
# Lea seDate 
-----------

j A Ma~c ;b~ ~003 

bfc~"D0~ Mer:y za zeas 
~ Hay 15 2005 
I,) Ma~c :~:a ~003 

Mineral~ 
Maps: 

\.}/l 

Acres Status 
-------- -------

49.9~ AG~;I;W 

46.6;7 A~g;J±lJE 

93.33 A~TP/E 
9;L33 A~TP/E 

STATE LEASE MF106024 

CONTROL BASEFILE COUNTY 

07 110182 
01 ~JI0/1~ 

93423 
1?"32.?\ 

REEVES / 195 

SURVEY T & P RY CO 
BLOCK 55 
TOWNSHIP 05S 
SECTION/TRACT: 34 
PART t.J/t..So 
ACRES 280 . 00 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

NO 

PETRO-HUNT LLC 
May 15 2005 
5 yrs 
0.00 
1. 00 
0 . 12500000 

ATTENTION FILE USERS! 
This file has been placed in table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDER! 



CONTENTS OF FILE NO. M-~ I{)~ (J)c?f '/---

------

----



HAL REVIEW SHEET 

Tr~tiln# 5474 GBOO(jst: R. Widmayer 

Grimes, Windi, Sole Trustee of the AWP 1983 Trust Leasa Data: 5/15/2005 II: 0 

Petro-Hunt, L.L.C. 

lfASE IISCRflliiN 

C0111ty 
REEVES 

TERMS fiBlBI 

Prila'y T ll'nt 

Bcms/Acra: 

RentaJ Acre: 

Roy~: 

C1111111111ts: 

5 years 

1/4 

LOSS88 

PIN# -

$150.00 

$1.00 

A~ved: _____ _ 

Tuesday, October 24, 2006 

Acres: 

Baso A~ No Part Soc. Blodt Twp 
153251 North 7/tl, 34 55 05S 

TERMS RECir1111EMID 

PriUyTorm 

BOIUJS/ Aero 

Rootal/ Aero 

Royalty 

5 years 

1/4 

$150.00 

$1.00 

280 

Survoy 
T & PRY CO 

Abst# 
5998 

Data Torm Roms/ A c. RmtaJ Ac. Royalty Oistafl:o 
Last Leasa 

NE 

Adjacent SE 



RAL REVIEW SHEET 
/ 

~t: T~tixl # ~1: 
LBssor: Keenom, Do hy Jean, Individually and as Trustee Lease Data: 

Lessee: Petro-Hunt, L. L. · . 

UASE IISCRPllON 

C«utty 

REEVES 

TERMS IFHRBI 

PrinarY Tnt Is years 

Base Fie No Part 

Acres: 

Sec. Illude 
55 

llRMS llfCIMMEJGID 

PriJa1 Tenn Is years 

R. Widmayer 

3/15/2005 Ul: 

5/;~5 
Twp SUrvey 
05S T& PRY CO 

lknls/ Aa'a: $150.00 lknls/Acre $1so.oo 1 

Rent3/ Acre: $1.00 Rent3/Acre $1 .oo 1 

Roy~: 11/4 Royalty 11/4 

0 

Lessee Data Tenn lknm/Ac. Roota/Ac. Roymty Oistal:e 

Abst# 
2444 

;;~~~~~;;~~~;~~~~ .-1 ----,1 L------1 L..__ _ ____JI L..l __ __, I t.ast Lease 
,.....,R"'e;-1')----;d.J-..,-j---.I I S~~w I--.k ... ~<; J.s. 1 1 11 / l/O~ I S'1v!> ~J S"O v4 1 g J. OO vr I IAdjacent SE , 

::=::===~1 :=================~ I I II II~======~ 
::=::===~1 I I II I ~I ======~ 
.___ __ I I I I I I L-1 ----' 

Coollmts: J4th and 5th year rentals will be $25.00 per acre. 

Thursday, May 12, 2005 



--
RAL REVIEW SHEET 

Transactill # A s 
Lessor: Keenom3oro~ Jean, Individually and as Trustee 

Lessee: Petro-Hunt, L.L:C. 

lfASE IISI:RJilllfC 

Clmty 
REEVES 7 _pO+ 

Base Fie No Part 
s~ JILt 

Geologist: 

l1lase Date: 

Acres: 

R. Widmayer 

3/15/2005 Ul: 0 

(,'~th 
sec. Blodc TWJJ survey 
34 55 05S T & P RY CO 

TERMS lffBIBI TERMS RECIMMEJOID 

Prila'yTnt Is years PrmryTerm Is years 

lknJs/Ain: $1so.oo 1 Boll.ls/ Aae $150.00 

Rental Acre: $1 .oo 1 Rental/Acre $1.00 

Royalty: 11/4 Roy~ 11/4 

CIMPARISIJCS 

MF# Lessee Data Term Boous/Ac. Rootal/Ac. Royalty 

I I II I I 
I I S\q"' 11 11 / ~lot Is 'J,.. .s. II ~ Js-o.o-ol 1> J.;;-u I '!.. s-

I I II I I 
I I II I I 
I I II I I 

I , 
~===~I ~===============~ 

Coollmts: 14th and 5th year rentals will be $25.00 per acre. 

Thursday, May 12, 2005 

Abst# 
2443 

Distall:e 
Last lease 

INE 
I 
I 
I 





1601 EIM STREET, STE 3400 
THANKsGIVING ToWER 
DALLAS, TExAs 75201-7201 

June 16,2005 

State of Texas General Land Office 
1700 N. Congress Avenue, Room 600 
Austin, Texas. 7870 I . 
Attn: Mr. Drew Reid 

Gentlemen: 

TEL: 214-880-8400 
FAX: 214-880-7101 

Enclosed p lease find Petro-Hunt, L.L.C.'s check in the amount of $34,349.75 as payment for one-half of 
the bonus consideration due for six Relinquishment Act leases taken in Reeves County, Texas along with 
appropriate application and filing fees. A breakdown of payment for each lease is as follows: 

J. J. Meeker 
) PSL Block 59 

Sect ion 22: North 280 acres. 

James Robert Hill. et al. 
PSL Block 59 
Section 22: South 360 acres. 

H. S. Minerals & Realtv, Ltd. 
P SL Block 59 
Section 22: South 360 acres. 

03/ 15/05 

03/ 15/05 

03/15/05 

Dorothy Jean Keenon I Dorothy Jean Hill . individually 03/15/05 
and as Trustee of the Nancy PufT Jones Trust and 
Thomas Hill PuffTrust. 
PSL Block 59 
Section 22: South 360 acres. 

Kenneth M. Waltrip. Sole Trustee of the Waltrip Marita l 03/ 15/05 
Trust. Michael S. Waltrip, Trustee of the MSW Revocable 
Trusl and Margery L. Hanna. Trustee of the MLH Revocable 
Trust. all doing business as Hill Trusts. 
PSL Block 59 
Section 22: South 360 acres. 

$6,999.75- Lease Bonus 
$/00.00- Application Fee 
$25.00- Filing Fee 

$13,500.00- Lease Bonus 
$100.00- Application Fee 
$25.00- Filing Fee 

$562.50- Lease Bonus 
$25.00- Filing Fee 

$6, 187. 50- Lease Bonus 
$25.00- Filing Fee 

$6, 187.50- Lease Bonus 
$25.00- Filing Fee 



1601 ELM STREET, STE 3400 
THANKsGIVING TOWER 

D ALLAS, TExAs 75201-7201 

June 17, 2005 

State of Texas General Land Office 
1700 N. Congress A venue, Room 600 
Austin, Texas. 7870 I. 
Attn: Mr. Drew Reid 

Gentlemen: 

TEL: 214-880-8400 
FAX: 214-880-7101 

Enclosed please fmd Petro-Hunt, L.L.C.'s check in the amount of$41 ,374.50 as payment for one-half of 
the bonus consideration due for seven Relinquishment Act leases taken in Reeves County, Texas a long with 
appropriate application and filing fees. A breakdown of payment for each lease is as follows: 

--===-~:=;;:;:::~~-~ 
. J. Meeker 

, ) T&P RR. Survey Block 55 T-5 f Section 34: N orth 280 acres. 

c 
s Robert Hill e ta!. as Trustees of th~ 

ouston & E mma Hill Trust Estate. 
T&P RR. Survey Block 55 T-5 
Section 34: South 360 acres. 

H~d. ~ 
T&P RR. Survey Block 55 T-5 ____., 
Section 34: South 360 acres --
Dorothy Jean Keenon I Dorothy Jean Hill. individually 
and as Trustee of the N ancy Puff Jones Trust and 
Thomas Hill Puff Trust. 
T&P RR. Survey Block 55 T-5 
Section 34: South 360 acres, 

•• 
~ 
) 

J 
J J • 

J 

"' 

. ) 

J 
J J ) 

J 
J J J J 

J 

J 
.J J 
J J 

J ~) 

) 

J, 

03/ 15/05 

03/15/05 

03/15/05 

03/ 15/05 

03/15/05 

$6,999.75- Lease Bonus 
$100.00- Application Fee 
$25.00- Filing Fee 

$6,999.75- Lease Bonus 
$25.00- Filing Fee 

$ I 3, 500.00- Lease Bonus 
$ 100.00- Application Fee 
$25.00- Filing Fee 

$562.50- Lease Bonus 
$25.00- Filing Fee 

$6, 187.50- Lease Bonus 
$25.00- Filing Fee 



... ~ 
1601 ELM STREET, STE 3400 
THANKSGIVING ToWER 

DALLAS, TExAs 75201-7201 

June 17, 2005 

State of Texas General Land Office 
I 700 N. Congress A venue, Room 600 
Austin, Texas. 7870 I . 
Attn: Mr. Drew Reid 

Gentlemen: 

.. 
TEL: 214-880-8400 
FAX: 214-880-7101 

Enclosed please find Petro-Hunt, L.L.C.'s check in the amount of $41,374.50 as payment for one-half of 
the bonus consideration due for seven Relinquishment Act leases taken in Reeves County, Texas along with 
appropriate application and filing fees. A breakdown of payment for each lease is as follows: 

Julian Wade Meeker. et al. as Trustees under 03/15/05 

> Will of J. R. Meeker for lifetime benefit ofL.H. Meeker. 
T&P RR. Survey Block 55 T-5 
Section 30: North 280 acres. 

J. J.Meeker 03/15/05 

> T&P RR. Survey Block 55 T-5 
Section 30: North 280 acres. 

James Robert Hill, et al. as Trustees ofthe 03/ 15/05 
Houston & Emma Hill Trust Estate. 
T&P RR. Survey Block 55 T-5 
Section 30: South 360 acres. 

H. S. Minerals & Realty, Ltd. 03115/05 
T&P RR. Survey Block 55 T-5 
Section 30: South 360 acres. 

Dorothy Jean Keenon I Dorothy Jean Hill. individually 03/15/05 
and as Trustee of the Nancy Puff Jones Trust and 
Thomas Hill PuffTrust. 
T&P RR. Survey Block 55 T-5 
Section 30: South 360 acres. 

Kenneth M. Waltrip. Sole Trustee of the Waltrip Marital 03/15/05 
Trust, MichaelS. Waltrip, Trustee of the MSW Revocable 
Trust, and Margery L. Hanna, Trustee of the MLH Revocable 
Trust, all doing business as Hill Trusts. 
T&P RR. Survey Block 55 T-5 
Section 30: South 360 acres. 

$6,999.75- Lease Bonus 
$100.00- Application Fee 
$25.00- Filing Fee 

$6,999.75- Lease Bonus 
$25.00- Filing Fee 

$13,500.00- Lease Bonus 
$100.00- Application Fee 
$25.00- Filing Fee 

$562.50- Lease Bonus 
$25.00- Filing Fee 

$6, 187.50- Lease Bonus 
$25.00- Filing Fee 

$6,187. 50- Lease Bonus 
$25.00- Filing Fee 



.. 



TEXA§ GENER!~L JLA -D ·OFIF RCE 

October 19, 2006 

Petro-Hunt, LLC 
160 1 Elm Street. Ste. 3400 
Dallas, Texas 7520 1-720 I 

Re: Relinquishment Act Lease MF -1 06024 
280 acres out of the /pt. of Section 34, Blk. 55, 
T &P RR Co. Survey, Reeves County, Texas 

Dear Gentlemen: 

JERRY PATTERSO~, COMMISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under Mineral File number M-1 06024. Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of $2 1,125.00 has been appl ied as the state's portion of the cash bonus 
$2 1,000.00, along with a processing and fi ling fee in the amount ofSJ 25.00. Please let me know if 
you should have any questions. 

Sincerely, 
\ 

~ jil!Ji bl IUS./' 
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475- 1534 

MS/DR 

Stephen F. Aust-in Building • 1700 orth Congress Avenue · Au tin, Texas 78701-1495 

Posr Office Box 12873 · Austin, Texas 78711 -2873 

512-463-5001 • 800-998-4G LO 

www.glo.state. tx.u~ 





PETRO-HUNT, L.L.C. I 
1601 Elm Street, Suite 3400 \i 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 

. 
Jefferson County 

8200 Hwy69 
Port Arthur Texas 77640 .. . 

OWNER NAME OWNER NO. DATE CHECK NUMBER 

TEX.AS GENERAL LAND OFFICE 

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME 
118 *1018872 J R MEEKER TRUST 

RENTAL PERlOD 
LEASE DATE MONTHS 
03/15/05 12 

FROM 
03/15/06 

TO FILE ID 
03/15/07 68352 - 0050 001 

•••• PAYMENT TYPE •••• DELAY RENTAL ••• • 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER n 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN , TEXAS 78701 
SSN/ TAX ID 
RECORDED BOOK 702 PAGE 456 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES 
TRACT NO 19771 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK 55, T 5, T 
& P RR CO SURVEY SEC. 3<1: N/280 ACRES 
BEING 280.00 ACRES MORE OP LESS 

ENTRY 

STATE TX 

DATE 

• • • • • 
• • • • • . . . 

Feb-13-2006 7004077 

02/13/06 

• • ••• • • 

PAYMENT AMOUNT 

BANK SERVICE CHG 

TOTAL AMOUNT 

••• • • • 

••• • • . . . . 

CHECK 

Page 1 of 1 

I 

\ / AMOUNT 

\1 $46.67 

NO 7~7 

46.67 

46 .67 



PETRO-HUNT, L.L.C. V 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
• Port Arthur, Texas 77640 

Page 1 of 1 

6WNERNAME OWNER NO. DATE CHECK NUMBER I AMOUNT 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME 
118*1018873 J J MEEKER 

RENTAL PERIOD 
LEASE DATE MONTHS 

03/15/05 12 
FROM 

03/15/06 
TO FILE ID 

03/15/07 68352 - 0050 - 002 

• • .,.. " PAYMENT TYPE • • •" DE~Y RENTAL • • "' • 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER # 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 
RECORDED BOOK 7 02 PAGE 366 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PAR I SH REEVES 
TRACT NO 19771 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK 55. T 5. T 
& P RR CO SURVEY SEC. 34: N/280 ACRES 
BEING 280 . 00 ACRES MORE OR LESS 

ENTRY 

STATE TX 

DATE 

~- \()to 02.~ 0 

• . . 
• • 

• • • . . 
& • 

Feb-13-2006 7004079 

02/13/06 

. 
• ••• • • • 

PAYMENT AMOUNT 

BANK SERVICE CHG 

TOTAL AMOUNT 

... 
• • • 

... 
• 

• • . . 

\1 $46.67 

CHECK NO 1'' 
46 . 67 

46.67 



0 z 

... 
• • • . • 

. .. 
• • . . ~ 

• • • • . . • ••• . • • • . • . . • • 730717 



PAYEE: DE~ACH THIS PORTION BEFORE CASHING7HE K 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 .· (214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118*1019293 

OR I GINAL LESSOR/LEASE NAME DATE 
CHARLES R MEEKER TRUST 

RENTAL PERIOD 
LEASE DATE MONTHS FROM TO FILE: ID 
05/20/05 12 05/20/07 05/20/08 68352 0050 004 

••• • PAYMENT TYPE ••• • DELAY RENTAL ••• • 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER " 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN , TEXAS 78701 
RECORDED BOOK 708 PAGE 208 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES 
TRACT NO 19771 
LEGAL DESCRI PTION /1 
REEVES COUNTY TEXAS B~UC ~ T ~. T 
& P RR CU SURVEY SEC. H N/280 >\CRJ::S 
BEING /8D 00 ACRES MO ·R LESS 

ENTRY 

STATE TX 

. 
• 

• • • • • • • • • • • • -

Apr-11-2007 7006042 $23.34 

04/ll/07 CHECK NO 7006042 

PAYMENT AMOUNT 

~:: BANK SERVICE CHG 

TOTAL AMOUNT 

• • •• • 
• • • • •• • • • • •• • • • • • • . • 



PAYEE DE:ACH THIS PORTION BEFORE CASHING CH~ 

PETRO-HUNT, L.L.C. ~ 
1601 Elm Street, Suite 3400 

~.. , ..,. Dallas, Texas 75201 
(21 4) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

Page 1 of 1 

OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118*1019292 

ORIGINAL LESSOR/LEASE NAME 
AWP 1983 TRUST 

RENTAL PI::RIOD 
LEASE DATE MONTHS FROM 

05/15/07 
TO FILE ID 

05/15/05 12 05/15/08 68352 - 0050 - 003 

• •~~ PAYMENT TYPE **** DELAY RENTAL **•* 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER U 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 708 PAGE 248 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES 
TRACT NO 19771 
LEGAL DESCRIPTION 8 
REEVES COUNTY TEXAS BLm (5 , T 5, T 
& P RR CO SURVEY SEC. 4 /280 ACRES 
BEING 280.00 ACRES MOR- OR LESS 

ENTRY 

STATE TX 

• • 

DATE 

• • • • • • • • • • • • -

Apr-11 -2007 7006040 $23.34 

04/11/07 CHECK NO 7006040 

PAYMENT AMOUNT 23.34 

BANK SERVICE CHG 

TOTAL AMOUNT 

•• ••• • • • • • . • •• 
• •• • • • • • • • • . • 



• •• • • • • • .. : . . ... 
: .. · ... ·. :: ·. 
• ••• :.. ·-· --! 

\ b. 
{JlRe£!:!~!/ , . , , 
Date Filed: tf/2 {/0 7 
By J!ffi/. Pac~crson Comnusstoner 

831357 



PAYEE: DETACH THIS PORTION BEFORE CASHI~G CI' CK 

• PETRO-HUNT, L.L.C. V 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 ' 1018872 

ORIGINAL LESSOR/LEASE NAME DATE 
R MEEKER TRUST 
RENTAL PERIOD 

LEASE DATE MONTHS FROM TO FILE ID 
03/15/05 12 03/15/07 03/15/08 68352 - 0050 001 

• •• • PAYMENT TYPE • •• • DELAY RENTAL •••• 

TO BE CREDITED TO 

OWNER ~ 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 702 PAGE 456 ENTRY 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19771 
LEGAL DESCRIPTION 
REEVES COUNTY TE>:AS llLOf'K ~5. T 5, T 
& P RR :0 SURVEY SEC. H N/2 80 ACRES 
BSl NG 280 00 ACRES. t10R& lR !,ESS 

• • • • • • • • • ••• 

• • • • • • • • • • •• • c 
• •• 

••• • • • • • • 0 

•• • • • • • • • 

Feb-13-2007 7005574 $46.67 

02/13/07 CHECK NO 7005574 

PAYMENT AMOUNT 46.67 

BANK SERVICE CHG 

TOTAL AMOUNT 

X 
46.67 

\ ~ \ 
# 

0/ 
02 

&,; 
0$ 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

• PETRO-HUNT, L.L.C. v 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 . 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A . 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Feb-1 3-2007 

Page 1 of 1 

CHECK NUMBER AMOUNT 

7005576 $46.67 

LEASE NUMBER 
118 ' 1018873 

QRJGlNAL !F-SSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005576 
~·~EEKEt< 

RENTAL PERIOD 
LEASE DATE MONTHS FROM TO FILE ID 

03/15/05 12 03/15/07 03/15/08 68352-0050-002 

•••• PAYMENT TYPE •••• DELAY RENTAL •••· 

TO BE CREDITED TO 

OWNER U 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 702 PAGE 366 ENTRY 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19771 
LEGAL DES~RIPT ION----------------~ 
R FEVE "t:TY TE:·:;,. lll 
<, P PR ' SU'!<VI::Y SE ' 
I>I>IN..; .Ill~ 0 i\CRW ~: RE 

• • • • • • • • • • • • • • • • • •• • • • • ••• • •• 

••• • • • • • • • 

PAYMENT AMOUNT 46.67 

BANK SERVICE CHG 

TOTAL AMOUNT 

X 
46.67 

••• • • • • • • 



~ 
~ 

... 

~ 
G) 

c: 
.9 
V> 

-~ 
0 E 

~ E 
0 

0 u --
~ 

6 z 
CJ 

>-
u.. c:c 

••• ••• • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • • • • • • • • . ••• 
833324 



PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK 

I OWNER NAME 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

L s
1
T oF TX GENERAL LAND OFFICE 

\1 JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO. DATE 

Apr-08-2008 

Page 1 of 1 

CHECK NUMBER AMOUNT 

7007742 $583.38 

LEASE NUMBER 
118 • 1019292 

ORIGINAL LESSOR/LEASE NAME DATE 04/08/08 CHECK NO 7007742 
AWP 1983 TRUST 

RENTAL PERIOD 
L'£ASE DATE. floNTHS 
05/15/05 ~ 12 

!'ROM TO FILE ID 
05/15/08 05/15/09 68352 0050-003 

~~·· PAYMENT TYPE •••• DELAY RENTAL ·•~• 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER " 73277 ~ 
ST TX MF 106 -·1 n 
RECORDED ~OOK 708 PAGE 248 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES 
TRACT NO 19771 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK 55, T- 5,;YT 
& P RR CO SURVEY SEC. 34: N/280 ACRE 
BEING 280.00 ACRES MORE OR LESS 

ENTRY 

STATE TX 

PAYMENT AMOUNT 583.38 

BANK SERVICE CHG 0 00 

TOTAL AMOUNT 

X 
583.38 

( 1- ( .... 
• •••• 

• • •••••• • 
• • •••••• • 

• .... 
• • •••• 
•• • • • • •• • 



.... 
• •••• 

• 
• • •••••• • 
• • •••••• • 
• . ... 

• • •••• 
• •• • • • • • • 

904625 



PAYEE· DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. J 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A . 
Jefferson County 

8200 Hwy69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Feb-13·2008 

Page 1 of 1 

CHECK NUMBER AMOUNT 

7007202 $1 ,166.6 

LEASE NUMBER 
118 • 1018872 

ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007202 
J R MEEKER TRUST 

RENTAL PERIOD 
LEASE DATE MONTHS FROM TO FILE ID 
03/15/05 12 03/15/08 03/15/09 68352-0050 001 

•••• PAYMENT TYPE •• • • DELAY RENTAL •••• 

ll 'O BE CREDITED TO ADDITIONAL TEXT 

C\WNER U 73277 r 
s.- TX MF 106024 \_/ 
RtCORDED BOOK 702 PAGE 456 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARI SH REEVES 
TRACT NO 19771 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK 55, T- 5, T 
& P RR CO SURVEY SEC. 34: N/280 ACRES 
BEING 280.00 ACRES MORE OR LESS 

• • • ••• ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ••• • • 

ENTRY 

STATE TX 

PAYMENT AMOUNT 

BANK SERVICE CHG 

TOTAL AMOUNT 

1,166.63 

0 . 00 

\ 1,166.63 

/2 l 



PAYEE. DETACH THIS PORTION BEFORE CASHIN~ CH~ 

, PETRO-HUNT, L.L.C. V 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNER NAME OWNER NO. DATE CHECK NUMBER \ f-MOUNT 

ST OF TX GENERAL LAND OFFICE 

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME . 118 1018873 J J MEEKER 
RENTAL PERIOD 

LEASE DATE MONTHS FROM TO FILE 10 
' 03/15/05 12 03/15/08 03/15/09 68352-0050-002 

•••• PAYMENT TYPE • ••• DELAY RENTAL •• • • 

~ BE CREDITED TO ADDITIONAL TEXT 

OWNER " 73277 D 
ST TX MF 106024 
RECORDED BOOK 702 PAGE 366 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES 
TRACT NO 19771 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK 55, T 5, T 
& P RR CO SURVEY SEC. 34: N/280 ACRES 
BEING 280.00 ACRES MORE OR LESS 

• • • • • • • • • • • • • • • • • • • • 

ENTRY 

STATE TX 

• ••• ••• • • • • • • • • • • • • • • • ••• • • 

Feb-1 3-2008 7007204 

DATE 02/13/08 

PAYMENT AMOUNT 

BANK SERVICE CHG 

TOTAL AMOUNT 

CHECK NO 

1,166.63 

0.00 

1,166.63 

y $1,166.6 

foo\ 204 



File No. 1/)E-/O~o~ 
---...R..,..,.E_N....,T""")XL- PAVMENT -

DaLe FilcJ: cg ~a h) g_:-
lerry E. Pattt.:r~v:l, (, rr 

Bv ,. ' I h!f"lt~CQh~ -·. ,_. \ 1\. . \ ~o...- .. - • 
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CHESAPEAKE OPERATING, INC. vfo. BOX 18496 OKLAHOMA CITY, OK 73154 

.,./ ' LEASE OBLIGATION DEPOSIT RECEIPT Q 9 0 0 8 J 3? 

WE HAVE THIS DAY JANUARY 7, 2009 TENDERED TO 

COMMISSIO NER OF THE GENERAL LAND 

THE SUM OF $1,166.63 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

3/15/2009 TO 3/1512010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey· T&P RR Block/Suffix 55 Township· 5 Section· 34 Short Desc: N/280 AC OF SEC 34. BLK 55. T&P RR CO SVY 

>AYMENT RENTAL 

.EASE NUMBER TX0012507-002 LEASE DATE: 3/15/2005 

~ECORDED: BOOK 702 PAGE 456 ENTRY NUMBER: 002190 

'OR CREDIT OF: 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMP 

PROSPECT: SAND TIGER 

COUNTY/ PARISH REEVES 

Acct 
3RD & 4TH YR DELAY RENTAL 

Subtotal 

ne attached check Is for the person(s) named above. Please date, s1gn 
nd return the attached receipts on the day you receive it. If d~rected to 
, bank, please deposit the amount to the credit fo the person(s) named 
.bove and date, sign and return the receipt on the day you receive it. If 
orrespondence required, please make reference to lease number. 

Date Received ______________________ ----! BANK SERVICE 
CHARGE$ 

Sign H ere __________________________ -t Grand Total 

By ____________________________ ~ Check No. 

• • •••••• • 
• 

•• • • • • • •• 
• • •••••• • 

• 
•••• • • •••• . .. 

• • • •••• 

STATE TX 

AMOUNT 

1.166.63 

1.166.63 

0.00 

1,166.63 

40597 



CHESAPEAKE OPERATING, INC. ~ BOX 18496 OKLAHOMA CITY, OK 73154 

. - LEASE OBLIGATION DEPOSIT RECEIPT 
0900R'333 

WE HAVE THIS DAY JANUARY 7, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $1,166.63 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TEAMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

3/15/2009 TO 3/15/2010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 
Survey T&P RR Block/Suffix: 55 Township: 5 Section· 34 Short Desc· N/280 AC OF SEC 34 . BLK 55. T&P RR CO SVY 

'AYMENT RENTAL 

_EASE NUMBER TX0012507-001 

~ECORDED: BOOK 702 PAGE 366 

=oR CREDIT OF: 

LEASE DATE: 3/15/2005 

ENTRY NUMBER: 002171 

PROSPECT: SAND TIGER 

COUNTY/PARISH REEVES 

• • •••••• • 
• 

•• • . . . 
• •• 
• • •••••• • 

• 
•••• • • •••• 

• •• • • • •••• 

STATE TX 

AMOUNT 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN. TX 78701 

Acct: 
3RD & 4TH YR DELAY RENTAL v 1.16663 

IMPORTANT 

-1'llJR~ 

331 o > 
rhe attached check is for the person(s) named above. Please date, sign 
md return the attached receipts on the day you receive it. If directed to 
1 bank, please deposit the amount to the credit fo the person(s) named 
1bove and date, sign and return the receipt on the day you receive it. If 
:orrespondence required, please make reference to lease number. 

Date Receive~d _ __; _________ ----1 

Subtotal 
1,166.63 

BANK SERVICE 
CHARGE$ 

0.00 
Grand Total 

1,166.63 
Check No. 

40595 
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TE X. 

March 20, 2009 

Petro-Hunt, L.L.C. 
Attention: Land Department 
160 1 Elm Street, Suite 3400 
Dallas, Texas 7520 l 

Certified Mai l # 7005 1820 0003 1756 6135 

RE: MF-106023: North 280 acres of Section 30, Block 55- Windi Grimes, Sole Trustee of 
the A WP 1983 Trust and Bank of America, N.A., Trustee of the Charles R. Meeker Trust 
MF-1 06024: North 280 acres of Section 34, Block 55 - Windi Grimes, Sole Trustee of 
the A WP 1983 Trust and Bank of America, N.A., Trustee of the Charles R. Meeker Trust 
Reeves County, Texas 

To Whom It May Concern: 

Our records indicate that the captioned leases have partially terminated for fai lure to pay the 
delay rentals due as fo llows: 

MF106023 
May 15, 2006 for Windi Grimes, Sole Trustee of the A WP 1983 Trust 
May 20,2006 fo r Bank of America, N.A., Trustee of the Charles R. Meeker Trust 
MF106024 
May 15, 2006 for Windi Grimes, Sole Trustee of the A WP 1983 Trust 
May 20, 2006 for Bank of America, N.A., Trustee of the Charles R. Meeker Trust 

Please contact the undersigned to obtain information on how to submit a written request for a 
refund. 

Any well on these tracts should be plugged and abandoned in accordance with Rai lroad 
Commission Rules and Regulations. The General Land Office will actively oppose any action to 
avo id or postpone compliance with these requirements. 

If you have any questions regarding this assessment you may contact me at 512-4 75- 1579. 

~~ 
Kerrie Eubanks 
Mineral Leasing, Energy Resources 
Phone: (5 12) 475-1 579 
kerrie.eubanks@glo.state.tx.us 

Stephen F. Austin Building • 1700 orth Congress Avenue · Austin, Texas 78701-1 495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.stare.rx.us 
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PETRO-HUNT, L.L.C. ~ 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880 8400 -

JPMorgan Chase Bank, N.A. 
Jefferson County 

Page 1 of 1 

8200 Hwy 69 
P rt Arth T 77640 0 ur, ex as I 

OWNER NAME OWNER NO. DATE CHECK NUMBER \ /AMOUNT 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER ORlGI:NAL LESSOR/LEASE NAME 
118 • 1019289 AWP 1983 TRUST 

RENTAL PERIOD 
LEASE DATE MONTHS FROM TO FILE ID 

05/ 15/05 12 05/15/06 05/15/07 68352 0047 - 003 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER U 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 
RECORDED BOOK 708 PAGE 259 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES 
TRACT NO 19762 
LEGAL DESCRIPTION 
REEVES C"UNTY TEXAS BLOCK 55. T 
& P RR C' SURVEY SEC. 30, ~ 280 
BEING 280 00 ACRES ~lORE OR LESS 

• • • • • • • •• • • • •• 

ENTRY 

STATE TX 

••• • • • • • • • • • • • • • • • •• • • • 

• • • •• • • • • • 

Apr-11-2006 7004485 \1 $23.34 

DATE 04/ll/06 CHECK NO~~ 

PAYMENT AMOUNT 23.34 

BANK SERVICE CHG 

TOTAL AMOUNT 23.34 



OWNER NAME 

PETRO-HUNT, L.L.C. 
1601 Elm Street. Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO. DATE 

Apr-11-2006 

Page 1 of 1 

CHECK NUMBER L f MOUNT 

7004487 \/ $23.34 

LEASE NUMBER ORlGINA~ LESSOR/LEASE NAME DATE 04/11/06 CHECK NO ;'044;7 
118' 1019291 C~~ES R ~EEKER -:·p ·~. 

RENTAL PERI D 0 
LEASE DATE MONTHS FROM 

05/20/06 
TO FILE ID 

05/20/05 12 05/20/07 68352 · 0047 - 004 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BE CREDITED TO 

OWNER # 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 

ADDITIONAL TEXT 

RECORDED BOOK 708 PAGE 217 ENTRY 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 1 9762 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK 55, T S, T 
& P RR CO SURVEY SEC. 30' N/ 280 ACRES 
BEING 28_0 .00 ACRES t-. :·RE 0R LESS 

• • 
• • • 

• • • • • • • •• • • • • • • • • ••• •• • • • • • . • • • • • • • . •• . 

PAYMENT AMOUNT 23.34 

BANK SERVICE CHG 

TOTAL AMOUNT 23.34 

I d--\ 



13 
Ftll' No. _:,...)J;....f..-4f1~o-~.~~-lo u...uO v~1·-

RENTIAL PAYMENTS 

Date Filed: lft f ~ 0 W 
R~· Patterson, Commissioner 

• •• • • • • • • • • • • • • ••• • • • • ••• • • • • • • •••• • •• • • • •• 738231 



P4GE 

FILE# 3396 

Gener~l Lon<! Onlce 
Rellnqul.shment Act luae Form 
Revised, September 1997 

248 

§ustin, mexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered Into this~ day of ___ ..cMwauvc__ _ __ ,20!l:i__ , between the State of Texas, acting 

by and through its agent, Wondi Grimes Sole Trustee of the AWP 1983 Trust 

of 2476 Bo!sover Street PMB 609 Houston IX 77005 

(Give Pormanonl Address) 

said agent herein referred to as the owner of the soli (whether one or more), and ,p~ewlr.,.o"'·H..,u.,.nu.I.,Lul...,C:.__ ________ _ _____ _ _ _ 

of 1601 Elm Street Suije 3400 Dallas IX 75201-7201 

(Give Pormanont Addrosa) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consideration or the amounts staled below and or the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the Slate of Texas acting by and through the owner of the aoU, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drlning for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, lake care of, treat and transport said products of the lease, the following lands 
sijualed In Reeves County, State of Texas, te>-wH: 

The North 280 acres of Section 34, T&P RR Survey, Block 55, Township 5; 

containing __ _.2..,80,..,.00""--- acres, more or less. The bonus consideration paid for this lease is as follows: 

To the Stale ofTexas: Three thousand fiye hundred and 251100's 

Dollars (S3~.x5!J!OOil..!Oi25;L_ ______ _J 

To the owner of the soi: Three thousand five hundred and 251100's 

Dollars (S.,.,3,.500"""'25<x.. _ _____ _J 

Tolal bonus consideration: Seven thousand and 5011 OO's 

Dollars ($.,_7.,.QQQ,.,.."'50"--------' 

The total bonus consideration paid represents a bonus ofJ.Ou.niSe:.lh!.louwnltd<cse[ljd.lfiw'flocY.Jiawnll.d..cNI.!Oo!LI1uOO'c.us.__ ___________ _________ _ 

- ---------------- Dollars ($150 00 ) per acre, on __ _,46...,6u.7 __ net acres. 

2. TERM. SubJect to the other provisions In this lease, this lease shall be for a term of fiye 15\ years from 
this date (herein called 'primary term') and as long thereafter as oil and gas, or eHher of them, Is produced In paying quan!ltles from said land. As used 
In this lease, the term 'produced In paying quantities· means that the receipts from the sale or olher authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last pasL 

•• • • •• • ••• 

• • • • • • • • • • • 

•••••• • • • • • • • • • • • • 

• • • • • • • • • • 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 



BOOK 7 0 8 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from lhls dale, lhis lease shalllermlnale, 

unless on or before such anniversary dale Lessee shaN pay or lender l o lhe owner or lhe soU or lo his Cfedk In lhe !Payments s!Jall be made directly lo 

\he owner of \he sojl! Bank, al the address shown herein aboye , 
or lis successors (which shall conUnue as the depo&lory regardless of changes In lhe ownership of said land), the amounl specified below; In add~lon, 
Lessee shaU pay or lender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a Uke sum on 
or before said date. Payments under this paragraph lhal operate as a re~al and sbal cover the prlvUege of defemng the commencement or a wei lor 
one (1) year from said date. Payments under this paragraph Shall be In the !allowing amounts: 

To the owner ollhe soil: Twenty three and 34/1 OO's 

Dollars ($..,23""34""--------' 

To the Stale of Texas: Twenty Uno and 341100's 

Dollars ($2"'3"""34'---------' 

Tolal Delay Rental: Forty six and 68/100s !See Mdendum a!!ached herelo concerning lhird and fourth ann!yersarv reo!alsl 

Dollars ($46"'"''68""'---------' 

In a like manner and upon like paymenls or lenders annually, lhe commencemenl of a well may be further deferred for successive periods of one (1) 
year each during the primary lerm. All paymeniS or lenders of rental lo the owner of the soY may be made by check or sight draft or Lessee, or any 
assignee of this lease, and may be deUvered on or before the rental paying dale. II lhe bank designated In lhls paragraph (or ls successor bank) should 
cease lo exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason Ia~ or refuse to accept rental, Lessee shaD not be 
held In defaull for failure lo make such payments or lenders of rental unta thirty (30) days aner the owner oflhe soil shaN deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such paymenta or tenders. 

4. PRODUCTION ROY All TIES. Upon producUon of oil and/or gas, Lessee agrees lo pay or cause lo be paid one-hall (112) ollhe royany 
provided for in lhls lease to the Commissioner or the General Land OffiCe or lhe Stale of Texas, at Austin, Texas, and one-hall ( 112) of such royally to lhe 
owner of the soli: 

(A) OIL Royally payable on oil, which Is defined as Including au hydrocarbons produced In a liquid form at the moulh of lhe well and also as 
all condensate, disl~lale , and other Uquld hydrocarbona recovered from oil or gas run through a separator or olher equipment, as hereinafter provided, 
shall be 114 part of the IIJ'OSS production or the market value lhereol, allhe option or the owner of the soil or the CornrTIISSioner of the General 
Land Office, such value to be delerrnlned by 1) the highest posted price, plus premium, if any, offered or paid for oil, ccndensale, disWale, or other liquid 
hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest merkel price thereof offered or 
paid In the general area where produced and when run, or 3) lhe gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees lhal before 
any gas produced from the leased premises Is sold, used or processed In a plant, II will be run free of cost to the roydy owners through an adequale oU 
and gas separator of conventional type, or olher equipment at least as effiCient, so thai aU Uquid hydrocarbons recoverable from lhe gas by such means 
will be recovered. The requirement thai such gas be run through a separalor or other equipment may be waived, In wrtting, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including Rared gas), which Is defined as aU hydrocarbon& and gaseous substances not 
defined as oU In subparagraph (A) above, produced lrom any weU on said land (except as provided herein with respect to gas processed In a plant lor 
lhe extraction of gasoUne, liquid hydrocarbons or other products) shaH be 1/4 part of the gross production or the market value lhereol, allhe 
option of the owner of the soil or lhe Commissioner oflhe General Land Offoce, such value to be based on the highest market price paid or offered for 
gas of comparable qual~y In lhe general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the grealer; 
provided thai lhe maximum pressure base in measuring the gas under this lease shall not al any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shan be sixty (60) degrees Fahreohell, correction to be made for presswe according to Boy1e's Law, and for specifiC 
gravity according to tests made by the Balance Melhod or by the most approved melhod of l esllng being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasokne or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the Hquld hydrocarbons extracted or the market value lhereol, atlhe opUon oflhe owner 
of the soil or the Commissioner of the General Land Olfoce. All royaiUes due herein shall be based on one hundred percent (100%) of lhe total plant 
production of residue gas attributable lo gas produced from this lease, and on fifty percent (SO'lf>), or that percent accruing lo Lessee, whichever Is lhe 
greater, of the tolal plant production of Uquld hydrocarbons attributable to the gas produced from this lease; provided thai if liquid hydrocarbons are 
recovered lrom gas processed In a plant in which Lessee (or its parent, subsidiary or affiliale) owna an Interest, lhen lhe percentage applicable lo Uquld 
hydrocarbons shall be fifty percent (50") or the highest percent accruing to a third party processing gas lhrough IUch plant under a processing 
agreement negotiated at arm's lenglh (or if lhere Is no such t/Wd party, the highest percent lhen being specified In processing agreements or conlrads In 
lhe Industry), whichever Is the grealer. The respeciive royalties on residue gas and on liquid hydroc:arbona shaU be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbon•) of comparable quality In lhe general area, or 2) lhe gross price paid or offered for such residue 
gas (or the weighted average gross selting price for the respective grades 0( liquid hydrocarbons), whichever is the greater. In no even~ however, shall 
the royalties payable under this paragraph be less than the royaiUes which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royaly on carbon black, sulphur or any other products produced or manufactured lrom gas (excepting liquid 
hydrocarbons) whelher said gas be "casinghead," "dry," or any olher gas, by lracllonating, burning or any other processing ShaD be 114 part of 
the gross production of such products, or the market value thereof, at the opllon oflhe owner oflhe soil or lhe Commls&loner of the General Land Office, 
such market value to be determmed as follows: 1) on the basis of the highest markel price of each product for the same month In which such product is 
produced, or 2) on the basis of the average gr05S sale price of each product for the same month In which such products are produced; whichever Is lhe 
greater. 

6. MINIMUM ROYALTY. During any year after the explrallon of the primary lerm of this lease, If lhis lease le maintained by production, lhe 
royanles paid under this lease in no evenl Shall be less than an amount equal to the total amual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of lhe month succeeding lhe ann!ve"ary date of this lease a sum equal to the total annual rental less lhe 
amounl of royalties pa1d during the preced111g year. If Paragraph 3 of this lease does nol specify a delay rental amount, lhen for the purposes ollh1s 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 

PAGE 

True and Correct 
copy of 

•• • ••• ••• • 
Original filed in 

• • • • • • • Reeves County • • • • • • • •• • • • • • • • Clerks Office • • • • • • • • • ••• • • • • 
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BOOK 708 PAGE 250 

6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time or from time to time, the owner of the soH or the 
Commissioner of the General Land Olfoce may, at the option of either, upon not less than alxty (60) daya notlce to the holder of the leaS<!, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soirs or the Commissioner of the General 
Land Ofllce's right to take ~s roya~y in kind shall not diminish or negate the owner of the soil's or the Commissioner or the General Land Offoce's rights 
or Lessee's obligations. whether express or implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees that aU royalties accruing under this lease Oncluding those paid in kind) shall be w4houl deduction for 
the cost of producing, gathering, storing, S<!parating, treating, dehydrating, compressing, procesalng, transporting. and otherwf&e making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay roya~les on the gross value received, Including any reimbursements 
for severance taxes and production related C061s. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notw~hstanding any other provision or this lease, and subject to the writlen consent of 
the owner of the so~ and the Commissioner of the General Land Offoce, Lessee may recycle gas for gas Dft purposes on the leased premises or for 
Infection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shan be payable on the recycled gas until ~ Is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
roya~ under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Offoce at 
Austin, Texu, in the following manner. 

Payment of roydy on productlon of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oH 
is due and must be received In the General Land Offoce on or before the 5th day of the second month succeeding the month ol production, and royalty 
on gas is due and must be received in the General Land Olfoce on or before the 1 Sth day of the second month succeeding the month of production, 
accompanied by the affldavR of I he owner, manager or other authorized agent, completed In the form and mamer prescribed by the General Land Office 
and showing the gross amount and disposition ol aN olt and gas produced and the market value of the oil and gas, together ~h a copy of all documents, 
records or reports confirming the gross productlon, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda or amount produced and put into pipeGnes, tanks, or pools and gas fines or gas storage, and any other reports or records 
which the General Land Offoce may require to verify the gross production, dlsposllion and market value. In all cases the authority ol a manager or agent 
to act for the Lessee herein must be fded in the General Land Office. Each royalty payment shal be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount or royalty being paid on each lease. If Lessee pays 
his roya~ on or before thlriy (30) days after the roya~ payment was due, then Lessee owes a pena~y of 5'16 on the royalty or $25.00, whichever is 
greater. A royalty payment which Is over thlr1y (30) days late shall accrue a penatty of 10'!1. of the roya~ due or $25.00 whichever Is greater. In add~ion 
to a penalty, royatties shall accrue interest at a rate ol t 2% per year; such interest will begin to accrue when the royalty Is alxty (60) days overdue. 
Alfodavits arid supporting documents which are not filed when due shall Incur a penaNy In an amooot set by the General Land Offooe administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shal bear all responsibility for paying or causing 
roya~ies to be paid as prescribed by the due date provided herein. Payment or the delinquency penaKy shaft In no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originaUy due. The above pena~ provisions shan not apply in 
cases or tHie dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESE.RVES, CONTRACTS AND OTHER RECORDS. Lessee shaU amuaUy furnish the Commissioner ol the General Land Offoce 
with ~ best possible estimate of oil and gas reserves underlying this lease or alocable to this lease and ahal furnish said Commissioner with copies of 
an contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Olfoce unless otherwf&e authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing ol the oU and gaa produced on said premises, Including the books and accounts, receipts and discharges of an wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any ol them. 

(B) PERMITS, DRILL.ING RECORDS. Written notlce ol aU operations on this lease shal be submitted to the Commissioner of the General 
Land Olfoce by Lessee or operator five (S) daya before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Offa shaU include copies ol Rairoad Commission forms for application to driB. Copies of well teats, 
completion reporta and plugging reports shall be supplied to the General Land Olftee at the lime they are filed wHh the Texas Railroad Commission. All 
applications, permHs, reports or other filings that reference this lease or any specifoc well on the leased premises and that are submitted to the Texas 
RaUroad Commission or any other governmental agency shall include the word "Slate" In the title. Add~lonaUy, in accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose ol identifying welts, tank batteries or other assoclated improvements to the land must also 
Include the word "Stille." Lessee shall supply the General Land Olfooe ~h any records, memoranda, accounts, reports, cuttings and cores, or other 
information relaUve to the operation of the above-described premises, which may be requested by the General Land Offtee, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing lo 
the total depth of well, of all wells drilled on the above described premises and shan tranamft a true copy ol the log of each survey on each well to the 
General Land Office ~hin fifteen (15) days after the making or said survey. 

(C) PENAL TIES. Lessee shal Incur a pena~ whenever reports, documents or other materials are not fded in the General Land Olftee when 
due. The panalty for late roJing shaU be set by the General Land Office administrative rule which Is effectlve on the dale when the materials were due In 
the General Land Olftee. 

11. DRY HOLEJCESSATION OF PRODUCTION OURJNG PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production or oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such productlon thereof should cease from any cause, this lease shan not terminate If on or 
before the expiration of sixty (60) days from date of completion ol said dry hole or cesaatlon of production Lessee commences additional dnUing or 
rewo<ldng operations thereon, or paya or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year o1 the 
primary term or within alxty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shaM remain in run force and effect ~hout further operations untol the expiration of the primary term; and if Lessee has nol resumed 
production In paying quantities at the expiration or the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the rnt 
well or any subsequent well dr~led on the above described land be completed as a Shut-In oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the dale of completion of such shut-In oU or gas well and upon the failure to make such payment, this lease shaD Ipso facto terminate. If at the 
expiration of the prtmary term or any time thereafter a Shut-In oU or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, negher oil nor gas is being 
produced on said land, but Lessee is then engaged in dr~ling or reworking operations thereon, this lease shall remain In force so long as operattons on 
said well or for drilling or reworking of any additional wells are prosecuted In good fahh and In workmanlike manner without Interruptions tolallng more 
than sixty (60) days during any one such operation, and If I hey result In I he production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut-In oU or gas well royalies or compensatory roy a l ies is made as provided in this lease. 

13. CESSATION, DRILUNG, AND REWORKING. If, after the expiration ol the primary term, production of oU or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shd not terminate If Lessee commences additional drUiing or reworktng 
operations within sixty (60) days after such cessation, and this lease ahaJl remain In full force and effect for so long as such opera lions continue In good 
fahh and in workmanlike manner whhoul Interruptions totaling more than sixty (60) daya. If such drilling or reworking operations resul in the production 
of oil or gas, the lease shall remain in fuU force and effect for so long as oU or gas Is produced from the leased premises in paying qua~es or payment 
of shut-In oil or gas wd royalties or payment of compensatory royalties Ia made as provided herein or as provided by law. If the dnlling or reworking 
operations resull In the completion of a weD as a dty hole, the lease will not terminate if the Lessee commences addillonal drUIIng or reworking 
operaltons within sixty (60) days after the completion of the weU as a dry hole, and this lease shall remain In effect so long as Lessee eooonues dr~bng or 
reworking operations in good faith and In a workmanlike manner whhoullnterruptlons totating more than sixty (60) daya. Lessee ahaU give written notice 
to the General Land Office whhin thirty (30) days of any cessation of production. 

14. SHUT -IN ROYAL TIES. For purposes of this paragraph, "wer means any wei that has been assigned a wei number by the state agency 
having junsdietion over the production of oil and gas. If, at any Ume after the expiration of the primary term of a lease that, untl being shut in, was being 
maintained in force and effect, a weU capable of producing oil or gas In paying quantities is located on the leased premises, but oU or gas is not being 
produced for lack of suftable produclion facilities or lack of a suftable marllet, then Lessee may pay as a shut-In oil or gas royafty an amount equal lo 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantftles. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for lhe purposes of this paragraph, the delay rental amount shaD be one dolar 
($1 .00) per acre. To be effectlve, each Initial shut-In o~ or gas royalty must be paid on or before: (1) lhe expiration of the prtmary term, (2) 60 daya after 
the Lessee ceases to produce oY or gas from the leased premtseS, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with lhe lease provisions: Whichever dale is latesL Such payment shan be made on.nalf (112) to lhe Commissioner of lhe General Land Offtce and one­
half (112) to the owner of the soli. If the shut-In oil or gas royaly Is paid, the lease shall be considered to be a producing lease and the payment ahall 
extend the term of lhe lease for a period of one year from the end of the primary term, or from lhe firat day of lhe month following lhe month in which 
production ceased, and, after that, if no su~able production facilkles or suftable marllel for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year. 

15. COMPENSATORY ROYALTIES. if, during the period lhe lease is kept In effec:l by payment of the shut-In oil or gas royaky, oil or gas is 
sold and delivered In paying quantities from a well located w~hin one thousand (1 ,000) feet of the leased premises and completed In lhe same producing 
reservoir, or In any case In which drainage is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
the lease shaU remain eflectlve for lhe remainder of lhe year for Which the royafty has been paid. The Lessee may maintatn lhe lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease ol the market value of producllon from the well causng 
the drainage or which is completed in the same producing resetVolr and wilhln one thousand (1 ,000) feet of the leased premises. The compensatory 
royaky Is to be paid monthly, one-half ( tl2) lo the Commissioner of the General Land Office and one-ha~ (112) to the owner of the soil, beginning on or 
before the last day of the month following the month in Which the oil or gas is pl"oduced from the well causing the drainage or thai is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid In any 12-monlh period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shaD pay an amount equal to the difference Within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will IICCI\Je penaUy and Interest in accordance WCh Paragraph 9 of this 
lease. None of these provisions wUI retieve Lessee of the obligation of reasonable development nor lhe obligation to dnll offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Comml&sloner, and with the Commisslonefa wntten approval, lhe payment 
of compensatory royalties can satisfy the obligation lo drill offset wells. 

16. RET AI NED ACREAGE. Notwithstandi ng any provision of this lease lo lhe contrary, aner a weU produetng or capable of producing o~ or 
gas has been completed on lhe leased premises, Lessee shall exercise the dtligence of a reasonably prudent operator in dnlting such addclonal wei or 
wens as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL In the evenl lhis lease Is in force and elfect two (2) yaara after the expiration date of the primary or extended term ft shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantllles and 320 acres 
surrounding each gas well capable of producing In paying quantities (including a shut-In oa or gas well as provided in Paragraph 14 hereof). or a well 
upon which Lessee is l hen engaged In continuous dr~Ung or reworking operations, or (2) the number of acres included in a producing pooled unh 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of ae<es as may then be allocated for produclion 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any lime alter the effective date of the partlal termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
NOIWtthslanding the termination of this lease as to a portion of the Ianda covered hereby. Lessee shall nevertheless conttnue to have I he right of Ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together wM easements and right~ -way for 
exiSting roads, existing pipelines and other existing faclbties on, over and across all the lands described in Paragraph 1 hereof ('the retained Ianda·). for 
access to and from the retained lands and for the gathering or transportation of oi l, gas and olher minerals produced from the retained lands. 
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(B) HORIZONTAL. In lhe event thlalease is in Ioree and eflecl two (2) years aner the expirallon date of the primary or extended term it shall 
further lermlnale as to all depths below t 00 feet below lhe tolal depth drilled (hereinaner "deeper depths") In each well located on acreage reta ined In 
Paragraph 16 (A) above, unless on or before two (2) years aner the primary or extended term Lessee pays an amount equal to one-ha~ (112) of the 
bonus originally paid as conslderallon l or this lease (as specified on page 1 hereof). II sucl1 amount Is paid, this lease shall be In Ioree and effect as to 
suc11 deeper depths, and said termination shal be delayed lor an additional period of two (2) years and so long thereafter as oil or gas os produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FlUNG. The surface acreage relalned hereunder as to each well shall, as nearly as pracllcal, be In the form of a 
square wHh the well located In the center thereof. or such other shape as may be approved by the Comrnlssloner of the General Land Offoce. Within 
thirty (30) days aner par1lal termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a saUslactory 
legal description of lhe acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be f~ed In the General 
Land Offoce, accompanied by the filing l ee prescribed by the General Land orroce rules In effect on the date the release Is f~ed. II Lessee falls or refuses 
to execute and record suc11 release or releases v.ithln ninety (90) days aner being requested to do so by the General Land Office, then the 
Commissioner al his sole discretion may designate by wrtnen Instrument the acreage and/or depths to be released hereunder and record sucl1 
Instrument at Lessee's expense In the county or counties where the lease Is located and In the offiCial records of the Genenol Land Offooe and sucl1 
designation shall be binding upon Lessee lor an purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royahles paid, or to be paid, under this lease shall relieve Lessee of his obligation 
lo protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent In control of the leased 
premises shall drill as many wells as the facta may jusUiy and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addHion, II oil and/or gas should be produced In commercial quantllles wHhin 1,000 feet of the leased premises, 
or In any case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of the 
leased premises shaD In good faith begin the dril~ng of a well or wells upon the leased premises within 100 days aner the draining wei or wells or the 
well or wens completed v.ithln t ,000 feet or the leased premises start producing In commercial quantities and shaM prosecule such drit~ng with dlligence. 
Failure to satisfy the statutory offset obligation may subject this lease and lhe owner of the soil's agency rights to lorle~ure . Only upon the determination 
of the Commissioner of the General Land Olfoce and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters sallsly the obligation to drill an offset well or weUs required under this paragraph. 

18. FORCE MAJEURE. II, aner a good faith effort, Lessee Is prevented from complying wHh any express or Implied covenant of this lease, 
from conducllng dr1Uing operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
stnkes, acts of God, or any valid order, nule or regulation of government authority, then while so prevented, Lessee's obligation to comply with sucl1 
covenant shall be suspended and Lessee shall not be Uable l or damages lor failure to comply with suc11 covenants; additionally, this lease shan be 
extended while Lessee Is prevented, by any sucl1 cause, from conducllng drilling and reworldng operations or from producing ol1 or gas from lhe leased 
premises. However, nothing In this paragraph shan suspend the payment of delay rentals In order lo malnlaln this lease In effect during the primary term 
In the abeence of such drUiing or reworking operations or produclion of oU or gas. 

19. WARRANTY CLAUSE. The owner ol lhe soli warrants and agrees to defend title to the leased premises. II the owner of the soil delauns 
In payments owed on the leased premises, lhen Lessee may redeem the rights of the owner of the soA in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. II Lessee makes payments on beha~ of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and roydies due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II the owner of the soH owns less than the entire undivided surface estate In the above 
described land, whether or not Lessee's Interest Is speclOed herein, then lhe royanles and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the enllre undivided surface eslale and the royalties and rental herein provided lo be paid to 
the Commissioner of lhe General Land OffiCe of the State of Texas shal be likewise proportionately reduced. However, before Lessee adjusts the 
royany or rental due to the Commissioner ollhe General Land Olllce, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Olfoce a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner ollhe soil. The Commissioner of the General Land Olfoce shal be paid the value of the whole producllon anocable to any undivided 
interest not covered by a lease, less the proportionate development and produclion cost allocable to such undivided Interest. However, In no event shall 
the Commissioner of the General Land Office receive as a royany on the gross production allocable to the undivided lnleresl not leased an amount less 
than the value of one-sixteenth (1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. II, during the primary term, a portion of the land covered by this lease Is Included within the boundaries 
of a pooled unH that has been approved by the School Land Board and the owner of lhe soil In accordance With Natural Resources Code Sections 
52.151-52.154, or II, at any time aner the expiration olthe primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shan be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basts under the terms of this lease during the primary term shaH be 
calculated based upon the number of acres outside the boundaries of e pooled unft, or, ~ aner the explrallon ollhe primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary lor operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee ahaU not use potable water or water auHable lor Uvestock or lrrlgatlon purposes 
lor waterflood opera lions without the prior consent ollhe owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shaM pay the owner of the soil lor damages caused by Its operallons lo all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION UMIT. No weD shaD be drdled nearer than two hundred (200) feet to any house or barn now on said premises without 
the wntten consent of the owner of the soil. 
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26. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent poaution. W~hout 
llm~lng the foregoing, pollution of coastal wellands, natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facUlties suffiCient to prevent spiUage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at Its disposal to 
recapture al escaped hydrocarbons or other poautant and shaD be responsible lor all damage to public: and private properties. Lessee shaU build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loa, damage or lnj..wy; and upon 
completion or abandonment or any well or wells, Lessee shaU r~l and level aU slush ~ and ceUars and completely clean up the driling arte of al rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free or all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shaM restore the IU'face or the land to as near Its original condiion and contOt.n as is prscllcable. Tanks and 
equipment wiU be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subjecl to llm~alions In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination or this lease unless the owner of the soU grants Lessee an extension or this 120-day period. However, Lessee may not remove casing from 
any wei capeble or producing oil and gas In paying quariities. Additional y, Lessee may not draw and remove casing unlll after thirty (30) days wntten 
noclc:e to the Commissioner or the General Land Otfoce and to the owner or the soi. The owner of the soil shaD become the owner or any machinery, 
fiXtures, or casing which are not timely removed by l41$See under the terms or this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 or this lease, the nghls and estates or dher 
party to this lease may be aS$Igned, In whole or In part, and the provisions or this lease shaU extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division In ownership or the land, rentals, or royalties WIU not enlarge the obligations or 
Lessee, diminish the rights, privileges and estates or LeS$ee, Impair the effectiveness or any payment made by Lessee or Impair the effectlveness or any 
act performed by Lessee. And no change or d ivision In ownership of the land, rentals, or royalties shaD bind Lessee lor any purpose unti thirty (30) days 
after the owner or the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with aatisf~ory written evidence or the change 
In ownership, Including the original recorded munlmenls or htle (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or parti al assignment or this lease shal , to the extent or the Interest assigned, reUeve and cfoacharge Le$$e8 of al subsequent 
obligations under this lease. If this lease Is assigned In ~s entirety as to only part or the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area or each, and fa ilure by one or more or them to pay his share or the rental shall not aflecl 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not rae a certified 
copy or such asslgrvnent In the General Land Ortic:e before the next rental paying dale, the entire lease shal terminate lor failure to pay the entife rental 
due under Paragraph 3. Every assignee shal succeed to al r~hta and be subject to all obligations, Wabiilles, and penalties owed to the State by the 
original I41$See or any prior assignee or the lease, lncludong any UabUities to the State lor unpaid royalies. 

(B) ASSIGNMENT LIMITATION. Notwrthstandong any provision In Paragraph 27(a), lithe owner or the soil acqu~es thos lease In whole or in 
part by assignment without the prior WTllten approval or the Commissioner or the General Land Otfoce, this lease Is vokl as or the time of assignment and 
the agency power of the owner may be lorfded by the Commissioner. An aS$lgnment will be treated as if k were made to the owner of the soil if the 
assignee Is: 

(1) a nominee or the owner or the soil; 
{2) a corporation or subsidiary Jn which the owner of the soi is a principal stockholder or Is an employee of such a corporation or subsidoary; 
(3) a partnership in which the owner or the soil Is a partner or is an employee or such a partnership; 
(4) a prirocipal stockholder or employee of the corporation Which Is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner or the soil; 
(6) a fiduciary lor the owner or the soil; Including but not llm~ed to a guardian, truslee, executor, administrator, receiver, or conservator lor the 
owner or the soli; or 
(1) a lam~y member of the owner or the soil or related to the owner or the soil by marriage, blood, or adoption. 

28. RE.l.EA SES. Under the condrtlons contained In this paragraph and Paragraph 29, Lessee may at any time execute and deNver to the 
owner or the soil and place of record a release or releases covering any portion or portions or the leased premises, and thereby Slmender this lease as 
to such portion or portions, and be retieved of al aubsequeri obligations as lo acreage surrendered. II any part ollhos lease os property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender; however, such release will not relieve Lessee or any liabllrties which may have accrued under this lease prior to the 
surrender of such acreage. 

28. FlU NG OF ASSIGNMENTS AND RELEASES. II aU or any part or this lease is assigned or released, such assignment or release must be 
recorded In the county where the land Is situated, and the recorded lMtrument, or a copy or the recorded lnstrumeri certified by the County Clerk or the 
county In which the instrument is recorded, must be r~ed In the General Land Office Wllhin 90 days of the last execution date accompanied by the 
prescribed filing lee. II any such assignment Is not so med, the rights acquired under this lease shaD be subject to lorfe~ure at the option or the 
Commissioner or the General Land Otfoce. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included In this Instrument, 
Including the statement or the true consideration to be paid lor the execution or this lease and the rights and duties or the parties. Any collateral 
agreements concerning the development or oil and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31. F IDUCIARY DUTY. The owner of the soil owes the State a foducaary duty and must luly disclo&e any facta alleding the State's lntere5lln 
the leased premises. When the Interests or the owner or the soil conftic:t wth those or the State, the owner or the sol Is obligated to put the State's 
Interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum Within thirty days after ~ becomes due, or if Lessee or an 
authorized agent should knowingly make any false retum or false report concerning production or drilong, or If Lessee shaU fail or refuse to drill any 
offset weU or wells in good faith as required by law and the rules and regulations adopted by the Commissioner or the General Land Otfoce, ()( If Lessee 
should fail to file reports In the manner required by law or fail to comply w~ rules and regulations promulgated by the General Land Otfoce, the School 
Land Board, or the Railroad Commission, or if L41$See should refuse the proper authority access to the records pertaining to operations, or Jl Lessee or 
an authorized agent should knowingly fail ()(refuse to give cooect lnlormation to the proper authority, or knowingly taB or refuse to furnish the General 
Land Otroce a correct log or any well , or If Lessee shal knowingly violate any or the matenal provisions olthos lease, or if this lease is assigned and the 
assignment is not filed in the General Land Otfoce as required by law, the rights acquired under this lease shall be sub)8d to forfeiture by the 
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Commissioner, and he shall foffe~ same when sufflelenlly Informed of the facts which authorize a foffe~ure, and when foffeited the area shall again be 
subject to tease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination ol this 
lease by operation of law or by reason of any special limitation arising hereunder. Foffeituree may be set aside and this lease and an rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Offa of future compliance Wllh 
the pfOVIslons of the law and of this lease and the rules and regulations that may be adopled relative hereto. 

33. UEN. In accordance ~h Texas Natural Resources Code 52.136, the State shal have a flnlt l en upon aa oU and gas produced from the 
area covered by this lease to secure payment ol an unpaid royally and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, In add~lon to the lien provided by Texas Natural Resourcee Code 52.136 and any olher applicable statutory lien, an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the aale of such teased minerals, whether such proceeds are held by Lessee or by a third party, and al lixtures on and Improvements to the 
leased premises used in connection ~ the pfoduction or processing ol such leased minerals In order to secure the payment ol all royafties or other 
amounts due or to become due under this lease and to secure payment ol any damages or loes that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond~lon of this lease, whether express or Implied. This &en and security interest may be foreclosed~ or ~hout court proceedings In 
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this Uen. Lessee hereby repfesents that there 
are no prior or superior 6ens arising from and relating to Lessee's activities upon the above-described pfoperty or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation Is not true, then the Commissioner may declare this tease foffeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unklze the royalty Interest of the owner of the soil under this lease ~h any other 
leasehold or mineral interest for the exploration, development and pfoductlon of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land OffiCe for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Telra& Natural Resources Code 52.151-52.154. The owner of the soil agrees that the Inclusion ol this pfovision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soli, their offocers, employees, partners, 
agents, contractora, subcontractors, guests, lnvkees, and their respective aucx:essors and assigns, ol and from an and any actions and causes ol action 
of every nature, or other harm, Including environmental harm, for which recovery of damages Is sought, Including, but not Nmfted to, all losses and 
expenses which are caused by the activities of Lessee, ~s offocers, employees, and agents arising out of, Incidental to, or resuning from, the operations 
of or for Lessee on the leased pfemlses hereunder, or that may arise out of or be occasioned by Lessee's breach or any of the terms or pfovlsions o1 this 
Agreement, or by any other negligent or strictly liable act or omission ol Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State ol Texas and the owner of the soil, their offocers, employees and agenta, their auccessors or assigns, against any 
and all claims, liabilfties, tosses, damages, actions, personal Injury ~ncludlng death), costs and expenses, or olher harm for which recovery of damages 
Is sought, under any theory Including tort, contract, or strict liability, Including attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or In any way re lated to Lessee's failUre to comply with any and all environmental laws; those arising 
from or In any way related to Lessee's operations or any other ol Lessee's activities on the leased premises; those arising from Lessee's use ol the 
surface ol the teased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, olfocers, employees, partners, agents, contractors, subcontractors, guests, lnvftees, and their 
respect ive successors and assigns. Each assignee ol this Agreement, or an interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soli, their offocers, employees, and agenta In the same manner provided above In connection ~h 

the activities of Lessee, fts offocers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOf (EXCLUDING PRE.£XISTING CONDmONS), STRICT UABIUTY, OR THE 
NEGLIGENCE Of ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE Of THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including aoil, s..tace waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, ponutant, or contaminant. Lessee shaD not bring or permit to remain on 
the teased premises any asbestos containing mate~als, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· Is defined In the Comprehensive Environmental Response, Compensation and Uability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regutatlon CHazardous Materials1. except 
ordinary products commonly used In connection wfth on and gas exploration and development operations and stored In the usual manner and quantftles. 
LESSEE'S VIOLATION Of THE FOREGOING PROHIBIT10N SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE Of TEXA.S AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABL.E ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT Of (1) A VIOlATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL Of ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY Of THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPUCABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT UMITEO TO, UABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATlON. LESSEE SHALL IMMEOIATEL Y 
GIVE THE STATE OF TEXAS AND THE OWNER Of THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING Of THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
Of LESSEE HEREUNDER SHALL SURVIVE THE EXPtRATlON OR EARUE.R TERMINATION, FOR ~y REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions ol Texas Natural Resources Code 52 171 through 52.t90, commonty 
known as the ReUnquishment Act, and other applicable statutes and amendments thereto. and If any p(Ovlslon In this tease does nol conform to these 
statutes, the statutes will prevail over any nonconforming lease p(Ovislons. 
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38. EXECUTION. This oil and gas lease must be signed and acknoWledged by the Lessee before ~ is filed of record in the county records 
and In the General Land OfOce of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied. the etfeciJve 
date of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapler 9 of the Texas Business and Commerce Code. this lease must be med of record In the office of the 
County Clerk In any county In which all of part of the leased premises is located. and certified copies thereof must be filed In the General Land OffiCe. 
This lease Is not etfectlve until a certified copy of this lease (which Is made and certified by the County Cierlt from his records) is filed In the General 
land Otfoce In accordance wth Texas Natural Resources Code 52.183. Additionally, this lease &hal not be binding upon the State unless l recles the 
actual and tnJe coosideration paid or promised for exec~ion ol thcs lease. The bonus due to the Stale and the prescribed filing fee shaU accompany 
sUCh cer\Jfied copy to the General land OffiCe. 

LESSEE ;1., 

BY: ----'-kd="'"'-"J_.)'-'!dn-t-~~---
Tille: Bruce W. Hunt , 

Date: o ? · .-.;- · o > 

STATE OF TEXAS 

BY: 
lnd•v;::id;::u:::au"-'y:-:a::n::::;d:-:a:::s:-:a:::g::-en:;t-;for=th;:-e:-;::St;:a-;-:te:-oi=To:=exa=s:------

Date: --- --------

STATE OF TEXAS 

BY: AWP 1~3 T~s agent for the 'State of Texas 

BY:/}/lkn/· ~(@J&J 
Windi Grimes, Sole 1\lSiee 

Date: ~- 7-0~ 

STATE OF TEXAS 

BY: ~~-~-~~~~~~-----­
Indlviduafty and as agent for the State ol Texas 

Date: ------- ----
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STATE OF TEXAS // 

COUNTY OF ~15 

(TRUST ACKNOWLEOGEMENn 

BEFORE ME, the undersigned authority, on this day personally appeared Wind! Gdmes. who Is Sole Trustee or the AWP 1983 Trust, known 

to me to be the person whose name Is subsctibed to the foregoing Instrument on behalf of said Trust, and acknowledged to me that she executed the 

same for the purposes and consideration therein exptessed, In the capacly stated~half of said Trust. / 

G'~" ""'"'my"'"''"'''" ..... , .... ,~"''. ' _.h~""" ';;!f_mL 

® 
E";i':]\TCHER Nolaly ubla~ W r vcf,' Wt ·MCS" 
No'ory Public 

st.,·:> or Toxa3 
My C<'~lmi,,i,..n Expires 

S3J 't'r.':b(Jr i, 2005 

STATE OF TEXAS 
-"'~""''"'Co' n~~ .. · ··~ 

(CORPORATE ACKNOWLEOGEMENn 

COUNTY OF DALLAS 

BEFORE ME, the undersigned authority, on this day personally appeared ~u. ~ · cl......,j. 
known to me to be the person whose name Is subscribed to the foregoing Instrument as _e~.,;:.A.v.l==::..::L..::ch.;:i===-------------or 
Petro-Hynt l l C a Texas limited l!abl!~y company, and acknowledged to me that he/she executed the same lor the purposes and consideration 

therein expressed, In the capacKy slated, and as the act and deed of said Umited liability company. 

•• • • •• • ••• 

Given under my hand and seal of o~1thl<t the \ '1 ~ day or 0-:L: , 2005. 
~''''''" mn;;,,~,, --- ~b ~,~'" t..A . L E ,,,,,,,~~ c._._ ~ 

$ C.,~ •• • I'~ P(J • • •• Q \, -A"-'<:10<=-=:...!...L.J..,..:,.I<_:=f:lo:IG.~~::..,¥::.....----i' ~--··"""•·.~-? % 6 (k.e..-Jh . ~ 
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- C? . <' • s:. 
! ~/ o"'t-*~t<, -.._.1-% Notary Public in and lor 5lo."4C4-

t (:,. l l J 
'\ \ .. ~~ Of ~to / !" "' ·. ~ ... . 

\._ '•.:-o11:PII'':····~ ~ 
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ADPENDUM TO LEASE 

This Addendum Is attached to and made a part or that certain 0~ and Gas Lease dated May 15, 2005, by and between 
the State or Texas, acting by and through tts agent, Wondl Grimes, Sole Trustee or the AWP 1983 Trust; and Petro-Hunt, 
l.l.C., lessee. 

Paragraph 3 or said lease provides lor the annual payment or Delay Rentals upon the lease anniversary date. Rental 
payments covering the first and second anniversary dates shall be as provided in Paragraph 3. NolwHhstanding any 
provisions In said lease to the contrary, Delay Rental payments covering the third and lourth anniversary date shall be In 
the amounts as provided below: 

To the owner or the soM: Five hundred eighty three and 38/1 OO's Dollars ($583.38) 

To the State or Texas: Five hundred eighty three and 38/1 OO's Dollars ($583.38) 

Total delay rental: One thousand one hundred sixty six and 76/100's Dollars ($1,166.76). 
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t" ADDENDUM TO LEASE 
Surface Use Agreement 

Add~lonal Lease Provisions 

This 2f'd Addendum is attached to and made a part of that certain Oil and Gas Lease dated May 15, 2005, between the State of 
Texas, acting by and through its agen~ Windl Grimes, Sole Trustee of the AWP 1983 Trust, Owner of the Soil, and Petrc>-Hunt, 
L.L.C., Lessee. 

Notw~hstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that 

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are 
used by Lessee, agrees to maintain, restore and keep roads in usable cond~ion so long as this lease Is In force and effect. 

2 Lessee shall nobfy Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises. 

3 Lessee shall Install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's 
property at the exp1ration of this lease. 

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18inches deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which th1s 
lease Is granted, and it shall exercise all rights granted to it herein wrth due regard for the rights of the Surface Owner. 

6. Lessee, its successors and assigns, shall not erect any bu1idings or houses on the leased premises and that only those 
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased 
premises. 

7. Lessee will not pollute any water aquifers or fresh water In, upon or under the leased premises, and Lessee agrees to notify 
Surface Owner In wming if fresh water is encountered during drilling, or if a fresh water formation is penetrated. 

8. Lessee shall maintam all drill s~es and other portions of the surface used or occupied by Lessee, its successors or assigns, free 
and clear of weed and noxious vegetation, and will maintain lhe same in a reasonable manner to prevent additional damage to 
Surface Owner, other land, and crops. 

9. Upon written demand by Surface Owner, Lessee shall build and maintain fences around rts slush, sump and drainage pits and 
tank batteries to protect livestock against loss, damage or Injury. and upon completion or abandonment of any well or wells, 
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon 

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the 
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as 
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that 
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease. 

11. If all or any part of this lease Is assigned, released, pooled or unitized, Lessee agrees to furnish the Surface Owner with a copy of 
any such document 

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns 
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises. 

13. Weather permitting, Lessee shan remove from the herein described premises any and all &truclures, equipment and property of every kind and 
character placed by Lessee on said premises within ninety (90) days after Lessee has fmlshed with the use of the area where such structure, 
equipment and property are placed. After thirty (30) days written notice to Lessee by Surface OWner, any such structure, equipment or property 
left on the lease premises by Lessee after the ninety (90) day period, shaR at Lessor's option, become the property of Surface OWner. Lessee 
shall properly plug aa wells drUied by Lessee on the leased premises In eccordance with the requirements of the Railroad Commission of Texas, 
the I exas Natural Resources ConservaUon commission « other governmental agency having jurisd'oction. In plugging the wells, Lessee shall cut 
off the casing at least thirty six (36) inches below the surface. 

'M"~& 
WG 

- -
True and Correct 

copy of 
Original filed in 
Reeves County 
Clerks Office 

FILE NO . 3396 

'Iff 1'110\'ISII•I'I II["I · ~ •. '•' .> 
M USf:P' ""' ' ,, ..... 
00 Rl.l:l b ;:.:•;AI·f ~,. , , •• 

t.AII 

t t 1: l''l Y.t (. RENTAl. 
·) ', ' . .>!CAllS£ OHOt.Ot 

t·J: " ' f I :ol)fR l irltUI.. 

FILED FOR RECORD ON' .THE:....__L.9...;::T:..::Ro..__ __ DAY OF __ -"-A'-'U-'G'-U'-S'-T ___ _ A. D. 2005 2: 27 P . H . 

DULY liECORDio~ l OTH 'fjr1lf 11 c. , l . 1;3 

... • •P• ••• • • • • • ,, • • • • • .. • • • •• • . • • • • • • • • . • • • . • ••• w • • • 

DAY OF AUGUST A. D. 2005 9 : 30 A. H. 

, DEPUTY DI.AliKE 0. FLOREZ , COUNTY CLERJ( 

REEVES COUNTY, TEXAS 

l 



~ 
~ 
"(( 
~ 

$ ~¥ 
0 - \~ 

) 
-::: 

0 -z ) -u :;l 

-::: 0 -
~ 
~ 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
·ne aoo.e and loregoong sa 'u11 tr.Je and cc•rec1 ph~:og•apn' cooy o' t~e 
ong ,a recora noN on rry 'a;/U' cus!Ody and possess on as me sp,roe,:s 
' ed eeco.Ped on •he pubic r~ords ol rr:t.. or~ee lqJnd '" Vql;,~.U~ 
PAGE~ TI"!AU 2)8 UFFICffiofili~LIC 

1 herebycer. '.eden AUGUST 11 2005 

••• . 
• • • • 

~~~~~~~~~~~~EPUTY • 

... 
• .. • • • • . 

• • • • • . . 
• • • 

- ~ • • •• • .. .. 



BOO.K 7 0 8 PAGE 208 

FILE# 3392 
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Genol!it u nci omc:e 
Relinquishment Ad Leou Form 
Reviled, September 1997 

~ustin , '<!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered Into this _22!b__ day of -----"M,.a!J.y ____ .~ • between the State of Texas, acllng 

by and through ~s agent, Bank of Amedca N A Trustee of the Charles R Meeker Trust u/a/d 7.§-92 as amended and restated on 6-6-96 

of p 0 Box 2549 Fort Wo!lh IX 76113-2549 

(Glve Pormanont Address) 

said agent herein referred to as the owner or the soli (whether one 0< more), and c.P ... etrw:o-ll:l:Hlllu!llot;u.L.,L,.,C...._ _ _______ ________ _ _ 

of 1601 Elm Street Syile 34()() Dallas IX 75201-7201 

(Give Pttmlonent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consideration or the amounts stated below and or the covenants and agreements to be paid, kept and 
perfO<med by Lessee under thls lease, the State or Texas acllng by and through the owner or the soi, hereby grants, leases and lets unto Lessee, IO< 
lhe sole and only purpo6e of prospecting and drlRing IO< and producing oil and gas, laying pipe lines, building tanks, storing oU and building power 
statiorn;, telephone lines and other structures !hereon, to produce, save, take care or, treat and trarn;port said products of lhe lease. the following lands 
situated In Reeves County, Slate ollexas, to-w~: 

The North 260 acres or Section 34, T&P RR Survey, Block 55, Township 5; 

containing __ _.2.,.8Q"""'O"'O'--- acres, more or less. The bonus consideration paid IO< this lease Is as follows: 

To lhe State or Texas: Three thousand five bunclred and 251100's 

Dollars ($3.,...,SQQ,.,...25""'--- -----' 

To the owner or the soli: Three thousand five hundred and 2511 OO's 

Dollars ($3,..,.5QQ..,..25...._ _ _ _ _ _ _ -J 

Total bonus consideration: Seyen thousand and 50/1 OO's 

Dollars ($ . .._.Z.,.QQQ"""'50""-- - - --- -' 

'The total bonus consideration paid represents a bonus or ,O"'o.,.e_.h .. y.,n,.dr .. e,.d_.fiwftv.._,.a...,od""-"N"'o"-/ 1,_,00'.,...s._ _______ _ _ _ ___ _______ _ 

--- -------------- Dollars ($150 00 l per acre, on ___ 46"""'6"'7'-- net acres. 

2. TERM. Subject lo the other provisions In this lease. this lease shall be IO< a term or three 13> years from 
this dale (herein called "primary term1 and as long thereafter as on and gas. or either or lhem, Is produced In paying quantities from said land. As used 
In lhls lease, the term "produced in paying quantities· means thai the receipts from the sale 0< other authO<ized commercial use or the substance(s) 
covered exceed out or pocket operational expenses IO< the six months last past. 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date. this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soli or to his credtt In the Bank of America N A Trustee 

-,.-----,-,-,..-....,-...,--..,.------ Bank, at P 0 Box 2546 fort Worth IX 761 13-2546 , 
or its successors (wtlich shall continue as the depository regardless of changes In the ownership of said land), the amount speclfied below; In addition, 
Lessee shall pay or tender to the COMMISSIONER Of THE GENERAL LAND OFFICE Of THE STATE Of TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said dale. Payments under this paragraph shall be In the following amounts: 

To the owner of the soil: Jwentv three and 34/!00's 

Dollars ($ .... 2,.3"'34"--------_J 

To the State of Texas: Twenty three and 34/1 OO's 

Dollars (S .... 2,.3.x34::r_ _______ _J 

Total Delay Rental: forty six and 661100's 

Dollars ($-46"',...,.68"---------' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. Ali payments or tenders of rental to the owner of the soil may be made by check or sight dran of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days alter the owner of the soU shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oft and/or gas, lessee agrees to pay or cause to be paid ono~-ha1f (112) of the royatty 
provided for In this lease to the Commissioner of the General Land OffiCe of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL Royalty payable on oil, which is defmed as Including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oft or gas run through a separator or other equipment, as hereinaller provided, 
shall be 114 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land OffiCe, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid lor oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity In the general area wtlere produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and wtlen run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, It will be run free of cost to the royatty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as effiCient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In writing, by the royany owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including Oared gas), wtlich is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant lor 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land OffiCe, such value to be based on the highest market price paid or orrered l or 
gas of comparable quality In the general area where produced and wtlen run, or the gross price paid or offered to the producer, wtlichever Is the greater; 
provided that the maximum presswe base In measuring the gas under this lease shaU not at any time exceed 14.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees fahrenhe~. correction to be made for pressure according to Boyle's Law, and for specifiC 
gravity according to tests made by the Balance Method or by the most app<oved method of testing being used by the Industry at the Ume of testing. 

(C) PROCESSED GAS. Royatty on any gas processed In a gasoline plant or other plant for the recovery of gasoUne or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Offoce. All royalties due herein shaU be based on one hundred percent (100'l(,) of the total plant 
p<oduction of residue gas attributable to gas produced from this lease, and on filly percent (50'!6), or that percent accruing to Lessee, wtlichever Is the 
greater, of the total plant production of Uquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in wtlich Lessee (or its parent, subsidiary or aff~iate) owns an Interest, then the percentage applicable to Uquid 
hydrocarbons shall be filly percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified In processing agreements or contracts in 
the Industry), whichever is the greater. The respective royalties on residue gas and on Uquid hydrocarbons shall be determined by 1) the highest market 
price paid or orrered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offe<ed for such residue 
gas (or the weighted average gross setting price lor the respective grades of liquid hydrocarbons), wtlichever Is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royaky on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fractionating, burning or any other processing shaU be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the so" or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product lor the same month In which such product Is 
p<oduced, or 2) on the basis of the average gross sale price of each p<oduct for the same month In wtlich such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year alter the expiration of the p<lmary term of this tease, n this tease Is maintained by p<odudlon, the 
royakies paid under this lease in no event shall be less than an amount equal to the total aMual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary dale of this tease a sum equal to the total annual rental less the 
amount of royalties paid during the p<eceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one doUar ($1 .00) per acre. 
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6. ROYALTY IN KIND. Notwithstanding any othl!f provision in this lease. at any time or from time to time, the owner of the soH or the 
Commissioner of the General Land Offoce may, at the option of e~her, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner undl!f this lease be made In kind. The owner of the soil's or the Commlsslonl!f of the General 
Land Offoce's right to take its royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Offoce's rights 
or Lessee's obligations, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid in kind) shall be w~hout deduction fO< 
the cost of produclng, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hl!feunder ready for sale or use. Lessee agrees to compute and pay roya~les on the gross value received, Including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any fuel 
used to process gas produced hereunder In any processing plant. Nolw~hstandlng any other provision or this lease, and subject to the written consent or 
the owner of the soil and the Commissioner or the Genl!fal Land Offoce, Lessee may recycle gas lor gas lin purposes on the leased premises or lor 
Injection Into any oil or gas produclng formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until ~ is produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shan be paid to the Commissioner of the Genl!fal Land Offoce at 
Austin, Texas, In the following manner. 

Payment of roya~y on production of oil and gas shall be as provided In the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received in the General Land Offoce on or before the 51h day of the second month succeeding the month or production, and royalty 
on gas Is due and must be received In the General Land Offoce on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidav~ of the owner, manager or olhl!f authorized agent, completed In the fOfm and manner prescribed by the General Land OffiCe 
and showing the gross amount and disposition of all oil and gas produced and the market value or the oil and gas, togethl!f ~ a copy of all documents, 
reca<ds or reports confirming the gross production, dlsposillon and market value Including gas meter readings, pipel ine receipts, gas line receipts and 
other checks or memoranda of amount produced and put inlo pipelines, tanks, or pools and gas lines or gas storage, and any other reports Of records 
which the General Land Offoce may require to verify the gross production, dlspos~ion and market value. In all cases the authO<ity or a manager or agent 
to act lor the Lessee herein must be filed In the General Land Offoce. Each royalty payment shaU be accompanied by a check stub, schedule, summary 
or other remillance advice showing by the assigned Genl!fal Land Offoce lease number the amount or royalty being paid on each lease. If Lessee pays 
his roya~y on a< befa<e thirty (30) days after the royalty payment was due, then Lessee owes a penalty of sew. on the royalty or $25.00, whichever is 
greater. A royalty payment which Is over thirty (30) days late shaA accrue a penalty of 10% or the royalty due or $25.00 whichever Is greatl!f. In add~ion 
to a penalty, royalties shall accrue Interest at a rate or 12'l!. per year, such Interest will begin to accrue when the royalty Is sixty (60) days oVI!fdue. 
A ffidavits and supporting documents which are not filed when due shall Incur a penalty in an amount set by the Genl!fal Land Offoce adminlstra1ive rule 
which Is effective on the date when the affidavits "' supporting documents were due. The Lessee shall bear all responsibility fO< paying or causing 
roya~les to be paid as prescribed by the due date provided herein. Payment of the delinquency pena~y shall In no way operate to prohi~ the State's 
right of forfeiture as provided by law nO< act to postpone the date on which royalties Wl!fe originally due. The above penalty provisions shall not apply in 
cases of tltle dispute as to the State's portion or the royalty or to that portion of the royalty In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shaD aMually furnish the Commissioner of the General Land Offoce 
with ~ best posslbie estimate or oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Offoce shall be 
held in confidence by the General Land Offoce unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said prl!fnlses, Including the books and accounts, receipts and discharges or all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissionl!f of the General Land Offoce, the 
Atta<ney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of au operations on this lease shaD be submil!ed to the Commissioner of the General 
Land Offoce by Lessee or operator five (5) days before spud date, WO<kover, re~nlry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Offoce shall Include copies of Railroad Commission fO<ms fOf application to drift. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Offoce at the time they are filed w~ the Texas Railroad Commission. All 
applications, perm~s. reports or other filings that refl!fence this lease or any apecifoc well on the leased premises and that are submil!ed to the Texas 
Railroad Commission or any other governmental agency shall include the word •state' In the t~le. Add~lonally, In accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of identifying wells, lank batteries or other associated Improvements to the land must also 
Include the word ·state: Lessee shall supply the General Land Office ~h any records, memoranda, accounts, reports, cuttings and cores, a< other 
Information relative to the operation of the above-described premises, which may· be requested by the General Land Office, In addition to those hl!feln 
expressly provided fO<. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base or the SLO'face easing to 
the total depth of well, of all wells drilled on the above described premises and shan transmn a true copy of the log of each survey on each well to the 
General Land Offoce ~hln fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other matl!flals are not f~ed In the General Land Offoce when 
due. The penalty for late filing shall be set by the General Land Offoce administrative rule which Is effective on the date when the materials Wl!fe due In 
the General Land Offoce. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and priO< to discovery and 
production of o~ or gas on said land, Lessee should drill a dry hole or holes thereon, or ~ during the primary term hereof and after the discovery and 
actual production or oil "' gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate If on Of 
before the expiration of sixty (60) days from date of completion or said dry hole or cessation of production Lessee commences additional drilling or 
rewO<king operations thereon, or pays or tenders the next annoal delay rental in the same mannl!f as provided in this lease. II, during the last year of the 
primary term or w~hln sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of o~ or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect ~h<>U further operations unt~ the expiration of the primary term; and If Lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional dri lling Of reworking 
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operations pursuant to Paragraph 13, using the expiration of the primary tenn as the date of cessation of production under Paragraph 13. Should the fifst 
well or any subsequent well drUied on the above described land be completed as a shut-In oft ()( gas well within the primary term hereof, Leo;see may 
resume payment of the annual rental In the same manner as provided herein on ()( before the rental paying date following the expiration of sixty {60) 
days from the date or completion of such shut-In oH or gas well and upon the failure to make such payment, th is lease shaU lpr;o facto terminate. If at the 
expiration of the primary tenn ()( any time thereafter a shut-In oil or gas well is located on the leased premises, paymenl3 may be made In accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged In drilling or reworking operations thereon. this lease shall remain In force 60 long as operations on 
said well or for drilling ()( reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more 
than sixty {60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut-In oil or gas well roya~les or compensatory royattles Is made as provided in this lea.se. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary tenn, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good 
faith and In workmanlike manner withoutlnterrupllons totaling more than sixty (60) days. If such drilling or reworking operations resu~ In the production 
of oil or gas, the lease shall remain in full f()(ce and effect f()( so long as oil or gas is produced from the leased premises in paying quantities ()( payment 
of shut-In oil or gas well royalties or payment of compensatory royaltles is made as provided herein or as provided t>y law. If the dri!Ung or reworking 
operations resun In the completion of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the weft as a dry hole, and this lease shall remain In effect 60 long as Lessee continues dril ling or 
rew«king operations In good faith and In a workmanlike maMer without Interruptions totaUng more than sixty (60) days. Lessee shaU give written notice 
to the General Land OffiCe within thirty {30) days of any cesaation of production. 

14. SHUT ~N ROYAL TIES. F()( purposes of this paragraph, "well' means any weU that has been assigned a weU number by the state agency 
having jurisdiction over the production of oil and gas. If, at any Ume after the expiration of the primary term of a lease that, untU being shut In, was being 
maintained In force and effect, a weU capable of producing oU ()( gas in paying quantities is located on the leased premises, but oU or gas is not being 
produced for lack of suitable production facilities ()( lack of a subble mar1<et, then Lessee may pay as a shut~n oil ()( gas roy a~ an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year f()( each wen capable of producing oU or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then f()( the purposes of this paragraph, the delay rental amount shaU be one doUar 
{$1 .00) per acre. To be effective, each lnitlalshut-ln o~ or gas royalty must be paid on or bef()(e: {1) the expiration of the primary term, {2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or {3) 60 days after Lessee completes a drilling or reworking operallon In accordance 
with the lease provisions; whichever date is latesl Such payment shaU be made on~alf (112) to lhe Commissioner of the General Land OffiCe and one­
half {112) to the owner of the soil. If the shut~n oil or gas roya~ Is paid, the lease shaU be considered to be a producing lease and the payment shall 
extend the term of the lease f()( a period of one year from the end of the primary tenn, or from the fii'St day of the month following the month In which 
production ceased, and, after that, if no subble production Cacil~ies or suitable mar1<et Cor the oil ()( gas exlsls, Lessee may extend the lease for four 
m()(e successive periods of one (1 ) year by paying the same amount each year on()( before the expiration of each shut-In year. 

16. COMPENSATORY ROYALTIES. If, during the period the lease Is kept In effect by payment of the shut-In oil ()( gas royatty, oi l or gas Is 
sold and delivered In paying quantities from a well located within one thousand ( 1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or In any case In which drainage Is occurring, the right to continue to maintain the lease by paying the shut-In oil ()(gas royalty shall cease, but 
the lease shall remain effective for the remainder of lhe year for which the royatty hu been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage ()( which Is completed In the same producing reservoir and within one thousand {1 ,000) feet of the leased premises. The compensatory 
roya~y Is to be paid monthly, one-half {112) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on()( 
bef()(e the last day of the month following the month In which the oil or gas Is produced fr()(l'l the well causing the drainage ()( that is completed in the 
same producing reservoir and located within one thousand {1 ,000) feet of the leased premises. If the compensatory royalty paid In any 12-month period 
is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference w~hln thirty {30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid w ill accrue penatty and Interest in aocordance with Paragraph 9 of this 
lease. None of these provisions will re lieve Lessee of the obligation of reasonable development nor the obligation to drUI offset wells as provided In 
Texas Natural Resources Code 52.173; however, at the determinalion of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to driU offset wells. 

16. RETAINED ACREAGE. Notw~hstanding any provision of this lease to the contrary, after a weU producing or capable of producing oW or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In driiGng such additional weU ()( 
we Us as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL In the event this lease is In force and effect two {2) years after the expiration dale of the primary or extended term ~ shall then 
terminate as to all of the leased premises, EXCEPT {1) 40 8Cfes surrounding each oU well capable of producing in paying quantilles and 320 8Cfes 
surrounding each gas well capable of producing in paying quantities {Including a shut-In oU or gas well as provided In Paragraph 14 hereof) , or a well 
upon which Lessee Is then engaged in continuous drilling or reworking operations, or {2) the number of aaes Included In a producing pooled unft 
pursuant to Texas Natural Resources Code 52.151-52.154, ()( {3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit Cor each such producing weU under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If al any time after lhe effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified 60 that less aaeage Is thereafter allocated lo said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated lo said well or wells f()( production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have I he right of Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together w~h easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described In Paragraph 1 hereof {'1he retained lands'), for 
access to and from the retained lands and f()( the gathering or transportation of oil, gas and other minerals produced from the retained lands. 
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(B) HORJZONT AL In the evenllhis lease Is In force and effect two (2) years after the elCpiration dale of the primary or eldended term n shall 
further terminate as to all depths below 100 feel below the total depth drilled (hereinafter 'deeper depths' ) In each well located on acreage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the primal)' or eldended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originaUy paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid, this lease shall be In force and effect as to 
such deeper depths, and said termination shaU be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND Fl U NG. The surface acreage retained hereunder as to each well shall, es nearly as practical, be In the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner ol the General Land OffiCe. Within 
thirty (30) daya after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descript ion of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy ol same, shall be rded in the General 
Land Offoce, accompanied by the fiHng fee prescribed by the General Land OffiCe rules In effect on the dale the release Is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land OffiCe, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's elCpense In the county or counties where the lease Is located and In the offoclal recO<ds of the General land Offoce and such 
designation shall be binding upon Lessee fO< all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royanies paid, or to be paid, under this lease shall re lieve Lessee of his obligation 
to protect the oil and gas under the abov&-described land from being draln&d. Lessee, sublessee, receiver or other agent In control of the leased 
premises shall driU as many wefts as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addHion, It oil and/or gao should be produced In commercial quantities within 1,000 feet of the leased premises, 
or In any case where the leas&d premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall In good faith begin the dolling of a well or wells upon the leased premises wKhln 100 days after the draining well or wells or the 
well or wells completed within 1,000 feel of the leased premises start produclng in commercial quanlitles and shall prosecute such dril ling with diligence. 
Failure to satisfy the statutory offset obWgatlon may subject this lease and the owner of the soli's agency rights to forfeHUfe. Only upon the determination 
ot the Commissioner of the General land Offoce and with his written approval may the payment of compensatory royally under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, lessee is prevented from complying with any express or Implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts ol God, or any valid order, rule or regulation ol government authority, then while so prevented, Lessee's obWgatlon to comply with such 
covenant shall be suapend&d and lessee shaD not be liable for damages lor failure to comply with such covenants; additionally, this lease shall be 
extended while lessee Is prevented, by any such cause, from conducting drifting and reworldng operations or from producing oil or gas from the leased 
premises. However, nothing In this paragraph shaU suspend the payment ol delay rentals in order to maintain this lease In effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. It the owner of the soli defau~s 
In payments owed on the leased premises, then lessee may redeem the rights of the owner of the soil in the leased premises by paying any m0<1gage, 
tans or other liens on the leased premises. If lessee makes payments on behalf oft he owner of the soil under this paragraph, lessee may recover the 
cost ol these payments from the rental and royaMies due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. It the owner of the soil owns less than the enlile undivided surface estate In the above 
described land, whether or not lessee's Interest is specified herein, then the royaMies and rental herein provided to be paid lo the owner ol the soli shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land OffiCe of the Stale of Texas shal be likewise proportionately r&duced. However, before lessee adjusts the 
roya~y or rental due to the Commissioner of the General land Offoce, Lessee or his authorized representative must submit to the Commissioner of the 
General land Offoce a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner olthe General Land Offoce shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided lnteresL However, In no event shall 
the Commissioner of the General land Offoce receive as a royany on the gross production allocable to the undivid&d interest not leas&d an amount less 
than the value of one-slldeenth (1 /16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is Included wKhin the boundaries 
of a pooled untt that has been approved by the School l and Board and the owner of the soli In eccordance with Natural Resources Code Sections 
52.151·52.154, or if, at any time after the elCplratlon oflhe primary term or the eldended term, this lease covers a lesser number ol acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced eccO<dlng to the number of acres pooled, released, 
surrendered, or otherwise sever&d, so that payments determln&d on a per acre basls under the terms of this lease during the primary term shall be 
calcufal&d based upon the number of acres outside the boundaries of a pool&d unl, or, It after the elCpiralion of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. l essee shall have the right to use water produced on said land necessary tor operations under this lease except water 
from wells or tanks of the owner of lhe soil ; provided, however, Lessee shall not use potable water or water suttable for livestock or Irrigation purposes 
tor waterflood operations without the prior consent of the owner of the soli. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by lis operations to all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by lhe owner of the soli, Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION UMIT. No well shaU be drilled nearer than two hundred (200) leetto any house or bam now on said premises without 
the written consent of the owner of the soil. 

•• • ••• • • • • ••• • • • 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree or care and all ptoper aaleguards to ptevent pollution. Without 
limiting the foregoing, pollution or coastal wetlands, natural waterways, rivers and impounded water shall be ptevented by the use or containment 
racllitles sulfocient to ptevent spillage, seepage or ground water contamination. In the event or pollution, Lessee shall use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible lor all damage to public and private ptoperUes. Lessee shan buHd and 
maintain fences around Its slush, sump, and drainage pits and lank batteries so as to ptotect livestock against 1068, damage or Injury; and upon 
completion or abandonment or any well or wells, Lessee shaU f~l and level aa slush pits and ceUars and complelely clean up the drifting site or aa rubbish 
thereon. Lessee shall, while conducting operations on the leased ptemises, keep said premises free or all rubbish, cans, bottles, paper cupe or garbage, 
and upon completion ot operations shall restore the surface or the land to as near its original cond~ion and contours as is pracllcable. Tanks and 
equipment wia be kept painted and ptesentable. 

26. REMOVAL OF EQUIPMENT. Subjed to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the teased ptemises, including the right to draw and remove casing, wfthln one hundred twenty (t20) days anw the expiration or the 
termination or this lease unless the owner of the soil grants Lessee an extension or this 120-day period. However, Lessee may not remove casing !rom 
any weU capable or ptoduclng oil and gas In paying quanlitles. Additionally, Lessee may not draw and remove casing until aner thirty ( 30) days Wfitten 
notiCe to the Commissioner ot the General Land orroc:e and to the owner ot the sea. The owner ot the sea shal become the owner or any machinery, 
fortures, or casing which are not limely removed by Lessee under the terms or this paragraph. 

27. (A) A SSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 or this lease, the rights and estates ot ekher 
party to this lease may be assigned, In whole or in part, and the ptovlsions or this lease shaU extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or roplties wia not enlarge llle obligations or 
Lessee, diminish the rights, privileges and estates or Lessee, Impair the eflectiveness or any payment made by Lessee or Impair the efleetNeness or any 
act performed by Lessee. And no change Of division in ownership or the land, rentals, or royalties shal bind Lessee !Of any purpose ooiW thirty (30) days 
aner the owner or the soU (Of his heirs, devisees, legal representatives or assigns) tumlshes the Lessee with satisfactory written evidence of the change 
in ownership. Including the original recorded munlments or title (or a certified copy or such original) when the ownership changed because or a 
conveyance. A total or partial assignment or this lease shaM, to the extent or the Interest assigned, relieve and do&Charge Lessee or all subsequent 
obligations under this lease. II this lease is assigned In its entirety as to only part or the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and !allure by one Of more or them to pay hls share or the rental shall not aflect 
this lease on the part of the land upon which pto rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy or such assignment in the General Land Olfoce before the next rental paying date, the entire lease shall terminate lor failure to pay the entire rental 
due under Paragraph 3. Every assignee shaV aucceed to al rights and be subjed to all obligations, HabUitJea, and penallies owed to the State by the 
original lessee or any prior assignee or the lease, Including any lia.blilles to the State I« unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any ptovlsion In Paragraph 27(a), II the owner or the soil acquores this lease In Whole or In 
part by assignment without the prior written approval or the Commissioner or the General Land Olf.ce, this lease Is void as or the lime of assigrvnent and 
the agency power or the· owner may be lortded by the Commissioner. An assignment wUI be treated as if k were made to the owner or the soi if the 
assignee Is: 

( 1) a nominee or the owner or the soU; 
(2) a COfp«atioo Of subsidiary In which the owner or the soil is a principal stockholder or Is an employee ot such a corporation or subsidiary; 
(3) a partnership In which the owner or the soli Is a partner or Is an employee or such a partnership; 
(4) a ptonclpal stockholder Of employee or the corporation which Is the owner or the sea; 
(5) a partner 01' employee In a partnership which is the owner or the soli; 
(6) a fiduciary fDf the owner or the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, Of conservator I Of the 
owner or the soli; or 
(1) a family member of the owner or the soil or related to the owner or the soli by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and dehver to the 
owner or the soil and place or record a re lease or releases covering any portion or p«Uona or the leased ptemises, and thereby surrender this lease as 
to such portion or portions, and be relieved of aU subsequent obligations as to acreage surrendered. II any part or this lease is ptoper1y surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender; however, such release Will not relieve Lessee or any liabilrties which may have accrued under this lease prior to the 
surreoder or such acreage. 

28. FlUNG OF ASSIGNMENTS AND RELEASES. II all or any part or this lease is assigned or released, such assignment Of release must be 
recorded In the county where the land Is situated, and the recorded Instrument, « a copy of the recorded Instrument cer1Jfied by the County Clerk or the 
county In which the Instrument Is recorded, must be f~ed in the General Land OlfiCO wlhln 90 days or the last execulion date accompanied by the 
ptescribed fding lee. II any such assignment Is not so tiled, the rights acquired under this lease shal be subject to rorterture at llle option or llle 
Commissioner or the General Land Olfoc:e. 

30. DISCLOSURE CLAUSE. All ptovislons pertaining to the lease or the above-<lescribed land have been included In this Instrument, 
Including the statement or the true consid8fation to be paid !Of the execution or this lease and the rights and duties or the parties. Any coUateral 
agreements concerning the development or oil and gas from the leased ptemises which are not contained In this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner or the soil owes the State a fiduciary duty and must ruay discl06e any facts aflecting the State's interest in 
the leased ptemises. When the Interests or the owner or the soil connict with th06e or the State, the owner or the soil Is obligated to put the State's 
Interests before his personal Interests. 

32. FORFEITURE. II Lessee shall fail or refuse to make the payment or any aum within thirty daya aller ~ becomes due, Of if Lessee or an 
authorized agent should knowingly make any false return or false report conc8fning production or drilling, or II Lessee shall ran or refuse to drill any 
oflset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner or the General Land Offoce, or H Lessee 
should rau to file reports In the mamer required by law or lai to comply wfth rules and regulations ptomulgated by the General Land OlfiC8, the School 
Land Board, Of the Railroad Commission, or if Lessee should refuse the ptoper authorly eccess to the recO<ds pertaining to operallons, Of II Lessee or 
an authorized agent should knowingly fall Of refuse to give correct Information to the proper authority, or knowingly faU or refuse to furnish the General 
Land Otrice a correct log or any well, or II Lessee shaD knowingly violate any or the material ptovisions or this lease, or if this lease is assigned and the 
assignment Is not f~ed In the General Land Olfoc:e as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commissioner, and he shall forfe~ same when suffiCiently Informed of the facts which authorize a forfe~ure, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However. nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and aU rights thereunder 
reinstated before the rights of another Intervene upon sa1isfactory evidence to the Commissioner of the General Land Offoce of future compliance ~h 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance ~h TeMas Natural Resources Code 52.136, the State shall have a first Uen upon aR o~ and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acoeptance of 
this lease, Lessee grants the State,ln addHion to the lien provided by TeMas Natural Resources Code 52.136 and any other applicable statutory lien, an 
eMpress contractual !len on and security Interest In all leased minerals In and extracted from the leased premises, aR proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used In connection w~h the production or processing of such leased minerals In order to secure the payment of all royaKies or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason or Lessee's breach of 
any covenant or cond~ion of this lease, whether eMpress or implied. This 6en and security Interest may be foreclosed ~h or without court proceedings In 
the manner provided In the Tftle 1, Chap. 9 of the TeMas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
eMecute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to lessee's activities upon the above-described property or from Lessee's acquisition or this lease. 
Should the Commissioner at any time determine that this representation Is not true, then the Commissioner may declare this lease forfefted as provided 
herein. 

:W. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under this lease ~h any other 
leasehold or mineral Interest for the eMploration, development and production of o~ or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Offoce for the pooling or unitizlng of the Interest of the State under this lease 
pursuant to TeMas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the lriCiuslon or this provision In this lease satisfies the 
eMecution requirements stated In TeMas Natural Resources Code 52152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of TeMas and the owner of the soli, their offteers, employees, partners, 
agents, contractors, subcontractors, guests, lnvkees, and their respective succe&6or8 and assigns, of and from an and any actions and causes of action 
of every nature, or other harm, iriCiudlng environmental harm, for which recovery of damages Is sought, lriCiuding, but not llmHed to, all losses and 
expenses which are caused by the activities of Lessee, fts officers, employees, and agents arlslng out of, lriCidental to, or resuHing from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the tefms or provisions or this 
Agreement, or by any other negligent or str1clly Hable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soli, their offteers, employees and agents, their successors or assigns, against any 
and all claims, liabiiHies, losses, damages, actlons, personal Injury OriCiuding death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory Including tort , contract, or 8lr1ct UabUity, lriCiudlng attorneys' fees and other legal expenses, lriCiudlng those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply ~h any and all env~onmental laws; those arising 
from or In any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, ns dlrectors, offteers, employees, partners, agents, contractors, subcontractors, guests, lnv~ees, and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soli, their offteers, employees, and agents In the same manner provided above In connection ~h 
the activities of Lessee, ~s offteers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOU:, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree or care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, lriCiudlng so~. surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other env~onmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permH to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· Is defined In the Comprehensive EnvirOMlental Response, Compensation and Uabltky Act 
(CERCLA), 42 U.S.C. Sed Ions 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation iHazardous Materials1, except 
ordinary products commonly used in connedion w~ oil and gas exploration and development operations and stored in the usual manner and quantHies. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS A ND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAJMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMA NCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMME.OtATEL Y 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonty 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision In this lease does not conform to these 
statutes, the staMes will prevail over any nonconforming lease provisions. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by lhe Lessee before H Is filed of record In lhe county records 
and In the General Land Office of lhe Stale of Texas. Once lhe f~lng requirements round In Paragraph 39 of this lease have been satisfied, lhe effective/ 
date of this lease shall be the date found on Page 1. ' ,. 

rl 
39. LE.ASE FILING. Pursuant to Chapter 9 of lhe Texas Business and Commerce Code, this lease must be nted of record In lhe office of lhe 

County Clerk In any county In Which all of part of lhe leased premises is located, and certified copies thereof must be fded In lhe General Land Offoce. 
This lease Is not effective until a cer1lfied copy of lhis lease (whlc:h Is made and certified by the County Cieri( from his records) Is filed In the General 
Land Office In accordance wkh Texas Natural Resources Code 52.183. Addillonally, this lease shan not be binding upon the State unless k redes lhe 
actual and true consideration paid or promised for execution of this lease. The bonus due to the State and the presaibed filing fee shall accompany 
such certified copy to the General Land Office. 

STATE OF TEXAS 

LESSEE ~ . 

BY: --"~-----'==--..;..;5k-,=..:::......<~71 __ _ 

Tille: Bruce W. Hunt , President w'-~ / 
Date: a? /9. or oiL-' ~~ot, 

1 ;~ 

STATE OF TEXAS 

BY: BY: 
lndlvld=ua:-;l~ly-:a-:n~d-:a-:s-:a-:ge-:n:-:t-;for=th""e:-S"'t"'a'"'te-o:-;f-:;T,-e-xa:-s---- lndlv"'ld:-u-,al::-ly_a_n~d-:a-:s-e-ge-n...,.t7for=lh:-e-:S"'t-,at"'e-o7f "'T-ex_a_s ___ _ 

Date: -----------

STATE OF TEXAS 

BY: Charles R. Meeker Trusl, u/ald 7-a-92, as amended and 

restated on S.0.98, as agent for the State of Texas 

BY: Bank of America, N.A .. Trustee 

BY:~ '1"() . L~~CUw\ 
Date: __ 5_:_-_2!_1-_0_5 __ _ JANET M. CUNNINGHAM 

VICE PRESIDENT 

• • •• • • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
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STATE OF TEXAS (TRUST ACKNOWLEDGEMENT) 

COUNTY OF TARRANT 

BEFORE ME. the undersigned authority, on this day persona My appeared :::J ft N £1 M. C.-.1 N I'll N GitA IV\ , who 

Is VIce President of Bank of America, NA, known to me to be the person wh001e name Is aubecribed to the foregoing Instrument on behalf of l!lnJlm 

America N A Trustee of the Charles B. Meeker Trust u!a!d 7§-92 as amended and restated on 6..§-98, and acknowledged to me that (a)he 

executed the same for the purposes and consideration therein expressed, In the capaclly stated on behalf of said Bank of America and said Trust 

Given under my hand and seal of offiCe this the (:Jl ::;~t day of 

STATE OF TEXAS 

COUNTY OF DALLAS 

SHENAHUTIO 
MY COMMISSION EXPIRES 

Oec:erreer 27. 2005 

M~~~ 
/ 

Notary Public In and for------------

(CORPORATE ACKNOWLEDGEMENT) 

BEFORE ME, the undersigned author1ly, on this day personally appeared _::8A....._:;.;c==-U-=,,..W=--·-~.:....!,_;o..,-=..;_--------­
known to me to be the person whose name is subecribed to the foregoing lnwumenl as _P.'-'~="""""·..,d...l...,j..,.,.,..~----------- of 

Pelro-Hynl L L C a Texas lim~ed liablllV company, and acknowledged to me that he/she executed the same for the purposes and consideration 

therein expressed, In the capac~ stated, and as the act and deed of aald limited liability company. 

ti. 
Given under my hand and seat of offiCe this the~ day of -..::J~~~~~ 

--- - -
True ".lnd Correct 

.;opy of 
Ongtnal filed in 
Reeves County 
Glerks Office 

~ -----~---
ollft PH(l'VIS•I•~ 11( 0 1'\ •. ··' • • t t 1: ''L :>At {. Rrf(Ut. 
011 UM P' " ' •• ;.... • ··r ., -'!.CAliS£~ to1.D1 

!'ILK NO • _ _,3:<.:3::..:9::...!2=---

00 RAO ~ ;:.\~[.( .,,, ...... Zf1 '~·f II!•OfR l tllt.R.II. 
lAW 

DAY OF AUGUST A.D. 2005 2:27 P. M. 

DAY OF AllGUSI A.D. 2005 9 : 30 A. H. 
, DEPUTY DIAIINE o. FLOREZ, COUNTY C'l.EU 

REEVES COUIITY , TEXAS 
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OIL AND GAS LEASE 

THIS AGREEMENT is made and entered Into I his~ day of ____ M=a,_,rch"'----·20Qi_ • between the Stale ofTexas. acting 

by and through Its agent, Julian Wade Meeker Daniel Hill Meeker and Lawrence H11! Meeker. all as Co-Trustees under the Will of J R Meeker !or lhe 

lifetime benefit of L H. Meeker 

of108West8ihStreet SuHe410 FortWorth IX 76102 

(Give Permanenl Address) 

said agent herein referred to as the owner of the soil (whether one or mora). and ,P_,ewtr"'o-"'H,ucn,.t ...,LLL....,.C,._ ____________ _ ___ _ 

of 1601 Elm Sireel SuHe 3400 Dallas, IX 75201·1201 

(GIVe Pennanenl Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas ading by and through the owner of the soil, hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospeding and drilling for and producing oil and gas. laying pipe lines. building tanks. storing oil and building power 
stations, telephone lines and other strudures thereon, to produce, save. take care or. treat and transport said products of the lease, the following lands 
situated In Reeyes County, State ofTexas. to-wit· 

The North 280 acres of Section 34, T&P RR Survey. Block 55, TownshiP 5, 

containing _ _ _.2,.a,.o.,oo,._ _ _ acres, more or less. The bonus consideration paid for this lease Is as follows 

To the State ofTexas Six thousand nine hundred nlnetv nine and 751100's 

Dollars (S6 999.75 l 

To the owner or the soil Six thousand nine hundned ninetv nine a!!d 751100's 

Dollars ($6 999 75 l 

Total bonus consideration· Th1rteen lhousand nine hundred ninety nine and 50/!00's 

Dollars ($ 13 999 50 

The total bonus consideration paid represents a bonus of ,Owneow.h,...u"'nd,.ned"""-'-fJw.Lftv..,aund......,N,..o/LJ1L>OO"""''s'-- --------------------

- ------- --- - - ---- Dollars ($150 00 l per acre, on _ _ __.9,.3 .. 3..,.3c__ net acres. 

2. TERM. Subjed to the other provisions In this lease, this lease shall be for a term of five 151 years from 
this date (herein called "primary terml and as long thereafter as oil and gas, or either of them, is produced In pay1ng quant~ies from said land As used 
In this lease. the term "produced in paying quantrties" means that lhe receipts from the sale or olher authonzed commercial use of the substance(s) 
covered exceed out of pocket operational expenses for lhe six months last past 
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3. DELAY RENTALS. tf no well os commenced on the leased premises on or before one (1) year from thos date. thiS lease shal terrrunate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his aedrt on the !payments shall be made duecttx to 

the owner of the sotll Bank. at !be address shown herein above . 
or its successors (which shall continue as the depos~ory regardless of changes in the ownership of said land). the amount specified below; in add~lon. 
lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. a like sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the priv~ege of deferring !he commencement of a well for 
one (1) year from said dale Payments under this paragraph shall be In the following amounts: 

To the owner of the so~: ~:.Foll!rtvULSllliX~al!ndl!.lii6CLJVu1.!100lol.'.lls ___ ____________________ _ 

Dollars ($4:;:,6.,..6"'7'----------' 
To the State of Texas: cFOWJrtv.u..sl<IIA.x.aaund"-"6JJ7/u1><00',...._s _______________________ _ 

Dollars (S4~65l..!l.67~..-_______ _, 

Total Delay Rental: Ninety three end 3-4/JOO's !See Adden(jum anached hereto concemono !hord an(j !ounh anniversary rentals! 

Dollars ($."'93::..34c...----~---' 

In a toke manner and upon toke payments or tenders annually, the commencement of a well may be tunher deferred for successove penods of one (1) 
year each d uring the promary term All payments or tenders of rental to the owner of the soot may be made by check or soght draft of lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying dale. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business. liquidate, fa~ or be succeeded by another bank. or for any reason fail or refuse to accept rental. lessee shall not be 
held in default for faoture to make such payments or tenders of rental unto! thony (30) days after the owner of the sod shall dehver to Lessee a proper 
recordable onstrument naming another bank as agent to receove such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of oU end/or gas. lessee agrees to pay or cause to be peid one-ha~ (112) of the royally 
provided for on this lease to the Commissioner of the General Land Offoce of the Stale of Texas. at Auston. Texas, and one-ha~ (112) of such royalty to the 
owner of the soil 

(A) OIL. Royally payable on oil. which Is defined as Including all hydrocarbons produced In a loquld form at the mouth of the well end also as 
all condensate. dostollate. and other loquod hydrocarbons recovered from ool or gas run through a separator or other equipmen~ as hereonafler provided. 
shall be l/4 part of the gross production or the market value thereof. at the opt1011 of the owner of the soil or the Commissooner of the General 
Land Office. such value to be determined by 1) the highest posted pnce. plus premrum. if any. offered or paod for ool. condensate, diSnllate, or other liquid 
hydrocarbons, respectively. of a toke type and gravoty In the general area where produced and when run. or 2) the highest mall<et price thereof offered or 
paid in the general area where produced and when run. or 3) the gross proceeds of the sale thereof. whichever Is the greater. lessee agrees that before 
any gas produced from the leased premises is sold. used or processed in a plant. ot woll be run free of cost to the royally owners through an adequate oil 
and gas separator of conventional type. or other equopment at least as effiCient. so that allloquld hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equopment may be waoved. in wntong. by the royally owners upon 
such terms and condrtions as they prescrobe. 

(B ) NON PROCESSED GAS. Roya~y on any gas (includong nared gas). which os defined as all hydrocarbons and gaseous substances not 
defined as oo l In subparagraph (A) above. produced from any well on saod land (except as provoded herein woth respect to gas processed in a plant for 
the extraction of gasoline. loquid hydrocarbons or ocher products) shaU be 1/4 part of the gross productiOI'I or the market value thereof, at the 
optoon of the owner of the soil or the Commissioner of the General Land Office. such value to be based on the highest market pnce paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross proce paod or offered to the producer. whichever Is the greater; 
provided that the maximum pressure base In measuring the gas under this lease shall not at any tome exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenhe~. correCiion to be made for pressure according to Boyle's law. and for specific 
gravity accordong to tests made by the Balance Mothod or by the most approved method of testong being used by the industry at the Line of testong 

(C) PROCESSED GAS. Royally on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other loquid 
hydrocarbons shall be 1/4 pan of the residue gas and the liQuid hydrocarbons extracted or the m arket value thereof, at the option of the owner 
of the soil or the Commrssioner of the General Land Office. All royalties due herein shaM be based on one hundred percent (1 00%) of the total plant 
production of resodue gas attnbutable to gas produced from thos lease. and on fifty percent (50%). or that percent acetuing to lessee. whichever is the 
greater. of the total plant production of liquod hydrocarbons al!fobutable to the gas produced from tilts lease. provided that d loquid hydrocarbons are 
recovered from gas processed on a plant on whiCh Lessee (or ots parent, subsidiary or aff~oate) owns an interest. then the percentage applocable to loquld 
hydrocarbons shall be folly percent (~) or the hogheSI percent acetuong to a third pany processong gas through such plant under a processing 
agreement negotoated at a om's length (or d there is no such third pany. the highest percent then being speclfoed In processing agreements or contracts in 
the industry), whichever is the greater. The respective royaltoes on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or loquid hydrocarbons) of comparable quality on the general area. or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever Is the greater. In no event. however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting loquod 
hydrocarbons) whether saod gas be "casinghead." "dry." or any other gas. by fractJonatong. bumong or any other processong shal be 1/4 pan of 
the gross production of such products. or the market value thereof. at the optJon of the owner of the sod or the CommiSsioner of the General land Office. 
such mall<et value to be determined as follows: 1) on the basos of the hoghest market proce of each product for the same month in which such product os 
produced. or 2) on the basis of the average gross sale proce of each product for the same month on which such products are produced. whichever os the 
greater 

5. M INIMUM ROYALTY. During any year after the exporation of the prmary term of thiS lease, if this lease is maontaoned by produCllOn. the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided, otherwose, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of l hos lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this 
paragraph. the delay rental amount shall be one dollar (S 1 00) per aae 
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6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time or from time to time, the owner of the soil or the 
Commrssioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment or any royalties accruing to such royally owner under this lease be made in kind The owner or the soil's or the Commissioner of the General 
Land Office's right to lah its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Offrce's rights 
or Lessee's obligations. whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all roy antes accrurng under this lease (includrng those paid In kind) shall be Without deduction for 
the cost or producing, gathering, storing, separating, treating, dehydratrng, compressing, processrng, transportrng, and otherwise making the orl, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royanles on the gross value received, including any reimbursements 
lor severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent lhos lease's proportronate share of any fuel 
used to process gas produced hereunder in any processing plant Notwrthstanding any other provision of this lease, and subject to the wnllen consent of 
the owner of the soil and the Commissioner of the General Land O!l"oce, Lessee may recycle gas lor gas hft purpo5e5 on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the foquid hydrocarbons contained In the gas have been removed, 
no royalties shall be payable on the recycled gas untrl ~ is produced and sold or used by Lessee in a manner which entrtles the royany owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin. Texas, in the following manner: 

Payment of royalty on production of oil and gas shalt be as provided In the rules set forth in the Texas Register Rules currently provrde that royany on oil 
Is due and must be received In the General Land Offrce on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received in the General Land Offrce on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Offrce 
and showing the gross amount and disposition or all oil and gas produced and the market value of the oil and gas, together with a copy or all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verily the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Offrce Each royany payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royahy being paid on each lease If lessee pays 
his royalty on or before thirty (30) days after the royany payment was due, then Lessee owes a penany of 5% on the royany or $25.00, whichever is 
greater A royahy payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25.00 whichever is greater In addition 
to a penany, royalties shall accrue Interest at a rate of 12% per year, such Interest Wlll begrn to accrue when the royany Is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penally in an amount set by the General Land Offrce admonrstratrve rule 
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility lor paying or causing 
royantes to be paid as prescribed by the due date provided herein Payment of the dellroquency penalty shan In no way operate to prohibll the State's 
right or forfe~ure as provided by law nor act to postpone the date on which royahies were originally due The above penalty provrslons shall not apply in 
cases of title dispute as to the Stale's portion of the royany or to that portron or the roy any In dispute as to farr market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
heid in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks. pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS , DRILLING RECORDS. Wrillen notice or all operations on this lease shall be submHted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Offrce at the time they are filed with the Texas Rarlroad Commission All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "Stale" on the !Hie AddHionally, In accordance with Railroad Commossron 
rules, any signage on the leased premises for the purpose of identdying wells. tank banerres or other associated rnprovements to the land must also 
Include the word ·state • Lessee shall supply the General land Offrce With any records, memoranda, accounts, reports, curtings and cores, or other 
Information relative to the operation of the above-described premoses, which may be requested by the General Land Offoce, in addrtion to those herein 
expressly provided for Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, o f all wells drilled on the above described premises and shall transm~ a true copy or the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall Incur a penany whenever reports, documents or other materials are not filed in the General Land Offrce when 
due The penalty for late fifing shall be set by the General Land Offrce administrative rule which is effective on the date when the materials were due in 
the General Land Offrce. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or II during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. II, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shan remain in fun force and effect without further operations until the expiration of the prrnary term, and ~ Lessee has not resumed 
production in paying quantijles at the expiration of the primary term, Lessee may maintain this lease by conducting addrtional dnlhng or rework ing 
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operations pursuant to Paragraph t 3, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-In oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental payong date following the expiration of sixty (60) 
days from the date of completion of such shut-In oil or gas well and upon the fa ilure to make such payment, this lease shall Ipso facto terminate If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well os located on the leased premises, payments may be madle in accordance 
wuh the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neother oil nor gas Is beong 
produced on said land, but Lessee is then engaged In drilling or reworking operations thereon, this lease shall remain In force so long as operauons on 
said well or for drilling or oeworklng of any add~ional wells are prosecuted In good fa~h and In worl<.manllke manner without lntemuptlons totaUng more 
than sixty (60) days during any one such operation, and If they resu~ In the production of ool and/or gas, so long thereafter as oil and/or gas Is produCed 
in paying quantities from said land, or payment of shut-In oil or gas well royahles or compensatory royalties Is made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, alter once obtained, should cease from any cause, this lease shall not terminate ~ Lessee commences additional drilling or reworl<.lng 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so tong as such operations continue In good 
faith and In workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result In the production 
of oil or gas, the lease shall remain in full force and effect for so long as otl or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royahles os made as provided herein or as provided by law. If the drilling or reworl<.lng 
operations resun In the completion of a well as a dry hole, the lease woll not terminate If the Lessee commences add~nal dnlling or reworl<.lng 
operations within sixty (60) days after the completion of the well as a dry hole. and this lease shall remain on effect so long as Lessee continues drilling or 
reworking operations In good faith and In a workmanlike manner wothout Interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Offoce wrthln thirty (30) days of any cessation of productJon. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well" means any well that has been assigned a well number by the state agency 
having jurlsdoction over the production of oil and gas If, at any time after the expiration of the primary term of a tease that, until being shut In, was being 
maintained In force and effect, a well capable of producing oil or gas In paying quantities is located on the leased premises, but oil or gas is not being 
produced for laCk of su~abte production facilities or laCk of a suitable marl<.et, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year for each well capable of producong oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each lnnlal shut-in oil or gas royalty must be paid on or before: (1) the expiration of the prmary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling or reworl<.ing operation in accordance 
woth the lease provisions; whichever date is latest Such payment shall be made one-half (112) to the Commissooner of the General Land Office and one­
half (112) to the owner of the soli. If the shut-in oil or gas royalty Is paod, the lease shall be considered to be a producmg lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the rorst day of the month folloWing the month in which 
production ceased, and, after that. If no su~able production facilrtles or suitable marl<.et for the oil or gas exosts, Lessee may extend the lease for four 
more successove periods of one ( 1) year by paying the same amount each year on or before the expiration of each shut-on year 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept In effect by payment of the shut-on ool or gas royalty, oil or gas is 
sold and delivered In paying quanlitoes from a well located within one thousand (1 ,000) feet of the leased premoses and completed In the same producing 
reservoir, or in any case In which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by l essee paying compensatory royalty at the royalty rate provided in the lease of the marl<.et value of production from the well causing 
the drainage or which is completed in the same producing oeservoir and within one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty os to be paid monthly, one-half (112) to the Commlssooner of the General Land Office and one-half (112) to the owner of the soli, begonning on or 
before the last day of the month following the month on which the oil or gas is produced from the well causing the drainage or that Is completed in the 
same producong reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royahy paid In any 12-month period 
Is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paod woll accrue penalty and onterest on accordance woth Paragraph 9 of thos 
lease. None of these provisions woll relieve Lessee of the obligatiOn of reasonable development nor the obhgatoon to droll offset wells as provided in 
Texas Natural Resources Code 52. 173; however, at the determination of the Commissioner, and woth the ComllliSSioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to droll offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producong oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such addotlonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the promary or extended term rt shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surroundong each gas well capable of producing in paying quantrtles (inctudong a shut-In oil or gas well as provided in Paragraph 14 hereof). or a well 
upon which lessee Is then engaged in continuous drilling or reworl<.lng operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151-52. t54, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proratoon unit for each such producing well under the rules and regulations of the Raolroad Commossoon of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for producuon purposes 
Notwothstanding tho termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands 
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(B) HORIZONTAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended tenn H shall 
further lenninate as to all depths below 100 leet below the total depth drilled (hereinafter "deeper depths lin each well located on acreage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-hall (112) o f the 
bonus originally paid as consideration lor this lease (as specified on page 1 hereof) tr such amount is paid, this lease shall be In force and effect as to 
such deeper depths, and said termination shall be delayed for an addnional period of two (2) years and so long thereafter as oil or gas is produced In 
payong quaniHies from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each wen shall, as nearly as practk:al, be In the fonn of a 
square with the well located In the center thereof. or such other shape as may be approved by the Commissioner of the General Land Office W~hin 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and n!COrd a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release. or a certified copy of same, shall be filed In the General 
Land Offoce, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release is filed tr Lessee fails or refuses 
to execute and record such release or releases wijhln ninety (90) days after being requested to do so by the General Land OffiCe, then the 
Commissioner at his sole discretion may designate by wriHen instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties Where the tease Is located and In the official records of the General Land OffiCe and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee. receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, ff oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, 
or In any case where the leased premises Is being drained by production of oil or gas. the Lessee, sublessee. receiver or other agent In control of the 
leased premises shall In good fa~h begin the drilling of a well or wells upon the leased premises wnhin 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quanmles and shall prosecute such dnlllng wnh d oligence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfe~ure . Only upon the determination 
of the Commissioner of the General Land Office and wHh his wriHen approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith etrort, Lessee Is prevented from complying wHh any express or inplied covenant of this lease. 
from conduding drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebe lloon. riots, 
stril<es. acts of God. or any valid order, rule or regulation of government authority, then While so prevented, Lessee's obligation to comply wnh such 
covenant shall be suspended and Lessee shall not be fiable for damages for failure to comply with such covenants; add~ionaly, this lease shall be 
extended While Lessee Is prevented, by any such cause. from conducting drlning and reworking operations or from producing oa or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effed durlng the primary term 
In the absence of such drilling or rework ing operations or produdion of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend tHie to the leased premises If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner or the soil in the leased premises by PBY'ng any mortgage, 
taxes or other liens on the leased premises. If Lessee ma~es payments on beha~ of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royaHies due the owner or the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's Interest is specifoed herein, then the royalties and rental herein provided to be paid to the owner of the soli shall 
be paid to hin in the proportion which his interest bears to the entire undivided surface estate and the royaHies and rental herein provided to be paid to 
the Commissioner of the General Land Offoce of the State of Texas shall be fikewlse proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must subm" to the Commissroner of the 
General Land Offoce a wrHten statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by the owner or the soil. The Commissioner or the General Land Offlce shall be paid the value of the wtlole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and produdion cost allocable to such undivided Interest However, In no event shall 
the Commissioner of the General Land Offoce receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth ( 1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If. during the prinary term, a portion of the land covered by this lease Is Included within the boundaries 
of a pooled unH thai has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sedions 
52. 151-52. 154, or If, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments thai are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, re leased, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled un~ . or, If after the expiration of the primary term, the number of acres 
actually retained and covered by this lease 

21 . USE OF W ATER. Lessee shall have the right to use water produced on said land necessaoy for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for liveslod< or liTigation purposes 
for waterfiood operations without the prior consent or the owner of the soil 

22 AUTHORIZED DAMAGES. Lessee shan pay the owner of the soil for damages caused by ~s operations to an personal property, 
improvements, liveslod< and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner or the son, Lessee shall bury ~s pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises wnhout 
the wriHen consent of the owner of the soil 
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25. POU.UTION. In developing this area. Lessee shall use the h~ghest degree of care and aU proper safeguards to prevent pollution Without 
hma.ng the foregoing, pollution of coastal wetlands. natural waterways, nvers and mpounded water shall be prevented by the use of containment 
facilities suffi<:ient to prevent sp1llage, seepage or ground water contaminatiOn In the event of pollutiOn, Lessee shall use all means at 1ts diSposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to publiC and pnvate properties lessee shall build and 
malnta1n fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, lessee shall fill and level all slush pits and cellars and completely clean up the drilling s1te of all rubbish 
thereon. Lessee shall, while conducting operations on the leased prem1ses, keep said prem1ses free of all rubb1sh, cans, bottles, paper cups or garbage, 
and upon complellon of operations shall restore the surface of the land to as near hs original cond1t1on and contours as is practiCable Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to llrmtatlons in this paragraph, Lessee shall have the right to remove maChinery and fixtures placed 
by Lessee on the leased premises. InCluding the right to draw and remove casing, w1thin one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension olth1s 120-<lay period. However, Lessee may not remove casing from 
any well capable of producing oil and gas '" paying quantJties. Additionally, Lessee may not draw and remove casing unlll after thirty (30) days wntten 
notice to the CommissiOner of the General Land Office and to the owner of the sod The owner of the soli shaa become the owner of any maeh1nery, 
fixtures, or casing whiCh are not !Jmely removed by Lessee under the terms ollhls paragraph 

27, (A) ASSIGNMENTS. Under the cond1trons contained Ill this paragraph and Paragraph 29 ol thiS lease, the nghts and estates ol either 
party to this lease may be assigned, in whole or In pan, and the proviSIOnS of this lease shall extend to and be bindrng upon their heirs, devisees, legal 
representatives. successors and assigns However, a Change or dtvis1on In ownership of the land, rentals, or royalties will not enlarge the oblrgalions of 
lessee, dmlnlsh the rights, privileges and estates of lessee, impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee And no Change or division in ownership of the land, rentals, or royalues shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with salisfadory writ1en evidence of the Change 
In ownership, Including lhe original recorded munlmenls of thle (or a cenofied copy of such original) when the ownershrp Changed because of a 
conveyance A total or panlal assignment of this lease shall. 10 the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If th is lease is assigned In hs entirety as to only pan of the acteage, the right and option to pay rentals shall be apponioned 
as between the several owners ratably, aocordlng to the area of eaCh, and failure by one or more of them to pay his share of the rental shall not affect 
th1s lease on the pan ol the land upon which pro rata rentals are tmely paid or tendered, however, 1f the assignor or assignee does not file a cen1fied 
copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for fa1lure to pay the enure rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to aH obligatiOns, kabllrti8S, and penalties owed to the State by the 
orrginallessee or any prior assignee of the lease, including any liabiirl~es to the Stale for unpaid royan~es 

(B) ASSIGNMENT LIMITATION. Notw1thstand1ng any prov1sion in Paragraph 27(a), ~ the owner of the soil acquires this tease 1n whole or In 
pan by assrgnment without the priOr wrouen approval of the Commissioner of the General land Olftee. thrs lease Is void as of the lime of assignment and 
the agency power of the owner may be forfeited by the CommiSSioner An assignment will be treated as ~ 11 were made to the owner of the so11 If the 
ass.gnee 1s 

(1) 8 nom1nee olthe owner of the sod, 
(2) a corporation or subsidiary In which the owner of the sod IS a principal stockholder or Is an employee of such a corporatiOn or subsld1ary; 
(3) 8 pannorshljl In whiCh the owner of the so~ IS a panner or is an employee of such a pannersh!p, 
(4) a princtpalstocl<holder or employee of the corporallon whiCh is the owner of the sod, 
(5) a panner or employee 1n a pannership which IS the owner of the SOli, 
(6) a fiduciary lor the owner of the so11; inctud1ng but notlmoted to a guard1an. trustee, executor, administrator, recetver, or conservator lor the 
owner of the soli, or 
(7) 8 family member of the owner ollhe soil or related to the owner of the soil by mamage, blood, or adoption 

28. RELEASES. Under the condhlons contatned In this paragraph and Paragraph 29, Lessee may at any tme execute and delrver to the 
owner of the soli and place of record a release or releases covering any ponlon or ponions of the leased prem1ses. and thereby surrender this lease as 
10 suCh ponlon or ponlons, and be relieved of all subsequent obligations as to acteage surrendered. If any pan of lhos lease IS properly surrendered, the 
delay rental due under this lease shall be reduced by the proponion that the surrendered acte8ge bears lo the acreage which was covered by this lease 
immediately pnor to suCh surrender, however, suCh release will not relieve Lessee of any llab11111es whiCh may have accrued under lh1s lease priOr to the 
surrender of suCh acreage 

29. FlUNG OF ASSIGNMEHTS AND RELEASES. If a a or any pan of thiS lease IS assiQned or released, suCh assogrvnent or release must be 
recorded In the county where the land IS situated, and the recorded rnstrument, or a copy of the recorded Instrument cenrfied by the County Cieri< of the 
county In which the Instrument is recorded, must be flied 1n the General Land Office Within 90 days of the last executiOn date accompamed by the 
prescnbed filrng fee If any suCh assignment is not so filed, the nghts acqutred under thiS lease shall be subject 10 lorfellure at the optoon of the 
Commissioner of the General Land Office. 

• 

30. DISCLOSURE CLAUSE. All provisions penaimng to the lease of the above.Oescr1bed land have been rncluded 1n thiS .nstrument, 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and dulles of the panies. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid 

31 . FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duly and must fully disclose any facts affecting the State's Interest 1n 

the leased premises. When the interests of the owner of the soil conflict wtlh those of the State. the owner of the soil Is obligated to put the Stale's 
Interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum Within thlny days after 11 becomes due, or W Lessee or an 
authoriZed agent should knowmgly make any false return or false repon concernong productiOn or dn!Ong, or If Lessee shall fail or refuse to dnll any 
offset well or wells In good fa1th as required by law and the rules and regulallons adopted by the CommissiOner of the General Land Office, or 1f Lessee 
should fall to file repons in the manner required by law or fa il to comply wrlh rules and regulations promulgated by the General Land Office, the SChool 
Land Board, or the Railroad CommissiOn, or if Lessee should refuse the proper authomy access to the records penaining to operatiOns, or d Lessee or 
an authoriZed agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land OffiCe a correct log of any well, or 1f lessee shall kllOWingly violate any of the material provisoons of thiS lease, or If thiS lease 15 ass~gned and the 
assignment Is not filed In the General Land Office as required by law, the nghts acquired under thiS lease shall be subject to forfeoture by the 
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Commissioner. and he shall forfe~ same when suffiCiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However. nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
re instated before the rights of another intervene upon satis factory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52. 136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the Stale, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an 
express contractual lien on and security interest in all leased minerals in and e><lracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and an fiXIures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or toss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condijion of this lease. whether express or Implied This foen and security Interest may be foreclosed with or without court proceedings In 
the manner provided In the Title 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm•ssooner may reqwe Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation Is not true. then the Commissioner may declare this lease forfeijed as provided 
herein 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this tease with any other 
leasehold or mineral Interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land OffiCe for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision In this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the soil, their officers, employees, partners, 
agents. contractors, subcontractors. guests, Invitees. and their respective successors and assigns. of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not tlm~ed to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the teased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their off10ers, employees and agents. their successors or assiQns, against any 
and all claims, liabilities, losses. damages. actions. personal Injury (Including death), costs and expenses. or other harm for which recovery of damages 
Is sought. under any theory including tort, contract, or strict liability, Including attorneys' fees and other legal expenses, lnclud1ng those related to 
environmental hazards, on the teased premises or In any way related to Lessee's failure to comply with any and all environmental laws. those arising 
from or In any way related to Lessee's operations or any other of Lessee's activ~ies on the leased premises; those arisiog from Lessee's use of the 
surface of the leased premises: and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, ~s directors, offiCers, employees, partners. agents, contractors, subcontractors, guests, Invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the Stale of Texas and the owner of the soil, their offiCers, employees, and agents in the same manner provided above In connection w~h 
the activities of Lessee, its offiCers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments. and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or perm~ to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· Is defined In the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, el seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE O F TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHtBmON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHAL L IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonty 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision In this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 
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38. EXECUTION. This oil and gas lease must be SJ9ned and acknowledged by the Lessee before rt Is filed of record In the county records and 
on the General Land Olfoce of the State of Texas Once the filong requorements found in Paragraph 39 of this tease have been satisfied. the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FlUNG. Pursuan110 Chapter 9 of the Texas Business and Commerce Code. this tease must be filed of record in the ollic:e of the 
County Clerk in any county in which all or any part of the leased premises is located. and certified copoes thereof must be filed on the General Land 
Office. Thos lease os not effective unbl a certofoed oopy of this tease (whoch Is made and certified by the County Clerk from his records) Is filed on the 
General Land Olfoce In accordance WJth Texas Natural Resources Code 52.183 Adddionally, thos lease shall not be binding upon the State unless it 
reCites the actual and true consideration paid or promised lor executJOn of thos lease The bonus due the State and the ptesaibed filing lee shan 
accompany suCh certified copy to the General Land Ollice. 

STATE OF TEXAS 

BY: 

LESSEE /__, 

BY ___ ~~~~==~il~~~-~-~------
Title: _ _ B_r_u_c_e __ H_u_n_t ..:.,_ P_r_e_s_i_d_e_n_t __ 

Date ----=o-'..>.'-'-'h'-'7'-'/._b-=.s-'-----

~ I 
o> ~ J~ J 

' ) ' . ,t • 
p • . :.·· 

IT 

STATE . T 9/>A/ / 
lndov"'id7u-a-::lly-an-d~a-s_a_g_e_n"'t ,~o-rt"'h-e-;;S"'ta-te-oi"'T=-e-x-as ____ _ ~ BY: rlf. /£tV(__ 

lndiv ~gent lor the State of Texas 

Date <:;/ ft/c.. $-Date: -----------
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STATEOF~S ~ (\A 
COUNTYOF~ 

nRUSTACKN~EOGEMEND 

BEFORE ME, the undersigned authority, on this day personally appeared Julian Wade Meeker, known to me to be the person whose name 

Is subSCilbed to the foregoir)Q instrument as Co-Trustee under the WiN of J B Meeker for the lifeline benefit of LH Meeker. and acknowledged to me 

that he executed the ~am~ilne..Pu~s and consideration therein expressed, in the capacity stated on behalf of said Trust 
""' .. '1· ' "~ ~~ 

.J ,•~ .._~RV,. .<"U'\ - -... ,,.._-- r ~ 
G ... r·~~:~·:~r··--_IL_,., .. _fl ~ 1 

.<!~;,:;" < -~ .... ,_sz.fl_~ 
~ ;~ 

STATE OF TEXAS 

COUNTYOF ~-/-'~ 
~RUSTACKN~EOGEMEND 

BEFORE ME, the undersigned authority, on this day personally appeared paniet Hilt Meeker, known to me to be the person whose name Is 

subscribed to the foregoing instrument as Co-Trustee under the Will of J R. Meeker for the lffetime benefit of L H Meeker. and acknowledged to me 
~~~:\lllllltllllf/ft 

that he ex~~'\1>-'!J'f1~m~'foJ,}he purposes and consideration therein expressed. In the capacijy slated on behalf of said Trust 

"' "'' ....... ..; "'' ,.,_ ~ 
f ~t~~i~)' "'"'"'~ '"" '"'JL""'-'~ 

·:·-'!':..,o, 1 E'~-"" .. · f Nota~ ublicinandfor ~ 
. ~~~.~- . . I' 

..... ,,., .. ~''" 

STATEOFIEXAS OL_ nRUST ACKN~EOGEMEND 

COUNTY OF~ {I 4 --

BEFORE ME, the undersigned authorijy , on this day personally appeared Lawrence Hilt Meeker known to me to be the person whose name 

Is subscribed to the foregoing Instrument as Trustee of the Co-Trustee under the W~l of J.R Meeker for the lifeline benefit or LH. Meeker, and 
\t:· •lu1,1• 

acknowledged to ~·~..,..s~ e~ the same for the purposes and consideration therein expressed, in the capacity slated on behalf of said TrusL 

Gf"?*~t)""'""" '"' /( ~yO~~-~f]-cJ~ 
\., ····· ... ):;~;t... : l NotaPubliCill and r: a 

\. I . . -

STATE OF TEXAS (CORPORATE ACKN~EOGEMENT) 

COUNTY OF DALLAS 

BEFORE ME, the undersigned authority, on this day personally appeared _;~=.;;.c:='-'-=-=LV=-·-~:;::==--------­
known to nne to be the person whose name is subscribed to the foregoing Instrument as __ P.:..::JuA...L===·:::~=::....::='------------ of 

Petro-Hunt. L.LC, a Texas limited liability comoaov and acknowledged to me that he/she executed the same for the purposes and consideratoon 

therein expressed, in the capacity stated, and as the act and deed of said limned tlabilijy company 

• . 
• •• • • • • • 

Given under my hand and seal of office this the \qt.h day o~005 

"'"'""""""""'' k ~~ 

• •• • • • • • • 
• 

. 
• • . .. 
•• • 

.. ~'''''' lECR ,,,,,,.,,... ~ ·~ 
/ ~.: ............ ~;.. "% Notary Public in and tor.$to..Xi. % 0--V 
ff~/ _.PUII(, ·· .. % 
~~,.:~ .. ~~ " .. \ \ 
~<f)~ 7.~ ~ J i 
~ · . .r" ""' : I % \ .otre o~ ,...., . .- 'b/ 
~ •·. . Ell.fl~·· ()() 'l' 
~,. ......... " .'): #' 

~,, 06·~ ,,~, 
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ADDENDUM TO LEASE 

This Addendum Is attached to and made a part of !hal certain Ool and Gas Lease dated March 15, 2005, by and between 
the Stale of Texas, acting by and through Its agent. Julian Wade Meeker, Daniel Hill Meeker. and Lawrence Hill Meeker. 
all as Co-Trustees under the Will of J.R. Meeker for the lifetme benefit of L H. Meeker: and Petro-Hunt, LLC . Lessee 

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary date Rental 
payments covering the first and second anniversary dates shall be as provided In Paragraph 3 Notwithstanding any 
p;ovisions in said lease to I he contrary, Delay Rental payments covenng the third and fourth anniversary date shall be In 
the amounts as provided below: 

To the owner of the soit 

To the State of Texas: 

Total delay rental. 

One thousand on hundred sorty soc and 63/100's Dollars ($1,166 63) 

One thousand one hundred Sixty SIX and 6311 OO's Dollars (S 1. 166.63) 

Two thousand three hundred thirty three and 261100's OoHars ($2,333 26) 

lmtialed for ldenufocat1on: 
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2"' ADDENDUM TO LEASE 
Surfac:e Use Agreement 

Additional Lease Provisions 

This 2"" Addendum is attached lo and made a part of that certain Oil and Gas Lease dated March 15, 2005, between the State of 
Texas. acting by and through its agent. and Julian Wade Meeker, Daniel Hill Meeker, and Lawrence Hill Meeker. all as Co-Trustees 
under the Will of J.R. Meeker for the lifetime benefit of L.H Meeker, Owner of the Soil, and Pelro-Hunt, L.L C .. Lessee. 

Notwithstanding any provisions of this Lease to the contrary, il ls expressly understood and agreed by and between the parties that· 

1. Lessee Is granted the right to use existing roads on the leased prem1ses for ingress and egress, and to the extent such roads are 
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as lhis lease is in force and effect 

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises. 

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lesso( s 
property allhe expiration of this lease. 

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground. 

5. Lessee may use no more of the surface of the leased premises than Is reasonably necessary to use for the purpose of which this 
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Surface Owner. 

6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those 
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased 
premises. 

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises. and Lessee agrees to notify 
Surface Owner in writing if fresh water is encountered during drilling, or if a fresh water formation Is penetrated. 

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee. its successors or assigns. free 
and clear of weed and noxious vegetation, and will maintain the same In a reasonable manner to prevent additional damage to 
Surface Owner, other land, and crops. 

g, Upon written demand by Surface Owner. Lessee shall build and maintain fences around its slush, sump and drainage pits and 
tank batteries lo protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, 
Lessee shall fill and level off all slush pits and cellars and completely dean up the drill site of all rubbish thereon. 

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the 
abandonment of any well location. drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as 
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parlies hereto that 
Lessee shall restore the surface to as nearly the state that is In at the time of execution of this lease 

11 . If all or any part of this lease Is assigned, released, pooled or unitized, Lessee agrees to furnish the Surface Owner with a copy of 
any such document. 

12. This lease grants no hunting or fishing rights whatsoever. Furthermore. Lessee, its agents, contractors, employees or assigns 
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises. 

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures. equipment and property of 
every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished W1lh the use of the 
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Surface Owner, 
any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day period, shall at Lesso(s 
option, become the property of Surface Owner. Lessee shall properly plug all wells drilled by Lessee on the leased premises in 
accordance with the requirements of the Railroad Commission of Texas. the Texas Natural Resources Conservation commiss1on 
or other governmental agency having jurisdiction. In plugging the wells. Lessee shall cut off the casing at least thirty six (36) 
inches below the surface. 
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~u~tin, Z!r:exa~ 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and enter~ into this~ day of ____ MWRaurcdJh'---··~ , between the Stnte of Texaa, acting 

by and through Hs agent, J J Meeker deallna In his sole and se0arale Drooerty 

of1014 Broadway Sylte A El CaJon CA 92021 

(Give Permgnem Addross) 

said agent herein ref err~ to as the owner of the soil (whether one or more), and LP..,et ... ro.,-:LH,.uwn,.t _,L.,L..:C,.._ _________________ _ 

of 1601 Elm Str!!l!t SuHe 3400 Dallas IX 75201-7201 

(Give Permo"""! Address) 

herelnaner call~ Less!!!!. 

1. GRANTING CLAUSE. For and in consideration or !he amounts stat~ below and or the covenants and agreements to be paid, kepi and 
pef1ormed by Lessee under this lease, the State or Texas acting by and through the owner of the soli, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drtlllng for and producing oil and gas, laying pipe lines, building tanks, storing on and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
sHuated In Beeves County, State or Texas, lo-wH: 

The North 260 acres of Section 34, T&P RR Survey, Block 55, Township 5; 

containing __ _.2..,60,...00"'---- acres, more or less. The bonus consideration paid for this lease Is as follows· 

To the State of Texas: Six thousand nine hundr~ ninety nine and 751100's 

Dollars (S6.,...,999i<2..7'-"5'--------· 

To the owner of the sol!: Six thousand nine hundred ninety nine and 751100s 

Dollars (S6,..,999ilil...7,_,5L--_____ _ 

Total bonus consideration: Thirteen thousand njne hundred ninety nine and 50/!00'a 

Dollars ($1399950 

The total bonus consideration paid represents a bonus of ,.O,.n.,.e.Lb._..uwn,.dre....,.d.Lfiwll"-y..,a,und.._.,N.,.o,.ll..,OO'.,...s'-----------------------

---------------- Dollars ($150 00 ) per acre, on --~9,.,3,.3.,3L--_ net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be fO< a term of five f5l years from 
this date (herein caned ·primary term·) and as long thereaner as on and gas, or eHher of them, Is produc~ In paying quantHies from said land. As us~ 
In this lease, the term ·produced In paying quantities· means that the recelpls from the sale or other authorlz~ commercial use or the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 
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3. DELAY RENYALS. II no well Is commenced on the leased p<emlses on or before one (1) year from thiS date, thts lease shall terminate, 

unless on or before such ann~versary date Lessee shall pay or tender to the owner of the soW or to his cred• in the loaymenls sball be masle directly to 

the owner o!the soli! Bank, at the address shown herein above • 
or Its successors (which shall continue as the depository regardless of changes In the ownership of said land), the amount specified below: In addH!on, 
Lessee shall pay or lender to the COMMISSION ER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said dale. Paym~nls under this paragraph shall operate as a rental and shaU cover the prlvffege of deferring the commencement of a well for 
one ( 1) year from said dal e. Payments under this paragraph shall be In the following amounts: 

TotheownerolthesoU: tF~ortUY~~~x~a~od~6~Za/l~oo~·s ______________________________________________ _ 

Dollars ($4:~J6i!.:61lJZL_ ______ _J 

To the Stale of Texas: r:F2orlu:YU!lslxi&.Jialllodll..ll6CL1/ul.wOO'!l..lls ______________________________________________ _ 

D~ars (~~6~67L----------------J 

Tolat Delay Remat: Ninety lll!ee Bod 34/IQQ's !See Addendum attached hereto concernloo !bird and 10\Jilh anotyersarv rentals! 

Dollars (S9;;o3"-"'34"----------l 

In a like manner and upon ~ke payments or tenders annuaay, the commencement of a well may be further deferred for successove periOdS of one (I) 
year each during !he pnmary term. All payments or tenders of rental to !he owner of the so~ may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be debvered on or before the rental paying date. lithe bank designated In thts paragraph (or ~s successor bank) should 
cease to exist, suspend business, fiqutda!e, fall or be succeeded by another bank, or for any reason raa or refuse to accept rental, lessee shaH not be 
held In default for failure to make such payments or tenders of rental unlll thirty (30) days aner the owner of the soi shaU deliver to Lessee a p<oper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon p<oductlon of oil and/or gas, lessee agrees to pay or cause to be paid one-ha~ (1/2) of !he roy a tty 
p<ovlded for on !his lease to the Commissioner of !he General Land Offoce of !he State of Texas, at Austin, Texas, and one-half (t/2) of SUCh royally to the 
owner of the so11· 

(A) OIL Royalty payable on oil, which Is defined as Including aU hydrocarbons p<oduced In a liquid form at the mouth of !he well and also as 
an condensate, dostollale, and other Uquld hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter p<ovoded. 
shall be 1/4 pan of the gross p<oductlon or !toe market value !hereof, at the option of !he owner of !he soli or the Commlssloner of the General 
Land Offoce. such value to be determined by ! ) the highest posted price, plus p<emium, if any, offered or paid for oi, condensate, diSIW!ate, or other tiquld 
hydrocarbons, respecuvely, of a hke type and grav11y In the general area where p<oduced and when run, or 2) !he hlghesl market p<oce !hereof offered or 
paid In the general area where p<oduced and when run, or 3) the gross p<oceeds of the sale thereof, whichever Is !he greater Lessee agrees that before 
any gas p<oduced from tho leased p<emises Is sold, used or p<ocessed In a plant, it woll be run free of cost to !he royaly owners Uvough an adequate oU 
and gas separator of conventional type, or other equipment at least as effocient, so that aQ ~quid hydrocarbons recoverable from the gas by SUCh means 
woll be recovered. The requirement !hal such gas be run through a separator or other equipment may be waived, In writing, by the royahy owners upon 
such terms and cond•ions as !hey p<escnbe. 

(B) NON PROCESSED GAS. Royally on any gas (Including Oared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as ool In subparagraph (A) above, p<oduced from any well on said land (except as p<ovided herein with respect to gas p<ocessed In a plan! for 
the extraction of gasohne. liquid hydrocarbons or other p<oducts) shall be 114 part of the gross p<oductlon or the market value thereof. at the 
option of the owner of the soil or the Commissioner of the General Land Offoce. such value to be based on the highesl marke! p<lce paid or offered for 
gas of comparable qualrty 1n the general area where p<oduced and when run, or the gross price paid or offered to the p<oducer. whichever Is !he greater, 
p<ovoded that the maximum p<essure base In measuring the gas under this lease shall not at any bme exceed t4.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for p<essure according lo Boyle's Law. and for spec1foc 
gravny according to tesls made by the Balaroce Method or by the most app<oved method of testing being used by the Industry at !he time of testing 

(C) PROCESSED GAS. Royaay on any gas p<ocessed In a gasoline plant or other plant for !he recovery of gasol1ne or other kquid 
hydrocarbons shall be 1/4 part of the reSidue gas and the Nquld hydrocarbons extracted or the market value !hereof, at the opllon of the owner 
of the sool or the CommiSSioner of !he General Land Office. AI royalties due herein shall be based on one hundred percent (100'lf>) of !he total plant 
production of residue gas atuibutable to gas p<oduced from this lease, and on nny percent (50'llo). or that percent acau~ng to Lessee. whichever IS the 
greater, of !he total plant p<oductlon of hquld hydrocarbons attributable to !he gas produced from this lease, p<ovlded that If liquid hydrocarbons are 
recovered from gas p<ocessed in a plant in which Lessee (or ~s parent, subsidiary or affofiate) owns an Interest, !hen !he percentage applicable to Uqutd 
hydrocarbons shall be filly percent (50%) or the hlghesl percent accruing lo a third party p<ocesslng gas through SUCh plant under a p<ocesslng 
agreement negollaled at arm·s length (or il !here is no such third party, the highest percent !hen being speafied In p<~ng agreements or contracts In 
the Industry), whichever Is the greater. The respective royaiUes on residue gas and on liquid hydrocarbons shall be determined by !) !he highesl market 
p<ice paid or offered for a11y gas (or liquid hydrocarbons) of comparable quaht y In the general area, or 2) !he gross p<lce paid or offered for SUCh residue 
gas (or I he weighted average gross selhng price for the respective grades of liquid hydrocarbons), whichever Is !he greater. In no event, however. shall 
!he royalties payable under !his paragraph be less than the royalllea which would have been due had the gas not been p<ocessed 

(D) OTHER PHODUCTS. Royatty on carbon black, sulphur or any other p<oduc!s produced or manulaclured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead; "dry; or any other gas, by fractionating, burning or any other p<ocessing shall be 114 part of 
the gross p<oductlon of such products, or the market value thereof, at lhe option of the owner of !he soU or !he Commissioner of the General Land Office, 
such market value lobe determined as follows: I) on the basis of the highest market p<lce of each p<oduct for the same month In which such p<oduct is 
p<oduced, or 2) on the basis of the average gross sale p<lce of each p<oduct for the same month in which such p<oducts are p<oduced, Wbichever is !he 
greater 

5. MINIMUM ROYALTY. Duong any year aner !he expiration of the pfirnary term of this lease, n thiS lease Is malntaoned by p<oductlon, the 
royal1es paid under !hiS l"ase oo no event shall be less than an amount equal to the total annual delay rental herein provided, othe!WISe, there shall be 
due and payable on or ~fore the laSI day of !he month succeeding the annrversary date of this lease a sum equal to !he total annual rental less !he 
amount of royallles paod durong the p<eceding year If Paragraph 3 of thiS lease does not specify a delay rental amount, !hen for !he purposes of !his 
paragraph, the delay rent~! amount shall be one dollar ($! 00) per aae 

•• • • •• • ••• 
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6. ROYALTY IN KIND. Nolwithstanding any olher provision In lhls lease, al any l ime or from lime lo time, lhe owner of lhe ooll or l he 
Commissioner of the General Land Olflce may, at the option of e~her, upon not less than sixty (60) days notice to the holder of the I rase, require that the 
paymenl or any royallles accruing to ouch royalty owner under this lease be made In kind. The owner of the soil's or the Commls~loner or the General 
Land Office's right to take ~s roya~y In kind shall not diminish or negate the owner or the soil's or the Commissioner or the General Land Olflce's rights 
or Lessee's obllgallons, whelher express or Implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that an royal lies accruing under this lease (including those paid In kind) shall be wrthout deduction lor 
the cost of producing, galhering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise maldng the oil, gas and 
other producis hereunder ready for sale or use Lessee agrees to compute and pay royahles on the gross value received, Including any reimbursements 
for severance taxes and production relaled costa 

8. PLANT I'UEL AND RECYCLED GAS. No royalty shaft be payable on any gas as may represenllhls lease's proportlon3le share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any other provision or this lease. and subject lo I he written consenl or 
lhe owner of lhe soH and lhe Commissioner of the General Land Offoce, Lessee may recycle gas lor gas fin purposes on lhe leased premises or lor 
lnlectlon Info any oil or gas producing fonnallon underlying the leased premises aner lhe liquid hydrocarbons contained In l he gas have been removed, 
no royallles shall be payable on lhe recycled gas unlll ~ Is produced and sold or used by Lessee In a manner which entitles the royalty owners lo a 
royahy under lhls lease. 

9. ROYALTY PAYMENTS AND REPORTS. AM royallles not taken In kind shall be paid lo the Commissioner of lhe General Land Olflce at 
Auslln, Texas, In lhe following manner: 

Paymenl or royalty on producllon of oil and gas Shall be as provided In the rules set forth In the Texas Register. Rules currently provide l hal royally on oil 
Ia due and must be received In the General Land orroce on or before lhe 5th day or the second monlh succeeding lhe rnonlh of prnducllon, and royally 
on gas Ia due and musl be received In lhe General Land Olflce on or before lhe 15th day of lhe second month succeeding the rnonlh of production, 
accompanied by the alfrdavK ol lhe owner, manager or olher authorized agenl , cornpteled In lhe form and manner p<escribed by lhe General Land orroce 
and Showing lhe gross amount and dlsposKion of all oil and gas produced and the market value or the oil and gas, logelher with a copy or all documenls, 
records or reports confirming lhe gross production, dlsposHion and markel value Including gas meier readings, pipeline receipts, gas line recelpls and 
other checks or memoranda or amount produced and put Into pipelines, lanka, or pools and gas lines or gas storage, and any olher reports or records 
which lhe General Land Office may require lo verily lhe gross production, dlsposHion and markel value. In all cases lhe authorKy of a manager or agent 
10 acl lor lhe Lessee herein musl be filed In lhe General Land Olflce. Each royally payment shall be accompanied by a check lllub, schedule, summary 
or other remlnance advice showing by lhe assigned General Land Olflce lease number lhe amount or royalty being paid on each l~ase II Lessee pays 
his royalty on or before thirty (30) days aner the royalty payment was due, then Lessee owes a penahy of 5% on the royalty or S25 00, whichever Is 
grealer A royalty payment which Is over lhlrty (30) days late Shan accrue a penalty ol10% or lhe roya~y due or S25 00 whichever h grealer In add~lon 
lo a penalty, royahies shall accrue Interest at a rale or 12% per year; such lnlerest will begin lo accrue when the royalty Is sixty (60) days overdue 
Alfrdavils and supporting documents which are not f~ed when due shalllncor a penafty In an arnounl set by lhe General Land OffiCe admrnlslratlve rule 
which Is effective on the date when l he allidav11s or supporting documenls were due The Lessee shan bear all responslbiiKy lor paying or causing 
royahles to be paid as p<escrlbed by lhe due date provided herein Payment ol the delinquency penaay shaA In no way operate lo p<ohiblt the Stale's 
right or forfeiture as provided by law nor act lo postpone the dale on which royalties were orlginafty due. The above penalty provisions shaft not apply In 
cases or IHie dispute as lo I he Stale's portion of lhe roya~y or lo that portion oi l he royally In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee Shall annually furnish the Commissioner of the General Land Office 
wilh Ks besl possible estimale of oil and gas reserves underlying this lease or allocable to lhls lease and shall furnish said Commissioner with copies or 
all contracts under which gas Is sold or p<ocessed and all subeequent agreements and amendmerrts l o such contracts within lhlrty (30) days aner 
enlerlng Info or making such contracts, agreements or amendments Such corrtracta and agreements when received by the General Land Olflce shall be 
held In confidence by lhe General Land Olfoce unless otherwise authorrzed by Lessee. AI other contracts and records pertaining to the production, 
transportation, sale and marketing or the oil and gas produced on said premises. Including the books and accounts, receipts and discharges or all wells, 
lanks, pools, melera, and pipelines shall al all limes be subject to Inspection and examination by lhe Commissioner or lhe Gen~ral Land Olfrce, the 
Attorney General, the Governor, 0< the representative of any of lhem 

(B) PERMITS, DRILLING RECORDS. Wrlnen nollce of all operallons on lhls lease shall be submitted lo lhe Commissioner or lhe General 
Land Office by Lessee or operator five (5) days before spud dale, workover, re~nlry, lemporary abandonment or plug and abandonmenl of any well or 
wells. Such written nollce l o lhe General Land Office shall Include copies of Railroad Commission rorms for application to drill Copies of well tests, 
completion reports and plugging reports shall be supplied l o the General Land Office at lhe lime they are filed wHh lhe Texas Railroad Commission All 
applications, permHs, reports or olher filings lhat reference lhis lease or any specific well on lhe leased premises and lhal are submitted to lhe Texas 
Railroad Commission or any olher governmenlal agency Shall include lhe word "Slate" In lhe lhle. Addhlonally, In accordance wilh Railroad Commission 
rules. any slgnage on the leased p<emlses for lhe purpoee of Identifying wells, lank ba"erles or other assoclaled lmp<ovemenls to l he land must also 
Include lhe word ·state: Lessee shall supply the General Land Offoce with any records, memoranda, accounts, reports, cuttings and cores, or olher 
Information relative lo l he operallon of the above-<tescrlbed premises, which may be requested by the General Land Offlce, In addition lo those herein 
expressly provided for. Lessee shall have an electrical and/or radioactiVity survey made on lhe bore-hole section, from the base oil he surface casing to 
the l olal depth or wen. or all wells drilled on the above described premises and shan transmk a true copy ollhe log or each survey on each well to lhe 
General Land orrrce within fifteen (15) days after lhe maldng or said survey 

(C) PENALTIES. Lessee shaH Incur a penalty whenever reports, documents or other malerials are nol fded In the General Land Office when 
due The penalty for late ming shan be sel by the General Land Olfrce administrative rule which Is effective on lhe dale when lhe materials were due in 
lhe General Land orroce 

11. DRY HOLE/CESSATION OF PRODUCTION DURJNG PRIMARY TERM. II, during lhe primary lerm hereof and prior l o discovery and 
p<oductlon of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or II during lhe primary lerm hereof and after lhe discovery and 
actual production of on or gas from the leased premises such production !hereof Should cease from any cause, lhls lease shaH nol lermlnala II on or 
before lhe expiration of sixty (60) days from dale of comptellon of said dry hole or cessation of production Lessee commences addKlonal drlnlng or 
reworking operations thereon, or pays or tenders lhe next annual delay rental in the aame manner as p<ovided in this lease If, during lhe last year of the 
primary term or within sixty (60) days prior therelo, a dry hole be compleled and abandoned, or the production or oR or gas should cease for any cause, 
Lessee's rights shan remain In full force and effect without further operations unta lhe explrallon or lhe primary l erm; and if Lessee has not resumed 
production In paying quanlllles at l he explrallon of lhe primary lerm, Lessee may maintain this lease by corrducting eddrtlonal driiRng or rewo<klng 
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operations putSYant to Paragraph 13, using the expiration of the p<imary term as the date of cessation of production under Paragraph 13. Should the fwSI 
weU ()( any subsequent well dr~led on the above descnbed land be completed as a shut-In oil ()( gas weD wllhon the p<imary letm hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on ()( before the rental paying dale following the expiralJon of sixty (60) 
days lr()(n the date of completion of such shut-ln oil or gas well and upon the failure to make such payment, thJS lease shal Ipso facto letnllnale If allhe 
expiration of the p<imary term ()( any ~me lhereaftet a shut-in oi or gas wellos located on the leased p<emises, payments may be made in accordance 
With the shut-in p<ovrslons hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the p<imary term, ne~her ~nor gas is being 
produced on said land, but Lessee IS then engaged In dr~llng or reworking opetations thereon, this lease shall remain In f()(ce so long as operations on 
said well or f()( drilling ()( reworldng of any additional wells are p<osecuted In good faith and In workmanUke manner without Interruptions totaling more 
than sllCiy (60) days dur~ng any one such operation, and If they resullln lhe p<oductlon of oil and/or gas, so long thereaner as oil and/or gas Is p<oduced 
In paying quantities from said land, or payment of shut-ln oU or gas well royanles or compensatory royattles Is made as p<ovlded In this lease. 

13. CESSATION, DRILU NG, AND REWORKING. If, after lhe expiration of the primary term, p<oductlon of oil ()( gas from the teased 
p<emises. after once obtained. should cease from any cause, this lease shall not terminate if Lessee commences addd1onal drdllng or reworldng 
operations within shay (60) days after such cessation, and this lease shall remain In fuU f()(ce and eflecl f()( so long as such operations continue In good 
fahh and In workmanbke manner whhoullnlerruptlons l olaPng more than sixty (60) days. If such drilling or reworldng operations resun in the production 
of 011 or gas, the lease shall remain In lui f()(ce and elfecl f()( so long as o~ or gas Is p<oduced fr()(n the leased p<emises In paying quantrties ()( payment 
of shut-In oil or gas well royalties or payment of compensatory royalties Is made as p<ovlded herein or as p<ovlded by law. If the drilling ()( reworldng 
operalions resutt In the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional dr~lllng or reworldng 
operations within sixty (60) days alter the completion of the well as a dry hole, and this lease shall remain In elfecl so long as Lessee continues drilling or 
reworking operations In good faith and In a workmanlike manner whhout Interruptions totaling more than sixty (60) days. Lessee shall give wrhten notice 
to the General land OffiCe within thirty (30) days of any cessation of production. 

14. SHUT -lN ROYAL TIES. For purposes of this paragraph, ·weir means any well that has been assigned a well number by the st ate agency 
having jurisdiction over the producllon of o~ and gas If, at any time after the expiration of the p<imary term of a lease that, unt~ being shut In, was being 
maintained in f()(Ce and effect, a well capable of p<oduclng oY ()( gas In paying quanl41es rs located on the leased premises, bUt oil or gas Is not beong 
p<oduced f ()( lack of suhable p<oductlon facilities ()( lack of a sukable market, then Lessee may pay as a shut~n oil ()( gas royaAy an amount equal to 
double the annual rental provided 1n the lease, but not less than $1,200 a year f()( each wei capable of produclng ool ()(gas In paying quantJt1es If 
Paragraph 3 of this lease does not speedy a delay rental amount, then for the purposes of l/vs paragraph, the delay rental amount shaH be one dolar 
($1.00) per acre To be effective, each Initial shut-In oU or gas royally must be paid on or bef()(e· (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to p<oduce oW or gas from the leased p<emlses, or (3) 60 days after Lessee completes a dri(Jing or reworking operatJon 111 accordance 
W1lh the lease proviSions; wtnchever dale Is latest. Such payment shaU be made one-haH (112) to the Commtssloner of the General land Off.:e and one­
half ( 112) to the owner of the so~. If the shut-In oil or gos royany is paid. the lease shall be considered to be a p<oduc1ng lease and the payment shall 
extend the term of the tease f()( a period of one year from the end of the pnmary term, ()( fr()(n the first day of the month following the month In whiCh 
productiOn ceased, and, after that, if no surtable p<oduc~on facilities or surtabfe marl(el f()( the o~ ()( gas eXJsts, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on()( before the expiration of each shut-In year 

15. COMPENSATORY ROYA LTIES. If, dunng the penod the lease is kept1n effecl by payment of the ahut-10 ool ()(gas royally, ool or gas rs 
sold and ddvered In paying quanllbes from a wei located within one thousand ( 1,000) feet of the leased p<emrses and completed 10 the same producing 
reservoir, or In any case In Which drainage is occurring, the righllo continue to malnlaln the lease by paying the shul-ln ol ()(gas royalty shall cease, bUt 
the lease shaU remain effecuve for the remainder of the year for which the royaAy has been pa1d. The Lessee may marn1a1n the lease f()( IOU' more 
SUCCe&Slve years by Lessee pay1ng compensatory royalty at I he royalty rate provided in the lease of the market value of p<oduct1on from the well caUSing 
the drainage ()( which Is completed In the same p<oducing reservoor and wrlhlo one thousand ( 1.000) feet of the leased p<emrses. The compensatory 
royany IS to be paid montl~y. one-hall (112) to the ComrrusSJoner of the General Land Office and one-half (112) to the owner of the sod, begll>nlng on()( 

bef()(e the laSI day of the month following the month In which the ~ or gas Is p<oduced fr()(n the welt caUSIOg the drainage ()( that rs completed In the 
same producing reservoir and located within one thousand ( t .000) feel of the leased p<emlses. If the compensatory royally ps1d In any 12-month period 
1s an amount less than the annual shul~n oil or gas royally, Lessee shall pay an amount equal to the difference whhin thirty (30) days fr()(n the end of the 
t2-month period. Compe1osatory royally payments which are not timely pskl w ill accrue penatty and interest on accordance wrth Paragraph 9 of thrs 
lease. None of these p<ovlslorrs will relieve Lessee of the obligation of reasonable development nor the obligation to dnll oNset wells as p<ovlded 10 
Texas Natural Resources Code 52.173, however, allhe determination of the Commissioner, and With the Commissioner's wntten approval, the payment 
of compensatory royalties can satiSfy the obtigallon to drill offset wells 

16. RETAINED ACREAGE. Notwrthstandmg any p<ovislon of th•s lease to the contrary, after a well p<oducing or capable of p<odUCJng ou or 
gas has been completed on the leased p<emlses, Lessee shall exercise the diligence of a reasonably prudent operal()( 1n drdUng such addrtional weU or 
wells as may be reasonably necessary f()( the p<oper development of the leased p<emlses and In marketing the p<oduct•on thereon. 

(A) VERTICAL In the event this lease Is In force and effect two (2) years after the expiration date of the p<lmary or el(lended term 11 shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 ac1es surrounding each oil well capable of J>foducing In paying quanlrties and 320 acres 
surrounding each gas well capable of p<oduclng In paying quanthles (Including a shut-In oil or gas well as JlfOVIded In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operalions, or (2) the number of acres Included In a Jlfoduclng pooled unh 
pursuant to Texas Natural Resources Code 52.151-52.154, ()( (3) such greater or lesser number of acres as may then be allocated f()( production 
purposes to a p<()(allon unit f()( each such p<oducing well under the rules and regUlations of the Railroad Commission of Texas, or any successor 
agency, or other governmental aulhor•y having junsdlctlon. If at any time after the elfeclive dale of the partial termination p<ov1slorrs hereof, the 
appltcable field rules are changed ()(the well or wells located thereon are reclasslfied so that less acreage rs thereaNer allocated to said well or wells f()( 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells f()( production purposes 
Nolwlthstanding the termination of this lease as to a poruon of the lands covered hereby, Lessee shall nevertheless contJnue to have the right ot lngress 
to and egress from the lands still subject to lhl& lease f()( all purposes described In Paragraph 1 hereof, together w(h ea...,ments and rights-of-way for 
existing roads, existing pipelines and other exiSIJng facl~ties on, over and across all the lands descnbed In Paragraph 1 hereof ('the retained lands1, f()( 
access to and from the retained lands and f()( the gatherong or transportation of oil, gas and other minerals p<oduced from the retained lands 
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(B) HORIZONTAl. In I he event this lease Is In fO<ce and errect lwo (2) years after lhe explrallon dale or I he primary 0< e><tended term II shall 
further terminate as to all depths below t 00 reel below the total depth drilled (hereinafter 'deeper depths") in each well located on acreage retained In 
Paragraph t6 (A) above, unless on or before two (2) years after the primary 0< extended term Lessee pays an amount equal to one-hair (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page I hereof). If such amount Is paid, this lease shall be In fO<ce and effect as to 
such deeper depths. and said termination shall be delayed fO< an addlllonal period of two (2) years and so long thereafter as oil 01 gas Is produced In 
pa)'lng quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be In the fO<m of a 
square wrth the well loca1ed In the center thereof, 0< such other shape as may be approved by the Commissioner of the General Land Office. Within 
th1rty (30) days after partial lermlnation or this tease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, 0< a certified copy of same, shall be med In the General 
Land OffiCe. accompanied by lhe filing fee prescribed by lhe General Land OffiCe rules In effect on lhe dale lhe release Is fded. If Lessee falls or refuses 
to execute and record such release 0< releases within ninety (90) days after being requested to do so by the General Land Office, then the 
CO<nmissloner at his sole discretion may designate by wrtlten Instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counlles ..mere the lease Is located and 1n the offdal recO<ds or the General l and OffiCe and such 
designation shall be binding upon Lessee f0< an purposes 

17. OfFSET WELLS. Neither the bonus, delay rentals, nor royafties paid, or lobe paid, under this lease shall relieve Lessee of his obligation 
to prolect the oil and gas under the above-described land from being drained Lessee, SUblessee, receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addnlon, If oil and/or gas should be produced In commercial quantities within t ,OOO feet of the leased premises, 
or In any case ..mere the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall In good ranh begin the drilling or a well or wells upon the leased premises within 100 days after the draining well or wells 0< the 
well or wells completed within 1,000 reel or the leased premises start producing In commerCial quant~les and shall prosecute such drilling with dil igence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to l orfehure. Only upon the determination 
or the Commissioner or the General Land o rnce and with his written approval may the payment or compensatory royally under applicable statutory 
parameters satisfy the obligation to dnll an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Le&See Is prevented from complying with any express or Implied covenant of this lease, 
from conducting drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes. acts or God. 0< any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be Hable fO< damages lor failure to comply with such covenants; addhlonally, this lease shall be 
extended >Mlile Lessee Is prevented, by any such cause, from conducting drifting and reworking operations or from producing oll or gas frO<n the leased 
premises However. nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease in effect du1ing the primary term 
in the absence of such drilling or reworking operations or production of oll or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. lithe owner or the soli delau~s 
in payments owed on the leased premises, then Lessee may redeem the rights or the owner or the soil In the leased premises by payfng any mortgage, 
taxes or other liens on the leased premises. It Lessee makes payments on behalf of the owner or the soil under this paragraph, LeMee may recover the 
cost of these payments from the rental and royaNies due I he owner or the soH 

20. (A) PROPORnONATE REDUCTION CLAUSE. It the owner or the soft owns less than the entire undivided surface estate In the above 
descrlbed land, whether or nol Lessee's interest is speCified herein, then the royallles and rental herein provided to be paid to the O'Nner of the soil shall 
be paid to him In the proportion >Mllch his Interest bears to the entire undivided surface estate and the royalties and rental hereln provided to be paid to 
the Commissioner of the General Land OffiCe of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the 
roya~y or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner or the 
General Land OffiCe a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soil. The Commissioner or the General Land Office shaU be paid the value or the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undMded Interest However, In no event shall 
the Commissioner of the General Land OffiCe receive as a royaNy on the gross production allocable to the undivided Interest not leased an amount less 
than the value or one-sixteenth (1/t 6) of such gross production. 

(BI REDUCTION OF PAYMENTS. II, during the primary term, a portion or the land covered by this lease Is Included wHhln the boundaries 
of a pooled unH that has been approved by lhe School Land Board and the owner of lhe soil In accordance with Natural Resotxees Code Sections 
52. 15t-52. t54, or II. at any time after the expiration of the primary term or the extended term, this lease covers a lesser number or acr es than the total 
amount described herein, payments thai are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basls under the terms of this lease during the primary lerm shall be 
calculated based upon the number or acres outside the boundaries of a pooled unN, or, II after the expiration of the primary term, lhe number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary tO< ope<atlons under this lease except water 
from wens or tanks of the owner of the soli; provided, however, Lessee shall not use potable water or water suftable for Nveslock or ln1gatlon purposes 
lor waterftood operations without the prior consent of the owner of the soli 

22. AUTHORIZED DAMAGES. Lessee shaD pay the owner of the soli lor damages caused by its operations to all personal property, 
Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shell bury its pipetines below plow depth. 

24. WELL LOCATION LIMIT. No weU shan be drilled nearer then two hundred (200) feet to any house or barn now on uld premises without 
the written consent or the owner of I he soil. 
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25. POUUTION. In developing this area, Lessee shall use the hoghest degree of care and all proper safeguards to prevent polutlon Wfthout 
limiting the foregoing, pollution of coastal wetlands, natural waterways, nvers and Impounded water shall be prevented by the use of containment 
facilnles sulflclent to prevent spUiage, seepage or ground water contamination In the event of pollution, Lessee shall use aU means at Its d i$po$81 to 
recapture all escaped hydrocarbons or other pollutant and shan be responsible for all damage to public and private properties. Lessee shall bu~d and 
ma1ntaln fences around 45 slush, sump. and dra1nage pits and tank batteries so as to protect livestock against loss, damage or Injury: and upon 
completion or abandonment of any well or weUs, Lessee shal mt and level aD slush pits and ceNars and completely clean up the dri lling Site of aU rubbish 
the< eon. Lessee shall, while conducting operations on the leased premises, keep said premiSes free of all rubbish, cans, bonles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near 1ts original condition and contours as os practiCable. Tanks and 

equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limhatlons In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, whhln one hundred twenty (120) days after the expiration or the 
te<mlnation of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing lrom 
any wen capable of producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing until aner thirty (30) days wntten 
notice to the Commissioner of the General Land Offoce and to the owner of the ~- The owner of the ~ shal become the owner of any machinery, 
rlxtures, or casing which aro not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates or efther 
party to th1s lease mey be assigned, in whole or In part, and the prov1sions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royaiUes wiD not enlarge the obligations of 
Lessee, dtminlsh the rights, privileges and estates of Lessee, impair the effectiVeness of any payment made by Lessee or Impair the effectNeness of any 
act performed by Lessee. And no change or diviSion In ownership ol the land, rentals, or royanles shal bond Lessee for any purpose unU thirty (30) days 
aner the owner of the soH (or his heirs, devisees, legal representatives or assigns) lurrishes the Lessee with satlsfaclory wnaen evidence of the change 
In ownership, including the orig1nal recorded munlments of title (or a certified copy of such original) when the ownership changed because or a 
conveyance. A total or pa1tlal assignment of this lease sha•. to the elden! of the Interest assigned, reUeve and diSchatge Lessee of al subsequent 
oblogatlons under this lease. If this lease Is assJgned in its entirety as to only part of the acteage, the right and option to pay renta ls shaM be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shaU not affect 
th1s lease on the part ol the land upon which pro rata rentals are timely paid or tendered, however. if the assignor or assignee does not file a certified 
copy of such assognment ln the General Land Olfoce before the next rental paying date, the entn lease shal terminate for failure to pay the enllre rental 
due under Paragraph 3 Every asstgnee shal succeed to aU rights and be subject to all obligations, iabtllllea, and penaltJes owed to the State by the 
oroginal lessee or any pnor assignee of the lease, Including any Uab~~les to the State for unpaid roy aRies 

(B) ASSIGNMENT LIMITATION. Notwhhstand1ng any provision In Paragraph 27(a), If the owner of the soot acquires this lease ., wtlole or in 
part by assignment without the prior written approval of the Commissioner or the General Land Offoce, this tease Is vo1d as of the lime of assignment and 
tho agency power or the owner may be rorte~ed by the Commissioner. An assignment Will be treated as if ~ we<e made to the owner of the soil If the 
assignee is· 

(1) a nominee of the owner of the soil, 
(2) a corporation or subsidiary in wtlich the owner or the soU Is a principal stockholder or Is an employee or such a corporation or subsidiary, 
(3) a partnership In which the owner of the soil is a partner or Is an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which Is lhe owner of the sod, 
(5) a partner or employee in a partnership which Is the owner of the soli, 
(6) a fiduciary for the owner of the soil ; Including but notllm4ed to a guardian, trustee, executor, administrator. receiver, or conservator for the 
owner ol the soli, or 
(7) a family member of the owner of the soil or related to the owner of the soil by mamage, blood, or adoption. 

26. RELEASES. Under the condtllons contained on this paragraph and Paragraph 29, Lessee may at any time execute and dekver to the 
owner of the soli and place or record a release or releases covering any portion or portJons of the leased premoses, and thereby surrender this tease as 
to such port1on or portions, and be refieved of al subsequent obl gatlons as to aaeage sunendered. ff any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendeted acteage bears to the acteage which was covered by this lease 
Immediately prior to such surrender; however, such release Will not reheve Lessee of any llabollt1es which may have accrued under this lease proor to the 
surrender of such acreage 

29. FlUNG OF ASSIGNMENTS AND RELEASES. II all or any part of this lease Is assigned or released, such assignment or release must be 
recorded In the county where the land Is silualed, and the recorded Instrument, or a copy of the recorded instrument certified by the Couoty Clerk or the 
county In wtllch the Instrument is recorded, musl be f~ed In the General Land Office wkhln 90 days of the last execution date accompanied by the 
prescnbed filing fee. II any such assignment is not so f~ed. the rights acquired under this lease shel be subject to rortedwe at the option of the 
Commissioner of the General Land Offoce. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included In this Instrument, 
Including the statement ol the true consideration to be paid for the execution of this lease and l he rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and musl fully disclose any facts affecting the State'slnte<estln 
the leased premises When the Interests of the owner of the soli conOICI whh those of the Stale, the owner of the soil is obligated to put the Stale's 
interests before his personal Interests. 

32. FORFEITUHE. If Lessee shag fa~ or refuse to make the payment of any aum whhln thirty days after d becomes due, or n Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or If Lessee shall fa~ or refuse to dnll any 
offset weU or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should faU to f~e reports In the manner required by law or laW to comply wfth rules and regulations promulgated by the General Land Offoce, the School 
Land Board, or the Railroad Commission, or ~Lessee should refuse the proper author«y ec:cess to the records pertaining to opera~ons. or If Lessee 01 

an authoriZed agent should knowingly fail or refuse to give correct Information to the proper authonty, or knowingly fail or refuse to fwnisll the General 
Land Offoce a correct log of any well, or if Lessee shaW knowingly violate any ol the matenal proviSions of this lease. or illhos lease os assigned and the 
assignment is not flied In the General Land Olfoce as reqwed by law, the nghts acqwed under this lease shall be subject to forteitwe by the 
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Commissloner, and he shall forfeK same when sufflclenlly Informed of the facts which authorize a forfe~ure, and when forfeUed the area shall again be 
subject to lease under the terms or the Relinquishment Act. However, nothing herein shall be conslrued as waiving the automatiC termination ol this 
lease by operation or law or by reason or any special limitation arislng hereunder Forfeitures may be set aside and this lease and an rights thereunder 
reinstated before the rights ol another Intervene upon satisfactory evidence to the Commlssloner or the General Land Olflce or future compliance ~h 
the provisions of the law and or this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance ~h Texas Natural Resources Code 52.136, the State shall have a forsl Nen upon aft oH and gas produced from the 
area covered by this lease to secure payment or all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the Sl ate, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises, an proceeds which may accrue to 
Lessee from the sale or such teased minerals, whether such proceeds are held by Lessee or by a third party, and an fixtures on and Improvements to the 
leased premises used In connection with the produellon or processlng of such leased minerals In order to secure the payment or all royaHies or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessa< may suffer by reason or Lessee's breach of 
any covenant 0< condition of this lease. whether express or implied. This lien and security Interest may be foreclosed ~h or without court proceedings In 
the manner provided In the THfe I , Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commtssloner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prla< 0< superior liens arlslng from and relating to Lessee·s activiUes upon the abov~escribed properly or from Lessee's acqutslUon of this lease 
Should the Commtssloner at any time determine that this representation is not true, then the Commtssloner may declare this lease forfeKed as provided 
herein 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under this lease ~h any other 
leasehold or mineral Interest fa< the exploration, development and production or oH CK gas CK either or them upon the same terms os shal be approved 
by the School Land Board and the Commissioner of the General Land Olflce lor the pooling or unillzlng ol the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52.154 The owner of the soH agrees that the Inclusion of this provision In thiS lease satisfies the 
execution requirements slated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner or the soil, rhelr offlcers, employees, partners. 
agents, contractors, subcontractors, guesfs, Invitees, and their respective successors and asslgns. ol and from all and any actions and causes of action 
of every nature, 0< other harm, Including environmental harm, fa< which recovery of damages is sought, Including, but not Umhed to, all losses and 
expenses which are caused by the activities of Lessee, hs olfteers, employees, and agents arlslng out of, Incidental to, 0< resuMing from, the operations 
of or fa< Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provfslons of this 
Agreement, 0< by any other negligent 0< strictly liable act or omlsslon or Lessee Further, Lessee hereby agrees to be Hable fa<, exonerare. Indemnify, 
defend and hold harmless the Stale of Texas and the owner of the soil, their olfteera, employees and agents. their successa<s or asslgns, against any 
and all claims, flabHilles, losses, damage11, actions, personal Injury (including death), costs and expenses, or other harm fa< which recovery of damages 
Is sought, under any theory Including tort, contract, 0< slrlct liability, fnclucfong ana<neys' lees and other legal expenses, Including those related to 
environmental hazards, on the leased premises 0< In any way related to Lessee's failure to comply with any and all enVironmental laws. those arising 
from or In any way related to Lessee·s operations or any other of Lessee's activities on the leased premises. those arislng from Lessee's use or the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach or any of the terms or provisions of this Agreement 
or any other act 0< omisslon ol Lessee, Hs direcla<s, offiCers, employees, partners, agents, contractors, subcontractors, guests, fnvhees, and their 
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable fa<, exonerate, Indemnify, defend and 
hold harmless the Slate ofT exas and the owner of the soil, their offocers, employees, and agents In the same manner provided above In connection With 
the actfvllfes of Lessee, its ol flcers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILmES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT L IMITS AND 
WITHOUT REGARD TO THE CAUSE OR C AUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contam~r~at ion or 
pollution or any environmental medium, Including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air 0< any 
other environmental medium In, on, 0< under, the leased premises, by any waste, pollutant. 0< contaminant Lessee shan not bring or permit lo remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, CK substances regulated as hazardous wastes. hazardous materials, 
hazardous substances (as the term "Hazardous Substance· Is defined in the Comprehenslve Environmental Response, Compensation and Uablfrty Act 
(CERCLA). 42 U S C Sections 9601, et seq ). or toxic substances under any federal, state, or focal law or regulation rHazardous Mater1als1. except 
ordinary products commonly used In connection wKh oft and gas exploration and development operations and stored In the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS. DAMAGES, JUDGMENTS. PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESEt-ICE. RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENC Y PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is Issued under the provisions or Texas Natural Resources Code 52.171 through 52.190. commonty 
known as the Refonquishment Act, and other applicable statutes and amendments thereto, and H any provtsion In this lease does not conform to these 
statutes, the statutes win prevail over any noneonfa<mtng lease provisions 
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38. EXECUTION. This oU and gas lease must be signed and acknowledged by the lessee before k Is filed of record In the county records and 
111 the General land Ofroce or the State of Texas. Once the fifing requirements found In Paragraph 39 of this lease have been satisfied. the elleclive date 
of this lease shall be the date found on Page l 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed or record in the olli<:e of the 
County Clerk In any county In whk:h all or any part of the leased premlsea Is located. and ccrtiOed coplea thereof must be filed In the Gener.~l land 
Olllce This lease Is n01 effective until a certJned copy of this lease (whk:h Is made and certJOed by the County Cle~k from his records) Is fded In the 
General land Olfoce In accordance wrth Texas Natural Resources Code 52.183. AddJtlonaUy, this lease &hal not be binding upon the State unless k 
re<:llea the actual and true considerabon paid or promised for exec!Alon ol this lease The bonus due the Stale and the presaibed filing lee shall 
accompany such certified copy to lhe General Land Olllce 

LESSEE ~ , L_ 
BY; -----'-/=4=/U~;::r_..; 1-t:d--__ 
Hie: Bruce Hunt. president 

Date: _ _ ..:::CJ-')=-.0r.::cA.::..:.(;J..t.=:..:J...<~----

STATE OF TEXAS 

BY -------------------------------------Individually and as agent for the State of Texas 

Date -----------------------

STATE OF TEXAS 

BY:~~--~--~~~~~~--------­
IndlvlduaUy and as agent for the Slate ofT exas 

Date. -----------------

STATE 

aY\_~-4-----=--~L---~~~~----~ 
lndl~ 

Date ---------------------
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STATE OF .._TEXA"""'»Sl.-_____ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF .,.O:oA,LLA..a;Sl.-____ _ 

BEFORE ME. the undersigned authority. on this day personally appeared --=ci:::==~~~<:..U=-L------------­

known lo me to be the person whose name Is subsafbed to the foregoing Instruments as _,_._......,'-""~cu.---------------­

of J:.S:W<:o>Wlo..lo..J"""~-------------------------------- and acknowledged to me that he 
executed the same for the purposes and conslderfliM!O therein exp<essed, ln the capacfty stated, and as the act and deed of said ...,.petelien. C.t> '""(')~J 

'''''''" ,,,,,,,1. ...__1,. \ '!-.,,,,,,... ~ • l E ~,,, QL 

Glvenundermyhandandse~!Mr)Oe!J11pt11~~~'"" dayof~ l'fOJ, / . ~-
ft.,Y' .. · .. ~ (Ill~ k ! ~/-~":.J),./'C> .... , \ \........_ v ,. . ("\ . 

= : ~ : = c.:CVe==.:::..-=... '~"- ::-· -'~-'-'-=~'-""=i*------
\ \. "'~,E ,,.l / 

1
J Notary Public In and for -S'fo. tJ.. OL ~ 

\ •·.• Of t .··· (j 
"'"~ ·-.~~~!!':~··c~ ~ 
~ .. 06 · 24 ·~o,,,,*~~ 

STATE OF---------- '"'"""""""~"" (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF - - ----- -

BEFORE ME. the undersigned authorfty, on this day personally appeared----------------------­

known to me to be the person whose name Is subscribed to the foregoing Instruments as------------- -------­
of ----------- --------- --- ---------------- and acknowledged to me that he 

executed the same for the purposes and consideration therein exp<essed, In the capacfty staled. and as the act and deed olsafd corporation 

Given under my hand and seal of office this the ___ day of----------· 20 __ 

Notary Public In and for-------------

STATE OF CALIFORNIA (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY 0~01 J)t.Ri 0 

BEFORE ME, the un ersogned authority. on this day personaAy appeared J,J . Meeker deanna In his sole aod separate orooerty X 
known to me to be the persons whose names are subsaibed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Give til• . • : : d :e~tf m s ; e *f._}_ day oh'mrtt 1' commls.slon II I 549993 -f 
~ • - · · Notary Public • Cotltornlo ~ 
J ' Son Diego County l 
J 0 0 0 ~;or;m~Exere.:,Fe: ~2:9l 

STATE OF ___________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ---------

BEFORE ME, the undersigned authority, on this day personaHy appeared----- ------------------

known to me to be the persons whose names are subscribed l o the foregoing Instrument, and acknowledged lo me that they executed the same for the 

purposes and consideration I herein expressed 

Given under my hand and seal of office I his the ___ day of----------· 20 __ . 

Notary Public In and for -------------

• •• • 
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APPENDUM TO LEASE 

This Addendum Is aHached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between 
the State of Texas. acting by and through Hs agent, J.J . Meeker. dealing In his sole and separate property; and Petro­
Hunt, L.L.C., lessee. 

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon lhe lease anniversary dale. Rental 
payments covering the first and second anniversary dates shall be as provided In Paragraph 3. Notw~hstanding any 
provisions In said lease to lhe contrary, Delay Rental payments covering the third and fourth anniversary dale shall be In 
lhe amounts as provided below: 

To the owner of the soil: 

To the Stale of Texas: 

local delay rental: 

One thousand on hundred sixty six and 63/100's Dollars ($1 ,166.63) 

One thousand one hundred sixty six and 63/IOO's Dollars ($1,166.63) 

Two thousand three hundred thirty three and 26/1 OO's Dollars ($2,333.26). 

Initialed for ldentifocation: 
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'C ADDENDUM TO LEASE 
Surface Use Agreement 

Additional Lease Provisions 

Th1s 2"" Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, between the State of 
Texas. act1ng by and through its agent, and J .J. Meeker, dealing in his sole and separate property, Owner of the Soil, and Pelro­
Hunt. L L C . Lessee 

Notwnhstand~ng any proVIsions of this Lease to the contrary, It is expressly understood and agreed by and between the parties that 

Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are 
used by Lessee, agrees to maintain, restore and keep roads In usable cond1tlon so long as this lease is In force and effect 

2 Lessee shall notify Lessor a minimum of 24 hours before cutt1ng any new road, if necessary, into or on the leased premises 

3 Lessee shall Install and maintain cattle guards at every fence crossing, said cattle guards to remain upon prem1ses as Lessor's 
property at the expiration of this lease 

4. Lessee Will bury and maintain all pipelines and electncal transmission lines 181nches deep below the surface of the ground 

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this 
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Surface Owner 

6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those 
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased 
premises. 

7 Lessee will not pollute any water aquifers or fresh water In, upon or under the leased premises, and Lessee agrees to notify 
Surface Owner '"writing If fresh water is encountered dunng dnlhng, or if a fresh water formation Is penetrated 

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free 
and clear of weed and noxious vegetation. and will maintain the same In a reasonable manner to prevent additional damage to 
Surface Owner, other land, and crops 

9. Upon written demand by Surface Owner, Lessee shall build and maintain fences around its slush, sump and drainage pits and 
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells, 
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill si te of all rubbish thereon. 

10 In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the 
abandonment of any well location, drill site, tank battery srte or roadway, the premises will be restored by Lessee as nearly as 
reasonably possible to its former condition at the cost and expense of Lessee, it being the Intention of the parties hereto that 
Lessee shall restore the surface to as nearly the state that Is in at the time of execution of this lease 

11 If all or any part of this lease Is assigned, released, pooled or unitized, Lessee agrees to furnish the Surface Owner with a copy of 
any such document 

12. This lease grants no hunting or fishing rights whatsoever Furthermore, Lessee, its agents, contractors, employees or assigns 
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises. 

13 Weather permitting, Lessee shan remove from the herein desc:flbed premises any and all structures, equipment and property of every kind and 
character placed by Lessee on said premises wllhln ninety (90) days after Lessee has finished with the use of the area where such structure, 
equipment and property are placed After thirty (30) days written notice to Lessee by Surface Owner, any such struclufe, equipment or property 
ten on the lease premises by Lessee after the ninety (90) day period, shan at Lessor's opcton. become the property of Surface Owner Lessee 
shall properly plug all wells drilled by Lessee on the leased premises In accordance with the requirements of the Railroad Commission of Texas, 
the Texas Natural Resources Conservation commission or other governmental agency having jurisdiction. In plugging the wells. Lessee shall cut 
off the casing alleut thirty six (36) Inches below the surface 
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DIANNE 0. fl..OREZ, COUNTY CLERK 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and loregomg IS a lull true and correct photographtc copy olthe 
eng nal record noN 10 my lawful custody and possesston. as the snft 
ftled rec~trm In !he publ•c rrgds of my oHICe found In VOL. 
PAGE _.:S_ THRU 3 . OFFIC~Orumuc 

I herebycentfted on __.I_liNE 10 , 2005 

CLERK 

--~L-~£_~~~~TY 
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