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STEPHEN B. O'CONNELL
ATTORNEY AT LAW

711 WEST SEVENTH STREET
AUSTIN, TEXAS 78701-2711

TELEPHONE: (512) 479-6800
FACSIMILE: (512) 225-5570
EMAIL: soconnell@sbolaw.net

June 7, 2006

AKG Energy, L.P. ﬁ-

506 West 14th Street, Suite B
Austin, Texas 78701
Attn: Mr. Greigh P. Kugler, CPL

Re:  Highway 230 Right-of-Way tracts
Brazos County, Texas

Dear Greigh:
Pursuant to your request, I have examined the two deeds described below:

a) Deed from Dan Cooper and wife, Alice L. Cooper, to the State of
Texas, dated April 23, 1940, and recorded in Volume 104, Page 179,
Deed Records, Brazos County, and covering .025 acres out of the J. H.
Jones Survey; and

b) Deed from Mrs. Olive Goodwin Stewart and husband, N. A. Stewart,
to the State of Texas, dated April 23, 1940, and recorded in Volume
104, Page 202, Deed Records, Brazos County, and covering 1.25 acres
out of the Stephen Jones Survey.

Based solely upon my examination of the above-described deeds, and assuming the
grantors in the deeds were vested with the fee mineral estates of the tracts described in the
deeds, it is my opinion that the State of Texas was conveyed title to the fee mineral estate in
the two tracts described in the deeds. Please let me know if you have any questions.

Sincerely,

Stephen B. O’Connell

SBO/s
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W Lease /Revised 10/89

Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. M-106588
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of
the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701,
hereinafter called "Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of
Chapters 32 and 52 of the Natural Resources Code (hereinafter called N.R.C.), and amendments thereto, and all
applicable rules promulgated by the School Land Board and AKG Energy, L.P., whose address is 506 W. 14"
Street, Suite B, Austin, TX 78701 hereinafter called "Lessee".

1. Lessor, in consideration of Two Hundred Sixty Two Dollars 50/100 ( $ 262.50), receipt of which is
hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive
right of exploring, drilling, mining and operating for, producing and owning oil, gas, and all other
hydrocarbons, produced from the land covered hereby. The land covered hereby, herein called "said
land" is located in the County of Brazos State of Texas, and is described as follows:

1.50 acres of land, more or less, situated in said Brazos County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of
illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed
to contain 1.50 acres, whether actually containing more or less, and the above recital of acreage shall be
deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and
all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a
term of two year (2) from July 25th, 2006 hereinafter called "primary term", and as long thereafter as
operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90)
consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe
line to which Lessee may connect its well, the equal 1/4th part of all oil produced and saved by Lessee from
said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of such
1/4th part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in
either case, to bear none of the cost of treating oil to render it marketable pipe line oil; (b.) To pay Lessor on
gas and casinghead gas produced from said land (1) when sold by lessee 1/4th of the amount realized by
Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of
gasoline or other products, the market value, at the mouth of the well, of 1/4th of such gas and casinghead gas.



%%

(c.) If; at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
- on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all
such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force
as if no shut-in had occurred

(d.) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install
or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank,
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e.) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of
$25.00. Lessee shall make like payments or tenders at or before the end of each anniversary of the
expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at
the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells
were producing. Nothing herein shall impair lessee's right to release as provided in paragraph Shereof. In the
event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on
the then owner or owners of this lease, severally as to acreage owned by each.

(f.) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin,
Texas, in the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second
month succeeding the month of production, and royalty on gas is due and must be received in the General Land
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the
affidavit of the owner, manager, or other authorized agent, completed in the form and manner prescribed by the
General Land Office and showing the gross amount and disposition of all o1l and gas produced and the market
value of the oil and gas, together with a copy of all documents, records or reports confirming the gross
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas
storage, and any other reports or records which the General Land Office may require to verify the gross
production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee
herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the
royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A
royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00,
whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such
interest will begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents
which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative
rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided
by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall
not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in
dispute as to fair market value. The State shall have first lien upon all oil and gas produced from the area
covered by this lease to secure the payment of all unpaid royalty and other sums of money that may become due
to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled
for gas hereunder shall not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless
oil or gas units of a greater size are allowed under or prescribed by rules of the Railroad Commission of Texas.
A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be
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mineral, royalty, or leasehold interests in lands within the unit, which are not effectively pooled or unitized.
* Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the
payment of royalty, as operations conducted upon said land under this lease. There shall be allocated to the
land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers
separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, after
deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the
production so allocated shall be considered for all purposes, including payment or delivery of royalty,
overriding royalty and any other payments out of production, to be the entire production of unitized minerals
from the land to which allocated in the same manner as though produced therefrom under the terms of this
lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of
term requiring production of oil or gas. The formation of any unit hereunder which includes land not covered
by this lease shall not have the effect of exchanging or transferring any interest under this lease (including,
without limitation, any shut-in royalty which may become payable under this lease) between parties owning
interests in land covered by this lease and parties owning interests in land not covered by this lease. Neither
shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so
release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases
are released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit
established hereunder by filing for record in the public office where this lease is recorded a declaration to that
effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions
of this paragraph 4, a unit once established hereunder shall remain in force for so long as any lease subject
thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitization of
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize
as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this
paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, now or hereafter,
either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production,
maintenance of a shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy
of same in the General Land Office within ninety (90) days after its execution accompanied by the prescribed
filing fee. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the
ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either
(1) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall mean operations for and
any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas
in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder,
both express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee



has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said
notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an
admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is
canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each
well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres), such acreage to be designated by Lessee as
nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it
is not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not
conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial)
beyond the reasonable control of Lessee, the primary term shall be extended until the first anniversary date

hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be

extended thereafter by operations as if such delay had not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said
land than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no
interest therein, then the royalties, and other monies accruing from any part as to which this lease covers less
than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this
lease bears to the whole and undivided fee simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer
or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the
General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026,
accompanied by the prescribed filing fee. Every transferee shall succeed to all rights and be subject to all
obligations, liabilities, and penalties owed to the State by the original Lessee or any prior transferee of the
lease, including any liabilities to the State for unpaid royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of
all drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by
lessee either on the leased premises or acreage pooled therewith, when requested to do so. Said information
shall remain confidential as required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights
herein granted. Any development of said land shall be by means of a directional well located off the leased
premises, or by pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held
by production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in
accordance with the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area
leased hereunder or in any case in which drainage is occurring. Such compensatory royalty shall be paid at the
royalty rate provided in this lease based on the value of production from the well as provided in the lease on
which such well is located. The compensatory royalty shall be paid in the same proportion that the acreage of
this lease has to the acreage of the proration unit surrounding the draining well plus the acreage of this lease.
The compensatory royalty shall be paid monthly to the Commissioner of the General Land Office on or before
the last day of the month after the month in which the oil or gas is sold and delivered from the well causing the
drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable




~ hereunder shall be no less than an amount equal to double the Shut-in Royalty and shall maintain this lease in
effect for so long as such payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith
as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations
promulgated by the General Land Office, or refuse the proper authority access to the records pertaining to
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the
proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if
this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land Office as
required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and he
shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the
area shall again be subject to lease. However, nothing herein shall be construed as waiving the automatic
termination of this lease by operations of law or by reason of any special limitation arising hereunder.
Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance
with the provisions of the law and of this lease and the rules and regulations that may be adopted relative
hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office of the

State of Texas under the seal of the General Land Office. ; ;

JERRY E. PA”lfTERSON
CRMMISSIONER, GENERAL LAND OFFICE

Approved:
ML: Di2,
<5



Exhibit “A”

Attached hereto and made a part of that certain 0il
and Gas Lease dated July 25th, 2006 by and between the State of
Texas, as lessor, and AKG Energy, L.P. as lessee, covering
acreage to be leased along Highway 230, in Brazos County.

1.50 acres of land, more or less situated in the J.H.
Jones Survey, A-146 and the Stephen Jones Survey, A-27 in Brazos
County. Said lands also being the same lands described in the
following deeds recorded in the Deed Records of Brazos County,
State of Texas:

Deed from Dan Cooper et ux, to the State of
Texas
dated 4/23/1940, and recorded in
Vol.104 P.179 of the Deed Records of
Brazos County, State of Texas.

Deed from Mrs. Olive Goodwin et vir, to the
State of Texas
dated 4/23/1940, and recorded in Vol.
104, P. 202 of the Deed Records of
Brazos County, State of Texas.
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ZACHARY HENDERSON
INDEPENDENT LANDMAN

FAXIOFFICE: (512) 382-1291
PO. Box 684463 CELL: (512) 422-1354
AuUsTIN, TX 78768 E-Man.: zachenderson @ hotmail.com
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VP Land, LLC.
P.O. Box 26472

Austin, Texas 78755
Phone: (512) 345-1989 Fax: (512) 345-6117

June 1. 2006

Texas General Land Office /’?\
1700 N. Congress Ave., Rm. 600 ( o Menen

Austin, Tx, 78701 —— § §@3. 50

Attn: Drew Reid
Re: Proposed Oil and Gas
. Lease of a Right-of-Way tract,
Hw 3?&0 J.H. Jones Survey, A-26, Brazos

Y. Co A County, Texas

To Whom It May Concern:

On behalf of AKG Energy, L.P., | am contacting you regarding the leasing of a
Highway Right-Of-Way tract in Brazos County, Texas. AKG would like to formally
apply to lease a section of FM 60 for the purposes of Oil and Gas production. Attached is
an exhibit depicting the proposed location of said right-of-way lease.

AKG has leased enough acreage in the vicinity to form a pooled unit for the
drilling of a horizontal drainhole well and therefore is not providing an affidavit of non-
production within 2500 feet. This is last step in our leasing process as at this point the
adjacent mineral owners on either side of the proposed section of highway have been
leased by AKG with the exception of a 1/6" interest in Tract 5 as seen on map attached.

Please consider the application letter contained herein and contact me at your
earliest convenience so we might discuss. | can be contacted by phone at (512) 382-1291
or by e-mail at zachenderson@hotmail.com. Thank you in advance for your cooperation.

Sincerely Yours,

Zachary Henderson
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ALL YELLOW HIGHLIGHTED ADJACENT TRACTS ARE UNDER LEASES

OWNED BY AKG ENERGY, L.P.
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EXHIBIT TO APPLICATION FOR OIL AND GAS LEASE OF
HIGHWAY RIGHT-OF-WAY TRACT BY AKG ENERGY, L.P.,

DATED JUNE 1, 2006
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AFFIDAVIT OF CONSIDERATION PAID

Before me, the undersigned authority, on this day personally appeared Greigh Kugler, Land
Manager of AKG Energy, L.P. ("Affiant"), who, being first duly sworn, upon his oath states:

1. My name is Greigh Kugler, and I am the Land Manager of AKG Energy, L.P., (hereafter
referred to as “AK.G”) located at 506 W. 14" Street, Suite B, Austin, Texas 78701. I have personal
knowledge of the facts stated in this affidavit. [ am personally familiar with and have overseen the
Oil and Gas leasing of the adjacent mineral owners to the subject Highway Right-of-Way tract
described as follows:

A tract of land, out of and a part of the J.H. Jones Survey, A-146 and the Stephen Jones Survey, A-27 Brazos County, Texas,
and being all or a portion of the lands described in that certain Right-of-Way dated April 25, 1940, from Dan Cooper and
wife Alice L. Cooper to the State of Texas, recorded in Volume 104 at Page 179 of the Deed Records, Brazos County, Texas
and also all or a portion of the lands described in that certain Right-of~-Way dated April 23, 1940, from Mrs. Olive Goodwin
Stewart and husband N.A. Stewart to the State of Texas, recorded in Volume 104 at Page 202 of the Deed Records, Brazos
County, Texas and being more particularly depicted in Exhibit “*A™ attached hereto and made a part hereof for description
purposes.

2. Icertify that AKG is the owner of Oil and Gas leases covering the minerals under the adjacent
lands of the subject Highway Right-of-Way tract with the exception of a 1/6"™ interest under one of
the adjacent tracts. I also certify that those leases have not expired and are still in force as of the
date of this affidavit.

3. [Icertify that of the Oil and Gas leases covering the adjacent mineral owners the highest Bonus
Consideration payment paid by AKG was one hundred and seventy-five dollars ($175) per net

mineral acre.
Affiant:
Greigh@kr
A
Subscribed and sworn to before me this 8 v al j"’ e , 2006.
P
Notary Public State of Texas
STATE OF TEXAS
COUNTY OF TRAVIS

i 4
This instrument was acknowledged before me on the E day of S e , 2006, by

Greigh Kugler.

Notary Public State of Texas
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NAMES AND ADDRESS OF ADJACENT MINERAL OWNERS OF
APPLICATION FOR OIL AND GAS LEASE OF HIGHWAY RIGHT-OF-WAY
TRACT BY AKG ERNERGY, L.P., DATED JUNE 1, 2006

West Side of FM 60:

-Conn Tatum - (Tract 1 and 2)
P.O. Box 34
Davilla, TX 76523

-Martha Ann Williams - (Tract 1)
8693 Jones Rd.
College Station, TX 77845

-Vickie Weir - (Tract 2)

5650 Raymond Stotzer Pkwy
College Station, TX 77845-8057

East Side of FM 60:

-Edward and Irene Hoadley - (Tract 3)
1216 Thousand Oaks Loop
San Marcus, TX 78666

-The Rezzoffi Family Trust - (Tract 4)
1346 Candlelight Ln.
Houston, TX 77018

-W.A. Bilsing, III - (Tract 5)
P.O. Box 1234
Hilltop Lakes, TX 77871

-Steven W. Bilsing - (Tract 5)
1507 Rambling Stone Dr.
Richmond, TX 77469

-Sherry Bilsing Graham - (Tract 5)
1042 23" St.
Santa Monica, CA 90403

-Kathryn L. Bilsing - (Tract 5)
604 Avenue C
Redondo Beach, CA 90277

-Dean G. Bilsing - (Tract 5)
154 Greenleaf Lane
Conroe, TX 77304

-Paul T. Bilsing - (Tract 5, currently not leased by AKG)
P.O. Box 455
Normangee, TX 77871

-M.L. Schehin - (Tract 6)
P.O. Box 292
Wellborn, TX 77881

-Theresa A. Schehin - (Tract 6)
4432 Woodland Ridge Dr.
College Station, TX 77845

[ XX L RN ]
.

LI

eese



Ag

Jpuoissnuwio,) ‘uosianie] g Auaf
v 2

ofel] POl 21%Q
w &%“QQE &\az I




! S Doc Bk Vol Ps
one146076 DR 7137 97

Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following

information from this instrument before it is filed for record in the public records: your social security
number or your driver’s license number.

@

PAID-UP
OIL, GAS AND MINERAL LEASE

2006

CXas

THIS AGREEMENT made and entered into this 8% day of August 2005 between
— Kathovn L Bilsing hereinafier called "Lessor™ (whether onc or more), whose mailing sddressis 604 Avenue C, Redondo
Beach, CA 90277 and AKG Energy, L.P., hereinafier called "Lessee,” whose address s 505 W, 14® Strect, Aystin, Texas 78701

1. Lessor, mcon.sxdemhmuannlndndl-DO‘sDollm(SlOOO)mdmhcrmdmdvaimblemldmumuhmdmld.msmofwmchlshuebyuhowledged nflhe
royalties herein pr d and of the herein ined, hereby grunts, leases wnd lets, exclusively unto Lessee for the purpose of i igating, exploring, prospecting,
drilling, mining and operating for and producing oil, gas and all other minerals, injecting gas, waters, other fluids, air and other gas b into sut strata, laying
pape]mu.mgoil.buﬂdwgmbpow ¢ electric ission lines, lelephone lines, mmm:ﬂﬁmmmm save, take care of,
treat, process, store and transport said minerals and other prod factured therefrom, and housing and otherwise caring for its employees, the following described land in
_ Brazos  County, Texas, to wit:

é

94;7"-“ 4“ e
er

Ak

County (

«,
\

1.71 acres of land, more or less, and being more particularty described in that Deed August 10, 1984 betweea W.A. Bilsing, II1, Steven W, Bilsing,
Kathryn L. Bilsing, Dean G. Bilsing, Sheryl M. Bilsing and Paul T. Bilsing and Philip Steve Montalbano and Cheryl Diane Montalbano and
recorded in Volume 712 at Page 667 of the Deed Records of Brazos County, Texas

he same appears on file and recorded in the

appropriate records of Brazos, County, Texas

The foregoing is a true and correct copy as

Thereby certify, on

STATE OF TEXAS
COUNTY OF BRAZOS

Notwith Jing an: jon, it is nevertheless the i i ofln:umnﬂndawuhmmuhuudummhaebylmu.mlmlymwm
described but lkomvmd all otherland owned or claimed by Lessor in the herein named survey or surveys, or in adjoining surveys, and sdjoining the herein
described land up fo the boundaries of the abutting landowners, the lcased lands being hercinafier somctimes referred to as “said land™ or the “leased promises™. For the purpose
dmwmdwmuwmwm said land shall be d d to contain 171 acres, whether actually containing

more or less. Lessor agrees Y Supp i(s) req d by Lessee for a more complete or accurate description of said land or instrument(s) to perfect
title deficiencics.

2 Subjecuolheo‘hermwsmhmmmum this jease shall remain in force foratermof _Three (3 ) years from this date (called "primary term”), and as long
thereafler as oil, gas or other mineral is produced from said physical land or land with which said land or any purt thercof is pooled, or this lease is maintained by virtue of some
other provision hereof,

3. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor sgrees that Lessee shall not be obligated, except as otherwise provided hereim, 1o commence
or continue any operations during the primary term.

4. The royaltics 1o be paid by Lessec are: (a) 1o deliver in kind 10 lessor, at the well, o to the credit of lessor into the pipeline o siorage tank 1o which the well may be connecied,
the _1/Sth___ part of all oil (incloding condensate) produced and saved from the leased premises. In lieu thereof, lessee shall have the option, at any time, to sell lessor’s oil, in
which case lessor’s royalty shall be based on Jessec's net procoeds at the lease, or 1o purchase lessor's oil Tor the valuc of such oil at the lease. In any event, Jessor's interest shall
bel'rmo‘l‘lﬂmofpmdnﬂh:.mwlmuwmdmmm:mhmmmhwmmnmymtomlﬂm.nqun
or condition the oil; (b) to pay lessor for gas, (includi ghead gas, all gas b and all i thereof) produced and sold from the leased premises,

1/51h, pmofu\cmprmuﬂ-chsﬁunlbenhofnwhmmn‘* ing lessor's p pant of production, and other similar taxes;, lessor’s interest 1o be
necn!‘allmusol‘pmduwon.bmlobwmwdymmmmwwwwmmmmumusxw:wdﬁ\ehsedprumsa,mto
dehydrate, compress, process, treal, or othcrwise place such gas marketable condition; (<) on gas, inchudi mghead gas and all g duced from said land
and used ofT said land by Lessee and not benefiting Lessor, the market value at the mouth of the wellof _ 1/5th Dflh:glswnsedoll’sndhld (d)on all minerals
mined and marketed, _ 1/5th___, either in kind or value at the well or mine, af Lessee's election, except that on sulphur the royalty shall be One Dollar (§1.00) per Jong ton;
and (¢ if a1 any time while there is a gas well or wells on the said land or land pooled therewith (for the purposes of this clause (e) the term "gis well” shall include wells
capabie of producing natural gas, condensate, distillate or any gaseous substance and wells classified as gas wells by any governmental suthonity) and such well or wells are shut-
in, and this kease is not being maintained otherwise as provided herem, this lease shall nevertheless remain in force and effect following the shutting-in of the weli(s), whether it
be during or sfier the primary term (unless relcased by Lessee), and it shall be considered that gas is being produced from the land covered by this lease. When the leasc 1s
continued i force in this manner and the well or wells are shut-in for a period of a1 lcast ninety (90) consecutive days, Lessce shall pay or tender &5 an advanced snnual royalty to
the partics who at the time of such payment woukl be entitled 1o receive royaity hereunder if the well were producing, or deposit lo  their credit i the
Bank (Account No. ) $10.00 per net acre for
the acreage then held under this lease by the party making such payment or tender. The first payment of such sum shall be msde on or before either (1) ninety ($0) days from
the date such well or wells are shut-in; tl)nmy(w}dmﬁmnmmmﬁmofnzdhndmupoﬂm&mfwlhmlunm‘ﬁwhulocmda:hm-mps
well; or (3) ninety (90) days from the date this lease ceases 1o be otherwise mai d herein, which is the later date, and it shall be considered that gas is being
pmdncedﬁ'ommdlmdlnmmqunﬁﬂeuwﬂmﬂnmmgof?nwhlhuwffam(!)ymﬁnmudamofsuchmmdmtiemmwhsaqmm
annual royalty payments may be made or tendered and it will be considered that gas is being produced from said land in paying quantitics within the meaning of said Paragraph
2 during any annual period for which such royalty is so paid or tendered; such asdvanced annual royalty pesyment shall be credited against any royalty accruing to the owners
thereof on any production from said land during any annual period for which such advanced annual payment has been made. Lossee's failure 10 pay or tender or (o pay or tender
property or timely any such sum as royalty shall render Lessee liabke for the mmount due but it shall not opentie (o {erminate this lease. All royalty interests, whether or not owned
by the undersigned, shall be paid out of the royalty as provided for in said lease.

se®
.
5. Lessee shall have the right but not the obligation 1o pool all or any pan of the leased premises or interest theren with any other lands or interesis, as to any or all depths or ®ue
zones, and as to any or all substances covered by this lease, cither before or after the of producti h Lessec at its sole discretion deems it necessary or
proper (o do in order 1o develop or operate prudently the leased premises, whether or not similar pooling authority exists with respect to such other lands or interests. The uan
formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plos 8 maximum acreage lerance of 10%, and for a gas well or s .
horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or honizontal (A
completion to conform to any well spacing or density patter that may be prescribed or permitted by any governmental authonity baving jurisdiction to do so. For the purpose of
the foregoing, the term “horizontal completion® means a well in which the borizontal p of the gross pletion interval in the reservoir is a1 Jeast one hundred (100) 0'.
feet, lnummngmpmlmndmbetwndu Lessee shall file of record a writien declaration describing the unit and stating the effective date of pooling. Production, drilling, .
or reworking operations anywhere on a unit which includes all or any part of the leased premises shall be treated as if it were production, dnilling, completion or
moﬁhgopamsmﬂrolmcdmnm,cwcplhlmmmmonwhxh Lessor's royalty is calculated shall be that proportion of the total unit production which the net
screage covered by this lease and included in the unit bears 1o the tota) gross acreage in the unit. Pooling in one or more instances shall not exhaust Lessee's pooling rights .
hereunder, and Lessce shall have the recurring night but not the obligation 1o revise any unit formed hereunder by expansion or contraction or both, either before or after ‘.
commencement of production, mhngnmmdmupmmmwwthembmwmﬁd Also cach such drilling or production unit when himited 1o any
one or more formations and 1o sy one or more of the minerals therein or produced therefrom. may from time 1o time be enlarged and extended by Lessee 1o include additionally .
mmrmwmmudmywmmmﬂwmmhﬂnutmwwmmﬁm In making such & revision, Lessee shall file or record a written declaration »
describing the revised unit and stating the effective date of revision. Tulbeummpwﬁonoflbchnodprmu:sishcbdedi:wn:luded&omtbemﬂbyvhweofsuh
revision, the proportion of unit producti ‘on which royalties arc payablc hercunder shall thereaficr be adjusicd . Lesscc may place and use on cach unit created
hereunder common measuring and g tanks for prodoction from such unit !nm-mﬁwﬁmmmuymmmﬁwau&ummmm
:hemorl.nseemymmﬂ:mnbyﬁhlgufmord|wnumdeclnimdm1‘bmgﬂuunnmdm3ﬂnduorm imation. Pooling b der shall not constitute a
cross-conveyance of inferests.
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6. If;"a1 the expiration of the primary term, oil, gas or other mineral is not being produced from said land or land poaled therewith but Lessee is then engaged in operafions for
drilling, mining or reworking of any well or mine thereon or shall have completed a dry hole thereon wathin ninety (90) days prior 1o the end of the primary term, this mswl
remain in force so long as operations on said well or for the drilling or reworking of an addstional well are commenced and prosecuted (whether on the same or successive wells)
with no cessation of more than ninety (90) consecutive days, and, if they result in production, so long thereafier as oil, gas or other mineral is produced from said land or land
pooled therewith, 1f, afler the expiration of the primary term of this lease and after o01l, gas or other mineral is produced from said land or land pooled therewith, production
thereof should cease from any cause, this lease shall not i if Lessee com op for drilling or reworking within ninety (90) days after the cessation of such
production, but shall remain in force and effect so long as such operations are p d with no of more than ninety (90) consecutive days, and if they result in the
producuonofo:l gas or other mineral, so long thereafter as oil, gnsorolhermmeul is produced from said land or land pooled therewith. In the event u well or wells producing
oil or gas in paying quantitics should be brought in on adjacent land and within two hundred (200) feet of and draining said land, Lessee agrees 1o dnill such offset wells as a

prudent operator would drill under the same or similar circumstances. The judgment of the Lessee, when not fraudulently exercised, in carrying out the purpose of
this leasc shall be conclusive.

b Aot bk

7. Lessee shall have free use of oil, gas and walter from said land, cxcept water from Lessor's wells and tanks, for all op
maintenance, cycling and dary recovery operations, end the royalty shall be computed after deducting any so used. Anystnx‘rm:smdfnnlnicsplmedmnld land by
l.useeﬁxopa'monshmundermdmywellorwellsnnslldImddn“edarusedforﬂmnuachmufuhwnuowﬁwrﬂmdsmynlsobcmndforlnm:supermommm
lands in the same area. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the night to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of any residence or barn now on said land without Lessor's consent,

ed in the

opy

COTg

8. The nights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend 1o the heirs, representatives, successors and assigns, but no
change or division in ownership of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessce, No such change or
division in the ownership of the land or royalties shall be binding upon Lessee for any purpose until such person acquiring any interest has fumished Lessee with the instrument
or instruments, or certified copies thereof, constituting the chain of title from the original Lessor. An assignment of this lease, in whole, or in part, shall, fo the extent of such
assignment, relieve and discharge Lessee of uny obligations hereunder, and, if Lessee or assignee of part or parts hereof shall fail to comply with any provision of this lease, such
default shall nor affect this lease insofar as it covers a part of sakd land upon which Lessee or any assignee thereof shall not be in default. Should more than six parties become
entitled to royalties hereunder, Lessee may require the appointment of a single agent to receive payment for afl and may withhold peyment until such eppointment has been made.

re

and correc
"
d r

9. When dnilling or other operations are delayed or interrupted by storm, flood or other act of God, fire, war, rebellion, msn!rnc‘llon not.slrﬂm difTerences with workmen,
mmhbslnyol‘muemloroqmpcmt.fmmofmmwmpmmﬂmhhfacumfor p ion, some order, req or y of the go as a result
of any cause whatsoever beyond the control of the Lessee, the time of such delay or 1 ption shall not be lgninstl.mwc.myﬁmgmﬂ'lu lease to the contrary
notwithstanding. All express or implied covenants of this lease shall be subject to all Federal and State laws. Executive orders, rukes or regulations and this lease shall not be
terminated, in whole or in part, nor Lessee held liable in damages for failure to comply therewith if compliance is prevented by, or if such failure is the result of, any such law,
order, rule or regulation, If from such causes Lessee is prevented from conducting drilling or reworking operations on, or producing oil of gas from said land or land pooled
therewith, the time while Lessee is so prevented shall not be counted sgainst Lessee, and this lease shall be extended for s period of time equal 1o that during which such Lessee
is s0 prevented from conducting drilling or ¢ king opcrations on, or producing oil or gas from said land or land pooled therewith, notwithstanding any other provision hereof.

egoing is a

¢ appears (

appropniate record

The fox
the sar

10, The breach by Lessee of any obligation arising hereunder shall not work s forfeiture or termination of this kease nor cause u termination of reversion of the estate created
hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessec, if in default, shall have sixty (60) days after receipt of notice in which to

the compli with the obligations imposed by virtue of this instrument. After the discovery of oil, gas or other mineral in paying quantities on said land, Lessee
shall bly develop the ined h der, but in discharging this obligation it shall in no cvent be required to drill more than one (1) well per forty (40) acres, plus
mmsemmmwmmwm(lm)ol’foﬂymmwmoﬂkmmamodhmuudnmcmbkof ducing oil in paying q ttics and one { 1) well por six.
h\mdredﬂmy(640)x:ru.plnsmmas:talmmmmmmmadmpermt(lﬁ%)ofmhlmdmdM(W)mof&cwmmwmdwuﬁmm
or other mineral in paying quantities.

11 Lessor heseby warrants and ugrees to defend the title 1o said land, und agrecs thal Lessee, at its option, may discharge any tax, mortgage or other lien upon said land in the
event of default of payment by Lessor, and in the event Lessee does 5o, it shall be subrogated to such lien with the right to enforce same and apply royalties accruing hereunder
toward satisfying same, Without impeirment of Lessee's rights under the warranty in the event of failure of title, it is agreed that, if Lessor owns an interest in said band Jess than
the entire fee simple estate, whether stated hercinabove as a whole or partial interest, then the royalties 1o be paid Lessor shall be reduced proportionately. All royalty interest
covered by this lcase (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties named hereinabove as Lessors fail
to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

12. Lessee, its successors and assigns, shull have the right at any time to surrender this lease, in whole or in part, to Lessor or Lessor's heirs, representatives, successors and
ussigns by delivering or mailing a release thereof wo the Lessor, or by placing a release thereof of record in the county in which said land is situated; thereupon Lessee shall be
relieved from all obligations, express or implied, of this agreemeni as to the acreage so surrendered, and thereafter the advance annual royulties payable hereunder shall be
reduced in the proportion that the acreage covered bereby is reduced by said release or releases.

13. In the event the earliest notary acknowledgment is more than sixty (60) days beyond the date entered on this lease, then the effective date (for purposes of determining the
expiration of the primary term) shall become the earliest notary acknowledgment date.

IN WITNESS WHEREOQF, this instrument is executed as of the date above written.

K foren ML <

STATE OF CALIFORNIA
COUNTY OF LOS ANGELES SEE ATTACHED CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

This instrument was acknowledged before me on the  day of August . 2005 by see!
Kathryn L. Bilsing. . ..-

" Notary Public, State of California e
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Addendum

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and
between Kathryn L. Bilsing, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and

understood that Lessee’s right to maintain this Lease in force after the primary term by 2

shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period 7 N

of more than two (2) years immediately following the primary term, or in recurring e b E

periods after the primary term not to exceed two (2) years in the aggregate. B £'E £ = L

16. In the event a portion or portions of the land described in this lease is pooled or = Es 5& g 5 ‘\@2»
unitized with other land, lease, or leases so as to form a pooled unit or units, operations ;1: 55 28 f ‘~—=—*/'

for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:

s e E R

Kathryn L. Bilsing

see!
L

L]
sael
.
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state of 2/-L [P0 RN/ A
Countyof £S5 A 6 gééj—:_g
OnSEPTEMBER. [, 2005 vetore me, IKY KAY AN Y f WAL/

Date Name afid Title of Officor (0.g.. “Jane’Doe

/(ﬂ‘7'/7‘/€\//]/ L. ZE"/AS//VCS

Name(s) ot Signer(s)

personally appeared

[ personally known to me - OR =[] proved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,
executed the instrument,

WITNESS my hand and official seal.

%W%W

¢ ﬂ sﬂmyﬁm Public

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document: 20 -YP ‘9/41. HS AVD JYNERHHL. [ 77 5{
Document Date: A4S/ S~ K /. 2005~ _Number of Pages 3

Signer(s) Other Than Named Above: OUNTY OF BRAZOS

Tik’_[,-_"rm-—u,, —
ST

the same mpﬂm 0 :.k nd rec
Eppropnate records of Braze

Capacity(ies) Claimed by Signer(s)

Thereby certify
Signer's Name: Signer's Name: __—.
X Individual O Individual a:f Y
[] Corporate Officer [ Corporate Officer-- 20s County, Texas
Title(s): Title(s):
[] Partner — [] Limited [J General ) Partner — [ Limited ] General
[] Attorney-in-Fact [ Attorney-in-Fact o
(J Trustee - (] Trustee e
O Guardian or Conservator vl | [ Guardian or Conservator i .
[J Other: Top of thumb here ] Other: Top of thumb here i
.

Signer Is Representing:

Signer Is Representing:
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TOTPNC T & AnissmmoD 1
OMONDD - Al ywloM £

I T e - i
A i) ronyl) D

Filed for Record in:
BRAZDS COUNTY

On: Feb 02,2006 ot 02:06F

As a
Recordinss

Docurent Huwber: 00716076

Anounk 27.00
Receipt Mumber - 283771
STATE OF TEXAS ] Bur
COUNTY OF BRAZOS Winstonia Davenport
The foregGifig is a (rue and correct copy a8
the same appears o flle and recorded i the STATE OF TEXAS CDUNTY OF BRAZDS
appropriate records of Brazos, County, Texas. I hersby certify that this instrument wos
2 Z—I)Do_c@ filed on the date and time stomeed hereon by ee
Thereby certify, on o 4 and wos duly recorded in the volume ond pose
Pt v (_T“' P of the Dfficial Public records of:
f \ Ransa_ e Jpser—
@‘ County ('ir:r; BRAZOS COUNTY
_...-/' Brazos County, Texas

0s stawped hereon by me.

Feb 02,2006

HOHORABLE KAREM MCRUEEN: COUNTY CLERK '....
BRAZOS COUNTY

Eotyrn #o: BKk6 Frersy
cus” A Y :

Avstin , TX 1870 4
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security
number or your driver’s license number.

«

PAID-UP
OIL, GAS AND MINERAL LEASE

200

THIS AGREEMENT made and entered into this __§* day of August
Sheryl M. Bilsing Graham heremafier called "Lessor” (whether one or more), whose mailing address ls___lQ‘_uL_S.L.Smll
Monica, CA 90403 and AKG Energy, L.P., hereinafier called "Lessce,” whoscaddressis 505 W, 14% Sucet, Austin Toxas 78701

L l.ﬂwr hoolsndﬂ‘lnnol’Tu:lndnu'lDihDollu!(SlUOO}mdodmpodudvllnlblemmhnmhndmnmﬁmnﬂnkﬂwworh
herein provided and of the herein ined, herelry grants, lcases and lets, exclusively unto Lessee for the purpose of

m-lllms.mmil;mdopmmfmlnd prmmgml.pundllloﬂmmmnk n;mmm.mmm"mmmsummmmm

pipe lines, storing oil, building tanks, power stations, clectric lines, telephone lincs, and other stuctures and things thercon 0 produce, save, take careof,

Ireat, process, store and transport said minerals and other products manufactured therefrom, and housing and otherwise caring for its employees, the following described land m
Brazos County, Texas, to wit:

County Clerk

Brazos County

L

oA~
Keran e Loaar

5 OF TEXAS
COUNTY OF BRAZOS

E

the same appears on file and recorded in the
appropnate records of Brazos, County, Texas

The foregoing is a true and correct copy as

STAT
Thereby certify,

1.71 acres of land, more or less, and being more particularly described in that Deed August 10, 1984 between W.A. Bilsing, 1], Steven W. Biksing,
Kathryn L. Bilsing, Dean G. Bilsing, Sheryl M. Bilsing and Paul T. Bilsing and Philip Steve Montalbano and Cheryl Diane Montalbano and
recorded in Volume 712 at Page 667 of the Deed Records of Brazos County, Texas

Notwithstanding any particular description, it is nevertheless the intention of Lessor to include within this lease, and Lessor docs hereby lease, not only the land so
described but also any and all other land owned or claimed by Lessor in the herein nmedmrvcy or surveys, or in adjoining  surveys, and adjoining the herein
described land up 10 the boundaries of the abutting fandowners, the leased lands being herei ferred 1o as “said land” or the “leased premises™. For the purpose
ddﬁmmmsﬁemntofwbﬂnuwudﬂp-ymuﬂlﬂmda said land shall be deemed to contain 1.71 acres, whether actually containing
more or less. Lessor agrees to any s} d by Lessee for a more complete or sccurate description of said land or instrument(s) to perfect

title deficiencies. &

2. Subiject to the other provisions herein contained, this lease shall remain in force foratermof _Thrge (3 ) years from this date (called "primary term”), and as Jong
thereafter as oil, gas or other mineral is produced from said physical land or land with which said land or any part thereof is pooled, of this lease is maintained by virtue of some
other provision hereof.

3. This is a PAID-UP LEASE. In consideranon of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided berein, to commence
or continue any operations during the primary term.

4. The royaltics 1o be paid by Lessec are: (a) to deliver in kind 10 lessor, at the well, or 1o the credit of lessor into the pipeline or storage tank 1o which the well may be connected,
the _)/5th__ part of all oil (inchuding condensate) produced and saved from the leased premises. In licu thereof, lessee shall have the option, at any time, 1o sell kessor’s oil, m
which case lessor’s rovalty shall be based on lessee's net proceeds at the lease, or to purchase lessor's oil for the value of such oil at the Jcasc. In any cvent, kessor’s inicrest shall
beftuoh}lcumofpmdmhmmmnmmmdmwsmihrmqWmmmlywmmlwmhmﬁnu.m
or condition the oil; (b) to pay lessor for gas, (includi ghead gas, all ga i thereof) produced and sold from the leased premises,

1/5th, putol‘!hcndprmndan&ehsﬁunﬂuukofsuchmlﬂudeductmglﬂw(swmmcmnfmodmmdmhalmhmlmsmmwbe
ﬁuafﬂmmufproduﬁmhnhbe-wnpurﬂmudywnhkueemymumrmdbyleuoemmkﬁlhegu.lnd:hvaﬂnpsmnmutﬁoﬂ'ﬂwkaodpmnuu orto
dehydrate, compress, process, treat, or otherwise place such gas marketable condition; (¢) on gas, includi ghcad gas and all gas duced from said land
and used off said land by Lessee and not benefiting Lessor, d\emutﬂvthxulh:mlhoflbe wellof 1/5th ofmewmnsuduﬂ'mdhnd.(d)m all mincrals
mined and marketed, _ 1/5th __, either in kind or value at the well or mine, at Lessee’s election, except that on sulphur the royalty shall be One Dollar ($1.00) per long ton;
and (¢) if a1 any time while there is a gas well or wells on the said land or land pooled therewith (for the purposes of this clause (e) the term "gas well” shall include wells
capable of prodocing nstural gas, condensate, distillate or any gascous substance and wells classified as gas wells by any governmental authority) and such wedl or wells arc shut-
in, and this lease is not being maintained otherwise as provided herein, this lease shall pevertheless remain in force and effect followmg the shutting-in of the well(s), whether it
be during or afler the primary term (unless released by Lessee), and it shall be considered that gas is being produced from the land d by this lcase. When the lease is
continued in force in this manner and the well or wells are shut-in for a period of at least ninety (90) consecutive days, Lessee shall pay or tender as an advanced annual royalty to
the partics who at the tme of such paymenl would be emtitled to receive royalty hercunder if the well were producing, or deposit 1o their credit in the
Bank (Account No. ) $10.00 per net acre for
the acreage then held under this lease by the party making such payment or tender. The first payment of such sum shall be made on or before either (1) ninety (90) days from
the date such well or wells ere shut-in; (2) ninety (90) days from the effective date for inclusion of said land or a portion thereof within s unit on which is located s shut-in gas
well; or (3) nincty (90) days from the date this lease ceases 1o be otherwise maintained as provided herein, whichever is the later date, and it shall be considered that gas is being
produced from said land in paying quantities within the meaning of Paragraph 2 hereof for one (1) year from the date of such payment, and in like manner subsequent advance
annual royalty payments may be made or tendered and it will be considered that gas is being produced from said land in paying quantities within the meaning of said Paragraph
2 during any annual period for which such royalty is so paid or tendered, such advanced annual royalty payment shall be credited against any royalty accruing to the owners
thereof on amy production from said land during any annual period for which such sdvanced annual psyment has been made. Lessee's failure to pay or tender or to pay or tender
property or timely any such sum as royalty shall render Lessec liable for the amount duc but it shall not operate to terminate this kease, All royalty interests, whether of not owned

by the undersigned, shall be paid out of the royalty as provided for in said lease.
see!
.

5. Lessee shall have the right bul not the obligation 10 pool all or any part of the leased premises or interest therein with any other lands or interests, as to any or all depths or .
zones, and as to any or all substances covered by this lease, either before or after the commencement of production, whenever Lessee at ity sole discretion deems it necessary or .
proper 1o do in order to develop or operate prudently the Jeased premises, whether or not similar pooling suthority exists with respect to such other lands or imerests. The unit .
formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum screage tolerance of 10%, sod for a gas well or a >
horizontal completion shall not exceed 640 scres plus a maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal eeet
completion 1o conform to any well spacing or density pattern that may be prescribed or permitied by any governmental authority having jurisdiction 1o do so. For the purpose of L
the foregoing, the term “horizontal completion” means a well in which the horizontal comy of the gross completion interval in the rescrvoir is sl least one hundred (100) .
feet. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration dmn'hmgﬂnunnmdmmgﬂnulfwmuh:ofpmimg Pmd\mm.driﬂm

completion, or reworking operations anywhere on 8 unit which includes all or any pan of the leased premises shall be treated as if it were prody dnlling, b
reworking operations on the leased premises, except that the production on which Lmu‘uoylkykulmdlwdﬁﬂlbemmmofmcmlmawmwbwhum

acreage covered by this kase and included in the unit bears to the total gross acreage in the unit Pooling in onc or more instances shall not exhaust Lessee's pooling rights ai
bereunder, and Lessee shall have the recurring right but not the obligation to revise any unit formed b der by exp or ion or both, cither before or after
commencement of production, so long as the total acreage therein does not exceod the maximum herein specified. Ako each such drilling or production unit whea limited 1 any
one or more formations and to any one or more of tho minerals therein or produced therefrom. may from time to time be enlarged and extended by Lessee to include addrtionally °
any other formation or formations and any other mineral or minerals thercin or produced therefrom. In making such a revision, Lessee shall file or record a written declaration -
describing the revised unit and stating the effective date of revision. To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such L
revision, the proportion of unit production on which royaitics are payable hercunder shall thereafter be adjusted dingly. Lessce may place and use on cach unit created

hereunder common mesasuring and rking tanks for prodi [romsuhun In the absence of production in paying quantities from & unil, of upon permanent cessation

thereof, Lessce may terminate the unit by filing of record & writien declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute »

cross-conveyance of imferests.
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6. If, ol the expiration of the primary tevm, oil, gas or other mineral is not being produced from said land of land pooled therewith but Lessee is then engaged in operations for
drilling, rhining or reworking of any well or mine thereon or shall have completed a dry hole thereon within ninety (90) days prior to the end of the primary term, this Icase shall
remain in force so long as operations on said well or for the drilling or reworking of an additional well arc d and p d (whether on the same or successive wells)
with no cessation of more than ninety (90) consecutive days, and, if they result in production, so long thereafter as 0il, gas or other mineral is produced from said land or land
pooled therewith. [f, after the expiration of the primary term of this lease and after oil, gas or other mineral is produced from said land or land pooled therewith, production
thercof should cease from any cause, this lease shall not terminate if Lessee commences operations for drilling or reworking within ninety (90) days afier the cessation of such
production, but shall remain in force and effect so long as such operations are prosecuted with no cessation of more than ninety (0) consecutive days, and if they result in the
production of oil, gas or other mineral, so long thereafier as oil, gas or other mineral is produced from said land or land pooled therewith. In the event a well or wells producing
oil or gas in paying quantities should be brought in on adjacent land and within two hundred (200) feet of and draining said kand, Lessec agrees 1o drill such offset wells as a
reasonably prudent operator would drill under the same or similar circumstances. The judgment of the Lessee, when not frsudulently exercised, in carrying out the purpose of
this Icase shall be conclusive.

9

7. Lessee shall have free usc of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations hereunder including repressuring, pressure
maintenance, cycling and secondary recovery operations, and the royalty shall be computed afler deducting any so used. Any structures and fcilitics placed on said land by
Lessee for operations hereunder and any well or wells on said kand drilled or used for the injection of salt water or other fluids may also be used for Lessee's aperations on other
lands in the same arca. Lessee shall have the right at any time during or afler the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of any residence or bam now om said land without Lessor's consent,
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8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, representatives, successors and assigns, but no
change or division in ownership of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the nghis of Lessee. No such change or
division in the ownership of the land or royalties shall be binding upon Lessec for any purpose until such person acquining any interest has furnished Lesseo with the instrument
ar instruments, or certificd copies thereof, constituting the chain of tithe from the original Lessor. An assignment of this lease, in whole, or in part, shall, to the exteni of such
assignment, relicve and discharge Lessee of any obligations hereunder, and, if Lessee or assignee of part or parts hereof shall fail to comply with any provision of this lease, such
default shall not affect this lease insofar as it covers a part of said land upon which Lesset or any assignec thereof shall not be in default. Should more than six parties become
entitled to royalties hereunder, Lessee may require the appointment of a single agent to receive payment for all and may withhold p untif such appo has been made.

Brazos, County, Texa
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appropriate records of
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9. Mwnmllmgorom:ropnmonsmdnhyedwnmﬂnmedbysmm flood or other act of God, fire, war, rebellion, msurremon.mr.smm differences with workmen,

ilability of | or equip failure of carriers 10 transport or furnish facilities for transportation, some order, req| or ity of the go or as a result
of any cause whatsoever beyond the control of the Lessee, the time of such delay or i ption shall not be agrinst Lessee, anything in this kease to the contrary
notwithstanding. All express or implied covenants of this lease shall be subject to all Federal and State laws. Exccutive orders, rules or regulations and this lease shall not be
terminated, in whole or i part, nor Lessee held lisble in damages for failure 10 comply therewith if compliance is prevented by, or if such failure is the result of, any such law,
order, rule or regulation. If from such causes Lessec is prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled
tharrwvm.untmlewhilclmuhmpmenmdshallnmbemmmdng;mllmee and this lease shail be extended for a period of time equal to that during which such Lessce
issop d from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled therewith, notwithstanding any other provision hereof.
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10. Th:bmnchbylmcofmyubhgumnmmghumndﬂ;hllmiwotknfmfeltumormmmof&mhﬂemaunutﬁmnﬂmmmmofﬁ\emm
bereby nor be grounds for cancellation hareof in whole or in part. In th Lessor that op are not at any time being conducted in compliance with this lcase,
Le&sonhl.llnohfyi..&asccmmﬂmgol’lheftﬁsrﬂleduponasmlutmgabrmhhmfnndLmac.ll'mdeﬂnhs}mllhmsmy(ﬁﬂ)dlysa.ﬂumelpto!'mmmﬂm

the T with the obligations img ‘byvmueof&ummm After the discovery of oil, gas or other mineral in paying quantities on said land, Lessee
shall bly develop the acreage retained b der, but in disch g this obligation it shall in no event be required to drill more than ane (1) well per forty (40) acres, plus
nnmgemlenmnotmexnmdtmpcrmt(10%)nffuny(40)moflh:arummincdbﬂcumwapabkofpmducingoiliuptying.qmtitiumdw(l)wcllpasix
hundred forty (640) acres, plus an acreage lolerance not to exceed fen per cent {10%) of six hundred forty (640) acres of the arca retained hercunder and capable of producing gas
or other mincral in paying quantities.

11. Lessor hereby warrants and agrees to deffend the title to said land, and agrees that Lessee, a1 its option, may dischasge amy tax, mortgage or other lien upon said land in the
event of defauht of payment by Lessor, and in the event Lessee does s, it shall be subrogated to such lien with the night 1o enforce same and apply royaltics sccruing hercunder
toward satisfying same. Without impairment of Lessee's ights under the warranty in the event of failure of title, it is agreed that, if Lessor owns an interest in said land less than
the entire fee simple estate, whether stated hereinabove as 8 whole or partial interest, then the royalties to be paid Lessor shall be reduced proportionately. All royalty interest
covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties named hercinabove as Lessors fail
to execute this icase, it shall nevertheless be binding upon the party or partics executing the same.

12. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or Lessor's heirs, representatives, successors and

assigns by delivering or mailing a release thereof to the Lessor, or by placing & release thereof of record in the county in which said land is situated; thercupon Lessee shall be
relieved from all obligations, express or implied, of this agreement as to the screage so surrendered, and thereafler the advance annual royaltics payable hercunder shall be
duced in the proportion that the age cavered hereby is reduced by said release or releases.

13. In the ovent the carlicst notary acknowledgment is more than sixty (60) days beyond the date entered on this Jease, then the effective date (for purposes of delermining the
expiration of the primary term) shall become the carliest notary acknowledgment date.

IN WITNESS WHEREOF, this instrument is exceuted as of the date above written.

Sheryl M. Bilsing Grahatn

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES
P Serremps.

This instrument was acknowledged before me on the /)‘ day of ~Arosusl .. 2005 by
Sheryl M. Bilsing Graham. en®
L]
e

BRADLEY P. BEILINSON3, M /9 m Vi

-
i COMM. #1484873 ! li iforni o

E NOTAF;Y BUSIR CALL A Nomﬂr Public, State of California e

q LOS ANGELES COUNTY o . ®

] %1. My Comm. Exp. May 18, 2008 ( .




Doc Bk
0N?16048 DR 7

Addendum

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and
between Sheryl M. Bilsing Graham, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and
understood that Lessee’s right to maintain this Lease in force after the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate.

16. In the event a portion or portions of the land described in this lease is pooled or
unitized with other land, lease, or leases so as to form a pooled unit or units, operations
for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:

SheryiM. Bilsing Graham U
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the
following information from this instrument before it is filed for record in the public records: your social

security number or your driver’s license number. @
PAID-UP el { 3
OIL, GAS AND MINERAL LEASE s \\i/ e
> 0 5
SFEIY o+ CF
(31 3
3% & g8
THIS AGREEMENT made and entered into this __|4th _ dayof February — 2008 between ¢ S | - i
M.L. Schehin hercinafter called "Lessor” (whether one or more), whose mailing T 8 L
address is___P.0O, Box 292, Wellborn, TX 77881 and AKG Energy, L.P., hereinafter called "Lessce,” whose address is __ 505 W_14 Street, Austin, g < E & E
Texas 78701 | 23 & E; =
1. Lessor, in consideration of Ten and no/ 100's Dollars ($10.00) and other good and valusble consideration in hand paid, receipt of which is hereby acknowledged, of n 5‘ o= 8w -
the myahms herein provided and of the covenants herein contained, hereby grants, leases and lets, exclusively unto Lessee for the purpose of investigating, exploring, ol w s g o
prospecting, drilling, mining and operating for and producing oil, gas and all other minerals, mjecung gas, waters, other fluids, air and other gascous substances into < ; O :
subsurface strata, laying pipe lines, storing 0il, building tanks, power stati clectric lines, teleph llm: and other structures and things thereon 1o g = 2 E =
produce, save, take care of, treal, process, store and transpor said mincrals and other prodi fi d th n, and housing and otherwise caring for its . - 8; e 5
employees, the following described land in Brazos County, Texas, 1o wit: = 2= pug :‘
EEegn i
<z gsB &
GOELE 2

3.935 acres of land, more or less, being all of Lot B and Lot Sixteen (16), Whitecreek Subdivision, Brazos County, Texas according to Plat
recorded in Volume 412 at Page 221 of the Deed Records, Brazos County, Texas and described in that certain Deed dated June 9, 1985 from
Elan J. Holcomb to Calvin Schehin and M.L. Schehin, recorded in Volume 801 at Page 107 of the Deed Records, Brazos County, Texas.

Notwithstanding any particular description, it is nevertheless the intention of Lessor 1o include within this lease, and Lessor does hereby lease, not only the
land so described but also any and all other land owned or claimed by Lessor in the herein named survey or surveys, or in adjoining  surveys, and adjoimng

the herein described land up to the boundaries of the abutting land , the leased lands being hercinafter somel:rncs referred 1o as “said land” or the “leased
premises”. For the purpose of determining the amount of any bonus or other payrml hereunder said land shall be d d 1o contai 3935 acres,
whether actually containing more or less.  Lessor agrees to any suppl s) req d by Lessee for a more complete or accurate description of

said land or instrument(s) to perfect title deficiencies.

2. Subject to the other provisions herein contained, this Icasc shall remain in force for a termof _ Three  ( 3 ) years from this date (called "primary terin®),
and as long thereafter as oil, gas or other mincral is produced from said physical land or land with which said land or any part thercof is pooled, or this lease is

maintained by virtue of some other provision hereof

3. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees thul Lessee shall not be obligated, except as otherwise provided herein, to
commence or continue any uperations during the primary term.

4. The royalties to be paid by Lessee arc: (a) to deliver in kind to lessor, at the well, or to the credit of lzssor into the pipeline or storage tank to which the well may be
connected, the _1/6th  part of all oil (including condensate) produced and saved from the leased premises. In licu thereof, lessee shall have the option, at any time, to
sell lessor's oil, in which case lessor's royalty shall be based on lessee’s net proceeds at the lease, or o purchase lessor’s oil for the value of such oil at the lease. In any
event, lessor's interest shall be free of all costs of production, but shall bear its pmpommlc pm of producuon md sumllt tm and shall share proportionately with
lessee in any costs to market, transport, or condition the oil, (b) to pay lessor for gas, (incl d and all ¥ thercof)
produced and sold from the leased premises, _ 1/6th panofu:nclpmccodsnlmcmfmmnncsﬂcofsuchgas.nﬂmdeduamgmrspmpuumm part of
production, and other similar taxes; lessor's interest to be free of all costs of production, but 1o bear proportionately with lessee any costs incurred by lessee 1o market
the gas, to deliver the gas to a market off the leased premises, or to dehyd process, treat, of otherwise place such gas marketable condition. (¢) on gas,
including casinghcad gas and all gaseous suhmnos produced from md Ilnd and used off said land by Lessee and not benefiting Lessor, the markel valuc at the
mouth of the wellof ____1/6th  of the gas so used off said land; (d) on all mincrals mined and marketed, _ 1/6th , either in kind or value at the well or
minc, at Lessee’s election, except that on sulphur the royalty shall be One Dollar ($1.00) per long ton; and  (c) if at any time vchile there is a gas well or wells on the
said land or land pooled therewith (for the purposes of this clause (¢) the term “gas well® shall include wells capable of producing natural gas, cond , distillate or
any gaseous substance and wells classificd as gas wells by any governmental authority) and such well or wells are shut-in, and this lease is not being mantained
otherwise as provided herein, this lease shall nevertheless remain in force and effect following the shunting-in of the well(s), whether it be during or after the primary
term (unless released by Lessce), and it shall be considered that gas is being produced from the land covered by this lease. When the lcase is contmued in force in this
manner and the well or wells are shut-in for a period of at least ninety (90) consecutive days, Lessee shall pay or tender as an advanced annual royalty to the parties who
st the time of such payment would be entitled to receive royalty hereunder if the well were producing, or deposit 1o therr credit in the
Bank {Account No ) $10.00 per net acre for the acreage then
held under this lease by the party making such payment or tender. The first payment of such sum shall be made on or before either (1) ninety (90) days from the date
such well or wells are shut-in; (2) ninety (90) days from the effective date for inclusion of said land or a portion thereof within a unit on which is located n shut-in gas
well; or (3) ninety (90) days from the date this lease ceascs 1o be otherwise maintained as provided herein, whichever is the later date, and 1t shall be considered that gas
is beng produced from said land in paying quantities within the g of Paragraph 2 hereof for onc (1) year from the date of such payment, and in like manner
subsequent advance annual royally payments may be made or tendered and it will be considered that gas is being produced from said land in paying quantities within
the meaning of said Paragraph 2 during any annual period for which such royalty is so paid or tendered, such advanced annual royalty payment shall be credited against
any royalty accruing 1o the owners thereof on any production from said land during any annual period for which such advanced annual payment has been made.
Lessee's failure to pay or tender or to pay or tender properly or timely any such sum as royalty shall render Lessee liable for the amount due but it shall not operate to
terminate this lease. All royalty interests, whether or not owned by the undersigned, shall be paid out of the rovalty as provided for m said lcase.

5. Lessee shall have the right but not the obligation o pooi all ur any part of the leased premises oi inlterest therein with any other lands or interests, s o any or all
depths or zones, and as to any or all substances covered by this lease, either before or after the of production, whenever Lessee at s sole discretion
deems it necessary or proper to do in order to develop or operate prudently the leased premises, whether or not similar pooling authority exists with respect 1o such
other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 acres plus a maximum acreage
tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage lolerance of 10%; provided that a larger unit may be
formed for an oil well or gas well or horizontal completion to conform 10 any well spacing or density pattern that may be prescribed or permitied by any governmental
authority having jurisdiction 1o do so. For the purposc of the forcgoing, the term “horizontal completion” means a well in which the horizontal component of the gross
completion interval in the reservoir is at least onc hundred (100) feet. In exercising its pooling rights hercunder, Lessee shall file of record a written declaration
describing the unit and stating the effective date of pooling. Production, drilling, pl or reworking op anywhere on a unit which includes all or any pan
of the leased premuscs shall be treated as if it were production, drilling, completion or reworking operations on the lcased premises, except that the production on which
Lessor's royally is calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included in the unil bears to the total
gross acreage in the umt. Pooling in onc or more instances sJuII not exhaust Lessec's pooling nights hereunder, and Lessee shall have the recurring right but not the
obligation to revise any unit formed h der by exy ion or both, cither before or after of prod so long as the total acrcage
therein does not exceed the maximum herein spccnl'ed Also udl such dnilling or production unit when limited 10 any on¢ or more formations and 1o any onc or more
of the minerals therein or produced therefrom. may from time to time be enlarged and extended by Lessee to include additionally any other formation or formations and
any other mineral or minerals therein or produced therefrom. In making such a revision, Lessee shall file or record a written declaration describing the revised unit and
stating the effective date of revision. To the extent any portion of the lcased premises is includnd lrl or excluded from the unit by virtue of such revision, the proportion

of unit production on which royalties are payable t der shall thereafier be adjusted . Lessee may place and use on each unit created hereunder common
measuring and reworking tanks for prodwm from such umt. In the ab ducti in pmng ies from & unil, or upon permanent cessation thereof,
Lessee may terminate the unit by filing of record a written declaration dcsulbmg lhc unit and stating the date of ination. Pooling h der shall not iuie a

cross-conveyance of inferests.
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6. I, at the expiration of the primary term, oil, gas or other mineral is not being produced from said Jand or land pooled therewith but Lessee is then engaged in
operations for drilling, mining or reworking of any well or mine thereon or shall have completed a dry hole thereon within nincty (90) days prior 1o the end of the
primary term, this lease shall remain in force so long as operations on said well or for the drilling or reworking of an add | well are con d and p d
(whether on the same or successive wells) with no cessation of more than ninety (90) consecutive days, and, if they result in production, so long thereafter as oil, gas or
other mineral is produced from said land or land pooled therewith. If, after the expiration of the primary term of this lease and afier oil, gas or other mineral is produced
from said land or land pooled therewith, production thercof should ccase from any cause, this lease shall not terminate if Lessee commences operations for dnlling or
reworking within ninety (90) days after the cessation of such production, but shall remain in force and effect so long as such operations are prosecuted with no cessation
of more than ninety (90) consccutive days, and if they result in the production of oil, gas or other mineral, so long thercaficr as oil, gas or other mincral s produced
from said land or land pooled therewith. In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land and within two
hundmd (200) feet of and drwining said land, Lessec agrees 1o drill such offset wells as a reasonably prudent operator would drill under the same or similar
The judgr of the Lessee, when not fraudulently exercised, in carrying out the purpose of this Jease shall be conclusive

copy as

rded in the

ounty, Texas

County Clerk:
Brazos County, Texas

9

d

7. Lessec shall have free use of oil, gas and water from said Jand, except water from Lessor's wells and tanks, for all operations hereunder including repressuring,
pressure maintenance, cycling and dary recovery op , and the royalty shall be computed after deducting any so used. Any structures and facilities placed
on suid land by Lessee for operations hercunder and any well or wells on said land drilled or used for the injection of salt water or other fluids may also be used for
Lessec's operations on other lands in the same urea. Lessee shall have the right m any time during or afler the expiration of this lease to remove all property and fixtures
placed by Lessee on said land, including the right 1o draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth,
and no well shall be drilled within two hundred (200) feet of any residence or bam now on said land without Lessor's consent

on

entify,

8. The rights of cither party hercunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, representatives, successors and assigns,
but no change or division in ownership of the land or royalties, however accomplished, shall operate 1o enlarge the obligations or diminish the rights of Lessee. No
such change or division in the ownership of the land or royalties shall be binding upon Lessee for any purpose until such person acquiring any interest has furnished

Lessee with the instrument or instruments, or certificd copies thereof, constituting the chain of title from the onginal Lessor. An assignment of this lease, in wholc, or =
m part, shall, 10 the extent of such assignment, relicve and discharge Lessee of any obligations hercunder, and, if Lessee or assignee of part or parts hereol shall fail to
comply with any provision of this lease, such default shall not affect this lease insofar as it covers a part of said land upon which Lessce or any assignee thereof shall
not be in default. Should more than six parties become entitled to royalties hercunder, Lessee may require the appointment of a single agent 1o receive payment for all
and may withhold payment until such appointment has been made,

TEgOmg Is a true and correct
€ same appears on file and reco

appropriate records of Brazos. C

Thereby ¢

The fo

thy

9. When drilling or other operations arc delayed or interrupted by storm, flood or other act of God, fire, war, rebellion, insurrection, niot, strikes, differences with
workmen, unavailability of material or equipment, failure of camers to port or furnish facilities for P ion, some order, requisition or necessity of the
govermment or as a result of any cause whatsoever beyond the control of the Lessee, the time of such delay or ption shall not be d against Lessce, anything
in this Jease 1o the contrary notwithstanding. All express or implied covenants of this lease shall be subject to all Federal and State laws. Executive orders, rules or
regulations and this lease shall not be terminated, in whole or in part, nor Lessee held liable in damages for failure to comply therewith if compliance is prevented by, or
if such failure is the result of, any such law, order, rule or regulation. If from such causes Lessee is prevented from conducting drilling or reworking operations on, or
producing oil or gas from said land or land pooled therewith, the time while Lessee is so prevented shall not be counted against Lessee, and this lcase shall be extended
for a period of time equal to that during which such Lessee is so prevented from conducting drilling or reworking operations on, or producing oil or gas from said land

or land pooled therewith, notwithstanding any other provision hereof.

10. The breach by Lessce of any obligation arising hercunder shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate
created hereby nor be grounds for cancellation hereof in wholc or in part. In the event Lessor considers that operations are not al any lime being conducted in
compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty (60)
days after receipt of notice in which to commence the comphlnoe wuh the obligations nnposed by virtue of this instrument.  After the discovery of oil, gas or other
mineral in paying quantitics on said land, Lessee shall lop the ag d hereunder, but in discharging this obligation it shall in no event be
required 1o dnill more than one (1) well per forty (40) acres, plus an acreage lolmn:c not 1o exceed ten per cent (10%) of forty (40) acres of the arcs retained hereunder
and capable of producing oil in paying quantities and one (1) well per six hundred forty (640) acres, plus an acreage tolerance not 1o exceed ten per cent (10%) of six
hundred forty (640) acres of the area retained hereunder and capable of producing gas or other mincral in paying quantilics.

L1 Lessor hereby warrants and agrees to defend the title to said land, and agrees that Lessec, al its option, may discharge any tax, morigage or other lien upon said land
in the event of default of puyment by Lessor, and in the event Lessce does so, it shall be subrogated to such lien with the right to enforce same and apply royaltics
accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in the event of failure of title, it is agreed that, if Lessor owns an
interest in said land less than the entire fee simple estate, whether stated hereinabove as a whole or partial interest, then the royaltics 1o be paid Lessor shall be reduced
proportionately. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of
the partics named hercinabove as Lessors fil 10 execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

12, Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or Lessor's heirs, representatives, successors
and assigns by delivering or mailing a release thereof 1o the Lessor, or by placing a release thercol of record in the county in which said land s situated, thereupon
Lessce shall be relieved from all obligations, express or implied, of this agreement as to the acreage so surrendered, and thereafier the advance annual royalties payable
hereunder shall be reduced in the proportion that the ge covered hereby is reduced by said release or releases.

13. In the event the carliest notary acknowledgment is more than sixty (60) days beyond the date entered on this lease, then the effective date (for purposes of
determining the expiration of the primary term) shall become the carliest notary acknowledgment date.

IN WITNESS WHEREOQF, this instrument is executed as of the date above written,

K__2U Co8 o s
M.L. Schehin

STATE OF TEXAS
COUNTY OF BRAZOS

/This instrument was acknowledged before me on the a ﬂday of __February 2005 by
M.L. Schehin
. 0:'

ol i'ﬁ‘.hl“mh—‘:.
> HELEN JOAN MENN No! ublic, State of Texas -
Notary Pubiic, Stete of Taxse sest!

Cormmission

My Expires
FESRUARY 26, 2006
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Addendum \9{
g5 Q | 2 2
P - L & )
Attached to and made a part of Oil, Gas and Mineral Lease dated February 14, 2005, by &S B & [ Y
and between M.L. Schehin, as Lessor, and AKG Energy, L.P., as Lessee. SEE | &
E80 N °y
14. Notwithstanding anything hereinabove to the contrary, it is specifically understood 3 § g w §
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable L EEw
hydrocarbons, but this Lease does not cover or include and other minerals, with all such a3 'E 3 =
other minerals being reserved to the Lessor herein. SEags O
Fe 228 5
FxEEL E
15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 5S> ‘% § 8
understood that Lessee’s right to maintain this Lease in force afler the primary term by = E“_a‘ 5 '51 )
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period el 5 _; a l‘—E

of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate.

16. In the event a portion or portions of the land described in this lease is pooled or
unitized with other land, lease, or leases so as to form a pooled unit or units, operations
for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:

M.L. Schehin

oo
L1
& 2= 3 4
o g2 A
{ =2, 7 i g .-
s awsgd 28 7 3 & o3 e
LT L TR -
2% S ¢ § 2iz2 $¥E %5 § g7 .
e Brgoac 47 oo H -
g i "5 B
= E_E-a":a
5 :2is
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the
following information from this instrument before it is filed for record in the public records: your social
security number or your driver’s license number.

Texas

é 706 @)

%14\_{7“‘: “

PAID-UP
OIL, GAS AND MINERAL LEASE

py as

recorded in the

s, County,

County Cl

Brazos County, Texas

THIS AGREEMENT made and entered into this Bth day of February 2005 between
hereinafler called “Lessor” (whether one or more),

Theresa A, Schehin
whose maillngl‘d;dross is___ 4432 Woodland Ridge Dr.. Collsge Station, TX 77845 and AKG Energy, L.P., hereinafier called "Lessee,” whose address
is__ 505 W, 14" Street, Austin, Texas 78701

Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good and valuzble consideration in hand paid, receipt of which is hereby | Ichmwledged of
the royalties herein prov:dcd and of the covenants herein contained, hereby grants, leases and lets, exclusively unto Lessee for the purpose of i gating
prospecting, drilling, mlmng and operating for and producing oil, gas and all other mmeuls injecting gas, waters, other Mluids, air and other gascous subsunos mto
subsurface strata, laying pipe lines, storing oil, building tanks, power stati electric ion lines, telephone lines, and other structures and things thercon (o
produce, save, take care of, ‘reat, process, store and port said mincrals and other prod fi d therefrom, and housing and otherwise caring for its
employees, the following described land in Brazos County, Texas, to wit:

£01ng is a true and correct co

same appears on file and

STATE OF TEXAS
COUNTY OF BRAZOS

The fore

the

appropriate records of Brazo

Thereby certify, on

7.305 acres of land, more or less, being all of Lot B and Lots Nine (9), Ten (10), Eleven (11), Twelve (12) and Sixteen (16), Whitecreek
Subdivision, Brazos County, Texas according to Plat recorded in Volume 412 at Page 221 of the Deed Records, Brazos County, Texas. 3.935
acres of said 7.305 acres of land, more or less, being all of Lot B and Lot Sixteen (16), described in that certain Deed dated June 9, 1985 from
Elan J. Holcomb to Calvin Schehin and M.L. Schehin, recorded in Volume 801 at Page 107 of the Deed Records, Brazos County, Texas.

Notwithstanding any particular description, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, not only the
land so described but also any and all other land owned or clulmod by Lessor in the herein named survey or surveys, or in adjoining surveys, and adjoining
the herein described land up to the boundaries of the abutti the leased lands being hereinafier sometimes referred to as “said land™ or the “leased
premises”. For the purpose of determining the amount of any bonus or other payment hereunder, md land shall be deemed tocontain ___ 7305 acres,
whether actually containing more or less. Lessor agrees o any s | instr g d by Lessee for a more complete or accurate description of
said land or instrument(s) to perfect title deficiencics.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of __Three { 3 ) years from this date (called "primary term”),
and es long thereafler as oil, gas or other mineral is produced from said physical land or land with which said land or any part thereof 1s pooled, or this lease 1s
maintained by virtue of some other provision hereof.

3. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, excepl as otherwise provided herein, to
commence or continue any operations during the primary tcrm.

4. The royalties 1o be pard by Lessee are: (a) to dehvcr in kind to lessor, at the well, or to the credit of lessor into the pipeline or storage tank to which the well may be
connected, lh:_L_mL"__mofall oil (includi ) produced and saved from the leased premises. In licu thereof, iessee shall have the option, at any time, 0
sell lessor's oil, in which case lessor’s royalty shall be based on lessee’s net proceeds at the lease, or Lo purchase lessor’s oil for the value of such oil at the Jease. In any
event, lessor's interest shall be free of all costs of production, but shall bear its p pan of production and similar 1axes, and shall share proportionately with
lessee in any costs 1o markel, transport, or condition the oil, (b) 10 pay lessor for gm (including oasmshud gas, all gascous sub: and all cc thereof)
produced and sold from the leased premises, __1/6th __ pan of the net proceeds at the lease from the sale of such gas, after deducting lessor's proportionate part of
production, and other similar taxes; lessor's interest to be free of all costs of production, but to bear proportionately with lessee any costs incurred by lessee to markel
lhe  8as, 1 delwer lhe gas to a market off the leased premises, or to dehydrate, compress, process, treat, or otherwise place such gas marketable condition; (c) on gas,
d gas and all g b produced from said land and used off said land by Lessee and not benefiting Lessor, the market value at the
mouth orthe well of 1/6th of the gas so used ofT said land, (d) on all mincrals mincd and marketed, __ 1/6th . ¢ither in kind or value at the well or
mine, at Lessec's election, except that on sulphur the royalty shall be One Dollar ($1.00) per long ton; and (¢) if at any time wh:le there is a gas well or wdls on the
said land or land pooled therewith (for the purposes of this clause (¢) the term "gas well” shall include wells capable of producing natural gas, d or
any gaseous substance and wells classified as gas wells by any govemmental authority) and such well or wells are shl.ll -in, and this lease is not being maintained
otherwise as provided herein, this lease shall nevertheless remain in force and effect following the shutting-in of the well(s), whether it be during or afier the primary
term (unless released by Lessee), and it shall be considered that gas is being produced from the land covered by this lease. When the lease is continued in foree in this
manner and the well or wells are shut-in for a period of at least ninety (90) consecutive days, Lessee shall pay or tender as an advanced annual royalty to the partics who
al  the time of such payment would be entitled to receive royalty hercunder if the well were producing, or deposit 1o their credit in the
Bank (Account No. ) $10.00 per net acre for the acreage then
held under this lease by the party making such payment or tender. The first payment of such sum shall be made on or before either (1) ninety (90) days from the date
such well or wells are shut-in; {2) nincty (90) days [rom the effective date for inclusion of sad Jland or a portion thereof within a unit on which is located a shut-in gas
well; or (3) ninety (90) days from the date this lease ceases to be otherwise maintained as provided herein, whichever is the later date, and it shall be considered thal gas
is being produced from said land in paying quantities within the meaning of Paragraph 2 hereof for one (1) year from the date of such payment, and in like manner
subsequent advance annual royalty payments may be made or tendered and it will be considered that gas is being produced from said land in paying quantities within
the meaning of said Paragraph 2 during any annual period for which such royalty is so paid or tendered; such advanced annual royalty payment shall be credited against
any royalty accruing to the owners thereof on any production from said land during any annual period for which such advanced annual payment has been made.
Lessee's failure to pay or tender or 1o pay or tender properly or timely any such sum as royalty shall render Lessee liable for the amount duc but it shall not operate to
terminate this lease. All royalty interests, whether or not owned by the undersigned, shall be paid out of the royalty as provided for in said lease. o

ses!
.

.

5. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest thercin with any other lands or interests, as to any or all ®:

depths or zones, and as 1o any or all substances covered by this lease, either before or after the of prodv vh Lessee at its sole discretion e

deems it necessary or proper to do in order to develop or operate prudently the leased premises, whether or not similar pooling authority exists with respect to such

other lands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 scres plus 8 maximum acreage

tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres plus a maximum acreage tolerance of 10%; provided that a larger unit may be

formed for an oil well or gas well or horizontal completion to conform to any well spacing of density patiern that may be prescribed or permitted by any governmental "]

authority having jurisdiction 1o do so. For the purpose of the foregoing, the term “horizontal completion” means a well in which the horizontal component of the gross . ®

completion interval in the reservoir is at least one hundred (100) feet. In exercising its pooling rights hereunder, Lessee shall file of record a written declaration .

describing the unit and stating the effective date of pooling. Production, drilling, pletion, or reworking operations anywhere on a umit which includes all or any part

of the leased premises shall be treated as if it were prodi dnilting, completion or reworking operations on the leased premises, except that the production on which ]

Lessor's royalty is calculated shall be that proportion of the total unit production which the nel acreage covered by this lease and included in the unit bears to the total .

gross acreage in the unit. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessce shall have the recurring right but not the LE

obligation to revise any unit formed hereunder by expansion or contraction or both, cither before or after commencement of production, so long as the total acreage .

therein does not exceed the maximum herein specified. Also each such dnlling or production umit when limited to any one or more formations and 1o any onc or morc -

of the mincrals therein or produced therefrom. may from time 1o time be enlarged and extended by Lessee to include additionally any other formation or formations and .

any other mineral or mi therein or produced thereft In making such a revision, Lessee shall file or record a written declaration describing the revised unit and

stating the effective date of revision. To the extent any portion of the leased premises is included in or excluded from the unit by virtue of such revision, the proportion

of unit production on which royaltics are payable hereunder shall thereafter be sdjusted accordingly. Lessee may place and use on each unit created hereunder common

measuring and reworking tanks for production from such unit. In the absence of production in paying quantities from a uni, or upon permanent cessation thereof,

Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a

p‘fa‘(”

L
...1
.
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6. If, at the expiration of the primary term, oil, gas or other mineral is not being produced from said land or land pooled therewith but Lessee is then engaged in
operations for drilling, mining or reworking of any well or mine thercon or shall have completed a dry hole thereon within ninety (90) days prior to the end of the
primary term, this lease shall remain in foree so long as operations on said well or for the drilling or reworking of an additional well are commenced and prosecuted
(whether on the same or successive wells) with no cessation of more than ninety (90) consecutive days, and, if they result in production, so long thereaficr as oil, gas or
other mineral is produced from said land or land pooled therewith. If, after the expiration of the primary term of this lcase and after oil, gas or other mineral is produced
from said land or land pooled therewith, production thereof should cease from any cause, this lease shall not i if Lessee operations for dniling or

d with no v

reworking within ninety (90) days after the cessation of such production, but shall remain in force and effect so long as such op
of more than ninety (90) consccutive days, and if they result in the production of oil, gas or other mineral, so long thereafter as oil, ps or other mineral is produced
In the event a well or wells producing oil or gas in paying quantitics should be brought in on adjacent land and within two

from said land or land pooled therewith
hundred (200) feet of and draiming said land, Lessee agrees to drill such offset wells as a rcasonably prudent operator would drill under the same or similar
wces. The judgr of the Lessee, when not fraudulently exercised, in camrying out the purpose of this Icase shall be conclusive,

7. Lessce shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations h
pressure maintenance, cycling and secondary recovery operations, and the royalty shall be computed after deducting any so used.  Any structures and facilities plmd
on said land by Lessee for operations hereunder and any well or wells on said land drilled or used for the injection of salt water or other fluids may also be used for
Lessee's operations on other lands in the same arca. Lessce shall have the right at any time during or after the expiration of this lease to remove all property and fixtures
placed by Lessee on said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth,

and no well shall be drilled wi;htn two hundred (200) feet of any residence or bam now on said land without Lessor's consent.

including rep

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hercof shall extend Lo the heirs, representatives, successors and assigns.
but no change or division in ownership of the land or royalties, however accomplished, shall operate to enlarge the abligations or diminish the rights of Lessee. No
such change or division in the ownership of the land or royalties shall be binding upon Lessee for any purpose until such person acquinng any inferest has furnished
Lessec with the instrument or instruments, or certified copies thereol, constituting the chain of title from the original Lessor. An assignment of this lease, in whole, or
in part, shall, to the extent of such assignment, relieve and discharge Lessee of any obligations hereunder, and, if Lessee or assignee of part or parts hercof shall fail to
comply with any provision of this lease, such default shall not affect this lease insofar as it covers a part of said land upon which Lessee or any assignee thereof shall
not be in default. Should more than six parties become entitled to royalties hereunder, Lessee may require the appointment of a single agent to reccive payment for all
and may withhold payment until such appomtment has been made
9. When drilling or other operations are delayed or interrupted by storm, flood or other act of God, fire, war, rebellion, insurrection, riot, strikes, differences with
workmen, unavailability of material or equipment, failure of carriers to transport or fumish facilities for transportation, some order, requisition or necessity of the
govemnment or as a result of any cause whatsocver beyond the control of the Lessee, the time of such delay or i ption shall not be d against Lessee, anything
in this lease to the contrary notwithstanding. All express or implied covenants of this lease shall be subject 10 all Federal and State laws. Exccutive orders, rules or
regulations and this lease shall not be termuinated, in whole or in pant, nor Lessee held liable in damages for failure to comply therewith if comphiance is prevented by, or
if such failure is the result of, any such law, order, rule or regulation. If from such causes Lessee is prevented from conducting drilling or reworking operations on, or
producing oil or gas from said land or land pooled therewith, the time while Lessee is so prevented shall not be counted against Lessee, and this lease shall be extended
for a period of time equal 1o that during which such Lessee is so prevented from conducting drilling or reworking operations on, or producing oil or gas from said land

or land pooled therewith, notwithstanding any other provision hereof.

10. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a lermination or reversion of the estate
created hereby nor be grounds for cancellation hercof in whole or in part. In the event Lessor considers that operations are not at any lime being conducted in
compliance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty (60)
days aficr receipt of notice in which to the pli with the obligation: d by virtue of this instrument. After the discovery of oil, gas or other
mineral in paying quantities on sad land, Lessec shall reasonably develop the m:rug: retained hercunder, but in discharging this obligation it shall in no event be

required Lo drill more than one (1) well per forty (40) acres, plus an acreage tolerance not 10 exceed ten per cent (10%) of forty (40) acres of the area retained hereunder

and capable of producing oil in paying quanuucs and one (1) well per six hundred forty (640) acres, plus an screage tolerance not 1o exceed ten per cent (10%) of six
der and capable of producing gas or other mineral in paying quantilics.

hundred forty (640) acres of the arca
11. Lessor hereby wamants and agrees to defend the title 1o said land, and agrees that Lessee, at its option, may discharge any tax, mortgage or other licn upon said land
in the event of default of payment by Lessor, and in the event Lessee does so, it shall be subrogated to such lien with the right 1o enforce same and apply royalties
accruing hereunder toward satisfying same. Without impairment of Lessee’s rights under the warranty in the event of failure of title, it is agreed that, if Lessor owns an
interest in said land less than the entire fee simple estate, whether stated hereinabove as a whole or partial interest, then the royalties to be paid Lessor shall be reduced
proportionately. All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of
the partics named hereinabove as Lessors fail to execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

12 Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or Lessor’s heirs, representatives, successors

and assigns by delivening or Inllhng a release thereof to the Lcsur or by placing a release thereof of record in the county in which said land is swtuated; thereupon
of this agrecment as 1o the acreage 5o surrendered, and thereafler the advance annual royaltics payable

Lessee shall be relieved from al igati express or implied,
hercundclshalibewducedm!hepmponkmthnmemug:mvuedhacby is reduced by said release or releases.

13. In the event the earliest notary acknowledgment is more than sixty (60) days beyond the date entered on this lease, then the effective date (for purposes of
determining the expiration of the primary term) shall become the carliest notary acknowledgment date
IN WITNESS WHEREOF, this instrument is executed as of the date above wrnitten.

X Sbocong Bppo s ;

Theresa Schehih

STATE OF TEXAS
COUNTY OF-BR*26S ‘Byale son

This instrument was acknowledged before me on the aﬂm day of
Theresa Schehin

February .2005 by

m BCH A
Notary Publ@mw of Texas

the
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Addendum
Attached to and made a part of Oil, Gas and Mineral Lease dated February 18, 2005, by
and between Theresa Schehin, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such

other minerals being reserved to the Lessor herein. gL !
> |

15. Notwithstanding anything hercinabove to the contrary, it is expressly agreed and § § E 'i

understood that Lessee’s right to maintain this Lease in force after the primary term by 583 !

shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period S

of more than two (2) years immediately following the primary term, or in recurring 2SR

periods after the primary term not to exceed two (2) years in the aggregate.

Thereby centify, on _____‘_A__‘_é -f-:;%@

§ESS
16. In the event a portion or portions of the land described in this lease is pooled or 5 PR
unitized with other land, lease, or leases so as to form a pooled unit or units, operations e w§ B
for drilling, drilling, or reworking operations on such unit or units, or production of oil or w i geg
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled @ = g -]
on such unit or units, shall maintain this lease in effect only as to the portion or portions <5 g3E
of the land described in this lease which is included in a pooled unit or units. As to any oA g

portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

18. Notwithstanding anything contained herein to the contrary, this lease shall only cover
the interval from the surface of the earth to 100 feet below the stratigraphic equivalent of
the base of the Georgetown Formation seen in the James Green No. 1 well (AP1 42-041-

30987) at a true vertical depth of 9,720 feet.

Signed for identification:

;ﬁé:;iﬁu»@égiéﬁllu%u

Theresa Schéhin
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security
number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made and entered into this __8° day of August 2008 between
W.A. Bilsing, ITI hercinafier called "Lessor™ (whether onc or more), whose mllmglddmssu P.Q. Box 1234, Hilltop

Lakes, TX 77871 and AKG Energy, L.P., hereimafter called "Lessee,” whose address is 505 W. 14® Strect, Austin, Texas 78701

Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good and valuable consideration in hand paid, receipt of which i is hmby acknowledged, of the
myalnesinnmptwududmd of the covenants heroin contained, hereby grants, leases and lets, exclusively unto Lessee for the purpose of in g, exploring, p mg,
drilling, mining and operating for and producing oil, gas and all other minerals, injecting gas, waters, other fluids, air and other gaseous substances mmhmmm
pipe lines, stonng oil, building tanks, power stations, electric ission lines, telephone lines, and other structures and things thereon to produce, save, take care of,
treal, process, store and transport said minerals and other products manufa d therefrom, and housing and otherwise caring for its employees, the followimg described land in

Brazog County, Texas, o wit:

I

1.71 acres of land, more or less, and being more particularly described in that Deed August 10, 1984 between W.A. Bilsing, 111, Steven W. Bilsing, -
Kzttlryn L. Bilsing, Dean G. Bilsing, Sheryl M. Bilsing and Paul T. Bilsing and Philip Steve Montllblno and Cheryl Diane Montalbano, recorded
in Volume 712 st Page 667 of the Deed Records of Brazos County, Texas

ify, op __1({/7

Y OF
ng
appears
Ie recor,

Approprig

Notwithstanding any particular description, it is nevertheless the intention of Lessor 1o include within this lease, and Lessor does hereby lease, not only the land so
described but also any and all other land owned or claimed by Lessor in the herein named survey or surveys, or in adjoining surveys, and adjoining the herein
described land up 1o the boundaries of the sbutting landowners, the leased lands being hereinafter sometimes referred 1o as “said land™ or the “leased premises™. For the parpose
of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contam 171 acres, whether actually containing
more or less. Lessor agrees to ste any supp | instr 1(s) req d by Lessce for a more complete or accurate description of said land or instrument(s) to perfect
title deficiencics.

2. Subject to the other provisions herein contained, this lease shall remain in force foratermof _Three  (___ 3 ) years from this date (called "primary term™), and as kong
thereafier as oil, gas or other mineral is produced from said physical land or land with which said land or any part thereof is pooled, or this lease is maintained by virtue of some
other provision hereof,

Thcrcby ce;

3. This is a PAID-UP LEASE. In considcration of the down cash payment, Lessor agrees that Lessee shall not be obligated, excepl as otherwise provided hesein, to commence
or continue any operations during the primary 1erm.

4. The royalties to be paid by Lessee are: (l)lodelm-x in kind to lessor, at the well, or to the credit of lessor into the pipeline or storage tank to which the well may be connected,
the _1/5th___ part of all oil (including cond duced and saved from the leased premises. In lieu thereof, lessee shall have the option, at any time, to sell lessor's oil, in
wmdxmcleumsmya!tyshuﬂbehsedonmsnctpromhmhelnu.u-wpumhmlussorsmlfmthenluwfmhoalaubclme In any event, lessor’s inercst shall
be free of all costs of production, but shall bear its proporti partof duction and similar taxes, and shall share proportionatety with lessee in any costs 1o market, transport,
or condition the oil; (b) to pay lessor for gas, (includi inghead gas, all g subx and all constituents thereof) produced and sold from the leased premises,

1/5th punofmcnmmedsmbelmcmm:n}eomnhw after deducting lessor's proportionate part of production, and other similar taxes; iessor's interest to be
fmol‘nllmmsofproducmn.bmwbenpmpmmdymmImeeu.nymumcumdbylme:wmukuﬂnmwdchvuuwmwu:mm‘u:kaudpmmm or lo
dehydrate, compress, process, treat, or otherwise place such gas marketable condition; (c) on gas, including casinghead gas and all b produced from said land
and used off said land by Lessee and not benefiting Lessor, the market value &t the mouth of the wd]uf___lhofﬂmguwnwdoﬂ’n:dhnﬂ (d)on all mmerals
mined and marketed, __1/5th , either in kind or value at the well or mine, at Lessec's election, excepl that on sulphur the royalty shall be One Dollar (51.00) per long ton;
and (¢) if at any time while there is s gas well or wells on the said land or land pooled therewith (for the purposes of this clause (¢) the term "gas well” shail include wells
capable of producing natural gas, condensate, distillate or any gaseous substance and wells classified as gas wells by any governmental authority) and soch well or wells are shut-
in, and this lease is not being maintained otherwise as provided berein, this Jease shall nevertheless remain in foree and effect following the shutting-in of the well(s), whether it
be during or after the primary term (unless released by Lessee), and it shall be considered that gas s bemg produced from the land covered by this lcase. When the leasc is
continued in force in this manner and the well or wells are shut-in for a period of at least ninety (90) consecutive days, Lessee shall pay or tender as an advanced annual royalty to
the parties who at the time of such payment would be cnlithdmmcivcruyﬂtyhcmdmd(heml!mpmducins.ordcposilw their credit in the
Bank (Account No. $10.00 pex et acre for
the acreage then held under this lease by the party making such payment or tender, Tbeﬁrsfp.ymentofsnchnnnsh:llbemldeonu'hefnmcmcr(l)umuy(m)dmﬁom
the date such well or wells are shut-in; (2) ninety (90) days from the cfTective date for inclusion of said land or a portion thereof within a unit on which is located a shut-in gas
well; or (3) ninety (90) days from the date this lease ceases 10 be otherwise maintained as provided herein, whichever is the later date, and it shall be considered that gas is being
produced from said land in paying quantities within the ing of Paragraph 2 hereof for one (1) year from the date of such payment, and in like manner subsequent advance
annual royalty psyments may be made or tendered and it will be considered that gas is being produced from said land in paying quantities within the ing of said Paragraph
2 during any annual period for which such royalty is so paid or tendered; such advanced annual royalty payment shall be credited against any royalty accruing to the awners
thereof on any production from said land during any annual period for which such advanced annual psyment has been made. Lessee's failure to pay or tender or to pay or tender
properly or timely any such sum as royalty shall render Lessee lisble for the amount due but it shall not operate 1o terminate this lease. All royalty interests, whether or not owned
by the undersigned, shall be paid out of the royalty as provided for in said lease

s. Imoeslmllhlvemenghtbmnouheoblimlmwpooilllotmypmot‘u‘oinsodpmnusmmmlhminm!hmyoﬂmhndsmmrm as to any or all depths or
zones, and as 1o any or all substances covered by this lease, either before or afer the of production Lessee at its sole discretion deoms it necessary of
proper to do in order o develop or operate prudently the leased premises, whether or not similar pooling authority exists with respect 10 such othes lands or interests. The unit
formodbymchpnolhgﬁxmmlwai]whachisnouhorwnulcunplﬁmshllwnemdwuwplwlwhmmwbmoflmmmlwmﬂaa
hormunu]wmplrmshallnuemwdmacmphnlmmumwmpmlmoﬂo%.prmdedﬂm;hrwmnmybefonnedfo:moﬂmﬂurmswﬂllDrhonmnill
compietion o conform to any weilf spacing or density patiern that may be prescribed or permitied by any g bority having jurisdiction o do so. For the purpose of ...' <
the foregoing, the term "horizontal completion” means a well in which the horizontal comy of the gross pletion interval in the reservoir is st least one bundred (100)
feet. In exercising its pooling rights hereunder, Lessee shall ﬂburmﬁnwnmdncmmndmﬁbmgﬁeunmdsﬂﬂng&eeffectmdﬂofpmlmg Pmmmm.mnmg. .
complction, or reworking operations anywhere on a unit which includes all or any pan of the leased promises shall be treated as if it were prod drilling, . .
reworking operstions on the leased premises, except that the production on which h-.ssorsmyujryLscﬂcnlnedshﬂ!bemepommoM:Wunnplwmwhehu\enu
acreage covered by this lease and included in the unit bears to the total gross acreage in the unit. PDolmgmDneormmln:messhlllnotexhl\mlmee'spoolmgnghs »
hereunder, and Lessoe shali have the recurring right but not the obligation 1o revise any unit formed b by or ion or both, cither before or afier ee .
commencement of production, so long as the total acreage therein does not exceed the maximum herein specified. Alsnuduuchmnmgmpndwummuwbmlmmdnmy . °..
one or more formations and 1o any onc or more of the minerals therein o produced therefrom, may from time to time be enlarged and exiended by Lessee o include additionally <
any other formation or formations and any other mineral or minerals therein or produced therefrom. In making such a revision, Lessee shall file or record a written declaration
describing the revised unil and stating the effective date of revision. To the extent any portion of the leased premiscs is included in or excluded from the unit by virtue of such PR
revision, the proportion of unit production on which royaltics arc payablc h der shall thereafler be ad) d accordingly. Lessee may place and use on each unit created . .
hereunder common measuring and reworking tanks for production from such unit. In the absence of production in peying quantities from a unit, or upon permanens cessalion eace
thereof, Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the date of termination. Pooling bereunder shall not constitute a seee
cross-conveyance of interests, .
oo
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2 .
6.,1f, at the expiration of the primary term, oil, gas or other mineral is not being produced from said land or land pooled therewith but Lessee is then engaged in operations for
dnlling, mining or reworking of any well or mine thereon or shall have completed a dry hole thereon within ninety (90) days prior to the end of the primary term, this lease shal)
remain in force so long as operations on said well or for the drilling or reworking of an additional wel are commenced and prosecuted (whether on the same or successive wells)
with no cessation of more than ninety (90) consecutive days, and, if they result im production, so long thereafier as oil, gas or other mineral is produced from said land or land
pooled therewith, 1f, after the expiration of the primary term of this lease and after oil, gas or other mineral is produced from said land or land pooled therewith, production
thereof should cease from any cause, this lease shall not if Lessee perations for drilling or reworking within ninety (90) days afier the cessation of such
production, but shall remain in force and effect so long as such operations are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the
production of oil, gas or other mineral, so long thercafier as oil, gas or other mineral is produced from said land or land pooled therewith. In the event a well or wells producing
oil of gas in paying quantities should be brought in on adjacent land and within two hundred (200) feet of and draining said land, Lessee agrees to drill such offset wells as a
reasonably prudent operator would drill under the same or similar circumstances. The judgment of the Lessee, when not fraudulently exercised, in carrying out the purpose of
this lease shall be conclusive,
7. Lessce shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all op b e lud P ing, pressurc
maintenance, l:yclmg and secondary recovery operations, and the royulty shall be computed after deducting any so used. Any structures and I'nnhtm pllcod on said land by
Lessee for operations hereunder and any well or wells on said land drilled or used for the injection of salt water or other fluids may also be used for Lessee’s operations on other
lands in the same arca. Lessee shall have the right at any time during or afier the expiration of this Jease to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200} feet of any residence or barn now on said land without Lessor's consent

8. The rights of cither party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the heirs, representatives, successors and assigns, but no
change or division 1n ownership of the land or royalties, however plished, shall operate to enlarge the obligations or diminish the rights of Lessee. No such change or
division in the ownership of the land or royalties shall be binding upon Lessee for any purpose until such person acquiring any interest has furnished Lessec with the instrumennt
or msmummx or um:ﬁcd copics thereof, constituting the chain of title from the originul Lessor. An assignment of this lease, in whole, or in part, shall, to the extent of such

t, relieve and disch Lessee of any obligations hereunder, ond.rflmeeormnwurpmwm hereof shall fail to comply with any provision of thrs lease, such
default shall not affect this lease insofar as it covers a part of said land upon which Lessee or any assignee thereof shall not be in default. Should more than six partics become
entitled 1o royaltics hercunder, Lesses may require the appointment of a singhe agent lo receive payment for all and may withhold pay until such appoi has been made.

‘Ounty

"”””U C
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razo:

razos, (

9. When drilling or other opemlons are dcllyed or interrupted by storm, flood or other act of God, fire, war, rebellion, insurrection, riot, strikes, differences with workmen,

unavailability of ial or f carmiers o P 1 or furnish facditics for , some order, requisilion or y of the go or as a result
of any cause whatsoever beyond the control of the Lessee, the time of such delay or i p @ shall not be counted against Lessce, anything in this |casc to the contrary
notwithstanding. All express or implied covenants of this lcase shall be subject to all Federal and State Inws. Executive orders, rukes or regulations and this kease shall not be
terminated, in whole or in pan, nor Lessee beld liable in damages for failure 1o comply therewith if compliance is prevenied by, or if such failure is the result of, any such law,
order, rule or regulation. If from such causes Lessee is prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled
therewith, the time while Lessee 13 so prevented shall not be counted ngainst Lessee, und this lease shall be extended for 2 period of time equal to that during which such Lessee
is 50 prevented from conducting drilling or reworking operations on, of producing oil or gas from said land or land pooled therewith, notwithstanding any other pravision hereof.
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10, The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this Iease nor cause a termination of reversion of the estate created
hereby nor be grounds for cancellation hereof in whole or in part. [n the event Lessor considers that operations are not at any time being conductad in compliance with this lease,
Lessor shnllnmilyLwaucin writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty (60) days afier receipt of notice in which to

i with the obligations imposed by virtue of this instrument. After the discovery of oil, gas or other mineral in paying quantities on said land, Lessee
!hallmmblyduwlopmem ined b der, but in discharging this obligation it shall in no event be required to drill more than one (1) well per forty (40) acres, plus
an acreage tolerance not 1o exceed ten per cent (10%) of forty (40) actes of the area retained hereunder and capable of producing oil in paying quantities and one (1) well per six
hundred forty (640) acres, plus an screage folerance not 1o exceed ten per cent (10%) of six hundred forty (640) acres of the arca retuined hereunder and capable of producing gas

or other mineral in paying quantitics,
11. Lossor hereby warrants and grees to defend the title (o said land, and agrees that Lessee, at its option, may discharge any tax, morigage or other lien upon said land in the
event of default of payment by Lessor, and in the event Lessee does so, it shall be subrogated 10 such lien with the right 10 caforce same and apply royaltics accruing hercunder
toward satisfying same. Without impairment of Lessce's rights under the warranty in the event of failure of title, it is agreed that, if Lessor owns an interest in said Jand Jess than
the entire fee simple estate, whether stuted hereinabove as 8 whole or partial imeresi, then the roynlties to be paid Lessor shall be reduced proportionately. All royalty interest
covered by this lease (whether or not owned by Jessor) shall be paid out of the royalty herein provided. Should any one or more of the partics named hereinabove as Lessors fail
1o execute this leuse, it shall nevertheless be binding upon the party or parties executing the same.
12. Lessee, its successors and assigns, shall have the right at any time 10 surrender this lease, in whole or in part, (o Lessor or Lessor's heirs, representatives, successors and
assigns by delivering or mailing a relcase thereof to the Lessor, or by placing a release thereof of record in the county in which said land 18 situated; thereupon Lessee shall be
relieved from ull obligations, express or implied, of this agreement as 10 the acreage so surrendered, and thereafler the advance annual royalties payable hereunder shall be
reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

13. In the event the carliest notary acknowledgment is more than sixty (60) days beyond the dute entered on this lease, then the effective date (for purposes of determining the
expiration of the primary term) shall become the earliest notary scknowledgment date.

the same
Appropri

IN WITNESS WHEREOF, this instrument is executed as of the date above written.

X///W < i

W.A. Bilsing, I11

STATE OF TEXAS
COUNTY OF LEON

This instrument was acknowledged before me on the ;Qqﬂ day of August . 2005 by
W.A. Bllsing, IIL.

V¥, DEBBIE WOOD }
g 4’-‘ Notary Public Eb ) P : Lk_) g Jemae
"A'- STATE OF TEXAS E . .e .
§ My Commission Notary Public, State of Texas .

Expires 10/23/ 0% ¢ ®
- - :' seee
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Addendum

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and
between W.A. Bilsing, 111, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and
understood that Lessee’s right to maintain this Lease in force after the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate.

16. In the event a portion or portions of the land described in this lease is pooled or
unitized with other land, lease, or leases so as to form a pooled unit or units, operations
for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:

W.A. Bilsing, I11
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Notice of confidentiality rights: If you are a natural person, you may remove or strae any of the foféwidg®
information from this instrument before it is filed for record in the public records: your social security

number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

OpY as

Tecorded in the

THIS AGREEMENT made and entered into this __4th day of February 2008 between
hereinafter called “Lessor” (whether one or more), whose

The Rezzoffi Family Trust
mailing address is__1346 Candiclight Ln., Houston, TX 77018 and AKG Energy, L.P., hereinafier called "Lessee,” whose address is 505 W, 14" Street,
Austin, Texas 78701

Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good and valuable consideration in hand paid, receipt of which is hereby acknowledged, of the
of in I pecting,

1462004 ¢
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and
Ie ang

Brazo
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» County. Texn
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royalties herein provided and of the covenants herein contained, hereby grants, leases and lets, exclusively unto Lessee for the purp:
drilling, mining and operating for and producing oil, gas and all other minerals, injecting pas, waters, other fluids, nlundo!hupmuxum:mwlnwﬁum laying
pipe lines, storing oil, building tanks, powersuhons olecmcumm:smlm:s. lzlepbonc lines, mdod\w structures and things thereon to produce, save, take careof,
trest, process, store and port said mi ls and other prod ed from, and b goand otherwise caring for its employees, the following described land in

. Brazos  County, Texas, lo wil:

E 15 2 trye 3

appears on fi
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Thereby cenify, o
O

3.84 acres of land, more or less, being all of Lot No. Eleven (11) in the Oak Hills Subdivision, Brazos County, Texas, as shown on the Plat of said
subdivision recorded in Volume 202 at Page 475 of the Deed Records of Brazos County, Texas

Notwithstanding any particular description, il is nevertheless the intention of Lessor 10 include within this lease, and Lessor does hercby lease, not only the land so
described but also any and all other land owned or claimed by Lessor in the herein mmadiurv:y o surveys. orin adjoining surveys, and adjoining the herein
described land up to the boundaries of the abutting landowners, the leased lands being h fler ferred to as “said land” or the “leased premises”. For the purpose
of determining the amount of any bunu:orodm wymenl hzmmdtr said land shall be d 184 acres, whether actually containing

d to contain
more or kess. Lessor agrees lo any supp | instr ) req d by Lessee for a more complete or description of said land or instrument(s) to perfect
title deficiencies.

2. Subjmmmnometprwmonshmmconmmd this lease shall remain in force foratermof _Thrpg (3 ) years from this date (called “primary term”), and as long
thereafter as oil, gas or other | is produced from said physical land or kand with which said land or any part thereof is pooled, or this lease is maintained by virtue of some

other provision hereof,
3. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, 1o commence
or continue any operations during the primary term.
4. The royalties to be paid by Lessee are: (1) to deliver in kind to lessor, at the well, or to the credit of lessor into the pipeline or storage tank 10 which the well may be connected,
the _1/6th___ part of all oil (including condensate) produced and saved from the leased premises. In licu thereof, lessee shall have the option, at any time, to sell lessor's oil, in
which case lessor’s royalty shall be based on lessee’s net proceeds at the lease, or 1o purchase lessor’s oil for the value of such oil at the lcase. In any event, lessor's interest shall
be free of all costs of production. bmshlllhunupmporlmpmofptodoummdsmlh:mu.lndﬂnlhh.:pmpwﬂum:lywmhummnymmmmm
or condition the oil; (b) 1o pay lessor for gas, (includi inghcad gas, all ga and all mueof] duced and sold from the keased promises,
1/6th pnnohhcmpmoandsnﬁnlusefmﬂleuleofsuchp afler deducting lessor's proports duction, and other similar taxcs, lessor's interest 1o be
free of all costs of production, bulmhnrpmponmuiywuhlmumymlsmmdbylswc‘onw\ulhw.mdclwuﬂnsumlmrla off the Icased premises, or 1o
dehydrate, compress, process, treat, or otherwise place such gas marketable condition: (c) on gas, includi d gas and all duced from said land
and used off said land by Lessee and not benefiting Lessor, the market value at the mouth of the wel|o!' Ifﬂh M!Jicmwuwdoﬂ'nldlmd (d)on all minerals
mined and marketed, __ 1/6th___, either in kind or value at the well or mine, at Lessee's election, except that on sulphur the royalty shall be One Dollar ($1.00) per long ton;
and (c) if at any time while there is a gas well or wells on the said land or land pooled therewith (for the purposes of this clause (c) the term “gas well” shall include wells
capable of producing natural gas, condensate, distillaie or any gascous substance and wells classified as gas wells by any governmental suthority) and such well or wells are shut-
in, and this lease is not being muinteined otherwise as provided herein, this lease shall nevertheless remain in force and effect following the shutting-in of the well(s), whether it
be during or after the primary term (unless released by Lessee), and it shall be considered that gas is being produced from the land covered by this lease. When the lease is
continued in force in lh'umamerlndthcwcnotwcllsnrcdml—mfmapaiodofulmlnmty(%)mulmuys Lessee shall pay or iender as an advanced annual royalty 1o
the panics who at the time of such payment would be entitled 1o receive myally hereunder if the well were producing, or deposit 1o their credit in the
Bank (Account No $10.00 per netacre for
the acreage then held under this lease by the party making such payment or tender. Thfh!.lplymtmofm:llmmllibem:mubefam:m (1) ninety (90) days from
the date such well or wells arc shut-in; (2) nincty (90) days from the effective date for inclusion of said Jand or a portion thercof within & unit on which 1s located a shut-in gas
well, or (3) nincty (90) days from the date this lcasc ccases to be otherwise maintained as provided herein, whichever is the later date. and it shall be considered that gas is being
produced from said land in paying quantities within the meaning of Paragraph 2 hereof for one (1) year from the daie of such payment, and in like manner subsequent advance
annual royalty payments may be made or tendered and it will be considered that gas is being produced from said land in paying quantities within the meaning of said Paragraph
2 during any annual period for which such royalty is so paid or tendered; such advanced annual royalty payment shall be creditcd against any royalty accruing 1o the owners
thereof on any production from said land during any annual period for which such advanced annual paymeni has been made. Lessee's fuilure 1o pay or tender or Lo pay of tender
property or timely any such sum as royalty shall render Lessee liable for the amount due but it shall not operate to terminate this lease. All royalty interests, whether or not owned

by the undersigned, shall be paid out of the royalty as provided for in sad lease

5 Lmeeshlllluvelheugmb\nnotdlaobhptlonmpuohllm:nymoftheluudpnmmmmmﬂmnnwnhnnynduhmhmmm as to any or all depths or
zones, and as to any or all substances covered by this lease, either before or after the of producti Lessee at its sole d ion deems it yor
proper 1o do in order to develop or operate prudently the leased premiscs, whether or not similar pooling autharity exists with respect 1o such other lands or interests. The unit
formed by such pooling for an oil well which is not a horizontal completion shall not exceed 80 scres plus a maximum acreage tolerance of 10%, and for a gas well or 8 seee
!muonul wompletion shall ot excecd 640 acics plus a siaximuim acrcage tolerance of 10%6; provided that a larger umil may he formed for an oil well or gas well or horizontal .

to conform to any well spacing or density patiemn that may be prescribed of permitted by any gover horty having jurisdiction to do so. For the purpose of . =
l.bcfolmm;.lhclu'm huizmu]mmpiethn‘rruunwellmwhmhllw‘ ] p of the gross pleti mmlmﬂ:nmruukulmhudml(lm) .
feel. In exercising its pooling rights hercunder, Lessee shall file of record a written declaration describing the unit and stating the effective date of pooling. Production, dnlling. - .
completion, or reworking operations anywhere on a unit which includes all or any part of the leased premises shall be treated as if it were prod drilling, ph or MYI L
reworking operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the net .
acreage covered by this lcase and included in the unit bears 10 the 1otal gross acreage in the unit. Pooling in one or more instances shall not exhaust Lessee’s pooling nghts s o
hereunder, and Lessce shall have the recurring right but not the obligation 1o revise any unit formed hereunder by expansion or contraction or both, either before or after MY

of prods so long as the lotal acreage m:ndoemolexcwd the maximum herein specified. Also each such drilling or production unit when limited to any . o

one or more formations and to any one or more of the minerals therein or produced theref may from time 1o time be enlarged and extended by Lessee to include addinonally M

any other formation or formations and any other mineral or minerals tlmcmorprodwodmmrrom In making such a revision, Lessee shall file or record a wrinen declaration
included luded from the unit by virtue of such

is nor . .
LA L L]

describing the revised unit and stating the effective date of mman To the extent any pomon of the leased p
revision, the proportion of unit prod on which ltics are payable b shall it fter be ad d dingly. Lessce may place and use on each unit created
hereunder common measuring and reworking tanks for production from such unit. In the absence of production in paying quantities from a unit, or upon permanent cessalion T
h der shall not s
« o @

thereof, Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the date of Pooling
cross-conveyance of interests.
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6. If, at the expiration of the primary term, oil, gas or other mineral is not being produced from said land or land pooled therewith but Lessee is then engaged in operations for

drilling, mining or reworking of any well or mine thereon or shall have completed a dry hole thereon within ninety (90) days prior to the end of the primary term, this lease shall

remain in force so long us operations on said well or for lhednllmgotmwudunlofm dd | well are d and p: d (whether on the same or successive wells)
with no cessation of more than ninety (90) consecutive days, and, if they result in production, so long thereafter as oil, m or other mineral is produced from said land or land
pooled therewith. If, after the expiration of the primary term of this lease and afier oil, gas or other mineral is produced from said land or land pooled therewith, production
thereof should cease from any cause, this lease shall not i if Lessee P for drilling or reworking within ninety (90) days after the cessation of such
production, but shall remain in force and efTect so long as such op we p d with no of more than ninety (90) consecutive days, and if they result in the
production of oil, gas or other mineral, so long thereafter as oil, gas or other mincral is produced from said land or land pooled therewith. In the event a well or wells producing
oil or gas in paying quantities should be brought in on adjacent land and within two hundred (200) feet of and draining said land, Lessee agrees to drill such offset wells as a
reasonably prudent operator would drill under the same or similar circumstances, The judgment of the Lessee, when not fraudulently exercised, in carrying out the purpose of
this lease shall be conclusive

7. Lessee shall have free use of oil, gas and waiter rmm said land, except water from Lessor's wells and tanks, for all operations h lud p ing, pressure

cycling and dary recovery op and the royalty shall be computed after deducting any so used. Any structures and facilities phc:d on said land by
Lessee for operations hereunder and any well or wells on said land drilled or used for the injection of salt water or other fluids may also be used for Lessee's operations on other
lands in the same arca. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of any residence or barn now on said land without Lessor's consent

d in the

OpY as
8. County, Texas

8. The rights of either party hereunder may be assigned in whole of in part and the provisions hereofl shall extend to the heirs, representatives, successors and assigns, but no
change or division in ownership of the land or royalties, h ccomplished, shall operate to enlarge the obligations or diminish the rights of Lessee. No such change or
division in the ownership of the land or royaltics shall be binding upon Lessee for any purpose until such person acquiring any interest has furnished Lessee with the instrument
or instruments, or certified copies thereof, constituting the chain of title from the original Lessor, An assignment of this lease, in whole, or in part, shall, 1o the extent of such
assignment, relieve and discharge Lessce of any obligations hereunder, and, if Lessee or assignee of part or parts hereof shall fail to comply with any provision of this lease, such
default shall not affect this lease insofar as it covers a part of said land upon which Lessee or any assignee thereof shall not be in dzfault. Should more than six partics become
entitled 1o royahties hereunder, Lessee may require the appointment of a single agent to receive payment for all and may withhold pay until such app has been made

County Clerk
Brazos Connty Texas

%M»L(?n'( ,’é‘.’_ﬁ o~

RAZOS
EOINg 15 a true and correc ¢

the same appears on file

9. When drilling or other operations are delayed or interrupted by storm, flood or other act of God, fire, war, rebellion, msum::lmn riot, slﬁlws differences with workmen,
unavailability of material or equipment, failure of carriers to transport or furnish facilities for portation, some order, requisition or y of the go orasaresuht
of -ny uuu whnwcvtr bcyond IM comml of the Lessce, the time of such delay or interruption shall not be counted against Lessee, my\h ing in t'hu lease to the contrary
All express or of this lease shall be subject fo all Federal and State laws. Executive orders, rules or regulstions and this lease shall not be
terminated, mwhol:nnnpm.nnr Lusec held liable in damages for farlure to comply th h if compli isp d by, or if such failure is the result of, any such law,
order, rule or regulation. If from such causes Lesses is prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled
therewith, the time while Lessee is so prevented shall not be counted against Lessee. and this lease shall be extended for a period of time equal to that during which such Lessee
is 50 prevented from conducting drilling or reworking operations on, or producing oil or gas from said land of land pooled therewith, notwithstanding any ather provision hereof

appropnate records of B

and recorde
Thereby centify. on 4 ) c w 3:) i
s s O = . LQ

STATE OF TEXAS

COUNTY OF B
The fore

10. The breach by Lessce of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause u termination or reversion of the estate created
hereby nor be grounds for cancellation hereof in whole or in pant, In the event Lessor considers that operations are not a1 any time being conducted in compliance with ths lcase,
Lessor shall notify Lessec in writing of the facts relicd upon as constituting a breach hercof, and Lessee, if in defaul, shall have sixty (60) days after receipt of notice m which 1o
commence the compliance with the obhptmns imposed by virtue of this instrument. After the discovery of oil, gas or other mineral in paying quantitics on said land, Lessee
shall bly develop the ug der, but in discharging this obligation it shall in no event be required to drill more than one (1) well per forty (40) acres, plus
an acreage lolerance not to exceed ten per cent (10%) of forty (40) acres of the area retained hercunder and capable of producing oil in paying quantities and one (1) well per six
hundred forty (640) acres, plus an acreage tolerance not to exceed ten per cent ( 10%) of six hundred forty (640) acres oflhe ares rtuinod hereunder and capable of producing gas

or other mineral in paying quantities

11. Lessor hereby warrants and agrees to defend the title 10 said land, and agrees thet Lessee, at its option, may discharge any tax, morigage or other lien upon said land in the
event of default of payment by Lessor, and in the event Lessee does so, it shall be subrogated to such lien with the right 10 enforce same and apply royalties accruing hereunder
toward satisfying same. Without impairment of Lessee's rights under the warranty in the event of failure of title, it is ngreed that, if Lessor owns an interest in said land Jess than
the entire fee simple estate, whether stated hereinabove as a whole or partial inlerest, then the royaltics to be paid Lessor shall be reduced proportionaicly. All royalty interest
covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of the partics named hereinabove as Lessors fail
1o execule this lease, it shall nevertheless be hinding upon the party or parties executing the same

12. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor or Lessor's heirs, representalives, successors and

assigns by delivering or mailing a release thereol 1o the Lessor, or by placing a release thereof of record in the county in which said kand is situaled; thereupon Lessee shall be

relieved from all obligations, express or implicd, of this agreemen as 1o the acreage so surrendered, and thereafter the ad annual royaitics payable hereunder shall be
uced in the proportion that the acreage covered hereby is reduced by said release or releases.

£,

14, In the event the carliest notary ecknowledgment is more than sixty (60) days beyond the date entered on this lease, then the effective date (for purposes of determining the
expiration of the primary term) shall become the carliest notary acknowledgment date

IN WITNESS WHEREOF, this mstrument s executed as of the date above written

The Rezzoffi Family Trust

Luke Rezzoffi, Trustee

ATE OF TEXAS
OUNTY OF HARRIS

This instrument was acknowledged before me on the (P — day of Enewwry VM UAx L2005 by
Luke Rezzoffi, as Trustee of The Rezzoffi Family Trust, on behall of said trust.

tary Public, State of Tfqas

Puiic, Stese
Explres My 8,
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Addendum

Attached to and made a part of Qil, Gas and Mineral Lease dated February 4, 2005, by
and between The Rezzoffi Family Trust, as Lessor, and AKG Energy, L.P., as Lessee.

15. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

County Clerk:

\
Brazos County, Texas

16. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and
understood that Lessee’s right to maintain this Lease in force after the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate.

and recorded in the

Brazos, County, Texas

Thereby certify, on (‘/7/020/)4 W
%M—Cf“‘ -

17. In the event a portion or portions of the land described in this lease is pooled or
unitized with other land, lease, or leases so as to form a pooled unit or units, operations
for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

OINg 1S a true and correct Copy as

the tame appears on file

appropriate records of

STATE OF TEXAS
COUNTY OF BRAZOS

The foreg

18. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:

The Rezzoffi Family Trust

m Rezzoffi, as Tﬁc E :
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1]
Notice of confidentiality rights: If you are a natural person, yon may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security

number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

Y. Texas
2

< -lzt\ rre
ty Clerk:
ounty, Texa

fUCOl'lfr_-d nt

0rrect copy as
08, County,

Pears on file and
records of Brag,

THIS AGREEMENT made and entered into this b day of August 2005 between

Edward Hoadley and wife, Ir¢nc Hoadley hereinafier called “Lessor” (whether one or more), whase mailing sddress is
JZJ&MLM.MMM!&__MAKG Energy, L.P., hercinafier called "Lessee,” whose address is __$05 W, 14* Sireet, Austin,

’
1. Lessor, in consideration of Ten and no/l 00's Dollars ($10.00) and other good and valuable consideration in hand paid, receips of which is bereby acknowledged, ofm

royalties herein provided and of the covenants herein contained, hereby grants, leases and lets, exclusively unto Lessee for the purpose of investigating, exploring, prosp

dnilling, mining and operating for and vnduclngoll,psudallodlﬂ'mmlh injecting gas, mmn-m.mmdmmm“mmm
pipe lines, storing oil, building tenks, power electric ission lines, telephone lines, nﬂoﬂmmuﬁmwﬁmhm save, tnke careof,
treal, process, slore and port said mincrals and other prod: fi d therefrom, and b g and otherwise caring for its employees, the following described land in

—__Baros @ County, Texas, to wit:

.

7(\{.4—4‘ ("7‘(.

) BRAZOS

in

TATE OF TEXAS

COUNTY ¢

Tl
tk

he forego
e same apy
Thcrcby certify, on

2Ppropriate

- 3.99 acres of land, more or less, being all of Lot No. Twelve (12) in the Oak Hills Subdivision, Brazos County, Texas, as shown on the Plat of said
subdivision recorded in Volume 202 at Page 475 of the Deed Records of Brazos County, Texas

Notwithstanding any particular description, it is theless the jon of Lessor 1o include within this lease, and Lessor does hereby lease, not only the land so

described but also any and all umlnm!wmdur:hnmbymmdwbmm named sarvey or surveys, of in adjoming surveys, and adjoining the herein
described land up 10 the boundaries of the abutting land the leased lands being hereinafier sometimes referred to as “said land™ or the “leased premises™. For the purposc
dmmuwdmmumm said land shall be & d 1o conain 199 acres, whether actually comteining
more or Jess. Lessor agrees 1o any supp t(s) rog ‘hylaxefw-mwmplasmmdwnnmufmdworhmmnwwfm
tithe deficiencics.

2Sub]ectlnlbenlhcrpmv-mhnunwnmwd.lhuhxﬂ\lﬂmmfm!wlmmof Three (3 ) years from this daic (called "primary term”), and as loog
thereafter as oil, gas or other mineral is produced from said physical land or land with which said land or any pan thereof is pooled, o this lease is maimained by virtue of some

other provision hereof.
3. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, 1o commence
o continue any operations during the primary term.

4. The royaliics 1o be paid by Lessee are: (a) to deliver m kind to lessor, at the well, or to the credit of lessor into the pipeline or storege tank 10 which the weill may be connecied,
the _1/6th ___ part of all oil (including condensale) produced and saved from the leased premises. In lieu thereof, lessee shall have the option, at any time, to sell lessor's oil, in
which case lessor’s royalty shall be based on lessoc™s net proceeds at the lease, or 10 purchase lessor’s oil for the value of such oil at the lease. In any event, lessor's interest shall
be free of all costs of production, but shall bear s p e pmor duction and similar taxes, and shall share proportionately with lessee in any costs 10 market, ransport,
or condition the oil; (b) to pay lessor for gas, (includi inghead gas, all gas b , and all constituents thereof) produced and sold from the lcased premiscs,
1/6th mefhndmnmeha&mﬂndtufmchp.m ting kessor's proporti part of production, end other similar taxes; lessor's interest 10 be
free of all costs of production, bmobwpropomonmlymmhsmmymmmudwmmmumnﬁwﬂxmio-moﬁmwmm or1o
dehydrate, compress, process, treal, or otherwise place such gas " dition; (¢)on ghead gas and all g2 duced from said land
and used off said land by Lessee and not benefiting Lessor, Ihemrk:ivulucallhemwthol’thu wnllol' 1/6th eflhepuoundoﬂ'nldhnd (d)on all minerals
mined and marketed, __]/6th , cither in kind or value a1 the well or mine, at Lessce's election, except that on sulphur the royalty shail be One Dollar ($1.00) per long ton;
and (e) if a1 any time while there is a gas well or wells on the said land or land pooled therewith (for the purposes of this clause (¢) the term "gas well” shall include wells
capable of producing natural gas, condensate, distillate or any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are shut-

. in, and this lcasc is not being maintained othcrwise as provided herein, this lease shall nevertheless remain in force and effect following the shutting-in of the welk(s), whether it
be during or after the primary term (unless released by Lessec), and it shall be considered that gas is being produced from the land covered by this lease. When the lease is
continued in force in this manner and the well or wells are shut-in for 8 period of at least ninety (90) consecutive days, Lessee shall pay or tender as an advanced annual royalty to
the partics who a1 the time of such payment would be mmledrormwmyﬂtyhuwndwifmewumwnchxhg,udqmﬁm their credit in the
Bank (Account No. $10.00 pex et acre for
the acreage then held under this lcase by the party making such payment or tender, Theﬁ:slptymiofwchm-hlb:md:mmbefaum(I)ninay(m)dn)srrom
the date such well or wells are shut-in; (2) ninety (90) days from the effective date for inclusion of said land or a portion thereof within a unit on which is located a shut-in gas
well; or (3) ninety (90) days from the date this lease ceases to be otherwise maintained s provided herein, whichever is the later date, and it shall be considered that gas is being
produced from said land in paying quantitics within the meaning of Paragraph 2 hereof for one (1) year from the date of such payment, and in like manner subsequent advance
annual royalty payments may be made or tendered and it will be considered that gas is being produced from said land in paying quantitics within the meaning of said Pargraph
2 during any annual period for which such royalty is so paid or tendered; such advanced annual royalty payment shall be credited against any royalty nccruing to the owners
thereol on any production from said and during any annual period for which such advanced annual payment has been made. Lessec's failure to pay or tender or 1o pay or tender
property of timely any such sum as royalty shall render Lessee liable for the amount due but it shall not operate 1o terminate this kease. All royalty interests, whether or pot owned

by the undersigned, shall be paid out of the royalty es provided for in said lease.

5. Lessee shall have the right but not the obligation to pool all or any part of the lcased premises or interest therein with any other kands or interests, as 10 any or all dopths or
zones, and s to any or ali substances covered by this lease, either before or after the commencement of production, whenever Lessec at its sole discretion deems it yoF
praper 10 do in order 1o develop or operaie prudently the leased premises, whether or not similar pooling suthority exists with respect 1o such other lands or interests. The unit
formed by such pooling for an o1l well which is not @ horizontal completion shall not exceed 80 acres plus a maximum acreage tolerance of 10%, and for a gas well or & Ll A ad
horizontal completion shall noi excoed 640 acres plus a maximurn acreage 1ok of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal e
form to any well spacing or density pattcrn that may be prescribed or p d by any gover | authority having jurisdicton to do so, For the purpose of
mefompmg.ﬂ-nmn‘}ubmulounplam means 8 well in which the horizontal comp of the gross completion interval in the reservoir is a1 least onc hundred (100) L
feet. In exercising its pooling rights hereunder, Lessoc shall file of record a writien declarstion describing the unit and stating the effective date of pooling. Production, dnlllng. . .
completion, or reworking opemtions anywhere on a unit which includes all or any past of the leased premises shall be treated as if it were production, drilling, compl sseten
rewmkmgopmmonthehsadpmmmptd:nusepmdummum.dnLumﬂmydlyuuicuhndﬂnllbedmpmpumofunmlmummnhmw .
acreage covered by this lease and included in the unit bears to the wial gross acreage in the unil. Pooling in one or more instances shall not exhaust Lessec’s pooling rights .e (]
hercunder, and Lessee shall have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after . -
of production, so long s the total screage therein does not exceed the maximum herein specified. Also cach such drilling or production unit when limited to smy L
one or more formations and 1o any one or more of the 'umhnr duced therefrom. may from time to time be enlarged and extended by Lessee 1o mclude additonalty L

any other formation or formations and any other mineral or Is therein or produced therefs In making such a revision, Lessee shall file or record a written declaration ssee
dnmbmslbemnedumlmdmlbeeﬂ‘ewwdmofm Todn:mnlmypoﬂmonhlcuud ises is included in or excluded from the unil by virtue of such . .
jon, the prop of unit production on which royaities are payable b der shall thereafier be adjusted accordingly, Lessee may place and use on cach unit crested sate
hmmd:rmmmmlgtndmmhnsmhprmdmﬁmnchuh. In the ab of production in paying quantities from a unil, or upon permanecnt cessation seee
thereof, Lessee may terminate the unit by filing of record a written declaration describing the unit and stating the dae of termination. Pooling b der shall not constitute & o..o

cross-comveyance of interests.
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6. If, at the expiratton of the primary iemm, oil, gas or other mineral is not being produced from said land or land pooled therewith but Lessee is then engaged in operations for
drillitg, mining or reworking of any well or mine ltmtonuuhnllhlvccompbbdld:yholcmcmonmlhm nmcty(w)dsy:pmnuuuundurdummuym this lease shall

+ remain in force 8o long as operations on said weli or for the drilling or reworking of an additional well are d and p d (whether on the same or successive wells)
with no cessation of more than ninety (90) consecutive days, and, if they result in production, so long thereafier as oil, psurolhﬂ'mmls;mdwed&wns-dlmdofhnd
pooled therewith, 1f, after the expiration of the primary term of this lease and after oil, gas or other mineral is produced from said land or land pooled therewith, production
thereof should cease from any cause, this lease shall not inate if Lessee operations for drilling or reworking within ninety (90) days afler the cessation of such

* production, but shall remain in force and effect so long as such operations are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the
production of oil, gas or other mineral, so long thereafler as ofl, gas or other mineral is produced from said land or land pooled therewith. In the event a well or wells producing
oil or gas in paying quantities should be brought in on adjacent land and within two hundred (200) feet of and draining said land, Lessee agrees 1o drill such offset wells as 8
reasonably prudent operator would drill under the same or similar circumstances. The judgment of the Lessee, when not fraudulently exercised, in carrying out the purpose of
this lease shall be conclusive.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessar's wells and tanks, for ull
maintenance, cyclmgmdmdlryrwonryopenhons,mdﬂnmy:lryn}uilbecmpulndnﬂudedmngnnysoumi Anymmummdf-mlmcsplwodmsmdlmdby
Lessce for operations hercunder and any well or wells on said land drilled or used for the injection of salt water or other fluids may also be used for Lessee's operations on other

_ lands in the same area. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remave all casing, When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of any residence or barn now on said land without Lessor's consent.

h = PO T

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the beirs, representatives, successors and assigns, but no
. change or division in ownership of the land or royaities, however sccomplished, shall operate 1o enlarge the obligations or diminish the rights of Lessee. No such change or
division in the ownership of the land or royalties shall be binding upon Lessee for any purpose until such person scquiring any interest has furnished Lessee with the instrument
or instruments, or certified copies thereof, constituting the chain of title from the original Lessor. An assig of this kease, in whole, or in part, shall, to the extent of such
assignment, relieve and discharge Lessee of any obligations hereunder, and, if Lossee or assignec of part or parts hereof shall feil to comply with any provision of this lease, such
default shall not affect this lease insofar as it covers a part of said land upon which Lessee or any assignee thereof shall not be m default. Should more than six parties become
entitled (o royalties hereunder, Lessee may require the appointment of a single agent to receive psyment for all and mary withhold peyment until such appointment has been made.

9. When dmlngormheropuummdelayqlwmmpmd by storm, flood or other act of God, fire, war, rebellion, insurrection, riot, strikes, differences with workmen,
y of quip failure of carriers to transport or furnish facilities for transpartation, some order, requisition or necessity of the governiment or as & result
orwamwhmm\dmmdofmcluwe.urcumcol‘udndehyormmpmnxhulmb:muntndmmmlum.u\ylhmsmthnlelselnﬂwmm
notwithstanding. All express or implied covenants of this lease shall be subject to all Federllnnd State laws. Executive orders, nukes or regulations and this lease shall not be

" terminated, in whole or in part, nor Lessee held liable m damages for failure 10 comply th h if ! 18 p d by, or if such failure is the result of, any such law,
order, ruk or regulation. If from such causes Lessee is prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled
therewith, ﬂn(mwhulanneuseprwmtedelhcommuiwLﬂlﬂ,lndﬂmlnseshlllbemmdadfwnpu-mdofumoqmltnthudunn;wb;dun:husu
issop d from conducting drilling or reworking op on, or producing oil or gas from said land or land pooled therewith, notwithstanding any other provision hereof.

TEXAS
JF BRAZOS
records of Brazos

COL INTY (
appropriate
Thereby cenif

STATE OF

10, The breach by Lessee of any obligation arisiag hercunder shall not work a forfeiture or termination of this lease nor cause & termination or reversion of the esiate created
hereby nor be grounds for cancellation hervof in whole or in part. In the event Lessor considers that operstions are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if in default, shall have sixty (60) days after receipt of notice in which 1o
commence the pik with the obligations imposed by virtue of this instrument. After the discovery of oil, gas or other mineral in paying quantities on said land, Lessee
shall reasonably develop the acreage retained b der, but in discharging this obligation it shall in no event be required to drill more than one (1) well por forty (40) acres, plus
a0 ncrengs tolerance not 1o exceed ten per cent (10%) of forty (40) cres of the arca retained hereunder and capable of producing ol in paying quantities and one (1) well per six
hundred forty (640) scres, plus an acreage tolerance not 10 exceed ten per cent (10%) of six hundred forty (640) acres of the area retained hereunder and capable of producing gas
or other mineral in paying quantities.

11. Lessor hereby warrants and agrees to defend the title to said land, and agrees that Lessee, at its option, may discharge may tax, mortgage or other lico upon said land in the
event of default of payment by Lessor, and in the event Lessee does so, it shall be subrogated 1o such lien with the right 10 enforce same and apply royalties accruing hereunder
. toward satisfying same. Without impairment of Lessec's rights under the warranty in the event of failure of title, it is agreed tha, if Lessor owns an inferest in suid Jand less than
memmfusunwem.wiuhwsumdbnrmnnnm‘ewwm then the royalties to be paid Lessor shall be reduced proportionately. All royalty interest
covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of the partics named hereinabove as Lessors fail

1o execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

12, Lessee, its successors and assigns, shall have the right ar any rime 1o surrender this lease, in whole or in part, 10 Lessor or Lessor's heirs, representatives, successors and
assigns by delivering or mailing & release thereof 1o the Lessor, or by placing a release thereof of record in the county in which said land is situated; thereupon Lessee shall be
relieved from all obligations, express or implied, of this agreement as to the acreage s0 swirendered, and thereafier the advance annual royaltios peyable hereunder shall be
reduced in the proportion that the acreage covered hereby is reduced by said release or releases.
. 13, Inthe event the earliest notary scknowledgment 1s more than sixty (60) days beyond the date entered on this lease, then the effective date (for purposes of determming the
*  expiration of the primary term) shall become the earliest notary acknowledgment date

IN WITNESS WHEREOF, this mstrument is executed as of the date above writien,

X

Edward Hoadley -

.)SQ—/A.’%’ -

.

Irene Hoadley

STATE OF TEXAS
COUNTY OF TRAVIS

sees

This instrument was acknowledged before me on 24""‘ August okdk\l Og’ J(Al 5/ L2005 by Sae” s
Edward Hoadley, and wife Irene Hoadley. 7 / =

. L]
ssseee
L]

/ os o

NOTARY PUBLIC .. State of |
STATEOF = E c, State of T

/My Comm. Exp. 12-23-07
T e Y Y Y
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Addendum

Attached to and made a part of Oil, Gas and Mineral Lease dated August 1, 2005, by and
between Edward Hoadley and wife, Irene Hoadley, as Lessor, and AKG Energy, L.P., as
Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and
understood that Lessee’s right to maintain this Lease in force after the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate.

16. In the event a portion or portions of the land described in this lease is pooled or
unitized with other land, lease, or leases so as to form a pooled unit or units, operations
for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:
Edward Hoadley Irene Hoadley
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v Notm;of conﬁdenmhty rights: If you are a natural person, you may remove or sirike any of the following
information from this instrument before it is filed for record in the public records: your social security

number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

. :‘,b._.; <

THIS AGREEMENT made and entered into this 8th day of _Mach 2006 between

_ Moartha Ann Williams hereinafter called "Lessor” (whether one of more), whose mailing address
is____ 8693 Jones Rd., College Station, TX 77845 snd AKG Energy, L.P., borcinafier calicd "Lessec,” whase address is __505 W, 14* Streot, Austin, Toxas 78201 .

1. Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good and valuable consideration in hand paid, receipt of which is hercby acknowledged, ofﬂ:e

mydn:shn'dnpmvﬂedmdoimcmvammmmm,M&ymlmsndlm.mlmwdymlmmmmmofm igating, exploring, prospecting,

drilling, mining and operating for and producing oil, gas and all other mincrals, injecting gas, waters, other fluids, air and other ga fnio subsurface strata, lrying

pipe lines, storing ofl, building tanks, power stations, electric transmission lines, telophone lines, and other structures and things thereon 10 produce, save, tke carcof,

treat, process, store and transport said minerals and othér products manufactured therefrom, and housing and otherwise caring for its employess, the following described land in
Brazos County, Texas, to wit:

]

TCgoIng 1s a tmy

same appears on file

appropriate records of Brazos, C

Thereby centify, on X (Ig —] / cx)(l u
Keaer .

COUNTY OF BRAZOS

The for
the

STATE OF Tt

30. 4024acres of land, more or less, situated in the J. H. Jones League, A-26, Brazes County, Texas, and being more particularly described as that
certain 35.9004 acres of land, more or less, situnted in the J, H. Jones League, A-26, Brazos County, Texas and being the same land described in
that certain Deed dated February 25, 1981, from William D, Carll and Thomas Carll to Glynn A. Willizms, Sr. et ux Verna Williams and recorded
in Volume 474 at Page 817 of the Deed Records of Brazos County, Texas, LESS AND EXCEPT that certain 5.498 acres of land, more or less,
situated in the J. H. Jones Leagwe, A-26, Brazos County, Texas, and being the same land described in that certain General Warranty Doed dated
January 10, 2002, from Verna Beth Williams to Glynn A. Williams, Jr. and recorded in Volume 4464 at Page 182 of the Official Public Records of
Brazos County, Texas, leaving 30.4024 acres of land, more or less.

Notwithstanding any partk o, itis rtheless the intention of Lossor to inchude within this Jease, and Lessor docs hercby keasc, not only the land so
described but aiso any and all odnhnduwnedwchmedhyummmehumnmdm!ywmwmmhh; surveys, and adjoining the herein
described land up to the boundaries of the abutting landowners, the leased lands being hereinafi ferred to as “said land™ or the “leased premises™. For the purpose
ufmmhmlmmdmybmuwoﬁwmnmm said land shall be d d to contain 304024 scres, whether sctually containing
more of bess. Lessor agrees to executs sy supp (s) req d by Lessee for 8 more complete or accurste description of said land or instrumeni(s) 1o perfect
title deficiencics.

2. Subject to the other provisions hercin contained, this lease shall remain in foroe foratermof _Two (2 ) years from this date {called "primary term®), and as long
thereafier as oil, gas or other mineral is produced from said physical land or land with which said land or any part thereof is pooled, of this lease is maintained by virtue of some
other provision hercof.

3. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessec shall not be obligated, except as otherwise provided herein, to commence
or continue any operations during the primary term.

4. The royaltics to be paid by Lesses ure: (u) to deliver in kind 1o lessor, a1 the well, o 1o the credit of lessor into the pipeline or storage tank to which the well mary be coonected,
the 1/5th _ partofull oil (incleding condensate) produced and saved from the loased premises. In licu thereof, kessee shall have the option, st any time, 10 sell bessor’s oil, in
wmuhmclmorsmyanyahnbabuedmknes:nnpmwmhmhclemc,ubmvchmhswwlll'eubenhcorsuchoﬂmlnlm In any event, lessor's interest shall
be free of all costs of production, but shall bear its prop part of production and similar taxes, and shall share proportionately with kessee in amy costs 1o market, transport,
or condition the oil; (b) to pay lessor for gas, (including casinghesd gas, all gas b and all i thereof) produced and sold from the keasod premises,
1/5th Mﬂhuwahmm&ﬂwwnmmﬂumw”dmMuhcmﬂnmluwﬁmwbe
free of all costs of production, but to bear proportionasely with lessoe any costs incurred by lessoc to market the gas, to deliver the gas to a market off the leased premises, or 10
dehydrate, compress, process, treat, or otherwise place such gas marketable condition; (c) on gas, includi inghead gas and all g2 bstances, produced from said land
mmwmwbyMunmmmmmmnhmmmam wellof __ Itm of the gas 50 used off said land; (d) on all mincrals
mined and markoted, __I/5th , either in kind or value af the weil or mine, at Lessee's election, except that on sulphur the royalty shall be One Dollar ($1.00) per loag ton;
and (c) if at any time while there is a gas well or wells on the said land or land pooled therewith (for the purposes of this clause (¢) the term "gas well™ shall include wells
capable of producing natural gas, condensate, distillate or amy gas: b and wells classificd as gas wells by any governmental authority) and such weil or wells are shut-
in, and this lease is not being maintained otherwise as provided herein, this lease shall nevertheless remain in foroe and effect following the shutting-in of the woll(s), whether it
be during or after the primary term (unless released by Lessee), and it shall be considered that gas is being produced from the land covered by this lcase. When the lease is
continued in force in this manner and the well or wells are shut-in for a period of af least ninety (90) consecutive days, Lessee shall pay or sender as an advanced annual royaity to
the parties who at the time of such payment would be mﬁﬂodwwcwyuhybuuﬁuufﬁuweﬂmpmﬂwg_wdqmuw their credit in the
Bank (Account No. $10.00 per net acre for
the acreage then beld under this lease by the party making such psyment or icader. m&nmnnﬁofsud:mﬁ-ﬂbcnndumubcﬁ:uﬁc (1) ninety (90) days from
the date such well or wells are shut-in; (2) ninety (90) days fram the effective date for inclusion of said land or & portion thereof within a unit on which is located a shut-in gas
woll; w(]]nmuy(%)dmﬂnm&adm&uhumbhoﬁawmmnmimdumwddmmummmwnﬂhm&ﬂwum
produced from said land in paying quantities within the meaning of Paragraph 2 boreof for onc (1) year from the date of such and in hik
anousl royalty pay may be made or tendered and it will be considered that gas is being produced from said land nmmmmmwmm
2 during any annual period for which such royalty is so paid or tendered; such advanced annual royalty payment shall be credited against amy royalty sccruing to the owners seee
thereof on any production from said land during any annual period for which such advanced annual payment has been made. Lessee's failure to pay or tender or to py of tender e s
properly or timety amry such sum s royalty shall render Lessee hiable for the amount due but it shall not opersie to terminate this lesse. All royalty imerests, whether or not owned .t 8
by the undersigned, shall be paid out of the royalty as provided for in said lease. .

5. lmeesha!lhuvelhnngb‘!bmnmthcobhpnmmpoduﬂurmypnnofﬁeluedmmwmﬂmtmmlhmynﬂmhmhwhmlslolnynnlldﬂpthsot :...:.
zones, and as to any ot all substances coverod by this lease, cither before or after the of pr Lessoc at its sole discretion doems it nocossary or .
mmhmu&n%amuﬁwﬂyﬂhﬂmmumammmmmwhmﬁmm«m The umit s 8
ﬁrmdbysmhpmlhgﬁruoilwd]whu:hsMnhwmn]mhimshnmmdmmw-mmﬁummoﬂmmﬁlnpweﬂws e s o
horizontal completion shall not exceed 640 ecres plusa | of 10%6; provided that a larger unit may be formed for an oil well or gas well or borizontal e o0
o:mpletmmcmlurmﬂ:mwﬂmmemMmumﬁﬁwmwwmmmemmm-o For the purpose of .
the foregoing, the term "horizoatal completion™ means a well in which the hori: P of the gross pletion interval in the reservoir is t least one bundred (100)
feet. In exercising its pooling rights , Lessoe shall file of record a writien declaration describing tho unit and stating the effective date of pooling. Pmdmdm..mq. e
completion, or reworking operations on & unit which iactudes all or any part of the Jeased premiscs shall be treated as if it were prod drilling, sese
reworking operations on the leased wmmmmmmmmsmmummo{mmmmmmm Sebe
acreage covered by this lease and in the unit bears 1o the total gross acreage in the umit. Pooling in one or more instances shall not exhaust Lessee’s pooling rights P
hercunder, and Lessoc shall have the recurring right but not the obligation to revise anry unit formed boreunder by cxpansion or contraction or both, cither before or aftor oo L]
of production, 50 long as the total acreage therein does not exceed the maximum herein specified. Also each such drilling or production unit when limited to auy

mammmmnmmamofmmwmmwwmmyﬁmumwmmbemhpdmdmmdedby[mbhdududdlmﬂy
any other formation or formations and any other mineral or mincrals therei d therefrom. In making such a revision, Lessee shall filo or record a writien declarstion
describing the revised unit and stating the efffiective date of revision. Tohmlqpahnflﬁ:hnﬁ iges is inchuded in or exciuded from the unit by + “#ee of such
mmmpmpmmof\mnpmdwdmonwhhhmynmnmmnbh der shall thereafter be adjusted sccordingly. Lessee may plaoe and use on each o creaied

comman g and g tanks for production from such unit. int&uhwwofwvdm-myqummm&m-mwupoamm
mnmmmhmhmwqum.mmmmbmmnmnmdmﬂnueof Pooling b shall not ]

croas-conveyance of interests,
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6. If, st the expirstion of the primary term, oil, gas or other mineral is not being produced from said land or land poolod therewith but Lessec is then engaged in operations for
drilling, reining or reworking of any well or mine thereon or shall have completed a dry hole thereon within nincty (90) days prior 10 the end of the primary term, this lease shall
remain in force 5o long as operations on said well or for the drilling or reworking of an additional well are commenced and prosecuted (whether on the same or successive wells)
with no cessation of more than ninety (90) consecutive days, and, If they result in production, 50 long thorcafter as oil, gas or other mineral Is produced from said land or land
pooled thorewith. Eﬂhmcmmdhmwmofﬁlhm-d-hoﬂ,punﬁ-mmupuﬁndﬁmnﬂhﬂuhdpmhdmm

L g within nincty (90) days afler the cessation of such

thereof shoulkd conse from any cause, this lcaso shall not if Lessec jons for drilling or
production, but shall remain in force and effect so long as such op are p d with no - ofnmlhnnrlﬂy(”)mwdln and if they result in the

pdmufoﬂ.pswoﬂurumnmm;nmlluuo&mmmnlnmmmwhndclhndpeohdlhaemﬁ In the event a well or wells producing
oil or gas in paying quantitics should be brought in ce adjacent land and within two hundred (200) feet of wnd draining said land, Lessce agroes to drill such offsct wells as &
prudent oporstor would drill under the same or similar circumstances. The judgment of the Lessee, when ot fraudulently exercised, in carrying out the purpose of

reasonably
this lease shall be conclusive.

7, Lessec shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all op
maintenance, cycling and secondary recovery operations, and the royalty shall be computed after deducting any so used. mmwwllhhpmwﬂwh
Lessce for oparations hereunder and sny well or wells on said land drilled or used for the injection of sakt water or other fluids may also be nsed for Lessee's operations oa other
lands in the same aren. Lessee shall have the right at any time during or afier the expintion of this lease 1o remove all property and fixtures placed by Lessoc on said lsod,
including the right to draw and remove all casing. When required by Lessor, Lessec will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two

hundrod (200) feet of any residence or barn now on said land without Lessor’s consent.

8. The rights of either party hercunder mary be assigned in whole or in part and the provisions bereof shall extend 1o the heirs, representatives, sucoessors and assigns, but oo
change or division in ownership of the land or royaltics, however accomplishod, shall operato to enlarge the obligations or diminish the rights of Lessce. No soch change or
division in the ownorship of the land or royalties shall be binding upon Lessee for any purpose until such person scquiring any interest has furnished Lessee with the instrument
or instruments, or certified copies thereof, constituting the chain of titke from the original Lessor. An assignment of this lease, in whole, or in part, shall, to the extent of such
assignment, reliove and discharge Lessoe of any obligations hercunder, and, if Lessee or assignee of part or parts hereof shall fail to comply with amy provision of this lease, such
default shall not affect this lease insofir as it covers a part of said land upon which Lessec or sy assignee thereof shall not be in default. Should more than six parties become
entitled to royaltics hereunder, Lessoc may require the appointment of a single agent to receive payment for all and may withhold pay until such appoi has been made.

9. When drilling or other operations arc delayed or imerrupted by storm, flood or other act of God, fire, war, rebellion, insurrection, riot, strikes, differences with workmen,
unavailability of material or equipment, failure of carriers 1o transport or furnish facilitics for transportation, some order, requisition or necossity of the govemment or &s a result
of any cause whatsoever beyond the control of the Lessee, the time of such delay or interruption shall not be counted aguinst Lessee, anything in this lease to the contrary
notwithstanding, All express or implied covenants of this lease shall be subject to all Federal and State laws. Executive orders, rules or regulations and this lease shall not be
Mnmhmhmmrlmhddlhuummhmhmmﬁmimw.ufmmummxmmh
order, rule or regulation. If from such causes Lessoe s pr d from conducting drilling or on, or producing oil or gas from said lnd or land pooled

thucwui.ﬂ-etmuwbikI.munwwumdshﬂmbemudwum.nd&uhuahﬂhmdndbrnpﬂndofmeqmnmndwhgwtd:ud\m
iss0 pr from conducting drilling or 1g operutions on, or producing oil or gas from said land or land pooled therewith, notwithstanding any other provision bereof.

10. The breach by Lessee of any obligation arising hercunder shall not work a forfoiture or termimation of this lease nor cause & kermination or reversion of the estate crested
bereby nor be grounds for cancellation hereof in whole or in part, In the event Lessor considers that operations are not at any time being conducted in compliance with this lease,
Lessor shall notify Lessee in writing of the facts relied upon s constituting s breach hereof, and Lessee, if in default, shall have sixty (60) days after receipt of notice in which to

mhmﬂmwlﬂ:ﬂno&m&mmmwmo{mhm After the discovery of oil, gas or other mineral in paying quantities on said iand, Lessee
der, but in discharging this obligation it shall in no cvent be required o drill more than one ( 1) well per forty (40) scres, plus

shall bly develop the acreag
nmmmumupum(lmﬁjdhv(w}mdhnmhdhu-hndw-wdumhadummum(l)ﬂwm
hundred forty (640) acres, plus an acreage tolerance not 1o exceed ten per cent (10%) of six hundred forty (640) acres of the area retained bereunder and capable of producing gas
or other mineral in paying quantitics.

11. Lesses, its successors and assigns, shall bave the right at any time to surrender this lease, in whole of in part, 10 Lessor or Lessor's heirs, representatives, successors and
assigns by delivering or mailing & release thereof to the Lessor, or by placing & release thereof of record in the county in which said land is situsted; thercupon Lessoo shall be
mllevedﬁ'umlﬂubhpnum.:xmwmhed,of&nmmmtsm&em;:nmdqed,mdﬁnuﬁuhadmmnmmmumlbhlmmﬂulhlubc
duced in the pr that the acreage d hereby is reduced by said relcase or reicases.

12. In the cvent the carlicst notary acknowledgment is more than sixty (60) days beyond the date entered on this lease, then the cffective date (for parposes of determining the
expiration of the primary term) shall become the carlicst notary scknowledgment date.,

" oo fanidiaAL

N WITNESS WHEREQF, this instrument is exccuted as of the dato above written.

Xrroethe Qo W, o

W
Soiny of weseese- Bz BRAZ S T

This instrument was acknowledged before me on the Hg day of

M M_. 4 2006 by
Marths Aon Williams.

i TOMME 5. HAVERLAND /
Notary Puokc, Stete of Tecas ; éz e é: P

‘”JUN'E 17, 2008 Notary Public, State of Texas
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Attached to and made a part of Oil, Gas and Mineral Lease dated
March 8, 2006, by and between Martha Ann Williams, as Lessor, and
AKG Energy, L.P., as Lessee.

13. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such

other minerals being reserved to the Lessor herein.

14. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and
understood that Lessee’s right to maintain this Lease in force after the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate.

15. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

16. In the event any portion of the leased premises is included in a pooled unit, then all
the leased premises must be placed in the unit. No leased acreage may be dropped from
the pool without dropping all the leased premises.

17. Lessee is hereby granted the option to extend the primary term of this lease for an
additional one (1) year from the expiration of the original primary term recited above.
This option may be exercised by Lessee at any time on or before the end of the original
two (2) primary term by paying or tendering a sum equal to one hundred seventy-five
dollars($175.00) per net mineral acre then covered by this lease to Lessor at Lessor's

address set forth herein.

Signed for identification:

X SMactha Qo WM

Martha Ann Williams
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Nefiee of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security

number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

August 2005 between

THIS AGREEMENT made and entered into this __§* day of
hereinafter called "Lessor” (whether one or more), whose mailing address I_____Lﬂ]]_hmhlms_m

— StevenW. Bilsing |
Pr..Richmond. TX 77469_____and AKG Energy, L.P., hercinafter called “Lessee,” whosc addressis 505 W, 14* Street, Austin, Texas 78701 .

1. Lessor, in considenition of Ten and po/100's Dollars (SI0.0D) and other good and valuable consideration in hand paid, receipt of which is hereby acknowledged, of the
ined, hereby granis, leases and lets, exclusively unto Lessee for the purpose of investigating, exploring, prospecting,

royalties herein provided and of the herein

drilling, mining and operating for and pmiucmguﬂ.pmdlumbu rnmcml;. injecting gas, waters, other fluids, air and other gascous substances into subsurface strata, laying
pipe lines, storing oil, buikding tanks, power hons, electnc lines, telephone lines, lndoﬂmrwmmmd things thereon 1o produce, save, take careof,
treat, prooess, store and transport said Js and other prod fin d therefrom, and h gand otherwise caring for its employees, the following described land in
— Drgzos  County, Texas, 1o wit: :

1.71 acres of land, more or less, and being more particularly described in that Deed August 10, 1984 between W.A. Bilsing, 111, Steven W. Bilsing,
Kathryn L. Bilsing, Dean G. Bilsing, Sheryl M. Bilsing and Paul T, Bilsing and Philip Steve Montalbano and Cheryl Diane Montalbano and
recorded in Yolume 712 at Page 667 of the Deed Records of Brazos County, Texas

Notwithstanding any particular description, it is nevertheless the intention of Lessor to include within (his lease, and Lessor docs hereby lease, not only the land so
described but also any and all other land owned or claimed by Lessor in the herein named survey or surveys, or in adjoining surveys, and adjoining the herein
described land up to the boundaries of the abutting Indowmlhehudhndahm|bﬂﬂnﬂnmw!hndmuww'uhum‘ For the purpose

ofﬁ:mhuﬂnmlofmbamswmwmndw said land shall be d d 1o contain L2l acres, whether actually containing
more or less. Lessor agrees to execute any supp J instrument(s ) reg d by Lessee for a more complete or accurate description of said land or instrument(s) to perfect
titke deficiencies.

2. Subject 1o the other provisions herein contained, this lease shall remain in force foratermof _Three  (__ 3 ) ycars from this date (calked "primary lerm”), and as long
thereafter as oil, gas or other mineral is produced from said physical land or land with which said land or any part thereof is pooled, or this kease is maintained by virtue of some

other provision hereof.
3. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, 1o commence
or continue any operations during the primary term,

4. mmwhudbymmm(a)hddwmkmwm at the well, or 10 the credit of lessor into the pipeline or storage tank 1o which the well may be connected,
the _1/Sth___ part of all oil (inciuding ) produced and saved from the leased premises. In lieu thereof, lessee shall have the option, at any time, to sell lessor's oil, in
which case lessor's royalty shall be based on lessee’s net proceeds at the keause, or to purchase lessor’s o1l for the value of such oil at the lease. In any event, kessor's micrest shall
hﬁwnflllmnl'pmdwlm.hﬂlhlﬂb’m porti pmuf,. ducti -ﬂlm&rmnndsmmwmhn:mnymnmm
ludi i d gas, all b and all i ltemof) duced and sold from the leased premises,

or condition the oil; (b) to pay lcssor for gas, (i
L/Sth, pﬂnlllwnmpmm(hluhh-efrmlbc-luofu:hp.aﬁw‘ ducting lessor's proporti partof p and other similar taxes; lessor’s interest (o be
fmoflllmofpududm.Muhrwmwmimwwmmbymwmhmlodelwulbepsmlm-kﬂuffﬂnhldmmh
dehydrate, compress, process, treat, of otherwise place such gas marketuble condition; (c) on gas, inchudi inghead gas and all & duced from sad land
and used ofT said land by Lessee and not benefiting Lessor, the market value at the mouth of the well of __ 1/5th oﬂhepunuedoﬂ'mdhnd,(d)on all minerals
mined and marketed, __[/Sth , cither in kind or value st the well or minc, af Lessee's ehection, except that on sulphur the royalty shall be One Dollar ($1.00) per long ton;
and (o)|fumm-hﬂewmtu|mm«-eﬂsm:hemdw«udpmuwtruupwmdmndnulc)hm "gas well™ shall include wells
capable of producing natural gas, condensate, distillate or any gas: b and wells classified as gas wells by any go iy) and such well or wells are shut-
in, and this lease is not being maintained othcrwise as provided herein, this lease shall nevertheless remain in force and effect following the shutting-in of the welk(s), whether
be during or efler the primary term (unless released by Lessee), and it shall be considered that gas is being produced from the land covered by this lease. When the lease is
continued in force in this manner and the well or wells are shut-in for a period of st least ninety (9%0) consecutive days, Lessee shall pay or iender &s an advanced annual royalty o
the partics who at the hime of such payment would be entitled 1o recerve royalty hereunder if the well were producing, or deposti to their credit in the
Bank (Account No. b $10.00 per net acre for

the acreage then held under this lcase by the party making such payment or tender. The first payment of such sum shall be made on or before either (1) ninety (%0) days from
the dale such well or wells are shut-in; (2) nincty (30) days from the effective date for inclusion of said land or a portion thereof within s unit on which is located a shui-in gas
well; or (3) ninety (90) days from the date this lease coases to be otherwise maintained as provided herein, whichever is the later date, and it shall be considered that gas is being
produced from said land in paying quantities within the meaning of Paragraph 2 hereof for one (1) year from the date of such payment, and in |ike manner subsequent advance
annual royalty payments may be made or tendered and it will be considered that gas 1s being produced from said land in paying quantities within the meaning of said Paragraph
2 during any annusl period for which such royalty is so paid or tendered; such advanced annual royalty payment shall be credited against any royahy accruing to the owners
thereof on any production from said Jand during any annual period for which such advanced annual payment has been made. Lessee's failure to pay or tender or 10 pay or tender
properly or timely any such sum as royalty shall render Lessee liable for the amount due but it shall not operate 1o ierminate this lease. All royalty imerests, whether or not owned

by the undersigned, shall be paid out of the royalty &s provided for in said lease.

5 Lumﬂlilhuﬂwnﬂuwmxlheobhgluollnponll.liormymoflhehwdmhawmmﬂma-wﬂllnydhuhndsnrmm a5 10 any of all depths or
zones, and as 1o any or all substances covered by this kease, cither before of afer the 1 of pr » Lessece at its sole discretion deems it necessary o
proper (o do in order 1o develop or operaie prudently the leased premises, whether or not similar pooling authority exists with respect 1o such other lands or interests. The unit
formed by such pooling for an oil well which is not & honzontal completion shall not exceed 30 acres plus a maximum acreage inkerance of 10%, and for a gas well or a
hwmlhlmplﬂmhuruuwadmu:tup&mlmmmmwkmoflﬁwﬂdedwlhmtmnmbefmRxmoﬂweﬂwpsweﬂorbmmi
completion to conform to any well spacing or density patiern that may be p ibed or p d by any go ity having jur io0 10 30 50. For the purpose of
the foregoing, the term “horizontal complction™ means a well in which the horizontal of the gross letion interval in the reservorr is at least one hundred (100)

W

feet. lneammgﬂpnolu;nﬂmhﬂvundﬁ Lessee shail file of record a written declaration describing the unit and stating the cifective date of pooling. Pmthmdriﬁm;
o anywhere on a unit which includes all or any part of the leased premises shall be treated as if it were prod drilling,

reworkin mmmmmmmmmmmmm mmummulmmurmmmmmm-n

mmﬁbymihsmhduddmdumbmsmmwmmud\emm anmummmmmhmm’smdmmbu

hereunder, Mlmﬁlmhquﬁwmmwmwmmmm‘w by or or both, cither before or afier
ducth nhgnﬁekﬂmﬂmemdwwmhmmm:mxﬂd Also each such drilting or production unit when limited 0 &y

uum{wnndmmnnyu:amofu namw duced th may from time to time be enlarged and extended by Lessee 1o include additionally
any other formation or formations and any other mineval or mi thumur 4 fr In making such a revision, Lessee shall file or record & written declaration

describing the revised unit and stating the effective date of revision. Tulhntaunypnnmoﬂheluud ises is included in or ded from the unit by virtue of such
revision, the proports orwul ducti cnwhlch yalties are payable b der shall th fier be adjusted dingly. Lesscc may place and use on each unit created
bereunder lnd ng tanks for production from such unit. In the ab of pr ducti in paying q k fn-nlmal.aupmpﬂﬂw:nulm
der shall not s

thereof, uswen-ylmmumu\:mbyﬁlngofrwudnwmduhnm dmib:n'mcunhudmlhhnuru i Pooling b
cross-conveyance of interests
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6. If, at the expiration of the primary term, oil, gas or other mineral is not being produced from said land or land pooled therewith but Lessce s then engaged in operations for
drilling, mining or reworking of any well or mine thereon or shall have completed a dry hole thereon within nincty (90) days prior 1o the end of the primary term, this lease shall
remain i force so long as operations on said well or for the drilling or reworking of an additional well d and pr d (whether on the same or successive wells)
with no cessation of more than nincty (90) consecutive days, and, if they result in production, so long thereafter as oil, gas or other mineral is produced from said land or land
pooled therewith. 1, after the expiration of the primary term of this leasc and after oil, gas or other mineral is produced from said land or land pooled therewith, production
thereof should cease from any cause, this lease shail not inate if Lessee operations for drilling or reworking within nincty (30) days after the cessation of such
production, but shall remain in force and effect so long as such operations arc prosecuted with no cessation of more than ainety (%0) consecutive days, and if they result in the
production of oil, gas or other mineral, so long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith. In the event & well or wells producing
oil or gas in paying quantities should be brought in on adjacent land and within two hundred (200) feet of and dramnimg said land, Lessee agrees 1o drill such offset wells as 8
reasonably prudent operator would drill under the same or similar circumstances. The judgment of the Lessee, when not fraudulently exercised, in carrying out the purposc of
this lease shall be conclusive.

7. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all op g FEPessuring, pressurc
maintenance, cycling and dary recovery operations, and the royulty shall be computed after deducting any so used. }u:ymummundt’mh:nphudmmdhndby
Lcsmforopenlionsbmnndnrudmywel]otweilsoasaadlanddhlk.dunscdfmMmjmmufmhwmumﬂummmkmdfmhmmmmm
lands in the same area. Lessee shall have the right at any time during or afler the expintion of this lease 1o remove all property and fixtures piaced by Lessee on sad land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be dnilled within two
hundred (200) fect of any residence or barn now on said land without Lessor’s consent.

3 Thenghtsofeﬂhumhawndermayhemlgmd|nwhohntmpmmdlhepwvmmhemofnnllmndtomehen representatives, successors and assigns, but no -
change or division in ownesship of the land or royalt lished, shall operaic to enlarge the obligations or diminish the nghts of Lessee. No such change or c
division in the hip of the land or royaltis ““be!nndmguponl;mcfwuywrwumlsuchpwsmnqumnnymmulhnfmmshndh:m:mlhlh:mm
uwulnmls or certified copies thereof, constituting the chain of title from the onginal Lessor. An assignment of this lease, in whole, or in part, shall, 1o the extent of such
relieve and disch Lessee of any obligations hereunder, and, if Lessce or assignee of part or parts hereof shali fail 1o comply with any provision of this lease, such
dofnululu!lnuumﬁmum:moﬁrasncomumofwdMumwmmmmmwwmnhlurmbcmderwh Shouldmoulhanmpmubmomc

entitled 1o royalties hercunder, Lessee may require the appointment of 8 single agent to receive payment for all and may withhokd pay until such ap has been made.

9. When drilling or other operations m.-dctryedor lnu:rrupwd by storm, flood or other act of God, ﬁrl:. war, rebellion, I.nsunwlm riot, strikes, differences with workmen,
unavailability of material or equiy f castiers o port or fumish facilitics for P some order, req oF y of the go or as a result
of any cause whatsoever beyond the control of the Lessee, the time of such delay or i ption shall not be d aganinst Lessec, anything in this lease to the contrary
notwithstanding. All express or implied covenants of this lease shall be subject 1o all Federal and State laws. Executive orders, rules of regulations and this kease shall not be
torminated, m whole or in part, nor Lessee held liable in damauges for failure to comply therewith if compliance is prevented by, or if such failure is the result of, any such law,
order, rule or regulation. If from such causes Lessee is provented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled
therewith, the time while Lessee is so prevented shall not be counted against Lessee, and this lease shall be extended for a period of time equal to that during which such Lessee
is 50 prevented from conducting drilling or reworking operations on, or producing oil or gas from said land or land pooled therewith, notwithstanding any other provision hercof.
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10. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or lermination of this lease nor cause a lermination of reversion of the estate created
hereby nor be grounds for cancellation hereof in whole or in part. [n the event Lessor considers that operations are nol at anry time being conducied in compliance with this lease,
Lusu:hullnoulyuuumwrmnsormchnsmued upon as constituting a breach hereof, and Lessee, if in default, shall have sixty (60) doys afier receipt of notice in which to

the comp with the obligations imp ‘byvlrmcofﬂmm:lmnmi After the discovery of oil, gas or other mineral in paying quantitics on said land, Lessee
|hnl|mmblydcvclopmmmecmlnod der, but in discharging this obligation it shall in no event be required to drill more than one (1) well per forty (40) acres, plus
mmgelobunecnulomwedtcnperwu(iox)orrbﬂy(io)umofdmenmmimdlwmmdw-ndmbhof, ducing oil in paying quantities and one ( 1) weli per six
hundred forty (640) acres, plus an acreage tolerance not 1o exceed ten per cent (10%) of six hundred forty (640) acres of the arca retamed hercunder and capable of producing gas

or other mineral in paying quantitics.

11, Lessor hercby warants and agrees to defiend the title to said land, and agroes that Lessee, al its option, may discharge any tax, mortgage or other lien upon said land in the
event of default of payment by Lessor, and in the event Lessee does so, it shall be subrogated to such licn with the right to enforce same and apply royalties accruing hereunder
toward satisfying same. Without impairment of Lessee's rights under the warranty in the event of failure of itk it is agreed that, if Lessor owns an inferest in said land less than
the entire fee simple estate, whether stated hereinabove as 8 whole or partial interest, then the royalties 1o be paid Lessor shall be reduced proportionarely. All royalty interest
covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. Should any one or more of the parties named hereinabove as Lessors fail
to execute this lease, it shall nevertheless be binding upon the party or partics exccuting the same.

12. Lessee, its successors and assigns, shall have the right al any time o surrender this lease, in whole or in par, to Lessor or Lessor's heirs, represcntatives, successors and

mwsbyddlvmumlhg.nhnlmrwmmubyphsugnrchumnmfofmmdmlbcmwymwhwhmI-ldnsm\nd.ﬂlmpmlmshllbe
lieved from all ga or implied, ol‘ﬂmv nmhmpmmmudw«menwmeka

m‘]uwdmmcpropmmmmﬁn cag! d hereby is reduced by said release or releases.

13. Inanuuﬂuwlmmnnhoﬁedynmmmelhm:my(w)dmbcymdmedneanﬂedonmummmeeffecﬂwdm(rmpummordqmunmgm
expiration of the primary term) shall become the earliest notary

Thereby certify, on

STATE OF TEXAS

JOUNTY ¢

STAT
C

The
the

IN WITNESS WHEREOF, this instrument is exccuted as of the date above written

N v

S5#
Sreven W, Bilsing [ )

STATE OF TEXAS
COUNTY OF FORT BEND et
L]

<3
This instrument was acknowledged before me on the 3\ — day of August . 2005 by .
Steven W, Bilsing. . .
acasee

Public, Stite of Texas

o0
LI
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Addendum

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and
between StevenW. Bilsing, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such

other minerals being reserved to the Lessor herein. @q
1

15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and 4 \3 | % 2
understood that Lessee’s right to maintain this Lease in force afier the primary term by g ‘-E 3 5| \%’ =
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period S R1 X B2
of more than two (2) years immediately following the primary term, or in recurring = % g ) | R 2 2
periods after the primary term not to exceed two (2) years in the aggregate. g g G % g j:’,,

B 8 i E & T—'
16. In the event a portion or portions of the land described in this lease is pooled or 3 & 5\91 \_«%’ 5
unitized with other land, lease, or leases so as to form a pooled unit or units, operations g 9 2 f
for drilling, drilling, or reworking operations on such unit or units, or production of oil or N E §a &
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled < % v g ::‘
on such unit or units, shall maintain this lease in effect only as to the portion or portions Hy ¥ gE -Rpe—
of the land described in this lease which is included in a pooled unit or units. As to any Lo BT b 4
portion or portions of the land not included in a pooled unit or units, this lease may be w5 E 8 @ @
maintained in force and effect in any manner elsewhere provided in this lease. <=2 é é & é

17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:
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Notice of confidentiality rights: If you are a natural person, you may remove or strike any of the following
information from this instrument before it is filed for record in the public records: your social security
number or your driver’s license number.

PAID-UP
OIL, GAS AND MINERAL LEASE

= ‘\
THIS AGREEMENT made and cntered into this__§*__ day of August 2005 betmcen 'd I
Pean G, Bilsing inafler called "Lessor® (whether one or more), wlmunwlmalddmun 154 Greenleaf Lane, 4 g 1 o
Conroe, TX 77304 and AKG Energy, L.P., hercinafier called "Lessee,” whose nddressis 505 W, 14* Sypel, Austin, Texas 78701, »aF ¥/ *5 =
8 > -
1. Lessor, in consideration of Ten and no/100's Dollars ($10.00) and other good and valuable consideration in hand puid, receipt of which is hereby acknowledged, nnhc 8 ‘é ) ~ O g
royaltics herein provided and of the covenants berein contained, bereby grants, leases and lets, exclusively unto Lessee for the purpose of igatmg, exploring, prospecting, =) % j\ Ero
drilling, mining and operating for and producing oil, psuduuubwmmb, injecting gas, walcrs, other fluids, air and other gascous substances into subsurface stratn, laying o J 5 i
pipe lines, storing oil, building tanks, power stations, electric lines, telephone lines, and other structures and things thereon to produce, save, take careof, 5. w'\é ,3 -1
treat, process, store and transport said mincrabs and other products manufactured therefrom, and housing and otherwise caring for its employees, the following described land m it g a \\3 3
_ Bragos  County, Texas, to wit: g g g £
vine
ECo
=F] =
1.71 acres of land, more or less, and being more particularly described in that Deed August 10, 1984 between W.A, Bilsing, 111, Steven W. Bilsing, : < G
Kathryn L. Bilsing, Dean G. Bilsing, Sheryl M. Bilsing and Paul T. Bilsing and Philip Steve Montzibano and Cheryl Diane Montalbane and B 3_ g :
recorded in Volume 712 at Page 667 of the Deed Records of Brazos County, Texas EGw 5 P
g0 @ I / ""‘
EEE 2 3
O = & £
s38 3 &
Notwithstunding any particular description, it is nevestheless the intention of Lessor to include within this lease, and Lessor does bereby lease, nol only the land so ﬁ;‘:’& e

described but also any and all other land owned or claimed by Lessor in the herein named survey or surveys, or in adjoining surveys, and adjoining the herein
described land up o the boundaries of the abutting llndawnul.ﬂuImdlmdsbrm;hmnhmhnmfnvdnu‘ﬂdhﬂ'uhe‘hdmﬁn"fwd:m

ofdmunmﬂwmafmybmmwdnplynmm said land shall be & d to contain 121 acres, whether actually containing
more or kss. Lessor agrees (o execute any supp ) reqgy 1 by Lessee for a more complete or sccurate description of said land or nstrumeni(s) to perfect
nitle deficiencies

2. Subject to the other provisions berein contained, this lease shall remain in force foratermof _Three (3 ) years from this date (called *primary term*), and as long
therealter as oil, gas or other mincral is produced from said physical land or land with which said land or any part thereof is pooled, or this kease is maintained by virtue of some
other provision hereof.

3. This is a PAID-UP LEASE. In consideration of the down cash paymient, Lessor agrees that Lessce shall not be obligated, except as otherwise provided herein, 1o commence
or continue any operations during the primary ferm.

4. The royalti ho\nplidbyl (ljwdclwrnhudlohuu at the well, or 10 the credit of lessor into the pipeline or storage tank to which the well may be coanected,
the _L/Sth_ part of all il (includi duced and saved from the leased premises. In licu thereof, lessec shull have the option, st any tume, to sell lessor's oil, in
vdndlmelusauwll‘l’y:l.]lbehlednhseesmpm-lmhwammlmm:whﬂndnﬂuhoﬂnﬂ:m In any event, lessor's interest shall
be free of all costs of production, but thall bear its proporti pmor duct udmhmndﬂulmmmm&uunmmmmm
wemdtnndltml(h)lnplymform( fud: inghead gas, all gn b and all duced and sold from the leased premises,

pnnol'lhcnnpmeondsmulmgmmmdtﬂmmmm#:pwzwﬂpmmwumhmImm‘smmmhe
frueoulmormmmwmmlﬂwcuymnmndbylunwmtamgn.nmmmomn.mﬁuoﬂﬂnhndm orw
dehydrate, compress, process, treat, or otherwise place such gas marketable condition; (c) on gas, includi inghead gas and a!l ga duced from said land
and used off said land by Lessee and not benefiting Lessor, the market value ai the mouth of the “qu ujﬂ: ofﬂiennsomnio!‘l’nﬂlmd (d)on all mincrals
mined and marketed, __|/Sth __, either in kind or value at the well or mine, at Lessee's election, except thal oa sulphur the royalty shall be One Dollar ($1.00) per long ton;
and (e) if at any time while there is u gas well or wells on the said land or land pooled therewith (for the purposes of this clause (¢) the term “"gas well” shall include wells
capable of producimg natural gas, condensate, distillate or any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are shut-
in, and this lease is nol being maintained otherwise as provided hetein, this lease shall nevertheless remain in force and effect following the shutting-in of the well(s), whether it
be during or afier the primary term (unless released by Lessee), and it shall be considered that gas is being produced from the land covered by this lease. When the lease is
continued in force in this manner and the well or wells are shut-in for 8 period of at least nivety (90) consecutive days, Lessoe shall pay or tender as an advanced annual royalty to
the parties who at the time of such payment would be ubihdbrwewumynhyhermtdwnfﬂwwﬂ]mnoduuq.mdepuum tharr credit in the
Bank (Account No. $10.00 per net acre for
the acreage then held under this lease by the party making such payment or tender. Th:fnﬂpuym-unfmchmﬂ-llhndnmwhmmh (1) nincty (90) days from
the date such well or wells arc shut-in; (2) ninety (%0) days from the effective date for inclusion of said land or a portion thereof within & unit on which is located a shut-in gas
well; or (3) ninety (90) days from the date this lease ceases 10 be otherwise maintained as provided herein, whichever is the later date, and it shall be considered that gas is being
produced from said land in paying quantities within the meaning of Puragraph 2 hercof for one (1) year from the date of such payment, and in like manner subsequent advance
annual royalty payments may be made or tendered and it will be considered that gas is being produced from said land in paying quantities within the meaning of said Parsgraph
2 duning any annual period for which such royalty is so paid or tendered; such advanced annual royalty payment shall be credited against any royalty sccruing 1o the owners
thereof on any production from said land during any annual period for which such advanced annual payment has been made, Lessee’s fnilure to pay or tender or 1o pay or tender o
properly of timely any such sum as royalty shall render Lessec liable for the amount due but it shall not operate to terminate this lease. All royalty interests, whether or not owned e &
by the undersigned, shall be paid out of the royalty as provided for in said lcase.

5. lﬂmahﬂlhmlhrlﬂdwmhnhlmwnwllﬂuuyplnofhlmdwnmummﬂ:mwﬂ:nydhhdsmm as to any or all depths or - .
zones, and as to any or all substances covered by this lease, cither before or after the of p h Lessee a1 its soke discretion deems it necessary o :"“'
mwmhmwmwmmwwmmMuwmsm-hwdmmmwmmnwdmﬁuhﬂwmu The unit
formed by such pooling for an odl well which is not & horizontal completion shall not exceed 30 acres plus & maximum acreage tolerance of 10%, and for & gas well or a e &
mmmﬂnﬂmummmﬁna i ncreage lok of 10%, provid ‘Mlhrpnilmyh:ﬁrmdforlnoi!'dlaguwduhmmmul H ‘..
to conform to any well sp u&mwmmmhmww itted by any go | authority having jurisdiction to do so. For the purpose of

ﬂu!hepulhmwulmplﬂm means a well in which the hori of the gross completion imerval in the reservoir is at [east one hundred ( 100) L
feet. lnumnmnpwlmgnmuhm Lessee shall fil l'leoﬁwurd-wrm:nducl-mmdmism;ﬂmmﬂudMmﬂueﬂmvebleufpoolm; Production, d:ilmg. ssse

p or rking op amywhere on a unit which includes all or any part of the leased premises shall be treated as if it were production, drilling, phetion of .

rking operations on the leased premises, except that the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the et e fe
wwwmhlmw|Muhdmmcmbe-1mﬂnlmﬂmmmlbounl Mmgmwwmhﬂmmmmu::u‘npodngn;bu sene
hereunder, and Lessee shall have the recurring right but not the obligation to revise amy unn formed der by exp or oc both, either before or afier .

of products nlm'.lhcwhlmpm“dounoim&mmnhmhwlﬂdmﬁmmﬂuumwmwbny

mwmmfmmmlndbuymumnnhemmﬂsmmnrpmdmmm may from time fo time be enlarged and extended by Lessee to include additionally
any other formation or formations and any other mineral or therein or produced therefi hmnl.nsudurwum:.whﬂﬂkumdnmmdncmun
describing the revised unit and stating the effective date of revision Toihemcmnymmol’hhwd ises is included in or excluded from the unit by virtue of such
mnlm.dﬂ, portion of unit prod on which royalties are payable b der shall thercafter be adjusted dingly. Lessce may place and use on each unit created
Mmmn&xmmmm“n In the st f produ in paying ics from a unit, or upon permancnl cessation
diuwl’Mm“hmhhﬂuﬁmﬂnmdﬂmmhmﬂlmmmd i Pooling b der shall not a
cross-conveyance of interests.
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6, If, at the upmtmofmeprlmnylerm,oil gas or other mineral is not being produced from saud land or land pooleddwrewithhm Lessee is then engaged in operations for
drilling, mining or reworking of any well or mine thereon or shall have oumpkwd a dry hole thereon within ninety (90}dlys prior to the end of the primary term, this lease shall
remain i force so long as operations on said well or for the drilling o rking of an additional well are d and p d (whether on the same or successive wells)
with mmmmol‘morﬁhmnmcty(w)mucuuwdnn and, Lfﬂwyruuhmpmductm 5o long thereafter as oil, psoradmrnmm] is produced from said land or land
pooled therewith, If, after the expiration of the primary term of this lease and after oil, gas or other mineral is produced from said land or land pooled therewith, production
thereof shoukd cease from any cause, this lease shall not i if Lessee ions for drilling or reworking within ninety (90) days after the cessation of such
production, but shall remain in force and effect so long as such operations are prosecuted with no cessation of more than ninety (%0) conseculive days, and if they result in the
production of oil, gas or other mineral, so long thereafter s oil, gas or other mineral is produced from said land or land pooled therewith, In the event a well or wells producing
oil or gas in paying quantities should be brought in on adjacent land and within two hundred (200) feet of and draining said land, Lessee agrees to drill such offset wells as a
rudent operator would drill under the same or similar circumstances. The judgment of the Lessee, when nof fraudulently exercised, in carrying out the purpose of

this lease shall be conclusive.

7. Lessce shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all operations hereunder including repressuring, pressure
maintenance, cycling and secondary recovery operations, and the royalty shall be computed after deducting any so used. Any structures and facilities placed on said land by
Lessee for operations hereunder and any well or wells on said land drilled or used for the injection of salt water or other fluids may also be used for Lessee's operations on other
lands in the same area. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. ‘When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of any residence or barn now on said land without Lessor's consent,

B. The rights of cither party hereunder may be assigned in wholc or in part and the provisions hereof shall extend to the heirs, representatives, successors and assigns, but no
change or division in ownership of the land or royalties, however accomplished, shall operaie 1o enlarge (be obligations or diminish the rights of Lessee. No such change or
division in the ownership of the Iand or royalties shall be binding upon Lessee for any purpose until such person scquinag any interest has furnished Lessee with the instrument
or instruments, or certified copies thereof, constituting the chain of itk from the original Lessor. An assignmen of this Jease, in whole, or in part, shall, o the extent of such
nssignment, relieve and discharge Lessee of any obligations hereunder, and, if Lessee or assignee of part or parts heroof shall fail 10 comply with any provision of this lease, such
default shall not affect this lease insofar as it covers a part of said land upon which Lessee or any assignee thereof shall not be in default. Should more than six parties become
entitled 10 royaltics bereunder, Lessee may require the appointment of s single agent to receive payment for all and may withhold pay until such appoi has been made.
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9. When drilling or other operations are delayed or interrupted by storm, flood or ather act of God, fire, war, rebellion, insurrection, riot, urik\s, differences with workmen,
unavailability of material or equipment, failure of carriers to transport or furnish facilities for ion, some order, requisition or y of the go or s & result
of any cause whatsoever beyond the control of the Lessee, the time of such delay or interruption shall not be counted mmﬂumee.mymngm this lease (o the contrary
notwithstanding. All express or implied covenants of this leasc shall be subject to all Federal and State laws. Executive orders, rules or regulations and this lease shall not be
mnnrnmd.wwholoormmuml.umheldlubkmmﬁxﬁﬂmmmp!y&mmﬁﬁmlmummndby or if such failure is the result of, any such law,
order, ruke or regulation, If from such causes Lessee is p from conducting drilling or rking operations on, or producing oil or gas from said land or land pooled
therewith, the time while Lessee is so prevented shall not be counted lsums!h:ssnc and this Iu:eshn]lbe:xmmhj for a period of time equal to that during which such Lessee
is 50 prevented from conducting dnilling of reworking operations on, or producing oil or gas from said land or land pooled therewith, notwithstunding sary other provision hereof.

XAS
BRAZOS

“E0INg 15 a true and corm
appears on

10. The breach by Lessce of any obligation arising hereunder shall not work & forfeiture or termination of this lease nor cause a termination or reversion of the estate created
hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not st any time being conducted in compliance with this lease,
Lmsorshlllnou&l:awcmwnnngomwﬁcurelndnponucmsmumslbruchhmmfmdhum if in defaul, shall have sixty (60) days after receipt of notice in which to
the i with the obligations imp bywrmeufdmmmnm Afier the discovery of oil, gas or other mineral in paying quantities on said land, Lessee
shall reasonably develop the acreage retained b der, but in discharging this obligation it shall in no event be required 1o drill more than one (1) well per forty (40) acres, plus
mlcmgcwlcrlmenolwuwudlenperum(10%)0ff0n'y(40)muflhcunminadbmundwmdmbkafpmducinguilmpxy'ingqnl.nlitiumdm(l)wallpnsix
hundred forty (640) acres, plus an acreage tolerance not 1o exceed ten per cent (10%) of six bundred forty (640) acres of the area retamed | der und capable of producing gas
or other mineral in paying quantitics,

11, Lessor hereby warrants and agrees to defend the titke o said land, and agrees that Lesseo, at its option, may discharge any tax, morigage or other lien upon said land in the
event of default of payment by Lessor, and in the event Lessee does so, it shall be subrogated to such lien with the right to enforce same and apply royaltics sccruing bereunder
toward satisfying same. Without impairment of Lessee's rights under the warranty in the event of failure of title, it is agreed that, if Lessor owns an interest in sad land ks than
the entire fee simple estate, whether stated hereinabove as a whole or partial interest, then the royalties to be paid Lessor shall be reduced proportionately, All royalty interess
cavered by this lease (whether or not owned by kessor) shall be paid out of the royalty herein provided. Should any one or more of the parties named hereinabove as Lessors fail
o execute this lease, it shall nevertheless be binding upon the party or parties exccuting the same.

12. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in parnt, 10 Lessor or Lessor's heirs, representatives, successors and
nssigns by delivering or mailing a release thereol 10 the Lessor, or by placing a release thereof of record in the county in which said land is situsied; thereupon Lessee shall be
relicved from all obligations, express or implied, of this agreement as to the acreage so sutrendered, and thereafler the advance annual royaltics payable hereunder shall be

reduced in the proportion that the acreage covered hereby is reduced by said releasc or releases.

13. In the event the earliest notary scknowledgment is more than sixty (60) days beyond the date entered on this lease, then the effective date (for purposes of determining the
expiration of the primary term) shall become the earliest notary scknowledgment date.

COUNTY OF
Appropriate re

The fore

the sam.

STATE OF TE

IN WITNESS WHEREOF, this instrument is exccuted as of the date above written.

o RN

Dean G. Bilsing

STATE OF TEXAS
seee

COUNTY OF MONTGOMERY
:2“6 . o0
T

day of rugmsr e @A 2005 by .

This instrument was acknowledged before me on the

L Noﬁ Public, State of Texas .
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Addendum

Attached to and made a part of Oil, Gas and Mineral Lease dated August 8, 2005, by and
between Dean G. Bilsing, as Lessor, and AKG Energy, L.P., as Lessee.

14. Notwithstanding anything hereinabove to the contrary, it is specifically understood
and agreed that this lease covers only oil, gas, sulphur and associated liquid or liquefiable
hydrocarbons, but this Lease does not cover or include and other minerals, with all such
other minerals being reserved to the Lessor herein.

{
15. Notwithstanding anything hereinabove to the contrary, it is expressly agreed and Q.’
understood that Lessee’s right to maintain this Lease in force after the primary term by
shut-in gas well payments under Paragraph 4 shall not continue for any one shut-in period
of more than two (2) years immediately following the primary term, or in recurring
periods after the primary term not to exceed two (2) years in the aggregate.

in the

razos, County, Texas

2

;ﬁdiﬂ-
XA

y

County Clerk

16. In the event a portion or portions of the land described in this lease is pooled or
unitized with other land, lease, or leases so as to form a pooled unit or units, operations
for drilling, drilling, or reworking operations on such unit or units, or production of oil or
gas from such unit or units, or payments of shut-in gas royalties on a well or wells drilled
on such unit or units, shall maintain this lease in effect only as to the portion or portions
of the land described in this lease which is included in a pooled unit or units. As to any
portion or portions of the land not included in a pooled unit or units, this lease may be
maintained in force and effect in any manner elsewhere provided in this lease.
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17. Notwithstanding any provisions contained herein to the contrary, it is agreed and
understood that Lessee shall not use any part of the surface of the above described lands
for the purpose of mining, exploring, drilling, production of oil, gas and other minerals,
laying of pipe lines, building of tanks, power stations and any other structures thereon. It
is the intention of the parties hereto that Lessee, shall not have the right to use the surface
of the above described land or any part thereof nor have the right of ingress and egress
upon or across the surface of all or any part of the above described land. This prohibition
with respect to the use of the surface of said land shall in no way impair the right of
Lessee to produce oil, gas or other minerals from said land, either by directional drilling
from a well located on adjacent land or by some other method which will not require
entry upon the surface of the above described land or by including the land or a portion
thereof within a pooled unit or units pursuant to the terms hereof.

Signed for identification:

or 2
)( =
Dean G. Bilsing

LE X L]
L
e

Ld .

essssn
L]

. L]

. .

see e
L] L]
L L
LLE L

. 8
L] L]




fioc Bk Vol P3 Y
00923073 OR T80 9 4 -
aX 1] 4
agk o
S M
I INET
FfS o % 5
Y\g 2z
85« 50
oL ¥ 3w
2 gg ; o3
g3 \R‘ g
888 o
mN=e2
I35°8 &
> K » = o
Fesge &
Srgfy § -
BESEE »
55’5 ig £
» v 8
Ok & & é
Filed for Record in:
BRAZDS COUNTY
On: Aer 18:2006 ot 12:34F
As a
Recordinss
Docuwent Humber: 00923072
fAnount 23.00
Receiot Mumber - 2BB776
By
Susiz Cohen
STATE OF TEXAS COUNTY OF BRAZOS
1 hereby cerkify that this instrument was
Filed on the date and tiase stoweed heroon Dy me
and was duly recorded in the voluee cno pase
of khe Dfficial Public records of:
PRAZ0S COUNTY
os stomeed hereon Dy me.
fer 18,2006
HOMORABLE KAREM MCQUEEH: COUNTY CLERK
BRAZOS COUNTY o.:o
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drilling, mining for, and producing oil and gas from said lands (hereinafter referred to as =¥

00920955 DR 72‘1’}& P§6
MEMORANDUM GIVING NOTICE
OF OIL AND GAS LEASE )
243 & .
STATE OF TEXAS § 287 || § ) HE
§ KNOW ALL MEN BY THESE PRESENTS: 83 & % < GE
COUNTY OF BRAZOS § 5E3 R 23
EgC J 5¢
ey 3 08
THAT, Conn Tatum, hereinafter referred to as “Lessor”, whose mailing address is N 5_? E ¥ £
P.0O. Box 34, Davilla, TX 76523, and AKG Energy, L.P., hercinafter referred to as QEgS
“Lessee”, whose address is 505 West 14" Street, Austin, Texas 78701, do hereby :; onE
acknowledge and give notice that Lessor has entered into an Oil and Gas and Lease W2 wdg =
(hereinafter referred to as the “Subject Lease”) whereby they leased and let the lands L O5 8 § :\
described below unto Lessee for the purposes of investigating, exploring, prospecting, LEEEE 2 ‘@
<= E § o )

the “Leased Premises”), to-wit:

100.0 acres of land, more or less, situated in the J. H. Jomes League, A-26, Brazos County, Texas, and being the
same land described in that certain Deed dated November 16, 1949, from Helea Tatum to James M. King, Jr.
and Rachel King and recorded in Volume 141 at Page 120 of the Deed Records of Brazos County, Texas

The Subject Lease is dated March 7, 2006, and provides for a primary term of two (2)
years from said date and as long thereafter as oil, gas or other mineral is produced from

the Leased Premises, or land with which said land is pooled, and subject to all of the
terms, conditions and provisions as set out in the Subject Lease.

A fully executed copy of the Subject Lease is in the possession of both Lessor and

Lessee at their respective addresses.

This notice is given to place each and every person and entity on notice of the existence
of the Subject Lease and all of the terms, provisions and conditions thereof and is given
in lieu of filing the original of the Subject Lease formox}iﬂmu County, Texas.

gl
h 7, 2006,

EXECUTED this the /] é day of March, 2006, but effective as of
being the effective date of the Subject Lease.

IN WITNESS WHEREOF, this instrument is executed as of the date above written.

SIGNED FOR IDENTIFICATION
CONN TATUM
St
STATE OF TEXAS we, ®
COUNTY OF MILAM d . .
eseses
This instrument was acknowledge before me on this /& day of M °. g
2006, by Conn Tatum : .o
.

L7, o

Notary Public, State of Texas
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Filed for Record in: OFZg £ S’
BRAZOS COUNTY
Oa: Mar 27,2006 ot 02:45P
fs o
Recordings
Document. Number: 00920755
Amount ) 15.00

Receipk Nusber - 287288

-1
Winstonin Davenport
STATE OF TEXAS COUNTY OF BRAZOS
[ hereby cerkify that this instrusent was
filed on the date and time stameed hereon by me
and wos duly recorded in the voluwe and pase
of the Official Public records of:

BRAZOS COUNTY

as stanred hereon by me.
Har 27,2006

HONORABLE KAREN MCQUEEN: COUNTY CLERK
BRAZDS COUNTY
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4
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

UM OF OIL, GAS, AND MINERAL LEASE

MEMO
STATE OF TEXAS §

§
COUNTY OF BRAZOS §

KNOW ALL MEN BY THESE PRESENTS THAT:

REFERENCE is here made to that certain Qil, Gas and Mineral Lease by and between VICKI ANN HEISTAND WEIR (aka Vicki
Weir), whose address is 5650 Raymond Stotzer Parkway, College Station, Texas 77845 (hereinafter referred to as “Lessor”) and AKG
Energy, L.P., whose address is 505 West 14" St, Austin, Texas 78701 (hereinafier referred to as “Lessee™), under the terms of which
Lessee has granted an oil, gas and mineral lease with respect to those certain lands comprising 15.0 acres of land, more or less, and being

described as follows:

15.0 acres of land, more or less, situated in the J. H. Jones League, A-26, Brazos County Texas, and being the same land more
particularly described in that certain Deed dated December 4, 1989, from First National Bank, Trustee for the Behrns Family
trust to Robert Weir, and wife Vicki Weir, and recorded in Volume 1156, Page 531 of the Deed Records of Brazos County,

Texas.
which lease is for a three year period, and other terms and conditions contained in the oil, gas and mineral lease, the lease is effective

October 11, 2004.

This Memorandum of Lease is executed by the Lessor and the Lessee for the purpose of acknowledging in the public records the existence
of said lease and may be executed in multiple counterparts, each of which shall be deemed an original for all purposes and shall constitute

one single memorandum of lease between Lessor and Lessee.
Lo T o

IN WITNESS WHEREOF, this instrument is executed effective the __¥ day of Uttobes, 2004.

f—f,}v\)_v“

VICKI ANN HEISTAND WEIR (aka Vicki Weir)

AKG ENERGY, L.P.by (Ml
Greigh P. Kugler, Vice-President dts General

Partner, AKG Oil Company

ACKNOWLEDGMENTS

THE STATE OF TEXAS

COUNTY OF BRAZOS
This instrument was acknowledged before me on this the ﬁ day of _ﬁﬂgan@; 2004 by VICKI ANN
HEISTAND WEIR (aka Vicki Weir).

LAUREN A.SMITH R .
MY COMMISSION EXPIRES Notary Public Signature
March 7, 2006 :
g ACKNOWLEDGMENT
THE STATE OF TEXAS
COUNTY OF TRAVIS
£

This instrument was acknowledged before me on this the 3/ day of
KUGLER, Vice-President of AKG Oil Company, general partner of AKG Energy, L.P., on behalf of said limited parmership
ZACHARY HILL HENDERSON

Notary Public, State of Texas WJ_ S

My Commyssion Expires Notary Public Signature

e

March 18, 2009

jﬂrfw/‘? , 2004’by GREIGH P.

S
OF BRAZOS
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_ County Clerk:
Brazos County, Texas
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On: Feb 02,2006 at 02:06P
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Recordinss
Document Husber: DO916104
fmount 15.00

Receint b:.:u' -83m

Winstonie Davenport
STATE OF TEXAS COUMTY DF BRAZOS
1 hereby certify that this instrument wos
filed on the date and time stawsed hereon by me
ond was duly recorded in the voluse ond pase
of the Officiel Public records of:

BRAZOS COUNTY

as stowred hereon by we.
Feb 02¢2006

HONORABLE KAREN MCQUEEN: COUNTY CLERK
BRAZDS COUNTY

Retven to: HKE Fuersy
Los w. (9%
/?'st{“”, 77(7570/
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AKG ENEHGY, L.P. |/

1080
- Texas General Land Office

8/29/2006
HWY 60 R.O.W. Oil and Gas Lease Bonus, Brazos County, TX

262.50
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‘Batc Filed: Y 3’730'/05
JerryaEp Patterson, Commissioner
By aﬁﬂ'/
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