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STATE OF TEXAS 
TAXI.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1.061.08 
For GLO Use Only 

JANUARY 17, 2006 

MINERAL LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: WL&T Services 

Address : P.O. Box 1125 

City: Cameron State: TX Zip : 76502 
(Include +4 Code) 

Telephone: (254)697-8098 

County(ies): Loving Survey/Area: H.& T.C. Ry . Co. 
(If Applicable) 

Block/Tsp.: 33 Section/Tract: 72 Acres : 440.00 
(If Applicable) 

(A) Bonus Amount ($)1.100 .003 .00 

One million one hundred thousand three dollars and no cents 
(type/print above) 

(B) Sales Fee Amount ($)16.500.05 

Sixteen thousand five hundred dollars and five cents 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY ci?6'_ 
( Do Not include sales fee) ~ 

~ -?o 
WL&T Services 
(same as above) 

($)1.100.003.00 ~~ s?J> 
0 
/~ 

John Whitmire 
(tvoe/orint name) 
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) L .. St Form 
Re' I sed I 0/99 

urve) ed chool Land 

~u.sttn, W:exa.s 

O IL AN() CA LEASE 
NO. i\ l- 106108 

WII ERE,\ S, pursuam to the Texas Naturol Resources Code Chapters 32, 33. 51, and Chapter 52, Subchapters A-D and H. (sa1d Code bcmg heremaner referred to as N R.C.), and subject to all 
rules and regulations promulgated by the Comnussioner of the Gcncrol Land Onice and-or the School Land Board pursuant thereto, and all other applicable smtutes and amendments to sa1d 
N.R.C., the folio" mg area, to-wu: 

I'ORTION 0 TSIDE UNIT (PO ) OF SECTION 72, BLOCK 33, 1-1. & T. C. RY. CO. RVEY, LOVING COUNTY, TEXAS, CONTA IN I G AI'PROX II\IATELY 4~0 ACRE • 
BEING FURTIIER DESCRIBED AS BEl G 0 T IDE TilE TEELI-IE,\0 NIT, AID ' IT BEl G lORE PARTIC LARLY DESCRIBED IN 1\11 ' ERAL FILE MF-~568, 

CU RRENTLY ON FILE IN THE ARC HI VES & RECORD DIVISION OF TilE TEXA GENERAL LAND OFFICE, AU Tl"', TEXA , A 'D A 110 \\ O;-. Til E OFFICIAL 
1\IAI' OF LOVI 'G COU 'T Y, T EXA OW ON FILE IN Ti lE TEXA GENERAL LAND OFFICE, A TIN, TEXA , 

was, ancr bemg duly ad,•cnlScd, offered for lease on the 17'' d•) of Januar), 2006, at 10.00 o'clock a.m. by the Commissioner of the General Land Onice of the Smte of Texas and the School 
Land Board of the Smte of Texas. for the sole and only purpose of prospecting and dnlhng for. and producing 01l and:or gas that may be fowul and produced from the above descnbed area. and 

WHEREAS, aner all bids and remitmnccs "Inch "ere recel\ed up to sa1d nme have been duly considered by the Commissioner of the Generol Land Onice and the School Land Board at a 
regular meennK thcrcof in tl1e Generol Land Onicc. on the 17'" day of January, 2006, heremaner the "effecm·e date" and it wos fow1d and detenmned that WL&T ERVICES "hose address IS 

1' .0. llOX 1125, CAi\1 ERON, TEXAS 76502 had offered the highest and best bid for a lcosc of the area above described and is, therefore, cmitlcd to receive a lease thereon: 

OW, Ti l EH EFORE. I. Jerry E. Patterson, Conunissioner of the General Land Onice of the State ofTeus, heremaner son'ICtuncs referred to as "Lessor," \\hose address is Au.tm. Te><as, by 
vinue of the authority ' 'estcd in me and m eons1dcrotion of the payn'ICnt by the heremanor desiK"atcd Lessee, the swn of One ~lilllon One llundrtd Thousand Three and 001100 Dollars 
(S 1, I 00,003.00), receipt of " hich is hereby acl..r10" ledged and of the royalues, covenants, supulations and cond1110ns conmined and hereby agreed to be paid, obser> ed and perfom1ed by Lessee, 
do hereby demise, g111n~ lease and let w11o the abo'e n'ICnuoned b1dder the exclusi'e nght to pro>pect for. produce and t:lke o1l and/or gas from the aforesaid area upon the follo"111g terms and 
conditions, to-" 11: 

t . HESERVATtON: There ts hereby e<ccpletl ond re>er>etl to Lessor the full use of the propeny co,ered hereby and all nghts \\llh respect to the surface and subsurface thereof for any and 
all purposes e.cept tiJOse g111nted and to the e<tent herem granted to Lessee, together" 1th the nghts of mgrcss and egress and u.e of sa1d lands by Lessor and Its mmerollcssees, fur purpo>t> of 
exploring for and producing the minerols "luch are not co,ered, or \\hich may not be covcretlm the li11ure. under the tem\S of this lease, but "h1ch may be located Wllhm the surface boWKlanes 
of the leased area. All of the rights in and to the leased prcm1ses retained by Lessor and all of the nghts in and to the leased prcmtses granted to I essee herein shall be exerc1sed 111 such a manner 
that neither shall w>duly interfere with the operouo1ts of the other 

2. TERI\1· Subject to the other pro,isiOilS hereof. th1s lease shall be for a tenn offh e (S) )Cars from the efTecU\e date hereof(herem called "pnmary tern>") and as long thereancr as 011 or 
gas lS produced 111 paying quantiucs from sa1d area. 

3. l)ELAY RENTA LS: If no well is comnJCnced on the land hereby leased on or before the amuvcrsary date of this lease, this lease shall tcnninate as to both panics unless the Lessee on or 
before said date shall pay or tender to the Commissioner of the Gencrol Land Onicc of the Smte of Tc.as at Austin, Tnas, the amount specified m the following schedule multiplied by the 
number of acres in the premises. which shall operate as a renml and co' er the pri,ilege of dcfemng the comncncement of a "ell for t\Hh e ( ll) months from said date In like manner and upon 
payn'ICnts or tenders of amounts set out in the folio" mg schedule. the commenccn'ICnt of a "ell may be funher deferred for a like penoJ of the same nuni>er of months 

Ann" crsary Date Qelay Rcntalrn:r Acre 
hrst S S.oo 
Second S 5. 00 
Th1rd S25.00 
Founh S2S.OO 

4. PROO CTION !lOYAL TI ES: SubJeCt to the pro\ISIOns for royalty redueuons set out m subparogroph (E) of this par:lgr:lph 4, upon production of oil and. or gas, the lessee agrees to pay 
or cause to be paid to the Commissioner of the Gencrol Land Onice in Attstin. Texas. for the use and benefit of the Smte of Te><as, during the tcnu hereof: 

(A) 0 1 L: As a royalty on oil, which is defined as mcluding all hydrocarbons produced 111 a liquid form at the mouth of the well and also all condensate. distillote, and other liquid 
hydrocarbons recovered from oil or gas nm through a separotor or other eqUipment, as here111ancr provided. 1/4 pan of the gross production or the market '"lue thereof. at the option of the 
Lessor, such value to be detennined by I) the highest posted pnce, plus premiun~ if any, offered or pa1d for o1l, condensate, distillate, or other hquid hydrocarbons, respectively, of a like type and 
grovity in the gcnerol area where produced and when run. or 2) the highest market price thereof offered or paid in the gcnerol area where produced and when run, or 3) the gross proceeds of the 
sale t11ereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, 11 will be run free of cost to Lessor through an 
adequate 011 and gas separator of conventional type or other equipnlCnt at least as enic1ent to the end that all liquid hydrocarbons reco,erable from the gas by such IT'!Cans wtll be rcco,ered Upon 
written consent of Lessor, the requirement that such gas be run through such a separotor or other eqwpment may be waived upon such terms and eondnions as prescnbtd b) Lessor 

(B) NON-PROCESSED GAS: As a royalty on any gas (including Oared gas), "h1ch is defined as all hydrocarbons and gaseous subsmnces not defined as oil m subpa111g111ph (A) abo,·e, 
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) II~ pan of the gross 
production or the market value thereof. at the option of t11e Lessor, such '"lue to be based on the highest market price paid or offered for gas of co111>aroble quality in the generol area where 
produced and "hen run, or the gross price paid or offered to the producer, whichever IS greater provided that the maxirrnun pressure base in measunng the gas under this lease contract shall not at 
any time exceed 14.65 pounds per square mch absolute, and the standard base ten~rature shall be sixty (60) degrees Fahrenheit, correcllon to be made for pressure accordmg to Boyle's Law, 
and for specific grovity according to test made by ~1e Balance Method or by the most appro,ed me~tod of testing being used by the mdustry at the ume of testing. 



(C) PROCES ED GAS: As a royally on any gas processed m a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 114 part of the residue gas and the 
liquid hydrocarbons utracted or the market \'3lue thereof, at the option of the Lessor. All royallies due herein shall be based on one hundred pen:ent (I 000-<) of the total plant production of residue 
gas attribuLlble to gas produced from thts lease, and on fifty percent (SO";e) or that percent accrumg to Lessee, "'htchevcr IS the greater, of the total plant producuon of liquid hydrocarbons, 
attnbutable to the gas produced from thtS lease; pro,ided that if liqwd hydrocarbons are recovered from gas processed in a plant in whcch Lessee (or us parent, subsidiary or affiliate) owns an 
interest, then the pen:entage applicable to liquid hydrocarbons shall be fifty percent (50".) or the highest pen:ent accrwng to a third party processing gas through such plant under a processing 
agreement negonatcd at arms' length (or if there ts no such third pany, the highest pen:cnt then bemg specified in processing agreements or conU'3cts in the industry), "'lnchever cs the greater. The 
respective royallies on residue gas and on liquid hydrocarbons shall be detemuned by I) the htghest market price paid or offered for any gas (or hquid hydrocarbons) of comparable qUJiity 111 the 
general area or 2) the gross pnce patd or offered for such residue gas (or the "'etghted a\·erage gross selling price for the rcspecuve grades of liquid hydrocarbons), whichc,·cr is the greater. In no 
event. however. shall the royallies payable under thts paragraph be less than the royallies which would have been due had the gas not been processed. 

(D) OTHER I'KODUCT : As a royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbottS) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, !L:!. pan of gross production of such products, or the market value thereof. at the option of Lessor, such 
market value to be dctcmuned as follows: 

(I) On the basts of the highest n1:1rkct price of each product, durin~ the same month in whcch such product is produced, or 
(2) On the basts of the average gross sale pncc of each product for the same month in which such products arc produced; whiche,·er is the greater 

(E) \ 'AKIAilLE ROYA LTY: (i) Subject to ~1c othcrprovislOttS of tins lcaJ.e, tt ts hereby provided that m the e\cnt production in paying quJnttttcs IS estlblished pursu.1nt to ~te tenns of 
tins lease and such producuon ts brought on hne and sales thereof arc commenced wnhm etglnecn ( 18) months of the effective date hereof. the royalty rate pro,idcd herem shall be reduced to 
20"'e, and shall apply to each subsequent well dnlled and produced on the land CO\ered by thts lease. Pro\idcd that, if dwing such eighteen ( 18) month term dunng which Lessee may earn a 
reduced royally rate of2~. as herein provided, Lessee should dnll in good fauh and con~lete the first well as a dry hole on the land co,·ered by thas lease, Lessee n1:1y receive a three (3) month 
extenston of the tenn m wInch to earn a reduced royalty rate by givmg not tee to ~te Commiss•oner of the General Land Office, commencing dnlhng operations on an additiOnal well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the dnlhng of such additional well and coJl1)1eting same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced priorto the e•pcrauon of such three (3) month extension period 

(ii) In the event production an paying quantities is estlblished pursuant to the terms of this lease and such production is brought on line and sales thereof are conm1enced after the expiration 
of eighteen (IS) months from the effective date hereof but prior to the expcration of twenty-four (H) months from the effective date hereof, the royalty rate pro,ided herein shall be reduced to 
22 .5~~ and shall apply to each subsequent "ell drilled and produced on the land CO\'ered by thts lease. Pro,ided that, if during such six (6) month tem1 dwing which Lessee may cam a reduced 
royalty rate of 22.5<;. as herem pro,ided, Lessee should dnll in good fauh and complete ~1e first well as a dry hole on the land covered by ~1is lease, Lessee may rccei\'e a three (3) month 
extettSion of the tem1 in which to cam a reduced royally rate by giving nouce t.o the Commissioner of the General Land Office, conunencing drilling operations on an additional well prior to the 
e•piration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and coJl1)1eting same so that production in paying quantities is estlblished 
and so ~1at such producuon cs brought online and sales thereof are conm1enced prior to the expiration of such three (3) month extettSion period. 

(F) 0 DEDUCTIONS: Lessee agrees that all royalties accrumg to Lessor under this lease shall be without deduction for the cost of producing, transporting, and o~1erwise n1:1king the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROYALTY I Kl D: NotwithsLlnding any1hing contained herem to the conU'3ry, Lessor n1:1y, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to tinlC that payment of all or any royalties accruing to Lessor under ~•is lea.se be made in kind without deduction for the cost of producing, gathering. s toring, separating, treating, 
dehydraung. coJl1)ressing, processing, transporting and othemise making the oil. gas and other products produced hereunder reody for sale or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's nghts or Lessee's obligations, whether express or implied. under this lease. 

(H) I' LA T FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
an any processing planL Notwithstanding any1hing contained herein to the conlt'3ry, and subject to the consent in writing of the Conunissioner of the General Land Office, Lessee n1:1y recycle gas 
for gas lift pwposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such tinJe as the 
sanlC may thereafter be produced and sold or used by Lessee in such manner as to cntttle Lessor to a royally thereon under the royalty provisions .of this lease. 

(I) i\IINii\ IUi\1 n O VAL TV: During any year after the expirauon of the primary term of this lease, if this lease is n1:1inuined by production. the royalties paid to Lessor in no event shall be 
less than an amount equal to S5.00 per acre; other.' ise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00 per 
acre less the amown of royalttes paid dwing the preceding year. 

(J) i\IARGI 'AL I' RODUCTION ROYALTY: Upon Lessee's wnttcn apphcauon, the School Land Board may reduce the royalty rate set out m thts paragraph and!or ~1e minimum 
royally set out m subparagraph 4 (I) to e<tend the economic life of thts lease and encourage recovery of oil or gas that nught otherwise remain unrecovered. Any such ro}alty reduction mU>t 
confonn to the reqwrcments of any School Land Board administrative rules on this subJeCL Royalty may not be reduced below the applicable Stltutory mmimum 

5. nOYAL TV PA V~ I EJ\ T AND REPORTS: All ro)'3lties not taken m kind shall be patd to the Commissioner of the General Land Office at Austm, Teus, in the following manner: 
Payment of royalty on producuon of otl and gas shall be as provided m the rules set forth m the Te.os Register. Rules currently pro, ide that royalty on oil is due and must be received in the 

General Land Office on or before the 5th day of the second month succeedmg the month ofproducuon. and roy'3lty on gas is due and must be received in the General Land Office on or before the 
t 5th day of the second month succeeding the month of production, accompanied by ~tc affidam of the owner, manager or other authorized agent, COtJ1lleted in the form and manner prescnbed by 
the General Land Office and showing the gross amount and disposition of all 011 and gas produced and the market '"lue of the oil and gas, togc~tcr with a copy of all docwnents, records or reports 
confinmng the gross producuon, disposition and market value including gas meter readings. pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to ,·crify the gross production, disposition and n1:1rket value. In 
all cases the authority of a n1:1nager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, swmnary 
or other remittlnce advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after 
the royalty payment W'3S due, then Lessee owes a penalty of 5% on the royalty or S25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of I 0% 
of the royalty due or S25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royally is sixty (60) 
days overdue. Allidavits nnd supporting docun1ents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the 
date when the affidavits or supporting docunlCntS were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein. 
Paytnent of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpOne the date on which royalties were originally due. The 
above penalty proviSions shall not apply in cases of ti~e dispute as to the SLlte's portion of the royally or to that portion of the royally in dispute as to fair n1:1rket \'3luc. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Conmlissioner of the General Land Office wt~l its best possible estimate of oil and gas 
resen·es underlying this lease or allocable to this lease and shall furnish said Commissioner w~th copies of all conU'3cts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts w tthin thirty (30) days after entering into or making such conU'3cts, agreements or amendments. Such conlt'3cts and agreements "hen received by the General Land 
Office shall be held in confiJence by the General Land Office unless othel"l'ise authorized by Lessee. All other conU'3cts and records penaming to the production, transportation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspecuon and euminauon by the Commisstoner of the General Land Office, the Attorney General, the Governor, or the representative of any of them 

(B) DRJLLING RECORD : Wntten notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator fi\·e (5) days before spud 
date, workover, rc..:ntry, te111>0rary abandonment or plug and abandonnlCnt of any well or "ells. Such written notice to the General Land Office shall include copies of Railroad Commission 
forms for application to drill Copies of well tests, COJl1)1etion reports and plugging reports shall be supplied to the General Land Office at the time they arc filed ..;th the Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other infom1:1tion relative to the operation of the above-dcscnbed 
premises, which n1:1y be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole 
section, from the base of the surface casing to the total depth of well. of all wells drilled on the above desenbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (I 5) days after the making of said survey. 
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(C) PENA L TIE : Lessee shall incur a penally whcnc•cr reports, documeniS or other nulenals are no1 filed in the Genenl Land Office \\hen due The penally for late fihng shall be set by 
the General Land Office adnumstrame rule wh1ch is effecll\e on the date "hen the nutenals "ere due 111 the General Land Office. 

7. RET AI ED ACREAGE: Notwithstanding any prom1on of this lease 10 I he contrary. aner a \\Cll producmg or capable of producing oil or gas has been cornplcled on the leased premises. 
Lessee shall exercise the dihgence of a reasonably prudent operator 10 drilhng such additional well or wells as nuy be reasonably necessary for the proper de•·elopment of the leased premises and 
in rnarkcnng the producnon thereon 

(A) \'EJtTICA L. In the event tins lease 1s 111 force ami effect two (2) )tars a ncr the c'p1ranon date of the pnmary or c"cndcd tem111 shall then tcmunatc as 10 all of the leased premises, 
EXCEPT (I) 40 acres surroundmg each 011 "ell capable of producmg m paymg qtiJnlnles and 320 acres surrow1dmg each gas well capable of producmg in paymg quannnes (mcludmg a shut-Ill 
oil or gas well as provided in Paragraph II hereof), or a well upon which Lessee is then engaged in cominuous drilling or reworking opera1ions, or (2) tlte number of acres included in a producing 
pooled un11 purstiJnl 10 Natural Resources Code Sections 52. 1 S 1-52. 153. or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proranon unot for each 
such producmg well under the rules and regulations of the Raolroad Conumssion of Te'"s. or any successor agency. or other go•emmental au1hon1y having Jurisdicnon \\'uhm 90 days of a 
pamal tenmnation of this lease m accordance with this subparagraph and upon payment of the numrnum fihng fee set by General Land Office rules m effect at the nmc of the pamaltemunanon, 
Lessee shall ha'e the right to obtam a surface lease for mgress and egress on and across the tcmunatcd ponoou of the leased prcnuses as may be reasonably necessary for the conunucd opcranon of 
the ponions of the lease remaining in force and effect. If Lessee faols 10 apply for a surfa ce lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Office. butt he Land C'omnussioner has the discreuon 10 grant or deny such apphcauon and 10 set the fcc for such surface lease 

(H) IIO RIZONT AL. In the e•em thos lease is in force and effect two (2) years aner the e'p1ration dale of the pnmary or u1ended term u shall funher tenrunate as to all depths belo" 100 
feet below the total depth dnlled (heremaner "deeper depth>") m each well located on acreage reta1ned in Paragnph 7 (A) aoo,e, unless on or before l\\0 (2) )Cars a ncr the pnnur)' or extended 
term Lessee pa)s an amount equal 10 one-half ( 1 2) of the oonU> originall> paod as consoderauon for this lease (as specofied on page 1 hereof). If such amount 1s paid. this lease shall be m force 
and encct as 10 such deeper depths. and sa1d 1ermmation shall be dela)ed for an addouon3l period of rwo (2) years and so long thercaner as ool or gas is produced m pa)ing quanuues from such 
deeper depths covered by this lease. 

(C) IDENTIFICAT ION AND FILING: The surface acreage retained hereunder as to each \\ell shall, as nearly as pracneal. be 111 the form of a square '"th the \\ell located 111 the center 
thereof, or such other shape as nuy be apprO\·ed by the School Land Board. Withm thony (30) days aner panoaltermmauon of this lease as pro•1ded herem, Lessee shall e\ecule and record a 
release or releases conuoning 3 sans factory legal description of the acreage and/or depths not reumed herewtder. The recorded release. or a cenified copy of same, shall be filed on the General 
Land Office, accompanied by the filing fee prescribed by lhc General Land Office rules 111 effect on the date the release is filed. If Lessee fails or refuses 10 execute and record such release or 
releases within ninety (90) days a ncr being requested to do so by the General Land Office, then the Commiss1oner al his sole discretion may designate by written instrument the acreage and/or 
depths to be released hereunder and record such instrulllCnl at Lessee's expense in ~1e coumy or coumies "here the lease IS located and in tlte offieoal records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes If at any time aner the effeeuvc date of the panialtem1ination provisions hereof, ~tc applicable field rules are changed or the "ell or 
wells located thereon are reclass1fied so that less acreage IS lhereaner allocated to satd \\ell or wells for production purposes. this lease shall thereupon tem1ina1e as 10 all acreage notthereancr 
allocated to said well or "ells for producuon purposes 

8. OFFSET WELLS: lfoolandlor gas should be produced 111 commercial quanlllies from a "ell located on land pmately owned or on St<~te land leased at a lesser royalty, "'h1eh "ell1s withm 
one thousand ( 1,000) feet oftlte area mcluded herein, or" htch well is draitung the area CO\ered by tins lease. the 1 e»ee shall. "11hm sutty (60) da)·s aner such moual pro.Jucuon from the dr.unmg 
\\ell or the well located w1th111 one t110usand (1,000) feet from the area co•ered by tlus lease begmm good faoth and prosecute d1hgently the dolling of an offset well on the area covered by this 
lease. ond such offset "ell shall be drilled to such depth as may be necessary 10 pre•entthe undue dramagc of the area co•ercd by this lease. and the Lessee, nllnager or dnller shJII use all means 
necessary m a good faith effon to make such offset well produce ool omLor gas Ill comnJCrc1al quanuucs. Only upon the detennmauon of the CommiSSIOner and woth his wnuen appro•al, may the 
paynJCill of a compensatory royally satisfy the obligation to dnll an offset well or wells requored under this Paragraph 

9. DRY IIOLEICESSATION OF PRODUCTION DUll 'G PRI~IARY TER\1: If. dunng the prinllry tem1 hereof and prior 10 d&o•ery and production of oil or gas on sao.! land. Lesscc 
should dnll a dry hole or holes thereon, or 1f during the pnrl\1ry tcmt hereof and aflcr the disco•cry and actual production of otl or gas from the leased premises such producbon thereof should 
cease from any cause, this lease shall not temunale if on or before the e'piration of si."Y (60) days from date of complcuon of saod dry hole or cessation of production Lessee commences 
additional drilling or reworking operations ~•creon, or pays or tenders the next annual delay rcmal in the same manner as proVIded in thos lease If. during the last year of the pnnury term or 
within sixty (60) days prior thereto, a dry hole be completed and abandoned. or the production of ool or gas should cease for any cause, Lessee's nglus shall renuin m full force and effect wuhoul 
fun her operations until the exporauon of the primary 1em1; ond of Lessee has not resunJCd producuon m paytng quannues at the «poration of the prinury tcnn. Lessee may mamtam this lease by 
conducnng additional dnlhng or reworking opcrauons pursuant to Paragraph 10. usmg ~te "porauon of the prinury term as the date of cessanon of producuon unJcr Paragmph 10. Should the 
first \\ell or any subsequent "ell dnllcd on the aoo•e descnbcd land be COfT4lletcd as a shut-In 011 or gas \\ell \\ttlun the pnnury tem1 hereof. 1 cssee nuy resume payn~em of the annUJI renulm 
the sanJC nun ncr as proVIded herem on or before I he rental paymg date foliO\\ ong the expora1ion of sixty (60) days from t11c dale of completion of such shut-in ool or gas \\CII and UJ>OIIthe failure to 
n~1ke such paymcn~ this lease shull ipso facto tcmtinatc. If al l he expiration of the pnmary 1cnn or any time thcreancr a shut-in oil or gas well os located on the leased premises payttlCniS nuy be 
n~1de 111 accordance with tl1e shut-111 provisoons hereof 

10. C E AT! ON, DIUI.LINC. AJ'IO RE\\ OR KJNG: If. ancr the exporauon of the pnmary tenn. pro.luction ofool or gas from the leased premises, after once obuincd. should cease from 
any cause, thiS lease shall not tcm1male of Lessee conunences add111onal dnlhng or reworkmg operations "ulnn s1xty (60) .Ja)s a ncr such cessauon, and thts lease shall remam 111 full force and 
effect for so long as such operauons conunue in good fanh and 111 workmanhle nunner \\llhoulmlemupuons tol<lhng more than smy (60) days If such dnlhng or reworlmg operanons result m 
the production of ool or gas, the lease shall rcnuno in full force and effect for so long 35 ool or gas IS produced fromtiJe leased premises m paymg quanunes or payment ofshut-m oil or gas "ell 
royalties or pa)menl of cOtf1>C11Salory royalties is made as provided herein or as proVIded by law If the dnlling or re"orkmg operations resultm the con1>letion of a "ell as a dr)' hole, the lease 
will notlemunale if the Lessee conunences additional dnlhng or reworung operations" 1thm SL\ly (60) days aner the con1>leuon of the "ell as a dry hole, and this lease shall remam m effect so 
long as Lessee conunues dnlhng or reworkmg operations m good faith and m a \\Orl.manhke nunner '"thoutmtemupnons lotahng more than si"Y (60) days Lessee shall gl\c "ntten notice to 
the General Land Office w uhon tluny (30) days of any cessanon ofproducuon 

11. SHUT-IN 1{0Yi\L TI ES: For purposes of this paragraph, ""ell" nJCaotS any well that has been assogned a well number by tlte Sl<ltc agency havmgJurisdocnon over the pro.lucuon of ool 
and gas If at any time aner the expiranon of the prinury lenn of a lease tha~ unlll bemg shulm. "as being m:unumed m force and effect, a \\Cll capable ofproducmg 011 or gas in pa)1ng 
quanuues os located on ~1e leased premises, but oil or gas is 1101 bemg produced for lack of suitable production fac1lllies or lack of a suitable nurkcl. then Lessee nllY pay as a >hul-m ool or gas 
royally an amoum equallo Sl 0.00 per acre. bul not less than S 1,200 a year for each well capable of producing ool or gas on paying quantities. To be effecti•·e, each milia! shut-in ool or gas ro>-ahy 
must be paid on or before: (I) the expiration of the prinury tcm1, (2) 60 days a ncr the Lessee ceases 10 produce o1l or gas fromlhe leased premises, or (3) 60 days a ncr Lessee completes a drilling 
or reworking operation in accordance wit11 the lease provisions; whichever date is latest If the shut-in oil or gas royally is paid, tlte lease shall be considered to be a producing lease and ~ .. 
paytnclll shall extend the tenn oft he lease fo r a period of one year from the end of I he primary lenn. or from the first day of the momh following the month in which producuon ceased. and. aner 
that. 1f no suuable production faci li11es or suitable market for ~1e ool or gas ext> IS, Lessee nuy extend the lease for four more sw:cessi•·c penods of one (I) year by pa)1ng the same amount each 
year on or before the exp1ranon of each shut-in year. 

12. COO\ IPE 'SA TORY ROYALTI ES: If. during the penod the lease is keptm effect by payment of tltc shut-on oil or gas royally, oil or gas is sold and delivered m paymg quantoues from a 
well located within one ~10usand {1,000) feet of the leased premises and completed in the same producing reservoor, or in any case in which drainage is occurring, the right to connnue to mainl<lm 
the lease by paying the shut-in oil or gas royalty shall cease. but the lease shall remam cffccll\e for the rematnder of the year for which the royalty has been paid. The Lessee may =int<~in the 
lease for four n10re successhe years by Lessee paymg con1>(nsatory royally at the royalty rate pro•ided in the lease of the nllrkel value of production [rom the "ell causmg the draonage or "hieh 
is COfT4lletcd in the same producmg reservoir and within one thousand (1.000) feet of the leased premises. The COft1>COS3Iory royalry is 10 be paod monthly lO the Conuruss1oner beg1Ming on or 
before tltc last day of the month following the month in wh1ch the ool or gas is produced from the "ell causing the drainage or tha11s COfT4lleted 111 the same pro.Jucmg reserv-oor and located \\ithm 
one thousand ( 1.000) feet of the leased premises; if the compensatory royally paid in any 12-nJOnth period is 111 an amount less than l.he annual shut-m 011 or gas royalty, Lessee shall pay an 
amount equal 10 the diffcrettce within thiny (30) days from the end of the 12-momh period, and none of these provisions w111 relieve Lessee of the obligation of reasonable devclopnJCnt nor the 
obligation to dnll offset wells as pro•ided in N.R.C. Sccuon 52.034; however, a1 the detemunauon of the Commissioner, and "'ith the Conunissioner's wnlten approval, the payment of 
con1>(nsalory royalties shall satisfy the obligation to drill offset wells. Coft1>Cnsatory royalty paymeniS which are not umely paid will accrue penally and interest in accordance wuh ParagraphS 
or this lease 
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13. EXTENSIONS: If, at the upiration of the prim:uy tenn of this lease, production of otl or gas has not been obtained on the leased premises but drilling operations are being conducted 
thereon in good faith and in a good and workmanlike m1nner, Lessee m1y, on or before the e'ptrauon of the pnnl3ry tenn, file in the General Land Office wriuen application to the Commissioner 
of the General Land Office for a thtny (30) day extension of this lease, accompanied by payment of Three TI10usand Dollars ($3,000.00) tf this lease co,·ers St' hundred fony (640) acres or less 
and Six Thousand Dollars ($6.000.00) if this lease co'ers more than six hundred fony (640) acres and the Conuntssioner shall, in "riting, extend thtS lease for a thiny (30) day period from and 
after tlte expirauon of the prinl3ry tcnn and so long thereafter as otl or gas ts produced 111 paytng quantittes, provided furuter, that Lessee may, so long as such dnlling operations are being 
conducted n13ke like application and paytt~m during any thiny (30) day e"ended period for an additional extension of thiny (30) days and, upon receipt of such application and pa)111enl, the 
Commissioner shall, in writing, again extend this lease so that san1e shall ren\3111 in force for such additional thiny (30) day penod and so long lhcreafier as Otl or gas is produced in paying 
quantities: pro,ided, ho"ever, tltatthts lease shall not be extended for more than a total of tltrec hundred ninety (390) days from and after the expirauon of the prinl3ry 1em1 unless production in 
paymg quanuues has been obtained 

14. USE OF \\'ATER: RFACE: Lessee shall ha,·e the right to use "ater produced on satd land necessary for operations hereunder and solely upon the leased premises: pro,idcd howc,·er, 
Lessee shall not use potable \\ater or water suitable for livestock or tmgation purposes for "ater flood operations "ithout the prior wnuen consent of Lessor. SubJect to us obligatiOn 10 pay 
surface danl3ges, Lessee shall ha\e the nght 10 use so much of the surface of the land that n13y be reasonably necessary for dnlhng and operaung "ells and transponmg and mar\:cting the 
production therefrom. such use to be conducted under conditions of least IIIJury 10 the surface of the land. Lessee shall P•>' surface damages in an amoum set by the General Land Office fee 
schedule "hich IS effecu'e on the date when the activity requtnng the pa)1tlenl of surface dani3KCS occurs. 

I 5. POLLUTION: In de, cloping tl11s area, Lessee shall use the highest degree of care and all proper safeguards to pre,·ent pollution. Without hmiung the foregoing. pollution of coastal 
"ctlands. natural \\atem ays. ri' crs and impounded" aler shall be pre,ented by tlte ttSC of contautmelll facthties sufficient to pre,ent spillage, seepage or ground water contanunallon. In the event 
of pollution, Lessee shall usc all n1eans altts disposal to recapture all escaped hydrocarbons or otl1er pollutant and shall be responsible for all danl3ge 10 public and private propcnics. 

(A) Ul'LAt 0 : Lessee shall build and nl3intain fences arow1d tts slush, suntp, and drainage pits and tank ba11eries so as 10 protect livcstocl.. against loss, danl3ge or i1tiury; and upon 
contplction or abandonn1en1 of any "ell or "ells. Lessee shall fill and Je,·elall slush pits and cellars and completely clean up tlte drilling site of all rubbish tltercon. 

(8) SUB~IERCED LA OS: No discharge of solid waste or garbage shall be allo"ed 11110 State waters from any drilling or suppon vessels. producnon platfonn. crew or supply boat, 
barge, jack-up rig or other equipment located on the leased area. So ltd "as1e shall include but shall not be lmlited 10 containers, equtpnlent, rubbish, plastic, glass, and any other man-made non­
biodegradable uems A stgn must be displayed tn a high traffic area on all \cssels and manned platfonns s~;aung, "Discharge of any solid waste or garbage into Stale Waters from ,·essels or 
platfomts is sl1ictly prohtbited and m1y subJect a State of Texas lease to forfeuure." Such statement shall be tn leuenng of at least I" tn stze. 

(C) RIVER : To the extent necessary to pre, .. nt pollution, the proVISions found tn subsccuons (a) and (b) ofthts paragraph shall also apply 10 nvers and nverbcds. 

(D) PENA L TV: Failure to comply with the requirements of this pro\lsion m1y result in the 1113<imum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the 
da1mges caused by such failure and any costs and expenses incurred in cleanmg areas affected by the dtscharged waste. 

16. IDENTIFICATION 1\IARK ERS: Lessee shall crcc~ at a distance n0110 exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be slated the nan1e of the operator, the lease designation and the well number. Where two or more wells on tl1e san1e lease or where wells on 1wo or more leases arc connected 10 the san1e tank 
ba11ery, whether by individual now line connections dircc11o the tank or tant..s or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified 
at all1in1es, eitl1er by a fimtly attached tag or plate or an identification properly painted on such ltne at a distance not to exceed tlrree (3) feet from such tank or header connection. Said signs, tags. 
plates or other identification markers shall be m1intaincd in a legible condition throughout the ICml of this lease. 

17. A SICNI\IENTS: The lease n13y be transferred at any time: pro,•ided, ho\\ever, that the liability of the transferor 10 properly discharge its obligation under the lease, including properly 
plugging abandoned wells, remo' mg platfonns or ptpelines, or remedtauon of contammauon at drill sues shall pass 10 the transferee upon tlte prior wrinen consent of the Commissioner of the 
General Land Office. The Comnussioncr may require the tr.lnsferee to demonstrate finattetal responSibility and 1113Y require a bond or otltcr security. All transfers must reference the lease by tl~ 
file number and must be recorded 111 the county" here the area is located, and tlte recorded tr.ltLSfer or a copy ccnificd to by the County Clerk of the cou111y when: the transfer is recorded must be 
filed m the General Land Office Wltltm nmety (90) da)'S of the execution dntc. as pro,ided by N R.C. Section 52.026. accompanied by tlte filing fcc prcscnbcd by the General Land Office rules in 
effect on the date of recetpl by the General Land Office of such transfer or ccmfied copy thereof Every transferee shall succeed to all rights and be subject to all obligations. liabilities, and 
penalties O\\ed 10 the Stale by the origmal lcssee or any prior transferee of the lease, includmg any liabthties to the stale for unpaid royalties. 

18. RELEASE : Lessee 1my relmquish the rights gramed hereunder 10 the State at any 1in1e by recording the relinquishn1en1 in the cowny "here thts area is situated and filing the recorded 
relinquishn1en1 or cemlied copy of same tn the General Land Office "ithtn nmety (90) days afler tts execution accontpanied by the filing fcc prescnbed by the General Land Office rules in efTec1 
on the date of recetpl by the General land Office of such rehnquishment or cent lied copy thereof Such relinquishment "ill not ha\e the effect of releasmg Lessee from any liability theretofore 
accrued in favor of the State. 

19. Ll EN: In a•cordance "1th N R.C. Section 52. 136, the Sl.lte shall have a lirsl hen upon all otl and gas produced from the area co,ered b) tilts lease 10 secure payment of all unpaid royalty 
and other swt>; of money that may become due under this lease. By accepl.lnce of this lease, Lessee grants the State, in addition 10 the lien pro' ided by N R.C. Section 52.136 and any other 
applicable statutory lien. an express contractu3llien on and security interestm all leased mtnerals m and extracted from the leased premiSes. all proceeds "htch m1y accrue to Lessee from the sale 
of such leased mtnerals, "hether such proceeds are held by Lessee or by a thtrd pany, ond oil fi<tures on and tmprovements to the leased premises used m connection with the production or 
processing of such leased minerals in order 10 secure the poytnenl of all royalties or other amounts due or 10 become due under this lease and 10 secure p3yt1lenl of any do1mges or loss thot Lessor 
11l1) suffer by reoson of Lessee's breach of any cO\·cnam or condition of this lease, "hethcr express or implied. This lien and security intercstm1y be foreclosed with or without coun proceedings 
in the nl3nner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner nl3y require Lessee 10 execute and record such instruments as 
n13y be reasonably necessary 10 acknowledge, attach or perfect this lien. Lessee hereby represems that there an: no prior or superior liettS arising from and relating 10 Lessee's activities upon the 
above-described propeny or from Lessee's acquisition of this lease. Should the Commissioner at any time detcnnine that this represemation is not true. then the Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall fail or refuse 10 n13ke the payt11Cnt of any sum within thtny (30) days afler it becomes due, or if Lessee or an authorized agent should knowingly m1ke any 
false retum or false repon concemmg production or drilling. or if Lessee shall fail or refuse to dnll any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Conunissioner of the General Land Office. or if Lessee should fail to file repons in the nl3nner required by law or fail to comply with rules and regulations promulgated by the General Land 
Office. the School Land Board, or the Ra1lroad Corrunission, or refuse the proper authonty access to the records penammg to operauons, or tf Lessee or an authorized agem should knowingly fail 
or refuse to give correct information to the proper authority, or kno" ingly fat I or refuse to furnish the General land Office a correct log ofany well, or if Lessee shall koowingly violate any of the 
nl3tcrial pro,istons of this lease, or 1fthis lease is asstgned and the ass1gnn1en1tS oot filed tn the General land Office as required by law, the rights acqutred under 

this lease shall be subJect to forfeiture by the Commissioner, and he shall forfcu san1e "hen suffietently infom~ed of the facts whtch autl10nze a forfcuure, and "hen forfeited tltc area shall again 
be subject to lease to the highest bidder, under the same regulations contrOlling the original sale of leases. Howe,·er, nothing herein shall be construed as w:~iving the autonl3tic temtination of this 
lease by operauon of law or by reoson of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of aoother 
imervene upon satisfactory evidettee 10 the Commissioner of the General land Office of future con1)1iance with the provisions oft he law and of this lease and the rules and regulations that may be 
adopted relative hereto. 

21. Rl VER BED TRACTS: In the e'·enl this lease covers a ri'·erbcd. Lessee is hereby specifically granted the right of eminent domain and condemnation as pro,ided for in N.R.C. Sections 
52.092-52.093, as a pan of the consideration moving 10 Lessor for the co,·enants herein nl3de by Lessee. 

2!. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the 
General Land Office governing drilling and producing operations on Pem13nen1 Free School land (specifically including any rules promulgated that relate 10 plans of operations), paytnent of 
royalues. and audittng procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations wtder the provisiotLS of this lease. Without 
hmiting the generality of the foregoing, Lessee hereby agrees, by the accepl3nce of this lease. to be bound by and subject to all statutory and regulatory provisions relating 10 the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Na111ral Resources Code Sections 52.135 
and 52.137 through 52. 140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by tl1c United States for the purpose of navigation or otlter pu1110se 
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incident to the o~rnt ion of a pon. then Lessee shall not be entitled to enter or possess such land wuhout prior approval as pro,ided under Sccuon 61 117 of the Te<as Water Code, but Lessee shall 
be entitled to develop such land for ool and gas by dorccuonal drilling, pronded, ho"'e>er, that no surface dnlhng locauon may be nearer than 660 feet and s~oal ~rmtssoon from the 
Commissioner of the Genernl Land Office os necessary to ma~c any surface lcxatoon nearer than 2,160 feet measured at right angles from the nearest bu.lkllead lone or from the nearut dredged 
bollom edge of any channel, shp, or turning basin which has been authorized by the Unotcd States as a federal proJeCt for future construcuon, "'hoche,er os nearer 

23. R£1\IOVAL O F EQ I PI\ l ENT: Upon the tcrmonauon of this lease for any cause, Le,;see shall no~ on any e\ent, be ~mulled to remo\e the casing or any pan of the equopment !rom an~ 
producmg, dry, or abandoned well or "clls "ithout the \\Tlllen cortsent of the Comnussooner of the General Land Office or hts authonzed repre,ent.luve; nor shall Lessee, \\lthout the \OoTillen 
consent of satd Conunissioner or his authorized representaU\ e remove from the leased premises the casmg or any other equipment, nuterial, machinery, appliances or prope~ O\Ooned by Lessee 
and used by Lessee in the de,·elopment and production o f oil or gas therefrom until all dry or abandoned \\ells ha\e been plugged and wntl all slush or reflbe ptts ha\e been pro~rly filled and all 
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the sattsfacuon of the said Commossioner or his authonzed rcpresentau'e 

H . FORC E 1\ IAJ EU RE: Should Lessee be pre,ented from complyong woth any e•press or nnphcll covenant ofthos lease, from conductmg dnlhng o~rations thereon. or from producmg ool 
and/or gas therefrom. aner efT on nude on good faoth. by reason of war, rebelhon, nots. stn~cs. fires, acts of God or any orller, rule or regulauon of go' emment.ll authonly, then whole so pre,ented. 
Lessee's obhgauon to con11ly "'oth such covenant shall be suspended upon proper and sattsfactory proof presented to the Cornnmsooner of the General Land Office m suppon of Lessee's 
contcnuon and Lessee shall not be hablc for danuges for faolure to comply thcrew uh (e"cpl on the e'ent of lease opernuorts suspended as pronded on the rules ani! regulauoots adopted by the 
School Land Board); and rhos lease shall be c~tended whole and so long as Lessee is prevented, by any such cause. from drill mg. reworking operations or producmg ool and/or gas from the leased 
premises, pro\ odcd. however, that notlung herem shall be constnocd to suspend the pa)lttenl ol rcmals durmg the pnmary or C\tendcd tcm1. nor to abridge Lessee's nghtto a su.,pensoon under an) 
applicable s~tute of thrs State 

25. LEASE SECUll iTY: Lessee shall take the highest degree of care and all proper safcguarlls to protect said premises and 10 pre,cnt then ofool. gas. and other hydrocarboot> produced from 
said lease. This mcludes, but is not limited 10, the installauon of all necessary cquopmcnt, seals, locks, or o ther appropriate protective devices on or at all access points at the lease's productoon, 
gathering and storage systems where then of hydrocarborts can occur. Lessee shall be liable for the loss of any hydrocarbons resullong from then and shall pay the Slllte ofTexas royalties thereon 
as provided herein on all oil. gas or other hydrocarbons lost by reason of then 

26. R EDUCTION O F PAYI\IE 'TS: If, dunng the pnmary tem1. a ponion of the land covered by this lease os included \\otlun the bowldanes of a pooled wmthat has been appro,ed by lite 
School Land Board on accordance with 1\atwul Resources Code Scctiorts 52.151-52. 153, or of, at any tome a ncr the c:.pirauon of tire primary tcmt or the extended tem1. this lease co\ers a lesser 
number of acres than the total amount descn bed herem. payntents that are made on n per acre basos hereunder shall be reduced aceordmg to lite number of acres poole<l, released, surrendered, or 
o therwise severed, so that payments detenuincd on a per acre basis wtder the tenus of this lease dunng the pnnury tcmt shall be calculated based upon the number of acres outs ode the boundanes 
of a pooled uno~ or, if aner the expi.ration o f the prinury tem1. the number of acres actually retained and co,ered by this lease 

27. CCESSO RS AJ\0 ASSIGNS: lltc covenants, condouorts and agreements contamed hereon shall e•tend 10 and be bmdmg upon the heors, e'ecutars, adnuntstr.ttors. successors or 
assigrts of Lessee herein. 

28. ANT IQUITIES CODE: In the event that any feature ofareheologieal or historical omcresl on Permanent School Fwld Land ts encountered dunng the activoues authonzcd by this lease, 
Lessee wolltmntediately cease acu,ities and wtll onmtediatcly noufy the General Land Office (ATTN. Archaeologist, Assctl\lanagement Oi,ision. 1700 N Congress A\e., Ausun. Tcus 78701) 
a old the Texas I lostorical Commission (P.O. Bo• 12276, Ausun, TX 78711) so that adequate measures 1113Y be undena~en to protect or reco,er such dosco,·eries or findmgs, as appropnate. Lessee 
ts e'pressly placed on notice of the Nationallltstorical Prcscr\'ation Act of 1966 (PB·89-66, SO St.ltute 915; 16 U.SC.A. 470) and the Antiqunoes Code ofTe•as, Chapter 191, Te• Nat Code 
Ann. (Vemon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify lire Tc:.as llostoncal Comnussion before breakmg ground at a proJect 
location. An archaeological survey might be required by the commission before cortstrueuon of the project can commence. Funher, on the C\ ent that any site, ObJCC~ location, a no fact or other 
feature of archaeological, scientific, educauonal, cullurnl or htstoric interest os encountered dunng the acthiues authorize by thos lease. lessee "'oil immedtately noufy lessor and th~ Tetas 
llistorical Conunission so that adequate measures may be Wldcna~en to protect or rc:co,cr su.;h doseo,enes or lindmgs. as appropnate 

29. \'E UE: Lessor and lessee, includmg lessee's successors and assigots, hereby agree that venue for any dtspute arising out of a provtston ofthts lease, \\hether e•press or 11t11hed, regardong 
onterprctauon of ~us lease, or relating in any way to this lease or to applicable case law, sllltutes, or allmmistrauve rules, shall be on a coun of cornpetentjwisdiction located in Tro' is County, State 
of Texas. 

30. LEASE FIL ING: Pursuant to Chapter 9 of the Te• Bus & Com. Code,this lease must be filed of record on the omce of the Cowlly Clc~ on any county on "'luch all or any pan of the 
lease\! premises is located. and cenified copoe~ thereof must be filed on lite General! and Office The prescribed filing fee shall accompany the ccnified copies sent tO the Genernl LJnll Office 
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lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas. 

LE SEE 

BY: ______________ _ 

T ITLE: _ _ _________ __ _ 

DAT E: ______________ _ 

REOF, witness the signature of the Commisstoncr of the General Land Office of the State ofTcus w1der the seal of the General Land Office 

T ATE OF ___________ ___ 

COU TV OF __________ _ 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CO RI' ORAT ION ACKNOWLEDG~ I Et T) 

BEFORE l\IE, the undersigned authority, on this day personally appeared _____________________________________________ _ 

l.nown to me to be the person whose name is subscnbed to the foregoing Htstrumeru, as __________________ ___ of 

------------------ ------------- -------'and ad:nowledged to me that he executed the same 

for the purposes and consideration therein expressed in the capacity stated and as the act and deed of S31d corporation. 

Given under my hand and seal of office this the. ______ _ day of _____________________________ .. 20 _______ _ 

Notary Public in and for _______________ _ 

TATE O F ____________ _ (INDIVIDUAL ACKNOWLEDGl\IE T) 

CO U 'TYOF ___ ____ ___ _ 

Before me, the w1dersigncd authori ty, on this day personally appeared _______ ________ _________ _ 

known to me to be the persotts whose names are subscribed to the foregoing iltstrument, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the. __________ .day o f ________________ -' 20. ______ . 

Notary Public in and for _________________________ _ 
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March 8, 2006 

Mr. John Whitmire 
WL&T Services 
P.O. Box 1125 
Cameron, Texas 76502 

Dear Mr. Whitmire: 

j ERRY P ATTER 0 , C OI\t:\ TTSSl O ER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on January 17, 
2006. I am pleased to inform you that WL&T Services was the high bidder on MGL. No. 14, which 
has been assigned the lease number M-1 06108. 

State Lease M-1 061 08 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located . After signing and record ing the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drill ing , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orrh Congrcs Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.starc.rx.u. 





TEXAS 

March 8, 2006 

Mr. John Whitmire 
WL&T Services 
P.O. Box 1125 
Cameron, Texas 76502 

Dear Mr. Whitmire: 

j ERRY P ATTER 0 , C OI\ IMISSIO ER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on January 17, 
2006. I am pleased to inform you that WL& T Services was the high bidder on MGL. No. 14, which 
has been assigned the lease number M-1 061 08. 

State Lease M-1 06108 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. Austin Building · 1700 orth Congre~~ Avenue · Amtin, Texas 78701-1495 

Poq Office Box 12873 • Austin, Texas 78711 -2873 

512 463-5001 · 800-998-4GLO 

www.glo.state. cx.us 

• • ••• • • • • • • • • • • • • . •• • • • •• • • • • • • • •• • • • • • •• • •• . • • .. 
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' Lease Form 
Revised 10/99 
S11_rveyetl School Land 

~ustin, \!Cexas 

OIL ANI) GAS LEASE 
NO. 1'>1·1061UH 

VOL 59 ,PG 799 OPR 

Wll EREAS, purswuu to tlte Texas Natural Resources Codc Chapt<rs 32, 33, S I, and Chapt"' 52, Subch•ptcrs A·D and H, (said CoJc bdnt~ hert in~ollcr r~ferretl to as N K C.), ami >ubject to ~II 
rules and ret~ulations promulgated by the Commissioner of the General Land Otlice and/or the School Land Board pursuant thereto, aud all otlter apphcable Sllltutcs ••ld ameud111C 11ts to saod 

N.R.C., the followiug area, to-wit: 

PORTION OUTSIDE UNIT (POU) OF SECTION 71, BLOCK 33, H. & T. C. RY. CO. SURVEY, LOVING COUNTY, TEXAS, CONTAINING APPROXIMATELY 4~0 ACRES, 
BEING FURTHER DESCRIBED AS BEING OUTSIDE THE STEELHEAO UNIT, SA ID UNIT BEING MORE PARTICULARLY DESCRIBED IN MINERAL FILE fiiF-64568, 
CURRENTLY ON FILE IN THE ARCHIVES & RECORDS DIVISION OF TilE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS, AND AS SHOWN ON TilE OFFIC IAL 
MAP OF LOVING COUNTY, TEXAS NOW ON FILE IN TilE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS, 

was, al\er beut11 duly advertised, offered for lease ou the 17'" day of Jaouary, 2006, at 10;00 o'clock a.m., by the Conunissioucr of the Geuer•l Land Otlice of the State of Texas aud the School 
Land Board of the Suote of Texas, for the sole aud only purpose of pros pectin!! and drilling for, and producu>l! oil and/or gas llwt may be fouud aud produced from the above described uea; and 

WIIEilEAS, afiA: r ull bids and rtmittllnces which were received up to said time have been .July consioJered by the Conunissioner of the General Land Otlice aold lite School Land Uoar.S at a 
regular nJCetiJot~lltereof in the General Land Otlice, on the 17'" day of January, 2006, herciuJf\cr the "elfective dstc" and it was fowod and detennined lltat WL&T SEll VICES whose address is 
P.O. BOX 1125, CAM EltON, TEXAS 76502 had offered the highest and best bid for a kase of lite area above dcscribed and is, lltcrcfore, entitled to receive a lease thcrcon: 

NOW, THEREFORE, 1, Jcrry E . Patterson, Conunissioncr of ~oe Ocucral Land Ollice of Lhc Suou: uf TeAas, hereinafter somo:Wtlts rofcrred 10 as "Lessor." whose address is Austuo, Texas, by 
vinue of lloe authority vested ;,, me and in consideration of tho: payment by ~oe hcrcinaller designated Lessee, ~te swn of Oue Milllou One llunoJr<d TboUJ•od Tbrce •nd 00/100 Doll•n 
(S 1, 100,003.00), receipt of which is hereby ack.nowledj~ed and of lloe royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed anoJ perfono~td by Lessee, 
do horeby demise, gran~ lease and let wno the above mentioned bidder the exclusive rij!hl to prospect for, produce and take oil aod/or gas from the aforesaid area upon the following tent\S and 
conditions, toawit: 

1. RESERVATION: There is hereby excepted and reserved to Lessor the fuJI use of the propeny covered hereby and all ril!hts wiLh respect to lloc surface and subsurface lloereoffor ony and 
all pwposes except those grunted and to the extent herein granted to Lessee, tot~ellter willt the rights of inl!'ess and egress and use of said lands by Lessor and its mineral lessees, for pwposes of 
explorinl! for and producinj!the muoeral.s which arc not covered, or which may not be covered in the fuLure, Wider ~oe temlS of this lease, but which may be loca~ed within lite surface bowtdsries 
of uoe leased area. All of the rights in and to the leased premises reuouted by Lessor and all of the rights in and to lite leased premises j!lllnted 10 Lessee hcreuo shall be exercised in such a m:uUier 
that neither shu II woduly interfere·wnh the operutions of lite other. 

2. TEllM: Subject to the other provisions hereof, litis lease shall be lor a tenn of five (5) year. front the elfcctive dste hcocof(hercno callcd "'prnoury tcnn"') an.! •• loug lloercalkr as ool uo 
gus is produced in paying quantities fro m said area. 

l. DELAY KENTALS: If no well is conlloJCnced on the land hereby leased on or befure the aoutiversary .Jute of litis lease, this le•>c >h•lltenowwte •S 10 botlt pantes wtlc>s lloe Lc>scc ou ur 
before said date shall pay or tender to the Conunissioner of tlte General Land Ollice of the Suote of Texas at Austut, Texas, the amowu specified in lltc followuog schedule multiplied by the 
nwnber of acres in lite premises, wllich shall operate as a rcnwl and cover the privilege of defcrriltl! the conunencen~tnt of a well for twtlve ( 11) muutht from said date. In like maruoer and upon 
payments or tenders of arnowtts set out in the followutg schedule, the conunencenJCnt of a wellm:ty be further deferred for a like period of lloe sau1e nwubcr of mollli\S. 

A!Uiivcrmv Date Delay Rcnwl ocr Acre 
First S 5.00 
Second S 5.00 
Third $25.00 
Fourth S25.00 

4. PRODUCTION ROYALTIES: Subject to lite provisions for royalty reductions set out in subparal!'"ph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees to pay 
or cause to be paid to the Commissioner of the Generul Land Office ut Austin, Texas, for the use and benefit of the St:tte of Texas, during lite tem1 hereof: 

(A) OIL: As a royalty on oil, which is defuted as uocluding all hydrocarbons produced in a liquid fonn at the mouth of lloe well and also all condensate, tlistillate, and olloer liquid 
hydrocarbons recovered from oil or gas run throul!h a separator or other equiprneo~ as hereinal\er provided, 1/4 pan of the gross production or the n~:ukc1 value thereof, at the option of the 
Lessor, sucb value to be determined by l) the highest posted price, plus premiwn, if any, offered or paid for oil, coodensate, distillate, or other liqwtl hydrocarbons, respectively, of a like type and 
gruvity in tlte general area where produced and when run, or 2) the highest market price lloereof offered or paid uo the generul area where produced and when run, or 3) the gross procccds of thc 
sale ~tereof, whichever is the greater. Lessee •11rces that before any gas produced from the land hereby leased is sold, used or processed in a plan~ it will be run free of cost to Leuor tltrough an 
adequate oil and gas separator of conventional type or other equipnJCnt at least as etlicient to the end lloat allliquid hydrocarbons recoverable from the gas by such rrJCattS will be recovered. Upon 
written consent of Lessor, the requin:nJCntllwt such lias be ruoo throul!h such a separ.tor or othcr equipment may be waived upon such tcrro\S aud conditions as prescribed by Lessor. 

(II) NON-PROCESSED GAS: As a royally on any gas (including Oared gas), which is defoned as all hydrocarbons and gaseous substances 1101 defuted as oil ut subparagraph (A) above, 
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the ex1ractioo of gasoline, liqwd hydrocarbons or other products) 1/4 pan of the gross 
production or the market value thereof, at the option of the Lessor, such value to be based on the ltigbest market price paid or offered for gas of C001larable quali ty in the general area where 
produced and when run, or the gross price paid or offered to lite producer, whichever is llfeatcr provided llwt the ITWl.irnwn pressure base in mcaswirtl! the gas Wider this leo~sc contnlct shall not at 
any tilllC exceed 14.65 powlds per square utcb absolute, and the standard base tel11lCratW"C sbaU be sixty (60) de!!fces Faltrenbei~ correction to be made for press= ~cording to Boyle's Law, 
and for specific gravity according to test made by the Balance Method or by the most approved rnc~tud of testing being used by the industry at the time of testing. 

• • • • • • • • • • •• • • • • • • •• . 
•• ••• • • •• • • • • • • •• 
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(C) PROCESSED CAS: As a royalty 011 any gas processed in a gasoline plam or o~1er plant for~ •• recovery of gasoline or other liquid hydrocarbons, lli part of ~•e rcs1d~c gas au~ ~•• 
li ~id hydrocarbons extracted or ~JC market value thereof, at ~IC option of the Lessor. All royalties due hereiu shall be based on one hwldrcd percent ( I 00~.) of~•• to lll ~ plant p~oducuuu of rcs1duc 
~s anribulllble 10 gas produced from this lease, and 011 fitly percent (SO%) or ~1at percent accruing to Lessee, wluch:vcr is ~••. grca~r, of ~1c total_ plam producu?'~ of hqu•d l~ydrocarbons, 

:nributable 10 the J!aS produced from this lease; provided ~1at if liquid hydrocarbons arc recovered from gas processed .m a plant .m wh1ch Lcssee_(or •ts pan:m, subs1d1ary or affihatt) owns.an 
imerest then the percentage applicable 10 liquid hydrocarbons shall be fitly percent (SO%) or ~ •• highest percent accNJng to a th1rd party process1~1ggas. through sucl.• plant ~1dcr • proce~mg 
a rcen~nt negotiated at anns' length (or if there is 110 such ~1 ird party, the highest percent then being specified in processing agreements or comra~ts ~~~ ~1e mdusuy), wh•chever IS the grc~t<r: 01e 
r:spective royalties 011 res idue gas and 011 liquid hydrocarbons shall be detemlined by I) the highest n~et p~ce paid or onere~ for any J!3S (~r hqutd hydrocarbons) ?f comparable q)gllly Ill ~1e 
J!encral area or 2) ~•e gross price paid or offered for such residue gas (or ~1e weighte~ avera~e gross sellmg pnce for ~1e n:specuve J!radcs of hqutd hydrocarbons), wluchever IS ~tc J!rnter. In no 
even~ however, shall ~tc royalties payable under ~lis paraJ!raph be less ~~an the royalues winch would have been due had ~IC J!3S not been processed 

(O) OTHER PRODUCTS: As a royalty 011 carbon black, sulphur or any other produciS produced or nunufactured from J!3S (e~ccptinJ! liquid hydrocarbons) whether S>id gas ~ 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processlllg, l!:! part of gross producuon of such products, or ~te market value ~1ereof, at ~IC upuou of l essor, SU4:h 

m:trkct value to be dctcmuncd as follows: 

( 1) On the basis of ~lc hi)!hcstmarket price of each produc~ dun11g ~1c same u10u1ll_ m wi~ICh such product as pauJu.:cd, ~r . 
(2) On the basis of the averaJ!e gross sale price of each product for the same month 111 wh1ch such products an: produced, whichever ~>the grc•tcr 

(E) VAHIAULE ltOYAL TY: (i) Subject to ~~c o~•er provisions of thas '"""'•· IllS hereby pruvidcd thJI "'the c•cnt pauJu~uun an P•7•ng 'IU..IIIIIIe>,. c,wlJI~>hed put>u.~nt tu the'""'"' ul 
thas lease and such producnon is brought on line a11d sales thereof an: conuncnccd within eishtecll {I 8) n10n~IS of the ciTccuvc dJte hercol, ~lc royalty r•tc prov1dcd hcr~m sh•ll be reduced to 
20%, and shall apply to each subsequent well drilled and produced on the bald covered by ~·is lease. Provided ~1at, 1f dorms such eighteen (I~) month tenn dunn¥ wh1c~1 lessee may cam a 
reduced royalty rate of20Yo as herein provided, lessee should drill an ¥ood fa1~1 and complete the ftrsl well as a dry hole 01~ the l•nd cov~red b~ ~IS lease, _Lessee may rc~~"c a ~lice (3) n10111h 
c~tciiSion of the tcnll in which to cam a reduced royalty rate by giving notice to ~1c Comnussiuncr of ~1c Gener•l land 001cc, conullCncmg drilling opcrauoalS _on au _addmun•l wc~l pnor I~ the 
c~pir•tion of such three (3) momh period and prosecuting diligently and in good faith ~1e drilling of such additional well and coanple_'ing sa~llC so that producuonn• paymg quantnaes IS est:abhshcd 
and so that such production is brought online and sales thereof ore conm~enced prior to ~~• c~piration of such three (3) month exlciiSlOn penod 

(ii) In the cvcm production in paying quantities is cswblished pursuant to ~1c tenus of this le:.se and such production IS ~rousht on hnc and sales thereof arc ~onu11Cnc7d allcr ~lC cApitation 
of eighteen ( 1 8) n10nti1S from the effective date hereof but prior to ~1e expiration of twemy-fo~ (24) n10n1l~ from lh~ c!Te~uve date _hereof, ~1c royalty r•t_c prov~dcd herem shall be reduced to 
22.s~. and shall apply 10 each subsequent well drilled and produced on the land covered by th1s lease. Prov1dcd that, 1f durUlJI such Sill (6) 1110ntl~ tenn durmg wluch lcsse_c may cam a reduced 
royalty rate of 22.5% as herein provided, Lessee should drill in good fai~1 and complete the first well as a dry hole on ~1e land covu~d by dt~s lease, ~cssec may rcc~~vc a ~lice (~) month 
extension of the tenn in which tu cam a reduced royalty rate by )!iving notice to the Couunissioner of ~1c General Land Ollice, COJIU111:ncang drilhn)! operouons on an addataon•l well pnor 10 ~lc 
e~piration of such lltrce (3) mon~a period and prosecutin)! dili)!cntly and iu good Iilith ~.e drilling of such additional well and complctinJI same so that production in paying qu:.utiucs IS eswblishcd 
a11d so that such production is brought online and sales thea eo fare cou\ulCnccd prior to d1c c~pirotion of such th.rcc (3) n10nth c~lcllSiou pcnod. 

(F) NO OEI> UCTIONS: Lessee ajlrees ~1at all royaltks accruing to Lessor w1dcr this lease shall be without deduction fur the cost ofproduciu~. transporting, amJ otherwise n~:Jking tile oil, 
11as and other productS produced hereur1der ready for sale or usc. 

(G) ROYALTY IN KINO: Nolwithswnding anythin~ couwincd hcrcin tu the contr•ry, lcssur "'"Y· Jl ill. option. upuu a101 less than 60 d.lys none. to lessee, rc4wrc at any UnlC or from 
time: to time: that paynlCnt of all or any royalties accruiJ1g to Lessor w1der ~us lease be nude in kind without deduction for ~•• cost of producing. gathering, ~toru1g, scpar:uing. tn:>lulg, 
dchydr•ting, compressing, processing, transporting and otherwise malting the oil, gas and other products produced herewlder ready for sale or use. lcsso(s right tO t.akc its royalty in kiald shall nul 
diminish or ncJ!Oit Lesso(s ri)!hts or lessee's oblil!utioaiS, whether express or implied, w1der this lease. 

(H) l'LANT FUEL ANO RECYCLED CAS: No royalty shall be payable on any gas as may rcpresemthis lease's propomonatc share of any fue l used to process )!as produced hen:urnler 
in any processing plant Notwilhst.anding anything contained herein to the contrary, and subject to the consent in writing of the Conunissioner of the General Land Office, Lessee may recycle gas 
for gas litl purposes on ~1e leased premises a tier the liquid hydrocarbo115 cont.aincd in the I!•S l~avc been removed, and no royJitics shall be payable on ~1c J!aS so recycled wuil such tin11: as ~~• 
san~e may thereatler be: produced and sold or used by Lessee in such rn:u111er as 10 emitlc lessor to a royalty thereon wider the royalty prov•sioalS .ofthis lease. 

(I) MINIM UM ROYALTY: During any year allcr ~1c cxpir.tion oft111: pnmary tenn of ~1is lease, If this lc•s• 1> IIIJUIWillell by pro<lu.:tiun, ~ •• my.alucs p>llltu lcswr nano c>ent sla.ll be 
less tl~au an amount equal to SS.OO per acre:; otherwise, ~11:rc shall be due utl<l p•yablc on or before tl11: l:c.t dly of tl11: n10n1h succeed in)! ~JC aamivcrsary d:atc of ~lis lease • swn cqu..ltu SS.OO pet 
acre: less the an10w11 of royalties paid during ~~• prcccdu1g yca.r. 

(J) 1\IAitC INAL 1'1{00UCTION J{OYALTY: U)l<JII lc»cc's wnuc:u upplic.allun, the Sehoul L:.nd Uu.rd uu y tcllu~c the ruy.alty r.atc ><I out 111 tin> p•r.agaaph •nJ/or the IIIIUIUIUIIl 
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and caiCouragc recovery of oil or gas ll~at nught otherwiSe rcan:uu unrecovered. Any such roy•ily rc<lu.:uou UlU>I 
conform 10 the n:qui rean.:nlS of any School Land Board ad.nlinislnltive rules on this subject RoyJity may oot be reduced below the •pphcable sl:ilutory minimum 

5. ROYALTY I' A YI\IENTS AND REI'OHTS: All roy>lties notlaken u1 kiald shall be paid to tile Conumssioncr of ~•• General L:md Onice at Austill, Te~. in the tullow11agnun•~er: 
PaynlCIII of royalty on production of oil a11d gas shall be as provided u1 the rules set fonh in the Texas Register. Rules cwremly provide that royalty on oil is due anJ must be received '" the 

General Land Office on or before the 5th day of the secoald month succeeding the n10n1h of production, a aid royalty on gas is due and must be received in ~IC General Land Office on or before the 
1 5~1 day of the sccoald month succeeding ~1c month of production, accon11anied by ~IC affidavit of the owner, manager or o~1cr au~10rized agent, con~leted u1 the fonn and m:u111cr prescribed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced arid the market value oftl~e oil and gas, to)!e~~er with a copy of all docwncnts, records or reports 
conftnning the )!TOSS production, disposition and market value including sas n~eter readings, pipeliriC receiptS, JIBS line receipts and 0~1er checks or memoranda of a mown produced and put imo 
pipelines, lliUks, or pools and gas lines or gas storage, and any other reporu or records which ~1c General Laald Office may require 10 verify the gross production, disposition atld n13rkct value. In 
all cases the authority of a manager or agent to act for the Lessee hcn:u1 must be filed in the General Land Office. Each royalty pa)'ln.:lll slt:a ll be accompanied by a check stub, schedule, swnm:ary 
or other remitlllncc advice show in )I by ~~• assigned General Land Office lease number the an10w11 of royalty being paid on each lease. If lessee pays !lis royalty on or before thiny (30) days a Ocr 
~1e royalty payment was due,thcnlessco owes a penalty ofS~. on the royalty or S2S.OO, whichever is greater. A royalty p>ynlCill which is over ~1iny (30) days la te shall accrue a pcn,.lty of 10~. 
of the royalty due or $25.00 whichever is grcatcr. In addition to a penalty, roya lties shall accrue imcrestaa a rate of 12% per year; such ull<rCSI will begu1 accruirlJ! when the royalty is sixty (60) 
days overdue. AOidavits and supportins docwnenlS which arc IIOt filed when due shall incur a penalty ir1 an amowu set by ~~• Gcncr•l Laald Office ad.nunistrat.ivc rule Yol1ich is effective on ~"' 
date when tl1c affidavits or supporting docwncms were doc. The lessee shall bear all rcspotlSibility for payu1ll or causing royalties to be pa1d as prescribed by t11c due date provided herein. 
Pa)'lllCIII of ~ae delinquency penalty shall in no way operate to prolubit the SlAte's right of forfeiture as provided by law 110r act to postpone the date on wluch royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispute as to ~lc St.ate's ponion of ~lc royalty or to tltat ponion of ~1c royalty in dispute "" to fair market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furn ish the Conu11issioner of l11c General Land Ollicc witll its best possible estimate of oil and J!liS 
reserves Ullderlying this lease or allocable to this lease aJld shall funlish said Comnlissioner with copies of all contractS under which gas is sold or processed and all subsequcm agrccancnts and 
amcaldments 10 such contractS within thiny (30) dlys after entcring into or making such comracts, aJ!Icemcnts or atnendmcniS. Such contncts and agreen~ents when received by the General Land 
Office shall be held in confidence by the General Land Office wtless otherwise authorized by lessee. All other contracts and records pertaining to ~1e production, traaiSponation, sale and 
marketing of the oil and gas produced on said prenlises, including the books and accounts, receipts and discharges of all wells, !links, pools, melcrs, and pipelines shall at all ti n ~es be subject to 
inspection atld examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of thcnL 

(U) DRILLING RECORDS: Wriuen notice of all operatioalS on this lease shall be submiued to the Conu11issioner of the General Land Office by lessee or operatOr five (5) days before spud 
datc, workover, re-entry, temporary abandonment or plug and abandonmclll of any well or wells. Such wriucn notice to the General Land Office shall include copies of Railroad Conu1ussion 
fonns for application to drill. Copies of well tests, completion reports arid plugging reporu shall be supplied to the General Land Office at the tin11: ~1cy are filed wi~1 t11e Tc~s Railroad 
ConutlissiotL Lessee shall supply the General Land Office with any records, nacrnor•nd.a, accow11S, reports, cuuu•gs aald cores, or other infomution relative to ~·• operation of the obovc-dcscribed 
prcnliscs, wluch nl3y be rcqucsu:d by the General Land Office, Ul addition to those herein c~prcssly provided for. lessee sl~all have an electrical and/or r•dJooctivi ty survey made on t11c botc·l10lc 
section, fro m l11c base of the sutracc casing to the total depth of well, of all wells drilled on the above described premises and slulltrariSmit a true: copy of l11c loJ! of c•ch survey on each well to the 
General Land Office within fitlccn ( IS) days aflcr t11c arokirlJ! of said survey. 

• • •• • • • • • • • • • •• •• • • • • • • • • • • .. . 
••• • • • • • • •• 
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• (C) PENALTIES: Lessee shall incur a penalty whenever repon.s, docwneniS or ol~tr materials ~re notfiltd intht Genoral Land Onict when due. TI1c penally for late tiling shall be Stl by 

the General Land Office administrative rule which is effective on the date when the matcnals were due u11he Geneml Land Office. 

7 RETAINED ACREAGE· Notwithstanding any provision of this lease to the conlrary, afier a well producing or capable of producing oil or gas has been con.,leted on the lease~ p~cmises, 
Lcs~ee shall exercise the diligcn~e of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased prenuses and 

in marketing the production thereon. 

A) VERTICAL· lntht evemthis l<ast is in forct and offccttwo (2) years aller tho oxpiMion dute of the primary or extended tenn i1 sh•lllh~ntc.rmina!e as to al! ~fthc leas~~ pn:miscs, 
EXCl!~T ( 1) 40 acres s~wlding each oil well capable of producing in paying quantities and 3~0 acre~ surrow1~i~1g each gas ~ell capabl_e of producmgnl paymg ~~~~~~~~e~ (mcl~dmg a shu~·ln 
oil or gas well as provided in Paragraph II hereof), or a well upon which Lessee is then engaged Ill contuiUOUS drilling or rcworkmg operauons, or (2) the l_lwnbcr of acres mclude~ 111 1 ~roducmg 

led wlil pwsuanllO Natural Resources Code Sections 52. 15 1·52.1 53, or (3) such greater or lesser number of acres as may then be allocated for pr~ucuo~1 p~se~.'? a pror~u~u umt for eac~1 
=h producing well under the rules and regulat ions of the Railroad Couuuission of Texas, or any successor agency, or other govenuuen~l autho~ty lwvmg JU11S~ICIIOII. Wnluu 90 da_ys ~fa 
panialternunation of Ill is lease in accordance with this subparagraph and upon paymem of the minimum filing fee set by Gene~ I Land Oll1ce rules u1 effect at the uuiC of the p_an~>ll<niUI':' llou, 
Lessee shall have llle right to obtain a surface lease fo r ingress and egress 011 and across the ternlinated ponion of ll1c leased prenuses as may be reasonably necessary for the conuuue~ opera non of 
lllc portions of 1110 ltasc remaining in force and effect. If Lessee fails to apply_ for_a surface lease within llu: 90 day period specified above, Lessee may apply for a surface lease lromthe Land 
Onice, but the Land Conunissioner has ll1e discret ion to grant or deny such apphcauon and 10 set the fee for such surface lease. 

(U) HORIZONTAL: In ~ 1e event this lease is in fo rce and effect two (2) years afier ~~• cxp~ratio~l date of the primary or ex1en~c~ 1enn it shall funhcr tenniuate as 10 all_ .. kp~l> below 100 
feet below the total depth drilled (hereinafier "deeper depths") in each well located on acreage retamed 111 Paragr•ph 7 ~A) above, unless on or btfore two (2) y~ars ~1\er ~1e pnmary or <~tended 
ternl Lessee pays an amount equal to one·ltalf(l/2) ofll1e bouus originally paid as c?~ISiderati~n for ~1is lease (as spec1ficd on page I hereof). If such amount IS pa1d, . ll1~s lease sl_1~ll be Ill fo r~c 
and effect as 10 such deeper depths, and said tenuinatio11 shall be dcl>yed for an addmonal penod of two (2) years and so loug tl1erealkr as 011 or gas IS produccJ 111 P•YIIII! qU.Jnuucs from such 

deeper depths covered by ~1is lease. 

(C) IDENTIFICATION AND FILING: The surface acreage retained hcrcw1der as 10 each well sltall, as nearly as practical, be in the fonn of a sqwrc with the well located Ul ll1e cemer 
lllercof, or such other shape as nuy be approved by the School Land Board. Within ll1in y (30) days all<r panial tcrnunarion of this lease as pro.~ded hcreiJ1, Lessee shall cxecut~ aud record a 
release or releases containing a satisfactory te11at description of the acreage all(l/or deplliS 1101 retained hcrcw1dcr. The re~or~ed release, or a c_cn1hcd copy of san~~:, shall be lileJ 111 the General 
Land Onice, accompanied by 111e filing fee prescribed by the General Land Onice rules in effect on the da~e ~e rclcas~ IS hied: If ~:-s~e fa1ls ~r refuses 10 ~xcc~te and record such release or 
releases within ninety (90) days al\er being requested to do so by the General Land Office, then the Conuruss10ncr at h1s sole d1screuon may designate by wmtcn n1Stru1nent the acre.ge aii(I/Or 
dcptiiS 10 be released herew1dcr and record such iJIStrumem al Lessee's expt11Sc u1 llu: COWlly or cow1ties wh~re ll1e l_eas~ is loca':'=~ and in ll1e official r~cords ?f the Gcner•l Laud Office and such 
desi11nation shall be binding upon Lessee for all purposes. If at any time aficr the effective d:lte of the pamaltcmunauon prOVISIOIIS hc1cof, the applicable lleld rules arc changed or the well or 
wells located t11creon ore reclassified so that less acreage is ~1ercaficr allocated to said well or wells for production purposes, this lease shall ll1ercupon lcnnilulc as to all acreage nol lhcreallcr 
allocated 10 said well or wells for production purposes. 

8. OFFSET WELLS: If oil and/or gas should be produced in couul iCrcial quantities lr0111 a well located on land privately owned or 011 St:~te land leased~~ a lesser royalty, which well is within 
one ll10usuud ( 1,000) feel o f ll1c area included herein, or which well is draiJ1ingll1c area covered by tlus lease, ll1e Lessee shall, withiu sixty (60) days allcr such iui tial production from the dr•ining 
well or the wtll locatcd witluu one thousand (1,000) fee t from tl1e area covered by llus kase begin in good faitl1 and prosecute diligcmly the drilli1111 of an ollset well ou tloe area covereJ by tl1is 
lease, and such offset well shall be drilled 10 soch dcplb as may be uecessary to prevent the undue draiJ1age of the area covered by this lease, and the Lessee, u~anogcr or driller >hall use all niCans 
necessary ii1 a good faith elTon to nuke such offset well produce oil and/or gas in couu11Crcial quantities. Ouly upon 1hc detemunation of the Conunission<r and with his wrinen approval, may ll1e 
paymem of a compensatory royalty satisfy the obligation to drill an onset well or wells required w1der this Paragr•ph. 

9. DRY HOLE/CESSATION OF I'ROD UCTION DUlliNG PRJ MARY TEilJ\1: If, during the primary tcnu hereof and prior 10 discovery and production of oil or gas on said land, Lessee 
should drill a dry hole or holes thereon, or if during the priuury 1crn1 hereof and allcr ll1e discovery and actual production of oil or gas from the kased premises such production thereof should 
cease from any cause, this lease shall not ternunate if on or before the expiration of sixty (60) days from d:ltc of completion of said dry ho le or cessation of production Lessee conuiiCnccs 
additional drillin11 or reworking opcr•tions thereon, or poys or ll:ndcrs the next a1u1ual delay rent:~! in ll1e same nlaiUicr as provided in this lease. If, durin11 the last year of the primary term or 
within sixty (60) days prior ~1cre to, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's righiS shall remain in full Ioree and elfcct without 
funhcr operatiOIIS wnil the expiration of the primary tern~ and if Lessee has not reswncd productiou in payin11 quantities at the expintion of tht prinury tern\ Lessee may u~ault:~iu this lease by 
conducting additional drilling or reworkiJ1g opcrJtions pursuallliO Pamgraph 10, using the expir.uion of the primary tern1 as the cbtc of cessation of production under PorJgr•ph 10. Should the 
first well or any subsequent well drilled on the above described land be completed as o shut-in oil or gas well will1in the priuury term hereof, Lessee may resume payment of the 31UHI:II reu~:~ l in 
the same manner as provided herein o n or before the rental paying date following tl1e expirJt ion of sixty (60) days from the date of completion of such shut-in oil or gas well and upou the foilure to 
make such pay men~ this lease shall ipso facto tenuinale. If at the expira1ion of the primory tenu or any time lhercaficr a shut-in oil or gas well i5 located on the leased preuuses paymeniS may be 
made in accordance wi1h the shut-in provisions hereof. 

10. CESSATION, DRILLING, AND KEWOKKING: If, afier the eApiration of the primary tom~ production of oil or gas frumthc leased premi:.es, • ll<r once ob~:~ i ncd, shuul~ .:e:.se tium 
any cause, ll1is lease shall not ternunatc if Lessee conm~ences additional drill ing or reworking operations within siAIY (60) days a ncr such ccssa1iou, and this lease shall rcnuuu in full Ioree •nd 
effect for so long as such operatiOIIS contin ue in good faith and in workmanlil<e n1a1u1er without imerruptiOIIS totaling more than sixty (60) days. If such drilling or reworking opcr.tious result iu 
the production of oil or gas , the lease shall remain in full force and effect for so long as oil or gas is produced from ll1e leased prcnlises in paying quamities or puymcm of shut-in oil or gas wdl 
royalties or paymem of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking opemtiOIIS result in the con-.>letion of a well as a dry ho le, the lease 
willnottemlinate if the Lessee conunences additional drilling or reworking operations within sixty (60) days afier the completion of ll1e well as a dry hole, and this lease shall remain in eOi:ct so 
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike lli31Uier without interruptio11S totaling more thau sixty (60) days. Lcss.c slwll give wrineu notice to 
tl1e Gtneral Land Onice within tlliny (30) days of any cessation of production. 

II. SHUT-IN ROYALTIES: For purposes of lllis paragr•ph, "well" means any well that has been assigned a wcllnwuber by ll1c s~:~te agency having jurisd iction over tl1e proouction of oil 
and gas. If at any tin~~: afier the expiration of the. primary tern1 of a lease that, Wltil being shut in, was being maintained in force and effect, a well capable of producing oil or ga.s iJ1 paying 
qwntities is located o n the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, ll1en Lessee may pay as a shut· in oil or gas 
royally an amount equal to $10.00 per acre, but not less than $1 ,200 a year for each well capable of producing oil or gas il1 paying quantities. To be effective, each i1utial shut-in oil or gas royally 
must be paid on or before: (I) ll1e expiration o fll1e prinury tern~ (2) 60 days aRer ll1e Lessee ceases 10 produce oil or gas from the leased pn:mises, or (3) 60 days afier Lessee completes a drilling 
or reworking operation iJ1 accordance with the lease provisio11S; whichever datt is latest If the shut-in oil or gas royalty is paid, ll1e t.ase shall be COIISidered to be a produciug lease and the 
paymelll sholl extend the tenn of the lease for a period of one year from the end of the priu~ary tern~ or from the first day of the monll1 followiu11 the month in which production ceased, and, allcr 
ll1a1, if no suitable production facilities or suitable n~arket for the oil or gas exisiS, Lessee may extend the lease for four more successive periods of one (I) year by paying the saniC amount each 
year on or before the expiration o f each shut-in year. 

12. COMPENSATORY ROYAL T IES: If, during the period ll1e lease is kept u1 effect by payment of the shut·UI oil or gas royalty, oil or gas is sold and delivered iJ1 paying quamiues from a 
well located within one ll1ousand (1,000) feet of the leased prcnlises and con.,leted in the san~~: producing reservoir, or Ul any case in which drainage is occurring, ll1e ril!hlto comiuuc 10 maintain 
ll1c lease by paying tl1e shut-in oil or gas royalty shall cea~. but the lea~ shall remain effective for the remainder of the year for which the royally has been paid. The Lessee may n~aint.ain the 
lease for four more successive years by Lessee paying compensatory royalty atll1e royalty rate provided 01 tl1e lease of the market value of production from the well causing ll1e drniJwge or which 
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased prenlises. TI1e con..,cnsatory royalty iJto be paid monthly to the Conunissioncr begiuning on or 
before the last day of the month following the mouth in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located willlin 
one ll10usand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-montll period is in an amoWltless than ll1e aru1ual sbut·in oil or gas royalty, Lessee slwll pay au. 
anlOWll equal to the difference within ll1iny (30) days from the end of the 12·nl0nth period; and none of these provisions will relieve Les~c of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the detcmlination of the Couunissioner, and with the Conunissioner's wrinen approval, the payment of 
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty paymeulS which are not timely paid will accrue penalty aud interest in accorduuce with P>rngraph S 
of this lease. 

• • •• • • • • • • • • • •• •• • • • • • • • • • • •• . 
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13. EXTENSIONS: If, at the expinu ion of tlte primary tenn of this lease, production of oil or gas has not been obtai11cd .on tltc leased premises but ~lling ope.r:ui?otS arc beillg coo.td~ted 
thereon in good faith and in a good and workmanlike manner. Lessee may, on or before t11e expir.uion oftloe primary tern\ file on the Gcnco:al L:and Omcc wnu~n apphcauon to the Conumssoooocr 
oftl~e General Land omce for a u1iny (30) day extension of this lease, accon11anicd by payment o f Three Thous~~ Dollars (S~,ooo .. ~) of IIttS leas~ covers sut h~cd fon y (640).acres or lm 
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hwtdred fony (640) acres and the Conurussooner shall, on wnllnJI, utcood tlolS lease for a tho~ (~0) day ~nod from ~nd 
allcr tile expiration of tloe primary temt and so long thereafter as oil or gas is produced in paying quantities; provickd fWIMr, tl121 Lessee may, so lo.ng as such drilhng .operauons are beong 
conducted make like application and payment during any thiny (30) day extended period for an additio~~l exten~ion of thiny (30! days and, upooo receopt of sue~ apphcanooo and pay~ne~l, ~le 
Commissioner shall, in wriling, again cxt<nd this lease so that sant< shall remain in force for such addouonal thony (30) day penod and so lou~ t~reallu a.s ~ol or gas os produced on P~Y"'II 
qwuuities; provided, however, that this lease shall not be cxteoodcd for more than a total of three hwulred ninety (390) days from and allcr tloe cxporauon of the pnoo~:~ry tcnoo uooless pruducuooo "' 

paying quamities has been obtained. 

14 USE OF WATER· SURFACE: Lessee shall have th< right to use wat<r produc<d on said land necessary for oper•tiooos l~erewoder and solely upon the lcosed p~coouscs, provide~ however, 
Less;c shall not use potable water or water suitable for livestock or irrigation pwposes for water Oood operatiootS without tlte prior wnueoo coolS~nt of Lessor. SubJe~t to 115 obhgawn tu P•Y 
surface damages, Lessee shall have tloe right tO use so lltuth of tlte surfac< of tlte land tltat may be rc..sonably ncc<ssary for ~lling and upe.r•UnK "'ells and lr.loiSponmK ••od n~o~rketmg the 
production thercfron\ such use to be conducted Wl~~r condi~i?ns of least injury to the surface of tlte land. Lessee shall pay sur lace dJn~:~gcs 111 an •mount set by tllC Gcne111l loud Office fcc 
schedule which is effective on the date when the acuvny reqwnng tlte payment of surface damag<s occws. 

15 POLLVTION: In developing tlois area, Lessee shall use the highest degree of care and all proper safeguards to prevclll pol~ution. Without limiting the foregoiug •. pol.lution of coustal 
wetl;nds, natunl waterways, rivers and impowtded water shall be prevented by the use of conwinmenl facilities sufficient to prev~nt sptllage, seepage or gr~und wat~r cuuwnu~oa.uon In the event 
of pollution, Lessee shall use all means 31 its disposal to recapture all escaped hydrocarbootS or oth<r pollulllnt and shall be respootSoble for all damage to pubhc and pnvate propcnoes. 

(A) UPLANDS: Lessee st1211 build and maintain f<nces arowtd its slush, SWill, aud draittajlt pits and wnk batteries so ~sto p~otecl livest~k agaiotSt loss, d:ml:lg< or mjury; and upou 
complctiou or abandonuocnl of any well or wells, Lessee shalllill and level all slush pits ond cellors and conopletdy clean up th< drilhng sole of all rub bosh thereon. 

(U) SU UM EHCEU LANDS: No dischar11e ol solid wuste or garbage shall be alluwed i111o St:ote waters from any drilling 0,' supp11n ve~sds, pru_<Juction platluno~ ~rew or supply boat, 
uargc, jack-up rig or other equipment located on the leased areu. Sulid waste shall include but shall not be limit~d tu co.ntaiucrs, cquopuocn~. rubbosh, plasttc, ~l~ss, aoid ao1y other nl:loHUade 11~11· 
biodegradable items. A sign must be displayed in a high tr•mc area ou all vessels aud u~:~omed platfunns. Sl.lllllg: "DIScharge o~ ~ny .soh.J waste or garba11• 11110 St;.ote Waters from vessels or 
platfonns is strictly prohibited and may subject a SUite of Texas lease to forfeiture ." Such sl:ltcmc:nl sltall be uoleucnug of at least I ut ;,oze. 

(C) RIVEitS: To the extentnecmary 10 prevent pollution, the provisiootS fowtd iu subscetiorlS (a) aood (b) of this par•g111ph shall also apply to mers • ud riverbed> 

(D) I' ENALTY: Failure to conoply with the requimo~~<IIIS ufthis pruvisiou n~o~y result iu the OII:IAimwn pcualty alluwe.J by law uocluJuog furfcnwc ulthe It•>< LeS>« >lo• ll be li.~ lc lur llo< 
damages caused by such failure and auy costs aud expenses uoCWTtd in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION MARKERS: Lessee shall erec~ at a distance uo110 cJ<cccd twenty-live (25) feet from each well on tlte premisos covered by this lease, a lcg1blc sogn on which sh .. ll 
be stated th< uant< of the operator, lloe leas< dcsi11nalion and the well nwnbcr. Where '"'o or more wells on llo< same lease or wlocrc wells ou two or more leases are connected 10 lloc S>U'IC uuk 
bauery, whether by individual Oow liue connections direct to the tank or tanks ur by usc of a multiple header systell\ each line beJWccu each well aud such uuk or header shall be legi~ly .ideutilied 
at all times, eilloer by a limlly atuched ug or pl:lte or an ideutilication properly paiuted on such line at a distanc< 110110 exceed lhr<e (3) feet from such unk or h<ader coruoccuon Sood stgoiS, ta115, 
plates or other idemilicatiou markers shall be maintained in a legible coudition throughout t11e ttnn o f this lease. 

11. ASSIGNJ\.1 ENTS: The lease may be transferred at any tione; provided, however, lltal tltc liability of the tnutSf<ror to properly d~clwrge its obligatiun w1der the leose, includmg properly 
plugging abandoned wells, removing plalfomiS or pipelines, or rent<diation of coutamiotatiou at drill sites shall pass 10 lite lr.lnsferee upon the prior written consent of the Cunu1cissioner of tloc 
Geo~era l Land Office. The Comncissioner may require the transferee 10 d<mons~r.~te financ ial responsibility and may require a bond or other security. All monsfers must ref<rencc the lease by the 
file nwnber aud must be recorded in tloe county where tit< area is located, and tloe rc~-orded trdtlSfcr or a copy ccnilied to by the Cowoty Clerk ofll>e cowlly where th< lr.lotSfer is recorded must be 
liled in tltc Genc111l Land Office within nin<ly (90) days of lite execution date, as provoded by N.R.C. Section 52 026, acconopauied by tloc liliu11 fcc prescribed by the General Laud Ollice rules ut 
elfect on the date of receipt by the G<neral Land Office of such traotSfer or ~enilied copy thereof. Every lr.ltlSfercc sl~:~ll succeed 10 all rightS and be subject 10 all obligatiuolS, liabilities, and 
penalties owed 10 the Sllltc by tlte origiuallesscc or any prior tr.uiSfere< o f tltt lc:rse, iucluding any liabilities 10th< state for wtpaid royalues 

18. RELEASES: Lessee omy relinquish lite ri11hlS granted hertWlder 10 tltc St:ote at any tint< by recordi11g the rcliuquisluoocnl iu tl1e cow1ty where this area is situate.! and lihug l11c rccurdcJ 
reliuquishmeut or cenilied copy of sant< in the General Land omce within niuety (90) days aller its cJ<ecutiou acconopauied by tlte tiling fee prescribed by the General Laud Offic< rules in effect 
on the date of r<ccipl by th< Gene111l Land Office of such relinquishuocm or cen ilicd cupy tltcrcof. Such relinquisluuem will not have tlte ciTect of rclc.tsing Lessee [rl)m any liability theretofore 
accrued in fa vor of the State. 

19. LIEN: lu accordance witlo N.R.C. Scctiou 52.136, lloe St:otc shall have • lirstlicn upon all oilaud gas produced from the area covcr.d by tl lis lc.sc IU secwc paynk:nl ufull w•p•id roy•hy 
and other sums of money thatonay become du< woder tl1is lease. By acceptance of this lease, Less« g111nts tlte SUite, in addition 10 lite lien provided by N.R.C. Sectiou 52.136 and auy other 
applicable st:otutory lien, an express contractual lien on and security interest iu all leased minerals in und extracted from lite leased prencises, all proceeds wlrich may accrue 10 Lessee from lit< sale 
of such leased nciner•ls, whether such proceeds are held by Lessee or by a tloird pany, and all fixtures on and inoprovemeuts to ~te leased premises used in coouoection witlt the production or 
processing of such leased minerals in order 10 secure tloe payro~~<nl of all royalties or otllCr anoowots due or 10 becout< due wider this l<ase and 10 secure payrneou of any dau~:~ges or loss ~tat Lessor 
n1:1y suffer by reason of Lessee's breach of any covenant or condition of this lease, whc~ter express or ioroplied. This lien and security interest may be foreclosed witlt or without coun proceedut115 
in the maower provided in the Title I, Chaptcr 9 oftl~e Texas Business aold Conunerc< Code. Lessee: agrces that the Conuocissioner may require Lessee 10 execute and record such iotStrwoocnts as 
u1:1y be reasonably necessary to acknowledge, atlllch or perfect th[,) lien. Lcssoe hereby represents that there arc no prior or superior lietlS urising from •nd relating 10 Lessee's •cuviues upon the 
above-described propeny or from Lessee's acquisition of this leas<. Should the Cununissioner ut any time detennirlC lltal tlois repreS<nt:otion is not true, then the Conunissioncr may declare llois 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shu II fa il or r<fuse 10 make th< payrnem of any swn wotltin thiny (30) W.ys a tier it becomes due, or if Lessee or au authorized •geou should kuowingly n1:1ke auy 
fa lse rctum or false repon concerning production or drilling, or if leSS<e shaU fail or refuse 10 drill any offset well or wells in good faith as required by law and tlte rules and rcgulo.tioolS adopted by 
l11e Conutlissioner of the General La old Office, or if Lessee should fail to file repons uo the m:uoner required by l:lw or fail to COR1>1Y with rules and rcgu.btiootS promulgated by th< Gcoocr;ol La11d 
Office, tlte School Land Board, or tit< Railroad Convnission, or refuse the proper authority accw 10 tl1e records pertaucing to operatiollS, or if Lessee or an authorized ljlenl sho uld knowin~tiY fail 
or refuse 10 give correct infonnation 10 the proper authority, or knowingly fail or refuse 10 furnish the General Land Omce a COI'l"CCt log of any well, or if Lessee shall knowingly violate any of the 
rn:~terial provisions of litis lease, or if this leas< is assigned and the assignment is not filed in the General Land Omce as required by law, the rights acquired Wider 

tllis lease shall be subject 10 forfeiture by the Conmcissioner, and h< shall forfeit sant< wh<n sullicieotly infomt<d of the facts which autloorizc a forfeiture, a.old when forfeited the area shall again 
be subject 10 leas< 10 the highest bidder, Wider the same regulations controlling the original sale of leases. However, oolhing herein sbaU be construed as waiving lloc: automatic termination of ll•is 
lease by operation o f law or by reason of any special limitation arising h<rewtder. Forf<iture.s 1113Y be set aside and this lease and all ri~thts thcrewtder rcinstaltd before thc rights of another 
intervene upon satisfactory evicknce 10 the Convnissioner of the General Laod Office of futwc con1)1iance with th< provisions of the law and of this lease and the rules anJ regulations tll3t may be 
adopted relative hereto. 

21. Rl VERBED TRACTS: ln the event this lease covers a riverbed, Lessee is her< by specifically gr•nteJ the right of cminem domain arid condenullltiun us pro vi .Jed for in N.R.C Sc~tiuus 
52.092-52.093, as a pan of the consideration moving 10 Lessor for the covenants hereut made by Lessee. 

22. API'LICABLE LAWS AND DRILLING RESTRJCTIONS: Ticis lease shall be subject wall rules ond rcgulatiollS, and amendnocnts thcrew, prumulguttd by lloc Conuoussiuucr uf the 
General Land Omce governing drilling and producutg operations oo Pennancnt Free School Land (specifically including any Nics promulgated that r<late 10 plans of operotions), paynoc:nt of 
royalties, and auditing procedures, aold shall be subject to all other valid statutes, rules, rc11ulations, orders and ordinances II~> I may affect 0pc111tiurlS wider tloe provisions of tllis lease. Without 
I inciting lite gener•lity of the foregoing, lessee hereby agrees, by the acceptance of this lease, 10 be: bowod by and subject 10 all statutory and regulatory provisiootS relat ing 10 tlte Geok:rJI land 
Offic<'s audit billing notice and audi t hearings procedwes. Said provisions arc cWTently fowtd at 3 1 Texas Administrative Code, Chapter 4, and Texas Nanni Resources Code Sectioou 52.135 
and 52. 137 through 52. 140. In the evemthis lease covers land &Jnchised or leased or otherwise used by a navigation district or by th~ United States furthc purpose of navigation or olltcr purpose 

• • •• • • • • • • • • • •• •• • • • • • • • • • • •• . 
••• • • • • • • •• 
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incident to the operation of a port, tlten Lessee shall not be entitled to enter or possess such land without prior approval as provided wtder Section 61.1 17 of the Texas Water Code, but Lessee shall 
be 'entitled 10 develop such laud for oil and 11as by directional dril linjl; provided, however, tltat no surface drillinll location may bt nearer tltan 660 feet and special pennission from tlte 
Commissioner of tl te General Land Office is necessary to make any surface location uear<:r tltau 2,160 feel nJC.sured at right angles from tlte nearest buiiJtea~ line or from the ne•rest dre~ged 
bottom edge of any charutel, slip, or lWlting basin which lw been authorized by tlte United Swtes as a feder•l project for future conslr\ICllon, whichever IS near<:r 

23. REMOVAL OF EQUIPMENT: Upon the: Lcmlination of this lease for any call><, Ltssc< slwll no~ in any n em, be pemuued lu renlllvt tltt C• >Uill ur any p• n uftloe e~wpn1e1~ tium J ny 
producing, dry, or abandoned well or wells without the: wriuen cotiSelll of tl•e Conunissioner of the General Lund Office or his autl10rized rcpr<:senllltive, nor slull Lessee, without ~~· wruten 
conselll o f said Commissioner or his authorized representative renlJve from the k ased premises the casing or any other tquiptnetll , material, machinery, appliances or propeny owned by Lessee 
and used by Lessee in tlte development and production of oil or gas ther<from wuil all dry or abandoned wells have been plu11ged and wuil all slush or refuse piiS h:tve been properly tilled and all 
broken or discarded lwnber, nl3chinery, or debris sh:tll have been removed from tlte premises 10 tlte satisfaction of tltt said Conunissioner or his authoriztd represenlll tive. 

24. FORCE MAJEUR£: Should Lessee be prevented from complying with any upress or in1Jiied covenaru of this lease, from conducting dnlhn11 operations themm, or from producin11 otl 
and/or gas lherefron\ a ncr effon made in good faith, by ruson of war, rebellion, rioiS, strikes, fires, acts of God or any order, rule or regulation of liOvemnJCnllll au010ri1y, 01cn whole so prevented, 
Lessee's obligation to co111>IY with such covenant shall be suspended upon proper and satisfactory proof presented 10 the Commissioner of the General Lind Office in suppon o( Lessee's 
contention and Lessee sh~ll not be liable for damages for failure to comply !herewith (c~ccpt in tl te event of lease operations suspended as provided in the rules and regulations adopted by the 
School Land Board); and tltis lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operatiOtiS or producing oil and/or gas from the leused 
premises; providtd, however, that nothing herein shall be construed to suspend the puymenl of renuls during the primary or extended tent~ nor 10 auridge Lessee's right to u suspeo1sion wtder any 
applicubte s tatute of this Sute. 

25. LEASE SECUlliTY: Lesset shull lllkc the higllcSI degret of care and •II proper sali:J~uards 10 protect saiJ prcnU>C> .wd to prevent 01ell uf uil, 11•>. ••oJ uOoer h~Jtu.=Jt boll> ptuJuceJ thJIII 
said ltase. This includes, but is not limited to, tltt itiSUIIatioll of oil necessary t<jutpn~tlll, seals, locks, or other approprio11e prott ctive devices 1111 11r "' • II o~ ccess puiniS ut the lco~>e'• produ<lllln, 
~:a thering and storage systems where tlteft of hydrocarbotiS cun occur. Lessee shall be li•ble fur the loss 11f • ny hyiliucarlxms resuhlltll lrom thel\ u11d sho1ll puy the Swle ofTeAo~S ruyo~lncs theteun 
as provided herein on all o il, gas or other hydrocarbons lost by rcaso11 of thtfl. 

26. HEOUCTION OF I' A YI\IENTS: If, durin~: the primary lent~ u portion o ft hc l•nJ covered by this lcuse IS incl~ed wttloin the bowtd.me• 11fu pwleJ wtu tl t•t ha> been o~ppr u• eli by the 
School Land Board in accordance wiOt Nutural Resources Code Sections 52.151-52 I S3, ur if, "' any lillie aller the expiranon of 01t pnmary 1en11 or dtt extended tem~ OtiS lea.e cu•ers • ltsser 
number of acres Ooan tl1e toul arnowu described herein, paymeniS that arc nu.Je on a per acre basis herewtder shall be reduced accord111g 10 the: number of acres pooled, released, surrendered, or 
otherwise severed, so tltat paymeniS detemlincd on a per acre basiJ w1der the lenns of thiJ lease during the: primary tcmt shall be calculated based upon the nwnber of acres ouiSidc the: bowl<ianes 
of a pooled Wlit, or, if aner the expiration of the: primary tern\ the nwnber of acres actually retained a.nd cover<:d by this lease. 

27. SUCCESSORS ANO ASSIGNS: The covenaniS, conditions and agrecmtnts co11tained herein shall extend 10 and be bindmg upon the heors, executors, adttltlll>lrators, successors or 
ussigns of Lessee herein. 

U . ANTIQUJTI£S COO£: lu Ooe cvcullhal llny feature uf archtologic.JI or h~.> LOrical n llerc>l o n PcOI'-'11"111 School FwKI latKI IS etlCOWiletcd dWlllll Ote acuv111es auOtorized by ~tis le.st , 
Lessee will inun~dia~ely cease ~c~vit ics and will inUJJCdialcl! 1101ify the Oenc:ral Land Office (ATTN. Arch:tcolo¥ist, Asset ManagenJCnl Division, 1700 N Cou11r•ss Ave., Awu11, Te•os 78701) 
~nd tlte Texas Htstoncal C~nutusston (P:O. Box. 122! 6, Awun, T~ 7g7 t I) so lltatadc<ju:t lc nJCas ures may be undenakcn to protect or recover such discovcnes or fu1dings, u oppropriale. Lessee 
ts expressly placed on noucc o f the No11onol HIStoncal Prcserva11on Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) atKl lhe Amiquit ies Code uf Te.as, Cho~pler l~t . Te• Nat Code 
Ann._ (Vemon 1993 & ~upp. 1998). ~~~ state-own~d laud not dedic~te~ lo lit~ Ptmwueul ~chool Fwtd, lessee shall notify lite Ttxas l hstorical Conuou••iun before breaking gruuud " ' a project 
locat•on. An archaeolog•col survey nughl be rcqwrtd by the conu•usston bclure coustruclluu of the project co~ n conunencc. Furtl ter, iu the event that any sue, objcc~ luca tovn, un il•cl or other 
ft~lur~ of archac~l~llical , sciemilic, educational, cul tural or historic int<:r<:SI is t ncowllered during the activities authorize by tltis lease, ltssec will inuncdiatcly notify lessor 11nd tht Texas 
H1Stonc:1l ConuiUSSIOU so that adc:qwtc ll'k:llSW"t:S may be: wu.lcnukeu to protc::ct or recover Juch discov(rtcs or li.ndiugs, u appropriate:. 

. 29. V£~ UE: ~cssor aud ltsse~, irt~luding lessee's successors und as:' ii:IIS, hereby ogrcc llo•l venue for auy dispute urisir1g out of a pruvt>tun of Otis le•>e, wl1ethcr cApre» ur tnophed, rc11ordutg 
ullcrprctallon of 011s lease, or rclatm11 u1 any way to lhis lease or to opphcable case law, Sllllules, or admimstr•tive rules, sh:tll be in a coun ofcompctent juris.Jiction located ;11 Ttovis Coumy, Sl:l le 
of Texas. 

30. LEA_SE FILI NG: Pursuan_l to Cha~ter 9 of the Tex. Bus. ~ ConL Code, this lease must be filed o~ reco"! in the office of the Cow11y Clerk in any cowny in which all or any pan of tl1e 
leased prenuses IS loco ted, ond centlied coptcs 1tlte reof must be tiled mthe General Land Office. Tht prescnbed fihng fee shall accompany Ott cenifi ed copies seru to tllc General Lattd Office. 
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31. EXECUTION: Tllis oil and a~a.s lease must be sia~ned and aclo10wledged by the Lessee before it is liled ofr.cord in the cowlly records and in the Geucr:.l Land Olli~e of the Swtc of Texas. 

STATE OF _____________________ _ (COKI'OAATION ACKNOWLEDGMENT) 

COUNTY OF _____________________ _ 

BEFORE ME, the Wldersil!lled autl10rity, on litis day personally appMcd, _________________________________________ _ 

known to me to be the person whose name is subscribed 10 thc foregoing inslrulllCIIl, as ___________________________________ of 

--------------------------------------""d acknowl<dged to me t11ut hc cxecuted the suu~e 

for tl1e purposes and considcr•tiou tl1crein exprcsscd, inthc capacity Slllt.:d, and as the act •1111 decd of sutd cutpoMlun. 

Given wtdcr my hand and seal of o llice li tis thc __________ d.y of ____________________ _. 20 ______ , 

Notary Public in and lor _____________ _ 

::::~~~;: 
Before me, the wtdcrsia~ned autiJOrity, on this day personally appcarcd JoHN ~I [111 i!..F 

(INOIVII)UAL ACKNOWI..EOCI\IE T) 

san~~: for the purposes and consideratioo therein expressed. I""\ 
lolOwn 10 me 10 be the persons whose names are subscribed 10 the foregoing instrumc:n~ and acm d 10 me that they executed tile 

Given under my band and seal of office this the cJ- \ day of ~ 

KAREN S. VANSA 
NOTARY PUBLIC 
STATE OF TEXAS 

My C~mmission Expires 03·17·2007 

"' 

• • •• ••• • • • • • • • • • • •• • •• • • • • • • • • • • • • •• . 

Notary Public in and for ____________ _____ _ 
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FILE NO: 06- 673 

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within 
instrument in writing, dated 03/21/2006 with it's certification of authentication, was filed for record in my 
office 05/05/2006 at 02:48 PM o'clock and recorded 05/05/2006 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, in VOL OP 59, PG: 799. Witness my Hand and Seal of said Court, at office in Mentone, Texas, 
on date and year last above written. 

FEE: 36.00 

• • • • • • • • • • .. • • . • • • -
•• ••• • • •• -• • • • • •• -

• • • • • • •• . 

CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
I hereby certify that the above is a true & correct 

copy of the original record on file m my off1ce 

ounty & D1stnct Clerk Lovmg Co Texas 

Attest:rT'----d---r,t:-7-f~~~~':...._-
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ANADARKO PETROLEUM CORPORATION / 07013524 

Lease Number : TX-0 00120719 

DEPOSIT TO THE CREDIT OP 
STATE OF TEXAS 
GENERAL LAND OFFICE 

INSTRUCTIONS TO PAYBB: 

II BA NUMBER 

LA45678203 

M F=- \ D l.QI~ 

ll CHECK DATE 1 CHECK NUMBER 1 
Nov-20-2006 30031014 

't 
\ 

In as much as the canceled check serves as our renta l recei pt, plea se cash the check i mmediately upon receipt. 

INSTRUCTIONS TO DBPOSITORY: 
In case of any difficulty, promptly communicate with the rental section o f Land Administration o f t h i s company 
(832-636-7922) , explaining the circumstances and further instructions will be given. 

nE:TAI"'l-1 C:TIIA At.Jn DCTAIJJ cno vn110 ocrnonc: 

AMOUNT 

***$2,200.00* 

• • •••••• • 
• • 
·····~ • 

• 
~ . . : . . . .. 
• • • • 

• r •• 
• 
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File No 

AEN IAL PAYMENT 

Date Filed: }/ \ (b] I 0 {p 
By H-t7Pancrson, Comm1~sioncr 



UNITED S TATES P OSTAl SERVICE First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-1 0 

• Sender: Please print your name, address, and ZIP+4 In this box • 

KERR IE EU BANKS 
TEXAS GENERA L LAN D OI'I'I CE 
P 0 BOX 12873 
AUSTIN TEXA S 787 11 2873 

RECE\VED 
.. :-' "' 3 0 ~00~ 

II Ill II I ·'·I ••• 1 ••• II . II II ··'· 11 •• 1.1 ... 1 •• II .I •• ·'··" " II II I 



NDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restric ted Delivery Is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

Article Addressed to: 

v1R JOl iN WHITMIRE 
NL&T SERY[CES 
> 0 BOX 11 25 
:::AMERON T EXAS 76502 

D. Is delivery address 
If YES, enter delivery address below: 

Type 
Certified Mall 0 Express Mail 

0 Registered 0 Return Receipt for Merchandise 
0 Insured Mall 0 C.O.D. 

4. Restricted Delivery? (Extra Fee) 0 Yes 

Article Number 
(Transfer from service Ia... , 

7007 0710 DODO 5379 4651 
.... ~-- ~0~ 1 _ _ ._ _____ """'" .. 



. TM 

CERTIFIED MAIL™ RECEIPT 
(Domestic Ms/1 Only; No Insurance Coverage Provided) 

..,.. .. Ill• -
I '-=' ..... l'c.. 

Postage $ 

Certofied Fee 

Return Receipt Fee 
(Endorsement Reqwed) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postag1 
MR JOHN WIIITMIRE 

"Se..::n:7"rrcr=o- - WL&T SERVICES 

siiiieCApT"No: P 0 BOX 11 25 
orPOBox No. CAMERO TEXAS 76502 

- ci,Y;siaie:zfp. 

·~ ~ ·= 

Postmarl< 
Here 



:ertified Mail Provides: 
A mailing receipt 
A unique identifier for your mailpiece 
A record of delivery kept by the Postal Service for two years 

nportant Reminders: 
Certified Mail may ONLY be combined with First-Class Maib or Priority Mail 
Certtfied Mail is not available for any class of International mail. 

NO INSURANCE COVERAGE IS PROVIDED wtth Certified Mail. Fo 
valuables, please consider Insured or Registered Mail. 

For an additional fee, a Return Receipt may be requested to provide proof o 
delivery. To obtatn Return Receipt serv1ce, prease complete and attach a Retun 
Receipt (PS Form 38111 to the article and add applicable postage to cover tht 
fee. Endorse mailpiece Return Receipt Requested•. To receive a fee waiver fo1 
a duphcate return receipt, a USP5Q, postmark on your Certified Mail receipt ll 
reqwed. 

For an additional fee, delivery may be restricted to the addressee o 
addressee's authorized agent. Advise the clerk or mark the mailpiece with th• 
endorsement •RestrictedDelivery• 
If a postmark on the Certil ted Mail receipt Is desired, please present the arti 
cle at the post office for postmarking. If a postmark on the Certtfied Ma1 
receipt is not needed, detach and affix label wtth postage and mail. 

I'IPORTANT: Save this receipt and present it when making an inquiry. 
S Form 3800. August 2006 (Reverse) PSN 7530-02-ooo-9047 



April 27, 2009 

Mr. John Whitmire 
WL&T ervices 
P. 0. Box 11 25 
Cameron, Texas 75602 

RE: MF-106 108 

Certified Mail # 7007 07 10 0000 5379 465 1 

Portion outside unit of Section 72, Block 33 
Loving/Ward County. Texas 

Dear Mr. Whitmire: 

Our records indicate that the captioned lease has terminated for failure to pay the delay rental due 
January 17, 2008. 

Any well on these tracts should be plugged and abandoned in accordance with Railroad 
Commission Rules and Regulations. The General Land Office will actively oppose any action to 
avoid or postpone compliance with these requirements. 

If you have an y questions regarding thi s assessment you may contact me at 512-475- 1579. 

~~ 
Kerrie Eubanks 
Mineral Leasing, Energy Resources 
Phone: (5 12) 475-1 579 
Fax: (5 12) 475- 1543 
kerrie.eubanks@ glo.state. tx.us 

rcphcn F. Austin Building • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Hox 12873 • Austin, Texas 78711 -2873 

512-463 5001 • 800-998-4GLO 

www.glo.sta tc.tx.us 
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February 16, 2011 

Doug Ferguson 
PO Box 432 
Midland, TX 79702 

RE: GLO Assignment ID # 7826 

Dear Mr. Ferguson, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for reference. 

Assignment of Oil and Gas Leases, executed November 1st, 2006 
acknowledged, October 14th, 2010, from John C. Whitmire, DBA 
WL&T Services, as Assignor to Anadarko Petroleum Corporation, as 
Assignee. Reeves Co. Vol. 857, P. 550. 

Filing fees of $0.00 were received in connection with the above lease. If you have 
any questions, please feel free to call me at (800) 998-4GLO, or at my direct 
number at (512) 463-6521 . 

Sincerely, 

Be~~ 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin fluilding • 1700 orth Congrc~~ Avenue · Austin, Texas 78701-1495 

Post Oflicc Box 12873 ·Austin, Texa~ 78711-2873 

512-463-5001 · 800-998-4GLO 

www.glo.statc.rx.us 



Exhibit 
GLOID County 

7826 Reeves - Terminated 

7826 Reeves - Expired 

7826 Reeves - Terminated 

7826 Reeves - Expired 

7826 Reeves - Terminated 

7826 Reeves - Expired 

7826 Reeves - Terminated 

7 26 Reeves - Terminated 

7826 Reeves - Terminated 

7826 Reeves - Terminated 

7826 Reeves - Terminated 

7826 Reeves - Terminated 

7826 Reeves - Terminated 

7826 Reeves - Extended 

Wednesday, February 16, 2011 

"A, 
Lease 

MF1061 08 V 
MF1061 09 '- ~ 
MF106117 V V 

MF10611 8 -#. ... / 
MF10611 9 - -p!V"f' V 
MF1 06120 - qfCy / 
MF1 06132 _. -;i) )V'-'V 

MF106854 V 
MF1 06855 V 
MF107012 V 

MF1 07013 V 

MF107014 V 

MF107015 V _/j£ 
MF1 07124 V\. --11 I Jt r ~ 
/)7 P (rJ o r·:;. '-f 
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DOUG FERGUSON 
OIL 6t GAS LANDMAN 

606 WEST TENNESSEE, SUITE 100 

MIOLANO, TEXA S 79701 

P.O. BOX 432 , MI DLAND, TEXAS 79702 

February 15, 20 11 

Louis Renaud 
General Land Office, Texas 
Energy Resources. Room 840 
1700 . Congress A venue 
Aust in TX 78701 

Re: Reeves County, Texas 

Dear Mr. Renaud: 

TEL 432 884 - 4 5 42 

F'AX 432 t563-64SO 

dwfOollpropertles.com 

Enclosed please find certified copy of Assignment ofOil and Gas Leases from John C. 
Whitmire DBA WL&T Services to Anadarko Petroleum Corporation. I am not trying to 
make you the clerk for this deal but I didn't know where else to send the instrument. 

Please call with any questions. 

incerely, 

?) , ~ 
Doug Ferguson 
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ASSIGNMENT OF OlL AND GAS LEASES 

STATE OF TEXAS 
KNOW ALL PERSONS BY TRESE PRESENTS 

COUNTY OF REEVES & LOVlNG } 

THAT, in consideration of the sum of one dollar ($1 .00) and 01her good and valuable consideration, 
the receipt and sufficiency of which are hereby acknowledged by John C. Whitmire, doing business 
as, WL& T Services, whose address is P.O. Box 11 25, Cameron, Texas 76520, hereinafter referred 
to as "Assignor", does hereby bargain, sel~ assign, transfer unto Anadarko Petroleum Corporation, 
whose address is P.O. Box 1330, Houston, Tx 7725 1-1330 hereinafter referred to as"Assignee", the 
o il and gas leases described in Exhibit "A" attached hereto and made a part hereoffor all purposes 
(herein referred to as "the Leases") . 

TO HAVE AND TO HOLD, all and singular, the! Leases together with all and singular the rights and 
privileges, hereditan1enLS and appurtenances thereto in any wise belongings, unto Assignee, its 
successors and assigns. 

This assignment is executed and delivered by Assignor to Assignee without warranty of title o f any 
kind. 

All of the terms, provisions, covenants and agreements herein contained shall extend to and be 
binding upon Assignor and Assignee, their successors and assigns. 

Executed this the / .#1 
day of &wntMr , 2006. 

THE STATE OF TEXAS 

COUNTY OF MJLAM 

This instrument was acknowledged before me on 
by John C. Whitmire d/b/a W L & T Services. 

0 PEGGY S. BETHEll 
NOTARY PU8UC 
STAll: OF fEX.o.s 

My Comm. Expires 10.25-2013 

r~~ //J 1- " .:z.o/ o 
_l!f:_ day of ~ , 2006 

fl~ 

True and Correct 
copy of 

Ong111al filed in 
Reeves County 

Cle1 ks Office 

... 

-

-



I. Date: 
Lessor· • ...... Lessee: • • 

• , ..... Recording: 

• • 

•• • • •••• . 
2 Date: ••••• • 

• 
. 

Lessor: 

•• • Lessee: 
• • Recording· • •• 

3 Date: 
Lessor: 
Lessee: 
Recording. 

4 Date: 
Lessor: 
Lessee: 
Recording: 

5 Date· 
Lessor: 
Lessee: 
Recording: 

6 Date 
Lessor: 
Lessee: 
Recording . 

BOOK c 5 '/ PAGE 551 

( , VOL. ~ ~ ~ PAGE I ':1 ~ 

EXHIBIT "A" 

August I 0, 2005 
Dela Minerals, Inc . 
W L & T Services 
Memorandum of Oil and Gas Lease- Volume 719 . page 582. Official Public 
Records, Reeves County, Texas 
Amendment of Oil and Gas Lease- Volume 755, page 362, Official Publ ic 
Records, Reeves County. Texas 

August I I, 2005 
August C. Sievers, Jr, Trustee 
WL&T ervices 
Memorandum of Oil and Gas Lease- Volume 719 , page 583. Official Public 
Records, Reeves County, Texas 

August26,2005 
William Harvey Bett s, Jr. 
W L & T Services 
Memorandum of Oil and Gas Lease- Volume 7 19 , page 589, Official Public 
Records, Reeves County, Texas 

August 26, 2005 
William Harvey Betts, Jr 
W L & T Services 
Memorandum of Oil and Gas Lease - Volume 7 19, page 586, Official Public 
Records, Reeves County, Texas 

August 26, 2005 
William Harvey Betts, Jr 
W L & T Services 
Memorandum of Oil and Gas Lease - Volume 7 19, page 588, Official Public 
Records, Reeves County, Texas 

August 26, 2005 
William Harvey Betts, Jr 
W L & T Services 
Memorandum of Oil and Gas Lease - Volume 719, page 587, Official Public 
Records, Reeves County, Texas 

True and Correct 
copy of 

Origmal filed in 
Reeves County 
Clerks Office 
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7. Date: October 4, 2005 
Lessor: The State of Texas 
Lessee: W L & T Services 
Recording: Volume 719, page 570, Official Public Records, Reeves County, Texas 

8 Date: October 4, 2005 
Lessor: The State of Texas 
Lessee: W L & T Services 
Recording: Volume 719, page 576, Official Public Records, Reeves County, Texas 

9 . Date: November 8, 2005 
Lessor· Christina Jo Couch Stapleton 
Lessee: W L & T Services 
Recording : Volume 719, page 655, Official Public Records, Reeves County, Texas 

10 . Date: November 8, 2005 
Lessor· Cathryn Susann Couch Flowers 
Lessee: W L & T Services 
Recording: Volume 719, page 652, Official Public Records, Reeves County, Texas 

II Date: ovember 8, 2005 
Lessor: Alan Ray Zeman 
Lessee: W L & T Services 
Recording : Volume 719, page 649, Official Public Records, Reeves County, Texas 

12 Date: ovember 8, 2005 
Lessor. Alan Ray Zeman 
Lessee: W L & T Services 
Recording: Volume 719, page 658, Official Public Records, Reeves County, Texas 

13. Date: November 8, 2005 
Lessor: Cathryn Susann Couch Flowers 
Lessee: W L & T Services 
Recording. Volume 719, page 66 1, Official Public Records, Reeves County, Texas 

14. Date: November 8, 2005 
Lessor. Christina Jo Couch Stapleton 
Lessee· W L & T Services 
Recording. Volume 719, page 664, Official Public Records, Reeves County, Texas 

15. Date: November 8, 2005 
Lessor. Christina Jo Couch Staple10n 
Lessee· W L & T Services 
Recording: Volume 719, page 673, Official Public Records, Reeves County, Texas 

True and Correct 
copy of 

Onginal filed in 
Reeves County 

CIP.rk<- Office 

-

-
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20 

21 

22. 

? "' _, 

v 

Date: 
Lessor: 
Lessee. 
Recording: 

Date: 
Lessor: 
Lessee: 
Recording. 

Date 
Lessor. 
Lessee: 
Recording· 

Date. 
Lessor: 
Lessee: 
Recording 

Date. 
Lessor: 
Lessee: 
Recording 

Date · 
Lessor· 
Lessee: 
Recording 

Date: 
Lessor: 
Lessee: 
Recording. 

Date. 
Lessor· 
Lessee: 
Recording . 

BOOK c 57 PAGE 
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ovember 8, 2005 
Cathryn Susann Couch Flowers 
W L & T Services 
Volume 7 19, page 670, Official Public Records, Reeves County, Texas 

ovember 8, 2005 
Alan Ray Zeman 
W L & T Services 
Volume 7 19, page 667, Official Public Records, Reeves County, Texas 

August 23, 2005 
The Allar Company, a Texas Corporation 
W L & T Services 
Volume 719, page 590, Official Public Records, Reeves County, Texas 

August 23, 2005 
The Allar Company, a Texas Corporation 
W L & T Services 
Volume 719, page 599, Official Publ ic Records, Reeves County, Texas 

August 23, 2005 
The Allar Company, a Texas Corporation 
W L & T Services 
Volume 7 19, page 594, Official Public Records, Reeves County, Texas 

August 23. 2005 
The Allar Company, a Texas Corporation 
W L & T Services 
Volume 7 19, page 609, Official Public Records, Reeves County, Texas 
Volume 57, page 372, Official Public Records, Loving County, Texas 

August 23, 2005 
The Allar Company, a Texas Corporation 
W L & T Services 
Volume 7 19, page 604, Official Publ ic Records, Reeves County, Texas 

January 17, 2006 V\(:': IOU.t10 - t;_ ,. 
State ofTexas 
W L & T Services 
Volume 73 1, page 162, Official Public Records, Reeves County, Texas 

d Correct 
pyof 

gtnal filed in 
aeves County 
Clerks Office 
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25. 

1 26 . 

27. 

28. 

/ 29. 

30. 

31. 

Date: 
Lessor: 
Lessee: 
Recording: 

Date: 
Lessor: 
Lessee: 
Recording· 

Date: 
Lessor: 
Lessee: 
Recording: 

Date: 
Lessor· 
Lessee: 
Recording: 

Date: 
Lessor· 
Lessee: 
Recording: 

Date: 
Lessor: 
Lessee: 
Recording: 

Date: 
Lessor: 
Lessee: 
Recording: 

Date: 
Lessor: 
Lessee: 
Recording· 

January 17,2006 ~117 T 
The State ofTexas 
W L & T Services 
Volume 73 1, page 144, Official Publ.ic Records, Reeves County, Texas 

January17, 2006 r • 10~ 18- l?:lf'/)VU l 
The State of Texas 
W L & T Services 
Volume 73 1, page 150, Official Public Records, Reeves County, Texas 

January 17, 2006 100 I I~ - ( 
The State of Texas 
W L & T Services 
Volume 731 , page 156, Official Public Records, Reeves County, Texas 

January 17, 2006 :=: I O(e> I o 8 -
The State of Texas 
W L & T Services 
Volume 59, page 799, Official Public Records, Loving County, Texa 

January 17, 2006 rr F 1 o (p I '1 
The State of Texas 
W L & T Services 

J( ' 

Volume 59, page 792, Official Public Records, Loving County, Texas 

January 17, 2006 t;)(p 1 :3 -z..., - --r 
The tate of Texas 
W L & T Services 
Volume 731 , page 174, Official Public Records, Reeves County, Texas 

July 25, 2006 
The State of Texas 
W L & T Services 
Volume 747, page 11 9, Official Public Records, Reeves County, Texas 

' . 
July 25, 2006 rr i= I 0 (" g $"'5" -/ 

The State of Texas 
W L & T Services 
Volume 747, page 113, Official Public Records, Reeves County, Texas 

ue and Correct 
copy of 

Orrg1nal filed in 
Reeves County 

ks Offrce 

-

-
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32 

., .. 

.).) 

34 

35 . 

36 

---

Date: 
Lessor: 
Lessee: 
Recording: 

Date: 
Lessor: 
Lessee: 
Recording: 

Date: 
Lessor: 
Lessee: 
Recording: 

Date: 
Lessor: 
Lessee: 
Recording: 

Date: 
Lessor: 
Lessee. 
Recording: 

BOOK (._; 5 '7 PAGE 55 5 
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October 3, 2006 
The State ofTexas 
W L & T Services 
Volume 75 I, page 90, Official Public Records, Reeves County, Texas I "i P 

1 
').... 

Volume 65, page 580, Official Public Records, Loving County, Texas 1111 01 7... 

October 3. 2006 
The State of Texas - -r 
W L & T Services 
Volume 75 I, page 84, Official Public Records, Reeves County, Texas rol 0 I 3 
Volume 65, page 573, Official Public Records, Loving County, Texas - ro 

7 01 3 

October 3, 2006 
The State of Texas - T 
W L & T Services 
Volume 75 I, page 96, Official Public Records, Reeves County, Texas - W"i o I '-1 
Volume 806, page 6 17, Official Public Records, Ward County, Texas 10 -; o 1 L/ 
Volume 65, page 587, Official Public Records, Loving County, Texas - IC'?C>I'-/ 

October 3, 2006 
The State of Texas -r 
W L & T Services 
Volume 75 I , page 78, Official Public Records, Reeves County, Texas 1 01015 
Volume 806, page 6 10, Official Public Records, Ward County, Texas - 1 o it> I 5' 

January 17, 2006 /(:)? I 2 y (3>< /C:. V i:> E:.iJ lA ""/ ':::::/ 'ltJ.. 4-/) 
The State ofTexas • It~ ' 
W L & T Services a 
Volume 73 1, page 168, Official Public Records, Reeves County, T /1J (/ tJ ~ / ~ Lj fr 

,...,.,..., ___ _.., ... ____ .z...-~~~~.-....,....- - - - -------· 

FILE I 4248 

A.D. 1010 1 : 22 PM. 

>:~RE

1
C~R_:DED ® 1 16TH DAY OF_...!N~O~VEMB~~ER~----'A .D. 2010 9 : 00 A M. 

~_jj_ Jjll_.~ ~fA 10k>EPUTY DIANHE 0. FLOREZ, COUNTY CLERJt 
REEVES COUNTY. TEXAS 

FILED FOR RECORD ON THE 9TH DAY OF NOVEMBER 

True and Correct 
copy of 

Original filed in 
Reeves County 

"' erks Office 
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