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\-QJ. '}/ 
HAL REVIEW SHEET ~ 

TransactiJn # 5414 Goologist: 

Lessor: Long , Ricki Lewis Lease Data: 10/31/2006 

Lessee: Chalfant Properties, Inc. Acres: 160 

lfASE IIII:RPiliN 

PIN# Baso Am No Part COlllty 
REEVES 

•••• · ;~~~?.1 t;4-
Sec. lllod<. Twp 
2 54 05S 

SUrvey 
T & P RY CO 

TEBMI DFfBlBI TIRMI RECIMMEJOID 

Primary T ll'nt 5 years 
---, 

Prinary Tenn 5 years 

Bollls/ Acre: $300.00 Boms/Acro $300.00 

Rental/ Acre: $1 .00 Rental Acre $1.00 

Royalty: 1/5 Royalty 1/5 

Ul: D 

Abst# 
5897 

L88S80 Date Term Bmus/ Ac. R111W Ac. Royaty llstal:e 

l 
J 

CommentS: See trans. 4930 for prior approval. Paid up rentals. Year 4 paid at $201 .00/acre including paid rentals 5th 
year. 

Approved: _____ _ 

Friday, September 15, 2006 

Last Lease 



Transact:im # ~ 
Lessor: Kellen, ~ell 
Lessee: Chalfant Properties, Inc. 

lfASE IDCRIPllON 

C0111ty 
REEVES I \.Q'O ;-

THlMS DFHRHI 

Prinary T l!l'llt Is years 

Boms/Aa-a: 

Rental Acre: 

Roymty: 11/5 

I:IMPARISBNS 

MF# Lessee 

PIN# 
07-109880 

$300.00 

$1.00 

RAL REVIEW SHEET 

Geologist: R. Widmayer 

Lease Date: 9/21 /2005 u~ 0 

Acres: 160 

to (1 J oS 

Base fW No Part Sec. Blod< Twp survey 
152831 SE/4 2 54 05S T& P RYCO 

TIRMS RECIMMENDED 

Prinary Tenn Is years I 
$\W"Qp I~~~ ttD Bonus/Acre 

Rental/ Acre $1.oo 1 

Royalty '~ 

' 
Yy-

Datll Tenn Bonus/Ac. Rootai/Ac. Royalty 

I II I I 
II I I 
II I I 
II I I 
II I I 

Conunents: Paidup rentals. Year 4 paid at $201.00/acre including paid rentals 5th year. Also: Joanne Mcleod 13.333 
acres, Montie Frank Kelton 13.333 acres, Rose Ann Hatchett with 13.333 acres, Robert F. & Kathy M. 
Kelton with 26.667, Janelda C. Bourke with 13.333. 

Friday, October 07, 2005 

Abst# 
5897 

Dis tHe 
~tLease 





AL~::·: ·:~:RGY, ~OND. OK 73013 

COMM05.: CO~J'!ISSIONER OF THE TEXAS GENERAL 

ACCO'.zNT NUMBER: -

INVOI CE/ REFERENCE 

AT0215 

••• • • • • •• 
•••• • • •••• 
• 

•• •• • • • • • 
•• • • • • • • • 
• 

•• •• • • •••• 
• •••••• • • 

TYPE DATE COMMENT 

INV 08/27/08 LEASE BONUS 

CHECK TOTALS: 

GROSS AMOUNT 

21,333.33 

0900 3495 

002456 21,333.33 

00 2456 
CHECK NUMBER: 

CHECK DATE: 

DISCOUNT 

. 00 

. 00 

002456 

10/17/08 

AMOUNT 

21,333 . 

21,333 . 



AL·P:~·~av. LP EDMO~ 73013 

COMM05 : 

INVOICE/ REFERENCE 

AT021 5A 

••• • • • • •• 
•••• • • •••• 
• 

•••• • • • • • 
•• • • • • • •• 

•••• • • •••• 
• •••••• • • 

' 

TYPE 

I NV 

GENERAL 

DATE COMMENT 

08/27/08 ADMIN 

....... 

33olo5J 

33o 1 u/~ --~ 

CHECK TOTALS: 

09003496 

GROSS AMOUNT 

125.00 

002457 125.00 

002457 
CHECK NUMBER: 

CHECK DATE: 

DISCOUNT 

. 00 

.00 

0024 57 

10/17/08 

AMOUNT 

125. 

125. 
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W IL.LI AM A. C HA LFANT, CPL Ofc: (432) 684-9819 
Fax: (432) 682-2601 

E·mail: bill®chalfantproperties.com 

\ 

CHAlFANT PROPERTIES, INC. 

March 15, 2006 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFI CE 
1700 North Congress Ave. 
Austin, TX 78701 

t!Jif & §a1 ..££a~in9 anJ <:P,op£'1ii£1 

1502 NORTH BIG SPRING 

P. 0. BOX 3 123 

MIDLAND, TEXAS 79702-3 12 3 

RE : NW/ 4 of Section 2, Block 54, Twp 5 
T&P RR Co Survey 
Reeves County, Texas 

Dear Mr. Reid: 

Enclosed please find a certified copy of Oil and Gas Lease from the following : 

1. Oil and Gas Lease dated October 31, 2005, from The State of Texas, acting by and 
through its agent, Ricki Lewis Long, dealing in his sole and separate prooerty, 
covering his interest in 20.0 net mineral acres in Section 2, Block 54, Twp 5 T&P RR Co 
Survey. The State of Texas to receive lease bonus payment of $3,020.00 . 

Also enclosed is a check in the amount of $3,145.00, includi ng lease bonus payment and a State 
fili ng fee of $125.00. 

Should you have any questions, please do not hesitate to ca ll. 

Sincerely, 

./A Jit, ;g A 
- • -~·,·y ·~-rvr-~ 

William A. Chalfant, CPL 

WAC/mkc 
enclosures 

AAPL ' s FIRST INDEPENDENT LANDMAN OF THE YEAR 1998- 1999 
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PAY TO 

CHALFANT PROPERTIES, INC. 
LEASE BONUS CLEARING ACCOUNT 

~432) 684·9819 
.0 . BOX 3123 

MIDLAND, TX 79702 

;;;eoRoER TEXA GENERAL LAND OFFICE 

WEST TEXAS NATIONAL BANK Ml-
Three Thousand One I lundrcd Forty-Five and OO/IOO'*H*********H******* 

I'EXAS GENERAL LAND OFFICE 

I 700 OR Til CO GRE AVE. 
AlJSTIN. I'X 78701 

Memo Lease Bonus & , tate Filing Fcc: NW4 ' cc 2. Blk 54. 15. 
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Gco1cral Land Office 
Rclinqutshment Act Lease Fonn 
Revised, September 1997 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this Jist d•y of Octobor, 2005, between the State ofTexas, actmg by and tluough its agent, Rickl 
Lewis Long, dCI~ng in his sole 1nd sepor1tc property, care ofSttve Long 5214 68,. Street, Suite 100, Lubbock, TX 79424 said agent herein refcncd 
to as the owner of the soil (whether one or more), and CHALFANT PROPERTIES, INC., of PO BOX 3123, Midland, Texas 79702 hereinafter called 
Lessee. 

I. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas, acting by and tluough the owner of the so1l, he.rcby grants, leases and lets unto Lessee, for the sole 
and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, stonng oil and building poiVCI' stations, 
telephone lines and other struelures thereon, to produce, save, take care of, treat Wid tro.nspon said products of the lease, the followmg lands snuated in 

REEVES County, State ofTexas. tt»-wit: 

Bloc~ S4, Tt:~~hip.s, T&P RR Co Survey 

StctiOn 2: N~~ N ~ /4- I ~ LD12\l ~C( D.~ . 
containing 160.0 acres, more or less. The bonus consideration paid for thiS lease ts as follows 

To the State of Texas. Three Thou!and T»sntv and 001100 
Dollars <.llmQ.QQ) 

To the o"ner of the soil: Three Thousand Twcmy and 00/100 
Dollars <U..llli!J!Q) 

Toto! bonus considerotion: Sjx Thousand Fom and 00/100 
Dollars IS 6 ():10.00) 

The toto! bonus eons•derouon paid represents a bonus of Three llundred T"'o Dollars ($302.00) per acre, on 20.0 nct acres . 

2. TERM. Subject to the other provisions in this lease, this lease shllil be for a term of E3J.U years from this date (herein ctdled "pnmary 
term") and as long thereafter as oil and gas, or either of them, is produced in paymg quantities• from sa•d land. 
As used in th is lease, the tern• "produced in paying quantities" means thot the receipts from the sale or other authorized commercial use of the substnnce(s) 
covered exceed out of pocket operational expenses for the six months last pasL 

3. DELAY RENTALS. If no wellbo commenced on the leased premises on or bofore one (I) yeor from this date, thiS lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit m 
the • • THIS IS A PAID-up LEASE· SEE PARAGRAPH 40 .. Bank, at~ or its successors (which shall continue as the depository regardless of 
changes in the O\\nership of said land), the amOWlt specified below; in addiuon, Lessee shall pay or tender to the COMMISSIONER OF ntE GENERAL 
LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments unda this paragraph shall operote as a 
rental and shall cover the privilege of deferring the commencement of a well for one (I) year from said date. Payments under this paragnph shall be in the 
following amounts· 

To the owner of the soil: 
Dollars($ ____________ --' 

To the State ofTexas· 

Dollars (S --- - - --------' 
Total Rental: 

Dollars (S -------------' 

In a like manner and upon like payments or tenders annually, the commenc.:ment of a well may bo funhcr defcned for successive periods of one (I) year 
each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or Sight draft of Lessee, or any assignee of 
this lease, and may be de.livcred on or before the rental paying dale. If the bank designated in this parogroph (or its succeosor bank) should cease to exiSt, 
suspend business. liquidate, fatl or be succ;:eded by anotha bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for 
fmlure to make such payments or tenders of rental until thiny (30) days after the owner of the soU shall deliver to Lessee a proper recordable instrument 
nan>mg another bonk as agent to receive such payments or tenders 

L 
True and Correct 

copy of 
O•tg nal flied in 
R eves County 
Clerks Off1:::e 
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BOUK 724 PAGE 570 

4 PRODUCTION ROYAL TIES Upon production of oil and/or gas, Lessee agrees 10 pay or cause to be paid one-half (In) of the royally 
provided for in this lease to the Commissioner of the General Land Office of the Stole of Texas, at Austin' Texas, and one-half (l/2) of such royally 10 the 
o"ner orthe soil 

(A) OIL. Royally payable on 011, \\hich is def111ed as includ111g all hydrocarbons produced in a hquid formal the mouth of the well and also as all 
condensate, distillate, and other liqu1d hydrocarbons recovered from 011 or gas run through a separator or other equ1pmen~ as hereinafter proYlded, shall be 
H41h pan of the gross productiOn or the nwkct \llllue thereo( arlhe option oflhe o"'ner oflhe soil or lhe CommiSSIOner of the 

encral Land Office, such value 10 be dcterm111ed by I ) the h1ahesl po5led pnce, plus premium, if any, offered or paid for 011, condensate, diSUIIalc, or other 
hqu1d hydrocarbons, respectively, of a like type and gravity in the general ~~rea where produced and when run, or 2) lhe highest markct pnce thereof offered or 
pa1d in the general area where produced and when run, or 3) lhe gross proceeds orthe sale thereo( whichever is lhe greater. Lessee agrees lhal before any gas 
produced from the lease-d prcrmses IS sold, used or processed lD a plant, u wtll be run free of cost to the royally owners through an adequate 011 and gas 
sepanuor of conventional type, or other equipment at least as efficient, so lhal all liquid hydrocarbons recoverable from lhe gas by such means Will be 
recovorcd. The requirement that such gas be run lhrough a separator or olher equipment may be waived in writing by lhe royalty owners upon such terms and 
conditions as 1 hey prescribe. 

(B) NON PROCESSED GAS. Royally on any gas (includins Oared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respee110 gas processed in a plant for the eXIIacrion of 
gasoline, liquid hydrocarbons or other produCIS) shall be !/4th pan of the gross production or lhe market value thereo( at the 
option of the owner oflhe soil or the Commission« of the General Land Office, such value lobe based on lhe h1ghes1 markct price pa1d or offered for gas of 
comparable quality in the general area where produced and when run, or We gross price paid or offered 10 lhe producer, whichever is the greater, provided that 
the maximum pressure base in measuring the gas under this lease shall nor at any lime exceed 14.65 pounds per square inch absolute, and !he Slandard base 
temperature shall be sixty (60) degrees Fahrenheit, conee110n 10 be made for pressure according 10 Boyle's Law, and for specific gravity according 10 teslS 
mode by the Balance Mclhod or by lhe most approved method oftesung bemg used by lhe industry at the lime of testing. 

(C) PROCESSED GAS. Royally on any gas processed in a gasolwe ~lant or other plant for the recovery of gasoline or other liquid hydrocarbons 
shall be l /41h pan of the resodue gas and the hqu1d hydrocarbons eXIIaCied or the market value lhorcof, at the option of the 
owner cfthe soil orlhe Commissioner oflhe Genoral Land Office. All royalties due herein shall be based on one hundred percent (100'/o) of the total plant 
produt1ion of res idue gas attributable 10 gas produced from this lease, and on filly percent (SO%), or !hot percent acauing lo Lessee, whichever is the greater, 
of the total plant production of liquid hydrocarbons auributoble to the gos produced from this lease; provided that if li9,uid hydrocarbons arc recovered from 
gas processed in a plant in which Lessee (or ilS parent, subsidiary or affiliolc) owns an interest, then the percentage apphcable 10 liquid hydrocarbons shall be 
fitly percent (SO~o) or lhc highest percent acaumg to a !bird party processing gas through such plant under a processing agreement negorioted at arm's length 
(or if there is no such !bird party, the highest percent then being spec11ied in processing agrecmcnlS or conlraCIS in lhe industry), whichever is the great<r The 
respce1ive royalties on res1duc gas ancf on hquid hydrocarbons shall be determined by I) lhc highest markct price paid or offered for any gas (or liquid 
hydrocarbons) of comparable quality in lhc general area, or 2) the gross pncc paid or offered for such residue gas (or lhc weighted average gross scU111g pnce 
for lhe respective grades of liquid hydrocarbons), whiehevor IS the greater In no event, however, shall the royalties payable under lhlS paragraph be less than 
lhe royalties which would have been due bad !he gas nor been processed 

(D) OTHER PRODUCTS. Royalty on carbon blade, sulphur or any other productS produced or manufactured from gas (exocpllllg hqu1d 
hydrocarbons) whelher said gas be "casinghead," "dry", or any other gas, by fractionating. burning or any other processwg shall be 1141h 
part of the gross production of such productS, or lhe markct value thereof, at lhe option of the o"'ner of lhe so~ or lhe Commissioner of the General Land 
Office, such market value to be determined as follows: I) on the basis of the highest market price of each product for lhe same month in which such prod uti is 
produced, or 2) on lhc basis oflhe average gross sale price of each product for ihc same month in which such produCIS arc produced, whtchevcr ts the greater. 

S MJNIMUM ROYAL TV. During any year aft or lhc cxptralion of lhe primary term oflhis lease, if Ibis lease is maintained by produe1oon, the 
royalties paid under this lease in no event shall be less than an amount equal to the roral annual delay rental herein provided; otherwise, there shall be due and 
payable on or before the last day oflhe month succeeding the ann1vcrsary date of !his lease a sum equal to lhe 10011 annual rental less We amount ofroyalues 
pa1d during lhe preoeding year. If Paragraph 3 of Ibis lease does not spcc1fy a delay rental amount Wen for the purposes of this pllt1lgraph, !he delay rental 
amount shall be one dollar (S 1.00) per acre 

6 ROYALTY IN KfND. Norwtlhstandlllg any other prOYISIOO 111 thiS lease, al any lllllC or from time 10 time, lhe a....ner of the so1l or the 
CommiSSIOner of the General Land Office may, al lhe op11011 of e1th<r, upon nor less Wan siXty (60) days nor ice 10 lhe holder of lhe lease, requtre that the 
payment of any royalties acau111g 10 such royalty owner under th is lease be made lD kind. The o"'ncr oflhe soil's or lhe Commiss1oner of the General Land 
Office's right to lake ilS royalty in k111d shall not dtmintsh or negate !be O\\ner oflhc soil's or lhe Commiss1oner of the General Land Office's nghlS or Lessee's 
obhgauons, whelher express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees lhal all royalties acauing under this lease (including !bose paid in kind) shall be '"thou! deduction for the 
cost of producing. gothering, storing, seporat111g. treating, dehydrating, compressing. processing. 1Ianspor1111g, and otherwise making the 011, gas and other 
produCIS hereunder ready for sale or use. Lessee agrees 10 compute and pay royalties on the gross value received, including any reimbursements Tor severance 
taxes and production related eoslS 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable oo any gas as may rcprescntlhiS lease's proponoonate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any othor provisoon oflhiS lease, and subJCCilo lhe Y.Tlllen consent of the 
owner of the soil and the Commissooner oflhc Oencral Land Office, Lessee may recycle gas for gas lift purposes on lhc leased premtses or for lDJecuoo 11110 
any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in lhe gas have been removed, no royalt1es shall be 
payable on the recycled gas untiln is produced and sold or used by Lessee 111 a manner which entitles the royalty owners 10 a royalty under th iS lease 

9. ROYAL TV PAYMENTS AND REPORTS All royalties nor taken in kind shall be paid 10 the Commissioner oflhe Oeneral Land Office at 
Austin, Texas, in the following manner· 

Poymenl of royally on produe1ion of oil and gas sholl be os prov1dcd in lhc rules set forlh in lhe Texas Regtsler. Rules cunenrly prov1de that 
royalty on oil is due and must be received in the General Land Office on or before the Sth day of the second month succeeding the month ofproduetion, and 
royohy on gas is due and must be received in the Gcnerol Land Office on or before the 15th day of the second month succeeding the month of production, 
occompanied by the affidavit oflhc owner, manager or olhcr oulhorizcd ogenl, completed in lhc fonn and manner prescribed by We General Land Office and 
showing lhc gross amount and disposition of all oil and gos produced ond the market value of the 011 and gas, together with a copy of all documenlS, records 
or repons confirming lhe gross production, d1sposiuon 
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and ~r\. c-t " l lwc •ncludtng gl\ meier r..:.~!l•n$ ) p1pchnc '''''""' I'' hnC' rocctpts and orht:r c~·cL .. N mcmnranda n( UN'IUI'II ptrduced and p..,t tnln rupcltnc' 1ant... ,.. 
r<>oh and &.U lines or &.U I!Onic • nd • n" other rcpot'l\ Of rccOtd\ ""'htch 1~ Gcncnl l and Oflie&: ""~ reQUite 10 " ' "" tl'tc pnu ptt\du~•ttn d l\ pntotiiN'I and m.ul\7t 

V.t luc In all c;.I; ~Cllhc I Uihor.l ... oh manJ&cr or I J Cnl 10 I CI (or the Lcs~c hctCIR muS1 be fi led '" IM Cicncnt l and omc.c Each royalry J)lymcnt stu~ II l"'t '"""'~'~"•Cd 
b) l chcd \lub. schedule. SUnvT".lr') or Olhcr rcm•runcc l llHCc showtn& by the u s•ancd Gcncnl Land Office lc:uc n~o~mbcr 1hc amount of royalry bctna pa td on a ch 
lc..s.-: I ( Lusec ~)'S h ts royalty on Of b:forc Uuny t )0) c1) ys a ft cr the royatry payment ...,... , due then L cu cc owes 1 pcru lry of s•;. on the royalry or S2S 00. ""'tuchcvcr 
•> &/ COl ter A roy• lry ~ymcnr \loh•ch •s over th11'1) cJO• c:l.lys 1J1e shJII acc:rue a pe ru ley or 10•1. of the royalry due Of SlS 00 Wf'hechcvere.s &rea ler In aGd111on 10 J pe ru I~ 

ro) J lllcs sh.lll J CCI\Ic •nlcrcsl J t a n le of I~·/, pc:r ya r such 1nlcrcll W111 bc&m I CCn.una when the royally u Sl"<t')' (60) da ys O"V"erdue AffidJvm a nd suppomni 

c.Jocumcnu \oo h lth l rt not riled ..,. hen d ue >NII 1ncur a pcnalry '" an amount SCI by the Gcncnl Land Office t dm •nniTIIIYe Nle wh1ch IS en"cc11ve on the dale when lhc 

affidJveu or suppon m& documcnu wcrc due The Lessee shall bea r all relpons•b •llry for PIY'"I or caus tn& royalues 10 be patd u pt'CSCnbcd by the due dlle ptcwtdcd 
h~; r e1n P1ymcn1 of the OehnquenC) pcnalr') sha ll '"no '-'"J~ opcnle 10 ptoh1h11 lhe Su lc's ll&hl of for feuurc u pcov•dcd b) 11-. nOt ' "to posrponc the dJ ic on ""'tuch 
royah1 u were onc•nally due T he above pcnalry prov•s•om )lu. ll no1 apply 1n c.ucl o flldc d •S.OUie as 10 1he S LI Ie 's ponton o(Jhe royalry Of 10 1h.lt ponton of the roya lry 
10 d1sputc ~) 10 fait I'NirkCI val ue 

10 (AI RESERVES. CONTRACTS AND OTHER RECORDS Lessee shall annuolly furniSh lhc Commossoonc1 o(ohc Gcncrol Lond Office ""'h llll>c<l 
~sstble csurN IC o f 011 and &u reserve~ underly•n& 1h1s lease or I llocable 10 1h1s lc.uc and shall fum1 s h s.a td CommiSStOncr "'"'h cop•u of all coniTicU urw:Scr wtuch cu 

IS W>ld 01 PfOC e~ed and all suh~quenl aiJeemenu and ame ndmentS 10 such contncls wnhtn I hiM')' (}01 da ys 1ncr enlenne •nlo Of malc tn& such coniT'I CU. aircemcnl l or 
~mcndmcnll S uch contn cu l nd I&JCC m c: nu 'looohen t CCCI\C<f b) lhc G eneral Land Office: shall be: h c:ld In confidence by the Gcncnl Land om~c un less Othe,......tsc 

lulhot tl ed by Lu~ At! olhcr c.on1n cu and roeord~ P'!f'UHu n& lo she ptoducllon. c.nns.poru11on s.a1c and maftC1 tnJ of 1hc 011 and cas produced on ~.ud pt cmt ~f\ 

mcludlft& lhe ~~~ and accounls. rcc.ctpll and dtKh, ecs of all wells. u nl. s pooh. mcrcu and pt pchncs shall at allllmei t"C subJOC IIO tnsp..x:uon and eum•nalll'ln l't\ 

lhc CommtUtoncr of the Cienenl L.a nd orncc lhc A nome~ Cicneral lhe Governor or I he fC('IIC< eniJitYe C'lftny oflhcm 

18\ Pl:.RMIT\ ORil.LIN(t Rt;COROS Wrtncn nOll(~ C'l( all n~rattC'IR' nn I hi\ Ita)( <halt he suhm111Cd 1('1 the CC'ImmtS<IOnct of lhc c ... ncn l I and 
o n·.cc by Luscc Of opcn iOf five (S. ell) s bcfOfc \C>Ud dJie 'looo()t\.0\'Cr rc < niT) ICmpot'l') a bindonmenl or pluc and a~ndonmenl of 1ft) we ll Of welh Suc h \oollncn 

not1CC to the G encnl t and Office s h.a ll •ncluek cop!Cs of R.a•ho.ad Commtuton forms for applu:a uon 10 d r•ll Cop•es of wcllrcsa com&)lct .on tepons and plucc•nJ 
h:pons sh.lll be s.u ppiiCd IO Lhc G cncn l Land orr.ce l ithe ltme they arc filed wuh the Teus Ra tlro.ad CommtU IOft All appha ttons. pcrm u s. repons Ot other tlhnc~ tNt 

reference thl\ lcalC or an)' \pc:c1fle 'loooCII on 1he l c.ased prem!lcs and lh-11 arc iubm•nc.d to the Tcu 1 Rallr o.ad Commeu•on or an) 01her Jovcmmcnll l a r enc~ \t\1 11 

•ncludc the ~Otd ·su~e· 1n lhc IItle Add•l•on&lt)' . '" accordance w11h Ratlroad Comm•s.uon N ICS. any s•cnaae on 1he lc.u cd prc m''" fat 1hc: purr'!Ot.e "' •dent•"-•"F 
"" ells, tank ba ll t fiCS Of OlhCf I UOCIIted Improvem ent) 10 the land must also tnelude the 'looo Ofd '"S 1.11e .. l usee Shalt supply !he (ienen l l and Omcc wuh art'P IOCNd~ 
"'cmon nd.a. accoun1s. rcpon \. cun1ngs and COtu or Olhcr tnformas.on rcl auve to the opcn110n of the above~uc:tt bcd ptcmt loe l . wh1ch may be rcquutcd b' lhc 
Gto:n..:r·al Land Office, •n add1110n to lhosc hcrc •n e.\.ptCSsly pt>O "V" td~ (Ot Les.sc:e ~ha ll ~vc an etccuec.l andiOt n dtoaeuvtry w.t rvey m.a dc on the bofe4\o1e K CIM\n from 

the b;a)c of I he ~rfue GIStnC 10 the aou l o epch of 'looocll of all ~o~oc lls dulled on the above du cnbc:d prem1scs and ~tl cnnsmn a rNc c.opy of I he lo& o f eac h SUO' C) nn 

each 'loooell to the G cncnl Land Office Wll htn fift een (IS) da)\ an er lhc n\1\: lng or Sl id SUI\Ity 

(C) PENAL TIES LcsS<c sho lloncur a pen> loy whenever rcpom. doc:umcnu or ocher maocnals arc noc flied on ohc Gcncnl Lond Offioc when due The 
peN h)' for late tlhng W 11 be SCI by 1~ Genenl Land Offiu adm•n•srnhvc Nle ,.,.h1Ch IS e ffecuve on I he d.l te whe n 1he I'Niten ah were due 1n the G cnenl Land Ot1itc 

II DRY HOLE/CESSATION Of PRODUCTION DURING PRIMARY TERM I( . dunn& ohc pnmory 1crm hereof ond pnor 10 doscovcry and 
product ton o f o•l or gu on s.a 1d l and . Lessee should dnll a df) hole or hol t5 thereon. or •f dunn& 1hc. prunary tum hereof and a fter 1hc discovery 1nd am al producuon 

o f 011 01 &a s from chc l ca.scd prcm1scs s.uch produt11on !he reof should cease (Tom any Clusc. 1h1' lc.~ se shall no1 1er m1NlC- 1f on ot bcfotc the upan 11on n f saxty ct.Ol days 

from date of completio n o f ~td dry hole or ccs\luon of (Hnducllon Lessee commences add•honal dt1lhn& oc rcwor\o na o pcnlloM thc.rcon. or pays or tenders the nc¥1 
.a nnual delay ten~ I en I he SJme rNnncr u ptOvtdcd an chu lcas.c 1(, duttn& chc lui yc..ar o( I he prun• t")' 1crm or wtth•n suny (60) C.y\ pr10f thctCio. a dry hole t'C 
complcltd a nd a~ndoncd. or I he produci •On ofoal or ps should case for any c:a u s.c . Lessee' s n chts sha ll rcrNin 1n full fOtcc and dfca wnhout funhc:r o pc.nuons unttl 

the up1n 11on of chc pti i'Ni t")' term. and tf Lessee h.u no1 resum ed produc11on 1n p~y1n1 quanl tllcs at the u ptra uon o (lhe pnmary 1crm. LcsJoee may ma anu1n lh•s lase 
by conduclln& add lllon.a l dnlltn& ot rework•n& open lions punuant to Panvaph 11, usiA& I he eJCptn llon of the prunary term as the d&le of ccu.auon of producuon under 

r anvaph I J Should I he fiiS1 ~ow ell or a ny wbs.cquenl ""'ell dnlled on the l boYe dU.Cflbcd h nd be c.omplcled IS a shuHn Oil or ps we ll 'Wllhln t he pnmtt")' lerm hereof. 

Le u ce nvy rcwme p.y mc n1 o f the annual rental an I he s.amc m~nnct u prov.Ocd hcrctn on or before the rental pey•nc dJie fo11o 'W'I nl the uptn llon of \ ts:ry (60l days 
tiom I he d.Ji e of complcttOn of ~ch shul·tn 011 or ps ~o~ocll and upon the fa t lu re 10 ma\.e wch peymcnt. ttm I calC \h.l11 1pso facto lc.rm&Nie 1( 11 the e•p•n hon nf the 

prm\:ary 1erm o r any 11me thereafter 1 shul•tn otl or ps 'looo ell ti loatcd on the la sed prcmtscs pay menu I'NIY be made 1n aceotdl r\C e 'Wllh lhc s hulotn PfO"V"ts tOns hereof 

11 DRILLINCO AND REWORKING AT EXPIRATION OF PRIMARY TERM I( 11 1hc c.pon llon ofohc pumary rcrm. ncllhu oo l nor Jl> osl>c•nr 
prCHJuc.c:" on s.a1d land , but Lessee IS then cn&accd 1n drtllenc or rc woR1n1 opcn ttons chcrcort 1hu 1caw: shill rema1n 1n force l-0 lone as opcnllons on ~o~ td 'loooell N (CW' 

drtlhn& 01' rc-..ork tn& of any addtllo n& l we ll arc prosecuted 1n good fa uh and 1n ""'or\:ma nhke tNnncr ...,nhoul tnlern.~puons touhn& more than SIICTy (60) d.ly\ durtnt- an' 

one s.uch opcnuon. a nd 1flhc.y rc5Uit tn the ptoducuon of 01l and/or ps. solon& thetca ftCI 1S Otl andlot ps IS produced 1n PI)' In& qul nl&lles from Wid 1and, Of Pl) rNnl 

ur shu l-ln 011 ot ps well royalt ~el or compcnw lory royall.c~ IS mu k as p r0"1dod 1n lhts lcuc 

I l CESSATION. DRILLING. AJ"ooO REWORKING If. after the n p1n t10n of the prem1 ry term produellOI"' of 011 01 &as from \he la \Cd premuc s a"e r 

once obuincd. should case from a ny Clusc. lhes lease st\111 nOIICrmtnale 1f l cssce commences a ddiiiOI\II dralltn& or rc~o, .,_ •n c opcnltons w 11h1n SI(T) tbO' d• )' • "cr 

such cess.auon. a nd thu lease sh.a ll rcnu•n 1n full forc e and e fTeC1 (Ot so lone as such opcnuons con11nue '" cood h uh and 1n w~manltkc manner wnhout1ntenup110R\ 

IOUI!ng more lhln SIXty (60) di )'S I ( \uCh d.fllhn& Of fC 'WOt\.1ng Open I tORS fCSUh tn the produCtiOn o( 011 0t ps. the lc:as.c U\.1 11 fCml lft tn full (Ot CC and effeCt (Of S.O I on& 

u 011 or ps IS produced from the lc:a.scd p-cmescs •n pey1nc quanllhes Of piymcnt of shul·en or I Of ps well ro y a lues Of peymc nt of compcnw tory roy allies IS made u 
pro..,•dcd here1n or u prov1dcd by law I( the dn ll •n& Ot rework1nc opcnuoru tcsuh ' "I he complct &on o f a well as a dry hole. the lease wt11 noc lc. rmu,ce •f lhe Lessee 

commences addlltoN I dn11tng or rcwork~na o pcnt10ns w uhtn s1xty (60) dlys a ftCI the com pleuon ofl he ,.ell u a d.ry hole. t nd this l ease shall rcmatn 1n ctrce1 so lana 

u Lcuc.c con11nuu dnlhnc ot rework. en& open I tOn i 1n &ood f111 h &ti d 1n 1 wo rkm.a nhkc manner wtthouc lnlci'Npl lons tou.h nc more thin suny (60) 4.tys Leucc shall 

c•ve \oo'T IItc n nouce 10 the Ge ncnl Lan d o rr.cc Wllhtn lhtny ()Ol city s o ( any CCSSI IIon of production 

I 4 Slt l!T .fN ROYAL TIES For purposes of lhl l pancnp h, ·well · means any well tha i has been a U I&nc.d a well numbc.r by I he state a ceney hav1n 1 

JUrtsd&C'110n o ver th e producuon of 01 l and ps If, a l t ny lime a ftct the Uptl'liiiOn o f the pnmary lcnn of I lease !.hal unlll been& shut ln. WIS bclnC fN IRtalned In 

forc.c and e ffect. a w ell ap;3,ble of produe•n& 011 ot pi '" pay •n & quanltiiCS IS IQC.Ited on 1hc lcas.cd premtxs. bul 011 0t ps IS not berne produced for lack of 

su•U ble producuon f.aclh l tcs or lack of a sun.able JN~rkCI , lhe n Lessee may pay u 1 s hul-tn ot1 Of ps royt lry an amount cqual 1o double the annual rcn u l provtded '" 

Lhc lc.aS<. Oul nOC less Ilion S 1.100 1 ya r (or each well capoblc o( poodutln& ool or CU on poyonc quonllii CS I ( Panvaph ) o( I hiS leaS< docs not spccofy I dcloy rcniJI 
amount. chen for the purposc. s ofthu pang,n ph, chc delay rc nt.a l amount shill be one dollar ( S I OOl per acre To be e frcctlvc, caeh •nmal sl\ut · ln 011 Of en royalry 
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I mu)t be Pol •d on or before I I) the c \p•n llon of the pt~mary rcrm. l1l60 day) a fter the Lessee cases I<" produce o•l or f.IS from the lc.ued prcmtscs, or Ol60 da ~·s a fter 
Lc)scc completes a drtlhng or rcworl..•ng n pcnl•on '"accordance .... ,th the lease provtstOn), wh•chcvcr date •s Illest Such p.a) rnc nt \hall t"( made one· half 1 II~ ' tn thC' 
Commus•oncr or I he Gcnct'lll Land Office Jnd onc·hatr 11/2) 10 the nwncr or the S.OII If the shul•ln till or &U royahy IS p.Jid the lu sc \hall be: c.nns•dcrcd In t-.: I 

~tu4\IC1R& lc.uc and I he ~ymcnl Shill C'C1cnd the ICtm of I he lease for I pcttod of one year from I he end of lhc puma~ term C'\f fmm the flril dav t'l( lhc mt\nlh 
ltJIIo .... , n, the month'" w.htch ptOducllon ceased and a ncr tNt 1f no sutllblc productton factht•cs or suuahlc mar\: e1 feu the ru l Of su C\tsn Lessee f"r\1\ ntend the 
h:.u..: for fovr more SUCCCSSI '-C p('ttOdS nf OR\! (I I )cat h) PI) tnllhe Sol iTH: 1m0un1 c.ICh )' c.lf on or before the C\pln ltQn of each s.hul•tn ) Q r 

I) COM PEN!\1\ TO Ry ROY At. TIE<i I ( duune the pcuod I he Ia)( ·~ \. epl '" eiT~CI h\ payment nr the ShUI•In fill nr ' " roy•lry. Oil or au I t fot'l!d )nd 
Jdt'-Cr\!11 •n twr•ng quanttiiC) from a ""clllnutcd ""•thtn one thouw nd ( 1.000) feet nf1he la sed premtses 1nd completed •n the u me produe•na rcscrvou. or'" an"' u<.c 
rn -.hrch dta1111gc •I occurrrng rhc rrghr ro conrrnuc ro m.1rnu rn rhc lase by poyrng rhc shur·m or I or gu royalry shall case. bur rhc lase shall rcmarn clfecrrve rar rhe 
r ..:n~tndCJ of the ya r for <w htch 1hc toy1hy hu been ~·d The Lessee may matnUi tn the I usc (or four tT'()JC ~vcccsstve yc:ars by Lessee pay•n& compcns.a tory royalry 11 
the 10y11ry nte pt'OVtdCd In the lc.ase Of the market Yl lue O( ptodUCIIOO from the well CIUStn& the dn tN&C Or ~fuch IS tom pleted In the s.amc prodUCin& fCSetYOif 1nd 
""Hhtn one thous.a nd (l.OOOl feet of the la sed prcm1scs The compcns.a tory royalty IS 10 be p~ td tf()nthly, onc..tulf(tnl to the Commuuonu of the Gcncnl Land 
Office 1nd onc-hJI((Inl 10 the o wner of the so1l. bc&•nnln& on or before the lu t day of the month follo'W'1n& 1hc month 1.11 wtuch lhc 011 or p 1 ts produced trom the well 
uvs•n& the dntruce or Our ·~ complcrcd 1n lh< s.ame ptoduc•nc rcs.crvolt and loc.a rcd IN'I thtn o ne rhou s.&nd ( 1.000} fm of the lc:u cd premt K"S If the c.ompcnwtory 
royalty ~·d '" 1ny 12·monrh pcnod IS'" ' " 1mounrlcss rh.an lhc 1nnu1l shut•tn otl or ps royalty. Leu cc shall pay an amoun t equal to the dtn"crcnc.c wtlhtn th1ny ( )Ol 
d.lys from lhc end of the 12-month pcr•od Compcnu tory royalty payments whiCh arc notllmcly pa td wtll acc:n.. e penalty and tntu eS1 '" ICCOrdancc wtth Par1cn ph o of 
lhtS lea~c None of1hc~c prov•s•nns w•llrcltcvc Lessee ofth< obltga11on of reasona ble dcvclopi'T\Cnl nor the obh&at•on to dn ll offset welh u prov•dcd tn Tc,u N1tunl 
f.tC\Ourc:cs Code S2 17) . however at the detcrmtnattl'n of the (('tmmtu•oncr 1nd wtlh the (ommth•oncr's wrmen a pproval the r'l' ymcnr of ~mpcn\110~ ' " \I IIIC'' u n 
utt~f) the obl•&allon tn drtll o ff\CI ""''h 

16 RET AINF.O ACREAGF. Not .... 1thsl.lnd•nc 1n) provtston ofth•s lease 10 1hc conrnry, aftcr 1 well produc:•nc or capable of productnc o•l or cu hu 
t\.:..::n completed on the lc:uod pt'emucs. Lcs.scc sh.J II u ctc•s.c the d•hccncc of 1 rc:uon.abty prudent opc:n tOt m dnlltn& weh addiCION I well 0t wclh u mar he 
u:.awrubly nccus.a ry for the proper development of the leased pt'emascs and tn mar1cettn& the ptoducuon thereon 

(A) VERT ICAL-In the eventlh•s lc.ase tS •n force and e ffec t two (2 ) years aner the cxptrt tton d.a te of rhc pruna ry Ot u tendcd term tl shall then tCfmtnatc 
u 10 all of the leased prc m1scs. EXCEPT ( ll .ao ICJC~ sunoundtn& each 011 <well capeblc of pr~uCtn& 10 pey•n& quantntes and J20 1crcs surroundtna c:ach gl ) well 
QJlo1 blc or productn& '" ~)'tng quantlltCI (Includ•nc I shul•tn Otl or &IS \ Oo' ( " IS ptOYtded •n P1n&,nph 141 hctcol'). or I well upon whtch Leucc u then encased In 
conllnuous dfllhn& or rcwor lra nc opcn uons. or (2) the number of acres •ncludcd tn 1 produc tn& pooled untt pursuant to Texas Nt lun l Resources Code S2 IS I·H I H . 
or (l) such vc.atcr or ICS..$Cf number o f acres u may then be alloca ted for produt11on purposes to • pron llon unn (Of each s,u c.h produc1n1 welt under the rules 1nd 
rc&u l~uon s of the R11lroad Comm•ss•on of Texas. Of any sucusSOf accncy. o r other covcrnmenul authoruy hav•n& JUn s.diC1•on If at any ume a fter the clfC'Cttve dl lc of 
the pr1 r111l ICrnurunon provu tom hcreo( the appha ble field rules ate chanacd or the well 01 welli loca ted thcteOn a.rc rcclu .stficd s.o tha t less acrca cc IS therea fter 
~ lloc.&lcd 10 w •d well or wells for produC1 ton purposes. thts lease st\111 thereupon termr ru te u to all acrc:a&c nollhcta ncr allocated to u ld well or wells for produC1 tOn 
purposes Not W'I IJ\ st&ndtng the termt n.a tton of th111 lc:asc as to a pon.on o f the lands covered hereby. Lessee sh.all nevenhcless continue 10 ha"'c the rt&ht of tna.rcn 10 and 
c,rcu from the l1nds sull subJeCt to thiS lease for all purposes dcs.cnbcd '" Pl rt&fl ph I hc~or. to a,ether wuh cucmcnts a nd t~ &hU~f-wsy for cxuunc road1. c• tlllnt 
p1 p:hi'ICS and other cx 1sunc tl clhlics on. over a nd acro u all the lands dcscrtbc-d 1n Panvaph I hcrco(( "lhc rcta tned lands·}. for 1Cccu 10 and trom the rcta &n cd land' 
and for the &l thcnng Of tnnspotUIIOn o( Otl . gas and OlhCf mtner11S Pfoducc:d fTom the fCI.I tncd lends 

tDl HORJZONTAL In the event thts lc::u.e tS '"force 1nd e ffect IWO (2 ) ya rs a fter the e~1n11on da te of the pomary Of eaended term 11 shall funhcr 
t\!tnu~tc u to all depths bclo"" 100 feet bclo"" the tou l deplh drtlled (h cre~n.ancr ·deeper depchs"ltn each wellloc.atcd on I ClCI&e rcu1ncd 1n Parac.nph 16 (A) above. 
unlcu on Of bc:fOtc two (2) years 1ftcr the prtmary Of cX1ended tCTTn Lc~c pays an arnounl cqu1t to one-lu i(( In) or Lh c bonus on&Jrully pa td u c.onsuk n non for thts 
I"">< I» spocrficd on P"&< I hcreoO If 1<1th amounr 11 pord. llus la se !Nil be: rn force and effect u 10 such dccpc:r depths. and Y rd rcrmrnalion !Nil be delayed r.,. an 
additiOnal pcrtod o f two (2l yean at\d so long !.her a ft er u otl or &•1 u produced tn paytn& quanllttcs &om suc:h dccpct depehs covctod b)' Uus lease. 

(C) IDENTIFICATION AND FlUNG T he wrflcc acrcasc rcutncd heteunder u to each ...,, 11 shall, as nearly u pACtic.a l. be in \he form of • toquu e W'l\h 
the <well loc.a tc.d in the center Lhcrco( or such other shape u may be approved by the Commtss1oncr of the C cnCI'II Land OtriCc Wuhtn lhuTy (J O) days a ncr pan ta l 
ll.:rm~na t•on ofthts lase u provtded herctn, Lcuce slull u ccute a.nd record 1 tclc:uc Of fCieucs contatnln& a s.a usfae1ory lepl dcsc.npuon of t he acrca&e 1nd/Of dcpehs 
nut rcu.•n..:d hereunder The rocordcd rcl e:::u<. or ' ccn tficd copy of s.a mc, shall be filed tn the Genc r1 l Land Off tee. I CeomPi niCd by the l'ihnc fcc prescnbcd b) 1hc 
Gcn\!rJ I L1nd Office n..lcs '" efT en on I he ~tc the rclasc ts til ed If Lcs.scc fa1ls or rchucs to c•ccute 1nd rcc01d s.uch ret case Of relcas.cs wuhtn ntnCT)' CCXll cUrs ' t\C't' 
hr..:•na requested 10 do so by rhc Gencnl La nd Office then the Comm1sstoncr at hts sole du.cret tOn may cks•analc by wnncn •nsm,mcnt lhc 1cra ae andiOf depcht. to be 
n.:lc.)ol;d hereunder and record such •nsrrument 11 Leuoc's c~~~: pcns.c an IJ\c counry ot counlicS where the lease u loca ted t nd '" the o tf!Cta l records of the Gcncn l Land 
Otlkc and such dCSIEJliiiOn shall be btndtng upon Lessee for all purposes 

I 7 OFFSET WELLS Ncrrhcr rhe bonus. delay rentals. nor royalrrcs pord. or ro be: pard. under rhrs IC&St slla ll re lieve Lessee: or his obhp lion ro proltcr 
the Otl and &U under I he abovc-<Scs.cnbc:d l1nd from bc•n& dramcd l essee, sublessee. rccctvcr or other aaent '" conuol or the lc::ucd prem•us shall dnll u many wells 
as the f1cu IT'I.IY just1fy and shi ll usc appropr ta tc meant. and dnll to a depth ncccss.ary to prevent undue dn1nacc of 011 and pt. from the tcas.cd prem1s.cs. In 1ddtllon. •f 
o•l and/or ps t.hould be produced 1n commercii I quanuucs W'lt hln 1.000 foci of the lcul:d prcmtscs, or 1n any case where I he lc:uod prcmiscJ is bc•ns dn tncd by 
JXoducuon or Oil or ps. IJ\e Lessee. s.u bleuc:c. fCC CIVet or ocher acenl tn conrrol of the lc:&.s<d ptCmiK S sNit tn &ood fa ith bc:&tn the dnlhnc o f I well Of wells upon the 
lc.u CAJ premtt.cs w tthtn 100 d.a ys a ncr the dra tnln& ""ell or <wells or the ~ell or wells completed wuhtn 1.000 fee t of rhe lc:ucd premncs st.an productnJ '" c:ommcrctal 
quantities and shall prosecute such dr1lltna wuh d1ltacnu F11lure to s.a.us fy the su ru1ory o tfsc:t obhaauon may subJCCI thu lease and the ownct of the SOtl'$ • 1cnc~ 
rtghu 10 rorrcuurt. O nly upon I he dctU mlna tton or the CommiSSIOner of the Ocnen l L&nd Office and Wtth hts wnnen approval f'T\I Y the payment or eompc:nU IOf) 
rnyalry under applleablc sututory p~nme tc rs s.ausfy the obh&allon to dnll an o ff!loel well or wells rcquucd under th tl part1f2ph 

1& FO RCE MAJEURE I( l ftct . &ood fa ith c flon. Less.c:e IS prevented from eomplytn& Wllh a ny uprcSl or •mr>l•cd eO¥CftU11 or thu lc:au:. from 
conduclln& dttll•n& opcnuons on the leased premtscs. Ot &om ptoductn& Otl Of ps from the lcasc.d prcm•scs by rc:uon or ""'' · rcbcllton, nou , sz:nkcs. acu of God. or 
any vahd order, rule or rClulallon of &OH m mcnl 1ulhonry. then wh1le so prcvcnlcd, LcSJAX's obhp hon to comply 'W'11h s.uch c:ovcn& nl sh.all be: s.uspcr1dcd and Les.s.ec 
sh.all not be liable for ~tN&es for b1lurc to comply W'llh such covcNnU, adduaonally. thts lcase shall be m ended whtlc Lcs.scc: IS ptcvcntc.d. by any such a usc. from 
c.onduCttn& 4nlhn& and re .... orktn& opcnttons or from productn& o1l or ps from the leased prcm•scs Ho-we vet, noth1ng tn lhts pe.racra ph shall suspend I he payment or 
cJclay rcnt.als '"order 10 ma tn l.l tn lhts lc:::ue tn dTeC1 durtng the pflmary term tn the absence of ~uch dnlltn& ot ~<wor\;tns opc:n uons or producuon of o•l or JU 
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I Q WARRANTY C I.A U C\f'; The n wnc;' ('I( the '('It I ""'"ln anl\ 1nd aarccs t o defe nd lid I.' 10 the lc:uc d orcmt)U If the l'l¥•ncr n f t he ~tl dc flu h" t n f\1\ 'lnCnl, 
O"" cd o n the lea sed prcmt\C., rh c n I CC.S\..~ rna ' redeem the"~"'' nf t h~ " ""' nc r n f the \ (HI '" the k a<(.(d f'ICmi\C\ h\ pa' '"i 1n' monJIJC II "< C\ "' n1 htt h!:n\ t'n th( 

h.:.l\\!.J rw ..:mt\C\ I( I n~cc m.a\...: ' flo~ ' m.,;n1' nn ""hall "' 1hc 1\ ... """' M th e 'f'•l under th•\ p.~nJnrh I cv.cc ""' rc:cn ... cr the '"" "' 1hc\C' "' ' menu fTom 1hc rent~ I And 
ru~ .. lt t .;) due the n ... nct nfthc ''" ' 

~0 lA) PRO PORTIONA.Tl REOlJ("TION CLAUSE If the 0"""'' of the W> tl o .... -ns leu &han lhc cn111c und•v•dcd sur fa ce csutc '"the above dcscr tbcd 
l;,ni.J . wh..:lhcr Of not Lcu o:'s tntcrcS\ •s spc:c•ricd hcrctn . then the royahtcs end rcnu l hcrc•n ptov tdcd to be p111 d to I he own< r o( I he so1l sha ll b<: p.11d to h1m 1n 1hc 
propon1on whtch h ts tnlcrc S1 bears 10 lhe cnllre und1v1ded SIJr&cc e.sute and lhe royalt tes 1nd rcnul hcrctn provtdc:d tO be prltd 10 the Corrvntu •oncr of lhe General 
La~ omcc o( lhc SUie or Tcus sNII be: 11\.:cw•sc ~opon aoNicly rcduecd However, bcfOie Lessee adJUSIS the royalry or rental due 10 the Commiu toncr o r I he 
Genera l Land Office. Leuec or hu authonzcd reprcsen~11ve mus1 submn 10 chc Commasuoner of 1he G cncnl Land Office 1 wranen su 1cmen1 whtch npl11ns lhe 
dtscrcpancy bel ween I he tnlcrcst purpon edly leased under lh ts IC&Sc and chc acrual antercsl owned by chc owner of rhe so tl The CommtUioncr or 1hc (jenera I Land 
O ffice stu11 b< pa td I he va lue nft he whole ptoductton alloublc 10 any und tvtdcd tntctcsl no1 covered hy a lcasc. lcu the p~opontnnalc dcvclnpmenl and prnduclt<\n CtHI 

:~lloc.;abl e IO such undtvtdcd tnlcresl Howc..,cr. tn no even! sha lllhc CommiS.Stoner o(lhc Gcncnl Land Office rece~ve u a royalry on lhc iiOU producunn aiiC\at l'llc t t'l 

lh~ und iVICJod tn1e reS1 ROI lu sed ,an l mounl leu I han I he va lue or one-Sttnccnth II 116) or such IJOU p~oducuon 

( Bl REDUCTION OF PA YMF.NTS I r. dunn' t he pom~ry term. I ponton o r the land covered by \h iS lcas.c IS Included Wtlhtn the boundarieS or I 
pooled un111N1 N s been "pprovcd b) the School L&nd ~rd and the o""'"" ofl.he lOll 1n a ccord~ nee w&th Natu ra l Ruourc;cs Code Sect tOns S2 I j I·S2 l j 4, of •f. at 1ny 
lim< ~ncr the eAPifll ton of the pttrTu ry term or the ell. tended 1crm.. th•s lc:asc covers, lena number of acres 1h.a n 1hc tout amoun1 dcscr1 bed hcre•n. p~ymc:nu 1~ 1 arc 
m .. uJc on a per acre bas ts he reunder ~ha ll be rcdu c.cd I CCOrd•n& to the number of acres pooled, released. suncndered. or o thcrw•sc severed, so tha i pt.yments detcrm&ncd 
on I per acre ball~ under the terms Of I hiS lease dunns the prunu y term shall be c.a lculllcd bu c d upon the numbct Ofl ctu OUUtde I he boundanes of I pooled unll . Or 
1r 3 ftcr the cKp1n11on of the ptuN ry term. the number of acr es ecrually reU11ncd and coveted by 1h15 lusc 

21 USE OF WATER l.cucc ~all h.ave the u ght 10 us.c water produced on ~1d land ncceu.ary for opc:nuons under thu lc:asc u ccpt watc.r fr om .... ell) or 
~.Jn\. s or the o w.. ncr or the 1011, ptOVIded. ho ..... cvcr. Lessee s1ull not usc po~bl e WJtcr Of W'II CT \U!Li ble for ltvcstoclc Of ' " 'C·UtOn purposes ror watcrllood opcnunns 
\ooo ll hOUI I he pr10r COnsent Of \he owner O( the SOl i 

22 AlfTHORIZEO D AMAGES LcS$Cc W ll pi ) lhe owner of the so1l for d.lm~&CI u uscd by •IS opcnt•ons 10 all cxrsoMI ptopcny, •mPfovemenh 
l•vcs1oc._ and crops on S. td land 

2l PIPELINE DEPTH When rcquc11cd by the own<r of1hc sool. Lc» cc shall bury us po pchncs below plow l!cp<h 

2.& WEL L LOCAT ION Ll MIT No wel l shall be d rtlled nc:arer 1h1n two hundred C100) reel to any house Ot baln now on Slid premtw:s wllhout I he WTi t\en 
~n>..:nl oft he owner of the so1l 

2 j POLLlfTION In devclop•nc th1s 1rca. Lessee sha ll usc the h&&hc S1 de11ee of ate and all proper y fe auards to ptevcnt pollu11on W•thoul hmthnl lhc 
fOtcgo1n&. pollution of eonul wetlaf\d s. N ru ral wllef'oo'llys. nvcu 1nd Impounded INl ier shall be pte vented by the usc of conu •nmcnl tic&lllles suffic1en1 to. pte vent 
sp•ll•sc. sec pace or 110und """'1er con\lmtt\lliOn In 1hc even1 o( polluuon, Lessee sh.a ll usc all means 11 t1S dtspo s.a l 10 ree~ pNrc 111 e~pcd hyc1toarbons or other 
polluu.nt 1nd s~ll be respoM&ble for all datN&e to publtc and ptlva te rxopcn1cs Lessee shall butld and ma tn\l tn fences around ns slush. sump, and dra1nace pns and 
u nk. ba11COCS so IS 10 ptOICCI ltvestoc.k ap•nst loss. d.lma&c or l ftJUry, and upon comple1ion or abandonment o r any 'W'Cll Of wells. Lessee sh.a ll rm and level all slush 
p•ts end cell us and comple1ely clean up \.he dnlltn& s11e of all N bbu.h \hereon Lessee shall, wha le conducuna opcnuons on the lc::ucd ptemascs.. keep Ytd prem•s.cs &ec 
of all N bb•sh.. c.ans. bonJcs. paper cups or p rba&c. and up)n complcuon of opcnuons Wll rcSiore the s.urflcc of the l1nd 10 u nar 1U onamal cond111on and c.on1oun 
u IS pru·11able Tanks and oqu1pmcn1 W'\ll be kepc painted and prcscnuble 

26 REMO VAL OF EQUIPMENT SubJeC1to hmttat•ons 1n 1h1s paraanph, Lessee sh.JII h.J vc the n&ht lo remove rn~ch•ne ry and fixn.t rcs pl1ccd b\ Lcu cc 
on the lc:a'I.Cd prcm1scs. •nclud&n&lhe 11 &,h t to draw 1nd remove cum&. w11 h1n one hundred twenry C 120) days a fter the cxpJrl ltOn or 1hc term1na11on o( dus lease unle'' 
the owner or the 11011 ~nu Lessee an u. lenSIOn or thiS 120~ )' pcllod However, Lcssoc fNY nol remove GIS1n& fTom IRY we ll ~plble or ptoduc•na Otl and cu In 
p..y•n& quanuucs Addu&onl lly, lcuce may no1 dnw and remove c.u1n1 unul a fter th•ny ( )Ol days wnncn nouce co thc Commus•oncr of the Gcncnl Land Otl"tcc and 
tu \he o""ncr of t he SOtl The owner of the so•l s~ll bc.c:omc the owner of any mach&n cry . finu rcs. or cas1ns whtch arc n01 11mcly removed by Lu.scc under the terms or 
lhu ~~~en ph. 

27 (A) ASSIGNMENTS Under lhc condlllons con<a oncd on lhll P""I"Ph and Pa,.Cf>ph 29 or lhll lcas.c. lhc n ahiS and Cstii CS o r cithct potty IO lhll 
lease: I"N)' be U S•&ncd. in whole or 1n pan, and the ptovutons ofth1 s lc:a.sc shall extc.nd 10 and be b1nd1na. upon lheir hcus. devu cu. lcpl ~prcw:nt.auvcs. succcssonand 
u s•c.ns Howcvct. a chan&c or dtvu•on 1n ownershtp of chc land, rcnuls.. or royahtcs W1 11 not enluac the obll &,~ tlons or Lessee, dimtntsh the ria..hcs. pnvtle&n and 
CSt.IICS o r Lcs.scc, tmpalt the effeCIIYencss o ( any ~ymenl mAde by Lessee Of tmf)l tr lhc etrcctlvencs.s or any act pc:r(ormc:d by Lessee And no el\anac or diVISion In 
o""nctshtp o r the land, r e n~l s . or royalltCS shall b&nd Lessee ror any purpcu e unl tl lh lrt)' ( 10) days I ft er I he O'WTI" o r I he SOli (Or hiS hctn . devisees, lcpl r cprcscn~IIVU 
ur asSI&fiS) fvm •lohcs the La see w tth Sool i1Sfat1ory ......,..nen cv1dencc of the ch.an&e 1n ownc.rsJup. •ncludma lhc on&tn.~l recorded mununc:nls o r IHCc (of a ccn1ficd copy of 
such ot~cuu. l) \ooo h c n the ovmcrshtp ch.J..n &od because of a conveyance A Iota I or pr~n 11 l au tp1mcnc or l.h ts leas-e shall , 10 1he u:tent of the tnlereg u .sapacd. rchcvc and 
d1SCh111e Lcucc of all SIJbKqucnl obhgat•ons under lhts leaK lfth•s lcuc &s as.s1p1ed •n 1U cnttrcty u to only pan of the aCTa &e.lhc n&hl and opc K>n IO pay rcnuls 
Sh311 be apponaoncd u bc1wccn 1he scvenl OwnQ's rat.a~y . aUOt'd tn& to the area of each. and fa 1lure by one or more o( lhem 10 pi)' h1s shl~ o( lhc rc.nul shaJI no1 
a rTeCI thts lcas.c on the pan o f lhe land u pon whtch pro " l.a rent.a ls arc umcly pa1d or tenducd. however, if the ass1cnot or u uancc docs nO' file a cc.t\aficd copy of such 
us•g.nmcnl 1n the Gene" I Land Offia: before the ncxl rental paytna da le. lhc enure lease shill lctmmalc for ti •lure to pey the enure rent.a l due undtr P&n&nph l 
Every USiil'IC:e shall succeed 10 all r•&hiS and be subject 10 all obhpuons. h abthiiCS. and pcnalttcs owed 10 1he Sutc by the ot1&1n1l lc:ue:c or any ptior aS.S tlfl eC of the 
lase. IACiudln& 1ny habtlthcs 10 lhc S~cc for unpii td royalties 

(B) ASSIGNMENT LI MITATION N01""""'1lhSUnd1n& any ptOVISIOn 1n Pa"&f'l ph 27tal. 1f 1hc owner of lhe W)llecqu ttc ~ lh•• lc:aJ.C 1n whole Of'" ptd 
hy USI&nmcnc-.lthOul lhc pr10t \liol iRCn apptoval of the CommtUIOf'ICr o( lhc Gcr.:nl Land Ot'fice. lhn lease u VOid u of che lime o r U.ll&,nmcnl and the a, CRC) power 
Of the owner m.J)' be fCH' fC IIed by the ComrNUIOnct' An I UI&JVnenl w11J be trcaled IS tfl1 wa e made 10 lhe OWT'I U Oflhc SDtll f lhc I UICJ'IeC IS 

( ll a nommec of the OWTICT o r the SOli, 
(2) a COfl)01'11tOn or subs•d tary 1n wh1ch 1hc owner of the so1l IS a pr inCipal scoclcholdu or n an employee of such • corporation oc subs•dllt) 
(l) a p.annenhtp ' " whac;h tl'K owner ohhc sot liS a panncr or 1S 1n employee of wch a pa.nncrsh•p. 
(4)a pnnc1p.al S1 oclcholdcr or employee of the corponllon wh1ch IS the owner of the so•l. 
()) a panner or employee 1n a pan ne1si up wh1ch •s the O'INTlet of the sotl. 
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o~ncr of I he sot I. or 
C6 \ ~ fldUC tl f'!o for the 0\NT\Cf Of I he SOt I tncludtRI bul no1 llmlled IO I &Ui td tl ft , INSICC . C.t:CCUIOr &dm lntS1n iOI, I CCCIYCI , Of COR W: r'VI IOI•fOf the 

(1} a h.mtly member of 1hc owner of1hc so1l or rclaltd 10 I he o ~o~oTtc r of the so•l by mantaac. blood. o• adopuon 
21 RELEASES Under the c.ondti!On ' conutncd '" l hts pangnph and Pananph Jq, lcss.cc may 11 ' "Y lime uccutc and de liver co the O\lir\ct of1hc sotl 

1nd pbcc of r c~d • rclc:uc: or rei cases covcnng any ponton or pontons of the lc:ucd ptcm t~s. and !hereby s.umndcr tht s lcaw: u to such ponton Of pon10ns. and bt 
rcllc'~~cd of all s.ubscqucnl obllgJUons u 10 acrc:agc suncndcr~ I ( any pan o f 1h1s lc:uc u ptOpcrly sunend crcd. I he deit y rcnt.a l due unda th ts lease st\111 be reduced br 
Lhc rwoponton lh.ll Lhc suncndcrcd acrcaac bean 10 the acrc:asc ...,htch W'IS covered by t.hts ltuc tmmcd11tcly pttOf 10 such sun-cndu ho"""cver. wch relc:a\C .... ,11 Ml 
reheve Lessee of 1ny ha btlll tcs whtch m.1y hJve acc"'c:cfunder lhu lcuc pnor 10 1hc suncnder or\uch acrc:a1c 

lq FILING OF ASSIGNM ENTS AND REL E A~E S l( all or 1ny ~n ofthts leaS< ts J S.St& ncd 01 released , such J U t&nmenl 01 rel ease must be recorded 

tn lhc counry lollhere I he land ts suua1cd. and I he recorded tnSU'\Imcnt or a copy or the rccorck:d tnsD"\\mc nt c.cn tfied by the Counry Clc.r\ of the c;.ounry '" w htch the 

tnst"'mcnl •s rcc:ordc:d. muSI be filed 1n the G cncnl La nd Office wuhtn 90 days of lhe last cxccuuon date accompamed by the ptcscnbed fill na fcc I( any such 

I.UI&flmCnl tJ f\01 so filed. Lhe n g,tus acquired under lhtS lease shill be SUbJeCIIO forfct t\HC Ill he opllon of the Commtutoncr oflhc Gcncnl Li nd omc.c 

30 DISCLOSURE CLAUSE All prov11oons pcru1n1n& 10 lh< lea"' of 1hc above-described land have been ir>eludcd 1n 1his 1ns1n1mcnl oncludon& lh< 
SUlCmcnt of the INc conuden tton tO be patd (or the cxccuuon of 1his lca.w: and 1he n&hts a nd duttcs of lhc P-Mtes Arty coll11cnl 1p eemcnts conccmtn& the 

dcvclopmenl of otl a nd ps from 1hc leased ptcmiscs whteh • rc not conllu\Cd tn lhts lease render thts lease tnvaltd 

l 1 FIDUCIARY OlfTY Th< owner of the SOt I O'-'CJ t he State a fiduc1ary du l) and mus1 l\llly d tsclose an) flcu atfccun& lhe Slate's an1eru 1 tn t he lca:l<'d 
pu:nlt)«a When the tntercs:l s of t he' owner of the sotl conn tel wllh those nf the State. th< ov.ner nf the sotl n oblt&aled 10 put the SLa te 's tnl crcsu before h•s pcr""na l 

l2 FORFEITURE If Less.ce sha ll btl 0t refus.c 10 make &he peymcnl of any sum wlt}un 1h1r1y days afta 11 becomes due. or t ( Lcuce 01 an authort u d 
''~"' should knowtngly m.ake any fa lse rerum or fa lu repon conccmina ptoduc:uon or dnlltn&. or a( Leucc W ll Cat I or rcti.nc to drill an y otrs.a well cw welh tn aood 
(.l llh u rcquared by law and me rules and rc&ulattons adopted by the Commtss ioncr of the Gcnenl Land Otfic.c. or tf Lcuc:e should &al to nte rcporu tn Ut e maMu 

•cqulfcd by low 01 fo1l1o comply "''lh rules ond I<JUiollons p<omulr,alcd by 1hc vcnCI'I I L.o nd Office. lhc School L.o nd Board. or lhc Railroad Commiuion. or o( Lessee 
shot~ld refus.c 1hc proper aulhomy access 10 the rcc.ords pctUtntna to openhons. or tf Lessee Of an authon u d aae nl should knoW1naly &it or re fu se: 10 a•vc corTc:ct 

onforiNIIOn IO lhc p<opcr oulhorory. or knowln&IY fool or rcf\o"' 10 f\omnh lh< Ccncrol Land Office • corrc:c llo& of ony well, or 1f Lessee shall kno"''n&IY v1olllc ony of 
the I'Ntenal proviSIOns of thu lease , Ot tf thts leas.c IS as.s•&ned 1nd I he u sis;nment tS not !\led tn the Gcn cnl Land Ot!ke a.s rcquue-d by law. the ria,hts ac.qu 11 cd under 

lh ts lc:uc s h.a 11 be S.UbJ cC1 10 fodCiturc by lhc CommiS.SHlncr, a nd he shall forfcu s.~mc when s.u tficic.t111y tnformed of the &.tu whtch aulhon u a forl'ctturc. and when 

forfcn ed the u ca sha ll aptn be subJeC1 to lca.sc uNSet 1hc tcmu or chc Rclinqutsh mcnt Ael However. nochtn& haetn shill be oonSU'Ued u W'l ivtn& 1hc automauc 

tcrm1natton oflhts lc:JJ.C by open lion of law or by rcuon ofany spcci• llimn.at ion an Sln& hereunder Forfe1Nrcs may be u t u tde and th is lcuc and all nahu thereunder 

rctnSUicd before Lhe ft&hts or IJ\OthCJ Intervene upon Slt1S&C1ory evtdc nce to the CommtSSIOnct o( I he G cncn l Lind Offic.c o( fUNre compliance With the prOVISIOn s of 
the la w and oflhu lca.sc and che rules and rczutattons 11\al may be adop«cd rt lauve hereto 

)) LIEN In •tcordance wuh Teus Nan.an l Resources Code S2 I )6, the Su 1e sha ll have a firg lten upon all 011 and p s ptoduud &om Lhc u ea covered 
by thts lease 10 s.c.c.urc ~ymc111 or 111 unpe1d royalry and 0\hct s.unu of money th.at may bcc;.omc due undc.r !.his lease By ac;ccpUnc:c of thu lease. Lc:s.).C( &l'nu the 

Sute. m addtllon lo the ltcn ptov1 dcd by Teus Nan.anl Resources Code S1 I )6 and any Ofhct a pphcable surutory ltcn. an cxpccss contnctual l1c:n on and sccunry 
tntcrcst tn all leased minenls 1n and ulncted &om the leased premu c:s . all proceeds whtch may accrue to Lessee from 1hc: s.at e of such lca$Cd mtncrah. whclhCI such 

pcocccds lfC held by Le»c:c or by 1 lh ttd pll'T)' . and all tlnutn on a nd Improvements to the lcas.cd premiSes us.cd tn connt.cuon W11h the produe1ton Of procustna: of 

iuch lcas.cd mt nen ls '"order to secure the ~ymen l of all roytlucs or other amounts due 01 to become due under thiS l ease and 10 secure payment of any dam.accs Of 

loss ttut Les.sor ma y s;uffcr by reason of Lessees breach o f any coveNnt or condthon of thu lease. whether CXPfcs.s or 1 m~1ed. ThiS hen and s.c:cunry tnlcrcsa ma y be 
f01ocloscd W~lh 01 wnhool coun proc;ccdinp 1n lhc moMcr p<ov1dcd '" lhc Tulc 1. Cho pccr 9 o( lhc Tcus Bulin= ond Commerce Code. Leu« ' IP'CC1 1ha1 1hc 
Comma.sionu I'T\I Y rc.quir e L.cSJ,C,c. to cxoc.ute a.nd record S41Ch tnSO"Umc:nu u may be r easona~y n«es.s.ary 10 adc:now1cdac. an.ach Of pcrloc:t this lien Lc:s.sce here by 
rcpres.cnu that thc. rt: uc no pnor or s.upc.rior !tens u tun& from a.nd rclaUn& to Lcs.s.cc's I C:UVIItC.S upon the 1bovc~escribcd property or &om Lc:ucc's ac.qutJtiiGn of thiS 

lase Should the Commus1oncr at any lime determine thatth1s reptue nu uon ts nottNe, 1hcn the Comm1 s.uonc:r ma y declare this l ease forfeilcd u prov1ded hcrc1n 

l4 POOLING Lessee IS hereby gn.ntcd the fi&J'tto pool or un111u the royalry mtcrcst of the o"""'ct of the sot l under thu lease wuh 1ny c»hcf lcnehold 

or mtncnltntereSI for the cxplof"1 tton. development a.nd ptoduct1on of otl Of p s or Cllhu of them upon the SA me terms I S shall be aptptoved by the Sd\ool Land Board 
a"" the Commu.uonct of the G eneral Land Office (Of the pooltn& or untiiZJni of the tnlcreg of the State under lhts leau pursuant to T exas NaN n i Resources Code 

S2.1' 1·$1, 1 SJ The owner of the sot! a g:rc.cs thatlhc tnclus1on of thts proviston '" lhts lease s.at tstiu the cxeeuhon rcquircmenu sta ted 1n Tau Narunl Rcs.ouree1 Code 
S2.1l2 

)$. INDEMNITY Lcs.o: hereby rclca"'s ond disch&r&cs lhc S1.11c of Tcus oEd lhc owner of lhc sool, lhcor otlicu<. cmployocs, partners, •scnll. 
con\l'lctors. s.ubcon0"1aon .. cu~s.. tnvttccs. and thc11 rc::specuvc succ:c..s.s.ors ard a ut&.tu •• o( l.l'ld !rom all a nd an y aa1ons and a usc:s o( aC1tOn of every NNre. or othCf 

turm, tncludm& cnv uonme nu l harm. for wtuch recovery of d.amaa cs is soua,hl includ~n&. bu1 noc limited 10. all low-es and expenses whic.h a.rc caus.od by chc actt vtu c.s 

o( Lcs.s.ec. us offiurs.. employees. and a&c.nts ans•na out o f, tnctduu.alto, or rcsulttn& 6-om, I he opcnlions or or f01 Lcu cc on the lcaw:d pRm lscs huc.undcr. or that 
me y a.nse out of or be occaSioned by Leuee's breach of any of the tc.rms or provuHlns of thiS Acrccment. or by any oc.hct neaJt&c:nl or suta ly liable a a 01 emus ton of 

Lessee Funhc.r, Lcs.s.c.e hcteby • pees 10 be hable for. C)tOnc.n tc.. tndemntfy, defend al\d hold ha.rmlc.ss the SLa te or Tcu s and lhc O\lo"f1ct of the soil. then ol'ftccn. 

employees and • &cnls, lhe&r S41Ctess.on or Wl&ns.. aptna any and all cla tms.. h l bthlles.. losse.s.. da meaes.. actioos. personal tnjury (•nc:ludtn& d eath). cosu and upcnscs. 
01 other lwm for Which recovery O( d.oml &<> IS SOU&)\1 under ony lhcory IOCiudon& lOr\. COnlna. 01 s<nCI hob!IU)', \OclUdln& onomcyf (ca l/ld othu lcr,al CXJ>CRS.CS, 
tncl udtn& 1hosc rcl11c.d to c nv~ronmcnul N.Drd5.. on the lc:as.od prcrruse1 or tn any way rel ated 10 Lessee's fa ilure 10 comply wnh any and all envtrooment.aliJw s. lhosc 

anstn& &om Ot in 1ny ""'>' rel ated to Lcssc.c's opc.ntHlns or any othu of Les.s.ec's aatvtt1cs on the le . .u.od prem1s.e'l: I hose a.nJtn& from Lencc's u sc of the sur flee of I he 
lc.a$.Cid pc'CI'N W:s: l..t'ld thos-e 1ha1 m.y ans.c. out of Of be OCQSIOnc.d by L cucc's breach of any of the 'c.rms or proviSions of 1hu Ap umcnt or any othet t el or omtuton of 

Lessee. iu dirc;aors.. o ffi~ers , employees, partners, aacnts. concnaors, S41bconcnc:tors, JU CS1S, invtl ccs, Uld \heir tcspc:ca tvc S41 cccssors and u s ia ns. Each n u a nce of 1h1s 

A&Jc:cm cnL. or an in1ctet llhac1n. agrees 10 be !table fot, uonc:nte, indemnify. defend a nd hold harmless the S t.ale ofTcus and 1he ownCT ofLhe so1 l, theu oniecrs, 

employees. 1 nd aacnts tn the s.a mc manner provtdcd above tn coMcC1ion Wlth I he aC1tvtnu o f Les.u:e. us otfK:cts. c~loyec-s. 1nd •cents u d escnbcd 1bovc t:<CtPT 
AS 0 TI I£ RWIS£ EXPRESSLY LIMITED ft[R £11'1. ALL O F Til £ 11'/DEMI'I ITY OBLIGATIONS ANOIOR LIABILITIES ASSUMED lii'IDER Tli£ 
TtRMS OF T H IS AG REEMENT SHA LL HE WITHOUT LIMITS AND W ITUOUT REGARD TO THE CAUSE OR CAUSES TIIER£0F (£XCLliDII'IG 
PR£..£XISTII'IG CONDITIONS), STRICT LIABILITY, OR Til£ N£ G LIG£1'1C£ O F AtfY PARTY OR PARTI ES (INCLUDING TilE N£ GLICEI'IC£ OF 
Til £ 11\DEMNIFIED PARTY), WH ETilER SUCH NEGLI GENCE BE SOLE. JOINT. CONCURRENT. ACTIVE, OR PASSIVE. 
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36. ENVIRONMENTAL HAZARDS. Lessee shall usc lhc highest degree of care and reasonable safeguards to prevent contamination or polluuon 
of any environmental medium. including soil, surface Wllters, groundWllter, sedtmcniS, and surface or subsurface strata, ambient air or any other 
environmental medium in, on, or under, lhe leased premises, by any waste. pollutant, or contammant Lessee shall not bring or pcrmrt to remain on lhe leased 
premises any asbestos containing materials, explosives, toxic materials, or substanoes regulated as hazardous wastes, hazardous materials, hazardous 
substanoes (as lhc term "Hazardous Substance" is deftned in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 
U.S.C. Sections 9601, ct seq.), or toxic substanoes under any federal , state, or local law or regulation ("Hazardous Materials'), except ordinary products 
commonly used in coMection wilh oil and gas exploration and development operations and stored in lhe usual manner and quantities. LESSJ::E'S 
VIOLATION OF T ilE FOREGOING PROWBITION SIIALL CONSTIT\JTE A MATERIAL BREAC IJ AND DEFAULT HEREUNDER AND 
LESSEE SUALL INDEMNIFY, HOLD IJARMLESS AND DEFEND mE STATE OF TEXAS AND TOE OWNER OF H IE SOIL FROM AND 
AGAJNST ANY CLAJMS. DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (l NCLIJDING REASONABLE ATTORNEYS' 
FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF ( I) A VIOLATION OF mE FOREGOING PROWBITION OR ( II) mE 
PRESENCE. RELEASE. OR DISPOSAL OF ANY HAZARDOUS MATERIA LS ON, UNDER, OR ABOUT TITE LEASED PREMISES DURING 
LESSEE'S OCCUPANCY OR CONTROL OF TilE LEASED PREMISES. L ESSEE SUALL CLEAN UP, REMOVE, REMEDY AND REPAJR 
ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY mE PRESENCE OR RELEASE OF ANY HAZARDOUS 
MATERIALS I N, ON, UNDER, OR ABOUT TRE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF T U E LEASED PREMISES I N 
CONFORMANCE WITH TH E REQUI REMENTS OF APPLICABLE LAW. T illS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, 
BUT IS NOT LIM ITED TO. LIABI LITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER 
ENVIRONMENTAL LAW OR REGULATION. LESSEE SOALL IMMEDIATELY GIVE TOE STATE OF TEXAS AND TB£ OWNER OF TilE 
SOIL WRITTEN NOTICE OF ANY BREACH OR SUSP ECTED BREAC H OF THIS PARAGRAPIJ, UPON LEARNING OF THE PRESENCE 
OF ANY HAZARDOUS MATERIALS, O R UPON RECEJYlNG A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAlNING TO 
OAZARDOUS MATERIALS WUJC II MAY AFFECT m E LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER S OALL 
SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF T illS AGREEMENT. 

37. APPLICABLE LAW. ThiS lease IS issued under the provisions of Texas Natural Resources Code S2. 171 through S2. 190, commonly lc:nown as 
the Relinquishment Act, and other applicable sl81utes and an1cndmcn1S !hereto, and if any proviSoon in this lease does not conform 10 these statutes. lhe 
statutes will prevai l over any nonconforming lease provisions . 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by lhe Lessee before it is med of record in lhc county records and in 
lhc General Land Office oflhe State of Texas. Once lhe ming requtremeniS found in Pan1graph 39 of !his lease ha.-., been satisfied, lhe ciTe~ivc date oflhiS 
lease shall be lhe dale found on Page I. 

39. LEASE FfLING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. !his lease must be filed of record Ul lhe office of lhe 
County Clerk in any county in which all or any pan of the leased premises is located, and ccnified copoes thereof must be filed in lhc General Land Office 
This lease is not effective until a certified copy o f !his lease (which is made and certified by lhe County Clerk from his records) is filed in lhe General Land Of 
ficc in accordance wilh Texas Natural Resources Code S2. 183. Additionally, !his lease shall not be binding upon lhe Stole unless it recites the actuol and true 
consideration paid or promised for execution of this lease. The bonus due lhe State and lhc prescrobed filing fee shall accompany such ccnificd copy 10 lhe 
General Land Office . 

40. Rentals in the amount o f$40.00 for years l\\0 and three oflhis lease have been prepaid. One half(Y,) oflhis amount has been paid to lhe 
Lessor and one half (Y,) has been paid 10 the State ofTcxos. Rental for the fourth year in lhc amount of$6,020.00 has not been paid and oflhc fourth year 
renl8l is not pu.id !hen lh.is lease will cxptre. One half (Y,) of lhc founh year rental will be pwd to lhe Lessor and ooe half (Y,) will be paid to the State of 
Texas. Rental for lhc fifth year is included in lhe founh year rental and iflhc founh year ntoiiS paid !hen no addiuonal rentals are due under lhis lease 

BY: William A Chalfant 

TITLE: President 

DATE: _____________ _ 

STATE OF TEXAS 

TITLE: l.ndividually and as agent for lhe Stott of Texas 

Date: ______________ _ 

True and Correct 
copy of 

Or g nal flied in 
R eves County 

Clerks Otf1ce 
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STATE OF 

COUNTY OF ___,L=U............:b..:o.b=o-~.,..__ 

( INDIVIDUAL 
ACKNOWLEDGMENl) 

Before me, the undersigned authority, on this day personally appeared Rlcki Lewis L,one. dta!ing In his solt and 
stparat• proputy. known to me to be the persons whose names an: subsaibc:d to the foregoing instrument.. and acknowledged 
to me that they executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the _l day of Nove.m ~ . 2005 . 

OFFIUOIAIS61al 
Sanddr~S~tllor 
Stllli!l!lbfii'~GrJS 

My commlsilislorE&tns 
July unQOO& 

._,..;,;,,m .. of~~~~~ JL 
My Commission expires: 7/ /7/o r0 

r ' 



• • • 

• 
•• • 
•• 
• 
• 

• • 

• •• • 
• • • • 

• • • 

BOOK 7 2 4 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Before me, the undersigned authority, on this day personally appeared William A. Chalfant, 
known to me to be the person whose name is subscribed to the foregoing instrument, as President of 
C halfant Properties, I nc. and acknowledged to me that he executed the same for the purposes and 
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

~ ~=d;r my hand and seal of office this the 
__.f.Jt:._.L...Jf:L..Ao<l~~;.:::::;.o:=...;:::..__ __ _,. 2005 . 

JUDITH F. HAMBRICK 
N~laly Public. State ol Texas 

f.ly Commtaslon Expires 
7/1 4/06 

day of 

AKY PI<IMSIOI• HI:~• "' 1.- .,, '(!l-

FILE N0._--'8....;,9--'4 __ _ 

OR US£ or Til£ OESCR:SEO •t~. r ··~·t·; l o. ~Au:i! OH Oi.Ok 
Oil RACt: IS ltlVAIJD AMdiNfN' .. , .:: •S. Il' h~"'fl ff:rl' 'W. 
I~ 
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FILED FOR. R.ECOilD ON THE 2 1 S T DAY OF FEBRUARY A. D. 2006 1 2 · I 3 E M. 

DULY R.ECORDKD ON THE 22nd DAY OF FEBRUARY 

DIANNE 
REEVES 

A.D. 2006 9· 00 A.. 

0. FLOREZ, COUNTY CLERK 
COUNTY, TEXAS 

H. 

True and Correct 
copy of 

Ongtnal fried in 
Reeves County 

Clerks Offl=e 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

Tne abo\e and foregoong s a hi' true and co•rect p!lo:ograpn c copy of t~e 
ong na' record no.v n my lawful custody and possess on as try lWe s 
frled,irecoa:1ed.Jil the publ!c .IJ?.r.Prds Ol my_ oHrceT~u~ek~~.,...,.,_._,., 
PAGE _ )_b_'J THAU 5 I I . UFF ~ ,§~DL .H .. 

hereoycen<f,edon FEBRUARY 24 ,200i 

•• • • • • •• •• .. ., . 
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GMienli~ Otllc:e 
- nqul-t Act Loaoe Form 
~ Sel*fnbet 1997 

THIS AGREEMENT Is made and entered Into this~ day of oA.u:ualllu.GSII..t _______ ~ZQQL_ • between the State of Texas. acting 

by and through its agent, Petco Umited of p 0 Box 911 Brec!senrklae. IX 76424 

said agent herein referred to as the owner of the soil (whether one 0< mO<e). and Alpine Enerav. LP a Texas limbed oartnershlp 

of 3409 S Broa!lwav Sy!te 600 EdmOf!d Oklahoma 73013 

(Give Pennanont Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee, 101 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storong oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the following lancls 
situated in Reeves County, State of Texas, to-wft: 

320.00 acrea of l and, more or tees, being the 1#>//4 and the SW/4of Section 2, Block 54, Townshop 5, T&P Railroad Survey, A·3566, Reeves 
County, Texas, 

containing ;~3~201l.OO!o!!L ____ acres, mO<e 0< less. The bonus consideration paid fO< this lease os as follows: 

To the State ot Texas. Tweotv·One TIJousand Three Hundred Th1ay Three and 33{100 

Dollars ($21 333 33 ) 

To the owner of the soil: Twenty-One Thoysand Three Hundred Thlay Three and 33{100 

Dollars ($21 333 33 

Total bonus consideration: foay·Two Thoysand Six Hundred S!m Sox and 66/100 

Dollars ($42 666 66 ) 

The total bonus consideration paid represents a bonus of r:F:Ilouwr:.lh!louodl!l!IJrl!led~------------------------­

---------------- Dollars ($4'=""00"""00"-------'l per acre, on 106,666666 net acres. 

2. TERM. Subjecl to the other provisions in this lease, this lease shall be lor a term of ftve f5l years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, Is produced In paying quantbies frO<O said land. As used 
In this lease, the term ·produced In paying quantities· means that the receipts frO<O the sale or other authorized CO<Omercial use ot the substance(s) 
covered exceed out of pockBt operational expenses for the six months last past. 

J .. J\ 

--- ... 
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3. DELAy RENTALS. If no well is commenced on the leased premises on or before one (1) year from this dale. this lease shall terminate. 

unless on or before such anniversary date lessee shall pay or tender to the owner of the soli or to his credit In the PAIO·UP PER PARAGRAPH 41 

--- ---:--:--:--:--::---::----:-::-:-:::-::. Bank. at . • 
or its successors (which shal continue as the deposHory regardless of changes In the ownership of said land). the amOUll specified below. In addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFACE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a hke SLm on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of delemng the commencement of a well lor 
one (1) year from said date. Payments under this paragraph shall be In the following amounts: 

To the owner of the soli: .ti'.I!L--------------------------

To the State of Texas: WL---------------------------­
~~~ ~~~~A~-------------J 

TotaiDe~yRentai:~L-----------------------------
Dollars (S,uNI<.c:A.__ ______ ---' 

In a like maooer and upon like payments or tenders aMually. the commencement of a well may be further deferred lor successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by cllec:k or sight draft of lessee. or any 
assiglee o1 this lease. and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or its successor bank) should 
cease to exrst, suspend business. liquidate. taft or be succeeded by another bank. or lor any reason fail or refuse to accept rental, lessee shall not be 
held In delauh for ta~ure to make such payments or tenders of rental lA"'Iil thirty (30) days alter the owner of the solt shall delrver to Lessee a proper 
recordable lnstrunent naming anolher bank as agent to recerve such payments or tenders 

4. PRODUCTION ROYAL llES. Upon production o1 oil and/or gas. lessee agrees to pay or cause to be paid one-haH (112) of the royalty 
provided tor In this tease to the Commissioner olthe General Land Office of the State of Texas. at Austin. Texas, and one·half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL Royalty payable on oil. which is defrned as Including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distil~te, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be ooe-fourlh 1!{41 oan of the gross production or the market value thereof, at the option of the owne< of the sol or the Commissioner of the 
General Land Olfrce, such value to be determined by 1) the highest posted price, plus premiLm, II any, olfered or paid fer oil, condensate, diStll~te, or 
other liquid hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the hrghes1 market prrce 
thereof olfered or paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, wNchever is the greater Lessee 
agrees that before any gas produced from the teased premises Is sold, used or processed in a plant, h wfll be run free of cost to the royalty owne~ 
through an adequate oil and gas separator of conventional type, or other equipment at least as effrcient, so that all liquid hydrocarbons recoverable from 
the gas by such means wfll be recovered. The requirement thet such gas be run through a separator or other equipment may be waived, In wrlllng, by 
the royalty owners upon such terms end conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which Is defined as all hydrocarbons and gaseous substances not 
dehned as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gaSOline, liquid hydrocarbons or other products) shall be ono-lour!h (1141 pan of the gross production or the market value thereof, at the 
option of the owne< of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or olfered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or oHered to the producer, whichever Is the greater, 
provided that the maxlmLm pressure base in measuring the gas under this lease shall not at any time exceed t 4.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheh, correction to be made for pressure according to Boyte's Law, and lor specHic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testing 

(C) PROCESSED GAS. Boyahy on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liqUid 
hydrocarbons shall be one-lourtb !!/41 part ol the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the optiOn of the 
owner of the soil or the Commissioner of the General Land Olflce. All royalties due herein shall be based on one hundred percent (100%) of the total 
plant production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent aocrulng to Lessee, whichever Is 
the greater, of the total plant production of liquid hydrocarbons anrtbutabte to the gas produced from this tease; provided that H liquid hydrocarbons are 
recovered from gas processed In a p~t In which Lessee (or hs parent, subsidiary or affiliate) owns an Interest, then the percentaga applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or h there Is no such third party, the highest percent then being specHied In processing agreements or contracts In 
the industry), whichever Is the greater. The respective roya~les on residue gas and on liquid hydrocarbons shall be determ.ned by 1) the highest market 
price paid or oHered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or olfered tor such residue 
gas (or the weighted average gross selling price for the respective grades ol liquid hydrocarbons), whichever Is the greate-. In no even~ however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) 0Tl1ER PRODUCTS. Royalty on carbon b~ck, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be •casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be one=four!h !!141 
pan of the gross production of sUCh products, or the market value thereof, at the option of the owner of tha SOli or the Commissioner of the General Land 
Olflce, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which sUCh 
product is produced, or 2) on the basis of the averaga gross sale price of each product for the same month In which such products are produced; 
whichever Is the greater 

5. MINIMUM ROYAL TV. During any year after the expiration of the primary term of this teasa, H this leasa is maintained by producuon, the 
royalties paid under this tease in no event shall be less than an amount equal to the total amual de~y rental herein proviaed, otherwrse, there shall be 
due and payable on or before the last day of the month succeeding the annlve~ry date of this lease a sum equal to the total annual rental tess the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a de~y rental amount, then tor the purposes of this 
paragraph. the delay rental amount shall be one dol~r ($1 .00) per acre. tJ-\ 

• • • • •• • ••• 
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11. ROYALTY IN KIND. Notwllhstandtng any other provision 1n thrs lease, at any time 01" lrOI"n time to tme, the owner of the soU 01" the 
Commissioner o1 the General Land Office may, at the option ol either. upon not less than sixty (60) days notice to the hOlder of the lease. require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. T~e owner ot the ~rs 01" the Commissioner ot the ?e~eral 
Land Olflce"s right to take Its royalty In kind shall not diminish or negate the owner ot the soli s or the CommissiOner of the General Land Offices nghts 

or Lessee's obligations. whether express or Implied, under this lease. 

1. NO DEDUCTIONS. Lessee agrees lhat all royanles accruing under this lease (Including those paid in kind) shall be without deduction 101" 
the cost o1 producing, gathering, storing, separating, treat•ng. dehydrating, compressing, processing. transporting, and otherwise making the orl. gas and 
other products her eunder ready 101" sale 01" use. Lessee agrees to compute and pay royalties on the gross value recerved. lnctudtng any rermbursements 

for severance lalles and production related costs 

a. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent ttus lease's proportionate share ot any tuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision ot this lease, and subject to the wntten consent ol 
the owner of the soil and llle Commissioner of the General Land Olflce, Lessee may recycle gas fOI" gas lift purposes on the leased premiSes 01" for 
injection into any oil or gas producing fOI"mation underlying the leased premises alter the liquid hydrocarbons contained In the gas heve been removed, 
no royalties shall be payable on the recycled gas ootit k is produced and sold 01" used by Lessee in a manner which entitles the royalty owners to a 

royaky ooder thiS lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties notlaken in kind shall be paid to the CommiSSIOner of the General land Offrce at 
AustWI, Texas • ., the followng manner 

Payment o1 royaky on produelion of oil and gas shall be as provided 1n the rules set fOI"th in the Texas RegiSter. Rules currently provide lhat royalty on oot 
Is due and must be received In the General Land Office on 0< before the 5th day of the second month succeedong the month of productiOn, and royalty 
on gas is due and must be received In the General Land Offlce on or beiOI"e the 15th day of the second month succeeding the month ot production, 
accOI"npanied by the a ffidavit of the owner. manager 01" other authorized agent, completed In the fOI"m and manner prescribed by the General La.nd Office 
and showing. the gross amount and disposition of all oil and gas produced and the marl<et value of the oil and gas, together with a copy of all documents. 
records or reportS conllrmlng the gross production, disposition and marl<et value Including gas meter readings, pipeline receipts, gas tine recetpts and 
other checks 0< memOI"Bnda of amount produced and put Into pipelines. tanks. 01" pools and gas lines or gas StOI"Bge. and any other reports or records 
which the General Land Of'1ce may require to venly the gross production, dlsposklon and mar1<et value. In all cases the authority of a manager or agent 
to ac1 l or the Lessee herein must be filed in the General Land Office EaCh royalty payment shall be accompanied by a Check stub, schedule, summary 
or other remittance advlce showing by the assigned General Land Otllce lease number the amount ol royalty being paid on each lease. II Lessee pays 
his royaky on or before lhlrty (30) days alter the royaky payment was due. then Lassee owes a penaky ol 5% on the royaky or S25 00, whichever Is 
greater. A royaky payment which is over thirty (30) days late shall accrue a penaky of tO% ol the royaky due 01" $25.00 whichever Is greater. In addklon 
to a penalty, royalhes shaR accrue Interest at a rate of 12% per year. suCh Interest will begin to accrue when the royaky Is sixty (60) days overdue 
Alfidavks and supporting documents which are not ftled when due shall Incur a penaky In an amount set by the General Land Oflrce administratiVe rule 
which Is effective on tho date when the affidavits or supporting doc~ents were due. The Lessee shall bear all responsibility lor paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the State"s 
right ollorfe"ure as provided by law nor act to postpone the date on which royanles were ortglnally due. The above penaky provisiOnS shall not apply tn 
cases of tJUe dispute as to the State's POI"tion of the royalty or to that portoon of the royaky In dispute as to fair mar1<et value 

10. (A) RESERVES, CONTRACTS AND OTliER RECORDS. Lessee shaH annually furniSh the CommiSSIOner of the General Land Offoce 
wrth 1ts best possible estimate ol oil and gas reserves underlying thrs lease or allocable to thiS lease and shall furniSh said CommiSSIOnef wrth copoes of 
all contraciS under whiCh gas is sold or processed and au subsequent ag<eements and amendmeniS to suCh contrac1S wrlhrn thlny (30) days after 
entenng Wlto or making sucn contracts, agreements or amendments. SuCh contracts and ag<eements when recerved by lhe Genentl Land Offrce shall be 
held in confidence by the G-.al Land Office ooless otherwise authonzed by Lessee. All other contracts and records pertaining 10 the prodUCtiOn. 
transpOI"tation. sale and mar1<etlng of the oil and gas produced on said premises. Including the books and accounts. receiptS and drscharyes of aN weUs. 
tanks, pools, meters. and pipelines shall at all tines be subject to Inspection and examination by the Commissioner of the General Land Offoce. the 
Attorney General, the Governor, or the representative of any o l them. 

(B) PERMITS, DRILUNG RECORDS. Written notice of all operations on this lease shall be submttted 10 the Commissioner of the General 
Land Office by l.aiSSee or operator live (5) days before spud date, worl<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells SuCh wntten notice to the General Land Office shall Include copies of Railroad CommiSSion forms for application to dnll Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Offlce at the time they are filed with the Texas Railroad Commrsslon All 
applications. permits. reports 0< other filings that reference this lease or any specffic well on the leased premises and that are submitted to the Texas 
Railroad Commission or any olher governmental agency shall Include the word "Slate" In the title. Addttlonally. in a()C()(dance wrth Railroad Commission 
rules, any slgnage on the leased premises lor the purpose of Identifying wells, tank batteries or other associated improvements to the land must also 
Include the word "State." lessee shall supply the General Land Offlce with any r8COids. memoranda. accouniS, reportS, cuttings and COI"es. or other 
lniOI"mation relative to the operation of the above-described premises, which may be requested by the General Land Office. In addition to those heretn 
expressly provided lor. Lessee shall have an elec1rlcal and/or radioactivity survey made on the bore-hole sec11on. from the base o f the surface casing to 
the total depth of well, of all welts drilled on the above described premoses and shall transmK a true copy of the log of each suNey on each well to the 
General Land Office wothin fffteen ( 15) days alter the making of said survey. 

(C) PENAl.. TIES. Lessee shall Incur a penaky whenever reports, docunents or other matenals are not filed in the General Land Oflrce when 
due. The penalty for late fil ng shall be set by the G-.al Land Offrce administratrve rule whiCh rs etlective on the date when the materials were due In 
the General Land Offlce. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. dunng the prmary tenn he<eol and poor to diSCOVery and 
productiOn of ool or gas on said land. Lessee should drill a dry hole or holes thereon. 0< K during the prmary term hereof and aher the diSCOVery and 
actual production of oil 01" gas from the leased premises suCh production thereof should cease from any cause. thiS lease shal not terminate K on or 
before the expiration of sixty (60) days from date of completiOn of said dry hole or cessation of production Lessee commences addtllonal dnlllng or 
reWO<kong operatlcWis thereon. or pays or tenders the next annual detay rental in the same manner as provided In lhis lease. 11. dunng the last year ol the 
primary term or wothln sixty (60) days prior thereto. a dry hole be completed and abandoned. or the production of oil or gas should cease for any cause, 
Lessee·s rights shaN rema_n In luU Ioree and eflec1 without further operatiOnS ooul the explral1011 of the primary term; and H Lessee has not resl.fTied 
productiOn In paying quantrties at the exporation of the prmary term, Lessee may maintain this lease by conducttng addntOOal drllltng 01" rewor1<rng 
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operations pursuant ·to Paragraph 13, using the expiration of the primary term as the date~ c~tion of production l.Old~r Paragraph t3. Should the first 
-u or any subsequent well drilled on the above described land be completed as a shut-on ool or gas well within the pnmary term ~reof, Lessee may 
resune payment of the annual rental in the same manner as provided herein on or before the rental paying date following the el(jllration of sixty (60) 
days from the date o1 completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shaJ ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut·in oil or gas well Is located on the leased premises, payments may be made In accordance 
with the shut·in provisions hereof. 

12. DR! LUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas I~ being 
produced on said land, but Lessee Is then engaged In drilling or reworking operations thereon, this lease shall remain I~ lore~ so ion~ as oper~toons on 
said well or for drilling or reworking of any add~ional wells are prosecuted In good faith and In workmanlike manner withl>ut onterruptoons totaling more 
than sixty (60) days <luring any one such operation, and if they resuh In the production of oil and/or gas. so long thereafter as oil and/or gas Is produced 
in paying quantities from said land, or payment ol shut-In oil or gas well royalties or compensatory royahies Is made as provided In this lease. 

13. CESSATION, DRILUNG, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause. this lease shall not terminate H lessee commences add~ional <lrilllng or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and eH~ for so ton~ as such operations continue In good 
faith and In wor1<manlike manoer without interruptions totaling more than sixty (60) days. If such drillong or reworking opetations result In the productoon 
of oil or gas, the lease shall remain In lull force and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut· ln oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworking 
operations resuh In the completion ol a well as a dry hole, the lease will not terminate H the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without Interruptions totaling more than sixty (60) days. Lessee shall give wrinen notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "weir means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut In, was being 
maintained in force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises. but oil or gas is not being 
produced for tack of suitable production facil~les or lack ol a su~ble market. then Lessee may pay as a shut-in oil or gas royalty an amooot equal to 
double the annual rental provided In the lease, but not less than $1,200 a year lor each well capable of producing oil or gas In paying quan~ties. It 
Paragraph 3 of this tease does not specify a delay rental amount, then lor the purposes of this paragraph, the delay remal am~t shall be one dollar 
($1.00) per acre. To be effective. each Initial shut·in oil or gas royalty must be paid on or before: ( t ) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions; whichever date Is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year !rom the end of the primary term, or from the first day of the month following the month In which 
production ceased, and. after that, If no s~ble production facilities or su~ble market lor the oil or gas exists. Lessee may extend the lease lor lour 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease Is kept In effect by payment of the shut-In oil or gas royalty. oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed In the same producing 
reservoir. or in any case in which drainage is occunring, the right to continue to maintain the lease by paying the shut·in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which Is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Comm issioner of the General land Office and one-half (1/2) to the owner of the soli, beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the well causing the drainage or that Is completed in the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any t2-month period 
is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-monlh period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest In accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill oNset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination ol the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royanies can satisfy the obligation to drill oNset wells. 

16. RET AI NED ACREAGE. Notwithstanding any provision of this lease to the oontral'f, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such addnional well or 
wells as may be reasonably necessary lor the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term n shall then 
terminate as to all of the leased premises, EXCEPT (t) 40 acres surrounding each oil well capable of producing In paying quantnies and 320 acres 
surrounding each gas well capable of producing In paying quant~ies (Including a shut-in oil or gas well as provided In Paragraph T4 hereof). or a well 
upon which Lessee is then engaged In continuous drilling or reworking operations, or (2) the number of acres Included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151·52.154, or (3) such greater or lesser number of acres as may then be allocated for prOduction 
purposes to a proration unit lor each such producing well under the rules and regulations of the Railroad Commission of Texas. or any successor 
agency. or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter alkx:ated to said well or wells tor 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way lor 
existing roads. existing pipelines and other existing facilities on, over and across all the lands described in Paragraph t hereof ("the reta ined lands"). for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced I rom the reta ined lands. 
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(B) HORIZONTAL In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term it shall 
tur1her tetmlnate as to all depths below 100 teet below the total depth drilled (hereinafter "deeper depths") In each well located on acreage reta1ned In 
Paragraph 16 (A) above, l.flless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-hall (1/2) of the 
bonus originally paid as consideration tor this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be In force and effect as ~o 
such deeper depths, and said termination shall be delayed tor an addltlooal period of two (2) years and so long thereafter as oil or gas Is produced 1n 
paying quantitles from such deeper depths covered by this lease. 

(C) IDENTlFICATlON AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be In the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Olflc~. wnh1n 
thirty (30) days after panlal termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satiSfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be tiled In the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release Is filed. If Lessee f~1ls or refuses 
to execute and record such release or releases wnhln ninety (90) days after being requested to do so by the General Land Othce, then the 
Commissioner at his sole discretion may designate by writ1en instrument the acreage and/or depths to be released hereunder and record such 
instn.ment at Lessee's expense In the coooty or COl.flties where the lease is located and in the offiCial records of the G-ral Land OffiCe and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Nenher the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obhgatJon 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control ol the leased 
premiSes shall drill as many wells as the facts may justify and shell use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, K oil and/or gas should be produced In commercial quantities Within 1,000 feet of the leased premises. 
or In any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall In good fanh begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling With diligence. 
Failure to satisfy the statutcry offset obligation may subj8C1 this lease and the owner of the soli's agency rights to for!e1ture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. II, after a good faith effort, Lessee is prevented from complying with any express or Implied covenant of this lease. 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, ae1s of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to oomply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; addhionally, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting dnlllng and reworking operations or from productng oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect during the primary term 
In the absence of such drilling or rewor1dng operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soli warrants and agrees to defend title to the leased premises. If the owner of the soli defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soli In the leased premises by paYing any mOrtgage. 
taxes or other liens on the leased premises. It Lessee makes payments on beha" of the owner of the soil undet thiS paragraph, Lessee may recover the 
cost of these payments from the rental and royaltJes due the owner of the soil. 

20. (A) PROPORTlONATE REDUCTION CLAUSE. II the owner of the soli owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's Interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the entire undivided surtace estate and the royahies and rental herein provided to be paid to 
the Commissioner of the G-ral Land Otface of the State of Texas shall be likewise proporlionately reduced. However, before Lessee adJUSts the 
royalty or rental due to the Commissioner of the General Land OffiCe, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soli. The Commissioner of the General Land OffiCe shell be paid the value o1 the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value ol one-sixteenth (1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the prtmary term, a portion of the land covered by this lease Is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52. t51 ·52.154, or It, at any time after the expiration of the primaty term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number ol acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease durtng the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unH, or, It aher the expiration of the primary term. the number of acres 
aelually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operatiOns under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable tor livestock or irrigation purposes 
tor waterflood operations wthout the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ~s operatoons to all personal propeny, 
1111provements. Rvestock and crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the sod, Lessee shall buty ns pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premoses Without 
the wntten consent of the owner of the soil. 
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25. POU UllON. tn developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. W~houl 

tim~ing the toregoing, pollution of coastal wetlands. natural waterways, rivers and impounded wat~r shall be prevented by the use O! ~ta1nment 
taciliUes sutllclent to prevent spillage, seepage or ground water contamination. In the event ol pollutiOn, Lessee shall use all means at 1ts diSIJ?5al to 
recapture all escaped hydrocarbons or othl!f pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury. and upon 
completion or abandonment of any well or wells, Lessee shall till and level all slush pits and cellars and completely clean uo the drilling site ol all rubbish 
thereon. Lessee shall, while eonducflng operations on the leased prl!fnlses, keep saki premises free of ?II rubbish, cans, bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near hs original conclltlon and contours as Is practicable. TankS and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to lim ita lions In this paragraph, Lessee shall have the right to remove machine!)' and fixtures placed 
by Lessee on the leased prl!fnlses, Including the right to draw and remove casing, within one hundred twenty (1 20) days alter the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing lrom 
any well capable of producing oil and gas In paying quantities. Addhionally, Lessee may not draw and rl!fnove casing un61 after thirty (30) days wrinen 
notice to the Commissioner of the General Land Olflce and to the owner of the soil. The owner of the soil shall become the owner of any machine!)', 
fixtures, or casing which are not timely rl!fnoved by Lessee under the terms of this paragraph 

TT. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the elfectiveness of any payment made by Lessee or impair the elfecflveness of any 
act performed by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose unfit thirty (30) days 
afler the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the lessee with satisfactory v.Trtten evidence ol the change 
In ownership, including the original recorded munlrnents of l~le (or a certified copy of such orlginaQ when the owne-shlp changed because of a 
conveyance. A total or partial assigrvnent of this lease shall, to the extent of the Interest assigned, relieve and d ischarge Lessee o f all subsequent 
obligations under this lease. If this lease is assigned In hs endrety as 10 only part ol the acreage, the right and option to pay renta ls shall be apportioned 
as between the several owners ratably, according to the area ol each, and failure by one or more of them 10 pay his share of the rental shall not alfect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered: however, n the assignor or ass gnee does not hie a certified 
copy of such assignment In the General Land Olflce before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. EvelY assignee shall succeed 10 all rights and be subject 10 all obligations, llabllhles, and penalfies owed 10 the State by the 
origlnallassee or any prior assignee of the lease, Including any llabllhles to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITAllON. Notwnhstandlng any provision In Paragraph 27(a), n lhe owner of the soil acquires th is lease In whole or In 
part by assignment without the prior wrinen approval of the Commissioner of the General lend Olflce, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfehed by the Commissioner. An assignment will be treated as If It were made to the owner ol the soli If the 
assignee Is: 

(1) a nominee of the owner of the soil: 
(2) a corporation or subskllal)' In which the owner of the soli is a principal stockholder Of Is an employee of such a corporation or subsidiary: 
(3) a partnership In which the owner of the soli Is a partner or Is an l!fnployee of such a partnership: 
(4) a principal stockholder or employee of the corporation which Is the owner of the soli: 
(5) a partner or employee in a partnership which Is the owner of the soli: 
(6) a fiducial)' for the owner of the soli: Including but not limited to a guardian, trustee. executor, administrator, receiver, or conservator for the 
owner of the soW: or 

(7) a family ml!fnber of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver 10 the 
owner of the solt and place of record a release or releases covering any portion or portions of the teased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any pan of this lease Is property surrendered. the 
delay rental due under this lease shall be reduced by the proportion thai the surrendered acreage bears to the acreage which was covered by this tease 
immediately prior to such surrender: however. such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. A UNG OF ASSIGNMENTS AND RELEASES. If all Of any pan of this lease Is assigned Of released, such assignment or release must be 
recorded In the county where the land is situated, and the recorded Instrument, or a copy of the recorded lnstn.rnent certHied by the County Clerk of the 
county in which the instrument is recorded, must be flied In the General Land Olflce within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to fooeilure a1 the option ot the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included In this Instrument, 
Including the statement of the true consideration to be paid lor the execution of this lease and the rights and duties of the parties. Any collateral 
agrel!fnents concerning the development of oil and gas from the leased premises which are not contained In this lease render th is lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soli owes the Stale a fiducial)' duty and must fully disclose any facts affecting the State's Interest In 
the leased prl!fnises. When lhe Interests of the owner ol the soli conflict with those of the Stale, the owner of the soli is obligated to put the State's 
Interests before his personal Interests. 

32. FORFEITURE. If lessee shall fall or refuse to make the payment of any sum within thirty days alter it becomes due, or It Lessee 0< an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or n Lessee shall ta ll or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or n Lessee 
should fall to file reports In the manner required by law or fall to comply wfth rules and regulalions promulgated by lhe General lend Ottlce, the School 
Land Board, or the Railroad Commission, or n lessee should refuse the proper author~ access to the records pertaining to operations, or H Lessee or 
an authorlzed agent shOuld knowlingly fait 0< refuse to give correct Information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate arty of the material provisions of this tease, or if this lease Is assigned and the 
assigrvnent Is not filed In the General Land Office as required by law, the rights acquired under this lease shalf be subject to forfeiture by the 
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Commissioner and he shaU forte~ same when sufficiently infonned of the facts which authorize a forfeiture, and when forfeoted ·the area shall again be 
slAljecl to ~ under the tenns of the Relinquishment Act. However, nothing herein shall be construed as waivong the automatic tennlnatlon of thos 
lease by operation of law or by reason of any speclallim~llon arising hereunder. Forfeitures may be set aside and this tease and all rlghts thereunder 
reinstated before the r1ghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of fulure compliance With 
the provisions of the law and of this lease and the rules and regulallons the! may be adopted relative hereto. 

33. UEN. In accordance with Texas Natural Resources Code 52.t36, the State shall have a first lien upoo all od and gas produced from the 
area covered by this tease to secure payment of all unpaid royalty and other sums of money thet may become due under this lease. By acceptance of 
this lease, Lessee grants tne State, in addition to the lien provided by Texas Natural Resources Code 52. t36 and any other applicable staiUiory lien, an 
express contractual lien on and secunty Interest In all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection ~h the production or processing of such leased minerals In order to secure the payment of all royalties or other 
am coots due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or conditioo of lhos lease, whether express or Implied. This lien and security Interest may be foreclosed With or without court proceedings In 
the manner provided In the Trtle 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that tha CommiSStOilOf may require Lessee to 
execute and record such onstruments as may be reasonably necessary to acknowledge, attach or perfect thos lien. Lessee hereby represents that there 
are no prior or superior loens ansing from and relating to Lessee's actrvrties upon the abov&described property or from Lessee's acquisition olthos lease 
Should the Commissioner at any tme detennine that this representabon Is not true, then the Commissioner may declare thos lease forferted as provided 
herein 

34. POOUNG. Lessee os hereby granted the nghtto pool or unrtoze the royalty onterest of the owner of the soft undM lhls lease With any other 
leasehold or mineral Interest for the exploratlcon, development and produellOO of orf or gas or erther of them upon the same tenns as shall be approved 
by the School Land Boarc and the Commissioner of the General Land Offoce for the poofiOg or unoi1Zong of the interest of lhe State und8f thiS lease 
pursuant to Texas Natural Resources Code 52.151·52.154 The owner of the soil agrees that the inclusion of this provision In this lease sabsfoes lhe 
execution requorernents stated In Texas Natural Resources Code 52. t52. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners. 
agents, contractors, subcontractors, guests, Invitees, and their respective successors and assigns, of and from all and any ac tions and causes of action 
or every nature, or other hann, Including environmental hann, lor which recovery ol damages Is sought, Including, but not limited to, all lOsses and 
expenses which a re caused by the activities ol Lessee, Its off icers, employees. and agents arising out ol, Incidental to, or resulting from, the operations 
o f or for Lessee on the leased premises hereunder, or that may arise out ol or be occasioned by Lessee's breach ol any of the terms or provisions olthls 
Agreement. or by any other negligent or strictly liable act or omission or Lessee. Further, Lessee hereby agrees to be liable for, exonerate, lndemnily, 
defend and hold hanntess the State o f Texas and the owner ol the sod, their officers, employees and agents, their successors or assigns. against any 
and all claims, liabil~. losses, damages, acllons, personal injury (including death), costs and expenses, or other hann for which recovery of damages 
Is sought, under any lhecry including tort, contract, or strict liability, including attorneys' fees and other legal expenses, oncludong lhcose related to 
eovlronmental hazards, on the leased premises or In any way related to Lessee's faiure to comply With any and aM enwonmentallaws; !hose arosong 
from or In any way related to Lessee's operations or any other of Lessee's actlvrtles on the leased premises; thcose arising from Lessee's use or the 
surface of the leased prllltises; and those thet may ansa out of or be occasioned by Lessee's breach of any ol the tenns or prov!Sions of lhls Agreement 
or any other act or omission o1 Lessee, its directors, of1ocers, employees, partnets, agents, contractors, subcontractors, guests, lnvotees. and their 
respectrve successors and assogns. Each assignee of this Agreement, or an lntMest therein, agrees to be liable for, exonerate. indernnrly, defend and 
hold hannless the State of Texas and the owner olthe soil, their of1ocers, employees, and agents in the same mamer provided above on connectocon With 
the actJVObes of Lessee, its officers, employees, and agents as described above. EXCEPT AS OllfEAWISE EXPRESSLY UMrTED HEREIN, ALL OF 
llfE INDEMNITY OBUGAllONS AND\OR LIABIUllES ASSUMED UNDER llfE TERMS OF llf!S AGREEMEKT SHAll BE WlTHOliT LIMITS AND 
WlllfOliT REGARD TO llfE CAUSE OR CAUSES THEREOF (EXCLUDING PRE.£XJS11NG CONOillONS), STRICT LIABILITY, OR llfE 
NEGLIGENCE OF ANY PARTY OR PARllES (INCLUDING llfE NEGUGENCE OF ntE INOEMNIAEO PARTY), WHEntER SUCH NEGLIGENCE 
BE SOLE, JOIKT, CONCURREKT, ACllVE, OR PASSIVE. 

36. ENVIRONMEKTAL HAZARDS. Lessee shall use the highest degree of care and a ll reasonable saleguards to prevent contamination or 
pollution of any environmental medium, Including soli, surface waters, groundwatar, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or pem~h to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, ha.zardous materoals, 
hazardous substances (as the tenn "Hazardous Substance· Is delined in the Comprehensrve Envoronmental Response, Compensation and Uablhty Act 
(CERCLA). 42 U.S.C. Sedions 9601 , et seq.), or toxic substances under any federal, stat a, or local law or regulation ("Hazardous Mater1als1. except 
ordinary products commonly used In connecllon With oil and gas exploration and development operations and stored In the usual manner and quantotles 
LESSEE'S VIOLAllON OF ntE FOREGOING PROHIBillON SHALL CONSTm.ITE A MATEJIIAL BREACH AND OEFAUL T HEREUNDER AND 
LESSEE SHALLINDEM~FY, HOLD HARMLESS AND DEFEND ntE STATE OF TEXAS AND ntE OWNER OF ntE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILmES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OliT OF (1 ) A VIOLATION OF ntE FOREGOING PROHIBillON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOliT ntE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
COtrrAOL OF ntE LEASED PREMISES. LESSEE SHALL CL.EAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
COKTAMINATION AND DAMAGE CAUSED BY ntE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
llfE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH ntE REQUIREMENTS OF 
APPLICABLE LAW. THIS INOEMNIACATION AND ASSUMPTION SHALL APPLY, BliT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDE.RTAKEN PURSUANT TO CERCLA OR ANY OntER ENVIRONMEKTAL LAW OR REGULATION. LESSEE S HALL IMMEDIATELY 
GIVE ntE STATE OF TEXAS AND llfE OWNER OF llfE SOIL WRilTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF llfE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMEKTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT llfE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE llfE EXPIRATION OR EARUER TERMINATION, FOR ANY REASON, OF llfiS AGREEMEKT. 

37. APPUCABLE LAW. ThiS lease os ossued under the proVISions of Texas Natural Resources Code 52.t71 through 52 190, commonty 
known as the Re~nquoshment Act, and other applocable staiUies and amendments thereto, and ~ any provosoon In this lease does not confonn to these 
statutes, the statutes will prevail over any nonconfonnlng lease provosions . 

. --
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38. EXECUTION. This oil and gas lease must be signed and acl<nowtedged by the Lessee befOte h Is filed o' record in the coooty records 
and In the General Land Olflce of the State of Texas. Once the filing requlremerus foood In Paragraph 39 of this tease have been satisfied, the effective 
date of this lease shaH be the date foood on Page I. 

39. LEASE FlUNG. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record on the office of the 
County Oerk In any coooty In ....,lch all Ot any pan of the teased premises is located, and certified copies thereof must be filed in the General Land 
Office. This tease Is not effective until a certified copy of thiS tease (....,ich Is made and certified by the County Cler1c from hiS records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52. 183. AddHIONIIly, this lease shall no1 be binding upon the State unless h 
recites the actual and true consideration paid Ot promised lOt execution or this lease. The bonus due the State and tie prescribed filing fee shall 
accompany such cenified copy to the General Land Office. 

ADDENDUM PROVlSIONS - ~ #40 thru #41 

40. CONTlNUOUS OEVELOPMENT. After the expiration of the primary term, and notwithstanding paragraphs 16 (A) and 16 (B) above and 
any other provision In this lease to the contrary, no POftion of this lease will terminate H Lessee continues to drill a well (Ot wells) anywhere on the leased 
premises with no mOte than 180 deys between the release of the drilling rlg on one well and the commencement ol actual drilling operations on a 
Stbsequent well (hereinafter referred to as "continuous drilling"). Upon the cessation ol continuous drilling this lease shall terminate in accordance With 
the other relevant provisions herein. If, however, Lessee has filed with the Texas Railroad Commission, no later than 80 days prior to the expiration of 
the said 180-day period, all requlsHe applications to drill the next well In the continuous drilling program, and Lessee Is unable to proceed with drilling 
pending authorization by the Texas Railroad Commission, then Lessee shall be allowed such additional lime as may be reasonably necessary 10 obtain 
the authorization and thereafter spud the subsequent well. 

41 . DELAY RENTALS. As stipulated In Paragraph N3 ol this lease, the rentals for this lease have been PAID-UP lOt the second (2"') and 
third (3"') years of the primary term hereof. Lessee Ot Its assigns shall have the right to keep this lease in IOtce and effect lOt the rounh (4"') and llfth 
(5"') )'Mrs ol the primary t.,., provided lor harajn by tendering a paymBrlt ollour·hundred dollars ($400.00) per nel acre prior to August 15, 201t, as 
to any acreage covered hereby and not otherwise being maintained by any other provjSion herein at such tme 

JN WITNESS WH EREOF, this instrument is executed on the date first above written. 

LESSOR 

STATE OF TEXAS 

By: PETCO LIMITED 

:~····~~£~~~ 
By: Breck Operating Corp., General Partner 

By: ------"~--f"'-'IL!.\~....,r=--~~. - ·..,...... __ _ 
Presid~ ~ 

LESSEE 

AJpine Energy, LP, a Texas limited partnership 

By ~~ 
Title: Manager of Alpine GP, LLC, an 

Oklahoma limited liability company, which 
is the General Partner of Alpine Energy, LP 

• • • ••• • ••• 
• • • • • • • • • • 
• • • • • • • • • • • • • • • • • • • 
• • • • • • • • • • • 
• • ••• • • • 
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STATE OF TEXAS 

COUNTY OF STEPHENS 

This instrument was acknowledged before me on this the dQ~ day of August, 2008, by FRED 
F. DUESER, General Partner of Petco Limited, a Texas Limited Partnership, on behalf of said 
partnership and as Agent for the State of Texas. 

[~.{~~8AR8ill8e~·~ 
f.f.~).'\ Notary Public 
~A:. ~.:Affi STATE OF TEXAS 
·~. . . · l My Comml11lon ······~.ri..~- Explrea 01 /21 /2012 ........................................... 

STATE OF TEXAS 

COUNTY OF STEPHENS 

G&Jx£ flMl..; tbR Pd\SL? 
Notary Public in and for the State of Texas 

This instrument was acknowledged before me on this the CJ..O~ day of August, 2008, by 
JOHN U. CONNALLY, President of Breck Operating Corp., a Texas Corporation acting in its capacity 
as General Partner of Petco Limited, a Texas Limited Partnership, on behalf of said partnership and as 
Agent for the State of Texas. ........... --·--J ... -~:;:~'!~~·· ... BARBARA BEENE 

[ ... ~~\ !'4orar, P 11 ::>11c 
iA'-·.~-:~ 51 ATf (I F TEXAS 
\~.:.·. ;·.~./ Mv Corrrnns.ron 

~~~~-c.~<'' :.. .............. Exp1reti 01 121 120 12 ............................................ 
Notary Public in and for the State of Texas 

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

This instrument was acknowledged before me on this the f yti.- day of.~ , 2008, 
by David J . Kurtz, as Manager of Alpine GP, LLC, an Oklahoma limited liability company, which is the 
General Partner of Alpine Energy, LP. 

e OfFICIAL SEAl. 

DEBORAH KIMBRELL 
IIOTARY PU8UC • ()KlAH()MA 

LCIGNl COUNTY COMM I 01000507 
My Convn Expires 1 ·2 1-09 Notary Public in and for the State of Oklahoma 

.---b~----------------· --- - ·-- - -- -
Pn.a1 _ _:4~0~92=---

n:J.D - uaJU o. '18'--__ 2_6_T_H _ ___:Dlr ~--S_E_· P_T_EMB_· _E_· R ____ .A.. D. JOel 10: 30 Ati. 

JIIIILT;t'e·~-~ ~'If Doll' O'f __ O_C_T_O_B_E_·R _____ .&.D. 2001 9 :001\. Ill. 

lfl:( )!24t1JI.Jh/12f(lt2ywl!vn Du.K 0 . naa. ca.l'f CL1B 

J anaamn. DIAl 

• • • ••• • ••• • • • ~ • • • • • • • • .. • • • • • • • • • • • • • • • . 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foreg01ng IS a full, true and correct photographiC copy of the 
ong1nal record now m my lawful custody and possessiOn, as the same IS 
f1led/recorded in the public records of my offiCe, found 1n VOL 8 0 4 , 
PAGE -l8.(), THRU 188 

• • • 
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TE XAS 

August 25, 2006 

Attn: William A. Chalfant, CPL 
Chalfant Properties, Inc. 
1502 Nmth Big Spring 
Midland, Texas 79702-3 123 

Re: RELINQUISHMENT ACT LEASE No. M-1 06234 
20.0 net acres out of Section 2, Blk. 54, Tsp. 5, 
T&P RR Co. Survey, Reeves County, Texas 

Dear Mr. Chalfant: 

JERRY PATTERSOr , COMMISSlO ER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and fi led in our records under Mineral File number M-106234. Please refer to this nwnber 
in all future conespondence conceming the lease. 

Your remittance of$3, 145.00, has been app lied as the state's portion of the cash bonus $3,020.00, 
along with a processing and fi ling fee in the amount of$125.00. Please let me !mow if you should 
have any questions. 

Sincerely, 

b~~.lb 
DrewReid l ~ 
Minerals Leasing 
Energy Resomces 
(5 12) 475-1534 

MS/DR 

tcphcn F. Au5tin Building • 1700 North Congress Avenue • Austin, Texas 78701 -1495 

Post OffiCe Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4G LO 

www.glo.srare. rx.us 





CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 
. ,.. .. 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 5 , 2008 
fi'W loP.31.f1 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SU M OF $3,010.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 

IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

10/31/2008 TO 10/31/2010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey: T&P RR Block/Suffix: 54 Township: 5 Section: 2 Short Desc: NW/4 OF SEC 2, BLK 54, TNSP 5, T&P RR CO SW 

PAYMENT OPTION TO EXTEND 
LEASE NUMBER TX2330052-001 

RECORDED: BOOK 724 PAGE 569 

LEASE DATE: 10/31/2005 

ENTRY NUMBER: 894 

PROSPECT: DIXIE LAND 

COUNTY/PARISH REEVES 
FOR CREDIT OF: 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

Acct· 
1/2 $6020.00 FOR ADD'L 2 YRS 

COPY FOR 
YOUR RECORDS 

Subtotal 
rhe attached check is for the person(s) named above. Please date, s1gn 
lnd return the attached receipts on the day you receive it. If directed to 
1 bank, please deposit the amount to the credit to the person(s) named 
1bove and date, sign and return the receipt on the day you receive ft. if 
:orrespondence reqUired, please make reference to lease number. 

Sign Here_ --Y!-+-"4-±f¥-..J---1=4-#E------1 Grand Total 

PAY 
TO 
THE 

ORDER 
OF 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

P.O. BOX 18496 
OKLAHOMA CITY, OK 73154 

405/848-8000 

·~~ . ........... 3,01 0 • DOLLARS . 00. CENTS 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

By Check No. 

DATE 

09/05/2008 

BANK OF OKLAHOMA, N.A . 
OKLAHOMA CITY, OK -

STATE T.x •• 
AMOUNT •••• 

3,010.00 

• 

• •• • • • •••• 
• 

•••• • • •••• 
•• • • • • •• • 

3,010.00 

0.00 

3,010.00 

36724 

36724 

AMOUNT 

$3,010.00 
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TEXAS 

March 2, 2011 

Veronica Dominguez 
Jones Energy, Ltd. 
807 Las Cimas Parkway, Suite 350 
Austin , TX 78746 

RE: GLO Assignment ID # 7842 

Dear Ms. Dominguez, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for reference. 

Assignment, Bill of Sale and Conveyance, executed February 
26th, 2010, from Alpine Energy, LP, as Assignor, to JIM Crusader 
Acquisition Sub, LLC. Reeves Co. Vol. 838, P. 832. 

Filing fees of $1 ,600.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my direct 
number at (512) 463-6521 . 

Sincerely, 

~~ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin lluilding • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4G LO 

www.glo.state.tx.us 
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Exhibit "A, 

GLOID County Lease 

78-12 Reeves MF106234B \)' 

7842 Reeves 

7842 Reeves ~ 7842 Reeves 

7842 Reeves MF106610D 

7842 Reeves MF108303F V 

7842 Reeves MF108642 / / 

7842 Reeves ~9078A '~:'V 
7842 Reeves 090786 / 

7842 Reeves MF109083 V 

7842 Reeves F109085A > 
7842 Reeves F109085B ~;v ' v 
7842 Reeves F109085C 

7842 Reeves MF109085D 

7842 Reeves 

7842 Reeves v 
7842 Reeves 

7842 Reeves 

7842 Reeves / 
7842 Reeves 

7842 Reeves 

7842 Reeves 

7842 Reeves ~ 7842 Reeves 

7842 Reeves 

7842 Reeves 

7842 Reeves 

7842 Reeves 

7842 Reeves 

7842 Reeves v 7842 Reeves MF109173C 

7842 Reeves MF1091 73D 

7842 Reeves MF1091 73G 

7842 Reeves 

Wednesday, March 02, 2011 



.--
.. -

Exhibit "A, 
... 

GLOID County 
v / 

7842 Reeves 

7842 Reeves 

78-12 Reeves t/ 78-12 Reeves 

7842 Reeves 

7842 Reeves 

7842 Reeves 

7842 Reeves 

7842 Reeves MF109296A 

7842 Reeves MF109296B 

7842 Reeves MF109296C 

7842 Reeves MF109296D 

78-12 Reeves MF109296E 

7842 Reeves MF1 09296F 

78-12 Reeves MF1 09296G 

7842 Reeves MF1 09296H 

7842 Reeves MF1 09296J 

78-12 Reeves MF1 09296K 

78-12 Reeves MF109296L 

7842 Reeves 

7842 Reeves v 78-12 Reeves 

7842 Reeves 

7842 Reeves 

7842 Reeves 

7842 Reeves v 
7842 Reeves 

78-12 Reeves v 7842 Reeves 

7842 Reeves + MF109303E v 

Wednesday, March 02, 2011 
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February 22, 20 I I 

The Texas General Land Office 
1700 North Congress A venue 
Austin, Texas 7870 1-1495 
Attn: Beverly Boyd 

RE: Payment for Notice of Assignment 

(512) 328·2953 
FAX 328·5394 

Please find enclosed a check#002678 in the amount o r $ 1600.00. This covers the cost or the 
Notice of Assignment for the enclosed Assignme nt between ALPINE ENERGY, LP. as Assignor 
and J/M Crusader Acquisition Sub LLC, as Assignee, dated December 31, 2009, Vo lume 838, 
Page 832, Reeves County Texas. There are 64 leases in the assignment and I am sending the 
$25.00 fee fo r each lease covered. 

We will send an original recorded copy of the Assignment at a later date. I spoke with you 
regarding sending in the ori ginal copy at a later date and you said this would be okay. Thank 
you so much fo r your he lp w ith thi s! 

Best regards, 

Veronica L. Dominguez 
Manager of Lease Administration 

JONES ENERGY LTD. 
807 LAS CIMAS PARKWAY 

S UITE 350 
AUSTIN. TEXAS 78746 
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END OR 

JONES ENERGY, L TO. 
807 LAS CIMAS PARKWAY, SUITE 350 

AUSTIN, TX 78746 

1174 Texas General Land Office 

Reference Inv date Invoice No . Invoice Arnt 

1102-AP-16 02 / 16 / 11 02161lATHEN 
SPROSPECT 

1600. 0 0 

~SAr-£GUARD LlltO USA SfSLIGS u7SOiu•s 

Page 1 of 1 

CHECK DATE CHECK NUMBER NET AMOUNT 

Feb 25, 2011 002678 s··1.soo.oo· 

Prior Pmt Discount Amount Paid 

0 . 0 0 --.:r; i6oo ~ 00 

I~ 

• 
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AFTER RECORDED, RETURN TO: 
JIM Crusader Acquisition Sub LLC 
807 Las Cimas Parkway, Suite 350 
Austin, TX 78746 

G 

ASSIGNMENT, BILL OF SALE AND CONVEYANCE 

This Assignment, Bill of Sale and Conveyance ("Assignment") dated effective as 
of December 31, 2009, at 7 :00 a.m. Central Standard Time (the "Effective Timej is 
made by ALPINE ENERGY, LP, a Texas limited partnership, 3600 N.W. 1381

h, Suite 
102 , Oklahoma City, Oklahoma, 73134, (herein referred to as "Assignor"), to J/M 
Crusader Acquisition Sub LLC, 807 Las Cimas Parkway, Suite 350, Austin, Texas, 
78746, (herein referred to as "Assignee"). 

For and in consideration of Ten Dollars ($10.00) and other good and valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged, Assignor 
does hereby GRANT, BARGAIN, SELL, CONVEY, ASSIGN, TRANSFER, SET OVER 
AND DI:LIVER unto Assignee, ALL of Assignor's interest, including but not limited to, 
any contractual rights and interests in and to the following (the "Properties"): 

(1) All of Assignor's undivided right, title and interest (including but not limited to, all 
leasehold rights and interests, working interests, net revenue interests, net profits 
Interest, farmout or farmin rights, royalty or other non-working or carried interests, 
operating rights and other mineral rights of every kind or nature) and the lands 
covered thereby in and to the oll and gas leases and lands described in Exhibit 
"A", attached hereto and made a part hereof, as extended or amended 
(hereinafter referred to as the "Leases"), covering lands in Reeves County, 
Texas. 

(2} All of Assignor's undivided right, title and interest in and to all presently existing 
unitization and pooling agreements and statutorily, judicially or administratively 
created drilling, spacing and/or production units, whether recorded or 
unrecorded, which relate to the Leases. and all of Assignor's interest in and to 
the Properties covered or units created thereby which are attributable to the 
Leases; 

(3) All of Assignor's undivided right, title and interest in and to all presently existing 
and valid oil, casinghead gas and gas sales, operating, farmout, pooling, 
purchase, exchange and processing contracts and agreements, partnership and 
joint venture agreements and any other contracts, agreements and instruments 
which pertain to the Leases or any Properties pooled or unitized therewith; 

(4) All of Assignor's undivided right, title and interest In and to all presently existing 
gas gathering and production area services agreements, base contracts for sale 
and purchase of natural gas, gas dedication agreements and authorization 
agreements which pertain to the Leases or any Properties pooled or unitized 
therewith, (collectively, the "Agreements"). The Agreements Include, but are not 
limited to the following: 

a. Gas Gathering and Production Area Services Agreement, Waha Production 
Area, between Enterprise GC, l.P. and Burlington Resources Oil & Gas 
Company, LP and Burlington Resources Trading, Inc., dated effective 
November 1, 2005. · 

b. Base Contract for Sale and Purchase of Natural Gas, between Enterprise 
Products Operating LLC and Alpine Energy, LP dated October 15, 2008. 

c. Gas Dedication Agreement between Enterprise GC, L.P. and Alpine Energy, 
LP dated October 1, 2008. · 

d. Gas Dedication Agreement between Enterprise GC, L.P. and Burlington 
Resources, Inc. dated June 1, 2005. 

Athena Prospect - Page 1 ol3 
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(5) 

(6) 

r 0 .. 

e. Gas Dedication Agreement between Enterprise GC, L.P. and Burlington 
Resources 011 & Gas Company LP and Burtington Resources Trading Inc. 
dated December 1. 2005. 

f . Authorization Agreement between Enterprise GC, L.P. and Alpine Energy 
dated December 31 . 2008. 

All of Assignor's undivided interest in and to all oil and gas and associated 
hydrocarbons produced from the Leases or any Properties pooled or unitize<! 
therewith from and after the Effective Time; 

All of Assignor's undivided right, title and interest in and to all surface use 
agreements, easements, permits, licenses, servitudes, rights of way, pipelines, 
power lines, telephone and telegraph lines, communications facilities and all 
other rights and appurtenances situated on or used in connection with the 
Leases or any ProP,erties pooled or unitized therewith; 

(7) · All of Assignor's undivided right, title and interest in and to all tangible personal 
property, equipment, fixtures and improvements Including, but not by way of 
limitation, all oil and gas wells, injection wells, salt water, disposal facilities, well 
heads, casing, tubing, pumps, motors, gauges, valves, heaters, treaters, 
gathering lines, flow lines, gas lines, gas processing and compression facilities 
(specifically including the existing processing and compression facility), water 
lines, vessels, tanks, boilers, separators, fixtures, platforms, machinery, tools, 
treating equipment, compressors and other equipment, pipelines, powerlines, 
telephone and telegraph lines, transportation and communication facilities, and 
other appurtenances situated upon the lands covered by the Leases conveyed 
herein or any land or lands pooled or unitized therewith or used or obtained in 
connection with the production, treating, storing or transportation of oil, gas and 
other hydrocarbons or minerals therefrom, whether or not described In Exhibit 
"A", attached hereto. 

(8) Assignee assumes and agrees to pay, perform, fulfiil and discharge all claims, 
costs, expenses, liabilitles and obligations (collectively, "obligations and 
liabilities") accruing or relating to the Assets, regardless of whether such 
obligations and liabilities arose prior to or on tha Effective Time, or arise 
thereafter, and indemnify Assignor accordingly. The obligations and liabilities 
include, but are not limited to the following: those that pertain to the environment, 
surface and subsurface, and the obligation to plug and abandon all Wells and 
reclaim all Well sites. 

This Assignment is executed without warranty of title, either express or implied. 
The terms hereof shall extend and be binding upon the parties hereto, their successors 
and assigns. 

This instrument is executed this .d (p Ti day of~~ , 2010, effective for 
all purposes as of the Effective Time. · 

a Texas limited partnership, by 
limited liability 

Athena Protpe<:t-Page 2 of 3 

.---------~--------~-----------------------

••• ••• • ••• ••• 
• • • • • • 
• • • • • • • • • • • • • •• •• • • • • • . • • • • • 



This instrument was acknowledged before me on this J_b A day of February, 2010 by 
David J . Kurtz, Manager of Alpine GP, LLC, an Oklahoma limited liability company, General 
Partner of Alpine Energy, LP, a Texas limited partnership. 

r 

~. ·a;;iil\'~ ~CAliA()() !;, ,, ' MV~SSlONElCPM 
;: .. f. lolq:20,2013 
) . 

Jo o Camacho, Notary Pubhc 

My Commission Expires: May 20, 2013 

••• ••• • ••• ••• 
• ! • • • • 
• • • . • 
• • • • • • •• •• • • • • • • 
• • • • • 
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Date 
Lea:~e fi 
Lessor 

Lessee 
Recorded: 
Description: 

Date 
Lease # 
Lessor 

Lessee 
Recorded: 
Description: 

Date 
Lease t 
Lessor 

Lessee 
Recorded: 
Description : 

Date 
Lease 
Lessor 

Lessee 
Recorded: 

10/17/07 
AT0201 

C· 

EXHIBIT 'A' 
LEASE SCHEDULE OF ASSIGNMENT · 

REEVES COUNlY, TEXAS 

0 

B. M. JOBE AND WIFE, LEXA DEAN JOBE, AS AGENT 
FOR THE STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 777 Page: 806 Instrument: 
SEE BELOW 

Page 1 of 17 

1,920.0 ACRES MORE OR LESS, BEING ALL OF SECTION 2, ALL OF 
SECTION 12, THE S/2 OF SECTION 18 AND THE.N/2 OF SECTION 22, 
BLOCK 55 , TrniNSHIP 5, T&PRR CO SURVEY, REEVES COUNTY, TEXAS 

12/22/2007 
AT0202 -r ( 
LEZLIE SUE WATKINS TIPTON & (,/:4'? • ,_.Z e 
STATE OF TEXAS MF- 109085 ft. 
ALPI NE ENERGY, LP 
Book: 788 Page: 464 Ins trument: 
SEE BELOW 
321 .0 ACRES OF LAND, MORE OR LESS, BEING THE W/2 OF SECTION 
2, BLOCK 58, PSL, A-3799, REEVES COUNTY, TEXAS 

12/30/2007 
AT0203 
ANGELA D. WATKINS PARTEN & 
STATE OF TEXAS MF- 109085 )/ 
ALPINE ENERGY, LP 
Book: 788 Page: 455 Instr ument: 
SEE BELOW 

_,- ./ "t• /V 

321.0 ACRES OF LAND, MORE OR LESS, BEING THE W/2 OF SECTI ON 
2, BLOCK 58, PSL, A-3799, REEVES COUNTY, TEXAS 

01/10/2008 
AT0204 
FOY EUGENE ANDERSON ETAL & 
STATE OF TEXAS MF- 109085 B - 7.JVo 
ALPINE ENERGY, LP 
Book: 789 Page: 54 Instrument: 

,... (' .( 7 ... (. 
...... -···- ..... ~ fll 

Description: SEE BELOW 

Date 
Lease 
Lessor 

Lessee 
Recorded: 
Description: 

Date 
Lease fi 
Lessor 

Lessee 
Recorded: 
Description: 

321.0 ACRES OF LAND, MORE OR LESS, BEING THE lil/2 OF SECTION 
2, BLOCK 58, PSL, A-3799, REEVES COUN~Y, TEXAS 

02/10/2008 
AT0205 
JEFFREY WINFIELD GRASTY 3~~ C /.-t ~/M/ I 
STATE OF TEXAS MF-109085~ 
ALPINE ENERGY, LP 
Book: 789 Page: 45 Instrument: 
SEE BELOW 
321.0 ACRES OF LAND, MORE OR LESS, BEING THE W/ 2 OF SECTION 
2, BLOCK 58, PSL, A-3799, REEVES COUNTY, TEXAS 

03/24/2000 
AT0206 
BUSH- GRIFFIN LIVING TRUST 
STATE OF T&XAS MF- 109174Jf V 
ALPINE ENERGY, LP 
Book: 792 Page: 679 lnstrument: 
SEE BELOW 
321.0 ACRES OF LAND, MORE OR LESS , BEING THE E/2 OF SECTION 
2, BLOCK 58, PSL, A-3799, REEVES COUNT·Y, TEXAS 

--------------------------------------~~---------.-----------r------------·---------·~·-------

••• ••• • ••• ••• 
• J • • • • 
• • • • • 
• • • • • • • 
•• •• • • • • • • 
• • • • • 



.t' · ' 

Date 
Lease II 
Lessor 

Lessee 
Recorded: 
Description: 

Date 
Lease t 

0 

03/24/2006 
AT0207 

EXHIBIT 'A' 
LEASE SCHEDULE OF ASSIGNMENT 

REEVES COUNTY, TEXAS 

DAVID JESS ST. CLAIR 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 795 Page : 62 Instr~~ent : 

SEE! BELOW 

0 

Page 2 o f 17 

321. 0 ACRES OF LAND, MORE OR LESS, BEING THE E/ 2 OF SECTION 
2, BLOCK 58, PSL, A-3799, REEVES COUNTY , TEXAS 

03/24 /2008 
AT0206 

Lessor JON CHRISTOPHER ST. CLAIR 
~ STATE OF TEXAS 

Lessee ALPIN! ENERGY, LP 
Recorded: Book: 795 Page: 53 Instrument: 
Description: SEE BELOW 

Date 
Lease 41 

~ Lessor 

Lessee 
Recorded: 
Description: 

Dat:e 
Lease ~ 

O Lessor 

Lessee 
Recorded: 
Descr iptl.on : 

Date 
Lease i 
Lessor 

321.0 ACRES OF LAND, MORE 
2 , BLOCK 56, PSL, A-3799, 

03/24/2008 
AT0209 
JUSTIN DALLAS ST . CLAIR 
STATE OF TEXAS 
ALPINE ENERGY, LP 

OR LESS, BEING THE E/2 OF SECTION 
REEVES COONTY, TEXAS 

Book : 799 Page: 469 I nstrument : 
SE:E B&LOW 
321.0 ACRES OF LAND, MORE OR LESS, BEI NG THE E/2 OF SECTION 
2, BLOCK 58, PSL, A-3799 , REEVES COUNTY, TEXAS 

03/24/2008 
AT0211 1 oCfl ?cf v 
ABBY MARIE GELTEMEYER 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 796 Page: 80~ I nscrurnent: 
SEE BELO\~ 
321. 0 ACRES OF LAND, MORE OR LESS, BEING TAE E/2 OF SECTION 
2, BLOCK 58 , PSL, A-3799, REEVES COUNTY, TEXAS 

03/ 24 / 2006 
AT0213 7'/F 
CARRIE GBLTEMEYER DAVIS JC)Cf / '( 1.. 
STATE OF TEXAS 

Les~ee ALPINE ENERGY, LP 

\ 

Recorded: Book : 601 Page: 11 I nstrument: 
Description: SEE BELOW 

Date 
Lease i 
Lessor 

Lel!see 
Recorde<i: 
Dell=ip tion : 

321.0 ACRES OF LAND, MORE OR LESS, BEING THE E/ 2 OF S~CT!O~ 
2, BLOCK 58, PSL, A-3799, REEVES COUNTY, TEXAS 

06/15/2008 
AT0 215 
PE:TCO LI!1ITED, AGENT 
STATE OF TEXAS . 
ALPINE ENERGY, LP 
Book: 804 Page: 180 Instrument : 
SEE BELOW 

9/ II 

320.0 ACRES OF LAND, MORE OR LESS, BEING THE: NW/4 AKD SW/ 4 
OF SECT!~~ 2 , BLOCK 5<, TOWNSHIP 5, T&P RR SURVEY A-3566, 
REEVBS COUNTY, TEXAS 

••• ••• • ••• ••• 
• I • • • • 
• • • • • • • • • • • •• •• • • • • • • . • • • • 



... •' 

\ 

Date 
Lease ft 
Lessor 

Lessee 
Recorded: 
Description: 

Date 
Lease 
Lessor 

~ Lessee 
Recorded: 
Description : 

Date 
Le11.se 
Lessor 

~ Lessee 
Recorded: 
Description: 

Date 
Lease t 
Lesso r 

Lessee 
Recorded : 
DescripL ion: 

EXHIBIT'A' 
LEASE SCHEDULE OF ASSIGNMENT 

REEVES COUNTY, TEXAS 

0 

Page 3 of 17 

12/ 22/2007 
AT0 401 
DOUGLAS A. MILLER IND & EXEC & f 
STATE OF TEXAS HF-109073 6 '?Jt.Yl!.,..,._Cc !J.{2Z/Io 
ALPINE ENERGY, LP 
Book : 788 Page: 44 6 Instrument: 
SEE BELOW 
ALL OF SECTION 4, BLOCK 58, PSL, A-4529, AND ALL OF SECTION 
9, BLOCK 58, PSL, A-5039, REEVES COUNTY, TEXAS 

02/21/2008 
AT0402 
W. W. OATI-IAN & STATE. OF 
TEXAS 
ALPINE ENERGY, LP 
Book: 788 Page: 518 Instr ument: 
SEE BELOW 
ALL OF SECTION 4, BLOCK 58, PSL, A-4529, AND ALL OF SECTIO~ 
9, BLOCK 58, PSL, A-5039, REEVES COONTY , TEXAS 

02/21 /2008 
11T0501 
SANDRA WALKER AKA CASSANDRA 
STATE OF TEXAS MF-109120 
ALPINE ENERGY, LP 
Book: 790 Page : 551 
SEE BELOW 

?/ "/It 

Instrument : 

TRACT 1: N/2 HE/4 AND SE/4 OF SECTION 5 , BLOCK 58, PS~, 
A-5290 ; 
TRACT 2: SW/ 4 OF SECTION 5 , BLOCK 58, PSL, A-5536; 
TRACT 3: E/2 N/2 ~W/4 AND S/2 NW/4 OF SECTION 5, BLOCK 58, 
PSL, A-5535 REEVES COUNTY, TEXAS 

03/12/2008 
AT0502 
BLAKE OIL & GAS CORPORATION 

t/y~· ~.-:J .3/l;l/IJ STATE OF TEXAS MF-109121 
ALPINE ENERGY, LP 
Book: 790 Page: 561 Instrument: 
SEE BELOW 
TRACT l: N/2 NE/4 AND SE/ 4 OF SECTION 5, BLOCK 58, PSL, 
A-5290: 

TRACT 2 : SW/ 4 OF SECTION 5 , BLOCK 58, PSL, A-5536; 
TRACT 3 : E/2 N/2 NW/4 AND S/ 2 NW/4 OF SECTI ON 5, BLOCK 58, 
PSL, A-5535 
TRACT 4: W/2 NE/4 OF SECTION 19 , BLOCK 58, PSL, 
A-3659 
TRACT 5: SOUTH 80 ACRES OF SECTION 
36, BLOCK 58, PSL, A- 5338 
TRACT 6: E/2 NW /4 
SW/4 0~ SECTION 10, BLOCK 58, PSL, A- 4062 
RBEVES COUNTY, TEXAS 

... ••• • ••• ••• 
• l • • • • 
• • • • • 
• • • • • • • •• •• • • • • • . 
• • • • . 



... 

Date 
Lease t 
Lessor 

". Lessee 
Recorded : 
Descri pt ion: 

Date 
Lease I 
Lessor 

Lessee 
Recorded: 
Description : 

Date 
Lease f 
Lessor 

Lessee 
Recor ded: 
Description : 

Date 
Lease f 
Lessor 

'I Lessee 
Recorded: 
Description : 

0 

EXHIBIT'A' 
LEASE SCHEDULE OF ASSIG NMENT 

REEVES COUNTY, TEXAS 

0 

Page 4 of 17 

02/21/2008 
AT0503 
CATHEY JANE HORTON 
STATE OF TEXAS MF-10 9120 f1 ~ (_z. c.. tit.~ 
ALPINE ENERGY, LP 
Book: 792 Page: 
SEE BELOW 

669 Instrument: 
~~r1/ I I 

TRACT 1 : N/2 NE/4 AND SE/4 OF SECTION 5, BLOCK 58, PSL, 
A-5290 ; 

TRACT 2: SW/ 4 OF SECTIO~ 5, BLOCK 58, PSL, A- 5536; 
TRACT 3: E/2 N/2 NW/ 4 AND 3/2 NW/ 4 OF SECTION 5, BLOCK 58, 

I?SL, A- 5535 
TRACT 1 : SW/ 4 NE / 4 OF SECTION 5, BLOCK 58 , I?SL, A-5803 
TRACT 5: SE/ 4 ~~/4 OF SECTION 5, BLOCK 58, PSL, A-5801 
REEVES COUN~"!, TEXAS 

02/21/2008 
AT0504 
NANCY RUTH HORTON 
STATE OF TEXAS MF-109120 
ALPINE ENERGY 1 Ll? 
Book : 791 Page : 31 
SEE BELOW 

Instrument.: 

TRACT 1: N/2 NE/4 AND SE/4 OF SECTION 5, BLOCK 58, PSL, 
A- 5290; 
TRACT 2: SW/4 OF SECTION 5, B~K 58, I?SL, A-5536; 
TRACT 3 : B/2 N/2 Ww/4 AND S/2 NW/4 OF SECTION 5, BLOCK 58, 
PSL, A-5535 

TRACT 4: SW/ 4 NE/4 OF SECTION 5, BLOCK 58, PSL, A-5803 
TRACT 5 : SE/4 NE/4 OF SECTION 5, BLOCK 58, PSL, A-5801 
REEVES COUNTY, TEXAS 

03/27/2008 
AT0505 
SIBYL NOVIS LAYFIELD, ET AL 
STATE OF TEXAS MF- 109120 ~ 
ALPINE ENERGY, LP 
Book: 792 Page : 352 Instr~~ent: 
SEE BELOW 
TRACT 1 : N/2 NE/4 AND S&/4 Or SECTI ON 5, BLOCK 58, PSL, 
A- 5290; 
TRACT 2: SW/4 OF SECTION 5, BLOCK 58, PSL, A-5536; 
TRACT 3 : E/2 N/2 NW/ 4 AND S/2 NW/4 OF SECTION 5, BLOCK 58, 
PSL, A-5535 REEVES COUNTY, TEXAS 

04/30 / 2008 
AT0506 
ROBERT E TYLER IND, TREE 
REV TRST, STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 795 Page: 587 
SEE BBLOW 

I nstrument: 

TRACT 1: N/2 NE/ 4 AND SE/4 OF SECTION 5, BLOCK 58, PSL , 
A-5290 ; 

TRACT 2: SW/4 OF SeCTION 5, BLOCK 58, PSL, A-5536; 
TRACT 3: E/2 N/2 NW/ 4 AND S/2 NW/4 OE' SECTION 5, BLOCK 58, 
PSL, A-5535 REEVES COUNTY, TEXAS 

••• ••• • ••• •• • 
• I • • • • • • • • • 
• • • • • • • •• •• • • • • • • • • • • . 



Dat e 
Lea s e 

,· Lessor 
')' 

Lessee 
Recor ded: 
Description : 

Da te 
Lease 
Le ssor 

Lessee 
Recorded: 
Descript i on : 

Date 
Lease 
Lessor 

-\1 Lessee 
Recorded : 
Descr ipt i on: 

Da t e 
Lease t 

~ Lessor 

'V 

rv~ 

t~ 

Lessee 
Recorded : 
Descripdon: 

Date 
Leas e B 
Lessor 

Les see 
Recor ded: 
De scriplion : 

Date 
Lease 
Lessor 

Lessee 
Recorded: 

c .. 

06/05/2008 

EXHIBIT 'A' 
L£ASE SCHEDULE OF ASSIGNMENT 

REEVES COUNTY, TEXAS 

0 

Page S of 17 

AT0513 ()£ 
THE BAPTIST FOUNDl\TION OF OKLAHOMA, l'.G~NT FOR f Oq / z_ 
STATE OE' TEXAS 
ALPINE ENERGY, LP 
Book : 797 Page: 01 Instcumant : 
SEE BELOW 
TRACT 1: N/2 NE/4 AND SE/4 OF SECTION 5 , BLOCK 58, PSL, 
A-5290; 

TRACT 2: SW/4 OE' SECTION 5, BLOCK 58 , PSL, A-5536; 
TRACT 3: E/2 N/2 NW/4 ~~D S/2 NW/4 OF SECTION 5, BLOCK 58, 
PSL, A-5535 REEVES COUNTY, TEXAS 

02/2'7/2008 
ATOBO l 
THE GREG & NANCY FAMILY LP AND 
sTATE o F TEXAs ME'-109173 A £ .~ '"s ,2j,rr;11 
ALPINE ENERGY, LP 
Book : 792 Page: 363 Instr ument : 
SEE BELOW 
320.0 ACRES OF LAND, MORE OR LESS, BE:ING THE WES'r 320 ACRES 
OF SECTION B, BLOCK 58, PSL, A- 3933, REEVES COUNTY, TEXAS 

04/11/2006 
ATOB02 ,....,: ti-ll 11 
A. FRANK KUBICA, TRUSTEE & f2. - t;(P!If..t~~ ~ 
STATE OF TEXAS MF-109173 
ALPINE ENERGY, LP 
Book: 792 Page : 361 Instrument: 
SEE BELOW 
320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES 
OF SECTION 9 , BLOCK 58 , PSL, A- 3933 1 REEVES COUNTY, TEXAS 

05/08/2006 
AT0803 
TED COLLINS, JR., AGENT 
STATE: OF TEXAS 

;fJ9173C.. 
&:X 'l ~"" '>/-&i/1' 

ALPINE ENERGY, LP 
Book: 795 Page: 44 Instrument: 
SEE BELOW 
320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES 
OE' SECTI ON 8, BLOCK 58, PSL, A-3933 , REEVES COUNTY, TEXAS 

05/15/2008 
AT0804 
HAMBLIN LIVING TRUST, AGENT /1 
STATE 0£' TEXAS 
ALPINE ENERGY , LP 
Book: 790 Page: 515 Instr ument: 
SEE BELOW 
320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 32 0 ACRES 
OF SECTION B, BLOCK 58 1 PSL, A- 3933, REEVES COUNTY, TEXAS 

06/12/2008 
ATOB05 
AUSTEN S. CAMPBELL, AGENT 
STATE OF TEXAS 
ALPI NE ENERGY, LP 
Book : 797 Page : 11 Inst..:ument : 

Descri ption : SEE BELOW 
320 . 0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES 
OF SECTION B, BLOCK 58, PSL, A-3933 , REEVES COUNTY, TEXAS 

••• ••• • ••• ••• 
• a • • • • 
• • • • • 
• • • • • • •• •• • • • • • • 
• • • • • 



·' 

Date 
Lease ti 
Lessor 

06/12/2008 
AT0806 

EXHIBIT 'A' 
LEASE SCHEDULE OF ASSIGNMENT 

REEVES COUNTY, TEXAS 

0 

OSAOO PROPERTIES LTD, AGENT 
STATE OF TEXAS 

/t:J C'J 1'1 3 f) 

Page 6 of 17 

~ Lessee ALPINE ENERGY, LP 
V Recorded: Book: 7 97 Page : 20 I nstrument : 

Description : SEE BELOW 

Date 
Lease I 

~ Lessor 

Lessee 
Recorded: 
Descr iption: 

Da t e 
Lease # 
Loss or 

~ Lessee 
Recor ded : 
Description: 

Date 
Lease H 
Lessor 

320.0 ACRES OF LAND, MORE OR LESS, BEING THE WBST 320 ACRES 
OF SECTION B, BLOCK 58 , PSL, A-3933, REEVES COUNTY, TEXAS 

06/12/2008 
AT0807 
HOLTEN G. CAMPBELL, AGENT 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book : 797 Page: 29 Instrument: 
SEE BELOI~ 

I Z/11 

320.0 ACRES OF LAND, MORE OR LESS , BEING THE WEST 320 ACRES 
OF SECTI ON 6, BLOCK 58 , PSL, A-3933, REEVES COUNTY, TEXAS 

06/12/2006 
AT0808 
CHARISA J. ALMAGER, AGENT 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 798 Page: 479 I nstrument : 
SEE BELOW 

~~ I 

320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 AC~~S 
OF SECTION 8, BLOCK 56 , ~SL, A- 3933, REEVES COUNTY, TEXAS 

06/20/2008 
ATOB09 -r 
GWENDOLYN B. GELTEMEYER, AGENT / 0 q f l 3 J 
STATE OF TEXAS 

Lessee ALPINE ENERGY, LP 
Recorded : Book: 801 Page: l Instrument.: 
Description : SEE BELOW 

320. 0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES 
OF SECTION 8, BLOCK 58, PSL, A- 3933, REEVES COUNTY, TEXAS 

Date 
Lease 
Lessor 

06/20/2008 
AT0610 
SHARON B. ST . CLAIR, AGENT 
STATE OF TEXAS /091730, 

Lessee ALPINE ENERGY, LP r;y~ ~ J /"' 
Recorded : Book: 798 Page: 506 Ins t rument: 
Descrip t ion: SEE BELOW 

320 .0 ACRES OF LAND, MORE OR LESS, BEI~G THE WEST 32 0 ACR~S 
OF SECTION 6, BLOCK 58, ?SL, A-3933, REEVES COUNTY, TEXAS 

Dat e 05/01/2008 
Lease * ATl OO l 
Lessor SUZANNE TRIPP VALLA, SHARON 

TRIPP GOODWIN & TOBY TRIPP 
Lessee ALPINE ENERGY, LP 
Rocorded : Book: 795 Page : 00 Instrument: 
Descript~on: SEE BELOW 

520 .0 ACRES OF LAND, MORE OR LESS, BEING THE N/2 ; SE/4; AND 
NE/4 SW/4 OF SECTION 10, BLOCK 58, PSL, A-5 490, REEVES 
COUNTY, TEXAS 

••• ••• • ••• ••• • I • • • • • • • • • • • • • • • • •• •• • • • • • • 
• • • • • 



I• • ' 

f 

14.. 

..\ 
I 

~ 

0 

EXHIBIT 'A' 
LEASE SCHEDULE OF ASSIGNMENT 

REEVES COUNTY, TEXAS 

0 

Page 7 of 17 

Date 12/20/2004 
Lease AT1006 
Lessor BARBARA JOY ARMSTRONG 
Lessee S~~W INTERESTS , INC. 
Recorded: RATIFICATION: Boox : 799 Page : 505 
Description: SEE BELO~ 

Date 
Lease il 
Lessor 
Lessee 
Recorded : 

N/2 , SE/4 AND NE/4 SW/4 OF SECTION 10 , BLOCK 58, ~OSL:C 
SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS 

05/10/2005 
AT1009 
DANIEL JOE WHITe; 
SHAW INTERESTS, INC. 
RATIFICATION: Book: 799 Page : 50 6 

Desc r iption: SEE BELOW 

Date 
Lease 
Leeser 

Leesee 
Recorded: 
Descriptl.on: 

Date 
Lease 4 
Lessor 

Lessee 
Recorded: 
~script_on: 

Date 
Lease 
Lessor 

Lessee 
Recorded: 
Description: 

Date 
Leas e 
Lessor 

Lessee 
Recorded : 
Descripti on : 

N/2, SE/4 AND NE/4 SW/4 OF SECTION 10, BLOCK 58, PUBLIC 
SCHOOL LAND SURVEY , REEVES COUNTY, TEXAS 

06/07/2008 
AT1042 
ROBERT E. TYLER I ND & TYLER REVOCABLE TRUST 
STATE OF TEXAS M- 109302 ft 
ALPINE ENERGY, LP 
Book : 797 Page: 
SEE BELOW 

38 Instrument: '~ , 

20 .0 ACRES OF LAND, MORE OR LESS, BEING THE W/2 NW/4 SW/4 OF 
SECTION 10, BLOCK 58, PSL, REEVES COUNTY, TEXAS 

06/07/2008 
AT1043 
PATRICIA TYLER LEWIS 
STATE OF TEXAS 
ALPINE ENERGY, LP 

o# ' l«.e b 1 

Book: 799 Page : 496 Instrument: 
SEE BELOW 
20.0 ACRES OF LAND, MORE OR LESS, BEI NG THE W/2 NW/4 SW/4 OF 
SECTION 10, BLOCK 58, PSL, REEVES COUNTY, TEXAS 

05/12/2008 
AT1201 
WILLIAM F. SC~DT, JR. 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 195 Page: 
SEE BELOW 

26 

'i'•.t ,,, 

Instrument: 

640.0 ACRES OF LAND, MORE OR LESS, BEI NG ALL OF SECTION 12, 
BLOCK 54 , T- 5, T&PRR SURVEY, A- 3196, REEVES COUNTY, TEXAS 

05/12/2008 
AT1202 
LEA ANN JONES STEGMAN 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 797 Page : 47 
SEE BELOiof 

Instrument: 

640.0 ACRES Or LAND, MORE OR LESS , BEING ALL OF SECTION 12 , 
BLOCK 54, T- 5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS 

•c• ••• • ••• ••• 
• • • • • • 
• • • • • • • • • • • • • •• •• • • • • • • 
• • • • • 



' 

,. 

Date 
Leas e I 
Lessor 

-r Leseee 
Re corded: 
Descript!.on : 

Date 
Lease II 
Lessor 

~ Lessee 
Recor ded: 
Description: 

Date 
Lease 
Lessor 

') Lessee 
Re corded: 
Descr iption: 

Date 
Lea se ij 

Lessor 

'" ..._ 
Lessee 
Recorded: 
Descriptl.on: 

Da t e 
Lease ~ 
Lessor 

Lessee 
Recorded: 
Descr i ption: 

Date 
Lease • Lessor 

~ 
Lessee 
Recorded: 
Deecription: 

c 

EXHIBIT 'A' 
LEASE SCHEDULE OF ASSIGNMENT 

REEVES COUNTY, TEXAS 

05/12/2008 
AT1203 
SARA SCHMIDT SMI TH 
STATE OF TEXAS 
ALPI NE E~ERGY, LP 
Book : 795 Page : 606 Instrument: 
SEE BEL<Y.i 

0 

Page 8 of 17 

640 .0 ACRES OF LAND, MORE OR LESS, BEI NG ALL OF SECTION 12, 
BLOCK 54, T- 5, T& PRR SURVEY , A-3196, REEVES COUNTY, TEXAS 

05/12/2008 
AT1204 
LAUREL JO MCLEAN 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book : 797 Page: 
SEE BELOW 

56 Instrument : 

6~0. 0 ACRES OF LAND, MORE OR LESS, BEI NG ALL OF SECTION 12, 
BLOCK 54, T-5 , T& PRR SURVEY, A- 3196, REEVES COUNTY, TEXAS 

05/12/2008 
AT1205 
LISA JO HARDING 
STATE. OF TEXAS 
ALPINE ENERGY, LP 
Book : 795 Page: 597 Instrument: 
SEE BELOW 
6~0 .0 ACRES OF LAND, MORE OR LESS , BEING ALL OF SECTION 12, 
BLOCK 54, T- 5, T&PRR SURVEY, A-3196, REEVE:S COUN'l'Y, TEXAS 

05/12/2008 
AT1206 
DOROTHY H. STOUT 
STATE OF TF.XAS 
ALPINE ENERGY, LP 
Book : 795 Page : 
SEE BELOW 

B I nstrument: 

640 . 0 ACRES OF ~~D, MORE OR LESS, BEING ALL OF SECTION 12, 
BLOCK 54, T-5, T&PRR SURVEY, A-31961 REEVES COUNTY, TEXAS 

05/12/2008 
AT1207 
HOORE CAPITAL, LTD, AGENT FOR 
STATE OF TEXAS 
~~INE ENERGY, L~ 

Book: 795 Page: 
SEE BELOW 

17 Inst rument: 

640 . 0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTI ON 12, 
BLOCK 54, T- 5 , T&PRR SURVEY, A-3196, ~EVES COUKTY, TEXAS 

05/12/2008 
AT1 208 
MARY LESLIE REI D 
STATE OF TEXl\S >< 't 5 f>/ "/. .1 

ALPINE ENERGY, LP 
Book: 795 Page: 578 In9trument: 
SE:.£ BELOI'l 
640.0 ACRES OF Lfu~D, MORE OR LESS, BEI NG ALL OF SECTION 12, 
BLOCK 54, T-5 , T&PRR SURVEY, A-3196 , REEVES COUNTY, TEXAS 

------------------------------------,-~---------r----------~------------------~·-~0 

••• ••• • ••• ••• • • • • • • • • • • • • • • • • • • • •• •• • • • • • • .. • • • • 



' '. 

Date 
Lease i 

~ Lessor 

Lessee 
Recorded: 
Description: 

Date 
Lease 

/: Lessor 

Lessee 
Recorded: 
Description : 

Date 
Lease # 
Lessor 

Lessee 
Recorded: 

05/12/2008 
AT1223 

EXHIBIT 'A' 
LEASE SCHEDULE OF ASSIGNMENT 

REEVES COUNTY, TEXAS 

ROBERT TATUM HARDING 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 795 Page : 560 Instrumen~: 

SEE BELOW 

0 

Page 9 of 17 

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12, 
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS 

05/12/2008 
AT1224 
ROBERT M. HARDING 
STATE OF TE:XAS 
nLPINE ENERGY, LP 
Book : 795 Page: 551 Instrument: 
SEE BELOW 
640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12, 
BLOCK 54, T-5, T& PRR SURVEY, A-3196, REEVES COUNTY, TEXAS 

05/12/2008 
AT1225 
EDvliN CORTIS KELLEY 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 797 Page: 65 I nscrument: 

Description: SEE BELOW 

.j,l 

Da t e 
Lease 
Lessor 

Lessee 
Recorded: 
oesc ripcio:'l: 

Date 
Lease 
Lessor 

Lessee 
Recorded: 
Description : 

Date 
Lease If 

'\ Lessor 

Lessee 
Recorded: 
Description: 

640.0 ACRES OF LAND, MORE OR LESS , BEING ALL OF SECTION 12, 
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS 

05/20/2008 
AT1226 
ROSEMARY SMITH WALLS 
STATE OE' TEXAS 
ALPINE ENERGY, LP 
Book: 795 Page: 569 I nst r ument: 
SEE BELOW 
640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12 , 
BLOCK 54 , T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS 

05/12/2008 
AT1227 
MALINDA H. GIBBONS 
STATE OF 'fEXAS 
ALPINE ENERGY, LP 
Book: 798 .Page: 461 I nst:rument: 
SEE BELOW 
640 . 0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12, 
BLOCK 54, T-5, T&PRR SURVEY, A- 3196, REEVES COUNTY, TEXAS 

05/12/2008 
AT1228 
TOM W. JONES 1JL 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book : 800 Page: 797 I ns trument: 
SEE BELON 
640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12, 
BLOCK 54, T-5, T&PRR SURVEY, A- 3196, REEVES COUNTY, TEXAS 

••• ••• • ••• ••• 
• • • • • • 
• • • • • • • • ' • • .. 
•• •• • • • • • • . . .. 



-~ 

J 

Date 
Lease ~ 
Lessor 

Lessee 
Recorded: 
Description : 

Date 
Lease It 
Lessor 

Lessee 
Recor ded: 
Description : 

Date 
Lease I 
Les sor 

() 

EXHIBIT 'A' 
LEASE SCHEDULE OF ASSIGNMENT 

REEVES COUNTY, TEXAS 

05/12/2008 
J>.Tl229 
JOHN ~lONT MOORE JR . 
STATE: OF TE:XAS 
ALPI NE ENERGY, LP 

./ /t?9'~qc;. 
:7//Z/"/ 

Book: 804 Page: 111 Instrument : 
SBE BELOW 

0 

Page 10 of 17 

o-1 

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12, 
BLOCK 54, T-5 , T&PRR SURVEY, A-3196, REEVES COUNTY , TEXAS 

05/12/2008 
ATl230 
ROY JERRY MOORE 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 806 Page: 509 Instrument: 
SEE BELOW 
64 0. 0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12, 
BLOCK 54, T-5 , T&PRR SURVSY, A-3196, REEVES COUNTY, TEXAS 

05/12/2008 
AT1231 
HARDIN R. MOORE, STATE OF 
TEXAS 

Lessee ALPINE ENERGY, LP 

~ 

Recorded: Book : 801 Page: 198 Instrument : 
Descrip~ion: SEE BELOW 

Da te 
Lease I 
Lessor 

Lessee 
Recorded: 
De s c r i ption: 

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12 , 
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS 

03/14/2008 
AT1301 
P. D. Sl\MS AND STATE OF ~jli// 11 
TEXAS MF-109109 A 
ALPI~ ENERGY, LP 
Book: 189 Page: 63 Instrument: 
SEE BELOW 
102.80 ACRES OF LAND, MORE OR LESS, BEI NG THE N/2 OF SECTIO~ 
13 , BLOCK 58, PSL, A-5493, REEVES COUNTY, TEXAS 

03/14/2008 
AT1302 

".., 

Da t e 
Lease II 
Lessor N. S. MARROW, I NDIVIDUALLY & 

STATE OF TEXAS MF'-109109 6 .;'1v/ll 
AL~lNE ENERGY, L~ Lessee 

Recorded : 
Description: 

Date 
Lease 

~ Lessor 

'"' Lea see 
Recorded: 
Oescrip~ion: 

Book: 7 91 Page: 41 I nstrument: 
SEE BELOW 
102. 80 ACRES OF LAND, MORE OR LESS, BEING THE N/2 OF SECTION 
13, BLOCK 58 , PSL, A- 5493, REEVES COUNTY, TtKAS 

02/05/2008 
AT140l 
J ACK HOWISON, JR. & 
STATE Of' TEXAS MF'-109083 j d.-<..-<<- "2/S/'-' 
ALPINE ENERGY 1 LP •· <:_. 
aook: 788 Page: 509 Inst rument: 
SEE BELOW 
480.D ACRES OF LAND, MORE OR LESS, BEING THE E/2 AND SW/4 OF 
SECTION 14 , BLOCK 58, PSL,A-5769, REEVES COUNTY, TEXAS 

••• •• • • •• • ••• • • • • • • • • • • • • • • • • • • • •• •• • • • • • • • • • • • 



• .. 

~"" 

t 

Date 
Lease # 
Lessor 

Lessee 
Recorded: 
Description : 

Date 
Lease ~ 

Lessor 
Lessee 
Recorded: 
Descripti on: 

Date 
Lease B 
Lessor 

• Lessee 
Recorded: 
Descriptior.: 

Date 
Lease 
Lessor 

\u Lessee 
Recorded: 
Description: 

Date 
Lease 
Lea so~ 

1-1\ Lessee 
Recorded: 
Descript i on : 

Dat e 
Lease 
Lessor 
Lessee 
Recorded: 
Descr iption: 

EXHIBIT'A' 
LEASE SOiEDULE OF ASSIGNMENT 

REEVES COUNTY, TEXAS 

04/ 23/2008 
AT1901 
£STATE P.N . WIGGINS, JR, AGENT 
STATE OF TEXAS M- 109297 

~.( I<-( 
ALPINE ENERGY, LP 
Book: 795 Page: 35 Instrument : 
SEE BELOW 

0 

Page 11 of 17 

120 . 0 ACRES OF LAND, MORE OR LESS, BEING THE S/2 SE/4; AND 
THE NW/4 SE/4 OF SECTION 19, BLOCK 58, PSL, A- 3506, REEVES 
COUNTY, TEXAS 

03/18/2008 
AT2801 
BLAKE OIL & GAS CORPORATION 
AL PINE ENERGY, LP 
Book: 790 Page: 580 
SEE BELOW 

Instr ument: 

640 . 0 ACRES OF LAN D, MORE OR LESS , BEING ALL OF SECTION 28, 
BLOCK 56, PSL, A- 5129, REEVES COUNTY, TEXAS 

02/12/2006 
AT~ OOl 
R. C. SLACK, AS AGENT FOR SATE 
OF TEXAS 
ALPIKB ENERGY, LP 
Book: 791 Page : 22 Ins trument: 
SEE BELOW . 
80.0 ACRES OF LAND, MORE OR LESS, BEING THE W/2 SW/ 4 OF 
SECTION 40, BLOCK 55 , TOWNSHIP 5 SOTUH, T& P RR CO SURVEY, 
A-5252, REEVES COUNTY, TEXAS 

02/20/2006 
AT4002 
PETCO LIMITED, AGENT FOR STATE 
Of TEXAS 
ALPI NE ENERGY, LP 
Book: 768 Page: 500 I nstrument : 
SEE BELOW 
120 .0 ACRES OF LAND, MORE OR LESS, BEI NG THE W/2 SW/4 AND 
Tn~ SW/ 4 NW/4 OF SECTION 40, BLOCK 55 , TOWNSHIP 5 SOTUH, 
T&P R1\ CO SURVEY," A- 5252, REEVES COUNTY, TEXAS 

03 /03 /2008 
AT4003 
NANCY DEAN I NVESTt4ENT COM?ANY 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 790 Page : 571 
SEE BELOW 

Instr Ulllen t: 

60 . 0 ACRES OF LAND, MORE OR LESS, BEING THE W/ 2 SW/~ OF 
SECTION ~ 0, BLOCK 55, TOWNSHIP 5 SOTUH, T&P RR CO SURVEY, 
A- 5252 , REEVES COUNTY, TEXAS 

03/l6 / 2008 
AT4004 
BLAKE OIL & GAS CORPORATION 
ALPINE ENERGY, LP 
Book : 791 Page : 60 I nst rument: 
SEE BELOW 
140 . 0 ACRES OF LAND, MORE OR LESS, BEING THE N/2 NW/ 4; NE/4 
NE/4; AN D N/ 2 NW/ 4 NE/4 OF SECTION 40 , BLOCK 55 , TOWNSHI P 5 
SOTUH, T&P RR CO SURVEY, A-5833, REEVE·s COUNTY, TEXAS 

••• ••• • ••• ••• 
• • • • • • 
• • • • • • 
• • • • • • • 
•• •• • • • • • • 
• • • • • 



• 
• & 

Date 
Lease I 

CO Lessor 

1 Lessee 
Recorded: 
Description: 

Date 
Lease I 

11. Lessor , 

(I 

Lessee 
Recor ded: 
Description: 

Date 
Lease II 
Lessor 

Lessee 
Recorded : 
Descri ption: 

Date 
Lease I 
Lessor 

Lessee 
Recorded : 
Descript:ion: 

Date 
Lease Ito 
Lessor 

Lessee 
Recorded: 
Descri ption: 

Date 
Lease H 
Lessor 
Lessee 
Recorded : 
Descrip t i on: 

0 

02/22/2008 
AT4 005 

EXHIBIT 'A' 
LEASE SCHEDULE OF ASSIGNMENT 

REEVES COUNTY, TEXAS 

0 

JOHN KYLE SCHELLINGER, AGENT 
STATE or TEXAS MF-1090 88 1/ 1.~ ~~ ...-' , 4_ ,.(. 
ALPINE ENERGY, LP 
Book : 795 Page : 71 Instrument: 
SEE BELOW 

Page 12 of17 

120.0 ACRES OF LAND, MORE OR LESS , BE:NG THE SE/4 NW/4 AND 
E/2 SW/4 or SEC7ION 40, BLOCK 55, TOWNSHIP 5 SOTUH, T&P RR CO 
SURVEY, A-5252, REEVES COUNTY, T~S 

05/06/2008 
AT402J 
CAROL MARIE WELDY, AGENT 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 798 Page: 470 Instrument: 
SEE BELOW 

,.A,._ r:. 5/f-//1 

120.0 ACRES or LAND, MORE OR LESS, BEING THE SE/ 4 ~~/ 4 AND 
E/2 SW/ 4 OF SECTION 40, BLOCK 55, TOWNSHI P 5 SOTUH, T&P RR CO 
SURVEY, A- 5252 , REEVES COONTY 1 TEXAS 
05/06/2008 
AT402 4 
SANDRA LEE KELLEY, AGENT 
STATE OF TEXAS 
ALPINE ENERGY, LP 
Book: 797 Page : 74 Instrument: 
SEE BELOW 
120 . 0 ACRES OF LAND, MORE OR LESS, BEING THE SE/ 4 NW/4 AND 
E/2 SW/4 OF SECTION 40, BLOCK 55, TOWNSHIP 5 SOTUH, T&P RR CO 
SURVEY, A-5252, REEVES COUNTY , TEXAS 

09/25 /2008 
AT4101 
ANGELO STATE UNIVERSITY - CARR 
SCHOLARSHI P FOUNDATION 
ALPINE ENERGY, LP 
Book: 810 Page : 40 Ins t r ument : 
SEE BELOW 
640 . 0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 41, 
BLOCK 55, T&PRR SURVEY, A-873 , REEVES COUNTY, TEXAS 

08/01/2008 
AT4 102 
TRINITY UNIVERSITY, A TEX.AS 
NON- PROFIT CORPORATION 
ALPINE ENERGY, LP 
Book : 810 Page: 50 Instrument: 
SEE BELOW 
640 . 0 ACRES OF LAND, MORE OR LESS , BE ING ALL OF SECT ION 41 , 
BLOCK 55, T&PRR SURVEY, A-873, REEVES COUNTY, TEXAS 

08/14/2008 
l\T4702 
BRUCE STEPHENS 
ALPINE ENERGY, LP 
Book : 806 Page: 522 Inst:rument: 
SEE BELOW 
TRACT 1: 320.0 ACRES , MORE OR LESS, BEING THE W/ 2 OF SECTION 
47, BLOCK 4, H&GN RR, A-404 

TRACT 2 : 160.0 ACRES , MORE OR LESS , BEING THE NE/4 OF 
SECTION 54 , BLOCK 4, H&GNRR , A-5784, REEVES COUN'l'Y, TEXAS 

••• ••• • ••• ••• 
• • • • • • 
• .. • • • • 
• • • • • • • 
•• •• • • • • • • 
• • • • • 



• 
• • 

'· 

.. 

• 

Date 
Lease 
Lessor 
Lessee 
Recorded : 
Description : 

Date 
Lea s e 
Lel!SOr 

06 /20/2006 
AT4 703 

EXHIBIT 'A' 
LEASE SCHEDULE OF ASSIGNMENT 

REEVES COUNTY, TEXAS 

BLAKE OIL & GAS CORPORATION 
ALPINE ENERGY, L? 
Book: 804 Pa ge: 189 I nstrument: 
SE.E BELOrl 

0 

Page 13 of 17 

TRACT 1: 320 . 0 ACRES, MORE OR LESS BEING E/ 2 Of SECTION Q? , 
BLOCK q , H&GN RR CO.SURVEY, A- 404 

TRACT 2 : 317 . 73 ACRES, MORE OR LESS BEING THE W/ 2 Oe SECTION 
61, BLOCK 4 , H&GN RR CO . SURVEY, A- 411 

TRACT 3: 157 . 50 ACRES, MORE OR LESS, BEING SOUTH 157 . 50 
ACRES OF NORTH 200.0 ACRES OF SECTION 64 , BLOCK ~, H&GN RR 
CO. SURVEY, A- 1390 
TRACT 4 : 365.0 ACRES, t~ORE OR LESS, BEING THE EAST PART Of' 
SECTI ON 14 , BLOCK C- 18 , PSL, A-1q73 

ALL IN REEVES COUNTY, TEXAS 

07/23/2008 
AT6301 
DOYLE BENT LBY AND CARROLL B. 
LAING 

Less ee ALPINE ENERGY , LP 
Recorded : Book: 804 Page: 205 Instrument: 
Descr i ption : SEE BELOW 

Date 
Le ase # 
Lessor 

Lessee 
Record ed: 
Description: 

Da t e 
Lease f 
Lesso~: 

Lessee 
Reco rded: 
Del!cr ipt ion : 

Da t e 
Lease i 
Les s or 

Les see 
Re corded : 
Descri ption: 

W/2 SH/ 4 OF SECTION 63 , BLOCK ~' H&GN RR CO. SURVEY, REEVES 
COUNTY, TEXAS 

OB/ 20/ 2008 
AT6302 
MARK D. BLAKE, DEALING SOLE 
& SEPARATE PRO PERTY 
ALPINE ENERGY , LP 
Book: 8 04 Page: 197 Inl! trume nt : 
SEE BELOW 
556 .15 ACRES, MORE OR LESS, BEI NG ALL SECTION 63 SAVE AND 
EXCEPT W/2 SW/ 4 OF SECTION 63, BLOCK 4 , H&GN RR CO. SURVEY, 
REEV~S COUNTY, TEXAS 

08/20/2008 
AT6303 
J ACK E. BLAKE, DEALING IN 
HIS SEPARATE PROPERTY 
ALPI NE ENERGY, LP 
Book : 804 Page : 201 I ns trument: 
SEE BELOW 
5 56 .1 5 ACRES, MORE OR LESS, BEING ALL SECTI ON 63 SAVE AND 
EXCEPT W/ 2 SW/ 4 OF SECTION 63, BLOCK 4, H&GN RR CO . SURVEY, 
REEVES COON•n , TEXAS 

08/20/20 08 
AT630 4 
CAROLYN BLAKE JOHNSTON 
DEALING IN HER SEPARATE PROP 
ALPI NE ENERGY, LP 
Book: 804 Page : 193 I nstrument : 
SEE BELOW 
556. 15 ACRES , MORE OR LESS , BEING ALL SECTION 63 SAVE AND 
EXCEPT W/2 SW/ 4 OF SECTION 63, BLOCK 4, H&GN RR CO. SURVEY, 
REEVES COUNTY, TEXAS 

••• ••• • ••• ••• 
• s • • • • 
• • • • • 
• • • • • • • 
•• •• • • • • • • 
• • . • • 



• 

• 

Date 
Lease t 
Lessor 

Lessee 
Recorded: 
Description : 

Date 
Lease I 
Lessor 

0 

08/20/2008 
AT6305 

EXHIBIT'A' 
LEASE SCHEDULE OF ASSIGNMENT 

REEVES COUNT'(, TEXAS 

BRUCE W. BLAKE 
DEALING IN HIS S~PARATE PROP 
ALPINE ENERGY, LP 
Book: 806 Page: Sl B Instrument: 
SEE BELOW 

0 

Page 14 of 17 

556.15 ACRES, MORE OR LESS, BEING ALL SECTION 63 SAVE AND 
EXCEP'r W/2 SW/4 Ob' SEX:TION 63, BLOCK 4, H&GN RR CO. SURVEY, 
REEVES COUNTY, TEXAS 

08/27/2008 
AT6405 
NEAL R. ALLEN 

Lessee ALPINE ENERGY, LP 
Recorded: Book: 804 Page: 208 Instrurr.ent : 
Description: SEE BELOW 

Date 
Agreement: 

157.50 ACRES, MORE OR LESS, BEING THE SOUTH 157.50 ACRES OF 
THE NORTH 200.0 ACRES OF ALL SECTION 64 , BLOCK 4, H&GN RR 
CO. SURVEY, REEVES COUNTY, TEXAS 

EFFECTIVE 9/1/2007 
FARMOUT AND JOINT DEVELOPMENT AGREEMENT DATED EFFECTIVE 
SEPTEt~BER 1, 2007 , BY AND BETTWE£N BURLINGTON RESOURCES OIL 
& GAS COMPANY LP, ALPINE ENERGY, LP, ALPINE, INC . AND 
CRUSADER ENERGY GROUP, LLC . 

••• ••• • ••• ••• 
• ! • • • • . • • • • 
• • • • • • •• .. • . • • • • 
• • • • • 



EXHlBIT"A" Page> ~15 of 17 

0 

() 

• l , 

INSOFARAHO ONLY INSOFAR I>S SAIO LEASES COVER ACREAGE IN SECTION 23, BlOCK C-18. A-11556, ANO IN SECTION 16, BlOCK 58, A-2282. PSL SURVEY. REEVES CO. 
~ . I ~ v 

!J f F/OW;ItJ 
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EXHIBIT "A" Page 16 of '17 

0 

•• • • • • • •• 

r 

• 
•• • • • • • •• 
• • • • • • •• • 

l "' · • I • • 

I 
•••••• • 
• • •••••• • 

I 

INSOFARANOONLYINSOFARAS SAID LEASES COVERACIJEAGE IN SECTION23. BI.OCI<C-18, A-1666. AND IN SECTION 16,1llOCK58, A-~ PSLSURVEY, REEVES CO., 
D . . 

• 



EXHISIT ·A" Page ~7 of~~ 

t 

INSOFAR AND ONLY INSOFAR AS SAID LEASES COV""o;R ACREAGE IN SECTION Zl. B~OCK C.18, 1'.1656. AND IN SECTION 16. Bl OCK 58, A-2282. PSL SU!WE'f, REEVES CO .• 
~ . . 

• 
I ,.. . 

) 
) 

) 

( 

' 

) 
) 

•• • • • • • • • 
• 

•• • • • • • • • 
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Certll lc:alo o r Roeord 

--er l0 _a_ l 0 I RCCOid.ng Fee 

r­
\. 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, REI>ITAL OR IY..E OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVAUD 
-.NO UNENFORCEABLE UNDER FEDERAL LAW. 

0 

(~ 00 658 

-
FILED FUR RtCJ" ~ 

ZOJ OHAR - 4 M-111 : 50 

COMPAReD 

THE STATE OF TEXAS, 
COUNTY OF REEVES. 

1. hereby eM ily !hal thle lnattumlltll ,..lh Its certificateS ol a&Jihontlclty was FILED on lhe 
dalo and at the dma Slllm~ hereon and was duly RECORDED In !he OFACIAL PUBLIC 
RECORDS ol Real Proporly of Roo~~GS County, To~os. as in<icalod 

_.Q!'!_ VOL _m. PAGE ....:8=<:3<=2'---- DATE RECORDED 03/09/2010 

DIANNE 0 . R.ORE.Z, COUNTY CLE K 

~'£-T+-+'}s_.....a.a.~....c...~Dopoty 

-------------------------------~~-------~---------~--------------~------· 

·- ••• • ••• ••• 
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TEX.AS 

January 15,20 13 

Jan Dowler 
Jones Energy Ltd. 
807 Las Cimas Pkwy, Suite 350 
Austin, Texas 78746 

}ERRY PATTERSON, COMMISSIONER 

(Via email to jdowler@jonesenergy.com) 

RE: State Lease MF106234 

Dear Ms. Dowler: 

Lease dated August I 5, 2008 
106.666666 net acres, NW/4 and SW/4 Section 2, Block 54 
T-5, R&P RR Svy, A-3566, Reeves County, Texas 
Recorded in Volume 804, Page 180, Reeves County, Texas 
Petco Limited, agent fo r State of Texas, Lessor 

Our records indicate that the referenced lease has terminated fo r fai lure to pay the fourth year delay rentals 
due on or before August 15, 20 I 1. 

Pursuant to the Texas Administrative Code, we request that you file with this office a recorded original or 
certified copy of a Release of this State Oil and Gas Lease along with a fi ling fee of $25.00 to be sent to the 
attention of Carl Bonn. 

You have 40 days from the date of thi s letter in which to present evidence and convince the General Land 
Office that a termination has not occurred. If such evidence has not been presented at the expiration of the 
40-day period, the mineral file shall be endorsed ' terminated." 

If you have any questions regarding this assessment, you may contact me at the emai l address and/or phone 
number below. 

Sincerely, 

~~ 
Linda Price, RL 
Mineral Leasing, Energy Resources 
512-463-5 11 8 
5 12-475-1 543 (fax) 
linda.price@glo.texas.gov 

Stephen F'. Austin 13uilding • 1700 onh Congress Avenue • Ausrin, Texas 78701-1495 

Posr Office Box 12873 • Ausrin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.smrc. tx.us 



[f!15/2013) Linda Price- MF106234 

From: 
To: 
Date: 
Subject: 
Attachments: 

Jan: 

Linda Price 
jdowler@jonesenergy.com 
1/15/201311:11 AM 
MF106234 
MF106234 Jones Energy 01-15-2013.pdf 

Thank you for taking the time to speak with me today regarding the acquisition of J/M Crusader 
Acquisition Sub LLC by Jones Energy. When the acquisition instruments are recorded, please mail a 
certified recorded copy, along with a $25.00 filing fee per state lease acquired by Jones Energy to the 
attention of Beverly Boyd. 

Attached is the letter regarding the delay rental payment for MF1 06234. If payment was actually made, 
please email me a copy of the canceled check. If, for some reason, this lease was not a part of the 
acquisition of J/M Crusader Acquisition Sub LLC by Jones Energy, please let me know that, as well as 
contact information that you may have available for the person responsible for J/M Crusader Acquisition 
Sub LLC's rentals. 

If you have any questions or additional information for me, please let me know. 

Thank you again. 
Linda 

Linda Price, RL 
Mineral Leasing, Energy Resources 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
linda.price@glo.texas.gov 
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