
v EXPIRED 
DATE I() - It - I 0 

LEASING ...:1?12..._ __ _ 

MAPS--...----
GIS ~ 

Rentals:J!t / 

Lease ~~ 
Admin : 

Mineral 
Maps: 

~~ 

RELEASE FILED, 

CONTROL 

07-109693 

SURVEY 
BLOCK 
TOWNSHIP 
SECTION/TRACT: 
PART 
ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ( $) 

RENTAL ($) 

ROYALTY 
VAR ROYALTY 

BASEFILE COUNTY 

110401 - REEVES / 195 

T & P RY CO 
55 
04S 
6 

320 . 00 
NO 

CHALFANT PROPERTIES, INC. 
Oct 11 2005 
5 yrs 
48000.00 

0 . 12500000 

ATIENTION FILE USERS! 
This file has been placed in table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDER! 



CONTENTS OF FILE NO. M- Mf I 'D...~qq 2-



RAL REVIEW SHEET 

Transactim # 4713 GeoJoalst: R. Widmayer 

Lessor: Tate, Joe D., et ux Lease Date: 6/7/2005 u~ o 
Lessee: Chalfant Properties, Inc. Acres: 320 

liASE IIICRPDON 

COWitY Base Flo No Part Sec. lllodc Twp Survey 
REEVES '?;"2l) y/ 147474 ~ ~v('2-. 6 55 048 T & P RY CO 

TERMS IFHRED TIBMI RECIMME.NIID 

Prknary T 11'111: 15 years Prinary Term 15 years 

Bonus/Acre: $150.00 lkms/Acre I ~lk-~ 

Rental/ Acre: $1.00 Rental/ Acre I $1.oo 1 

Royalty: j1/5 Roy~ lPP ''t 
COMPARIIDNS 

MF# Lessee Date Term Bonus/Ac. Rentai/Ac. Roy~ty 

I I II I 
I Pe."" d."" .J II Clo"')<;'v{'l. 11 11-13· 0'{ S'lvS ~1?-s. oo II tloo I 'Jy 

I pe..,di-T~ ll clq~ ::rol,..,.so ... 11 ~ - 7 · 0') ~'J --> $ 1SO·Ou II tJ. I. 01) I 'J) 

I I I II I 
I II I 

Commalts: jPaid up rentals, except for the 4th year which will be ~per acre. 

Tuesday, June 21, 2005 

I 
Distaree 

Abst# 
5263 

Last Lease 

111 Mile East ·I 
112 Miles South I 
II I 
I 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 21-Jun-05 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Chalfant Properties, Inc. 

Prim. Term: 5 years 

Royalty: 1/5 

Consideration 

Recommended:~ A~ 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

Date: 0 · 2-.1 · o :>_... 

County: 

$150.00 

$1.00 

REEVES 

Comments: Paid up rentals, except for the 4th year which will be $150.00 per acre. 

Lease Form 

Recommended: (2)1: 
Not Recommended: ----
Comments: 

Louis Renaud, Deputy Commissioner 

Reconunended: C '-·{-(__ 
Not Recommended: ----

Bill Warnick, General Counsel 

Recommended: j,.J{'JJ 
, f 

Not Recommended: ----

Larry Laine, Chief Clerk 

Approved: (j!j:j/:F 
Not Approved: ___ _ 

Date: 6/21 /oe 

Date: f -;- O/ 

Date: t/4r 

Date~ jqb 0, 
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FILE# 5134 

(tcncral Land Omcc 
Relinquishment Act Lease Form 
Rc' iscd. September 1997 

OIL A D GA LEASE 

8 
THIS AGREEMENT is made and entered into this..£.,: day of t!J <: T#der . 2005, between the State of Te\as. acung by and through 
its agent. I\!. BRAD BENNEJT and ERNEST E ARMSTRONG of------,..,-----------
------------'P~O,.._B..,.ox""""5.._,15ui"'O......,t."'l..,td ... l..,an..,.d~T""ex~!IS ...... 7.L97..._1...,0-=15,...!.,.0'---,--------- said agent 

(Give Permanent Address) 
herein referred to as the owner of the soil (whether one or more). and CHALfANT PROPERTIES, INC. 
of PQ Box 3123, Midland. Texas 79702 

(Give Permanent Address) 
hereinafter called Lessee. 

I. GRANTING CLAUSE For and in consideration of the amounts stated below and of the covenants and agreements to be patd. 
kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto 
Lessee, for the sole and only purpose of prospecting and drilling for and producmg oil and gas, laying ptpe ltnes. building tanks. storong oil and 
building power Stations, telephone lines and other Structures thereon, to produce, save, take care of. treat and transpon said products of the lease, the 
following lands situated in Reeves County. Stme of Texas, to-wit: 

wn Section 6, Block 55, Townshtp 4. T&P RR Company Survey, Reeves County, Texas 

SEE EXHIBIT " A" A TIACII EO HERETO FOR ADDITIONAL PROVISIO NS 

Containing ill acres. more or less. The bonus consideration paid for this lease is as follows 

To the State of Texas: Fony EjghJ Thousand and N0/100 
Dollars (S 48 000 00) 

To the owner of the soil: Fony Etght Thousand and N0/100 
Dollars (S 48 OQQ.OO ) 

Total bonus consideration: Ninety Sixty Thousand and N0/100 
Dollars (S 96,000.00 ) 

The total bonus consideration paid represents a bonus ofTHREE-HUNDRED DOLLARS rul!QJlQ} per acre, on ill net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Fjve (5) years from this date (hereto called 
primary tenn") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used tn this lease, the term 
"produced in paying quantities" means that the recetpts from the sale or other authorized commer~:ial usc of the substance(s) covered o.cecd out of 
pocket operational expenses for the six months 1351 past 

3. DELAY RENTALS. If oil or gas in paying quantities ts not being produced from the premtses on the first anniversary date of 
th1s lease and there are then no drolling operations being conducted on the premises, then this lease shall termtnate unless, on or before such 
anniversary date. Lessee shall pay. 'h directly to the owner of the soil and a like amount paid or tendered to the COMMISSIONER OF TilE 
GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a delay rental in the amount specified in the followmg schedule 
multiplied by the number of acres then covered by this lease. which payment, when timely made, shall continue this lease for a perood of one (I ) 
additional year. In like manner and upon payment of the amounts set out in the followtng schedule, thts lease may be funher conttnucd for succcsstve 
one-year periods during the primary term of this lease provided that payment tS made on or before the anntversary date. 

Anniversary Date 
First 
Second 
Tiurd 
Fourth 

Delay Rental ocr Acre 
s 1 00 
S I 00 
s 300 00 
s 1.00 

NOTICE OF CONFIDENTIALITY RJGHT : IF YOU ARE A NATURAL PER ON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THI JNSTRUi\lENT 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS, YO R SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
011 & Gas Lease 
M Brad Bennett & Ernest E. Armstrong to Chalfant Propenll!s, Inc 
Wf2 SecttOn 6, Block 55, Township 4 , T&P RR Company Survey. Reeves County, Texas 
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PRODUCTION ROYALTIES. Upon production or 011 and/or gas. Lessee agrees to pay or cause to be pa1d one·half( l/2) of the 
royalty prov1ded for in this lease to the Commissioner of the General Land Office of the State ofTexas. at Ausun. Tc>.as. and one-halr(l/2) of such 
royalty to the owner of the SOil: 

(A) OIL. Royalty payable on oil, wh1ch is defined as including all hydrocarbons produced in a liquid fonn at the mouth of the \\ell 
and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other eqUipment, as 
hercmafier provided, shall be 1/4 pan of the gross production or the market value thereof, at the opuon of the owner of the soil or the CommiSSioner 
of the General Land Office. such value to be determined by I) the h1ghcst posted price, plus prcm1um, if any, offered or paid for oil, condensate. 
diStillate, or other liquid hydrocarbons. respectively, of a like type and gravity in the general area where produced and when run, or 2) the h1ghest 
market price thereof offered or paid in the general area where produced and when run. or J) the gross proceeds of the sale thereof, whichever is the 
greater. Lessee agrees tha t before any gas produced from the leased premises 1s sold, used or processed in a plant. u will be run free of cost to the 
royalty owners through an adequate oil and gas separator of conventional type, or other cqu1pmcnt at least as efficient, so that all hqUid hydrocarbons 
recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be 
wa1ved in writing by the royalty owners upon such tcnns and conditiOns as they prescnbe. 

(B) NON PROCESSED GAS Royalty on any gas (including flared gas), wh1ch IS defined as all hydrocarbons and gaseous 
substances not defined as oil m subparagraph (A) above, produced from any "'ell on sa1d land (except as provided herem w1th respect to gas 
processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be _1_/4 ___ pan of the gross producuon or the 
market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General Land Office. such value to be based on the highest 
market price pa1d or offered for gas of comparable qualuy m the general area where produced and "hen run, or the gross pnce pa1d or offered to the 
producer. whichever is the greater. provided that the maximum pressure base m measuring the gas under this lease shall not at any umc e\ceed 14 65 
pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenhei~ correction to be made for pressure 
according to Boyle's Law, and for spec1fic gravity according to tests made by the Balance Method or by the most approved method oftcsung bemg 
used by the mdustry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 pan of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total 
plant production of residue gas attributable to gas produced from this lease, and on fi fty percent (50%), or that percent accruing to Lessee, whichever 
is the greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, prov1ded that 1f liquid 
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subs1d1ary or affiliate) owns an interest, then the percentage 
applicable to liquid hydrocarbons shall be fifty percent {SO%) or the highest percent accruing to a third pany processing gas through such plant under 
a processing agreement negotiated at arm's length (or if there is no such third pany, the highest percent then being specified m processmg agreements 
or contracts m the industry), whichever is the greater The respective royalues on residue gas and on hquid hydrocarbons shall be detenmncd by I) 
the highest market price paid or offered for any gas {or liquid hydrocarbons) of comparable quality m the general area, or 2) the gross price paid or 
offered for such residue gas (or the weighted average gross selling price for the respectl'e grades of hquid hydrocarbons), "h~the,er IS the greater 
In no even~ however, shall the royalties payable under this paragraph be less than the royalties wh1ch "ould have been due had the gas not been 
processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas {exceptmg 
liquid hydrocarbons) whether said gas be casinghead, "dry, • or any other gas, by fractionatmg. burning or any other proccssmg shall be 1/4 
pan of the gross production of such products, or the market value thereof. at the option of the owner of the soil or the Commissioner of the General 
Land Office, such market value to be determined as follows: I) on the basis of the highest market price of each product for the same month Ill which 
such product is produced, or 2) on the basis of the average gross sale price of each product for the same month in "hich such products arc produced, 
wh1chever is the greater. 

5. M IN IMUM ROYALTY. During any year after the cxpimtion of the pnmary term of th1s lease, tf this lease tS mamtamcd b} 
production, the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herem prov1ded; 
o therwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total 
annual rental less the amount of royalties paid during the preceding year. If Paragraph J of this lease does not specify a delay rental amount, then for 
the purposes of this paragraph, the delay rental amount shall be one dollar (Sl.OO) per acre. 

6. ROYAL TV IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil 
or the Commissioner of the General Land Office may, at the option of ei ther, upon not less than sixty (60) days notice to the holder of the lease. 
require that the payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the 
Commissioner of the General Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner 
of the General Land Office's rights or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under th1s lease (includmg those pa1d m kmd) shall be without 
deduction for the cost of producing. gathenng. stonng. separating. treating, dehydrating. compressing. processing. transponmg. and othem 1se 
making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value rece~>ed, 
mcluding any reimbursements for severance taxes and production related costs. 

011 & Gas Lease 
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8. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represent thos lease's proponoonatc share 
of any fuel used to process gas produced hereunder in any processing plant Notwithstanding any other provisoon of this lease, and subject to the 
IHitten consent of the owner of the soil and the Commossioner of the General Land Office, Lessee may recycle gas for gas lifi purposes on the leased 
premises or for injection into any oil or gas producing formation underlying the leased premises aficr the liquid hydrocarbons contained on the gas 
have been removed; no royallocs shall be payable on the recycled gas until it is produced and sold or used by Lessee on a manner which entitles the 
royalty owners to a royally under this lease. 

9 ROYALTY PAYMENTS AND REPORTS All royallies not taken in kmd shall be p:ud to the Commossioncr of the General 
Land Office at AuStin. Texas, in !he following manner 

Payment of royalty on producuon of ool and gas shall be as provodcd in the rules set fonh on !he Texas Rcgoster. Rules currently provode that 
royally on oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of 
production. and royally on gas is due and must be reccoved on the General Land Office on or before the I Sth day of the second month succeedong the 
month of production, accompanied by the affidavit of the owner, manngcr or other authorized agent. completed in the form and manner prescnbcd b) 
the General Land Office and showong the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together 
with a copy of all documents, records or repons confirming the gross production, disposition nnd mnrkct value including gas meter readings. pipeline 
receipts. gas line receipts and other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage. and 
any other rcpons or records which the General Land Office may require to verify the gross production, disposition and market value. In all cases the 
authority of a manager or agent to act for !he Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanoed by 
a check stub, schedule. summary or other remittance advice showmg by the assigned General Land Office lease number the amount of royally being 
paid on each lease. If Lessee pays his royally on or before thiny (30) days aficr the royally payment was due, then Lessee owes a penalty of s•;. on 
the royalty or $25.00, whichever is greater. A royalty payment which os over thiny (30) days late shall accrue a penalty of 10"/o of the royalty due or 
$25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12" per year, such interest will begin accruing "hen 
the royalty is sixty (60) days overdue. Affidavits and supponong documents which arc not filed "hen due shall incur a penalty in an amount set by 
the General Land Office administrative rule which is effective on the date when the affidavits or supponing documents were due The Lessee shall 
bear all responsibility for paying or causing royalties to be paid as prescribed by !he due date provodcd herein. Payment of the delinquency penalty 
shall in no way operate to prohibit the State's right of forfeiture as provided by low nor act to postpone the date on which royalties were originally 
due. The above penalty provisions shall not apply in cases of title dispute as to the State's ponion of the royalty or to that ponion of the royalty in 
dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTH ER RECORDS. Lessee shall annually furnish the Commissioner of the General 
Land Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish saod Commossooner 
with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thiny (30) 
days afier entering into or making such contracts, agreements or amendments Such contracts and agreements \\hen receoved by the Genernl Land 
Office shaH be held in con~dcnce by the Genc~l Land Offi~e unless otherwise authori_zcd by ~sec. All olhcr contracts and records penainong to ? :' (/ 
the productoon, transponatlon, sale and marketong of the ool and gas produced on SBJd premtses, oncludong the books and accounts. receopts and 9 

discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissooner of the 
General Land Office, the Attorney General. the Governor. or the representative of any of them 

(B) PERMITS. DRJLLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissooncr of 
the General Land Office by Lessee or operator fi ve (S) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment 
of any well or wells. Such written notice to the General Land Offi ce shall include copies of Railroad Commission forms fo r applicatoon to drill 
Copies of well tests, completion rcpons and plugging repons shall be supplied to the General Land Office at the time they are filed with the Texas 
Rai lroad Commission. All applications. permits. repons or other filings that reference this lease or any specific well on the leased premises and that 
are submitted to the Texas Railroad Commission or any other governmental agency shall include the word "State" in the title Additionally, on 
accordance with Railroad Commossoon rules, any signage on the leased premises for the purpose of identifying wells. tank batteries or other 
associated improvements to the land must also include the word "State." Lessee shall supply the General Land Office wolh any records, memoranda. 
accounts. repons, cuttings and cores. or other information relative to the operation of the above described premises, which may be requested by the 
General Land Offiee, in addition to those herein expressly provided for Lessee shall have an electrical and/or radioactivity survey made on the bore­
hole section. from the base of the surface casing to the total depth of well, of all wells drilled on the above described premoses and shall transmu a 
true copy of the log of each survey on each well to the General Land Office within fifteen ( 15) days afier the making of said survey 

(C) PENALTIES Lessee shall incur a penalty whenever repons, documents or other materials are not filed in the General Land 
Office when due The penalty for late filing shall be set by the General Land Office administrative rule whoch is effective on the date "hen the 
materials were due in the General Land Offi ce. 

I I. DRY IIOLEICESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereof and pnor to 
discovery and production of ool or gas on said land. Lessee should drill a dry hole or holes thereon, or of during the pro mary term hereof and after the 
discovery and actual productoon of oil or gas from the leBsed premoscs such production thereof should cease from any cause. thos lease shall not 
terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences 
additional drilling or reworking operatoons thereon, or pays or tenders the next annual delay rental in the same manner as provided in thos lease. If. 
during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned. or the production of oil or gas 
should cease for any cause, Lessee's rights shall remain in full force and effect without funher operations unto I the expiration of !he primary term: and 
if Lessee has not resumed production in paying quantities at the cxporation of the primary term. Lessee may maontain this lease by conductong 
additional drilling or reworking operations pursuant to Parngraph 13, using the expiration of the pnmary term ns the date of cessation of production 
under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-on ool or gas well wothon 
the pro mary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental payong date 

Oil & Gas Lease 
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followmg the expiration of saxty (60) days from the date of completion of such shut· an oat or gas well and upon the failure to make such pa}mcnt, thas 
lease shall ipso facto terminate. If at the expiration of the pnmary term or any time thereafter a shut·m oil or gas Y.dl as located on the leased 
prcmases, payments may be made in accordance with the shut· an provasaons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neuhcr 
oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall rcmnm an force so 
long as operations on said well or for drilling or reworking of any additional well arc prosecuted in good faith and in workmanlike manner without 
anterruptions totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter 
as oil and/or gas is produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royaltacs is made as 
provided in this lease. 

13. CESSATION, DRILLING, AND REWORK ING. If, after the cxparataon of the pnmary term, producuon of oil or gas from the 
leased premises. after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences adduionnl drilhng or reworkmg 
operations with an sixty (60) days after such cessation, and this lease shall remain an full force and effect for so long as such operations contmue an 
good fauh and in workmanlike manner without interruptions totaling more than saxty (60) days. If such drilling or re,.orkmg operations result an the 
production of oat or gas, the lease shall remain in full force and effect for so long as oil or gas as produced from the leased premases m paymg 
quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalt ies is made as provided herein or as provaded by law If 
the drilling or reworking operations result in the completion of a \\til as a dry hole, the lease will not terminate af the Lessee commences addmonal 
dnlhng or re~'<orkmg operations within sixty {60) days after the compleuon of the \\ell as a dry hole, and this lease shall rcmam m etlect so long as 
Lessee contmues drilling or re\\orking operations in good fauh and in a workmanlike manner \\ithout inaerrupuons totahng more than saMy (60) 
days. Lessee shall giVe wrincn notice to the General Land Office with an tharty (30) days of any cessation of production 

14 SHUT-IN ROYALTIES. For purposes of this paragraph, •._ell" means any wdlthat has been assigned a well number by the 
state agency having jurisdiction over the production of oil and gas. If, at any tame after the expiration of the pnmary term of a lease that, untal beang 
shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on th' leased prcmases, but oat 
or gas as not beang produced for lack of suitable production focalitics or lock of a suitable market, then Lessee may pay as a shut-in oil or gas royally 
an amount equal to double the annual rental provided in the lease, but not less than S 1,200 a year for each well capable of producing oil or gas in 
paying quuntitics. If Paragraph 3 of this lease docs not specify a delay rental amount. then forthc purposes of this paragraph. th' delay rental amount 
shall be one dollar (SI.OO) per acre. To be effective, each initial shut-an oaf or gas royalty must be pa.id on or before· (I) Ute cxparauon of the pnmllr) 
term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased prcmascs. or (3) 60 days after Lessee completes a drilling or re\\Orkang 
operation in accordance with the lease provisions; whichever date is latest Such payment shall be made one-half (112) to the Commissioner of the 
General Land Office and one-half ( 112) to the owner of the soil. If the shut-an oil or gas royally is paid, the lease shall be consadered to be a 
produemg lease and the payment shall extend the term of the lease for a peraod of one year from the end of the pnmary term, or from the lirst day of 
the month following the month in which production ceased, and, after that, if no suitable production facilities or suatable market for the oil or gas 
exists, Lessee may extend the lease for leurmorc successive penods of one (I) year by paying the same amount each year on or before the expiration 
of each shut-an year. (two) . _A/f t! d /.;-

,__,_, ·' ·~. f~ 

15. COMPENSATORY ROYALTIES. If. durang the pcnod the lease as kept in effect by payment of the shut-an oal or gas royally. 
oat or gas is sold and delivered in paying quantities from a well located wuhan one thousand ( 1,000) feet of the leased prcmascs and completed in the 
same producing reservoir, or in any case in whach dramagc is occurring, the right to continue to maintain the lease by paying the shut· an oal or gas 
royalty shall cease, but the lease shall remain effective for the rcmaandcr of the year for which the royalty has been paad The Lessee rnuy maantain 
the lease for four more successive years by Lessee paying compensatory royalty at the royally rate provided in the lease of the market value of 
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand ( 1,000) feet of the 
leased premises. The compensatory royalty is to be paid monthly, one-half ( 112) to the Commissioner of the General Land Office and one-half ( 112) 
to the owner of the soil, beginning on or before the last day of the month following the month in \\hich the oil or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premascs. If the 
compensatory royally paid in any 12-month period is in an amount less than the annual shut· in oil or gas royalty, Lessee shall pay an amount equal to 
the difference within thirty (30) days from the end of the 12-month period Compensatory royally payments -.hich are not umely paad "all accrue 
penally and interest in accordance with Paragraph 9 of this lease None of these pro,isions will relieve Lessee of the obligauon of reasonable 
development nor the obligation to drill offset wells as provided an Texas Natural Resources Code 52.173; howe-er, at the detcrmmauon of the 
Commassioner, and with the Commissionet's wrinen approval, the payment of compensatory royalties can satisfy the obligauon to drill offset \\ells 

16. RET A IN ED ACREAGE. Notwuhstandang any provasion of this lease to the contrary. after a well producang or capable of 
producing oil or gas has been completed on the leased premises, Lessee shall exercise the diligenc.c of a reasonably prudent operator in drilling such 
adduional well or wells as may be reasonably necessary for the proper development of the leased premises and in markcung the production thereon 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended tcran at 
shall then terminate as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 
320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 
hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations. or (2) the number of acres ancludcd in a 
producing pooled unit pursuant to Texas Natural Resources Code 52.151·52. 153, or (3) such greater or lesser number of acres as may then be 
allocated for production purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of 
Texas, or any successor agency. or other governmental authority having jurisdiction. If at any time after the effective date of the panialtermination 
provisions hereof, the applicable field rules arc changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated 
tO said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to saad \\CII or wells for 
production purposes. Notwithstanding the termination of this lease as to a portaon of the lands covered hereby, Lessee shall nevertheless contanuc to 
hnvc the right of ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph I hereof, together \•Uh 
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casementS and roght·of-ways for existong roads. exiSting p1pelines and other existing facilities on. over and across all the lands dcscrobed 10 Paragraph 
I hereof ("the retained lands"). for access to and from the retamed lands and for the gatherong or transponatlon of oil. gas and other mmerals 
produced from the retained lands 

(13) IIORIZONTAL. In the event this lease is in foR:e and effect two (2) years after the expiration date of the promary or extended 
term It shall funher terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on 
acreage retained in Paragraph 16(A) above, unless on or before two (2) years after the pro mary or extended term Lessee pays an amount equal to one· 
hnlf(ln) of the bonus originally paid as consideration for this lease (as specified on page I hereof). If such amount is paid, this lease shall be in force 
and effect as to such deeper depths. and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas 
is produced in paying quantities from such deeper depths covered by this lease 

(q IDENTIFICATION AND FILING. The surface acreage retamed hereunder as to each "ell shall. as nearly as practical. be on the 
form of a square wuh the well located in the center thereof, or such other shape as may be approved by the Commissioner of the Generol Land 
Office Within th1ny (30) days after partial termination of th1s lease as provided hereon, Lessee shall execute and record a release or releases 
containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cenified copy of same. 
shall be filed in the General Land Office, accompanied by the filing fee prescrobcd by the General Land Office rules in effect on the date the release 
is filed. If Lessee fails or refuses to execute and record such release or relcnscs wuhin nmety (90) days after being requested to do so by the General 
Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder 
and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land 
Office and such designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties pa1d, or to be pa1d. under this lease shall rel ieve Lessee of his 
obligation to protect the oil and gas under the above-described land from being drained. Lessee. sublessee, receiver or other agent in control of the 
leased premises shall drill as many wells as the factS may justify and shall use approproate means and drill to a depth necessary to prevent undue 
drainage of oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commeR:ial quantities w1thin 1,000 feet of the 
leased premises, or in any case where the leased premises is being dramed by production of oil or gas, the Lessee, sublessee. receiver or other agent 
111 control of the leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining 
"ell or \\ells or the well or wells completed within 1,000 feet of the leased premises start producmg in commercial quantities and shall prosecute 
such drilling with diligence. Failure to satisfy the statutory offset obligation may subJect this lease tmd4he B"'Rer of the sail's egen~· RghiS to ~ 
forfcilurc. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of ~'f/.}­
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If. after a good faith effon, Lessee is prevented from complying with any express or implied covenant of 
this lease, from conducting drilling operations on the leased premises, or from producing 011 or gas from the leased premises by reason of war. 
rebellion, riotS. m ikes, nets of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to 
comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; addi tionally, 
this lease shall be extended while Lessee is prevented. by any such cause, from conducting drilling and reworking operations or from producing oil or 
gas from the lensed premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect 
during the primary term in the absence of such drilling or reworking operations or production of 011 or gas. 

19 WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend t1tle to the leased premises. If the owner of the 
soil defaultS in payments owed on the leased premises, then Lessee may redeem the rightS of the owner of the soil 111 the leased premises by paying 
any mongage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee 
may recover the cost of these paymentS from the rental and royalties due the owner of the soil. 

20 (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soli owns less than the entire undiv1ded surface estate in 
the above descnbed land, whether or not Lessee's interest is specified herein. then the royalties and rental herein provided to be paid to the owner of 
the soil shall be paid to him in the proponion wh1ch his interest bears to the entire undivided surface estate and the royalties and rental herein 
provided to be paid to the Commissioner of the General Land Office of the State of Texas shall be likewise proponionatcly reduced. llowever, 
before Lessee adjusts the royalty or rcn1al due to 1he Commissioner of the General Land Office, Lessee or his authorized representative must submit 
10 the Commissioner of the General Land Office a \\Titten statement which explains the discrepancy between the interest purponedly leased under 
this lease and the actual interest owned by 1hc owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole 
production allocable to any undivided interest not covered by a lease. less the proponionntc development and production cost allocable to such 
undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable to 
the undiv1ded mtcrest not leased nn amount less than the value of one-sixteenth (1116) of such gross production. 

(13) REDUCTION OF PAYMENTS. If, dunng the primary term, a ponion of the land co,ered by this lease IS included within 
the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the SOil 111 accordance with Natural Resources 
Code Sections 52 151-52 154, or if at any time after the expiration of the primary term or the extended term. this lease covers a lesser number of 
acres than the total amount described herein, paymentS I hat are made on a per acre basis hereunder shall be reduced according to the number of acres 
pooled, released. surrendered, or otherwise severed, so that payments determined on a per acre bas1s under the terms of this lease during the primary 
term shall be calculated based upon the number of acres outSide the boundaries of a pooled unit. or, 1f after the expiration of the pnmary term, the 
number of acres actually retained and covered by this lease. 

/»fJ 21. C ~~SG OF \1'1\TGR. bessee shell he"e the right 10 uS<HNalef-j>f6dueed-oo-5aid-ffi00-tlel!ess&ry fer eperatoons under I his lease 
exEej)I-W{ltef'-l'rof ~~~ · ; · , · , -.-illlble l'er li"esleel< er 

• • • • • • • • • • 

ir.figatioo-p\orpes&fer-walen~ll>Ot!Hl~senl-&f.ll~he-seil-
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22. AUTHORIZED DAMAGES. Lessee shall pay the o"ner of lhe sool for damages caused by ots operauons 10 all personal 
propeny, omprovemeniS, livestock and crops on said land 

23 PIPELINE DEPTII. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) fee110 any house or bam now on said 
premises wothoutthc wriuen consent of the owner oflhe soil 

2S. POLLUTION. In developing this area, Lessee shall usc the highest degree of care and all proper safeguards to prevent 
pollution. Wilhout limiting the foregoing, pollution of coastal wetlllnds, natural waterways, rivers and impounded water shall be prevented by the 
use of containment facilities sufficient to prevent spillage, seepage or ground water conlamonauon. In the event of pollution, Lessee shall use all 
means at its disposal 10 recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage 10 public and private propenoes 
Lessee shall build and maintain fences around its slush, sump, and drainage piiS and tank bauerics so as to protect livestock against loss, damage or 
injury: and upon completion or abandonment of any well or wells, Lessee shall fill and level all slush piiS and cellars lind completely clean up the 
drilling site of all rubbish thereon. Lessee shall, \\hile conducting operations on the leased premises, keep said premises free of all rubbish, cans. 
bonles, paper cups or garbage, and upon completion ofoperauons shall restore the surface of the land to as ncar iiS ongonal condmon and contours as 
is pracucable. Tanks and equipment wtll be kept painted and presentable 

26. REMOVAL OF EQUIPMENT Subject to hmolatoons on thos paragraph, Lessee shall ha•c the nghl 10 remo•e machoncry and 
fixtures placed by Lessee on the lensed premises, including the nght 10 draw and remove casing. wnhon one hundred I\\ enty ( 120) days after the 
expiration or the lenni nation of this lease unless the owner of the sool graniS Lessee an extension of this 120-day period Ito" ever, Lessee may not 
remove easong from any well capable of producing oil and gas in payong quantities. Additionally, Lessee may not draw and remo•e casing until after 
thony (30) days wrinen notice 10 the Commissioner of the General Land Office and to the owner of the soil. The owner of the sool shall become the 
owner of any machonery, fixtures, or casing whoch are nottnnely remo,ed by Lessee under the tenns of this paragraph 

27 (A) ASSIGNMENTS. Under lhe condiuons contnoncd on lht.s paragraph and Paragraph 29 of this lease, the nghts and estates ol 
enher party 10 this lease may be assigned, on whole or in pan, and the provisions of lhis lease shall extend to and be bondong upon lheor heors, 
devisees, legal representatives, successors and assogns. However, a change or do vision in O\\nershop of the land, rentals, or royalues will not enlarge 
the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the e!Tcctiveness of any payment made by Le~sce or unpaor the 
effectiveness of any act performed by Lessee. And no change or divisoon in ownership of the land, rentals, or royalties shall bind Lessee for any 
purpose until thiny (30) days after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory 
wrillen evidence of the change in ownership. including the original recorded muniments of title (or a ccnified copy of such original) when the 
ownership changed because of a conveyance. A total or panial assignment of this lease shall, 10 the extent of the ontercsl assogned, relieve and 
discharge Lessee of all subsequent obligations under this lease. If thts lease is assigned in its entirety as 10 only pan of the acreage, the right and 
option 10 pay rentals shall be apponioned as between the several o"ners ratably, according to the area of each, and faolure by one or more of them 10 
pay his share of the rental shall not a!Tect this lease on the pan of the land upon which pro rata rentals arc timely paid or tendered, ho\\cver, if the 
assignor or assignee does not file a cenificd copy of such assognmenl in the General Land Office before the next rental payong date, lhe enure lease 
shallteroninatc for failure 10 pay the entire rental due under Paragraph 3 Every assignee shall succeed to all righiS and be subject tO all obligations, 
liabilities. and penalties owed to the State by the original lessee or any prior assignee of the lease, including any linbihtoes 10 the State for unpaod 
royalties. 

(B) ASSIGNMENT LIMITATION Notwothstandong any provision in Paragraph 27(a), of the O\\ner of the soil acquires 
this lease in "hole or in part by assignment wilhout lhe prior \Hillen approval of lhe Commissooner of lhe General Land Office, this lease is void as 
of the time of assognment and the agency power of lhe O\\ntr may be forfened by the Commissooner. An assignment woll be treated as il t1 \\ere 
made 10 the O\Oner of the soil if the ass•gnee is: 

(I) a nominee oflhe owner of the soil: 
(2) a corporation or subsidiary in which the O\\ncr of the sool is a pnncopal stockholder or is an emplo)cc of such a corporauon 
or subsidiary; 
(3) a pannership in which the owner of the soil is a partner or is an employee of such a partnership: 
( 4) a principal stockholder or employee of the corporation which is the o"ner of the sool: 
(S) a partner or employee in a partnership which is the owner of the soil: 
(6) a fiduciary for the owner of the soil; oncluding but not limited to a guardian, trustee. executor. admonostrator. rece.-er, or 
conservator for the owner of lhe sool: or 
(7) a family member of the owner of the soil or related 10 the owner of the sool by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver 10 
the owner of the soil and place of record a release or releases covering any ponion or ponions of the leased premises, and thereby surrender this lease 
as 10 such ponion or ponions. and be relieved of all subsequent obligations as 10 acreage surrendered. If any pan of this lease is properly 
surrendered, the delay rental due under this lease shall be reduced by the proponion that the surrendered acreage bears 10 the acreage "hich was 
covered by this lease immediately prior 10 such surrender, however, ~uch release will not relieve Lessee of any liabolitics "hoch may have accrued 
under thos lease prior 10 lhe surrender of such acreage. 

29 FILING OF ASSIGNMENTS AND RELEASES If all or any part of thos lease os assigned or released. such assignment or 
release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument cenofied by the 
County Clerk of the county in which lhe instrument is recorded, must be tiled in lhe General Land Office within 90 days of the last execution date 
accompanied by the prescribed filing fee. If any such assignment is not so tiled. the righiS acquired under this lease shall be subject to forfeiture at 
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the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pcnammg to the lease of the above-described land have been mcluded in this 
mstmment, including the statement of the true consideration to be paid for the execution of this lease and the rights and duues of the panoes. Any 
collateral agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease 
invalid 

3 1. FIDUCIARY DUll' The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts affecting the State's 
interest in the leased premises. When the interestS of the O\\ ncr of the soil connict 1\ith those of the State, the owner of the soilts obligated to put the 
State's mterCSLs before his personal interests. 

32 FORFEITURE. If Lessee shall faol or refuse to make the payment of any sum within thiny days after it becomes due. or of 
Lessee or an authorized agent should knowingly make any false return or false repon coneemong production or drilhng. or if Lessee shall fatl or 
refuse to droll any offset well or wells in good faith as required by law and the rules and regulations adopted by the Commossooner of the General 
Land Office, or if Lessee should fail to file repons in the manner required by law or fail to comply with rules and regulations promulgated by the 
General Land Office. the School Land Board, or the Railroad Commission, or of Lessee should refuse the proper authonty access to the records 
penaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the proper authonty. or 
knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material 
provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the nghts acquired 
under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently mformed of the facts which authorize 
a forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be 
construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures 
may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may 
be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced 
from the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By 
acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable 
statutory lien, an express contractual lien on and securi ty interest in all leased minerals in and extracted from the leased premises, all proceeds which 
may accrue to Lessee from the sale of such leased minerals, "hether such proeeed.s are held by Lessee or by a third pany, and all fixtures on and 
improvements to the leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of 
all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason 
of Lessee's breach of any covenant or condition of this lease, "hether express or omplied. This lien and security interest may be foreclosed wuh or 
without coun proceedings in the manner provided in the Title l, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, anach or perfect this lien. 
Lessee hereby represents that there are no prior or superior liens arising from and reloting to Lessee's activities upon the above-described propeny or 
from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commossioner 
may declare this lease forfeited as provided herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with 
any other leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be 
approved by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under 
this lease pursuant to Texas Natural Resources Code 52.1 S 1-52.153. The owner of the soil agrees that the inclusion of this provision in this lease 
satis fies the execut ion requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees. 
panners. agents, contractors. subcontractors, guests. invitees, and their respective successors and assigns. of and from all and any actions and causes 
of action of every nature, or other harm, including environmental harm, for which recovery of damages is sought. including. but not limited to, all 
losses and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from. 
the operations of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or 
provisions of this Agreement. or by any other negligent or strictly liable act or omissoon of Lessee. Funher, Lessee hereby agrees to be liable for, 
exonerate. indemnify. defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or 
assigns, against any and all claims, liabilities, losses, damages. actions, personal injury (including death). costs and expenses, or other harm for which 
recovery of damages is sought, under any theory including ton. contract, or strict liability, including anomeys' fees and other legal expenses. 
including those related to environmental hazards, on the leased premoses or on any way related to Lessee's failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises, those 
arising from Lessee's use of the surface of the leased premises; and those that moy arise out of or be occasioned by Lessee's breach of any of the 
terms or provosions of this Agreement or any other act or omtssoon of Lessee, ots directors, officers. employees, ponners, agents. contractors. 
subcontractors. guests. invitees, and their respective successors and assogns. Each assognee of this Agreement. or an interest therein, agrees to be 
liable for. exonerate, indemnify. defend and hold harmless the State of Texas and the owner of the soil, their officers. employees, and agents on the 
same manner provided above in connection with the activuies of Lessee. ots officers, employees, and agents as desenbed above. EXCEPT AS 
OT HE RWISE EXPRESSLY L IM ITED HEREIN, ALL OF T il E I OEM lTV O BLIGATIO S A 0 \0 R L IABI LITIES ASSUMED 
UNDER T ilE TERMS OF THIS AGREEM ENT SIIALL BE W ITHOUT Ll l\l lTS AND W IT HOUT REGARD TO Ti lE CAUSE OR 
CAUSES T HER EOF (EXCLUDING PRE-EXIST ING CONDITIONS), STRICT LIABILITY, OR T il E NEGLIGENCE OF ANY PA RTY 
O R PARTIES (INCLUDING T H E NEGLIG ENCE O F T il E INDEN t IF!EO PARTY), WHETH ER SUCII EG LIGENCE BE SO LE, 
JOI T, CO CURRE T , ACTIVE, O R PASSIVE. 
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the htghest degree of care and all reasonable safeguards to prc,ent 
concanunalion or pollution of any environmental medium, includmg soil, surface waters. groundwater. sediments. and surface or subsurface stmln. 
ambient air or any other environmental medium in, on, or under the leased premises. by any waste, pollutant, or conlllminant Lessee: shall not bring 
or permit to remain on the leased premises any asbestos containing matenals, explosives, toxic materials, or substances regulated as hazardous 
wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance' is delined in the Comprehensive Environmental Response, 
Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any fed eral, state, or local law or regulation 
("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas exploration and development operations and stored 
in the usual manner and quantities. LESSEE'S VIOLATION Of' TilE FOREGOING PROHJBITIO SHALL CONSTIT UTE A MATERIAL 
BREAC H AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND TUE STATE Of' 
TEXAS AND T il E OWNER Of' T H E SOIL FROM AND AGAINST A Y CLA IMS, DAMAGES, JUDGMENTS, PENALTIES, 
LIAB ILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY O R ARIS ING 
OUT OF (I) A VIOLATION OF T H E FOREGOING PROHIBIT ION O R (II) T H E PRESENCE, RELEASE, OR DISPOSA L OF ANY 
IIAZ.ARDOUS MATERIALS ON, UNDER, OR ABOUT T H E LEASED I'REM ISES DURING LESSEE'S OCCU PA C Y OR CONTROL 
Of. T il E LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY A D REPA IR ANY SOIL OR GROUND WATER 
CONT AM INATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, 
UN DER, OR ABOUT THE LEASED PREMISES DURI 'G LESSEE'S OCCU PANCY OF THE LEASED PREM ISES IN 
CONFORMA NCE W IT H THE REQUIREMENTS OF APPLICA BLE LAW. TH IS INDE!IIN IFICATIO AND ASSUM I"TIO SIIALL 
APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS U DERTAK£N PURSUANT TO CERCLA OR A Y 
OTIIEn ENVIRONMENTAL LAW OR R EGULATION. LESSEE SHALL 11\1 1\IEDIATELY G IVE THE STATE OF TEXAS A D Ti lE 
OWNER OF TI-lE SO IL WRITTEN NOTICE OF ANY BREA CH OR SUSPECTED BREACH OF THIS PARAGRA PH, UPO 
LEARNING OF T H E PRESENCE OF ANY HAZARDOUS 1ATERIALS, OR UPO REC EIVI 'G A ' OTICE FROM A Y 
GOVERNI\IE TAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WH IC II I\IAY AFFECT T HE LEASED PRE!II ISES. 
T H E OBLIGATIONS OF LESSEE H EREUNDER SHALL SUIW IVE T ilE EXPIRATION OR EARLIER TERI\11 ATIO • FOR A Y 
REASON, OF T illS AGREEMENT. 

37 APPLICABLE LAW. Th1s lease is 1ssued under the provisions of Texas Natural Resources Code 52 171 through 52 190. 
commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provis ion in th1s lease does not 
conform to these s tatutes, the s tatutes will prevail over any nonconformmg lease provistons. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is li led of record in the count) 
records and in the General Land Office of the State of Texas. Once the liling requirements found in Paragraph 39 of this lease have been satisfied. 
the ciTectivc date of this lease shall be the date fo und on Page I. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Ousiness and Commerce Code, this lease must be liled of record in the 
ofli cc of the County Clerk in any county in which all or any pan of the leased premises is located, and cenilied copies thereof mus t be lilcd in the 
General Land Office. This lease is not efTective until a cenilied copy of this lease (which is made and certified by the County Clerk from his records) 
is filed in the General Lnnd Offi ce in accordance with Texas Natural Resources Code 52. 183. Additionally, this lease shall not be b inding upon the 
State unless it recites the actual and true cons ideration paid or promised for execution ofthts lease. The bonus due the State and the prescribed fil ing 
fee shall accompany such certified copy to the General Land Office. 

SEE EXHIBIT "A" ATTACHED HERETO FOR ADDITIONA L I'ROVISIO S 

STATE OF TEXAS LESSORS 

By: _______________ _ 
By: ~ 

Individually and as agent for the State of Texas M. Brad Bennett, IJ!,dividually and as a nt for the State of Texas 

Oy:~ , 
Ernest E. Armstrong, lndtvldua ly "'anc..d.tas_a_g_cn~t-;~;-o-rt7h-e-::S:-ta-tc-· -of:::T=e-xus 

Date: ___ _ Date: /0 · ti -O 5 

Oil & Gas Lease 
M. Brad Bennett & Ernest E. Armstrong to Chalfant Properties, Inc. 
W/2 Section 6, Block 55, Township 4 , T&P RR Company Survey, Reeves County, Texas. 
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STATEOFTEXA 
COUNTY OF MID LA D 
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ACKNOWLEDGMENTS 

Before me, the undersigned authority, on this day personally appeared t~ )1J •+SMA C."'8'--'Bh.fl ~£.!U.Ot.N1 of Chalfant 
Propenies, Inc., known to me to be the person whose name is subscribed to the foregoing instrument. and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the~ day of t-O )ElY'\e,E.k. 2005 

Notary Public m and for the State ofTexas 
~ ® MASHALA K CROSS 
~ ~ Notary Pubhc. Slate ol Taus 

• • My con•m•ss.ofl Etpues ~ 
" • 7·16·2008 k 

' . 

STATE OF TEXAS 
COUNTY OF MIDLAND 

This instrument was acknowledged before me on the JLV:y of f)e/:~ , 2005, by M. BRAD BENNETT. 

PEGGY AINSWORlli 
MY C(W'.'ISSION EXPIRES 

Ap(l22. 2007 

STATE OF TEXAS 
COUNTY OF MID LA D 

Oil & Gas Lease 

PEGGY AINSWORlli 
lAY CO\l\tiSSlON EXPIRES 

Ap(l22. 2007 

M Brad Bennett & Ernest E. Armstrong to Chalfant Propenoes. Inc 
W/2 Section 6, Block 55, Township 4, T&P RR Company Survey, Reeves Coun\y, Texas. 
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EXHlBlT"A" 
to 

Oil and Gas Lease dated Oct {/ , 2005 
by and between M. Brad Bennett and Ernest E. Armstrong, as Lessors 

and Chalfant Properties, Inc. as Lessee 

BOO.K 716 PAGE 

40. (A) Lessee agrees that before abandoning any well (whether a well being drilled or a well which has ceased to produce) on 
said lands, it will notify the owner of the soil in person or by telephone of its intention to do so, and will allow the owner of the soil 
a reasonable time (not exceeding forty-eight (48) hours if a well is being drilled or thirty (30) days if a well has ceased to produce) 
after such notice within which to elect to take over the well for such purposes as the owner of the soil may desire. lfthe owner of 
the soil elects within the specified time to take over the well and attempt to complete the well as a water well, then, after the owner 
of the soil's complying with all the rules and regulations of the Railroad Commission of Texas, the General Land Office and 
applicable statutes, Lessee shall, at its expense, set all plugs as may be required by the Railroad Commission at the base of the 
wate r bearing sand designated by the owner of the soil and thereafter deliver the well to the owner of the soil, leaving in such well 
all surface casing and such production casing as may be necessary to extend I 00 feet below the predominant water bearing sand; 
and thereafter the owner of the soil shall own the well and shall be responsible for all subsequent liabilities relating thereto, 
including plugging. 

(B) As to any water well drilled by Lessee on said lands for use in Lessee's operations hereunder, Lessee agrees that the 
owner of the soil may use such excess water as may be available from time to time for ranch operations. Upon the cessation of 
Lessee's use of any water well, such well shall be delivered over to the owner of the soil at no cost to the owner of the soil. Lessee 
may use water from wells drilled by lessee for ordinary lease operations, but without the express written consent of the owner of the 
soi l fi rst obtained, Lessee shall not have the right to use any fresh water from said lands for any extraordinary operations, such as, 
but not limited to, secondary recovery operations. (For the purposes of this Subparagraph (B) the tenn extraordinary operations 
shall mean any operations other than drilling, completion and reworking operations.) Lessee shall not have the right to use water 
from the owner of the soil's wells, tanks, streams or from any other surface containment for any purpose. 

41. The owner of the soil or his designated representative at their sole risk and expense, shall have access to the derrick noor 
and all other areas at all times during any operations conducted by Lessee on said lands. Written notice of operations under this 
lease shall be submitted to the owner of the soil by Lessee five (5) days before spud date, cessation of production, re-entry, 
temporary abandonment or abandonment of any well, and shall include copies of Railroad Commission forms for application to 
drill, well tests, completion reports and plugging records. Lessee shall supply the owner of the soil with any records, memoranda, 
accounts, reports, or other information relative to the operation of the above described premises, which may be requested by the 
owner of the soil, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey 
made on the bore-hole section, from the base of the surface casing to total depth of well, of all wells drilled on the above described 
premises and shall transmit a true copy of the log of each survey on each well to the owner of the soil within fifteen (IS) days after 
making of said survey. 

S IGNED FOR IDENTIFICA TlON: 

,~ 
M. Brad Bennett 

Oil & Gas Lease 
M. Brad Bennett & Ernest E. Armstrong to Chalfant Properties, Inc. 
W/2 Section 6, Block 55, Township 4, T&P RR Company Survey, Reeves County, Texas. 
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NOVEM:BER A.D. 2005 1:08 
NOVEM:BER A. D. 2005 2:00 

DIANliE 0. FLOREZ , COUNTY 
REEVES COUNTY, TEXAS 

P. M. 11 

P. M. I 
CURl( 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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W ILLIAM A. CI IALr ANT, CPL 

June 15, 2005 

Mr. Drew Reid 

CHALFANT PROPERTIES, INC. 
{)if l: CI.i .. u L£,ui"j .w.f ~.P •• yu,lid 

1502 ORTH BIG SPRI G 

P. 0. BOX 3 123 

MI D LAND, H>.AS 79702-3 1 23 

TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave 
Austin, TX 78701 

RE: W/2 of Section 6, Block 55 
Township 4, T&P Ry. Co. Survey 
Reeves County, Texas 

Dear Mr. Reid: 

Ofc. (.J 32) 684-9819 
F,w (.J 32) 682-2601 

[-mail: brll fl.< hallantpropertres.com 

I have reached an agreement with three surfaces owner under the above-captioned 
land . I have attached copies of the Oil and Gas Leases for these owners. 

The terms are $154.00 per acre (including paid up rentals) for a five year paid up 
lease with 1/5th royalty. 

I would like for the land office to approve the leases as to form and consideration . 
Please email your reply of approval to: mashala@chalfantproperties.com 

Sincerely, 

William A. Chalfant, CPL 

WAC/mkc 
enclosures 

•• • . . ... . 

... 

• •• • ••• 

• • • • • •• 
: !"-'l!l!s _lt iRST• Jt-J DEPENDENT LANDMAN OF TH E YEA R 1 998 - 1999 
• • • • • • • • • • •• 



... 
Q) 

c: 

N 
.9 
"' . ~ 

E 

~ 
E 
0 
u 
c: 0 0 
"' ... 
Q) .... .... 
(':) 

c... 
l.Ll 

,.. 
~ z 
:J 

6 
.>-

u.. ~ 

• ... • • •• • • • • • • • • • • • • • • • • •• • • • • • • • • • • • • • • • • • •• • • • • •• 



WiLLIAM 'A. CHALFANT, CPL Ofc: (432} 684-9819 
Fax: (432} 682-2601 

E-ma1l: bill@chalfantproperties.com 

CHALFANT PROPERTIES, INC. 

November 21, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave. 
Austin, TX 78701 

RE: Section 6: W/2 

{);{ 0 (j).u ..f:uuirz9 a11J <:Ptopuli~• 

1502 N O RTH BIG SPRING 

P. 0. BOX 3123 

M IDLAND, TEXAS 79702-3123 

Block 55, Township 4 T&P RR Co Survey 
Reeves County, Texas 

Dear Mr. Reid: 

Enclosed please find a certified copy of Oil and Gas Lease from the following : 

1. Oil and Gas Lease dated October 11, 2005, from The State of Texas, acting by 
and through its agent, M. Brad Bennett and Ernest E. Armstrong, covering 
their interest in 320.0 net mineral acres. The State of Texas to receive lease bonus 
payment of $48,000.00. 

Also enclosed is a check in the amount of $48,125.00, including lease bonus payment and 
a State filing fee of $125.00. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

~ 
Will iam A. Chalfant, CPL 
WAC/sss 
Enclosures 

AAPL's FIRST INDEPENDENT LANDMAN OF THE YEAR 1998 - 1999 

• • •••••• • . . 
•••••• . 

• 
•• • • • • • • • 
•• • • • • •• • 

• .... 
• • •••• 
• • •• • • • •• • 
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CHALFANT PROPERTIES INC. 
LEASE BONUS CLEARING ACCOUNT 

(432) 684·9819 
F>O BOX3123 

WEST TEXAS NATIONAL BANK 
" DlA"O rx 7'!f ' 7307 

PA Y ro < e I 1/2212005 
;;;t ~">:>r"' TEXA GE ERAL LAND OFFICE S *48. 125.00 

MIDlAND. TX 79702 ~ 

Forty-Eight Thousand One l lundrcd Twenty-Fi ve and 001100****************** ****** DOLLARS 

TEXA GE ERJ\L LAND OFFICE CD 
1700 OR T il CO GRES AVE. 
AU TrN. TX 7870 1 

cc 6. Blk 55. 14. r 
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CHESAPEAKE OPERATING, INC. /o_ BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLI~TION DEPOSIT RECEIPT Q 
6 

Q 
56 6 57 

WE HAVE THIS DAY AUGUST 17, 2006 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $160.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM r 

10/11/2006 TO 10/11/2007 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: • 

Block/Suffix: 55 Survey: T&P RR Section: 6 Short Desc: W/2 OF SEC 6, BLK 55, TWNSP 4,T&PR SVY 
T-

:>AYMENT RENTAL 

.EASE NUMBER TX1 990073-000 LEASE D~~/200S _) 
=!ECORDED: BOOK 716 PAGE 496 ENTRY NUMBER: 5134 

=oR CREDIT OF: 

017397 

-~ -
/ -·\_j 
0 

I 

c-..1 
('I 

<:P 

l 
.) 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

PROSPECT: DIXIE LAND 
COUNTY/PARit)R REEVES 

Tax iD: 74-60001088 
A eel: 

$1 .00/AC FOR DELAY RENTAL 

/ - ---

••• • • • ••• 
• 

•• • • • • • •• 
•• • • • • • • • 

• 
•••• • •••• 

) 
;\ \ 
c> •••• • • • •• • 

STATE TX 

AMOUNT 

160.00 

\ - , ....... 
c<. ...c-

t ·, ~·'\ P' .. fi ·r- \2\ 
J~·) h,- Lf ~· :·v 

IMPORTANT 
The attached check is for the person(s) named above. Please date, sign 
and return the attached receipts on the day you receive it. If directed to a 
bank, please deposit the amount to the credit of the person(s) named 
above and date, sign and return the receipt on the day you receive it. If 
:orrespondence reqUired, please make reference to lease number. 

Date Rece1ved '------ --------l 

Sign Here -----------------l 

By~------~~---------l 

I 
Subtotal ~ 160.00 
BANK SERVICE 
CHARGES 

0.00 
Grand Total 

160.00 
Check No. 25196 



••• • • • • •• 
• 

• •• • • • •• • 
• •• • • • •• • 
• 

•••• • •••• 
•••• • • • • •• 

~ 
File No. mf1 (()e;fqq~ d 

RENTIAL PAYMENT 

Date Fded ~?.?-j{)@ 
rJflry}. Pat crson Comm· . By~ • tsstonet" 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 5 , 2008 

COMMISSIONER OF THE GENERAL LAND 

TENDERED TO 

THE SUM OF $48,000.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 

IN AMOUNT STATED P URSUANT TO T H E TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

10/11/2008 TO 10/11/2009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey: T&P RR Block/Suffix: 55 Section: 6 Short Desc: W/2 OF SEC 6, BLK 55, TWNSP 4,T&PR SVY 

:>AYMENT RENTAL 

_EASE NUMBER TX1990073-000 
~ECORDED: BOOK 716 PAGE 496 

LEASE DATE: 10/11/2005 
ENTRY NUMBER: 5134 

PROSPECT: DIXIE LAND 

COUNTY/ PARISH REEVES 
=oR CREDIT OF: 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

Acct: 

$300/ACRE FOR DELAY RENTAL 

COPY FOR 
YOUR RECORDS 

Subtotal 

STATE TX 
AMOUNT 

48,000.00 

• •• • • • •••• 

• •• • • • •••• 

•••• . . 
•••• 
•• • . . . 
•• • 

48,000.00 
he attached check IS for the person(s) named above. Please date, sign 
nd return the attached receipts on the day you receive it. If directed to 
bank, please deposit the amount to the credit fo the person(s) named 

bove and date, sign and return the receipt on the day you receive it. If 
orrespondence required, please make reference to lease number. 

Date Received ___________ ----! BANK SERVICE 
CHARGE$ 

0.00 

Sign Here __ -\-.,+.,~+-.J:4.~r--------l Grand Total 48,000.00 

PAY 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

P.O. BOX 16496 
OKLAHOMA CITY, OK 73154 

~ 405/646-8000 -

-~~··· •~•·• .. 48,000 • DOLLARS · 00 · CENTS 

TO COMMISSIONER OF THE GENERAL LAND 
THE 

ORDER 
OF 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

DATE 

09/05/2008 

BANK OF OKLAHOMA, N.A. 
OKLAHOMA CITY, OK 

Check No. 

36710 

AMOUNT 

$48,000.00 

CHESAPEAKE OPERATING, INC. 

36710 
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ANADARKOPETROLE~1 CORP 10700344 

Lease Numbe r: TX - 000133857 

DEPOSIT TO THE CREDIT OF 
STATE OF TEXAS 
GENERAL LAND OFFICE 

V M:'(o5992 ) . 
"' · - Ki( CO SVY 
BLK 55 SEC 6 W/2 

• ••• • • • •• • 
•••• • • •• • • 
• 
•• •• • •••• 

• •••••• • • 
• 

•••• • • • •• • 

INSTRUCTIONS TO PAYEB : 

II BA NUMBER II CHECK DATE II CHECK NUMBER II 
LA45 678203 Sep -09 - 2 0 09 300455 10 

I 

I~ ) 

In as muc h a s t he c anc eled chec k serves as o ur r e n t a l receipt , p l e a se c a sh t h e c heck i mmediat e ly upon r ece ipt. 

I NSTRUCTIONS TO DEPOSITORY : 
I n c a s e of any diff iculty , promptly communicate with t h e r ental s ection o f Land Administra tion of thi s company 
83 2 - 6 3 6 - 7899, e xplaini ng the c irc umsta n c e s and f u r t her i n s truction s wi ll be given . 

AMOUNT 

***$160.00* 



f de No. mr- )DS Cfl'fb 

11=N IAL PAYMENT 

. I (I.: Fi led: q _ ! Y-o 9 
Jerry E. Patterson, Commissioner 

r:,~~qcz,./ 
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BOOK ~ 7 4 
FILE I 2169 

• RELEASE OF OIL AND GAS LEASE 

• 
I •• 
I e e 
• •• • 

STATE OF TEXAS 

COUNTY OF REEVES 

KNOW ALL MEN BY THESE PRESENTS: 

That ANADARKO PETROLEUM CORPORATION, a Delaware corporation, 
whose address is P. 0. Box 1330, Houston, TX 77251-1330, does hereby release, relinqui.sh 
and surrender all of its right. title and interest in and to that certain Oil and Gas Lease(s) 
described below: 

Company Lease No.: 
Agency No.: 
Other Co. Lease No.: 
Lessor: 
Lessee: 
Date: 
Recorded : 
Description: 

TX-000 133857 
M-105992 
TX 1990073-000 
M. Brad Bennett and Ernest E. Armstrong 
Chalfant Properties, INC. 
October 11, 2005 
Volume 716 Page 496 
W/2 Section 6, Block 55, Township 4, T&P RR 
Company Survey, Reeves County, Texas, containing 
320 acres more or less. 

IN \VITNESS WHEREOF, this instrument is executed on this 3 rd 
{'(\ D.rC.~ , 2011. 

day of 

ANADARKO PETROLEUM CORPORATION 

By: 
Rob Reasoner 
Agent and Attorney-In-Fact 

STATE OF TEXAS 

COUNTY OF MONTGOMERY 

The foregoing instrument was acknowledged before me this 3 rO day of 
ry1 () rC. 11 , 2011 , by Rob Reasoner as Agent and Attorney-In-Fact of ANADARKO 

PETROLEUM CORPORATION, a Delaware corporation, on behalf of the corporation. 

___ ,_ ____ ... _ .. 
YILK I 2169 

~~d!J·~ 
Notary Public for the State of Texas 

., .......... --
/Ill(~ Ill~[~ ti.WIII£mlrT'S M ~ ltftlf-_ 
111 ust 6f t.a Df:::r;!S(:; ~(41. f'lo .:Pf!"n L!~SL ~ COlOt 
01 &ra IS llftAllil 1HZ u:.t.~(,":l; :ll L~:illlr.OAI. ... 

FILKD FOil RECOIID 011 THE 14TH DAY OF_..£AP!£..!R~luL..__ _ ___ A. D. 20114: 16 P H. 

c:I1lli~QJJ~:.:-AP_R_IL __ ~-IA.JIIn:--~---~· ~.:;:: ~; 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

• ••••• • • 
• ••••• • • 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The aboYe and foregoing is a lUI, true and correct ~copy of the 
original recotd now In my lawftj QJSiody and possession, as the same is 
lieO'recorded in the pubic records ol my office, lOin! in VOL81.L. 
PAGEJUL THRU XXXX OFFI CffiomHLIC 

f hereby cel1ified 00 ____.5/ 03/2011 -
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