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APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

State lease Number 

M- 106120 
For GLO Use Only 

JANUARY 17, 2006 

MINERAL LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: WL&T Services 

Address : P.O. Box 1125 

City : Cameron State: TX Zio : 76502 
(Include +4 Code) 

Telephone: (254)697-8098 

County(iesl : Reeves Survey/Area: H.&G.N. Ry. Co. 
(If Applicable) 

BlockfTsp.: 3 Section!Tract: 8 Acres : 80 
(If Applicable) 

(A) Bonus Amount ($)200.003.00 

Two hundred thousand three dollars and no cents 
(type/print above) 

( B) Sales Fee Amount ($)3,000.05 

Three thousand dollars and five cents 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32 .110 o~ 
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Natural Resources Code as amended . 0 
------ - - -- ----- ---------- -- - --- -- ---------- - -------------- - --- -- ---- -- ---~~ 
MGL NO. APPUCANT NAME BONUS AMOUNT ONLY ( A) 

0.,...)-.") 

26 

STATE OF TEXAS 
TAXI.D. # 

SIGNATURE OF 
AGENT 

(Do Not include sales fee) 1...T 

-'-'W,_,L,&,_,_T_,S,_,e"-rv.!..!.i,.,ce....,.s,__ __________ \ ~$)200 .003. 00 
(same as above) ~ 



• • •••••• • 
• 

• • •••••• • 
• • •• • • •• 

• 
•••• • • •••• 
•••• • • • • •• 

,. ,. . : ... 
· 1w.., r ._ . 

· ? 



Lease Form 
Revised I 0/99 
un·eyed School Land 

~ustin, m:exas 

OIL MID GA LEA E 
NO. i\1- 106 120 

W il E Il EA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchaptcrs A-D and H, (said Code bemg heremafler referred to as NRC.), and subject to all 
noles and rcgulattons promulgated by the Commissioner of the Gen~ral Land Onice and/or the School Land Board pursuant thereto. and all other applicable statutes and amendments to saod 
N R.C .. the following area. to-wiL 

WEST ONE-QUA RTEn OF EAST ONE-HALF (W/4 OF Ell) O F SECTION 8, BLOC K 3, II . & G. . RY. CO. RVEY, REEVES COli TV, TEXA , COI\TAINING 
A I>PROX II\IATEI. Y 80 ACRES, AS II OW 0 TI-lE O FF IC I,\L i\IAP OF REEVt: S CO NTY, TEXA NOW ON PILE I TilE TEXA GE ' E ilAL LAND OFFICE, A T1 , 
T EXA, 

was, afler being duly adveniscd, offered for lease on the 17'" day or Jonuory, 2006, a t 10:00 o'clock a.m., by the Commissioner of the General Land Onice of the State ofTc.as and the School 
Land Board of the State of Texas, for the sole and only purpose of prospecung and drilling for, and producmg oolandior gas that may be found and produced from the abo'e desenbed area; and 

WI IEREAS, afler all bids and renllltatiCCS which --.ere receoved up to saod time ha\C been duly considered by the Commissooner of the General Land Onice and the School Land Board at a 
regular meeting thereof in the General Land Onice, on the 17,. day of January, 2006, here111afler the "effccti\C date" and tt v.as found and detemuncd that \\ L&T Ell \'I CES v.hosc address IS 

r .O . BOX 11 25, Ai\IEROo , TEXA 76502 had offered the hoghestand best bod fora lease of the area abo\e descnbed and IS, therefore, cnmled to recel\e a lease thereon 

OW, TIIEREFOnE. I, Jerry E. Patterson. Commissioner of doe General Land Onicc of dte State of Texas, heremaf\er someumes referred to as "Lessor." whose address is Austin, Texas, by 
vonue of the au1hority ves1ed in me and on consideration of the payment by the hereuufler designated Lessee, the sum ofT"o ll undred Thousand Three And 001100 Dollars (Sl00,003.00), 
receip1 of which is hereby acknowledged and of dte royallies, covenants, stipulattons and condmons contamed and hereby agreed 10 be paid. obser.ed and perfonned by Lessee, do hereby 
demt5e. grant, lease and lei wtto the abo\c menuoncd bidder the exclus1ve nght to prospect for, produce and take ool and or gas from the aforesaod area upon the followmg 1cm15 and condiuons, 
to-\\11 

I. llESERVATION' TI1erc is hereby excepted and reser.·ed 10 Lessor the full use oflhe propeny covered hereby and all nghts "ith respect to 1he surface and subsurface thereof for any and 
all purposes excep1 I hose gramed and to the c•tent herein granted to Lessee. 1ogcther wtdt I he rights of ingress and egress and use of said lands by lessor and ots nunerallessces, for purposes of 
c'ploring for and producmg 1he mmcrals whoch arc not co,·crcd, or \\ hich nuy not be CO\cred in d1e fu1ure, under doe tenns o fthos lease, but which may be located \\tthm the surface boundanes 
of 1he leased area All of 1he rights in and to dte leased premises re1amed by Lessor and all of the rights 111 and to dte leased prenuses gramed to Lessee herem shall be exercised m such a manner 
lhat neodter shall unduly mterfcre v. oth the ope11111ons oflhe o ther 

2. TEito\1. Subject lo lhe o ther provisions hereof, this lease shall be for a tenn of !he (5) years from the eiTecme date hereof(hercm called "pnmary 1em1") and as long thereafter as oil or 
gas IS produced 111 pa}'lng quantities from satd area. 

3. DELAY n E TALS: If no well is commenced on the land hereby leased on or before the aomivcrsary dale of this lease, dtis lease shall1emuna1c as 10 both panics unless the Lessee on or 
before saod date shall pay or lender to the Convnissioner of the Generol Land Onice of lhe Stale of Texas a1 Austin, Te\lls, the a moun I specified m the followmg schedule mullophed by the 
number of acres 111 the premises , "hoch shall operate as a rental and co,er the pm1lege of deferring the commencement of a \\ell for t\\ t h t ( 12) months from said date. In hl.e m:mncr and upon 
pa}'lltellls or lenders of amounts set ou1 in the following schedule, the conunencentenl of a "ell may be funher deferred for a hke penod of the same number of months 

Anmversarv Date Delay Rco!jll per Acre 
~m s s• 
Second S 5.00 
Third $25 .00 
Fourth $25.00 

-1. PllOD CTION !lOYAL T IES: SubJeCtlo the pro•isions for ro)'31ty reductions set out in subp•rograph (E) of this parogroph 4, upon production of01l and.'or gas. the Lessee agrees 10 pay 
or cause to be paid 10 d1e Commissioner of the General Land Office 111 Auslln, Texas, for the use and benefit of the Stale oTTnas. dW1ng the tenn hereof· 

(A) O IL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid fom1 at the mouth of the \\ell and also all condensa1e, distilla1e, and other liquid 
hydrocarbons recovered from oil or gas run through a separo1or or other equipnten~ as heremafler provtdcd, 114 pan of the gross producnon or doc marl.e1 value thereof. at the opuon of the 
Lessor, such value 10 be detem1ined by I ) the highes t posted price, plus premiun1. if any, oiTcred or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a hke type and 
gravity in the general area -.here produced and "'hen nm, or 2) dte highest market price lltereof oiTercd or paid in the generol area where produced and when run, or 3) the gross proceeds of the 
sale thereof, v. hoche,er IS the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed m a plant. u Will be run free or cost to Lessor through an 
adequate oil and gas separa1or of convenuonaltype or o ther equopntent at least as enicientto the end that all hquid h)drocarbons reco,eroble from the gas by such means w1ll be reco\cred. Upon 
wnuen cotiScnt of Lessor, the rcquircmen1 thai such gas be run through such a separator or o ther equipntelll may be wal\•ed upon such tenns and condotions as prescribed by Lessor 

(U) 0 - I' ROCE SED GAS: As a royalty on any gas (mcluding flared gas), whoch IS defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above, 
produced from any well on sa id land (excep1 as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or od1er products) 1/4 pan of the gross 
production or the marlce1 value thereof, at the op1ion of the Lessor, such value 10 be based on the highesl marlcet price paid or oiTered for gas of eon..,arable quahty in the generol area v.here 
produced and when run, or the gross pnce patd or offered to the producer, wbiche,er is greater provided that the llWlimwn pressure base 111 measunng the gas under thiS lease contract shall not at 
any lime exceed 14.65 pow1ds per square inch absolule. and the standard base tcfl1!Cr.lturc shall be sixty (60) degrees Fahrenhei~ eorrccuon to be made for pressure accordmg to Doyle's Law, 
and for specifiC gravity according to tes t made by the Balaoce Method or by the most appro\ ed method of testing being used by the mdustry a1the time of testing. 



(C) PROCES ED GAS: As a royalty on any gas processed in a gasoline plant or other plant forthe recovery of gasoline or other liquid hydrocarbons. 1 /~ pan of the residue gas and the 
liquid hydrocarbons extracted or lhc market \"3lue thereof, at the opuon of the Lessor. All royalties due herem shall be based on one hwtdred percent (I 0001.) of the total plant production of residue 
gas attnbutable to gas produced from this lease, and on liny percent (SOO,,) or that percent accruing to Lessee, "hichever is the greater, of the total plant production of liquid hydrocarbons, 
attnbutable to the gas produced from this lease; pro,ided that if liquid h)drocarbons are reco,ered from gas processed in a plant in which Lessee (or Its parent, subsidiary or affiliate) owns an 
Interest, then lhc percenuge applicable to liquid hydrocarbons shall be liny percent (500/e) or the h1ghcst percent accrumg to a third pany processing gas through such plant under a processing 
agreement negotiated at amlS' length (or if there is no such third pany, the highest percent then bemg specified in processing agreements or contracts in the industry), \\hichever is the greater. The 
respecti'e royalues on residue gas and on liqwd hydrocarbons shall be detcnnined by I) the h1ghe>t market price pa1d or offered for any gas (or liqwd h)drocarbons) of comparable qUJiity in the 
general area or 2) the gross pnce paid or offered for such residue gas (or the "eighted a'erage gross selling price for the respecti' e grades of liqu1d hydrocarbons), whichever is the greater. In no 
event, however, shall the royalties payable wtder this paragraph be less than the royalties which would ha' e been due had lhc gas not been processed. 

(ll) OTII ER PRODUCT : As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) \\hether said gas be 
"casinghead," "dry" or any other gas. by fractionating, burnmg or any other processing, lL:! pan of gross production of such products. or the market value thereof, at the option of Ltssor, such 
market value to be detemuned as follows: 

(I) On the basis of the highest market price of each produc~ dwing the same month in which such product is produced, or 
(2) On the baSIS of the a\erage gross sale price of each product for the same month in "hich such products arc produced; "hiche'er is the greater 

(E) VA il iABL E ROYALTY: (i) Subjcetto the othcrpro,,bions of this lease, it IS hereby pro,·idcd that in the event production in paying quantities is established pu~uantto the temlS of 
this lease and such producuon 1s brought on line and sales thereof are conunenccd \\llhm c1ghteen (18) months of the effective date hereof, the ro)-alty rate pro\idcd herem shall be reduced to 
200 •· and shall apply to each subsequent well drilled and produced on the land covered by this lease, Provided tha~ if dwing such eighteen (18) month tenn dunng which Lessee may cam a 
reduced royalty rate of20~, as herein provided. Lessee should drill in good fauh and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
utension of lhc term m "hich to cam a reduced royalty rate by givmg nonce to the Conm11ssioner of the General Land Office, co1111nencing drilling operations on an addiuonal well prior to the 
e'p1ration of such three (3) month period and prosecuting diligently and in good fauh the drilling of such additional well and completing same so that production m paying quantities is established 
and so ~tat such production is brought on line and sales thereof arc conunenced prior to the expiration of such three (3) month extension period 

(ii) In the C\ em producuon in pa}ing quantities is established pursuant to the temlS of this lease and such production IS brought on hnc and sales thereof arc con1111Cnced aner the expiration 
of eighteen (18) months from the effective date hereof but prior to the e'pirauon of twenty-four (24) months from the effective date hereof, ~1e royalty rate prO\ided herein shall be reduced to 
22.5'• and shall apply to each subsequent well drilled and produced on the land co\cred by this lease. Pro,idcd tha~ if dwing such six (6) month term dwing which Lessee may earn a reduced 
ro)'3lty rate of 22.5~. as herem pro\1ded. Lessee should dnll in good fa1th and complete the first \\ell as a dry hole on the land co,·ered by thts lease, Lessee may receive a three (3) month 
e'tension of the tcmt in "hich 10 cam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the 
c'piration of such three (3) month period and prosecuting diligently and in good fauh the dnlling of such addnional well and completing same so that production 111 paymg quantities is established 
and so ~131 such producuon IS brought on hne and sales thereof are commenced pnor to lhc e'p1rauon of such three (3) month extension period. 

(F) NO I)EilUCTIONS: Lessee agrees that all royalucs accrwng to Lessor wtdcr th1s lease shall be without deduction for the cost ofproducmg, transponmg, and otherwise making the oil, 
gas and other products produced herewtdcr ready for sale or use. 

(G) ROYALTY I KIN D: Notwithsunding anything contamed herein 10 the eontnry, Lessor may. at its option, upon not less than 60 days notice to Lessee. require at any time or from 
tune to tunc that payment of all or any royalties accruing to Lessor wtder this lease be made in kind "ithout deduction for the cost of producing, gathering, s toring, separating, treating, 
dehydrating, compressing, processing, transponing and otherwise making the oil, gas and o~•er products produced hereunder ready for sale or usc. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's rights or Lessee's obligations, whether e'prcss or in1Jiied, under this lease. 

(H) I' LA NT FUEL A D RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proponionate share of any fuel used to process gas produced hcrewtdcr 
in any processing plant Notwithstanding anything conuined herein to the contrary, and subject to the consent in writing of the Conunissioner of the General land Office, Lessee may recycle gas 
for gas lin purposes on the leased premises aner lhc liquid hydrocarbons eonuined m the gas have been removed, and no royalties shall be payable on the gas so recycled wttil such time as the 
same may thereaner be produced and sold or used by Lessee in such manner as to entulc Lessor to a royalty ~•creon wtder the royalty provisions of this lease, 

(I) >' IINii\IUi\1 ROYAL TV: Ounng any year aner lhc e.pirauon oflhc pnmary term of thiS lease, tfthis lease is mamtaincd by producuon, the royalties paid to Lessorin no event shall be 
less than an amount equal to SS.OO per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the annl\·ersary date of this lease a swn equal to $5.00 per 
acre less the amowtt of royalties paid dwing the preceding year 

(J) i\IARGII\A L PROD CTION ROYALTY: Upon Lessee's "nuen appllcauon, the School Land Board may reduce the royalty rate set out in this paragraph and/or tltc minimum 
ro)-alty set out in subparagraph 4 (I) to c'tend lhc economic life of this lease and encourage reco\ cry of oil or gas that might olhc'" 1se rem:un unrecovered Any such ro)-alty reducnon must 
confonn 10 the reqwrements of any School land Board adminiSuatlve rules on th1s subJCCL Royalty may not be reduced beiO\\ lhc applicable statutory nunimum. 

s. KOVAL TV I' A Vi\ t ENT AND REPORTS: All royalties not taken m lund shall be paid to the Conmlissioncr of the General land Office at Austin. Texas, 111 the followmg manner: 
Pa)lliCnt of royalty on production of oil and gas shall be as provided in lhc rules set fonh 111 the Texas RegiSter. Rules cwren~> pro,1de that royalty on 01l1s due and must be reccl\'ed in the 

General land Office on or before the 5th day of the second month succeedmg the momh of production, and royalty on gas is due and must be received in the General land Office on or before the 
15th day of tlte second month succeeding the month of production. accompamcd by the affida,•it of the owner, manager or other authorized a gem, completed in the form and manner prescribed by 
lhc General land Office and showing the gross amount and disposition of all oil and gas produced and the market '-alue of the oil and gas, together with a copy of all documents, records or repons 
eonlirnung the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other repons or records which tlte General land Office may require to ''erify the gross production, disposition and market value. In 
all cases the authority of a manager or a gem to act for tlte Lessee herein must be filed m the General land Office. Each royalty payment shall be accompanied by a check stub, schedule, sununary 
or other renlittance advice showing by the assigned General land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thiny (30) days aner 
the f0)'31ty payment was due, then Lessee owes a penalty of S% on the royally or $25.00, whichever is greater. A royalty payment wl1ieh is over thiny (30) days late shall accrue a penalty of 10% 
of the royalty due or S25.00 wlnchcver IS greater. ln addition to a penalty, royalties shall accrue imerest at a rate of 12% per year; such interest will begin accruing when the royalty is si<t)' (60) 
days overdue. AOida,·its and supponing docun~ents which are not filed when due shall incur a penalty in an amount set by the General Land OOice administntivc rule which is effective on the 
date "hen the affida\ its or supponing docw11ents were due, The Lessee shall bear all responsib1lny for paying or causing royalues to be paid as prescribed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to prohibit the Sute's nght of forfcnure as provided by law nor act to postpone the date on which royalties "ere originally due. The 
above penalty pro,1Sions shall not apply m cases of title dispute as to tltc State's pon ion of the royalty orto that pon1on of the royalty m dispute as 10 fair market value. 

6. (A) RESERVES, CONTRACT AND OTHER RECORDS: Lessee shall annually furniSh the Commissioner of the General land Office \\tth 1ts best possible estimate ofotl and gas 
reserves Wlderlying this lease or allocable to this lease and shall furnish said Conunissioncr wtth copies of all contncts wtder which gas is sold or processed and all subsequent agreements and 
amendments to such comracts within thiny (30) days after emering into or making such contracts, agreen~ents or amendn~ents. Such contracts and agreements" hen received by the General land 
Office shall be held in confidence by the General Land Office unless olhcrw1se authorized by Lessee. All olhcr contracts and records penaining to the production, transponation, sale and 
marketing of lhc oil and gas produced on said premises, including lhc books and accounts, receipts and discharges of all "ells, tanks, pools, mete~. and pipelines shall at all times be subject to 
inspection and cllami113Uon by the Commissioner of the General Land Office, the Auomey General. the Go,·emor, or the representative of any of them. 

(ll) DRILLING RECORDS: Written notice of all operations on this lease shall be subnuucd to lhc Co1111russioner of the General land Office by Lessee or operator live (5) days before spud 
date, workover, re-entry, temporary abandonmem or plug and abandonment of any well or wells. Such wriucn notice to the General Land Office shall include copies of Railroad Commission 
forms for application to drill. Copies of well tests, completion repons and plugging repons shall be supplied to the General Land Office at the time they are filed with lhc Texas Railroad 
Co111111ission. Lessee shall supply the General land Office with any records, memoranda, aceowtts, repons, cuuings and cores, orotlter infomtation relative to the operation of the abovc-descnbcd 
premises, which may be requested by the General land Office, in addition to those herein expressly provided for. Lessee shall have an elecuical and/or radioactivity survey made on the bore-hole 
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General land Office Wltltin r.neen (IS) days a ncr the making of said survey. 
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(C) PE AL Tl ES: Lessee shall incur a penally whene-.r ropons. documeniS or other materials • ..., not filed 10 the General Land Office "hen due. The penally for late filing shall be set by 
the General Land Office adnnnistrati,•e rule which is effective on the date 1\ hen the materials were due in the General Land Office 

1. RETA I ED ACREAGE: Notwithstandmg any proviston of thts lease to the contrary, after a well producmg or capable ofproduc10g 011 or gas has been completed on the leased pre11uses, 
Lessee shall exercise the diligence of a reasonably prudent operator m dnllmg such addiuonal well or" ells as may be reasonably necessary for the proper development of the leased premiSes and 
111 nl3rkctmg ~1c producuon thereon. 

(A) VERTICA L In the e'entthts lease tS 111 force and effect two (2) )cars after the "'ptrauon date of the pnmary or ""ended term 11 shall then termmate as 10 all of the leased p...,nnses. 
EXCEPT ( I) ~0 acres surrowldmg each 011 well capable ofproducmg 10 paymg quanuucs and 320 acres surroundmg each gas ""II capable of producing m paymg quanmies (includ10g a shut-Ill 
011 or g35 well 3S provided 111 Paragraph II hereof), or a well upon which Lessee is then engaged m continuous dnlhng or rcworkmg operations. or (2) the number of acres included 111 a producmg 
pooled unit pursuon11o Natural Resources Code Sections 52.151 -52. 153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a prorauon unu for each 
such producing well under the rules and regulations of the Railroad Conmtission of Texas, or any successor agency, or other go,cmmcntal authonty ha' mg JuriSdtcuon. \\'tthm 90 days of a 
panialtemtination of thts lease m accordance 11 uh this subparagraph and upon payment of the nun unum fihng fcc >el by General Land Office rules 10 effect at the 11mc of the pantaltemunauon, 
Lessee shall Ita' c the right to obtain a surface lease for mgrcss and egress on and across the tcmnnatcd portton of the leased premises as nl3y be rea<anabl) necessary for the continue<! operation of 
the poruons of the lease rctll3imng in force and effect If Lessee fat Is 10 apply for a surface lease 11 tthin the 90 <loy period spectficd 3bo\ e, I cssec nu) apply for a surface lea;e from the Land 
Office. but the Land Commisstoner has the discretion to gram or deny such apphcauon and 10 set the fcc for such surface lease 

(B) IIORIZOi\TAL. In the eventthts lease ISm force and efTectt\OoO (2) )Cars after the cxptration date of the pnmary or ••tended tem111 shall funher tcmltnate a. to all depth, bela" 100 
feet below the total d.cpth dnlled (hercmafter "deeper depths") m each 11CII10C31Cd on acreage retamcd in Paragraph 7 (.\) abo\c, unless on or before 1\\0 (2) )ears after the pnmary or ""ended 
tenn Lessee pays an amoum equal to one-half ( I 2) of the bonus origmally patd 3S constderauon for thts lease (as spectfied on page I hereof). If such amount 1> patd, thts lease shall be m force 
and effect as 10 such deeper depths, and said temtination shall be delayed for an additional period of two (2) )Cars and so long thereafter as ool or gas is produced on paying quanuucs from such 
deeper depths covered by this lease. 

(C) IDENT IF'ICATIOi\ AND F'ILING: The surface acreage recuned hereunder as 10 each \\ell shall, as nearly as practical, be m the fonn of a square \Oollh the 11 ell loca1ed m the center 
thereof. or such other shape as may be appro,ed by the School Land Board Withm thorty (30) days after pantaltcmnnauon of this lease as pro,1ded herem. Lessee shall e•eeute anJ record a 
release or releases contaming a satisfactory legal description of the acreage and or depths not re1.1ined herew1dcr The recorded release, or a ccntfied copy of same, shall be filed m the General 
Land Office. accompanied by the filing fee prcscnbcd by the General Land Office rules m effect on the date the ...,lease ts filed. If Lessee fatls or refuses to execute and record such release or 
releases withm ninety (90) days after bemg roquestcd 10 do so by the General Land Office, then the ConUlliSSioner at his sole dtscretion may designate by wnnen tnstrumem the ac...,age and/or 
depths to be released hereunder 3nd record such tnstrunlCntat Lessee's e•pensc m the county or counties "here the lease is located and m ~te official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. I fat any 11mc after the efTecuve date of the pantaltemmlaUon pri)\'Jsions hereof. the applicable field rules arc changed or the well or 
\\ells located thereon are reclassified so ~ta t less acreage is thereafter allocated to said well or" ells for producuon purposes, this lease shall thereupon tcm1ma1e as to all acreage notther<3fter 
allocated to said well or wells for production purposes. 

8. OF'F'SET WELLS: If o tl and/or gas should be produced 111 conm~ercial quanuues from a well located on land priv:nely 01111cd or on State land leased at a lesser royalty, " hteh \\CII ts "tthm 
one thousand ( 1,000) feet of ~tc • ...,a mcluded herein, or \\htch \\ell IS drammg the area co,crl:\1 by this lease, the Le>SC:c shall, wttlnn SLxty (60) <loys after such mmal producuon from the drammg 
11ell or the "ell located \\tthm one thousand (1,000) f..,t from the area co-ered by this lease begin m good fauh and prosecute dthgentl) the <lnlhng of an offset "ell on the area co,ered by this 
lease. and such offset "ell shall be drilled to such depth as Ol3Y be necessary 10 pro,entthe wlduc dratnage of the area co,cred by thts lease. and the Lessee. nl3nagcr or driller shaiiU>e all means 
necessary in a good fauh elTon 10 make such offset \\ell produce 011 and/or gas m comnlCretal quanuues. Only upon the detem1mauon of the Commtsstoner and 11 uh hts wnnen appro,JI, may the 
paymcm of a compensatory royalty satisfy the obligation to dnll an offset well or wells reqwred under thts Paragraph 

9. DRY IIOLEICESSA TION OF' I' RODUCT ION 0 lUNG I'R I ~IARY TER~I: If, dunng the primary tcnn hereof and prior 10 dtSCO\Cry and productton ofotl or gas on satd land, Lessee 
should drill a dry hole or holes thereon. or tf during the prinury term hereof atld after the dtsco,ery and actuol production of otl or gas from tllC leased premises >UCh production thereof should 
cease fro m any cause, this lease shall not 1emnna1e if on or before the e~ptrauon of si"Y (60) days from date of completion of satd dry hole or cessation of production Lessee commences 
additional drilling or re11orldng operations thereon, or pays or tenders the nc.c annuol delay rental in the same 111.1nner as provided m thiS lease. If, dunng the last )ear of the prinl3ry term or 
within sixty (60) days prior thereto, a dry hole be completed and abandoned. or the production ofotl or gas should cease for any caU>c. I essce's nght> shall rcnl3mlll full force and eiTcct \\tthout 
further opera nons unul the e'ptranon of the pnnl3f) term; and tf Lessee has not resumed produ.;uon 10 paying quanunes at the exptranon of the pnnl3ry term. Les,cc may mamtam thts lease by 
conduc110g addttional dnlhng or rcworkmg operauons pursuant to Paragraph 10. U>mg ~IC explr.ltton of the prinl3ry 1cm1as the wte ofc~non ofproducnon utlder Paragraph 10. Should the 
fir.a \\ell or any sub.equcnt "ell <lnlled on the abo\e descnbcd land be COif1llctcd as a shut-m 011 or gas v.ell 1\-llhmthe pnmary term hereof. Less.., ma) rc>Uilte pa)·mcnt of the annual rentalm 
the same nl3nner as provtded herein on or before the rental p3ymg date folio\\ mg the e'piranon of Sl'lY (60) days from the date of complenon of such shut-m otl or gas well and upon the fat lure 10 
tmkc such payn~em. this lease shall ipso facto temtinate. I f at the expiration of the pnmary 1cnn or any time the renner a shut-in o il or gas wellts located on the leased prentiscs payment~ tll3y be 
tmdc 111 accordance 11 uh the shut-in pro' is ions hereof. 

10. CES ATIO~. DIU LLI 'G, AND R~:\\ ORKI 'G: If. after the exptrauon of the pnnl3ry term. producnon of 011 or gas from the leased prcnuscs, after on'e obu10ed, should cease from 
any cause. this lease shall not temlinate tf Lessee conuncnces add111onal dnlhng or reworl..mg operations "ulnn smy (60) da)S aner such ccssauon. and ~us lease shall remam m full force and 
effect for so long as such oper.uions continue 10 good faith and m workmanhke nunner "tthoutmtcrruptions totaling morothan si.cy (60) days If such <lnlhng or r<11orking operauons rcsultm 
the production of 011 or gas. the lease shall renum 111 full force and effect for so long as 011 or gas ts produced from the leased premises in paying quantities or payn~ent of shut-m otl or gas well 
royalties or payntent of compensatory ro)-alties is nl3de as pro,idcd herem or as pro,ided by law. If ~1e drilling or '""orl..mg operations ...,sultm the COif1lleuon of a "ell as 3 df)· hole, the lease 
wtll no11ennina1e if the Lessee: conunenccs addttional drilling or reworkmg operauons wtthm St.Cy (60) days after the cotll'leuon of 'the 11cllas a dry hole. and tins lease shall rcmun 10 effect so 
long as Lessee contmues drilling or reworking operations in good fauh and 111 a workmanlike nl3nner without mterrupuons totahng more than si.cy (60) days Lessee shall give wnnen notice 10 
the General Land Office within thiny (30) days of any cessation ofproducuon 

11. SII UT-IN ROYALTIES: For purposes of this paragrnph, "well" means any well that has been assigned a "ell number by the state agency ha"ingJunsdtction o•·er the production ofotl 
and gas. If at any time after ~1e expiration of the prinl3ry tcnn of a lease tha~ unul bemg shut m. was being tll3111tamed m force and effect. a "ell capable of producmg otl or gas m pa)1ng 
quantuies is located on ~le leased prcntises, but oil or gas is not bemg produced for lack ofsutt.1ble production facthttes or lacl. of a sui1.1ble market, then Lessee may pay as a shut-m otl or gas 
ro)-ahy an amount equal to SIO.OO per acre. but not less titan Sl.200 a year for each \\ell capable ofproducmg otl or gas m pay;ng quanuues To be cfTccu,e. each muial shut-m otl or gas royalty 
must be paid on or before' (I) the expirauon of the pnmary term. (2) 60 days after ~1e Lessee cca.>es to produce otl or gas from the leased premises, or (3) 60 days after Lessee completes a <lnlling 
or reworking opera lion 111 accordance "ith the lease provistOIIS, whichever date ts latest If the shut-in oil or gas royalty ts patti, the lease shall be considered 10 be a producmg lease and the 
payntent shall extend the tcnn of the lease for a period of one year from the end of the pnnury tcmt or from the first <loy of ~1c momh foiiO\\Ing the month 10 "'hich production ceased. and, after 
that, if no suitable produeuon facilities or suiublc nl3rket for the 011 or gas e<tsiS. Lessee may extend the lease for four more successt\C penods of one (I) year by paymg the sa111e amount each 
year on or before the expirauon of e3ch shut-in year. 

12. CO~lf'EN A TORY !l OYALTIES: If. during the penod the lease is kept in effect by paynlCnt of the shut-Ill otl or gas royalty, otl or gas is sold and dehvcred m paying quonuues from a 
"ell located wuhin one thousand ( I ,000) feet of the leased pre1111ses and completed in the sa111e producing reservoir, or m any case m 11 hich dramage is occurring. the right to con1inue 10 mamuin 
the lease by paying ~1e shut-in oil or gas royalty shall cease, but the lease shall renl3m effccti\C for the remamder of the year for 11h1ch the royalty has been patd The Lessee may mamtam the 
lease for four mo..., succcssi'c )cars by Lessee paying compensatory royalty at the royalty rate pro\ided in the lease of the market \alue of production from the 11ell causing the dratnage or "hich 
is COif1llcted tn the same producing reservotr and within one thousand (1.000) feet of the leased p...,mJSCs. The C0111'Cnsatory ro)-alry IS 10 be patd monthly 10 the Commissioner begmnmg on or 
before the last day of the month followmg the month in which the 011 or gas ts produced from the \\CII causing the dratnagc or that IS COI11Jieted mthe same producmg reservoir and located wtthm 
one thousand (I ,000) feet of the leased premises; if the compensatory royalty paid in any 12-momh period is m an amount less than the annuol shut-in oil or gas royalty, Lessee shall pay an 
amount cquolto the difference wi~tin thiny (30) days from the end of the 12-momh period; and none of these provisions will relieve Lessee of the obligation of reasonable developntenl nor the 
obligation 10 dri ll offset wells as provided in N.R.C. Section 52.034; however. at the detcnnination of the Commissioner, and 11ith the Commissioner's wnncn approval. the pa}nlCnl of 
compensatory royalties shall satiSfy the obligation 10 drill offset wells. Co'll"'nsatory royalty paymcniS which are not timely paid will accrue penalty and interestm accordance Mth Paragraph 5 
of thiS lease 

3 



13. EXTENSIONS: If, at the expiration of the primal) tenn of this lease. production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted 
thereon in good faith and in a good and workmanlike manner, Lessee nl3y, on or before the expiration of the primary tern\ file in the General Land Office written application to the Commissioner 
of the General Land Office for a thiny (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred fony (640) acres or less 
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred fony (640) acres and the Commissioner shall, in writing, extend this lease for a thiny (30) day period from and 
afier the expiration of the primary tenn and so long thereafier as oil or gas is produced in paying quantities; provided funher, that Lessee nl3y, so long as such drilling operations are being 
conducted n13ke like application and payment during any thiny (30) day extended period for an additional extension of thiny (30) days and, upon receipt of such application and paymen~ the 
Conunissioner shall , in writing, again extend this lease so that same shall rel113in in force for such additional thiny (30) day period and so long thcreafier as oil or gas is produced in paying 
quantities; provided, howe,·rr, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and afier the expiration of the prinl.lry tenn unless production in 
paying quantities has been ob1ained 

1~ . SE OF WATER: URFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; pro,idcd, howe,·er, 
Lessee shall not use potable "ater or water sui1able for livestock or imgation purposes for water nood operations without the prior written consent of Lessor. Subject to its obligatiOn to pay 
surface danl3gcs, Lessee shall have the right to usc so much of the surface of the land that n13y be reasonably necessary for dnlling and operating wells and transponing and n13rl.eting the 
production therefron\ such usc to be conducted wtdcr conditions of least inJury to the surface of the land. Lessee shall pay surface danl3ges 111 an amount set by the General Land Office fee 
schedule which is effective on the date when the acti,ity requiring the payment of surface damages occurs. 

15. POLLUTIO : In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural water\'ays, ri'ers and impowtded water shall be pre' emed by the use of comainmem facilities suffic iem to pre' cut spillage, seepage or ground water contamination. In the evem 
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pri,'3te propenies. 

{A) UPLANDS: Lessee shall build and maintain fences around its slush, suntp, and drainage pits and tank batteries so as to protect livestock against loss, danl.lge or injury; and upon 
completion or abandonment of any well or \\ells, Lessee shall fill and lc,cl all slush pits and cellars and contpletely clean up the drilling site of all rubbish thereon. 

(B) SUB~IERGED LA OS: No discharge of solid waste or garbage shall be allowed into Slate waters from any drilling or suppon vessels, production platforn~ crew or supply boa~ 
barge, jack-up rig or other equipmem located on the leased area. Solid waste shall include but shall not be limited to containers. equipment, rubbish. plastic, glass, and any other man-nl3dc non­
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platfonns slating, "Discharge of any solid waste or garbage into Sta te Waters from vessels or 
platfornJS is strictly prohibited and nl.ly subject a State of Texas lease to forfeiture." Such Slatement shall be in lettering of at least I" in size. 

(C) RI VERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragrnph shall also apply to rivers and riverbeds. 

(D) PENALTY: Failure to contply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the 
datroges caused by such failure and any costs and expenses incurred in cleamng areas affected by the discharged waste. 

16. IDENTIFICATION i\IARKERS: Lessee shall creeL at a dislance not to exceed twenty-live (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be stated the name of the operator. the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by individual now line connectiotlS direct to the tank or 1anks or by use of a multiple header system, each line between each well and such tank or header shall be legibly idemilied 
at all times, either by a lirntly atlached tag or plate or an identification properly paimed on such line at a dis1ance not to exceed three (3) feet from such lank or header connection. Said sigrlS, 1ags, 
plates or other identification n13rkcrs shall be nl3inlained in a legible condition throughout the tenn of this lease. 

17. ASS IGNI\IE T S: The lease may be transferred at any time; provided, however, that the liability o f the transferor to properly discharge its obligation under the lease, including properly 
plugging abandoned wells, removing platfornlS or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the 
General Land Office. The Commissioner 1113Y require the transferee to demorJStrate financial responsibility and n13y require a bond or other security. All transfers must reference the lease by the 
file number and must be recorded in the county where the area is located. and the recorded transfer or a copy cenilied to by the County Clerk of the cowny where the transfer is recorded must be 
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and 
penalties owed to the Slate by the origmallessec or any prior transferee of the lease. including any liabilities to tlte state for wtpaid ro)'31ties. 

18. RELEASES: Lessee nl.ly relinquish the rights granted herewtder to the Slate at any UJnc by recording tlte relinquishment in the county where this area ts silll.ltcd and filin g the recorded 
relinquishment or cenilied copy of same in the General Land Office within ninety (90) days aficr its execution accompanied by the filing fcc prescnbed by the General Land Office rules in efTcct 
on the date of receipt by the General Land Office of such relinquishment or cenified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the S tate. 

19. LIEN: In accordance wtth N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sunlS of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien pro,•idcd by N.R.C. Section 52.136 and any other 
applicable slatutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which nl.ly accrue to Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third pany, and all fixtures on and intpro,·ements to tlte leased premises used in connection with the production or 
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to becotnc due under this lease and to secure payment of any danl3ges or loss that Lessor 
may suffer by reason of Lessee's breach of any co,·enant or condition of this lease, whether express or implied. Tit is lien and security interest 1113Y be foreclosed with or 'vithout coun proceedings 
in the nl3nner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Conunissioner nl3y require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge. a ttach or perfect this lien. Lessee hereby represents that there are no prior or superior lietlS arising from and relating to Lessee's activities upon the 
above-described propcny or from Lessee's acquisition of this lease. Should the Commissioner at any time deternline that this representation is not true, then the Commissioner n13y declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall fail or refuse to nl.lke the payment of any sum within thiny (30) days afier it becomes due, or if Lessee or an authorized agent should knowingly nl3ke any 
false retunt or false repon concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Commissioner of the General Land O ffice, or if Lessee should fai l to file repons in the nl.lnner required by law or fail to contply with rules and regulations promulgated by the General Land 
Office, the School Land Board. or the Rarlroad Conmtission, or refuse the proper authority access to the records pcnaining to operations, or if Lessee or an authorized agent should knowingly fail 
or refuse to gh·e correct infoml3tion to the proper authority, or kno,.;ngly fail or refuse to fum ish the General Land Office a correct log of any well. or if Lessee shall knowingly violate any of the 
nl3terial provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under 

this lease shall be subject to forfeiture by the Conmtissioner, and he shall forfeit same when sufficiently infornted of the facts which autltorizc a forfeiture, and when forfeited the area shall again 
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. llowever, nothing herein shall be construed as waiving the automatic tenn.ination of this 
lease by operation of law or by reason of any special limitation arising herewtder. Forfeitures may be set aside and this lease and all rights tltcreunder reinstated before tlte rights of another 
intervene upon satisfactory evidence to the Conunissioner of the General Land Office of future contpliance with the provisions of the law and of this lease and tlte rules and regulations that may be 
adopted relative hereto. 

21. RIVERBED TRACTS: In the event this lease covers a ri'·erbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections 
52.092-52.093, as a pan of the consideration moving to Lessor for the covenantS herein made by Lessee. 

22. APPLICABLE LAWS AND DRILLI 'G RESTRICTIO S: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the 
General Land Office governing drilling and producing operations on Pcnnanent Free School Land (specifically including any rules promulgated that re late to plans of operations), payntent of 
royalties, and auditing procedures, and shall be subject to all other valid slatutcs, rules, regulations, orders and ordinances tltat 1113Y affect operations under the provisions of this lease. Without 
limiting the generality of the foregoing, Lessee hereby agrees, by the acceplance of this lease, to be bound by and subject to all Slatutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Adtninistrative Code, Chapter 4, and Texas Natural Resourees Code Sections 52. 135 
and 52.137 tl1rough 52.140. In the event this lease covers land franchised or leased or other\vise used by a navigation district or by the United States for the purpose of navigation or other purpose 
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mcidentto the operation of a pon. then Lessee shall not be entitled to emer or possess such land \\llhout pnor approval as proVIded under Secuon 61 117 of the Te,as Water Code, but Lessee shall 
be cnmled to de,·clop such land for ool and gas by directional drilling; pro,ided, however, that no surface dnlhng location may be nearer than 660 feet and specoal pemussion from the 
Commissioner of the General Land omce is necessary to make any surface location nearer than 2.160 feet measured at right angles from the nearest bulkhead lone or from the nearest dredged 
bonom edge of any channel, slip. or turning basin which has been authonzcd by the United States as a federal project for future construction, "hochcver is nearer 

23. R E~ IOV AL OF EQUI Pl\1 E 'T: Upon the tennination of tins lease for any cause, Lessee shall not. 111 any C\en~ be pemuued to renJO\e the casong or any pan of the eqwpment from any 
producing. dry, or abandoned well or wells without the "riuen eonselll of the Commissioner of the General Land omce or Ins authorozed representam·e, nor shall Lessee. wnhoutthe y,nuen 
consent of said Commissioner or his authorized representative ren10'e from the leased premises the casing or any other equipment, material, machonery, appliances or propeny owned by Lessee 
and used by Lessee in the developmelll and production of ool or gas therefrom unul all dry or abandoned \\ells ha'e been plugged and w>ul all slush or ref11.>e pol> have been properly tilled and all 
broken or <hscarded IUillbcr, maclunery, or dcbns shall ha\e been removed from the prenuses to the sausfaeuon of the said Coorumssooner or hlS authonzed representati\e 

24. FORCE 1\IAJEL' RE: Should I essee be pre,cntcd from complymg \\llh any e'press or unpiled CO\enant of this lease, from conducung dnlhng operauons thereon, or from pnaducong ool 
andfor gas therefrom, aner effon made on good faith, by reason of" ar, rcbelhon, nolS. SU1kes, lires. acts of God or any order, rule or regulation of go,emmcntal authomy. ~oen "lule so prevented, 
Lessee's obligation to comply "ith such covenant shall be suspended upon proper and satisfactory proof presented to ~~e Conunissioncr of the General Land o mce on suppon of Lessee's 
contention and Lessee shall not be liable for damages for failure to comply therewnh (e,cept m the e'ent of lease operations suspended as proVIded in the rules and regulations adopted by the 
School Land Doard); and ~ns lease shall be extended whole and so lonK as Lessee is prevented, by any such cause. from drilling. reworking operations or pnaducong ool and'or gas from the leased 
prcnuscs. pro' odcd. ho"c' cr. that nothlllj; hereon shall be constnocd to s~~>pend the pa)111Cnl of rentJis durmg the pnnl.lry or C\tcndcd tcm1, nor to abndge Les~ce's nght to J ou.:;pcnsion under any 
applicable s~:nutc of this State. 

25. LEASE EC IUTY: Lessee shall tal.e the highest degree of cue and all proper safeguards to protect said premises and to pre,·entthefi of oil. gas. and other hydrocarbons produced from 
saod lease Tins mcludes, but lS not limned to. the ms tallauon of all necessary equoprnen~ seals. locks. or other appropnate protecme de' >Ce> on or at all access pomt.> at the lease's pnaducuon. 
gathcnng and storage systems where then of hydrocarbons can occur Lessee shall be liable for the loss of any hydrocarbons resultong from thefi and shall pay the State ofTe'as royaltoes thereon 
as pro,idcd herein on all oil. gas or other hydrocarboolS lost by reason of then. 

26. RED UCTION OF PA YI\IE!\'T : If, dunng the primary tcnn. a ponion of the land CO\ered by this lease os oncluded \\l~nn the boundanes of a pooled wnt that has been appro\ed by the 
School Land Doard in accordance "1~1 Natural Resources Code Sectiooos 52. 1 S 1·52.1 53, or if, at any time a ncr the exporatlon of the pnnnry tenn or the e"ended tem1. this lease co,·crs a lesser 
number of acres than the total amount described herein. payments that arc made on a per acre basos hereunder shall be reduced accordong to ~1e number of acres pooled, released, surrendered. or 
otherwise severed. so that payments dctem>incd on a per acre basis woder the tcrons of this lease during the primary teron shall be calculated based upon the number of acres outside the bow1daries 
of a pooled uni~ or, if afier the expiration of the primary tcm1. the number of acres actually retaoned and covered by thos lease. 

27. UCCES ons AJ'\0 A IG : The CO\'Cnants, conduions and agreements contaoned hereon shall extend to and be bonding upon the heirs, .,ecutors, administrators, successors or 
assogns of Lessee herein 

28. ANT IQUITIE COOE: In the e\Cntthat any feature ofareheologocal or hostoneal intere>t on Pcmunent School FWl<l Land lS encountered dunng the aeuques authonzed by thos lease. 
Lessee woll ommediately cease acUqtlcs and "'II munediately notify the General Land Omce (An-N ArchaeologiSt, Asset :O.tanagement DI\1Sion. 1700 N Congress A'e, Auston, Te~ 78701) 
and the Te,as llistorical Commossion (P.O. flo' 12276, Austin, TX 787 11) so that adequate measures may be undenal.en to protect or reco,er such dosco,enes or fondongs, as appropriate Lessee 
is expressly placed on notice of the Nationalllistorical Preservation Act of 1966 (PD-89-66, SO Statute 915, 16 U.S.C.A. 470) and ~1e Ant1quot1es Code ofTe,as. Chapter 191, Te,. Nat Code 
Ann. (Vcmon 1993 & Supp. 1998). On stntC-O\Vllcd land not dedicated to the Pemunem School Fund, lessee shall notify the Texas llistorical Commission before breakong ground at a project 
location. An archaeological survey might be required by the commission before construction of the project can comn-.cncc. Funhcr, on the event that any site, obJeC~ location. anofact or other 
feature of archaeological. scicntilic, educational, cultural or historic onterest is encountered during the acti.,ues authonze by this lease, lessee will inuncdiately noufy lessor and the Tuas 
llistorical Comm1ssion so that adequate n-.casurcs may be undenaken to protect or recover such dio;co•enes or findongs. as appropriate 

29. VENUE: Lessor and lessee, including lessee's successors and assogoos, hereby agree that venue for any dospute arising out of a pro\'lsion of this lease, "hether express or n11Jhcd, rcgardong 
mtcrpretatlon of~1is lease. or relating 111 any way to this lease or to applicable case Ia\\, Statutes, or admonislr.ltl\e rules. shall be on a coun of con..,etem jwisdoction located 111 Tra\iS County. State 
ofTeus 

JO. LEASE Fl LING: Pu~uant to Chapter 9 of the Te< Bus & Conl Code,this lease must be filed of record on ~1e omce of the Cowuy Cieri. on any cow>ty on "hoch all or any pan of the 
leased premises is located, and ccnofied copocs thereof must be liled Ill the General Land o mcc n oe prcscnbcd liling fcc shall accompany the ccnolicd copoes SCIIllO the General Land omce. 
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as lcosc must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the Geneml Land Office of the State of Texas. 

LESSEE 

BY: ____________________________ __ 

T ITLE: ____________________________ _ 

DATE: ____________________________ _ 

ER EOF. "itncss the signoturc of the Conunissioncr ofthc Gcncml Land Office of the State ofTe~as wtder Ote seal of the Gencml Land Office 

>-
t:O 

COI\11\11 SIONER OF T il E GENERAL LAND OFFICE 
OF T HE STATE OF T EXAS 

APPROVED 

Contents 
Legal 
DC 
Exec 

TATE OF ____________________ ___ (C ORPORATION ACKNOWLEDGI\IENT) 

CO U TY OF ____________________ _ 

BEFORE ME. Ote wtdersigncd authonty, on this cby personally appeared ________________________ _ 

known to me to be the person whose name is subscribed to Otc foregoing instrumcn~ as _______________ ___ _ _ _ .of 

------------- - ---- ------- - --- --- - - - - - ·and acknowledged to me that he executed the same 

for the purposes and consideration Otercm expressed. in the capacity stated, and as the act and deed of said corpomtion. 

Gi\'cn under my hand and seal of office this thc _______ day of _ _ ____ _ ___ _______ . 20 ______ . 

Notary Public in and for _______ _ _ ___ _ _ _ 

STATE O F ______________________ _ (I DIVIDUA L AC KJ'IOWLEDGI\ IENT) 

COU TV OF ____________________ _ 

Before me, the wtdersigned authority, on this cby personally appeared _____ ________ ____ _______ _ 

kno\\11 to me to be the persons whose names arc subscnl>cd to the foregoing ntstrumem. and acknowledged to me that they executed the 
same for the purposes and considcmtion therein expressed. 

Given under my hand and seal of office this the. ____________ .day of _ _ _ _ _ _ _ _ ___ _ _ _ _ _ __ 20 _ _ _ ___ . 

Notary Public in and for _ _ _ ___ _ ___ _ ___ _ 
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March 8, 2006 

Mr. John Whitmire 
WL& T Services 
P.O. Box 1125 
Cameron, Texas 76502 

Dear Mr. Whitmire: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on January 17, 
2006. I am pleased to inform you that WL& T Services was the high bidder on MGL. No. 26, which 
has been assigned the lease number M-106120. 

State Lease M-106120 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W -1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austi n Building · 1700 I orrh Congress Avenue · Austin , Texas 78701-1495 

Post Office Box 1287"' · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4G LO 

www.glo.st:~te.tx.us 
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"f lEX.A§ 

March 8, 2006 

Mr. John Whitmire 
WL& T Services 
P.O. Box 11 25 
Cameron, Texas 76502 

Dear Mr. Whitmi re : 

(iENERAL L A D tOIFFK C E 
] ERRY PATTERSON, COMMISSIO ER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on January 17, 
2006. I am pleased to inform you that WL& T Services was the high bidder on MGL. No. 26, which 
has been assigned the lease number M-1 06120. 

State Lease M-1 06120 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 onh Congress Avenue · Austin, Texas 78701-1-195 

Post Office Box 12873 • Ausrin, Tcxa~ 78711-2873 

512-463-5001 • 800-998-4G LO 

www.glo.statc.tx.us 

• ••• • • • • • • • • • • • . • • • . •• • • • •• • • • • • • • ~ 
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rii.F/1 noJ 

&uuf urm 
lh\IUIJ 10·~9 
' unC"HlJ Sthoollud 

11.i 2 

~ustin , 'arexas 

OIL A.'ll C AS L EASE 
NO. ~1 - 1 06 110 

\ \I If Kf \\ pwt~nl h> dte Tcu.t N.annt Ruowus Code Chlptcn: ll,ll. Sl, and (lgptcr Sl, s•hlp«rs A-D and Jl, (s.alid Cock bt"'' htrt ~n~rkr rtfcmd 10 u N ltC ), anJ l\llbJttl co aU 
.J ,\U.atklft) prurrrJI,atcd by Lhc t.;orma.utoncr of the Ocncnl Land OffiCe and.'Of the School Land Board pun~nt lhcrciO, 1nd all olhc:r applicable: SUiutcs t nd anw:ndtrcnu 10 .said 
1h 11 folk>.,., m' ~1u . , ,,...,..,, 

\1 F\T O'f·QI Alll i: R () I" EAST 0 'F· IIALP (WI• OP Ell) OF S ECTION I , BLOCK), II . & C . N. RV. C O. SURVEY, R EEVES CO UNTY, T EXAS, CONTAI NING 
\1'1'110' 1 ~ 1 1<1 Fl' 80 AC' Ilf.S, AS S II() \YN ON T ilE OFFIC IAL M AP OF REEVES COUNTY, TEXAS NO\Y ON PILE IN TilE TEXAS C ENEAAL LAND OFFICE, AUST IN, 

n '''· 

\oU .alter bc'mJ \JI'Jy ••.hcr111Cd, offered for lusc on the 17' .. day or January, 2006, 111000 o'dod.. a m, by the COCTifdJtOfkf of the Gcncnl Land omcc of \he Slltc ofTu.as and &he Sd1ool 

! .1 .J n .nJ ( lht- Sc.atc of Tc,a:s. for thc sole 1nJ only purpose: of PfOspcCt&ftC and dnlhna fot. and pfOducana oaltftli:or pJ \hat may be fOW'Id and Pf'Oduccd hm 0c: abo"c dcxribtJ arrao and 

\\ ltfHf \S. 41t1tt .alllltJl anJ rcm1uncu ~h1~h ""ere r«el\ed up to uld rvnc hi''C been dWy connJe.rcd by the ConllUJIOnC'f of the Qencn-1 Land Office aJid !.he Sc.hoolland 8oltd It a 
I • .• .ul IIICCIUIC thttcul '"Lhc: Gcnc:nl Ll.ntJ OlrKc. on the 11. dl ) or Juuary, 1006, bcrtwfttr lhc: ·crrttbVC' ~tc- and u WJJ (o.nd INS dctcmmtd lhJt \\~T SERVICES v..bost addrw IS 

I' <J Bt)\ 1115. < "\1 •· RO'. T•· XAS '76501 b.l~ •tlcrcJ \he tu&)w:st and but bid for -a kuc of &be 110 1bo'c ck.saibcd and 11, therefore-, c.nbtkd to'"'''"' t k&sc thereon. 

'\()\\ T llHtf .. OIU I, lt'rT) E. P1tttrsun. Cunvnus10ner of !.he Gcncnl UrW OITkc of the StaLe ofTuu. bcrcw.ft.u JOmc:tunc.s rdci'T'Cd 10 u •tcuor: -.hose address Is Aw tu:a. Tu.u, by 
rt f lhc 2 1tl nt1 '- UtC'\S Ul me anJ "' curu1d:ntl0n of tlw p-ayment by lht bcrc~mftcr dcS1patcd Lessee, lht sum o( T~o lluodrtd T bou.nad nne Aod 001100 Ootlan ($100,003.00), 

' c•r 1 I "'tu..: h " t.crcb) ac'-nuvr.-ledacd and of the ruyo~locs, covcnanu, tt1pubttans and cond1tlON contuncd and hereby • 1rctd to be: patd, observed 1nd performed by Luscc, do hereby 
iJC" IIII\(' ~tro~nL \cue ..an\i let wuo the aboH mcnuoncd b1Jdcr the uclw1ve nJht to prospect for, produce anJ take oil and/or aas !rom the aforua1d area upon chc: follo""'lll.l tcrmt and COrnlhbons, 
h \11 11 

I Rf.SF it VATIOJ"' There is hereby u.ccptcd and rcun·cd lO Lessor Lhc full we or the: property cove: red hereby and 111 nahu \fro'lth rupcctlO Lhc surface and subsurface thtrcoffor any and 
111 pwro.~~u uccptthou anntcd and lO W C\ltnl hcrcUI pn1cd co Luscc, COJCthcr ,.,ds &he ""'U of "''JUS and CJRJI and usc of AJd bncb by Lc.ssor and 1ts r!Ma11 kuru, for purpoSH of 
nrk>flliJ (Of and rroduuna the mncnls ---.tuch arc- noc CO\"C:rt4. or V~otuch m~y not be CO\ered U'l tM fvhn, under the tenns of &Jus kue, but -.hic.h may be localC:d w1ttun the surface bouncbna 
of d~ lcueJ area All of the nahts 1n and t.o t.hc kucd p«cmisu rctamcd b)' Lessor and aU of \he nahu U'land 10 the: leased prcnucs cnntcd to l..us<c bc:rcan s.hall be ucrcu.c:d an such a m~MCt 
lh.l1 rw1d1Ct \hill \t.nJuly lt'llcrftre ---.,lh lhc: opcntJoN of the Ulhcr 

I rn \ I Su.bJC\1 to lhc: other proVIStOr\S hereof. lhi.S lean sh.lll be ror a term of fi,' (5) )can &om tht ctrccli\"C dJtc htrc-of (ht.rtUI called •pnm~ry tcmt') and u lone lhcrufter u oll or 
t.& <J .... d U'l pi \1 •• Qu.:lntlhCS from JUJ IIC.I 

\ u ri \' H .. 'T AI "t If no \fro tilts conrnc.ncr~ on the bnd htreby leased on or before the aMivcrsary cbLc of &hiJ lusc,llus lease shalltcnna.natc :u to bolh parucJ unk.u thc Lcsstc on or 
I"' " J .. lt ,hjll •' ' Y Of len.Jcr 10 the Convnantunc:r of the Gc:ncnl Land Otncc of lhc Su,tc orTuu at Austvt, Tuas, the lll'OUI'II Jpt:Cifit:d In the follo .. ~. scht.duk mu!uphcd by r.hc 
rl'c .u.h; "'tl•t prcnu,cs ..-.tuch stu II pcntc u a rcntalanJ CO\er the pnV\Icae ofdefcmna the corrrnc:ncemcnl ofa Vvtll (or ro-cl\'t ( ll) moalht &om uWS d.atc. In hke fNMtt and upon 

1 )tiiCIIf) or tr1klcr .i ul •n"-•unu sc1 uutm t.hc follO~Wln¥ schedule, the: comrncnccmcnt of a \NCII may be futthcr dcfernd ror a like pcnod oflhc u mc nwnber of months 
6oruWJ~ Qclly Rtoul P<l Aut 

Fu11 S S.OO 
St(Ond S S.OO 
llunl S2S.OO 
Fo..nh S2S 00 

o I'KUIH C'll<l' Mm \I. Tlf:S SubJCCIIO the"'""'"'"" for roy.lry r<doctoons uo ow on subpmJ7'plo (E) of &Ius ran,.pb 4, upon pnoclocaon ofoohnclfor ps,lhc L<su< >cr<uoo P'Y 
;a\,Lo 1 be r :a.J 1.. U\C l O«Wn~J~k>ner o l tht Gcntral Und Office"' A~tll\ Tcus. for cM""" aDd kntfitoflbc Sutt ofTc..u.s, dl.nla chc ttrm bc:rc-or 

I \ J CHI In j IU)~I(} On ufl. v.hl(h IS dcfintd U includm& all hydrocarbons produced In I hquid form I I the mouth O( the .. ell and 11SO all condcrwtc, duUibtc, and othtr laqwd 
h JtuC oS In red ffi 111 Otl ·•I M:.U rwt t.hn-.uJ.h ;& Jtp.;tf:II.Qf Of Other eqwpmcnt, JJ hcrtln"lt\cr proVIded, J/4 put Of the lfOU producbOa 01" &he mJtkct Vltuf thfrtof. It tht opGOn of lhc 
I cu-l)t' ~h \ji~K tu lit Jctennmcd by I) the hl&hcJt putted pncc, plw prti1'1Uil\ tfany, offered or put for otl, condc.nsatc, dJJhlbtt, or ather hqwd hydruc.arbons, rc:.spc:CU\'ely, of a h\:e rypc and 
,:ro~ \lt) 111 u,c- I<IIC:n.l •n' .. ,..here pruduccfJ anfJ \Nhen n&n. or 2) the h1&hcst mn~ct pncc thereof offered or pt kl in lhc acne~ I area when produced and when Nn.. or 3) the pou proceeds oflhc 
t .. w thcrc,r.f -.hu.t~C\ er u t.hc r:rc:ater Lcuc-c agrees th.,t before any au producc:J &om lhc bnd bcrtby kucd is sold, wed or PfOCUSCd U1 a plan\, 1l wiU be nan free of COJIIO Lc.ssor throuah an 
a.Jc" ~..at c C.•ll •nd Jl1 _.cpjnlor of con"cnUonal t)'PC or odtcr c:qwprrcnt at lca.st as ctfx:lc.ntiO the: end thltall hqwd hydrocarboN rccovcnblc from the l lS by sueb meana Will be re covered Upoa 
•\ rtnc c~'n,cut ul t ennr the 1cquuemcntlhat 1uch cas be run lhrough such a scpantor or ol.hcr cqWpmcnt rN )' be w11vcd upon tuc:h terms and coodiUons u prcsc.ribc:d by Lessor 

IU '0'· Pitt)( f sro G \ S As a ruyah> on any au (a.ncl~ ftared au), .,.tuch lS dcfuw:4 u all byd.toa.rboN and aucous tubs&ancu not dcflned u oil'" subpan &nph (A) abo~. 
I" "-'""-cJ l1 101 an) ,.,ell t!O U1J larW (uccpt at pfOV'I~eJ hcreP1 '41th rcspc-c110 111 pro«ssc:d Ul a plant for the extn.c:ooo of auobnc, hquid bydroc.arbons or otbcr producu) 1/-4 p.a.n of tbc pon: 
pHltJu.. t• lr t.hc mar\.ct \ltluc \hereof, 11 the opttan or Lhc Lcs.sor. S\ICb value to be bt.Kd on the blabc-Jt tnllk.ct pntc paid Of otrcrcd for ps of~ quality • t.bc fC.DCn l area v..hm: 
pt"UJ\Itd .an.i.,.hc• fW1 o r the: pou pncc: p:atJ or ofTcrtJ &O the: PfOduccr, "tuchcvn IS vcatcr pru......OC:d Wt \be rnu.mr.un prun&rc buc ID mc:u um.a tbc ps undc:'r thu: k u c coocntt sbaU DOt at 
&D) " e"ceJ I"' e»S poUil~ per sq~rc ux:b absoi"'Lc, and !.he: su.ndard buc ttn~ntutc: shall be suey (60) decrees Fatvnhcu, contttioa &o be made for prc.uurc aceotdutJ LO Boyk's Law, 
"""-' r. r src,1r.c l'f"l~ll)' a'curdln& 1.0 test IN~c b) the U1lanc.-c Mc\hod or by lhc most appn)\o"CJ mclhod ohutlll& bean& wed by tht vtdu.nry at the twc oftcstu~a. 

• • •• ••• • • • • • • • • • • • • • •• • • • •• • • • • • • • •• • • • • • •• • •• • 
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t( ) )'Itt)(. i- ~)I:. I> ~A)· As a hJJ •It)' on In)' ;;,u pr~cs.ud IRa auohnc pllnt Of other pi.Jnt for the rcc-ovc.y of&•sohne 01' other hqurd hyd.rocarboru, Jl! pan of the: ttitd~M: ps arld l.ht 
1•4~11J h,..JJ~~rbvru uu.h.tcJ ~' lt.c m.u~ct \llue thcrcuf, ;II the upuon of the Lcuor All roy1h1CS due herem shall be based on one hundred pcrccnl ( IOOY,) of\I)C ~ul plant proJucuoaoftcsrduc: 
,., <1Hnb~o~t•blc 1 ~~:•) ruWu,cloi b om duJ lcnc-, .mJ on fill)' pc:h.cnt (.S~.) or lh~r pcr~,;cntac:cNinJ co L.csscc, ~tol\K.hc\CI &~ l.hc putcr, of lhc eou.l plant productiOn of hqWd b)"drourboN. 
.. tnbwt .. b!c to u.c ,.) prW-cJ hum tbu lus.c, ptO\tJcJ Out•( hqwd h) Jrocarbons lie rUO\Ctcd from ,u proc:uscd'" 1 l•lant m ~hKh Luscc (Of ru pirtnl. subsdJ.ary or affih.atc) 0\llio"N an 
a etc st. Chctsli" r .. r .. cnt.~~,, .. ppl~•bk k.l h~~ h)JIU~. .ubons shall be fifty pcrnnt(.SO't.) or~ br&hc..st perc.cnt au:.N.nl c.o a llnrd pany procusms cas dvouah such plant under a proccuma 
"•"ctl-,;111 nc,otuttJ at:.m"" lcn,th (ur 1f thcrt IS 110 S\Kh Wrd pany, the: hl&hut pc:rtent lhcn bell\& specified 1n prOC.eSSlnl apeemeni.S or contracts Ul the IndUStry), ..... tuchcver IS the puter The 
''" ''"~u'c ru).ah•c) uu rcs1Juc ~~s 11~ on hqwd h)dst.Ktrbons dull be detc:rmn\ltd by I) !.he bt&heil mulct pnce pud or offered for any JI.S (or bqwd h)"dsourbons) ofconl)lDbk: q~!Jty an the 
trr~er . .t .. rt1 01 :) UIC' ""'u p~e plkJ \)~Offered f01 S\il.:h rend...c &as (or l.ht ¥oe•&~.tcd nen&c po.u s.clltDI pnte for &be rupccuvc cndcs ofhqwd bydronzboru). v-luchc .. 'C"r IS the p elLet In ao 

I ,.,.,e,er. ,.~.~n tht ro,)h.u pa)).ble l.lndc:r this p;U-alflph be' ku I.Nn d\e royalueJ v-hlch -.ouJd b.a .. "C btc.n d~ had lhc &Uno« bcc:a proccs.scd 

t U) OTIIEU .,ROUllt rs· As a royalry on carbon bbd •• sulphur or any other product.s prodt.~C:ed or rNnW'accurcJ &om cu (cucpuna hquid h)'ltoarbons) .. hcmc:r pkJ ps be 
l.c; .. J ·"""' 11 •n) .~u.,r au b) ba,horutma. bwnm' or 1ny other proccs.nnc. Ci pan of poss prodiKIJon of 1u..:h products. or l.hc mlt\.et uluc: \hereof, at lhc opuon of l.tuof, such 

c .Jt ... m .. .cJ h t •llv ... 1 

"'the b,.th otthc h&-hcstm,ulr.cl ' 'nee ul e•~h puJ\1'.1\.l tJunn¥, 1M ume month 1n .,.,.hach such product lJ produced, or 
) &ella tl 11 Ill( .-~cr~t~c ••us. i j lc: vn._:c o! c .... h p1~o~J~11ur lhc um: month'" .. h~h II.Kh prod!KU arc pf'OIJucc.J ...,lucbc .. er 1S Lhc pnter 

\ \IU \Ill I HO\ \ I I\ ol , .. I'J~•t ll. he lhtl 1ruHUUih ofthu, lche 1111 hereby lJIU ... IdcJ lh&tlllthc C\CIIt pfOIJucUOIIIII pay1111 QWIIIIIIU IS f)L.!bhshcd punu..tlliiO the IUlltS of 
.. Jl ~~ .. II rf\JoJ~o..l ••. lll1hJ~o~fllol uu llliC .-nJ JJIC) thtfc\JI :ut i:Uilllnct ~ed ..... ulnn CIKhiC:Cil (I.) llk,)Rtlu uf thc elfc._:ll\e date ~fcOf, the royally lite pro"VIded herem Jhill be rcJiil.cd LO 

11" ·~II to'"" I• tl"l•~c .. IO .. Ht .,..c:JI JnllcJ .... J pruJ~cJ un tJ~ bn.J ..:o~crcJ by lh1J luk Pro\'wJeJ We. 1fd1U'1n& S\.IC'h Cllhtecn (II) month lenn th&nn¥ ...,h~eh l.usc:e m.e y cam a 
t\J ;, I I C' I • U hciCtn I IO• tJcJ. LC!J.(:C ,hf.)wJ WI IIIII ¥uoJ f.a t\h U•J (!Jrfl)IC"IC \hC rua' ...,ell J.S l dr) hok Ull the llnd Cc.t\'CfCd by tht); IUk, l.tbec IN)' rC«I'oC a three:()) lllOuth 
I I I UlC lUll p Mb~ l \0 urn .. •e..t .... cJ fll) l> h) Ute by &1\Ul, f.Oik.C: lO the CCMHITIISStCUWr of !.he Gencnl LlnrJ om"c· convncncm& dnlhna opc:nUoN on an aJJJhonal v.ell pnOf &0 lht 

t 'i .ill~ 1 c.. I :.lli.h Wee tl) ,,..,.,,,b jknc.J •n.t prtue,utu•¥ ..SII•,cntly and 1M &uoJ flllh the: Wllhn& o(su~h 1ddmonal .... ell and co"'C)Icttn& same so Wt product.on VI JUi)'lD& qi.Qn&lllcs u csubhshcd 
.. i\J w lh~l ~0;, ' ' l''oJ~Iion IS brvu,lit on hhe nJ u lcs Lhcreofare commcnceJ pnot &O the up1t1non of such Wte (l) month tAtcns:ton pcnod. 

t111 In the c:u•nt prW,..;:hvn 1n p.&)tnl qu.u~bhcs u uublu.hc4 putluutto the: IC'nnl ofUus leuc and sucb producbon 1.1 brouabl on hnc and saks thereof are COimlCnccJ after the e\.p&nuoa 
I Clal:tilttn tit) n-.l•lh.. frvm the ctTn: U\e fhtc htrNf b\fl pnor ~ the u.plllbOn oft...,CRr)·fOW (14) months &om the: cCfceU~e d.Uc hereof, the ro)'Jity tllc pro\'ldc:d hcretn .shall be reJuccd &0 

! St. ""lt~tull ~rvl: w -=• .. h .hob"eqi.Knt "-ell dnllc:J •nd ptOd~cd on tht luld co\crcd by dus kuc ProvuJc:d w._ 1f dut~na sud! St.\ (6) mDnlh term d.Wl.nJ "-hacb l.cucc: m~y una a rcdJ.K~ 
... , .. r :: s • • .u t;crc&n pc~oniJc~ Lc~ sht.N.:.J d.nll1n 'UI>d fJnh and cofl'4)1ect: the (U"St "-til u a dty bole on the La.nd eovcrcd by Ds kuc .. l..cs:JLc: nay mc• .. c: 1 lhrc:e ()) monl.b 

c'' ~· ut u-" "'"' tn -.~h w u rn a rnJ~cd rG)"llr) raLc by""''"' noo..;e u. cbc: Comrrauaonc:.r of the: Gc:ncn l Laad Office, comrrcnc•n& dnlbna opcnlJOas on an addlbOn.ll v."Cll pnor 10 the 
~ pauuon (II i~h uvee (l) rnunlh pcnod ~ofkl pros«lofltn¥ dlli&cntly lnd 111 &ood fatth \he dnlllnc of such aJcilnon.al,.cll•nJ corJ1)1etU1& nme so W I produchOn 111 paym& qllilnut1c:s u uubhJbcd 
4•-.1 u ... a ...... 11 rrvJ..:t•un u bruu-hl on h.ne and nlu thereof ate con\lrcfkc:J poor to chc upU'lhOn of such Wee (l) n'IDnlh utcnsM>D pcnod.. 

1- '"Of IH <.,.10'' I cuct ~opces Wt all ro)lh~ts ~.:.rwna &O Lcuor under Ws k~se slYU be ...,,thouf dc:ducwn fl)l the colt ofprod~K.&n&. transponutc,. and OlhcNLSC rNliRJthc: ol~ 
• .cr prvw...;u ptv~h .... eJ hcrcunJer rudy for S• lc or we 

Lt•t H.U\ AI I\ '" Kl ("r.'l)· Nut-,.~otlhlu~u•& a.n)t.Nna t..Jnt.ltriC..S hcmn &o the contnry. Lessor may, ~~ Its opttOn. upon not \us than 60 cbys notiCe &O LeSKe, " qwrc: at any bmc Of &on1 
tu ... t unc th~t p .. ~mcnl o l all ur .In) ruralhc:s a'CNI.PI to Lessor under thu leuc be m~dc: 111 \ md Without ckJ uchOn for t.ht cost of prodUCUllo p tbenna. stonna. scpara Mc,. uu tma. 
Jell) ~ .. '"IC \ "• •u~u''- pu.~<o eum,. uarupomn& •n4 uthc,.uc uu~na the ut~ a.u and cxhcr pfl)(J~KlJ prod~ed l~ereundcr r.:ady for sale or we.. Lc.ssofs nKht to take ats royalty tn ._.nd shall~ 
.J 111.11 a,l, '' tJc, .. tc l.cu~Jr'-' n,ha 1.1r I C:JJcc:') ubhCIIIUIU . ...,hcthcr C)oprcsl or UllJhcd, ~r tJus lease 

Ill ttl ,\'I H H "''U IU( \ Cl t:O CAS "o roy~hy ,tyll be pi)~bk on any li-S u n y rcprc.scnt duJ InK's pn.'()OfUONlC share ofany fwl uu..S 10 proc:cu cu produced bcrc:urdc:r 
" , .. c J. ~. 1 " 1 1Uuwr..Ju • ._ ~on,.thml cu. t.&u.cJ hcrc1n 1.1.1 the euntrary, an.J swbJc~t W tJ.c conKnlln ...,nhnJ of the Commusiunc1 of the Oc:nc:ral Land OtT' sec, L.uuc may re-r:~k ' as 

1 c•• ull ~ "'l c• 'Lll<: le.iJCJ rrcuwsn .alter OK ho.~wJ h)JI~~>rbuns Cl.ln~UKd 1n tJ~e &U h.a\c: been rcmo .. ed, and DO royo~lucs stull be pa)'lblc on the &&ISO ICC)Tkd \UlUI JIXb Unlt as thc 
s;. .: ..1 ..: ~~~ ~ J1 ..1.-.c-J .i:,J IJ ur lo.)t'J b) Lcuu u• '""h m.u uKr u 10 cnotk Lc"""' &O ~ N)Jhy lhcrt'Oft liNkr lhc ruyalty ptevuaons ofWs lcuc. 

t iJ '11'1'1l \ I H.O\ \ I n tiwnr1a &ny )t'U 11\c.r UK uplf~tlon of the pnJT'QJ')' 1cnn ofth1.1 kue, •fdus lcuc: ll munutDCd by prod\kUon.lhc roy&lucs pa.hl \0 LcsSOf 111 no c~ent JtuU be 
len tJ..&fl ;~; n .w.twu c:qw ltO U 00 per :~ere. othcNI)C. there shall be dur anJ p~yablc on CH before the lut cby of the: m)nt)a suc.cec:chn1 the JMt~erury d.uc: of !.has kue: a suntcqi.QIIO SS.OO per 
.l~t,:J( k u UK .ll~l.int Ol rO)&IIIU p.u,J i.SUI'ln.l.hc ptC'CC~ln& )'(II 

(J) MAKCirr.AL. PltOOVCTIO~ RO YALT\ : Upcm Lcuc:e's ¥onncn ~pphcanon. the School LanJ Board ma y reJuce lhc royalty ntc JC1 out Ul t.hts pan pph an.Jior the m~n1mum 
1\J)':tlt)' :.ct our '" subpan¥,nph ~ (I) '0 n.tcnd the ccononuc. hfe of lh1J kue and c:ncowaae rc:co~ery of 011 or JlJ tha i ml¥ht othcrwuc: rcmun wvcCO\-crcd AJly such ro)ahy rcducuon must 
"'' nl""nn to the rc~wremcnu of .any Schuol Land B01rJ adrruni.SUI II~C n&Jcs on this subJc:CL Royalty n\Jy DOC be rcd'I.IC'ed be 'a"' thc appbcabk: sUMOry 11\!rumwn. 

' U.l)\ \I I\ •• "\I'"' ' TS A~'o KEI'ORTS All royaltieS nol tlk.cn Ill klnd shall be: parJ tO the Commantancr o(thc Gene: I'll Land omcc: 11 Au.lt\n, Tua.s, U1 the follo ..... ln& INMC'r 
" """''' .11 ru~ •IIY 0 11 plvJ~uuu ul oal .ind KU a;t\;111 be: as ptOVldcd lll l.hc: rules sc:t forth 1n the: Tu.as Rcautcr. Rules cuncndy provtde that royalty on 011 is due and mwt be received m lhc 

~ ~nil "nJ Ulllu: on or tJcfou: the Sth ..S..y o( lllc sc~;ond n-.>ntJt 5UCCeedUl& the roonth o(produc:hon, and royalty on au IJ due and m~.Ut be received ln the Ocnc:nl Land Ofr.cc on or before the 
Ja vi UIC lCUin.l nu ilh """'~ce..tan, the: U'IOnth u( pro.Jucuon. .w;on~nled by the lfrkbvlt of the: 0W1)C.r, rN.DlJCr or other Jt.Ubonzcd acc.nt. convk tcd Ull.hc: Corm Jnd fNMCr prucn'bcd by 

"' ;,. land ~~1i~c .. r.J 'h""''"' tJ.c: pou ln\lu.nto~nJ ..Supc»IIMID of.JII oillnd &lS produced a.n.J the market value of W 011 and &as. 101c:thcr ¥o lih a copy of all docwnc:nu, records or rtpON 
1 r ... ~. tJ,. iN» i''u.J-...II(In ..!·~~,~hun ~onJ JNrl..ct \)lu.e u .... lwm, JU nx tcr rndln&S, ptpclmc rc:cc:1pi.S, &as l1oc rcce1p\l and other checks 01 mcmonndl of amou.nt produced 1DJ put mto 

' WJ.J ~· JK.k.lh "..J ·· ~ hnc: ) uf '" )lOrJ¥,C •I~ any uthcr fC!k)IU or rcc.on4 v.-luc:h chC' Genc:nl Land omee may rcquuc \D \'enfy the pou product.on.i.SUp0$.1hOn anJ nllrl c:t vtl\k Ia 
" dJUOI) h u ... , .... ,cr c r .. ,c;ot to .1d (ur Lhc Lc»cc bcreua nust be fikd Lnlhc General LanJ Ollke.. Each rO)llt) payment sJull be aceCMq)arutd by 1 chc:c.k ttl.lb, schedule, Swnwnll)' 

c u ... c JtJVl .. c sbu ... Ulr b,. ttoe :~.»l.,'llC ~ Gcncnl UnJ OlfKc kuc: nmlbc:r the amg...nt o(ro)"alty bema p&ad on uch kuc lfl.c:s.Ke JM)'S b&J royalry on or bc:.fotc LhU'1)'(JO) ~ys a t\c::r 
a. ) ... n .... IU ~ .... .1-.~ d '"I U)<:e o ... cs a rcn..1t, uB•. \,)n the h>)Jity or S2S 00, v.hadle't'C'r u "eater A rG)"llty pa)mc:nc •hKh lJ o"c:r chuty(lO) cbysl.ak shall accrue a pc:Mky ofl()',., 

t hr ••t~ diol.o t..f S!) 00 ,..111\.ht:~Cf •• ~rutcr In J.JJ1IK!U W 1> pcru lty, t'O)JIUC:.$ shliiiCCf\le 111k1UI II a ntt of 12~. pc:r )Uf, IUCb uuc:rc.st "-111 bc&lll I«I'WSii ,.hc:n the royalty 1$ SlAt)' (60) 
\"CfJWC' o\IIIJ.n'lb .. ~w t.lflf-Or1~' rJ.xwncnU ..,.h .... h lte riC> I fikJ ¥ohcn d..c sb.&U 1~ a pc::n.~IC)' U\ an arrouot set by &he Gncnl UAd O«.c:e 1drnuustnu~c: Nk •Ncb t1 efrecbvc on !.be 

.s~ iC1I &be .. uu. .. IU"' 1~1 \l~~ucnts •ell tJ;;.c Tbc Lc»ee WU be.~ Ill rupocutb1hty for pl)"lnl or caw1n1 royalbcs &O be: p.ud ~ prCKnbcd by chc d~.o~C d.i.k p.o...WCd hcttlll. 
I .. I~ hi I tlMO J~ ""i....:r.... 'cu .• lh at... II'"'"" M&)' vpcrale &0 p•uhobtl &he: StJtc's "'hi or forfeln.&IC: .. pro'o'ldcd byl)W nor ICI 10 poii;W)DC the dJtc on '*hicb IO)'JittC.S l'o'C"fe OftJUUIJy d"f The 
" ~" • .... u) pru\bll.ln) .~~~•11<4)1 appl) ln Cl)cs o ft&tlc d•iputc u lO 1M S~tc:"s poruon o(lhc: ro) .. lty or to that poruon o( the royalty 111 duputc u to fa U' INtkct val\iC 

• \ J ltl.."''lH.\ f~. (.'t):'IITH...\Cl :t Al' O OTIIEH. RECOK.OS; lAuc::c sb.allaMwlly f\u'nuh chc CormvUIOnCI of the Gcnc.r-~1 Land O(Tace v-1th au but pouibk: utu'Nt.c ofCHianoJ au 
ltlCf\u \61t.lcrl,u1, thu 1C'.& •c (.It o~IAA •blc ~ Ws lcuc: arW sh.JU f'wlush uiJ CornmissiOMr '*'tb c.opiCt of all contncll under ¥ohich au u sokf or processed and all subsequent apumc: nu and 
.al!.;r..Jn .. nu to )!Kh <:ontr~cb 'Wttlun thi.ny (lO) days after crliCMI mto or n\lkln& such conU1cts, apumenu or amendments. Sueh c.onwcu and •arccmcnu -when recci""cd by the General lind 
Oui~c ,:t~.&ll be held m conJidc:nce by the Genera l Land Office W\Jeu otherwise authorized by lAuce AU other contracu and records pc:ruininc 10 the producbOn. tBAsporUuon. Ale a.nd 
uur\.cun, "r d1c: o1l aOO &~>J produced on Ptd prcnVsc.s, u.c:ll.adm& the booU and accounu, rccc: 1p11 and disc:haracs of all ""ciiJ. t.anb, pools, meters, and pipc:lmu Jh.atl at 1U tunes be sl.ibJcct to 
,,,, c~hun .md cumuuuon by the Convnunoner ofthc Gcncnll.lnd Ofrtc.e, the Attorney Gc.ncnl, the Governor, or 1hc repmentall\e oflnyof thcm 

t UJ UIUI Ll/'11(.; ltECOitOS; Wntten nohcc of all opcn t10ns oo lhu lusc shall be: subtNttcd 1.0 thc ConvtUSsioncr of \he Oencn l U nd OffiCe by LeSKe Of opc:n tor 6vc (S) cbys bcCOfc: spud 
J.; ... UI ~..,.,~r rc enD). lcu~rJry atMnJonmcnl Of pluc anaJ abandorvncn& ofaoy well or -...c: llJ Such ....-nn.cn nobcc: "> lhc: Ocnc~l Land OffKe W U mdu..k copa of bdro~d Cormus.oa 
1 ,.. .vr "• tJh..: •llon 10 dnU Cop•eJ of "-C:U usts. COrf1Jic:uon rcporu and pluzc•nc tq)OfU shall be supplied &o tbc General La.ad Office 11 the time' chcy ar~ fi led w.th the Tc....u R.ai~ 
Comil"UUiUII lA.uc C' smu j\I.PPI)' the Ocncnl Land omce ..... it.h any R'tOrdl, mem:)nlnda, aCCOUOIS,Iq)OIU, c.unlncs and tOfU, Ot other mfo~hon rc.lath c co the opcn tion of the above-dumbed 
prcm • .c• ""lu'h ll~) be: re~~.ou~'-' b) the GencrJI Land OITic.c, u. additioo &o those bcrt1n u.prc.uly pro.,.idcd (or Luset aha II hnt a.n dc:crriaii.Ddlor ncboacu~nry suncy nde oa the bote·bok 
,.u fr..,m u~ b•..K ..J(thc ~wfac e .. ~wa to chc Ll)til depth of¥oel~ ofall...,ells dnllcd oa the abo~e dnaibc.d prc.mt.SU and shall tni:Wnltl true copy of the lo& ofuchsurvey oa uck ... eu ao !he 

Gnw 41 Lar.J Olfi!Ce ""nhw flRecn (IS) \Sa)J Jf\cr the malun& ufntd sunc:y 
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tt , t't !'\AI lit~. l rucc Jtul1u'11Cw a pcrully .. t:cnc\"C:I reportS. docwnrnu OJodwr rN icmb m noc flkd 1n chc Ocncnl Und Office v.hen due The pcmtty for late fihna shall be: set by 
IC' Jl ,.,. •n.J Uti I .,Jr Vfti.Uliii\C. Nlc wh";h IJo c llcro.II\C on the <bee "-hen the nutcna ls v. crc d ue U\ the Ocncnl Land omc.c 

' HFT \I , FU .\ ("Ht \(;F· l'iot""lthJUinJancany provu10n ofth1s lnu co the concnry, 1ftcr 1 v.cU produc•n& or CJpllblc ofproducvta Otl or ps Ius bccncon1)ktcd on the kmd prcnv.su, 
1 en~ lJU c ' crcuc til~: dall.:cncc \l( a ru son:ably prudent open tor "' dn llina such •dd•honal .. cll or v.dls as may bt rcu.onJbly nc:tc"SUry for the proper deve lopment of the lca.scd prctNsts and 
1 fl~o&fkCIIIII the ptW~~t: hun thcrt:on 

( \) \ rttTIC'1\l.. In t~ r "cnc th1s luu u "' force and effect c .. ·o (2) ytanaftcr the upnuon 4Jtc or me pnmtt)! Ot c~.tcndcd term h shall then ccnnmatc u 10 all of !.he kucd prtnuscs. 
r \l 1 f'T ~ 1) .ao e~o:rcJ sunwnJm1 u ch oal -.ell capable of produc•n1 m paymc quantat1u and llO acrts sUtTOL&ndma u ch JIS • ell capable of producm1 m P'Y'"I quaqtUie.J (nKiudln& a shuHn 
~~~I vr a.u Yvtll u JUO\ 1ded 111 P1nanph II hueof). or a well upon"" tuch Lc:ucc IS then enaaged In contuuaow dnlhna 01 rc:•orkin& opc:radons, or (2) !.he: nwnbtr of acru •ncluded m a produc•n& 
roul.:tJ l.llllt puu..untto Nuunl Resources Code: Secuont Sl.ISI-52 ISl, or()) such arnr.cr or luur number ofacru u ~'~"~~ Y t.hcn be al\oc:atcd for productiOn purposes to 1 pronlioft UNt for each 
iLKh f'r~~Kinl ~~> ell under 1M rules 1nd rea~o&bhons of lhe Ratlroad ConvruSJion or Tun, Of any SUCCCJJOr IICf'K.y, or other 10\'Cmmcnl.alluthonly havin& jwuchction. Witl'nn 90 days or I 
pan • .altC'nlunatlon cJithu lusC' m ac!:onbnce 111> 1th thas subpansnph and upon payment ofthc nunnnum nhna fee $et by General Land Office rules ln effect at the umc of the pani•ltcrTl\lnahon, 
1 C'h\C' :sh•ll have thC' "KIU 10 ohtJin • ~urf.1cc lu se for mxrcss and eare.u on alld across the temunated pon1on ofl.he tused prenusu u may be ru.sonabty ncccs.sary for the continued opcr1 rion of 

e I"QQ1taru f tl1r k .ue lt'II\JI mt 1n f\1rte 1 wJ eiTe\"1 lrt enee f.a1ls to apply for 1 JWf)ce k uc ~~>1th!n the 90 c:by pcnod spc-Ci f!Cd tbo't'C, Lessee m~y apply for a swfacc kase from the Land 
'"' t .n 1loe ..Sa ~ret"'" Ill ~r1n1 or !Jen)' such 1pphc:auon and &o set tM fcc for su..:h sw1arc lease 

hi tiOit l/(1' I \ I In the e-.cnl tlu' lc:tif '' 1n (Ot<t' and d Ttcl ltwo (2) ) tll1 allcr tM u.,nn tiOn d11c oflht pntmry Of t\lendcd ttrm at shall further t.C'rmnate u &o all ckpOu below 100 
dtpth dnllc-,J t~rcuul1cr dcc~r dcrttu·11n u ch "' e ll kxate\1 on atrCllC te~ancd 1n Paulflrh 7 (A) abo .. c. W\Jus on or bcfon: ~o (l) yurs aftt.r «he pnmary or utcndtd 

, .aa .ao•LYI11 c~ 1.11 hJ or.c twll ~ 1 2) (If the bonus unauully pilk! u CONLdcnuon (or LNJ leau (as a:pc<tfkJ on paae I hc.n:ot). If such amount as p11d.IJuJ: kue shall be tn force 
'"' 1 , It u.. h ~o~cct•cr dq•tlu .,,tJ ..,11J ccnnm.mun stull be ~cla )cd ror an addiiLCN\11 penod of two (2) ) CI.rS and 10 lon& l.hcreanc.r u oal or IU t.S produced "'pa)'ln& qWintLILU &om such 
'«J 1 , ~rt tl1~ ·•\(' 

(( , , , , •. , r I FI CA l"I O'\ A'0 FltiNC 1M surbcc ac:K.a&e rcumed hereunder as &o e1'h •ell shalt, as nc:lffy u prtehcal, be'" chc form of a square ...,,th the v.e:Uiocattd '"lhc centC"r 
11tcrcof ,,, u •• J, ultler ~h•pc u n \ol)' bf .1ppro'c~ by tM School Und Board W1th1n Ouny (JO) days after putlll tc:mw11uon of Lhis lease u provadcd htrc:an., U.utt shaU uttutc and rteord 1 

knC" , • c , llJ. mn1 " )atllf.tctory k&ill desc:np11on of the ac:rc.aac tnd.'or dcpt.N not rc:U11W:d bcrcundc.r The recorded rdeuc, or a ct1Ufkd copy of umc:. shaD k fikd " lhc Gc:acn.l 
~11rJ fl"c •~CU~u~ .. ,uc:J b~ ~ rillll& fcc ptCJCribcd b)' W Ge:ncnl Land Otrsu N!u an effect on the date the: Rkuc u filed If l..e.utc fails or retl.uu 10 u~c. and record such rekuc OJ 

rc u n ~~u .. n runc:t) (90) \b)'S after tKma rcql,l(jted &O do so by tbc Oencnl Land Office, then \be Conm&SJ10nc:r at tvs sole d1scrch0n may duiCNlc by wnncn uuuwnc.nt \he a.cTCa&e anci'or 
Jcplld w tJc r"Cica,cJ hc reuMc1 JnJ record such LNUUJncnlat Lc:.suc:'s u.pcnsc "'the counay or countRS '4hcrc lhc: kuc asloe.atc:d and Ul \be omcial rcc:ords oftbt General Laad Omtc a.od suc.la 
\ks•crullon iholll k t-••.J•na Uf"H. Ll"•.)ec for aJJ pu:rposn. lfatany time af\cr the: effcctl'te dltc o C1hc: pamaltc:f11"1Nb0a provu.ons hato(. thc: applic.lbk (JCid Nits arc dwl&cd or the: • c:11 or 
wr loc•tcd tbfrcon .arc redUslficJ so tha t k .)J acrcaac 11 thereafter anoc..ucd &o s.atd ~~>ell or ~~oclli for productiOn pwpom. lhia: kuc shan &hereupon tcnnlnate u 10 allacrnc< noc thereafter 

J "'~"'ell Of "'ells for pr~uc.t'()n pu:rposc:s 

" () ... :"' t r \ \ Fl 1 S lfo•l.arwl.ur p 1 5ho\&ld be ptOchx:c.d mcorrmc:rt~o~l qu;anbbc.J &om a '4eD loaU:.S on laDd pnvac.clyowncd oroo Stat.c bod k.I.Kd ll a kucr royalty, •hich .,.c:ll is •1Lh1n 
..s.a• J ( 1 "' ~) fnt o l the area mcludeJ hcrc1n. or ""h.Kh v.ell u dniNn&lhc aru covered by Uus kuc.. &he Lessee sh.tll. wuhan JLAlY (60) d.ayt after such &nllltl prod\Ktton &om the dnYJ•n& 
Lie "ellloc.liC'J w1thm u~oc lhou.unJ (1.000) fee t &om t.hc area co ... crcd by WJ luJC: bc&U'I 1n cood fa11h and ptOJ«Utc dillaenlly lhc drilliftl ofa.n offsct ~~>ell oa l.ht aru tOvcrtd by lhal 

.lU ,uJ such ffut Hll ~tun be tJnllcJ ~a '"'"h ~"' .as nuy be nccuury 110 prncnt the undur dnusaac of the aru co'~rcd by thu kuc, and the LeU«, m~naau or dnllc:r shall \ISC: an mcau 
nc , u '" .. J DJ fJ~th elf n w nl.lt.e S\kh oiTs.ct ""ell produce o1l anr.l or ps.,. COITI11C'rtll l Qij,~.nlltw:S Only t.ipOn the cktcm1:nahon of the COtm'llSStOner and wadi hiS wnnu approva.l nv.y l.ht 

~~· I) 'I) I h) .au.sf) the ~hJahun hJ dnllan oiTsct .... ell or ~~>ells rc:qUilclol under thJJ P1npph 

• lilt\ IIIli F t > 'S" riU' OF PltOIH CTIO' DURii'C PRI~IARVTER.\1- 1(, <lllnn& lllc pnnary l<nnh<rcofanclpnor ood--.ryand ~o(oilorps on ,.,.1 bnd, l.cu<t 
h.>tdJ JH ' 1 1c, thcre.m. or ( oil4llll the pnmary term bcrcofa.nd after l.ht diS(:ovcry tnd acrual pnlducllon of 011 or au &om the lusc.d prrtnlstt such ptOductiOCl thereof should 
cu~C (t •IU o~n) '"~ "''(, thu lcl.le aha II not tefmlllllc tf un ot before the: up1111t1on of su.ty (60) days &om cbtc of cOnlJienon of said dry hok or cenaoon or producbOn L..cs.sce commences 
~ tKttUI lr'll1n1 ...,, rtv. r._:.n.: Clpcn tauru l.hc reun. or pays 0t t.cnders the nc . .d IMWI de b y rental '" thc .U.mt rraMCr IJ provwkJ'" lohu kuc:. If, dunnJI.ht last ye:u of lht pnmary t.c:nn 01 

.-. lhm ' .. t)' (6CH J..a ,s 1 nur d~rcl• • 1.11') hulc be (u"""'let<J and ab.andooci.S.. ur the proJuttJOn of 011 or I U should ecue (Of any uwc. Lc..sscc~ nJhU shah rc.rN1n '" full forc:c. a.nd effc:ct wtthoul 
(w\hcr pcllUOf\1 Willi lhC' upuati•JR O( lhe pnrNry tCm\ and 1f Lessee hu not fCJUINd production In pi)"IRJ q\QnlltiU II the n.p111hOR of the pnmary lefTT\ lcucc rNY fNUII.IIR thiS lease by 
c;uu4~hu- o~l.idlt lolul ..tJ•IIma or rc ~~worl.ma o~nhons pun\l.lnl to Panlf'lph 10, ustn& \he up~ttiiOn of l.hc pnmlry term u the due of c:wation or production under PmiJ'1ph 10 Should she 
fant -..ell'" tn) sw.c.-~cnt ~~ooell dnllcJ un ttK: .&bo'tc dc.K ribcd land be CO"l)lctc:d as 1 ahuHn od or au 'tlo.ell ..._.•th•a the pnmary tcnn hereof, Lcuct: may re.JlJ%1¥ paymcnl of the 1MW.I rc:nt.ai1D 
the ~.&me u~n1.cr u prv't"'ded htre\tl on or bc:fgre the renul pa.yin& due (ollo""'"l tht: u.pV1tlOft o(suuy(60) d.a)'l &om \he date o(co"1Jienon of such shut-in oil or 111 wtlland upon the. (allure: 10 
ntoa\..C' '"'h pl )"'ntn\. th11 tease sN II 1pSO facco tcfTN~tc If at the up~nuon oft~ pnmary term or lA)' tmw: thcrnfte:r a ahuHn 011 or 111 we \l as located on the lc.ucd premuu paymcnu may be 
11uJc 111 ac((H~ncc ""lth the shut 111 prov1J10nt hereof 

IU t f- ''\flU'. UIULLI"'o(;, AJ'III> ltEWOH.KII'C: 1(, afler the c.-.p\niiOR of the pnrNry lcrm. producuon ofo•l or 111 (rom the lc:ucd premisca:, 1ftcr once: obtatncd. should cease: from 
•n) ~ .. ~»e. d11J ln sc th•ll nottcmun:atc 1f Lessee c:onvncnces add1t1onal dnlhna or rcworlona opcnmonJ within J1.xty (60) days after such ccss.:adon, and this lc:asc .shall rcmam in full force and 
cnc~ t fl1r 10 IIJn' u JUoC.h C)pc:Uhl)N c:onhnuc m ¥ood fa11h and m worltmanJI.ke rNMcr wtthout lnlciTUpl ioru totalin1 more: than sb.ry (60) days I( suth dnllin& or rt'N'Ofbnl opcnbOns rc:sult 1n 
the pr ;Juc.t1nn or 1J1I or I -'S the lease shall ren'IIU'I 1n full force anJ eiT«t (Of so Ions IJ odor ps ll pft)duced from the kascd prcm~sc.s 1n P'YVll quanhtiC:S or payment of shut·in 011 or au v.cll 
fO)•lhcs ur I'"YJtKnt uf con..,c: nsatory roythtc:s •s made: as pro't"'ded herein or u pro't"'dc:d by ltw. I( the dnlhna or re...,-orluna opcnuons ruuJtln the COJll)lcuon of 1 we: II u a dry hole, the: lcuc 
n-lllta•tlttuuu.atr 1f I he I cucc cnnunc m.:cs 1dd1tional dnlhng or rcworkm& <>pC':I'1 hOM v.-ithin Sl\ty (60) 4ayJ after the COnlJlebOn oftbt v.cll as 1 dry hole, a.nd dulleuc: shill rema1n 1n cffcet so 

r a l n '"' ~ tJnlhn~ or fC'...,urtun, opcnnuru m &ood f1.11h and '" a wor .. manhb maMCr Vo<llhout 1ntcmtptiON &ot.ahna more than su.ty(60) 41)1 Lc:-ucc: shall ewe wnnu notac.c. ao 
I .. .S II c "' 1h111 Ouny C)O) \b)s of an)' <:csut1on ofprOductaon 

1 '' ' t I I' IHJ \ A I T l ~· for pW"pOscs ol lh1s pil ra&nph, •.,.,ell" meant any .,.,.e:lf that has been W tpt'd a ...,ell number by the su.tc aacnc:y havm& JurudiCIJOn over the production of 011 
• 1\ 111 .aiiC'r u~ e ' r11a110n uf Ole pnn o~ry tcnn of 1 k uc W&. unbl bctn& shut "'- .... ., belli.& ma1ntawd tn force and dftet., a well etpable o( produc::ln1 odor ps 111. pa)"'nl 

.. ,., II 1t.c .tawJ rr(rnuu. b-..1 Qll 01 JU lS not bcUl& produceJ (or ftCk of JUitablc prodUCtiOn (aCihiiU Of' bck oft JWtablc market., then l...c.suc may pay U a shuHn 011 Of 111 
) 111 .m~ou11• c~WII hJ \10 00 per acre, bul noclch than St,lOO a yur for n cb v.c ll capabK ofproduc1n1 oil or &U U~ pi )'IRI quantnt« To be cff«Uvc, nch iNtial shul·ln oil or ps t1))'11ty 

&•.l.J n • t~<lwtc ( t) ltot c-.~urat~C~n of the rnm.ary term. (2) 60 days aftu the Lcssc.c: cum to produce Otl or su from lbc leased prcnucs, a.- (J) 60 days after Lc.sscc c.Ofq)kkJ a drin•na 
th •• f lftO!hor ,,. .a .. cflfJ.iMc ... ,,h the lux prUVll>~N. "' tuc hc'tcr datt .., b tu L If the sh...c-an 011 or au royalty IS pa.W. the kuc shall be consMkrcd &o be 1 produc:ana kuc and lhc 

• IC'N 'hat c,atnd tt~ tcnn of the lul>C' I.Jr' pen"-' ol one )'tar &om the end of the pnm;ary tenn. or tiom lhc- fU"St da)' ofl.hc moath roUoW'Inl r.hc month mv.hiCh produc:taon c:c&Rd. and. after 
t "' '~''•l k r rwJU>(hl.ln ra~•ht•c• or su1tabk m.ul.C'l fot the 011 or cu U IStJ, U sscc may u tcnd the kuc for four mort JI.ICCWIVC pcnods of one ( I) ynr by paym1 the same all'OW\C eac.h 

t rc the "'P111ho. nul u'h shut-In ) Uf 

11 ( tJ \ I t'• r-~ATOH' HOYAl.TI&S: If, d\lnnJ chc pcnod the lcuc 1s .. cpt"' effect by paymcat of the: shut-lft odor ps royalty, oil or au b sold and dchvtrcd in paytn& quanubc.J from 1 
"'elllo,alcJ ..., ,d .. n OIIC lhouu nd (1,000) (ec:t of the kascd prcm.scs and COI'fllktcd an lhc nmc producma rucrYOU', or VI any usc ID ,.bd dntlll&e IS occum.na. the rip& 10 c.ontiauc lO ll1l.1tlC1UI 

lb. k.uc h)' ra)1n& the 1h ~Hn 011 or p a: roy.alty shall cc.uc:. but the kuc: shaU rcw1n ef!'CCll't't for chc rcrN1ndct of die )'c:at for • Ncb lhc. n)yalty hu b«tt ~d Tht Lencc may malnllln lbc: 
!u>< fCir fo1o11 """"' S~X,CUI\C )U I'S by l~u« pa)''VII COff1»CnJ:U.Oty royall y at W rotalr)' n tc ptO-.,dcd 1ft t.hc kuc oftbc: tN.r\.c:t 'tl1uc ofproduc.bOCII from the ,.ell C"IUS1n1 W dnuu&c: or •hK.h 
,, '"n" e1eJ ua &he ~ame produc:1n¥ renf'\ou and Wll.h1 n one thousand (1,000) fec:l of rhc kucd prcmsc:.s.. The COI'fliCWSOfY ro)'Jity i.s w be paid monthly 10 the Comnissiontr bcCWl•DI on or 
llflote the bu t.i.&) IJ(lbc month fQUov.-mJ ihc rronth 1n '4hich lM 011 or p1 lS produced &om l.ht v.cll nustn& the dnn'LI&e or tha.1 is COflltlct.td m 1hc umc prod\liC&nl rcscrvou aDd lon:.ed .. ,thaD 
:ww dlo-un.J (I 000) ftct of the lcaud prcmucs~ 1f t.hc C.Oiq)Cnntory royalty paid sa any l l·moat.b pcnod IS Ulan arrounl ku lba.n the aa.a..W shuc·• oal or p.s tO)-.Ity, l.Lss« s.biU pay u 
a• •11W cqnai14J the tJ•fTercncc ..-.,Lh•n thU'ty (lO) cbys from Lhc end oflhc 11-mom.h pcnod, and none oflhuc proviuons will rchcvc l.tJJCc ofchc obhaation ofrtuonablc development nor the 

hh.lt .. n Ill \IIlii ofhrl ""ells u pro't'hled an N R C Section Sl 034, howevtr, tt the dc~ermmauon of the Cormv..ss10ncr, a.nc1 """'lh the Corrmisstonc(s writtca approval. !he pt)TDC:nt o( 
lfllofiWIOfl rovalllCI \hall u.01ty lhC" obhrauon ao dnll o rfsct v.clls Cofll"CNa\Ot'f royalty paymc:DCS • tuch arc not tuncly paid • dl a«ruc penalty and iotcTc:st a~acCOI"danc:c With Ptnp1ph S 

'cue 

• • • • • •• • •• 
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I J I \ I .. -'\ "''I(J'' II .II the C\f'IIJIIUn \)( lhc: plltlUI') ICml or thiJ lc;uc, prod~aun or Ull \If au tus not been obUincd on lhc lcucd prcnuscs but d.nllm& opcrilhOns 1/C bema conducted 
lhrH"''' u ._IJ(..J l,utl .onJ II• l ,uw "Ml~o~oor'-n~uh._c m.umc r, Lessee lltt), on ur bdurt lhc upJnlion oft he primary tern\ file in the Gcnent Land Olftc:c wnncn applie~uon tO the Coi'NlUssioncr 
ulth~ (,cu!O'r;tll.iJuJ Vll'kc lur ~ thut) (lU) ,J,y cx1cnsion ofthas lc;asc, acton~;amcd by payment ofTiucc Thousand Dollan ($3,000.00) 1fthu !cue covers SIA hundrtd rony (640) acres or Ius 
Jt•J "''' t IHJ\U.-u,l IJuiiJr~ (So,OOO 00) •f thiS IC'il.Sc co,crs more tl1Jn Sill. humlzcd forty (640) at. res ar~ Lhc Commmioncr shall, in wn lin,, utcnd \h11 lease for • thuty (30) day pcnod from and 
Jltcr llu; c,,unuuu of the pnn~ry lcnn and su lon& lhcrcal1cr as 011 or cas IJ produced U1 pa)'ln~ quannues; prov;ded funher, that Lessee may, so lona u such dnlling opcntions art bc~.na 
~, I+J\o.;tcJ ~~~._, h~c .o~ pphc~&!ll)f1 11nd pa)Ultl\1 du.nnc ;m)' thuty (30) cia)' u.1cndcd pcnod for 4R addit1orul u.lCn.slOn or thiny (30) days and, upon receipt or such apphcation and p1)1ncnt.. tbc 
1... mnun1 ncr slull 1n ... nun,, 1l • IR C"Aic:nd th1s lun JO that same shall ren1.1ln In forte ror such Jdditional thUly (30) day period ani.S so lone thcreaRcr as 011 or au is produced 1n payU\I 
•tw.&hii'IC:S, pru,,JcJ hl)~~oe ... u tho~tllus lusc shall no1 ~eMended for more lhan a total ofthuc hundted Nncty (390) dly1 from and after the u.p1ntton of the pnnlat)' term Wlless piOducttan in 
po~.w~ \lu.&IIIIUCI h.u tKcn obt.mci.J 

IJ l ~l O f\\ ATEH.; ~UKFAC£ ; Lnscc shall hl\e tM n&ht to un V~lltr produced on nMi lind ncccUJry foropcrlttans hcreWldcrand solely upon t.hc luscd prenvscs, provldcd. hoV~-c\ er, 
I nice dull not u:.c po~.Jblc .,..;ller or ¥-~ltr su.uablc f01 h\C.Stock or ungauon pwposcs for V~lter Oood opcnuons wuhoul l.hc prior wntten consent of Lessor. SubJect to tiS obh&abOn to ~Y 
,~.~.~, .. ~-.: d..n'IJ.~cs Lc»ce st-• .~11 ha'c chc n1ht to we :liO much or chc swfacc of the l1nd that rNY be ru.sonJbly nc.ccsury for Wlllm& and opcnhnl V~-clls and D"lnsponansand nurkctm& tbc 
l'"'''·h ... tl..,..ll U\crc&un\ su..:h '-l.Sc lObe cot.Ju.:tcd under COndlhOilJ orluil LnJW')' U) th.t swface or the lind Lessee Wit pay JW"facc danucu '"an an»unl SCI by the: Gclltnl Land omcc fcc 
... t.cJ.Jc- ""luch lS cffc-~ti ... c -,n the r.btc .. hen UK KUVIty reqwnns \be payment ofsu.rfuc cbrNid occurs 

IS ~()l.l .liTIO:'\: In de\cloptna thts arc~. LcJscc ihall usc the: tughcJt dcpu or cue aa-.J all ptOpcr nfcgUJrds LO prc,cnt pollutiOn. Wt~t luruuna OK foc-ecoma. polluuon of cou-~1 
~Actlo~IIJ..- n.~tunt ... Jtcrv.,a)'), mtn ~~ mrpoWldcJ \\:llcr shall be prc\cl\ttJ b) the usc ofconummcut facahhes sufficscnt to prevent spdtaae. sccpace or vounJ ~J ter con~mmJI IOrL In the C\CIIt 
"'' llut. •I• l t»cc st.~ll u.lC all n.:1ru attu duposallO rtnplutc all cscapcJ h)drocarbons or olhtr polluunt and shall be rupon.stblt for all darNKt lO pubhc 1M pnvatc propcruc-s 

1 \ l I' I \ ''h .. cucc ~h•ll b~.Uid ;mJ rn;unt.un fences o~round tu slush. Slllf1), 1Dd duuu1e ptu and link tnncncs so as to protect h'w-eSIOCk aga tnst lo5S, «b.m.1ge or mJwy. and upon 
a;. .. t .. b.ol .:. ur.:m ..,, .m 'A(II \)r ..... elb . Lcnce :)tullliU .11~ lc,cl ,all dush pus and cell1rs and COfl1>lctcly clun up the drill in& site o(all NbblSh lhcreon. 

U1 \I U\U IHd·U J.,\"O"t: t\o lltsch,H&c orsohd wutc or ~ubagc s hlll be allov.cd 1n10 State v.-4tcrs from any d.nlhna or suppon vessels, produc.taon pl1tforTI\ crew or supp ly bo~l. 

1"~.. 1 t· r tl .... r -.:~WPihcul IV~,; o~lcd uu lhC' lc,u,,J m:J SOhd wtulc shllltncludc but Shill nut be I muted to comamctS, cqwpmcn1. rubbt:lih. plasuc, &la.s.s, and any o&llcr ITU~n·n~de non­
l~~~hJ• •lr ~~'h' \ •IMII ~~~~~be ~~~IJIJ)\:d 111.1 h1~h u-o~tTie ate:t on all \Csscls ;,nd nurultd pb.tfonns jLatmg, "Discharge of any solid WIJtc or carbagc mto State Waters from vessels or 

'""'' ~, .. ,,, plulllhii(,J o~nJ llt.l) )\ibjtLI • Sule ~I Tc.-.JS lciUc LO forf'cuwe." Such swtcrncnl shall be tn lc.ltcnni of at lei.SI l " ln s\l.c 

('J 1(1\ Ut~· l o the C:'-tcnt ncC'UUI)' w prc:~o-cmtlOIIuuon, the provmoru found m subucttOru (a) and (b) oflhis plrJgnph shall al.so apply to mcrs and nvcrbcds. 

(U) l'b'ALn : h1hue to tOif1'lY ""'UI the rcquucmcrus oftlus prO\'IStOn may rc.suh '"the mu.1mwn penalty allowed by law U'ICludma rorlc1turc of the kuc. Lcucc shall be lt~blc ror &he 
~••lt.I•C.) ••~.~.>c:J b) su...:.h f:tiiUic anJ In) wsu and upc:NCJ U'ICuncd Ln clcaruna areaS lffcctcd by tbc dlSCharacd wa.sac... 

It~ IU .. '\TiftCATIOi\ MA H.K£.HS: l.c»et' dull erect. at a dJJtanC-C' not to ucccd ~cn'l'·fhc (25) feet from n cb V~ c ll on the prcmun covcm:l by !Ius kuc, a kaiblc sip on .... tuch shall 
~ n.alC..S d.c n.mc of the opc:u wr. the lcuc destpauon 1nd the. ~ell nwnbc:r Where two 01 mort ,..ells on the p.mc: kuc or "'here "'ells on twO or more lea.scJ a~ cOMtCtcd to the same tank 
bo~t:cr 1 ~A nclhcr b) 1nJ1\ td...al flo¥> hnc coru~ecuons ductt LO chc tank or tanks or by u.sc ora rmaJnpk header S)'SCCIT\ e.1ch hnc: bct'ftccn ncb \\.-ell and such tank or header shall be k&ibly tdcntaficd 
"' .til tunc• c1thcr b) 1 Mnly atuchcd ua or pb\.C: or an idenb(tnuon properly pa1nted on such hnc 11 a dlStance not 10 eacecd thrtt (l) feel &om S\lCh tank or header C:OMCcrion SlwJ IIJn$, up. 
p "'' "utlcr kkntsli~.~non nurlcrs.s~ll be rn;untatned Ula k&iblc eond.lhon tlvouahoul the: ttrm of lhu luse 

17 ~S~ IGi'l\1t::O.TS; The k.uc ~)'be u~rurcrrcd Jl any hrnc, proVIded, hoV~c\v,lhatlhc l11bahty oflhc truufcror LO properly dUch.uce 1ts obllJJilOn wxkr the kuc, includina p~opcrly 
fh'-¥'10 '- .ab.111duncd ~ells. rcnlO~rln& pbllomd or p1pclmu, or rem:diat~n or conunuru.tJOn 11 d.nll SiteS shall pus to the: tnrufcrcc upon chc: prior v.rrinm consent of the Commissioner of the 
<..cMr~ l l • ·kl Off14;e 01c tunVIUSSK)nc:r nuy 1eqwrc the tnnsferec to dcmorutn:te finlnttJI resporu1bdaty and nuy require a bond oc other scclitlty, All rnrufcrs must rcfen::nce Lhrc kuc by the 
tile .... wi•Ct JlkJ II lUSt be IC'I.:'-'r~c..S 111 the 'uumy '*here ltiC" area 1~ k>e:ttcd. anJ the n:cordcd tnnsfer or a copy cemf.cd to by the County Clerk of the towny "A here the rnnsfer is recorded must be 
lillod Ill diC (;cncro~l t JIH.i Oll'it.c lol.llhlll nlnt't)' (YO) fob)~ "l'lhc uecutaon date, as proVk!cd by N R.C. Sctuon 52.026, ICCOf11JanJcd by the tiline ree pre.sc:nbcd by the Gcncnl Und Office ruks'" 
C'llc 1 un U.c J~tt uf rcce1p1 b) the Gcncr.al Und Oll~c uf such tnn.srcr or ceruticd copy !.hereof E\cty tnnsferec sh1U succeed 10 all ric,hlS and be subject kl all obli&auons, habthtiCS, and 
1J u•l .r '""-.:J 10 lht ~t.uc b) lJ~ OOjiiUIIcucc or any pnor transferee of the lease, UlCiudlrll any lil bihtics LO the :lilltc for WlpJid JOy& IlleS. 

1 I' Itt- J t- \ "~-'~ I ~·ucc lit.~) rchullu~»h tl}( n"hlS -lanlcd hereunder to ltlt Sutc 11 any tmll: by rccordm&lhc rclinquashrncm in the COWlty whc~ lhis trca as SltUJtcd and fihnc the recorded 
~1111\.iUilhthclll u1 tcrt1licJ WJ)) ul ume: U\ Ult Uenelot ll..mJ OIHtc w1lhU1 nmc1y (90) days a ncr 1LS cxccu110n acCOf11lllucd by the filing fcc prcKnbcd by ll.c Ocncral Land Office rules Ul effect 

J.llc tl rc~.c1pt b) the ( ithcr-. ll,..nd Ollkc ur su .. h rchnquashmcm or ccmficd copy tJacrcof Such relinquiShment wall not have the effect of rclcuinc Lessee from any liability theretofore 
"· f,(J 111 f.J\UI ulll1c: SLue 

1~ I It-' Jna-.NrcUnn V~tth N R.C :tccuon SlllD, the Sutc shall ha\C a full hen upon all orland &U produced from the aru covered by lhls lease 10 secure payment ohll wtplid royalty 
.&II"' ,tJaer JWlU ur mJRC)' that n~)' ~conac IJ.uc Wldcr thiS kasc By acc;epunce or ttus lease, lcJ.s:ee vanll the Sate., in addlbOn 10 lhe hen proV\dcd by N R.C. Setuon S2 136 and any other 
o~pph .. •blc 5lll\oll0ry hen. •n cAplc» contncnul hc.n on and UCWliY 1nle'rcSl tn allleutd nuncnl.s tn and CJ.U1Citd from lhc leased prerruu.s. all proc«ds V~tuch may accrue lO l..c."<"c from the sale 
uf s~h ~cued nvncrJ. ls. whether su..:-h proe.c.cds 11e hciJ by Lcuce or by a lhud p:uty, and aU fi.uures on and IJTll'fO\'Cmcnts to !he: kucd prcmisu used iD COMCction wtth the productiOn or 
pr\X.tUIIIJ. or such iuud nuncr•IJ tn order co ucwc the: pa)1ncnt of all royJittcs or Olhc:r IJTQu.nU due or to bc:a»mc due: under !.his k .. sc and to sccu.rc paymcnl ofanycbrNs;csor kw lhatlcSJOf 
n:..ly JUiter by rc1.wn of Lessee's brca..:h of any CO\CJ\anc or condatton orthtS kuc, v.hcl.bcr uprcs1 or m~hc:d. This lien .. nd sccunty intcrcsl maybe forc:dosed with or"Ait.hou.t a»wt procccdUl" 
n !I.e uunncr prl.)udcd m the Tttlc I, Ctuptt:r9 o( the Te.us Busmess and Convnc:rte Cock. Lessee: ·~u that the: CormUJ$-ancr may rcquiR ~nee 10 uccutc and record 1uch an.suumcnu u 
""')'be rn :sorubly nccc»ary to :ad,,no....,lcdac, :uuch or perfect lJus hen. LC-uce hereby represents that there arc no pnor or superior hcru ansan& &om and ~bun& '0 Lc:sscc:'s uuvttJCJ upon lbc: 
:tlKJ,.c·Jc>tnbcd property or &om Lessee's JCqWJition ofdus !cue.. ShouW the Convru.suoncr at any tunc dcltrmmc t}Qt thu rc:prescntataon u ooc trw, then the Convnissaoner nuy dcduc this 
k.bc torlc11cd u pro\1dcd hcreUl 

!U ~OHf'EITURE; If Lcucc shall f11l or tcfusc w m~Lc the payment or any swn w1th1n thllt)' (JO) d.lyJaftcr '' bccomcJ due, or ifl.cs5e:e ot an aulhoru.ed IJCnt should knowmaly make any 
bh~: rctwn 1 fa be rcpan concenun¥ prod...ceton or dniiU\&, or 1f t.cucc shill fail or reliue co d.nllany oiT.set ¥<ell Of wells in good fatth as reqwrcd by bw and the rules and reau~uon1 adopted by 
loc lllolllJ~.)ll)hC't l)ltbc Gcncr.al Ulkf Office, or ,, Lessee shoulJ r~al to file rcpuru in tbc: m:&MCr required by bw or r~ill.o eofl1)1)' With rules aod ~aulations promul&alcd by the: Gcncnl Land 
'''' .~,, 1.-.: SdiOOI LmJ Oo~rll, or the RatlroaiJ Comnu~tan, or ttfwe the proper authonty ~acccs.s to the records pcrulnina tO opcrauons, o, ir L..uscc or an au.lhorucd aacnt should k.nowtncly (i il 
1•1 rrhuc 1u '1\C C'onect mf0m1.111un to the proper authonty, 01 knowm&IY f1il or refuse to fwnUh !he OcncDI Und OtT ICc • cornet loa ofany well, or 1r Leu« shall knowinsly violate any of the 
uwt~·no~lptu ... ISIORS Ol tlus lc.sc . Of tflhu lcuc IS UiljUCd and lhc USipullC:I\t u not filed"' the Gcncnl Land omce as ~qi.&U"Cd bybw. Lhc righll acquiJed u.ndtr 

1111 1 .-.:.h~ -.IIJII be wbJrCt w forf'c•lwc by the Convtussioner. and he: shall rorfc1t same when sufflttcntly infonncd of the facts wtuch authorize a rorfcnu.re, and when forfeucd the area shall aga in 
b' wbJe~t w lusc to the tughcst b1Jdcr, wWcr the •ranll: rclulltiOI\S contrOIIina the on&nul nle of leases. However, nolNn& herein shaU be constNcd u waiving the autormuc c.tnnimttOn oflhls 
lc,.~~ b\ •P'r-,uon ol ' "'"' or b)" rcnon uf .uty spcc1~l hnutauon IliUm' herc\.IJ'Idcr Forlettl.ll'tS nuy be set aside and lhis ln.sc and all riabu then: under rcinst.accd before l.hc ri&hll or aoolhc.r 
11\l.'r.,cnt upvn uh.)IJ'"Lu"' C\>1dc1..,;e 10 the: Conuruu•oner of the General LanJ Orfitc or rue w-e COJT1)111nce w1th the provisions of the law and oflhb lea.sc and t.hc Nics and rcgubttons lhatiNY be 
J t.cJrd.att\C t1crc:t' 

ll It I\ ERIJll> fiU CTS: In the e\cntr.hu lcuc tO\tl'l a ""''C'rbcd.. Lessee 1.1 hcrtby spcctfsully IJ)nlCd the nght of enunc.nt donuan and condcmn.ltJOn 11 provided for tn N R.C. Sccuons 
lli'H· >~ w3, .a :t pan of Lhc coruaJe~lKJn rrovma to Lessor ror the covc~nll hcrtm nude by l.c.lSCe 

ll Ai't'LICAULE l.A \\ S AS\0 OH. Il.L.4"'4C R.ESTRJCTtOI"JS: lbu lcuc shall be subJCCIIO all Nks and rcplabOns. and amcodmcou: there"', ptOmuJ&~Itd by lhc ConvniuJOnCr of \he 
•CI.Cr41 t..u.J Office 'U\CnlUIC tlnllln&JntJ. prodUCtnl opcntions 00 Pc.rtn:tncnt Free School Land (spcclfieally mclud!n&lft)' NitS proCTI&lplCd dlat relate "' plans of ~nons). p.lymcDI or 

1 'l•l:lc~ . .1nJ .. ud.lung p~cdwQ, anJ sh.lll be subJCCIID all other VIIIKS Statutes. Nlc.s., rc:JUbuoas. arden. and ord.l.n..anccs that rNY affect opc.nbON under lhc provisaons of dus kJ.SC. Wtlhou.l 
111111111~ the ~ener.Jhty of lhc fuiCJ\IIn&. Lessee heRby o~.gecs, by the acccpw.:e or thu k1sc, 10 be bound by and subjcetiO aU suNtory and rcJUlatoty provisiON rc:btlnJ IO tJx Gc:acl'll Lud 
tlt~c·,. .. ~.t bllhn, no11rc: anJ awin bc1nn-.s proc:cdwcs Sald provUions arc cwnnlly foWld at 31 Tcus AdmiDistnthc Code, Ouptct 4, a.od Tcus Nanni Resources Code Sections Sl.llS 

~ .J S11l7 uu-ouQI Sl140 ln tbc e\cnl tJuJ lcuc co\ crt bod fnncluscd or lused or othc,....,!Je used by 1 n.avac1tion disD'Kt or by the: Uruccd Sulcs for the purpose. ofnavi&at•on oc o\hcr pwposc: 

I 

L 
True and Correct 

copy of 
Ong1nal filed In 
Reeves County 

Clerks Office 
• • •• • •• • • • • • • • • • • • • • •• • • • •• • • • • • • • • • • • • • • •• • •• . 



out.J 1{)() 

-· ~' ·----------------------------------------------

•ncJ.klll kJ rfw ,~utlonora pol'\ &hen l uKc sh.Jtl fW.lt be cntttkd to enter Ot poucss such bnd ••thout POOC' approYJI u prow:kd under SuiJOn 61.117 ofthtTc.us Water Code:, but Ltsstc shall 
t>< uasucJ to 4cW"t: , •~h land fur u•l 1nd &.u b)' ~o~ccuonJI dnlhna. pro\Wc:d. hoV~~ C\'Cr, ~~no swfacc dnlhn& Soca11on nuy be ncncr Wn 660 fut and spc:c1Jl pcrmwaoa from the 
C 11\llll.t lOner ul the Ci chcnl Land omcc u ncccss.ar') co nuke any surface location nearer tlun 2,160 fcct nvuw-cd at n&ht anaLu from the nnrut b~ hnc Of &om the nurut dred&cd 
b n 1 J~t ,ran, ch.uuttl 11ip. or IYmlRJ bu1n ""h.c:h hu btcn avthonzcd by &he Urotcd Sutcs u a ftdcr1l pfOJC'Ct fot t'uhwc CONCI'\Ktion. •hichc"·cr 11 nearer 

ll HF\H)\ \I. UF FQt t.-l\.1 f i\T: Upon the tc:m\Ullhon ofth•s Ink for anycawc, Lc.ssec shall not, many C\otnt. be: pcnniucd to rctOOvc the cn•n& or tny pan ofthf cqwpmc:nt from any 
ru J~J< 111¥ tJry. "'' .al·anJvncd v.cll or ..-.ells w1thout the v.nncn connnt of the Convt\luioner of lhc General Land OfT~ec or hlS tuthonzcd rcprtsCn~livc, nor shall Luscc, \lo'lthout ~ 'NTit\cn 

t •I .atJ t unvtu'J•• •ncr or tus authonzcJ rcpruc-nUU\c rc-rN\C' 6-om tbC' ltucd prcmascs lhc CISUl& or any other cqwpmcnl, JNIC'nal rroc:tuncry, apph1nccs Of property ov.-ntd by l..css<c 
.u.t artcJJ ''Y I c 'cc 1111h~ JJr\clt•pmcnl :.nJ proJuc:tton of otl or a..u thtrdrorn unttlall dry or abandoned \11-CIIJ hi\C' been pl\lgcd lnd until I ll shuh or rcl'u.sc ptU tuvc bttn propfrly rilttd and Ill 
"' ~ u 1r "''" "~rJ luml•cr machmcry. or dcbns shall hi\C been rtlllO\'cd from the prtnusu to the UhsfachOn or the: u ld CortvNSJ.Oncr or htS authonud rcprcJCntltiYc 

t.1 HHt( f \1A lfl Rf · Sho"IJ Lcs.J.(c bt' ptc\cntcJ from coffl)l)tn&wtt.h 1ny c~rus or t~l~cd CO\Cnlnt ofthts kuc, from conductan& dnlhn& opc:ntJonJ thereon. or hom producmc 011 
.., t .-:u u tcuom.. a ncr c«•.n nuJc- tn &ood fat th. by ru.son or .... ~r, rcbclhon. nou, stnkcs, fu-cs, acu: of God or anyordu , n.de Ot rc&ulanon ofco\·cmmcntalauthonty, lhC'n '4Mc .oprc\ cntcd, 
1 "" c' •hhJIIkJI'I hl cou.ll)' 1.\-tl.h 'uc:h coHnanl sh.all bt' swpc~cd upon proper and uhsfaccory proof prutntcd to the Cornnuuiontr of the- Gcncn l Land Ol'rtec in suppon oll...uscc's 
nmcra~aan .a !:OJ l nccc- s~ll not be Ju,ble for \bmaccs f01 f~thuc 10 c~l) lhtrc..,nh (u.ccpltn chc c\ cnt of kuc opcr~hons J\&IPC'ndcd u pro'widcd tn the ndu 1nd recvllboM adopttd by lhc 
• hooll.ar~ n .udt, ~nd thn kuc sl~o~U be c-J.tcnJcJ -.tvk and 10 kina as Lcucc "ptt'cntcd. by any such nwc, &om 4nlhnc. rCYoorbn& opc:ntJOAS Of productnJ Otl and.or ps from &ht k.md 

prun.u pto~•JeJ. ho•c\ n . tb11 noth nc hC1e U\ s.t~ll be consuuc.J 10 suspend the ~ymenc ofrcnuls dunn' the: pnmuy or utcndcd 1crm. nor to •bndac Lusee·s n(hl tO 1 suspc.nuon i.&nder 1ny 
APIJbc.tLic .r..uutr 11 ttl ''il.ltc 

!S t .E..\SE ' r Cl RtT\ lc»ec stun ulc the tuahc)t dcpu of care a.nd all proper safeJ'U'rd.s 10 ptOC.c<tuld pnm te.s and '0 prcvcna &heft of od, aas. and olhcr hyWocarbons ~t'd &om 
JtrJ lc.uc Ttu 1..IWu h~<t u JKJI ImutcJ to, the uuul11110n ohll ncccsury cqwpmrnt.. snts. Aocls. or o1hcr 1ppropnatc prOICCttvc dev.c.cJ on or at all access pot.nll at lhc lease's producuon. 

,:athcn.., ;u.J )h>u~ 'Y•tclfd .... here &heft ofh)dtvntboN can oc"sr Lcucc shall be h1blc for lhc lou ohny h)'JtourbonJ rtslllllnJ &om theft and shall pay the State ofTcus royaloc:s &hereon 
crJ he fl .a ~~ r other htwdrr'l-l:.ubons J,.,,, by rc.uuca of theft 

lt. u t ,,, C 1 "'" fH 1',\ \ 'lt'NTS If. Uwmc the pnmu y term a pon.on of tht land CO\'ercd by thiS lcue u lncludc:d 14'ttlua l.hc bowMbncs of a pooled un111.tu1 has been appro\cd by l.hc 
'ichoGII.In.J u, .&hS ltl ol l,,!f\bftl:e ~·th :SlhU11 Resources Code S«nons H IS 1·52. 1$), or tf, 11 :any lln'IC :afte r the CAptnt.an or lhc: pmnuy l.cnn or &he CALCndc~ term. lhts leuc CO\ en I ksscr 
numt er ''hit tl.an t/.c hlUI.a:,\Jw\1 dcscnbcd hcrclR, p1ymcnu Out u c n'lldc on a pcnc"R: baSIS htreunJer sNII be reduced accordm& to the nwnbcr of1crcs pooled, rtlnsed, sWTCI\dcrcd, or 
uthrr ... uc ~~twcrcJ. >~) th.u V4r rnc:nu delcnnmed on :a per acre buts under the tcnnt of thiS lnsc: dunn& tht pnn\lry tcnn shall be "''Wued b"td upon the nwnbcr of acrcs ouutdc lhc boundlriu 
•• r" r 1.>ulcd ~MUI. or ,r .al\cr the up111110n of the pnnury tcnn the nwrbc:r of acrts actually reta~Md and cotwcrcd by ttus kuc. 

P '' t ( F"i\()lt~ A!\0 ASSIC:l'S 'The co~nlnU, condttiOns and apumcnu contatntd hcre~n shill utcnd 10 and be b.ndmc upon the hen. cucuton.. •dmntstntors. suc:ccsson or 
I ~·H'l hi'ICIII 

~ • \' T IQllllrs t OUf In the- C\ C'nl lhlltn)' fnrutc o(arthcolo&tc.AI or bl$10ral in~refl on PerTNncOI Scbool Fund Land t1 encountered d\W\n& cbc acbvthtJ auU\onzc:d by ctus kiSC, 
l e « '4111 .nV1Kd~trl) ceut ICll\'liiC'$ and "*'llllmmtd~t~IC'I) noufy tht Gcncflll Land o mcc: (AlTN Arthacolo&IJI. AsiCt Manaccmcnt Dwueon.. 1700 N Conl't.JJ Ave . Awtm. Tc.u.s 78701) 
.anoJ tt.c t "'" llawnc.al Conunuseon (P 0 Oo' 12276. Awnn. TX 7&71 1) so &h.atadeqU~.tt mcuurcs ngy be undcru.,cn to pro&« lor tu:O\'Cr such dtJCovmcs at ftndLnJS. u approprutc. Lessee 
u C'lprcul . rl.a~C'J on lk"!ho.C' olthc 1'.-ltOCUI H~&.JI'l('al Pruc:I'\."JIJOR Act of 1966 (PB· I9·66.10 StaNk 9U. 16 U S C.A 470) a~ the AnttqwUCS Code ofTcu.s.. Chaptc.r 191, Tu.. NaL Code 
1\M \.C'moft IWJ .\: S~o~M' l'hli) On su.tc-o•"fttd bnd not lkdKJtcd 10 the PerrNnc.nt School fund. knee shall noc.t(f thc Teus Hu10ntal Conwnuuon before bfcalun& pound 11 a proj«t 

.at o\111 :.~r~hu~k.,,~ .. l JUt'\ c) rnrsht be ~qwreJ b) the COO'Wl\aJJion bc'fore COIUU\ICbOn of the proJe-Ct can convncncc Further. V1 the C\'CRl t»t any Slit, obJeCI. kKabon. amCacc at other 
tut\&tc 4•1 u~hulllo,tc.al k ll'nlllk, cJUo.;aOOnl l cuJtW11 <tr huwnc unctut u encountered dllllnl tht ach\'IDt'l authotue by t!us "•sc. ks.scc .. ,u uMY<hatdy hOO(y lt ssor a.Dd the Tens 
I &I Ill' HGn 10 ttl.it ~Jcq~tc tr'IUJW'C.J IN)' be Wt0crukcn to proceel (It fCCO\Cf SIXh di.JtO\'COH Of findlftJS, IJ IPPfOPnltC 

l>J \ F' l f l.ci"'' .-nJ le»ec-, mcl~tnJic~ec's sU4cc:sson and &JJIJfU, hereby aarcc l.tut venue for •nr dlSpute ansina: out o ra provision of chis lease, ..,bcthcr u.prus or t"1Jhed, rtprchna 
tul"fJ ·UtK rt or tht' lu~c. Pr rcUIU'II tn lllll'f \llol )' to thu kuc or 10 apphnbk cue: bw, st.atutc:s. at admanasrult\ t Nics, shall be tn a court ofCOfll)CtcRIJunsdxnon located an T~vls COWlly, State 

lU I I ,,., fll lr"oiC . Pwswul to Ct~ptc:r 9 of the Tcx Ow & Com Codc:,lhu lcuc must be: liltd or record m ttK onkc oftkc CoW'Ity Clerk In any county an \lo'hJCh all or any pJn of the 
ka [I 'Ill" II I I 0\.'.&I('J ~n,J ccrl tliclol Ct>JUCS thereof tnu.\t be filcJ Ul the- Gene tal Lind orrJCc The prcscnbcl.l fihna fcc shallaC'tornpany the ccnified copKS sent 10 the Gene~ I Land omcc 

• • • • • •• • •• 
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True ancs Correct 
_opy of 

- - ~----------------.-f-'t~~~-1""mr~1n::rHHed-ift" 

• •• ••• • • • • • • • • • •• • • • • • • • • • • • • • • • • •• • • 



. .. BOOK 731 PAGE 

1 t \ I \ IIU' 

fftce oftht SQtc: o( Tc.us wWe1 lhc seal oflhc General Land Otr.cc 

,1,11 Ill --------------------- (CORPOIUTION ACKNOWI.EDCMLVI') 

I Ill ~ 1 \ 0•-------------------

IJl-J OkE \1£, Uo< w.Jcn1ptJ .&~1). gn dus \by prnorully appQ.JCd -------------------------------------

•• ' tu IIIC' ~ ~ U" l'cDOn ""'ho:.c: nu nc u subscnbc\l tl) ahc forccoana uutnurcnt. IJ _____________________ of 

_____________________ ,and ack:nov. Jcdacd 10 me !Nt he uccutcd lhc same 

__ Illy of _________ _____ ~ 20 ___ __ 

s r w OF rJ e_ 't:'-1--0....,.5'----­
' Ill~ I I~'\ (\ 1'-

1'-oury Publoc 1ft and'"'----------------

(INOI VIIJUALACKNOWLEDCMENT) 

Uclorc ll><, lh< wklm•¥ncd aolhon<y, on lhu Illy pc110111llyapp<md J aH,J UtlHik b./o/A ~jL f T Sr.ewc.tS 

·~""~>~ 

~ e· 1\AREN S VANSA ~ ' ' OTAHY PUBLIC 
~ ~ STAT!!: OF TEXAS 
~;•ssoOn &p.1es 03·17·2007 

Y lLE NO. ___ ..-.J2....,3.c.0._3L-_ 

6 

Noury PubliC '"and '"'------------ -------

Alff PkOVlSIUI• H<~ll" , , ., ' I :t ,,_ 
OR USE Of THE OEStR:BEO hti•< i ·~" ;,11 < .Au:il l.lt CO,Oft 
Oil RACE IS Ill AIJO AHu u:,;li;"" ···~.Ill<'.:" fEJf '\A!. 
lilt 

FILiill FOil. li.£COII.D ON THE _ _:5::...:T~H,:__ _ _ DAY OF ___ -!.!MA~Y,:,._ _______ A. D. 2006 2 : 22 P. 

l)IIJ.Y MAY A. D. 2006 3:30 P. 
-~~~--------

DIANHE 0. YLOKXZ, COUNTY CLERK 
REEVES COUNTY, Tt:XAS 

K. 

M. 
I 

J~ 
True and Correct 

copy of 
Ongtnal filed In 
Reeves County 
Clerks Office 

• • •• ••• • • • • • • • • • • • • • •• . • • •• • • • • • • .. • • • • • • • •• • .. . 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

.. . 
• •• 

• • • •• • • • • . 

'· . 

• • • • • • • • • • • • • . . • • • . • • 



Le ase Numbe r: TX-00012071 2 

DEPOSIT TO THE CREDIT OF 
STATE OF TEXAS 
GENERAL LAND OFFICE 

INSTRUCTIONS TO PAYEE : 

ANADARKO PETROLEUM CORPORATION / 

II BA NUMBER II CHECK DATE II CHECK NUMBER II 
LA45678203 Nov-2 0-2006 3003 1 007 

07013517 

m f - ;o fol ~o 

I n as mu c h as the c anceled c heck serves as our rental receipt, please c a s h the check immediate ly upon receipt. 

INSTRUCTIONS TO DEPOSITORY: 
In case of any difficulty, promptly communicate with the rental section of Land Administration o f this company 
(832-636-7922), explaining the circumstances and further instruc tions will be given . 

~ 
I 

AMOUNT 

***$400 . 00 * 

) . } 

' ") 

• • • •••• • 
• • •• •••• • 

• 
•• • : • • • • 
• • • • • • •• 

• 
• •• • • ••• • 
•••• • • •• 
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• .... 
• • •••• 
•••• • • • • •• 

Jc.:rry~cr .on (_ uto .n i.;s ioncr 

By __ ~~~~------------------

-1 '""()\0 
' c.. 



• 
ANADARKO PETROLEUM CORPORATION/ 08006411 

I 

Lease Number: TX - 000120 7 12 

DEPOSIT TO THE CREDIT OP 
STATE OF TEXAS 
GENERAL LAND OFFICE 

I NSTRUCTIONS TO PAYBB: 

II BA NUMBER II CHECK DATE _a CHECK NUMBER 1 
LA45678203 Nov -28-2007 30034933 

/(}-lOCo; ~ 
• 

In as muc h as tha c a nceled check serve s as our rental r eceipt, pleaae cash the check i~m~edietely upon receipt . 

I NSTRUCTIONS TO DBPOSITORY: 
In case of any difficulty , promptly communicate with the rental section of Land Administration of this company 
(832-636-7905), explaining the circumstances and furthe r instructions will be given. 

I AMOUNT 

~$400.00 • 

• • • • ••• • 
• lo • • • • •• 

le • 
• • • • ••• 

••• • • • •••• 
I ee e 

• • •• 



• • ••• ••• • 
• • • • • • •• • 
• 

• • • • • •• •• 

• •• • . . 
•••• 

• • •• • • •• 

... .. , 

RENTAL PAYMENT 

Date Fi I cd: _-!.,./S,...:8):...)-~~j.:;___.:.r-D:::::::-7,__ 
Jerry E. Parrcr~~m. c,JffiffiiSSIUIII.:I 



• • • • • • •• •• • • • • • • • • • • • • • • • • • • • • ••• • • • • 
• • . / • • • • • 

ANADARKO PETROLEUM CORPORAff()~ ·· • • • • • 

Lease Number : TX-00012 0712 

DEPOSIT TO THE CREDIT OF II BA NUMBER II CHECK DATE 1 CHECK NUMBER! AMOUNT 
STATE OF TEXAS 
GENERAL LAND OFFICE 

LA4 5678203 Nov - 18-2008 30040487 ~*$2,000 . 00* 

ST TX M-1061 20 

09005194 

I NSTRUCTIONS TO PAYBB : 
I n as muc h as the c anceled c heck serves as our rental receipt, please cash the check immediately upon receipt . 

I NSTRUCT IONS TO DBPOSITORY: 
I n case o! a n y difficulty, promptly commu nicate with the rental sectio n of Land Administration of this company 
832 - 6 3 6-7899, expl aining the c i rcumstances and further instructions will be given . 

DETACH STUB AND RETAIN FOR YOUR RECORDS 

ri\ 
\ 
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..... 
Q) 

/ s:::: 
0 

"Vi 
V'J 

a 
~ 
~ 
c.:::> ·-~ 

0 z 
Q) 

Q) .... - ~ >. 
t.i: 0 co 



Lease Number : TX-00012 0 712 

DEPOSIT TO THE CREDIT OF 
STATE OF TEXAS 
GENERAL LAND OFFICE 

ST TX M-106120 

INSTRUCTIONS TO PAYEE : 

... 

~~ . ' 
~-· 

• • • . 
•• •• • • • • 
• • • • • • • 
• • • • • 
• • • • • ••• ••• ••• • 

ANADARKO PETROLEUM CORP 

II BA NUMBER II CHECK DATE II CHECK NUMBER II 
LA45678203 Nov-18-2009 30046451 

10702346 

lflF !fJ 0! J_ O 

. 
• • • • • • • • • • • • • • • • • • 

I AMOUNT 'i\ .. $2, ooo. oo• 

In as much as t h e canceled check serves as our rental receipt , please cash the check immediately upon receipt. 

INSTRUCTI ONS TO DEPOSITORY: 
In case of any difficulty, p r omptly communicate with tbe rental s e c t ion of Land Admi nistratio n of this company 
832-636-7 8 99, explaining tbe circumstances and further instructions will be given. 



- - - . • • • • • • • • • •• • • • • • • • • • • • • • •• • • • • • • • • • • • • • • • f ile No __ ...~.../D...;;:;.....::(p_l _d.._a ___ _ 
•• • • • •• ••• ••• 

RENTA7 PAYME~ 


