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November 22, 2005 

VIA FEDERAL EXPRE 
General Land Office 
Attention: Mr. Drew Reid 

Mike Gaddy 
PO Box 51611 

Midland, Texas 79710 

1700 N. Congress Avenue uite 600 
Austin, TX 7870 1-1 495 

RE: Sec. 23, Block 58, P L Survey, 
Reeves County, Texas 

Dear Drew: 

Enclosed are two (2) copies of executed and notarized Oil and Gas Leases dated January 
25, 2005 by and between the Burchard Family. as agent for the tate of Texas as Lessor 
and Samson Lone tar Limited Partnership as Lessee. The negotiated terms are $400.00 
per acre, variable royalty of 25%. 22.5%. 20% and a fi ve year term. The terms as 
negotiated are equivalent to the GLO sealed bid terms of the July 19, 2005 sale. The two 
leases represent two-thirds of the Burchard family's I 00% surface interest in the 
referenced acreage. The remaining one-th ird is in progress and wi ll have identical terms. 

Also enclosed is my check number 1463 in the amount of $ 1 00.00 fo r pre approva l. 

Upon approval please notify me in writing and I will record said leases and send certified 
copies back to you for final approval. 

Sincerely, 

I I 

n1l/d)f!_, 
Mike Gaddy 
Consulting Landman 
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HAL REVIEW SHEET 

TraJ8actill # 4989 GeolofjSt: R. Widmayer 

Lessor: Burchard, Bobby Allen LoasaData: 10/19/2005 Ut 0 

LBSS88: Samson Lone Star Limited Partnership Acres: 640 

liAIE IISCRFTIJN 

CIUity 
REEVES 

TERMS IFFERED 

PrinWY T ll'f1l: 

Bonus/ Aa>a: 

Rental/ Acre: 

Royalty: 

5 years ~ 

L $400.00 

I $5.00 

1/4 

Base Am No Part 
146539 ALL 

Sec. 11110 Twp 
23 58 00 

TERMSREC......U 

Prinary Term 5 years 

BDIWS/Acro L $400.00 

Rental/ Aero I $5.00 

Royalty 1/4 

SUrvey 
PUBLIC SCHOOL LAND 

Abst# 
5128 

L8SS88 nato Term Boom/Ac. Ronta/Ac. Royaty llstlml 

ClllllllltS: Variable royalty 1/5, 22.5, 1/4 as per our Fee Lease reduced royalty provisions. 4th & 5th year rentals will 
be 25.00. Also: LaRue B. Worley with 106.67 acres. 

Tuesday, November 29, 2005 

Lastl.oaso 



• 
RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jeny Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 29- ov-05 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Samson Lone Star Limited Patinersllip 

Prim. Term: 5 years 

Royalty: 1/4 

Bonus/Acre 

Rental/ Acre 

County: 

$400.00 

$5.00 

Consideration 

Recommended: 7A~ 
Not Recommended: 

Date: /(z..9 -o~-

----

REEVES 

Comments: Variable royalty l/5, 22.5 , 1/4 as per our Fee Lease reduced royalty provisions. 4th & 5th year rentals 
will be 25.00. Also: LaRue B. Worley with 106.67 acres. 

vLease Fom1 

Recommended: Q,tflk 

Not Recommended: - - --
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: ~C-;e.., 

Not Recommended: ----

Bill Wamick, General Counsel 

Recommended: b'vrttJ 
Not Recommended: ----

Lany Laine, Chief Clerk 

Approved: ,?ti): 
Not Approved: ___ _ 

Date: J -as-o(o 

Date: -+' f-./ ~12-~--'b:.:...:'J (;::....___ r; 

Date: ~f-f--.l./1_) (_t,b_ 

Date: Cs -k C Co 



... 



January 13, 2006 

Mike Gaddy 
PO Box 51611 

M idland, Texa 79710 
432.559.6789 

Mineral Leasing Division 
Texas General Land Office 
Attn.: Drew Reid 
1700 No11h Congress A venue, Room 600 
Austin Texas 7870 1-1 495 

Attn: Drew Reid 

Drew, 

Enclosed are certified copies of Relinquishment Act Leases from LaRue Worley and Bobbie 
and Sammie Burchard. Also enclosed are two checks from amson in the amount of 
$46,668.00 each for the GLO's share of the bonus along with two checks fo r $25.00 each 
for filing fees. The leases bonus is $400.00 per acre, variable royalty. 5 year term, delay 
rentals of $5.00 per acre for the first and second anniversary and $25.00 per acre for the 
third and fourth anniversary. Upon final approval, please email me or call me with the GLO 
mineral file number and I wi ll forward payment to Worley and Burchard . 

NvJ-: b~ 
Mike Gaddy 

• • • ••• ••• 
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06Q20962 
Vendor Vendor Invoice 
Number Invoice No . Date Invoice Amount Discount 

2 2 86 3 1 TXSSA01 06A 1/09/06 4 2 , 668 . 00 

. 

~ 
~'J! 

.9 
~· 

CHECK NUMBER 
I 0552990 

/ 

SAMSON V 
Tulsa, Oklahoma 

Net Amount X 42 , 668 . 00 

1 ;r I 

r--. a - . en t ,, 
- (_ =zJ ...... 
c ;;;:.. rn -. - C") -

r • -.1 fT1 
(./, -o -c- -- . _. 
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~-"? 1'1 
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~ 42 , 668 . 00 
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06020961 

Vendor 
Number 

Vendor Invoice 
I nvoice No . Date Invoice Amount Discount 

22863 1 TX55A 0 1 06 

CHECK NUMBER 
055 2 9 89 I 

1 / 09 / 06 42,668 . 00 

I 
SAMSON V 

Tulsa, Oklahoma 

, 
c. 

Ne t Amount 

42,668.00 

::0 
fll 
c: 
m 

-· .... 
• I j 

J 

\/42 , 668 . 00 
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RICHARD M. GADDY 
6203 DRIFTWOOD DRIVE 
MIDLAND, TEXAS 79707 

ORDEROr _ ___ ~::::::I:!0::::j!....:::: ______________ _ 

150 6 

---~~~at?.~~··~~~~· ~<~~~--~~~&~~~~------------------- DOLLARS D. ='­l.!J ~-.... 

West Texas 
National Bank ~::::, o;;~· 2400 

1:_7 I 

: ... 
• 

• ••• • 
•• • .. 
• 

• 

oo 
()5· 

0 
01 
0 
f\.) 

0 
(.0 
Q) 

0 



... : 
• 

.. : 
• 

• • • 

I 

• 

•• • • • • •• •• 
•••• • • •••• 

• 
•• • • • • ••• 

• 
••••• 1 

• • 
• 

• ..... 
• • 



FILE// 23 

Gtno~llond Office 
Rellnqt.:fshment Act Lease Form 

· RtviHd. September t997 

86 

~ustin , UCexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this jj!h__ day of ,.Oct,..,.o,.b.._er.._ _ ____ ,,2005 __ , between the State of Texas, acting 

by and through Its agent, .~oL2JaR"'u"'e'"'B"'._,w"""or"'leuv _ _______________________ _____ _____ _ 

of 8605 Cielo Vista El Paso Texas 79925 

(Give Permanent Address) 

said agent here tn referred to as the owner of the soil (whether one or more), and Samson Lone Star Urmted Partnership a Texas LIITuted Partnership 

oiTwo West Seconsj Street Tulsa. OK 74 !03 

(GIVe Petll\anent Address) 

heretnafler called lessee 

1. GRANTING CLAUSE. For and tn consideration of the amounLS stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease, the State of Texas achng by and through the owner of the sotl, hereby grants, leases and lets unto Lessee, lor 
the sole and only purpose of prospecttng and drilling lor and producing otl and gas, laytng ptpe hnes. butidtng tanks. sto11ng oil and butidtng power 
stattons. telephone hnes and other structures thereon, to produce. save, take care of, treat and transport satd products of the lease, the lollowtng lands 
situated in Reeyes County, State of Texas, tO·Wit 

Section 23, Block 56, Public School Lands Survey 

conta~ntng ,.64"'0"------- acres, more or less The bonus consideration paid for thts lease Is as follows 

To the State ofTexatfl..;~ra,I"!Ppu:;~pf~,;:,?a~e,~\~ 1"~~2~~~~~ 8~ixty- Ei gh t 
and no/100 

6"""' :tn-\-. 
Dollars ( S~ 4 2 , 668 00) G'n\1) I c\'\, 

For t y - Two Tho us and Six Hu ndred Sixty-Eight and no/ 1 00 
To the owner of the soli 'TW¢rtty Ott¢ Tlrquurtd Three llurtdtgd !lmtt Fqat olld rt¢166 kt> :I:I\+. 

Dollars (Sttmft 4 2 , 6 6 8 • 0 0) G fl\b "'n~ , 
Eighty-Five Tho us and Thre e Hund r e d 

Total bonus consideration fpilt J;;q Ihqg>QIId Stgllgudigd Sjalt Eight pud uqltBB 

Dollars($~ 85 , 336. 00) GII\D "l:J\+. 

Thir ty -S ix and no/ 1 00 
~ ::IJ\t. 

The to tal bonus consideration paid represents a bonus of ,_Fo,.,u..,r-'H_,u,n,.d.,re..,.d.__ _____ ______ ______________ _ 

--------------- Dollars ($"'400.,.00""------'> per acre, on 'ffi6-6i': 21 3 • 3 4 et actes ..G..ml} ~-\-. 

2. TE RM. Subjec' to the other provtsions tn thiS lease, tht~ lease shall be for a term of Five !51 years !rom 
thts date (heretn called ·pnmary term") and as long thereafter as 011 and gas, or ellher of them, ts produced '" paytng quanttlles from said land As used 
tn l his lease, the term "produced in paytng quantittes· means that the rece.pts !rom the sale or other authoriZed commerctal use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 

~------------------~~----------------------------------~~--~~~~rrect-
copy of 

Ong nal hied m 
Reeves County 

Clerks Off1ce 

• • •••••• • 
• 

• • •••••• • 
• ••• • • • •• • 

• 
•••• • • •••• 
•• •• • • • •• • 



BOUK 720 PAGE 

3. DELAY RENTALS. II oil or gas In payong quantities Is not be~ng produced on the leased premises on the first an01versary date or thos lease 

and there are no dnlllng operatoons beong conducted on the premoses. then thos tease shall termonate unless. on or before such anmversary date. Lessee 

shall pay; ~ directly to the owner or the SOli and a like amount paid or tenldered to the CommiSSIOner or the General Land Office or Texas. Auston. Texas. 

a delay rental '" the amount specofied in the following schedule mul~plled by the number or acres then covered by thos lease. whiCh payment. whereon 

tomely made, shall continue thos lease for a period or one (I) addotoonal year. In like manner and upon payment of the amounts set out in the rollow~ng 

schedule, this lease may be further continued for successove one year periods dunng the prvnary term or thos lease provided that payment os made on or 

before the anniversary dale. 

Anniversary 

First 

Second 

Third 

Fourth 

Delay Rental per Acre 

$5 00 

$5.00 

$25 00 

$2500 

4. PRODUCTION ROYALTIES. Upon productoon of oil and/or gas, Lessee agrees to pay or cause to be paid one·hatr (112) of the royalty 
provided for In this lease to the Commossooner or the General Land Office or the State of Texas. at Auston, Texas, and one·hatr (112) or such royalty to the 
owner of the sool· 

(A) As a royalty on oil, which os defined as onctudong all 1\ydrocarbons produced on a !,quod form at the mouth of the well and also all 
condensate, distillate. and other liquid hydrocarbons recovered from ool or gas run through a separator or other equopmenl, as hereonafter provided, one­
fourth (114) part of the gross productoon or the marltet value thereof, at the option of Lessor, such value to be determoned by I) the highest posted pnce, 
plus premoum, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, or a like type and gravoty ror the field where 
produced and when run, or 2) the highest market price thereof offered or paid for the field where produced and when run, or 3) the gross proceeds or the 
sale thereof, whichever is greater. Lessee agrees that before any gas produced from the land hereby leased Is sold, used or processed in a plant, "woll 
be run free of cost to the parties enhtled to royalties through an adequate oil and gas separator or conventional type, or other equopment at least as 
efficient, so that all liquid hydrocarbons recoverable from the gas by such means woll be recovered Upon wntten consent of the royalty owners. the 
requirement that such gas is run through a separator or other equipment may be waived upon such terms anld conldotions as prescnbed by them 

(B) As a royalty on any gas (inctudong flared gas), which Is defined as all hydrocarbons and gaseous substances not defined as oU on 
subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed in a plant ror the extractiOn or 
gasoline, liquid hydrocarbons or other products) one-fourth ( 114) part of the gross productoon or the market value thereof, at the option or Lessor, such 
value to be based on the highest market price paid or offered for gas of comparable quality for the field where produced a nod when run, or the gross pnce 
paid or offered to the producer, whichever is greater; provided that the maxunum pressure base on measunng the gas under thos tease contract shall not 
at any tome exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be siXty (60) degrees Fahrenheot, correctoon to be 
made for pressure according to Boyle's Law, and for speCific gravoty accordong to test made by the Balance Method or by the most approved method of 
testing being used by ondustry at the tome or testing. In the event Lessee obtaons productoon on the subject land, Lessee shall notify Lessor via certofied 
mail describing the terms of which Lessee will be sell ing oil and/or gas, anld In the event Lessor objects to the terms or said sales, Lessor shall notofy 
Lessee of such objection within fifteen (15) days of receipt of such notoce and makes Its elechon to take-on-kind as provided In 3(G) hereinbelow 

For the purpose or this lease "field" means the general area In which the land covered by this lease is located. 
(C) As a royalty on any gas processed in a gasoline plant or other plant for the recovery or gasoline or other liquod hydrocarbons one·lounh 

(1/4) part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the optoon or Lessor. All royaltJes due hereon shall be 
based on one hunldred percent (100%) of the total plant production of residue gas attributable to gas produced from thos lease, and on fifty percent (50%) 
or that percent acClulng to Lessee, whochever Is greater, of the total plant productoon of !,quod hydrocarbons aU11butable to the gas produced from thos 
lease; provided that or l,quld hydrocarbons are recovered from gas processed in a plant tn whoch Lessee (or its parent, subsldoary or affollate) owns an 
~nterest , then the percentage applicable to !,quid hydrocarbons shall be fifty percent (50'!.) or the hoghest percent acCluing to a third party processong gas 
through such plant under a processong agreement negotiated at arms length (or if there IS no such thord party, the htghest percent then beong speCified on 
processong agreements or contracts in the Industry), whichever Is greater. The respectove royalties on residue gas and on l,quld hydrocarbons shall be 
determined by I) the highest market price paid or offered for any gas (or l,quid hydrocarbons) of comparable quahty tn the general area, or 2) the gross 
pnce paid or offered lor such residue gas (or the wetghted average gross selhng pnce for the respective grades of hquid hydrocarbons, F 0 B at the 
plant on which said gas Is processed), whichever Is greater. 

(0) As a royally on carbon black, sulfur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether 
said gas be "casinghead", "dry'' or any other gas, by fractionating, burning or any other processing, one-fourth (1/4) part of the gross productoon of such 
products, or the market value thereof, at the option of Lessor, such market value to be determined as follows. 

(I ) On the basis of the highest market price of each product for the same month in whoch such product os produced, or 
(2) On the basis or the average gross sale price or each product ror the same month in whoch such product os sold, whichever os greater 
(E) Lessee agrees that all royalties accruong under this lease (lncludong those paid in kind) shall be wothout deduction for the cost of producmg, 

gathenng, storing, separating, treatong, dehydrating, compressing, process10g, transportong and otherw1se makong the oil, gas and other products 
produced hereunder ready ror sale or use whether or not such costs are incurred eother before or after the sale or use of production hereunder 

(F) Royalty shall be payable on any gas as may represent this lease's proportoonate share or any fuel used to process gas produced 
hereunder In any processong plant Notwothstand1ng anylhong contaoned hereon to the contrary, and subJect to the consent on wnllng of the Lessor, 
Lessee may recycle gas for gas hft purposes on the lease premiSes for the inJectton onto any ool or gas produe~ng formatoon underlyong the lease 
premises after the J,quld hydrocarbons contained in the gas have been removed and no royal~es shall be payable on the gas so recycled unhl such tome 
as the same may thereafter be produced and sold or used by Lessee in such manner as to entotle the Lessor to a royalty thereon under the provosoons or 
thos lease 

(G) Notwithstandong any other provision In this lease, at any tome or from time to time, the Lessor may, at the option of Lessor. upon not less 
than thirty (30) days notice to the holder of the lease, require that the payment or any royaltoes accruing to such royally owner under thos lease be made 
in kind. Lessee shall choose the delivery point ror the oil and/or gas so taken by Lessor. Said delivery point shall be located on the lease premoses at a 
point on the downstream side of the metering device or tanks used to gauge the volume of production from wells located on the lease premoses All 
royalties, which are not taken on kond as provided herein, shall be due and payable to the Lessor by Lessee. Royally on oil shall be due and payable on 
or before the 1st day or the second month succeeding the month of production, and royally on gas shall be due and payable on or before the 28th day or 

87 
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rrue and Correct 
copy of 

Ongtnal filed tn 

Reeves County 
Clerks Office 
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the second month succeeding the month of production. Past due payments of royally shall bear interest per annum at the highest rate of non·usunous 
interest cllowed by taw. By executoon hereof, Lessee grants to Lessor a first and prior hen on its workong Interest share of the oil and gas in and under 
and that may be produced from the above descnbed land, and a secunty interest on ots share of ool and/or gas when e><tracted and on an personal 
propeny and equopment placed on or on said land, to secure payment of Lesso(s royally, together WTth onterest thereon as above stated Lessor shall be 
entitled to exercise the rights and remedoes of a Second Pany under the Unoform Commercoal Code To secure such secunty onterest, this lease may be 
fi led as a Financing Statement. 

(H) If productoon in payong quantotles from the leased premoses os established Wllhon 18 months or the date of thos lease, all royalloes called for 
herein shall be reduced to one-fifth (20%) If production in payong quantotles from the leased premoses os established wrth 24 months from the date of thos 
lease, all royalties called for herein shall be reduced to twenty-two and one-half percent (22 5%). Royalloes on all production established after 24 months 
from the date orthls lease shall be at the aforementioned one-quarter (1/4) 

(I) Failure to make payment or delivery or royalty pursuant to the terms of this paragraph 3 shall not be the basos for a termonatoon pursuant to 
the estate defined above in numerical paragraph 2 unless such fa ilure continues for thorty (30) days folloWing wntten nolrce of such farlure from Lessor to 
Lessee Such termination shall not occur If there is a good larth dispute as to the fact of faolure and If such dospute has been made the sub)ect of a 
judicial proceeding before the expiration of such thirty (30) day period, and II, In the case of such a drspute as to the payment of money, lessee Is makong 
payment Into the Regostry of the Court or on accord with an order of a Court of competent JUrosdoction 

5. MINIMUM ROYALTY. Dunng any year after the expiratron of the pnmary term of thos lease, If thos lease os marntaoned by productron, the 
royalties paod under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otheiWise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date or this lease a sum equal to the total annual rental less the 
amount of royalties paod during the precedong year If Paragraph 3 of thos lease does not speCify a delay rental amount, then for the purposes of thos 
paragraph, the delay rental amount shall be one dollar (S 1.00) per acre 

6. ROYALTY IN KIND. Notwithstanding any other provision on thrs lease. at any tome or from tome to tome, the owner of the soli or the Commissooner of 
the General Land Office may, at the option of either. upon not less than sixty (60) days notice to the holder of the lease, requrre thallhe payment of any 
royalties accruing to such royally owner under this lease be made in kond The owner of the soot's or the Commossioner of the General Land Office's right 
to take its royalty In kind shall not dimonish or negate the owner of the soot's or the Commossooner of the General Land Office's rights or Lessee's 
obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalt ies accruing under this lease (including those pard on kind) shall be without deductoon lor 
the cost of producing, gathering. storong. separating, treatrng. dehydrating. compressing, processing, transportong, and olheiWISe making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royaltoes on the gross value recerved, includrng any reimbursements 
for severance taxes and product ron related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thos lease's proportionate share of any fuel 
used to process gas produced hereunder on any processing plant. NoiWlthstandong any other provision of thos lease. and subject to the WTrtten consent of 
the owner of the sool and the Commossooner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premrses or for 
rnjection Into any oil or gas produCing format ion underlying the leased premises after the liquid hydrocarbons contaoned in the gas have been removed, 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royaltoes not taken In krnd shall be pard to the Commossooner of the General Land Office at 
Austin, Texas, in the following manner 

Payment or royalty on production or oil and gas shall be as provoded In the rules set forth in the Texas Regoster. Rules currently provide that royalty on oil 
is due and must be received In the General Land Office on or before the 5th day of the second month succeedong the month of productron, and royalty 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeedong the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed on the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oot and gas, together Wlth a copy of all documents. 
records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas lone receopts and 
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage, and any other repons or records 
wh•ch the General Land Office may requrre to venfy the gross production, dosposrt•on and market value In all cases the authoroty of a manager or agent 
to act for the Lessee herein must be filed on the General Land Office Each royalty payment shall be accompanoed by a check stub, schedule, summary 
or other remottance advice showing by the assigned General Land Office tease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thiny (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whochever is 
greater A royalty payment which Is over thiny (30) days tate shaU accrue a penalty of 10% of the royalty due or S25 00 whichever is greater In addotion 
to a pena~y. royalties shall accrue interest at a rate of 12% per year, such Interest Will begon to accrue when the royalty rs soxty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall Incur a penally in an amount set by the General Land Office admonlstratove ru le 
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsiblhty for payong or causing 
royalties to be paid as prescrobed by the due date provided herein. Payment or the delrnquency penalty shall in no way operate to prohibotthe State's 
right of forfe iture as provided by law nor act to postpone the date on which royalties were originally due The above penany proV1srons shall not apply on 
cases of title dispute as to the State's portoon of the royalty or to that portion of the royalty on dospute as to fa or market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possoble estimate of oil and gas reserves underlying this lease or allocable to th is lease and shall furnish said Commissioner Wllh copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts Within thiny (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when receoved by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authonzed by Lessee. All other contracts and records pertaining to the production, 
transportatron, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receopts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commossroner of the General Land Office, the 
Attorney General, the Governor, or the representatrve of any of them 
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(B) PERMITS, DRILLING RECORDS. Wrotten notoce of all opera11ons on this lease shall be submitted to the Commossooner of the General 
Land Office by Lessee or operator five (5) days before spud dale, workover, re·enlry, temporary abandonment or plug and abandonment of any well or 
wells Such written nolice to the General Land Office shall include copoes of Raolroad Commissoon forms for applicallon to drill Copies of well tests, 
complelion reports and plugging reports shall be supplied to the General Land Office altho tome they are filed with the Texas Railroad Commossion All 
applications, permots, reports or other filings that reference this lease or any specific well on the leased premises and that are submhted to lhe Texas 
Railroad Commission or any other governmental agency shall Include the word "Stale" in lhe totle Addotionally, on accordance woth Raolroad Commossion 
rules, any signage on the leased premises for the purpose of ldentofying wells, tank batteroes or other associated improvements to lhe land must also 
Include lhe word "State." Lessee shall supply the General Land Offoce with any records, memoranda, accounts, reports, cuttongs and cores, or other 
onformatlon relatove to the operatoon of the above-described premises, which may be requested by the General Land Office, in addotoon to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivoty survey made on the bore-hole sectoon, from the base of the surface casong to 
the total depth of well , of all wells drilled on the above descnbed premises and shall transmrt a true copy of the log of each survey on each well to the 
General Land Office wothin fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penahy whenever reports, documents or other matenals are not r.ted in the General Land Offoce when 
due The penalty for late filing shall be set by the General Land Offoce admonostratove rule whoch Is effectove on the date when the matenals were due on 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and prior to doscovery and 
production of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or of durong the pnmary term hereof and after lhe doscovery and 
actual production of ool or gas from the leased premises such productoon thereof should cease from any cause. thos lease shall not termonate of on or 
before the expirallon of sbrty (60) days from date of completoon of said dry hole or cessatoon of productoon Lessee commences addotional drollong or 
rework ing operations thereon, or pays or tenders the next annual delay ren tal In the same manner as provoded in this lease If, dunng the last year of the 
primary term or wothin sixty (60) days prior thereto, a dry hole be completed and abandoned. or the produclion of o ol or gas should cease for any cause, 
Lessee's rights shall remain In fu ll force and effect wilhout further operallons until the expiration of the primary term: and if Lessee has not resumed 
production in paying quantifies at the expiration of the primary term, Lessee may malntaon thos lease by conductong addotoonal drolling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-on ool or gas well wothln the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provoded herein on or before the rental paying date fotlowong !he exporallon of sixty (60) 
days from the date of completion of such shut-on oil or gas well and upon the fa oture to make such payment, thos lease shall ipso facto termonate. If at the 
expiration of the promary term or any time thereafter a shut-in ool or gas well is located on the teased premoses. payments may be made on accordance 
woth the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exporatoon of the pnmary term, neother ool nor gas Is betng 
prOduced on said land, but Lessee is then engaged in drilling or reworkong operaloons thereon, this lease shall remain on force so long as operations on 
said well or for dnlling or reworking of any additional welts are prosecuted In good faoth and on wotkman~l<e manner wothout onterrup11ons totahng more 
than sbcty (60) days during any one such operation, and if they result on the production of 011 and/or gas, so long thereafter as ool and/or gas os produced 
In payong quanlities from said land, or payment of shut-on ool or gas well royaloes or compensatory royanies os made as provided on thos lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expuatoon of the pnm ary term, productoon of ool or gas from the leased 
premises. after once obtained, should cease from any cause, th1s lease shall not terminate of Lessee commences addotional drillong or reworkong 
operatoons within sixty (60) days after such cessation, and this lease shall remaon in full force and effect for so long as such operatoons contonue on good 
faith and In workmanlike m anner wothoul lnterrupllons totaling more than sixty (60) days. If such drolllng or reworking operations result In the production 
of oil or gas. the lease shall remain in full force and effect for so long as oil or gas Is produced from the leased premises in paying quantities or payment 
of shul· in oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the dnlling or reworking 
operations result In the completion of a well as a dry hole, the lease w olt not termonale if the Lessee commences additoonal dnltong or reworkong 
operatoons wtthin sixty (60) days after the completion of the well as a dry hole, and this lease shall remain on effect so long as Lessee continues drilling or 
reworking operations in good fa ith and in a workmanlike manner wolhoul interrupt oons totaling m ore than soxty (60) days. Lessee shall g ove wntten notoce 
to the General Land Office wothln thirty (30) days of any cessation of productoon. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "Weir means any well that has been assogned a well number by the state agency 
havong jurisdlctoon over the production of oil and gas. If, at any tome after the expiratoon of the promary term of a lease that, until beong shut ln. was beong 
maontalned In force and effect. a welt capable of producmg oil or gas in payong quant1toes os located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production faCilities or lack of a suitable m arket, then Lessee may pay as a shut-In ool or gas roya~y an amount equal to 
double the annual rental provided In the lease, but not less than $1,200 a year for each well capable of producong oil or gas in paying quantoties If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each onitial shut-in oil or gas royalty must be paod on or before. ( I ) the exporatoon of the promary term. (2) 60 days alter 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after lessee completes a dri llong or reworkong operatoon on accordance 
with the lease provosions, whochever date Is latest. Such payment shall be made one-half ( 112) to the Commossooner of the General Land Offoce and one· 
half (112) to the owner of the soil. If the shut-In oil or gas royalty is paid. the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term. or from the first day of the month followong the month in whoch 
producllon ceased, and. after that, if no suitable production facilities or suitable market for the ool or gas exosts, Lessee may extend the tease for four 
more successrve periods of one (1) year by paying the same amount each year on or before the exporatoon of each shut-in year 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shul·in oil or gas royally, ool or gas is 
sold and delivered in paying quanllties from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or In any case in which drainage is occurring, the right to conllnue to maintaon the lease by paying the shut-in oil or gas royally shall cease, but 
the lease shall remain effectove for the remainder or the year for which the royally has been paod The lessee may maonlain the lease for four more 
successrve years by Lessee paying compensatory royally at the royalty rate provided on the lease of the m arket value of productoon from the well causing 
the draonage or which Is completed in the sam e producing reservoir and wothln one thousand ( t ,000) feet of the leased premises. The compensatory 
royalty Is to be paod monthly, one-half ( 112) to the Commissooner of the General Land Offoce and one·half (112) to the owner of the sool, begonnong on or 
before the last day of the month following the month In which the oil or gas Is produced from !he well causong the draonage or that is completed on the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premoses If the compensatory royally paid in any 12-month periOd 
is an amount less than the annual shut-in oil or gas royally, Lessee shall pay an amount equal to the d ifference wothon thirty (30) days from the end of the 
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12-monlh period. Compensatory royalty payments whoch are not tomely paid woll accrue penalty and Interest In accordance woth Paragraph 9 of thos 
tease. None of these provisions woll relieve Lessee of the obligation of reasonable development nor the obligation to droll offset wells as provided on 
Texas Natural Resources Code 52.173, however, at the determination of the Commossioner, and woth the Commlsslone( s wnllen approval, the payment 
of compensatory royaltoes can satisfy the obligaloon to droll offset wells 

16. RETAINED ACREAGE. Notwithstanding any provisoon of th is lease to the contrary, after a well producing or capable of producing ool or 
gas has been completed on the leased premoses. Lessee shall exerc.se the d oligence of a reasonably prudent operator in drolllng such addotoonat well or 
wells as may be reasonably necessary for the proper development of the leased premoses and in marketing the production thereon 

(A) VERTICAL In the event this tease Is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall then 
terminate as to all of the teased premises, EXCEPT ( 1) 40 acres surrounding each oil well capable of produc.ng in payong quanltlies and 320 acres 
surrounding each gas well capable of producing in paying quantities (Including a shut-In ool or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In continuous drolllng or reworkong operations, or (2) the number of acres Included In a produc.ng pooled uno! 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proratoon unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdict ion If at any time after the effective date of the partial termonatlon provlsoons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that tess acreage os thereafter allocated to saod well or wells for 
production purposes, this lease shall thereupon termonate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes descrobed in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, exostong pipelines and other existing facilotoes on, over and across all the lands described in Paragraph 1 hereof ('the retained lands1. for 
access to and from the reta ined lands and for the gatherong or transportation of oil, gas and other m inerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term ~sha ll further 
terminate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths") In each well located on acreage retaoned on 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof) If such amount is paid, this lease shall be In force and effect as to 
such deeper depths, and said termination shall be delayed for an addoltonal penod of two (2) years and so long thereafter as ool or gas os produced on 
paying quantities from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retaoned hereunder as to each well shall, as nearly as pradocal, be on the form of a 
square woth the well located in the center thereof, or such other shape as may be approved by the Commossooner of the General Land Offoce. Withon 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certofied copy of same, shall be filed in the General 
Land Office, accompanoed by the fihng fee prescrobed by the General Land Office rules on effect on the date the release is filed If Lessee laols or refuses 
to execute and record such release or re leases within nonety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole doscretlon may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or countoes where the lease Is located and In the offiCial records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

11. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obhgation 
to protect the oil and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the teased 
premises shall drill as many wells as the fads may justify and shall use appropriate means and droll to a depth necessary to prevent undue draonage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of ool or gas, the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall in good faoth begon the dnlhng of a weU or wells upon the teased premises withon 100 days after the dralnong well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing In commeraal quantoties and shall prosecute such dnlhng with dohgence 
Faolure to satosfy the statutory offset obligation may subject this lease and the owner of the soot's agency nghts to forfeoture Only upon the determonatoon 
of the Commissioner of the General Land Office and woth hiS wrotten approval may the payment of compensatory royalty under applocable statutory 
parameters satisfy the obligatoon to droll an offset well or wells required under thos paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee •s prevented from complyong wrth any express or omphed covenant of thos lease, 
from conducting dnllong operaltons on the leased premises. or from producong oil or gas from the leased premises by reason of war, rebelloon, riots, 
strokes, acts of God, or any valid order, rule or regulation of government authonty, then whole so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, addotoonally, thos lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking operations or from producong oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals on order to maintain this lease in effect dunng the promary term 
in the absence of such dnlllng or reworking operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner of the soot warrants and agrees to defend totle to the leased premises If the owner of the soot defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by payong any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph. Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the sod 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soot owns less than the entire undivoded surface estate In the above 
described land, whether or not Lessee's Interest Is spec.f~ed hereon, then the royalties and rental hereon provided to be paod to the owner of the soa shall 
be paid to him in the proportion which his Interest bears to the entore undiVided surface estate and the roya~ies and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewose proportionately reduced However, before Lessee ad;usts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commossioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under thos lease and the adual onlerest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross productoon allocable to the undovided interest not teased an amount less 
than the value of one-sixteenth (1116) of such gross productoon 
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(B) REDUCTION OF PAYMENTS. If, durong the pnmary term. a ponoon or the land covered by th1s lease 1s 1ncluded Within the boundaroes 
or a pooled unll that has been approved by the School Land Board and the owner or the so11 1n accordance With Natural Resources Code Sect1ons 
52.151·52.154. or II, at any lime after the expiration of the pnmary term or the extended term, th1s lease covers a lesser number or acres than the total 
amount described here1n, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of th1s lease durmg the pnmary term shall be 
calculated based upon the number of acres outside the boundaries or a pooled unll, or, If after the expiration or the promary term, the number or aa es 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary lor operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
lor waterflood operations without the prior consent or the owner of the so1l 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil lor damages caused by 11s operatoons to all personal propeny. 
Improvements, liVestock and aops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury 1ts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dulled nearer than two hundred (200) fee t to any house or barn now on sa1d prem1ses Without 
the written consent or the owner or the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution W1thou1 
limiting the lorego1ng, pollution of coastal wetlands, natural wateiWays, rovers and Impounded water shall be prevented by the use ol containment 
facilities sufficient to prevent spillage, seepage or ground water contamina~on. In the event of pollution. Lessee shall use all means at 1ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private propemes Lessee shall build and 
maintain fences around 1ts slush. sump. and drainage p11s and tank batteries so as to protect livestock agamst loss, damage or Injury, and upon 
completion or abandonment or any well or wells, Lessee shall fill and level all slush p1ts and cellars and completely clean up the drUling site or all rubb1sh 
thereon. Lessee shall, while conducting operations on the leased premises. keep said premiSeS free or all rubbiSh, cans, bonles. paper cups or garbage. 
and upon completiOn or operations shall restore the sulface of the land to as near 1ts ong1nal cond1hon and contours as Is practiCable Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to llmitat1ons 1n this paragraph, Lessee shall have the right to remove mach~nery and fiXtures placed 
by Lessee on the leased premises, includ~ng the right to draw and remove cas1ng, w1th1n one hundred twenty (120) days after the expiration or the 
termination or this lease unless the owner or the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove cas1ng from 
any well capable or producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing until after th1rty (30) days written 
notice to the Commissioner or the General Land Office and to the owner of the soil The owner of the so11 shall become the owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms or th1s paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 2g of th1s lease, the nghts and estates of either 
party lo this lease may be assigned, in whole or In part, and the provisoons or this lease shall extend to and be b10d1ng upon the~r he~rs , devisees. legal 
representatives. successors and assigns. However, a change or diVISion in ownership of the land, rentals, or royalties Will not enlarge the obligations or 
Lessee, d1m1n1sh the rights. privileges and estates of Lessee. Impair the effectiVeness or any payment made by Lessee or mpa~r the effect1veness or any 
act pelformed by Lessee. And no change or diviSion in ownersh1p of the land, rentals, or royalties shall b1nd Lessee for any purpose unt1i th1ny (30) days 
after the owner or the soil (or his heirs, dev1sees. legal representatives or ass19ns) furn1shes the Lessee w1th satisfactory wntten evidence of the change 
in ownership, including the original recorded munlments of t~le (or a certified copy of such or1g1nal) when the ownership changed because of a 
conveyance. A total or part1al ass1gnment or this lease shall, to the extent of the Interest ass19ned. rel~eve and discharge Lessee of all subsequent 
obligations under this lease. II th1s lease is ass1gned In Its entirety as to only part of the aa eage, the nght and op11on to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more or them to pay his share or the rental shall not affect 
th is lease on the part of the land upon which pro rata rentals are timely paid or tende1ed, however, 11 the ass19nor or ass19nee does not file a certified 
copy or such ass19nment in the General Land Office before the next rental paying date, the entire lease shallterm,nate lor failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obl'9at1ons. hab1hlies. and penalties owed to the State by the 
original lessee or any pnor ass19nee of the lease, lnclud1ng any liabilities to the State for unpaid loyalties 

(B) ASSIGNMENT LIMITATION. No1W1thstand~ng any proviSIOn in Paragraph 27(a). 1f the owner of the soil acqUireS thiS lease 1n whole or 1n 
pan by assignment WithOut the prior written approval of the Comm1ssioner or the General Land Office. th iS tease 1s void as of the t1me of ass19nmen1 and 
the agency power or the owner may be lolf81led by the Comm1ssioner. An ass1gnment w1ll be treated as if it were made to the owner of the sod if the 
assignee is: 

(1) a nominee or the owner of the so11. 
(2) a corporation or subsidiary '" which the owner or the soil is a prinCipal stockholder or IS an employee of such a corporation or subs1d1ary; 
(3) a partnership In which the owner of the soil Is a partner or Is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil, 
(5) a panner or employee in a pannersh1p which is the owner of the so11; 
(6) a fiduciary lor the owner or the soil; Including but not hm1ted to a guard1an. trustee. executor. adminiStrator, receiVer, or conservator for the 
owner or the soil, or 
(7) a family member of the owner or the so11 or related to the owner or the so11 by maruage, blood, or adoptoon 

28. RELEASES. Under the cond1t1ons contained In thiS paragraph and Paragraph 29, Lessee may at any t1me execute and deliVer to the 
owner of the soil and place or record a release or releases covenng any pon1on or pon1ons of the leased prem1ses. and thereby surrender this lease as 
to such port1on or pomons, and be relieved of all subsequent obligations as to aaeage surrendered If any pan of th1s lease IS properly surrendered, the 
delay rental due under th1s lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release Will not rel~eve Lessee or any hab1ht1es wh1ch may have accrued under thiS lease pnor to the 
surrender of such acreage. 
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I 29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 

recorded In the county where the land Is situated, and the recorded instrumenl, or a copy of the recorded Instrument certofied by the County Clerk of the 
county In whoch the instrument Is recorded, must be filed In the General Land Office wothln 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment is not so filed, the rights acquired under thos lease shall be subject to forfeiture at the option of the 
Commissooner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaoning to the lease of the above-described land have been oncluded in this instrument, 
lncludong the statement of the true consideration to be paid for the executoon of thos lease and the roghts and dulles of the parties Any collateral 
agreements concerning the development of otl and gas from the leased premoses which are not contained In thos lease render thos lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a flducoary duty and must fully dosclose any facts affectong the State's Interest In 
the leased premoses When the interests of the owner of the sool confloct woth those of the State. the owner of the sool Is oblogated to put the States 
onterests before his personal interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum wothin thirty days after It becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drolllng, or If Lessee shall fail or refuse to dnll any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commossioner of the General Land Office, or If Lessee 
should fall to file reports In the manner required by law or fall to comply woth rules and regulations promulgated by the General Land Otroce, the School 
Land Board, or the Raolroad Commosslon, or if Lessee should refuse the proper authoroty access to the records pertalnong to operatoons, or if Lessee or 
an authorozed agent should knowingly faol or refuse to give correct information to the proper authoncy, or knowingly fail or refuse to furnish the General 
Land Otroce a correct log of any well, or of Lessee shall knowmgly v.olate any of the material provosoons of thos lease, or of thos lease Is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquored under thos lease shall be sub1ee1 to forfeoture by the 
Commissooner, and he shall forfe~ same when suffiCiently onformed of the facts whoch authoroze a forfeoture, and when forfeoted the area shall agaon be 
subject to lease under the terms of the Relinquishment Act However, nothing hereon shall be construed as wa!Vong the automatoc termonatoon of this 
lease by operation of law or by reason of any speoal limitation ansing hereunder. Forfeotures may be set aside and this lease and all roghts thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance woth 
the provisions of the law and of this lease and the rules and regulat ions that may be adopted relative hereto 

33. LIEN. In accordance woth Texas Natural Resources Code 52 136, the State shall have a first lien upon all ool and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this tease By acceptance of 
this lease, Lessee grants the State, In addotion to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an 
express contractual lien on and securoty Interest In all leased monerals In and extracted from the leased premises, all proceeds whoch may accrue to 
Lessee from the sate of such leased monerals, whether such proceeds are held by Lessee or by a thord party, and all fixtures on and improvements to the 
leased premises used on connection with the production or processing of such leased minerals in order to secure the payment or all royattoes or other 
amounts due or to become due under this tease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or Implied This lien and security Interest may be foreclosed woth or wothout court proceedongs in 
the manner provided in the Title 1, Chap g of the Texas Busoness and Commerce Code. Lessee agrees that the Commossloner may requore Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
are no proor or superior liens arising from and relating to Lessee's actlvotles upon the above-descrobed property or from Lessee's acquisition of this lease 
Should the Commossloner at any time determine that this representation Is not true, then the Commissioner may declare this lease forfeited as provided 
hereon 

34. POOLING. Lessee is hereby granted the right to pool or unotize the royalty interest of the owner of the soil under thos lease woth any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Otroce for the pooling or unitozong of the onterest of the State under thrs lease 
pursuant to Texas Natural Resources Code 52 151-52.154 The owner of the soil agrees that the inclusion of this provisoon In this lease satlsfoes the 
execution requirements stated In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and drscharges the State of Texas and the owner of the sool, theor otrocers, employees. partners. 
agents, contractors, subcontractors, guests, lnvotees, and theor respectove successors and assogns, of and from all and any actoons and causes of actoon 
of every nature, or other harm, includong envoronmental harm, for whoch recovery of damages os sought. includong, but not lom oted to, all losses and 
expenses whoch are caused by the activoties of Lessee, its officers, employees, and agents arising out of, incidental to, or resutting from, the operations 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasooned by Lessee's breach of any of the terms or provisions of thos 
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, ondemnofy, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, the or successors or assigns, agaonst any 
and all claims, liabohtoes, losses, damages, actions, personal injury (includong death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory lncludong tort , contract, or strict liability, Including attorneys' fees and other legal expenses, lncludong those re lated to 
environmental hazards, on the leased premises or in any way related to Lessee's faolure to comply with any and all environmental laws, those arosong 
from or in any way related to Lessee's operatiOns or any other of Lessee's actiVItoes on the leased premoses, those ansong from Lessee's use of the 
surface of the leased premoses; and those that may anse out of or be occasooned by Lessee's breach of any of the terms or provisions of thos Agreement 
or any other act or omission of Lessee, Its directors. officers, employees, partners, agents, contraCiors, subcontractors, guests, onvotees, and theor 
respectiVe successors and assogns Each assignee of this Agreement. or an interest therein, agrees to be liable for. exonerate, indemnofy. defend and 
hold harmless the State of Texas and the owner of the sool, theor otrocers, employees, and agents on the same manner provided above In connectiOn woth 
the actiVitoes of Lessee, its officers. employees, and agents as descnbed above, EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH t-:EGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any envoronmental medium, including soil, surface waters, groundwater, sedoments, and surface or subsurface strata, ambient aor or any 
other envoronmental medoum In, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not b11ng or permit to remaon on 
the leased premoses any asbestos containing materials, explosives, toxic materials, or substances regulated as haurdous wastes, hazardous matenals, 
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hazard~us substances (as the term "Hazardous Substance· Is defined in the ComprehensiVe Enwonmental Response. Compensatron and Lrabrllty Act 
(CERCLA). 42 U.S.C. Sections 960t , et seq.), or toxrc substances under any federal, state, or local law or regulation ("Hazardous Materrals1. except 
ordinary products commonly used In connection with oil and gas exptoratron and development operations and stored rn the usual manner and quantrtles. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is Issued under the provrsrons of Texas Natural Resources Code 52 t7t through 52 190, commonly 
known as the Relinquishmenl Act, and other applicable statutes and amendments thereto, and if any provrsron In thrs lease does not conform to these 
statutes, the statutes will prevarl over any nonconforming lease provlsrons. 

38. EXECUTION. Thrs oil and gas lease must be signed and acknowledged by the Lessee before 11 is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing reqUirements found rn Paragraph 39 of thrs lease have been satrsfied. the effectrve date 
of this lease shall be the date found on Page t 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, thrs lease must be fried of record rn the offrce of the 
County Clerk In any county in which all or any pan of the leased premrses rs located. and cenrfied copres thereof must be filed in the General Land 
Office. This lease is not effectrve until a cenrfied copy of this lease (which rs made and cenrfied by the County Clerk from hrs records) Is filed in the 
General Land Office In accordance with Texas Natural Resources Code 52 183. Addrtlonally, thrs lease shall not be bindrng upon the State unless it 
recites the actual and true consideration paid or promised lor executron of lhrs lease The bonus due the State and the prescrrbed filing lee shall 
accompany such cenrfied copy to the General Land Office. 

Lessee 

SAMSON LONE STAR LIMITED PARTNERSHIP, a Texas limited partnership 

Title: General Manager 

Date: 1 2- 1 5-0 5 

STATEOF __ ~T~EuXuA~S'-------- (CORPORATION ACKNOWLEDGMENT) 

COUNTYOF MIDLAND 

BEFORE ME, the undersigned aulhorrty, on thrs day personally appeared _ __ __,G"-"'a"'r~v<--"D'-'u"-'P'-"r"'i"'e"'s"'-"t'------------
known to me to be the person whose name is subscrrbed to the foregoing instruments as Genera 1 Manager 
of Samson Resources Company, Ge neral Partner and acl<nowledged to me that he 

executed the same lor the purposes and consrderation therein expressed, in the capacny stated, and as the act and deed of sard corporahon 

Given under my hand and seal of offJCe this the .....!2!.!: day or December ' 20QL_ 

HOLLY ANN lYNCH 
Notary Public. State of Texas 

My Commission Expires 
July 29. 2007 

Notary Public rn and for __ T......:e_x_a:...;cs ________ _ 

True and Correct 
copy of 

Ongtnal filed 1n 
Reeves County 

Clerks Office 
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Lessor 

STATE OF TEXAS 
By:LaRue Worley 

Date: /1 J, / tJ::,­
Ti 

STATE OF ______________ __ 

COUNTY OF---------------

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared---------------------­

known to me to be the person whose name Is subscribed to the foregoing instruments as----------- ---------
or _____________________________________ and acknowledged to me that he 

executed the same lor the purposes and consideration therein expressed, In the capacity stated, and as the act and deed or said corporation. 

Given under my hand and seat or office this the _____ day or---------· 20QL_. 

Notary Public in and for--------------

---:-=,'W~ STATEOF ____ ~- ~~~~~~-- (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF_£~e,_....a .... ~""""""""­
BEFORE ME, the undorsignad authority, on this day personally appeared -<),_.;:,J.IJ=.L..J.;&'-"-'v'--"'c?_-",8......_"'c/--'-Jf.d"""''-'-"#L.C.U:>.L_..ft'I>LJ"-'/2""~=--'e:....1"''~ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same lor the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the ~day of 

'.· N ORMA T. RIOS 
• .;•' ~~ NOTARY PUBLIC '-.' '-.;,"7 ;~)tn ••d for the SUit of Ttus 

\..!:::: ' ' My commission exphts 
· ~~ Febru1ry 04, 2006 

"Yl uJ . 20QL_. 

~1Mo11& -c £ as 
Notary Public In and for __ __;u=>-.::~::..::=::....::;_ ___ __ 

fl)d f/JJ~ T £. 
Notary Public in and lor ---'-7?--~-'-~=='-------

True and Correct 
copy of 

Ong1nal filed m 
Reeves County 

Clerks Off1ce 
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·--:-· CertHicate ol Record 

!12 o.:i_ 
-~-1-'cl--""--'---- Recording Fee 

/·,/~ 
--{-..:..:::!_~---:-:--- Cenllled Copy Fee 

\ 5-t? t:!__ Total Paid 005668 1oos o~r 1 9 p;; : = : 2 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL. OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVAUD 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

FILE NO • _ ___,2=..,3,.___ __ 

COMPARED 

THE STATE OF TEXAS, 
COUNTY OF REEVES. 

1. hereby certily !hat lhis lnsln.ment wilh Its cenfficates of aulhanlocoty was FILED on the 
dale and at lhe lime stamped hereon and was duly RECORDED In the OFFICIAL PUBUC 
RECORDS of Real Propeny of Reeves County. Texas. as Indicated. 

OPR VOL. ___ll2_ PAGE_..23....,6..._ _ _ DATE RECORDED 12/19/2005 

DIANNE 0 . FLOREZ. COUNTY CLERK 

REEV(;£0UNTY,~S 

By:~ (JUA-l> 

IJf( 1'1\Wl~IU ' o ~ teo '• •· '-
OR US£ or TH£ Q[SCR:S[~ o.l;., ,,.;,~;· ;r :.:t,JSI (It COLO~ 
OR RACI.IS IIIVAi lll A~i• UN'N'•" ~·. &J IV:R H'o•w. 
~~ 

Deputy 

FILED FOR RECORD ON TRE. ___ 4..:...;TH;;;..;;;;. __ DAY OF __ ~J~ANU=:.=:A:;:R.:.;Y::,.._ _____ A . D. 2006 J 1:05 A. H. 

DULY RECORDED ON THE 5TH DAY OF JANUARY A.D. 2006 9:30 A. H. 
~.--~~-- ---~~~------

DIANNE 0 . FLOREZ, COUNTY CLERK 
REEVES COUNTY , TEXJ\S 

True and Correct 
copy of 

r q I ftl d tn 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregomg 's a full true and correct photog•aphiC copy o' the 
ong na· record now 1n my lawful custody and possess, on. as the.$aroe s 
r,•ea rec9,.rd~ 10 the puq:_ ~records of m_y oH~te )!>'f~ '" VOL I Z U 
PAGE _H_f>_ T>JRU 9) . UFFllffiebRil~ 

~erebycen,t,edorJANUARY 6 2006 
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FILE# 24 

-.. 
-~ 

G• ·er .. land >Jffice 
Relinquishment Act Luse Form 
Revised, September 1997 

~ustin , -atexas 

OIL AND GAS LEASE 

THIS AGREEMENT os made and entered into this~ day of ,.Oct,...o,.b"'er.._ _____ .20QL__ , between the State of Texas. actong 

by and through its agent, Bobby Allen Burchard. and Snmmic W . Burchnrd. Co-Trustees of The Bobby A. and Sammie W . Burchard 

of 305 East E!(Jhth Sireet Denver Crtv Texas 79323 

(Gove Permanent Ad<lress) 

saod agent hereon referred to as the owner of the soot (whether one or more). and Samson Lone Star L•moted Pa!lnersh•o a Texas Limoted Pannershoo 

ofTwo West Second Street Tulsa OK 74103 

(Gove Permanent Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and 1n consideration of the amounts stated below and of the covenants and agreements to be paod, kept and 
performed by Lessee under this lease, the State of Texas actong by and through the owner of the sool. hereby grants, leases and lets unto Lessee. for 
the sole and only 'PUrpose of prospecting and drilling l or and producing oil and gas, laying pipe lines. building tanks, storing oil and building power 
stations, telephone hnes and other structures thereon. to produce. save, take care of, treat and transport saod products of the tease, the following lands 
sotuated on Reeves County, State of Texas, to·w•t 

Sectoon 23, Block 58. Pubhc School Lands Survey 

conta•nong ,.64::;0.._ _____ acres, more or less The bonus conslderatoon paid for thos tease os as follows 

For ty-Two Tho usand Six Hundred Sixty- Eight 
To the State or Texas: T iiptlt Ollt noeq30IId Thoee I lqlld ed l'h•1• Feyr 811d IIOl\99 

and no/100 
~ :I:cv\·. 

Dollars (S~ 42 , 668 , 00) ~) 'If\+. 

Forty-Two Th o us and Six Hundred Sixty-Eight and no/100 
To the owner or the soil: T11C11h O" e l'he~se11d l'hree ll~"dte- !hi ~ Fewr e• d R9'1QQ ~f) If\.\, 

Dollars ($2133 4.99 42 . 668 . 001 ~ -:I'cv\. 
Eighty-Five Thousand Three Hundred 

Total bonus conslderahon FiFI" "V"e T~ew&aAd & u l-lwAdre- Gnrt" E •a~te•d AB'199 

Dollars (S~ 85 , 336 . OOl ..G.l!J.cn:"\. 

Thir ty-Six and no / 100 
G.hl\ '!.I\\-. 

The total bonus consideratiOn paid represents a bonus of !..Fo""u"'r-'H.!lu.,n,.d"'red.,._ ____________________ -:;,-------

Oollars (S::;400..,..o..,o,__ ___ _,l per acre, on +!!!Hi!= 2 1 3 , 3 4et acres .fL.J!J..D ~, 

2. TERM. Subject to the other provtsions In thiS lease, this lease shall be lor a tenm or F1ve 151 years from 
thos date (hereon called "pnmary tenm1 and as long thereafter as oil and gas, or e•ther of them, Is produced '" payong quantltoes from said land As used 
1n thos lease, the tenm 'produced in payong quantities· means that the receipts from the sale or other authorized commercl81 use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 

True and Correct 
copy of 

Ongtnal filed tn 
Reeves County 

Clerks Office 
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3. DELAY RENTALS. If oil or gas on payong quanuttes os not being produced on the leased premoses on the first annoversary date of thos lease 

and there are no dnllong operatoons beong conducted on the premoses. then thos lease shalltermonate unless. on or before such annoversary date, lessee 

shall pay; 'h dorectly to the owner of the sool and a like amount pard or tendered to the Commlssooner of the General Land Office of Texas. Auston, Texas. 

a delay rental on the amount specified in the followong schedule multophed by the number of acres then covered by thos lease. whoch payment, whereon 

tomely made, shall conunue thos lease for a penod of one (1) addouonal year In hke manner and upon payment of the amounts set out on the followong 

schedule. thos lease may be further contonued for successrve one year penods dunng the pnmary term of thos lease provided that paymentos made on or 

before the annoversary date 

AnniVersary 

Forst 

Second 

Thord 

Fourth 

Oetav Remal per Acre 

S5 00 

$500 

$25 00 

S25 00 

4. PRODUCTION ROYALTIES. Upon productoon of oil and/or gas. lessee agrees to pay or cause to be pard one-half (1/2) of the royalty 
provided for on this lease to the Commossooner of the General land Office of the State of Texas. at Auston, Texas, and one-half (1/2) of such royalty to the 
owner of the sool 

(A) As a royalty on ool, whoch os defined as oncludong all hydrocarbons produced on a hquld form at the mouth of the well and also all 
condensate, dostollate, and other loquid hydrocarbons recovered from ool or gas run through a separator or other equipment, as hereinafter provided, one­
fourth ( 1/4) part of the gross production or the market value thereof, at the optoon of lessor. such value to be determined by 1) the highest posted price, 
plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons. respectively, of a loke type and gravoty for the roeld where 
produced and when run, or 2) the highest market price thereof offered or pard for the field where produced and when run, or 3) the gross proceeds of the 
sale thereof, whochever os greater lessee agrees that before any gas produced from the land hereby leased os sold. used or processed m a plant, It woll 
be run free of cost to the partoes entitled to royaltoes through an adequate oil and gas separator of conventional type, or other equipment at least as 
efficoent, so that all liquid hydrocarbons recoverable from the gas by such means will be recovered Upon written consent of the royalty owners, the 
requirement that such gas os run through a separator or other equopment may be waived upon such terms and condotions as prescribed by them 

(B) As a royalty on any gas (oncludong flared gas), which Is defined as all hydrocarbons and gaseous substances not defined as oil on 
subparagraph (A) above, produced from any well on said land (except as provoded herein woth respect to gas processed In a plant for the extraction of 
gasoline, liquod hydrocarbons or other products) one-fourth (1/4) part of the gross productoon or the market value thereof, at the option of lessor, such 
value to be based on the highest market price paid or offered for gas of comparable qualoty for the foeld where produced and when run, or the gross price 
paid or offered to the producer, whichever is greater. provoded that the maximum pressure base In measurong the gas under this lease contract shall not 
at any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be soxty (60) degrees Fahrenheit, correelion to be 
made for pressure accordong to Boyle's law, and for spee~roc gravoty accordong to test made by the Balance Method or by the most approved method of 
testing beong used by industry at the time of testing. In the event lessee obtains productoon on the subject land, lessee shall notify lessor voa certofoed 
moll descrobing the terms of which lessee will be selling oil and/or gas, and In the event lessor objects to the terms of said sales, lessor shall notofy 
lessee of such objection wothin fifteen (15) days of receopt of such notice and makes its electron to take-on-kond as provided in 3(G) hereonbelow 

For the purpose of thos lease "field" means the general area on which the land covered by thos lease os located 
(C) As a royalty on any gas processed on a gasoline plant or other plant for the recovery of gasoline or other liquod hydrocarbons one-fourth 

(1/4) part of the residue gas and the hquod hydrocarbons extracted or the market value thereof, at the optoon of lessor. All royaltoes due hereon shall be 
based on one hundred percent (100%) of the total planl production or residue gas attnbutable to gas produced from this lease, and on fifty percent (50'M 
or that percent accruong to l essee, whochever os greater, of the total plant productoon of llquod hydrocarbons attributable to the gas produced from thos 
lease, provided that of hquod hydrocarbons are recovered from gas processed on a plant on whoch lessee (or ots parent, subsidiary or affiliate) owns an 
onterest, then the percentage applocable to loquod hydrocarbons shall be fifty percent (50%) or the hoghest percent accruong to a third party processing gas 
through such plant under a processing agreement negotoated at arms length (or of there os no such thord party, the highest percent then beong specofoed 1n 
processong agreements or conllacts on the industry), whochever is greater The respectove royaltoes on residue gas and on loquid hydrocarbons shall be 
determoned by 1) the hoghest market proce pard or offered for any gas (or loquod hydrocarbons) of comparable quahty in the general area, or 2) the gross 
pnce paid or offered for such residue gas (or the weoghted average gross selhng proce for the respedrve grades of loquld hydrocarbons. F O.B at the 
plant on whoch said gas os processed), whochever is greater 

(D) As a royalty on carbon black. sulfur or any other products produced or manufactured from gas (exceptong hquod hydrocarbons) whether 
said gas be "casonghead", "dry" or any olher gas, by fraeloonatong, burning or any other processong, one-fourth ( 114) part of the gross productoon of such 
products, or the market value thereof, at the option of lessor, such market value to be determoned as follows 

(1) On the basos of the hoghest market pnce of each produel for the same month on whoch such productos produced. or 
(2) On the basos of the average gross sale proce of each product for the same month In whoch such product os sold, whochever os greater 
(E) lessee agrees that all royalties accruing under lhos lease (includong those pard In kond) shall be wothout deduction for the cost of producing, 

gatherong, storing, separating, treatong, dehydratong, compressong, processong, transportong and otherwose makong the ool, gas and other products 
produced hereunder ready for sale or use whether or not such costs are oncurred eother before or after the sale or use of productoon hereunder 

(F) Royalty shall be payable on any gas as may represent thos lease's proportoonate share of any fuel used to process gas produced 
hereunder on any processong plant Notwothstandong anythong contaoned hereon to the contrary, and subject to the consent on wrotong of the lessor, 
lessee may recycle gas for gas lift purposes on the lease premoses for the onjectoon into any ool or gas producong formalion underlyong the lease 
premoses after the loquid hydrocarbons contamed on the gas have been removed and no royaltoes shall be payable on the gas so recycled untol such tome 
as the same may thereafter be produced and sold or used by lessee in such manner as to entotle the lessor to a royalty thereon under the provosions of 
thos lease 

(G) Notwothstandong any other provosoon on thos lease, at any tome or from tome to tome, the Lessor may, at the optoon of lessor, upon not less 
than thirty (30) days notice to the holder or the lease, require that the payment of any royalloes accrumg to such royally owner under thos lease be made 
on kond Lessee shall choose the delivery point for the oil and/or gas so taken by lessor Said dehvery point shall be located on the lease premoses at a 
poont on the downstream side of the meterong devoce or lanks used to gauge the volume of productoon from wells located on the lease premoses All 
royalloes, whoch are not taken on kind as provided hereon, shall be due and payable to the lessor by lessee. Royalty on ool shall be due and payable on 
or before the 1st day of the second month succeedong the month of produclion, and royalty on gas shall be due and payable on or before the 28th day of 
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the se~nd month succeed1ng the month of productiOn Past due payments of royalty shall bear Interest per annum at the hi<Jhest rate of non.usunous 
Interest allowed by law By execut1on hereof, Lessee grants to Lessor a first and pnor lien on Its working Interest share of the oil and gas in and under 
and that may be produced from the above descnbed land, and a secunty Interest •n ns share of 011 and/or gas when extracted and In all personal 
property and equipment placed'" or on said land, to secure payment of Lesso(s royalty, together w1th 1nterest thereon as above stated. Lessor shall be 
ent•tled to exerc1se the nghts and remedies of a Second Party under the Uniform CommerCial Code To secure such security interest. this lease may be 
filed as a F•nancmg Statement 

(H) If product•on 1n pay1ng quant1t1es from the leased premiSes IS established w1th1n t8 months of the date of th1s lease, all royah1es called for 
nere•n shall be reduced to one·fltih (20%) If productiOn •n payrng quantlues from the leased premiSes •s established With 24 months from the date of th1s 
lease all royalties called for herein shall be reduced to twenty·two and one.half percent (22 5'.4) Royalt1es on all production established after 24 months 
from the date of th1s lease shall be at the aforementioned one-quarter (1/4) 

(I) Fa•lure to make payment or delivery of royalty pursuant to the terms of this paragraph 3 shall not be the basis for a term~nallon pursuant to 
the estate defined above 1n numeriCal paragraph 2 unless such failure cont~nues for th1rty (30) days followmg wntten notice of such failure from Lessor to 
Lessee Such terminatiOn shall not occur 1f there IS a good fa1th d1spute as to the fact of fa1lure and 1f such dispute has been made the subJect of a 
JUdiCial proceed1ng before the expiration of such thirty (30) day period, and if, in the case of such a dispute as to the payment of money, lessee is making 
payment into the Registry of the Court or in ac~rd wdh an order of a Court of ~mpetent JUrisdiCtion 

s. MINIMUM ROYALTY. Dunng any year after the expiration of the pnmary term of th1s lease. 1f th is lease 1s ma~nta1ned by production. the 
royalties paid under th1s lease in no event shall be less than an amount equal to the total annual delay rental herein proVIded, otherw~se, there shall be 
due and payable on or before the last day of the month succeeding the anniVersary date of th1s lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preced1ng year If Paragraph 3 of th1s lease does not spec1fy a delay rental amount, then for the purposes of thiS 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYALTY IN KIND. NotWlthstand~ng any other provisiOn 1n th1s lease. at any t1me or from lime to t•me. the owner of the so1t or the Commiss•oner of 
the General Land Office may, at the opt1on of e•ther, upon not less than s•xty (60) days notice to the holder of the lease, requite that the payment of any 
royalt1es accruing to such royalty owner under this lease be made In kind The owner of the soil's or the Commissioner of the General Land Office's nghl 
to take its royalty in kind shall not d1m1n1sh or negate the owner of the soil's or the Commiss•oner of the General Land Office's nghts or Lessee's 
obhgat•ons, whether express or 1mplled, under th1s lease 

7. NO DEDUCTIONS. Lessee agrees that all royait1es accru1ng under this lease (including those paid 1n kind) shall be without deduchon for 
the cost of producing, gathenng, stor~ng, separating, treat1ng, dehydrating, ~mpressing, processing, transpMing, and otherwise making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royahies on the gross value received, includ•ng any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant NotW1thstand1ng any other prov1sion of th1s lease, and sub;ect to the written consent of 
the owner of the soil and the Commlss•oner of the General Land Office, Lessee may recycle gas for gas lih purposes on the leased premises or for 
lnjec!lon Into any 011 or gas produe~ng formatiOn underlying the leased prem1ses after the liquid hydrocarbons ~ntained in the gas have been removed. 
no royallles shall be payable on the recycled gas until It IS produced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken 1n k1nd shall be pa•d to the Comm•ss1oner of the General Land Office at 
Aust1n Texas. In the folloWing manner 

Payment of royalty on product1on of 011 and gas shall be as provided in the rules set forth 1n the Texas Register Rules currently provide that royalty on oil 
IS due and must be receiVed 1n the General Land Office on or before the 5th day of the se~nd month succeed•ng the month of production, and royalty 
on gas IS due and must be receiVed 1n the General Land Office on or before the 15th day of the second month succeeding the month of production, 
a=mpan~ed by the affidavit of the owner, manager or other authoriZed agent, ~mpleted 1n the form and manner prescribed by the General Land Office 
and shOWing the gross amount and d15pOSIIIOn of all oil and gas produced and the market value of the 011 and gas. together w1th a ~py of all documents, 
records or reports ~nfirm1ng the gross product•on. d•spos•llon and market value includ1ng gas meter read•ngs, p1peline rece•pts, gas line rece•pts and 
other checks or memoranda of amount produced and put ~nto pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
wh1ch the General Land Office may reqwe to venfy the gross production. diSpoSitiOn and market value In all cases the authonty of a manager or agent 
to act for the Lessee here1n must be filed in the General Land Office Each royalty payment shall be accompan1ed by a check stub. schedule, summary 
or other rem•ttance adv•ce shoWing by the ass19ned General Land OtfiCle lease number the amount of royalty be~ng paid on each lease. If Lessee pays 
h1s royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater A royalty payment wh1ch IS over th1rty (30) days late shall accrue a penalty of 10% of the royalty due or S25 00 wh1chever IS greater In add1110n 
to a penalty, roya1t1es shall accrue Interest at a rate of 12% per year. such •nleresl Will begin to accrue when the royalty IS siXty (60) days overdue. 
Affidavits and supporting documents wh1ch are not filed when due shall Incur a penalty In an amount set by the General Land Office administrative rule 
wh1ch IS effecllve on the date when the affidavitS or suppOrting documents were due The Lessee shall bear all responsibility for pay~ng or caus1ng 
royalties to be paid as prescr1bed by the due date provided here1n Payment of the delinquency penalty shall1n no way operate to prohibit the State's 
nght of forfe1ture as prov•ded by law nor act to postpone the date on wh1ch royalt•es were or!Q•nally due The above penalty prov•sions shall not apply 1n 
cases of t•lle d1spute as to the State's port1on of the royalty or to that portion of the royalty in d1spute as to fa~t market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furniSh the CommiSSioner of the General Land Office 
with 1ts best possible estimate of oil and gas reserves underlying th1s lease or allocable to th1s lease and shall furnish said CommiSSioner W1lh cop1es of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts w1thin thirty (30) days after 
entering into or making such contracts, agreements or amendments Such ~ntracts and agreements when received by the General Land Office shall be 
held 1n confidence by the General Land Office unless otherw~se authoriZed by Lessee All other ~ntracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells. 
tanks. pools. meters, and pipelines shall at all t•mes be subject to inspection and exam1nation by the Comm•ss•oner of the General Land Office, the 
Attorney General, the Governor, or the representat•ve of any of them 
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(B) PERMITS, DRILLING RECORDS. Wntten notoce of all operatoons on thos lease shall be submitted to the Commossooner of the General 
land Office by lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General Land Offoce shall onclude copoes of Raolroad Commissoon forms for applocatoon to droll Copies of well tests, 
completion reports and pluggong reports shall be supplied to the General Land Office at the tome they are filed woth the Texas Raolroad Commissoon All 
applications, permots. reports or other filongs that reference thos lease or any speClfoc well on the leased premoses and that are submotted to the Texas 
Railroad Comrnissoon or any other governmental agency shallonclude the word "State" on the totle. Addotoonally, In accordance With Raolroad Commossoon 
rules, any signage on the leased premoses for the purpose of odentofying wells, tank battenes or other assocoated improvements to the land must also 
onclude the word "State· Lessee shall supply the General Land Office woth any records, memoranda, accounts. reports, cuttongs and cores, or other 
informatoon relative to the operation of the above-desClobed premises, which may be requested by the General Land Office, In addotion to those hereon 
expressly provided for Lessee shall have an electrical and/or radooactovity survey made on the bore-hole sectoon, from the base of the surface casing to 
the total depth of well, of all wells dnlled on the above desetibed premises and shall transmot a true copy of the log of each survey on each well to the 
General Land Office wothon fiheen (15) days aher the makong of said survey 

(C) PENALTIES. Lessee shall Incur a penany whenever reports, documents or other matenals are not foled on the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office admonostrative rule which is effectove on the date when the matenals were due in 
the General Land Otroce 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the promary term hereof and pnor to doscovery and 
productoon of oil or gas on said land, Lessee should droll a dry hole or holes thereon, or d dunng the pnmary term hereof and after the doscovery and 
actual production of od or gas from the leased premoses such productoon thereof should cease from any cause. thos lease shall not terminate of on or 
before the exporatlon of soxty (60) days from date of completion of said dry hole or cessation of productoon Lessee commences addotoonal drilling or 
reworkong operations thereon, or pays or tenders the next annual delay rental on the same manner as provoded on thos lease If, dunng the last year of the 
promary term or Within soxty (60) days pnor thereto. a dry hole be completed and abandoned, or the production of ool or gas should cease lor any cause, 
Lessee's rights shall remain on full force and effect wothout further operations unto! the expiratoon of the primary torm: and of Lessee has not resumed 
production in paying quantotoes at the expiration of the pnmary term. Lessee may maontain this lease by conductong additional drolling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessatoon of production under Paragraph 13. Should the forst 
well or any subsequent well drilled on the above described land be completed as a shut-on oil or gas well wothon the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provoded herein on or before the rental paying date followong the exporation of soxty (60) 
days from the date of completoon of such shut-in ool or gas weU and upon the fa olure to make such payment, thos lease shall ipso facto termon ate If at the 
explratoon of the promary term or any tome thereafter a shut-on ool or gas well os located on the leased premoses. payments may be made on accordance 
woth the shut-on provosions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp11atoon of the promary term, neother ool nor gas os beong 
produced on said land, but Lessee os then engaged In drilhng or reworkong operations thereon. lhos lease shall remaon on force so long as operatoons on 
saod well or for drolllng or reworking of any addotional wells are prosecuted on good faoth and In workmanlike manner Wlthoutonterruptions totaling more 
than soxty (60) days during any one such operation. and if they result in the productoon of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-In oil or gas well royalties or compensatory royalties os made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the exporatoon of the promary term. productoon of oil or gas from the leased 
premises, after once obtaoned, should cease from any cause, thos lease shall not termonate of Lessee commences addotoonal drollong or reworkong 
operatoons Wlthon soxty (60) days after such cessation. and this lease shall remaon on full force and effect for so long as such operatoons contonue on good 
fatth and on workmanlike manner Without interruptions totaling more than soxty (60) days If such dnlhng or reworkong operatoons result In the productoon 
of ool or gas, the lease shall remain in fu ll force and effect for so long as ool or gas is produced from the leased premoses In payong quantities or payment 
of shut-in ool or gas well royalties or payment of compensatory royalties IS made as provoded hereon or as provoded by law If the drollong or reworkong 
operatoons result on the completion of a well as a dry hole, the lease woll not termonate rf the Lessee commences addotoonal drolhng or reworkong 
operatoons wothon socty (60) days after the completion of the well as a dry hole, and thos lease shall remain in effect so long as Lessee contonues dnllong or 
reworking operatoons in good faoth and In a workmanlike manner wothout onterruptions totahng more than soxty (60) days. Lessee shall give written notoce 
to the General Land Offoce wothin thirty (30) days of any cessation of production 

14. SHUT-IN ROYALTIES. For purposes of thos paragraph, "well" means any well that has been assogned a well number by the state agency 
havong Jurosdoctoon over the production of ool and gas If. at any tome after the exporatoon of the promary term of a lease that, unto! being shut on, was beong 
maontaoned in force and effect, a well capable of producing ool or gas in payong quantotoes os located on the leased premoses. but ool or gas os not beong 
produced for lack of suotable production faClhtoes or lack of a suotable market. then Lessee may pay as a shut-on ool or gas royalty an amount equal to 
double the annual rental provided on the lease, but not less than $1,200 a year for each well capable of producong ool or gas on payong quantotoes If 
Paragraph 3 of thos lease does not specify a delay rental amount, then for the purposes of thos paragraph. the delay rental amount shall be one dollar 
(SI 00) per aete To be effectove, each initoal shut-in oil or gas royalty must be paod on or before (1) the exporatoon of the promary term, (2) 60 days after 
the Lessee ceases to produce ool or gas from the leased premoses. or (3) 60 days after Lessee completes a drolhng or reworking operatoon on accordance 
with the lease provosoons, whichever date IS latest Such payment shall be made one-half ( 112) to the Commossooner of the General Land Offoce and one­
half (1/2) to the owner of the soot If the shut-in oil or gas royalty is paid, the lease shall be consodered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the promary term. or from the first day of the month lollowong the month In which 
production ceased, and, alter that, If no suotable production facolltles or suitable market for the ool or gas exists. Lessee may extend the lease for lour 
more successove periods of one (1) year by payong the same amount each year on or before the exporatoon of each shut-on year 

15. COMPENSATORY ROYALTIES. If, durong the period the lease os kept on effect by payment of the shut-in ool or gas royalty, ool or gas os 
sold and delovered In payong quantities from a welllocatedwithon one thousand (1 ,000) feet of the leased premoses and completed In the same producing 
reservoir, or on any case on whoch drainage Is occurnng, the roght to conMue to maontaon the lease by paying the shut-on ool or gas royalty shall cease. but 
the lease shall remain effectrve for the remaonder of the year for whoch the royalty has been paod The Lessee may maontaon the lease for four more 
successive years by Lessee pa)'lng compensatory royalty at the royalty rate provoded on the lease of the market value of producloon from the well causong 
the drainage or whoch is completed on the same producing reservoor and wothon one thousand ( 1,000) feet of the leased pre moses The compensatory 
royalty is to be paid monthly. one-half (112) to the Commissooner of the General Land Office and one-half (112) to the owner of the soot, beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the well causong the drainage or that Is completed In the 
same producing reservoir and located withon one thousand (1 ,000) feet of the leased premises If the compensatory royalty paid In any 12-month perood 
is an amount less than the annual shut-in ool or gas royalty. Lessee shall pay an amount equal to the dofference wothin thirty (30) days from the end of the 
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12~nonth period Compensatory royalty payments which are not 11mely pa1d will accrue penalty and Interest In accordance With Paragraph 9 of this 
lease None of these provisions w1ll relieve Lessee of the obligation of reasonable development nor the obligalion Ia drill offset wells as provided in 
Texas Natural Resources Code 52.173, however, at the determination of the Commissioner, and w1th the Commiss ione~s written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of produc1ng 011 or 
gas has been completed on the leased premises. Lessee shall exerc1se the d1ligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased prem1ses and 1n marketing the produc11on thereon 

(A) VERTICAL. In the event this lease Is '" force and effect two (2) years after the explrat•on dale of the primary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each 011 well capable of producing in pay1ng quantities and 320 acres 
surround1ng each gas well capable of producmg 1n paying quantities (1nclud1ng a shut-1n 011 or gas well as provided 1n Paragraph 14 hereof), or a well 
upon whiCh Lessee Is then engaged In continuous drilllng or reworlcing operat•ons, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated lor production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental author~ty having jur~sd idion If at any t1me after the effectiVe dale of the part1al term1nalton prOVISIOns hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notwithstanding lhe term1nation of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands sllll subject to this lease for all purposes described In Paragraph 1 hereof. together w1lh easements and r~ghls-of-way for 
ex1stlng roads, existing pipelines and other ex1s11ng facollties on. over a nd across all the lands descr1bed in Paragraph 1 hereof ("the reta1ned landsl, for 
access to and from the reta1ned lands and for the gathering or transportation of 011, gas and other m1nerals produced from the retained lands 

(B) HORIZONTAL. In the event this lease 1s in force and effect two (2) years after the exp~ra1 1on date of the primary or extended term II shall further 
terminate as to all depths below 100 feet below the total depth drilled (hereinaher "deeper depths") 1n each well located on acreage retained In 
Paragraph 16 (A) above. unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) or the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof) II such amount1s paid. this lease shall be In force and effect as to 
such deeper depths. and said termination shall be delayed for an addrt•onal periOd of two (2) years and so long thereafter as od or gas is produced 1n 
paymg quant~1es from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical, be In the form of a 
square with the well located In the center thereof. or such other shape as may be approved by the CommiSSioner of the General Land OffiCe. Within 
thirty (30) days after partlaltermmation of th1s lease as provided here1n, Lessee shall execute and record a release or releases conta1ning a satisfactory 
legal descnption of the acreage and/or depths not retained hereunder The recorded release. or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescr~bed by the General Land Office rules In effect on the dale the release Is filed. II Lessee falls or refuses 
to execute and record such release or re leases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commlss1oner at his sole d1scretion may designate by wr~tten Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease is located and 1n the offiCial records of the General Land Office and such 
designa11on shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay ren tals, nor royalt1es pa1d, or to be pa1d, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee. receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
011 and gas from the leased premises. In addition. If oil and/or gas should be produced In commerc1al quant111es within 1,000 feet of the leased premises. 
or in any case where the leased prem•ses Is be1ng dramed by production of oil or gas. the Lessee. sublessee. receiVer or other agent in control of the 
leased premises shall 1n good fa1th begin the dnlhng of a well or wells upon the leased prem1ses Within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feel of the leased premises start producing in commercial quantities and shall prosecute such drilling wilh d1llgence 
F allure to satisfy the statutory offset obligation may subject lh•s lease and the owner of the so•l's agency r~ghts to forfeiture Only upon the determmatlon 
of the CommissiOner of the General Land Office and with his wntlen approval may the payment or compensatory royalty under applicable statutory 
parameters sat1sfy the obligation to drill an offset well or wells requued under th1s paragraph 

18. FORCE MAJEURE. II. after a good fa ith effort. Lessee •s prevented from complying with any express or Implied covenant of this lease. 
from conducting dr~lhng operations on the leased prem1ses. or from producing oil or gas !rom the leased premiSes by reason of war. rebelliOn, riots. 
strikes. acts or God, or any valid order, rule or regulation of government authonty, then wh1le so prevented, Lessee's obligation to comply Wllh such 
covenant shall be suspended and Lessee shall not be liable for damages for fa1lure to comply Wllh such covenants. additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conductmg dnlllng and rework1ng operatiOns or from producing oil or gas from the leased 
premises However, nothing in this paragraph shall suspend the payment of delay rentals in order to ma1ntam this lease In effect during the primary term 
In the absence of such drilling or reworlcmg operations or production or oil or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend hUe to the leased prem1ses If the owner of the sod defaults 
In payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the sod in the leased prem1ses by paying any mortgage, 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soli. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the so1l owns less than the entire undiVIded surface estate 1n the above 
descnbed land, whether or not Lessee's interest IS specofled here1n, then the royalties and rental herein provided to be paid to l he owner of the soil shall 
be paid to h1m in the proportiOn which his Interest bears to the ent~re und1vlded surface estate and the roya1t1es and rental herein provided to be paid to 
the Comm1ssioner of the General Land Office c f the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or h1s authorized representahve must submit to the CommissiOner of the 
General Land Office a written statement wh1ch explains the d1screpancy between the 1nteres1 purportedly leased under th1s lease and the actual interest 
owned by the owner of the soil The CommiSSioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease. less the proportionate development and production cost allocable to such undiVIded Interest However. in no event shall 
the Commissioner of the General Land OffiCe receive as a royalty on the gross product1on allocable to the und1vided mterest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 
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(B) REDUCTION OF PAYMENTS. II, durong the promary term, a pon1on or the land covered by th1s lease Is 1ncluded wtlhtn the boundaries 
of a pooled unil that has been approved by the School Land Board and the owner of the soil In accordance Wllh Natural Resources Code Secllons 
52 151-52.154, or if, at any t10>e after the exp,ation or the pr10>ary term or the extended term, th•s lease covers a lesser number or acres than the total 
amount descnbed heretn, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherWise severed, so that payments determined on a per acre basiS under the terms or this lease durong the promary term shall be 
calculated based upon the number or acres outside the boundaroes or a pooled unit, or, tl after the expiralion of the primary term, the number or acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the roghtlo use water produced on said land necessary lor operat•ons under this lease except water 
from wells or tanks or the owner or the soli, provided, however. Lessee shall not use potable water or water su•table for livestock or Irrigation purposes 
lor waterflood operations without the pnor consent of the owner or the soli 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner or the sotl for damages caused by tiS operallons to all personal properly, 
tmprovements, livestock and crops on satd land 

23. PIPELINE DEPTH. When requested by the owner or the sotl, Lessee shall bury tis p1pellnes below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premtses w•thout 
the wrollen consent of the owner of the soil 

25. POLLUTION. In develop.ng lhts area, Lessee shall use the htghest degree or care and all proper safeguards to prevent pollul ton. Wtlhoul 
lim111ng the lorego1ng, pollulion of coastal wellands, natural waterways, nvers and tmpounded water shall be prevented by the use of containment 
lacililles suffictent to prevent spillage, seepage or ground water contamtnauon In the event of pollutiOn. Lessee shall use all means at tiS disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responstble lor all damage to pubhc and provate propenles. Lessee shall bu•ld and 
maintain fences around tiS slush, sump, and drainage pits and tank ballenes so as to proteCI livestock aga1ns1 loss. damage or tnJury. and upon 
compleiJOn or abandonment of any well or wells, Lessee shall fill and level all slush ptls and cellars and completely clean up the drilling Stle or all rubbish 
thereon Lessee shall, while conducting operalions on the leased premises, keep said prem1ses free of all rubbiSh, cans, bottles. paper cups or garbage, 
and upon completion of operalions shall restore the surface or the land to as near ils origtnal cond•llon and contours as Is pract•cable Tanks and 
eq utpment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limttattOns tn this paragraph, Lessee shall have the nght to remove machtnery and fixtures placed 
by Lessee on the leased premiSes, tncludtng the right to draw and remove casing, wtlhin one hundred twenty (120) days after the expiration or the 
term.nauon or lhts lease unless the owner of the soil grants Lessee an extens•on or this 120-day penod However. Lessee may not remove castng from 
any well capable or producing oil and gas in paying quanhttes AddtttOnally, Lessee may not draw and remove cas.ng unhl after thiny (30) days wnnen 
noltce to the Comm•ssioner or the General Land Offtce and to the owner of the so•l The owner or the sotl shall become the owner or any machinery, 
ftxtures. or casing whtch are nolttmely removed by Lessee under the terms of thiS paragraph 

27. (A) ASSIGNMENTS. Under the conditions conta1ned 1n this paragraph and Paragraph 29 of thts lease, the nghts and estates or e1ther 
pany to this lease may be assigned. In whole or in part. and the provisions of th•s lease shall extend to and be b1nd1ng upon the" hetrs, dev1sees, legal 
representallves, successors and assigns However, a change or diVISIOn '"ownershtp of l he land. rentals, or royalties will not enlarge the obligahons of 
Lessee, dtmtnish the nghts, prrvtleges and estates or Lessee, Impair the effeelrveness or any payment made by Lessee or impair the effeelrveness or any 
ae1 performed by Lessee And no change or dtvtston •n ownershtp of the land, rentals, or royalttes shall bind Lessee for any purpose until lhiny (30) days 
after the owner of the so•l (or his heirs, devisees. legal representatives or assigns) furnishes the Lessee w•th sallsfactory wnllen evidence or the change 
in ownershtp, tncludtng the origtnal recorded mun~R>ents or hUe (or a cerufied copy of such ougtnal) when the ownershtp changed because of a 
conveyance A total or par11al asstgnment of this lease shall, to the extent of the interest asstgned, relteve and discharge Lessee of all subsequent 
obligahons under thiS lease II thiS lease IS ass•gned 1n 1ts enorety as to only pan of the acreage, the rtghl and option to pay rentals shall be apponioned 
as between the several owners ratably, accordtng to the area of each, and failure by one or more of them to pay his share or the rental shall not affect 
this lease on the pan of the land upon which pro rata rentals are ltmely paid or tendered, however, If the assignor or assignee does not file a cer11fied 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate l or failure to pay the enttre rental 
due under Paragraph 3. Every asstgnee shall succeed to an rtghts and be subJect to all obltgahons. ltab•httes. and penalhes owed to the State by the 
ong1nallessee or any pnor asstgnee or the lease, includtng any liabtltl tes to the State lor unpaid royalttes 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acqwes this lease in whole or 1n 
pan by asSignment without the prior written approval of the Commissioner or the General Land Office, thiS lease IS void as of the time ol asstgnment and 
the agency power or the owner may be lorfeiled by the Comm tsStoner An asstgnmenl wtll be treated as •f •I were made to the owner of the sotl 1f the 
asstgnee 1s 

( 1) a nom•nee or the owner olthe sot I, 
(2) a corporatton or subsidiary in which the owner of the so11 is a princtpal stockholder or •s an employee or such a corporahon or substdtary, 
(3) a pannershlp in which the owner or the soil is a partner or 1s an employee or such a pannershtp, 
(4) a principal stockholder or employee or the corporatton whtch IS the owner or the soil. 
(5) a panner or employee •n a pannershlp whtch tS the owner of the sotl; 
(6) a fiduCiary lor the owner of the soil, tncludtng but not ltmtled to a guardtan, trustee, executor, admtmstrator, rece1ver. or conservator lor the 
owner or the sotl. or 
(7) a family member of the owner of the soil or rela ted to the owner of the so•l by marnage, blood, or adoptton 

28. RELEASES. Under the condtltOns contatned '" th1s paragraph and Paragraph 29. Lessee may at any lime execute and delrver to the 
owner or the soil and place of record a release or releases covenng any por1ton or por11ons of the leased premiSes, and thereby surrender thiS lease as 
to such ponion or pon•ons, and be relieved or all subsequent obliga11ons as to acreage surrendered. II any pan of thiS lease 1s properly surrendered. the 
delay rental due under thts lease shall be reduced by the proponion thai the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any ltabtltttes which may have accrued under thiS lease pnor to the 
surrender or such acreage 
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29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment or release must be 
recorded In the county where the land Is sotuated. and the recorded Instrument. or a copy of the recorded onstrumenl certofied by the County Clerk of the 
county on which the onstrumenl is recorded. must be filed on the General Land Office wothon 90 days of the last e~ecutoon dale accompanoed by the 
prescrobed filong ree If any such assognment is not so filed. the rights acquired under this lease shall be subjeCl to forfeoture at the oploon of the 
Commissooner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above·described land have been included in this instrument. 
oncluding the statement of the true consideratoon to be paod for the e~ecutoon of thos lease and the roghts and duties of the parties Any collateral 
agreements concernong the development of oil and gas from the leased premoses whiCh are not contaoned on thos lease render this lease onvalod 

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a foducoary duty and must fu lly dosclose any facts affectong the Slate's onlereston 
the leased premises When the interests of the owner or the soot conflod Wlth those of the Stale. the owner of the soil os obligated to put the Stale's 
interests before hos personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum Wlthon thorty days after it becomes due. or if Lessee or an 
authorized agent should knowingly make any fa lse return or fa lse report concerning production or drolling, or if Lessee shall fall or refuse to drill any 
offset well or wells In good fa ith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports on the manner required by law or faol to comply with rules and regulations promulgated by the General Land Offoce. the School 
Land Board, or the Ra ol road Commission. or if Lessee should refuse the proper authority access to the records pertaining to operations. or if Lessee or 
an authorized agent should knowingly fall or refuse to give correct Information to the proper authority, or knowongly fail or refuse to furnosh the General 
Land Office a correct log of any well, or if Lessee shall knOWingly voolate any of the material prOVISIOnS of thos lease. or ~this lease is assogned and the 
assignment Is not filed In the General Land Office as requored by law, the roghts acquored under thos lease shall be subjeCl to forfeoture by the 
Commissioner. and he shall forfeit same when sufficiently onformed of the facts which authonze a forfeoture. and when forfeited the area shall again be 
subJed to lease under the terms of the Rellnquoshment Ad However, nothing herein shall be construed as waovong the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
re instated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance woth 
the provosoons or the law and of this lease and the rules and regulatoons that may be adopted relalove hereto 

33. LIEN. In accordance Wllh Te~as Natural Resources Code 52 136, the Slate shall have a first lien upon all ool and gas produced from the 
area covered by thos lease to secure payment of all unpaod royalty and other sums of money that may become due under this lease. By acceptance of 
thos lease. Lessee grants the Slate, In addotion to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an 
express contractual lien on and security Interest In all leased m inerals In and extracted from the leased premises. all proceeds whoch may accrue to 
Lessee from the sale of such leased m inerals. whether such proceeds are held by Lessee or by a lhord party. and all fiX1ures on and omprovements to the 
leased premoses used on connectoon wrth the produClion or processong of such leased minerals on order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condotion of this lease. whether e~ress or implied. This lien and secunty interest may be foreclosed Wllh or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents thai there 
are no prior or superior hens arosing from and relating to Lessee's adovitoes upon the above-descrobed property or from Lessee's acquisition of th1s lease 
Should the Commossooner at any tome delermone that thos representation os not true. then the Commossooner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under th is lease with any other 
leasehold or mineral interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Offoce for the poolong or unotoztng of the onterest of the Slate under thos lease 
pursuant to Texas Natural Resources Code 52.151-52 154. The owner of the soot agrees that the onclusoon of this provision in thos lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and doscharges the Stale of Texas and the owner of the soli. their officers. employees. partners, 
agents, conlradors, subcontractors. guests. lnvotees. and their respective successors and assogns. of and from all and any actions and causes of action 
of every nature, or other harm. includong envoronmental harm. for which recovery of damages Is sought, includong, but not hmoled to. all losses and 
e~penses whiCh are caused by the actM toes of Lessee, rts offocers, employees, and agents arosong out of. incodenlal to, or resuklng from. the operatoons 
of or for Lessee on the leased premises hereunder. or that may arose out of or be occasioned by Lessee's breach of any of the terms or provisions of th is 
Agreement. or by any other negligent or strictly liable aCl or omission of Lessee Further. Lessee hereby agrees to be liable for. exonerate, indemnofy, 
defend and hold harmless the State of Texas and the owner of the sool. their officers, employees and agents, lheor successors or assigns. against any 
and all claoms. liabilol ies, losses. damages, actions, personal injury (Including death). costs and e~penses. or other harm for which recovery of damages 
is sought, under any theory including tort. conlraCl, or stroct haboloty, oncludong attorneys' fees and other legal expenses. includong those related to 
enVIronmental hazards. on the leased premoses or in any way related to Lessee's fa olure to comply Wlth any and all environmental laws, those arising 
from or on any way related to Lessee's operat1ons or any other of Lessee's aClovities on the leased premises, those arising from Lessee's use of the 
surface of the leased premoses. and those that may arose out of or be occasioned by Lessee's breach of any of the terms or provosions of this Agreement 
or any other ad or omissoon of Lessee, ots doreClors. officers, employees. partners. agents. contractors. subcontractors, guests, lnvotees. and their 
respedive successors and assigns. Each assignee of th is Agreement, or an Interest therein, agrees to be liable for. e~onerate, Indemnify, defend and 
hold harmless the Stale of Te~s and the owner of the soil, their officers, employees, and agents In the same manner provided above in connedlon with 
the aCIMtJeS of Lessee, ots officers, employees, and agents as descrobed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE 01' THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghest degree of care and an reasonable safeguards to prevent contamonation or 
polluuon of any envoronmental medoum, oncludong soot, surface waters. groundwater, sediments, and surface or subsurface strata. ambient air or any 
other enwonmental medium In, on. or under. the leased premises, by any waste, pollutant, or contamonanl Lessee shall not bring or permit to remain on 
the leased premises any asbestos conlaonong materoals. e~plosoves, toxoc materials, or substances regulated as hazardous wastes, hazardous materoals, 
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hazardous substances (as the term ·Hazardous Substance· os defined In the Comprehensove Envoronmental Response, Compensatoon and Loabiloty Act 
(CERCLA), 42 U.S.C. Sectoons 9601 , et seq). or toxic substances under any federal, state, or local law or regulalion ("Hazardous Materoals1. except 
ordonary products commonly used on connectoon with oil and gas exploratoon and development operatoons and stored In the usual manner and quanto~es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is ossued under the provoslons of Texas Natural Resources Code 52 17t through 52 190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments lherelo. and of any provosoon on thos lease does not conform to these 
statutes, the statutes wolf prevaol over any nonconforming lease provosoons 

38. EXECUTION. Thos ool and gas lease musl be sogned and acknowledged by the Lessee before ot os filed of record on the county records and 
on the General Land Office of the State of Texas Once the filong requorements found on Paragraph 39 of thos lease have been satisfied, the effectove date 
of thiS lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busoness and Commerce Code. this lease must be filed of record in the office of the 
County Clerk in any county on which all or any pan of the leased premoses Is located, and cenofied copoes thereof must be filed in the General Land 
Office Thos lease IS not effectove unto! a cenofied copy of thos lease (which is made and cenified by the County Clerk from hos records) is filed In the 
General Land Office in accordance with Texas Natural Resources Code 52. t83. Addotoonally, thos lease shall not be bondong upon the State unless ot 
recotes the actual and true consoderatoon pard or promosed for execution of thos lease The bonus due the State and the prescribed filong fee shall 
accompany such certified copy to the General Land Office 

STATEOF Texas 

COUNTY OF Midland 

Lessee 

SAMSON LONE STAR LIMITED PARTNERSHIP, a Texas limtted partnership 

ral Partner 

Title: General Manager 

Date: 1 2 -1 5 - 0S 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersogned authonty, on thos day personally appeared Gary DuPriest 

known to me to be the person whose name is subsctobed to the foregoong onstruments as Genera 1 Manager 
of Samson Resources Company , General Partne r and acknowledgedtomethat he 

executed lhe same for the purposes and consoderatlon thereon expressed, in the capacoty slated, and as the act and deed of said corporation 

Goven under my hand and seal of office thos the 1 5 t h day of _...;D=-..=ec::c:..;e::;m=b;..:e:.;r~--· 20QL_ 

HOllY ANN lYNCH 
Notory Pubtoc, Stote oi Texas 

My Commission El<pires 
July 29, 2007 

~QIM\~ 
Notary Publoc on and for __ T__:e_x_a:.....;.s _ _ _____ _ 
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-.. 

Lessor 

STATE OF TEXAS 

By: Bobby Allen Burchard'. and Sammie W. Burchard, Co-Trustees of The Bobby A . and Sammie 
W. Burchard Living Trust 

Bobby Allen Burchard 

~2 ,·-w~v !J} ~CJf..ifl-~t/ 
Sammre W Burchard 

Date: \:t-o\-c6 

STATE OF ______________ __ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF---------------

BEFORE ME. the undersogned authonry, on this day personally appeared--- --- ------------ - --­

known to me lobe the person whose name is subscribed to the foregoing onstruments as - ------- ---------- - ­

of------- --- --------- ------ - - - --- - --- -- and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, In the capac.ry stated, and as the act and deed of said corporation. 

Grven under my hand and seal of office this the ___ day of---------· 2~ 

STATE OF \ekl;> 

COUNTY OF fY\ \ d._\~ 

Notary PubliC rn and for ____________ _ 

(INOIVIOUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersogned authonty, on thrs day personally appeared _ _;S...,==•:o:"''~LJA\el!lE_. .. '-"D,=~=~!:!J~~P'«=;..\.'----------
S=. · ; , .,) , bJr!\ gd 

known to me to be the persons whose names are subscribed to the loregorng instrument, and acknowledged to me that they executed the same lor the 

purposes and consideration therein expressed 
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_ ,_ __ Y._..~_ ____ Certified Copy Fee 

o_:_ 
_5:.L.JLe.L_ ____ Total Paid 
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

8fAR GRAPHICS, fC 

FILE NO • _ __..2"""4,.__ _ _ 

00566 9 

COMPARED 

THE STATE OF TEXAS, 
COUNTY OF REEVES. 

PAGE 
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I, hereby certify l/lal this inslrumenl with lis certilicales of aulhenticity was FILED on the 
date and at l/le time stamped hereon and was duly RECORDED In the OFFICIAL PUBLIC 
RECORDS of Real Property ol Reeves County, Texas, as Indicated. 

OPR VOL 1.!2..._ PAGE _::24:t.5L-__ DATE RECORDED 12/19/200 5 

DIANNE 0 . FLOREZ, COUNTY CLERK 

REEVe COUNTY;;s 

By: ~fA1..{d1·~ 

!JiY PkUI'lSil• .f-:1 ~: •, , •· • 
OR USE or TilE O£SrR:BE~ ,,.;,, ,,.:,. • ;~ •. ~ '"i:il ,lt ~u.u~ 

Oil RI.CE ~liN Aim A~; :n;· •(, ~ ' '• I ll'"'';·.ff':~"..l!. 
~~~ 

, Deputy 

105 

1: 

~ 

FILED FOR RECORD ON TBE. ___ ___:4:::..:TH=.._ DAY OF __ _!o!J~ANU~~AR~Y'--____ A. D. 2006 11:05 A. H. 

DULY RECORDED ON TH.E. _ _ 5::.TH= ___ DAY OF _ ___ J::!;ANU~· !.!..:::..::!A~R:.::Y _ _ __ __;A.D. 2006 9:30 A. H. 

-/ • I 
BY:_~-~~~---~~~·~I _____ ,DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK 

REEVES COUNTY, TEXAS 

··-

True and Correct 
copy of 

Ongmal filed in 
Reeves County 

Clerks Office 

• • ••••• • 
• 

• • ••••• • 
•••• • • •• 

• 
•••• • ' •••• 
• ••• • • •• 



'"::) 

~ 
~ 

~ 
a 

• • ••••• \ • Ll-
• 

• • ••••• • 0 z •••• • • u 
•• :;: 

""' • 
•••• 

' • •••• 
•• •• • • • • . .. 

c 
§ 
0 
u 

u 
~ 

~ 
0 
u 

-i::i ~ 
tS u 

:;:: 
c:y ""' u ... 

co 
0 

>-
a:l 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregomg IS a full. true and correct photOgraphiC copy of the 
ong•na' record now tn my lawful custooy and possesston. as the same s 
ftledlrecQ!d~d tn the public r~QJ<ls of my otll£g_ found tn VOL. 7 20 
PAGE _'J_t>_ . T'iRU l U.) Ot".I'"IrnbRl)!fBLIC 

~"f-1i1J;t•., lherebycen•ftedon JANUARY 6 2006 

/~~:"·~·· "il-.. f~ I~S DIANNE 0. FLOREZ, OUNTY LEAK 
:. , i REE E COUNTY,T 
~-t1, c ~! 
~~~t .. ~W 

.. 



TE XAS GENERAL LA D OlFFKCE 

August 24, 2006 

Mike Gaddy 
P .O. Box 51611 
Midland, Texas 797 10 

Re: RELINQUISHM E T ACT LEASE o. M- L06025 
426.68 acres out of Section 23, Blk. 58, PSL, 
Reeves County, Texas 

Dear M r. Gaddy: 

JERRY PATTERSON, COMMISSIONER 

The ce11i fi ed copy of the Relinquishment Act lease coveting the above referenced tracts has been 
approved and fil ed in our records under Mineral Fi le number M- 1 06025. Please refer to thi s number 
in all future correspondence concerning the lease. 

Your remittance of$85,46 1.00, has been appl ied as the state's portion of the cash bonus 
$85,336.00, along with a processing and fil ing fee in the amount of$125.00. Please let me know if 

you should have any questions. 

S incerely, 

~?-e.·J b'1 ~-
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS!DR 

Stephen F. Austin Building · 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Te..xas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.sta te. tx.us 





• PF;)~PECT : TXSSA QUEEN BEE 
LESSOR: ST OF TX M-106025 (BURCHAR 

FOR CREDIT TO 

LEGAL : PSL 
ST OF TX M-

REEVES 

BOBBY ALLEN BURCHARD AND 
SAMMIE BURCHARD, TRUSTEES 

KEEP FOR YOUR RECORDS 041815 
TilE AMOUNT OF TillS CIIECK IS IN PAYMENT OF RENTAL DUE PARTY OR PARTIES 
UNDER TliE OIL AND GAS LEASE DESCRIBED BELOW FOR TilE PERIOD STATED. 

IF CORRESPONDE:"'CE IS REQUIRD PLEASE REFERENCE THE LEASE NUMBER LISTED BELOW. 

8684102 



LESSOR· 

LI!!ASB DATED 

10-19-05 
FOR CREDIT TO· 

LEGAL : PSL 

QUEEN BEE 
M-106025( WORLEY ) 

COUNTY OR PARISH 

REEVES 

ST OF TX M- 106025 
LARUE B WORLEY AGENT 

KEEP FOR YOUR RECORDS 041813 

AMSON LEASE NUMBBR 

8684101 

060548 75 



File Nk;r/t!J6(!}~5 · 
( 

AENTIAL PAYMENT5 

Dare Fdcd: ct/ ~10 tJ 
fly )~atterson, CommtsSIOne< 



GROSS ACRES 

640 . 00 

COMMISSIONER OF GENERAL LAND OFFICE-TX 
STATE OF TEXAS 
1700 N CONGRESS AVE 
AUSTIN TX 78701 

ST OF TX M-106025 
LARUE 8 WORLEY AGENT 

KEEP FOR YOUR RECORDS 46131 
TilE AMOUI'<T OF TillS CHECK IS IN PA YMEI\'T OF REI'<TAL DUE PARTY OR PARTIES 
UNDER TilE OIL AND GAS LEASE DESCRIBED BELOW FOR THE PERIOD STATED. 

IF CORRESPONDENCE IS REQUIRED PLEASE REFERENCE TilE LEASE NUMBER LISTED BELOW. 

533.35 

08000179 



•• •• 
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•••• • • •••• 
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Pro~pect: 

GROSS ACRES 

64 0 . 00 

COMMISSIONER OF GENERAL LAND OFFICE-TX 
STATE OF TEXAS 
1700 N CONGRESS AVE 
AUSTIN TX 78701 

ST OF TX M-
BOBBY ALLEN BURCHARD AND 
SAMMIE BURCHARD, TRUSTEES 

KEEP FOR YOUR RECORDS 46133 
TfiE AMOUNT OF TillS CIIECK IS IN PAYMENT OF RENTAL DUE PARTY OR PARTIES 
UNDER TilE OIL AND GAS LEASE DESCRIBED BELOW FOR TfiE PERIOD STATED. 

IF CORRESPONDENCE IS REQUIRED PLEASE REFERENCE TilE LEASE NUMBER LISTED BELOW. 

533.35 

08000178 1 



1, 
Fi le No. /h f1o6o~~ _ 

~• :: IAL 1ffi1 
B~ E. Patterson, Comm1ss1oner 

.. 
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• •• 4 
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QUEEN BEE 
M- 106025(WORLEY) 

COUNTY OR PARISH 

REEVES 

COMMISSIONER OF GENERAL LAND 
STATE OF TEXAS 
1700 N CONGRESS AVE 

GROSS ACRES 

640.00 

AUSTIN TX 78701 

ST OF TX M-106025 
LARUE B WORLEY AGENT 

KEEP FOR YOUR RECORDS 52424 
TilE AMOUI'ITOF THIS CHECK IS IN PAYMEI'ITOF REI'ITAL DUE PARTY OR PARTIES 
UNDER THE OIL AI'ID GAS LEASE DESCRIBED BELOW FOR TilE PERIOD STATED 

IF CORRESPONDEI'ICE IS REQUIRED PLEASE REFEREI'ICE TilE LEASE NUMBER LISTED BELOW. 

2,666.75 

09000942 

lf\t \0\cOt~{ ~) 



Prospect: TXSSA QUEEN BEE 
IN PAYMENTOFST OF 

COMMISSIONER OF GENERAL LAND 

STATE OF TEXAS 
1700 N CONGRESS AVE 

GROSS ACRES 

64 0.00 

AUSTIN TX 78701 

RECEIVED BY 

DATE RECEIVED 

I PAW I 
09/09/2008 

DETACH AND RETURN 

52424 
MONTHS 

SAMSON LEASE NOMBE 

0/19/2008 86841001 

e unders1gned by 1ts execuuon o th1s rece1pt hereby con rrns tbe 
subject lease has been properly maintained and is in full force and 
effect. 



QUEEN BEE 
M- 106025(BURCHAR 

COONTY OR PARISH 

REEVES 

COMMISSIONER OF GENERAL LAND 
STATE OF TEXAS 
1700 N CONGRESS AVE 

OROSS ACR.BS 

640 . 00 

AUSTIN TX 78701 

ST OF TX M-
BOBBY ALLEN BURCHARD AND 
SAMMIE BURCHARD, TRUSTEES 

KEEP FOR YOUR RECORDS 52426 
THE AMOUNT OF TillS CHECK IS IN PAYMENT OF RENTAL DUE PARTY OR PARTIES 
UNDER TilE OIL AND GAS LEASE DESCRIBED BELOW FOR TilE PERIOD STATED 

IF CORRESPONDENCE IS REQUIRED PLEASE REFERENCE THE LEASE NUMBER USTED BELOW. 

2 ,666.75 

09000944 
• •• • • •••• 

• 
• • ••••• • . .., 
• • •• 

• .... . . 
••• • 
••• • • • •• • 



Prospect: 
IN PAYMENToFBT OF 

DETACH AND RETURN 

52426 
MONTHS 

SAMSON LEASE NUMBE 

0/19/2008 86841002 

PLEASE SIGN, DATE AND ~;As RECEIPT OF PAYMENT TO: 

P 4 SAMSON V 
I' 4 Operations Land Department 

Two West Second Street 
Tulsa, OK 74103-3103 

COMMISSIONER OF GENERAL LAND 
STATE OF TEXAS 
1700 N CONGRESS AVE 
AUSTIN TX 78701 

RECEIVED BY 

DATE RECEIVED 

I DATE I 
09/09/2008 

The undemgned by Its executiOn o th1s rece1pt hereby co mns tbe 
subject lease has been properly maintained and is in ful l force and 
effect. 



cc:::) 

c::c ..... 
(1) 

\ c 

c:::::t:::" 
0 
Vl ---.. Vl 

~ 
c::::> 
_:::::::, 
c.=:> 

<.4--
~ 

0 z 
.£ 
(J... 



~ 

= Samson 

&18 91 1 1 
F-ax 918 91 1 6 

December 29, 2009 

Commissioner of General Land Office 
State of Texas 
1700 N Congress Ave 
Austin, TX 78701 

RE: State of Texas 106025 - SLS Lse. #86841001 & 86841002 
All Sec. 23, Block 58, PSL 
Queen Bee Prospect 
Reeves County, Texas 

Gentlemen: 

The referenced State of Texas Lease was dropped by non-payment of the delay rental due October 
19, 2009, please find enclosed a certified copy of the Release of Oil and Gas Leases wh ich has been 
executed and acknowledged on behalf of Samson Lone Star, LLC, along with the $25.00 filing fee for 
the referenced property. 

If anything else is needed, please let me know. 

Sincerely, 

/i/4-~ /,~ c_·j f (__ 

Cathey Becker 
Senior Operations Analyst 

/cb 

Enclosures- 2 



D!:T A(S: -cHECK HERE 
Samson Resources Company 

12/23/2009 Check No. 26801 COMMISSIONER OF THE GENERAL 

IN PAYMENT OF FILING FEE FOR RELEASE OF OIL & GAS LEASE ON S 

TATE OF TEXAS LEASE NO. 106025 

I )7/ / 0 

$ 1 ********25.00 

f\ 





FILE It 3812 

STATE OF TEXAS 

COUNTY OF REEVES 

Ktiurn to: 
\ \10,(1' ,o,, id SMrrK'\.1 

' ""'It \\ f"l lnd \ 1. 
I uh•. Uto.. 1-UOJ..JIOJ 

§ 
§ 
§ 

RELEASE OF OIL AND GAS LEASES 

BOOK 33 PAGE 53 7 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, SAMSON LONE STAR. LLC, a Texas limited liability company, as successor via merger with 
Samson Lone Star Limited Partnership, having offices at Samson Plaza, Two West Second Street, Tulsa, 
Oklahoma 741 03-3103, ("Samson') does hereby release. relinquish. surrender and forever quitclaim to the 
Lessors (whether one or more) the following-described Oil and Gas Leases, and to the heirs. successors and 
assigns of said Lessors, all the right. title and interest owned by Samson in and to said Oil and Gas Leases, to­
wit: 

LEASE NUMBER: 
LESSOR: 

LESSEE: 
LEASE DATE: 

RECORDING OAT A: 

LEASE NUMBER: 
LESSOR: 

LESSEE: 
LEASE DATE: 

RECORDING DATA: 

86841001 
State of Texas Lease No. 106025. acting by and through 1ts agent, LaRue B 
Worley 
Samson Lone Star Limited Partnership, a Texas Limited Partnership 
October 19, 2005 
Recorded 10 Volume 719, Page 236 of the Official Public Records of Reeves 
County, Texas, and re-recorded in Volume 720. Page 86 of the Offic1al Public 
Records of Reeves County, Texas 

86841002 
State of Texas Lease No. 106025, acting by and through its agent. Bobby Allen 
Burchard, and Sammie W. Burchard, Co-Trustees of The Bobby A. and Samm1e 
W. Burchard Living Trust 
Samson Lone Star Limited Partnership, a Texas Limited Partnership 
October 19, 2005 
Recorded in Volume 719, Page 245 of the Official Public Records of Reeves 
County, Texas, and re-recorded in Volume 720, Page 96 of the Official Public 
Records of Reeves County, Texas 

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date of the 
acknowledgment annexed hereto. 

STATE OF OKLAHOMA 

COUNTY OF TULSA 

§ 
§ 
§ 

SAMSON LONE STAR, LLC, 
a Texas limited liability company, as successor via merger 
with Samson Lone Star Limited Partnership 

By:~I/3U~ 
Attomey-in-Fact 

This instrument was acknowledged before me on ~~ '1 
2009. by Michael G. Daniel, Attorney-in-Fact for Samson Lone Star, LLC, a Texas limited liability company, as 
successor via merger with Samson Lone Star Limited Partnership, on behalf of said company. 

I Ill\ Ill ~1111111111~ llllli\lllllli IIIUII mlllll ll\1 111~ ~~~ m 1~11 ~lllnl lllllllll 
REL\CAB.OOl -00086481 OOC 

I) .l!e'l Bee._ 
NtA 

.O<r P!IOIIS10J <efJII...., ~ llf' !'llll.lft1lil. 
011 tlSl W' TH£ OEJiOIIl!fJl R£N. I'!!OP'£m II£J:All'![ .. <nJliP 
08 a.w:f l'i llfiii<Jfl .. llllf'lol'll!I'S.-A f 111«9~ 
Li:::O 

FILE# 3812 

FILED FOR RECORD ON THE 11TH DAY OF DECEMBER 

D~r-ED ORliJ.! 1~ DAY OF DECEMBER 

s~illQ=~J~.t ) ,DBPliTY 

A.D. 2009 4:19 P. K. 

A. D. 2009 9:00 A. K. 

DI.ANNE 0. FLOREZ, COUNTY CLERK 
R.KEVES COUHTY , TEXAS 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego1ng 1s a full, true and correct photographic copy of the 
ongmaf record now in my lawful custody and possess1on, as the A<\1!1!l. is 
filed/recorded 1n the pubfic records of m:,:.ruf~ f.QIJ!l<t iD VQL_j:S.JJ _ 
PAGE 537 THRU XX:X:XX . UFFlt;lAL PUBLIC 

RECORDS 



January 12, 20 I 0 

Ms. Cathy Becker 
amson Lone tar, LLC 

Two West econd treet 
Tulsa, OK 74 103 

Re: Release of State of Texas Lease - Mf 106025 -Reeves County 

Dear Ms. Becker, 

The General Land Office received the following instrument on January 7, 20 I 0. aid 
instrument has been filed in the mineral file stated above. 

The release is dated December 7th, 2009, recorded in Reeves Co. Vol. 833, P. 537. 
The $25.00 [i ling fee has been noted in the [ile. 

Best regards, 

~~ 
Beverl y Boyd 
Energy Resources 
Mineral Leasing 

rcphcn F. :\u ~rin Buildm~ · 1700 lorrh Congrcs~ A\'cnuc • Ausun, Texas 78701-1495 

Post Office Box 1287J • t\ustm. Texas 78711 -2873 

512- 46~ -5001 • 800-998-4GLO 

www.glo.srJrc.rx. u ... 




