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STEPHEN B. O 'CONNELL 
ATTORNEY AT LAW 

711 WEST SEVENTH STREET 

AUSTIN, TEXAS 7 8701-2711 

TELEPHONE: C512l -!79 -6800 

FACSIMILE: <512l 225-5570 

EMAIL: soconnell@sbolaw.net 

June 7, 2006 

AKG Energy, LP. ~ 
506 West 14th Sh·eet, Suite B 
Austin, Texas 78701 
Attn: Mr. Greigh P. Kugler, CPL 

Re: Highway 230 Right-of-Way tracts 
Brazos Coun ty, Texas 

Dear Greigh: 

Pursuant to your request, I have examined the two deeds described below: 

a) Deed from Dan Cooper and wife, A lice L. Cooper, to the State of 
Texas, dated April 23, 1940, and recorded in Volume 104, Page 179, 
Deed Records, Brazos County, and covering .025 acres out of the J. H. 
Jones Survey; and 

b) Deed from Mrs. O live Goodwin Stewart and husband, N. A. Stewart, 
to the State of Texas, dated Apri l 23, 1940, and recorded in Volume 
l 04, Page 202, Deed Records, Brazos County, and covering 1.25 acres 
out of the Stephen Jones Survey. 

Based solely upon my examination of the above-described deeds, and assuming the 
grantors in the deeds were vested with the fee mineral estates of the tracts described in the 
deeds, it is my opinion that the State ofTexas was conveyed title to the fee mineral es tate in 
the two tracts described in the deeds. Please let me know if you have any questions. 

Stephen B. O 'Connell 

SBO/s 
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W Lease fRe,ised I 0/89 

%lusttn, \!texas 

PAID-UP 
OIL AND GAS LEASE NO. M-106588 

GENERAL L AND OFFICE 
AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the Commissioner of the Genera l Land Office of 
the State o f Texas, whose address is Stephen F. Austin Building, 1700 orth Congress, Austin, Texas, 7870 I, 
hereinafter called "Lessor" , hereunto authorized by the School Land Board, pursuant to the provisions of 
Chapters 32 and 52 of the Natural Resources Code (hereinafter called N.R.C.), and amendments thereto, and all 
applicable ru les promulgated by the School Land Board and AKG Energy, L.P., whose address is 506 W. 14th 
Street, Suite B, Austin, TX7870 1 hereina fter called "Lessee". 

I. Lessor, in consideration o f T wo H undred Sixty Two Do llars 50/100 ( $ 262.50), receipt of which is 
hereby aclrnowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby 
grant, lease, and let unto Lessee the land covered hereby fo r the p urposes and with the exclusive 
right of exploring, drilling, mining and operating for, producing and owning oi l, gas, and al l other 
hydrocarbons, produced from the land covered hereby. The land covered hereby, herein cal led "said 
land" is located in the County of Brazos State ofTexas, and is described as follows: 

1.50 acres of land, more or less, situated in said Brazos County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached 
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of 
illustration only. 

For the purpose of determining the amount o f any bonus or other payment hereunder, said land shall be deemed 
to contain 1.50 acres, whether actually conta ining more or less, and the above recital of acreage shal l be 
deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and 
all rights and options hereunder. 

2. PRIMARY T ERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a 
term of two year (2) from July 25th, 2006 hereinafter called "primary term", and as long thereafter as 
operations, as hereina fter defi ned, are conducted upon said land with no cessation for more than ninety (90) 
consecuti ve days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe 
line to which Lessee may connect its well , the equal 1/4th part of all oil produced and saved by Lessee from 
said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of such 
l/4th part of such oi l at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in 
either case, to bear none of the cost of treating oil to render it marketable pipe line oi l; (b.) To pay Lessor on 
gas and cas inghead gas produced from said land ( I) when sold by lessee 1/4th of the amount realized by 
Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of 
gasoline or other products, the market value, at the mouth of the well, of !/4th of such gas and casinghead gas. 
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(c.) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all 
such wells are shut-in, this lease shall , neverthe less, continue in force as though operations were being 
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force 
as if no shut-in had occurred 

(d.) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable 
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install 
or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, 
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e.) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the 
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of 
$25 .00 . Lessee sha ll make like payments or tenders at or before the end of each anniversary of the 
ex piration of said ninety day period if upon such anniversary this lease is being continued in force solely by 
reason of the provisions of this paragraph. Each such payment or tender shall be made to the part ies who at 
the time of payment would be entitled to receive the roya lties which would be paid under this lease if the wells 
were producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5hereof. In the 
event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on 
the then owner or owners of th is lease, severally as to acreage owned by each. 

(f.) Al l royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the fo llowing manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second 
month succeeding the month of production, and royalty on gas is due and must be received in the General Land 
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, completed in the form and manner prescribed by the 
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market 
value of the oil and gas, together with a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas 
storage, and any other reports or records which the General Land Office may require to verify the gross 
production, disposition and market value. In all cases the authori ty of a manager or agent to act for the Lessee 
herein must be fi led in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays hi s royalty on or before thirty (30) days after the 
royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A 
royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00, 
whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such 
interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents 
which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative 
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall 
bear all responsibi lity for paying or causing royalties to be paid as prescribed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided 
by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall 
not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shall have first lien upon all oil and gas produced from the area 
covered by this lease to secure the payment of all unpaid royalty and other sums of money that may become due 
to the State hereunder. 
4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or uniti ze any land covered by this 
lease with any other land covered by thi s lease, and/or with any other land, lease, or leases, as to any or all 
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled 
for gas hereunder shall not exceed in area 640 acres each plus a tolerance often percent (I 0%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed by rules of the Railroad Commission of Texas. 
A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be 
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mineral, royalty, or leasehold interests in lands within the unit, which are not effectively pooled or uni tized. 
Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the 
payment of royalty, as operations conducted upon said land under this lease. There shall be allocated to the 
land covered by th is lease within each such unit (or to each separate tract within the unit if this lease covers 
separate tracts wi thin the unit) the proportion of the total production of unitized minerals from the unit, after 
deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the 
production so a llocated sha ll be cons idered fo r a ll purposes, includ ing payment or delivery of royalty, 
overriding roya lty and any other payments out of production, to be the entire production of u ni tized minerals 
fro m the land to which allocated in the same manner as though produced therefrom under the terms of this 
lease. The own er of the reversionary estate of any term roya lty or mineral estate agrees that the accrual of 
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any li mitation of 
term requiring production of oil or gas. The fom1ation of any uni t hereunder which includes land not covered 
by this lease shall not have the effect of exchanging or transferring any interest under this lease (including, 
without limitation, any shut-in royalty which may become payable under this lease) between parties owning 
in terests in land covered by this lease and parties owning interests in land not covered by th is lease. Neither 
shall it impa ir the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so 
release as to lands within a uni t while there are operations thereon for unitized minerals unless a ll pooled leases 
are released as to lands within the unit. At any ti me while this lease is in force Lessee may dissolve any unit 
established hereunder by filing for record in the public office where this lease is recorded a declaration to that 
effect, if at that time no operations are being conducted thereon for uni tized minerals. Subject to the provisions 
of this paragraph 4, a uni t once establ ished hereunder shall remain in force for so long as any lease subject 
thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitization of 
royalty interests as between any such separate tracts is intended or sha ll be impl ied or result merely from the 
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize 
as provided in this paragraph 4 with conseq uent allocation of production as herein provided. As used in this 
paragraph 4 , the words "separate tract" mean any tract with royalty ownership d iffering, now or hereafter, 
either as to parties or amounts, fi·om that as to any other part of the leased premises. 

(b) Neither un it production of o il or gas, nor unit operations, nor payment of shut-in royalties from a unit gas 
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, 
maintenance of a shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to fi le w ith the General Land Office a copy of any unit designation , whi ch thi s lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and fi ling the recorded relinquishment or certified copy 
of same in the General Land Office within ninety (90) days after its execution accompanied by the prescribed 
fi ling fee. Such rel inquishment will not have the effect of releas ing Lessee from any liabi lity theretofore 
accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operati ons are d iscontinued, this lease shall thereafter termi nate at the end of the pri mary term or on the 
ninetieth day after discontinuance of all operations, whi chever is the later date, unless on such later date either 
(1) Lessee is conducting operations or (2) the shut-in well prov isions of paragraph 3 or the provi sions of 
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall mean operations for and 
any of the fo llowing: dri ll ing, testing, completing, reworking, recompleting, deepening, plugging back or 
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas 
in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not co mplied with all its obligations hereunder, 
both express and impl ied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee 
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, has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to 

meet or commence to meet al l or any pa1t of the breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be 
brought unti l the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said 
notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an 
ad miss ion or presumption that Lessee has fa iled to perform all its obligations hereunder. If this lease is 
canceled for any cause, it shall nevertheless remain in force and effect as to ( l) sufficient acreage around each 
well as to which there are operations to constitute a drilling or maximum all owable unit under applicable 
governmenta l regulations, (but in no event less than f01ty acres), such acreage to be designated by Lessee as 
nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any pa1t of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, whi le this lease is in force, at, or after the expiration of the primary term hereof, it 
is not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not 
cond ucting operations on sa id land by reaso n of ( I) any law, order, rule or regulation , (whether or not 
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) 
beyond the reasonable control of Lessee, the primary term shall be extended until the first anniversary date 
hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be 
extended thereafter by operations as if such delay had not occurred. 

10. LESSER ESTATE CLAUSE: If thi s lease covers a less interest in the oil or gas in all or any part of said 
land than the entire and undivided fee s imple estate (whether lessors interest is herein specified or not), or no 
interest therein, then the royalties, and other mon ies accruing from any part as to which this lease covers less 
than such full interest, shal l be paid only in the proportion which the interest therein, if any, covered by this 
lease bears to the whole and undivided fee simple estate therein. 

II. ASSIGNMENTS: This lease may be transferred at any time. Al l trans fers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer 
or a copy certified to by the County C lerk of the county where the transfer is recorded mu st be filed in the 
General Land Offi ce w ithin ninety (90) days of the execution date, as provided by N .R.C. Section 52.026, 
accompan ied by the prescribed filing fee . Every transferee shall succeed to all rights and be subject to all 
obligations, liabilities, and penalties owed to the State by the original Lessee or any prior trans feree of the 
lease, including any liabi li ties to the State for unpaid royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furni sh Lessor, upon written request, with copies of 
all dri ll ing logs, electrical logs, cores and core records and other information pertaining to all wells drilled by 
lessee either on the leased premises or acreage pooled therewith, when requested to do so . Said information 
shall remain confidential as required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exp loration or dri ll ing on the surface of the leased premises or use the surface in the exercise of any rights 
herein granted. Any development of said land shall be by means of a directional well located off the leased 
premises, or by pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory roya lty ifthis lease is not being held 
by production on the leased premises by production from a pooled unit, or by payment of shut-in royalties m 
accordance with the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well 
located w ithin 2500 feet of the leased premises and completed in a producib le reservoir underlying the area 
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at the 
roya lty rate provided in thi s lease based on the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid in the same proportion that the acreage of 
this lease has to the acreage of the proration unit surrounding the draining well plus the acreage of this lease. 
The compensatory royalty sha ll be paid monthly to the Commissioner of the General Land Office on or before 
the last day of the month after the month in which the oil or gas is sold and delivered from the well causing the 
drainage or from the well located within 2500 feet o f the leased pre mises and completed in a produc ible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable 
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hereunder shall be no less than an amount equal to double the Shut-in Royalty and shall maintain this lease in 
effect for so long as such payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report 
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good fa ith 
as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if 
Lessee should fail to file reports in the manner required by law or fa il to comply with rules and regulations 
promulgated by the General Land Office, or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the 
proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if 
this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land Office as 
required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and he 
shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the 
area shall again be subject to lease. However, nothing herein shall be construed as waiving the automatic 
termination of this lease by operations of law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another 
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance 
w ith the provi sions of the law and of this lease and the rules and regulations that may be adopted relative 
hereto. 

IN TESTI:MONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the 
State of Texas under the seal of the General Land Office. 

Approved: 
ML:~ 
DC:~/2-

CC:~ 

E. PA ERSON 
SSIONER, GENERAL LAND OFFICE 



Exhibit "A" 

Attached hereto and made a part of that certain Oil 
and Gas Lease dated July 25th, 2006 by and between the State of 
Texas, as lessor, and AKG Energy, L . P . as lessee, covering 
acreage to be leased along Highway 230, in Brazos County . 

1 . 50 acres of land, more or less situated in the J . H. 
Jones Survey, A-146 and the Stephen Jones Survey, A-27 in Brazos 
County. Said lands also being the same lands described in the 
following deeds recorded in the Deed Records of Brazos County, 
State of Texas : 

Deed from Dan Cooper et ux, to the State of 
Texas 

dated 4/23/1940, and recorded in 
Vol . 104 P . 179 of the Deed Records of 
Brazos County, State of Texas. 

Deed from Mrs. Olive Goodwin et vir, to the 
State of Texas 

dated 4/23/1940, and recorded in Vol . 
104, P . 202 of the Deed Records of 
Brazos County, State of Texas. 
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E-1\lA.n.: zachenderson@ hotmail.com 
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VP Land, LLC. 
P.O. Box 26472 

Austin, Texas 78755 
Phone: (512) 345-1989 Fax: (512) 345-6117 

Texas General Land Office 
1700 N. Congress Ave., Rm. 600 
Austin Tx, 78701 
Attn: Drew Reid 

To Whom It May Concern: 

June 1, 2006 

Re: Proposed Oil and Gas 
Lease of a Right-of-Way tract, 
J.H. Jones Survey, A-26. Brazos 
County, Texas 

On behalf of AKG Energy, L.P .• I am contacting you regarding the leasing of a 
Highway Right-Of-Way tract in Brazos County, Texas. AKG would like to formally 
apply to lease a section ofFM 60 for the purposes ofOil and Gas production. Attached is 
an exhibi t depicting the proposed location of said right-of-way lease. 

AK.G has leased enough acreage in the vicinity to form a pooled unit for the 
drilling of a horizontal drainhole well and therefore is not providing an affidavit of non­
production within 2500 feet. This is last step in our leasing process as at this point the 
adjacent mineral owners on either side of the proposed section of highway have been 
leased by AKG with the exception of a 1/6lh interest in Tract 5 as seen on map attached. 

Please consider the application letter contained herein and contact me at your 
earliest convenience so we might discuss. I can be contacted by phone at (5 12) 382-1291 
or by e-mail at zachenderson@hotmail.com. Thank you in advance for your cooperation. 

Sincerely Yours, 

Zachary Henderson 
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ALL YELLOW HIGHLIGHTED ADJACENT TRACTS ARE UNDER LEASES 
OWNED BY AKG ENERGY, L.P . 
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EXHIBIT TO APPLICATION FOR OIL AND GAS LEASE OF 
HIGHWAY RIGHT-OF-WAY TRACT BY AKG ENERGY, L.P., 

DATED JUNE 1, 2006 
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AFFIDAVIT OF CONSIDERATION PAID 

Before me, the undersigned authority, on this day personally appeared Greigh Kugler, Land 
Manager of AKG Energy, L.P. ("Affiant"), who, being first duly sworn, upon his oath states: 

1. My name is Greigh Kugler, and I am the Land Manager of AKG Energy, L.P., (hereafter 
referred to as "AKG") located at 506 W. 14th Street, Suite B, Austin, Texas 78701. I have personal 
knowledge of the facts stated in thi s affidavit. I am personally familiar with and have overseen the 
Oil and Gas leasing of the adjacent mineral owners to the subject Highway Right-of-Way tract 
described as follows: 

A tract of land, out of and a part of t he J.H. Jones Survey, A-146 and the tephen Jones Survey, A-27 Brazo County, Texas, 
and being all or a portion of the lands described in that certain Right-of-Way dated April 25, 1940, from Dan Cooper and 
wife Alice L. Cooper to the State of Texas, recorded in Volume 104 at Page 179 of the Deed Records, Brazos County, Texas 
and a lso all or a portion ofthe lands described in that certain Right-()f-Way dated April23, 1940, from Mrs. Olive Goodwin 
Stewart and hu band N.A. Stewart to the tate of Texas, recorded in Volume 104 at Page 202 of the Deed Record , Brazos 
County, Texas a nd being more particularly depicted in Exhibit .. A" attached hereto and made a part hereof for description 
purposes. 

2. I certify that AKG is the owner of Oil and Gas leases covering the minerals under the adjacent 
lands of the subject Highway Right-of-Way tract with the exception of a l/61

h interest under one of 
the adjacent tracts. I also certify that those leases have not expired and are still in force as of the 
date of this affidavit. 

3. I certify that of the Oil and Gas leases covering the adjacent mineral owners the highest Bonus 
Consideration payment paid by AKG was one hundred and seventy-five dollars ($ 175) per net 
mineral acre. 

Affiant: 

ubscribed and sworn to before me this B~ day of __ ~ __ v_~ _ _ _ __ , 2006. 

Notary Public State ofTexas 

STATE OF TEXAS 

COUNTY OF TRAVIS 

This instrument was acknowledged before me on the 8 ~day of __ :S_v_~ ___ , 2006, by 
Greigh Kugler. 

ZACHARY HIU HINOIRSON 
NaWy NiG, Stale ol ,_ 

MyConwnlaion ~ 
Maid\ II, 2009 

----

Notary Public State of Texas 
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NAMES AND ADDRESS OF ADJACENT MINERAL OWNERS OF 
APPLICATION FOR OIL AND GAS LEASE OF IDGHWAY RIGHT-OF-WAY 

TRACT BY AKG ERNERGY, L.P., DATED JUNE 1, 2006 

West Side ofFM 60: 

-Conn Tatum - (Tract 1 and 2) 
P.O. Box 34 
Davilla, TX 76523 

-Martha Ann Williams- (Tract 1) 
8693 Jones Rd. 
College Station, TX 77845 

-Vickie Weir- (Tract 2) 
5650 Raymond Stotzer Pkwy 
College Station, TX 77845-8057 

East Side of FM 60: 

-Edward and Irene Hoadley- (Tract 3) 
1216 Thousand Oaks Loop 
San Marcus, TX 78666 

-The Rezzoffi Family Trust - (Tract 4) 
1346 Candlelight Ln. 
Houston, TX 77018 

-W.A. Bilsing, III- (TractS) 
P.O. Box 1234 
Hilltop Lakes, TX 77871 

-Steven W. Bilsing - (Tract S) 
1507 Rambling Stone Dr. 
Richmond, TX 77469 

-Sherry Bilsing Graham - (TractS) 
1042 23rd St. 
Santa Monica, CA 90403 

-Kathryn L. Bilsing - (Tract S) 
604 Avenue C 
Redondo Beach, CA 90277 

-Dean G. Bilsing- (TractS) 
154 Greenleaf Lane 
Conroe, TX 77304 

-Paul T. Bilsing- (TractS, currently not leased by AKG) 
P.O. Box 455 
Normangee, TX 77871 

-M.L. Schehin - (Tract 6) 
P.O. Box 292 
Wellborn, TX 77881 

-Theresa A. Schehin - (Tract 6) 
4432 Woodland Ridge Dr. 
College Station, TX 77845 

-
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Notice of confidentiality rights: If you are a aaturaJ penon, you may remove or strike any of the foUowing 
information from this instrument before it is filed for record in the public records: your social security 
number or your driver's license number. 

PAID-UP 
Oll.., GAS AND MINERAL LEASE 

11-liS AGREEMEm' mode and CIIICrCcl 11110 this~ doy of 20QS bcrwocn 
Kathryn k Bjbin& h=inaftacallcd 'Lcuor' (wbcthcrcnc:crmore~ "-mailin&oddrc:ssis 604AYCI1uc:C Redondo 

Bcas;b CA 202TI and AKC Eo~ri)', L.P., _bcreinaftcr called ·~ssoe; whooe add=s IS WSW, 14• Sl!'eel, Austin lew 7170 1 

1. t.c:s.o<, in eon.sidcrat100 orr en and n<>llOO's DoU1t1 (S 10.00) and other 8QOd and valuable consideration In hand paid, """' ipc of which is hereby ..:bowledged. oftl>e 
royaltia herein provided and oftl>e covenants h=ia c:ootaincd, hctdly pll, k:ascs and lets, w:lusivtlyunto Lessee fer the purpo5t ofinvestis-ring, exploring, proopccting, 
drilling, mining and opcRting for and producing oil, gos and all other minerns. onjeeting ps, waren, otl>er fluids, air and adler gaseous substances m10suboumcc strata. laying 
pipe lines, SIOring oil, boilding tanks, powor statioo5, eleetri<: transmis5ion hnes, ldcphone lines, and other SlniCIUres and things thereon 10 preduce, save, take om of, 
treat, process, S1ore and lr'oiiSpon uld mo><nls oncl other produc:IJ manufoctured tlterdtom, and housing and ocborwise carina for Its.,.,_, lbe fllllowinadcscribod lend io 

Brvm County, Texas, to wil: 

1.71 a era oflaDd, mor~ or laa, .. d bd•c •ore particularly dea<ribed ill that Deed August 10, 1984 benreta W .A. Billiog,lll, SUva> W. Billinc. 
Kethrya L. Bibing, Dean C . Blblac, Sheryl M . Blltiag ead Peul T. Bilslag end Pblllp Steve Moatlllbeno end C heryl Diane Montalbo no ead 
recorded in Vola me 712 at Page 667 or the Deed Recor d! or Brazoa C o•nty, Tens 

Notwitb>landins ""Y p&rticulor cles<;ripciooo, it is aeverthc:lcas the int<ntioa or ~ to include will> in this leut, and Lessor does 1ocreby leut, ROC only the lud so 
dcs<:ribed but also 10y and all adler laod owned or claimed by l.es50t In the herein named survey or surveys, or in tdjoininJ SVM:)'S. and adjoining the bcrei.D 
dc5cribed land up 10 the boundarios oftl>e abuttina landowncr1, the leaoed lands beins bcreioaller somct.imes rerened 10M "said land" crthc "'eased premua" f crtbe .,.._ 
of d-.nmias t1>e amount or any boa• or other poymem hereunder, '""' land shall be deemed 10 comain acres, whether actuolly containing 
~«less. ~ asreestoexecutcany supplcmcntal inmumcm(s) ~-tod by Loosee for a morecompiele oc """"'*dcocriprion or said laod « instrumc:nl(s) to perfect 
title dcfoeimc:ia. 

2. Subject to the ocher provb ions h=in contained, this leut•hlll remain In force fer a tenn of~ Ll....) years fmm thts dote (called "primary tcmt '). and uloog 
thereafter uoil, gasorothermmcraliS produced hom .. id physical land or landwilh which .. id land or1111y port thmofis pooled. or this 1eut is mainllnned by virtue of some 
other provision hereof. 

3 This is a PAJD.UP LEAS B. In c:onslderat:ion of the down cash paymen~ l..essor III!Jeet !bat l..esscc shall ROC be obliptod, execpiU ochawisc provided herein, to com""""" 
or conrinue any operalions during the primary term. 

4. Tbe royalties 10 be paid by Lessccan:: (a) U>deliver inldnd 10 lessor, at tbo weU, crtotbc ereditoflcsic< Ultothe pipelioocrstonac lllllt towhoeh the ....U moybe"""""""' 
tbo J./.l!JJ.__ port of all oil (oocludonc oondensalc) piOd!ICtd and saved from the leued pnm~. In lieu thenlo( lttSe< shall have oe opoon,ll uy rime, 1o uU ~~ oil, in 
which tASC lessor's royally shall bo based on lessee's Del~ at the lease, or to pun:hase lessor' sotl fer thevaluc: ohu<:h otla1tl>e lea5e. In .. ycven~ lessor's intcreslslto.ll 
be frco of all..-ofpredoc:rion. buo .boll._,.lts poopon""- port or preductJOo and sunilar wes, aDd .boll s1tore prtli>O<tionold will> lessee in any coots 10rnozbc, truoport. 
or condition the oi~ (b) to pay lessor for gas. (including easin&J-j pa. all tJUCOUS sul>otmces, and all ccnatioxiJ1S tltmof) piOduc:ed and sold hom tbe leued premises, 
~port of the Dct prooeedsat the lcloc: from the soloofsudl ps. aftadcdllcting lesson proponionote port ofpreduclion, and other similar t&Xes,lcs50r's 111terat to be 
1\<>e of all coors ofpreduction, but to -proportionalely with lessee any eons ineun<d by lessee to mar1r.cl thecas, to delivcrtl>e ps to a mar2t oil' the leued premises, orto 
debydnte, compress, process, treal, orolhcrwisc plaoesu<:h gas mar\etablec:oodition: (c) on gas, includingcuingheod ps and all pscoussub6t&nccs, produced from said lind 
and used ofT said land by Lessee and ROC bencfttins l..c:soo<, tbo markd valuut the mouth of the well of )/Stb or die gas so 05ed ofT sold lud, (d) on all minerns 
mined aDd morlreled, 1/511! , either in kind or value at the well or mine, al Lessee~ ekx:tioo, exeepc lhll on sulphur the royalty shall be One Dollar ($1.00) per long ton: 
and (e) if at any time while there Is a gas well or wells on the sold laod or land pooled thercwnh (for tl>e purpo.!CS of this clawc (e) tbo term 'ps wdl' shall include welb 
copoble ofproducina11111nlps, condcnsalc; diltillole or any p9e011s subsllncc and wells classified IS ps ... ns by any ..,...,.,....a autbority) and sud! ,...I or ...OS an: shul­
'"• and this leut is not bein& maintained ocherwioc as provided hc:roin, this lease shall -'>eless remain in force and effect following die sltuning·in of the well(s), whether it 
bo durin& or aft« the primary t<nn (unless rdeooed by Lessee), aDd 11 shall bo oonsidcred that gos is be ins preduc:ed from the lud covered by this leut. Wbea the leutu 
continued in fon:oio this monner and the well crwells-sltut-in for a period ofa1 1e&SI nind)l (90) oons<eutivedll)'!.l..essccshall poycrtatdcrasantdvwtced anmaJIO)'ll1yto 
the ponia who al the time of sud! payment would be enlitled to receive royalty hc:roundct if the ""'" WCJO preducing, or depos i1 to their eredk in the 

7"'---:---:--:-:----:,.....--,.-,:- Bonk (Accounl No. SIO.OOp:rmaadl' 
the ..:reoge then beld Wider tb15 lease by the party making such payment or t<ndcr. The lim payment ofsuclt aum shall be mode on or before either ( l) nine1y(90) dayt fiom 
the date sudl well or ""'lis arosltul-in: (2) nlftCI)I (90) days hom tl>e et1'ctrive dale fer inclusion of said land or a porlioo thcn>ofwithin &IUlrtort wltich Is located a sltut·in ps 
well: cr(J) ninety(90) dayt hom the~ lllis .,_..,....to beocl>erwise rntint.oined as provided herein. w~Ucbewr is the later date, and itsMII beooosidcml thai ps isbein& 
produoed hom said land in poying quanritie> within tl>e meaninr,ofPlf'l&'lllh 2 hmoffor one (l) yeor from tl>edatcofsucb payment, and in like manner subsequmt advance 
annualroyaltypeymmll may be mode or tendered and nwin beeonsidcml that gas is being piOduc:ed from .. id land in poyinaquantitieswitbin the meanlna ofsaid Pongnph 
2 during any annual period for which such royalty is so poid or tcodered; such advanced annual royally p&ymC>tt shall be erediled ..-instany royally ltCruing to tl>e owners 
thmofon any producrion from .. ld land during any annual period for which such advanced annual poyment hu been made. Lcssoo'o tailure to poy or ICndol' 0< to poy or lender 
property or timely any such sum as royalty shalloendcr Lesscc liable for tbtiiiOOWII due but il shall ooc opcra1e to t:mtbtatc this lea5e. An IO)'IIty in-. wbclher or not owned 
by the undCf'Signed. shall be poid 0111 of the royalty as provided for in sold lease. 

$, Lcssoe shall ba~ tbc ri~t but not tl>e obligation to pool all or any port of the lusc:d premises or lntuCS1 therein wnh any Olhef lands or mtcresiS, as to any or all dq>chs or 
7.011CS, and u lOin)' OJ all aubswteescoven:d by this lease, either befon:oroflerthecommeneemenl ofprodllCtioo, "'itencva Lesscca1 its sole discretion deems it necessary or 
prop<r 10 do in onlu 10 develop 0< ~te pnodeutly the leased pn:mises, wbclhcr or not simaar poolms alllhon1ye.dsts will> respcc~tosuclt otl>er lands or inlcesu. Theun11 
formed by such pooling for ao orl ""'"which is ROC a horizontal completion shill not exceed &0 acres plos a moximurn oereoec..........., or 10%, and fer a aas wdl or a 
bori:rontal completioo shall ooc =ted 640 .., .. plus a maximum acragc: t01ennec ofl tl%; provided lhlt a larger unk may be formed fer an oD well or ps well or horizon Ia I 
com~ ion to oonfonn to any well spacing or density pa11cr0 that may be prescribed or pcrmiUed by any &<>\'Cf'Mien<alauthonty havingjurisdiclion 10 do so Fer !he purpose of 
tho foregoing. the term "honzootal eompldion• ,_,,a well"' which the borimnlal component oftlte BJOOI completion ini<IYal in the rc:scnooir is &I lea.< I one hundred (100) 
fee1. In exercising iiS pooling rights hereunder, Lessee shall fileof rcc:ord 1 wrinen declaration describing the unit and stalin& the et1'eetive ~of pooling Produc:rioo. drininf. 
cornplccion, e< rewori<ing operalions lllywhae ooa unit which includes all"' any pan of the leosed premises shall be t>ut<d as ifi1 were production, clr{Uing, completion or 
rewori<ingop<Dtion5 on the leased prcmi1C3, excq>t that the preducdoo on which l.es>Or's royalty is calalllted shall be lhat proportion of the total unit production which the net 
..:te~go eove<ed by this leut and included in the .. ;, bean to the tolal &f05S ocrc:ogc in the unit. Pooling in one or more ins1anccs shall noc cxhaUSI Lessee's pooling nghts 
ben>undcr, and Lcssoe shall hive tl>e n:c:urrina right but not the obl iiJillion to ..vise uy unit formed hereunder by expansioo or eontrM:tion or bodt, eitber before or aftao 
eomrntliCCmCf11 ofpreduction, so long as the tocala<reagetherein does noc exeoed the maximum herelll spec1fted. Also each tuchdriDingcrprocluction unitwbc:n 1imrtod10any 
one or mere fcrmatioos and to anyone or moRoftl>e miocraJs therein or produced therefrom. may from time to time beenlarpd lnd extmded by l.es5ee10 lrdudcldditionolly 
any other form.orioo or fonna1ioa.s and anyod>cr mincnl or minonls therein«~ therefrom. In makingau<:h a rtvision,l..essccshall file e<IUOI'da wrilta1 dccllltlll.ion 
describins tl>e revised unit and sta1ios thedFectiveda~eofrtvision. To the QCient anyportioo of the loosed prem1ses is iocktded in"' excluded 11om the unit by virtuo ofs uch 
reviaiooo, the proponion ofunll predlltlion 011 wtoich royalties are poyobk IM:mmdcr shalt tl>e...&r be adjllSied IICCOfdin&Jy. 1.csscc may plate and.,.. oo ..:b 101k aQU:d 
h=undcrcornmon ,....uring and rcworl<instuks fcrprodtx:tioo from sud! uniL In theobscnccofpreduction in paying quantities from a IIJi it, crupoo pc:nnancnt c:esAiion 
the=f. Lessee may IO'minlle the unit by filing of IUOI'd a wrinea dccllltlllion describing t1>e unit and stattDg the date oflenninalion Pooling h=UIIda' shall ooe ronstitute a 
CIOSS-()()ftlle)'MCC of in~L"'. 
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6. 1r:attheexpiralion of the primary l<:m>, oil, gas or other mineral is not being produced from said land or land pooled tllaowith but Lessee is then eog.oged in opetations roo 
drilling. mining or n;worlcingofanywcll or mine therron or sltall have c:omplctod a dry holt thereon With in nincty(90)doys prior totbc end of the prinwy term, this lease shall 
remain in fon:c 50 long as operations oo ,.ld well or fot the drilling or reworlcing of an odditionol well an: conun<:nced and pros«:uted (whclhcr on tl>e same ot succes&ivc ""lis) 
with no .,.....loa ofl!lO<O than ninety (90) consecutive doys. and. iftltcy n:sult in procluction. 50 looJ! thereafter as oil, gas or o<hcr mineral k produced from said land or land 
pooled tbertwith. If, aflcr the cl<Jlintioo of the primary tcnn of this lense and after oil, gas ot other mineral is produced from said land ot lind pooled tl>ercwith, production 
them>fshould cease from any cause, this leuc shall nO( terminate if Lessee cornrncnces opcnohons for dnllina or reworlcing within ninety (90) doys after tl>e cessation of such 
production, but shall remain in force lnd etl'cct so long as such operations are prosc<:utcd with no casalion of mote than nincty(90) oonsccutivc doys,lnd iftltcy n:sult in tl>e 
production of oil, gas or other mineral, 50 long thereafter as oil, gas or other mincn>l is producod from said land or land pooled therewith. In the event 1 well or wells producin11 
on or gas in poying quantities should be brou,ght in on odjoccntlaod lnd within two hwuhed (200) fee< of and draining said land, ~ *81= to drill such olftet wells as a 
n:asonobly prudent operator would drill undCI' tl>e same or similar cin:umstancts. The judgment oftl>e l..cMce, when not fnlllduleorly exen:I...S, in c:anying out the purpose of 
this lease shall be oonclu.<i•e. 

7. Lessee shall hove £nx: use of oil, gas lnd water from said land, cxcepe Wlta fiom Lcssofs wells lnd tanla, for all opetations hereunder includin& ~ring. pressure 
mainlenance, cycling and sccond&ty recovery opctations, and tl>e royalty shall be compuled allcr deducting any so used. lvty structures and facilities placed oo said land by 
Lessee fotopetations hc:n:undcrand any well or wells on said lind drilled or used for the irUccnon of salt Wiler otother Oui<U may also be used for Lcs.lcc's operations on Olbcr 
londs in the .same"""'· Lessee shall havo the right at any rime during or after tl>e expiration of !his ~to remove oil pnlpOf1y lnd ftXIun:s placed by Lcs.lcc oo said land, 
including the right to draw and remove all easing. When required by Le>sor. Lessee will bury 1111 pipe lines below ordinary plow dcplh,lnd no well shan be dnlled within two 
hundred (200) feet of any residence or bvn now on said land without Lessol's eoosenL 

8. The rights of e•thcr potty hereunclcr moy be wi1!71ed in whole ot in port and the provisions hcrcofsball extend to tl>e heir$, rcpn:setrlllnvcs. sUCC<S,.,... and assigns. but no 
change or division in ownership of the land or royalties, however """""'Pibhed, shall opera~< to enlarge the obligations or dimioish the righlS ofl..cs.lee. No sudt change or 
division in the ownership of the land or royalties shall be binding upon Lessee for any purpose unulsuch penon ocquiring ony inttr<Ot has furnished Lessee with tlte instrwncnt 
or instruments, or cerlll'lod copies t.bcn>o( constltutina the chilo oftille from !he original Lessor. An assignment of this lease, in whole, or in pill. shall,lo the cxt<nt of such 
assignment, relio\<elnd d~ Lcs.leeofanyobllptions !>=under, and. ifLcsJCCorusignoc ofpo~torpotls hcrcofsltoll WI to comply widnnyJI'OV!IIoooftllis leaoc, sucll 
der.ult sh•ll not afl'c<:t this lease insofar as it cove" a port of saki land upon which Lcs.lccorony assignee thcrcofshall not be tn default. Should more than six ponies become 
entitlod to royalties hcmrnder, Lessee may require the oppointmcnt of 1 single •I!Cntto receivt> poymcnt for oil and may withhold poymo11 unhlJuch appointment has been mode. 

9. When drilling or other opc:rotions.,.. delayed or iottnupled by storm. flood or other act of God, firo. war, rebell ion, insurrection, riot, strilces. dirTcrences with WO<Itmcn. 
Wlllvallabilily of material or cquipmcn~ failure ofcarricn to transport or 1\trnish fliCilitics for transporuttion, some order, requisition or necessity of the govenvnent or as ai<>Wlt 
of ony cau.oc: wbotsoevcr beyond the connol of tl>e Lc>sce, the time of such delly or interruption shall not be counted ogoinst Lessee. anything in tit is lease to the eontrwy 
notwithstanding. All express or implied COV"CIW1ts of th is lease shall be oubjcctto oil Fedcnllnd State laWI. Executive arden. ruk:o or rcgulations lnd this lca.se shall not be 
ttrmlniiiCd. in whole ot in port, nor Lcs.lcc beld lioble in dam"I!CS for failu retuc:omplythctcwidt ifoompliancc is prcwntcd by, or 1fsueh lltiluro IS the n:suh of, any suc:b low, 
onle'r, rule or regulal ioo. If from such causes Lcs.lcc is prevented from conducting driUing or n:worl<ing opct~tloos on, or producing oil or gas from saki land or land pooled 
therewith, the time while Lcs.lee is 50 prcv<:rtted shall not be counted ago inn Lcssoc, and this lease sholl be ex1trldod for • period of time cquol to !hat dunng which sueb Lcssoc 
is so pn:vented from conducting drilling or rcworkingope111tions on. ot producing oil ot gas from said land or land pooled tbertwith,llOIWitltstlndinganylllbcr provision bcn:o( 

10. The bn:ocb by Lcs.lcc of any obliptioo arisiog hcTcundct shall not wori< 1 forfettureor ttnninotion of this leose nor cause a~em~inatioo or n:vmioo of the UUI<: creol<:d 
hereby nor be grounds for cancellation hm:ofin whole or in pon. In the event l..csiiOf considers lhatopcrmions ore 00111 anytimebeingconduc1ed iocomplilncewitlt this Ieise. 
LessorsbaJJ notify Lcs.lcc in writ in& of the facu relied upon as constituting 1 breach hcrcof,lnd Lcs.lcc, if in dcr.uh, shill have sixty(60) doysoftcr n:ceipt ofnoricc in which 10 
commence the compliance with tl>e obligotions imposed by vir1"" ofthls lnstrumeoL After tl>e discovery of oil, ps or Olbcr mineral In poying quantifies on said land, t..os­
shall rcosonablydcvelop tl>e aerugo rctlined hereunder, but in dischiii'Jin¥ this obliption it sball in no event be requin:d to drill rr><m than one(l) well per fotty (-IO)aaes, plus 
an """'8• tolerance oottoexcced ten percent (IO%)offotty(40) acres of the orce rc11inod hcm!oderlnd capoblcofproducingoil in poyingquantine1and one ( !) well per siX 
hundred forty (640) acres, plu. on acn:asc tolcntnco notroexcced teo per cent (10%) of six hundred fotty (640) """" oftl>e area rcWnod bcmlnder lnd capoblcofproducinggas 
or other mineral ill payins quantities. 

II. Lessor hereby WllfTifllSind ..,.,..todefcod the title to said land, Md agrees !hat~. at Its option, may disclwgc any we. mMpgcorotllc:rlicn upoosaid land in tl>e 
event of defauh ofpoymeot by Lcssor,lnd in the event Lessee docs so, itshall be subropttd to such lien with tltc rightto enforce same and apply royalties accru ina hereunder 
toword satisfying same. Without impoirmcnt ofl..cssoc's risbts under tl>e wornmy in the evemofr.Hurc oftlllc, it is l8fCcd lha~ ifl..cs.lor owns an interest in sold land less !han 
the cnrlro fee simple ..-. whdhcr stllod hereinabove as • whole ot portittl intucst. then the royalties 10 be pojd Lessor shall be roduced proportionotcly. All royalty intenost 
covered by this lease (whether or not owned by lessor) shall be poid out oftl>e royolty horcin provided. Shoukla.ny one or more of the pllr1tcs named hen:inahove as Lcs,.,... fail 
to execute tit is leue. it shall nevertheless be binding upon the porty ot ponie1 executing the same. 

12. u ssce, ilS succ:cssors lnd W lgN, sholl hove the righr 11 any time to surrender this lease, in whole or in port. to Lessor or Lessor's hcin, ~tativcs, sucecs50rs and 
assigN by delivering or maUing • release thereof to tl>e l..csoor, or by pllcing a n:lcase tl>ercofofr=ord in the COW\ty in which said land is silwlted: thereupon l..e.ucc shall be 
rclievod from all obliptions, CXpi'C$1 or implied, of this agn:ement as to the ocrcage so surrcodcrod, and thCJ'Oifter tl>e advance annUli royalties poyoblc hereunder shoJI be 
reduced in the proportion that the acrcoge covered bcn:by is reducod by said release or n:lcascs. 

13. In the event tl>e carlie>~ notary liCknowlodgrncnt is mon: than sixty (60) doy> boyond tl>e dote entered on this tcuc, tl>en tl>e cfl'ective dol<: (for purposes of determining tl>e 
expiration of the primary tenn) shall become the c:ariicstnotary acknowledgment dntc. 

lN WITNESS WHEREOF. this instruma>t is executed as oftl>e dote shove written. 

STATE OF CALIFORNIA 
COUNTY OF LOS ANGELES SEE A'r'I'ACHED CALIFORN I A ALL- PURPOSE ACKN OWLEDGMENT 

This instrument WIIS acknowledged before me on the __ day of ______ aA.,ue>gust""'--------~·._,2.,00!¥.<5'---- by 
Kothryn L. Bllslng. 

Notary Public, Sl>lte of C31ifomia 

... ~ 
• • . . 

• 
: ... 
• .. 
• • • 

•• • .. 
• • • 
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Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and 
between Kathryn L. Bilsing, as Lessor, and AKG Energy, L.P., as Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood 
and agreed that this lease covers only oi l, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee's right to maintain this Lease in force o.fter the primary term by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary term, or in recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. ln the event a portion or portions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to form a pooled unit or units, operations 
for drilling, drilling, or reworking opera6ons on such unit or units, or production of oil or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect only as to the portion or poroons 
of the land described in this lease which is included in a pooled unit or units. As to any 
portion or poroons of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, produc6on of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the inten6on of the parties hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of aJI or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, either by directional drilling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

Signed for identification: 

•••• • • •• 
• 

: ... 
• 
•• . . 
• 

•• • .. 
• • • 
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State of e;/:L- / /5!) JZ.//1 !)( 

County of .c:.L=..c.IJ£.:.,$,_.__--L.</lLL/I}""""--"0:L-.,E;::::.....!oo::?=B=-.-::5'""---

0n5e~ I . M&JS: before me, .4!/f:lfV !{A Y Ct/t:?lf.!l~V 1'/&1? 
Date 7 "-"-'-7 Name a;?d Tille o4 Oftlc:or (e.g .. "JanrDoe~) 

personally appeared --.K.~!tU.I-..L.-L....J.jf'-"g:...=...,v~t-..<A).....__..l-=.;_' ---:-:--':B=f-'/-:.t.::L.;:::-:.5~/ML.r.~(SL-------r Namo(s) ol Slgner(a) 

0 personally known to me- OR- 0 proved to me on the basis of satisfactory evidence to be the person(s) 
whose name(s) is/are subscribed to the within instrument 
and acknowledged to me that he/she/they executed the 

)ta~ 1 lM ~~ ~ A t same in his/her/their authorized capacity(ies), and that by 
J ~ ~ .. ' ~~-"'.,•_~'-"""'.. .. his/her/their signature(s} on the instrument the person(s), \.. -~ ;::"" d or the entity upon behalf of which the person(s) acted, 

1: 0 0 rrc G:·~ ::::S~:;:~:ma::officiat seaL 

~~ 
------------------------OPTIONAL------~----------------
Though the Information below is not required by law, it may prove valuable to persons r&lying on the document and could prevent 

fraudulent removal and reattachment of this form to another document. 

Description of Attached Document 

Title or Type of Document: ?Jib -llf .!JIL, 6//1~ J?l[)fJ £JIA}&;e/fL 
/ 

Document Date: 41/6;?(.5T f?. 4tQ<J.£: 
/ 

Number of Pages: .:..>q...~~---
STA F tAA.) 
COUJI{fy OF BRAZOS 

Signer(s) Other Than Named Above: ____________ _.Thc~.l.llrnLJJ:rr~enw;m~...,~'""oe-sazi-r::r~m....,....,..,..,...-=-
'he - s • = •· uc w CUJect ..opy as 

Capaclty(les) Claimed by Slgner(s) 

Signer's Name:------------

)74 Individual 
0 Corporate Officer 

nue(s): ____ _______ _ 

0 Partner - 0 Limited 0 General 
0 Attorney-in-Fact 
0 Trustee 
0 Guardian or Conservator 
0 Other: 

Signer Is Representing: 

IIIGH I IHUMBPRINT 
OFStGNfR 

Top ol thumb here 

same appean oa I'Uc -.d recorded lD t.t.e 
~e rcconis of Brazn In!) T~ 

11lereby c:atrfy, oa b-{ ~ 
Signer's Name: -

~ '«.U_ 7~.~ 
0 Individual ~ Counry Cleric: 
0 Corporate Office 1os County, Texas 

Title(s): ----- --------
0 Partner - 0 Limited 0 General 
0 Attorney-in-Fact 
0 Trustee 
0 Guardian or Conservator 
0 Other: 

Signer Is Representing: 

fliGHT THUMBPRINT 
Or SIGNER 

Top of thumb here 

0 1994 National Nolaty Asaoclalion • 8238 Remmel Ave., P.O. Box 7184 • Canoga Pari<. CA 91309·7184 Prod. No 5907 Reorder: Cal Toii-Ftee t-800-871H1827 

••• l 

• • .. 
: ... 
• 
•• • • • 

•• 
• • 

• • 



STATE OF TEXAN 
COUNTY oP lllAZOS 
The foreloll\a 11 • ll'\le &~~d corrcct copy .. 
tbe same appeara on 1'\le and ~ ia die 
..ppn:lpriate rtconll or Bruoa, County, Teu&. 

Thereby certify, on ctZ -f --)t)oG.@ 

~~~~ 
C01.1nty Cleric 

atUO$ Coury, Tcxa5 

fv: Ak~ Cl/ferz;y 
..--------.. ~us- u. I 'i w 5-1. 

/)vs/-/Vl TX 787°/ 
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Filed for Record in : 
BRAZOS COUNTY 

On : Feb 02r2006 at Q2:Qbp 

A1ount 

As a 
Recor d in9s 

00916076 

27.00 

ReceiPt Hulber - 283721 
B~, 

Winstonin DavenPort 

STATE OF TEXAS COUNTY OF BRAZOS 
I hereb~ certir, that thi s inst ru.ent was 

filed on the date and tile staMPed hereon b~ 1e 

and was d ul~ recorded in the voluMe and Pa!e 
of the Official Publi c records of: 

BRAZOS COUNTY 

ns staMPed hereon b~ •e. 

Feb 02r2006 

HONORABLE ~AREN MCQUEEHr COUHTY CLERK 
~AZOS COIJHTY 

.... . . .. 
• 

• •• •• . 
•• . . 
• 

•• • • 
• 
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Notic~ of confidentiality rights: If you ar e a natural person, you may remove or strike any of tbe following 
information from tbls instrument before it is filed for record in the public records: your social security 
number or your driver 's license number. 

PAID-UP 
OIL, GAS AND MINERAL LEASE 

nns AGREEMENT lllldc &lid cnu:ml into llns ~day of 20QS ~ ... 
S heryl M . Biblnc GO!h ll!l bcrcinaRcrcallcd "Lessor" (whclbcr one or~). wbose mailing odcirtss is 1042 21" SL Sarna 

Mlll!ig. CA 99403 ond AKG Entr&)', L.P ., .berc:inaRcr caJicd "Lcs5c<." ..moe odcllus 11 W W 14• SJCCCJ. Au:liJD. Jew 78701 

l. Lasor, In coosidcntion ofTen &Dd no/IOO's Dollars ($ 10.00) &Dd Olher good &lid valuoble c:oosidcn.lioa on hand paid, rc:ceipl ofv.1oich is hereby oo:knowJcd&td, oflbe 
royalties bcrcin provided and of the covenants herc:in contained, bcrcby srants.lcaocs and leu, cxctusivdy unto Lcs5c< for the purpose ofonvcsligatuos. cxpJom&, prospecting, 
drUiins. mlniDgand ~~fer and ~ing oi~ pund all Olbcr'minmls, inj""ingps, walm, Oll>cr fluids, air and Olbcr'gaseounubsllmiiiiiOJUM~~ JrrrW'8 
pipe tirocs. scoring oil. bu~ding lllnks. power .will!!$, elcc:lric tJusmission lines, l<lcploooc lines, and olber slrueturc:l and lhings lbcr<>Sll! 10 produce, •vc. lab: care o( 
1Ja1. process, store and 1r1n.<por1 said mincTals and ocher products manufiiCIUrod lbcrcfiorn, and housing ond oollcrwisc carina form c:mployocs. lhe lbllowbo& described loncl11 

p,._. County, Texas, 10 w'~: 

1.71 atretorland, oaore or leta. and bcla a 1110re partKularly dacribed Ia t~at Deed Auauot 10, 1984 bctweea W.A. Bilsi•Ko Ill, Skvee W. Biltlaa, 
Klothryn L. Bllslng, Delln G. Blblng, S beryl M. Bllslne IDd P1ul T. Bilsine and Philip Sieve M ontl lb• no and Cberyl Diane Mont1lb1no a nd 
retorded in Voluroe 712 at Page 667 of the Deed R oc:ords of Brazos County, Texu 

NorwoiMIIlndins &flY porticwor clcscnploon, il iJ ncvtrlbeless lhc in~mtion of Lessor 10 inclucle within lhis lease, and l..eSSOf does bcrcby lease, n« only doe land oo 
clcstnbed but abo any &lid all olhcr land owned or claimed by Lessor in lhc hcrc: in named SUIV<y or surveys. or In adjoining surveys, and adjooning lloo herc:in 
described land up 10 the bowodarics oflhc abuuing landowncro, lbe Jeasod londs being bcrcino.llcr somdimcs rcfcrrc:d 10 IS "said land" or lhe "'eased pn;mi<cs". For lhc purpooc 
or cldcrmining lhe amount or any bonus or ocher poymenl hcmoncler, said land shall bo cleemod to conlain """"· whether IJCIUIIIIy containing 
more: or less. l..essorlllf"CSIO cxcc111e uysuJ>I>Icmcnlal iiiSinlmClll(s}rc:qucstccl by Lcs5c< fora more com~ or accurate clda;pclon of said Iandor inslnomenl(s)IO pcrfet1 
ri11c clcflclc:ncics. 

2. Subjet~to lhc olhcr provisions bcrcin contaoncd, lhlslcasc shall remain in fortO for a term or~ L_1_j )'001$ from lhls dale (callcd "primary ccrm·~ and aslooi 
lhc:rcaJicras oi~ ps orolhcr minc:nl is produced from said physical land orland wilh whido said land or any ponlberc:ofis pooled. or llois lcascis maintained byvinuc ofsornc 
olhcr provision bcrcof. 

J. This is a PAID-UP LEASE!. In oonsidcn.tioa of !be clown cash poymcn~ Lessor agrccslb&IIAscc oball DOl be obligated. except u othc<wisc providod bcrcia,toconomax:c 
or Clll!tinue any open <ions during !be prinwy 1""'. 

' · The royalties 10 be poid by Lcssccsrc:: (a}IOclclive< iro Iliad 10 lcssot,atlbe wd, or101bcc:rodil of lessor bllo lbe pipcliDcor s1011getsnk 10 whodl the .... n maybeconoctll:d, 
lloc ~port of all 011 (includinscondcrualc) produced &lid saved from lhc lcucd premises. In lieu lhcrc:o( lcs!ccshallnave lbe opoon, 111111)' timo,IOscll lcss«'s oi~ uo 
whiclo CASe lessor's royahysllallbchesod on lc:s.occ's net proc:codsallloclcax, or 10 purchase lcssor'soil for lbe value of such oil a11be lease. In any<Y'CIJ~ lc:sscw's imcrc:suhall 
bo l'tee or all coou ofproctoction. bur shall beat ils proporriona!e port of production and sirililar ~axes. and shall sloarc pn>pOflionou:ly wrllo 1csoce ia anyOOIIIIOmariccl.banOj>Orl, 
or condohon lhc oil; (b) 10 poy lessor for ps. (including caslngbead gos, all gaseous substances, and all c:onstitueots lherc:ol) produced ond oold from lbe leased premises, 
.....llli!1.._ port oflloclld proc:ecds at lhc lcuc fnl<!llbe saleofsuclo ps. .ncr deduct in& lessor's proportiorelr port ofproduc:tion,IJid oth" similar taxes. lessor's inlm:st 10 be 
free of all costs ofproducrion, bur to bear proponlonslely with lcssccanycosiS.......,.,.. by l....,. tomaskd lbe gu, toddiYCrlhc ps lO a nw1c.ct olflhc lcacd prcm•sco, «10 
dehydrate, compn:ss, process, trcal, orolhefWiK placc suth gos martctablecood~ion; (o) on ps, includingcasinJ)>c:ad ps &lid allpscotoSsuiootanees, produced fromsaJd land 
IIIICI used ofT said land by Lcs5cc and ncn bmefJtin& Lcssor, lbe market value allbe moulh oflhc well of 1/S!h of the ps oo o.ood off said \ud; (d) on aD mincnls 
mlnod and n>an:elod. 1/Sih citbcr Ia kind or voluo allhc well or mine, 11 Lcs5c<'o elocuoo, cxecptlhal oa sulphwlhc royolty shall be One Dollar (SI .OO) per loo& 100; 
and (c) if tiiiiY lime "'1oile llocrc is a ps wdl or wdls on lbe said lind or land pooled llocrewltb (for lhc purposes of !Ills tlause (e) lhc tc1m ·ass well" shall include wdls 
.,..,..blc of prodociq aatural ps. c:onclc:nsooc. distiiJalc or any poocoas substance and wells classifood os ps wells by uy.,...,.....,... aorlloori!y} and such ...:11 or -a. an: .toiJI. 
in, and lhos lcasc os 001 being mainWned ocbawisc u provided locrciro,lhis lease sloo.JI ncva1belcu rc:mairo in fonx &lid cfToct foUownoA lloe slouuina·in of !be weU(s}. wbdbcr d 
be durin& or .ncr lhc primary 1mn (11111tss ml......d by Le>sce). and it s!WI be considered 1bol ps is being produced from lbe land covcrnd by llols lcue. When lloe lcasc iJ 
continuod in force in lhis rJ10DDCT and lbe well or wdls aroshut·in for a pcrioclofalleasl nincry(90)conoocutovc clays, IAsccshall pay orl<ndc:ras.,~amt.el royalty10 
lhe ponies who el lhc <imo of soth poymcnl _,ld be entillcd 10 receive royaky herc:uncler of lbe W<U _,.. produting, or clepooi< 10 their c:rodi< in !he 
..,-----,-:-:,...--:--.,.,,..,.- Bank (~wu No. SIO.OOpernr:laad:w 
lhc acrc:oae !ben held under lhis lcasc by lbe pony maldag such poymcnl or <enclcr Tbc fn1 payment ofsudo sum shall be made on or beforeeidw ( l)ninety (90) cloys ftom 
lbe clsl< such wcU orwell> arcohul·ln: (2) ninety(90) cloys from lbe cfToctiv<dore for incl•sloo or said land or a portion lhcrcofwilhin a unit oo which Is located a shut· ill ps 
well; or(J) niucly(90)clays from tbc clolctlol• lo:ucccucs iO beo!hcrwise maiacaonod u provided llcrcift, whicbevtr is lhclat"clsse, &lid it s)lall boconsiderod dial psIs bcin& 
produted from said land in poyins qoantitics within lhe ,_,ingofParagraph 2 bcrcofforonc (I))QT from lhcclolcofsuclo poymcn1, and in like mann« subsequent advance 
annual royaky poymenls may bo made or tendered and it wiU bo COMidcnd lhat au Is being produced from said land in paying qiWltilies wilhin lho meaning of said l'llra8roPh 
2 duriog any annual period rw which such royalty is 10 poid or lenclerod; such advanced &Mual royolly poymcnt shaD bo c:todilcd qoinsllllfY royal I)' accnoing 10 lbe owocn 
lhcrcoflll! lily production from sold land duringsnyannual pcnod fon•1oich such odvancod oonual poymcnl hss been made. lessee's failure: 10 pay«leod«or lopoyor!Cildcr 
properly,.. limcly any such sum u royolty shall Rllldul..cssec liable for lbe amount dllC but it shall 001 opcnloiO terminate Ibis ..,..._ All royalty inlmoiU, wbc:lbcr or not owned 
by lho undersigned. shall bo pood out of !he royalty u fWOvidod for in said lease. 

S . IAscc sloall have the right but r1011be obliSMion 10 pool all or any pon of !he leased prcmis<:s or iola'Cstlhcrein wilh any olbc:r lands or inlcn:sts, u 10 any or all depths or 
wncs,lJod as10 any or all substaJices covcrc:d by lhis lease, cilhtrbeforc or after lhccommencc:mcruofprodutlion, whencY1:r Lcsscoal its solo discmrion dooms il """""""'Yor 
propa to do in order 10 dewlop or opcrtlll prudently !he !wed premises. whclhtr cr 001 similar pool in& aulhoriry exisu with rupea 10 such o!hcr lands or interests. The unil 
formed by soch pooling for on on well Mlich is not 1 horizorual complerioa shall no1 Ol<cood 10 acres plus a nwxirnum acn:oae tolerance of HI%, IIIICI for a ps well or 1 

horizontal complclion shall 1101 oxoeod 640 IICTCS plus 1 maximum ocrcsge loletaneeof 10%; provided lhalolargo:r unil may ba formed for an oil W<O or ps wt:ll or horizo:oatal 
completion to conform IO any .. ..,u spocina or density pollem that may be ~bed or permiued by any so•emmentalaulhority havingjurisdoctlon 10 do so. For lbe purJ>OSCOf 
lhc ro .. sou>g. lbe rcrm "horizontal complclion" means a well in Mlich !he horizontal component of the poss complclion interval in lhc reservoir iJ allcasl one huodrod ( 100) 
f .. L In ex en: ising its pooliJig righiS bcrcuncler, lessee shall file of record a wrincn dc<:lantion doseribin& lho uoiland Slating lbe efTcctivc clale of poolina. Produc:lioo, cln1Jins. 
complcnon, or rc:wor'<ins opcnlions anywhere on a unit which indoodcs all or any port oflhc leased prcmiSCI •ball be lrc:alcd as if it WI:Te produodoo. drillin&. complclion or 
J'C\>Oriclng operations on lbe leased prcmis<:s, CX""JlJ lhal !he produc:lion on wloich Lcsws royalty Is calculoiOd sloo.JI be lha1 proportion oflbe 10111 unit produttion wbich !bene~ 
acrcsso covered by lhls lca.c and in<:hoded in Jhe Wlil bcaro to lbe 101&1111<l0> acrc:oae in lbe un it. Pooling in one or more lnstanccs shall nor cAAiust Lcsscc's pooliag rigbiS 
bcrcuodcr, and Lessee shall hiYO the rocvrring right but nollhc obligation 10 reYIIe any unk formed hereuncler by .. pons ion or coni1Kiion or both, citbcr before or after 
commmccmeat ofproclu<tinn. JO loog aslhe 10tsl ooc,...ge tloerttn does no1 cxoeod lhc maximum herc:in spetifood. Also coc:h such drilhngor produ<:bon IIRil whoa limned 10 any 
one or more formations and IOIDY onc or more of !he mine...Colhe~in or produced tloerc:from. may from time ro time be enlarged .. d extended by !..e.-to include acldmonafly 
any olhcr formal ion or formotions ond sny otbcr mineral or mirocnts tloerc: in or prodoc:ed lhcrcfTom In malring such a revision, Lcssccahall file or record 1 written clccl&mion 
cleocribing !he revised unlt and lllling lhc ellCctivc elate of revision. To lhc cxt<DI any portion ofdool......d premises is incl•ded in or excluded from lhc unit by VITtllc or sucb 
revosion, 1be proportioo of Wlit producrioro oo whocb royalties an: payable hcrcunde< shalllhcrc:aftcr be adJUSiod occordiJI3)y. Lcs5cc may plocc and UJC on cod> ODit aalod 
horc:undcr commlll! mcasurina and .. wor1rlnglllnu R>r production from .. th •nil. In !he aboenco of production In paying qoantitlc:s from a uni~ or upSll! pmnancntCCSS~tion 
lhcn:of, Lessee may l""'inaJclbe Wl il by filin& of rccorcla wri1lcn clcclantion dcscribon&lhc unit &Dd f illing lbe dote oftcnninstion. Pool on& hereunder shall DOl oonstinrtc a 
cross-convoyance of inlercsts. 

•••• • • •• 
• 

: ... 
• 
•• • • • 

•• • .. 
• • • 
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6. I( rtlbo expiration oftba primary"""'· oil, gas or Olhc:r mineral is not being produced from said land or land pooled !herewith but Lc:ssce is til en engaged in opcntions for 
drillin~~o rtlining orreworidng ofony well or mine thereon or • hall have completed a dry hole thereon within niocty(90)days prior to the end of the primary u:nn. til is lease shall 
temain in force so loog as operations oo said well or for the drilling or rcworiclng of an additiooal well an: commenced and prcmcuted (whctbcr on the same or succcssi~ wells) 
with no cessation of more thllt ninoly (90) cons«Utivc days, and, if they ""uh In prodoction, so long thcn:aftcr as oil gas or Olhc:r minenl is produced from said bond or bond 
pooled tllcrcwith. If, a.n.. tile expiration of !he primary tcnn of this lease and a.n.. on, gas or otbcr mineral is produced from said Janel or bond pooled therewith. production 
tlu:n:ohhould cease from any ceuse, this Ices<: shall OOitcnninato if Lc:ssce commeaees operation& for drilling or rcworl<ing within ninety (l1<J) days after the cessation of such 
produetioo. but shall r.main in force and effoct so long as such opcntions an: prose<>Jted with no cessation ofmon: tban ninety (90)consecuri~ days, and ifthey rcsuh in tile 
produetioo of oil, ges oroth« mineral. so long then:eftcras oil, gas or other mineral is produced from .. id Iandor land pooled tllcrcwitll. In the event a well or wells producing 
oil or gas in poyin& quantities should be brought in oo adjeoentland and within two bW\dral (200) foct of and draining said land, Lc:ssce 18J00S 10 drill such offS<:I wells as a 
n:tiOnably prudent operator would drill under tho..,. orsimner circumstances. The judgment of the Lessee, when noc fillodulently exercised, in carrying out the puiJ>OSe of 
tilt. lease shall be conclusive. 

7. Los- shall have free use of oil, gas and ,.....,. from said land, cxcepc Willer from Lc:s:io<'s wel ls and tanks, for all opcretions hereunder including n:pn:ssurin&, pressure 
maintmancc:, cycling and scoondary recovery operations. and the royalty shall be oomputod aller deducting eny so IIScd. Any slnlctun::s and facilities pltoce>d on .. id bond by 
Lessee for operations hereuodorand any well or wells on said land drilled or usod for the rnjoctiooofsalt water or other Ouids moyelsobe usod for Lessee's opcr01ionson other 
lands In the same area. Lc:ssce shalllwYe tba right at eny time during or all« !be expimion of this Ieese 10 n:movc all property and fii<!UrtS pleood by Lessee on said land, 
including tho right to draw and rc:movc all c:aoing. When rcquir<d by Les&or, Lc:ssce will bury all pipe lillCS below ordinary plow depth, and no well shall be driDed wirllin two 
hundr<d (200) foet of any =i<l= or born now on wd land without l.aso(s consent. 

I . The rights of either party h«eundcr moy be assigned in whole or in pen and tbe provisions hereof shall extend to the he in, ~tali"", successors and assi&JU, but oo 
chango or divisiOn in ownership of the land or royalties, however occompiW>od, shall openote to cnJarsc the obligation& or dimioish the righiJ ofLc:ssce. No such clwlgtor 
divisioo in the ownership of !be land or royalties shall be binding upoa Lc:ssce for any puiJ>OSO until such person eequiringany int<rOSt bas furnished Lossoo with the instrumc:m 
or instnnnc:nts. or ecrtiflod copies thereof, consliMing !be chain of title from tho originel Les&or. AD assignmcnl of th is leuc, in whole, or in pori, shell . to tho cxtenl of such 
assignmcnt. rcliao<: and disdwa< '-"ssec ofCI)'obliptions hc:rt:undcr, and, if Leo-or assijploe of pert or ports hereof shaD fa~ to comply with eny provisioo of this loose., such 
default shall not effect this Ieese insofer as it covers a pert of said land upoo which Lessee or any assignee thcroofshall aot be in defauk. Should more than six ponies becorno 
onriUed to royalties haoundcr, Leooc:e may roqu~ the appointment of a single agent to r<eciv<: payment for aU and may withhold payment Wllil such appointment has been mode. 

9. When dnlling or other opora1ions ere delayed or intenupccd by storm, flood or olher act ofOod, ~ wer, r<bellioo, insum:orion, rX>I, strikes, differences with worianen. 
.. availabilityofmau:rial or equipment, failure of carrien to transport or fwnish fic:ilhies for tnnsponatioo. some onlor, rcquisitioo or nc:ocssity of the govcmmcmor as a result 
or any cau.so whatsoeVer beyond the control of the Lossoo. the time of such delay or intc:mrpeion shall not he c:ounted against l<:s.sec, onything Ill thiS lease to the c:ontnry 
norwith&tanding. All e"Pf'C'S or implied covc:nenl! ofthi> leesc shall be subjcclto all l'cdcral and Stak laws. Executive ordcn, rules or regulalioos and this lc:asc shall not be 
t..minotcd, in whole or in pert, DOr Lesseo held liable in damages for failure to comply therewith ifcomplior>ce is '""'"""'by, or if such ti ilurc ;. tho rcsuh of, eny such law, 
order, rule or regulation. If from such causes Lc:ssce is prevented from eonduCiing dnlling or rcworiring operations on, or producing oil or gas from said land or land pooled 
thcrowith, tho time while Lc:ssce k so pre-m~ted shell not be counted epinst Lessee. and this lee.5csha0 be cxtcnclcd for a period of rime equal to that during whrcll such Lessee 
io so prevented from conducting drilling or reworting operations on, or producing oil or ps from .. id land or land pooled therewith, notWithstanding erty otheT provision horeo( 

I 0. The bn:acb by '-"ssec of any obligatioo llrising betouodor sholl noc work a forfeitur< or tcrmiDatioo of Ibis lcuo nor cause 1 l<mli1111ioo or reversion of the estate created 
bercby nor be gJOUnds for<:anoollalion hm>ofln whole or in pert. In the event Les&or considers that operations ere not at any time beio& conducted in compliance with tlris Ieese, 
Lessor shall notify Lcssoc in writina of tho recu relied upoa as COtlS!ituting e breach hereof. and Lessee. if in dctiult. shall have sixty (60) days aftcrroecipe ofnorioc: in which to 
commence tba compliance with tbaobliptions imposed by virtue of this iostrument. Alkrthediocov..y of oil, ps O<otbcr mincnol in paying quanlitios on soid land, Lessee 
o.hall.......,.,bly de""lop thoocn:age retained hereunder, but in discb"'iing this obliptioo it shall in no event be required to drill more tban one(!) wcll pc.-forty(40)1Cf0S, plus 
an ocreego tolcrence nol tooxoocd Tal pcroont ( IO%)offorty(40) ~oftbe arco retained he~undorlltd capeblo ofproducing oil ia payingquantitiesand one( l) wcll per six 
hundr<d forty (640) acres, plus 111 oc:n:ago: tolcnnc:e not to excocd len per cent (IO%)ofsix hundred forty (640) ocros oftbe arco n:uinod bcreundcr and capebleofproducing ps 
or other mineral in paying quantiues. 

II . Lessor hereby werrants and wecs 10 defend tho title to said land, and I8JOOS that Lessee, at ils oplioo, may dischory any tax, mort8181D or otba lion upoa said land in the 
event of defauh of payment by Lessor, and in tho event Lessee docs so, it ahall be subrogated to such lien with the right to enforce same and opply royalties eccning boreuodor 
to......d satisfyin1 same. Without impairment ofLc:ssce's ri&)!ts uodor tho WllrT&11ty 111 the oven! of failure of title, it is lgrecd tha~ if Lessor owns an mtcn:st in said land less than 
the cutin: foe simple cslllte, whc:lher stated hcKinabove as 1 whole 0< pertiol ialefat, then the I'O)'lkies 10 be peid Los..,.. shall be r<duood proponiooalely. All I'O)'lhy intcrest 
covered by this loaso (whether or noc owned by lessor) shall be paid OUI of the royalty h«ein provided. Should lUI)' One or more: of the ponies named her<inabove as Lessors frUJ 
to execute this lease, it shall OC\'Cfthc:lm be binding upoa the party or ponies exoculing the same:. 

12. Lessee, its aucx:cs.90r.i lltd assigns, shall have tho right at any time to surrender th is Ieese. in whole or in part, to Lessor or Lessor's heirs, n:prcscntstivcs, suoccssort and 
assigns by delivering or mailing 1 release tho=fto the Lessor, or by plocing 1 rclcuc tber<of ofrc:oord in the county in which said bond is situakd: thcrcupoa Los- ahall be 
r<licvod from all obligations, cxpr= or implied, of thi:t ..,.,...,...,t., to the ocn:&&e so surr<ndcrcd, and thoreeftcr the advanoo onnuel royalties peyablc hcn:under shall be 
r<d uced in the proportion that the ocrcqe covered hereby i:t r<duced by said "''ease or r<leascs. 

13. In the event tho earliest nowy JOdcnowlcdgmcnt is man: than srxty (60) d1ys beyond the dateentcrcd on thi:t leas<:, then thoetfoelivc date (for purpascs of determining the 
cxprrarion of the primery term) shall become the oerlicst notary eclcnowledgmom date. 

U~ WITNESS WHEREOF. tlris instrument is executed u of the date obove wrinen. 

~------------------------

STATE OF CALLFORNIA 

COUNTY OF LOS ANGELES fP- ~.f.] 52-
This instrument wRS acknowledged before me on the /L day of ------~=..,·,..,~------~'-'2,.,0a.0'-"'5'--- by 
Shoryl M. Bilsia ~t Graham. 

BRADLEY P. BEILINSON) 
COMM. 1#14B4973 ~ 

NOTARY PUBlJC.CAI.IFORHIA -1 
LOS ANGELES COUNTY _. 

My Comm. f>!>. May 19, 2008 

• •• • • •• 
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Addendum 

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and 
between Sheryl M. Bilsing Graham, as Lessor, and AKG Energy, L.P., as Lessee. 

14 . Notwithstanding anything hereinabove to the contrary, it is specifical ly understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other ITllnerals being reserved to the Lessor herein. 

15. Notwithstanding anythjng hereinabove to the contrary, it is expressly agreed and 
understood that Lessee's right to maintain this Lease in force after the primary tenn by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary term, or in recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. In the event a portion or portions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to form a pooled urut or uruts, operations 
for drilling, drilling, or reworking operations on such urut or uruts, or production of oil or 
gas from such urut or uruts, or payments of shut-in gas royalties on a well or wells drilled 
on such urut or units, shal l maintain this lease in effect only as to the portion or portions 
of the land described in this lease which is included in a pooled urut or uruts. As to any 
portion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the parties hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, either by directional drilling 
from a well located on adjacent land or by some other method which wi ll not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

Signed for identification: 
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NtYtice of confidentiality rigbts: If you are a natural person, you may remove or strike any of the 
foUowing information from this instrument before it is filed for record in tbe public records: your social 
security number or your driver's license number. 

PAID-UP 
OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT made and entacd into this _.liiiL_ day of ____ -~:f..,ebry"""ary...,._ ___ -:--:---:--:--:---~ _ _ __.z.,oo,.s.__ _ _ bdween 
~M:.~.·<.!l.o.,..JiS!.ItJJhl!:e!!huin.._ ________________ -:-:-:-::-------- 'hen:inafter called "L<ssor• (whether one or more), whose mailtng 
address is p 0 Box 292 Wellborn IX 77881 and AKG Energy, L. P., .hen:mafter cal led "L<sscc." whose address is SOS W 14• Strce! Ausun 
Texas 78701 

I L<ssor,ln considerallon ofTen and no/IOO's Dollars ($10.00) and other good and valuable consideration In hand paid. receipt of which is hereby aeknowltd&ed. of 
the royalties hen:1n provided ond of the covenants herein contamed. hereby grants. leases and lets. exclus1vely unto L<sscc for the purpose of mvestigatm&. exploring. 
prospecting. dnlling, mtning and operating for and productng oil, gas and all other n11 nerols. ln.JCCUng gas, waters. other Ou1ds, atr and other gaseous substanus into 
subsurface stnata. Ja)'lng p1pc: lmes.. slormg e ll, building tanks, power stauons, clcelric transmisston lines, telephone lines. Wld other Structures and thmgs thereon 10 
produce, save. take care of, treat , process, S1orc and transpM soid mincrols and other products manufacturtd therefrom. and housing and Olherwisc c..nng for Its 
employees. the following descnbed land in llri!7os Counry, Texas, to wrt . 

3.935 acres or land, mo re or Ius, being all of Lot 8 and Lot Slxtttn (16), W hitt<r ttk S ubdivision, Brazos Count)'. Texas according to Plat 
recorded In Volume 412 at Page 221 of t he Deed Records, Brazos Count)', Ttxu a nd destr ibed in that certain Dttd dated J une 9, 1985 from 
Elan J . H oltomb to Calvin Schehin ud M.L. Scbebio, rt<ordtd in Volume 801 at Page 107 ofthe Deed Records, Brazos Cou nt)', Texu . 

Notwithstanding any pMIICUIIIl dder1p1ion, 11 is ncvc:rthcless the tntention of Lessor to tnelude with1n thLS lease. and L<ssor docs hereby !cue. not only the 
land so described but also any and all other land owned or clatmed by Lessor in the herem named survey or surveys, or m adjoining surveys, and ad)Oonmg 
the herein descnbed lond up to the boundanes of the abuning landoYonert, the leased lands being hereinafter sometimes referred to as "said land" or the "leased 
premises" For the pwposc of dctermtning the amount of any bonus or other payment hercun<lcr, said land sholl be de<med to contain 3 935 oeres, 
...tlethcr actually containmg more or Jess. Lessor agrees to execute any supplemental instrumenl(s) reqUC$ttd by L<sscc for a more complete or acturote descrtplion of 
said land or instrumcnl(s) to perfect uric deficiencies 

2. Subject to the other provisions herein contained. Jhts lc..sc sh~ll rcm01n m forte for a term of These (_J__) ycars from this date (called "primllt)' tcr>n"). 
and as ion& thereafter as oil. gas or Olhcr mincnl is produced ITem said phystca! land or IMd with which said land or ony pan thereof IS pooled, or this lease is 
maioteincd by vinue or some olhcr provis1on hertor 

3. This Is a PAID-UP LEASE In consideration of the down cash payment, L<ssor agrees that L<ssec shall not be obligoted. except as otherwise provided herem, to 
commence. or con1inue any .:.pc:rat ions dunng the primary acnn. 

4. The royalties to be pmd b) L<ssee lilt. (a) to deliver in kind to lessor, at thr well . "' to the credi1 of!::ssor or ro the pipeline or sforo8c tank to wh1ch II>" Yo til may be 
connected. the Jl6liL_ part of all oil (mcluding condensate) produ!Xd and saved from the leased premises In hcu thetlXIf, Jessee shall have the oplion, at any time. to 
sell lesso(s oil, In which case lessor's royalty shall be based on l~c·s net proce<ds 11 the lease, or to purchase lessor's 011 for the value of such oil ar 1hc lca>e In any 
even I, lessor's interest shal l be free of all costs of production. but shall bcai its proporUonotc pan of production and Stmt!ar tutS, and shol! shan: proponionorely "ith 
lessee in any COSIJ lO matkel. transport, o r cond ilion the oil : (b) to pay lessor for &as. (incluchng casmghcad gas, all gaseous substanceS, and all constituenu: the.rCoO 
producc:d and sold from the leased premises. _j{§Jb__ pan of the net proceeds at the lease from the sale of such ~~. after dcdueling lcsso(s proponlonatc part of 
producuon, and other samilar wes. lcsSCM's interest to be free of all costs of producttOn. but to bcwr propotuonatcly with lessee any costs incurred by less« to mukct 
the gas. to deliver the gas to a n>ari<et otT the leased premises, or to dehydrate, compress, process. tn:at, or othcrwtsc: ploec such gas marketable condtiiOII. (c) on .aas. 
tncluding casinghead gas and all gaseous substances, produced from said land and used otT $8ld land by Lctsee and not benefiting L<ssor, the martel value at the 
mouth of the well of l/6th of the gas so used otT said land; (d) on oil mtnerals mtncd and nwke1cd. !/6th either in kind or value ll the \<ell or 
mine, at Lessee's clec:uon, except that on sulphur the royalty shall be One Doll111 (S I 00) per long ton; and (c) if 111 ony time ...ttile there IS a gas well or wells on the 
sa1d land or land pooled therewith (for the purposes of thts clause: (c) the tenn •gas well" shall tnclude wells copable of producing naturol gas. condensate. diStillotc or 
any gaseous substance and wells classified as gas wdls by any governmental authonry) and such well or wells ""' shut-in, and thiS lease IS not being nwntarncd 
othcrw>sc as provided hereon, thiS lease shall nevertheless rtmain in force and ctTcCI following the shunmg-in of the wcll(s), whether it be dunng or after the pnmory 
term (unless released by L<sscc), and it shall be considered thll gas" being produced from the land covered by this lease. When the lease is corrtmued 1n force in thiS 
manner and the well or wells art shut-in for a penod of at least ninety (90) consecutive days, L<ssec shall pay or tender as 1n advanced annual royalty to the partres " ho 
at the time of such payment would be entitled to rccc1vc royalty hcm~nder 1f the well wen: producong. 0< deposit to theu trtd1t in the 
:-:'7"-:-.....,;,.-""' llank (Account No • SIO.OO per nct acre for the ac:rea&e then 
held under thiS lease by the pany making such payment or tender The first paymen1 of such sum shall be made on or before either ( I) ninety (90) days from the date 
such well or wells arc shut· in; (2) nincty (90) days from the effective date for mcluSton of sold land or 1 Jl0<1Hln thereof w1thin a unit on whoch is located a shut·m aas 
well; or (3) ninety (90) days from the date this lcosc ceases to be otherwise maintained as provtdcd herem. whichever is the later dote, and it shall be conSidered lhal &as 
is be1n11 produced from said land 1n paymg quantities withm the mcomng of Pflnlgroph l hcoeor for one (I ) year from the date of such poyment, and in li~e monncr 
subsequent advance annual royalty payments may be made or ltndc:red and it will be conSidered that gas is being produced from said land in paying qUIIIlliues wothin 
the meaning of said P111ograph 2 during any annual period for ...ttich such royalty is so paid or tendered, such advanced annual royalty payment shall be ercditcd agamst 
any royalry accruing 10 the owners thereof on any production from sa1d land durin& any Mnual period for which such D<tvaneed annual payment has been made 
L<ssee's failure to pay or tender or to pay or tender properly or timely any such sum as royal ty shall render L<sscc liable for the amount due but it shall not operote 10 
lerminale this lease All royalty interes ts. whether or nol owned by the undersigned. shall be poid out of the royalty as provided fO< in said lease. 

S. Lessee $hall have the right but I\Ol the obligation to pOOi all vr any pan or' the leased prcnhses Of uncrcit thcrcm with any ocher lands Of mtt'tdLS, IU to any ot ~~ 

depths or tones, ond as to any or all substances covered by this ltasc, either befO<c or after the commencement of production, whenever L<ssee at its solt d1seretl0<\ 
deems 11 necessary or proper to do tn order to develop or operate pruden1ly the leased prcm1scs, whether or not sim1l11 pooling outhoriry exists with respcc1 to such 
other lands or lnte:rcscs The umt forme.cl by such pooling for an oil well which lS not a honl.Of\t.IJ compkbon shall not c.xcccd 80 acrc:s plus a maximum acreage 
tokrance of I 0'/e, and fO< a gas well or a horizontal complelion shall not c•ettd 640 acres plus a maximum acrea&c tolerance of I 0%; provided that a larger un it may be 
formed for an oil we ll or gas well or horimntal completion to conform to any well spacmg or density pattern that may be prcsctibod or pcnmned by any govcmmcnW 
author11y havingjurisdicuon 10 do so For the purpose of the forcgoong. thetcnn "honzontal completion• means a wcll 1n whtch the horizontal component of the g~oss 
completiOn 1nterval tn the rescrvotr IS 81 least one hundred ( 100) fec: l. In CKcrciSing Its pooling nghts hereunder, L<sscc shall file of record a wn lten dcclar.,on 
desenbmg the unit and stoting the effective date of pooling. Production, drilling, compleuon. or "'"orlc1ng operouons anywhere on 1 unit ...ttich includes all or any part 
oft he leased prcm1scs shall be trelled as if 11 Yo ere production. drill ing. completion or rcworlcin& opcrahons on the leased prcmosc:s, except that the production on ...tl1ch 
Lessor's royalty LS ca!cullled shall be that proponion of the total unil production which the net acreage covered by thiS lease and mcludcd '" tho unn bears to the total 
poss acreage in~ uml Pooling m one or more instances shall not exhaust Lessee's poohng nghu hereunda, snd Lessee shall have the recurring nght but not the 
oblla,ation to revise any unu formed hereunder by cxpansaon or contracuon or both, cathcr be fort or tftC"r commcnc:anent or produeuon. so long as the. 1ocal acreage 
therein does not txce<d the maximum herein specified. Also each such drilling or product ton unit when limited to any one or more fonnst ions and to any one or more 
of 1hc mmcra.Js therein or produced thatfrom. may from time to time. be enlarged and extended by Lessee to ancludc: add•UonaJiy any other fonnauon or formattQf\S and 
any ocher maneral or minerals therein or produced therefrom. In makmg such a rcvasaon, IMscc shall file or record a wrllten declaration dcscn'brng the revised unit and 
s1111ng the effective dale of revision To the extent any portion of the: teased prcmascs as mcludc:d in or cxc:luded from the unll by V l r1Uc o f such rcv lS.on, the proporuon 
of unit production on which royalties 111: payable hereunder shallthertafu:r be adJU>Ied accordingly. L<sscc may p!occ and usc on each umtcreared hereunder common 
meA$Urin& end reworking lanks for produetaon from such umL In lhe absence of production in pa)'lng quanuues from a umL. or upon pennltlent cc:ssahon thereof. 
Lessee may tcrmimttc lht unH by fihng of record a wrincn declaration describing the Uflit and stattng the date or lcnmnauon. Poohng hereunder shall not constitute • 
Cf0$S•COOYC)'IOCC o ( mterests. 
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6 If, at the e"l'tllltion of the pnmory tenn, otl, gas or other mineral is not being produced from satd land or lond pooled therew1th but Lessee IS then engaged in 
op:rntions for drilling, m1ning or ""'011<1ng of any well or m1ne thereon 0< shall have completed • dry hole thereon w11hin ninety (90) day. prior to the end of the 
pnmory tenn. th11 lease shall rcmam 1n forc:<: so long as operations on said well or for the drilling or rt"orkmg or on eddtllonal well ue commenced ond prosecuted 
(whether on the same or succcssove wells) wtth no cessation of more than n1ncry (90) consecutive days, and, If they result in produC1ron, so long thereafter as oil, gas or 
other mineral l< produced from said land or land pooled rhc:rewllh. If, after the expiration of the pnmuy tenn of thiS lease and afler 011, &IS or other mmeral IS produced 
!Tom Sltd land or land pooled therewith, production thereof should ecase from any cause, this lease shil l nottcnninatc tf Lessee commences operauons for dnlilng or 
reworlnng wtth1n mnery (90) day. ofter the ccssotion of such production, but shall remain tn force ond effect so long as such operatiON are prosecuted with no cessatton 
of more thon mncry (90) consecutive day.. and tf they result in the: production of otl, gas or other mtneral, so lonK thereafter as 011. gas or other m1ncrol11 pmdu<:ed 
from said land or land pooled th<rewuh. In the event a well or wells producmg oil or gas in paying qutwl1itlcs should be brought in on odJoccnr land ond wirhrn rwo 
hundred (200) feet or and drammg soid land, Lessee ogrecs to dnll such offset wells a.< o reasonobly prudent operator would dnll under the same or Slm1l11 
eirc:umsiAI\ccs, The Judgment of the Lessee, when nor fraudulently exercised, in carrying out the purpose or th is lcosc shall be conclusive 

7. Lessee sholl have free usc of otl, gao and watCT from said land. except water from LcSSOI's wells and tMI.s. for all operiiiJons h<rcunder includ1ng reprcssunng. 
pressure: maintenance, <ycilng and scconda<y rc:covcry operations, and the royalty shall be compUied oftor deducting any so used. Any Slructures ond fac:thtl<S plac<d 
on Slid land by Lcssce for operations hereunder and any well or wells on said land dnllod or used lOr the mjctt1on of salt water or other flu ids may ai>o be used for 
Lessee•s opcretionj on other lands '" the same arc11. Lessee shall have 1he right a1 any lime durins or anc:r the cxpuauon or1h1s lease to remove al l propeny and r•xlurc:s 
plaocd by Lessee on sa1d land, 1ncluding the right to draw and remove all eas1ng. When requ1rc:d by Lessor, Lesstc wtll bury oil p1pe hnes below 01dinuy plow depth, 
and no well shall be dnllcd with1n two hundred (200) feet of any residence or bam now on slid land wtthout Lcssoo's consonl 

g, The ri&hts of <it her pDtty hereunder may be ass1gncd In whol< 01 in part and the proviSIOns hereof shal l extend to the hc:irt, rc:prcsentahves. succ<SSOrt and asstgn>, 
but no chan~c or d1Vts1on in ownershtp of the land or royalties. however DCCOmpli.shcd. shall operate 10 enl11gc the obllcatlons or dimtnlsh the rights of Les>ec. No 
such change or diV ISion tn the ownership of the lund or royalt ies shall be bmdmg upon Lessee for any purpose unt ilsueh per$on acquiring any interest has furnished 
Less« wtth the: lnsuument or instrUments, or cenificd copies thereof, constituting the chain of till< from the ongmal Lcssor. An assignment of thiS leas<, 1n whole, or 
'" Part. shall, to the: extent of such IL\Signmcn~ relieve and diScharge Lessee ~r any obhgalions hereunder, and. If Lessee or IO»Igncc or part or plrtS hereof shall fall to 
comply with ony provision of th iS lease, such default shall not affect this kaS< msofar as 11 covers a part of said land upon wh1ch Lessee or ony assignee thereof shal l 
not be m default. Should more than SIX parties become entitled to royalties hcr<under, Lessee may rcq u1n> the appomtmcnt or a smal< agent to reoclv< payment for all 
and may wnhhold payment until such appointment has bc<n made. 

9. When dnlhng or other opcntions ore delay<d or Interrupted by 11onn, Oood or other act of God, fire, war, rebellion, rnsum:ctJOn, no~ strikes. dtffcrcnccs wtth 
workmen, unav11labthty or mareuol or equ1pment, fa1lure of <arTICil to lriiiSJ)orl or fum1sh fac1 htics for transponauon, some order, rcqui>ition or necessity or the: 
government or as a result of any cause whatsoovcr beyond the control of the Lessee, the time of such delay or mtmupuon shal l not be counted against Lessee. an)'lh1ng 
in this lease to the contruy notwithstAnding All express or 1m plied covenants of this leASe shall be subJect 10 all Fedtral ond State laws Execut1vc ordcll, rules or 
regulat ions and thl.! lease shall not be tcnn1notcd, in whole 01 in part. nor Lessee held liable m damages lOr f11lw·e to comply thcrcwtth if compliance is prevented by, or 
1f such failure IS the result of, any such law, order, rule 01 regulat ion If from such co uses Lessee IS pr<v<nled from conduttmg drilling or reworking opcrauon.s on, or 
t><oducing otl or ga.< from s&Jd land or land poolod thc:re,.,ith, the time wh1lc Lcsscc is so prevented shoJI not be counted against Lessee, and th is leas< sholl be atendcd 
for o period oft1mc equal to that dunn& which such Lessee is so prevented from conducung drilling or n:worktng opcnllions on. or producmg 011 or gas !Tom said 13nd 
or land pooled therewith, notwithstanding any other proviS ton hereof 

l0 The breach by Lcssc.c or any obhga110n arising hereunder shall not W'Ork I forfcUure or terminauoo of thts leasc nor U U.K I tcmllnJUon or reversion or the estate 
croatcd hereby nor be grounds for cancellation hereof 1n whole or rn pm In the cVCTit Lessor oons1dcrt thai operauons llfC not 11 arty time betnJ oonductcd ., 
compliance with this lease, Lessor shall 0011 1)< l.cssec m WTIIIn& ofth< fatiS rehcd upon a.< constllutina o bn:och hereof, ond Lcssce, 1f tn def..,lt, shall have SIXty (60) 
days after reec lpr of noucc In wh1ch to commence the comphanc:c with tho obligauons 1mposcd by vlnu< or this instrument After the: diScovery of otl, gas or other 
mmc:ral in paying qu&nlitlcs on said land, Lessee shall reiSOnably develop the: acreage rct11ncd hereunder, but in dischqing lhas obhxation 11 shall 1n no event be 
rcqu11ed to dnll more: than ooe ( I) well per forty (40) acres, plus '!" acreagelolctante not to exceed ten per cent ( I 0%) of fony (40) acres of the 11<1 r<laincd hereulldcr 
ond capable of pmductng otl in paying quanuti<s ond one ( I) well per SIX hundred forty (640) acres. plus an acreage tolerance not to exceed ten per cent (10'!.) of m 
hundred rony (640) ac:res or the .... rc:toincd hereunder and capable of producing gao or Olhtr mu>eral "'paying quaniiiiCS 

I I Lessor hereby warrnnts and II!IC<:S to defend the title to sa1d land. and agm:s that Lessee, at tiS opuon, may disehar&o any tax, mongagc or other lien upon satd land 
1n the event of default of payment by Lessor, ond in the event Lessee docs 10, it shall be sub<ogotcd tu >Uch Hen w11h th<l nght ro enforce >llrn< and awly royalties 
accru ing hc:rc:undcr toward SatiSfying WI>< W11hout1mpainncn1 of Lessee's nghts under the warran ty in the evc:t\l of f11lure of IItie , it IS OllJ'eed tho~ tf Lessor ovms an 
mtcrcst 1n said land less than the entire fcc Simple estate, "'hc:thc:r stotcd hc:rc1nabove as a whole or partial 1ntcrest, then the royal lie• to be patd Lessor shllll be rc;lu<:ed 
proportionately. All royalty 1nteresr covered by th iS leas< (whc:1her or nor owned by lc•SO<) shall be patd out of the royally hc:rctn pm••dcd Should any on< or more of 
the p&.rhes named hc.rc inubovc GS Lessors f1i1 1o execute th1s lease, il shall nevertheless be binding upon the party or p1111cs cxccutmg the s11me. 

12 lessee. •ts Jucceuors and au tgns. shall have the nKJ1tat any lime to surrender th is lease, an whok: or an pan, 10 Lessor or Lessor's heirs, rcprcsentauvc.s. succcssor1 
and assigns by deliveung or moil in& a release thereof to the: Lessor, or by placing a rdcas< thereof of rtcord in the county '" winch st1d land " S1tu11cd, thereupon 
Lc"« shall be rc:hcvod from all obligat1ons. express or impltcd, of this agrcoment a.< to the ocrtagc so SUrTcndcrcd, and thereafter the odvancc annual royahtcs payable 
hereunder shall be reduced in the propon.on thar thc acreogc covered here: by is rc:duccd by said rclcas< or rclea.<cs. 

13. In the event the euhest notary acknowledgment IS n10re than sixty (60) day. beyond the dille entetcd on this lease, then the effco11vc dote (for purposes of 
dotermining the cxp11111100 of the pnmary tenn) shall become the earlicol notuy acknowledgment dale 

IN WITNESS WHEREOF, this insuumcnt1s cxccutcd .. , of the dBte above wrinen. 

STATE OF TEXAS 
COUNTY OF BRAZOS 

SSI 

./This instrument was acknowledged before me on 1he M clay of ____ ~F'-'· c.,b ... ru,.a,rv.J-____ _______ _.... 2""00"""5~ by 
M.l... Sthchln 

•••• • • •• 
• 

: ... 
• 
•• • • • 

•• • • 
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Attached to and made a part of Oil, Gas and Mineral Lease dated February 14, 2005, by 
and between M.L. Schehin, as Lessor, and AKG Energy, L.P., as Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee ' s right to maintain this Lease in force after the primary term by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary term, or in recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. In the event a portion or portions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to form a pooled unit or units, operations 
for drilling, drilling, or reworking operations on such unit or units, or production of oi l or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shall mruntain this lease in effect only as to the portion or portions 
of the land described in this lease which is included in a pooled unit or units. As to any 
portion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner e lsewhere provided in this lease. 

17. Notwithstanding any provisions contruned herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the parties hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from srud land, either by directional drilling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

, } igned for identification: 

0 -~ 
M.L. Schehin 

.... 
• • •• 

• 
• •••• . 
•• • • • 
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the 
following information from this instrument before it is ftled for record in tbc public records: your social 
security number or your driver's license number. 

PAID-UP 
OIL, GAS AND MINERAL LEASE 

Ti llS AGREEMENT mode and entered into th os ~dey or ____ _Lf~cburull!ary!I..L ___________ ~ 2005 between 
Tbrr~u A Scbehio hcremalltt called ' Lessor' (" hclha one or more). 
whose matltng address is 4432 Woo41and Ridi!C Pt ColleJo SW!OD IX 7784S and AKC Energy, L.P •• _bcroinoRer called 'L~sce,' whose address 
is m W 146 S!rCeL Austin TclU!S 78701 

I. Lessor, in c;onsidcral;.,n ofTen and no/IOO's Dollors (S 10.00) ond olher good and valuable oonstdcnlion In hand paid, receipt of "hich is bcroby acknowledged, of 
lhe royalties herein provided ond of the covcnaniS herein contamcd, hc:rcby granu, lci.SC$ and lets. cxclusrvcly unto Lessee for lhe purpose or inv~lrgolrn&. cxpkxma. 
prospecting. dnllmg, mining and opera1ing for and produein& oil, gas and all other mrnttals. IOJcetrng gas, wotcrs, olha Ouids. air and olhtt gJSCO"-' subsi&IICCS into 
subsurroee stnlla, laying pipe lines, storing oil . buolding tanks. power swions, electric transmission lines, telephone hnes, ond ocher s1nre1urcs and lhrngs !hereon 10 
produce. save, take care o( !rcat. process. store and lnVlSport said minerals and other products manufactunxl lhacrrom, and housmg and otherw1.sc canna for 1\S 
employees. the following described land in Bwos County, Texas. 10 wrL 

7.305 acres or land, more or less, being all or Lot Band Lots Nine (9), Ten (10}, Eleven ( II), Twelve (ll} and Sixteen ( 16). Whitecreek 
Subdivision. Brazos County, Texas according lo Pial recorded in Volumt 412 at Page 221 of the Deed Records, Braz.os C ounty, Tuas. 3.935 
acres or said 7.305 acres of land, more or less, being all of Lot Band Lot Slxtrtn (16), dHcrlbtd In that certain Oetd dated June 9. 1985 from 
Elan J . Holcomb t o Calvin Schehin and M.L. Sehehln, rtcorded in Volume 801 at Page 107 of the Oted Records, Brazos County, Tcxu. 

Notwrlhstanding any part icular de5crrpllon. Il lS nevertheless lhe rnlenuon of Lessor 10 onclude wolhin lhos lease. and Lessor docs hereby lease. nor only lhe 
land so dcsenbed but also any ond all ocher lond owned or claimed by Lessor in lhc httcm named survey or surveys, or in adjoining surveys, and adjoining 
lhe herein d~cribed land up 10 the boundaries of lite abulling landowners. lhe leased lands being hereinafter sometimes referred 10 as "said land" or the "leased 
prcmi>es" for lhe purpose of de1cnnining lite IIIYIOIJnl of any boous or Olbcr plym<nl hereunder. said land shall be dcerncd 10 COOioin 1 JOS a< res. 
whclher actually oontaining more or less Lessor agrees 10 execute any supplclll<tllal instrumcnl(s) requested by Lessee for a more complete or accurate desaoplion of 
sold land or mstrumenl(s) lo perfe<;l title defrcocncocs. 

2. Subj«IIO lhc other provisions herein conlarned, lhis lease shall rcmoin in fore< for a tenn of __lhrtt_ L._l__j years from lhrs date (called ' pnmary term"), 
and as ion& lhcrcaftcr as oil, gas or other mineral IS produced from said physical land or land "'ith "'hich sard land or any port thereof os pooled, or lh is lcose IS 

mainllincd by vinue of some olhC1' provision ht rcof 

3. 1lus is a PAID-UP LEASE. In consideration of lhe down eash payment. Lessor ogrccs lhal Lessee shall 001 be obligated, c.<cepl as olherwise provided hereon, 10 
commence Ott continue any opcr91lons during the pnmary tam 

4. The royalties 10 be paid by Lessee ore. (a) to dclovcr on kind 10 lessor, at lhc well, or 10 lhc credit ofl~sor into lhe prpclone or SIOfiO&C tank lo whrch lhe wcll may be 
conneclcd, the J&h__ pan of all ool (mcludrng condensate) produced and saved from lhe leased premises. In lieu tltercof, lessee shall hove lhe option. 111 any lome. to 
sclllessofs oil. in which case lessor's royalty shall be based on lcsscc's net proceeds allhe lease, or 10 purcloosc lesSO<'s oil for the value of such oil at lhe lease. In any 
event. lessor's mtcrc.st shall be free: of all cos1:s of producdon, btK shall bear iu proportionate pan of production 1nd sim•lat 1axes. and shaJI sh~ proporttonatcly w1th 
lessee on any costs 10 markc~ transport, or oondroon lhe oil: (b) 10 pay lesSO< fe< gas. (rncluding casinghead gas. oil glSCOIIS substances. and all oonsutuenu lhctcof) 
produced and SOld from lhe leased premises, _!&It_ pan of the nd proceeds I I lite lease from lhe sale Of SUCh gas. oflu dcduc1in& lessor's proponi0001e pan Of 
producdon. and other similar IIJtcs; lessor's inl<rcsl 10 be free of all COSIS of produaion. bUIIO beat prOportionately with ICSSCO any COSIS Incurred by lessee IO martel 
the gas. 10 deliver the gas 10 a marl<ct off lhc leased prcmrscs. or 10 dehydrate. comprcss. process. trco<. or othcrwrsc pi ICC such gas marlccW>Ic condilron. (e) on gas. 
includong casinghead gas and all gaseous substances, produced from saod land and used off said land by Lessee and nol benefiting Lessor. lhe maricel value at lhc 
mouth of !he w<:ll of l/61h of lhc gas so~ off sard land; (d) on all moncnlis mmcd and marlcttcd. !/6th . eolhct in kind or value Illite well or 
monc, at Lessee's clec~ion. CJ<cep! lhat on sulphur the royalty shall be One Dollar (S I 00) per long ton. and (e) if 11 any rime whole lhc:rc is a gas well or wells on the 
sard land or land pooled lhcrewilh (for lhe purposes oflhrs clause (c) lhe 1enn "gas well" shal l include wells capable or producing natural gas, condaosale, drsullate or 
any gaseous subslllnce and wells classified as gas wells by any governmental authority) and such well or "ells arc shul·in. and th is lease is nol being maonlamed 
olhcrwisc as provrdcd heroin. this lease shall ncvenhclcss remain in force and effCCI following lhe shuning·in or lhe wcll(s), whclhcr il be durrng or after lhe primllty 
1<m1 (unless released by ~see). and il shall be consrdered lhat gas os being produced from lhe land OOVCI'ed by lhis leas< When the lease is continued on foroc in lhis 
manner and I he well or wells ore shut-in for 1 period or at least ninety (90) consecutive days. Lessee shall pay or lender as an advanced annual royal ly 10 lhe panocs who 
II lhc lime of such paymcnl would be <:nulled 10 rccerve royally hereunder of lhe well were producong. or deposll 10 lheor crcdOI rn lhe 
:--:-:--:--,;,.-;-,-Bank (Account No. , S I 0.00 per 1K1 acre for the ocrcage lhtn 
held under this lease by lhe party malcing such payment or lender. The forst payment or such sum shall be made on or before either (I) ninety (90) days from the date 
such well or wells 11rc shut-in; (2) nintly (90) days from the effceuve date for inclusion or saod land or a portion lhcrcor wllhon • uno I on which rs located 1 shut-in gas 
well; or (3) ninety (90) days from lhc dale th is lease ceases 10 be otherwise maintained as provided herein. whichever rs lhe later dole, and il shall be eonsodercd lhatgas 
IS being produced from said land in paymg qu1.111ttk:s wtlh in the meantng of Paragraph 2 hereof for one ( 1) yc11 rrom the date of such payment, and m like manner 
subsequent advance annual royalty payments may be made or tendered and il will be considered lhat gas os being produced from said land in paying quanu1oes Wllhin 
the meaning or said Panrgroph 2 during any annual period for which such royally is so paid or tendered; such advanced onnulll ro)'llhY payment shall be acdoled agaon!l 
any royally occruong 10 lhe owners !hereof on lillY productoon from said land during any annual per~ for whoch such odvanced annual payment has been made. 
Lessee's failure 10 pay or tender or 10 pay or tender properly or umcly any such sum as royalty shall renclc:r Lessee liable for lhe amount due bu1 11 shall nor operatc lo 
ICnninale this lease All ro)'lllry onlcrc:su. whether or nor owned by lhe undersogned. shall be pa1d out of the royally as provoded for in SllOd lease. 

S. Lessee shall have the righ t b\11 noc lhe obligation 10 pool all or any pan of lhe leased premises or lnterul therein wolh ony olha londs or intcn:sts. as 10 any or all 
deplhs or rones. and as 10 any or all substances covered by lhrs lease, eolher before or aflu lhc cornmcnccmcnl or produCIJO<L whcocvcr Lessee at oiS sole doscretion 
deems 11 necessary or proper 10 do rn orclc:r 10 clc:velop or operate prudently lhc leased premises, whclher or not srmolar pooling aulhoriry CJ<rSIS Wllh respect 10 such 
other lands or intaesiS. The unit formed by such poolong for on oo l well whrch is not a borimntal completion shall nor exceed 80 acres plus a maxomum acreose 
1oleroncc or UW-. and for a gas well or a boritontol completion shall 001 exoccd 640 acres plus a maxrmum eerusctolcrancc of Ul'l •• provrdcd lhlll olargcr unll may be 
fonned for an oil well or gas well or honrontal oomplclion 10 conform 10 any well spacing or dcnsiry pancrn lhol may be prescribed or permoned by any governmental 
authorrty havingjwtsdtcl"'n to do so. For the purpose of the foregoing. the tum •horizontal cocnplcuon• mans a wcll •n wh1<:h lhc horizontal component or the gross 
oomplellon onlcrval on lhc rescrvorr rs al least one hundred (100) feet. In cxcrcosong riS poolong nghiS hereunder. Lessee shall file of record a wnlten dcclarmron 
describing the unil and siBling lhe cffectovc dale of poolrn&- Produtllon. drilling. oomplelion, or ""'orl<ing operar.oons onywhcre on a unil whrch rncludcs all or any part 
of the lc3sed premises shall be lreated as of it were produe1ron. dnllon& compleuon or rcworl<rng operauons on lhc leased premises, cxecpllh811he production on whoch 
LcssO<'s royally is caleula1ed shall be lhll proportion of lhe 101al unll productron whoch lite ncl acreage covered by lhit lease and included in lhe unrl bean 10 lite lola! 
gross eeruse in lite unit Pooling on one or more rnslanccs sholl not exhauSI Lessee's pooling nghiS bcreunclc:r. and Lessee shall hove lhc recurring nghl bul 001 lhc 
obhgauon to rc:vLSC. any unn fanned hereunder by cxpanuon or contraction or both. c1ther bcJorc CN' aner commencemcnl of production, so k>ng as the IOtal ac.r~ 
there1n docs nol excted the maxtmum herem spec:• fled Also each Nc.h dnlhng or produc:hon un11 "'hen hmi~ ~ any one or ITlOfC formations and 10 any one or more 
of the mrnerals lhcrcrn or produced therefrom may from 1ime1o ume be enlarged and extended by Lessee 10 rncludc add01ionally any other formahon or fonn11rons and 
any other mineral or mtnc:nls thcrt:lft or produced 1hcrefrom In makmg such a rcviston, Lessee shaJI file or record 1 written dcclantion desctibtng the J'C'VIscd unn and 
Sllhng the cff<e1ovc dale or reviSIOn To the extent any pon oon of lhc leased premises is oncluded in or excluded from lhe unil by virTue of such revosron, the proponoon 
o( unit produclion on whtch royal lies tW payable hereunder shall there-after be: adjusted accordmgly. lessee may place: and usc on each uni1 created hereunder common 
measuring ond rcworl:ong tanks for produtlion from such unit. In lhc absence or production in payina quonlilies from a unrt, or upon permanent c:cssauon !hereof. 
Lessee may 1crmin01e lhc un it by filina or record • ""'"" dcclarlllion descnomg lhc unit and statong the date or 1ermrnorion Pooling hereunder shall 001 conslrtule a 
cross-conveyance of interests. 
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6. If, 111 lhc: cxp11111ion of the primary tc"". oil. gas ot othtr m1n<n1l IS not bc:ing produced from said I lind or land pooled therewith but Lessee is lhc:n engagtd m 
oponuions for drilling, mining or reWO<king of any well or mine thereon or shall have complettd a dry hole thereon within ninny (90) days prior 10 the end of the 
pnmary term. lilts ltase shall n:ma1n in force so long IS opcrations on satd well or for lhc: drillina or n:working of an additional well are commenced and prosecuted 
(whether on lhc: same or successive "ells) with no cesSIIion of more than ninety (90) consecutive days. and. 1flhey rnuh in production, so long lhc:rcancr IS 01!, gas or 
orher mineral Is produced from said llll'ld or land pooled therewith If. aner lhc: cxpuation oflhc: prunary I<"" of this lease and after 011. &as or olhc:r m1neral IS produced 
from sa1d land or land pooled therewith. pnoduclion thereof should c:e&SC from any co use. this lease shall not temunate if Lessee commen<es operations for dr1lling or 
n:working within ninety (90) days aner the cessation of such producllon, but shall remain In for<:< and effect so long as such opcratlons are prosecuted .,;Jh no ocssotoon 
of more than nin<1}' (90) cortseeutlve days, and if they resuh In lhc: produclion of oil. gas or orher m1neral, so long thereaf\CJ as oil, gas or or her mineral Is produced 
from said land or land pooled therewith In lhc: event a well or wells produc1ng otl or gas •n pa)'lng quanUIICJ should be brought 1n on adJacent land and w.thtn rwo 
hundred (200) feet of and dr11n1ng sa1d land. Lessee agrees 10 drill such offset well$ as a reasonably prudent ope1ator would dnll under the same or Similar 
e1rcumnanccs. The j udgment oflhc Lessee. when not fraudulently ucre1sed, in carry~ng out the purpose of thiS lease shall be: conclwove. 

7. Lessee shell hove free use of 011, gas and weter from sa1d litnd. except weter from Lesso(s wells and tanks, for all oporauons hereunder tncludmg ~sunng. 
pressure maintenance. cyelin& and secondary recovery operations, and lhc: royally shall be: computed oRcr dcduaing any so used Any strueturcs and facihlles placed 
on said land by Lessee for opcrations hen: under and eny well or wells on said land drilled or used for the Injection of sah water or other nuids may also be used for 
Lessee's oporations on other lands in the same area. Lessee shoJI have the right 11 any time during or aner the expiration of this lease to remove all propcny and fixtures 
plae<d by Lessee on said land, includin& the right to draw and n:movc all casing. When rcquared by Lessor, Lessee will bury all plpt lane$ below ordinary plow depth. 
and no well shall be drilled within two hundred (200) feet or any residence or bam now on sold land without Lessor's eonsenl 

8. The rights of cilher pany hereunder may be ass1gncd m whole or '" part and the ptO\'ISIOns hereof shall extend to ~ hctrs, reprcsc:nlallvc:s, successors and ass•gns. 
but no change or division in ownership o r the land or royahres, however accomplished, shall operate 10 enlarge the obligations or diminish the rights or Lessee No 
such change or davlSion '" the ownership or the land or royalties shall be bindtng upon Lessee for any purpose: untol such pc""" acquinng any anlerCSI has fum1shed 
t.essec with the 1nslTUmcn1 or tnslTUmcnts, or certified copies thereof, consdnrting the cham ortotlc from lhc: original Lessor An assignment of thiS lease, 10 whole, or 
in plr1. shall, to the cxtent or such ass ignment, reheve and doschatge Lessee of any obllgauons hereunder, and. of Lessee or asSrKilee or pan or puu hereof shall faJita 
comply wrlh any provision of thrs lea<<, such default shall nor affect this lease insofar as n covers a pan of said land upon which Lessee or any assignee lhcn:or shall 
not be in defaul l Should more than SIX panics bc:eome entitled to royolties hereunder, Lessee may require the appointment of a single oaent to rece1ve payment for all 
and may withhold payment until such appointment has been mode 

9. When drilling or ocher Optraloons 1rc dclaytd or interrupttd by sto""· Rood or other act of God, fire, w~r, rebc:lhon, insurrectoon, rio~ stnkes, differences w1th 
wor1cmen, unavailability of material or equipment. fa1lure of earners to transpon Of' fum1.sh fat1 l1ties: for transportation, some order, rcqutStt•on 0t neeessrry or lhc 
government or as a result of any cause whatsoever beyond the control of the Lessee. the time of such delay or ontrnuptoon shall not be counl<d again>t l.essec, an)'lhmg 
in this lease 10 lhe conlfll)' nocwithstandlng. All express or implied covenants of this lease shall be: subjc<:t 10 all Fedentl and Stale laws Exccuuve orders, rules or 
rcgulaJions snd this lease shall not be 1crmma1cd, m whole or m pan. nor Lessee held hablc m dam~ for fa•lure to compty ChCT'CW'Ith •fcomphancc: 1S prevented by. or 
if sueh failure is the n:sult or. any such low, order. rule or regulation. If from such causes Lessee IS pn:vmtcd from oonduelrng drilling or reworking operations on. or 
producing oil or gas from said land or land pooled ~ith, lhc: tome while Lessee is so prevented shall not be counttd ogaonst Lessee. and thiS lease shall be cxtendcd 
ror a ptriod of time equal to thet dunn& whrch such Lessee is so prevenlcd from conducting dnlhn& or reworkrng opcrauons on. or produC>ng oil or gas from SIJd land 
or land pooled lhelewith, norw11hstanding, any other proviSion hereof 

I 0. "The breach by Lessee or ony obli&ation arising hereundtf sh•ll not work a forfeiture or t<""ination of litis lease nor cause a terminatoon or reversion or the emte 
creettd hereby nor be: grounds for caneelletion hereof in whole or in pan In the event Lessor eons1dcrs thai oporatlons are not at any umc bc:ing conducted in 
compliance woth this lease. Lessor shall notify Lessee 1n "'iung of the facts relitd upon as eonsututmg o breach hereof, and Lessee, !fin default, shall have sixty (60) 
days efter receipt of notice in wh1ch 10 commence the eornpliMce with the obligations imposed by vinuc of this instrument After the discovery of oil, gas or olhc:r 
mineral in paying quanhlics on sa1d land. Lessee: shall reasonably develop the acreage retained hereunder. but in dischargmg thiS obl ig111on 11 shall 1n no event be: 
required to drill more than one ( I) well ptr fony (40) acres, plus an acreegc tolerance not to ue<ed len ptr cent (I W o) of fony (40) acres of the area n:tained hereunder 
and capable of productng oil in paytng quantities and one (I ) well per s~< hundred fony (640) acres, plus an ocreagc lolerance not to e.<eetd ten ptr cent (I 0%) of six 
hundred fony (640) acres of the orca rcta10td hereunder and capable of producing gas or other m1neral 1n pa)'lng quonuucs. 

I I . Lessor hereby warrants and acrecs to defend thetlllc to said land, and agrees that Lessee, at Its option, may discharge any tax, mongagc or other lien upon said land 
tn the event of default of paymenl by Lessor. and in the evcnl Lessee does so, it shall be subrogated to >uch lien with the right to enforce same and apply royolties 
eccruing hereunder 1oward satisfying same. Without impei""""t of Lessee's rights under lhc: warranty 1n the event or fa1lure or title, 11 rs aarted that, if Lessor owns an 
tnterest in saod land less than the entire fee simple estate. whetha staled hereinabove as a "hole or panial tnlerc s~ then lhc: royalties 10 be peid Lessor shall be reduced 
proponionately. All royally in teresl covertd by th is lease (whether or not owned by lessor) shall be paid out or the royalty herein provided Should AllY one or more of 
the panics named hcrcmabove as Lessors fail to cxeane this lease. it shall ncvenhd ess be: brnding upon lhc: panyor parttcs e<ecutmg the same 

11. Lessee. iu suc:c:c.ssors and assigns.. sh.all hil\'C the right at any time to surrender thls lusel 1n whole. Of' an pan. to Les~ or Lc.ssor"s hc1rs, rcpresc:ntauvcs. 5u~rs 

and assogns by delrvering or mat ling a relcliSC lhc:reof to the Lessor, or by placing a reluse thereof of record 10 the eounl)' rn whtch sa1d land rs s~uated, thc:rcupon 
l.e>"S« shall be relieved from all oblrgouons, express or tmpherl, of lhrs "'Ve<mcntas to the acreage so surrendered, and thereefter the advance annual IO)'WIICS payable 
hereunder shall be: reduced in the proportion that the acrnge coVeted hereby IS reduced by Slid n:lease or releases 

IJ. In lhc: event the earliest notary ecknowltdament is more than si:<ty (60) days bc:yond lhc: date ent~ on this luse, then the effect"< dale (for purposes of 
determining the exprrauon or lhc: pnmary term) shall bc:eome the earhcst notary acknowlcdament dale. 

IN Wlll'IESS WHEREOF, Ill as 1n<1rumen1 1$ ex<XUttd .. oflhe date above wnacn 

STATE OF TEXAS 
COUNTY 0~ ' Bu~>.I£ $0N 

This instrument was acknowledged before me on the ~day of ____ ..Jf~c:~~b!..!ru!.!!arv!U.. ___________ _.. • .f.20!!.!0>!..5L- by 
T hertSa S<h~hin 

•••• • • •• 
• 

• •••• • 
•• • • • 

•• • •• .. 
• • 
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Addendum 
Attached to and made a part of Oil , Gas and Mineral Lease dated February 18, 2005, by 

and between Theresa Schehin, as Lessor, and AKG Energy. L.P., as Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

I 5. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee's right to maintain this Lease in force after the primary term by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary term, or in recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. In the event a portion or portions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to form a pooled unit or units, operations 
for drilling, drilling, or reworking operations on such unit or units, or production of oil or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect only as to the portion or portions 
of the land described in this lease which is included in a pooled unit or units. As to any 
portion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not usc any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the parties hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil , gas or other minerals from said land, either by directional drilling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

18. Notwithstanding anything contained herein to the contrary, this lease shall only cover 
the interval from the surface of the earth to I 00 feet below the stratigraphic equivalent of 
the base o f the Georgetown Formation seen in the James Green No. I well (API 42-041 -
30987) at a true vertical depth of9,720 feet. 

Signed for identification: 
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l'lbtice of confidentiality rights: If you are a naturaJ person, you ma-y remove or strike any of the following 
information from this instrument before it is filed for record in the public records: your social security 
number or your driver's license number. 

PAID-UP 
OIL, GAS AND MINERAL LEASE 

nus AGREEMENT made and entered into this~ day of 2005 bclwcen 
W.A. Bllslag. 111 hcn:inaf\cr tolled 'Lessor" (whether one or mon:~ whose mailing address is P 0 Bqx 12}4 HiO!oo 

W;cs IX 77871 and AKG Enerc, L .P .• • hcn:maftacallcd "Lcssu. • whose addlcss is 505 W. li" Slrsc!. Austin Tow 78701 

I. t..e.sor. in conslderatioo ofTen and no/IOO's Dollars (SIO.OO) and o«her good and valuable consideration in hand paid, receipl of which is hereby ad<nowlcdgcd, of the 
royoltics herein provided and of the c:ovcnants h""'in contained. hereby g~W~ts, lca$a and lets, =lusively uoto lAse<> for the purpose ofinvesligating. exploring. procpectin&, 
drill ins. mining and operoting for and prodtK:ing oil, Ill" and all Olhcrmin<nls, in.)e<:ling Ill"· wa1cn, ot1>cr tluills, air and other p.$COUI substanca inlosvbslllf.:eJIIII&, llying 
pipe lines, storing oil, building tanks, pow.< stations, elccoic lnnSmission lines, telephone lines, and ot1>cr StnK:IUI"OS and thinss thereon to produce, save, take care or, 
-~process, store and transport said mincnolsand other product$ manur.cturod therefrom. and housing and ocherwisecaring for its em~ thefollowirlgdescribcd 1ond in 

Brazos County, Texas, to wit: 

1.71 acr~ orland, •ore or leu, and belag D>ore partktolarly d-ribed In that o-1 Au&ust 10, 1984 between W .A. Bilslne, m, Stevte W. Bib I~~&, 
Kathryn L. Blblng, Deaa G. Bllslng, Sheryl M. BUsing and Paul T. Bl!slag and Pbllip Steve MoatalbiiDO and C beryl Oiaao Moatalllllao, rec:erded 
in Volum e 712 a t Page 667 or tbe Deed Records of Bral.Ot Couaty, Tuas . 

Notwilh!ww!ing any panicular description, it is nevertheless the: inlcnlion of Lessor to include within this lcssc, and Lessor docs hereby lcssc. noc only the land so 
clcotribcd but also any and all other land owned or claimed by Lessor in the: herein named survey or surveys, or m adjoining surveys, and adJOining the bcrcin 
described land up to the boundaries of the abuuing landowncn, the lcsscd llnds bein& hereinafter sometimes rcfenod 10 as "said l1lnd'"" or the "leased premises". For the P"'J>>OIC 
of determining the: amount of any boo11'1 or other psymcnt bemJnckr, said land shall be "-ned 1o c:oolain ecrcs, wbclbcr octuol ly cootoiniug 
more or less. Lessor agnxsto exccutcuy supplemental iiiSinlmcDt(s) n:qutSUld by lAse<> fora more complete or accurate clcscriplion of said laJid or imtrument(s)to perfcc:t 
title deficiencies. 

2. Subject 10 the other provisions herein contained, this lcssc shall mnain in force for 1 lcnn of .....Jhas._ LLJ yc:81> from this date (called "primary tcnn"~ and as long 
thertol\cr as oil, Ill" orodlcr mineral is produc.cd from said physical land or land with which said land or any pan thereof is poolod, or this 1cssc is maiowncd by virtue: of some 
o<bcr provision hereof. 

3. This is a PAl(). UP U!ASE. ln consideration of the down cosh poymen~ l..eMor agroes that Lessee shall not beobligaled, cxccptasocbcrwise proviclcd herein, to commcucc 
or continue any op<ntions during the primary term. 

4. The royoltics to be paid bylesscoaro: (a) to deliver in kind to lessor. at the: weU, ortothecreditoflcssu into tbopipclincor~lank to which the well maybeoonncclcd, 
thc J&!b....._ po11 of all oil (including condcnsotc) produced and saved from the lcasod premises. In lieu thereof, lessee shall have the Oplioo, 01 any time, tosc:lllcslor's on, in 
which case lessor's royolty shall be based on lc:ssec's net~ at the lease, or to pur<:hasc ICS$01"'s oil for the valucofsueh oil at the: lease. In any even~ lesior's in•:rcouhall 
be !'roe or ell oosu of production, bul shall bear its proponionale poll of production lind similar tucs,lnd shall shar< propo<tionalcly with 1esstt;, anyccsts 10 mor1tt:t, lnlnSport, 
0< condition the oi~ (b) to pay lcsoor for su. (including casinghced J!U, all gaseous subsuonces. and all oonstitU<alS zb<rc:of) producod and sold from the lcasod prcroiocs. 
~poll oflhc: net proceeds at the ICIIIIC from the sale of such gas, aficrdcducting k:mc's proportionote port of production, and other similar taxes; lcsSO<'s interest to be 
free of all costs of production. but to bearpropo<tionotclywith lcs$cc any costs incurred by lessee tomarlcct the J!U,Io dclivcr the: gas to a mark« of!" the lcasod premises, or to 
dchydnltc, compress, prtK:CSS, I~ or otherwlso place such J!U marketable coodition; (c) oo Ill"· including cuinaJ>cad &a< and all gaeous subsunccs, produced from said land 
and usod off said land by Lessee and not bcncfitio& t..e.sor, the n-.rkct vsluc II the mouth of the well of l"!h of the Ill" so usodoiTsaid land; (d) oo all minerals 
minod and marketed, I {Sib either iD kind or value 01 the well or mine, lll..aseo'sclcclion, exocpl thal on sulpbur the royolty shall be One Dollar (U .OO) pc:r long ton; 
and (e) if., any lime while tbcre is a gas well or wells oo the said land or land poolod therewith ( for the pwpoocs of this elousc (e) the term •gas well" $hall include wclk 
capable ofproducina nannl ps, condensate, disti!IOie or any_., substance and wells clossificd IS gas wells by any govcrnmentaJ llllhorily)a such IOdlorwc!Js oresiUJ>. 
in, and this lcssc is not being rnainrainod otherwise as provided hcrcin, thi• lease shall ncvmhelc:ss n:main in fora: and effect following the$lluning·in of the well(s), wbed>cr it 
be during or afte< the primary term (unless relcasod by lAse<>). &lid il shall be considcrod tllat Ill" Is being produced from the land CCM:rcd by this lcue. Wl>co the kaoe is 
continued in foroc in this mantiCI"and the well or wells ore obut-in for a period ofar least nincty(90)consccutivc days, Lessee shall pay or u:ncltriS sn odvarx:cd IUlnU&! royally to 
the ponies who al the time of such payment would be entillcd 10 rcocive royalty bemu>dcr if the wen were producing. ot deposil to their credit in the 
..,.----::-"""7-;-:---;---,,-:-:- Bank (Account No. , S IO.OO pcrncuac ilr 
the ocreagc then held under th is lcssc by the party making such payment ortcncler. Tbe fUSI payment ofsucb sum shall be madeoa or befOre either ( I) nincry (90} doys from 
the dale such well or wells ate shut-in; (2) nincly (90) days from the effective dale for inclusloo ofSIIld land or 1 portion thereofwilhin a unit on which is localed a shut-in Ill" 
well; or(3)nincty(90)dayo from lhc:daoe this lcsscocasesiO be ocberwlse maintaioed IS provided herein, whichever is thc later dale, and iuball bocoosidmxl thai~ is bmg 
producod from said land in paying quantities within ille meaning ofl'lngroph 2 bcn:>offor one (I) year from the date of such paymeut, and in like manner subs<qucnt lldvoncc 
annual royolty payments may be made 0< tendcn:d and it will be c:oosidcrod thai gas is being producod from uid land in payiog quantities wilhin the meaning of said l'aragrlph 
2 durin& any unual period for which such royalty is so paid or tendered; such advanced annual royolty payment shall be acditod against any royalty accnJing to the owncn 
thereof on any produclion from said land during any annuol period for which such odvanocd annual poym<nl has been modo. Lessee's failure 10 pay or tender or to pay ort=lelcr 
properly or timely any such sum u royolry•lw.ll raxlor ~...esse< liable fu<theamountdue bul it shall roO( operate to terminate ill is lcssc. Allroyaltyinlcrtocs, whclhcrornclowncd 
by the W>dc:nigncd, shall be paid out of the royalty IS provided for io said lease. 

5. Lessee shall have the right but not the obligation to pool al l or any port of the lcasod prcmioeo or in teres~ !herein with any otber lands or inrer..,.., u to any or all deplhs 0< 

mncs, and as to anyorallsubstanccocoverod by this le<osc. eithcrbeforeoraftcrthecomme.>cementofpn>duction. wbonever Lessee II iU sole discretion deems it ncccssasyO< 
proper 1o do in order 10 develop or operate pruda llly the leased premises, whdbcr or n01 similar pooling t~~tltoriry ex iSIS with respec;t lo $uclt other lands or lntcresrs. Tbe unil 
Conned by sucb pooling for an oil well which Is nor 1 llorizoolal complctior> shall DOl exocal 80 acres plus a maximum ocreagc lolennoc of 10%, and for a su wen or 1 

ltori:zonlal complctioll shall nOI cXl>CCd 640 acre< plus a maximum acreage rol<RDOC of 10%; providod that a larger unit may be formed for an on well or~ well or hon>.onlal 
completion to confunn to any wcllspociug or dcnoity patten> thai may be p=aibcd or pcm~incd by any gov=mcnlalouthority having jurisdiction to do so. For the purpoooo of 
the fOI"C&Oing. the term "borizonlal comple<ion" means a well in which ille borizonlal oomponcm oflhc gross completion interval in the ~iris at lcasr one hundred (100) 
fcc<. In exer<:lsing iu pooling righiS h=undcf, Lessee sball file ofroconla wrincn da:laration describing the unhand Slating lho effOCiive dot<> of pooling. ~drilling. 
completion. or roworl<irlg operations anywhere on a unit which includes all or any poll of the leased prcmiacs shall be trca1cd os if it were: production, drilling, completion or 
reworting opemions on the lcaocd premise.<, except that lhe production on which L.esSO<'s royolty is caleulalod shall be lbat proportion of the lOCal unit production which the: lid 
acreage covered by this lease and included in the unll bears to the lOCal gross acreage in the unit. Pooling In ooe or more instonCCS $llalln01 cxhausll..essec's pooling righb 
bcreundcr, and LesKe shall have the recuning right but ""' the obligation to n:visc any unit formed hc:reundcr by aparuion or controction or bocll, either before or lflc!­
commencemcntofproduction, so long as the lou! acm~gelberein docs notcxocal themuimum herein specified. Also each such drilling or production un~ when limited so any 
one or more formations and to any one or more of the mincnb lberein or produced therefrom. may from time to time be enlarged and oxt<ndcd by a.-to include additionally 
any o<ha form&Iion or formarioru and any otber mineral or minerals therein or produced lhcr<from. In ntakin& such a revision, lAse<> shalllileO< rcconla written da:lanllioo 
describing the revised unit and sating the elfcctiYC date of revisiOn. To the extent any portion of the lcsscd premises •• included in or cxcludod from the unit by virtue of such 
teVilion, lhc proportion of unit production oo which royalties an: payable hereunder shalllhct"C&flcr be ociJUSIIld """"'ingly. ~...esse< may place &lid usc on caeh unit CJC*Icd 
hereunder common measuring and rcworkinglllnl<s for production from • uch unit. In the absence of production in poyini quantities from a uni~ or upoo pcrmancnl cessation 
thereof. Lessee may terminate the IDlit by filin11 of record a wriucn ckx:lanuion dcscn"bin& the unil and slAting the dale of terminal ion. Pooling bcRundor shall noc conSiitute a 
cross-conveyanoc of irltcTests. 
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6. If, lithe OXJIIrallon otlhe primary leon, oi~ gas or Olher mincrtl is 1101 being produced from said land or land pooled lhcrewilh bol Lessee is lhcn cngaj;Cd in opcn.1ions for 
.J..jllins. min ins or """orking of any well or mine lhcroon or shall how comple1och dry hole !hereon wilhin ninety (90) dlys prior 10 lhc end of1he p..mary lcrm, lhtSiease shall 
remain in fe>r<:eso longasopcn.llons on said well ar for the drill ing or rcworkinaofan addilional well arc commenced and~ (whelhcron lheSitnCor rocccssiYe wells) 
with no cessation of~ then nine!)' (90) """""""iYe dlys, and, if lhcy resuh in prodooion, so long then:ollcr •• od, gas or od>c:r minenol is produced from sood land or land 
pooled ~ilh. If, llller the expiralion of the primary ltm> of this lease and a ncr oO, gas or Olher minml is produced trom said land or land pooled ~herewith, production 
lhcreofshould c:eose ffom anycouse. this lease shall noiiOrminaiC ifLcssee commcnc., openuions fordriUingorrcworking wilhin nincty(90) doys ancrlhc eessllion of such 
produetion, bul shall mnain in forec: and effoct so long as such opcn.lions ""' pi(JOC(:ulod wilh no etSSation ofmO<O !han ninety (90) eonsecutive days. and if !hey rc.tuh in lhc 
production ofoii,I"S or olhcr minenol, so longlhen:aflcr IS oil, ps or Olhcr mincnl is produced from so id land or land pooled !herewith In lhc evcnl a well or wells producing 
011 or ps in paying qwu>Uucs shollld be brollgbt in on adjacent land and within two hundred (200) foet of and dra1n1og said land. Lcs5e<: agrees 10 drill such offset wells as a 
n:asonably prudent opcn.lor would drill under the same or similar cin:umstances. The judgment oflhc lAse<:, when nol hudulen1ly cxcrciK<I, In carrying ou1 the purpose of 
!his lcosc shall be c:ooclusivc. 

1. u.s- shall have free usc of oU, gas and wllcr from said land, cxccpl water from Lessor'> wells and tanks, for all opcrabOO> hemlndcr including rcpreosuring. ~""'~ 
maimcnancc, cycling and seeondary recovery operations, and the roy>~lty shall be computed a.ftcr deducting any so usod. Any structun:s and flellilico placed on said land by 
L<ssec foroperotions hcn:under and any well or >W:IIs on said land drilled or used for the htioetlon ofsah water or o<her ftuids may also be usod for Lcssec's opcn.llons on Olher 
lands in the 11m<: IICI. L<ssee shall have lhc rigb1 at any limo during or allcr lhc cxpintion oflhJS lease to nmovc all propcny and fixtures placed by u.s- on ssjd land, 
including the rigbtto draw and remove all casing. Wheo required by L<osor. l-essee wiU bury all pipe lines below ordiuary plow depth, and no wellshaU be dtlllod within two 
hundred (200) fccl of any rcsidc:ncc or barn now on said land wilhoU1 Lessor's consent 

a. The rights of cithcT pany hereunder may be assigned in whole or In p1111 and the provisions hereof shall ex1cnd 10 lhc heir>, repn:scntatiYes, JUO<esSO<S and ISSiJnS, bol no 
change or d1vision '" owncnhip of the land or royalties, however accomph>hed, shall opcrale 10 cnlatge the obligatioos or diminish the rigbts ofl..ascc. No such change or 
division in lhc own<nhip oflheland or royaltico shall be binding upon Los""' for any purpose until such person ocquiring any inltn:st has fumisbcd l<s5e<: with lhc II\SinJmCQt 

or instruments. or cxniflcd copia thcrc:of, constituting the chain of title from the ori&inal Lessor. An wiiJllllOfll of this lease. in whole. or in p111. shall, to the: cxttnl ofsucll 
assignment, rcllcYc and discMr&c I..ascc of any obligotlons hcrcundcr, and, lfLcssoo or assisr- of port or r-r1J bcm>fsball uil lo comply with .. y provision oflhslca5e, sucl1 
defauh shall Dol affcct !his lease insof.lr as it covers a pan ofsajd land upon which L<ssoc or any assignoolhcroof shall no1 be in default. Should more !han six panic> become 
crnitled to royalties hcrCilndcr, Lessee may require the appoinunent ofa s~ngle agentiO receive pa~t for all and 11111y wilhhold paymcm until sucll appoinlmcnl has been made. 

9. When drilling or Olher operations arc delayed or intcrruplcd by SIOnn, Oood or other oct of God, fire, war, rebellion, insum:ctlon, riOI, strikes , differences with wot1crnen, 
unavailability ofmalerial or equipment, failure of carriers to transpon or fW11ish focili1ica; for IIVIIpor111lion, oornc onlcr, requioition or ncccs.suyofthe ~or .. a reoult 
of any """se whaiSOOvcr beyond rhc conltOl of lhc Lc:ssec, lhc lime of 5ucll delay or intc:rruplion shall not be counll:d against l.esscc, anything '" !his lease to tbe conlrvy 
nOtwitbsuu>dint~- All express or implied covenants of this lease shall be subjoet to all fcdcr<d and Stale laws. ExCCUiiYe orders. rules or regulalion• and this lease shall not be 
tmninated, in whole or in pan, nor L<ssee held liable in damascs for f1i.lurc10 comply~ if compliance is prcwnted by, orifsuch failure is 1he rcsuh or, any such law, 
order, rule or regulation. If ffom such causes l<ssal is prevcntcd ffom condooing drUiing or reworking operations on, or producing oil or ps from said land or land poolod 
therewith, the time while Lcsscc is so prevented shall nOI be counted ogaiMI t.cs.cc, and !his lease shall be txtc:ncled for a period of time oqualto th11 during which such L<osoo 
is so prevcnled from condue1ing drilling or rcworlcing opctllions on, or producing oil or gas from said land or land pooled lherc:with, notwithstanding any other provi•ion hereof. 

10. The breech by L<ssee of any obligation arising her<undcr shall not work a forfeiMc or tennir-.lloo of this loose nor ""use a tt:rminallon or rcvmion of the..- cruled 
he<Cby nor be gJounds for cancellation hcrcofio whole or in poll. In the <Vent t.cssorconsidcn thatopcn.tions arc notal any rime being conducted Incompliance with thiS lease, 
Lcssor shall nol i f)! I"""'"' ia wnting of the fads relied upon IS CODstituting a brcoc:h heroof, and Lcs!lte. if in default, shall have sixty(60)days a nor reccipc of notice in which to 
"""""""' the compl-...., with the obliga1ions impclOCid by virtue of !his instrumtnl. After the disoovcry of oil, gas or ot1>er minml in pa)'ln& quantities oo said land, I..ascc 
shall n:asonably dev<:lop the acreage n:tainod hc:reuodor, bot in disclw&ing this obhgallon it shall in no e""nt be required to drill more !han one ( I) well por f0<1y (40) ocres, plus 
an acreage tolerance no< to exceed ten pcreent ( l0%)off0<1y (<10) ocn:a of the area n:tllinod hereunder and capable of producing oil in paying quantities and on<:( l) ,.ell per six 
hundr<od forty (640) ocres, plus an acreage toltrucc no1 to exceed len per cent ( IO%) ofsix hundr<od ll>rty (640) acn:s oflhcarco relained he....octerand capoble ofproducin&J!IIS 
or olhcr minenol in paying quantilic:s. 

I I . Lessor hereby warrants and agrees 10 defendlhc title 10 said land, and agrees that lAse<:, II its option, may discharge any tal<, monpge or Olherlic:n \lpon JIJd land in lhc 
event of dcfauh of payment by Lessor, and in lhc event Lessee does so, k shall be subrogatod to such lien with the rigbt to enforce same and apply royalliCJaa:rulng hcrcundc:r 
toward satisfying same. Without impainncnt ofLcsscc's rigbts under the wamnty in tho cvml offOJ1ure of title, it is lljp'CC'd !hot. if Lessor own• an in1crcs1 in •id land less than 
lhc ontiro fee simple estltc, whetl1cr Silted hereinabove as a whole or partiAl Interest, thctlthe royalties to be paid t.c..or sball be rodOC<>d proponionalely. All royally intcrcsl 
oovered by thio lease (whether or no1 ownod by lessor) shall be paid out oflhc royalty her< in providod. Shoold any one or more oflhe panics named hereinabove as Lessors tall 
to cxcc•tclhis lease, k shall n<V<rthelcss be binding upon the party or pan;., exccu1ing tho sarno. 

12. I..ascc, its succcssolli and wigns, shall ha"" lbe rigbtal any time to surrcn<k.7 1hislease, in wbole or in pan, to Lessor or L<SSOI's heirs, n:prcsontatives, Suoccs.J()($ and 
u11gn1 by delivering or maJiing a relcosc lhcroofto the L<osor. or by placing a rolouc !hereof or .-.d in lhc county in which said land ts situated; thereupon Lcssce 1hall be 
relieved from all obhgllions, express or implied, oflhis agrecmcnl l$ 10 lhc acreaae so surrcndcrod, and lhcrc:allcr lhc advan<:C anntal royalties payable hereunder shall be 
l<lducod in the proportion that lhe ICtUS< covered hcrcby is l<lducccl by said n:leasc or reic:ascs. 

13. In lhc c""nt !he carlic:sl nOUII)' aclmowledgmcnt is more !han S1Xty(60) days beyond lhe d•t• enttl<ld on this lease, !hen lhc effective date (for purpo<cs of dctmnlning the 
cxpiroli011 of tho primary 1enn) sholl become !he earliest notary ocknowlodgmcnt dale. 

IN WITNESS WHEREOP, thiS Instrument is executed u oflho dale above wrincn. 

STATE OF TEXAS 
COUNTY OF LEON 

This i.nstrument was acknowledged before me on the ci,q-1!. day of -----~A~uglfolus.w..\ -------~·...,2f<l01!<0~5 __ by 
W.A. Bllslng, Ill. 

·· JO"Q ...................... .. . ........... (t-&66'3 

I 
.. ···~~v''P(;:-., DEBBIE WOOD t 

!~o~*· ··.~q;.,, Notary Public i 
;~: :~; STATE OF TEXAS ·~ 
\ ·. . . :.,! My Commission 

··~.~oF~··· Expires 10/23/ O€ 
. .... ~~~-.:· ........ . .. •• •• ••••• .... .-;;;;:;.r 

NoJary Public, Stare of T exas 

•••• • • • •• • 
• 

• • •••••• • 
•• • • • • • • • 

• 
•••• • • •••• 
•••• • • • •• • 
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Attached to and made a part of Oil, Gas and Mineral Leusc dated August 8, 2005, by and 
between W.A. Bilsing, lll, as Lessor, and AKG Energy, L.P., as Lessee. 

14. Notwilhs1anding anything hereinabove to the contrary, it is specifically understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee's right to maintain this Lease in force after the primary term by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary term, or in recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. In the event a portion or portions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to form a pooled unit or units, operations 
for drilling, drilling, or reworking operations on such unit or units, or production of oil or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect only as to the portion or portions 
of the land described in this lease which is included in a pooled unit or units. As to any 
portion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

17. Notwithslanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose o f mining, exploring, drilling, production of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. ft 
is the intention of the parties hereto that Lessee, shall not have the right to usc the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, either by directional drilling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

Signed for identification: 

Jd.A£,~ 
W.A. Bilsing, Jll 

••• • • • • •• • 
• 

• • •••••• • 
•• • • • • • • • 

• .... 
• • •••• 
•••• • • • •• • 
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Notice of confidentiality righ ts: If you arc a natural person, you may remove or stri~0:~6J~2of Wie (Jd6widg6 

information from this instrument before it is filed for record in the public records: your social security 
number or your driver 's license number. 

PAID-UP 
OIL, GAS AND MlNERAL LEASE 

THIS AGREEMENT made and enrercd rnro rhrs ___.1Jh.__ day of _____ .....r..uaJW.I-------------' 200~ be"'-.:cn 
.lT.lJh!!<tc.JR~ei!UO<!&JJffilL..[f..l!li!mJJI.~.:I YL.I.T.Lr.!!usllli._ _ _______________ -:-________ hcrcinaftcr called "Lessor" (whether one or more), whose 

monina oddrcssls !316 Candldjghl Ln l!ouuon IX 770 !8 and AKG E ner£:)', L.P ••. hcrcrnoOcrcalled "Lessee; whose address IS 505 W 11• S!Ject. 
Aysrjn Tens 7870 I 

I. Lcsoor, on consideratron ofTen and noiiOO's Dollan (SIO 00) and Olher good and valuable coruiderouon on hand pard, rc:ccrpr of which IS hereby acknowledged, ofrhe 
royalrics herein proVIded and ofrhecovenanu herein con,.incd, hereby granu, lcases and lets, cxclu11vdyunto Lessee for rhc puipOSCofrnveshgalln&, cxplonng. prospcctrng. 
drilhn&. mrnin& and operating for and produc:ing oil, gas and all Olher minerals. rnjecring g.u, worers, orhcr Oollds. 111and orhcr gaseous substance< inrosubsurfacc srrato,layrng 
pipe lines, sronn1 orl, building tanks, power s,.rions, elocrnc ln.nSmislion Iones, rclep/lonc !Uies, ond orhcr olNCiures and things rhc"""' 10 produc:e, save, ral:c core of, 
rrur, pnx:cu. srore and transpon said minerals and orhcr prodltCU manufiiCIUI<d rhcrcfrom, and housong ond othe,.,. ISe canng fO< iu employees. !he followtnc dcscnbcd land rn 

B!JZ9S County, Tcus. to wrL 

3.84 acres of land, more or less. being all of Lot 'o. Eltve • (I I) in tbt Oak Hills Subdlvblon, Brazos Co•nty, Tuu, u shown on IM PlAt of Slid 
subdivision rtcorded In Volumt 202 11 Page 47S of tM Dttd Rtcords of Brazos County, Tuu 

NrMWhhs,.nding any pill OCUlar dc..:nprron, ir is ncvcrrhelcss rhc rnrenrion of Lessor 10 Include w.rhin lbr< 1 ..... and Lessor docs hereby 1 ..... nor only rhe land 10 
described bur al10 any and all olher land owned 0< claimod by Lessor in the herein n•mtd survey or slll\cys, or on adJOUIIII& surveys, and adJOinlll& rhe hereon 
described lond up 10 rhe boundaries of rhc abunins landowners, rhc leased lands be ina hereinafter sorncumes n:ferr<d to as"said land" or rhc "leasod prcmrses". for rhc purpose 
of dcrcrminin& rhc 1moun1 of any bonus or Olhcr paymcnr hereunder, said land shall be dcemod ro conllin J &4 acres. "herhcr 1e1ually con"'"'"& 
m<ire or less. Lessor IIIJCCS to execute any supplemcnral insrrumtnr(s) requcsrod by Lessee for a more complcre or acwrare doscriprion of said land or insll'Umcnl(s) to pcrfce1 
trrle dcfrcrcncocs. 

2. Subjee1 10 rhc orhcr prov11ions heroin con,.incd, rhis leose shall remarn on force for 1 rerm of --IlmisL.. (_J__) yean from !hiS dare (called "prunary term"), and as long 
rhcre1ftcr as or I, gas or or her mmcrall! produced from said physrcal land or land wirh wltrch said land 0< any pall thercofrs pooled, 0< rh lf lca.sc" mornrarned byvrllut of some 
orhcr proVJsron her«>r. 

3. Thrs IS a PIII[).UP LEASE. In conJrderarron ofrhe do,., cash payment, Lessor agrees rhar Lessee shall nor be obhgorcd, cxccp11s orhcrv.,sc provtdcd hereon, to cO<nmcncc 
or conlinue any opcrauon.s dunn& the l)(imary term 

4. The royahres 10 be paid by Lessee ere: (a) todchver on kind ro lessor, 11 rhc well, 0< ro rhccredll oflessor rntorhc prpdrnc 0< srot1ge rank to "hrch the " ell moybeconnctlcd, 
rhc ..J&Ib...._ poll of all or I (tneluchng condcnsarc) produced and saved from rhe leased premises In locu rhcrcof, lessee sbaU have rhe oprron, •• any lllne, rose II lessor's oil, Ul 

which case lcasor's royalty shall be based on lessee's ne1 prootods or rhc leuc,or 10 pur<:hase lessor's oil for rhc ,,.luc ofsuch orl or rhc lease In any even~ tcs.o.'s .. ......, shall 
be 1\oeofall cosrsofproduc:tron, bul shall bear ru propon10<11re po11ofprodocrion and simllarla.\es, and shall~ proponiONILcly"rd! lessee rnanyCOSISronw1<ct, rnnspon. 
0< condrlron rhe or I; (b) 10 pay lessor for ps, t rndudrng tasin&hcad g.u, all pseous subsrances, ond 1ll consri!Ucnll rhercof) produced and IOIU from Uoe leo>Cd promiSCO, 
.-l&liL._ pan ofrhc nc< proceoch or llrelcasc from rhesaleofsuch !JIS, a Ocr doducunglcs>or's pr_...,.,... pan ofpn:rduC1...,, and oohcr srmilar rue>, lc:r>or'• rnre>cSI 10 be 
f~ofall COilS ofproducrlon. bur iO bear proponionartly with lessee any costs rnourrod by lesS« to mar~ the gas, rodch•cr rhc ps \0 1 mortct offrhc leased premiSes, or to 
dchydrlrc, comp<ess, prn«ss, trear, or orhcrwiSC plooe such gas matkeublc condrrion, (c) on gas. mcludrng casrn&J>ced gas and all &IJCOid ••bsunc:cs. producod from sald land 
and used orr ... ld land by Lessee and not bencfioing Lcssor, rhe martel valuullhc moulh ofrhc well of 1!6tb ofrhc gas so used ofhaid t.tnd, tdl on all mrncrals 
mined and markered, i61L... eirhcr on kind or value ar rhc ""II or mrne, ar Lcssee'selecuon, nccpo rhar on sulphur rhc IO)<Ihy shall be One Dollar (S I 00) per Ions ron. 
and (c) If at any tome while rhcre IS a gas ""II or wells on rhc said land 0< land pooled rhcrew~h (for rhc purposes of rhrt cl1use (e) rhc ltnn ·cas "'"II" shall rneludc wells 
copoble ofproducrns natural aas. condensarc, disullarc or any aaseous subsrancc and "ells classrfiod as aas wtlls by any IOVcrnmenrolourhorily)and such well or wells ore shur· 
.n, and this tease is not be•ng mamta•ned othcrw•sc as provided hutin,1h1Sicas~shall nc:vmhd css mnain '" force. and cfTccl roUow~nglhc $hun mg .. '" ofthe wcll(s). whether rt 
be dunng or a ncr rhc pnmory term (unless released by Lessee). and it shall be considered thargas ,, bern, producod fr om rho land <Ovtrtd by rhis least. When rhelcasc is 
conunucd on force on lhrs manner and rhe well 0< wells arcshur·rn for a pcrood ofar lcasr nrncty(90) conseeuuvc days, Lessee shall pay or render as an odvanocd onnuali'O)'Ihy 10 
rhe panrcs who 11 rhe lime of suc:h poymcnr would be cnti~ed ro receive royalty hereunder of rhc .....,n were producrng. 0< dcpos ir ro therr cr<dn on rhe 
.,.-----,.-.,,....,.,.-...,......,...~ Dank (Atcounr No , SIOOOpcrncur::re!or 
rhe ocrugerhcn he ld under rh11 lease by rhe par1y making such paymenr 0< render The lirsr paymcnr ofsuch sum shall be made on 0< before e11hcr ( I) nUie ry(90) days from 
rbe dare such well or wells are shur-rn, (2) nrnery (90) d•>~ from rhc eflccuvc dare for rnclus1011 ofsard land or 1 ponron rhereofwuhm 1 unu on whrch rs located 1 shur-on gas 
well, or (J) mnery (90) days from rhe dare rhrs leue cc:ascs robe orhc...ilc moin,.incd •• provided hereon, wlr lchcvcr i• rhelarcr dare. and 11 shall be oonsldcrcd rhor gas is berns 
produced from said land In payins quanrirics w•hin rhc muning ofPOJ'IgJaplo 2 herooffOf one ( 1) yur from !he dare ofsuch paymcn~ and on h~c manner subscqucnr advance 
•nnual royatty payments m1y be: made. or tc'ndcred and 11 Will be c:onsKkrc.d lhar sas Jr be•na produt cd from sad land '" pey1ng qu.anuucs wtth 1n the mea111na of utd Para£raph 
2 during any annual penod for whrch such royalty is so paid or tendered; such advanced annual royalty paymcnr shall be credited agarnst any royalty ICCfUrng ro rhc ownas 
lhcrcoron any produc:uon from said land dunng any annual period for which such advanced annual peymcn1 hat been made Lc::t5CC:'s fadure 10 pr1y or Lt1'Kkr or to PlY or lender 
properly or rimtly any suth sum as royalty shall render Lcsscc liable fO< rhc amounr due bur 11 shall nor opcrarc 10 rcrmrnorc this lease All royally Ulla'cSU. whcrhcr 0< nor owned 
by !he undcnrl>"ed. shall be paid our ofrhc royahy as provldod for in sard lease 

S Lessee shall ha>elhc riS)Ir bul nor rhe obligarioo 10 pool all or any pon ofrhc leased prcmiSCS 0< rnocrcsttbcrcrn wrrb any orhcr lands 0< rnrcruu, as 10 &n) or all depths or 
zones, and u toanyor all substa.nces~red by this Jease, either before or af\er Lhecom.mencemento(prodUdeon. whenever Lcucc It Its sok: dlSCrchon decm.s 1t rteec:Ssaryor 
proper10 do 111 O<dcr ro develop 0< opcrare prudcnrly rhc leased premises, whcrhcr Ot nor oim•lar poolrns aurhonry cxrsts wrrh respcc110 outh oohcr lands or onrercru. The unu 
formtd by such poohnc fO< an or! "ell "hrch "nor a honzon,.l completiOn ohall nor cxoeod 10 ICICJ phiS a 11\l.\U1tum IC!eagc rolcnnce of 10%, and for a gas ""II or 1 
hucil:ont.al ~o.Utnpldivn .. twa.ll •kK u.u...J 640 at:•t:S p:~ • .nu:imwr. o.;.r=&~ tok:n.~e of 1 0"~ Pf'U"Ickd th.1t" lu 8tf un it may~ formed (evan ntl ~-en Of ps ~dl or honzontaJ 
completion ro conform roany well • poc•nsOt dcnsrty ponem rhaJ moy be prescribedN perm rued by anygovernmcnlllaulhontyhavingJunsdiClron rodoso For rhepwJ105C of 
rhe fO<qorns. rhcrerm "hot'r1.0nral complerion' means a w<ll rn wlt rch rhe h0<17.onrol componenr ofrhc ~~~"'' complcuon rnrcrvol m rhc rcscrwor IS lllcasr one hundred (100) 
feel. In cx<reiSinaru pool10g nchu hcrcunda, Lessee shall file of rocord a wrincn dcclanrrlon descnbrngrhe unu and Nllng rhc effcctrvt dare of pool rna. Production. dnllins. 
completion, or rev.ortung opcrar10ns 1nywhcre on a unn which oncludcs all or any pall of rhe leased prcm~• shall be treated 11 rf 11 "esc product ron, dnlhng. completron or 
r<"'Oikinl operations on rhe lcasod prcmi- . exceprrh• rrhc produc:tron on which Lcs>or's royalty" calculored shall be rhar proponoon oflhe 101al unrr producUon "'hrch rhc ne1 
acreage coveted by 1h1.s lc.1.1c. and included in the unu bears 10 the: total gross acreage 1n the un11 Poohn& 1n one or more 1nst&ncc:$ shal l not cxhaU$1 Lessee's poohn& natus 
hereunder, and Lessee sh~l have the recurnng ught bul not the obh&Jdon 10 rcv1se any unn formed hereunder by tKptnstOn or contr.c11on Of both, eilher before Of after 
commcnccmtnr ofproduttron, so long as rhc 10111ac:rcagc rhcr<rn docs nor cxtcod rhe ma.<rmum hereon spccifiod 1\bo each such dnllin& or producrion un• "hen lrmllcd 10 any 
one 0< more formauons and ro any one 0< more of rho m.,.l'lls rhcrcrn or producod rhcrefrom. 1111)' from lime ro umc be cnlaried and exocnded by Lessee 10 rncludc adduoonally 
any Other formlhon or forma nons and any 01her mmcral or m1nerals lhtrc1n OJ p..-oducc:d theicfrom In rnakina sueh a rcv•s•on. Lc:ss.ce shall me or record a wnne:n dec.larauon 
dC$CTlbtng the rcvt.scd u.n11 and stat ing the cffecllvcdateofrcvtstem To the c:<tcnt any ponlOn of the &eeitd prt.MISC:S is tncluded 1n or excluded tTom 1hc. un'l by \UWC of .such 
rcvrsron, rhe propo1110n of unll producrron on whiCh royallrcs orc payable hereunder shall rhcrcoOa be ad,)ldled aceordingty. Lessee may place and ust on each unu aured 
hereunder common mcuunnaand reWOf'kln&tank.s for production from such unu In the absence of productiOn 1n p&ymgquantlt iCS from a un1L. or upon permanent cessatiOn 
lhe.rcof, LcJ~ may ttrmlnllt the un•t by filing ofrn:ord a wnnen de:daranon dcscnbtng lhc: unn and smfng the ctlt.e of&cmunat.on Poohng hereunder shan nc:M constitute 1 

cross..convc:yance of 1nt~.su 
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6. If, l ithe expiration oflhe prim•ry term, or I, gu oroll>cr mineral IS not bemg produced from sard l•nd or l•nd pooled lhcn:"rlh but Lessee is then cnp~ed in opcrotions for 
c1dlltng. mmmgor reworkinaof1ny well or mine lhercon or shall h.a\·ccompkted 1 dry hole \hereon w•th1n nenety(90)da)'l pdor to lhe end oflhc pnmary1crm. th1s k:lsc sNII 
rc:ma1n in for« so long as operations on saKI \o\"CII or for the drilling or ~·orking or an addmonal \o\'CIIare tommtnccd and prosecuted (whether on the same or succ:c:ss1vc. "Wdb) 
wrth no ccssahon of more thin nrnely (90) consccuti•edlys. ~nd. if they result in prod~IOfl. so longtheruftcr as oil. ps or other mrncrol "'produced from said lillld or lind 
pooled thcrcwllh. If. 1ftcr lhc cxprrohon of lhe primary term oflhis lease •nd ancr orl, ps or othe r mlncrol ls produced from said land or land pooled therewith. produaion 
thereof should cease from anyc:8usc, thas lease shall noc rrnmnatc 1fl.e.ssc:c commences opcrahont for drilling or n:worl.1ng Within nancty (90) days a ncr 1he c:essatJOn of such 
prodUCIIOII, but shall remain In force and eiTccl so long as such operatiOns are prosecuted Wllh no ec..aliOII of more lhll1 oinely (90) c:onsccuhve doys, end of they result ' " lhe 
production of oil, ps or other mincnl, so long ll>creofter u orl, ps or other mrneral "produced from said lend or fond pooled thcr<Wilh In ohe event a "ell or wells produerng 
ool or ps in poyins qu~ntolics should be brought rn on adjocentlarld arid Wllhrn two hundred (200) feel of and draontng saod land, Lessee asrecs 10 droll such offset "elb as a 
re&SQnlbty prudent operator would drill under the same or s•melar ce~umslllne:a. The Jt.adgmcnt of &he Lessee. when not f111udukntly CJCerclscd, 1n canying out the purpose or 
lh11lease shall be oonclusove 

7. Lessee shall have free use of oil. gas and wa1cr from sa1d land, c'ccpc water from les50('s ~elk and unks, (Of all opcrahons hereunder lnCiudll18 rcprrssunng, pressure 
maonlenance, cycling ilnd secondary recovery opcrarions, and the royally wll be eompu1cd ofter dcductons ony so used. Any structures and f~~:ohtics placed on nid lind by 
Lessee for operotions hereunder ~nd M Y well or wells on said land dnlled or used for ll>c lojCCioon of salt Wiler or ooher Ouid• moy also be used for Lessee's operauons on o«her 
llnds on the same orca. lessee shall have lhe right at any time durong or a ncr ll>c cxp>rallon of th>< lc:ai<> 10 remove all propcny and fr<111res placed by lessee on saod land, 
oneludmg the roghtto draw and remove all cas ins. When requored by LC$sor, lessee woll bury all pope lines below ordinary plow depth, and no well shall be dro llcd wothon two 
hundred (200) feet of any residence or bam now on saod lind wothout Lessor's consent 

8 The rights or either pony hereunder may be assogncd in whole or in pan arid the proviSIOfiS hereof•hall extend 10 lhe heo<1, reprcsentauves, successors and usogns, buo no 
th1111go or division In ownc<1hip of the lind or royohics, however accomplished, shall operote to enlarge the obligations or diminish the rights of Lessee. No such chong< or 
divas JOn in the ownership of the land or royal lies shall be bindin& upon Lessee for any purpose until such person acquinng 1ny mtcrcsl has furn ished l..csscc with the anstrumcnt 
or lnstru"'cnu, or ccnifecd copies thereof, consliluling the ehatn oft11lc from the orisinal Lessor. An assignment of this lease, in whole. Of m pan, shall, to th~ extent or such 
o.sslgnment, relieve and discharge L<sscc ofanyobhptions hereunder, and, ifl..cssee or assosnce of pan or pans hereof shall fai l to comply woth any provision oflhos lc:asc, such 
default shall notafTcctlhos lcei<> onsofar u >I cove" a pari of said lind upon which Lessee or any assosncc thereof shall not be on d:faull Should more than SIX putics become 
cnhllcd to f'O)'Ihiu hereunder, Lessee may require 1hc appointment of a stngJc agent 10 rccetvc peyment for all and may wnh.hok1 payment unt\1 such appotntmenl has been made 

9. When drill en& or other opcr~tions arc dc:ltyod or intem.Jplcd by SIOf'll\, llood or other act of God, Ore. war, rebcllton, in.sUITccnon. noc.. stn"kt:!. defTcrenccc wtth v.'Ort-mc.n. 
unavatlabduy ofmatcnal or cqu1pment, fat lure of canicrs to tri.MpOft or rwmsh face hues for trtJUpor1tltOn, somcOJdcr, requisition or ncccu\ry of the; govcmmcnc or as 1 rc$Uh 
or any co usc whatsoever beyond ll>c eoniiOI of ll>c lessee, ll>c time of such de loy or onl<mJploon shall not be counted against L<ssce, anythrn& on this leue to ll>c oontrary 
notwnhstandong All express or omphed covenants ofthos lease shall be subject to all Federal end State"'"'~ Executive ordcr1, rules or regulllloons end lhos lease shall not be 
terminated, in whole or on pall. nor Lessee held hablc on domages for faolureto comply ll>crewllh of eomphancc os ponenlcd by, or of such f11lure dlhc result of, IllY such low, 
order. rule or reaulahon. If from such causes Lesscc is prevenred from eooduclln& drilling or rewortona opcraiiOIU on, or producrng ool or ps from saod lind or land poolod 
ohcrewoth, lhc tome whole Lessee is so prevented shall not be counted agAJnst Lesscc. and !hiS lease shall be e.•lendcd for 1 period of tome equal to lhatdunn& "'hoch such lessee 
"so prevented from eondueting droll ing or "'workonz operations on. or producins all or ps from saod land or land pooled lhercwoth, """"ilhstondinganyother promoon hereof 

10 The breach by L<ssce of~ny obhptoon among hercun<kr wll not worit a forfcoture or tcrmonatoon ofthosleasc nor eau.sc: a termona tion or re>ers iOII of the estate crc:ated 
hereby nor be srounds for conccllloion hereof on "hole or in par1 In rhe .--.,nr Lessor eonsodcrr thot opcratoom arc not II ~ny umc be in& eorldUCICd on COiflPoancc wolh thiS lease. 
LC$sor shell noufy Lessee on wnungof lhe foets rehed upon u coostituuna 1 breach hereof, end Lessee, if on default, sholl ho.e • ixly(60) days oner receopt of nonce on " lloch 10 
commence the eompliancc wilh ll>c obloptoons omposed by VIrtue of this onwumcno Ancr lhe drsco•·ery of ol~ zas or oll>cr moncrolon poyon& quontotocs on said land. l..csscc 
shall rcasonobly develOp the acrease rctaoned hereunder, bulon d>Kharsms lhos obliptoon it shall on no event be required to drill more than one ( I) well per fony(40) acres, plus 
on aerease tolerance not tocxeccd ten percent ( IO%) offony (40) ~~:res of the orca rctamcd hereunder andeapoble ofproducmg ool on poyonsqu&ntuics and one (! ) ,.ell per SIX 

hundred fony(640) acres, plu., acrugcaoleroncc: not to exceed ten percent ( IO%)ofsox hundred fony(640)acrcsofthelll<&retarncd hereunder end capable ofproduerngps 
or other mnleral ln pa)'ln& quanuucs 

II Lessor hereby warrants ond agrees to defend lhc title to said land, arid agrees thll L<sscc, 11 ob op1ion, may discharsc any lllx, mortgasc or other lien upon said land on the 
event of dcfoull of poymcnt by Lessor, and in ll>c event Lessee does so, it shall be subroa.oted to such hen with ll>c ris/ltto enforce: same ~nd apply royalties accruing hereunder 
toward s.attsfYana same WllhOUI Impaurmcnt of Lessee's nghts under the WIIT'IInty 1n the event orratlurc oftnlc, IllS agreed thai, if Lessor owns 111 interest in saKI land less than 
the enure fcc Simple estate, whether stat ttl hcrcmabovc as a whole or pa.rlial mlerc.st. chen rhc royah~es to be ptKII....css.or shall be reduced proport•onatdy All royalty entcn:st 
covered by lhrs lease (whether or not owned by lessor) shall be poid 0111 of the royally herein provided Should any one or more of the putocs named hereonabovc as Lessors faol 
to execute lhis lease , it shall ncvenheleu be birlding upon lhe pany or par~ies exceutlns ll>c same 

12 Lessee, ItS successors and •ss•ans, sh&JI have the richtat any nme to surrender thllleuc, •n Yr hok: or m pu1, 10 l....asor or Ltssor'J hell'S, rtprc:JCntiHvcs, succ:cssors and 
assogns by dchvcnng or moo long a relcucthcreofto ll>c lessor, or by placons a releasell>crcof ofrecord on ll>c counly on which said land is situated, !hereupon Lessee shall be 
relieved from all obhpuons, express or imphcd, of this agrcc:mcn1 as to the acrca&c so S!M'Tcnckrc:d, and thcra.ner the lldvl.ncc. annual I"')'&tuc.s payable hcmmdcr shall be 

yf"d~cd on the propon1011 that the ocrease covered hereby IS reduced by said re lease or rc lc:asu 

f,/J ~ 3 • .A>r=tha "1111' 08Midoratioo wrt•d obo>r I essoc hwllo)• (!161 ts 10 "'-*the oisflhndbjAKHriO ooc; 1150 th· pnmacy tcan ofrtus lcasolhl"' t"rw(l\)II'IQ !g fiysUl)'eors 
~~ tH rt: nMt 1116 CO USSUI tri ~ Cf'W.C cftessCM"(tn'Cht iliWArti JW~ (Of lhl J'l~ :Ut cr4llwl iii giS 'XtiJ 10)'111)) 011 M bcfoo 1 'b= expjrateon oft he Jbrrd F ' eFttnr 
~ vru e hlt..drcd clvUal$'"ti100 00) pet net iiiilkial acre fbi the lancnnen w;c~ 

14 In the cvcntlhe c:arhcst not• I)' ad<nowlodamcniiS more th~n SIJII)I (60) days be)'ond lho dale entered on thos lease, then ohe efTccti>e daoe( for purposes of determtnon& the 
c~porallon of the promaty term) shall become lhe c:ashest notal)' Kknowlediment date 

IN Wlll'IESS Wl·IEREOF, thos mruument os executed u oftbe date above "linen 

T he Rtzzoffi Family Trust 

vi~ 1{ )~ 
Luke Re-aoffi. T~ 

s;r{TE OF TEXAS 
yiOUNTY OF HARRIS 

This instrument was acknowledged before me on the {p f!-day of ----"!!!!!!l!l!!!!!!!:L-..L..:....!..~"41------....£2!l3!..5~ by 
Luke Rnzom . u T r ust .. o f The Razoffi Family Tr ust. 011 bcholr of' sa id trun 
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Addendum 

Attached to and made a pan of Oil, Gas and Mineral Lease dated February 4, 2005, by 
and between The Rezzoffi Family Trust, as Lessor, and AKG Energy, L.P., as Lessee. 

15. Notwithstanding anything hereinabove to the contrary, it is specifically understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

16. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee's right to maintain this Lease in force afier the primary term by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary tenn, or in recurring 
periods after the primary tenn not to exceed two (2) years in the aggregate. 

17. In the event a portion or ponions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to fonn a pooled unit or units, operations 
for drilling, drilling, or reworking operations on such unit or units, or production of oil or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect only as to the portion or ponions 
of the land described in this lease which is included in a pooled unit or units. As to any 
ponion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

18. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any pan of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oi l, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the panics hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oi l, gas or other minerals from said land, either by directional drilling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a ponion 
thereof within a pooled unit or units pursuant to the tenns hereof. 

Signed for identification: 

The Rezzoffi Fami ly Trust 

. ~f:& 11 ' ~uke Rezzoffi,~ 
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Notice of coofJdeotiality rights: If you are a natural penon, you may remove or strike any of tile following 
information from this instrument before it is filed for record in tbe publJc records: your social security 
number or your driver's license number. 

PAID-UP 
OTL, GAS AND MINERAL LEASE 

ntiS AGREEMENT mode: and cnla"Cd inlo this _ _._ ___ day or ------'l-OL---------~ --~2.,.00,.S,___bclwcco, 
.IOE<l!d~Wl.IKdi!.J!...!H!loa~edil!!!eyE.L.JaO!o!>do..;w,;Ju· f,.e.._,l.._rt~•.,e'"H""'OJ"d"'l"'eyL-___ ___ -:-:=-::---.'~inallcr coiled "Lcsso(' (wbethu one or more), whose mailing oc:lclr= is 
,.uJ 2u.IR.6~Jbouapd~-I!UoOW'""'ul.&.oop!llll..ilSliiiiiii.JMiniiiiiGil<US!!>...TX.L<>.J.7,8666""'-----'andAKCEPtrgy,L.P., .b=inafluca!led 'Lcncc,"whos<addrcsais j()SW 11•s~ 
Trw78701 

1. Less«, in coasidenli<m orTen and oo/1 OO's Dol!an (S 10.00) and olha good and valuable consideration in hand ~. rcceipl or which ts brreby Kknowledg,cd, of the 
royaltios brrein provitled and of the covenants !>=in conllancd, hereby grants,lcoscs and leu, cxclwjy.,ly unto Lcssrc fe< the JlUfliC* ofiovcstlptlng. cxplorins. prospecting, 
dri!!in&. mining and opentin& fe< and producina .,;~ ps and oil other mincnb, irtiecring ps, wu:n. o<her fluid.<, oir and o<her pscous ..,binaDocs in10subs\riooc nma,loyina 
pipe lines, slorin& oil. btrildingloftb, JXMa' -x-. dcctric ll'USmission lines, ldcpbonc Jines, and <>!her S1J'U<I\IrO! and lllinss lhereoo 10 produce, .. -e. lake core o( 
UQt, process. s10« and transport said mincral:o and Olhcr producU manufocrurcd therefrom, and housing and Olhcrwisc caring far iu crnplo)ees. the~~ cla<cnllcd lond io 

Brwm Covnry, Tens, IO wit: 

J .99 auea of land, more oo- leu, belncall of Lot No. Twelve (12) I• the Oak Hllb S..bdiYbio• , Bruos County, Tesas,aaahown on the Plat ofaa id 
subdiYiaion recorded in Volume 202 at P aE• •75 or the Deed Records or Braros County, Tnu 

NOIWilhstandin& any parlic~!or des<:riplion, illS nevathelcss the 11110nlion of Leuor lo include wilhin this lease. and Leuor does hereby lease, nol only lhe land so 
cleoaibcd bur also 111y and all Olhcr land owned or c!oimed by U.sor in the ~in named SGIVC)' 0< surveys. or In adjoining surveys, and adjoin in& !he lam: in 
described land up tolhe boundoncs oflhe abullin& laDdo,.-ncn, the Jeoocd lands bein& hereinafter sometimes refencd toos "said lond" or !he "lca!cd pt<misco" , For the purpooc: 
of detamirUDa lhe- of aoy bomls or ool• Fl...,........-. ,.;d land slloll be dcomod 10 con~~~ in J 99 ....... ,.-helber ~---.. 
mo<e or Jess. Lessor -10exeru~ aay supp!cma.tal iDs1nunc:n!(s) rcqu<st.od by Lcncc fora morc~or &ecun~~cde$c:rip(ionofsaid lind or iMNmen(s)ro pcrfet1 
rille drf~cics. 

2. Subject to the ocbcr provisions ~in tootoiocd, this lease shall remain in fO<CC fe< a tcnn of~ L...J._) years ll'om Ill is daro(talled 'primary term•~ and asloog 
lhcrealler as oil, gas e< Olhcr anu11nl is prodiiCCd from said phy>ical land or land with which said land 0< any parlthaeofis pooled, or this lease Is maintllncd by vvtue of $Ollie 

Olhcr provisioa brrrof. 

3. This is o PAJD..UP LEASE. In considcruioa oflhc: down cuh paymcn~ Leuor- that Ltssc< shall noc be obligoted. Ollceplas Olhcrwiso provitled heroin, 10 c:orNlltllCC 

0< cootinue &Dy opentioos durina the primary lerm. 

4. Theroyakics 10 be paid by l.cssee arc: (a) 10 dclivrr in kind toletsor,at the wtll, e< to !he credit ofletsor into the pipclino or SIOR&< tank 10 whitb the well may be~ 
the~ parlofall oU (including c:ondcn.sarc) produced and saved from the Jeoocd pt<miscs. In lieu tllcreof,lessce shall bovelbcoption, &I anylime,IOJdl !ttsor'so~, ., 
which cosc lessor's royalty shall be bo5ed on lessee's Del procccdJ ol the lease. e<IO purdaosc lessor's oil for the value ofsuc:b o~ ol the lease. In anyevcn~ les1or't in~aa~sball 
be &eeofall..,.., of production, bur s tuollbeorit:s proportioooiC ponofprodvdionand similat taXes, ond sbal!Jhare proportiono1tlyW!d!Jesseeinanr..-JOnwtcco. tronrpon. 
e< condilion the .,;~ (b) to pay 1etsor for ps, (including casinghead ps, all pscou~substaoces, and all consrilueniS thelwl) prodiiCCd and sold from the lcts<d premises, 
~pari of the net proceeds at the least from the sole ofsuch ps, ol\tt dcduc:ti•& lcssot's proportiona~ pari of production, ond Clhcuimalo.rtaxes; !ttsor's U.tcresiiO be 
&eo of all COSts ofproducrion, bu110 bcarproportionakly..,im lessee any costs intorred by kssec 10 markttlhcps, rodrlivcr the ps to a martel off the leued premises, e<IO 
dehydrate, compress, process, ltcll, or otherwise p!ocesuch gas marke1oblt condirion: (<)on ps, inrludina coslnghead gas and oil sascous su--. proc!uted from said land 
and uiCd off said land by Leuce and not bencf~mg Leuor, lbc mor1<et value 11 tho mouth of the woll of !16th of the ps so wed off said land: (d) on all mincnls 
mined and martcced, l/6)h either in kind or value on the woll or mine, ar Lessoe's clectioo, cxeept thai on sulphor the royally shall boOne Dollar($1.00) per long 10n; 
and (c) if 11 any rime while lhc:~ is 1 gas well or wells on rho said land e< land pooled rbenowith (fe< the J>Uf'P'*'S ofthio clause (c) lbc 1cm1 •gas wdl" shalllnetudc wells 
copoblt of producing nannl ps, condcnoa&o, dislilloleor lilY gaseous S<lbotonc:e ond wdls clossifoed as gas wells by any aovrnunatiiiiiOIIhorily) ond nw:ll....Ue< v.dls .... sltul­
in, and this lease: is nol being moinlllncd othcrwue as provided !lenin, this lease shall nevcrthelco.-s rem&Jn in fO<CC and effect following the slluuing-an of rho wc:ll(s), whether k 
be durin& or aJir:r the primary term (unless releucd by Lessee), and it sllaJJ be """'idcn>d thai cas is beina prodiiCCd from the land C>C>Yt1'0Cl by lhis lease. When lbc lease is 
continued in force in Ill is monncr and me weU or wells are shur-in for 1 period oflllcosl ninery (90)COIIJCCUIJVt days, t.c.sec: shall pay oncndcr oun advanocd AMual royally 10 
lhc: poni .. who a1 lhe rime of such paymcnt would be enrirlcd 10 roceave royally bercundrr if the woll -. proclucin&, or dq>osir 10 their CRldll i1l rho 
..,----.---:--:-:----::--,..,....,- Ba11k (ACCOWll No. , $10.00p<nact"""'b 
rho ocrcaac then held under this lea"' by the pony maklllg such poymcnl 0< tender. Tho 6rs1 paymenl of such sum stuoU be made on orbcfon:cir.bcr (I ) niDCI)' (90) days from 
lhc: dale such well orwcll.s an: shut-in: (2) ninely(90) da)'S from thecffec1jy., dale for Inclusion of said land e< a poruon ~fwithin a unk on which is !ocoled a shur-in gas 
wdl; or(l) nmdy (90)doys from the date mis-ceoses to be Olbcrwiso maintained as provitled bemn, whic:hcYcr" the torerdolo, and il shall be ooosidmd !hal po is bcio& 
prodiiCCd from wd land in paying quantities wirhin the mcaoingof Paragropb l bcteoffor onc(t) year from the dolo of such poymcn~ aad in li'<e mtnncT SubocqUCIII advance 
onnual royolly paymena may be mad<><>< -...t ...-.1 ir wiU be toOJidcrcd <hoi psis being produced !Jom said land in payins quantities within lbc meening of aaid Porapoph 
2 durin& any annual period fe< which such royalty is so paid e< letldrred; aurb advanced 111111ual royally paymcnl shall be c:redked opinsl eny royohy occruin110 the ownen 
lhcrcofon any production from said land durin& any annual period for which such advanced annual paymeol hu bca1 made. Lcsscc's fall""' 10 payor lendcre<ropayoclendcr 
propulye< tirndyany sucb s.~mas royalty shall render Lessee liable ror thetmO\Int ducbul iuhall no1opcratc tororminotc this Je-. All roya~~y.,-, whechctornot owned 
by the undersiJ!11ed, shall be paid out of lhc royally as provitled for in said lease. 

S. Letsec shall bavelbc risbt but not the obliptioo so pool all 01 any pari of the Jeoocd prcmioet or intcraa then:in with any Olbcr Jaads or buen:sts, oslO any or all dcplbs or 
zcnes, and as10anyor allsubaaoces covcrlld by this !aloe, either bef<!Rorol\tt thecomm~t of production, whcneV<t Lessee at its JOied.isc:n:lion 6ccms 11 ncccssoryor 
proper 10 do in order 10 devtlop or op<nle pnadmtly the Jeued premises. whcdaa- or INll similar pooling autllortty cxisu with respeciiO soch ocher loncls or in~rnu. The un~ 
formed by such pooling for an oil wc:U whic:la is 001 a llorimnlal ccmp\olioa shall DOl oooed 80...,... plos a maximum _., <olcraDoe of 10%, and for o gas well or a 
horizonlal compk:rion shall not c.-cooed 610 Dti'CS plus a maximum ....,.IJ'Otolcrancc or 10%; provitled llullalargcr u.nlr may be formed for 111 oil wdJ or ps wen or hori>ontaJ 
completion lo coo form 10 uy we: I! spocina or clcnsily poU<:m thai may be Pfcscribod or permitted by ony p>v<nuncnlalouthority tuovinajuri<dic:tion 10 do 10. For the ~of 
the fO<tgOing, lhc: rcnn "borizcniOI complttioo" means a weD in which the be<IZOIIIII component of the groos compkllon interVal in the reocrwir is ot leo.sr one hundred (100) 
feel. In exercising iiS pooling ri&hiS hcmu>der, Les""' sholl file or rooonla wrincn clec:l1111hon dcscnbins the unh ond stalin& lhoeffoctive dare of pool ins, Production, drillin& 
completion, e< roworkin& opcRiiofts anywh«c on a unit wbitb includes all e< o.ny pari of the leased premises shall be lr'eOioOd os ifil were production, drillln&, oomplctioo or 
roworicing opentions on the leued promises, except that the production on which Lcs.oor's royalty;, ca!cuJaJOd shall be lhar proportion of the 10111 unit production which lhc"'" 
acreage covered by this lease and included in rho unit bcU5 lo lho lOW IIJOSS ocruge ia tbe uniL Pool ina ia one 0< more insamrcs sbaJJ noc exhaust Lcssoo'• poolins ri&hts 
~uncle<. and J..cssee shall hove the n>e~~rrin& ri&hl bur noc the obliplion 10 revise: any unil formed bcmJndcr by exponsion or coonaion or both, eitllcr bcfon: or oftcr 
c:ommenccmcn1 of production, so long as the ICtal acreage then:in does not exceed the muimom !>=ill spec !food. Also'*"> socb driDingarproduction unit when limiftd to any 
one or more formations and lOony, one or m<>n:ofthe mincn!s therein or produced lllcrefrom. moy from Lime IOtimt be cnlarJOd ond c:acndcd by t.c.sec:JOa>tludcaddibonally 
any ocher formation or fonnorions and any <>!her mincrol or miD<Ris thcrcin or prodiiCCd lhcrefrom. In malwassuch a revision, Ltssc< sball file or rooonl o wriuon clec:lonrioo 
deocnbingrhcrevisc:d unhand statlns theeffcctlvcdottofrtVISion To the extent any portion oflbc Jeoocd premises is Included in orcxrluded from lhc: UJIIt by vlftl>Cofsua 
•cvition, the propo<tioa ofllllk production on ,.11itb royoJries an: payable hcrelllldtr sllalllhenaft..- be adjusted OCCM!ing)y. J..cssec moy plocc IUid ""'"" ...ta ...Ut cretl<d 
borcundcrcommon mc<~Surins and n>~nJIInks forproduc:non fton1 such uoh. In rhc obsc:ncc ofproducboa in paymaquantirics from o uni~ or upon penraam1 cassorioo 
thcroof, Lessee may l'ft'lnino~ t.bc Wtil by fllina of rooonlo wrin.n clcc:W.lion dcotnbin& rho unhand aatina the dol< oftenninarion. Pooling hcre\Uidcr shall noc cons<iruae a 
CTOSs-<lOIIvryon<:e or inlcn:sls. 
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6. If. otlhe expintk>n of the primary ICml, oil, gas Of Olbcr mineral Is noc being produced from said land Of land pooled lhcrcwilh bon Lasee Is then onP&C<~ in operotions fO< 
driUhlg. m!niogorroworltins of.,ywell or mine~ Of shall hove completed 1 dry bole theROn within nincty(90) dl)'1 prior to the end of the pnmll)'tcrm, tha lease: shall 
remain ln forccoo loci as operouons on said well Of furthcdtillinaor rc:worl<inaofonadditioaal well an:commenocd one! prooec:uted (wbcther on the same or successive wells) 
with no c:eosation or more dMn nincry (90)conoocutivc dlys. Ind. if they rc:sult in prodoction, so lonslhc:rcaller as oil, gas 01 Oilier minonl is produocd !Tom soid land or lind 
pooled tll<rc:wilh. If, after tile eXJ>iration of the primary term of this lease one! after oil, gL! 01 otbcrmincrol Is produced from 51id land or land pooled thct'cwith, production 
tbcrcofshould ccuc ftom any catJ.K, this lease shall not termlnrtc if Losscc commences opcrotions for dnllin& or roworlting witlun ninety (90) days after tho ces001ioo of such 
produc:don, but shall rc:main in force and efToc:l so long IS ouc:h opcntions arc prooecutcd wilh no cessation of more than nlnely (90) consoc:utivc days. and if they rc:sult in tho 
preductl()f) of oil, 8D orothermincBI, so long thcrcalleriS oi~ ga.1 orotbcrmincnl iJ produced from said land 011and pooled tbcrcwith. In the"""nta well or W<lls producing 
oil or 8L! in poyi•& quanthM:s should be brought in on adjacent land and wilh!n two hundred (200) fOCI of uul dta!ning said land, Lessee "V"C' to drill such offSC( wells as 1 

reasonably prudent opcntor would drill under tho same"' similar eirCtJmstanccS. The judgmrnt of the Lessee, whoa noc fraudulend y excrc:isod, in catrying out the purpose of 
this lease shall be conclusive. 

7, Lcascc Shall haVC froe USC Of Oil, giS llld Wife< from said land, ClCccpc WllCI from l<$soi'S wcJ\s one! tanks, fOI' all opcnlions hcrc:undeJ including rc:pressunng. pressure: 
!Nlintc:nancc, cyclrng and aooondlry recovery operorions, one! the royalty shall be computed after dcdue~ing lilY so usod. Aoy structurc:s one! focilnJCS ploccd on said land by 
Lcssoc for opcrnlions hcrc:underond Ill)' well or wells on said land dtillcdorused for the injection ofsaltwo<erorothcr nulds moy olso be used for Lessee's opentions on Olbc< 
lands in the .same ..... Lt:Mec shoO ha"" the right or 011)' time eluting or oft« the CXJ>iration of thls leme 10 rc:moYC Ill propc<ty and forturc:s pliCcd by Lcssoc on said land, 
Including the right to dtow and remove Ill cuing. When required by Lessor, Lessee will bwy all pope lioCII below ordinary plow depth. oud no well sball be drilled within twO 

hundred (200) foet of"">' residence or bom now on said land wilhout Ui1or's consent. 

8. The right$ of eilher porty bcreuodcr may be ossi8Jlcd in whole or in port and tho provisions bcrcof shoD extend 10 the bcin, rcprcsenwivcs, sueccssors one! assigns. but no 
• <hill go or division in owneRbip of tho land or ro)'alties, bowevet ICC<lmplishcd, shall operorc to enlorgc the oblipbonS or diminub tho righiS of Lessee. No JUc:h c:bonac or 

division in the ownaship of the land or royaltic.s shall be binding upon Lcssoc for ony purpose until such person ocqoinng ony intcn:ol has furnished Lcssoc with tho instrumatl 
or instruments. or ccrtiflCd copi<s thcnof, consdtutina tho thai• oft hie from the origlnol Lessor. Ao assianmcnt of this lcosc. in whole, or in pon, shall, to the cxtml of such 
osslgnmcm. ,..,.,.... and dis<: horae Lt:Mec or"">' obllptions hcmmdcr, llld, if l..osscc or ossignoc of port or portS bmlOI' shoJI fail 10 comply wrth 1111'/ provision of this lcosc. sudo 
default shall not offoct this lease insofar u It covers 1 port ofsoid land upoo whlc:h Lcssoc or ony assignoe thcnof shall noc be m dcfouiL Should men than six ponies bocome 
ent~led to royaltieo hcrc:uodcr, Lcsocc may require theoppoinuncntofo singletpt toR<>Civc poymcrlt for oU and moywithhold poymcn1 untasuch appoinoncnthasbocn mode. 

9. When dtillina or Olbcr opetllions ore dcllycd or intcm~pted by Slonn, Hoed or other Old ofGed. fli'O, Wlr, rcbelhon, inaurm:toon, riot, Jirik!$, di!Tem>CCS woth wortmcn. 
unavollabaily ofnworiol or cqllipmcn~ failure of c:arricrs to u.nspon or fumiJh focllitics for a.nsporwioo, oomc ordcr,fQ~u"ition or tiOOCISlty of the goyemmc:n1 or •• rt:aWt 
of ony c:ousc whatsocYcr beyond the ooolrOI of tile Lcsscc, the ome of such de loy or intmvption shall noc be OOW11<d ogoinst Lessee, onythin& in this lease to the 0001111)' 
notwitllstondona. All cxprt:~S or implied oovenuts of th is leu: shall be S41bjoc:t to Ill Fcdctll and Slit< Iowa. Exoani~ ordcro, rules or rc:gulottODS one! this lease shaD noc be 
temtinattJd, in wbolo or ia pon, nor u.s- held lioble in domap for failure to comply tl>trewitb if compliance Is ,..,..med by, or if JUc:h failure is the rc:sult or. any such low, 
onlcr, rule or rc:gulot ion. If from such causes Lcssoc Is prevented from conduclins drilling or rcwo:1nng opcntiona on, or producing og or gL! from soid land or land pooled 
lhcrcwilh, the time whik Lt:Mec is so p<n'Ciltcd shall not be counted ogoinst l..cssce, and this lease shall be extended for • pcricd of time cquol to that durioa which such Lcsocc 
is so Pf'O""''lted ftom conductina dn11ingor rc:workincopcntions on, or producing oliO< gas from said land orland pooled therewith, notwlthstondin&onyodler provisionbcrc:of 

10. The braclt by Lessee of IDY obligation orisiag hcrcu.odcr shllltlOI won a forfeit""' or tmnination of this lease""' cause 1 l<nnlllllion or rc:vusion oftbo eswc created 
hcrc:by norbeyollllds forc:onocOotion hm>Ofin whole or in port. In the event Lcsaorconsidcn thalopcrarion• an: no< •unydmc beinsconduacd incompliance with this 1oMo, 
Lessors hall notify 1.nsc:c in writing of the ficts rc:licd upon IS constitutinc • breach bcR<>f, ond Lt:Mec, if in dcfllult.sMll hovesixty(60)days onerrc:ociptofnoricc in which to 
oorn,......, tbo OO<nplionoo wtiiJ lhc oblipuou iaJp»cd by vW1Uc of thas instnlmcnt. Aft.tr tbe discovery of 011, ps or other m incnl in poyiJJ8 quantities on said land, 1..essc>e 
shoJI rcesonably develop the *"""'!e retained bcrcuoder, but in dis<:har&ing this oblogorion tt shall in no CVC11t be required 10 drill~ thu one ( I) well pr:rr forry(40) oc:n:a. plus 
on""~"' 10lcranc:cno<to exceed trn per cent ( IO%)offorry(40)ocrcs ofti>ean:o rciOincd ~crc:undcrand capobk:ofprod\lc:ingoilln poyincquantidcs oud onc (t ) wdl pr:rrsix 
buodnd forry (640) """"· plus on ICl'CIISC tolcranc:c 00110 w:ccd ten per c:a>l (I 0%) or six bandied forty (640) ocn:s of the arco retained hcrc:wJdcr one! capoblc or ptOducins 8"' 
or Olbcr mincBI in poyin1 quantities. 

II . Louor bcrc:by WlrrllllS one! "V"C' 10 de: fend the thle to said land, one! 18JOCS that Lcssoc, 01 hs opcion, !NlY disd>argt any tax, IDOri80&0 or other lico upoo said land in the 
ovcnt of dcfauh of poymcnt by Lessor, and in the event Lt:Mec docs JO, h shall be subrogatod to such lien with the right to co force somo ond opply royllti<s occ:ruiog bcrcundcr 
toward salisfyin& some. Withoul impoirmcm ofl.ascc's riahts ondc:r tho warnnty in the evcat offlllurcof rille, It Is ogrood thai. ifLcsaor owns on int=st in sold land less than 
the corirc foe simple CSII!Ie, wbether staled hcrc:inabevc a 1 whole Ot porrill rukRSI,lhen the roylltics 10 be poid Losoor shan be rcduood proponiontldy. All royalty int=st 
covered by this h:ox (wbdbcr or n01 owrtcd by lcsaor) siWI be pold out of the royalty hc:tcin provided Should lilY one or more of the porti<s DOmed berc:ioabovc u Lcsoors li..il 
to cxoeutc this lcox, it sball ncvcrtbdcss be blading upon the por1)l or pordcs cxccuring the some. 

12. Lcs>oc, iiS successors ond ossigns. shall have the right or any time to surrcndcc this lease. in wllole or in port. to Lessor or Lessor's bcira. rc:pn::ICIItltivcs, SUOCCS$OIS and 
assip bydclivcrinsor mailins a rc:Jcuc thereof to the Lessor, or by pllcir>g 1 rc:lcoso lhcrc:ofofrocord in ti>eCOWIIy ia which said land iJ situalcd; thcreupoa Lessee •hall be 
rc lic.od from Ill obhallions, cxpras or implied, of th la ..,_,_t u 10 the oc:rcagc so surm>dcml, ud tbcmallcr the~ IUlllual royaJtios poyoble bcmmdcr shall be 
reduced in the proportion thor the acrage oovered hereby Is roduccd by said release or rc:lcues. 

I J . In the cva1tthe corllcst notiU)' lclcnow1edgmrnt11 morc thu siXI)' (60) days beyond the da<e entered OG thoslcosc. then the effective dOle (for purposes ofdcu:rmmJr1$the 
CXJ>tnllioa of the pnm.-y term) shall become the corllcst notiU)' lclcnow1cd&;mcnt dale. 

IN WITNESS WHEREOF, this irlSINmcnt is cxoc:utod as of the dal< lbove written. 

STATE OF TEXAS 
COUNTY OF TRAVIS 

This inSIJ'UmCJlt was acknowledged before me on _ ..... z ... q_,_1_"'_,.A.!!1!!1!!!-._,.,.,__.dt.c..:..::CJ...-=;'jr .... of"-'---=;J=->!A=...I -"~1-'----~· 2.,00"""-5- by 
Edwerd Hoadk y, aDd wife l reue Hoadley. / 
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Addendwn 

Attached to and made a part of Oil, Gas and Mineral Lease dated August I, 2005, by and 
between Edward Hoadley and wife, Irene Hoadley, as Lessor, and AKG Energy, L.P., as 

Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is specifical ly understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or Liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee's right to maintain this Lease in force after the primary tenn by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately fo llowing the primary term, or in recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. In the event a portion or portions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to fonn a pooled unit or units, operations 
for drilling, drilling, or reworking operations on such unit or units, or production of oil or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect only as to the portion or portions 
of the land described in this lease which is included in a pooled unit or units. As to any 
portion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

I 7. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the parties hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, either by directional drilling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

Signed for identification: 

Irene Hoadley 
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• Nofke,. of confidentiality rights: If you are a natural penon, you may remove or strike any of tbe foUowiDg 
information from tbill instrument before it is filed for record in the public records: your social security 
number or your driver's Ucense number. 

PAID-UP 
OIL, GAS AND MINERAL LEASE 

nus AGREEMENT modo &Dd entcrod in10 !his ____1111__ day of 2006 bc:1wcco 
Manba Ana Williams beRiDaftcr caJiod 'Lcssol" (wbcldx:rcnc or""""). wbooe rr-..l.i1s oddrts> 

is 8693 Jqp R4 Gqllrn Sgclm. TX VMS ODd AKG !MfD, L.P., .bcreiaaftl:r called~· wbot!e oddn:u io SQS W 116 S!m& AIM!jn, Twa 71701 

1. Lcaoor, in COI1Sidcntioe ofTCDIDd noiiOO's Dollar1 ($10.00) IDd olba sood IDd nluablc 0011sidcnlioa in baod paid, rooelpc of which le bercby oclmowlecleocl. of the 
royalties bcrein provide<IIDdoflbcllOV<>n011tS ben:ill O()n(ainod, bercbypuu_lcoocs ODd loa, ex<:lusivdyUDtol.coocc for the purpoocofinvesciptins, e>q>lorins. JliQOI>COiin&. 
dr!UiDa. miniDa IDd opc:ndiDa tor ODd procluciag oil. PI ond aU odlor miDcn1s, iqjcc:tiq ps. --., Olbc< Ooids, ar ODd Olbor _.. ....,._.,. _, _.,. -loyiaa 
pipe liDcs, *"'Da oil. baildiloa IODb, JICI"'CC" _._, eloclric 1niJOmiosioe -. ~ 1iDcs, IDd odlor- ODd lUlls 1berom 10 prodlooc, A'ICo lake can: of; 
trea1, process, store IDd tnmsport said mioorib old ocbtt ptOdllcls IIW!IIfaclured tbtftfmm, &lid houlingllld olherwi!Je carma for its cmplojoeel, llle fbllowinc described lind in 

81'12'D!! Cowlty, Tcuo, to wit: 

30. 40l-4arres of 1a.Dcl, -nor lou, altuted 18 t.h J, 8 . J- Leolpe, A-16, Brueo Couty, Texas. &ltd beiac-re putiQ!ar1y deocribed • t1.t 
certalll K9004 acree of lud, ~.,. lou,litaat.d ia tile J . B. J- Leepe, A:u, Braae C...ty, Teua ud bel"' tile a-lud docribed Ia 
that cen.la Deed dated Februry l5, 1981, fro• Wlllia• D. Carllllltd Tllo .. u CarD t.o Glyao A. Wllllaloaa, Sr. et u Vema WlllialBI aad rerorded 
ia Vota .. e 474 at Pace 817 of tiM Deed R.ec:onb ofBruoo County, Teus, LfSS AND EXCEPT tbt certala 5.498 acree of laad, .,on or leu, 
altuatecl Ia Ule J, H. Jo-...... A·l6, a..- Co .. ty, Tau, aad beiq tile a-lud docribed ia tbt certala Ga.ral WIUT1l.8ty Deed elated 
Jaaury 10, lOOl, ~Vena Betlo Wllllu. te Gtyua A. W~ Jr. ud .-'lied Ia Vola- 4464 at Pqe Ill ~tile OtllcW f'llblk a-. .t 
BI'UOI Coaaty, Tnu,teavtaa 30.4014 acnos of laud,-" or lea. 

NotwilhstondirJIIII)' pcticulor clco<tiptioo., it is DCYal1lldcss the iDlz:utioll of J..cssor 10 iodudo wiiiUD this .._, led Louor doc:a bercby .._, DOC ODiy tbc lo.od 110 
dcocribcd but lloo oay ond oil OCha' lond oWIIOd or claimed by lAuar ill the bcniD DIIDOd ..wy or IUMI)S. or ill *ljolaina IUMI)S. IDd odjoinill& the bacia 
cleocribod laocl up to tbc bouDclorioo oflbclbullilll ~.the lcucd loods beJoaben:lnallu some1imc:s roftrmltooo "Mid IIDd"'ortbc"'oooocc praniocs". FortbcJIUillOIO 
of dommillin1 tbc IUDO<IDI of WIY boni<S or od>cr JliYIDCIII hcmmcla', sold IIDd lllall be cloeml:d to ooolllin 30 4021 oc:ros, wtM:Ihcr --.Dy oootai>ing 
mote or leu Louor ..,-m OXflCUID my n!ppkmmD' iDs!nmad(a) l'fl'l'*lllcl by I.-tor IIDOR oomplclc.,. oa:un1c clcocriptioa of llicllood or inotrumcmt(a) 10 porfoct 
titleddiclcocics. 

2. Subject 10 the Olbc< provlsio!IO bcn:in ooataincd, this lcox shaU ......U. ill fO«>C for 1tcrm of ...Ilm._ {.__l__) )'Nit from this date {called "primoty tmn'). IDd uloos 
lhc:rcoftcr as oi~ ps or OCha' minerol is procluccd frorn said pby$icol laocl or lo.od wi1b wblcb SAid lolld or Ill)' pot1 tbe<eof is poolod, or Ibis loose is maimaJDccl by vinuo of 5CIDO 
olba provisioa hereof. 

3. This is a PAll} UP LEAS!!. In considenotioo ofthc down cub poylllCII~ Lessor- !hall.- shall DOC be obUgal<d, cxa:plu otherwise provided ben: in, 10 c:ommcooc 
or continue Ill)' opontioM clwias 1bc primary tam. 

4. Tho ..,..Jtics 10 bo paid by 1.-..,: {a) 10 ddivor ill killciiO lol.soo',ottbc well. or 10 tbc CRdit ofbsor iDIO tbc pipdiDc or _....,llak 10 which lbc well moy boCCIIDOCiod, 
tbc JL.llll.._ pot1 of aU oil (mcludiq OODclc:ololle) produocd led sned &om lbc '-od .,....,;-. In lieu 1lla1:IO( ..._ oball "-tbc opOoll.ll 011)' dmo. 10 selll<asor's oil. ill 
which cue lessor' s royally shall bobucdoo ~·s oct proooods lithe!-, or IOpwclwclcssor'soU fortbc value ofsudloll 11 the lc:asc. In onyC\'all, loosor's inlerclloboll 
bo trc:e of aU costs ofprocWctioo, but lhall boat its propon"-te port ofprocluctioa IDd limillriiXCS.III!d shall share proportjonatclywi1b....., in III)'<XlOis 10 m&lbot.tnnspoc1, 
or oooc1ltion 1bc oil; (b) 10 ~ lcaor 1i>r pn, (ioclucmt ~ ps. oil paoous sllillluK:a, led all ..-ilutDts tbcnlof) produocd IDd IClld tiom IK lcuod pnmiscs, 
_.l.l.1!b__ pen oflbc lid proceoda ll tbc lcuc tiom tile sale ofsadl-&!lor clodloctlaa leooor'o ~ pot1 of production, aad odlor limillll' 1a<11; ....,.,. ia-lo he 
trc:e of all cons ofproducdoa, but to larproportioaaldywilb ""-onrccot> iDcurTcd by lcacc to nwltottbcps, todciMrlbc ps to 1 multct oft'tbc leued premises, or 10 
dc:bydmo. COIIlpi'OIIS. JlC'OC*S, treat. or otberwiso placeaucb ps multoloblo ~itioa; (c) oops. incllldills ceslnpoad ps and oil p0100auubollnoes, ptoc1ucec1 from said lind 
and uaod off said !ODd by'"-ODd DOl balofltiDa t..or. the nwbt\'&luc 11 the JDOUIII of the wcll of IM ofthc .. 110 .-1 ofl'aald 1ond; (d) 011 Ill mb:tala 
miDcd ODd~ 1/S!b oitbcr ID klDd 01 valuc ll the ....nor miDo, aiLosoeo's dDctioo, ...,..,c tbll 011 llllpllar the roydy thaD bo 0... Dollor ($1 .00) per loq 1011; 

IDd (c) if 11 any limo wlulo tbcrc Ia a ps well or wells oo lbc said laod or laod pooled tbcrcwilh (fi>r lbc purpooes of this chwsc (c) 1bc t<nn 'ps wdl" sl>aiJ lllcludc wells 
copable ofproducJoaDIIWal ps, cooclenWc, diotillotc:oriQY J,DCOUSsubolanoe and wells classified ups wdla by my~ ...cilomy) IDd...:h wdl or...U.arcshur· 
in. ODd this lcaoc is DOt beiai maintU>cd otbawioc u proridccl bcn:ln. tltio lcaoc shall ~ remaiD in foroc ad c:ffid fbllc:looriq tho ohuttilla-in of the woll(o). wbdher it 
bo duriaaOI.t~ortlloprimuy~~:rm (unloa ~by Lcuoo>. .mc1 h Jlllall he OClD!idond lhll psis hems produced li1lm t1oc 1111<1"""'""" by this- Wbeo the loMe io 
OOO!iJiuod ill foroo in Ibis ~DU~D« .md tbo weU or wdls an~ shut-in for 1 period ofll leu ninety (90) consc<:Utivo cloys, Lcsoeo sblll ~or_., os111 odvlnccd wnl&l royalty to 

the parties who II the limo of orucb ~~ would he outillcd to rocoive royally hemmclor if the weD MR procl\lciDa. or depos it to tbcir Q'Odk in the 
::----:--:-""7":"--:--:,.,..-,- Book {A1XOUDINo. , SIO.CXlP"II<Uadr 
the """"'F tbaJ bdd llllllc:r daia loMe by 1bc party mM:iDa sudl payiDOIIl or lcllda. Tho lint P'I)'1DCIIt of sucb 111111 oboll bo .-io ca 01 bofoR oitbrr (I) lliDc:ty (90) cloys fl'orD 
the dale such weU or weUs.,.. alnat-in; (2) abx:cy (90) cloys ftom tho eft'..U.. dale for incluoioo of said !aDd or 1 portioo tbe<eofwilhin 1 unit co wblcb is looatcd 1 shut·ia ps 
wdl; 01(3) niDcty {90) cloys from tho date this leMeooucs 10 boolb<twisG malmalncd as proviclod bcn:ln. wbicllo:M:r is tbc lola' date, IIDd it shall bo coasidcrcd tbalps is beina 
procluood from laid lood in poyiDg .,_;o.. with.io the -u.s ofl'arapph 2 locrcof fi:Jr <me (I)~ tram lbc-of such ~ IDd is like ,_ ""'--D<III adVIDCe 
lllDU&I roydy ~ _,.he made or laedorod IDd h will bo c:ondclerod tho! PI io boiJ'8 proclacood from said IIDd is poyiaa ~within tho -IDa af said~ 
l durinsiii'J OADual period for wh.icb such royally is so paid or ~ soch adviiDOOd liiDUIJ royalty poymeat shall bo mditod apiMt Ill'/ royally ocauiug to lbc owncr1 

tbcm>f on uy procluctioa tiom sold IIDd duriDa lilY IIIDual period for which such odYIIDOOd 111llual poymcnt bu bcco> made. Lessee's lloilun> 10 ~ or -or to poy or tmd<r 
property or timely Ill'/ ad! 111m as_., sball n:udar I.-liable lOr the-duo but it sloa1l 1101 opera~e to tormm.lblo loose. All royalty -...., wbctbor 01 oot owned 
by lbc undon~ sllall be paid out of tbc royally • proridcciiOr ;, &aid loose. 

S. l.esaoc sbaU havo tho right but not tbc obligatioe to pool all or 1111)' part of the l<acd pn:mises or int=st lberom with &II)' other lands or ~ IS to ony or aU depths or 
zooos, ODd as to any or aU subslon<:eo coven>d by this lce$e, either bofbn> or aft« tbc CO<IU!ICDCeiTlOI ofproclucrioo, wbcncver Lcsocc: 11 iU sole discndoo deans it llOOOSMI)' or 
pn>per 10 do iD order 10 dowlop or opor'lle ~the "-od praniooo, whetbc:r or not oimllor poollllgllllborily cdoto with reopcciiO sucb odla l&odl or illaats. Tho •it 
formocl by suc:b poollq tor u oil -a wbich io DOl 1 horizloalal complotlou sloa1l DOt....-! 10 aaa ploa a muimum .,._ IDi<nDco of 10%. ODd 1i>r a .. ....W or 1 

borizoolal oomplcticn sball not ex.- 640 ...,. plus 1 !Mltimum ..,_ toleruoe of I 0%; proviclod tbot 11arJer UDit may be formed for a oil ~u cw ps 'M:II or bo<izonlal 
complctioo to COilli:Jrm to m y ""U rpacina or density potacrn tbol may be pn:scribod or pcnniUod by my JOVllniDlCDIIIIUiborily havillajuriodic:tio<llO do so. For the pwJ>OOtof 
the fOI'qJPilla. the 111m> "llllriDwtoo ~· meoas a wdl ill wbicb the boriJanlal ~~ ottbe IJ'OSI oompk:tiom ill<fval is the rao<nOir is otleMt .... ~ (100) 
feet. Ia """""'*its poolilla ripea~Lcuccshall filo of~.-~ <bc:ri>iDa the•il ODd ...m..tbc--of~ Proclocdoa, drilioc. 
complotioo. or n:worting opentions oo a 1IDil whlcb-tacludoo all or ""Y pot1 of tbc leuod pn:m.lscs shall bo U'COIIlOd u if iJ _, productioa, dtillln&. oompletioo or 
n:worma opamioas oo the lc.uod cxccp~thaltbc procluctioa oo which Lcuot's ..,..Jty is cD:ulal<:d Uall be thalproponioo oflbctoeal llllitproca.:tion wlricll theaec 
..._ OO\'a'OCI by this lcaoc ad ill the uh "-> 10 the 101&1 BJW1 ........, iD 1bc writ. J>oo1iDa Ia ..,. or men iDslanca shalloot c:>.1uo111t Louec'o pooli.oa riaiD 
bcn:uDcl<:r, ODd 1..- Jlllall ._. the .......maa rip! but DOl the oblipdolo 10 revile my rmit bmed .....,... by apmaica or <>llllncdon or hotb, eilbar bcd<JR or aft« 
cornmcnc:cm...t ofproducrioo, so loosas the: total~ thctcin doco DOt cxccod lbc nwtimiDD beroinspeclflcd. Also cocl>JUCII «iDiils orproductioo IIIli! when limilod iOIIt)' 
ooe or men ~tioos ODd 10 any ooo or mon: of the miDcrals tben>in or procluood thcroftom. tniY fk>m time to limo he onlu!!od IDd cxta><lod by 1..-10 locludo additiomlly 
&DY other formatioe or lilrml1loao IDd uy odlcr min<nl « mlDcnlo tb<nin or prociDOOd tbcrcfrom. ID .......U., _,. • revioloo. Lcuoo shall lila 01 RClO<'CI a writlca cloclwolioa 
dosa'ibiq tbo reviood uit IDd llalias the dlocttvc dOlo of rovioioa. To the CXIOIII oay portloa of the lcaocd pn:milos io ildudod ill or cxclodod ftom doe 1lllit by • ·-<If such 
rcvisica, tbo propottion ofW>it productioo on wblch royaltl<s are payable bcn:uodr:r abaJJ tbereaftcr bo odjustod IICCO<dinaJy. Losscc may plaoo IDd use oo-'>. ·: crtaJCcl 
horeuAcler commoo moasurincancl rewortma tanb forproductioo from sucb unit. lo the lhocG<:eofprocluctioo in payinaquanritics from a unit. or vpoa _....­
tbcm>f. .._ moy .....U.. the uit by filiot ofRCXl<'CI 1 wriUaJ cloc1arotioa dcocnl>illa the uni< IDd.....,. tile cloiiD aftam.inatioa. Poolioc.....,... oba1l ootc:oosb<ue 1 

aou-<:oiiVe)'UC of imoreots. 
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6. u; ollbo cxpindca oflbo prm.y tr:rm, oil, ps or Oilier miDcnlls IIC)t bclas procl\locd 6oon oaid laDd or load pooled IIMRwilh bull<sooc is thea enPFd in opc1'lllloolo far 
driDiaz."'i&iD& or .........tina of my wcl.lcw llllDelhc:rooD or oboolllwove ~a dry bolo~ widlio aiacey(90)<11ys prioriD lloc:CDd oflbo pm.y tr:rm, Ibis louo obooll 
n:maill ia force 10 loaa as opcnrioa1 011 aald well or for the drill iDa or rcwurtia& ofaa additional wellara COIIU'Ileoccd and pnlMCUtod (wbclbcron lhc..,. or ~wells) 
with noceaadoa of more dian niaely(90)oaaeocutivo cloys, and,lftbcy ...ult in productioo, 10 laaa lhcroaller at oil, ps or Oilier mloeral b procl\locd from aald land or land 
poolod lllorwwidl. If, a1W tbc .,.pntioa of tbc pru-y torm oflhio .._ ODd a1W oil, ps or - miDcnl is procl\locd from oaid laDd or lud poolod lbcrewilh, procluc:doo 
thoniOf slooald - from - ...-. tail .._ oholl ""'....,._ lfr..- ODIIIIIICIIOCI op<l'ltloes for drill ill a or .....crtJaa wi1hill aiDoly (90) <11ys allor lbo CCIOUbOII of .-ll 
proclllcdoo, bul aballrtmain ill l'orcc and cflocuo loa& a sucb operaliools.,.. ~with noccsaadaa of more lbu nioccy(90) CCli>OCCUIMcloys, and iflbey,.....k in tbc 
produccioo of oil, ps orochormiacnl, aa kx'l! thcnl&ltc<u oil, ps or olhcr mloeral is prochaocd l'r<>m aald land or land poolod lbon:wuh. Ia tbcovcalo w.Uor wells procluclq 
oil or'"" in .-Yiaa ~ slooald be"""""" in 011 aoijo<:alllond and wilhiD ,.., •liDdrod (200) r..ec of and dnlailla ald laDd. Lc:uce- ID drill ncb oflicl wdls • a 
rcaoonobly pnodco& opon10r -.lei drill -lbo oune or similar~. Tho .iudlu-1 of lbo !..-, ...t.on DOt ll'audlllallly eurciood. ill C8't)'ln& CMIIIbo purpooc of 
this lceaclllall be c:onclusi .... 

7. Lessee ohall have fi'co '*or oil, ps and Wider from said land, oxccp4 -from Lcsool's welll and 101\b. for all op:nlioos bcnouDclcr incllldinir<l'fCUurlns. ""''"" 
maiaii:OlanCo, eyeliDs and 80COGdary m:>ovc:ty opcn~iool, and 111c I'O)'IIty sholl be CODipWod an.r clod...:tu~& ltrJ so uacc1. Ally IUllelura and flocilkics pl8ccd on said land by 
1..- tor oporolioas bomiDclcr and ""''wdl or wells 011 oald laDd drilled or -Cor tbc iajoc:tioa of ad -or-0\lldo moy aiiO be .-d Cor 1.-" oporolioas oo Olhcr 
1111c1r ill tbc - ...... t..- aball bovo lbo ric~>~ a1 ""'' lime darioc or after 11oc: .,..,..... or this 1raoc 10 ......,... all P'OIJ'II1Y llld lixtur'CII p1ocec1 by u.- 011 ald load. 
lncludifta lhc riabiiD draw mel romo>e aD cutn&. Whcll requlred by l.cnor, L<aoo will bury aU pipe liDco below ordllwy plow<lcpch. ood DO well shall be ~llod within ­
kUIIdrcd (200) feet of ltrJ rcsidroco or r.ra naw on said land witbool Lcsool's COOJOIIL 

I . ThcriaiJaofoitbcrl*tY-"'"Ybe..,ipcdiDwbolcoriDJ*~IdldlhcproYiliollsben>ofsloaDCOCI>diDihchcirl,~........,...and..,ips.boRoo 
c:henao or divilioa iD OWDa'lhip oflbo laDd or royaltice. r.o-- ocoomplisbod. obooiloporUDID......., tbc ollllpdocol or dlminlsb the riabto ofLouco. No ooc:b .U.p or 
division to lho........Uipoftbc land orroyaldcs sbaiJ be bindinJ upon Leucc forltrjpurpooc uatil sucll pcrsoo ac:qulrloaltrJ ln~mn>SI hu l'umilhcd L.caeo with lAc~ 
or in$lnlmCDtt, or oertillod c:op;es lhcnoo~ coootiMilla the clwoiD or !I lie ftom lhc or;,inal Lcaor. An auipncet of 1hio lcuo, i.a wbole, or in port. •hell. ID tbc cl<ICI>t of such 
-~,.......,and dioc:loorp r..-or-oblipdooo bcrcuDdct, and. ifl..euoeor usilzxc olportor~ """"'hhaD ruJ 10 OCODply....., ""'fpn>Yiolc. allhls '-e,IIIICb 
dcliul! ohalllllll alllilcllhls "-" iaoofar • it 001a1 o port ofald l8nd Ill"'" wlllcb .._or-..,~poe lhaea(Ualllllll be it dcfDk. Sboold more lb. six por1lcs bocclnc 
c:nblled 10 IO)'dics llc:ICUIICia-, 1..euoe may requin: theappoinlm<nl ora sin&Jc ogeJ~IIO n>eoive ~for an and maywidlbold ~ IIDiil such~ has bccll made. 

9. Whcll drillins or oct. opcndioDs ... ddayod or iRmlpacd b)' ...,_ llocclor odoc>' oct of God, In, wv, robollioll. iasiiiTCCiion, rioc, atrikas, ditfttmca with .....ta-. 
IINI..n.bilily of .-ill or oquipsnaaa. flilon of....-ricn 10 w-pon or flllllilll flocilitics lbr 11USp01101ioa. 101110 order, rcquisiliall or -ily of the~ or • a rslll 
of lUI)' cause whabOeV<I' beyond the oonlrol of 1hc Lessee, the time of a ucla delay or mlcnuplioo shall no1llc: COUDiod oaainst L<osec. aaylhina In dlis louc 10 1hc oonlral)' 
no!withstllndina. All OXJII'I'S$ or implied oovcn&Dtl of this"'- sbalJ be subjcciiD all Federal and Slalc Iowa. RxCICUiiVe on1m, rules or rqulations II.Dd Ibis lceac shalliiOI be 
l<:nDiaaaDd. a. wbole or a. port. nor "'- llc:lcl liable Ia clamopl for llllhR 10 oomply ~ if compiJoaoo Is pnvaltod by, or if ooc:b &illll't i& tbc """" ol; my ouclliow, 
order, nde or rcplalioa. If lniiD IUCb - ~ is JRV.-d 6oon OODduc:liA& drilliDJ or _,..,. opcnlioao CD. or JIIOduciDa oil or ps l'r<>m oald load or llmd pooled 
l.baewilh, the time wbilo: Lcsacis 10prnaolod &baD aotbc ooutod aphzsl Lcssoo, mel dlillouosllall be~ Cor a period of time oqll01 10 tboldllrins wblcbsudl L<aoo 
is so prevezllal ftom condllctina driiiJna or rowcrtina opc:ntlono.,... or producios oil or sa from wd laDd or loud poolod l.bcrcwith. notwilbsw>dina aay a1hcr provision ba'oaf 

10. The brood~ by 1.-of-oblipDoo arislna bcmmder sbaiJ DOl ~ • farf<ituR or llnlliDodoo of this louc oor COidC a lct'llliDolioa or n:vcrsioa o( lbo-~ 
bcroby DO< be pOIIDds Cor c.ncdlotioe !woof it wbolc or ill 1*1. Ia lbo-Loooor a..ldcn lhal oplnlioaa ..,.llllllllllf'Y lime beiDa ....s.c.d to compliance....., tllis "-. 
r.-or &!WI nolify Leucc iD writina oftbc floctl relied upoo u coostinaliD& a breach bcrco( and Lc:uoe,lfia defauh, ohali havo alxty (60) days aftor .....,ipl ofnabco ia wblch 10 
-lbocompllonee with theobliptloas impoocd byvlnuo oftbls inswmcal. Aftcrlbodi5oovay ofoil, au oroct.mincnl i.a poyiJ>aqll&!l1iriellooooid land, Lcssoo 
sbaU rc.oaol>ly dcvolop the etniiF rdUxd '*-lor, bul iD dioc:lwPII litis oblipDoa it ohall it no CWIII be ,....in:d 10 driB more lb. cmc ( I ) wdl par !My( 40) - pills 
aa ....,... ll)lc:r..,. DOIID .,.._j ""par COOII ( 111'4) of forty ( 40) ...., of the ana f'OIRtoo<l hcn>aacb ud c:JIIIOI>Io o( prodildlla oil ia poyioc ._ailioo ood cmc (I) wdl par six 
bundrcd fbny (640) ......_ plv.s an ......,.. toleruoc 110110 exceed 11:11 par ocn1 ( I 0%) of six hunchcl forty (640) oaa of the ... -moctllcrcuDdc:r mel copble o( proc1uc:ma aa 
or ocher mmcral to poyiDg q110111iti<s, 

II. 1.-. ill succcuon mel IISips. IMJI baV'C tbc ri~iotll my limo 1D ll1lll'CIIdor lhi& lceac, io wbolc or Ia pon. 1D I.-or or Lesson bcirs, ~ ....:cc:ason and 
usicno by dolivwlna or INillna a ~ thoniOf'ID lbo Lcsaor, or by pll<:iaa • rdcuo tbcn>ol ol rocorcl iD tbo COCIII!y In wlllcb IOid lad io ·~ 111awpcm 1.-sball be 
relieved from all obUp!iom. c>cpr<ss or implied, or this aarccmco1 • to lhc oac:aae 10 IW'I'CIIdcnd, and lbcroaflo:r lhc ac!vancc annual roya!IICI poyable bcrcundcr sbtll be 
RdliCod in the proportioo 11-at tho...,._ oavucd hereby Is ...SIIC<Od by ooid n:lcuc or relcasos. 

12. lsi tbo C\'CIIIIhc e.ilcot ..-y ocbowlcxlcmcat is more lha sixly (60) <llys bqood lho - CDI<Rd '"'""" "-. lila lbo cfJt:c:IM dose { for parpooco of dc:ctrm ..... the 
~ oftbo primary ->shall become lbo corticsl ...,.,. acii:Dowlodpad dolt. 

IN WTTNESS WHEREOF, lhio inslrumecu Is CXCC\Iood u of tho dolO above wriiiA:n. 

This instrumcDt was ackoowlcdgcd before me oo tbe ~....li<.­
Mar1u Aa• WIIIU...s. 

T'OIIM! S. HAVIRLAHD 
NoWt ~'~.elk. -. o1 r­
~~~ 

JUNE 17. 200e 
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Attached to and made a part of Oil, Gas and Mineral Lease dated 
March 8, 2006, by and between Martha Ann Williams, as Lessor, and 

AKG Energy, L.P., as Lessee. 

13. Notwithstanding anything hereinabove to the contrary, it is specifically understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all such 
other minerals being reserved to the Lessor herein. 

14. Notwithstanding anything hereinabove to the contrary, it is express ly agreed and 
understood that Lessee's right to maintain this Lease in force after the primary term by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary term, or in recuning 
periods after the primary term not to exceed two (2) years in the aggregate. 

15. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the parties hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, either by directional drilling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

16. In the event any portion of the leased premises is included in a pooled unit, then all 
the leased premises must be placed in the unit No leased acreage may be dropped from 
the pool without dropping all the leased premises. 

17. Lessee is hereby granted the option to extend the primary term of this lease for an 
additional one ( I) year from the expiration of the original primary term recited above. 
This option may be exercised by Lessee at any time on or before the end o f the original 
two (2) primary term by paying or tendering a sum equal to one hundred seventy-five 
dollars($175.00) per net mineral acre then covered by this lease to Lessor at Lessor's 
address set forth herein. 

Signed for identification: 

•••• . . . 
•• • 

• 
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Nt.i.ee of confidentialjty rights: If you are a natural penon, you may remove or strike any of tbe following 
information from tbis instrument before it is filed for record in the public records: your social security 
number or your driver's license number. 

PAlO-UP 
OIL, GAS AND MINERAL LEASE 

TillS AORilEMENT made ond <tllc:rcd inlo lhis ~day of 200S bccwecn 
Ssevtn W. Bi!slng ha'cinaflcrcaJied 'LesSO<" (whclhcr one Of more), wbose maolingaddress is I SO? Rambll .. Soooc: 

Dr Rldvnood IX U469 and AKG Energy, L.P., .herein1ftcr called 'Lessee," wbooc llddress is l!)5 W 14° Street. Aynin Tc1W 71701 

I. Lcsoor, In consid0111ion orTeo and oo/IOO's Oollan ($10.00) ond olhcr good and val .. ble eonsidc:nlion In bond pojd, n:cc:1p1 ofwboch is ben:by acknowledgod. oflhe 
royallies herein p<OVided and oflhe covcnantt herein con11incd, ben:by &JUII, Icases ..-.d lett, eJU:Iusovely unlo Lcsse< f.., !he pWJlO'C orinvcatigo~inp, cxplorinp, proope<tlnp, 
drill ins, mininsond oporolinS f.., and prodi.ICinso~. &Nond Ill Otl!qmi~rols, ir!jmi.ns I!IJ, wo1..,, olhcrOuids, eir and olhcr sescous sub5llnccl inlo !llbsurficcSOIIa, laying 
pipo lines, slorin& oU, buildina tanks. powcr Slations, decl1ic tronsmisslon lines, 1clcphonc llnco, ond oohcr """""""'and lllinp lllcnon 10 pn>duce, save, we cau or, 
m:a~ prooeu, soorcond l1lnSpor1 sold mincnlsand Olllcf pn>ductJ manuticturcd lherefrom, and houSin&and odlcrwisecaring r.,. rts ~ lhe fi>llowinsde.aibod lond in 

DCJZO< Coun1y, Tcx.u, 10 wit: 

1.71 otroa ofland , •Of'e or Ieos, and belag •Me pou-ticalarly dacrlbed In thl Deed Aw&wllt 10, 1984 betweea W.A. Billi~&, UI,Steveo W. Blbia&o 
Komryn 1.. Bllllnc, Oeton G. Bllslnc, Sheryl M. Bilslnc and Paal T . Blhine ond Philip Steve Moo!albono ud Cheryl Diane Mo•lllbono ond 
recorded In Volu•• 712 11 P11et 667 of!ht Deed R~rds ofBruoe County, Ttu s 

No<wrthsl&llding any panlt•lor dcscripcion, it Is nevenbdess lllc inlcnlion or Lcnor 10 iadllde wilhin Ibis lease, and Lcuor does hereby lease, 1101 only !he land .., 
described but .00 any and all Olhcr lond owned or claimed by Lessor in 1hc ha'c1n named SUIVC)' Of surveys, or in adjooning nwvcys, ond adjoo•ill& Ill< bcrcin 
dCICiibcd land up1olhe boundaries oflhealouuina landowners, !he lcucd lands bein& h<.rciuf\cr oornctimc:s R'fcm>d10as "said llnd",..lhe"1cac:d promise." For !he purpose 
of d<lctmioins 1ho """"'"' or any bonus.,. Olher pam- '-•ndcr. said land slloll be~ 10 coo lain oaa. wlocthcr oc:rually 00n11oning 
more or icSJ Lcuoragrees 10 execute anysupplemcnoal O.rournenl(s) n>qucsled by Lcuec fora oncrc eompl<leoraccunte desc:nplion of said Iandor ioSinlmenl(s) 10 perfecl 
ullc dcfoclcnc:les. 

2 Subjce~ 10 1he oilier provisions herein eonlaiDCd, lhiilcuc shall n:malo In force for a 1mn of~ ~years from llli• daoe (called "pnmary 1enn"). llld as Ions 
!hereafter as oil, ps '"'olhcr minerolls pn>duoed from said phytlcaJ land or land wilh which said lond or any pan llocrcofl• pooled, or !Ius lease h maintained by vnuc of some 
01lla- provosion hereof. 

J . This iu PAID-UP LEASE. ln con.sidcn1ionoflhcdowncash paymcn~ Lcuor1JVCC1 1ha1 Lc&sceshaiiDOI beobllgaled, Cl<COf'J'Uolherwisoprov;dadhetciD, 10tornmene:< 
or conolnuc any oporo1ions during doc primary lenn. 

4. Tho royalties 10 be paid by Lcuee arc: (1) IOdcliver in kincl10 lessor, at !he wcU,or101loecrcdit oflc:s>or in101bepipeJineor socnae llllk 10whlth !he well maybe~ 
1ilc J[liL pan of all oa (llldud0.1 c:ondc:nsaoe) produced and saved from lhc leased premises. In lieu lilcO<>Of, lc:osceshall ho"' !be option, &1 anydme,10 sclllasor's oo~ 1n 
wblth case lc:s>or's royolty sh&JI be based on lcs»cc' s net proceeds II lhe 1ca!c, or 10 purchiS< lessor's oil for !he nlue ofsudl oil at !he lease. Ia any cvcnllcssor 's in4ercot st.! I 
be t'recofall """" ofproduotJon, but shall bear its proponiono1e port ofpn>duction andsimllorwces, and shall sllano proportioooalclywitb ~inany.,.tsoomarlc~ nnspon, 
oo conchuoo llle oO: (b) 10 pay lessor fOf gas, (including casinghead gas, all gaseous substlncu. and all c:oDSiirueniS tloercof) produced ond ""d from !he leased pmnosa, 
~pan oflhcne1 proceeds at !he lcosc from lhesaleofsuch gas, allcrdcductina leslo(s proponionascpan ofpn>di.ICioon, and 01hc:r similoriiXes; lesWs interest 10 be 
free of all coots ofpn>di.ICiion, but 10 bcarproponiono~ely willllcssec any coots boauml by lcascc 10 maricd the gas, 10 dclivcs 1ilc ps 101 m.ar1c<1 oiTiilc k:llocd premises, or 10 

dchydrole, compress. proc:css. ~.,. olhcrwiX place such ps tnlllcdable oondnion: (c) on ps, oncludina c:osln&hcad IN ond oil ga><ooo~S subswoccs, pn>duccd fian so! land 
ond u~ orr said lind by Lcuee ond 001 bcoefi1ona Lessor, !he tnlllcco ..Joe at \he moudl of !he ...:U or l/5tb of !he ps so IISed orr -lone!; (d) on oil mincnls 
Jruned and motkc:ted, 1/.Stb citlter ia kind or value 11111< wcU or mine, 11l.asec's clcction, cxcep1 tbat on sulpll11llle toy.eyshall be One Doilor ($1.00) per long 1011. 
and (c) if a& any time whole lhcrc is a gas wcU or .,.-dis oo !he saod Wid Of lond pooled lherewnh (f'"'lilc pliTIIOOCI of this clause (c) !he lam "ps well" sloall inchodc wells 
capable ofproducint natllrll ps, oonclcft501e, dlltillate ..,...,. pseous subswoc:ellld wells clw1foed ao ps ...US by any_.,.......; II.Cborily)and suc:IIMII or wdJo ore slU­
m, .. dIll is lease is not befnlmaintaiaed Olhc:rwisc as provided hcmn, this lease slooU na-cnholess rtmllll in force &.ad ciTCCI following lheshutting-oo oflhe wcl~s), .,.11ctber 11 
be d1Ul118 or aOcr !he p!imary 1Crm (unless released by lnK<o), and ~shall be comidaed lilat ps is being pn>duccd from !he land covered by lllis lease Wbaolhe lcaoe os 
ccontinued on fon:e 1ft lhos mmncr ond !he""""' wtllsarcshu1-in for a period oflllcasl niDdy(90) consceutivcdays. Lcuec shall payO!'Lcnderaunadvuc:rd annuali'O)'al!yiO 
lhe patties wbo at !he 11me of such paymcn1 WOllid be end11ed 10 receoYC royall)l h<.rcwodcr if tloc wdl ....,.. producong, '"' dcpooll 10 lhelr credn 0. tbe 
.,..----:--:--:-:----,,...-:-:-:- OanJc (Acx:oun1 No. SIOOOperndiCftb 
!he acrcaac !hen h<.ld uodcrlllis lcaoe by !he pony malcing •L!Ch poymmt Of lender. 100 fir!! paymcn1 of SLICh sum shall be made on or before citlla (I ) noncty (90) days from 
1ile dale such well'"' wells arc shut-in; (2) nincty (90) days from lilecffco:livedalo for inclusion ofsaod lead or a portiow thon:ofwitbin a unir on which iclloc:alcd lshu1· ln gas 
wcU; or (3) n inoly (90) days from lhe dose Ill is lcosc ._... 10 be Olloerwho moinllmed os provided hetcio, wbic:loovcr IS lhe lala' date, ond 11 shall be considonid 1hol ps Is being 
prodi.ICCd from said land in paying quanrities within the mcouuna of f'ln&rll>l> 2 hereof f.., one (I ) yeot ftom !he da1.c or si.ICh paymeoland In lil<c IT1JIImer subscquen1 advan<:e 
annual royolty paymcnos may be made or tuodered and it woll bec:oosidcrcd lha1 ps os bema pn>duced ftum wd land on paying quan1itios wllilin !he meaning of said~ 
2 during any 1011ual periOd for which such royalty is so paid or tc:ndc:red; such adYOneed annual royalty poymc:n1 shall be c:rcditcd ~&"inn Ill)' royahy acc:rui•& 10 lhc owncn 
lllcrooron ony prodi.ICiion from said lond durinaany 1110ual period ror whX:h such advanced annual paymm1 hu bcc1'l made Lessee's foilure 10 pay ... ICDdct ... 10 payor lender 
properly or 1lmcly any such sum u royolty shall render Lcsscoliable forlilcamount due bu1 11 shall notop<rote 10 lamonatclhls lease i\Jiroyahyin- wholhcJ'"' n01owned 

by !he undc11igr>ed, shall be paod ou1 oflhe royalty as provodcd for tn said lease 

S. Lcuee ~I hove lhc ri&hl but DOl !he obliptioo 10 pool Ill Of any pan of !he lc:ased premises or 101erC$11hercto with any 01b<t lands or lnl«eSSS, IS 10 aoy or oil dcplhs or 
:z.oncs, and as10any or all Sllbstanocs covered by this lease, cilhcrbefore orallerlhe commcnccmCl11 of production, whenever l.co;scoot its ""•discretion clccms it IICCCS$V)'or 
proper 10 do In onlct 10 deY< lop or operate prudcnlly lllc lc:ucd prtm~X1, whcthc:r or no1simflar pooliJ>& authority exists witll respcc110 suc:ll O!hor lands or inlcruU. Th< unrt 
formed loy SLICh poollnt for an oil w.ll wltlth os n01 a horm>noal completion shall 001 cx.-1 80 acres plus a ...ximam acoagc 101cwoc:>o of 10%. ond r.,. a ps wdl.., a 
horizontal complclion shall DOl ex.-! 640 acrcs plus I rnaxunum wuae IOiaancc or 10%; provided IIIII a lora« unrt maybe formed for ... on .... n .......... u ... horttontol 
c:omplction10coolonn 10u y wtll •l*'inaordcnsitypancm lhas nwy be p<aeribod orpcnnmcd by any govc:mmentaJ authority havinsj unodic:tloo 10closo. for 1bc purpoocof 
1i1e fOf<IOID&, tbe term "borUontal complc:tion" rucans a well in which the how.ontaJ c:ompoGal1 oflhe pou oomplcdoc o•len'll lo !he f'CS(TYOir isotlcaslooe hundred (100) 
feet. In ue.rcu1n& rtJ poolm& righb bereuJMkr,l...c:s.scesbaU tilc:ofrcc:onl e -.rmncn dcctMauoa ck:Krib&n8 tbc unll and Mahn& thoctrocdved.&eofpoolina. ProducDoo.~ 
completion, '"'rcwookln& opora1ioos anywhere oaa ••il wblth onch>dc& oil or uy pan of lilt leased premisca shall be trclled 11 if k were pn>daction, clriiiJA8. compklioo'"' 
rewotkiD& oporadona on llle leucd prcrn-. =cpc 1ll11llle pn>ducuon on winch Lcuor's royaltyosc:alc:ulalcdshollbclhat proportion of !he lOCal unprocb:Uoe ...aictt !be.., 
OCt<qe oovcrod by t~ls lease and included in !he uni1 bean 10 !he oocaltvou acn:aac •• Ill< unot. Pcchnt ., one ... men uutanc:es shall n01 .. ~ ... t Lcoocc's pool'"l ricloiJ 
hcrcuoder, and I.Msft shall have lhe l'CC11tTins rip! but DOl !he oblopt>on 10 ""'lse any unit formed hcm.w>dcr by expus>on or coatrocllOG or botb, cOiba before: or after 
c:ommenccmcn1 of pooducrion, 10 Ions as tloe lOCal acrcqc !herein does 1100 exceed lhe maxmum ha'con spocifoed. Also cac11 sucll clrilhnJ or~ tnl "loa> limilcd 10 any 
one'"' more formalions and 10any one or men oflile min<rals lhereill or produced tbcrcfi'om. may from time 10 time be enlll'j!Cd and c:JC!alded by Lcsoce 10 uochadcaddobOUiiy 
onyolhcr fomwoon'"' f<onNifions ond uyooha mincnol or mincnols lbereill or pn>duoed lhcrcfiom. In malcU!asuclo 1 revision, LcueesloaJI file or rocord a wrinca cloc:.lamion 
dc$c:nbO>& !he revised wnil and SSI1ina tbedfective date ofrevisoort. Totloecxten1 any por1oon of !he leucd premises is onc:ludcd '"'"'excluded fian lllc unot by v'"ue of such 
rcvhion, lllc proporloon ofunll pn>duc:tion on wblth IO)'Oltics are payoblc berc.ondct shall thcrcaftcr be adjusled aocordlfl8ly. Lcsoce may place ond 111e on aoch ..m CI'CIIoCd 
hereunder oornmoo mcasunn& ond n:worlc~ngllnlcs fO< produotJon from such unit. In !he obscnc:eofpn>ducuon ill poyin& qow11111ts flom a unil or •pon pcrmancot CCSS&1ioo 
!hereof, Lessee moy 1crm1na1c !he unit by filing ofi'CCCI<d a wrinen cloc:lanbor> dcocribin& the unk and Sla1in& !be dale oftcrmonatoort. Poolin& hcrcundcr shall 001 cooshtute a 
crou.oonvey..- or inl<re!IJ 
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6. If. atlhe oxpirotioo of the primasy leml, oil, ps or olha- mulCtal is 1101 bein& produced from said land or land pooled lhaewllh butl..c$sec islbcn CDP8"'i in opellllions for 
drillinJ, mining or reworking of any well or m inc thereon or shall havc completed 1 cby bole !hereon wilhm ninety (90) days prior 10 lllc end oflho pnmary term, this leue sh.tll 
remain in force so looguopcntions on said well or for the drilling or reworking of an additional well arcc:ommcncod and proacc:utcd (whc:tbcr on thesamcorsll<lC>eSSivcwelk) 
with no cossaJion ofmo<e then ninety (90) consecutive clays, and, if they R!SUh in production. so loog tbc:roo.fteus oil, ps or orhet mineral "produced from said land or land 
pooled the~. If, a.fter lhe cxpirot ion of the primasy term oflhos lease and after 01~ ps or orhet mineral is produced from said land or land pooled the~witb. production 
lh~fshould coaoe from anycauoc:, lhis lcasGshall not tmntnalc ifl.coscccommc:ncco opcnlions fordriDing 0< rcwork:ong w.th in nO>Cty(90) days after the cessation ofsuch 
production. but sh.tll romain in force ond dfcel so long as such operations arc prosecuted will\ no cessation ofmorclhan ninety(90)consccutivc days, and if they n:suh in the 
production ofo~. ps 0< other mineral so longlhcrcallcr as o~. ps or orhet mincnlos produced from said land or land pooled lbaewith. In the evmta well or wclb producon& 
otl or ps in paytn& quarllities should be brought in on adjacent land and wilhla two hundTcd (200) foct of ond drouti.ag said land, U:ssce agrees 10 dnl l such offJcl wells as a 
ra.sooably pnodcnl operator would drill under the same: or som~ circumstances The judgment of the Lcosce, when not froudulcntly cxc:rciscd. in carrying out the pu1J>05C of 
this lease shall be conclusive. 

7. U:ssce shall have free use of oil, ps and ""le:< from said land, cxcopc .,...., from Lessor's wclb and 11114 for all operarions hct<un<lcr tne luchng rqnssurinr. praourc 
maintenance, cycling and secondary ~VCf)' operations, and the I"0)'1Ilty shall be computed after deducting any so wed. Any SIJ\ICIIU<S and focilities plactd oo said land by 
U:ssce for operotions bcrcundcr and any ...,u or wells on said land dnl lcd or used for the iJtioctioa of salt Wll1<l "'orhet fluids may also be used for Lcoscc's operations on other 
lands in tho same.,... U:ssce shall hove tbe righl11 any time dwlna 0< aller 1ho cxporotion oflhis lcuc 10 I'CIJ10Ye all""""""' and fiXIUrCS plactd by U:ssce 001 saod land. 
including the fiahtto dnw and n:move oil eosin g. Wbcn required by U:ssor, l.csocc w.'U bwy all pipe lines below O<dinaty plow dcplll, llld no well shall be drilled Wlthtr1two 
hU<ldrcd (200) fc.c:1 of any raidctlce or bern now oo said land withoul U:ssol's conocnL 

8. The rights of either party hereunder may be usignod in whole or in pan and 1he provisoons ltcm>f shall cxtcnd to the ben , rcprcacnurivcs, succcsoon and assign<. but no 
chu&c or division in owncnhip oftbc laa<l or~ howe vet occompbsbcd, shall op<l'lle 10 colargclllc obligations or dunirusb 1he nghts ofl..c$sec. No such change or 
division in the ownmhip oflbclud orroy.Jijcsshall be binding upon U:ssce for IllY purpooe Olin I such person ocquiringany Uli«C$1 bas furnished U:ssce with the inslrumc>tt 
or instrwncniS. or ccnifocd copies lhcrcof, comtiiUtina lhc chain of title from the ori&inal Lessor An wignmcm oftllis lease. in whole. or tn pan, sbal~ to lhc cxtenl of such 
..,.lpmcn~ rcheve LDd disc:luorge Lcosce of Ill)' obligotioos bcmlndcr, and, If U:ssce 0< ... iwooe of pan or parts hetoof shall foil10 comply with ony ptOVision of this-., such 
dcfauk shall notaffm this lease insofar as hcovcn a panofsald land upon wlucb l.csocc or any assignee lhc=hhall not be on default. Sho<lld more 1hAn six parties become 
entitled 10 royalties bcn:uadtr, U:ssce moy ~uin: lheappointmcnl of a sin&Jc aacntto r<>ecM: payment for all and may withhold payment ••uij such apporntmcnl has been made. 

9 Wltcn drilling or othetOpcnlions arc delayed or inu:nvp4.Cd by flomt, nood <><other oct of God, fire, war, ~bell ion, ln$u,.,..loo, riot, strikes, diffa-cncos with wortmcn. 
unavailability of material or equipment, faihnc of canicnto transpon or f\lm~b r~duica for rransponation, JOmt order. requisition or ncc:a.sity of the p:wcrnmcat or as a rcsuh 
of IllY cause wbatsocvcr beyond the control of the Lessee, the time or such delay or intcnuplion sh.tllnot be counted agoin!l Lessee, anything In this lease 10 the conlrll)' 
notwithstandina. All express 0< implied covcnants of this Jcasc: sbaU be subjcc110 all Fcdcrol and State laws. E>ccutive orders. rules or rcsuJations LDd this leue shall not be 
temunotcd, in whole or in part. nor Lcsscc bcld liable in damages for fofiu~ to complylhcrcwith if oompllaJICC is prevcnlcd by, or if such failu~ is the ,.....k oC.IJI)' such law, 
order, rule or regulation. If fiom such causes U:ssce Is prevented from conducliug drilling or reworking opcntions on, or producing oil or J11f from said land 0< land pooled 
the~ilh, the time whole Lcosce is so pr<"'Qitcd shall not be counted oyinst U:ssco, a.od this lease: shall bee.xtcnded fO< a period of limo equal10 that during which such U:ssce 
is so prevented from oonducdng drilling 0< roworking opcmions on, 0< prodllc:ing oil or gas from said land 0< land pooled therewith, nO<Willmanding anyorhet provision bcrcof. 

10. The breach by l.esscc of any obligation a.rising herew>dcr shall not wa<k a forfeiture or tcrmination of this lease I>Of cause a termination or n:vcrsion of the estate crcA11ld 
hereby nor be grounds forcanc<:llation h=f in whole or in pan. In the cvcnt LcosO< consldcn lhat opcruians III'C notal any tinoe being c:onductcd., ccmphaoa: with 1his Ieos<, 
Lcs.sor shall noufy Lessoc: in wnungoflho facu ~lied upon IS COIISlituringa bn:ach hereof. arod U:ssce, ifin tlcfoult, shall have slxty (60) days oOcr rccc:ipl ofnorioc in which 10 
c:omrnence the compliance with the obligatioN impooed by vlnue of this lnSinlmcm. After the discovcly of ool. gas"' orhet minc:nl in paying quantities on sood land, Lcoscc 
shall rcuonahly dcvtlop the ac~ retained bcrcundcr, but in disclwglngthis obligation it•hall in no event be ~ut11ld to dri ll more 1hAn one (I ) well per fO<ty (40) acrcs, plus 
an acrcaac tolcntnccnot tocxcccd ten per conr (IO%) offO<ty(40) acraofthe.,.. n:taincd hem~ndcrand copablc of producing oil in payingquantitiesand onc(l) well per six 
hundred fO<ty (640) acru, plu.s an aaugc toleoucc no110cxoccd len pcrcc:nt(IO%)of six hundred fO<ty(640) acres ofthe~m~ rtlatncd beratndaandcapablcofpralto:illggas 
or other mineral In paying quonritics. 

II. Lessor hereby wunnts and av-10 dcfcrod the tillc 10 said land, and agrocs lhot Lcoscc, 11 its option, moy diSCharge any tax, rnonsa&e or orhet lien upon Slid land in the 
event of dc~uh of payment by U:ssor, and in the event U:sscc does so, it shall be >ubrogllcd 10 sucb lica wilh the nghlto cnfO<CC same and opply royalties a<:cnlin&ltcrtundcr 
towartlsatlsfi'Vts same. Wrthoul impairment ofi.A:ssce's rights Wldcr 1he warnuty in 1he event offlilurc ofutle, it is agreed lho~ ifl.cosor OW1l$ an intcral in said land less than 
tho cnti"' fee simple CStalc. whelher Silled bcn:irlobovo as 1 whole or portial inttr'CSI. 1bcn the royahies 10 be paid Lcssor sltall be reduced proporrionalcly. All royalty intores< 
covered by thb leue ( whether or nor owned by lessor) shall be paid out of the royalty hen: in provided. Should any one"' more of the ponies named bcn:inabovo as U:ssO<s raa 
to cxecuu: !his 1- it shall ncvenbclcss be bmin& upon the party 0< panoa executing the some. 

12. Lcosec, iu SUCCCS$001l1Jld assifPl.t, sbaU b.vc the ngblll any lime 10 sum:ndcr this lcuc, tn whole or in part. 10 U:ssor 0< Lcssor'sltclrs, ~lalives, $UOCC$SOI'S and 
assigns by delivering 0< mailing 1 relcasc: thetwf10 the l...csJor, Of by placlll& a rcleue lhcrcof of record in the counry Ill whodt said land is situated; tll~pon U:ssce shall be 
relieved from aU obloptoons, express 0< implied, of lhio ..,...,., ... as 10 1he acn:agc so sulmldeml, and thcn:aftcr the ad,...cc: annual royalties payable ltcmmdcr sbaiJ be 
reduced in the proportion lhotthe oercagc c:ovcrnd betcby is reduced by Slid ~lease 0< ~leases. 

13. In the event the earliest ncwy acknowledgment is morelhan sixty (60) days beyond the date cniCI'cd on tins lcosc.,thentheel'fcctove dlu: (for purposcsofddcrmining the 
expiration of the primasy term) shall become 1he corlicsl notary ocknowlcdamem dale. 

IN WITNESS WHEREOF, this instrUment "' eotc>,uted .. of the da1c above wrinco 

~ .... ~ 
STATE OF TEXAS 
COUNTY OF FORT BEND 

/ 
5~-------------------------------------

This insiJ'Uillenl was acknowledged before me on lhe ~\ ~;\ day of ______ ... A .. u6'gus"""-t--------~· 2,.,0,_,0,_,5,___ by 
Steveo W. Bilslne. 

LAURIE HA. 'lfWARD 
NoWyPt.C>Uc,SU.ol­

loly eo..moolon Elopno 

OCTOBER 11, 2008 

•••• • • • •• • 
• . . 

•••••• • 
•• • • • • • •• 

• 
•••• • • •••• .... 

• • • •• • 



Doc Bk Vol p, 
00916075 OR 7137 96 

Addendwn 

At1ached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and 
between StevenW. Bilsing, as Lessor, and AKG Energy, L.P., as Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other mineraJs, with all such 
other mineraJs being reserved to the Lessor herein. 

I 5. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee's right to maintain this Lease in force after the primary term by 
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately following the primary te1111, or in recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

I 6. ln the event a portion or portions of the land described in this lease is pooled or 
unitized with other land, lease, or leases so as to form a pooled unit or units, operations 
for drilling, driJJing, or reworking operations on such unit or units, or production of oil or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect on.Jy as to the portion or portions 
of the land described in this lease which is included in a pooled unit or units. As to any 
portion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the parties hereto that Lessee, shall not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, either by directional drilling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

Signed for identification: 
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Notit.e of confidentiality rights: If you are a natunl penon, you may remove or strike any of the following 
information from this Instrument before it is filed for record in the public records: your social security 
number or your driver's license number. 

PAID-UP 
OIL, GAS AND MINERAL LEASE 

nus AGREEMENT,...,. ud ClllaCCI iniO this __c__ day or 2005 bctwccn 

Pta a G. Bjls jpg haemall<:r called 'Leo~ (whether one or more), wl!ose malhng address is I >4 Gm:nkaO.anc. 
CO!llllC. IX 773!>1 and AKG En•'lU'· I...P ••• h=inoflcr called "Lcss<c,' wl!oac oddrus Is SQS W 14" Strpc;t Austin Iew 71701 

1. Lessor, In coouldcntion ofTen and no/JOO's Dollars (SJO.OO) and Olher good and valuable consid<ndon in hand poid, receipt of which is hereby aclmowlcdgcd, of the 
royaltocs hen:m provodcd and of the covonanl:l herein conl&Uicd, hereby grants, Jeoses and leU, cxclusiv<:Jy uniO Loucc: fO< the pu~ ofm><:stop1Dig. explorins. prospccting. 
drilhng, mlnina and opmlln1 for 111d produeln& oil, ps and all olhc:t minc:nds. injcclins ps, Wllm, othc:t Oulcb, air and other pscoos substances mill suh!wflcc Jtrll&, laying 
pipe Jines, sroring oil. build ins r.nb, power stations. dc:ctric .......,,,.,.., hDCS, >clqlhooe lines, a.nd oohc:rllnlCIUR:S and thinp then:on 10 produce. sovc, take care or. 
!Tat, procoss, S1o~and transpon sold minerals and OlheT products manur.cturcd ~fiom, a.nd hooding and othctwisec:arinl for itsc:rnploj'OCS, thefollowinadcsa-ibcd lind in 

Bruos County, Tens, 10 wit: 

1.7 1 ao:nsorlaad, more or leu, and ~inc-re partk•larty dauibed Ia t)U Deed All&loiSt 10, 1984 bdwteo W.A. Bllai»a, III. SW\<eo W. Bibia&. 
Kathryn 1... Blbin&, Dean G. Bllslnt, Shtryl M. Bllslng aad Pau l T . Biblng aad Philip Seen Montalbaao and C heryl Diane Moor:.lbano .. c1 
rKOrded In Volunst 7Jlat Pace 667 oftho Deed Records of Brazos County, Tuu 

NOiwiths1udina .. y porticular dcocnptoon, it it ncvcnhelcss the m~enuon or J..cssor 10 incJudc within thb ~. ood Lessor docs hcr<by Jeose, 001 ollly the land 50 

dticribcd but abo any and al l other land owned or claimed by Lessor ia the l>=in named survey or JlJrYCyS, or In l<ljoining surveys, and adj01ning tho bcreiJo 
dtocnbcd land up to the boundaries of the otxmina lonclowt>en, tbe lcescd J.MJs bdna hcrclnall<:r somorimcs rcftmd to as "Soid loond" or the ''\cooed pun1.1co· . For the purpcoc 
of dttennonina the amount or any bonus or OlheT poyman hcrevndcr, sold Jood sloall be clccmcd to contain acres, whedler aaually coouinlna 
mO<t or lc:ss. Jnsor llV*$ to execute ony S<oppk:mtolal instrwncnc(s) ,_ted by Lessee for • more complete or occ:untcclcsaipcion or sold lao>d or onstrumct~l(s) 10 pcsf<a 
tnlc dcfoclcncics 

2. Subject to the Olher provisions bcRin COIIlllincd. this Jeose shall n:motn m fon:c {O< I term of~ (__l_) yaors from this dote {called 'pnnwy tcnn"). mel U long 
thercofter as oD, ps O<olhcr mineral is produced from said pbysocallandor land Wltb wltichsojd land 0< any pan thc:rronfis pooled, or this lease is malnwncd byvutucohome 
01hcr provisoon honof. 

3. This is a PI\IJ>.UP LI!ASE. In consldcmion of the down cash poynl<ll~ Lessor~ thot Lcssc:c sball 001 be obhplcd. axccp~ u othawlse provided htrcin, 10 coonrn<nCC 

or oontinue any opcntions durina the primary tem1. 

4 , The royalties to be poid by Lcssc:c are: (a) 10 deliver in kind 10 lc:sior, 11 the weU. or to the credit oflc:sior lrno tbe pipeline or S10f181: 1101< 10 ,.11ich the wtll may beCOGliCCiCd, 
tloe .JI.1IIL_ port of all o~ (UICiuding c:onclellSIIC) pl'cdaccd one! sovcd ftorn tht lcescd premises. In lieu ~f. Jessee shall bo..: the op<ioa, ol ony tunc, to scU lc:soor's oil, in 
wl!ich case lessor' s royalty shall be bucd on......, ., net proceeds I I the Jeose,"' 10 pun:huc k:ssof's otl roo the volue of sudt 0~ 111 the leose. In enyevaot, -· inm:suholl 
be froc of all costs ofproduc:rion. but &11&11 hcerots proportionore pan of)li"'duction one! s.milotr taxer, and shill....,. propontonatcly with...._., onyCO!l'liO nwUr, ~ 
or condioion tho oil; (b) 10 poy I...., for gos, (U>dud10g c:asin(!l>cod p1, all pscous subs<anccs, one! aJ comtotucrKI thcrcol) produced ood sold O:orn the k...cl p<cmiscs, 
..J.!1IIL_ pan of the nt1 proceeds., the lease flom the sale of such ps, aJic:t dcducling Jesso(s propo<tionate p111 ofproduelion, and odla' sunllar taxes; leuor's intcrcsiiO be 
froc of an """" orproduc:rion. but to hcer proponionatcly with lcsscclllycoou ina.wTcd by Jessee 10 multc< Ute p1, IOdcllwrthc ps 10 1 multeloiTthe Jcascd pmni>cs, or 10 

d<hydnrc, cornpr<ss, p<oo<:oo, Ileal. or otherwise pl~~te such ps mor!cctablc condition; (c) oa ps, inchodin& casmshcad ps and all pseous ..,bstanec:o, produced from said land 
and used oiTsoid land by Lessee and 1101 bcncfMingl..csso<, themulta voluellthemouth of the weD of m)b of theps sotaed oiTsaid land; (d) on all mtn<nls 
mtncd and multercd, 1/)[h either in kicd or volue 11 die well or mine, 11 l..eMee's elccr;,n, C;tocpt tbll on sulpbou the royalty shall be One Dollor (S I 00) per long ron; 
and (c) iflll111y dmc whole then: is a ps well or wells on thc said lond or land pooled therewi1h (for the purpoi1<S of th iS douse (c) the ICml •ps wdJ• shall mcludo well< 
aopoblc ofprodliCinl motural ps, condtnsole, distillate..-my 8M'JOU' S<ob!nanoc one! wtlis clasifocd as p1 wtlb by any~ llflhority) ond suc1t .,...lor woOs ~sbu\o 
in. and th is lease" noc belncmointaincdotliC<W~scu provided herein, this leoseshall nevertheless n:moln in fon:e ond elfce1 fOIIowi.o& llloshuninc·ln of the '"'ll(s), ~ h 
be during or ol\cr the pnmary tenn (unless rclcascd by Lcssoe), and it shaU be considered tho! ps is being produced II'Om the laDd ocwercd by this lease. When the Jeose os 
oontmucd in force in this mon- ood the wtll or wells ore .Jtuo-in fOr • period of atl<asl a lOCI)' (90) c:onsec:udve doys, Loucc: sbaiJ poy or tax1a u uud"""""" &Muoi i'O)'IIIty 10 

the ponies wllo 11 the IWnt of such poymcnt -nd be cati!k:d to n:cch, royalry hereunder if the wdJ wae produoiota. or dqoosot 10 thar cmlit in the 
-:-;----::--;--:-:-.......,,...-,--.,.. Bank (ACCOIUit No. $10.00pcrrcuadll' 
the""""c thee held undc:t tbos Jeose by the parrymalcing such peymcnt or tender. Tht fnt peymtnt ofsuc:h....,., sUII be made on or beforcCI1hcr ( l) nincty (90)days II'Om 
the dote such '""II or wdb ~ sh•HA: (l) nincty (90) days from !K effccti,.., dote for inclusion of sold lind or • porlQl thcn:ofwithin a ~owut cm which Is loc:llcd o shut·io ps 
wdl; or (3) nJDCI)' (90) days 11om tlto -lith lease ....ses10 be OlheTwisc: maintaoncd u prcmdcd ~ ... wto.m.-os the Jorer date, and it shall be CIOIIIIidcrcd tho! ps os ~ 
produced from sold land in poy!ng quutitics wothin the meaning of~plt 2 hereof fa< one (I) )'<&r from the dale ohuch poymtn~ and in like moonc:r subsequent ft<Mnc:e 
annual royalry poymeo~IS maybe made or tcndcrcd and it wo11 ht considcTcd that psis beinc prcdoced fromsald lone! in~ quantities witllin the mcaningofsoldl'lrqrlplt 
2 durin& any 111111101 period for which such royally is 10 poid or tendered; such odvooocd annual royalty poymtnl shaH be credited ap.iost aay royalty acmnng to the awncn 
thtreoron any production from said land during eny annual period for wl!k:h such ad...ocd annual poymcnl hu ba:a made. U:ucc's failure to poy"' tender 0< to poyor ll:ndcr 
propcrlyO< tlmely anysoclo sum u royally shall n:ndc< l.csscoc lieblc for thean>OII.ItdllOI>\ot ~ ahall DOiopcnlciO temnnatc !lo is lcuc. AI\ royalty iootr:rc:m, whccbororno<owncd 
by the under>lancd, shall be poid our of the royalty IS provided for in sojd lcau. 

$, J..cs<cc shall laave the riaN but nor the obloptioo 10 pool all or any porr or the Jcascd ~iscs or Ill- ~"' with eny Olh« lands or .,la<SlS, u to aay or all de pills or 
zones, one! IS 10 anyor.Usubmnccs CIOvucd by this lease, either before or after thcCIOnvncnocmconofprnductlon, ,.hcDJ:ver l.css<t ll iu soleohscn:Ooa dctms ~ ncccssaoy« 
proper 10do ia order to develop or opt'niC pnldcnrlythe Jeucd premises, whdltll' or nee smulor poolinaautllorilyclisiJ wnh ... peel auuc:h od><t lil'odt oront=ots. The ucll 
bmcd by sudt pooliJta ror en ocl well whoc:h is ""' • hon:zxonbl completion sholl1101 exocod 10 acres plus a rMXimwn..,.... llllcnnco: of 10%, one! for a ps ....,u or a 
hcoruoatal complctoon shall nor exocod 640 octw pl111a maxlmom ..,_ 10lennco of J~ •• provided tlaatalatJcr ••~ moy he formed for an or I well or ps wcU or horaontal 
completion 10 oonfonn to any well spo<llll or dcnsiry poncm thor moy be ~bed or pcnnlllcd by my l""<mmmtal autllorory hovincj~~rlsdictlon 10 dcso. Foo tho purpcoc o( 
tho fbrqoina. the rmn "hortzoatal cornplcrioo• means 1 well in wl!icb the horin>ntal OO<nJ>ODC"'Oftho groo corn pterion unaval UJlht r<O«WWr "Mlcutonehundrcd (100) 
fctt. In excn:lsong irs poolintri&lttJ hcr'CUlda, l..ocdacc shaU lilcofrccord • wrillal dcclonllon dcscribtna the unot and Jlltina thoeiToctivc date of pooling. J>roducrlon,clrilin& 
completion, or rcwomna optraJoons ~rc on a ""~which inclucles all or any pan of the Jeosed p<cmiiCI shall be treated u if it were pmcluc:lioot, clrillin&, oompictjon or 
rcwooic ona apcntionson the leased premises, oxocpt tho! lht producrion on wloich Lcsso(s royolfy is calc\olorcd sboll be thll proponion of !be 10111 unit producrioc which tht 11<:1 

..,...se covered by this 1-.. and oncludcd in the unit hcoors 10 the toral groo OO:f'COI!< oo the unit. Pool on&,. one or more JnsWJCa shall IICC cxhoiiSt Lasec:'o pooiU., riaJtll 
hcn:uodor, one! Leuct sball ha.., the nocurrina ri&hl but DOl the obliprion 10 rcvue any unk formed hcn:uodor by oxponsion or conrr.c:tlon or bod\, eirber be(orc or atlcr 
cornrnenccmcnr of product ioa. 10 lona as the toralocmoae ~in does n01 cxocod tbe muimum II= in spccifocd. Alto ...,n sud> dnllin& or prcductlon """ wl!cn lomiiocl10 a y 
one or more fonnationsa.nd 10anyooe or morcoftbe mincnJs ~in or pmdoccd thercflom. may from tim< 10 rime bocnJat&cd andCXICr>dcd by l.css<tiO incltldcadditJonally 
u y Oibcr formadon or formatooas and any othcrmiaeral or mtn<nls tben:in or produc<>d ~from. Ia makioasad> a rnoision, Lessccsball ftlc orm:ord a wrincn dcclamJon 
deocrfbinc the rcmsccs .., • and swill& the cffcc:tm date of RMSion To the extent ony ponioa of the Jcascd premises II InCluded U1 Of excluded ftoom the unn by vfnuc of ouclo 
r<YlSoon, the proportion or wut producuon on which 1'0)-.ltics - ~ bcrtUDder sball thcn:allc< be aolj.....S ~&iy. Laocc moy ptoc:c and lliC on ...,n w it crcaiEd 
hereunder common ........,;aa aad ....-ldoarulcs for producrion flom such"'"· in r~e obscoooofproduct.,. on P"Y"''qooanrlllCS from • un ir, or upon pcrmonaotCCSSIIJOn 
thereof, Lcaco moy tcnniloarc tK unit by m.,. ofoeconlo wrinao dcclarllioso clcsaib ... the"'"' one! Slii!Jn& the datc oftcnnonaooon. Poolona hcRundcr shall noc constlNioC . 
~ofintcrcsb. 

•••• • • • •• • 
• 

• • •••••• • 
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6. If, at the expirolloo of the prlnwy term, 01~ gas or other mmaal is not beingprodue«J from laid land or land pooled therewith but Lc:ucc Is then cngi&Cd in opcntions for 
drilling. mining or reworklngohny well or mine thereon or shall have completed a dry hole thereon within ninety(90) days pOor to the end oflhe primaryterm. th JS lease shall 
r<main ;,1 fO<cc so long .. operations on Slid well or forthedri!Ungor reworkingofan additional well are commenced and proocwtod(whctheron the same or successive wells) 
with no cessation of""'"' than ninety (90) CUNecutivo da)'ll, and, iftbey resuh in production, oo long thercaller OJ oil, ps 01' OCher mineral is prodoocd from aid land or land 
pooled thcn:with. If, 10er the cxpirollon of the primary term of this lease and after oil, gas or other mineral is prodoocd from Slid lartd or lind pooled therewith. production 
thereof should cease &om any cause. litis 1...,. shall not ttrminatc if1..cssce commencesopenrions fordrillingor reworking wtthin nlnety (90) days after thcccsSition ofsuth 
production, but shall rcmaln in foru and effoct so long 15 such operotioas ore proocwtod with no cessation of more than mncty (90) consecutive days, and if they result in the 
production of oil, gas or OCher mine~ solon& thereafter .. oil, ps or OCher mineral is producod &om Slid land or lartd pooled thCI'OWith. In the event a wtll or wells producing 
oil or gas in poylng quantities should be brought in oo odjaccotland and within two hwwlrod (200) fOCI of and w.inJn& Slid land, Lessee._ to driU such offset wells as a 
reasonably prudent ope rotor would drill under the ••rno 01' similar circwnstancd. l be judgment of the Lc:ucc, when not froudulcntly cxcrciicd, on carrying out the purpoocof 
this lease shall be conclusive. 

7. Lessee shall have free use or oil, gas and water from Slid land, cxcepc woter from Lesso(s wells and tanks, for all operotions hereunder Including n:preuuring. p<CSsun: 
maintenance>, cycling and secondary rcccvcry operot1ons, and the royalty shall be eomputod after dedUCiin& any so usod. Any stru<.1un:s and facnities pllcod on said land by 
Lessee for operotions hereunder and IllY well or wells on Slid lartd dr~lod Of' usod for the irijection of salt wata' or other Ouitb may also be used for Lessee's operations on Olh« 
landJ in tho same area. Lessee shall hive tho right •• any time durin& e< aftC1 tho expiration ofthos loose to n:movc all propctty and fiXIUres pleood by l..ossee on sa>d lond, 
including tho right to draw and n:rnovc all easing. When required by Lessor, Lessee wilt bury all pipe lines below ordinary plow depth, and no wtll shall be drilled within rwo 
hundn:d (200) feet of any residence 0< born now on said land without Lessor's consent. 

8. 1be rights Of either pony hereunder msy be IS.Iigllod in whole or in part and the p<Ovisions hereof shall extend to the heirs, rep<eOCfllllivcs. SUCOC$SOI'S and IS.I igJlS, but no 
change or division tn owomhip of tho land or I'O)'llltlcs, ho-ver ICCOI'Dplishcd, shall opente to enlatJc tbe obliplions or diminish tbc rights of Lessee. No such change or 
division In the ownership of tho land ori'O)'llkies shall be bind in& upoo !Asoc forlllypurJ>C* untilsucb pcts011 ocquitinsany intercst bas furnished Lessee with the instrument 
or in~!l\lmtllll. or oenifled copleo tilettof, COIIstitutins the chain of title frotn the oriilnaJ ~. Ail usipmicnl of this lease, in whole, or in port, shaJI, 16llte cxt<nl ofsuch 
IS.Iignmcnt, rei love and dischorge Les- of any obligations hen:Yndcr', and, if l..tssee or ISSignee of part or pariS hcroofshall fail to <001ply with my provision of litis lease, S1.1Ch 
dcfauh shall no1alfc:t1 th.i.s lease insofar u It covers 1 part of said land upon which Lessee or any wigncc thmofshall not be In dcf•ult. Should more than six parties become 
onritled to royalties hereunder, Leo..,. may require the1ppolntmcntofasinglc •gent to rec:eivc poymcnt for allllldmoywithhold poyi11Cnt until such appointment bas been made. 

9. When drill ing or othet Opa'ltioru are dcllyed or lntcrrupcod by Storm, flood or other act of God. ftn:, war, n:bellion.insurTCCtion, riot , stnlccs, differences with workmon, 
unavaillbility ofmalerial or equ1p<ncnt, failure of carriers to u.nspon or 1\Jmish facilities for transportllticn, some order, requisition or oca:ssity oftho govcmmcnt or as ai'CS\Ill 
of any auk whlltsoevcr beyond the control of the l..ossec, tho time or such delay or intcrTUpticn shall oot be counted ~&& lost Lessee, anything on this lease to the contrary 
nofWithstaDding. All express or implied covcnanb of this 1casc shall be subj«t to all Fodual and State lows. Executive orderl. ruies or n:gulations and this lcasc shall 1101 be 
termin~ted, in whole or in port, nor t...see held liable in damoaes for failure to comply therewith if compliance rs prevented by. or lfsuc:b failure is tho resu~ of. any such law, 
order, rule ur n.'l!l'lation. If fhlm such auscs Lessee is prevented &om conducting drijling Of' rcwot1dns open~lons on, or producins oil or gas from said lotnd or land pooled 
therewith, the tinnc while Le11c:c: is so prevented shall 1101 be countod again>! l..c:uc:c:, and this lcasc shall be cxtcndod foro period of time equal to that during whith such Lessee 
is so prevented from conductina drining or m.'Orl<ing operotioru on, or producing oil or gas from Slid land or land poolod therewith, notwitb>landing lll)'otha'provi:iion hcrccf. 

10. 1be brctldt by Lessee of any ohligalicn arlsu1g hercundef shall oot work 1 forfeituro or termination ofth11lease nor ause 1 terminal ion or reversion of the cotati: creatz>d 
heft by nor be aruunds for cancellltion hcroof in whole or in port, In the event Lessor t:OMiders that operations are noc at any time being conducted in compll.ance with this leasc, 
Lessor shall notiJY lA""' in writin¥oftho facts relied upon .. coruritutillg• bn:ach hcroof, and Lessee, if in def'ault,shall hove slxty(60) da)'11•0e<receipc ofnoricein whitllto 
comrncncc tho complioncc with the obligotlons Imposed by virtue of this instrument. After the disoovety or oil, gas or other mineral in poylng quantities on said land, Lessee 
shall reaonoblydevclop lh•otrc~BC retained hereunder, bu1 in dischergingthisohllgalion It shall in no event be required to dnll more than onc ( l) well per forty (40) acres,plus 
an acrcoge tolcnncc noc toexccod ten per ccnt(IO%)offorty(40) e.crcsofthe amo mainod hereunder and capoblc ofproduc:iniofl in poyiogqoantit lcs and one (! ) well pasix 
hundrod forty(640) IICR:S, plus an ICI'Cige tolc:mn<:c not tooxccod ten per tcnt( l0%) ofsix bundrcd forty (640) acrcs ofthcon:a retained hcrtundcrllld capobleofproducinggas 
or other mineral in poying quantitios. 

I I . t...sor hereby warrants and aarccs to defend the title to said land, and agrccs that IAsec, at11.< option, may dischatte any tax, mort~ or other lien upoo said land in the 
evcnt of default or poymcnt by Lessor, and oo tho cventl..tssoc docs so. it shall be subrogated to such lien with the right to cnfOf'CC wnc and apply ro}'lllties accruing bm:u.ndcr 
toward satisfying same. Without impotn'IICntofLessce's rightJ undcrd10warronty in thecvcntoffoolurc of title, it ls..,...S thai, if Lessor owns an Interest in Slid land less tbon 
the entire feo simple estMe, wberiler mtod bcroiftlbove as 1 whole or partial intC<'CSI, then tho royalties to be poid Lessor shall be rodoocd proportionllely. All I'O)'lllty on~erest 
covcnod by this lcose (whether or noc owned by lesior) shall be poid out of the r~ herein provided. Should any one or more of the parries named hereinabove .. J..csson WI 
to execu1c thb k:uc, it ahall ne\"C'Tthc~ be bindins upon the pvty or penics executing the same. 

12. Leo see, il¥ succcotsors and wip, sball have tho right at any time to !lllrmlder this lease, In whole or in part, to Lessor or Lessor's heirs , representatives, sue<:cSsors and 
assigJlS by delivering or mailing a n:lcue thereof to the Lessor, or by placing 1 rclase thereof of tceord in the county in whi<;h sold land is situated, tbcroupoo Lessoc >hall be 
relieved from 111 ohllgalions, express or lmpllod, of this ~crncnt .. to theiCI'cagc so surrendered, and thereaflcr the advanoc annual royalties poyable hcrcundcr shall be 
roducod in the J>'OI)Of1 ion that the ICI'Cige covered hereby b roducod by said release or rciclses. 

13. In the evcnt the carl lost notary toelcnowlcdgrnent Is more than sixty (60) dlys beyond the date entcnod on this lease, then the effective date (for purposes of d=lnlng the 
expirotioa of the primary term) shall become the earliest notary ackDowlcdgmcnt date. 

IN WITNESS WHEREOF, thiJ in5tnlmc:nt is cxecut<.d as of the date above wrincn. 

STATE OF TEXAS 
COUNTY OF MONTGOMERY 

ret 
This instrument was aclcllowledged before me on the ~ day of 
Dean G. Bllslng. 

"'®-.~~~--lofY·=·~-~·r·.2006·EXPI-RE·~--.,.-t;:-t'=::::;::===2--~-:NrO==~Pu7.br:'i~c.5i:s~m=te=o=f=-Te .. ~ x-as----
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Attached to and made a part of Oil, Gas and Mineral Lease dated AugustS, 2005, by and 
between Dean G. BUsing, as Lessor, and AKG Energy, L.P., as Lessee. 

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood 
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable 
hydrocarbons, but this Lease does not cover or include and other minerals, with all s uch 
other minerals bei_ng reserved to the Lessor herein. 

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 
understood that Lessee' s right to maintain this Lease in force after the primary term by 
shut-in gas weJJ payments under Paragraph 4 shall not continue for any one shut-in period 
of more than two (2) years immediately fo llowing the primary term, or i.n recurring 
periods after the primary term not to exceed two (2) years in the aggregate. 

16. In the event a portion or portions of the land described in this lease is pooled or 
unitized with othe r land, lease, or leases so as to form a pooled unit or units, operations 
for drilling, drilling, or reworking operations on such unit or units, or production of oil or 
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled 
on such unit or units, shall maintain this lease in effect only as to the portion or portions 
of the land described in this lease which is included in a pooled uni t or units. As to any 
portion or portions of the land not included in a pooled unit or units, this lease may be 
maintained in force and effect in any manner elsewhere provided in this lease. 

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and 
understood that Lessee shall not use any part of the surface of the above described lands 
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals, 
laying of pipe lines, building of tanks, power stations and any other structures thereon. It 
is the intention of the parties hereto that Lessee, shal l not have the right to use the surface 
of the above described land or any part thereof nor have the right of ingress and egress 
upon or across the surface of all or any part of the above described land. This prohibition 
with respect to the use of the surface of said land shall in no way impair the right of 
Lessee to produce oil, gas or other minerals from said land, either by directional drilling 
from a well located on adjacent land or by some other method which will not require 
entry upon the surface of the above described land or by including the land or a portion 
thereof within a pooled unit or units pursuant to the terms hereof. 

Signed for identification: 

•••• • • • •• • 
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On: Aor 18,2006 ot 12:34f 

Occucent Huober: oomon 
23 .00 

ere 1 ol Hu~ber - 288171> 
BS I 

Sus i ~ Collen 

' 

STATE Of IEXAS COUHlY OF BRAZOS 
I herebs certirs thot th •~ 1 ns~ruoenl was 

r:l~d on the daLe nnd ti :oe ~toono bereon as oe 
ond was dvls re~ordec on the voluoe rno oo'e 
;;r th~ orroclll Pub ! ,, re<ords or: 

~~ALOS COUIHY 

IOOORAet.E r.A~EH ntRUHHo COUH11 Cl~Rr, 
BP.AZOS COUNTY •••• • • • •• • 
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MEMORANDUM GIVING NOTICE 
OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF BRAZOS 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, Coon Tatum, hereinafter referred to as "Lessor", whose mailing address is 
P.O. Box 34, Davilla, TX 76523, and AKG E" ergy, L.P., hereinafter referred to as 
"Lessee", whose address is 505 West 14111 Street, Austin, Texas 78701, do hereby 
acknowledge and give notice that Lessor has entered into an Oil and Gas and Lease 
(hereinafter referred to as the "Subject Lease") whereby they leased and Jet the lands 
described below unto Lessee for the purposes of investigating, exploring, prospecting, 
drilling, mining for, and producing oil and gas from said lands (hereinafter referred to as 
the "Leased Premises), to-wit: 

100.0 acrn ol la•d, • .,.. or IMa,litloaled Ia U.e J . H. J-. Leape. A-16, ~ CMBIJ, Teua, ud i*ltl U.c 
..... laad d.cribecl l• ~- unala Deeol claled Novuober 16, I!N9, fro • oa. Tm• to Ja.a M. KJaa. Jr. 
aad Radle! KIB& aiM! recorded I• Vol• •• 1<41 at Pqe llO ortiM Deed R.corda or Bruo. Couty, Tuu 

The Subject Lease is dated March 7, 2006, and provides for a primary term of two (2) 
years from said date and as long thereafter as oil, gas or other mineral is produced from 
the Leased Premises, or land with which said land is pooled, and subject to all of the 
tenns, conditions and provisions as set out in the Subject Lease. 

A fully executed copy of the Subject Lease is in the possession of both Lessor and 
Lessee at their respective addresses. 

This notice is given to place each and every person and entity on notice of the existence 
of the Subject Lease and all of the terms, provisions and conditions thereof and is given 
in lieu of filing the original of the Subject Lease for record in 9 rt County, Texas. 

711 /J(?A zos p~ 
EXECUTED this the /L day of March, 2006, but effective as of Mareh' 7, 2006, 

being the effective date of the Subject Lease. 

IN WITNESS WHEREOF, this instrument is executed as of the date above written. 

SIGNED FOR IDENTIFICATION 

';( 1--_ .//~ 
CONN TATUM 

STATE OF TEXAS 
COUNTY OF MILAM 

This instrument was acknowledge before me on this .lf_day of7i/ou/) , 
2006, by Conn Tatum 

Notary Public, State of Texas 

.--- ....... - ··-- -e SANDRA L FISCHER 
NOTARY PUBUC 
STATR OF TI!:XA8 

IJy C<lmmlssioll Ex!Jim 01-()3-20011 
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filed for Record in: 
r.RAZOS COOITY 

87 

On: nor 27r2006 at 02:4SP 

Oocu.en t Hutlb er : 

Aaouot 

00920755 

IS.OO 

ReceiPt Hu.ber - 287288 
e~. 

Wlnstonio OavenPorl 

STATE Of TEXAS COUHTY Of BRAZOS 
I hereh cert i r~ that this I nstrueent 110s 

ri led on the dote and t l t e stuPe~ hereon b~ lie 

OJid liDS duh recordlld in the voluee and Pa~e 
of the Off iel d Publi c ri!COI'ds or: 

as s ~uPed hereon b~ •e. 

liar 27 r 2006 

HO!OlAetr KAREN hCOUEEHr COUHTY CLERK 
llRAlOS coom 

£0L.8L. x.L 'U!lSny 
V l!Ufl 'lS UOS'B3 600 l 

oOSJ:)pn:lH Am{:nrz 
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NOT ICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

MEMORANDUM OF OIL, CAS, AND MINERAL LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF BRAZOS § 

KNOW ALL MEN BY THESE PRESENTS THAT: 

REFERENCE is here made to that cenain Oil. Gas and Mineral Lease by and between VICKI ANN HEISTAND WEIR (aka Vicki 
Weir), whose address is 5650 'Raymond Stotzcr Parkway, College Station, Texas 77845 (hereinafter referred to as "Lessor'') and AKG 
Energy, L.P., whose address is 505 West 14111 St. Austin, Texas 7870 I (hereinafter referred to as "Lessee"), under the terms of which 
Lessee has granted an oil, gas and mineral lease with respect to those certain lands comprising 15.0 acres of land, more or less, and being 
described as follows: 

I 5.0 acres or land, more or less, situated i.o tbe J. H. Jones League, A-26, Brazos County Texas, and being the same land more 
particularly described in that certain Deed dated December 4, 1989, rrom First National Bank, Trustee ror the Behrns Family 
trust to Robert Weir, and wi re Vicki Weir, and recorded in Volume 1156, Page 531 or the Deed Records or Brazos County, 
Texas. 

which lease is for a three year period, and other tenns and conditions contained in the oil, gas and mineral lease, the lease is effective 
October II. 2004. 

This Memorandum of Lease is executed by the Lessor and the Lessee for the purpose of acknowledging in the public records the existence 
of said lease and may be executed in multiple counterpans. each of which shall be deemed an original for all purposes and shall constitute 
one single memorandum of lease between Lessor and Lessee. 

.......~ 

IN WITNESS WHEREOF, this instrument is executed effective the ~ day o~ 2004. 

VICKI ANN HEISTAND WEIR (aka Vicki Weir) 

Grcigh P. Kugler, Vic~President ts General 
Partner, AKG Oil Company 

T HE STATE OF TEXAS 
COUNTY OF BRAZOS 

ACKNOWLEDGMENTS 

This instrument was acknowledged before me on this the g-t), day of--LAA~:u....L.c.Marl~"..L.J.-'-"}g=-<A.._.)"----· 2004 by VICKI ANN 
HEISTAND WEIR (aka Vicki Weir). 

e . . 
LAUREN A. SMITH 

MY COMMISSION EXPIRES 
...,.,7,2006 

TilE STATE OF TEXAS 
COUNTY OF TRAVIS 

~ahd 
Notary Public Signature 

ACKNOWLEDGMENT 

This instrument was acknowledged before me on this the l.i._day of :knv~/)1 , 20~ GREIGH P. 
KUGLER, Vice-President of AKG Oil Company, general panner of AKG Energy, L.P., on behalf of said limited partnership. 

Notary Public Signature 

c: 
0 

~ 

~~ 
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Fi led tor Record In : 
BRAZOS COUHTY 

On: Feb 02r2006 ot 02 :06P 

As o 
Record in!s 

OocUIIent Hueber : 

A•ount 

00916104 

15.00 

ReceiPt Hueber - 283nl 
s~. 

Wi nston i o OovenPOI't 

STATE OF TEXAS COIJHTY Of BRAZOS 
I hereb~ cert lr~ thot this instrueent vos 

ti led on the dote o.nd tie stlltllled hereoo b~ .e 
o.nd ws duh recOI'ded in t he volu.e ond Po.n 
of the OtTici al Public recOI'dS ot: 

BRAZOS COOHTY 

os sto1Ped hereon b~ 1e. 

Feb 02r2006 

HOIU!ABL£ ~AREH nCOtnH r COOHTY ClERX 
BRAZOS COUIITY 

fJJ. I q & 51. 
0( }870/ 
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Texas General Land O ffi ce 

CII ECKING Ace! 

8/29/2006 
IIWY 60 R.O. W. Oil and Gas Lease Bonus, Brazos County, TX 

\d-\ 

262.50 

262.50 
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By Jerr~terson, Commissioner 
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