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I Drew Reid - SecJ!on 6, Block 54, T4, Reeves County 

F~oL 
To: 
Date: 
Subject: 

Drew: 

"Chris Smith" <chris@perryx2.com> 
"Drew Reid" <drew.reid@glo.state.tx.us> 
5/11 /2006 4 :25:55 PM 
Section 6, Block 54, T4, Reeves County 

Attached are copies of the OGL's we discussed earlier today on the referenced property. 

I have also attached a brief worksheet showing the owners and %'s in each of the tracts under this 
property. 

Please let me know if you believe we can get approval on the above attached leases. 

Thank you, 

Chris Smith, CPL 
LandSmith Petroleum Resources, Inc. 
(f/kla Perry & Perry, Inc.) 
P. 0 . Box 3667; Midland, TX 79702 
214 W. Texas Ave., Ste. 1200, Midland, TX 79702 
432-682-1307 x-16 
432-683-5086 fax 
www.perryx2.com 
chris@perryx2.com 
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tl®rew.~eiGIG. Sec 6.54.4- Drew.xls VERMEJo PROSPECT PagGJ11I1> 
~~~~~~~~~~~~--==========~--~~,~~ffi£--~~--=====-==================~~~~ 
M idbnd, Tau. 797112 
432·612· 7861 • • 

lsP.ction 6~ Rlock 54. T -4 
~ERAL OWNERS 

~ary Louise Cardwell 
[Total 

~ection 6, Block 54, T -4 
~11NERAL OWNERS 

~amiltt'n Family Trust 

[Total 

~ection 6:, Block 54, T-4 
"UNERAL OWNERS 

lamilton Family Trust 
Platchlcy Family Trust 
[Total 

Section 6, Block 54, T-4 
MINERAL OWNERS 

Lawrence W. McGee 
:steven Armstrong 
Fred T. Armstrong 
ohn R. Dorr 

Total 

Section 6, Block 54, T -4 
l\1 rNERAL 0 WNERS 

1--amp Colorado Invest. 
·lerb Ware, III\ 

cd Collins 
ohn L Campbell 
harisa J. Almager 

f\ustin S. Campbell 
holton G. Campbell 
'otal 

SECTION 28: ALL 
BLOCK 2, HGN RR SURVEY 

REEVES COUNTY, TX 

MINERAL CLASSIFIED 
... O.Mi\IENT Status 

~W/4 ommittcd to Forest 

MINERAL CLASSIFIED 

... Oi\llVrENT Status 

~E/4 cased 

MINERAL CLASSIFIED 

... OMMENT Status 

1'IE14 !Leased 
f'IE/4 !Leased 

MINERAL CLASSIFIED 

iCOi\'~rENT Status 

Sf2NW/4 ~sed 
Sf2NW/4 pPen 
Sf2NW/4 pPen 
Sf2NW/4 ppen 

MTNERAL CLASSIFIED 

1'-0i\1!\IENT Status 

N/2NW/4 ~egotiating ppen 

N/2NW/4 pPen 
N/2NW/4 pPcn 
N/2NW/4 ppen 
N/2NW/4 pPen 
Nf2NW/4 ppen 

160 erms or Lease 
Mineral Interest Net Acs Bonus and Rent 

{Siac) 
100.~' 160.00000 300.00 

100.00000% 160.0000 

160 
[Terms or Lease 

Mineral Interest Net Acs Bonus and Renl 
(Siac) 

I 00.00000"/c 160.00000 ~300.00 

I 00.00000"/o 160.0000 

160 
fT erms or Lease 

Mineral Interest Net Acs Bonus and Renl 
(S/ac) 

50.00000% 80.00000 ~300.00 
50.00000".1. 80.00000 ~300.00 

I 00.00000"/o 160.0000 

80 
[Terms or Lease 

Mineral Interest Net Acs Bonus and Rtnl 
(Siac) 

25.00000% 20.00000 fS300.00 
25.00000% 20.00000 
25 .00000".1. 20.00000 
25.00000% 20.00000 

I 00.00000"/o 80.0000 

80 
[Terms or Lease 

Mineral Interest Net Acs Bonus and Rene 
(S/ac) 

33.33333'Vc 26.6666 

33.33333'Vc 26.66667 
10.41 670% 8.33336 
7.63889'v. 6.1111 I 
7.63889% 6.11 111 
7.63889'Vc 6.1111 1 

100.00003% 80.0000 

'(t. 

\~ 





TrlllS3CtiJI # 5203 

LOSSII': Cardwell, Mary Louise 

L88S88: Forest Oil Corporation 

lfAIE IIICRFml 

COlllty / PIN# 
REEVES l flJ ~ ~ 

TERMIIFHRED 

PriiUI'Y T 11'111: 5 years -1 

Boms/ Aa'O: [___ $300.00 

Rontltl Aero: I $1.00 

Roy~: 1/4 

HAL REVIEW SHEET 

Gllliljst: R. Widmayer 

LBaso Data: 4/21/2006 

Bas8 RIB No Pll't 
131402 SW/4 

Acres: 

Sec. liD Twp 
6 54 04S 

TERMS RECilMJIID 

Prinll'y T 111'111 5 years 

Blms/Acro $300.00 

Roota/ Aero $1.00 

Roy~ 1/4 

160 

SUrvey 
T & PRY CO 

u~ o 

Ahst# 
4224 

Date 1111'111 Boous/Ac. Rlllta/Ac. Roy~ llstD:o 

CooiJBJts: Rentals paid up except for 4th year, which will be $300.00 per acre. See Transaction# 4953 for previous 
U.l. terms. 

A~m~vlll: ~m s. 12. ·Oto 

Friday, May 12, 2006 

Last Loaso 



RAL REVIEW SHEET 

TrlllS3Ctiln # 4953 Geologist: R. Widmayer 

Lessor: Hamilton, R.E. Mrs. Lease Date: 10/4/2005 Ul: 

Lessee: Chalfant Properties, Inc. Acres: 640 

IIASE lllaiJITIII 

CIUlty PIN# Base FE No P~rt Sec. Diode Twp Slrvey 
REEVES _. 151857 ALL 6 54 04S T & P RYCO 

REEVES 151743 ALL 6 54 04S T & P RYCO 

REEVES -. 95255 ALL 6 54 04S T & P RYCO 

REEVES ~ 131402 ALL 6 54 04S T & P RYCO 

TIRMS lffBIED TERMIBRDMMEJDD 

Priia'y T 11'111: 15 years Prinary Term 15 years 

lknls/Aa-e: $300.00 Blnls/Acre $300.00 

Rental Acre: $1.00 Rent&! Acre $1 .00 

Royalty: 1115 Royalty 11/5 

CDMPARIIIU 

Mf# Lsssae Date Term lkms/Ac. Rmta/Ac. Roy~ 

I I I II I 
I I I II I 
I I I II I 
I I I II I 
I I I II I 

Conlnmts: jAiso: Miller Hamilton with 160 acres. 4th year rental will be $200.00 per acre. 

Monday, October 24, 2005 

0 

lbtaDI 

Abst# 
5791 

5768 

1998 

4224 

Last Lease 



. 
·RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 24-0ct-05 

Bill W amick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Chalfant Properties, Inc. 

Prim. Term: 5 years 

Royalty: l/5 

Consideration 

Bonus/Acre 

RentaVAcre 

County: 

$300.00 

$1.00 

Recommended: ~A~ 
Not Recommended: 

Date: 1 () 2. tf · o !J-

----

REEVES 

Comments: Also: Miller Hamilton with 160 acres. 4th year rental will be $200.00 per acre. 

~aseForrn 
Recommended: flN. 
Not Recommended: _ _ _ _ 

Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: ~ 

Not Recommended: ----

Bill Warnick, General Counsel 

Recommended: ~ 
Not Recommended: ----

Approved: _ _..::;~~ 

Not Approved: ___ _ 

Date: lt/11/o( 

Date: i/ }J.I )o5 

Date: u Lzof12.{ 
i I 

Date: fJit ( (;f 

Date: ~ ~09 
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Perry & Perry,lnc. 214 Texas Ave. Suite 1200 P. 0 . Box 3667 Mdland Texas 79702 telephone 432.682.7861 facsimile 432.683.5086 loll free 800.725.0925 

June 9, 2006 

General Land Office of the State ofTexas 
Attn: Drew Reid 
1700 Congress A venue, Room 600 
Austin, TX 78701-1495 

RE: MIRROR AND VERMEJO PROSPECf 
Oil and Gas Leases -Reeves County. Texas 

Dear Mr. Reid: 

Enclosed are the Certified Recorded copies of the Oil & Gas Leases executed by the designated Agents for the State of Texas. These 
are the Leases we have agreed to on the following properties in Reeves County, Texas: 

All oftbe N/2NW/4 of Section 6, Block 54, T&P Ry. Co. Survey 

( 1). Oil & Gas Lease dated May 5, 2006 executed by Camp Colorado Investments, L.P., as recorded in the VOL: 733, PG: 305, 
OPR. 

(2). Oil & Gas Lease dated May 16, 2006 executed by Austen S. Campbell as recorded in the VOL: 733, PG: 295, OPR. 

All of tbe Fl2 of Section 6, Block 54, T -4 T &PRy. Co. Survey 

(3). Oil & Gas Lease dated April4, 2006 executed by The Hamilton Family Living Revocable Trust, as recorded in the VOL: 
732, PG: 199, OPR. 

All oftbe NE/4 of Section 6, Block 54, T-4 T&P Ry. Co. Survey 

( 4). Oil & Gas Lease dated April 4, 2006 executed by The Clifford H. Blatchley and Betty Blatchley Revocable 
Declaration ofTrust, U/AID 12/ 1112000, as recorded in the VOL: 732, PG: 189, OPR. 

All oftbe SW/4 of Section 6, Block 54, T-4 T&P Ry. Co. Survey 

(5). Oil & Gas Lease dated April 21, 2006 executed by Mary Louise Cardwell, as recorded in the VOL: 732, PG: 179, OPR. 

All of the S/2NW/4 of Section 6, Block 54, T&P Ry. Co. Survey 

(6). Oil & Gas Lease dated April21 , 2006 executed by Lawrence Wayne McGee, as recorded in the VOL: 732, PG: 169, OPR. 

SE/4 SE/4 Section 8, Block 55, T -4, T &P Ry. Co. Survey 

(7). Oil & Gas Lease dated January 30, 2006 executed by M. Brad Bennett as recorded in the VOL: 733, PG: 260, OPR. 

All of Section 16, Less & except the NE/4NEI4, Block 54, T -4, T &PRy. Co. Survey 

(8). Oil & Gas Lease dated March 16, 2006 executed by R.C. Slack as recorded in the VOL: 733, PG: 280, OPR. 

(9). Oil & Gas Lease dated February 23, 2006 executed by Nancy Dean Investment Corporation, Robert C. Dean, President as 
recorded in the VOL: 733, PG: 270, OPR 

All of tbe SE/2 of Section 36, Block 2, H &GN RR. Co. Survey 

( I 0). Oil & Gas Lease dated February 14, 2006 executed by Jack Frey Cochran as recorded in the VOL: 732, PG: 322, OPR. 

0609.Av 
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(II). Oil & Gas Lease dated April 19,2006 executed by Kelly H. Baxter as recorded in the VOL: 732, PG: 228, OPR. 

Also enclosed are the following checks: 
a) Perry & Perry check no. 5346 of $79,916.67 as bonus consideration on leases I thru 6; 
b) Perry & Perry check no. 5349 of$150.00 as filing fee for the lease I thru 6; 
c) Perry & Perry check no. 5333 of $10,025.00 as bonus consideration and filing fee for lease 7; 
d) Perry & Perry check no. 5344 of$22,500.00 as bonus consideration on leases 8 thru 9; 
e) Perry & Perry check no. 5347 of$50.00 as tiling fee for the lease 8 thru 9; 
f) Perry & Perry check no. 5345 of $6,631 .25 as bonus consideration on lease I 0; 
g) Perry & Perry check no. 5348 of $25.00 as tiling fee for the lease I 0; and 
h) Perry & Perry check no. 5335 of $4,918.75 as bonus consideration and tiling fee for lease II. 

Please advise as soon as formal approval is granted and mineral tile number is assigned. 

Thank you and should you have any questions please call me at 432-682-7861. 

Yours truly, 

0609.Av 
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. . 06A Extract Rental by MFN 9/18/2006 

varleaseNum intleaseAcctN txtFiscaiYear txtName varTaxiD 
MF106567 106567 2006 PERRY & PER 00000000000 

Page 1 



' • I 06A Extract Rental by MFN 9/18/2006 

datRecdDate datReceivedD e txtVouchVIrNu datorDate 
20060614 6/14/2006 

Page 2 



06A Extract Rental by MFN 9/18/2006 

txtUsasGioNu 
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.. 06A Extract Rental by MFN 9/18/2006 

txtGioNumber txtCiassCode chrDivision datRecordlnse 
121 006 6:14:16 AM 
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FILE// 2515 

Go nora! Land 0111c:e 
RollnqUialvnont Act Louo Form 
Ro¥1-.1, Sopt.mbor 1!197 

~ustin, 'Qeexas 

OIL AND GAS LEASE 

BOO.K 7J~ ~AGE 

THIS AGREEMENT Is made and entered Into this lliL_ day of.,A .. od ... l _______ ,2~ , between the State of Texas. acting 

by and through Its agent. u:M111a..,rvuL..,ou ...... ls,.ee>ca....,rd..,we"""ll'----------------------------------­

of 3115 Pennsy!yanla St lodlanaoo!ls IN 46205 

(Give Permonont Addrou) 

said agent herein referred to as the owner of the soli (wllether one or more), and __,Fuora.e,;su.t_,Oiwi_,Co ..... roo.owra .. u.,.onu_ ___________ __ _ 

of 707 1 t" Street Sujte 3600 Denver Colorado 60202 hereinafter called Lessee. 

(Give Permonont Address) 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of Ute covenants and agreements to be paid, kept and 
perfonmed by Lessee under this lease, the State of Texas acting by and through the owner of the soil , hereby grants, leases and lets unto lessee, for 
the sole and only putpOse of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the following lands 
situated in Reeves County, State of Texas, to-wit 

All of the SW/4 of Section 6, Bloc~~ 54, T -4, T & P Ry. Co. Survey 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE APART HEREOF 

containing ..c160.....,oo..,_ ____ acres, more or less. The bonus consideration paid for this lease Is as follows: 

To the State of Texas: TW!IQIV fw Thousand and ogi100's 

Dollars ($"-=24LJOOOllllL·~OO~t-____ _J 

To the owner of the soli: IIllllwen:erJlty~FJl:ouwr:JTho[bg!J:uS~al.lindi!l:=====aiiJndlll::=====::ioolnolllJOOID's~::==---­

Oollars ($24 000 00 

Total bonus consideration: EFS~Couwrty:tv.JE;JigJghtUt.JT]lhoQuws~aiDnd!l:====::ll&iDnd!I:======:Dnolg£}1.11!00~'sii::==-----­

Ooilars ($46 000 00 

The total bonus consideration paid represents a bonus of Ihree Hundred ='nd no/lOO's 

--------------- Dollars ($300 00 ) per acre, on .IJ160"""'00"'---- net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be -.~ a ienn ol.ll!rM.Ijtl ~~~ (. t <; ) years from 
this date (herein called 'pdmazy term") and as long thereafter as oil and gas, or either of them, Is produced In paying quantities from said land. As used 
In this lease. the term "produced In paying quantities· means that the recalpts from the sale or other authorized commercial use ol the substance(s) 
covered exceed out of pocket operaUonal expenses for the six months last past. 

179 
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True and Correct 
copy of 

Ongtnal filed in 
Reeves County 

Clerks Office • • • • •• • • •• 
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----------------------

3. DELAY RENTALS. If no well Is commenced c.10 the leased premises on or before one {1) year from this date. this lease shall terminate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit In the------------­

RENTALS ARE PAID UP Bank. at , 
or Its successors (which shall continue as the depository regardless of changes In the ownership of said land), the amount specified below: In addl~on. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN. TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the following amounts: 

To the owner of the soli: Rentals haye been prepaid See oaraaraQh 40 

Dollars ($ _____ ___ -' 

To the State of Texas: Rentals haye been orepald S!HI paragraph 40 
Dollars ($ ________ _ -J 

Total Delay Rental: Rentals have been orepa!d S!HI paragraph 40. 
Dollars ($ _ _ ______ _, 

In a !Ike manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or its successor bank) should 
cease to exist. suspend business. liquidate, fall or be succeeded by another bank. or tor any reason tall or refuse to accept rental, Lessee shall not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid on&-half (1/2) of the royalty 
provided tor In this tease to the Commissioner of the General Land OffiCB of the State of Texas. at Austin, Texas, and on&-half (112) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which Is defined as Including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, distillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment as hereinafter provided, 
shall be 1/4 part of the gross production or the marital value thereof. at the opUon of the owner of the soil or the Commissioner of the General 
Land Office. such value to be determined by 1) the highest posted price, plus premium. If any, offered or paid for oil, condensate, dls~llate, or other liquid 
hydrocarbons. respectively. of a like type and gravity In the general area where produced and when run. or 2) the highest marital price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof. whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant. It will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above. produced from any well on said land (t>xcept as provided herein with respect to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the marltet value thereof, at the 
option of the owner of the soli or the Commissioner of the General Land Office. such value to be based on the highest marltet price paid or offered for 
gas of eomparabte quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater. 
provided that the maximum pressure base In measuring the gas under this lease shall not at any Ume exceed 14.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the marltet value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease. and on fifty percent (50%~ or that percent accruing to Lessee. whichever Is the 
greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease: provided that If liquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or Its parent, subsidiary or affiliate) owns an Interest then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there Is no such third party, the highest percent then being specified In processing agreements or contracts In 
the Industry), whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest marltet 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever Is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead: "dry: or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the marltet value thereof. at the option of the owner of the soli or the Commissioner of the General Land Office, 
such marltet value to be determined as follows: 1) on the basis of the highest marltet price of each product for the same month In which such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced: whichever Is the 
greater. 

5. MINIMUM ROYALTY. Owing any year after the expiration of the primary term of this tease, If this tease Is maintained by production. the 
royalties paid under this tease In no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this tease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this tease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 

• • • • • ... 
• 

• • • • • • • • 

• • ••• • • • • 

••• • • • •• • 
• • • • • •• • 

Ongmal filed In 
Reeves County 

Clerks Office 
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease. at any time or from time to time, the owner of the soil or the -, 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made lro ~nd. The owner of the soil's or the Commissioner of the General 
Land Office's right to take Its royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or Implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production related costs. 

e. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recyde gas for gas lift purposes on the leased premises or for 
injection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocaribons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until It Is produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, In the following manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescribed by the General land Office 
and showing the gross amount and disposition of all oil and gas produced and the mari<et value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and mari<et value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and mari<et value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be flied In the General Land Office. Each royalty payment shall be aca>mpanled by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office tease number the amount of royalty being paid on each tease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which Is over thirty (30) days tate shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addition 
to a penalty, royalties shall accrue Interest at a rate of 12% per year; such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incor a penalty In an amount set by the General Land Office administrative rule 
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear an responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the State's 
right of forfeiture as provided by taw nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair mari<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with Its best possible estimate of oil and gas reserves under1ylng this tease or allocable to this tease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Le~ee. All other contracts and records pertaining to the production. 
transportation, sale and mari<eting of the oil and gas produced on said premises. Including the books and accounts, receipts and discharges of all wells, 
tanks. pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this tease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, riHintty, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this tease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word ·state' In the tide. Additionally, In accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of Identifying welts, tank batteries or other assodated Improvements to the land must also 
Include the word "State: Lessee shall supply the General Land Office with any records, memoranda, accounts. repor1s. cuttings and cores. or other 
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, In addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due. The penalty for tate filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereof and prior to discovery and 
production of oil or gas on said land. Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and alter the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shaU not terminate If on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon. or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto. a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and If Lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of productlon under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-In oil or gas well wilhln the primary term hereof, Lessee may 
resume payment of the annual rental In the same mamer as provided herein on or before the rental paying date following the expiration of s ixty (60) 
days from the date of completion of such shut~n oil or gas well and upon the failure to make such paymenL this lease shallpso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-In oil or gas welt Is located on the leased premises, payments may be made In accordance 
with the shut~n provisions hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas Is being 
produced on said land, but Lessee Is then engaged In drilling or reworidng operations thereon, this lease shall remain In force so long as operations on 
said well or for drilling or reworidng of any additional wells are prosecuted In good faith and In wor11manllke manner without Interruptions totaling more 
than sixty (60) days during any one such operation, and If they result in the production of oil and/or gas. so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shuHn oil or gas well royal~es or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the ·expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause. this lease shall not terminate If Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations oontinue In good 
faith and In workmanlike mamer without Interruptions totaling more than sixty (60) days. If such drilling or reworking operations result In the production 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quan~tles or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworking 
operations result In the completion of a well as a dry hole. the lease will not terminate If the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the wen as a dry hole, and thls lease shall remain In effect so long as Lessee oontinues drilling or 
reworking operations In good faith and In a workmanlike manner without Interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, 'well' means any well that has been assigned a well number by the state agency 
having jurisdiction over the productlon of oil and gas. If, at any time after the expiration of the primary term of a lease thal until being shut ln. was being 
maintained In force and effect. a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facilities or lack of a suitable market. then Lessee may pay as a shut~ oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1,200 a year for each well capable of producing oil 0< gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amounlthen for the purposes of lhls paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each Initial shuHn oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling 0< reworking operation In aooordance 
with the lease provisions: whichever date Is latest Such payment shan be made one-half (112) to the Commissioner of the General Land Office and on&­

half ( 112) to the owner of the soil. If the shut~n oil 0< gas royalty Is paid, the lease shall be oonsidered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, and, after that. If no suitable productlon facilities 0< suitable market for the oil or gas exists, Lessee may extend the lease for four 
ma<e successive periods of one (1) year by paying the same amount each year on 0< before the expiration of each shut~n year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept In effect by payment of the shut~n oil or gas royalty, oil or gas Is 
sold and delivered In paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed In the same producing 
reservoir, or In any case In wtUch drainage Is occunfng, the right to oontinue to maintain the lease by paying the shut~n oil 0< gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand ( 1,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil, beginning on oc 
before the last day of the month following the month In which the oil or gas is produced from the well causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference wfthln thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest In accordance with Paragraph 9 of this 
lease. None of these provisiOns will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173: however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

18. RETAINED ACREAGE. Notwithstanding any provision of lhls lease to the contrary, after a wen producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the d iligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A ) VERTICAL In the eventlhls lease Is In force and effect two (2) years after the expiration date of the primary 0< extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shuHn oil or gas well as provided In Paragraph 14 hereof), 0< a well 
upon which Lessee Is then engaged In continuous drinlng 0< reworking ope'1llions. 0< (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater 0< lesser number of acres as may then be allocated for production 
purposes to a proration unit fa< each such produdng well under the rutes and regulations of the Railroad Commission of Texas, 0< any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed oc the well 0< wells located thereon are rectasslfted so that less acreage Is thereafter allocated to said well 0< wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well oc wells for production purposes. 
Notwithstanding the termination of this lease as to a por1lon of the lands covered hereby, Lessee shaN nevertheless oontinue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads. existing pipelines and other existing facilities on, over and across all the lands described In Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and fa< the gathering 0< transPQ<tation of oil, gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL In the event this lease Is In force and eflect two (2) years after the expiratlon date of the primary or extended term It shall 
further terminate as to all depths below 100 feet below the total depth dnlled (hereinafter ·deeper depthsl in each well located on acreage retained In 
Paragraph 16 (A) above. unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-1\alf (1/2) of the 
bonus originally paid as consideration for this lease (as speofied on page 1 hereof). If such amount is paid. this lease shall be In force and effect as to 
such deeper depths. and said termlnatlon shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas Is produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The sur1ace acreage retained hereunder as to each well shall, as nea~y as pn~ctical , be In the fonn of a 
square with the well located In the center thereof. or such other shape as may be approved by the Commissioner of the General Land OHice. Within 
thlny (30) days after partial termination of this lease as provided herein, Lessee shall exeaJte and record a release or releases containing a saUsfectory 
legal description of the acreage and/or depths not retained hereunder. The recorded release. or a certified copy of same. shall be filed In the General 
land Office. accompanied by the filing fee prescribed by the General land OHice rules In effect on the date the release Is filed. If Lessee falls or refuses 
to execute and recotd such release or releases within ninety (90) days alter being requested to do so by the General land Offlce, then the 
Commissioner at his sole discretion may designate by ~tten Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at lessee's expense In the county or counties where the lease Is located and In the offidal records of the General Land Otroce and such 
deslgnatlon shall be binding upon Lessee for all purposes. 

11. OFFSET WELLS. Neither the bonus, delay rentals. nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obllgatlon 
to protect the oil and gas under the above-described land from being drained. Lessee. sublessee, receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage or 
oil and gas from the leased premises. In addition, ~ oil and/or gas should be produced In commercial quantities within 1,000 feet or the leased premises, 
or In any case where the leased premises Is being drained by proo<~etlon of oil or gas. the Lessee. sublessee. receiver or other agent In control of the 
leased premises shall in good faith begin the driUing of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1.000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligatlon may subject this lease and the owner of the soil's agency rights to forieiture. Only upon the detennlnatlon 
of the Commissioner of the General Land Office and with his ~tten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If. after a good faith effort, Lessee Is prevented from complying with any express or Implied covenant of this lease, 
from conductlng drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots. 
strikes. acts of God. or any valid order, rule or regulation of government authority, then while so prevented. Lessee's obligation to comply with such 
covenant shall be suspended and lessee shall not be liable for damages for failure to comply with such covenants; additionally, this leaso shall be 
extended while Lessee Is prevented, by any such cause. from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the primary tenn 
In tho absence of such drilling or reworking operations or productlon of oil or gas. 

111. WARRANTY CLAUSE. The owner of the soli warrants and agrees to defend tiUe to the leased premises. If the owner of the soli defaults 
In payments owed on the leased premises. then Lessee may redeem the rights or the owner of the soil In the leased premises by paytng any mortgage, 
taxes or other liens on the teased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soU. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
described land. whether or not lessee's Interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shal 
be paid to him In the proportion which his Interest bears to the enure undivided sur1ace estate and the royalties and rental heroin provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise propor1ionatety reduced. However. before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by the owner or the soB. The Commissioner of the General land Offlce shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease. less the propor1ionate development and produc~on cost allocable to such undivided Interest However, In no event shaH 
the Commissioner of the General Land 01flce receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If. during the primary term, a portion ollhe land covered by this teasels inc:luded within the boundaries 
of a pooled unit that has been approved by the Sclhool land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52.151·52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of ac:res pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary tenn shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or. If after the expiratlon of the primary term. the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided. however. Lessee shall not use potable water or water suitable for livestock or lrr1gatlon purposes 
for waterllood operations without the prior consent of the owner of thr 5011. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner or the soil for damages caused by Its operations to all personal property, 
Improvements. livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the ~tten consent of the owner of the soil. 
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25. POLLUTlON. In developing this area. Lessee shall use lhe highest degree of care and aft proper safeguards to prevent pollution. Without 
llmldng lhe foregoing, pollution of coastal wedands, natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution. Lessee shall use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for an damage to public and private properties. lessee shaU build and 
maintain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss. damage or tf1ury. and upon 
completion or abandonment of any well or wells, Lessee shall ftll and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of aU rubbish, cans, botUes, paper cups or garbage, 
and upon completion of operations shaD restore the surface of the land to as near Its original condition and contours as Is pracllcabte. Tanks and 
equipment win be kept painted and presentable. 

2e. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the teased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after lhe expiration or the 
termination of this lease unless the owner of the solt grants lessee an extension of this 12o-day period. However, lessee may not remove casing from 
any well capable of producing oil and gas In paying quanddes. AddiUonally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General land Office and to the owner of the soli. The owner of the soli shaD become the owner of any machinery, 
fixtures, or casing which are not timely removed by lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of elther 
party to this lease may be assigned, In wlhole or In part. and the provisions of this lease shall extend to and be binding upon their heirs. devisees. legal 
representatives, successors and assigns. However, a change or dlvtslon In ownership of the land, rentals, or royalties will not enlarge the obligations of 
lessee, dlmlnlsh the rights, privileges and estates of lessee, Impair the effectiveness of any payment made by lessee or Impair the effectiveness of any 
act perfonned by lessee. And no change or division In ownership of the land, rentals, or royalties shall blnd lessee for any purpose undl thirty (30) days 
after the owner of the soli (or his heirs, devisees, legal representatives or assigns) fumlshes the lessee with satisfactory written evidence of the change 
In ownership, Including the original recorded munlments of tide (or a cerdfled copy of such original) when the ownership changed because of a 
conveyance. A total or pardal assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge lessee of all subsequent 
obligations under this lease. If this lease Is assigned In Its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are Umely paid or tendered; however, If the assignor or assignee does not file a cerdfied 
copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the enUre rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, llablllties, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, Including any llabiiiUes to the State for unpaid royal des. 

(B) ASSIGNMENT UMITATlON. Notwithstanding any provision In Paragraph 27(a), If the owner of the soli a!XI'-'ras this lease In whole or In 
part by assignment without the prior writ1en approval of lhe Commissioner of the General land Office, this lease Is void as 0( the dme of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If It were made to the owner of the soli If the 
assignee Is: 

(1) a nominee of the owner of the soli; 
(2) a corporation or subsidiary In which lhe owner of the soli Is a pnndpal stockhok!er or Is an employee of such a corporation or subsidiary; 
(3) a partnership In which the owner of the soUls a partner or Is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which Is the owner of lhe soli; 
(5) a partner or employee In a partnership which Is the owner of the soli; 
(6) a fiduciary for the owner of the soli; Including but not limited to a guardian, trustee. executor, admlristtator, receiver. or oons81Vator for the 
owner of the soli; or 
(7) a family member of the owner of the soil or related to the owner of the soli by marriage, blood, or edoptlon. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, lessee may at any time execute and deliver to the 
owner of the soli and place of record a release or releases covering any portion or pordons of the leased premises. and thereby surrender this lease as 
to such pordon or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properiy surrendered, the 
delay rental due under this lease shall be redUCed by the proportion thatlhe surrendered acreage bears to the acreage which was covered by INs lease 
Immediately prior to such surrender. however, such release wltl not relieve lessee of any Uabtllties ....nlch may have acaued under this lease prior to the 
surrender of such acreage. 

2V. FILING OF ASSIGNMENTS AND RELEASES. If aU or any part of this lease Is assigned or released, such assignment or release must be 
reco<ded In the county where the land Is situated, and lhe recorded lns!Mnent, or a copy of lhe recorded lns!Mnent cerdfted by the County aertt of the 
county in which the lns!Mnent Is recorded, must be flied In the General land Office within 90 days of the last executlon date accompanied by the 
prescribed filing fee. If any such assignment Is not so flied, the rights acquired under this lease shall be subject to forfeiture at lhe option of the 
Commissioner of lhe General land Office. 

30. DISCLOSURE CLAUSE. Nt provisions pertaining to lhe lease of the above-described land have been Included In this Instrument, 
Including the statement of the true consideration to be paid for the execuUon of this lease and the rights and dudes of the parties. Any coUateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease lnvalld. 

31 . FIDUCIARY DUTY. The owner or the soli owes the State a fiduciary duty and must fully diSClose any facts affecting the State's Interest in 
the leased premises. When the Interests of the owner of the soli connlct with those of the State, the owner of the soli Ia obligated to put the State's 
Interests before his personal Interests. 

32. FORFEITURE. If lessee shall fall or refuse to make the payment of any s~.m within thirty days after It becomes due, or If Lessee or an 
authorized agent should knowingly make any false retum or false report concemlng production or drilling, or If lessee shall fall or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General land Office, or If Lessee 
should faR to file reports In the manner required by law or fall to comply with rules and regulations promulgated by lhe General land Office, lhe School 
land Board, or the Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining to operations, or If lessee or 
an authorized agent should knowingly fall or refuse to give correct Information to the proper authority. or knowingly fall or refuse to fumlsh the General 
land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or If this lease Is assigned and the 
assignment Is not filed in the General land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commissioner. and he shall forfeit same when sufficlenUy Informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However. nothing herein shall be consi1\Jed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arfslng h«eunder. Forfeitures may be set asJde and this lease and al rights thereunder 
reinstated before the rights of another intONene upon satisfadory evidence to the Commisslonef of the General Land Offk:e of Mure compliance With 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136. the State shall have a first lien upon all oil and gas prodUCed from the 
area covered by this lease to seaJre payment of all unpaid royalty and other sums of money that may become due under this lease. By aoceptance of 
this lease, Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condillon of this lease. whether express or implied. This Hen and seaJrity Interest may be foreclosed with or without COIMt proceedings In 
the manner provided In the TIUe 1. Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commlsslonef may require Lessee to 
execute and record such lnsi1\Jments as may be reasonably necessary to acknowiedge, attach or parfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-<lescr1bed property or from Lessee's acqulsltlon of this lease. 
ShOuld the Commissioner at any dme determine that this representallon Is noti1\Je, then the Commissioner may dedare this lease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or uniUze the royalty Interest o f the owner of the soil under this lease with any other 
leasehold or mineral Interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Lend Office for the pooling or unitiZing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151·52.154. The owner of the soil agrees that the Inclusion of this provision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers, employees, panners. 
agents, contractors. subcontractors. guests. Invitees. and their respective successors and assigns. of and from aU and any actions and causes of aclJon 
of every nature, or other harm, including environmental harm, for which recovery of damages Is sought, Including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee. Its officers, employees, and agents arising out of, Incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement. or by any other negligent or sllicUy liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify. 
defend and hold harmless Uhe State of Texas and the owner of the soil, their offocers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses. damages, actions. personal Injury (lndudlng death), costs and expenses, or other hann for which recovery of damages 
Is soughl. under any theory Including ton, contract. or sllict liability, Including attorneys' fees and other legal expenses, Including those related to 
environmental hazards. on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or In any way related to Lessee's operallons or any other of Lessee's activtdes on the leased premises: those arfslng from Lessee's use of the 
sutface of the leased premises; and those that may anse out of or be occasioned by Lessee's breach of any of the tenns or provisions of this Agreement 
or any other act or omission of Lessee. its directors, officers. emp'oyees, partners, agents. contractors. subconttactors, guests, Invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate. Indemnify. defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents In the same manner provided above In oonnecllon with 
the activities of Lessee, Its officers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR UABILITlES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHAU BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollullon of any environmental medium, Including soil. surface waters, groundwater, sediments, and sutface or subsurface strata, ambient air or any 
other environmental medium In, on. or under. the leased premises, by any waste, pollutant. or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials. explosives. toxic materials. or substaroces regiAated as hazardOus wastes. hazardous materials. 
hazardous substaroces (as the term ·Hazardous Substance• Is deftned In the Comprehensive Environmental Response, Compensation and Uabllity Act 
(CERCLA). 42 U.S.C. Sections 9601. et seq.), or toxic substaroces unde< any federal, state, or local taw or regutallon ('Hazardous Materials·). except 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored In the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABL.E ATTORNEYS' FEES AND COURT 
COSTS) CAUSEO BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREME.NTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto. and II any provision In this lease does not conform to these 
statutes. the statutes wiU prevail over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and ad<nowledged by the Lessee before ills filed of record In the county records and 
in the General Land Office of the Stale of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective dale 
of this lease shall be the dale found on Page 1. 

30. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed or record In the office of the 
County Cieri< in any county in which all or any part of the leased premises Is located, and certified copies thereof must be filed In the General Land 
Office. This lease is not effective until a certified copy of this lease (which Is made and certified by lhe County Cieri< from his records) Is filed In the 
Gener.ll Land Office In accordance with Texas Natural Resources Code 52.183. Addillonally, this lease shall not be binding upon the State unless It 
recites lhe actual and true consideration paid or promised lor execution or this lease. The bonus due the State and the prescribed filing fee shaU 
accompany such certified copy to the General Land Office. 

~~"L~ 
nue: Aoeot !or Forest Oil Corporation 

Date: 5/tt} O!.,. 

STATE OF TEXAS 

BY: ..,..,......,...---,,-----:---:--::--~:-----­
Individually and as agent lor the State ofT exas 

Date: ________ __ _ 

STATE OF TEXAS 

BY:~~--~--~~~~~=---------­
IndMdually and as agent lor lhe State of Texas 
Date: __________ _ 

STATE OF TEXAS 

BY:~~-~--~~~-~-----­
Indlvldually and as agent lor the State of Texas 

Date:-- ---------

c 

• • •••• • • • • ••••• • • • 

• • •• • • ••• • . . . • • • • • . .. 
Original filed In 
Reeves County 

Clerks Office 

• •• • • • • • • .. 



BOO.K 732 

STATE OF l.Ts;;.EXAS~;L_-..,-.,-----,-

COUNTY OF rvu: d 0 CA.M..d 
(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undllfSigned authority, on this day personally appeared .. L..,C..,hri.u.' ... s,..too"""'ber.....,S'"mwl"'th'---------------­

known to me to be the person whose name Is subscribed to the foregoing Instruments as Agent for Forest Oil Corpora!loo A Now Yor!s Corporation 

of Forest Oil Corooradon and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, In the capaclty stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ___j_J:_ day of ::::::===:::t::="7--;;--

::~.\"!¥;~.. JOlENE F. MUlliNS 
~·':'~ Notary Publ1c, Stote of Texas 

,:.~.·~-! My CollVOission Exptres 
::; .; ;\~~$ October 11. 2009 
~ .. ::;;. ~~~=;;.! 

STATE OF ________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ________ _ 

BEFORE ME, the undllfSigned authority, on this day personally appeared --------------------------------------­

known to me to be the person whose name is subscribed to the foregoing lnst/Uments as--------------------
of ______________ _______________________ and acknowledged to me that he 

executed the same for the purposes and considera!loo therein expressed, In the capacity stated, and as the ad and deed of said corpora!loo. 

Given under my hand and seal of office this the ___ day of---------· 20 __ . 

STATEOF iN":>\~Nf!( 

COUNTY OF \k (\\\1 ocl 

Notary Public In and for ____________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared aMillall.lrvuL01o~~ou1111sllle..locadi!Jrdwe.msrn11 ________ -:-------

known to me to be the persons whose names are subscribed to the foregoing lnst/Ument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

~·m ..,«my....,'"'"'' ol '"" """' --k '"'of "YYlii« : ~;: 
~~ 6fi~ .. ) 

Notary Public In and for Uti vi 1M ko 111<L (( vu/ 
STATE OF ________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME, the undersigned authority, on this day personally appeared---------- ------------

known to me to be the persons whose names are subscribed to the foregoing lnstrumen~ and acknowledged to me that they executed the same for the 

purposes and conslderaUon therein expressed. 

Given under my hand and seal of office this the ___ day of---------· 20 __ . 

Notary Public In and for ____________ _ 
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EXHlBIT "A" 

In the event of conflict or inconsistency between the printed terms of this lease and these 
added terms of this lease, the added terms shall control and be deemed to supersede the 
printed terms of the Lease. 

40. Rentals for years two and three of this lease have been prepaid and are included in the 
bonus consideration described in paragraph 3 above. One half (112) of this amount has 
been paid to the Lessor and one half(1 /2) has been paid to the State ofTexas. At the end 
of the third anniversary date of this lease, Lessee shall have the option to renew this lease 
for an additional two (2) years by delivering rentals for the fourth year in the amount of 
$48,000.00. One half (1 /2) of the fourth year rental will be paid to the Lessor and one 
half (1/2) will be paid to the State of Texas. Rental for the fifth year are included in the 
fourth year rental and if the fourth year rental is paid then no additional rentals are due 
under this lease. 

I FILE N0. _ _.,2"""5 ..... l.c..5 __ 

AI(Y PI!OVlSIO HEI<~IN Wn~ H Rl \ • .. r _ I"' • l in NT/.!. 
011 USE 8f THE OESCR:BEO REAL ?rcOr[r:ll BlCAUSE t»' COLOR 
011 RAC£ lS lt/VAUD AND lJNENFOOl:f.ABl£ LIH~'R fEDfML 
lAW 

FILIID FOR. RECORD ON TIIE. __ l _7TB _ _ _ DAY OJ' ___ MA_ Y ________ .A.D. 2006 10:20 A. M. 

DULY RECORDED 011 THE._,. __ 2_2_ND _ __ DAY OF _ ___ MA_Y _ _ ___ _ _ A.D. 2006 11:00 A . 
i . v 

H. 

• • • • • •• • 

• • • . . • • • • • . 
• • :·: . . 

• •• • • • :• • 
• • • • • •• • 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and loreQOing s a lull 1rue and correc1 pholographrc copy of lhe 
ongrnal record now rn my lawful cuslody and possessron as lhe.SQrJ11l rs 
lrledirecordeli ln the publ~<; ~rds of '!!Y_9H1ce found 1n VOL I _j L 
PAGE 1/'i . THRi.i HH~ O.ff.fflCIAL PUBrrc-

-- RECORDS 
I herebyceOifled on MAY 24 2006_ 

LEAK 

7flU2v. 
• • • • •• • • 
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TE XAS 

September 19, 2006 

Attn: L. Christopher Smith 
Perry & Perry, Inc. 
2 14 Texas Ave. Suite 1200 
Midland, Texas 79702 

GENERAL 
J ERRY P ATTERSO 1, COMMISSl O ER 

Re: Relinquishment Act Lease MF-106567 - Corrected Letter-
160.00 acres out of Section 6, Blk. 54, T-4, T&P Ry. Co. Survey 
Reeves County, Texas 

Dear Mr. Smith: 

The certified copy of the Relinquislunent Act lease covering the above referenced tracts has been 
approved and fi led in our records under Mineral File number M-106567. Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of$24,125.00 has been applied as the state's portion of the cash bonus $24,000.00 
along with a processing and fi ling fee in the amount of$125.00. Please Jet me know if you should 
have any questions. 

Sincerely, 

~i~~b 
1 m6-­

DrewReid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.oc.us 





.J 

LEASE NO. COUNTY 

REEVES 

IMPORTANT 
The Anached ched< IS for the person(s) named above. PLEASE DATE. SIGN AND RETURN 
THIS RECEIPT on the day you receive it. If directed to a bank. please deposit the amount to 
the credit olthe person(s) named above and date. s1gn and retum the rece1p1 on the day you 
receive 11. If correspondence is requrred. please make reference to lease number 

DATE: 

SIGN HERE: I 

FOREST OIL CORPORATION 

TX 

000015 327094 

DEPOSIT TO THE CREDIT OF: 

09011239 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

Check No. 811711 
IN PAYMENT OF DELAY RENTAL SHUT· IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. I LEASE I I I RECORDED I RENTAL PERIOD 
DATE COUNTY ST. BOOK 1 PAGE MOS. 1 BEGINNING 

05036-000015 ~VES 
STATE OF TEXA M 106567 ~ 
PROPERTY DESCRIP ON: 

•• • • • • 
••• • 
••• 
• . 
• • ... 

• •• •• • • 
• 

• •• • • • 

• 

Prospect: MIRROR 
........_ 

T&P RR CO SURVEY 
Gr acs : 160 .0000 
sw 

Twp Blk 
54 

Net acs: 160.0000 

Sec 
6 

TX 732 179 12 04/21/09 

DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

TOTAL AMOUNT: ~4 . ooo. oo 
RENTAL AMOUNT: 24, ooo. oo 

BANK CHAI=lr.l=· • 
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FOREST OIL CORPORATION 

February 5, 2009 

Commissioner of the General 
Land Office State ofTexas 
I 700 North Congress Ave 
Austin, TX 7870 I 

RE: Oil and Gas Extension Lease 05036-0000 15 

Dear Sirs: 

Forest Oil Corporation is the Lessee of that ce rtain oil and gas lease dated April 2 1, 2006 
by and between The State ofTexas, acting by and through its agent, Mary Louise 
Cardwell, Lessor, recorded in Book 732. Page 179, Entry 25 15, in the public records of 
Reeves County, Texas (""Lease'} 

It is our desire to extend the primary term of the lease for a period of two years beginning 
April 2 1, 2009 through Apri l 20, 20 II by tendering to you the agreed upon bonus 
consideration of$48,000.00. Half (l/2) paid to the Lessor and half(l /2) paid to the State 
of Texas. Please find enclosed our check in the amount of $24,000.00 . 

Please acknowledge rece ipt of this payment by signing and returning this letter in the 
enclosed prepaid envelope. If you have any questions regard ing thi s matter. please 
contact me at 303-812-1732. 

Sincerely, 

FOREST OIL CORPORA TIO 

~~~ 
Garth Berkeland 
Landman 

THE UNDERSIG ED HEREBY ACKNOWLEDGES RECEIPT OF THEE CLOSED 
OPTION TO EXTE D PAYME T. 

Printed Name Telephone umber 

S ignature 
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

<li'iiS PAYMENT IS'MADE IN A MANN~~TfO S~%~f~WMRfJ~~ ~~~~tfsEg~~~~~r~~~~J'~JN~0~E~~~W8 +6 ~EREIN YOU ARE NAMED DEPOSITORY 

WHEN SIISNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 

SHUT IN RECEIPT BIRMINGHAM, AlABAMA 
ENERGEN RESOURCES CORPORATION Page 1 of 1 

605 Richard Arrington Blvd North 
DATE 02/12/2013 NO. 33253 Birmingham, Alabama 35203-2707 

I Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT 

L RENTAL PERIOD 

I COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

I REEVES TEXAS 732-179 04 / 21 /0 6 12 04 /2 1 / 13 04 / 21 / 14 

L LEASE NUMBER L ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

I TX439053-00P I MARY LOUISE CARDWELL ST OF 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOV'ILEDGED OF THE AMOUNT STATED 
~ICH IS IN FULL SETILEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN. 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52779 
T&PRR A-4224 54 T4S 6 

TX lli'- 10656 7 $12,000.00 

RECEIVED ON 2Q__ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK, CORPORATION OR INDIVIDUAL 

BY 

PAYEE VI/ILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS VI/ILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BA..m<:: 

$12,000.00 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



I 

PAYMENT IS MADE UNDER INS~NT ~~~T':tW.:C~.r ~'Vlo'u~~~ CREDIT OF PARTYOO PAAn:S NAMED. 

THIS PAYMENT IS MADE IN A MANNER "fo CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO 'MiEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ 
SHl1T IN RECEIPT Peve 1 o1 1 ENERGEN RESOURCES CORPORATION 

805 Richard Atrlngton Btvd North 
Blnningt\11111, I'JIUIIIma 35203-2707 
Telephone (205) 32&-813i 

DATE 0211212013 NO. 33253 

LEASE RECORDS ACCOUNT 1 RENTAL PERIOD 

COUNTY STATE RECOROE[).BOOK PAGE DATE OF LEASE MONTl-CS FROM TO 

l REEVES TEXAS 732-179 04/21/06 12 04/21/13 04/21/14 

I LEASE NUMBER I ORIGINAL LESSOR IOENTlFlCATION OR LEASE SERIAL NUMBER I PAY EXACT!. y I 

l TX439053 - 00P !MARY LOUISE CARDWELL ST OF TX .MF-10656.7 l S12,000.00 j 

PAY TO THE 
OROER-<>F 

STATEOFTEXAS . . . - · ~=~~-~ 
COMMISSIONER OF THE GENERAL lAND OFFICE . . '. : ' . . -
1700 NOR-TH CONGRESS AVENUE · , . ', · · • ·. ·. ·-:. __../d'-'Z=O::;....____,_, -~-'------
SrERH~fi f'AUsTIN BUII!DING ' ·, · . : . ·, ·. ·~_·'; :: ·• · .. '. :, '; ~. '·. •.•. :. t' ·r~~noNORIHOIVIDUAL 
A~STIN ,- n< ~~o1-1_~?5 . .- ~ ... ~ . .. _ ·_ ··:. \. ·; ·. ·., \ ~·- ·._· :·. ~ -~r ~~ -r~· ._ 

ENBRGEN RESOURCES co•• DELAY RENTALS .. 

\ . 

STATB OF TBXA.S 
COMMISSIONER OF TRE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVBNUB 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

'ntACT 
52779 
T~PRR A- 4224 54 T4S 6 

. -. . 

. . . 
' .. 

$12 ,000.00 '" ( 
'-'-

I I 
< I < 

( (( f 

< r 
(((C(( 
( 

( 
< ( 

( ( ( ( 

~~ .. •.t' 
J.•} •r} . - • ' ' 
~~ • ·, ~. t "' ' . ~: • ·: -

.z ,. 
DATE Of u:ASe. · NOHTl-fS FROM 

I REEvES 04/21/0'6; 12 04 /21 / 13 
-.. 

TX439053-00P ~y LOUISE ~WELL ~sr OF~ - • 
; ., t ' ~-~ ~ ~1~Qe0d0Jc:t:Ylr!tc:~:'. 

' - . ' -1 ·-· ... . ~ •. ., •. ~'- -~~-:; : .. 
: .. I ;)_'~,, .··. ~ . "'" '{.." . ..,. ; ,..._ .._~ \ 

PAY-;.o~l·sf'.ri£'.OF' WS~ r 1 ~ .. ·~· e::i\. ~} ::t\~~···.: - '.: ... 
ORDER OF COMMISSIONER OF. THE GENERAL LANI3 OFFICE • • 

. 1700 NORTH CONGRESS AVENUE.. : ' 
. :y ,.. ., STEPtif;t(E AUS"((N B~LDING 

: .· -· -AUSTIN*TX"78701-14~ "' :-· • #o: , . tf .. .... - -'1. .. " ... .. - . 
• ~ ~· .( .f #' # • ~ \ • 

-=~~--~~~------------~-------------

TO 

04/21/ 14 
PAYEXACl\.Y 

$12,000.00 



'E'NERGEN 
' R E S 0 U R C E S 

I 1 

February 15, 2013 

State ofTexas 
Commissioner of the General Land Office 
1700 North Congress Avenue 
Stephen F Austin Building 
Austin, TX 78701-1436 

RE: 

Please find enclosed the option payments due under the terms of the oil and gas leases 
identified below for the month of April, 2013. 

Check No FileNo. Lessor Due Date 

33247 TX439051-01P ST OF TX MF-106569 04-04-13 
33223 TX439051 -02P ST OF TX MF-112611 04-04-13 
33224 TX439052-01P ST OF TX MF-106229 04-21-13 
33225 TX439053-00P ST OF TX MF- 106567 04-21-13 

According to paragraph 16 (B) We have the option to pay on or before 2 years after the 
primary term or extended term, an amount equal to Yi the original bonus paid to extend 
the deeper rights for an additional period of2 years and so long thereafter as oil or gas is 
produced in paying quantities from such deeper depths covered by this lease. 

To confirm for our files that you have received the above mentioned payment(s) please 
fi ll in the RECEIVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours truly, 

Ener en Resources Corporation 

~ (J;i;v liJV 
Cathy C Hitt 
Lease Analyst III 

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmmgham, AL 35203-2707 205.326.2710 
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Specific Lease Query Cri teria 

Oil & Gas Data Query 

Query Menu Helo 

Specific Lease Query Results 

Query Path: Search Criteria > District : 08 

Date Range: I Jan :.:J 12 012 :.:J t o I Dec :.:J 12012 :.:J 

P od ctl a d Total D'spos'tlon D soos tlon Details Countv Production r u on n I I I I 

Search Criteria: 

Lease Name: STATE 54-6 , Lease No.: 41565 
Well Type: Oil 
District : 08 
Lease Production and Dispos it ion 
Date Range: Jan 2012 - Dec 2012 

11 - 12 of 12 results ~ [ <Pr~:viQU~] (Next>][Last>>] I Page: 

~ 
OIL ( BBL) Casinghead ( MCF) 

Operator Name 
P[ QS.h!s; l iQ!l Di~ II:Q~ i11Qn PrQ!!!.!s;11Qn Di~ II:Q~i1iQn 

1 2 

Nov 2012 79 0 230 230 ENERGEN RESOURCES CORPORATION 

Dec 2012 695 757 1,846 1,846 

Total 9,849 10,253 31,448 31,448 

Download I 

of 2 

Operat or 
No. 

252002 

Page I of I 

Related Links 
O&G Directorv 
O&G Proration Schedyle 
Offshore County Map 

Page Size: l 1o 

Fie ld Name 

TWO GEORGES (BONE SPRJNG) 

Return I 

~ 

Field No. 

92100050 

Return II 

http://webapps2.rrc.state.tx.us/EW AJspecifi cLeaseQueryAction.do?pager.pageSize=l O&pa. .. 2 '2 1/20 13 



Specific Lease Query Criteria 

Oil & Gas Data Query 

Query Menu Helo 

Specific Lease Query Results 

Query Path : Search Criteria > District : 08 

Dat e Range: ~ [2012"3 to [DeC"3 [2012"3 

Production and Total Disposition D1SDOS1t1on Details Countv Production 

Search Criteria: 

Lease Nam e: STATE 54-6, Lease No .: 41565 
W ell Type: 011 
District: 08 
l ease Product ion and Disposition 
Date Range: Jan 2012 - Dec 2012 

1 - 10 of 12 results [<<First][ < PrevloUSJ ~ ~ I Page: 1 2 

~ 
OIL ( BBL) Casinghead ( MCF) 

Operator Name 
er!Uh!!;:ti!!D l2):ii2Q:iitjQn PrQs!Y~tiQ!l Dl~ll!l~ltiQD 

Jan 2012 1,559 1,687 5,676 5,676 ENERGEN RESOURCES CORPORATION 

Feb 2012 1,359 1,147 5,057 5,057 
Mar 2012 837 1,107 4,572 4,572 

Apr 2012 455 179 2,655 2,655 

May 2012 879 918 2,714 2,714 

Jun 2012 801 754 808 808 

Jul 2012 1,030 1,496 2,658 2,658 
Aug 20 12 605 180 839 839 
Sep 2012 970 1,121 3,130 3,130 
Oct 2012 580 907 1,263 1,263 

Download I 

of 2 

Operator 
No. 

252002 

Page 1 of 1 

Related Links 
O&G Dlrectorv 
O&G proration Schedule 
Offshore Coynty Map 

Page Size: l1o 
Field Name 

TWO GEORGES (BONE SPRJNG) 

Return I 

..:.J 

Field No. 

92100050 

·---

Return I 
-

http:/ /webapps2. rrc.state.tx. us/EW A/specificLeaseQuery Action.do?tab=init&viewType=pr... 2/21/2013 
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MEMO TO FILE MF106567 

Date: 02/21/2013 

From: linda Price #if 
RE: Deep Rights Extension & Rental Payment 

As provided for under Paragraph 16(8) of the subject lease, Energen Resources paid $12,000.00, X of 

the original bonus amount of $24,000.00, on the unexpired lease acreage in order to extend the deep 

rights of that lease acreage for two additional years. Those rights will expire April 4, 2015 unless there 

is production from the deeper depths to hold the deep rights at that time. 

MF106567 had a primary term of 3 years with an option to pay a rental payment of $24,000.00 at the 

end of the third anniversary date (see Paragraph 40) to extend the lease an additional two years. The 

rental payment was found as Document 7 in MF106567. 
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(2/22/2013) Linda Price - MF106229A, MF1 06567, MF 106569 & MF11261 1 

From: 
To: 
Date: 

Linda Price 
Daphne Grantham 
2/22/2013 11 :05 AM 

Subject: MF106229A, MF1 06567, MF 106569 & MF112611 
Attachments: MF1 12611 and MF1 06569 Bonus and MF112611 rental payment.pdf 

Daphne: 

We have received checks for Deep Rights E 
should be credited as "Bonus". The checks 
follows: 

Register No. 
13706660 
13706661 
13706662 
13706663 

Lease No. 
MF106569 
MF11 2611 
MF106229A 
MF106567 

e checks are not yet listed in GLOBase but 
& their corresponding lease numbers are as 

While processing the extensions, I discovered that MF112611 did not have a bonus payment in the file, 
nor did GLOBase list a bonus payment for it. Conversely, MF106569 only required a $36,000 bonus, yet 
GLOBase lists it with a $48,000.00 bonus. Likewise, the rental required to extend MF106569 for an 
additional two years beyond its 3-year primary term was $36,000.00, yet GLOBase lists it as being 
credited with $48,000.00 in rentals. The rental required to extend MF112611 an additional two years was 
$12,000.00. MF112611 file does not contain a copy of a payment of the rental and GLOBase does not 
list it as being credited with the rental. 

MF1 06569 originally contained 2 leases, A & B. In consulting with staff who was working at the GLOat 
the time, I was told when Lease B was cancelled , the same interest was leased as MF112611 although 
there was no comment in GLOBase or note in the file to that effect. Apparently, the bonus and rental 
money paid for Lease B were never transfer~ed over to MF112611 in GLOBase or in the file. Attached to 
this email is a copy of the GLOBase Revenue Details for both leases. As you w ill see, MF1 06569 has 
one bonus payment listed in the amount of $48,000.00 It has two rental payments listed , one for $12,000 
and one for $36,000.00. And MF112611 has no bonus and no rental in GLOBase. To correct the money, 
on our end, we have credited the $12,000.00 excess bonus and the $12,000.00 excess rental from 
MF106569 to MF112611 . 

Please let me know if this does not make sense. I will keep the files for a few days in case you have any 
questions. 

Thank you . 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
linda. price@glo . texas.gov 

Page 1 
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