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State Lease Number

M- 10¢108

For GLO Use Only

<

JANUARY 17, 2006
MINERAL LEASE BID APPLICATION

I agree, if awarded a lease on the referenced tract, to comply with all terms
and conditions of said lease and with all applicable laws that so govern said

lease, and as those laws may be amended.

Name: WL&T Services

Address: P.O. Box 1125

City: Cameron State: TX Zip: 76502
(Include +4 Code)

Telephone: (254)697-8098

County(ies): Loving Survey/Area: H.& T.C. Ry. Co.
(If Applicable)
Block/Tsp.: 33 Section/Tract: 72 Acres: 440.00
(If Applicable)
(A) Bonus Amount ($)1,100,003.00

One million one hundred thousand three dollars and no cents
(type/print above)

(B) Sales Fee Amount ($)16,500.05

Sixteen thousand five hundred dollars and five cents
(type/print above)

This Sales Fee is 12% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.
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s e D of Tey,

Austin, Texas

OIL AND GAS LEASE
NO. M-106108

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafler referred to as N.R.C.), and subject to all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
N.R.C., the following area, to-wit:

PORTION OUTSIDE UNIT (POU) OF SECTION 72, BLOCK 33, H. & T. C. RY. CO. SURVEY, LOVING COUNTY, TEXAS, CONTAINING APPROXIMATELY 440 ACRES,
BEING FURTHER DESCRIBED AS BEING OUTSIDE THE STEELHEAD UNIT, SAID UNIT BEING MORE PARTICULARLY DESCRIBED IN MINERAL FILE MF-64568,
CURRENTLY ON FILE IN THE ARCHIVES & RECORDS DIVISION OF THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS, AND AS SHOWN ON THE OFFICIAL
MAP OF LOVING COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 17 day of January, 2006, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School
Land Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 17™ day of January, 2006, hereinafter the “effective date” and it was found and determined that WL&T SERVICES whose address is
P.O. BOX 1125, CAMERON, TEXAS 76502 had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease thereon:

NOW, THEREFORE, 1, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafier sometimes referred to as "Lessor,” whose address is Austin, Texas, by
virtue of the authority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of One Million One Hundred Thousand Three and 00/100 Dollars
($1,100,003.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and performed by Lessee,
do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon the following terms and
conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts with respect to the surface and subsurface thereof for any and
all purposes except those granted and to the extent herein granted to Lessee, together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundanies
of the leased arca. All of the rights in and to the leased premises retained by Lessor and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner
that neither shall unduly interfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term") and as long thereafter as oil or
gas is produced in paying quantities from said area.

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and upon
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months.

First $ 5.00
Second $ 5.00
Third $25.00
Fourth $25.00

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees to pay
or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, during the term hereof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. Inno
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may earn a
reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(i) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may eam a reduced
royalty rate of 22.5% as herein provided, Lessee should dnill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease.

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(I) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00 per
acre less the amount of royalties paid during the preceding year.

(J) MARGINAL PRODUCTION ROYALTY: Upon Lessee’s written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days afler
the royalty payment was due, then Lessee owes a penalty of 3% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin aceruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or p d and all subseq agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confid by the G | Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Govemnor, or the representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission
forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.



(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

(A) VERTICAL: In the event this lease is in force and eflect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres swrounding cach oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other govemnmental authority having jurisdiction. Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of
the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and 1o set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall further terminate as to all depths below 100
feet below the total depth drilled (hereinafier "deeper depths™) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Oflice and such
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable ficld rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafler allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes.

8. OFFSET WELLS: Ifoil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the arca covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should drill a dry hole or holes thereon, or if during the primary term hereof and afier the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without
further operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10. Should the
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. 1f such drilling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a2 workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice to
the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. 1f at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or gas royalty
must be paid on or before; (1) the expiration of the primary term, (2) 60 days afler the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days afler Lessee completes a drilling
or reworking operation in accordance with the lease provisions; whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the
paymernit shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the dramage or which
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Comumissioner, and with the Commissioner’s written approval, the payment of
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph §
of this lease.



13. EXTENSIONS: If] at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafier as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafler as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless preduction in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hercunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution, Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon,

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, “Discharge of any solid waste or garbage into State Waters from vessels or
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1™ in size.

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessec shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy centified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinguishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all il and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee’s breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein,

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto.

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office’s audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
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incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or tuming basin which has been authorized by the United States as a federal project for future construction, whichever is nearer.

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written
consent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debnis shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative.

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, niots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abndge Lessee's right to a suspension under any
applicable statute of this State.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease's production,
gathering and storage systems where theft of hydrocarbons can oceur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time afler the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee herein.

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authonzed by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropnate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann. (Vemon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project
location. An archacological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessce will immediately notify lessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate,

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or implied, regarding
interpretation of this lease, or relating in any way 1o this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent jurisdiction located in Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office.
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lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas.

LESSEE
BY:
) TITLE:

DATE:

70D 2

W?V’%\m /06X
Voo
LT

Jerry E. Eatterson,
z
>+

: lf TE”TII\+) EREOF, wimess the signature of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land Office.
-
L
S i
2 COMMISSIONER OF THE GENERAL LAND OFFICE
o et OF THE STATE OF TEXAS
—_ 2] >
i a = APPROVED
Contents
Legal
DC
Exec
STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged to me that he executed the same
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of 20
Notary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF.

Before me, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of , 20

Notary Public in and for




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

March 8, 2006

Mr. John Whitmire
WL&T Services

P.O. Box 1125
Cameron, Texas 76502

Dear Mr. Whitmire:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on January 17,
2006. | am pleased to inform you that WL&T Services was the high bidder on MGL. No. 14, which
has been assigned the lease number M-106108.

State Lease M-106108 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

7 -

Robert B. Hatter, Director
Mineral Leasing Division

Stephen F. Austin Building = 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state.tx.us
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

March 8, 2006

Mr. John Whitmire
WLA&T Services

P.O. Box 1125
Cameron, Texas 76502

Dear Mr. Whitmire:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on January 17,
2006. | am pleased to inform you that WL&T Services was the high bidder on MGL. No. 14, which
has been assigned the lease number M-106108.

State Lease M-106108 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Qil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

o

Robert B. Hatter, Director
Mineral Leasing Division

Stephen F. Austin Building *+ 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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Lease Form

Revised 10/99
Su-rveyetl School Land

Augtin, Texas

OIL AND GAS LEASE
NO. M-106108

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chupter 52, Subchapters A-D and H, (suid Code being hereinstler r,:f:rr:d 10 as N.K.C.), und subject o .‘A.II
rules and regulations promulgated by the Conunissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendinents o suid
N.R.C., the following area, lo-wit:

PORTION OUTSIDE UNIT (POU) OF SECTION 72, BLOCK 33, H. & T. C. RY. CO. SURVEY, LOVING COUNTY, TEXAS, CONTAINING APPROXIMATELY 440 ACRES,
BEING FURTHER DESCRIBED AS BEING OUTSIDE THE STEELHEAD UNIT, SAID UNIT BEING MORE PARTICULARLY DESCRIBED IN MINERAL FILE MF-64568,
CURRENTLY ON FILE IN THE ARCHIVES & RECORDS DIVISION OF THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS, AND AS SHOWN ON THE OFFICIAL
MAP OF LOVING COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, aller being duly adventised, offered for lease on the 17" day of January, 2006, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School
Land Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said tine have been duly considered by the Conunissioner of the General Laud Otfice and the School Lund Board at a
regular meeting thereof in the General Land Office, on the 17" day of Junuary, 2006, hereinafler the "etfective date” and it was found snd determined that WL&T SERVICES whose address is
P.O. BOX 1125, CAMERON, TEXAS 76502 had offered the highest and best bid for a lease of the areu above described and is, therefore, entitled 1 receive a lease thereon:

NOW, THEREFORE, 1, Jerry E. Patterson, Comunissioner of the General Land Office of the State of Texas, hereinafier sometines refermed w0 as "Lessor," whose address is Austin, Texas, by
virtue of the authority vested in me and in consideration of the payment by the hereinafler designated Lessee, the sum of Oune Million One Hundred Thousand Three and 00/100 Dollurs
($1,100,003.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed o be puid, observed and perfonined by Lessee,
do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon the following temis and
conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights with respect to the surfuce and subsurfuce thereof for any and
all purposes except those granted and o the extent herein granted to Lessee, together with the rights of ingress and egress and use of said lands by Lessor and its nuneral lessees, for puposes of
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundaries
of the leased area. All of the rights in and (o the leased premises retained by Lessor and all of the rights in and 1o the leased premises granted w Lessee herein shall be exercised in such a nunner
that neither shall unduly interfere-with the operations of the other.

2. TERM: Subject 1o the other provisions hereof, this lease shall be for a wnm of five (5) years frum the etlective date hereol (herein called "prinuary tenn®) and as long terealier as il or
gus is produced in paying quantities from said area.

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anuiversary date of this lease, this lease shall terninate s w both parties unless tie Lessee on or
before said date shall pay or tender to the Comunissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and upon
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months,

Anniversary Date Delay Renwl per Acre
First $ 5.00
Second $ 5.00
Third $25.00
Fourth $25.00

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees to pay
or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, during the termn hereof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafler provided, 1/4 pant of the gross production or the market value thereof, at the option of the
Lessor, such value 10 be detenmined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed i a plant, it will be run free of cost 10 Lessor trough an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered o the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the dard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure #cording to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

A Certified Copy

It it bears the seal & name O _
the County Clerk imprinted in purp!
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Beverly Hanson Gounly Clerk
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(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gus wid the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be bnscd oil one hundred percent (100%) of the total plant p'rod_wuon of residue
gas attributable 1o gas produced from this lease, and on fifly percent (50%) or that percent accruing to Lessee, whichever is the greater, of the l.nlal‘plaal production of liquid I!yducubom.
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee_(ur its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highcs_t percent accruing o a third party processing gas through suh plant n_mder 4 processing
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or nffem! for any gas (pr liquid hydrocarbons) of conpgnble quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) u{hcthe_r said gas be
"casinghead,” "dry" or any other gas, by fractionating, burning or any other processing, 1/4 pant of gross production of such products, or the muarket value thereof, at the option of Lessor, such
nuarket value o be determined as follows:

(1) On the basis of the highest market price of each product, during the same onth n wl_nich such product is produced, or )
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the g

(E) VARIABLE ROYALTY: (i) Subject tw the other provisions of this leuse, i is hereby provided that in the event production i payiing Yuanlitics s L':.lhl?llsluhl pussusit W Ui tenus vl
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hiereol, the royalty rute provided herein shall be reduced W
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (Iujllnmuh tenn duning wlnc!n Lessee nay eam a
reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and conplete the first well as a dry hole on the land covered by I_hls lease, _L:ssc: Ny receive a three (_3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Conunissioner of the General Land Office, commencing dnlling operations on an_nddmmull lwc}l prior 1o the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same 50 that production in paying quantities is established
and 5o that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(i) 1n the event production in paying quantities is established pursuant to the tems of this lease and such production is brought on line and sales thereof are conunenced afler the expiration
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereaf, the royalty rate provided hierein shall be reduced 10
22.5% and shall apply 10 each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month tenm during which Lessee nay cam a reduced
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to cam a reduced royalty rate by giving notice to the Conunissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior 1o the expiration of such three (3) month extension period.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing 1o Lessor under this lease shull be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwith ding anything contsined herein 10 the contrary, Lessor niy, ot its option, upon not less than 60 days notice W Lessee, require at sny e or from
time 1o time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, sioring, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease.

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used 10 process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Conunissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises afler the liquid hydrocarbons contsined in the gas have been removed, and no royalties shall be payable on the gas so recycled wtil such time as the
same nay thereafler be produced and sold or used by Lessee in such manuer as to entitle Lessor 1o a royalty thereon under the royalty provisions of this leuse.

(1) MINIMUM ROYALTY: During any year alter the expiration of the prinary term of this lease, il this lease is naintained by production, tie royalties puid to Lessor i no event shall be
less than an amount equal 1o $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary dute of this lease a swn equal w $5.00 per
acre less the amount of royalties paid during the preceding year.

() MARGINAL PRODUCTION ROYALTY: Upon Lessee's writien upplication, the School Lund Bourd nuy reduce e royalty rute set out in tis puragroph and/or the miniinuim
royalty set out in subparagraph 4 (1) to extend the economic life of this lease and encoursge recovery of oil or gas that might otherwise renwin unrecovered.  Any such royulty reduction must
conform to the requirements of any School Land Board adiinistrative rules on this subject. Royalty may not be reduced below the applicable statutory minimuns

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid 1o the Commissioner of the General Land Office st Austin, Texas, in the following nunser:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the aflidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or repons
confirming the gross production, disposition and market value including gas meter readings, pipeli ipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tauks, or pools and gas lines or gas swrage, and any other repons or records which the General Land Office may require o verify the gross production, disposition and market value. In
all cases the authority of a manager or agent 10 act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be acconpanied by a check stub, schedule, swmary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. I Lessee pays his royalty on or before thirty (30) days sfler
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Aflidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting docwnents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The
above penalty provisions shull not apply in cases of title dispute as o the State's portion of the royalty or to that portion of the royalty in dispute as to fuir imarket value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Conunissioner of the General Land OtTice with its best possible estinate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments 1o such contracts within thirty (30) days after entering into or making such contracts, agreements or amendmients. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records peraining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject o
inspection and examination by the Commissioner of the General Land Office, the Attomey General, the Goveror, or the representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Comumission
forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied 1 the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, nemoranda, accounts, reports, cuttings and cores, or other information relative o the operation of the sbove-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for, Lessee shall have an electrical and/or radioactivity survey nade on the bore-hole
section, from the base of the surface casing (o the total depth of well, of all wells drilled on the above described premises and shall ransmit a true copy of the log of each survey on each well 1o the
General Land Office within fifteen (15) days after the making of said survey.
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* (C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease (o the contrary, after a well producing or capable of producing oil or gas has been completed on the leased pt_cnﬁses.
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises und
in marketing the production thereon.

(A) VERTICAL: In the event this lease is in force and effect two (2) years aller the expiration date of the Pn'mary or extended tenn it -slnll m:_u lerminu!: astoall _uf the lc.-.s_:d p!e‘misc.s.
EXCEPT (1) 40 acres surounding each oil well capable of producing in paying quantities and 320 acres swrounding each gas w::ll cupnblF of producing i paying quantities (mclu_dmg a :hul_—m
oil or gas well as provided in Paragraph 11 hereof), or @ well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the {wmber ofaeres included ina pruducmg
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for prgdm:nu!n Purposes 10 4 proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other govcmumn}al aulhuply having jm#lcllUI.l, Wutu_u 90 da‘ys t_:l'a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by Gencn!l Land Office rules in ¢ffect at the time of the p'umul termunation,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the l.use_d prenuses as Ny be reasonably necessary for the con:mu:tl operation of
the portions of the lease remaining in force and effect. 1f Lessee fails to apply for a surfuce lease within e 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZONTAL: ln tie event this lease is in force and effect two (2) years afier the expiration date of the prinury or exiended tenm it shall fwther terminate as w all ‘dchhs below 100
feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years ?ltcr _m: prinary or cJ_uznd:d
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page | hereof). If sm:h‘imuum is p;nd, Ilh.lS leuse sl.nalll bc in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long therealler as oil or gas is produced i paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage rewined hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partiul termination of this lease as provided herein, Lessee shall exccute and record a
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses o execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Conunissioner at his sole discretion may designate by written instrument the acreage und/or
depths 1o be released hereunder and record such instrument at Lessee's expense in the county or cownties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. 1f at any time afler the effective date of the pantial termination provisions hereof, the applicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage is tereafter allocated 10 said well or wells for production purposes, this lease shall thereupon terminate as 10 all acreage not thereatler
allocated o said well or wells for production purposes.

8. OFFSET WELLS: If oil and/or gas should be produced in comumercial quantities trom & well located on land privately owned or on State land leased at @ lesser royalty, which well is within
onie thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the druining
well or the well locuted within one thousand (1,000) feet from the area covered by this lease begin in good fuith and prosecute diligently the drilling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary 1o prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all meaus
necessary in a good faith effort to make such offset well produce oil and/or gas in conunercial quantities, Ouly upon the determination of the Conunissioner and with his written approval, nuy the
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the prinary tenn hereof and prior w discovery and production of vil or gus on said lund, Lessee
should drill a dry hole or holes thereon, or if during the prinwry term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thiereon, or pays or tenders the next annual delay rentul in the same manner as provided in this lease. 1f, during the last year of the prinury term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall renwin in full force and etfect without
further operations until the expiration of the primary termy; and it Lessee has not reswned production in paying quantities at the expiration of the prinury terny, Lessee musy maintain this lease by
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Parugraph 10. Should the
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well und upon the failure w0
muake such puyment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased preimises payments nay be
made in accordance with the shut-in provisions liereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the prinary term, production of oil or gas from the leased prenuses, alter once obwined, should cease from
any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days afler such cessution, and this lease shall remuin in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result i
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease
will not tenminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remuin in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike mannier without interruptions totaling more than sixty (60) days. Lessee shall give written notice o
the General Land Office within thiny (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state sgency having jurisdiction over the production of il
and gas. If atany time after the expiration of the.primary term of a lease that, until being shut in, was being nuintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas
royalty an amount equal to $10.00 per acre, but not less than 1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or gas royalty
must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee conpletes a drilling
or reworking operation in accordance with the lease provisions; whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be considered 1 be a producing lease and the
payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after

that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantities fron a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right 1o continue 10 naintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may nwintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid thly to the Commissi beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the obligation of reasonable developient nor the
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment of

c?n;;'mltsnlory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph §
of this lease.
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8 i I8 xpiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but dn:iling opc.nlipns are being conducied
uwlionﬁil’l‘:oﬂsf:g?fnd lut; : ;Du:dgm& \‘\iu:n'ir.xmnlikep manner, Lessee may, on orp before the expiration of the primary term, file in the Gcm@l L:and Office writlen application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hmn'd:ed forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and uu.c.fommusspmr shall, in writing, extend this lease for a thirty (}0} day pe_nod from md
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantitics; pn?wd:d fu_n]m. that Lessee may, so long as such drilling operations are being
conducted nuake like application and payment during any thirty (30) day extended period for an addumqu eatension of thiny (30) days and, upon receipt of sucp application and payfn:n.l. the
Commissioner shall, in writing, again extend this lease so that same shall renain in force for such additional thirty (30) day period and so lung 1h_en=allzr as q;l or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from und aller the expiration of the prinary tenm unless production in

paying quantities has been obuined.

14. USE OF WATER; SURFACE: Lessee shall have the right 1o use water produced on said land necessary for operations hcrc.u.m.ier and solely upon the leased prAenu'srs; pluvifk.‘d.‘ however,
Lessee shall not use potable water or waler suitable for livestock or imigation purposes for water flood operations without the prior wrillen consent of Lessor. Subject to its obligation t pay
surface damages, Lessee shall have the right 1o use so much of the surface of the land that may be reasonably necessary for drilling snd operating wells and wransporting und marketing the
production therefrom, such use to be conducted under conditions of least injury 1o the surface of the land. Lessee shall pay surface damages i an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occws.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pol!uliun. Without limiting the E'Oregoiug._pulllu!ion of coustal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to preveit spillage, seepage or grqund water contaminatioin. I the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be respousible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, swnp, and drainage pits and tank batteries so as 10 protect livcsloq:'k against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid wuste or garbage shall be allowed into State walers from any.driiliug or support ve%sr.l:i. prulnlucliuu platform, crew or supply boat,
burge, jack-up rig or other equipment located on the leased area. Solid wuste shall include but shall not be lmu'h_:d 1o containers, equipiient, rubbish, plastic, glu_ss, and any other |!mu-lmd= noi-
biodegradable ilems. A sign must be displayed in a high waffic area on all vessels and nunned platforms stating, "Discharge of uily solid waste or garbage it Stte Waters trom vessels or
platforms is strictly prohibited and muy subject a State of Texas lease (o forfeiture.” Such statement shall be in lettering of at least 1" in size.

(C) RIVERS: To the extent necessary 1o prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply o rivers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision nuy result in the manimum penalty sllowed by law including forfeiture of the lease. Lessee shiull be lisble for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged wasie,

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not 1o exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected o the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between cach well and such uk or hcader shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not 10 exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the tenn of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the lability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass 0 the wansferee upon the prior writien consent of the Comumissioner of the
General Land Office. The Commissioner may require the transferee 1o demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy centified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed (0 all rights and be subject 1o all obligations, lisbilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities w the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution acconpanied by the liling fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or centified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: In accordance with N.R.C. Section 52.136, tie State shall have a first lien upon all oil and gas produced from the area covered by this lease Lo secure payment of ull unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition o the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in und extracted from the leased premises, all proceeds which nay accrue o Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements Lo the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and 10 secure payment of any danwges or loss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Conunissioner may require Lessee 1o execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating 10 Lessee's activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Comunissioner at any time detenmine that this representation is not true, then the Conunissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any swn within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly nuke any
false retum or false report concerning production or drilling, or if Lessee shall fail or refuse o drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail 1 file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access 10 the reconds penaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse 1o give correct information to the proper authority, or knowingly fail or refuse to fumnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
muaterial provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again

be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this

lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another

i:::;n:dnc ulgqn uhteisfactory evidence o the Commissioner of the General Land Office of future conpliance with the provisions of the law and of this lease and the rules and regulations that may be
pted relative hereto.

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condenwiation as provided for in N.R.C. Sectious
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendnents therew, promulgated by tie Conuussioner of the
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate o plans of operations), payment of
royalties, and auditing procedures, and shall be subject 1o all other valid statutes, rules, regulations, orders and ordinances that may affect operations under tie provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, 10 be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
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incident to the operation of a port, then Lessee shall not be entitled o enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional dnlling; provided, however, that no surface dnilling location may be nearer than 660 feet and special pemussion from the
Commissioner of the General Land Office is necessary to nuke any surface location nearer than 2,160 feet messured at right angles from the nearest bulkhiead line or from the nearest dredged
bottom edge of any channel, slip, or tuming basin which has been authonzed by the United States as a federal project for future construction, whichever is nearer.

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for uny cause, Lessee shall not, in any event, be pennitted w remove the casing or any pant of the equipnent trom any
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without die written
consent of said Conunissioner or his authorized representative remove from the leased premises the casing or any other equipment, naterial, machinery, appliances or propeny owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and witil all slush or refuse pits have been properly filled und sll
broken or discarded lumber, machinery, or debris shall have been removed from the premises o the satisfaction of the said Commissioner or his authorized representative.

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof p d w the C issi of the General Land Office in suppon of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulutions adopled by the
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leused
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended tenn, nor to abridge Lessee's nght 10 a suspension under any
applicable statute of this State.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards 1o protect said premises and 1o prevent theft of oil, gas, snd othier hydrocarbons produced frons
said lease. This includes, but is not limited 1o, the installation of all necessary equipment, seals, locks, or other sppropriate protective devices on or at all uccess points at the lease's production,
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be lisble for the loss of sny hydiocarbons resulting trom theit and shull puy the State of T'exus royulties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of thefl.

26. REDUCTION OF PAYMENTS: If, duriug the prinury teriy, a portion of the laind covered by this leuse is included within the boundaries of a povled wiit it liss been upproved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, st any time after the expiration of the prisnary term or Uie extended tem, this lease covers a lesser
number of acres than the ol amouwnt described herein, payments that are nude on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries
of a pooled unit, or, if after the expiration of the primary termy, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, execulors, aduinisurators, Successors or
assigns of Lessee herein.

28. Athl.QUITIES CODE: In the event that any feature of wrcheological or histwrical interest on Penranent School Fund Land is encowntered during the activities authorized by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.Q. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropnate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Sttute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nut, Code
Axm..(Vemon 1993 & Supp. 1998). On state-owned land not dedicated 10 the Pemunent School Fund, lessee shull notify the Texas Historical Conunission before breaking ground at s project
location. An nrchueol?gical survey might be required by the commission befure construction of the project cun conunence. Further, in the event that any site, object, location, unilact or other
feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee will inunediately notify lessor and the Texas
Historical Comunission so that adequate me; s may be undertuken w protect or recover such discoveries or findings, as appropriate.

) 29. VE'NUE: lfessut and Icss:ﬁ, in.cluding lessee's successors and as_sigus. liereby ugree that venue for any dispute arising out of a provision of this lease, whetlier eapress of implied, regarding
u}tfrrpmmmn of this lease, or relating in any way to this lease or to applicable case law, statutes, or adininistrative rules, shall be in a court of competent jurisdiction located in Travis County, State
ol Texas. '

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the Count i i i
SE F I g ¢ i [ din ¢ y Clerk in any county in which all or any pan of the
leased premises is located, and centified copies ‘llmeof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent 1o the General Lund Office.
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31, EXECUTION: Tlis oil and gas lease must be signed and acknowledged by the Lessee before itis filed of record in the cownty records and in the General Land Office of the State of Texas

LESML %7:{?/’ 225

dlarle prepriche
uuszjﬂﬁ_wéé—

IN TESTIMONY WHEREOF, winess the signature of the Couumss;pmr uf ll‘ Callr‘-ln N
l’..d-»’

STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

of

known to me 1o be the person whose name is subscribed (o the foregoing instrument, as_ -

and acknowledged to me that he executed the same

for the purposes and consideration therein expressed, in the capacity stated, and as the act und deed of said corporation.

Given under my hand and seal of otfice this the day of .20

Notary Public in and for

STATE OF Neﬁ{ S (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF .\\\ \P\

Before me, the wndersigned authority, on this day personally appeared Jom\! Uﬂl?ﬂf RE q/é’/ﬂ WL T JServices

known to me to be the persons whose names are subscribed (o the foregoing instrument, and ac l¢Ped to e that they executed the
same for the purposes and consideration therein expressed. D \OL
Given under my hand and seal of office this the \ day of &J\dM ,20 : (\ﬁ 6 v
NAROR RS

Notary Public in and for

KAREN S. VANSA
NOTARY PUBLIC
STATE OF TEXAS

My Cumnusswn Expares 0‘.3 17-2007

A Cart iy
!l & name
H 3¢ 3 T
. ~~rinted in puii
GCounty Clerk imprinted i
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3
Attest v Clerk
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FILE NO: 06- 673

|, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within
instrument in writing, dated 03/21/2006 with it's certification of authentication, was filed for record in my
office 05/05/2006 at 02:48 PM o'clock and recorded 05/05/2006 in the OFFICIAL PUBLIC RECORDS of Loving
County, Texas, in VOL OP 59, PG: 799. Witness my Hand and Seal of said Court, at office in Mentone, Texas,
on date and year last above written.

ERLY HANSON County Clerk

FEE: 36.00

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

| hereby certify that the above is a true & correct
copy of the original record on file in my office

Beverly H1nson70unty & District Clerk, Loving Co., Texas
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Lease Number: TX-000120719

ANADARKO PETROLEUM CORPORATION / 0 701 352 4

DEPOSIT TO THE CREDIT OF

| Ba wumBer | cHECK DATE | CHECK NUMBER |

y AMOUNT

STATE OF TEXAS
GENERAL LAND OFFICE

INSTRUCTIONS TO PAYEE:

LA45678203 Nov-20-2006

MF lDlelo®

30031014

\J\ **%$2,200.00%

\2|

In as much as the canceled check serves as our rental receipt, please cash the check immediately upon receipt.

INSTRUCTIONS TO DEPOSITORY:

In case of any difficulty, promptly communicate with the rental section of Land Administration of this company

(832-636-7922), explaining the circumstances and further instructions will be given.

e see
.
-

NETAMCW CTIHIA AMM DETAIM EAD vALID DEAADAS
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Postage & Fees Paid
USPS

UNITED STATES POSTAL SERVICE l " || | First-Class Malil
Permit No. G-10

* Sender: Please print your name, address, and ZIP+4 in this box *®

RECE\VED

KERRIE EUBANKS 200B

TEXAS GENERAL LAND OFFICE poo § 0 &V

P O BOX 12873 g

AUSTIN TEXAS 78711 2873 OFFICE
GENERAL LAND{
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NDER: COMPLETE THIS SECTION

Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

Print your name and address on the reverse
so that we can return the card to you.

Attach this card to the back of the mailpiece,

or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

[ Agent
[ Addressee

Al .

B. Recelved by ( Printed Name}

(j)fle ;t gec:very

Kazen Wognet

Article Addressed to:

VIR JOHN WHITMIRE
WVL&T SERVICES

> BOX 1125

ZAMERON TEXAS 76502

D. Is delivery address different from item 17 I Yes

If YES, enter delivery address below: [ No

4

3. grvice Type
Certified Mail [ Express Malil

[ Registered [ Return Receipt for Merchandise
O Insured Mail O C.O.D.

4, Restricted Delivery? (Extra Fee) O Yes

Article Number
(Transfer from service le

2007 0710

0000 5379 4kS51

S N0HAAd ~ L. __.ARAAa ~ e
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CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

v -
For delivery information visit our website at www.usps.comg

Postage $
Certified Fee
—_— Postmark
Retum Receipt Fee Here

(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage

MR JOHN WHITMIRE
Senl To WL&T SERVICES
s P O BOX 1125

orPOBoxNo. CAMERON TEXAS 76502

City, State, ZIP.




ertified Mail Provides:
A mailing receipt
A unique identifier for your mailpiece ¥ -
A record of delivery kept by the Postal Service for two years

nportant Reminders:
Certified Mail may ONLY be combined with First-Class Maily or Priority Mail
Certified Mail is not available for any class of international mail.

NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. Fo
valuables, please consider Insured or Registered Mail.

For an additional fee, a Return Receipt may be requested to J:rovide proof o

delivery. To abtain Return Receipt service, please complete and attach a Returnt

Receipt (PS Form 3811) to the article and add applicable postage to cover thi

fee. Endorse mailpiece "Return Receipt Requested”. To receive a fee waiver fol

feguglé%ata return receipt, a USPSg postmark on your Certified Mail receipt i
Ul 3

For an additional fee, delivery may be restricted to the addressee o
addressee's authorized a%;nt. Advise the clerk or mark the mailpiece with thi
endorsement "Restricted Delivery”.

If a postmark on the Certified Mail receipt is desired, please present the arti
cle at the post office for postmarking. If a postmark on the Certified Mai
receipt is not needed, detach and affix label with postage and mail.

IPORTANT: Save this receipt and present it when making an inquiry.
5 Form 3800, August 2006 (Reverse) PSN 7530-02-000-9047
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

April 27, 2009 Certified Mail # 7007 0710 0000 5379 4651

Mr. John Whitmire
WL&T Services

P. 0. Box 1125
Cameron, Texas 75602

RE: MF-106108
Portion outside unit of Section 72, Block 33
Loving/Ward County, Texas

Dear Mr. Whitmire:

Our records indicate that the captioned lease has terminated for failure to pay the delay rental due
January 17, 2008.

Any well on these tracts should be plugged and abandoned in accordance with Railroad
Commission Rules and Regulations. The General Land Office will actively oppose any action to
avoid or postpone compliance with these requirements.

If you have any questions regarding this assessment you may contact me at 512-475-1579.

Kerrie Eubanks

Mineral Leasing, Energy Resources
Phone: (512) 475-1579

Fax: (512) 475-1543
kerrie.eubanks(@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 + Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state.tx.us
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

Q, \D’,‘%}‘/
February 16, 2011 P\
-f-"
Doug Ferguson . j/
PO Box 432 ’

Midland, TX 79702
RE: GLO Assignment ID # 7826

Dear Mr. Ferguson,

The General Land Office received the following instrument(s) and has filed
them in the appropriate files. Please see attached “Exhibit A" for reference.

Assignment of Oil and Gas Leases, executed November 1st, 2006
acknowledged, October 14th, 2010, from John C. Whitmire, DBA
WLA&T Services, as Assignor to Anadarko Petroleum Corporation, as
Assignee. Reeves Co. Vol. 857, P. 550.

Filing fees of $0.00 were received in connection with the above lease. If you have
any questions, please feel free to call me at (800) 998-4GLO, or at my direct
number at (512) 463-6521.

Sincerely,

Beverly Boyz

Mineral Leasing
Energy Resources
512-463-6521

\)S\/

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

www.glo.state.tx.us



Exhibit "A"

GLO ID County Lease
7826 Reeves - Terminated MF106108 * 2 7
7826 Reeves - Expired MF106109 ~ f)}
7826 Reeves - Terminated MF106117 v -
7826 Reeves - Expired MF106118 - '
7826 Reeves - Terminated mF10s119 = P/ l/
7826 Reeves - Expired mF10120 — 1
7826 Reeves - Terminated MF106132 _ D W
7826 Reeves - Terminated MF106854 |/~
7826 Reeves - Terminated MF106855 \/
7826 Reeves - Terminated MF107012 &
7826 Reeves - Terminated MF107013 &
7826 Reeves - Terminated MF107014 V‘
7826 Reeves - Terminated MF107015 L/ e
7826 Reeves - Extended MF107124 1)\ —U 7/’ z</

Wednesday, February 16, 2011

NFpb/2Y
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DOUG FERGUSON

OlL & GAS LANDMAN
TEL 432 684-4542

606 WEST TENNESSEE, SUITE 100 P.O. BOX 432, MIDLAND, TEXAS 79702 FAX 432 683-8450
MIDLAND, TEXAS 79701 dwf@oliproperties.com

February 15, 2011

Louis Renaud

General Land Office, Texas
Energy Resources. Room 840
1700 N. Congress Avenue
Austin TX 78701

Re: Reeves County, Texas

Dear Mr. Renaud:

Enclosed please find certified copy of Assignment of Oil and Gas Leases from John C.
Whitmire DBA WL&T Services to Anadarko Petroleum Corporation. | am not trying to
make you the clerk for this deal but I didn’t know where else to send the instrument.

Please call with any questions.

Sincerely,

.

Doug Ferguson
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ASSIGNMENT OF OIL AND GAS LEASES

STATE OF TEXAS H
KNOW ALL PERSONS BY THESE PRESENTS

COUNTY OF REEVES & LOVING }

THAT, in consideration of the sum of one dollar ($1.00) and other good and valuable consideration,
the receipt and sufficiency of which are hereby acknowledged by John C. Whitmire, doing business
as, WL & T Services, whose address is P.O. Box 1125, Cameron, Texas 76520, hereinafter referred
to as “Assignor”, does hereby bargain, sell, assign, transfer unto Anadarko Petroleum Corporation,
whose address is P.O. Box 1330, Houston, Tx 77251-1330 hereinafter referred to as “Assignee”, the
oil and gas leases described in Exhibit “A” attached hereto and made a part hereof for all purposes
(herein referred to as “the Leases”).

TO HAVE AND TO HOLD, all and singular, the Leases together with all and singular the rights and
privileges, hereditaments and appurtenances thereto in any wise belongings, unto Assignee, its
successors and assigns.

This assignment is executed and delivered by Assignor to Assignee without warranty of title of any
kind.

All of the terms, provisions, covenants and agreements herein contained shall extend to and be
binding upon Assignor and Assignee, their successors and assigns.

Executed this the 47 £ day OFM 2006.

’

=
John (]/’Whitmire, d/b/a W L & T Services

THE STATE OF TEXAS }

COUNTY OF MILAM }

Qb 355
This instrument was acknowledged before me on / 4 day of , 2666

by John C. Whitmire d/b/a W L & T Services. gﬁ%&%

P‘otary?[xbﬁc u:r and for the State of Texas

PEGGY S. BETHELL
NOTARY PUBLIC
STATE OF TEXAS

My Comm. Expires 10-25-2p13

True and Correct

OF 7,
m copy of
2 * +|  Original filed in
D ..,\é"l leeves County

S U= Jlerks Office



Date:
Lessor:
Lessee:
Recording:

Date:
Lessor:
Lessee:
Recording:

Date:
Lessor:
Lessee:
Recording:

Date:
Lessor;
Lessee:
Recording:

Date:
Lessor:
Lessee:
Recording:

Date:
Lessor:
Lessee:
Recording:

BOK 857 pace 551
R VL. SYZPAGE (49

EXHIBIT “A”

August 10, 2005

Dela Minerals, Inc.

WL &T Services

Memorandum of Oil and Gas Lease - Volume 719 , page 582, Official Public
Records, Reeves County, Texas

Amendment of Oil and Gas Lease - Volume 755, page 362, Official Public
Records, Reeves County, Texas

August 11, 2005

August C. Sievers, Jr, Trustee.

W L & T Services

Memorandum of Oil and Gas Lease - Volume 719 | page 583. Official Public
Records, Reeves County, Texas

August 26, 2005
William Harvey Betts, Ir.

WL & T Services

Memorandum of Oil and Gas Lease - Volume 719 | page 589, Official Public
Records, Reeves County, Texas

August 26, 2005

William Harvey Betts, Jr.

WL & T Services

Memorandum of Oil and Gas Lease - Volume 719, page 586, Official Public
Records, Reeves County, Texas

August 26, 2005

William Harvey Betts, Jr.

WL & T Services

Memorandum of Oil and Gas Lease - Volume 719, page 588, Official Public
Records, Reeves County, Texas

August 26, 2005

William Harvey Betts, Jr.

WL & T Services

Memorandum of Qil and Gas Lease - Volume 719, page 587, Official Public
Records, Reeves County, Texas

True ang Correct
. SoPY of
riginal filed in
"“faves County
Llerks Office
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10.

11.

13

15.
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Date:
Lessor:
Lessee:
Recording:

Date:
Lessor:
Lessee:
Recording:

Date:
Lessor:
Lessee:
Recording:

Date:
Lessor:
Lessee:
Recording:

Date:
Lessor:
Lessee:
Recording:

Date:
Lessor:
Lessee:
Recording:

Date:
Lessor:
Lessee:
Recording:

Date:
Lessor:
Lessee:
Recording:

Date:
Lessor:
Lessee:
Recording:

o\

October 4, 2005

The State of Texas

W L & T Services

Volume 719, page 570, Official Public Records, Reeves County, Texas

October 4, 2005

The State of Texas

WL & T Services

Volume 719, page 576, Official Public Records, Reeves County, Texas

November 8, 2005

Christina Jo Couch Stapleton

W L & T Services

Volume 719, page 655, Official Public Records, Reeves County, Texas

November 8, 2005

Cathryn Susann Couch Flowers

WL & T Services

Volume 719, page 652, Official Public Records, Reeves County, Texas

November 8, 2005

Alan Ray Zeman

W L & T Services

Volume 719, page 649, Official Public Records, Reeves County, Texas

November 8, 2005

Alan Ray Zeman

W L & T Services

Volume 719, page 658, Official Public Records, Reeves County, Texas

November 8, 2005

Cathryn Susann Couch Flowers

WL & T Services

Volume 719, page 661, Official Public Records, Reeves County, Texas

November 8, 2005

Christina Jo Couch Stapleton

W L & T Services

Volume 719, page 664, Official Public Records, Reeves County, Texas

November 8, 2005

Christina Jo Couch Stapleton

W L & T Services

Volume 719, page 673, Official Public Records, Reeves County, Texas

lrue and Correct
copy of
Original filed in
Reeves County
lerks Office
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17

20

21.

Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:;
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

BOOK & 5
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November 8, 2005

Cathryn Susann Couch Flowers

W L & T Services

Volume 719, page 670, Official Public Records, Reeves County, Texas

November 8, 2005

Alan Ray Zeman

W L & T Services

Volume 719, page 667, Official Public Records, Reeves County, Texas

August 23, 2005

The Allar Company, a Texas Corporation

W L & T Services

Volume 719, page 590, Official Public Records, Reeves County, Texas

August 23, 2005

The Allar Company, a Texas Corporation

W L & T Services

Volume 719, page 599, Official Public Records, Reeves County, Texas

August 23, 2005

The Allar Company, a Texas Corporation

W L & T Services

Volume 719, page 594, Official Public Records, Reeves County, Texas

August 23, 2005

The Allar Company, a Texas Corporation

WL & T Services

Volume 719, page 609, Official Public Records, Reeves County, Texas
Volume 57, page 372, Official Public Records, Loving County, Texas

August 23, 2005

The Allar Company, a Texas Corporation

W L & T Services

Volume 719, page 604, Official Public Records, Reeves County, Texas

AN -

January 17,2006 m& (061 <C £

State of Texas

W L & T Services

Volume 731, page 162, Official Public Records, Reeves County, Texas
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Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

Date:
Lessor:
Lessee:

Recording:

January 17, 2006 ALl T T

The State of Texas

W L & T Services

Volume 731, page 144, Official Public Records, Reeves County, Texas

January 17,2006 ¢ |06 (18 — Exg

The State of Texas

W L & T Services

Volume 731, page 150, Official Public Records, Reeves County, Texas

January 17,2006 06 119 - T

The State of Texas

WL & T Services

Volume 731, page 156, Official Public Records, Reeves County, Texas

January 17,2006 mF 10& 108 -

The State of Texas

WL & T Services

Volume 59, page 799, Official Public Records, Loving County, Texas

January 17,2006 nF 106 157

The State of Texas

WL & T Services

Volume 59, page 792, Official Public Records, Loving County, Texas
January 17,2006 (001 37 -7

The State of Texas

WL & T Services

Volume 731, page 174, Official Public Records, Reeves County, Texas

July 25, 2006 e \ob 8SY —7

The State of Texas

WL & T Services

Volume 747, page 119, Official Public Records, Reeves County, Texas

July 25,2006 = = 106 855 - T

The State of Texas

W L & T Services

Volume 747, page 113, Official Public Records, Reeves County, Texas
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3 Date: October 3, 2006
Lessor: The State of Texas !
Lessee: W L & T Services ¥
Recording: Volume 751, page 90, Official Public Records, Reeves County, Texas Ll
Volume 65, page 580, Official Public Records, Loving County, Texas — o012
33, Date: October 3, 2006
Lessor: The State of Texas —
Lessee: W L & T Services _
Recording:  Volume 751, page 84, Official Public Records, Reeves County, Texas ~ ie1el s
Volume 65, page 573, Official Public Records, Loving County, Texas - /7212
34 Date: October 3, 2006
Lessor: The State of Texas — |
Lessee: W L & T Services
Recording: Volume 751, page 96, Official Public Records, Reeves County, Texas — s oty
Volume 806, page 617, Official Public Records, Ward County, Texas _ |, 72 1+
Volume 65, page 587, Official Public Records, Loving County, Texas — =7 o7 </
35. Date: October 3, 2006
Lessor: The State of Texas — 7
Lessee: W L & T Services )
Recording: Volume 751, page 78, Official Public Records, Reeves County, Texas - 1 © 1010
Volume 806, page 610, Official Public Records, Ward County, Texas - /2721 =5
36. Date: January 17,2006 _ s n9 /2 & e TEUPED : ,
Lessor: The State of Texas E ‘ = [{. 7: ﬁd al-
Lessee: W L & T Services 7
Recording: Volume 731, page 168, Official Public Records, Reeves County, Te: F / Vi ¢ / 2 l/ /;
/) ?
----- T ey AT ST R gy — o LML
KXY PROVISION HERETH WHICH RESTRICTS THE SME, RENTAL,
OR USE GF THE DESCRBED REAL FROPERTY BECAUSE OF COLOR
FILE # 4248 &mmmmmmﬂwmﬂsmm

FILED FOR RECORD ON THE 9TH DAY OF

NOVEMBER
NOVEMBER

A.D. 72010 1:22 PM.

16TH DAY OF A.D. 20109:00 A M.

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

o, frue and Correct
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Date Filed: 7LH{CU£ R

Parrerson, Commissi

lerry E.

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photagraphic copy of the

original record now in my lawlul custody and possession, as the same is

ﬁledfreogtgnbfn the public_records of my affice, found in VOL.
OFFICIAL PUB

,THRU 233
ORDS
v, | hereby certified on _02/14/11
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