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APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

State Lease Number 

M-
For GLO Use Only 

JANUARY 17, 2006 

MINERAL LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: WL&T Services 

Address : P.O. Box 1125 

City: Cameron State: IX Zio : 76502 
(Include +4 Code) 

Telephone: (254)697-8098 

County(ies) : Reeves Survey/Area: H.&G.N. Ry. Co. 
(If Applicable) 

Block/Tsp.: 3 Section/Tract: 2 Acres: 279.98 
(If Applicable) 

(A) Bonus Amount ($)699 .953.00 

Six hundred ninety nine thousand nine hundred fifty three dollars and no cent 
(type/print above) 

(B) Sales Fee Amount ($)10.499.30 

Ten thousand four hundred ninety nine dollars and thirty cents 
( type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
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Natural Resources Code as amended. /J 

-- - ------ -- ---- - ------ - ----- - -------- ------ ---------------- -- ------------l/~ 
0 

MGL. NO. APPUCANT NAME BONUS AMOUNT ONLY (A) ?...;: 
(Do Not include sales fee ) 0~ 

24 

STATE OF TEXAS 
TAXI.D. # 

SIGNATURE OF 
AGENT 

WL&T Services 
(same as above) 

~99.953.00 0l 

John Whitmire 
rtvoe/orint name) 
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Lease Form 
Revised I 0/99 
un·tytd chool Land 

%lustin, 'arexas 

O IL AND GA LEA E 
·o. M-1 o611s 

W II ER EAS. pwsuant to the Texas Natural Resources Code Chapters 32, 33, S I, and Chapter 52, Subchapter.; A·D and II. (satd Code bcmg heremaner referred to as N R.C.). and subJect to all 
rules and reKulattons promulgated by the Conm1issioner of the General Land Office and/or the School Land Ooard pwsuant thereto, and all other applicable statutes and amendments to satd 
N R.C. the following area, to-wit: 

NORT HEA T PA RT ( E PT) OF SECTIO 2, BLOC K 3, II. & G. N. RY. CO. RVEY, REEVES 0 'TV, TEXA , CONTA I lNG APPROX IMATELY 219.98 ACRES, A 
HOWN ON TH E O FFIC IAL i\IAP OF REEVES CO NTY, TEXAS OW ON FILE I T il E T EXA GE ' ERAL LA D OFFICE, A T l , TEXA , 

was, aner bcmg duly advcntscd, offered for lease on the 17'" day of January, 2006, at 10;00 o'clock a.rn, by the Co11111llssionerofthc General Land Office of the State ofTexas and the School 
Land Board o f the State of Texas, for the sole and only pwposc ofprospectmg and dnlling for, and producing otl and/or gas that may be found and produced from the abo'e descn'bed area; and 

W HEREAS, after all btds and remittances which \\Cre received up to satd time have been duly considered by the Conurusstoner of the General Land Office and the School Land Ooard at a 
regular nteetmg thereof in the General Land Office, on the 17'" day of J anuary, 2006, heremaner the "effectl\ e date" and it was found and detennincd that WL&T ERVICE \\hose address is 
P.O. BOX 1125, CAl\ I ERO , TEXAS 76502 had offered the highest and best bid for a lease of the area abo\e descn'bed and is. therefore. enutled to recetve a lease thereon 

ow, T il ER EFO RE, I. Jerry E. Patterson. Conunissioner of the General Land Office of the State ofTe.as, heremancr someumes referred to as "Lessor." whose address is Austtn, Texas, by 
vinue of the authority vested in me and in consideration of the payment by the hereinafter dcstgnated Lessee. the swn of lx Hundred inely-Nine Thousond Nine Hundrtd Fift)-Three And 
001100 Dollars (5699,953.00), receipt of which is hereby acknowledged and of the royalttcs, covenants, Stipulations and condtttotts contamed and hereby agreed to be paid. observed and 
perfom10d by Lessee, do hereby demise. grant. lease and let unto the abo'e mentioned bidder the e<clusi,·e nght to prospect for, produce and uke oil and'or gas from the aforesaid area upon the 
folio" ing terms and condtttons, to-\\it: 

1. ll ESERVA TION: Titcre is hereby excepted ond reserved to Lessor the full use of the propcny covered hereby and all ri~hts with respect to the surface and subsurface thereof for any ond 
all purposes cxccpl those gnnted and to the extent herein gnnted to Lessee. together" ith the n11hts of ingress and egress and use of said lands by Lessor and its mineral lessees. for pwposcs of 
exploring for and producmg the minerals which are not covered, or \\hich may not be covered m the future. under the tenm ofthts lease, but \\htch may be located" tthtn the surface boundanes 
of the leased area. All of the rights in and to the leased premises reumed by Le>.>ar and all of the nghts m and to the leased prcnliSes granted to Lessee herem shall be exercised m such a manner 
that neither shall undul)· uuerfere with the operations of the other 

2. TElll\ 1. Subject to the other pro,·istons hereof, th is lease shall be for a tenn of fi• e (5) ) cars from the efTecuve date hereof (herem called "primary tcm1") and as long thereaner as otl or 
gas is produced m paying quantities from said area 

3. DELAY RENTALS If no well is commenced on the land hereby leased on or before the anm,ersary date of this lease. thiS lease shall tenrunate as to both pantes unless the Le:;;ee on or 
before said date shall pay or tender to the Commissioner of the General Land Office of the State ofTe~as at Austin, Texas, the amount specified in the following schedule multtphcd by the 
number of acres in the prenuses. which shall operate as a rental and cover the privile~e ofdefemng the comn1Cncen1Cnt of a well for rwelvt ( 12) month5 from satd date. ln hke manner and upon 
payments or tenders of an10w1ts set out in the following schedule, the comn1Cncctncnt of a well may be funhcr deferred for a ltke period of the satnc nunlbcr o f n10nths 

Ammersao· Date !?£lay Renul J>Cr t\cre 
First S S.OO 
Second S 5 00 
TI1ird $25.00 
Founh S2S.OO 

-1. PRO D CTION ROYAL Tl ES: Subject to the provisions for royalty reductions set out m subparagraph (E) of this paragnph -1 , upon production of oil and/or gas, the Lessee agrees to pay 
or cau.>e to be paid to t11e Convnissioner of the General Land Office m Au.>ttn. Te<as, for the u.>e Jnd benefit of the St.ue ofTcxJs, Junng the tcmt hereof 

(A) 0 11.: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid fonn at the n10uth of the well and also ali condensate, disullate, and other liquid 
hydrocarbotts recovered from oil or gas rw1 through a separator or other equipment, as heretnaftcr pro,idcd. 1/-1 pan of the gross production or the market value thereof. at the opuon of the 
Lessor, such value to be detenruned by I) the highes t posted pnce, plus pre1111urn tfany. offered or paid for otl, condensate, dtsullate, or other hqwd hydrocarbons. respecll\cly, of a hle type and 
gra\ity m the general area "here produced and "hen run, or 2) the htghest n13rket price thereof offered or patd m the general area where produced and "'hen run, or 3) the gross proceeds of the 
sale thereof, whtchever ts the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it \\ill be run free of cost to Lessor through an 
adequate oil and gas separator of conventional type or other cquipn1Cnt at least ns efficient to the end that all liquid hydrocarbons recoverable from the gas by such nteans will be recovered. Upon 
written consent of Lessor, the requirement lhat such gas be run tltrough such a separator or other equipment may be wai,·ed upon such terms and conditions as prcscn'bed by Lessor 

(8 ) NON-PROCES ED GAS. As a royalty on any gas (tncludmg Oared gas). which IS defmed as all hydrocarbons and gaseous substances not defmed as otlm subparagraph (A) abo,·e. 
produced from any well on said land (except as provided hereto with respect to gas processed tn a plant for the extraction of gasoline, liquid hydrocarbons or otlter products) 1/.t pan of the gross 
production or the n13rket value t11creof, at the option of the Lessor, such value to be based on the highest n13rket price paid or ofTered for gas of comparable quality in tlte general area where 
produced and when run, or t11e gross price paid or offered 10 the producer, whichever is greater provided tltat the maximun1 pressure base in measuring the gas under this lease contr.lct shall not at 
any time exceed 1-1.65 powlds per square inch absolute. and the standard base temperature shall be si.<ty (60) degrees Fahrenhei~ correction to be made for pressure according to Boyle's Law, 
and fo r spec1fic gravity according to test made by the Balance Method or by the most appro,ed method oftesung bemg used by the tndustry at the tune oftesung. 



(C) PROCE ED GA : As a royalty on any gas processed m a gasohne plant or other plam for the recovery of gasoline or other liquid hy'tlrocarbons, 1/4 pan of the residue gas and the 
liquid h)drocarbons e'tracted or the lllJrket \'alue thereof, at the option of the Lessor All royallies due herein shall be based on one hWldred percent ( IOO'o) of the total plam production of residue 
gas attributable to gas produced from thts lease. and on fift)· percent (5~.) or tltat percent accrumg to Lessee, "hichever •s the greater, of the total plant producuon of liquid hydrocarbons. 
attnbuuble to the gas produced from this lease; pro,ided that if liquid h)drocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidoary or affiliate) 0\\115 an 
interest, then the percenuge applicable to liquid hydrocarbons shall be fifty percent (50' •) or the highest percent accruing to a third pany processing gas through such plant under a processmg 
agreement negouated at anns' length (or of there ts no such thord pany, the hoghest percent then bemg specttied m processing agreements or contracts m the mdusll)), \\hochcver is the greater The 
respecti\e royalues on resodue gas and on liquid hydrocarbons shall be detemuned by I) the highest market price paid or offered for any gas (or liquid hy·drocarbons) of con..,arable qUllity m the 
general area or 2) the gross price patd or offered for such residue gas (or the" coghted a\eragc gross selhng price for the respecu,·e grades of liqutd hydrocarbons). " hichever is the greater. In no 
event. however. shall the royallies payable under this paragraph be less than the royalucs "hich would ha,·e been due had the gas not been processed 

(I)) OTII ER PRODUCT : As a royalty on carbon black. sulphur or any other products produced or lllJnufactured from gas (excepting liquod hydrocarbons) \\hether said gas be 
"casmghead," "dry" or an) other gas. by fractionatmg, burnmg or any other processmg. 1/4 pan of gross production of such products, or the lllJrkct value thereof. at the opuon of Lessor, such 
market value 10 be detcm11ned as follows 

(I) On the baSIS of the lughest market price of each product during the same month in whoch such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month 111 "luch such products are produced; "hichever is the greater 

(f.) \'Afti,\ IH.E ROYALTY: (i) Subject to the otlter pro11~oon~ of tlu~ lease, u ~~here b) pnl\lded thatmthe ei'Cnt producuonm paymg tjuanuues t!> established pursuant tO the tenns of 
thts lease and such producuon is brought on line and sales tltereof are commenced "ithin eighteen ( 18) momhs of tlte effecth·e date hereof, the royalty rate provided herein shall be reduced to 
20't,, and shall apply to each subsequent well drilled and produced on the land covered by this lease Pro-ided tha~ of during such eighteen (18) month tem1 during " hich Lessee may earn a 
reduced royalty rate of 20', as herein provided, Lessee should drill in good fauh and complete the first well as a dry hole on the land covered by this lease. Lessee may recel\·e a three (3) month 
extenston of the temton -..hich to cam a reduced royalty rate by gtHng nouce to the Commisstoner of the General Land Office. commencong drilhng operauons on an addmonal \\CII prior to the 
exporation of such three (3) month penod and prosecuting diligently and m good faoth the dnlling of such additional well and completing same so that producuon m payiug quantities is esublished 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period. 

(II) In the c• cnt produeuon m pa}1ng quantities is estabh,hed pursuant to the tenns of this lease and such production is brought on lone and sales thereof are conunenced afte r the expirauon 
of etghteen (18) months from the effecu'e date hereof but pnor to the e'porauon of l\\enl)-four (24) months from the effecth·e date hereof, the royalty rate pro,ided hereon shall be reduced to 
22.5'• and shall appl) to each subsequent well drilled and produced on the land covered by this lease Pro,ided tha~ if during such SL' (6) month term during which Lessee may earn a reduced 
royalt} rate of 22.5'• as herein provided, Lessee should drill in good faith and complete tl1e first well as a dry hole on the land covered by tltis lease, Lessee may receive a three (3) month 
extension of the tenn on "hoch to cam a reduced royalty rate by ghing notice to the Conmussioner of the General Land Office, commencing drilling operations on an additional well prior to the 
exporation of such three (3) month penod and prosecuting diligently and in good faoth the dnlling of such addouonal well and con..,leung same so that producuon on paymg quantities is established 
and so that such production IS brought on hne and sales thereof are commenced pnor to the exp1ra11on of such three (3) month extension period. 

(F) '0 DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under tlus lease shall be without deduction for tlte cost of producing, traouponing. and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(C) ROYALTY I ' KIND: Notwithstanding anything eontamed hereon to the contrary, Lessor may, at ots option. upon not less than 60 days nouce to Lessee, requore at any ume or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be =de in kind without deduction for the cost of producing, gathering, ~loring, separating, treating, 
dehydrating, compressiug. processing. transponing and otherwise nuking the ool, gas and other products produced herewtder ready for sale or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease 

(II) PLA T F ELAND RECYCLED GAS: No ro)-alty shall be payable on any gas as nuy represent this lease's proponionate share of any fuel used to process gas produced hereunder 
in any processing plant Not" ithsunding anything conuined herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas hft purposes on the leased premises after the liquid hydrocarbons contaoned in the gas have been removed, and no royalties shall be payable on the gas so recycled wotil such time as the 
same lllJY thereafter be produced and sold or used by Lessee in such =nner as to entitle Lessor to a royalty thereon under tlte royalty pro\isions .of this lease. 

(I) (\IJ l\1 ~I RO\ A t TY: Dunng any }earafter the exporation of the pnnury term of this lease, iftlus lease is nuontatned by producuon. the royalues paid to Lessor on no e\ent shall be 
less than an amount equal to SS.OO per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the annh·ersary date of thiS lease a sun1 equal to SS.OO per 
acre less the au10w11 ofroyalues paid dunng the preceding }car 

(J) (\1,\RGINAL PROOLCTIO"' ROYALTY: Upon Lessee's \\Otten apphcauon. the School Land Board =Y reduce the ro)'3lty rate set outm tillS paragraph and or the minimum 
royalt} set out 111 subparagraph 4 (I) to e"end the ecooto1111c life of thu lease and encounge reco•ery of oil or gas that might otherwiSe renuon unrecovered An)' such ro)alty redueuon mll>t 
confom1 10 the reqwrements of any School Land Board admimstrative rules on thos subJeCt Royalty 1113) not be reduced belo" the applicable sututory monomunt 

5. ROYAL TV I' A YI\IENT AND REI'ORTS: All royalues not taken 111 kmd shall be paod to the CommissiOner of the General Land Office at Austin. Te,as. in the following nunner. 
Payment of ro}'2lty on production of ool and gas shall be as pro,-ided on the rules set fonh in the Te•as Register. Rules currently provide that ro}'3lty on otl IS due and must be recel\ed in the 

General Land Office on or before the 5th day of the second n10nth succeeding the month ofproducuon. and royalty on gas is due and must be receoved 111 tltc General Land Office on or before the 
I 5th day of the second month succeeding the month of production. accon..,anied by the affidavit oftlte owner, lllJnager or other authorized agen~ con..,leted in the form and lllJnner prescnbed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced oud the nurket \'3 lue of the oil and gas, together with a copy of all documents, records or repons 
confim1ing the gross production. disposition and market value including gas meter readings. pipeline receipts, gas line receipts and other checks or ntcmoranda of amount produced and put into 
pipelines, tanks. or pools and gas lines or gas storage, and any other repons or records which the General Land Office lllJY require to verify the gross production, disposition and nurket value. In 
all eases the authority of a nunager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, sumnury 
or other remittance advice sho\\ ing by the assigned General Land Office lease number the an10unt of royalty being paid on each lease. If Lessee pays his royalty on or before thiny (30) days a ncr 
the royalty paymcut was due, then Lessee owes a penalty of Sllo on the royalty or S25.00, whochever ts greater. A royalty payment which is over thiny (30) days late shall accrue a penalty of I 0% 
of the royalty due or S25.00 whichever is greater. In addition 10 a penalty. royalt ies shall accrue interest at a rate of 12l/, per year; such interest will begin accruing when the royalty is sixty (60) 
days o•·crdue. Affida,·its and supponing documents which are not filed "hen due shall incur a penalty in an amount set by the General Land Office administrath·e rule \\hich is effective on the 
date when the affidants or supponing documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paod as prescnbed by the due date pro•ided herein. 
Payment of the delinquency penalty shallm no way operate to prolubit the Sute's nght of forfeiture as pro,ided by law nor act to postpone the date on which royalties •-ere originally due. The 
abO\'C penalty pro,isoons shall not apply on cases of utle dispute as to the State's ponion of the royalty or to that ponton of the royalty in dispute as to fair =rket \'3lue. 

6. (A) RE ERVES. CONTRACTS AND OTIIER RECORDS: Lessee shall annually furnosh the Conunissioner of the General Land Office v.oth tiS best possible esulllJte of oil and gas 
rescf\es underlymg this lease or allocable to this lease and shall furnish said ConmliSSioner wtth copoes of all contracts under \\hieh gas ts sold or processed and all subsequent agreements and 
amendments to such contracts "ithin thony (30) days after entering into or nuking such contracts, agreements or amendments. Such contracts and agreements "hen recel\'ed by the General Land 
Office shall be held in confidence by the General Land Office unless othem ise authorized by Lessee. All other contracts and records penaining to the production, transponation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and e~anunation by the Conunissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of thent 

(B) ORILLI 'G RECORD : Written notice of all operations on this lease shall be submmed 10 the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, "orkover. re-entry, ten~rary abandonment or plug and abandonment of any -..ell or "ells. Such written notice to the General Land Office shall include copies of Railroad Commission 
fomlS for application to drill. Copies of well tests, completion repons and plugging repons shall be supplied to the General Land Office at tlte tione they are filed wi th tl1e Texas Railroad 
Conunission. Lessee shall supply the General Land Office with any records,onen10randa, accowtts, repons, cuttings and cores, or other infomution relati•·e 10 the operation of the above-described 
premises, which may be requested by the General Land Office, in addition to those herem expressly provided for. Lessee shall have an elecuical and/or radioacu\ity survey made on tlte bore· hole 
section, from the base of the surface casing to the IOU I depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office witltin fifteen ( IS) days after the nuking of said survey. 

2 



{C) P£ ALTIES: Lessee shall incur a perulty whenever reports, documents or other nl3terials arc not!iled rnthe General Land Office when due The penalty for late fihng shall be set by 
the General Land Office administrative rule which is effectl\c on the date when the materials were due rn the General Land Office 

1. RETAINED ACREAGE: Notwllhstandrng any provrsron ofthrs lease 10 the contrary, after a well producrng or capable of producing otl or gas has been completed on the leased prenuses, 
Lessee shall e~ercise ~te dihgence of a reasonably prudem operator rn dnlhng such additional well or we Us as may be reasonably necessary for the proper development of the leased pmtnses and 
in nr:rrkeung the producuon thereon. 

{") VERTICAL: In the evem this lease is in force and effect 1110 {2) years after the exprration date of the pnrnary or extended 1cnn it shall then tcnmnate as 10 all of the leased premises. 
llXCEPT {I} 40 acres surroundrng each 011 well capable ofproducrng rn paying quammc> and 320 acres surroundrng each gas well capable ofproducrng rn payrng quanuues {includrng 3 shut-tn 
o rl or gas well as pronded in Paragraph II hereof), or a "ell upon whrch Lessee is then engaged rn conunuous dn11rng or rewor~rng operatrons, or (2) the number of acres rncluded rna producrng 
pooled wm pursuant 10 Natural Resources Code Secuons 52. 151-52.153, or (3} such greater or lesser number of acres as may then be allocated for production purposes to a proratiOn unll for each 
such producrng we11 under the rules and regulations of the R:ulroad Conurussron ofTeus, or any successor agency, or o~ter go,emmental authonty havrng JUnsdkuon. Wrthrn 90 days of a 
panraltemunation of thiS lease in accordance wrth this subparagraph and upon pa}1l~tnl of the mrnrmum filing fee SC'l by General Land Office rules rn effect at the ume of the panraltemunauon, 
I esscc shall have the right to obtain a surface lease for ingress and egress on and across the lermrnated ponron of the leased prcnllSeS as may be reasonably necessary for the conunued operauon of 
the ponrons of the lease rernarnrng in force and effect. If Lessee fails 10 apply for a surface lease "rthrn the 90 day penod specrficd abo,e. Lessee nr:ry apply for a surface lca.c trom the Land 
Otlicc, but the Land Commissioner has the discretion 10 gram or deny such applicauon and 10 set the fcc for such surface lease 

(II) IIO itiZONTAL. In the event this lease is Ill force and enccllWO (2) years after the e<ptration date of the pnmary or extended temtll shall funher lCrmtnate as 10 all depth> below 100 
fee t bclo" the total depth dnllcd {hereinafter "deeper depths") 111 each well located on acreage retained in Paragraph 1 (A) above, unless on or before two (2) years after the pnmary or c~tended 
tenn Lessee pays an amount equal to one-half{l/2) of the bonus ongmally paid as co11>ideration for ~tis lease {as specified on page I hereof). If such amountts paid, thiS lease ~hall be 111 force 
and eiTecl as to such deeper depths, and sard temtmauon shall be delayed for an addllronal penod of two (2) ) ears and so long thereafter as or I or gas rs produced m pa}1ng quanuues from such 
deeper depths covered by this lease. 

{C) IDE TIFICATION A D FILING: The surface acreage rcuined herewtdcr as 10 each "ell shall, as nearly as pracucal, be m the fonn of a square " "h the "ell located rn ~tc center 
thereof, or such other shape as may be approved by the School Land Board Withm thtny (30} days after panial termrnation of thts lease as pro,ided herem. Lessee shall e'ecutc and record a 
release or releases contatnrng a satisfactory legal descnpuon of the acreage and or depths not retamed hereunder The recorded release, or a cerufied copy of same, shall be filed m the General 
Land Office. accon~amed by the fihng fee prescnbed by the General Land Office rule. 111 effect on the date tlte release is filed If Lessee fails or refu.ses 10 e'ecute and record such release or 
releases wi~tin ninety {90} days after bemg requested 10 do so by the General Land Office, then the ConunlSStOner at his sole discreuon may designate by \\"rttten mstrumenl the acreage andior 
depths to be released hereunder and record such instruntentat Lessee's e'pense in the county or counties "here the lease is located and in the official records of the General Land OOice and such 
destgnation shall be bmdmg upon Lessee for all purposes If at any un~t after the effcctrve date of the panraltemunatron provisions hereof, the applicable field rules are changed or the well or 
wells located thereon arc reclassified so that less acreage rs thereafter allocated 10 sard v.ell or wells for productron purposes, ~tis lease shall thereupon temunate as 10 all acreage not thereafter 
allocated to said well or wells for producuon purposes. 

8. OFFSET WELLS: I foil and/or gas should be produced 111 commcrcral quanuues from a \\til located on land pmately ov.11ed or on State land leased at a lesser royalty, \\htch "tillS within 
one tlrousand {I ,000} feel of the area rncludcd herem, or" hich \\CUrs draming the area covered by this lease, the Les.ce shall, "'rthm smy {60} days after such rnuial produeuon from the dramrng 
well or the \\ell located W1~tin one thousand {1,000} feet from the area co,•ered by thrs lca~e begrn rn good farth and prosecute drhgently the drilling of an offset well on the area co,ercd by this 
lease. and such offset "ell shall be dnlled 10 such depth as may be necessary to pre\ent the undue drainage of the area co• ercd by this lease, and the Lessee. nuruger or driller shall use all means 
necessary in 3 good fa uh elTon 10 ma~e such offset "ell produce 011 and/or gas in commercial quanuties. Only upon the detcmtmauon of the Commissioner and w11h his \\onuen approval. nuy the 
paynterll of a con-.>ensatory royalty sausfy the obligation 10 dnll an o1Tsc1 well or "ells requrred under thrs Paragraph 

9. DRY IIOLfJCESSATION OF PROD CTION D RI I\C I' Ril\IARY TEll.\ I: If, during tlte pnmary term hereof and prior to diSCovery and production of oil or gas on sa~<l bnd, Lessee 
should dnll a dry hole or holes thereon. or if during the pnnl3ry term hereof and after the dtSCO\try and actu.ll production of orl or gas from the leased prcnlt>cs such production thereof should 
cease from any cause, this lease shall not terminate if on or before the expiration of sr~ly (60) days from date of con~lcuon of sard dry hole or cessauon of producuon Lessee commences 
addruonal drilling or rewor~ing operauons thereon, or pays or tenders the next annual delay rental in the same manner as pro,ided m this lease. If, dunng the last year of the prinury term or 
withm s•xty (60) days prior ~1ereto, a dry hole be completed ami abandoned, or the produtllon oforl or gas should cease for any cause, Lessee's rights shall renr:rmm full force and eiTcct without 
funltcr operations until the expiration of the primary tenn: and if I cssce has not resumed producuon in paymg QlL1ntities at the exprration of the prinr:rry tenn. Lessee nuy nmm1.1rnthis lease by 
conductutg additional dri lling or reworking operations pursua111 10 l'aragraph 10. usmg the e'ptr-Juon of the pnnr:rry tenn as the date of cessation of producuon under Paragraph I 0. Should ~re 
first well or any subsequent well drilled on the abo,•e descnbed land be completed as a shul-m oil or gas well "'ithrn the prinr:rry term hereof, Lessee nl3y resume payment of the annual rental in 
the sante nmnner as provrded herem on or before the rental payrng date follo"ing the e,p,rauon ofsr;>.ty (60} dl)s from the date of con~leuon of such shut-rn or I or gas "ell and upon the failure 10 
nr:rkc such payment, tlus lease shalltpso facto temunale lfatthe cxprrauon of the pnnury tenn or any ume thereafter a shut-m orl or gas "elliS located on the leased prellllSCs ra)1l~tnts 1113Y be 
n1.1de 111 accordance w i~t the shul-rn pro~ is ions hereof 

10. CES AT ION, DIHLLI NG, Ai'>D IH: WORKI G: If, after the expiration of the pnmary tenn. producuon of or I or gas fromtltc leased prenu~es, after once obtamed, should cease from 
any cause, ~ns lease shall not termrnatc rf Lessee commences addruonal drilling or reworkmg operauons "llhrn si"Y (60) da)s afler such cessauon, and ~tis lease shall renum m full force and 
effect for so long as such operatiOrlS conunue in good faith and m wor~nunlike nr:rrmer "uhoul rnterrupuons touhng more than smy {60) days If such dnlhng or rt\\Or~rng operauons result rn 
the production of oil or gas, the lease shall rermin in full force and effect for so long as orl or gas is produced from the leased premises in pa)rng quanmies or payment ofshut-rn orl or gas \\ell 
royalues or payment of compensatory royalttes is made as pro' rdcd herem or as pro,ided by Ia" If the dnlhng or reworking operauons result in the con~lction of a "ell as a dry hole. the lease 
w rll not terminate rf the Lessee conmtences additional drilling or rcwor~ing operauons "'11hin sr"y {60} days after the con~lcuon of the "ell as a dry hole, and thrs lease shall renurn rn effect so 
long as Lessee conunues dnlling or rc\\oorkrng operations rn good farth and rna wor~manli~c nr:rnner "uhoulmterrupuons totaling more than si,ty (60} days Lessee shall gl\c wnuen notice 10 
~1c General Land Office within thiny {30) days of any cessauon of production. 

I I. SII UT-IN !lOYALTIES: For purposes of this para~;raph, "well" means any well that has been assigned a well number by the state agency ha\lngJurisdicuon O\'er ~te producuon of oil 
and gas. If at any time afler the exprration of ~1e prinury tenn of a lease tha~ unul bemg shut rn, was being rmmtarned rn force and effect, a "ell carable of producing orl or gas rn payrng 
quanuues is located on the leased premiSes, but oil or gas ts not bemg produced for lac~ of surtable produeuon facrhues or lac~ of a swtable market then Lessee may pay as a shut-tn oil or gas 
royalty an amount equal to SIO.OO per acre, but not less than Sl.200 a year for each well capable ofproducmg orl or gas rn paymg quanuues To be effecu•e. each rruual shut-tn orl or gas royalty 
must be paid on or before. {I) ~te e~prrallon of the pnrmry tern\ (2) 60 days after the I essee ceases to produce or I or gas from the leased premises. or (3) 60 days after Lessee con~letes a drilhng 
or reworkmg operauon in accordance wllh the lease pro,1Sroru, "'hrche,er date rs late>L If the shut-rn oil or gas royal ty ts pard. the lease shall be constdered to be a producmg lease and the 
payntent shall extend the 1cm1 of lite lease for a period of one year from the end of the pnnr:rry tenn, or from the first day of the month folloWing the month tn whrch produeuon ceased, and, after 
that, rf no suitable producuon facrlities or suitable market for the or I or gas exists, Lessee may extend the lease for four more succcssl\e periods of one (I) year by paying the sante antOWII each 
year on or before the expiration of each shut-in year. 

12. COi\II'E SA TORY ROYAL Tl ES: If. during the period the lease is kept in effect by payment of the shut· tn oil or gas royalty, oil or gas is sold and delhercd in paying quanuues from a 
well located within one thousand {1,000} feet of the leased prenuses and completed in the san~t producing rese"·orr, or rn any case rn whrch drainage ts occumng, the right to conunue 10 matntarn 
~te lease by paying the shut-in oil or gas royalty shall cease, but the lease shall renurn effcctrvc for the remarndcr of the year for which the royalty has been paid. The Lessee may mamtain the 
lease for four more successive years by Lessee paying compensatory royalty at ~1e royalty rote provided in the lease of the nr:rrket value of production from the well causing the drainage or which 
is completed in the sante producing reservoir and \vithin one thousand (1,000} fee t of the leased premises. The compensatory royalty is 10 be paid monthly 10 the Commissioner beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the san~t producing reservoir and located within 
one thousand (1,000} feet of the leased premises; if the compensatory royalty paid rn any 12-month period is rn an amount less than the annual shut·tn orl or gas royally, Lessee shall pay an 
amount equal to the difference "'ithin ttuny (30) days from the end of the 12-month penod; and none of these pro,,srons wrll rche,·e Lessee of the obligation of reasonable development nor the 
obhgation 10 drill offset "ells as provided in N.R.C. Section 52.0H; howc,·er, at the detcrrrunanon of the ConU\IlSSroner, and "'th the Commissioner's w-nttcn approval, the pa~nt of 
co~nsatory royaltres shall satrsfy the obligation 10 drill offset wells Co~nsatory· ro)alty pa}1liCDts whrch are not umely pard Mil accrue penalty and mlerest in accordance wrth Paragraph 5 
of thrs lease 
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13. EXTEN IONS: If. at !.he exptnttion of !he primary tenn of !.his lease, producoon of o ol or gas h3s not been obtained on !.he leased premises but dnlhng operations ue being conducted 
thereon in good faolh and on a good and workmanlike manner. Lessee 1113y, on or before the expiration of the primary tern\ file in the General Land Office WTilten application to !.he Commissioner 
of !he General L.tnd Office for a thony (30) da) extension of this lease, accon1)anted by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred fony (640) acres or less 
and Si' Thousand Dollars (S6,000.00) of thos lease co,·ers more !han si' hundred fony (640) acres and the Conmtissioner shall, in wnung, e"end this lease for a thtny (30) day period from and 
after the exporation of !he primal) tenn and so long !.hereafter as ool or gas os produced on pa)'lng quanuues, pro,ided funher, that Lessee nuy, so long as such drilling operations are being 
conducted nul.e hl.e application and payment during any thorty (30) day e"ended penO<I for an addiuonal ntensoon of thiny (30) days and, upon receopt of such application and payment, the 
Commissioner shall, on wming. agam e"end this lease so that same shall rcnum in force for such additoonal thony (30) day penod and so long thereafter as ool or gas is produced in paying 
quanmies; pro,1ded, however, that this lease shall not be extended for more than a total of three hundred ninety (390) da}s from and after ~1e expirauon of the pn1113ry tcnn unless production in 
pa)ing quantitieS has been obtained 

14. USE OF' WATER: Ul{f'ACE: Lessee shall have the right to use water produced on saod land necessary for operations hereunder and solely upon the leased premises; provided, however, 
Lessee shall not use potable \\ater or water suitable for livestock or inigation purposes for water flood operations without the prior wntten consent of Lessor. Subject to its obligation to pay 
surface dall13ges, Lessee shall ha\C the right to usc so much of the surface of the land that may be reasonably necessary for drilling and operatin11 wells and rransponing and marketing the 
prO<Iuction thcrcfron\ such usc to be conducted woder conditions of least iotiury to the surface of the land. Lessee shall pay surface danugcs in an amount set by the General Land Office fee 
schedule which is effcctl' eon the date when the acthi ty requiring the pa)111Cnt of surface danuges occurs. 

IS. PO LL TION: In developing this area, Lessee shall usc the highest degree of care and all proper safeguards to prevent pollution Without hnming the foregoing, polluuon of coastal 
\\Ctlands, natural \\atcn'a)S. m crs and unpowtdcd water shall be pre,entcd by the usc of contamn~ent facohties sufficoentto prevent spoilage. seepage or ground water contamonation. In the e'cnt 
of pollution. Lessee shall use all means at ots disposal to recapture all escaped h>Jrocarbons or other pollutant and shall be responsible for all damage to pubhc and private propenies. 

(A) UPLANO : Lessee shall buold and maintain fences around its slush. sun1), and dntmage pots and tank battcnes so as to protect livestock agamst loss, damage or mJury; and upon 
coll1)1etion or abandonn1Cnt of any well or wells. Lessee shall fill and level all slush pots and cellars and completely dean up the drilling stte of all rubbish !.hereon 

(B) S B~IEilGED LANO : No discharge of solid waste or garbage shall be allowed mto State waters from any drilling or suppon vessels. production platfomt. crew or supply boa~ 
barge, jack-up rig or other equopment located on the leased area. Sohd waste shall mclude but shall not be limited to contamcrs. cqUJpn1Cnt, rubbish, plastic, glass, and any olhcr man· made non­
boodegradable Items A sign must be displa)ed in a hogh U'affic area on all 'essels and 1113nned platforms stating. "Oischa.rge of any sohd waste or garbage onto State Waters from vessels or 
platfonns is smctly prohoblled and may subject a State of Texas lease to forfeiture" Such statement shall be in lettenng of at least I" in size 

(C) RIVERS: To the extent necessary to pre,•ent pollution, the pro-isoons found on subsections (a) and (b) of this paragraph shall also apply to rivers and ri'crbeds. 

(0} PENALTY: Failure to comply with the requirements of this provision nuy result in the maximum penalty allowed by law including forfei ture of the lease. Lessee shall be liable for the 
danuges caused by such faolure and any costs and expenses incurred in cleanmg areas affected by the doseharged waste. 

16. IDE 'TIF'IC.\ TION MARKER : Lessee shall erec~ at a distance not to e"eed twenty-fi ve (25) feet from each "ell on the premises co,·ered by tlus lease. a legoble sign on which shall 
be stated the name of the operator. the lease designauon and the "ell number. Where l\\0 or more "ells on the san1C lease or where wells on two or more leases arc connected to the same tank 
battery. whether by mdividual now line connections direct to !.he tank or tanks or by use of a multiple header systen\ each lone bet\\ieen each well and such tank or header shall be legibly identified 
at all times, eotl1cr by a fimtly attached tag or plate or an identification properly pamted on such lone at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, 
pl3tes or other odcnuficatlon m:1rkcrs shall be nuintaincd in a legible condition throughout ~1e tcnn of this lease. 

17. AS IGi\:.JE. TS: The lease nuy be lr.lnsfcrrcd at any time; provoded, howe,·er, that the liability of the transferor to properly discharge its obligation uotder the lease, including properly 
pluggmg abandoned \\CIIs, rcmo,·ing platforms or pipelines, or ren1Cdiation of contammation at drill sotcs shall pass to the transferee upon the prior written consent of the Commissioner of the 
General Land Office The Comnnssioner may require the U'ansferee to demonstrate financial rcsponsobolity and may require a bond or other security. All transfers must reference the lease by !.he 
file number and must be recorded m the county where the area is located, and the recorded trans fer or a copy cenified to by the County Clerk of the coumy where the transfer is recorded must be 
filed in the General Land Office wo~un ninety (90) days of the execution date, as provided by N.R.C. Section 52.026. accompanied by the filing fcc prescnbed by the General Land Office rules in 
effect on ~oe date of receipt by the General Land Office of such lr.lnsfer or ccnofied copy thereof. Every U'ansfcree shall succeed to all nghts and be subject to all obligations, liabilities, and 
penalues owed to the State by the origmal lcssec or an> prior tr.lnsferee of the lease, oncludong any liabolities to the sta te for w1paid royalties 

18. RELEASES: Lessee nuy rehnquosh the rights granted hereunder to the State at any ton1C by recording the relinquishn1Cnt in the county where this area os situated and filing the recorded 
relinquishment or cenofied copy of same 111 the General Land Office wuhin nmcty (90) days aner ots execution accoonpanicd by the filing fee prescribed by the General Land Office rules in effect 
on the date of receopt by the General L1nd Office of such relinquishment or cenofied copy thereof Such relinquishment woll not have the effect of rclcasmg Lessee from any habohty theretofore 
accrued in favor of the State 

19. LI E:'i: In accordance \\tth N R.C Section 52.136, the State shall ha•e a first hen upon all oolartd gas prO<Iuced from the area co,crcd by thos lease to secure pa)'lnent of all unpaid royalty 
and other swns of money that may becoone due under this lease. By acceptance of thos lease, Lessee grants the State. on addition to the lien provided by N R.C. Section 52.136 and any other 
applicable statutory hen. an c'press contractual lien on and security interest on all leased nunerals in and e<tr.lctcd from the leased premises, all proceeds which nuy accrue to Lessee from the sale 
of such leased mmerals, w he !.her such proceeds arc held by Lessee or by a thord pany, and all fi"ures on and in1)roven1Cnts to the leased premises used in connection "ith the prO<Iuction or 
processing of such leased nunerals m order to secure !he pa)ment of all ro}-alties or other amow1ts due or to become due under this lease and to secure paymen1 of any damages or loss that Lessor 
nuy suffer by reason of Lessee's breach of any covenant or condition ofthts lease, whether e\press or tll1)hcd. This lien and security interest nuy be foreclosed with or " ithout coW1 proceedings 
in the manner pro\ldcd on the Title I. Chapter 9 of the Texas Business and Conm1erce CO<Ie. Lessee agrees that the Commissioner may require Lessee to execute and record such irtstrun1Cnts as 
1113) be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there arc no pnor or superior liens ansmg from and relating to Lessee's activities upon the 
above-described propeny or from Lessee's acquisition of ~1is lease. Should the Commissioner at any tin1C dctcm1inc that ~lis representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein 

20. F'ORF'EITUllE: If Lessee shall fail or refuse to nuke the payn1ent of any sum within thiny (30) days after 11 becomes due, or if Lessee or an authorized agent should knowingly make any 
fal se retW11 or false repon conceming production or drilling, or if Lessee shall fail or refuse to dnll any offset well or wells in good fa11h as requored by law and the noles and regulations adopted by 
the Commissioner of the General L1nd Office, or if Lessee should fail to file repons in the nun ncr required by law or fail to comply with rules and regulatioots promulgated by the General Land 
Onicc, the Schooll..lnd Board, or the Railroad Conunission, or refuse the proper authority access to the records penaining to operations. or if Lessee or an authori2ed agent should knowingly fail 
or refuse to gi,·e correct infonnation to the proper authority, or knowingly faol or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the 
material provisions of this lease. or if this lease is assigned and !.he assignn'ICnt is not filed in the General Land Office as required by law, the rights acquired wodcr 

this lease shall be subJect to forfeiture by the Commissioner, and he shall forfeit same when sufficiently infom1ed of the facts which au~tonze a forfcuure, and when forfeited the area shall again 
be subject to lease to the highest bidder, under the same regulations controlhng the original sale ofleases. Ho"e'er. nothing herein shall be consuued as wal\1ng the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights !hereunder remstated before !he rights of another 
inren-ene upon satisfactory evidence to the Commissioner of the General Land Office of future eon1)1iance woth !he pro, is ions of the law and of this lease and !he rules and regulations !hat may be 
adopted rclati,·e hereto. 

21. RIVERBED TRACfS: In the event this lease covers a riverbed, Lessee is hereby specifically granted !he nght of eminent donuin and condenmation as pro,ided for inN R.C. Sections 
52.092-52.093, as a pan of the considerauon moving to Lessor for the co,·enants herem 1113de by Lessee. 

22. APPLICA BLE LAWS A 0 DRILLING R.ESTRICfiONS: This lease shall be subject to all rules and regulations, and amendn1Cnts thereto, promulgated by the Conunissioner of the 
General Land Office governing drilling and producing operations on Pennancnt Free School Land (specifically including any rules promulgated !.hat relate to plans of operations), payment of 
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances tl1at may affect operations under ~oe provisions of this lease. Without 
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52. 135 
and 52. 13 7 through 52. 140. In the event ~1is lease covers land franchised or leased or othcnvise used by a navigation district or by the United States for the purpose of navigation or other l>urpose 

4 



incident to the operation of a pon, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61 . 11 7 of the Texas Water Code, but Ltssee shall 
be entitled to develop such land for oil and gas by directional drilling; provided, however, U>at no surface drilling location may be nearer U1an 660 feet and special pennission from the 
Commissioner of the Gcncrnl Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged 
bottom edge of any channel, slip, or turning basin which has been authorized by the Unucd States as a federnl proJect for future COtlS U1Jction, whichever IS nearer 

23. llEl\IOVAL OF EQU IPl\IE T : Upon the tennination of this lease for any cause, Lessee shall not. in any e,·ent, be pennittcd to ren10,·c the casmg or any pan of the cquapmcnt from any 
producing, dry, or abandoned well or wells without the written consent of U>e Commissioner of the Gcncrnl Land Office or his authorized represcntatk e; nor shall Lessee, without the written 
consent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or propcny owned by Lessee 
and used by Lessee in the development and production of oil or gas therefrom unulall dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or discarded lumber. machinery, or debris shall have been removed from U>c premises to U1c sausfa ction of the said Commissioner or his authorized representati,·e. 

H. FORCE l\IAJE nE: Should Lessee be prevented from complying with any e•press or implied co,enant of this lease, from conducting drilling operntions thereon, or from producing 011 
and/or gas therefrom, after effon made 111 good faith, by reason of war. rcbelhon, nots, stnkcs, fires, acts of God or any order. rule or regulation of go' emmental authority, then \\hilt so prevented. 
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfa ctory proof presented to il>e CommissiOner of the Gcnernl Land Office in suppon of Lessee's 
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operntions suspended as provided m the rules and regulauons adopted by the 
School Land Board): and tins lease shall be extended while and so long as Lessee is prevented. by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased 
premises; provided, however, that notlnng herein shall be constn1cd to suspend the payment of rentals during the pnmary or extended tcnn, nor to abndge Lessee's nght to a suspensiOn under any 
applicable statute of this State. 

25. LEASE ECU RIT Y: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to pre,•cnt then of o il, gas, and oU1er hydrocarbons produced from 
sa•d lease. This includes, but is not limned to, tllc installation of all necessary equipment, seals, locks, or oU>cr appropriate protcctl\'C devices on or at all access pomts at the lease's production, 
gathering and storage systems where then ofhydrocarboalS can occur. Lessee shall be liable for the loss of any hydrocarbons rcsultmg from then and shall pay the State ofTc,as royalties thereon 
as provided herein on all 011, gas or other hydrocarbons lost by reason of then. 

26. REDUCI'ION OF I'AYI\1ENTS: If, during the primary tcnn, a ponion of the land covered by this lease is included wuhm the boundaries of a pooled w>it that has been appro, cd by tl1c 
School Land Board an accordance with Naturnl Resources Code Sections 52.151-52. 153, or if, at any time afier the expirntion of the pri1113ry tcrnt or the c"endcd tenn. this lease co,crs a lesser 
number of acres than U>e total amount described herein. payments that arc made on a per acre basis hcrewlder shall be reduced according to the nun-her of acres pooled. released. surrendered. or 
othcm ise severed, so that payments detcnnined on a per acre basis under the tcrnlS of this lease during the primary tenn shall be calculated based upon the number of acres outside the boundaries 
of a pooled uni~ or, if after the cxpirntion of the primary tern~ the number of acres actually rctaancd and CO\Cred by this lease. 

21. SUCCESSORS AND ASSIGNS: TI1c covenants. conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrntors, successors or 
assigns of Lessee herein. 

28. Aa TIQ !TI ES CODE: In the event that any feature of archeological or historical interest on Pennanent School fw>d Land is encountered during the acuvities authorized by this lease, 
Lessee will immediately cease activitie~ and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Ausun, Tc.as 78701) 
and the Texas llistorical Commission (P.O. Box 12276, Austin, TX 787 11) so tl1at adequate measures may be undcnaken to pro tect or reco•er such dtscovcnes or findangs, as appropnate. Lessee 
is expressly placed on no tice of the Nationalllistorical Preservation Act of 1966 (PB-89-66, 80 Statute 91 5; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code 
Ann. (Vernon 1993 & Supp. 1998). On State-owned land not dedicated to tl1c Pcrn>anent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project 
location. An archaeological survey might be required by the commission before construction of the project can commence. Funher, in the event that any site, objec~ location. anifact or other 
feature of archaeological, scienti fic, educational, culturnl or historic interest is cncoumcrcd during the activities authorize by this lease, lessee will immediately notify lessor and the Texas 
llistorical Commission so that adequate measures n1:1y be undenakcn to protect or reco, cr such discoveries or findings. as appropnatc. 

29. VE UE: Lessor and lessee, including lessee's successors and assagns, hereby agree that venue for any dispute arising out of a provision of this lease." hether express or implied, regarding 
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or admimstrall \'e rules, shall be 111 a coun of competent jurisdiction located m Tra,is County, State 
of Texas 

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code, this lease must be fi led of record in the office of the Cowny Clerk in any county in \\hich all or any pan of the 
leased premises is located. and cenificd copies thereof must be filed in the General Land Office. The prescnbed filing fcc shall accompany the ccnilicd cop•es sent to the Gcnernl Land Office. 
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~cu 10 ·Th lease must be signed and acknowledged by the Lessee before il is filed of record in the county records and in the General Land Office of the State of Texas. 

LESSEE 

BY: _________ _ _ ____ _ 

T ITLE: __________ ____ _ 

DATE: _______________ _ 

~u.i 
Es· li\~'~'II E EOF, witness the signature of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land OOice. 

0... t 
Cl) -..... 0... 

STATE OF ______ ______ _ 

COUNTY OF _ _ ___ _ ____ _ 

COi\·l i\IISSIONER OF TH E GENERAL LAND OFFIC E 
OF T HE STATE OF TEXAS 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORI'ORATION AC KNOWL EDGi\ IENT) 

13EFORE ME, the undersigned authority, on this day personally appeared ______ _ _ ________________ __ 

kno1111 to me to be the person whose name is subscribed to the foregoing instrument, as ___________________ _ _ .of 

-------- --- ---------------------------and acknowledged to me that he executed the same 

for the purposes and consideration therein expressed. in the capacity stated, and as the act and deed of said corporation. 

Gi\'cn under my hand and seal of office this thc _ ___ _ __ day of ________________ _, 20 _ _ _ _ _ _ 

Notary Public 111 and for ______________ _ 

ST ATE OF _________ _ _ _ (INDIVID UAL ACKNOWLEDGi\ IENT) 

COUNTY OF ______________ ___ 

13efore me, the w1dersigned authority, on this day personally appeared ________________________ _ 

known to me to be the persons whose names arc subscribed to the forego ing instrument, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the _ _ _ ____ day of _________ _ ______ _, 20 ___ ___ . 

Notary Public in and for ___ _ _ _______ _ _ _ 
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March 8, 2006 

Mr. John Whitmire 
WL&T Services 
P.O. Box 1125 
Cameron, Texas 76502 

Dear Mr. Whitmire: 

j ERRY P ATTERSO , COJ\1;\1JSSIONER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on January 17, 
2006. I am pleased to inform you that WL&T Services was the high bidder on MGL. No. 24, which 
has been assigned the lease number M-1 06118. 

State Lease M-1 06118 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requ irements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibil ities are outlined in the lease agreement, 
such as Section 6(B), which requ ires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin 13uilding • 1700 l orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4G LO 

ww\v.glo.sta tc. tx.us 
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March 8, 2006 

Mr. John Whitmire 
W L&T Services 
P.O. Box 1125 
Cameron, Texas 76502 

Dear Mr. Whitmire: 

(}ENERAL LAND OF FI CE 
jERRY PATTERSO , COMMJSSIO ER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on January 17, 
2006. I am pleased to inform you that WL&T Services was the high bidder on MGL. No. 24, which 
has been assigned the lease number M-1 06118. 

State Lease M-106118 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys . 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4G LO 

www.glo.state.tx.us 



Fli.E/1 2'30 1 

I u n form 
k4"\IUd 10" 
,.,, "'d 'c"IMJ.oll :~ nd 

r'AGE 150 

%tustin, 'Q!exas 

O IL A ' 0 C AS LEAS E 
' 0 · '1~ 1 061 11 

\\II~ IU \\ ( u•' 10 It~ lc--..u ~.t1W41 kuo..ucu ("ode Clup1crs l2. ll. Sl, and Chapter 52, SubchaptttJ A·D tnd U, (uld Code: bc:LnJ hcrcLNt\cr ttfcrrcd 10 u N R.C.), aftd ni:IJCCIIO all 
~ ·flili ~~ rrvn'-l;atcJ .... lk ..:,,n ... I\UOOCI Q( d'lc' Cicncnl Und o mcc abd:or lht School Land 8oud pumanl l.hc:rc\0, and aU odltr appbcabk suruu.s and amtndrrdU 10 u~ 

' .llt.l 

">1<1 111 \Sl V \II I 1' 1 ~fl 0 1 \fl riO ' I. II LOCK l. II . &. C . N. RV CO SUKY&V, KEEY&S CO UNTY, TEXAS, CONTAINING APPROXIMATELY 179.91 ACRF.S, AS 
' 1111\\' "' TIU UHIC I \1 \lA~ m· REE\'ES COUI>'TY. TEXAS NO\\ ON FILE II' T il E Tl:XAS G ENERAL LAND O FFICE, AUSTIN, TEXAS, 

lii"Jl ""'' bfm, u1.1h .,,,hcrtuc\1 t»flcrcd lur lu,c on the tt' day or January, 1006, al 10.00 o'dod. a m, by the COfm'lsStoner o(lhc Gcncr11 Und OITKc of the St.atc ofTcu.s and the School 
.ar~J lh o~rJ uf tM SUic of Tua\, fllr tht srJic and only purpose ofprosptcnnc•nd dniiUll for, tnd producma oil and/or &J.J thai fN)' be found and produced &om the abovt: deJCnl>cd atta, and 

\\I If H. t A\ :after ,aU btJs ;anJ rcmacuncu v.tuth v.tre rtcei\'td up &O utd 1:\tne h.a\e been duly considered by tht Comnissionc:r of the Gentn l Land OfT.ce and &he School U.nd Board 11 1 
re~~:w.u u~rcnn1 lhctt't f Ln the- Getlerlll t.an.J Office, on the 17" d• )' of Jtnuuy, 1006, hcrcwfttt the •effeCh\e da ce• and 11 wu foW1d and dctent'&J'.ed l.hlt WL&T SERVIC£S v.hose address u 
t' U nux IllS, (."AM t: H.ON, TEXAS 16501 had offered lhc h•ghut and beat b1d for a lu sc of the area above ducn"btd and ls, therefore, entil led to receive a lea.se thereon· 

'\U\\, I IIHtfFOttf I, Jury F. P:auetSon. CoJmliiSStOMr of the Qencn t Lind Orrk:e ofcbe SLate ofTu.u, hcrc: uu ft.tr somttunu rtfem:d 10 u •~..tssor,• v.hou addtus LS Awnn. Tc.us, by 
u ~t I the )t.othont)' \ t'JitJ 1n n.c tnJ 1n consk!cnllOn of the pa )mcnc by c.ht hcrct.naft.cr dcsiCJUtcd Lcmc, d»c sum ofSh: II UDdnd Nlotf)·NIM Tbo•uud Nloc fhu•dnd flfly~11u·n ADd 

IJU lut.l lltJibn (S091J,95J 00) rccc•pl o f v.tuch 1s hereby ad.nowlcd&cd and of the royalucs, cove-nants, stipulatioas and condJcJON conLJintd and htrtby arrced &o be pakt. obst-rvcd and 
r\·r1 •m-.: J b) l...cu~rc ..SO 1\ftcby l.lcn••c. &nru.lnn and Kt un&o the t bo\C mc:nhoncJ btddcr the uciUSa\>e n&ht 10 prospect (Of, produce and t&lc oil a.ndlcw p.s 6om c.hc aforuatd area upoa the 
( I 1n.:: tcnTb 41nJ ( H-..hn"' ~-....n 

1 It .. "' t-R \ A IIU'\ There 1s hereby ucquc:d and rucn.'Cd \o Lcuor lhc run we of the: property co\"Crcd hereby and all nahts .....,,h rcJpcCIIO lbc surface and subsurface l.hcreorror uy and 
•11 r fl: .c. u.cpt thK•;c l'"'"'eJ 1nJ 10 the ulcnt hcrcltl rvantcd 10 Lessee, toaclhcr v.1th the nJbu or U11fUS and ClfcSJ and \&Sc ofsaid landl by l...c:sSCH' and iu mrncn l ksKc.s. for purJ)OSCJ of 
C\ m . (i 1Dd prvJ~w.-.lht m.ncnb -....Nch 11e oot CO\ereJ. or .. tuch rNY ooc be CO\cred 11'1 the funn, under lhc &mnl ofdus kut:., 1M •bach rmy be: located ,.,dun lhr surOcc bound.ann 

I I c lcucd arc-• Ah of the n;:hts 1n anoJ W tht Sn.)o('J pccmloe:i rcuuwd by 1...c:uof and an oflbt: nJhts m and \0 the Kued prcmtses p-a.n~ 10 l...c~Sotc htrtuuba11 be ucrttKd uuuch 1 nMCf 
bat nn1htr ,t .. J ~,o.~~-11" '"lcrlctt "" ''b the <•rcnuoru of the uthcr 

: It H \1 SubJttiiU tt.c- ~UJ<r Pf~o~\UJOAJ hc:~r lhas lose sb,aU be (OJ ,a knn of fhe (S) )tan &om \he cfT«b\C d.ltc krcof(hc:rtu. c1lkd '"prvrary tc.rm1 and as kma lhc.rufttr as 011 or 
p. • Jltndlol(ciJ "' t ~10Jrl1hn frt.rn U•J -''f-1 

l ,, •. I. \\ ftF' t AI S lfno1 """II'' commcnccJ on the: land hcrtby le-ased on Ot before the lJ\IU\crnry dale ofthu lcuc, \hJJ lcau shalllemanatc as co both pJrtKJ unk:SJ the Lessee on or 
d i"Jtc llkl Jllt 1lull "")" ,, ICik.kf k) the: (.,nwr.UM)Mr of t.hc General Land omce of the State ofTeuJ II Ausun. Te..us. the I IT'IOW\I Jpe:ctlkd In the foUOV+1fiJ &ehc:duJe nUt!pbc.d by !.he 

muntc:r (.If ~~ ''' Ul aJ, pren•-"'' v.h..;h J.Nll optnle' as a rcnul and CO\er the pt1\,kJc: or defcmna the c:onwncncc:mtnt of a '*eU for t~tl~t (1 1) moacbt &om nld cbtc rn lib manner and upon 
r .. ,n"utll ur tcnJcn uf lll~WltJ iet uu1 U1 tt\(' fono .. mgachcdule, the: corrrncncc:mtnt of a 'ol. ell may be funhcr dcfcn cd for 1 like period of the sanlf nwnbcr of rrontbs 

Anlu\Crn•y Q;atc: Dslly Beau! Rtf Acre 
Fun S S.OO 
Second S S 00 
Thud S2S 00 
Fo1111h SU 00 

<4 rRt )I)I "C""T IU' RU\ \l .l i F SubJc:ct ao the provu.ons (Of' royalty rcducc.ons sec owt U'l subpanp1pb (E) of chis p1np1ph 4, upon producbOn of oil andforau.lhc: Lane t pt:CJ co pay 
t c raaJ lhc ( JCUTII uoncr e;t the Gcncul Land OfTICc Ln Ausun. TtuJ. fOt the uu and bcnclil of the State ofTuu, dunna the tcnn hc:rco( 

( ~ 0 11 "-.,a ro)alt) vn od 'ol.tuch u: Jcf~nd u n:ludU\J111 hydrourbons prodloiCc:d "' ' bql»d fonn 11 the rnowh oflhc -..en and abo aU coodcnsac.c. cbsrilbtc. and ocher t.quad 
) Ot.& rc'- '"ercJ (,on, cui Of~·"'" thr~ a IC'pllntor or other cqwrmcnl. u hc:rcanat\cr provWcd., lJ.t p1rt ofchc pou prodloiCbOo or the multi \'J.hlc thcrtO(. a.t &be opbOft oflhc 

I c:UOI ~ 11 ·l·~"- a. be: l!etcnTllncl.l b) 1) the hiJ~Jt pasted pncc, pi\IS pmi"'\Ul\ 1f any. ofTned or pald for oil, condcnutc. dm~lbtc, or ochc:r hqwd hydrocllbons, rc.spccbvcly, of a til-e type: and 
~r .. 11 Ill lhc ~cncral ilfU \llohcte pto..il.ktd tnoJ v.hcn n.rt, Of 2) the h.tJ~SI martel pnet: thereof offered ot paid in the: ac: ncnl trU 'Whc.rt produced and when ND, Of J) Lht: pou proc::cetiJ Of lhc 
.d e ltcrcof .. hK;M"'cr as the lrtllcr Lcncc a.crcu th~t bt:focc any JU produccJ &om lhc ltnJ htftby kucd is told. used or procc:sHd u:11 a p!.aDt. 11 will be run Cru ofcostiO lc.NCW dwu;p an 
•~tc od nd au scpu.lt~• of co.ft\cnbOtUI t)"PC Of other eqwpmcnl at kucas etr.c.KnliO the c.ad due aU bquad ~rbons rcCO\o"Cn blc &om &be ps by such means will be rcco\'Cffd Upon 
WTUtc ~tnt •f I c •r the rcqu.remcr11 th.ac s~.M:h au be 1'\11\ thtoUj.h such 1 seran!Df or other cqwpmcnl rNy be wawtd upon such t.crms aod condJbOns u prncribcd by Lessor 

Kl ' <l '·I'IUlC f.S\F.IJ (,A\ AJ • roy>hy on •nr au (onc:lud1111 OucJ au), .,hKh 1J dclillcd u all hydrourboGJ and aoJ<OUS lllbJ .. nccJ -defined u oil IIIJubponll"ph (A) alloY<, 
~~ ~o:J h m .ill cl on Uod lan.J (e.!I.Cept u rto\"l\kJ hcrcLn •"lth rtSpcCI ID IU ptOCWCJ Ln I plant for lhc UCI'1Cb0a of psobnc, bqwd bydrocatbocJ 01 OthcT producU) 114 pll1 Of the CJ"OSS 
n; J x !Joe nwril.ct ul~t chctc-u(, at the: opoon of the Lessor, such value 10 be baJ:d oo tbc hlabtst marlccc pncc pawl or oll'"ercd for JIS of tOR1)anblc qwliry in Lbc &tntn l aru where 
h Jl.k c:J Jud owhc:n f\1.11. or the aruss pnre pa"-' or offered LO the: produce-r, wtuchevet is arn~tr provided that lht maAimum presswc base in ~•.swine the aas under this lease contnct shall not at 

an) hn~~; nccc.J 14 b) pout\l.b per squ;are u~h absolute, and the su ndarJ bue "rf1Kn nu-e sha.U be SLlC)' (60) dcptcs Fahrtnhc11. comctton &O be: tMde for prrnW"'I: accordiAIIO Boyle's l.A w, 
.nKJ (us ~,,c .. ,ri .. ~tr.a lt 1~c rJa,& W lot nuJe by the 01bnce Method Of by lhc mo.st appro,ed method of ltsW'II bcUl& used by \he Industry at the bmc of tcstm&-

• • • • • •• • •• 

• • • • • • • • • • • 
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Origtnal filed in 
Reeves County 

Clerks Office 
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tt ) l'ltt)('•-~!:t~ U (~AS Ai .l h)) .lit~ on an)' au prucc>scd 1n a auolinc pl~nt or other pl;ant for the recovery ofauohnc or odKr hquiJ hydtoc1rbons. JL:!. ~n of the rutduc ps lJid the 
.J )Jl .,~rtl\ 1u c"t.,."tcJ or the ll;,.J,tlct "41u.c thcr(l)f. at the upoon of the: Lc.uor All tO) Jines d~ here an ~lull be bucd on one hundred pcn:ml (l~l.)oflhc toul pbna prodYCCJCM~ofrukSUC' 

""'' ~IUil>\ol.tl k •"· PIIJ.! .... cJ tr~m uu. kuc. anJ on lilt) percent (.S!»t) 01 I.Nl perc-ent l tcn.uns lO Leucc, 'llliuchcu·r u the putcr, or the toc.a1 plant producuon of hqwd h)'droarbons, 
• 1' l,j .al• the '.u. prvJ~AcJ bum thu lu:.c, pro ... h1CIJ th.u •f liquid h)dtOCIIboru arc recovered from 11.1 processed in 1 plant 1n wh1ch Lc.ucc (or 1\S parent, ~ubnJ111") or :affih1 1.e) ov.us an 
• c•c1z Hu;u lh" p~r .. '"uw,c oo~pplu;.1blc' U) h"lw,J h)Jt~u\Nns .s~ll be CiRy percent (SQ-/,) or U\c b•&hcSI pcr-ccntaccn.un& to a Onrd part)' procc.sstnccu llvouch such pbnt under a procc.ssanc 
1. c1 nc hJ,C"J Jl ... n~ cnw,th \C r 11 there,, 011 ;~h thull p.my, tl1c tuahcn pcl .. cnt lhcn beUl& spcclticl!ln procc..ssU'IIIItccmr:nts or con~u en lhc t.ndwtr)'). "tud)(\ CI u the pcuer The: 

tlhn 1 :c:I&J...,, , ....... ..~ nlu~~.UJ h)\llv-..uboni ilull be dctc:munc:d by I) l.hc: tu,hc:st Ol;lt\.c:t pntc: pa1d or offered for any c•• (or hqWd h)dtocarboru) ofcontJ.:~nblc: q~hty m the 
~11t.e Jthl;u pn~ .. p.uJ ur vllctc:d lot ,udirc:~tdue ~~.as (or the v.caa:htcJ a~en1e ¥:fOSS selima pncc: (gr Lhe rcspc:cllve cndcs ofliquid hydtocarbons). ¥ohKhcHt 1S the "cncr In no 

1:• .... 1 ''" '' .~tile• l,.l;'.lblt woJct tlus p.;ratr.lph be lc" Uun Lhc rl)taltiCJ 'hh1ch "'"'Wd N~oe been dliC tud the ps not been pnxuscd 

111 0111t- k I'IUJIH ( I'· ""' • IV) I Itt un ~ .. rbon bl•'-'·· UllptrW' or any other pt"oduc:ts produced or INnUflctwc:4 f:rorn &U (n.c.cpcmc hqutd h)dlonrbons) "hc:!Mr uiJ ¥U be 
.,. 11iht J j, u o~n, •lhu '") by h.l\.:hlli~IUII bi.Ulllll¥ Ul ""Y othff procc:Ulft&. .1!:! pul Of CfOS.S ptoducUOR Of SUCh producu, 01 the rru.r\.cl VIIYC \hc:tc:Of, at Lhc opuoa of l.cnor, Jlol(h 

.._ l.o~ IIIII J 11 f, lo -') 

t ll uu tt' bair\ to~ I ll1c: h'''K''I n~rlr.cl pnce or c:u:lr prWuct.. dWln~ the: un~e month m 'llobl'h such product11 produced, or 
f1J '·c: t ... ~ 1f tloc a .. en,c: po.s ulc: pl'kc: o( c.a~h proJr~ .. t for lhc un1e month tn'hh"'h S\Kh prod~tl arc pro.J..:c:J.. v.luchc\CJll the: p-tltcr 

t • I \ Uti .\HI t H.O' \I T' (I) s .. uJCiol w U.r Other ptO\UkNol or llu.s In~. Ill u: hereby rro .. .JcJ d~o~t In the c.nnt pro.Juc:bOn m P•)tlil q~niiUCII) c.ubll.theJ p~~hW.hl 10 U!C kniU ur 
du "-oJ•t """' )"""'• ~' J~o.:tNu n bruu,ht un line :~lkl ulu UKrc.o( arc c:ornmcnccd ..-1thln c•"llcc:n (II) monl.hs oflhc cffc:tti\C d.Jtc: hereof. the tO)Jity n tc pronJcJ hcrc:tn Wll be reJI.ICcJ to 
lil" • .. ~,J :ti..,llllpph w u,::ll .. ~SCt.&..Cnl vroc:ll \lnlkJ and prW~.~~;.cd on the bnd co'ocrtd by dus kuc Provld.cd Wt, tf diolllftl sucb Cl&hw:u (II) montlt kmt d.-.an~~: 'AbKh Luuc mlY cam a 
""',;,:c:J to)~·') rue or :!a-. u tocrctn pt'-.)~rJc.S. lu.»cc 1hu-Wd dnllan ct)Od fJJth anJ conlJtciC &he ftDt .. en u a dl)' OOk on the bad CO\CTcd by th&J kuc. Lc»cc fNI)' rcu'tH a tl~tc:c (l) month 
c ,,cwton ol UlC' tcm1 .n ""hKh t.v um 1 rcJ~o~o~;~ ro)•lt)' rate by CI,..UIJ notKc: lO t.hc Comm&JSIOnn of the Qencrall&nd Offl.c.c:, commmcana cinlhna opcrJt"-1N Oft a.n aJJ1tM>tUI ""ell pnot 10 the 
c 'I 14111.111 v( )u.;h thlcc: (l) munth pcrwd lhd pros«t.~ltnl dlllccntly and"' aood raith the dnlhn& of such addll10NI ¥~>ell and C(lft1'1cuna Ptrc so WI ptOCfuctaon "'p.1)U11 q~UnlltKJ IJ csu blrshc:d 

llu 1 h ~wctaon u br,w.:ht luoe Jnd uk:s thcrc:(,)(:uc: convncncc:J pnor &o the CJ.P&fiiJOn of s~~eh Wu{J) rrontb utcnsioa pc:nod. 

u1 11 t ,, c•eul pu.:xJ ..... II ... n au pa)m, ~u.&nlllln I) c:~ubllsh.;d punu.;,nt to the 1enns ofth1s lusc and such prod\K.taon is brought on hnc and sales !.hereof arc conwncnccd a ncr lhc upinuon 
I - In •II "i) IUO!Ilhs holll the Clfc\tHC: d.6tc hereof but prwr 10 the C:A.pu-JhOn Of I\I.C:Ilt)'~fuw (2") months from the cffccb\C <b&c bcrc:o(. the f0)111)' r&tc Pf0\1ikd herem .shall be reduced 10 

, o.~n.J s •I ""', 1,. k. udr )w~c~otuctrt 'oloC:II Wllle\l..&nJ prU\2\III;.c~ on lhc llDd co~oereJ b)' thJ.S lcuc Providtd lhl~ 1r dutUiil sucb s~ (6) month term durina,.hach Lcsxe may cam a reduced 
) •• c 1 l! , •• .a1o lu:tc:u• ptuuJcJ. Lessee shoWJ lolnll m lood faal.h and complete the (liSt ""eli as a dty hole on d'f l.and co .. c:rcd by dus lean, t.csscc may rtccavc a tlvc:c (J) rnonth 

,, .~1 n utlhc: tc:nnm wh1 .. h tu cam .a rc:du"d rO)'Jit)' rate by l!YUlJ notice to the Comm&SJIOnet of the Ocncral Land Office, cOITUT'ICncma dnlhna opcnuoru on an add•uooal .. ell priof 10 the 
' .. 11uu 1 sw...h tJt~cc: tJJ rnuutl1 pcnutJ ..&hJ pr Cbe-~utma .Jthacntlyand an &ood (.lith the dnllin1 ofJuth ad..Sauonal 'IIICIIInd con~lc:nnc umc: so INI producu.,n "'p•Y'na q~ntttKS 11 cstabiLShc:d 

,,,,\~~ , 1 b1 .~,:111 un h'" .11.J sales thnc:ofarc: convncnccd poor 10 the upu~t10n o(slol(':h ducc (J) month utc:Naon period 

t-J 'll IH'IH c 1'10:\ \ I Cb("C _.,,cu th• l Jll H))".6hlcs a.o:cn.un• w LcsSOf uoJcr IJu.alun shJII be ""'lthout dcJ\ICuon (Uf the cost ofprodutU'I&. tnrupo«ana. 1nd othcf'«LSC nt.a •• .tnl the oll, 
II" 1 ;J .. ,cJ hcrunJcr ruJ) fur J.lk u.r I.UC 

tl•J lUI\ \L l' I:\ h.INU: Nulwllh:t\.andu\1 an)1han& conumc:d hcrc: U'I 10 Lhc contral)', Lcuor nvy, lilts opnon. \4)'0n not less Ltun 60 dlys noucc 10 LcSJtc:, rcquuc: at 1ny umc: OC' 6on1 
t111W li.J 1111 11u1 (1.1)11-.:nt ul 111 ur &ll)' ro)alllu .ac:cn.una to Lcuor under tlus lcuc be rNdc UJ UnJ ..-uhovt dcducbOn (or the: cosl o( produc&na. pthcnna.. SIQnn&. scpanbll&. truuna. 
~-11 -: .atmo~~ m; rc:~..u1" Pf\1\.hSLnJ. n.uportlll& 1AJ \Khc.""'uc mllrn& 1hc 011, ps and odKr products produced bcrc:Widc:r ready for Pk or we. Lc»>(s ncht to W.c 111 ro)~h:y mUd Wll not 

r u~,•~e I.e.: 1o1 r. n,hb 01 Lc:ucc:'a ubll&.allUIU. •hcthc:r uprc:s.s or UJ1)hed., under tJus kuc: 

tilt ~t \'T fl El A'0 REC\CLEO CAS l<o ro)sll)'wU be poy>bk on sny &U u moyr<prucnl dw kuc"s proporoo .. tc Wn: ofsny l'uciiOSCJ toprocus ps prodU<cd buarndcr 
"'P•·"' ~~ ,.,...,u-aurodJ.n' an)\hlnl '"'nU.U.cd hcum 10 the contrar')', .J.tk! SP.ibJ«t 10 lbc: c:~ ua wnttn& oft.hc Con:vnw10ncr or&hc: Gcnc.nl LaDd Off~ec:, Lc:.sscc nuy recyck cu 

.. II r r-wu u Uoc ." ... eJ prc:nw..c) .. rtcr lohc: h~wJ h)droc:.uboN conumcd 1n the pi~ .. , been rcmo~d. and no 10)"1lt1Cs sh.&U be pa)~blc on Lhc ps 10 rcc)dcd ur'lld .1uch 11mc: u the 
JIU: I"' '"" c.. Iter be; p1vJ .... cJ •nd 10~ UC ~cJ b)' L..cS~C: 1ft S\Kh UUMCf U 10 WUde Lc.Jsor '0 I f0)1hy &hereon ~f the IO)llcy pro ... 'lJioas O(WJ k&Jc 

(I '\ll,l:\ l l.::\1 k(n AL fY IAnni any )Ur 1t\c1 the up111L10n o(thc pnmlf)' tc.rmoftl'us kuc, a(chas kuc: U mlll'ltaaned byproducuon. the royalucs pnJ to l.usur U\ no C\c:nt slu.U be 
lc: t ... n .au t~lfilWU c~i4JI to SS W per ~u~. othc,..a•c, lhC"rc stu II be di.IC •nd p~y..bk on or before the b$1 cby o(lhc: month succc:cdU\I tJ\C IMJYCfllry d.atc ofdus kuc a swn cqu..l to U 00 per 
ohf .~ ,, .. I~WII If IIJ).IIhc.J P-'kllhonn, the prcccJu\, )UI 

01 \I \Kl:l' \I f'HOUlCi lO' HO,ALT\ lipun Lessee's """"'~n apphnhon, the Sc~l Land Board IN )" reduce lhc: roy1lty nlc u:1 ow"' thiS pananph and/or the nunamum 
" ,.r, '" uu1 rn s~o~llN',.''•Ph ~ (I) tu utC'tW 1hf c~:UIK.IIIU' life ofth11 lease ai\IJ ets.;o~ac rcco~ery of Oil or cas that michl othcrwue rcm;u n wvccovcrcd Ally sUL:h roy-alty rcdlol(':tiOn must 

lo Ill! t• u .• fC:~IoOUC:IIlC'IIIJ Ul ... ,) !kt-,1 urw ol)j~J .IJ.nUIIIJlrJti\C ndc:s on tluJ SIJbjCCl RO)ihy rt\1)' 001 be rc:di.ICc:d below the appbnble StJtu\OfY nununum 

S iUJ\ Al.l \ t'A' ~1El' f:, MO ltEt'OR I ~ All ro)i hacl oot ~lr.cn Ulluld shall be p~id LO the ConVt'USJIOnc:r of the General land OtTKc II AUStU\, Tu1s, 1n the (o lloWUlJ manner: 
t• .. ,n ;nt ullu) .a h) un prW\.1\.IIUIIOI cui ~uJ IU sh~ll be as proVIded u1 the Nlu set forth in lhc Tc.uJ Rc:&iJter Rules ClU'lcntly provtdc that roytlry on 01111 due 1nd must be rc:c:er...-c:d m the 

,e,~r• · t .a~-.J, )IJi,.c ~~~ ur be lure lhc S1h ~)" oftJK sc:cunJ U'lJnth .SJJCcccdt.n& lhC' month ofproJuc.uon,and roy-Jhy on ps u due and rrAUt be- rrtcr .. cd in the Qc:ncnl Land omc.c on or before the 
1 it dJ) ~if tJ.c ~(,.loi.J llluntlo .I ...... C:ce.hn, the lfliJnlh O( pruJ!k.Wf\ ICCQU~nl<d b)' U~ amJ.I \'It O(thc: Owner, IN ft.IC:f Of oUltt a~.al.honzed IJC:R\, C01J1)1C:tC:d ln 0~ form lnd m.IMCr preSCObcd by 
111, • ".:"~"'1 t :..nd 011icc: .uMJ .)hu"" an, lhc 1•ou: amountanJ d1spos11t0n oflll oil Jnd au prod\K"cd 1nd the marlr.el value of the 01l 1nd &a.s. waethc:r w1th a copy of all doc:'wncnu, rc:cords or tcporu 
,,utillli.lll' tile~'"" prvJu ... lu"'n ..SU:P\'•'''vn •nJ ugr .. ct ~oal~ uM:IuJm1 ps meter 1cadU1", p1pchoc rcce~pts, a-u hoc rcc:c.pu: and other chcd.s or mcrnoran.Ja ofamowu produced and put 1n10 

P·• '"""'~, Loll~. u~ puuu ~11J JAo.t lw~ ucau iklti&C .. nJ .any othc:t rc:poru or rcconb .. Nth &be Qc:.ncr&l Lark! Otlkc: rmy rcqwrc to ... m fy lhc poss produc.wa_ dt.spos1t1Qft and nutlc1 VJiuc Ia 
.a ll ,uc_. lloC: •"tJ""nt) o( J I'Qni,Cr or IICfit to I' I for the: Lessee hcrc:tn must be: filed ut the (icncnl l.an.J Ofrace Each royalty payment shlll be ICCOIJ1liRK4 ~f I dtctk Stub, Khcd\.UC, SWTmlr)' 
ur Ulhcr reuuttann ldncc .Sho¥olnl by the ISSt'"td Gencnl LanJ omcc kiJC number &he lmGW\1 ofro~tlry bcml p<aad on u c.h ln.sc If Lessee pays his ro)'Jity on 01 bc(occ duny (lO) days after 
t1'" ht).alt) p.&)nlt'nt ""~:t d~.ooC, then Lc:uc:e O¥oCJ J pc.Nity ofSh on tbc royalty Of SlS.OO, vrobKhc~cr u pn\cr A roy-1lty paymul 'olotuch 1.1 O~"Cr thuty(lO) cbys Late shall actNC a. pc.n~kyof 1~. 
vt IlK -)&h) diOC or S2S.OO .. tuchc: .. -c.r LS crnt.c:.r In 1d.S.uon 10 1 penalty, ro)~lou WU ICC:NC wcrcst11 1 ntc: of 12% pc.r ye-ar. sudl utLcrat wdl beaia I«I'W1& wbca the ro)"'lty d siAcy (60) 
.,s,., ,,,JloiC' AITiJ..u" anJ hf'J)I,)t1UlC d~X:wncnu "Mh arc nut fikd 'hhc:n due shallancura penalty ut an amowu Sci by \he Qcac:nl LanJ Office aJnun1.1U'111vc Nlc ""bK.h 11 cfl"c:cllvc on the 
ltk ~o~ot"'' lh~ 4lf~J.I\Ib ~o.~r ''"" JOVrtlft' \J~"wncnU ""c:lc: Juc Tlw: Lc:ucc sh.all bear .ill rc.spouitMht)' (ot P"')llll Ot UI.I.SLDI ro~IOCJ \0 be p&MJ lS prc:Knbcd by the due cbtc pco~ bcrcut.. 

the l!ch""'ucn.:)' penalty sh.all m no ,..,y operate ID prohib1tlhc Sbt.c~ nJ,M of forfcaNJc u proVIded by bw DOr 1ct 10 pc»'IMN'C T.bc: cb~ on ,.bK.h royaloc:s 'Ill etc onpnaUy due 'The 
lr.>•U• I•) lo1.4 , IUp.pl) UHhh uftatk tlup~~ u to l.bc S lltc's ~·of the IO)"I.Ity or \0 that porwnoflhc 10)'1-lty uadupute u '0 r.-u mulct value 

• •1 111 \lK\ n. CO,TI<ACTS AI'•O OTIIER RECORDS: l.cU« wU IM~~>lly fwnrsb the CotmiW-1 oftbc Gencnl Lar>d Offo<c ~•lh IU bul pouibk CJllmotc ofod aod ps 
""' .~;:11)~, tus !cue: >r al~abk ll thu klle a.nd shlll funusb uld Cormu.snoncr 'ololtb coptc.J of aU conncu ua.kr 'lllhacb psis JtOid or procc.sscd uad 1D Nbuquc.Dt apnmc:nU and 

... 1oU )~Rh tQI.tn ... :.. Vo1Uun th.nt (JIJ) ..b)'Siftcr c:ntcMC an10 or nuki.n& such contnctl, apccmcnu or amendments Suchconrncu ltld 1pc.:cmc:n1J vrohc:n rcce .vcd by the: Qcnc.nl Laod 
u.~c ,h•ll t•c: lociJ an .. onf1dcncc b)' the General UnJ OffiCe unkJ:s otherwise authorized by Lc.sscc AU ol.bcr coocncts and rec:orl1s pc.ruuun& 10 the prodlol('uon,. ntupott~UOO. .s.a.k and 
.r •c: r~t 1 uc vtl ,nJ ¥-·U r•W~c:J vn s.uJ prcnucs. LOCI~rn& the boob mJ ~«GW~ts, ruc1pts 1nd cbsctwac.s ohll vroc:Us, u.nb. pools. meters. and p'PfhQC.J shlU at 1U umes be subJ«I to 

J c:un"'""'j '"b) the Comnuuwnc:r uf&bc Oc:nc:ralt..m.J Otrsce, chc Anomc:y Qc:ncnt. the: 00\Croot, or the rcprucn&aCl\C ofanyofthc:m 

UJ UHII.I Jl'C Itt-. COHO!:» Wnnen 001ace of all operatiON on llu.s lcue shall be submnted LO the Cornmis.saonct of the Cicncn ll.l.nd OtT"ac:e by Lc.me or opc:ntor fh·c (S) d.lys be. fore spud 
.u~~ ... lfio.. •er IC:<UII) tcii11'Uf-al")' :rob•~uncnt or plua arW .lb:andofUTIC'nl of1oy "'ell or 'Ill ella Such ..-nttcn DOUCC 10 the Qcncnl Land omcc wu mci\Mk coplCI of Ratlroa..S CommwiOa 
1 w._ 1vf •wh~ataun IQ dnll Coptcs of "ell lei\1, colf1)lcbon rcpoN and plunm& rc:pon.s shall be supplied to the Ocnc:l'11 Laod Office at the l1nX they arc filed w1th the Tc.us Railroad 

1111nuuhlll I c~~c:c )I1JII supply the {icncrll Land Office: wtth any records, mcn.,nanda, actOW\tl, rcporu, cuttiop a.ad coru, or other infornurion relative: 10 the opc11Uon of the 1bovc-ducn'bcd 
'U'i ........ lll ... h fiW) br IC:~\ohiCJ b)' 0\C' Ochc:nl LatW om .. c. utlddiUOD to those bc:~in nptcs.sly ptO\'Idcd for l,..c.ssce sh.JU h.:a~c lD electrical a.od!or m~cb ... lty suncy nude on the borc·bok 
~~' 110)111 d.c b••c ol U.c iutl~ .. c cutna ll) the k.)UI I.Scpthofvroell. ohll ""ells dnllcd on lhc lbo\C dc~~o:nbc:d prcf1'1SCS and shall transmit a tnoc: c.opyoflhc: ~~of each J\11"\C)" oo u cb well to \he 
.cncr•ll •• wJ Vll, ... c ¥o1U~n f•l\!.:.;n US) Ill)• alter the fl\1\..&nl ufu1d SUJ"\cy 
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True and Correct 
copy of 

Ong1nal filed In 
Reeves County 

Clerks Office 



Pf' "' flffoi I ct:it'c th.tll•""w J pt~lr, ""htnt\Ct tcportJ docwrcnu or other nutcnals arc not fHtd 1n the Gtntra.l L.an4 OITtec v.-htn dlic 'The pcnatty for late fihn& shan be: set by 
111 .. J, '"line rule .,..htch '' elfccti\C on the dllc ~hen che matcnals ,.ere doc"' tht Qcncnl L.and OOke 

ltf I \I~• u '' ltf \( , f ~.,,"' 11hl~nJ·n• ""> pro .. •stUn ufth•slun to \he contnry, a ncr a -.ell productna or cap.tble ofproduc•na oil or au hu been convicted on the ln .std prtmues, 
c c-r .1 c J•h;tt"l col :11 rc.uon.thl\ pruJC" nt opcntor tn dnlhn& such add•uonalv.ell or .,.ells as ma y be rcuonably ncccuary for lht proper dt\c'opmcnt of eM lund prcmuu and 

\1 ~c rc 11 

1 \ I \ f tt r I( \I In at...: c•utll u !n~ I) u1 f~c lliJ efTC"ct rv.o (l) )can •ftct the c.t.pnt~ date of the pnmary or utcndcd ~rm 11 stutlthrn kt1'111n.ttc as to all oflht leased pttrnt.KJ, 

' 1 PI (•) 1 •·'" .$\llll),oaJ.r,, c~ .. h •I ~A ell UNblt ofproducma '" pi)IRI q~n11Ucs and J20 1crcs sunoundma nch au "-ell capabk ofproduc1n1 1n paymJ qwntlhu (u"KiucbRJ a shuHn 
ul 01 1.n \It ell n l•t•J\l\Jcd '" l'lfiJr•ph II hneol). or a well upon ~Ahteh Lessee ts then enaa&td 1n contU1UOUI drilhn& or rc,.or\ Jnl opcr1tions, or(l) \he numbcrofac:ru mcludcd in a prodUC:InJ 

pou ,.., ""II J•W)UJnl h) t\u\onl Ruow'-t i Co« Sc .. tJOns S2 1 S I ·Sl ISJ, or (l)Juch atnkt or lesser nu.rrbcr or ac:ru aJ nay then be aUocatcd fot prvducnoa pwpos:cs to a PfODtioa Wilt for uch 
"'' 1 ttKhiCU~• •ell "n.Jct 1M tY:u an.J rtJI.Ibuuns of the b1lroad Commau.on ofTeu.s, 01 any succcuor aacncy, Ot oehtr fO"CmmtDtll awhonty havana JurudJCtaon.. Wntun 90 clays of a 

,.art ,, ten ua;at on of ihu lcuc '" "'v'cUncc ""'IJt lh&J slolbparapph and upon pa)mcnt of eM nvNm.m libnJ fcc set by Gcnaal Lind Otracc: rules m effect at the brT~e ofthc: partUil tcrnwrallon. 
1 c (t ih~U h.a\c \he nJht 1o:1 obUift a s~J!a~.c ku.c fur .npcss and c:crcss on and acrou the tcrmuulcd pomon ofchc: kUC'd prcnuu u maybe rt'UONbly ncccm.ry (or the: conunuc.J opcnhonof 

c poniORJ of lhc IU\t rcma1nma 1n force: and dTcct If Losee falls to apply (or a swfacc lcm .,.,1Wn the 90 day pcnod spcc:tfic:d above, Lc.ucc may apply for a swfac:c kuc from thc Land 
0111 bul11 I .trwi ronm11Utlnt'f hu the diStt'chon 10 pnl or deny such appht-ahon and 10 set the fcc for such surface kue 

(U) ltURI7.0' rAL. In the C\'Cftt thu lcuc 11 1n f<K'tt and cfTcct two (2) )can aft.cr ~ upnhOn date of the: pnmaryor c.\ltndcd k:rm tC shall further te:rn'an~tc as 10 all depths bc:lowiOO 
(cc• bclu,. the h•c.tl depth dnltcJ (hcrc•~ftcr '"llccpct dcpthsj 1n n cb v.cU located Oft acrnac rct.atMd an Partpph 7 (A) abo\e, YnJtu on or bcf'orc twO (2) yurs al'tc:r lhc pnmary ot c-..lmlkd 
ltrm Lcuct 5loi)S an amowK tqualto one·hllf(tn) of the bonus onauu.lly puS u conndtnhon for thu leuc (u spcc1ncd on pa&c I hcrtof). lhuch amount u p.~Ml, thu kuc shill be: an forte 
.mJ ell'"' u 10 su..:h tJc:crcr depths, anJ 11td 1emun~Hon shill be delayed for an add111oNI pcnod of rwo (2) ycar1 and JO lon&lhcrtaftet u odor JU u rroduecd "' pl)'lnJ quanUIICJ 6om such 
1\;cp(likptfh Ci•\etcd b.,. Lim luse 

c 111~' r It U \1 I()"\ \'ll f i i . I'G fllc surf1cc acruac reuwd hereunder as to ncb ,.ell shall, aJ nur1y u pnchnl, be: an the fonn or a squuc: ,.1th the •·ell located an the: c:cnlcr 
I 'Yeh ~he 1r\. u r\1) t olppro,.cJ b .. ll!C School l..Jnd Board Wtllnn lhU'I)' (lO) dJys aftn pant~l1crm&J\Ih0n of Ons lease U proVkicd hcmn. lessee shall u.ttutc and rtc:Ofd I 

dc .. c 111 ,. ..lllll""'ul) tcx.tl ~u\.nphun Qt IJ~ aun&c aflli;Ot dcpths no1 ttU!Md hc:rtundcr The rccordtd relca.sc, 01 1 ctmficd copy of same, ahall be filed tn lbc Ocntr1l 
111'' ... ~~.- o~rut1l t~. Urt lilinx fcc prcstn~cJ b) the tict.crJI L1nd Office Nlcs ltl effect on the <btc the release ts lilcd If Lessee f11ls or rcl'uses to uccutc and record such release or 

41111 I 111( 'lllJ JJH JtiCI hc•ntc rc~uesle\J lO ISO so by lhc Gcncn l Lan.S o mce, lllcn lhc Convmssioncr at tus sole discretion may dcsianate by wnllcn uutrumcnt the acrcaac and/or 
h, ell 1 ui hercwoJ~I ~lhlt~c.uJ .au..h uutnuncnt .at l eu cc·s upcnsc tn UK county or cov.nheJ -.hcte \he knt u loc:a1td and tn the olf.cu.l record.s of the Gcncnl Land Offw:c and suc:h 
• ' .. Lie I U'oJm._ "'' n l ChCC r-,r .,u p\Jl)o)Sh If., any lltnl: a ncr the cOctU\e cbtc or the pattultcnntNhOn prO\'IJIOf\J hcrc:of,W apphcabtt r1C1d ndcs art chanacd Of lhc Vittll Of' 

J c.S tttrc iltc 1c bn11itJ so lh411cn ~lft'lJ:e IS 1heruftcr allcx:Jttd could ,.ell Of v.clls (;>r productton purpoJCJ, dus lease shalllhcrcupon tc.nnan.Jtc: u to all acrt-IJt noc chcrcaftcr 
"C' b lllf r•,')oJutll n I'WJ'<nn 

~ CH I 'tf I \\I I I.S : II oal "nt.l'or liS lhouW be produced'" conwncrt1~l qu.anulles Crom a v.clllocatcd on land pn vJtclyowntd Of on S\ltc b nd kued at 1 lessc.r royalty, '*hieh v.clllJWllhtn 
1\l.)..lrhf ( 1 WO} fcct oCthc lfU YKiudcJ hc•cm. or v.tuch v.c U u dnuun&lhc lfCI CO\crcd by lha kasc, lhc LtSKt shall, '*tthtn Ju.ly (60) days after sud'l1rutul producbOn &om lhr drauuna 

"'"II UK ~o~ocll ""-:ol td v.alhan unc thousl!W (1.000) f«t from lhc aru CO\Crtd by t.tus kuc bcJ'n 1n aood fauh and prosecute d.lh&cntly the: driJhnJ ofan ofTKt v.cll on lht area eo\'Crcd by tNs 
.. " .t.nd s~h •Osct ~d s ull ~ 11nUcd 10 such depth as may be necessary to prc:VC"nc the undue cira•naac of &he ana co\crcd by tNJ kuc, and the: l..css«~ nunasa cw dnlkr shall usc aD means 

C' nurv u .a ~:ood luth ell t1to rna \i.e Juch ofT\Ct v.cll prvd1.1Cc od and Of ps an COfm'ICrtlal q~anhUCS Only upon Lhc cktciTI"'Mhon ohhc Cormus10ncr and ..,th hu V.lllttn :approVJ1. may the: 
1 .a 1' c1 ,,.,,,1) '""'h) ~tu() Lhe ~hc.auon 10 dnllan offset well or v.clls rcquucJ utKks tlus Pat1&nph 

• IJR' 1101 •:~n:sS.\TIO' OF PRODUCTION DURING PRIMARY TERM: If, duniiJ 1hc pnmu y l<nn hmohnd pnor 10 diiCO>-ny and produc- of oil or cu oo uid bod, L<ucc 
~ loklJ .a Jt)' t. It' If b.;,u lhcrton. Or I( dW'U'IJ the pnmuy &Lrm hcrro( and at\cr the ducO\'Cf)' and ICt\1;11 produchOa O( Otl or JU 6-om the &u.Kd prmuct :ruc,h production thereof JhoWd 

he lt nt an)' ~.l~ . duJ InK sh.J II noc CcmwNICe 1f Oft or befcwc the e.Apii1D0n Of su.ty (60) dJ)'1 (rom d.tk: Of COf11)1tbOn Of ntd dry hole or CCUibon of poducbOO 1..cJs.cc c:otm'IC'ntCS 
.iJJJtK.tlll iolnlhflJ ur rc~o~oor\_u:tl oper-atiON ""''con. or pi)'S or et:nckn the nu.t aMusl delay rental in lhc u me rrarvw:r u proY'Kkd '" ttus kuc. If, dunna the bst year of the pnm;uy tt:nn or 
"''thua shty (60) da)') pnor thete&o, 1 ~")'hole bc couvleted Jnd abandontd. or the productiOn ofod or JU shoWd cnsc fbf any caiUc, Lcucc's nahu shill rcmatn tn fWI force and ciTcct v.alhout 
l<»lh(r ptrtfollhJIU ""''' lhc ' '~'UiliOn ofd\C' pnrNf} tcnn. .trd 1fl.c»ce h.u not R.Swnci.S producoon In p.t)'\n& qU~nh11U at lhc uplnuon of the pnmary tcnn. l..c:sKc may mltntl.&n dus lease by 

W.:lln' •..W1hOn~l \lnlhn• vr rc•urk\1\& opc.nhunt punuan1 &O P1t11J;nph lO, ~tn& &he- n.pWJtiOn of the pnmary tt:rm u the date or cc:ssahOft of produtbOft under Pananph 10 ShoWd the 
fir 1 .. cU'"' ;an) Sl.ObJC'it..ent .. en ~lied on lhc •bv\e dcsalbcd bnJ be COff1'lckd u a Put-In od ar au -.en ••than the: pnmvy &crm hc:rco(. Lcuc:c may resume p.~ymcn& of the IJlDWI rcntal1a 
Cht t.at1ot tt\II'U-"' as pCO\'lJN hcrc•n on'" before the 1cnul pl)tn& !Ute follov.1n1 tht: upnt.::m ofsu.ty (60) d.ays tiom lhc d.tte ofco,..,knonofsucb shut·inollor ps -.ell and upon the faahue ao 

g,.r \ii: h IU~n-ttnltl'ltS IU'f ~ha!l•1 \O f:~tloJ tcmun:~tc I( •t the nptnhon o( the pr~nu.ry term or any 11mc thereafter • shuHn 011 01111 ,.ell is '-xated on the kascd prcmsu paymcnU m.y be 
Jt' n to,; •h1Jr '-' •tl1 111 hut m rtU\1\h)lt\ l~ttcof 

10 ' • ' ' \ 110' UM II l.l't., \ 'U Hf\\f)IH,I'G: If ~ !let the c\pltiiiOA of the pntnilry term. prod"'no" o(od or ps fiom the !cued prcrNscs. after OnCe obt.aLMd, should c.cuc &om 
thn k.a .h.all n.1t tcutluutc •f t u~cc' 'mmcncu aLSJtt&Oft11 dnllana or r"oO.Jna opcrauons -.attun JIJ.t)' (60) days aner such ccuauon. and thu: lease shall rcm~in 1n full fCK"tc and 

c!le~l f s., klt1,c .. Ah ''l'<t.all\ ' " w1111nuc m ,..,,~ fa11h and an .,..Of\.tnitnhkc rNMcr v.•thou,t 1ntcmaphoru totlllnl murc thin su.ty (60) cbys. If such dnlltnJ or tc""'Ofku'IJ opcnhoN ruult 1ft 

IIIC 1 tll·l•h llf•u cl ''II '' au. the lusc sh.all rcn~un an full force and effect for so lema u otl or aas IJ rroduccd from the leased prcrruscs U1 payinc quanttt1c.s or paymc:nt of shut·m o1l or &» .... ~u 
I O)Jitlt~ ur po~ymcnt or cunl)cns .nury rotaluu 11 n\ldc as proVIded hcrc~n or as pro...,dcd by law. 1( lhc dnlhn& 01 rcworkln& open lions ruult 1n the cont~lenon of a well as a dry hole, the lease 
~Ill hOI ltlltllh.IIC 1( the Lessee \:Ommcnccs adJ•uu~l dnllln& or rcworlung open 110M walhm su.ty (60) d.ays af\cr the con.,lehon of lht weliiJ a dry hole, aDd thts lease shall rcnu1n ut effect so 
lou' u tc"ec ctonttn\H:J dnlhn¥ or rc-.orluna opcrataons m aood f:uth and m a .. ork.rt\lnhke maMCr v.athoutlntc~teons IOtahna more than siAl)' (60) days Lt.ncc shall ci''e wnuca not tee 10 
ll•c Ucn,ull .anJ Office -.11hm duny (l O) cbys of any cessation of produthon 

t I !> II UT· I ~ llOYAI,T IFS: for pwposcs ofdus pancnph. • 'olo cu- mnns any v.-clllhat has been au1ptd a ~A til number by the state agency hi van& Jurudteuon O\'tf the producuon of oil 
11kJ 'u If at 11n)' t•mc Jllct lhe CApu1rllon of the pnrn.u y tcnn of 1 lean lhlr. wml btana shut tn, was bcUl& matnuwd 1n forte and ciT«I. 1 well capable of produc111J 011 or au U1 pa)'1nJ 
q~n 111e.a '' kxatcd on the luscd prcnusc.s, but 011 or a:u 11 not betnc produced for lack ofJuatablc pn>ducoon facd1hU 01' lade or a Jwtablc nurkct. then Lcuc:c: may pay u a sbut-tn oil or ,u 

.1111 unt c~u.a t1. Sl > · per ~re. but nne leu than SI.!OO a yur fOC' nth v.cll upablc ofproducanJ otl or pJ tn pa)ina quanhbCJ To be cffccbvc. udt uutt~l shut· in oil or ps to)'lhy 
be' r.ud on or t-ct.:ue 1 I) lk up1nhon of the pnrn.ll)' term. (2) 60 dlys :~fter \he LeSke ccucs to produc:c odor JU &om the kucd prt'11'UC:S., Of (J) 60 days afttr l.tss« toft1)kkJ a dnllm& 

' r uo.~a' 1 C'Dhon tn a .. "'''~"'c v.1th the: lusc pto\'Uioru, •hic:hc\·cr dJte lJ lalcsl I( the shut·ua oil or au royalty as paid. lhc leuc shall be constdcred 10 be: 1 produc:ms lease and the 
p~\UIC'nl \lull c'tenJ the tcnn of the kuc for a pc:nod of one ) car &om the: end or «he pnm.ry tc.rm. or from the fint day or the month followanc the: month 1ft '""hKh producuon ceased. and, aftcr 
th.al If oo \1J1l.lblc l•hlJUCIIun (,;n:ahtlt'J or su1llblc m;u\ct for the oal or ps uuu. Lc.uee may utcnd the lease for four more SUCCUJt\"t: pcnods of one (I) yur by pa)'U'I& the umc arrount nch 

t (Iff \he C\(IITJI 1R of ca~h ShUI•In ) C'If 

u\u•• ''" roR' It()' Al TIES: If.~,.,., the pc:nod the kuc u k.cpt an cfTec:t by paymcntl ofthc sb\ll·tn 011 Of ps royalty. otl or psIS told aad dcbvc:rcd 1ft p:a)'Ull quanhocs &om • 
we ... uc,J ..., th:11 , nc lhul..l.auJ (1.000) feet oflhc kucd prc.n'aks and COfll>ktcd "'Lbc s.amc prodwe•nc tucn'CUt, Of lA any usc: Ul v.bch dnln.tJC u occumnL the n&hno ~obouc 10 mlllltaaa 
be .c.a ,, h't f!a)lt:t d.c shr.~t m 011 or cu ro)lh) shill cease. but the least shall rc.lmln ciTctll\t for the rcfNtndcr o(lhc ynr for v.tuch cht royal!')' hu been p•id. Tbc Lust:e may maant11n the 

lr1sc (or fuw tnotc .aloh.CcSSI\C )t.ln by Lessee p.t)ln& conl)Cnntory tO)"Jlty at tht: royalry ntc provtded U1 dw: least of cbc nurkct \'l luc: ofproducbon &om lht well uusu:~a die dnwac or wh~c:h 
1 • cteJ m des:~~ pf\>JU..:UlJ rcscn.(lu- and vr.1lh1n one ~~nd ( 1,000) fc.ct or the kucd prcmascs. Tbc eOftl)t'NJtoty royalty is 10 be paid rn:wnhly to lhc Comnwioncr bcpnnll'll on or 
llcf t 11-.c t.uc d.a., o( tiK n..-th follow. ana the: month tn ..,h~c:h the etl or psis prod..ccd &om the: v.cU UUSinJ the liniMJt or lhat U COIJ1'ktcd m t.bc JJmt PfOducina l'tKn'Oif and loakd 'fr1tlua 
mc .. ~·W II 000) lcct CJ( UIC kauJ pretn&lu, af the co~nsuory royalry pnJ "'any 12·montl'l pc.nod 11 ta an amcnmt less thin Ox IMual shut·~a odor ps royalty. Lc.ss« shan pay an 
rflli vn1 c.J""I t.u the J•ITucn;c ....,,thm thllf)' (lO) d.t)S from thc cnJ or thc ll4 rronth pcnod; anJ none oflbcu provuk>ns .. ;u rrhc"'o'e Lessee of the obhphon ofrtuonablc dcvc.lopmrnl nor the 
hhJollklU ,., .tnll ('I the! .... ells j) Pf0\1dtd tn NRc St\':IIOn S2.0l4. ho\loCVCr, ., &he deltrmmanon or the ConvnusiOncr, and With the Cormuuiont(s wrincn approval, the paymc.nl of 

"•>e" ~till")' IO\.tlttel shall UIIJI'r the nbli11110n h) dnll offset v.ellt Con1)tnUtory roy~hy payments ,.hich Itt no1 bmc:ly pakJ W111 acc:NC penalty and intcrut in accordance w1th P1np2ph S 
II 

3 

True and Correct --
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I ' • \ r .. ':;10'~ II Jl the CAp1lJtk.m of the pnnl.llry term or t!us kuc, producoon or Oil Of '" hu ncu been obUUlfd on the lcucd prcnuscs but dnlhn& operauons lJC bctn& conduacd 
he: N '"• .,J 1.a1th .mJ 1n " couJ olrl~ 'APOI._rrt~nJtkc nQMcr. t..csuc n~y. on or before lhc C-'Plnlk)n of the pnnury tCfTI\ file 1n the GcDC"rll LaM Otr~ec wnucn apphceuon 10 the Commw~ntr 
1 ~ ( •c .cr ... t .. nJ Jfli ... c for • UUtt) (JO) iby utcnslOn of th1s lnsc. tcco~1.mcJ by payment of Three Tbou.And Dollars (Sl ,OOO.OO) 1f l.lu.s kuc co~·cn '"" hWldrtd fony (640) acru or kss 

.~nJ \I .. 1 hoWJ.raJ Doll .. l'l ,so.OOU WJ 1f th&) !tobc CO\Cf> UJUrc lhln s..-. hundfci.S forty (640) acrCJ and the Com-nauioMr sNI~ rn wn1.1nc. utcnJ tlus kuc for a thuty (lO) ~Y pcnod &om and 

.rl(' ~ t 'PU'lhon 01 th .. pnn;.,l) tcnn ,mJ ~ ""'' ~rullcr lS od or &lS u ptodi.IC:cd 111 payana q~nut~. provwScd funhcr, tlut leu« may, so bl& u such dnlhnc opc:nbON Itt bcana 
1 w.;lcd """"' .,. c .lJiJll~.at~u .mJ p•)IIICIIl dunn, any tthn)' (JU) \U.y utcnJd pc-nud Cor an aJd1bOn.ll u.ttns;on ofth&ny (JO) days and. upon recctpt of suc:b apphuuoo and pa)WCnl. lhc 

l.lli...,OCI Ww:J u "'nunc. "''" ~' t \ tet.J chu lcue .w lh.lt June: )tl411 rem,m m force for such addJbon.JI thU1y (10) d1y pcnod and solon& lhcrnRcr as oil or Ill LS prod~.~~tcd Ul PI)'VII 

4u.a ~~~ pn.~>kle.J oo"'c'cr ll~tthu: ltht slllll not~ t\IC•i<Jcd for more ~n a &oul oflhfce hundred runcl)' (390) <11)'1 fron1 and after the eApmhon of the pnmuy kmliWc.U pcoJucuoo ln 

'' t .. .lo Ito~) 1,.1, been .>\lt..loiKJ 

11 ( ,. (H \\At t'lt ; ~t ·HI AC:~~ . Leuce sh1ll hil\ t the: r•,httu u.sc "Iter produced on U1d land ncc:essll)' for oper1110N hcrcW1dcrand solely upon the lca.scd prcnuscs, pto"Wed. ho\lo cu;r, 
; c' " lull ~out I.UC' SK• .. blc "'"'tcr ur " l tcl swtJblc ror h\C)IOC~ or •m&ltton purposes for 'Nittr flood opcnuons wtlhout the pnor wtmcn consent of Lessor. Sl.lbJCCt lO 1ts obhpuon 10 pt)' 
••ul.- . .Unut~,u l.cnce .ilull h.&\c tJ1c n,hl to usc so rnu~h of lhe surl1ce of the bnd that nw)' be reuonably nec:eSSII)' for dnlhn& a.nJ opcntuta weiiJ and uansporuna an-J nwr\.eunc t.hc 
Pl• .... ,~. u.ercUOII\. ) .. ,I ll,)t ttJ be cunJu..tcd under lo.(.IIIJiiH)IU uf lust UlJW'Y lO the surface of the bnd Lessee shill pay SlollflC:C darmacs"' an IRlOIU'I kl by l.hc: Gencnl Und omcc fcc 
'ChC'JI,,.( ... 1"' U elft O:I.hC U the li.Jtc ~o~obcn the J~mll) ICI.illii111J !.he p.&)'tnCRI Of5urfl ( C' .S.nllJC$ O((W'$ 

IS l'UI I l TIO'· In .Se\e$..,p&n. chit ~ICJ, Lc.ucc ,twn UIC the tu&hut de pee or UR •fki all proper sarcauanb 10 P~"·cnt pollutiOn._ WilhoUI lunttln& the forcl(>anlo polh&a.IOn or couttl 
Ac 4• w •w•~ .. l •.&lcr"'"'> ' · n~clt •W &"1XIundd \lo;t.lc-1 tl~ll be prc\ocnlcd by the Y.Jc ofconuU\mcnt fn d1UCS J\IJTKtcnt"' .,_c\enl spilb&t, Kt~,e or pounJ --.:.acr conum••wuon 111 the clcflC 
•I' Uu••· 11. Lcuee )IQII w.e aU means 11 au daspu.AIIO rccaptwc all esapc:d h)'droc::l.rbons: or ocbcr pollu.unt and shall~ rcspons1blc for all dlnw1c 10 pubhc and pmaLC ptOpattc:S 

(. \J \ l' l..Al'US: Lc»n: shill bwkJ and munu.n fences ~round 1ts slush, SWl1J, and dnuu&c p1ts and unk ~u.cnc.s so as to proteCt h\·cscoc"' apmst lou. cbrNJe or VIJIU')', ;and upon 
.,IJI,.lleht.>ll vr .&~nJonmcnt of any ""ell or ...,ells. Lc.s~ec stwll fill and le\clall slush p11J 1M ccll.tnand tompktclyclun up the dnlhn& sate of all Nbbesh lbtrc-oo. 

( li) ~l,;U\IERCEO LA~OS . 1'\o dtKbu&c of sohJ .... -utc or prba,c W.U ~ &Uo ... cd •mo State vorJ~I'1 &om any dnlhn& or suppon 'eucls.. prodYCttOn pLatform. ere"' or supply boJc. 
~.u c .. -... -~ "'Of otbci e-iwpmcnl looutc'd oa lhc k.l.kd a.fca. SoltiS ... ut.c: shall t.neludc but Jhlll aoc. be lumtcd 10 coouwn. cqwpmcat. Nbbi.Sh. pl&suc, &bu. and any Olhtr ft'llA-INdc noo­
b.o .. ~:".-.Ut:-1, 1tctr.1 A s1p mwt be duptl)cd "'1 bl&h cnmc ua on ..U \esscls and nnntd pbtforms suunc. ·OuchuJc or any solid wu1e 01 ~ce an&o StJtc Wat.cn &om \'C:Ucls or 
pt.Uvu.., u cn..:tJ)" plulwbtkd and JN) Sl.bjCC:U ~k orTcA.JS kuc 10 forfcltWC.. Sucb SllLtmtlll sha.U be Ill ktltnn& of at kutl'• Ul Sll.C 

U t· t- '-\I I \ l"•ll~c &.ll ~o..,;,U.,I) ""llh the 1e~uuen"nts U(tJus ptOVIStOn IN)' rcsWIIR the enu.unwn pcnahyaUO\IoCd by law uw;J!JdU\& for(cll\&re Of the tu.se. l.cucc tNII be h1bk for the 
r ..... h •. ul~c. ••.J • u) ~.;0)~ •nJ u~tl.K• Uki.UICJ "'c:lc•~l lfCU affected by the dlKb&rscd ..-uiC' 

ll, t- ·' llt-1( A I ll)' \l \kh.t- H.\ Ln~" shill e-re .. a. at a ~sunc.e no' 10 uc«d t .... cnt)·five (l.S) feet &om n cb 'oltCII on the prcmaus coHrcd by &bu lcuc, 1 kaJbk stp on v.tuc:h shall 
u-... u.•. c or u .. ~~cro~t.ur. Lhc ic.l)o( lleJI¥n.1Uon 1nJ the v.eU nwnbc.r Where tv.o Of nUI'e v.ells on the umc kuc: or •here 'oltC.IIJ Oft r.-o Ol n\lr'C kucs arc conncc:~d &o l.hc: AJrC tank 

;,. ""'''" t:.,r b) •·ioJ" "Jwtnu ... lu.c cunnccbons ~d to t.hc uol. or unls 01 b) ~ae oh mWupk header s)1tc.m. n cb hnc berv.ecn cxh "'ell and such unk Of header •h.J.II be &caibly .OC.nllftcd 
"' ' 11 ;n < tt.cr b) • hill \I)- .au. .... hcJ ~.~, ot p~l.c. or ;in .Jenu(KJLIOn properly pauue:d on tuch hnc at a ducance not to u cccd Wee (l) feet Crom such W'l1.. Of header cOMCctaon. Satd IICDJ, op. 
pl.-h ' •h Jenttfi~lhon nurS..ers stu II bc n"QinQUlCJ "'J leaiblc condrtion throuahout the cc:nn o(thu lease. 

I~ A!)SH.;l'Mt:NTS: n1c: lease 11\ly be trJnsferred II any llmt; provrdc:d., ho'Wcvcr, that the liabihty o ( thC' li1Nferor CO proper I)' dJ.scharac Its obh&JhOn w"'cr l!\C: k ase,lncludtnl properly 
,,h•tC¥111~ o&b• •u.il)ned we: Its, renuvmw platfOnT\$ or p1pchncs, 01 r~mcd1a11on or conummallon at drill sites shall pass to the ll1rufcrcc upon l!lC prior wrinen c:onsc:nt of the Convnb.sioncr of the 
U\:ll~t • l l•nJ Office. TI1e Cummasionc:r may require the: U111Sfcrcc lO dcmonstnle financillrespons1b1hty aod JN)' rcqt.aite a bond or other sccuncy All tnnsfcn ITNSl reference the tea.sc by lhc: 
hie llu.illbc:r .uk,) mu.at be: rcco•dcd Ul lhc c-ounty where the aru IS loc:JtcJ. and the rec.ordcd tni\Sfer Of 1 copy c-cn1ficd 10 b)' the COWlty Clerk of \he c:owuy '*here lhc tnrufcr is recorded must be 
l•leJ In UIC (mlc:r .. l LmJ om ... co "'ILhUl Rille:() (90) cbys of the uec:..u..an <bl.c, as proV'Kkd by N R.C. SccDOn 51 0'26. I CC001):lntcd by !.be fihn& fcc J)lc.Kribcd by l.hc: Gencnll..aad omce ruk.J Ill 
!It t 11.'" .!.I.e of rc ... c1rt b) ttiC GencnJ UnJ OfTKe or such lrltbfc.r or ccruficJ copy thereof E"el)' rransfcfee shall SUICl.Ced 10 aU n&bts and be subJccl 10 a.U oblia1uons. habtlmu . aad 

,..cJ ~ St.ak: by the ~n,uullcuce or any pnur U<l~te•« ofchc kuc.. wludm1 any hab1htxs \0 Lhc s.tal.c (Of unpJrJ royalbc.S 

II Itt- I t- AI) f..:, Lc»ct rr.J)' rciUlql.o!ih l.hc: nahu cn.med bc.reundcr lO Uw: Sutc It a.ny brnt by rccotdin& the rclrnquu.hmcnt m the tount)' .... here Ws area u SICJ,g\.cd and fihna !.be recorded 
•t ~' ~en1ficJ 'vP)' uf •Jn.c an \he: Cicnc.nl LanJ Office ..... u.tun mnccy(90) cbys after 1ts uec:uoon I«QnlMNCd by Lhc fi1an1 fcc prutnbcd by the Cienc.n1 Laftd OIT~«: ruJcs Ul efftc"l 

J41( ,, IC:Io.C:Il/1 b\ the ,jcnen.l Lind omcc or such n:lmqu.lShmcnl Of ecrtJficd copy thereof Such rclinquuhrucnt Will not tuve the effect or rekw&n& Lcucc &om In)' habrhty thcrccofo.-c 
J 1lllo&' uflhc: SUI.c 

1'1 I It" u lHVhO..IIl\.C \41lh 1\ R c x ... oon S2 1)6. Lhc Sutc ihllllu\C I rm lacn upoo all ad and&» produced from the area ('0\Cfcd by ltuJ IelSe: to sec we pl)ltlCnt ofall W1p.lad royalty 
~ ld .... , ·-lo) ut mont/ Uut R\JI) bc~OIIIC dl.iC under lhU kue B)' JCCtpWJCC of llus kuc, Lcuce cruu the State. ID Wd!Uon 10 tbc bc:a prG\'tdc:d by N R.C Scc.bOa S2 136 and any ocbct 

c .w: ... r') &::en.. .1n u.prcu COfttn.:tui iK"n on .&.nJ toe'wt\t) mkrc.sl Ul a.U kbcd m&acr1ls iD and a..cracccd &om lhc WucJ prcnasu. all pnJCccds •luc.b may XCNC &o l.Lu« &om the ulc 
f ,~h , ,._,,.,1m; od~b ""'hclt.cr i~oo~o.h Pl!oA.CC~ 11C heW b) lebeC Of by f. th&ri1 JHrt)', a.od aU fiAIUJC$ oa aJld lfT1N'O\Cmtnl.l 10 the kued prcm.su UKd Ill COMCCIIOR vrtdt dac: pf'Odi.ICCIOa or 

('U, ~ vt u ... h .ux\lu.tt.cub Yl Ohler w KCwc lhc JN)l'rc m of all fO)f,lUC.S or o&hcr an:u..nts due or 10 become due wdcr lhu k.ue and 10 .s«ure payrncna or a.ny d.atmac.s or kns Wt Lc:»or 
-... -..IIC:r b) ICdUQ u( lc)loC'('S bfc:,.,h uf any C:O\ CIW\1 u t \:lo}CidtUun o(dus kuc, v.bethcr CApfUl Of lll1)bCd. llus hen and SC:CiU'IC)' IDI.C'fCJI may be forcdOJCd wtr.b Of .. lthout Court ptOCCcdltiJ.S 

111\he ""'h11cr ptU•I.Se4 '" tbc IItie 1. Ch.lpt.cr 9 o r the Tu.u Utbrnc.ss a.nd Commerce CoJc. Lcsscc: apect thlt the Conmas10ncr JN)' rcqu.uc Lessee 10 uccutc and rccCN"d such uutf\UI"'Cnts u 
nu \ bf rc.a~r ... bl)- ll«t).UI') ttJ ~tt.JliJ...,IeJcc, lttach or pcrfecl tlus hen Lcucc hereby rtprcKnU lhll there: an: no poor or supcnor liens ans•na &om and rtbtJn& co ltucc:'s ICUVIht'.J upon the 
,oo," ~o~c .. ~n~cJ prupcny ur bum Lc~bec·s acqwsmon of ttw lusc Shovkt the CommiS.SIOn.cr 11 :~ny tunc detcrmanc tNt !Jus rcprcscnta ttOO u not cruc, the-n !.be Convnw10ncr may dcc:brc tlus 
k.»( fvrfcnC"J u ptO\l\Jc:d hcre.n 

10. fOki-EITURE: lfl.cuce dull r~ll 01 refuse to tlll&.e the p.aymcnt of any swn "''than Uuny(lO)cbys al\cr at bccomc.s due, Otlfl.c.J.sc:c or a.n awbocucd IJeftt shoWd kno..,analy rntk.c any 
U.l.)c rctwnor f~be rtpan cOI\\:enuna produc:bOtl or dnlhna, or afl..c.ucc shall fli tl Of ref\iSC' to dnll any offset "'·eUor •clb Ul pod (anh u rcqWIC.d by Law aad tbt rules abll re&ulaDCW A~Jopted by 
lh .. Comfl\bjk)ll('f of the Oc-ncnl LanJ om,e. or If l.c»« shou.Jd f~al co fik n:poru In !.he INMCf rcq~d by law or Call &o C.OII'1)ly Vr<lth NJc.s and rcaubtiOftS prom.r.I&Jtcd by the General l..a.nd 
Ofh.;e d.c Sctwol Land Board. or the R.J•Iroad Cornm~ss~n. or r c(~.Uot Lbc proper authoncy accw co the r«:ords pcn.auuo& 10 operations. or •fl.c.s.scc or aa aWtoru.ed aacnt shoWd k.Dowan&Jy Ca.il 
or rct\l.)c to &H t correct mfonnnron to the proper authonty, or knoWlll&IY Ca1l or refuse to fwnisb the General Und Ofnc:c • concct lo& of any well, or 1f l.c•Kc sh.lllltnowmal)' V'M)IItc any oflbc 
m.1tcml pro,;storu oftius lease, or lf t.tus lc.:asc u w1gned and \he usignrncnt is no1 filed utlhc Gcncr1l Land Office u reqwrcd by law, the ri&hts acqwrcd under 

h1~ .r:H~> sl'-'11 bt subJc:tttu forfcitwe by Lhe Commiss lor\Cr, and he shall forfeit sam: when .sufficknd)' infomlC:d of the racu wtuch aulhoru:e • forfcitw-c, and """hen forfcucd the ar u shall •a•in 
h l ..,,~ .. , 1.• !cue 1.0 the lu1tK"•t b•iJdcr, w.lcr the Janie' reaul:.taons controllin& t.hc onauul uk oflcucs. Howt:V'C'.r, nolhin1 herein shall be constNc:d u WJtvtnJ the automihC kmunaoon of !.his 
k.-h , .,cr.1huu uf b ..... ur byr-c.uun uf 1ny spcca1llmuuuoa ansmc hereunder. forfetturtS m~y be set utdc aDd this kuc and all nJbu t.hcreundct rernstattd ~(on the n&hi.J o( anothc.r 

lftf\'C ~~ ~" r• . .-tube wry e\IJct~~.c w the Comnusstancr of the Ccncr1ll.aod Off.cc oHutwc coll1)h.ancc With the provistons of the law and ohbu kue and the Nks and rccW1 uons lhl.tmay be 
.-U\c: hc.n:\u 

Zl HI\ ~·RilED TRAm In the e\C"Qt Uu.s leuc CO\ CI'll nvc:rbcd. Lessee u hereby spcc:arte:ally putcd the n&ht o( em&nc.nt domiJn and conJc.rmauon u proV\dcd for loft N R.C. Sectioa.s 
Yl. u a pMt Q(thc cv•u&Jent•un mo","l 10 Lcssur for &he: covenants hcrcll'l made by Lessee 

ll \ t'l'l .I(A8LE l.A \\S Al'l> I)KILLINC R ESTRICTIONS: This kuc shall be SubJCCI co all Nlc.s and rcJUbtions, and amc:odmc:nts &.hcrtto. prumWptcd by the Co1mv.ss.ancr of &be 
tte .~:" ( .uu! Offi~e '"'enunc ~lime •nJ produc:Ul& open liOns em Pcl'll\lncnl Frtc Scbooll..a.oJ (spccific.ally &DCiud.Ja& a.ay Nle.s prorw.lptcd WI rd.ue LO pbns or operatiON), pa)mc:Dl of 

.a " ~..J .. ...J.auo~ pRA; N~.JU. •nJ thlll be subJctt co aU ol.bc.r VJhd sunac.s. Nics, recuJ.iuons, orders and ord1o&Me.s ch.JI may a!fct.t opcnoons YDdc.t the provu.ons or &!u.s kuc W1lhout 
tuua ~ t., -.e.w: ra ~o~l) of the lu:e,11ana. Lessee bcrcby ac:rtc.s. b)' tbc acccpu.occ or &!u.s tcuc. 10 be bound by and s..bjm \0 aU statuiOt)' and rc,u.bt.ocy PfOVlAOCU rebtaq to lhc General Land 
OJIH.C') :n.J.t balit.ac oouc:e 1JaJ ~\Oillt tl(lMP proc:cJ.;ru. Sa.rJ provuiOIU arc currmtly found 11 lt Tc..u.s Admi.l:ustnaw Code, Chapi.C'r .c. a.Dd Tc.us NJnnl Raouru:s Code S«bCXU Sl.llS 
oWJ ~ Ill t.:.n.."""' 1: ~ ... lu UioC c\tnt Uu' &cbe co-.c.n Un,J (nnc.basc.J or leased or Otbct'\llo"U< ~by • Ra.\1£IUOD durnct Of by lbc: Untied ~scs ronhc purpose: o(n.a\1&Jh0ftot othtrpvtpOloC 
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,,, iJc'nt to the- opcn110n oC a rcrt. Lhcn l nne stu II nnt be rnlltkd to c.nlrr or posscu such bnd wtthout poor 1ppf0val u prov\dcd under Sccnon 61 II 7 of &he Texas W11cr Code, but Lt:sscc stu II 
toe rM~ &o dc\cl• p 'uch lanJ fur u•l and aas by d•rccuonal dnlhnJ. pfO\"ldtd, ho~o~ocvtr, that no surface dnll•n& locauon may be na.rct !.han 660 fnl aod spcc11l fKrmaJsto• &om lhc 

••nu•onc·r CJf the Gcntr.al L.ln.J Uffiu It ncccJUf) co n\llt .any swbcc *alton ncatt.r Wn 2.160 feet mc:uw·cd at ncht an&lcs from the nurut b\M'\Jx.ad hnc: Of &om the numt d.ttdJtd 
to. nnm rdj!t 1 J ) ch:to:vlt r 1 on 'I 1\uUI•tl~~;h tal be-en authonzcd b) tht Um1cJ SLitc.t u 1 fcJcr1l rrOJ«:l for fut~.n constNCtion, •h•dtt\'Cf u nurtr 

u J(f'\l1)\ \I • Jl rv' 1.,,,..,, 1 ·ron UK kmllhlh '" oflh&s luk fOt an) u~.tSc,lcu« shall no&. Ulany ncot. be pcnTaUtd co rtfn)\t &ht U.S.Iftl or any p.a1t of &he cqurpmc~ &om a.oy 
till dt) ' ,I';I.Jiidon<J ,. ell )f ""ells • 1thouc the- .. ,ucn conscn1 of the Cotm'IISSJOntt of lht General Und Ofl"'.c:e or h1.1 authofued reprcscntJII\It, nor shall Lc.uc-c, *lthout lbc wnuen 

, cnt •( u . .J mmU\IUilt't cH hn lulhutuc.J tcprcunUh\t ten \t from chc k:utd prernascs ~ CJJIMI or any other eqwpmeDl. ma\cml. maduncry, appt.Jnccs or JXOPC-ft)' o••d by Lc.ucc 
, "~J h c MC' 111 dw dc'tktrQlll:nl o~ftd pr~hK~fl Cl ro•l .Jf 1u dwrcfrom un11lal1 dry Of abanJoncd ""ells hi\C bc.c.n pluncd and until all sllo&J.hOf rcfP.Ik ptlS ha\'t b«a pn:~~Krly riilcd and all 

~ t , .,., ntl) C\r lkbn' ih.aU tu .. e bnn rc \td !Tom dw prcrnu.u lO l.hc UllsfachOn of the satd Conmsuonct or tus au1honud rcprurntaU\C 

:.a ft)H( F 'I \Jt-"l Ht- Sh..»&lJ LttKt be rtnentc;J ll'om coft'C)l)"'l .. ,th any u.prcu Of ur~l~<d CO'o"t'Mnt ofdns lust, from concNcuna dnlhna opcntJOnS lhc:rcon. OC' from prod:utm& Otl 
o~ .1. ,, JH 1 ocr~u • I\. Jllcr clfvn maJc m ,Ot.JJ fanh. by rc.uun of""~'- rcbclhon. nots. stnkcs, nrc., acu: of God or any order, ruJc orrcgulac.on orao .. cmmcnul aU\honty,lhc:n whak so prc\cntcd, 
I r\Jocc .. , u~h,acao" w con"ly walh such CO\CNnl shJII be swpcnded upon proper and ucufaclOr)' proof presented '0 the Commlss.oncr of the Gcncnl land Of'r.cc 1ft s~ of Luscc s 
onccn11uu .. ~ ! cn u- shliii1Q4. be l~btc (\)t -urNccs rot fl1lun co coft"l)ly dwre...,u.h (uccpt "' the c'ltnl of kue opc: .... bOnS s\&Si)ClXkd u pro'o"'dcd "' the NkJ aM rcau1~;uons aJoptcd by the 

~noll.:.arkJ Uo.~rJ) .anJ dus kut sh11l be c.. tended '4hrle an.J so lona u Luscc 11 pre ... ented, by any such uu.se, Crot:n d.nlhna, reworton1 open lions or producrn& oll andlm cas 6om !he kascd 
Jrtt \l)es Jlll)\fJeJ t..."'""''' e1. lh.at rK~Ihru' herem slull be corulJ"U(\1 10 suspend tJre p1ymc:nt ofrcnurls d\&nn& the: pnnary or extended term. nor 10 abnd&e Leucc's n&ht 10 a suspcns.on under aoy 
Jr otllt 1.11u:c 1 u • Sutc 

15 Lf.,\Sr: SECU ru r v : I cucc sh:~~ll Lllo.c the tuahcst degree of care and all proper sarc:auardJ to protect saWS prtll\lks and \0 prevent !heR ofoil,aas. and olhtr hydrocarboru produced &om 
·-'1~ lc~-.e fhr.s mcluJn. bYI u nol lm\ltcd 10, l.hc 11"\SU.ll.auon ofall necessary eqwpmcnt. sc.alt, locks, or other a~ropriate protcc11vc dcv.cu on or at alltcceu po..nlS at the leuc•s productaon., 
f.alhenni arkJ st~r.a&e systems '4hcre lhcft ofh)dloc.:ubons can occw. Le.ssee shall be liable fof the loJJ ofany hydiocarbons rtsu.hmJ frorn 1hcn and shall pay tbe St.atc ofTu.u roya lhts \hereon 
.t\ r1nm dcd herem on all 011, 111 or other hydzocarbonJ lost by reason of theft 

a R•:J>UCTIOi\ OF' t'A YMtf'li" rS: 1(, dunna the pnmary term. a ponion of the land covered by thlJ lcuc rs included w1th1n the boundancs of a pooled unrt that hu b«n approved by 1hc 
School Laud Board U1 accofdlntc w1t.h Natunl Rc.sources Code Sectiorcs 51. 1 S I·Sl 151, « 1f, 11 any ume after the u.pr.nbOn of \he pnnury 1.mn or the ulc:Nkd &c.nn. tNs lc.uc: to\"US a ksnr 
I'IUU~r of atus th.Jn the tuc..l ~n'l;)\lnl dc~Cnbc4 hcrc.n. p.yrrc:nts \hat are nude on a ptr acre bans hereunder shall be rcdU«d acconhn& co che nu.trbc.r of acres pooled. rdnscd. surn:Ddcrcd. or 
ol.htNISC U\crcJ.. .o tNt r&)1ntnU dc:tcmuncd on a per acre basiS under !.he &c. rms oflhis luse dunnalhe pnn ry term shall be cak:ubced baud upon tht number a(aeru outudc the boundJriu 

r .. roo ltd WUL or 1f .Jtter the C),plf11aon of the- pnnury term. the nwrOcr of acru actu.~lly reu~taeJ and CO\c.rcd by lhls k:lJC.. 

l'' '\ c ( ~~UH:"' ,,., '"'";'s TM ~O\el'l.,nts. conJntan.s and agreements cont.a1ncd hcrc1n shall utend &O and be brnd1n1 upon the htU'S, t\CC\itOI'S. adtnnistntors. suc:ccsson or 
rna ! I nscc be rem.. 

lJ '' li(Jl IT If , t uut- In lhe c- ~ cnt ll~o&l ln'f !ntwe of .uchco&oa.cal or haSI.OnCll uncrcst on Pct'I'Nncnc School FW'Mi Lind IJ cncoW'Itcrcd dunn& the KbYaht:J au.lhoriz.cd by thi.S ltasc., 
\; \U' wdlarruJ~eJ~.;uch cc .. ,e .h.IIVUic.tanJ "'Ill uhrncJutcl} noofy the Gencnl Land OfT.cc (ATTN Archaeoloaut. Auc1 Mana&cmcn& Orvis.on., 1700 N Conptu Aw, AustlA, Tau 71701) 

1 the Ttu• H1tk•nul Comm.u10n tP 0 UuA l!l-:'6. A~bn, TX 7171 I) so that adtqwtc: nlUJ\II'C.J may be Wldcruken &Oprot«tor t«<\cr such chscO\CntS or (\ndana:s,as appropnale.. Lessee 
C\prcul) placcJ (ln nou,e or the Nahunallhswncal Presct'\-auon Act of 1966 (P0·19-66,10 Statute 91S; 16 U.S.C.A • 70) and the Antiqwtics Code ofTc.us. Chaptt.r 191, Tu .. NaL Code: 

Ann \ cm••n If}'}) Ji.. SloJ'll ICWS) On sute-o"'"MJ LlnJ noc dcdotcJ co lhc PetmJncnt School Fwxi. luKe lhaU noofy the Tcu.s tbscontal Conwns.JK'In bdorc: bR:a.bnJ ~at a ~cct 
W•tiOO Ar1 .arctt.caktl(h:JI s~c)" ""'h' be rcq\LI/eJ by the cotm"USIOft before con.scrucbOn of lhc: ptOJ«l nn corrmcnc:c:.. Funhcr, m lhc c .. ·cnt that any 11\c, obJ«l. •onuon. arofld or other 
turwe or u~otucoi.JJ~al. kacnu(K, cd\Katwnaf. cuJcw-at or hiStone uuercst •s cnc:ounccrcd dunna the actavttiu authonzc by chis leaK, ksscc: will ~nvncdr.atcly nobfy lusor and tbc Tc:us 
I hJJ011..: ~1 ( Omrrll.hk>l\ so tNt JJt'q~tc meuuru n\1)' be underUlen 10 ptO(cct or rCC:O\Ct such dueo .... tncs or (\ndlnp, as apprqwutc.. 

l'f \ L"""l F: Lch\)f 1nd lcucc. UW:hkhnJIClsce's succcs.son and WIJTU, hereby ~acree th.ac venue for any dispute ans..nc out of a provi.saon oflhis least, ~bcdwr e,Aprc.u or ~hed., reaardut~ 
wlerJ•rt'Uiw.lll u( •h" l'"~e. \Jf rtbtiRK m ~ny """~)'to 1h1S k:ue or \0 apphcablc t:uc law, sUMCS. or admtnastnii\>C Nlu, shall be .a a cowt of C.OCT1JC(Cnl Jwudtetion kKated "'Tnvu COU\ty, Stolte: 
rre,.a 

111 t .. \\f fiLII\C• l'ursUJnt 10 Chapttr 9 of the Tu Ow: & Com Codc,l.tus lease must be filed of record in the omcc of the County Cleft an any county'" -.tuch all or any pan oflhc 
"• N PI• lfl ~c I .JinJ ..... , ,tmficiJ COpieS lhctC"~fmusl be filed 1ft the Genc:nl UnJ Office The JliCJCnbcd mma fcc stullaccompany the CCMiricd COpiU JtniiO the Gtntr11 Lind Off tee 

• • • • • •• • •• 

• • • • • • • • • • • 
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t \t' l IIU:'\ ll.n 011•1..1 1.u !cue mwt be ,,,ned 1nd acknowlcJ~cd by l.hc: Lessee bcfufc u u: falcd ofr«onbn lM COWllY r"ordJ 1nd 1n \he Gcncr~l Und OIT'Kc of&bt Sutc ofTcus 

LUSEE . 

:::-stt~~ 
of the Sarf of Tcus ~.o~a.:kr thc 1ul ofd~t Gcntr~l y,~ Otf~~:c 

I II\ f (C0KP0 KAT 10N ACKNOWLEDC~lENT) 

'' ' \ tH 

bl t-U~ I ~U U•c l.l,j~Cilllliell )Wbunl) un !Jut t.Uy pcrwtully Jppurcd'---------------------

•I "'' " r .. t.u I< UK ~~n u -...ho.~oc Nmr b t...O«nbcd w the iOfc,o.na 1nstrwncnt. u _________________ ,or 

______________________ and ad,no""kd~ lO mt that he uccutcJ &he Arne 

• "a•lllkl .. r "'~ lwnJ ;anJ ;nlol oil" thn tl.c ______ ,f.byof _____________ ~lO, _____ , 

l'o&.ary Publoc '"and for ____________ _ 

.. . \11 01 c~ e. x 'l'"""s __ _ 
'"' '" ~~~ \'{\'\I\ "" 

(I NDI VIDUAL ACKNQ\\ L£DCMENT) 

"""" "~ lt.c .......... ,,><~ .. ooonl), on ""' O.y I'<""""IIY lpp<lr<d J QH N t.Jw TM t!J[ !> /iz,IA Llb rl r Sa~ c. c:' .... 

~ KAREN S VANSA 
& NOTARY PUBLIC 
~ »TATF.: OF TEXAS 
I, •t., I) sson hp;res 03·17·2007 
J,....,..._..,_--,--....'-,..,YH._~;s>;t;li!I:OS$1ifd 

6 

NouryPubloc .. an<~ r ... ____________ _ 

JJ<Y Pk1.M~1Ur • litl411• •· ' ' ' ·-
OR US£ OF Tiff OESCR:BEO hti .. •·:. i'.;~ i:!~~uil \lt CO,O~ 
OR RAC£ IS IIIVAIJDAHuUt•~f\; ,· :· .S. ll'hl 'r. t ,, ' 

-15 5 

--

~·I LE NO. 2301 IJ:Ii 

Vfl.l'.ll !'OK RECORD OH TIIE __ ;;:..,S_T_H ___ DAY OF ___ MA_ Y ________ A . D. 2006 2:21 P . H. 

OUl.Y 

BY . 

IU:(;ORDED ' ON /i"'d£ lOTH DAYOY MAY A.D . 2006 3 :30 P. H. ' ..,.-... 52--n LA) , DEPUTY ---------DI.ANN--E- 0. l'LORU, COUNTY CLERK 

) REEVES COUNTY, TEXAS 

• • • ••• • • • • • • • • • • • • • •• ; .. • •• • • • • • • •• • • • • • •• • •• • • • • 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
T!1e above and foregoong s a full. true and correct photographrc copy of the 
ong na' record no.v •n my ta,•,ful custody and possess•on. as the sami ·s 
''ec1recof5ddn the pub~S~ords o18f1ftM'n p~ 
PAGE _ _ THRU RECORDS 

lftl·~~~~:£
1

o~f~ ~:::::c:~::::;:UN: 2:LER:006 __ 
~ j RE ES COUNTY, 
~t1;c := ~: 
~~~~·' 

•••• • • . .. 
• • •• •• • • • 

• • . . . ' • • • • • • • •• • • • • • • 



ANADARKO PETROLEUM CORPORATION / 7 Q 13 52 2 

Lease Number: TX-000120717 

DEPOSIT TO THE CREDIT OP II BA NUMBER n CHECK DATE 11 CHECK NUMBER 11 AMOUNT 
STATE OF TEXAS 
GENERAL LAND OFFICE 

LA4 56782 03 Nov-20-2006 30031012 ~ ***$1,399 . 90* 

/)7 - 10&1/? 

INSTRUCTIONS TO PAY.BB: 
In as much as the canceled check serves as our rental receipt, please cash the check immediately upon rec eipt. 

INSTRUCTIONS TO DEPOSITORY: 
In case of any difficulty, promptly communicate with the rental section of Land Administ ra t ion of t h is coMpany 
(832-636-7922), explaining the circumstances and further instructions will be given. 

• • •••••• • 
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• 

• 
:·. ·. 
• •• 
••• • • • •• 

• 
• ••• • •••• 
•••• • • •• • 



• • •••••• • 
• • •••••• • 
• 

• •• • • • •• • 
• • •• • • •• 

• 
•••• . . 
•••• 
•••• • • • • •• 

SS2£ 



ANADARKO PETROLEUM CORPORATION / 0 8 0 0 6 413 

Lease Number: TX- 0 0012 0717 

DEPOSIT TO THE CREDIT OF II BA NUMBER ll CHECK DATE II CHECK NUMBER II I AMOUNT 

STATE OF TEXAS 
GENERAL LAND OFFICE 

LA456782 03 No v - 28 - 2007 30034938 {\**$1, 399. 90* 

\~ \ 
M- 106118 
NORTHEAST PART SEC 2 BLK 3 H&GN RY CO SURVEY 

INSTRUCTIONS TO PAYBB : 
In as muc h as the canceled check serves as our rental receipt , please c ash the check immediately upon receipt. 

INSTRUCTIONS TO DBPOSITORY1 
In case of an y difficulty, promptly communicate with the rental section of Land Administration of this company 
(832·636·7905), explaining the circumstances and further instructions will be given. 

• • 
: ~ · · ·· 
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• • • •• •• • • • • • • • • • .. . :. :./. 
ANADARKO PETROLEUM CORPORAtiON/ 

• . . 
• • • • • • • • • • • ••• • • • • • • • • • • • • 

Lease Number : TX-000120717 

DEPOSIT TO THE CREDIT OF II BA NUMBER II CHECK DATE II CHECK NUMBER II / AMOUNT 

STATE OF TEXAS 
GENERAL LAND OFFICE 

LA45678203 Nov- 18- 2008 3004 0492 r ~6, 999.50* 

M-106118 
NORTHEAST PART SEC 2 BLK 3 H&GN RY CO SURVEY 

09005199 

INSTRUCTIONS TO PAYBB: 
In as much as tha ca.ncaled check serves as our rental r~~~~~~ check immediately upon receipt . 

I NSTRUCTIONS TO DEPOS ITORY : 
In c ase of any difficulty, promptly communicate wi th the rental section of Land Administration of tbis company 
832-636-7899, explaining the circumstances and further instructio ns will be given . 

DETACH STUB AND RETAIN FOR YOUR RECORDS 
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Lease Number: TX-000120717 

DEPOSIT TO THE CREDIT OF 

• • •• •• • • • • • • • 
ANADARKO PETROLEUM CORP ••• 

. . 
• • • • • • • • • • • • • ••• • 

• • • • • • • • • • 

II BA NUMBER II CHECK DATE II CHECK NUMBER II 

• • • • •• • •• 

I AMOUNT 
STATE OF TEXAS 
GENERAL LAND OFFICE 

LA45678203 Nov-18-2009 300464 56 "}(*$6 1999 . 5 0* 

M-10 6118 
NORTHEAST PART SEC 2 BLK 3 H&GN RY CO SURVEY 

10702351 

INSTRUCTIONS TO PAYBB: 
In as much as the canceled check serves as o ur rental r eceipt, p l ease c ash the c hec k i .mmediately upo n receipt . 

I NSTRUCTIONS TO DEPOSITORY : 
In case of any difficulty, promptly communic ate with the r e ntal section of Land Administratio n o f this company 
832-636 - 7899, explaining the circ umstances and further ins t ruc tion s wi ll be given . 

\~\ 



- - . . . . • • • • • • • • •• •• • • • • • • • • • • • •• • • • • • • • • • • • • • • • •• • • ••• • ••••• 
File No._/_()_~__;\_/ ...;..~ ___ _ 

RENTAL PAYMEN-t 

Date Filed: I I , d. <l ,..o 'i' 
Jerry E. Patterson, Comrmssioner 

By~ 


