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DATE asﬂg[.:oﬂ e SURVEY s To& PIRY CO
ol [AAMD BLOCK : 54

LEASING TOWNSHIP : 058

MAPS SECTION/TRACT: 2

GIS wre PART St~ NW/4 « SWl4  2ee

ACRES : 00 gross acres/ net ‘acres
DEPTH LIMITS : NO

e | O

Rentals :% LESSEE : CHALFANT PROPERTIES, INC.
LEASE DATE ¢ 10Qet 312005

Lease W PRIMARY TERM : 5 yrg,

Admin: BONUS (%) : 3020.00
RENTAL (%) .00

Mineral 3*_, ROYALTY : 0.12500000
Maps: VAR ROYALTY
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RAL REVIEW SHEET

e

Transaction £ 9414 Geologist:

Lessor- Long, Ricki Lewis Lease Date: 10/31/2006 Uk

Lessee: Chalfant Properties, Inc. Acres: 160

LEASE DESCRIPTION

County PINE BaseFileNo Part Sec. Block Twp Survey

REEVES ~—4528%1 ?zf/a 2 54 058 T&PRYCO
— 1a3i
p—1 Nw/4

TERMS BFFERED TERMS RECOMMENDED

Primary Ternt S years Primary Term 5 years

Bonus/Acre: $300.00 Bonus/Acre $300.00

Rental/Acre: $1.00 Rental/Acre $1.00

Royalty: 15 Royalty 1/5

GOMPARISONS

MF # Lessee Date Term Bonus/Ac.  Rental/Ac.  Royalty

Comments: See trans. 4930 for prior approval. Paid up rentals. Year 4 paid at $201.00/acre including paid rentals 5th

year.

Approved:

Friday, September 15, 2006

10 [0S

Abst#
5897

Distance
Last Lease



o lj/u([uf RAL REVIEW SHEET
Transaction ## M Geologist: R. Widmayer
Lessor-  Kelton, Katijerine Janell Lease Date: 9/21/2005 o U
lessee:  Chalfant Properties, Inc. Keres: 160 _
| / 05
fof
LEASE DESCRIPTION
County PIN# BaseFiieNo Part - Sec. Block Twp Survey Rbst#
REEVES |00 4+ 07-109880 152831  SEM4 ~ 2 54 055 T&PRYCO 5897
,’//-’ ’
TERMS OFFERED TERMS RECOMMENDED
Primary Term: Primary Term i
Bonus/Acre: Bonus/Acre ﬁ P O
Rental/Acre: I $1.00 | Rental/Acre
Royalty: [1/5 l Royalty e | th
COMPARISONS
MF# Lessee Date Term  Bonus/Ac.  Rental/Ac.  Royaity  Distance
| ] | | S | | [ | lastlease
[ | | | [ | | || | |
[ | || || || || J { | [ |
| || | ( || | l | | |
| | || | L | | 1 J | | ]
Comments: |Paidup rentals. Year 4 paid at $201.00/acre including paid rentals 5th year. Also: Joanne McLeod 13.333

acres, Montie Frank Kelton 13.333 acres, Rose Ann Hatchett with 13.333 acres, Robert F. & Kathy M.
Kelton with 26.667, Janelda C. Bourke with 13.333.

nwoet_ CAQ /0.7.05~

Friday, October 07, 2005
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ALPINE ENERGY, Lfﬁmow OK 73013 W\ ) (D p | ﬂq\

COMMO5S: COMMISSIONER OF THE TEXAS GENERAL

ACCOINT NUMBER:

INVOICE/REFERENCE

ATO0215

TYPE DATE COMMENT GROSS AMOUNT
INV 08/27/08 LEASE BONUS 21,333.33
ATTN: D ReD
CHECK TOTALS: 002456 21,333.33

0

CHECK NUMBER:

CHECK DATE:

DISCOUNT

.00

.00

02456

002456
10/17/08

AMOUNT

21,333

21,333.



ALP|NE&V. LP i;ur-a@%z 73013 %

COMMOS:' COMMISSIONER OF THE TEXAS GENERAL
ACCOUNT NUMBER:

INVOICE/REFERENCE TYPE DATE COMMENT

AT0215A INV 08/27/08 ADMIN

b

i T 332105
.ochl. o 33(> 16_7% ~»

gt

CHECK TOTALS:

09003496 002457

002457

CHECK NUMBER: 002457
CHECK DATE: 10/17/08
GROSS AMOUNT DISCOUNT AMOUNT
125.00 .00 125
Qj \
125.00 .00 125.



WILLIAM A. CHALFANT, CPL Ofc: (432) 684-9819
Fax: (432) 682-2601
f E-mail: bill@chalfantproperties.com

CHALFANT PROPERTIES, INC.
Of & Gas' Liasing andl Propeties
1502 NORTH BIG SPRING
P. 0. BOX 3123
MIDLAND, TEXAS 79702-3123

March 15, 2006

Mr. Drew Reid

TEXAS GENERAL LAND OFFICE
1700 North Congress Ave.
Austin, TX 78701

RE: NW/4 of Section 2, Block 54, Twp 5
T&P RR Co Survey

v Reeves County, Texas
.::"' Dear Mr. Reid:
':" Enclosed please find a certified copy of Oil and Gas Lease from the following:
i 1 Oil and Gas Lease dated October 31, 2005, from_The State of Texas, acting by and
s through its agent, Ricki Lewis Long, dealing in his sole and separate property,
‘. at covering his interest in 20.0 net mineral acres in Section 2, Block 54, Twp 5 T&P RR Co
é #é Survey. The State of Texas to receive lease bonus payment of $3,020.00.

Also enclosed is a check in the amount of $3,145.00, including lease bonus payment and a State
filing fee of $125.00.

Should you have any questions, please do not hesitate to call.
Sincerely,

7§
! s s =
£ By v

o 4

william A. Chalfant. CPL

WAC/mkc
enclosures

AAPL’s FIRST INDEPENDENT LANDMAN OF THE YEAR 1998 - 1999
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CHALFANT PROPERTIES, INC. ¥ WIS TERAR HATHSAE b

LEASE BONUS CLEARING ACCOUNT
(432) 684-9819
P.O. BOX 3123
MIDLAND, TX 79702
PAY TO

THE ORDER

TEXAS GENERAL LAND OFFICE

¥
I'hree Thousand One Hundred Forty-Five and 00/100* **#* s assdsarsxsxs DOLLARS

I'EXAS GENERAL LAND OFFICE
1700 NORTH CONGRESS AVE.
AUSTIN, TX 78701

Memo 1-case Bonus & State Filing Fee: NW4 Sec 2, Blk 54, 15,

7608

A 3/15/2006
$7*3,145.00

FEXREXEES
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Geaeral Land Office ?Q‘_p \A{) 2‘4*3%0\f£

Relinquishment Act Lease Form

Revised, September 1997
OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 31st day of October, 2005, between the State of Texas, acting by and through its agent, Ricki |
Lewis Long, dealing in his sole and separate property, care of Steve Long 5214 68" Street, Suite 100, Lubbock, TX 79424 said agent herein referred
to as the owner of the soil (whether one or more), and CHALFANT PROPERTIES, INC,, of PO BOX 3123, Midland, Texas 79702 hereinafier called
Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements (o be paid, kept and
performed by Lessee under this lease, the State of Texas, acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole
and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations,
telephone lines and other structures thereon, 1o produce, save, take care of, treat and transport said products of the lease, the following lands situated in
REEVES County, State of Texas, to-wit:

Block 54, T mhlpf. T&P RR Co Survey
Section 2: % Nu/A_ 1 5 C‘D‘E\ZE.C,T D.E.

containing 160.0 acres, more or less. The bonus consideration paid for this lease is as follows:

I s To the State of Texas: Three Thousand Twenty and 00/100
i Dollars (§$3.020.00) |
sene {
eees’ To the owner of the soil: Three Thousand Twenty and 00/100 {
“ Dollars ($3.020.00) !
e Total bonus consideration: Six Thousand Forty and 00/100 !
" o Dollars ($ 6,040.00)
L
. .
~ * The total bonus consideration paid represents a bonus of Three Hundred Two Dollars ($302.00) per acre, on 20.0 net acres.
£ 2. TERM. Subject 1o the other provisions in this lease, this lease shall be for a term of Five (5) years from this date (herein called "primary

term") and as long thereafier as oil and gas, or either of them, is produced in paying quantities® from said land.
As used in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well be commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender 1o the owner of the soil or to his credit in
the ** _THIS IS A PAID-UP LEASE: SEE PARAGRAPH 40 ** Bank, at or its successors (which shall continue as the depository regardless of
changes in the ownership of said land), the amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL
LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a
rental and shall cover the privilege of deferring the commencement of a well for one (1) year from said date. Payments under this paragraph shall be in the |
following amounts:

To the owner of the soil:

Dollars ($, )
To the State of Texas:

Dollars ($ )
Total Rental:

Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) year
each during the primary term. All paymenis or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of
this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should cease to exist,
suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for
failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument
naming another bank as agent to receive such payments or tenders.

- True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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4.  PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin' Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as all
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall be
/ of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the
Land ice, such value 1o be determined by 1 ) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other
liquid hydrocarbons, respectively, of a like type and mvit; in the general arca where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas
produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil and gas
separator of conventional . or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means will be
recovered. The requirement that such gas be run through a separator or other equipment may be waived in writing by the royalty owners upon such terms and
conditions as t hey prescribe.

B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined
as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas pr in a plant for the extraction of
gasoline, liquid hydrocarbons or other products) be 1/4th part of the gross production or the market value thercof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for gas of
comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater, provided that
the i p base in ing the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base
temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific gravity according to tests
e by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be 1/4th part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the
owner cf the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred Tw“ (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the greater,
of the total plant production of lirtxid hydrocarbons attributable to the gas produced from this lease; J::ovided that if litlauid hydrocarbons are recovered from
Fﬂ processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an i 1, then ge applicable to liquid hydrocarbons shall be

mgipcroem (50%) or the highs(&mwm accruing to a third party processing gas through such plant uné';' ap g agr gotiated at arm's length
(or if there is no such third party, the hi?-ul percent then being specified in processing agreements or contracts in the industry), whichever is the greater.
respective royalties on residue gas and on liquid hydrocarbons shall be determined IRV 1) the highest market price paid or offered for any gas (or liquid
hymurbom)of arable quality in the general area, or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price
for the respective of liquid hydrocarbons), whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than
the royalties which would have been duec had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “"casinghead,” “dry”, or any other !;u. by fractionating, burning or any other pr ing shall be 1/4th
part of the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land
Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the greater.

5. MINIMUM ROYALTY. During any year afier the expiration of the primary term of this lease, if this lease is maintained by K:loduainn. the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be due and
payable on or before the last day of the month ding the anni y date of this lease a sum equal to the total annual rental less the amount of royalties
paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this paragraph, the delay rental
amount shall be one dollar ($1.00) per acre.

6.  ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, u&on not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commussioner of the General Land
Office's right to take its royalty in kind shall not dimmnish or negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's
obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the
cost of produclr:’ge,rgalhermg, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, and other
products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for severance
taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to p gas produced h der in any ing plant. Notwithstanding any other provision of this lease, and subject to the written consent of the
owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection into
any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons oonnunu! in the gas have been removed, no royalties shall be
payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners 1o a royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that
royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and
royalty on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office and
showing the gross amount and disposition of all 0il and gas produced and the market value of the o1l and gas, together with a copy of all documents, records
or reports confirming the gross production, disposition

True and Correct
iopy.of
Qriginal filed in

Reaves COUnty
Clerks Offic
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and marker valuc including gas meier readings, pipeling receipts gas hing receipts and other check s ar memoranda of amaunt praduced and put inlo pipelines tanks o
rools and gas lincs or gas storage. and any other repons or records which the General Land OMice may require 1o venfy the gross production. disposilion and mark ¢t
value Inall cascs the authority of a manager o agent 1o act for the Lessee herern must be filed in the Gieneral Land Office Each royalry payment shall he accompanicd
by 3 check stub. schedule. summary or other reminance advice showing by the assigned General Land Office lease number the amount of royalfy being paid on cach
lease If Lessee pays his royalry on or before thirry (30) days after the royalty payment was duc. then Lessee owes 8 penalry of $% on the royslty or $25.00. whichever
i preaier A royalry payment which 1s aver thirty (30) days late shall accrue a penalry of 10% of the royalry due or 523 00 whichever is greater In addition to a penalfy.
royaltics shall accrue interest at a rate of 12% per year. such interest wall begin sccruing when the royalty 15 sixry (60) days overdue Affidavits and supporiing
documents which arc noi filed when duc shall incur a penalry in an amount s¢t by the General Land Office administrative rule which 15 effective on the date when the
aflidavits or supporting documents were due The Lessee shall bear all responsibiliry for paying or causing royaltics to be paid as prescribed by the due date provided
herein. Payment of the delinquency penalry shall in no way operaic 10 prohibi the State's tight of forfeiture as provided by law nor act to postpone the dale on which
royalies were onginally duc The above penairy provisions shall nof apply in cases of tide dispute as 1o the State’s portion of the royalry or to that portion of the royalry
n dispute 3s 1o fair market value

10 (A) RESERVES.CONTRACTS AND OTHER RECORDS Lessee shall annually furmish the Commissioner of the General Land Office with its best
possible estimate of o1l and gas reserves underlying this lcase or sllocable 1o this lcase and shall furnish said Commissioner with copies of all contracts under which gas
15 30ld or processed and all subscquent agreements and amendments 1o such conmmacts within thity {30) days afler entering into or making such confracts. agreements or
amendments Such coniracts and agrecments when reccived by the General Land Office shall be held in confidence by the General Land Office unless otherwise
authorized by Lessee All other contracts and rocords peraining 1o the production. transporation, sale and marketing of the o1l and gas produced on i premises,
ncluding the books and accounts, receipts and discharges of all wells. wnks. pools. meters. and pipclines shall at all times be subject 1o inspection and examination b
the Commussioner of the General Land Office. the Anomes Cieneral. the Governor. of (he representative of any of them

(B) PERMITS. DRILLING RECORDS  Wrinen notice of all aperations an this Iease shall be submitted 1o the Commussioner of the Gencral | and
Office by Lessce of operator five ($) days before spud date. workover, re<niry. temporary aband ot plug and atx of any well or wells Such wrinen
notice 1o the General Land Office shall include copies of Railroad Commussion forms for application 10 dnill Copies of well 1ests, completion repons and plugging
repons shall be supplicd to the General Land Office at the tame they are Nled with the Toxas Railroad Commussion Al apphications. permits, reports or other filings that
reference this laase or any specific well on the leased premises and that are submitied 10 the Texas Railrcad Commission or any other governmenial agency shall
mclude the word “State” in the ntle Addionally, in accordance with Railroad Commission rules. any signage on the leased premises for the purpose of identifving
wells, ank batierics or other associated improvements 1o the land must also include the word “State * Lessee shall supply the General Land Office with any records
memorandd. accounts, fepons, Cullings and cores. or other information refative 10 the operation of the sbove-descnbed premises, which may be requesied by the
General Land Office. in addition 10 those herein expressly provided for Lessee shall have an electrical and/or radicactiviry survey made on (he bore-hole section, from
the basc of the surface casing 1o the total depih of well. of all wells drilled on the above described premises and shall tansmil a true copy of the log of cach survey on
cach well 1o the General Land Ofice within fifleen (15) days sfler the making of said survey

(CYPENALTIES Lessee shall incur a penalty whenever reports, documents of other materials are not filed 1n the General Land Office when due The
penalry for late filing shall be set by the General Land Office adminisimative rule which 15 effective on the date when the materials were duc in the Genersl Land Office

Il DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM Il during the pnmary term hereof and peior 1o discovery and
production of ol or gas on said land, Lessee should dnll a dry hole or holes thereon, of 1f during the primary term hereof and afier the discovery and actual production
of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate if on or before the expiration of sixty (60) days
from daic of complenion of sa1d dry hole or ccssation of prod Lessee es ad | drilling or reworking operations thercon, of pays or lenders the next
annual delay rental in the same manncr as provided in this lease If. duning the last year of the primary term or within sixty (60) days paor thereto. a dry hole he
compleied and abandoncd, of the production of oil or gas should cease for any cause, Lessee’s nghts shall remain in full force and effect without further operations unnil
the expiration of the primary term. and if Lessee has not resumed production in paying quantitics at the expiration of the pnmary term. Lessce may maintain (his lease
by conducting additional drilling or reworking operations pursuani to Paragruph 13, using the expiration of the primary 1erm as the date of cessation of production under
Paragraph 1) Should the first well or any subsequent well drilled on the sbove described land be completed as a shut-in 01l or gas well within the pnmary term hereof,
Lessce may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date followang the expirtion of sixty (60) days
from the date of completion of such shut-in oil or gas well and upon the failure 1o make such payment. Uns lease shall ipso facto terminate [ ar the expirmtion of the
primary tcrm or any time thercafler a shut-in 01l or gas well 15 located on the leased premises. payments may be made in sccordance with the shul«in provisions hereof

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM If, at the cxpiration of 1he primary 1erm. neither o1l nor gas 1s being
produced on said land. but Lessce 1s then engaged in drilling or reworking operations thercon. this Iease shall remain in force so long as operstions on said well or for
dnilling or reworking of any addi | well are p d n good faith and in workmanlike manncr withoul interruptions iotaling more than sixty (60) days duning ans
onc such operation, and il they resuli in the production of o1l and/or gas. 5o long thercafler as o1l and/or gas is produced in paying quantines from said land. or payment
of shut-in o1l or gas well royaltics or compensatory royalises s made as provided in this lease

1] CESSATION. DRILLING. AND REWORKING If. aficr the expiration of the prumary term. production of oil or gas from the leased premises. afier
once oblaincd, should ceasc from any cause. this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixTy (601 days afier
such cessation, and this lease shall remann in full force and effect for so long as such operations continue in good faith and in workmanlike manncr withou! interuptions
touling more than sixty (60) days Il such dnlling or reworking op result in the prod of oil or gas. the lease shall remain in full force and ¢fTect for so long
as oil or gas 15 produced from the Icascd premises in paying quantitics of payment of shul-in oil or gas well royslties or payment of compensatory roysitics 15 made a5
provided hercin or as provided by law I the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee
commences additional drilling or reworking operations within sixty (60) days afier the completion of the well a5 8 dry hole, and this lease shall remain in effect 5o long
us Lessee continues drilling or reworking operations in good faith and in 3 workmanlike manner without intermuptions touling more than sixty (60) days. Lessec shall
give wrilten nolice 10 the General Land Office wathan thirty (30) days of sny cessation of production

14, SHUT-IN ROYALTIES For purposes of this paragraph, “well” means any well that has been assigned a well number by the suic agency having
Junsdiction over the production of oil and gas If. at any time afier the expiration of the primary term of a lease that until being shut in, was being maintained 1n
force and cffeet, a well capable of producing oil or gas in paying Quantifics is locatcd on the leased premises. but oil or gas is not being produced for lack of
suiable production facilitics or lack of a suiable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in
the lease, but not less than $1.200 a year for cach well capable of producing oil or gas in paying quantities Il Paragraph 3 of this lease does not specify a delay rental
amount, then for the purposes of this paragraph. the delay rental amount shall be one dollar (51 00) per acre. To be effective, aach initial shul-in o1l or gas royalry

t

v
'
'
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must be paid on or before (1) the expiration of the primary term. (2) 60 days after the |.essee ceases 10 produce o1l of gas from the leased premises, or (1) 60 davs after
Lessee completes a drilling or reworking operation in accordance with the lease provisions, whichever date 15 latest Such payment shall he made onc-half (172110 the
Comnussioner of the General Land Office and one-half (172) 1o the owner of the sail 11 the shur-in ol or gas rovalty is paid. the lease shall be cansidered 1o b 2
r'h’oducal\g lease and the payment shall cviend the term of the lease for 3 peniod of one year from the end of the primany term, or from the first dav of the month
Ioliowing the month in which production ccased, and. afier that, if no sutable production facilitics or suiable market for the ol of gas exists. Lessee may extend fhe
Isuse for four more successive periads af onc (11 year by paying the same amount cach year on or before the expiration of each shut-in year

15 COMPENSATORY ROYALTIES If during the period the lease 1s kepl in cflect by payment of the shul-in oil or gas royalry, oil or gas s sold and
delivered in paying quantities from a well located within one thousand (1.000) feet of the leased premises and completed in the same Producing reservoir, of in any case
i which drainage 15 occurming the right 1o continue 10 maintain the lease by paying the shutein oil or gas royalry shall ceasc. but the Icase shall remain effecive for the
renainder of the year for which the royalty has been paid The Lessce may maintain the lease for four more successive years by Lessee paying compensatory roysiry ai
the royalry rate provided 1n the lcase of the market value of production from the well causing the drainage or which 15 completed in the same producing reservoir and
within onc thousand (1.000) fect of the Icased premises The compensatory royalty is 1o be paid monthly, one-half (1/2) 1o the Commissioner of the General Land
Office and onc-half (1/2) to the owner of the sail. beginning on or before the last dsy of the month following the month in which the oil or gas is produced from the well
causing the drainage or that 1s completed in the same producing reservoir and located within one thousand (1.000) feet of the leased premi If the comp 1
royalty paid in any 12-month penod 15 1n an amount less than the annual shut-in oil of gas royalry, Lessec shall pay an amount equal 10 the difference within thirty (30}
days from the end of the | 2-month period Compensatory royalty payments which are not timely paid will accrue penalry and interest in sccordance with Paragraph @ of
Uns lease Nonc of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation 1o dnll offset wells as provided in Tevas Natural

Hesources Code 52 17), however at the determination of 1the Commissioner. and with the Commissioner's wrinen approval. the paymeni of compensatory rovaliies can
satisfy the obligation 1o dnill ofTser wells

16 RETAINED ACREAGE Notwithstanding any provision of this lease 1o the contrary, after a well producing or capable of producing o1l or gas has
been completed on the laased premises, Lessce shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be
reasonably necessary for the proper development of the leased premises and 1n marketing the production thereon

(A) VERTICAL- In the event this lease 1s in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate
a5 10 all of the leased premises, EXCEPT (1) 40 scres surrounding cach oil well capable of producing in paying quantities and 320 acres surrounding each gas well
capable of producing in paying quantiies (including a shut-in oil or gas well as provided in Paragraph 14 hercof). or 3 well upon which Lessee is then engaged in
continuous dnilling or reworking operations, or (2) the number of acres included in 8 producing pooled wnit pursuant 10 Texas Natural Resources Code 52.151-52 153,
or (1) such greater or lesser number of acres as may then be allocated for production purposes 1o & proration unit for each such producing well under the rules and
regulations of the Railroad Commission of Texas. or any successor agency, of other governmental authority having jurisdiction. 11 st any time sfter the effective daie of
the parial terminanion provisions hereol the applicable field rules are changed or the well or wells located thereon are reclassified 30 that less acreage 15 thereafier
allocated to said well or wells for production purposcs. this lease shall thercupon terminate as to all acreage not thereafier allocated to said well or wells for production
purposes Notwithstanding the termination of this lease as 10 & portion of the lands covercd hercby. Lessee shall nevertheless continue to have the right of ingress 1o and
cgress from the lands sull subject 10 this lease for all purposes described in Paragraph | hereof, together with casements and rights-of-way for existing roads. existing
pipehines and other existing facilities on. over and across all the lands described in Paragraph | hereof (“the rewined lands™). for access to and from the retained lands
and for the gathering or transporanion of oil, gas and other mincrals produced from the retained lands

(B) HORIZONTAL In the event this lease 15 in force and effect two (2) years after the expiration date of the primary or extended term it shall further
terminate as 10 all depths below 100 fect below the total depth drilled (hereinafler “deeper depths”™) in each well located on acrcage retained in Paragraph 16 (A) above,
unless on or before two (2) ycars afier the prmary or extended term Lessce pays an amount equal 10 one-half (172) of the bonus onginally paid as consideration for this
lease (as specified on page | hercol) I such amount 1s paid, this lease shall be in force and effect as to such decper depths. and said termination shall be delayed for an
sdditional period of two (2) years and so long thercafler as o1l or gas 1s produced 1n paying quantities from such decper depths covered by this lease.

(C)YIDENTIFICATION AND FILING. The surface acreage retained hereunder a3 to cach well shall, as naarly as practical, be in the form of a square with
the well located in the center thereol o such other shape as may be approved by the Commissioner of the General Land Office. Within thirty (30) days after parual
termination of this lease as provided herein, Lessce shall execute and record a release or releases containing a satisfaciory legal description of the acraage and/or depths
nol relined hercunder. The recorded release. or a ceriified copy of same, shall be filed 1n the Genersl Land Office. accompanied by the filing fee prescnbed by the
General Land Office rules in cfTect on the date the relcase 15 filed I Lessec fails or refuses to execute and record such relaase or relcases wathin ninety (90) days after
being requesicd 1o do so by the General Land Office. then the Commussioner at his sole discretion may designate by wninien insrument the screage and/or depths o be
released hereunder and record such instrument al Lessec's expense in the county or counties where the lease 13 located and in the official records of the Genersl Land
Ofice snd such designation shall be binding upon Lessee for all purposes

17 OFFSET WELLS Neiher the bonus, delay rentals. nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation to protect
the 0il and gas under the above-descnbed land from being drained Lessee, sublessee, receiver or other agent in control of the leased premises shall drill as many wells
as the facts may justify and shall use appropriate means and dnill 1o a depth necessary 10 prevent unduc drainage of oil and gas from the leased premises, In addition. 1f
oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or in any casc where the leased premiscs is being draned by
production of oil or gas, the Lessce. sublessec, receiver or other agent in control of the lcased premises shall in good faith begin the dnlling of 8 well or wells upon the
lcased premises within 100 days afier the draining well or wells or the well or wells completed within 1,000 feet of the leased premises start producing 1n commercial
quantitics and shall prosecute such drilling with diligence Failure to satisfy the surutory offset obligation may subject this lease and the owner of the soil's agency
rights 10 forfenure. Only upon the determination of the Commissioner of the General Land Office and with his wnnen approval may the payment of compensatony
rayslty under applicable statutory parameters satisfy the obligation 10 dnlil an offset well or wells required under this parsgraph

18 FORCE MAJEURE I afler s good faith effort, Lessee 15 prevenied from complying with any expeess of implied covenant of this lease, from
conducting dnilling operanions on the Icased premuscs. or from peoducing oil or gas from the lcased premises by reason of war, rebellion, nots, stnkes, acu of God. ot
any valid order, rule or regulation of government authonry, then while 3o prevented, Lessee’s obligation 1o comply with such covenant shall be suspendad and Lessee
shall not be liable for damages for Bilure to comply with such covenants, additionally. this lease shall be extended while Lessee is prevented. by any such cause, from
conducting dnlling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this paragraph shall suspend the payment of
delay rentals 1n order 1o mainwain this lease in effect during the primary term in the sbsence of such dnlling of reworking operstions of production of oil or gas
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19 WARRANTY CLAUSE The awner of the voil warranis and agrees to defend tide 1o the lcased premiscs 17 the awner of the soil defaults in payments
owed on the leased premises, then | essee may redecm the rights of the owner of the sail in the leased premiscs by paying any mongage. taxes or other liens on the

leased premises 1 Lessee makes pas ments on hehalf of ihe nsmner of the sml under this paragraph | ¢ssee may recnver the cost nf these pasments from the rental and
tovalties due the owner of the sl

20 tA) PROPORTIONATE REDUCTION CLAUSE If the owner of the soil owns less than the entire undivided surface estate in the above described
land, whether of not Lessec’s interest 15 specificd herein. then the royaliies and rental herein provided 10 be paid 1o the owner of the soil shall be paid to him in the
proportion which his inicrest bears 1o the enlire undivided surface cstaic and the royaliies and rental herein provided 10 be paid to the Commissioner of the General
Land Office of the State of Texas shall be likewise proportionately reduced However. beforc Lessce adjusts the royalty or rental due 10 the Commissioner of the
General Land Office, Lessce or his authonzed representative must submit to the Commissioner of the General Land Office a wniten statement which explains the
discrepancy between the interest purporiedly Ieased under this lease and the actusl interest owned by the owner of the soil The Commissioner of the Gieneral Land
Office shall be paid the valuc of the whole production allocable 1o any undivided interest not covered by a lease, less the propanionate development and production cas
allocable to such undivided interest Howewer, 1n no event shall the Commissioner of the General Land Office receive as & royality on the gross production allncable
the undivided inlerest not leased an amount less than Ihe value of onc-sixicenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS Il dunng the primary term. a portion of the land covered by this lease 15 included within the boundaries of a
pooied unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections S2.151-52 154, of +f, at any
nme after the expiration of the peimary term or the extended term. this lease covers a lesser number of acres than the lotal amount described herein, paymenis that are
made on & per acre basis hercunder shall be reduced sccording 1o the number of acres pooled, reicased. surrendered. or otherwise scvered, 50 that paymenis determined
0N a per acre basis under the terms of this lease during the pnmary term shall be calculated based upon the number of acres outside the boundaries of » pooled umit, or,
il aficr the expiration of the primary term. the number of acres actually retained and coveted by this lease

21 USE OF WATER Lessee shall have the right 10 use water produced on sa1d land necessary for operations under this Iease except water from wells or

anks of the owner of the soil. provided. however, Lessee shall not use potable water or water suiable for livestock or wrigation purposes for waterflood opcrations
without the prior consent of the owner of the soil

22 AUTHORIZED DAMAGES Lessce shall pay the owner of the soil for damages caused by its operations to il personal property, imptovements
livestock and crops on said land

23 PIPELINE DEPTH When requested by the owner of the soil. Lessee shall bury its pipelines below plow depth

24 WELL LOCATION LIMIT No well shall be drilled nearer than two hundred {200) feet 10 any house or barn now on said premises without the written
consent of the owner of the soil

25 POLLUTION In developing this arca, Lessec shall use the highest degree of care and all proper safeguards to prevent pollution Without imiting the
forcgoing. pollution of coastal wetlands. natural walerways, rivers snd impounded water shall be prevenied by the use of conwinment facilities sufficient o, prevent
spilluge, secpage of ground watcr conamination In the evenl of pollution, Lessce shall usc all means at its disposal to recaprure all escaped hydrocarbons or other
pollutant and shall be responsible for all damage o public and private propertics. Lessce shall build and maintain fences around its slush, sump, and dramnage pits and
wnk balierics s0 a5 lo protcet livestock against loss, damage or injury, and upon completion or abandonment of any well or wells, Lessee shall fill and level all slush
pits and cellars and completely clean up the dniling site of all rubbish thercon Lessce shall, while conducting operations on the leased premises, keep said premises frec

ofall rubbish. cans, botles, paper cups or garbage. and upon compiction of operations shall restore the surface of the land 1o a3 ncar ils onginal condition and contours
as 15 practicable Tanks and equipment wall be kept painted and presentable

26. REMOVAL OF EQUIPMENT Subject to limutations in this paragraph. Lessee shall have the night to remove machinery and fixtures placed by Lessee
on the leased premises, including the right 1o draw and remove casing. within one hundred twenry (120) days afler the cxpiration o the termination of this Icasc unless
the owner of the soil grants Lessce an extcnsion of this 120<day period However, Lessoe may not remove casing from any well capable of producing oil and gas in
paying quantities Additionally, Lessce may not draw and remove casing until after thirty (J0) days wninen notice (o the Commissioner of the General Land Office and

tu the owner of the so1l. The owner of the 501l shall become the owner of any machinery, fixtures. or casing which are not imely removed by Lessee under the terms of
wis paragraph,

27 (A) ASSIGNMENTS Under the conditions contained in this paragraph and Paragraph 29 of this lease. the rights and estaies of cither party 10 this
lcase may be assigned. in whole of in part, and the provisions of this lcasc shall extend 10 and be binding upon their heirs. devisees, legal representalives, successors and
assigns. Howcver, & change or division in ownership of the land, rentals, or royaltics will not enlarge the obligations of Lessce. diminish the rights, privileges and
estates of Lessce, impair the effectiveness of any payment made by Lessee or impair the effectivencss of sny act performed by Lessee And no change or division in
ownership of the land, rentals, or royaltics shall bind Lessce for any purposc until thirty (30) days sfter the owner of the soil (or his heirs, devisces, legal represcnianves
ur assigns) furmishes the Lessee with satisfactory wnifien evidence of the change in ownership. including the onginal recorded muniments of title (of a certified copy of
such original) when the ownership changed because of a conveyance A toal or partial assignment of this lease shall. 1o the extent of the interest assigned, relieve and
discharge Lessee of all subscquent obligations under this lease 11 this lease is assigned in ils entircty as 1o only pan of the acreage. the nght and option lo pay renuals
shall be apportioned as between the several owners ratably, according 10 the area of cach, and failure by one or more of them to pay his share of the rental shall not
fTect this Icase on the pant of the land upon which pro rata rentals arc timely paid or tendered; however, if the assignor or assignec docs not file 8 cenificd copy of such
assignment in the General Land Office before the next rental paying date, the entire leasc shall terminate for failure to pay the entire rental due under Parsgraph 3
Every assignee shall succeed 1o all nights and be subject 1o all obligations. liabilities, and penalties owed 1o the Swic by the original lessee or any prior assignee of the
lease, including any hiabilities to the Suate for unpaid royalties

(B) ASSIGNMENT LIMITATION Norwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease in whole or 1n pad
hy assignment without the prior wriften approval of the Commissioncr of the General Land Office. this lease 15 void as of the time of assignment and the agency power
of the owner may be forfeited by the C oner AN assigs will be weated as if it were made 10 the owner of the soil if the assignee 15

(1) a nomince of the owner of the soil,

(2) a corporation of subsidiary in which the owner of the soil 15 a principal stockholder or is an employec of such a corporation or subsidiany .
(3) » pannership in which the owner of the soil is a partner or is an employee of such a paninership,

(4) a principal stockholder or employee of the corporation which 15 the owner of the soil.

($) a paniner or employee in a paninership which is the owner of the soil,
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(6)a fiduciary for the owner of the soil. including but not limited to » guardian. trustee, excculor. adminisiralor, teceiver. of conservator-for the
owner of the soil, or
(7)a family member of the owner of the soil or related 1o the owner of the 501l by marriage. blood. or adoption
28 RELEASES Under the conditions contained in this paragraph and Paragraph 29, Lessce may st any ime exccute and deliver 10 the owner of the soil
and place of record s relcase or releases covering any portion of portions of the leased premiscs. and thereby surrender this laase as 1o such portion or porions, and be
felicved of all subsequent obligations as to acreage surrendered Ifany pan of this lease i3 properly surrendered. the delay rental duc under this lcase shall be reduced by
the proponion that the surrendered acreage bears 10 the acreage which was covered by this lease immediately prior 1o such surrender. however, such release will nat
relicve Lessce of any liabilines which may have accrued under this lease priof 1o the surrender of such acreage

29 FILING OF ASSIGNMENTS AND RELEASES Ifall or any pan of this leasc 15 assigned or released. such assignment or release must be recorded
1 the counry where the land 15 situated, and the recorded instrument or a copy of the recorded instrument centified by the County Clerk of the county in which the
nstrument is recorded. must be filed in the General Land Office within 90 days of the last execution daie accompanied by the prescnbed filing fee If any such
sssignment 15 not 5o filed. the nghts scquired under this lcase shall be subject to forfeiture a1 the option of the Commuissioner of the General Land Office

30 DISCLOSURE CLAUSE. All provisions pertaining 1o the lease of the above<described land have been included in this instrument including the
saiement of the true consideration to be paid for the exccution of this lease and the nghts and duties of the parties. Any collateral agreements concerning the
developmeni of oil and gas from the lcased premises which are not contained in this laase render this laase invalid

31 FIDUCIARY DUTY The owner of the soil owes the State a fiducrary dury and must fully disclose any facts affecting the State’s interest in the leased
premises. When the interests of the owner of the soil conflict with those of the Statc. the owner of the soil 1s obligated 10 put the State’s interesis before his persanal
inlcrests

32 FORFEITURE If Lessee shall fail or refuse to make the payment of any sum within thirty days afier it becomes due, or if Lessee or an suthorized
agent should knowingly make any false returm or false report conceming production or drilling, or if Lessee shall fail or refuse to dnill any offser well or wells in good
faith as required by law and the rules and regulanons adopied by the C of the General Land Office, or if Lessee should Gil 1o file reponts in the manner
required by law of fail to comply with rules and regulations promulgated by the Genenal Land Office, the School Land Board, or the Railroad Commission, or if Lessee
shauld refuse the proper authonity access to the records pertaining 1o operstions, o if Lessee or an suthorized agent should knowingly fail or refuse 1o give comect
information 1o the proper authoriry. or knowingly fail or refuse 1o furnish the General Land Office s correct log of any well, or if Lessee shall knowingly violstc any of
the material provisions of this Icase, or if this lease is sssigned and the assignment is not filed in the General Land Office as required by law, the rights scquired under
this lease shall be subject to forfeiture by the Commussioner, and he shall forfeil same when sufficiently informed of the facts which suthonze a forfeiture. and when
forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic
termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder

reinswaled before the rights of another intervene upon satisfactory evidence 1o the Commissioner of the General Land Office of future compliance with the provisions of
the law and of this lease and the rules and regulations that may be sdopted relative hereto

33 LIEN. Inaccordance with Texas Narural Resources Code 521386, the State shall have a first lien upon all oil and gas produced from the ares covered
by this lcase 1o secure payment of all unpeid royalty and other sums of money that may become due under this lease By scceptance of this lease, Lessee grants the
Sale, in addition to the licn provided by Texas Narural Resources Code 52136 and any other applicable suatutory licn, an express contactual lien on and secunty
interest in all leased minerals in and extracted from the leased premises. all proceeds which may sccrue to Lessee from the sale of such leased minerals. whether such
proceeds arc held by Lessce or by a third party. and all fixtures on and improvements 10 the lcased premises used in connection with the production or processing of
such lcased minerals in order to sccure the payment of all royaltics or other amounts due or 1o become due under this lease and 1o secure payment of any damages or
loss that Lessor may suffer by reason of Lessees breach of any covenant or condition of this lease, whether express or implied. This lien and secunty inlerest may be
foreclosed wath or without coun proceedings in the manner provided in the Title |, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
Commissioner may require Lessee to execule and record such insr as may be bly Yy to acknowledge, attach or perfect this lien. Lessec hereby
represents that there are no prior or superiof liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this
lcase. Should the Commussioner at any fime d ine that this repr is not true, then the Commissioner may declare this lease forfeited a3 provided herein

34 POOLING Lessee 15 hereby granted the night 1o pool or unitize the royalty interest of the owner of the soil under this lease with any other lcaschold
or mineral interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved by the Schoal Land Board
and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the Stte under this lease pursusnt to Texas Narural Resources Code

52.151-52.153. The owner of the soil agrees that the inclusion of this provision in this lease satisfics the excculion requirements stated in Texas Natural Resources Code
32,152

35. INDEMNITY Lessec hercby releases and discharges the Suate of Texas aEd the owner of the soil, their officers. employees, partners, agents.
conlractors, subcontraciors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every narure, of other
harm, including envronmental harm, for which recovery of damages is sought, including, but not limited 1o, all losses and expenses which are caused by the sctivitics
of Lessce, its officers, employees, and agents ansing out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises hereunder, or (hat
may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement, or by any other negligent or strictly liable st or emission of
Lessec. Funther, Lessee hereby agrees to be lisble for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, thewr officers,
employces and agents, their successors of assigns, againgt any and all claims, liabilities, losscs, damages. actions, personal injury (including death), costs and expenses.
or other harm for which recovery of damages is sought under any theory including ton, contract or st liability, including anomeys’ fees and other legal expenses.
including those related to environmental hazards, on the lcased premises or in any way related to Lessec’s Gilure to comply with any and all environmental laws, those
ansing from or in any way related 1o Lessee's operations o any other of Lessee’s activiies on the leased premises; those ansing from Lessee’s use of the surface of the
lcased premuses; and those that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement or any other act or omission of
Lessee, its directors, officers, employees, pariners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this
Agreement, of an inlerest therein, agrees to be liable for, exonerute, indemnify, defend and hold harmless the Sute of Texas and the owner of the soil. ther officers.
employees, and agents in the same manner provided above in connection with the activitics of Lessce, its officers, employees, and agents as described above EXCEPT
AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE
TERMS OF THIS AGREEMENT SHALL HE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING
PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF
THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.
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36. ENVI RONMENTAL HAZARDS, Lessce shall use the highest degree of care and reasonable safeguards to prevent contamination or pollution
of any envir including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other
environmental medium in, on, or under, the lused premises, by any waste, pollutant, or contaminant. Lsscc shull not bring or pemm to remain on the leased
premises any asbestos containing materials, cxp!oswcs toxic materials, or substances regulued as h wasles, materials, hazardous
substances (as the term “Hazardous Substance” is defined in the Comprehensive Envir p ion and Liability Act (CERCLA), 42
U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulmon ('Huurdous Materials"), except ordinary products
commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. LESSEE'S
VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND
AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS'
FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE
PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING
LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR
ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS
MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN
CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY,
BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER
ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE
SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE
OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO
HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL
SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37 APPLICABLE LAW. This lease is issucd under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known as

e the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these statutes, the

statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in
the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date of this
lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office.
This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General Land Of
fice in accordance with Texas Natural Resources Code 52. 183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true
consideration paid or promised for exccution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the
General Land Office.

40. Rentals in the amount of $40.00 for years two and three of this lease have been prepaid. One half (Y2) of this amount has been paid to the
Lessor and one half (%) has been paid to the State of Texas. Rental for the fourth year in the amount of $6,020.00 has not been paid and if the fourth year
rental is not paid then this lease will expire. One half (%) of the fourth year rental will be paid to the Lessor and one half (%) will be paid to the State of
Texas. Rental for the fifth year is included in the fourth year rental and if the fourth year gental is paid then no additional rentals are due under this lease.

LESSE Want Propertiky/ Inc.
BY: William A. Chalfant

TITLE: President

DATE:

STATE OF TEXAS STATE OF TEXAS

TITLE: Individually and as agent for the State of Texas
Date:
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STATE OF 7?)(0 S ( INDIVIDUAL

ACKNOWLEDGMENT)

COUNTY OF L "O

Before me, the undersigned authority, on this day personally appeared Ricki Lewis Long, dealing in his sole and
separate property, known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged
to me that they executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the 2 day of Movm b'&r

. D/MAS//ML

My Commission explm

July 1172“?'.“
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STATE OF TEXAS

COUNTY OF MIDLAND

Before me, the undersigned authority, on this day personally appeared William A. Chalfant,
known to me to be the person whose name is subscribed to the foregoing instrument, as President of |
Chalfant Properties, Inc. and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the

322 day of

i ,2005.
|
e el el S ¢
JUDITH ¥ HAMBRICK £ //
9 No::;yc:m::‘?;;t;:;":‘:: a tary Public in and for the State of Texas
y 7/14/06 ’
RKY PRUNISIUN HERE 0 ¥ - TeNTIL
OR USE BF THE DESCRBEL rUOFERTY SLCAUSE OF COLOR |
OR RACE IS INVALID AND UNENFCGE X ARLE UNDSR FEOFRAL |
FILE No. 894 Ly ‘
FILED FOR RECORD ON THE 21ST DAY OF FEBRUARY A.D. 2006 ]12-]13 p_ M.
DULY RECORDED ON THE 22nd DAY OF __ FEBRUARY A.D. 2006 _g.Qp A _ M-
BY: , DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS i
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
onginal record now in my lawiul custody and possession, as | is
5t
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‘hereby certified on_ FEBRUARY 24, 200€
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:
General Land Office
Relinquishment Act Lease Form
Revised, September 1997
; R e
Austin, Texas wl
R T
OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this 15th day of , 2008, between the Stale of Texas, acting
by and through its agent, Pe imited of P.Q. Bo
said agent herein referred lo as the owner of the soil (whether one or more), and T |
of 3409 S. Broadway. Suite 600, Edmond, Oklahoma 73013 hereinafter called Lessee.
(Give Permanent Address)
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements 10 be paid, kept and

performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oll and building power
stations, telephone lines and other structures thereon, to produce, save, lake care of, treat and transport said products of the lease, the following lands
situated in Rgeves County, State of Texas, lo-wit:

320.00 acres of land, more or less, being the NW/4 and the SW/4of Section 2, Block 54, Township 5, T&P Railroad Survey, A-3566, Reeves
County, Texas,

containing 320.00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Tw g 54
Dollars ($21,333.33 )

To the owner of the soil: Twenty-One Thousand Three Hundred Thiry Three and 33/100
Dollars ($21,333.33 )

Total bonus consideration: Forty-Two Thousand Six Hundred Sixty Six and 66/100
Dollars ($42,666.66 )

The total bonus consideration paid represents a bonus of Four hundred
Dollars ($400.00 ) peracre, on 106.666666 _ net acres.

2. TERM. Subject o the other provisions in this lease, this lease shall be for a term of five (5) years from
| this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
1 in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is cor ed on the | d premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the __PAID-UP PER PARAGRAPH 41

Bank, at
its successors Michshaloonﬁ-nuaashedeposkoryrsgardmmdwwhmemshpofsaidm).mﬂnouﬂspomﬁedbdwc in
:’_‘assea shall payt(r tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: N/A

Dollars (SNV/A )
To the State of Texas: N/A

Dollars (SN/A )
Total Delay Rental: N/A

Dollars (SN/A )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made bydmeckorﬂg_mdmﬂofl.essee.ornny
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4, PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-hall (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royality payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the weil and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be one-fourth (1/4) part of the gross production or the market value thereof, at the option of the owner of the sod or the Commissioner of the
General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillale, or
other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price
thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee
agrees that before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners
through an adequate oll and gas separator of conventional type, or other equipment al least as efficient, so that all liquid hydrocarbons recoverable from
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by
the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be gne-fourth (1/4) part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenhett, correction to be made for pressure according tc Boyle's Law, and for specific
gravity according to lests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be one-fourth (1/4) part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total
plant production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is
the greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the parcentage applicable 1o liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determned by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greate-. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shall be gne-fourth (1/4)
pan of the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land
Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such
product is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced:
whichever is the greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein proviced; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. LH
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YALTY IN KIND. Notwithstandi other provision in this lease, at any time or from time to time, the owner of the soil or the
Oommlssk::oerng the General Land Office may, a:‘gmazyptbn of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing 1o such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the 'Gar_mlal
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, anl_:i otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees 1o compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Nomiﬂwmndlnganywwpmvisbnuimls}easa.andammmmmnmwld
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
mmyaitiesshaﬁbepayahhm\herecycledgasmﬂihispmdwod-ndwldocwedbyLessaelnamanmrwhidlammeamrayaltyownerstoa
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all ol and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline recelpts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verity the gross production, disposition and market value. In all cases the authority of a manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royaity on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royaities were originally due. The above penalty provisions shall not apply in
cases of title dispute as 1o the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or aliocable to this lease and shall fumnish said Commissioner with copies of
all contracts under which gas is sold or p d and all subsequent ag s and amer to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otharwise authorized by Lessee. All other contracts and records pertaining lo the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Govemnor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Cc issioner of the G

Land Office by Lessee or cperator five (5) days before spud date, workover, re-entry, lemporary abandonment or plug and abandonment of any weil or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word "State” in the title. Additionally, in accordance with Rallroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements [o the land must aiso
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
Ihe total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well 1o the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior lo discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall nol terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall reman in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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raph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
mmzumeqmmugr :r;?dng:;d on megahove?ascﬁbed land be completed as a shut-in oil or gas well_ within the primary term hereof Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental pay:ng}da!e followmg the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payrnem.llms lease shall ipso facto larm_ma!e. It at the
expiration of the primary term or any time thereafter a shut-in ol or gas well is located on the leased premises, payments may be made in accordance

with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas i_s being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain ip Ioch S0 long_ as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without m_terruphons 1qtal|ng more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil am’ﬂor gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the Ieased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences audmonalldrihhg or re\fanlung
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying guantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional driling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or .
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice |
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency |
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being |
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oll or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. f
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or !
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the [
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period {
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with [Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other govemmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the |
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereatter aliocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereatter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress l
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands™), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in thg form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land O!hoe Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed ln_ the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release Is filed. If Lessee fails o refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the ail and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure 1o satisfy the statutcry offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royality under applicable statutory
parameters salisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
sirikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessea's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the | d premi It Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided 1o be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52,151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right 1o use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations 1o all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without
the written consent of the owner of the saoil. LH
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. wmm
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of coqtammam
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lassee shall use gll means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pm_la!e properties. Lesseg rshall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject o limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessea an extension of this 120-day period. However, Lessee may not remove casing from
any waell capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing untl after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed o all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties,

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease In whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soll If the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soll is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corparation which is the owner of the soil;

(5) a partner or employee in a partnership which s the owner of the soil;

(6) a fiduciary for the owner of the soll; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soll by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the Caunty Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 980 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after it becomes due, or It Lessee or an
authorized agent should knowingly make any false retum or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or If Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse o fumnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sutficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be sel aside and this lease and all rights umrsmrqar
reinstated before the rights of another intervene upon satisfactory evidence 1o the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the d premi all prc ds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant of condition of this lsase, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior fiens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral i for the exploration, develop t and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Boarc and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease salisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, pariners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, ils officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premisas hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly llable act or omission of Lessee. Further, Lessee hereby agrees 1o be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any thecry including tort, contract, or strict liability, including attomeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws; those arising
from or in any way relatec to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above, EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform 10 these
statutes, the statutes will prevail over any nonconforming lease provisions. L.H
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38. EXECUTION. Thisoa‘landgnsleasemmlbesigwedandaclmoMedgedbythaLasseebefmﬂisﬂledo‘rewdhmemmtyram{us
and in the General Land Office of the State of Texas, Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective
date of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
Cmn!yuerkhanyoouﬂymmichalloranypanofmeleaseaprmisasBbcaled.andcertﬁedcopmmeolmwbeﬁledlnmeeenemlland
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

ADDENDUM PROVISIONS - € #40 thru #41

40. CONTINUOUS DEVELOPMENT. After the expiration of the primary term, and notwithstanding paragraphs 16 (A) and 16 (B) above and f
any other provision in this lease to the contrary, no portion of this lease will terminate if Lessee continues to drill a well (or wells) anywhere on the leased |
premises with no more than 180 days between the release of the drilling rig on one well and the commencement of actual drilling operations on a |
subsequent well (hereinafter referred to as “continuous drilling”). Upon the cessation of continuous drilling this lease shall terminate in accordance with |
the other relevant provisions herein. If, however, Lessee has filed with the Texas Railroad Commission, no later than 60 days prior to the expiration of
the said 180-day period, all requisite applications to drill the next well in the continuous drilling program, and Lessee Is unable to proceed with drilling
pending authorization by the Texas Railroad Commission, then Lessee shall be allowed such additional time as may be reasonably necessary to obtain
the authorization and thereafter spud the subsequent well, |

41. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2™) and
third (3°) years of the primary term hereof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4"™) and fifth
(5™) years of the primary term provided for herein by tendering a payment of four-hundred dollars ($400.00) per net acre prior to August 15, 2011, as
to any acreage covered hereby and not otherwise being maintained by any other provision herein at such time.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

LESSOR

STATE OF TEXAS

By: PETCO LIMITED
Individually and as Agent for the State of Texas

By ‘DF a/ ?Z/ Leetd_

(eneral Partner S aa L \r
By:  Breck Operating Corp., General Partner
AW TO CONTERT

LH#
By: /\9. 1\ &wt) S

President | ?;-f;;cnm»

LESSEE

Alpine Energy, LP, a Texas limited partnership

By: XS 'm&\ “\&R\\ |

David J§Kurtz |

Title: Manager of Alpine GP, LLC, an i
Oklahoma limited liability company, which

is the General Partner of Alpine Energy, LP ‘

1

|
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STATE OF TEXAS
COUNTY OF STEPHENS

This instrument was acknowledged before me on this the _d& day of August, 2008, by FRED
F. DUESER, General Partner of Petco Limited, a Texas Limited Partnership, on behalf of said
partnership and as Agent for the State of Texas.

s BARBARA BEENE
i % '—. Notary Public
T 4 SLATg OF TEXAS
y Commission
3’59“’""‘ Expires 01/21/2012

Notary Public in and for the State of Texas

STATE OF TEXAS
COUNTY OF STEPHENS

This instrument was acknowledged before me on this the égogfb day of August, 2008, by
JOHN H. CONNALLY, President of Breck Operating Corp., a Texas Corporation acting in its capacity
as General Partner of Petco Limited, a Texas Limited Partnership, on behalf of said partnership and as
Agent for the State of Texas.

# 5, BARBARA BEENE
b Notarv Public

:ESLQT(* OF TEXAS

| ""?"le 2 My Comnussion Notary Public in and for the State of Texas
rens e EXpites 01 12172012 3
f STATE OF OKLAHOMA
COUNTY OF OKLAHOMA
This instrument was acknowledged before me on this the / 5 day of 2008,

{
l| by David J. Kurtz, as Manager of Alpine GP, LLC, an Oklahoma limited liability company, which is the
’ General Partner of Alpine Energy, LP.

OFFICIAL SEAL

s DEBORAH KIMBRELL { Q p . ﬁ ’

Notary Public in and for the State of Oklahoma
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FILED BOR RECORD ON THE 26TH paY o¢ __ SEPTEMBER A.D. 2008 10:30 Ay
| o ,l"str‘ —— OCTOBER A.D. 2008 9:00A.
M1 o DIANNE 0. FLOREZ, COUNTY CLERK
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Count:
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Jerty Pattérson E.,

Date Filed:

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and corract photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of my office, found in VOL. 804
PAGE _]18( THRU_188 .

I hereby centiedon 10/03/2008




TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

August 25, 2006

Attn: William A. Chalfant, CPL
Chalfant Properties, Inc.

1502 North Big Spring
Midland, Texas 79702-3123

Re:  RELINQUISHMENT ACT LEASE No. M-106234
20.0 net acres out of Section 2, Blk. 54, Tsp. 5,
T&P RR Co. Survey, Reeves County, Texas

Dear Mr. Chalfant:

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under Mineral File number M-106234. Please refer to this number
in all future correspondence concerning the lease.

Your remittance of $3,145.00, has been applied as the state's portion of the cash bonus $3,020.00,
along with a processing and filing fee in the amount of $125.00. Please let me know if you should
have any questions.

Sincerely,

J)M IZ&/"'( b
Drew Reid bl Ms—

Minerals Leasing
Energy Resources
(512) 475-1534

MS/DR

Stephen F. Austin Building « 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4G1.O

www.glo.state.tx.us
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CHESAPEAKE OPERATING, INC. PO.BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

o 25"’9
WE HAVE THIS DAY SEPTEMBER 5, 2008 e ! TENDERED TO
COMMISSIONER OF THE GENERAL LAND

THE SUM OF $3,010.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM

10/3172008 1O 1073172010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:
Survey: T&P RR Block/Suffix: 54 Township: 5 Section: 2 Short Desc: NW/4 OF SEC 2, BLK 54, TNSP 5, T&P RR CO SVY

PAYMENT OPTION TO EXTEND

LEASE NUMBER TX2330052-001 LEASE DATE: 10/31/2005 PROSPECT: DIXIE LAND
RECORDED: BOOK 724 PAGE 569 ENTRY NUMBER: 894 COUNTY/PARISH REEVES STATE Ti( _ee
FOR CREDIT OF: AMOUNT eeee
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct: 3,010.00
STEPHEN F. AUSTIN BUILDING 1/2 $6020.00 FOR ADD'L 2 YRS e s
1700 NORTH CONGRESS, SUITE 600 “eces’
AUSTIN, TX 78701 .
aesee
LELE]
e @
. .
M . e
. ' §
W06 )2 6
) COPY FOR
YOUR REC ‘
JK RECORDS
IMPORTANT Skt
1Y N 3,010.00
Ihe attached check is for the person(s) named above. Please date, sign : q [ D (C BANK SERVICE
aind return the attached receipts on the day you receive it. If directed to Date Received pu| l CHARGE $ 0.00
1 bank, please deposit the amount to the credit fo the person(s) named ft L L
ibove and date, sign and return the receipt on the day you receive it. If Sign Here OV EN Grand Total 3.010.00
sorrespondence required, please make reference to lease number. | YYvl 1 1IVUVIN g ’
By » Check No. 36724
e .
. BANK OF OKLAHOMA, N.A.
CHESAPEAKE OPERATING, INC. OKLAHOMA CITY, OK 3 6 7 2 4
DELAY RENTAL ACCOUNT
PO. BOX 18496 :
OKLAHOMA CITY, OK 73154 -
405/848-8000
DATE AMOUNT
ssrmsressrsseesses3 010 * DOLLARS * 00 * CENTS 09/05/2008 $3,010.00
PAY
TO COMMISSIONER OF THE GENERAL LAND
THE OFFICE OF THE STATE OF TEXAS
ORDER STEPHEN F. AUSTIN BUILDING
OF 1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701 CHESAPEAKE OPERATING, INC.
v - Ld (v
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s ENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

N

c‘\F -

March 2, 2011 &
N
Veronica Dominguez af
Jones Energy, Ltd.

807 Las Cimas Parkway, Suite 350

Austin, TX 78746

RE: GLO Assignment ID # 7842

Dear Ms. Dominguez,

The General Land Office received the following instrument(s) and has filed
them in the appropriate files. Please see attached “Exhibit A" for reference.

Assignment, Bill of Sale and Conveyance, executed February
26th, 2010, from Alpine Energy, LP, as Assignor, to J/M Crusader
Acquisition Sub, LLC. Reeves Co. Vol. 838, P. 832.

Filing fees of $1,600.00 were received in connection with the above lease. If you
have any questions, please feel free to call me at (800) 998-4GLO, or at my direct
number at (512) 463-6521.

Sincerely,

Loy i/

Beverly Boyd
Mineral Leasing
Energy Resources
512-463-6521

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us

N



Exhibit "A"

GLOID County Lease
7842 Reeves MF 1062348 4
7842 Reeves MF106610A
7842 Reeves MF1066108 /
7842 Reeves MF106610C \/
7842 Reeves MF106610D
7842 Reeves MF108303F V*
7842 Reeves MF108842 v
7842 Reeves MF109078A ~ \X :'D L//
7842 Reeves MF1090788B -
7842 Reeves MF109083 V"
7842 Reeves F109085A
7842 Reeves F1090858 \,\/\/D ' \/
7842 Reeves F109085C
7842 Reeves MF109085D /
7842 Reeves MF109088A
7842 Reeves MF 1090888 \/
7842 Reeves MF109088C
7842 Reeves ME109088C
7842  Reeves ( MF108109A /
7842 Reeves MF109109B
7842 Reeves MF109120A
7842 Reeves F109120B
7842 Reeves A MF109120C 4
7842 Reeves MF109120D \/
7842 Reeves MF109120E
7842 Reeves MF109120F
7842 Reeves MF109121 '-
7842 Reeves MF109173 |
7842 Reeves MF109173A
7842 Reeves MF1091738 /
7842 Reeves MF109173C l//
7842 Reeves MF109173D
7842 Reeves MF109173G
7842 Reeves MF109173H

Wednesday, March 02, 2011




Exhibit "A"

GLO ID County ﬂease
7842  Reeves MQHM =
7842 Reeves @mewx
7842 Reeves MF109174B

MF109174C
MF109174D

7842 Reeves
7842 Reeves

7842 Reeves MF108174E

7842 Reeves _ME109174F )
7842 Reeves " MF109296 | \/
7842 Reeves MF109296A
7842 Reeves MF1092968
7842 Reeves MF109296C
7842 Reeves MF109296D
7842 Reeves X MF109296E

7842 Reeves MF109296F =l

7842 Reeves MF109296G /’/
7842 Reeves MF109296H ;

7842 Reeves MF 109296

7842 Reeves MF109296K

7842 Reeves MF109296L

7842 Reeves MF109296

7842 Reeves MF109296N 7
7842 Reeves ) MF109296¢1 (o) V
7842 Reeves MFtogzgsc‘-z uﬂ

7842 Reeves MF109296P —2-

7842  Reeves _MF108297 V7

7842 Reeves %ﬁF\iO%QBB -

7842 Reeves MF109298C

7842 Reeves MF109302A

7842 Reeves F1093028 Vv

7842 Reeves _+.MF1093OSE /

Wednesday, March 02, 2011



(512) 328-2953
Fax 328-5394

February 22, 2011

The Texas General Land Office
1700 North Congress Avenue
Austin, Texas 78701-1495
Attn: Beverly Boyd

RE: Payment for Notice of Assignment

Please find enclosed a check#002678 in the amount of $1600.00. This covers the cost of the
Notice of Assignment for the enclosed Assignment between ALPINE ENERGY, LP, as Assignor
and J/M Crusader Acquisition Sub LLC, as Assignee, dated December 31, 2009, Volume 838,
Page 832, Reeves County, Texas. There are 64 leases in the assignment and I am sending the
$25.00 fee for each lease covered.

We will send an original recorded copy of the Assignment at a later date. I spoke with you
regarding sending in the original copy at a later date and you said this would be okay. Thank
you so much for your help with this!

Best regards,

Veronica L. Dominguez
Manager of Lease Administration

! ;
A iy ;//
/" L‘ el

JONES ENERGY LTD.
807 Las CIMAS PARKWAY

SUITE 350

AUSTIN, TEXAS 78746



PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING

JONES ENERGY, LTD.

807 LAS CIMAS PARKWAY, SUITE 350 o BB
AUSTIN, TX 78746
’U’ENDOR CHECK DATE CHECK NUMBER NET AMOUNT
1174 Texas General Land Office | Feb 25, 2011 002678 $**1,600.00*

Reference Inv date Invoice No.

1102-AP-16 02/16/11 021611ATHEN

SPROSPECT

@SAF{GUARD LiTHO USA  SFSLIGS CXTSO81118

Invoice Amt

1600.00

Prior Pmt Discount Amount Paid

\A 1600.00

kx|

%,
%
)
7
7




AFTER RECORDED, RETURN TQ:
JIM Crusader Acquisition Sub LLC
807 Las Cimas Parkway, Suite 350
Austin, TX 78746

ASSIGNMENT, BILL OF SALE AND CONVEYANCE

This Assignment, Bill of Sale and Conveyance ("Assignment") dated effective as
of December 31, 2009, at 7:00 a.m. Central Standard Time (the “Effective Time") is
made by ALPINE ENERGY, LP, a Texas limited partnership, 3600 N.W. 138", Suite
102, Qklahoma City, Oklahoma, 73134, (herein referred to as "Assignor’), to JIM
Crusader Acquisition Sub LLC, 807 Las Cimas Parkway, Suite 350, Austin, Texas,
787486, (herein referred to as "Assignee").

For and in consideration of Ten Dollars ($10.00) and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, Assignor
does hereby GRANT, BARGAIN, SELL, CONVEY, ASSIGN, TRANSFER, SET OVER
AND DELIVER unto Assignee, ALL of Assignor's interest, including but not limited to,
any contractual rights and interests in and to the following (the "Properties"):

(1)  All of Assignor's undivided right, title and interest (including but not limited to, all
leasehold rights and interests, working interests, net revenue interests, net profits
interest, farmout or farmin rights, royalty or other non-working or carried interests,
operating rights and other mineral rights of every kind or nature) and the lands
covered thereby in and to the oil and gas leases and lands described in Exhibit
"A", attached hereto and made a part hereof, as extended or amenced

(hereinafter referred to as the "Leases"), covering lands in Reeves County,
Texas.

(2)  All of Assignor's undivided right, title and interest in and to all presently existing
unitization and pooling agreements and statutorily, judicially or administratively
created drilling, spacing and/or production units, whether recorded or
unrecorded, which relate to the Leases, and all of Assignor’s interest in and to

the Properties covered or units created thereby which are attributable to the
Leases;

(3) Al of Assignor’s undivided right, title and interest in and to all presently existing
and valid oil, casinghead gas and gas sales, operating, farmout, pooling,
purchase, exchange and processing contracts and agreements, partnership and
joint venture agreements and any other contracts, agreements and instruments
which pertain to the Leases or any Properties pooled or unitized therewith;

(4)  All of Assignor's undivided right, title and interest in and to all presently existing
gas gathering and production area services agreements, base contracts for sale
and purchase of natural gas, gas dedication agreements and authorization
agreements which pertain to the Leases or any Properties pooled or unitized

therewith, (collectively, the “Agreements”). The Agreements include, but are not
limited to the following:

a. Gas Gathering and Production Area Services Agreement, Waha Production
Area, between Enterprise GC, L.P. and Burlington Resources Qil & Gas

Company, LP and Burlington Resources Trading, Inc., dated effective
November 1, 2005. )

b. Base Contract for Sale and Purchase of Natural Gas, between Enterprise
Products Operating LLC and Alpine Energy, LP dated October 15, 2008.

c. Gas Dedication Agreement between Enterprise GC, L.P. and Alpine Energy,
LP dated October 1, 2008. :

d. Gas Dedication Agreement between Enterprise GC, L.P. and Burlington
Resources, Inc. dated June 1, 2005.

Athens Prospact - Page 1 of 3
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e. Gas Dedication Agreement between Enterprise GC, L.P. and Burlington
Resources Oil & Gas Company LP and Burington Resources Trading Inc.
dated December 1, 2005.

f. Authorization Agreement between Enterprise GC, L.P. and Alpine Energy
dated December 31. 2008.

(5) All of Assignor's undivided interest in and to all oil and gas and associated
hydrocarbons produced from the Leases or any Properties pooled or unitized
therewith from and after the Effective Time;

(8) Al of Assignor's undivided right, title and interest in and to all surface use
agreements, easements, permits, licenses, servitudes, rights of way, pipelines,
power lines, telephone and telegraph lines, communications facilities and all
other rights and appurtenances situated on or used in connection with the
Leases or any Properties pooled or unitized therewith;

(7) ~ All of Assignor's undivided right, title and interest in and to all tangible personal
property, equipment, fixtures and improvements including, but not by way of
limitation, all oil and gas wells, injection wells, salt water, disposal facilities, well
heads, casing, tubing, pumps, motors, gauges, valves, heaters, treaters,
gathering lines, flow lines, gas lines, gas processing and compression facilities
(specifically including the existing processing and compression facility), water
lines, vessels, tanks, boilers, separators, fixtures, platforms, machinery, tools,
treating equipment, compressors and other equipment, pipelines, powerlines,
telephone and telegraph lines, transportation and communication facilities, and
other appurtenances situated upon the lands covered by the Leases conveyed
herein or any land or lands pooled or unitized therewith or used or obtained in
connection with the production, treating, storing or transportation of oil, gas and

other hydrocarbons or minerals therefrom, whether or not described in Exhibit
"l_\_"._aEa@ed hereto.

(8) Assignee assumes and agrees to pay, perform, fulfill and discharge all claims,
costs, expenses, liabilities and obligations (colléctively, “obligations and
liabilities”) accruing or relating to the Assets, regardless of whether such
obligations and liabilities arose prior to or on the Effective Time, or arise
thereafter, and indemnify Assignor accordingly. The obligations and liabilities
include, but are not limited to the following: those that pertain to the environment,

surface and subsurface, and the obligation to plug and abandon all Wells and
reclaim all Well sites.

This Assignment is executed without warranty of title, either express or implied.

The terms hereof shall extend and be binding upon the parties hereto, their successors
and assigns.

This instrument is executed this 5’ day of m , 2010, effective for
all purposes as of the Effective Time.

Alpine Energy, LP, a Texas limited partnership, by
Alpine GP, LLC, an Oklahoma limited liability
company, General Pargtner

By:

. Manager,

Athens Prospect — Page 2 0of 3
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i S

STATE OF TEXAS §
§
COUNTY OF TRAVIS  §
This instrument was acknowledged before me on this_2& Z _day of February, 2010 by

David J. Kurtz, Manager of Alpine GP, LLC, an Oklahoma limited liability company, General
Partner of Alpine Energy, LP, a Texas limitcd partnership. ’

Qollr rrisid

Jo Afin Camacho, Notary Public

My Commission Expires: May 20, 2013
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Date t
Lease # :
Lessor

Lessee
Recorded:
Descripticn:

Date
Lease 4 :
Lessor

Lessee
Recorded:
Description:

Date H
Lease # :
Lessor H

Lessee !
Recorded:
Description:

Date
Lease # :
Lessor

Lessee
Recorded:
Description:

Date :
Lease #
Lessor

' Lessee

Recorded:
Description:

Date
Lease § :
Lessor

Lessea :
Recorded:
Description:

EXHIBIT ‘A’ .
LEASE SCHEDULE OF ASSIGNMENT -
REEVES COUNTY, TEXAS
Page 1 of 17

10/17/07

AT0201 ‘ )f,;e/
B. M. JOBE AND WIFE, LEXA DEAN JOBE, AS AGENT [fO7 ¥
FOR THE STATE OF TEXAS i /
ALPINE ENERGY, LP lentad /
Book: 777 Page: 806 Instrument:

SEE BELOW

1,920.0 ACRES MORE OR LESS, BEING ALL OF SECTION 2, ALL OF
SECTION 12, THE S/2 OF SECTION 18 AND THE' N/2 OF SECTION 22,

BLOCK 55, TOWNSHIP 5, T&PRR CO SURVEY, REEVES COUNTY, TEXAS

70K
7
—

12/22/2007 p
AT0202 - SO S e
LEZLIE SUE WATKINS TIPTON & 2
STATE OF TEXAS Ms-109055@3

ALPINE ENERGY, LP

Book: 788 Page: 464 Instrument:
SEE BELCW

321.0 ACRES OF LAND, MORE OR LESS, BEING THE W/2 OF SECTION
2, BLOCK 58, PSL, A-3799, REEVES COUNTY, TEXAS

12/30/2007

AT0203

ANGELA D. WATKINS PARTEN & 7
STATE OF TEXAS MF-109085 [) ~ é 3

ALPINE ENERGY, LP

Book: 788 Page: 455 Instrument:

SEE BELOW

321.0 ACRES OF LAND, MORE OR LESS, BEING THE W/2 OF SECTION
2, BLOCK 58, PSL, A-3799, REEVES COUNTY, TEXAS

01/10/2008

AT0204

FOY EUGENE ANDERSON ETAL & ~ 7 g R B
STATE OF TEXAS MF-109085 B T vir—s - Cdaing
ALPINE ENERGY, LP

Book: 789 Page: 54 Instrument:

SEE BELOW

321.0 RACRES OF LAND, MORE OR LESS, BEING THE W/2 OF SECTION
2, BLOCK 58, PSL, A-3799, REEVES COUNTY, TEXAS

02/10/2008

AT0205 i

JEFFREY WINFIELD GRASTY .}.,,(7 ekl 372,

STATE OF TEXAS MF-1090854 '

ALPINE ENERGY, LP

Book: 789 Page: 45 Instrument:

SEE BELOW

321.0 ACRES OF LAND, MORE OR LESS, BEING THE W/2 OF SECTION
2, BLOCK 58, PSL, A-3799, REEVES COUNTY, TEXAS

03/24/2008

AT0206

BUSH-GRIFFIN LIVING TRUST

STATE OF TEXAS MF-109174 /4

ALPINE ENERGY, LP

Book: 792 Page: 679 Instrument:

SEE BELOW

321.0 ACRES OF LAND, MORE OR LESS, BEING THE E/2 OF SECTION
2, BLOCX 58, PSL, A-3799, REEVES COUNTY, TEXAS

. "o e se e
l:. aee o . .
. ‘ LI
. ¢ ® o : o . : .
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Date
Lease #
Lessor

Lessee
Recorded:
Description:

Date ]
Lease # !
Lessor

Lessee
Recorded:
Description:

Date H
Lease # :
Lessor i

Lessee
Recorded:
Description:

Date
Lease £ :
Lessor

Lessee :
Recorded:
Description:

Date 1
Lease #
lessor :

Lessee
Recorded:
Description:

Date
Lease §
Lessor :

Lessee :
Recorded:
Description:

EXHIBIT “A’
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS

Page 2 of 17
03/24/2008 >
AT0207 109174 <
DAVID JESS ST. CLAIR
STATE OF TEXAS
ALPINE ENERGY, LP
Book: 795 Page: 62 Instrument:
SEE BELOW

321.0 ACRES OF LAND, MORE OR LESS, BEING THE E/2 OF SECTION

2, BLOCK 58, PSL, A-3799, REEVES COUNTY, TEXAS
03/24/2008
AT0208 - i

JON CHRISTOPHER sT. ciatk /o 7 /7"

STATE OF TEXAS

ALPINE ENERGY, LP
Book: 795 Page: 53 Instrument:
SEE BELOW

321.0 ACRES OF LAND, MORE OR LESS, BEING THE B/2 OF SECTIO
2, BLOCK 58, PSL, A-3799, REEVES COUNTY, TEXAS :

03/24/2008

AT0209 G 7L
JUSTIN DALLAS ST. CLAIR 1o 717 /é‘
STATE OF TEXAS

ALPINE ENERGY, LP

Book: 799 Page: 469 Instrument:

SEE BELOW

321.0 ACRES OF LAND, MORE OR LESS, BEING

THE E/2 OF SECTION
2, BLOCK 58, PSL, A-3799, REEVES COUNTY,

TEXAS

03/24/2008

AT0211

ABBY MARIE GELTEMEYER
STATE OF TEXAS
ALPINE ENERGY, LP
Book: 796 Page:
SEE BELOW

321.0 ACRES OF LAND, MORE OR LESS, BEING
2, BLOCK 58, PSL, A-3799, REEVES COUNTY,

/ o9l FT/ =

804 Instrument:

THE E/2 OF SECTION
TEXAS

03/24/2008

AT0213

CARRIE GELTEMEYER DAVIS
STATE OF TEXAS
ALPINE ENERGY, LP
Book: 801 Page:
SEE BELOW

321.0 ACRES OF LAND, MORE OR LESS, BEING

/(;)f-'(/,/q’F

11 Instrument:

THE E/2 OF SECTION

2, BLOCK 58, BSL, A-3799, REEVES COUNTY, TEXAS
08/15/2008 e
AT0215 ¥ Qalf/@ V3 ,e 4]

PETCO LIMITED, AGENT
STATE OF TEXAS ~

i b

ALPINE ENERGY, LP
Boock: 804 Page: 180 Instrument:
SEE BELOW

320.0 ACRES OF LAND, MORE OR LESS, BEING THE NW/4 AND SW/4
OF SECTION 2, BLOCK 54, TOWNSHIP 5, TP RR SURVEY A-3566,

REEVES COUNTY, TEXAS

ese ses i swe e
» i s ® g
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_ Lease #
' Lessor

S~

S

Date

Lessee
Recorded:
Description:

Date H
Lease # :
Lessor :

Lessee @
Recorded:
Description:

Date :
Lease # :
Lessor

Lessee
Recorded:
Description:

Date
Lease # :
Lessor

Lessee
Recorded:
Description:

EXHIBIT ‘A’
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS
Page 3 of 17
12/22/2007
AT0401
DOUGLAS A. MILLER IND & EXEC & . - i
STATE OF TEXAS MF-109078  / M teas  JA[22{F 0

ALPINE ENERGY, LP

Book: 788 Page: 446 Instrument:

SEE BELOW

ALL OF SECTION 4, BLOCK 58, PSL, A-4529, AND ALL OF SECTION
9, BLOCK 58, PSL, A-5039, REEVES COUNTY, TEXAS

02/21/2008 e o f
AT0402 /090734 B TRt )

W. W. OATMAN & STATE OF

TEXAS

ALPINE ENERGY, LP

Book: 788 Page: 518 Instrument:

SEE BELOW

ALL OF SECTION 4, BLOCK 58, PSL, A-4529, AND ALL OF SECTION
9, BLOCK 58, PSL, A-5039, REEVES COUNTY, TEXAS

02/21/2008
AT0501

SANDRA WALKER AKA CASSANDRA

STATE OF TEXAS MP-109120 D .. z &. e Z/5/
ALPINE ENERGY, LP
Book: 790 Page: 551 Instrument:

SEE BELOW

TRACT 1: N/2 NE/4 AND SE/4 OF SECTION 5, BLOCK 58, PSL,
A-5290;

TRACT 2: SW/4 OF SECTION 5, BLOCKX 58, PSL, A-5536;

TRACT 3: E/2 N/2 NW/4 AND S/2 NW/4 OF SECTION 5, BLOCK 58,
PSL, A-5535 REEVES COUNTY, TEXAS

03/12/2008

AT0502

BLAKE OIL & GAS CORPORATION . //
STATE OF TEXAS MP-109121 = EZype-cea I//#/1)
ALPINE ENERGY, LP

Beok: 790 Page: 561 Instrument:

SEE BELOW

TRACT 1: N/2 NE/4 AND SE/4 OF SECTION 5, BLOCK 58, PSL,
A-5290;

TRACT 2: SW/4 OF SECTION 5, BLOCK 58, PSL, A-5536;
TRACT 3: E/2 N/2 NW/4 AND S/2 NW/4 OF SECTION 5, BLOCK 58,
PSL, A-5535

TRACT 4: W/2 NE/4 OF SECTION 19, BLOCK 58, PSL,

n-3659

TRACT 5: SOUTH 80 ACRES OF SECTION

36, BLOCK 58, PSL, A-5338

TRACT 6: E/2 NW/4 ’

SW/4 OF SECTION 10, BLOCK 58, PSL, A-4062

REEVES COUNTY, TEXAS

8 T L
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A,

Date :
Lease §
Lessor

Lessee
Recorded:
Description:

Date
Lease # :
Lessor

Lessee
Recorded:
Description:

Date
Lease 4 :
Lessor :

‘Lasaee 1
Recorded:
Description:

Date i
Lease § :
Lessor :

Lessee :
Recorded:
Description:

EXHIBIT ‘A’
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS
Paged of 17

02/21/2008

AT0503

CATHEY JANE HORTON e A

STATE OF TEXAS MF-109120 # g en—lo teee
ALPINE ENERGY, LP _ l/za/ff
Book: 792 Page: 669 Instrument:

SEE BELOW

TRACT 1: N/2 NE/4 AND SE/4 OF SECTION 5, BLOCK 58, PSL,
A-5290;

TRACT 2: SW/4 OF SECTION 5, BLOCK 58, PSL, A-5536;

TRACT 3: E/2 N/2 NW/4 AND 3/2 KW/4 OF SECTION 5, BLOCK 58,
PSL, A~5535

TRACT 4: SW/4 NE/4 OF SECTION 5, BLOCK 58, PSL, A~5803
TRACT 5: SE/4 NE/4 OF SECTION 5, BLOCK 58, PSL, A-5801
REEVES COUNTY, TEXAS

02/21/2008

ATO0504

NANCY RUTH HORTON

STATE OF TEXAS MF-109120/ _ 0 Aue 2/20/( 17
ALPINE ENERGY, LP = ! '

Book: 791 Page: 31 Instrument:

SEE BELOW

TRACT 1: N/2 NE/4 AND SE/4 OF SECTION 5, BLOCK 58, PSL,
A-5290;

TRACT 2: SW/4 OF SECTION 5, BLOCK 58, PSL, A-5536;

TRACT 3: BE/2 N/2 NW/4 AND S/2 NW/4 OF SECTION 5, BLOCK 58,
PSL, A-5535

TRACT 4: SW/4 NE/4 OF SECTION 5, BLOCK 58, PSL, A-5803

TRACT 5: SE/4 NE/4 OF SECTION 5, BLOCK 58, PSL, A-5801

REEVES COUNTY, TEXAS

03/27/2008

ATO0505

SIBYL NOVIS LAYFIELD, ET AL
STATE OF TEXAS MF-109120 (°
ALPINE ENERGY, LP

Book: 792 Page: 352 Instrument:

SEE BELOW

TRACT 1l: N/2 NE/4 AND SB/4 OF SECTION 5, BLOCK 58, PSL,
A-5290;

TRACT 2: SW/4 OF SECTION 5, BLOCK 58, PSL, A~5536;

TRACT 3: E/2 N/2 NW/4 AND §/2 NW/4 OF SECTION 5, BLOCK 58,
PSL, A-5535 REEVES COUNTY, TEXAS

[ o ¢ Lt 5 /2 ',‘"‘ e

04/30/2008

ATCS506 " AF

ROBERT E TYLER IND, TREE TYLER /29 /A7

REV TRST, STATE OF TEXAS

ALPINE ENERGY, LP

Book: 795 Page: 587 Instrument:

SEE BELOW .

TRA%Z 1: N/2 NE/4 AND SE/4 OF SECTION 5, BLOCK 58, PSL,
A-5290;

TRACT 2: SW/4 OF SECTION 5, BLOCK 58, PSL, A-5536;
TRACT 3: E/2 N/2 NW/4 AND S/2 KW/4 OF SECTION 5, BLOCK 58,
P8L, A-3535 REEVES COUNTY, TEXAS

eee see .  ese o890
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Date 1
Lease # :
\ Lessor

Lessee
Recorded:
Description:

Date t
Lease # :
Lessor

=y

Lessee
Recorded:
Description:

Date
Lease i :
Lessor

4 Lessee
Recorded:
Description:

Date
Lease §
\ Lessor H

u

Lessee
Recorded:
Description:

Date
Lease # :
Lessor :

Lessee :
Recorded:
Description:

Date
Lease 4
Lessor

ﬂj Lessee
Recorded:
Description:

EXHIBIT A’ :
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS
Page 50f 17
06/05/2008
AT0513

THE BAPTIST FOUNDATION OF OKLAHOMA, AGENT FOR ,gy?/zfi?k
STATE OF TEXAS

ALPINE ENERGY, LP

Book: 797 Page: 01 Instrument:

SEE BELOW

TRACT 1: N/2 NE/4 AND SE/4 OF SECTION S, BLOCK 58, PSL,
A-5290;

TRACT 2: SW/4 OF SECTION 5, BLOCK 58, PBSL, A-5536;

TRACT 3: E/2 N/2 NW/4 AND S/2 NW/4 OF SECTION 5, BLOCK 358,
PSL, A-5535 REEVES COUNTY, TEXAS

02/27/2008

AT0B01

THE GREG & NANCY FAMILY LP AND

STATE OF TEXAS MF-109173 A EXPIRGE 2027/
ALPINE ENERGY, LP 3 )
Book: 792 Page: 363 Instrument:

SEE BELOW

320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES
OF SECTION 8, BLOCK 58, PSL, A-3933, REEVES COUNTY, TEXAS

04/11/2008

AT0802 ’ i
A. FRANK KUBICA, TRUSTEE &2 - &x#/t&™~ 77
STATE OF TEXAS MF-109173

ALPINE ENERGY, LP

Book: 792 Page: 381 Instrument:

SEE BELOW y

320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES
OF SECTION 8, BLOCK 58, PSL, A-3933, REEVES COUNTY, TEXAS

05/08/2008

ATOB03 N 22 0

TED COLLINS, JR., AGENT /9 9 ot

STATE OF TEXAS expene> 5/

ALPINE ENERGY, LP

Book: 795 Page: 44 Instrument:

SEE BELOW

320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES

OF SECTION B, BLOCK 58, PSL, A-3933, REEVES COUNTY, TEXAS

05/15/2008

AT0804

BAMBLIN LIVING TRUST, AGENT /09173
STATE OF TEXAS S B &S
ALPINE ENERGY, LP

Book: 798 Page: 515 Instrument:

SEE BELOW

320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES
OF BECTION B, BLOCK 58, PSL, A-3933, REEVES COUNTY, TEXAS

06/12/2008 9203E

ATC805 [OES2

AUSTEN S. CAMPBELL, AGENT e DI ol12d
STATE OF TEXAS '
ALPINE ENERGY, LP

Book: 797 Page: 11 Instrument:

SEE BELOW

320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES
OF SECTION 8, BLOCK 58, PSL, A-3933, REEVES COUNTY, TEXAS

PANE~4
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EXHIBIT ‘A’
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS
Page 6 of 17

Date : 06/12/2008

Lease § : ATO806 o

Lessor : OSADO PROPERTIES LTD, AGENT SONITE V

STATE OF TEXAS
\ Lessee :  ALPINE ENBRGY, LP EXerpE=  Gll2f 1

Recorded: Book: 797 Page: 20 Instrument: g

Description: SEE BELOW
320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES
OF SECTION 8, BLOCK 58, PSL, A-3933, REEVES COUNTY, TEXAS

Date : 06/12/2008
Lease # : AT0807 > G202
¢ Lessor : HOLTEN G. CAMPBELL, AGENT /& & 0% — .
A STATE OF TEXAS EXCIRES  Gfief
Lessee ALPINE ENERGY, LP
Recorded: Book: 797 Page: 29 1Instrument:

Description: SEE BELOW
320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES
OF SECTION 8, BLOCK 58, PSL, A-3933, REEVES COUNTY, TEXAS

172 T
Date  :  06/12/2008 10972 I
Lease # : AT0808
Lessor : CHARISA J. ALMAGER, AGENT X0
A STATE OF TEXAS
" Lessee : ALPINE ENERGY, LP
Recorded: Book: 798 Page: 479 Instrument:

Description: SEE BELOW

320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES
OF SECTION 8, BLOCK 58, PSL, A-3933, REEVES COUNTY, TEXAS

Date £ 06/20/2008

Lease & : ATOBOS ) - -

Lessor :  GWENDOLYN B. GELTEMEYER, acewy ,27/75 ]
A0 STATE OF TEXAS s

Lessee ALPINE ENERGY, LP ! .

Recorded: Book: 801 Page: 1 Instrument:

Description: SEE BELOW
320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES
OF SECTICN 8, BLOCK 58, PSL, A-3933, REEVES COUNTY, TEXAS

Date $ 06/20/2008

Lease #§ : AT0810

Lessor : SHARON B. ST. CLAIR, AGENT /OFI T -
55 STATE OF TEXAS =
") Leasee : ALPINE ENERGY, LP Exh

Recorded: Book: 798 Page: 506 Instrument:

Description: SEE BELOW

320.0 ACRES OF LAND, MORE OR LESS, BEING THE WEST 320 ACRES
OF SECTION 8, BLOCK 58, PSL, A-3933, REEVES COUNTY, TEXAS

Date t 05/01/2008
Lease # : AT1001
Lessor : SUZANNE TRIPP VALLA, SHARON
TRIPP GOODWIN & TOBY TRIPP
Lessee ALPINE ENERGY, LP
Recorded: Book: 795 Page: B0 Instrument:

Description: SEE BELOW

520.0 ACRES CF LAND, MORE OR LESS, BEING THE N/2; SE/4; AND
NE/4 SW/4 OF SECTION 10, BLOCK 58, PSL, A-5490, REEVES
COUNTY, TEXAS

sees sed . L L] LA L)
. . . .
» ' . » .

. . L] [ ] L] . : ~
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EXHIBIT ‘A’
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS

Page 7 of 17
Date : 12/20/2004
Lease § : AT1006
Lessor @ BARBARA JOY ARMSTRONG
Lessee SHAW INTERESTS, INC.
Recorded: RATIFICATION: Book: 79%9 Page: 505

Description: SEE BELOW

N/2, SE/4 AND NE/4 SW/4 OF SECTION 10, BLOCK 58, PUBLIC
SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS

Date A 05/10/2005

Lease # : AT1009

Lessor DANIEL JOE WHITE

Lessee : SHAW INTERESTS, INC.

Recorded: RATIFICATION: Book: 799 Page: 506

Description: SEE BELOW

N/2, SE/4 AND NE/4 SW/4 OF SECTION 10, BLOCK 58, PUBLIC
SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS

Date : 06/07/2008
Lease { : AT1042
Lessor ROBERT E. TYLER IND & TYLER REVOCABLE TRUST
STATE OF TEXAS M-109302 4
Lessee ALPINE ENERGY, LP
Recorded: Book: 797 Page: 38 Instrument: &eTa C dae &1/

Description: SEE BELOW

20.0 ACRES OF LAND, MORE OR LESS, BEING THE W/2 NW/4 SW/4 OF
SECTION 10, BLOCK 58, PSL, REEVES COUNTY, TEXAS

Date g 06/07/2008 ;
Lease 4 : AT1043 1092021
Lessor PATRICIA TYLER LEWIS =

STATE OF TEXAS A e 2 dite
Lessee :  ALPINE ENERGY, LP =
Recorded: Book: 799 Page: 496 Instrument:

Description: SEE BELOW

20.0 ACRES OF LAND, MORE OR LESS, BEING THE W/2 NW/4 SW/4 OF
SECTION 10, BLOCK 58, PSL, REEVES COUNTY, TEXAS

Date : 05/12/2008 !
Lease # :  AT1201 709596 -
Lessor : WILLIAM F. SCHMIDT, JR.

STATE OF TEXAS EXPraet Sfeit
Lessee : ALPINE ENERGY, LP
Recorded: Book: 795 Page: 26 Instrument:

Description: SEE BELOW

€640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS

Date : 05/12/2008
Lease § : AT1202 ) 3/.¢t
) ) 4
Lessor LER ANN JONES STEGMAN /€ 7 416
STATE OF TEXAS e
Lessee : ALPINE ENERGY, LP i
Recorded: Book: 797 Page: 47 Instrument:

Description: SEE BELOW

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS

- ™
sce wee . see LA
. . AT bd
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- . . . .



Date H
Lease # :
Lessor

Lessee :
Recoxded:

Description:

Date
Lease # :
Lessor

Lessee
Recorded:

Description:

Date
Lease # :
Lessor

Lessee
Recorded:

Description:

Date 3
Lease #
Lessoxr

Lessee
Recorded:

Description:

Date
Lease # :

. Lessor

Lessee
Recorded:

Description:

Date :
Lease 4
Lessor :

Lessee
Recorded:

Description:

EXHIBIT ‘A’
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS
Page 8 of 17

05/12/2008

AT1203

SARA SCHMIDT SMITH ) -
STATE OF TEXAS el
ALPINE ENERGY, LP
Book: 795 Page:
SEE BELOW

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS

/aff;‘(uop
yizf 1

606 Instrument:

05/12/2008 C

AT1204 G

LAUREL JO MCLEAN Mmer99 290

STATE OF TEXAS R —
ALPINE ENERGY, LP v
Book: 797 Page: 56 Instrument:

SEE BELOW

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS

05/12/2008
AT1205

LISA JO HARDING
STATE OF TEXAS

/5?&1&:1

b @ r 2 £C s 12/
ALPINE ENERGY, LP o - r
Book: 795 Page: 597 Instrument:
SEE BELOW

640.0 ACRES OF LAND, MORE OR LBSS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS

05/12/2008

AT1206

DOROTHY H. STOUT

STATE OF TEXAS

ALPINE ENERGY, LP
Book: 795 Page: 8
SEE BELOW

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS

/0f-[?2f;](a 9

Instrument:

05/12/2008

AT1207

MOORE CAPITAL, LTD,
STATE OF TEXAS
ALPINE ENERGY, LP
Book: 795 Page:
SEE BELOW

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS

BGENT FOR /0?95{66

5 /
A fL&y 7

17 Instrument:

05/12/2008
AT1208

MARY LESLIE REID
STATE OF TEXAS EROINES  Trxy
ALPINE ENERGY, LP
Book: 795 Page:
SEE BELOW

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS

o o
/098905

578 Instrument:

sne wew L anae LA L
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EXHIBIT ‘A’
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS
Page 9 of 17
Date 05/12/2008 a/’z T
Lease # :  AT1223 ;0 73 16
A Lessor ROBERT TATUM HARDING - 2/77
X STATE OF TEXAS 2>
Lessee : ALPINE ENERGY, LP
Recorded: Book: 795 Page: 560 Instrument:
Description: SEE BELOW
640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS
Date 05/12/2008
Lease § : AT1Z24 B ’
, Lessor ROBERT M. HARDING s09 €l
STATE OF TEXAS e
Lessee ALPINE ENERGY, LP
Recorded: Book: 795 Page: 551 Instrument:
Description: SEE BELOW
640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS
Date $ 05/12/2008 ~ )
Lease # : AT1225 /{{_v ffj"‘,'f’; 4
Lassor EDWIN CURTIS KELLEY
ﬁ‘ STATE OF TEXAS S 2~t/
Lessee ALPINE ENERGY, LP
Recorded: Book: 7897 Page: 65 Instrument:
Description: SEE BELOW
640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS
Date t 05/20/2008
Lease # : AT1226 n ﬁéé
, Lessox ROSEMARY SMITH WALLS /9 7 &
,‘ STATE OF TEXAS /20 f 1
Y Lessee ALPINE ENERGY, LP
Recorded: Book: 795 Page: 569 Instrument:
Description: SEE BELOW
640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS
Date 05/12/2008 e
Lease § : AT1227 29 Qo
Lessor MALINDA H. GIBBONS /
W STATE OF TEXAS Tt o
Lessee ALPINE ENERGY, LP
Recorded: Book: 798 Page: 461 Instrument:
Description: SEE BELOW
640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS
Date 05/12/2008 a pj
Lease § : AT1228 09316
Lessor TOM W. JONES TI| / 5 =12 =t/
A
0 STATE OF TEXAS
Lessee ALPINE ENERGY, LP
Recorded: Book: 800 Page: 797 Instrument:
Description: SEE BELOW
640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS
- :
L LS o:o T see nee
. » s & L] .
. e & v e . : .
:. :‘ ..I ..I a



Date
Lease § :
& Lessor

Lessee
Recorded:
Description:

Date 3
Lease # :
f\aoaaor
\

Lessee
Recorded:
Description:

Date 2

Lease # :
'Lesso: :
HLassee $
Recorded:
Description:

Date
Lease # :
Lessor :
H
Lessee
Recorded:
Description:

Date H
Lease # :
Lessor

q@
Lessee
Recorded:

Description:

Date

Lease §
La}nesaor

Lessee :

Recorded:

Description:

EXHIBIT ‘A’
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS
Page 10 of 17

05/12/2008 sanen O<f
AT1229 S o TARTe
JOHN MONT MOORE JR. S/r2/

STATE OF TEXAS

ALPINE ENERGY, LP

Book: B804 Page: 171 Instrument:

SEE BELOW

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A~3196, REEVES COUNTY, TEXAS

05/12/2008

AT1230

ROY JERRY MOORE = S0P ©-
STATE OF TEXAS ‘

ALPINE ENERGY, LP

Book: 806 Page: 509 Instrument:
SEE BELOW

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS

™

L=j2 ~7

05/12/2008 A
AT1231 a 298
HARDIN R. MOORE, STATE OF /07 % 1
TEXAS S/2/

ALPINE ENERGY, LP

Book: 807 Page: 198 Instrument:

SEE BELOW

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 12,
BLOCK 54, T-5, T&PRR SURVEY, A-3196, REEVES COUNTY, TEXAS

03/14/2008

AT1301

P. D. SAMS AND STATE OF nazidit
TEXAS MF-109109 A 2

ALPINE ENERGY, LP

Book: 789 Page: 63 Instrument:

SEE BELOW

102.80 ACRES OF LAND, MORE OR LESS, BEING THE N/2 OF SECTION
13, BLOCK 5B, PSL, A-5493, REEVES COUNTY, TEXAS

03/14/2008

AT1302

¥. S. MARROW, INDIVIDUALLY &

STATE OF TEXAS MP-109109 5  #/<///

ALPINE ENERGY, LP

Book: 791 Page: 41 Instrument:

SEE BELOW

102,80 ACRES OF LAND, MORE OR LESS, BEING THE N/2 OF SECTION
13, BLOCK 58, PSL, A-5493, REEVES COUNTY, TEXAS

02/05/2008

AT1401

JACK HOWISON, JR. &

STATE OF TEXAS MF-109083
ALPINE ENERGY, LP

Book: 788 Page: 509 Instrument:

SEE BELOW

480.0 ACRES OF LAND, MORE OR LESS, BEING THE E/2 AND SW/4 OF
SECTION 14, BLOCK 58, PSL,A-5763, REEVES COUNTY, TEXAS

Koy L 2. drece APSFT




7
f

Date
Lease # :
Lessor

Lessee
Recorded:

Description:

Date
Lease &
Lessor
Lessee
Recorded:

Description:

Date
Lease #
Lessor

Lessee
Recorded:

Description:

Date
Lease #
Lessor

Lessee
Recorded:

Descriptien:

Date
Lease § :
Lessor

Lessee
Recorded:

Description:

Date
Lease § :
Lessor
Lessee
Recorded:

Description:

O ©
EXHIBIT ‘A’
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS
04/23/2008

AT1501

ESTATE P.N. WIGGINS,

JR, AGENT

STATE OF TEXAS M-108297
ALPINE ENERGY,

Book: 795
SEE BELOW

120.0 ACRES OF LAND, MORE OR LESS,

LP

Page:

Rarute L

Lot i 2

35 Instrument:

Page 11 of 17

BEING THE S/2 SE/4; AND

THE NW/4 SE/4 OF SECTION 19, BLOCK 58, PSL, A-3506, REEVES

COUNTY,

03/18/2008
AT2801

TEXAS

BLAKE OIL & GAS CORPORATION
ALPINE ENERGY,

Book: 790
SEE BELOW

640.0 ACRES OF LAND, MORE OR LESS,

BLOCK 58,

02/12/2008
AT4001

R. C. SLACK,
OF TEXAS

LP

Page:

580

AS AGENT FOR SATE

ALPINE ENERGY,

Book: 791
SEE BELOW

80.0 ACRES OF LAND, MORE OR LESS, BEING THE W/2 SW/4 OF

Lp

Page: 22

Instrument:

A
/fqﬁf?f
- o {

Instrument:

BEING ALL OF SECTION 28,
PSL, A-5129, REEVES COUNTY, TEXAS

Y
‘*‘4
%

SECTION 40, BLOCK 55, TOWNSHIP 5 SOTUH, T&P RR CO SURVEY,
A-5252, REEVES COUNTY, TEXAS

02/20/2008
AT4002

PETCO LIMITED,

OF TEXAS

ALPINE ENERGY,

Book:
SEE BELOW

120.0 ACRES OF LAND, MORE OR LESS,

AGENT FOR STATE

LP

788 Page:

500

/ 05?&???5}4

Al

Instrument:

it

a2
EIE I

BEING THE W/2 SW/4 AND

THE SW/4 NW/4 OF SECTION 40, BLOCK 55, TOWNSHIP 5 SOTUH,

T&P RR CO SURVEY, A-5252, REEVES COUNTY, TEXAS

03/03/2008
AT4003

NANCY DEAN INVESTMENT COMPANY

STATE OF TEXAS

ALPINE ENERGY,

Book: 790
SEE BELOW

80.0 ACRES OF LAND, MORE OR LESS, BEING THE W/2 SW/4 OF

LP

Page: 571

r07035E
s fa :‘

Instrument:

SECTION 40, BLOCK 55, TOWNSHIP 5 SOTUH, T&P RR CO SURVEY,

A-5252,

03/18/2008
AT4004

REEVES COUNTY, TEXAS

BLAKE OIL & GAS CORPORATION
ALPINE ENERGY,

Book: 791
SEE BELOW

Lp

Page: 60

Instrument:

140.0 ACRES OF LAND, MORE OR LESS, BEING THE N/2 NW/4; NE/4
NE/4; AND N/2 NW/4 NE/4 OF SECTION 40, BLOCK 55, TOWNSHIP §

SOTUH, T&P RR CO SURVEY, A-5833, REEVES COUNTY, TEXAS




b

Date 3
Lease # :
Lessor :

Lessee
Recorded:
Description:

Date
Lease # :
Lessor

Lessee @
Recorded:
Description:

Date H
Lease # :
Lessor

Lessee
Recorded:
Description:

Date
Lease #
Lessor

Lessea
Recorded:
Description:

Date H
Lease ¥ :
Lessor :

Lessee
Recorded:
Description:

Date :
Lease §
Lessor :
Lessee
Recorded:
Description:

EXHIBIT ‘A’
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS
Page 12 of 17

02/22/2008
AT4005
JOEN KYLE SCHELLINGER, AGENT
STATE OF TEXAS MF-100088 4 7 s TV L ST Zf2 2/t

ALPINE ENERGY, LP
Book: 795 Paga:
SEE BELOW

120.0 ACRES OF LAND, MORE OR LESS, BEING THE SE/4 NW/4 AND
E/2 SW/4 OF SECTION 40, BLOCK 55, TOWNSHIP 5 SOTUH, T&P RR CO
SURVEY, A-5252, REEVES COUNTY, TEXAS

71 Instrument:

05/06/2008

AT4023

CAROL MARIE WELDY, AGENT
STATE OF TEXAS
ALPINE ENERGY,
Book: 798
SEE BELOW
120.0 ACRES OF LAND, MORE OR LESS, BEING THE SE/4 NwW/4 AND
E/2 SW/4 OF SECTION 40, BLOCK 55, TOWNSHIP 5 SOTUH, T&P RR CO
SURVEY, A-5252, REEVES COUNTY, TEXAS

05/06/2008 4
AT4024 G C
y0911
R

/094788

o Tl S/elt

du e

LP

Page: 470 Instrument:

SANDRA LEE KELLEY, AGENT
STATE OF TEXAS
ALPINE ENERGY,
Book: 797
SEE BELOW
120.0 ACRES OF LAND, MORE OR LESS, BEING THE SE/4 NW/4 AND

E/2 SW/4 OF SECTION 40, BLOCK 55, TOWNSHIP 5 SOTUH, T&P RR CO

_‘{J LA
LP
Page:

74 Instrument:

SURVEY, A-5252, REEVES COUNTY, TEXAS
09/25/2008

AT4101

ANGELO STATE UNIVERSITY - CARR
SCHOLARSHIP FOUNDATION

ALPINE ENERGY, LP

Book: Bl0 Page: 40 Instrument:
SEE BELOW

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 41,
BLOCK 55, T&PRR SURVEY, R-873, REEVES COUNTY, TEXAS

08/01/2008

AT4102

TRINITY UNIVERSITY, A TEXAS
NON-PROFIT CORPORATION

ALPINE ENERGY, LP
Book: 810 Page: 50 Instrument:
SEE BELOW

640.0 ACRES OF LAND, MORE OR LESS, BEING ALL OF SECTION 41,
BLOCK 55, T&PRR SURVEY, A-873, REEVES COUNTY, TEXAS

08/14/2008

AT4702

BRUCE STEPHENS
ALPINE ENERGY, LP
Book: B0€ Page:
SEE BELOW

TRACT 1: 320.0 ACRES, MORE OR LESS, BEING THE W/2 OF SECTION
47, BLOCK 4, H&GN RR, A-404

TRACT 2: 160.0 ACRES, MORE OR LESS, BEING THE NE/4 OF
SECTION 54, BLOCK 4, H&GNRR, A-57B4, REEVES COQUNTY, TEXAS

522 Instrument:

e e wee see

wey waw 6 €eR =4S
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. P N ¢ o
se @8 o s o @ T
. . . . ®



Date 1
Lease # :
Lessor
Lessee
Recorded:
Description:

Date
Lease ¥ :
Lessox

Lessee
Recorded:
Description:

Date H
Lease # :
Lessor

Lessee
Recorded:
Description:

Date
Lease
Lessoxr :

Lessee
Recorded:
Description:

Date
Lease § :
Lessor

Lessee
Recorded:
Description:

L

EXHIBIT ‘A’
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS
Page 13 of 17
08/20/2008
AT4703

BLAKE OIL & GAS CORPORATION

ALPINE ENERGY, LP

Book: 804 Page: 189 Instrument:

SEE BELOW

TRACT 1: 320.0 ACRES, MORE OR LESS BEING E/2 OF SECTION 47,
BLOCK 4, H&GN RR CO.SURVEY, A-404

TRACT 2: 317.73 ACRES, MORE OR LESS BEING THE %/2 OF SECTION
61, BLOCK 4, H&GN RR CO, SURVEY, Aa-411

TRACT 3: 157.50 ACRES, MORE OR LESS, BEING SOUTH 157.50
ACRES OF NORTH 200.0 ACRES OF SECTION 64, BLOCK 4, H&GN RR
CO. SURVEY, A-1390

TRACT 4: 365.0 ACRES, MORE OR LESS, BEING THE EAST PART OF
SECTION 14, BLCCK C-18, PSL, A-1473

ALL IN REEVES COUNTY, TEXAS

07/23/2008

AT6301

DOYLE BENTLEY AND CARROLL B.

LAING

ALPINE ENERGY, LP

Book: 804 Page: 205 Instrument:

SEE BELOW

W/2 sw/4 OF SECTION 63, BLOCK 4, H&GN RR CO. SURVEY, REEVES
COUNTY, TEXAS

08/20/2008

AT6302

MARK D. BLAKE, DEALING SOLE

& SEPARATE PROPERTY

ALPINE ENERGY, LP

Book: 804 Page: 197 Instrument:

SEE BELOW

556.15 ACRES, MORE OR LESS, BEING ALL SECTION 63 SAVE AND
EXCEPT W/2 SW/4 OF SECTION 63, BLOCK 4, H&GN RR CO. SURVEY,
REEVES COUNTY, TEXAS '

08/20/2008

AT6303

JACK E. BLAKE, DEALING IN

HIS SEPARATE PROPERTY

ALPINE ENERGY, LP

Book: B804 Page: 201 Instrument:

SEE BELOW

556,15 ACRES, MORE OR LESS, BEING ALL SECTION 63 SAVE AND

EXCEPT W/2 SW/4 OF SECTION 63, BLOCK 4, H&GN RR CO. SURVEY,
REEVES COUNTY, TEXAS

08/20/2008

ATE304

CAROLYN BLAKE JOHNSTON

DEALING IN HER SEPARATE PROP

ALPINE ENERGY, 1P

Book: 804 Page: 193 Instrument:

SEE BELOW

556.15 ACRES, MORE OR LESS, BEING ALL SECTION 63 SAVE AND

EXCEPT W/2 SW/4 OF SECTION 63, BLOCK 4, H&GN RR CO. SURVEY,
REEVES COUNTY, TEXAS

. . see eee
o:o .o e . .
A | I
. . o o o ..
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EXHIBIT ‘A’
LEASE SCHEDULE OF ASSIGNMENT
REEVES COUNTY, TEXAS
Page 14 of 17

Date ! 08/20/2008
Lease 4 : AT6305
Lessor : BRUCE W. BLAKE

DEALING IN HIS SEPARATE PROP
Lessee ALPINE ENERGY, LP
Recorded: Book: B06 Page: 518 Instrument:

Descripticn: SEE BELOW
556.15 ACRES, MORE OR LESS, BEING ALL SECTION 63 SAVE AND

EXCEPT W/2 SW/4 OF SECTION 63, BLOCK 4, H&GN RR CO. SURVEY,
REEVES COUNTY, TEXAS

Date : 08/27/2008

Lease # : ATE405

Lassor : NEAL R. ALLEN

Lessee : ALPINE ENERGY, LP

Recorded: Book: 804 Page: 208 Instrument:

Description: SEE BELOW
157.50 ACRES, MORE OR LESS, BEING THE SOUTH 157.50 ACRES OF

THE NORTH 200.0 ACRES OF ALL SECTICN 64, BLOCX 4, H&aGN RR
CO. SURVEY, REEVES COUNTY, TEXAS

Date t EFFECTIVE 9/1/2007

Agreement: FARMOUT AND JOINT DEVELOPMENT AGREEMENT DATED EFFECTIVE
SEPTEMBER 1, 2007, BY AND BETTWEEN BURLINGTON RESOURCES OIL
& GAS COMPANY LP, ALPINE ENERGY, LP, ALPINE, INC., AND
CRUSADER ENERGY GROUF, LLC.
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EXHIBIT A"

Pageill5 of 17

303468 1} 5/2/2008) Naomi Gray Russell Shaw Interests Inc 23[ C-18]Public School Lands 1665]3_0&” Texas _ |Book 741 Pags48 | 004207
mév'z 1] 672611897 Naomi Russell Penwell Energy lnc 23] _C-18]Public School Lands 1656|Raevu Texas Book 576 Page 355 001578
303672 2| 6/24/1997|Bobbie Ann McGinn Panwell Energy Inc 23] C-18|Public School Lands | 1656|Reeves |Texas Bock 576 Page 351 001677
‘Warren Malcolm Clark,
Individualiy and as Trustee Book 688, Page 136 and
dmaWu-rnnuabornGluku Book 689 Page 560
438985 1 8/3/72004 | Trust Shaw Inleresis Inc 23| C-18|Public School Lands | 1656|Reéves | Texes {(Memorandum of Leass)
Book 584, Page 685
438998 1| 82/2004{Rita Reed Geompe IShaw Interests Inc 23] C-18|Pudlc School Lends | 1858|Reeves  |Texas dsmorandum of Lease)
Carolyn C Oatman,
Individually, and as Trusiee
of the Carolyn C. Qatman Book 684, Page 683
438996 2| 6/2/2004| Trust Shaw Interests Inc 23| C-18/Public SchoolLands | 1656|Reeves (Texas  |(Memorandum of Lease)
. | 7 -
438006 3| 6/3r2004]W W Oatman Shaw Interests inc 23| C-18|Public School Lands | 1655]Ras IToxas (Momarandum of Lease)
|
i Book €84, Page 681
438908) 4 smumlmrk Reed George Shaw Interests Inc_| 23| C-18JPublic Scheol Lands | 1655|Reeves |Texas |Memcrandum of Lease)
I ——
| Book 604, Page 662
438008] 5|  6/3/2004|Brian Frank George Shaw Interosts Inc 23| C-18|Public School Lands | 1656|Reeves |Texss _|(Memorandum of Lease)
] : = [ o ——
: 3 Book 684, Page 680
4385080 8|  8/3/2004|Kirk Eugene George Shaw interests Inc | 23] C-18|Public School Lands | 1656]Reeves {Tavas |(M dum of Lease)
Kyla Reed George by Kirk E.
George, Custedian under the| )
Texas Uniform Transfer to Book 884, Page €78
438096| 7|  6/3/2004 [Minor Act .__|Bhaw Interests Inc 23| _C-18|Public School Lands | _1656/Reeves | Texas dum of Lease
Kristen Lee George by Kirk
E. George, Custodian under
J the Texas Uniform Transfer
438396 8| 62004\ to Minor Act Shaw Interests Inc 23| C.18{Public School Lands
(233000 |Donna Blalock Adems w Interest Inc. 23] _C-18|Public School Lands [ 003347

INSOFAR AND ONLY INSOFAR AS SAID LEASES COVER ACREAGE IN SECTION 23, BLOCK C-18, A-1656, AND 1N SECTION 16, BLOCK 58, A-2282, PSL SURVEY, REEVES CO.,
™ - : : N /
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EXHIBIT "A"

page 1

6 of 17

438000 5/2/2006|Bobtiz Ann McGinn Shaw Interests Inc 23| C-18[Public School Lands | 1656|Reeves |Texas  |Book 735, Page 478 003248
Janice Nicolson Holmes and
439003 7/18/2004|Clive Nicoison Permberton bshzwmw Inc 23] C-18|Public Schooi Lands | 1658|Reeves |Texas  |Book 684, Page 676 002336
(355003 772012004 |Bilie Jones Keston, elal _ |Shaw Interests Inc | 23] G-16(Public School Lands ' B
435088 E/2E/2004 [James Millord Howard Shawl Tnc 73| C-18|Public School Lands 002962]
335088 Bruce Wemner haw Interesss | 23| B School Lands 004421
i
Dirne L, Hamburg and
436088 8/12/2004|Robert A Hamburg Shaw Interests Inc 23] C-18/Public School Lands 003152
Constantine Pepaloanncu,
Individually and as Agent
2nd Attomey-in-Fact for
438089 712272004 | Vasliios Thomas Shaw Intarests Inc 23| C-18|Public Schoo! Lands | 1556{Reeves [Texas  |Book 684 002345/
E7212004 [Willam V4 Berfiey Shaw Interests Inc 73| C-16|Public School Lands | _1656|Roeves _|Texes  |Bock 684 889
433089 27812005 [Kenneth Minksiries [Shaw Interests Inc 23]__C-18[Public School Lands _iase]m Texas __ |Book 696, Page 800 0011
438089 2/14/2005{0ttor Creek LLC Shaw Interesis Inc 23| _C-1B|Public School Lands |_16561Reeves [Texas  |Book 697, Page 31 001146
. {
439089 2/14/2005|Marks Ol lnc haw esis Inc 23| C-18]|Public School Lands | 1658|Reeves exas Book 708, Page 178
{ . .
Morris Cerulio Workd ] = 5
439089 3156/2005/Ev: Shaw Interests Inc 23] C-18|Public School Lands | 1656{Reeves |Texss  |Book 699, Page 584 001880,
435089 412072006 |Kenneth Hagin Minisies | Shaw Interests Inc 8 School Lands | _1656|Reeves |Texas __|Book 735 35 102
440812 21162005 3 Ges Co Shaw Intorests Inc ~ C.18|Public School Lands | _1650|Reeves  [Texas __ |Book 696, Page B0Z 001128
' Book 574, Page 704,
444428 4/2811997 | Doug Miller Penwall Enesay loc 23* C-18{Public School Lands | 16858|Resves [Texas Book 578, Page 525 002042
Book 576, Page 49,
444439 71711997 |Florence McNell Penwell Energy Inc 23| C-18/Public School Lands | 1658|Reeves |Texas  |Book 578,Page 522 -

INSOFAR AND ONLY INSOFAR AS SAID LEASES COVER ACREAGE IN SECTION 23, BLOCK C-18, A-1656, AND N SECTION 16, BLOCK 58, A-2282, PSL SURVEY, REEVES CO,,
™ . . C
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EXHIBIT A" Page 17 of ‘17 (

L. D, MciNeil Estate by
Florence McNed

The State of Texas acting by
and through its Agent, Lucile|
432019/ 1 10/5/2004 ﬂa_ng&ldﬂl(u-lmsigf Shaw Intarests, Inc. 16 58{Public School Lands | 2282|Resves |Texas ]Bookmlmi'sé 002629

The Stak of Texas acting by . 3 s by
and through Its Agent,

Margaret F Renes Doimfeid -
| 438019 2| 10/5/2004|(M-105610) ﬁ Shaw interests, Inc. 18 ﬂaFPtmlcSchoolLands 2282|Resves  |Texas Book 681, Page 172 000099

The State of Texas acting by
and through its Agent,
| 439019/ 3] _10/5/2004|Vir (M-106810) £ Shaw Interests, Inc. |~ 16 58|Public School Lands | 2282{Reevas  |Texas Baook 881, Page 181 000100

The State of Texas acling by

and through its Agent, :
Kennetn Les Haag Et Ux (M- .
439019 4 1 10661 Shaw | inc. 16 58|Publle School Lands | 2282|Reeves  |Texas Book 681, Page 163 oooossi P ..
I L
Y T = L] .

¥ { .Oo...
e

- -
sssessi
L

)
) )

INSOFAR AND ONLY INSOFAR AS SAID LEASES COVER ACREAGE IN SECTION 23, BLOCK C-18, A-1656, AND IN SECTION 16, BLOCK 58, A-2282, PSL SURVEY, REEVES CO.,
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Certificats of Record
; i I'Q ' Aecording Fee

Centified Copy Fee FILED FUR RECURL

jmmum-’bﬂ\l. n006S8 MI0MAR -4 AM11: S0

Reum tg WA BLE, R E S i
! 3 2 f CLEX, ReEVES COURTY. T,
MME@Q@%@/\ ol

b L. COMPARED i

THE STATE OF TEXAS, |}

COUNTY OF REEVES.  }
ANY PROVISION HEREIN WHICH RESTRICTS THE

SALE, RENTAL, OR USE OF THE DESCRIBED REAL I, haraby certfy that this instrument with its cetificates of authenticity was FILED on the
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID  date and at the time siamped hereon and was duly RECORDED In the OFFICIAL PUBLIC
AND UNENFORCEABLE UNDER FEDERAL LAW. RECORDS of Real Proparty of Reoves County, Texas, as indicaled.

OPR  voL _ 838 page 832 pATE RECORDED _03/09/2010

DIANNE O. FLOREZ, COUNTY CLERK
S

BAR GRAPHCE. INC.
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

January 15, 2013

Jan Dowler

Jones Energy Ltd.

807 Las Cimas Pkwy, Suite 350

Austin, Texas 78746

(Via email to jdowler(@jonesenergy.com)

RE: State Lease MF106234 Lease dated August 15, 2008
106.666666 net acres, NW/4 and SW/4, Section 2, Block 54
T-5, R&P RR Svy, A-3566, Reeves County, Texas
Recorded in Volume 804, Page 180, Reeves County, Texas
Petco Limited, agent for State of Texas, Lessor

Dear Ms. Dowler:

Our records indicate that the referenced lease has terminated for failure to pay the fourth year delay rentals
due on or before August 15, 2011.

Pursuant to the Texas Administrative Code, we request that you file with this office a recorded original or
certified copy of a Release of this State Oil and Gas Lease along with a filing fee of $25.00 to be sent to the
attention of Carl Bonn.

You have 40 days from the date of this letter in which to present evidence and convince the General Land
Office that a termination has not occurred. If such evidence has not been presented at the expiration of the
40-day period, the mineral file shall be endorsed “terminated.”

If you have any questions regarding this assessment, you may contact me at the email address and/or phone
number below.

Sincerely,
e Yk
Linda Price, RL
Mineral Leasing, Energy Resources
512-463-5118

512-475-1543 (fax)
linda.price@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4G1.O

www.glo.state.oous



Page 1 |

| (1/16/2013) Linda Price - MF106234

From: Linda Price

To: jdowler@jonesenergy.com
Date: 1/15/2013 11:11 AM
Subject: MF106234

Attachments: MF106234 Jones Energy 01-15-2013.pdf
Jan:

Thank you for taking the time to speak with me today regarding the acquisition of J/M Crusader
Acquisition Sub LLC by Jones Energy. When the acquisition instruments are recorded, please mail a
certified recorded copy, along with a $25.00 filing fee per state lease acquired by Jones Energy to the
attention of Beverly Boyd.

Attached is the letter regarding the delay rental payment for MF106234. If payment was actually made,
please email me a copy of the canceled check. If, for some reason, this lease was not a part of the
acquisition of J/IM Crusader Acquisition Sub LLC by Jones Energy, please let me know that, as well as
contact information that you may have available for the person responsible for J/M Crusader Acquisition
Sub LLC's rentals.

If you have any questions or additional information for me, please let me know.

Thank you again.
Linda

Linda Price, RL

Mineral Leasing, Energy Resources
Phone: (512) 463-5118

Fax: (512) 475-1543
linda.price@glo.texas.gov
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