
# LeaseDate Acres 

----------- --------
A May 05 2006 
B May 16 2006 
c May 16 2006 
D May 16 2006 

Rentals:~ 
Lea~e W 
Adrm.n: JJt---

Mineral 
Maps: 

~ 
'D~ .. r "R:tfts tv.+("J,J ().., 
~ 11 AS/Ds/•IS 

8 ~6/1•/MIS 
.I.M.M " t16/ .,,. 
~ t> 

0.00 
0.00 
0.00 
0.00 

Status 
-------
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 

CONTROL BASEFILE 
---------------------

07-109531 151857 -
07-109540 151743 -

07-109559 95255 
07-109568 131402 -

SURVEY T & P RY CO 
BLOCK 54 
TOWNSHIP 04S 
SECTION/TRACT: 6 
PART 
ACRES 
DEPTH LIMITS 

640.00 
NO 

COUNTY 
-----------------
REEVES /195 
REEVES /195 
REEVES / 195 
REEVES /195 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($} 
ROYALTY 

FOREST OIL CORPORATION 
May 05 2006 

VAR ROYALTY 

4S/u,/.illl 15 

IJS/t•/.uiS 

5 yrs 
0.00 
0.00 
0.12500000 

ATTENTION FILE USERS! 
This file has been placed in table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDEAl 
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RAL REVIEW SHEET 

T riii83Ctiln # 5415 
6 Goologist: 

It c 
LBSSOr: Camp Colorado Investments. LP, Ted Collins, Jr., W.S. Ca Loas8DatB: 

l.ossee: Forest Oil Corporation 

lfAIE IBCRFmfll 

Cotllty PIN# 
REEVES -REEVES -REEVES 

REEVES 

TIRMIIFHilBI 

Prinll'y T ll'nt 5 years 

Boms/ Aim $300.00 

Rontal/ Aero: $1.00 

Royalty: 1/5 

ClftiiARIIMI 

Mf# LBSSOO 

Acres: 

Bas&FmNo Pll't sec. 8110 Twp 
151857 NE/4 6 54 04S 

151743 NW/4 6 54 04S 

95255 SE/4 6 54 04S 

131402 SW/4 6 54 04S 

TIRMI RECir.wEJIID 

Prlnii'Y T 111'111 5 years 

lknls/Acro $300.00 

RBiltal/ Aero $1.00 

Royalty 1/5 

Data lllf'lll Bm~m/Ac. 

R. Widmayer 

5/5/2006 ll 0 

84.98 

SUrvoy Abst# 
T& P RYCO 5791 

T& P RYCO 5768 

T & PRY CO 1998 

T & PRY CO 4224 

Rlllta/Ac. Roymty IXstu:o 
Last l8as8 

Conunonts: Lease dates 5/5 and 5/16/06. 61eases. 4th year rental to be $200.00. Prior approval on trans.# 4953. 

AIUOVBd: _____ _ 

Monday. September 18. 2006 

/fJ/t:Af/j~ 



.. 

RAL REVIEW SHEET 

Transacmn # Geologist: R. Widmayer 

Lessor: Hamilton, R.E. Mrs. Lease Date: 10/4/2005 Ut 0 

Lessee: Chalfant Properties, Inc. Acres: 640 

(o f;;,tf) o ~ 
LEASE IESalP110fll 

Base Akl No PLt -- Sec. Bllo Twp Survey Abst# 
151857 .A ~rJ~ 6 54 04S T& P RYCO 5791 

151743 A~16 54 04S T & P RYCO 5768 

95255 ~\L s~cr 54 04S T& P RYCO 1998 

131402 A~sw/L{- 6 54 04S T & P RYCO 4224 

CO(JJty 

REEVES /lO 0 
PIN# --REEVES llJ>D ~ 

REEVES I (J () ._, 

REEVES /lO{) ~ 
--~ 
u~tD -t-

TERMS IFHREII TEJIMS RECGMMEIIIII 

Prmry T 1r11t 15 years Prlnary Tenn 15 years 

Bonus/ Aa-a: $300.00 Bonus/Acre $300.00 

Rental/ Acre: $1.00 Rental/ Acre $1 .00 

Royalty: 11/5 Royalty 11/5 

COMPARISONS 

Mf# l.8sseo Data Tenn Bontm/Ac. Roo tall Ac. Roy~ty Dis tau 

I I I II I Last Lease 

I I I II I 
I I I II I 
I I I II I 
I I I II I 

COIIITilllts: jAJso: Miller Hamilton with 160 acres. 4th year rental will be $200.00 per acre. 

Monday, October 24, 2005 



~LINQUJgHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 24-0ct-05 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Chalfant Properties, Inc. 

Prim. Term: 5 years 

Royalty: 1/5 

Consideration 

Recommended: ~A(!:::. 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

County: 

$300.00 

$1.00 

REEVES 

Comments: Also: Miller Hamilton with 160 acres. 4th year rental will be $200.00 per acre. 

~aS'eForm 
Recommended: fl#.) 
Not Recommended: _ __ _ 

Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: C-ut-
Not Recommended : - ---

Bill Warnick, General Counsel 

Recommended: l/~ 
Not Recommended: - ---

La 

Approved: _ ___::~c....-

Not Approved: ___ _ 

Date: lt/11/o( 

Date: I I Ja-1 )o5 

Date: !L Lz.of_fl_ ( 
l { 

Date: ( J ( ( ((;I ,-

Date: ~ ~ (:;$ 





Drew Reid- Sectio!l 6, Block 54, T4, Reeves County 

To: 
Date: 
Subject: 

Drew: 

"Chris Smith" <chris@perryx2.com> 
"Drew Reid" <drew.reid@glo.state.tx.us> 
5/11/2006 4:25:55 PM 
Section 6, Block 54, T4, Reeves County 

Attached are copies of the OGL's we discussed earlier today on the referenced property. 

I have also attached a brief worksheet showing the owners and %'s in each of the tracts under this 
property. 

Please let me know if you believe we can get approval on the above attached leases. 

Thank you, 

Chris Smith, CPL 
LandSmith Petroleum Resources, Inc. 
(f/kla Perry & Perry, Inc.) 
P. 0 . Box 3667; Midland, TX 79702 
214 W. Texas Ave., Ste. 1200, Midland, TX 79702 
432-682-1307 x-16 
432-683-5086 fax 
www.perryx2.com 
chris@perryx2 .com 

~0-c-O 
'14 
s,l(. 
3ru--u c.{~'V ~~ 
2 .v ~ "3. e.{ ~ c.u ·J -\(f 

c;~ (b.'uf ~ 

s:W/f 

Page 1 



~w~eidiG. Sec 6.54.4- Drew.xls 
Midbacl. Tau, 79702 
432-632·7161 

C'. 6: Block 54. T -4 
MINE RAL OWNERS 

Mary Louise Cardwell 

otal 

Section 6, Block 54, T -4 
MlNERAL OWNERS 

Hamilton Family Trust 

otal 

Section 6: , Block 54, T -4 
MINERAL OWNERS 

lamihon Family Trust 

Blatchley Family Tmst 

otal 

Section 6, Block 54, T -4 
l\1lNERAL OWNERS 

Lawren<'e W. McGee 

tevcn Armstrong 

red T. Armstrong 

ohn R. Do rr 

otal 

Section 6, Block 54, T-4 
UNERAL 0\VNERS 

amp Colorado Invest. 
~erb Ware, Ill\ 

ed Collins 

ohn L Campbell 

harisa J. Almager 

Austin S. Campbell 

!holton G. Campbell 

otal 

~W/4 

SE/4 

NE/4 

NE/4 

Sfl.N\V/4 

S/2NW/4 

-:.12N\V/4 
S/2NW/4 

N12NW/4 

NflNW/4 

':<flNW/4 

NflNW/4 
N12NW/4 

Nfl NW/4 

VERMIDOPROS~P.~ECT~~====:=C£====~----==~~~=======-----~P~a~g~~-~~~> 
E-SeHI!DH 

SECTION 28: ALL 
BLOCK 2, HGN RR SURVEY 

REEVES COUNTY, TX 

MINERAL CLASSIFIED 160 frerms or Lease 

COMMENT Status Mineral Interest Net Acs Bonus and Rent 
(Slat) 

ommined to Forest 100.000000/c 160.00000 300.00 

I 00.000000/o 160.0000 

MINERAL CLASSIFIED 

160 
trerms or Lease 

1..0MI\1ENT Status Mlncra.l lnterest Net Acs Bonus and Rent 
(Siac) 

~ 100.00000% 160.00000 ~300.00 

I 00.000000/o 160.0000 

MINERAL CLASSIFIED 

160 
trerms or Lease 

OMM ENT Status Mineral Interest Net Acs Bonus and Rent 
(S/ac) 

[Leased 50.00000"!. 80.00000 ~300.00 

~sed 50.000000/c 80.00000 r>300.00 

100.00000% 160.0000 

MINERAL CLASSIFIED 
80 

trerms or Lease 

1'-0MI\fENT Status Mineral Interest Net Ats Bonus and Rent 
(S/ac) 

~sed 25.()()()()()"1. 20.00000 jS300.00 
pPen 25.0(}()()()0/o 20.00000 
pPen 25.0(}()()()0/c 20.()()000 
pPen 25.()()()00"1. 20.00000 

I 00.000000/o 80.0000 

MlNERAL CLASSIFIED 
80 

lferms or Lease 

11-0MMENT Status !11 ineral lntuest Net Acs Bonus and Rent 
(S/ac) 

~cgotiating pPcn 33.33333'Vc 26.66667 

ppen 33.33333% 26.66667 
ppen 10.41670'Vc 8.33336 
Qpen 7.63889o/c 6.11111 
pPen 7.63889'Vc 6.111 11 
pPen 7.63889o/c 6.11111 

100.00003% 80.0000 
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Perry & Perry, lnc. 214 Texas Ave. Suite 1200 P. 0 . Box 3667 Midland Texas 79702 telephone 432.682.7861 facsimile 432.683.5086 toll free 800.725.0925 

June 9, 2006 

General Land Office of the State of Texas 
Attn: Drew Reid 
1700 Congress Avenue, Room 600 
Austin, TX 78701-1495 

RE: MIRROR AND VERMEJO PROSPECf 
Oi l and Gas Leases -Reeves Countv. Texas 

Dear Mr. Reid: 

Enclosed are the Certified Recorded copies of the Oi l & Gas Leases executed by the designated Agents for the State ofTexas. These 
are the Leases we have agreed to on the following properties in Reeves County, Texas: 

All of the N/2NW/4 of Section 6, Block 54, T&P Ry. Co. Survey 

( I). Oil & Gas Lease dated May 5, 2006 executed by Camp Colorado Investments, L.P., as recorded in the VOL: 733, PG: 305, 
OPR. 

(2). Oil & Gas Lease dated May 16, 2006 executed by Austen S. Campbell as recorded in the VOL: 733, PG: 295, OPR. 

All of the E/2 of Section 6, Block 54, T-4 T&P Ry. Co. Survey 

(3). Oil & Gas Lease dated April 4, 2006 executed by The Hamilton Family Living Revocable Trust, as recorded in the VOL: 
732, PG: 199, OPR. 

All of the NE/4 of Section 6, Block 54, T-4 T&P Ry. Co. Survey 

(4). Oil & Gas Lease dated April4, 2006 executed by The Clifford H. Blatchley and Betty Blatchley Revocable 
Declaration ofTrust, U/ND 12/11/2000, as recorded in the VOL: 732, PG: 189, OPR. 

All of the SW/4 of Section 6, Block 54, T-4 T&P Ry. Co. Survey 

(5). Oil & Gas Lease dated April 21 , 2006 executed by Mary Louise Cardwell, as recorded in the VOL: 732, PG: 179, OPR. 

All of the S/2NW/4 of Section 6, Block 54, T&P Ry. Co. Survey 

(6). Oil & Gas Lease dated April21, 2006 executed by Lawrence Wayne McGee, as recorded in the VOL: 732, PG: 169, OPR. 

SE/4 SE/4 Section 8, Block 55, T -4, T &P Ry. Co. Survey 

(7). Oil & Gas Lease dated January 30, 2006 executed by M. Brad Bennett as recorded in the VOL: 733, PG: 260, OPR. 

All of Section 16, Less & except the NE/4NEI4, Block 54, T-4, T&P Ry. Co. S urvey 

(8). Oil & Gas Lease dated March 16, 2006 executed by R.C. Slack as recorded in the VOL: 733, PG: 280, OPR. 

(9). Oil & Gas Lease dated February 23, 2006 executed by Nancy Dean Investment Corporation, Robert C. Dean, President as 
recorded in the VOL: 733, PG: 270, OPR 

All of the SE/2 of Section 36, Block 2, H &GN RR. Co. Survey 

( 10). Oil & Gas Lease dated February 14, 2006 executed by Jack Frey Cochran as recorded in the VOL: 732, PG: 322, OPR. 

0609.Av 



• 

(II). Oil & Gas Lease dated April 19,2006 executed by Kelly H. Baxter as recorded in the VOL: 732, PG: 228, OPR. 

Also enclosed are the following checks: 
a) Perry & Perry check no. 5346 of$79,916.67 as bonus consideration on leases I thru 6; 
b) Perry & Perry check no. 5349 of$150.00 as filing fee for the lease I thru 6; 
c) Perry & Perry check no. 5333 of$1 0,025.00 as bonus consideration and filing fee for lease 7; 
d) Perry & Perry check no. 5344 of$22,500.00 as bonus consideration on leases 8 thru 9; 
e) Perry & Perry check no. 5347 of$50.00 as filing fee for the lease 8 thru 9; 
f) Perry & Perry check no. 5345 of $6,631.25 as bonus consideration on lease I 0; 
g) Perry & Perry check no. 5348 of $25.00 as filing fee for the lease I 0; and 
h) Perry & Perry check no. 5335 of$4,918.75 as bonus consideration and filing fee for lease II. 

Please advise as soon as formal approval is granted and mineral file number is assigned. 

Thank you and should you have any questions please call me at 432-682-7861 . 

Yours truly, 

0609.Av 
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FILE/I 2726 

General land Office 
Rollnqulahmont Act Lease Form 
Rovlaod, September 1997 

~usttn, m:exas 

OIL AND GAS LEASE 

.. 
I BOGK 7 3 ;) PAG[ 

rY1 F lo4fk ~A-

THIS AGREEMENT Is made and entered Into this 5llJ.._ day of o:M..,a:s.y _______ ,20!!§._ , between the State of Texas, acting 

by and through Its agent, Camp Colorado lnyestments L P 

J 
Individually and as Agent for the State of Texas 

of p 0 Box 1498 Midland Texas 79702 

(Give Permanent Address) 
1 

said agent herein referred to as the owner of the son (wllether one or more), and __,F_,o..,ros......._t.,.OI:o.o.I_,Co.,...rpo""-'ra'"tion"""---------------

of 707 1 z"' Street Suite 3600 Penyer Colorado 80202 herelnafter called Lessee. 

(Give Permanent Address) 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soli, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing on and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and traospori said products of the lease, the following lands 
situated in Beeyes County. State of Texas. to-wit 

All of the NJ2NW/4 of Section 6, Blcx:k 54, T -4 , T & P By. Co. Survey 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE APART HEREOF 

containing 280"""00"'----- acres. more or less. The bonus conslderaUon paid for this lease Is as follows: 

To the State of Texas: JF:!!o!lluC.:r ThoiiK!!<u~sawndll1.:=======-ca.andll!I.:====:!OOl!llJ/1LQOO!Q')s=======-=------
Dollars ($4"',.oo..,o .. oo...._ ______ _ 

To the owner of the soil: Foyr Thoysand -- ----and no/100's---

Dollars ($."'4,.QQQ..,..OO..,._ ______ _ 

Total bonus consideration: I;;.El!llglllhlLThoill!:!liU~sa~n!Sldi======:lai.Cndlll=====::!l!OOQJ./.lJ1 0011![l'sL-=-=-=-=-=------

Oollars ($.28"'000:wll.llloo..._ ___ __ _ 

The total bonus consideration paid represents a bonus of Thfee Hyndred ---and no/100's - --

- --------- ------ Dollars ($300 00 ) per acre, on 26 666667 net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of~ V ' ( <:r) years from 
this dale {hereln called "primary term") and as long thereafter as oil and gas, or either of them, Is produced in paying quanUUes from said land. As used 
In this lease, the term "produced In paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pcx:ket operational expenses for the six months last past 

• .. 
• • • • • • • • •• • • • • • • •• • 

• • •• • • • •• , 
• • • • • •• • • 

• • . • • •• • •• 

------- __.__- - -

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 

305 

1 
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3. DELAY R.ENTALS. If no well Is commenced on the leased premises on or before one (1) year from lhls date, this lease shalllermlnate, 

lrole5s on or before such anniversary date Lessee shall pay or tender to the owner of the soli or to his credit In the - - - --------­

REfiTALS ARE PAID UP Bank. at ---:::-----::-:----:--:::-----:-:---:--:-:-:--:::-::------:---:::-:--:-:--;--.:;:;-' 
or Its SUCOIIIISOf'l (....tllch shal continue as the depository regardless of changes In the ownership of said land). the amount spedfled below: In addition. 
Lessee shall s-y or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said elate. Payments under this paragraph shall operate as a rental and shall cover the privilege of defen1ng the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the following amounts: 

To the owner of the soli: Rentals haye been oreoaid See paraa!Jph 40 
~Iars ($ ________ ~ 

To the State of Texas: Rentals hayo been preoald See paraaraph 40 

~Iars ($·---------

Total Delay Rental: Rentals haye been prepaid See paragraph 40 

Dollars ($·---------

In a like manner and upon like payments or lenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. AJI payments or tenders of rental to the owner of the soli may be made by checl< or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or Its suocessor bank) should 
cease to exist. suspend business. liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held In default for faHure to make such payments or tenders of rental until lhlrty (30) days after the owner of the soli shaD deliver to Lessee a proper 
recordable lnstnJment naming another bank as agent to receive such payments or tenders. 

4. PRODUCTlON ROYALTlES. Upon productlon of oil and/or gas, Lessee agrees to pay or cause to be paid on&-half ( 112) of the royalty 
provided for In lhls lease to the Commissioner of the <>-tal Land Office of the Slate of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soli: 

(A) OIL Royalty payable on oil, which Is defined as lndudlng all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, disUlfate, and other liquid hydrocar1lons recovered from oil or gas run through a separator or other equipment. as hetelnafter provided, 
shall be 1/4 part of the gross productlon or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office. such value to be determined by 1) the highest posted price, plus premlum,lf any, offered or paid for oil, condensate. distillate, or other liquid 
hydrocarbons. respectively, of a like type and gravity In the general area where produced and ....tlen run. or 2) the highest market price thereof offered or 
paid In the general araa ....tlere produced and ....tlen run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold. used or processed In a plant. It will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
such terms and conditions as they presa1be. 

(B) NON PROCESSED GAS. Royalty on any gas (Including ftared gas). which Is defined as aD hydrocarbons and gaseous substances not 
defined as ollln subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extracllon of gasoline. liquid hydrocarbons or other products) shan be 1/4 part of the gross producdon or the ma.rket value thereof, at the 
option of the owner of the soli or the Commissioner of the General Land Of!lce, such value to be based on the highest market price paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater; 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for sped ftc 
gravi ty according to tests made by the Balance Method or by the most approved method of tesUng being used by the lndustty at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or o ther plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
of the soli or the Commissioner of the General Land Of!lce. AI royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attr1bulable to gas produced from this lease. and on fifty percent (50%), or that percent accrulng to Lessee, whichever Is the 
greater. of the total plant production of liquid hydrocarbons attr1butable to the gas produced from this lease: provided thet If liquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or Its paren~ subsidiary or afllllate) owns an lnteres~ than the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there Is no such third party, the highest percent then belng speclfled In processing agreements or contracts In 
the Industry), whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price peld or offered for such residue 
gas (or the weighted average gross selling price for the respecUve grades of liquid hydrocarbons). whichever Is the greater. In no event. however, shall 
the royalties payable under this paragraph be less than the royaiUes which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead." "dry." or any other gas, by fractionaUng, bumlng or any other processing shall be 114 part of 
the gross productlon of such products, or the market value thereof, at the option of the owner of the soli or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month In which such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration o f the primary term of this lease, If this lease Is maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental hereln provided; otherwise, there shall be 
due and payable on or before the last day of the month succeaoing the anniversary date of this lease a sum equal to the total annual rental tess the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amoun~ then for the purposes of this 
paragraph, the delay ren tal amount shall be one dollar ($1 .00) per acre. 

• . 
• • • • • • • • • ••• •• • • • • • • • • • .. • • 

••• • • • • •• • 

• • • • • •• • • • 

True and Correct 
copy of 

Original filed in 
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6. ROYALTY IN KINO. Notwilhstanding any other provision In this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take Its royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations. whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without dedudlon for 
the cost o f producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and othiiiWise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and produdlon related costs. 

a. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any other provision of this lease. and subject to the wrinen consent of 
the owner of the soil and the Commissioner of the General Land Office. Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection Into any oil or gas producing fonnaUon underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until It Is produced and sold or used by Lessee In a manner v.tllch endUes the royalty owners to a 
royalty under this lease. 

a. ROYALTY PAYMENTS AND REPORTS. All royalties not laken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas. In the following manner: 

Payment of royalty on produdlon of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month Suc;(:Beding the month of produdlon. and royalty 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month suc;(:Beding the month of production, 
accompanled by the affidavit of the owner. manager or other authorized agent. completed In the fonn and mamer prescribed by the General Land Office 
and showing the gross amount and disposition of all oU and gas produced and the marl<et value of the oil and gas, together with a copy of all documents, 
records or reports confinning the gross production, disposition and market value Including gas meter readings. pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be nled In the General Land Office. Each royalty payment shall be accompanied by a check stub. schedule, summary 
or other remlnance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25.00, v.tllchever Is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addition 
to a penalty. royalties shall accrue Interest at a rate of 12% per year; such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall Incur a penalty In an amount set by the General Land Office admlnlstrative rule 
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided hero•n. Payment of the delinquency penalty shag In no way operate to prohibit the Slate's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In 
cases of titie dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair marl<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with Its best possible estimate of oil and gas reserves under1ying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts. agreements or amendments. Such contracts and agreements v.tlen received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marl<eting of the oil and gas produced on said premises, Including the books and accounts. receipts and discharges of all wells. 
tanks. pools, meters. and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office. the 
Attorney General. the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Wrinen notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator ftve (5) days before spud date. workover, r&oentry, temporary abandonment or plug and abandonment or any well or 
wells. Such wrinen notice to the General Land Office shall Include copies of Railroad Commission forms for appllcadon to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, pennlts, reports or other ftlings that reference this lease or any specific wen on the leased premises and that are submitted to the Texas 
Railroad Commission or any other govemmental agency shall Include the word ·state• In the tide. Additionally. In accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells. tank batteries or other associated Improvements to the land musl also 
Include the word ·state." Lessee shall supply the General Land Office with any records. memoranda, accounts. reports, cuttings and cores. or other 
lnfonnation relative to the operation of the above-described premises. v.tllch may be requested by the General Land Office. In addlllon to those herein 
expressly provided for. Lessee shall have an electrical and.(pr radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well . of ali wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENALTIES. Lessee shall Incur a penalty v.tlenever reports, documents or other materials are not ftled In the General Land Office v.tlen 
due. The penalty for late filing shall be set by the General Land Office administrative rule which Is effective on the date v.tlen the materials were due In 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land. Lessee should drill a dry hole or holes thereon. or If during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shaU not tennlnate If on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay renlalln the same manner as provided In this lease. If, during the last year of the 
primary tenn or within siXty (60) days prior thereto. a dry hole be completed and abandoned. or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary term; and If Lessee has not resumed 
production In paying quantities at the expiration of the primary tenn, Lessee may maintain this lease by conducting additional drilling or reworking 
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~lions pur$U3nt to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
welt or any subsequent wen drilled on the above described land be completed as a shuHn olt or gas well within the p!1mary term hereof. Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of slx1y (60) 
days from the date of completion of such shut-In oil or gas well and upon the failure to make such payment this lease shaH Ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-In oil or gas well Is located on the leased premises. payments may be made In accordance 
with the shut-In provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the p!1mary term, neither oil nor gas Is being 
produced on said land. but Lessee Is then engaged In drilling or reworidng operations thereon. this lease shall remain In force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaUng more 
than slx1y (60) days during any one such operation, and If they result In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut-In oil or gas well royal des or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the p!1mary term, production of ol1 or gas from the leased 
premises. after once obtained, should cease from any cause. this lease shall not terminate If Lessee commences additional drilling or rev.orklng 
operations within sixty (60) days after such cessation. and this lease shall remain In full force and effect for so long as such operations continue In good 
faith and In workmanlike manner without lntem.Jptions totaling more than sixty (60) days. If such drilling or reworking operations res!At In the production 
of oil or gas. the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut-In oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drillng or rev.orklng 
operations result In the completion of a well as a dry hole. the lease will not terminate If the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the wen as a dry hole, and this lease shall remain In ef!ect so long as Lessee continues drilling or 
reworking operations In good faith and In a workmanlike manner without lntemJpUons totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph. "Well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production o f oil and gas. If. at any time after the expiration of the primary term of a lease that until being shut ln. was being 
maintained In force and effect. a well capable of produclng oil or gas In paying quantities Is located on the leased premises. but oil or gas Is not being 
produced for lack of suitable production faclllties or lack of a suitable market then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the aMUal rental provided In the lease. but not less than $1 .200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not spedty a delay rental amount. then for the purposes of this paragraph. the delay rental amount shall be one dollar 
($1.00) per acre. To be effective. each Initial shut-In oil or gas royalty must be paid on or before: (1 ) the expiration of the p!1mary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or rev.orklng operation In accordance 
with the lease provisions; whichever date Is latest Such payment shall be made one-half ( 1/2) to tha Commissioner of the General Land Office and on. 
half (112) to the owner of the soli. If the shut-In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the p!1mary term, or from the first day of the month following the month In which 
production ceased, and, after that If no suitable production facUlties or suitable market for the oil or gas exlsiS, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept In effect by payment of the shut-In oil or gas royalty, oil or gas Is 
sold and delivered In paying quantities from a well located within one thousand (1.000) feet of the leased premises and completed In the same producing 
reservoir. or In any case In which drainage Is occun1ng, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
the lease shall rem ain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1.000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (112) to the owner of the son. beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the wen causing the drainage or that Is completed In the 
same produclng reservoir and located within one thousand (1 ,000) feet of the leas ad premises. If the compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the dif!erence within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid wiU accrue penalty and Interest In acoordance with Paragraph g of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner. and with the Commlssione( s written approval. the payment 
of compensalory royalties can satisfy the obligation to drill offset wells. 

10. RETAINED ACREAGE. Nolwlthstandlng any provision of this lease to the contrary, a fter a well producing or capable o f producing oil or 
gas has been completed on the teased premises, Lessee shall exerclse the diligence of a reasonably prudent operator In driltlng such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A ) VERTICAL In the event this lease Is In force and effect two (2) years after the expiration date of the p!1mary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of produclng In paying quantities and 320 acres 
surrounding each gas well capable of producJng In paying quantities (Including a shut-In oil or gas well as provided In Paragraph H hereof), or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151·52.154. or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producJng well under the rules and regulations of the Railroad Commission of Texas, or any SUOC8$S()( 

agency. or other governmental authority having jurisdiction. If at any time after the effectlve date of the pat1ial termination provisions hereof. the 
applicable fteld rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said wen or wells for 
production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Nolwlthstandlng the termination of this lease as to a portion of the lands covered hereby, Lessee shaU nevertheless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and righ~f-way (()( 
existing roads, existing pipelines and other exlsting facilities on, over and across all the lands described In Paragraph 1 hereof ("the retained lancls·), for 
access to and from the retained lands and for the gathering or transportation of oil , gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term It shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter 'deeper depths') In each well located on acreage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to on&-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be In force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas Is produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be In the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descr1ption of the acreage and/or depths not retained hereunder. The reoorded release, or a certified copy of same, shall be flied In the General 
Land Office. accompanied by the filing fee prescribed by 1111' General Land Office rules In effect on the date the release Is ftled. If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease Is located and In the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the abov&-described land from being drained. Lessee, sublessee, receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, 
or In any case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee. receiver or other agent In control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determinaUon 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort. Lessee Is prevented from complying with any express or Implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion. r1ots. 
strikes. acts of God, or any valid order. rule or regulation of government authority, then ....nile so prevented, Lessee's obligation to oomply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to oomply with such oovenants; additionally, this lease shall be 
extended while Lessee Is prevented, by any such cause. from oonducUng drilling and rewor1dng operations or from producing oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the primary term 
In the absence of such drilling or reworking operations or production of oil or gas. 

111. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend tide to the leased premises. If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soli In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on beha~ of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the renlal and royatues due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
described land, whether or not Lessee's interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the Slate of Texas shall be likewise proporUonately reduced. However. before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Of11ce shall be paid the value of the whole production allocable to any undivided 
Interest not oovered by a lease. less the proportionate development and production oost allocable to such undivided Interest However. In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross producUon allocable to the undivided Interest not leased an amount less 
than the value of on&-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If. during the primary term, a portion of the land oovered by this lease Is induded within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soli In acoordance with Natural Resources Code Sections 
52.151·52.154, or If, at any time after the expiration of the primary term or the extended term, this lease oovers a lesser number of acres than the total 
amount described herein. payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or, If after the expiration of the primary term. the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterftood operations without the prior oonsent of the owner of the soli. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soli, Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION UMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written oonsent of the owner of the soli. 
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25. POLLUTION. In developing this area. Lessee shall use lhe highest degree of care and all proper safeguards to prevoot pollution. Without 
Hmlting the foregoing, pollution of coastal weUands. natural waterways, ~vers and Impounded water shall be prevooted by lhe use of containment 
facilities suflldent to prevoot spillage, seepage or ground water contamination. In lhe event of pollution, Lessee shalt use all means at Its disposal to 
recaplln aU escaped hydrocarbons or other pollutant and shaH be responsible for all damage to public and private properties. Lessee shan build and 
maintain fences aroood Its slush, sump, and drainage pits and tank batt~es so as to protect tlvestod< against loss, damage or l'lury; and upon 
completion or abandonment o f any well or wells, Lessee shall fill and level all srush pits and cellars and completely dean up lhe d~lllng slte of au rubbish 
thereon. Lessee shall, while conducting operaUons oo the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shaD restore the surface of the land to as near Its original condition and contours as Is practicable. Tanks and 
equlpmoot win be kept painted and presentable. 

211. REMOVAL OF EQUIPMENT. Subject to llmltaUons In lhls paragraph, Lessee shall have lhe right to remove machinery and fixtures placed 
by l essee on the leased premises. Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
tennlnaUon o f this lease unless the owner of the soli grants Lessee an extension of this 12<klay pe~od. However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quanUUes. Additionally, Lessee may not draw and remove casing unUI after thirty (30) days ~tten 
noUce to the Commissioner of lhe General Lend Office and to the owner of the soli. The owner of the soli shan become the owner of any machinery, 
fixtures, or casing which are not timely removed by lessee under the terms of this paragraph. 

27. (A ) ASSIGNMENTS. Under the oondlllons contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned. In whole or In part. and the provisions of ltlls lease shall aX1end to and be binding upon their heirs, devisees, legal 
represootatlves, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lesaee, Impair the effectiveness of any paymoot made by Lessee or Impair the effectiveness of any 
act performed by lessee. And no change or dMslon In ownership of the land, rentals. or royalties shaU bind Lessee for any P1MP058 until thirty (30) days 
after the owner of the soli (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory ~tten evidence of the change 
In ownership, Including the original recorded munlments of UUe (or a certified copy of such original) wh8l1 the ownership changed because of a 
conveyance. A total or partial assignment of this lease shal, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned In Itt entirety as to only part of the acreage, the right and option to pay rentals shan be apportioned 
as between the several owners ratably, according to the area of each. and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are Umely paid ar tendered; however, If the assignor or assignee does not ftle a certified 
copy of such assignment In the General Lend Office before the Mxt rental paying date, the enUre tease shan terminate lot failure to pay the enUre rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, Including any llablllUes to the State for unpaid royal des. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), If the owner of the soli aoqulres this lease In whole or In 
part by assignment without the prior ~lien approval of the Commissioner of the General Lend Office, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commlsaloner. An assignment wiU be tteated as If It were made to the owner of the soft If the 
assignee Is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary In which the owner of the soli Is a principal stockholder or Is an employee of such a oorporaUon or subsidiary: 
(3) a partnership In which the owner of the soli Is a partner or Is an employee of such 8 partnership; 
(4) a principal stockholder or employee of the corporation which Is the owner of the soli; 
(5) a partner or employee In a partnership which Is the owner of the soU; 
(6) a fiduciary for the owner of the soli; Including but not limited to 8 guardian, trustee. executor, administrator, recelver, or conservator for the 
owner of the soli; or 
(7) a famMy member of the owner of the soli or related to the owner of the soft by marriage, blood, or adoption. 

211. REL.EASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any Ume execute and deliver to the 
owner of the soH and place of record a release or releases oov~ng any portion or portJons of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is prope~y surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered ac:reage bears to the ac:reage which was coveted by this lease 
Immediately p~or to such surrender, however, such release will not relieve Lessee of any llabllldes which may have accrued under this lease prior to the 
surrender of such ac:reage. 

211. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of lhls lease Is assigned or released, such assignment or release must be 
recorded In the county where the land Is situated, and the recorded Instrument or a copy of the recorded Instrument eetUfied by the County Clerk of the 
county In which the Instrument Is recorded, must be filed In the General Lend Office within 90 days of the last execuUon date accompanied by the 
pres~bed ftllng fee. If any such assignment Is not so filed, the rights aoqulred under this lease shall be subject to forfeiture at the option of the 
CommiSsioner of the General Lend Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the abovtHie~bed land have been Included In this Instrument 
Including the statement of the true consideration to be paid for the execuUon of this lease and the rights and duties of the patties. Any ooOateral 
agreements oonc:ernlng the development of oil and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soli owes the State a fiduciary duty and must fully disclose any facts affectlng the State's Interest In 
the leased premises. VVhen the Interests of the owner of the soli conftk:t with those of the State, the owner of the soli Is obligated to put the State's 
lntetests before his personal Interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the paymoot of any sum within thirty days after It becomes due, or If Lessee or an 
authorized agent should knowingly make any false return or false report oonc:emlng production or d~lllng, or If Lessee shall fall or refuse to d~ll any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Lend Office, or If lessee 
should fall to file reports In the manner required by taw or fall to comply with rules and regulations promulgated by the General Lend Office. the School 
Lend Board. or the Railroad Commission. or if Lessee shovl<l •efu:;e the proper authority access to the records perta.ining to operations, or If LessM or 
an authorized agent should knowingly fall or refuse to give correct lnformaUon to the proper authority, or knowingly fall or refuse to furnish the General 
Lend Office a correct log of any well, or If Lessee shall knowingly violate any of the mate~al provisions of this lease, or If this lease Is assigned and the 
assignmoot Is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 

• • • • . • • • • • • • • •• •• • • . • • . . . . 
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Commissioner, and he shall forfeit same when sufficiently Informed of the facts which aulhorlze a forfeiture, and when forfeiled the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising heriiUnder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopled relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all on and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by lessee or by a third party, and ell fixtures on and Improvements to the 
leased premises used In comectlon with the production or processing of such leased minerals In order to secure the payment of all royaltles or other 
amounts due or to become due under this lease and to secure payment of a.ny damages or loss that Lessor may suffer by reason of Lessee's breach or 
any covenant or condition of this lease, whether express or Implied. This lien and security Interest may be foreclosed with or without coun proceedings In 
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-<lescribed property or from Lessee's acquisition or this lease. 
Should the Commissioner at any time determine that this representation Is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

3-4. POOLING. Lessee is hereby granted the right to pool or unitize the royalty Interest or the owner or the soil under this lease with any other 
leasehold or mineral Interest for the exploration, development and production or oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General land Office for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151·52.154. The owner or the soli agrees that the Inclusion of this provision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. lessee hereby releases and discharges the State of Texas and the owner or the son. their officers, employees, par1ners, 
agents. contractors. subcontractors, guests, Invitees, arl(l thblf respective successors and assigns, of and from all and any actions and causes or action 
of every nature, or other harm, Including environmental harm, for which recovery or damages Is sought, Including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, Its officers, employees, and agents arising out of, Incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be oocesloned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of lessee. Further, lessee h8(eby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soli, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabllltles, losses, damages, actions, personal Injury (Including death), oosts and expenses. or other harm for whlch recovery of damages 
Is sought. under any theory Including ton, contracL or strict liability, Including anomeys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to compty with any and au environmental laws: those arising 
from or In any way related to Lessee's operations or any other of l essee's activities on the leased premises: those arising from Lessee's use of the 
surface of the leased premises: and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee. Its directors, officers. employees. panners, agents, contractors, subcontractors, guests, Invitees, and their 
respective succ:essors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents In the same manner provided above In comectlon with 
the activities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE..£XISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

30. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, Including soli, surface waters, groundwater, sediments. and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant or conlamlnanl Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term ' Hazardous Substance' Is defined In the Comprehensive Environmental Response. Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ('Hazardous Materials'), except 
ordinary products oommonly used In connection with oil and gas exploration and development operations and stored In the usual manner and quanUUes. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECENING A NOTICE FROM AHY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under' the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Retlnqulstvnent Act, and other applicable statutes and amendments thereto, and If any provision In this lease does not conform to these 
statutes, the statutes wiU prevail over any nonoonformlng lease provisions. 

-_,-~~~·-----;a.,- . -- ---------- --'--- --

311 

1 I ,. 
True and Corrtlot 

copy of 
OriganaJ filed m 
Ree -es County 
~Oifice 

• . . ... . 
• • • • • • • • 
• • • • ••• • • • .. • • . . • • . . 

• • • • •• • 
•• • • • • • 



l ' 

BOOK 7 3 3 PAGE 312 

38. EXECUTION. This on and gas lease must be signed and ad<nowtedged by the Lessee before Il ls ftled of record In the county reoords and 
In the General Land Ofl!ce of the Stale of Texas. Once the filing requirements found In Paragraph 39 of this lease have been saUsfted, the effecUve date 
of this lease shaH be the date found on Page 1. 

3D. LEASE FlUNG. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be flied of record In the office of the 
County aertt In any county In which all or eny part of the leased premises Is located, and certlfted copies thereof must be ftled In the Gen&nll Land 
Ol'ftce. This lease Is not effective untll a certlfted copy of this lease (which Is made and certlfted by the County Cl8111 from his records) Is flied In the 
General Land Office In acx:ordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless It 
reclles the actual and true oonslderalJon paid or promised for execuUon of this lease. The bonus due the State and the prescr1bed ftllng fee shall 
accompany such certified copy to the Genen~l Land Office. 

TIUe: Acenl for Forest Oil Corporation 

Date: S/zz./o' 

• . . 
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STATEOF~TE~XA~SL_ __________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF 1Y\ ~cU__c...,... 
" BEFORE ME, the undersigned authority, on this day personally appeared .,L...:C~<JhUld,.s"'touoouhlller_,S.,.mwlllllhL-_ ________ ____ _ 

known to me to be the person whose name Is subsctibed to the foregoing Instruments as Aoent for Forest Off Corporation A New Yor1s Corporation 

of Forest Oil Corporation and acknow1edged to me that he 

executed the same for the purposes and consideration therein expressed. In the capacity stated, and as the act and deed of said corporaUon. 

STATEOF __ ~~~---.~--­

COUNTYOF~----~~~---

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersigned aulhorlty, on this day personally appeared LH.,.e,.rll.._Wuaar ... e"-"'111'---------- -------­

known to me to be the person whose name Is subsctibed to the foregoing Instruments as uM,.awn,.ag..,l....,ng"-"-Pa..,ct ... n,.e.._r ------- --------

of Camp Cglorado Investments L p and acknowledged to me thai he 

executed the same for the purposes and consideration therein expressed, In the capacity stated. and as the act and deed of said corporation. 

e • "~"~ ~"" •a I nfnlfk this the ~~day of /J...~ , 200(, • 

~~~' . . 
JOANN AARON 

MY COMMISSION EXPIRES 

Doc:omtw 2&. zoog 

STATE OF---------------­

COUNTY OF--------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared--------- ------ -------

known to me to be the persons whose names are subsctibed to the foregoing Instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the ___ day of __________ • 20 __ . 

Notary Public In and for _ ___________ _ 

STATE OF ________________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ______________ _ 

BEFORE ME. the undersigned authority, on this day personally appeared---------------------

known to me to be the persons whose names are subsctibed to !he foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the _ __ day of--------- · 20 _ _ . 

Notary Public In and for _______ _____ _ 
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EXHIBIT"A" 

In the event of conflict or inconsistency between the printed terms of this lease and these 
added terms of this lease, the added terms shall control and be deemed to supersede the 
printed terms of the Lease. 

40. Rentals for years two and three of this lease have been prepaid and are included in the 
bonus consideration described in paragraph 3 above. One half (1 /2) of this amount bas 
been paid to the Lessor and one half (1 /2) has been paid to the State of Texas. At the end 
of the thlrd anniversary date of this lease, Lessee shall have the option to renew this lease 
for an additional two (2) years by delivering rentals for the fourth year in the amount of 
$8,000.00. One half (112) of the fourth year rental will be paid to the Lessor and one half 
(1 /2) will be paid to the State of Texas. Rental for the fifth year are included in the fourth 
year rental and if the fourth year rental is paid then no additional rentals are due under 
this lease. 
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FILE II 3095 

Genuol Land Office 
Re llnqulahment Act L1111 Form 
Rovloed, September 1097 

~ustin , m::exas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into this .1.§___ day of aMJ.GaiLY------~.20!!2.__ • between the State of Texas, ee11ng 

of P 0 Box 27 Mldland Texas 79702 

(G1ve Permanent Address) 

said agent herein referred to as the owner of the soil (whether one 0< more), and _cFo111r'-lleiil.st~O"iu..I:~<Co:!.!rooUI!O~ra .. ti,.on'-'-- --- -----------

of 707 1 t" Street. Sullo 3600. Oenyer Colorado 80202 

(Give Permanent Address) 

---------- hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soli, hereby grants, leases and lets unto Lessee. fO< 
the sole and only purpose of prospecting and drilling fO< and producing oil and gas. laying pipe lines. building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the following lands 
situated In Roeyes County, State of Texas, to-wit: 

All of the N/2NW/4 of Section 6. Block 54, T -4, T & P Ry. Co. Survey 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE APART HEREOF 

containing li:SOI!.ljOO:w.... _____ acres, mO<e 0< less. The bonus consideration paid for this lease Is as follows: 

To the State ofT exas: t.Fou!l!llr~T[!holQlju~sall!ndl!L========::Iau:ndjg,:====::lnJlo/lll.ll OO.!![J'sc====-----
Dollars (S.,4.,QQQ,..oo..,._ ______ _, 

To the owner of the soil: .EF-'!OUIIJrC..:Thollls!llu~sliJandlllt=========:llaD:nd~=====no!lQl/l!lOOt!Qj'sc===----
Dollars ($.:~,4o~~OOOlllo!i001.!lL. ______ -J 

Total bonus consideration: J;EJlial!:hll.tiT.IlhOQJuli.lSiilatnn.!l.d========:lal!nllldl:======llnll!OLJ/ llllOO!!.!'~s====----
Dollars (S.,.B.,QQQ"""'"'oo,._ ______ _ 

The total bonus consideration paid represents a bonus of IT!J.hru:ewe'-.IH:!!ul!ndl!UJredl.ll.;===all!nJ!dl=====nruo/:!lllOOt!!!j's~==='-------------

---------------- Dollars ($.,.300""'00""------ll per acre, on 26 6666§7 net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be lor a term of three 13! years from 
th1s date (herein called "pi'Wnary term1 and as long thereafter as oil and gas, or either of them, Is produced in paying quantities from said land. As used 
'" th1s lease, the term ·produced In paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses lor the six months last past 
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3. DELAY RENTALS. If no well Is commenced on the leased premises on or before one (1) year from this date. this lease shall terminate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soli or to his credit In the ------------­

RENTALS ARE PAID Up Bank, at , 
or Its successors (which shall continue as the depository regardless of changes In the ownership of said land), the amount specified below; in addition. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the following amounts: 

To the owner of the soil: Ren1a1s haye been prepaid See paragraph 40 

Dollars ($ ________ -' 

To the State of Texas: Rentals bave been prepaid See paragraph 40 

Dollars (S _________ -J 

Tolal Delay Renlal: Rentals haye been prepaid See paragraph 40, 

Dollars ($'----------' 

In a like manner and upon like payments or tenders annually. the commencement of a well may be further deferred for successive periods of one ( 1) 
year each during the primary term. All payments or tenders of renlal to the owner of the soil may be made by check or sight draft of Lessee. or any 
assignee of this lease. and may be delivered on or before the renlal paying date. If the bank designated In this paragraph (or Its successor bank) should 
cease to exis~ suspend business, liquidate, fall or be succeeded by another bank, or for any reason faR or refuse to accept rental. Lessee shall not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to recelve such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-11alf (112) of the royalty 
provided for In this lease to the Commissioner of the General Land Office of the State of Texas, at AusUn, Texas, and one-11alf (112) of such royally to the 
owner of the soli: 

(A) OIL. Royalty payable on oil. which Is defined as lnduding all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate. distillate. and other liquid hydrocarbons recovered from oR or gas run •J>rough a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value there~• • • -t'e option of the owner of the soil or the Commissioner of the General 
Land Office. such value to be determined by 1) the highest ;nstc; •xlce, plus premlum,lf any. offered or pa1d for oil. condensate, distillate. or other liquid 
hydrocarbons. respectively, of a like type and gravity In the general area where produced and when run. or 2) the highest market price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plan~ It will be run free of cost to the royalty own~ through an adequate on 
and gas separator of conventional type. or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In wnting, by the royalty owners upon 
sudh terms and cond1tions as they prescribe. 

(B ) NON PROCESSED GAS. Royalty on any gas (lnduding flared gas). which Is defined as all hydrocarbons and gaseous substances not 
defoned as oil In subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the marl<et value thereof. at the 
option of the owner of the soil or the Commissioner of the General Land Office. such value to be based on the highest marl<et price paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer. whichever Is the greater: 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolule. 
and the standard base temperature shall be sixty (60) degrees Fahrenhell. correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method or testing being used by the Industry at the time or testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the marl<et value thereof, at the option of the owner 
or the soil or the Commissioner o f the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease. and on fifty percent (50%). or that percent accMng to Lessee. whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from thls lease: provided that If liquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or its paren~ subsidiary or affiliate) owns an lnteres~ then the percenlage appllcable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent aCCIVing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there Is no such third party, the highest percent then being specified In processing agreements or contracu In 
the Industry). wihlchever Is the greater. The respecllve royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest marl<et 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area. or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever Is the greater. In no event. however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," ' dry," or any other gas, by fractionating, burning or any other processing shall be 114 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office. 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month In wihlch such product is 
produced, or 2) on the basis o f the average gross sale price of each product for the same month In which such products are produced: whichever Is the 
greater. 

5. M INIM UM ROYALTY. During any year after the expiration of the primary term of this lease. If this lease Is malnlalned by producbOn, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day or the month succeeding the anniversary date of this lease a sum equal to the lola! annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does no. specify a delay rental amoun~ then for the purposes of this 
paragraph, the delay renlal amount shall be one dollar ($1.00) per acre 
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e. ROYALTY IN KIND. Notwithslandlng any other provision In this lease, at any time or from time to time, the owner of the soli or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take Its royalty In kind shall not diminish or negate the owner of the soli's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost o f producing, gathering, storing, separating, treating, dehydrating, compressing. processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Les~ee agr'3P' !o compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production relateG costs. · 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any other provision of this lease. and subject to the written consent of 
the owner of the soli and the Commissioner of the General Land Office, Lessee may recyde gas for gas lift purposes on the leased premises or for 
Injection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons conlalned In the gas have been removed: 
no royalties shall be payable on the recycled gas unUI It Is produced and sold or used by Lessee In a manner which entities the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, In the following manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agen~ completed In the form and manner prescribed by the General Land Office 
and showing the gross amoont and disposition of all oil and gas produced and the marl<et value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and marl<et value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, lanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and marl<et value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amoont of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever Is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addition 
to a penalty, royalties shall accrue Interest at a rate of 12% per year: such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not flied when due shall incur a penalty In an amount set by the General Land Office administrative rule 
which Is effective on the date when the affidavi ts or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided heroin. Payment of tho delinquency penalty shall In no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In 
cases of title dispute as to the State's portion of the royalty or to that portion of tho royalty in dispute as to fair marl<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marl<eting of the oil and gas produced on said premises, Including the books and accounts. receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all Urnes be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all opi''8\Y>n • It• this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days befo·: -F~C ~- , ,;orl<ovel , r&-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the Ume they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other fi lings that reference this lease or any spedftc well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" In the title. AddKionally, In accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells, lank battarles or other associated Improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation of the above-described premises, which may be requested by the General Land OffiCe, In addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well , of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever repons, documents or other materials are not filed In the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due In 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate n on or 
before the expiration of sixty (60) days from dale of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworl<lng operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term: and If Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or rewort< ing 
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operations pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessation of production under Paragraph 13. Should tho first 
well or any subsequent well drilled on the above described land be completed as a shut-ln oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before tho rental paying date followmg the exporation of Sixty (60) 
days from the date of completion of such shut-ln oil or gas well and upon the failure to make such payment. this lease shan Ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-In oil or gas wallis located on the leased premises. payments may be made In acc::ordance 
with the shut-In provisions hereof. 

12. DRILLING AND REW ORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas Is being 
produced on said land. but Lessee Is then engaged In drilling or reworl<lng operaUr~· ·'1ereon, this lease shall remain In fon::e so long 81 operations on 
said well or for drilling or reworking of any additional wells are orr•"'Olted In gooo faith and In workman~ko manner without Interruptions lotatong mora 
than sixty (60) days during any one such operation, and If doey tooult In the production of oil and/or gas. so long thereafter as oil and/or gas Is produced 
In paying quantities from said land. or payment of shut-In oil or gas well royalties or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the primary term. production of ocl or gas from tho leased 
premises. after once obtained. should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation. and this lease shall remain In full force and effect for so long as such operations continue In good 
fai th and In workmanlike manner without Interruptions totaling more than sixty (60) days. If such dnlling or reworking operations result in the production 
of oil or gas. the lease shall remain In full force and effect for so long as oil or gas is produced from the leased premises in paying quan~ties or payment 
of shut-In oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworkong 
operations result In the completion of a well as a dry hole. the lease will not terminate If the Lessee commences addo~nal dnlling or reworking 
operations within sixty (60) days after the complet.on of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations In good faith and In a workmanhke manner Without Interruptions totaling more than sixty (60) days. lessee shall gove wnnen notice 
to the General l and Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "weir means any well that has been assogned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any Ume after the expiration of the primary term of a lease !haL until being shut ln. was being 
maintained In force and effect. a well capable of producing oil or gas In paying quantities Is located on the leased premises. but oil or gas Is not being 
produced for lack of suitable production facilities or tack of a suitable marl<eL then Lessee may pay as a ahut-ln oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each lniUal shut-ln oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions; whichever date Is latest. Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
half ( 112) to the owner of the soil. If the shut-In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month following the month In which 
production ceased, and. after that. If no suitable production facilities or sui table m arl<et for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying tho same amount each year on or before the expiration of each shut-ln year. 

15. COMPENSATORY ROYAL TIES. If, dunng the period the lease Is kept In effect by payment of the shut~n Otl or gas royalty, oil or gas Is 
sold and delivered In paying quantiUes from a well located Within one thousand (1 ,000) feet of tho leased premises and completed In the same producing 
reservoir, or In any case In which drainage Is occurring, the right to conUnue to maintain tho lease by paying the shuHn oil or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for lour more 
successive years by Lessee paying compensatory royalty a t the royalty rate provided In the lease of the market value of production from the well causing 
the drainage or which Is completed In the same producing reservoir end within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly. one-half (112) to the Commissioner of the General Land Office and one-half ( 112) to the owner of the soil, beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the weU causing tho drainage or that Is completed In the 
same producing reservoir and located within one thousand (1.000) feet of the leased premises. If the compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut-ln oil or gas royalty. Lessee shall pay an amount equal to the dolference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid wiU acauo penalty and Interest in accordance with Paragraph 9 of thos 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173; however, at the determination of the CDr<'noi'ISJoner, and woth tho Commlsslone(s wrotten approval, tho payment 
of compensatory royalties can satisfy the obllg•!lon to drl'l n!'•.· : """ •. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary. after a well producing or capable of producing oil or 
gas has been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marl<eting the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term II shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shut-In oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governm ental authority having jurisdiction. If at any time after the effective date of tho partial termination provisions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less aaeage Is thereafter allocated lo said well or wells for 
production purposes. this lease shall the<eupon terminate as to aU acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shal nevertheless continue to have the right of Ingress 
to and egress from the lands sml subject to this lease for all purposes described in Paragraph 1 hereof. together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facil41es on, over and across all the lands described In Paragraph 1 hereof ('the retaoned lands1. for 
access to and from the retained lands and for the gathenng or transportation of oil, gas and other mlnentls produced from tho retained lands. 
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(B) HORIZONTAL In the event this lease Is In force and effect two (2) years after the expiration date of the primary or eX! ended IMn il shall 
further terminate as to all depths below 100 feet below the total depth drilled ( hereinafter "deeper depths") in each well located on acreage retained an 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or eXIended term Lessee pays an amount equal to on!Hlalf (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid. this lease shall be In force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas Is produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical. be In the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein. Lessee shall execute and reeo«< a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release. or a certified copy of same. shall be filed In the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release Is flied. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and reeo«< such 
Instrument at Lessee's expense In the county or counties where the lease is located and In the offiCial records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid. or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the abov&-described land from being drained. Lessee. sublessee, receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased p.-emlses. In addition. If oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises. 
or In any case where the leased p.-emlses is being drained by production of oil or gas, the Lessee, sublessee, recelver or other agent In control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commercial quantities and shall p.-osocute such drilhng with d11igence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the solrs agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his writte~ appro"tb• ,.,ay the payment of compensatory royalty undet app&cable statutory 
parameters satisfy the obligation to drill an offset well or w&:.. -~~·· J under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or Implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from p.-oducing oil or gas from the leased p.-emlses by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be ftabte for damages for failure to comply with such covenants; additionaDy, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworl<lng operations or from p.-oducing oU or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect during the primary tMn 
in the absence of such drilling or reworl<ing operations or p.-oduction of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soli warrants and agrees to defend tiUe to the leased p.-emlses. If the owner of the soli defaults 
in payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soli In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's Interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shan 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royaiUes and rental herein provided to be paid to 
the Commissioner o f the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized rep.-esentative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soli. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest no t covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-siX!eenth (1/16) of such gross p.-oduction. 

(B) REDUCTION OF PAYMENTS. If. during the primary term, a portion of the land covered by this lease Is Included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52.151·52.154, or if, at any time after the expiration of the primary term or the eXIended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the num ber of acres outside the boundaries of a pooled unit. or, If after the explrauon of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water p.-oduced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for llvestocl< or irrigation purposes 
for waterllood operations without the prior consent of the owner of the soli. 

22 . AUTHORIZED DAMAGES. Lessee shaH pay the owner of the soli for damages caused by its operabons to an personal property, 
improvements. Uvestocl< and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the <IIi! L~s~,., '*ah bury Its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said p.-emlses without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area. Lessee shall use lhe highest degree of care and aU proper safeguards to prevent pollution. Wolhout 
limiting lhe foregoing, pollution of coastal wellands, natural waterways, rivers and Impounded water shall be prevented by lhe use of containment 
faafoties sufficient to prevent spillage, seepage or ground water contaminatiOn. In lhe event of pollutiOn, Lessee shan use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up lhe drilling site of all rubbish 
!hereon. Lessee shall, while conducting operations on lhe leased premises, keep said premises free of all rubbish. cans, bottles, paper cups or garbage. 
and upon completion of operations shall restore lhe sulface of lhe land to as near Its original condition and contours as Is practicable. Tanks and 
equipment will be kept painted end presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations In !his paragraph, Lessee shall have lhe right to remove machinery and fixtures placed 
by Lessee on lhe leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after lhe expiration or lhe 
termination of lhls lease unless lhe owner o f lhe soli grants Lessee an extension of lhls 120-<lay period. However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing until after lhiny (30) days written 
notice to the Commissioner of lhe General Land Office and lo lhe owner of lhe soil. The owner of lhe soil shall become lhe owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under lhe terms of lhls paragraph. 

27. (A) ASSIGNMENTS. Under lhe conditions contained In lhls paragraph and Paragraph 29 of lhls lease, lhe rights and estates of ellher 
pany to lhis lease may be assigned, in whole or In part, and lhe provisions of this lease shall extend to and be binding upon lhelr he1rs, devisees, legal 
representatives, successors and assigns. However, a change or diVIsion In ownership of lhe land, rentals, or royalties will not enlarge lhe obligations of 
Lessee, diminish lhe rights, privileges and estates of Lessee, Impair lhe effecllveness of any payment made by Lessee or Impair lhe effectiveness of any 
act pelformed by Lessee. And no change or division in ownership of lhe land, rentals, or royalties shall bind Lessee for any purpose until thlny (30) days 
after lhe owner of lhe soil (or his heirs, devisees, legal representatives or assigns) furnishes lhe Lessee wilh satisfactory written evidence of lho change 
In ownership, Including lhe original recorded muniments of tille (or a certified copy of such original) when lhe ownership changed because of a 
conveyance. A total or partial assignment of lhls lease shaP, to lhe extent of lhe Interest assigned, relieve and discharge Lessee of all subsequent 
obligabons under lhis lease. If lhls lease Is assogned In Its en~'"'ty a:. to only part of lhe acreage, lho right and option to pey rentals shall be apportioned 
as between lhe several owners ratably, according to lhe area of each, and failure by one or more ollhem to pay his share of the rental shaP not affect 
this lease on lho part ol lhe land upon which pro rata rentals are timely paid or tendered; however, If tho assignor or assJgneo does not file a oeruned 
copy of such assignment in lho General Land Office before lhe next rental paying date, lhe entire lease shall terminate for failure to pay lho entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to lhe State by lho 
original lessee or any prior assignee of lhe lease, Including any liabilities to lhe State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Nolwilhstandlng any provision In Paragraph 27(a),lf tho owner of lho son acquires lhis lease In whole or In 
part by assignment without lhe prior wrilten approval of lhe CommissiOner of lho General Land Office, this lease Is void as of the time of assignment and 
the agency power of lhe owner may be folfelled by lhe Commissioner. An assignment will be tte11ed as li lt were made to lha owner of lhe soil If lhe 
assignee Is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary In which lhe owner of the soli Is a principal stockholder or Is an employee of such a corporation or subsidiary; 
(3) a partnership In which lhe owner of lhe soli Is a partner or Is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which Is lhe owner of lhe soil; 
(5) a partner or employee In a partnership which Is lhe owner of the sol i; 
(6) a fiduciary for the owner of lhe soil; Including but not limited to a guardian, trustee. executor, administrator. receiver. or conservator for the 
owner of the soil; or 
(7) a family member of lhe owner o f lhe soil or related to lhe owner of lhe soY by marriage, blood, or adoption. 

28. RELEASES. Under lhe conditions contained In lhls paragraph and Paragraph 29, Lessee may at any time execute and dellver to the 
owner of lhe son and place of record a release or releases covering any portion or portions of tho leased premises, and !hereby surrender lhis lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of lhls lease Is properly surrendered, lhe 
delay rental due under this lease shall be reduced by lhe proportion thatlhe surrendered acreage bears to lho acreage which was covered by lhls lease 
Immediately prior to such surrender; however, such release Will not relieve Lessee of any liabilities which may have accrued under lhls lease prior to the 
surrender of such acreage. 

2a. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of lhis lease Is assogned or released, such assignment or release must be 
recorded in lhe county where lhe land Is situated, and lho recorded Instrument, or a copy of lho recorded Instrument certified by lho County Clerk of the 
county in which the Instrument Is recorded, must be filed In the General Land OffiCe wilhln 90 days of lho last execution date accompanied by lhe 
prescribed filing fee. If any such assignment Is not so filed, lhe rights acquired under lhls lease shall be subject to forfeiture at lhe option of the 
Commissioner of lhe General Land Office. 

30. DISCLOSURE CLAUSE. AJI provisions pertaining 10 lho lease of the above-<loscribed land have been Included In lhls lnstrumen~ 
Including lhe statement o f lho true consideration to be paid for lhe execution of this lease and lhe rights and duties of lhe partles. Any collateral 
agreements concerning the development of oil and gas from lhe leased premises which are not contained In lhls lease render lhls lease Invalid. 

31 . FIDUCIARY DUTY. The owner of tho soil owes tho State a fiduciary duly and must fully disclose any facts affecting the State's Interest In 
the leased premises. When tho Interests of the owner of tho soil connie! with those of the Stale, tho owner of tho soil Is obligated lo put tho State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to makl' lh~; paymtont of dny sum Within lhlrty days after II becomes due. or If Lessee or an 
authorized agent should knowingly make any false return vr fals~ oeport concerning production or drilling, or If Lessee shall fall or refuse lo drill any 
offset well or wells In good fallh as required by law and lhe rules and regulallons adopted by lhe Commissioner of the General Land Office, or If Lessee 
should fa~ to file reports In lhe manner required by law or fall to comply wilh rules and regulations promulgated by lhe General Land Office, lhe School 
Land Board, or lhe Railroad Commission, or if Lessee should refuse lho proper authority access to the records pertaining to operations. or If Lessee or 
an aulhorized agent should knowingly fall or refuse to give correcl lnformallon to lhe proper aulhonty, or knowingly fall or refuse to furnish lhe General 
Land Office a correct log of any well , or If Lessee shall knowingly violate any of lhe material provisions of this lease. or If lhis lease Is assigned and lhe 
assignment Is not filed In lhe General Land Office as required by law, lhe rights acquired under lhls lease shall be subject to forfeiture by lhe 
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I Commissioner, and he shall forfeit same when sufflcientlv l ~fonr ,.1 of tne tac'- which authorize a forfeiture. and when forfeited the area shall again be 

subject to lease under the terms of the Relinquishment A":. H.:~wever, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and an rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the taw end of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an 
express contractual lien on and security Interest In all leased mlne<als In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or Implied. This lien and security Interest may be foreclosed with or without coun proceedings In 
the manner provided In the Tille 1. Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge. attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and re lating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation Is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soU under this lease with any other 
leasehold or mineral Interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or uniUzlng of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soU agrees that the Inclusion of this provision In this lease satisfies the 
execulion requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers, employees. panners, 
agents, contractors, subcontractors, guests. Invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm. Including environmental harm. for which recovery of damages Is sought Including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, Its officers. employees. and agents a~slng out of, Incidental to, or resulting from , the operations 
of or for Lessee on the leased premises hereunder. or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Funher, Lessee hBfeby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities. losses, damages, actions. personal injury (including death), oosts and expenses, or other harm for which recovery of damages 
Is sought. under any theory Including tort, contract, or strict liability, Including attorneys' fees and other legal expenses, Including those related to 
environmental hazards. on the leased premises or in any way related to Lessee' s failure to comply with any and aH environmental laws; those arising 
from or In any way related to Lessee's operations or any other of Lessee's activities on the leased premlaes; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by lessee's breach of any of the terma or provisions of this Agreement 
or any other act or omission of Lessee, Its directors, offiCers, employees, panners, agents, contractors. subcontractors. guests. Invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for. exonerate, Indemnity, defend and 
hold harmless the State of Texas and the owner of the soli, their officers. employees. end agents In the same manner provided above In connection with 
the activities of Lessee, Its officers, employees, and agents as described above c~GC:PT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATlONS AND\OR LIABILITlES ~~u~~:l U:-..:>ER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES TricRiOOF (EXCLUDING PRE-EXISTING CONDITlONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PAROES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination 0< 

pollution of any environmental medium, Including soil, surface waters, groundwater. sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant or contaminant. Lessee shall not bring or penni! to remain on 
the leased premises any asbestos containing materials, explosives. toxic materials, or substances regulated as hazardous wastes, hazardous mate~als, 

hazardous substances (as the term ·Hazardous Substance· Is defined In the Comprehensive Environmental Response, Compensation and Llabihty Act 
(CERCLA). 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal , state. or local law or regulation ("Hazardous Materials·). except 
ordinary products commonty used In connection with oil and gas exploration and development operations and stored In the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTlTUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CL.AIMS, DAMAGES, J UDGMENTS, PENAL TlES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATlON OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REM'OVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTlONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190. commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and If any proVIsion In this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provisions. 

• • • ••• • 
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38. EXECUTION. This oil and gas lease musl be signed and aclt'lOY' ~:d by the Lessee before It is filed or record In the oounty records and 
In the General Land Office of the State of Te•as. Once .he ~•:n,. • Quorements found In Paragraph 39 of this lease have been satisfied. the effective date 
or this lease shall be the dale found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code, this lease musl ba filed or record In the office or the 
County Cleric In any oounty In which all or any part or the leased premises Is located. and certified ooples thereof must be filed In the General Land 
Office. This lease Is not effective until a certified oopy or this lease (which Is made and certified by the County Cleric from his records) Is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall nol be binding upon the State unless it 
recites the adual and true oonsideration paid or promised for execution or this lease. The bonus due the State and the presaibed filing fee shall 
acoompany such certified oopy to the General Land Office. 

Title: Aoeot for forest Oil Corporation 

Date: $/ ;ft/o' 
~ I 

STATE Of TEXAS 

BY: ~~--~--~~~~~~---------­
Indlvidually and as agent for the State of Texas 

Date: ---------- --

STATE OF TEXAS 

BY:~~~----~~~~~---------­
IndMduatly and as agent for the State or Texas 
Date: __________ _ 

STATE OF TEXAS 

BY: ~~--~--~--.~~~=---------­
Indlvidually and as agent lor the State of Texas 
Date: __________ _ 
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STATE OF "'TE..,XA"""'S'-------- (CORPORATION ACKNOWLEDGMENT) 

COUNTYOF ffildlCt.ui 
BEFORE ME, the undersigned authority, on this day personally appeared ,.L,'"'C""hw.d ... s.,to"'o""he..,r_,S"'m"'i>&Jth'--------------­

known to me to be the person whose name Is subscribed to the foregoing Instruments as Agent for Forest 011 Corporation . A New Yor!s Corporation 

of forest Oil Co!ooration and acknowledged to me that he 

o~ecvted the same for the purposes and conslderallon therein expressed, In the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of offiCe this the _3_L day of 

JOlENE F. MUlliNS 
Notary Public. Stol e of Texas 

My Commossoon Ex pores 
Oclober II , 2009 

STATE OF _____________ _ 

COUNTY OF-------

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared---------------------­

known to me to be the person whose name Is subscribed to the foregoing Instruments as --------------------
of _____________________________________ and acknowledged to me that he 

--------· 20 __ . 

Notary Public In and for ____________ _ 

"'-.. STATE OF TE......,XA,.,.S.__ _ _ ___ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF :ft<,,\~"'Mc\ 

BEFORE ME. the undersigned authority, on this day pe<$00ally appeared ,_T..,ed._Col....,:wlln..,s....,Jrc.__ _________ ___ ___ _ 

known to me to be the persons whose names are subsaibed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed . 

.lllll>;:.m:;:~R&e,r mV IQ~!laYs!Jitf!Jice 1 s the~ day of _..,~'Q'\~oi..L.I.111~0 ___ , 20~. 
NOl ARY PUBLIC \J 

STATE OF TEXAS 
My Comm. Expires 07·16-2009 

STATE OF _____________ _ 

COUNTY OF _______ __ 

c9 .. &·.~ Q . Cf(~o. 
Notary Public In and lor ~ tr1 =:L~ 

\S 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared---- ------------------

known to me to be the pe<$005 whose names are subscribed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of olfrce this the ___ day of---------· 20 __ . 

Notary Public In and lor-------------

- 1'\1e" d-Qor!'SCt 

([: copv of 
~I f1 ... d in 
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EXHIBIT "A" 

In the event of conflict or inconsistency between the printed terms of this lease and these 
added terms of this lease, the added terms shall control and be deemed to supersede the 
printed terms of the Lease. 

40. Rentals for years two and three of this lease havr been prepaid and are included in the 
bonus consideration describec ;o parac¥aph 3 di.Jove. One half (1 /2) of this amount has 
been paid to the Lessor and one half(l/2) has been paid to the State ofTexas. At the end 
of the third anniversary date of this lease, Lessee shall have the option to renew this lease 
for an additional two (2) years by delivering rentals for the fourth year in the amount of 
$8,000.00. One half ( l/2) of the fourth year rental will be paid to the Lessor and one half 
(112) will be paid to the State of Texas. Rental for the fifth year are included in the fourth 
year rental and if the fourth year rental is paid then no additional rentals are due under 
this lease. 

FILE NO . 3095 

/Jf r P!rtM~Ilu. H~! I• , , . •.:. 
Oil USE OF Tllf 0[SCR:6t~ ,,, ;,. : .• ;;;[., l • ~:. ·>I \It ~:~.Oft 
ORRACt: LSIUVAU!'> A~i !J;, :r. ·: "~. l ... ·= ... :f!.: • . ..!. 
I !:II 

PAGE 851 

FILED FOR RECORD ON THE _ ____;7_TH ____ DAY OF JUNE A. D. 2006 2 : 36 P . M. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
Tne above and foreg<llng •s a full true and correct photograpn•c copy of tne 
ongma1 record now rn my fa-vful custody and possessron. as the same IS 
f•led.recorded rn the publiC records of my oHICe found '" VOL .134_ 
PAGE J3iL2 THRU 851 . OPR 

.._·{'1F'/J;•., I hereoy certified on JUNE 13 , 2006 

{~\ """o."o"" 'L LERK 
~~} :e¥7Ut " /. 
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c.-tal Lond Otflco 
R .. lnqulshment Act Lease Form 
Rov!Md, Soptombor 1997 

~ustin, 'Orexas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into this 1§.__ day of !XML.Oa~y _______ ,20Q§__ , between the State of Texas, acting 

by and through Its agent, ~W!...,;:S.s;co!lln.u.CiiJam=obwoiWIIL.-___________________________ _ _ ____ _ 

of c/o p 0 Box 11086 Midland Texas 79702 

(Give Permonent Address) 

said agent herein referred to as the owner of the soli (whether one or more), and _F~orOI!.II.esllt..>Oi.wluCornoo<!DJO!!li.!IRJtioo""' !ll----------------
of 707 17"' S!teet Suite 3600. Denver Colorado 80202 hereinafter called lessee. 

(Give Permonent Address) 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
perfonned by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospedlng and drilling for and producing oil and gas. laying pipe lines, building tanks, storing oil and building power 
staUons, telephone lines and other structures thereon, to produce. save, take care of. !teat and transpon said products of the lease, the following lands 
situated in Reeyes County, State ofTexas, to-wit 

All of the Nl2f>IW/4 of Section 6, Block 54, T -4, T & PRy. Co. Survey 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE APART HEREOF 

containing ,.ao..,.,.oo..__ ____ acres, more or less. The bonus consideration paid for this lease Is as follows: 

TotheStateofTexas: IT~wo~Tnho~u~s~nd~==========~aun~d==========~n~o~1~0Q~·s~====~------
Dollars (S.,.2.,.QQQ,.,....,OQ..__ ______ -J 

To the owner of the soli: ITwo~mlT.ttbougwsi§.arundil=============aiiJOilldil===========:lln12o/lll.QOO'~s===-----­

Dollars ($.,.2o~~:OOOW~~.:00illi..------_J 

Total bonus consideration: tFo~u,ur.]Tho:.ttouwsiiSIDDll:d=========~a;uo~dl==========:I0012!:/11.100~'s'---------

Dollars (S4:..w:OOOIOI.l0001-_____ -J 

The total bonus consideration paid represents a bonus of Illlihr[lle:!l.e.tH~uf!lodlllrllled!l====alllndo.lL====!n12o/ll1l.!lOQ2:':Is=====------------

---------------- Dollars ($.,.3...,0Q..,.,OQ.__ ___ _,) per acre, on ..~.13.., .... 33..,3 .. 3._ ___ net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a tenn of three 131 years from 
this date (herein called "primary tenn") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in thos lease, the tenn "produced In paying quantrtoes" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

• • • • • • • • • • ••••• • • • 
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3. DELAY RENTALS. II no well Is commenced on the leased premises on or before one (1) year from this date, this lease shall tennlnate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit In the ------------­

RENTALS ARE PAIQ UP Bank, at , 
or Its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; In addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well lor 
one (1 ) year from said date. Payments under this paragraph shall be In the following amounts: 

To the owner o f the soli: Rentals haye been prepaid See paraarapb 40. 
Dollars ($ _ ________ -J 

To the State of Texas: Reotals haye been prepaid See paraaraph 40 
Dollars (S _________ -J 

Total Delay Rental: Rentals haye been preoald See paraaraph 40 
Dollars ($ _________ _ 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1 ) 
year each during the primary tenn. All payments or tenders of rental to the owner of the soli may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. II the bank designated In this paragraph (or Its successor bank) should 
cease to exist suspend business, liquidate, fall or be succeeded by another bank, or lor any reason fall or refuse to accept rental , Lessee shall not be 
held In default lor faUure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-hall (1/2) of the royalty 
provided lor in this lease to the Commissioner of the General land Office of the State of Texas, at Austin, Texas, and one-hall (112) of such royalty to the 
owner of the soil: 

(A) OIL Royalty payable on oil, which Is defined as Including all hydrocarbons produced in a liquid lonn at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment as hereinafter provided, 
shall be 114 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid lor oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity In the general area whera produced and when run, or 2) the highest market price !hereof offered or 
paid In the general area where produced and when run, or 3) the g.oss proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Ia sold, used or processed In a plant, It will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
wi ll be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In writing. by the royalty owners upon 
such tenns and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect lo gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 114 part of the gross production or the market value thereof, at the 
option of the owner of the soli or the Commissioner of the General land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater; 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's law, and lor specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant lor the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soli or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or its parent, subsidiary or affiliate) owns an lnteres~ then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%} or the hlghesl percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at ann's length (or if there Is no such third party, the highest percent then being specified In processing agreements or contracts In 
the Industry), whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be detennined by 1) the highest market 
price paid or offered lor any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross prlce paid or offered lor such residue 
gas (or the weighted average gross selling price lor the respective grades of liquid hydrocarbons), whichever Is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fractionating, burning or any other processing shaU be 114 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soli or the Commissioner of the General Land Office, 
such market value to be detennlned as follows: 1) on the basis of the highest market price of each product for the same month In which such product is 
produced, or 2) on the basis of the average gross sale price of each product lor the same month In which such products are produced; whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year alter the expira tion of the primary tenn of this lease, If this lease Is maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less tile 
amount of royalties paid during the preceding year. II Paragraph 3 or this lease does not specify a delay rental amount then lor the purposes of lhis 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 
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&. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time or from time to time. the owner or the soli or the 
Commissioner or the General Land Office may. at the option or either. upon not less than sixty (60) days notice to the holder or the lease. require that the 
payment or any royalties acetulng to such royalty owner under this lease be made in kind. The owner or the soil's or the Commissioner of the General 
Land Office's right to take its royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General und Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shalt be without deduction lor 
the cost or producing, gathering, storing, separating, treating, dehydrating, compressing, processing, trnnsportlng, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production related costs. 

a. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represent this lease's proportionate share or any fuel 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision or this lease, and subject to the written consent of 
the owner o f the soil and the Commissioner o f the General Land Office, Lessee may recyde gas for gas lift purposes on the leased premises or for 
Injection Into any oil or gas produdng formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed: 
no royalties shall be payable on the recycled gas until It Is produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royall)l under this lease. 

ll. ROYALTY PAYMENTS AND REPORTS. AJI royalties not taken In kind shalt be paid to the Commissioner of the General Land Office at 
Austin, Texas. In the following manner. 

Payment of royall)l on producllon of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received In the General Land Offtce on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent. completed In the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of an on and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or repor1s confirming the gross production. disposition and market value lndudlng gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production. disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shalt be accompanied by a check stub, schedule. summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever Is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addition 
to a penalty. royalties shall accrue Interest at a rata of 12% per year: such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not flied when due shalllnc:ur a penalty In an amount set by the General Land Office administrative rule 
which Is effective on the date when the affidavits or supporting doc:uments were due. The Lessee shall bear an responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the State's 
right of forfellure as provided by law nor act to postpone the date on which royal des were originally due. The above penalty provisions shall not apply In 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
W>th Its best possible estimate of oil end gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold Of processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts. agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. AJI other contracts and records pertaining to the production. 
transportation. sate and marketing of the on and gas produced on said premises, lndudlng the books and accounts, receipts and discharges of an wells. 
tanks, pools, meters. and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office. the 
Attorney General. the Governor, or the representative of any of them. 

(B) PERMITS, DRILUNG RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover, re-enlly. temporary abandonment or plug and abandonment of any well or 
wells. Such written notice lo the General Land Office shall lndude copies of Railroad Commission forms for application to drill. Copies of well tests, 
completioo reports and plugging reports shall be supplied ~ the General Land Office at the time they are filed with the Texas Railroad Commission. AJI 
applications. permits. reports or other finngs that reference this lease or any speciftc wen on the leased premises and that are submitted to the Texas 
Ra1lroad Commission or any other governmental agency shall Include the word "State• In the Iitle. Addnlonally, In accordance with Railroad Commission 
rules. any signage on the leased premises for the purpose of Identifying wells, tank battertes or other associated improvements to the land must also 
Include the word "Slate: Lessee shall supply the General Land Office with any records. memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation of the above-described premises. which may be requested by the General Land Office, In addition to those herein 
expressly provided lor. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well. of all wells drilled on the above described premises and shall trnnsmlt a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall lnc:ur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office admlnlstrntive rule which Is effective on the date when the materials were due In 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II, during the primary term hereof and prior to discovery and 
productJOn of oil or gas on said land. Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate K on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
rewor1dng operations thereon, or pays or tenders the next annual delay rental In the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto. a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In lull force and effect without further operations until the expiration of the primary term: and If Lessee has not resumed 
production in paying quanbties at the expiration of the primary term. Lessee may maintain this lease by conducting additional driiUng or reworking 
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opetliUOOS pursuant to Paragraph 13, uSing the expiration of the pnmary term as the date of cessation of production under Paragraph 13. Should tho first 
well or any subsequent well drilled on the above desctibed land be completed as a shut~n oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut~n oil or gas well and upon the failure 10 make such payment. this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well Is located on the leased premises, payments may be made In accordance 
with the shut~n provisions hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM.If, at the expiration of the primary term, neither oil nor gas Is being 
produced on said land, but Lessee Is then engaged in drilling or reworldng operations thereon, this lease shall remain In force so long as operations on 
said well or for drilling or reworking of any additional wells are l)r.)Socuted In good faith and In workmanlike manner without Interruptions totaling more 
than sixty (60) days during any one such operation, and If they result In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut-In oil or gas well royalties or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, alter once obtained, should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good 
fa1th and In worl<manhko manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in tho production 
of oil or gas. the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut-In oil or gas well royallles or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworking 
operations result In the completion of a well as a dry hole. the lease will not terminate If the Lessee commences addiUonal drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations In good faith and In e workmanlike manner without Interruptions totaling more lhan sixty (60) days. Lessee shall give written notice 
10 the General Land Office within lhirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "weir means any well that has been assigned a well number by the slate agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease thal until being shut in, was being 
maintained In force end effect. e well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facilities or lack of a suitable market. then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shaU be one dollar 
($1 .00) per acre. To bo effective, each Initial shut~n oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworl<ing operation In accordance 
With the lease provisions; whicllever date lslatesl Such payment shall be made one-half (112) to the Commissioner of the General Lend Office and one­
half (1/2) to the owner of the soli. If the shut-In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of tho month following the month In which 
production ceased, and, after thal If no suitable production facilities or suitable marl<et for the oil or gas exists. Lessee may extend the lease for four 
more successive periods of one (1) year by paying tho same amount eacll year on or before the expiration of each shuHn year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil orgas Is 
sold and delivered In paying quantities from a wail located within one thousand (1,000) feet of the leased premises and completed In the same producing 
reservoir, or In any case In which drainage Is occurring. the right to continue to maintain the lease by paying the shut-In oil or gas royalty shaU cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee peying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following tho month In which the oil or gas Is produced from the well causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid In any 1 2-month period 
Is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of tho 
12-month period. Compensatory royalty payments which are not timely paid will ac:aue penalty and interest In accordance With Paragraph 9 of this 
lease. None of these provisions Will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173; however, at the determinallon of the CoMm•u10ner, and with the Commissione( s written approval, the payment 
of compensatory royalties can satisfy the obligation to drill o ffset •• ells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased promises, Lessee shall exercise the diligence of a reasonably p!\ldent operator in drilling sucll additional well or 
wells as may be reasonably necessary for the proper development of lhe leased premises and In marketing the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after tho expiration date of the primary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shut-In oil or gas well as provided In Paragraph 14 hereof). or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operations. or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or Jesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of T exes. or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective dale of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified 10 that less acreage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lenee shall nevertheless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes desctibed In Paragraph 1 hereof, together with easements and rights-of-way for 
exlsllng roads, exisllng pipelines and other exlsllng facil~ies on, over and across all the lands described In Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL. In the event this lease Is In force and effect two (2) years after the explralion date of the primary or extended tenn It shall 
furthe< terminate as to all depths below 100 feet below the total depth drilled (herelnaner "deeper depths") In each well located on acreage retained in 
Paragraph 16 (A) above. unless on or before two (2) years after the primary or extended tenn Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as conslderalion for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be In force and effect as to 
such deeper depths. and said tenninalion shall be delayed for an adldltlonal period of two (2) years and so long thereafter as oil or gas Is produced In 
paying quantities from such deeper depths covered by this tease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as neariy as practical. be In the form of a 
square with the weD located In the center thereof, or such other shape as may be approved by the Cornmlaaloner of the Gene<al Land Office. Within 
thirty (30) days after partial tennlnalion of this tease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certlfled copy of same. shall be filed In the General 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release Is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the 
Commissioner at his sole dlsaetion may designata by written Instrument the aaeage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease Is located and In lhe offoclal records of the General Land OffiCe and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid, or to be paid. under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-<lescribed land from being drained. Lessee, sublessee, receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth nea~ssary to prevent undue drainage of 
O<l and gas from the leased premises. In adldltion, if oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, 
or in any case where the teased premises Is being drained by production of oil or gas. the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after tha draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commercial quanUties and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
or the Commissioner of the General Land Office and with his written approval may the payment of compensatory royally under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells requored under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effor1. Lessee Is prevented from complying with any express or Implied covenant of this lease. 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; addiUonany, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting driUing and reworking operations or from producing ol or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the primary term 
In the absence of such drilling or reworidng operations or production of oil or gas. 

111. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend tide to the leased premises. If the owner of the soil defaults 
In payments owed on the leased premises. than Lessee may redeem the rights of the owner of the soil In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soli under this paragraph, Lessee may recover the 
cost of these payments from the rental and royaltles due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
described land, whether or not Lessee's Interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the enUre undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representadve must submit to the Commissioner of the 
General Land Office a written statement which eXPlains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soli. The Commissioner of the General land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease. less the proportionate development and production cost allocable to such undivided Interest However, In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary tenn, a portion of the land covered by this lease Is Included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soli In accordance with Natural Resources Code Sections 
52.151·52.154, or If, at any time after the explralion of the primary tenn or the extended tenn, this lease covers a lesser number of aaas than the total 
amount described herein, payments that are made on a per aae basis hereunder shall be reduced according to the number of aaes pooled, released, 
surrendered, or otherwise severed, so that payments datennlned on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, If after the expiration of the primary tenn. the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to usa water produced on said land nea~ssary for operations under this lease except water 
from wells or tanks of the owner of the soil ; provided, however. Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterllood operations without the prior consent of the owner of the soil. 

22. AUTHORIZ ED DAMAGES. Lessee shall pay the owner of the soli for damages caused by Its operations to all personal property, 
Improvements, tivestock and aops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soli. 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetiands, natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage Ot ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocartx>ns or other pollutant end shall be responsible for all damage to public and pnvate properties. Lessee shall build and 
maintain fences around Its slush. sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury; and upon 
completion or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans. botUes, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near Its original condition and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soli grants Lessee an extension of this 120-day period. However. Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soli. The owner of the soil shaU become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees. legal 
representatives, successors and assigns. However, a change or division in ownership or the land, rentals, at royalties will not enlarge the obligations or 
Lessee, dm•nosh the rights, pnvlleges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change ex division In ownership of the land, rentals, ex royalties shall bind Lessee lex any purpose until thirty (30) days 
after the owner or the soil (or his heirs, devisees. legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, induchng the original recorded muniments of tiUe (ex a certified copy of such original) when the ownership changed because of a 
conveyance. A total ex partial assignment of this lease shaD, to the extent or the Interest ass.gned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned In its entirety as to only part or the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area or each. and failure by one or mO<e of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid ex tendered; however. if the assignex or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date. the entire lease shall terminate lex failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, llablllUes, and penalties owed to the State by the 
original lessee at any prior assignee of the lease, Including any liabilities to the State IO< unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a). If the owner of the soli aoqulres this lease in whole or in 
part by assignment without the prior wri«en approval of the Commissioner of the General Land Office, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If it were made to the owner of the soli If the 
assignee Is: 

(1) a nominee of tha owner of the soli: 
(2) a corpataUon or subsidiary In which the owner of the soUls a principal stockholder 0< Is an employee of such a corporation or subsidiary: 
(3) a paMershlp In which the owner of the soills a paMer 0< Is an employee of such a paMershlp; 
(4) a principal stockholder or employee of the corporation which is the owner of the soli; 
(5) a paMer or employee In a paMershlp which Is the owner of the soli; 
(6) a fiduciary for the owner of the soli; Including but not limited to a guardian, trustee. executor, administratex. receiver, ex conservator for the 
owner of the soli; 0< 

(7) a family member of the owner of the soil or related to the owner of the soli by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release Ot releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrend«ed acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all 0< any part of this lease Is assigned ex released. such assignment ex release must be 
recorded In the county where the land Is situated. and the recorded Instrument, or a copy of the recorded Instrument certified by the County Clerk of the 
county In which the instrument is recorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
CommisSioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the tease of the above-described land have been lnduded In this Instrument. 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any oollateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's Interest in 
the leased premises. When the Interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
Interests before his personal Interests. 

32. FORFEITURE. If Lessee shall fall 0< refuse to make the payment of any sum within thirty days after it becomes due, 0< it Lessee ex an 
authorized agent should knowingly make any fa lse retum '" falst report concerning production or dri lling, or If Lessee shall fail or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee 
should fail to file reports In the manner required by law ex fall to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board. 0< the Railroad Commission, 0< If Lessee should refuse the proper authority access to the records pertaining to operations. or H Lessee or 
an authorized agent should knowingly tall or refuse to give correct Information to the proper authority, or knowingly fail 0< refuse to furnish the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, 0< If this tease Is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commossioner, and he shall forfeit same when sufficiently Informed of the ' •:ts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance wfth 
the provisions of the law and of this lease and the nules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security Interest in all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from tho sale of such leased minerals. whether such proceeds are held by Lessee or by a third party. and all fixtures on and Improvements to the 
leased premises used In connection wfth the production or processing of such leased m inerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condotion of this lease, whether express or Implied. This Uen and security Interest may be foreclosed wfth or without oourt proceedings In 
the manner provided In the Tltie 1. Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably nec<~ssary to aclcnowfedge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens aris ing from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner et any time determine that this representation Is not true, then the Commissioner may declare this lease forfeited as provided 
hereon. 

3<1. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under this lease wfth any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the Inclusion of this provision In this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases end discharges the Stale of Texas and the owner of the soil, thelr officers, employees, partners, 
agents. contractors. subconllactors, guests, Invitees. and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, lnduding environmental harm, for which recovery of damages Is sought, Including, but not Umlted to. all losses and 
eJCI)enses which are caused by the activities of Lessee, Its officers, employees, and agents arising out of, Incidental to, or resulting from, the open~tions 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and egents, their successors or assigns, against any 
and all claims. liabilities, losses. damages, actions, personal Injury (Including death), costs and elq)Bnses, or other harm for which recovery of damages 
Is sought, under any theory lnduding tort. contraCL or strict liability, Including attorneys' lees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or In any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, Invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, Indemnity, defend and 
hold harmless the State of Texas and the owner of the soli, their officers, employees, and agents In the same manner provided above In connection with 
the activities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

30. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, Including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on. or under. the leased premises, by any waste, poUutanl or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxlc materfals, or substances regulated as hazardous wastes. hazardous materials, 
hazardous substances (as the term "Hazardous Substance· Is defined In the Comprehensive Environmental Response, Compensation and Uability Act 
(CERCLA). 42 U.S.C. Sections 9601, et seq.), or toxlc substances under any federal, state, or local law or regulation r Hazardous Materials1 . except 
ordinary products commonly used In connection wfth oil and gas exploration and development operations and stored In the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING RE.ASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PR.EMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATiON AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATiONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto. and If any provision In this lease does not conform to these 
statutes, the statutes wfll prevail over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and acknowlfldgtld by the Lessee before It Is filed of record In the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied. lhe effective date 
of thrs lease shaU be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business end Commen:e Code, this lease must be filed of record In the office of the 
County Clerk In any county In which all or any part of the leased premises Is located, and certified copies thereof must be filed In the General Land 
Office. This lease Is not effective until a celtifled copy of this lease (which Is made and certified by the County Clerk from his records) Is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless It 
reates the actual and true oonslderatlon paid or promised for axOCIJUon of this lease. The bonus due the State and the presctibed filing fee shall 
accompany such celtifled copy to the General Land Office. 

STATE OF TEXAS 

BY: 

TIUe: Agent for Forest Oil Corporation 

Date: _,.,(,+,1-"'o.::.sf-/-=o~'='------

lndlvl-:d-;-u-a""lly-and-.-a_s_ag_e_n;-t f"'o-r th::-e-;:S-:-ta-:te--=-of;-:T~e-xa-=-s-----

Date: -----------

STATE OF TEXAS 

BY: 
lndlvl7d:-u-a;:-lly_a_n~d:-a_s_a_g_en~t~fo-r-:th;-e-;:cS;-ta-:-te-o~f-=T:-e-xa_s ____ _ 

Date: __________ _ 

STATE OF TEXAS 

BY: ~~-~--~~~-~=-----­
Indlvldually and as agent for the State of Texas 

Date:-----------
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STATEOFLTE~XA~S~----------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF mM.u.!D.u.LA.a!:lNt.~<D:_ ___ _ 

BEFORE ME. the undersigned authority, on this day personally appeared .. L..:C><L!Jhd'"s"'to.,p,_h"e"-r""'S""m'"U"'h ___________ _ _ _ _ _ 

known to me to be the person whose name Is subscribed to the foregoing Instruments as Agent for forest Oil Corporation . A New York Corporation 

of Forest 0 11 Corooratlon and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed. in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ~y of Jl.v'\t.,Q , 2r(j.p_. 

JOLENE F. MUlliNS 
Notary Public. Stato of Texas 

My Comn'\4sston Exp1'C '1 
October 11 , 2009 

STATE OF _ ______________ _ 

COUNTY OF--------------

~¢.~ 
(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared-------------------- - - ­

known to me to be the person whose name Is subscribed to the foregoing Instruments as---- --------- - - - - ---­

of-------------- - - - ----- - - - --------------- and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ___ day of-- --- ----- · 20 __ . 

STATE OF .LT.,.EXA"""'S'-------------­

COUNTY OF o:MwiO.uLA""'N"'P'------

Notary Public In and for _____________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared ,~;Wr..._,;S.,co"""tt""C"'alllm.u.o"'be=l! - ------- ------ ---

known to me to be the persons whose names are subscribed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. ~ l1 J 
Given under my hand and seal of office this the ___ day of 

DARLENE aAGWEll 
Notsry Public. Stste at ~ex.lt 

My Commission Exporu 
March 22, 2009 

STATE OF _______________ _ 

COUNTY OF-------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared------------- - ------- - -

known to me to be the persons whose names are subscribed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the _ _ _ day of-- --- - - - -- 20 __ . 

Notary Public In and for _ _ _______ ____ _ 

True and Correct - . 
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EXHIB IT"A" 

In the event of conflict or inconsistency between the printed terms of this lease and these 
added terms of this lease, the added terms shall control and be deemed to supersede the 
printed terms of the Lease. 

40. Rentals for years two and three of this lease have l:>een prepaid and are included in the 
bonus consideration described in p&l'graph 3 above. One half {1/2) of this amount has 
been paid to the Lessor and one half{1/2) has been paid to the State ofTexas. At the end 
of the third anniversary date of this lease, Lessee shall have the option to renew this lease 
for an additional two (2) years by delivering rentals for the fourth year in the amount of 
$4,000.00. One half (1 /2) of the fourth year rental will be paid to the Lessor and one half 
{1/2) will be paid to the State of Texas. Rental for the fifth year are included in the fourth 
year rental and if the fourth year rental is paid then no additional rentals are due under 
this lease. 

FILE NO. 30 94 --'-----

UCY PktNlSill1• ~~tn ,,, , _ 

OR USE OfTII! O(SCR:Gt<:o.t;.. ,,,.;r(·.;,, •• ... .il clt ~J.ul\ 
011 AACI.IS IIIVAiJD Mi., .. ,~ • •• "·f. ·,f. <•.;,:. 
lAV 

FILED FOR. RECORD ON 1B.E. __ 7_TH ___ DAY OF JUNE A. D. 2006 2:36 P . H. 

A.D. 2006 10:00 A. M. 

DIANKE 0 . FLOREZ , COUNTY CLERK 
REEVES COUNTY, TEXAS 

.. ·-~-~-------------------- --------·· -
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and loregomg IS a full. 1rue and correcl pho1ograph1c copy of lhe 
ong1nal record now 1n my lawful cuslody and possess1on. as 1he same JS 
flledrecO!Qe<Lm 1he puotc,_records of rTJY...ofuce found m VOL _ / _3_4 
PAGE _tl_JZ_ . THRU tl<+l . UJ:'R 

I hereby cen<fled on _,IDNE__l_3_.__ 06_ 

• • • • • •• • • • • •• 



Gt,.,.l Lend Office 
Rellnqulahment Act Lease Form 
Rtvlud, StptemiMr 1997 

BOOK 7 3 3 

~ustin, ~exas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into lhls 1§__ day of 11M18a ... y _______ ,20Q!L_ , between the Slate of Texas. acting 

by and lhrough Its agent, 0A,.us;ul ... enu..»s....,c..,a01mJJJo..,b"'e"'ll---------------------------------­

of do P 0 Box 11086 Mldlapd Texas 79702 

(Give Porrnanont Acldrou) 

said agent heteln referred to as the owner of lhe soli (whelher one or more), and -JFt:.to.uraes;ut.).O~IIL.>Co<>IJJrporn-01tlo=n---------------

of 707 1 t" Slteel Syile 3600 pepyer Colo@ do 80202 hereinafter called Lessee. 

(Give Pormenent AOdress) 

1. GRANTING CLAUSE. For and In consideration of the amouniS slated below and of lhe covenants and agreements to be paid, kopt and 
performed by Lessee under lhls lease, lhe Slate of Texas acting by and lhrough lhe owner of lhe soU, hereby grants, leases and leis unto Lessee, for 
lhe sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building lanks, storing oil and building power 
slations, telephone lines and olhet sltuctures thereon, to produce, save, lake care of. !teat and ltansporl said products of lhe lease, lhe following lands 
situated In Reeyes County, Slate of Texas, to-wit 

AJI of lhe N/2NW/4 of Section 6, Block 54, I -4, T & PRy. Co. Survey 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE APART HEREOF 

conlalnlng .. 80.,.,00,._ ____ acres, more or less. The bonus consideration paid for lhls lease Is as follows: 

To lhe Slate of Texas: l':ll':ll!Jinll!elHil.uwnslidrtlled~Silllxwlellle!llnt=======ilaQ!ndll======§.67l1/:J!l OOil!LJ'SI====----

Dollars ($~91.u6w6.u.7 ____ ____ , 

To the owner of the soli: tll':lllr:lnelli.Jd:llull!ndi!lared!S!JSi!iiXI5le~";![nl======:=iai11ndlSI::=====:li6nV~1001!!ZJ'Si====-----
Dollars ($.,.91..,6..,6 ... 7 ________ , 

Total bonus consideration: Ope Thousand Eight Hundred Thlrtv Thr!!!t= and 34/l OO's 

Dollars ($1 833.34 l 

The tolal bonus consideration paid represents a bonus of IIhbir[lleJI.e.tHwullndl1fr[lled!l:===ailJ!ldllt;===::!:noJI!llll illOOO:'£s====-----------

- -------------- Dollars ($.>l3QQII!l-'QQOllL ____ ) per acre, on ,.6 .... 1 .~.,;11u1..L1 _ _ _ net acres. 

2. TERM. Subject to lhe olher provisions In lhls lease. lhls lease shall be for a tetrn of three 131 years from 
lhls date (herein called "primary term") and as long !hereafter as all and gas, or either of lhem, Is produced In paying quantities from said land. As used 
In lhls lease. lhe tetrn ·produced In paying quanUdes· means lhat the receipts from the sale or other authorized commerdal use of the subslance(s) 
coveted exceed out of pocket operational expenses for the six months last past. 
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3. DELAY RENTALS. II no well Is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

l.llless on or before such amlvemry date Lessee shall pay or tender to the owner of the soli or to his a edit In the--- - --- - ---­

RENTALS ABE PAID Up Bank, at , 
or Its successors (which shall continue as the depository regardless of changes In the ownership of said land), the amount specified below; In addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN. TEXAS. a like s~.m on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the pnvllege of defemng the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the following amounts: 

To the owner of the soli: Rentals have been prepaid Soe pa@graph 40 
Dollars ($ _____ ___ _ 

To the State of Texas: Rentals haye been orepald Soe parag@ph 40 
Dollars ($ ________ _ 

Total Delay Rental: Rentals have been prepaid See pa@g@ph 40 
Dollars ($, ________ _ 

In a like mamer and upon like payments or tenders annually, the commencement of a well may be further deferred for suocesslve periods of one (1) 
year each during the pnmary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease. and may be delivered on or before the rental paying date. II the bank designated In this paragraph (or Its successor bank) should 
cease to exist. suspend business. liquidate, laU or be suoceeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas. Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for In this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (112) of suctl royalty to tha 
owner of the soil: 

(A) OIL. Royalty payable on oil, which Is defined as Including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, 
shall be 1/4 part of the gross production or the marl<et value thereof, at the option of the owner of the soli or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest marl<et price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, v.tllchever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, It >Mil be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efflclent, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that suctl gas be run through a separator or other equipment may be waived, In w11Ung, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including ftared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the marl<et value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest marl<et prlce paid or offered for 
gas of comparable quality In the general area v.tlere produced and v.tlen run, or the gross price paid or offered to the producer, v.tllchever Is the greater; 
provided that the maximum pressure base In measur1ng the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law. and for speclftc 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shalt be 1/4 part of the residue gas and the liquid hydrocarbons extnlcted or the marl<et value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royaltles due herein shall be based on one hundred percent (100°A.) of the total plant 
production of residue gas attributable to gas produced from this tease, and on fifty percent (50%), or that percent aocrulng to Lessee, whichever Is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that If liquid hydrocarbons are 
recovered from gas processed In a plant in which Lessee (or Its parent, subsidiary or affiliate) owns an Interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accrulng to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there Is no such third party, the highest percent then being speclfied In processing agreements or contracts In 
the Industry), whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest marl<et 
price paid or offered for any gas (or liquid hydrocarbons) of oomparable quality In the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling prlce for the respective grades of liquid hydrocarbons), v.tllchever Is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royalties v.tllch would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon blacl<, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead; "dry; or any other gas. by fractionating, bumlng or any other processing shalt be 114 part of 
the gross production of such products, or the marl<et value thereof, at the option of the owner of the soli or the Commissioner of the General Land Office, 
such marl<et value to be determined as follows: 1) on the basis of the highest marl<et prlce of each product for the same month In which such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever Is the 
greater. 

5. MINIMUM ROYALTY. Dunng any year after the expiration of tl't!l prlmary term of this lease, If thls lease Is maintained by production, tha 
royalties paid under this tease In no event shall be tess than an amount equal to the total annual delay rental herein provided; other>Mse, there shall be 
due and payable on or before the last day of the month suoceedlng the anniversary date of this lease a sum equal to the total annual rental tess the 
amount of royalties paid dunng the preceding year. If Paragraph 3 of this tease does not speclly a delay rental amount then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per aete. 
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8. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soli's or the Commissioner of the General 
Land Office's right to take Its royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this tease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of produdng, gathering, storing, separating, treating, dehydrating, oompresslng, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to oompute and pay royalties on the gross value re<:eived, lnduding any reimbursements 
for severance taxes and production related costs. 

e. PLANT FUEL AND RECYCLED GA S. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soli and the Commissioner of the General Land Office, Lessee may recyde gas for gas tift purposes on the teased premises or for 
Injection Into any oil or gas produdng formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shan be payable on the recyded gas until It Is produced and sold or used by Lessee In a manner which entities the royalty owners to a 
royalty under this lease. 

II. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, In the following manner. 

Payment of royalty on production of oil and gas shalt be as provided In the rules set forth In the Texas Register. Rules currently provide that royalty on oil 
is due and must be received In tho General Land Office on or before the 5th day of the second month succeeding the month of productlon, and royalty 
on gas Is due and must be re<:eived In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent. completed In the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the mari<et value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross productlon, disposition and mari<et value Including gas meter readings, pipeline re<:elpts, gas line re<:elpts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production. disposition and mari<et value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Ofllce. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever Is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addition 
to a penalty, royalties shall accrue Interest at a rate of 12% per year; such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not ftled when due shall Incur a penalty In an amount set by the General Land Office administrative rule 
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In 
cases of titie dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair mari<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumlsh the Commissioner of the General Land Office 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and mari<eUng of the oil and gas produced on said premises. Including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to lnspectlon and examination by the Commissioner of the General Land Office, the 
Attomey General, the Govemor. or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, wori<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any spedfic well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word ·state" In the titie. Additionally, In aooordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank batteries or other assodated Improvements to the land must also 
Include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, wttlngs and oores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, In addition to lllose herein 
expressly provided for. Lessee shall have an electrical and/or radloactlvlty survey made on the bore-hole sectlon, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due. The penalty for late fi ling shall be set by the General Land Office administrative rule which Is effective on the date when the materials _.e due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and 
actual productlon of oil or gas from tho leased premises such production thereof should cease from any cause. this lease shall not tennlnate K on or 
before tho expiration of sixty (60) days from date of completion of said dry hole or csssation of production Lessee oommences additional drilling or 
reworking operations thereon, or pays or landers the next ann•Jal dalav rental in the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be oompleted and abandoned, or the production of oil or gas should cease tor any cause, 
Lessee's rights shaD remain In full force and effect without further operations until the expiration of the primary term; and If Lessee has not rest.med 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or rewor10ng 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent wen drilled on the above described land be completed as a shut~n oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut~n oil or gas well and upon the failure to make such paymen~ this lease shal Ipso fado terminate. If at the 
expiration of the primary term or any time thereafter a ehul-lr. oil or gas well Is located on the leased premises, payments may be made In accoroance 
with the shul~n provisions hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas Is being 
produced on said land, but Lessee Is then engaged In drilling or reworldng operations thereon, this lease shall remain In force so tong as operations on 
said well or for drilling or reworldng of any addiUonal wells are proseaJted In good faith and In W0111manllke manner without Interruptions totanng more 
than sixty (60) days during any one such operation, and If they result In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut-In oil or gas well royalties or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises. after once obtained, should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworldng 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good 
fai th and ln workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operaUons result In the production 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut~n oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworldng 
operations result In the completion of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworldng 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations In good faith and In a workmanlike manner without lnterrupUons totaling more than sixty (60) days. Lessee shall give written notioe 
to the General Land Office within thirty (30) days of any cessaUon of production. 

14. SHUT-IN ROYALTIES. For JIUIPOS&s of this paragraph, "Weel" means any well that has been assigned a well number by the state agency 
having jurisdlcllon ova< the production of oil and gas. If, at any Ume after the expiration of the primary term of a lease the~ until being shut In, was being 
maintained In force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the aMUal rental provided In the lease, but not less than $ 1,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amoun~ then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each Initial shut-In oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In acoordance 
with the lease provisions; wlllchever date Is latest Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
half (112) to the owner of the soli. If the shut~ oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the ftrst day of the month following the month In wlllch 
production ceased. and, after that If no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the explraHon of each shut-In year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease Is kept In effect by payment of the shut~ oil or gas royalty, oil or gas Is 
sold and delivered In paying quantities from a well located wfthln one thousand (1,000) feet of the leased premises and completed In the same produdng 
reservoir, or In any case In which drainage Is occun1ng, the right to continue to maintain the lease by paying the shut~n oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for wlllch the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing 
the drainage or wlllch Is completed In the same producing reservoir and within one thousand (1.000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half ( 112) to the Commissioner of the General Land omce and one-half (112) to the owner of the soli , beginning on or 
before the last day of the month followtng the month In which the oil or gr.s b produced from the wen causing the drainage or that Is completed In the 
same producing reservoir and located within onethouSl!nd (1.000) feet of the leased premises. If the compensatory royalty paid In any 12-month period 
Is an amount less than the annual shuHn oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest In acoordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determlnaUon of the Commissioner, and with the Commissioner's writlen approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

10. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well produdng or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent ope<ator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT ( 1) 40 aetas surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shut~n oil or gas well as provided In Par&gn~ph 14 hereof), or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operations. or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural ResO<Xces Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for producHon 
purposes to a proration unlt for each such producing well under the rules end regulations of the Railroad Commission ol Texas, or any successor 
agency, or other governmental authority having jurisdldlon. If at any time after the effective date of the partial termination provisions hereof, the 
applicable fteld rules are changed or the well or wells located thereon are reclasslfted so that less acreage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall neve<theless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described In Paragraph 1 hereof ("the retained lands·). for 
access to and from the retained lands and for the gathering or transportation of oil. gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL. In the event this teasels in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") In each well located on acreage retained In 
Paragraph 16 (A) above. unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to om~·half (1/2) of the 
bonus originally paid as consideration for this lease (as specifte<l o" ;>age 1 hereof). If such amount Is paid, this lease shall be In force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical. be in the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be flied In the General 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release Is flied. If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the 
Commissioner at his sole discretion may designate by wr1t1en Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease Is located and In the oftidal records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay renta ls. nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. lessee, sublessee, receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may Justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the teased premises. In addition, If oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, 
or In any case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of the 
teased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his wr1nen approval may the payment of compensatory royalty under appUcable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith efforL Lessee Is prevented from complying with any express or Implied covenant of this tease. 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order. rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants: addiUonally, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworldng operations or from producing oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effecl during the primary term 
In the absence of such drill ing or reworldng operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaulls 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soli In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on beha~ of the owner of the soil under this paragraph, Lessee may recover the 
cosl of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
described land, whether or nol Lessee's lnlerest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of T AJ<as shall be likeWise proportionately reduced. However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a wr1t1en statement which explains the discrepancy between the inlerest purportedly leased under this lease and the actual lnteresl 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cosl allocable 10 such undivided lnlerest. However, In no even! shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixleenth {1 /16) of such gross production. 

( B) REDUCTION OF PAYMENTS. If. during the primary term, a portion of the land covered by this lease Is Included within the bow1daries 
of a pooled unit that has been approved by the School land Board and the owner of the soli In accordance with Natural Resources Code Sections 
52. 151·52. 154, or If. at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereWlder shall be reduced according to the number of acres pooled, released, 
surrend8t'ed, or otherwise severed, so thai payments delermlned on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, If aner the expiration of the primary term. the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use wal er produced on said land necessary for operations under this lease except waler 
from wells or tanks of the owner of the soil: provided, however, Lessee shall not use potable water or water suitable for llvestoci< or Irrigation purposes 
for walerflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soli for damages caused by Its operations to all personal property, 
improvements, livestoci< and crops on sald land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shaU bury Its pipelines below plow depth. 

24. WELL LOCATION UMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the wr1t1en consent of the owner of the soil. 

29 9 

___ ......,.. 
True and correct 

copy of . 
Original tiled 10 
Reeves County 

Clerks Office 

• • • • •• • . • • • • • • • • • • • • •• • • • •• • • • • • • • . . • • • • •• • •• • • 



BOO.K · 7 3 3 PAGE 300 

I • 
' . 

~--~'-L ----
25. POLLUTION. In developing lhis area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 

limiting the foregoing, pollution of coastal wetlands. natural waterways. rivers and Impounded water shall be prevented by the use of containment 
fadtities sufficient to prevent spillage, seepage or ground watet contamination. In lhe event of pollution. Lessee shall use all means at liS disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around liS slush, sump. and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury: and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish. cans, bottles. paper cups or garbage. 
and upon completion of operations shall restore the surface of the land to as near Its original condition and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable. 

2&. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have lhe right to remove machinery and fixtures placed 
by Lessee on the leased premises. Including lhe right to draw and retnove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the ownet of the son grants Lessee an extension of this 120-day period. However, Lessee may not retneve casing from 
any well capeble of producing oil and gas In paying quantities. Additionally, Lessee may not draw and retnove casing until aflet thirty (30) days written 
notice to the Commissioner of the General Land Office and to tho owner of the soli. The owner of the soil shall become the owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of thls lease. the rights and estates of elthet 
party to this lease may ba assigned, In whole or In part. and the provisions of this lease shall extend to and ba binding upon their heirs, devisees, legal 
representatives, successors and assigns. Howevet, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee. diminish the rights, privileges and estates of Lessee. lmpdlr the effectiveness of any payment made by Lessee or Impair the eflectiv_, of any 
act performed by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs. devisees. legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, Including the original recorded munlmeniS of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall. to the extent of tho Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned In Its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between lhe several owners ratably, according to lhe area of each. and failure by one or more of them to pay his share of the rental shall not aflect 
lhls lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, If the assignor or assignee does not ftlo a certified 
copy of such assignment In the General Land Office bafore the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
duo under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities. and penalties owed to the State by tho 
original lessee or any prior assignee of the lease, Including any liabilities to the State for unpaid royalties. 

(B) A SSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), If the owner of the soil acquires this lease In whole or In 
part by assignment wllhouttho prior written approval of tho Commissioner of lhe General Land Office, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If It were made to the owner of the soli If the 
assignee Is: 

(1) a nominee of the owner of the soli; 
(2) a corporation or subsidiary In which the owner of the soil Is a principal stockholder or Is an employee of such a corporation or subsidiary: 
(3) a partnership In which the ownet of the soUls a partner or Is an employee of such a partnership; 
(4) a principal stockholdet or employee of the corporation which Is the ownet of the soli; 
(5) a partner or employee In a partnership ~ch Is the ownet of the soil: 
(6) a fiduciary for the owner of the soli; Including but not limited to a guardian. trustee. executor. administrator, receivet, or conservator for the 
ownet of the son: or 
(7) a family member of the ownet of the soU or related to the ownet of the soU by marriage. blood, or adoption. 

2&. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and dellvet to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and theteby surrendet this lease as 
to such portion or portions, and ba relieved of aU subsequent obligations as to aa-eage surrendered. If any part of this lease Is property surrendeted, the 
delay rental due under this lease shall be reduced by the proportion that the surrendeted acreage baars to the acreage which was covered by thls lease 
Immediately prior to such surrender. however. such release will not relieve Lessee of any Nablllties ~ch may have accrued undet this lease prior to the 
surrender of such aa-eage. 

211. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released. such assignment or release must be 
recorded In the county where the land Is situated, and the recorded Instrument, or a copy of tho recorded Instrument certified by the County Cieri< of the 
county In which the Instrument Is recorded, must be filed In the General Land Office within 90 days of the last execution date accompanled by the 
prescribed filing fee. If any such assignment Is not so filed, the rights acquired under this lease shall ba subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. AJI provisions pertaining to the lease of the above-described land have been Included In this Instrument, 
Including the statement of the true consideration to be paid for the execution of thls lease and the rights and duties of the parties. Any collateral 
agreements concemlng the development of oil and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soil ewes the State a fldudary duty and must fully disclose any facts affecting the Stale's Interest In 
the leased premises. When the Interests of the owner of the soU conflict with those of the State. the owner of the soil Is obligated to put the State's 
Interests before his personal Interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days aflet It becomes due, or If Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or If Lessee shall fall or refuse to drill any 
offset well or wells In good fa ith as required by law and the rules and regulations adopted by the Commlssionet of the General Land Office. or If Lessee 
should taU to file reportS In the mannet required by law or fall to comply with rules and regulations promulgated by the General Land Office, the Scl1ool 
Land Board. or the Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining to operations, or H Lessee or 
an authorized agent should knowingly fall or refuse to g!ve correct Information to the proper authority, or knowingly fail or refuse to fumlsh the General 
Land Office a correct log of any well. or if Lessee shall knowingly violate any of the material provisions of this lease. or If this lease Is assigned and the 
assignment Is not filed In the General Land Office as required by law, the rights acquired undet this lease shall ba subject to forfeiture by the 
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Commissioner, and he shall forfeit same when sufficlentiy Informed of the facts which authorize a forfeiture, and when forfei ted the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automaUc termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights or another Intervene upon satisfactory evidence to the Commissioner of the General land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relaUve hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the State. In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection with the production or processing of such leased minerals In order to secure the payment or all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition or this lease. whether express or Implied. This lien and security Interest may be foreclosed with or without court proceedings In 
the manner provided In the ntie 1. Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the abov!Hlescr1bed property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation Is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under this lease with any other 
leasehold or mineral Interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General land Office for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151·52.154. The owner of the soil agrees that the Inclusion of this provision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soli, their officers, employees. partners, 
agents, contractors, subcontractors, guests. Invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, Including environmental harm, for which recovery of damages Is sought. including, but not limited to, all losses and 
expenses which are caused by the activities o f Lessee, Its officers, employees, and agents arising out of, Incidental to, or resulting from, the operations 
of or tor Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soli. their officers. employees and agents. their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal Injury (Including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory Including tort, contract, or strict liability, Including attorneys' fees and other legal expenses. Including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws: those arising 
from or In any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, Its directors, officers, employees, partners, agents, contractors, subcontractors. guests. Invitees. and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein. agrees to be liable for. exonerate. Indemnify, defend and 
hold harmless the State of Texas and the owner of the son, their officers, employees, and agents In the same manner provided above In connection with 
the activities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILtnES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

3e. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards 10 prevent contamination or 
pollution of any environmental medium. Including soli, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste. pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance• Is defined In the Comprehensive Environmental Response, Compensation and Uabllity Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulaUon ('Hazardous Materials'), except 
ordinary products commonly used In connectlon with oil and gas exploration and development operations and stored In the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF TilE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPUCABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM At('( 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGRE.EMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto. and If any provision In this lease does not confonn to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 
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31. EXECVTlON. This oU and gas lease must be signed and acknowtedged by the Lessee before It Is flied of record In the oounty reoonls and 
In lie General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfled. the effective date 
of Ills lease shal be the date found on Page 1. 

311. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be flied of reoonlln the otnce of the 
C<ulty Cler1t In any oounty In which all or any part of the leased premises Is located, and certifled copies thereof must be flied In the General Land 
Oflloe. TNs lease Is not effective unUI a certified copy of this lease (which Is made and certified by the County Cieri< from his records) Is flied In the 
General Land omce In accordance with Texas Natural Resources Code 52.183. AddltJonally. this lease shall not be binding upon the State unless It 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing faa shall 
accompany such certified copy to the General Land Office. 

LESSEE ~ 

BY: /C~ 
nua: Agent for forest Oil Corporation 

Date: 5/Z'I / 0 {. 

STATE OF TEXAS 

BY: 
lndlvld= ua-::lly- and= a- s_ag __ en~t f;-Clf-th:::--e-::S::-ta-:-ta-of;-:T::-9X8=-s ----

Date: __________ _ 

• • • • •• • • • • • • • • • • • • • • •• • • • •• • • • • • • • • • • . • ! •• • .. . 

STATE Of TEXAS 

BY: 
lndlvl-:-d:-u-a::-lly- and-:-a""s- a""g-en""t:-::1:-or-:th:-e-:-::S:-ta:-te- o-:f:::T;-e-xa_s ____ _ 

Date: __________ _ 

STATE Of TEXAS 

BY: 
tndivld= ua-=-lly- and-:-a-s_ag_ en-:t:-::for:--:1!1:-e-:-::S:-ta-:-te- o-:f:::T;-e-xa_s ____ _ 

Date: _ _ _ _ ______ _ 
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STATE OF .LTE,.,XA=>S.___""A ___ _ 

COUNTY OF tv\ i d Qew.d 
(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared ~oL..,Co<~hJLdllls110to!l!ouhe111r_;Swmwithlil... ______________ _ 

known to me to be the person whose name Is subscribed to the foregoing instruments as Agent for Forest 0 11 Corporation A New Yor!s Corporation 

of Forest Oil Co!DO@tion and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, In the capadty slated, and as the act and deed of said corporation. 

STATE OF ________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME, the undersigned authority, on this day personally appeared------- - - ------------­

known to me to be the person whose name Is subscribed to the foregoing Instruments as - -------------------­

of-------------------- ----------------- and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed, In the capadty slated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ___ day of - - - ---- - - 20 _ _ . 

Nolary Public In and for _________ _ __ _ 

STATEOF~T~EXAS~L------- (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF M } PLAN"P 
BEFORE ME, the undersigned authority, on this day personally appeared cA.,.u..,st.,.en"-"S"'Ca"""muObooo;ew.ll _ _____________ __ 

known 10 me lo be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me thai they executed the same for the 

purposes and consideration therein expressed. 3 rd 
Given under my hand and seal of office this the~ day of 

DARLENE. BAGWELL 
Notaty Public. Stitt of Tt l<U 

My Comml11lon Explrtl 
March 22, 2009 

STATE OF---------

COUNTY OF---------

(haY . 20 of? 

~g~ 
Nolary Public In and for -fh G" 6iaJe ofJeJia S 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared - ----- ----------------

known to me to be the persons whose names are subscribed to the foregoing Instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the ___ day of---------· 20 __ . 

• • • • . • • • • • .. • • . • • • •• • 

• . .. 
• • • •• • • • • 
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EXHlBlT "A" 

In the event of conflict or inconsistency between the printed terms of this lease and these 
added terms of this lease, the added terms shall control and be deemed to supersede the 
printed terms of the Lease. 

40. Rentals for years two and three of this lease have been prepaid and are included in the 
bonus consideration described in paragraph 3 above. One half (112) of this amount has 
been paid to the Lessor and one half (112) has been paid to the State of Texas. At the end 
of the third anniversary date of this lease, Lessee shall have the option to renew this lease 
for an additional two {2) years by delivering rentals for the fourth year in the amount of 
$1 ,833.34. One half ( 112) of the fourth year rental will be paid to the Lessor and one half 
(112) will be paid to the State of Texas. Rental for the fifth year are included in the fourth 
year rental and if the fourth year rental is paid then no additional rentals are due under 
this lease. 

- ----

FILE BO. 2725 

26TH DAT OF PILED POl. llECIOilD 011 Tim~-~:.=::....-

1ST DAY OF 

J , DEPOTY 

DULY UCOI.DED 011 lBE--=..- __ __.__...---

BY) "1{ r, f :' ;.A , 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foreg01ng IS a full true and corre<:t photographiC copy of the 
ongmal record now '" my lawful custody and possesston. as the same is 
ftled/re<:orded tn the public re<:ords of my offtee found 1n VOL . .1..11_ 
PAGE __295. THRU 304 . OPR 

<'!'!"'' ' " fl> I hereby cen1f1ed on __jJQ/ 0 5 I 0 6 

l:~~~~?o~--~~ DIANNE 0 . FLORj:Z, COUNTY CLERK 

·~· ./ ,.j REE ES COUNTY, 1 S 

'\. ~ ~,.,... 
-•;Iii.'W By_,~~~~~~~ciJ--Ut..L.~ 
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OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into this 1§.__ day of 11M ... a .... v _______ ,,20Q!l__ , between the State of Texas, acting 

by and through Its agent. uH><olwto4n...,G.....,C..,a.,mwo,...b.,.e""ll---- ----------------------------- -

of c/o P 0 Box 11086 Midland Texas 79702 

(Give Permonent Address) 

said agent herein referred to as the owner of the soil (whether one or more). and __.E"orwes...._t,.O"'ii_,Corpora.,.""'-',.tion1!4.1. ______________ _ 

of 707 1 z"' Street Suite 3600 ponver Colorado 80202 hereinafter called Lessee. 

(Give Permanent Address) 

1. GRANTING CLAUSE. for and In consideration of the amounts slated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under thls lease, the Stale of Texas .oct.ng by and through the owner of the soli, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling tor and producing on and gas. laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the foiiOINing lands 
situated in Reeyes County, State of Texas. tcrwlt 

All of the N/2NW/4 or Section 6, Block 54, T -4, T & PRy. Co. Survey 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE APART HEREOF 

containing ,.,ao ... oo,_ _____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: tjNilrlnlileJHilumndtdJrl]ed~Silllx~tewe:rnl:======::il.anrud:I:======§:67'{111J1 OO:!Qj'Si:====----'-

Oollars ($,,.9..,16...,6...,7:._ ______ _ 

To the owner of the soli: .tjNll!lnli!eJH!l.uodlll!lirl]ed~Sillix!.l!teltlenlfli::======='alllndi!I::=====6!!;7U./1JIOO:!Qj's~:===--­

Dollars ($ .... 9...,16,..6"'7'---------

Total bonus conslderadon: One Thousand Eight Hundred Tblrtv Jbree and 34/H!O's 

Cottars (S..L1..,63,.,3,..34,._ ______ _ 

The total bonus conslderaUon paid represents a bonus or Three Hundred --==ilod no/100's 

---------------- Oollars ($300 00 ) per acre, on >~.6ui.J.ll.L.lul.__ ___ net aetas. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term or !hcee !3\ years from 
this date (herein called ·pnmary term•) and as long thereafter as oil and gas, or either of them, Is produced in paying quantities from said land. As used 
In this lease, the term ·produced in paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last pasL 

- - 1~1U~fl~t 

copy of 
Onr:un· filed in 

unty 
Clerks Office 



BOOK 7 34 PAGE 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soli or to his credit In the ------------­

RENTALS ARE PAIQ Up Bank. at___,.,..--.,--,---:--:-------,-,--:---:----:---:---------,:------­
or Its successors (which shall continue as the depository regardless of changes In the ownership of said land). the amount specified below: In addition. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the following amounts: 

To the owner of the soli: Rentals haye been prepaid See paragraph 40 

Dollars ($•---- - ----
To the State of Texas: ReQ!als haye been prepaid See paragraoh 40 

Dollars ($·---------
Total Delay Rental: Rentals haye been prepaid See paragraoh 40 

Dollars ($ _________ _ 

In a like manner and upon like payments or tenders annually. the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soli may be made by check or sight draft of Lessee. or any 
assignee of this lease. and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or i ts successor bank) should 
cease to exist, suspend business, liquidate. faU or be succeeded by another bank, or for any reason fail or refuse to accept rental. Lessee shall not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for In this lease to the Commissioner of the General Land Office of the State of Texas. at Austin, Texas. and one-half (1/2) of such royalty to the 
owner of the soli: 

(A) OIL. Royalty payable on oil. which Is defined as lndudlng all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate. distillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided. 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soli or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium. If any. offered or paid for oil, condensate, distillate. or other liquid 
hydrocarbons. respectively, of a like type and gravity in the general area where produced and when run. or 2) the highest market price thereof offered or 
paid In the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed in a plant, It v.ill be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient. so that all liquid hydrocaribons recoverable from the gas by such means 
v.ill be recovered. The requirement that such gas bo run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (lndudlng flared gas). which Is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein v.ith respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 114 part of the gross production or the market value thereof. at the 
option of the owner of the soli or the Commissioner of the General Land Office. such value to be based on the highest market price paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater. 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law. and for spedfic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocaribons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas allributable to gas produced from this lease. and on fifty percent (50%). or that percent accruing to Lessee. whichever is the 
greater, of the total plant produCtion of liquid hydrocarbons allributable to the gas produced from this lease; provided that If liquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or Its parent. subsidiary or affiliate) owns an interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%} or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there Is no such third party, the highest percent then being spedfied In processing agreements or contracts In 
the Industry), whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area. or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever Is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on caribon black. sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead." ·dry." or any other gas. by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office. 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month In which such product Is 
produced. or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease. If this lease Is maintained by production. the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided: otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary dale of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not spedfy a delay rental amounl then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 
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e. ROYALTY IN KIND. Nolwithslanding any other provision in lhls lease, at any time or from time to time. the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder or the lease. require that the 
payment or any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soli's or the Commissioner of the General 
Land Office's right to lake Its royalty In kind shall not diminish or negate the owner of the soli's or the Commissioner of the General land Office's rights 
or Lessee's obligations. whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of producing. gathering, storing, separating, treating. dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any fuel 
used to process gas produced hereunder In any processing plant. Nolwithstandlng any other provision of this lease. and subject to the written consent of 
the owner of the soli and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until it Is produced and sold or used by Lessee In a manner which entities the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General land Office at 
Austin, Texas. In the following manner. 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currenUy provide that royalty on oil 
Is due and must be received In the General land Office on or before the 5th day of the second month suceeedlng the month of production, and royalty 
on gas Is due and must be received In the General Land Office on or before tho 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescribed by the General land Office 
and showing the gross amount and disposition or all oil and gas produced and the marl<et value of the oil and gas, together with a copy of all documents. 
records or reports confirming the gross production, disposition and marl<et value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify tho gross production, disposition and marl<et value. In all cases the authority or a manager or agent 
to act for the lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, lhen lessee owes a penalty or 5'/. on the royalty or $25.00, whichever Is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addition 
to a penalty, royalties shall accrue Interest at a rate of 12% per year. such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall Incur a penalty In an amount set by the General Land Office administrative rule 
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In 
cases of tide dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair marl<et value. 

10. (A) RESERVES, CONTRACTS AND OlliER RECORDS. Lessee shall annually fumlsh the Commlssloner of the General land Office 
with Its best possible estimate of oil and gas reserves underlying this tease or allocable to this tease and shall fumlsh said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells. 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examlnallon by the Commissioner of the General Land Office. the 
Attomey General, the Govemor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operallons on this lease shall be submitted to the Commissioner of the General 
land Office by Lessee or operator flve (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill. Copies or well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications. permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shalllnr.lude the word "Slate" In the title. Additionally, In accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells. tank batteries or Oth8f associated Improvements to the land must also 
Include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores. or other 
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, In addition to those herein 
expressly provided for. Lessee shall have an electr1cal and/or radioactivity survey made on the bore-hole secUon, from the base of the surface casing to 
the total deplh of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General l and Office within fifteen (15) days after the making of said survey. 

(C) PENALTIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed In the General land Office when 
due. The penalty for Isle filing shall be set by the General land Office administrative rule which Is effective on the date when the materials were due In 
the General Land Offlce. 

11. DRY HOL E/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and afl8f the discovery and 
actual production of oil or gas from the teased premises such production thereof should cease from any cause, this lease shall not terminate If on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences addlllonal drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the producllon of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary term: and If Lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conductlng additional drilling or reworking 
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operations pursuant to Paragraph 13, using the expiration of the pnmary tenn as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above desctibed land be completed as a shut~n oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of SIXty (60) 
days from the date of completion of such shut~n oil or gas well and upon the failure to make such payment, this lease shaU Ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shuHn oil or gas wallis located on the leased premises, payments may be made In accordance 
with the shut~n provisions hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term. neither oil nor gas Is being 
produced on said land. but Lessee Is then engaged In drilling or reworking operations thereon. this lease shall remain In force so long as operations on 
said well or for drilling or reworldng of any additional wells are prosecuted In good faith and In workmanlike manner without lntemJptions totaling more 
than sixty (60) days during any one such operation. and If they result In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut-In oil or gas well royaltic~ or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRIU.ING, AND REWORKING. If. after the expiration of the primary tenn, production of oil or gas from the leased 
premises. after once obtained. should cease from any cause, this lease shall not tennlnate If Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good 
fai th and In workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operations result In the production 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quanbties or payment 
of shut-in oil or gas welt royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the driling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate If the Lessee commences addlllonal drilling or reworiting 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations In good faith and In a workmanlike manner wilhout Interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease tha~ until being shut In, was being 
maintained In force and effect. a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided In the lease. but not less than $1 ,200 a year for each weft capable of producing oil or gas In paying quantities. K 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph. the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective. each Initial shut-In oil or gas royalty must be paid on or before: (1) the expiration of the primary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions; whichever date Is latest Such payment shall be made on&-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soli. If the shut-In oil or gas royalty Is paid. the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month lollowlng the month In which 
production ceased. and, after that. If no suitable production facilities or suitable market tor the oil or gas exists. Lessee may extend the lease for four 
more successive periods or one (1) year by paying the same amount each year on or before the expiration of each shut4n year. 

15. COMPENSATORY ROYALTIES. If. during the period the lease Is kept In effect by payment of the shut-in oil or gas royalty. oil or gas Is 
sold and delivered In paying quantities from a well located within one thousand (1.000) feet of the leased premises and completed In the same producing 
reservoir. or In any case In which drainage Is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing 
the drainage or which is completed In the same producing reservoir and within one thousand ( 1,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, on&-half (1/2) to the Commissioner of the General Land Office and on&-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month In which the oil or gas Ia produced from the well causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises .• If the compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut~n oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not bmeiy paid Will accrue penalty and Interest In accordance With Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as proVIded In 
Texas Natural Resources Code 52.173: however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
ot compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased preml3es, Less£~ shall 't~ercise the diligence of a reasonably prudent operator In drilling such eddiUonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended tenn it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shut~n oil or gas well as provided In Paragraph 14 hereof). or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas. or any suocessor 
agency, or other governmental authority having jurlsdidlon. If at any time after the effective date of the partial tennlnatlon provisions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassiHed so that less acreage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shal nevertheless continue to have the right of Ingress 
to and egress from the lands sbll subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way tor 
existing roads, existing pipelines and other existing faclfities on. over and across an the lands described In Paragraph 1 hereof ("the retained lands"). for 
access to and from the retained lands and for the gathering or transportation of oil. gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended tenn It shall 
further tennlnate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") In each well located on acreage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amounl equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be In force and effect as to 
such deeper depths, and said tennlnation shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas Is produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be In the fonn of a 
square wfth the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial tennlnation of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release. or a certified oopy of same, shall be filed In the General 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release Is filed. If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease Is located and In the offldal records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royaiUes paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent In control of the teased 
premises shall drill as many wells as the facts may Justify and shall use appropriate means and dri ll to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, If oil and/or gas should be produced In commerdal quantities within 1,000 feet of the leased premises, 
or In any case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall In good faith begin the drilling or a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start produdng In commerdal quantities and shall prosecute such drilling wfth diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soli's agency rights to forfeiture. Only upon the determination 
or the Commissioner of the General Land Office and wfth his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. 11, after a good fa ith effort, Lessee Is prevented from complying wfth any express or Implied covenant of this lease, 
from conducting drilling operations on the leased premises. or from produdng oil or gas from the leased premises by reason of war. relbelllon. riots, 
stn'Kes, acts of God, or any valid order. rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be Uable lor damages for failure to compty with such covenants; additlonaly. this lease shaD be 
extended while Lessee Is prevented, by any such cause, from conductlng dr111lng and reworklng operations or from produdng oil or gas from the leased 
premises. However. nothing In this paragraph shall suspend the payment or delay rentals In order to maintain this lease In effect during the primary term 
In the absence or such driRing or reworlclng operations or production of oil or gas. 

18. WARRANTY CLAUSE. The ownOf of the soil warrants and agrees to defend tiUe to the leased premises. II the OW08f or the soil defaults 
In payments owed on the leased premises. then Lessee may redeem the rights or the owner of the soil In the leased premises by paying any mortgage. 
taxes or other liens on the leased premises. If Lessee mahs payments on beha~ of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the ownOf or the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the ownOf of the soli owns less than the entire undMded surface estate In the above 
described land, whether or not Lessee's Interest Is spedfied herein, then the royalties and rental herein provided to be paid to the owner of the soil shaU 
be paid to him In the proportion which his Interest bean; to the andre undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authorized representadve must submit to the Commissioner of the 
General Land Office a written stalement which explains the discrepancy between the lnlerest purportedly leased under this lease and the actual interest 
owned by the owner of the soli. The Commissioner of the General Land Office shall be paid the value of the v.tlole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of on ... sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary tenn, a portion of the land covered by this lease Is lnduded within the boundaries 
of a pooled unit thai has been approved by the School Land Board and the owner of the soli In accordance wfth Natural Resources Code Sections 
52.151·52.154, or II. at any Ume after the expiration of the primary tenn or the extended tenn. this lease covers a lesser numbOf of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so thai payments detennlned on a per acre basis under the tenns of this lease during the primary tenn shall be 
calculated based upon the number or acres outside the boundaries of a pooled unit, or, II after the expiration of the primary tenn, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER Lessee shall have the right to use water produced on said land necessary lor operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterflood operations without the prior consent or the owner or the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner or the soil lor damages caused by Its operations to all personal property. 
Improvements. livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam new on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and al proper safeguards 10 prevent pollution. 'Mihout 
llmibng the foregoing. pollution of coastal wedands, natural waterways, rivers and Impounded water shall be prevented by the use of contairvnent 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at Its dosposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as 10 protect livestock against loss, damage or i!lury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph. lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises. including the right to draw and remove casing. within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 12<klay period. However, lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities. Additionally, lessee may not draw and remove casing until aller thirty (30) days written 
notice to the Commissioner of the General land Office and 10 the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by lessee under the terms of this paragraph. 

27. (A ) ASSIGNMENTS. Under the conditions contained In lhis paragraph and Paragraph 29 of lhis lease, the rights and estates of either 
party to this lease may be assigned, In w1hoie or In parL and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or diVIsion In ownership of the land, rentals, or royaldes Will not enlarge the oblogatlons of 
lessee, diminish the rights, privileges and estates of lessee. Impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act perfonned by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee tor any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumlshes the lessee with satisfaeloly written evidence of the change 
in ownership, Including the original reoorded munlments of bde (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge lessee of aU subsequent 
obligations under this lease. If this tease Is assigned In Its entirety as to only part of the acreage. the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them 10 pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendored; however, If the assignor or assignee does not file a certlfled 
copy of such assignment in the General land Office before the next rental payong oale, the enUre lease shall terminate for failure 10 pay the enbre rental 
due under Paragraph 3. Every assignee shall succeed 10 8'1 ng~.IS and be subject to all obligations. liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwtthstanding any provision In Paragraph 27(a). If the owner of the soil acquires this lease In wlhole or in 
part by assignment wilhout the prior written approval of the Commissioner of the General land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If It were made to the owner of the soil If the 
assignee Is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary In which the owner of the soil is a principal stocltholdB< or Is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee In a partnership which Is the owner of the soil; 
(6) a fiduciary for the owner of the soil; Including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a famUy member of the owner of the soil or related 10 the ownM of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, lessee may at any bme execute and deliver 10 the 
owner of the soil and place of reoord a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be relieved of aU subsequent obligations as 10 acreage surrendB<ed. If any part of this lease Is property surrendered. the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender; however, such release will not relieve lessee of any labiUties which may have aocrued under this lease prior to the 
surrender of such acreage. 

211. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be 
recorded In the county where the land is situated, and the recorded Instrument. or a copy of the reoorded Instrument cerUfled by the County cte<k of the 
county in which the Instrument is recorded, must be filed in the General land Office within 90 days of the last execuUon date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject 10 forf80ture at the option of the 
Commissioner of the General land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the abov&-<lescribed land have been Included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collatBnll 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the Interests of the owner of the soil conflict with those of the State, the ownM of the soil Is obligated to put the State's 
Interests before his personal Interests. 

32 .. FORFEITURE. If lessee shall fall or refuse to make the payment of any sum within thirty days after it becomes due, or H lessee or an 
aulhorized agent should knowingly make any false rerum or false report concerning production or dr1Wng, or H Lessee shalf fall or refuse 10 doll any 
offset well or wells In good faith as required by taw and the rules and regulations adopted by the Commissioner of the General land Oflloe, or If Lessee 
should fa ll to flle reports In the manner required by law or fall to comply with rules and f9gUiations promulgated by the General land Office, the School 
land Board, or the Railroad Commission, or if lessee should refuso! the proper aulhority aocess to the reoords pertaining to operations, or if l essee or 
an aulhorized agent should knowingly fall or refuse to give oorrect onfonnatlon 10 the proper authority, or knowingly fail or refuse 10 furnish the General 
Land Office a correct tog of any well, or If Lessee shall knowingly violate any of the material provisions of this lease. or If this lease is assigned and the 
assignment Is not filed in the General land Office as required by taw, the rights acquired undB< this lease shaU be subject 10 forteiture by the 
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Commissioner. and he shaU fotfeit same when suffiCiently lnfonned or the facts v.tllch authorize a forfeiture. and v.tlen fotfelted the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing horeln shall be construed as waiving the automatic termination of this 
lease by operaUon of law or by reason of any special limitation arising hereunder. Fotfeitures may be set askle and this lease and an rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased m inerals, v.tlether such proceeds are held by Lessee or by a third party. and all fixtures on and Improvements to the 
leased premises used In connection with the producUon or processing of such leased mlnemls In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, v.tlether express or Implied. This lien and security Interest may be foreclosed with or without OOUI1 proceedings In 
the manner provided In the TIUe 1. Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the aboviHlescribed property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation Is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty interest of the owner of the soli under this lease with any other 
leasehold or mineral Interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unltlzlng of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soli agrees that the Inclusion of this provision In this lease satisfies the 
execution requirements staled In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers, employees, partners, 
agents. contractors. subcontnlctors. guests. Invitees. and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature. or other harm. Including environmental harm, for which recovery of damages Is sough~ Including, but not limited to. all losses and 
expenses v.tlich are caused by the activities of Lessee, Its officers. employees. and agents arising out of. lncldentalto. or resul ting from. the operations 
of or for Lessee on the leased premises hereunder, or that may arise out o f or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement. or by any other negligent or strictly liable act or omission of Lessee. Further. Lessee hereby agrees to be liable for. exonerate. Indemnify, 
defend and hold harmless the State of Texas and the owner of the soli, their officers, employees and agents, their successors or assigns. against any 
and all claims. liabilities, losses, damages, actions, personal Injury (lndudlng d eath), costs and expenses. or other harm for whlch recovery of damages 
Is sought. under any theory Including tort. contrac~ or strict liability. Including attorneys' fees and other legal expenses. Including those related to 
environmental hazards. on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws: those arising 
from or In any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises: and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee. Its directors. officers. employees. partners. agents, conlnlctors. subcontractors. guests, Invitees. and their 
respective successors and assigns. Each assignee of this Agreement. or an Interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soli, their officers. employees. and agents In the same manner provided above In connection with 
the activities of Lessee. Its officers, employees, and agents as desct1bed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER TliE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF ( EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCI ' JDING T:IS: NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOL.E, JOINT, CONCURRENT, ACTIVE, OR PASSIVC. 

38. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards 10 prevent contamination or 
pollution of any environmental medium. Including soli. surface waters. groundwater, sediments, and surface or subsur1ace slnlta, ambient air or any 
other environmental medium ln. on. or under, the leased premises. by any wa.ste, poftutan~ or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives. toxic materials. or substances regulated as hazardous wastes. hazardous materials. 
hazardous substances (as the term "Hazardous Substance· Is defined In the Comprehensive Envlrorvnental Response, Compensation and Uability Act 
(CERCLA). 42 U.S.C. Sections 9601, el seq.), or toxlc substances under any federal, stale, or local law or regulation ("Hazardous Materials' ), except 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S V IOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIA.BILITIES, AND COSTS ( INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, REL.EASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSE.E SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM AHY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190. commonly 
known as the ReUnqulshment Act. and other applicable statutes and amendments thereto. and It any provision In this tease does not confonn to these 
statutes. the statutes will prevail over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before It Is filed of record In the county records and 
In the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied. the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be flied of record In the office of the 
County Clerk In any county In which all or any pan of the leased premises Is located, and certified copies thereof must be filed In the General Land 
Office. This lease Is not effective until a certified copy of this lease (which Is made and certified by the County Clerk from his records) Is filed In the 
General land Office In accordance with Texas Natural Resources Code 52.183. AddiUonally, this lease shall not be binding upon the State unless It 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the presCiibed filing fee shall 
accompany such certified copy to the General Land Office. 

STATE OF TEXAS 

LESSEE 

BY: LC£42JP 
Title: Agent for Forest 011 Corooration 

Date: t:,h.s;Joc 

BY: _______ _ ~----~-~-----Indlvldually and as agent for the State of Texas 

Date:------------

STATE OF TEXAS 

BY: .,..,--,-----,,.----:-;--,:---::c--::--:-::----­
lndlvfdually and as agent for the State of Texas 

Date: - ---------

STATE OF TEXAS 

BY: 
lndlv~ld~u-a7.11-y-and~a-s-a~g~e-n~tf~o-rth~e~S~ta~te--of~T~e-x-as ____ _ 

Date: __________ _ 
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STATEOFTE~ 

couNTY oF iY\'I<i Orwd_ 
(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undeN>igned authority. on this day peN>Onally appeared .. L..,C..,h"'d,.s,.to,..p,_.hec...._,s ... mwi ... tb,__ ___ ______ ____ _ 

known to me to be the peN>on whose name Is subscribed to the foregoing instruments as Aaeot for Forest 011 Co!DQratlon A New Yor!( Co!DQration 

of Forest 011 Corpo!lltion and acknowledged to me that he 

exeruted the same for the purposes and consideration therein expressed, In the capacity stated, and as the act and deed of sald corporation. 

Given under my hand and seal of OffiCe this the ~ay of 

JOLENE F. MUlliNS 
Notary Public. State of TeXIs 

My ComrTVss.on Expores 
October 11. 2009 

STATE OF ____ ____ _ 

COUNTY OF ___ ___ _ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undeN>Igned authority, on this day peNionally appeared ----------- ----------­

known to me to be the peBon whose name is subscribed to the foregoing insli\Jments as------------ - ------­

of----------------- ------- -------- ----- and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated. and as the act and deed of said corporation. 

Given under my hand and seal of office this the ___ day of ---------• 20 __ . 

STATEOF~TE~XA~S~--~~­

COUNTY OF ~ j D L.-A t.Jt> 

Notary Public In and for _ _ __________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the und81Slgned authority. on this day peNiOOally appeared cHJ.to!wtonlll.lG.z....lC..,awmwoa.be!=.l ____________ __ _ 

known to me to be the peN>Ons whose names are subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. n d 
Given under my hand and seal of office this the 2 2 day of 

DARUN! lA~WEll 
Not1ry Public. State of Texu 

My Comn,..sion Exp~ros 

~:;;;;;;;;:iii;;--Morc_h ~~ · 2009 
STATE OF _ ___ ___ _ 

COUNTY OF--------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undeN>Igned authority, on this day peNiOOally appeared--- --- - ---------------

known to me to be the peBons whose names are subscribed to the foregoing Instrument and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seat of office this the ___ day of - --------· 20 __ . 

Notary Public In and fOf -------- -----

--~-~~ 
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~ ~-------------------------------------------------------------------------------------

EXHIBIT "A" 

In the event of conflict or inconsistency between the printed terms of this lease and these 
added terms of this lease, the added terms shall control and be deemed to supersede the 
printed terms of the Lease. 

40. Rentals for years two and three of this lease have been prepaid and are included in the 
bonus consideration described in paragraph 3 above. One half (112) of this amount has 
been paid to the Lessor and one half {1/2) has b~cn paid to the State of Texas. At the end 
of the third anniversary date of this lease, Lessee shall have the option to renew this lease 
for an additional two (2) years by delivering rentals for the fourth year in the amount of 
$1 ,833.34. One half (1/2) of the fourth year rental will be paid to the Lessor and one half 
{1 /2) will be paid to the State of Texas. Rental for the fifth year are included in the fourth 
year rental and if the fourth year rental is paid then no additional rentals are due under 
this lease. 

- --·- - - --··- - . - -
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AKY PI<OIISIOr. Ht~~ 1ft 't't l'\11 ,, ... I .t~O.l 

011 USl 8f THE OESCR:SEO hiJ.l ; .,:;. ;:.;1 t..:J.vil \lt CO.oJft 
011 RAI:f IS HIVAUD AHu UliFN' '-'·.:. ~.£ Uh' : ~ IU ''W. 
w 

-1 
I 
j 
I 

I 
7TH DAYOF JUNE A.D. 2006 2 : 36 P . M. I 

--~~=--------~ --~~~~-
FILED FOil llECORD 011 THE 

DULaY~CORDED 011 ~Bj" 12TH DAY OF_ .... JUNE'-="-"'---------·A.D. 2006 10: 00 A. M. , 

BY;__J (Jl 0 -~=trlo j v.DEPUTY DIAIOO: o. FLOREZ, COIJliTY CLERK j 
REEVES COUIITY, TEXAS 
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STATE OF TEXAS 
COUNTY OF REEVES 
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FILE II 3093 

a.-w Land Ofllco 
R•Unqulshment Act Least Form 
RtviMd. September 1997 

822 

~ustin, 'Oeexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this .1.§___ day of ,.M ... a ... y _______ ,20Q§_ • between the State of Texas. actlng 

by and through Its agent. ~c ... h ... autis.,a...,J.t....eA .. Im.,a.,g,..e,._r _________________________________ _ 

of rJo p o Box 11086 Midland Texas 79702 

(Give Permanent Address) 

said agent herein referred to as the owner of the soli (whether one or more), and _ ufor......_es.,t..,OaiiL.>Corpo.oaJ....,_ra..,t..,!oo...._ _________ ____ _ 

of 707 1 f' Street Syjte 3600 Denyer Colorado 80202 hereinafter called Lessee. 

(Give Permanent Address) 

1. GRANTING CLAUSE. for and In oonslderntlon N the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease. the State of Texas actlng by and through the owner of the soli, hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing oil and gas. laying pipe lines, building tanks, storing oil and building power 
stations. telephone lines and other structures thereon. to produce, save, take care of. treat and transpon said products of the lease. the foiiO'Mng lands 
si tuated in Beeves County, State of Texas, to-wit 

All of the NI2NW/4 or Section 6. Blod< 54. T -4, T & P By. Co. Survey 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE APART HEREOF 

containing .w:so...,.,oo.._ ____ acres. more or less. The bonus consideration paid for this lease Is as fOllows: 

To the State of Texas: f:lNI1f:l n1J1e!.!H1luwndl!lliredt!tJSi!:IX!.llewe~nl::======ilallJndll::=====ll.67l1/.1!10011![l'si====---­

Dollars ($.ll.9lJ16~6iU7'---------1 

To the owner of the soli: f:lNlr!lnllleJHil.uwndidirr.~~edi!IJ:Silll xllitewewnt=======lalllndi!I::=====B!l:ZU/lJ1002[l'si===--­

Dollars ($.,.9...,1B,..s .... z'---------J 

Total bonus consideration: One Thousand Elaht Hundred Thirty Jhree a~N=34/1 00's 

Dollars ($1 833 34 ) 

The total bonus consideration paid represents a bonus of IInhrr.~~ellle..tH!l.uwndSIJrwedll===:illandll!l..:====rnlllo/ll1lll00ll':S.s====-----------

------ ----- ----- Dollars ($,.300..,..00..,._ ____ _,) per acre. on ,.6 ... 1_..1 ... 11._,1.__ ___ net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of three (3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas. or either of them, Is produced In paying quantities from said land. As used 
In this lease. the term "produced In paying quanbties· means that the receipts from the sate or other authorized oommerdal use of the substance(s) 
covered exceed out of pocket operntional expenses for the six months last past. 
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3. DELAY RENTALS. If no well Is commenced on the leased premises on or before one ( 1) year from this date, this lease shall tenninate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credtl In the----------- ­

RENTALS ARE PAIP UP Bank, at • 
or Its successors (which shall continue as the depository regardless of changes In the ownership of said land), the amount specified below: In addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of defenlng the OO<Mlonc:ement of a well for 
one (1) year from said date. Payments under this paragraph shal be In the folowing amounts: 

To the owner o f the soil: Rentals haye been orepald See oa!j!<lraoh 40 

Dollars ($·-- - - -----1 

To the State of Texas: Rentals haye been prepaid See paragraph 40 
Dollars ($. ___ _____ _ 

Total Delay Rental: Rentals haye been prepaid See paragraph 40 

Dollars ($. ________ _ 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
year each during the primary tenn. All payments or !enders of ren!a! lo the owner of the soli may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or Its successor bank) should 
cease to exist. suspend business, liquidate. faN or be succeeded by another bank, or for any reason fall or refuse 10 accept rental, Lessee shaU not be 
held in default for faUure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall de!rver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for In this lease 10 the Commissioner of the General Land Office of the State of Texas, at Austin. Texas. and one-half (112) of such royalty to the 
owner of the soil: 

(A ) OIL Royalty payable on oil, which is defined as lndudlng all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate. dlstlllale, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equ!pmenl as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof. at the option of the owner of the soli or the Commissioner of the General 
Land Office. such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
paid In the general area where produced and v.ilen run, or 3) the gross proceeds of the sale thereof. whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plan~ It will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other eoulprnent a~ least as efflclenl so that all liquid hydrocarbons recoverable from the gas by such means 
Will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
such tenns and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (lndudlng flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shah be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price peld or offered for 
gas of comparable quality In the general area where produced and v.ilen run, or the gross price paid or offered to the producer, whichever Is the greater: 
provtded that the maximum pressure base In measuring the gas under this lease shall not at any tlme exceed 14.65 pounds per square Inch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for spedftc 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the dme of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the marl<et value thereof. at the option of the owner 
of the soli or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100°4) of the IOtal plant 
productiOn of residue gas attributable to gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee. whichever Is the 
greater. of the total plant production of liquid hydrocarbons attributable 10 the gas produced from this lease; provided that If liquid hydrocarbons are 
recovered from gas processed In a plant In v.illch Lessee (or Its paren~ subsidiary or affiliate) owns an lnteresl then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%} or the highest percent accruing 10 a third party processing gas through such plant under a processing 
agreement negotiated at ann's length (or If there Is no such third party, the highest percent then being sped fled In processing agreements or contracts In 
the Industry), whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever Is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had tha gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon blaCk. sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) v.ilether said gas be ·casinghead," 'dry." or any other gas. by fractionating, burning or any other processing shan be 114 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soli or the Commissioner of the General Land Office, 
such ma<Xet value to be determined as follows: 1) on the basis of the highest marl<et price of each product for the same month In which such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the pnmary term of this lease, if this lease Is maintained by production. the 
royalties paid under this lease In no event shall be less than an amount equal to the IOtal annual delay rental herein provided; otherWise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the IOtal aooual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amounl then lor the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 
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6. ROYALTY IN KINO. Notwllhstandlng any olher provision In this lease, at any time or from time to time, the owner of lhe soil or lhe 
Commissioner of the General Land Office may, at the option of ellher, upon not less than sixty (60) days notice to lhe holder of lhe lease, require lhat lhe 
payment of any royalties accruing to such royally owner under lhls lease be made In kind. The owner of lhe soil's or lhe Commissioner of the General 
Land Office's right to take Its royally In kind shall not diminish or negate lhe owner of the soil's or lhe Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or Implied, under lhls lease. 

1. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
lhe cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and olherwlse making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, lndudlng any reimbursements 
for severance taxes and production related costs. 

a. PLANT FUEL AND RECYCLED GAS. No royally ~hall be payable on any gas as may represent lhls lease's proportionate share or any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any olher provision or this lease, and subject to the written consent of 
lhe owner or the soil and the Commissioner or the General Land Office, Lessee may recyCle gas for gas lift purposes on the leased premises or for 
Injection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall bo payable on the recycled gas until II Is produced and sold or used by Lessee In a manner which entities the royally owners to a 
royally under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commlssloner of the General Land Office at 
Austin, Texas, In the following manner: 

Payment of royally on production or oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currenUy provide that royally on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royally 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavll of the owner, manager or other authorized agent, completed In the form and manner prescribed by the General Land Office 
and showing the gross amount and dlsposltlon of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming lhe gross production, disposition and marf<et value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein m ust be flied In the General Land Office. Each royally payment shall be accompanied by a chad< stub, schedule, summary 
or other remlnance advice showing by the assigned General Land Office lease number the amount of royally being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days attar the royalty payment was due, then Lessee owes a penally of 5% on the royally or $25.00, whichever Is 
greator. A royally payment which Is over thirty (30) days late shall accrue a penally of 10% of the royally due or $25.00 whichever Is greater. In addiUon 
to a penalty, royalties shall accrue Interest at a rate of 12% per year. such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Office administrative rule 
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment o f the delinquency penally shall In no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In 
cases of title dispute as to the State's portion of the royalty or to that portion of the royally In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commlssloner of the General Land Office 
with Its best possible estimate of oil and gas reserves underfylng this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless other....tse authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all Urnes be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall Include copies of Rallrood Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the G:<•eral Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any spec/ftc well on the leased premises and that are submlned to the Texas 
Railroad Commission or any other governmental agency shall include the word ·state• In the title. Additionally, In accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank batteries or other associated Improvements to the land must also 
Include the word ·state: Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation of the above-described premises, which may be requested by the General Land OffiCe, In addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well. of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials were due In 
tho General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate H on or 
before the expiration of sixty (60) days from date of completion o f said dry hole or cessation of production Lessee commences addiUonal drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary term; and If Lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducllng additional drilling or reworking 
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operations pursuant to Paragraph 13, using the expiration of the primary tenn as the date of cessation of producllon under Paragraph 13. Should the first 
well or any subsequent welt drilled on the above described land be completed as a shut~n oil or gas wen within the primary tenn hereof, Lessee may 
resume payment of the annual rental In the same manner as prov1ded herein on or before the rental paying date following the expiration of sixty {60) 
days from the date of completion of such shut-In oil or gas well and upon the failure to make such payment. this lease shall Ipso facto terminate. If at the 
expiration of the primary tenn or any time thereafter a shut-In oil or gas welt Is located on the leased premises, payments may be made in accordance 
with the shut-In provisions hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas Is being 
produced on said land, bul Lessee Is then engaged in drilling or reworking operations thereon, this lease shall remain In force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted In good faith and in workmanlike manner without Interruptions totaling more 
than sixty {60) days during any one such operation, and If they result In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, alter the expiration of the primary term, production of Oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences addotJonal drilling or rewOOtlng 
operations Within sixty {60) days after such cessabon, and this lease shall remain In full force and effect for so long as such operations continue In good 
faith and In workmanlike manner without interruptions totaling more than sixty {60) days. If such drilling or reworking operatJons result In the production 
of oil or gas. the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut-In oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by taw. If the dnlting or reworking 
operations result In the completlon of a well as a dry hole, the lease wilt not terminate If the Lessee commences addotional drilling or reworking 
operations within sixty {60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues dnlling or 
reworking operations In good fai th and In a workmanlike manner without lntenuptions totaling more than sixty {60) days. Lessee shall gove wntten notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT- IN ROYALTIES. For purposes of this paragraph, "well' means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary tenn of a lease tha~ until being shut in, was being 
maintained In force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facilities or lack of a suitable marke~ then Lessee may pay as a shut~n oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year for each wen capable of producing oil or gas In paying quanoties. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each Initial shut-In oil or gas royalty must be paid on or before: {1) the expiration of the primary term, {2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date Is latest Such payment shall be made one-half (112) to the Commissioner of the General Land Office and on&­
half {112) to the owner of the soil. If the shut-In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the tenn of the tease for a period of one year from the end or the primary term, or from the first day of the month following the month In which 
production ceased, and, after tha~ If no suitable production facilities or suitable mali<et for the oil or gas exists, Lessee may extend the lease for four 
more successive periods or one (1) year by paying the same amount each year on or before the expiration of each shut-In year. 

15. COMPENSATORY ROYALTIES. If. during the period the lease Is kept in effect by payment of the shut-In oil or gas royalty, oil or gas is 
sold and delivered In paying quantities from a well located Within one thousand (1,000) feet of the leased premises and completed In the same producing 
reservoir, or in any case In which drainage Is occurring, the nght to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the mali<et value of production from the well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, on&-half (112) to the Commissioner of the General Land Office and on&-half (112) to the owner of the soil, beginning on or 
before the last day or the month following the month In which the oil or gas Is produced from the weU causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest In accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obllgatlon of reasonable development nor the obllgaUon to driU offset wells as provided In 
Texas Natural Resources Code 52.173: however, at the detennlnation or the Commissioner, and With the Commlsslone(s wrinen approval, the payment 
or compensatory royalties can satisfy the obligation to driU offset wells. 

16. RETAINED ACREAGE. Notwithstanding any proviso:>n of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additJonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A ) VERTICAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term It shall then 
tenninate as to all of the leased premises, EXCEPT (1) 40 aaes surrounding each oil well capable of producing In paying quantities and 320 aaes 
surrounding each gas well capable of producing In paying quantities (Including a shut~n oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operations, or (2) the number of aaes Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of aaes as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Ranroad Commission of Texas. or any successor 
agency, or other governmental authority having jurisdldlon. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less aa eage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the tennlnation or this lease as to a portion of the lands covered hereby, Lessee shaH nevertheless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing fadliUes on, over and aaoss all the lands described In Paragraph 1 hereof ('the retained lands' ), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL. In the event lhis lease Is In force and effect two (2) years after the expiration date of lhe primary or extended term It shall 
funhe< terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") In each well located on acreage retained In 
Paragraph 16 (A) above. unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of lhe 
bonus originally paid as consideration for lhls lease (as specified on page 1 hereof). If such amount Is paid. lhis lease shall be in force and effect as to 
such deeper depths. and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical. be In the form of a 
square with the well located In lhe center thereof. or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein. Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release. or a certified copy of same. shall be filed In lhe General 
Land Office. accompanied by the filing fee prescribed by the General Land Ofllce rules In effect on lhe date the release Is fil ed. If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then lhe 
Commissioner at his sole discretion may designate by written lnsllumenl the acreage and/or depths to be released hereunder and record such 
lnsllument at Lessee's expense In the county or counties where the lease Is located and In the offoclal records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid. or to be paid. under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the abov!Hlescribed land from being drained. Lessee. sublessee. receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the teased premises. In addition. If oil and/or gas should be produced In commercial quantities wilhln 1.000 feel of lhe leased premises. 
or In any case where the leased premises is being drained by production of oil or gas, lhe Lessee, sublessee, receiver or other agent in control of the 
teased premises shan In good faith begin the drilling of a welt or wells upon the leased premises within 100 days after the draining well or welts or the 
welt or wells completed within 1.000 feet of the leased premises start producing In commerdal quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and lhe owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Cornmlsslone< of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good folth effort, :..essee Is prevented from complying with any express or Implied covenant of lhis lease, 
from conducting drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war. rebellion. riots. 
strikes. acts of God. or any valid order. rule or regulation of government authorlty. then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants: addltionaUy. this lease shall be 
extended while Lessee Is prevented. by any such cause, from conducting drilling and reworldng operations or from produdng oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the primary term 
In the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soli warrants and agrees to defend tiUe to the leased premises. If the owne< of the soli defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soli in the leased premises by paying any mortgage. 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soli under lhls paragraph. Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soli. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner or the soil owns less than lhe entire undivided surface estate In the above 
described land. whether or not Lessee's Interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shal 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and lhe royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However. before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authorized representative must submit to the Cornmlsslone< of the 
General Land Office a wrinen statement which explains the dlsaepancy between lhe Interest purportedly leased under this lease and the actual interest 
owned by the owner of the sotl. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease. less the proportionate development and production cost allocable to such undivided Interest However, In no event shall 
the Commissioner or the General Land Office receive as a royalty on lhe gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If. during the primary term. a portion of the land covered by this lease Is lnduded wilhin the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soli In accordance with Natural Resources Code Sections 
52.151·52.154, or If. at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released. 
surrendered. or otherwise severed. so that payments determined on a per acre basis under the terms of lhls lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or, If after the expiration of the primary term. the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have lhe right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil: provided, however. Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterltood operaUons without the prior consent of the owner of lhe soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property. 
Improvements. livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soli, Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION UMIT. No well shall be drilled nearer than twO hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soli. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree or care and all proper safeguards to prevent pollution. Without 
llm1ting the foregoing, pollution or coastal wedands, natural waterways, rivers and Impounded water shall be prevented by the use or containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event or pollution, Lessee shall use all means at its disposal 10 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall buold and 
maintain fences around Its slush, sump, and drainage pits and tank batteries so as 10 protect livestock aga.inst loss, damage or ~ury: and upon 
completion or abandonment or any well or wells, Lessee shall fill and level an slush pits and cellars and completely dean up the driltong site of all rubbish 
thereon. lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface or the land to as near its original condition and contours as Is praclicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner or the soli grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner or the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures. or casing whlch are not timely removed by Lessee under the terms or this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the nghts and estates or either 
party to this lease may be assigned, in whole or In part, and the provisions of this lease shall extend to and be bind1ng upon their heirs, deVISees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royaldO$ Will not enlarge the obligallons of 
lessee, diminish the rights, privUeges and estates or Lessee, Impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soli (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
In ownership, Including the original recorded munlments or tlUe (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the Interest assigned. relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned In Its entirety as to only part or the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably. according to the area or each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are Umely paid or tendered; however. n the assignor or assignee does not file a certified 
copy or such assignment In the General Land Office before the nelot rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed 10 all rights and be subject to au obligations. llabUIUes, and penalties owed to the State by the 
original lessee or any prior assignee or the lease. lnduding any Uabilities to the State for unpaid roya!Ues. 

(B ) A SSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), If the owner of the soil acquires this tease in whole or In 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease Is void as of the time of asslgrvnent and 
the agency power of the owner may be forfeited by the Commissioner. An assignment Will be treated as If It were made 10 the owner of the soli If the 
assignee Is: 

(1) a nominee of the owner of the soli: 
(2) a corporation or subsidiary In which the owner or the soli Is a pnnclpal stOCkholder or Is an employee or such a corporation or subsidiary: 
(3) a partnership In which the owner of the soU ls a partner or Is an employee of such a partnership; 
(4) a principal stOCkholder or employee or the corporation which Is the owner or the soil; 
(5) a partner or employee In a partnership which Is the owner of the soil: 
(6) a fiduciary for the owner of the soil: Including but not limited to a guardian, trustee. executor, administrator. receiver. or conservator for the 
owner of the soli; or 
(7) a Iamay member or the owner of the soil or related 10 the owner or the soil by marriage. blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, lessee may at any time execute and delrver 10 the 
owner of the soil and place or record a release or releases covering any portion or portions or the leased premises. and thereby surrender this tease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properiy surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender: however. such release Will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF A SSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be 
recorded In the county where the land Is situated, and the recorded Instrument. or a copy or the recorded Instrument certified by the Coooty Clerk or the 
county In whiclh the Instrument is recorded, must be filed In the General Land Office within 90 days of the last execution date ac:companied by the 
prescnbed filing fee. If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included In this Instrument, 
Including the statement or the true consideration 10 be paid for the execution of this tease and the rights and duties of the parties. Any collateral 
agreements concerning the development or oil and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the Interests of the owner of the soli conflict with those of the State, the owner of the soli Is obligated 10 put the State's 
Interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after It becomes due, or If Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling. or If Lessee shall fall or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If lessee 
should taU to file reports In the maMer required by taw or fall to Mmpiy with rules and regulations promulgated by the General Land OffiCe, the School 
Land Board, or the Railroad Commission, or If Lessee should refuse the proper aulhonty acx:ess to the records pertaining to operations, or If lessee or 
an authorized agent should knowingly fall or refuse to give correct Information to the proper authority, or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well, or If lessee shall knowingly violate any of Uhe material provisions of this lease, or If this lease Is assigned and the 
asstgrvnent Is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 

,_, 

'I 

True and Correct 
opyof 

o nal filed in 
s County 

ks Office 



BOOK 7 34 PAGE 828 

1 / 

Commissioner. and he shall forfeit same v.toen suffiCiently Informed of the facts which authorize a forfeiture. and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However. nothlnp herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason o f any speciallimitatioro arising hereunder. Forfeitures may be set aside and this lease and al rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of fu1ure compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sum s of money thai may become due under this lease. By acceptance of 
this lease. Lessee grants the State. In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable staMory lien. an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals. v.toether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease. v.toether express or implied. This Pen and security Interest may be foreclosed with or without coun proceedings In 
the manner provided In the TIUe 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge. attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described propeny or from Lessee's acquisition o f this lease. 
Should the Comm issioner a t any time determine that this representation Is not true. then the Commissioner may declare this tease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soli under this lease with any other 
leasehold or mineral Interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this tease 
pursuant to Texas Natural Resources Code 52.151·52.154. The owner of the soli agrees that the lrlciuslon of this provision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soli, their offioers, employees, partners, 
agents. contractors, subcontractors, guests. Invitees. and their respective successors and assigns. of and from all and any actions and causes of action 
of every nature. or other harm, incfudong environmental harm, for which recovery of damages Is sought, lrlciudlng. but not limited to. all losses and 
expenses v.tolch are caused by the activities of Lessee, Its officers. employees, and agents arising out of, lrlcidental to, or resulting from, the operations 
of or for Lessee on the teased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soli , their officers, employees and agents, their successors or assigns. against any 
and all claims. liabilities. tosses. damages. actions. personal Injury (including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory lrlciuding ton , contract. or strict liability, trlciuding anomeys' fees and other legal expenses, lrlciudlng those related to 
environmental hazards. on the teased premises or In any way related to Lessee's failure to comply with any and all environmental taws; those arising 
from or In any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the teased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee. Its directors. officers, employees. panners. agents, contractors, subcontractors. guests. Invitees. and their 
respective successors and assigns. Each assignee of this Agreemen~ or an Interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soli. their offioers. employees. and agents In the same maMer provided above In connection with 
the activities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITlES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LJMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDlNG I'K.E·EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NLGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, lrlciudlng soil, surface waters. groundwater. sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on. or under. the teased premises. by any waste, pollutanL or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials. explosives. toxic materials, or substances regulated as hazardous wastes, hazardous materials. 
hazardous substances (as the term "Hazardous Substance· Is defined In the Comprehensive Environmental Response, Compensation and Uabllity Act 
(CERCLA). 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"). except 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored In the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITlON SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBlTION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto. and If any provision In this lease does not conform to these 
statutes. the statutes woll prevail over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it Is filed of reco<d In the county reco<ds and 
In the General Land Office of the State of Texas. Once the filing reouirements found in Paragraph 39 of this lease have been satisfied, the effecllve date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of reco<d In the office of the 
County Cieri<. In any county In which all or any part of the leased premises Is located. and certified copies thereof must be filed In the General Land 
Office. This lease is not effective until a certified copy of this lease (which Is made and certified by the County Cieri<. from his reco<ds) Is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless It 
reci tes the actual and tr\Je consideration paid or promised for execution of this lease. The bonus due the State and the presct1bed filing fee shall 
accompany such certified copy to the General Land Office. 

LESSEE ~ 

BY: LG~ 
TiUe: Agent for Forest Oil Corporation 

Date: '/t?s:,/ot. 

STATE OF TEXAS 

BY:~----~----~--~--~~--------­
Indlvldually and as agent for the State of Texas 

Dale:-----------

STATE OF TEXAS 

BY:~~--~----~~~--~----------­
Individually and as agent for the State of Texas 

Date:--------------------

STATE OF TEXAS 

BY: ~~--------~~~--~----------­
Indlvldually and as agent for the State of Texas 
Dale: __________ _ 
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STATE OFT~ 

couNTY oF ~ Cwv cl 
(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared ..,L,_,CbodJI.d10s,.to..,0uhe.,r...sS>IJmwlw!h.__ _ ____ ___ ___ __ _ 

known to me to be the person whose name Is subscribed to the foregoing Instruments as Agent for Forest 0 11 CorporaUon A New Yor!s CorporaUon 

of Forest Oil Corporation and acknowledged to me that he 

oxe~ted !he same for !he purposes and conslderaUon !herein expressed, In the capacity stated, and as !he act and deed of said corporation. 

Given under my hand and seal of offiC8 this the ~ay of_~-=-='-::::---· 
JOLENE F. MULLINS 

Notary Public, State of Texas 
My Comm•u lon Explfes 

October t 1. 2009 

STATE OF _ _ _________ _ 

COUNTY OF ______ _ _ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. !he undersigned authority, on lhls day personally appeared------------ ---------­

known to me to be !he person whose name Is subscribed to !he foregoing Instruments as-------- --------- --­

of--------------------------------- ---- and acknowledged to me that he 
executed the same for the purposes and conslderaUon therein expressed, In !he capacity stated, and as !he act and deed of said corporaUon. 

Given under my hand and seal of office this the _ _ _ day of--------- 20 __ . 

Notary Public In and for _ ____ _______ _ 

STATEOF~TE~XA~S~------ (INDIV!DUA!L ACKNOWLEDGMENT) 

COUNTY OF ....)) c. .f/c...q 
BEFORE ME, tha undersigned authority, on this day personally appeared _,C.,h,.awd..,sa._J,...""A!"'m.ua..,g..,eu.r ___ _ _ _ ________ _ 

known to me to be the persons whose names are subscribed to !he foregoing Instrument. and acknowledged to me !hat they executed !he same for the 

purposes and consideration therein expressed. 

STATE OF ______ ___ _ (INDIV!DUAIL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the undersigned authority, on lhls day personally appeared ------- - ----------- ---

known to me to be the persons whose names are subscdbed to the foregoing Instrument, and acknowledged to me that !hey executed !he same for !he 

purposes and consideration therein expressed. 

Given under my hand and seal of offoce !his the ___ day of - ------- -· 20 _ _ . 

Notary Public In and for-- - ----------
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,-- ----------------------------------------------------------------------------------------

EXHIBIT "A" 

In the event of conflict or inconsistency between the printed terms of this lease and these 
added terms of this lease, the added terms shall control and be deemed to supersede the 
printed terms of the Lease. 

40. Rentals for years two and three of this lease have been prepaid and are included in the 
bonus consideration described in paragraph 3 above. One half (1 /2) of this amount has 
been paid to the Lessor and one half ( 1/2) has bP.e~- pwd to the State of Texas. At the end 
of the third anniversary date of this lease, Lessee shall have the option to renew this lease 
for an additional two (2) years by delivering rentals for the fourth year in the amount of 
$ 1,833.34. One half( l /2) of the fourth year rental will be paid to the Lessor and one half 
( 112) will be paid to the State of Texas. Rental for the fifth year are included in the fourth 
year rental and if the fourth year rental is paid then no additional rentals are due under 
this lease. 

ANY 1'1-VIlSII• • i~H. , • 

OR USE or Tllf Ol SCR:Ol • • , ' v • 

011 RACI. ~~ IIIV.I, I~ A• " " .. =· ..:. 
FILE NO. 3093 __::;...:..:::...:::.... __ _ I .(I( 

FILED FOR RECORD ON TRE. ___ "-7=T=H;__ __ DAY OF JUNE A. D. 2006 2 :36 P . M. 

A.D. 2006 10 : 00 A. M. 

DIANNE 0 . FLOREZ, COUNTY CLERK 
REEVES COUNTY, TEXAS 

I 
. ~ 

------------------------------------ 1 / 1.: ... 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
Tne abOve and foregong s a fu true ana correct pllo:ograpn c copy o' tne 
ongna record ncM 10 my la-...tJ cus:Ody a1a possess on as tne Sjrr;J4s 
~1~~o!22i~~Gbc Wjrjs of my off'Qp<t{tO 10 VOL _ _ 
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TEXA 'IENERAL LAND OFFICE 
• - I TED COLLINS. JR. 

W. CO'II' CAMPBELL 

WNB-Cash VERMEJO- Sec.6, N/2NW/4 Blk.54,T-4 T&P Survey 

7/6/2006 

r 
( 

-
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5376 

4.000.00 
2,000.00 

-"-l 
- ~ I 

Co " .• 

~ir: - f ' ii \. 6.000.00 
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TEXAS GENERAL LAND OFFICE 
TED COLLI . JR. -filing fee 
W. CO IT CAMPBELL- filing fee 

. f'C. •-.! ~I ( 

WNB-Cash VERMEJO- ec.6, /2 W/4 131k.54,T-4 T&P Sune) 

7/6/2006 

\ \ 

5377 

25.00 
25.00 

)(5000 
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LandSmlth htrc:*um R .. .ourcea, Inc. 

July 10, 2006 

General Land Office of the State ofTexas 
Attn: Drew Reid 
1 700 Congress A venue, Room 600 
Austin, TX 78701-1495 

RE: MIRROR AND VERMEJO PROSPECT 
Oil and Gas Leases -Reeves County, Texas 

Dear Mr. Reid: 

Enclosed are the Certified Recorded copies of the Oil & Gas Leases executed by the designated 
Agents for the State ofTexas. These are the Leases we have agreed to on the following properties in 
Reeves County, Texas: 

All of the N/2NW/4 of Section 6, Block 54, T-4, T & PRy. Co. Survey 

(1 ) . Oil & Gas Lease dated May 16, 2006 executed by Ted Collins, Jr. as recorded in the VOL: 
734, PG: 842, OPR. 

(2). Oil & Gas Lease dated May 16, 2006 executed by W. Scott Campbell as recorded in the 
VOL: 734, PG: 832, OPR. 

Also enclosed are the following checks: a) LandSmith Petroleum Resources, Escrow check no.5376 
of $6,000.00 as bonus consideration for lease 1 and 2; and c) LandSmith Petroleum Resources, 
Escrow check no. 5377 of$50.00 as filing fees for leases 1 and 2. 

Thank you and should you have any questions please call me at 432-682-7861 . 

Yours truly, 

L. Christopher Smith 

0710.A• 
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TEXAS GENERAL LAND OFFICE 
Holton G. Campbell 
Charisa J. Almagcr 

\~I 

LCVVlo SmJtn P-t+-12-e souvc-esv 

• • •• • • • • • • • • • • • • • • • • • • 
WNB-Cash VERMEJO - Sec.6 N/2 W/4 Blk.54, nt= !fu~e' • • • • • • • • •• • • ••• • •• 

5407 
7/25/2006 

y 1.833.34 



TEXAS GENERAL LAND OFFICE 
llolton G. Campbell - Filing Fee 
Charisa J. Almager . Filing Fee 

• • • • • • •• • • • • • • • 
WNB-Cash VERMEJO - ec.6 N/2NW/4 Blk.54, T~: i.ric_r • • • • • • • • • • • •• • • ••• • •• 

7/25/2006 

5408 

25 .00 
25.00 

)( 50.00 



LandSmlth Petroleum Ruources, Inc:. 214 T oxas Ave. Suite 1200 P. 0. Box 3667 lvlcland Texas 79702 lelephcne 432.682.7861 facsimile 432.683.5086 tel free 800.725.0925 

July 25, 2006 

General Land Office of the State of Texas 
Attn: Drew Reid 
1700 Congress Avenue, Room 600 
Austin, TX 78701-1495 

RE: MIRROR AND VERM.EJO PROSPECf 
Oil and Gas Leases -Reeves County. Texas 

Dear Mr. Reid: 

Enclosed are the Recorded copies of the Oil & Gas Leases executed by the designated Agents for the State of Texas. These are the 
Leases we have agreed to on the fo llowing propert ies in Reeves County, Texas: 

All of the SE/2 of Section 36, Block 2, H &GN RR. Co. Survey (M-106257) 

{I). Oil & Gas Lease dated June I, 2006 executed by Carrolle N. Hathaway as recorded in VOL: 737, PG: 266, OPR. 

SW/4 SW/4 Section 8, containing 40 acres, Block 55, T-4, T& P Ry. Co. Survey Qoc~<-e~< <::: -~~ 

vi,~.}{ - 4 *' (2). Oil & Gas Lease dated May 16, 2006 executed by Tom E. Johnson and wife Jeanie J. Johnson as r~ in the 
VOL: 737, PG: 276, OPR. 

I

% ~~'~--.-

1 
£~11 oftbe N/2NW/4 of Section 6, Block 54, T-4, T&P Ry. Co. S urvey 

~'(} "- (3). Oil & Gas Lease dated May 16, 2006 executed by Holton G. Campbell as recorded in the VOL: 734, PG: 8 12,<f}PR. 

..r'. ,Y 6 .1 A"- (4). Oil & Gas Lease dated May 16,2006 executed by Charisa J. Almager as recorded in the VOL: 734, PG~-822,;. ~ 

., (. r-' j t I 

Section 4, Block 54, T-4, T&P R y. Co. Survey w (') 
j -

· •"t..~, G 4<>-\' (5). Oil & Gas Lease dated June I , 2006 executed by Sernpra Energy Production Company as recorded in th~ VOL::!;!5. 
v- ~ '? PG: 2 1, OPR. c ........ 

r N 

Also enclosed are the following checks: r 

a) Land Smith Petroleum Resources, Inc. - check no. 5411 for $6,63 1.25 as bonus consideration on lease I ; 
b) LandSmith Petroleum Resources, Inc. -check no. 5412 for $25.00 as filing fee for the lease I ; 
c) LandSmith Petroleum Resources, Inc. - check no. 54 13 for $ 1,000.00 as bonus consideration for leaSe 2; 

r 
' 

d) LandSmith Petroleum Resources, Lnc. -check no. 54 14 for $25.00 as fi ling fees for lease 2; 
e) LandSmith Petroleum Resources, Inc. -check no. 5407 for $ 1,833.34 as bonus consideration on leases 3 and 4; 
f) LandSmith Petroleum Resources, Inc. -check no. 5408 for $50.00 as filing fee for the leases 3 and 4; 
g) LandSmith Petroleum Resources, Inc. -check no. 5409 for $ 160,000.00 as bonus consideration on lease 5; 
h) LandSmith Petroleum Resources, Lnc. -check no. 5410 for $25.00 as filing fee for the lease 5; 

P lease advise as soon as formal approval is granted and mineral file number is assigned. 

Thank you and should you have any questions please call me at 432-682-7861. 

Yours truly, 

/CA;PP 
L. Christopher Smith, CPL 

0 
-J 
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August 31, 2006 

Attn: L. Christopher Smith 
Perry & Perry, Inc. 
214 Texas Ave. Suite 1200 
Midland, Texas 79702 

Re: RELINQUISHME TACT LEASE o. M-1 06568 

J ERRY PATTERSOJ , COMMISSlO ER 

80.00 acres out of Section 6, Blk. 54, T-4, T&P Ry. Co. Survey 
Reeves County, Texas 

Dear Mr. Smith: 

The certified copy ofthe Relinquishment Act lease covering the above referenced tracts has been 
approved and fi led in ow- records under Mineral Fi le number M-1 06568. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of $12,875.0 1, has been applied as the state's portion of the cash bonus 
$12,875.01, along with a processing and filing fee in the amount of$ 125.00. P lease let me know if 
you should have any questions. 

Sincerely, 

~ 2et'.l 61 ~--
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 

MS/DR 

Stephen F Au <:tin Build ing • 1700 orth Congress Avenue · Austin, Texas 7R701 -1495 

Post Office Box 12873 · Austin, Texas 78711 2873 

512-463-5001 • 800-998-4C LO 

www.~lo.statc.tx.u~ 





• 

••• ••• • • • •• • • • • • • • • • • • • • • ••• 

COUNTY 

REEVES 

IMPORTANT 
The Anached check Is tor 1he person(s) named abo)le., ~~-fi"'SI!f~~ETURN 
THIS RECEIPT on lhe day you receive 11 If d11eC1ejM~ k. I 'td~lglloun11o 
1he cred1t of the person(s) named above and date, sign an return t e receipt on the day you 
receive 11. It correspondence Is required. please make reference to lease number 

DATE: '." D " 1 "flOQ 

SIGN HERE: 

• • • ••• • • • • • 

• • • • • •• • •• 

000023 328607 

811774 
RENTAL PERIOD 
MOS. BEGINNING 

TX 733 12 05/05/09 

09011842 
DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

E"JE V OURCES 

FOREST OIL CORPORATION I/ Check No. 811774 
IN PAYMENT OF DELAY RENTAL SHUT·IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TEAMS OF LEASE IDENTIFIED HEREIN 

I LEASE I I I RECORDED I RENTAL PERIOD 
LEASE NO. DATE COUNTY ST. BOOK 1 PAGE MOS. 1 BEGINNING 

05036-000013-B 05 /05 / 06 REEVES TX 733 305 12 05/05/09 
STATE OF TEXAS M 10658 6 f\ 
PROPERTY DESCRIPTION: DEPOSIT TO THE CREDIT OF: 

Prospect: MIRROR 

T&P RR CO SURVEY 
Gr acs: 80.0000 
N2NW 

Twp Blk 
4 54 

Net acs: 26.6667 

Sec 
6 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78 701 

TOTAL AMOUNT: 
RENTAL AMOUNT: 

OA..,.IV ,... U AO,...C:. 

\ / 000.00 
)\ ::000.00 



••• ••• • • • • • •• • • . • • • • • . • • • • • • • • • • • • • . • • • • • • • ••• • • • 

FOREST OIL CORPORATION 

7( 7 '1. nlc nih r/lr. I • '1ul~ {;'( 

March 19, 2009 

Camp Colorado Investments L.P. 
PO BOX 1498 
Midland. TX 79702 

RE: Oil and Gas Extension Lease 05036-0000 13-B 

Dear irs: 

Forest Oil Corporation is the Lessee of that certain oil and gas lease dated \ lay 5, 2006 
by and between The tate of Texas. acting by and through its agent, Camp Colorado 
Investments L.P. Individually and as gent fo r the State of Texas. Lessor, recorded in 
Book 733, Page 305, Entry 2726. in the public records of Reeves County. Texas 
('"Lease"). m fIt>~~ bM\ 

It is our desire to extend the primary term of the lease fo r a period of two years beginning 
May S, 2009 through May -L 201 1 by tendering to you the agreed upon bonus 
consideration of$8,000.00. Half(l /2) paid to the Lessor and hal f( 1/2) paid to the tate 
of Texas. Please find enclosed our check in the amount of S..f.OOO.OO. 

Please acknowledge receipt of this payment by signing and returning this letter in the 
enclosed prepaid envelope. If you have any questions regarding this matter, please 
contact me at 303-812-1 732. 

Sincerely, 

FOREST OIL CORPORATION 

~~lUi 
Garth Berkeland 
Landman 

THE lfl';OERSIG:-JED HEREBY ACK 'OWLEDGE RECEIPT OF THEE 'CLO ED 
OPT!O 1 TO EXTE ·o PA YY!Et 'T. 

F:..- ::;E IVED 

Printed r arne 1 2009 Telephone Number 

Signature 
ENC::. •u • ESOU~CES 



•••• • • • •• • 
•••• . . 
•••• 
• 

• •••••• . . 
•••• • • • • • 

• 
•••• • • • • • 

FOREST OIL CORPORATION 

March 19. 2009 

Commissioner of the General 
Land Office tate ofTexns 
I 700 orth Congress Ave 
Austin, TX 78700 l 

7(. 7 7l 1 ?tlccnlh 7/r. I • '7tulf 6'{ ( 

q Jlt ) 't;olomrfo f?( t ( (.. I ~I -/11{ ( 

RE: Oil and Gas Extension Lease 05036-0000 13-C 

Dear irs: 

Forest Oil Corporation is the Lessee of that certain oil and gas lease dated May 16, 2006 
by and between The State of Texas, acting by and through its agent, Ted Collins, JR., 
Lessor, recorded in Book 734, Page 842. Entry 3095. in the public records of Reeves 
County, Texas ('·Lease") . 

It is our desire to extend the primary term of the lease fo r a period of two years beginning 
lay 16, 2009 through May 15, 20 I I by tendering to you the agreed upon bonus 

consideration of $8,000.00. Half ( 1/2) paid to the Lessor and half ( 1/2) paid to the State 
of Texas. Please find enclosed our check in the amount of S-LOOO.OO . 

Please acknowledge receipt of this payment by signing and returning this letter in the 
enclosed prepaid envelope. If you have any questions regarding this matter. please 
contact me at 303-812-1732. 

Sincerely, 

FOREST OlL CORPO~ TIOt 

~~w_ 
Garth Berkeland 
Landman 

THE lmDERSIGt ED HEREBY ACK. OWLEDGE RECEIPT OF THE El\'CLO ED 
OPTIO TO EXTE 'D PA YME. 'T. 

Printed rame Telephone umber 

ignaturc 



• • • 
• • • 

•• • 
•• • • 

•• • • 

• 

LEASE NO. COUNTY 

REEVES 

IMPORTANT 
The Attaelled check is lor the person(s) named above. PLEASE DATE, SIGN AND RETURN 
THIS RECEIPT on the day you receive ot. If directed to a bank, please deposotthe amount to 
the credit of the person(s) named above and date. sogn and return the receipt on the day you 
receive it. If correspondence is required, please make reference to lease number. 

DATE: 
SIGN HERE: L 

TX 73 4 

09011841 

000026 328610 

842 12 05 / 16 / 09 

DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

FOREST OIL CORPORATION / Check No. 811777 
IN PAYMENT OF DELAY RENTAL SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

I LEASE I I I RECORDED I RENTAL PERIOD 
LEASE NO. DATE COUNTY ST. BOOK 1 PAGE MOS. 1 BEGINNING 

0 5 03 6 - 0 00013-C 05/16/06 REEVES TX 734 842 1 2 05/16/09 
STATE OF TEXAS M 1 0658 6 ~ 
PROPERTY DESCRIPTION: DEPOSIT TO THE CREDIT OF: 

Prospec t: MIRROR 

T&P RR CO SURVEY 
Gr acs: 80.0000 

••• N2NW • • 
~ • 
lo •• 

~ ·· 
• 

~ 

• ••• • 
•• . 
• 

•• • • 

Twp Blk Sec 
4 54 6 

Net acs : 26.6667 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

TOTALAMOUNT: ~·,000.00 
RE~~~~!~~~~T;A~. 000 .00 I 



• 

• 
• • • 

• . 
• 

LEASE NO. 

05036-000013-E 
STATE OF TEXAS 

REEVES 

IMPORTANT 

COUNTY 

The Allached Check Is lor lhe person(s) named above. PLEASE DATE, SIGN AND RETURN 
THIS RECEIPT on lhe dny you receive 11. II dlreeled loa bank, please deposil lhe amoun110 
l he credil of lhe person(s) named above and dale, sign and relum lhe receipl on lhe day you 
receive 11. II correspondence Is required. please make relerence lo lease number 

DATE: 
SIGN HERE: 

FOREST OIL CORPORATION ~ 

TX 

000029 3286 13 

811780 
RENTAL PERIOD 
MOS. BEGINNING 

090118 44 
DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

Check No . 811780 
IN PAYMENT OF DELAY RENTAL SHUT·IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

I LEASE I I I RECORDED I RENTAL PERIOD 
LEASE NO. DATE COUNTY ST. BOOK 1 PAGE MOS. 1 BEGINNING 

0 5 036- 000 0 13- E 05/16/06 REEVES TX 734 832 12 05/16/09 
STATE OF TEXAS 
PROPERTY DESCRIPTION: DEPOSIT TO THE CREDIT OF: 

Prospect: MIRROR ••• • • • . 
• ~· . 
·~·· 

• 

• • ••• • • 
• •• 
~ • • 

• •• . 
• 

T&P RR CO SURVEY 
Gr acs: 80.0000 
N2NW 

Twp Blk Sec 
4 54 6 

Net acs: 13.3333 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

• 
TOTALAMOUN~. 2,000.00 

RENTAL AMOUNT: 2, ooo. 00 
OA II.IV r"U Anl"" • I 



•••• • • •• • 
•••• ' . •••• 
• 

• •••••• • • 
•••• • • • • • 

• 
• • •• • • • • 

FOREST OIL CORPORATION 

March 19, 2009 

Commissioner of the General 
Land Office State of Texas 
1700 North Congress Ave 
Austin, TX 78700 1 

7(J7 C7wenle.eNIIt r'/(yee/ • rlude ,y(}'(;( 

!7e7li'Cr, Yfolom(k ~(.£(2 ( O.J) ~1-i-/I;(J{. 

RE: Oil and Gas Extension Lease 05036-0000 13-A 

Dear Sirs: 

Forest Oil Corporation is the Lessee of that certai n oi I and gas lease dated May 16, 2006 
by and between The State of Texas, acting by and through its agent, Austen S. Campbell, 
Lessor, recorded in Book 733, Page 295, Entry 2725 in the public records of Reeves 
County, Texas ('·Lease") . 

[t is our des ire to extend the primary term of the lease for a period of two years beginning 
May 16, 2009 through May 15, 20 11 by tendering to you the agreed upon bonus 
consideration of $ 1 ,833 .34. Half ( 1/2) paid to the Lessor and half ( l/2) paid to the State 
of Texas. Please find enclosed our check in the amount of$916.67. 

Please acknowledge receipt of this payment by signing and returning this letter in the 
enclosed prepaid envelope. If you have any questions regarding th is matter, please 
contact me at 303-8 12- 1732. 

Sincere ly, 

FOREST O IL CORPORA TI01 

,8~~ 
Garth Berkeland 
Landman 

THE UNDERSIG ED HEREBY ACKl"JOWLEDGES RECEIPT OF THE Er CLOSED 
OPTION TO EXTE D PAYMENT. 

Printed arne Telephone Number 

S ignature 



COUNTY 

REEVES 

IMPORTANT 
The Anached check Is for the person(s) named above. PLEASE DATE. SIGN AND RETURN 
THIS RECEIPT on the day you receive it. II directed to a bank. please deposit the amount to 
the cred1t of the person(s) named above and date. sign and return the rece1pt on the day you 
receive lt. II correspondence Is required. please make reference to lease number. 

DATE: 

SIGN HERE: 

FOREST OIL CORPORATION 

TX 

000021 328605 

090118 40 
DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

Check No. 811772 
IN PAYMENT OF DELAY RENTAL SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

I LEASE I I I RECORDED I RENTAL PERIOD 
LEASE NO. DATE COUNTY ST. BOOK 1 PAGE MOS. 1 BEGINNING 

05036-00 0 013 -A 0 5 / 16 /0 6 REEVES TX 733 295 12 05/ 1 6/09 
• •• STATE OF TEXAS M 106586 0 

' • • ~ROPERTY DESCRIPTION: DEPOSIT TO THE CREDIT OF: 

,• ••. Prospect: MIRROR 
••• 

• •• ••• • • 
•••• : I •• 
:·~ ... 
• • 

• 

T&P RR CO SURVEY 
Gr acs: 80.0000 
N2NW 

Twp Blk 
4 54 

Net acs: 6.1111 

Sec 
6 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

TOTAL AMOUNT: 
RENTAL AMOUNT: 

tlt.t\ILl' f" L.J AC~ C' · 

"' ~16.67 
~16.67 I 



•••• • • • •• • 
•••• • • ••• • 
• 

• ...... 
• • 

•••• • • • • • 

•••• • • • • • 

FOREST OIL CORPORATION 

March 19, 2009 

Commissioner of the General 
Land Office State ofTexas 
1700 North Congress Ave 
Austin, TX 787001 

7t 7l'Jcvcnleen(h r7tl'ed • r7ade .56'( ( 

qCIWC'I', 'i(,c/onufo ~O;ff},f (f(.,f) J/,1-//;{)( 

RE: Oil and Gas Extension Lease 05036-0000 13-E 

Dear Si rs: 

Forest Oil Corporation is the Lessee of that certain oil and gas lease dated May 16. 2006 
by and between The State of Texas, acting by and through its agent, W. Scott Campbell, 
Lessor, recorded in Book 734, Page 832, Entry 3094, in the public records of Reeves 
County, Texas ("Lease"). 

It is our desire to extend the primary term of the lease for a period of two years beginning 
May 16, 2009 th.rough May 15 20 1 l by tendering to you the agreed upon bonus 
consideration of $4,000.00. Half ( l/2) paid to the Lessor and half (I /2) paid to the State 
of Texas. Please find enclosed our check in the amount of $2,000.00. 

Please acknowledge receipt of this payment by signing and returning this letter in the 
enclosed prepaid envelope. If you have any questions regarding this matter, please 
contact me at 303-812-1732. 

Sincerely, 

FOREST OIL CORPORATTO 

<~~l)~~ 
Gat1h Berkeland 
Landman 

THE UNDERSIG ED HEREBY ACKNOWLEDGES RECEIPT OF THEE CLO ED 
OPTIO TO EXTE D PA YMEt T. 

Printed arne Telephone Number 

Signature 



COUNTY 

REEVES 

IMPORTANT 
The Attached check Is lor the person(s) named above PLEASE DATE, SIGN AND RETURN 
THIS RECEIPT on the day you receive lt. II directed to a bank, please deposit the amount to 
the credit o1 the person(s) named above and date, sign and return the recerpt on the day you 
receive it. II correspondence Is required, please make reference to lease number 

DATE: 
SIGN HERE: 

FOREST OIL CORPORATION 

TX 734 

000027 328611 

RENTAL PERIOD 
MOS. BEGINNING 

812 12 05/16/09 

09011839 
DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

Check No . 811778 
IN PAYMENT OF DELAY RENTAL SHUT· IN ROYALTY/MIN ROYAL TV TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

I LEASE I 
LEASE NO. DATE 

05036-000013-D 05/16/06 REEVES 
STATE OF TEXAS M 106586 E: 
PROPERTY DESCRIPTION: 

••• 
I e 0 

• • 
••• • • •• 
• 

··~·= • • . ~ · • • • 

• • • • 

• 

Prospect: MIRROR 

T&P RR CO SURVEY 
Gr acs: 80.0000 
N2NW 

Twp Blk 
4 54 

Net acs: 6.1111 

I I RECORDED I RENTAL PERIOD 
COUNTY ST. BOOK 1 PAGE MOS. 1 BEGINNING 

Sec 
6 

TX 734 812 12 05 / 16/09 

DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

TOTAL AMOUNT: X:16. 67 
RENTAL AMOUNT: 916. 67 

01\~IV f'UIIOI"!C· I 



•••• • • • •• • 
•••• 

I • 

•••• 
• 

• ••••• • • 
• •• • • • 

••• • • • 

FOREST OIL CORPORATION 

March 19, 2009 

Commissioner of the General 
Land Office State ofTexas 
1700 onh Congress Ave 
Austin, TX 78700 I 

7(, 7 r':kvell/ceN(h (''/(red e C'/m(e .f6{.( 

!J(')llJ<'}t:, ~nloJ'a<k SC2(J£ (. '{)J) J/£-/1;(( 

RE: Oil and Gas Extension Lease 05036-0000 13-D 

Dear Si rs : 

Forest Oil Corporation is the Lessee of that certain oil and gas lease dated May 16.2006 
by and between The State of Texas, acting by and through its agent, Holton G. Campbell. 
Lessor, recorded in Book 734, Page 812, Entry 3092, in the public records ofReeves 
County, Texas ('·Lease") . 

It is our desire to extend the primary term of the lease for a period of two years beginning 
May 16, 2009 through May 15,2011 by tendering to you the agreed upon bonus 
consideration of$ 1,833.34. Half( l/2) paid to the Lessor and half (l /2) paid to the State 
ofTexas. Please find enclosed our check in the amount of$916.67 . 

Please acknowledge receipt of this payment by signing and returning this letter in the 
enclosed prepaid envelope. If you have any questions regarding this matter, please 
contact me at 303-812-1732. 

Sincerely, 

FOREST O[L CORPORATION 

,q=-~~~ 
Garth Berkeland 
Landman 

THE UNDERSIGr ED HEREBY ACKNOWLEDGES RECEIPT OF THEE CLOSED 
OPTI01 TO EXTEND PA YME T. 

Printed arne Telephone lumber 

Signature 



LEASE NO. 

05036-000013-F 
STATE OF TEXAS 

REEVES 

IMPORTANT 

COUNTY 

The Attached check Is tor the person(s) named above. PLEASE DATE. SIGN AND RETURN 
THIS RECEIPT on the day you receive it. If directed to a bank, please deposit the amount to 
the cred1t ot the person(s) named above and date. sign and retum the receipt on the day you 
receive It If correspondence Is required. please make reference to lease number 

DATE: 
SIGN HERE: 

FOREST OIL CORPORATION~ 

TX 

000031 328615 

811782 
RENTAL PERIOD 
MOS. BEGINNING 

734 822 12 05/16/09 

09011838 
DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

Check No . 811782 
IN PAYMENT OF DELAY RENTAL SHUT·IN ROYALTY/MIN ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TEAMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. I LEASE I 
DATE 

05/16/06 05036-000013-F 
STATE OF TEXAS 
PROPERTY DESCRIPTION: 

Prospect: MIRROR 

T&P RR CO SURVEY 

I I RECORDED I RENTAL PERIOD 
COUNTY ST. BOOK 1 PAGE MOS. 1 BEGINNING 

REEVES TX 734 8 22 12 05/16/09 

DEPOSIT TO THE CREDIT OF: 

Twp Blk Sec 
4 54 6 

Gr acs: 80.0000 Net acs: 6.1111 

\1- \ • ••• N2NW • • • • 
• •• • • •• 

• •• ••• • • 
•• •• • . • • 

•• •• • . 
• • 

• 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

TOTAL AMOUNT: \(916.67 
RENTAL AMOUNT: 916.67 

~111\tV I"U IIOf:> C . , I 



•••• • • • •• • 
•••• • • .... 
• 

• •••••• • • .... 
• • • • • 

• 
•• •• • • • • • 

.. 
FORE ST OIL CORPO R ATION 

larch 19, 2009 

Commissioner of the General 
Land Office State of Texas 
1700 ot1h Congress Ave 
Austin, TX 78700 I 

7(. 7 r':ktJP.Jlle.enlh r'fll"eel • r/ude .y6( ( 

!7e?lttu, Y/nlo?tado 8{1,f(;i (.yt.J) J1:f!-11;0f. 

RE: Oil and Gas Extension Lease 05036-0000 13-F 

Dear Sirs: 

Forest Oil Corporati on is the Lessee of that certain oi l and gas lease dated \1ay 16,2006 
by and between The State of Texas, acting by and through its agent, Chari sa I. Almager, 
Lessor, recorded in Book 734, Page 822, Entry 3093, in the public records of Reeves 
County, Texas ("Lease") . 

It is our desi re to ex tend the primary term of the lease for a period of two years beginning 
May 16, 2009 through May 15, 20 11 by tendering to you the agreed upon bonus 
consideration of$1 ,833 .34. Half(l /2) paid to the Lessor and half(l/2) paid to the State 
ofTexas. Please find enc losed our check in the amount of$916.67 . 

Please acknowledge receipt of this payment by signi ng and retmning th is letter in the 
enclosed prepaid envelope. If you have any questions regarding thi s matter, please 
contact me at 303-812-1 732 . 

S incerely, 

FOREST OIL CORP~IO, 

~e~ 
Landman 

THE UNDERSIG ED HEREBY AC~"JOWLEDGES RECEIPT OF T HE ENCLOSED 
OPTIOt TO EXTEND PAYMENT. 

Printed Name Telephone t umber 

Signatme 
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MF I /)___jz_f t,~ 
County ~~ ~ 
Gross Ac __ ____.21~-'-----

Leases A 8 c 
LesseeiAss ignees 

~{[)_;JJ -----v- ../ - - v--
~:?,¥~ -~ = ___JJ~ ~4--AJ - -

-- - -- -
-- ~~Q) ~ ~t-

Lessor Name (short) 

--
Date of lease _S'=~b - 5'£-QL ~--- -

- --
Bonusl ac -- -

State share 

:1.~. 1.."1.7 ~c . GG "'1 _jJ, 3""""33 Net ac/undivided interest 
Term 

~~ ~~-r .3~ · 
Yr 2 & 3 rentals prepaid 

~ -- -
2nd yr rental -- --3rd yr rental 
4th yr rental (includes 5th yr) ~ ~ ¢HTb 

State share 7}-Cll:IQ crtm .9--b7rV -
-- ---

4th yr rental (w/o 5th yr) - -
State share -5th yr rental 

~--
State share -

Rentals paid - date/amount 

-
2nd yr -- -

- -
3rd yr 

4th yr ~3/,clf ~ _3_::3/-IJfJ ~ lDJ-[>lj .:J_pnj 

--
5th yr 

a~ tt.e...- ~ - go -- - ro - --go -

J 

Rental/Lease Status 
RAL Undivided 
Interest Leases 

D E 

v v 
~= ~ 
-- --

~ 7f ~_#£ 
J! s- .zt-o~ b-;1_0-~ 

-
Qt!L -~ 
~ -

- --
- -

19b!f.t7 I$ 3zlrt t 7 
--

-
-

--
~ 

-

-- -

_.331-_) 1 CJ!f..lo? _J3_l "Ef3;t,.t, 1 
--
- --w ~0 

F G H Total net ac leased 

~v--- - [use pencil) 

~ 
-
~ 1-

-- - 1-

1-

~ 
-

-- -- -
!;_--rt--/) t, --~ -

1- ·-
-

--
~ill -- - -

-- -- -- -

~ - ---
1- --

·- 1- -
--

1~53z/.. -
--7.Llc{p_1 - -

- --
--

~ 

- -
---- -
-- - --- ·-

----
- -

- - ---

3-3/- P{CJ!( 67 -
-

-





PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED. 

THIS PAYMENT IS MADE IN A MANN~~ lfo S~%~tbWMRfJ~'m ~~~~JsEg~~~~~~~~,:-u.o~E~~~~~ +1 ~ERE IN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: :JterhAl R~~il~/ : ~tlls Fargo 

~UT ~ql!<;t!IPT .!. • BI. MINGHAM, ALABT3 7 0 9 4 6 3 
ENERGEN RESOURCES CORPORATION • h~1~ 1 

605 Richa rd A rrington Blvd North 
... -

Birmingham, A labama 35203-2707 DATE 04/03/2013 NO. 33278 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

I COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

I REEVES TEXAS 733 - 30 5 05/0 5 /06 1 2 0 5 /05/13 05/05/1 4 

I LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

I TX439050-02P I cAMP COLORADO INVEST ST OF TX $2,000.00 

PAY TO THE STATE OF TEXAS 
RECEIVED ON CJ'f'//;,/ 

~T~~~ 
2o.E_ 

ORDER OF 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN. 

TO BE CREDI TED TO 

ENERGEN RESOURCES CO* * DELAY RENTALS * * 
STATE OF T EXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52785 
T&PRR A-5768 54 T4 6 

NAME OF BAN~ORPORATION OR INDIVIDUAL 

BY 

PAYEE VVILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS VVILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

\--:2,000.00 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



. 
PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED. 

DATE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT. 
THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS Of• THE INSTReiMEN-_!iEFERRiiO T~~~EREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: :~~TAC. R~lilf'r/ : llt~ls Fargo 

. ENERGEN RESOURCES CORPORATION 
~UT ~~f!Ci!IPT .: • eBI MINGHAM, ALABLJ '"'/ Q 9 4 6 3 • Page 1 of 1 

I 

I 
I 
I 

605 Richard Arringlon Blvd North 
. ' . 

Birmingham, Alabama 35203-2707 DATE 04/03/2013 NO. 3 3278 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT l RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 733-305 05 /05/0 6 12 05 /0 5 / 13 05 / 05 / 14 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAYEXACnY 

TX439050 - 02P CAMP COLORADO INVEST ST OF 

PAY TO THE STATE OF TEXAS 
ORDER OF COMMISSIONER OF THE GENERAL LAND OFFICE 

1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETILEMENT OF RENTAVSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS * * 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701- 14 95 

TRACT 
52785 
T&PRR A-5768 54 T4 6 

TX $2,000.00 

RECEIVED 0 .. 2Q___ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

.\-:2,000.00 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

•:UO•-tij:i::(ij:t:t·f.-l·llt•I••I;I3•1:Bij:(f!;t•IIW•I·W•IIt•U•i·11:f'11t'lll!.,, ....... l::(ijl,,,,"ii=t·u lii4'00"l3:W:Bij:ts · L3'7Tfg4s 
ENERGEN RESOURCES CORPORATION Wells Fargo • No . 33278 
605 Richard Arrington Blvd North BIRMINGHAM, ALABAMA 
Birmingham, Alabama 35203-2707 DATE: 04/03/2013 
Telephone (205) 326-8139 

I LEASE RECORDS ACCOUNT RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 733-305 05/05/06 12 05 / 05 / 13 05 / 05/14 
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX43905 0- 02P CAMP COLORADO I NVEST ST OF TX $2,000.00 

EXAC~~~~2,000dols00cts 

PAY TO THE 
ORDER OF 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 

d{/t!tZL/ 
TREA(j)~ 

STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1 495 

u•o 3 3 2 ?an• 

~c,"'\ SE Is,,.~ 
.., .. 

• \ I · . 
~~e-. 10-~" •• 

••• • • • 

~••PR~ENT 
• • •• • • • 

... . . 
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RESOURCES ' , ... < ( ( ( ( c 

April 10,2013 

State of Texas 
Commissioner of the General Land Office 
1700 North Congress A venue 
Stephen F Austin Building 
Austin, TX 78701-1436 

RE: 

Please find enclosed the option payments due under the terms of the oil and gas leases 
identified below for the month of May, 2013. 

Check No FileNo. Lessor Due Date 

33275 TX439001 -00R ST OF TX h1 F 1~/,115" 05-17-13 
33277 TX439050-01P ST OF TX~f ID'5"go 05-16- 13 
33278 TX439050-02P ST OF TX ~f ~"5G.gA 05-05-13 
3328 1 TX439050-03P ST OF TX tltF ID /pS~f g 05-16-13 
33283 TX439050-04P ST OF TX#~flct>'~'i~ 05-16-13 
33285 TX439050-05P STOFTX Mfra~tt.. 05-1 6-13 
33287 TX439050-06P ST OF TX Mf 1o~s "& r 05-16-13 
33288 TX439054-00R ST OF TX lt\f=TOk/31 05-17-13 

According to paragraph 16 (B) We have the option to pay on or before 2 years after the 
primary term or extended term, an amount equal to ~ the original bonus paid to extend 
the deeper rights for an additional period of 2 years and so long thereafter as oil or gas is 
produced in paying quantities from such deeper depths covered by this lease. 

To confirm for our files that you have received the above mentioned payment(s) please 
fill in the RECEIVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours truly, 

Energen Resources Corporation u fijb 
Cathy arter Hitt 
Lease Analyst III 

(.: (.1(.;0 (.! ( "l ' 
( (..i (; ( l t 4,. 
u ~ " ~ ( 4,.(~ 

\..< " t c. l c. ~ " " 
~ t (. "' c. 0 l 
t.~liO ' t. "'l '" <. 

0 OCI' -..::: ()1 C. t ( t 

Energen Resources Corporation, an Energen Company 605 Richard Arr~1g'ion , ~Jr. ftouiEt_lfdrd ~-Jortl, Oiro~1ingham, AL 35203-2707 205.326.2710 
" ~ (J .. ~ (.. c.. 



l 

PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~lfo 5tg~rs~RfJU~~ W'~Flfg~~f~f,!~:J~O~~~~~ H~'MIEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: : .tethAt R~il~/ : ~wlsFargo 4 
~UT U~<;I!IPT .:. • BIIIIMINGHAM, ALABt-:3 7 0 9 4 6 

ENERGEN RESOURCES CORPORATION • '- Page 1 of 1 

605 Richard Arrington Blvd North 
Birmingham. Alabama 35203-2707 DATE 04/03/2013 NO. 33281 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

I COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

I REEVES TEXAS 734 - 842 05/16 / 06 12 05/16/13 05/16 / 14 

I LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLY I 
I TX439050-03P I TED COLLINS JR ST OF TX I s2.ooo.oo 1 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES cou DELAY RENTALS ++ 

STATE! OF TEXAS 
COMMISSIONER OF THEl GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
527BS 
T&PRR A-5768 54 T4 6 

RECEIVED 0"-~ tJ'I)J/~/3 
JZ;~v~~ 

2Q...__ 

NAME OF ~CORPORATION OR INDMDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND mLE 

RENTAL AMOUNT BANK 

~,000.00 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~lfb S~%~f~~MRfJl{-~~ W~tff8~~.?~~~~-Pr:lN~~~~~~~+k~REIN YOU ARE NAMED DEPOSITORY 
• 

WHEN SIGNED, PLEASE MAIL TO: :~NTA~ R~fiiP'"/ : ~~~~~~. ALABt.-<3 7 0 9 4 6 4 ' sliUT ~Etf!IPT ,!, . ENERGEN RESOURCES CORPORATION • • '- Pago 1 o f 1 

605 Richard Arrington Blvd North 
DATE 04/03/2013 NO. 33281 Birmingham, Alabama 35203-2707 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED·BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 734-842 05/16/06 12 05/16/13 05/16 /14 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY I 
TX439050-03P jTED COLLINS JR ST OF TX $2,000.00 l 

PAY TO THE STATE OF TEXAS 
ORDER OF COMMISSIONER OF THE GENERAL LAND OFFICE 

1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOIM£DGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTALJSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMI SSIONER OF THE GENERAL LAND OFFI CE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 7B701 - 1495 

TRACT 
52785 
T&PRR A- 5768 54 T4 6 

RECEIVED 0" 2Q__ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK, CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE. 

RENTAL AMOUNT BANK 

~2,000. 00 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

i: n•-tli: I :tij:t: t·$.'1·11i•l !l(o) ;I #I oi:Bij 3CJ ;!•! II~ I•I·W •l!to!: i , ., l~f".'"IW!., II.. .,;mJ!Ij. I u •d•-. I I lo Ji'l"-ll.i #I #I :BOj :t ii•Iil 

ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
B irmingham, Alabama 35203-2707 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT 

BIRM~~~!:.a:&~AMA • t43~80 9 4 6 4 
DATE· 04/03/2013 

I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 734-842 05/16/06 12 05/16/13 05/16/14 
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLY 

TX439050-03P TED COLLINS JR ST OF TX 

EXAC~~~~2,000dols00cts 

PAY TO THE 
ORDER OF 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

• ••• • 

I $2,000.00 

d{Ltff2£L 
TREAa'~ 

~ 00PRW)ENT 
• • . . .. 

• • • 

• 
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c ( c ( r' ( 

[ r ( c ' ( 
r ( c 

err r r r ' r ,. r ' ( [ [ ' 
~ESOURCES 

f r< c ( ,, ( c 

April 10,2013 

State ofTexas 
Commissioner of the General Land Office 
1700 North Congress A venue 
Stephen F Austin Building 
Austin, TX 78701 -1436 

RE: 

Please find enclosed the option payments due under the terms of the oil and gas leases 
identified below for the month ofMay, 2013. 

Check No 

33275 
33277 
33278 
3328 1 
33283 
33285 
33287 
33288 

FileNo. 

TX439001 -00R 
TX439050-01P 
TX439050-02P 
TX439050-03P 
TX439050-04P 
TX439050-05P 
TX439050-06P 
TX439054-00R 

ST OF TX h1 F I~{, I/~ 
ST OF TX~f lD'S"W 
ST OF TX !Y'f ~t,5G.iA 
ST OF TX tltF ID IPS"f ~ 
ST OF TXJ"\fld>'~'\11: 
ST OF TX M fra t&lt, 
ST OF TX Mf loi#S H r 
ST OF TX tr\P.TOk/31 

Due Date 

05-17-13 
05-16-13 
05-05-13 
05-16-1 3 
05-16-13 
05-16-13 
05-16-13 
05-17-13 

According to paragraph 16 (B) We have the option to pay on or before 2 years after the 
primary term or ex1:ended term, an amount equal to Y2 the original bonus paid to extend 
the deeper rights for an additional period of2 years and so long thereafter as oil or gas is 
produced in paying quantities from such deeper depths covered by this lease. 

To confirm for our flies that you have received the above mentioned payment(s) please 
fill in the RECEIVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours truly, 

Energen Resources Corporation 

0 liJb 
Cathy arter Hitt 
Lease Analyst III 

~ L~V ' (tt l 
t ~ ~ 0 y v ' 
l (.: (. f. ( (.c. ( 

(.; t.: (. <H ( ~ ~ '-' 
(; C.(J (,.j c.u c. 
'(/(; ( (,. 0(; " " 

o oo~ -C o~v 7oo 
Energen Resources Corporation, an Energen Company 605 Richard ArT{: 1g'ion, ~Jr. £toulft11C1rd ~'-lorD, Oir\.'1ingham, AL 35203-2707 205.326.271 o 

(J (. (l. ~,t. t. u 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

'· DATE SIGN AND RETU~N TH~ RECEIPT ON i f J\l'AY YOU RECEIVE IT 
THIS PAYMENT IS MADE IN A MANNER TO CO~FORM T~ 'OiE T~ ~S OF l"iSE IN MENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY 

• • • • !• • ! • 
WHEN SIGNED, PLEASE MAIL TO: ••• • : : "ENIA%. RECEIPT/ Wells Fargo ~ 0 g 4 6 6 • • BIRMINGHAM, 

'· • .... • ~i"'UT'IN RECEIPT 
ENERGEN RESOURCES CORPORATION Pago 1 of 1 

605 Richard Arrington Blvd North 
DATE Binnlngham, Alabama 35203-2707 04/03/2013 NO. 33285 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED.SOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 734 - 832 05 / 1 6/ 06 1 2 05 / 16/ 13 05 / 1 6 / 14 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLY I 
TX439050-05 P W SCOTT CAMPBELL ST OF TX I $1 ,000.00 I 

PAY TO THE STATE OF TEXAS 
RECEIVED ON ~~MPL3 2<L.,_ 

ORDER OF 
COMMISSIONER OF THE GENERAL LAND OFFICE ~~- ~&to 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING NAME OF BANK, <;9APORATION OR INDIVIDUAL 

AUSTIN, TX 78701-1495 BY 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 

PAYEE WIU PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO• • DELAY RENTALS • • 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFI CE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN , TEXAS 7870 1 · 1495 

TRACT 
52785 
T&PRR A ·576B 54 T4 6 

RENTAL AMOUNT 

~,000 . 00 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

BANK 



I 

PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED. . 
DATE SIGN AND RE~~7 TH~rsECEIPT ON1~AY YOU RECEIVE IT . 

THIS PAYMENT IS MADE IN A MANNER TO co'if'oRM TO E T~i " OF'VJ IN MENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY 

• • • • •• • • • 
WHEN SIGNED, PLEASE MAIL TO: ••• • • • ftENl A C. RECEIPT/ Wells Fargo ~ 0 9 4 6 6 • • • • BIRMINGHAM, A , • • •• • ~HNRECEIPT Page 1 of 1 . ENERGEN RESOURCES CORPORATION 

605 Richard Arrington Blvd North 
DATE 04/03/2013 NO. 33285 Birmingham, Alabama 35203-2707 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 734-832 05 / 16 / 06 12 05/16/ 13 05/16 / 14 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAYEXACnY 

TX439050 -05P Jw SCOTT CAMPBELL ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF COMMISSIONER OF THE GENERAL LAND OFFICE 

1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTI N, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTALJSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO.. DELAY RENTALS "* 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52785 
T&PRR A-5768 54 T4 6 

$1,000.00 

RECEIVED 0"' 20.__ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

~,000.00 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

r i#J!O.'I!)#I#(!):t:t·\:l·lot•II(•!;I3•J:B!J@;t•1i!~I•I·W•Iot•mi-1l:!O."'',',tl!lilliil.,.....-b. fiDmli..;\.1 l;•*ti' .. @I:B!J:ti•l ... rif'?o 
9 

4G 
6 

ENERGEN RESOURCES CORPORATION Wells Fargo No. 33285 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203- 2707 
Telephone (205) 326- 8139 

COUNTY STATE 

BIRMINGHAM, ALABAMA 

LEASE RECORDS ACCOUNT 

RECORDED-800K PAGE DATE OF LEASE 

DATE: 04/03/2013 

I RENTAL PERIOD 

MONTHS FROM TO 

l REEVES TEXAS 734-832 05/16/06 12 05/16/13 05 / 16/14 
I LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLy 

I TX439050 -05P jw SCOTT CAMPBELL ST OF TX 

PAY TO THE 
ORDER OF 

EXAC~~~~l,OOOdolsOOcts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN , TX 78701 -1495 ••• • • • 

• 

I s1.ooo.oo 

d{/tf/2L/ 
TREA(j)~ 

•e.PR~ENT 
• • • ••• • • • • . 
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April 10, 2013 

State of Texas 
Commissioner of the General Land Office 
1700 North Congress A venue 
Stephen F Austin Building 
Austin, TX 78701 -1436 

RE: 

Please find enclosed the option payments due under the terms of the oil and gas leases 
identified below for the month ofMay, 2013. 

Check No 

33275 
33277 
33278 
33281 
33283 
33285 
33287 
33288 

File No. 

TX439001 -00R 
TX439050-01P 
TX439050-02P 
TX439050-03P 
TX439050-04P 
TX439050-05P 
TX439050-06P 
TX439054-00R 

ST OF TX 1Y1 F M'/15" 
ST OF TX ,fllf ID's"ro 
ST OF TX ~f ~{,5G.£A 
ST OF TX Mf IDW,5~~13 

ST OF TX,4Y\flc!>'S'i~ 
ST OF TX M V:ra t6UC.. 
ST OF TX Mf I O ~ S b& f 
ST OF TX fr\f=.TOk/31 

Due Date 

05-17-13 
05-16-13 
05-05-13 
05-16-13 
05-16-13 
05-16-13 
05-16-13 
05-17-1 3 

According to paragraph 16 (B) We have the option to pay on or before 2 years after the 
primary term or extended term, an amount equal to ~ the original bonus paid to extend 
the deeper rights for an additional period of2 years and so long thereafter as oil or gas is 
produced in paying quantities from such deeper depths covered by this lease. 

To confirm for our files that you have received the above mentioned payment(s) please 
fill in the RECEIVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours truly, 

Energen Resources Corporation 

0 liJb 
Cathy arter Hitt 
Lease Analyst III 

(I (. t.J" (.>(I ( ( ~ (. ~ 
~ 0 ~ (,i c. (. v ~c.~ 
~y ~0 ~ C.~ ~L l 
<.tO(, C r,. '-it.J t.o C.. 

0 ooo ~ ~t~ coo 
Energen Resources Corporation, an Energen Company 605 Richard Arrt: 1g'.on, ~Jr. BouiE(_IIdrd ~IJorCl , Du1..1ingham, AL 35203-2707 205.326.2710 

~ ~~ 0 ~ , c.c L 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANNER T CONFORM TO THE TERMS C* THE INS~UMEI>K~EFEfl.~D ~EREIN YOU ARE NAMED DEPOSITORY 
DATEO SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT. 

• • • • •• • • • 
WHEN SIGNED , PLEASE MAIL TO: .. JitENTl Rf~IPT/ • WtllaForgo 7 0 9 4 6 2 

ENERGEN RESOURCES CORPORATION 
~HU~ !oR £ IPT•!• ·~~INGHAM~ 

Page 1 of 1 

605 R1chard Amngton Blvd North 
DATE Binningham, Alabama 35203-2707 04/03/2013 NO. 33277 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 733-295 05/1 6/06 12 05/16/13 05/16/14 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX439050-01P !AUSTEN s CAMPBELL ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
VI/HICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO.. DELAY RENTALS .. 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52785 
T&PRR A-5768 54 T4 6 

$458.34 

RECEIVED O N 12 ~ft 2Q__ 

zs~~&/LJ 
NAMYOF BAN~ORPORATION OR INDIVIDUAL 

BY 

PAYEE WLL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WLL 
PLEASE GIVIE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

\-s458 . 34 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 
DATE

0
SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT. 

THIS PAYMENT IS MADE IN A MANNER T CONFORM TO THE TERMS OFOfHE INSTRWMENT~FERRr,t>T~REIN YOU ARE NAMED DEPOSITORY 

· WHEN SIGNED, PLEASE MAIL TO: : ~bfrAI! RE2!ti~P,./ : \'f~s Fargo - - 4 2 
.S!~INGHAM, ALA~ 7 0 9 6 

' ENERGEN RESOURCES CORPORATION Sl!UT ~~PT •=• Pago 1 of 1 

605 Richard A rrington Blvd North 
Birmingham, A labama 35203-2707 
Telephone (205) 326-8139 

COUNTY STATE 

REEVES TEXAS 

LEASE RECORDS ACCOUNT 

RECORDED-BOOK PAGE 

733 -2 95 

DATE 04/03/2013 NO. 33277 

I RENTAL PERIOD 

DATE OF LEASE MONTHS FROM TO 

05 / 1 6/06 12 05 / 16/ 13 05 / 16/14 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLy I 
TX439050 - 01P jAUSTEN S CAMPBELL ST OF TX 

PAY TO THE 
ORDER OF 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO "* DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

T RACT 
527B5 
T&PRR A-576B 54 T4 6 

$458.34 1 

RECEIVED ON-" -------- 2Q.____ 
THE AMOUNT SHOWN ABOVE 

NAME OF BANK, CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WIU 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

.\--s458.34 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

ENERGEN RESOURCES CORPORATION 
605 Richard A rrington Blvd North 
B irmingham, A labama 35203-2707 
T elephone (205) 326-8139 

COUNTY 

REEVES 
STATE 

TEXAS 

LEASE RECORDS ACCOUNT 

RECORDED-BOOK PAGE DATE OF LEASE 

733-295 05 / 16 / 06 
LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

TX4 3905 0-01P jAUSTEN s CAMPBELL ST OF TX 

PAY TO THE 
ORDER OF 

EXAC~~~~~458dols34cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

DATE: 04/03/2013 

I RENTAL PERIOD 

MONTHS FROM TO 

12 05 / 16/ 13 05 / 16/ 14 
I PAYEXACnY 

I $458.34 



ENERGEN r r r r f c r r 
c ((' r r < ( 

' (' ' ' (( r c c 
c cr r r r t r 

( ( ( c ( r c 

RESOURCES 
( r (' c f(' ' 

April 10, 2013 

State ofTexas 
Commissioner of the General Land Office 
1700 North Congress A venue 
Stephen F Austin Building 
Austin, TX 78701 -1436 

RE: 

Please find enclosed the option payments due under the terms of the oil and gas leases 
identified below for the month of May, 2013. 

Check No 

33275 
33277 
33278 
33281 
33283 
33285 
33287 
33288 

FileNo. 

TX439001 -00R 
TX439050-01P 
TX439050-02P 
TX439050-03P 
TX439050-04P 
TX439050-05P 
TX439050-06P 
TX439054-00R 

ST OF TX It'\ F /b{,/15" 

ST OF TX~fUf ID'S"ro 
ST OF TX fftf 16(,5"~}\ 
ST OF TX lftf ID ~S"f 13 
ST OF TXJ'\fl4>'~'-~i: 
ST OF TX M fta /SIC, 

ST OF TX Mf lo&o s "' f" 
ST OF TX tr\FTOk/31 

Due Date 

05-17-13 
05-16-13 
05-05-13 
05-16-13 
05-16-13 
05-16-13 
05-16-13 
05-17-13 

According to paragraph 16 (B) We have the option to pay on or before 2 years after the 
primary term or extended term, an amount equal to Y2 the original bonus paid to extend 
the deeper rights for an additional period of2 years and so long thereafter as oil or gas is 
produced in paying quantities from such deeper depths covered by this lease. 

To confirm for our files that you have received the above mentioned payment(s) please 
fill in the RECEIVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours truly, 

Energen Resources Corporation 

0 lfJb 
Cathy arter Hitt 
Lease Analyst ill 

G C.t; 0 " ( t C. C. 
~ 0 ~ 0 c l l 
l (, " l ( c. (; ( 
~ ~ 0 ~l l u ~ c. 

(. (_ (J (J (. t; v 
'- oc ' u c;..o u u 

o oo~ -t ~~~ foo 
Energen Resources Corporation, an Energen Company 605 Richard Arr~'lg'oon, ~J r. BouiEtlfard ~llortl , Oif\!'1ingham, AL 35203-2707 205.326.2710 

• (I ( (I c , c.: 0 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 
DATfoSIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT. 

THIS PAYMENT IS MADE IN A MANNER T CONFORM TO THE TERMS O~THE INSTRUMEtl ' ~EFERf~D T<'~IEREIN YOU ARE NAMED DEPOSITORY 

• • • • •• • • • WHEN SIGNED, PLEASE MAIL TO: ·~NT~ R~CiiPT/ : W~ls Fargo ~ 3 7 0 9 4 6 s . UT ~ ~ IPT •• • ·~lfi.MINGHAM, ALAS 
ENERGEN RESOURCES CORPORATION " age 1 of 1 

605 Richard Arrington Blvd North 
DATE 04/03/2013 NO. 33283 Birmingham, Alabama 35203-2707 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 734-812 05 / 16/06 12 05/16/13 05/16/14 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX439050-04P _!HOLTON G CAMPBELL ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOIM.EDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO• • DELAY RENTALS • • 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFI CE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52785 
T&PRR A-5768 54 T4 6 

$458.34 

RECEIVED ONG2 ~v/..zoL3 2Q._ 

>Z~?~:vk r;jL) 
y NAME OF BAN~DRPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FUU NAME AND TITLE 

RENTAL AMOUNT EANK 

~45B .3 4 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



I 

I 

THIS PAYMENT IS MADE IN A MANNER T CONFORM TO THE TERMS OP"THE INSTf!!!IMEN'I"AEFERRI)() TC.WWEREIN YOU ARE NAMED DEPOSITORY 

PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 
DATEOSIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT. 

• •• • •• • • ~~Is Fargo ~ 3 7 0 9 4 6 S WHEN SIGNED, PLEASE MAIL TO: ·~NT~ R~e:IPT/ : -B I~INGHAM, ALA 
• ENERGEN RESOURCES CORPORATION 

UT ~ GEIPT • · • ._ ' - age 1 of 1 

605 Richard Arrington Blvd N orth 
B irmingham, Alabama 35203-2707 DATE 04/03/2013 NO. 33283 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 734-812 05 / 16 /06 12 05/16/13 05/16/14 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX439050-04P HOLTON G CAMPBELL ST OF TX $458.34 

PAY TO THE STATE OF TEXAS 
ORDER OF COMMISSIONER OF THE GENERAL LAND OFFICE 

1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOIM.EDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52785 
T&PRR A-5768 54 T4 6 

RECEIVED Ot-..~ 2Q___ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT 

~458.34 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

I: I !0."'103 :I '!03 :,t: r·¥0..,·10{•1 l(o) ;!#j •• :f.ill ;(e) ;[o}ij ~ 1•1·1 ~ I•IO{o!~ i f·1 I :!O.-J~.r•7 .... I [?l., • .,., §(Oil! ;I•• [ I, .... I I J i I #0-i#j"' :t ·tij:t ito! i l•l=t , ., 1!0.-J 

ENERGEN RESOURCES CORPORATION Wells Fargo 
BIRMINGHAM, ALABAMA 605 Richard Arrington Blvd North 

Birmingham, A labama 35203-2707 
Telephone (205) 326-8139 

COUNTY 

REEVES 
LEASE NUMBER 

TX439050-04P 

LEASE RECORDS ACCOUNT 

STATE RECORDED-BOOK PAGE DATE OF LEASE 

TEXAS 734-812 05 / 16/06 
ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

HOLTON G CAMPBELL ST OF TX 

EXAC~~~~458dols34cts 

DATE: 04/03/2013 

I RENTAL PERIOD 

MONTHS FROM TO 

12 05/ 16/ 13 05/16/14 
I PAY EXACTLY 

I $458.34 

PAY TO THE 
ORDER OF 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 

d{Lt?t2L~ 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 ••• • • • •• • 

• • • • • •• • 

TREASUR"~ 

•:~~T~----------~----~-
• ... 
• • • • •• 



~:NERGEN 
RESOURCES 

April10, 2013 

State of Texas 

c 
( 

' < ( 
r r r 

' c 

c rc: 
r r r 

c ' ( 
' ' c r c c 

fo(' c- c 

c r r r 
r c r 

r r t 
c r 
' ( ' c r f'1 r 

Commissioner of the General Land Office 
1700 North Congress A venue 
Stephen F Austin Building 
Austin, TX 78701 -1436 

RE: 

Please find enclosed the option payments due under the terms of the oil and gas leases 
identified below for the month ofMay, 2013. 

Check No 

33275 
33277 
33278 
3328 1 
33283 
33285 
33287 
33288 

FileNo. 

TX43900 1-00R 
TX439050-01P 
TX439050-02P 
TX439050-03P 
TX439050-04P 
TX439050-05P 
TX439050-06P 
TX439054-00R 

ST OF TX h'\ F '~'115" 
ST OF TX!fuf ID's~ro 
ST OF TX ~f 16/,5l.t.A 
ST OF TX tM lD 1PS~~ 13 
ST OF TXJ'\fl~'.f'g.: 
ST OF TX If\ rl4 !&I C.. 
ST OF TX Mf loll S"& r 
ST OF TX lt\F-TO/p/31 

Due Date 

05-17-1 3 
05-16-13 
05-05-13 
05-16-13 
05-16-1 3 
05-16-13 
05-16-13 
05-17-13 

According to paragraph 16 (B) We have the option to pay on or before 2 years after the 
primary term or extended term, an amount equal to Y2 the original bonus paid to extend 
the deeper rights for an adclitional period of2 years and so long thereafter as oil or gas is 
produced in paying quantities from such deeper depths covered by this lease. 

To confirm for our files that you have received the above mentioned payment(s) please 
fill in the RECEIVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours truly, 

Energen Resources Corporation u !iJh 
Cathy arter Hitt 
Lease Analyst III 

(.i l (. (. (.t ( "() () 

c.. 0 c. "' "" { c. 
l l ~ t. l ( (. \ 

(. ' l f.t. c. CJ (. ~ 
l 4,.:\.1 L lV L 

t..~C.\,.(1-V UUV V 
c o~o , o ~ 

Energen Resources Corporation, an Energen Company 605 Richard Anf lg,on, ~Jr. ~oul~ard ~\lort:l , bir~11ngham, AL 35203-2707 205.326.2710 



. ' PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

,. DATE SIGN AND RE-n:,r THI~~ECEIWN ~AY YOU RECEIVE IT 
THIS PAYMENT IS MADE IN A MANNER TO c6'f'ORM T~ E T~ SOF IN MENT REFERRED TO WHEREIN YOU ARE twfE~ey~~y /1 (' { 

• • • .. ....., : :· .. '"' '"'' U I 
\YHEN SIGNED, P LEASE MAIL TO: ••• ~NIAl RECEIPT/ Wollo Forgo • • • • BIRMINGHAM, ALABAMA • .. ::. . • '9'11UnN RECEIPT 

ENERGEN RESOURCES CORPORATION Pago1 of 1 . 605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 DATE 04/03/2013 NO. 33287 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 734-822 05/16/06 12 05/16/13 05/16 / 14 

I LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

I TX439050-06P CHARISA J ALMAGER ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

RECEIPT IS HEREBY ACKNO'M.EDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52785 
T&PRR A - 5768 54 T4 6 

$458.34 

RECEIVED 0"1 tJ'Ib~/ .<3 2Q__ 

Tl!Jjou;T ~~vE 
/LY~ FA~~ ~ ~ 

NAME OF BANK. JPRPORATION OR INDIVIDUAL 

BY 

PAYEE 'MLL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS 'MLL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

~458 .3 4 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHE;CK 



. . 
PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

DATE SIG'¥\ND RET T~UsECEIPT ON ~DAY YOU RECEIVE IT . THIS PAYMENT IS MADE IN A MANNER Tb CO ORMTO ET OF~ IN MENT REFERRED TO WHEREIN YOU ARE NAt~E~Ef~~y Jl (' / .. . , _ '<..I :.: : ~· .. V ...J '"TU/ 
, WHEN SIGNED, PLEASE MAIL TO: • • • • ~N~C RECEIPT/ Wells Fargo 

BIRMINGHAM, ALABAMA 

I 

• -· • 'S'HUT tN RECEIPT 
ENERGEN RESOURCES CORPORATION Pago1 of 1 

• 605 R ichard Arrington B lvd North 
B irming ham, Alabama 35203-2707 DATE 04/03/2013 NO. 33287 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 734-822 05/16/06 12 05/16/13 05/16/14 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX439050 -06P lcHARISA J ALMAGER ST OF TX $458.34 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

RECEIPT IS HEREBY ACKNOv.\.EDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701 - 14 9 5 

TRACT 
52785 
T&PRR A- 5768 54 T4 6 

RECEIVED Ot.J 2Q__ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK, CORPORATION OR INDIVIDUAL 

BY 

PAYEE \IIIILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS \IIIILL 
PLEASE GIVE FULL NAME AND TITLE. 

RENTAL AMOUNT BANK 

~458 . 34 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CH~CK 

ENERGEN RESOURCES CORPORATION 
605 R ichard Arrington Blvd N orth 
Birmingham, Alabama 35203-27D7 
Telephone (205) 326-8139 

COUNTY STATE 

LEASE RECORDS ACCOUNT 

Wells Fargo 
BIRMINGHAM, ALABAMA 

RECORDED·BOOK PAGE DATE OF LEASE 

• DATE: 04/03/2013 

I RENTAL PERIOD 

MONTHS FROM TO 

l REEVES TEXAS 734-822 05/16/06 12 05 / 16/ 13 05/16/14 

I LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

l TX439050 - 06P jCHARISA J ALMAGER ST OF TX 

PAY TO THE 
ORDER OF 

EXAC~~~~458dols34cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

u•o 3 3 28 ?u• 

PAY EXACTLY 

$458.34 



~ ENERGEN 
RE S O U R C E S 

April 10, 20 13 

State ofTexas 

• • •• • •• • • • • • •• • •• • • •• • • •• • •• • • 

• • •• •• • • • • • • • • •• • • 

Commissioner o f the General Land Office 
1700 orth Congress A venue 
Stephen F Austin Building 
Austin TX 7870 l-1 436 

RE: 

Please find enclosed the option payments due under the terms of the o il and gas leases 
identifi ed below for the month of May, 20 13. 

Check No Fi le No. Lessor Due Date 

33275 TX439001 -00R ST OF TX 1Y1 F 1~'115" 05-1 7-1 3 
33277 TX439050-0 I P ST OF TX~f ID'S"go 05-1 6-1 3 
33278 TX439050-02P ST OF TX JV\f 16"5t-VA 05-05-13 
3328 1 TX439050-03P ST OF TX MFID/pS~fB 05-1 6-1 3 
33283 TX439050-04P ST OF TXft\f1~' 5''~i: 05-1 6- 13 
33285 TX439050-05P S T 0 F TX ff\ fro t,s" C 05- 16-1 3 
33287 TX439050-06P ST OF TX Mf lol#S "& r 05-1 6-1 3 
33288 TX439054-00R ST OF TX !r\~10/o/31 05- 17-1 3 

Accord ing to paragraph 16 (B) We have the opti on to pay on or before 2 years after the 
primary term or extended term, an amount equal to ~ the original bonus paid to extend 
the deeper rights for an additional period of2 years and so long thereafter as o il or gas is 
produced in paying quantities from such deeper depths covered by this lease. 

To confirm for our fil es that you have received the above mentioned payment(s) please 
ti II in the RECEIVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours truly, 

Cathy arter Hitt 
Lease Anal yst ni 

• 
Energen Resources Corporation, an Energen Company 605 Richard Arr¢1 

• 

• ••• • ••• • : . : : : : : .. 
• • • •• • ••• • • • • •• • ... : ... . . ... _; ·: · .. 

n, !Jr. Boule_~rd ~ort~. ilir~11ngham. AL 35203-2707 205.326.2710 
• • • '-! . • 
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MEMO TO FILE MF106568 leases A-F 

Date: 04/22/2013 

From: linda Price p 
RE: Deep Rights Extension 

As provided for under Paragraph 16(B) of the subject lease, Energen Resources paid X of the original bonus 

amount for each undivided interest as set forth below, on the unexpired lease acreage in order to extend 

the deep rights of the lease acreage for two additional years. Those rights will expire unless there is 

production from the deeper depths to hold the deep rights at that time. 

Please note the following: 

All of the leases were typed with a primary term of 3 years. However, Paragraph 40 of the leases provided 

an option to extend the lease for an additional two years by payment of fourth-year rentals. The fourth­

year rentals were paid for all leases and apparently, at the time the payments were received, the primary 

terms were changed from 3 to 5 years in GLOBase. 

lease B was originally, incorrectly listed in GLOBase with a lease date of 10/21/2005 and on 02/17/2011 

was changed to status "Expired" effective 10/21/2010. However, in reviewing the lease for the deep rights 

extensions, it was determined that the actual lease date of lease B was 05/16/2006 with a 5-year 

expiration date of 05/16/2011. Therefore, the lease was a valid, active lease on 03/23/2011 when 

operations commenced. The State 54-6 #2 was completed on 05/16/2011 and began producing on 

06/01/2011 making lease B a valid, producing lease. GLOBase comments noted that lease B was replaced 

by lease F. GLO Iandman Drew Reid, who negotiated the leases, was consulted and confirmed that lease 

B and lease F were actually two separate leases. 

leases A-Fare undivided interests of the 80 acres of the N/2 NW/4 of Section 6, Block 54, T-4, T & PRy. Co. 

Svy. All 80 gross acres of the MF106568 leases are unitized into the 320-acre permanent Unit 4977, the 

State 54-6 Unit. The State 54-6 #2 well is a horizontal oil well producing in the Two Georges (Bone Spring) 

Field in Reeves County. On September 27, 2011, RRC Oil and Gas Docket No. 08-0271959 amended the 

field rules for the Two Georges (Bone Spring) Field in loving, Reeves, Ward and Winkler Counties, Texas to 

provide for 320-acre oil units. Therefore, because of the amended field rules, all of the lease acreage will 

be held as long as the unit is producing and because of the deep rights extension payments, all depths will 

be held until the deep rights extensions expire and so long thereafter as there is deep production in paying 

quantities. 

Deep Rights Ext. Deep Rights Ext. 

lease No. Amt. Received lease Date Ex~iration Date 

MF106568A $2,000.00 05/05/2006 05/05/2015 

MF106568B $2,000.00 05/16/2006 05/16/2015 

MF106568C $1,000.00 05/16/2006 05/16/2015 

MF106568D $ 458.34 05/16/2006 05/16/2015 

MF106568E $ 458.34 05/16/2006 05/16/2015 

MF106568F $ 458.34 05/16/2006 05/16/2015 
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[{4i17/2013) Linda Price - Payments Received 

• • • • ••• 

From: 
To: 
Date: 
Subject: 

Linda Price 
Daphne Grantham; Tanya Allen 
4/17/2013 8:31AM 
Payments Received 

Daphne & Tanya: 

• • 
• 

• •• • ••• •• • •• • • •• • • • • • • • • • • • • • • ••• • • •• • 

Some payments were given to me yesterday afternoon. I don't know where they came from but they had 
not been date stamped. Also, when I received them, they already had the MF numbers written on them. 
However, I have found that whoever wrote the numbers on them had apparently transposed the last two 
digits of the lease number. Instead of being in payment of MF1 06586, wh ich is what was written on them, 
they actually are in payment of MF106568. 

The register numbers and corresponding lease numbers are as follows: 
13709462 MF1 06568D 
13709463 MF106568A 
13709464 MF106568B 
13709465 MF106568E 
13709466 MF106568C 
13709467 MF1 06568F 

Additionally, the notation on the checks reads "Delay Rentals" but the correspondence indicates that they 
are for Deep Rights Extensions, which are bonus payments. 

Thanks . 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
linda.price@glo.texas.gov 

• • •• • • • • • • • • • • • ••• • 

• • • •• • • • • • 

Page 1 ] 
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RAILROAD COMMI ION OF TEXA 

Tracking No · 221 04 Oi l and Gas Division 
< .. 

Status: Approved 
nus facsimile \1 ·2 was generated electrolllcally I API :\o ~2- 389-32757 7 RRC DISinct No 

from data subnuued 10 the RRC 
08 

Oil Well Potential Test, Completion or Recompletion Report, and Log 
8 RRC Lease No 

41565 
I FIELD NAME (as per RRC Records or Wtldcat) 12 LEASE NAME 9 \\'ell No 
TWO GEORGES (BONE SPRI NG) STATE 54-6 2 

3. OPERA TOR'S NAME (E•ae~Jy as shown on Fonn P-S. Orgruuzauon Repon) I RRC Operator No 10 l'ounl) ol "ell sue 
ENERGEN RESOURCES CORPORATION 252002 REEVES 

4 ADDRESS I I Purpose of films 
3300 NORTH A ST BLDG 4 STE 100 MIDLAND, TX 79705-0000 Jmual Potenual 

S lfOpemtor has changed wtthm last 60 days. name fomter opemtor Rct<st 

Reclus 

6a Locauon (Secuon. Block. and Sun ey) 1 6b. Dtstance and du·ecuon to nearest town m thts county Well record onl} 
6 , 54 T4S , T&P RR CO I MILLER, MRS J B , A-4224 16.7 MILES NW OF PECOS (E,plam In remruics) 

I 2 If work over or reclass, 8" e former field (with reservOir) & Gas ID or oil lease no GAS IDor Oti·O Well# FIELD& R OIL LEASE i1 Gas·G 
N/A 

13. Type of electnc or other Jog nm 14 Compleuon or recomplcuon date 
Combo of Induction/Neutron/Density 06 /11/2011 

SECT ION 1- POTENT IA L TEST DATA IMPO RTANT : Test s hould be fo r 24 hours unless o therwise specified infield rules. 

IS. Date of test J 16 No ofhours tested I I 7 Producuon method (Flo"'"8· Gas Ltft, Jctung, Pumpmg· Stze & T} pe of pump) I 18 Cho~e stze 
06 /30/2011 24 Flowing 20/64 

19 Producuon dunng ., Otl · BBLS Gas· MCF Water· BBLS Gas· Otl Rauo Flo" mg Tubmg Pressure 
Test Penod 245.0 856 840 3493 1150.0 

20 Calculated 24· ., Otl ·BBLS Gas· MCF Water · BBLS Otl Gra\lty·API-60 o Casmg Pressure 
I lour Rate 245.0 856 840 49.0 700.0 

21 Was swab used dunng thiS lest? 
Yes D No ~ 

122. Otl produced pnor to test (New & Reworked wells) 123 lnJecuon Gas·Otl Rauo 
4037 .0 

REMARKS: N/A 

INSTRUCTIO S: Fi le an orig ina l and one copy o f the completed FormW-2 in the appropriate RRC District O ffi ce within 
30 days a fter complet ing a well and w ithin I 0 days a fte r a pote nti a l test. If an o perator does not properly report the 
results o f a potential test w ithin the I 0-day period, the effective date o f the allowable assigned to the well w ill not extend 
back mo re than 10 days before the W-2 was received in the District O ffice. (Statewide Ru les 16 and 51) To report a 
completion or recomple tio n, fill in both sides o f th is fo rm . To report a retest, fill in only the front s ide. 

WELL TESTERS CERTIFICATION 
I declare under pcnalucs prescribed 111 Sec 91 143, Texas Natural Resources Code, that I conducted or supcrvtsed thts test by observauon of(a) meter 
readings or (b) the top and bottom gauges of each tank tnto whtch production was run dunng the test I further cert tfy that the potential test data shown 
above is true, correct, and complete, to the best of my knowledge 

Stgnature Well Tester Name of Company RRC Representative 

OPERATOR'S CERTIFICATION 
I declare under penalties prescnbed 111 Sec 91 143, Texas Natural Resources Code, that I am authonzed to make thts report, that thts report was prepared 
by me or under my supcrvtston and dtrectlon, and that data and facts stated thcretn are true, correct and complete, to the best of my knowledge 

ENERGEN RESOURCES CORPORATION 
I ypc or pnnted name of operator s representatl\ e 

(432) 684-3692 08/11/2011 
Telephone Area Code Number Month Day Year 

Asst. S upervisor Reg/Admtn 
Tule of Person 

Tra cie Cherry 
tgnature 

~ 
D 
D 
D 

PSI 

PSI 



-
SECTION Ill DATA ON WELL CO.\IPLETION AND LOG (Not Roq uirtd on Rttts t) 

24 T)1JC of Compleuon 25 Permll to Dnll, DATE PERMIT NO 

0 D D D 
Plug Bacl or 02/18/2011 710521 ik~IKD 

New Well Deepemng Plug Back Ocher Rule 37 CASE NO 
E.cepuon 

26. Nouce oflntention to Dnll thos well was fi led on Name of 

ENERGEN RESOURCES CORPORATION Water ln.Jecuon 
Pcrmu 

PERMIT NO 

27 Number of producing Yo ells on thos lease tn 28 Total munbcr of acres Salt Water Dosposal PERMIT NO 

thos field (reservoor) oncludong thos ''"II on thos lease Pcnml 

2 640.0 Ocher PERMIT NO 

29 Date Plug Back, Deepemng, I Commenced Completed 30. Dostancc to nearest well, 
Workovcr or Drilhng I I Same Lease &Reservoor 
Operauons: 

: 03/23/2011 I 05/16/2011 2378.0 

3 1 Location of well, relat ive to nearest lease boundaries 300.0 Feet From South Lone and 300.0 Feet &om 

1West Lone of the STATE 54-6 Lease 

32 Ele•auon (OF RKB. RT GR ETC.) I 33. Was dorecuonal sur\ey made other 0 D 2839 GR than onehnatlon (Form W-12)? Yes No 

34 Top of Pay 135 Total Depth '1 36 P B Depth 137 Surface Casong 
I I [KJ I Dt of Letter 03/1 0/2011 I D , Recommendation ofT D W R 

10529 MD:11140 10559 MD:15150 10559 MD:15150 Determonedb> 
Foeld 

0 I Dt ofLetter 03/11/2011 I 
Rules 

1 Raolroad Commossoon (Specoal) 

38 Is \\ell multiple completion? 

D ~ No Yes 

39 If multople completion. lost all reser\Oor names (completions on thos \\til) and Ool Lease or Gas ID No GAS IDor Ooi..O 
WeiiN 

FIEI 0 & RESERVOIR OIL LEASE N Gas·G 

N/A 
40. lnter\als 1 Rotary I Cable 1 4 1 Name ofDn llong Contractor 142 Is Cementing Affida\lt 

Dnlled I Tools I Tools NABORS DRILLING #F25 
Attached? [8J D No bv X Yes 

43 CASING RECORD (Repon All Stnngs Set on Well) 

CASING SIZE WTNIFT DEPTH SET MULTISTAGE TYPE & AMOUNT IIOLESIZE TOP OF SLURRY VOL. 
TOOL DEPTH CEMENT (sacks) CEMENT cu fl 

13 3/8 68.0 1828 c 1200 17 1/2 1041 2006.0 

13 3/8 68.0 0 1041 c 862 17 1/2 SURF 14732.0 

9 5/8 40.0 5383 c 1400 12 1/4 3300 TEMP 2776.0 
SUR 

7 29.0 10503 50· 5o Poz H & 7 7018 1171 .0 
TXI650 

7 29.0 0 7018 50:50 POZ H & 7 6274 CALC 3899.0 
TXI 1190 

44 LINER RECORD 
Soze Top Bottom Sac~s Cement Screen 

4 1/2 9820 15150 PAKERS PLUS OPEN 
HOLE SYSTEM 

45. TUBING RECORD 46. Producong lntcr\•al (tltts completton) lndocate depth of perforation or open hole 

Size Depth Set Packer Set From L1 11272 To 15150 

2 7/8 9725 9725 From To 

From To 

From To 

47 ACID. SHOT. FRACTURE. CEMENT SQUEEZE. ETC 

Depth Interval Amount Md Kmd ofMatenal Used 

11272.0 15150.0 FRAC W/2,105,012 GAL FLUID & 1,393,000# PROPANT 

48 FOR/I.IATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FOR/I.IATION TOPS) 

Fomtauons Depth Formauons Depth 

1ST BONE SPRING 7622.0 MD: 7622.0 
2ND BONE SPRING 9197.0 MD: 9197.0 
3RD BONE SPRING 10264.0 MD: 10295.0 
REMARKS: [RRC Staff 2012-06-13 13:02:01.856]: EDL=3846 feet, max acres=640, TWO GEORGES (BONE 



API No 
42-389-32757 RAILROAD COMMJ ION OFTEXA FORM W-I 07/2004 

Dnlling Pcnnu # OIL&GA DIVI ION 
710521 Permit tat us: Approved 

SWR Exccpuon Case/Docket No 
APPLICATION FOR PERMIT TO DRJLL, RECOMPLETE, OR RE-ENTER 

Tins facsmn/e W-1 was generated e/ectromcal/y from do to snbmwed to the RRC 
A certifica/lon of the automated data ts aratlable 111 the RRC's Austm office 

I RRC Operator No 2 Operator's Name (as shown on fonn P-5. Orgamzat1on Repon) 3 Operator Address (me Jude street, cuy, state, z.tp) 

252002 ENERG EN RESO URCES CORP ORAT ION 
4 Lease Name I 5 Well No 

S TATE 54 -6 2 

GE NERAL INFORMATIO N 

6 Purpose of fi ling (marl. ALL appropnate boxes) lil Nn\ Ot~ll 0 Recomplcuon D Rcclass D F1eld Transfer D Re-Enter 

D Amended D Amended as Dnlled (BilL) (Also F1lc Fonn W-1 D) 

7 Well bore Profile (mark ALL appropnatc boxes) D Ven1cal [ij llotlwnwl (Also F1lc Form W- Il l) D D•rect1onal (Also F1lc Fom1 W-ID) D S•detrack 

8 Total Depth I 9 Do you have the nght to de' clop the lXI Yes D No I I 0 Is th1s \\ell subject to Statew1de Rule 36 (hydrogen sulfide area)? D Yes !XJ No 11 0 0 0 nunerals under any nght-of-way? 

SU RFACE LOCATIO N AND ACREAGE INFORMATION 
II RRC D1stnct No 1 12 County 

1 13 Surface Locat1on [Xl Land D D D Offshore 08 REEVES Bay!Es10ary Inland Waterway 

14 Th1s well IS to be located 16.7 m1les 111 a NW d1recuon from P ECOS wh1ch IS the nearest town 111 the county of the well sue 

15 Secuon 116 Block 117 Survey 118 Abstract No 19 D1stance to nearest lease I me 20 Number of cont1guous acres m 
6 5 4 T4S T&P R R CO I MILLER, MRS J B A-4224 467 ft lease. pooled umt, or umll7cd tract 640 

21 Lease Perpendiculars 300 ft from the SOUTH line and 300 ft from the W E ST hne 

22 Survey Perpendiculars 300 ft from the SOUTH hne and 300 ft from the WEST I me 

23 Is th1s a pooled unu? DYes ~ No 124 Umuzauon Docket No 1 25 Arc you applymg for Substandard Acreage FJeld? D Yes (attach Fonn W-I A) ![] No 

FIELD INFORMATION List all fields of anticipated completion including Wildcat. List one zone per line. 
26 RRC 27 F1eld No 28 F1eld Name (exactly as shown m RRC records) 29 Well Type 30 Compleuon Depth 31 Distance to Nearest 32 Number of Wells on 
D1str1ct No Well m th1s Reservoir th1s lease m th1s 

Reservo•r 

08 92100050 TWO GEORGES (BONE S PRING) Oti Well 10500 2400.00 2 

BOTIOMHOLE LOCATION INFORMATION is require d for DIRECTIONAL, HORIZONTAL. AND AMENDED AS DRI LLED P ERMIT APPLICATIO NS (see W-1 H attachment) 

B!!Wil[~li C!!rtificate: 
(RRC STAFF Feb 18. 2011 2:44 PM): There have been problems identified with this permit (see problem letter attachment). I cemfy that mfonnauon stated mth1s application IS true and complete, to the 
Notification sent.; (RRC STAFF Feb 18, 2011 3:19 PM): Problems identified with this permit are resolved. best of my knowledge 

Ma!Y Ann Martinez F e b 17, 2011 
Name of filer Date submmed 

RRC Use Only Data Validation Time Stamp Feb 18,2011 3 19 PM( 'As Approved' Version) 
{4 32}68 83323 mactann.martine z @ ene rge n.com 

Phone E-m a• I Address (OPTIONAL 

Page 1 of 2 



Pennit tatus: Approved 
RAILROAD COMMI ION OF TEXA 

OIL & GA DIVI ION 
Form W-lH 07/2004 

upp lcmcnta lll orizontal Well In formation 

nu~ RRC has not appro1·ed tlus applrcallon 
Dupltcatron or drslrlbu/lon ofmformatrottrs 

or rhe user's owtt rrsk. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permu # 710521 

Tlusfacsrmtle W-I was getterared elecrromcallyfrom data submrued to rite RRC 
A cernficarrott of tire automared dora ts avatlable mrlte RRC's A tiS/Ill office. 

I RRC Operator No 12 Operator's Name (exact!) as sho"n on form P-5. Orgamzauon Rcpon) 

252002 ENERGEN RESOURCES CORPORATION 
13 Lease Name 

STATE 54-6 

Lateral Drainhole Location Information 

5 Ftcld as shO\\n on Fonn W-1 TWO GEORGES (BONE SPRING) (Field# 92100050, RRC District 08) 

6 Sect ton Survey Abstract 
6 

1 7 Block 
54 T4S 1 8 T&P RR CO I MILLER, A E 19 5768 

II Tennmus Lease Lmc Pcrpendtculars 
467 It from the NORTH line. and 2184 It from the WEST 

12 Tennmus Suney Lme Perpendtculars 

467 It from the NORTH line. and 2184 It from the WEST 

13 Penetration Pomt Lease Lme Pcrpendtculars 

949 It from the SOUTH line. and 574 It from the WEST 

Page 2 of2 

Approved Date: Feb 18, 2011 

14 Well No 
2 

1 10 CoUIVi of BilL 
REE ES 

line 

line 

line 
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SZCTION 8, BLOCK 64. T-4-S, T 4l' P RR SURVZY 

$ · 6 , .... 
2184' ·~ ----------------------p ..... #1 S/L 

? 

J 2 
6 7 

'- .... ~ I 
7o0 , I 

12 PROPOSED I '-... 
BOTIOt.4 HOLE I 

tNERGEN 
STAT£ 54-6 

I 
I 

I 
,_I 
•I 

l7~ ... 
-~ · 
~ 
I 

I 
I 

I 
I 

I 
I 

I 
I 

640 .1\CR ES 

JV£ ,J #2 PROPOSED 
, :: P!:~TlON POINT 

~ 1-
~-d I! /12 SURF ACE 

5 · T~ I GR EL 2839' STAT~; 

15 )" l!t 

NAD 83. TeXAS CENTRAL ZON£ 

d 

,. 

I 
I 

I 
I 

11 "P-,I.e p 
'I 
I 

I 
I 

I 
I 

I 
I 

I 
I 

I 
I 

I 
-1 
I 

f/1 B/H 

~ 
6 .. 

6 7 

1!1 f4 

NAD 27. TeXAS CENTRAL ZON£ 
~· N•l~-9: C•/~744.7' I.A T•J /,804171/16 N. £()NQoo/OJ.UIIJ9/IS!1 II( S;t: ~1211170.9: C-958HJ.Y LAT-.11.1~ N, LONC-ID3.UI4651 II! 

:,.1>: N-IO!Sii~: C•IZSJ030.4' I.AT•J'/.610110$ N. lDt<IC>-fOJ.IMOU.f II! :,.1>: N-7~0.6', C-9S6$117.1' I.AT•JI.~IOOJ04 N. t()I((;-ID3.U51MI II( 

NOT() TH1$ F£1IJIIT I'U.T HAS B£DIIWfPAR£D f1ION A CDlTIFTf1) .su!'tf"Y I'U. T 
ON Fll..£ IN 11/E IYFIC£ CF WA TSCW ~AI. CIIOUP INt; 11t1101.AN0. ID'AS: 

~ THC 1/NDERSICNOJ, 00 HtREBY CERTJF'Y THAT THE' SVRI£Y 
INF'ORMATlON rot/NO ON MIS Pi.AT WAS OD!JW fflal AC7tiA£ 
F1tl.J) NOTE:S OF ON-THE-GROUND stmt.£Y.S" IIAO€ BY ME OR 
IJNDER UY SUPER'<fSION ANO IS /'RilE AHO CORRECT 1lJ 11/C 
8£ST OF MY KNOI«.EDG~ AND 8E1..JEF. NO WARRANTY IS MAll£ 
OR /NTEJoii)£J) FOR TH£' LOCA. T10N OF ANY OR ,tU EASDIENI'S 
THAT AlA Y CXIST WITHIN TH£' BaHIDS OF THIS .5U'i'li£Y. THC 
/NF'ORJIA 110N PRE"..EHTED HEREON IS f'OR THE PR/VA TC IJSC OF 
THC PARTY NAMED IN THC "RfTERf:HCC PORTlON' ()F THC rmi 
8/..0Q( tWO DOES NOT CCNS7771JT£ A COIH'LE7E' BOUfoiOARY 
SVRio£Y AS DETW£D 8 Y THC "'PRROTsSSINAJ. £ ANO 1£,..,;' 
fflA CTIC£S ACT." 

~CAS WEU. 

~ W~ TER IN..£CllOH WEll. 
e OIL m.J.. 
0 LOCATED .:LL 

-¢- ~y HOLE 

8 W~TER Ml.L. 
p SHt.IT IH 'liEU. 

1000 2000 FEET 
I 



SPRING) oil well; KOP@ 10025' 
T.OP PACKER@ 11082, TOP PORT 11272' 
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Specific Lease Query Criteria 

Oil & Gas Data Query 

Query Menu Helo 

Specific Lease Query Results 

Query Path : Search Crtterla > District : 08 

Date Range: I Feb :::::J [2018 to ~ [20l3:::::J 

Production and Total Disposition Dlsoos1tlon Details Countv Production 

Search Criteria : 

Lease Name: STATE 54-6 , Lease No.: 41565 
Well Type: 011 
District: 08 
Lease Production and Disposition 
Date Range: Feb 2012 - Jan 2013 

-
11 - 12 of 12 results ~ [<Pct:vlou~l [Next>][Last >>J I Page : 

.Q.iUl:. 
OIL ( BBL) Casinghead ( MCF) 

Operator Name 
Pc!!s;l!.!~lon Pi~oo~lti!! !l Pros;ll!~io!l Pi~oolil t i!!D 

1 2 

Dec 2012 695 757 1,846 1,846 ENERGEN RESOURCES CORPORATION 

Jan 2013 1,042 757 1,667 1,667 

or 2 

Operator 
No. 

252002 

Page I o f 1 

Related Unks 
O&G Plrectorv 
Q&G proration Schedyle 
Offshore Coynty Map 

Page Size : l1o 
Field Name 

TWO GEORGES (BONE SPRING) 

Return I 

.:.J 

Field No. 

92100050 

Total 9,332 9,323 27,439 27,439 _j 
-~ 

C Download Return 11 

~~~~~ 

http://webapps2.rrc.state.tx.us/EW A/specifi cLeaseQueryAction.do?pager. pageSize= I O&pa. .. 4/ 17/20 13 



Specific Lease Query Criteria 

Oil & Gas Data Query 

Query Menu Helo 

Specif ic Lease Query Results 

Search Criteria > District : 08 I 
[Feb3 [2"'i'23 to~ 12011 ::::J SubiTllt I 

---= 
Production and Total Dispos ition D•spos•t•on Details County Product•on 

I Search Criteria: 

Lease Name: STATE 54-6 , lease No .: 41565 
Well Type: 0 11 
Dist rict : 08 
Lease Production and Disposition 
Date Range: Feb 2012 - Jan 2013 
,.-

1 - 10 of 12 results [ <<First][ <Previous] ~ ~ I Page : 

~ 
OIL ( BBL) Casinghead ( MCF) 

Operator Name 
P rQs;!l!~ll !! ll QiliP!!liltiQ!l Pr!!dl!!;ti!!D Di~I1Q~itiQ!l 

1 l 

Feb 2012 1,359 1, 147 5,057 5,057 ENERGEN RESOURCES CORPORATION 

Mar 2012 837 1, 107 4 ,572 4,572 

Apr 2012 455 179 2 ,655 2,655 

May 2012 879 918 2,714 2,714 

Jun 2012 801 754 808 808 
Jul 2012 1,030 1,496 2 ,658 2,658 

Aug 2012 605 180 839 839 

Sep 2012 970 1, 121 3 ,130 3, 130 

Oct 2012 580 907 1,263 1,263 

J:!_ov 2012 79 0 230 230 

Download I 
-

of z 
Operator 

No. 

Page I of I 

Related Links 
O&G Directory 
O&G proration Schedule 
Offshore Countv Mao 

Page Size: l1o 
Field Name 

-
..:.J 

Field No. 

252002 TWO GEORGES (BONE SPRING) 92100050 

' 

- '--- -'-- _J 

Return 11 

http://webapps2.rrc .state.tx.us/EW A/specificLeaseQueryAction.do?tab=init&viewType=pr.. . 4/ 17/20 13 
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Drill inglnfo Well H istory Page Page I of I 

Tag This 
Element 

API# 

Well# 

Lease 

Field 

Lease 

Operator 

County 

State 

Location 

Total Depth 

Elevation 

Date Spud 

Date TD 

Well History 

42-389-32757 

2 

STATE 54-6 

TWO GEORGES (BONE SPRING) 

ENERGEN RESOURCES CORPORATION 
Well Op History 

Reeves 

Texas 

300.0 SOUTH/ 300.0 WEST, T&P RR 
CO/MILLER, MRS J B A-4224 Block: 54 T4S 
Section:6 

10,559 

2839 GR 

First 
Prod. Production 

Oil 6/ 1/ 11 

Gas 6/1/11 

a drillingmfo 

Most Recent Cumulative Gravity 
Production (MCF & BBL) (SG & API ) Gatherer 

1/1/13 32,037 0.00 PLAML 

1/1/13 93,693 0.00 SOUUG 

Logs Run COMBO,OF,I NDUCTION/ NEUTRON/ DENSITY, 

Compl.ll 
Date 

16/11/111 

Notes 

C I I omo1et on In o 

Operator II Field II 1[1;[][;[][][]~~~~~~ Reservoir Perf Perf Date MCF/ D BO/ D BW/ D FTP Choke Meth. 

ENERGEN TWO DBBBDDDDDD GEORGES RESOURCES (BONE 
CORPORATION SPRING) 

Casing Info 

Size Depth Set 

7 0.0 

7 10503.0 

9.625 5383.0 

13.375 0.0 

13.375 1828.0 

Liner Info 

lslzell Top II Bottom I 
~~9,820.ooii15, 150.ool 

Tubing Info 

Size II Depth Set I 
2.875 II 9725.o I 

Stimulation I Squeeze Shot Info 

I Depth Interval IIAmount and Kind of Material Usedl 

111272-15150 II FRAC W/ 2,105,012 GAL FLUID & I II 1,393,000# PROPANT 

products & features I events & training I company I contact I about 

I 

II 

© 2013 Drilling Info, Inc. All rights reserved. All data and Information Is provided "As Is" 
and subJect to the Dl subscription agreement. 

Formation Info 

Formation II Depth I 
1ST BONE 

176221 SPRING 

1ST BONE 
176221 SPRING MD 

2ND BONE 
191971 SPRING 

2ND BONE 
191971 SPRING MD 

3RD BONE 
1102641 SPRING 

3RD BONE 
1102951 SPRING MD 

http://www.drillinginfo.com/wellSummary.do?action=history&lid=3 140900&wid=627798... 4/17/2013 
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Well Inventory Detail 

RRC Well Number: 2 

RRC Number: 41565 

RRC District: 08 

RRC Lease Type: 

API Number: 

OIL 

4238932757 

Last Month Oil Production: 

837 

Last Month Gas Production: 

4572 

Last Month Water Production: 

0 

Current Well Status: 

Well Completion Date: 

Total Measured Depth: 

Wellbore Direction: 

p 

06/30/2011 

15150 

H 

RRC Field Name: 

Pool Name: 

Formation: 

TWO GEORGES 

BONE SPRINGS 

BONE SPRING 

Primary Product Code: 0 

Well Type: P 

Last 12 Months Oil Production : 

24901 

Last 12 Months Gas Production : 

75883 

Last 12 Months Water Production: 

0 

First Production Date: 

Last Production Date: 

Top Depth: 

Base Depth: 

06/01/2011 

03/31/2012 

0 

0 

/ 

Surface Latitude: 31 .6205200000 Surface Longitude: -103.6806100000 

GLO Lease Number: MF106568 GLO Unit Number: 4977 

RRC Lease Name: STATE 54-6 2 

RRC Operator: ENERGEN RESOURCES CORPORATION 

Oil Purchaser/Transporter: 

Gas Purchaser/Transporter: 

Last IHSE Update: 06/28/2012 County: REEVES 
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Uuit Number 

Operator Name 

Customer ID 

DlJ NOT D/: .. ,._ftiTR(JY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PA11-52 

4977 

ENERGEN RESOURCES CORPORATION 

C000043 130 

State 54-6 

E.ffective Dale 4/5/2011 

Unitized For Oil & Gas 

Unit Term 0 Months U11it Name 

County} Reeves OM Unit Number Inactive Status Date 

County 1 

County 3 

RRC District: 

Unit Type: 

08 
Permanent 

State Royalty brtuest: 

State Part in Unit: 

Unit Depth 

Below Deprlt 

Above Depth 

7850 TVD 
11550 TVD 

MF106229 

0.1250000000 
1. 0000000000 

Well: Other 

Formation: Bone Snriflf? 

Participation Basis: Surface Acreat?e 

!If Exclusions Apply: See Remarks] 

Tract Number MFNumber 

Lease Acres 80 I Total Unit Acres 320 = 
Tract Participation: 0.2500000 X 
Lease R oyalty 

Tract Royalty Participation 

No Tract Royaly Reduction 

Tract Royalty Rate 

Tract On-Line Date: 

Tuesday, April 05, 201 I 

0.125 

0 .0312500 

0 

PAll-52 

Manual Tract Parlicipatio11: 

Ma~tual Tract Royalty: 

Unit Number 4977 

0 

0 

0 

0 

0 

c==== o; See Remark I r----ol 

Page 1 of2 



Pooling Committee Report 
To: School Land Board 

Date of Board Meeting: AprilS, 2011 

Effective Date: 415/2011 
Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

County 1: 
County 2: 
County 3: 

Unit Name: 

Field Name: 

Permanent 

ENERGEN RESOURCES CORPORATION 

Mickey R. Olmstead 

ENERGEN RESOURCES CORPORATION 

Reeves 

State 54-6 

Two Georges (Bone Spring) 

PA11·52 
Unit Number: 4977 

Lease MF Lease Expiration Lease Lease Lease Acres Royalty 
:ill!! Number R1)vattv Date Term Acres !n....!J.n!! ~artie 112ation 

RAL MF106229 0.125 4/2 1/2011 5 years 80 80 0.0312500 

RAL MF106567 0.125 4/21/2011 5 years 160 160 0.0625000 

RAL MF106568 0.125 5/5/2011 5 years 80 80 0.0312500 

SF = State Fee RAL = Relinquishment Act FR = Free Royalty UR = Unleased River 

Private Acres: 
State Acres: 

Total Unit Acres: 

Unit Type: Unitized for: 
Permanent Oil & Gas 

I.H.m.;. 0 Months 

0 

320 

320 

Participation Basis: 
Surface Acreage 

State Acreage: 

State Unit Royalty: 

100.00% 

12.50% 

Well Location: RRC Rules: Spacing Acres: 
State Land Special Field Rule 320 acres 



EXHIBIT "C" 
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S8Cf70N 8, BLOCK 64. '1'-4-S, f' • P JUt SUR'VZT 

e.a.w J 2 6 , ,,., 
6 7 

2184' '* v f1 S/L --------------------)>----~ p 12 PROPOSED 4e7' , 

BOTTOM HOlE/ ~ I 
I 

ENERGf:N /1 ~ #1 P/P 
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STAT£ 5+-6 
J20 .ACRt."S (CALL) I 

I v I 
I ~ I 

WI I -I •I Y:' I I ·5:· ;/ I 
~~ I ---- -- • -----.r.::e~'-1 ~ A-4224 1----~------
I ~ I 

I ~ I • 
I I ~ I I 
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/ ~ I 

I / 
-~£-<) 12 PROPOSED ~ 1 

I I PENETRAT10N POINT ~ I 
~ :J ~ I 300-9. , d - r 12 SURFACE v fl B,/ti 
r~ : GR EL 28J9' 

1 6 7 
1!1 14 

NAO BJ. TEXAS CENTRAL ZONE: NAD 27. TEXAS CENTRAL ZONE: 
S/t: N-1~-P: C•l~41.1' I.AI"i-.JI.«»»t>>l( t~IOJ.-./S. II ~ 11•1711170.,; C•~J' I.AT-.JI.~ I( 10'/C-/OJ..-/ • 

,./P: N-1~6; CW/~~· 1.AT•:11.6101«Jtt I( LOM>IOJ.- fl ~ N-~lo.l'. C•-7.1" I.AT-.J/.IJI- I( U!NC-IOJ.~I • 

6,111: N-1-. r. E•IZSflotU' I.AT-.JI.UCdSZS I( t~IOJ.UI0674 ll •,tt H-11127a7. C•«SU:1l.J ' V.T•:11.1105D$ I( LCNC-IOJ.-1 IIC 

APPROXIMA TEL Y 16. 7 /JILES NW OF P£CO TEXAS 
NOTE:: rHIS I'Citii/T ~T HAS BEm PffO"NfCJ f7fOIII A CE/tnnCD ~ Pr.AT 

ON ll.C IIi THE Cfl1<:C OF' WA rscN f¥IOfT'SSICNAI. fi'fOIJP INC. AICI!MC, 7U;tS; 

~GAS WELL 

' THE LINDCRS1CN£D. 00 H£RC8Y C£R111Y THAT 1H£ ~ICY 
INF"ORMA TKJN F"OlMO ON THIS P!.A T WAS OOliVCO f1IOIII ACTI/AL 
nao NOTFS OF" ON-11£-aiOIJNO ~ lfiAI)£ BY ME OR 
UNDER 1/Y su>ERw.i/ON AND IS TRUE ANO C()RRCCT TO THE 
B£ST or IIY J(NOtllt..EIXi£ AJID tJ£!/CF. NO WA/fffANTY IS 1/AD£ 
OR JNTFNIJ£1) F"CIR T'H£ lOCATlON or ANY OR All EASDIOITS 
THAT MAY DI1ST IIITMN TH£ fiO(IM)$ or THIS ~ICY. 1HE 
INfT)Rj/A TKJN Pff£SOi T'ED HER£ ON IS rolf TH£ I'IIJVA 7l" USC or 
THe PARTY NAJICD IN THC "RUT:Rf;HCC POffTKJN" or TIC TITLE 
BLOCK AN0 00CS NOT C'aiSTITUrt A caJf'tETT: 110t/HDARY 

6, WATER IN..ECnON WELL 
• OIL WEll. 

SLJNICY AS 001N£D B Y ~lf")1W; PRACTICCS ACT. • 

~ 2/17(11 
1000 0 ... ___ _ 

9 LOCATED VIW. 
-<;r OftY Hotf 

• WA T£R .a.L. 
f:1 9ftiT IH WEl..l.. 

1000 2000 FU:T 
I 



I'OOL:ING MUZMENT 
E~BRG&W R%SOURCKS CORPORATlO~ 

8TATII 54 -5 OlllT 
R.UVIL9 C011111'Y, TlllU\8 

THIS AGREEMENT is enter~d into by and between t he Com.i•sioner of the General ~nd Office, on behalf of the State 
of Texas , as •wcsor • a'!\d t:nergen Reaou.rcea Corporat ion, herei n referred to ae "IAsaee• , and eueh other interested 
part !.eo as may 'oin in the execution hereof , the undere1gned parties here1n col lecti vely refttrred to as the 
•parties•, 1n consideration of the mutual agreement• hereinAfter set forth and other va luable considcrationa , th~ 

receipt and su f ficiency of which are he r eby acknowledged , and for the purpoeea and upon the terae and conditions 
wh lch follow: 

PURPOSES : 1. 

This Pooling AgreeMent 1"1\greeMSnt•l is .ade for the purpoaea of conservation and utili&ation o t tho pooled 
Mineral, to prevent WA$te, to focil>tate orderly developNent aDd to preserve correlative righta. To euch end , it 
is t he purpoee o f this AgreeMent to effect equitable parricipatton within the unit forced hereby . Th>s Agreement 
ia intended to be per f ormed pursuant t o a nd in compliance with all applicable statutes, deciaiona, regul at ions, 
rulee . or dera and direct ives o f any governmental agency having jurildiction over the production and conservation of 
t he pool ed mineral and In its interpretation and application shall , in all t hings , be subj ect thereto. 

UNIT OESCRIPTIOW• 2. 

The oil and gas leases , which are included within the pooled unit, ere listed on the attached Exhibit ' A" , to which 
l ea»•• and ~:he records thereof reference ia here made Cor all pertinent purposes. The pooled unil: shall consist of 
~ll of the lands described i n Exh ibit •s• attached here t o and made a part hereof. A pla t of the pool ed unit ia 
at t ac hed hereto as Exhibit •c•. 

MI NERAL POOl-EO 3. 

Th~ ~ineral pool ed and uniti:ed (• pooled • iner al•l hereby eh4l l be o~l and gas including all hydrOCArbons that may 
be produced f rom an oil well or a gas well as auch walls are recognized an4 deaignated by the Railroad Conmiesion 
o f Texaa or other state regulatory agency having jurisdiction oC the drilling and product ion of oil end gas wells . 
The pooled mi neral shel l ext end to those daptha underlying the surface boundar\es of the pool ed unit in the Bon~ 
Spring Forma tion, de finad ae t he et r at igraphic interval or i tl correlative equiva l ent occurring fro. ?,850 Celt to 
11 ,550 feet ae seen on the Density/Neutron log of the VerMe'o 58-1 well . APII 42-301-31248 ! •unitized 1nterv~l" l. 

POOLING AND EFFECT: 4 . 

The part i es hereto c~it all o f thei r interests wh ich are within the unit to the extent and as above deacrLbed 
into said unit and unicize and pool hereunder the aeparate tracta described on the attached Exhibit •a• . Co r and 
during the term hereof, so that such pooling o r unitiza tion shel l have the fol l owing effect : 

(a l The unit, t o the axtttnt as a bove described , shall be operated aa an entirety for the 
ex9loration , ~veloP-ent and production of the pooled Mineral, rather than as s eparat e 
tracts . 

tb l All dri l ling operations, reworking or other operations wich respect co the pooled mineral 
on land within the unit ahall be considered as though the same were on each separate 
t r a ct in the unit , regardless o f the actual location o f the wel l or wel l & thereon, for 
all purposes under the term~ of the respective l eases or Other contracts thereon and thi1 
Agreement . 

lc) Production of the pooled mine ral fr01n the unit al.located to each aepera.te tcact, 
respectively, a a he re inafter provided, sha ll be deemed to have been produced fr~ each 
s uch aeparate tract in the unit, rega..rdlesa o f the actual location of the well or wal la 
t hereon . !or all purposes under the t eTm& o! the r~spect ive l eases or other contracts 
thereon and this Agree ment 

ldl ~11 ri~hts to t he product ion of the pooled mi neral fr~ the unit, including r oya lties and 
other payment !I . shall be determined and governed by the lease or other cont u•ct 
perta~nlng to each separate tract, respectively, based upon the production so allocated 
to such t ract only , in l ieu of the actua l production of the pooled mineral therefrom. 
P~ov l ded that, payments that are made on a per acre baaia shall be reduced according to 
the numbe r o f acres pooled and included here in, so that pa~ents made on a pvr ac re b .. ts 
shall be calculated based upon the nuraber of acres actuall y included withi n the 
boundaries o t ~:he pooled unit covered by th i s Agree~ent . 

lei A shut - In oil or gas well located upon any l and or lease included within sa id unit shall 
be co~aidered aa a shut-in oil or gas well located upon e a ch land or lease tncluded 
within said unitt provided, however, that ahut-in oil or gaa well royalty &hall be paid 
to the State on each State l ease wholly or partia l ly within t he unit, according to the 
terms of such lease as thou9h such shut - in oil o r gas well were located on sai d lease, it 
being agreed that shut -in royalties provided in eaeh Sta te leas~ shall not be shared with 
other r oyal ty ownera . 
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OIL AND GAS DOCKET NO. 08-0271959 

THE APPLICATION OF ENERGEN RESOURCES CORPORATION TO AMEND THE 
FIELD RULES FOR THE TWO GEORGES (BONE SPRING) FIELD, LOVING, REEVES, 
WARD AND WINKLER COUNTIES, TEXAS 

HEARD BY: Richard D. Atkins, P.E. - Technical Examiner 

HEARING DATE: September 27, 2011 

APPEARANCES: REPRESENTING: 

APPLICANT: 

Michael McElroy 
Terry Cook 

Energen Resources Corporation 

EXAMINER'S REPORT AND RECOMMENDATION 

STATEMENT OF THE CASE 

The Two Georges (Bone Spring) Field currently operates under Field Rules adopted 
in Final Order No. 08-0251527, effective July 17, 2007. The Field Rules in effect for the 
field are summarized as follows: 

1. Designated interval from 8,979 feet to 11 ,600 feet as shown on the log of the 
Chesapeake Operating, Inc. - University 19-18 Lease, Well No. 1; 

2. 467'-933' well spacing; 

3. 320 acre oil units with optional 40 acre density; 

4. Allocation based on 95% acreage and 5% per wel l. 

Energen Resources Corporation ("Energen") requests that Field Rule Nos. 2, 3 and 
4 be amended as shown below: 

2. 467'-0' well spacing with 200' lease line spacing for the first and last take 
points and special provisions for "take points", "off lease" penetration point 
and a 4 7 foot "box" ru le for horizontal drainhole wells; 

3. 320 acre oil units with optional 40 acre density and a special provision for 
addi tional acreage assignment to horizontal drainhole wells based on the 
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formula A= (L x 0.15) + 320 ; 

4 . Allocation based on 95% acreage and 5% per well with an oil allowable 
based on 3.0 BO per oil unit acre. 

The examiner recommends that the multiplier to assign additional acreage for each 
horizontal lateral wel l not be approved, as there was no data provided to demonstrate that 
the additional acreage calculated by the multiplier was required to prevent waste. The 
examiner recommended that acreage be assigned using the following table that was 
adopted for the nearby Phantom (Wolfcamp) Field. The tab le limits the maximum amount 
of acreage assigned to each horizontal drainhole well to 640 acres plus a 10% tolerance 
or 704 acres. 

Horizontal Drainhole Maximum Proration Unit 
Length, feet Size, acres 

0'- 1,500' 320 

1,500' - 3,000' 480 

3,000'- 4,500' 640 

> 4,500' 704 

Energen did not consider this recommendation to be adverse. The application was 
unprotested and the examiner recommends that the Field Rules for the Two Georges (Bone 
Spring) Field be adopted , as proposed by Energen, except for the horizontal drain hole well 
acreage multiplier. 

DISCUSSION OF EVIDENCE 

The Two Georges (Bone Spring) Field was discovered in November 1997 at an 
average depth of 11 ,600 feet. Field Rules currently provide for 467'-933' well spacing and 
320 acre oi l units with optional 40 acre density. There are 44 producing oil wells and 1 0 
operators carried on the proration schedule. Cumulative production from the field through 
August 2011 is 3.3 MMBO and 4.9 BCFG. 

The designated interval includes the entire Bone Spring and the Upper Wolfcamp 
formations, which consists of many separate sand and dolomite members. Energen is 
developing the Two Georges (Bone Spring) Field by drilling additional horizontal wells and 
requests horizontal drain hole wel l Field Rules in order to promote the efficient and effective 
development of the remaining hydrocarbons. The proposed 467'-0' well spacing with 200' 
lease line spacing for the first and last take points and special provisions for "take points", 
"off lease" penetration point and a 47 foot "box" rule for horizontal drainhole wells will allow 
for future development in the field. Similar horizontal drainhole well rules have been 
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adopted in the nearby Phantom (Wolfcamp) Field and other fields with tight reservoirs in 
the Eagle Ford , Barnett Shale and Granite Wash formations. 

Energen also requests that a field rule be adopted which includes language relevant 
to the measurement of distances to lease lines for horizontal drainhole wells. Energen's 
proposed ru le specifies that, for purposes of lease line and between-well spacing, the 
nearest "take point" in a horizontal well be used. This take-point could be a perforation, 
if a horizontal well is cased and cemented, an external casing packer in a cased well , or 
any open-hole section in an uncased well. 

Energen proposes a tolerance "box rule" for horizontal drainhole wells that would 
allow drain holes to deviate 4 7 feet from either side of their permitted track without the 
necessity of obtaining a Statewide Rule 37 exception. As drilled wells for which all points 
are located within the "box" would be considered in compliance with their drilling permits. 

In some cases, it is beneficial to penetrate the reservoir off lease, while still having 
"take points" no closer to lease lines than allowed under the field rules. Energen requests 
that Field Rules for the subject field provide for an "off-lease" penetration point. Statewide 
Rule 86 requires that the penetration point of a horizontal drain hole be on the lease. In this 
field , a well generally requires approximately 600 feet of horizontal displacement to make 
the 90 degree turn from vertical to horizontal. If the penetration point is required to be on 
the lease, then the first point of production would be about 600 feet from the lease line. 
The proposed rule will allow approximately 400 feet of additional producing drainhole, 
resu lting in the recovery of additional oil and gas reserves. Similar rules allowing offsite 
penetration points have been adopted in other fields, after notice to the mineral owners of 
the off-lease tract on which the penetration point is to be located and if no protest is 
received. 

For purposes of the assignment of additional acreage to horizontal drain hole wells, 
it is proposed that the distance between the first and last take-point in a horizontal well be 
used and that acreage be assigned using the following table that limits the maximum 
amount of acreage assigned to each horizontal lateral well to 640 acres plus a 10% 
tolerance or 704 acres. 

Horizontal Drainhole Maximum Proration Unit 
Length, feet Size, acres 

0'- 1 ,500' 320 

1,500' - 3,000' 480 

3,000' - 4,500' 640 
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> 4,500' 704 

There is no yardstick allowable for wells on 320 acre oil units. To account for the 
high initial production rates while drilling and eliminate future cancellation of overproduction 
hearings, Energen requests a Top Allowable of 3.0 BO per oil unit acre or 960 BOPD for 
wells on 320 acre density be approved for the Two Georges (Bone Spring) Field. 

FINDINGS OF FACT 

1. Notice of this hearing was given to all persons entitled to notice and no 
protests were received . 

2. The Two Georges (Bone Spring) Field was discovered in November 1997 at 
an average depth of 11 ,600 feet. 

a. Field Rules currently provide for 467'-933' well spacing and 320 acre 
oil units with optional 40 acre density. 

b. There are 44 producing oil wells and 10 operators carried on the 
proration schedule. 

c. The designated interval includes the entire Bone Spring and the 
Upper Wolfcamp formations, which consists of many separate sand 
and dolomite members. 

3. Energen is developing the Two Georges (Bone Spring) Field by drilling 
additional horizontal wells. 

4. Field Rules that provide for 467'-0' well spacing with 200' lease line spacing 
for the first and last take points and special provisions for "take points", "off 
lease" penetration point and a 4 7 foot "box" rule for horizontal drain hole wells 
will provide consistency in developing the field and will allow greater flexibility 
in selecting future drilling locations. 

5. A spacing rule which utilizes "take-points" in a horizontal well for the 
determination of well spacing will not harm correlative rights. 

a. The Bone Spring and Wolfcamp formations are tight formations and 
are not commercially productive unless fracture-stimulated. 

b. A "take-point" in a horizontal drainhole well in this field may be a 
perforation, if a horizontal well is cased and cemented, an external 
casing packer in a cased well , or any open-hole section in an uncased 
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portion of the wellbore. 

c. "Take points" will allow the horizontal drainhole length on a lease to 
be maximized. 

d. For purposes of assignment of additional acreage to horizontal 
drainhole wells pursuant to the table shown in the Final Order, the 
distance between the first and last take-points in a horizontal well 
should be used. 

6. The proposed 47 foot "box rule" is necessary to allow operators reasonable 
minor deviations from the well bore track that has been permitted . 

7. Allowing an "off-lease" penetration point will resu lt in maximum producing 
drainhole length, thereby increasing ultimate recovery from horizontal 
drain hole wells. The proposed ru le will allow approximately an add itional400 
feet of producing drainhole. To protect correlative rights, prior notice and 
opportunity to object should be given to the mineral owners of offsite surface 
locations. 

8. Similar horizontal drainhole well rules have been adopted in the nearby 
Phantom (Wolfcamp) Field and other fields with tight reservoi rs in the Eagle 
Ford, Barnett Shale and Granite Wash formations. 

9. Producing wells in the Two Georges (Bone Spring) Field at rates up to 3.0 BO 
per oil unit acre will not cause waste. 

CONCLUSIONS OF LAW 

1. Proper notice of this hearing was issued. 

2. All things have been accomplished or have occurred to give the Commission 
jurisdiction in this matter. 

3. Amending the Field Rules for the Two Georges (Bone Spring) Field is 
necessary to prevent waste, protect corre lative rights and promote 
development of the f ield. 

4. Approval of a Top Allowable of 3.0 BO per oil unit acre in the Two Georges 
(Bone Spring) Field will not cause waste and will not harm correlative rights. 
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RECOMMENDATION 

Based on the above findings of fact and conclusions of law, the examiner 
recommends that the Commission amend the Field Rules for the Two Georges (Bone 
Spring ) Field and approve a Top Allowable of 3.0 BO per oil unit acre, as requested by 
Energen. 

Respectfu lly submitted, 

Richard D. Atkins, P.E. 
Technical Examiner 



13:26:59 Wed Apr 17, 2013 

FIELD NUMBER 
92100 050 

* * CURRENT OIL FI ELD RULES INQUIRY ** 
FIELD NAME 

TWO GEORGES (BONE SPRING) 

RULE DATE == =======> 10 / 25 / 2011 

SPACE LEASE (FT) ==> 467 

DOCKET NUMBER =====> 08-0271959 
PRORATION DATE == == > 10 / 01 / 2011 

DISTRICT 
08 

ACRES =============> 320 . 00 
TOLERANCE CODE ====> FOR LAST WELL 
CASING BASIS =====> DEPTH BASED ON 
CASING REMARKS ====> 

SPACING TO WELL (FT ) => 0 
TOLERANCE ACRES ======> 40 
CASING DEPTH (FT ) ====> 0 

. 00 

TDWR LETTER 

TYPE DIAGONAL =====> CORNER TO CORNER DIAGONAL (FT ) ========> 6500 
DIAGONAL REMARKS ==> 
FIELD COMMENTS => NO BETWEEN WELL,CORRELATIVE INTERVAL 8979-11,600 

FACTOR VALUE 
ALLOCATION FORMULA ==> 5% PER WELL 48 .0000 00 0 

95% ACRES 2.8500000 

PF1=MENU PF2=REMARKS PF3=FLD INQ PF6=0PTIONAL RULES 
PF5=PRIOR HISTORY 



13:28:31 Wed Apr 17, 2013 

FIELD NUMBER 
92100 050 

** OIL FIELD REMARKS INQUIRY ** 
FIELD NAME 

TWO GEORGES {BONE SPRING) 
DISTRICT 

08 

REMARKS DATE/ PRINT ON CORRESPONDING REPORT: COL 1 - SCHEDULE; COL 2 - ANNUAL 
06 / 15 / 2012 

X 
X 
X 
X 

11/01/2011 
X 
X 
X 
X 
X 

PER DOCKET 08-0275412 A FLOWING OIL WELL WILL BE GRANTED 
ADMINISTRATIVELY A SIX MONTH EXCEPTION TO SWR 13 {B) {5) {A) 
REQUIRING TUBING TO BE SET. THE 10 DAY RULE WILL ALSO BE 
ADMINISTRATIVELY WAIVED FOR INITIAL POTENTIAL TEST DATA 

PER DOCKET 08-0271959,CHANGES-NO BETWEEN WELL SPACING , TOP 
ALLOWABLE CALCULATION ACRES X 3.0 BARRELS PER ACRE , AND MULTI 
SPECIAL HORIZONTAL RULES INCLUDING ACRES ASS I GNED TABLE : 
0'-1500'=320AC . ,150 0 '-3 000 ' =48 0AC.,3000'-4500'=640 ,>4500'=704, 
SEE DOCKET FOR OTHER HORIZONTAL RULES. 

ADDITIONAL REMARKS ON NEXT PAGE 
PF1=MENU PF2=FLD INQUIRY PF3=FLD RULES 
PF5= SCROLL FORWARD 
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First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-1C' 
'------- ~ -

• SendeF~Ie~Je print your name, address, and ZIP+4 in this box • 

21510 
Texas General Land Office 
Jerry Patterson, Commissioner 
P.O. Box 12873 
Austin, Texas 78711-2873 



• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to'e~ , ~ , ·:." 

• Attach this card to the back of the mail piece, 
or on the front if space permits. 

1. Article Addressed to: 

0 Agent 

0 Address• 

C. •Date of Dellve 

tsn e£GerJ fksour~ (,qp 
~o~ Rfk-J Arn·~n P;}tJ:l e.~ 
A J.L~ .· U'- I ;u/'1 t' e to~ ;'I~ l..lr===========:::::::=::::::====== .prr;n ~CAK t 3. Service Type 

Q . ( h ..... 

1
• ,_

3
1 _ _ _: I ft{_ 0 Certified Mall 0 Express Mail 

p 1 r 1 Yl ~ ' 0 Registered 0 Return Receipt for Merchandi: 

-36' 2.(? '3 -2.7 0 Insured Mall 0 C .O.D. 

4. Restricted Delivery? (Extra Fee) 0 Yes 

2. Article Number 

(Transfer from service label) 7007 0710 DODD 5379 0509 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
(800) 998-4456 
7:30- 5:30 M-F Jerry Patter son, Commissioner 

FILE COPY 
Energen Resources Corporation 
605 Richard Arrington Blvd N Atn Melanie Young 
Birmingham, AL 35203-2707 

Billing Date: 
Billing Due Date: 
Customer Number: 

3/ 6/ 2014 
4/5/2014 

C000043130 

Inv~ice _ !Mineral F~ Gas Royalty _ Oil Royalty [ Penalty . . . -
14I00295 MF106568 $2,222.97 $0.00 $222.30 $217.17 $2,662.441 

14I00296 MF106567 $2,144.24 $0.00 $309.38 $208.81 $2,662.43 

14I00297 MF106229 $2,222.97 $0.00 $222.30 $217.17 $2,662.441 

Total Due $6,590.18 $0.00 $753.98 $643.15 $7,987.311 

Penalty and interest have been calculated thru 3/ 31/2014. Payment remitted after 3/31/2014 will 
result in additional penalty and interest charges. 

Contact Info: Andrea Charlton (512) 463-5190 or andrea.charlton@glo.texas.gov 

NOTICE 

• Please update GL01 and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, ca ll (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Energen Resources Corporation 

Billing Date: 3/6/2014 

Billing Due Date: 4/ 5/ 2014 

Customer Number: C000043130 

Detach and retum with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 



Customer ID: C000043130 

Invoice Number: Audltor/AE: Acharllo 

GLO Lease: MF106229 Billing Date: 316/20 14 

GLO Review: ENERGEN RESOURCES CORPORATION P&l Calculation Date: 3/3112014 

Review Period: JUN 2011 Through DEC 2012 Royally Rate: 12.50% 
(I) (2) (3) (4) (5) (6) 

Month I Year RRC Number Gas Volume Tract Price BTU Gross Value Royalty Due 
Participation 

(1)X(2)x(3)x(4) (5) • Rovallv Rale 

Aug-11 08-41 565 13,012 

TOTALS 13,012 

ATTN MELANIE A YOUNG 

CERTIFIED MAIL 7007 0710 0000 5379 0509 

0 250000 6.180504 1 315082 $26,439 96 

$26,439 96 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID 

COLUMN (1) RRC VOLUME · REPRESENTS GAS DISPOSITIONS FROM RRC WELL ID# 08-41565 

COLUMN (2) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (3) BTU · TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

$3 304 99 

$3,304.99 

(7) (8) (9) 
Royally Paid Additional Number of 

Royal ty Due Days Late 

$1,082.02 $2,222 97 898 

$1,082.02 $2,222 97 

COLUMN (10)(11)(12) SEE ATTACHMENT Ill, "SUMMARY OF PENAL TV/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION 

(10) 
Interest Rate 

For Add itional 
Royalty 

4 250000% 

NOTE 1 PAYMENT OF THIS INVOICE SHOULD BE SUBMITTED SEPARATELY FROM MONTHLY ROYALTY PAYMENTS, THE PAYMENT CAN BE SUBMITTED BY A HAND CHECK 
OR A WIRE, DO NOT SUBMIT THE GL 0 -3 REPORT FOR THIS PAYMENT. 

(1 1) (12) 
Penalty Interest Revenue Due 

From Additional From Additional 
Royalty Royalty 

(8)+(11)+(12) 

$222.30 $217.17 $2,662 44 

$222.30 $217.17 $2,662.44 



Customer ID: 

Invoice Number: 

GLO Lease: 

GLO Review: 

Review Period: 

Month I Year 

Aug-11 

Sep-1 1 

Nov-11 

Dec-11 

May-12 

TOTALS 

C000043130 

MF106567 

ENERGEN RESOURCES CORPORATION 

JUN 2011 Through DEC 2012 
{1) {2) 

RRC Number Goa Volume Tract 
Participation 

08-41565 13,012 0.500000 

08-41 565 6,962 0 .500000 

08-41565 5,328 0.500000 

08-41565 5,157 0.500000 

06-41565 2,71 4 0.500000 

33173 

ATIN: MELANIE A YOUNG 

CERTIFIED MAIL: 7007 0710 0000 5379 0509 

Audltor/AE: 

Billing Date: 

P&l Calculation Date: 

Royally Rate: 
(3) (4) (5) 

Price BTU Gross Value 

(1 )X(2)x(3)x(4) 

6 180504 1 315082 $52,879.92 

5 877681 1.268299 $25,949.66 

5 063405 1.220785 $16,467.08 

5.275683 1.2493 $16,995.31 

6.137429 1 6412431 $13 669.08 

$1 25 961.03 

Achartto 

3/6/2014 

3/3112014 

12.50'A. 
(6) 

Royolty Due 

. ' 
is> • Rovaltv Rate 

$6,609.99 

$3,243.71 

$2,058.38 

$2,124.41 

$1 706 63 

$15 745.12 

COMMENTS. SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC. 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID. 

COLUMN (1) RRC VOLUME - REPRESENTS GAS DISPOSITIONS FROM RRC WELL ID# 08-41565 

COLUMN (2) PRICE- TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (3) BTU - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE 

(7) (6) (9) 

Royalty Paid Additional !'lumber of 

" Royalty Due Days Late 
~ 

$4,516.24 $2,093 75 898 

$3,226.00 $17 71 867 

$2,046.79 $11 .59 806 

$2,113.29 $11 12 n5 

$1 698.56 $1007 624 

$13,600.88 $2 144.24 

COLUMN (10)(11)(12) SEE ATIACHMENT Ill, "SUMMARY OF PENAL TV/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION. 

(10) 
lntereat Rate ' 

For Addlllonol 
Royalty 

4.250000% 

4 250000% 

4 250000% 

4.250000% 

4 250000% 

NOTE 1 : PAYMENT OF THIS INVOICE SHOULD BE SUBMITIED SEPARATELY FROM MONTHLY ROYAL TV PAYMENTS, THE PAYMENT CAN BE SUBMITIEO BY A HAND CHECK 
OR A WIRE, DO NOT SUBMIT THE GL0-3 REPORT FOR THIS PAYMENT. 

{11) (12) 
Penolly lntereat Revenue Due 

From Addlllonol From Addltlonol 
t Royolty Royolty , 

(8)<(11 )+(12) 

$209.38 $204.54 $2,507 67 

$25.00 $1.67 $44.38 

$25.00 $1 .01 $37.60 

$25.00 $0.93 $37.05 

$25 .00 $0.66 $35 73 

$309.38 $208.81 $2 662.43 



Customer ID: 

Invoice Number. 

GLD Lease: 

GLO Review: 

Review Period: 

C0000~3130 

MF106568 

ENERGEN RESOURCES CORPORATION 

JUN 2011 Through DEC 2012 

Audllor/AE: 

Billing Date: 

P&l Calculation Data: 

Royalty Rate: 

Acharlto 

3/6/20H 

3/31nOH 

12.50% 
(1) (2) (3) (~ ) (5) (6) (7) 

Month I Year RRC Number 
' 

GuVolume ' Tr•cl ··!,.( 
t • rtlclpallonL 

., ' . f_!··..,~~-

AlJQ- 11 13 012 0250000 6.180~ 1.315082 $26 ~39.96 $3 ~.99 $1 082 02 

TOTALS 13 012 

ATTN: MELANIE A. YOUNG 

CERTIFIED MAIL: 7007 0710 0000 5379 0509 

$26 ~39.96 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC. 

IT liAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID. 

COLUMN (1) RRC VOLUME - REPRESENTS GAS DISPOSITIONS FROM RRC WELL IDM 08--41565 

COLUMN (2) PRICE - TAKEN FROM PRODUCTION ROYAL TV REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (3) BTU - TAKEN FROM PRODUCTION ROYAL TV REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

$3 30~ .99 $1 062 02 

(8) (9) (10) (11) (12) 
Additlonol Number of , ' lntero•l Rote1 , · • Pen~lty,'~•,, : .'l••:.,' lntere~f,\1 ; ~avenue Due 
~oyally Due Days Lote · for A<!dltlon ol' FroiTI A!ldlllo'rial •if: rom Additional f!t~,, ·J~;- ... 
.• . .r • :' . ;: ( floyalty• 1 i '! •, Ro yolty r ,-j, )~' Roy•lty·~$;· :·Jio..j 1. 1 ··. · '-': 

·.,,, ••• '' 1 ,;! I·~·' ' . . ' .. ' ., ·• .. ,; t• .,., .". ·~'' .• ' CBl'+'l11l+(12f 
$2 222 97 698 ~ 250000% $222.30 $217.17 $2 662.~4 

$2 222 97 $222.30 $217.17 $2 662 .~~ 

COLUMN (1 0)(11 )( 12) SEE ATTACHMENT Ill, "SUMMARY OF PENAL TV/INTEREST ASSESSMENT RULES". FOR EXPLANATION OF PENAL TV AND INTEREST CALCULATION. 

NOTE 1 : PAYMENT OF THIS INVOICE SHOULD BE SUBMITTED SEPARATELY FROM MONTHLY ROYALTY PAYMENTS, THE PAYMENT CAN BE SUBMITTED BY A HAND CHECK 
OR A WIRE. DO NOT SUBMIT THE GL0-3 REPORT FOR THIS PAYMENT. 



PENALTY (1) 
For delinqu ent roya lty 

For de linquent r ep ort, 

a ffida vit , o r o th er document 

INTEREST (2) 
For delinq uent r oya lty 

( 1) 31 T AC§9.5 1 (b)(J)(A) 

A TT A JIMENT III 

SUMMARY OF PENALTY/ INTEREST ASSESSMENT RULE 
FOR DELINQUENT ROYALTIES AND DELINQUENT 

REQUIRED REPORT OR DOCUMENTS 

Due .Befo re I 0/1175 Du e After 10/1175 a nd Defo re Due After 9/1/85 (Pr·oduction 
(Pr od uct ion prior to 911185 (Produ ction 8/1175 7/1185 through 12/31109) 

8/1175) through 6/30/85) 

(2) For delinquencies of JO 
days o r less, the greater o f 5% 

The greater of I% o f the of the delinquent amount o r 
None deli nquent amount or $5.00 for $25 .00; for deli nquencies of 

each JO-day delinquency more than J O days, the greater 
of 10% ofthe deli nquent 

amount or $25.00 

None 
$5.00 per document fo r each $ 10.00 per document for eaclt 
J O-day period of delinquency JO-day period of delinquency 

6% per year, simple; accrual 6% per year, s imple; accrual 
(J) 12% per year, s imple; 

accrual begins 60 days a fter due 
begins J O days after due date begins JO days after due date 

date 

D ue A fter· 2/26/10 (Production 1/1110 
through present) 

(2) ror delinq uencies of JO days or less, the 

greater of 5% of the de linquent amount or 
$25 .00; for delinquenc ies of more than JO 
days, the greater o f I 0% o f the delinquent 
amount o r $25.00 

$ 10.00 per document for each J O-day period 
of de linquency 

(4) Prime plus 1% set on the firs t bus iness 
day of each calendar year 

(2) Penalties are no t assessed in cases o f title dispute as to the sta te's portion o f the royalty or to royalty in d ispute as to fa ir market value except when fraud is involved, in which 
case the fra ud pena lty is applicable. Penalty provis ions are found at Tex Nat. Res. Code Ann §52. 1 J I (e) (f) (h). 

(J) Tex Nat. Res . Code Ann §52. 13 I (g) 

(4) Pe r J I TA C §.2...ll (b) (J) (E), the interest rate on past due royalty is Wall S treet Journal Prime plus I%, to be adjusted annually. 

A royalty payment that is not accompanied by the required royalty affi davit identi fY ing the GLO lease number is delinquent, J I TAC §9.5 1 (2) (B). 

The sta te ' s powe r to fo rfeit a lease shal l no t be affected by the assessment o r payme nt o f any delinquency, penalty, or interest provided in J I TA C §9.5 1 (b) (J ) (D). 
I 





June I, 20 I 8 

James H. Chandler 
Collins Permian LP 
PO Box 27 
Midland, TX 79702 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU SH . COMM I SS IONER 

Re: CLO Assign ID #10603- MF/06568, MF/ J 29./2 A&B, MF/ 129./3 A&B, 
MFJJ 31 3 B to C, MFll./871, /v!Fll 568./, MF/ 168./3, MFJJ 7669 C, 
MF/ I 18527 I and MF/ 19281 A 
Ree, es County 

Dear Mr. Chandler: 

The General Land Office received the fo llowing instrument and has fi led it in the appropriate fil es. 

As ignment of Oil and Gas Leases, effective January I 20 18, from James Patrick 
Coll ins, Assignor to Collins Permian, LP. Assignee. Filed fo r record under I 8-
04834. 

Filing fees in the amount of $950.00 were received on the above ass ignment. The blanket 
assignment was fi led in MF \ 06568. 

Please feel free to contact me at (5 12) 463-5407 or email carl.bonn@glo.texas.gov if you have 
further questions. 

Best Regards, 

Carl Bonn, CPL 
Mineral Leasing-Energy Resources 

1700 orth Congrcs Avenue. Austin. Texas 7870 1-1 495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

512-463 -500 I glo.texas.gov 



Carl Bonn 

From: 
Sent: 
To: 
Subject: 

Jim, 

Carl Bonn 
Friday, March 09, 2018 10:46 AM 
jim@collinsog.com 
FW: Assignment from Ted Collins, Jr.- Reeves County 

Yes we rec'd the bonus and certi f ied check fo r the M. Brad Bennett lease and wil l assign the Mineral File number as soon 
as we get it signed by the Commissioner . 
Have a good weekend, 
Carl 

From: Carl Bonn 
Sent: Thursday, March 08, 2018 2:01 PM 
To: 'jim@coll insog.com' <j im@collinsog.com> 
Subject: Assignment from Ted Collins, Jr.- Reeves County 

Hello Jim, 
We plan to process the blank assignment as soon as we assign the Mineral File number pending receipt of certified copy 
of the lease. 
Thank you, 

Carl Bonn, CPL 
Energy Resources 
Texas General Land Office 
(512) 463-5407 - carl.bonn@glo.texas.gov 
1700 N Congress, Rm 847B 
Austin, Texas 78701 
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COLLINS PERMIAN, LP 
PO Box 27. Midland TX 79702 (OJ 432.687.3435 (F) 432.686.0302 

T e a Gen eral La nd Offi ce 

Ltn: Carl B o nn 

1700 . Co ng re · 

u Lin TX 78701 

Gentle men: 

pril 2, 20 18 

/Vt{ /(J&,568 

Enc lo eel ou w ill find a certifi ed cop of an y as ig nmc nL fro m the E ·ta l c o f T ed 

Co llin , Jr. Lo CoJJin P e rmian , LP toge ther w ith a c hec l in th e a m o un t of '75 .00 fo r Lh e 
fi ling fee . 

If ou need an thing e l e pl a c le L us kno w. 

T h a nk o u for o ur help in Lhi mallc r. 

Ve r Lrul yo ur , 

f:::fLf/14 
E nc . 
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February 28, 2018 

General Land Office 
Energy Resources 
ATTN: usan Draughn 
1700 Congress Avenue 
Austin. TX 78701-1495 

RE: Assignment of Lea es 
from Ted Collins, Jr. to 
Collins Permian. LP 

Dear Ms. Draughn, 

Collins Permian, LP 
PO Box 27 

Midland , TX 79702 

Enclosed is a certified copy o[ the Blanket Conveyance and Assignment from Ted Collins, Jr. to 
Collins Permian. LP ass igning all of his property in Reeves County, TX. 

Also enclosed is a copy of the schedu le you prepared showing the Coll ins Interests in Reeves 
County. The first listing, showing pending status, will be handled later after receiving the 
Minera l File numbers. The last three Mineral File entries on the list are where he has leased to 
th ird party Lessees and I understand there is no fee due fo r these. 

Enclosed is our check for $875 .00 to pay fo r the filin g fees. 

Thank you fo r your help in th is matter and please call me if you need anyth ing else. 

Very Trul y Yours, 

l:~ 
432.352.31 87 

jim@co;i~ o::~m'$ . VJ,'»-. ()s<Adft-
\J .. .v,-re~P/ 

,µ-,).1 h .i»e e"'- A ti Ii 



Invoice# 
022818-REEVES CO 

••• 
• I ••• 

• ••••• • 

• 
•• •• • • • • • 

0003729 

COLLINS PERMIAN, LP 

MM•MM Description 
02/28/2018 REEVES COUNTY LEASES 

4a Vendor 

FILING FEE FOR STATE OF TEXAS 
LEASES 
ASSIGNMENT FROM TED COLLINS JR TO 
COLLINS PERMIAN LP 

Check Date: 02/28/2018 

Amount Discount Net Amount 
875.00 0.00 875.00 

18707796 

Check Amount ~ ~ 875.00 



COLLINS PERMIAN, LP 

Invoice# Mhii•MM Descnpt1on 
0402 18-BENNETI TRF 04/02/2018 FEES - BENNETI LEASES ASSIGN FROM 

TC JR TO TED COLLINS JR 

••• . . . 
••• 

• 
••• Q •• 

• • 
• 

• • • • • • • • • 

• 
• •• • • •••• 

0013504 ~ Vendor Check Date: 04/02/2018 

18709488 

Amount Discount Net Amount 
75.00 0.00 75.00 

Check Amount '* i_ 75.00 



111!!1"'" • 
.r 

17-20791 
• • • •• t FILED FOR RECORD 
••• • REEVES COIJtJn', TEXAS 

•:•••: Dec 14, 20'17 at 04:34:00 PM 

• • NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
•:•••: MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM ANY 

INSTRUMENT WHICH TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE 
• IT IS FD.,ED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 

:·.••.NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
• • 

BLANKET CONVEYANCE AND ASSIGNMENT 

~TATE OF TEXAS 

COUNTY OF REEVES 

} 
} 

} 

KNOW ALL MEN BY THESE 
PRESENTS: 

For good and valuable consideration, the receipt and sufficiency of which are hereby 
~ck:nowledged, Ted Collins, Jr., being the same person as Ted Collins, Jr., Individually, being the 
same person as Ted Collins, Ted Collins Jr., Ted Collins Jr, Ted Collins, Jr., Ted Collins, Jr, CO 
Ted Collins, CO Ted Collins Jr, CO Ted Col lins Jr., CO Ted Collins, Jr, CO Ted Collins, Jr. , C.O. 
Ted Collins, C.O. Ted Collins Jr, C.O. Ted Collins Jr., C.O. Ted Collins, Jr, C.O. Ted Collins, Jr., 
Collins, C. 0. "Ted" Jr., Collins, Ted, Jr., A Single Man, herein called "Grantor", whose address 
is 508 W. Wall Street, Suite 1200, Midland, Texas 79701, hereby grants, conveys, assigns, 
transfers and delivers unto Collins Permian, LP, herein called "Grantee", whose address is P.O. 
Box 27, Midland, TX 79702,'all right, title and interest in all real property, all oil, gas and mineral 
estates and all other oil, gas and mineral interests of Grantor of every kind and nature, including, 
but not limited to, all of Grantor's right, title and interest in all oil, gas and mineral interests, fee 
interests, royalty interests, overriding royalty interests, interests in oil and gas leases, oil, gas and 
mineral leases, production payments and other interests in oil, gas and other hydrocarbons and 
minerals, in lands located in Reeves County, State of Texas, herein called the "Subject Interests", 
together with the following (hereinafter collectively with the Subject Interests, the "Interests"): (1) 
all right, title and interest of Grantor in and to or derived under all properties and rights incidental 
to the Subject Interests or lands pooled, unitized or communitized therewith, including, but not 
limited to, the right of ingress and egress at all times fm: the purpose of mining, drilling, exploring, 
operating and developing the Subject Interests for oil, gas and other minerals, and storing, 
handling; transporting and marketing the same; (2) all right, title and interest of Grantor in and to 
all personal property and equipment used, useful, held for future use or obtained in connection 
with the Subject Interests or lands pooled, unitized or communitized therewith; (3) all rights, title 
and interest of Grantor in and to any unit or cornmunitization agreements, pooling agreements, 
operating agreements, easements or other agreements, declaration and orders wherein Grantor is 
entitled to an interest by virtue of its ownership of the Subject Interests; and ( 4) without limiting 
the foregoing, all right, title and interest of Grantor, whether real, personal or mixed, whether now 
owned or hereafter acquired, of every nature and description in and to or derived under the Subject 
Interests, whether such. right, title, claim or interest be under and by virtue of a deed, an oil, gas 
and mineral lease, an option to lease, a mineral deed, a royalty deed, a leasehold assignment, an 
overriding royalty assignment or reservation, a production payment, an operating agreement, a 
unitization, a pooling, operating or communitization agreement, a declaration or order, a division 
order, a transfer order or any other type of contract, conveyance or instrument, or under and by 
virtue of any other type of claim or title, present or reversionary. 

This Conveyanc~ (defined below) is made subject to any rights now existing to any lessee 
or assigns under any valid and subsisting oil, gas and mineral lease heretofore executed and now 
oflegal record; it being understood and agreed that Grantee shall have, receive and enjoy the herein 

. granted undivided interests in and to all bonuses, rents, royalties and other benefits which may 
accrue under the terms of said leases insofar as they cover the Interests from and after the effective 
date hereof, precisely as if Grantee had been at the date of the making of said lease and/or leases 

· · -~ "- ,·-rect Copy of a 
t:~urnent on file at 

1 el.!VC=> rA11nty Texas, 
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l1i:1r.mc 0 . i 'lorez, lounty Clerk 
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of the Texas Natural Resources Code, Sections 52.171 through 52.190, commonly known as the 
Relinquislunent Act. 

It is the intention of Grantor to convey to Grantee, and Grantor does hereby grant, convey, 
assign, transfer and deliver unto Grantee, and Grantee's successors and assigns, all of Grantor's 
right, title, interest and estate in and to any and all real property, oil, gas and mineral estates, oil, 
gas and mineral interests, royalty interests, overriding royalty interests, payments out of 
production, interests in oil and gas leases, oil, gas and mineral leases, and all other interests and 
estates in land of every kind and nature located in Reeves Cow1ty, State of Texas. 

TO HAVE AND TO HOLD the above described property, together with all and singular 
the rights and appurtenances thereto in anywise belonging, unto the Grantee, and Grantee' s heirs, 
successors and assigns, forever; and Grantor does hereby bind Grantor, and Grantor's heirs, 
successors and assigns, to warrant and forever defend, all and singular, said property and premises 
to the Grantee, and Grantee's heirs, successors and assigns, against every person whomsoever 
lawfully claiming or to claim the same or any part thereof by, through or under Grantor, but not 
otherwise. 

Grantor also hereby grants, assigns and transfers to Grantee, its heirs, successors and 
assigns, to the extent so transferrable, (i) the benefit of and the right to enforce the covenants and 
warranties, if any, which Grantor is entitled to enforce with respect to the Interests against 
Grantor's predecessors in interest, and (ii) full substitution and subrogation of all rights accruing 
under the statutes of limitations or prescription under the laws of the various states in which the 
properties are located. 

The parties agree, without further consideration, to take all such further actions and 
execute, acknowledge and deliver all such further documents that are necessary or useful in 
carrying out the purposes of this Conveyance. Grantor agrees to execute, acknowledge and deliver 
all such other additional instruments, notices, division orders, transfer orders and other docwnents 
and to do all such other and further acts and things as may be necessary to more fully and 
effectively grant, convey and assign to each Grantee the Interests conveyed hereby or intended so 
to be. 

[Sig11ature Pages Follow] 

HOU:3816766.3 

r n.e & Correct Copy of a 
· curent on file at 
Rc'"',cs Comty.:rexas, . 
Dhm t •J. Florez, County Clerk 
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••• • • ••• This Blanket Conveyance and Assignment (this "Conveyance") is EXECUTED as of the 
owledgement dates of the signatory parties; to be effective for all purposes as of 

T~~.J_.l,Q.Oli . 

• 
•••• • • • • • 

STATE OF 'l(...!....f'/-__l._~ -=--u _ _ _ 

coUNTY op M1dl~od 

was 

(Seal) 

HOU:3816766.3 

} 
} 
} 

GRAN~ 

N~ 
BY: 

acknowledged before me onc']p+.1 201 7 by 

~fl .mddll.Ll 
(Notary's Signature) t)\J :-.. ~ 
Notary Public, State of_ll_u_~--

Tiue & Correct Copy of a 
,: 'Ji;t11ncnt on file at 
Reeves Cc,11nty Texas, 
Diru ne o Flore? County Clerk 
Pru!.l J of_-'=1:-i---
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} 
} 
} 

GRANTEE 

Collins Permian, LP 
By: Collins Interests GP, LLC 

BY~ 
NAME~ 
TITLE: President 

This instrument was acknowledged before me on ~ (\~ 1, 2017 by 
Ted Collins, Jr. , President ofCollins lnterestsGP, LLC , a the g~er 
on behalf of said limited partnership . 

Inst No. 17 -20792 
DIANNE 0. FLOREl 
COUl'!TV CLERK 

2017 Dec 14 at 04:34 PM 
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REE;Vf:~ cou~s 
By: MS \../1./VJ U EPUTV 

HOU:3816766.3 

'] rue & Correct Copy of a 
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R~ ves Co11nty Texas, 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

•• C • • 
•• w 

• •••••r • • 

• •••••• • • 

•••• • • • • • 

The above and foregoing 1s a full. true and correct photographic copy of the 
ong,nal record now in my lawful custody and possession, as th ' ~"I~ 'f' 
filed/ressi,~d-:in the public records of my office. fouoo in VOL/.::.;;).U. 
PAGEaj.THRU 7f(p . 

_,.,,""'t:"',:.~... I hereby certified on .d,_ _/),._2_ Lj_ 
t· ~ ,, "~\ f; t ,..: ·(£,; DIANNE 0 . FLOREZ, COUNTY CLERK 

\.t ... ,! "' , , i REEVn OUNTY, TE~ ~, .d 
~ BY,0 ~rtA./ft/J 1\1{ DEPUTY 



••• . . ' ••• 
• •••••• • • 

• 
•••• • • • • • 

• 
•••• • •••• 

+D ;tJ&;t?3 
18-04834 

FILED FOR RECORD 
REEVES COUNTY, TEXAS 

Mar 23, 2018 at 09:13:00 AM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE 
ANY OR ALL OF THE FOLLOWING INFORMATION FF~OM ANY INSTRUMENT THAT TRANSFERS AN 
INTEREST IN REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL 
SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

MF/ t 0 !7-ro c? 
/11f I/ 1- 1 Lf-2- ({ 4B 

JJZ1'f~ /ft£ 
ASSIGNMENT OF OIL AND GAS LEASES 

STATE: 

COUNTY: 

Assignor: 

Assignee: 

Effective: 

Texas 

Reeves 

James Patrick Collins, 
Independent Executor of the Estate of Ted Collins, Jr. 

PO Box 27 

Midland TX 79702 

Collins Permian, LP 

PO Box 27 

Midland TX 79702 

January 1, 2018 

I I J ) g 3 ff to Cc__ 

/JLf 87 I 
JI ,-fpf Lf 

JJ& flf3 
)}7/p/;; f- C 

) ) ~5:i-Y --r_ 
I I 1-z fl ( --A. 

C ! I /-!-/;? 

ad 

For adequate consideration, Assignor named above hereby grants, assigns, sells and conveys to 
Assignee named above, all of Assignor's right, t itle and interest in the oil and gas leases (the "Leases") on 
lands located in the county and state named above (the " Lands"). The Leases and Land being more ful ly 
described in Exhibit "A" attached to this Assignment . 

The Leases assigned to Assignee shall bear and be subject to all lease and leasehold estate 

burdens affecting or burdening Assignor's interest, wh ich are of record . 

This Assignment is delivered by Assignor and accepted by Assignee without warranty of tit le, 
express or implied; and is executed by Assignor as of the date of acknowledgment of his signature 

below, but shall be effective for all purposes as of the Effect ive Date stated above. 

ASSIGNOR: 

James Pat · k Collins, 
Independent Executor of the Estate of Ted Collins, Jr. 

STATE OF TEXAS § 

§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me t his the Z-J, ~ay of February, 2018 by James Patrick 
Collins as Independent Executor of the Estate of Ted Co llins, Jr. 

,,,111,,,, PEGGY S. LOYD 
,, <J,.Y P(I ' ;,, 

/'j,~:f,}<!f.:. Notary Public. State of Texas 
~.;,:. )'i,1. J.;.g Comm Expires 12· 10-2020 
~J;i'oi·~~~ Notary ID 10424668 ;,,,,,,u,,,, 

d 
otary Public in and for th~,Stat~ of..::rexas t Copy of a 

1 rue & c onec 
.11 n.,nt o:,, file at 

Reeves C0. mty Texas, 
Dianr.e o. Flurez, County Clerk 
Page_L of, II • 
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EXHBIIT uA11 

Attached to and made a part of that certa in Assignment of Oil & Gas Leases dated the 

___ day of February, 2018, but effect ive for all purposes as of January 1, 2018 from the 

Estat e of Ted Collins, Jr. to Collins Permian, LP. Ted Collins, Jr. is t he Lessee of each lease listed 

and all leases cover Sect ion 2, Blk 45, PSL Survey, Reeves County, Texas . 

10/16/17 

10/16/17 

10/16/17 

Record ing info rmation in t he Official 

Public Records of Reeves County, TX 

M. Brad Bennett 

Eb F. Lucke l, Jr. 

Susan Luckel Christie 

Vol. 

1535 

1535 

1535 

True & Correct Copy of a 
l • , . 11 n .•nt or-; file at 
Reeves Co. 1rity Texas, 
Dianr.e 0. Florez, County Clerk 
Page ~ of o 

593 

613 

633 

Inst f.Jo. 18-04834 
O!P..Nf~E 0. fl0RE1 
COUNTY CLERK 

2018 Mar 23 at 09:12, Affl 
~: COUNTY, JEXAS . 

By: MS /;JUd~ OEPUTY' 



THE STATE OF TEXAS 
COU"ITY OF RF.J:VF.S I, Dianne 0. Florez, Cleric: of the County Court in and 
~ r sa.id County w:id State d~ b~ by ccrufy that the fo:8olng lB a true and corrcct copy of 

B:.~s"j>'HNJ'.lf: t£ 01/ ~ ~ ~ t &iatc<1 !:c~u 4~01 R. 
f~ for record on my office this ~ fl day 9f lli,v~ at 

'11.B A: M, ~A Cleric.'• File No. I g - oq $'3 L} • lo be rccardcd in the 

- --=--Qf:±1,_.__,_,,-"'·u ... hl.=-__._P=~ l t'. l-.-et-:Ca..::,,'_,/)""'-"y:-"'4' .... 5...__ _____ _ 
Records of Reeves Cow11y. Tex ill. ! TO CER rlFY WI IICH, Witness my band and o ffic:ia.l weal at Pooo., Texaa 

this !l.!1!'.Yd. doyof /ij,,::U(?M , 2D_jg_, 

DIANNE O FLOREZ, Cvl.JNTY CLERK 
RELVES COUNTY, TEXAS 

••• .. . 
.... h 

• ..... , 
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.. ". • • • 
~ .. 

•••• • "" ••• 
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Working // q 1 if/'/~ 
File# --;t,f,r_(,7", .,., /1essor Lease Date Status 

Primary 

Term Year Lessor County Name Tract Block Twp. Abst. Survey Name 

RAL180066 M. Brad Bennett Reeves 2 45 3655 Public School Land 10/16/2017 Pending Ted Col lins Jr. 

This lease has not been assigned a minera l file. (It is probably awaiting a certified copy of the lease or payment or both.) 

Sec./ Primarv 

Mineral Fi le LessorL Lease County Name Tract Block Twp. Abst. Survey Name Lease Date Status Term Year Lessee 

MF1129420A- Sherry Lynn Morrison Reeves 16 50 7-S 5783 T & P Ry Co 3/21/2011 Producing 3 Co llins, Jr., Ted 

B- Mary O'Keeffe 

SecJ Primary 

Mineral File LessorL Lease County Name Tract Block Twp. Abst. Survey Name Lease Date Status Term Year Lessee 

MF112943 ~A- Jacqueline Fellers Reeves 16 so 7-5 2390 T & P Ry Co 2/28/2011 Producing 3 Collins, Jr., Ted 

B- Toney Ann Wyckoff 2/28/2011 Producing 3 Collins, Jr., Ted 

SecJ Primary 

Mineral Fil e LessorL Lease County Name Tract Block Twp. Abst. Survey Name Lease Date Status Term Year Lessee 

MF113183 B- F.H. Mi lls, Jr. 16 so 7-5 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

C- Olen Ray Whiteside Residuary Trust 16 so 7-5 5246 T & P Ry Co 5/ 18/ 2011 Producing 3 Co llins, Jr., Ted 

D- Jane B. Ramsland Oil & Gas Partnership Ltd. 16 so 7-5 5246 T & P Ry Co 5/18/2011 Producing 3 Col lins, Jr., Ted 

E- Hill, Mary 16 50 7-S 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr ., Ted 

F- Staples, Stanley N 16 50 7-S 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

G- Stewart, J. Ray 16 so 7-5 5246 T & P Ry Co 5/18/ 2011 Producing 3 Col lins, Jr., Ted 

H- Graham, Evelyn S. 16 so 7-5 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

I- Graham, Kathleen Aif For Robert Graham Jr. 16 so 7-5 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

J- Mortenson, Cathy 16 so 7-5 5246 T & P Ry Co 5/ 18/2011 Producing 3 Collins, Jr., Ted 

K- Penton, Tra ce 16 so 7-5 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

L- Rotter, Megan L. 16 so 7-5 5246 T & P Ry Co 5/18/2011 Producing 3 Coll ins, Jr., Ted 

M - Stewart, Jessica M. 16 so 7-5 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

N- Tisda le, Debra 16 so 7-5 5246 T & P Ry Co 5/ 18/ 2011 Producing 3 Collins, Jr., Ted 
0- Wynn, Claude Forrest 16 so 7-5 521l6 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

P- Barnes, V. Elaine 16 so 7-5 5246 T & P Ry Co 5/18/ 2011 Producing 3 Collins, Jr., Ted 
Q- Motycka, Christy B. 16 so 7-5 5246 T & P Ry Co 5/18/2011 Producing 3 Co llins, Jr., Ted 



••• • • • • •• •• • • 
• • • • • • 
• • • • • 

• • • • • • 
• •• • ... • 

R- Laurie Barr Family Trust 16 50 7-S 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

S- Barnes, Steve C. 16 50 7-S 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

T- Adrienne Suzanne Wynn Beauchamp Charitab le Remainder 16 50 7-S 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

U- Graham, Jared 16 50 7-S 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

V- Harper, Rachel 16 50 7-S 5246 T & P Ry Co 5/ 18/2011 Producing 3 Collins, Jr., Ted 

W- Stephenson, Clinton D. 16 50 7-S 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

X- Stephenson, William R. 16 50 7-S 5246 T & P Ry Co 5/18/2011 Producing 3 Co llins, Jr., Ted 

Y- Burch, Claudia R. 16 50 7-S 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

Z- Ramsland, Jr., Russe ll J. 16 50 7-S 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

AA- Barnes, Julie Ellen 16 50 7-S 5246 T & P Ry Co 5/18/ 2011 Producing 3 Collins, Jr., Ted 

BB- Wynn, Forrest Jacob 16 50 7-S 5246 T & P Ry Co 5/18/2011 Producing 3 Coll ins, Jr., Ted 

CC- Wynn, Taylor Mays 16 50 7-S 5246 T & P Ry Co 5/18/2011 Producing 3 Collins, Jr., Ted 

Sec./ Primary 

Minera l File Lessor/ Lease County Name Tract Block Twp. Abst. Survey Name Lease Date Status Term Year Lessee 

MF114871 I- M. Brad Bennett & Ernest A. Armstrong Reeves 9 C-4 5200 Public School Land 9/23/2016 Producing 3 Co llins, Jr., Ted 

Sec./ Primary 

Minera l Fi le Lessor/ Lease County Name Tract Block Twp. Abst. Survey Name Lease Date Status Term Year Lessee 

MF115684 Laguna Royalty, Ltd Reeves 25 52 7-S 5477 T & P Ry Co 2/1/ 2011 Producing 3 Co llins, Jr., Ted 

Sec./ Primary 

Mineral File Lessor/ Lease County Name Tract Block Twp. Abst. Survey Name Lease Date Status Term Year Lessee 

MF116843 Russell Swayne Williams Reeves 4 54 5-S 4099 T & P Ry Co 7/25/2014 Active 3 Ted Collins Jr. 

Sec./ Primary 

M ineral File Lessor/ Lease County Name Tract Block Twp. Abst. Survey Name Lease Date Status Term Year Lessee 

MF117669 C- Ted Collins, Jr. Reeves 6 54 4-S 5768 T & P Ry Co 7/8/2015 Active 3 Double Eagle Development LLC 

Sec./ Primary 

Mineral File Lessor I Lease County Name Tract Block Twp. Abst. Survey Name Lease Date Term Year Lessee 



••• • • • • •• •• • • 
• • • • • • 
• • • • • 

• • • • • • . ••• ... • 

MF118527 I- Ted Collins, Jr. Reeves 8 58 3933 Public School Land 6/28/2017 Active 3 Atlantic Resources Holding Co. LL 

Sec./ Primary 

M ineral Fi le Lessor/ Lease Count}'. Name Tract Block Twp. Abst. Surve}'. Name Lease Date Status Term Year Lessee 

MF106568 B- Ted Collins, Jr. Reeves 6 54 4-S 5791 T & P Ry Co 5/16/2006 Producing 5 Forest Oil Corp. 
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COLLINS PERMIAN, LP 

Invoice# MM•tiiM Description 
DELAY RENTAL 101617 L 06/19/2018 BENNETT REEVES PROSPECT 

••• • • ••• . 
•••••• • • 

• 
•• • • • • • • • 
•• • • • • • •• 
• 

• •• • • • •••• 

0013504 ~ Vendor 

DELAY RENTAL DUE 10/16/18 
OGL DATED 10/16/17 
SEC 2, BLK 45, SPL SURVEY, REEVES 
CO., TX 
MF #106568 

Check Date: 06/19/2018 

18713124 
Amount Discount 

1,080.00 0.00 

Check Amount ~ 

Net Amount 
1,080.00 

rt\ 
\ 

+ 1,08000 



COLLINS PERMIAN, LP 18( 13124 
Invoice # Inv. Date Description Amount Discount Net Amount 

DELAY RENTAL 101617 L 06/19/2018 BENNETT REEVES PROSPECT 1.080.00 I 0.00 1,080.00 

••• • • ••• 
•••••• • • 

• . •. . 
• • • • •• 
•• • • • • • I •• 
• 

• •• • • •••• 

DELAY RENTAL DUE 10/16/18 
OGL DATED 10/16/17 
SEC 2, BLK 45, SPL SURVEY, REEVES 
CO., TX 
MF #106568 

rt\ 
\ 

0013504 J ~ Vendor Check Date: 0_6_1_19_1_20_1_s ______ Check Amount ~ ~ 1,080.00 J 

•· 

COLLINS PERMIAN, LP 
508 W. WALL STREET, SUITE 1200 
MIDLAND, TEXAS 79701 

Pay One Thousand Eighty Dollars and Zero Cents 

TO 

THE 
ORDER 

OF 

STATE OF TEXAS 
COMMISSIONER OF GENERAL LAND 
OFC 
PO BOX 12873 

AUSTIN, TX 78711 

WestTexas 
National Bank pa 16 Oesta Drive. Suite 2400 
-~ t Midland. TX 79705 

""""''"" 
88-467/1123 

CHECK NO. CHECK DATE 

0000005505 06/19/2018 

l87131? L.i 
No. -'-5505 

CHECK AMOUNT 

1,080.00 



• ••• • • • • • • •• • • • • • •• • 

File No. JV1fl,Db>b~ ~ 
\sev\~\s ~ ~ 

Date Filed: 7/Lf(/ J8 
George P. Bush, Commissio ner 

By~~~~~""'-l'-'--~~~~~~~~ -

• •• • • • • • • • • • • • • . • • • •• • • • • • 




