
MAPS-~---

GIS It) 

Rentals~ 
Lease 
Admin: 

Mineral~ 
Maps: 

RELEASE FILED rfO 

CONTROL 

15-016743 

SURVEY 
BLOCK 
TOWNSHIP 
SECTION/TRACT: 
PART 
ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

BASEFILE COUNTY 

155317 - CULBERSON / 055 

T & P RY CO 
61 
02S 
48 

685.00 
NO 

SOUTHWESTERN ENERGY COMPANY 
Jan 17 2006 
5 yrs 
189840 . 90 
5.00 
0.25000000 

ATTENTION FILE USERS! 
This file has been placed in table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDER! 



1. BID FORM 

2. OIL & GAS LEASE 

3. TRANSMITTAL LETTER 

- ------~ 

01 /17/06 

01 /17/06 

----

-----------

------



• •• • • • •••• 
•••• • • •••• 
• 

•• • • • • •• 
• •••••• • • 

• 
• •••••• • • 

APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 
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BID 
SUBMISSION 

"" State Lease Number 

M- 1.061.07 
For GLO Use Only 

JANUARY 1 7, 2006 

MINERAL LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: Southwestern Energy Production Company 

Address: 2350 N. Sam Houston Parkway East. Suite 300 

City: Houston State: Texas Zip: 77032 
(Include + 4 Code) 

Telephone : (281) 618-4700 

County(ies): Culberson Survey/Area : T. & P. RY. CO. 
(If Applicable) 

Block/Tsp.: 61/02 Section/Tract: 48 Acres: 685.00 
(If Applicable) 

(A) Bonus Amount ($)189.840.90 

One Hundred Eighty Nine Thousand Eight Hundred Forty Dollars and 90/100 
(type/print above) 

(B) Sales Fee Amount ($)2.84 7.62 

Two Thousand Eight Hundred Forty Seven Dollars and 62/100 
(type/print above) 

This Sa les Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

---------- --- --- - -- -- -- -- ---- - ------ - - ------- --- --- - - --------- - -------- - -~ 

MGL. NO. APPLICANT NAME BONUS AMOUNT ONLY (~ / ~9 (Do Not include sales fee) ~O 
"'£ 13 ~ Yo 

Southwestern Energy Production Company ($)189.840.90 0 

STATE OF TEXAS 
TAX I .D. # 

SIGNATURE OF 
AGENT 

..-? , a 
(same as above) x,? 'Q 

Robert H. Ulrich 
(type/print name) 
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VENDOR 004019 COM MISSIONER OF THE TEXAS GENE CHECK DATE 1/ 1 0 /06 

Invoice Date Invoice No. Description 

0 1/09/06 9 TX CLO SALE 1/ 17/06 BONUS AMT 

TOTAL FOR CHECK 

SOUTHWESTERN EN ERGY COMPANY AND SUBSIDIARIES 
SEECO. Inc. 
Southwestern Energy Production Company A .W . Realty Company 

NO . 492891 

Amount 

189,840.90 

189,840.90 

Southwestern Energy Services Company Diamond " M " Production Company 
Contact the A /P Deoartment at 4 79-521 -1141 with auestions 
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VENDOR 004019 COMMISSIONER OF THE TEXAS GENE CHECK DATE 1/1 0 /06 

Invoice Date Invoice No. Description 

01 /09/06 10 TX CLO SALE 1 / 1 7/06 SALES FEE 

TOTAL FOR CHECK 

SOUTHWESTERN ENERGY COMPANY AND SUBSIDIARIES 
SEECO, Inc. 
Southwestern Energy Production Company A .W . Realty Company 

NO. 492883 

Amount 

2,847.62 

2,847.62 

Southwestern Energy Services Company Diamond " M " Production Company 
Contact the A /P Department at 479-521-1141 w ith ouest ions 
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I Lease Form 
ll e,ised I 0/99 
urveyed chool Land 

%tustin, W:exa.s 

O IL Al'ID GAS LEA E 
NO. 1-106 107 

WIIEREA • purs113ntto the Te~as Natural Resources Code Chapters 32. 33, 5 1, and Chapter 52, Sulx:hapters A-D and H, (saad Code bemg heremafter referred to as:-> R.C.), and subject to all 
rules and regulauons promulgated by the Conunisstoner of the General Land Onice an<Lor the School Land Board purs113nt thereto, and all o ther applicable statutes and amendments to satd 
N.R.C., the following area, to-wit· 

ECTION 48, BLOC K 61 , TO\ 'SH IP Ol S, T . & P. RY. CO. SURVEY, ULBER ON CO TY, TEXA , CONTAI I G AI'PROX I~IATELY 685 ACRES, AS II0 \\ 1 0 ' 
T il E OFFIC IAL i\IAP OF C LOERSON COUNTY, TEXA NOW O, FILE IN TilE TEXA GENERAL LA D OFFICE, A T IN, TEXA , 

"as. after bemg duly advenised, offered for lease on the n•• da) of J anuar), 2006, at 10:00 o'clock am, by the Comnusstoner of the General Land Office of the State ofTe~as and the School 
Land Board of the State of Texas, for the sole and only purpose ofprospecung Jnd drilling for, and producing o tl andfor gas that may be fowld and produced from the abo'e descnbed area. and 

W HEREAS, after oil b1<ls ond renmtonces \\hich \\ere recol\ed up to soid tune ha•e been duly considered by the Comnussioner of the General Land Onice and the School Land Board at a 
regular mecung thereof in the General Land Onice. on the 17'• da) of Janu•r), 2006, heremafter the "effecu'e d3te" and 11 \\aS found and detcrnuned that 0 T HWESTERN E ERGY 
I' RO D CTI0 1 COi\IPANY whose oddress is 2350 N. Ai\1 11 0 STON 1' ,\RKWA YEA T, ITE 300, 110 TON, T EX,\ 77032 had offered the htghestand bes t btd for a lease of 
the orca above described and is, therefore, entitled to rccctve a lease thereon; 

NOW, T HEREFORE, I, Jerry E. Patterson, Conunissioncr of the General Land Onice of the State ofTe><as, hcrcmafter sometimes referred to as "Lessor," "hose address ts Ausun, Texas, by 
vinuc of the authonty \'ested in tnc: and m consideration of the payment by the hereinafter designoted Lessee, the SUITI of O ne Hund red Elght)·Nine T hounnd Eight llundrrd Fort~· And 
901100 Doll an ($189,8-10.90), recctpt of \\hich is hereby aclcnowledged and of the royalues, CO\enants, snpulauons and condiuons contamed and hereby agreed to be paid, obser\ed and 
performed by Lessee. do hereby demise, granl lease and let w110 the abo'e mentioned bidder the e'clushe right to prospect for, produce and take otlandfor ga> from the aforesatd area upon the 
follo\\'ing tenns and conditions, tO·\\ it: 

1. RE Ell V ATION: There ts hereby ncepted and reserved to Lessor the full use of the propeny covered hereby and all nghts "uh respect to the surface and subsurface thereof for any and 
all purposes e~cept those granted and to the ntent herem granted to Lessee, togetlter \\lth the nghts of mgress and egress and use of satd bnds by Lessor and Its nunerallessee,, for purposes of 
exploring for ond producmg the nunerals \\hich are not co•cred, or \\ Inch nuy not be co,ered 111 the future , under the tcnns of this lease, but \\htch may be located w1thin the surface bowldanes 
o f the leased area. All of the nghts in and to the leased prennses retai11ed by Lessor and all o f the nghts in and to the leased prcnuscs granted to Lessee herem shall be exerctsed m such a manner 
tlmtncithcr shall unduly imerfcre with the opcmtions of the o ther. 

2. TEll~ I: SubJect to the other provis tons hereof, this lease shall be for a tcmt of fi >t (5) )tars from the effectl\c date hereof (herem called "pnnl3ry tenn") and as long thereafter as 011 or 
gas is produced in pa)ing qll3ntiues from said area 

3. OELA Y llENTALS. If no well1s conunenced on t11e land hereby leased on or before the anntl'ersary date of tlus lease, this lease shalltem1mate as to both panics unless the Lessee on or 
before said date shall pay or tender to the CommissiOner of the General Land Ofiice of the State of Texas at Aw.tm. Texas, the amount spectfied m the folio\\ mg schedule muluphed by the 
nwnbcrofacres 111 the premises, \\h1ch shall operate as a rental and co,er the pnnlege ofdefemng the conunc:ncemcnt ofo well for I\Hhe ( 12) months from said date. In like manner and upon 
pa)111ents or tenders of amounts set out m the follo"ing schedule, the conuncnccmcnt of a well may be further deferred for a like penod of the same nunlber of months. 

Annh ersarv Qate Qelav Rental ocr Acre 
rirst s s.oo 
Second S 5.00 
TI!ird S25.00 
Founh S25.00 

-1 . PROD CT ION ROYALT IES Sub;ectto the pro,isions for ro)alt) reducuons set outmsubparagraph (E) of this paragraph -1 , upon prO<lucuon of o ilanJ or gas, the Lc»ee agrees to pay 
or cause to be paid to the Comnussioner of the General Land Ofiice m Austin, Te.as, for the usc and benefit of the S tate ofTcus, dunng the tenn hereof: 

(A) 0 1 L· As a royalty on oil. which is defined as 1ncluding all h) drocarbons produced Ill a liquid form at the mouth of the \\ell and also all condensate, distillate, and other liquid 
hydrocarbons reco,ered from oil or gas run through 3 sep>rator or other equtpnlenl as heremafter pro,ided, 1/ -1 pan of the gross prO<lucuon or the marl.et value thereof, 31 the opuon of the 
Lessor. such 'alue to be detemtined by I) the highest posted price, plus prenuwn. if any, offered or patd for oil, condensate, dtsullate, or other liquid hydrocarbons, respectil'ely, ofo like type and 
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when rwt, or 3) the gross proceeds of t11e 
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an 
adeqll3te oil and gas separator of conventional type or other equipment at least as enicient to tlte end t11at a Illiquid hydrocarbons recoverable from the gas by such means will be recovered. Upon 
written consent of Lessor, the requirement that such gas be rw• through such a separator or o ther eqUtpnlent = Y be wal\·ed upon such tenns and conditions as prescnbed by Lessor 

(B) NON-l'ROCESSEO GAS: As 3 royalty on any gas (includmg Oared gas). wluch ts defined as all hydrocarbons 3nd gaseous substances not defined as 011 in subparagraph (A) above, 
produced from any well on said land (except as provided herem with respect to gas processed 111 a plant for the extraction of gasoline, liquid hydrocarbons or o ther products) 1/4 p>n of the gross 
production or the market value thereof, at t11e option of tlte Lessor, such value to be based on the highest market price paid or offered for gas of comparable qll3lity in the general area where 
produced and -.hen run, or the gross price paid or offered to the producer, whichever is greater provided that the nu,JmUITI pressure base in measuring the gas wider this lease contract shall not at 
any time exceed 14.65 pounds per sqll3re inch absolute, ond the stand3rd base temperature shall be sL'ty (60) degrees Fahrenheit, correction to be made for pressure accordmg to Boyle's Law, 
and for specific gravity according to test made by the Balance Method or by the mos t appro•ed n1ethod of tes ting being used by the mdusuy at the time of testing. 



(C) PROCE SED C AS: As a royally on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 pan of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent ( 100%) of the total plant productionof residue 
gas attributable to gas produced fro m this lease, and on lifiy percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total p lant production of liquid hydrocarbons, 
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a tltird pan y processing gas through such plant under a processing 
agreement negotiated at am\'i' length (or if there is no such tltird pany, the highest percent then being specified in processing agreements or contracts in the industry), whichever is tltc greater. The 
respecth·e royalt ies on residue gas and on liquid hydrocarbons shall be detcmtined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such residue gas (or tlte \\Cighted average gross selling price for the respecU\'e grades of liquid hydrocarbons), whichever is the greater. In no 
event. ho"e,·er. shall the royalties payable Wtder this paragraph be less than the royalties which would ha,·e been due had the gas not been processed. 

(D) OT HER PRODUCT : As a royalty on carbon black. sulphur or any other products produced or manufac tured from gas (excepting liquid hydrocarbons) "hcther said gas be 
"casinghead," "dry" or any other gas, by fractionating, buming or any other processing, 1/4 pan of gross production of such products, or the market value thereof. at the option of Lessor, such 
market value to be detemtincd as follows: 

( I) On the basis of the highest market price of each produc~ during the same month 111 "hich such product is produced, or 
(2) On the basis of the a'cragc gross sale price of each product for the same month in "hich such products are produced; "hichc,·er is the greater. 

(E) VARI ABLE ROYALTY: (i) SubJect to the other pro,isions of tins lease, it ts hereby prodded tha t in the c'eru production m pa)ing quantities is established pursuamto the tcnns of 
tins lease and such production ts brought on line and sales thereof arc commenced withm ctghtecn ( 18) momhs of the effect I\ e date hereof, the royalty rate pro,1ded herein sha II be reduced to 
200·,, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Pro,ided that, if during such eighteen (18) month temt during which Lessee may cam a 
reduced royalty r.ne of20% as herein provided, Lessee should dri ll in good faith and complete the first well as a dry hole on the land covered by this lease. Lessee may receive a three (3) month 
extens ion of the tcmt in which to cam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drill ing of such additional well and comp leting same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such tltrce (3) month extension period. 

(ii) In the e\·ent production in paying quantities is established pursuant to the tem\'i of this lease and such production is brought on line and sales thereof are conm1enccd afier the expiration 
of eighteen (IS) months from the effective d.ate hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to 
22.5% and shall apply 10 each subsequent "ell drilled and produced on the land covered by this lease. Pro,idcd that, if during such six (6) month term during which Lessee may eam a reduced 
royalty rate of 22.5% as herem provided, Lessee should drill in good faith and complete tlte first well as a dry hole on tlte land co,·ered by tltis lease, Lessee may receive a three (3) month 
extension of the tern> in whtch to eam a reduced royalty rate by giving notice to the Conunissioner of the General Land Office, conmtencing drilling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligemly and in good faith the dri ll ing of such additional well and con~>lcting sante so that production in paying quantities is established 
and so that such production is brought on line and sa les thereof arc commenced prior 10 ~>e expiration of such three (3) month extension period. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transponing, and otherwise making the oil, 
gas and otl>er products produced hereunder ready for sale or use. 

(C) RO YALTY I ' KIN I): Nol\vithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any tinte or from 
tinte to time that payment o f all or any ro}·alties accruing to Lessor under this lease be nude in kind without deduction for the cost of producing, gatltcring, storing, separating. treating, 
dehydrating, compressing, processing, tr:lnsponing and otherwise nuking the oil, gas and other productS produced hereunder ready for sa le or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, Wtder this lease. 

(H) I'LANT FUEL AND RECYCL ED C AS: No royalty shall be payable on any gas as nuy represent this lease's proponionate share of any fuel used to process gas produced hercwtdcr 
in any processing plant Notwithstanding anything contained herein 10 the contrary, and subject to the consent in writing of the Conunissioner of the General Land Office, Lessee may recycle gas 
for gas lifi purposes on tltc leased premises aficr the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled wttil such time as the 
sante nuy tltereaficr be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under tlte royalty provisions .of this lease. 

( I) l\ IIN I~ ! Ul\ 1 ROYA LTY: During any year afier the e~piration of the primary tcmt of tltis lease, ifthts lease is nuintained by production, the royalties paid to Lessor in no e'·ent shall be 
less than an amount equal to S5.00 per acre; othcNise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a swn equal to $5.00 per 
acre less the atnown of royalties paid during the preceding year 

(J) l\ IA RC INAL I'ROD UCT IO ROYAL TV: Upon Lessee's written applicat ion. the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise rcnuin unrecovered. Any such royalty reduction mtlSI 
confonn to the requirementS of any School Land Board administrative rules on this subjccL Royalty nuy not be reduced below the applicable sta tutory minimunL 

5. ROYAL T V PA Yl\1 ENTS AN D R EI'ORTS: All royalties not taken in kind shall be paid to the Commissioner of tlte General Land Office at Austin, Texas, in the following manner: 
Payntent of royalty on produc tion of oil and gas shall be as provided in the rules set fonh in tltc Texas Regtster. Rules currently provide that royalty on Otl IS due and must be received in the 

General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be recci,•cd in the General Land Office on or before the 
15th day of the second month succeeding the month of production, accompanied by tlte affidavit of the owner, m:mager or other autltorized agen~ completed in the form and nunner prescribed by 
the General Land Office and showing the gross amoum and disposition of all oil and gas produced and the market value oft he oil and gas, together with a copy of all docuntents, records or repons 
confimling the gross production, d isposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or ntemoranda of amount produced and put into 
pipelines. tanks. or pools and gas lines or gas storage, and any o ther repons or records which the General Land Office may require to verify the gross produc tion. disposition and nurket value. In 
all cases the authority of a n\1nager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number tlte amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after 
the TO}-a lty payment was due. then Lessee owes a penalty of 5~. on the royalty or $25.00, whichever is greater. A royalty payntent which is over thiny (30) days late shall accrue a penalty of 100/e 
of the royalty due or S25.00 whichever is greater. In addition to a penalty. royalties shall accrue interest at a rate of 12% per year, such interest will begin accruing when the royalty is sixty (60) 
days O\'Crduc. Affidavits and supporting docuntents which arc not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effecti,·c on the 
date " hen the affidavits or supporting documents were due. The Lessee shall bear all respot>Sibility for paying or causing royalties to be paid as prescribed by the due date provided herein. 
Pa}'lttent of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that ponion of the royalty in dispute as to fair market value. 

6. (A) RESERVES, C0 1 T RACTS AND OTH ER RECORDS: Lessee shall annually fumish the Commissioner of the General Land Office with its best possible estinute of oil and gas 
reserves underlying this lease or allocable to this lease and shall fumish said Conunissioner with copies of a ll contracts under which gas is sold or processed and all subsequcm agreements and 
antendrnents to such contracts within thirty (30) days after entering into or making such contr:lcts, agreements or antendntents. Such contr:lcts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office Wtless o thcnvise authorized by Lessee. All other contracts and records penaining to the production, transponation, sale and 
marketing of the oil and gas produced on said premises, including the books and accoWtts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and exanlination by the Comnlissio ner of the General Land Office, the Attorney General, the Governor, or the representative of any of them 

(8) ORILLINC RECORDS: Written notice of all operations on tltis lease shall be submitted to the Conunissioncr of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonntent or plug and abandonntent of any well or wells. Such written notice to tltc General Land Office shall include copies of Railroad Commission 
fom\'i for application to drill. Copies of well tests, completion repons and plugging reports shall be supplied to the General Land O ffice at the time they a rc filed witlt the Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, rcpons, cuttings and cores, or otlter infonnation relative to tlte operation of the above-described 
prenlises, which nuy be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey nude on the bore-hole 
section, from the base of the surface casing to the tota l depth of well, of all wells drilled on the above descnbcd premises and shall tr:lnsmit a true copy of the log of each survey on each well to tlte 
General Land Office within fificen (15) days after the making of said survey. 

2 

' 



(C) PENAL T l E : Lessee shall irn:ur a penally whenever repons. documents or o~1cr materials arc not filed in ~1e General Land Office when due The penalty for late fihng shall be set by 
1he General Land Office adrninislrative rule wh1ch is effective on the dale when the ma1crials were due Ill the General Land Office 

7. I~ ETAI ED ACf~EACE: Notwithstandmg any pnl\ is1on of this lease to the contrnry, aner a well producmg or capable ofproducmg oil or gas has been con1Jieted on the leased prenuses. 
Lessee shall exercise the d11igence of a reasonably prudent operator m dnlling such add1uonal well or wells as nuy be reasonably necessary for the proper development of the leased pmniscs and 
in nurkenng the producnon thereon. 

(A) VERTI CAL: In the event this lease 1s m force and effect two (2) )cars aner 1he exp1ration date of the pnnury or e"ended tenn u shall then tem11nate as to all of the leased prem1scs, 
EXCEPT (I} 40 acres surrounding each oil well capable ofproducmg m paymg quantmes and 320 acres surroundmg each gas well capable ofproducmg 111 paymg quannucs (including a shut·m 
011 or gas well as pro\ldcd in Paragraph II hereof), or a well upon which Lessee is then engaged 111 contmoous dnlhng or reworkmg opera nons, or (2) the number of acres 1ncludcd m a producmg 
pooled w1it pursuant to Naturol Resources Code Sections 52151·52 153, or (3} such greater or lesser number o f acres as may then be allocated for producuon purposes to a prorauon un11 for each 
such producing well under 1he rules and regula nons of the Ra1lroad Comnuss10n of Texas. or any successor agency, or other go,emmental authonty ha' mg Junsdlctlon \\'uhm QO da)S of a 
pan13l lemunauon of tins lease in accordance \\lth th1s subparagraph and upon payment of the minimum fihng fcc set by General Land Office rules Ill effect at the time of the pantal tcnmnauon. 
I essec shall have the nght to obtain a surface lease for mgress and egress on and across ~1e 1em11nalcd ponton of1he leased prcm1ses as nuy be reasonably necessary for 1hc conunued operation of 
the pomons of the lease re1mining in force and effect. If Lessee fails 10 apply for a surface lease within ~~e 90 day period specified abo,·e, Lessee nL1) apply for a surface lea~e from the Land 
Office. but 1he Land Commissioner has 1he discrclion to grant or deny such npplicauon and 10 se11he fcc for such surface lease 

(U) liORIZOi\ TAL. In 1he C\'Cnt this lease ISm force and ciTcc1 1wo (2) )Cars ancr the exp1ra11on dale of the pnmary or extended tcnn 11 shall funher 1enruna1e as 10 all depths belo" 100 
feet bela\\ the total depth dnlled (hercmaner "deeper depths") m each \\ell located on acrc.1ge reta1ned m Paragraph 7 (A) abo, e. unless on or before 1\\0 (2) )Cars aner the pnmaf} or ex1endcd 
1cm1 Lessee pays an an"Ount equal to one-half( I 2) of the bonus origmall) pa1d as cons1derauon for thiS lease (as specified on page I hereof). If such an"Ount IS p31d, thiS lease sh•ll be m force 
and enec1 as to such deeper dcptiiS. and sa1d tennmauon shall be dciJ)cd for an addlllonal penod o fl\\ o (2) )Cars and so long thercaner as 011 or gas IS produced m pa)mg quantuies from such 
deeper depths covered by thiS lease. 

(C) I DENTIF'ICA T ION AND f' l LING: The surface acreage retained hercw1dcr as to each well shall, as nearly as practical, be m the fom1 of a square w1th ~1e "ell located m the center 
!hereof. or such other shape as rll3Y be approved by the School Land Board Within tinny (30) days a ncr panaal tenmnation of this lease as provided herein, Lessee shJII exccu1e and record a 
release or releases contaming a satisfactory legal description of the acreage and/or depths not rctamcd hcrcw1dcr. The recorded release, or a ccnificd copy of same, shall be filed m the General 
Land Office, accompamcd by the filing fee prcscnbcd by the General Land Office rules 111 effect on the date the release 1s filed If Lessee fails or refuses to execute and record such release or 
rclcJses within nmery (90} days aner being requested to do so by ~~e General Land Office, ~len ~~e Commissioner at h1s sole dtserclton may des1gnatc by \\Tlttcn lRSirumem the acreage and'or 
de pillS 10 be released hereunder and record such instrument a1 Lessee's expense m the coumy or counties "here the lease 1s loca1cd and m the offic1al records of lhc General Land Office and such 
designation shall be bindmg upon Lessee for all purposes. I fat any tunc ancr the eiTcctl\e dale of the pan13llemllnauon provisions hereof, the applicable field rules arc changed or the well or 
wells loca1ed thereon arc reclassified so ~1a t less acreage 1s there• ncr alloca1cd to sa1d well or \\ells for producuon purposes, th1s lease shall !hereupon ICmllnatc as to all acreage not thcreaner 
alloca1cd 10 said \\ell or wells for production purposes. 

8. Of'f'SET WELLS: If 011 and' or gas should be produced m commercial quantities from a well located on land pm-atcl) O\\ned or on Slate land leased at a lesser royalty, \\h1ch well IS w1thm 
one thousand (1.000} feel of the area included herem, or w h1ch well is dranung the area coHrcd by tlus lease, lhe Lcs.ee shall, w11hm s1.<ty (60) days a ncr such muial producuon from the dra1mng 
well or lhe well localcd Within one thousand ( 1,000} feel from ~1e area covered by this lease begmm good faith and prosecute diligemly 1he drillmg of an offset well on the area covered by ~1is 
lease, and such offset well shall be drilled to such depth as nuy be necessary to prevem1he undue dramagc of the area co,crcd by th1s lease. and the Lessee, manager or dnller shall use all n1ea11S 
necessary in a good faith elTon to make such offse1 well produce 011 and/or gas 111 commercial quanuues. Only upon 1hc dc1cnnina1i0n of ~1e CommiSSioner and wi1h Ins "nncn approval, may I he 
l>aynlCnt of a comperJSatory royalty sa tis~)> the obligation 10 drill an offset well or wells re4uorcd lllldcr th1s Paragraph 

9. DRY IIOLEICE SAT ION OF PltOD CTION OUR I C PRIMARY TER~I : If, during the pnmary 1cnn hereof and prior to d1seovcf} and producuon o f o1l or gas on said land, Lessee 
should drill a dry hole or holes thereon. or 1f during the prinury tcm1 hereof and aner the d1scovery and aclllll proJucnon of 011 or gas from the leased prerruscs such proJucuon thereof should 
cease from any cause. th1s lease shall no1 1em1ma1e 1f on or before 1hc e~puat1on of SL~Iy (60) tbys from date of C001Jieuon of sa1d dry hole or cessauon of production Lessee conunences 
add1t1onal drilling or reworking operauons !hereon. or pays or tenders the nexl annual delay renul 111 the same nurmcr as provided m this lease. If, during 1he las1 )ear of the primary 1enn or 
'' nlnn sL"Y (60} days prior 1herc1o, a dry hole be completed and abandoned, or the produc1ion of 011 or gas should cease for any cause, Lessee's nghiS shall rcmun m full force an<l cffecl '' 11hou1 
funher operations until lhe cxp1ration of the pnmary tenn: and 1f Lessee has no1 rcstmlCd proJucuon in paying quanmies at the cxp1ra11on of the pnmary 1em\ Lessee nuy numtanl ~us lease by 
conducting addnional drilling or reworkmg opemtions pursuant to Paragraph 10, using the exp1rat1on of ~1e pnmary tenn as the dale of ccssauon of produc1ion under Paragraph 10 Should 1hc 
first well or any subsequent well dnlled on 1he above dcscnbed land be completed as a shu1-1n 011 or gas \\ell wnhin the pnnury tcm1 hereof. Lessee may resume payment of the annual rental on 
1he same manner as prov1ded herein o n or before the rental paymg dale followmg ~~e cxp1ra11on ofsmy (60) days from the date of con"q)leuon of such shu l-In 011 or gas Y.ell and upon the fa1lure to 
nu~e such payment. llns lease shall ipso faciO 1cnnina1c If a1 1he tAplralion of the pnmary 1em1 or an)· lllllC !hereafter a shu1-m 011 or gas well is localed on the leased prenllscs pa~1nen1S nuy be 
nude 111 accordarn:e \\llh lhc shut-in proviSIOilS hereof 

10. CESSATI ON, 01~1 LLINC, Al'll RE\\ OI~KI NC: If. afler 1he exp1rauon of 1he pnrnaf} ttm\ produc1ion of 011 or gas from the leased prcm1:.es. a ncr once obumed. should cease from 
any cause, this lease shall no1 1em1inate if I cssce commences addnional drillmg or rcY.Or~mg operauons wnhin SIXIY (60) da)s a ncr such cessation, and lhis lease shall rcnum 111 full force and 
effect for so long as such operations continue m good faith and m wor~nunhke nunner wnhout intcrruptiOIIS totaling more than si\ty (60) days. If such dnlhng or rcwor~mg operations result m 
the production ofo1l or gas, the lease shall renum 111 full force and effccl for so long as 011 or gas IS produced from ~~c leased premises in pa)mg quantitieS or paymem ofshu1-in 011 or gas well 
royalues or payment ofcOil1JCOSatory royalties IS made as pro\1ded herem or as pro,1ded by law If the dnlling or reworkmg operauons resull m the C01f1Jieuon of a \\ell as a dry hole, the lease 
'' 1111101 tcnninatc if the Lessee commences adduional dn lling or rcwor~ing operations'' nhin si~ty (60) days aner the con"q)letlon of the well as a dry hole. and this lease shall rcmam in effect so 
long as Lessee continues drill ing or reworking opera lions in good faith and in a wor~nunhkc nunncr '' uhou1 imcrrupuons totahng more than si\ty (60} days. Lessee shall g1vc wrincn no1ice 10 
the General Land omcc wi1hin thiny (30} days of any ccssa1ion of production. 

11. II UT-IN ROYA LTI ES: f'or purposes of this paragraph, ""ell" nlCJns any well thai has been ass1gned a well nwnbcr by lhc Slate agency hav111g JUrisdiction O\Cr the producuon of 011 
and gas. If ar any 1nne a ncr lhe exptrauon of 1hc pnnury 1cm1 of a lease ~ul. unul bemg shul u~ was bc111g num1a1ned m force and effect. a \\CII capable of producmg 011 or gas m pa}mg 
quamnies is located on 1he leased premiSes, bu1 oil or gas is no1 bemg produced for lac~ of su11able production fac1ht1es or lac~ of a swtable mar~ct, ~lCn Lessee ma] pay as a shu1-1n oil or gas 
royally an amoum equal1o Sl 0.00 per acre, btu not less than S 1,200 a )Car for eoch well capoble of producmg 011 or gas in pa) 1ng quanuues To be cffccu,·e, each mitial shuHn 011 or gas ro)ally 
must be paid on or before. (I) the exp1rat1on of the pnnury tem\ (2) 60 days ancr the Lcs.see ceases to produce 011 or gas from the leased premises. or (3) 60 da>~ a ncr lc>sce COif1Jictes a drilling 
o r reworking operauon 111 accordarn:c wnh 1he lease pro,isions; whichc,cr dale is latesl If lhe shut·lll oil or gas ro)':llty IS pa1d. 1he lease shall be cons1dercd 10 be a producmg lease and 1he 
paynlCnt shall extend the tem1 of the lease for a period of one year from the end of the pnnury 1cm1. or from1he first day of1he month following the rnomh 111 which production ceased. and, a ncr 
1ha1, if no suilable production fac ilities or sui1able marke1 for 1he 011 or gas ex isiS, Lessee may eMend the least for four n10re successive periods of one (I) )Car by pa)ing the same amounl tach 
year on or before the expim1ion of each shut·lll year. 

12. COi\IPENSATOilY ROYALTI ES: If, during the period the lease is kcp1111 effect by payment of the shut-in oil or gas royally, 011 or gas IS sold and dch,·ercd 111 pa)'lng quanuues from a 
well located wilhin one t110usand ( 1,000} feet of the leased premises and C001Jieted in the same producing rcscr,oir. or on any case in which drainage is occurring, the righ1 to continue 10 mainum 
the lease by paying t11e shut-in oil or gas royalty shall cease. but the lease shall renum eiTccU\e for the renumdcr of the year for "'hich the royally has been pa11!. The Lessee may maintain lhe 
lease for four more successi\c )'ears by Lessee paying coJ11)ensatory royally at the ro]alty ra1e pro,~dcd m the lease of the mar~ct 'aluc of production from lhe well causing lhe dra1nage or" h1ch 
is con"q)leted in the same producing rcservoor and within one thousand (1.000} feet of ~~e leased premises. The COil1JCnsatory royally is to be pa1d n"Onthly to the Comrmssioncr beginning on or 
before the lasl day of the n10nlh following the n"Onlh in which the oil or gas is produced from the well causing ~~e dramagc or thai is C001Jieled in the same producing resen'Oir and loca1ed W'lthm 
one thousand (1 ,000} fee t of the leased premises: if the compensatory royalty paid in any 12-month period is in an amount less than the annual shuHn oil or gas royally, Lessee shall pay an 
an"Ount equal to ~~e diiTcretlCc within thiny (30) days from the end of the 12-month penod; and none of these provisions will relie,·e Lessee of the obligation of reasonable de\clopmcnt nor the 
obligation to drill offset wells as pro,~ded in N.R.C. Section 52.034; l10w-cver, at 1he dc1emunation of lhe Conunissioncr. and with 1he Commissioner's wrinen approval. the paynlCnl of 
compensatory royalt1es shall satisfy lhe obligation to drill offset wells. Compensatory royalty payn1cn1S which are not tmlCly pa1d will accrue penalty and mtcrest on accordarn:e With Paragraph 5 
of this lease. 
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13. EXTENSI01 S: If, at the expiration of the primary temt of !his lease, production of oil or gas has not been obtained on !he leased premises but drilling operations are being conducted 
thereon in good failh and in a good and workmanlike manner, Lessee nuy, on or before the expiration of the primary tem1, file in the General Land Office 'vrinen application to the Conunissioner 
of !he General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less 
and Six Thousand Dollars ($6,000.00) if !his lease covers more than six hundred forty (640) acres and the Commissioner shall, in 'vriting, extend !his lease for a lhirty (30) day period from nnd 
afler the expira tion of the primary tcmt and so long thereafler as oil or gas is produced in paying quamities; provided further, that Lessee may, so long as such drilling operations are being 
conducted nuke like application and paymem during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the 
Commissioner shall, in -vriting, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafler as oil or gas is produced in paying 
quantities; provided, however, tltat this lease shall not be extended for more than a total of tluee hundred ninety (390) days from and afler the expiration of the prinury tenn unless production in 
paying quantities has been obtained. 

t ~ - SE O F \\'A T ER : URFACE: Lessee shall have the nghtto use water produced on said land necessary for operations hereunder and solely upon the leased premises; pro\ided, however, 
Lessee shall not use potable "ater or water sunable for livestock or imgation purposes for water flood operatiotlS witltout the prior wrinen consent of Lessor. Subject to its obligation to pay 
surface danuges, Lessee shall have the right to use so much of tlte surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing tlte 
production therefrom, such use to be conducted wtder conditiotlS of least injury to the surface of tlte land. Lessee shall pay surface danuges in an amoum set by the General Land Office fee 
schedule which is effective on the date when !he activity requiring the payment of surface danuges occurs. 

IS. PO LLUTIO : In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing , pollution of coastal 
wetlands, natural waterways. rivers and impounded water shall be prevented by the usc of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event 
of pollution. Lessee shall use all nlCatlS at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be respot!Sible for all damage to public and pri\'3te properties. 

(A) UPLAN DS: Lessee shall build and maintain fences arowtd itS slush, sump, and drainage ptts and tank batteries so as to protect livestock agaitlSt loss, danuge or injury; and upon 
completion or abandonnlCnt of any well or wells, Lessee shall fill and le,·el all slush pits and cellars and completely clean up the drilling site of all rubbish tltcreon. 

(B) SU Bl\ IERG ED LA OS: No discharge of solid waste or garbage shall be allowed into Sta te waters !Tom any drilling or support vessels, production platfomt, crew or supply boat, 
barge. jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish. plastic, glass, and any other man-made non­
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platfom!S stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platfomlS is strictly prohibited and may subject a State ofTexas lease to forfeiture ." Such statement shall be in lettering of at least I" in size. 

(C) RI VERS: To the extent necessary to prevent pollution. the pro\isions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PE 'ALTY: Failure to comply wilh the requirements of !his provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the 
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by !he discharged waste. 

16. IDE TIFICATION i\lARKERS: Lessee shall erect at a distance not to exceed twcnty·fi,c (25) feet !Tom each well on the premises co,·ered by this lease, a legible sign on which shall 
be stated the name of the operator. !he lease designation and !he well number. Where I"-O or more wells on !he same lease or where wells on two or more leases are connected to !he same tank 
battery, "hether by individual now line connectiotlS direct to !he tank or tanks or by usc of a multiple header syste01, each line between each well and such tank or header shall be legibly identified 
at all times. either by a finnly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs. tags, 
plates or other identification markers shall be nuintained in a legible condition tluoughout the temt of this lease. 

17. ASS IG I\ l ENTS: The lease nuy be tratlSfcrrcd at any time; provided, however, that the liabili ty of the transferor to properly discharge itS obligation under the lease, including properly 
plugging abandoned wells, removing platfom!S or pipelines, or rcn1ediation of contamina tion at drill sites shall pass to the tratlSferee upon tlte prior \vritten consent of the Conmtissioner of the 
General Land Office. The Commissioner may require the tratlSferee to demonstrate financia l responsibility and nuy require a bond or otlter security. All transfers must reference the lease by !he 
file number and must be recorded in tltc county where the area is located. and the recorded transfer or a copy certified to by the County Clerk of !he cowny where the transfer is recorded must be 
filed in !he General Land Office \\ilhin ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescdbed by !he General Land Office rules in 
effect on tlte date of receipt by the General Land Office of such transfer or certified copy theroof. Every transferee shall succeed to all rights and be subject to all obligations, liabilitie.s, and 
penalties 0" ed to the State by the original lessee or any prior tratlSferee of !he lease, including any liabilities to !he state for wtpaid royalties 

t 8. REL EA ES: Lessee may relinquish the rights granted hereunder to !he State at any time by recording the relinquishment in !he county where this area is situated and filing tltc recorded 
relinquishment or certified copy of same in the General Land Office within ninety (90) days afler its execution accompanied by the filing fee prescribed by tlte General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such rclinquishnlCnt willllOt have the effect of releasing Lessee !Tom any liability theretofore 
accrued in favor of the State. 

t 9. Ll EN: In accordance with N.R.C. Section 52. t 36, the State shall have a first lien upon all oi l and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sunlS of money that nuy become due under this lease. By acceptance of this lease, Lessee grants tlte State, in addition to tlte lien provided by N.R.C. Section 52.136 and any other 
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which nuy accrue to Lessee from the sale 
of such leased minerals, whelher such proceeds are held by Lessee or by a lhird party, and all fixtures on and improvements to the leased premises used in connection witlt the production or 
processing of such leased minerals in order to secure !he payment of all royalties or other amowtts due or to become due under this lease and to secure payment of any danuges or loss tltat Lessor 
may suffer by reason of lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or wilhout court proceedings 
in !he nunner provided in the Title I , Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Conmtissioner may require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising !Tom and relating to Lessee's activities upon the 
above-described property or from Lessee's acquisition of this lease. Should the Commtssioner at any time determine that !his representation is not true, then the Conunissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall fail or refuse to make the payn1ent of any sum within thirty (JO) days afler it beconlCS due, or if Lessee or an authorized agent should knowingly make any 
false retum or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Conunissioner of the General Land Office. or if Lessee should fail to file reportS in the manner required by law or fail to comply with mles and regulations promulgated by the General Land 
Office, the School Land Board, or tlte Railroad Commission. or refuse the proper authority access to the records pertaining to operations. or if Lessee or an authonzed agent should knowingly fa t! 
or refuse to give correct infomution to !he proper authority, or kno,vingly fail or refuse to furnish the General Land Office a correct log of any well , or if Lessee shall kno\\ingly violate any of the 
nuterial provisions of tltis lease, or if !his lease is assigned and tlte assignnlCnt is not filed in the General Land Office as required by law. !he rights acquired under 

tltis lease shall be subject to forfeiture by !he Commissioner, and he shall forfeit same when sufliciemly infonned of the facts which aulhorize a forfeiture, and when forfeited the area shall again 
be subject to lease to the highest bidder, under !he same regulatiotlS controlling the original sale of leases. Howe,·er. nothing herein shall be construed as waiving the automatic temtination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights !hereunder reinstated before the rights of anotltcr 
intervene upon satisfactory evidence to !he Conmtissioner ofthe General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be 
adopted relative hereto. 

2 1. RIVERBED TRACTS: In the event !his lease covers a riverbed, Lessee is hereby specifically granted the right of eminent donuin and condenmalion as provided for in N.R.C. Sections 
52.092-52.093, as a part of !he COtlSideration moving to Lessor for !he covenants herein nude by Lessee. 

22. A PPLICABLE LAWS AND DRILLING RESTRICTIO S: This lease shall be subject to all rules and regulations, and amendmentS !hereto, promulgated by !he Commissioner of !he 
General Land Office governing drill ing and producing operations on Pennanent Free School Land (specifically including any rules promulgated !hat relate to plans of operations). payment of 
royalties, and auditing procedures, and shall be subject to all other valid statutes. rules, regulations, orders and ordinances !hat may affect operations under the provisions of this lease. Without 
lintiting the generality of the foregoing, Lessee hereby agrees, by !he acceptance of !his lease, to be bound by and subject to all statutory and regula tory provisions relating to !he General Land 
Office's audit billing 110tice and audit hearings procedures. Said provisions are currently found a t 31 Texas Ad.ministrative Code, Chapter 4, and Texas Natural Resources Code Sections 52. 135 
and 52.137 through 52. 140. In the event !his lease covers land franchised or leased or olhcr\vise used by a navigation dis trict or by !he United States for the purpose of navigation or other purpose 
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incident to the oper:uion of a pon, then Lessee shall not be entitled to enter or possess such 13nd '"thout prior appro•al as provided under Section 61 117 of the Te,as Water Code. but Lessee shall 
be enlitled to dc,·elop such land for ocl and gas b) directional dnlltng. pro,1ded, howe•er, that no surface drilhng location may be nearer than 660 feet and special pcnmssion from the 
Conumssioner of the General Land Office is necessary to mal.c any surface locauon nearer than 2.160 feet measured at right angles from the nearest bulkhead hne or from the nearest dredged 
bouom edge of any channel. slip, or turmng basin "hcch has been authorized by the Umted States as a federal proJect for future consuuction, "hcche•er is nearer 

23. REi\IOVAL OF EQUIPi\IE T : Upon the tcmtinauon ofthcs lease for any cause, Lessee shall not, many e\ent, be pemuued to remove the casmg or any pan of the eqwpment from any 
producing, dry, or abandoned well or \\e lls without the wriucn consent of the Connnissconcr of the General Land Office or his authori1ed rcprcscntauvc; nor shall Lessee, wuhout the \\rtlten 
consent of said Commissioner or his authorited representative renxl\'c from the leased premises the casing or any other equcpmcnt, material, machinery, appliances or property O\\ ned by Lessee 
and used by Lessee in the development and production of oil or gas therefrom unul all dry or abandoned "ells ha'c been plugged and until all slush or refuse plls ha•e been properly filled and all 
broken or discarded lumber, nuchinery, or debns shall have been removed from the prenn.ses to the satisfacuon of the sacd Commissconer or Ius authonLed representative 

H. FO llCE i\IAJE R E: Should Lessee be pre,ented from compl)tng "nh any e\prcss or nnplied co,enant of tins lease, from conducung dnlhng operauons thereon, or from prodncmg ocl 
and! or gas therefron~ aner efT on 11\lde 111 good fan h. by reason of" ar, rcbelhon. nots, stnl.es. fires. act:. of God or any order, rule orregulauon of go\enunental authonty, then "hcle so pre' ented, 
I cssec's obligatcon 10 comply \\tUt such co,enant shall be sU>pended upon proper Jnll sausfactory proof presented to Ure Conumssioner of the General Land Office m suppon of Lessee's 
contention and Lessee shall not be liable for damages for failure 10 comply there\\tth (c,ccpt m the C\ent of lease operauons suspended as pro•cded cnthc rules and regulauom adopted b)· UlC 
School Land Board); and thcs lease shall be extended "hilc and so long as I essce cs pre•erued, by any such cause. from dnlltng. rcworl.mg operauons or producmg ocl and or ga~ from Ute leased 
prcrn1>cs; pro\1ded. ho\\e\cr, that notlung herem shall be con> trued 10 >ll>pend the pa)111Cnt of rentals durllljlthc pnn\31'} or c\lended tenn nor 10 abndgc l eS>ee's right to a Slt:.p.:tbton under an} 
applicable statute of this State. 

25. LEASE ECURITY: Lessee sl~all tal.e the hcghest degree of care and all proper safeguards to protect s.ud premtses and 10 preHnt then of ocl, gas, and other hydrocarbotb produced from 
said lease. Thcs mcludcs, but cs not lnnued 10, the cnstallation of all necessary eqwpnlCnt, seals. locks, or other appropriate protecu'e de\lccs on or at all access pomts at the lease's productcon, 
gathering and storage systems where then of hydrocarbocts can occur Les:.ce shall be hablc for the loss of any h)·drocarbons resulung from then and shall pay the State ofTe~as ro)-altces thereon 
as provided herein on all oil, gas or other hydrocarbons lost by reason of then 

26. R EDUCTION OF PAYi\IE TS: If, during the prinury tcm~ a portcon of the land co•ered by thc.s lea.se cs mcludcd \\ithm the bowrdanes of a pooled unit that has beenappro,ed b)· the 
School Land Board in accordance with Natural Resources Code Sections 52. IS 1·52.153, or cf, at any tmlC aner the c~pirauon of the pnllllry 1cm1 or the e"cnded tcnn. this lease co•ers a lesser 
number of acres than the total arnowtl described herem. payments that are nude on a per acre basts hereunder shall be reduced accordmg to the number of acres pooled, released. surrendered. or 
o chel'\•ise severed, so Ucat paynlCnts de1em1ined on a per acre basis under tllC temlS of this lease during the pnmary 1em1 shall be calculated based upon the nwnbcr of acres outside the boundanes 
of a pooled w1it, or, if aner the expiration of the pnmary tem~ the number of acres actually retained and covered by this lease. 

21. SUCCES on AND A IGN : TI1e covenants, condnions and agrcenlCnts comamed herem shall extend to and be bmdmg upon the heirs, c~ecutors, adminis trators, successors or 
as>igns of Lessee herein. 

28. ANTIQ ITIES CODE: In Ute e•cntthat any feature ofarehcologccal or lmtorical mterest on Pem1:1ncnt School Fund Land is encountered dW1ng the acu,·uies authorized b) this lease, 
I essee willcmnlCdcatcly cease actMues and \\tllmunediately noufy tllC General Land Office (ATTN Arehaeologcst. Assetl>lanagement 01\1Sion, 1700 N Congress A\e., Au:.tm, Teus 7 701) 
and the Teus I hs toncal Commisscon (P.O. Do~ 12276, Ausun. TX 78711) so that adequate measures may be unden.:tken 10 protect or reco,er such dc.sco,enes or find mg.>. as appropnatc Lessee 
is expressly placed on notice of the Nauonal llistorical Presel'\·ation Act of 1966 (PB-89-66, 80 StalUie 915; 16 U.S C. A 470) and the Anuqwues Code ofTeus, Chapter 191. Te' l'aL Code 
Ann. (Vemon 1993 & Supp. 1998). On stacc-o\\11ed land not dedccated 10 the Pemuncnt School Fund, lessee shall noufy the Texas I hs torical Comnussion before breal.mg ground at a proJect 
location. An archaeological survey might be required by the conuntssion before construction of the proJect can commence. FW1her. in the e•cnt that any site, object, location. ancfact or other 
feature of archaeological, scientific, educauonal cultural or histone mterest cs cncowuered during the acu,·uces authonzc by this lease, lessee "cll nnmedcately noufy lessor and the Texas 
llistorical Conunission so that adequate measures nuy be undenal.cn to protect or reco,er such dcscoveries or findmgs, as appropriate 

29. VEN E: Lessor and lessee, includcng lessee's successors and assigns. hereby agree that 'enue for any dcspute arising out of a pro, is ion of this lease. whether c~press or crnphed. regardmg 
cntcrpretation of this lease, or relating in any way to this lease or 10 applicable case Ia\\, s tatutes, or adnumstrathe rules. shall be 111 a court ofcompctentJUnsdiction located 111 Tra,cs County. State 
ofTexas 

30. LEASE Fl Ll G: Pursuant 10 Chapter 9 of the Tex. Bus & Com Code,tlus lca>e must be filed of record 111 the oOice of the County Cieri. 111 any coumy in "Inch all or any pan of U1c 
leased premises is located, and cerulicd eopccs thereof must be filcllmthe GencrJII and Office nce pre>cnbed lihng fcc shall accompany U1c cen11icd cop1cs sent to the General Land Office 
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gas lease must be signed and acknowledged by the Lessee before it is filed of record in lhc cowny records and in lhe General Land Office of the State of Texas. 

LE EE 

BY: ____________________________ __ 

TITLE: _________________ _ 

DATE:, _____ _________ _ 

!I EREOF', wimess the s1gnawre of the Comm1ss1oncr of the General Land OOicc of the S1.11e o fTe,as w1der the seal of the General Land O nice 

TATE OF' ___ _ ___ ____ __ 

COUNTY OF _ _________ ___ 

COi\lil ll lONER OF' TH E GENERAL LA D OF'F'ICE 
OFTHE TATEOF'TEXA 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CO RPORATION ACKNOWLEDGi\lE T) 

BEFORE ME, lhe Wldcrsigned authority, on this day personally appeared ____ ____________________ _ 

kn0\\1110 me 10 be the person \\hose name is subscribed to the foregoing instrumcm, as ____ _______________ __ of 

----------------------------------- ----'and acknowledged 10 me that he executed the same 

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Gh en under my hand and seal of oOice this the _________ day of ___ ___ _____ ___ _ ___ ,, 20 ___ ___ . 

Nol.1ry Public in and for ______________ _ 

STATE OF' ___________ ___ __ (INDIVIDUA L ACKJ'IOWLEDGi\IE T) 

COU TYOF ___________ _ 

Before me, the undersigned authority, on this day personally appeared _ _______________________ _ 

known 10 me 10 be the persons whose nanlCs arc subscribed to the foregoing instrument, and acknowledged 10 me lhatthey executed the 
same for lhe purposes and consideration therein expressed. 

Given under my hand and seal of oOice lhis lhe, _ ______ da,y of ___ _ _ _ __________ ..J 20 ______ . 

Notary Public in and for _ _________ ____ _ 
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March 8, 2006 

Mr. Robert H. Ulrich 
Southwestern Energy Production Company 
2350 N. Sam Houston Parkway East, Suite 300 
Houston, Texas 77032 

Dear Mr. Ulrich: 

J ERRY PATTERSO , COMi\1JSSlON£R 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on January 17, 
2006. I am pleased to inform you that Southwestern Energy Production Company was the high 
bidder on MGL. No. 13, which has been assigned the lease number M-1 06107. 

State Lease M-1 061 07 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen r. Austin Building • 1700 North Congrcs. Avenue · Austin, Texas 78701-1495 

Post Oftice Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4CLO 

www.glo.statc.tx.us 
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•Lease Form 
l~evised I 0/99 
un•e)ed cl'iool Land 
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~ustin, W:exas 

0 11, AND GAS LEA E 
o. ~1 - 1 06 1 07 

WIIEREAS, pursuant to the Texas Natunl Resources Code Chapters 32. 33, S 1, and Chapter 52, Subehapters A-D and H, (satd Code bemg hcremaf\cr referred to as N.R.C.), and subJect to all 
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto. and all other applicable statutes and amendments to said 
N R.C., the following nren, to-" tt. 

SECTION -18, BLOCK 61, TOW Sllll' 02S, T . & P. RY. CO. SURVEY, CULBER ON CO NTY, TEXA , CONTAIN I G API'ROX I~ IATELY 685 ACRE , AS SIIOW 0 
THE OFFIC IAL l\IA I' OF C LB ERSON COU TV, TEXA NOW ON FILE I THE T EXA GE.'\ERAL LAND OFFICE. AUSTIN, TEXA , 

"as, af\er betng duly ndvenised, offered for lease on the 17'• day of J anu3ry, 2006, at 10:00 o'clock n.m, by the Conunissioncr of the General Land Office of the State ofTc:us and dtc School 
Land Board of the State ofTexas, for the sole and only purpose of prospecting and drilling for, and producmg otl and/or gas that may be fowtd and produced from the above descnbed area, and 

W HEilEA , af\er all bids and remittances which were received up tO said time have been duly considered by the Conunissioner of the General Land Office and the School Land Board at a 
regular mcettng thereof in the General Land Office, on the 17'• d a) of January, 2006, heremaf\er the "efTecmc date" and u "as found and detennined that O l 'T H\\ E TERN El'ERGY 
I' ROD CTION COi\IPANY "hose address is 2350 '. SAi\1 IIOUSTON PARKWAY EA T, ITE 300, 110 T ON, TEXA 77032 had offered the highest and best btd for a lease of 
the area abo' e described nnd is, therefore, entitled to recch·e n lease thereon: 

1 OW, T HEREFORE. I, Jerry E. Patterson. Conunisstoner of the General Land Office of the State of Texas, hereinaf\er sometimes referred to as "Lessor." "hose address ts Ausun, Te:us, by 
vinue of the authority vested in me and in consideration of the payment by the hereinaf\er designated Lessee, the swn of One Hundred Elght) ·l'llne T housand Eight llundred Forty f\nd 
90/100 Dollars (S189,8-10.90), receipt of \\htch is hereby aclnowledged and of the royalties. co,enantS. supulntions and conduions contatned and hereby agreed to be paid, observed and 
perfonncd by 1 essee, do hereby demise. grant, lease and let wlto the nbo'e mcnuoned bidder the uclush·e nght tO prospect for, produce and ta~e otl and!or gas from the aforesaid area upon the 
following tcnns and conditions, to-wit: 

1. RE En VA T ION. There ts hereby c>.ccpted and reser\ed to Lessor the full usc of the propeny covered hereby and all nghtS ""h respect to the surface and subsurface thereof for any and 
all purposes except those granted and to the extent herein granted to Lessee, together wuh the nghts of ingress and egress and usc of said lands by Lessor and tiS mmeral lessees. for purposes of 
c'ploring for and producmg ~1e mmerals "hich are not co,ered, or "Inch nuy not be co,ered 111 the future, under the tcm1> of this lease. but "Inch may be located "''thin the surface boundanes 
o f the leased area. All of the rights in and to the leased premises retatned by Lessor and all of the nghtS m and to the leased premises granted to Les.ee herem shall be exerctsed 111 such a manner 
that neither shall unduly interfere with the opcrJtions of the other. 

2. TERi\1 Subject to the other provisions hereof, thts lease shall be for a term of !he (S) )tars from the effecu'e date hereof(herein called "pnmary term") and as long thereaf\cr as otl or 
gas is produced m paying quantttles from said area. 

3. OELA Y RENTAL : If no well is conuncnced on tlte land hereby leased on or before the anmversary date ofthts lease, this lease shall temnnatc as to both pames unless the Lessee on or 
before said date shall pay or tender to the Commissioner of the General Land Office of the State o f Te><as at Austin, Texas, the amount specified in ~tc follo\\ing schedule multiplied by the 
nwuber of acres in the premises. which shall operate as a rental and cover the pn'1lege of deferring ~tc conuncncemcnt of a "ell for t'.elve ( 12) mon1hs from said date In h~e nunncr and upon 
paymentS or tenders of amounts set out in the follo,.ing schedule, the commencement of a "ell nt.1) be funher deferred for a like penod of the same nwroer of months 

Annjveaarv Da1e Delav Rental per Acre 
First S 5.00 
Second S 5.00 
Third $25.00 
Founh S25.00 

-1. I' RO D CTIO ' ROYA LTIES. Subject to the pro,·isions for royalty reducuons set out 111 subparagraph (E) of this paragraph -1, upon production of oil an<Lor gas. the Lessee agrees to pay 
or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the usc and benefit of the State of Texas, during tl>e tenn hereof: 

(A) 0 1 L: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of ~te well and also nil condensate, distillate, and other liquid 
hydrocarbons reco,·ered from oil or gas run through a separator or other eqUipment, as hereinaf\er provided, 1/-1 pan of the gross production or the mar~ct value thereof. at the option of the 
Lessor, such •-alue to be dctcmlined by I) the htghest posted price, plus premiwn. if any, offered or patd for ml, condensate, dtsullntc, or other hqutd hydrocarbons, respectively, of a file type and 
gravity in ~tc general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from ~1c land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an 
adequate oil and gas separator of conventional type or o~ter equipment at least as efficient tO ~1e end that all liquid hydrocarbons retO\'erable from the gas by such means will be recovered. Upon 
written co•tsent of Lessor, the requiretncnt that such gas be run through such a separator or other equtpmcnt may be watvcd upon such tclll\'i and conditions as prescnbed by Lessor 

(U) ON-PROCESSED GAS: As a royalty on any gas (including Oared gas), which ts defined as all hydrocarbons and gaseous substances not defined as otl tn subparagraph (A) above, 
produced from any well on said land (except ns provided herem "~th respect to gas processed m a plant for the extraction of gasoline, liquid hydrocarbons or other productS) 1/4 pan of the gross 
production or the market value thereof, at the option of ~te Lessor, such value to be based on the highest market price paid or offered for gas of eo~arable quality in the general area where 
produced and "hen run, or the gross price paid or offered to the producer, v. hiche,·er is greater provided thai the nu'tiroom pressure base in measunng the gas under thts lease contract shall not at 
any time exceed 14.65 poWtds per square inch absolute, and the standard base tempcrat= shall be sixty (60) degrees Fahrenheit, correction tO be made for pressure according to Boyle's Law, 
and for specific gravity according to test made by the llnlance Method or by the most approved method of testing being used by the industry at the ume of testing. 
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(C) PROCES ED GA : As a ro)-alty on any gas processed m a gasohne plant or other plant for the reco,ery of gasoline or oll1er liquid hydrocarbons, 1/-1 pan ofll1e residue gJs and llle 
liquid hydrocarbons extracted or !he market value !hereof, at !he option of the Lessor. All royalties due h<rem shall be based on one hundred percent (100%) of the lOla I plam productionofresidue 
gas alllibutable lo gas produced from !his lease, and on fifty percent (SO~.) or !hal percent accrwng 10 Lessee, "hichever is !he greater, of the Iolli I plam production of liquid hydroearbo-.J, 
aunbutable 10 U\e gas produced from this lease; pro,ided !hal if liquid hydrocarbons are reco\ered from gas processed in a plant in "h1ch Lessee (or us parem, subsidiary or affiliat<) owns an 
interest, then the percentage apphcable 10 liquid hydrocarbons shall be fifty percent (SO•;.) or !he h1ghes1 percem accruing 10 a ll1ird pany processmg gas through such plam under a processing 
agreemem negotiated at am1S' length (or if there IS no such lhird pany. the highest percemlhen being specified in processing agreements or conlracts m !he mdusll)'), "hichever is !he greater. The 
respectl\·e ro)-alues on res1due gas and on liquid hydrocarbons shall be delcnnincd by I) !he h1ghes1 marl.et price pa1d or offered for any gas (or liqu1d hydrocarbons) of comparable qwhty in !he 
general area or 2) th< gross price paid or offered for such residue gas (or the \\eightcd a' erage gross sellmg price for ll1e respecll\'e grades of liquid hydrocarbons). wh1chever is the greater. In no 
e'en~ howe,·cr, shall the royalues pa)-ablc under this paragraph be less than ll1e royalues which would ha'e been due had ll1e gas not been processed 

(D) OTII ER I'RODUCT : As a royally on carbon black. sulphur or any other products produced or manufactured from gas (excepting hquid h)·drocarbons) whether said gas be 
"casinghead." "dry" or any other gas, by fractionating, buming or any other processing, 1/-1 pan of gross producuon of such products, or !he market value thereof, at the option of Lessor, such 
nurl.el value 10 be detemlined as follows 

(I) On the basis of the highest nurket price of each produc~ dunng !he same momh m "hich such product is produced, or 
(2) On the basiS of the a vcragc gross sale price of each product for the same month in "luch such products are produced; "luche' er IS ll1e greater. 

(F.) VA IHAil LE ROYALTY: (i) Subject to the other pro\1Sions of this lease. 11 is hereby prodded thatu11he C\CIIl production 111 pa)1n11 qtUutuics IS esublishcd pursuanllO !he tenns of 
tins lease and such producl1on ts brought on line and sales ll1ereof are conunenced \\llhm etghteen ( 18) momhs of ll1e effecll\e date hereof, the ro)ally rate pro>1dcd herem shall be reduced 10 
20•: •. and shall apply 10 each subsequent well dnlled and produced on the land co' ercd by !Ius lease. Provided ll\31, if during such eighteen ( 18) month tenn during which Lessee nuy ean1 a 
reduced royally rate of 20° • as herein provided, Lessee should drill in good fa11h and complete the first well as a dry hole on the land covered by this lease, Lessee nuy rccei\c a three (3) month 
extension of !he tem1m \\hich 10 earn a reduced royally rate by giving notice 10 !he Conmuss1oner of the General Land Office, conunencmg dnlhng operations on an adduional "ell prior 10 the 
exp1rauon of such three (3) month period and prosecuting diligemly and m good faith the drillmg of such additional "ell and completing same so that production in paying quantities is established 
and so !hat such production is brought on line and sales !hereof are conm~enccd prior lo l11e expiration of such lhree (3) month e"ension period 

(ii) In the event production m pa)'lng quanuties is established pursuant 10 the tem1S of 1h1s lease and such production IS brought on hne and sales ll1ereof are commenced a ncr the expiration 
of eighteen (18) months from the effecti,·e date hereof but prior 10 !he expiration ofl\\cnly-four (2~) months from the effective date hereof, ll1e royalty rate pro,~ded herein shall be reduced 10 
22.5•. and shall apply to each subsequent well drilled and produced on the land co,ered by !hlS lease. Pro\1ded tha~ if during such SIX (6) month tenn dunng whK:h Lessee may earn a reduced 
royalty rate of 22.5~. as herem pro' ided, Lessee should drill 1n good failh and complete the first \\e ll as a dry hole on the land co\ered by !his lease, Lessee may rcce1ve a lhrce (3) month 
e. tension of !he 1em1 m "h1ch 10 earn a reduced royalty rate by giving notice 10 !he Commissioner of !he General Land Office, eonunencmg drilling operations on an addiuonal well prior 10 !he 
expiration of such lhree (3) monlh period and prosecuting diligently and in good fauh !he drilhng of such additional \\ell and co~leting same so !hal production m paymg quantities IS established 
and so that such production IS brought on hne and sales !hereof are comn~enced prior lo !11e expiration of such three (3) momh extension period. 

(F) i'iO DEDUCT10:"1 : Lessee agrees !hat all royalties accrwng to Lessor Wider !his kase shall be \\ lllloul deduction for the cost of producing, lransponmg, and olhcrwise nuking the 011, 
gas and other products produced hcreWlder ready for sale or use. 

{G) ROYALTY IN KIND: NOl\\ilhstanding anything contained herem to !he contra!)·, Lessor may, at its option, upon not less than 60 days notice 10 Lessee. require at any time or from 
lime 10 time that payment of all or any royalties accruing 10 Lessor w1der this lease be nude m kind w11hou1 deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressing, processing, transporting and otherwise nuking ll1c oil, gas and other products produced hereWldcr ready for sale or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's rights or I essee's obligations, whelher e<prcss or implied, w1der this lease. 

(II) PLA T FUEL A D RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proponionate share of any fuel used 10 process gas produced hercWlder 
in any processmg planL Notwilhstanding anything contained herein to !he conlrary, and subject to the conscm in writing of the Conmtissioner of the General Land Office, Lessee nuy recycle gas 
for gas hft purposes on lllC leased premises after !he liquid hydrocarbons contamed in the gas have been removed, and no royalties shall be payable on the gas so recycled until such tinlC as ll1e 
same nuy ll1creaftcrbc produced and sold or used by Lessee in such manner as 10 entitle Lessor 10 a royally thereon Wider the royalty pro\lsions .oflhis lease. 

(I) i\11 II\ I i\1 ROYA LTY: During any )ear after !he expiration of !he prinury 1em1 ofll1is lease, 1flhlS lease is maintained by producuon, the royalties paid 10 Lessor in no e'en! shall be 
less !han an amount equal to SS.OO per acre; olhcn' ise, !here shall be due and payable on or before the last day of the monlh succeeding the anmversary date of this lease a sum equal to SS.OO per 
acre less the aniOWll ofroyah1cs paid dunng !he preceding )ear 

(J) I'I IARGINA L PRODUCTION ROYA LTY: Upon Lessee's wriucn apphcauon. the School Land Board nuy reduce the ro>alty rate set out in this paragraph and/or the nlinimum 
royalty set out m subparagraph -1 (I) 10 extend the econonue life of !his lease and encourage rCCO\Cf) ofo1l or gas !hal nllghl othemise rcmam unrecovered Any such royalty reduction must 
confom1 to the requtren\Cnl> ofany School Land Board adnlinislT3U\e rules on 1h1s subJecL Royalty may not be reduced below !he applicable statutory nummunl 

5. ROYAL TV PA Yl\1 El'T AI\ D REPORT ; An royallies not taken m lillld shall be pa1d 10 !he Comnliss1oner of !he General Land Office al Ausun, Tnas, m the followmg manner. 
Payn\Cnl of ro)-ally on production of oil and gas shall be as provided in the rules SCI fonh m !he Texas Reg1s1cr. Rules curremly pro,•ide that royally on 011 IS due and must be rece1ved m !he 

General Land Office on or before ll1c Sth day ofll1e second momh succeeding llle n10lllh of production, and royally on gas is due and musl be received in ll1e General Land Office on or before !he 
15th day of !he second momh succeedmg the monlh of production, acco~anied by !he affida, 11 ofll1e O\lo11Cr, manager or olher aulhorilcd a gem, completed m the fonn and manner prescnbed by 
the General Land Office and sho" mg !he gross amoum and disposition of all 011 and gas produced and the nurket \-alue of the oil and gas, together wi1h a copy of all documents, records or repons 
confinmng the gross production, disposition and nurket value including gas meter readings, ptpeline receipts, gas line receipts and other checks or rncn10randa of amount produced and put into 
pipelines. tanks, or pools and gas lines or gas storage, and any other repons or records which the General Land Office may require 10 verify the gross production, disposition and nurkel value. In 
all cases the authority of a manager or a gem to act for the Lessee herein must be filed in the General Land Office. Each royally payment shall be accompanied by a check stub, schedule, summary 
or olher renliltance advice showing by the assigned General Land Office lease number the aniOn Ill of royalty being paid on each lease. If Lessee pays his royalty on or before lhiny (30) days after 
the ro)-ahy paymem was due, then Lessee owes a penally of 5% on the royalty or $25.00, w hie he\ er is greater A royalty pay~11en1 which is o,•er l11iny (30) days late shall accrue a penalty of I 00/o 
of the royalty due or S25.00 whichc,·er is greater. In addition 10 a penalty. royalties shall accrue interest at a rate of 12% per year; such imcresl will begin accruing when the royally is sixty (60) 
days overdue. Affida vits and supponing documents which are not filed when due shall incur a penalty in an amoum set by the General Land Office adminislrative rule which is effective on the 
date "hen ll1c affida, its or supponing documents "ere due. The Lessee shall bear all responsibility for pa)mg or causing royalues 10 be paid as prescnbed by !he due date pro,ided herein. 
Payrncm of !he delinquency penally shall in no way operate to prohibit !he Stale's right of forfeiture as provided by law nor act 10 pos1p0ne !he date on which royalues were originally due. The 
above penally pro,•isions shall not apply in cases of title dispute as 10 !he State's ponion of the ro)alty or 10 ll1a1 ponion of the royally in dispute as 10 fair market value. 

6. (A) R£ ER\'ES, CONTRACTS AND OTHER RECORDS: Lessee shall annually fumish the Conunissionerofthe General Land Office \\llh liS best possible estinute of oil and gas 
rescn·es underl) ing this lease or allocable to !his lease and shall funlish said Conmlissioner with copies of all conlracts under" hich gas is sold or processed and all subsequent agreements and 
an~endments to such contracts willlin thiny (30) days after entering into or making such eonlracts. agreements or amendments. Such conlracts and agreements \\hen received by the General Land 
Office shall be held m confidence by the General Land Office unless olherwiSe authorized by Lessee. All olher conlraclS and records penaining 10 !he production, ~ransponation, sale and 
marketing of the oil and gas produced on said prenlises, including !he books and accounts, receipts and discharges of all wells, 1anks, pools, n~etcrs, and pipelines shall al aU times be subject to 
inspection and nanunanon by !he Conunissioner of !he General Land Office, !he Attorney General, !he Go,·crnor. or !he representative of any of them 

(B) DRI LLI 'G RECORDS: Wriuen notice of all operations on ll1is lease shall be sub mined lo ll1e Conunissioner of the General Land Office by Lessee or operator fh·e (S) days before spud 
dale, worko,·er, re~nll)', ten..,orary abandonment or plug and abandonment of any well or wells. Such wnnen notice to !he General Land Office shall 1ncludc copies of Railroad Conunission 
forms for application to drill. Copies of well tests, completion repons and plugging repons shall be supplied 10 !he General Land Office at !he time !hey arc filed wilh !he Texas Railroad 
Commission. Lessee shall supply the General Land Office wilh any records, n~etooranda, aecow1ts, rcpons, cuuings and cores, or olher infomution relative 10 ll1e operation of the abovc-descnbed 
prenlises. which nuy be requested by llle General Land Office, in addition to !hose herem expressly pro,·ided for. Lessee shall have an eleeuical and/or radioactivity survey made on !he bore-hole 
section, from the base of the surface casing 10 !he lOlli I deplh of well, of all wells drilled on the above descnbed prenlises and shall lransmil a true copy of the log of each survey on each well to !he 
General Land Office within fifteen (IS) days after !he making of said survey. 
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(C) PE AL T l ES: Lessee shall incur a penalty" he never reportS, docun~tnts or other materials arc not filed m the General Land Office "hen due The penalty for late filmg shall be set by 
the Ceneral Land Office administrau'e rule whtch is effective on the date "hen the materials "ere due m the General Land Oflicc. 

7. RETAINED ACREAGE: Notwithstandmg any proviston of this lease 10 the conlnlry, after a "ell producmg or capable ofproducmg otl or gas has been completed on che leased premises. 
Lessee shall exercise tl1c diligence of a reasonably prudent opera cor on dnlling such addiuonal \\ell or \\ells as may be reasonably necessary for the proper de,clopn~tnc of the leased premtscs and 
in nurketlng the production thereon. 

(A) VERTICAL: In the e'enc this lease ism force and effect t\\O (2) }ears after the expiration dace of the prima'} or e\lcnded term 11 shall then temnnate as to all of the leased premises, 
EXCEPT (I) ~0 acres SWTOWldmg each 011 well capable ofproducmg on pa}mg qwntlues anJ 310 acres SWTOWldmg each ga> "ell capable ofproducmg m pa~mg qwncmes (includmg a shut-In 
ool or gas \\ell as pro,ided in Paragraph II he reo!), or a "ell upon "Inch lessee is then engaged in continuous dnlhng or re"orl.mg operations, or (2) the number of acre> Included on a producing 
pooled Wllt purswntlo Nacur:~l Resources Code Sections 52 151-52. 153, or (J) such greater or lesser number of acres as may then be allocated for producuon purposes to a proration Wltl for each 
such producing "ell under the rules and regulauons of the Raolroad Commission of Texas. or any successor agency, or other go,emmental authonty havmg Jun>dtctlon \\'ichm 90 days of a 
panoalcemunallon of this lease in accordance "och thts subparagraph and upon pa}11~tnt of the mom mum fihng fee set by General Land Office rules m effect at chc tune of the panoalcennmatlon, 
Lessee shall have the nght to obtain a surface lease for mgrcss and egress on and across the tenrunaced ponoon of the leased premoses as may be reasonably neceSSJr} for the con11nued operation of 
the ponoons of the lease renuining in force and effect. If Lessee fat Is co apply for a surface lease "ithon chc 90 day period specified abo,e, Lessee may apply for a surfJce lease from che Land 
Oflicc, buc the !.and Commissioner has tltc dis£rellon co grant or deny such apphcation and co set the fcc for such surface lease 

(U) II OIUZOo TAL: In Ute e\'Cnt chis lease •s in force and effect cv.o (2) years after the e'porauon date ofche primary or extended ccm•u shall funher tem11nace as to all depths below 100 
feet below the total depth dnlled (hcrcmafter "deeper depths") 111 each well located on acreage retained in Paragraph 7 (A) abo, e. unless on or before t\\O (2) }·ears after che pnnl3r} or extended 
cenu Lessee pays an amoum eqwl to one-half( I 2) of the bonus ongmally paid as considerauon for thos lease (as specofied on page I hereol). If such amount ts patd, thts lease shall be in force 
and eftcct as co such deeper depths, and saod tcnmnacion shall be delayed for an addiuonal penod of cwo (2) }ears and so long thoreafter as ool or gas 1s produced on p>}lng quanuues from such 
deeper depths covered by th iS lease. 

( ) IOENTIFICATIO ' ANI) FILl 'G: The surface acreage rct;~oned hcrcw1der as co each "ell shall, as nearly as practical. be 111 the fomt of> square \\ith che "ell located in the center 
thereof. or such outer shape as nuy be approved by the School Land Board. Wuhin thiny (30) days after panial cem11nation of this lease as pro,·idcd herein, Lessee shall execute and record a 
release or releases contaoning a satisfactory legal dcscripuon of the acreage and/or deptlos noc recanted hereunder. The recorded release, or a cenified copy of san~t, shall be filed in the General 
1~1nd Office, accon1panied by Ute fili ng fcc prescribed by the General Land Office rules in effect on chc date the release os filed. If Lessee faols or refuses to e'eeutc and record such release or 
releases within ninety (90) days after being requested to do so by chc General Land Office, then Ute Commissooner at his sole discretion nuy designate by wnncn lllStrumcnt tltc acreage and/or 
depths co be released hereunder and recoro such instrument at Lessee's expense in tlte county or cowuies "here tloe lease is located and 111 tlte officoal records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. If ac any cime after che effecu'e date of the pan tal cemunauon pro,·isions hereof. the applicable field rules are changed or the "ell or 
"ells located thereon arc rcclassofied so that less acreage is thereafter allocated to said "ell or" ells for producuon purposes, thts lease shall thereupon termmate as co all acreage not thereafter 
alloc>ted 10 said \\ell or wells for producuon purposes. 

8. OFF ET WELLS: I foil and or gas should be produced m commercoal quantities !Tom a "ell located on lanJ pmately 0\\11cd or on State land leased ac a lesser royally, "hich "ell is "'thin 
one thousand ( 1,000) feet of the area mcluded herein, or whtch "ell os drammg the area CO\ered by thts lease, the Les:.ee shall. "othm SLXI} (60) day'S after such mltlal prodU<:tlon !Tom the drammg 
well or the \\CIIIocated wiutm one thousand (1,000) feet from the area co,cred by this lease begm 111 good faoth and prosecute diligently che dnlhng of an offset \\ell on the area co,ered by this 
lease, and such offset well shall be drilled to such depth as troy be necessary to prc,cnt the undue dromage of the area covered by this lease, and the Lessee, manager or dnller shall use all means 
necessary in a good faith cffon co ma~e such offset \\ell produce ool and: or gas 111 commcrctal qwn1111es. Only upon the detcrminauon of the Conumssooner and "uh hos "nnen approval, may the 
payment of a compeoosatory royally satisfy the obhgation to dnll an offset "ell or wells required Wlder chts Paragraph 

9. DRY IIOLEICE S TION OF I' ROO cn o, 0 RI NG I'IUt\IAIH' TER.\1: If, dunng the pnnury tcm1 hereof and prior co dtsco•er>· anJ producuon ofool or gas on saod land, Lessee 
should dnll a dry hole or holes thereon, or tf during the pnn\lry tcnn hereof and after the disco,ery anJ >etwl production of otl or gas from the leased prenuses such production thereof should 
cease from any cause. this lease shall not terminate tf on or before the expiration of si.xty (60) days from date of COIJ1lletion of said dry hole or cessauon or production Lessee conunences 
additional dnlling or rewor~ing operacoons thereon, or pays or tenders the ne" annwl delay rental m the same manner as provid<d m thos lease If, dunng the last )tar of the primary tenn or 
"othm smy {60) days pnor there co, a dry hole be completed and abandoned, or the producuon of ool or gas should cease for any cause. Lessee's nghts shall rcnum m full force anJ effect \\tthout 
funher operauons Wllil the expiration of the pnmary tem1, and ol Lessee has not resumed producuon m pa}'lng qwntnics at the exporauon or the pnn1ary tern\ Lessee may mamtam this lease by 
conducung addnional dnlling or reworkmg operauons purswnc to l'aragroph I 0, using the exporauon of che pnmary tem1 as the dace of cessauon of producuon under Paragraph I 0. Should the 
first \\ell or any subsequent well dnlled on the abo\c described land be completed as a shut-Ill ool or gas "ell" ithin the prin1ary tem1 hereof. Lessee may resume payment of the annual rental on 
the same 1113nner as provided herein on or before the rental paying date following the expiration of s"tY (60) days from the date of completion of such shut-in oil or gas well and upon the failure co 
11~1kc such pa}'lotenc, chis lease shall ipso f.1c co cenninate. lfac the expiration of che primary cem1 or Jny cimc chereaflcr a shuc-in oil or gas well is located on the leased prenuses payments nu y be 
made in accordance with the shut-Ill provisions hereof. 

I 0. CES AT ION, ORI LLING, AN D REWORKING: If. Jfler chc exporacion of the pnmary tern\ producuon of oil or gas from che lca.cd premises, after once obwmcd, should cease from 
any cause, chis lease shall not tem1ina1e of Lessee cotruncnces additional drilling or reworking operauoolS wnhin si"Y (60) da}s afler such cessation. and this lease shall rcmam on full force and 
effect for so long as such opcraciotlS continue in good faith and 111 wor~manh~c n1anner "ithout onterrupuons totaling more chan si"Y (60) days If such drilling or rc\\Or~mg operauons resulcm 
the producuon of otl or gas, tltc lease shall remam m full force and effect for so long as ool or gas is produced from the leased premises m paymg quanutlcs or payment of shut-m ool or gas \\e ll 
royalues or payment of con~nsatory royallies is nude as provided herein or as pro,ided by '"'' If che dnlllng or reworking operations resuh 111 the COIJ1lleuon or a "ell as a dry hole, the lease 
" ill noc ccnmft31C if the Lessee commences additional dnlling or rewor~ing operations withm stxty (60) days afler the compleuon of the well as a dry hole, and thJS lease shall renuon '"effect so 
long as I csscc continues drilling or reworkmg operations in good fanh and on a \\Orkn13nhke nunner \\llhouc inccrrupuons cotahng more than si" Y (60) days. lessee shall govc \\Tllten nocice to 
chc General I and Oflice within chiny (30) days of any cessation of production. 

I I. SII UT-1 ROYA L T l ES: For purposes oftltis paragraph, "well" means any well that has been assigned a \\Cll number by tl1c state agency ha\utg Junsdicllon O\er che production ofool 
and gas If at any time after the expiration of the primary 1em1 of a lease oha~ Wltll being shut m, \\JS being oromtained 111 force and effect, a "ell capable ofproducmg otl or gas on paytng 
quanuucs IS located on che leased premoses. but oil or gas IS noc bemg produced for lack of suitable production factlitlcs or lack of a suitable ororle~ then Lessee nuy pay as a shut-moil or gas 
royalty an amount eqwl to SIO.OO per acre, but not less than Sl,200 a year for each "ell capable of producing ool or gas m paying qwnuues To be effectl\·e, each milia I shut-on 011 or gas royahy 
must be paid on or before ( I) the e'ptrauon of the primary tem1, (2) 60 cbys after the Lessee cca>CS to produce ool or gas !Tom che leased premises, or (3) 60 days afler Les:.ee COIJ1lletes a dnlhng 
or rc"orkmg operallon m accordance with chc lease pro,·lSlons; \\hoehe,er date is lates~ If the shut-m ool or gas royalty lS patd, the lease shall be considered co be a producmg lease and the 
payment shall extend the term of the lease for a period of one }ear from the enJ of the pnmar}' cenn. or from the first day of the month followmg che month on "hich production ceased and, after 
that, tfno suttable production fact hues or suitable marl.et for the otl or gas exists, Lessee may e"end the lease for four more successl\e periods of one (I) }tar by pa}mg the salllt amount each 
year on or before the expirauon of each shu e-m year. 

ll. CO;\li'E ' ATOR Y ROYAL Tl E : If, during the period the lease is ~cpc in effect by paymelll of che shut·m otl or gas royalty, o•l or gas os sold and delivered 111 pa}'lng qwntities from a 
wclllocaccd within one thousand (I ,000) feet of the leased prenuses and cotrq>leced in che same producing reservoir, or in any case in which drainage is occuning, the right co continue to mainuun 
tl1c lease by paying Ute shut-in oil or gas royalty shall cease, but chc lease shall remam effective for the remamder of the year for which the royalty has been paod. The Lessee may maintain the 
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided on che lease of the market value of production from the "ell eausmg the drainage or which 
is con1>letetl m the same producong reserv'Otr and withm one thousand (1,000) feet of the leased premises. The COfl1>Cnsatory royalty is co be patd monthly co the Conumsstoner beginoing on or 
before the lase day of the month following che month in which the ool or gas is produced !Tom tlte well causmg the draonagc or that lS completed mthc same producmg rescrv'Otr and located within 
one thousand (I ,000) feet of the leased premises: if the COfl1>Cnsatory royalty paid in any 12-month period IS 111 an amount less than the annual shut-on o•l or gas royalty, Lessee shall pay an 
amount equal to the difference "ichin thiny (30) days from chc end of che 12-month period: and none of these provtsions will relieve Lessee of Ute obligation or reasonable developllltnt nor the 
obhgauon to drill offset wells as pro,ided in N.R.C. Sec11on 52.034; ho"cver, ac the determinacion of che Conunissioner, and with the Commissioner's wrillen appro,·al, the pa}11ltnl of 
compensatory royalucs shall satisfy the obligation to drill offset wells. Compensatory royalty payments whoch are not tin~tly paid will accrue penalty and interest 111 accotdance \vith Paragraph 5 
of Utis lease. 
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13. EXTE SION : If, at the expiration of the primary tenn of this lease. production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted 
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary temt file in the General Land Office wriuen application to the Conunissioner 
of the General Land Office for a thirty {30) day extension of this lease, accompanied by payment of Three TI1ousand Dollars {$3,000.00) if this lease covers six hwodred forty (640) acres or k'IS 
and Six Thousand Dollars {$6,000.00) if this lease covers more than six hundred forty (640) acres and the Conunissioner shall, in writing, extend this lease for a thirty (30) day period from and 
after the expiration of the primary tenn and so long thereafter as oil or gas is produced in pa)ing quanmies; provided funher, that Lessee may, so long as such drilling operations are being 
conducted make like application and payment dwing any thirty {30) day extended period for an additional extension of thiny {30) days and, upon receipt of such application and payment, the 
Conunissioncr shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying 
quantities; provided. ho"ever, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary tem1 unless production in 
paying quantities has been obtained. 

1-i. USE OF WATER: SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hcrcw1der and solely upon the leased premises; provided, however, 
Lessee shall not usc potable water or water suitable for livestock or inigation purposes for water flood operations without the prior wriuen consent of Lessor. Subject to its obligation to pay 
surface damages. Lessee shall have the right to usc so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the 
production therefron\ such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fcc 
schedule which is effective on the date when the acthity requiring the payment of surface damages occurs. 

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without !uniting the foregoing. pollution of coastal 
\\etlands, natural " atc"'ays. ri' ers and impow1ded water shall be pre,·ented by the use of containment facilities sufficient to pre,ent spillage, seepage or ground water contamination In the e,·ent 
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

{A) UPLANDS: Lessee shall buold and maintam fences around its slush, swnp, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of an) well or \\ells. Lessee shall fill and level all slush pits and cellars and completely clean up ~~e drilling site of all rubbish ~1ereon. 

(ll) Ulli\ IERGEO LA OS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platfomt crew or supply boa~ 
barge. jack·up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipmen~ rubbish, plastic, glass, and any other man-made non­
biodegradable items. A sign must be displayed in a high traffic area on all '·essels and manned platfomts stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
plltfomts is strictly prohibited and may subject a State of Texas lease to forfeiture." Such statement shall be in lettering of at least I" in size. 

{C) IU VEilS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and {b) of~1is paragraph shall also apply to rivers and riverbeds. 

(0) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the 
damages caused by such fa ilure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. ID ENTIFICAT10 MA ll KEllS: Lessee shall erec~ at a distance not to exceed twenty-five {25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be stated ~1e name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to ~~c same tank 
battery, whether by individual flow line connections direct to the tank or tanks or by usc of a multiple header systcn\ each line between each well and such tank or header shall be legibly identified 
at all times, either by a fimll y attached tag or plate or an identification properly painted on such line at a dis tance not 10 exceed three (3) feet from such tank or header connection. Said signs, tags, 
plltes or other identification markers shall be maintained in a legible condition throughout the tenn of this lease. 

17. A SIGNi\1E TS: Tile lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly 
plugging abandoned wells, removing platforms or pipelines, or remediation of contaminatton at drill sites shall pass to the transferee upon the prior wriuen consent of the Conunissioner of the 
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other secwity. All transfers must reference the lease by the 
file number and must be recorded in the cow1ty where the area is located. and the recorded tiansfer or a copy certified to by the Cowuy Clerk of the county where the transfer is recorded must be 
filed in the General Land Office wi~1in ninety {90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescnbed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. E'·ery trartsferee shall succeed 10 all rights and be subject to all obligations. liabilities, and 
penalties owed to the State by the origmallessee or any prior transferee of the lease, including any liabilities to the state for w1paid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the cow1ty where this area is situated and filing the recorded 
relinquishment or cenilied copy of same in the General Land Office within ninety (90) days after its execution accompanied by the fi ling fcc prescribed by the General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee fi'om any liabili ty theretofore 
accrued in favor of the State. 

19. Ll EN: In accordance with N.R.C. Section 52. 136, the State shall have a first lien upon all oil and gas produced fi'om the area covered by ~ois lease to secure payment of all unpaid royalty 
and other sunts of money that may become due w1der this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any o~1cr 
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and impro,•ements to the leased premises used in cormection with the production or 
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of I his lease, "hether express or implied. This lien and security interest may be foreclosed with or without court proceedings 
111 the manner provided in the Title I, Chapter 9 of the Texas llusiness and Conuneree Code. Lessee agrees that the Conmlissioner may require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the 
abo,e-dcscnbed property or from Lessee's acquisition of this lease. Should the Commissioner at any time detcnnine that this representation is not true, then ~lC Conmtissioner may declare ~1is 
lease forfeited as provided herein. 

20. FORFEITUilE: If Lessee shall fail or refuse to make ~~e payment of any swn within thiny {30) days after it becomes due, or if Lessee or an au~1orized agent should knowingly make any 
false return or false repon concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land 
Office, the School Land Board, or ~oe Raolroad Conunission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail 
or refuse to give correct infonnation to the proper authority. or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the 
material provisions of this lease, or if~1is lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under 

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently infonned of the facts which au~10rize a forfeiture, and when forfeited the area shall again 
be subject iO lease to the highest bidder. under the same regulations controlling the original sale of leases. 11owever, nothing herein shall be construed as waiving the automatic temlination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and ~1is lease and all rights thereunder reinstated before ~~e rights of another 
inte"·cnc upon satisfactory evidence to the Commissioner of ~oe General Land Office of future compliance with the provisions of~1c law and of this lease and the rules and regulations that may be 
adopted relative hereto. 

21 . ll1 VERBEO TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections 
52.092-52.093, as a pan of the consideration moving to Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the 
General Land Office goveming drilling and producing operations on Permanent free School Land {specifically including any rules promulgated that relate to plans of operations). payment of 
royalties. and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without 
linliting the generality of the foregoing. Lessee hereby agrees, by the acceptance of this lease, 10 be bound by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are cUJTCntly found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
and 52.137 through 52.140. In the event this lease covers land franchised or leased or othe"vise used by a navigation district or by the United States for the purpose of navigation or other purpose 
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incident to the operation of a pon, then Lessee shall not be entitled to emcr or possess such land without prior approval as provided under Section 61. I I 7 of the Texas Water Code, but Lessee shall 
be c~tlcd to develop such land for oil and gas by directional drilling; provided, ho\\ever, that no surface drilling location may be nearer than 660 feet and special pcm1issoon from !he 
Conunissioncr of the General Land Office is necessary to make any surface location nearer !han 2,160 feet measured at right angles from the nearest buiUlead hue or from the nearest dredged 
bouom edge of any channel. slip, or turning basin which has been authorized by !he United SUites as a federal prOJect for future construction. "hiche,er os nearer 

23. REI\ I OVAL OF EQU IPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any even!, be pcnnmed to remove the casing or any pan of the equipment from any 
producing, dry, or abandoned well or wells without the wriuen conse111 of the Commissioner of lhe General Land Office or his authorized representative: nor shall Lessee, wnhout the "nucn 
consent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or propcny owned by Lessee 
and used by Lessee in the developmcm and production of oil or gas therefrom unul all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or discarded lumber. m.1chincry, or debris shall ha,·e been removed from the prcnuses to the satisfacuon of the said Commissooncr or his authorized represemati'e 

H . FORCE 1\ IAJ E RE: Should Lessee be pre,emed from complymg with any C\press or implied covenant of this lease, from conducting drilling operauons thereon, or from producing ool 
and/or gas therefrom. aner cffon made in good faith, by reason Of\\ar, rebellion, riots, stnkes, fires. acts of God or any order. rule or regulation of go>emmemal aulhomy, then" hole so pre,·ented, 
Lessee's obligatoon to comply with such covenalll shall be suspended upon proper and satisfactory proof prcsemed to ~1c Commissioner of the General Land Office on support of Lessee's 
comention and Lessee shall not be liable for dam.1ges for failure to comply therewith (c>.ccptm the event of lease operations suspended as provided 111 the rules and regulations adopted by the 
School Land Board): and this lease shall be extended while and so long as Lessee is prevented. by ony such co usc. from drilling, reworking operations or producing ool and/or gas from the leased 
premises: prO\ ided, however. that notlnng herein shall be construed to suspend the pa) me Ill of rentals during the pnmary or e\lended tem1, nor to abridge I essee's right to a su:;pcns•on under any 
applicable statute of tlus State. 

25. LEA E SECURIT Y: Lessee shall lllke the highest degree of care and all proper safeguards to protect said premises and to prc,·emthen of ool, gas, and other hydrocarbons produced from 
said lease. This niCiudcs, but is not limited to, the inslllllation of all necessary equipment, scats, locks, or o~ter appropriate protecti\c devices on or at all access points at !he lease's production, 
gathering and storage systems where then of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulung from then and shall pay the SUite ofTexas royalues thereon 
as provided herein on all oil, gas or other hydrocarbons lost by reason of then. 

26. REDUCTION OF PA YI\IENTS: If, during the primary tem1, a ponion of the land covered by this lease is included within the boundaries of a pooled w1itlhat has been appro,cd by the 
School Land Board in accordance wilh Natural Resources Code Sections 52.151-52.153. or of, at any time a ncr !he expiration of the primary tem1 or the e"endcd tenn. this tease co>ers a lesser 
number of acres than the tout amount described herein, payments ~tat arc made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released. surrendered, or 
otherwise severed, so that payments determined on a per acre basis wtd<r ~te tem\5 of this lease during the primary tenn shall be calculated based upon ~oe number of acres outs ode the boundanes 
of a pooled unit, or, if a ncr !he expiration of the primary tem1, the number of acres actU3tly relllined and covered by this tease. 

27. SUCCESSORS A 'D ASSIGNS: The covenants, conditions and a~:reemcnts contained herein shall extend to and be binding upon tlte heirs, executors, admimstrators. successors or 
assigns of Lessee herein. 

28. ANTIQ ITIES CODE: In the event that any feature of archeological or histoncal interest on Pcnnanent School Fund Land is encountered during !he activnies authorized by !his lease, 
Lessee witt immediately cease activities and will immediately noufy the General Land Office (ATrN. Archaeologosl, Asset Management Di,'ision, 1700 N Congress A'e, Austm, Texas 78701) 
am! the Texas Historical Commission (P.O. Box 12276. Austin, TX 78711) so !hat adequate measures onay be undenaken to protect or recover such dosco,·cries or findongs, as appropriate. Lessee 
is expressly placed on notice of the National llistorical Preservation Act of 1966 (PB-89-66, 80 Sllltute 915, 16 U.S.C.A. 470) and the Amiquities Code ofTexas, Chapter 19 1, Tcx NaL Code 
Ann. (Vernon 1993 & Supp. 1998). On sUite-owned land not dedicated to the Pcmunent School Fwtd. lessee shall notify the Texas Historical Commission before brcakmg ground at a proJeCt 
location. An archaeological survey might be required by the commission before construction of the project can commence. Funher, in the evem that any site, object, location. artifact or olhcr 
feature of archaeological. scientific. educational, cultural or historic interest is encoumered during the activities authorize by this lease, lessee will immediately notify lessor and !he TelGls 
l listorical Commission so that adequate measures nuy be undenaken to protect or reco•er such discoveries or findongs, as appropriate. 

29. VEN UE: Lessor and lessee, including lessee's successors and assigns. hereby agree that venue for any dispute arising out of a provision ofthos lease, "he~ter e'press or '"l'hed, regarding 
interpretation of !his lease, or relating in any way tO this lease or to opplicable case law. statutes. or administrative rules, shall be in a coun of competent JUrisdiction located on Travis Cowny, State 
ofTelGls. 

30. LEASE FILI NG: Pursuant 10 Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the Cowtly Clerk in any county in whoch all or any pan of !he 
leased premises is located, and cenified copoes thereof must be filed in the General Land Office. The prescribed filing fee shall accompany !he cenified copies sent to the General Land Ot1ice. 

5 
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BY: Jim R. Dewbre 

TITLE: Vice Presid?t -

DATE=----~Lf._,r-!..._z__,S=+--f-l .... i"\:'G~---
Land 

ffice ofche S1.11e ofTc\as w1der che seal ofche General Land 011ice. 

A PPROVED 

Conccncs~ 
Legal 
DC 

Exec~ 

STATEOF ____ -=T=E=X=A=S~------- (CORPORATION ACKNOWLEDG~ I E T) 

co TV OF __ ___,H .... A ... RR ......... I .... S,__ ___ _ 

BEFORE /\IE, che tu1dersigned auchority, on this day personally appeared __ ...:J=im=--=R=-·=--=Do..e=w'-'b=-=r c.:e=-------------

known co me co be the person" hose name is subscribed 10 the foregoing instrument. as __ __cVIL..lj_.c-"e"'--'PLLr..oe::..s,_,j_.d ... e=n.Lt..:::..I ... acu.n11d..._ ____ ,of 

--------=S=-o.::...::u=-t=-h= w:.ce=-s=-=t:.ce=-rn=::.......:E=n=-=e=-r=...t.L.._P=-=r=-o=-d.::...::u:.:c=-t= i =-o=-n=--=C=-o=-m:::::.<:.ca=n=-'--- 'and acknowledged to me chat he executed che same 

for the pwposes and consideration therein expressed. in !he capacity Stated. and as the act and deed of said corpora cion. 

Gi• en under my hand and seal of office this !he 

ALICIA G. QUIROZ 
Notary Public, State of Texas 

My Commcsston Exptres 
February 21 , 2007 

ST AT E OF ______________________ _ 

COUNTY OF _____________________ _ 

Alicia G. 

( INDI VI DUA L ACKNOWL EDGMENT) 

Before me. the undersig11ed authority, on chis day personally appeared _______________________ _ 

known to me to be che persons whose names are subscribed to the foregoing instrumem, and acknowledged 10 me cha11hey executed !he . ~qOhe purposes and consideration therein expressed. 

{:;(} ~· . . . . . - - ... 

STATE OF TEXAS 

M ~~r~b~~:rt~~h~~h7s~~~;~~ was FILED on 

DEPUTY 

lhe date and at the l ime scamped hereon by me 
and was duty ~oqAOE?: i~t'3 Volume and 
Page of the f..l!..f...:-' {2 r7 Records 
of Culberson County, Texas. 

--------------------~20 _____ _ 

Notary Public in and for ______________ _ 
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Southwestern Energy / 
Production Company v 
1 083 Sa in Street 
P.O. Box 13408 
Fayetteville, AR 7 2703-1 004 
Phone Inquiries: 479-684-8777 

u !017296 

IN PAYMENT OF DELAY RENTAL DUE PARTIES NAMED BELOW FOR THE 12 MONTHS 

Check No. Check Date 

20441 12/08/ 200 

BEGINNING 01/0 1/2007 UNDER THE FOLLOWING DESCRIBED OIL AND GAS LEASE DATED 01 / 17/2006 

STATE COUNTY PROSPECT LEASE NUMBER VOL-PAGE-FILE NO. 

TX CULBERSON CORONADO TX-1 101 19-102197-000 VOL 92347-352 -

LESSOR LESSEE 

GENERAL LAND OFFICE STATE OF TEXAS SOUTHWESTERN ENERGY PRODUCTION COMPANY 

SURVEY: T&P RR CO, ABS -, BLK 6 1: SECTION 48 BLOCK 6 1 TOWNSHIP 02S T & P RY CO 
SURVEY CULBERSON COUNTY TEXAS CONTAINING APPROXIMATELY 685 ACRES AS SHOWN ON 
THE OFFICIAL MAP OF CULBERSON COUNTY TEXAS NOW ON FILE IN THE TEXAS GENERAL 
LAND OFFICE AUSTIN TEXAS 

• •••• • 
•• • • • • 

• 
!)1 - I oto1o7 • •••• • 

•• • • •• 
• 

••• • ••• 
••• • • •• 

\1\ 
RECIPIENT'S NAME BANK CHARGE PAYMENT AMOUNT CHECK AMOUNT 

STATE OF TEXAS-COMMISSIONER 0 $3,425.00 } $3,425.00 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN TX 78701 

• 

• 

• 

• 

• 

• • 



• • •••••• • 
• •• • • • •• • 
• 

• • •••••• • 
• • • • • • • •• 
• 

•••• • • .... 
•••• • • • • •• 

j)?f]{J t /01 
RENTAL PAYMENT 

0. · I ~. l·'Jff( l' 
r? 'V t r ·m, Cvil rdt 

B J.J 
toner 



•• • • • • • 
•••• • •••• 
• 

•• • • • • • ..... 
• 
• 

•• • • • • 
••••• • 

Southwestern Energy 
Production Company 
1083 Sa in Street 
P.O. Box 13408 
Fayetteville, AR 7 2703-1004 
Phone Inquiries : 479-684-8777 

08007652 

IN PAYM ENT OF DELAY RENTAl DUE PARTIES NAMED BELOW FOR THE 12 MONTHS 

Check No. Check Date 

20690 12/ 11 / 2007 

BEGINNING 01 /01 /2008 UNDER THE FOLLOWING DESCRIBED OIL AND GAS lEASE DATED 01 /17/2006 

STATE COUNTY PROSPECT LEASE NUMBER VOL-PAGE-FILE NO. 

TX CULBERSON CORONADO TX-110119-102197-000 VOL 92347-352 -

LESSOR LESSEE 

GENERAL LAND OFFICE STATE OF TEXAS SOUTHWESTERN ENERGY PRODUCTION COMPANY 

SURVEY: T&P RR CO. ABS -. BLK 61· SECTION 48 BLOCK 61 TOWNSHIP 02S T & PRY CO 
SURVEY CULBERSON COUNTY TEXAS CONTAINING APPROXIMATELY 685 ACRES AS SHOWN ON 
THE OFFICIAL MAP OF CULBERSON COUNTY TEXAS NOW ON FILE IN THE TEXAS GENERAL 
LAND OFFICE AUSTIN TEXAS 

~ ~ 
IYj -!o hlo7 I 

RECIPIENT'S NAME BANK CHARGE PAYMENT AMOUNT CHECK AMOUNT 

I 

STATE OF TEXAS-COMMISSIONER 0 $3.425.00 $3.425.00 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE 
AUSTIN TX 78701 
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CHESAPEAKE OPERATING, INC'\.)'0 . BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

09006626 
WE HAVE THIS DAY DECEMBER 5, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $17,125.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

1/17/2009 TO 1/17/2010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey: T&P RR Block/Suffix: 61 Township: 2S Sect1on · 48 Short Desc: ALL 

,AYMENT RENTAL 

.EASE NUMBER TX2810019-000 LEASE DATE: 1117/2006 PROSPECT: WILD HORSE 

lECOADED: BOOK 92 PAGE 347 ENTRY NUMBER: COUNTY/PARISH CULBERSON 

'OR CREDIT OF: 

• • 
• • •• e4 
• 
•• • • • • •• 

• 
• • •••• 
• . . . 
• • •• 

• 
•• • 
••• .. . . 
•• 

STATE TX 

AMOUNT 

01 7397 COMMISSIONER OF THE GENERAL LAND 
OFFIC E OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

Acct: 

3RD ANNIVERSARY RENTAL 
;(712500 

PLEASE SIGN 
AND RETURN 

IMPORTANT 

'he attached check is for the person(s) named above. Please date. sign 
nd return the attached receipts on the day you receive it. If directed to 
1 bank. please deposit the amount to the credit fo the person(s) named 
1bove and date, sign and return the receipt on the day you receive it. If 
orrespondence required. please make reference to lease number. 

Date Received·------------------------1 

Sign Here----------------------------1 
By ____________________________ ~ 

Subtotal 
17,125.00 

BANK SERVICE 
CHARGE $ 

0.00 
Grand Total 

17, 125.00 
Check No. 

39919 
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• Sender. Please print your name, address, and ZIP+4 in this box • 

03 111 c~ ~ ~ 
MF f o(p ! D7 t \)\\\ 
Harriet Dunne ~ 1 ~ ~ 
Texas General Land Office r~\C~ 
PO Box 12873 \..~~0 0 
Austin TX 787 11-2873 Gt.~t.R~\.. 



ENDER: COMPLETE THIS SECTION 

1 Complete items 1, 2, and 3. Also complete 
Item 4 if Restricted Delivery is desired. 

1 Print your name and address on the reverse 
so that we can return the card to you. 

I Attach this card to the back of the mailpiece, 
or on the front if space permits. 

. Article Addressed to: 

Land Depamment 
Chesapeake Exploration LP 
PO Box 18496 
Oklahoma City OK 73 154-0496 

X 
0 Agent 

0 AddresseE 

B. Received by (Printed Name) C. Date of DeliVer) 

D. Is delivery address different from Item 1? 0 Yes 

If YES, enter delivery address below: 0 No 

3. Se~lce Type 

li1 Certified Mall 

0 Registered 

0 Insured Mall 

0 Express Mail 

0 Return Receipt for MerchandiSE 

O C.O.D. 

4. Restricted Delivery? (Extra Fee) 0 Yes 

. Article !~lumber 

(Transfer from service label) 7007 0710 DODO 5380 2004 

S Form 3811. Februarv 2004 Domestic Return Recelot 102595.o2-M-154 



r 
J 
J 
J 

J 
J 
1 
1 

J 
J 
:J 
J 

J 
'l 

J 

I 

TM 

CERTIFIED MAIL ... RECEIPT 
(Domestic Mall Only; No Insurance Coverage Provided) 

. ' . -· = - ~ ~ ~ ~ -- ~ 

Postage s 

Cer11fied Fee 

Retum Aece•pt Fee 
Postmar1< 

(Endorsement Required) Here 

Restricted Delivery Fee '· 
(Endorsement Required) 

Total Postage & Fees $ 

CJrY."ftiBie:zi;;+;,----------------------------------------------------------------------



:ertified Mail Provides: 
1 A mailing receipt 
1 A umque Identifier for your mailpiece 
1 A record of delivery kept by the Postal Service for two years 

rnportsnt Reminders: 
1 Certified Mail may ONLY be combined with First-Class Mail® or Prionty Mal 
1 Certified Mail is not available for any class of International mail 
1 NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. F 

valuables, please consider Insured or Reg1stered Mail. 

1 For an additional fee, a Return Receipt may be requested to provide proof ' 
delivery. To obtain Return Receipt serv~ce, please complete and attach a Retu1 
Receipt (PS Form 3811) to the article and add applicable postage to cover tt 
fee. Endorse mallpiece ' Return Receipt Requested'. To receive a fee waiver I< 
a duplicate return receipt, a USPSe postmark on your Certified Mail receipt 
reqUired. 

1 For an additional fee, delivery may be restricted to the addressee • 
addressee's authorized agent. Advise the clerk or mark the ma11p1ece w1th tt 
endorsement 'Restricted Delivery'. 

1 If a postmark on the Certified Mail receipt is desired, please present the a~ 
cle at the post office for postmarking. If a postmark on the Cert1t.e M1 
receipt is not needed, detach and aff1x label with postage and mail. 

MPORTANT: Save this receipt and present it when making an inquiry. 
'$Form 3800. Augusl 2006 (Reverse) PSN 753().02-000-9047 



TEX OFF l CE 
J ERRY P ATTERSON, COMM lSSIONER 

March 19,20 10 

Chesapeake Exploration Limited Partnership 
PO Box 18496 
Oklahoma City, OK 73 154-0496 
Attention: Land Department 

Certified Mail #700707 1 0000053802004 

RE: MF 106 107, Sec 48, Blk 51, T02S, T & P Ry Co Survey, Culberson Co TX 

Ladies and Gentlemen: 

Our records ind icate that the referenced lease has terminated for failure to pay the fourth year delay rentals 
due on or before January 17 2010. 

According to our fi les, you are the record leasehold owner under this lease. Pursuant to the Texas 
Administrative Code, we request that you file with this office a recorded original or certified copy of a 
Release of this State Oil and Gas Lease along with a processing fee of $25.00 per document to be sent to the 
attention of Beverl y Boyd. 

You have 30 days from receipt of this letter in which to present evidence and convince the General Land 
Office that a termination has not occurred. If such evidence has not been presented at the expiration of the 
30-day period, the mineral fi le shall be endorsed "terminated." 

Any well on the 685 acres should be plugged and abandoned in accordance with Railroad Commission Rules 
and Regulations. The General Land Office will actively oppose any action to avoid or postpone compliance 
with these requirements. 

If you have any questions regarding thi s assessment, you may contact me at the phone number below. 

Yours truly, 

Harriet Dunne, CPL 
Mineral Leasing, Energy Resources 
5 12-475- 1579 
512-475-1 543 (fax) 

Stephen F. Austin Building • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Off1ce Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4CLO 

www.glo.state.oc. us 
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Doc# 800~0065442 

RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS ) 
) ss 

COUNTY OF CULBERSON ) 

CHESAPEAKE EXPLORATION, L.L.C., successor by merger to Chesapeake 

Exploration Limited Partnership, whose address is P. 0 . Box 18496, Oklahoma City, 

Oklahoma, 73154-0496, does hereby release, relinquish and surrender all its right, title 

and interest in and to that certa in Oil and Gas Lease located in Culberson County, Texas, 

and described as follows: 

LESSOR: 

LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

STATE LEASE # : 

Commissioner of the General Land Office and/or the School Land 
Board 
Southwestern Energy Production Company 
January 17, 2006 
Vol. 92, Pg. 347 
Block 61 , Township 2S, T&P Ry. Co. Survey, 
Section 48: 685 Acres 
MF-106107 

• IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this 

=.:::- instrumentthis /stfLday of APr~~ / , 2010. 
I I 

CHESAPEAKE EXPLO 

STATE OF OKLAHOMA ) 
) ss: 

COUNTY OF OKLAHOMA ) 

A CERTIFIED COPY 

:;e~t\r~ilf'WtrL 

0 
u., A loA DON\LO.COUNTYCLERI( 
CUL.bc;~ON CO.JNTY, TEXAS • 

BY~ H a C lLuv DEPVTY 

0/ 



CERTIFICD TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF CULBERSON 

The above and foregoing is a full, true and correct photographic copy of tho 

original record now in my la~l custody and possession, as the same is 

filed/rec)Qjd in the 0\ \ t J ~ Records of my office, round 

in VOL. , PAGB \93 . 
I hereby certified on.£i_ \ 3 20\0 
LINDA McDONALD, COUNTY & DISTRICT CLERK 
C~ERSON FPUffY. TEXAS 

B~Jlil ~-_llXAW DEPUTY 

•••• • • •••• 
• •••••• .. . 
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June 23, 2010 

VIA OVERNIGHT COURIER 

Ms. Beverly Boyd 
Texas General Land Office 
1700 N. Congress Ave. 
Suite 935 
Austin, Texas 78701-1 495 

Re: Fi ling of 2 Release of Leases 
MF 106107, Section 48, Block 61, T2S, T&P RR Survey 1' 

v~ MF 108403, Section 13, Block 111 , PSL Survey ( 
vMF 108404, Section 20, Block 45, PSL Survey 1' 
,; MF 108405, Section 29, Block 45, PSL Survey f 

Culberson County, Texas 

Dear Ms. Boyd: 

Rebecca Young 
Asstsftmt I .mdm,m 

Enclosed please find certified copies of the above mentioned Release of Leases 
("Releases") located in Culberson County, Texas. Chesapeake Exploration, L.L.C. 
("Chesapeake") desires to file these Releases with the General Land Office. 

Also enclosed, is Chesapeake's check number 1315286 in the amount of $50.00 
which represents the required filing fee of $25.00 per Release. 

Should you have any questions in this regard , please call me at (405) 935-4344. 

Sincerely, 

Enclosures 

Chesapeake Energy Corporation 
P.O. l~o' 18496 • Oklahoma Cny, OK ~ 31 S4-0496 • (>I 00 0.. \Xc\tan \'cnul· • Okl.1honu Cin, 011. - H IS 

405.93'i.4344 • fa, 40S.9H.42'il • hclk~.young(ll,hb:om 
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Ctiesapeake Operrting, !.,nc. 

008019 TX GENERAL LAND OFFICE 

V OUCHER INVOICE INVOICE 
NUM BER DATE NUMBER 

5 15376 06/16/10 0616108 

10708958 
No. 1315286 

DESCRIPTION OR NET AMOUNT 
GROSS AMOUNT DISCOUNT 

W ILD HORSE PROS FILING FEES FO X 50.00 

\d-lo 

Total for check $50.00 



I )ate Filed. ~ - 2 5-10 
lerrv E. P·nrn~on ( • 1 • c;1oncr 
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