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# LeaseDate Acres 
----------- - ----- --

A Apr 04 2006 
B Apr 04 2006 

Rentals:~ 
Lease ~ ~ 
Admin: ~ 
Mineral 
Maps: 

~~ ~ 
/} 

0.00 
0.00 

Status 
-------
ACTIVE 
ACTIVE 

STATE LEASE MF106569 

CONTROL BASEFILE COUNTY 

--------- ------------ -----------------
07-109531 151857 - REEVES /195 
07-109540 151743 - REEVES /195 

SURVEY T & P RY CO 
BLOCK 54 
TOWNSHIP 04S 
SECTION/TRACT: 6 
PART 
ACRES 
DEPTH LIMITS 

3 2 0 . 0 0 c,a.-..,._.{ N t T- 2~-i (.) """­

NO 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($ ) 
RENTAL ( $) 
ROYALTY 
VAR ROYALTY 

FOREST OIL CORPORATION 
Apr 04 2006 
5 yrs 
0.00 
0.00 
0 . 12500000 

ATIENTION FILE USERS! 
This fi le has been placed in table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDER! 
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HAL REVIEW SHEET 

Transactlm # 5416 

Lessor: The Hamilton Family Living Revocable Trust and Clifford H/ Lease Date: 

LBSS88: Forest Oil Corporation 

LEASE IIICIIFIIIN 

County PIN# 
REEVES ~ 
REEVES ~ 

TIRMIIIfFBlED 

Primary T ll'nt 5 years 

Bonus/ Acre: $300.00 

Rental/ Acre: $1.00 

Royalty: 1/4 

Acres: 

Base Ale No Part sec. BID Twp 
151857 NE/4 6 54 04S 

95255 SE/4 6 54 04S 

TIRMI RECIMMEJOID 

Primary Term 

Bonus/Acre 

Rental/ Acre 

Royalty 

5 years 

1/4 

$300.00 

$1.00 

R. Widmayer 

4/4/2006 II: 0 

320 

survey Abst# 
T & PRY CO 5791 

T & PRY CO 1998 

CIMPARIIIINI 

Mf# Lesseo Date Term Bmus/ Ac. R111ta/ Ac. Royaty Oistlll:e 

l 
l 

Conunents: Rentals paid up except for 4th year which will be $300.00 an acre. See trans. 4953 and trans. 5203 for 
prior approval. 

Approved: _____ _ 

Tuesday, September 19, 2006 

Last Lease 



RAL REVIEW SHEET 

;¥[ 
/ 

Tr111S3Ctil1 # G~t: R. Widmayer 

l.esslr: Cardwell , Mary Louise Lease Date: 4/21 /2006 Ul: 0 

Lessee: Forest Oil Corporation Acres: 160 

lfASE lllalPTIIIN 

Cot11ty - Basa FiJ No P~t Sec. lllod( Twp Stney 
REEVES 131402 SW/4 6 54 04S T & P RYCO 

( 

;,(Jq~ -N!fi 
{ oc; '359 --

TERMIIFHREII TERMS RECDMMEJIID 

PrimrY Term: Is years Pritul'y Term Is years 

lkms/ A~rtt $3oo.oo 1 Blnls/ A12'8 $3oo.oo 1 

Rent&' Acre: $1.oo 1 Rental A12'8 $1.oo 1 

Roymty: 11/4 Roymty 11/4 

CIMPARISINI 

MF# Lesseo Date Term Boous/ Ac. Rmtal/ Ac. Roymty Dlstall:e 

Abst# 
4224 

~~ ~tlease 

COiliiBlts: Rentals paid up except for 4th year, which will be $300.00 per acre. See Transaction# 4953 for previous 
U.l. terms. 

Friday, May 12, 2006 



TransactiJo # 

Lessor: Hamilton, R.E. Mrs. 

Lessee: Chalfant Properties, Inc. 

LEASE lllalPTIOI 

COlllty 
REEVES { Lt() 

REEVES ILiC 
R EEVES I Lt D 

REEVES I ()0 
[PL-{D 

TEHMIIHDIBI 

Prinary T 11'01: 

BIIIIS/ Aa'a: 

Rental Acre: 

Royaty: 

CDMPARIIIIIS 

Mf# 

PIN# -
Is years 

$3oo.oo 1 

$1.oo 1 

11/S 

RAL REVIEW SHEET 

Geologist: R. Widmayer 

Lease Date: 1 0/4/200S Ul: 0 

Acres: 640 

1°/~f/o~ 

Base fiE No Part ,.H Sec. mwc Twp SUrvey Abst# 
1S18S7 ALL '" 6 54 04S T& P RYCO S791 

1S1743 ALL-~"t...t 6 54 04S T&PRYCO S768 

9S2SS ALL~&{ 6 54 04S T &PRY CO 1998 

131402 ALL s~l~ 6 54 04S T&PRYCO 4224 

TERMS RRDMMEIGID 

Prinary Tenn js years 

lknls/ Acr1l $300.00 

Rental/ Acre $1.00 

Roymty 11/S 

Date Term lknls/Ac. Rmtrt!Ac. Royaty Oistal:e 
r---____, I I I ~uaase 

:::::::===::::::: ;~~~~~~~~~~~~ ~~~~~ ;~;1 ~~ -~=-:::=. __J; ;j ~~~~ ;~;1 ~I ====~ 
~==::::::: :============~ ~==~ ~~I~~~~~ ~~I I~====~ 
~==::::::: ~========::::::=~ ~==~ ~~I ~~ '~===~ ~===:'':::::::====::::::: 
L.__ __ ____j ~____ _____ _ _ ____.J .....___ _ ____, ._____,I .___ _ ______. !.___ _ ____, .___ _ _,I I.___ __ ___, 

CooiiBlts: IAJso: Miller Hamilton with 160 acres. 4th year rental will be $200.00 per acre. 

Monday, October 24, 2005 



. ;, . -
~IN.QUISHMENT ACT LEASE APPLICATION 

· Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 24-0ct-05 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Chalfant Properties, Inc. 

Prim. Term: 5 years 

Royalty: 1/5 

Consideration 

., Recommended: ~A~ 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

County: 

$300.00 

$1.00 

REEVES 

Comments: Also: Miller Hamilton with 160 acres. 4th year rental will be $200.00 per acre. 

~aseForm 
Recommended: ~ 
Not Recommended: ----
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: ~ 

Not Recommended: ----

Bill Warnick, General Counsel 

Recommended: 1 .~J 
Not Recommen~ ----

Approved: ---=~=--
Not Approved: ___ _ 

Date: If /11;'o~ 

Date: II Ja-1 /o5 

/ 
Date: u I zP[os 

r 1 

Date: r?'( t lur 

Date:~ ~C$ 





Pony & Pony, Inc. 214 Texas Ave. Suite 1200 P. 0 . Box 3667 Midland Texas 79702 telephone 432.682.7861 facslm1e 432.683.5086 toll free 800.725.0925 

June9, 2006 

General Land Office of the State of Texas 
Attn: Drew Reid 
1700 Congress A venue, Room 600 
Austin, TX 78701-1495 

RE: MIRROR AND VERMEJO PROSPECf 
Oil and Gas Leases -Reeves County, Texas 

Dear Mr. Reid: 

Enclosed are the Certified Recorded copies of the Oil & Gas Leases executed by the designated Agents for the State of Texas. These 
are the Leases we have agreed to on the following properties in Reeves County, Texas: 

All of the N/2NW/4 of Section 6, Block 54, T &PRy. Co. Survey 

(I). Oil & Gas Lease dated May 5, 2006 executed by Camp Colorado Investments, L.P., as recorded in the VOL: 733,PG: 305, 
OPR. 

(2). Oil & Gas Lease dated May 16, 2006 executed by Austen S. Campbell as recorded in the VOL: 733, PG: 295, OPR. 

AJI of the E/2 of Section 6, Block 54, T-4 T&P Ry. Co. Survey 

(3). Oil & Gas Lease dated April4, 2006 executed by The Hamilton Family Living Revocable Trust, as recorded in the VOL: 
732, PG: 199, OPR. 

All of the NF14 of Section 6, Block 54, T -4 T &PRy. Co. Survey 

( 4). Oil & Gas Lease dated April 4, 2006 executed by The Clifford H. Blatchley and Betty Blatchley Revocable 
Declaration ofTrust, U/A/D 12/1112000, as recorded in the VOL: 732, PG: 189, OPR. 

All of the SW/4 of Section 6, Block 54, T -4 T&P Ry. Co. Survey 

(5). Oil & Gas Lease dated April 21 , 2006 executed by Mary Louise Cardwell, as recorded in the VOL: 732, PG: 179, OPR. 

All of the SI2NW/4 of Section 6, Block 54, T&P Ry. Co. Survey 

(6). Oil & Gas LeasedatedApril 21, 2006 executed by Lawrence Wayne McGee, as recorded in the VOL: 732, PG: 169, OPR. 

SFJ4 SFJ4 Section 8, Block 55, T-4, T&P Ry. Co. Survey 

(7). Oil & Gas Lease dated January 30, 2006 executed by M. Brad Bennett as recorded in the VOL: 733, PG: 260, OPR. 

All of Section 16, Less & except the NF14NF14, Block 54, T-4, T&P Ry. Co. Survey 

(8). Oil & Gas Lease dated March 16, 2006 executed by R.C. Slack as recorded in the VOL: 733, PG: 280, OPR. 

(9). Oil & Gas Lease dated February 23, 2006 executed by Nancy Dean Investment Corporation, Robert C. Dean, President as 
recorded in the VOL: 733, PG: 270, OPR 

All of the SE/2 of Section 36, Block 2, H &GN RR. Co. Survey 

(10). Oil & Gas Lease dated February 14, 2006 executed by Jack Frey Cochran as recorded in the VOL: 732, PG: 322, OPR. 

0609.A• 
.J .; J,. .J .J 

J ) J 
.; J )J.J J J 

.J ,J .J J ,J 

J .j .i J 



(II). Oil & Gas Lease dated April 19, 2006 executed by Kelly H. Baxter as recorded in the VOL: 732, PG: 228, OPR. 

Also enclosed are the following checks: 
a) Perry & Perry check no. 5346 of $79,916.67 as bonus consideration on leases I thru 6; 
b) Perry & Perry check no. 5349 of$150.00 as filing fee for the lease I thru 0; 
c) Perry & Perry check no. 5333 of S I 0,025.00 as bonus consideration and filing fee for lease 7; 
d) Perry & Perry cheek no. 5344 of$22,500.00 as bonus consideration on leases 8 thru 9; 
e) Perry & Perry check no. 5347 of$50.00 as filing fee for the lease 8 thru 9; 
f) Perry & Perry check no. 5345 of $6,631.25 as bonus consideration on lease I 0; 
g) Perry & Perry check no. 5348 of $25.00 as filing fee for the lease 1 0; and 
h) Perry & Perry cheek no. 5335 of$4,918.75 as bonus consideration and filing fee for lease II. 

Please advise as soon as formal approval is granted and mineral file number is assigned. 

Thank you and should you have any questions please call me at 432-682-7861 . 

Yours truly, 

.j .J .J - J .) ) 
• j J 

c) .. ) ~ ., .; 
j j , 

J 



.. 
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Oenoral und Office 
Retlnqulshment Ac;t Lease Form 
Revised, September 1997 

~ustin, 'atexas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into this ~ day of cAoriiiW.'1------~·20Q!l._ , between lhe State of Texas, acling 

by and llvough liS agent, The Hamilton family LMoo Reyocable Trust 

of 416 Bedford El Paso Texas 79922-1204 

(O....e Permonenl Address) 

said agent herein referred to as lhe owner or the soli (whether one or more), and ___JE~oUJrelllsu.t.~oO!II.il..~oCoroo<IIUIIO..irali<UIILonLL.. _______ _____ _ _ 

of 707 1t" Street Sujte 3600 Denver ColOrado 80202 hereinafter called Lessee. 

(Olve Permenenl Address) 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and or the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acling by and through lhe owner of the soil, hereby grants, leases and leiS unto Lessee, for 
lhe sole and only purpose of prospecling and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations. telephone lines and other structures !hereon, to produce, save, take care of, treat and transport said products of the lease, the follo.,.,;ng lands 
situated In Reeves County, Stale of Texas, to-wit 

AJI of the E/2 of Seclion 6, Block 54. T -4, T & P By. Co. Survey 

SEE EXHIBIT "A" ATIACHED HERETO AND MADE APART HEREOF 

containing ,32.,0..,00.,_ _ ___ acres, more or less. The bonus consideration paid for this lease is as follows: 

To theStateofTexas: IThihi.d'rtyy_SSii.!ixCihoolll!l~s2jal£ndlll.:=======aillndil!1::====:[oo/lQl.11cllOO!l:'~s====----­

Dollars ($36 ooo 00 

To lhe owner of lhe soil: !Thlllli!lrtyi:tJiS:I.!ixJT[thouiQIL$11W:ndlll.:=====::iiaiQnd!l::======'ooli!ll.ll.QOO!l:'~s === ---­

Dollars ($36 000 00 

Total bonus consideration: SS:liBVYJeunllltvt..:IDwo~~U.Ihoolll!Msaillndild::====illandllll:=====ooloollJlOO:!!l:l'si====----­

Dollars ($72 ooo 00 

The total bonus consideration paid represents a bonus of IThllJrcae§.el:Hwyndl!l!llrcaed!t.:===aii.Jndil!1.:====='ooll!ll.l1iliOO!l:'l.s====-----------

---------- - ----- Dollars (S·~300~&.00IIIL ____ .J) per acre, on 4:24:~JO..,.OOII!I... ____ net acres. 

2. TERM. Subject to lhe other provisions In lhls lease, this lease shall be for a term of"""""'! ~· 1/ l ( ~ ) YeaB from 
this date (herein called ·primary term") and as lOng thereafter as oil and gas, or either of them, Is produced

7
n paying quantities from said land. As used 

an this lease, lhe term "produced in paying quantities" means that !he receipts from lhe sale or other authorized commercial use of lhe substance(s) 
covered exceed out of pocket operallonal expenses ror the six months last past 

-, 
~ . 

• • • • . e • • • e 
• •e• • e 
e•• 

• e • 

True and Correct 
copy of 

Orlg1nal filed in 
Reeves County 
Clerks Office e • e •• • • • • • • • • • • • • ! ee • . 
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3. DELAY RENTALS. II no well Is commenced on lhe leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to lhe owner of lhe soli or to his credit In lhe -----------­

RENTALS ARE PAID UP Bank, at....,..,--:-----:--:-----,.,--:-....,.,,..,.-...,.,.-,..------,:-,..,--:-.....,.--..,.~ 
or Its successors (wtllch shall continue as lhe depository regardless or changes In lhe ownership or said land), lhe amount specified below: In addition, 
Lessee shall pay or tende< to lhe COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover lhe privilege or deferring lhe commencement of a well lor 
one (1) year from said date. Payments under this paragraph shal be In lhf' following amounts: 

To lhe owner of lhe soli: Rentals haye been prepaid See paragraph 40 

Dollars ($. ________ _ 

To lhe State of Texas: Rentals haye been orepaid. See paragraoh 40 

Dollars ($·---------

Total Delay Rental: Rentals have been prepaid See paraaraoh 40 

Dollars ($ __________ , 

In a like manner and upon like payments or tenders annually, lhe commencement or a well may be further deferred lor successive periods or one (1) 
year each during lhe primary term. All payments or tenders or rental to lhe owner or lhe soli may be made by check or sight draft of Lessee, or any 
assignee or lhis lease, and may be delivered on or before lhe rental paying date. If lhe bank designated In lhls paragraph (or Its successor bank) should 
cease to exlsL suspend business, liquidate, fall or be succeeded by anolher bank, or lor any reason fall or refuse to accept rental, Lessee shall not be 
held In default lor failure to make such payments or tenders or rental until lhlrty (30) days after lhe owner or lhe soli shall deliver to Lessee a proper 
recordable Instrument naming anolher bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid om~·half (112) of lhe royalty 
provided lor In this lease to lhe Commissioner of lhe General Land Office ollhe State or Texas. at Austin, Texas, and one-half ( 112) of such royalty to lhe 
owner ollhe soli: 

(A) OIL Royalty payable on oil. which Is defined as Including all hydrocarbons produced In a liquid rorm at lhe moulh or lhe well and also as 
all condensate, distillate, and olher liquid hydrocarbons recovered from oil or gas run lhrough a separator or olher equipment. as hereinafter provided, 
shall be 114 part or lhe gross production or lhe marl<et value thereof, at lhe option or the owner or the soli or the Commissioner or the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid lor oil, condensate, distillate, or other liquid 
hydrocarbons. respectively. or a like type and gravity In the general area Where produced and oM1en run, or 2) the highest marl<et price thereof offered or 
paid In lhe general area oM1ere produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, It vAll be run free or cost to the royalty owners through an adequate oil 
and gas separator or conventional type, or other equipment at least as effldent, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run tlvough a separator or other equipment may be waived, In writing, by the royalty owners upon 
such terms and conditions as lhey prescribe. 

(8) NON PROCESSED GAS. Royalty on any gas (Including nared gas), oM11ch Is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein v.ith respect to gas processed In a plant lor 
the extraction ol gasoline, liquid hydrocarbons or other products) shal be 114 part or the gross production or lhe marl<et value thereof, at the 
option of the owner of the soli or the Commisslone< of the General Land Office, such value to be based on the highest marl<et price paid or offe<ed lor 
gas of comparable quality in lhe general area where produced and when run, ()( the gross price paid or offered to the producer, whichever is the greater: 
provided lhat the maximum pressure base In measuring the gas under this lease shall not at any Ume exceed 14.65 pounds per square lnd1 absolute, 
and the standard base te<nperature shall be sixty (60) degrees Fahrenheit. correction to be made lor pressure according to Boyle's Law, and for spedfic 
gravity according to tests made by lhe Balance Method ()( by the most approved method ol testing being used by lhe Industry at lhe 6me of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasolinP plant ()( other plant lor the recovery of gasoline or olhe< liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid h~O::;ocarbons extracted or the marl<et value thereof, at the option of the owner 
of lhe soli()( the Commissioner of the Ceoeral Land 0111<.6. All royalties due herein shall be based on one hundred percent (100'.4) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that petcent accruing to Lessee, whicheve< Is lhe 
greater, of the total plant production of liquid hydrocarbons attributable to lhe gas produced from this lease; provided that Illiquid hydrocarbons are 
recovered from gas processed in a plant In which Lessee (or Its parent. subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty petcent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there Is no such third party, the highest percent then being specified In processing agreements or contracts In 
the Industry), whlchev« Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest marl<et 
price paid or offered lor any gas(()( liquid hydrocarbons) of comparable quality In the general area, or 2) lhe gross price paid or offe<ed f()( such residue 
gas (()( lhe weighted average gross selling price lor the respective grades or liquid hydrocarbons), oM11chever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less lhan lhe royaiUes oM11ch would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead; ·dry; or any olher gas, by fractionating, buming or any other processing shall be 1/4 part of 
the gross production of such products. or the marl<et value lhereol, at lhe opUon of the owner of the soil or the Commissioner of the General Land Office. 
such marl<el value to be determined as follows: 1) on the basis of the highest marl<et price of each product lor lhe same month In which such product Is 
produced, or 2) on the basis of the average gross sale price or each product lor the same month In which such products are produced; whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year alter the expiration of the primary term of this lease, if this lease Is maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during lhe preceding year. If Paragraph 3 of this lease does not specify a delay rental amount then f()( the purposes or this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

• • • • • • • • • • ••• • • • • • 

• • •• • • ••• • • • • • • •• 

• • • • • •• • 
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copy of 
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6. ROYALTY IN KIND. Notwithstanding any other provision In this lease. al any time or from time to time. the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either. upon not less than slx1)' (60) days notice to the holder of the lease. require !hat the 
payment of any royalties accruing to such royal1)' owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royal1)' In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or Implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees !hat all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of produdng, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, lndudlng any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GA S. No royal1)' shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soU and the Commissioner of the General Land Office, Lessee may recyde gas for gas lift purposes on the leased premises or for 
injecdon into any oil or gas produdng formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed: 
no royalties shall be payable on the recyded gas until it is produced and sold or used by Lessee In a manner which entitles the royal1)' owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royt~lties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin. Texas. in the following maMer: 

Payment of royal1)' on production of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currently provide that royal1)' on oil 
is due and must be received in the General Land Office on or before the 5th day or the second month succeeding the month of production, and royalty 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent. completed In the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the all and gas, together with a copy of all documents, 
records or reports confirming the gross production. disposition and market value lndudlng gas meier readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amounl produced and put Into pipelines, tanks, or pools and gas lines or gas slorage, and any other reports or records 
which the General Land Office may require to verify the gross production. disposiUon and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. Each royallY paymenl shall be accompanied by a check stub, schedule, summary 
or other remiltance advice showing by the assigned General Land Office lease number the amount of royallY being paid on each lease. If Lessee pays 
his royal1)' on or before thir1)' (30) days after the royalty payment was due, then Lessee owes a penal1)' of 5% on the royalty or $25.00, whichever Is 
greater. A royalty paymenl which ls over thlr1)' (30) days late shall accrue a penal1)' of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penal1)', royalties shall accrue interest at a rate of 12% per year. such !merest will begin 10 accrue when the roy all)' Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penal1)' In an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Paymenl of the delinquency penallY shall In no way operale to prohibit the Siale's 
right of forfeilure as provided by law nor act to postpone the date on which royalties were originally due. The above penal1)' provisions shall not apply In 
cases of tiUe dispute as to the State's portion of the royalty or to !hat portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumlsh the Commissioner of the General Land Office 
with its best possible estimate of all and gas reserves underiylng this lease or allocable to this lease and shall fumlsh said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thlr1)' (30) days after 
entering into or making such contracts, agreemenls or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells. 
tanks. pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office. the 
Attomey General, the Govemor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall Include copies of Railro~:l Commission forms for application to drill . Copies of well tests. 
completion reports and plugging reports shall be supplied to the Ge. •~rat Land Ofhce at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings !hat reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any otiher govemmental agency shalllndude the word ·state• In the tide. Additionally, In accordance with Railroad Commission 
rules. any slgnage on the leased premises for the purpose of Identifying wells. tank batteries or other assodated Improvements to the land must also 
Include the word ·state: Lessee shall supply the General Land Office with any records, memoranda, accounts, reports. cuttings and cores, or other 
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, In addltlon to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (1 5) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penal ty for late filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials were due In 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land. Lessee should drill a dry hole or holes thereon. or If during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided In this lease. If. during the last year of the 
primary term or within six1)' (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause. 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary term: and If Lessee has not resumed 
production In paying quantities at the expiration of the primary term. Lessee may maintain this lease by conducting additional drilling or reworking 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut·ln oil or gas well within the primary term hereof. Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of oompletion of such shut-In oil or gas well and upon the faliUte to make such payment, this lease shal ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-In oil or gas well Is located on the leased premises, payments may be made In accordance 
with the shut-In provisions hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMA RY TERM. If, at the expiration of the primary term, neither oil nor gas Is being 
produced on said land, but Lessee Is then engaged In drilling or reWO<I<ing operations thereon. this lease shall remain In force so long as operations on 
said well or for drilling or reWO<I<ing of any additional wells are prosecuted In good faith and In worltmanlike mamer without Interruptions totaling more 
than slx1y (60) days during any one such operation, and If they resUlt In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut-In oil or gas well royalties or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained. should cease from any cause. this lease shall not terminate If Lessee oommences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good 
faith and In worl<manhke manner without Interruptions totaling more than sixty (60) days. If such drilling or reworl<lng operations result In the production 
or oil or gas, the lease shall remain In full Ioree and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut.Jn oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result In the completion of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworl<lng operations In good faith and In a worl<manllke manner without Interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT·IN ROYALTIES. For purposes of this paragraph, "weir means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that until being shut In, was being 
maintained In force and effect, a well capable of producing oil or gas In payl119 quantities Is located on the leased premises, but oil or gas Is not being 
produced lor tack of suitable production fadllties or lack of a 'ultable marl<et, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not tess than $1,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not spedfy a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each Initial shuHn on or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworl<lng operation In accordance 
with the lease provisions; whichever date Is latesL Such payment shalt be made one-half (112) to the Commissioner of the General Land Office and one­
half (112) to the ~of the soil. If the shut-In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lea.se for a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, and, after that If no suitable production facilities or suitable marl<et for the oft or gas exlsts, Lessee may extend the lease for four 
more successive periods of one (1 ) year by paying the same amount each year on or before the expiration of each shuHn year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept In effect by payment of the shut-In oil or gas royalty, oil or gas Is 
sold and dellvered In paying quantities from a well located withln one thousand (1,000) feet of the leased premises and completed In the same producing 
reservoir, or In any casein which drainage Is occun1ng, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
the lease shall remain effective lor the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the marl<et value of production from the well causing 
lhe drainage or which Is completed In the same producing reservoir and wlthln one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half (112) to the Commissioner of the General land Office and one-half (112) to the owner of the soli, beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the welt causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid In any 12-month period 
Is an amount less than the amual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest In accordance with Paragraph 9 of this 
tease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval. the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a welt producing or capable of producing oil or 
gas has been oompieted on the teased premises, Lessee shalt exercise the diligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marl<etlng the production thereon. 

(A) VERTICAL In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term It shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shut-In oil or gas well as provided In Paragraph 14 hereof). or a well 
upon which Lessee Is then engaged In continuous drilling or reworl<lng operations. or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Reso!Kces Code 52.151·52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas. or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are redasslfied so that less acreage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said welt or wells for production purposes. 
Notwithstanding the termlnaUon of lhls lease as to a portion of the lands covered hereby, Lessee shaD nevertheless continue to have the right or Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rlghts-<lf-way for 
existing roads, exlsting plpef10es and other exlsUng facilities on, over and a= aU the lands described In Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or trausportation of oil, gas and other minenals produced from the retained lands. 
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(B) HORIZONTAL. In the event this lease Is In force and effect IWO (2) years after the expiration date of the primary or extended tenn it shall 
lunher terminate as to all depths below 100 feet below the total depth drilled {herelnalter 'deeper depths") in each well located on acreage retained in 
Paragraph 16 {A) above, unless on or before IWO (2) years after the primary or extended tenn Lessee pays an amount equal to one-half ( 112) of the 
bonus originally paid as consideration for this lease (as spedfled on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said tennination shall be delayed for an additional period of IWO (2) years and so long thereafter as oil or gas is produced In 
paying quanbties from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square wtth the well located In the center thereof. or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days alter partial tennlnation of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same. shall be filed In the Goneral 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release Is filed. If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days alter being requested to do so by the General Land OffiCe, then the 
Commissioner al his sole discretion may des~gnate by written Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease is located and In the offiCial records of the General Land Office and such 
designabOn shaY be binding upon Lessee for aU purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the abov!Mlescribed land from being drained. Lessee. sublessee. receiver or other agent In conllol or the leased 
premises shall dnll as many wells as the facts may jusbfy and shall use appropriate means and drill to a depth necessary to prevenl undue drainage of 
oil and gas from the leased premises. In addition, If oH and/or gas should be produced In commercial quantities within 1.000 feet of the leased premises, 
or in any case where the leased premises Is belng drained by production of oil or gas, the Lessee. sublessee. receiver or other agenl In conlrol of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days alter the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commercial quantities and shall prosecute such dri lling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soli's agency righls to forfeiture. Only upon the detennlnatton 
or the Commissioner of the General Land Office and with his written approval may the payment or compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an olfsel well or wel ls required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort. Lessee Is prevented from complying with any express or implied covenant or this lease. 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war. rebellion, rials, 
strikes. acts of God. or any valid order. rule or regulation of government authority. then while so prevented, Lessee's obligation to oomply with such 
covenant shall be suspended and Lessee shall not be Hable for damages for failure to comply with such covenants: additionally, this lease shall be 
extended while Lessee is prevented, by any such cause. from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect during the primary term 
In the absence or such drilling or reworking operations or production or otl or gas. 

18. WARRANTY CLAUSE. The owner of the soli warranls and agrees to defend UUe to the leased premises. If the owner of the soil defauils 
in payments owed on the leased premises, then Lessee may redeem the righls of the owner of the soli In the leased premises by paying any mortgage. 
taxes or other liens on the leased premises. If Lessee makes paymenls on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these paymenls from the rental and royalties due the owner of the soil. 

20. (A ) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soli owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's Interest Is spedfied hereln, then the royalties and rental herein provided to be paJd to the owner of the soli shaa 
be paid to hlm in the proporUon v.ilich hls lnlerest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authorized representative must submit to the Commissioner or the 
General Land Office a written statement v.ilich explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner or the General Land Office shall be paid the value or the whOle production allocable to any undivided 
Interest not covered by a lease. less the proportionate development and production cost allocable to such undivided Interest However, In no event shall 
the Commissioner or the General Land Office receive as a royalty on the gross production allOcable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is Included within the boundaries 
of a pooled unit that has been approved by the School Land Boatd and the owner of the soil In accordance with Natural Resources Code Sections 
52.151·52.154, or if, at any time alter the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described hereln, payments that are made on a per acre basis hereunder shaU be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed. so that paymenls determined on a per acre basis under the tenns of this lease during the primary tenn shall be 
calculated based upon the nunber of acres outside the boundaries of a pooled unit, or, if aller the explradon or the primary term. the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soli: provided, however. Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterllood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shaa pay the owner or the soli for damages caused by its operations to an personal property, 
lmprovemenls, Uvestoc:k and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soli, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCA noN LIMIT. No well shall be drilled neil·er than IWO nundred (200) feet to any hOUse or bam now on said premises without 
the written consent of the owner or the soli. 
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25. POLLUTION. In developing this area, Lessee shall usa the highest degree of care and all propef safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coaslal waUands. natural waterways, rivers and Impounded water shall be pravanled by the usa of containment 
facllitias sufficlant to prevent spillage, seepage or ground water contamination. In the avant of pollution, Lessee shall usa all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and privata prop&ftles. Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury; and upon 
completion or abandonment of any well or walls, Lessee shall fin and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon. Lessee shan. while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, papef cups or garbage. 
and upon completion of operations shan restore the surface of the land to as near Its original condition and contours as Is practlcabla. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limllaUons In lhls paragraph. Lessee shall have the right lo remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
tannlnation of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any wall capable of producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing until alter thirty (30) days written 
notice to the Commissioner o f the General Land Office and to the owner of the soli. The owner of the soli shan become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the tanns of this paragraph. 

27. (A ) ASSIGNMENTS. Under the conditions conlalned In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be binding upon their hairs, devisees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals. or royalties will not enlarge the obligations of 
Lessee. diminish the rights, privileges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act perfonned by Lessee. And no change or division In ownership of the land, rentals. or royalties shall bind Lessee for any purpose unUI thirty (30) days 
after the owner of the soil (or his hairs, devisees, legal representatives or assigns) fumlshas the Lessee with satisfactory written evidence of the change 
In ownership, Including the original recorded munlmants of UUe (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the axlant of the Interest assigned. relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned In Its entirety as to only part of the acreage, the right and option to pay renlals shall be apportioned 
as between the several owners ratably, according to the area of each. and failure by one or more of them to pay his ahara of the rental shall not affect 
this lease on the part of the land upon which pro rala ranlals are Umely paid or tendered; however, If the assignor or assignee does not flle a certified 
copy of such assignment In the General Land Office before the next ranlal paying date, the anUra lease shalltannlnata for failure to pay the entire ranlal 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the Slate by the 
original lessee or any prior assignee of the lease. Including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT U MITATION. Notwithstanding any provision In Paragraph 27(a), If the owner of the soli acquires this lease In whole or In 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease Is void as of the Uma of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If It were made to the owner of the soli if the 
assignee Is: 

( 1) a nominee of the owner of the soil; 
(2) a corporation or sulbsldiary In whlch the owner of the soli Is a princlpal stockholder or Is an employee of such a corporation or subsidiary; 
(3) a partnership In which the owner of the soli Is a partner or Is an employee of such a partnership; 
(4) a princlpal stockholder or employee of the corporation which Is the owner of the soli; 
(5) a partner or employee In a pel'1narShlp which Is the owner of the soli; 
(8) a fiduciary for the owner of the soli; Including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a famUy member of the owner of the soli or related to the owner of the soil by marriage. blood, or adoption. 

28. RELEASES. Under the conditions c:onlainad In this paragraph and Paragraph 29, Lessee may at any time executa and deliver to the 
owner of the soli and place of record a release or releases covering any portion or portions of lila leased premises, and thereby surTander this lease as 
to such portion or portions, and be rallaved of al sulbsequant obligations as to acreage surrendered. If any part of this lease Is properly sutrandered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the Ba'eage which was covered by this lease 
Immediately prior to such surrender; however, such release will not relieve Lessee of any Uabilities whlch may have aocrued under this lease prior to the 
surTender of such acreage. 

29. FILING OF ASSIGNMENTS A ND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded In the county where the land Is situated, and lila recorded lnstrumenl or a copy of the recorded Instrument certified by the County Clark of the 
county In which the lnstn.mant Is recorded, must be filed In the General Land Office within 90 days of the last execution data accompanied by the 
prasalbad filing fee. If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have bean Included In this Instrument, 
Including the slatement of the true conslderaUon to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concemlng the development of oil and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soli owes the State a flduclary duty and must fully disclose any facts affecting the Slate's Interest In 
the leased premises. When the interests of the owner of the soli c:onftlct with those of the Slate, the owner of the soli Is obligated to put the Slate's 
Interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the paymanl of any sum within thirty days after II becomes due, or If Lessee or an 
authorized agent should knowingly make any false retum or false report concerning production or drilling, or If Lessee shall fall or refuse to drill any 
offset wall or walls In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee 
should fail to fila reports In the maMar required by law or fall to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board. or lila Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining to operations, or If Lessee or 
an authorized agent should knowingly fall or refuse to give correct lnfonnation to the proper authority, or knowingly fall or refuse to fumlsh the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the matertal provisions of this lease, or If this lease Is assigned and the 
asslgnmenl Is not flied In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commissioner. and he sha• forfeit same when sufftdendy lnlonned of the raccs which autholtze a foffeiture, and when loffeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However. nothing herein shall be construed as wallling the automatic termination of this 
lease by operation of law or by reason or any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights or another Intervene upon satisfactory evidence to the Cofr.,nlssioner or lha General Land Office or fulure compliance with 
the prollislons of the law and of this lease and the rules and regula:.oos tnal may be adopted relatlve hereto. 

33. LIEN. In accordance with Texas Natl.V111 Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from lha 
area covered by this lease to secure payment of an unpaid royalty and other sums or money that may become due under this lease. By acceptance or 
this lease. Lessee grants the Slate, In addition to the lien prollided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale or such leased minerals. whether such proceeds are held by Lessee or by a third party. and all fixtures on and Improvements to the 
leased premises used In connection with lha production or processing of such leased minerals In order lo secure the payment or all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason or Lessee's breach of 
any covenant or condition of this lease. whether express or Implied. This Uen and security Interest may be foreclosed with or without court proceedings In 
lha manner prollided In lha TIUe 1, Chap. 9 of lha Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect lhls lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's acdllities upon the abov!Hlescribed property or from Lessee's acquisition of this lease. 
ShOuld the Commissioner at any time determine that this representa tion Is not true, then the Commissioner may declare this lease loffelted as provided 
herein. 
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34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under this lease with any other 
leasehOld or mineral Interest lor lha exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by lha SchOol Land Board and lha Commissioner of the General Land Office for lha pooling or unibzlng of the Interest of lha Slate under lhls lease 
pursuant to Texas Natural Resources Code 52.151·52.154. Tha owner of the soil agrees that the lnduslon of this prollision In lhls lease satisfies the 
execution requirements slated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas end the owner of the soli, their officers. employees, partners, 
agents, contractors. subcontractors. guests. Invitees. and their respecllve successors and assigns. of and from all and any actlons and causes of action 
of every nature, or other harm, Including enllironmental harm, lor which recovery of damages Is sought. including, but not limited to, all tosses and 
expenses which are caused by lha acdllities of Lessee. Its officers. employees, and agents arising out of. Incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach or any or the terms or provisions or this 
Agreement, or by any other negligent or stt1ctly liable act or omission of Lessee. Furlhet. Lessee hereby agrees to be liable lor, exonerate. Indemnify, 
defend and hOld harmless the State or Texas and the owner or the SOtl, their officers. employees and agents, their successors or assigns. against any 
and all claims. liabilities. losses. damages. actions. personal Injury (Including death), costs and expenses, or other harm lor which recovery of damages 
Is sought under any theory Including tort. contract. or strict liability, Including attorneys' lees and other legal expenses, including those related to 
environmental hazards. on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or In any way related to Lessee's operatJons or any other or Lessee's activities on lhe leased premises: those arising from Lessee's use or the 
surface of the leased premises: and those that may arise out of or be occasioned by Lessee's breach of any of the terms or prollislons of this Agreement 
or any other act or omission or Lessee. Its d irectors. officers, employees. partners. agents. contractors. subcontractors. guests. Invitees. and their 
respecbve successors and assigns. Each assignee or this Agreement or an lnterestthereln, agrees to be liable lor, exonerate. Indemnify, defend and 
hold harmless the Stale or Texas and the OWil8( or the soli. lhelr offocers. employees. and agents In the same manner prollided above In connection with 
the actillities of Lessee, its offocers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGAnONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGL.IGENCE 
BE SOLE, JOINT, CONCURRENT, ACnVE, OR PASSIVE. 

3G. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution or any environmental medium, Including soli, surface waters. groundwater. sediments. and surface or subsurface strata, ambient air or any 
other enllironmental medium ln. on. or under. the leased premises. by any waste. pollutanL or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explOsives, toxic materials, or substances regulated as hazardous wastes, hazardous materials. 
hazardous substances (as the term ·Hazardous Substance· Is defined In the Com prehenslve Environmental Response. Compensation and Uablllly Act 
(CERCLA). 42 U.S.C. Sections 9601. et seq.). or toxic substances under any federal , slate, or local law or regulation ("Hazardous Materials·), except 
ord1nary products commonly used In COMeclion with oil and gas exploration and development operations and stored In the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE L.EASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the prollisions of Texas Natural ReSOUfces Code 52.171 through 52.190, commonly 
known as the ReUnqulshment Act. and other applicable statutes and amendments thereto. and If any prollision In this lease does not conlonn lo these 
statutes. the statutes will prevail OVBf any nonconlonnlng lease prollislons . 
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38. EXECUTION. This oft and gas lease must be signed and acknowledged by the Lessee before It Is filed of reoord In the county reoords and 
in the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been saUsfied, the effective date 
of this lease shan be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter g of the Texas Business and Commerce Code, this lease must be filed of reoord In the otftoe of the 
County Cleric In any county In wt'kh all or any part or the leased premises Is located, and certlfied ooples thereof must be filed In the General Land 
Office. This lease Is not effective until a certlfted oopy of this lease (wNch Is made and certified by the County Cleric from his reoords) Is filed In the 
General Land Office In aoc:ordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless It 
recites the actual and true oonsld8tliUOO paid or promised for execuUOO of this lease. The bonus due the Stale and the prescribed filing fee shall 
aa:ompany such certified oopy to the Genetal Land Ofllce. 

~:~seeL~ 
T!Ue: Aaeot for Foresl Oil CorporaUon 

Date: 5 /$/Dit 
I 

STATE OF TEXAS 
The Hamilton FaJJlily Living Revocable Trust 

BY:~~~~ 
RAiPh~ton, Co-Trustee 
lndivid~ :nd)lll agent for the State of Texas 

Date: ~~ ?e .lt:pC 

STATE OF TEXAS 
The Hamilton Family Living Revocable Trust 

H";'1).tf~ BY: 
Nancy Hanillton, Co-Trustee 
lndividuaUy and as agent for the State of Texas 

Date: ~ 'l- '-( , 't-(Jo " 

• • • • •• • • • • • • • • • • • • • • •• • • • •• • • • • • • • •• • • • • •• • •• • • . 
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STATE OF JJTEii<XA:.o.s>Sc___--:::------;-

COUNTY OF m L_d.Q cw..cl 
(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared .. L"'C"'hwd,.s"'to.,.p:uhe,..r__,S..,_mwl.w.lh._ _____________ _ 

known to roe to be the person whose name is subscribed to the foregoing Instruments as Agent for Forest 0 11 Corporation A New Yods Corporation 

of Forest 011 Corpora!lon and ackno-.1edged to me that he 

executed the same for the purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation. 

Given under roy hand and seal of office this the __..5.__ day of _::~.:...._-t-=:xoo"\----· 2onfo_. 

'.>~'~';~.:·?~;;-.. JOLENE F. MULLINS ~ J+ !?/~ 
' ":' ·:•\ NotaryPubl!c. SrateofTexas 6 Cl .. :b ~ 
·-~~f.~:.:Y M6~~;r;;·~~n2~:'"' Notary P n and for 

STATE OF _____________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ______ _ 

BEFORE ME, the undersigned aulhority, on this day personally appeared-------------------- -­

known to me to be the person whose name Is subscribed to the foregoing Instruments as-------------------­

of----------- -------------------------- and ackno-.1edged to me that he 

executed the same for the purposes and consideration !herein expressed. In the capacity stated, and as the act and deed of said corporation. 

Given under roy hand and seal of office this the ___ day of _________ , 20 __ . 

STATE 0F.LT.~;.EXA6.CiS~----------­

COUNTY OF _.::.E"-o!-/ .:.....p_A..S_O __ 

Notary Public In and for-------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Ralph E Hamlltpn Co-Trustee pf The Hamilton Family Uyjno 

known to me to be the persons whose names are subscribed to the foregoing Instrument, and ack~edged to me that !hey executed the same for the 

purposes and consideration therein expressed. 

Given under roy hand and seal of offoce this the ~ day of A Dr.'/ , 20....Q{.e. 

~~k=bay~ eTEVEN M .. BRANDON 
NOTARY PUBLIC 
STATE OF TEXAS 

W y Co,.mu• loe £& puc. 

" l~~~~~~O~C~T~0~8~E&R~l~IR,~20g0m9mm~ 
STATE OF TEXAS 

COUNTY OF f:/ f>)l. ~0 

Notary Public In and for fu t1 );.. 0 J:. A Mt-\ I C.O.. 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned aulhority, on this day personally appeared Nancy Hamilton Co-Trustee of The Hamilton Family Uvlno 

Revocable Trust 

known to me to be the persons whose names are subscribed to tr. ... foregoing tnstrument, and acko~edged to me !hat they executed the same for the 

purposes and consideration !herein expressed. 

Given under my hand and seal of office this the L!:/..- day of 

eTEV EN M . BRAN D ON 
NOTA RY PUBLIC 
STATE OF TEXAS 

N y Conuruuioa E ap u•• 
OCTOBER 21, 2009 

• • . • • • • • • • • • • •• •• . . . • • • • • • •• • • 

... 
• • • • . 
•• • 

A.t>r/( . 2o.D1L. 

~LL- 'to a VV?U--
Notary Public In and fo~ lA. .1::. G AMRA t CA. 

• . 
• .. 
• 
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I 
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EXHIBIT "A" 

In the event of conflict or inconsistency between the printed terms of this lease and these 
added terms of this lease, the added terms shall control and be deemed to supersede the 
printed terms of the Lease. 

40. Rentals for years two and three of this lease have been prepaid and are included in the 
bonus consideration described in paragraph 3 above. One half (1/2) of this amount has 
been paid to the Lessor and one half {I /2) has been paid to the State of Texas. At the end 
of the third anniversary date of this lease, Lessee shall have the option to renew this lease 
for an additional two (2) years by delivering rentals for the fourth year in the amount of 
$72,000.00. One half (1 /2) of the fourth year rental will be paid to the Lessor and one 
half (1 /2) will be paid to the State of Texas. Rental for the fifth year are included in the 
fourth year rental and if the fourth year rental is paid then no additional rentals are due 
under this lease. 

FILE NO. 2517 

00 Pl<tMSIO'• Hl:.lll.l~ w"' • HI' • • : ~i'fffl.. 
011 US£ Of !HE OEStR:SEO HEAl ;;.~rir.il i!.CAUSI: ()" COLOR 
011 RAe£ IS ltiVWD Ahil UNfN'!if.:: :.6.£ l'II~"H FEDf!W. 
l~ 

YILIID FOR RECORD ON THE __ 1_;_7_T_H __ D.AY OF _ __:MA:.=.:.Y=----------·A. D. 2006 10:20 A. H. 

22ND DAY OF _ _ ...:..MA= Y:.___ _ _ _ _ ___ .A.D . 2006 11:00 A. H. 

COUNTY CLER.K 

----------------------------------------------------------~--~~~~~,orrem 

• • • • • • • • • • • • • •• .. . . . . . 
• • • • . . . . 

•• • • • • • • •• • • •• •• • . 

copy of 
Original filed in 
At:. ~~~s yqunty 
Cl rKs Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
Tne above a~d loregoong s a ru ltn..e and correct pno:og•apnoc copy o' tne 
ong na record no11 •n my •a,•,AIJI c~s:ody and possess.on as the ~IJle s 
r ecireco1e.sl iJ the ~c ~.ds of mY. oHoce 'ound"' VOL I j 2 
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August 31, 2006 

Attn: L. Clrristopher Smith 
Peny & Perry, Inc. 
2 14 Texas Ave. Suite 1200 
Midland, Texas 79702 

Re: RELJNQUISHMENT ACT LEASE o. M-1 06569 
320.00 acres out of Section 6, Blk. 54, T-4, T&P Ry. Co. Survey, 
Reeves County, Texas 

Dear Mr. Smith: 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and fi led in our records w1der Mineral File number M- 106569. P lease refer to thi s number 
in al l futUJe COlTespondence conceming the lease. 

Your remittance of$48, 125.00, has been applied as the state's portion of the cash bonus 
$48,000.00, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any qu estions. 

Sincerely, 

~ -VA' 12~·.1. b D '"-ts-
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1 534 

MS!DR 

tcphcn P. Au~rin Building • 1700 North Congres~ Avenue · Austin, Texas 78701-1495 

Posr Office Box 12873 · r\ustin, Texas 78711-2873 

512- 463-5001 • 800-998-4G LO 

www.glo.starc.rx.us 
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LEASE NO. 

05036-000016-A 
STATE OF TEXAS 
PROPERTY DESCRIPTION: 

Prospec t : MIRROR 

T&P RR CO SURVEY 
Gr acs: 160.0000 
SE 

Check No . 811713 

REEVES TX 732 199 12 04/04/09 

Twp Blk 
54 

Net acs: 160.0000 

Sec 
6 

. \1 \ 
k) 

DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

TOTALAMOUN~· 36,000.00 
RENTAL AMOUNT: , 000. oo 

RANK r.HARr. I 
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Unit Number 

Operator Name 

Customer ID 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PA11-100 

5025 

ENERGEN RESOURCES CORPORATION 

C{){){){)43 /3{) 

State 54-6 #1 

Effective Date 61712011 

Unitized For Oil & Gas 

Unit Term 0 Months Unit Name 

County] Reeves Old Unit umber Inactive Status DMe 

County 2 

County 3 

RRC District: 

Unit Type: 

08 

Permanent 

State Royalty Interest: 

State Part in Unit: 
0.1250000000 
1. 0000000000 

Well: Other 

0 

0 

0 

0 

0 

Unit Depth 

Below Depth 

A bove Depth 

7850 TVD 
11550 MD 

Formation: Bone Snrin!!. Unner Wolfcamn 

Participation Basis: Surface Acrea!!e 

{If Exclusions Apply: See Remarks/ 

M F Number MF1 06569 ~ wP-. Tract Number 
Lease Acres 

Tract Participation: 0.7500000 

Lease Royalty 

240 I Total Unit Acres 

X 

320 

0.125 
Manual Tract Participation: 

Tract Royalty Participation 0.0937500 
Manual Tract Royalty : 

No Tract Royaly Reduction 

Tract Royalty Rate O 

Tract On-Line Date: 

Tuesdr~l'· June 07. 2011 PAll-100 Unit Number 5025 

L = = = = 0i See Remark I 
~---- <>1 

Page I o/2 



M F Number 

Lease Acres 

MF112611 Tract umber 2 

80 I Total Unit Acres 320 = 
Tract Participation: 0.2500000 X 

Lease Royalty 

Tract Royalty Participation 

No Tract Royaly Reduction 

Tract Royalty Rate 

Tract On-Line Date: 

0.125 = 
0.0312500 

0 

API Number 
423893272700 

RRC Number 
0 

Remarks: 

Prepared By: RELV 
GLO Base Updated By: 7((;c.v 
RAM Approval By: ;rb 
GIS By: ~6-

j 

Tuesday , June 07, 201 I PAl l - 100 

Manual Tract Participation: 

Manual Tract Royalty: 

0 7- /o9 53) 

Prepared Date: 

GLOBal·e Date: 

RAM Approval Date: 

GIS Date: 

Unit Number 5025 

L = = = = 0i See Remark I ,----ol 

b 7- II 

b 7- J J 

~ - tf2. - <.of( 

~ -;J.5 . ?ot ( 

Page 2 of2 



Pooling Committee Report 
To: School Land Board 

Date of Board Meeting: June 7, 2011 

Effective Date: 6/7/2011 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

County 1: 

County 2: 

County 3: 

Unit Name: 

Field Name: 

Permanent 

ENERGEN RESOURCES CORPORATION 

Mickey R Olmstead 

ENERGEN RESOURCES CORPORATION 

Reeves 

State 54-6 #1 

Two Georges (Bone Spring) 

PA11 -100 

Unit Number: 5025 

Lease MF Lease Expiration Lease Lease Lease Acres Royalty 
~ Number RO:ialt:i Date Term Acres in Unit Partici~ation 

RAL MF106569 0.125 4/4/2011 5 years 320 240 0.0937500 

RAL MF112611 0.125 4/4/2011 5 years 160 80 0.0312500 

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres: 

State Acres: 

Total Unit Acres : 

Unit T:ipe: Unitized for: 

Permanent Oil & Gas 

Term: 0 Months 

0 

320 

320 

Participation Basis: 

Surface Acreage 

State Acreage: 

State Unit Ro:ialt:i: 

100.00% 

12.50% 

Well Location: RRC Rules : Spacing Acres: 
State Land Special Field Rule 320 acres 



REMARKS: 
Pooling Agreement Number: PA11-100 

o Energen Resources Corporation is requesting permanent oil and gas pooling of 
the Bone Spring and Upper Wolfcamp Formations defined as the stratigraphic 
interval or the correlative equivalent occuring from 7,850 feet to 11 ,550 feet MD as 
seen on the electric log of the Vermejo 58-1 well (API 42-301-31248). 

o The appl icant spud the unit well on March 6, 2011 and is currently drilling to a 
proposed total depth of 10,500 feet TVD. A 4000 foot lateral will then be drilled. 

o With approval of the unit the State's unit royalty participation will be 12.50%. 

o The unit well will drill the unit to density. 

o Approval by the School Land Board in no way ratifies the State lease included in 
this unit. 

POOLING COMMITTEE RECOMMENDATION: 

0 The Pooling Committee recommends Board approval of a permanent oil and gas 
unit under the above-stated provisions. 

J e L. Pamer- Off;;.:z·ce of th . Attorney General 
~ ---____. -I 

:; ..Aa.c..-A-1 I / -~L--

Tracey J~ Throckmorton - General Land Office 

@~.~·~ 
a\JidZifl;merman - Office of the Governor 

Date: 

s---:; ':l-.... I I 
Date: 

S-~- l\ 
Date: 
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T&P RR CO 
A-5768 

T&P RR CO 
A-4224 

Energon Roaourceo Corporation 
State 54-6 #1 Unit 
Two Georges (Bone Spring) Field 
MF106569, MF11 2611 
Reeves County 
Unltlll5025 
PA11-100 

1,400 

T&P RRCO 
A-772 

~ 

MF112611 

I 
I 

I 
I 

I 

' I 
I 

I 
I 

I 
0 #1 PBHL 

T&P RR CO 
A-778 

700 0 

T&P RRCO 
#1 SL A-5791 ? 

#1Prop I 
Pen PT. ~ 

I 
16 

I 
I 

I 
I 

I 
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I 

I 
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I 
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I 

I 

MF106569 

T&P RRCO 
A-1998 

15 

1,400 j 
Feet f 

T&P RRCO 
A-5685 

T&P RRCO 
A-774 

T&PRRCO 
A-5077 

~LOVING 

REEVES WARD D~ 
The ru .. Gene raJ Lend Office mek•• no rtpre .. ntations 
01 warrantlM ~ardlng the •ccuracy or completeneu ot 
1\e lnforma~n dtplcted on thtit map 01 tnt deta from 
whK:tllt wu produced. Th• map IS NOT au .. bft tor 

naYigabOnal purpoas and dots n« purport to depict or 
NtebUah boundaries~ • .., pnvate end pubUc lind . • Map Geno,.tod by 

Z.ke Gu.llln 
ISIBASJGIS 



POOLING AGREEMENT 
ENERGEN RESOURCES CORPORATION 

STATE 54-6 #1 UNIT 
REEVES COUNTY, TEltAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor" and Energen Resources Corporation, herein referred to as "Lessee•, and such other interested 
parties as may join i n the execution hereof, the undersigned parties herein collectively referred to as the 
"parties • , in consideration of the mutual agreements hereinafter set forth and other valuable considerations, the 
receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions 
which follow: 

PURPOSES: 1. 

This Pooling Agreement ("Agreement" ) is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is i ntended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
t he pool ed mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit •a• attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit "C " . 

MINERAL POOLED: 3. 

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texa s or o t her s t ate regulatory agency having jurisdiction of the drilling and production of oil and gas wells. 
The pooled mine r al shall extend to those depths underlying the surface boundaries of the pooled unit in the Bone 
Spring a nd Upper Wolfcamp Format ions, together de f ined as the stratigraphic interval or its correlative equivalent 
occurring f r om 7,850 feet t o 11,550 feet as seen on the Density/Neutron log of t he Vermejo 58-1 well, APIN 42-301-
3124 8 ( "unitized interval"). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit •a•, for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location o f the well or wells thereon, for 
all purposes under t he terms of the respective leases or other contracts thereon and this 
Agr eement. 

(c ) Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separ ate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respect1ve leases or other contracts 
thereon and this Agreement 

(d) All rights to the production of the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the number o f acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
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(f) 

(g) 

(h) 

being agreed chac shuc-in royalcies provided in each Scace lease shall nee be shared wich 
ocher royalcy owners. 

Notwichscanding any ocher prov1s1on hereof, ic is expressly agreed chac each Scace lease 
may be maincained in force as co areas lying oucside che unicized area described in 
Exhibic "B" only as provided in each such lease wichouc regard co unic operacions or unic 
produccion. Neicher produccion of che pooled mineral, nor unic operacions wich respecc 
chereco, nor che paymenc of shuc-in royalcies from a unic well, shall serve to hold any 
scace lease in force as co any area outside che unitized area described in Exhibit "B" 
regardless of whecher che produccion or operations on che unic are actually located on 
che State lease or not. "Area• as used in chis paragraph shall be based upon surface 
acres co che end chat, excepc as may otherwise be provided in each Scace Lease, che area 
inside che surface boundaries of che pooled unit, if held, will be held as co all depchs 
and horizons. 

If the Railroad Commission of Texas (or any ocher Texas regulacory body having 
jurisdiccion) shall adopc special field rules providing for oil and/or gas proration 
unics of less chan 320 acres, chen Lessee agrees co eicher (1) drill co che densicy 
permicced by the Railroad Commission, (2) make applicacion co che School Land Board of 
che Stace of Texas co reform che unit co comply wich Railroad Commission unit rules, or 
(3) make applicacion co che School Land Board of che Scace of Texas for such remedy as 
may be agreeable co che Board. 

This Agreemenc shall nee relieve Lessee from che duty of proceccing the Stace leases 
described in Exhibic "A" and che Scace lands wichin che boundaries of che pooled unic 
described in Exhibic "B" from drainage from any well sicuaced on privately owned land, 
lying oucside the unitized area described in Exhibic "B", buc, subjecc co such 
obligacion, Lessee may produce che allowable for che encire unic as fixed by che Railroad 
Commission of Texas or ocher lawful authoricy, from any one or more wells completed 
thereon. 

(i) There shall be no obligation co drill internal offsets co any ocher well on separate 
craccs wichin che pooled unic, nor to develop the lands wichin che boundaries chereof 
separacely, as to che pooled mineral. 

( j) Should this Agreemenc cerminate for any cause, che leases and other contracts affeccing 
che lands wichin che unic, if nee chen otherwise maincained in force and effecc, shall 
remain and may be maincained in force and effecc under their respeccive cerms and 
condicions in the same manner as though there had been production or operations under 
said lease or concracc and the same had ceased on the date of the cermination of chis 
Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For che purpose of computing the share of production of che pooled mineral to which each interest owner shall be 
encicled from the pooled unit, chere shall be allocated to each cracc committed to said unit that pro rata porcion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in che unit bears co the total number of surface acres included in said unit, and the share of 
production to which each interest owner is enticled shall be computed on the basis of such owner's interesc in che 
produccion so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Nocwichstanding anything contained herein to che contrary, che Scace may, ac ics opcion, upon nee less than sixty 
(60) days notice to Lessee, require chac payment of all or any royalcies accruing to the Scace under this pooling 
or uni c i zacion agreemenc be made in kind, wi chouc deduction for che cost of producing, gathering, storing, 
separacing, creacing, dehydracing, compressing, processing, cransporcing and otherwise making che oil, gas and 
other produces produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In che event the Stace does not elecc to take ics royalcy in kind, che Scace shall receive full markec value for 
ics royalcy hereunder, such value to be determined as follows: 

(a) As co royalcy on oil by (1) che highesc posted price, plus premium, if any, offered or 
paid for oil, condensate, distillace, or ocher liquid hydrocarbons, respeccively, of a 
like cype and gravity for the field where produced and when run, or (2) the highesc 
market price chereof offered or paid for che field where produced and when run, or (3 ) 
gross proceeds of the sale thereof, whichever is che greater; 
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(b) As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of comparable quality for the field where produced and when run, or (2) 
the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement •field" means the general area in which the lands covered hereby are located. ) 

EFFECTIVE DATE: 8. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of June 7, 2011. 

TERM: 9. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
a l l leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52 . 031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained in any State lease, covered by this Agreement. 

STATE LAND: 10. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof. as provided in said 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money , oil, gas or o ther hydrocarbons. or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including, wi thout 
limitation, violations of the laws of the State with respect to such lease or failure of cons i deration; (4 ) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any clai m by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Agreement so as to form what sha l l be deemed and 
treated as a single original instrument showing execution by all parties hereto. 

e parties hereto have executed this Agreement upon the respective dates indicated below. 

Legal 
Content 
Geology 
Executive 
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STATE OF TEXAS 

rson, Commissione r 
Land Office 
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Dace Execuced ENERGEN RESOURCES CORPORATION 

,,,~ 
. r •••• • • • 

Ics: ERet=geR R•ouas Corporation • • • 
Vice President - Permian Basin Opetcltio~s 

CERTIFICATE 

I, Scephanie Crenshaw, Secrecary of che School Land Board of che Scace of Texas. do hereby cercify chac ac a 
meecing of che School Land Board duly held on che 7ch day of June, 2011, che foregoing inscrumenc was presenced co 
and approved by said Board under che provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of 
which is set forth in the Minutes of the Board o~~ I am custodian . 

IN TESTIMONY WHEREOF, witness my hand this the------ day of ~~~~~~~--------------------------• 2011. 

STATE OF TEXAS 

COUNTY OF 

This instrument was acknowledged before me on ____ _,l.9"--1~~~ .... J_._ _______ . 2011. b:ICt: D. \'-t~ ~ 
as\)£- 'Yes-l'fi;Ce-fup~()~(/{A.'P~of Energen ;esources corporation, a t-.,. Ma1~V'!'A-
corporation, on behalf of said corporation. 

State of Texas 
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EXHIBIT "A" 

Attached to Pooling Agreement for the State 54-6 # I Unit. dated effective 6 7 '20 II. between the Commis ioner of the General Land 
Office. on behalf of the State of Texas. a Lessor and Energen Re ource Corporation. as Lessee. 

G eneral Land Office Oil a nd Cas Lease File o: 106569 

Lease 1: 
Date: Apri l 4. 2006 

Recorded: Volume 732. Page 199, OPR of Reeves County. Texa 
Le sor: State of Texas, acting by and through it agent. The Hamilton Family Living Revocable Trust 
Le see: Fore t Oi l Corporation 

Lands: E/2 of Section 6. Block 54. Township 4. T&P Rai lroad Company urvey 
Primary Term: Five (5) year 

Lease 2: 
Date: Apri l 4. 2006 

Recorded: Volume 732. Page 189. OPR of Reeve County. Texas 
Le sor: State ofTexas, acting by and through its agent. Clifford H. Blatchley and Betty Blatchley 

Revocable Declaration ofTrust. u/a/d 12/ 11/2000 
Le ee: Fore tOil Corporation 

Lands: E/4 of Section 6. Block 54. Town hip 4. T&P Railroad Company Survey 
Primary Term: Five (5) year 

End of Exhibit 
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EXHIBIT "B" 

Attached to Pooling Agreemem for the Stme 54-6 # I Unil, dated effective 617/20 II . between the Commissioner of the General Land 
Office, on behalf of the State ofTexa , as Lessor and Energen Resources Corporation, as Lessee. 

Lands Covered: E/2 of Section 6, Block 54, Township 4, T&P Railroad Company Survey. Reeves County, Texas 

General Land Office Oi l and Gas Lease Fi le No M F - I 06569 (described on Exhibit "A"): 

Lease I: E/2 of Section 6, Block 54, Township 4, T&P Railroad Company Survey, Reeves Coumy, Texas 
Lease 2: E/4 of Section 6, Block 54, Township 4, T&P Railroad Company Survey, Reeves County, Texa 

End of Exhibit 
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TlEX!~§ 

July 26, 2011 

E nergen Resources Corp. 
605 Richard Arrington Jr Blvd. N 
Birmingham, AL 35203-2707 

Re: State Lease MF11261 1, MF106569 
State 54-6 # 1 
43TX54601 

jERRY PK nERSO, , COMJVIISSI0 1 ER 

The General Land Office has received and filed the division order submitted for the above-referenced state 
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the pol icy of this office not to execute them. 

Subject to applicable state law and the state' s right to take its production in-kind, the General Land Office 
acquiesces to the sale of oil and gas under the terms and conditions set out in the oi l and gas lease. If you 
should have questions concerning this matter, please fee l free to call me at (5 12) 463-6521 . 

Sincerely, 

Beverly Boyd, Lease Analyst 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 1 orth Congres~ Avenue • Austin, Texas 78701 -1495 

Post Office Box 12873 • 1\ ustin, Texas 78711-2873 

512-463-5001 • 800-998-4C LO 

www.glo.srarc.oc.us 
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NADOA Model Form Di vision Order 
' ' 

DIVISION ORDER 

To: ENERGEN RESOURCES CORPORA TIO 
605 RICHARD ARRINGTON JR BLVD 
BIRMINGHAM, AL 35203-2707 

Property Name: STATE 54-6 # 1 

DIVISIO ORDER NO 43TX5460 I 
Date: July 12'\ 20 II 

Effective Date: June I 5', 20 II 

Operator: 
County and State: 

ENERGEN RESOURCES CORPORATION 
REEVES COUNTY, TEXAS 

Property Description: E/2 OF SECTION 6, BLOCK 54, T-4-S, T&P RR COUNTY SURVEY 
Production: Oil X , Gas X , Other ____ ___, 

Owner Name 

Commiss ioner of the General Land Office 
Stephen F Austin Building 

Owner 
Number 

7808 

T ype 
Interest 

RY 

Interest 

1/2 * 1/4 * 1/2 
plus 

JYM 

1700 N01th Congress Avenue l/2 * 1/4 * 1/2 = 0.1250000 
Austin, Texas 78701 

The undersigned owner certifies the ownership of the decimal interest in production or proceeds as described 
above payable by Energen Resources Corporation, hereinafter referred to as "Energen." 

The undersigned owner will be paid in accordance with the applicable state statute regarding the accumulation 
of proceeds, or in the absence of a state statute, when accumulated proceeds equal $50.00, or more, or by 
December 3 1st of each year, whichever comes first. 

T he undersigned owner agrees to noti fy Energen, in writing, of any change in ownership, decimal interest, or 
payment address. All such changes shall be effective the first day of the month following receipt of such notice . 

In the event a claim or dispute that affects title to the decimal interest claimed herein, Energen is authorized to 
withhold payments accruing to such interest until the claim or di spute is settled. The undersigned agrees to 
indemnify and reimburse payor any amount attributable to an interest to which the undersigned is not entitled. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or 
operator or any other contracts for the purchase of oil (including liquid hydrocarbons) or gas (including all 
cas inghead gas and other gaseous hydrocarbons). 

In addition to rhe terms and conditions of this Division Order, the undersigned and Energen may have certain 
statutory rights under the laws of the state in which the property is located. 

WITNESSES 

By: 

Tax ID or Social Security Number 

Telephone N umber 

"RETAIN Ff1 ~ YOUR RECORDS" 
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ENERG=N 
' RE S O U R CES 

Re: Division Order 
State 54-6 # 1 in Reeves County, Texas 

Dear Owner: 

Enclosed are two copies of Energen Resources Corporation 's Division Order concerning 
the State 54-6 # 1 which had first sales in June 2011 . The Division Order sets out your 
inteiest in the well and directs Energen Resources Corporation to make payments to you 
at the address shown. 

Please execute both copies, in accordance with the enclosed instruction sheet, and 
return one fully executed Division Order to the undersigned. Please retain one copy of 
the Division Order for your personal records. A business reply envelope is enclosed for 
your convenience. 

Your interest in this property has been placed in a pay status. 

Please note that Energen is pleased to offer direct deposit of payments to our interest 
owners. Now you can have your funds automatically deposited into your checking or 
savings account. If interested , please contact Energen Resources Owner Relations at 
revinquiry@energen.com or 1-800-292-4005 ext 8139 for further information and forms. 

If you have any questions regarding the enclosed Division Order, I can be reached at 
205-326-8121 . 

Sincerely, 

ENERGEN RESOURCES CORPORATION 

Jacy Myhand 
Division Order Analyst Ill 

/jym 

Enclosures 

Energen Resources Corporation. an Energen Company 605 R1chard Arnngton. Jr Boulevard North, B1rm1ngham. AL 35203·2707 205.326.2710 
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September 13, 2011 

Mr. J. Daryl Morgan, CPL 

Texas General Land Office- Energy Resources 

1700 N. Congress Ave. 

Austin, Texas 78701 

Re: State 54-6 #1 Unit Pooling Agreement 

Dear Mr. Morgan: 

Enclosed please f ind a file-marked copy of the above described Pooling Agreement. If you need 

anything further to complete this transaction, please do not hesitate to contact me. 

Very truly yours, 

Land Ana lyst 

/mm 

Enclosure 

Energen Resources Corporation. an Energen Company 3300 North "A" Street Building 4. Su1te 100. Midland, Texas 79705 (432) 687-1155 
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POOLING AGRJ!!EMENT 
ENERGEN RESOURCES CORPORATION 

STATE 54- 6 Ml UNIT 
REEVES COUNTY , TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as •Lessor• and Energen Resources Corporation, herein referred to as 'Lessee•, and such other interested 
parties as may join in the execution hereof. the undersigned parties herein collectively referred to as the 
•parties•, in consideration of the mutual agreements hereinafter set forth and other valuable considerations, the 
receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions 
which follow: 

PURPOSES: 1 . 

This Pooling Agreement ("Agreement • l is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto . 

UNIT DESCRIPTION: 2. 

The oi l a nd gas leases, which a r e included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes . The pooled unit shall consist of 
all of the lands described in Exhibit •a• attached hereto and made a part hereof . A plat of the pooled unit is 
attached hereto as Exhibit •c•. 

MINERAL POOLED: 3 . 

The mineral pooled and unitized (•pooled mineral") hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Comm1ss1on 
of Texas or other sLate regulatory agency having jurisdiction of the drilling and production of oil and gas wells. 
The pooled mineral shall e x tend to those depths underlying the surface boundaries of the pooled unit in the Bone 
Spring and Upper Wolfcamp Formations, together defined as t he stratigraphic interval or its correlative equivalent 
occurring from 7,850 feet to 11,550 feet as seen on the Density/Neutron log of the Vermejo 58-1 well, API~ 42 - 301 -
31248 (•unitized interval"). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit •a•, for and 
during the term hereof, so that such pooling or unitization shall have t he following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(b) All dr1lling operations, reworking or other operations with respect to the pooled mineral 
on land within the uniL shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. 

(c) Production of the pooled minera 1 from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the act ual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement 

(d) All rights to the production of the pooled mineral from the unit, including royalties and 
other payments, shall be det.ermined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral therefrom. 
Provided that, payments thaL are made on a per acre basis shall be reduced accord1ng to 
t he number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

(e) A s hut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
with1n said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 



• ·:···z 
• •••••• • • 

• 
• •• • • • ••• • 

• •••••• • • 

•• •• • • • •• • 

(f) 

(g) 

being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners . 

Notwithstanding any other provision hereo!, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit •s• only as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations w1th respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitlzed area described in Exhibit •a• 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area• as used in th1s paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons . 

If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 320 acres, then Lessee agrees to either (1) drill to the density 
perm1tted by the Railroad Commission, (2) make application to the School Land Board of 
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or 
(3) make applicat1on to the School Land Board of the State of Texas for such remedy as 
may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
descr1bed in Exhibit •A• and the State lands within the boundaries of the pooled unit 
described in Exhibit •a• from dra1nage !rom any well situated on privately owned land, 
lying outside the unitized area described in Exhibit •s•, but, subject to such 
obligation. Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral . 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained in force and ef fect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and 1ncluded in the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entitled shall be c~uted on the bas i s of such owner's interest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6 . 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating. compressing, processing , transporting and otherwise making the oil, gas and 
other products produced her eunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty he reunder, such value to be determined as follows: 

(a) As to royalty on oil by (1 ) the highest posted price, plus premi um, if any, offered or 
paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a 
like type and gravity for the field where produced and when run, or (2) the highest 
market price thereof offered or paid for the field where produced and when run, or (3) 
gross proceeds of the sale thereof, whichever is the greater; 

2 
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(b) As to royalty on gas, such value to be based on (ll the highest market price paid or 
offered for gas of comparable quality (or the field where produced and when run, or (2) 
the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement •field" means the general area in which the lands covered hereby are located.) 

EFFECTIVE DATE: 8 . 

Upon execut1on by the Co~~issioner of the General Land Office of the State of Texas this Agreement shall beco~e 
effective as of June 7, 2011 . 

TERM: 9. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut·in oil or gas 
well royalties. by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are conta1ned in any State lease, covered by this Agreement. 

STATE LAND: 10. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned , this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 12 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constltute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration, (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and 1f so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto. 

IN WITNESS 

Date Executed 

Legal 
Content 
Geology 
Executive 

Agreement upon the respective dates indicated below. 

STATE OF TEXAS 

3 
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Date Executed ENERGEN RESOURCES CORPORATION 

By: 

Joe D. N1edemoter 
Its Energe.n Resources Corporation 

Vice President - Permtan Basin Operations 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 7th day of June, 2011, the foregoing instrument was presented to 
and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of 

which is set forth in the Minutes of the Board of~ J am cus\0:1 

IN TESTIMONY WHEREOF, witness my hand this the-' -- day of\. J~ , 2011. 

STATE OF TEXAS 

COUNTY OF ___ )A,__-""lj.l<~~~~...::::-

This i:strf\'ent was acknowle~ged before me onr:;;-= {p+ f.!_ /1!.-______ , 2011, by :JOe_ 1J · N; cleJ ~ 
as V l{t. \'~~~~..::YEjn')lc..-._~\l\ ~E Resources Corporation, a"'- At(_ba_{)\._C.... 
corporation, on behalf of said corporation. 

State of Texas 
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EXHIBIT "A" 

Attached to Pooling Agreement for the State 54-6 # I Unit, dated effective 6/7/20 II, between the Comrnis ioner of lhe General Land 
Office, on behalf of the State of Texas, a Le or and Energen Re ources Corporation, a Le ee. 

General Land O ffice Oil and Gas Lease File No: 106569 

Lease 1: 
Date: Apri l 4, 2006 

Recorded: Volume 732, Page 199, OPR of Reeves County, Texas 
Lessor: State of Texas, acting by and through its agent, The Hami lton Family Living Revocable Trust 

Les ee: Forest Oil Corporation 

Lands: E/2 of Section 6, Block 54, Township 4, T &P Railroad Company Survey 
Primary Term: Five (5) year 

Lease 2: 
Date: April 4, 2006 

Recorded: Volume 732, Page 189, OPR of Reeves County, Texas 
Lessor: State of Texas, acting by and through its agent, Clifford H. Blatchley and Betty Blatchley 

Revocable Declaration ofTrust, u/a/d 1211 1/2000 
Lessee: Fore t Oil Corporation 
Lands: E/4 of Section 6, Block 54, Township 4, T&P Rail road Company Survey 

Primary Term: Five (5) years 

End of Exhibit 
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EXHIBIT "B" 

Auached to Pooling Agreement for the State 54-6 # I Unit , dated effective 617120 II , between the Commissioner of the General Land 
Office, on behalf of the State ofTexa , as Lessor and Energen Resources Corporation, as Les ee . 

Lancls Covered: E/2 of Section 6, Block 54, Township 4, T&P Railroad Company Survey, Reeves County, Texas 

General Land Office Oi l and Gas Lease File No MF- 106569 (described on Exhibit "A"): 
Lease I: E/2 of Section 6, Block 54, Township 4, T&P Railroad Company Survey, Reeves County, Texas 
Lease 2: NE/4 of Section 6, Block 54, Township 4, T&P Railroad Company Survey, Reeves County, Texas 

End of Exhibit 
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EXHIBIT "C" 

A-181MS 

S8CTION 6, BLOCK 64, T-4-S, T ~ P RR SURV8Y 
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APPROXIMATELY 16. 7 MILES NW OF PECOS, TEXAS 
NOTE:: THIS PERAIIT PLA.T HAS BEEN PRF:PARED FROM A CERT1F1ED SURVEY PLA.T 
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Fl£1.0 NOTES OF ON- THE- GROUND SURVEYS MADE BY !tiE OR 
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BEST OF AIY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE 
OR INTENDED FOR THE LOCA TTON OF ANY OR -"li. EASEMENTS 
THAT MAY EXIST HI THIN THE BOUNDS OF THIS SURVEY. THE 
INFORMA TlON PRESENTED HEREON IS FOR THE PRIVATE USE OF 
THE PARTY NAMED IN THE "REFERENCE PORTTON" OF THE TlTLE 
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SURVEY AS DffiNED BY THE "PROFESS/OHM LAND IIE't1NG 
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~ert~ate. of Record 

39 .- Recording Fee 

---- --:-....--- Certified Copy Fee 

, •••' ._ __ 3=--.tl __ ?tJ_ ..... __ Total Paid 
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~ · ~ · ~·---------------
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

BEAR GRAPHICS, INC 

....... -

005509 20 II l 1"' -9 L 

COMPARED 
THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that this instrument with 1ts certificates of authenticity was FILED on t 
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBL 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR VOL. 894 PAGE _ _:4.=.3.=.2 ___ DATE RECORDED 08/26/11 

DIANNE 0 . FLOREZ, COUNTY CLERK 

::r_urrwr·~~iJo , Deputy 
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389-00924 

7 . .. \. 
J~ R.R.CU. 

J- - -.~· 15 

MF106569 
The Texas General Land Office makes no representations or warranties regarding the accuracy or completeness of the information 

depicted on this map or the data from which it was produced. This map IS NOT suitable for navigational purposes and does not 

purport to depict or establish boundaries between private and public land. 

Printed: Sep 07, 2012 
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Well Inventory Detail 
(Yl~ f 0€,5~1 

RRC Well Number: 

RRC Number: 

RRC District: 

RRC Lease Type: 

API Number: 

1 

707783 

08 

ALLOCATED 

4238932727 

Last Month Oil Production: 

819 

Last Month Gas Production: 

5470 

Last Month Water Production: 

0 

Current Well Status: 

Well Completion Date: 

Total Measured Depth: 

Wellbore Direction : 

Surface Latitude: 

GLO Lease Number: 

RRC Lease Name: 

A 

06/30/2011 

14880 

H 

31.6086700000 

MF106569 

STATE 54-6 #1 

RRC Field Name: 

Pool Name: 

Formation: 

TWO GEORGES 

BONE SPRINGS 

BONE SPRING 

Primary Product Code: 0 

Well Type: A 

Last 12 Months Oil Production: 

27117 

Last 12 Months Gas Production: 

84093 

Last 12 Months Water Production: 

0 

First Production Date: 

Last Production Date: 

Top Depth: 

Base Depth: 

Surface Longitude: 

GLO Unit Number: 

03/01 /2011 

03/31 /201 2 

0 

0 

-1 03.67751 00000 

5025 

RRC Operator: ENERGEN RESOURCES CORPORATION 

Oil Purchaserrrransporter: 

Gas Purchaserrrransporter: 

Last IHSE Update: 06/28/201 2 County: REEVES 



Dri llinglnfo One Page Production Summary 

~ 
~ 
API # 

Well# 

lease 

Field 

Lease 
Operator 

County 

State 
Location 

Elevation 

Date Spud 

Date TO 

logs Run 

Mo/Yr 

7/2011 

8/2011 

9/2011 

10/2011 

11/2011 

12/2011 

1/2012 

2/2012 

3/2012 

4/2012 

5/ 2012 

6/2012 

Totals 

Year 

2011 

2012 

Totals 

Drillinglnfo One-Page Production Summary 

42-389-32727 

STATE 54-6 

TWO GEORGES (BONE SPRING) 

ENERGEN RESOURCES CORPORATION 
Well Op History 

Reeves 

Texas 

550.0 S I 2050.0 E, T&P RR CO/CASE, H W 
A-5791 Block:54 T4S Section:6 

Prod. 

011 

Gas 

FirSt Most Recent Cumulative 
Product1on Product ion (MCF & BBL) 

3/1/11 6/1/12 29,735 

3/1/11 6/1/ 12 90,542 

Gravity 
(SG & API) 

0.00 

0.00 

Most Recently Re )Orted Monthly Production ( 12 Months 

Produced Sold 

26,336 0 

8,067 0 

9,132 0 

6,465 0 

6,352 0 

6,492 0 

6,765 0 

5,997 0 

5,470 0 

2,645 0 

3,364 0 

440 0 

87,525 0 

Gas 
(MCF) 

65,861 

24,681 

90,542 

Gas (MCF) Oil (BBL) Water #Wells #Wells Avg Gas 
Used Vented/Flared Other Produced Sold Other Closing (BW) Flowing Other ( MCF/0) 

0 0 0 6,047 4,987 0 0 0 --- --- 849.55 

0 0 0 3,742 4,945 0 0 0 --- --- 260.23 

0 0 0 2,888 2,638 0 0 0 --- --- 304.40 

0 0 0 2,576 2,457 0 0 0 --- --- 208.55 

0 0 0 2,197 2,486 0 0 0 --- --- 211.73 

0 0 0 1,947 1,466 0 0 0 --- ... 209.42 

0 0 0 1,826 1,921 0 0 0 ... ... 218.23 

0 0 0 1, 180 1,151 0 0 0 --- --- 206.79 

0 0 0 819 733 0 0 0 --- --- 176.45 

0 0 0 831 920 0 0 0 --- ... 88.17 

0 0 0 902 1,081 0 0 0 ... ... 108.52 

0 0 0 862 1,110 0 0 0 --- --- 14.67 

0 0 0 25,817 25,895 0 0 0 --- --- ---

Annual Production 
Oil Water #Wells #Wells Avg Gas Avg Oil Avg Wtr 

(BBL) ( BW) Flowing Other (MCF/ D) (BBL/D) (BW/D) 

23,3 15 ... ... ... 270.81 95.87 0.00 

6,420 --- --- --- 135.31 35.20 0.00 

29,735 --- --- --- ... --- ... 

products & features I events & training I company I contact I about 

© 2012 Drilling Info, Inc. All rights reserved. All data and Information Is provided "As Is" 
and subject to the Dl subscription agreement. 

Page 1 of 1 

a drillinginfo 

Gatherer 

Avg Oil Avg Wtr 
( BBL/0) (BW/ 0 ) 

195.06 0.00 

120.71 0.00 

96.27 0.00 

83.10 0.00 

73.23 0.00 

62.81 0.00 

58.90 0.00 

40.69 0.00 

26.42 0.00 

27.70 0.00 

29.10 0.00 

28.73 0.00 

--- ---

Annual Annual 
Dec. Gas Dec. Oi l 

--- ---
62.5% 72.5% 

... ---

http://www.drillinginfo.com/weliSummary.do?action=summary&lid=33 13858&hashcode=.. . 9/7/2012 



OPERATOR/WELLBORE 

Operator/Wellbore/PDQ Results 

Print 

WELLBORE STATUS 
LAST PERMIT ISSUED 

OPERATORANELLBORE 
API : 389-32757 

OPEN 
710521 

LAST PERMIT OPERATOR NUMBER 252002 
LAST PERMIT OPERATOR ENERGEN RESOURCES CORPORATION 
LAST PERMIT LEASE NAME STATE 54-6 
TOTAL DEPTH 10559 
SURFACE LOCATION Land 
ABSTRACT 14224 
SURVEY IT&P RR co I MILLER MRS J B 
BLOCK 54 T4S 
SECTION 6 
DISTANCE 1 300 
DIRECTION 1 SOUTH 
DISTANCE 2 300 
DIRECTION 2 !WEST 

Oti/Gas Imaged Records for API: 389-32757 

COMPLETION INFORMATION 

PRORATION SCHEDULE OIL 
DISTRICT 08 
LEASE/ID 41565 
OPERATOR NUMBER 252002 
OPERATOR ENERGEN RESOURCES CORPORATION 
LEASE NAME STATE 54-6 
FIELD TWO GEORGES (BONE SPRING) 
!wELL NUMBER 2 
~YPE WELL PRODUCING 
ON SCHEDULE YES 

Production Data Ouery(PDO) Oil/Gas Imaged Records for Lease/ID: 41565 

PLUGGING INFORMATION 
DATE PLUGGED 
PLUG DEPTH 
PLUGGING OPERATOR 
PLUGGED LEASE 

http://gis2.rrc.state.tx.us/cgi-bin/wellattrs.cgi?apinwn=38932757 

Page I of 1 

9/7/2012 



Dri llinglnfo One Page Production Summary 

~ 
~ 
API # 

Well# 

Lease 

Field 

Lease 
Operator 

County 

State 

Location 

Elevation 

Date Spud 

Date TO 

Logs Run 

Mo/Yr 

7/2011 

8/2011 

9/2011 

10/2011 

11/2011 

12/2011 

1/ 2012 

2/2012 

3/2012 

4/2012 

5/2012 

6/2012 

Totals 

Year 

2011 

2012 

Totals 

Drillinglnfo One-Page Production Summary 

42 -389-32757 

2 

STATE 54·6 

TWO GEORGES { BONE SPRING) 

ENERGEN RESOURCES CORPORATION 
Well Op History 

Reeves 

Texas 

300.0 SOUTH / 300.0 WEST, T&P RR 
CO/MILLER, MRS J B A·4224 Block: 54 T4S 
Sectlon:6 

2839 GR 

COMBO,OF, INDUCTION/ NEUTRON/DENSITY, 

Prod. 

011 

Gas 

First Most Recent Cumulative 
Production Production (MCF & BBL} 

6/1/11 6/ 1/ 12 26,830 

6/1/11 6/ 1/ 12 82,060 

Gravity 
(SG & API} 

0.00 

0.00 

Most Recently Reported Monthly Production (12 Months) 
Gas {MCF) 01l { BBL) Water #Wells #Wells Avg Gas 

Produced Sold Used Vented/ Flared Other Produced Sold Other Closing (BW} Flowing Other {MCF/0} 

19,696 0 0 19,696 0 5,460 4,607 0 2,202 0 --- ·-- 635.35 

4,259 4, 259 0 0 0 3,383 4, 265 0 434 0 1 --· 137.39 

6,962 6,962 0 0 0 2,236 1,864 0 806 0 1 --- 232.07 

5,036 5,036 0 0 0 2,154 2,449 0 511 0 1 --- 162.45 

5,328 5, 328 0 0 0 1,867 1,708 0 670 0 1 ... 177.60 

5,157 5, 157 0 0 0 1,756 1, 684 0 742 0 1 ... 166.35 

5,676 5, 676 0 0 0 1,559 1,687 0 614 0 1 ... 183.10 

5,057 5, 057 0 0 0 1,359 1,147 0 826 0 1 ... 174.38 

4,572 4, 572 0 0 0 837 1,107 0 556 0 1 ... 147.48 

2,655 2,655 0 0 0 455 179 0 832 0 1 ... 88.50 

2,714 2,714 0 0 0 879 918 0 793 0 1 ... 87.55 

808 808 0 0 0 595 753 0 635 0 1 ... 26.93 

67,920 48,224 0 19,696 0 22,540 22,368 0 9,621 0 ... ... ... 

Annual Production 
Gas Oil Water #Wells #Wells Avg Gas Avg Oil Avg Wtr 

{MCF) ( BBL} (BW} Flowing Other (MCF/0} (BBLJD) (BW/0} 

60,578 21,146 ... 1 . .. 284.67 99.37 0.00 

21,482 5,684 ... 1 . .. 117.77 31.16 0.00 

82,060 26,830 ... ... ... ... ... ... 

products & features I events & training I company I contact I about 

© 2012 Drilling Info, Inc. All rights reserved. All data and Information Is provided "As Is" 
and subject to the Dl subscription agreement. 

Page 1 of I 

a drillingiofo 

Gatherer 

PLAML 

SOUUG 

Avg Oil Avg Wtr 
(BBLJD} ( BW/0} 

176.13 0.00 

109.13 0.00 

74.53 0.00 

69.48 0.00 

62.23 0.00 

56.65 0.00 

50.29 0.00 

46.86 0.00 

27.00 0.00 

15.17 0.00 

28.35 0.00 

19.83 0.00 

... . .. 

Annual Annual 
Dec. Gas Dec. Oil 

... . .. 

64.5% 73.1% 

. .. ... 

http://www.dri ll inginfo.com/wellSummary.do?action=summary&lid=3 140900&hashcode=.. . 9/7/2012 



.. 

Specific Lease Query Criteria 

Oil & Gas Data Query 

Query Menu Helo 

Specif ic Lease Query Results 

Query Path: Search Cnter la > District: 08 

Date Range: f.1Ul3 fiOll3 to~ [20123 

Production and Total Disposition Dosoosotlon Details Countv Production 

Search Criteria: 

Lease Name: STATE 54-6 , Lease No.: 41565 
Well Type: 011 
District: 08 
Lease Production and Disposition 
Date Range: Jut 2011 - Jun 2012 
r--

1 - 10 of 12 results [<<First)[ <Prevlous] ll!UW ~ I Page: 

Qili 
OIL ( BBL) Casinghead ( MCF) 

Operator Name 
E!r!!!h.t~I!!D 12l:iQ2:iiti!l!l Pr!!!!Y~ i!IO Qi:;Q2:;Iti!!D 

1 2 

Jut 2011 5,460 4,607 19,696 19,696 ENERGEN RESOURCES CORPORATION 

Aug 2011 3,383 4,265 4,259 4,259 
Sep 20 11 2,236 1,864 6,962 6 ,962 

Oct 201 1 2, 154 2,449 5,036 5,036 
Nov 2011 1,867 1, 708 5,328 5,328 

Dec 2011 1,756 1,684 5,157 5, 157 

Jan 2012 1,559 1,687 5,676 5,676 

Feb 2012 1,359 1,147 5,057 5,057 

Mar 2012 837 1,107 4,572 4,572 

~r~ 455 179 2,655 2,655 -

of 2 

Operator 
No. 

252002 

Page I of I 

Related Links 
O&G Dlrectorv 
O&G Proral!on Schedyle 
Offshore Coyntv Mao 

Page Size: l1o 
Field Name 

TWO GEORGES (BONE SPRJNG) 

Retum I 

..:1 

Field No. 

92100050 

-
Retum I 

-

http://webapps2. rrc.state.tx.us!EW A/specificLeaseQueryAction.do?tab=init&viewType=pro.. . 9/7/20 12 
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I (1 ot·1t2or2) Linda Price- unif5025: MFl 06_?,69=& MF112611 

From: 
To: 
Date: 
Subject: 

Ron: 

Linda Price 
Ronald Widmayer 
10/1/2012 9:34AM 
Unit 5025: MF1 06569 & MF112611 

Harriet wanted me to get with you regarding Unit 5025: MF106569 & MF112611 . 

: 

The Unit Agreement states on the fourth page that the well will be spud on March 6, 2011 . According to 
Drilling Info, the date of 1st production for 389-32727, State 54-6, Well #1 was 03/01 /2011 . 

In GLOBase, the unit is listed as "Active" with a status date of 06/07/2011 , the effective date of the unit. 

Specifically, she wanted me to ask you to reconcile the dates so that we can update GLOBase to 
correctly reflect the production status and dates. 

If you want to look at them, I have the files. 

1ol,of1!J/Z. 
Thanks. ~or? o,pf vJ/ (fJ€ cf(J. ~ 
Linda n· () -----

!711 .. 11 {)./1,.-f :: 

1§; c JMs l ~.·;--- froLc.n 0 

E II. da:& 

3it:;3 Bi'1 Q I '+, 

Ck~ aas~ 1~ c?a ac. 

/1h · l?o/J f.U7, ·/ t2 ~..s 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PA11-100 

5025 

ENERGEN RESOURCES CORPORATION 

COfJ0043/3fJ 

State 54-6 #1 

Effective Date 61711011 

Unitized For Oil & Gas 

Unit Term 0 Mo11tlts 

Unil Number 

Operator Name 

Customer ID 

Unit Name 

County] Reeves Old Unit N umber Inaclive Status Date 

Couuty2 

County 3 

RRC District: 

Unit Type: 

08 

Permanent 

State Royalty Interest: 

State Part in Unit: 
0.1250000000 
1. 0000000000 

Other 

0 

0 

0 

0 

0 

Unit Depth 

Below Depth 

A bo ve Deptlt 

7850 TVD 
11550 MD 

WelL· 

Formation: Bone Snrin!'. Unner Wolfcamn 

Participation Basis: Surface Acrea!'e 

{If Exclusions Apply : See Remarks} 

MF Number 

Lease Acres 

MF106569 - W. Tract Number 

240 1 Total Unit Acre~· 320 -

Tract Participation: 0.1500000 X 
Lease Royalty 0.125 M anual Tract Participation: 
Tr(lcf R(;yalty Participation 0.0937500 Manual Tract Roy alty: 

No Tract Royaly Reducliou 

Tract Royal(v Rate 

Tract On-Line .Date: 

Tue.~day. J11m: 07, 201 I 

0 I G 0 ~'"-

0 7 - /CJ ~ Sl. l 

PAll-100 Unit Number 5025 

c==== 0i See Remark I ,----0, 

Page I of 1 



MFNumher MF112611 

Lease Acres 80 

Tract Participatiou: 0.25000C() 

Lease Royalty 0.125 

Tract Royalty Participation 0.0312500 

No Tract Royaly ReductitJn 

Tract Royalty R(de o 

Tract On-Line Dau: 

API Number 
f4z38932 ?27oo 

Remarks: 

Prepared By: 

RRCNumher 
l. ·-~·aJ 

I 
GLO Base Updatetl By: 

RAM Approval By: 

GIS By: 

I 

X 

= 

Tuesday, June (}7, 2011 PAll-100 

Tract Number 

Total Unit Acres 

2 

320 

Manual Tract Participation: 

Manual Tract Royalty: 

Prepared Date: 

GLOBose Date: 

RAM Approval Date: 

GIS Date: 

Unit Number 5025 

c==== 0i See Remark I ,----ol 

b · /· II 
b · 7-IJ 

6 -jq-· 20// 

'7 ;25· Co( ( 

I 

Pagelofl 



Pooling Committee Report 
To: School Land Board 

Date of Board Meeting: June 7, 2011 

Effective Date: 617/2011 

PA1 1-100 

Unit Number: 5025 

Unit Expiration Date: Permanent 

Applicant: ENERGEN RESOURCES CORPORATION 

Attorney Rep: 

Operator: 

County 1: 

County 2: 
County 3: 

Unit Name: 

Field Name: 

Mickey R Olmstead 

ENERGEN RESOURCES CORPORATION 

Reeves 

State 54-6 #1 

Two Georges (Bone Spring) 

lease MF Lease Expiration 
Q!!! 

Lease Lease Lease Acres Roy a tty 
Participation ~ 

RAL 

RAL 

~Y!!JQer 

MF106569 

MF1 1261 1 

Bollartv 

0.125 

0.125 

4/4/2011 

4/4/2011 

.Iml 
5 years 

5 years 

Acres !!!...Ynl! 
320 240 

160 80 

0.0937500 

0.0312500 

SF = State Fee RAL = Relinquishment Act FR == Free Royalty UR = Unleased River 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit T)lpe: Unitized for: 

Permanent Oil & Gas 

Tenn; 0 Months 

0 

320 

320 

Participation Basis: 
Surface Acreage 

State Acreage: 

State Unit Ro)laltt; 

Well Location: RRC Rules: 

100.00% 

12.50% 

State Land Special Field Rule 
Spacing Acres: 

320 acres 



REMARKS: 
Pooling Agreement Number: PA11-100 

o Energen Resources Corporation is requesting permanent oil and gas pooling of 
the Bone Spring and Upper Wolfcamp Formations defined as the stratigraphic 
interval or the correlative equivalent occuring from 7,850 feet to 11 ,550 feet MD as 
seen on the electric log of the Vermejo 58-1well (AP142-301 -31248). 

o The applicant spud the unit well on March 6, 2011 and is currently drilling to a 
proposed total depth of 10,500 feet TVD. A 4000 foot lateral will then be drilled. 

o With approval of the unit the State's unit royalty participation will be 12.50%. 

o The unit well will drill the unit to density. 

o Approval by the School Land Board in no way ratifies the State lease included in 
this unit. 

POOLING COMMITTEE RECOMMENDATION: 

0 The Pooling Committee recommends Board approval of a permanent oil and gas 
unit under the above-stated provisions. 

Tracey T. Throckmorton - General Land Office 

@~.&~~ 
a\lidZilT;merman -Office of the Governor 

5 -z.5·- l I 
Date: 

:"' . ':' - ! ' 

Date: 

5-;:>..S'- l\ 
Date: 
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T&P RR CO 
A-772 

T&PRRCO 
111 Sl A-5791 ? 

11 Prep I 
Pan PT. ~ 

I 
16 

T&PRR CO I 
A-Q768 I 

I 

MF112611 I 
I 

I 
I 

I 
I 

I 

I 
I 

I 
I 

I 
I 

I 
MF106569 

T&P RRCO I 
A-4224 I 

I 
I 

I 
I 

I 
I 

0 11 PBHL T&PRRCO 
A-1998 

-

15 

T&PRR CO 
A-778 

lifMtwan -~ Cotponlt!On f ...._ 54-tft Unit 
.,._~ ~ SpMg) ~ld 
W~Mft12ft1 

R-. c~ . 1 ,400 700 0 1,400 
~~~~ lli..::::il.llc::=J.1111111111111111•Feet 

T&PRRCO 
A-5685 

T&P RRCO 
A-774 

T&P RRCO 
A-5077 

~LOVING 

REEVES WARD . -~ 

Th•,...... o • ..,., ~0.0. t'IIINIM no~ 
or...,_...~~ lhe .ocuracyO( com~« 
"•lM'Off'WIIOftdt~p1dNOAUie,..., 0111l•oeca Jtom 
.......,. • .,.. ~ "'" --.p .. NOT~tot ,.....,, ,_...,-. noc P'WI>CII» Mpi:( 01 
~ ... DOUII.oar.. ~ Cln'IMI ~ •.Vc '-114. • 
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I, . 

Specific Lease Query Criteria 

Oil & Gas Data Query 

Query Menu Helo 

Specific Lease Query Results 

Query Path : Search Criteria > District : 08 

Date Range: I Jan ::::J [2ol23 to I Dec ::::J [2ol23 

Production and Tota l Disposition Disoosltlon Details County Production 

Search Cr iteria: 

lease Name: STATE 54·6 , Lease No. : 41565 
Well Type: Oil 
District: 08 
Lease Production and Disposition 
Date Range: Jan 2012 - Dec 20 12 

11- 12 of 12 resul ts ~ [<Prli:vip~~] [ Next>][Last>>] I Page : 

~ 
OIL ( BBL) Casinghead ( MCF) 

Operator Name 
P[ Q!h! s;:t iQn Di l11lQl1i tiQn PrQs;l!! s;:tiQn Dil11lQl1itiQn 

1 2 

Nov 2012 79 0 230 230 ENERGEN RESOURCES CORPORATION 

Dec 2012 695 757 1,846 1,846 

Total 9,849 10,253 31,448 31,448 

Download I 

of 2 

Operator 
No. 

252002 

Page 1 of 1 

Related Links 
O&G Directory 
O&G Proration Schedule 
Offshore County Map 

Page Size: l1o 
Field Name 

TWO GEORGES (BONE SPRI NG) 

Relum I 

~ 

Field No. 

92100050 

Relum I 

http ://webapps2.rrc .state.tx.us/EW A/specificLeaseQueryAction .doJ sessionid=MyrnRrnvh... 2/21/2013 



Specifi c Lease Query Criteria 

0 11 & Gas Data Query 

Query Menu Helo 

Specific Lease Query Results 

Query Path : Search Cri teria > District : 08 

I Date Range: I Jan ::::J [20123 to ~ [20123 

Production and Total Dis position Disoosltlon Details Countv Production 

Search Cr it eria : 

Lease Name: STATE 54- 6 , Lease No. : 41565 
W ell Type: 0 11 
District : 08 
Lease Product ion and Disposition 
Dat e Range : Jan 2012 - Dec 2012 
;-- -

1 - 10 of 12 results [<<First ][ <Previous]~~ I Page: 1 .2 

QiUl: 
OIL { BBL) Casinghead { MCF) 

Operator Name 
~[!!I!IU;tiQ!l Di:tRQ~ItiQn PrQ!!I!!;l iQ!l DI~RQ~I t!Q!l 

Jan 2012 1,559 1,687 5,676 5,676 ENERGEN RESOURCES CORPORATION 
Feb 2012 1,359 1, 147 5,057 5,057 

Mar 2012 837 1,107 4, 572 4,572 

Apr 2012 455 179 2,655 2,655 

May 20 12 879 9 18 2,714 2,714 

Jun 2012 801 754 808 808 

lui 2012 1,030 1,496 2,658 2,658 

Aug 2012 605 180 839 839 
Sep 2012 970 1,121 3, 130 3, 130 

Oct 2012 580 907 1,263 1,263 

of l 

Operat or 
No. 

252002 

Page I of I 

Related Links 
O&G Qlrectorv 
O&G Proration Schedy!e 
Offshore Coynty Mao 

Page Size: l1o 
Field Name 

TWO GEORGES {BONE SPRJNG) 

Return I 
-

..:.1 

Field No. 

92100050 

i 
! 

I 

-

http://webapps2.rrc.state.tx .us/EW A/specificLeaseQueryAction.do?tab=init&viewType=pr. .. 2/2 1/201 3 
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PAYM!;~T IS MADE UNDER INSTRUMENT DESCRIBED BELOW. PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

-. • T"IS P 'MENT IS MP~E 'N A Mt.NN~~TfO sdg~ttA'MRfJ~~~ W~tfsEg~~~~~~~~J>~JN~O~E~~~~l¥J +1 WHEREIN YOU ARE NAMED DEPOSITORY r---·-
WHEN SIGNED, PLEAS·:= MAIL TO: RENTAL RECEIPT/ Wells Fargo 

, 
SHUT IN RECEIPT BIRMINGHAM, AUJJAMA 

ENERGEN RESOURCES CORPORATION Page 1 of 1 
-- 605 R1chard Amngton Blvd North 

Birmingham, Alabama 35203-2707 DATE 021121201 3 NO. 33247 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

I COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

l REEVES TEXAS 732-199 04 /04/06 12 04/04/13 04/04 / 14 

I LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLY I 
I TX439051- 01P jHAMILTON FAMIL Y TRUST ST OF TX MF-1 06569 I $18,000.00 I 

PAY TO THE STATE OF TEXAS RECEIVED 011.1 2Q.__ 

THE AMOUNT SHOWN ABOVE ORDER OF 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING NAME OF BANK. CORPORATION OR INDIVIDUAL 

AUSTIN, TX 78701-1 495 BY 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

LEASE DESCRIBED HEREIN 

TO BE CREDI TED TO 

ENERGEN RESOURCES CO** DELAY RENTALS * * 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-14 95 

TRACT 
52777 
T&PRR A-1998 54 T4S 6 
***More Tracts On Lease*** 

RENTAL AMOUNT 

X .,.oo,.oo 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

137ossso 



I 
I 

' ... 

1·. ,. 
! 

. 

PAYMENT IS WDE UNDER lfiSTRU~EHT =~EO Jfti~~LfS~=,!;-0~ ~~ g,c~~ ~E CRS>rr OF PARTY OR PARTIES ~...0 
THIS PAYMEHT IS MADE IN A MANNER~ COHFORN TO THE TERMS OF THE IHSTRUMEHT REFERRED TO 'W\1-iEREIH YOU ARE NAMED DEPOSrrORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ 
SHUT IN RECEIPT 

W.U.Fugo 
BIRMINGHMI, /4J.A8AMA 

Page1 at 1 ENERGEN RESOURCES CORPORATION 
805 Rict1ard Arringlon BIYd North 
BIITnlngnam, Alabama 3!121»-2707 
Telephone (205) 32&-813$ 

DATE 02112/2013 NO. 33247 

LEASE RECORDS ACCOUKT I REHTAL PERIOO 

~~-----C-~ __________________ s_T_A_TE _________________ ~ ___ ~ ________ P_AGE ______ o_A_TE __ OF __ ~ ___ E ____ M_~ ___ s ________ FR_OM _____________ T_o ____ ~ 

I REEVES TEXAS 732-199 04 / 04/06 12 04/04 /13 04/04/14 

l LEASE HUMBER l ORIGINAl LESSOR IOENTlFICATlON OR LEASE SERIAL HUMBER l PAYEXACllY 

I TX43905l - 01P !HAMILTON FAMILY TRUST ST OF TX MF-106569 I s1a,ooo.oo 1 . 
' . 

PAY TO THE 
ORDER OF 

STATE OF _TEXAS . , . 
COMMISSIONER OF: THE Gl=NERA~,LAND OF.FICE 

RECElVEO ON-· -CJ~-2<..:./;_..t ___ zo...l.3.. 
, :.. ,. THE AM'oUNT SHO~ ABOVE 

o • I \ 

L • ·, ' • • • ' \ r:;:'L<:? • • 
• - • • • ~ •• ~ • • ' • ' WINE z:TIOH OR JM)IIIIOl.W. , .. .. . ~ .. : . ~ . v~ . . . 

• :0 .... ' ... - ~-:. ~ .. ~. ~ ~ 8Y ~ "~ ./."? ~ 
~ '" ,., .. ,.. .. .. ··~ ~ .. . 

1700 NORTH CO~GRESS AVENUE· . . ·. · • 
STEPHEN F AUST.Jtq BUILDING · ' • -... 
AUSTIN,-TX 78'70t-149?', • • ·. • • · ~ ' : 

' - • ••• .t\ -.)"' '-~ ~', 

BNERGEN RESOURCES cou DELAY RENTALS •• 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701- 1~95 

TRAC'!' 
52777 
T•PRR A- 1998 54 T4S 6 
•••More Tracts On Lease••• 

.. 
1 

T~(2~~13V ... LI!AK.~ AOCOUon 

COUNTY STATE · ~ 
• REcORD~OokPAOE 

~ms : ' T~~ :· j~ · y"j~.,.J.'99' , • < . 

X. $18 , 00 0 . 00 

' 
. - • l (. 1 - -

' DA TEbF L.EASi;. • MOHTH5 

04/04/ 0-6. . 1.2 
,.._~~R _,. J '$. . -()AIGIHAl t.i;asoR ~T)ON OR I EAS£-SERIAL Nl..l)eER:. ' . . 

137ossso 

' ~ . 1\Ctn'l'\l. Pliruoo 

FROM TO 

04/04/13 04/04/14 
I PAY EXACTlY 

C< < 
( ( ( 

( ( ( 

( ( 

t c ( (. (. (. 

' 
r < < 
( ( 

( ( ( ( 

(' 

( .. 
(((((~ 
( 

( ( 
( ( ( 

( ( ( ( 

TX439051-01P ~ILTON .FAMILY TRU~T ST OF- TX . '., • · . I $111,000.00 J . ~ " - l -

- ' . • . .. . 

i . .; I . .. , 
I . 
\ ' 
"-----



··ENERGEN 
RESOURCES 

February 15, 2013 

State ofT exas 
Commissioner of the General Land Office 
1700 North Congress Avenue 
Stephen F Austin Building 
Austin, TX 78701-1436 

RE: 

Please find enclosed the option payments due under the terms of the oil and gas leases 
identified below for the month of April, 20 13. 

Check No File 0. Lessor Due Date 

33247 TX439051-01P ST OF TX MF-1 06569 04-04-13 
33223 TX439051-02P ST OF TX MF-112611 04-04-1 3 
33224 TX439052-01P ST OF TX MF-106229 04-21 -13 
33225 TX439053-00P ST OF TX MF- 106567 04-21-13 

According to paragraph 16 (B) We have the option to pay on or before 2 years after the 
primary term or extended term, an amount equal to ~ the original bonus paid to extend 
the deeper rights for an additional period of2 years and so long thereafter as oil or gas is 
produced in paying quantities from such deeper depths covered by this lease. 

To confirm for our files that you have received the above mentioned payrnent(s) please 
fill in the RECEIVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours truly, 

Ener en Resources Corporation 

~tiJ;U 
Cathy C Hitt 
Lease Analyst III 

Energen Resources Corporation, an Energen Company 605 R1chard Arnngton, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710 
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MEMO TO FILE MF106569 

Date: 02/21/2013 

From: Linda Price 

RE: Deep Rights Extension, Original Bonus Payment & Rental Payment 

As provided for under Paragraph 16{8) of the subject lease, Energen Resources paid $18,000.00, X of 

the original bonus amount of $36,000.00, on the unexpired lease acreage in order to extend the deep 

rights of that lease acreage for two additional years. Those rights will expire April 4, 2015 unless there 

is production from the deeper depths to hold the deep rights at that time. 

There was no copy of the payment of the original bonus for MF106569 in the file. However, a printout 

from GLOBase Revenue Details (copy attached) shows a payment of $48,000.00 as a bonus. The 

bonus due for MF106569 was $36,000.00. It was surmised that the $12,000 additional bonus was in 

payment of the bonus for MF106569B, which was subsequently cancelled and transferred to a new 

mineral file number, MF112611. At the time of this review, MF112611 did not contain a copy of an 

original bonus payment nor did GLOBase show any bonus credited to MF112611 lease as payment of 

the original bonus amount. 

Additionally, there was no payment found in MF112611 for the $12,000.00 rentals due at the end of 

the third anniversary date of the lease (see Paragraph 40) to extend the lease an additional two years, 

nor did GLOBase Revenue Details show any payment of the rentals due (printout attached). However, 

Forest Oil's check number 811715 issued in the amount of $12,000.00 was found in MF106569. It was 

identified by the lease recording book and page notation typed on the check as correctly belonging to 

MF112611. It was removed from MF106569 and placed in MF112611 and the rentals were credited to 

MF112611 in the Energy Resources edit version of GLOBase. Financial Management was notified so 

that the Revenue Details of GLOBase could be corrected . 

MF106569 had a primary term of 3 years with an option to pay a rental payment of $36,000.00 at the 

end of the third anniversary date (see Paragraph 40) to extend the lease an additional two years. The 

rental payment was found as Document 5 in MF106569. 



.· 

Oil and/or Gas Lease Financial Details 

GLOBase Main Menu Business Entity Search Energy Paper Search PSF Land Search 

Related Business Entities 

Oil and/ or Gas Lease Financial Details 
Lease: MF106569 
Bonus Payments: 

Related Counties 1 Related Leases/ Units 

Bonus Payment Information 

Fiscal Register 
Year No. 

Bonus 
Payment 
Amount 

Revenue 
Code 

USAS GLO Received 
Date Remitter Number Number 

2006 06045918 S48,ooo.oo 3315005 06/ 14/2006 
PERRY& 
PERRY 

Page 1 of 1 

Well Inventory Search 

Related PSF Land 
I 

For technical support please contact the Technical S upport Center at 463-8877 
Tit is page last updated on 4 Nove mber 2 000 

' 

http://gloweb.glo.state.tx. us/energy/elrns/globase/paper/BonusOnlyPaymentList.efm?lPaperiD=882563&sGLOID=MF 106569 2/21/2013 



.. 

Oil and/or Gas Lease Financial Details 

GLOBase Main Menu Business Entity Sear ch Energy Paper Search PSF Land Search 

Oil and/ or Gas Lease Financial Details 
Lease: MFto6569 
Rental Payments: 

Related Busines Entities Related Counties I Related Leases/Unit~ 

Ren tal Payment Inform ation 

Rental Fiscal Register Revenue Paymen t 
Year No. Am Code ount 

2009 09011286 $12,000.00 3316005 

2009 09011287 $36,ooo.oo 3316005 

USAS GLO 
Num ber Number 

Received Remitter Date 

03/17/2009 FOREST OIL 
CORP 

03/17/2009 FOREST OIL 
CORP 

Page I of l 

Well Inventory Search 

Related PSF Land 

For tech nical support p lease contact th e Technical Support Center at 46.1-8877 
This page last updated on 4 Nouem ber 2000 

http:// gl owe b. glo .state. tx. us/energy /elms/ globase/paper/Rental Only PaymentL ist. cfm ?I PaperiD=8 825 63 &sG LO ID= MF I 06 5 69 2/21120 13 
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From: 
To: 
Date: 
Subject: 
Attachments: 

Daphne: 

Linda Price 
Daphne Grantham 
2/22/2013 11 :05 AM 
MF106229A, MF106567, MF 106569 & MF112611 
MF112611 and MF106569 Bonus and MF112611 rental payment.pdf 

We have received checks for Deep Rights Extensions. The checks are not yet listed in GLOBase but 
shou ld be credited as "Bonus". The checks (copy attached) & their corresponding lease numbers are as 
follows: 

Register No. 
13706660 
13706661 
13706662 
13706663 

Lease No. 
MF106569 
MF112611 
MF106229A 
MF106567 

While processing the extensions, I discovered that MF112611 did not have a bonus payment in the file, 
nor did GLOBase list a bonus payment for it. Conversely, MF106569 only required a $36,000 bonus, yet 
GLOBase lists it with a $48,000.00 bonus. Likewise, the rental required to extend MF1 06569 for an 
additional two years beyond its 3-year primary term was $36,000.00, yet GLOBase lists it as being 
credited with $48,000.00 in rentals. The rental required to extend MF112611 an additional two years was 
$12,000.00. MF112611 file does not contain a copy of a payment of the rental and GLOBase does not 
list it as being credited with the rental. 

MF1 06569 originally contained 2 leases, A & B. In consulting with staff who was working at the GLO at 
the time, I was told when Lease B was cancelled, the same interest was leased as MF112611 although 
there was no comment in GLOBase or note in the file to that effect. Apparently, the bonus and rental 
money paid for Lease 8 were never transferred over to MF112611 in GLOBase or in the file. Attached to 
this email is a copy of the GLOBase Revenue Details for both leases. As you wi ll see, MF1 06569 has 
one bonus payment listed in the amount of $48,000.00 It has two rental payments listed, one for $12,000 
and one for $36,000.00. And MF112611 has no bonus and no rental in GLOBase. To correct the money, 
on our end, we have credited the $12,000.00 excess bonus and the $12,000.00 excess renta l from 
MF106569 to MF112611 . 

Please let me know if this does not make sense. I will keep the files for a few days in case you have any 
questions. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
linda. price@glo. texas.gov 



PA\'Ma<TISWDEUHOERtiSTRIJ~~~~~~~~~,r.tECWXTCWPNm'ORP~-..D. 
'TH1S PA'!W91T IS OIAO£ "AMNft<ER~ OOMFORW Rfo"Tl1E TERMS CW 1liE "'STl<UMENTREFEMal TO~ 'I'OOAAE NA.Y.£0 ll€PO$ri'OR't 

WHEM SIGNED, Pu:ASE MAIL TO: 

ENER<lal RE.SOURCES COIU'ORATlOH 

605 Rli:Nr:l AtMglon - """' Bm'lngl\om, AIIOOml ~2707 
Telephone (205) 320-813$ 

I COU<TY 

REHTAL RECEIPT/ 
SHUT IN RECEIPT 

DATE 

I RE>I1' AI. PERIOO 

hglt1d1 

TO 

I REEVES TEXAS 732-199 04 / 04/06 12 04 / 04 / B 04 / 04 / 14 

I PAYElCAC'Tl.Y I 
I TX43905~- 01P !HAMILTON FAMILY TRUST S T 0~ TX KP-106569 l $111,000.00 

PAY TO THE -cw ' RECEIVED ON CJ-2/t? n...il.. 
STATE OF.TEXAS . , nEMIOUH'r--
COMMISSIONER .OF THE ~ENE~,LAND,OFFIC':' . , . :"'"itJ . 

• 1700 NORTH CONGRESS AVENUE . • . . ••• • . . .• -,,-'~.;:::.::;.,--""----"----------

. STEPJ-!~ F AU.STIN BUI.~~~G' ·. ~ . : . ... ·• ' ·:: . ·. · .• ~ · •• :_ ·. y ,; ~.:~nor<ORICll\llCOo\l 
A~~N. TX !870.1~1.495 ., , ·.~·, .. ~ •• ·•· ·, . : ~ - · ·. : ~·:·.:. ~ ff~ ~ 

BNERGEN RESOORaS CO• • D&LA'I' RENTALS • • = OP TBJO\S 
COlCiaSSIOtiER OP 'niB CENEJtAL LAND OPYICZ 
1100 NORTI! COIIGlUSS AVE!o"'E 
S'TEPBEN F AtJS'l'Df 8t7ILDING 
AtlSTIN, TEXAS 78701-1495 

'MUlCT 
52177 
Tr.PRR A-19,. S• T4S 
•• .,.ora 'l"rzl~• on t.e.a.ae.••. 

X su. ooo.oo 

13706660 

: ~ ·. 



PAYMSIT 1$IAA.OE U"--EA l~snuos<T DESCRJla) BEl. OW. P\.EASE CEJ'OSif U/1001(1' OF C>ECI(TO TIE CASliT OF PARTY~ PARTIE$ IWoiEil. 

lKSPA'!NelfT ISMAOEtiA~~~~~Wks~nJ"~~~'HERDIYOUAAF.NAMEO De'O$ITORY 

WHEH SIGHED, PLEASE MAIL TO: RENTAL RECSPT/ 
SHl1T 1M RECEIPT --- .I'USNM 

P>oo1cl1 EHERGm4 R£SOURCES CORPORATlON 
eo5 RlcNI<! Atring1on BM ~ 
ll1rmng/10m,.....,.,. )$~07 
T~ (205) 326-11131 

DATE 021121201~ NO. 33241 

STATli TO 

•t REEVES TEXAS 732-~89 04/04/06 12 04/04/13 04/04 / 14 

I PAY EXACTLY 

l TX4390Sl.-02P !CLIFFORD H BLATCHLEY ST OP TX MF-il2611 I sc.ooo.oo 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL lAND OFFICE . 
1700 NOR'ntCONGRESS'AVENUE . '. . • · .. 
STEPHEN F:AusTIN BU\LDING • • . . ' ... ·,. 

. ~_. · ~Ust:JN:TX 7870~-149!? -. :.:· . . ·. ·~ :. ~ ·: : . . .•• 

BNE:RG:SN RESOURCES co•• DEI..AY ~ •• 
=or 'TEXAS 
COHMISSXcrn!R OP THE GBNI!!UIL IA>m oPPICB 
1100 NORXH ~s li.VENUll 
sttl'I!EN F li.USTm BUXLDING 
li.I!STDI, TBXli.S 18701-1.,5 

'""'CT 
52771 
T"PRR A-57n S• T• S 

RBE$s •. -. -·-

·• ' .. 

. . .. 
·.· dX4 
. . .... . Y . ":'"';OF~- 'II()H OR IIC:WJJtJAl . \· · ·.~ ., 
...... ·,:,av ~ . .:- .., .~ -. -

)\ $6,000. 00 

13706661 

04/04/14 
PAY QU.CTl V 

TX439.051-02P . jCLIFFO~. H ~LAT<:;H;LEY ~~ .OF ·'!:X •.'' · . , . I $6,000.00 



I 
! 
I 
I . ,. 
! • 

PA'I'\EHTI$ MADE U!UlERIICSTRIJWEJfT OESaaiiED IEI.OW,PUASE CB'OSIT NltXMT OF CHEC><TO TH£ CltB>IT OF PARTY OR PN<TIES >WilD. 

ntS PAYioiOO ISM.IDE INAIMH~~~~~~nt?'~"%-"=~v.HB\EINYOUAA£1W6> DUOsiTO!IY 

WHEH SIGWED, PlEASE MAIL TO: 

ENEJIGEH RDOURC£$ c:c>tU'ORA nON 
110$ Rk:llatd Nmglcn 8:.d llo<':h .,.,...._Aaowno ~2707 

Tolophotle (2DS) 32&-e138 

[ COUNTY &TATE 

R.EHTAL REceP'T/ 
SHVT IN RECePT ,.., ol, 

NO. 332$1 

fO 

I REEVES 732-1.69 04 /21./06 1.2 0 4 / 21. / 1.3 0 4 / 21./ 1.4 

I PAYr;lf.N;T\.Y 

II TX439052-0l.P !LAWRENCE WAYNE MCGEE ST OP TX MP-106229.A l $1,600.00 

STATEOFTEXAS : . . , 
COMMISSIONER OF THE GENERAL LAND OFF.ICE 
1700 NORTH CONGRESS AVENUE . , 
STEPHEN F AUSTIN SUflE)ING ·. •. . ';. • • 

_ .'AUSTl~;·pc. 78701 :1.~ . .' , .... ; _· . .' . , ·: ... ~_. ..•. 

£:mR.G5:N RESOmtCE.S co• • :DXLAY RltNTA.LS • • 
STAn: 0? =s 
~SSIONER. OF nm c~ 1.1>.:1]) orne; 
1700 NOR:rll CONGRESS l>.Vl!HtlB 
ST!:PKZN F i'OSTXN lltiiLDXNG 
1\11STIN, TOAS 7870l.·l.HS 

'MlACT 
su,. 
T5PRR A-5761 54 TU ' 

\~· ~ 

;~~ ~ .. : ~i~· ";:. 

• ·RECEIVED ON!.:-:-"4:.=."'-.L.JO'-Lf ___ ~ 
- ·~--.... t::ltJ . 

,· . . : ... '. .,._;:;' -':"-.z:.;r .. 
· . . ·; , ·· .. ;_~· y~ .·• • . .... ~ \ · . . . 

X $1. 500 . 00 

13706662 

·' 

TX4 3 9052-0l.P .jLA~~ WA~ ,MCGEE , ST . OF TJ(.· .,•,' · ~· · 
PA.V SXAC'r\.Y 

. I $1,500.00 

. . 
·- --



k 
i 

WHEN SIGNED, PLEASE MAIL TO: REHTAL RECElPT/ 
SHVT IN RECEIPT '-sre 1 al 1 !.HERG!.H IIESOURCES CORPORATION 

eos RlcNnl Atmg~on - ~~at~ 
lllrn'lngiWn, I\IIDOma ~203-VOT DATE 02112/2013 NO. 33253 
T olepllono (205) :12&-3 I :n 

I 
I COOIIIY TO 

I REEVES TEXAS 732 - 179 04/ 21/ 06 12 04 / 21/ 13 04 / 21/ 14 

I PAY OAC'T\. Y 

I TX439053- 00P !MARY LOOISE CARDWELL ST OF TX MF:-106567 I $12,000.00 

·, ~ON t;.:J-/n ,Jj_ 
STATE OF TEXAS . . . ' . . . THE N.OMU><OWI ...ecM 
COMMISSIONER OF THE GENERAL. LAND OFFICE \ · ' '. : ' ?J_ 
1700 NORTH CO~GRESS AVENUE . ·, . ·,'. . . \ . Zt:J I • 

STEPHEf.j FAUS11N BUii:DING . I·,. ' .'. ·. ·. · .. . : : ', ·. ~ ~~~...,.~TlOHOfiH>MltW.' 
A~STlN, lX 78701-14,95 _,. • .. , . . ·, · ~ ... ;.:. ·: ·. ~.' . \ \.~:~·,_)f(j:·.~_:.,_·~:/.'7Kt~ .. 

ENERGliH IU!SOU!IC:!:S co• • OBIAY lU!N1'ALS • • 
STATZ 0 1' T1!XAS 
COHM.ISSIONBR OP niB C~ IJ\ND OFFICE 
l. 700 NORTH CONCJUISS AVBNtlE 
STBPKEN F AUSTIN BOU.OING 
AUSTIN, TEXAS 78701-l U S 

Tll.t.CT 
527, 
TI.PRR A·42:H 54 T4S 

l · 

x $12 .000.00 

',I 

TO 

04/ 21/14 
IIIA't'£:lr.AC"n..V 

$12,000.00 



Oil and/or Gas Lease Financial Details 

GLOBase Muin Menu 

1 hi~ <Jpplic~tion will soon he repl~cecl hy the new AI AMO ~pplic:otion! 

Parollel testing of the /\LI\f,10 opplicotion begins July 18. 
Plf'nSI"! nssist us in testing by sdcdina til(• /\1/\MO icon in 
your N/\L window. If you do not see tiH~ Icon in your NAL 
window, please refresh it by hittinq the (F5) key. For 
ft11thPr nssisl once, please contact TSC ot 3-mrn. 

Business Entity Scar·ch Ener·gy Pnpcr Scur·ch PSF Lnnd Seurch 

Oil and/ or Gas Lease Financial Details 
Lease: MF1065 69 
Bonus Payments: 

Related Business En tities Related Counties I Relnted Lenses/Units 

Bonus Payment Information 

F iscal Registe t· 
Year No. 

Bonus 
Paym e n t 
A.nlount 

2006 o6045918 S48,ooo.oo 

Revenue 
Code 

3315005 

USAS GLO 
Number Number 

Received 
Da te Remitter 

06/14/2006 PERRY & 
PERRY 

Page I of I 

'A' ell hwcn tor·y Scur·ch 

Re in ted PSF Lund 

For•teclm ical support p lease contact tire Teclmiool Support Cen ter crt 46.1·8877 
This va11e last updated on 4 Nouember 2000 

-http://glowcb.glo.statc.tx. us/energy/elms/globaselpaper/BonusOnly Payment List .cfm ?I Paper I D=882S63&sG LO I D=M F I 06569 2/21/2013 



Oil and/or Gas Lease Financial Details 

GLOBase Main Menu 

1 hie; npJ>Iication will soon h~ ret>laced by the new ALAMO <lpplicat ion! 

Parallel tcstino of the ALAt,10 ilppliciltion begins July 18. 
Ple<1se ilssisl us in testing by se l cctin~J the ALAMO icon in 
your NAI window. If you do not sec the icon in your NAI 
window, piPilSP. 1 ef1 esh il by hittin~J the (FS) key. t-or 
f w thcr assisl a nee, please r.onl act TSC ilt 3-8H I I. 

Business Entity Seurch En CI'SY Paper· Scaa·ch PSP Land Sem·eh 

Oil and/ or Gas Lease Financial Details 
Lease:MF106569 
Rental Payraents: 

Re lated Business Entiti es Related Coun ties I Related Lenses/Units 

Rental Payment Information 

Fiscal Register 
Year No. 

Rental 
Payme nt 
Amount 

2009 0901J286 $t2,000.00 

2009 090112.87 Ss6,ooo.oo 

Revenue 
Code 

3316005 

3316005 

USAS GLO 
Number Number 

Received Remitter Date 

03/17/2009 FOREST OIL 
CORP 

03/17/2009 FOREST OIL 
CORP 

Page I of I 

\o\lc iJinvcntory Scm·ch 

Related PSF Lund 

J"or technical s upport please contact tile Tee/mica! Suppart Center at 46.'1·8877 
Tlois pane last updated on 4 Nouembe•· 2000 

Jlttp://gloweb.glo.state.tx.us/energy/elms/globaselpaper/RentalOnlyPaymentList.cfm?IPaperiD=882563&sGLOID=MFI06569 2121/2013 



Oil and/or Gas Lease Financial Details Page I of2 

This cpplication w ill soon be replaced by the ne·:; AU.f;}Q application! 

Parallel testng of the ALAf·lO ap;:J!ication beg:ns Ju:y :.s. 
Please assist us in testing by select ing the .C..LJ..r.;o Icon in 
your i'JAL wind::;•s. If you do not see the :co:~ ;n your 1\:AL 
\';inclow, please refre~h it by hi~ting the (FS) key. F::r 
further assistance, please contact TSC at 3-8877. 

GLOBase Main I Business Entity I Energy Paper I PSF Land I Well Inventory 
Menu Search Search Search Sear ch 

Oil and/ or Gas Lease Financial Details 
Lease: MF112 611 

Related Business Entities 1 Related Counties 1 Related Leases/ Units 1 Rela ted PSF Land 

Royalty P ayment Breakdown 

Gas Payment Total 
$19,657·27 

Oil Payment Total 
$100,307.50 

Royalty Payment Total 
$119,964·77 

View Royalty Payments 

Non-Oil/ Gas Payment Total 
so.oo 

View Non-Oil/Gas Payments 
(source: tb10ilP11ymc.ot, tb!GasP.,...,cot, and tbiNon OiiGasPaymcot (ELMS)) 

Rental Payment Breakdown 

Rental Payments 
$0.00 

View Rental Payments 

Bonus Payments 
so.oo 

View Bonus Payments 

Hard Minerals Rental/Bonus 
Payments 

http:/ /gloweb.glo.state. tx. uslenergy/elms/globase/paper/LeaseFinancialDetail.cfm ?!Paper!... 2122120 13 



Oil and/or Gas Lease Financial Details Page 2 of2 

(sow-ee: tbiTOSIRental (EL"'S)) 

So.oo 
View Hard Mineral Bonus/ Rental 

Payments 

Other Payments 
so.oo 

View Other Payments 

Rental/ Bonus/ Other Payment 
Total 
So.oo 

View Rental/ Bonus/ Other Payme nts 

Royalty and Rental Payment Information 

Payment Grand Total 
$119,964·77 

For technical support please contact the Technical Support Center a t 4 6.?-8877 
1 his page last updated on 4 November :woo 

http://gloweb.glo.state.tx.us/energy/elms/globase/paper/LeaseFinancialDetail.cfm?IPaperl... 2!2212013 
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Harriet Dunne - Re: Fwd: MF106229A, MF106567, MF 106569 & MF112611 

From: 

To: 
Subject: 

Tony a, 

Harriet Dunne 

Tanya Allen 

Re: Fwd: MF106229A, MF106567, MF 106569 & MF112611 

Page 1 of2 

The only way Linda knew it was bonus to extend deep rights was from the attached letter which apparently you did not 
see. I see no way to avoid this except that the mailroom scans everything that comes with the checks, which might not 
be a bad idea. I'll let you and Daphne decide about that. 

To clarify Linda's message below, please make these changes: 

Reg #06045918 for $48,000 should be allocated to: 
MF106569, $36,000 bonus 
MF112611, $12,000 bonus 

Reg #09011286 for $12,000 should be allocated to: 
MF112611 rental 

Thanks for asking about the extension bonuses and thanks for making these corrections. 
Harriet 

>>> Tonya Allen 2/22/2013 2:30PM >>> 
Hello. 

Can you look below and help me? Was there anything on these that would determine they were deep rights or would it 
have had to be done by researching like Linda did? They look just like the other 20+ checks that were received from 
Energen that stated delay rental. Please advise .... thanks. 

Tonya D. Allen i(. 
Receipts Accountant, cash Management Division 
Financial Management Program Area 
Texas General Land Office and Veterans' Land Board 
512-463-5080 
512-305-9273 fax 
email: tonya.allen@glo.texas.gov 

>>> Linda Price 2/22/2013 11:05 AM >>> 
Daphne: 

We have received checks for Deep Rights Extensions. The checks are not yet listed in GLOBase but should be credited 
as "Bonus". The checks (copy attached) & their corresponding lease numbers are as follows: 

Register No. 
13706660 

/ 137066'b1 
/" / 13706662 

13706663 

Lease No. 
MF106569 
MF112611 
MF106229A 
MF106567 

While processing the extensions, I discovered that MF112611 did not have a bonus payment in the file, nor did GLOBase 
list a bonus payment for it. Conversely, MF106569 only required a $36,000 bonus, yet GLOBase lists it with a 
$48,000.00 bonus. Likewise, the rental required to extend MF106569 for an additional two years beyond its 3-year 

about: blank 2/25/20 13 



Page 2 of2 

primary ~rm was $36,000.00, yet GLOBase lists it as being credited with $48,000.00 in rentals . The rental required to 
: extend MF112611 an additional two years was $12,000.00. MF112611 file does not contain a copy of a payment of the 

rental and GLOBase does not list it as being credited with the rental. 

MF106569 originally contained 2 leases, A & B. In consulting with staff who was working at the GLO at the time, I was 
told when Lease B was cancelled, the same interest was leased as MF112611 although there was no comment in 
GLOBase or note in the file to that effect. Apparently, the bonus and rental money paid for Lease B were never 
transferred over to MF112611 in GLOBase or in the file. Attached to this email is a copy of the GLOBase Revenue 
Details for both leases. As you will see, MF106569 has one bonus payment listed in the amount of $48,000.00 It has 
two rental payments listed, one for $12,000 and one for $36,000.00. And MF112611 has no bonus and no rental in 
GLOBase. To correct the money, on our end, we have credited the $12,000.00 excess bonus and the $12,000.00 excess 
rental from MF106569 to MF112611. 

Please let me know if this does not make sense. I will keep the files for a few days in case you have any questions. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
linda.price@glo.texas.gov 

about: blank 2/25/2013 
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M .~ 10 t, '5t, 1) • • • • • • •• •• • • • • • • • • • • • • • • • • • • • • • • • 

' RAILROAD COMMISSION OF TrrA~ ••• • ••• • •• 

Oil and Gas Division 
rae mg o.: 

Status: Submitted 
This facsimile W-2 was.gcnerated electronically I API No. 42- 389-32727 7. RRC District No. 

from data submitted to the RRC. 
08 

T k' N 22097 

Oil Well Potential Test, Completion or Recompletion Report, and Log 
8. RRC Lease No. 

~ ~ _, 

I. FIELD NAM E (as per RRC Records or Wildcat) ,2. LEASE NAME 9. Well No. 
TWO GEORGES (BONE SPRING) STATE 54-6 1 

3. OPERA TOR'S NAME (Exactly as shown on Form P-5, Organization Repon) I RRC Operator No. IU. Ulunty 01 well site 

ENERGEN RESOURCES CORPORATION 252002 REEVES 

4. ADDRESS I I. PuipOSC of filing 

3300 NORTH A ST BLDG 4 STE 100 MIDLAND, TX 79705-0000 Initial Potential 

5. If Operator has changed within last 60 days. name former operator Retest 

Reclass 

6a. Location (Section, Block, and Survey) 16b. Distance and direction to nearest town in this county. Well record only 

6, 54 T4S, T&P RR CO I CASE, H W , A-5791 16.7 MILES NW OF PECOS (Explain In remarks) 

12. If workover or reel ass, give former field (with reservoir) & Gas 10 or oil lease no. GAS ID or Oil-0 
FIF.I.O &. RF-<;F.RVOIR OIL LEASE# Gas-G Well II 

N/A 
I 3. Type of electric or other log run 14. Complerion or recompletion date 

None 06/28/2011 

SECTION 1- POTENTIAL TEST DATA IMPORT ANT: Test should be for 24 hours unless otherwise specified infield rules. 
15. Date of test 116. No. of hours tested 1 17. Production method (Flowing. Gas Lifi, Jetting. Pumping- Si.u & Type of pump)ll8. Choke si.u 

06/30/2011 24 Flowing 18/64 

I 9. Production during .,. Oil - BBLS Gas - MCF Water - BBLS Gas - Oil Ratio Flowing Tubing Pressure 
Test Period 267.0 1222 960 4576 2350.0 

20. Calculated 24- .,. Oil - BBLS Gas- MCF Water - BBLS Oil Gravity-API-60 o Casing Pressure 
Hour Rate 267.0 1222 960 44 .0 0.0 

21. Was swab used during this test? 
Yes D No ~ 122. :~~~ced prior to test (New & Reworiced wells) 123. Injection Gas-Oil Ratio 

REMARKS: N/A 

INSTRUCTIONS: File an original and one copy of the completed FormW-2 in the appropriate RRC District Office within 
30 days after completing a well and within 10 days after a potential test. If an operator does not properly report the 
results of a potential test within the I 0-day period, the effective date of the allowable assigned to the well will not extend 
back more than 10 days before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a 
completion or recompletion, fill in both sides of this fonn . To report a retest, fiU in only the front side. 

WELL TESTERS CERTIFICATION 
1 declare under penalties prescribed in Sec. 9 1. 143, Texas Natural Resources Code, that I conducted or supervised lhis test by observation of (a) meter 
readings or (b) the top and botlom gauges of each tank into which production was run during the test. I further certify that the potential test data shown 
above is true, correct, and complete, to the best of my knowledge. 

Stgnature: Well Tester Name of Company RRC Representative 

OPERATOR'S CERTI FICATION 
I declare under penalties prescribed in Sec. 9 1. 143, Texas Natural Resources Code, that I am authorized to make this report, that this report was prepared 
by me or under my supervision and direcrion, and that data and facts stated therein arc true, corrocr and complete, to the bcsl of my knowledge. 

ENERGEN RESOURCES CORPORATION 
I ype or pnnted name oi operato?s representative 

(432) 684-3692 09/06/2011 
Telephone: Area Code Number Month Day Year 

Asst. Supervisor Reg/Admin 
Title of Person 
Tracie Cherry 
Signature 

[] 
D 
D 
D 

PSI 

PSI 



• • . • • • • • 
SECnON II~ DATA ON WELL COMPLETION AND LOG (Not Required on R~est)! • • 

24. Type of Completion I 2S. PermM~ DriiT, 

0 D D D 
Plug Back or 
Deeoeo 

New Well Deepening Plug Back Other Rule 37 
Exception 

26. Notice of Intention 10 Drill this well was filed in Name of 

ENERGEN RESOURCES CORPORATION Water Injection 
Permit 

27. Number of producing wells on this lease in 28. Total number of acres Salt Water Disposal 
this field (reservoir) including this well m this lease Pennu 

1 640.0 Other 

29. Date Plug Back, Deepening, I Commenced Completed 30. Distance 10 nearest well, 
Workover or Drilling I I Same Lease &Reservoir 
Operations: 

: 03/06/2011 : 05/25/2011 2384.0 

• .. • w • 
• • .· . 

• • . 
DATE 

02/1 1/201 1 

•• • 
• • 

• • 
• • 

PERMIT NO. 
707783 

CASE NO. 

PERMIT NO. 

PERM IT NO. 

PERM IT NO 

31. Location of well, relative to nearest lease boundaries I 467.0 Feet From North Line and 467,0 Feet from 

1 East Line of the STATE 54-6 Lease 

32. Elevation (OF. RKB, RT. GR ETC.) I 33. Was directional survey made other 0 D 2811 GR than inclination (Form W·l2)? Yes No 

34. Top of Pay 1 35. Total Depth 1 36. P. B. Depth 137. Surface Casing 
I I [R] I Dt. ofLener 01/03/2011 I D 1 Recommendation ofT.D.W R 

10529 MD:11140 10509 MD:14880 10509 MD:14880 Detcnninedby 
Field 

IX] I Dt. of Lener 01/06/201 1 I 
Rules 

1 Railroad Commossion (Special) 

38. Is well multiple completion? 

D ~ No Yes 

39. If multiple completion, list all reservoir nam es (completions in this well) and Oil Lease or Gas 10 No. GAS IDor Oil-0 
Well# 

FIELD & RESERVOIR OIL LEASE# Gas-G 

N/A 
40. Intervals 1 Rotary I Cable 141 . Name of Drilling Conllllctor 1 42. Is Cementing Affidavit 

Drilled I Tools I Tools NABORS F03 Anached? 0 D No by: X Yes 

43 CASING RECORD (Rcpon All Soings Set in Well) 

CASING SIZE WT #IFT. DEPTH SET MULTISTAGE TYPE & AMOUNT HOLE SIZE TOP OF SLURRY VOL 
TOOL DEPTH CEMENT (sacks) CEMENT cu. fl. 

9 5/8 40.0 4327 c 1100 12 1/4 2021 211 3.0 

9 5/8 40.0 0 2021 c 750 12 1/4 SURF 1230.5 

7 29.0 10580 50:50 POX H & 8 3/4 5980 1548.0 
TXI800 

7 29.0 0 5980 50:50 P90 Z H & 8 3/4 4790 CBL 1778.0 
TXI800 

44. LINER RECORD 

Si1.e Top Bon om Sacks Cement Screen 

4 1/2 9989 14880 PACKERS PLUS OPEN 
HOLE SYSTEM 

4S. TUBING RECORD 46. Producing Interval (thos completion) Indicate depth of perforation or open hole 

Size Depth Set Packer Set From L1 11307 To 14880 

2 7/8 9929 9919 From To 

From To 

From To 

47. ACID, SHOT, FRACTURE. CEMENT SQUEEZE. ETC. 

Depth Interval Amount and Kind of Material Used 

4294.0 5500.0 SET CMT RETAINER SQZ OPEN HOLE W/800 SX CMT FOR 
WATERFLOW. 

6417.0 6480.0 PUMP 300 SX C (TOC 6414) TO SIDETRACK HOLE AROUND FISH 
LOST WHILE DRILLING. PERFORM CHEMICAL SQZ TO STOP 
WATERFLOW. PUMP ADDITIONAL 3750 SX CMT PLUG BUT CMT 
DID NOT SET. 

11307.0 14880.0 FRAC W/20,572 TOTAL FLUID & 1,183,372# PROPANT 

48. FORMATION RECORD (LIST DEPTIIS OF PRJNCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS) 

Formations Depth Formations Depth 

AVALON 7780.0 MD: 7780.0 
2ND BONE SPRING 8730.0 MD: 8730.0 

3RD BONE SPRING 10264.0 MD: 10295.0 



REMA~K!': KOP 10032. PACKERS PLUS OPEN HOLE SYSTEM, TOP PACKER@ 111146, TOP PORT@ 11307. 

FISH 
LOST CONSISTS OF BIT AND MANDREL. 

••• ••• • ••• • ••• 
• • • • • • • • 
• • • • • . • • • • • • • • • • • 
•• •• • • • • • • • • 
• • • • • • 
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5 

Cementer. Fin in sbacd areas 
Operator: Fill in other items 

RAILROAD COMMISSION OF TEXAS 
Oil and Gas Divsion 

Operator's Name (As shown on Form P-5, Orgamzauon Repon) 1 2 RRC Operator No 1 3 RRC Dtstnct No 

Energen Resources Corporation 252002 

Field Name (Wildcat or exactly as shown on RRC records) 
1 6 

API No. 

Two Georges (Bone Springs) 42-389-J2n7 

Form W-15 
Cementing Repon 

Rev 4/ 1/83 

483..()45 

gj 4. County of Well S11e 

8 Reeves 

1 7. Dnlhng Perm11 No 

1ons3 
8. Lease Name 

1 9 
Rule 37 Case No I' 0 Otl Lease/Gas ID No I'' WeliNo 

State 54-6 I 

CASlNG CEMENTING DATA: Surface lNTER· PRODUCTION MULTI-sTAGE 

I\1EDLATE CASlNG CEMDflll'iG PROCESS 

CA lNG Single Multiple 

Tool '/7~ String P~rallel Strings Shoe 

12. Cementing Date 3jw2o1 1 3/14/2011 

13. • Onlling hole size 12 1/4 12 1/4 

• Est % wash or hole enlargement 

14. Size of casing (in. 0 .0 .) 9 5/8 9 5/8 

I 5. Top of liner (fl.) - -- ---
16 Setting depth (ft.) 2021 4327 

17. Number of centralizers used .25"" 
18. Hrs. waiting on cement before drill-out +..l 'i +PI 

19. API cement used No. of sacks .. 550 900 t = Class .. c 35:65 c iii .. 
Additives .. See .Remarks I See Remarks 2 

C' No. of sacks • 200 200 .. 
= Class • c c iii 

""' c: 
Additives .. See Remarks 3 See Remarks 4 "' -

C' .. No. of sacks .. 
= • iii Class 
"f 
"' Additives • 

20. Sluny pumped: Volume (cu ft.) .. 
;; 962.5 1845 

Height (ft.) • 1591 1625 

Volume (cu. ft.) • 268 268 
""' c: 
"' llcigbt (ft.) .. 430 396 

Volume (cu. ft.) • "f 
"' Height (ft) • 

Volume (cu ft .) • '3 
0 

'"" Height (ft.) • 
21 . Was cement circulated to ground surface Yes Yes 

(or bottom of cellar) ourside casing? 

22. Remarks 

I C + 4% 0020 + 0 1% 0201 + 0.2% 0046 + 0 125 PPS 0130 4 C + 0.2%D013+3PPS 0042+0 125 0130 

2 35/65 POZ/C+6%0020+5% BWOW 0044+0.2%0046+0.1 %01 3+3PP S D042+0.125PPS 0130+1%0112 

3 C+3PPS 0042+0.125 PPS 0130 Circulated I 00 bbl/270 sks to Surface 

••• ••• • ••• • •• • • • . . • • • • 
• • • . • • • • 
• • • • • • • • .. •• • . .. • • • • • . . • • ~ • 



CEM£NTING TO PLUG AND A BANDON PLUGNI PLUGN 2 PLUG NJ PLUGN4 PLUGNS PLUGN6 PLUG N7 PLUGNS 

23. Cemeoting dale 

24 Size of bole or pipe plugged (in.) 

25. Depth to bottom of tubing or driU pipe (ft.) 

26 Sacks of cement used (each plug) 

27 Sluny volume pumped (cu. ft.) 

28. Cakulalcd top of plug (ft.) 

29. Measured top of plug, if tagged (ft.) 

30. SIIUl)' wt (IWgal) 

31 Type cement 

CEMENTER'S CERTIFICATE: I declare under penalties prescribed in Sec:. 91.143, Texas NaJ\11111 Resoun:es Code, that lam authoJizcd to make this 
certification. thai the cementinR of casioR and/or the lllactnR of cement pllJI!S in this wdl as sbown in the repon bv me or UDder mv 
SIIIICMsion.IIICI that the cementilll! dala aDd faca presc:mcd on bolh sides of this fonn an: tnac, comet. and ofmv k:no . This 
certification covers cementin111 dala onlv 

Emily Long 

Name and title of cemenlel's rt~prcseDbllive 

1105 W. Bender 
Address 

Scblumberger Well Services 

Cementing Company 

Hobbs, NM 88240 
City, Stale, Zip Code 

OPERATOR'S CERTIFICATE: I declare under penalties prescnbcd in Sec:. 91.143, Texas Narural Resources Code, that I am autboriz.cd to make this 
certJticabon, that I have lmowledge of the well data and mtormatJon presented m !Ius Riport, and thai data and filets ted on Ides o '!Ius torm are 
true, c:orrect, and complete, to the best or my lmowledge. ThiS cemficaoon covers all well data. 

JCt:t:i< J C!lte01. IJ.s:t¥ Rt'culdc:v!:f!Jd,.,,1 
Typed or pnnted name of operator's representative Title v 

3:!oo N. 'A·. Blc(g t£ , 9t~ /DD f11t'd/tJrd TX 74 7a5 
Address 

1 
City, State, Zip Code Tel.: Area Code Nwnber Date: mo. day 

Instructions to Form W-15, Cementing Report 

IMPORTANT: Operators and cementing comparues must comply Wlth the requirements ofthe Commission's Slate Rules g (Water Protection), 13 (Casing, 
Urnenbng, unumg. ano U>mptebon), ano 14 ( Welll'tuggmg). ~or onshore operations, see the requirements or Kule IJ (C) 

A. What to fi le. An operator should fi le an origmaJ and one copy of the completed Form W-1 5 for each cementing company used on a well. The cementing of 
d1tlerent casmg stnngs on a weU by one cemenMg company may be reponed on one torm. Form W-15 should be tiled Wlth the following: 

• An miliA I nil nr 1111< cnmnlerinn rennn Fnrm W-2 nr Cr I A< renuired hv SIAiewide nr <neciol field mle< 
• Fnrm W-4 Aooliclllinn fnr Multiole C:nmnlellnn if the well i< • muliole 011n1llel Cll<ma cnmnlerinn· And 

yr. 

• ~orm w.J, l'luggmg Kecoro, unless the W-J IS s1gneo by !he cementing company representative. When reponmg ory holes, operators musr complete ~orm 
W-15, In addition to Form W-3, to show .uy casing cemented In tbe hole. 

B. Where ro file. The appropriate Commiss10n District Office for the counl)' in which the well is located 

C. urface casing. An opera1or musr set and cement suflic1en1 surface casing 10 protecr all usablc-quali!y water strata. as defined by rhe Texas Depanment of 
Water Resources, Ausnn. Betore dnlling a well rn any tield or area m wtuch oo tieid rules are m etlect or 10 wh1ch surtilce casmg requrrements are not spec11ied m the 
applicable rules, an operator must obtam a lener from the Departmenr or Water Resources stahng the protectJon depth Surtilce casmg should nor be set deeper 
than 200 teet below the spectlied depth Without pnor approval ttom the Comm1ss1on. 

D. Centralizers. Surface casmg must be cemralizcd at the shoe, above and below a stage collar or d1vening tool, 1f run, and rhrough usable-qualil)' wa1er zones In 
nondevtaled boles, a centralizer must be placed every tounh JOIOI ttom the cement shoe to the ground surtace or to the bonom or the cellar. All cenmtlizers must 
meet API specllicabons. 

E. Exceptions and alternative casing programs. The D1stnc1 D1rector may grant an exception to the requirements of StaleWlde Rule 13 In a wriuen application, 
an operator must Slllte the reason tor the requested exception and outlme an alternate program tor casmg and cemen11ng through the protection depth tor strata 
conlatmng usable.<juaJJty water. t llC Utstnct Utnector may approve, moouy, or reJect a proposeo program. An operator must obtam approvaJ or any ucepuon 
before beg!Dolng casing and cemeutlng operations. 

F Intermediate and producrion casing. For spec1fic rechmcal reqUirements, operarors should consult State"1de Rule 13 (b) (3) and (4) 

G. Plugging and abandoning. Cement plugs must be placed 10 the wellbore as reqUired by S1atew1de Rule 14 The D1stnc1 D1recror may require adduional cement 
plugs. For onshore or mland wells, a 10-toot cement plug must be placed m the top or the weU, and the casmg must be cut oil three teet below the ground surtilce. All 
cement plugs, exeep1 the top plug. must have suffic1ent sluny volume to till I 00 teet or hole, plus ten percent tor each 1,000 teet or depth ttom tile ground surtace to 
the bonom or the plug. 

To plug and abandon a well, operators must use only cementers approved by the Director orF1eld Operauons. C.:ementlng compan1es, serv1ce comparues, or 
operators can qualifY as approved cementers by demonstratmg that they are able to mlX and pump cemenr m compliance Wlth C.:ommiSSIOn rules and regulations . 

• •• • ... • ••• ••• • • • • • . • • • • • • . • • • • • • • • • • • • •• • • • .. . • •• . . • ' • • . 



I 

S. 

Cementer· Fill in shaed areas 

Operator Fill in other items 

RAJLROAO COMMl 10 m ' TEXA 
Otl and Gas Dtvston 

Operator's Name (As sbown 011 Form P-5, Organi2ati011 Report) 
1 2 

RRC Operator No 

Eoergen Resources e "'""P_.,,.., 1 2'J2fr>:L 
3 RRC Disuic:t No. 

Fteld Name (Wildcat or exactly fo~.sbown 011 RRC records) 
1 6 

API No. 

TL.X:> t;,..~..,.s ~./30111!!. Sor,'na) 42-389-32727 

4 

8 

8 Lease Name 
..... / V ' 

19 Rule 37 Case No. I' 0 Oil Lease/Gas ID No 
State 54-6 

CASING C EMENTING DATA: Surfoce INTER- PRODUCTION 

M EDIATlO: CAS ING 

CASI G Single Multiple 

String Parollcl String,'! 

12. Cementing Dale 

13. • Drilling bole size 

• Est %wash or bole enlargement 

14 Size of casing (in. O.D .) 

IS. Top oflioer (ft.) 

16 Selling depth (ft.) 

17 Number of centralizers used 

18 I Irs waoting 011 cement before drill-out 

~ 
19. API cement used: No of sacks • 

:J 
Class • ;;; 

.! 
Addttoves • 

~ No ofsacks • 
" ;;; Class • ... 
" Additives • .... 

~ No. of sacks • 
" • ;;; C lass 
"f ... Additives • 

20. ShJJTY pumped;Volwne (c:tl. ft) • 
! 

He~ght (fl ) • 
Volume (cu II .) • ... 

" .... 
lfeigbl (fi ) • 

Volume (cu II ) • "f ... 
lte~ght (ll ) • 

Volume (cu ft .) • 
~ 
0 
1- He~ght ( II ) • 
21 Was cement cin:ulated to ground surface 

(or bottom of ceUar) outsode casmg? - I 
22 Remarks 

I 3pps 0042 + 0.125 pps 0130 + 0.02 gps 0177 

2 

3 

••• ••• • ••• • ••• 
• • • • • • • • 
• • • • • • • • • • • • • • • • • 
•• •• • . • • • • • • 
• • • • • • 

Form W-15 
Ccmentmg Rcpon 

Rev 4/ 1183 

483-045 

County of Well Sole 

Reeves 

1 7 
Dnllmg PCilllll No 

7077?..3 

I'' Well No 

I 

MULTI-STAGE 

CEMENTING PROCESS 

Tool Shoe 



e 

CEMENTIJIIG TO PLUG AND ABANDON PLUG# I PLUG Nl PLUGNJ PLUGN 4 PLUG #5 PLUGN6 PLUG N7 PLUG NB 

23. Cementing date 23-Mar 

24. Size of bole or pipe plugged (in) 8 3/4 

25. Depth to bottom of tubing or drill pipe (fl.) t,tii/Lj, 

26. Sacks of cement used (each plug) 300 

27. Sluny voiUllle pumped (cu. ft.) 324 

28. Calculated top of plug {ft.) 5580 

29. Measured top of plug, if tagged ( ft.) t l/17, 
30. Sluny wt. (lbslgal) 16.4 

CEMENTER'S CERTIFICATE: I declare under penalties prescnbcd in Sec. 91 .143. Texas Natural Resources Code. that I am authorized to make this 
certification. that the cementinl! of casing and/or the placinl! of cement plui'!S in this well as shown in the retx>r1 was performed by me or under my 
supervision. and that the cementing data and facts presented on both sides of this form are true, correct. and com ct to the best of my knowledRe. This 
ceniticatioo covers cementing data only. 

Stanley Adams Schlumberger Well Services 

Name and title of cementet's representative Cementing Company 

ll05 W. Bender Hobbs, NM 88240 575.393.6186 3/23/2011 !2:00AM/ 
Address City, State, Zip Code Tel.: Area Code Number Date: mo. day yr. 

OPERA TOR'S CERTIFICATE: I declare under penalties prescribed in Sec. 91 . 143, Texas Natullll Resources Code, that I am authorized to make this 
certJticatJon. that I have knowledge of the well data and mJormatJon presented m thiS repon, and thai data and tacrs presented o both stdes "this lorm are 

_ true, correct, and complete, to the best of my knowledge. Thts ceroticatton covers all well data. 

IC41Ye , I l'h ~r!3:J. lf1s.$&¥ Rt:jwla1"it:f ~,·""+ ----..l....-~~~~~~~-
Typed or printed name of opem'lll(-s representative T1tle S•~ature 

3-Xo AI i4 ' t 3!~ '(, c.5tG /CO f12'4Jtm' TX 7'170:2 Lj3&((,fY.:£,f,Z_~~..L__-
Address City, State, Zip Code Tel.: Area Code Number Date: mo. day yr. 

Instructions to Form W-15, Cementing Report 

IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission's State Rules 8 (Water Protection), 13 (Casing, 
C,;ementtng, Unllmg, and compteuon), and t4l weu l'tuggmg). ~or olfibore operatJons, see the reqwrements or Kute IJ lCJ. 

A What to me. An operator should file an original and one copy of the completed Fonn W-1 5 for each cementing company used on a well. The cementing of 
d1tferent casing stnogs on a well by one cementing company may be reponed on one tonn. Form W-1 5 should be filed With the tollowmg: 

• An initial nil or 211.< cnmnlerinn reonrt Form W-2 or C~ 1 o.< renuirerl hv Starewide or ~necia.l field n~le.< 
• Fnnn W-4 Anolic&rion for Mulrinle C.nmoletinn. if the well i~ a mulinle oarallel CA.<in2 cnmolerinn· and 
• ~orrn W-.1, l'tuggwg Keconl, unless the W-J IS SJgnea by the cemennng company representative. When reporong dry l!Oles, operato.rs must complete ~orm 

W-15, in addition to Form W-3, to show any CJUing cemented in tbe hole. 

B. Wbe.re to me. The appropriate Commission District Office for the county in which the well is located. 

C. Surface CJUi.ng. An operator must set and cement sufficient surface casing to protect all usable-quality water stmta, as defined by the Texas Department of 
Water Resources, Austtn. Before dnllmg a well in any field or area m which no tield rules are m ellect or m which surtace casing requirements are not specified in the 
applicable rules, an operator must obtam a letter from the Department of Water Resources stating tbe protection depth. Surface casing should not be set deeper 
than 200 teet below the specified depth Without prior approval from the Comnuss1on. 

D. Centralizers. Surface casing must be centralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable-quality water zones. In 
nondeY!ated holes, a centra!Jzer must be placed every tourth JOIDI from the cement shoe to the grollDd surtilce or to the bollom oftbc cellar. All centrahzers must 
meet API specJ.Iicanons. 

E. Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13. In a wrillen application, 
an opemror must state the reason tor the requested exeepttoo and outline an alternate progmm lor casmg and cementtng through the protecnon depth lor strata 
coouurung usabte-qWI.l.Jty water. 1 be UIStnct UIJ"CCtor may approve, mO<llly, or reJect a proposed program. An operator must obtain approval or any exception 
berore beginoi.ng CJUiog and cementi.ng operations. 

F. I ntermediate and production C&Jing. For specific technical requirements, opemtors should consult Statewide Rule 13 (b) (3) and (4). 

G. Plugging and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14. The District Director may require additional cement 
plugs. For onshore or mland wells, a 10-tbot cement plug must be placed m the top of the well, and the casmg must be cut ott" three teet below the ground surface. All 
cement plugs, except the top plug, must have sufficient sluny volume to till 100 teet of bole, plus ten percent tor each 1,000 teet of depth from the grollDd surtilce to 
the bottom of the plug. 

To plug and abandon a well, operators must use only cementers approved by the Dt.rector of Fteld OperatJons. <.:ementtng comparues, setvtce comparues, or 
operators can quahty as approved cementers by demonstmttng thai they are able to miX and pump cement tn compliance With CommissiOn rules and regulallons . 

••• • ••• • ••• ••• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • •• • • • • • • • • 



RAILROAD COMMISSION OF TEXAS 

Form W-15 
Cementing Report 

Rev. 411/83 
HLBRTN1096 

Oil and Gas Division 
1. Operator's N8me (As Shown on Fonn P.O. Organization Report) r-):;.2~;· r· RRC ~;No. r County of Well She 

ENERGEN RESOURCES t'OR. PoR,J¢rl DN REEVES 
5. Field Name (Wildcat or Elca<:lly es Shown on RRC Records) 6. APINo. 7 Drilling Penn H No 
/wo tl~cr,4e$ (8£1>1 ~ Sprl , 95) 42-3Pl -J-27 ~7 7o 77i<3 

8. Lease Name r Rule 37 Case No 
1

10. Oil Leese/Gas I> No.~~1: Well Nt.rnber 

STATE 54-6 

CASING CEMENTING DATA: SURFACE INTERMEDIATE PROOUCTlON CASING MUL ll-STAGE CEMENTING PROCESS 
CASING CASING 

MULTIPLE PARAU.a. 
SINGLE STRING STRINGS TOOL SHOE 

12. Cementing Date 

13. •Drilled Hole Size 

•Ext. % Wash or Hole Enlargement 

14. Size of Casing (in. O.D.) 

15. Top of Liner (ft) 

16. Setting Depth (ft) 

17. Number of Centralizers Used 

18. Hrs. Waiting on Cement Before Drill-Out 

~ 19. API Cement Used: No. of Sacks > 
:=1 
(i) Class> 
1ii 
..... Additives> 

~ No. of Sacks > 
:=1 
Ci) Class> 
"0 c: 
N Additives > 

~ No. of Sacl<s > 
:=1 
(i) Class > 
"E 
(<) Additives> 

20. Slurry Pumped: Volume (cu. ft.) > 

1st 
Height (ft) > 

Volume (cu.ft.) > 

2nd 
Height (ft) > 

Volume (cu.ft.) > 

3ld Height (ft) > 

Volume (cu.ft.) > 

Height (ft) > 

21 . Was Cement Circulated 10 Ground Sulface 

(or Bollom of Cellat) Ou1side Casing? 

22. Rem811<s 
1 7/10% C-37 + 5% Salt 
2 

OfU1 Aol 1!- Sf_ 2: 

OVER • 
••• ••• • ... . •• • 
• • • • • • • • 
• • • • • • • • 
• • • • • • • • • 
•• •• • • • • • • • • 
• • • • • • 



:EMENTlNG TO PLUG AND ABANDON PLUG•1 PLUG •2 PLUG i!3 PLUG#4 PLUG 115 PLUG 116 PLUG.7 PLUG 116 

n. Cementing Date 312512011 

g~Jr 
., 

!4. Size or Hole or Pipe Plugged [11) 

!5. Depth to Bottom or Tubing or Drill Pipe (II {,,/a::>' 

!6. Sacks or Cement Used (eaoh plug) 375 ' 

!7. Slunv Volume Pumped (cu. ft.) 401 

!8. calculated Top or Plug (Ill 5304 

!9. Measured Top or Plug, lfTagged (II) tJ/A 

10. Slurry wt. (lb6/Qal) 16.50 

11 . Type Cement c 

CEMENTERS CERTIFICATE: I declare under penalties prescribed In Sec. 91 .143, Texas Natural Resources Code, that I am authorized to make this 
certifiCation, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. 

This certifiCation covers cementing data only. ff -
I. VASQUEZ SERVICE SUPERVISOR ~TEX PUMPING SERVICES -::.,.---,P.Lf=.=:::.....------------
lame and Trtle or Cementer's Representatille Cementing Company Sig 

!611 East 1-20 Midland , Texas 79706 432 -:--c,--:-:----::,-----:c:---
lddress City state Zip Code Tel: Area Code Number Date: Mo. Day Yr. 

OPERATOR'S CERTIFICATE: I declare under penalties prescribed in Sec. 91 .143, Texas Natural Resources Code, that I am authorized to make this 

certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are 
true, correct, and complete, to the best of my knowledge. This certification covers all well data. ~ 

__... 145~-b S'~A~I'Vt'.fP,-' - - • () 

t~:trn/daf/J~~[Ji Representative £;gufA!PC!J}4Jnt'r] · at~~~ 
~~~ N 'A:'Bic/g ~ Jk/C:: ~~1J!Ird~P?i70S 1EL!!:f~/:J!- Date:llJ.-Cf!l Yr. 

Instruction to Fonn W-15, Cementing Report 
>1PORTANT: Operators and cementing companies must comply with the requirements of the Commission's Statewide rules 8 0/1/ater Protection), 
3 (Casing, Cementing, Drilling, and Completion, and 14 0/1/ell Plugging). For offshore operations, see the requirements of Rule 13 (c). 

_ What to file. An operator should file an original and one copy of the compledted Form W-15 for each cementing company used on a well. The 

ementing of different casing strings on a well by one cementing company may be reported on one form. Form W - 15 should be filed with the following: 
• An initial oil or gas completion report, Fonn W-2 or G-1 , as required by Statewide or special freld rules: 

• Form W--4, Application for Multiple Completion, if the well is a multiple parallel casing completion; and 

• Form W-3, Plugging Record, unless the W-3 is signed by the cementing company representatiYe. When reporting dry holes, operators must complete 
W-15, In addition to Fonn W-3, to show any casing cemented In the hole . 

. Where to file. The appropriate Commission District Office for the county in which the well is located . 

. Surface casing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas 

epartment of Water Resources, Austin. Before drilling a well in any freld or area in which no field rules are in effect or in which surface casing 
!QUirements are not specified in the applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. 
urface casing should not be set deeper than 200 feet below the specified depth without prior approval from the Commission. 

. Centralizers. Surface casing must be centralized at the shoe, abolle and below a stage collar or diverting tool, if run, and through usable-quality 

ater zones. In nondeviated holes, a centralizer must be placed every fourth joint from the cement shoe to the ground surface or to the bottom of the cellar. 
I centralizers must meet API specifications . 

. Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13. In a written 

)Jllications, an operator must state the reason for the requested exreption and outline an alternate program for casing and cementing through the protection 

!plh for strata containing usable--quality water. The District Director may approve, modify, or reject a proposed program. An operator must obtain 

>proval of any exception before beginning casing and cementing operations. 

lntennedlate and production casing. For specific technical requirements, operators should consult Statewide Rull12 (b) (3) and (4) . 
. Plugging and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14. The District Director may 

quire additional cement plugs. For onshore or inland wells, a 1 0-foot cement plug must be placed in the top of the well, and the casing must 

~ cut off three feet below the ground surface. All cement plugs, except the top plug, must have sufficient slurry volume to fill 100 feet of hole, 
JS ten percent for each 1000 feet of depth from the ground surface to the bottom of the plug. 

To plug and abandon a well, operators must use only cementers approved by the Director of Field Operations. Cementing companies, 

Nice companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance 
th Commission rules and regulations. 

• •• • ••• • ••• ••• • • • • • • ,. • • • • • • • • • • • • • • • • • • •• . • • • • • •• • • • • • • • • 



RAILROAD COMMISSION OF TEXAS 

FormW-15 
Cementing Report 

Rev. 411183 
HLBRTN1096 

Oil and Gas Div ision 
1 Opera!OI's Name (As Shown on Fo!m P..S. Organization Report) r ~;~No r RRC ;;No. r· County ol Well Site 

Energen Resources ( orpor&ti/u, Reeves 
5 Field Name (Wildcat or Exactly as Shown on RRC Records) 6 API No. 7 Drilhng Permit No. 
J f.,..XJ B~or,g_ ~ .s { Bvn e 9o r -'~'"!.'? s) 42- JJ¥;- J2 7 2 7 7o77t'J 

8. Lease Name r Rule 37 Case No. rO Oil Lease/Gas 10 No.J 1 Well Number 

State 54-6 1H 

CASING CEMENTING DATA. SURFACE INTERMEDIATE PROOUCTlON CASING MUL Tl-STAGE CEMENTING PROCESS 
CASING CASING 

MUL TlPLE PARALLEL 
SINGLE STRING STRINGS TOOL SHOE 

12. Cementing Date 312812011 

13. ' Drilled Hole Size 8 3); II 
'Ext. % Wash or Hole Enlargement 

14. Size of Casing (in. O.D.) ---
15. Top of Uner (ft) - --
16. Setting Depth (ft) -- -
17. Number of Centralizers Used - - -
18. Hrs. Waiting on Cement Before Driti-Ou1 - - -
~ 19 . API Cement Used: No. of Sacks> 200 
:l 
(i) Class> c 
1;j 
~ Additives> Remark 1 

~ No. of Sacks > 600 
:l 
(i) Class> c 
"0 c 
N Additives> Remark2 

c:- No. of Sacks > 
:; 
(i) Class > 
"E 
cry Additives > 

20. Sluny Pumped: Volume (cu .ft.) > 310 
1st 

Height (ft) > Remark 3 

Volume (cu.fl) > 804 
2nd 

Height (ft) > Remark 3 

Volume (cu.ft.) > 

3nl 
Height (ft) > 

Volume (cu.fl) > 1114 

Height (ft) > Remark 3 
21. W as Cement Circulated to Ground SUrface 

(or Bottom ol Cellar) Outside Casing? No 
22. Remarks 

1 1 0% Gypsum + 2% CaCJ2 
2 2% CaCI2 
3 ::>queezea watertrow, Hetarner set@4;jltf. 

Open hck .s:r-

OVER ... 
•• • ••• • ••• • •• • • 2 • • • • • • 
• • • • • • • • • • • • • • • • •• •• • • • • • • • • . . • • 



A:MENTING TO PLLK> AND ABANDON PLLK> #1 PLLK> tr2 PLLK>#3 PL00 #4 PLLK> #5 PL00#6 PLOOt/7 PL00#8 

!3. Cementing Dele 

24 . Slze ol Hole or Pipe Plugged (In) 

15 Depth to Bottom of Tubing or Onll Prpe (It 

!6 Sacks of Cement Used (each plug) 

!7. Sluny Volume Pumped (cu.ft.) 

!8. CalCUlated i op ol Plug (II') 

!9. Measured Top of Plug, If Tagged (It) 

10. Sluny Wt. (lbslgal) 

11. Type Cemer4 

CEMENTERS CERTIFICATE: I declare under penalties prescribed in Sec. 91 .143, Texas Natural Resources Code, that I am authorized to make this 
certifiCation, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 

supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. 

This certification covers cementing data only. ~ 
.uis Rios Service Supervisor 0-TEX PUMPING SERVICES ~f.:t:;~..,·--t~==-·-----------
tame and Tltle of Cementer's RepresentatM! Cementing COmpany ~ I 

~61 1 East 1-20 Midland , Texas 79706 312912011 
\ddress Crty stale Zip Code Tel Area Code Number Date. Mo Day Yr 

OPERATOR'S CERTIFICATE: I declare under penalties prescribed in Sec. 91 .143, Texas Natural Resources Code, that I am authorized to make this 
certifscation, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are 
true, correct, and comple1e, to the best of my knowledge. This certifscation covers all well data. 

~ ~ .Swpf!'rvl.so,.- ~~ 
/r4.t./e Jth~o:.!Je K~u/(!,:t~01 $tfn;rJ ~~ 

'yped or Pnnted Name of Operators epresenta!Ne Ti ' S ure 

'?:t:DN'/1; Bldg L/, ~e /a?t1tt:l/ardTX. Z97o:r 32 6?13~9,2, 
.ddress ; Crty stale Zip Code Number 

Instruction to Form W-15, Cementing Report 
~PORT ANT: Operators and cementing companies must comply with the requirements of the Commission's Statewide rules 8 (Water Protection), 
3 (Casing, Cementing, Drilling, and Compl~tion, and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (c). 

'· What to file. An operator shoUld f~e an original and one copy of the compledted Form W -15 for each cementing company used on a well. The 

ementing of different casing strings on a well by one cementing company may be reported on one form. Form W-15 should be filed with the following: 
• An initial oil or gas completion report, Form W-2 or G-1, as required by statewide or special field rules: 

• Form W-4, Application for Multiple Completion, if the well is a multiple parallel casing completion; and 
• Form W-3, Plugging Record, unless the W-3 is signed by the cementing company representative. When reporting dry holes, operators must complete 

W -15, in addition to Form W-3, to show any casing cemented in the hole . 

. Where to file. The appropriate Commission District Office for the county in which the well is located . 

.. Surface casing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas 

lepartment of Water Resources, Austin. Before drilling a well in any field or area In which no field rules are in effect or in which surface casing 

!Qllirements are not specified in the applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. 

urface casing should not be set deeper than 200 feet below the specified depth without prior approval from the Commission. 

'· Centralizers. Surface casing must be centralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable-quality 

ater zones. In nondeviated holes, a centralizer must be placed every fourth joint from the cement shoe to the ground surface or to the bottom of the cellar. 

II centralizers must meet API specifications . 
. Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13. In a written 

lplications, an operator must state the reason for the requested exception and outline an alternate program for casing and cementing through the protection 

epth for strata contamlng usable-quality water. TI1e District Director may approve, modify, or reject a proposed program. An operator must obtain 

pproval of any exception before beginning casing and cementing operations . 

. Intermediate and production casing. For specifte technical requirements, operators should consult statewide Rull12 (b) (3) and (4) . 

•. Plugging and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14. The District Director may 

.quire additional cement plugs. For onshore or 1nland wells, a 10-foot cement plug must!Je plat<:d tn U t top of the well, and the castng must 

! cut off three feet below the ground surface. All cement plugs, except the top plug. must nave suthcsent slurry volume to fill 100 fee! o! hole. 

us ten percent for each 1 000 feet of depth from the ground surface to the bottom of the plug 

To plug and abandon a well, operators must use only cementers approved by the Director of Fteld Operations. Cemenltng companies, 

~rvice companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance 
ith Commission rules and regulations. 

• •• • ••• • ••• ••• • • • • • • r • • • • • • • • • • • • • • • • • •• • • • • • • •• • • • • • • • • 



Cementer. Fill in shaed areas. 
Operator. F1ll in other items 

RAILROAD COMMJS ION OF TEXAS 
Oil and Gas Divsion 

I. Operator's Name (As shown on Form P-S, Organization Report) 

Ener en Resources Co ration 
2. RRC Operator No. 

LS.Z002. 
3. RRC District No. o p 

Form W-15 
Cementing Report 

Rev 4/1/83 

48:l-045 

4. County of Well Site 

Reeves, TX 
7. Drilling Permit No. 

7 0 ?7R..3 
9. Rule 37 Case No. I 0. Oil Lease/Gas lD No. II. Weli No. 

I. 

C ASING C EMENTING OA TA: Surface lNTE R- PRODUCTION MlJLTI-STAG•: 

M EDIATE CASING 0:.\IENTING PROCESS 

CASING Single Multiple Tool Shoe 

Stri.og Parallel Strings 2nd Stage 1st Stage 

12. Cementing Date 5/ 10120 11 5/10/20 11 

13. • Drilling bole si7.e 8 3/4" 8 3/4" 

• Est %wash o r hole enlargement 50 50 

14. Size of casing (in. O.D.) 7 7 

IS. Top of liner (ft.) --- ---
16. Setting depth (ft.) 59' 10580 

17. N umber of centralizers used J(p 
18. I Irs. waiting on cement before drill-{)ut 1-.2'-/ +.ttf 

19. API cement used: No. of sacks .. 600 400 t' .. 
" Class .. 50:50 Poz/H 50:50 PozJH ;n -.= 

Additives .. See note below See note below 

t No. of sacks .. 200 400 

" <n Class .. TX1 TX1 ... 
c 

Additives .. See note below See note below .... 

t No. of sacks .. 
" .. <n Class 
'E ... Add itives .. 

20. S luny pumped: Volume (cu. ft.) .. 1506 1004 
::: ... Height (fl) 5780 3424 

... 
c 

Volume (cu. fl) .. 272 544 
.... 

Height (fi.) .. 1205 1827 

Volume (elL ft.) .. 
'E ... 

Height (ft. ) .. 
Volume (ClL ft.) .. 1778 1548 "3 

0 
!-< Height (ft.) .. 6985 525 1 

21. Was cement circulated to ground surfau NO YES 
(or bottom of cellar) outside easing? 

22. Remarks 
I 1st Stage Lead: 200 SKS OF 50:50 POZ:H+ I0%0020+5%D044+0.2%D046+{). 125PPS DJ30+1%D II 2+3PJ>S 0042 

2 1st Stage Tail: 400 SKS OF TX1+0.3%D201+0.2%D065+0.4%D207+3PJ>S0042+0.2%D046 
3 2nd Stage Lead: 800 SKS OF 50:50 POZ:H+ I0%0020+5%0044+0.2%0046+{).125PPS D I30+1%0112+3J>PS 0042 
4 2nd Stage Tail: 200 SKS OF TXJ+0.3%020 I +0.2%0065+0.4%0207+ 3PPS0042+0.2%D046 

50 sks circulated to surface on 2nd stage 

••• ••• • ••• • ••• 
• • • • • • • • • • • • • • • • • • • • • • • • • 
•• •• • • • • • • • • 
• • • • • • 



e 

CEMENTING TO PLUG AND ABANDON PLUG# I PLUGNl PLUGNJ PLUGN 4 PLUGN5 PLUG H6 PLUGH7 PLUG H8 

23. Cementing date 

24. Size of hole or pipe plugged (in) 

25. Depth to bottom of tubing or drill pipe (ft.) 

26. Sacks of cement used ( eacb plug) 

27. Sluny volume pumped (cu. ft.) 

28. Calculated top of plug (ft. ) 

29. Measured top of plug, if tagged (ft.) 

30. Sluny wt (lbslgal) 

3 1. Type cement 

CEMENTER'S CllRTIFICAlE: I declare under penalties prescribed in Sec. 91 .143, Texas Natural Resoun:es Code, that I am authorized to make this 
certification, that the cementioR of casinR and/or the placinR of cement PlllllS in this weU as shoWTl in the report was performed by 
supervision, and that the ccmentinR data and facts presented on both sides of this form arc true, correct. and complete. to the 
certification covers cernentin11. data onlv. 

Jaime Antillon Schlumberger Well Services 

Name and title of cementers representative Cementing Company Signature 

1105 W. Bender I P 0 Box 640 Hobbs, NM 88240 505.393.6186 5/ 1012011 2 1:31 
Address City, State, Zip Code Tel.: Area Code Number Date: mo. day yr. 

OPERA TOR'S CERTIFICATE: I declare under penalties prescribed in Sec. 91 .143, Texas Natural Resoun:es Code, that I am authorized to make this 
certtficatJon, that J have knowledge of the well data and mtorrnauon presented in this report, and that data and filets presc ed on bo es of os torrn arc 
true, correct, and complete, to tbe best of my knowledge. llus cerllticahon co~rs all weU data • 

Vat 1 -e J eA .Prr ;J IJ56t SwN /( etlu ldt'!!l /Jrh/ r, ~--~~~~;,L..l.~~~iL---
Typed or pn.nted name of operator's representative Title ~ '-.? . ~S~a 

331;/D N '14 ·, BldJ 4, See /Do f'1t'd/412d rr 7f7D.:J- 1.{3~-~'ZZ 
Address City, State, Zip Code Tel.: Area Code Number Date: mo. day 

Instructions to Form W-15, Cementing Report 

IMPORT ANT: Operators and cementing companies must comply with the requirements of the Commission's State Rules 8 (Water Protection), 13 (Casing, 
C..:emenMg, unuoog, and Ulmplellon), and 14 t weu Pluggmg). ~or onshore operauons, see tile requuemeots ot Kutc t J t c). 

A What to file. An operator should file an original and one copy of the completed Form W-1 5 for each cementing company used on a well. The cementing of 
dttlerent casmg stnogs on a well by one cementing company may be reported on one torm. Form W-15 should be fil ed wttll the tollowmg: 

• An initial nil or Qa• comnletion rcnort Fonn W-2 or C'r I a.• rct1nircd hv Sunewide or <necial field nole.· 

yr. 

• Form W-4. Anolicmion for Mnltinle C'.omnletion. if the well i< a mollinle Mntllel CR.• ing comnletion· ond 
• ~orrn W-J, Pluggmg Kecoro, unless tile W-J ts Signed oy tile cementtng company representabve. When reporttog dry notes, operators must complete ~orrn 

W-15, in addition to Form W-3, to sbow any casing cemented in the bole. 

B. Where to file. The appropriate Commission District Office for the county in which the well is located. 

C. Surface casing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas Department of 
Water Resoun:es, Austm. Betore dnllmg a well 10 any field or area in wluch no tield rules are 10 ettect or on wboch surface casoog requirements arc not specotied on tile 
appbcable rules, an operator must obtam a letter from tile Department of Water Resources stabng the protecllon depth. Surface casing should not be set deeper 
than 200 teet below the specified depth wtthout pnor approval from tbe Comrrussoon. 

D. Centralizers. Surface casing must be centralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable-quality water wnes. In 
nondevtated holes, a centrahzer must be placed every tourth JOont from the cement shoe to the ground surface or to the bottom of the cellar. All centrahzers must 
meet API spectlicanons. 

E. Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13. In a written application, 
an operator must state the reason tor tile requested excepuon and outlme an alternate program tor casoog and cemenhng through the proteellon depth lor strata 
contammg usaote-quallty water. t be Utstnct uorector may approve, modtty, or reJect a proposed program. An operator must ootam approval or soy exception 
before beginni.ng casing and cementing operations. 

F. Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (b) (3) and (4). 

G. Plugging a nd abandoning. Cement plugs must be placed in the well bore as required by Statewide Rule 14. The District Director may require additional cement 
plugs. For onshore or ulland wells, a 10-toot cement plug must be placed m the top of the well, and the casong must be cut otfthree teet below the ground surface. All 
cement plugs, except the top plug, must have sulticoent sluny volume to till 100 teet of hole, plus ten percent tor each 1,000 teet of depth trom the ground surface to 
the bottom oftbe plug. 

To plug and abandon a well, operators must use only cementers approved by tile Dtrector of Foeld Operallons. Cemenh.ng companoes, servtce comparues, or 
operators can quahl)' as approved cementers by demonstranng that IIley are able to mox and pump cement on compliance wtth Commissoon rules and regulabons . 

••• • ••• • ••• ••• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • •• • • • • • • • • 



.RAD..,ROAD COMMISSION OF TEXAS ELECTRIC LOG FORML-1 
Oil and Gas Division STATUS REPORT 

Tracking No.: 22097 This facsimile L-1 was generated e/ectronicollyfrom dato submilled to the RRC. 

Ins tructions 

~bs:D Ul Eih: f 2[W L-1; ~hi:[!: 12 Eils: E2[m Lei ; 
• with Forms G-1, W-2, and GT-1 for new and deepened gas, oil, and • with the appropriate Commission district office 

geothermal wells 

• with Form W-3 for plugged dry holes EilliDI: 2111 f2rm Ld; 
• when sending in a log which was held under a request for • Section I and the signature section must be filled out for all wells 

confidentiality and the period for confidentiality has not yet expired. • complete only the appropriate pan of Section II 

! )!liS: 2[ 122 rs:guirs:d; 
Wbs:D is f 2rm L-1 ~QI [!.\QII Ired; • any wireline survey run for the purpo e of obtaining lithology, 

• with Forms W-2, G-1, and GT-1 filed for injection wells, disposal porosity, or resistivity information 
wells, water supply wells, service wells, re-test wells, re- • no more than one such log is required but it must be of the subject 
classifications, and plugbacks of oil, gas or geothermal wells well 

• with Form W-3 for plugging of other than a dry hole • if such log is OT run on the subject well, do OT substitute any 
other type of log; just select Section II, Part A below 

SECTION I. IDENTIFICATION 
Operator Disuict I Completion 
Name: ENERGE N RESOURCES CORPORATION No. 08 Date: 06/28/2011 

Field Drilling Permit 
Name TWO GEO RGES (BO NE S PRING) No. 707783 

Lease Lcase/10 I Well 
Name STATE 54-6 No. No. 1 

County API 
REEVES No. 42- 389-32727 

SECTION 0. LOG STATUS (Complete either A or B) 

~ A. BASIC ELECTRlC LOG NOT RUN 

D B. BASIC ELECTRJC LOG RUN. (Select one) 

D I. Confidentiality is requested and a copy of the header for each log that has been run on the well is attached. 

D 2. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only). 

D 3. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only). 

D 4. Log attached to (select one): 

D (a) Form L-1 (this form). If the company/lease name on log is different from that shown in Section I, 
please enter name on log here: 

Check here if attached log is being submitted after being held confidential. D 
D (b) Form P-7, Application for Discovery Allowable and New Field Designation. 

D (c) Form W-4, Application for Multiple Completion: 

Lease or ID No(s). 

Well No(s). 

Tracie Che!:!l: Asst. S upervisor Rea/Admin 
Signature Title 

ENERGEN RESOURCES CORPORATION ( 432} 684-3692 09/06/2011 

Name (print) 

.. . .. 
• • • .. 
~ 

• • • •• . 

-FOR RAILROAD COMMISSIO 

J • • .. • . . . ~ . 
• • ••• • • • • • • ' . 

• • • . .. 
• 

Phone 

USE ONLY-

Date 



RAILROAD COMM ISSION OF TEXAS 
Oil and Gas Division 
PO Box 12967 

CERTIFICATE OF COMPLIANCE 

AND TRANSPORTATION AUTHORITY 
P-4 

Austin TX 78711-2967 
www.rrc.stBte.ll<.US 

This facsimile P-4 was generated electrOnically from datB submitted to the RRC. 
T k. N 22097 rae mg o.: A rtifi t"o fth t d da!a . ' J bl . th RRC A ti ffi ce 1ca 1 n o eauomae IS lVII I e In e s US n 0 ICC. 

I. Field name exactly as shown on proration schedule 2. Lease name as shown on proration schedule 

TWO GEORGES (BONE SPRING) STATE 54-6 

3. Current operator name exactly as shown on P-5 Organization Report 4. Operator P-5 no. ,5. Oil l..se/Gas ID no , 6. County ,7. RRC district 

ENERGEN RESOURCES CORPORATION 252002 REEVES 08 

8. Operator address including city, state, and zip code 9. Well no(s) (see instruction£) 

3300 NORTH A ST BLDG 4 STE 100 1 

MIDLAND, TX 79705 10. Classification Ill . Effective Date 

IZl OitO Gas 0 Other (see instruction A} 06/28/2011 

12. Purpose of Filing. (Complete section a orb below.) (See instructions 8 and G) 
a. Change of: 0 operator 0 oil or condensate gatherer 0 gas gatherer 0 gas purchaser 0 gas purchaser system code 

0 licld name from 
0 lease name from 

- - OR - - - - - - - - ------- -- - - - - - - - - - - - - - - - - ------
b. New RRC Number for: 00 oil lease 0 gas well Due to: IZl new completion or recomplction 0 reclass oil to gas 0 reclass gas to oil 

0 other well (soecifv) 0 consolidation unitization, or subdivision (oil lease only) 

13. Authorized GAS WELL GAS or CASINGHEAD GAS Gatherer(s) and/or Purchaser(s). (See instruction G) . .. Purchaser's =ii t; .., 
Name of GAS WELL GAS or CASINGHEAD GAS Percent of 

~ t .s::. Gatherer(s) or Purchaser(s) As Indicated in Columns to the Left RRC Take ~ E 
-5 ~ = ij .. (AIIach an additional sheet in same format if more space is needed) Assigned :::> l:l 0 0.. Svstem Code u.. "' 

X X SOUTHERN UNION GAS SERVICES, L TD(805477) 0004 100.0 

14. Authorized OIL or CONDENSATE Gathcrer(s). (See instruction G). 

ame of OIL or CONDENSATE Gatherer(s) - List Highest Volume Gatherer First Percent of 
(AIIach an additional sheet in same format if more space is needed) Take 

PLAINS MARKETING, L.P.(667883) 100.0 

RRC USE ONLY: Reviewer's initials: Approval date: 

15. PREVIOUS OPERA TOR CERTI FICATION FOR CHANGE OF OPERA TOR P-4 FILING. Being the PREVIOUS OPERA TOR, I certify that operating 
responsibility for the well(s) designated in this filing, located on the subject lease has been transferred in its entirety to the above named Current Operator. I understand, as 
Previous Operator, that designation of the above named operator as Current Operator is not effective until this certificate is approved by the Commission. 

Name of Previous Operator Signature 

D Authorized Employee D Authorized agent of previous 
Name (print) of previous operator operator (see instruction G) 

Title Date Phone with area code 

16. CURRENT OPERATOR C ERTIFICATION. By signing this certificate as the Current Operator, I certify that all s tatements on this form are true and correct and I 
acknowledge responsibility for the regulatOrY compliance of the subject lease inc luding plugging ofwell(s) pursuant to Rule 14. I further acknowledge that I assume 
responsibility for the physical operation, control, and proper plugging of each well designated in th.is filing. I also acknowledge that I will remain designated as the Current 
Operator until a new certificate designating a new Current Operator is approved by the Commission. 

ENERGEN RESOURCES CORPORATION Tracie Cherry 

Name (print) Signature 

Asst. Supervisor Re9/Admin D Authorized Employee D Authorized agent of current 

Title of current operator oper ator (see instruction G) 

midlandrrc@energen.com 09/06/2011 (432~ 684-3692 
E-mail Address (optional) Date Phone with area code 

••• ••• • ••• • ••• • • • • • • • • • • • • • • • • • • • • • • • • • •• •• • • • • • • • • 
• • • • • • 



APPLICATION FOR ALTERNATE SURFACE CASING PROGRAM 
Statewide Rule 13(b){2){g) 

RRC District 8/8A 

Operator's Name and Address: Lease: State 54-6 I W ell No.: 1 

ENERGEN RESOURCES CORPORATION Field: Two Georges ( Bone Spring) 

3300 North "A" St, Bldg 4, Ste 100 Drilling Permit No.: 707783 
Midland, TX 79705 County: I RRC District: 08 Reeves 

Location : Sec. 6 Block 54 Sur. T&P Twp. 4S 

Proposed TD: 10500 

7/00 

Distance and Direction from nearest town: 16.7 miles NW from Pecos ----------------------------------------------------------
Proposed injection or disposal well? DYes !XINo NOTE: Special conditions may apply. See PROVISIONS below. 

Usable-quality water strata (as determined by TCEQ 

·waterboard" letter) occur to a depth of 600 ft, and 

from 12 00 ft to 1 7 00 ft, and from ft to ft. 

Note: Please submit copy of TCEQ "Waterboard" 
letter with this request. Request cannot be 

processed without this infonna_tion. 

Distance and direction of nearest water well (within Y4 mile): _---=..:Nc:.::A'-------------------------------------------

Type of water well (domestic, public, irrigation, stock, etc.): ---------------------------------Depth: ___ _ 

Proposed Casing and Cementing Program 

Note: You may attach a wellbore diagram or cementing proposal to this application. 

This application Is for (check applicable boxes): 0Short surface casing fiexcess surface casing Ono surface casing 

The proposed surface casing depth: 5000' TVD Multi-Stage tool depth (if applicable): - ------

ntermediate or production casing depth: 14500' MD 10500 TVD Multi-Stage tool depth (if applicable):-------

:;entralizernumberandplacement: 1 centralizer/Jt on bottom 3 its then 1 every 3rd i t thereafter. 

)oes the cement across the critical zone have 72-hr compressive strength of at least 1,200 psi? aYes ONo 

>oes the filler cement have 24-hr compressive strength of at least 250 psi? KX.Yes 0No 

>o you plan on circulating cement to the surface on all casing strings protecting usable-quality water? fiVes 0No 

~eason for this request: _____ E_c_o_n_o_m_i_c_s_. -------------------------------------------------------

PROVISIONS APPLICIBLE TO RULE 13 EXCEPTIONS: 

Caution: If this well is being drilled for injection or disposal purposes, an injection or disposal well permit may be denied unless 
surface casing is set and cemented through all zones of usable-quality groundwater. 
Centralizers must be used through all usable-quality waters. Refer to Rule 13(b)(2){F). 
Notify District Office 8 hours prior to setting casing. 

Date: 1- 6- llPhone: 432/688-3323 

:CEMENT IS NOT CIRCULATED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTION, YOU MUST 
't1MEDIATELY CONTACT THE DISTRICT 8/8A OFFICE AT 432-684-6581, AND FOLLOW THE PROCEDURES AS 

SET OUT IN RULE 13(8)(2)(g)(lll) OR AS RECOMMENDED BY THE DISTRICT OFFICE. 

RRC District Office Action: 

~c Use OnlyiJioo 
0Approved 

••• ••• • • • • • • • • • • • • • •• •• • • • • • 

••• • • • • • • • • • • • 

• • • • • • 

••• • • • • • • 

O&U 
MIDJ.ANJ)J 



,., DEPTH OF USABLE-QUALITY GROUND WATER TO BE PROTECTED 
Texas Commission 

• on Environmental Quality 

Surface Casing Program 

Attention: I ~may ANN MARTINEZ 

J!!HBRGII:R RESOORCJ!!S CORP 
3300 BORTH A ST BLDG 4 
S'l'l'! 100 
MIDLAND 'l'X 7 97 OS 

Date J January 3, 2011 

***** EXPEDITED APPLICATION ***** 

SC_252002_38900000_000000_3375 . pd£ 

P-51 252002 

--Measured--

2050 ft I'ZL 

550 ft FSL 

MRL: SURVEY 

TCEQFIIeNo.: SC- 13375 

API Number I 38900000 

RRC Lease No. I 000000 

Digital Map l ocation: 

X<oordllong 103. 67717 

Y-coord/Lat 31 . 60890 

DatumF Zone I 

County I REEVES Lease & Well No., STA'l'l! 54-6 11 Purpose~ 

Logtion SUR-T~P,BLK-54,TSBP-4S,SZC-6,--(TD=10500] , [RRC 8], 

To proted usable-qu•ltty ground w•t•r •t this location, the Tens Commission on Environment. I Qu•llty recommends: 

1fatar-bearinq strata from the land surface to a ct.pth of 600 f .. t and the 
RUSTLER , which is estimated to occur from 1200 to 1700 f .. t must be protected. 

Please send the Gamma Ray log (above 2500') when it is available . 

Not~ Un~S1 stattd otherw1~, this recommendation Is Intended to ll()ply only to the subject well and not for 11rea·wfde use. Approvlll ofthe Wl!.'ll completion 
methods for protection of this qroundwater !<Ills undef the jurisdiction of the Rill road Commission ofTex;u. Thll recommendatlollls lnt.nded for norm.~ I 
dl1111 ng, production, end plugging O!Nf'IIUOI\S Ol'lly. It does not apply to .. rtw.t.r dl•pogl oper8Uon Into a nonproductlft zone 1JUtC Form w-1 4). 

If you haveany questions, please contact us at 512-239-0515, sc@tceg.state.tx.us, or by mall MC-1 s 1. 

Sincerely, 

Jack N. Oswalt, P . G. 

Geologist. Surface Casing Team 
Waste Permits Division 

GEOLOGIST" SEAL 

The se.-~1 appea11ng on this document vr.~s authorized by JeCJ< M. o.waw on 1/3/2011 
Note: Alteration of this electronic docum~nt v.1 11 1nvalrdate the digital signature. 

TCEQ FomHI061R 
Rev. 91112006 

P.O . Box 13087 Austin, TClGls 78711 3087 Stl 23!) 1000 lntcrnct Olddrcss: WWWlCCQ.St<ltC.tlC.US 

•• ••• • ••• • ••• 
• • • . • . • • 
• • • • • • • • 
• • • • • • • • 
•• •• • • • . • . • • 
• . • . • • 



A-1fte 

S8CTION 6, BLOCK 64, '1'-4-S, '1' .t P RB SURVJIY 

112 8/H 

1 

NAO 83. TEXAS CENTRAL ZONE 

s t.r4r.»· w--~ 
541.$' 

/11 
PENETRA TlON POINT 

2122' 

BOTIOM HOLE 

NAO 27. TEXAS CENTRAL ZONE 
S,/1: N• 10!J61177tJ.2: £• 125T.J!S1.1' LltT• J1.820tJ557 N, LONC-1fll8725#18 I« Sfi: N .. T28200. 1: £• !160887.8 ' U.T-.11.8205258 N, LONC-Ifll87201192 W. 

P/P: N•10!J61U50..J: £•1257222.0' Lit T• .J1.8fg19M N. LONC=1fll67291.J.J I« P,-1>: N-72M74.2'. £• 9607M.6' Lit T-J1.8190697 N. LONC-I fll8724529 W. 

8,/Jf: N-105645/NJ.l', £•1~6' U.T• J1.8090018 N, LONC-1fllfl77tltl511 I« 8,/Jf: N-722012.7', £• 9591042' U. T-.J1.80118718 N, LONC-Ifllfi77405J W. 

APPROXIMA TEL Y 16. 7 MILES NW OF PECOS. TEXAS 
NOTFS: 1. THIS PERMIT Pt.A T HAS BEEN PREPARED FROM A CERT1F1E1J SURI!£'Y PLAT 

~ F1l.£ IN THE OFFICE OF WA TSON PROFFSSIONAL GROUP INC, MIDLAND. 7D'AS 
2. DOttNHa£ INFORMATION PRO'MJED BY ENCRGEN PERS"aiNEL. 
.J. SURFACE LOCA 710N IS IN 7HE STAKED POS1110N. 

I, TH£ UNDERSIGNED, DO HEREBY CERTlFY THAT TH£ SURiiCY 
INFORMA 110N FOUND ON THIS Pt.A T WAS OERI'r£D FROM ACTUAL 
FIELD NOTFS OF ON-THe-GROUND SURiiCYS A/AD£ BY AI£ OR 
UNDER AIY SIJPER'rfSION AND IS TRUe AND CORRECT TO THE 
BEST OF AIY J(NOWL.CDC£ AND BEI.IEF. ND WARRANTY IS AIADE 
OR INTENDED FOR TH£ LOC4110N OF ANY OR ALL CASDICNTS 
THAT AlA Y D:IST WTHIN TH£ BOiJNOS OF THIS SURICY. TH£ 
INFORAIA 110N PRE:SCNTED HEReON IS FOR THE: PRIVA 7E USE OF 
7HC PARTY NAAIED IN TH£ "HE:FERfflCE Pai110N• OF TH£ Tln.E 
BLoa< AND OOES NOT CONS717UTE A COMPt.ETE BOiJNOARY 
SURVCY AS DmNED BY THE •PROFESSIONAL LAND 'o£'11NG 
PRAC11CF:S ACT. • 

7/28/11 
W.O. Jr. R.P.LS. No. 1DM 
Fl.£: ~~OQI' 54 T4S.drlg 

1000 0 
Besse' 

.--u!IIUT 

I!N!RG!N RDCUaS 
STAlE 54-e E.L II 

~GAS WELl 
fl. WATER IN.ECllON WELl 
• OIL WEll 
0 LOCA lED WELL 

-¢-DRY HOLE 

8 WA 1ER ¥£LL. 

{:1 SHUT IN WELL 

1000 2000 FEET 
I 

SURFACE LOCA'IKIN: 4tff I'll. a 417" FEL 
PDE1RA110N POim Ill" Pill a &10' FEL 

IOTTQM HCU: 531' P'Sl. a 21'/Z FEL 
CISf:Crt!'ftiiiiCJNW e. a.oac 54. T-4-S. T • p RR ~ 

R!E\0 COUNTY, 1DAS 
DA TE:M. Y 2& 2011 DATE SU'i'~-----------t 
.XJB NO.: (1-tt50-00 FED BOOK- DRAFT TA R£Y. 0 

• • • • 
• • I e • • • • • • •• •• • ••• . .. . . 

• • • • • • • • • • • • •• • • 



• • •••••• • .... 
• .... 

• • . . .. . 
••• . . . 
• 

• • •••••• • . ..... 

cileNo. MF!t?b56 9 @ 

Date Fi led: ~o"r~'""'a;~a:W1!:.xe"";..:.=-------­
Jerr) E. Patterson. Commissioner 

B) ~--

File No. · · ...-oc:- • 7 < 

By . #"' • ..., ......... '~ . • ' " 
> < 
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U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

...0 1.,,-.,.,,....,..,..,~,---- -=--=-:=--=c..~-=-=.:- __;:=--==--= ---' 

..a 

..a ti!::.~= ~ rl!:~==::-::::.=~ ==::-1 ces ees (ch«:k bo.<. add,...,._,.,., 
D D Ral1m Reoo1pt Olllldcopy) s ----
o DR.cun,flecelpl(elecUonic) s ----
CJ Q Cerllfled Mail Aeoulctod DetJv.y $ ----

0 0 Adult SigNture Roqwted s ----
0 ~0!::!..'.:Adult::_:Signa~:_::ture::.:,:RM::lrlct:.:::.:od::Delvoly::.:,::!...::S'..=:= = = =-J 
ru Postage 

t.rJ i:s...,...,-=--,--- -.-:,-----------1 
rl Tol!'I Postage end Foos 

Postmark 

t.rJ r.,s,---,-=--,--tt----+----1----~--__,....------. 

~ :~Jp.p,:!::o1,so·Yax"fto:·~ -~ t .~ .... 
tity.Siate, 2lP+,I•························ ············································ • 

PS Form 3800, April 2015 PSN 7530-02-00CMI047 See Reverse for Instructions 



Certified Mail service provides the following benefits: 
• A receipt (this portion or the Certified Mall labeQ. ror an electronic return receipt, see a retall 
• A unique ldenbfier for your madpiece. associate for aSSIS!ance. To receive a duplicate 
• Electronic venflcation of delivery or attempted return receipt for no additional fee, present this 

delivery. USPS®-postmar1<ed Cerbfied Mail receipt to the 
• A record of delivery Qncluding the rectpfeol's retail assoc,ate. 

signature) that Is retained by the Postal Service~ - Restricted delivery service, which provides 
for a specified peood. delivery to the addressee specified by name, or 

to the addressee's authorized agent 
Important Reminders: • Adult Signal\Jre service, which requ~es the 
• You may purchase Certified Mall serviee l'lilll signee to be al least 21 yealll of age (not 

Arst-Class MaJie, Arst-Class Package Service"', available at rela!Q. 
or Pr1ority Mali-service. - Adult signature restricted deflVCIY service, which 

• Cerbfied Mall service Is not available for requires the signee to be at least 21 years of age 
International man. and provides delivery to the addressee specified 

• lrlSIJfilllCt! coverage Is not available for purchase by name, or to the add1essee's auUJ01lzed ageot 
With Certified Mall service. Howaver, the purchase (not available at retaJQ 
or Cerbf.ed Mall service does not change the • To ensure that your Certified Mall receipt is 
Insurance coverage automaucany Included with accepted as legal proof or malling, It should bear a 
certaJll Pr1ortty Mail items. USPS postmark. 11 you would llke a postmark on 

• for an additional fee, and w,th a proper this Certified Mail receipt, please present your 
endoraement on tile maJlpiece, you may request Cerbfied Mail Item at a Post Office~ for 
the following services: postmarl<ing. If you don't need a postmark on this 
- Return receipt service, which provides a record Cerbfied Mail receipt. detach the barcoded portion 

of delivery Qnduding the recipient's signature). or this label, affuc It to the mailplece, apply 
You can request a hardcopy return receipt or an IIJ)propliate postage, and deposit the mailplece. 
electronic version. for a hardcopy return receipt, 
complete PS Form 3811, Domestic Re/um 
Receipt attach PS Form 3811 to your mailplece; IMPORTANT: Save !his receipt for your records. 

PS Form 3800, Aplfl 2015 (RIMltse) PSN 7530-02-000-9047 



SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

D Agent 
D Addressee 

f Jj:I;;~:)t~ 6 :/J:~~=::::a~,;~" D Yes 
ONo 

] ' (jV\11'14~t? IV\ I AL315Jb3 

II 111111111111111111 11111111 !11111111111111111 
9590 9403 0495 5173 5619 75 

3. Service Type 
D Adult Signature 
D Adult Signature Restrlcted Oelivory 
D Cortiliod Mall® 

0 Priority Mall Express® 
D Registered Mall™ 
D Rogls1ered Mail Restrict . 

Delivery 
D Return Receipt fO( 

Merchandise 
D Certified Mall Restrlcted Delivery 

--------------------1 D Collect on Delivery 
D Collect on Delivery Restrlcted Delivery 2. Article Number rrransfer from service laben D Signature Confirmation™ 

0 Signature Confirmation 
Restricted Delivery 7015 1520 ODDO 6667 3627 

PS Form 3811 , Aprll 2015 PSN 7530-02-000-9053 

d Mall 
d Moll Rostricted Delivery 
'500) 

Domestic Return Receipt 



UNITED STATE~fl.pS.J~~~~ 
- - • o\ ~ - \o • 

First-Class Mail 
Postage & Fees Paid 
USPS ~ l 3SD 

22 A UG '16 Permit No. G-10 

Texas General Land Office 
George P. Bu h, Commissioner 
P.O. Box 12873 
/\ustin, Texas 787 11-2873 

C rJ 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78 711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commiss ioner 

Energen Resources Corporation 
Attn: Cristy Vice 

605 Richard Arrington Jr. Blvd. North 
Birmingham, AL 35203-2707 

t (Q) [Pl{ Billing Date 

Billing Due Date: 
8/18/2016 

9 / 17/2016 
C000043130 Customer Number: 

- -- - ---- -- - -- - - ,---
Invoice 'Mineral File Gas Royalty Oil Royalty Penalty Interest , Total Due 

- - - - -

16I00685 MF106569 $4,016.77 $0.00 $401.67 $164.65 $4,583.09 

16I00686 MF106569 $0.00 $26,162.70 $2,616.26 $1,166.80 $29,945.76 

Total Due $4,016.77 $26,162.70 $3,017.93 $1,331.45 $34,528.85 

Penalty and interest have been ca lculated thru 8/31/2016. Payment remitted after 8/31/2016 wi ll 
result in additional penalty and interest charges. 

Contact Info: Andrea Charlton (512) 463-5190 or acharlto@glo.texas.gov 

NOTICE 

• Please update GLOl and GL0 2 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded . 

• For other roya lty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo 123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinat ions of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Bill ing 

Ene rgen Resources Corporation 

Billing Date: 8/ 18/ 2016 

Billing Due Date: 9/17/2016 

Customer Number: (000043130 
- -- -

I Mineral File Invoice I Gas Royalty 
I - -

16I00685 MF106569 $4,016.77 

16I00686 MF106569 $0.00 

Total Due $4,016.77 

Amt. Paid 

-- - T 

Oil Royalty j 

$0.00 

$26,162.70 

$26,162.70 

Remit Paym ent To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

- - - Pen~lty I ' 
Interest

1 
_ 

- - -

$401.67 $164.65 

$2,616.26 $1,166.80 

Total Due 
---

$4,583.09 

$29,945.76 

$3,017.93 $1,331.45 $ 34,528.85 





Auditor/Account Examiner: Andrea Charlton 

Ene rgy Financia l Management 
SMAR Activ ity/ Invoicing Approva l 

Company 'ame: ENERGEN RESOURCES CORPORATION 
Cu tamer umber: C000043130 

Mineral Fi le#: MF106569 

Transacti on Type: Volume Reconciliation 

Other / Invoice #: 

Previous Amount Current A mount Date AE / Rev iewer's Notes 

Under reported/paid sales 
$29,945.76 08/ 15/ 16 volumes. 

A ll original invoice must be approved. 

A ll reductions in billing of more than $ 1 000 must be approved. 

Rev iew.er·s ignature A R otes 
-

V 
MM 8/ 16/ 2016 



Customer ID: C000043130 Category 

Invoice Number: AudltorlAE: 

GLO Lease: MF106569 Billing Date: 

GLO Review: Energen Resources Corporation P&I Calculation Date: 

Review Period: JAN Through AUG 2015 

Jan-15 08-41565 856 1 00000000 45.87 1.00 

Feb-15 08-41565 143 1 00000000 47 35 1.00 

Mar- 15 08-41565 572 1.00000000 45.41 1.00 

A r-15 08-41565 666 1 00000000 51 .24 1.00 

Ma -15 08-41565 422 1.00000000 56.97 1.00 

Jun-15 08-41565 683 1 00000000 57.82 1.00 

Jul-15 08-41565 548 1 00000000 50 81 1.00 

A TIENTION Cnsty Vice 
CERTIFIED MAIL 7015 1520 0000 6667 3627 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID 

$39 267.80 

$6.771.14 

$25 976.06 

$34,122.71 

$24 040.12 

$39,492.97 

$27.843.28 

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-41565 
COLUMN (5) PRICE· TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

nuo·11wttw.ato texa, aov/enerov·bus1oess1011-oas1rrac1torms1oena1tv-1nierest-assessment·ru1es odf 

Royalty Rate: 

$4 908.48 

$846.39 

$3 247 01 

$4 265.34 

$3 005.01 

$4,936.62 

$3,480.41 

0,1 

Achamo 

8/15/2016 

8/31/2016 

12 50% 

$0.00 S4 .908 48 

sooo S846.39 

SO.CO S3.247.01 

so.co $4 ,26 5.34 

$0.00 S3 005 01 

SO.OD $4,936.62 

so 00 S3 480.41 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTI0\1 HALF OF THE A TI ACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

545 425% $490 85 $ 277.77 $5.677 10 

514 4 25% $84 64 $44 84 $975.87 

484 4 .25% $324 70 $1 60.6 8 $3 732.39 

453 4 25% $426 53 $195 68 $4 ,887.55 

423 4.25% $300.50 $1 27 36 $3.432.87 

392 4 .25% $493 66 $191 41 S5.6 21 69 

361 4 25% $348.04 $122 .39 $3 950.84 



A uditor-/Account Examiner: Andrea Charlton 

Energy Financial Management 
SMAR Activity / In voicing App rova l 

Company ame: ENERGEN RESOURCES CORPORATION 
Customer umber: C000043130 

M ineral File#: MF106569 

Tran action Type: Volume Reconciliation 

Other / Invoice#: 

Previous Amount Current mount Date AE I Reviewer' oles 

Under reported/paid sales 
$4.583.09 08/ 15/ [6 volumes. 

A ll original invoices musL be approved. 

A ll reducti ons in billing o f more than $ 1000 must be approved. 

Rev iewer's ignaturc / R otcs 

'~ r--
M M 8/ 16/2016 



Customer ID: C000043130 Category 

Invoice Number: Auditor/AE: 

GLO Lease: MF106569 BIiiing Date: 

GLO Review: Energen Resources Corporabon P&I Calculation Date: 

JAN Through AUG 2015 
(2 

Jan-15 06-41565 1.746 1 00000000 S2 76 13324 

A ·15 06-41 565 1,195 1.00000000 S269 1 3697 

Ma -15 ()8.41565 1.051 1 00000000 S351 14984 

Jun-15 08-41565 1,149 1 00000000 $332 1 4984 

Jul-15 ()8.41565 866 , 00000000 S315 15208 

A TIENT10N Cnsty V,ca 

CERTIFIED MAIL 7015 1520 0000 6667 3627 

COMMENTS· SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID 

$6.415 42 

$4 40667 

$5,534 20 

$5.716 85 

$4 145 85 

COLUMN (3) RRC VOLUME· REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-41565 

COLUMN (5) PRICE· TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (6) BTU· TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

htlP 11www gto 1exas govtenerov·bus•ness1o,1-aasJrraclformsJpeoa?tv:tnterest-assessment-rutes odf 

S801 93 

S55083 

S691 78 

$714 61 

$518.23 

Gas 

Acharlto 

8/15/2016 

8/31/2016 

sooo 

sooo 

$000 

so oo 

$000 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFER ED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTI0',1 HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

$80193 535 425% S8019 $44 45 S926.57 

$55083 443 4 25o/, $5508 S24 63 S630 54 

S691.78 413 4 25% $6918 S28 51 $789 ,.~ 

$714 61 382 425% $71 46 S2686 S812 95 

$518 23 351 ·•25% $5182 $17 62 S587 67 



@ 
FilcNo. Mf JtJy!:,~ 9 

/ {\ . I O .County 

t1'.Dt? r.G G N h.'eso,p £Cf2$ ~ p 
Date Flied: [ f) .- f( - / {;z 

George P. Bush, Commissioner 
By~~~~~~~~~ 




