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STATE LEASE 

Leas eDate Acres Status CONTROL 

07-109700 

SURVEY 
13.33 AC~IVE 1 BLOCK 

/EXPIRED 
DATE fo{llt-{L.D II 
LEASIN& ~ ~ 

Rentals:~ MAPS ~ 
"-Yl A s 

Lease ~ -------------
Admin: 

Mineral 

Maps~ 

TOWNSHIP 
SECTION/ TRACT: 
PART 
ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

BASEFILE 

153383 -

T & P RY CO 
55 
04S 
a I 

MF1 06041 

COUNTY 

REEVES /195 

23 . 33 P,~t acr es /40 . 0 gros s ac~es 
NO 

CIMAREX ENERGY CO . 
Nov 25 2004 
5 yrs 
0.00 
0 . 00 
0 . 12500000 

ATIENTION FILE USERS' 
This file has been placed in. table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDER! 
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HAL REVIEW SHEET 

Transactim # 5404 Geologist R. Widmayer 

Lessor: Beauchamp, Ruth U., Elizabeth R. Beauchamp, Roy Jean Lease Data: 11 /25/2004 lB: 0 

Lossoo: Forest Oil Corporation and Cimarex Energy Co. Acres: 

lfAIE IIII:RFml 

COlllty PIN# 
REEVES --
TERMIDmRHI 

Primary T ll'nt 5 years 

BofiJs/ Aero: L $125.00 

Rootal/ Acre: $1 .00 

Roymty: 1/4 

CIMPARJSIINI 

Mf# LOSS88 

MF101997 Sian Properties 

MF101077 ._Helmerich & Payne, Inc. 

Basa Am No Part Sac. Diode Twp 
153383 NE/4NE/ 8 55 04S 

TERMS RECIMMEIIID 

Prinary Tann 5 years 

Roms/Acre $125.00 

Rill tall Acre $1 .00 

Royalty 1/5 

Data Term Bmtm/Ac. 

12/19/2001 3 years $125.00 

211 /2000 2 years $125.00 

40 

SUrvey 
T& P RYCO 

Roo tal/ A c. Royalty 

$1.00 22% 

$1 .00 1/4 

COIIUTI8IltS: [4 leases. Rentals paid up for years 2 & 3 and 4th will pay for 4 & 5. See trans. #4496 for prior approval. 

Approved: _____ _ 

Tuesday, September 12, 2006 

~/fJJtJ/o~ 

Oistfta 

Abst# 
6025 

Last l83S8 

1 Mile North 

1 Mile East 



Transactm# 

I.8SS(J': 

RAL REVIEW SHEET 

Geologist: 

Lease Dato: 

R. Widmayer 

11/23/2004 u~ 0 

Lessee: Cimarex Energy Co. 

IIASE IISCRflllfl 

Coonty 

A eras: ;T~fu~ 

REEVES 0f> 
-REEVES 

'51~ ~ .1/ 

1HlMS lffiRED 

Base Fie No Part 
153383 ALL 

981 11 ALL 

Sec. 
8 

8 

TERMS RECIMMBOID 

Blod< Twp SUrvey 
55 04S T & PRY CO 

55 04S T& P RYCO 

Priwry T ll'llt 15 years Pri1a'V Term 15 years 

BoriJs/ Aa-e: $125.oo 1 lknls/Ain $125.00 

Rental Acre: $1.oo 1 Rentltl Aln $1 .00 

Royalty: 11/4 Royalty ~1/4 

CIMPARISIIfiJ 

Mf# Lessee Date Term lloolm/Ac. Roo tall Ac. Royalty 

I II I I I I 

IMF101997 llsian Properties 11 12/19/2001113 years $125.00 I $1 .00 1122% 

IMF101077 IIHelmerich & Payne, Inc. I I 211/2000112 years $125.00 I $1 .00 111/4 

I II I I I 

I II I II 

Con11111ts: 14th year rental will be $65.00 per acre. 

Tuesday, March 22, 2005 

Abst# 
6025 

2696 -

DislmJ 
Last Lease 

11 Mile North 

11 Mile East 

I 

II 



RBIJNQUISHMENT ACT LEASE APPLICATION 

Texas General Lan'd Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 22-Mar-05 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Cimarex Energy Co. 

Prim. Term: 5 years 

Royalty: 1/4 

Consideration 

Recornmended:~A0 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

County: 

$125.00 

$1.00 

Date: 3 · :1-"Z-·o .j 

Comments: 4th year rental will be $65.00 per acre. 

~eForm 
Recommended: }2-~ _ __;;__;:::.........::._ 

Not Recommended: ___ _ 

Comments: 

f-<,uts If C'1U-J 
~iaH Edling, Deputy Commissioner 

Recommended: f'/£. 
Not Recommended: ----

Bill Warnick, General Counsel 

Recommended: ~ ~ v 
Not Recommended: ___ _ 

Larry Laine, Chief Clerk 

Approved: W 
Not Approved: ___ _ 

Date: -~!:....j/~'1__._/-=-o r..__ 

Date: ~ /I'- /o_s-
r ' 

Date: ------r-

~ [~1 g;( 

Date: c(u{vr 

Date: DZ-~ <22 

REEVES 



.... 



OFFICE 
(432) 684-7933 

T . VERNE D WYER 
OIL & GAS INVESTMENTS 
500 W . WALL, SUITE 310 
MIDLAND, TEXAS 79701 

FAX 
(432) 684-4032 

• •• • • • ••• • 
•••• • • •••• 
• 

•• •• • • • • • 
• •••••• • • 

• 
• •• • • • ••• • 

May 10, 2005 

Certified Mail, Return Receipt Requested 

Commissioner of the Texas General Land Office 
1700 North Congress Avenue, Room 640 
Austin, Texas 78701 

Attn: Mr. Drew Reid 

RE: Request for Approval of Oil and Gas Lease Dated November 25, 2004, Between the 
State of Texas, Acting By and Through Its Agent, Roy Jean Barr and Wife, Helen Barr, 
as Lessor, and Cimarex Energy Co., as Lessee, Covering the NE/4NE/4 of Section 8, 
Block 55, Township 4, T &P RR Company Survey, Reeves County, Texas 
(Mineral Classified Lands) 

Dear Drew: 

For your review and further handling, enclosed please find the following information 
pertaining to the captioned lease: 

1) A certified copy of the referenced lease which is recorded in Volume 695, 
Page 653 of the Official Public Records of Reeves County, Texas. The 
specific lease information required by your office is set forth below: 

• The Lessor shown above is the owner of a 1112 interest under the lands 
included in the lease . 

• The bonus is $125.00 per net acre . 

• The lease provides for a primary tenn of five (5) years. 

• The paid-up rental is $1.00 per net mineral acre per year, as set forth on 
Exhibi t "A" attached to the lease; however, please see #2 below regarding 
an amendment of this lease as to royalty and the fourth year rental. 

• The royalty bas been amended to 1/4; please see #2 below. 



• •• • • • ••• • 
•••• • • •••• 
• 

•••• • • • • • 
• •••••• • • 

• 
• •• • • • ••• • 

Commissioner of the Texas General Land Office 
May 10,2005 
Page Two 

2) A certified copy of an Amendment of Oil and Gas Lease dated April8, 2005, 
but effective November 25, 2005, which is recorded in Volume 698, Page 
707 of the Official Public Records of Reeves County, Texas. This 
amendment changes the royalty in the lease from 115 to 1/4, and provides for 
an additional fourth year rental in the amount of $64.00 per net acre. 

Phillip Hancock has previously furnished you with a copy of the lease amendment which you 
approved as to form and content. 

As required, you will also find enclosed the following checks: 

• Cimarex Energy Co.'s check number 0001049095 dated January 6, 2005, in 
the amount of $215.00, payable to the General Land Office of Texas, 
representing the GLO's share ofthe lease bonus (3.3333 net acres x $125.00 
per acre = $416.67 x 50%= $208.33) and paid-up rentals (3 .3333 net acres x 
$1.00 per acre x 4 years= $13.34 x 50% = $6.67). Please refer to Exhibit 
"A" attached to the lease amendment for language regarding the additional 
amount due for the fourth year rental. 

• Cimarex Energy Co. 's check number 0001049096 dated January 6, 2005, in 
the amount of$100.00, payable to the General Land Office ofTexas for the 
processing fee. 

• Cimarex Energy Co.'s check number 0001049097 dated January 6, 2005, in 
the amount of $25.00, payable to the General Land Office of Texas for the 
processing fee. 

Upon the GLO's acceptance of this lease, as amended, please provide this office with an 
approval letter and the mineral file number. 



• •• • • • ••• • 
•••• • • ..... 

•• •• . . . • • , ....... 
• • 
• 

• •• • • • ••• • 

Commissioner of the Texas General Land Office 
May 10,2005 
Page Three 

Thank you for your consideration in this regard. Should you need additional information, 
please do not hesitate to call me at (432) 684-7933. 

:JWS 
Enclosures 

Very truly yours, 

T. Verne Dwyer 



•• • • • • ••• 
•••• • • •••• 

•• •• . . . 
• • 

• ....... 
• • 

• 
•• • • • • 

I ••• 
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. 

• •• • • • ••• • 
•••• • • •••• . 

•• •• . . • I • 
• •••••• • • 

• 
• •• • • • ••• • 

CIMAREX ENERGY CO. ,..---
1700 LINCOLN ST., SUITE 1800 
DENVER, CO!.ORADO 80203-4518 
(303) 295-3995 

11\)VOICE NUMBER 

010405 

PAGE 
INVOICE DATE 

01/04/05 

\~\ 

VENDOR NUMBER 041759 TEXAS GENERAL LAND OFFICE PAYMENT DATE 

PLEASE DETACH BEFORE DEPOSITING 

1 NO 0001049095 . 
NET AMOUNT/ 

215. (',,) 

( 

osoJ .. 
9.;.')1 v c. 

"") 

. 
; 

J 
l 

) 
_ ........ . ~ 

' . 
) 

' . ..... ...... / 
' " 

1/06/05 TOTAL 215 . 00 



• •• .. . . 
••• • 
•••• • • •••• 

.. .. 
• • • • 

• •••••• • • 
• 

• •• • • • ••• • 

CIMAREX ENERGY CO. .,r 
1700 LINCOLN ST .• SUITE 1800 
DENVER. COLORADO 80203-4518 
1303) 295·3995 

INVOICE NUMBER 

010405 

PAGE 
INVOICE DATE 

01/04/05 

VENDOR NUMBER 041759 TEXAS GENERAL LAND OFFICE PAYMENT DATE 

PLEASE DETACH BEFORE DEPOSITING 

1 

1/06/05 

~· . 
N0.0001049096 

NET AMOUNt 

~ 

) .. 
. .._ 
e; , 

TOTAL 

. . 

' 
1 .._, .._, 

100 . 00 

100.00 



• •• • • • ••• • 
•••• . . . 
•••• 
• .. .. .. . . 

• • 
• •••••• • • 

• 
• •• • • • ••• • 

CIMAREX ENERGY CO. 
1700 LINCOLN ST .• 
DENVER. COLORADO 
1303) 295-3995 

010405 

INVOICE DATE 

01/04/05 

PAGE 1 
Rf )ROI R , .HI .KSEAL tS ) 6 4 •786 

NO. 0001 
NET AMOUNT 

05039132 

(~ 
r 

("'"') 
( ' l 

097 

25 . 00 

.J 

1 
() 



•• • • • • • • •• 
•••• . . . .... 

• 
•• •• . . ~ . . . 

•••••• • • 
• 

•• • • • • • • •• 
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~ILE #1512 

•• • • • • • • • • • •• • • • 
••• • 

AMENDMENT OF OIL AND CAS L EASE 

STATE OF TEXAS 

COUNTY OF REEVES 

WHEREAS, reference is hereby made to that certain Oi l and Gas Leases dated November 
25,2004, by and between the State ofTexas, acting by and through its agent, Roy Jean Barr and wife 
Helen Barr, as Lessor, and Cimarex Energy Co., as Lessee, recorded in Volume 695, Page 653 of the 
Onicial Pub I ic Rc:cords of Rc:eves County, Texas (hereinafler referrc:d tu as the '· tease"), covc:ring the 
following described lands located in Reeves County, Texas: 

The NE/4NE/4 of Section 8, Block 55, Township 4, T & P RR Company Survc:y. 

NOW, THER EFORE, for and in consideration of the sum of TEN AND OTHER 
DOLLARS ($ 1 0.00) and other good and valuable consideration, the receipt and sufficiency of which 
are hereby acknowledged, it is agreed between the Lessor and Lessee that the lease shall be amended 
as follows: 

I) The roya lty (Jrovided for in vrovision 4 of the lc:ase sha ll be aruc:udcd from 
"one-fifth ( 1/ S'b)" to .. one-fourth ( 1 /~ '")". 

2) E xhi!Jit " A" lltll&ched to the leue shllll be ddded in its en tirety, ~tud sh~tll ~ 

replaced llnd superseded by the E xhibit " A" lltlached hereto llnd made a 
part hereof for ~til purposes. 

Except as amended hereby, said lease shall remain unchanged, and for the consideration 
above recited, Lessor hereby ratifies, confirms and adopts said lease as hereby amended, and 
acknowledges that the same is valid, subsisting and in full force and effect. 

This agreement shall be binding upon and shall inure to the benefit of the respc:ctive heirs, 
successors, legal rc:presentatives or assigns of the panic:s hereto. 

EXECUTED this JL day of April, 2005, but dli:ctivc: for all purposc:s as of 
Novc:mber 25, 2004. 

LESSOR: 

L ESSEE: 

••• • • • • • • • • • • •• . • •• 

•• • • •• • • • •• 

STATE O F T EXAS 

By:_~A""'"-=~~Q::...,:: ............... ::..=>........::....4><..:.~---­
Roy Jean Barr, Ind ividually and as Agent 
for the State of T exas 

By :-"'~--'· '-'=J=----v@'-'t-'--~""'---'-----­
llelen Barr, Individ ually and as Agent 
for the State ofTn~ts 

C IMAREX ENE RG Y C O. 

By=-+'rd~r.~.J--L.rvJ..J..!:.hN.!..:=:l..-----____,..\.Vt/ 
M chad C. Stone, Attorney-m-Fact lt)V\.. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



VUL. 0;::, o ·r 
I 'UO 

•• • • •• • ••• 

• • • • • 

----------

STATE OF TEXAS } 

COUNTY OF 1Jtomt \ 
This instrument was acknowledged before me on the 0 ~ day of /]1/l.ti.'ht~i'-"-------' 

2005, by Roy Jea n Barr and wife Helen Barr. li -tJ,j 
~l...l4/.im'J..JlA~j..LJ.~:UYJ1!12tpt.:!.LL.<2.._ __ 

9 AQRWIA!oAORENO otary Publtc, State ofTexas 

• • • 

_., Plblc. Sind r-
.., ~ EJpN loltJ 1&. 2001 

STATE OF OKLAHOMA 

COUNTY OF TULSA 

This instrument was acknowledged before me on the ~of!.. day of A pvd 
2005, by Michael C. Stone, as Attorney-in-Fact ofCimarex Energy Co., a Delaware corporation, 
on hehalf of said corporation . 

• • • • • • 

• 

No111ry Public Oklehnrn• 
OFFIC IAL SEAL 
MICHELLE FARREll 

TULSA COUI'ITY 
C0Mio41SSION r01007e:JI 

Comm. E•p. 05·07-2005 

••• •• • • • • • • • • • • • • •• 

Notary Public, State of Oklahoma 

Paae 2 of3 

copy of 
Original filed in 
Reeves County 

• • • Clerks Office 
• • •• 
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EXHIBIT .. A" 

Attached to and made a part of that certain Oil and Gas Lease dated November25, 2004, betwl!l!llthl! 
State ofTexas, acting by and through its agent, Roy Jean Barr and wife Helen Barr, as Lessor, 
and Cimarex Energy Co., as Lessee, covering cenain lands in Reeves County, Texas. 

A. Second, Third, Fourth llnd Fifth Yeu Rent~tls 

Notwithstanding anything herein to the contrary, this is a paid-up ll!ase as to the following rl!ntals 
which are due for the second, third, founh and fifth years, Lessee having paid in advance these delay 
rentals accruing or payable by Lessee under this lo:ase. Lessor hereby acknowledgl!s ro:ceipt of 
payment in advanco: of delay rentals for tho: second, third, founh and ti tlh yo:ars in the following 
amounts, which represent delay rentals in the amount of One Dollar ($1.00) per net minemlacre 
covered by the ll!ase for the second, third, founh and fifth years of thl! primary tem1: 

To the State of Texas: 

To the Owner or the Soil: 

Total Paid-Up Rentals for 
the Second, Third, Fourth 
and Fifth Yean: 

Six llnd 671100 Dollan (S6.67) 

Six and 67/100 Dollars (S6.67) 

Thirteen and 34/ 100 Oollars ('S I3.34) 

B. Additional Fourth Year !{ental 

An additionw dday n:nt!ll in the amount of Sixty-Four Dollars ($64.00) po;:r nd mincr.J !>Cn: covo:n:d 
by the lease for the founh year of the primary term shal l be due and payable to Lessor on or before 
November 25, 2007: 

To the S tate ofTeus: 

To the Ownu of the Soil: 

Tollll Rentals Due for 
the Fourth Year: 

O ne Hundred Si.x 1tnd 67/100 Dolllln 
($106.67) 

One Hundred Six 11nd 67/100 Oollars 
(S106.67) 

Two Hundred Thirteen ~tnd 34/ 100 Dolhtn 
(S213.34) 

- ----·- - -· -· -- . - -
Nf'l l'lnlVIStO~ tl(htll< '·' 'I(" ~·-·· oHIL I ~ J;~L :V.l (. II£NTAI. 
OA UM at 1~1 f•I SO."·L~ ..;;;,: r '<lt'[f!: l &CAUS£ Uf COUll 
Oil IU.Cl 1:1 II>VAJ.,O o\o\0 :, ~ t:.' .f.CU.iltE UNDfK I f~IUL 
lh 

·.....:::..=-::..:::.. ___ DAY or_AP_ R_I_L ______ A.D . 2005 12:45 P . t.t. 

'h'"rn--=r~~'---DAY or APRIL A.D. 2005 9 : 00 A.M. 

l--\-"7--"'"""-~-~-.ll.~:l...L-"'!::..-- , DEPUTY DI.AKKE 0. YLOU.Z, COlTNTY CLER1C 

•• • • • • • • • • .. •• • • • " 4 •• • 

• .... 
• • • • • • .. ... • ••• • 

•• • • •• • • • •• 

IU!J::VES COUNTY , TEXAS 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

l 



•• • .. & • • • • • • • • • •• • • • • • • • .. • • • ••• ... • • • • • • •• ••• ... & • • . ... 
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FILE# 1678 

AMENDMENT OF OIL AND GAS LEASE 

STATE OF T EXAS 

CO NTY OF REEVES 

W JJ EREA . reference is hereby made to that eenain Oil and Gas Leases dated November 
25. 2004. by and between the State of Texas. acting by and through its agent. Elizabeth R. 
Beauchamp. a widow. as Lessor. and Cimarcx Energy Co .. as Lessee. recorded in Volume 691. Page 
595 of the Official Publ ic Records of Reeves Countv. Texas (hereinafter referred to as the " lease"), 
covering the following descri bed lands located in Reeves County, Texas: 

The NE/4NEI4 o f Section 8. Block 55 , Township 4, T & P RR Company Survey. 

NOW, THEREFORE, for and in consideration o f the sum of TEN AND OTII ER 
DOLLAR ($ 1 0.00) and other good and valuable consideration, the receipt and sufficiency of which 
are hereby acknowledged. it is agreed between the Lessor and Lessee that the lease shall be amended 
as follows: 

I) The roya l f)• provided for in provis ion 4 o f the lease shall be amended from 
" one-firth ( IIS'h)" to "one-fourth (1/4'h)". 

2) Exhibi t "A" allached to the lease sha ll be deleted in ils en tirety, and shall be 
replaced a nd superseded by the Exhibit "A" attached hereto and made a 
part hereof for all purposes. 

Except as amended hereby. said lease shall remain unchanged. and for the consideration 
above recited. Lessor hereby rati lies. conli nllS and adopts said lease as hereby amended. and 
acknowledges that the same is va lid, subsisting and in full force and effect. 

This agreement shall be binding upon and shal l inure to the bene lit o f the respective heirs. 
successors. legal representat ives or assigns of the parties hereto. 

n _R,t,,../ 
EXECUTED this , CJ · day o f M:aNh, 2005, but effective for a ll purposes as of 

November 25, 2004. 

LE OR: 

LE EE: 

TATEOFTEXA 

Oy: ~v£~ . .t<l.J:t f?. ~cRM1~ 
E l zabeth R. Beauchamp, 11 Wido' , 
Ind ividua lly a nd a!' A[!Cnt for the tate 
of Texas 

C IMAREX ENERGY CO. 

By: {lvwfttJJ r; £/t~ 
Michael C. Stone, Attorn ey-in-Fact 

True and Correct 
copy of 

Origtnal filed in 
Reeves County 

Clerks Office 

• •• • • • • •• • 
• 

t •. •• l • • 
• ••• • • ••• • 

• 
•••• • • •••• 

• ••• • • • •• • 
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STATE OF TEXAS 

COUNTY OF TOM GREEN 

This instrument was acknowledged before me on the ~ day of Apv j / 
2005, by Eli2abelh R. Oeauchamp. 

--·"""'-'==="ii 
t.:cl, :ISAJ EUISON 

Ml C.!MMISSION EXPIRES 
J"""ll'f 14,2006 

STATE OF OKLAHOMA 

ralion, 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

PADE 5 73 

• • •• • • • •• • 
• 

•• • • • • • • • 
•••• • • •••• 

• 
•••• • • •••• 

• • •• • • • •• • 
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EXlliiJLT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated Novcmbcr25, 2004, between the 
State or T exas, acting hy and through its agent, E liz.abeth R. Beauchamp, a widow, as Lessor, 
and Cimarex Energy Co., as Lessee, covering certain lands in Reeves County, Texas. 

A. Second, T h ird, Fourth and Fifth Year Rentals 

Notwithstanding anything herein to the contrary, this is a paid-up lease as to the fo llowing ren tals 
which are due for the second, th ird, fourth and fiflh years, Lessee having paid in advance these delay 
rentals a~cruing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of 
payment in advance of delay rentals fo r the second, third, fourth and fiflh years in the following 
amounts, which represent delay rentals in the amount o f One Dollar ($1.00) per net mineral acre 
covered by the lease for the second, third , fourth and fiflh years of the primary term: 

To the ta le or T exas: 

To the Ow ner or the Soil: 

T otal Paid-Up Henla ls for 
the eeond, Third, Fourth 
a nd Fifth Yea rs: 

S ix and 67/100 Dolla rs ($6.67) 

S ix and 67/100 Dolla rs ($6.67) 

T hirteen and 34/100 Dollars ($13.34) 

!!., Additional Fourth Year Renta l 

An additional delay rental in the amount of Sixty-Four Dollars ($64.00) per net mineral acre covered 
by the lease for the fourth year of the primary term shall be due and payable to Lessor on or before 
November 25. 2007: 

--

To the S tate of T exas: 

To the Owner or the Soil: 

Tota l Rentals Due for 
the Fourth Year: 

O ne Hundred Six and 67/ 100 Dolla rs 
(S 106.67) 

O ne Hundred Si~ and 67/100 Dollars 
($106.67) 

Two Hundr ed T hirteen and 34/100 Dollars 
($213.34) 

P1gd or3 

00 P!(()I'ISr(IN IIEPU~ ·;. ' •!.• ,., tit . I~ I"L ~~ L (, R£f(IAI.. 
OR USf po 1"1 1'1 :\1.1 · , o • ; •.1•'11:'' JlCAUS£ Of COLOt 
()QR.\I:t 1~1:~'141o0 > '• ~'o~<;. t rr.1~ ~ 1f IIN()fR fFOEW, 
lA' ~N0.-1::-

FILED FOR RECORD ON' . TRE 9TH DAY OF _ __..MA~Y'--_____ A. D. 2005 8:56 A. H. 

I ~U~I~EJ\9¥-=-~~'-)ITB&.U... __ DAY OF MAY A.D . 2005 10: 00 A . H. 

L ~-_w __ A _ f]jLl,! , DEPUTY DIANNE 0. YLOREZ, COUNTY CLERK 
REEVES COUNTY , TEXAS 

---- ----

••• • • • •• • 
• .. .. 

• • • • • • 
•••• • • •••• 

• 
•• •• • • ••• • 

• • • • . . . 
•• • 



••• • • • • • • 
• .. .. 

• • • •• • 
•••• • • •••• 
• 

·~·· • • .... 
~·· . • • • • •• 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and loregomg 'sa lull true and correct pho:og•apnrc copy ot tne 
ong na' record now 10 my ta.~tu custody and possess on. as th,S! same s 
trledlrecalde!l..ln the PUI>J;£: ; ecords of m1_ oHrce tound rn VOLb9 
PAGE _.)_! _ .L THALP /4 OFFM:MfmsUBLIC 

13, 200 



AMENDMENT OF OIL AND GAS LEASE 

STATE OF TEXAS } 
} 

COUNTY OF REEVES } 

WHEREAS, reference is hereby made to that certain Oil and Gas Leases dated November 
25, 2004, by and between the State ofTexas, acting by and through its agent, Ruth U. Beauchamp, a 
widow, as Lessor, and Cimarex Energy Co., as Lessee, recorded in Volume 695, Page 663 of the 
Official Public Records of Reeves County, Texas (hereinafter referred to as the " lease"). 

NOW, THEREFORE, fo r and in consideration of the sum of TEN AND OTHER 
DOLLAR ($1 0.00) and other good and va luable consideration, the receipt and sufficiency of which 
are hereby acknowledged, it is agreed between the Lessor and Lessee that the lease shall be amended 
as follows: 

1) T he royalty provided for in provision 4 of the lease shall be amended from 
"one-fifth ( l/51h), to "one-four th (114'b),. 

2) Exhibit " A'' attached to the lease shall be deleted in its entirety, and sha ll be 
replaced and superseded by the Exhibit "A" a ttached hereto and made a 
part hereof for all purposes. 

Except as amended hereby, said lease shal l remain unchanged, and for the consideration 
above recited, Lessor hereby ratifies, confirms and adopts said lease as hereby amended, and 
acknowledges that the same is valid, subsisting and in full force and effect. 

This agreement shall be binding upon and shall inure to the benefit of the respective heirs, 
successors, legal representati ves or assigns of the parties hereto. 

EXECUTED this _ _ __ day of Apri l, 2005, but effective fo r all purposes as of 
November 25, 2004. 

LESSOR: 

LES EE: 

• • .. . .·. ··: : : : ..... · .:: :.: .. :: : .. • ••• 

STATE OF TEXAS 

By: ---------------------------------
R uth U. Beauchamp, a Widow, 
I ndividua lly and as Agent fo r the Sta te 
of Texas 

CIMAREX E NE RGY CO. 

By: ---------------------------------
M ichael C. Stone, Attorney-in-Fact 
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STATE OF TEXAS } 
} 

COUNTY OF ____________ ~ 

This instrument was acknowledged before me on the _ ___ day of ______ --' 
2005, by Ruth U. Beauchamp. 

Notary Public, State of Texas 

STATE OF OKLAHOMA } 
} 

COUNTY OF TULSA } 

This instrument was acknowledged before me on the day of _ _ ___ _ 
2005, by Michael C. tone, as Attorney-in-Fact of Cimarex Energy Co., a Delaware corporation, 
on behalf of sa id corporation. 

. ... . .. ·. . . . : : : . . . . . . .. . . . ·: : . .. : ·.· .. . • ••• 

Notary Public, State of Oklahoma 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated November 25,2004, between the 
State of Texas, acting by and through its agent, Ruth U. Beauchamp, a widow, as Lessor, and 
Cimarex Energy o., as Lessee, covering certain lands in Reeves ounty, Texas. 

A. econd, Third, Fourth and Fifth Year Rentals 

Notwithstanding anything here in to the contrary, this is a paid-up lease as to the fo llowing rentals 
which are due for the second, third, fourth and fifth years, Lessee hav ing paid in advance these delay 
rentals accruing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of 
payment in advance of delay rentals for the second, third, fourth and fifth years in the fo llowing 
amounts, which represent delay rentals in the amount of One Dollar ($1.00) per net mineral acre 
covered by the lease for the second, third, fourth and fifth years o f the primary term: 

To the tate of Texas: 

To the Owner of the Soil: 

Total Paid-Up Rentals for 
the econd, T hird, Fourth 
and Fifth Years: 

ix and 67/100 Dollars ($6.67) 

Six and 67/100 Dollars ($6.67) 

T hirteen and 341100 Dollars ($13.34) 

B. Additional Fourth Year Rental 

An additional delay rental in the amount of Sixty-Four Dollars ($64.00) per net mineral acre covered 
by the lease for the fo urth year of the primary term shall be due and payable to Lessor on or be(o re 
November 25, 2007: 

To the State of Texas: 

To the Owner of the Soil: 

Total Rentals Due for 
the Fourth Year: 

• .. . ... ··: : : : : . . . . . ·: : : . ·: : . 
••• • •• • 

• ••• 

One Hundred Six and 67/100 Dollars 
($106.67) 

One Hundred Six and 67/100 Dollars 
($ L06.67) 

Two Hundred Thirteen and 34/100 Dollars 
($2l3.34) 
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F AX OFFICE 
(432) 684-7933 

T . V ERNE D W Y E R 
OIL & GAS INVESTMENTS 
500 W . WALL. SUITE 310 
MIDLAND, TEXAS 79701 (432) 684-4032 

May 17, 2005 

Certified Mail, Return Receipt Requested 

Commissioner ofthe Texas General Land Office 
1700 North Congress Avenue, Room 640 
Austin, Texas 78701 

Attn: Mr. Drew Reid 

RE: Request for Approval of Oil and Gas Lease Dated November 25, 2004, Between the 
State of Texas, Acting By and T hrough Its Agent, E lizabeth R. Beauchamp, a Widow, 
as Lessor, and Cimarex Energy Co., as Lessee, Covering the NE/4NE/4 of Section 8, 
Block 55, Township 4, T&P RR Company Survey, Reeves County, Texas 
(Mineral Classified Lands) 

Dear Drew: 

For your review and further handling, enclosed please fmd the following information 
pertaining to the captioned lease: 

1) A certified copy of the referenced lease which is recorded in Volume 691, 
Page 595 of the Offi cial Public Records of Reeves County, Texas. The 
specific lease infonnation required by your office is set forth below: 

• The Lessor shown above is the owner of a 1112 interest under the lands 
included in the lease. 

• The bonus is $ 125.00 per net acre. 

• The lease provides for a primary term offive (5) years. 

• The paid-up rental is $ 1.00 per net mineral acre per year, as set forth on 
Exhibit "A" attached to the lease; however, please see #2 below regarding 
an amendment of this lease as to royalty and the fourth year rental. 

• The royalty has been amended to 1/4; please see #2 below. 

•• • • • • • • • ••••• • • • ••• • 

• • •• • • • • • • • • • . . . . 
• • 

•• • • • •• • ••• 



Commissioner of the Texas General Land Office 
May 17,2005 
Page Two 

2) A certified copy of an Amendment of Oil and Gas Lease dated April 18, 
2005, but effective November 25, 2005, which is recorded in Volume 699, 
Page 572 of the Official Public Records of Reeves County, Texas. This 
amendment changes the royalty in the lease from l/5 to 1/4, and provides for 
an additional fourth year rental in the amount of$64.00 per net acre. 

Phillip Hancock has previously furnished you with a copy of the lease amendment which you 
approved as to form and content. 

As required, you will also find enclosed the following checks: 

• Cirnarex Energy Co.'s check number 0001049425 dated January 11,2005, in 
the amount of $215.00, payable to the General Land Office of Texas, 
representing the GLO' s share of the lease bonus (3 .3333 net acres x $125.00 
per acre = $416.67 x 50%= $208.33) and paid-up rentals (3.3333 net acres x 
$1.00 per acre x 4 years = $13.34 x 50%= $6.67). Please refer to Exhibit 
"A" attached to the lease amendment for language regarding the additional 
amount due for the fourth year rental. 

• Cimarex Energy Co.'s check number 0001049094 dated January 6, 2005, in 
the amount of $100.00, payable to the General Land Office of Texas for the 
processing fee. 

• Cimarex Energy Co.'s check number 0001049093 dated January 6, 2005, in 
the amount of $25.00, payable to the General Land Office of Texas for the 
processing fee. 

Upon the GLO's acceptance of this lease, as amended, please provide this office with an 
approval letter and the mineral file number. 

•• • • • • • ••• • • • • • • •• • • • • • • • • • • •• ••• • •••• • • 

•• • • • •• • ••• 



Commissioner of the Texas General Land Office 
May 17, 2005 
Page Three 

Thank you for your consideration in this regard. Should you need additional infonnation, 
please do not hesitate to call me at ( 432) 684-7933. 

:jWS 

Enclosures 

•• • • • • . . 
••••• . . . ••• • 

.. . .. 
• • • . . ~ 

• • • • • • • • •• . ... • • 

Very truly yours, 

T. VemeDwyer 



•w ••• • • • 
• • • • • • • .. • • . . 

•• .. • • • • • • •• . • • • • • . • ... • • • •• 



CIMAREX ENERG Y CO. REORI>ER ., CHECI<SEAI. <86111 6:24·57 

m~z~·~J 
1700 CINCOLF4 t~;T., 'IJ~ 

PAGE N0.0001049425 Df;NVER. COLORADO 8C203-4518 1 (303) 295-3995 

' INVOICE· NUMBEF; INVOICE DATE NET AMOUNT 

. 010905 01/09/05 /" 215 . 00 . 
\ ~\ 

05039960 

. 
• •• :..t • • 
•••• • • •••• 
• 

•••• • • •••• 
•• • • • • • • • 
• 

• •• • • • ••• • 

VENDOR NUMBER 041759 TEXAS GENERAL LAND OFFICE PAYMENT DATE 1/11/05 TOTAL 215.00 
PLEASE OET ACH BEFORE DEPOSITING 



G1JlH ---
CIMAREX ENERGY~ -

<:: t700 li i~CIJll~ ST:. SUITE 1800 
DENV ER. CQLDRADO 80203-4518 
(3031 295-3995 

INVOICE-NUMBER INVOICE DATE 

PAGE 1 N0.0001049094 
NET AMOU NT } ' 

-~--------r-------------------------+-------~---r-----------------r------------------------~ 
01/ 04/05 l 

( 

• •• • • • ••• • 
•••• • • •••• 
• 

•••• • • •••• .. . 
• • • • • • 

• 
• •• • • • ••• • 

010405 

VENDOR NUMBER 041759 TEXAS GENERAL LAND OFFICE PAYMENT DATE 

PLEASE DETACH BEFORE DEPOSITING 

1 00 . 00 

05039959 

\ ct \ 

\ r 
1 /06/05 TOTAL X 1 00.00 

I ' 
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! 
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~ 

' ' 

' 

I 

• • • • • ... .. . .,~. 
• • •••• 

r 

•••• • • •••• 
•• • ·. ·.c 
• . 
·~ • • • ••• .. 

-

CIMAREX ENERGY CQ.. - __­
...-1700 LINCOLN Sf., SUITE 1800 

DENVER, COLORADO 80203-4518 
(3'03} 295-3995 

INVOICE·NUMBER· 

010405 

VENDOR NUMBER 041759 TEXAS GENERAL 

REORDER , .HECKSEAL (888) 624·5786 

PAGE 1 NO 0001049093 . 
INVOICE DATE NET AMOUNT 

01/04/05 25.00 

05039958 

~~ 
c:::; -~ 

~-e> ~ 

~ ~ 

\ r--

\ d-\ 
I " 

LAND OFFICE PAYMENT DATE 1 / 06 / 05 TOTAL y 25 . 00 
PLEASE DETACH BEFORE DEPOSITING I ' 



By ~Paterson , Commi ·s1oner 

• • • • • . -· . .... 
• • ..... 

.. 
• •• • • • ..... 

• •• ' . . •• • 
• ... .. 

• • • "' ... 
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FAX OFFICE 
(432) 684-7933 

T . V ERNE D W Y ER 
OIL & GAS INVESTMENTS 
500 W . WALL, SUITE 310 
MIDLAND. TEXAS 79701 (432) 684-4032 

July 22, 2005 

Certified Mail, Return Receipt Requested 

Commissioner of the Texas General Land Office 
1700 North Congress Avenue, Room 640 
Austin, Texas 78701 

Attn: Mr. Drew Reid 

) 

RE: Request for Approval of Oil and Gas Lease Dated November 25, 2004, Between the 
State of Texas, Acting By and Through Its Agent, Ruth U. Beauchamp, a Widow, as 
Lessor, and C imarex Energy Co., as Lessee, Covering the NE/4NE/4 of Section 8, Block 
55, Township 4, T&P RR Company Survey, Reeves County, Texas 
(MINERAL FILE NO. 105280 - M ineral Classified Lands) 

Dear Drew: 

Pursuant to our telephone conversation on July 21, 2005, for your review and further 
handling enclosed please find the fo llowing information pertaining to the captioned lease: 

1) A certified copy of the referenced lease which is recorded in Volume 695, 
Page 663 of the Official Public Records of Reeves County, Texas. The 
specific lease info rmation required by your office is set forth below: 

• The Lessor shown above is the owner of a 1/12 interest under the lands 
included in the lease. 

• The bonus is $ 125.00 per net acre. 

• The lease provides for a primary term of five (5) years. 

• The paid-up rental is $ L. OO per net mineral acre per year, as set forth on 
Exhibit "A" attached to the lease; however, please see #2 below regarding 
an amendment of this lease as to royalty and the fourth year rental. 

• The royalty w ill be an1ended to 1/4; please see #2 below. 

•• • • • • • ••• • • • • • • •• • • • • • • ••• • 
• • • ••• • • • •• • 

• • • • • • ••• 



Commissioner of the Texas General Land Offi ce 
July 22, 2005 
Page Two 

2) An unexecuted copy of an Amendment of Oil and Gas Lease effective 
November 25, 2005. As I explai ned to you yesterday, Mrs. Beauchamp is 
very elderly and despite our numerous attempts, she has not yet executed the 
amendment. Our c lient is cognizant that for all intents and purposes, the 
lease is considered amended as to the royalty and fourth year rental. 

As required, you w ill also fi nd enclosed the following checks: 

• Cimarex Energy Co. ' s check number 0001050360 dated January 19,2005, in 
the amount of $215.00, payable to the General Land Office of Texas, 
representing the GLO's share ofthe lease bonus (3.3333 net acres x $125 .00 
per acre= $41 6.67 x 50% = $208.33) and paid-up rentals (3.3333 net acres x 
$1.00 per acre x 4 years = $13.34 x 50% = $6.67). Please refer to Exhibi t 
"A" attached to the lease amendment for language regardjng the add itional 
amount due for the fourth year rental. 

• Cimarex Energy Co.'s check number 0001051091 dated January 25,2005, in 
the amount of$100.00, payable to the General Land Office of Texas for the 
processing fee. 

• Cimarex Energy Co.'s check number 0001050361 dated January 19,2005, in 
the an1ount of$25.00, payable to the General Land Office ofTexas for the 
filing fee. 

Thank you for your consideration in this regard. Should you need additional information, 
please do not hesjtate to ca ll me at ( 432) 684-7933. 

:J WS 
Enclosures 

•• • • • • • • • •• • • • • • • ••• • 

• ••• • • • • • • • • •• • • • • • • • .. . : .. 
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CIMAREX ENERGY CO . ./ 
1700 LINCOLN ST., SUITE 1800 
DENVIOR. CQLORADO 80203·4518 
(303) 295·3995 

INVOICE NUMBER 

0113 0 5 

PAGE 
INVOICE DATE 

01/13/05 

-c} 
:,. I. -~ 

'\){v-? 

\\~ ' 

VENDOR NUMBER 0417 5 9 TEXAS GENERAL LAND OFFI CE PAYMENT DATE 

PLEASE DETACH BEFORE DEPOSITING 

1 

) 

1 / 1 9/05 

REORDER , CH .J<SEAI 8blll &<4 oT lti 

NO 0001050360 . 
NET AMOUNT 

215 . 00 
0 
(J 

-
.: . 

::; 
"\ -.. -.,., 
- -.. -
~ 

••• • 
0~ ·.: 

oso:· · .. 
~·· ·.W$' 

• 
• •••• 
•••• • 

• • •• 

\~ 
• • • •• • 

I 
TOTAL /\ 215.00 
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CIMAREX ENERGY CO. ttl"' 
1700 LINCOLN ST .• SUITE 1800 
DENVER. C€lLORADO 80203·4518 
1:!03) 295-3995 

INVOICE NUMBER 

01 13 05A 

VENDOR NUMBER 04 1759 TEXAS GENERAL 

PAGE 1 
INVOICE DATE 

01/13/05 

/ 

;; 

LAND OFFICE PAYMENT DATE 1/25/05 

PLEASE DETACH BEFORE DEPOSITING 

NO 0001051091 . 
NET AMOUNT 

100 . 00 

ososoooe 

0 

-

-. ••• • . • • 
0 •• 

• ,...... .. • • • • • • • .... 
• • • •• • 
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•••• • • •••• 
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TOTAL 'k100.00 
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CIMAREX ENERGY CO. / 
1700 LINCOLN ST .• SllfrE 1800 
DENVER, COLORADO 80203-45 18 
IJ03) 295-3995 

INVOICE NUMBER 

011305 

PAGE 
INVOICE DATE 

01/13/05 

VENDOR NUMBER 041759 TEXAS GENERAL LAND OFFICE PAYMENT DATE 

PLEASE DETACH BEFORE DEPOSITING 

1 

} 

REI IROER , CHECKSEAI. 8881 624 181> 

N0.0001050361 
NET AMOUNT 

.. -

25 . 00 

... . . 
• • •• 

ososooo7 
• 

•• • • • • . . . 
• • • . ~ . .. ~ 

1/19/05 TOTAL 
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VOL. 6 9 G 

FILE# 917 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

General Land Office 
Relinquishment Act Laue fonn 
Revised, Septembef 19U 

I 

~ usti n, \!texas 

OIL AND GAS LEASE 

THIS AGREEMENT os made and entered Into thos ~ day of uN.~~.ovnem"-'-"'be""-r _____ ,,20Qi_ • between the State of Texas, actmg 

PAGE 

by and through tiS agent, --'R"'U"-T'-'H"--"'U~. B"'E,A,U..,C,H"'A"'M""P._. • ..,ao..;w!...,d"'ow_,_ __________________________ _ 

of 1019 WestS"' Street Pecos Texas 76?72 

(Gtve Permanent Address) 

satd agent herelll referred to as the owner of the soil (whether one 0t more). and ..loC<JJIM.,Ao.Ro;E.,Xo,...,EilN.=EilR:>!G.!.Y_,C~O!.L·--------------

of !5 East s• Street Su~e !()()() Tulsa Otdah9ma W03~346 

(Grve Pennanent Address) 

heretnafter called lessee 

1. GRANTING CLAUSE. For and tn consideration of the amounts stated below and of the covenants and agreements to be patd, kept and 
performed by lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto lessee, for 
the sole and only purpose of prospeamg and drilling for and producing ool and gas, laying pipe lines. building tanks, storing Otl and buolding power 
slatoons, telephone lines and other struaures thereon. to produce, save, take care of, treat and transport satd products of the lease, the followong lands 
sotuated on REEVES County, State of Texas, to-wit· 

T & P RAILROAD SURVEY, BLOCH 55, TOWNSHIP 4, Section 8: 

The NEI4NEI4 also described as Tracts 1, 2, 11 & 12 o f the Subdivision of aald Section contained In Plat Book 1, Page 146 of the 
County Records of Reeves County, Texas. 

containong ;,;40"""00._ ____ acres. more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Two Hundred Eight and 33/100 

Dollars ($208 33 ) 

To the owner of the SOli· Two Hundred Eoght and 33/100 

Dollars ($208 33 ) 

Total bonus consideration Four Hundred SU!leen and 66/100 

Dollars (S4::~.l.l16u66ii!L ______ ___J 

The total bonus consideration paid represents a bonus of Jo~Ol.!ne!UJH.I!lundl.!!ll!redi!!LTL!we!l<l.ln~tv::~·li.!lovell...loDo~lla!lCSLI!land.!lLID.!l<ol!W1t.~~OO"'----------------

--------------- Dollars ($125 00 ) per acre, on ,_3"'33..,3"'3"'33.._ __ net acres. 

663 

..... 

True and Correct 
copy of 

•• • 
Onginal filed in 

e ••• • Reeves County • • e • • • • • • • e • • • •• • • • • • • • • Clerks Office • • • • • • • ••• • •e • •e• 
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2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of FIVE (5) years from 
this date (herein called 'primary term') and as long thereafter as oil and gas, or either of them, Is produced in paying quantities from said land. As used 
In this lease, the term ·produced In paying quant~ies' means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operatiOnal expenses for the six months last past 

3. DELAY RENTALS. If no wellos commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date LeSsee shan pay or tender to the owner of the soil or to his credit In the ------------ -

------------------- Bank, at _____ ~--~----~~~-~------~-------
or ~s successors (which shan continue as the depos~ory regardless of changes In the ownership of said land), the amount specified below; In addijion, 
lessee shan pay or tender to the COMMISSIONER OF THE GENERAl lAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date Payments under this paoagraph shall operate as a rental and shall cover lhe privilege of deferring the commencement o f a well for 
one (1) year from said dal e. Payments under this paragraph shall be In the following amounts· 

To the owner of the soil: REFER TO EXHIBIT " A" ATTACHED HERETO 

Oollars ($ _ ________ -' 

To the State of Texas: ------ ------- ------------------- ­

Oollars (S·------- ---' 

Total Delay Rental.----- ----------- ----------------­

Oollars (S·-- - - - -----' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each dunng the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or ijs successor bank) should 
cease to exist. suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming a not her bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half ( 112) of the royalty 
provided for on this lease to the Commissioner of the General Land Office of the State of Texas. at Austin. Texas, and one-half (112) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on oil, which Is defined as oncluding all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all corldensate, distillate, arid other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided. 
shall be 1/Sth part of the gross production or the mar1<et value I hereof, at the option of the owner of the soil or the Commissioner of the General 
land Offoce, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type arid gravity in the general area where produced and when run, or 2) the highest mar1<et price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. l essee agrees that before 
any gas produced from the leased premises is sold. used or processed in a plant, ~will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as effiCient. so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shaft be 1/Sth part of the gross production or the mar1<et value thereof, at the 
optiOn of the owner of the soot or the Commossioner of the General Larld Offoce, such value to be based on the highest mar1<et price paid or offered for 
gas of comparable quahty on the general area where produced and when run. or the gross price paid or offered to the producer, whichever is the greater. 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pourlds per square inch absolute, 
arid the standard base temperature shall be sixty (60) degrees FahrenheH, correction to be made for pressure according to Boyle's l aw, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or ol her liquid 
hydrocarbons shall be 1/Sth part of the residue gas and the liquid hydrocarbons extracted or the mar1<et value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hurldred percent (100%) of the total plant 
produdoon of residue gas anributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or ~s parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shan be fofty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there Is no such third party, the highest percent then being specified in processing agreements or contracts in 
the irldustry), whichever IS the greater. The respective royahies on residue gas arid on foquid hydrocarbons shan be determined by 1) the highest mar1<et 
price paid or offered tor any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbOns), whichever is the greater. In no event, however, shall 
the royalties payable urlder this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead,' 'dry,' or any other gas, by fradionating, burning or any other processing shan be 1/Sth part of 
the gross production of such products, or the mar1<et value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office. 
such mar1<et value to be determined as follows: 1) on the basis of the highest mar1<et price of each product for the same month in which such produd Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such produc!s are produced; whiclhever is l he 
greater 

5. MINIMUM ROYAL TV. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royanies paid urlder this lease i n no event shall be less than an amount equal lo the total annual delay rental herein provided: otherwise. there shall be 
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due and payable on or before the last day of the month succeeding the anmversary date of thos lease a sum equal to the total annual rental less the 
amount of royatt~es pao<l dunng the prece<long year If Paragraph 3 of thos lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (St 00) per acre 

6. ROYALTY IN KINO. Notwlthstandong any other proviSIOn in this lease, at any tune or from time to tune. the owner of the so~ or the 
Commoss10ner of the General Land Office may, at the optiOn of e~her, upon not less than siXty (60) days notice to the holder of the lease. reqwe that the 
payment of any royalties accrumg to such royatty owner under this lease be made on kind. The owner of the soil's or the Commissioner of the General 
Land OffiCe's right to take ~s royalty on kind shall not diminish or negate the owner of the soil's or the Commossioner of the General Land Office's rights 
or Lessee's obligations, whether express or Implied, under thos lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be w~hout deduction for 
the cost of producing, gathering, storing, separatong, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reiiTlbursements 
for severance taxes and production rl!lated costs 

a. PLANT FUEL AND RECYCLED GAS. No royalty shaU be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder m any processing plant NotwrthstandiRQ any other provisiOn of this lease. and subject to the wnnen consent of 
the owner of the SOtl and the CommiSsiOner of the General Land OffiCe, Lessee may recycle gas for gas 11ft purposes on the leased premoses or for 
on)ectiOR mto any 011 or gas prooucrng formatiOn underlyong the leased premises alter the liquid hydrocarbons contained in the gas have been removed, 
no royaltl8s shaU be payable on the recycled gas until ~ IS produced and sold or used by Lessee '" a manner Which entotles the royalty owners to a 
royalty unoer thos lease 

9. ROYA LTY PAYMENTS AND REPORTS. All royalties not taken in k ind 1hall be paid to the Commissioner of the General Land OffiCe at 
Auston, Texas, In the following manner 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currenlly provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas IS due and must be received in the General Land OffiCe on or before the 15th day of the second month succeeding the month of productiOn, 
accompanied by the affl<lavrt of the owner. manager or other authorized agent, completed in the form and manner prescribed by the General Land OffiCe 
and shOWing the gross amount and dosposoliOn of all oil and gas produced and the marl\et value of the oil and gas. together with a copy of all documents, 
records or reports confirmong the gross productiOn, dosposn10n and marl\el value including gas meter readings, pipeline receopts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
whoch the General Land Office may require to venfy the gross production, dlsposhlon and marl\el value. In all cases the authority of a manager or agent 
to act for the Lessee hereon must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub , schedule, summary 
or other remottance advoce showing by the assigned General Land OffiCe lease number the amount of royalty being paid on each lease. If Lessee pays 
his royahy on or before thorty (30) days alter the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, Whichever is 
greater A royalty payment whiCh IS over thorty (30) days late shall accrue a penahy of tO% of the royalty due or $25.00 whichever IS greater. In addition 
to a penalty, royahoes shall accrue interest at a rate of 12% per year; such Interest will begon to accrue when the royahy IS soxty (60) days overdue 
Affl<lavlls and supponong documents whiCh are not filed when due shall incur a penahy In an amount set by the General Land Office adminostratove rule 
whiCh os effectrve on the date When the affl<lavits or supportong dOCUments were due The Lessee shall bear all responsobtltty for payong or causing 
royaltoes to be pao<l as prescribed by the due date provided hereon. Payment of the delinquency penalty shall in no way operate to prohib~ the State's 
right of forfMure as provided by law nor act to postpone the date on whiCh royalties were originally due. The above penalty provisions shall not apply in 
cases of 11tle dospute as to the State's portiOn of the royany or to that ponion of the royalty on dospute as to fair marl\et value. 

tO. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land OffiCe 
wntt 1ts best possoble estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner woth copies of 
all contracts under whiCh gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entenng onto or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land OffiCe shall be 
held in confidence by the General Land OffiCe unless otherwose authonzed by Lessee All other contracts and records pertaining to the production, 
transportatiOn, sale and marl\etong of the ool and gas produced on said premises, includong the books and accounts, receipts and discharges of all wells, 
tanks. poOls, meters, and popehnes shall at aa tames be sut>sect to mspea100 and examinatiOn by the Commossioner of the General Land OffiCe, the 
Anorney General, the Governor. or the representative of any of them. 

(B) PERMITS, DRILUNG RECORDS. Wnnen noliC8 of aU operatlOfls on this lease shaU be submitted to the CommiSSioner of the General 
Land OffiCe by Lessee or operator five (5) days before spud date, worl<over, AHtntry, temporary abandonment or plug and abandonment of any well or 
wells. Such wronen notoce to the General Land OffiCe shall Include cop18S of Railroad Commission forms lor application to dnll. Copies of well tests, 
completiOn reports and pluggong reports shall be suppll&<lto the General Land Offoce at the time they are filed whh the Texas Railroad Commission All 
applicatiOns, permots, reports or olher filings that reference thos lease or any specifiC well on the leased premises and that are submined to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" In the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank baneries or other associated improvements to the land must also 
include the word 'State." Lessee shall supply the General Land OffiCe with any records, memoranda, accounts, reports. cunings and cores. or other 
information relatove to the operatiOn of the above-Oescribe<l premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for . Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well. of au wells drilled on the above described premises and shall transm~ a true copy of the log of each survey on each well to the 
General Land OffiCe wothin fifteen (15) days alter the making of said survey. 

(C) PENALTIES. Lessee shallmcur a penaky whenever reportS, documents or other materials are not flied in the General Land OffiCe when 
due The penalty for late fihng shall be set by the General Land OffiCe administrative rule which is effective on the dale when the materials were due in 
the General Land OffiCe 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
productiOn of ool or gas on said land, Lessee should droll a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual productiOn of oil or gas from the leased premoses such productiOn thereof should cease from any cause, this lease shall not termmate d on or 
before the expora1100 of sl.dy (60) days from date of completion of said dry hole or cessatiOn of productiOn Lessee commences ad<lol10na1 dnlhng or 

665 

•• • • • • • • • •• • • • • • • ••• • 

• ••• • • • • • • • • • • • • .. • 

• • • • • • ••• 

True and Correct 
copy of 

Origmal filed in 
Reeves County 

Clerks Office 



·-

PAGE 

reworlung operations thereon, or pays or tenders the nell1 annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or wijhin sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease lor any cause, 
Lessee's rights shall remam In full force and effect without further operations until the expiration of the primary term; and II Lessee has not resumed 
production in paying quantnies at the expiration of the primary term, Lessee may maintain this lease by conducting addijional drilling or rewor1<lng 
operations pursuant to Paragraph 13. using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the fi rst 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
exp~ration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
wijh the shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neijher oil nor gas is being 
produced on said land, but Lessee Is then engaged In drilling or reworl<ing operations thereon, this lease shall remain in force so long as operations on 
said well or for dnlllng or reworl<ing of any addijional wells are prosecuted In good faijh and In worl<manlike manner without Interruptions totaling more 
than sixty (60) days during any one such operation, and if they resun In the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
In paying quantijies from said land, or payment of shut-In oil or gas well royanies or compensatory royanies is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. II, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworl<ing 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faijh and in worl<manlike manner Wl1hout interruptions totaling more than sixty (60) days If such drilling or reworl<ing operations resun on the production 
o f oil or gas. the lease shall remaon '" full force and effect for so lOng as oil or gas is produced from the leased premises in paying quantijies or payment 
o f shut-on ool or gas well royaltoes or payment of compensatory royanoes is made as provided herein Of as provided by taw. If the drilling or reworl<ing 
operations resun in the completion of a welt as a dry hole, the lease wdf not terminate if the Lessee commences addijional drilling or reworl<lng 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so lOng as lessee continues drilling or 
reworl<ing operations in good faith and in a worl<manlike manner wijhout interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office wothin thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well' means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut In, was being 
maintained in force and effect. a well capable of producing oil or gas in paying quantnies is located on the leased premises. but oil or gas Is not being 
produced for lack of suotable production facilihes or lack of a suijable marl<et, then lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided in the lease. but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce ool or gas from the leased premoses, or (3) 60 days after Lessee completes a d rilfing or reworl<lng operation in accordance 
woth the lease provosions, whichever date os latest. Such payment shall be made one-half ( t 12)10 the Commissioner of the General Land Offoce and one­
half (112) to the owner of the soil. If the shut-in oil or gas royany Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend lhe term of the lease lor a period of one year from the end of lhe primary term, or from the first day of the month following l he month in which 
production ceased. and, after that. if no suitable production facilit ies or sunable marl<et for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-In oil or gas royalty, oil or gas Is 
sold and delivered In paying quantijies from a well located wijhin one thousand (1,000) feel of I he leased premises and completed in I he same producing 
reservoir, or in any case in which draonage is occurring, the nght to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year lor which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee payong compensatory royalty at the royalty rate provided In the lease of the marl<et value of production from l he well causing 
the drainage or which Is completed on the same produdng reservoir and wijhin one thousand ( 1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (112) to the Commissioner of the General land Offoce and one-half (112) to the owner of the soil, beginning on or 
before the last day of the month follOwing the month In which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid In any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-m onlh period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph g of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable develOpment nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52 173; however. at the determination of lhe Commissioner, and with lhe Commissioner's wriHen approval, the payment 
of compensatory royantes can satisfy the obligation to drill offset wens. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a wen producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such addijlonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marl<eting the production thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration dale of lhe primary or extended term ij shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each on well capable of producing In paying quantij ies and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-In oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee is then engaged In continuous drilling or reworl<ing operations, or (2) the number of acres included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unij for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction II at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the welt or welts located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well Of wens for production purposes 
Notwithstanding the termination of thiS lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of Ingress 
to and egress from the lands stilt subject lo this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-<lf-way for 
exosting roads, existing pipelines and other existing facilities on, over and across an the lands described in Paragraph 1 hereof ("the retained lands'). for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands 
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(B) HORIZONTAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in eaCh well located on acreage retained in 
Paragraph 16 (A) above, unless on or before IWO (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If suCh amount is paid, this lease shall be in force and effect as to 
suCh deeper depths, and said termination shall be delayed for an add".ional period of two (2) years and so long thereafter as oil or gas is produced in 
payong quantotoes from suCh deeper depths covered by this lease. 

(C) IDENT1FICAT10N AND FILING. The surface acreage retained hereunder as to eaCh weU shall, as nearly as practical, be on tile form of a 
square with the well located in the center thereof, or suCh other shape as may be approved by the Commissioner of the General land Oil"oce. Wothon 
thirty (30) days alter partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descnptoon of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed on the General 
land Office, accompanied by the filing fee prescribed by the General Land Olfoce rules in effect on the date the release is filed . If Lessee fa ils or refuses 
to execute and record suCh release or releases withon ninety (90) days after being requested to do so by the General Land Olfoce, then the 
Commissioner at his sole disetetion' may designate by written instrument tile acreage and/or depths to be released hereunder and record suCh 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and suCh 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the ool and gas under the above-descrobed land from being drained. Lessee, sublessee, receiver or other agent on control of the leased 
premises shall droll as many wells as the facts may justofy and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercoal quantities within 1,000 feet of the leased premises, 
or on any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in conuol of the 
leased premises shall in good faoth begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quant"ies and shall prosecute suCh drolling with diligence. 
Faolure to satisfy the statutory offset obligaloon may subject this lease and the owner of the soil's agency rights to forfe~ure. Only upon the determination 
of the Commissioner of the General Land Olfoce and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the oblogaiJOn to dnll an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebelloon, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then While so prevented, Lessee's obligation to comply with suCh 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with suCh covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any suCh cause, from conducting drolling and reworlling operations or from producing oil or gas from the leased 
premises. However, nothong in this paragraph shall suspend the payment of delay rentals in order to maintain thos lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defau~s 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other hens on the leased premises. If Lessee makes payments on bellalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of lhe soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royatties and rental herein provided to be paid to the owner of the soil shall 
be paod to him on the proportion Which hos interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General land Olfoce of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General land Offoce, Lessee or his authorized representative must subm~ to the Commissioner of the 
General Land Office a wrotten statement Which explains the discrepancy between the interest purponedly leased under this lease and the actual interest 
owned by the owner of the sool The Commissioner of the General land Office shall be paid the value of the Whole production allocable to any undivided 
interest not covered by a lease, less the proponionate development and production cost allocable to suCh undivided lnteresL However, in no event shall 
the Commissioner of the General Land Office receive as a royally on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1116) of suCh gross production 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is inCluded within the boundaries 
of a pooled unit that has been approved by the SChool land Board and the owner of the soil in accordance with Natural Resources Code SeC1ions 
52 151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described hereon, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of thos lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled un~. or, H after the expiration of the primary term, the number of acres 
actually retained and covered by thos lease. 

21. USE OF WATER Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water su~able for hvestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of tile soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury ~s pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feel to any house or barn now on said premises without 
the wrotten consent of the owner of the soil 
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25. POLLUTION. In developong lhos area, Lessee shaU use the highest degree of care and an proper safeguards to prevent pollution. Wrthout 
hmohng the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilrties suffiCient to prevent spillage, seepage or ground water contaminatiOn. In the event of pollutiOn, Lessee shan use an means al hs disposal to 
recapture all escaped hydrocarbons or other poUutant and shall be responsible for all damage lo public and private properties. Lessee shall build and 
maonlain fences around ns slush, sump, and drainage pots and lank batteries so as to proted tivestoc:l< against loss, damage or injury: and upon 
completion or abandonment of any wen or wells, Lessee shall fill and level an slush phs and cellars and completely clean up the drilling site of all rubbish 
thereon Lessee shan, while condudong operatlbns on the leased premises, keep said pre moses free of an rubbish, cans, bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as Is predicable. Tanks and 
equipment will be kepi painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limrtalioos In thos paragraph, Lessee shall have the righllo remove machinery and fixtures placed 
by Lessee on the leased premoses, including the nght to draw and remove casing, wit hln one hundred twenty (t20) days after the expiration or the 
tenninalion of this lease unless the owner of the soil grants Lessee an extension of this t2Q.day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in payong quantities Addrtlonally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commlssooner of the General Land Offoce and to the owner of the soU. The owner of the soa shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under I he tenns of this paragraph 

27. (A) ASSIGNMENTS. Under the condhions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of enher 
party to thos lease may be assigned, in whOle or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatiYBS, successors and assogns However, a change or drvision In ownership of the land, rentals, or roya-ies win not enlarge the obligations of 
Lessee, domlnosh the rights, privileges and estates of Lessee, om pair lhe effediveness of any paynnent made by Lessee or impair the effediveness of any 
ad perfonned by Lessee And no change or division in ownershop of the land, rentals, or royalties shall bind Lessee for any purpose until thorty (30) days 
after the owner of the soil (or his heirs, devisees, iegal representatives or assigns) furnishes the Lessee with satisfadory written evidence of the change 
in ownership, including the ongonal recorded muniments of lrtle (or a certofoed copy of such original) when the ownership changed because of a 
conveyance A total or partoal assignment of lhos lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligaloons under this lease If this lease is assogned ln its entorety as to only part of the acreage, the nght and option to pay rentals shan be apportioned 
as between the several owners ratably, accordong to the area of each, and fa»ure by one or more of them to pay his share of the rental shall not ailed 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assognmenton the General Land Office before the next rental paying date, the entire lease shalltennlnate for failure to pay the entire rental 
due under Paragraph 3 Every assognee shall succeed to an rights and be subject to all obligations, llabifijies, and pena~ies owed to the State by the 
onglnal lessee or any pnor assognee of the lease, lncludong any liabilnies to the State for unpaid roya~ies. 

(B) ASSIGNMENT LIMITATION. Nolwilhslanding any provision In Paragraph 27(a), if the owner of the soil acquires this lease In whole or In 
part by assignment wolhoulthe prior wntten approval of the Commissioner of the General Land OffiCe, this lease is void as of the lime of assignment and 
the agency power of the owner may be forfehed by the Commissioner An assignment wolf be treated as if H were made to the owner of the soil if the 
assognee is 

(t) a nomonee of the owner of I he soil, 
(2) a corporation or subsidoary in which the owner of the soil Is a principal stockholder or Is an employee of such a corporation or subsidiary; 
(3) a partnershop in whiCh the owner of the soil is a partner or is an employee of such a partnership; 
(4) a prlnopal stoc:l<hotder or employee of the corporaloon which Is the owner of the soil, 
(5) a panner or employee on a partnership which is the owner of the soil; 
(6) a liduclary for I he owner of the soil , Including but not limHed to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil , or 
(7) a family member of the owner of the SOli or related to the owner of the soli by marriage, blood, or adoption 

28. RELEASES. Under the condotions contained on lhos paragraph and Paragraph 29, lessee may at any time execute and delrver to the 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portiOns, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the 
delay rental due under this lease shaft be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender, however, such release woU not relieve Lessee of any liabiroties which may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be 
recorded on the county where the land os sotua1ed, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed In the General land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment is not so filed, the rights acquired under this lease shan be subjed lo forfeiture at the option of the 
Commissioner of the General Land Offoce 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included In this Instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of I he soli owes the Stale a fiduciary duty and must fully disclose any fads affeding the State's onterest In 
the leased premises When the Interests of the owner of the soil confllcl with those of the Stale, the owner of the soil Is obligated to put the Slate's 
Interests before hos personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the paynnent of any sum within thirty days after H becomes due, or if Lessee or an 
authonzed agent should knowingly make any false retum or false report concerning production or drilling, or if Lessee shan fail or refuse to drill any 
offset wen or wells in good faith as required by taw and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fad to file reports In the manner required by taw or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give corred Information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shaD knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assognment is not filed on the General Land Office as required by taw, the rights acquired under this lease shan be subject to forfeiture by the 

•• • • •• • ••• 
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Commossooner, and he shall forte~ same when suff1Cl8nlly informed of the facts whiCh authorize a fortenure, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another ontervene upon satisfactory evidence to the Commossloner of the General Land Offoce of future compliance with 
the provisoons of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. UEH. In accordance wtth Texas Natural Resources Code 52.136, the State shall have a first lien upon au oU and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the State, in addotion to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals In and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals In order to secure the payment of all royaHies or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or con<l~ion of this lease, whether express or implied. This lien and security Interest may be foreclosed ~h or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this hen. Lessee hereby represents that there 
are no prior or superior hens arosing from and relating to Lessee's activ~s upon the aboviKlescribed property or from Lessee's acquisition of this tease. 
Should the Commissioner at any time determine thatthos representation is not true, then the Commissioner may declare this lease forfeited as provided 
here•n 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under this lease with any other 
leasehold or mineral Interest for the exploration, development and production of oil or gas or eilher of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Offoce for the pooling or unilozing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151·52.154. The owner of the soU agrees that the inclusion of this provision in this lease satisfoes the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their offocers, employees, partners, 
agents, contractors, subcontractors. guests. lnvotees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, indudong envoronmental harm, for whoch recovery of damages is sought, lndudong, but not hmited to, all losses and 
expenses which are caused by the actovotoes of Lessee, its officers, employees, and agents arising out of, incidental to, or resultong from, the operatoons 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasooned by Lessee's breach of any of the terms or provisoons of thos 
Agreement, or by any otner negligent or stroctly liable act or omossion of Lessee. Funher, Lessee hereby agrees to be liable for , exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soli, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabihtoes. losses, damages, actoons. personal injury (indudong death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory onduding ton, contract, or strict liability, including attorneys' fees and other legal expenses, Including those related to 
envoronmental hazards, on the leased premoses or In any way related to Lessee's faolure to comply with any and all environmental laws; those arisong 
from or on any way related to Lessee's operatoons or any other of Lessee's activ~oes on the leased premises; those arising from Lessee's use of the 
surface of the leased premoses: and those that may anse out of or be occasione<l by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omossoon of Lessee, ots directors, officers, employees, partners, agents, contractors. subcontractors, guests, onvotees, and their 
respectove successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, theor officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AHDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING COHDITIONSj, STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shaU use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollutJon of any envoronmental medium, Including soil, surface waters, groundwater, sediments. and surface or subsurface strata, ambient air or any 
other environmental medoum on, on. or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazard ous substances (as the term 'Hazardous Substance· is defined In the Comprehensive Envoronmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S C Sections 9601 , et seq), or toxic substances under any federal, state, or local law or regulation ('Hazardous Materials"), except 
oroonary products commonly used in connectoon woth on and gas exploration and development operations and stored in the usual manner and quantitoes. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABL.E ATIORNEYS' FEES AND COURT 
COSTSI CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquoshment Act, and other applicable statutes and amendments thereto, and if any provision In this lease does not conform to these 
statutes. the statutes wolf prevail over any nonconforming lease provisoons. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before It Is filed of record in the county records and 
In the General land Office of lhe State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effective date 
or this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the 
County Cieri< In any county In which all or any pan of the leased premises Is located, and certified copies thereof must be filed in the General Land 
Office. This lease Is not effective until a cerlified copy of this lease (which Is made and certified by the County Cieri< from his records) Is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless It 
recites the actual and true consideration paid or promised lor execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

CIMAREX ENERGY CO. 

LESSEE. 1}4 4- -h 
BY: \f'v'. (S u.~ 

Title: Michael C. Stone. A!!orney-ln·fact 

Date: I .. n ·- 2...005 

STATE OF TEXAS /J 
BY: 1?'-#kl. tf/ . .fk.;.-A...a.d~ j 

RUTH U. BEAUCHAMP, a widow 

Individually and as agent lor the Stale of Texas 

Date: -----------

STATE OF TEXAS 

BY: ~~--~-~~~~~~~-------­
Indlvidually and as agent lor the State of Texas 

Date: -----------

STATE OF _ _,O""K"-'LAo!>!.!H""O""M"'A.__ __ _ 

COUNTY OF ---'T...,U.,L"'S'-'A~----

STATE OF TEXAS 
BY: ____________________________ _ 

Individually and as agent for the State ofT exas 

Date: ------------

STATE OF TEXAS 

BY: 
lndlv7id-;-u-a7.'11y_a_n_d:-a-s_a_g_e_n:-tf;-o-r 1::-h-e-:S;-ta""te- o"'f T"'e_x_a_s ____ _ 

Date:-----------

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared _ _,M,t""C"'H"'A"'E"'l'"'C"'.-"S'-'T-"O"'N,_,E~--------------

known to me to be the person whose name is subscribed to the foregoing Instruments as __ A=ttom,.e,.,yr.:·l""n"'·F_.a,.ctl...... ____________ _ 

of CIMAREX ENERGY CO. a Delaware Corporation and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of offoce this the J at"' day of 

• 

Notary Public Oklohome 
OFFICIAL SEAL 
MICHELLE FARREll 

TULSA COUNTY 
COioiWISSIOH 1010071131 

- ...;;;;:=---=C"'o"'mm. Exp. 0~~.:~ "!~ 

JQ VH.lQVlj , 209,.{2. 

cAJbr.lt ,Jh (}rU!NliJ 
Notary Public in and for State of Oklahoma 

----- ··----· · True anctCorrect •• • • ... • • • • • • • • copy of • • • • • • • •• • • • •• • • • Ongmal filed in • • • • • • • ••• • •• • ••• Reeves County 
Clerks Office 
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STATE OF ________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _______ __ 

BEFORE ME, the undersigned authorily. on this day personally appeared--------------- - - - - ---­

known to me to be the person whose name is subscribed to the foregoing Instruments as--------------------­

of--------------------------------------- and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

G1ven under my hand and seal of offiCe th1s the _ _ _ day of-- -------· 20 __ . 

Notary Public In and for---------------

STATEOF ~::; 

COUNTY OF \&S 
(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the unders1gned authonty, on this day personally appeared ----'R~U,_T_,_,H"-"U"-. ..,B .. E_,.A.,U"'C"-H"'A"'M::.:P_.._,a'-'w~l.,d-"ow.::._ _______ _ 

known to me to be the persons whose names are subscribed to the foregoing lnslrument, and acknowledged to me that they executed the same for the 

/j~t~., BRENDA MCKINNEY 
1· ( W ! · i Notary Public, State ol Texas 
'--.Src;~<J'./ My CommissiOn E..p. t2-<t2·2007 .. ,,,""''''' 

STATE OF--------

COUNTY OF _______ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on thiS day personally appeared ------------ -----------

known to me to be the persons whOse names are subscribed to the foregoing inslrument, and acknowledged to me that they executed the same for the 

purposes and conslderabon therein expressed. 

G1ven under my hand and seal of office th1s the ___ day of---------- · 20 __ . 

Notary Public in and for---------------
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EXHIBIT"A" 

Attached to and made a part of that certain Oil and Gas Lease dated November 25, 2004, between the State of Texas, 
acting by and through Its agent, Ruth U. Beauchamp, a widow, as Lessor, and Clmarex Energy Co., as Lessee, 
covering certain lands in Reeves County, Texas. 

Second, Third, Fourth and Fifth Year Rentals 

Notwithstanding anything herein to the contrary, this is a paid-up lease, Lessee having paid in advance all delay rentals 
accruing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of payment in advance of delay 
rentals in the following amounts, which represent delay rentals in the amount of One Dollar ($1 .00) per net mineral acre 
covered by the lease for the second, third, fourth and fifth years of the primary term: 

To the State of Texas: 

To the Owner of the Soil: 

Total Rental for Second, 
Thi rd, Fourth and Fifth 
Years: 

FILE N0 . __ 9_1_7 __ 

Six and 671100 Dollars ($6.67) 

Six and 671100 Dollars ($6.67) 

Thirteen and 34/100 Dollars ($13.34) 

«f l'ki)I!SI(o:< H(~t "- '' •ot> "' >< ~~~ l"t ~ll R!l(T-_ 
1111 USE P' '"! .•; so . -:n;:• .>! CAlfS£ Of totot 
OOP.ll'.t ~ ,;.:\-l .f.-!•, ; ~ · .. r·J:~,f II:Hlf'~IFrtUL 

LAW 

FILED FOR REfORD ON' .TBE. __ -"'-.....,._,o:.-_DAY OF_~MAR=~CH= _____ A.D . 2005 9 : 54 A. H. 

, ._,f-::-=----'=r-==-r--DAY OF MARCH A.D. 2005 8:30 A. K. 

DIANNE 0. FLOREZ, COUNTY CLERX 
REEVES COUNTY, TEXAS 

•• . • .. ., • ~---+~~---------------------------------------------------------------~1~ru~e~andCorrect 
• • • • • • •• • .. " • • • ••• .. 

• • • • • •• • • • ... • 

• 
• 
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FILE# 199 

• • • • • • • • • • 

NOTICE ·oF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

GenerAl Land Office 
Rellnqulahmenl Act lease f otm 
Rovlaod, Stptombor I U 7 

%tustin, mexas 
OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into lhls ~ day of _..IN:nou:vlllembe.w!Su..r ___ ,20!M..._ • between lhe State of Texas. acting 

Dy and through Its agent, --'E!:JL=.!tz.,AO!B<!!E5..TuHl..llR·..JB<!!E"-'A:>!U~C<.IH~A~M!ltP""._.auw:ul><doll'w!I.-_______________ _ _______ _ 

of 1605 Utah San Angelo Texas 77904 

(C.VO Permanent Addteu) 

satd agent herein referred to as lhe owner of the soil (whether one or more), and __ _,.C""IM""A"'R,E..,X"-'E"'N""E...,R..,G,._Y,_,.C,.O:.... ------------

of 15 East 5"' St Suite 1 QQQ Tulsa Oklahoma 141 03=\346 hereinafter called Lessee. 

(Gtve Permanent Addteu) 

1. GRANTING CLAUSE. For and In consideration ol the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease. the State ol Texas acting by and through the owner of the SOil, hereby grants, leases and lets unto Lessee, lor 
the sole and only purpose ol prospecting and drilling for and produCing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stauons, telephone lines and other structures thereon. 10 produce, save, take care of, lfeat and transport said products of the lease. the following lands 
situated In Reeves County, State of Texas, to·wiC 

T&P RAILROAD SUR\IEY, BLOCK 55, TOWNSHIP 4, SECTION 8: 

NE/4 NE/4 also described as Tracts 1, 2, 11, & 12 of the Subdivision of said Section contained In Plat Book 1, Page146 of the 
County Records of Reeves County, Texas 

cont;Jinlng _ ___;:4.,.0..,00"'---- acres. more or less. The bonus conslderauon paid for this lease Is as follows: 

To lhe State of Texas: JWO HVNPREP EiGHT ANP 33/100 

Dollars ($ 208,33 ) 

To lhe owner of lho soil: TWO HUNPREP EIGHT ANP 33/100 

Dollars (S 208 33 

Total bonus conslderadon: FOUR HUNPREP SiXTEEN ANP 66/100 

Dollars (S 416 66 

The total bonus conslderadon paid represents a bonus of __ _,O"'N"'E""H..uV,..N:nP,..R,...E..,p._JWJ..!I..,EuNJ..!Y.L..LfuiY"'E"'A,..N,.Q._N.,O"'Iu1.><00><----- -------­

--------- - - ---- Dollars ($._...J.1..,25 .. oo.,._ __ --') per acre, on _ _,3..,.3.,.3,..33..,3..,.3'--- net acres. 

True and Correct 
• . .. copy of • • • • • • • • • • Original filed in • • • • • • • • •• • • Reeves County • • ••• 

Clerks Otftee 
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2. TERM. Subject to the other provisions tn this tease, this tease shall be fe< a term of FIVE 151 years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, Is produced In paying quantities from said land. As used 
In this lease, the term "produced In paying quanlitles· means that the receipts from the sale 0< other auth0<1zed commercial use of the substance(s) 
covered exceed out o f pocket operational expenses fe< the six months last pasL 

3. DELAY RENTALS. It no wallis commenced on the leased premises on 0< befe<e one (1) year from this date, this lease shall terminate, 

unless on 0< befe<e such anniversary date Lessee Sl\illl pay 0< tender to the owner of the soli 0< to his credit In the __ ..:.N:I"'----------

~~--------~~------~-----~-Bank, at_~--~~--~~------~~~~~~~---~--~~~--~~~--
0< Its successors (which shaN conUnue as the depository regardless of changes In the ownership of said land), the amount speclned below; In addition, 
Lessee shall pay 0< tender to the COMMISSIONER Of THE GENERAL LAND OFFICE Of THE STATE Of TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Paymenls under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the foftoy,ing amounls: 

To the owner of the soil: REFER TO EXHIBIT "A" ATTACHED HERETO 

Dollars (S ) 

To the Stare of Texas:------------------ ---- ---- ------
Dollars (S, _________________ _l 

Totai Oelay Ren~: ___________________________________________________ ___ 

Dollars ($ __________________ _ 

In a like manner and upon hke payments or renders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments 0< renders of rental ro the owner of the soli may be made by check or sight draft of Lessee, 0< any 
assignee of this lease, and may be delivered on 0< befe<e the rental paying date. It the bank designated In this paragraph (O< Its succesSO< bank) should 
cease to exist, suspend business, liquidate, fai or be succeeded by another bank, 0< tO< any reason fall 0< refuse to accept rental, Lessee shaU not be 
held In default fe< fa ilure ro make such payments 0< tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments 0< tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-halt (1/2) of the royalty 
provided fe< In this lease to the Commissioner ol the General Land Otfoce of the State of Texas, at Austin, Texas, and one-halt (1/2) of such royalty to the 
owner of the soli: 

(A) OIL Royalty payable on oil, which Is defined as Including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, dlsUIIate, and other liquid hydrocarbons recovered from oil 0< gas run through a separator 0< other equipment, as hereinafter provided, 
shall be One Fifth 1115"'1 part of the gross production or the market value thereof, at the option of the owner of the soU or the Commissioner of the 
General Land Office, such value to be determined by 1) the highest posted price, plus premium, It any, offered or paid fe< oil, condensate, distillate, 0< 
other liquid hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, 0< 2) the highest market price 
thereof offered 0< paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee 
agrees that befe<e any gas produced from the leased premises Is sold. used 0< processed In a plant, It will be run free of cost to the royalty owners 
through an adequate oil and gas separate< of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from 
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In wr!llng, by 
the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including ftared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extracllon of gasoline, liquid hydrocarbons or other products) shan be One Fifth 1115"'1 part of the gross production or the market value thereof, at 
the option of the owner of the soil 0< the Commissioner of the General Land Office. such value to be based on the highest market price paid or offered 
fe< gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is tho 
greater; provided that the maximum pressure base In measuring the gas under this lease shalt not at any Ume exceed 14.65 pounds per square Inch 
absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, CO<rectlon to be made (()( pressure acCO<ding to Boyle's Law, and 
fe< speclfoc gravity according to tests made by the Balance Method or by the most approved method of tes ting being used by the Industry at the time of 
res ting 

(C) PROCESSED GAS. Royally on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be One Fifth (115"'1 part of the residue gas and the liquid hydrocarbons extracted 0< the market value thereof, at the opUon of the 
owner of the sol! 0< the Commissioner of the General Land Office. All royaldes due herein shalt be based on one hundred percent (100%) of the total 
plant production of residue gas attt1butabte to gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee, whichever Is 
the greater. ol the total plant production of Nquld hydrocarbons attributable to the gas produced from this lease; provided that If liquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or Its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable ro !!quid 
hydrocarbons shall be ntty percent (50%) 0< the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotlated at arm's length (or If there Is no such third party, the highest percent then being specified In processing agreements or contracts In 
the Industry), whichever Is the greater. The respecUve royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid 0< offered for any gas (O< liquid hydrocarbons) of comparable quali ty In the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross se!!lng price fe< the respecUve grades of liquid hydrocarbons), whichever Is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royal des which would have been duo had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepllng tlquld 
hydrocarbons) whether said gas be ·casinghead," "dry," 0< any other gas, by fractlonaUng, bumlng 0< any other processing shall be One Fifth (1/5"') 
part of the gross production of such products, or the market value thereof, at the option of the owner of the sol! or the Commissioner of the General Land 
Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product fe< the same month In which such 
product Is produced, or 2) on the basis of the average gross sale price ol each product fe< the same month In which such products are produced; 
whichever Is the greater. 

5. MINIMUM ROYALTY. Ourlng any year alter the exp!raUon of the primary term of this lease, If this lease Is maintained by production, the 
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royalties paid 'under this lease In no evenl snail be less than an amount equal to the total annual delay rental herein provided; otherwise, there snail be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount o f royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amoun~ then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S1.00) per acre. 

6. ROYALTY IN KINO. Notwithstanding any other provision In this lease. at any time or from Ume to time, the owner of the soli or the 
Convnissioner o1 the General land Office may, at the opOon of either, upon not less than sixty (60) days nodce to the holder of the lease, require that the 
payment o1 any royaltles accruing to suCh royalty owner under this lease be made In kind. The owner ol the soil's or the Commissioner of the General 
Land Office's right to take lis royalty In kind shaU not diminish or negate the owner of the soli's ()( the Commissioner of the General Land Office's rights 
()( Lessee's obligaOons, whether express ()( Implied, under this lease. 

1. NO DEDUCTIONS. Lessee agrees that all royaiUes accruing under this lease (Including those paid In kind) shall be without deducOon for 
the cost of producing, gathering, storing, separating, treaUng, dehydrallng, compressing, processing, transporllng, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royaldes on the gross value received, including any reimbursements 
for severance taxes and producUon related costs. 

8. PLANT FUEL AND R.ECYCLEO GAS. No royalty shaU be payable on any gas as may represent this lease's proporlionate share of any fuel 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision of this lease, and subject to the written consent ol 
the owner o f the soil and the Commissioner of the General land Offoce, Lessee may recycle gas f()( gas ~It purposes on the leased premises ()( for 
ln)ecdon Into any oil or gas producing formadon underlying the leased premises after the Uquld hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas unO! It Is produced and sold ()( used by Lessee In a manner whiCh entiUes the royalty owners to a 
royally under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 

Austin, Texas, In the following manner: 

Payment of royalty on produC1ion of oil and gas shall be as provided In the rules set f()(th In the Texas Register. Rules currently provide 1hat royally on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of producUon, 
accompanied by the alfidavll of the owner, manager or other authorized agent, completed In the form and manner prescribed by the General Land Office 
and shOWing the gross amount and dlsposiOon ol all oil and gas produced and the markel value of the oil and gas, together with a copy of all documents. 
records or reportS confirming the gross produC1ion, disposition and marltet value Including gas meter readings, pipeline receipts, gas line receipts and 
other Checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reportS or reC()(ds 
whiCh the General Land Office may require to verify the gross production, dlsposiOon and marltet value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. EaCh royalty payment shall be accompanied by a check s tub, sChedule, summary 
or other remittance advice shOWing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment whiCh Is over thirty (30) days late shall acc:rue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addidon 
to a penalty, royalties shall acaue Interest at a rate of 12% per year. such Interest wlli begin to acc:rue when the royalty is sixty (60) days overdue. 
Affidavits and supporUng documents which are not filed when due shall Incur a penalty In an amount set by the General Land Office admlnlstraUve rule 
which Is effective on the date when the affidavits or supporUng documents were due. The lessee shall bear au responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shal In no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on whiCh royalties were originally due. The above penalty provisions shall not apply in 
cases ol tiUe dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair marltet value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Le$See shall annually fwnlsh the Cocnmissloner of the General land Office 
With ots best possible estmate ol oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Cocnmissloner with copies of 
au contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days alter 
entering Into or making suCh contracts, agreements or amendments. SuCh contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by lessee. All other contracts and records pertaining to the production, 
transportaUon, sale and marketing of the oil and gas produced on said premises, Including the tl<loks and accounts, receipts and discharges of all wells, 
tanks, pools, meters. and pipelines shalt at all times be subject to lnspeC1ion and examlnaUon by the Convnissioner of the General Land Office, the 
Attorney General, tne Governor. or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written noOce of all operaUons on lhls lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such wntten notice to the General Land Office shall Include copies of Railroad Commission forms for appllcatlon to drill. Copies of well tests, 
compleOon reports and plugging reportS shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Convnlsslon. All 
appllcaUons, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall Include the word "State" in the OUe. Addltlonally, In accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank ballerles or other associated Improvements to the land must also 
InClude the word "State." lessee shall supply the General land Office with any records, memoranda, accounts, reportS, cuttlngs and cores. or other 
Information relative to the operation o f the above-described premises, which may be requested by the General Land Office, In addiUon to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore·hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on tne above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen ( 1 5) days after the making of said survey. 

(C) PENAL TIES. Lessee shaU Incur a penalty whenever reportS, documents or other materials are not filed In the General Land Office when 
due. Tne penalty for late filing shall be set by the General Land Office administrative rule whiCh is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and prior to discovery and 
produC1ion of oil or gas on said land, Lessee should dnll a dry hole or holes thereon. or if during the primary term hereol and after the discovery and 
actual producUon of oil or gas from the leased premises suCh production thereof should cease from any cause, thts lease shaU not terminate If on or 
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before the expiration of sixty (60) days from date of completion of said dry hole or cessaUon of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay renlalln lhe same manner as provided In this lease. If, during the last year or the 
primary term or within sixty (60) days prior !hereto, a dry hole be completed and abandoned, or the production of oil or gas should cease lor any cause, 
Lessee's rights shall remain In tun force and effect without further operations until lhe expiration of the primary term: and If Lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee may malnlaln this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using lhe expiration of the primary term as the dale of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on lhe above described land be completed as a shut-In oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the renlal paying date following the expiration of sixty (60) 
days from the date of completion of such shut-In oil or gas well and upon the fa ilure to make such payment, this lease shall Ipso facto terminate. If at the 
expiration of the primary term or any time !hereafter a shut-In oil or gas well Is located on the leased premises, payments may be made In accordance 
with the shut-In provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at lhe expiration of the primary term. neither oil nor gas Is being 
produced on said land, but Lessee Is then engaged In drilling or reworking operations thereon, this lease shall remain In force so long as operations on 
said well or lor drilling or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more 
than sixty (60) days during any one such operation, and If they result In lhe production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut-In oil or gas well royalties or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, alter the expiration of the primary term, production of oil or gas from the leased 
premises. after once oblained. should cease from any cause. lhls lease shall not terminate II Lessee commences addiUonal drilling or reworking 
operations within sixty (60) days alter such cessation, and this lease shall remain In lull force and effect lor so long as such operations continue In good 
faith and In workmanlike manner without Interruptions tolallng more lhan sixty (60) days. If such drilling or reworking operations result In the production 
of oil or gas. lhe lease shall remain In full Ioree and effect lor so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut-In oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworking 
operations result In the completion of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworking 
operations wilhln sixty (60) days after the completion of the well as a dry hole, and lhis lease shall remain In effect so long as Lessee continues drilling or 
reworking operations In good fa ith and In a workmanlike manner without Interruptions tolallng more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the stale agency 
having Jurisdiction over lhe production of oil and gas. If, at any time alter the expiration of the primary term of a lease lhat, until being shut ln. was being 
maintained In force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises. but oil or gas Is not being 
produced lor lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided In lhe lease, but not less than $1,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of lhls lease does not specify a delay rental amount, then for the purposes ollhls paragraph, the delay renlal amount shall be one dollar 
($1 .00) per acre. To be effective. each Initial shut-In oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
lhe Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days alter Lessee completes a drilling or reworking operation In accordance 
with the lease provisions: whichever date Is latest Such payment shall be made one-half (112) to the Commissioner of the General Land Offoce and one­
half (112) to the owner of the soli. II the shut-In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease lor a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, and, after that, If no sullable production facilities or suitable market lor lhe oil or gas exists, Lessee may extend the lease lor lour 
more successive periods of one (1) year by paying the same amount each year on or before lhe expiration of each shut-In year. 

15. COMPENSATORY ROYALTIES. II, during the period lhe lease Is kept In effect by payment of the shut-In oil or gas royalty, oil or gas Is 
sold and delivered In paying quantities from a well located within one thousand (1 ,000) feet of lhe leased premises and completed In the same producing 
reservoir. or In any case In which drainage Is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease. but 
the lease shall remain effective ror the remainder or the year for which lhe royalty has been paid. The Lessee may maintain the lease lor lour more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of lhe market value of production from lhe well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half (112) to the Commissioner of lhe General Land Office and one-hall (112) to the owner of the soil, beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the well causing the drainage or lhat Is completed In the 
same producing reservoir and located within one thousand (1,000) feel oflhe leased premises. lithe compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut-In oil or gas royally, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royally payments which are not timely paid will accrue penally and Interest In accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor lhe obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.1 73; however, at the determlnaUon of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision ollhls lease to lhe contrary, alter a well producing or capable of producing oil or 
gas has been completed on lhe leased premises. Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary lor the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL. In the event this lease Is In Ioree and effect two (2) years after the expiration dale of the primary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shut-In oil or gas well as provided In Paragraph 14 hereof). or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operations. or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151·52.154, or (3) such greater or lesser number or acres as may then be allocated lor production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas. or any successor 
agency, or other govemmenlal aulhority having Jurisdiction. If at any Ume alter the effective dale or the partial termination provisions hereof, the 
applicable field rules are changed or lhe well or wells located !hereon are reclassified so that less acreage Is thereafter allocated to said well or wells lor 
production purposes. lhls lease shall !hereupon terminate as to all acreage not thereafter allocated to said well or wells lor production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covere<l hereby, Lessee shall nevertheless continue to have the right or Ingress 
to and egress from lhe lands still subJect to lhls lease lor all purposes described In Paragraph 1 hereof, together with easements and rights-of-way lor 
existing roads. existing pipelines and other existing facilities on. over and across all the lands described In Paragraph 1 hereof ("the retained lands"), for 
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access to and from the retained lands and for the gathering or transportation of oU, gas and other minerals produced from the retained lands. 
(B) HORIZONTAL In the eventlhls lease Is In force and effect two (2) years after the expiration date of the primary or extended term it shall 

further terminate as to all depths below 100 fee t below the total depth drilled (herelnalter "deeper depths") In each well located on acreage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be In force and effect as to 
such deeper depths, and said termlnatlon shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas Is produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practicat, be In the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partlaltermlnatlon of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descrlptlon of the acreage and/or depths not retained hereunder. The reCOfded release, or a certified copy of same, shall be filed In the General 
Land Office, aCalmpanled by the filing lee prescrlbed by the General Land Office rules In effect on the date the release Is filed. If Lessee fails or refuses 
to exiiQJte and r8COfd such release or releases within ninety (90) days alter being requested to do so by the General Land OfftCe, then the 
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease Is located and In the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gu under the abOVe-described land from being dralned. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may jusufy and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addotlon, if oil and/or gas should be produced In oornmercial quantities within 1 ,000 teet of the leased premises, 
or In any case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall In good faith begin the drilling ol a well or wells upon the leased premises within 100 days after the draining well or welts or the 
well or wells completed wltllln 1,000 feet olthe leased premises start produang in convnercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy tile statutory offset OOiigatlon may suoject tills tease and the owner of tile soli's agency rights to forfeiture. Only upon the determination 
of the CommisSIOner of the General Land Olfk:e and with his written approval may tile payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. II, after a good faith etf0r1, Lessee Is prevented from complying with any express or Implied covenant of this lease, 
from conducting drilling operations on the teased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, tllen while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be Uable for damages for failure to oornply with such covenants; additionally, this lease shall be 
extended while Lessee Is prevenled, by any such cause, from conducting drilling and reworking operations or from producing oil Of gas from tile teased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the primary term 
In the absence of such drilling or reworking operations or production of oil Of gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend uue to the leased premises. If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soli In the leased premises by paying any m0r1gage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from tile rental and royalties due the owner of tile soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner ol the sod owns less than the entire undovlded surface estate In tile above 
descrobed land, whether Of not Lessee's Interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shaU 
be paid 10 him In the proportion which his Interest bears to tile entire undivided surface estate and the royalties and rental herein provided to be paid 10 
tile Commissioner of tile General Land Office of the State of Texas shall be likewise p!oportlonately reduced. However, before Lessee adjusts the 
royally Of rental due to the Commissioner of the General Land Office, Lessee Of his autllorized representative must submit to tile Commissioner of tile 
General Land Office a written stalement which explains the discrepancy between the Interest purp0r1edty teased under this tease and the actual Interest 
owned by the owner of the soli. The Commissioner of the General Land Office shaU be paid tile value olthe whole production allocable to any undivided 
interest not coveted by a lease, tess the proportionate development and production cost allocable to such undivided interesL However, in no event shall 
tile Commissioner olthe General Land OfftCe receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
tllan tile value of one-sixteenth (1/16) ol such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portlon of tile land covered by tills tease Is Included wlthln the boundaries 
of a pooled unit tllat has been approved by tile School Land Board and tile owner of the soil in accordance with Natural Resources Code Sections 
52.151·52.154 , or If, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount descr1bed herein, payments that are made on a per aae basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this tease during the primary term shall be 
calculated based upon the number of aaes outside the boundaries of a pooled unit, Of, If after tile expiration of the primary term, tile number of acres 
actually retained and covered by lllis lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary lor operations under tills lease except water 
from wells or tanks of the owner of the soli; provided, however, Lessee shall not use potable water or water suitable fOf livestock or irrigation purposes 
for waterfiood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner ol the soil for damages caused by Its operations to all personal propeny, 
improvements, r.vestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the sod, Lessee shall bury Its pipelines below plow depth. 

24. WEL L LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing lhls area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
llmiUng the foregoing, pollution of coastal wetlands, natural waterways, rivers and Impounded water shall be prevented by the use or containment 
lacllltles sufficlenl to prevent spillage. seepage or ground water contamination. In the event or pollution, Lessee shall use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank balleries so as to protect livestock against loss. damage or Injury: and upon 
completion or abandonment of any well or wells, Lessee shall n11 and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish, cans, boiUes. paper cups or garbage, 
and upon completion of operations shaD restore the surface o f the land to as near Its original condition and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and nxtures placed 
by Lessee on the leased premises. Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
tennlnatlon or this lease unless the owner or the soli grants Lessee an extension or this 120-day period. However. Lessee may nol remove casing from 
any well capable o f produclng oil and gas In paying quanUUes. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner o f the General land Office and to the owner of the soli. The owner of the soli shall become the owner of any machinery, 
fixtures, or casing which are not Umely removed by Lessee under the tenns of Uhls paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In lhls paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, In whole or In part, and the provisions of thiS lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However. a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee. diminish the rights, privileges and estates of Lessee. Impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act perfonned by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soli (or his heirs. devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, Including the original recorded munlments of IIIIo (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shaD, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned In Its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, If the assignor or assignee does not file a certlfied 
copy of such asslgrvnent In the General Land Office before the next rental paying date, the enUre lease shall tennlnate for failure to pay the enUre rental 
due under Paragraph 3. Every assignee shall succeed to all rfghts and be subject to all obligations, Habllllles, and penalties owed to the State by the 
original lessee or any prfor assignee of the lease, Including any llabii Ues to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), If the owner of the soli acquires this lease In whole or In 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An asstgrvnent will be treated as If It were made to the owner of the soli If the 
assignee Is: 

( 1) a nominee of the owner of the soli; 
(2) a corporation or subsidiary In which the owner of the soli Is a princlpat stockholder or Is an employee of such a corporation or subsidiary: 
(3) a partnership In which the owner of the soli Is a partner or Is an employee of such a partnership; 
(4) a prlnclpal stockholder or employee of the corporation which Is the owner of the soli; 
(5) a partner or employee In a partnership which Is the owner of the soli; 
(6) a flduclary for the owner of the soli; Including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soli; or 
(7) a family member of the owner of the soli or related to the owner of the soli by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soli and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender th is lease as 
to such porUon or portlons, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this tease Is properly surrendered, lhe 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender. however, such release will not relieve Lessee of any llablliUes which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be 
recorded In the county where the land Is situated, and the recorded Instrument. or a copy of the recorded Instrument certined by the County Clerk of the 
county In which the Instrument Is recorded, must be filed In the General Land Office within 90 days of the last execution dale accompanied by the 
prescribed filing fee. If any such assignment Is not so nted. the rights acquired under this lease shall be subject to forfeiture at the opllon of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included In this Instrument, 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and dulles of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this tease render this lease Invalid. 

31 . FIDUCIARY DUTY. The owner of the soli owes the State a nduclary duty and must fully disclose any facts affecting the Slate's Interest In 
the leased premises. When the Interests or the owner or the soli conflict with those of the State, the owner of the soli Is Obligated to put the Stale's 
Interests before his personal Interests. 

32. FORFEITURE. If Lessee shall fall or refuse to ma~e the payment of any sum within thirty days after It becomes due, or If Lessee or an 
authorized agent shOUld knowingly make any false retum or false report concerning producUon or drilling, or If Lessee shall fall or refuse to drill any 
offset well or wells In good fa ith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee 
should fall to file reports In the manner required by law or fall to comply with rules and regulations prornulgaled by the General Land Office, the School 
Land Board, or the Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining to operations, or If Lessee or 
an authorized agenl shOUld knowingly fall or refuse to give correct Information 10 the proper authority, or knowingly fall or refuse to fumlsh the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any or the material provisions of this tease, or If this lease Is assigned and the 
assignment Is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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C~ssloner, and he shal forfeit same when suffiCienUy Informed of lhe facts which authorize a forfeiture, and when forfeited lhe area shall again be 
subject to lease under lhe terms of lhe Relinquishment AcL However, nolhlng herein shall be construed as waiving lhe automatic termination of this 
lease by operation of law or by reason of any spedallimltation arising hereunder. Forfeitures may be set aside and !his lease and aU rights thereunder 
reinstated before lhe rights of anolher Intervene upon satisfactory evidence to lhe Commissioner of the General Land Office of future compliance wilh 
lhe provisions of lhe law and of this lease and the rules and regulations !hat may be adopted relative hereto. 

33. L.IEN. In acc:ordance wilh Texas Natural Resources Code 52.136, the Stale shall have a flrstllen upon all oil and gas produced from lhe 
area covered by this lease to secure payment of au unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants lhe State, In addition to lha lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises, all proceeds which may acc:rue to 
Lessee from the sale of suCh leased minerals, whelher such proceeds are held by Lessee or by a third party, and all fiXtures on and Improvements to lhe 
teased premises used In connection wilh the production or processing of suCh leased minerals In order to secure lhe payment of all royalties or olher 
amounts due or to become due under lhls lease and to secure payment of any damages or loss !hat Lessor may suffer by reason of Lessee's breaCh of 
any covenant or condition of lhls lease, whelhar express or Implied. This lien and security Interest may be foreclosed wilh or without court proceedings In 
the manner provided In lhe TIUe 1, Chap. 9 of lha Texas Business and Commerce Code. Lessee agrees lhatlhe Commissioner may require Lessee to 
execute and record suCh Instruments as may be reasonably necessary to acknowiedge, attaCh or perfect this lien. Lessee hereby represents !hat there 
are no prior or superior liens arising from and relaUng to Lessee's acdviUes upon the above-described property or from Lessee's acquisition of this lease. 
Should lhe Commissioner at any tlme determine lhat lhls representatlon Is not true, lhen lhe Commissioner may declare lhls lease forfeited as provided 

herein. 

34. POOLING. Lessee Is hereby granted lhe right to pool or unl~ze the royalty Interest oflhe owner of lhe soil under this lease With any olher 
leasehold or mineral interest for lhe exploration, development and production of oil or gas or either of them upon lhe same terms as shall be approved 
by lhe School Land Board and lha Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151·52.154. The owner of the soil agrees that the Inclusion of this provision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges lhe State of Texas and the owner of lha soil, their officers, employees, partners, 
agents, conttactors, subconttactors. guests. Invitees, and lhelr respective successors and assigns, of and from all and any actlons and causes of action 
of every nature, or other harm, Including environmental harm, for whiCh recovery of damages Is sought, Including , but not limited to, all losses and 
expenses whiCh are caused by lhe activities of Lessee, Its officers, emplOyees, and agents arising out of, Incidental to, or resulting from, lhe operations 
of or for Lessee on the leased premises hereunder, or lhat may arise out of or be occasioned by Lessee's breaCh of any of lhe terms or provisions of this 
Agreement, or by any olher negligent or strlcUy liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnity, 
defend and hold harmless lhe State of Texas and the owner of the soil, !heir offiCers, employees and agents, lhelr successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for whiCh recovery of damages 
Is sought, under any theory Including tort, contract, or strict liability, including attorneys' fees and olher legal expenses, Including lhose related to 
environmental hazards, on the leased premises or In any way related to Lessee's fa~ure to comply with any and all environmental laws; those arising 
from or In any way related to Lessee's operatlons or any olher ot Lessee's activities on lhe leased premises; !hose arising from Lessee's use of lha 
surface oflhe leased premises: and those that may arise out ot or be occasioned by Lessee's breaCh of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, Its directors, officers, employees, paMers, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. EaCh assignee of this Agreement, or an Interest therein, agrees to be liable for. exonerate, Indemnity, defend and 
hOld harmless lhe State or Texas and the owner of lhe soil, their officers, employees, and agents In the same manner provided above In connection with 
the activldes of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGUGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use lhe highest degree of care and all reasonable safeguards to prevent contamination or 
pollutlon of any environmental medium, Including soil, surface waters, groundwater, sediments, and surface or subsurface strata, amolent air or any 
olher environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminanL Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance• Is defined In the Comprehensive Environmental Response, Compensation and Uabillty Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordtnary products commonly used In connection wilh oil and gas exploration and development operations a no stored In lhe usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments lhereto, and If any provision In this lease does not conform to lhese 
statutes, lho statutes will prevail over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before It Is filed of record In the county records and 
In the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of thls lease have been satisfied, the effective date 
of this lease sha• be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the 
County Cler1< In any county In which all or any part of the leased premises Is located, and certified copies thereof must be filed In the General Land 
Ofllce. This lease Is not effective unUI a certified oopy of this lease (which Is made and certified by the County Cler1< from hls reeo<ds) Is filed In the 
General Land Ofllce In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless It 
redtes the actual and true consideration paid or promlsed for exea.otion of this lease. The bonus due the State and the presctlbed filing fee shall 
accompany such certirled oopy to the General Land Ofllce. 

CIMAREX ENERGY CO. 

~:~sE~&M 
Tille: Michael C. Stone. Attornev·fn.Fact 

Date: \ - 1 - 0 5 

STATfi..RF TEXI),S f 
BY:C~~olif.5?. fkz.O<J c4~Z~& EU ~ ETH R. BEAUCHAMP, a widow 

Individually and as agent for the State of Texas 

Date: ' .J - / 5 - (J 1-J 

STATE OF TEXAS 

BY: 
lndlv71d:::u::a-;;lly=and=a=-s=-a=-oe=n7tl;:or-:::th::e-;S::7ta-:t:-e-o71T;e-x_a_s ____ _ 

Date:-----------

STATE OF OKLAHOMA 

COUNTY OF ..:.;TU...,L.,S"'A,__ ________ _ 

STATE OF TEXAS 
BY: _____________________________ _ 

Individually and as agent for the State of Texas 

Date:------------

STATE OF TEXAS 

BY: 
lndl~7d7u-a-;;lly_a_n_d~a-s_a_g_e_n~tf~or-t7h-e-;S:-ta:-te-o~fT;e-x_a_s _ __ ___ 

Date: -----------

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersigned author1ty, on this day personally appeared ___ M!!!!.llc"'h"'a~ei..,C,.,."'s ... t"'o!.!'ne._ ____________ __ 

known to me to be the person whose name Is subscribed to the foregoing Instruments as _.t;;;A..,II.,.o.:..:rn_,e ... y"'·l...,n"'-F...,a""ct._ ____________ _ 

of _ __!C><!I~M!.!:A~R!.IELI:X!...EILN!l.lii.ERru,zGc..!.Y~CcO.!. . ...c· a!!....!<O~e!.!!la~w~a~reLI<C>!oro!.l!loo!'-'f!l!lt!llo!!.n!..-__________________ and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed. In the capacity stated. and as the act and deed of said corporation. 

Tfl-. Given under my hand and seal of office this the ___ day ol 

sUvc. .!V ~t · l.j • ~ "'~" 
tC:OtOOIOI NOtU ll'ti'IOO 

AJJ.~noo vt,n.l 
li3ijij\I:J 31131-401W 
1'1t i'C\ '"l:)t4 JO 

"\11\.'·, .. : ~ , 

----------~~~ 

Notary Public In and for State of Oklahoma 

----------------~------------------~~ ~--~~--~~------------_.; 

•• • • • • • • • •• • • • • • • • •• • 

• • • • • • • • • • 
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• • • • • • • 
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STATE OF ________________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ______________ _ 

BEFORE ME, lhe undersigned aulhOfily, on lhls day personally appeared----------------------­

known to me to be lhe person whose neme Is subscribed to lhe foregoing inslruments as-------------------- ­

of--------------------------- ---------- and acknowledged to me lhat he 
executed lhe same for lhe purposes and conslderaUon lhereln expressed, In lhe capadty stated, and as lhe act and deed of said corporaUon. 

Given under my hand and seal of office lhls lhe ___ day of--------~ 20 __ . 

Notary Public In and for--------------

STATE OF -"TE...,X,A,S.__ __________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF TOM GREEN 

BEFORE ME, lhe undersigned aulhOfily, on lhls day personally appeared __ _.E,.L..,IZ.,A,.B..,ELTuH.L..L!R~. B,.E,.AcU"-"'C'-'H"'AM"""P~· ,.a_,wuld,.o"'w«--------

known to me to be lhe persons Whose namo$ are subscribed to the foregoing Instrument, and acknowledged to me lhatlhey executed lhe same for lhe 

purposes and consideration !herein expressed. 

Given under my hand and seal of office lhis lhe j..3__ day of 

NANEITE DESAUTELL 

MY COMMISSION EXPIRES 

JUNE 27, 2005 

STATE OF ________________ _ 

COUNTY OF ______________ __ 

Notary Public In and for State ol Texas 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, lhe undersigned authority, on this day personally appeared---------- -------------

known to me to be lhe persons whose names are subscrabed to lhe IOfegoing Instrument, and acknowledged to me lhat lhey executed lhe same for lhe 

purposes and consideration lhereln expressed. 

Given under my hand and seal of office lhls lhe ___ day of--- ----- -- 20 _ _ . 

Notary Public In and fOf ----- - ---------

True and Correct 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated November 25, 2004, between the State of Texas, 
acting by and through Its agent, Elizabeth R. Beauchamp, a widow, as Lessor, and Clmarex Energy Co., as Lessee, 
covering certain lands in Crane County, Texas. 

Second, Third, Fourth and Fifth Year Rentals 

Notwithstanding anything herein to the contrary, this is a paid-up lease, Lessee having paid In advance all delay rentals 
accruing or payable by Lessee under this lease. Lessor hereby acknowledges receipt of payment in advance of delay 
rentals in the following amounts, which represent delay rentals In the amount of One Dollar ($ 1.00) per net mineral acre 
covered by the lease for the second, third, fourth and fifth years of the primary term: 

To the State of Texas: 

To the Owner of the Soli : 

Total Rental for Second, 
Third, Fourth and Fifth 
Years: 

Six and 67/100 Dollars ($6.67) 

Six and 67/100 Dollars ($6.67) 

Thirteen and 34/100 Dollars ($13.34) 

-

tJfY PkOVIStllN IIEHliN '.M(K ~· '•• ~lEIS l!!L ~l(, ROO-. 
011 USE Rl It-;[ f•F 5r.f:th~ ·,_:.; ; ~t'Wl & CAUS£ Of COUll 
()Q RI.C{ IS WVALtO ~'ll •, ~ f;,•,.t:rH8l( u:J!)I'R ff~IW. 

t.n 

. __ _.....~,.___DAY OF __ _,J~ANU=~AR=Y,__ ___ A. D. 2005 11: 45 A. H . 

T='"<"'io''-:--::-=:o==;..=--t-DAY OF J ANUARY A.D. 2005 8:00 A. M. 

DEPUTY DI.AMIE 0. FLOREZ , COUNTY ~ 
REEVES COUNTY, TEXAS 

. - - -ol., 

• • • • • • • • • • . • • • ll -
• •• • • • • • • • • • • 

• • • . • •• • . .. 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

General Und Office 
Relinquishment Acl Least Form 
Revised. September 1 8i7 

%lustin, '<!texas 

OIL AND GAS LEASE 

THIS AGREEMENT os made and entered Into thos ~ day of uNJ.Lov~em!l.l.llibe~rL..-___ .20!M_ • between the State of Texas. acting 

by and through its agent. ___ ..rR»O<.JYwJ..,Eo!A~N1.Bw.ARcuR!l...lla.und.._,w"'II.5LeJJH"'E"-L'=-ENil..bB"'A..,B..,R.._ ____________ _____ ____ _ 

of 2005 Bdl!ain Street Ft WOOl! Texas 76111 

(Give Permanent Adclress) 

said agent hereon referred to as the owner of the soil (whether one or more). and __ _,C'-"IM=AR!>.!:.EX..._,E"'N""E"'R""G..IY->C.,o,... ___________ _ 

of _--l!.il.5..1iEJ!ail.lst'-'5o~..•_,sillt!.5re031el..t .:iiS~uoi!Steo...luOOO!!IIli...JTLJiU!J>Is!lla~Qk~lall!hOm.!!o!!.!.!llac..lL>3l..!1,.0ll:H::!.34ll:!.§6L-____________ hereinafter called Lessee. 

(G.we Permanent Adclreos) 

1. GRANTING CLAUSE. For and in conSideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil. hereby grants. leases and lets unto Lessee. for 
the SOle and only purpose of PfOSpecong and dnllong for and Pfoducmg 011 and gas. laying pipe fines. building tanks. stodng oil and building power 
stations. telephone Iones and other structures thereon. to produce. save. take care of. treat and transport said products of the lease. the following lands 
situated on Reeves Counry. State of Texas. to-wot: 

T&P RAILROAD SURVEY, BLOCK 55. TOWNSHIP 4. SECTION 8: 

NE/4 NE/4 also described as Tracts 1, 2, 11, & 12 of the Subdivision of said Secllon contained In Plat Book 1, P;~ge 146 of the 
County Records of Reeves County, Texas 

containing _ _.:t4ll.O.~~:OO!L. ___ acres, more or tess. The bonus consideration paid lor this lease Is as follows: 

To the State of Texas: TWO HUNDRED EIGHT AND 33/100 

Dollars (S 208 33 l 

To the owner of the sod: JWO HUNDRED EIGHT ANQ 331100 

Dollars ($ 208 33 ) 

Total bonus conSideration: FOUR HUNQREO SIXTEEN ANQ 66!100 

Dollars (S 416 66 ) 

The total bonus consideration paid rep!esents a bonus of _ _,.O:.z.;N,.,E_.H...,UaN...,p .... R_,.E .. D._JW.LU ... EuN..L.TY.L.J..FuiV"'E..,a..:nd"'-"N"''O"-/ luOO,._ ____________ _ 

--------------- Dollars($ 125.00 ) per acre, on 3.333333 

•• 
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2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of FIVE 151 years from 
this date (herein called ·primary term") and as long thereafter as oil and gas. or ellher o f them, Is produced In paying quanlilies from said land. As used 
In this tease, the term "produced In paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed oot of pocket operational expenses lor the six months last past. 

3. DELAY RENTALS. II no well is commenced on the leased premises on or before one (1 ) year from lhis dale, this lease shall terminate, 

unless on or befOte such anniversary date Leisee shall pay or lender to the owner of the soil or to his credit in the ---- ---------

Bank, at ___ ~--~~---~~~~~~~----~~~-~~~-
-or""'l,....ts_s_ucces--sor-s~(~-:-:-lch-:--s:-h-:an:-con-:-bn-ue-a-s~the:--d-:-e-posltory regardless of changes In the ownership of said land), the amount spedfted below: In addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well lor 
one (1) year from said date Payments under this paragraph shal be In the following amounts: 

To the owner of the soil: REFER TO EXHIBIT " A" AUACHED HERETQ 

Dollars (S ) 

To the State of Texas:-------------------------------
Dollars ($ _________ _ 

Total Delay Rental: ---------------------------------
Dollars ($ _ _ _______ _~ 

In a hke manner and upon hke payments or tenders annually, the commencement of a well may be further deferred lor successive periods of one ( 1) 
year each during the primary term. All payments or tenders of rental to the owner of the soli may be made by check or sight draft ol Lessee. or any 
assignee or this tease, and may be delivered on or before the rental paying date. lithe bank designated In this paragraph (or Its successor bank) should 
cease to eXJst, suspend business. liquidate, fail or be sucoeeded by another bank, or lor any reason fail or refuse to acoept rental, Lessee shall not be 
held In delaull lor failure to make such payments or tenders of rental unhl thirty (30) days after the owner ol the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-hall (112) or the royally 
provided for In this tease to the Commissioner of the General Land OffiCe of the State of Texas, at Austin, Texas, and one-hall (112) ol such royalty to the 
owner of the sol: 

(A) OIL Royalty payable on oil, which Is defined as Including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
an condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, 
shall be 1151h part of the gross production or the mari<et value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, II any, offered or paid lor oil, condensate, diStillate, or other liquid 
hydrocarbons, respectively, or a like type and gravity In the general area ~ere produced and when run. or 2) the highest mari<et price thereof offered or 
paid In the general area ~reproduced and ~n run, or 3) the gross proceeds ol the sate thereof, ~lchever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, It will be run free of cost to the royally owners throogh an adequate oil 
and gas separator of conventional type. or other equipment at least as effiCient, so that all liquid hydrocarbons recoverable from the gas by such means 
w.ll be recovered. The requirement that such gas be run through a separator or other equoprnent may be waived, In writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as od In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant lor 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 115th part of the gross production Of the mari<et value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest mari<et price paid or offered for 
gas of comparable quality In the general area ~ere produced and ~en run, or the gross price paid Of ollered to the producer. ~lchever Is the greater: 
provided that the maximum pressure base In measuring the gas under this lease shall not at any lime exceed 14.65 poonds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made !Of pressure according to Boyle's Law, and lor specific 
gravity according to tests made by the Balance Method or by the most approved method or testing being used by the Industry at the lime ol testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant IOf the recovery ot gasoline or other liquid 
hydrocarbons shall be 1/5th part of the residue gas and the liquid hydrocarbons extracted or the mari<et value thereof, at the option of the owner 
of the soil or the Commissioner of the General land Office. AI royalties due herein shall be based on one hundred percent (100%) ol the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), Of that percent accruing to Lessee, whichever Is the 
greater, of the total plant production of liquid hydrocarbons attributable lo the gas produced trcm this lease: provided that Illiquid hydrocarbons are 
recovered from gas processed In a plant in which Lessee (or Its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50"-'J or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negobaled at arm's length (or If there is no such third party, the highest percent then being specified In processing agreements Of contracts In 
the Industry), ~ldlever Is the greater. The respective royal lies on residue gas and on liquid hydrocarbons shall be determined by 1) the highest mari<et 
pnce paid or offered lor any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered lor such residue 
gas (Of the weighted average gross selling price lor the respective grades of liquid hydrocarbons), whichever Is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties ~lch would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufae1ured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," "dry: Of any other gas, by fractionating, burning or any other processing shall be 115th part o f 
the gross production of such products, Of the mari<et value thereof, a t the option of the owner of the soil Of the Commissioner of the General Land Offoce, 
such mari<el value to be determined as follows: 1) on the basts of the highest mari<et price of each produe1 10f the same month In which such product Is 
produced. or 2) on the basis of the average gross sale price of each product lor the same month In which such products are produced: whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term ol this lease, If this lease Is maintained by production, the 
royalties paid under this lease In no event shall be less than an amoont equal to the total annual delay rental herein provided; otherwise, there shall be 
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due and payable on or before the last day of the month succeeding the annoversary dale of this lease a sum equal to the total annual rental less the 
amount of royalties paid du.ing the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this 
paragraph. the delay rental amount shall be one dollar ($1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time or from time to time. the owner of the soil or the 
Commissioner of the General Land Office may. at the option of either. upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General 
Land Olfoce·s right to take Its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obllgatoons. whether express or Implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing. gathering. storing. separabng, treating. dehydrating, compressing, processing. transporting. and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. Including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proponionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the sotl and the Commissioner of the General land Office, Lessee may recycle gas for gas tift purposes on the leased premises or for 
onjection Into any oil or gas producing formabon under1yong the teased premises after the liquid hydrocar1bons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas unul It Is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. AJI royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Ausun. Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the marl\et value of the oil and gas, together woth a copy of all documents. 
records or reports confirming the gross production, disposition and marllet value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and marllet value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penally of 5% on the royalty or $25.00, whichever Is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royally due or $25.00 whichever is greater. tn addition 
to a penalty. royattoes shall accrue Interest at a rate of 12% per year: such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Office administrative rule 
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear an responsibility for paying or causing 
royalties to be paod as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prOhibit the State's 
right of forfeiture as provided by taw nor act to postpone the date on which royalties were originally due. The above penalty provisions shalt not apply in 
cases of title dospute as to the State's portion of the royally or to that portion of the royally in dispute as to fair marl\et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office 
woth Its best possoble estomate of oil and gas reserves underlying this tease or allocable to this tease and shalt furnish said Commissioner with copies of 
all conuacts under which gas Is sold or processed and all subsequent agreements and amendments to such conuacts within thirty (30) days after 
entering into or making such conuacts, agreements or amendments. Such conuacts and agreements when received by the General Land Office shalt be 
held In confidence by the General Land Office unless otherwise authorized by Lessee. AJI other conuacts and records pertaining to the producbon. 
transportation. sate and marketing of the oil and gas produced on said premises, Including the books and accounts. receipts and discharges of all welts, 
tanks. pools. meters. and pipelines shalt at all times be subJect to Inspection and examination by the Commissioner of the General Land Office, the 
Auorney General. the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Wriuen notice of all operations on this lease shalt be submilled to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
welts. Such wntten notice to the General land Office shall lndude copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shalt be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. AJI 
applications. permits. reports or other filings that reference this tease or any specofic welt on the leased premises and that are submiued to the Texas 
Railroad Commission or any other governmental agency shall include the word "State• In the title. Additionally. In accordance with Railroad Commission 
rules, any slgnage on the teased premises for the purpose of Identifying wells, tank balleries or other associated Improvements to the land must also 
lndude the word "State: Lessee shalt supply the General Land Office with any records, memoranda. accounts. reports, cuttings and cores. or other 
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, In addition to those herein 
expressly provided for. Lessee shalt have an electrical and/or radioactivity survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well. of all wells drilled on the above described premises and shalt transmit a true copy of the tog of each survey on each well to the 
General Land Office wothin fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shalt Incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due. The penally for late filing shall be set by the General Land Office admlnlstrat•ve rule which Is effective on the dale when the materials were due In 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land. Lessee should drill a dry hOle or hOles thereon. or If during the primary term hereof and after the discovery and 
actual production of oil or gas from the teased premises such production thereof should cease from any cause, this lease shaft not terminate If on or 
before the expiration of sixty (60) days from date of completion of said dry hOle or cessation of production Lessee commences additional drilling or 
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reworking operations thereon. or pays or lenders the next annual delay rental In the same manner as provided In this lease. If, during the last year of tho 
pnmary term or wtlhln sixty (60) days pnor thereto. a dry hole be completed and abandoned, or the production of ool or gas should cease for any cause. 
Lessee's nghls shall remain In full force and effect wtlhout further operations unlit lhe expiration of the pnmary term; and If Lessee has not resumed 
production In paying quantities at the expiration of the primary term. Lessee may maintain this lease by conducting additional dnlling or reworidng 
operations pursuant to Paragraph 13. using the expiration of the pnmary term as the dale of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-In oil or gas well within the primary term hereof. Lessee may 
resume payment of the annual rental in the same manner as provided herein on or be lore the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-In ool or gas well and upon the fa1lure to make such payment. this lease shall Ipso facto terminate. If at the 
expiration of the pnmary term or any lime thereafter a shut-In oil or gas well Is lOcated on the teased premises. payments may be made In accordance 
with the shut-In provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the exptratlon of the primary term, neither oil nor gas Is being 
produced on sa1d land. but Lessee Is then engaged in drilling or reworkmg operations thereon, this lease shall remain In force so long as operations on 
said well or lor dolling or reworking of any add111onal wells are prosecuted in good faith and In workmanlike manner without interruptions totaling more 
than sixty (60) days dunng any one such operation. and If they result In the production of oil and/or gas. so long thereafter as oil and/or gas Is produced 
In paying quantities from said land. or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided In this tease. 

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the primary term. production of oil or gas from the teased 
premises, after once obtained. should cease from any cause. this lease shall not term1nate If Lessee commences additional drilling or reworking 
operations wtlhln sixty (60) days after such cessation. and tilLS lease shall remain In full force and effect for so long as such operations continue In good 
faith and In workmanlike manner Wlthoul interruptions totaling more than sixty (60) days. If such drilling or reworking operalions result In the production 
of ool or gas. the lease shall remain In lull force and effect for so long as oil or gas is produced from the leased premises In paying quanbbes or payment 
of shut-In ool or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drifting or reworking 
operahons result In the completion of a well as a dry hole. the lease wtll not terminate If the Lessee commences add1Uonal dnlllng or reworking 
operahons within sixty (60) days after the complehon of the well as a dry hole. and this tease shall remain In effect so long as Lessee conllnues dnlllng or 
rework1ng operations In good f311h and In a workmanlike manner wtthoullnlerruptions totaling more than sixty (60) days. Lessee shall give wnllen notice 
to the General Land Office Within thirty (30) days of any cessation of produc11on 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the produChon of oil and gas If. at any lime after the expiration of the primary term of a lease that, until being shut In, was being 
ma1nta1ned In force and effect. a well capable of producing oil or gas In paying quantitieS Is located on the leased premises. but oil or gas Is not being 
produced for lack of SUitable production facilities or lack of a su1table market. then Lessee may pay as a shut~n oil or gas royalty an amount equal to 
double the annual rental provided In the lease. but not less than S 1,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(S 1 00) per acre To be effecllve, each ln,tial shut-In oot or gas royalty musl be paid on or before: (1) the expiration of the pnrnary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days alter Lessee completes a drilling or reworking operation In accordance 
wtth the lease prOV1sions; whichever dale is latest Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
half (112) to tho owner of the soli. If the shut-In oil or gas royalty Is paid. the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of lhe primary lorm. or from the first day of the month following the month In which 
production ceased. and. after thai. If no suitable production facilities or suitable market for the oil or gas exists. Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year. 

15. COMPENSATORY ROYALTIES. If. dunng the period the lease Is kept In effect by payment of the shut~n ool or gas royalty, oil or gas Is 
sold and delivered In paying quanoties from a well lOcated wtthln one thousand (1 ,000) feet of the leased premises and completed In the same producing 
reservoir . or In any case in which drainage ls occurnng, the right to continue to maintain the lease by paying the shut-In ool or gas royalty shall cease, bul 
the lease shall remain effecove for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paytng compensatory royalty althe royalty rate provided In the lease of the market value of production from the well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1.000) feet of the leased premises. The compensatory 
royally Is to be pa1d monthly. one-half (112) to the Commissioner of the General Land Office and one-half (112) to the owner or the sool. beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the well causing the drainage or that Is completed In the 
same producing reservoir and lOcated wtthin one thousand (1,000) feet of the leased premises. If the compensatory royally paid In any 12-month period 
Is an amount less than the annual shut-In oil or gas royalty. Lessee shall pay an amount equal to the difference within thirty (30) days from I he end of lhe 
t2-monrh period Compensatory royally payments which are not timely pa1d will accrue penally and interest In accordance wtlh Paragraph 9 of this 
lease Nono of those prov151ons wtll reheve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provtded In 
Texas Natural Resources Code 52 173. however. at the determlnahon of the Commissioner. and with the Commissioner's written approval. the payment 
of compensatory roy allies can sallsfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 10 the contrary, after a well producing or capable of producing ool or 
gas has been completed on tho leased premises. Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL In the event this lease Is In force and effect two (2) years after the expiration dale of the primary or extended term It shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each ofl well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quanuties (Including a shut-In oil or gas well as provided In Paragraph 14 hereof). or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151·52.154. or (3) such greater or lesser number of acres as may then be allOcated for production 
purposes lo a proration uM for each such producing well under the rules and regulations of the Railroad Commission of Texas. or any successor 
agency, or other governmental aulhoortty having jurisdiction. If at any time afler the e"ective date of the par1Jal termination provisions hereof. the 
appllcable field rules are changed or the well or wens toea ted thereon are reclassified so that tess acreage Is thereafter allocated to said wen or wells for 
production purposes, this lease shall thereupon terminate as lo all acreage not thereafter allocated to said well or wells for productlon purposes. 
NotWithstanding the termlnahon of this lease as lo a portion of the lands covered hereby, Lessee shaD nevertheless continue to have the right of Ingress 
to and egress from the lands sllil subject to this lease for all purposes desaibed In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, exisllng pipelines and other existing facilities on. over and across all the lands desa1bed In Paragraph 1 hereof ('tho retained lands"). for 
access to and from lhe retamed lands and for the gathenng or transportation of Oil, gas and other minerals produced from the retained lands 
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(B) HORLZONT AL In the event this tease os on IO<ce and effect two (2) years alter the expiration date of the primary 0< extended term it shall 
further terminate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths") in each well located on acreage retained In 
Paragraph 16 (A) above. unless on 0< befO<e two (2) years after the pnmary 0< extended term Lessee pays an amount equal to one·half (112) of the 
bonus originally paid as consideration fO< this lease (as specofied on page 1 hereof). II such amount Is paid, this lease shall be In fO<ce and effect as to 
such deeper depths, and said termlnatoon shall be delayed fO< an addotional period of two (2) years and so long thereafter as oil 0< gas Is produced In 
paying quan~ties from such deeper depths covered by U.s tease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical, be In the fO<m of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days alter partial termination of this lease as provided herein, Lessee shall execute and reCO<d a release or releases containing a satisfactory 
legal description of the acreage and/0< depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed In the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release Is filed. II Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commrssioner at Ills sole discretiorr may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county 0< counties where the lease IS located and In the official records of the General Land OffiCe and such 
des~gnatoon shall be bondong upon Lessee for au purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royatues paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protecl llle oil and gas under llle above-described land frO<n being drained. Lessee, sublessee. receiver or other agent In control of lhe leased 
premoses shall dnll as many wells as the lacts may Jusufy and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
ool and gas frO<n the teased premises In addotion. If oil and/or gas should be produced In commeroaJ quanuties within 1,000 feet of lhe leased premises, 
or In any case wihere the leased premises Is being drained by production ol oil or gas, the Lessee, sublessee, receiver or other agent In control ol the 
leased premises shall in good faoth beg•n the dnlhng of a well or wells upon the leased premises wothin 100 days after the draining well or wells or the 
well or wells completed Within 1,000 feet of the teased premises start produong In commercial quantities and shall prosecute such dnthng with diligence. 
Faoture to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to droll an olfset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or implied covenant of this tease. 
from conduc~ng drilling operations on the leased premoses. or from producing oil 0< gas from the leased premises by reason of war, rebellion, riots, 
slllkes, acts of God, or any vahd order. rule or regulation of government authority, then white so prevented, Lessee's obf~gation to comply with such 
covenant shall be suspended and Lessee shall not be Gable for damages for failure to comply with such covenants; additionally, this tease shall be 
extended while Lessee Is prevented, by any such cause, from conducting droUong and rewQII{ing operations ()( from producing 0t1 or gas from the leased 
premises However, nothing in th1s paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the primary term 
In the absence of such drolllng or reworking operations or producuon of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil wanrants and agrees to defend bUe to the leased premises. If the owner of the SOil defaults 
In payments owed on the leased premoses. then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other hens on the leased premiSes II Lessee makes payments on behalf of the owner of the sod under thos paragraph. Lessee may recover the 
cost ol these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the SOli owns less than the entire undivided surface estate In the above 
descrobed land. whether or not Lessee's interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be lokewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a wntten statement wihieh explains the discrepancy between the interest purportedly leased under this tease and the actual interest 
owned by the owner of the soot. The Commossioner of the General Land Office shall be paid the value of the whOle producticon allocable to any undivided 
Interest not covered by a tease. less the proportionate development and production cost allocable to such undivided Interest. However, In no event shall 
the Commossioner of the General Land OffiCe receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-soxteenth (1116) o f such gross productoon. 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion of the land covered by this lease Is Included wothln the boundaries 
of a pooled unot that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52 151-52 154. or 1f, at any time alter the explratoon of the primary term or the extended term, this tease covers a lesser number of acres than the total 
amount descnbed hereon, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered. or otherwise severed, so that payments determined on a per acre basis under the terms of thiS lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or. If after the expiration of the primary term. the number of acres 
actually retaoned and covered by thiS lease 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soU; provided, however, Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
lor waterftood operations wothout the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil lor damages caused by Its operations to all personal property, 
improvements. Uvestock and crops on said land. 

23. PIPEL.INE DEPTH. When requested by the owner of the soil, Lessee shall bury Its plpelones belOW plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) leet to any house or bam now on said prem1ses without 
the wntten consent of the owner of the soil 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiling the foregoong. pollution of coastal wetlands. natural waterways. rivers and Impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at liS disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around Its slush. sump. and drainage pits and tank batteries so as to protect livestock against loss. damage or Injury; and upon 
completion or abandonment of any well or welts. Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon Lessee shall. while conducting operations on the leased premises. keep said premises free of all rubbish. cans. boiUes. paper cups ()(garbage, 
and upon completion of operations shall restore the surface of the land to as near lis original condition and contours as Is practicable. Tanks and 
equipment Will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises. Including the right to draw and remove casing, wi thin one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally. Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner ol the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs. devisees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights. privileges and estates of Lessee. impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soli (or his heirs. devisees, legal representatives or ass1gns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, including lhe orig1nat recorded muniments of IItie (or a certified copy of such original} when the ownership changed because of a 
conveyance. A total or partial assignment of lhis lease shan. to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligahons under this lease. If this lease is assigned in its entirety as to only part or the acreage. lhe right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each. and failure by one or more or them to pay his share of the rental shall not affect 
this lease on the part of the land upon wh1ch pro rata rentals are timely pa1d or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying dale, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every ass1gnee shall succeed to all nghts and be subject to all obligations. liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabiUiies to the Stale for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a). if the owner of the soil acquires this lease In whole or In 
part by assignment without the prior wr1tten approval of the Commissioner of the General Land Office, this lease is void as of the lime of assignment and 
the agency power or the owner may be forfeited by the Commissioner An ass1gnment Will be treated as if it were made to the owner or the soil if the 
assignee is: 

( 1} a nominee of lhe owner of lhe soil, 
(2) a corporation or subs1diary In which the owner of lhe soli Is a principal slod<hotder or is an employee of such a corporation or subsidiary; 
(3} a partnership in wh1ch lhe owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner()( employee In a partnership which Is the owner of the soil; 
(6) a fiduciary for lhe owner of the sott: including but not limited to a guardian, trustee. executor, administrator, receiver, or conservator lor the 
owner of lhe soil; or 
(7) a family member of the owner of the soli or related to the owner of the soil by marriage, blood. or adoption. 

28. RELEASES. Under the cond1llons contained In this paragraph and Paragraph 29, Les~ee may al any time execute and deliver to lhe 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered. the 
delay rental due under this lease shall be reduced by the proportion thai the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released. such assignment or release must be 
recorded fn the county where the land fs situated. and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the 
county fn which the instrument Is recorded, must be filed In lhe General Land Office within 90 days of the last execution date accompanied by the 
prescribed rotmg fee. If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to lhe lease of the above-described land have been Included In this instrument. 
Including the statement of the true consideration lo be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from lhe teased premises which are not contained In lhls lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the Slate a fiduciary duty and must fully disclose any facts affecting lhe State's Interest in 
the leased premises. When the Interests of the owner of the soil conflict with those of the Slate, the owner of the soli Is obligated to put the Stale's 
Interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after It becomes due. or If Lessee or an 
authorized agent should knowingly make any false retum or false report concerning production or drilling, or If Lessee shall fall or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee 
should fa11 to file reports in the manner required by law or fall to comply with rules and regula tions promulgated by lhe General Land Office. lhe School 
Land Boand. or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fall or refuse to give correct lnlorma~on to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of lhe material provisions of this lease, or If lhls lease Is assigned and the 
assignment Is not r.led in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commassioner, and he shall for1eit same when suffic1enUy lnfO<med of the facts which authoriLe a tor1eiture, and when focfe1ted the area shall again be 
subject to lease under the terms of the RelinquiShment Acl However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law 0< by reason of any special hrTlltabon arising hereunder. Forfe1tures may be set aside and this tease and au rights thereunder 
reinstated before the rights of another 10tervene upon sausfactory evidence to the Commssioner of the General land Office of future compliance With 
the prov1s.ons of the law and of thiS lease and the rules and regulabons that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon au oil and gas produced from the 
area covered by this lease to secure paymenl of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and secunty interest In all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
lessee from the sale of such leased minerals, whether such proceeds are held by lessee 0< by a third party, and all fixtures on and Improvements to the 
leased premises used In connection with the production 0< processing of such leased minerals in O<der to secure the payment of all royalties 0< other 
amounts due or to become due under this tease and to secure payment of any damages 0< loss that l esS()( may suffer by reason of Lessee's breach of 
any covenant 0< condition of this lease, whether express 0< implied. This lien and security Interest may be foreClosed with 0< without court proceedings in 
the manner provided In the nue 1, Chap. 9 of the Texas Business and Commerce Code. lessee agrees that the Commissioner may require lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach 0< perfect this lien. lessee hereby represents that there 
are no priO< 0< superiO< liens arising from and relaung to lessee's actJVibes upon the above-described property or from lessee's acquisition of this lease. 
ShOuld the Comm1ssioner at any ume determ10e that th1s representabon is not true, then the Commissioner may deClare this lease forfe1ted as provided 
herein. 

34. POOLING. lessee 1s hereby granted the nght to pool 0< un.uze the royalty interest of the owner of the sod under thiS lease With any other 
leasehold 0< mineral interest fO< the explO<ation, development and production of oil 0< gas 0< either of them upon the same terms as shall be approved 
by the SchOof land Board and the Commissioner of the General Land Office fO< the pooling 0< unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151·52 154 The owner of the soil agrees that the inClusion of this provision In this lease satisfies the 
execution reqUirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, panners, 
agents, contractO<s, subcontractO<s, guests, inv1tees. and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, 0< other harm, indud1ng environmental harm, fO< which recovery of damages is sought, lnclud1ng, but not hmited to, all losses and 
expenses wh1ch are caused by the activ1ues of Lessee, its officers. employees. and agents ansing out of, incidental to, 0< resulting from, the operations 
of or fO< Lessee on the leased premises hereunder, 0< that may arise out of 0< be occasioned by lessee's breach of any of the terms or provis1ons of this 
Agreement, 0< by any other negligent 0< stricUy hable act 0< omission ollessee. Further, Lessee hereby agrees to be liable IO<, exonerate, indemnify, 
defend and hOld harmless the State of Texas and the owner of the soil, their officers. employees and agents, their succeSS()(S or assigns, against any 
and all da1ms, hab1hues, tosses, damages, acuons, personal injury (1nduding death), oosts and expenses, 0< other harm fO< which recovery of damages 
is sought, under any theory including ton, contract, 0< strict liab1lity, lncluoong attorneys' fees and other legal expenses, including those related to 
enwonmental hazards. on the leased prem1ses 0< 1n any way related to Lessee's faoiure to comply With any and all envlfonmental laws: those ans1ng 
from 0< 1n any way related to Lessee's operabons 0< any other of lessee's acuviues on the teased premises; those ans1ng lrom l essee's use of the 
surface of the leased premoses; and those that may anse out of 0< be occasiOned by lessee's breach of any of the terms 0< prov1s.ons of this Agreement 
0< any other ae1 0< omissioo of Lessee. 1ts chrectors, offiCers, employees, partners, agents, contraClO<S, subcontraClO<S, guests, 1nvotees. and their 
respecuve succeSS()(S ano asSignS. Each asSignee of th1s Agreement, or an Interest therein, agree.s to be hable fO<, exonerate, indemnify, defend and 
hOld harmless the State of Texas and the owner of the soil, their offiCers, employees, and agents 1n the same manner provided abOve in connection with 
the acuv1Ues of lessee, Its offiCers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. l essee shall use the highest degree ol care and ail reasonable safeguards to prevent contaminabon 0< 

poilu bon of any enwonmental med1um, indud1ng sod, surface waters, groundwater, sediments. and surface 0< subsurface strata, ambient air 0< any 
other enwonmentaf med1um 1n, on, 0< under, the leased premises, by any waste, pollutant 0< contaminant. lessee shall not bring 0< permit to rema1n on 
the leased premises any asbestos containing materials, explosives, toxic materials, 0< substances regulated as hazardOus wastes. hazardous materials, 
nazardOus substances (as the term "Hazardous Substance• is def!Oed In the Comprehens1ve Environmental Response, Compensabon and liability Act 
(CERCLA). 42 US C. Secuons 9601, et seq), 0< tOXIC substances under any federal, state, 0< lOCal law 0< regulabon ("Hazardous Materials·). except 
ordonary products commonty used 10 connecbon With oil and gas expl()(allon and development operations and stO<ed in the usual manner and quanutles. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABL E LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALLIMMEDIATEL Y 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the prov1sions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and It any provision in this tease does not confO<m to these 
statutes, the statutes Will prevail over any nonconfO<ming lease provis1ons. 
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38. 'EXECUTION. This oil and gas lease must be signed and acknow1edged by the Lessee before Ills filed of record in the county records and 
In the General Land Office of the Stale of Texas. Once the filing requirements found In Paragraph 39 or this lease have been sallsfied, lhe effeclive date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of lhe Texas Business and Commerce Code, lhls lease must be filed of record In lhe office of lhe 
County Clerk In any county in which all or any part of the leased premises Is located. and certified copies lhereof musl be filed In lhe General Land 
Office. This lease Is not effective until a certified copy of lhls lease (which Is made and certified by lhe County Clerk from his records) Is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideralion paid or promised for execution of lhis lease. The bonus due the Slate and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

CIMAREX ENERGY CO. 
LESSEE 

BY: 'yvv._,~'>IJ\Q' 'J \ ~ "'l. 
Title: Michael C. Stone. Attorney-In-Fact 

Oat~~,?~ 

STATE OF TEXAS 

BY: .R' & ~ / {,_L''-' 
ROYJfiAN' BAAR' 

Individually and as agent for the State of Texas 

Date: 1'/- · ';( ·o.::. f-

STATE OF TEXAS 

BY: ~~--~--~~~~~~---------­
Indlvidually and as agent for the State of Texas 

Date: -----------------------

STATE OF OKLAHOMA 

COUNTYOF ~T~U~LS~A~---------

STAT7_9jl.J=XAS ! ./ 
BY: ,t,t.d__.•-n-J ~ ft-7-'f 

HELEN BARR 

Individually and as agent for the s:;te of Texas 

Date: 1 .2. - 1'- .2 CJO 'l 

STATE OF TEXAS 

BY:~~--~--~~~~~~---------­
Indlvidually and as agent for the State of Texas 

Date: -----------------------

(CORPORATION ACKNOWLEDGMENT) 
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STATE OF--------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the unders1gne<1 aulh<lf11y, on thiS day personally appeare<l _____________________ _ 

known to me to be the person wtlose name IS subsct~bed to the foregoing Instruments as--------------------­

of-------------------------------------- and acknowledged to me that he 
executed the same lor the purposes and consideration therein expresse<l, In the capacity state<!. and as the act and deed of said corporation. 

Given under my hand and seat ol offiCe this the ___ day of--------- 20 _ _ . 

STATE OF _T.u~:!X'!:A::.i~'--:=:----r-­

COUNTY OF _ _l~;;~.::J~q::~~o....):tL..::..J:!.__ 

Notary PubliC 1n and lor ____ _ ________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the understgned author1ty, on this day petsonally appeare<l - -"R,O'-'YLJ..,E.,AN=...,B'-"A"'R"'R'-'a..,n...,d._w=!fe"-lJH...,E"'L""E-"N'-'B"-'A"'R_,R.!...._ _____ _ 

known to me to be the persons wllose names are subscnbed to the IOI'egoing instrument, and acknowtedged to me that they executed the same lor the 

purposes and conSiderauon therein expresse<l 

G1ven under my hand and seat of office this the~ day of - -'-==_,_.L.U.LL>.a=-! 

~ 
\~ 

I .. c:c::c ez 

MEUSSA LOPEZ 
Notsry Pubic, Stato ol Texas 

My Comm E.tplres May 15, 2003 I 

a2 22 2 i 2 c22 2 2 222) 
STATE OF _______________ __ 

COUNTY OF ________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the unders1gne<1 aulh0f1ly, on lh1s day personally appeared----------------------

known to me to be the persons whose names are subsct~bed 10 the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed 

Gaven under my hand and seal ol off tee thiS the ___ day of----------· 20 ___ . 

Notary PubliC in and for--------------
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated November 25, 2004, between the State of Texas, 
acting by and through its agent, Roy Jean Barr and wife Helen Barr, as Lessor, and Cimarex Energy Co., as 
Lessee. covenng certain lands in Crane County, Texas. 

Second, Third, Fourth and Fifth Year Rentals 

Notwithstanding anything herein to the contrary, lhis is a paid-up lease, Lessee having paid in advance all delay rentals 
accru1ng or payable by Lessee under this lease. Lessor hereby acknowledges receipt of payment in advance of delay 
rentals in the followmg amounts, which represent delay rentals in the amount of One Dollar ($1 .00) per net mineral acre 
covered by the lease for the second, third. fourth and fifth years of the primary term: 

To tho State of Texas: 

To the Owner of the Soil : 

Total Rental for Second, 
Third, Fourth and Fifth 
Years: 

916 FILE NO . ____ _ 

Six and 67/1 00 Dollars ($6.67) 

Six and 67/100 Dollars ($6.67) 

Thirteen and 34/100 Dollars ($13.34) 

00 P'kl)."f;)Jf •:f H("-t ·• ... • .• ,. 

llii~P' '-! •t'.IJ 
00 Rl/'1 l' ;;;·.•· r ' ., ' 
I.A'II 

' • 1 I ~ l•'t \.<l l. l!£1fUt .. 
· r·:;: .l.!CAI IS£ llHOI.Ot 

: . I I .:.I)(P I fftUI. 

FILED FOR RECORD OM' .l'BE:..____:l;,..;4~TB=---DAY OF ___ MAR __ CH _____ A .. D .. 2005 9:54 A. H .. 

"G-4.,..,..-,....::c::...:;:..;::_+-_DAY OF MARCH A .. D .. 2005 8: 30 A. H. 

DIANNE 0. FLOREZ , COUNTY CLERI: 
REEVES COUNTY, TEXAS 
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FILE U 3375 ,. . ..._ _______ ......,.....,. .... ..,_ ______ ",. 

Conoral ~nd Otnco 
Rellnqulahment Act Ltue form 
Revlaod, Soptombor 1gg7 

~ustin, '<!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into this .liiiJ....._ day of ,.Ju,..n..,.e'-------~·20!1§___ , between the State of Texas. acting 

by and through Its agent, Joe!\ E Blake and Carol Jo Blake hysbansl and wife 

of 400 N Main Midlansl Texas 79701 

(GNo Permanent Addtosa) 

said agent herein refetred to as the owner of the soil (whether one or more), and _,Euoa.re,..sut,.O!wi_,Corpora""'"""""tlot><Un ______________ _ 

of 707 1 t" Street Sylte 3600 peever Colorado 80202 h«einafter called Lessee. 

(Give Pennanent Address) 

1. GRANTING CLAUSE. For and In consideration of th .. -.,oums •. .,;w below and of the covenants and agreements to be paid, kept and 
perfonned by Lessee undOf thiS lease, the S:ate of Taxa. ~<;;;r:~ ..,y and through the own« of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospectlng and drilling for and producing oil and gas, laying pipe lines, building tanks. storing oil and building power 
stations, telephone lines and other structures thereon. to produce. save, take care of, treat and transport said products of the lease. the following lands 
situated In Reeves County. State of Texas, to-wit 

Soctlon 8: NE/4NE/4, aka Tract 1, 2, 11 and 12 of Subdivision of Soctlon 8 per Plat recorded In Plat Volume 1, Page146 
Block 55, T -4, T&P Ry. Co. Survey 

SEE EXHIBIT ·A· ATTACHED HERETO AND MADE APART HEREOF 

containing :t40......,oo._ _ _ _ _ acres, more or less. The bonus consideration paid for this lease Is as follows: 

To tho State of Texas: ThroeThoysand Three Hunslred Thritv Three 

Dollars (S,..3 ...,33,..3""3""3 _____ ___, 

To the owner of the soil: ThreeThousand Three Hundred Thdty Three 

Dollars ($3 333.33 ) 

Total bonus consideration: Six Thousand Six Hyndred Slxtv Six 

~rs ($~6~~~®~-------J 

and 

and 

and 

The total bonus consideration paid represents a bonus of A ve Hunslred and no/lOP's 

33/! 00's 

33/! 00's 

66/! 00's 

---------------- Dollars (S..,5QQ.,..oo.,._ ____ .J) per acre, on ..~.13""'33..,3.__ ___ net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a tenn of three C3l years from 
this date (heroin called "primary tenn") and as long thereafl« as oil and gas, or either of them. Is produced In paying quantities from :>aid land. As used 
in this lease, tho tenn "produced in paying quantities· means that the receipts from tho sale or other authorized oommercoal use of tho substance(s) 
covered exceed out of pocket operational expenses for tho six months last past 
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3. DELAY RENTALS. If no wallis commenced on the leased premises on or before one (1) year from this date. this lease shall terminate. 

unless on or before such anniversary date lessee shall pay or tender to the owner of the soli or to his credit In the ------------­

RENTALS ARE PAID UP Bank, at__,.,.--.,..-,---:--.-----,..,.--:--:-:-.-....,.....,..-------c:--:-:-:----:---,:-::::c­
or Its successors (which shall continue as the depository regardless of changes In the ownership of said land), the amount spedfied below; In addition, 
lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall oover the privilege of deferring the commencement of a well for 
one ( 1) year from said date. Payments under this paragraph shall be In the fonowlng amounts: 

To the owner of the soil: Rentals baye been gregald See garngragh 40. 

Dollars ($·----------' 
To the State of Texas: Rentals haye been grega!d See garagraoh 40 

Dollars ($·----------' 

Total Delay Rental: Rentals haye been prepaid See paragraph 40 

Dollars ($·----------' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated In this paragrnph (or its successor bank) should 
cease to exlst. suspend business. liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental , lessee shall not be 
held In default for failure to make such payments or tenders of rental unUI thirty (30) days after the owner of the soil shan deliver to lessee a proper 
recordable Instrument naming another benk as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. lessee agrees to pay or cause to be paid on~H>alf (1/2) of the royalty 
provided for In this lease to the Commissioner of the General land Office of the State of Texas. at Austin, Texas. and on~H>alf (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which Is defined as lndudlng all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, dlsUIIate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equ!pmen~ as hereinafter provided, 
shall be 1/4 part of the gross production or the marl<et value thereof, at the option of the owner of the soli or the Commissioner of the Genernt 
land Office, such value to be determined by 1) the highest posted price, plus prem!um,!f any, offered or paid for oil, condensate, dlsdllate, or other liquid 
hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest marl<et price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, It will be run free of oostto the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as effident, so that all liquid hydrocarbons recovernble from the gas by such means 
will be recovered. The requirement that such gas be run through a separntor or other equipment IT1lly be waived, In writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which Is defined as all hydrocarbons end gaseous substances not 
defined as oil In subparngrnph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the marl<et value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest marl<et price paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater; 
provided that the maxlmum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolute, 
and the standard base tempernture shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royally on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the marl<et value thereof, at the option of the owner 
of the soil or the Commissioner of the General land Office. All royalties due herein shall be based on one hundred pen:ent (100%) of the total plant 
production of residue gas altl1butable to gas produced from this 1'13!lll, and on fifty percent (50%), or that percent accruing to lessee, whichever Is the 
greater, of the total plant production of liquid hydrocarbons altrluutable to the gas produced from this lease; provided that If liquid hydrocarbons are 
recovered from gas processed In a plant in which lessee (or Its paren t, subsidiary or affiliate) owns an lnteres~ then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there Is no such third party, the highest percent then being specified In processing agreements or contracts in 
the industry), whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest marl<et 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the genernl area. or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever Is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royal des which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gaa (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fractionating, burning or any other processing shaa be 1/i part of 
the gross production of such products. or the marl<et value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such marl<et value to be determined as follows: 1) on the basis of the highest marl<et price of each product for the same month In which such product Is 
produced. or 2) on the basis of the avernge gross sale price of each product for the same month In which such products are produced; whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the explrntion of the primary term of this lease, If this lease Is maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amoun~ then for the purposes of this 
parngraph, the delay rental amount shall be one dollar ($1 .00) per aae. 
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6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time or from time to time, the owner of the soli or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take Its royalty in kind shall not diminish or negate the owner of the soli's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soli and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocartbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until It Is produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas. In the following manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set fortih In the Texas Register. Rules currently provide that royalty on oil 
is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the marl<et value of the oil and gas. together with a copy of all dOCYments, 
records or reports confirming the gross production, disposition and marl<et value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other repons or records 
which the General Land Office may require to verify the gross production. disposition and marl<et value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever Is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addition 
to a penalty, royalties shall accrue Interest at a rate of 12'/o per year, such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall Incur a penalty In an amount set by the General Land Office administrative rule 
which Is effective on the date when the affidavits or supporting dOCYments were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operata to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The aboye penalty provisions shall not apply In 
cases of titie dispute as to the State's portion of the royalty or to that portion of the royalty In dispute es to fair marl<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish tha Commissioner of the General Land Office 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production. 
transportation. sale and marl<eting of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells, 
tanks. pools. meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, worl<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are flied with the Texas Railroad Commission. All 
applications. permits, reports or other filings that reference this loase or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word ·state" In the title. Add~lonally, in accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank batteries or other associated Improvements to the land must also 
Include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, In addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials were due In 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate If on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworl<ing operations thereon, or pays or tenders the next annual delay rental In the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause. 
Lessee's rights shall remain In full force and effect without furtiher operations until the expiration of tha primary term: and If Lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
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ope<ations pursuant to Pan~graph 13, using the explr11Uon of the pnmary term as the date of cessaUon of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be oompleted as a shut-In oll or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expfn~Uon of sixty (60) 
days from the date of completion of such shut~n oil or gas well and upon the fa ilure to make such payment, this lease shaU Ipso fado terminate. If at the 
expiration of the primary term or any time thereafter a shut-In oil or gas well is located on the teased premises, payments may be made In accordance 
with the shut~n provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM.If, at the explrlltion of the pnmary term, neither oll nor gas Is being 
produced on said land, but Lessee Is then engaged In drilling or reworking opan~Uons thereon, this lease shall remain In fo<ce so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more 
than sixty (60) days during any one such operation. and If they result In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut-In oll or gas well royalties or oompansatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oll or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate If Lessee oommences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good 
faith and In workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking ope<ations result In the production 
of oil or gas, the tease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut-In oil or gas well royalties or payment of oompensatory royalties Is made as provided herein or as provided by law. If the drilling or reworking 
open~tions result In the oomptetlon of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworking 
open~Uons within sixty (60) days after the oompletion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworidng operations In good faith and In a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give wrlMen notice 
to the General Lend Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES . For purposes of this paragraph, "Well. means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expfrlltion of the pnmary term of a lease lhal unUI being shut in, was being 
maintained In force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production faciiiUes or lack of a suitable market, then Lessee may pay as a shut~n oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1,200 a year for each well capable of producing oil or gas In paying quantities. If 
Par11graph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($ 1.00) per acre. To be effective, each Initial shut-In oil or gas royalty must be paid on or before: (1) the expln~Uon of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions; whichever date Is latest Such payment shall be made on&-half (112) to the Commlsaloner of the Gen8rlll Lend Office and one­
half (112) to the owner of the soli. If the shut~n oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, and. after thal If no suitable production facilities or suitable mart<et for the oil or gas exists, Lenee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expin~Uon of each shut~n year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease Is kept in effect by payment of the shut~n oil or gas royalty, oil or gas Is 
sold and delivered In paying quanUtles from a well located within one thousand {1 ,000) feet of the leased premises and completed In the same producing 
res8Noir, or In any case In which drainage Is OCCtJrring, the right to continue to maintain the lease by paying the shut~n oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
suocesslve years by l essee paying compensatory royalty at the royalty rate provided In the lease of the marl<et value of production from the well causing 
the drlllnage or which Is completed In the same producing reservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, on&-tlalf (112) to the Commissioner of the General Land Offica and on&ohalf (112) to the owner of the soil, beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the well causing the drainage or that Is oompleted In the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the oompensatory royalty paid In any 12·month period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-monlh period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest in accordance with Pan~gn~ph 9 of this 
lease. None o1 these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173; however, at the determination ofthe Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

111. RETAINED ACREAGE. Notwithstanding any provision of this tease to the contrary, after a well producing or capable of producing oil or 
gas has been oompleted on the leased premises, Lessee shall exercise the diligence of a reasonably prudent open~tor In drilling such eddldonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAl. In the event th is lease Is In force and effect two (2) years after the expiration date of the pnmary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1 ) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantities (Including a shut·ln oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In continuous drlUing or reworking operationa, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natun~l Resources Code 52.151·52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a pron~tion unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency. or other governmental authority having Jurisdiction. If at any time after the effective date of the partial termination provision• hereof, the 
applicable field rules are changed or the well or wells located thereon are reclasslfted so that less acreage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes described In Pan~graph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facll~les on, over and across all the lands described In Paragraph 1 hereof ("the retained lands1. for 
access to and from the retained lands and for the gathering or transpor1ation of oil, gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL. In the event this lease Is in force and effect two (2) years after the explralioo date of the primary or extended term It shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter ·deeper depths")ln each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideraUon for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be In force and effect as to 
such deeper depths, and said termlnaUon shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall eKecute and record a release or releases containing a satisfactory 
legal descripUon of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed In the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee falls or refuses 
to eKecute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease is located and In the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligaUon 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facis may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises. 
or in any case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other ageot in control of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to saUsfy the statutory offset obligalioo may subject this lease and the owner of the soil's agency rights to forfefture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the paymeot of compensatory royalty under applicable statutory 
parameters satisfy the obligaUon to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort. Lessee Is prevented from complying with any express or Implied covenant of this lease. 
from conducting drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants: addiUonaUy, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the primary term 
in the absence of such drilling or reworking operatlons or productior> of oil or gas. 

111. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend tiUa to the leased premises. If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the r1ghts of the owner of the soli In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enUre undivided surface estate In the above 
descnbed land, whether or not Lessee's interest is specified herein, then the royanies and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of T8Kas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which e)(plains the discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest However, In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is Included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52.151·52.154, or If, at any Ume after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount desctibed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released. 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, If after the expiration of the primary term, the number of aaes 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operatioAs under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soli for damages caused by Its operations to all personal property, 
Improvements, livestock and aops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the soil, Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION UMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands. natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facJIIUes sufficient to prevent spillage, seepage or ground water contamlnaUon. In the event of pollution, Lessee shall use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and ptlvate properties. Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury; and upon 
completion or abandonment or any well or wells. Lessee shall fill and level ell slush pits and cellars and completely clean up the drilling site or all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or gatbage, 
and upon compleUon of operations shall restore the surface of the land to as near Its original condiUon and contours as Is pracUcable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paregraph, Lessee shan have the right to remove machinery and fixtures placed 
by Lessee on the leased premises. Including the rlght to draw and remove casing, within one hundred twenty ( 120) days after the explraUon or the 
termination of this lease unless the owner of the soil grants Lessee an extension or this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities .. AddiUonally, Lessee may not draw and remove ceslng until after thirty (30) days written 
noUce to the Commissioner of the General Land Office and to the owner of the soil. The owner of the aol1 shan become the owner of any machinery. 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the condiUons contained In this paragraph and Paragraph 29 of this lease. the rights and estates of either 
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enla'lje the obligations of 
Lessee, diminish the rights, pnvileges and estates or Lessee. Impair the effectiveness or any payment mede by Lessee or Impair the effectiveness of any 
act peffonned by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees. legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, lndudlng the original recorded munlments of tide (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shaD, to the extent of the Interest assigned, relieve and dlschallje Lessee of aD subsequent 
obllgaUons under this lease. If this lease Is assigned In Its entirety as to only part of the acreege, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each. and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part or the land upon which pro rata rentals era Umely paid or tendered; however, If the assignor or assignee does not fila a certified 
copy of such assignment In the General Land Office before the next rental paying data, the enUre lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penaiUes owed to the State by the 
original lessee or any ptlor assignee of the lease, Including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a). If the owner of the soil acquires this lease In whole or In 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease Ia void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If It were made to the owner or the soli If the 
assignee Is: 

(1) a nominee or the owner of the soli; 
(2) a corporation or subsidiary In which the owner of the soli Is e ptlndpal stockholder or Is an employee of such a corporation or subsidiary; 
(3) a partnership In which the owner of the soli Is a partner or Is an employee of such a partnership; 
(4) a ptlnclpal stockholder or employee of the oorporaUon which Is the owner of the soli; 
(5) a partner or employee In a partnership which Is the owner of the soli ; 
(6) a fiduciary for the owner of the soli; Including but not limited to a guardian, trustee. executor, edmlnlstnltor, receiver. or conservator for the 
owner of the soil; or 
(7) a lam My member of the owner of the soli or related to the owner of the so~ by marriage, blood, or edopUon. 

21. RELE.ASES. Under the condiUona contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreege which was covered by this lease 
lmmedoately ptlor to such surrender; however, such release will not relieve Lessee of any llabt'llties which may have accrued under this lease pt1or to the 
surrender or such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If aU or any part of this lease Is assigned or released. such assignment or release must be 
reoor'ded In the county where the land Is situated, and the recorded Instrument, or a oopy of the recorded Instrument certlfled by the County Clerk of the 
county In which the Instrument Is recorded. must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment Is not so filed, the rlghts acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease or the above-described land have been Included In this lnstrumenl 
Including the statement of the true consideration to be paid for the execution or this lease and the rlghts and dudes or the parties. Any collateral 
egreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner or the soli owes the State a fiduciary duty and must fully dlsdose eny facts affecdng the State's Interest in 
the leased premises. When the interests of the owner or the soil conflict wilh those of the State, the owner or the soil Is obligated to put the State's 
Interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after It becomes due, or if Lessee or an 
authorized agent should knowingly make any false retum or false report concerning production or drifting, or If Lessee shall fall or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee 
should fall to fila reports In the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board. or the Railroad Commission. or If Lessee should refuse the proper authority access to the records partalnlng to operations, or If Lessee or 
an authorized agent should knowingly fall or refuse to give correct lnformaUon to the proper authority, or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease. or If this lease Is assigned and the 
assignment Is not filed In the General Land Office as required by law, the rights acquired under this lease shaft be subject to forfeiture by the 
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Commissioner, and he shall forfeit same when suffidentiy lnfOITTied of the facts which authorlze a forfeiture, and when forfeited the area shall again be 
subject to lease under the tenns of the Relinquishment Act. However, nothing herein shall be construed as waMng the automatic tennination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and aD rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General land Office of future oompllance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative he.-eto. 

33. UEN. In accordance with Texas Natural Resourees Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to seaJre payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connectJon with the production or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or Implied. This lien and security Interest may be foreclosed with or without oourt proceedings In 
the manner provided In the Titie 1, Chap. 9 of the Texas Business and Commerce Code. Lessee egrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activitles upon the above~escribed property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time detennine that this representation Is not true. then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOUNG. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soli und8f this lease With any other 
leasehold or mineral Interest for the exploration, development and production of oil or gas or either of them upon the same tenns as shall be approved 
by the School land Board and the Commissioner of the General land Office for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soli agrees that the Inclusion of this provision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of tha soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, Invitees, and their respective successon and assigns, of and from all and any ectlons and causes of ect1on 
of every nature, or other hann, including environmental harm, for which recovery of damages Is sought lndud'ong, but not tmlted to, all losses and 
expenses which are caused by the activities of Lessee, Its officers, employees, end agents arising out of, Incidental to, or resulting from, the operations 
of or for Lessee on the leased pnsmises hensunder, or that may a me out of or be occasioned by Lessee's breach of any of the teiTnS or provisions of this 
Agreement. or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their offiC&rl. employees and agents, their successors or assigns, against any 
and all claims, llabllltles, losses, damages, actions, personal Injury (lndudlng death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory Including tort. contract. or strict liability, Including attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws: those arising 
from or In any way related to Lessee's operations or any other of Lessee's activities on the leased premises: those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, Its directors, officers, employees, partners, agents, contractors, subcontractors, guests, Invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soli, their officers, employees, end agents In the same manner provided above In connection with 
the activities of Lessee, Its officers, employees, and agents as desctfbed above. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR UABIUTIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGUGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGUGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, Including soli, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises. by any waste. pollutant. or contaminant Lessee shall not bring or pennit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materiels, 
hazardous substances (as the term ' Hazardous Substance· is defined In the Comprehensive Enwonmental Response, Compensation and Llabolrty Act 
(CERCLA). 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation fHazardous MateriaJs1. except 
ordinary products oommonly used in connection with oU and gas exploration and development operations and stored In tha usual maMer and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, REL.EASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPA.NCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSE.E SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBUGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued und8f the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and If any provision In this lease does not conform to these 
statutes, the statutes will prevail over any nonconfOITTIIng lease provisions. 

• • • • • • • • • • •• • • • • • • •• • 

• ••• • • • • • • • •• ••• • 

• • • • • • • •• 

True and Correct 
copy of 

Origrnal filed in 
Reeves County 
Clerks Office 

35 



f. 
' 

PAGE 36 

· 38. EXECUTION. This oil and gas lease must be signed and acJmowtedged by the Lessee before It Is flied of record In the county records and 
In the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effectlve date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be flied of record In the office of the 
County Cieri< in any county In which all or any part of the leased premises Is located, and certified copies thereof must be flied In the General Land 
Office. This lease Is not effective until a certified copy of this lease (which Is made and certified by the County Cieri< from his records) Is flied In the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless It 
recites the actual and true conslderatlon paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

Title: Aaent for Forest Oil Corporation 

Date: kjz.z./ok 

STATEOfTEXAS /.2/J //~ . 
BY: ~~~...-('~ 
lndlv'Uliiiy~ndaSOrthe State of Texas 

Date: (, • oZD- 0 /.., 

• • • • • • • •• • • • •• 

• • • • • • • • • • • • ••• 

STATE OF TEXAS 

BY:~~------~--~--~~--------­
Indlvlduaily and as agent for the State of Texas 

Date: ----- ------

STATE OF TEXAS 

BY: ~~~----~~~--~~--------­
Indlvlduaily and as agent for the State of Texas 

Date:-----------
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(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared .. L...,. Cb ....... d .. s..,top!llf.lher"'--'Samwl"'th'--------------­

known to me to be the p8fSOI1 whose name Is subscribed to the foregoing instrumeniS as Aoent for Forest Otl Corpora !ion A New Yods CorporaUoo 

of Forest Oil Corpora!loo and acknowledged lO me lhat he 

executed the same for the purposes and oons!deratJon therein expressed, In the capacity stated, and as the act and deed of said oorporatJon. 

JOLENE F. MUlliNS 
No~ry Public. S~te of Tu.IS 

My Commission Expves 
Oclober II , 2009 

STATE OF ________________ _ 

COUNTY OF---------------

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared---------------------­

known to me to be the person whose name Is subscribed to the foregoing instruments as------ - -------------
of _ ____________________________________ and acknow1edged to me that he 

executed the same for the purposes and oonslderatJon therein expressed, In the capeclty stated, and as the act and deed of said corporatJon. 

Given under my hand and seal of office this the ___ day of--------~ 20 __ . 

STATEOFT~E~XA~S~----------­

COUNTYOFnM~IP~LA~NP~----

Notary Public In and for----------- --

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Jacls E. Blake and wife Carol Jo Blake 

known to me to be the persons whose names ere subscribed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and oonsideratJon therein expressed. 

Given under my hand and seal of offiCe this th~O ~ day of 

e . . . 
STATE OF ________________ _ 

COUNTY OF ____ __ _ 

JAN R. DAVIS 
MY COMMISSlON EXPIRES 

~11,2008 

Notary Public In and for M i 0 1.""""0 TI !(AS" 

{INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared-------- ---------------

known to me to be the persons whose names are subscribed to the foregoing Instrument, end acknowledged to me that they executed the same for the 

purposes and oonsideratJon therein expressed. 

Given under my hand and seal of office this the ___ day of--------~ 20 _ _ . 

• • • • • • • • • • •• • • • • • • •• • 

Notary Public In and for--------- - ---
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EXHIBIT"A" 

In the event of conflict or inconsistency between the printed terms of this lease and these 
added terms of this lease, the added tenns shall control and be deemed to supersede the 
printed terms of the Lease. 

40. Rentals for years two and three of this lease have been prepaid and are included in the 
bonus consideration described in paragraph 3 above. One half (1/2) of this amount has 
been paid to the Lessor and one half (1/2) has been paid to the State of Texas. At the end 
of the third anniversary date of this lease, Lessee shall have the option to renew this lease 
for an additional two (2) years by delivering rentals for the fourth year in the amount of 
$4,666.66. One half (1/2) of the fourth year rental will be paid to the Lessor and one half 
(1/2) will be paid to the State of Texas. Rental for the fifth year are included in the fourth 
year rental and if the fourth year rental is paid then no additional rentals are due under 
this lease. 

--
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DUL"f RE~RDIID oB ~" 28TH DAY OF JUNE 9 00 A •. ~' 1 r ~ --=-==c._ _______ .A.o. 2oo6 : • "· 

L:'-'--:1 1 
I ~ . 'rU._.tv:ouun 

\ ...__ _ DI.AlOiE 0. FLOIUtZ, COUNTY CLEllK 
REEVES COUNTY, TEXAS 

• • • ••• • • • • • • • • . • • • • • • •• • • • • • • • • • • • •• • •• • ••• • ••• 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregomg IS a full, true and correct photographic copy of !he 
OflQ•nal record now 1n my lawful custody and possess1on, as !he same IS 
filed/recorded 1n the pubf1c records of my oHice, found 1n VOL ___l.li. 
PAGE~ THRU 38 OPR 

•• • • • •• 



TEXAS GENERAL LAND OFFICE 

JACK E. & CAROL JO BLAKE 

L tJ<A1ct .frr)J/-h P.etrol-eurn /2.eJOU f"(-f J v 

Cltt Vl ·. D Y€W I2h fol 

WNB-Cash VERMEJO- Sec.8. NE/4NE/4 Blk.55,T-4 T&P Survey 

7/11/2006 
5386 

xs.J3J.JJ 

~ ••• • 
~ • • •• 

~ • • •••••• \2 I ~ • 
••• • • • •• 

• 
•••• • • •••• 
•• •• • • • •• . 

3,333.33 



TEXA GE ERAL LA D OFFICE 
7111/2006 

JACK E. & CAROL JO BLAKE liling fee 

06050663 

W B-Cash VERMEJO - ec.8, E/4 E/4 Blk.55,T-4 T&P urvey 

5387 X 25.00 

l 2 I 

25.00 

••• • • • •• 
• 

• • •••••• • 
•• • • • • •• 

• 
•••• • • •••• 
•• •• • • • 00 I 



214 TexosAw . Sulo 1200 P. 0 . BoxJee'l Midland Texos 7Q702 lelop/lone 432.682.7881 fac:Unle 432.e83.501Ml 1oM free 800.725.0Q25 

July 11 , 2006 

General Land Office of the State ofTexas 
Attn: Drew Reid 
1700 Congress A venue, Room 600 
Austin, TX 78701-1495 

RE: MIRROR AND VERMEJO PROSPECT 
Section 8" NE/4NE/4 
Block 55, T-4, T &P Ry. Co. Survey 
Reeves County, Texas 

Dear Mr. Reid: 

Enclosed is a Certified Recorded copy of the Oil & Gas Lease executed by Jack E. Blake and 
Carol Jo Blake as the designated Agent for the State ofTexas recorded in the VOL: 736, PG: 29, 
OPR. 

Also enclosed is check # 5386 in the amount of$3,333.33 for bonus and check # 5387 in the amount 
of $25.00 for filing fee. 

Please advise as soon as formal approval is granted and mineral file number is assigned. 

Thank you and should you have any questions please call me at 432-682-7861. 

Yours truly, 

L. Christopher Smith 

0711.Av 

• • • • • • • • • • ••••• ••• • • • 

• • •• • • • • • • • • • • • • •• • ••• • ••• 
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TE XAS ERAL L A D OJFFXCE 
J ERRY PATIERSON, COMMISSIONER 

August 24, 2006 

T. Verne Dwyer 
500 W. Wall, Suite 310 
Midland , Texas 79701 

Re: RELINQUlSHMENT ACT LEASE No. M- 1 06041 
23.33 acres on Section 8, Blk. 55, Tsp. 4, T&P RR Co. Survey, 
Reeves County, Texas 

Dear Mr. Dwyer: 

The certified copy of the Relinquishment Act lease coveting the above referenced tracts has been 
approved and filed in our records under Mineral File number M-1 06041. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of$4,083.32, bas been applied as the state's portion ofthe cash bonus $3,958.32, 
along with a processing and filing fee in the amount of$125.00. Please let me know if you should 
have any questions. 

Sincerely, 

~~.o.1 
Drew Reid vtts"-
Mi nerals Leasing 
Energy Resources 
(5 12) 475-1 534 

MS/DR 

Stephen F. Austin Building • 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4GLO 

www.glo.state.tx.us 





"PlEASE DETACH AT PERFORATION ABOVE• 

L-._03_0_6_18 ___ I.._~ 1="8yee 

CIMAREX ENERGY CO V 
1700 UNCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

"PlEASE OET ACH AT PERFORATION ABOVE• 

Check Number I 00040024001 

Description Lessor Net Amount 

0800352 

c:... 
0 

, 

~ \ '\ 
C) -- , '\ 

C'leck Date: 1 0/11/2007 



[ 030618 

. _L 
J~~yee:·: 

• • • • •• • • • • ... . .. 
••• • . -• • •• • 

l,I IVII-\Kt:JI. t:l'l t:Kl:i Y L,U V 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

{303) 295-3995 Check Number I 00040024001 

Description Lessor Net Amount 

rn-Jo&oLf/ 6 

• •. ellt:lck Date: 10/11/2007 
• • • • • • • • • • • • 

08003528 

(J 

~ 

Check Amount ~ ~ l 15,500.06 



Invoice 
# 

OBL20071 010-1 

OBL20071 010-10 

OBL20071010-13 

OBL20071 010-4 

Invoice 
Date 

Remittance Statement 

Lessor 

Vendor COMMISSIONER OF THE G 
Vendor Co 030618 

Check Numb 0004002400 
Check Oat 10/ 11 /2007 

Net 
Amount 

10/10/2007 COMMISSIONER OF THE GENERAL STATE OF TEXAS & ROY 106.67 

10/ 10/2007 

ADDITIONAL FOURTH YEAR RENTAL 
DUE 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78701 .... ,~ Payee Tax ID4 

Lease Date: 11125/2004 
Obhg Type PAY 
Oblig Due Date· 11/25/2007 -""F'req: 1 Yea 
Book 695/Page 
653/Registry 

Reeves/TX 
COMMISSIONER OF THE GENERAL 

TX428118004903005- FOURTH YEAR 
RENTAL 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78701 

Payee Tax I 
Lease Date: 11/23/2004 
Oblig Type: DELAY 

ST-TX 

Oblig Due Date: 11/23/2007 Freq: 1 Yea 
Reeves/TX 

10/10/2007 COMMISSIONER OF THE GENERAL ST OF TX & LOUISE WEL 
FOURTH YEAR RENTAL DUE 
TX428118004903004 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78701 

Payee Tax I 
Lease Date 11 /23/2004 
Oblig Type DELAY 
Obhg Due Date: 11 /23/2007 Freq. 1 Yea 
Book 691 /Page 
45/Reglstry 

Reeves/TX 

/ 

10/10/2007 COMMISSIONER OF THE GENERAL STATE OF TX & ELIZABE 

• • • ••• 

ADDITIONAL FOURTH YEAR RENTAL 
DUE 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 

AUST~ 
Payee Tax I._....,. 
Lease Date: 11/25/2004 
Oblig Type: PAY 
Oblig Due Date: 11/25/2007 Freq: 1 Yea 
Book 691 /Page 
595/Registry 

Reeves/TX 

• ••• 

,. 

~3.36 

106.67 

Pnnted 10/11 /2007 12 1=-·i3 ~M • • • • • • • • • • • • PAGE 1 OF 2 
• • •• • • • ••• • 

•• • •• 
• •• • 

• • • • • • • • • • 



. . ' 

Invoice 
# 

Invoice 
Date 

Remittance Statement 

Lessor 

Vendor COMMISSIONER OF THE G 
Vendor Co 030618 

Check Numb 0004002400 
Check Oat 10/11/2007 

Net 
Amount 

OBL20071010-7 10/10/2007 COMMISSIONER OF THE GENERAL ST OF TX & JACQUELINE 3,821 .68 

Printed 10/11/2007 12:17::%8 "~ • • • • • •• . . .. • • 
• • • •• • 

TX428118004903005 ·FOURTH YEAR 
RENTAL 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78ij1 

Payee Tax IOC··· .. 
Lease Date: 11/23/2004 
Oblig Type· DELAY 
Oblig Due Date: 11/23/2007 Freq 1 Yea 
Book 691 /Page 
55/Registry 
Reeves/TX 

••• • ••• • • • • • • • • • • • • • •• • • • • . • 

PAGE 2 OF 2 

15,500.06 



•· 

••• • . . . ·:· . . . : : . . : : . . . 
•• • • • • •• • •• • • • •! • • : : • • 



F OR E ST OIL CORPO R ATION 

April 17, 2009 

Commissioner of the General 
Land Office tate ofTexas 
1700 North Congress Ave 
Austin, TX 787001 

7( 7 "'/rl,rnf~>rN(h rYfyec( • rYr((t( .!6'( r 
[/ f'llt'n, 'folr mrk 8(.2(..:! (!r.J) S 12- //;(( 

RE: Oil and Gas Extension Lease 05036-0000 19-A 

Dear irs: 

Forest Oi l Corporation is the Lessee of that cetiai n oil and gas lease dated June 14,2006 
by and between The State of Texas, acti ng by and through its agent, Jack E. Blake and 
Carol Jo Blake, husband and wife, Lessor, recorded in Book 736, Page 29. Entry 003375, 
in the public records ofReeves County. Texas ("Lease''). 

lt is our desire to extend the primary term of the lease for a period of two years beginning 
June 14,2009 through June 13 , 2011 by tendering to you the agreed upon bonus 
consideration of $4,666.66. Half (l /2) paid to the Lessor and half ( I '2) paid to the State 
ofTexas. Please find enclosed our check in the amount o f$2.333.33 . 

Please acknowledge receipt of this payment by signing and returning this letter in the 
enclosed prepaid envelope. If you have any questions regarding this matter, please 
contact me at 303-8 12-1732. 

Sincerely, 

FOREST OIL CORPORA TIO 

Q· ~~()__ 
<....~ Berkeland 

Landman 

THE UNDERS IG ED HEREBY ACK. OV'! 
OPTIO TO EXTE D PAYME T. . 

Printed arne 

Signature 

~l 
,.,~c+ 
ED~ RECEIPT OF TilE E 

Telephone ·umber 

CLO ED 

• •• f . . ' .. ' 

•••• • •••• 
• . , .. . ' ... .. . .. . . ' .... 



• 

FM 18009039 t t 2008 ... 
, .. 

LEASE NO. 

05036-000019-A 
STATE OF TEXAS 

REEVES 

IMPORTANT 

COUNTY 

The Attached check Is for the person(s) named above. PLEASE DATE, SIGN AND RETURN 
THIS RECEIPT on the day you receive it. If directed to a bank, please deposit the amount to 
the credit of the person(s) named above and date, sign and return the receipt on the day you 
rece1ve it. If correspondence Is required, please make reference to lease number. 

DATE: 
SIGN HERE: 

/ 

FOREST OIL CORPORATION / 

TX 

000011 06245 1 

Check No. 811844 
RECORDED RENTAL PERIOD 

BOOK PAGE MOS. BEGINNING 

736 29 

09013504 
12 06/14/09 

DEPOSIT TO THE CREDIT OF: 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

Check No. 811844 

• • •• • • • •• • 
• 

•••• • • ••• 
• 

•••• • • •••• 
• •• • • • •••• 

IN PAYMENT OF DELAY RENTAL SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

I LEASE I I I RECORDED I RENTAL PERIOD 
LEASE NO. DATE COUNTY ST. BOOK 1 PAGE MOS. J BEGINNING 

05036-000019-A 06/14/06 REEVES TX 736 29 12 06/14/09 
STATE OF TEXAS 
PROPERTY DESCRIPTION: DEPOSIT TO THE CREDIT OF: 

Prospect: MIRROR 

Twp Blk Sec 
T&P RR CO SURVEY 4 55 8 

Gr acs: 40.0000 Net acs: 13.3333 
NENE, a/k/a TRACT 2, 1, 11, 12 OF SUBDIVISION 
OF SECTION 8 PER PLAT RECORDED IN PLAT VOLUME 
1, PAGE 146 

PAYABLE TO: 
COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701 

TOTAL AMOUNT: ~ 2, 333.33 
RENTALAMOUNT: 2,333.33 

RANK r.l-lA I'Ir.>=· • 
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