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Control 
07-104572 
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07-104634 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

MF105848 

BasefiJe County 
143595 REEVES 
099626 REEVES 
143596 REEVES 
143597 REEVES 

Public School Land 

57 

~.fS,44,46 

~!.1 HP-1... A.c:i..e:, S •. 'l,.':,lc,O 
Net: 320.000000 Gross: 320.000000 

Depth Above Depth Other 
Allow All 
Depths 

GEORGE W. BRACKENRIDGE FOUNDATION 

11/7/2005 

5 years 

$384,000.00 

0.10000000 

4 
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[J5reW Reid - Br~ck~nridge Foundation Block 57 PS-=L~L:..:e:..:a:..:s.:..e_=======-==-====~-===="""-'== 

From: 
To: 
Date: 
Subject: 

Drew, 

"Bert Dorr" <Bert_Dorr@yahoo.com> 
"Drew Reid" <drew.reid@glo .state.tx.us> 
11 /4/2005 10:52:53 AM 
Brackenridge Foundation Block 57 PSL Lease 

Attached is a lease I have negotiated with the Brackenridge Foundation in Block 57 PSL. 
Let me know if everything looks okay. 

Thanks , 

Bert Dorr 
Independent Landman 
Bert_ Dorr@yahoo. com 
432-413-57 43 
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HAL REVIEW SHEET 

Transactiln # 4966 Geologist: R. Widmayer 

Lessor: George W. Brackenridge Foundation, Leroy G. Denman, Jr Lease DatU: 11/7/2005 u~ o 
LesseR: Hallwood Energy, II, L.P. Acres: 2560 

liASE IISI:RFTIIIN 

Comty PIN# BasorooNo Part Sec. 8110 Twp survey 
REEVES (, 'f-0 A:._ 07-104572 143595 ALL 39 57 00 PUBLIC SCHOOL LAND 

REEVES ?yo .A::. 07-104616 99626 ALL 43 57 00 PUBLIC SCHOOL LAND 

REEVES l,t{o Ac. 07-104625 143596 ALL 44 57 00 PUBLIC SCHOOL LAND 

REEVES tvo At:... 07-104634 143597 ALL 45 57 00 PUBLIC SCHOOL LAND 

TIRMS OFFERED TIRMS RECOMMENIID 

Primary T 11'111: j5ye~ J Primary Term l5 years 

Bmws/ Aa'O: $298.oo 1 Bonus/Aero $298.oo 1 

Rental/ AerO: 

Royalty: 

COMPARISONS 

MF# 

J1!5 

Lessee 

$1.00 ! Rental/ Aero 

Royalty 

CommentS: ~P for first 3 years. $200.00 per acre rental fo r 4th year. 

Tuesday, November 15, 2005 

L $1J&J 

[TI[ 

Abst# 
5052 

2573 

5053 

5054 
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RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bi ll Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chjef Geologist 

DATE: 

Applicant: Hallwood Energy, II, L.P. 

Prim. Term: 5 years 

Royalty: 1/5 

Bonus/ Acre 

RentaVAcre 

County: 

$298.00 

$1.00 

Consideration 

Recommended :~m 
Not Reconm1ended: ----

- -Date: ) I • I 6 · o .!> 

Comments: Paid up for first 3 years. $200.00 per acre rental for 4th year. 

~aseForm 
Recommended: 12-'~ 
Not Recommended: ----
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: 

Not Recommended: ----

Recommended: 
-+-1'1-+~-

Not Recommende 

Larry Laine, Chief Clerk 

Approved: :2fJ 
Not Approved: ___ _ 

Date: II /1.1/oC 

Date: ;I /;- P /CJS 
I 

Date: _ ._( }_/...:....( _(o_' __ 

Date:; ~ C)~ 

15- ov-05 

REEVES 
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BERTDORR 
INDEPENDENT LANDMAN 

November 17, 2005 

State ofT exas General Land Office 
Attention: Drew Reid 
1700 North Congress Avenue 
Austin, Texas 78701 

Re: Brackenridge Foundation Lease 

Dear Sir: 

P.O. Box 51194 
Midland, TX 79710-1194 

Please see enclosed lease for the Brackenridge Foundation. Also enclosed is a 
check for $125.00 for the processing and fil ing fees. Please let me know if there is 
anything else you nedd. 

Sincerely, 

--=--4--
Bert Dorr 
Independent Landman 

.. . . ... . .. ·:· . . . : : : : . · .. :: .. ·. :~ . :. : . .. : ·.· . . . . 
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General Land Office 
Relinquishment Act Lease Fonn 
Revised, September 1997 

~ustin , \!Cexas 

OIL AND GAS LEASE 

T• r <>no Correct 
of 

o ~ · .!eM 1r1 
Reeve"' C u ty 

Clerks Otf1ce 

THIS AGREEMENT is made and entered into this ..._7 __ _ day of November ,20Q§__ , between the State of Texas, acting 

by and through its agent, George W . Brackenridge Foundation, Leroy G. Denman Jr .. Chairman 

of 711 Navarro Street Suite 535 San Antonio TX 78205 

(Give Pennanent Address) 

said agent herein referred to as the owner of the soil (whether one or more) , and ,_,H""a""llw,..ood="-'=E"-'n,._erg,.,...y-'I"'I._,L"'.P__,."-. - ---------------

of 3710 Rawlins Street Suite 1500 Dallas TX 75219 

(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport sa id products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

Sections 39,43,44,&45 Block 57 PSL 

containing .,.2..,.56=0 _ ____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Three Hundred Eighty Four Thousand dollars and no/1 00 

Dollars ($384,000.00 

To the owner of the soil: Three Hundred Eighty Four Thousand dollars and no/100 

Dollars ($384.000.00 

Total bonus consideration: Seven Hundred Sixty-Eight Thousand dollars and no/100 

Dollars ($768.000.00 

The total bonus consideration paid represents a bonus ofTh .!.~ree-=H'-!.u!!!n~d!!.r~ed~d~o:!.!!lla~rs~a!!Jn~d...!.n~o/~1~00!-!L _ ___________________ _ 

----------------- Dollars ($300 ) per acre, on ""2""56-'<'0,__ ____ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of 5 years from 
this date (herein called 'primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

•• • • • • • • • •• • • • 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the - ------- - -----
---------------------------------Bank, at _______________________________________________________ ___ 

or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: -PLEASE SEE ADDENDUM "A". THIS IS A PAID UP LEASE w •· ·- 1nd Correct 
.;:. l'.._ 

Dollars ($. _ __________________ ..J /;; ·,. ( opy of 

To the State of Texas: -----------------------------------------------''t=*~""""''I7:-•:-I--=0--'~'"'-1 1Jied rn 
Dollars ($ ~s cd-J."" s Count 

erk., Off1 
Total Delay Rental:-------------------------------------------

Dollars ($ ____________________ _, 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to. pay or cause to be paid one-half (112) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate. distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/5 part of the gross production or the mai'Xet value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1} the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons. respectively, of a like type and gravity in the general area where produced and when run, or 2} the highest mai'Xet price thereof offered or 
paid in the general area where produced and when run, or 3} the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efftcient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products} shall be 1/5 part of the gross production or the mai'Xet value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest mai'Xet price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60} degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/5 part of the residue gas and the liquid hydrocarbons extracted or the mai'Xet value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee {or its parent. subsidiary or affiliate) owns an interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party. the highest percent then being specified in processing agreements or contracts in 
the industry}, whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest mai'Xet 
price paid or offered for any gas {or liquid hydrocarbons} of comparable quality in the general area, or 2} the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/5 part of 
the gross production of such products, or the mai'Xet value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such mai'Xet value to be determined as follows: 1) on the basis of the highest mai'Xet price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

•• • • • • • • • 
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S. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid In kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recyde gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of t itle dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premise.s and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" In the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworkin operationf. thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
prim witHi~lif'txt9~~or thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Le · ~ hall rerrtallpJt1 {lfll force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
pr yin!tAI§IntjtJeSj lafcl~ta expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 

Reeve ( Jn} 
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. . 
operations' pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights~f-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release Is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land OffiCe, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-<lescribed land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworXing operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect during the primary term 
in the absence of such drilling or rewo,Xing operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land OffiCe receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty {30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Offtee, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by lhe proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the aboviH!escribed land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
a · ed a eoesbd\.lll<RIIl1W.Ingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
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Commissioner, and he shall forfeit same when sufficiently infonned of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of Mure compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and e.xtracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or proces.sing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Trtle 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonty used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisio o r 
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38. EXECUTION. This' oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be lhe date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Cler1< in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
OffiCe. This lease is not effective until a certified copy of this lease (which is made and certified by the County Cler1< from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

Date: Nove mber 8 , 

STATE OF TEXA~ 

BY: ~~~ 
Individually a d as agent fort State of Texas 

Date: //- J'"" 5 

STATE OF TEXAS 

BY: ~~--~----~~~~--~-----------
Individually and as agent for the State of Texas 

Date: - --- --------
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STATE OF TEXAS 

BY:~~--~----~~~~--~----------­
Individually and as agent for the State of Texas 

Date:----- -------

STATE OF TEXAS 

BY: ~~--~----~~~~--~----------­
Individually and as agent for the State of Texas 

Date: ----- ------ -
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STATE OF--------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF--------

BEFORE ME, the undersigned authority, on this day personally appeared---------------------­

known to me to be the person whose name is subscribed to the foregoing instruments as----- ----------------
of ______ ____ ______________________________ andackn~gedtomethathe 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ___ day of _________ _. 20 __ . 

Notary Public In and for--------------

STATE OF----------------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF ---------------

BEFORE ME, the undersigned authority, on this day personally appeared----------------------­

known to me to be the person whose name is subscribed to the foregoing instruments as---------------------
of ______ ____ __________ ____________________ and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ___ day of _________ _. 20 __ . 

STATE OF -r:e )(.U..~ 
COUNTY OF B.Q. ~ 

Notary Public in and for--------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared ..~./._...::e.:::.Lqj--=::~1-'G._~ . ..._...[)....,. .... et:YrnGL.JC..J'-L..&..::tkn~..A...,IJ--....;o;r.~-·'-----

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the 8Mdayof /{tJ~ , 20~ 

COUNTY OF _____________ __ 

7fltM}'L, z::; ~ 
Notary Public in and for H 'PZci . de X'~ 

7 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared ------ -----------------

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the ___ day of---------- 20 __ . 

rru~'> and Correct 
r.opy of Notary Public in and for--- - --- --------

Or 91 11 filed 1n 

Reeves Count~· 
Clerks Office 
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Addendum A 

Note that all rentals were paid up in the lease bonus for the first 3 years. The lease bonus 
is $298 per acre, and the delay rentals are $1 per acre totaling $300.00 per acre seen 
paragraph 1 of the granting clause for the first 3 years. 
After the 3rd year, a delay rental of $200.00 per acre will be paid to the State and the 
surface owner, which will include a $1 per acre rental for the fifth year. 

rrue and Correct 
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HALLWOOD 
PETROLEUM, LLC 

December 5, 2005 

Texas General Land Office 
ATTN: Drew Reid 
1700 N. Congress Ave., Suite 600 
Austin, TX 78701 

RE: Oil and Gas Lease 
George W. Brackenridge Foundation, Leroy G. Denman Jr. , Chairman 
Reeves County, Texas 

Dear Mr. Reid: 

37 10 Rawlin t reet, 
uite 1500 

T e'l:as, TX 752 19 
Telephone: (214) 393-0221 

Fa:~. : (2 14) 393-0229 

Enclosed please find a check in the amount of $384,000.00 representing the bonus consideration 
for the subject lease. It is my understanding from Bert Dorr that he has already paid you for the 
sales/administrative fee for processing this lease. If my information is incorrect, please let me 
know as soon as possible. 

Please forward the approval letter for this lease to me at the letterhead address when available. 
Please let me know if you have any questions. 

Sincerely, 

~~~ 
Jaymie R. Munchinski 
Land Manager 

Jm 
enclosure · 
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Hallwood Petroleum, LLC / 
LEASE NUMBER LEASE DATED COUNTY/PARISH STATE 

R113-1 11/07/05 REEVES Texas 
L !JbU . UU 'U GROSS ACRES !ORIGINAL LESSOR: State O! Texas 

Prospect : 06015647 

. Texas General Land Office 

. 1700 N. Congress Ave , Ste 600 

. Austin TX 78701 
ID~ : 

06015647 

6191 
RECORDED FOR PERIOD 

BOOK PAGE MOS BEGINNING 

11/29/ 

Lease State ID : 
Payor State ID : 
Recorded ... 
Book : 

\d-\ Page : 
File : 

X 38L/ooo. 
oo 
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TEXA § 

June 1, 2006 

Attn: Jaymie R. Munchinski 
Hallwood Petrol e um, LLC 
37 10 Rawlins St. Suite 1500 
Dallas, Texas. 752 19 

GENEIR 

Re: RELINQUISHMENT ACT LEASE No. M-105848 
2,560.00 acres out of Sections 39, 43 , 44 & 45, 
Blk. 57, PSL, Hudspeth County, Texas 

Dear Ms. MLmchjnski: 

L t ,.AN D O IF'FR C E 
JERRY P ATTEHSON, COMMISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and fi led in our records under Mineral File number M-1 05848. Please refer to this 
number in all futw-e cotTespondence concerning the lease. 

Your remittance of$384, 125.00, has been applied as the state's portion of the cash bonus 
$384,000.00, along with a processing and filing fee in the amount of $125.00. Please let me know if 
you should have any questions. 

Sincerely, 

3:M_, ?e.:/2 ~eMs -
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 

MS/DR 

Stephen F. Austin Building · 1700 orth Conwcss Avenue · Austi n, Texas 7870 1- 1-195 

Post O ffice 13ox 12873 • Austin, Texas 78711 -287 3 

512- 463-5001 • 800-998-4C LO 

www.glo.sratc. rx. us 



By Jwy ~son, CommisSioner 
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February 14, 2008 

VIA OVERNIGHT MAIL 
AND FACSIMILE (512) 475-1543 

Mr. Robert Hatter 
Texas General Land Office 
1700 N. Congress Ave. 
Suite 935 
Austin , Texas 78701 -1495 

Re: Notification of Spud 
Brackenridge State 57-44 #1 
Section 44, Block 57, PSL Survey 
Reeves County, Texas 

Dear Mr. Hatter: 

Matt T hompson 
A ssoCiate Landman - f>enlllcln South 

This letter shall serve as Chesapeake Operating, Inc.'s ("Chesapeake") notice of operations 
prior to spud as required in Paragraph 10 (B) of the Relinquishment Act Lease Form. 

It is anticipated that the above referenced well should spud sometime in the near future. 
Enclosed you shall find a copy of the survey plat , the Application for Permit to Drill . and the 
Substandard Acreage Certification all filed with the Texas Railroad Commission by 
Chesapeake. Add itional information will be provided later as it becomes available. 

Should you have any questions, please do not hesitate to call me at (405) 879-3141 . 

Sincerely, 

Chesapeake Operating, Inc. 

u~ 
Matt Thompson 

Enclosures 

W:\Permlan_South\Thompson\Wells\Brackenridge State 57-44 #1\GLO Notification Brackenndge State 57-44 #1 doc 

Chesapeake Energy Corpora tio n 
P.O. Box 18496 • Oklahoma Cn,, OK - 1154-0496 • 6 100 1'\. Western Avenue • Oklahoma Ciry, O K -3 11 8 

405.8-9.31 41 • fax 405.-6-.4251 • mrhompson@chkenergy.com 
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SECTION 14, BLOCK 57, P.S.L. SURVEY, 
RE.EVES COUNTY TEXAS 
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API No 

Application Status# 
655312 

SWR Exception Case/Docket No 

• • • • •• . . . 
• • 

••• • • • • • •• •• • • • • • • • • • 
RAILROAD COMMf~SidN' dt TEXAS • 

OIL & GAS DIVISION 

APPLICATION FOR PERMlT TO DRJLL, RECOMPLETE, OR RE-ENTER 
Tlus facsum/e JV-1 was generated e/ectramcally from data submuted to tire RRC 

A cemficauan of tire auJomated data ts a~·atlable m tire RRC's Austm office. 

FORMW-1 07/2004 

Permit Status: Pending Approval 

The RRC has not uppro•·•d lh•s upphrollorL 
Dupl" unon or dutnbutton ofmformatlon 1s at 

the us~r's o .. ·n rut. 

I RRC Operator No 2 Operator's Nam~ (as shown on form P-5. Organizataon Repon) 3 Operator Address (inclu~ street. city, state, zap) 

147715 CHESAPEAKE OPERATING, INC. 
4 Lease Name I 5. Well No 

BRACKENRIDGE STATE 57-44 1 
GENERAL INFORMATION 

6 Purpose of fihng (mark ALL appropnate boxes): IXJ New Dnll D Recompletaon D Reclass D Faeld Transfer D Re-Enter 

D Amended D Amended as Dnlled (Bi lL) (Also Falc Form W-1 D) 

7 Well bore Profile (mark ALL appropnate boxes) 50 Venacal D Horizontal lAiso Fale Form W- Ill) D Directional (Also Fale Form W-1 D) D Sadetrack 

8 Total Depth I 9 Do you have the nght to develop the 00 Yes D No 110 Is thas well subject to Statcwade Rule 36 (hydrogen sulfide atea)? D Yes IXl No 18000 mmerals under an) nght-of-way? 

SURFACE LOCATION AND ACREAGE INFORMATION 
II RRC Dastncl No 1 12 County In Surface Locataon 50 Land 0 Bay/Estuary 0 0 OITshore 08 REEVES Inland Waterway 

14 Thas "ell as to be located 23 males ma w darectaon from Pecos "hach as the nearest town m the county of the \\ell site 

15 Section 116 Block 117 Suf\·ey 118 Abstract No 19 Dastance to nearest lease hne 20 Number of contiguous acres m 
44 57 PSL A- 1100 fl lease, pooled unat, or unatlzed tract 640 

21 Lease Perp.:ndaculars 1100 n from the N hne and 2000 n from the E hne 

22 Survey l'~rpendaculars 1100 n from the N hne and 2000 n from the E hnc 

23 Is thas a pooled unat? 0 Yes I[] No 1 24 Unitizataon Docket 0 1 25 Arc you applymg for Substandard Acreage FaeJd? ~ Yes (attach Fom1 W- I A) 0 No 

FIELD INFORMATION List all fields of anticipated completion including Wildcat. List one zone per l ine. 
26 RRC 27 Facld No 28 Faeld Name (exact I) as shown m RRC records) 29 Well T)pe 30 Compleuon Depth 31 Distance to Nearest 32 Number of Wells on 
DIStriCt No Well m thas Reservoar thas lease m thas 

Reservoar 

08 90890700 TOYAH, NW (SHALE) Gas Well 11978 0.00 1 

08 00018001 WILDCAT Oil or Gas Well 18000 0.00 1 

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS 

Blilmi!r~:i C!ilr1iti~;i!l!l ; 
I cenafy that an formation stated an thas appltcataon as true and complete. to the 
best of my knowledge 

Bill S~encer Feb 14, 2008 
Name of filer Date submmed 

RRC Use Only Data Validauon Tame Stan1p Feb 14, 2008 10 24 AM( Current Vcrsaon) 
(512}9181 062 bgsaustin(Q2sbcglobal.net 

Phone E-maal Address (OPTIONAL) 

Page 1 of 1 
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RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 
PO Box 12967 
Austin, Texas 78711-2967 

www.rrc.state.tx.us 

1. Operator Name 

SUBSTANDARD ACREAGE 
CERTIFICATION 

This facslmtle W-1 A was originally filed electronically A certification 

of the automated data Is available In the RRC's Aus~n office. 

2. Operator P-5 Number 

CHESAPEAKE OPERATING, INC. 147715 

W-1A 
Rev 05i2001 

3. RRC District Number 

08 
4. Lease, Pooled Unit or Unitized Tract Name 5. Lease/ ID Number (tf asstgned) 6. Purpose of Filing 

BRACKENRIDGE STATE 57-44 N/A D 
7. Total Acres in Lease. Pooled Unit or Unitized Tract 

Only Well 
8. Well Number 

D 640 1 Surplus Acreage 

9. County 10. API Number 0 Other 

REEVES Docket # 

111 . '"leiCl Name Field Number DIS!. RRCuHonly 

Field 1 Disc Date Rules Eft. Date Rules Amd. Date 
I I 

TOYAH, NW (SHALE) 90890700 08 04/29/2006 (G) 
I 10/10/2006 (G) I 

I I 

Field 2 Disc Date Rules Eft. Date Rules Amd. Date 
I I 

I I 

I I 

Field 3 Disc Date Rules Eff. Date Rules Amd. Date 
I I 

I I 

I I 

CERTIFICATION FOR AN OPERATOR SEEKING A PERMIT ON A LEASE, POOLED UNIT OR UNITIZED TRACT WHICH CONTAINS 

SUBSTANDARD ACREAGE AS DEFINED BY EITHER STATEWIDE RULE 38 OR BY SPECIAL FIELD RULES . 

A . This lease, pooled unit or unitized tract was established as a separate tract in its present size and shape on 

(Field 1) 11 /07/2005 and has remained as such since that date. 

B. The ownership in this lease, unitized tract or the drill site tract of a pooled unit has not: 

I) been the same as or common to the ownership of any adjoining tract at any time after the date set forth in 
paragraph A.; and, 

II) been unitized or pooled with any adjoining tract and accepted as a single tract for any Commission 
approved development or allowable purpose. 

CERTIFICAT ION: 

I declare under penalties prescribed pursuant to the Sec. 91 .143, Texas Natural Resources Code, that I am authorized to make the 
foregoing statements and that the information provided by me or under my direction on this Substandard Acreage Certification is true, 
correct, and complete to the best of my knowledge. 

Bill Spencer Feb 14, 2008 (51 2)9181062 

Flier Name and Title Date of Certification Business Phone 

INSTRUCTIONS - Reference: Statewide Rules 37(g) and 38(g) 

1. File this form as an attachment to the Form W-1 when the subject acreage is substandard for a permit to drill, deepen, plug back, or reenter in 
any or all applied for fields if the property took its present size and shape prior to the attachment of applicable Commission density regulat1ons 
If the described property took i ts present size and shape subsequent to the adoption of those regulations, a SWR 38 exception may be reqwred. 

2. Provide the date the lease or unitized tract was formed In paragraph A above. 

Page 1 of 1 
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RA J LROAD COMM I ION OF TEXAS 

OIL & GAS D l V ISION 

PERMIT TO DRILL. DEEPEN. PLUG BACK. OR RE-E TER ON A REGULAR OR ADMI I TRATIVE EXCEPTION LOCATIO 

PERMIT NUMBER DATE PERMIT I UED OR AMENDED Dl TRICT 

6553 12 Feb 25, 2008 * 08 

API NUMBER FORM W-1 RECEIVED COUNTY 

42-389-32520 Feb 14, 2008 RE EV ES 

TYPE OF OPERATION WELLBORE PROFILE($) ACRE 

N EW D RILL V ertical 640 

OPERATOR NOTICE 147715 
C H ESAPEA K E O PERA TING , INC. 

This penn it and any allowable assigned may be 
revoked 1fpaymen1 for fcc(s) submiucd to the 
CommiSSIOn IS not honored 
Dist rict Office Telephone 'o: 

(432) 684-5581 

LEASE NAME WELL NUMBER 
BRACKE NRIDGE STA TE 57-44 1 

LOCATION TOTAL DEPTII 

23 miles W direc tio n from PECOS 18000 

Section, Block and/or Survey 

SECTION < 44 BLOCK < 57 ABSTRACT < 5053 

SURVEY < PSUHA RRIS , W M 

DISTANCE TO SU RVEY LINES 01 TANCE TO EARE T LEA ELl E 
11 00 ft. N 2000 ft . E 1100 f t. 

0 1 TANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE 
1100 ft. N 2000 ft . E See FIEL D(s) Below 

FIELD(s) and LIM ITATIONS: . SEE FIEL D DIST RICT FOR REP ORTING PURPOSES . .. T H IS PERMIT IS GRA NTED PU RSUANT TO STATEW IDE RUL E .. 
CASE NO . <n/a> 

FIELD NAME ACRES DEPT! I WELL# DIST 
LEASE NAME NEAREST LEASE NEAREST WE 

-------- --- ---------------------------------------------------- ----- --·- --·- ----- ---- - ----- ... 

•• TOYAH, NW (SHA LE) 640.00 11,97 8 1 08 

BRACKENRIDGE STATE 57-44 11 00 0 

----- ---------------- --- ----- --- -------------------------------- ---- --·-- --· --------- ------- ... 

W ILDCAT 640.00 18,000 1 08 

BRAC KENRIDGE STATE 57-44 1100 0 

RESTRICTIONS: This is a hydrogen sulf i de f i eld. This well shall be dri lled i n accordance with SWR 36 . 

I ** I PREC EDING FIELD NAME INDICATES RULE (R) 

T HE FOLLOW I G RE TRICTIO A PPL Y TO ALL FIELD 
This well shall be completed and produced in compliance w1th applicable special field or statewide spacing and density rules If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services pnor to construction, Including 
drilling, of the well m accordance with Statewide Rules 81 , 95, and 97. 

Data Validation Time Stamp: Feb 25, 2008 I 0: 12AM( Current Version) 

• • • • • ..... 
• • •• • • • • . . 

• ••• • • • • • • • • ••• • 

• •• • • • • . . 
• 
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Date~$E 
Jeri) . tterson ( m1missioni!r 

By __ ~~&=~-----------
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October 13, 2008 

Rebecca Young 
Chesapeake Energy Corp. 
PO Box 18496. 
Oklahoma City, OK 

RE: GLO Assignment ID # ~ '*~ 7 G. 

Dear Ms. Young, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files . Please see attached "Exhibit A" for reference. 

Partial Assignment of Oil and Gas Leases Without Warranty 
executed July 29th, 2008, from Chesapeake Exploration , LLC 
as Assignor, to Chesapeake Investments, as Assignee. 
Reeves Co. Vol. 800, P. 345. 

Filing fees of $2,400.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521 . 

Sincerely, 

~'~~ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Srcphcn F. AuHin Building • 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998--lGLO 

www.glo.statc. tx.us 
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Exhibit "A " 
GLO ID County Lease 

6576 Reeves MF105848 

Thursday, October 09, 2008 
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASES 
WITHOUT WARRANTY 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
) § 
) 

KNOW ALL MEN BY THESE PRESENTS: 

For and in consideration of Ten Dollars and no/100 ($10.00) and Other Valuable 
Consideration, the receipt and sufficiency of which are hereby acknowledged, 
Chesapeake Exploration, L.L.C., an Oklahoma limited liability company, whose mailing 
address is P.O. Box 18496, Oklahoma City, Oklahoma 73154-0496, hereinafter referred to 
as "Assignor'', does hereby grant, bargain, sell , convey, assign and deliver unto 
Chesapeake Investments, an Oklahoma limited partnership, whose mailing address is 
P 0 . Box 18756, Oklahoma City, Oklahoma 73154, hereinafter referred to as "Assignee", 
an undivided portion of Assignor's interest in and to the oil and gas lease described in 
Exhibit "A" attached hereto ("the Lease"), in an amount sufficient to vest Assignee with a 
2.5% working interest in the Brackenridge State 57 44 1 Well ("the Well") and the lands 
comprised of All of Section 44, Block 57, PSL Survey, Reeves County, Texas, containing 
640.00 unit acres ("the Unit"), including all oil and gas produced therefrom and all 
downhole and surface equipment associated therewith: 

PROVIDED HOWEVER, if Assignor's ownership in the Leases is not uniform 
as to all depths, zones or formations and the foregoing partial assignment would 
cause Assignor's remaining working interest in any depths, zones or formations 
covered by the Leases (determined after consideration of any carried or reversionary 
interest) to be less than twelve and one half percent (12.5%) on an eight-eighths basis, 
then the interest assigned hereunder to Assignee as to such depths, zones or 
formations shall not be the full two and one half percent (2.5%) working interest in the 
Well and Unit as stated above, but instead shall be proportionately reduced to the 
same extent as Assignor's reduced interest as of the date of spud of the Well with 
respect to such depths, zones or formations . 

The interests assigned hereunder shall derive proportionately from all working 
interest owned or claimed by Assignor in the Leases, or any other source of ownership in 
the Unit, contractual or otherwise, as of the effective date of this assignment, including any 
interests acquired via farmout, non-consent elections, force poolings, etc. To the extent 
any portion of Assignor's title or ownership interest is reduced after payout or after the 
assessment of non-consent penalties, or is limited to the wellbore of the Well, Assignee's 
title or ownership conveyed hereunder shall be proportionately reduced thereby in the 
same manner as Assignor's title. 

Assignor delivers to Assignee the above-described interest at the same net 
revenue interest owned by Assignor, proportionately reduced to the interest assigned. 
The interest assigned shall bear a proportionate share of all delay rentals, royalties and 
other obligations burdening the Leases and shall bear a proportionate share of all costs 
associated with the drilling, completing, operating and/or plugging and abandonment of 
any well hereafter drilled on the Leases or lands pooled or unitized therewith. 

This assignment is made subject to all the terms and the express and implied 
covenants and conditions of the Leases and any intervening assignments and agreements 
affecting same, which terms, covenants and conditions Assignee hereby assumes and 
agrees to perform with respect to the interest assigned. The terms, covenants and 
conditions of said leases, assignments and agreements shall be binding upon Assignee, 
not only in favor of the lessor(s) and any prior assignors and their respective successors 
and assigns, but also in favor of the Assignor herein and its successors and assigns. 

ASN 323-0089 
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Page Two 
Partial Assignment of Oil and Gas Leases 
CELLC/CI 

This assignment is made and accepted without any representation or warranty of 
title of any kind , either express or implied. In the event that title to all or any portion of the 
interest assigned should fa il, then and in such event, the percentages of the interest 
assigned herein shall be reduced in the proportion to which the failed portion of the interest 
bears to the entire interest. 

In witness whereof, this instrument is dated th~ay of ~2008, 
but effective as of the date of spud, March 1, 2008, of the Bracken dge S te 57 44 1 
Well. 

Henry J Hood Senoor Va President -

n3 voirect 
of 

d n 
nty 
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Page Three 
Partial Assignment of Oil and Gas Leases 
CELLC/CI 

STATE OF OKLAHOMA ) 
) § 

COUNTY OF OKLAHOMA ) 

BOD.K . 8·'f t (I 

~instrument was acknowledged before me on this o4J7J(_ day of 
--~~=;r::--=..--• 2008, by Henry J. Hood, as Senior Vice President - Land and 
Le Ge ral Counsel of Chesapeake Exploration, L.L.C. 

PAGE 3 
... 
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- EXHIBIT "A" 

Attached to and made a part of that certain Partial Assignment of Oil and Gas Leases from 
Chesapeake Exploration, LLC., as Assignor, to Chesapeake Investments, as Assignee. 
dated July 29, 2008, covering lands located in Reeves County, Texas. 

TX3230456-000 
Lessor: State of Texas - George W. Brackenridge Foundation / o5S L/ ~ 
Lessee: Hallwood Energy II, LP 
Lease Date: 11/07/2005 
Recorded: Book 717 Page 130 
Legal Desc: Insofar and only insofar as it covers the following : 

Block 57, PSL Survey, Reeves County, Texas 
Section 44: All 

Agreements Affecting the Leases: 

1. That certain Purchase and Sale Agreement dated June 2, 2006 by and between 
Chesapeake Exploration Limited Partnership and Hallwood Energy, LP. 

2. That certain Joint Operating Agreement dated April 1, 2006 by and between 
Chesapeake Exploration Limited Partnership and Hallwood Energy, LP. 

II is Ass1gnor's mtent to convey to Ass1gnee a proportionate share of all of Ass1gnor's nght. t1tle and mterest, as 
hm1ted above, 1n and to the subject lands and well, regardless of the omiSSIOn of any part1cular lease or leases, 
errors 1n descnpllon, mcorrect or misspelled names or 1ncorrect record1ng references 

YILEI 334 1 

End of Exhibit 'A" 

--------------------------· ~--- -- --~------~------.,,__. ... - .... -. 
aa .... _... • .....,~.a. .... _... .., .... ,__ 
~ 

FILED I!OR. RECORD ON TRE. ___ l_:J_T'-H ___ DAY OY AUGUST A . D. 2008 9:35 A.M. 

AUGUST A. D. 2008 4 :00 P .M. 

DIANllE 0. FLOREZ, COUNTY CLERK 
REEVES COUNTY , TEXAS 
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November 5, 2008 

Chesapeake Operating, Ioc. 
PO Box 15496 
Oklahoma City, OK 73154 

JERRY PATf ERSOI , COMMISSlO ER 

Re: State Lease MFl 05848 - Please refer to this lease number with all correspondence 
Brackenridge State 57-44 1 
616269 

The General Land Office has received and fil ed the division order submitted for the above-referenced state 
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the policy of this office not to execute them. 

Subject to applicable state law and the state's right to take its production in-kind, the General Land Office 
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you 
should have questions concerning this matter, please feel free to call me at ( 512) 463-6521. 

Sincerely, 

~~ 
Beverly Boyd, Lease Analyst 
Mineral Leasing Division 

Stephen F'. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 · 800-998-4GLO 

www.glo.state. tx. us 
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TO: CHESAPEAKE OPERATING, INC., PAYOR 
P.O. BOX 18496 
OKLAHOMA CITY, OK 73154 

This agreement is made and entered into on October 30, 2008. 

DIVISION ORDER 

PROPERTY NO: 616269 
EFFECTIVE: 7/21/2008 
PREPARED BY: LINDSEY SMITH/ANITA ROBINSON 
DATE PREPARED: 10/30/2008 
PRODUCT /ZONE: OIL& GAS 

The undersigned severally and not jointly certifies 1t IS the legal owner of the interest set out below of all the 011, gas and related liqu1d hydrocarbons produced 
from lhe property described below: 

OPERATOR CHESAPEAKE OPERATING, INC. OWNER NO: 646157 INT TYPE· 5 (1 • WI, 2 = Rl 3 = ORI) 

PROPERTY: BRACKENRIDGE STATE 57-44 1 OWNER: STATE OF TEXAS 

LEGAL DESCRIPTION: SEC 44, BLK 57, PSL SVY UNIT ACRES: 640.000000 

REEVES. TEXAS COMMENTS N/A 

BPO BPO BPO AP01 AP01 AP01 AP02 AP02 AP02 

Status NetAc Lse NRI/RI Unit Int. NetAc Lse NRI/RI Unit Int. NetAc Lse NRI/RI Unit Int. 

SM 0.000000 0.10000000 0.10000000 N/A N/A N/A N/A N/A N/A 

DIVISION OF INTEREST 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ('Owner") who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed 
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for impurities in the oil. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest. for oil runs with1n 60 days after the 
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law 
to be deducted and remitted by payor as purchaser Payments of less than $100.00 may be accrued before disbursement until the total amount equals 
$100.00, or until July 31st of each year, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 until production 
ceases. or the Payor's responsibility for making payment for production ceases. whichever occurs first. Payee agrees to refund to payor any amounts 
attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such 
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made 
a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner. written notice shall be given to payor by the owner together 
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or d1spute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of 
termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of 
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily 
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month 
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised 
by either party. In addition to the legal rights provided by the terms and provis1ons of this division order. an owner may have certam statutory rights under the 
laws of this state. 

SIGNATURE OF SOCIAL SECURITY/ 
WITNESS INTEREST OWNER TAX I.D. NO. REVENUE ADDRESS 

CORRESPONDENCE ADDRESS 

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER: 
( ) ( ) ( ) 

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance with federal law , and any tax withheld will not 
be refundable by payor. 

THIS COPY CAN BE RETAINED FOR YOUR RECORDS 

. • ~ - ... ••• • • • " • . • . • • • • • • • • •• • • • . . • . • .. • • 
F 100-DEPT\FORMS\OMSIONORDER DOC • • ... - ~EVISEO OCT 10 . 2006 

OWNER N0:646157 
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DIVISION ORDER 

Dare Filed: 11/6)0 t6 . 
Patrerson, Comm1ss1oner 



. . . ... -•• •• • •••• 
CHESA;EAitE CPERtfr~~~. ~C.: • f,O . BOX 18496 OKLAHOMA C ITY, OK 73154 . : .. :. . . . 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY OCTOBER 29, 2008 

COMMISSIONER OF THE GENERAL LAND 

TENDERED TO 

THE SUM OF $256,000.00 DOLLARS FOR THE C REDIT OF PARTY OR PARTIES NAMED BELOW 

IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

11/7/2008 TO 11m2oos COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey: PUBLIC SCHOOL LAND Block/Suffix: 57 Section: 39 
Survey: PUBLIC SCHOOL LAND Block/Suffix: 57 Section: 43 
Survey: PUBLIC SCHOOL LAND Block/Suffix: 57 Section: 44 
Survey: PUBLIC SCHOOL LAND Block/Suffix: 57 Section: 45 

YMENT RENTAL 

ASE NUMBER TX3230456-000 

:CORDED: BOOK 717 PAGE 130 

LEASE DATE: 11nl2005 

ENTRY NUMBER: 5225 

PROSPECT: BALMORHEA 

COUNTY/PARISH REEVES 

R CREDIT OF: 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

A eel 
S200/4TH YR RENTAL 

COPY FOR 
YOUR RECORDS 

Subtotal 

STATE TX 

AMOUNT 

256.000.00 

256,000 00 
t attached check is for the person(s) named above. Please date, sign 
I return the attached recetpts on the day you receive tl. If directed to 
ank, please depostl the amount to the credtt lo the person(s) named 
>ve and date, sign and return the receipt on the day you receive it. II 
respondence required, please make reference to lease number. 

Date Received COPY FOR BANK SERVICE 

PAY 
TO 

THE 
ORDER 

OF 

Sign Here YOUR RECORDS 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

P.O. BOX 18496 
OKLAHOMA CITY, OK 73154 

405/848-8000 

·~··~ ······"256,000 • DOLLARS • 00 • CENTS 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

By ____________________________ _, 

Tille 

DATE 

10/29/2008 

BANK OF OKLAHOMA, N.A. 
OKLAHOMA CITY, OK 

-

CHARGES 

Grand Total 

Check No. 

0.00 

256,000 .00 

38636 

AMOUNT 

$256,000.00 

38636 



Fite No._m____._f~l 00_,;;,_8 ~~B _ ro. 

RENTAL PAYMENT 
Date Filed: ll jq IVb 

Jerry ·l atterson, Commissioner 

By __ ~ru~-------------

••• • • ••• 
•••• • •••• 
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•••• • .. · ~ 
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• . .. .. , 
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rfi> 'Mk'/f STATEMENT OF PRODUCTIVITY OF ACREAGE 0 v. ASSIGNED TO PRORATION UNITS 

The undersigned states that he is authorized to make this statement; that he has knowledge 

of the facts concerning the CHESAPEAKE OPERATING INC 
OPERATOR 

Form P-15 
(5-5-71) 

DBC0697 

BRACKENRIDGE STATE 57-44 
LEASE 

, No. -=1----.-=..,..,--- ; that such well is 
WELL 

completed in the TOYAH, NW {SHALE ) Field, --=RE=E::....VE;.=.:S:...,_ _ _ ___ County, 

Texas and that the acreage claimed, and assigned to such well for proration purposes as 

authori71id by special rule and as shown on the attached certified plat embraces 

· 3 :J-0 acres which can reasonably be considered to be productive of hydrocarbons. 
' , 

- CERTIFICATE-

I declare under {lenalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho­
rized to make this report. that this report was prepared by me or under my supervision and direction, 
and that data and fa cts stated therein are true, conect, and complete, to tfie best of my knowledge. 

Date 11/13/2009 

Telephone -----=-==-=--=-==---­
AREACODE 

(405)935-8323 Title REG . COMP . SPECIALI ST 



SECTION 44, BLOCK 57, P.S.L. SURVEY, 
REEVES COUNTY TEXAS 

(144736) 

(99626) AS-DRILLED BOTTOM 
HOLE LOCATION 
Y=691906.3 N 
X•898693. 1 E 

2." STL PIPE _4_3..-4_4 ___ B_ L_o_cK 57 

(117798) 
6 5 BLOCK 58 

NOTES: 

1. THIS LOCATION IS APPROXIMATELY 23.0 MILES 
WEST OF PECOS. TEXAS. 

(1 51884) 

2. SEE DOCUMENTS FlLED FOR RECORD IN THIS omCE, 
WHICH DESCRIBES THE RECONSTRUCTION OF THIS 
SECTION. 

3~ BEARINGS SHOWN HEREON ARE LAMBERT GRID AND 
CONFORM TO THE "TEXAS COORDINATE SYSTEM" TEXAS 
CENTRAL ZONE, NORTH AMERICAN DATUM 1983. 
DISTANCES •ARE SURF,A.CE VALUES. 

1854 

320 ACRE 
PRORATION UNI T 

GEODETIC COORDINATES 
NAD 27 TXC 

SURFACE LOCATION 
Y=692263.4 N 
X=898558.6 E 

LAT.~31 .52197r N 
LONG.=103.868762" W 

LEGENP 

( 143597) 

(135680) 

~ DENOTES PROPOSED W£lL LOCATION 

® DENOTES FOUND MONUMENT AS NOTED 

@ DENOTES CALCULATED CORNER 

(143596) DENOTES GENERAL LAND OmCE NUMBER 

~~\..._~ DENOTES PRORATION UNIT 

1000 0 1000 
8HHH E31 I 

Scale: I "•1000' 

2000 FEET 
I 

CHESAPEAKE OPERATING, INC. 

No. 47.35 
No. 188.3 

PfWVIDING SURVEYING SERVICES 
SINC£ 1946 

JOHN FEST SURYBYJNC COMPANY 
412 N. OAL PASO 

HOBBS, N.M. 88240 
(!575) J9J-J 117 

BRACKENRIDGE STATE 57-44 #1 
LOCATED 11 00 FEET FROM THE NORTH LINE 

AND 2000 FEET FROM EAST LINE OF 
. SECTION 44, BLOCK 57, 

PUBLIC SCHOOL LAND SURVEY, 
REEVES COUN1Y, TEXAS 

Survey Dote: 12/21/ 07 Sheets 
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~4:30 ~1 Thu Feb 28, 2013 

*** OIL AND GAS W-2 / G-1 RECORD *** INQUIRY 
API # : 389 32520 SOURCE: RRC 

WELL#: 1 TYPE: GAS CNTY: REEVES DIST: 08 LSE / ID: 246223 
FLD: TOYAH, NW {SHALE) 
OPER: CHESAPEAKE OPERATING, 

LSE: BRACKENRIDGE STATE 57-44 
INC . 

COMPLETION : 07 21 2008 
W2-G1: 08 13 2008 BUILT: 04 
ATTACHMENTS: ON FILE 
KEY 'S I TO VIEW ATTACH: 

DRILL COMPLETED: OS 31 2008 
ELEVATION: 
TOTAL DEPTH: 
PLUGBACK DEPTH : 

3210 
18600 
18474 

GR 

28 2009 

LOCATION SEC: 44 BLK: 57 
SUR: PSL / HARRIS, W M 

SUR / SECT: 001100 FT FROM N 
NOTE=> REMARKS ON FILE FOR THIS DATE 

* SCREEN OPTIONS: 12=FORM/ SQZE 13=REMARKS 
* SELECT OPTION: {01=WBTM, OO=HELP, 

PRESS 'ENTER' FOR NEXT SCREEN 

DRILLING PERMIT # : 655312 
R-37 EXCEP CASE #: 
WATER INJECT PERM #: 
SALT WATER DISP #: 
DOCKET NUMBER: 
DIST W3 APPR DATE: MM DD YYYY 

WELLBORE PLUGGED: 

ABST: 5053 

AND 00 2000 FT FROM E 

14=WATER 19=PERMITS/ WELLIDS 
21=DIST PLUG) 



14 :31:59 Thu Feb 28, 2013 
~ 

DISTRICT > 08 GAS LEDGER INQUIRY 
FIELD > TOYAH, NW {SHALE) # 90890 700 
OPERATOR > CHESAPEAKE OPERATING, INC . # 14 7715 
LEASE > BRACKENRIDGE STATE 57-44 # 246223 WELL # 1 

GAS GAS * * DISPOSITIONS * * CUMU G/ C RATIO 
MM/ YYYY ALLOW PROD LIFT AMT CODE AMT CODE STAT {MCF/BBL) 
02 / 2011 5656 X 4937 0 4937 2 0 
03/2011 6262 X 6003 0 6003 2 0 
04 /2 011 5820 X 5502 0 5502 2 0 
05/2011 5642 X 5165 0 5165 2 0 
06 / 2011 5820 X 3788 0 37 88 2 0 
07 /2 011 6014 X 864 0 864 2 0 
08 / 2011 5580 X 3073 0 3 073 2 0 
09/2011 6923 X 6923 0 6923 2 0 
10/ 2011 5644 X 5644 0 5644 2 0 
11/20 11 3780 X 2666 0 2666 2 0 
12 / 2011 5580 X 4875 0 4875 2 0 
01/2012 5580 X 4441 0 4441 2 0 

GO TO DIST > GAS RRC ID # > 
PF1=HELP PF2=COND PF3=MENU PF4=PROD RMKS PF6=PROD PF7=SCHEDULE PF8=P4 PF9=LDGR 
PF10=G10 PF11=STATUS PF12=G-1 PF17=P-17 PMT PF18=T-1 PF19=HIST LDG 
** PRESS ENTER TO SCROLL ** 



1~:32:Q6 Th u Feb 28, 2013 

DISTRICT > 08 GAS LEDGER INQUIRY 
FIELD > TOYAH, NW {SHALE) 
OPERATOR > CHESAPEAKE OPERATING, INC. 
LEASE > BRACKENRIDGE STATE 57-44 

GAS GAS * 
MM / YYYY ALLOW PROD LIFT 
02 / 2012 3685 X 3685 0 
03 / 2012 4755 X 4755 0 
04 / 2012 4558 X 4558 0 
05 / 2012 3627 X 2746 0 
06 / 2012 4579 X 4579 0 
07/2012 3627 X 3024 0 
08 / 2012 4743 X 2637 0 
09/2012 4590 X 2037 0 
10/2012 4743 X 769 0 
11/ 2012 4590 X 3281 0 
12 / 2012 3038 X 2598 0 
01 /2 013 2635 X NO RPT 

GO TO DIST > GAS RRC ID # > 
PF1=HELP PF2=COND PF3=MENU PF4=PROD RMKS 

# 90890 700 
# 147715 
# 246223 WELL # 

* DISPOSITIONS * * 
AMT CODE AMT CODE 

3685 2 
4755 2 
4558 2 
2746 2 
4579 2 
3024 2 
2637 2 
2037 2 

769 2 
3281 2 
2598 2 

PF6=PROD PF7=SCHEDULE 
PF10=G10 PFll=STATUS PF12=G-1 PF17=P-17 PMT PF18=T-l 
** PRESS ENTER TO SCROLL ** 

1 

CUMU G/C RATIO 
STAT {MCF/ BBL) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

PF8=P4 PF9=LDGR 
PF19=HIST LDG 



' 
~
 

-
;.... 
d

) 

t:: 
0 
·u; 
.~
 

E
 

E
 

0 
u d' 
0 

J~ >
 

CG 



••• • . • .... • • • .. ,. ... • .. • • • . • • • 
• • • • • • e • • ... .. .. •• • . .. DIVISION ORDER • 

TO: SHELL WESTERN E&P 
PO BOX 576 
HOUSTON , TX 77001 

PROPERTY: K20819000BSE / 001 

May 15 , 2013 

The undersigned severally, and not jointly, certifies it is the legal owner of the interest set out herein and of all the oil, gas, 
and related liquid hydrocarbons produced from the SHELL WESTERN E&P - BRACKENRIDGE STATE 57 -44 
_ __ lease, located in REEVES COUNTY . State of TEXAS . more particularly described as follows: 

SEC 44 , BLK 57 , PSL , A-5053 

Effective 7:00 AM., DATE OF FIRST PRODUCTION . and until further written notice, subject to the conditions, 
covenants, and directions hereof, you are authorized to receive and to purchase such oil and to give credit for such oil and 
for such proceeds derived from the sale of gas as set forth in the division order. 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL AND 
GAS. 

The following provisions apply to each owner ("owner") who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest as shown. Payor shall pay all 
parties at the price agreed to by the operator for oil to be sold pursuant to th is division order. Purchaser shall compute 
quantity and make corrections for gravity and temperature and make deductions for impurities. 

The payor shall pay all parties for gas and/or liquid hydrocarbons based on the price provisions set forth in the contract for 
the purchase of such gas and/or liquid hydrocarbons by the purchaser. 

PAYMENT: From the effective date, payment is to be made monthly by the payer's check, based on this division of 
interest, for the oil run during the preceding calendar month from the property shown herein, less taxes required by law to 
be deducted and remitted by payor as purchaser. 
From the effective date, payment is to be made monthly by payer's check, based on this division of interest, for gas and/or 
hydrocarbons produced from the property shown herein for the second month preceding the current month, less taxes 
required by law to be deducted and remitted by payor as purchaser. 
Paxments of less than $100 may be accrued before disbursement until the total amount equals $1 00 or more, or until April 
301 of each year, whichever occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part 
of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to 
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in 
connection with any su it that affects the owner's interest to which payor is made a party. 

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given 
to payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects 
title to the division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without 
interest, unless otherwise required by applicable statute, until the claim is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that beg ins after the 30
1
h day after 

the date written notice is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of 
interest contingent on payment of money or expiration of time. No change of interest is binding on payor until the 
recorded copy of the instrument of change or documents satisfactorily evidencing such change are furnished to payor at 
the time the change occurs. Any change of interest shall be made effective on the first day of the month following receipt 
of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless 
otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain 
statutory rights under the laws of this state. 

x~~~~~~~~~~~~~~~~~~~~ 

BY: 
ITS : 
COMMISSIONER OF THE 
GENERAL LAND OFFICE 

COM48200 

Phone No : 

5/15/2013 LV DIVISION ORDER 

111r11lilliirrn1rr1iiiW1im, 11111,1111111111111111111111 DOTO 43813 

Page 1 of 2 
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OWNER NO 

COM48200 

COM48200 
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LV DIVISION ORDER K20819000BSEI001 (COM48200 copy) 
• • 4 • • •• • • 

FRACTIONALIN~T 

.. . 
" .. . 
• • • • • • .. .. .. .. .... 

NAME ADDRESS AND SOCIAL SECURITY NO FRACTIONAL INTEREST 

COMMISSIONER OF THE GENERAL 3/ 5 X 320 /640 X 1/5 
LAND OFFICE 
STEPHEN F. AUSTIN BUILDING 
AUSTIN .TX 78701 

COMMISSIONER OF THE GENERAL 2/ 5 X 320/ 640 X 1/ 5 
LAND OFFICE 
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RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 
PO Box 12967 
Austin TX 78711-2967 
ll'll'IY.rrc.state.tx. us 

I . Field name exactly as showo on proration schedule 

TOYAH, NW (SHALE) 

CERTIFICATE OF COMPLIANCE 
AND TRANSPORTATION AUTHORITY 

READ INSTRUCTIONS ON BACK 

2 Lease name as shown on proration schedule 

BRACKENRIDGE STATE 57-44 

P-4 
5/02-v.,rww-1 

• • ••••• • 
J. Current operator name exaclly as sbown on P-5 Organization Report 4 Operator P-5 no IS. Oil Lsc/Gas ID no., 6. County 17. RRC distTi«!I - • • • 
MEGO IV, LLC 557076 246223 Reeves 08 • • • • 

t-:--::-~~--,.-,---,.-,-~~-,-~--:--,,~~~~~~~~~~~~-+-~-~~~~.L-~~~----'~~~~~_J.~~---l • 
8. Operator address including city, state, and zip code 9 Well no(s) (sec i11struc11011 E) 

1 1200 17th St., Suite 975 
Denver, CO 80202 1--~~-,---,-~~~~~~-----.-~~~---~-..-· • 

10. Classification 111. Effective Date • • 
D Oil lxJ Gas D Other (see l11structlo11 A) 091L ~15 • • • 

12. Purpose ofFiliog. jfomplete section a orb below) (See i11s1rriclio11s Band G) • • ••••• • n. Ch Ange of: ~ op<:rator D 011 or condensate gatherer lxJ gas gatherer ~ gas purchaser D gas purchaser system code 

D field name from: -------------------------------- : :•: 

... _ .. ,,_,,., ...... Q_!_~~!:...~~~~ .. !.~~:. ... ,:: ===··= .. ·=· ==-= ... -::, .. :,,, =-== .. -=::e ... ,:. =-·"""·=·-·"""'"'"""""'""""=-··"""·=-·=··"""'"==""""""'"'""'""'""=--=-·= ... ~ .... ,:,. ==· .. =· = .. ==···-=·-=· =-= .. ·=-=--= .. =---·---- • • ....... on ....... 

b. New tmc Number ror: 0 oil lease O gas well l>ue 10: D iiew completion or rccompletion D rcclass oil to gas D rcclass gas lo 011 
D 01her well (specify),_______ D coosolidallon, uo111zation. or subdivision (oil lease only) 

13. Aulbori2.ed GAS WELL GAS or CASINGHEAD GAS Gathercrls) and/or Purclmserls\. fSee lnstmctiou GJ. 
Purchaser's Percent of 

RRC Take 1 E 
Assigned :: ~ <:,-·-~ """· ,::i ~ 

~ ~ Name of GAS WELL GAS or CASlNGHEAD GAS 
" ~ Gathcrcc(s) or Purchascr(s) As Jndicetcd in Columns to the Len 

I~ 1 (Auach au additional sheet in same format(! more space is needed) 

x ACCESS MLP OPERA TING LLC 100 

x EAGLECLAW MIDSTREAM- ~e.,-v1c: e~ L.L-C. 

14. Authorized Oil.. or CONDENSATE Gatherertsl. ~-e i11.stl'llctio11 GJ. RRCUSE ONLY 

Percent of Name of Oil.. or CONDENSATE Gathercr(s) - List Highest Volume Gatherer First 
(A11ach 011 addftlo11al sheel in sa111efon11ot if more space 1s needed) Take Reviewer's initials: ___ _ 

Approval dote: -----

15. PlmVIOCJS Ot>li:RATOH CElrfIFfCATJON FOR CHANGE OF OPERATOR P-4 FILING. Being rhe PREVJOUS OPERATOR. I cenify lhnt operatm~ 
irespousibility for the well(s) designated in this filiug. locntetl on the subject lease has been transferred in its entirety to the above named Curreot Operator. 1 understand, ai 

Previous Operator, that designation of the above named operator as Current Operator is not effective uni ii this cenificatc is approved by the Commission 

Shell Western E&P 
Name of Previous Operator 

Bruce Palfrevman 
Nllllle (print) 

Vice President - Unconventionals 
:ritle 

Si~~,~14tr-= 
Ix) Authorized Employee 

of prrvious 011erAtor 

09/14/15 
Date 

D Autboriutl ~geul of pre11lous 
operAto1· (see i11s1ructio11 G) 

(832) 337-3423 
Phone with area code 

J 6. CURRENT OPERA TOR CERTIFICATION. By signing this ce1tilicate as the Currenl Opemtor, I certify lhat oil statement!; on this form arc tme nnd correct arnl 
I ackno\\1edge responsibility for the regulatory compliance of the subject lease including plugging ofwcll(s) pursuant 10 Rule 14. I further acknowledge that I assumt 
responsibility for rhc physical operation, control, and proper pluggmg of each well dcsignaled in this filing. l also acknowledge that I will remain designated os the 
Current Operator until a new certificate designating a new Current Operator is approved by the Commission. 

~~ S1gnRlu~y 

~ Authorized Employee D Aulboriud ngenl of currenl 
of cmnnt operator opel'IIIOr (stt instrnc11011 G) 

Name (print) 

M fl t'\l'Y O.PI 
rille J 

9 lz-'1:/1-01 s:: 1zo-q 32..-Dl.2..0 
Phone with 111eo code Date1 

IE-moi l Address (optional) 



U-l--. 
.. ~ii~ No . ........... ~M.....__._tL-..:.,\<;>_.:...-5:+~L...4-I-J~;..i.._---

• . . . . . .. 
: • ·_ ... : ____ • __ •• _ __ · _: _: ___ .... :.--____ coun l y 

.. p~~cC~ 
Date Filed: \ \ \ 1J:> \ \'S 

• 
By ~ eorge P. Bush, Comm issioner 



December 9, 2015 

Rhonda Deimer 
MECO IV, LLC 
1200 17ch St, Ste 975 
Denver, CO 80202 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU S H , COMM ISS IO NE R 

RE: GLO Assignment ID #9496 - MF105848 & MF116656 Reeves County 

Dear Ms. Deimer: 

The General Land Office received the fo llowing ins trument a nd has filed it in the appropria te 
files. 

Ass ignment, Conveyance and Bill of Sale, effective July 1, 2015, from SWEPI, LP., as assignor 
to MECO IV, LLC, as assignee. As filed for record in Reeves County, Doc# 15-08828. 

Fi ling fees of $25.00 were received in con nection with the above assignment. Please fee l free 
to contact me if you have any questions. 

~~L~--~~-
Carl Bonn, CPL 
Mineral Leasing 
Energy Resources 
512-463-5407 
Emai l - carl.bonn@glo.texas.gov 

Stephen F. A usti.n Building • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

P.O. Box 12873 · Ausrin, Texas 7871 1-2873 

512.463.5001 · 800.998.4GLO 

glo. te.xas.gov 
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December 3, 2015 

Carl Bonn, CPL 

Landman, Permanent School Fund - Income Division 
Texas General Land Office 
1700 North Congress Ave. 
Austin, TX 78711-1495 

PL1r1oot?y/ 
/01-t? 2-

/ 0Lf(J> 3 
I Jo !:7-S 1-cY 

/o 7cJ7 ( 

/ I I & (p Sfo 

RE: Assignments from SWEPI to MECO IV 
Pecos, Reeves & Cu lberson Counties, Texas ---

Dear Carl: 

f t°Ce-J 

CA. { .!, e,,.r-'---

C "'f /, 1,,rr ""-. 
f<- ~e V I'/ 

Cu/j,~(h 
R /0(,' .,, __ / 

I finally have the cert ified copies of the Assignments, Conveyance and Bill of Sale from SWEPI LP into 
MECO IV, LLC. I've enclosed one for Reeves County, one for Pecos County and one for Culberson County 
and have attached a separate GLO Assignment Summary form for each county. I've also enclosed our 
check in the amount of $150.00 to cover the filing fee . 

Please do not hesi tate to contact me if you need anything further in this regard or if you have any 
questions. I can be reached at 720-932-0220, ext. 101 or at rde1mer@meco1v.com. Thank you very 
much. 

Sincerely, 

Rhonda Deimer 
Land Administration Manager 

1200 17th Street Su,te 975 
Denver CO 80202 

Phone 720 932 0220 - Fax 720 932 0224 
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Mail to: Texas General Land Office 
Attn: Energy Resources 
P.O. 12873 
Austin, Texas 78711-2873 

DOCUMENT TYPE: (mark one): 
./ Assignment Deed of Trust 

Texas General Land Office 
ASSIGNMENT SUMMARY For General Land Office Use Only 

ASSIGNMENT FEE: $25 per State Lease {additiona l $25 a fter 90 days) 
Merger/Name Change INTEREST BEING CONVEYED: (mark on e) 

DOCUMENT RECORDING INFORMATION: (Include all the counties ./Working Interest: Overriding Royalty Inte rest: O ther (explain): 
covered by the properties listed below , 

County Volume Page 

K.ec.u cs t \ °' q 455 

FROM 
List all companies or individuals listed in this instrument 
who are transferring ownership interests, in whole or in 

part, in the leases shown below 

1. C::::L)P Pt (_p 
2. 

. 

3. 
4. 

. . 
Altac/1 arld,tional pages as needed . 
LEASES COVERED BY THIS TRANSFER: 

COUNTY 

ee...v<=-s 

Prepnrer's Signt1l11rt 

N11111 e (please 11rfHI) 

(~ ~~cr@J t'f"\e..c.D · , J ,G e r<'\. 
E·Mnil Address 

l)Q ...-'j ~l-Ollc) x \ O ~ 
Teleplrone N 11111/Jer 

Execution Date/Effective Date Remarks: 

c-i , ).~ -)...o l< /7-(-{ S" 
I 

TO %GROSS WI % GROSS WI 
List all companies or ind ividuals listed in this instrument OWNED BY TRANSFERRED 
who are receiving ownership interests in the leases listed ASSIGNOR BY ASSIGNOR 

below 

M~c:...c -r. v , LC(_ 

SECTION 

lf4 

Title 

Dnte 

I am a11 a11tltorizerl representative of tl1e 
/essee(s) 1111der tlte State of Texas leases 
identified l1erei11 a11d represent a11d certiftJ to tl,e 
Co111111issio11er of the Ge11era l Ln11d Office thnt 
tlte i11/on11atio11 provided 011 tltis fom1 is tme 
nnd correct. 

Visit our Web Sile nl 11.nvw.glo. lexns.gov 

(oo. 0 -ru ( n D . 0 ,s,(o 

DEPTH RESTRICTION 

Compnny Nn111 e 

ECO IV, llC 
Mailing A ddress A MERITAGE COMPANY 
~~~~~~- 200-Uth.sn.&---­

Suite 975 
Denver, CO 80202 

City/Stt1te/Zi11 

% GROSS WI 
RETAINED 

BY 
ASSIGNOR 

-o-
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15-08828 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Sep 28, 2015 al 08·15·00AM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, 
YOU MAY REMOVE OR STRl KE ANY OR ALL OF THE FOLLOWING 
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN 
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: 
YOUR SOCIAL ECURITY UM BE R OR YOUR DRIVER'S LICEN EN MBER. 

ASSIGNMENT, CONVEYANCE AND BILL OF SALE 

STATE OF TEXAS § 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 
COUNTY OF REEVES 

This Assignment, Conveyance and Bill of Sale (th is "Conveyance") is dated as of July I, 
20 15 (the "Execution Date"), by and between swrr1 LP. a Delaware limited partnership 
( .. Assignor"), and MECO IV. LLC, a Delaware limited liability company (''Assignee"). Each of 
Assignor and Assignee are sometimes referred to herein individually as a " Party" and 
collectively as the " Parties." 

Capitalized terms used but not defined herein shall have the respective meanings set forth 
in that certain Purchase and Sale Agreement (the '·PSA"), dated as of July I, 2015, by and 
between Assignor and Assignee. 

ARTICLE I 
CONVEYANCE 

Section 1.1 Conveyance. Subject to the terms and conditions hereof, with effect as of 
7:00 a.m. on July I, 2015, Assignor, for and in consideration of the sum of Ten Dollars ($10) and 
other good and valuable consideration, the receipt and sufficiency of which arc hereby 
acknowledged, hereby sells, assigns, transfers and conveys unto Assignee, and Assignee hereby 
accepts from Assignor, all of Assignor' s right, title and interest in and to the following 
(collectively, the "Assets"): 

(i) the Hydrocarbon leases, subleases, royalties, overriding royalties, net profits 
interests, mineral fee interests, carried interests and other rights to Hydrocarbons in place that are 
described on Exhibit A-1, whether or not the individual Mineral Interest is correctly or 
completely described on Exhibit A-1, including all pooled or unitized acreage that includes all or 
a part of any such interests or other rights (the "Mineral Interests"), and all tenements, 
hereditaments and appurtenances belonging to the Mineral Interests; 

(ii) the Undeveloped Locations, the oil, gas, water, C02, disposal , injection, 
temporarily abando\ied, or other wells described on Exhibit A-2 or which constitute Accepted 
Discovered Wells, but excluding wells that have been permanently plugged and abandoned, (the 
"Wells" and together with the Mineral interests, the "Oil and Gas Interests"): 

(i ii) the surface fee interests and the easements, surface use agreements, rights-of-way, 
surface leases and other surface rights or interests appurtenant to, and used or held for use in 

19,,f,()9 
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connection with the Oil and Gas Interests listed on Exhibit A-3, (the "Surface lnterests" and, 
together with the Oil and Gas Interests, the " Properties"); 

(iv) the equipment, machinery, fixtures, gas gathering systems, pipelines, manifolds, 
processing units, compression facilities and other tangible personal property and improvements 
located on, appurtenant to, and used in connection with the ownership or operation of the 
Properties at the Effective Time, or otherwise listed on Exhibit A-5 (other than equipment 
replaced in the ordinary course of business) (the " Equipment'') 

(v) the Basie Documents (including without limitation the Material Contracts) and all 
rights accruing thereunder; 

(vi) Intentionally Omitted 

(vi i) all Hydrocarbons within, produced from or attributable to the Mineral Interests or 
Wells from and after the Effective Time; 

(viii) the lease records, title records, well logs, production records, regulatory files, 
environmental fi les, property accounting records, well files, geological and geophysical data and 
other records to the extent they pertain to the Assets; excluding however: 

(A) any data, information, software and records to the extent that disclosure or 
change in ownership in connection with the transactions contemplated by this Agreement is 
prohibited by appl icable Law; 

(8) all legal records and legal files, including but not limited to all work 
product of and attorney client communications with Seller's counsel, related to Excluded Assets 
or Retained Obligations; 

(C) data and records relating to the sale of the Assets, including bids received 
from and records of negotiations with third Persons; 

(D) any data, infonnation or records to the extent relating to the Excluded 
Assets or the Retained Obligations; 

(E) data, infonnation or records containing Seller' s economic, reserves or 
investment forecasts, analyses, criteria, or rationales or similar infonnation or including Seller' s 
corporate, partnership, financial, tax or legal records (other than title); and 

(F) any such data, infonnation or records (including without limitation 
Seller' s proprietary geological or geophysical interpretations, seismic or similar data and 
infonnation) that are transferrable only upon consent, payment of a license, transfer or other fee 
or royalty to a third Person, or transferrable only if Purchaser executes a license, royalty or other 
agreement with a third Person, unless Purchaser pays such fee or royalty or executes such 
license; 

2 
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(The data, records, fi les, software and information referred to in clauses (A) through (F) above 
are referred to herein as the "Excluded Records," and subject to such exclusions, the data, 
records, files, software and information described in this subsection (viii) are referred to herein 
as '·Records"); 

(ix) any federal, state and local governmental licenses, permits, franchises, orders, 
exemptions, variances, waivers, authorizations, certificates, consents, rights, privileges and 
applications therefor ("Governmental Authorizations"); 

(x) all (i) trade credits, accounts receivable, notes receivable, take-or-pay amounts 
receivable, and other receivables attributable to the Properties with respect to periods of time 
from and after the Effective Date or obligations assumed by Purchaser pursuant to the PSA or for 
which Assignee is obligated to indemnity Assignor (or any affil iate of Assignor) pursuant to the 
PSA; and (ii) liens and security interests in favor of Assignor or its Affiliate, whether choate or 
inchoate, under any Law or Basic Document to the extent arising from, or relating to, the 
ownership, operation, or sale or other disposition on or after the Effective Date of any of the 
Properties or to the extent arising in favor of Assignor as the operator or non-operator of any 
Property; and 

(xi) the vehicles and rolling stock listed on Exhibit A-4. 

EXCEPTING AND RESERVING to Assignor, however, the fo llowing (the "Excluded 

Assets"): 

" Excluded Assets" means the following: 

(i) the Excluded Records; 

(ii) the copies of Records retained by Assignor pursuant to Section 7.9 of the PSA; 

(iii) the assets described in Exhibit B, as Assignor understands the description; 

(iv) any rights-of-way, surface or ground leases, easements, franchises, permits, 
licenses, or other contracts or agreements which by their own terms are not transferable; 

(v) any intellectual property owned by Seller Group (including all data, fi les and 
records relating thereto), including without limitation, all software, all trademarks, tradenames 
and service names, including without limitation, any rights in trademarks and service names, 
registered or unregistered, containing the word "Shell", the Shell Pecten logo, and any 
interpretative techniques and processes, including without limitation, any interpretive geological 
and geophysical information, economic analysis, and any information or other similar 
proprietary data which might reveal Assignor's or its Affiliates' economic guidelines or other 
methods or systems by which Assignor or its Affiliates conduct their economic analyses, and any 
similar proprietary data; 

(vi) any future or existing accounts receivable, tax, contract, insurance premium or 
other refunds, income or revenue, deposits, insurance or condemnation proceeds or awards, 
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rights with respect to operations or claims and causes of action in favor of Assignor (including, 
without limitation, any joint operating or unit operating agreement audit claims), any of which 
are attributable to Assignor's ownership of the Assets prior to the Effecti ve Time; 

(vii) Intentionally Omitted; 
(viii) any and all proceeds from production and from the settlements of contract 

disputes with purchasers of Hydrocarbons or byproducts from the Properties, including, without 
limitation, settlement of take-or-pay disputes, insofar as said proceeds are attributable to periods 
of time prior to the Effective Time 

(ix) all rights and interests of Assignor (i) under any policy or agreement of insurance 
or indemnity (including, without limitation, any rights, claims or causes of action of Assignor 
against third parties under any indemnities or hold harmless agreements and any indemnities 
received in connection with Assignor's prior acquisition of any o f the Properties) to the extent 
and only to the extent such rights and interests relate to the ownership of the Properties prior to 
the Effective Time, but subject to the provisions of the PSA relating to Casualty, and (ii) under 
any bond; 

(x) all Hydrocarbons produced from the Properties with respect to all periods prior to 
the Effective Time and all proceeds from the disposition thereof; 

(xi) all "virtual courthouses" of the Assignor and Assignor's exclusive use 
arrangements with title abstract facilities and all documents and instruments o f Assignor that 
may be protected by an altomey-client privilege and all data that cannot be disclosed to Assignee 
as a result of confidentiality arrangements under agreements wi th third parties; 

(xii) all licensed radio frequencies and associated communications infrastructure and 
equipment, including towers, antennas, data links and network circuits; 

(xiii) all equipment, tools and other equipment brought onto a well site temporarily for 
purposes of drilling, reworking or maintaining a well , all vehicles and rolling stock not listed on 
Exhibit A-4, and work over rigs, drilling rigs and related equipment, rental equipment, 
computers and their associated equipment and software, copy machines, and televisions; and 

(xiv) Any contract which relates to other properties owned by Assignor, which may or 
may not be listed on Exhibit B or Schedule 1.0 attached to the PSA, including but not limited to 
any utility contract covering any of the Assets (including but not limited to any contract related 
to SCA DA system data or the reservation of space on a SCAD A tower); and 

(xv) Any Properties excluded pursuant to Article 3 or 4.6(b) of the PSA. 

TO HAVE AND TO HOLD the Assets unto Assignee, its successors and assigns, 
forever, subject, however, to the terms and conditions of this Conveyance. 

Section 1.2 Special Warranty. Assignor warrants title to the Assets (including the 
interests in the Oil and Gas Properties reflected on Exhibits A- I and A-2 of the PSA), subject to 
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the Pennitted Encumbrances set fo rth on Exhibit C attached hereto, unto Assignee, its successors 
and assigns, against all persons claiming or to claim the same or any part thereof by, through or 
under Assignor, but not otherwise. The Parties acknowledge and agree (1) that the foregoing 
warranty shall constitute and be considered a special warranty of title by, through and under 
Assignor under the applicable Laws of the State of Texas, (2) that Purchaser shall have waived 
and may not assert any breach of said special warranty of title that Purchaser had Knowledge of 
at or prior to Closing and that should have been brought as a Title Defect, and (3) that any breach 
of the special warranty of title shall be subject to the Individual Title Threshold and the 
Aggregate Title Deductible outlined in the PSA. EXCEPT AS PROVIDED IN THE 
PRECEDING SENTENCES OF THIS SECTION 1.2, ASSIGNOR MAKES NO 
WARRANTY OR RE PRESENTATION, EXPRESS, IMPLIED, STATUTORY OR 
OTHERWISE, WITH RESPECT TO ASSIGNOR'S TITLE TO ANY OF T HE ASSETS. 
Assignor hereby assigns to Assignee all rights, claims and causes of action on title warranties 
given or made by Assignor's predecessors (other than Affiliates of Assignor), and Assignee is 
specificall y subrogated to all rights which Assignor may have against its predecessors (other than 
Affiliates of Assignor), to the extent Assignor may legally transfer such rights and grant such 
subrogation. 

Section 1.3 Disclaimers of Warranties. 

(a) ASSIGNEE REPRESENTS THAT IT HAS INSPECTED THE 
PROPERTIES AND AGREES T O ACCEPT AS OF T HE EFFECTIVE T IME T HE 
PHYSICAL AND ENVIRONMENTAL CONDITION OF SAME ON AN "AS IS-WHERE 
IS" BASIS SUBJECT TO THE TERMS OF THIS CONVEYANCE AND THE P A. 
ASSIGN EE AC KNOWLEDGES ALSO T HAT PHYSICAL CHANGES IN T HE 
PROPERTIBS OR ADJACENT LANDS MAY HAVE OCCURRED AS A 
CONSEQUENCE OF THE OIL AND GAS DRILLING, PRODUCTION AND RELATED 
OPERATIONS CO NDUCTED ON THE PROPERTIES. T HE PROPERT IES MAY 
CONTArN UNPLUGGED OR IMPROPERLY PLUGGED WELLS, WELLBORES OR 
BURIED PIPELINES OR OTHER EQUIPMENT, THE LOCATIONS OF WHICH MAY 
NOT NOW BE KNOWN TO ASSIGNOR OR BE READILY APPARENT FROM A 
PHYSICAL INSPECTION OF THE PROPERTIES. 

(b) ASSIGNEE RELEASES ASSIGNOR AND EACH MEMBER OF SELLER 
GROUP FROM ANY LIABILITY WITH RESPECT TO THE PHYSICAL AND 
ENVIRONMENTAL CONDITION OF T HE PROPERTIES, OT HER THAN AS MAY BE 
PROVIDED FOR UNDER THIS CONVEYANCE OR THE PSA, WHETHER OR NOT 
CAUSED BY OR ATTRIBUTABLE TO THE NEGLIGENCE, FAULT, OR STRICT 
LIABILITY OF ASSIGNOR OR ANY MEMBER OF SELLER GROUP, AND 
WH ETHER OR NOT ARISING DURING TII E PERIOD OF, OR FROM, OR IN 
CONNECTION WITH ASSIGNOR' OWNERSHIP OF T HE PROPERTIES OR USE 
OF TH E PROPERTIES BEFORE OR AT T HE EFFECTIVE T IME. WITHOUT 
LIMITING THE ABOVE, ASSIGNEE WAIVES ANY RIGHT, EXCEPT TO T HE 
EXT ENT PROVIDED FOR UNDER T HIS CONVEYANCE OR lN THE PSA, TO 
RECOVER FROM ASS IGNOR OR ANY MEMBER OF SELLER GROUP AN D, 
EXCEPT TO TH E EXTENT PROVIDED FOR UNDER T RIS CONVEYANCE O R IN 
THE PSA (INCLUDING ASSIGNO R'S RETENTION OF THE RETAINED 
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OBLIGATIONS AS THAT TERM IS DEFINED IN THE PSA), FOREVER RELEASES 
AND DISCHARGES ASSIGNOR AND EACH MEMBER OF SELLER GROUP FROM 
ANY AND ALL DAMAGES, CLAIMS, LOSSES, LIABILITIES, PENAL TIES, FINES, 
LIENS, JUDGMENTS, COSTS AND EXPENSES WHATSOEVER, (INCLUDING 
WITHOUT LIMITATION, ATTORNEYS' FEE AND CO TS), WHETHER DIRECT 
OR INDIRECT, KNOWN OR UNKNOWN, FORESEEN OR U FORESEEN, THAT 
MAY ARJSE ON ACCOUNT OF OR TN ANY WAY BE CONNECTED WITH THE 
PHYSICAL CONDITION OF THE PROPERTIES AT THE EFFECTIVE TIME OR 
ANY LAW OR REGULATION APPLICABLE THERETO, INCLUDING WITHOUT 
LIMITATION, THE COMPREHENSIVE ENVIRONMENTAL RESPONSE, 
COMPENSATION AND LIABILITY ACT OF 1980, AS AMENDED (42 U.S.C. 9 9601 
ET. SEO.), THE RESOURCE CONSERVATION AND RECOVERY ACT OF 1976 (42 
U.S.C. 9 6901 ET. SEO.), THE CLEAN WATER ACT (33 U.S.C. 99 466 ET.~.), THE 
SAFE DRINKING WATER ACT (14 .S.C. 9 1401-1450), THE HAZARDOUS 
MATERIALS TRANSPORTATION ACT (49 U.S.C. 9 7401 ET. SEO.) AS AMENDED, 
THE CLEAN AIR ACT AMENDMENTS OF 1990, AND ANY OTHER APPLICABLE 
FEDERAL, ST ATE OR LOCAL LAW, WHETHER OR NOT ARJSING D RING THE 
PERJOD OF, OR FROM, OR IN CONNECTION WITH, AS IGNOR'S OWNERSHIP 
OF THE PROPERTIES OR USE OF THE PROPERTIES AT OR PRJOR TO THE 
EFFECTIVE TIME, AND WHETHER OR NOT ATTRIBUTABLE TO TIIE STRICT 
LIABILITY OF ASSIGNOR OR ANY MEMBER OF SELLER GROUP OR TO THE 
SOLE, JOINT OR CONCURRENT, ACTIVE OR PASSIVE, NEGLIGENCE OF 
ASSIGNOR OR ANY MEMBER OF SELLER GROUP, EVEN IF CA SEO BY THE 
NEGLIGENCE OR WILLFUL MISCONDUCT OF ASSIGNOR OR ANY MEMBER OF 
SELLER GROUP PRIOR TO CLOSING. 

(c) AS JG EE ACKNOWLEDGES THAT, EXCEPT TO THE EXTENT 
PROVIDED FOR IN T HIS CONVEYANCE OR THE PSA, NONE OF ASSIGNOR, ANY 
MEMBER OF SELLER GROUP, OR ANY PERSON ACTING ON BEHALF OF 
AS IGNOR OR SELLER GROUP, HAS MADE, AND ASSIGNOR HEREBY 
EXPRESSLY DI CLAJMS AND NEGATES, ANY REPRESENTATION OR 
WARRANTY, EXPRESS OR IMPLIED, RELATING TO THE CONDITION OF ANY 
IMMOVABLE PROPERTY, MOVABLE PROPERTY, EQUIPMENT, INVENTORY, 
MACHINERY, FIXTURES AND PERSONAL PROPERTY CONSTITUTING PART Of 
THE ASSETS, INCLUDING, WITHOUT LIMITATION, (a) ANY IMPLIED OR 
EXPRESS WARRANTY OF MERCHANTABILITY (b) ANY IMPLIED OR EXPRESS 
WARRANTY OF FITNESS FOR A PARTICULAR PURPOSE, (c) ANY IMPLIED OR 
EXPRESS WARRANTY OF CONFORMITY TO MODELS OR SAMPLES OF 
MATERIALS, (d) ANY RIGHTS OF ASSIGNEE UNDER APPROPRIATE STATUTES 
TO CLAIM DIMINUTION OF CONSIDERATION OR RETURN OF THE PURCHASE 
PRICE, (c) ANY IMPLIED OR EXPRESS WARRANTY Of FREEDOM FROM 
PATENT OR TRADEMARK INFRINGEMENT, (f) ANY IMPLI ED OR EXPRESS 
WARRANTY OF FREEDOM FROM REDHIBITORY VICES OR DEFECTS OR 
OTHER VICES OR DEFECT , WHETHER KNOWN OR NKNOWN, AND (g) ANY 
AND ALL IMPLIED WARRANTIES EXISTING UNDER APPLICABLE LAW NO\: 
OR HEREAFTER IN EFFECT, IT BEING THE EXPRESS INTENTION OF ASSIGNOR 
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AND ASSIGNEE THAT THE IMMOVABLE PROPERTY, MOVABLE PROPERTY, 
EQUIPMENT, fNYENTORY, MACHINERY, FIXTURES AND PERSONAL 
PROPERTY SHALL BE CONVEYED TO ASSIGNEE AS IS AND fN THEIR PRESENT 
CONDITION AND STATE OF REPAIR AND ASSIGNEE REPRESENTS TO 
ASSIGNOR THAT ASSIGNEE HAS MADE OR CAUSED TO BE MADE SUCH 
fNSPECTIONS WITH RESPECT TO THE IMMOVABLE PRO PERTY, MOVABLE 
PROPERTY, EQUIPMENT, INVENTORY, MACHINERY, FIXTURES AND 
PERSONAL P RO PERTY AS ASS IGNEE DEEMS APPROPRJATE AND ASSIGNEE 
WfLL ACCEPT THE IMMOVABLE PROPERTY, MOVABLE PROPERTY, 
EQUIPMENT, INVENTORY, MACHINERY, FIXTURES AND PERSONAL 
PROPERTY AS IS, IN T HEIR PRESENT CONDITION AND STATE OF REPAIR. 

(d) EXCEPT AS PROVIDED IN THE PSA, ASSIGNOR HEREBY 
EXPRESSLY NEGATES AND DISCLA IMS, AND ASSIGNEE HEREBY WAIVES, AND 
ACKNOWLEDGES THAT NONE OF ASSIGNOR, ANY MEMBER OF SELLER 
CROUP, O R ANY PERSON ACTING ON BEHALF OF ASSIGNOR, HAS MADE, AND 
ASSIGNEE IS NOT RELYlNG UPON, ANY REPRESENTATION OR WARRANTY, 
EXPRESS OR IMPLIED, OR OTHER ASSURANCE RELATING TO (a) THE 
ACCURACY, COMPLETENESS OR MATERIALITY OF ANY INFORMATION, DATA 
O R OTHER MATERIALS (WRJTTEN OR VERBAL) NOW, HERETOFOR E, OR 
HEREAFTER FURNISHED TO ASSIGNEE BY OR ON BEHALF OF ASSIGNOR OR 
(b) PRODUCTION RATES, RECOMPLETION OPPORTUNITIES, DECLINE RATES, 
GEOLOGICAL OR GEOPHYSICAL DATA OR INTERPRETATIONS, THE QUALITY, 
QUANTITY, RECOVERABILITY OR COST OF RECOVERY OF ANY 
HYDROCARBON RESERVES, ANY PRODUCT PRICING ASSUMPTIONS, OR THE 
ABILITY TO SELL OR MARKET ANY HYDROCARBONS AFTER CLOSING. 

(e) ASSIGNEE ACKNOWLEDGES THAT SOME OILFIELD PRODUCTION 
EQUlPMENT fNCLUDED WITHIN THE ASSETS MAY CONTAIN ASBESTOS 
AND/OR NATURALLY OCCURRING RADIOACTIVE MATERIAL ("NORM"). 
ASS IGNEE SPECIFICALLY ACKNOWLEDGES THAT NORM MAY AFFIX OR 
ATTACH ITSELF TO THE INSIDE OF WELLBORES, MATERIALS AND 
EQUIPMENT AS SCALE OR IN OTHER FORMS, AND THAT WELLS, MATERIALS 
AND EQUIPMENT INCLUDED W IT HIN THE ASSETS AND/OR LOCATED ON A 
MINERAL INTEREST MAY CONTAIN NORM AND NORM-CONTAINING 
MATERJAL MAY HAVE BEEN DISPOSED OF ON OR OFF OF A PROPERTY. 
ASSIGNEE UNDERSTANDS THAT, INASMUCH AS T H E PRESENCE OF ASBESTOS 
AND/O R NORM MAY CONSTITUTE A HEALTH HAZARD, SPECIAL SAFETY AND 
HANDLING PROCEDURES MAY BE REQUIRED FOR THE REMOVAL AND 
DISPOSAL OF ASBESTOS AND NORM FROM THE PROPERTIES IF AND WHERE 
SUCH MAY BE FOUND. 

(f) ASSIGNOR CONVEYS ASSIGNOR'S INTERESTS IN AND TO THE 
ASSETS TO ASSIGNEE W IT HOUT ANY WARRANTY OF T ITLE, EXPRESS OR 
IMPLIED, EXCEPT AS SPECIFICALLY PROVIDED FOR IN SECTION 1.2 OF THIS 
CONVEYANCE. EXCEPT AS PROVIDED FOR IN THE PSA, ASSIGNOR DOES NOT 
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MAKE OR PROVIDE (AND ASSIGNOR HEREBY EXPRESSLY DISCLAIMS) AND 
ASSIGNEE HEREBY WAIVES ANY WARRANTY OR REPRESENTATION, EXPRESS 
OR IMPLIED, OR OTHER ASSURANCES CONCERNING THE DESCRJPTION OF 
THE PROPERTIES, INCLUDING LISTINGS OF NET MINERAL ACRES, 
PERCENTAGE WORKJNG INTERESTS OR PERCENTAGE NET REVENUE 
INTERESTS. 

(g) ASSIGNEE ACKNOWLEDGES THAT THE DISCLAIMERS, WAIVERS 
AND RELEASES CONTAINED IN THIS SECTION 1.3 AND ELSEWHERE IN THIS 
CONVEYANCE ARE CONSPICUOUS. 

ARTICLE 2 
ASSUMPTION AND RETENTION OF OBLIGATIONS 

Section 2.1 Assumed Obligations. Assignee hereby assumes and agrees to fulfill , 
perfonn, pay and discharge all of the Assumed Obligations. 

Section 2.2 Basic Documents. Subject to Article 3 and Article 4, Section I 0.1.1, 
and Section 11.1 (b) of the PSA, the sale, transfer and conveyance of the Assets to Purchaser will 
be made subject to, and Purchaser agrees to accept the Assets subject to and agrees to be bound 
to and to perfonn, any and all reservations, exceptions, limitations, contracts, assignments, leases 
and subleases, farmout agreements, joint or unit operating agreements, pooling agreements, letter 
agreements, production processing or handling agreements, interconnect, transportation, gas 
sales, metering and allocation, pooling or uni tization agreements, easements, rights-of-way and 
all other agreements or instruments (i) that are contained in the mes delivered to Purchaser in the 
Data Exchange or otherwise delivered to Purchaser prior to the Execution Date or (ii) that are of 
record with the Texas Secretary of State or any county office, or (iii) that will be delivered to 
Purchaser for its review prior to Closing or that are referred to therein, (iv) that arc listed or 
referred to on any Exhibit or Schedule to this Agreement, or (v) of which Purchaser has 
Knowledge prior to the Execution Date, insofar and only insofar as all the foregoing in clauses 
(i) - (v) pertain to the Properties, Equipment and/or Hydrocarbons produced from the Oil and 
Gas Properties (the "Basic Documents"). 

Section 2.3 Retained Obligations. Notwithstanding Section 2.1 , Assignee does not 
assume and shall not be responsible for, and the Assumed Obligations shall not include, and 
Assignor shall remain liable for, the Retained Obligations. 

•• ••• • 
• s • • • •• • • • • •• • •• • • ••• 

ARTICLE 3 
MISCELLAN EOUS 
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Section 3. 1 Further Assurances. Assignor and Assignee agree to take such further 
actions and to execute, acknowledge and deliver all such further documents as arc reasonably 
requested by the other Party for carrying out the purposes of this Conveyance and the PSA. 

Section 3.2 PSA. This Conveyance is delivered pursuant to, and hereby made subject 
to, the terms and conditions of the PSA. In the event that any provision of this Conveyance is 
construed to conflict with any provision of the PSA, the provisions of the PSA shall be deemed 
controlling to the extent of such conflict. The PSA survives the execution and del ivery of this 
Conveyance in accordance with its terms. 

Section 3.3 Successors and Assi1ms. This Conveyance shall bind and inure to the 
benefit of the Parties and their respecti ve successors and assigns. 

Section 3.4 Counterparts. This Conveyance may be executed in counterparts, each of 
which shall be deemed an original instrument, but all such counterparts together shall constitute 
but one agreement. No Party shall be bound until such ti me as all of the Parties have executed 
counterparts of this Conveyance. 

!Signature Page Follows! 
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IN WIT E WliEREOF, this Conveyance has been signed by each of the Parties on 
the date first above written. 

A SIGNOR: 

A lG ER: 

1ECO IV, LLC 

By: _____ ________ _ 
Name: _ ______ _ _____ ~ 
Title: ____ __________ _ 
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IN WITNESS WHEREOF, this Conveyance has been signed by each of the Parties on 
the date fi rst above written. 

ASSIGNOR: 

SWEPl LP 

By:-- --- ---------Name: ____________ __ _ 
Title: ________ ___ ___ _ 

ASSIGNE E: 
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ASSIG OR: 

STATEOFTEXA § 
§ 

COUNTY OF I IARRIS § 

BE IT K OWN, that on this~ay of-=>"'T<";.,:;;...+l 
authority. personally came n appeared appearing 
herein in his capacity as of WEPI LP, a Delaware 
limited partnership, to me persona ly known o be the identica person whose name is subscribed 
to the foregoing instrument as the said o ,cer of said limited partnership. and declared and 
acknowledged to me, otary, that he executed the same on behalf of said limited partnership 
with full authority of its Board of Directors, and that the said instrument is the free act ru1d deed 
of the said limited partnership and was executed for the uses, purposes and benefics cherein 
expressed. 

ASSIGNEE: 

YVOHHE RIVUS 
Nororv Public, Srore or rexo, 

My Commission Expires 
May 16, 2019 

TATE OF COLORADO § 
§ 

COUNTY OF DENVER § 

Notary Public for the Stace of Texas 
County of Harris 

BE IT KNOWN, that on this ___ day of , 2015, before me. the 
undersigned authority. personall) came and appeared ______________ _ 
appearing herein in his capacity as of MECO 
IV, LLC, a Delaware limited liability company to me personally known to be the identical 
person whose name is subscribed to the foregoing instrument as the said officer of said company, 
and declared and acknowledged to me. otary. that he executed the same on behalf or said 
company with fu ll authority of its Board of Directors, ru1d that the said instrument is the free act 
and deed of the said company and was executed for the uses. purposes and benefits therein 
expressed. 

My commission expires:------

•• ••• • • • • • • • •• • • • • •• • ••• • ••• 

Printed ame: ________ ____ _ 

Notary Public for the State of Colorado 
County of Denver 
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ASSIGNOR: 

STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

BE IT KNOWN, that on this_ day of , 2015, before me, the undersigned 
authority, personally came and appeared appearing 
herein in hjs capacity as of SWEPI LP, a Delaware 
limited partnership, to me personally known to be the identical person whose name is subscribed 
to the foregoing instrument as the said officer of said limited partnership, and declared and 
acknowledged to me, Notary, that he executed the same on behalf of said limited partnership 
with full authority of its Board of Directors, and that the said instrument is the free act and deed 
of the said limited partnership and was executed for the uses, purposes and benefits therein 
expressed. 

ASSIGNEE: 

ST A TE OF COLORADO § 
§ 

COUNTY OF DENVER § 

Printed Name: ______ ___ ___ _ 

Notary Public for the State of Texas 
County of Harris 

BE IT KNOWN, that on thjs ~~ ,.J-day of:...:5""-"e..f--'~.:;...ac....c..., 
undersigned authori ty, personally came and appeared...--..-<=-=- -=-..:....:.,=.....µ...==---­
appearing herein in his capacity as /0 V-. ~5er- of MECO 
IV, LLC, a Delaware limited liability company to me personal ly known to be the identical 
person whose name is subscribed to the foregoing instrument as the said o fficer of said company, 
and declared and acknowledged 10 me, otary, that he executed the same on behalf of said 
company with fu ll authority of its Board of Directors, and that the said instrument is the free act 
and deed of the said company and was executed for the uses, purposes and benefits therein 
expressed. 

RHONDA DEJMER 
NOTARY PUl!IUC 

STATII OF COl.otlADO 
NOT~ ID 1N1f(IOMl4 

My~!!!!!!!!!!!!!!!!!!~_,~._,~1!.l._ _ _ _ 

Printed ame: e/r,,()~ De.I tD e c 
Notary Public for the State of Colorado 
County of Denver 
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EXHIBIT A-2 

Anached hereto and made a part of that certain Assignment and Bill of Sale, dated September 22, 2015, 
by and between SWEPI LP, as Assignor, and M ECO IV, LLC, as Assignee 

~~~·::.:.:;,>i,,f££ilEi9J:k~._...:-'- -- --- --- -- ---
OIARU!S 8 A 1lfEY C 3 42371)3091 TX.0142S.OOI Puo. Nonh P«ot Well 

CHAIU.ES B A1lfEY C 4 42371"434 TXOl 42S.OOI p""'" North P"°' 

OIAIU.ES D A TI-lEY C S 42371"43S TXOl 42S.OOI P«o1 Noni, Peco, 

II IIODGE8 42)71)7459 TXOOZS0.001 Pc,cos Nonh P«o1 o.97SO 

IIIIOOGES 4237120417 1X002SOOOI Peco, Nonh P«o< 1.0000 

II IIODGE2 423710S7S8 1X002So.OOI Peco, Nonb Pea>1 10000 

H HOOGF. I 42)7104622 TXOOZS0.001 p""" Nonh p..,.,. I 0000 

H IIOOGE9 423713TI40 TXOOZS0.001 Peco, Nonh Pecos 0.97SO 

H HODGE6 42)7130027 TX002SO.OOI Peco, Nonh p...,. 1.0000 

Nl!Al. 471 4237137106 TX01423.001 Peco, Notth Pcico& 0.662S 

NP.AL 47 10 42.171)7420 TX01423.001 P=c Noru, Pao. 0.662S 

NEAL 47 II 42371)TIOI TX01423.00I Pcoos Nonh Pca,o 0.662S 

NP.AL 47 12 42)71)76)9 TXOl423.00 I Pcoot Noru, Pea,o 0.662S 

NEAL 4713 42371)TI02 TXOl423.00I p..,.. Nonh P«o< 0.662S 

NF..Al. 47 14 42)11)770) TXOl 423.001 P«o1 Nonb Pec:o, 0.662S 

Nl!.Al. 47 IS 42371376)S ' IXOl 42).001 Pcoot North PCCOI 0.662S 

NP.AL 47 2 42371371)1 TX01423.00I P«01 North Pcc.o, 0.662S 

N8.AL 47 l 42371l716S TXOl423.001 p..,.,. North Vtta1 0.662S 

N£Al. 47 -i 4237131164 1XOl423.00I p...,. No rth Pecot 0.662S 

Nl!AL 47 S 42)11)7200 1X01 423.001 Peco, No rth Pecot 0.662S 

Nl!Al. 47 6 42)71)7199 TXOl423.00I p..,.,. NO<th Pecot 0.662S 

NEA.L 47 7 42)713n48 TX01423.00I Peco, Nonh Pecot, 0662S 

NEAL 418 42)71)7)40 ' (1(0142).001 Pca>1 Nonh Pca>1 0662S 

NEAL 47 9 4237131lSS TXOl 423.001 Peco, Notth Pecot 0 662S 

AME.SO NEAL ) 41l7120l9' TX01423,00I Pecot Nonh P«o1 Sa!fWU.C.r 0u "'MWcD 

AMl!SONF..J\L 4 42.17132396 TXOl 423.001 Pecot Nonh P~ 10000 

AMES O NEAL S 42)71)2621 TX01423.001 Peco, Nonh P«>OI 1.0000 

AMESONEAL6 4237132.621() TX0142.l.001 Poc,o, Noru, Pea,, 1.0000 

AMES O Nl!AL 7 • 2371328S9 TXOl 423.001 Peco, No<d, Peco, Scc,ocd 

AMF.SO NEAL 8 42)7132762 TXOl42.l.001 Pea,o Nonh P-, 

SIBU?Y <S I m113ns9 TXOl 424.001 P«m North Peco. 

SIBLEY 48 10 42)71)7S62 TX01424.00I P«oo North P«ot 0662S 

SIBLl!Y <8 2 42371)7320 TXOl424.001 Pcco, Noru, P«ot 0662S 

SIBLEY 483 42)71)7) S4 TXOl 424001 Pca>1 Noni, p..,.,. 0.662S 

SIBLEY <84 42)71)7)71 TX01424 001 Pccoo Nonh PKOI 0.662S 

SIBLl!Y 48 S 42)7137418 TXOl424.001 p...,. Nonh P«oo 0.662.S 

W-.i~O G'l i) c.o IL) ~ ...... r o < 

·- ,, . . . ·- -- _.._ ·-
Well 

Wdl 

0.8S31 

0.81SO 

087SO 

0.81SO 

0.8S)I 

0.87SO 

0.4969 

0.4969 

0.4969 

0.4969 

0 4969 

0 4969 

0 4969 

0.4969 

0.4969 

0 4969 

0.4969 

0..969 

0 4969 

04969 

04969 

S1iltwua 0.. .~wcU 
08'400 

0.8'400 

Wdl 

0.8,400 

0.4969 

0 4969 

0 4969 

0 4969 

0 4969 

04969 
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CJiV>;::~~ 
0 (') ....... I'") 

~~:Ja9 , - r.......,"""" 
r=-/r, ;::;::; 

• --i O ,..,... r,-< (") '"} .., 

SIBLEY "8 6 

S!BLEY"87 

SIBLEY"8 8 

SlBLEY"89 

SIBLEY EPFIB POTTS 12 

~!BLEY EFFIE ro·m 4 

SIBLEY l!l'FlE POTTS 5 

Sl8LEY l!l'FlE POTl'S 7 

51111.EY l!l'FlE POTTS 8 3 

SIBLEY EPFIE POTTS 8 4 

SIBLEY EFFIE POTTS B 5 

TREES EST h TE 12 I 

Tl\£ES EST A TF 12 2 

1lUIBS EST A TE 12 3 

IOEB TRl!ES ESThTE 1 

I.A ESCALERA Ct • I H 

I.A F.s<:ALERA 8-55 UNIT 111 

I\ARIUSON ST A TE 5<>38 3 ST 

HARRLSON STATE 5<>37 1 

BRACKENRIDGE STATE 57.441 

OhLTEXSTATF.55 701 

OP RANCH 6}. I 1 

DFRAN016}.l 111 

DP RANCH STATE6l-12 I 

DP RANOl SThTE 6}.2 I 

I) F RANOl 62-4 111 

STATE-TREES 18 \ 

STATEOFTEXAS 17 

WA MCCUTO IEN II , 
W h MCCUTOIEN IU 

M J tl lLL226 

MJ HIU.2315 

MJ HlLL23 29 

MJ lllLL JO 

MJ HILL 10 

M J HlLL 23 h -28 

MJ HILLZ}.11 

M J HIU. 26W 
S M llAll.BY B-1 

S M HAU.I,."\' 11-11 

S M HALLP.Y 8-12 

SM lw..LFY 8-14 

S M HALL£Y B 17 

S M !-\AU.BY B-18 

4237137421 TX0 1424.001 

'2l71l7"'64 TXOl4~1 

42)7137572 TX01424.00I 

ru1131m TX01424.001 

'237133594 TXOl 424.001 

4237110816 TXOl424.001 

42371 10817 TXOl424 001 

4237132397 TX01424.001 

4237BZ7~9 TI<:01426.001 

42371JJl25 TXOl426.00I 

42J71J3126 TX01426.00I 

'237136829 TX01807001 

4237116908 TI<:01807.001 

4237136941 TXOl 807.001 

42)7137318 TXOl809001 

42371:13390 TI<:00262.001 

4237137829 TX00262.GOI 

42J893242J TXOIJ76.GOI 

4238932'60 TI<OIJ76.GOI 

42J89J25ll) TX02J9JOOI 

t12109l2298 •I• 
4210932295 TXOU06.001 

4210932292 n<022JOOOI 

42109)2302 TX02605001 

4210932284 TI<:02249.001 

•210932314 TX0260l.001 

42371l69J9 TXOl 808.001 

42475)3649 TXOl 794001 

4249500470 TX00259.00I 
(I L) 1'X00260.00l ·.OI 3 

4249500470 TX0026 t .001- 003 
(I U) 

4249505421 TX00252.001 

4249505-00 TX.00252.001 

42-495)1503 TX00252.00I 

42495)1306 TX00252.001 

4249505425 TI<:00252.001 

42. 9531288 TX00252.001 

42•9505426 TX00252.00I 

4249S10402 TX00252.00I 

.C249.S05l62 TX00251.001 

424950Sl81 TX00251.00I 

424950SJ8J TI<:00251.001 

• 24~)36 TX00251.00\ 

42'49505389 TX00251.001 

• 249505390 TX00251 .00I 

p"""" NonhP~ 06425 0 4969 

Peco, Nonh Peco• 0.6425 0.4969 

P<a» Nonh Pococ 0.6625 0.4969 

P«os Nonh Pecot 066ll 0.4969 

P«oo Nonb P«oe s.a-bn In""""' Well Stcon.t .. - laJC'CbOfl Web 

p...,. Nonh Pecot ~ ln_,_ Wcll Sccond- In- Wcll 

Pecoo Nonh P<00t Sc<ood"" In- Wcll Second'" lnJCCDOO Well 

P<C>O< Non!, Pccoo 5ocoo..1 ..... In-- WcU S.-•·- uijccboo Well 

p...,. North PCCX>f 1.0000 0.8400 

Peco, Nonh P«oo t.0000 0.8400 

Peco, Nonh Pccoo 1.0000 08400 

P«oo NonhPecoo I 0000 D.8000 

P«oo North Pcoo,. 1.0000 0.7500 

P«oo Nonh P<a» 10000 0.7500 

P«oo Nonh P«:0t 0.4000 o.JOOO 

C=dy u O 0000 BPO Cunmdy u 0.0000 BPO 

p...,. South Pecot (J.4000APOJ (JJ100APOJ 

P<a» South Pccoa 0.,000 o.3750 

R...., Wo1Rttvu 06000 0......0 

R..... West RctVet 06000 04-4-40 

RttY<S Wat ~ 06000 0.4800 

c ...... ~1 .. 1.oooosro Cu=ody 11 0.8000 BPO 

Culbcnon Culbenoa (J.JOOO APO) (J4000APOJ 

Culbcnon Culbcnon I 0000 0.8125 

Culbcn<>o Cu!b<non 1.0000 0.7500 

Culbcnon Culbe...., 10000 08125 

Culbenoa Culbcnon 1.0000 0.7500 

Culb<non Culb<non 1.0000 0.8125 

Pean N orth Pews 10000 0.7500 

Won! \V1t1klcr 0.!13 0 742&4 

Wuillc, Wonltlc, 06029 0.471J 

Wonkln Wtnlde, 1.0000 0.8750 

WU>kk, Wmkln 1.0000 0.8750 

W,nkk, Wu,kk, 1.0000 0.8750 

Wmld« Wmkk, 1.0000 0.8750 

W,nlde, WU1klcr 1.0000 0.8750 

Wmkln Watikk.t 1.0000 0.8750 

Wmkkr Wll'lkkt 1.0000 0.8750 

W.nkla- \\ruikkr Sc,cocvluv Ja.-..- Well ~ lntee00n Well 

W,okk, WwJ« t .0000 0.8750 

Wmld« Wmld« I 0000 0.8750 

Wmkln Wmkla- 10000 0.87SO 

W1:0kkr Wutkla 1.0000 0.87SO 

w.,klc, Wmkn I 0000 08750 

W,nkla W,ai.Jtt 10000 0.8750 

.po. -,j..,. 0 G)-0 ~CJ:) _.._.. •O < 
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S M HAIJ .EY 8-2 4249SOSJ6.,4 TX002SI 001 

S M !{ALLEY 11-20 <249SOS392 TX002SI 001 

SM HAU,EY II-) WlW <2<9505366 TX002SI 001 

SM I !ALLEY 8-23 (POBP) <2<950S39< TX002SI.OOI 

S M HAJ.JF.Y B·39 (PDBP) <2<9S32U.J TX002Sl.001 

S M HAl.Ll!Y 11-<I <2<9S)2361 TX002SI.OOI 

S M HAILEY 11-<2 (PDBP) <2<9S)29S6 TX002SI.OOI 

S M HAU..l!Y ii-<) (PDPB) 42<9SJ296) TX002Sl .001 

S M HALLEY II-7 4.1-49.SOUl) TX002S 1.001 

S M IIALU!Y 11-9 4249SOS)79 TX002Sl.001 

S M IIAJ.LEY II-IS , 2,9SOSJ.S1 TXOOZSl.001 

S M HALLEY S-3 <249SOS)7S TX002SIOOI 

SM HAU..8Y 11-21 WlW 4249S12.69-4 TX002SI .001 

SM I W.LF.Y 11-32 WIW 4249S)IS)S TX002S1 .001 

SM HALLEY 11-36 WlW 4249S)208) TX00231.00I 

S M IIAl.Ll!Y 11-38 WlW 2 9Sl208S TXOOZSI 001 l!f.lB~;./;~ '.·;~~~1~~\' .. 
~ ,,~ :-=~ ""·<·~ .,, ,.!,.• ... i.:.. ~ )..,~ .. , .. ~ ·.:: . 

BRACKENRIOGF STATE u H7.#I MWC NI!/< a r lhe N I!/• 

HALLEY S M , II- OICH P./2 orthc NW/ <orthc NW/ 4 

HALLEY S M , II- 02CH W/ Zorthc NW/ < orlhe NW/ 4 

HAI.LEYS M , II- OlCH l!/2 o ftb<SW/ 4 o h he 'NW/ 4 

IW . .Ll!YS M · B- O<CJ-1 W/ 2 o rthc SW/ <orthe NW/ < 

I IALU!Y S M , 8- OSCH P./2 o r the SP./• or the NW I • 
HALLEY S M · B- 06CH W/ 2 or rhe 58/4 or the NW/ 4 

HAU.E)' S M ·B- 0701 8/2 or the NW/ < or the NI!/ 4 

IIAl J.P.Y S M , !}. 0801 W/ Zorthc NW/ 4 o rlhe NP./ < 

I IAl.Ll!Y S M ,8- 09CH E/ 2 orrhe SW/ • or tb< Net• 

I IAl.Ll!Y S M , II- !OCH W/ 2 or the SW/ • of rhe Nl!/4 

IIAILEY S M ,II- IICH W/ Zoflhe NE/• o rthe NW/ 4 

HAU..P.Y S M · B- 120! W/ 2 orthc NW/ 4 o f the SP./4 

•IAllEY S M · B- l.lCH W/ 2 of rheSW/ 4 orchc Set• 

IIAU.E)' S M ,8- ICH P./2 of chc Nl'./4 orthc NW/ < 

HAI.LP.Y S M · II- 201 F./2 or rhc '/,."W/ 4 o r the Sl!/4 

II ALLEYS M ,8- lCH P./ 2 of chc SW/ < o(thc SI!/• 

IIAlll!Y S M , 8- 4CH W/ 2 of the Sl!/<orchc SP./4 

11.AlJ~-Y S M . B,. II.CF NE/ <oflhe Nl!/4 
IIALJ..HY S M . !}. 21.CF NW/ 4 o( thc Ne/4 

HAU.EV S M , !}. I DEV NI!/• 

I IAu.EY S M · B- I DEV E/2oftbc:.SW/ 4 

IIALLKY SM ·8- 2DEV W/ 2ofthcSW/ 4 

HAI..Ll!Y S M , 8- lDEV SE/4 

HALU.'Y S M -8- 2 WM SP.I• 
HARRISON STA11!37 117.#IWC NFJ.t ofdw: NPJ 4 

HAii.RiSON 5TATE38 IIZ•IWC Nl!/< ofthcN I!/• 

IIARRISON STATF. )8 ll7.#2WC NW/ 4 ofthc NE/ 4 

Wmkla Wmkla 10000 0.8750 
Wmkla w .. ldc, 1.0000 0.8750 
Woakk, Wmldc, S«o,,chn lnoocboo Wdl Scc::oadu, la_.._ WdJ 
Wmkle, Wu,klc, 1.0000 08750 
Wui.klc, Wu,klc, 1.0000 0.8750 
WIOklcr Wui.klc, 1.0000 0.8750 

W'.nUc.r Wmlrla 1.0000 0.87.IO 
Wu,lla Wui.klc, I 0000 0.8750 

w ... - Wu,klc, I 0000 0.8750 
Wmldc, W.:aklcr 1.0000 0.17.IO 
Wmldc, Wmldc, I 0000 0.8750 
Wmldu Welder 1.0000 0.8750 
Wmldc, Welder Sccoodvy la~ Well S«oc,d- !nw,,,w, Wdl 

Wmldc, W,..ldc, Srttwv!-.. In---. Well ..........,•- lntt!>OGWcU 

Wmlrla Wrn& Sccooduv la,ca,oo Wdl Sc<>Ood.,. l a"""°" WdJ 
Wi Ide, Wi Ide, Sa:ond ... 

. ' 
5<c. u, Block S7, PSL Sun-q, A,50SJ 0.6000 04800 AU 
5<c. 4, Block 8-1 1, PSLSu,.q, A·I.I07 1.0000 0.8750 AD 
Sec. 4, Block 11-11, PSI. Su,.q, A· I 507 1.0000 ().875() All 
Sec. <, Block 8-11, PSLS""'<J', A-1507 1.0000 0.8750 AD 

Sec. <, Block 8-11, PSI. S.,..,.. A-1507 1.0000 0.1750 AD 
5<c. 4, Block 8-11, PSI. Sur,q, A,1507 1.0000 0.8750 AU 
S... <, Block B-11, PSLS....r, A-1507 1.0000 0.8750 All 
Sec. 4, Block 11-11, !'SL Sur,q, A,1507 1.0000 0.8750 AD 
Sec. •. Block 11-11, PSL Suroq, A-1507 1.0000 0.8750 AU 

Sec. •. Block 11-11, PSLS"""')', A-1507 1.0000 0.8750 All 
Sec. 4, Block 8-11, PSLSu,.q. A,1507 I 0000 0.8750 AD 

Sec. • . Block 11-1 1, PSLSun-cy. A-1507 1.0000 0.8750 AD 

S... 4, Bloclr 8-11, PSI. S""'<J', A-1507 1.0000 0.8750 AD 
Sec. 4, Blodc l}.11 , PSLS""<7, A-1507 I 0000 0.8750 All 
Sec. •. Block 8 -11, PSL Sutvq,, A-1507 1.0000 0.8750 AD 
Sec. 4, Block 8-11, PSI. S""'<J', A·l507 1.0000 0.8750 AD 
Sec. 4, Block 8-11, PSL Sur,q, A· 1507 1.0000 0.8750 AD 
Sec. 4, Block 8-11, PSLS""'<J', A-1507 1.0000 0.8750 AD 
Scc. 4, lllocl< 8-11, PSL S""'<J',A·IS07 I 0000 08750 AD 
Sec. 4, Block 8-11 , PSI. S..,.q, A,1 507 1.0000 0,8750 AD 
Sec. 4, Block 8-11, !'SL Sur,q, A· I 507 1.0000 0 .8750 All 
Scc. 4, Block l}.11 , PSLS""'<7,A· l507 1.0000 0 .8750 ~-Sec. 4, Block 8-11, PSL5un-cy, A· IS07 1.0000 0.8750 Below )60C/ 

Sec. 4, Block 8-11. PSL Sur<<r, A·l507 1.0000 0.8750 AU 

Sec. •. Block B-11, PSL S.,,..,. A-1507 I 0000 0.8750 AD 

Scc.)7, Block S6. PSLS.....,.A-4S77 0.6000 06'40 AD 
Sec. 38. Block S6, PSLS.....,.A-2181 0.6000 0.44AO AU 
Sec. 38. Block S6. FSLSun-.y, A·2181 0.6000 06'40 Al 

U'I -.J ~ 0 G) -0 c..o CJ:> .... ....), ro < 
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EXHIBITA-.l 

Attached hereto and made a part of that cert am A.u ignmcnc and Bill of Sale, dated September 22, 2015, 
by and h<:twccn SWEPI LP, ., A11ignor, and MECO IV, U.C, •• Al1ignee 

.,,_ --
"""" ..... 

P/Le--- ti:i,rSTD 

P/1 . .._MbS•'U 

~.!. ........... 
P/1.0:-

c--­
"1---_. ~lit-

YES 

NO 

NO ,... 

"° 
Jf ,onn•jS«..~191ocl ~nl.~, tr-.bC-,,Tir:ut 

"" 

-.J -,,! ~ 0 G) -0 c..oc..o ..... ~ 

00C:~ltl11·J'3,l-r,:.OI 

OCX:n'l'l).lfflll ..... 
"°"""' ... 
DCX#Xl'l.).lffllt ...... --""'"" -.... 

......... 

DOC•l• IQ)I JW.-.1o 

ro < 



EXHJBIT A-4 

Attached hereto and made a part of that cenain Assignment and Bill of Sale, dated September 22, 2015, 
by and between SWEPI LP, Assignor, and MECO IV, LLC, as Assignee. 

[NONE] 
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un,t ID 

Permian 
Permian 

Permian 

Permian 
Permian 
Permian 

Permian 
Permian 
Permian 
Permian 
Permian 

Permian 

Permian 
Permian 

Permian 
Permian 

Permian 
Permian 

Permian 

Permian 
Permian 

Permian 
Permian 

Permian 
Permian 
Permian 

Permian 
Permian 

Permian 
Permian 
Permian 

Permian 

Permian 
Permian 
Permian 

Permian 
Permian 

Permian 
Permian 
Permian 

Permian 
Permian 
Permian 
Permian 
Permian 
Permian 

EXHIBITA-S 

Arucbed butto 1tod m1dt a part of1bu ttrtal.n Anlgnmt111nd 8111 of Salt, d11ed Stpltm~r 22, 2015, 
by llDd bt!Wttn SWEPI LP. u Assignor, and MECO IV, LLC, u Aulentt 

Equipment 
Plant 10 Type Equipment Number Equipment Name 

2097 M J HIU 22 6 Vessel F-1500 Heater-Treater 
2097 M J HILL 22 6 Tank T-1710 Tank 
2097 M J HILL 22 6 Pipe MJ Hiil 226A Facility Piping 
2097 M J HIU 22 6 Tank T-1600 Tank 

2098 M J HILL23 15 Pipe MJ Hill 2315 Facility Piping 
2098 M J HIU 23 CT8 vessel F-1500 lH Heater-Treater 
2098 M J HIU 23 CTB Pipe MJ Hill 23 CTB Facility Piping 
2098 M J HILL 23 CTB Tank T-1600 Tank 
2098 M J HILL 23 CTB Tank T-1700 Tank 
2098 M J HILL 23 CTB Vessel F-1500 2H Heater-Treater 
2099 M J HILL 26 WIW Pipe MJHlll26WIW Facility Piping 
2099 M J HIU 26 WIW Tank T-1600 Tank 
2099 M J HILL 26 WIW Tank T-1610 Tank 
2101 SM HALLEY B-12 Vessel V-1901 Separator 
2101 SM HALLEY 8-41 Vessel V-1200 Separator 
2101 SM HALLEY B-41 Tank T-1600 Tank 
2101 SM HALLEY 8-42 Vessel V-1400 Free-Water-knock-Out (FWkO) 
2101 S M HALLEY B-43 Vessel V-1300 Separator 
2101 S M HALLEY ere Vessel V-1900 Fuel Gas Scrubber 
2101 SM HALLEY ere Vessel V-1901 Separator 
2101 S M HALLEY CTB Vessel V-1400 Free-Water-knock-Out (FWkO) 
2101 SM HALLEY CTB Tank T-1610 Tank 
2101 S M HAUEY CTB Pipe s MHalleyCTB Facility Piping 

2101 SM HALLEY ere Tank T-1600 Tank 

2101 SM HALLEY CTB Vessel F-1520 Heater-Treater 
2101 SM HALLEY ere Tank T-1620 Tank 
2101 SM HALLEY CTB Tank T-1700 Tank 

2101 SM HALLEY CTB Tank T-1710 Tank 

2101 SM HALLEY CTB Vessel F-1500 Heater-Treater 
2101 SM HALLEY CTB Vessel F-1510 Heater-Treater 

3000 Sibley 48 4 Vessel V-1200 Separator 

3000 SIBl.EY 48 CTB Tank T-1720 Tank 
3000 SIBLEY 48 ere Tank T-1600 Tank 

3000 SIBLEY 48 CT8 Tank T-1610 Tank 

3000 SIBLEY 48 ere Tank T-1700 Tank 

3000 SIBLEY 48 ere Tank T-1710 Tank 
3000 SIBLEY 48 ere Tank T-1730 Tank 

3000 SIBLEY 48 CTB Vessel F-1500 Heater-Treater 

3000 SIBLEY 48 CTB Vessel V-1200 Separator 

3000 SIBLEY 48 ere Vessel V-1400 Free-Water-knock-Out (FWkO) 

3000 SIBLEY 48 CTB Vessel V-1901 Separator 

3000 SIBLEY 48 CTB Vessel V-1911 Separator 

3000 SIBLEY 48 ere Vessel V-1921 Separator 

3000 SIBLEY 48 CT8 Vessel V-1931 Separator 

3003 EFFIE POTTS SIBLEY B CTB Vessel West Scrubber Scrubber 

3003 EFFIE POTTS SIBLEY B ere Vessel F-1510 Heater-Treater 
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Permian 3003 EFFIE POTTS SIBLEY B CTB Pipe 
Permian 3003 EFFIE POTTS SIBLEY B CTB Vessel 
Permian 3003 EFFIE POTTS SIBLEY B CTB Tank 
Permian 3003 EFFIE Porn SIBLEY B CTB Tank 
Permian 3003 EFFIE POTTS SIBL1EY B CTB Tank 
Permian 3003 EFFIE POTTS SIBLEY B CTB Tank 
Permian 3003 EFFIE Porn SIBLEY B CTB Vessel 
Permian BRACKENRIDGE STATE 57-44 1 Vessel 
Permian BRACKENRIDGE STATE 57-44 1 PSV 
Permian BRACKENRIDGE STAT£ 57-44 1 Vessel 
Permian BRACKENRIDGE STATE 57-44 1 PSV 
l'erm1an "' ;E :>IA It 57-44 l t':>V 
Permian BRACKENRIDGE STATE 57-44 l PSV 
Permian BRACKENRIDGE STATE 57-44 1 Pipe 
Permian BRACKENRIDGE STATE 57-44 1 Tank 
Permian CHARLES B ATHEY C CTB Vessel 
Permian CHARLES B ATHEY C CTB Tank 
Permian CHARLES B ATHEY C CTB Tank 

Permian CHARLES B ATHEY C CTB Tank 
Permian CHARLES B ATHEY C CTB Tank 
Permian CHARLES B ATHEY C CTB Vessel 
Permian COYANOSA SWO Tank 
Permian COYANOSA SWO Tank 
Permian COYANOSA SWO Tank 
Permian COYANOSA SWO Tank 

Permian COYANOSA SWO Tank 
Permian OF RANCH 63-11 Vessel 

Permian OF RANCH 63-1 1 Vessel 

Permian OF RANCH 63-1 1 PSV 

Permian OF RANCH 63-1 1 PSV 
Permian OF RANCH 63-11 PSV 

Permian OF RANCH 63·1 1 PSV 

Permian OF RANCH 63-11 PSV 

Permian OF RANCH 63-11 PSV 

Permian OF RANCH 63-11 PSV 

Permian OF RANCH 63-11 Pipe 

Permian OF RANCH 63-11 Tank 

Permian OF RANCH 63-11 Tank 

Permian OF RANCH 63-11 Tank 

Permian OF RANCH 63-3 lH ST Vessel 

Permian OF RANCH 63·3 lH ST Vessel 

Permian OF RANCH STATE 62-4 lH PSV 

Permian OF RANCH STATE 62-4 lH PSV 

Permian OF RANCH STATE 62-4 lH PSV 

Permian OF RANCH STATE 62-4 lH PSV 

Permian OF RANCH STATE 62-4 lH PSV 

Permian OF RANCH STATE 62-4 lH PSV 

Permian DF RANCH STATE 62-4 lH PSV 

Permian DF RANCH STATE 62-4 lH Pipe 

Permian OF RANCH STATE 62-4 lH Tank 

Permian OF RANCH STATE 62-4 lH Tank 

Permian OF RANCH STATE 62-4 l H Vessel 

Permian OF RANCH STATE 62-4 lH Vessel 

Effie Potts Sibley B 

F-1500 
T-1600 
T-1610 

T-1700 
T-1710 

East Scrubber 

V-1210 

PSH-1600 
V-1200 

PSV-1200 
t':>V-1800 

PVRV-1600 

Brackenridge State 57-44 
T-1600 

F-1500 

T-1600 
T-1700 
T-1710 

T-1720 
F-1510 

T-1604 
T-1600 
T-1601 
T-1602 

T-1603 
V-1210 
V-1200 

PVRV-1600 

PSH-1700 
PSV-1200 

PSV-1800 
PSV-1810 
PSH-1600 

PVRV-1700 

OF Ranch 63-11 
T-1600 
T-1610 

T-1700 
C-1600 
V-1200 

PSH-1610 
PSV-1200 
PSV-1210 

PSV-1800 
PSH-1600 

PVRV-1600 
PVRV-1610 

OF Ranch State 62-4 1 
T-1600 
T-1610 
C-2000 

V-1200 

•• ••• 
• • • . 
•• • • • •• 

I I 

Faclllty Piping 

Heater-Treater 

Tank 
Tank 
Tank 

Tank 

Scrubber 
Fuel Gas Scrubber 

Pressure Safety Hatch 

Vertical 3PH Separator 
Pressure Safety Valve 
l'ressure :,arety va1ve 

Pressure Vacuum Relief Valve 
Faclllty Piping 

Produced Water Storage Tank 
Vessel 

Tank 
Tank 

Tank 

Tank 
Vessel 
Tank 

Tank 
Tank 
Tank 

Tank 
Fuel Gas Scrubber 

Horizontal 3Ph Separator 
Pressure Vacuum Relief Valve 

Pressure Safety Hatch 

Pressure Safety Valve 
Pressure Safety Valve 
Pressure Safety Valve 

Pressure Safety Hatch 

Pressure Vacuum Relief Valve 

Faclllty Piping 
Produced Water Storage Tank 
Produced Water Storage Tank 

Oil Storage Tank 
Vessel 

2-Phase Separator 
Pressure Safety Hatch 
Pressure Safety Valve 

Pressure Safety Valve 
Pressure Safety Valve 
Pressure Safety Hatch 

Pressure Vacuum Relief Valve 
Pressure Vacuum Relief Valve 

Facllity Piping 

Produced Water Storage Tank 
Produced Water Storage Tank 

Column 
Vertical 3Ph Separator 
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, 

Permian OF RANCH STATE 62-4 lH Vessel V-1210 
Permian OF RANCH STATE 63-12 1 Tank T-1610 
Permian OF RANCH STATE 63·12 1 PSV PVRV-1610 
Permian OF RANCH STATE 63·12 1 PSV PVRV-1700 
Permian OF RANCH STATE 63-12 1 Pipe OF Ranch State 63-12 1 
Permian OF RANCH STATE 63·12 1 Tank T-1600 
Permian OF RANCH STATE 63-12 1 PSV PVRV-1600 
Permian OF RANCH STATE 63-121 Tank T-1700 

Permian OF RANCH STATE 63-121 Vessel V· l200 
Permian OF RANCH STATE 63-12 1 Vessel V-1210 
Permian OF RANCH STATE 63-121 PSV PSV-1820 
Permian OF RANCH STATE 63-121 PSV PSH-1600 
Permian OF RANCH STATE 63·121 PSV PSH-1610 
Permian OF RANCH STATE 63-12 1 PSV PSH-1700 
Permian OF RANCH STATE 63-12 1 PSV PSV-1200 
Permian OF RANCH STATE 63-12 1 PSV PSV-1800 
Permian OF RANCH STATE 63·2 1 PSV PVRV-1700 
Permian OF RANCH STATE 63·2 1 PSV PSV-1800 

Permian OF RANCH STATE 63·2 1 PSV PSV-1820 
Permian OF RANCH STATE 63·2 1 PSV PVRV-1600 
Permian OF RANCH STATE 63·2 1 PSV PVRV-1610 
Permian OF RANCH STATE 63-2 1 Vessel V-1210 

Permian OF RANCH STATE 63· 2 1 Pipe OF Ranch State 63-2 1 
Permian OF RANCH STATE 63·2 1 Tank T-1600 

Permian OF RANCH STATE 63-2 1 Tank T-1610 

Permian OF RANCH STATE 63-2 1 Tank T-1700 

Permian OF RANCH STATE 63-2 1 Vessel V-1200 

Permian OF RANCH STATE 63-2 1 PSV PSV-1200 

Permian OF RANCH STATE 63-2 1 PSV PSH-1700 

Permian OF RANCH STATE 63·2 1 PSV PSH-1600 

Permian OF RANCH STATE 63-2 1 PSV PSH-1610 

Permian HARRISON STATE 56-37 1 Vessel V-1200 

Permian HARRISON STATE 56-37 1 Tank T-1700 

Permian HARRISON STATE 56-37 1 Heater H-1510 

Permian HARRISON STATE 56-37 1 Pipe Harrison State 56-37 1 

Permian HARRISON STATE 56-37 1 Tank T-1600 

Permian HARRISON STATE 56-38 3 ST Vessel V-1300 

Permian HARRISON STATE 56-38 3 ST Vessel V-1210 

Permian HARRISON STATE 56-38 3 ST PSV PSV-1800 

Permian HARRISON STATE 56-38 3 ST Heater H-1510 

Permian HARRISON STATE 56-38 3 ST PSV PSH-1600 

Permian HARRISON STATE 56-38 3 ST PSV PSV-1200 

Permian HARRISON STATE 56-38 3 ST PSV PSV-1300 

Permian HARRISON STATE 56-38 3 ST Vessel V-1200 

Permian HARRISON STATE 56-38 3 ST PSV PSV-1810 

Permian HARRISON STATE 56-38 3 ST PSV PSV-1820 

Permian HARRISON STATE 56-38 3 ST PSV PVRV-1600 

Permian HARRISON STATE 56-38 3 ST Pipe Harrison State 56-38 3 

Permian HARRISON STATE 56-38 3 ST Tank T-1600 

Permian J H HODGES Pipe JH Hodge 5 

Permian J H HODGES Vessel T·l603 

Permian J H HODGES Vessel T-1604 

Permian J H HODGES Heater H-1510 

•• ••• • ! • •• • • • •• 
I ! 

Fuel Gas Scrubber 

Produced Water Storage Tank 
Pressure Vacuum Relief Valve 
Pressure Vacuum Relief Valve 

Facility Piping 

Produced Water Storage Tank 

Pressure Vacuum Relief Valve 
Oil Storage Tank 

Horizontal 3PH Separator 
Fuel Gas Scrubber 

Pressure Safety Valve 

Pressure safety Hatch 
Pressure Safety Hatch 

Pressure Safety Hatch 
Pressure Safety Valve 

Pressure Safety Valve 
Pressure Vacuum Relief Valve 

Pressure Safety Valve 
Pressure safety Valve 

Pressure Vacuum Relief Valve 
Pressure Vacuum Relief Valve 

Fuel Gas Scrubber 

Facility Piping 
Produced Water Storage Tank 
Produced Water Storage Tank 

011 Storage Tank 
Vertical 3PH Separator 

Pressure safety Valve 

Pressure Safety Hatch 
Pressure safety Hatch 

Pressure Safety Hatch 
Separator 

Tank 

Heater 
Facility Piping 

Tank 

Horizontal Separator 
Fuel Gas Scrubber 

Pressure Safety Valve 

Heater 

Pressure safety Hatch 

Pressure Safety Valve 
Pressure Safety Valve 
Vertical 3PH Separator 
Pressure Safety Valve 
Pressure Safety Valve 

Pressure Vacuum Relief Valve 
Facility Piping 

Produced Water Storage Tank 
Facility Piping 

Separator 

Separator 
Heater 
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Permian J H HODGE 8 Tank T-1600 

Permian J H HODGE 8 Tank T-1700 

Permian J H HODGE 8 Vessel V-1200 

Permian J H HODGECTB Tank T-1600 

Permian J H HODGE CTB Tank T-1610 

Permian J H HODGECTB Vessel F-1500 

Permian J H HODGE CTB Vessel V-1200 

Permian J H HODGE CTB Vessel V-1901 

Permian JAMES ONEAL CTB Tank T-1710 

Permian JAMES O NEAL CTB Pipe James O Neal CTB 

Permian JAMES O NEAL CTB Tank T-1600 

Permian JAMES O NEAL CTB Vessel F-lSOO 

Permian JAMES O NEAL CTB Vessel F-1510 

Permian NEAL 47 CTB Vessel V-1931 

Permian NEAL47 CTB Vessel V-1941 

Permian NEAL47 CTB Vessel V-1951 

Permian NEAL47 CTB Vessel V-1911 

Permian NEAL47 CTB Tank T-1720 

Permian NEAL47 CTB Tank T-1610 

Permian NEAL47CTB Tank T-1620 

Permian NEAL47 CTB Tank T-1700 

Permian NEAL 47 CTB Tank T-1710 

Permian NEAL47 CTB Tank T-1600 

Permian NEAL47CTB Tank T-1730 

Permian NEAL47 CTB Vessel F-1500 

Permian NEAL47 CTB Vessel SN: 0622 

Permian NEAL 47 CTB Vessel V-1400 

Permian NEAL 47 CTB Vessel V-1901 

Permian TREES ESTATE CTB Pipe Trees Estate CTB 

Permian TREES ESTATE CTB Tank T-1600 

Permian TREES ESTATE CTB Tank T-1620 

Permian TREES ESTATE CTB Tank T-1700 

Permian TREES ESTATE CTB Tank T-1710 

Permian TREES ESTATE CTB Vessel V-1900 

Permian TREES ESTATE CTB Tank T-1720 

Permian TREES ESTATE CTB Vessel F-1500 

Permian TREES ESTATE CTB Vessel V-1400 

Permian TREES ESTATE CTB Vessel V-1410 

Permian WA MCCUTCHEN lL Tank T-1600 

Permian W A MCCUTCHEN lL Vessel V-1200 

•• ••• • • • • •• • • •• 
I I 

Tank 

Tank 

Separator 

Tank 
Tank 

Heater-Treater 

Separator 
Separator 

Tank 
Facility Piping 

Tank 
Heater-Treater 

Heater-Treater 
Separator 
Separator 

Separator 
Separator 

Tank 

Tank 

Tank 
Tank 

Tank 
Tank 
Tank 

Heater-Treater 

Bottle 
Free-Water-Knock-Out (FWKO) 

Separator 
Facility Piping 

Tank 

Tank 
Tank 

Tank 
Fuel Gas Scrubber 

Tank 
Heater-Treater 

Free-Water-Knock-Out (FWKO) 

Free-Water-Knock-Out (FWKO) 
Tank 

Separator 
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. . . 
EXHIBITB 

Attached hereto and made a part of that certain Assignment and Bill of Sale, dated September 22, 2015, 
by and between SWEPI LP, as Assignor, and MECO JV, LLC, as Assignee 

'' . ' . . . .., '•, ' , ;, • ,: l • ,;1, • ' • • •, ' •' • I •.. • ... 

Booster compressor SM HALLEY B-41 Winkler 
Not used between 2013-2015; moved 
off location early August 

Conc.x material Coy211osa Yard Pecos 

Con ex material used for other Permian 
properties in laydown yard; moved off 
location early August 

All vehicles and rolling stock AU properties and locations 

In addition, the foUowing wells located in Culberson County, Tex.as are considered as E xcluded Assets 

• Rector Canyon Stllte 24# 1, API 4210932250, Lease Number 250797 and 216455 

• Rector Canyon State 24#211, API 4210932253, Lease Number 253625 

• OF Ranch State 62-6#1, API 4210932304, Lease Number 251625 

• DF Ranch Sme 62-30#1H, API 4210932305, Lease Number 252849 

• DF Ranch State 62-28#1H, API 4210932313, Lease Number 252878 

••• ••• 
•• ••• • • • • • • • • • • • • • • 
•• • • • • • •• 
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EXHIBITC 

Attached hereto and made a pan of that cenain Assignment and Bill of Sale, dated September 22, 2015, 
by and between SWEPI LP, as Assignor, and MECO IV, LLC, as Assignee 

The term "Permitted Encumbrances" means any or all of the following: 

(a) royalties and any overriding royalties, net profits interests, free gas arrangements, 
production payments, reversionary interests and other similar burdens on production to the extent 
that the net cumulative effect of such burdens does not reduce Assignor's Net Revenue Interest 
below that shown in Exhibit A-2 or increase Assignor's Working Interest above that shown in 
Exhibit A-2 without a proportionate increase in the Net Revenue Interest of Assignor; 

(b) all Basic Documents applicable to the Oil and Gas Interests, to the extent that the net 
cumulative effect of such instruments does not reduce Assignor's Net Revenue Interest below 
that shown in Exhibit A-2 or increase Assignor's Working Interest above that shown in Exhibit 
A-2 without a proportionate increase in the Net Revenue lnterest of Assignor; 

(c) rights of first refusal, preferentia.l rights to purchase and similar rights, with respect to 
which waivers are obtained from the appropriate parties, or the appropriate time period for 
asserting any such right has expired without an exercise of the right, and third Person consent to 
assign rights with respect to the Assets;; 

{d) liens for Taxes or assessments not yet delinquent or, if delinquent, contested in good faith 
by appropriate actions and disclosed to Purchaser prior to the Execution Date; 

(e) matcrialman's, mechanic's, repairman's, employee's, contractor's, operator's and other 
similar liens or charges arising in the ordinary course of business for amounts not yet delinquent 
(including any amounts being withheld as provided by Law), or if delinquent, being contested in 
good faith by appropriate actions and disclosed to Purchaser prior to the Execution Date; 

(f) all rights to consent by, required notices to, filings with, or other actions by 
Govenunental Authorities in connection with the sale or conveyance of the Oil and Gas Interests 
therein to Assignee if they are not required or customarily obtained prior to the sale or 

conveyance; 

(g) excepting circumstances where such rights have already been triggered, rights of 
reassignment arising upon final intention to abandon or release any of the Oil and Gas Interests; 

(b) easements, rights-of-way, covenants, servitudes, permits, surface leases and other rights 
i.n respect of surface operations to the extent that the net cumulative effect of such rights do not 
reduce Assignor's Net Revenue Interest below that shown in Exhibit A-2 or increase Assigor's 
Working Interest above that shown in Exhibit A-2 without a proportionate increase in the Net 
Revenue lnterest of Assignor, and which do not prevent or unreasonably and adversely affect 
operations as currently conducted on the lands covered by the Oil and Gas Interests; 

(i) the dedications created by the Williams Gas Gathering Agreement or any calls on 
production in the Material Contracts listed on Schedule 6.1 (k) to the PSA; 

• ••• ••• .. ••• • • • • • • • • • • • • • 
•• • • • • • •• 
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EXJilBITC 

Attached hereto and made a part of that cc.rtain Assignment and Bill of Sale, dated September 22, 2015, 
by and between SWEPI LP, as Assignor, and MECO TV, LLC, as Assignee 

(j) aJJ rights reserved to or vested in any Governmental Authorities to control or regulate any 
of the Assets in any manner or to assess Tax with respect to the Assets, the ownership, use or 
operation thereof, or revenue, income or capital gains with respect thereto, and all rights, 
obligations and duties under all applicable Laws of any such Govern.mental Authority or under 
any franchise, grant, license or permit issued by any Governmental Authority; 

(k) any lien, charge or other encumbrance on or affecting the Assets which is expressly 
waived, by Assignee at or prior to Closing or which is discharged by Assignor at or prior to 
Closing and all defects or irregularities resulting from failure to record releases of liens, 
production payments or mortgages that have expired by their own terms or the enforcement of 
which are barred by applicable statutes of limitation; 

(I) the matters described in Schedule 6. l{g) (litigation schedule); 

(m) any matters shown on Exhibits A-1 or A-2; 

(n) any defect in title to any Asset except an Oil and Gas lnterest; and 

(o) any other liens, charges, encumbrances, defects or irregularities that (i) do not, 
individually or in the aggregate, materially detract from the value of or materially interfere with 
the use or ownership of the Oil and Gas Interests subject thereto or affected thereby (as currently 
used or owned), and (ii) do not reduce Assignor's Net Revenue Interest below that shown in 
Exhibit A-2 or increase Assignor's Working Interest above that shown in Exhibit A-2 without a 

proportionate increase in the et Revenue Interest of Assignor. 

Inst No. 15-08828 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2015 Sep 28 ;,I 08:1!i AM 
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November 14, 2016 

TEXAS GENERAL LAND 0FFLCE 
GEORGE P. BU H. COMM I SS I ONER 

Atlantic Resow-ces Company, LLC 
Attn: Mary Quintana, Sr. Lease/Division Order Analyst 
P .O. Box 3759 
Midland, TX 79702 

Re: GLO Assignment ID #9891, Reeves County 
MF-105848 and MF-116656 

Dear Ms.Quintana: 

The General Land Office received the following instrument and has fi led it in the appropriate fi les. 

Assignment, Conveyance and Bill of ale, effective 10/01 /16 from Enerquest Oi l 
& Gas, LLC, Assignor to Atlanti c Resources Holding Co., LLC, Assignee. Filed 
for record under Doc. 16-14273. 

Filing fees in the amount of $50.00 were received in connection wi th the above assignment. 

Please feel free to contact me at (5 12) 463-5407 or emai l car1.boon@glo.texas.gov if you have 
further questions . 

B;r;::;~ 
Carl Bonn, CPL 
Mineral. Leasing-Energy Resources 

1700 orth Congress Avenue, Austin, Texas 78701-1495 
P.O. Box I 2873, Austin, Texas 78711 -2873 

5 12-463-500 I glo.texas.gov 



PO Box 3759 
Midland, TX 79702 

300 North Marienfeld, Suite 600 
Midland, Texas 79701 

P 432.683.3272 
F 432.683.3244 

ovember I, 20 16 

V lA CERTIFIED MAIL - 7016-0340-0000-844 1-4606 
Texa General Land Offi ce 
Mineral Lea ing Di vi ion 
Attn: Drew Reid 
1700 . Congrcs /\ ve., Room 600 

u. tin , Texa 78701-1495 

RE: As ignmcnt orOil and Ga Lea e­
Enerquest Oil & Ga LLC 
E/2 Section 37, 13 1ock 56, T-4, T&P RR Co. Survey: 
E/2 Section 38, Block 56. T-4, T&P RR. Co. Survey 
E/2 ection 4-1. Block 57. T-4, T&P RR Co. urvey 
Rec, e Count . Tex a 

Dear Mr. Reid: 

10 t= /o , .i£r? 
lvf P I I iR [p7b 

••• • .: •• • Pu r uant lo the req uirements set fo rth by Status and in the State urvcyed chool Land Lea c Form 
• (U nknown) please find enclosed a certified copy of that certain : 

•••••• • • 
• 

• •• . . . 
• • • 

• 
~ ...... 

• • 
• ...... 

• • 

I) . 

xC 

/\ ignmcnt. Conveyance and Bi ll o f Sa le, bet, ccn F111:rquc<, t Oil and ,a-. . LLC. as 
Assignor and ,\t lantic Rc~o urccs I lolding, Co .. LL , cfTccti, c October I, 2016. recorded 
a Instrument umber 16-14273 oftheOfficial Public Records or Reeve County. Tcxa . 
fil ed or record on October 27, 20 16, covering tlrnt certa in Oil and Ga Lease dated 

o ember 7. 2005. from George W. Brackenridge Foundation. a agent for the rate of 
·1cxa. a Lessor, to Hall wood Energy II. L.P .. a Le sec. recorded in Volume 717. Page 
130 or the Officia l Public Records of Reeve County. Tcxa and Oil and Ga Lea e dated 
April I, 2003, from the Roddy L. Harri on. Tru tee of thc I larri on Tru t. a agent for the 
State of Tcxa , as Lessor. lo SWEPI LP., a Le see, recorded in Vol ume I 084, page 531 
or the Offi cial Pub I ic Record o r Reeve County, Tcxa 

Covering the fo lio, ing described lands and depth : 

Tract I: East Hal f (E/2) of Secti on 37. Glock 56, P I, urvey, li mited to tho e 
depths from the urface down to a subsurface depth or 18.800 feet: 

Ea t Half (E/2) or Section 38. Block 56. PSL urvey, lim ited to those 
depths from the urface down lo a sub urfacc depth or 18.464 reet: and 

East Half (E/2) of ect ion 44. Block 57. P L urvey. li mi ted to tho-e 
depths from the surface down to a subsurface depth or 18.554 fee t. 



••• • • • •••• 
• •••••• • • 

• 
• •• • • • ••• 

• •••••• • • 
• •••••• • • 

/mq 

2). R(: lca e o f tate O il and Gas Lease effecti ve for all purpo e a o f /\pril I.201 3 between 
the ·talc o f T exa , act ing by and through it agent, Harri on Tru I. Roddy L . Harri on, 
Trustee a Lessor and Wood Petroleum land Managemen t. Inc., a Le ee, recorded in 
Vo lume 699, Page 29 a Entr 001 555 of the O fficia l Public Record o f Rea l Property of 
Reeves County, Texas, covering ection 37 and 38, Block 56, P L urvcy, Reeves 

County, Texas '-'lt(:=. / 0 'f fl 7 ( 

A lso enclosed is check No. 2072 in amount o f $50.00 for fi ling fee for certified copie . 
Plea e let me kno, if you requi re further informat ion by contacting me at 432-683-3272 or 
email at m~uintana@arcoperating.com. 

incerely. 

Atlantic Re ource Company. LLC 

'1Y1~,~ ,-~ 
M ary Qui~tana~ 
Sr. Lea e/ Di vi ion Order A naly t 

Enclo ure 

Atlantic Resources Holding Company, LLC - P.O. Box 3759 - Midland, TX 79702 
y heck Amount OCQe~~Jm~ er 

--,--$50.00 1075-2072 
To: Texas General Land Office Vendor Code Check Date 

1700 N Congress Avenue TEX 160 11/01 /2016 
Austin. TX 78701 

Invoice # 1 Invoice Amt 
10/31/2016-TEX160 50.00 
Assignment Filing Fees 
Enerquest Oil & Gas LLC 11' 
Reeves Co., TX 



Mai l to: Texas General Lan d Office 
Attn: Ene rgy Resources 
P.O. 12873 
Aus lin, Texas 7871 1-2873 

D O C UM ENT TYPE: (mark one): 
Assignment Deed of Trust 

DO CUMENT RECORDI G I FO RMATIO 
covered bv the nro ne rlics lis ted below 

Co unty Fi le No. Page 

• •• . 
• • ••• 

Texas Gi;nerql Lf1.nd Office 
·: .1tSSJG~~£ l\!f ~tJ_MMARY . . . . . . 
••• • •••• 

Fo r G ene ra l Land Office Use O n ly 

AS S IG NM ENT FEE: $25 per State Lease (additional S25 after 90 days) 
Merge r/Na me Cha nge INTE R EST BEING C ONVEYED: (ma rk one) 

: (Include all the counties -~o rkin Q. Int~ Overriding Royalty Interest: Other (explain): 

Execution Date/Effective Date Re marks: 

Reeves 16-14273 b et. 25,2016/ Oct. 1, 2016 

FROM 
Lisi all companies or individuals !isled in Lhis instrument 
who arc transterring ownership interests, in whole or in 

part, in the leases shown below 

1 Eneraues t Oil & Gas LLC 
2. 
,.., 
J . 

4. 
Attach additio11al pages as 11eeded. 
LEAS ES C OVE R ED BY T HI S T R A S FER : 

S tate Lease # cou TY BLOCK 

1 Reeves 56 
2. Reeves 56 
,., 
J . Reeves 57 
4. 

~~ 
l'reJHrrer's ig11n l11re 

ManJ Quintana 
nme (please pri11t) 

fh;j,;0 /I f-a./l <- <Q c,.R.c. apeM.11"i . ~ 
. ail A ddress 

2-- ,~ 3 - 3,;i_ 7 2_ 
Telepl,0 11e N11111lle r 

Visit our Wel, Si te 11l wW111.g/o. tems.gov 

TO % GROS SW1 % G ROSS W1 % G ROS S W1 
List all companies or individuals listed in this instrument OWN ED BY TRANSFERRED RETAIN ED 
who arc receiving owner hip interests in the lease!. listed ASS IGNO R BY ASSIGNOR BY 

below ASSIGNOR 

A tlanhc Resources Holding Co., LLC Sec. 37 40.00% 29.60% 0 
Sec.38 40.00% 29.60% 0 
Sec.44 40.00% 32.00% 0 

SECTIO PART OF SECTIO 1 D EPTH RESTRICTION 

37 E/2 Surface down to a subsurface d e ptl1 of 18,800 fee t 
38 E/2 Surface down to a subsurface d ep th of 18,464 fee t 
44 E/2 Surface down to a subsurface dep tJ1 of 18,554 fee t 

Lea e Analyst Atlan tic Reso urces Ho lding o., LLC 

Title Co111pn11 y nme 

I I - I - /-"--~- ------ --- -------- --
Onie 

t n111 n 11 n 11tl1orizetf reµrese11 tntive of t lte 
lessee(s) 1111rfer the tnte of Texns lenses 
identif ier/ lterei11 n11rf reµrese11 t n 11rf cerl1fy to the 
Co 111111issio 11er of t/1e Ge11ern l Ln11rf Office tlint 
tlte i11fon 11ntio11 µrovirferf 011 t/1is for111 is true 
n 11d correct. 

l\lnili11g Address 

P.O. Box 3759 

Mirfln 11d Texns 79702 
City!State/Zi/J 



••• • • • •••• 
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TJ) rC/JJf/ 
16-14273 

FILED FOR RECORD 
REEVES COUNTY, TEXAS 

Oct 27, 2016 at 11:12:00AM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION 
FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL 
SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 11,,f ;- 1 DS 8 Lf? 

ASSIGNMENT, CONVEYANCE AND BILL OF SALE lvlr I "G ~ s{~ 
STATE OF TEXAS § 

§ 
§ COUNTY OF REEVES 

KNOW ALL MEN BY THESE PRESENJSFf-- (<J" ( ... ( & 
This Assignment, Conveyance and Bill of Sale ("Assignment") is executed and delivered by 
ENERQUEST OIL & GAS, LLC, whose address is 12368 Market Drive, Oklahoma City, 
Oklahoma 73114 (referred to herein as "Assignor"), to ATLANTIC RESOURCES HOLDING 
CO., LLC, whose address is P.O. Box 3759, Midland, Texas 79702 (referred to herein as 
"Assignee"). 

Assignor, fo r good and va luable cons ideration, the receipt and suffic iency of which are 
hereby acknowledged, by these presents, GRANTS, BARGAINS, SELLS, CONVEYS, 
ASSIGNS, TRANSFERS, SETS OVER and DELIVERS unto Assignee, all of Assignor's right, 
title and interest, whether or not such interests are accurately or completely described in Exhibit A 
attached hereto, in and to the fo llowing (co llectively, the ' Properties"): 

A . The oil , gas and/or mineral leases descri bed or referred to in Exhibit A attached 
hereto and incorporated herein for all purposes, together with all amendments, 
supplements, renewals, extensions or ratifications thereof (the "Leases"), the lands 
and depths covered by the Leases described or referred to in Exhibit A (the 
"Lands"), all Leases and Lands related to the Wells (defined below), and all 
reversionary, back-in, net profits, carried, convertible, non-consent, operating 
rights and other interests in, incident to or appurtenant to the Lands, Leases or 
Wells, together with any rights that ari se by operation of law or otherwise in all 
lands pooled, unitized, communitized or consolidated with the Lands and/or Leases 
(the "Oil and Gas Properties"); 

B. All oil, gas, water, supply, disposal (including without limitation, salt water 
disposal) or injection wells located on the Oi l and Gas Properties or on lands with 
which the Oi l and Gas Properties may have been pooled, communitized or unitized, 
whether producing, operating, shut-in, temporarily abandoned, abandoned, 
standing or otherwise (the "Wells"); 

C. All severed crude oil, natural gas, and other hydrocarbons and other minerals or 
materials of every kind and description produced from the O il and Gas Properties 
and either: (i) in storage tan.ks 0 11 the Effective Date, or (ii) sold 0 11 or after the 
Effecti ve Date (the "Substances"); 

Page -1-

True & Correct Copy of a 
document on file at 
Reeves County Texas, 
Dianne o. Florez, County Clerk 
Page_. of_~----
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D. All equipment, fixtures, improvements, personal property and physical facilities or 
interests therein that are used or held for use in connection with the ownership or 
operation of the Oil and Gas Properties and Wells; 

E. To the extent related to the Oil and Gas Properties and Wells, all of the contracts, 
agreements and instruments by which the Properties are bound, or that relate to or 
are otherwise appl icable to the Properties, or any of them, or the production of 
Hydrocarbons in association therewith, including all operating agreements, 
unitization, pooling and communitization agreements, declarations and orders, joint 
venture agreements, fannin and farmout agreements, water rights and disposal 
agreements, exploration agreements, participation agreements, exchange 
agreements, transportation or gathering agreements, agreements fo r the sale and 
purchase of oil, gas or cas inghead gas, processing agreements, area of mutual 
interest agreements, salt water disposal agreements, equipment leases, 
governmental permits and licenses of Assignor (other than bonds), to the extent 
such permits and licenses are transferable; all easements and rights-of-way used or 
held for use in connection with the Oil and Gas Properties and any amendments, 
ratifications or extensions of the foregoing (the 'Contracts"); and 

F. To the extent re lated or pertaining to the Properties: al l lease files; land fi les; well 
fi les; sales contract files; title and contract files ; gas processing files; division order 
fi les; abstracts; title opinions; land sw-veys; proprietary and non-proprietary 
geo logic and proprietary geophysical and non-proprietary data (including all 
interpretations of such non-proprietary data, but excluding all interpretations of 
such proprietary data); non-confidential logs; maps; engineering data and reports; 
reserve studies and evaluations (including, without limi tation, studies and 
evaluations by outside consultants and advisors); files and all other books, records, 
data, fi les, maps and acco unting records, or any of them, or used or hel.d for use 
primarily in connection with the maintenance or operation thereof; all technical 
information or data in the possession of Assignor; and a ll of Assignor's computer 
records, but excluding any data, software and records to the extent di sclosure or 
transfer is prohibited or subjected to payment of a fee or other consideration by any 
license agreement or other agreement with any entity or person other than an 
affiliate of Assignor, or by applicable law, and for which no consent to transfer has 
been received or for which Buyer has not agreed in writing to pay the fee or other 
consideration, as applicable, (subject to such exclusions, collectively, the 
"Records"). 

Without limiting the foregoing, all interests, lands and leases, whether now owned by Assignor or 
hereafter acquired by operation of law or otherwise that relate to the Properties are intended to be 
conveyed hereby, even though the Assignor' s interest in said lands or leases be inconectl y 
described in, or a description of such interest be omitted from, Exhibit A. 

TO HA VE AND TO HOLD all and singular the Properties, together with all rights, titles, interests, 
estates, remedies, powers and privileges thereunto appertaining unto Ass ignee and its respective 

Page -2-

True & C01Tect Copy of a 
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successors, legal representatives and assigns forever. Assignor covenants that Assignor has good 
right and authority to convey the same. 

Assignor hereby warrants title to the Oil and Gas Properties to Assignee to be free and clear of all 
liens and encumbrances created by, through or under Assignor and warrants and agrees to defend 
its tit le to the Properties, to the extent of the interests set forth on Exhibit A, against any claims by, 
through or under Assignor, but not otherwise. Assignee shall have the right of fu ll substitution 
and subrogation in and to any and all rights and actions of wananty which Assignor has or may 
have against any and all prior owners and vendors of the Properties. The specific working and net 
revenue interests set forth on Exhibit A are included for warranty purposes and shall not expand 
or limit the interests hereby conveyed, it being the intent of Assignor to convey to Assignee all of 
its undivided interest in the Oil and Gas Properties, Wells, Contracts, Records and other Properties. 

ASSIGNOR EXPRESSLY DISCLAIMS AND NEGATES AS TO PERSONAL PROPERTY AND 
FIXTURES INCLUDED IN THE PROPERTIES: (i) ANY IMPLIED OR EXPRESS WARRANTY 
OF MERCHANT ABILITY; (ii) ANY IMPLIED OR EXPRESS WARRANTY OF FITNESS FOR 
A PARTICULAR PURPOSE; (iii) ANY IMPLIED OR EXPRESS WARRANTY AS TO 
CONDITION; and (iv) ANY IMPLIED OR EXPRESS WARRANTY OF CONFORMITY TO 
MODELS OR SAMPLES OF MATERIALS. By acceptance hereof, Assignee agrees that to the 
extent required to be operative, the disclaimers of warranties contained herein are "conspicuous" 
disclaimers for purposes of any applicable law, rule or order . 

Thjs Assignment is made by Assignor and accepted by Assignee subject to the terms, provisions 
and conditions of that certain Letter Agreement dated September 29, 20 16 (the "Letter 
Agreement"), by and between Assignor and Assignee, which Letter Agreement contains certain 
covenants that are intended by Assignor and Assignee to run with the Land; provided, however, 
trurd parties may conclusively rely upon this Assignment to vest title to the Properties in Assignee. 
If the event of any conflict between the terms of th.is Assignment and the Letter Agreement, the 
terms of the Letter Agreement shall control. 

Ass ignor covenants and agrees to execute and deliver to Assignee such other and additional 
instruments and documents as may be necessary to fu lly convey al l of Assignor's interest in the 
Properties to Assignee. 

This Assignment may be executed in multiple counterparts, each of which is an original and all of 
which are substantially identical and shal l together constitute but one and the same Assignment. 
This Assignment shall be binding and effective as to any party hereto that executes it, whether or 
not it is executed by all parties. 

[Remainder of the Page Intentionally Left Blank; Signature Page Follows] 
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IN WITNESS WHEREOF, the parties hereto have caused th is Assignment to be duly 
executed as of the date of acknowledgment of Assignor's and Assignee 's signatures below. This 
Assignment shall be effective at 7:00 a.m. (in the locale where the properties are located) on 
October I , 20 16 (the "Effective Date"). 

ASSIGNOR: 

ENERQUEST OIL & GAS, LLC 

By: --~:_w;;..:::.,'7€,.J!..,_,.__-=--~~~~~--

Name: 

Title : --.hv~µ~~U:1--------

ASSIGNEE: 

ATLANTIC RESOURCES HOLDING CO., LLC 

By: _f_,/i.,c:.~-,.,t+-.!~:::=~::=::====---....:::---
N am . ~~IW..----%...:....LI..LL..::~ ,__------1--

Title: _ .i.:....:::.:::..L.Jo.-.ai,.,l,&a___....:__ ______ _ 

[Remainder of the Page Intentionally Left Blank,· Acknowledgement Page Follows] 
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STATE OF OKLAHOMA § 
§ 

COUNTY OF OKLAHOMA § 

instrument was day of th is J5fA: 
~h,<C.~L,1-J.-~--' 2016, by __J....J.L.1,o~~i--JfLlL__l,,,4.J..(;J:L=.. __________ , 

as of Q EST OIL & GAS, LLC, an Oklahoma limited 
liabi ity company, on behalf of the company. 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me this .;}.Ip -j:.fy day of 
0~ , 20 16, by Ld J) ~ , as 

~-(',~J of ATLANTIC RESOURCES HOLDING CO., LLC, a 
Texas limited liability company, on behalf of the company . 

.,,·~~~·~z~,,, MARV QUINTANA 
!J'.~~t-\ Notary Public. Slate o r Texas 
\~.~ .. :~} My Commission Expires Notary Publi in ~-~:r,;&,;:$·" January 09, 201 7 

My Commission Expires: _ __,_~~'--'----'--'-----

Acknowledgement Page to that certain Assignment and Bi II of Sale 
effective October I , 20 16, 

by and between Enerquest Oil & Gas, LLC, as Assignor, 
and Atlantic Resources Holding Co., LLC, as Ass ignee 

[ & Co1Tect Copy of a 
"' mcnt on file at 

\.:S C unty Texas, 
Di ru 'lorez, County Clerk 

age_ of 1 
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Leases: 

Exhibit A 
to 

that certain Assignment and Bill of Sale dated effective September 29, 2016, 
by and between EnerQuest O iJ & Gas, LLC , as Assignor 

and Atlantic Resources Company, LLC, as Ass ignee · 

Oil and Gas Lease dated November 7, 2005, from George W. Brackenridge Foundation, as agent 
for the State of Texas, as Lessor, to Hallwood Energy II, L.P., as Lessee recorded in Volume 71}/_i,, O 
Page 130 of the Official Public Records of Reeves County, Texas. ~ f { O ~D 7 (! 

Oil and Gas Lease dated Apri I I , 20 13, from the Roddy L. Harrison, Trustee of the Harrison Trust, 
as agent fo r the State of Texas, as Lessor, to SWEPI LP, as Lessee, recorded in Volume 1084, 
Page 53 1 of the Official Public Records of Reeves County, Texas. ft/. (::::... ( / ~ &, ;;".._t 

Lands and Depths: 

The fo llowing described lands and depths located in Reeves County, Texas: 

Tract 1: 

Tract 2: 

Wells: 

East Half (E/2) of Section 37, Block 56, PSL Survey, limited to those depths from 
the surface down to a subsurface depth of 18,800 feet; 

East Half (E/2) of Section 38, Bl.ock 56, PSL Survey, limited to those depths from 
the surface down to a subsurface depth of 18,464 feet; and 

East Half (E/2) of Section 44, Block 57, PSL Survey, limited to those depths from 
the surface down to a subsurface depth of 18,554 feet. 

Harrison State 56-37 No. 1 Well , API No. 42-389-32460, located in Section 37, Block 56, PSL 
Survey, Reeves County, Texas 

Harrison State 56-38 3ST Well , API No. 42-389-32425, located in Sectjon 38, Block 56, PSL 
Survey, Reeves Cow1ty, Texas 

Brackemidge State 57-44 No. I Well, API No. 42-389-32520, located in East Half of Section 44, 
Block 57, PSL Survey, Reeves County, Texas 

Interests of Assignor: 

Tract 1: Working Interest of Assignor 
Net Revenue Interest of Assignor 

Page -6-

40.00% 
29.60% 

, 
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Tract 2: Working Interest of Assignor 
Net Revenue Interest of Assignor 

Page -7-

40.00% 
32.00% 

Inst No. 16-14 273 
DIArJNE 0 . FLORE1 
COUNTY CLERK 

2016 Oct 27 at 11 :12 AM 
REEVES CO I TY, T ElCAS 

By: Rl , OEPUTY 

Correct Copy of a 
ton file at 

nty Texas, 
f lore2 Lv ... & ty Clerk 

1 of • 
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Shut-In Affidavit 
Texas General Land Office 

George P. Bush, Commissioner 

1700 North Congress Avenue 

Austin, Texas 78701-1495 

Please respond fully to all applicable questions on this affidavit. Shut-in status may be denied for failure to provide 

information establishing the validity of this request for shut-in status. For o shut-in lease contained within o unit; 

separate affidavits must be submitted for each state lease within the unit. 

State Lease No. MF 105848 Operator Atlantic Resources Company, LLC 

Lease Name Brackenridge State Field Name Toyah, NW (Shale) 

Area Delaware Basin Tract Part E/2 Acres 320 

Section 44 Block 57 Survey PSL County Reeves 

State's NRI in Lease: 10% ( 1 /2 of 1 /5th) 
Unit Name (if applicable) 

Total Shut-In Due: 

$1,200 (Split 50/50 between 
Agent and GLO) 

State's Unit NRI (if applicable) 

Explain how payment was calcu lated : 
Delay Rental amount is $1.00/acre or $320 total. This amount does 
not meet the minimum requirement per the terms of the lease so 
$1 ,200 is due . 

SHUT-IN PAYMENTS 
Wells must be capable of producing in paying quantities. TAC, Title 31, Port 1, 
Chapter 9, Subchopter C, Rule 9.36, (e). Affidavit required . 

Reason for Shut-In - Be Specific- (Add page as needed) 
Williams owns and operates the pipeline that transfers gas produced from the Brackenridge lease to the 
sales point. There is a meter (owned by Williams) at the edge of the Brackenridge lease ("Lease Meter") . 
Atlantic Resources Company, LLC ("Atlantic") has suspected issues for some time and has arranged to 
have the accuracy of the Lease Meter tested at Atlantic's expense. Those tests indicate that the Lease 
Meter is fully operational and that gas is flowing from the Brackenridge lease; however, the sales meter 
downstream does not show any gas volumes. It has become clear that there is a leak in Williams' line 
and Atlantic does not have any ability to fix the leak because Williams owns the line. In summary, Atlantic 
has been producing gas volumes, paying a transportation fee, but not receiving payment for the gas at 
the sales meter. After repeated attempts to get Williams to assist us with the problem, Williams has finally 
acknowledged that there is an issue but has not taken any steps to address the issue and it is unclear 
when they will do so. Atlantic does not have access to any alternative markets for this lease. As a result, 
Atlantic is tendering shut-in payment for lack of a su itable market. 

Explain when and how shut-in is expected to be resolved (Add page as needed) 

Atlantic Resources Company, LLC ("Atlanti c ") is currently working closely with Williams' 
operations and field staff as we ll as their m a nagement to isolate, identify and repair th e 
problem. Once the issue is located, it wi ll then be repaired by Williams. G iven that 
Atlanti c does not own or operate this p ipeline , we canno t speculate as to the t iming o f 
the repair, however we are activ iel y working the issue and attem pting to resolve this 
matter as soon as possib le. 

1 
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Add Pages as need for additional wells. 
WELL INFORMATION 

O o 1L (!) GAS 
W ell Name: AP I: I RRC: Distll-Leosell 

Brackenridge State 57-44 1 42-389-32520 08-246223 

Pro~ ed in Pal) Completion Date : Shut-In Date: 

• Yes No 7/21/2008 11 /3/17 
Provide average daily production rate. 

Define basis for production report (prior or current) from monthly production report or w ell test da ta. 

Basis for production report of average: n w ell Test I II' I Monthly Average D RRC Well Test 

GAS 1 
mcf/d 

I OIL 1 bbls/d 
WATER l 

bbls/d 

Q o 1L O GAS 
Wel l Name: API: I RRC: Distll-Leosell 

Produced in Past : Complet ion Date: Shut-In Date: 

Q ves 0 No 

Provide average daily production rate. 
Define basis for production report (prior or current) from monthly production report or well test data. 

Basis fo r production report of average: D well Test D Month ly Average D RRC Well Test 

GAS I OIL WATER 

mcf/ d bbls/d bbls/d 

Q o 1L 0 GAS 
Well Name: I API : I RRC: Distll-Leasell 

Produced in Past: Completion Date: Shut -In Date: 

O v es 0 No 

Provide average daily production rate. 
Define basis for production report (prior or current) from monthly production report or well test data . 

Basis for production report of average: D Well Test D Monthly Average D RRC Wel l Test 

GAS l OIL WATER 

mcf/d bbl s/d bbls/d 

Q o 1L 0 GAS 
Well Name: I API: I RRC: Distll-Leasell 

Produced in Past : Completion Dat e: Shut-In Date : 

Q ves Q No 

Provide average daily production rate. 
Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: D wel l Test D Monthly Average D RRC Well Test 

GAS I OIL WATER 

mcf/d bbls/d bbls/d 

2 
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List all producing wells in the same Railroad Commission designated field and Reservoir within 1,000 feet 
of this lease. If there are wells more than 1, 000 feet from the lease, draining the lease, list these also. 
Operator J Lease Name & Well # API J RR C: Dist#-Lease# 

RRC Field & Reservoir Name: RRC Fie ld Code: 

Distance J Completion Interval Status 

Operator I Lease Name & Well # API I RRC: Dist#-Lease# 

RRC Field & Reservoir Name: RRC Fie ld Code: 

Distance I Completion Interval Status 

Operator I Lease Name & Well # API I RRC: Dist#-Lease# 

RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion Interval Status 

Contact for Shut-in: Travis Hutt ---------------
0 per at or's Representative 

Phone: 432-253-8330 Email: thutt@arcoperating.com 

Mail ing Address: 300 N . Ma rie nfeld , Ste . 1000 , Midland, Te xas 79701 

I ~ertify th~ ~ .,~~orrect . 

Signature: ~ Print Name~ ~ 

Title: l<,.~ M"""u,..., C,;C 

Sworn and subscribed to before me, the undersigned authority this ___,/_3_ -f!J_-_
1 
_ __ day of 

D ec~ , 20_,_1_,__1 _ 

"1/YJ ~ c ( ---.__J.l.U~ 
No~ n and for 4 ~ 

Y'(vdJ J County, St at e of I~ 

MARY QUINTANA 
My Notary ID# 4103302 
Expires January 9, 2021 

Revised 4/ 12/2017 

3 
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Atlantic Resources Company, LLC JPMorgan Chase Bank, N.A. 0 0 8 4 6 6 

P.O. Box 3759 Dallas, Texas 
Midland, TX 79702 32-6111110 8466 

PAY Six hundred dollars and no cents 
TO THE 
ORDER OF 

Texas General Land Office 
1700 N. Congress Avenue 
Austin , TX 78701 

,,•oo at. b ti"' 

:•. Atlantic Resources Company, LLC - P.O. Box 3759 - Midland. TX 79702 
•••• 

• •••••• • • 
• 

•• • • 

To: Texas General Land Office 
1700 N. Congress Avenue 
Austin, TX 78701 

• • • • Invoice# I Invoice Amt -· - · ,_. 
• •• • % 12/12/2017 600.00 

• • Shut in payment for Brackenridge State 57-44 
• 1 

• • • • : The E/2 Section 44, Block 57, PSL Survey, 
• •• Reeves Countv.TX 

• ······ • • 

• 

Vendor Code 
. TEX160 

DATE 

12/13/2017 

Check Date 
12/13/2017 +-

Check Amount 
$600.00 

AMOUNT 
$**600.00* 

008466 
Check Number 

1075-8466 
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PO Box 3759 
Midland, TX 79702 

VIA CERTIFCED MAIL 

300 North Marienfeld, Suite 1000 
Midland , Texas 7970 1 

December 13, 20 I 7 

RETURN RECEIPT - 70ll 3500 0002 4956 8201 
Texas General Land Office 
1700 North Congress A venue 
Austin, Texas 7870 I 
Attn: Susan Draughn 

Re: Shut-In Payment 
Brackenridge State 57-44 1 (AP I - 42-389-32520) 
E/2 Section 44, Block 57, 
PSL Survey, Reeves County, Texas 
MF - 105848 

Dear Ms. Draughn : 

P 432.683.3272 
F 432.683.3244 

Pursuant to that Oil and Gas Lease dated November 7, 2005, by and between the State of Texas, 
acting by and through its agent, George W. Brackenridge Foundation, Leroy G. Denman Jr. , Chairman, as 
Lessor, and Hallwood Energy Tl, L.P. , as Lessee, covering the East one-hal f of Section 44, Block 57, PSL 
Survey, Reeves Coun ty, Texas, recorded in Volume 717, Page 130 of the Official Public Records of Reeves 
County, Texas (the " l ease"), Atlantic Resources Company, LLC ("Atlan tic") hereby tenders shut-in 
payment for the referenced well . 

Atlantic, as cLuTcnt operator and owner of the Lessee interest in the Lease, is maki ng this shut-in 
payment because of the lack of a suitable market for produced gas from the referenced well. 

Attached please find check number 8466 in the amount of Six Hundred and 0/ 100 Dollars 
($600.00), being half of the minimum requ ired payment under Provision 14 of the Lease. Additional ly, 
please find attached the completed Shut-In Affidavit required by the General Land Office. 

Should you have any questions or require further clarifi cation , please contact me at 432-253-8330 
or thutt@arcoperating.com. 

Sincerely 

Atlantic Resource Company, LLC 

ame: Travi Hutt 
Title: Land Manager 
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January 4, 2018 

M r . Travis Hutt 

TEXAS GENERAL LAND OFF I CE 
GEORGE P. BU S H , COMM ISS IONER 

Atlantic Resources Company, LLC 
300 N. Marienfeld, Suite 1000 
Mid land, TX 79701 

Re: State Lease MF105848 - Relinquishment Act Land {RAL) 
320 acres, E/2 in Section 44, Block 57, PSL Survey, Reeves County, Texas 
Shut-In: Brackenridge State 57-44 1, API 42-389-32520, RRC 08-246223 

Dear Mr. Hutt, 

This acknowledges receipt of shut-in payment in the total amount of $600.00 for the subject shut-in well 

by the Texas Genera l Land Office on December 27, 2017. 

The Shut- In Royalty Committee has accepted the shut-in payment on behalf of the GLO and th is shut-in 
is va lid until the shut-in anniversary date of December 1, 2018. 

Please notify us when the well returns to product ion. 

Yours tru ly, 

Susan Draughn, Landman 
Energy Resources/ M inera l Leas ing 
Direct: 512.463.6521 / Email : susan.draughn@glo.texas.gov 
Website : www.glo.texas.gov 

1700 orth Congress A venue, Austin. Texas 78701 -1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

512-463-500 I glo.texas.gov 
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Date Filed: l[ ~ I 11> 
George P. Bush, Commission.:r 

By·~~~--'S.::::SJ>~~~~~~~~ 
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U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

cr e:--~..,..,..;:,,;:,,-=---=---=.:___.::=---"----=---=-.:.-,.:----=-'----;:__;---1 
rn 
I"- s 

~tre=-><==:::::-c.-..:009,::::-,(c:hecl<=""bOJ<:-:,-, edcl=toec:-:::.,c-:approprla==10:-:-f/ 
D 0Ro1um Aeo<>ipt (hordcopy) $ ___ _ 

CJ O Return Reoolpt {eloctronie) S Postmark 
CJ 0Ctf1JfledMollReott1cttd~ S Here 
CJ 0Adult Slgnatur9 Required s ----

0Adult Signature c~..A n..i"-· c: 

~ Postage Atla ntic Resources Company 

~ ~otal Pos tagu 300 North Maricnfeld Street 
_n s Suite 600 
.-'I Senf To 

~ s ,rsot snifJ..pt. , Midla nd, TX 79701 

City.Sista, ~if>+4•····································································· 

S Form 3800, A rll 201 5 PSN 7530-02-000-9047 See Reverse for Instructions 



Certified M ail ervice provides the following benefits: 
• A 100 pl (lhis eortion ot :e Certlfi ,d Mall label). for an electronic ret!lm recelp~ see a retail 
• A umrue Ider ner for y,_ 1r mailp,ece. associate for assistance. To receive a dupllcat8 
• El .-i, ,nlc yo· ,cation of ai,very r attempted ret!lm receipt for no additlooal fee, present this 

~' 1v 'f. USPS®-postmarked Certified Mall receipt ID the 
• A·.,,. rd of dr" very Qrrt, 1ing lhe ·ec,plent"s retail assoc1ate. 

slg•~ ure) c Is ret' ~• by Ille r-ista1 5er;1ce~ • Res1l1cted delivery SCIV!ce, whk:h provides 
for a ,peclf,ro period. delivery to lhe addressee specified by name, or 

fmpor w t R~mlnders: 
• You n ay pm,raso Ce ,r, 'Cl M~11 s rvlce wllh 

RrsH)ass I' ,i-, Ar- "" ass Paci ige ~ . 
or Pn mty I' • sen • 

• Cert, ed I.I.: ii service ~ ; ot avallal.lc for 
it• atlondl man. 

• tr• u ,.nee r, ,erage nc t av:ill•~ o for purchase 
V.lill Cortffi ,d Mall &.r~1co. Hol'lever, the purchase 
01 l.l tifiet 'ail ser, e 1oes not hange the 
i: JOCe overage .,auca ., ,nduded wtth 
C ::to n Pn?r:ty Mail i ITS. 

• Fora, adc nal rec, • J wrt.'l a p~per 
c~.:J.. -sem,n: on lhc r. ... lp.ece, u may request 
ti f 1now, .. 1, SCl\'lc._ 
- F um rr.teipt ser.,·c. which p;Q'lides a record 

of :lelivery (indu~ r. •~e red .nt's signature). 
Y J can ~ quest a '""Jcooy r · · Jm receipt or an 
el -ctror 'lliTSiOO. , rv a hara ~PY return receipt, 

11p10:, 'S Form 11, Do/, .stJc Rewm 
h 'C8ipt, attach PS Ftlrm 381 , to your mailplcce; 

ID lho addressee"s authortzed agent 
- Adult s,gnatura service, wllk:h requiras the 

slgnee to be at least 21 yeara of age (not 
available at ratuij. 

- Adu~ stgnatura res1rlcted delivery service, which 
requires the slgnee ID be at least 21 year.; of ago 
and provides delivery to the addressee specified 
by name, or to the addressee's authorized agent 
(not available at retalQ. • 

• To ensura lhat your Certified Mall receipt Is 
accepted as legal proof of mailing, It should bear a 
USPS postmark. If yoo would like a postmark on 
this Certified Mall rece,p~ please present your 
Certified Mall ttem at a Post Office~ for 
postmarl<ing. If you don't need a postmarit on lhls 
Certrfied Mail receipt. det,ch lho barcodod portion 
of this label, affix It ID tho mallplece, apply 
appropnate postage, and deposrt lho mallplece. 

IMPORTA~ Smt ttds n,c:.lpt fur yo11r records. 

PS ,, 380!>, Ap,d n,, (Rm w ) PSN 7530-02-000-9047 



9590 9402 1749 6074 7798 32 

United States 
Postal Service 

• Sender: Please print your name, address, and ZIP+4® in this box• 

MF JOSS'-/g 
T RAVIS MATTH EWS 

TEXA GENERA L L AN D OFFICE 

PO BOX 12873 
A STI N, TX 78711-2873 



ENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete Items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Atlantic Resources Company 
D. Is delivery address different from Item 1 

If YES, enter delivery address below: 

300 North Maricnfeld Street 
S uite 600 

M idland, TX 79701 

II I llllll llll 1111111111 11111 111111111111 111 Ill g f~fi[n:: Res~ cted Delivery 

9590 9402 17 49 607 4 7798 32 C:~~: ~ ~~eslt1cted Delivery 

0 Priority Mall Express® 
0 Registered Mall™ 
0 Registered Mall Restrict , 

Delivery 
0 Retum Receipt for 

Merchandise 
-:--:--:--:-:--- -=-.,...-.,...-- - ---,------l O Collect on Dellveiy 

2. Article Number (Tiransfer from service labell D Collect on Delivery Res~cted Dellvery 
~ ~ • " "1all 

0 Signature Confirmatlonr" 
0 Signature Confirmat ion 

Restrlcted Delivery 7016 2070 ODDO 7 391 9769 '1al1Restricted De11very 
IO) 

PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



15:14:13 t\(lon Apr 23, 2018 

DISTRICT> 08 GAS WELL DATA INQUIRY -
FIELD > TOYAH, NW (SHALE) 
OPERATOR> ATLANTIC RESOURCES COMPANY, LLC 
LEASE > BRACKENRIDGE STATE 57-44 

PAGE 1 SCHEDULE > 05 / 18 
# 90890 700 TYPE FIELD> CAPACITY 
tt 036555 DRILL PMT > 655312 

API # > 389 32520 
COUNTY > REEVES RRCID 246223 WELL# 1 ALLOW EFF > 05/01/2018 

TOP ALLOW> TYPE WELL> PRODUCING 
OFFSHORE> BAYS/EST STATE CYCL ALLOW> 
OP LACK> 
OTHER > NO G-10 TEST REQUIRED 
SCHED REM> SEE REMARKS 

CAPABILITY> 0 
" @" AMOUNT> 999999999 DATE> MM/YYYY HIGH DLY AVG> 999999999 DATE> MM/ YYYY 
SPEC ALLOW> 100 CODE> ADMINISTRATIVE 
G- 10 TEST > 12 / 12/2015 TYPE> E LAST UTIL> G- 1 TEST> 07/25/2008 
DELIV TMP > 51 DELIV LTR EFFEC> G- 1 POTE > NOT REQ . 
DELIV CODE> DEL< 100 CAL DEL POTE > TEMPERATURE> 268 
WH PRESS CD> SIWH> 750 BHP CD> BHP> 
GAS GRAV > .606 COND GRAV > GOR > 
ACRES - FT > ACRES > 320.0000 Gl TEST GAS> 5988 
SUPP ISSUED> 04/13/2 018 SUPP REMARKS > 

GO TO RRCID < > ENTER=PG2 PFl=HELP PF3=DRL PMT PF4=RESTART 
PF5=NEXT WELL PF6=FLD PF7=PROR SCH PF8=P4 PF9=LDGR PFlO=G- 10 PFll=RMKS PF12=G- l 



15:14:19 f\(1on Apr 23, 2018 

DISTRICT> 08 GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) JI 

Tl 90890 700 
OPERATOR > ATLANTIC RESOURCES COMPANY, LLC ii 036555 
LEASE > BRACKENRIDGE STATE 57-44 tt 246223 WELL n 1 

GAS GAS * * DISPOSITIONS* * CUMU G/C RATIO 
MM/YYYY ALLOW PROD LIFT AMT CODE AMT CODE STAT (MCF/BBL) 
04/2016 12874 X 2938 0 2938 2 0 
05/2016 2864 X 2864 0 2864 2 0 
06/2016 2940 X 2649 0 2649 2 0 
07/2016 3038 X 2421 0 2421 2 0 
08/2016 3038 X 1484 0 1484 2 0 
09/2016 2940 X 1344 0 1344 2 0 
10/2016 2852 X 1109 0 1109 2 0 
11/2016 2640 X 1118 0 1118 2 0 
12/2016 1395 N 1090 0 1090 2 0 
01/2017 1116 N 475 0 13 1 4 62 2 0 
02/2017 1316 N 727 0 25 1 702 2 0 
03/2017 1085 N 697 0 697 2 0 

GO TO DIST> GAS RRC ID It> 
PFl=HELP PF2=COND PF3=MENU PF4=PR0D RMKS PF6=PR0D PF7=SCHEDU~E PF8=P4 PF9=LDGR 
PFlO=GlO PFll=STATUS PF12=G- l PF17=P- 17 PMT PF18=T- l PF19=HIST LOG 
** PRESS ENTER TO SCROLL** 

• 

,. 



15:14:25 ~on Apr 23, 2018 

DISTRICT> 08 GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE ) # 90890 700 
OPERATOR > ATLANTIC RESOURCES COMPANY, LLC II 

IT 036555 
LEASE > BRACKENRIDGE STATE 57-44 # 246223 WELL # 1 

GAS GAS * * DISPOSITIONS* * CUMU G/C RATIO 
MM/YYYY ALLOW PROD LIFT AMT CODE AMT CODE STAT (MCF/BBL) 
04/2017 879 N 879 0 879 2 0 
05/2017 1224 N 1224 0 1224 2 0 
06/2017 1258 N 1258 0 35 1 1223 2 0 
07/2017 1564 N 1564 0 15 1 1549 2 0 
08/2017 1585 N 1585 0 10 1 1575 2 0 
09/2017 807 N 807 0 6 1 801 2 0 
10/2017 757 N 757 0 757 2 0 
11/2017 201 N 201 0 201 2 0 
12/2017 837 N 0 0 0 
01/2018 744 N 0 0 0 
02/2018 196 N 0 0 0 
03/2018 0 N NO RPT 0 

GO TO DIST> GAS RRC ID M > 
PFl=HELP PF2=COND PF3=MENU PF4=PROD RMKS PF6=PROD PF7=SCHEDULE PF8=P4 PF9=LDGR 
PFlO=GlO PFll=STATUS PF12=G- l PF17=P- 17 PMT PF18=T- l PF19=HIST LDG 
** PRESS ENTER TO SCROLL** 



Search Criteria: 

Lease Name: BRACKENRIDGE STATE 57-44, Lease No.: 246223, Well No.: 1 

Well Type: Gas 

District: 08 

Lease Production and Disposition 

Date Range: Mar 2017 - Feb 2018 

GW Gas (IV Condensat1 

Date Production Disposition Production Disposition Operator N Operator N Field Name Field No. 

Mar 2017 697 697 0 0 ATLANTIC I 36555 TOYAH, NV 90890700 

Apr2017 879 879 0 0 

May 2017 1,224 1,224 0 0 

Jun 2017 1,258 1,258 0 0 

Jul2017 1,564 1,564 0 0 

Aug 2017 1,585 1,585 0 0 

Sep 2017 807 807 0 0 

Oct 2017 757 757 0 0 

Nov 2017 201 201 0 0 

Dec 2017 0 0 0 0 

Jan 2018 0 0 0 0 

Feb 2018 0 0 0 0 

Total 8972 8972 0 0 



Search Criteria: 

Lease Name: BRACKENRIDGE STATE 57-44, Lease No.: 246223, Well No.: 1 

Well Type: Gas 

District: 08 

Lease Production and Disposition 

Date Range: Mar 2017 - Feb 2018 

GW Gas {IV Condensat1 

Date Production Disposition Production Disposition Operator I\ Operator I\ Field Name Field No. 

Mar 2017 697 697 0 0 ATLANTIC I 36555 TOYAH, NV 90890700 

Apr2017 879 879 0 0 

May 2017 1,224 1,224 0 0 

Jun 2017 1,258 1,258 0 0 

Jul 2017 1,564 1,564 0 0 

Aug 2017 1,585 1,585 0 0 

Sep 2017 807 807 0 0 

Oct 2017 757 757 0 0 

Nov 2017 201 201 0 0 

Dec 2017 0 0 0 0 

Jan 2018 0 0 0 0 
Feb 2018 0 0 0 0 

Total 8972 8972 0 0 



TEXAS GENERAL LAND OFF I CE 
GEO RGE P. BUS H , COM M I SS I ONER 

April 24, 20 18 

Atlantic Resources Company 
300 orth Mari enfe ld Street 
Suite 600 
Midland TX 7970 I 

Certified USPS 70 16 2070 0000 739 1 9769 

Re: tate Lease MF 105848 being 320 acres, Secti on 44, B lock 57, P L Lands, Reeves County 
Texas. 

Dear Atlanti c Resources Company: 

Our records indicate that RRC Lease umber 246223 has termi nated effecti ve February I , 2018 
due to no producti on. The Texas Administrati ve Code dealing w ith hut-Tn Royalty is Ti tl e 31, 
Part I , Chapter 9, ubchapter C, Rule §9.36. 

You have thirty days from the rece ipt of this le tter in which to present evidence to the General 
Land Office that this termination has not occurred . If such evidence has not been presented at 
the expiration of the 30 day peri od, the lease shall be endorsed " terminated'. , ith no fu rther 
communication from thi s office prior to the endo rsemen t. 

Pursuant to the Texas Admini strati ve Code, we request that you file with th is office a certified, 
reco rded copy of a Re lease of State Oil and Gas Lease, e ffective as o[the termination date and 
reco rded in the county in which the lease tract is located. After record ing the release, mai l a 
certified copy of the release, along with the filing fee of $25.00, to my attention at the GLO. 

We look fo rward to hearing from you. 

;"~/~ 
Travis Matthews 
Landman, Energy Resources 
5 12-463-5 11 8 
5 12-475- 1543 (fax) 
travis.matthews@ glo. texas.gov 

1700 orth Congress /\venue. /\ustin . Texas 7870 1- 1495 
P.O. Box 12873, /\ustin. Texas 787 11 -2873 

51 2-463-500 I glo.texas.gov 



Fi le No. //lJP /OS-~<-( Q 
(!!) 

/2. f-6L/~ ~--------~County 

Tel2 tMINll-TZOAlJE-TT Etc 
Date Filed: '-/ & L{ d K 
,v1;J George P. Bush, Commissioner 

By,-----------
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U.S. Postal Service'M 
CERTIFIED MAIL® RECEIPT 
Domestic Mall Only 

D Certified Mall Fee 
tr 
rn i;:;......--- ------------1 
I'- tra rvices & ees (c1-k bOK. add,.. u ll/>PfOP(l4te) 

D Return Receipt (hatdcopy) $ ----

0 D Return Receipt (electlonlcl s ----
o OCen,ffedMB>IRMtrlctedl>olive,y $ ___ _ 

D 0Adult Signature Reqw9d $ ----

0 D Adu1t S1gnaUJro Reotnctoo Delivery , 

0 
Po!;tage 

I'- i,eS ____________ ~ 

D Total Postage and Fees 
ru 

PostmaJI( 
Here 



Certified Mail service provides the following benefrts: 
• A rncalpt (this portion of the Certified Mall labeQ. for an electroolc rel!Jm receipt, see a retail 
• A unique ldenbfier for your maJJpiece. associate for asslslance. To receive a dupllcate 
• 8ectronlc vertficallon of delivery or attempted rel!Jm receipt for no additionai fee, present this 

delivery. USPS®-postmarked Certified Man receipt to tho 
• A record of delivery Oncluding tho recipient's retall associate. 

signature) that Is retained by the Postal ServiceN - Restricted delivery service, which provides 
tor a specified pe~od. deUvery to the addr.s:,ee specified by name. or 

to the addressee's authoru:ed agent 
Important Reminders: 
• You may purchase Certified Mall selVice with 

RISI-Class Mall"', Rrst-Class Pacl<age Se!vlce9, 
or Prfonty Mall"' service. 

• Certified MaU selVice Is not available for 
International mail. 

• Insurance coverage Is not available for purchase 
with Certified Mail service. However, the purchase 
of Certified Mall selVice does not change the 
Insurance coverage automatically Included with 
certain Priority Mail il!ms. 

• For an additional fee, and wtth a proper 
endorsement oo the maliplece, you may request 
the following selVices: 
- Return receipt seivico, which provides a record 

of delivery Oncludlng the recipient's slgnal!Jre). 
You can request a hardcopy rel!Jm receipt or an 
electronic version. For a hardcopy rel!Jm recelp~ 
comptel! PS Form 3811, Domestic Return 
flece/p¢ attach PS Form 3811 to your mail piece; 

- Adult signature selVice, which req61res the 
sognee to be at least 21 year. of age (not 
aVailable at retaiQ. 

- Adult slgnal!Jre restricted delivery selVice, which 
requires the slgnee to be at least 21 years of age 
and provides delivery to the addressee specified 
by name, or to the addressee's author1zed agent 
(not available at reta!Q. 

• To ensure that your Certified Mall receipt Is 
accepted as legal proof of malling, It should bear a 
USPS postmru1<. H you would like a poslma/1( on 
this Certified Mall recelp~ ple2se present yoor 
Certified Mall Item at a Post OfficeN for 
postmarlting. H you don1 need a postmal1< on this 
Certified Mall receipt, demcll tho bartoded portion 
of this label, affiX It to the maliplece, apply 
appropnate postage, and deposll the mallpiece. 

IMPORTAJn': Sue 1111s receipt for vour records. 

PS Form 3800, Aj>dl2015 (Ro""3B)PSN 7530-02-000,9047 



USPS TRACKING# 

111111 1111 11 11 
9590 9402 1749 6074 7597 59 

United States 
Postal Service 

First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

Texas General Land Office 
George P. Bush, Commissioner 
P.O. Box 12873 
Austi n, Texas 787 11-2873 

~'1ft.l: (\tlv--orQ/ -:Jordan,, 7I-I... Eh t (S<j 
lti f Jo5g4:,g 



ENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DEUVERY 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the rhailpiece, 

or on the front if space permits. 

D Agent 
D Addressee 

1. Article Addressed to: 

ftt 1~+,e­
D. Is delivery address different from item 1? 0 Yes 

If YES, enter delivery address below: rNo 

ro tox 3 t 5 Cf 

fl ,d.l~.) TX 71702..-3 7.51 

Ill llllll llll llll II I Ill lllll I II I IIII I Ill Ill Ill 
9590 9402 17 49 607 4 7597 59 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
D Certified Mall® 
D Certified Mall Restr1cted Delivery 
D Collect on Delive,y --- ----=---- ---------l - - " · 1 Delivery Restricted Delivery 

7016 2070 DODO 7 3 9 0 5939 ~ 
-------------------r-""7::7'.~d~•all Restricted Delivery I (over$500) 

D Priority Mall Express® 
D Registered MaillM 
D RE!jllstered Mail Restricted 

Deilvery 
D Return Receipt for 

Merchandise 
D Signatura Confirmation"' 
D Signature Confirmation 

Restricted Delivery 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



Texas Gen eral Land Office 
Reconciliation Billing PO Box 12873 

Au stin , TX 78711-2873 
(800) 998-4456 
8 :oo - 5:00 M-F George P. Bush, Commissioner 

Atlantic Resources Company, LLC 

PO Box 3759 
Midland, TX 79702-3759 

Total Due 

Billing Date: 

Billing Due Date: 
Customer Number: 

6/4/2018 

7/4/2018 
( 000089494 

$ 1,989 .0 2 

Penalty and interest have been calcu lated thru 6/30/2018. Payment remitted after 6/30/2018 will 
resul t in additional penalty and interest charges. 

Contact I nfo: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov 

NOTICE 

• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo. texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Atlantic Resources Company, LLC 

Bill ing Date: 6/4/2018 

Billing Due Date: 7/4/2018 

Customer Number: C000089494 

Detach and return with payment 

-

Invoice Mineral File Gas Royalty Oil Royalty 
-

18!00533 MF105848 $1,701.53 $0.00 

Total Due $1,701.53 $0.00 

Amt. Paid 

-

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest: 
-

$226.72 $60.77 

$226.72 $60.77 

Total Due 
$1,989.02 

$ 1,98 9.0 2 



Customer ID: 
Invoice Number: 
GLO Leaso: 
GLO Review: 
Rovlow Period: 

C000089494 

MF105848 
AnANTIC RESOURCES COMPANY LLC 
September 2016 Through August 2017 

Category Gas 
Audltor/AE: DJACQUET 
BIil ing Date: 5/31/2018 

P&I Calculation Date: 8/30/2018 
Royalty Rate: 10.00% 

Penalty Rate Interest Rate 
Tract Addlloonal Interest Rate From From 

RRC Gas/011 Parllc1pa11on Royalty Royally NumlJor o l For Addlllonal Addlllonal Addltoonal Revenue 
Month I Yoar Number Volume Raio Pnce BTU Gross Value Rovaltv Due Paid Due Davs Late Rovallv Rovollv Rovallv2 Due 

COMMENTS: BILLING ON ROYALTIES NOT PAID ON VOLUMES REPORT TO THE RRC VS REPORTED TO THE GLO FOR RRC ID # 08-246223. 

COLUMN (3) VOLUMES SHOWN ARE THE UNDER REPORTED VOLUMES BASED ON THE DIFFERENCE BETWEEN THE TOTAL OF LEASE USE, RESIDUE, VENTED OR FLARED SALES. 
COLUMNS (5) & (6) THE PRICES AND BTU FACTORS WERE DETERMINED BY CALCULATING AN AVERAGE PRICE AND BTU REPORTED FOR RESIDUE GAS PER GL02 REPORTS. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

NOTE 1: 

ATTN: 
CERTIFIED MAIL: 

hllp·/lwww glo rexas qov/energy-buslness/oil-qas/rrac/foans/penally-lnleresl -assessmenl-ru!es pd[ 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

NETA CORNELISON 
7016 2070 0000 7390 5939 



File o. fa1 f / 05 8 4 8 
___________ Count) 

gee tJ o J3 ; !l .__,t' 3---
Datc Filed: 611! / / g' 

G..:orge P. Bush. Co mmi~sioncr ~ 
By- - -------~-~..._._-



Susan Draughn 

From: Robert Hatter 
Sent: 
To: 

Wednesday, June 20, 2018 10:46 AM 
Susan Draughn; Daryl Morgan 

Subject: FW: E/2 Section 44, Block 57, PSL Survey, Reeves County, Texas 

Attachments: Brackenridge State 57 -44 Shu t In Letter 1-4-18.pdf; Brackenridge Sate 57-44 file.pdf 

From: Randy Boatright [ma il to:rboat@boatrightogm.com] 

Sent: Wednesday, June 20, 2018 10:24 AM 
To: Robert Hatter <Robert.Hatter@GLO.TEXAS.GOV> 

Subject: FW: E/2 Section 44, Block 57, PSL Survey, Reeves County, Texas 

Robert, 
I sent my letter requesting a release and got this message in response . 
Randy 

Randy J. Boatright, Trustee 
George W . Brackenridge Foundation 

1 Riverwa lk Place 
700 North St. Mary's Street 

Suite 875 
San Antonio, Texas 78205 

Direct Number : 210-860-0557 
Main Office No: 210-693-0819 

randy@boatrightogm.com 

From: Travis Hutt <thutt@arcoperating.com> 

Date: Wed nesday, June 20, 2018 at 9:59 AM 
To: "rboat@boatri ghtogm.com" <rboat@boatrightogm.com> 

Subject: E/2 Section 44, Block 57, PSL Survey, Reeves County, Texas 

Randy, 

Per our di cu sion, I have attached the confirmation letter that we received from Susan Draughn at the GLO where she 
acknowledge accepting our hut-in payment. We have been work ing with the gas purchaser to fix an is ue \ ith the 
gathering l ine on thi lea e. Once thi is ue i re olved, and we can sell gas aga in. we w i l l begin producing this well. 

1 



Let me know if I can answer any additional quc lion 

Travis Hutt 
Land Manager 
Atlantic Resources Company, LLC 
300 No rth Marienli eld Street, Suite I 000 
Mid land, Texa 7970 I 
Telephone: (432) 683-3272 
Direct: (432) 253-8330 
Mobile: (2 14) 532-8889 
Website: www.arcoperating.co111 

2 



January 4, 2018 

Mr. Travis Hutt 

TEXAS G ENERAL LAND OFFICE 
GEORGE P. B US H , C OMMIS S IONE R 

Atlantic Resources Company, LLC 

300 N. Marienfeld, Suite 1000 
Midland, TX 79701 

Re : State Lease MF105848 - Relinquishment Act Land (RAL) 

320 acres, E/2 in Section 44, Block 57, PSL Survey, Reeves County, Texas 
Shut-In: Brackenridge State 57-44 1, API 42 -389-32520, RRC 08-246223 

Dear Mr. Hutt, 

This acknowledges receipt of shut-in paymen t in the total amount of $600.00 for the subject shut-in well 
by the Texas General Land Office on December 27, 2017. 

The Shut-In Royalty Committee has accepted the shut-in payment on behalf of the GLO and th is shut-in 
is val id until the shut-in anniversary date of December 1, 2018. 

Please notify us when the well returns to production . 

Yours truly, 

s~ ?:~~ 
Energy Resources/ Mineral Leasing 
Direct: 512.463.6521 / Email: susan.draughn@glo.texas.gov 
Website: www.glo. texas.gov 

1700 Norlh Congress A venue, Austi n, Texas 78701- 1495 
P.O. 13ox 12873. Austin, Texas 787 11-2873 

5 12-463-500 I glo.tcxas.gov 



2.L 

Date Filed: - -1-=-+.....,.._ ______ _ 

Geo~ e P. Bu!>h, c~rn1missioncr 

By- --..... - ~ ...... ~--------
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Shut-In Affidavit 
Texas General Land Office 

George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

Please respond fully to all applicable questions on this affidavit. Shut-in status may be denied far failure to provide 

information establishing the validity of this request for shut-in status. For o shut-in lease contained within a unit; 

separate affida vits must be submitted fo r each state lea·se within the unit. 
cg 

State Lease No. MF ~ Operator Atlantic Resources Company, LLC 

Lease Name Brackenridge State Field Name Toyah , NW (Shale) 

Area Delaware Basin Tract Part E/2 Acres 320 
Sect ion 44 Block 57 Survey PSL County Reeves 

State's NRI in Lease: 10% (1/2 of 115th) 
Unit Name (if applicable) 

Tota l Shut-In Due: 

$1,200 (Split 50/50 between 
Agent and GLO) 

State's Unit NRI (if applicable) 

Explain how payment was calculated: 

Delay Rental amount in lease is $1 .00/acre or $320 total. This amount does not 
meet the minimum requirement per the terms of the lease so $1 .200.00 is due. 

SHUT-IN PAY~~{;· 
Wells must be capable of producing in paying quantities. TAC, Title 31, Part 1, 
Chapter 9, Subchapter C, Rule 9.36, (e). Affidavit required. 

Reason for Shut-In - Be Specific-(Add page as needed) 

Williams owns and operates the pipeline that transfers gas produced from the Brackenridge lease to the 
sales point. There is a meter (owned by Williams) at the edge of the Brackenridge lease ("Lease 
Meter"). Atlantic Resources Company, LLC ("Atlan tic") has suspected issues for some time and has 
arranged to have the accuracy of the Lease Meter tested at Atlantic's expense. Those tests indicate that 
the Lease Meter is fully operational and that gas is flowing from the Brackenridge lease; however the 
sales meter downstream does not show any gas volumes. It has become clear that there is a leak in 
Williams' line and At lantic does not have any ability to fix the leak because Williams owns the line. In 
summary, Atlantic has been producing gas volumes, paying a transportation fee , but not receiving 
payment for the gas at the sales meter. After repeated attempts to get Will iams to assist us with the 
problem, Williams has finally acknowledged that there is an issue but has not taken any steps to 
address the issue and it is unclear when they will do do. Atlantic does not have access to any alternative 
markets for this lease. As a result , Atlantic is tendering shut-in payment for lack of a suitable market. 

Explain when and how shut-in is expected to be resolved (Add page as needed) 

Atlantic Resou rces Company, LLC ("Atlantic") has been working closely with Williams 
operations and field staff as well as their management to isolate , identify and repair the 
problem. Once the issue is located, it will then be repaired by Wi lliams. Given that 
Atlantic does not own or operate this pipeline, we cannot specula te as to the timing of 
the repair, however we are actively work ing on the issue and attempting to resolve this 
matter as soon as possible. 

1 
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Add Pages as need for additional wells. 
WELL INFORMATION 

O o 1L (!) GAS 
Well Name: I API : I RRC: Oistll-Leosefl 
Brackenridge State 57-44 1 42-389-32520 08-246223 

Pro{!Jed in Pab Completion Dat e: Shut-In Date : 

• Yes No 7/21/2008 11 /3/17 
Provide average daily production rate. 

Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: nwellTest I/ I Monthly Average D RRC Well Test 

GAS l I OI L 
mcf/ d 1 bbls/d 

WATER l 
bbls/d 

Q o 1L O GAS 
Well Name: I API: RRC: Distfl-Leosefl 

Produced in Past : Completion Date : Shut -In Date : 

Q ves 0 No 
Provide average daily production rote . 

Define basis for production report (prior or current) from monthly production report or well test data . 

Basis for production report of average: D well Test D Monthly Average D RRC Well Test 

GAS I OIL WATER 

mcf/ d bbls/d bbls/d 

Q o 1L 0 GAS 
We ll Name: I API : I RRC: Distfl-Leosefl 

Produced in Past : Completion Date: Shut-In Da te: 

() ves () No 
Provide overage daily production rate. 

Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: Dwell Test D Mont hly Average D RRC Well Test 

GAS I OIL WATER 

mcf/d bbls/d bbls/d 

Qo1L 0 GAS 
W ell Name: I API: I RRC: Distfl- Leasefl 

Produced in Past: Complet ion Date : Shut-In Dat e: 

Q ves 0 No 
Provide average daily production rate. 

Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: D well Test D Monthly Average D RRC Well Test 

GAS I OIL WATER 

mcf/d bbls/d bbls/d 

2 
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List all producing wells in the same Railroad Commission designated field and Reservoir within 1,000 feet 
of this lease. If there are wells more than 1, 000 feet from the lease, draining the lease, list these also. 
Operator 1 Lease Name & Well tt API 1 RRC: Distll-Leasell 

RRC Field & Reservoir Name: RRC Field Code : 

Distance j Completion Interval Status 

Operator j Lease Name & Wel l /:I API I RRC: Oist#-Lease# 

RRC Field & Reservoir Name: RRC Fie ld Code: 

Distance I Completion Interval Status 

Operator I Lease Name & Well tt API I RRC: Dist#-Lease# 

RRC Fie ld & Reservoir Name: RRC Field Code: 

Distance I Complet ion Interval Status 

Contact for Shut-in: Travis Hutt - ---------------
0 per at or' s Representative 

Phone: 432-253-83 30 Email : thutt@arcoperat1ng.com 

Mailing Add ress : 30 0 N. Marien feld, Ste 1000, Mi d lan d , Texas 79701 

I ~ertffy th~~ue and '°"e,t. 

Signature: Print Name~--1'-'f'o..vL>oaDC..,._~ '::,.__,._ __ ....:~~-----

Sworn and subscribed to before me, th e undersigned authority thi s ~/2-~ __ -16 ____ day of 

17~ I 20..;.__Jf_ 

l.21~,~ 
<::t::)u P u..J County, St ate of Jfl¥v.a 

MARY QUINTANA 
My Notary ID# 4103302 
Expires January 9, 2021 

Revised 4/12/2017 

3 



PO Box 3759 
Midland, TX 79702 

300 North Marienfeld, Suite 1000 
Midland, Texas 79701 

P 432.683.3272 
F 432.683.3244 

November 16, 2018 

VIA CERTIFIED MAIL 
RETURN RECEIPT - 7017 2400 0000 7941 2130 
Texas General Land Office 
1700 orth Congress A venue 

• •• Austin, Texas 78701 
•.••••Attn: Susan Draughn 

• •••••• • • 
• 

•••• • • •••• 
••• • • • • •• 

• . 
•••••• • • 

Re: Shut-In Payment 
Brackenridge State 57-44 1 (APl - 42-389-32520) 
E/2 Section 44, Block 57, 
PSL Survey, Reeves County, Texas 
MF- 105848 

••••• : Dear Ms. Draughn: 
• • 

Pursuant to that Oi l and Gas Lease dated November 7, 2005, by and between the State of Texas, 
acting by and through its agent, George W. Brackenridge Foundation, Leroy G. Denman Jr., Chairman, as 
Lessor, and Hall wood Energy II , L.P., as Lessee, covering the Ea t one-half of Section 44, Block 57, PSL 
Survey, Reeves County, Texa , recorded in Volume 717, Page 130 of the Offi cial Public Records of Reeves 
Coun ty, Texas (the "Lease"). Atlanti c Re ource Company, LLC ("Atlantic'') hereby tenders second shut­
in payment for the referenced we ll . 

Atlantic, as current operator and owner of the Le see interest in the Lease, is making thi s shut-in 
payment because of the lack of a uitable market for produced gas from the referenced well. 

Attached please find check number O I 0884 in the amount of ix Hundred and 0/1 00 Dollars 
($600.00), being half of the minimum requ ired payment under Provision 14 of the Lease. Additionally, 
please find attached the completed Shut-In Affidavit requ ired by the General Land Office. 

Should you have any que tion or require further clarification, please contact Travis Hutt at 432-
253-8330 or thutt@arcoperating.com. 

Sincerely, 

Atlantic Resources Company, LLC 



• 

THE KEY TO DOCUMENT SECURITY • HEAT ACTIVATED THUMB PRINT• ADDITIONAL SECURITY FEATURES INCLUDED • SEE BACK FOR DETAILS 

Atlantic Resources Company, LLC 
P.O. Box 3759 

Midland, 'l"X 79702 

PAY Six hundred dollars and no cents 
TO THE 
ORDER OF 

Texas General Land Office 
1700 N. Congress Avenue 
Austin , TX 78701 

11•0 ~oaa t..11• 

Atlantic Resources Company, LLC - P.O. Box 3759 - Midland, TX 79702 

To: Texas General Land Office 
1700 N. Congress Avenue 
Austin. T X 78701 

Invoice# I Invoice Amt I / 
11/14/2018 600.00 ~ 

• George W. Brackenridge Foundation 
Brackenridge State 57-44 1 
E/2 Section 44, Block 57 

, PSL Survey 
Reeves County, TX 
The Oil & Gas Lease requires that shut-in 
payment amount either double delay rental 
amoµnt·(in this instance $1 /acre) or a minimum 
of,$j 200 sol it between the GLO and the Aqent. 

' /'.'fr . 
r°"j"H' 
-:. . 

t...... 
~~ :- . 

(..11.d .• • , 

. • • • . • • • . • 

. 
• . 
• ~ 

•• • 

Vendor Code 
TEX160 

• •• . .. 
• • • • • • • • • • • • • • • • . .. • 

•• • • • • •• • 

JPMorgan Chase Bank, N.A. 
Dallas, Texas 
32-61/ 1110 

19703498 

DATE 

11/16/2018 

Check Date 
11/16/2018 

Check Amount 
$600.00 

19703498 

010884 
10884 

AMOUNT 
$**600.00* 

010884 
Check Number 

1075-10884 



• • 
······ . . . 
•••••• • 

• 
• • ·- . .... 
••• 

• • ..... 
• . .. . . . 

7-,2 .. 

FileNo. ~t 16':)8<-f ~ 
'80M ~ ~ Countv 

Date Filed: t ] 2 / 1 4 
S George P. Bush, Commi!.!>i•1n..:r 

By--S_})__,__ ________ _ 



January 2, 2019 

M s. Mary Quintana 

TEXAS GENERAL LA NO OFFICE 
GEORGF P. BU H, COMM I SI ONER 

Atlantic Resources Company, LLC 
300 N. Marienfield, Suite 1000 
Midland, TX 79701 

Re : State Lease MF105848 - Relinquishment Act Land (RAL) 
320 acres, E/2 in Section 44, Block 57, PSL Survey, Reeves County, Texas 
Shut- In: Brackenridge Sta te 57-44 1, API 42-389-32520, RRC 08-246223 

Dear Ms. Quintana, 

This acknowledges receipt o f shut-in payment in the total amount of $600.00 for the subject shut-in we ll 
by the Texas Genera l Land Office on November 20, 2018. 

The Shut-In Royalty Committee has accepted the shut-in payment on behalf of the GLO and this shut-in 
is va lid unti l the shut-in anniversary date of December 1, 2019. 

Please notify us w hen the we ll returns to production. 

Yours truly, 

~~Tu+ 
Susan Draughn, Landman 
Energy Resources/ Minera l Leasing 
Direct: 512 .463.6521 / Email : susan.draughn@glo.texas.gov 
Website: www.glo .texas.gov 

1700 orlh Congress /\ venue, Austin. Tc.-.:as 7870 1-1495 
P.O. Oox 12873. Austin. ·1 exas 787 11 -2873 

512-463 -500 I glo.1exa!>.go, 
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File No. tJ\F J OS~~ ~ 
~ acce.r\,fl~ ~ • C..ount~· 

?jJ_j_ - v,-,..., 

Date Filed: \ j 2 / J 1 ------
Geow P. B'ush. tomm1~~1011cr 

By ~ S)) 
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Shut-In Affidavit 
Texas General Land Office 
George P. Bush, Commissioner 

1700 North Congress Avenue 
Austin, Texas 78701-1495 

Please respond fully to oil applicable questions on this affidavit. Shut-in status may be denied for failure to provide 

information establishing the validity of this request for shut-in status. For a shut-in lease contained within a unit; 

separate affidavits must be submitted for each state lease within the unit. 

State Lease No . MF 105848 Operator Recovery Operating LP 

Lease Name Brackenridge State 57-44 Field Name Toyah, NW (Shale) 
Area Tract 

Section 44 Block 57 
State's NRI in Lease: 0.10 
Unit Name (if applicable) 

Total Shut-In Due: 

$1200.00 

Part E/2 Acres 320 

Survey PSL Survey County Reeves 

State's Unit NRI (if applicable) 

Explain how payment was calculated: 

GLO Requirment of $1200 per Shut In Well. 

SHUT-IN PAYMENTS 
Wells must be capable of producing in paying quantities. TAC, Title 31, Part 1, 
Chapter 9, Subchapter C, Rule 9.36, (e). Affidavit required. 

Reason for Shut-In - Be Specific-(Add page as needed) 

The Gas Transmission Line Belonging to the Purchaser Gatherer is in need of repair 
due to leaks. The Well is shut in awaiting repair to the Sales line by the Purchaser/ 
Gatherer. 

Explain when and how shut-in is expected to be resolved (Add page as needed) 

A repair to the line is anticipated to happen sometime in the first quarter of 2020. 
The well will be returned to production at this time. 

1 
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Add Pages as need for additional wells. 
WELL INFORMATION 

OrnL (!)GAS 
Well Name: I API: I RRC: Dist#-Lease# 
Brackenridge State 57-44 # 1 42-389-32520 08-246223 

Pro~ed in Pab Completion Date: Shut-In Date: 

• Yes No 05-31-2008 11-30-2017 
Provide average daily production rate . 

Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: nwellTest I✓ I Monthly Average □ RRC Well Test 
GAS I OIL WATER 

mcf/d bbls/d bbls/ d 

Qo1L OGAS 
Well Name: I API: I RRC: Dist#-Lease# 

Produced in Past: 

Qves 0 No 
Completion Date: Shut-In Date: 

Provide average daily production rate. 
Define basis for production report (prior or current) from monthly production report o.r well test data. 

Basis for production report of average: Dwell Test D Monthly Average □ RRC Well Test 
GAS I OIL WATER 

mcf/d bbls/d bbls/d 

Qo1L OGAS 
Well Name: I API: I RRC: Dist#-Lease# 

Produced in Past : Completion Date: Shut-In Date: 

()ves l) No 
Provide average daily production rate. 

Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: Dwell Test D Monthly Average □ RRC Well Test 
GAS I OIL WATER 

mcf/ d bbls/ d bbls/ d 

Qo1L 0 GAS 
Well Name: I API : I RRC: Dist#-Lease# 

Produced in Past: Completion Date: Shut-In Dat e: 

Qves 0 No 
Provide average daily production rate. 

Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: D well Test D Monthly Average □ RRC Well Test 
GAS I OIL WATER 

mcf/d bbls/d bbls/ d 

2 
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Ust all producing wells in the same Railroad Commission designated field and Reservoir within 1,000 feet 
of this lease. If there are wells more than 1, 000 feet from the lease, draining the lease, list these also. 
Operator I Lease Name & Well# API I RRC: Dist#-Lease# 
N/A 
RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion Interval Status 

Operator I Lease Name & Well# API I RRC: Dist#-Lease# 

RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion Interval Status 

Operator I Lease Name & Well# API I RRC: Dist#-Lease# 

RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion Interval Status 

Contact for Shut- in: N/A ---------------
Operator's Representative 

Phone: __________ _ Email: _____________ _ 

Mailing Address: _ ____________________________ _ 

Print Name: S.V. "Doc" Robertson 

Title: Partner 

Sworn and subscribed to before me, the undersigned authority this _______ day of 

_______ __,20 __ _ 

Notary Public in and for 

__________ County, State of ____ _ 

Revised 4/12/2017 

3 
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•••• • • • ••• .. 
RECOVERY. OPERATING LP 

12329 SPRING CREEK LN ' 
SAN ANG_ELO, TX 76904 

11/30/2019 
•••••• . . . 

• 
•.,.,A'-'-TO THE T.e. xas General La.nd_O: ffice· ••·1 200 00 

.... ,J• .. , $· I • 

•• <11i~ER OF---------,--------,------,--.,...:-_.:_ ____ '--_______ :__~__::..;__J_ 

One T_housar:id Two Hµn_dred ~~l_y~••••• 
.::-----:--.....;_ ___ -'-----,-~--'---::-----------,-....:;,.;..:.____;;_..:._~;__..:_ _ ___:_: _ _:_..:....:.'--_-'-'..:......:___:__.;;:__DOLLARS 

Texas Ge~eriLand' Office . 
P.Ci. Box-·12873 , -· · .. · · · · •• • . . .. 

• •• 
• •••••• • • 

ty'IEMO 

Austi'n, Texas 787:11 -

Brackei:,ridge ~t4:4 # 1 Shi.It in Royalty 

RECOVERY OPERATING .LP. 

Texas General Land.Office 
Shut in Royalty 

Checking Brackenridge 57-44 #_ 1 Shut in Royalty 

2190 
11/30/2019 

1,200.00 

' 

-{:_ .200.00 

• 
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RECOVER\' OPERATING LP 

12329 SPRIN6 CREEK LANE 

SAN ANGELO, TEXAS 76904 

TEXAS GENERAL LAND OFFICE 

1700 NORTH CONGRESS AVENUE 

AUST! N, TEXAS 78701-1495 

RE: Brackenridge State 57-44 # 1 Shut in Royalty 

11-29-2019 

Please find enclosed Recovery Operating LP check Number 2190 for 

$ 1200.00 for the Shut in Royalty payment for the Brackenridge State 

57-44 Well# 1 MF 105848 API # 42-389-32520 for the Shut-in term of 

12-1-2019 to 12-1-2020. 

If you any questions, please contact me. 

/It 
S.V. "Doc" Robertson 

Owner/ Partner 

325-450-3682 



File No. fy)~} V 58~ 8 

~~--': '---Co-un-ty 

George P. Bu5h, Commissioner 
By-----"--~..,,,,,,._D, ______ _ 

••• • •• ••• ••• -• • • • • • • • • • • • • • • • • • • •• • • • • •• • • • • • • • 



December 4, 2019 

Mr. S. V. Robertson 
Recovery Operating LP 
12329 Spring Creek Lane 
San Angelo, TX 76904 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Re: State Lease MF105848 - Relinquishment Act Land (RAL) 
320 acres, E/2 in Section 44, Block 57, PSL Survey, Reeves County, Texas 
Shut-In: Brackenridge State 57-44 1, API 42-389-32520, RRC 08-246223 

Dear Mr. Robertson: 

This acknowledges receipt of shut-in payment in the total amount of $1200.00 for the subject shut-in 
well by the Texas General Land Office on December 2, 2019. Please note that the $1200.00 required 
shut-in payment is shared equally with the surface owner, therefore it appears that the state has been 
overpaid by $600.00 that should have been paid to the surface owner. It is the lease owner's 
responsibility to pay the surface owner. You may request a refund of the $600.00 overpayment to the 
state by sending a written request for refund and providing the tax identification number for the 
account that the payment was drawn. 

The Shut-In Royalty Committee has accepted the shut-in payment on behalf of the GLO and this shut-in 
is valid until the shut-in anniversary date of December 1, 2020. 

The shut-in payment was received from Recovery Operating LP. If Recovery has been assigned the lease 
from Atlantic Resources Company, LLC, please provide a certified copy of the assignment to the Texas 
General Land Office along with the $25.00 fee for each state lease assigned. 

Please let me know if I can answer any questions and notify the GLO when the well returns to 
production. 

Yours truly, 

'at~1n+ 
Susan Draughn, Landman 
Energy Resources/ Mineral Leasing 
Direct: 512.463.6521 / Email: susan.draughn@glo.texas.gov 
Website: www.glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701 -1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

S 12-463-500 I glo.texas.gov 



2.5. 

Gcor sbBush, Coinrui1,sio1a:r 

By-------....=--=--------



Requester Info: 
Date: January 15, 2020 

ReqL1ested Py: S.V. Robertson 

Phone Number: 326---160-3882 ---------

Refund to: 

REFUND REQUEST FORM 

TEXAS GENERAL LAND OFFICE 

TEXAS VETERANS l.AND BOARD 

1>.o, aox 12873 
Austin, Texas 78711-2873 

Comptroller Payee ti:/ e1..aa1G3oa 1. () O 0 
Name: Recovery OperoUng Lp /'_ 
Addres:;: 12328 Spring Creok Lana ✓ 

Sen Angelo, TX 76904 

REGISTER NUMBER DATE ~l:CEIVED FILE NUMDER RE:l'UND AMOUNT REASON FOR 'REFUND WARRANT NUMBER 

2070338Q 12/2/2019 MF105848 $600,0D Overpayment of Shu t-111 

Program Area Energy Resources/Mineral Leasln9 

Requested by Susan Draughn ~ 

Supervisor approval~,""-=--=-<-=------ - ---
Printed Name Dustin Oslick 

Deputy Director approval* - ~r~,-..-- I. 1~ Printed Name - /4 b.-J./" -f t-/4#-s,-:-
+nerunds reqlle&tqd for $1,000.00 o more must !lave Deputy Director approval, 

Chief Clerk approval** ___________ _ 

••Refunds requ(I.Stnd tor $100,000,00 or more must have Chief a erk approval. 

CC Chief Clerk on l'efund requests between $:1.0~000.00 M$99,B99:99 

Re~ord copy: GLO Receiver Revised: 09/28/2015 
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RJECOVERY OPERATING LP 

12329 SPRING CRJEEK LANE 

SAN ANGELO. TEXAS 76904 

TEXAS GENERAL LAND OFFICE 

1700 NORTH CONGRESS AVENUE 

AUSTIN, TEXAS 78711-2873 

Attn : Susan Draughn 

RE: Overpayment of Shut in Royalty 

12-31-2019 

We received your letter advising that we had overpaid for the Shut-In Royalty on State Lease 

Number MF105848 ( Brackenridge State 57-44 # 1) in the amount of $600.00. This letter is to 

serve as a request to have the $600.00 refunded to Recovery Operating LP. The Tax ID# that 

you requested is as follows: 81-3816398. 

Pertaining to the assignment fee our records indicate that a $ 25.00 fee for each lease was paid 

to the GLO earlier in the year when the properties were acquired from Atlantic Resources 

Company LLC. 

If you have any questions, please feel free to contact me anytime. 

Sincerely, 

S.V. Robertson 

325-450-3682 doc.robertson@verizon.net 
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December 4, 2019 

Mr. S. V. Robertson 
Recovery Operating LP 
12329 Spring Creek Lane 
San Angelo, TX 76904 

TEXAS GENERAL LAND OFFICE 
G EORGE P. BUSH, COMMISSIONER 

Re: State Lease MF105848 - Relinquishment Act Land (RAL) 
320 acres, E/2 in Section 44, Block 57, PSL Survey, Reeves County, Texas 
Shut-In: Brackenridge State 57-44 1, API 42-389-32520, RRC 08-246223 

Dear Mr. Robertson: 

This acknowledges receipt of shut-in payment in the total amount of $1200.00 for the subject shut-in 
well by the Texas General Land Office on December 2, 2019. Please note that the $1200.00 required 
shut-in payment is shared equally with the surface owner, therefore it appears that the state has been 
overpaid by $600.00 that should have been paid to the surface owner. It is the lease owner's 
responsibility to p~y the surface owner. You may request a refund of the $600.00 overpayment to the 
state by sending a written request for refund and providing the tax identification number for the 
account that the payment was drawn. 

The Shut-In Royalty Committee has accepted the shut-in payment on behalf of the GLO and this shut-in 
is valid until the shut-in anniversary date of December 1, 2020. 

The shut-in payment was received from Recovery Operating LP. If Recovery has been assigned the lease 
from Atlantic Resources Company, LLC, please provide a certified copy of the assignment to the Texas 
General Land Office along with the $25.00 fee for each state !ease assigned. 

Please let me know if I can answer any questions and notify the GLD when the well returns to 
production. 

Yours truly, 

~::~~+ 
Energy Resources/ Mineral Leasing 
Direct: 512.463.6521 / Email: susan.draughn@glo.texas.gov 
Website: www.glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5I2-463-5001 glo.texas.gov 
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Shut-In Affidavit 
Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 

Austin, Texas 78701-1495 

Please respond fully to all applicable questions on this affidavit. Shut-in status may be denied for failure to provide 

information establishing the validity of this request for shut-in status. For a shut-in lease contained within a unit; 

separate affidavits must be submitted for each state lease within the unit. 

State Lease No. MF 105848 Operator Recovery Operating LP 

Lease Name Brackenridge State 57-44 Field Name Toyah, NW (Shale) 
Area Tract 

Section 44 Block 57 
State's NRI in Lease: 0.10 
Unit Name (if applicable) 

Total Shut-In Due: 

$1200.00 

~i&o -Qfo 

Part E/2 Acres 320 

Survey PSL Survey County Reeves 

State's Unit NRI (if applicable) 

Explain how payment was calculated: 

GLO Requirment of $1200 per Shut In Well. 

SHUT-IN PAYMENTS 
Wells must be capable of producing in paying quantities. TAC, Title 31, Part 1, 
Chapter 9, Subchapter C, Rule 9.36, (e). Affidavit required. 

Reason for Shut-In - Be Speciiic-(Add page as needed) 

The Gas Transmission Line Belonging to the Purchaser Gatherer is in need of repair 
due to leaks. The Well is shut in awaiting repair to the Sales line by the Purchaser/ 
Gatherer. 

Explain when and how shut- in is expected t o be reso lved (Add page as needed) 

Recovery Operating LP is currently in negotiations with Salt Creek to accept the gas 
from this well into their low pressure line. 

1 



Add Pages as need for additional wells. 
WELL INFORMATION 

Oo1L (!)GAS 
Well Name: API: I RRC: Dist#-Lease# 
Brackenridge State 57-44 # 1 42-389-32520 08-246223 

Pro~ed in Pal) Completion Date: Shut-In Date: 

• Yes No 05-31-2008 11-30-2017 
Provide average daily production rate. 

Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: nwell Test I ✓ I Monthly Average □ RRC Well Test 
GAS I OIL WATER 

mcf/d bbls/d bbls/d 

Oo1L OGAS 
Well Name: I API: I RRC: Dist#-Lease# 

Produced in Past: Completion Date: Shut-In Date: 

Oves 0 No 

Provide average daily production rate. 
Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: Dwell Test D Monthly Average □ RRC Well Test 
GAS I OIL WATER 

mcf/d bbls/d bbls/d 

Oo1L OGAS 
Well Name: I API: I RRC: Dist#-Lease# 

Produced in Past: Completion Date: Shut-In Date: 
{)Yes 0 No 

Provide average daily production rate. 
Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: Dwell Test D Monthly Average □ RRC Well Test 
GAS I OIL WATER 

mcf/ d bbls/ d bbls/d 

Oo1L 0 GAS 
Well Name: I API: I RRC: Dist#-Lease# 

Produced in Past: Completion Date: Shut-In Date: 

Oves 0 No 

Provide average daily production rate. 
Define basis for production report (prior or current) from monthly production report or well test data. 

Basis for production report of average: Dwell Test D Monthly Average □ RRC Well Test 
GAS I OIL WATER 

mcf/d bbls/d bbls/ d 

2 



Ust all producing wells in the same Railroad Commission designated field and Reservoir within 1,000 feet 
of this lease. If there are wells more than 1, 000 feet from the lease, draining the lease, list these also. 
Operator I Lease Name & Well# API I RRC: Dist#-Lease# 
N/A 
RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion Interval Status 

Operator I Lease Name & Well # API I RRC: Dist#-Lease# 

RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion Interval Status 

Operator I Lease Name & Well # API I RRC: Dist#-Lease# 

RRC Field & Reservoir Name: RRC Field Code: 

Distance I Completion Interval Status 

Contact for Shut-in: S.V. "Doc" Robertson 
Operator's Representative 

Phone: 325-450-3682 Ema ii: doc.robertson@verizon.net 

Mailing Address: 12329 Spring Creek Lane San Ange lo, Texas 76904 

Signature: ~~--J;c.;;;r...:. ,._:....~,h.e;c,:~""Ar,L,,.....;.,.,,~~~~::~= Print Name: S.V. "Doc" Robertson 

Title: Partner 

Sworn and subscribed to before me, the undersigned authority this _3_r_d _____ day of 

November 20 20 
---

Notary Public in and for 

________ __ County, State of ____ _ 

Revised 4/12/2017 

3 
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PAY TO THE 

RECOVERY OPERATING LP 
12329 SPRING CREEK LN 
SAN ANGELO, TX 76904 

Texas General Land Office 

217 0 217 7 2702 
FIRST FINANCIAL BANK 

855-660-5862 

11/3/2020 

88-1 12/1113 
· 63 mE~J.c;~.~.•.~r 

ORDER OF-- ----~----------------------- -------' 
$ **600.00 

Six_ Hundred Only****** ______________________ _______________________ DOLLARS 

Texas General Land Office 
P.O. Box 12873 
Austin, Texas 78711 

MEMO 
Shut In.Royalty 2020-2021 

111 00 2 ?O 2111 

RECOVERY OPERATING LP ..... . 
•••• 

• .. . .... . . 
.· . ..... .. • • 

Texas General Land Office 
Shut in Royalty 

Checking Shut In Royalty 2020-2021 

ft 
1111' 

2702 
11/3/2020 

600.00 

~ 00.00 



RECOVERY OPERATING LP 

12329 SPRING CREEK LANE 

SAN ANGELO, TEXAS 76904 

TEXAS GENERAL LAN D OFFICE 

1700 NORTH CONGRESS AVENUE 

AUSTIN, TEXAS 78701-1495 

RE : Brackenridge State 57-44 # 1 Shut in Royalty 

11-03-2020 

Please find enclosed Recovery Operating LP check Number 2702 for 

$ 600.00 for the Shut in Royalty payment for the Brackenridge State 

57-44 Well# 1 MF 105848 AP I # 42-389-32520 for the Shut-in term of 

12-1-2020 to 12-1-2021. 

If you any questions, please contact me. 

S.V. "Doc" Robertson 

Recovery Operating LP 

325-450-3682 
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December 4, 2019 

Mr. S. V. "Doc" Robertson 

Recovery Operating LP 
12329 Spring Creek Lane 

San Angelo, TX 76904 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMM IS SIONER 

Re: State Lease MF105848 - Relinquishment Act Land (RAL) 
320 acres, E/2 in Section 44, Block 57, PSL Survey, Reeves County, Texas 
Well: Brackenridge State 57-44 1, API 42-389-32520, RRC 08-246223 

Shut-in declined 

Dear Mr. Robertson: 

The General Land Office received payment of $600.00 on November 91 2020, for a continued 

shut-in of the referenced well. According to our records this well has been shut-in since 
November 3, 2017 (date provided on first affidavit), with explanation for shut-in being a leak in 
the production line. Each subsequent shut-in affidavit has explained the same problem with the 
line and that a repair or alternate solution was forthcoming. At the time of the shut-in Atlantic 
Resources sent an affidavit stating that monthly production prior to shut-in was lmcf/day and 
lbbl/day. We do not consider this well to be capable of producing in paying quantities which is 

a prerequisite for shut-in payments. 

The Shut-In Royalty Committee is declining the shut-in payment received on November 9, 2020. 
Shut-in is not automatically approved. Due to the time elapsed with the problems not resolved, 
the committee deems the lease terminated. Recovery Operating LP may request a refund of the 
$600.00 payment by sending a written request by mail or email (to my email address). Please 
provide the Tax Identification number for Recovery Operating LP for the GLO to complete the 

refund request. 

Last year after the shut-in payment was received from Recovery Operating LP and accepted by 
the GLO a letter was sent acknowledging the payment and requesting a certified copy of the 
assignment of lease from Atlantic Resources to Recovery Operating LP. GLO records do not 
indicate said assignment as received. Please provide a certified copy of the assignment to the 
Texas General Land Office along with a filing fee of twenty-five dollars ($25.00) for each state 

lease assigned. 

1700 1 ·onh Congress A venue, Austin, Texas 7870 1- I 495 
P.O. Box 12873, Austin, Texas 7871 1-2873 

512-463-500 I glo.texas.gov 
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Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original 
or certified copy of a Release of each State Lease, along with a filing fee of twenty-five dollars 
($25.00} per lease, be filed with our office. 

Lastly, when the well has been plugged, copies of Railroad Commission Form W-3 are required 

to be filed with our office. 

If you have questions concerning this matter, please feel free to e-mail me at the address below 
my signature. 

Yours truly, ~l;n+ 
Susan Draughn, Landman 
Energy Resources/ Mineral Leasing 
Direct: 512.463 .6521 / Email: susan .draughn@glo.texas.gov 

Website: www.glo.texas.gov 
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Susan Draughn 

From: 
Sent: 
To: 
Cc: 
Subject: 

Susan, 

Doc Robertson < doc.robertson@verizon.net> 
Thursday, December 17, 2020 10:48 AM 
Susan Draughn 
dlr99@sbcglobal.net 
[EXTERNAL] MF 105848 - Brackenridge State 57-44-1 

We received your letter notifying us that the GLO was terminating our Brackenridge State 57-44-1 ( MF 105848 ). I 
attempted to call you yesterday at your Office and cell number but could not reach you. I left a message on your cell 
phone but have not received a return call. I would like to discuss this matter as we do not agree with the action the GLO 
has taken and feel that said action was taken without cause. I would like to discuss this with before we respond. 

Thanks 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 

dangerous. Please be carefu l clicking on any links or opening any attachments. 
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Susan Draughn 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Susan, 

Doc Robertson < doc.robertson@verizon.net> 
Monday, December 21 , 2020 9:21 AM 
Susan Draughn 
Larry Hargrave 
Re: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 
Brackenridge - Armstrong Assignment.pdf 

Please find attached a copy of the Assignment from Atlantic to Recovery for the Brackenridge State and the Armstrong 
State as per your request. Our records indicate this information was sent to the GLO however we do not have an issue 
with paying the $ 25.00 filling fee again. As for the communication with Williams we never had any type contact with them 
as Brazos Midstream acquired the Williams assets at the same time we were acquiring these leases from Atlantic. We 
have had multiple communications with Brazos on the matter and will provide you with them. 
Please be patient for the supporting documents as we are working remotely away from our Office and will have to send 
someone in to retrieve the files. · 

Thanks 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
To: Doc Robertson <doc.robertson@verizon .net> 
Cc: Larry Hargrave <Larry.Hargrave@glo.texas.gov> 
Sent: Fri , Dec 18, 2020 2:32 pm 
Subject: RE: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Doc, 

Thank you for the information you sent. The GLO wil l need additional information regarding the shut in request. 

The subject well was first shut in November 3, 2017, according to the affidavit submitted by Atlantic Resources. 
Conversations with Atlantic regarding the shut in described the lack of market due to a leak in the Williams gas line and 
the expected plans for repair. Year two the GLO allowed a continuation of the shut-in for Atlantic because repair was 
expected within a short period. Then year three when Recovery requested to continue the shut-in, the GLO was told that 
as the new operator, Recovery Operating needed a little time to get the problem with the gas line resolved to resume 
production, and a third year shut-in was allowed. The Shut-in were approved to allow opportunity for solutions due to 
difficult circumstances. The subject well has not resumed production since the initial shut-in. 

In order to consider a continuation of shut in, the GLO is requesting the following: 

1. Please provide any correspondence or other documentation regarding attempts to resolve the production line 
problem. Provide any communications or other documentations with Williams pipeline, the company first identified 
by Atlantic as fi nd ing a leak in their line. Documentations should describe the pipeline company's identification of 
the leak and the terms for repair, and any notifications of continued problems and/or resolutions to return the well 
to sales. What has been done to repair the line or find an alternate line? Please provide documentation. 

2. Please provide a copy of all assignments, including amendments or corrections to assignments, showing how 
Recovery obtained a controlling interest in state lease MF105848. Note: The last assignment in the GLO file 
record is when Atlantic resources assigned a portion of the lease to North Reeves Development LLC, filed in 
Reeves Co. in Document 17-13282 and in Culberson Co. in Document 421 6. You may attach a copy of any 
assignments in an email to me. 



3. Please provide certified copies of any assignments and amended or corrected assignments, as required per the 
lease agreement, that show the lease title record into Recovery Resources. The GLO needs certified copies of 
any assignment of the lease after the one noted above. There is a required $25 filing fee payable to the GLO per 
state lease assigned. Please provide certified copies of any assignments of the subject lease after the one noted 
in #1 above. 

Susan Draughn, Landman 
Energy Resources !Texas General Land Office 
Cell: 512-468-9995 I Direct: 512-463-6521 
Email: susan.draughn@glo.texas.gov 

From: Doc Robertson <doc.robertson@verizon.net> 
Sent: Thursday, December 17, 2020 1:30 PM 
To: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
Subject: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Susan, 

Please find attached several files that indicates our efforts to establish a Gas Market and a Geological Evaluation for a 
recompletion to bring the well into a productive status. 
We have identified recompletion zones that offset producers have been successful with. The information enclosed is 
proprietary and is to be used only for the purpose to establish Recovery Operating LP has been working for a solution for 
bringing this well on line and not just letting the well be shut in. 

Our plan is to secure a gas market with Salt Creek, Recomplete the well in the Wolfcamp A & B and Bone Springs Zones. 
Upon a successful recompletion of this well it would be our goal to develop the remaining acreage on the Lease. 

Please let me know if you need further information. 

Thanks 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 
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TO 11 o 4--s--
1 s-01638 

FILED FOR RECORD 
REEVES COUl'HV, TEXAS 

Jan 31, 2019 at 09:17:00AM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION 
FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY 
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL 
SECURITY NUMBER OJR YOUR DRIVER'S LICENSE NUMBER. pt p / OS f 'ff 

ASSIGNMENT. CONVEYANCE AND BILL OF SALE <JZ, w 1 _ 1 - 1 r 
STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

This Assignment, Conveyance and Bill ofSale (this "Assignmenf') is made and entered into effective 
as of January I, 2019 at 7:00 a.m. (the "Effective Time"), by and among ATLANTIC RESOURCES 
HOLDING CO., LLC~ whose address is 300 North Marienfeld, Suite 1000, Midland, Texas 79701 and 
NORTH REEVES DEVELOPMENT LLC, whose address is P.O. Box 845, New York, NY 10150 
( collectively hereinafter referred to as "Assignor"), and RECOVERY OPERATING I ,P 
________________ _, (referred to hereinafter as "Assignee"), whose address is 

12329 SPRING CREEK I ,ANE, SAN ANGET Q TEXAS 76904 

NOW THEREFORE, for and in consideration of the sum of Ten Dollars ($10.00) and other good 
and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Assignor does hereby 
GRANT, BARGAIN, SELL, ASSIGN, TRANSFER and CONVEY to Assignee, notwithstanding the 
foregoing words of grant, without warranty of title of any kind, express, implied or otherwise, and subject to 
the terms and conditions hereinafter set out, all of Assignor's right, title and interest in, to and under (i) the oil 
and gas leases described in Exhibit "A", attached hereto and made a part hereof, and the oil and gas leasehold 
estates created thereunder, insofar and only insofar as it covers the lands described in Exhibit" A", (ii) all real, 
personal and intangible property rights appurtenant to such lands and leases listed on Exhibit "A", including, 
without limitation, the following (all of Assignor's right, title and interest described below being hereinafter 
collectively referred to as the "Interests"): 

a. Leasehold interests in oil, gas or other minerals, including, without limitation, working 
interests, carried working interests, rights of assignment and reassignment and other interests under or in the oil 
and gas leases, and interests in rights to explore for and produce oil, gas and other minerals; 

b. Rights and interests in or derived from unit agreements, orders and decisions of state and 
federal regulatory authorities establishing units, joint operating agreements, enhanced recovery and injection 
agreements, gas sales contracts, farmout agreements and fannin agreements, options, drilling agreements, 
exploration agreements, assignments of operating rights, working interests and subleases; 

c. Rights-of-way, easements, servitudes and franchises acquired or used in connection with 
operations for the exploration and production of oil, gas or other minerals; 

d. Permits and licenses of any nature owned, held or operated in connection with operations for 
the exploration and prodµction of oil, gas or other minerals, to the extent such permits and licenses are 
transferable; 

LOT 53548 
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e. Rights and interests in and to the wells, machinery, equipment, fixtures, related inventory and 
personal property located on and used in connection with the operation of the property described in Exhibit 
"A" (the "Equipment"). 

This Assignment is made subject to the following terms, conditions or exceptions: 

1. The Interests herein assigned and conveyed shall be subject to all instruments and agreements through 
which Assignor derived its title or to which the same are subject. 

2. To the extent transferable, Assignee shall have the right of full substitution and subrogation in and to 
any and all rights and actions of warranty which Assignor has or may have with respect to the Interest 
conveyed hereunder of which Assignor has or may have against any and all preceding owners, vendors 
or warrantors. 

3. ASSIGNOR AND ASSIGNEE ACKNOWLEDGE AND AGREE THE INTERESTS ARE 
CONVEYED HEREUNDER WITHOUT WARRANTY OF TITLE OF ANY KIND, 
EXPRESSED, IMPLIED OR OTHERWISE. IN ADDITION, THE INTERESTS ARE 
CONVEYED HEREUNDER BY ASSIGNOR "AS IS, WHERE IS" AND IN THEIR 
PRESENT CO1\1l)ITION WITH ALL FAULTS AND DEFECTS. ASSIGNOR HAS NOT 
MADE, DOES NOT HEREBY MAKE AND SPECIFICALLY DISCLAIMS, ANY 
REPRESENTATIONS, WARRANTIES, PROMISES, COVENANTS, AGREEMENTS OR 
GUARANTIES OF ANY KIND OR CHARACTER WHATSOEVER, WHETHER 
EXPRESSED, IMPLIED OR OTHERWISE, AT COMMON LAW, BY STATUTE, OR 
OTHERWISE, ORAL OR WRITTEN, PAST, PRESENT, OR FUTURE AS TO, 
CONCERNING OR WITH RESPECT TO THE INTERESTS, INCLUDING, BUT NOT 
LIMITED TO (AND WITHOUT LIMITING THE GENERALITY OF THE FOREGOING), 
THE FOLLOWING: (A) ANY GEOLOGICAL, SEISMIC AND OTHER GEOPHYSICAL 
DATA; THE EXISTENCE OR EXTENT OF OIL, GAS OR MINERAL RESERVES, IF ANY; 
THE RECOVERABILITY OF OR COST OF RECOVERING ANY SUCH RESERVES; THE 
VALUE OF SUCH RESERVES; ANY PRODUCT PRICING ASSUMPTIONS; AND THE 
ABILITY TO SELL OIL OR GAS PRODUCTION AFTER CLOSING; THE EXISTENCE OF 
ANY PROSPECT, RECOMPLETION, INFILL, OR STEP-OUT DRILLING 
OPPORTUNITIES,; (B) THE NATURES, QUALITY OR CONDITION OF THE INTERESTS 
INCLUDING, WITHOUT LIMITATION, THE WATER, SOIL OR GEOLOGY OF THE 
PROPERTY SUBJECT TO THE LEASES; (C) THE EXISTING SOIL CONDITIONS OR 
OTHER CONDITIONS OF ANY PROPERTY SUBJECT TO THE LEASES; (D) THE 
INCOME TO BE DERIVED FROM ANY OF THE INTERESTS; (E) THE SUITABILITY 
FOR ANY AND ALL ACTMTIES AND USES WHICH ASSIGNEE MAY CONDUCT 
THEREON OR THEREWITH; (F) THE COMPLIANCE OF THE INTERESTS, OR THEIR 
OPERATION, WITH ANY LAWS, RULES, ORDINANCES OR REGULATIONS OR ANY 
APPLICABLE GOVERNMENTAL AUTHORITY OR BODY; (G) THE HABITABILITY, 
SUITABILITY, MERCHANTABILITY OR FITNESS FORA PARTICULAR PURPOSE OF 
THE INTERESTS; (H) THE GOOD AND WORKMANLIKE CONSTRUCTION OF THE 
EQUIPMENT; (I) THE MAINTENANCE, REPAIR, CONDITION, QUALITY, 
SUITABILITY, DESIGN OR MARKETABILITY OF THE EQUIPMENT; (J) THE NATURE 
OR QUALITY OF THE CONSTRUCTION, STRUCTURAL DESIGN AND/OR 
ENGINEERIJ.~G OF THE EQUIPMENT; (K) THE QUALITY OF THE LABOR AND 
MATERIALS INCLUDED IN THE EQUIPMENT; (L) THE COMPOSITION OF THE 
MATERIALS INCLUDED IN THE EQUIPMENT; OR (M) ANY OTHER MATTER WITH 
RESPECT TO THE EQUIPMENT. WITHOUT LIMITING ANY OF THE FOREGOING, 
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ASSIGNOR HAS NOT MADE, DOES NOT MAKE AND SPECIFICALLY DISCLAIMS ANY 
REPRESENTATIONS OR WARRANTIES REGARDING (i) THE PRESENCE OR 
ABSENCE FROM THE LANDS COVERED BY THE INTERESTS OF HAZARDOUS 
SUBSTANCES AND/OR SOLID WASTE, AS DEFINED BY THE U.S. ENVIRONMENTAL 
PROTECTION AGENCY REGULATIONS PROMULGATED PURSUANT TO THE 
COMPREHENSIVE ENVIRONMENTAL RESPONSE, COMPENSATION AND LIABILITY 
ACT, AS AMENDED ("CERCLA"); OR (ii) THE COMPLIANCE OR NONCOMPLIANCE 
OF THE INTERESTS WITH CERCLA, THE RESOURCE CONSERVATION AND 
RECOVERY ACT, THE FEDERAL WATER POLLUTION CONTROL ACT, THE 
FEDERAL CLEAN AIR ACT (AS ANY OF THE SAME MAY HA VE BEEN AMENDED 
FROM TIME TO TIME), OR ANY OTHER STATUTE, LAW, ORDINANCE, 
REGULATION, ORDER OR DECREE RELATING TO ANY ENVIRONMENTAL 
MATTERS. ASSIGNEE HAS MADE OR CAUSED TO BE MADE SUCH INSPECTIONS AS 
ASSIGNEE DEEMS APPROPRIATE TO EXECUTE TIDS ASSIGNMENT. ASSIGNOR 
AND ASSIGNEE AGREE THAT, TO THE EXTENT REQUIRED BY APPLICABLE LAW 
TO BE EFFECTIVE, THE DISCLAIMERS OF REPRESENTATIONS AND WARRANTIES 
CONTAINED IN TIDS SECTION ARE "CONSPICUOUS" DISCLAIMERS FOR PURPOSES 
OF ANY APPLICABLE LAW, RULE OR ORDER. 

4. NOTWITHSTANDING ANYTHING co:r-rrAINED IN TIDS ASSIGNMENT, ABSENT ANY 
FRAUDULENT CONDUCT BY ASSIGNOR, ASSIGNEE HEREBY WAIVES ANY CLAIMS 
ARISING OUT OF ANY MATERIALS, DOCUMENTS, OR OTHER INFORMATION 
PROVIDED OR MADE AVAILABLE TO ASSIGNEE PRIOR TO THE EXECUTION OF 
TIDS ASSIGNMENT (WHETHER OR NOT BY ASSIGNOR), WHETHER UNDER TIDS 
ASSIGNMENT, AT COMMON LAW, BY STATUTE, OR OTHERWISE. 

5. As used in this Paragraph 5, and in the subparagraphs hereunder, "claims" shall include claims, 
demands, losses, causes of action, liabilities, damages, penalties and judgments of any kind or 
character arising out of or in any way connected with the Interests and all costs and fees in connection 
therewith. 

a. Assignee shall (i) be responsible for any and all claims arising from the production and sale of 
hydrocarbons from the Interests assigned hereunder, including the accounting or payment to 
third parties of monies attributable to their interests in such production, insofar as such claims 
relate to hydrocarbons produced from the Interests and sold after the Effective Time, (ii) at the 
Effective Time assume and be responsible for and comply with all duties and obligations, 
express or implied, associated with or related to the Interests under or by vittue of any lease, 
contract, agreement, document, pennit, applicable statute or rule, regulation or order of any 
governmental authority or at common law (specifically including, without limitation, any 
governmental request or requirement to plug, re-plug and/or abandon any well of whatsoever 
type, status or classification, or take any clean up or other action with respect to the Interests) 
and (iii) defend, release, indemnify and hold Assignor harmless from any and all claims, 
including, but not limited to, any and all claims in favor of any person or governmental 
authority for personal injury, death or damage to property or to the environment, or for any 
other relief, arising directly or indirectly from, or incident to, the use, occupation, operation, 
maintenance or abandonment of any of the Interests, or conditions of the Interests, whether 
latent or patent, and whether arising from or contributed to by the negligence in any form of 
Assignor, its parent and their affiliates, direct and remote, and their members, agents, 
employees and contractors, and asserted against Assignee and/or Assignor after the Effective 
Time, whether or not any such claims result from conditions, existing, or actions or inactions 
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occurring, at or before the Effective Time. 

b. Assignor shall (i) be responsible for any.and all claims arising from the productiqn and sale of 
hydrocarbons from the Interests assigned hereunder, including the accounting or payment to 
third parties of monies attributable to their interests in such production, insofar as such claims 
relate to hydrocarbons produced and sold prior to the Effective Time and (ii) defend, 
indemnify and hold Assignee harmless from any and all claims asserted against Assignor prior 
to the Effective Time solely insofar as they relate to claims associated with hydrocarbons 
produced and sold prior to the Effective Time. 

6. Assignee is experienced and lmowledgeable in the oil and gas business and aware of the risks of that 
business. Assignee aclmowledges and affirms that (a) it has completed such independent 
investigation, verification, analysis, and evaluation of the Interests and has made all such reviews and 
inspections of the Interests as it has deemed necessary or appropriate to enter into this Assignment, 
and (b) it has completed its independent investigation, verification, analysis, and evaluation of the 
Interests and made all such reviews and inspections of the Interests as it deems necessary or 
appropriate to execute this Assignment. In making its decision to enter into this Assignment and to 
consummate the transactions contemplated hereunder, Assignee has relied solely upon its own 
independent investigation, verification, analysis, and evaluation. Assignee understands and 
acknowledges that neither the United States Securities and Exchange Commission nor any federal, 
state, or foreign agency has passed upon the Interests or made any finding or determination as to the 
fairness of an investment in the Interests or the accuracy or adequacy of the disclosures made to 
Assigne·e, and Assignee is not entitled to cancel, terminate, or revoke this Assignment. 

Assignee shall further defend and hold Assignor harmless with respect to the payment of sales taxes or 
other taxes in connection with this Assignment, if any, including interest or penalty assessed thereon. 

All taxes (other than ad valorem and income taxes) which are imposed on or with respect to the 
production of oil, natural gas or other hydrocarbons or minerals or the receipt of proceeds therefrom (including 
but not limited to severance, production and excise taxes) shall be apportioned between the parties as follows: 
(i) payment or withholding of all such taxes applicable or relating to production sold prior to the Effective 
Time and filing of all statements, returns and documents pertinent thereto shall be the responsibility of 
Assignor; and (ii) payment or withholding of all such taxes applicable or relating to production sold from and 
after the Effective Time and the filing of all statements, returns, and documents incident thereto shall be the 
responsibility of Assignee. 

Each of the parties hereto shall execute, aclmowledge and deliver to the other such further instruments, 
conveyances, deeds, acquittances, division orders and transfer orders, and take such other actions as may be 
reasonably necessary to carry out the provisions of this Assignment. Notwithstanding anything contained to 
the contrary herein, Assignee shall assume all responsibility for notifying the purchaser of oil and gas 
production from the Interests, and such other designated persons who may be responsible for disbursing 
payments for the purchase of such production, of the change of ownership of the Interests. Assignee shall take 
all actions necessary to effectuate the transfer of such payments to Assignee as of the Effective Time. Assignor 

· shall have no responsibility or liability for the proper distribution of proceeds from and after the Effective 
Time. 

The terms and conditions contained herein shall constitute covenants running with the land and shall 
be binding upon the parties hereto, their legal representatives, successors, assigns and heirs. 

Assignee joins in the execution of this Assignment for the purpose of being bound by all of the terms, 
Page 4 of8 

V 
0 
L 

p 
G 

0 
0 
3 
4 



provisions, conditions, obligations and covenants of this Assignment. 

This Assignment may be executed in one or more counterparts, each of which shall be deemed an 
original, but all of which together shall constitute but one and the same agreement. 

TO HA VE AND TO HOLD unto Assignee, its legal representatives, successors, assigns and heirs, in 
accordance with the tem1s and provisions hereof. 

IN WITNESS WHEREOF, this Assignment is executed as of the dates ofaclmowledgment below, but 
shall be effective for all purposes as of the Effective Time. 

ASSIGNOR: 

ATLANTIC RESOURCES HOLDING CO., LLC 

NORTH REEVES DEVELOPMENT LLC 
By: Midtown Acquisitions GP LLC, its Manager 

N01USED 
By: ______________ _ 
Printed Name: _________ _____ _ 
Title: _________________ _ 

. / II 

NOlUSED 
By: _______________ _ 
Printed Name: ______________ _ 
Title: ________________ _ 
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STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

-tb [) 
This instrument was acknowledged before me on this / ;2. day of ~ ~-L,......, 

2018 by QIU z?1 ~~ , as(,, -'B•a,4-t Aed Ch of Atlantic Resources 
Holding Co .. LLC, a Delaware lithited liability company, on behalf of said company. 

MARV QUINTANA 
My NotaryID#4103302 
Expires January 9, 2021 

STATE OF NEW YORK § 
§ 

COUNTY OF NEW YORK § 

This instrument was acknowledged before me on this _ _ __ day of ________ , 
2018 by ________________ , as. _______ ofMidtownAcquisitionGP 
LLC, Manager of North Reeves Development LLC, a Delaware limited liability company, on behalf of said 
company. 

STATE OF -----

COUNTY OF ----

§ 
§ 
§ 

Notary Public in and for the State of New York 

This instmment was acknowledged before me on this ____ day of -------~ 
2018 by as ______ _ of 
_ _ _______ _, a on behalf of said company. 

----~ NOT USED 
Notary Public in and for the State of Texas 
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provisions, conditions, obligations and covenants of this Assignment 

This Assignment may be executed in one or more counterparts, each of which shall be deemed an 
original, but all of which together shall constitute but one and the same agreement. 

TO HA VE AND TO HOLD unto Assignee, its legal representatives, successors, assigns and heirs, in 
accordance_with the terms. and provisions hereof. 

IN WITNESS WHEREOF, this Assignment is executed as of the dates of acknowledgement below, 
but shall be effective for all purposes as of the Effective Time. 

ASSIGNOR: 

ATLANTIC RESOURCES HOLDING CO., LLC 

!\!OT ll'3Fr") By: _______________ _ 
Printed Name: _____________ _ 
Title: ________________ _ 

NORTH REEVES DEVELOPMENT LLC 
By: Midtown Acquisitions GP LLC, its Manager 

:~l±t#'tt/-s1"<LHe11 
Title: M,1005e..e · 

ASSIGNEE: 

RECOVERY OPERATING LP 

By:---'-..,__--=-~---..---1-~~~-F¾-~--~ 
Printed Name:._;:.......~--'--''---~~-=..L~'---­
Title: t!JW 
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STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
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This instrument was acknowledged before me on this ____ day of -------~ 
2018 by ________________ , as _______ of Atlantic Resources 

Holding Co., LLC, a Delaware limited liability company, on behalf of said company. 

NOT USED 
3 Notary Public in and for the State of Texas 
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STATE OF NEW YORK § 
§ 

COUNTY OF NEW YORK § 

This instrument was acknowledged before me on this 11 
th 

day of 'D~e.r • 
2018 by Nlor800 fi(o.clt::.Ne.,\l , as MCkcn~eC: ofMidtownAcquisitions 
GP LLC. Manager of North Reeves Development LLC. a Delaware limit~ iability company, on behalf of said 

company. TRAVIS M. TROVER 
Notary Publi• State of New York 

No. 02TR6356925 
Qualified In New York County 

Commlaelon E;npires ~rll 10, 2021 

STATE OF'=tfXi/lS, § 
§ 

COUNTY OF --z'oM h#eevJ § 

'il/l-+-- .-.. ~· . .:..: ~ .• 

Notaryublicinamifi thafNew York . · _ -· · 
., ~ ... . . . 

.. 

.,,,,, ,,,1 • .. 

~ ~ This instrument was acknowledged before me on this / q day of ~~ Zof 9 
. .2!>·r( by Si'nN l;'I v, '2og.~ -rso,u --;:;r~ I ' as ~L of 

Re,e,.JJI/..Q. Y 0}7~r,,Ol/fa~-f _____ --..---~ on behalf of said company. P 

:t~~;:~;;:,,,__ LORRY RUTH MINOR-BINDER 
ff:'.A ··.~ i Notorv Pub lic , Stole of Texas 
"f.;,.}J:{J;~ Comm. Expires 12-06-2019 
...,,,;:;i:?,~~$,,~ Notary ID 11808154 

Page 6 of8 



EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN ASSIGNMENT, CONVEYANCE 
AND BILL OF SALE BY AND BETWEEN ATLANTIC RESOURCES HOLDING CO., LLC AND 

NORTH REEVES DEVELOPMENT LLC, AS ASSIGNOR, AND 
RECOVERY OPERATING LP 

AS ASSIGNEE, DATED EFFECTIVE JANUARY 1, 2019. 

LANDS SUBJECT TO TIDS ASSIG1\1Y.CENT: 

i. All of Section 3, Block 59, Public School Land Survey, Reeves County, 
Texas, containing 640.00 acres, more or less; 

ii. E/2 Section 44, Block 57, Public School Land Survey, Reeves County, Texas, 
containing 320.00 acres, more or less; 

LEASES SUBJECT TO TIDS ASSIGNMENT: 
Lessor Lessee lease Date Volume Page Lcgnl Descr-iption Depths 

Pure The W/2 Section 
The State of Texas, acting by and 

Resources, 12/15/2003 675 641 3, Block 59, PSL Surface down to 
through its agent, Barbara White Survey, Reeves 14,875' L.P, 

County, Texas 
The State of Texas, acting by and 

The E/2 Section through its agent, Weldon Scott 
George G. 3, Block 59, PSL Surface down to Armstrong, Jr., aka Scott 

Staley 3/6/2009 818 50 
Survey, Reeves 14,875' Armstrong, Jr., and wife Regina 
County, Texas Anne Armstrong 

Pure The W/2 Section 
The State of Texas, acting by and 

Resources, 3/16/2009 675 621 
3, Block 59, PSL Surface down to 

U1rough its agent, Bruce E. Bowe 
L.P, Survey, Reeves 14,875' 

County, Texas 
The State of Texas, acting by and The E/2 Section 

through its agent, Barbara L. George G. 
3/16/2009 818 629 

3, Block 59, PSL Surface down to 
White, Trustee of the Barbara L. Staley Survey, Reeves 14,875' 
White Revocable Living Trust Countv, Texas 

The State of Texas, acting by and The E/2 Section 
GeorgeG. 3, Block 59, PSL Surface down to through its agent, Bruce E. Bowe 

Staley 3/16/2009 818 60 
Survey, Reeves 14,875' et al. 
County, Texas 

The State of Texas, acting by and Pure The W/2 Section 
3, Block 59, PSL Surface down to through its agent, Weldon Scott Resources, 3/11/2013 680 198 
Survey, Reeves 14,875' Armstrong L.P, 
County, Texas 

E/2 of Section 
The State of Texas, acting by and 

Hallwood 44, Block 57, 
Surface down to through its agent, the George W. 

Energy II, LP 11/7/2005 717 130 PSL Survey, 
18,800' Brackenridge Foundation Reeves County, 

Texas 
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WELLS SUBJECT TO TIDS ASSIGNMENT: 

i. 

ii. 

Armstrong State #1 -API: 42-389-32421 
a. Location: 827' FNL and 1,779' FWL of Section 3, Block 59, PSL Smvey, Reeves 

County, Texas 

Brackenridge State 57-44 #1 -API: 42-389-32520 
a. Location: 1,100' FNL and 2,000' FEL of Section 44, Block 57, PSL Survey, Reeves 

County, Texas 

END OF EXHIBIT "A" 

AFTI:R illl:CO~DING, R!EYU~l\l VO: 

eNf~GVNITT Sli::~\fSC!e~. U\le. 
7201 1-40 West, Suite 319 
Amarlllo, TX 79108 

Inst No. 19-01638 
DIANNE 0 . FLOREZ 
COUNTY CLERI\ 
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&:,c;, ltr;' COV <;';LL A+la Y) * I r J ta Re j 

Date Filed: 2,/ -z,,sj '2. \ 
' George P. Bush, Commissioner 
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t • ,. 

RECOVERY OPERATING LP 
12329 SPRING CREEK LN 
SAN ANGELO, TX 76904 

ARST FINANCIAL BANK 
85-0-5862 

21 -t, ro Li. ') -~ L 
I J .,__,J, 

,, 
PAY TO TH E Texas General Land Office I $ 
ORDER OF ___ ___ ________ ________ _ _ _ ___ .:....J-

Fifty Only.,.,._,, 

2807 

1/8/2021 

**50.00 

_____________________________ __________________ DOLLARS 

MEMO 

Texas General Land Office 
P.O. Box 12873 
Austin, Texas 78711 

MF 105848 Assignment Fee 

11•00 280 ?111 

RECOVERY OPERATING LP 

Texas General Land Office 
Reg,latory Fee •••••• • • 

••• • • • • •• 
• .. . ,. • • • • • 

..... : 
• • 

Checking MF 105848 Assignment Fee 

2807 
1/8/2021 .. , 

:. 
50.00 

"2 ..i.1, -7(1 A ') •~ ,; 
uLJ. .J ,J4 

50.00 



Mail to: Texas General Land Office 
Attn: Energy Resources 
P.0.12873 
Austin, Texas 78711-2873 

DOCUMENT TYPE: (mark one): 
Assignment Deed o{ Trust 

Texas General Land Office 
ASSIGNMENT SUMMARY For General Land Office Use Only 

ASSIGNMENT FEE: $25 per State Lease (additional $25 a fter 90 days) 
Merger/Name Change INTEREST BEING CONVEYED: (mark one) 

DOCUMENT RECORDfNG LNFORMATION: (Include all the counties Working Interest xxxx Overriding Royal ty Interest: Other (explain): 
covered by the properties listed below) 

Countv Volume Page Execution Date/Effective Date Remarks: 

Reeves 1723 0035 01-31-2019 

FROM 
List all companies or individuals listed in this instrument 
who are transferring ownership interests, in whole or in 

part, in the leases shown below 

1. Atlantic Resources Holding Co. LLC 

2. North Reeves Development LLC 
3. 
4. 

. . 
Attad1 add1ho11al pages as needed. 
LEASES COVERED BY THJS TRANSFER· 

•• • 
• • • 

S•te Lease# 

1. • MF 105848 

'1 2. ! 
:r.• 

• 4 . 
•• 

COUNTY 

Reeves 

.. 
: •~ vz::;6 e,v ,(?pi§~11,, 

• • • • ~1ort s Sigunture 

• stlNEY" DOC" ROBERTSON 
• Namr (11lta$t: J1rint) 

• dii>c.robertson@verizon.net 
: • • t:;1uil Addrrss 

325-450-3682 

BLOCK 
57 

TO % GROSS WI % GROSS WI % GROSS WI 
List all companies or individuals listed in this instrument OWNED BY TRANSFERRED RETAINED 
who arc receiving ownership interests in the leases listed ASSIGNOR BY ASSIGNOR BY 

below 
ASSIGNOR 

Recovery Operating LP 50 % 50 % 0 

Recovery Operating LP 50 % 50 % 0 

SECTION PART OF SECTION DEPTH RESTRICTION 

44 East Half 18800 ft below surface 

Partner Recovery Operating LP 
Tit/,- Compmry Namr 

1-8-21 12329 Spring Creek Lane San Angelo. Texas 76904 
Date Maitiug Adtlress 

1 am aJJ autlrorized represe11tative of the 
lessee(s) uJJder tire State of Texas leases 
ideutified lrereiJJ aJJd represeJJ / and certify to tire 
CommissioJJer of tire General La11d Office that 
tire iJJfonJJa tioJJ provided OJI tlr is fonJJ is ITJle Ciiy!Stat,/7.ip 

and '°"ect. 

Visit our lA.'elJ Site at wum,.glo.texas.gou 



c i:: 
:, 
0 

_
_

, 
u 

\'\) 

(:fJ 

~
 

0 
~
 

z 
u: 

E
~

 
.;>

 

d 
C

 .. ., i:: 
0 
·;;; 
-~ E

 
E

 
0 
u Q

; 
., ~
 

C
 
~
 

~
 

;>
,. 

c:. 

. -~
 

• •••••• 
• 

• 
•
•
•
 

• • 
• 

•• 
• 

• 
•• •• 

• 
• • 

• 
• 

• 
• •••••• 
• 

• 



Susan Draughn 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Susan, 

Doc Robertson <doc.robertson@verizon.net> 
Thursday, December 17, 2020 1 :30 PM 
Susan Draughn 
[EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 
Arm Energy Details.pdf; Brackenridge-Salt Creek Ltr.docx; DR Reeves County Part 1.pdf; 
DR Reeves County Part 2 (1).pdf; Brackenridge Modified Perforations por log.pdf; 
Brackenridge Perfs.pdf 

Please find attached several files that indicates our efforts to establish a Gas Market and a Geological Evaluation for a 
recompletion to bring the well into a productive status. 
We have identified recompletion zones that offset producers have been successful with . The information enclosed is 
proprietary and is to be used only for the purpose to establish Recovery Operating LP has been working for a solution for 
bringing th is well on line and not just letting the well be shut in. 

Our plan is to secure a gas market with Salt Creek, Recomplete the well in the Wolfcamp A & B and Bone Springs Zones. 
Upon a successful recompletion of this wel l it would be our goal to develop the remaining acreage on the Lease. 

Please let me know if you need further information. 

Thanks 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

CAUTION: This emai l originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 
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RECOVERY OPERATING LP 

Arm / Salt Creek 

Andrew Lee 

RE: Pecos County Prospects 

Dear Andrew, 

12329 Spring Creek Lane 

San Angelo, Texas 76904 

10-19-2020 

Thanks for your interest in our Gas Project in Pecos County as we discussed earlier today. As I had mentioned 

Recovery Operating LP purchased three leases in Reeves County from Atlantic Resources in 2019. One of these 

Leases has been shut in due to a lack of gas market caused by a Brazos line failure. Recovery has Identified in 

the Brackenridge State 57-44 Well# 1 to have two Wolfcamp Zones for recompletion and a Bone Spring Zone. 

EOG has been completing offset wells in these zones with success. Currently the Brackenridge State 57-44 #1 

is capable of producing an estimated 200 mcfpd from perforations at 18,000 ft. from the Toyah NW Shale. 

It is our goal to establish a Gas Market for this well and then recomplete the well in the above-mentioned 

zones. We anticipate gas production to be approximately 1000 mcfpd after recompletion and the flush 

production levels out. This Lease does have an additional 320 acres for development of future wells. With a 

new horizontal well in this acreage production could be as high as 5000 mcfpd. The development project does 

hinge on securing a gas market for this property. 

I have attached a map identifying Recovery's three properties in this area as well as a potential tie in location 

to Salt Creeks line. As we discussed Recovery would lay any necessary line to your connection point. In 

addition to the Brackenridge Recovery has two other leases nearby that are currently producing into a 

Eagleclaw Midstream Line on a month to month Basis. These wells are producing approximately 1000 mcfpd 

from the current intervals. The Armstrong State# 1 and GS State# 1 both have the same up hole potential for 

recompletion as the Brackenridge. Combined the Armstrong and GS State has 960 acres available for 

development. 

Please review and let me know what you think. We are eager to get this project going as soon as possible. 

Sincerely, 

Doc Robertson 

325-450-3682 

doc. robertson @verizon.net 



Horizontal well producing zones posted at BHL and vertical well log 
data used in the evaluation 
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Structure map on top of the Wolfcamp A Formation and horizontal 
wells producing from the Wolfcamp A 
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Structure map on top of the Wolfcamp B Formation and horizontal 
wells producing from the Wolfcamp B 

Vertical Well Log 

■ WC B Prod 
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Map view with new IHS data and line of section 
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County 

Date Filed: z_/ 2, 5 j 2 1 
George P. B~h, Commissioner 
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Susan Draughn 

From: 
Sent: 

Doc Robertson <doc.robertson@verizon.net> 
Monday, January 4, 2021 7:17 AM 

To: Susan Draughn 
Cc: Larry Hargrave 
Subject: Re: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Attachments: Brackenridge Exhibit A.pdf; Brackenridge Exhibit B.pdf; Brackenridge Exhib it C.pdf 

Susan, 

Please find attached additional documents for your review. Exhibit A is a copy of a letter from Salt Creek verifing 
Recovery's efforts to obtain a gas sales point for the lease. 
Exhibit B is a copy of the Transfer from Williams to Brazos for the gas line in question. Exhibit C is a map showing the 
section of line that is bad that led to Brazos not repairing the line due to the overall condition of the line. 
If any further information is needed please let me know. 

Thanks, 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
To: Doc Robertson <doc.robertson@verizon.net> 
Cc: Larry Hargrave <Larry .Hargrave@glo.texas.gov> 
Sent: Mon, Dec 21 , 2020 11 :00 am 
Subject: RE: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Thank you Doc, 

Susan Draughn, Landman 
Energy Resources !Texas General Land Office 
Cell: 512-468-9995 I Direct: 512-463-6521 
Email: susan.draughn@glo.texas.gov 

From: Doc Robertson <doc.robertson@verizon.net> 
Sent: Monday, December 21 , 2020 9:21 AM 
To: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
Cc: Larry Hargrave <Larry.Hargrave@glo.texas.gov> 
Subject: Re: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Susan, 

Please find attached a copy of the Assignment from Atlantic to Recovery for the Brackenridge State and the Armstrong 
State as per your request. Our records indicate this information was sent to the GLO however we do not have an issue 
with paying the$ 25.00 fill ing fee again. As for the communication with Will iams we never had any type contact with them 
as Brazos Midstream acquired the Williams assets at the same time we were acquiring these leases from Atlantic. We 
have had multiple communications with Brazos on the matter and will provide you with them. 
Please be patient for the supporting documents as we are working remotely away from our Office and wi ll have to send 
someone in to retrieve the files. 

Thanks 

1 



Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
To: Doc Robertson <doc.robertson@verizon.net> 
Cc: Larry Hargrave <Larry.Hargrave@glo.texas.gov> 
Sent: Fri, Dec 18, 2020 2:32 pm 
Subject: RE: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Doc, 

Thank you for the information you sent. The GLO will need additional information regarding the shut in request. 

The subject well was first shut in November 3, 2017, according to the affidavit submitted by Atlantic Resources. 
Conversations with Atlantic regarding the shut in described the lack of market due to a leak in the Williams gas line and 
the expected plans for repair. Year two the GLO allowed a continuation of the shut-in for Atlantic because repair was 
expected within a short period. Then year three when Recovery requested to continue the shut-in, the GLO was told that 
as the new operator, Recovery Operating needed a little time to get the problem with the gas line resolved to resume 
production, and a third year shut-in was allowed. The Shut-in were approved to allow opportunity for solutions due to 
difficult circumstances. The subject well has not resumed production since the initial shut-in. 

In order to consider a continuation of shut in, the GLO is requesting the following: 

1. Please provide any correspondence or other documentation regarding attempts to resolve the production line 
problem. Provide any communications or other documentations with Williams pipeline, the company first identified 
by Atlantic as finding a leak in their line. Documentations should describe the pipeline company's identification of 
the leak and the terms for repair, and any notifications of continued problems and/or resolutions to return the well 
to sales. What has been done to repair the line or find an alternate line? Please provide documentation. 

2 . Please provide a copy of all assignments, including amendments or corrections to assignments, showing how 
Recovery obtained a controlling interest in state lease MF105848. Note: The last assignment in the GLO fi le 
record is when Atlantic resources assigned a portion of the lease to North Reeves Development LLC, filed in 
Reeves Co. in Document 17-13282 and in Culberson Co. in Document 4216. You may attach a copy of any 
assignments in an email to me. 

3. Please provide certified copies of any assignments and amended or corrected assignments, as required per the 
lease agreement, that show the lease title record into Recovery Resources. The GLO needs certified copies of 
any assignment of the lease after the one noted above. There is a required $25 filing fee payable to the GLO per 
state lease assigned. Please provide certified copies of any assignments of the subject lease after the one noted 
in #1 above. 

Susan Draughn, Landman 
Energy Resources jTexas General Land Office 
Cell: 512-468-9995 j Direct: 512-463-6521 
Email: susan.draughn@glo.texas.gov 

From: Doc Robertson <doc.robertson@verizon.net> 
Sent: Thursday, December 17, 2020 1:30 PM 
To: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
Subject: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Susan, 

Please find attached several files that indicates our efforts to establish a Gas Market and a Geological Evaluation for a 
recompletion to bring the well into a productive status. 
We have identified recompletion zones that offset producers have been successful with . The information enclosed is 
proprietary and is to be used only for the purpose to establish Recovery Operating LP has been working for a solution for 
bringing this well on line and not just letting the well be shut in. 

2 



Our plan is to secure a gas market with Salt Creek, Recomplete the well in the Wolfcamp A & B and Bone Springs Zones. 
Upon a successful recompletion of this well it would be our goal to develop the remaining acreage on the Lease. 

Please let me know if you need further information. 

Thanks 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 

3 



12/28/2020 

From: Andrew.Lee@scmid.com, 

To: doc.robertson@verizon.net, 

Subject: Recovery Operating LP - SCM 

Date: Wed, Dec 23, 2020 10:21 am 

Attachments: 

Doc-

Recovery Operating LP - SCM 

This email serves as confirmation that Recovery Operating LP and Salt Creek Midstream are currently 
discussing tenns to potentially gather gas from the Brackenridge State 57-44 #1 well into our midstream 
gathering system. Any delay in the deal is our SCM's side as we tr·ansition from one management team to a new 
one, coupled with the holidays being here. Good faith negotiations are progressing and hopefully we can come 
to a deal. 

Merry Christmas and we'll talk after the holidays. 

Andrew 

[-,-~] 

~ 
$All..1l" 
C~HE!E[l( 
MIDSTREAM 

Andrew Lee I Commercial Lead 

5825 N. Sam Houston Pkwy. W #150 

Houston, Texas 77086 

713.446.9643 (mobile) 

andrew.lee@scmid.com 

https://mail.aol.com/webmail-std/en-us/PrintMessage 1/1 



CHRISTI CRADDICK, CHAIRMAN 
RYAN SITTON, COMMISSIONER 
WAYNE CHRISTIAN, COMMISSIONER 

KARI FRENCH, 
DIVISION DIRECTOR 

RAILROAD COMMISSION OF TEXAS 
OVERSIGHT AND SAFETY DIVISION - PIPELINE SAFETY 

PIPELINE PERMITTING AND MAPPING SECTION 

NOTICE OF FULL PIPELINE PERMIT TRANS FER 

01/09/2019 

Re: T-4 Permit Number: 07480 

Dear Operator, 

The Pipeline Permit Section has been notified that all pipeline facilities identified in T-4 Permit 07480 assigned to 
divesting operator, WILLIAMS MLP OPERATING LLC, are transferring to acquiring operator, BRAZOS MIDSTREAM 
OPERATING, LLC. 

The pipeline permit transfer process can be started but can not be finalized until both the divesting operator and the 
acquiring operator have properly completed Form T-48. A fully executed Form T4-B must indicate the effective date 
of the transfer, be signed by both parties, and be attached to the online permit filing submitted by each operator. 

DIVESTING OPERATOR: Within 30 days following the effective date of transfer, the divesting operator must amend T-
4 Permit 07 480 to accurately indicate pipeline removed after the completed transfer. 

ACQUIRING OPERATOR: Within 30 days fol lowing the effective date of transfer, the acquiring operator must added 
the acquired pipeline to the existing or new permit. 

An operator who fails to comply with the pipeline permit transfer requirements may be subject to a penalty pursuant to 
the Texas Administrative Code, Title 16, Chapter 3, Rule 3.670(n). 

Pipeline permit transfers and applicable fee payments are required to be processed through the Commission's online 
pipeline filing system. (http://www.rrc.texas.gov/pipeline-safety/permitting/instructions-for-completing-the-form-t-4-
online/) 

If additional information is needed, please contact the Pipeline Permitting Section by phone at 512-463-7058, or 
by email at pops@rrc.texas.gov 

1701 NORTH CONGRESS AVENUE POST OFFICE BOX 12967 AUSTIN, TEXAS 7871 1-2967 PHONE: 512/463-7058 FAX: 512/463-7319 
TDD 800/735-2989 OR TOY 512/463-7284 AN EQUAL OPPORTUNITY EMPLOYER HTTP://WWW.RRC.TEXAS.GOV 
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Susan Draughn 

From: 
Sent: 
To: 
Cc: 
Subject: 

Doc Robertson <doc.robertson@verizon.net> 
Wednesday, February 24, 2021 4:58 PM 
Susan Draughn 
Larry Hargrave 
Re: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Thank you for getting back with me on this and your help. 

Thanks 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
To: Doc Robertson <doc.robertson@verizon.net> 
Cc: Larry Hargrave <Larry. Hargrave@glo.texas.gov> 
Sent: Wed, Feb 24, 2021 2:41 pm 
Subject: RE: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Doc, 

Please see the attached letter regarding the shut in request for the Brackenridge 57-44-1 . The shut in has been accepted 
for this year. This will be the last shut in accepted. I will mail you the original of this letter. 

Sincerely, 

Susan Draughn, Landman 
Energy Resources !Texas General Land Office 
Cell: 512-468-9995 I Direct: 512-463-6521 
Email: susan.draughn@glo.texas.gov 

From: Doc Robertson <doc.robertson@verizon.net> 
Sent: Friday, February 12,. 2021 9:27 AM 
To: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
Cc: Larry Hargrave <Larry.Hargrave@glo.texas.gov> 
Subject: Re: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Susan, 

It has been some time since we last communicated concerning the Brackenridge 57-44 # 1 Lease. We have put off 
signing a gas contract after the GLO notified us of the Termination of the Lease. We have sent sufficient evidence to you 
regarding this claim to support our good faith efforts to return this well to active status. I have been contacted by a 
Representative of the Brackenridge Foundation and he seemed to have no issues with Recovery being allowed to return 
the well to an active status. All we are waiting on is for the GLO to withdraw their intent to Terminate the lease. We are 
requesting that we resolve this matter as soon as possible. We do feel that if this matter had not occurred that we would 
be be currently producing the the well. 

Sincerely, 

Doc Robertson 
Recovery Operating LP 
325-450-3682 



-----Original Message-----
From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
To: Doc Robertson <doc.robertson@verizon.net> 
Cc: Larry Hargrave <Larry. Hargrave@glo.texas.gov> 
Sent: Mon, Dec 21 , 2020 11 :00 am 
Subject: RE: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Thank you Doc, 

Susan Draughn, Landman 
Energy Resources !Texas General Land Office 
Cell: 512-468-9995 I Direct: 512-463-6521 
Email: susan.draughn@glo.texas.gov 

From: Doc Robertson <doc.robertson@verizon.net> 
Sent: Monday, December 21 , 2020 9:21 AM 
To: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
Cc: Larry Hargrave <Larry.Hargrave@glo.texas.gov> 
Subject: Re: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Susan, 

Please find attached a copy of the Assignment from Atlantic to Recovery for the Brackenridge State and the Armstrong 
State as per your request. Our records indicate this information was sent to the GLO however we do not have an issue 
with paying the$ 25.00 filling fee again. As for the communication with Williams we never had any type contact with them 
as Brazos Midstream acquired the Williams assets at the same time we were acquiring these leases from Atlantic. We 
have had multiple communications with Brazos on the matter and will provide you with them. 
Please be patient for the supporting documents as we are working remotely away from our Office and will have to send 
someone in to retrieve the files. 

Thanks 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
To: Doc Robertson <doc.robertson@verizon.net> 
Cc: Larry Hargrave <Larry .Hargrave@qlo.texas.gov> 
Sent: Fri, Dec 18, 2020 2:32 pm 
Subject: RE: [EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Doc, 

Thank you for the information you sent. The GLO will need additional information regarding the shut in request. 

The subject well was first shut in November 3, 2017, according to the affidavit submitted by Atlantic Resources. 
Conversations with Atlantic regarding the shut in described the lack of market due to a leak in the Williams gas line and 
the expected plans for repair. Year two the GLO allowed a continuation of the shut-in for Atlantic because repair was 
expected within a short period. Then year three when Recovery requested to continue the shut-in , the GLO was told that 
as the new operator, Recovery Operating needed a little time to get the problem with the gas line resolved to resume 
production, and a third year shut-in was allowed. The Shut-in were approved to allow opportunity for solutions due to 
difficult circumstances. The subject well has not resumed production since the initial shut-in. 

In order to consider a continuation of shut in, the GLO is requesting the following: 

2 



1. Please provide any correspondence or other documentation regarding attempts to resolve the production line 
problem. Provide any communications or other documentations with Williams pipeline, the company first identified 
by Atlantic as finding a leak in their line. Documentations should describe the pipeline company's identification of 
the leak and the terms for repair, and any notifications of continued problems and/or resolutions to return the well 
to sales. What has been done to repair the line or find an alternate line? Please provide documentation. 

2. Please provide a copy of all assignments, including amendments or corrections to assignments, showing how 
Recovery obtained a controlling interest in state lease MF105848. Note: The last assignment in the GLO file 
record is when Atlantic resources assigned a portion of the lease to North Reeves Development LLC, filed in 
Reeves Co. in Document 17-13282 and in Culberson Co. in Document 4216. You may attach a copy of any 
assignments in an email to me. 

3. Please provide certified copies of any assignments and amended or corrected assignments, as required per the 
lease agreement, that show the lease title record into Recovery Resources. The GLO needs certified copies of 
any assignment of the lease after the one noted above. There is a required $25 filing fee payable to the GLO per 
state lease assigned. Please provide certified copies of any assignments of the subject lease after the one noted 
in #1 above. 

Susan Draughn, Landman 
Energy Resources !Texas General Land Office 
Cell: 512-468-9995 I Direct: 512-463-6521 
Email: susan.draughn@glo.texas.gov 

From: Doc Robertson <doc.robertson@verizon.net> 
Sent: Thursday, December 17, 2020 1:30 PM 
To: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
Subject: (EXTERNAL] Brackenridge 57-44-1 Recompletion Prospect Info 

Susan, 

Please find attached several files that indicates our efforts to establish a Gas Market and a Geological Evaluation for a 
recompletion to bring the well into a productive status. 
We have identified recompletion zones that offset producers have been successful with . The information enclosed is 
proprietary and is to be used only for the purpose to establish Recovery Operating LP has been working for a solution for 
bringing this well on line and not just letting the well be shut in. 

Our plan is to secure a gas market with Salt Creek, Recomplete the well in the Wolfcamp A & B and Bone Springs Zones. 
Upon a successful recompletion of this well it would be our goal to develop the remaining acreage on the Lease. 

Please let me know if you need further information. 

Thanks 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 
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February 24, 2021 

Mr. S. V. "Doc" Robertson 

Recovery Operating LP 
12329 Spring Creek Lane 
San Angelo, TX 76904 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMMISSIONER 

Re: State Lease MF105848 - Relinquishment Act Land (RAL) 
320 acres, E/2 in Section 44, Block 57, PSL Survey, Reeves County, Texas 
Well: Brackenridge State 57-44 1, API 42-389-32520, RRC 08-246223 
Shut-in accepted 

Dear Mr. Robertson : 

The General Land Office received payment of $600.00 on November 9, 2020, for a continued 

shut-in of the referenced well. According to our records this well has been shut-in since 
November 3, 2017 {date provided on first affidavit), with explanation for shut-in being a leak in 
the production line. Each subsequent shut-in affidavit has explained the same problem with the 
line and that a repair or alternate solution was forthcoming. At the time of the shut-in Atlantic 
Resources sent an affidavit stating that monthly production prior to shut-in was lmcf/day and 

lbbl/day. 

The Shut-In Royalty Committee has reviewed the supporting documentation provided by you to 
explain the need for a continuation of shut-in, in order to service the well, and install 
equipment. The GLO is accepting the shut-in payment received on November 9, 2020 for a one­
year term ending December 1, 2021 by which time the well is required to have returned to 
production . This will be the last shut-in approved. Lack of production will result in the lease 

being terminated. 

Yours truly, 

~ 
Susan Draughn, Landman 

Energy Resources/ Mineral Leasing 
Direct: 512.463.6521 / Email: susan.draughn@glo.texas.gov 
Website: www.glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.texas.gov 
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Susan Draughn 

From: 
Sent: 
To: 

Randy Boatright <rjboat@gmail.com> 
Monday, February 8, 2021 12:24 PM 
Robert Hatter; Susan Draughn 

Cc: David Roth 
Subject: 
Attachments: 

[EXTERNAL] Letter to Recovery Operating 
Letter to Recovery 2-8-2021 .pdf 

Robert & Susan, 
Here is a letter that I am about to send to Doc Robertson. The idea here being that he has made a lot 
of statements about operations he wants to do and intends to do. This letter gives him the green light 
to go do all of that but it also makes it perfectly clear that this is the end of holding the lease by shut in 
royalties. So he has 10 months to get with it. 

Let me know if this gives you any particular problems. 

I will wait to hear from you before I send it. 

Randy Boatright 

Randy J. Boatright, Trustee 
George W. Brackenridge Foundation 
1 Riverwalk Place 
700 North St. Mary's Street 
Suite 875 
San Antonio, Texas 78205 

Direct Number : 210-860-0557 
Main Office No: 210-693-0819 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be ca reful clicking on any links or opening any attachments. 
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February 8, 2021 

Mr. S.V. "Doc" Robertson 
Recovery Operating LP 
12329 Spring Creek Lane 
San Angelo, Texas 76904 

GEORGE W. BRACKENRIDGE 
FOUNDATION ---

RE: Brackenridge State 57-44 Well #1, Reeves County, Texas 

Mr. Robertson, 

Thank you for the conversation a few weeks ago about the above well. Since that time, I 
have had several different discussions with the General Land Office management team as 
well as my fellow Co-Trustees at the George W. Brackenridge Foundation. 

We are glad to know that you are working to restore production in the Brackenridge State 
57-44 well. We do appreciate your efforts and we appreciate your acknowledging that this is 
the final year that the lease can be extended by shut-in royalties alone. We also are glad 
that you understand that the revenue from this well goes to support the school children of 
Texas through both the General Land Office as well as the Brackenridge Foundation. 

We are wi ll ing to give you until December 1, 2021 to restore the above named well to 
production in paying quantities or conduct continuous operations to extend the lease as 
defined in the lease. 

If you have any questions or comments, please feel free to call or contact me via email. 

Randy J. Boatright, Trustee 
George W. Brackenridge Foundation 
210-732-4900 Direct Office 
210-733-1273 Fax 
rboat@boatriqhtoqm.com 

(1) Robert Hatter GLO 
(2) Susan Skinner Draughn GLO 
(3) David H.0.Roth, Elder Bray & Banl<ler 

700 N. ST. MARY"S ST REET. surr E 875 f SAN ANTONIO, TX 78205 I (210) 693-0619 I WWW.BRACK ENRIDGEFO UNDATION.ORG 



file No. MP f 0584 2 
Le±t-O"A fr om b:cac.bro <2.-ld~ 

b Reem ~ 
Date Filed: i{ isl 2 1 

Geo~e P. Bush, Commissioner 
r.y 12$ D 



April 6, 2021 

Doc Robertson 
Recovery Operating LP 
12329 Spring Creek Lane 
San Angelo, TX 76904 

TEXAS GENERAL LANO OFFICE 
GEORGE P. BUSH . COMM ISSIONER 

Re: GLO Assign ID # I 1045 - MF105848 
Reeves County 

Dear Mr. Robertson: 

The General Land Office received the following instrument and filed it in the appropriate files. 

Assignment, Conveyance and Bill of Sale and Conveyance, effective January 1, 
2019, Atlantic Resources Holding Co., LLC and North Reeves Development LLC, 
Assignor's to Recovery Operating LP, Assignee. Filed of record under instrument 
# 19-01638. 

Filing fees in the amount of $50.00 were received on the referenced assignment. 

Please feel free to contact me at (512) 590-9600 or email carl.bo1mrw.12lo.texas.!!0Y if you have 
further questions. 

Bes7s, 
Carl Bonn, CPL 
Mineral Leasing-Energy Resources 

1700 North Congress Avenue, Austin. Texas 78701-1495 
P.O. Box 12873, Austin. Texas 787 11-2873 

512-463-500 I glo.texas.gov 
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TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Janua1y 13, 2020 

Chesapeake Operating, LLC. 
6100 N. Western Avenue 
Oklahoma City, OK 73118 
Attention: Lacy Mccornack, Accounting Manager 

Certified Mail# 7011-1150-0001-2420-7 l 45 

RE: Final Audit Billing Notice for State Leases MF 104792, MF0841 l 0, MF 10620 1, Mf l 09267 and other Toyah 
State Leases (in Exhibit A) 

Dear Ms. McComack: 

The Texas General Land Office (GLO) has completed the audit of above referenced state leases (and other Toyah 
State leases on Exhibit A) that were operated and/or held by Chesapeake Operating, LLC. (Chesapeake). The 
audit covered the repo1ting period of Janua1y 2008 through March 2013. This letter constitutes an Audit Billing 
notice as defined in Section 52.135(c) of Texas Natural Resources Code. The audit resulted in the determination 
of additional amounts due as follows: 

Royalty 

Penalty 

lnterest 

Total 

$1,556,486.81 

$177,610.41 

$1,481,854.03 

$3,215,951.25 

Interest has been computed through August 31, 2019 in accordance with Section 52.131 of the Texas Natural 
Resources Code and wi ll continue to accrue until the royalty has been paid. 

The following documents are attached in suppo1t of our findings: 

► Attachment I - Summary of the audit exceptions by lease; 

► Attachment 11 - Final Audit Report which includes a brief discussion of the aud it exceptions and 
recommendations; 

► Attachment IJI - The procedures used for assessment of penalties and interest; and 

► Attachment IV - Various schedules and documents that suppo1t royalty calculations 

To ensure your company remains in good standing with the GLO, please respond withi n 30 days from the receipt 
of this FiJrnl Audit Billing Notice with your payment, or to request a hearing before the 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

P.O. Box 12873 • Austin, Texas 78711-2873 

512.463.5001 • 800.998.4GLO 

_glo.texas.gov 



Chesapeake Operating, LLC. 
January 13, 2020 
Page2 

Commissioner, or his representative, for redetermination of such assessment. In order to ensure proper cred it, your 
payment should be mailed with your audit billing notice, to the following address: 

Texas General Land Office 
Stephen F. Austin Building 
1700 Notth Congress Avenue 
Austin, Texas 78701-1 495 

For any questions or additional information on this audit, please contact Brian B. Raygon at 512-463-0 I 54 or send 
an emai l to brian.raygon@glo.texas.gov. 

J. Dale Sump, CPA 
Director of Minerals Audit 
Texas General Land Office 
(512) 463-2921 I dale.sump@glo.texas.gov 

Attachments 
Ltr. Log #0294 



Attachment I 



Summary of Audit Exceptions (Attachment I) 

Lease/Unit State Lc11se Workpapcr Additional Gas l'enalty In terest Tota l Gas Production 
Well a me Number Reference# Royalty Due through th roug h Revenue Months 

08/3 1/19 08/3 1/19 Amount Covered 
Pelican Ranch & Robertson State U111ts MF104792 0 .1.23 $117,401.74 $ 11.805.98 $131.473.45 $260,68 1. 17 1/2008 through 3/201 3 
1 larrison State 2 MFI 0487 1 0 . 1.26 $170.812.60 $17.298 97 $165.370.03 $353.481.60 I /2008 through 3/2013 
Darden Stale 7 1-26- 1 H 3 MF104585 0 . 1.27 $35,2 11 .58 $3.534.30 $1 1,867.90 $50,613.78 1/2008 through 3/20 13 
Darden State 7 1-26-1 H 4 MF108655 D. 1.29 $25,760.53 $2,595.43 $8,971 .51 $37.327.47 1/2008 through 3/2013 
Wright Stale Non-unit & Jobe Stale Unit 5 MF1 04 l 86 0 .1.30 $60.571.32 $6, 147.71 $69.337.04 S I 36.056.07 I /2008 through 3/2013 
Wright State Non-unit & Jobe Stutc Unit 6 Mf'107630 0 .131 $5,222.47 $ 1,054. 14 $5.918.45 $12,1 95.06 I /2008 through 3/20 13 
Vada State 7 MF1 05495 D. 1.32 $73.034.10 $7.521.51 $83. 109.78 $ 163.665.39 1/2008 through 3/20 13 
Torrez State 6 1- 111 8 MF104587 D.1.33 $4 1.7 14.56 $4,4 17.20 $37,026.77 $83,158.53 1/2008 through 3/20 13 
Torrez State 6 1- 111 9 MF1 0460 1 D.1.35 $19,691.33 $2,2 19.26 $15,552.98 $37,463.57 I /2008 through 3/20 I 3 
Brackenridge State 57-44-1 10 MFI 05848 D.1.36 $66.386.95 $6,744.39 $56,641.82 $ 129,773.16 1/2008 through 3/20 13 
131ock 59 State 27-11- 1 11 MF104524 0 .1.37 $805.25 $258,94 $2,364.30 $3,428.49 1/2008 through 3/2013 
131ock 59 State27- I I- I 12 MF104530 D.1.38 $70.077.39 $7,038.63 $50.798.63 $ 127.9 14 65 1/2008 through 3/2013 
Block 59 State 27- 11- 1 13 MFI 04539 D.1.39 $28,645.53 $3,056.07 $26,506.76 $58.208.36 1 /2008 through 3/20 I 3 
Jobe State 70-58-1 H 14 MFI04 187 D.1.40 $66.527.36 $6,863.77 $71 .785.76 $ 145, 176.89 1 /2008 through 3/2013 
131ock 59 State 35-1 H 15 Mf'l 03430 0 .142 $36.150.35 $3,655.27 $23.154.50 $62,960 12 I /2008 through 3/20 13 
Jobe State 70- 1/C- 17-18 16 MFI04 I 85 0 .1.43 $57,375.33 $6,201.43 $64,324.74 $127,90 1.50 1 /2008 through 3/2013 
Caldwell State 71 -5-1 11 17 MFI04190 DI 44 $ 15.353.63 S1,75 1 66 $ 14,945.44 $32.050 73 I /2008 through 3/20 I 3 
Caldwell Staic 71-5-1 1-1 18 MFI04 19 1 0 .1.45 $46,086. 16 $4,634.81 $44,867.68 $95,588.65 I /2008 through 3/2013 
Johnson State 56- 1 0- 1 19 MF 102645 0. 1.46 $27,859.69 $2,884.52 $34,437.38 $65, 18 1.59 I /2008 through 3/2013 
Block 58 State Unit Wells 20 Mf' l05285 0 .1.47 $38.573.99 $4.0 10.42 $29.846.71 $72,431 12 I /2008 through 3/20 13 
McClure State 72-23 111 21 M1'105243 D.1.48 $8,112.84 $ 1,141.38 $8,616.40 $17,870.62 I /2008 through 3/20 I 3 
McClure State 72-23 111 22 Mf- 105497 0 . 1.49 $25.404.10 S2.684. 14 $26,661 .03 $54.749.27 I /2008 through 3/20 13 
I lodge ST 70-24. Jobe ST 72-7, Lowe ST 72-8 23 MFl 04 I 84 D.1.50 $56.178.45 $5,926.06 $64,335.89 S 126,440.40 I /2008 through 3/20 I 3 
Methodist ST 72-38 24 MF108406 0 .1.5 1 $31 ,229 60 $3,296. 19 $19,580.27 $54, 106.06 1 /2008 I hrough 3/20 I 3 
Grove ST 72-21 25 MFl 05245 D.1.54 $39,744.96 $4.205.40 $39.3'9 80 $83.290. 16 I /2008 through 3/20 13 
Grove ST 72-21 26 MF1 05320 0 .1 .55 $6,599.95 $1 , 185.80 $6,304.99 $ 14,090.74 I /2008 through 3/2013 
Grove ST 72-21 27 Mf' I06675 D.1.56 $1 .644.48 $725.89 S 1.570.35 $3,940.72 1/2008 through 3/20 13 
Grove ST 72-21 28 MF1 07499 D 1.57 $ 1,314.60 $700.00 $1 ,255.86 $3,270.46 1/2008 through 3/20 I 3 
Grove ST 72-21 29 MFI09204 D.1.58 $10,868.50 $ 1,618.07 $8,999.83 $2 1,486.40 I /2008 through 3/2013 

Page 1 of 2 



I .case/Unit St:ttc Lease Workpa pcr Additional Gas Penalty Interes t Total Gas Production 
Well Nn mc Number Reference# Royalty Due through through Revenue Months 

08/3 1/ 19 08/3 1/19 Amouut Covered 

Grove ST 72-2 1 30 MFl09189 D. 1.60 $ 1,067.37 $575.00 $ 1,020.28 $2,662.65 1/2008 through 3/20 13 
Block 58 ST 40-14 & ST 42-1 H 31 MF104778 D.1.61 $33,43 1.77 S3,529.30 $ 18.889.76 $55,850.83 1/2008 through 3/20 13 
131ock 58 ST 40- 14 32 MFl 04548 D.1.62 $ 19, 180.95 $2,440. 13 $18,307.74 $39,928.82 1/2008 through 3/20 I 3 
Block 58 ST 40-14 33 MF105287 D.1.63 $5,972 00 $820.53 $5,97 1.22 $ 12,763.75 1 /2008 through 3/20 13 
Block 58 ST 40- 14 34 MFI 076 19 D. 1.64 $4,849.38 $1 ,210. 11 $3,607.67 $9.667.16 1/2008 through 3/20 13 
Block 58 ST 40-14 & ST 42-1 H 35 MF 107733 D. 1.66 $3,777.16 $717.75 $3,783.08 $8,277.99 1/2008 through 3/2013 
Block 58 ST 40-14 36 MF1 07769 D. 1.67 $8.743.67 S 1,435.89 $4.821 .60 $15.001. 16 I /2008 through 3/2013 
Block 58 ST 42- 111 37 MF104580 D. 1.68 $14,23 1.69 $ 1,762.90 $7,575.78 $23.570.37 1/2008 through 3/20 I 3 
Block 58 ST 42-11-1 38 Mr:1 076 12 D. 1.70 $764.51 $202.79 $ 1,383.69 $2,350.99 I /2008 through 3/2013 
Lowe ST 72-8 39 MF105534 D. 1.73 $ l 9,303.67 $2,295.64 $24.2 11 .92 $45,811 .23 1/2008 through 3/2013 
Block 59 ST 37- 11-1 40 MF104526 D. 1.74 $15, 100.95 Sl.844.85 $ 12,624 43 $29,570.23 1/2008 through 3/2013 
Block 59 ST 37-1 H 4 1 MFI 05485 D. 1.75 $2.95 1.39 $430.31 $4,354.67 $7.736.37 I /2008 through 3/20 13 
Block 59 ST 37-111 42 MFl07610 D 1.76 $1.639.72 $3 13.46 $2.4 19.30 $4,372.48 1/2008 through 3/20 13 
Shunicld 72- 14 43 MFl 08598 D.1.77 $ 11 ,559.34 $2,034.42 $ 13,0 15.83 $26,609.59 112008 through 3/20 I 3 

huflicld 72-14 44 Ml-'1 08599 D.1.78 $ 11 ,505. 14 $2,030.36 $ 12.954.85 $26.490.35 I /2008 through 3/20 13 
llill Slate 71-4 45 MF105230 D.1.79 $8,803.83 $1 ,594.23 $9,35 1.52 $19,749.58 1/2008 through 3/20 13 
llill State 71-4 46 MFI 05236 D.1.80 $3,956.07 $ 1.082.59 $4,20 1.69 $9,240.35 1/2008 through 3/20 13 
I fill Swtc 71 -4 47 MFl 05494 D. 1.8 1 $3.205.23 $927.68 $3,404. 19 $7.537.10 l /2008 through 3/20 I 3 
Hodge ST 70-24 48 MFl 0498 1 0.1.82 $5,080.79 $574.60 $5,999.92 $ 11 ,655.3 I I /2008 through 3/2013 
Lowe ST72-8 49 MF1 05532 D.1.83 $4,825.67 $1 , 154.06 $6.052.98 $1 2,032.71 1/2008 through 3/20 I 3 
Lowe ST 72-8 50 MF I05433 D.1.84 $3 ,602.79 $980.71 $4,5 19. 11 $9, 102.6 1 I /2008 through 3/20 13 
Lowe ST 72-8, Jobe ST 72-7 5 1 MFl 05499 D. I 85 $4.391 . 12 Sl ,090. 11 $4.847.66 $10,328 89 I /2008 through 3/20 13 
131ock 58 ST 3 1-3 52 Ml-'104780 D.1.86 $2,48 1.59 $770.9 1 $2,69 1.22 $5,943.72 I /2008 through 3/20 13 
Block 58 ST 3 1-3 53 MFI0478 I D.1.88 $2,928. 11 $841 89 $3 ,163.59 $6,933 .59 I /2008 through 3/20 13 
Block 58 ST 3 1-3 54 MF104782 D.1.87 $4,804.73 $953.22 $5, 19 1.20 $10.949.15 1/2008 through 3/20 13 
131ock 58 ST 31 -3 55 MFI 0529 1 D.1.89 $ 1,601.56 $719.75 $ 1,730.33 $4,05 1 64 1/2008 through 3/20 I 3 
Block 58 ST J 1-3 56 Ml' l05490 D. 1.90 $4,504.73 $9 13.96 $4.866.99 $ 10.285.68 I /2008 through 3/20 13 
Block 58 ST 3 1-3 57 MF106627 D.1.91 $2,323.42 $795.92 $2,500.20 $5,619.54 1/2008 through 3/20 13 
Block 58 ST 3 1-3, Block 55 TS ST 3 1- 111 58 MFI 0664 l D.1 .92 $807.14 $550.00 $874.02 $2,23 1. I 6 I /2008 through 3/20 13 
Block 58 ST 3 1-3 59 Mf-'1 0825 1 D.1.93 $749.55 $550.00 $8 10.68 $2, 110.23 I /2008 through 3/20 13 
Hodge ST 70-24 60 MFI 04982 D.1.94 $3,010.65 $545.24 $4,667.57 $8,223 46 I /2008 through 3/20 I 3 
I lodge ST 70-24 6 1 MFl05825 D.1.95 $3.763.53 $463.29 $4.444.32 $8,67 1.1,1 1/2008 through 3/20 13 
Jobe ST 72-7 62 MF106243 D.1.96 $ 1,16828 $300.00 $387.93 $ 1,856.2 1 1/2008 through 3/20 13 
Vaquillas Ranch 63 Mf-'084 11 0 D.1.99 $49,77 1.57 $5,007.93 $58,300.44 $113,079.94 112008 through 12/20 I 0 
Indus-State & Ford Unit 64 MF1 0620 1 D. 1.100 $ 108,208.35 $ 10,860.79 $93.651 .59 $212.720 73 1/2008 through 12/20 12 
Ford Unit 65 MFl 06600 D. 1.104 $876.9 1 $112.75 $289.0 1 $1 ,278.67 I /2008 through 12/20 I 2 

S 1,559,303.67 S I 77,6 I 0.41 S 1,481 ,854.03 S3,218, 768. 11 Sub-tota l Amount 

!MBF Non-unit 66 MFl 04874 D.1.41 ($2,8 16.86 l $0.00 $0.00 ($2.8 1686) I /2008 through 3/20 13 

$1,556,486.81 $177,6 10.41 $ ] ,481,854.03 $3,215,951.25 Total Amount 
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ATTACHMENT II 

Final Audit Report 
Chesapeake Operating, LLC. 

Discussion of Audit Exceptions 

The Texas General Land Office (GLO) has reviewed the payment of royalties made by Chesapeake Operating, 
LLC. (Chesapeake) on selected State Leases for the period January 2008 thrnugh March 2013. Our review 
consisted of examining the components that comprise the royalty payments: volume, price, and royalty interest. 

Our examination of volumes consisted of comparing amounts repmted to the State with documents both produced 
by Chesapeake and third-party documents provided to Chesapeake. Prices repo1ted by the royalty payor(s) were 
compared to governing provisions of the leases, statutes, rules, agreements and contracts. The appropriate royalty 
interest was verified by comparison to the governing contractual agreements. Other procedures were used, as we 
considered necessaiy to enable us to determine if royalties were rep01ted and computed properly. 

As a result of our audit, we have concluded the State is due additional royalty. The exceptions and related details 
for the audit exceptions are summarized below. Discrepancies noted in the audit period are calculated from .Janua1y 
2008 through March 2013. 

COUNTY NAME LEASE# LEASE TYPE 

Reeves MF104792 Relinquishment Act Lands 
Webb MF084110 Relinquishment Act Lands 
Tarrant MF106201 Department of Corrections 
Tarrant MF109267 Mental Health & Retardation 

For complete listing of audited State leases, see Exhibit A. 

Under-reporting of Non-Processed Gas Volumes (Audit Exception# 1): 

Audit Exception Overview 

AUDIT PERIOD 

l/2008 thru 3/2013 
l/2008 thru 12/2010 
1/2008 thrn 12/2012 
1/2008 thru 12/2012 

The review of non-processed Gas volumes comprised on and off-lease fuel, unaccounted Gas and Gas sales. Our 
testing indicated material volume differences among Chesapeake's Wellhead Meter Statements, Allocation 
Statements, and GLO Reports. Specifically, the auditor noted material difference between "Theo MMBtu" gas 
from the Allocation Statements and MMBtu Gas from GLO-2 Repo1is. Note that "Theo MMBtu" gas from the 
Allocation Statements can be traced to Wellhead Meter Statements when Gas Lift is deducted. The Gas volumes 
in these meter statements were produced at the lease; they were measured after oil, gas and water were separated 
and before being commingled with other Gas volumes in the area. For production months in which meter 
statements were not available (January 2008 through December 2009), the auditor reviewed and compared Gas 
volumes on Daily Reports (provided by Chesapeake) to those in the Allocation Statements and noted that Gas 
volumes from both records were comparable. Finally, due to material differences in a comparison of prices 
conducted between MMBtu Gas prices and prices from GLO-2 Reports, the auditor notified Chesapeake that the 
Weighted Average Selling Price (WASP) would be used to recalculate the GLO's Gas royalties. 

MFI04792 Lease Agreement Relevant Royalty Provision 
According to Section 4, Paragraph (B) entitled Non Processed Gas: "Royalty on any gas (including flared gas), 
which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above, 
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the 
extraction of gasoline, liquid hydrocarbons or other products) shall be 1/5 part of the gross production or the market 
value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such value 
to be based on the highest market price paid or offered for gas of comparable quality in the general area where 
produced and when run, or the gross price paid or offered to the producer, whichever is greater. .. " 
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MF084110 Lease Agreement Relevant Royalty Provision 
According to Section 3, Paragraph (b) entitled Non-Processed Gas: "As a royalty on any gas (including flared 
gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (a) above, 
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the 
extraction of gasoline, liquid hydrocarbons or other products) One-fomlh (1/4) part of the gross production or the 
market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such 
value to be based on the highest market price paid or offered for gas of comparable quality for the field where 
produced and when run, or the gross price paid or offered to the producer, whichever is greater ... " 

MF 106201 and MF109267 Lease Agreement Relevant Royalty Provision 
According to Section 4, Paragraph (B) entitled Non-Processed Gas: "As a royalty on any gas (including flared 
gas), which is defined as all hydrocarbons and gaseous substances not defined as oi l in subparagraph (A) above, 
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the 
extraction of gasoline, liquid hydrocarbons or other products) J/4 pa1i of the gross production or the market value 
thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas 
comparable quality in the general area where produced and when run or the gross price paid or offered to the 
producer, whichever is greater. .. " 

MF 106600 Lease Agreement Relevant Royalty Provision 
According to Section 3, Paragraph (b) entitled Non-Processed Gas: "To pay Lessor on gas and casinghead gas 
produced from said land (1) when sold by lessee 1/4 of the amount realized by Lessee, computed at the mouth of 
the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or other products, the market 
value, at the mouth of the well, of 1/4 of such gas and casinghead gas ... " 

ADDITIONAL ROY ALTY DUE: $1,506,715.24 

Under-reporting of Processed Gas and NGLs (Audit Exception# 2) 

A review of the field schematics indicated that State gas volumes were commingled with other gas volumes in the 
area; then production was sent to gas plants (i.e. Houston Central Plant CP) for processing ofNGL and Residue 
Gas volumes. After processing, NGLs and Residue Gas were sold. To review and determine Processed Gas and 
NGL volumes and values, the auditor used the GLO's Processed Gas Model (PGM). The PGM simu lates the 
Natural Gas Fractionation process that allows us lo compute volume and value of products available in the gas 
stream. 

The GLO used the following source documents as inputs into the PGM to determine the gross value and volume of 
NGL and Residue: The Gas Plant Settlement statements (Net Deliveries, Meter Totals Theoretical and Allocated 
Gallons, Plant Fuel Usage Percentage, Gas Mo]% and prices for NGLs & Residue). Note that Inlet Gas volumes 
from the allocation statements were used as inlet gas inputs when gas meter statements were not available. T he 
results from the PGM and GLO-2 Rep01is indicated material differences on Residue Gas, NGL volumes and values. 
Consequently, the PGM was used to dete1mine the additional royalties due to the GLO. 

MF084 l l O Lease Agreement Relevant Royalty Provision 
According to Section 3, Paragraph (c) entit led Processed Gas: "As a royalty on any gas processed in a gasoline 
plant or other plant for the recovery of gasoline or other liquid hydrocarbons, One-fourth (l/4) part of the residue 
gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner of the soil or the 
Commissioner of the General Land Office. Al I royalties due herein shal I be based on one hundred percent (100%) 
of the total plant production ofresidue gas ath·ibutable to gas produced from this lease, and on fifty percent (50%) 
or that percent accruing to Lessee, whichever is greater, of the total plant production of l iquid hydrocarbons 
attributable to the gas produced from t his lease ... " 

ADDITIONAL ROYALTY DUE: $49,771 .57 

Gas Royalty Overpayment (Audit Exception# 3) 
Detail Testing results indicated that Chesapeake continued to report and pay royalties after the unit and 
associated State leases in the unit had expired, which resulted in royalty overpayments. Incorrect Btu Factors 
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were used on GLO-2 Production Reports (GLO-2) that resulted in overpayment. Noted MMBtu Gas Differences 
between Allocation Statements and GLO-2, misallocated MMBtu Gas among unitized leases and Chesapeake 
used incorrect Net Royalty Interest (NR1) that resulted in gas royalty overpayments. For MF104874, 
Chesapeake used Btu Factor of 1 instead of the actual Btu Factors from Wellhead Meter Statements of 
0.7772213 and 0.859148 in reporting gas volumes. As a result, the auditor applied these overpayments as credits 
to audited State leases with outstanding balances and calculated the remaining balance. 

TOTAL APPLIED GAS ROY ALTY CREDIT: - $163,942.31 
For an overview of this credit, see Exhibit B 

Audit Exception #1 & #2 Resolution 
After several months of discussion between t he GLO and Chesapeake personnel via telephone, it was agreed upon 
that the MMBtu Gas from the Wellhead Meter Statements are reliable and can be used to recalculate the GLO's 
royalty on non-processed gas. Also, that Wellhead MMBtu Gas from the Allocation Statements are not just 
"Theoretical Gas" as previously indicated by Chesapeake personnel in response to the Draft Audit Billing Notice. 
T he auditor demonstrated (using field schematics) that the Wellhead Meter Statements included Gas measured 
when the gas was first separated from water and condensate. Fur thermore, the Detail Testing results indicated that 
Wellhead MMBtu Gas from the Allocation Statements are comparable to those in the Wellhead Meter Statements 
(and Daily Repmt s for 2008 and 2009 production months when Meter Statements were not provided) when Gas 
Lift is deducted. Therefore, the Wellhead MMBtu Gas from t he Allocation Statements are royalty bearing. 

To determine Non-Processed Gas royalty valuation, the auditor multiplied the JvfMBtu Gas from the Wellhead 
Meter Statements (or Allocation Statements and Daily Reports) by the Lease Royalty Rate or by the State Lease 
Net Royalty Interest (NRl) to determine State's Production in MMBtu's. The State 's production MMBtu Gas were 
then multiplied by the MMBtu WASP (as agreed upon by GLO and Chesapeake) from the purchase statements to 
arrive with Gas Royalty Due. Lastly, the recalculated Gas Royally Due was then subtracted by the Gas royalty 
payments repo1ted to the GLO to attain the Additional Gas Royalty Due. 

To determine the Processed Gas royalty, the auditor multiplied Processed Gas Values by the Lease Royalty Rate 
or by the State Lease Net Royalty Interest (NRI) to determine Roya lty Due. Gas Royalty Due was subtracted from 
the Gas royalty payments reported to the GLO to determine Additional Gas Royalty Due. The key factors 
contributing to these differences were ath·ibuted to the allocation of Residue Gas and NGLs' moleculru· balance 
and values; the reporting of Residue Gas volumes and NGLs to the GLO in compliance with the lease agreements. 

For more information on royalty prov isions used in the audit for other State leases, see lease agreement(s) of 
applicable audited [eases. 

Total Additional Royalty Due: $1,556,486.81 
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ATTACHMENT II 

GLO Recom1nendations 
Chesapeake Operating, LLC. 

1. AE# 1 - Under-reporting ofNon-Sales Gas Volumes: 
Recommendations: Measure on-and off-lease fuel and report and pay royalties on these volumes to the 
GLO, including unaccounted gas volumes. Compare Wellhead A1eter Statements to Allocated Gas from 
the Allocation Statements and review material differences. Pay the GLO on its royalties based on Gas 
Gross Production. Use the price based on the highest market price paid or offered for gas of 
comparable quality in the general area. 

2. AE# 2 - Under-reporting of Processed Gas and NGL Sales Volumes: 
Recommendations: Review the volumes retumedfor Residue Gas and NGLs from the Plant Settlement 
Statements to determine and allocate each product by molecular balance, including State leases. Pay the 
GLO 's royalties on Residue Gas Volumes at 100% per the State Lease Agreement. Communicate and 
request "Permission to Commingle" with the GLO and solicit guidance from the GLO 's Engineers in 
reporting Non-processed Gas, Residue Gas and NGL Components to the GLO. 
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Exhibit A 

County Name Lease# Lease Type Audit Period 

Reeves MF104792 Relinquishment Act Lease 1 /2008 through 3/2013 

Reeves MF104871 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF104585 Upland Fee 1/2008 tlu·ough 3/2013 

Reeves MF108655 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF104J 86 Relinquislnnent Act Lease 1/2008 through 3/2013 

Reeves MF107630 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF105495 Relinquishment Act Lease J/2008 th.rough 3/2013 

Reeves MF104587 Upland Fee 1/2008 through 3/2013 

Reeves MF104601 Upland Fee 1/2008 through 3/2013 

Reeves MF105848 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF104524 Relinquishment Act Lease J/2008 through 3/2013 

Reeves MF104530 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF104539 Relinquishment Act Lease 1/2008 thJOugh 3/2013 

Reeves MF104187 Relinquishment Act Lease 1 /2008 thJOugh 3/2013 

Reeves MF104874 Free Royalty Lease J /2008 th.rough 3/2013 

Reeves MF103430 Relinquishment Act Lease l /2008 through 3/2013 

Reeves MF104185 Relinqujshment Act Lease 1/2008 thJOugh 3/2013 

Reeves MF104190 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF104191 Relinquishment Act Lease 1/2008 tlu·ough 3/2013 

Reeves MF102645 Relinquishment Act Lease 1/2008 tlu·ough 3/2013 

Reeves MF105285 Relinquishment Act Lease 1/2008 th.rough 3/2013 

Reeves MF105243 Relinquishment Act Lease 1/2008 tlu·ough 3/2013 

Reeves MF105497 Relinquishment Act Lease 1/2008 th.rough 3/2013 

Reeves MF104184 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF108406 Surface Sold - All Minerals Reserved 1/2008 through 3/2013 

Reeves MF105229 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF105245 Relinquishment Act Lease 1/2008 thJOugh 3/2013 

Reeves MF105320 Upland Fee 1/2008 through 3/2013 

Reeves MF106675 Relinquishment Act Lease 1/2008 thJOugh 3/201 3 

Reeves MF107499 Relinquishment Act Lease 1/2008 th.rough 3/2013 

Reeves MF109204 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF109205 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF109189 Relinquishment Act Lease J/2008 through 3/2013 

Reeves MF104778 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF104548 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF105287 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF107619 Relinquishment Act Lease 1/2008 through 3/2013 
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Reeves MF107733 Relinquislunent Act Lease 1/2008 through 3/2013 

Reeves MF107769 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF104580 Upland Fee 1/2008 through 3/2013 

Reeves MP105289 Relinquislunent Act Lease 1/2008 through 3/2013 

Reeves MF107612 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF108664 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF105534 Relinquislunent Act Lease 1/2008 through 3/2013 

Reeves MF104526 Relinquislunent Act Lease 1/2008 through 3/2013 

Reeves MF105485 Relinquishment Act Lease 1/2008 tlu·ough 3/2013 

Reeves Ml•l07610 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF108598 Free Royalty Lease 1/2008 tlu·ough 3/2013 

Reeves MF108599 Free Royalty Lease 1/2008 through 3/2013 

Reeves MF105230 Relinquishment Act Lease 1/2008 tlu-ough 3/2013 

Reeves MF105236 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF105494 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF104981 Relinquishment Act Lease 1/2008 tlu·ough 3/2013 

Reeves MF105532 Relinquislunent Act Lease 1/2008 through 3/2013 

Reeves MF105433 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF105499 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF104780 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF104781 Relinquishment Act Lease 1/2008 tlu·ough 3/2013 

Reeves MF104782 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF105291 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF105490 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF106627 Relinquishment Act Lease l /200 8 through 3/2013 

Reeves MF106641 Relinquishment Act Lease 1/2008 tlu·ough 3/2013 

Reeves MF108251 Free Royalty Lease 1/2008 through 3/2013 

Reeves MF104982 Relinquishment Act Lease 1/2008 through 3/2013 

Reeves MF105825 Relinquislunent Act Lease 1/2008 through 3/2013 

Reeves MF106243 Relinquishment Act Lease 1/2008 through 3/2013 

Webb MF084110 Relinquishment Act Lease 1/2008 through 12/2010 

Tanant MFJ06201 Department of Corrections 1/2008 through 12/2012 

Tarrant MF109267 Mental Health & Retardation 1/2008 through 12/2012 

Tanant MF106600 County Roads 1/2008 through 12/2012 
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Chesapeake Audit - Exhibit B (Royalty Overpayment to Chesapeake) 

Lease# WP# Amount (Credit) I 
MF104585 D.1.27 ($13,763 .42) 

MF104586 D. 1.28 ($28,449.06) 

MF109479 D. 1.28 ($5,901 .21) 

MF 109480 D.1.28 ($1,003.08) 

MF109559 D.1.28 ($372.39) 

MF108655 D.1.29 ($11, 150.59) 

MF104186 D.1.30 ($2,239.95) 

MF107630 D.1.31 ($11,232.67) 

MF105495 D.1.32 ($318.34) 

MF104601 D.1.35 ($2,567.74) 

MF104530 D.1.38 ($1,686.20) 

MF104539 D.1.39 ($1,555.21) 

MF104874 D. 1.4 1 ($2,816.86) 

MF103430 D.1.42 ($2,22 1.14) 

MF104190 D.1.44 ($3,888.57) 

MF104191 D.1.45 ($ 11,665.76) 

MF102645 D.1.46 ($24,064.65) 

MF105285 D.1.47 ($1,670.99) 

MF104184 D.1.50 ($1,671.03) 

MF108406 D. l.51 ($922.32) 

MF105229 D.1.52 ($2, 186.83) 

MF104981 D.1.82 ($1 ,437.63) 

MF105825 D. 1.95 ($1,064.91) 

MF106243 D.1.96 ($2,401 .75) 

MF0841l0 D.1.99 ($2,748.21) 

MF106201 D. l.100 ($4,877.68) 

MF109267 D.1.101 ($14,354.59) 

MF106600 D.1.104 ($5,709.53) 

Total 1--:.' <~/-($i"<i'i-9.4t;l:UI 
: -···• · ·' . ··--'··· ,,.--.:c;,, .. : 
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PENALTY(l) 
For delinquent royalty 

For delinquent report, 
affidavit, or other document 

INTEREST (2) 
For delinquent royalty 

(1) 31 TAC §9.51 (b) (3) (A) 

ATTACHMENT ID 

SUMMARY OF PENALTY/ INTEREST ASSESSMENT RULES 
FOR DELINQUENT ROYALTIES AND DELINQUENT 

REQUIRED REPORTS OR DOCUMENTS 

Due Before 10/1/75 Due After 10/1/75 and Before Due After 9/1/85 (Production 
(Production prior to 9/1/85 (Production 8/1/75 7/1/85 through 12/31/09) 

8/1/75) through 6/30/85) 

(2) For delinquencies of30 
days or less, the greater of 5% 

The greater of 1 % of the of the delinquent amount or 
None delinquent amount or $5.00 for $25.00; for delinquencies of 

each 30-day delinquency more than 30 days, the greater 
of l 0% of the delinquent 
amount or $25.00 

None 
$5.00 per document for each $10.00 per document for each 
30-day period of delinquency 30-day period of delinquency 

6% per year, simple; accrual 6% per year, simple; accrual 
(3) 12% per year, simple; 

accrual begins 60 days after due 
begins 30 days after due date begins 30 days after due date 

date 

Due After 2/26/10 (Production 1/1/10 

through present) 

(2) For delinquencies of30 days or less, the 
greater of 5% of the delinquent amount or 
$25.00; for delinquencies of more than 30 
days, the greater of 10% of the delinquent 
amount or $25.00 

$10.00 per document for each 30-day period 
of delinquency 

( 4) Prime plus 1 % set on the first business 
day of each calendar year 

(2) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market value except when fraud is involved, in which 
case the fraud penalty is applicable. Penalty provisions are found at Tex Nat. Res. Code Ann §52.131 (e) (f) (h). 

(3) Tex Nat. Res. Code Ann §52.131 (g) 

(4) Per 31 TAC §9.51 (b) (3) (E), the inte rest rate on past due royalty is Wall Street Journal Prime plus 1 %, to be adjusted annually. 

3.75% 

·.4.50¾ .. .5.50% 

. ·. 5.50% . · · 

A royalty payment that is not accompanied by the required royalty afndavit identifying the GLO lease number is delinquent, 31 TAC §9.51 (2) (B). 

The state's power to forfeit a lease shall not be affected by the assessment or payment of any delinquency, penalty, or interest provided in 31 TAC §9.51 (b) (3) (D). 

Updated: 01/01/2019 



George P. Bush, Commissioner ...,_ \~ 

By•--------~~~~"'\ 



TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSlONER 

May 4, 2020 

Chesapeake Operating, LLC. 
6100 N. Western Avenue 
Oklahoma City, OK 73118 

CERTIFIED MAIL NO. 7016-2070-0000-7391-0902 

Attention: Lacy McComack, Accounting Manager 

RE: Audit Closure Letter for the Period January 2008 through March 2013 

Dear Ms. Lacy: 

Chesapeake Operating, LLC (Chesapeake) directly or indirectly holds or held interest in state oil 
and gas leases as listed on Exhibit A. The Texas General Land Office (GLO) conducted an audit 
of the books, accounts, reports and other records relating to the subject leases for the audit period 

of January 2008 through March 2013 . As a result of the audit, the GLO has received 
Chesapeake's payment of $1,556,486.81 on February 18, 2020 and $400,000 on April 27, 2020 
with a total audit payment of $1 ,956,486.81 to close out audit exceptions. 

In accordance with the Texas Natural Resource Code Section 52.139 (b), the Commissioner may 

not again audit the books and records covering the same issues, time period, and leases involved 
in this audit. However, the Texas Natural Resource Code Section 52.139 (c) states that nothing 
shall preclude the GLO from conducting subsequent audits or examinations covering the same 
issues, time periods and leases in cases where fraud exits. 

For any questions or additional information on this audit, please contact me. 

Sincerely, 

Interim Director of Minerals Audit 
Texas General Land Office 

(512) 463-0154 / brian.raygon@glo.texas.gov 

Ltr Log # 0297 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 7871 1-2873 

512-463-500 I glo.texas.gov 



Exhibit A (List of Audited State Leases in Chesapeake Audit) 

Audit Property 
# of Lease Category County Name Lease# Lease Tvoe Audit Period 

1 Tovah State Leases Reeves MF104792 Relinauishment Act Lease I /2008 throuP:h 3/2013 

2 Toyah State Leases Reeves MF104871 Relinquishment Act Lease 1/2008 throueh 3/2013 

3 Tovah State Leases Reeves MF104585 Unland Fee 1/2008 thrOUQb 3/2013 

4 Tovah State Leases Reeves MFI04586 Unland Fee 1/2008 throuoh 3/2013 

5 Tovah State Leases Reeves MF109479 Relinauishment Act Lease 1/2008 throueh 3/2013 

6 Tovah State Leases Reeves MFI09480 Relinauishment Act Lease 1/2008 throuoh 3/2013 

7 Tovah State Leases Reeves MFI09559 Relinouishment Act Lease 1/2008 thrOU!!h 3/2013 

8 Tovah State Leases Reeves MF108655 Relinauishment Act Lease 1/2008 throueh 3/20 I 3 

9 Tovah State Leases Reeves MFI04186 Relinouishment Act Lease 1/2008 throu<>h 3/20 I 3 

10 Tovah State Leases Reeves MF107630 Relinauishment Act Lease 1/2008 throueh 3/2013 

II Tovah State Leases Reeves MF105495 Relinouishment Act Lease I /2008 throu<>h 3/2013 

12 Toyah State Leases Reeves MFI04587 UolandFee 1/2008 throueh 3/2013 

13 Tovah State Leases Reeves MFI04601 Unland Fee 1/2008 throu0 h 3/2013 

14 Toyah State Leases Reeves MFI05848 Relinquishment Act Lease 1/2008 throueh 3/2013 

15 Tovah State Leases Reeves MF104524 Relinauishment Act Lease 1/2008 throuP:h 3/2013 

16 Toyah State Leases Reeves MF104530 Relinouishment Act Lease 1/2008 throuoh 3/2013 

17 Tovah State Leases Reeves MF104539 Relinquishment Act Lease I /2008 throueh 3/2013 

18 Tovah State Leases Reeves MFI04l87 Relinauishment Act Lease 1/2008 throuP:h 3/2013 

19 Toyah State Leases Reeves MF104874 Free Rovalrv Lease 1/2008 throu0 h 3/2013 

20 Tovah State Leases Reeves MFI03430 Relinquishment Act Lease 1/2008 throueh 3/2013 

21 Toyah State Leases Reeves MFJ04 185 Relinouishment Act Lease 1/2008 throuP:h 3/2013 

22 Tovah State Leases Reeves MF104l90 Relinquishment Act Lease 1/2008 throueh 3/2013 

23 Toyah State Leases Reeves MF104191 Relinauishment Act Lease 1/2008 throuoh 3/2013 

24 Tovah State Leases Reeves MF102645 Relinouishment Act Lease 1/2008 throu0 h 3/2013 

25 Tovah State Leases Reeves MFI05285 Relinquishment Act Lease 1/2008 throu'!h 3/2013 

26 Tovah State Leases Reeves MFI05243 Relinauishment Act Lease 1/2008 thTOUQh 3/2013 

27 Tovah State Leases Reeves MF105497 Relinquishment Act Lease 1/2008 throueh 3/2013 

28 Toyah State Leases Reeves MFI04184 Relinauishment Act Lease 1/2008 thTOUQh 3/2013 
Surface Sold - All Minerals 

29 Tovah State Leases Reeves MF I08406 Reserved 1/2008 through 3/2013 

30 Toyah State Leases Reeves MFJ05229 Relinauishment Act Lease 1/2008 throueh 3/2013 

31 Tovah State Leases Reeves MF105245 Rel inauishment Act Lease 1/2008 throuoh 3/2013 

32 Toyah State Leases Reeves MFJ05320 Unland Fee 1/2008 throueh 3/2013 

33 Tovah State Leases Reeves MF106675 Relinauishment Act Lease 1/2008 thrOu'!h 3/2013 

34 Tovah State Leases Reeves MF107499 Relinquishment Act Lease 1/2008 lhrouoh 3/2013 

35 Toyah State Leases Reeves MF109204 Hiehwav-Rieht-of-Wav 1/2008 throueh 3/2013 

36 Tovah State Leases Reeves MF109205 Relinauishment Act Lease 1/2008 throuP:h 3/2013 



37 Tovah State Leases Reeves MF109 189 Relinauishment Act Lease 1/2008 throu0 h 3/2013 

38 Tovah State Leases Reeves MF104778 Relinquishment Act Lease 1/2008 throu0ji 3/2013 

39 Tovah State Leases Reeves MF104548 Relinauishment Act Lease 1/2008 throu<>h 3/2013 

40 Tovah State Leases Reeves MF 105287 Relinquishment Act Lease 1/2008 throu!!h 3/2013 

41 Tovah State Leases Reeves MF107619 Relinauishment Act Lease 1/2008 throuPh 3/2013 

42 Tovah State Leases Reeves MF107733 Relinquishment Act Lease 1/2008 through 3/2013 

43 Tovah State Leases Reeves MF107769 Relinauishment Act Lease 1/2008 throu0 h 3/2013 

44 Tovah State Leases Reeves MF104580 Uoland Fee 1/2008 throu0 h 3/2013 

45 Tovah State Leases Reeves MF105289 Relinquishment Act Lease 1/2008 through 3/2013 

46 T ovah State Leases Reeves MF107612 Relinauishment Act Lease 1 /2008 through 3/2013 

47 Tovah State Leases Reeves MF108664 Relinauishment Act Lease 1/2008 through 3/2013 

48 Tovah State Leases Reeves MF105534 Relinauishment Act Lease 1/2008 throu<!h 3/2013 

49 Toyah State Leases Reeves MF104526 Relinauishment Act Lease 1/2008 throu!!h 3/2013 

50 Tovah State Leases Reeves MF105485 Relinauishment Act Lease 1/2008 throu<>h 3/2013 

51 Tovah State Leases Reeves MF107610 Relinquishment Act Lease 1/2008 through 3/2013 

52 Tavah State Leases Reeves MF108598 Free Rovaltv Lease 1/2008 throu!>h 3/2013 

53 Tovah State Leases Reeves MF108599 Free Rovaltv Lease 1/2008 throueh 3/2013 

54 Tovah State Leases Reeves MF105230 Relinquishment Act Lease 1/2008 throu2h 3/2013 

55 Tovah State Leases Reeves MF105236 Relinauishment Act Lease 1/2008 through 3/2013 

56 Tovah State Leases Reeves MF105494 Relinauishment Act Lease 1/2008 through 3/2013 

57 Tovah State Leases Reeves MF10498I Relinauishment Act Lease 1/2008 through 3/2013 

58 Tovah State Leases Reeves MF105532 Relinauishment Act Lease 1/2008 through 3/2013 

59 Tovah State Leases Reeves MF105433 Relinauishment Act Lease 1/2008 throueh 3/2013 

60 Tovah State Leases Reeves MF105499 Relinauishment Act Lease 1/2008 through 3/2013 

61 Tovah State Leases Reeves MF104780 Relinauishment Act Lease 1/2008 through 3/2013 

62 Tovah State Leases Reeves MF10478I Relinauishment Act Lease 1/2008 through 3/2013 

63 Tovah State Leases Reeves MF104782 Relinauishment Act Lease 1/2008 throu"h 3/2013 

64 Toyah State Leases Reeves MF10529I Relinauishment Act Lease 1/2008 throu2h 3/2013 

65 Tovah State Leases Reeves MF105490 Relinquishment Act Lease 1/2008 throuoh 3/2013 

66 Tovah State Leases Reeves MF106627 Relinauishment Act Lease 1/2008 throu!!h 3/2013 

67 Tovah State Leases Reeves MF10664I Relinquishment Act Lease 1/2008 thrOu!>h 3/2013 

68 Tovah State Leases Reeves MF108251 Free Rovaltv Lease 1/2008 throueh 3/2013 

69 Tovah State Leases Reeves MF104982 Relinauishment Act Lease 1/2008 throuoh 3/2013 

70 Tovah State Leases Reeves MF105825 Relinauishment Act Lease 1/2008 through 3/2013 

71 Tovah State Leases Reeves MF106243 Relinquishment Act Lease 1/2008 through 3/2013 

72 Tovah State Leases Reeves MF107483 Relinauishrnent Act Lease 1/2008 through 3/2013 

73 Tovah State Leases Reeves MF106676 Relinquishment Act Lease 1/2008 through 3/2013 

74 Non-Tovah State Leases Webb MF084110 Relinauishment Act Lease 1/2008 throueh 12/2010 

75 Non-Tovah State Leases Tarrant MF106201 Mental Health & Retardation 1/2008 throuoh 12/2012 



76 

77 

~ 
;.... 

Non-Tovah State Leases 

Non-Tovah State Leases 

>-. c 
::, 
0 u 

-i:-j 
~ 
iZ 
3 
(;I 

0 

E 
E 
C u 
.£ 
V, 

::, 
r:Q 

::i.; 
<I) 
0.0 ... 
0 
(.) 

<..? 

>-. 
i::'.l 

Tarrant MF109267 Mental Health & Retardation 1/2008 throu~h 12/2012 

Tarrant MFI06600 Countv Roads 1/2008 throue.h 12/2012 
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RECOVERY OPERATING LP 
12329 SPRING CREEK LN 
SAN ANGELO, TX 76904 22702442 

3421 _ 

11/16fl021 

- PAY TO THE Texas General Land Office I $ -S00.00 ORDER OF_~ _____________________________ ...,..., ____ ..., _ 

_ Six Hundred Only-
-~·-··---------------------------------------,-,,......------DOLI.AAS • . ,,, .... 

•. •. ' 

-.. 

Texas General Land Office 
P.O. Box 12873 
Austin, Texas 78711 

••• : ME~O , _ . _ . •. •• 
• Shut In Royatty2021-2022 MF105848 
-•. . -.~ ~ -••- .• 

• ... .' . 
.. . :. 

.,. ·._ .. ,:_..; · .... ... -----------------------------------------=-!i■,;,;,,;,....,.....,...,,;; _ __, __ _ 

• • •• f ECOVERY OPERATING LP 
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Texas General Land Office 
Shut in Royalty" 

Checking Shut In Royalty 2021-2022 MF105848 

3421 

11/16/2021 
600.00 

22702442 

600.00 
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RECOVERY OPERA TING LP 

12329 SPRING CREEK LANE 

SAN ANGELO, TEXAS 76904 

11-15-2021 

TEXAS GENERAL LAND OFFICE 

1700 NORTH CONGRESS AVENUE 

AUSTIN, TEXAS 78701-1495 

RE: Brackenridge State 57-44 # 1 Shut in Royalty 

Please find enclosed Recovery Operating LP check Number 3421 for 

$ 600.00 for the Shut in Royalty payment for the Brackenridge State 

57-44 Well# 1 MF 105848 API # 42-389-32520 for the Shut-in term of 

12-1-2021 to 12-1-2022. 

If you any questions, please contact me. 

S. V. " Doc" Robertson 

Recovery Operating LP 

325-450-3682 doc.robertson@verizon.net 

*** Please see attached letter of Explanation *** 
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RECOVERY OPERATING LP 

12329 Spring Creek Lane San Angelo, Texas 76904 

Texas General Land Office 
P .0. Box 12873 

Austin, Texas 78711 

George W. Brackenridge Foundation 

700 N. St. Mary's St. 
Suite 875 

San Antonio, Texas 78205 

RE: Brackenridge 57-44 Well# 1 MF 105848 Shut In Royalty 

11-15-2021 

Please find enclosed the Shut in Royalty payment for the period of December 1st, 2021, to 
December l5\ 2022 . 

Recovery Operating LP is once again asking for an Extension of the Shut In Period for the 

Brackenridge 58-44 Well #1 (MF 105848). We did not anticipate needing another extension 
however for reason beyond our control it has become necessary to do so. Please allow me to 

expand on our situation. 

At this time last year, we had begun negotiations with Salt Creek Midstream to Gather and 

Purchase the Gas from this well. Our plan was to establish a Market for the Gas and start 

producing the well from the current completed zone. Once the Sales were established, we 
would then Re-Complete the well in the three zones we have identified from our Geological and 

Engineering Study that exist up hole. The prospect Zones are proven to be commercial in the 

Offset Operators Wells. While the prospective zones are classified as Oil Zones, they are Gas 

Heavy in production. We are not in favor of Flaring the Gas for economic and environmental 

reasons. 

In June of 2021 Salt Creek Midstream presented to Recovery Operating LP a Gas Purchase 

Agreement. That same Month Recovery excepted the Agreement. Salt Creek Never executed 

the Contract and in October 2021 advised Recovery that they did not have Capacity in their 

Gathering to enable them to Gather the Gas from the Brackenridge lease at this time due to 

over production from EOG. Salt Creek did say that when capacity become available, they would 
consider letting us in the line. 
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We realize that you are reluctant to grant another extension however we do want you to be 

aware that we are trying to resolve this problem in a diligent manner. 

We truly feel that preserving this wells producibility will greatly benefit all parties involved and 

will allow for the extraction of the Reserves in place and not have them be forever lost. 

Thank for your time and consideration in this matter. 

S.V. "Doc" Robertson 

Recovery Operating LP 

doc.robertson@verizon.net 

325-450-3682 
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Shut-In Affidavit 
Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

Please respond fully to all applicable questions on this affidavit. Shut-in status may be denied for failure to provide 

information establishing the validity of this request for shut-in status. For a shut-in lease contained within a unit; 

separate affidavits must be submitted for each state lease within the unit. 

State Lease No. MF 105848 Operator Recovery Operating LP 

Lease Name Brackenridge State 57-44 Field Name Toyah, NW (Shale) 
Area Tract 

Section 44 Block S? 

State's NRI in Lease: 0.10 
Unit Name (if applicable) 

Total Shut-In Due: 

$600.00 

Part E/2 Acres 320 

Survey PSL Survey County Reeves 

State's Unit NRI (if applicable) 

Explain how payment was calculated: 

GLO Requirement of $1200 per Shut In Well. 
(GLO $600.00 Surface Owner $600.00) 

SHUT-IN PAYMENTS 
Wells must be capable of producing in paying quantities. TA4 Title 31, Part 1, 
Chapter 9, Subchapter C, Rule 9.36, (e). Affidavit required. 

Reason for Shut-In - Be Specific-(Add page as needed) 

The Gas Sales/Transmission Line was taken out of Service by the Gas Purchaser due 
to poor Integrity that caused the Shut in. An alternative Sales Point was Located that 
was owned by Salt Creek Midstream. We have been attempting to gain access to that 
Delivery Point. Salt Creek Midstream has submitted an Gas Purchase Agreement 
which we have agreed upon. 
However a few weeks ago they advised us that they did not have any available capacity 
in their line at this time. So we now will be in need of finding another delivery point or 
wait for available line capacity. 

Explain when and how shut-in is expected to be resolved (Add page as needed) 

This well is Capable of producing 200 MCFPD of Gas as it is completed now. We have 
performed a Geological and Engineering Study on this Well and have identified three 
Zones up hole that appear to be productive. The offset Operator has completed wells in 
these zones with success. The prospective zones are Oil producing however they are 
Gas Heavy. We would prefer being able to sell the gas rather than flare it, thus the need 
to obtain a Gas Sales Point. We feel this well has substantial Oil & Gas Reserves that 
can be extracted and have plans to develop these Reserves. 

1 
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Add Pages as need for additional wells. 
WllJ. INFOttMATION 

Oo1l @GAS 
Well Name: API: RRC: Dist/I-Lease# 
Brackenridge State 57-44 # 1 42-389-32520 08-246223 

Pro~ed in Past)· Completion Date: Shut-In Date: 

• Yes No 05-31-2008 11-30-2017 
Provide average daily production rate. 

Define basis for production report (prior or current} from monthly production report or well test data. 

Basis for production report of average: f7lwe11Test f7l Monthly Average n RRC Well Test 
GAS 200 I Oil 

200 
WATER 

2 0 0 bbls/d mcf/d bbls/d 

Qrnl OGAS 
Well Name: API: RRC: Dist#-lease# 

Produced in Past: 

Qyes O No 
Completion Date: Shut-In Date: 

Provide average daily production rate. 
Define basis for production report (prior or current} from monthly production report or well test data . 

Basis for production report of average: Dwell Test D Monthly Average □ RRC Well Test 
GAS 

I 
Oil WATER 

mcf/d bbls/d bbls/d 

Qo1L OGAS 
Well Name: I API: I RRC: Dist#-lease# 

Produced in Past: Completion Date: Shut-In Date: 

QYes Q No 
Provide average daily production rate. 

Define basis for production report (prior or current} from monthly production report or well test data. 

Basis for production report of average: Dwell Test D Monthly Average □ RRC Well Test 
GAS 

I 
Oil WATER 

mcf/d bbls/d bbls/d 

0ml 0 GAS 
Well Name: I API: I RRC: Dist#-lease# 

Pro~ ed in Past: 
Yes Q No 

Completion Date: Shut-In Date: 

Provide average daily production rate. 
Define basis for production report (prior or current} from monthly production report or well test data. 

Basis for production report of average: Dwell Test D Monthly Average □ RRC Well Test 

GAS I Oil WATER 
mcf/d bbls/d bbls/d 

2 
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List al produdnf Mrls In tM st#M Rallrootl Commission desJgt,atwJ /lf!ld and Raeno/t' within JJ)OO /Nt 
dNn are MIIJ more than!, 000 list thfR also. 

Operator 
N/A 
RRC Field & Reservoir Name: 

Distance 

Operator 

RRC Field & Reservoir Name: 

Distance 

Operator 

RRC Field & Reservoir Name: 

Distance 

Lease Name & Well # 

Completion Interval 

I Lease Name & Well # 

I Completion Interval 

I Lease Name & Well # 

I Completion Interval 

contactforShut-in: S.V. "Doc" Robertson 
Operator's Representative 

API 

RRC Field Code: 

Status 

API 

RRC Field Code: 

Status 

API 

RRC Field Code: 

Status 

Phone: 325450-3682 Ema ii: doc.robertson@verizon.net 

Mailing Address: 12329 Spring Creek Lane San Angelo, Texas 76904 

RRC: Dist#-Lease# 

I RRC: Dist#-Lease# 

I RRC: Dist#-Lease# 

I certify that this statement is true and correct. 

Signature: Print Name: S.V. "Doc" Robertson 

Title: Partner 

Sworn and subscribed to before me, the undersigned authority this _1_5_th _____ day of 

November 20 21 ---· 

Notary Public in and for 

__________ County, State of ___ _ 

ReYlsed 4/12/2017 

3 
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RAILROAD COMMISSION OF TEXAS 
011 and Gas/ Adm in. Compliance 
PO Box 12967 
Austin, TX 78711-2967 

READ INSTRUCTIONS ON BACK 

CERTIFICATION OF 
SURFACE EQUIPMENT REMOVAL 

FOR AN INACTIVE WELL 

Form W-3C 
(Rev. 08/2019) 

1. OPERATOR NAME exactly as shown on P-5, Organization Report 2. OPERATOR ADDRESS including city, state and zip code 

Recovery Operating LP 12329 Spring Creek Lane 
3. OPERATOR P-5 NO. San Angelo, Texas 76904 

- If you are filing for a single well: 
4. LEASE NAME as shown on Proration Schedule 5. FIELD NAME as shown on Proration Schedule 

Brackenridge 57-44 Toyah, NW {Shale) 
6. API NUMBER 7. RRC DISTRICT NO. 8. OIL LEASE / GAS ID NO. 9. WELL NO. 

42- 389-32520 08 246223 

OR 

- If you are filing for an attached listing of wells: 
11. 

1 

10.COUNTY 

Reeves 

The ____ wells listed on the attached .,,....-,--=-- pages. (See Instructions for listing requirements.) 
NLmber d wefts Number of Pages 

NOTE: BY ATTACHING A LISTING OF WELLS, YOU CERTIFY THAT ALL WELLS ON THE ATTACHED 
LISTING HAVE BEEN PLACED IN COMPLIANCE WITH THE SURFACE EQUIPMENT REMOVAL 

REQUIREMENTS AS SPECIFIED BELOW . 

I, the undersigned, certify that: Required for: 
(check all that apply) 

Ii] A electric seivice to the production sites for the well(s) identified above has been physically a well or wells which have been 
terminated, or the sites do not have electrical seivice. (See instructions.) inactive for 12 months or longer. 

0B1 all piping, tanks, vessels, and equipment associated with and exclusive to the well 
a well or wells that have been 

ider:ttified above ha~e been emptied or ~urged of prod~~on fluids; _OR__ __ _. ·•- inactive for at least five (5) years 

0B2 the operator owns the surface of the land where the well(s) is located. but less than ten (1:0) years. 

all surface equipment and related piping, tanks, tank batteries, pump jacks, headers, a well or wells that have been 

□ c1 
fences, and firewalls associated with and exclusive to the well(s) identified above have inactive for at least ten (10) 
been removed, all open pits associated with and exclusive to the well(s) identified above years. 
have been dosed and all junk and trash, as defined by Commission rule, have been 
removed*; OR * for additional information - ··-- . 

regarding wells identified as □ c2 the operator owns the surface of the land where the wen is located; OR 
-·- - - - - - -- - inactive more than 10 years as of 

0C3 the well is part of a Commission recognized EOR project and the equipment remaining on 9/1/10, please see instructions 
the lease is solely associated with current and future operations of the project. and/or SWR 15(i)(5) 

I am unable to comply with the surface equipment cleanup/removal requirements due to 

□ 
safety concerns or required maintenance of the well site. I have attached a written 

See instructions and.for SWR D affirmation of the facts regarding the safety concerns or maintenance and request a 
15(i)(3). temporary exception. (Fee set under Rule 78, Tex. Nat Res. Code §81.0521 & Tex. Nat. 

Res. Code §81.070) ($375.00 fee per well) 

CERTIFICATION: I declare that the above certification(s) are based on my personal knowledge of the physical condition of the 
inactive well identified in this application, that this report was prepared by me or under my supervision or direction, and that I am 
authorized to make this report. I further acknowledge that this certification is made pursuant to the provisions of Texas Natural 
Resour s Code Section 91.143, which relates to false filings of Commission reports, and provides for the Commission to levy 
an ad nistrative o p $1,000.00 for each false filing. 

Sidney V. Robertson 
Name (print or type) 

09-30-2021 325-450-3682 
Title Date Phone No. 
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RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

READ INSTRUCTIONS ON BACK 

TEST ON AN INACTIVE 
WELL MORE THAN 

25YEARSOLD 
I. OPERA TOR NAME exactly as on P-S, Organizalim Report 2. OPERA TOR P-S NO. 3. RRC DISTRICT NO. 

Recovery Operating LP 696542 08 
4. OPERA TOR ADDRESS including city, slllle, and zip code S. FIELD NAME exactly as oo Proration Scbcdulc 

12329 Spring Creek Lane San Angelo, Texas 76904 
Toyah, NW (Shale) 
6. LEASE NAME exactly as on Proration Schedule 

Brackenridge State 57-44 
7. HISTORICAL WELLBORE DATE Mcmlh I Day I Yesr 8. OIL LEASE OR GAS ID NO. 9. WELL NO. 

□ Drilling (spud) ~ Earliest canpletion 
date of date in wellbore (if 07/21/2008 246223 1 wellbore drillim, date unknown I 

10. DATE TEST PERFORMED 11. BASE OF DEEPEST USABLE- l2.COU1'ITY 13.API NO. 
QUALITY WATER(subsuru} 

09/21/2021 1560' Reeves 42- 38932520 
14. TYPEOFTEST. CompleteeitherAorB. 

□ A. AllDual Fhlid Level Test D B. Medumlcal Integrity Tm 

Top of fluid in wellbore: 18442' Type of mechanical integrity test p<r&,r-1 ( cbed: 011e): 
(give tollll depth ofwellbore ifno fluid is mcountered) 

□ Hydraulic Pressure -
Detennined by: cast iron bridge 

~ sonic survey D wirdinc □ 
plug/packer depth: 

visual (10 be used only 
□ wbeo the rop offluid other: specify 

is visible from surlilc:c) 

□ other: specify 
Reason for mechanical integrity test (tbeck one): 

□ Substitute for annual fluid level test 
Perfunned by: (QIIJIC of illdividual and comi-Yl 

□ ~uired for well 25 or more years old AND 

Doc Robertson - Recovery Operating LP 
inactive l0 years or more (effective January I, 1997) 

IS. OPERA TOR REMARKS 16. LOCATION. See Instruction No. 3 

H-15 
Rev. 8/93 

secttoa: 44 111ock: 57 a1B1nct: PSUHarris, W.M. 
survey: 

well - perpendicular surface location from two nearest Sld'VC!)' liaes: 

11 00 feet from North lineaad 

2000 feet from East line. 

CERTIFICATION. I declare under felony conviction penalties prescribed in Texas Natural Resources Code §91.143, that I am authorized to make this report. that 
this report was prepared by me or under my supervision and direction, and that the data and facts stated herein are true, correct, and complete to the best of my 
lcnowledge; further, I declare to the best of my knowledge, that this well is not I) polluting or likely to pollute any growld or surface water nor 2) allowing escape of '"22-~S __ ,,,ocow 

.;.:P' Sidney V. Robertson 

Name (print or type) 

Partner 09/29/2021 
( 32~ 450-3682 

Title Date Phone 

Austin RRCUseOnly District 

□ ~ Dlltl bwarded to Dislricl fur review. □ Approved □ Net Appr9ffll 

□ Ntu11ber of years mechanical integrity test approved 
for, if other than S years (from date performed) 

review 
by 

review 
date 
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RAILROAD COMMISSION OF TEXAS 
Oil and Gas I Admin. Compliance 
PO Box 12967 
Austin, TX 78711-2967 

READ INSTRUCTIONS ON BACK 

APPLICATION FOR AN 
EXTENSION OF DEADLINE FOR 
PLUGGING AN INACTIVE WELL 

Form W-3X 
(Rev. 08/2019) 

1. OPERATOR NAME exactly as shown on Fonn P-5, Organization Report 2. OPERATOR ADDRESS including city, state and zip code 

Recovery Operating LP 12329 Spring Creek Lane 

San Angelo, Texas 76904 3. OPERATOR P-5 NO. 

696542 
- If you are applying for a blanket plugging extension for all inactive land wells operated by this entity: 

Blanket Extension Options (See Instructions) . 
DA 

The filing operator has plugged or restored to active status 10% of the number of inactive land wells operated at the time of the 
last annual renewal of the operator's organization report; 

The filing operator is a publicly traded entity and has filed with the Commission documentation naming the operator as "debtor" 
OB and the Railroad Commission of Texas as the ·secured creditor" and specifies the funds covered by the documents in the 

amount of the cost calculation for plugging all inactive wells. 

□ c The filing operator has submitted additional financial security covering the amount of the cost calculation for plugging an 
inactive wells or $2 million, whichever is less. 

OR 

- If you are applying for a plugging extension for a single well: 

4. LEASE NAME as shown on Proration Schedule 

1

5. AELO NAME as shown on Proration Schedule 

Brackenridge State 57-44 TOYAH.NW (SHALE) 
6. API NUMBER 7. RRC DISTRICT NO. 8. OIL LEASE/ GAS ID NO. 9. WELL NO. 10.COUNTY 

42- 389-32520 8 246223 1 Reeves 

Individual Well Extension Options (See Instructions) 

OD The well identified above is covered by an abeyance of plugging report and the operator has paid the required filing fee and 
surcharge of $250.00 under Rule 78 and Tex. Nat Res. Code §81.070 (Please attach the abeyance of plugging report.) 

OE The well identified above is part of a Commission-approved EOR Project. 

The well identified above is not otherwise required by Commission rule or order to conduct a fluid level or hydraulic pressure 

@F test of the well, and the operator has conducted a successful fluid level or hydraulic pressure test of the well and has paid 
the required filing fee and surcharge of $125.00 under Rule 78 and Tex. Nat. Res. Code §81.070 (The test results must be 
filed with the Railroad Commission on Form H-15.) 

0G The operator has filed additional financial security in the amount of the cost calculation for plugging the well identified 
above. 

OH The operator has filed an escrow fund deposit in an amount at least equal to 10% of the cost calculation for plugging the 
well identified above. (In the form of a certified cashier check or currency) 

CERTIFICATION: I certify under penalties prescribed by the Texas Natural Resources Code 91.143 and the Texas Penal 
Code that, to the best of my knowledge, the information given in this application is true, complete, and correct. 

Partner 
Title 

Contact Person and Phone Number if different from above: 

Sidney V. Robertson 

Name (print or type) 

09/30/2021 

Date 

325-450-3682 

Phone No. 



-·- -··-- ---- - -~ 
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Date Filed: 1 J /J 4 [ 01 
By ~e P. Bush, Commissioner 

.. 
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December 16, 2021 

Mr. S. V. "Doc" Robertson 
Recovery Operating LP 
12329 Spring Creek Lane 
San Angelo, TX 76904 

TEXAS GENERAL LAND OFFlCE 
GEORGE P. BUSH, COMMISSIONER 

CERTIFIED MAIL: 7016 2070 0000 7391 7277 

Re: State Lease MF105848 - Relinquishment Act Land (RAL) 
320 acres, E/2 in Section 44, Block 57, PSL Survey, Reeves County, Texas 
Well: Brackenridge State 57-44 1, API 42-389-32520, RRC 08-246223 
Shut-in denied 

Dear Mr. Robertson: 

The General Land Office received payment of $600.00 on November 19, 2021, for a continued 
shut-in of the referenced well. According to our records this well has been shut-in since 
November 3, 2017 (date provided on first affidavit), with explanation for shut-in being a leak in 
the production line. In December 2020 to February 2021, you provided additional information 
regarding an alternative production line and intention to reestablish production prior to 
December 1, 2021. The GLO accepted the shut-in payment for one year from November 9, 2020 
until December 1, 2021 and stated in a letter dated February 24, 2021 (copy included) that 
shut-in ending December 1, 2021 would be the last shut in accepted, and that the well would 
need to return to productive status by December 1, 2021 or the lease would terminate. 

The current request for shut in is denied due to the well not returning to production by the 
required date. This lease is terminated effective December 1, 2021. Recovery Operating LP 
may request a refund of the $600.00 payment by sending a written request by mail or email (to 
my email address). Please provide the Tax Identification number for Recovery Operating LP for 
the GLO to complete the refund request. 

Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original 
or certified copy of a Release of each State Lease, along with a filing fee of twenty-five dollars 
($25.00) per lease, be filed with our office. 

Lastly, when the well has been plugged, copies of Railroad Commission Form W-3 are required 
to be filed with our office. 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



'2-I Page 

Yours truly, 

'2u~+ 
Susan Draughn, Landman 
Energy Resources/ Mineral Leasing 
Direct: 512.463.6521 / Email: susan.draughn@glo.texas.gov 
Website: www.glo.texas.gov 



February 24, 2021 

Mr. S. V. HDoc" Robertson 
Recovery Operating LP 
12329 Spring Creek Lane 
San Angelo, TX 76904 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Re: State Lease MF105848 - Relinquishment Act Land (RAL) 
320 acres, E/2 in Section 44, Block 57, PSL Survey, Reeves County, Texas 
Well: Brackenri<;lge State 57-44 1, API 42-389-32520, RRC 08-246223 
Shut-in accepted 

Dear Mr. Robertson: 

' 

The General Land Office received payment of $600.00 on November 9, 2020, for a continued 
shut-in of the referenced well. According to our records this well has been shut-in since 
November 3, 2017 (date provided on first affidavit), with explanation for shut-in being a leak in 
the production line. Each subsequent shut-in affidavit has explained the same problem with the 
line and that a repair or alternate solution was forthcoming. At th_e time of the shut-in Atlantic 
Resources sent an affidavit stating that monthly production prior to shut-In was lmcf/day and 
1bbl/day. 

The Shut-In Royalty Committee has reviewed the supporting documentation provided by you to 
explain the need for a continuation of shut-in, in order to service the well, and install 
equipment. The GLO is accepting the shut-in payment received on November 9, 2020 for a on~ 
year term ending December 1, 2021 by which time the well is required to have returned to 
production. This will be the last shut-in approved. Lack of production will result in the lease 
being terminated. 

Yours truly, 

Susan Draughn, Landman 
Energy Resources/ Mjneral Leasing 
Direct: 512.463.6521 / Email: susan.draughn@glo.texas.gov 
Website: www.glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.tcxas.gov 
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RECOVERY OPERATING LP 

12329 Spring Creek Lane San Angelo, Texas 76904 

January 03, 2022 

Texas General land Offtce 

P .0. Box 12873 

Austin, Texas 78711-2873 

Attention: Susan Draughn 

RE: Brackenridge 57-44 Well# 1 MF 105848 API # 42-389-32520 RRC # 08-246223 

Dear Susan Draughn, 

Recovery Operating LP has received your Letter dated December 16th, 2021, advising that the 

GLO was denying the requested Shut-In Extension Period for said Lease. As well, you 

acknowledged that the GLO received payment for the Shut-In Royalty for the period requested 

and accepted such payment. In review of our records the GLO did in fact negotiate the check 

Recovery submitted for payment and did except payment for the Requested Shut-In Royalty 

period. By accepting the Payment for the Shut-In Royalty and failing to include a Refund with 

the letter denying the Shut-In Extension a "de facto" agreement exist and "en force." 
Recovery Operating LP will grant the GLO until January 31st, 2022, to Refund the Shut In Royalty 
Payment in Full or Provide in writing the acceptance of the Shut -In Extension. If Recovery 

Operating LP has not received a full refund of payment or a Letter of acceptance of the Shut-In 

Extension, then Recovery Operating will deem the Lease Agreement still in effect until 

December l5t, 2022. 

When the GLO refunds the Shut In Royalty payment in full by the required date and or submits 

a letter of Acceptance of the Requested Shut In Period, Recovery Operating LP will submit a 

Release of the Lease as required. 

S.V. "Doc" Robertson - Managing Partner 

325-450-3682 - doc.robertson@verizon.net 

• • • • • • ~ 
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From: 
To: 
Subject: 
Date: 

Dear Doc, 

Susan Draughn 
doc robertson@vertzon.net 
Re: Refund of shut in payment 
Thursday, January 6, 2022 12:03:00 PM 

I received your lettet~egarding denial of the shut in payment for the Brackenridge 57-44 well #1, 

MF105848. My letter dated December 16, 2021 in paragraph two stated how to receive a refund. 

The letter I received today requested a refund. All I need is the Tax ID number for the Recovery 

Operating LP account. Refunds are requested at the GLO office and paid by the Texas Comptrollers 

Office and will be mailed to you at the address shown on the check. 

I your letter you mentioned that cashing the check indicated acceptance of payment, however, that 

is not true. All moneys received at the GLO are immediately deposited and I only receive copies of 

those payments. Refunds are available upon request as noted in my letter dated December 16, 

2021. 

Please provide the Tax ID number for the Recovery Operating LP. 

Regards, 

Susan Draughn, Landman 

Energy Resources I Texas General Land Office 

Cell: 512-468-9995 I Email: susan.draughn@glo texas gov 
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DocuSign Envelope 10: 01EF9894-BCFD-4062-9553-E1AECF208B5A 

Requester Info: 
Date: January 14, 2022 

Requested By: S.V. "Doc" Robertson 

Phone Number: 325-450-3682 ---------
REGISTER NUMBER DATE RECEIVE FILE NUMBER REFUND AMOUNT 

Refund to: 

REFUND REQUEST FORM 

TEXAS GENERAL LAND OFFICE 

TEXAS VETERANS LAND BOARD 

P.O. BOX 12873 

Austin, Texas 78711-2873 

Comptroller Payee#:--------
Name: Recovery Operating LP 

Address: 12329 Spring Creek Lane 

San Angelo, TX 76904 

REASON FOR REFUND WARRANT NUMBER 

22702442 11/23/2021 MF105848 $600.00 Shut in payment denied 

·. • ~,. . ~-
1,,•• • 

Program Area Energy Resources/Mineral Leasing Date refund completed ---------
Requested by Susan Draughn Date warrant malled ----------
Supervisor approval ~ Printed Name Dustin Oslick 

Oocu_by, 

Deputy Director approval* [.k9k Printed Name Robert Hatter 
•Refunds requested for $1,000.00 or m"BtM'lt'iffu,e Deputy Director approval. 

Chief Oerk approval .. -------------••Refunds requested for $100,000.00 or more must have Chief Oerk approval. 

CC Chief Clerk on refund requests between $10,000.00 - $99,999.99 

Record copy: GLO Recelvef Rev~ed:09/28/2015 
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RECOVERY OPERATING LP. ... 
Texas General Land Office 

Shut in Royalty" 

Shut In Royalty 2021-2~ MF105848 

227Q2442 

\ 
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DocuSign Envelope ID: 01EF9894-BCFD-4062-9553-E1AECF208B5A 

from; 
To: 
Subject: 
Date: 

Dear Susan, 

Doc Robertson 
Susan Draughn 
[EXTERNAL] Re: Refund of shut In payment 
Friday, January 14, 2022 9:42:04 AM 

Good Morning, I hope all is well with you today. 
Concerning the Brackenridge 57-44 # 1 MF 105848 it is our position that the GLO has excepted payment 
by cashing the check for the Shut In Royalty and by excepting payment has in fact agreed to the Shut In 
Period for term of 2022. 
We are offering the GLO a window of opportunity to return the funds or not depending on if the GLO 
wants the Shut In Period to extend for 2022. If the GLO plans to return the funds they need to do so by 
the date outlined in our letter. 
Recovery Operating LP Tax ID Number is 81-3816398. 
Thank You for time and consideration in this matter. 

Regards. 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

--Original Message-
From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
To: doc.robertson@verizon.net <doc.robertson@verizon.net> 
Sent: Thu, Jan 6, 2022 12:03 pm 
Subject: Re: Refund of shut in payment 

Dear Doc, 

I received your letter day regarding denial of the shut in payment for the Brackenridge 57-44 well #1, 

MF105848. My letter dated December 16, 2021 in paragraph two stated how to receive a refund. 

The letter I received today requested a refund. All I need is the Tax ID number for the Recovery 

Operating LP account. Refunds are requested at the GLO office and paid by the Texas Comptrollers 

Office and will be mailed to you at the address shown on the check. 

I your letter you mentioned that cashing the check indicated acceptance of payment, however, that 

is not true. All moneys received at the GLO are immediately deposited and I only receive copies of 

those payments. Refunds are available upon request as noted in my letter dated December 16, 

2021. 

Please provide the Tax ID number for the Recovery Operating LP. 

Regards, 

Susan Draughn, Landman 

Energy Resources !Texas General Land Office 

Cell: 512-468-9995 I Email: susan draughn@glo texas 1wv 



DocuSign Envelope ID: 01 EF9894-BCFD-4062-9553-E1AECF208B5A 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or 
attachments may be dangerous. Please be careful clicking on any links or opening any 
attachments. 
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DocuSlgn Envelope ID: 01 EF9894-BCFD-4062-9553-E1AECF20885A 

MEMORANDUM 
TEXAS GENERAL LAND OFFICE • GEORGE P. BUSH • COMMISSIONER 

Date: January 14, 2022 

To: Robert Hatter and Dustin Oslick 

From: Susan S. Draughn 

Subject: Refund Request for signature 

Please find attached for your signature a Refund Request Form: 
Payment for shut in was denied. The operator Doc Robertson, Recovery Operating LP, has been 

notified and requested a refund of the payment. 



RECOVERY OPERATING LP 

12329 Spring Creek Lane San Angelo, Texas 76904 

Texas General Land Office 
P .0. Box 12873 
Austin, Texas 78711-2873 

Attention: Susan Draughn 

\ 

January 03, 2022 

RE: Brackenridge 57-44 Well # 1 MF 105848 API # 42-389-32520 RRC # 08-246223 

Dear Susan Draughn, 

Recovery Operating LP has received your Letter dated December lsth, 2021, advising that the 
GLO was denying the requested Shut-In Extension Period for said Lease. As well, you 
acknowledged that the GLO received payment for the Shut-In Royalty for the period requested 
and accepted such payment. In review of our records the GLO did in fact negotiate the check 
Recovery submitted for payment and did except payment for the Requested Shut-In Royalty 
period. By accepting the Payment for the Shut-In Royalty and failing to include a Refund with 
the letter denying the Shut-In Extension a "de facto" agreement exist and "en force." 
Recovery Operating LP will grant the GLO until January 31st, 2022, to Refund the Shut In Royalty 
Payment in Full or Provide in writing the acceptance of the Shut -In Extension. If Recovery 
Operating LP has not received a full refund of payment or a Letter of acceptance of the Shut-In 
Extension, then Recovery Operating will deem the Lease Agreement still in effect until 
December 1st, 2022. 
When the GLO refunds the Shut In Royalty payment in full by the required date and or submits 
a letter of Acceptance of the Requested Shut In Period, Recovery Operating LP will submit a 
Release of the Lease as required. 

S.V. "Doc" Robertson - Managing Partner 
325-450-3682 - doc.robertson@verizon.net 

~ 
J J 



December 16, 2021 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

\ 

CERTIFIED MAIL: 7016 2070 0000 7391 7277 

Mr. S. V. "Doc" Robertson 
Recovery Operating LP 
12329,Spring Creek Lane 
San Angelo, TX 76904 

Re: State Lease MF105848 - Relinquishment Act Land (RAL) 
320 acres, E/2 in Section 44, Block 57, PSL Survey, Reeves County, Texas 
Well: Brackenridge State 57-44 1, API 42-389-32520, RRC 08-246223 
Shut-in denied 

Dear Mr. Robertson: 

The General Land Office received payment of $600.00 on November 19, 2021, for a continued 
shut-in of the referenced well. According to our records this well has been shut-in since 
November 3, 2017 (date provided on first affidavit), with explanation for shut-in being a leak in 
the production line. In December 2020 to February 2021, you provided additional information 
regarding an alternative production line and intention to reestablish production prior to 
December 1, 2021. The GLO accepted the shut-in payment for one year from November 9, 2020 
until December 1, 2021 and stated in a letter dated February 24, 2021 (copy included) that 
shut-in ending December 1, 2021 would be the last shut in accepted, and that the well would 
need to return to productive status by December 1, 2021 or the lease would terminate. 

The current request for shut in is denied due to the well not returning to production by the 
required date. This lease is terminated effective December 1, 2021. Recovery Operating LP 
may request a refund of the $600.00 payment by sending a written request by mail or email (to 
my email address). Please provide the Tax Identification number for Recovery Operating LP for 
the GLO to complete the refund request. 

Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a recorded original 
or certified copy of a Release of each State Lease, along with a filing fee of twenty-five dollars 
($25.00) per lease, be filed with our office. 

Lastly, when the well has been plugged, copies of Railroad Commission Form W-3 are required 
to be filed with our office. 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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Lastly, when the well has been plugged, copies of Railroad Commission Form W-3 are required 
to be filed with our office. 

Yours truly, 

Susan Draughn, Landman 
Energy Resources/ Mineral Leasing 
Direct: 512.463.6521 / Email: susan.draughn@glo.texas.gov 
Website: www.glo.texas.gov 



County 

Date Filed: I \ \Lj, \ 2.0"2.."2. 
George P. Bush, Comml811ioner 

By S!?I> 



RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

Form W-3A 
Type or print only 

Notice oflntention to Plug and Abandon 
Operators must comply with RRC plugging procedures as outlined on the reverse side 

Rev 1/1 /83 
(02/00) 

WWW-I 

I. Operator's Name and Address (Exactly as shown on Form P-5, Organization Report) 6. Drilling Permit No. 5. AP I No. 
RECOVERY OPERATING LP 
12329 SPRING CREEK LANE 655312 38932520 

SAN ANGELO, TX 76904- 8. Oil Lease No. or 9. Well No. 

2. RRC Operator No 17. Rule 37 Case No. 14. County of Well Site 13. District No. 
Gas Well ID No. 

696542 REEVES 08 246223 1 

10. Field Name (Exactly as shown on RRC records) 11. Lease Name 

TOYAH , NW [SHALE] BRACKENRIDGE STATE 57-44 

12. Location 
44 PSL/HARRIS, W M 

• Section No. B lock No 57 Survey and Survey No Abstract No. A- 5053 

• Distance (in miles) and direction from a nearby town in this county (name the town). 23 miles NW of Pecos Texas 

13. Type of well 14. Type of completion 15. Tota l depth 

Gas Single 18600 
-·- _, ... -- '··- --- .. 

16. Usable-quality water strata detail 

37] . Water-bearing strata from the land surface to a depth of 700 feet and the Rustler, which is estimated to occur from 1050 to 1550 feet must be 

protected . 

Letter Date 01/28/2022 

17. • If there are wells in this area which arc producing from or have produced from a shallower zones, state depth of zones 

11500 , and 

• If there are wells into which salt water is being or has been disposed of into a shallower zones, state depth of zones 

, and 

18. Casing record (list all casing in well) Tool Anticipated Top of cement determined by 

Top of setting casing Top of Bottom of Temper Cement 
Calculated 

Type Hole size Size Depth Cement cement depth recovery liner liner Survey Bond Log 

1--- ----

I Casing 171/2 13 3/8 1632 1780 SURF 
--- --- --- --- --- --- --- --- --- ---

I Casing 12 1/4 9 5/8 9895 2750 5000 
--- --- --- --- --- --- --- --- --- ---

[ 
---

Casing 8 1/2 5 1/2 18597 1755 10950 --- --- --- --- --- --- --- --- --- ---
l I --- --- --- --- --- --- --- --- --- --- - ---

I I --- --- --- --- --- --- --- --- --- ---
--- --- --- --- --- --- --- --- --- --- l 
--- --- --- --- --- --- --- --- --- --- l_ 

--

I 

--- --- --- --- --- --- --- --- --- ---
1-- -

- ---- I 

WARNING: If the above area fo r Casing Record is full, verify that there arc no more than 8 by reviewing the online version. 

19. Has notice of inte nt to plug been filed previously fo1· this well? No Date: 



API No: 38932520 Well No: 
21. Record of perforated intervals or open hole 

Perforations or Open Hole Perforations Interval (ft) 17256 to 18454 Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Interval ( ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

WARNING: If the above area for Perforations/Open Hole is full, verify that there are no more than 9 by reviewing the on line version, 



API No: 38932520 Well No: 
20. Plugging proposal (List all bridge and cement plugs. Load the hole with at least 9.5 lbs. per gallon mud.) 

Plugging Proposal Type CIBP Set at or from 17000 feet to feet with 3 sacks 

feet with 35 feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

6 - None 

Plugging Proposal Type CIBP Set at or from 11000 feet to feet with 3 sacks 

feet with 35 feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 
6 - None 

Plugging Proposal Type Cement Plug Set at or from 9800 feet to 9700 feet with 45 sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

2 • Perforate and Squeeze 

Plugging Proposal Type Cement Plug Set at or from 7800 feet to 7700 feet with 45 sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

2 • Perforate and Squeeze 

Plugging Proposal Type Cement Plug Set at or from 4300 feet to 4200 feet with 75 sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

2 • Perforate and Squeeze 

Plugging Proposal Type Cement Plug Set at or from 1680 feet to 1500 feet with 130 sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

2 • Perforate and Squeeze, 4 - Wait 4 hours and tag top of plug 

Plugging Proposal Type Cement Plug Set at or from 1100 feet to 1000 feet with 75 sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

2 • Perforate and Squeeze 

Plugging Proposal Type Cement Plug Set at or from 750 feet to 550 feet with 130 sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

4 • Wait 4 hours and tag top of plug 

Plugging Proposal Type Cement Surface Plug Set at or from 15 feet to 0 feet with 10 sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

6 • None 

Plugging Proposal Type Set at or from feet to feet with sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

Plugging Proposal Type Set at or from feet to feet with sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 



APINo: 38932520 Well No: 
20. Plugging proposal (List all bridge and cement plugs. Load the hole with at leas t 9 .5 lbs. per gallon mud.) 

Plugging Proposal Type Set at o r from fee t to feel with sacks 

feet with feet of cement on top 

Add itional requirements sacks pumped 'be low' and sacks pumped 'on top' 

Plugging Proposal Type Set at o r from feet to feet w ith sacks 

feet with feet of cement on top 

Add itional requirements sacks pumped 'below' and sacks pumped 'on top' 

' 

Plugg ing Proposal Type Set at o r from feet to feet w ith sacks 

fee t w ith fee t of cement on top 

Addi tional requirements sacks pumped 'be low' and sacks pumped 'on top' 

Plugging Proposal Type Set at or from feet to feet w ith sacks 

feet with feet of cement on top 

Additional requi rements sacks pumped 'below' and sacks pumped 'on top' 

Plugging Proposal Type Set at o r fro m fee t to feet w ith sacks 

feet with fee t of cement on top 

Add itional requirements sacks pumped 'below' and sacks pumped 'on top' 

WARNING: If the above area for Plugging Proposal is full, verify that there are no more than 16 by reviewing the online version. 

22. Name and address of ce menting 23. Anticipated plugging date for this well is: 
June 01 2022 

company or contractor 
Contractor has not been dete rmined . 

Partner 

Title of person 
Doc Robertson 

Typed or printed name of operator's representative 
Doc Robertson 

(325) 450-3682 Signature 

Telephone: Area Code Number 

RRC District Office Action 

► Expiration date 
September 01 2022 Jeffery Morgan 

District Director 

Erik Ha nson No 
Must Witness: 

Approved on beha lf of the District Director by : 



File No. r\11£ [ 05 'Dt.fi 
P-i.L ForM. ~ W-31\ Counij 

J'kJti ·u <l :Cnt-ei\ \. 1:35 f ti\ 
Date Filed: 'Bl i l \ 'b6 

George P. Bush, Commissioner 
By "5:'.¥) 



RECOVERY OPERATING LP 

12329 Spring Creek Lane San Angelo, Texas 76904 

Texas General Land Office 

P.O. Box 12873 

Austin, Texas 78711-2873 

Attention: Susan Draughn 

March 7, 2022 

RE: Brackenridge 57-44 Well# lDear Susan, • ••• • 
•••• 

Please know that Recovery Operating LP has received the Refund Check for the Shut In RQi¥i:llty. 
However, Recovery will not except the Check as it was received beyond the date granted to tne 

GLO for the return of said funds. Please find the Comptrollers Check# 144552775 enclosed. The 

Lease will remain enforce as stated in earlier communications. •••• • •••• 
• 

Please be advised it is the intent of Recovery Operating LP to Plug & Abandon the Bracke~ggie_ 

57-44 Well# 1. Recovery has filed and received an approved W-3A from the Railroad :. •: 

Commission of Texas. Please find a copy of the approved W-3A enclosed. 
• • • • •• 

Upon the completion of the Plugging Operation of this well the Lessor's will be furnished with a 

Release and a copy of Form W-3. 

Regards, 

S.V."Doc" Robertson 

325-450-3682 - doc.robertson@verizon.net 

Attachments - 2 



THE STATE OF TEXAS PAYMENT INFORMATION 

~ ___ _ IN_V_O_IC_ E_NU_M_B_E_R ____ ~I I 1NVOICE DATE I ~I _____ I_N_VO_ I_C_E_D_ES_C_R_IP_T_IO_N _ ___ ___,1 1 DOCUMENT 11 INVOICE AMOUNT 

RECOVERY OPERATING LP/REFUND 01/31/2022 MF105848 SHUT IN PAYMENT DENIED 961BR091 600 . 00 

ISSUE DATE: 01/31/2022 

PAYEE NUMBER: 1XXXXX63987 

WARRANT TOTAL: 

MAIL CODE: 000 WARRANT NUMBER: 

$600.00 

144552775 

PAYEE NAME: RECOVERY OPERATING LP 

- NON-NEGOTIABLE 

For questions about this payment or to sign up for Direct Deposit, please contact your paying agency: 

GENERAL LAND OFFICE 512-463-3883 

WOULD YOU LIKE TO VIEW: 
- Your state payment history and download it? 
- The invoice number and description information for a payment? 
- The phone number and contact information of the paying agency? 

• ••• • 
•••• • • ••• 
• 

You can view all of this and more on the Search State Payments I ssued 
webs ite. Go to COMPTROLLER.TEXAS.GOV, and click on 'St ate Payments Issued.•••• 
For short how-to videos on using the Search State Payments Issued websitG,:. 
click on the 'About' tab, then ' Video Library' under 'News and Media . ' • 

Also consi der enrolling in direct deposit. It's easy, fast and secure. 
Contact the paying agency named on this payment stub to sign up today. 

•• • • • • ••• 
• •• • • • • •• 

Printed by Texas Comptroller of Publ ic Accounts 
(512) 936-8138 or www.TexasPayeeResources.org . . @1 T Detach here before depositing T 

TEXAS COMPTROLLER OF PUBLIC Acc~ -0 \f 
~ 

TREASURY WARRANT NO. 
9~ 

144552775 
FEBRUARY 01, 2022 

013122 1XXXXX63987 000 0900 305 
PAYING AGENCY 512-463-3883 GENERAL LAND 

Pay SIX HUNDRED DOLLARS AND 00/100 

To RECOVERY OPERAT I NG LP 
12329 SPRING CREEK LN 
SAN ANGELO, TX 76904~3948 

VOID AFTER 08/31/2024 

961BR091 
OFE' ICE 

' c-, . $ 600.00 

Glenn H·egar 
Comptmller of Public Accoun 



Type or print only RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

Notice of Intention to Plug and Abandon 

FormW-3A 
Rev 1/1/83 

(02/00) 
WWW-1 

Operators must comply with RRC plugging procedures as outlined on the reverse side. 
1. Operator's Name and Address (Exactly as shown on Form P-5, Organization Report) 6. Drilling Permit No. 5. APINo. 
RECOVERY OPERATING LP 
12329 SPRING CREEK LANE 655312 38932520 

SAN ANGELO, TX 76904- 8. Oil Lease No. or 9. Well No. 

2. RRC Operator No 17. Rule 37 Case No. 14. County of Well Site 13. District No. 
Gas Well ID No. 

696542 REEVES 08 246223 1 

10. Field Name (Exactly as shown on RRC records) 11. Lease Name 

TOYAH, NW [SHALE] BRACKENRIDGE STATE 57-44 

12. Location 
44 57 PSUHARRIS, W M 5053 

• Section No. Block No Survey and Survey No Abstract No. A-

• Distance (in miles) and direction from a nearby0town in this county (name the town). 23 miles NW of Pecos Texas 

13. Type of well 14. Type of completion 15. Total depth 

Gas Single 18600 

16. Usable-quality water strata detail 

37). Water-bearing strata from the land surface to a depth of 700 feet and the Rustler, which is estimated to occur from 1050 to 1550 feet must be 
protected. 

• ••• • 
•••• • •••• 
• 

•••• • •••• 
• Letter Date 01/28/2022 •• • 

• •• 
17. • If there are wells in this area which are producing from or have produced from a shallower zones, state depth of zones •• • 

11500 • • • 
,and • •• , , , 

' • If there are wells into which salt water is being or bas been disposed of into a shallower zones, state depth of zones 

, , , . ,and 

18. Casing record (list all casing in well) Tool Anticipated Top of cement determined by 

Top of setting casing Top of Bottom of Temper Cement 
Type Hole size Size Depth Cement Calculated 

cement depth recovery liner liner Survey Bond Log 

Casing 17 1/2 13 3/8 1632 1780 SURF 
--- --- --- --- --- --- --- --- --- ---
Casing 12 1/4 9 5/8 9895 2750 5000 
- - - --- --- --- --- --- - - - --- --- ---
Casing 8 1/2 5 1/2 18597 1755 10950 
- -- --- - -- - -- --- --- --- - -- --- ---

--- - -- --- - - - --- --- --- --- --- ---

--- --- --- --- --- --- --- --- --- ---

--- - -- --- - - - --- - -- --- --- - -- ---

- - - --- - -- --- --- --- --- --- --- ---

WARNING: If the above area for Casing Record is full, verify that there are no more than 8 by reviewing the online version. 

19. Has notice of intent to plug been filed previously for this well? No Date: 



.AP1No: 38932520 Well No: 
21. Record of perforated intervals or open hole 
Perforations or Open Hole Perforations Interval (ft) 17256 to 18454 Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type !_ 

Perforations or Open Hole Interval (ft) to Plugged or Not Plugged • 
•••• 

Historic Plug Information Set at feet with feet of cement on top • •••• 
feet to feet with sacks • 

Sacks pumped 'on top' Sacks pumped 'below' 
•••• 

Other Plugging proposal type • •••• 
Perforations or Open Hole Interval (ft) to Plugged or Not Plugged • 

feet of cement on top •• • 
Historic Plug Information Set at feet with • • • • •• 

feet to feet with sacks •• • • • • • •• 
Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perforations or Open Hole Interval (ft) to Plugged or Not Plugged 

Historic Plug Information Set at feet with feet of cement on top 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

WARNING: If the above area for Perforations/Open Hole is full, verify that there are no more than 9 by reviewing the online version. 



'APINo: 38932520 Well No: 
20. Plugging proposal (List all bridge and cement plugs. Load the hole with at least 9.5 lbs. per gallon mud.) 

Plugging Proposal Type CIBP Set at or from 17000 feet to feet with 3 sacks 

feet with 35 feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

6- None 

Plugging Proposal Type CIBP Set at or from 11000 feet to feet with 3 sacks 

feet with 35 feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 
6- None 

Plugging Proposal Type Cement Plug Set at or from 9800 feet to 9700 feet with 45 sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

2 - Perforate and Squeeze 

Plugging Proposal Type Cement Plug Set at or from 7800 feet to 7700 feet with 45 sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

2 - Perforate and Squeeze 

Plugging Proposal Type Cement Plug Set at or from 4300 feet to 4200 feet with 75 sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

2 - Perforate and Squeeze • ••• • 
Plugging Proposal Type Cement Plug Set at or from 1680 feet to 1500 feet with 130 sacks •••• • 

feet with feet of cement on top •••• 
• 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

2 - Perforate and Squeeze, 4 - Wait 4 hours and tag top of plug •••• 
Plugging Proposal Type Cement Plug Set at or from 1100 feet to 1000 feet with 75 sacks •••• 

• feet with feet of cement on top •• • • • • 
Additional requirements sacks pumped 'below' and sacks pumped 'on top' • •• 

•• • 
2 - Perforate and Squeeze • • • • •• 
Plugging Proposal Type Cement Plug Set at or from 750 feet to 550 feet with 130 sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

4 - Wait 4 hours and tag top of plug 

Plugging Proposal Type Cement Surface Plug Set at or from 15 feet to 0 feet with 10 sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

6-None 

Plugging Proposal Type Set at or from feet to feet with sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

Plugging Proposal Type Set at or from feet to feet with sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 



38932520 Well No: 
20. Plugging proposal (List all bridge and cement plugs. Load the hole with at least 9.5 lbs. per gallon mud.) 

Plugging Proposal Type Set at or from feet to feet with sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

Plugging Proposal Type Set at or from feet to feet with sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

Plugging Proposal Type Set at or from feet to feet with sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

Plugging Proposal Type Set at or from feet to feet with sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

Plugging Proposal Type Set at or from feet to feet with sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

• ••• • 
•••• 

WARNING: If the above area for Plugging Proposal is full, verify that there are no more than 16 by reviewing the online.vJt1ion. 

22. Name and address of cementing 23. Anticipated plugging date for this well is: Junt! 
01 2022 

company or contractor 
Contractor has not been determined . Partner • ••• • •••• 

Title of person • 
Doc Robertson •• • • • • 

Doc Robertson • •• 
Typed or printed name of operator's representative •• • • • • 
(325) 450-3682 Signature 

. •• 

Telephone: Area Code Number 

RRC District Office Action 

► 
E . . d September 01 2022 

xp1ration ate 
Jeffery Morgan 

District Director 

Erik Hanson No 

Must Witness: 
Approved on behalf of the District Director by: 



RECOVERY OPERATING LP 

12329 SPRING CREEK LANE 

SAN ANGELO, TEXAS 76904 

, 
~ 

« ••• 
••• ••• • • • 

j;/1'!f'er Tflll:Z 

111 1111111 
7021 1970 0001 4517 1350 

Texas General Land Office 

P.O. Box 12873 

Austin, Texas 78711-2873 

Attention : Susan Draughn 

. . , 
C' •••• 

• • • • • 
• ,. .l • 

• • • • .... ·•'f' 

neopost 
03/14/2022 

Jii,,1:t•)..ir®=i 

FIRST-CL...,SS M"-iL_ 

ZIP 76901 
041L11248890 



• • • • • • • • ,, & • • • • • • • • .. • ' -~- ••• ••• • • • • • -t•• .... • • 

File No. "'F lo5<oll ~ 
f3clu ....... ----..C~O~Ck_n1£_u,_ru[ ______ County 

Date Filed: 4 /ui ( '2,62 Z 
George P. Bush, Commissioner 

Py SSD 



Susan Draughn 

From: 
Sent: 
To: 
Subject: 

Doc, 

Susan Draughn 
Tuesday, March 22, 2022 11 :05 AM 

Doc Robertson 
RE: [EXTERNAL] Re: Refund of shut in payment 

You sent back (voided) your refund? 

The lease on the Brackenridge tract has been terminated . 

You mention the Force Majeure clause, but the GLO does not believe a force majeure circumstance has occurred, and a 

force majeure requires the signature of the Genera l Land Commissioner to be in effect. 

Again, thank you for moving forward on plans to plug the well. Would you like to have a refund for the declined shut-in 

payment put forward again or are you sending the funds to remain at the GLO? As I have explained in earlier 

transmissions, payments are deposited as received, but do not constitute an agreement for acceptance of the reason 

the funds were submitted. The GLO must approve the purpose of the funds submission . 

Susan Draughn, Landman 

Energy Resources !Texas General Land Office 

Phone 512-463-6521 I Email: susan .draughn@glo.texas.gov 

From: Doc Robertson <doc.robertson@verizon .net> 

Sent: Friday, March 11, 2022 11:01 AM 

To: Susan Draughn <Susan .Draughn@GLO.TEXAS.GOV> 

Subject: Re: [EXTERNAL] Re : Refund of shut in payment 

Good Morning Susan, 

Concerning the Brackenridge 57-44 #1 we have filed and received an approved W-3A from the RRC. We are currently 

soliciting bids for the P&A of this well. A release will be provided once the P&A Operation is complete. 
We consider the Lease still valid for the reasons mentioned in our earlier communication as well the Lease Agreement 

contains a Force Majeure Clause which protects the Lease under the conditions for which it is not producing . I have 

attached a copy of the approved W-3A to this email. 

Thanks, 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Susan Draughn <Susan.Drauqhn@GLO.TEXAS.GOV> 
To: Doc Robertson <doc.robertson@verizon .net> 
Sent: Wed, Mar 9, 2022 9:43 am 
Subject: FW: [EXTERNAL] Re: Refund of shut in payment 

Hello Doc, 



The GLO is expecting a release of the lease for Brackenridge. Are you in the process of getting that done and to us? 

Best regards, 

Susan Draughn, Landman 
Energy Resources !Texas General Land Office 

Phone 512-463-6521 I Email: susan.draughn@glo.texas.gov 

From: Susan Draughn 
Sent: Friday, January 14, 2022 2:37 PM 
To: Doc Robertson <doc.robertson@verizon.net> 

Subject: RE: [EXTERNAL) Re: Refund of shut in payment 

Doc, 

Please see the attached letter in response to your email. A refund has been requested , but please note it takes some time 

to route for signatures before a check is issued . I explain in the attached letter. 

Susan Draughn , Landman 
Energy Resources !Texas General Land Office 

Cell: 512-468-99951 Email : susan.draughn@glo.texas.gov 

From: Doc Robertson <doc.robertson@verizon .net> 

Sent: Friday, January 14, 2022 9:42 AM 
To: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 

Subject: [EXTERNAL) Re: Refund of shut in payment 

Dear Susan , 

Good Morning, I hope all is well with you today. 

Concerning the Brackenridge 57-44 # 1 MF 105848 it is our position that the GLO has excepted payment by cashing the 

check for the Shut In Royalty and by excepting payment has in fact agreed to the Shut In Period for term of 2022. 

We are offering the GLO a window of opportunity to return the funds or not depending on if the GLO wants the Shut In 

Period to extend for 2022 . If the GLO plans to return the funds they need to do so by the date outlined in our letter. 

Recovery Operating LP Tax ID Number is 81-3816398. 

Thank You for time and consideration in this matter. 

Regards, 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 

To: doc.robertson@verizon .net <doc.robertson@verizon .net> 

Sent: Thu, Jan 6, 2022 12:03 pm 
Subject: Re: Refund of shut in payment 

Dear Doc, 

I received your letter day regarding denial of the shut in payment for the Brackenridge 57-44 well #1, MF105848. My letter 

dated December 16, 2021 in paragraph two stated how to receive a refund . The letter I received today requested a 

refund . All I need is the Tax ID number for the Recovery Operating LP account. Refunds are requested at the GLO office 

and paid by the Texas Comptrollers Office and will be mailed to you at the address shown on the check. 

I your letter you mentioned that cashing the check indicated acceptance of payment, however, that is not true. All moneys 

received at the GLO are immediately deposited and I only receive copies of those payments. Refunds are available upon 

request as noted in my letter dated December 16, 2021. 

2 



Please provide the Tax ID number for the Recovery Operating LP. 

Regards , 

Susan Draughn, Landman 
Energy Resources !Texas General Land Office 
Cell: 512-468-9995 I Email : susan.draughn@glo.texas.gov 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 
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Susan Draughn 

From: 
Sent: 

Doc Robertson <doc.robertson@verizon.net> 

Tuesday, March 29, 2022 12:48 PM 

To: Susan Draughn 

Subject: Re: [EXTERNAL] Re: Refund of shut in payment 

Susan, 

3 o'clock will work fine for me. 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
To: Doc Robertson <doc.robertson@verizon .net> 
Sent: Tue, Mar 29, 2022 12:04 pm 
Subject: RE: [EXTERNAL] Re: Refund of shut in payment 

Doc, 

Would you be available for a conference call this afternoon including my manager, Dustin Oslick? Would 3:00 PM work 

today? We can call you then. 

Susan Draughn, Landman 
Energy Resources !Texas General Land Office 
Phone 512-463-6521 I Email: susan.draughn@glo.texas.gov 

From: Doc Robertson <doc.robertson@verizon .net> 
Sent: Tuesday, March 29, 2022 10:13 AM 
To: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
Subject: Re: [EXTERNAL] Re: Refund of shut in payment 

Susan, 

The check was returned due to it being generated beyond the grace period that Recovery granted to the GLO to make a 

refund . Going forward Recovery does consider the Lease to be En Force due to the GLO excepting the Shut In Payment. 

Concerning the Force Majeure Clause, Such an event did in fact occur. We do not see how it could be interpreted in any 

other way. Our plans are to plug the well as stated previously . 
Please forward the Names and Contact information of the Members of the Board of Review and the minutes of the 

meeting for which the decision to terminate this lease was made as well as all correspondence concerning this Lease as it 

relates to the Termination of the Lease. 

Thank You 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
To: Doc Robertson <doc.robertson@verizon.net> 
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Sent: Tue, Mar 22, 2022 11 :04 am 
Subject: RE: [EXTERNAL] Re: Refund of shut in payment 

Doc, 

You sent back (voided) your refund? 

The lease on the Brackenridge tract has been terminated. 

You mention the Force Majeure clause, but the GLO does not believe a force majeure circumstance has occurred , and a 
force majeure requires the signature of the General Land Commissioner to be in effect. 

Again , thank you for moving forward on plans to plug the well. Would you like to have a refund for the declined shut-in 
payment put forward again or are you sending the funds to remain at the GLO? As I have explained in earlier 
transmissions, payments are deposited as received , but do not constitute an agreement for acceptance of the reason the 
funds were submitted . The GLO must approve the purpose of the funds submission . 

Susan Draughn , Landman 
Energy Resources !Texas General Land Office 
Phone 512-463-6521 I Email : susan .drauqhn@glo.texas.gov 

From: Doc Robertson <doc.robertson@verizon .net> 
Sent: Friday, March 11, 2022 11 :01 AM 
To: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
Subject: Re: [EXTERNAL] Re: Refund of shut in payment 

Good Morning Susan, 

Concerning the Brackenridge 57-44 #1 we have filed and received an approved W-3A from the RRC. We are currently 
soliciting bids for the P&A of th is well. A release will be provided once the P&A Operation is complete. 
We consider the Lease still val id for the reasons mentioned in our earlier communication as well the Lease Agreement 
contains a Force Majeure Clause which protects the Lease under the cond itions for which it is not producing . I have 
attached a copy of the approved W-3A to this emai l. 

Thanks, 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
To: Doc Robertson <doc.robertson@verizon .net> 
Sent: Wed , Mar 9, 2022 9:43 am 
Subject: FW: [EXTERNAL] Re: Refund of shut in payment 

Hello Doc, 

The GLO is expecting a release of the lease for Brackenridge. Are you in the process of getting that done and to us? 

Best regards, 

Susan Draughn, Landman 
Energy Resources jTexas General Land Office 
Phone 512-463-6521 I Email : susan .drauqhn@qlo.texas.gov 

From: Susan Draughn 
Sent: Friday, January 14, 2022 2:37 PM 
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To: Doc Robertson <doc.robertson@verizon.net> 
Subject: RE: [EXTERNAL) Re: Refund of shut in payment 

Doc, 

Please see the attached letter in response to your email. A refund has been requested , but please note it takes some time 
to route for signatures before a check is issued. I explain in the attached letter. 

Susan Draughn , Landman 
Energy Resources jTexas General Land Office 
Cell: 512-468-9995 I Email: susan.draughn@glo.texas.gov 

From: Doc Robertson <doc.robertson@verizon .net> 
Sent: Friday, January 14, 2022 9:42 AM 
To: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
Subject: [EXTERNAL) Re: Refund of shut in payment 

Dear Susan , 

Good Morning, I hope all is well with you today. 
Concerning the Brackenridge 57-44 # 1 MF 105848 it is our position that the GLO has excepted payment by cashing the 
check for the Shut In Royalty and by excepting payment has in fact agreed to the Shut In Period for term of 2022. 
We are offering the GLO a window of opportunity to return the funds or not depending on if the GLO wants the Shut In 
Period to extend for 2022. If the GLO plans to retu rn the funds they need to do so by the date outlined in our letter. 
Recovery Operating LP Tax ID Number is 81-3816398. 
Thank You for time and consideration in this matter. 

Regards, 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
To: doc. robertson@verizon .net <doc. robertson@verizon .net> 
Sent: Thu , Jan 6, 2022 12:03 pm 
Subject: Re: Refund of shut in payment 

Dear Doc, 

I received your letter day regarding denial of the shut in payment for the Brackenridge 57-44 well #1 , MF105848. My letter 
dated December 16, 2021 in paragraph two stated how to receive a refund . The letter I received today requested a 
refund . All I need is the Tax ID number for the Recovery Operating LP account. Refunds are requested at the GLO office 
and paid by the Texas Comptrollers Office and will be mailed to you at the address shown on the check. 

I your letter you mentioned that cashing the check indicated acceptance of payment, however, that is not true . All moneys 
received at the GLO are immediately deposited and I only receive copies of those payments. Refunds are available upon 
request as noted in my letter dated December 16, 2021 . 

Please provide the Tax ID number for the Recovery Operating LP. 

Regards, 

Susan Draughn , Landman 
Energy Resources jTexas General Land Office 
Cell : 512-468-9995 I Email: susan.draughn@glo.texas.gov 
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CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 
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Susan Draughn 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Randy and Doc, 

Susan Draughn 
Thursd ay, April 7, 2022 11 :33 AM 
rboat@ boatrightogm.com; 'Doc Robertson' 

Robert Hatter; Droth@elderbray.com 
RE: [EXTERNAL] RE: Agreement 
Brackenridge Foundation Lease_M F105848.pdf 

I have attached a copy of the oil and gas lease for this property. M F105848, It may also be viewed here: 

https :// s3 .glo. texa s.gov / ncu/SCAN DOCS/ archives webfi les/ a rcma ps/ we bfi les/la n dgra nts/ P D F s/ 1/0/3/ 6/103662 7. pdf 

I believe the lease addresses the concerns regarding restoration of the surface and the details for removing equipment. 

Please see paragraphs 25 and 26 of the lease. 

Susan Draughn, Landman 

Energy Resources I Texas General Land Office 

Phone 512-463-6521 I Email: susan.draughn@glo.texas.gov 

From: rboat@boatrightogm.com <rboat@boatrightogm.com> 

Sent: Wednesday, April 6, 2022 10:56 AM 

To: 'Doc Robertson' <doc.robertson@verizon .net> 

Cc: Susan Draughn <Susan .Draughn@GLO.TEXAS.GOV>; Robert Hatter <Robert. Hatter@GLO.TEXAS.GOV>; 

Droth@elderbray.com 
Subject: [EXTERNAL] RE : Agreement 

Doc, 
I took out the part about University Lands Standards. I thought that was the problem for you. In fact, you told me you 

don't mind doing a cleanup of the wells ite . 

So now you want me to remove the part about restoring to as near as possible prior to the drilling of the well? That is 

standard language. 

I have done all the changing I am going to do. 

Take It or leave it. 
Randy Boatright 

From: Doc Robertson <doc.robertson@verizon.net> 

Sent: Wednesday, April 6, 2022 10:03 AM 

To: rboat@boatrightogm.com 
Cc: susan .draughn@glo.texas.gov; Robert.Hatter@GLO.TEXAS.GOV; Droth@elderbray.com 

Subject: Re: Agreement 

Randy , 

Please strike the last sentence of the first paragraph and we will be good to go. 

Thanks 



Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Randy Boatright <rboat@boatrightogm.com> 
To: Doc Robertson <doc.robertson@verizon.net> 
Cc: susan.drauqhn@glo.texas.gov <susan .draughn@glo.texas.gov>; Robert Hatter <Robert.Hatter@GLO.TEXAS.GOV>; 

David Roth <Droth@elderbray.com> 
Sent: Mon, Apr 4, 2022 9:09 am 
Subject: Re: Agreement 

Doc, 
Maybe this wil l work better for you. 

From: Doc Robertson <doc.robertson@verizon .net> 
Reply-To: Doc Robertson <doc.robertson@verizon.net> 
Date: Friday, April 1, 2022 at 2: 19 PM 
To: Randy Boatright <rboat@boatrightogm.com> 
Cc: "susan.draughn@glo.texas.gov" <susan.draughn@glo.texas.gov> 
Subject: Re: Agreement 

Randy, 

We do not have a problem cleaning up the site. In fact, we are mandated to do so by the RRC. We were not sure as to the 

exact nature of the ULS Standards so we were not comfortable with that language. 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Randy Boatright <rboat@boatriqhtogm.com> 
To: Doc Robertson <doc.robertson@verizon.net> 
Cc: susan.draughn@glo.texas.gov <susan .drauqhn@glo.texas.gov> 
Sent: Fri, Apr 1, 2022 2:07 pm 
Subject: Re: Agreement 

Why would you have a problem clean ing up the site? I assume you that when you took over th is well 

that you knew that you wou ld have to live by the terms of the lease. I didn't change the deal. The 

deal is what it is. 
The lease has requirements in it. 

Randy Boatright 

-- -------
From: Doc Robertson <doc.robertson@verizon.net> 
Reply-To: Doc Robertson <doc.robertson@verizon.net> 
Date: Friday, April 1, 2022 at 1 :59 PM 
To: Randy Boatright <rboat@boatrightogm.com> 
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Cc: "susan .draughn@glo.texas.gov" <susan.draughn@glo.texas.gov> 
Subject: Re: Agreement 

Randy, 
Thanks for letting me know that you are not going to honor our agreement. We have tried in good fa ith to accommodate 

you. The part about ULS standards is not acceptable. It your choice to walk away from this agreement not ours. 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Randy Boatright <rboat@boatrightogm.com> 
To: Doc Robertson <doc.robertson@verizon.net> 
Cc: Droth@elderbray.com <Droth@elderbray.com> ; Susan .Draughn@GLO.TEXAS.GOV 

<Susan.Draughn@GLO.TEXAS.GOV> ; Robert.Hatter@GLO.TEXAS.GOV <Robert.Hatter@GLO.TEXAS.GOV> 

Sent: Fri , Apr 1, 2022 1 :49 pm 
Subject: Re: Agreement 

Doc, 
If you are claiming to own that lease then you are subject to the terms of that lease. 

There is a surface restoration clause in it and this is not negotiable. 

There is nothing here that you will not be required by the State to do anyway. It is part of being a 

good operator. 
Take what I am offering or forget it. 
Randy Boatright 

From: Doc Robertson <doc.robertson@verizon.net> 
Reply-To: Doc Robertson <doc.robertson@verizon.net> 
Date: Friday, April 1, 2022 at 1 :44 PM 
To: Randy Boatright <rboat@boatrightogm.com> 
Cc: David Roth <Droth@elderbray.com>, "Susan.Draughn@GLO.TEXAS.GOV" 

<Susan.Draughn@GLO.TEXAS.GOV>, Robert Hatter <Robert.Hatter@GLO.TEXAS.GOV> 

Subject: Re: Agreement 

Randy, 

We have reviewed the agreement and for the most part find it agreeable. The only issue we have is the last sentence of 

the first paragraph . We did not agree upon that language in our conversation . We feel the RRC Regulations, and the 

Language contained in the Lease Agreement adequately binds Recovery as to the Remediation/Restoration of the 

Location. Please remove the referenced wording from the agreement and send back to me and we will be good to go. 

I am planning on executing the Release sometime this afternoon in anticipation of your acceptance of this request. 

Thank you, 

Doc Robertson 
Recovery Operating LP 
325-450-3682 

-----Original Message-----
From: Randy Boatright <rboat@boatrightoqm.com> 
To: Doc Robertson <doc.robertson@verizon.net> 
Cc: David Roth <Droth@elderbray.com>; Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV>; Robert Hatter 
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<Robert. Hatter@GLO. TEXAS. GOV> 
Sent: Fri, Apr 1, 2022 11 :42 am 
Subject: Agreement 

Doc, 
The attached letter is all you need to do what you need to do. 
We look forward to receiving your executed Release ASAP. 
Thanks, 
Randy Boatright 

Randy J. Boatright, Trustee 
George W. Brackenridge Foundation 
1 Riverwalk Place 
700 North St. Mary's Street 
Suite 875 
San Anton io, Texas 78205 

Direct Number : 210-860-0557 
Main Office No: 210-693-0819 

From: Randy Boatright <rboat@boatrightogm.com> 
Date: Thursday, March 31 , 2022 at 2:44 PM 
To: Doc Robertson <doc.robertson@verizon.net> 
Cc: David Roth <Droth@elderbray .com>, Robert Hatter <Robert.Hatter@GLO.TEXAS.GOV>, Susan Draughn 

<Susan.Draughn@GLO.TEXAS.GOV> 
Subject: Release of Oil & Gas Lease 

Mr. Doc Robertson , 
Pursuant to our conversation on this the 31 st day of March, 2022 , Please sign the attached Release of Oil & Gas Lease in 

the presence of a Notary Public and be sure that the Notary has affixed their seal of office. Please send that executed 

document to: 

The George W. Brackenridge Foundation 
700 North Saint Mary's St. 
Ste 875 
San Antonio, Texas 78205 

After receipt of this fully executed document, you will be fully authorized to enter the property of the George W. 

Brackenridge Foundation in Reeves County, Texas to access the following well for the purpose of conducting Plugging 

and abandoning operation: 

Brackenridge State 57-44 
API 42-389-32520 
Sec 44, Blk 57, PSL Survey 
Reeves County, Texas 

In exchange for the right to remove and take possession of the wellsite equipment and all tanks, pipes and down hole 

tubing , Recovery Operating, Inc will execute and deliver the Release to the George Brackenridge Foundation within the 

next 5 days. 

Sincerely, 

Randy J . Boatright, Trustee 
George W. Brackenridge Foundation 
1 Riverwalk Place 
700 North St. Mary 's Street 
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Suite 875 
San Antonio, Texas 78205 

Direct Number: 210-860-0557 
Main Office No: 210-693-0819 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 

dangerous. Please be careful clicking on any links or opening any attachments. 
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Texas General Land Office 
P.O. Box 12873 
Austin, Texas 78711-2873 

Attention: Susan Draughn 
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RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

I. 

Whereas the undersigned do hereby RELEASE, RELINQUISH, SURRENDER and forever 
QUIT-CLAIM any and all of their right, title and interest in and to the following: 

Oil & Gas Lease dated November 7, 2005 from the State of Texas by and through it's 
agent, The George W. Brackenridge Foundation by Leroy G. Denman, Jr., Chairman as 
Lessor to Hallwood Energy II, L.P. as Lessee, same being recorded in Vol 717, Page 130 
of the Official Public Records of Reeves County, Texas insofar as same covers the 320 
acres attributed to the Brackenridge State 57-44 #1 situated in Section 44, Block 57 Public 
School Land Survey. 

Including all rights, title and interest in and to the lands described in the Oil and Gas Lease 
referenced above. 

IN WITNESS WHEREOF, the undersigned has executed this document on the date set out in 
their respective acknowledgement but effective as of I'}/> ~ ,r ) 19 7/; ~ t?;:)J. 

STATE OF TEXAS § 
COUNTY OF ·Tum G~§ 

RECOVERY OPERATING, L.P. 
A f? ~ 1 $ Limited 
Partners ip 

By:~~~~~~~:__ __ 
~ ;, ..:e_7<;•:'.1Printed) 

- ~--4-<-__;_.,,...._,____;::_ ____ (title) 

THIS instrument was acknowledged by me on the 
'5 "l cln~ rLO bttl:50Y\..- as the 

l q day of Af? n\ , 2022 by 
P ~ U--- of Recovery 

Operating, L, in the capacity stated above. 

~~ NotaryPu'fortheSt XAS 
My Commission expires: IO/ d- 1 / B 3 

,,-:J.~'tf:1,1 ASHLEY CLINE 1 ,'e<.W,-,£~ s 2~1 ',":: MY COMMISSION EXPIRE 
~':,1 ,

1!~ OCTOBER 21, 2023 • 
.... >.' +~' • ,,.,,J~ci~,,,~ NOTARY ID: 132221246 

I/ I 11\\ 



County 

DateFiled, 5}3[2z. 
George p B h C 

Py ~'bt,' ommissioner 

••• • • • •• • 
• •• • • • •• • 

• 
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RELEASE OF OIL AND GAS LEASE 

ST A TE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

Whereas the undersigned do hereby RELEASE, RELINQUISH, SURRENDER and forever 
QUIT-CLAIM any and all of their right, title and interest in and to the following: 

Oil & Gas Lease dated November 7, 2005 from the State of Texas by and through it's 
agent, The George W. Brackenridge Foundation by Leroy G. Denman, Jr., Chainnan as 
Lessor to Hallwood Energy II, L.P. as Lessee, same being recorded in Vol 717, Page 130 
of the Official Public Records of Reeves County, Texas insofar as same covers the 320 
acres attributed to the Brackenridge State 57-44 #1 situated in Section 44, Block 57 Public 
School Land Survey. 

Including all rights, title and interest in and to the lands described in the Oil and Gas Lease 
referenced above. 

IN WITNESS WHEREOF the undersigned has executed this document on the date set out in 
their respective acknowledgement but effective as of I}/ Ji;,r) 19 TA ~ t?,.?.,;2 

ST A TE OF TEXAS § 
COUNTY OF TD(Y) 6 ~ § 

RECOVERY OPERATING, L.P. 
A µ ~ 1 '5 Limited 
Partnership ~ 

ByA-~~ 
.5 rJl~ qfa✓ ~::rin,ed) 
/J;:e 73k L (title) 

THIS instrument was acknowledged by me on the I q day of A- f> r l\ , 2022 by 
"5 \ c.ln~ fLo bu::l:5fm.... as the Q c,,.,r-t-Y) U-- of Recovery 

Operating,L, in the capacity stated above. ~ CJAiu 

J 
NotaryPu'fortheStAs ,,,--:;!J}:;;,, ASHLEY CLINE I 

=~~:..i\;;<-;,-:. MY coMMissioN EXPIRES My Commission expires: IO a, I / a 3 
~::-_~_!~~ OCTOBER 21, 2023 1 

' I 
";;.--;;'tiia~,~:,~ NOTARY ID: 132221246 ·~1~,,.~, j(p~~~iiji~w;ii,i:ii&I 



Reeves County 
Dianne 0. Florez 

Reeves County Clerk 

•vG-3387-2022-2022003050• 

Instrument Number: 2022003050 

Real Property Recordings 

RELEASE 

Recorded On: May 09, 2022 11 :50 AM Number of Pages: 2 

" Examined and Charged as Follows: " 

Total Recording: $26.00 

******"""*** THIS PAGE IS PART OF THE INSTRUMENT*********** 
Any provision herein which restricts the Sale , Rental or use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law. 

File Information: 

Document Number: 

Receipt Number: 

2022003050 

20220509000014 

Record and Return To: 

BOATRIGHT OIL & GAS PROP/ RANDY J BOATRIGHT 

PO BOX 17962 

Recorded Date/Time: May 09, 2022 11 :50 AM 

User: 

Station: 

Diana R 

CLERK09 

STATE OF TEXAS 
Reeves County 

SAN ANTONIO TX 78217 

I hereby certify that this Instrument was filed in the File Number sequence on the date/time 
printed hereon, and was duly recorded in the Official Records of Reeves County, Texas 

Dianne 0. Florez 
Reeves County Clerk 
Reeves County, TX 
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Date Filed: '5j 131 22 
George P. Bush, Commissioner 
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Plugging Record 

••fl • • • • • • • • • • • • • • RAILROAD COMMISSION OF T.SXAS: . , 
OfL AND GAS DIVISION 

~\Pl ~O 

• .. . 
• • • .. ... 

'( If available) 42-389-32520 

FORM W-3 
Rev. J2i92 
FODl296 

II. RRC Dislric\ 

I 
--1 

08 FILE IN DUPLICATE WITH DISTRICT OFFICE OF DISTRICT IN WHICH -WELL IS LOCATED \VlTHIN TinRTY DAYS AFTER PLUGGING 14. RRC LcascorlDNumbcr J 
_________ , 246223 ·2. FIELD NAtl.1E (ns per RRC Recor<l.s) · ,3. lease Name !5 Well Number ___ T_o..._'a_h~,.~W _@._h~_le~) _ ______ ' _____ _ Brackenri<!g~tate 57-44 _ __ -~-- _l _ _ _ ~ 

1
o. OPERATOR i6a. Original rorm W-1 Filed in Name of: \10. County R O t . LP 1

1 Reeves 17 ADDRESS ecover 
I 

era mg_!_ _ - - - - - ~All) S11bsequcn1\V-l"sFiledin:-!ameof: - - ---·,o.Da1eDrillin£Penn1tls.,11cd l , 12329 Spr~ Creek Lane San Angelo, TX 76904 ,_ 
lg_ Location of Well. Rela1i,·c 10 Nearest Lease Boundanes ___ F'--'c-'-e1.~F-'-ro"'-11~1 --- _ _____ lj!)e and ____ r_•e_ct_F_ro_m~j 12. Permit Number 
1 
of I .ease on which this \Veil is localed. 

655312 _ ____ _ __ _ Line of 1hc.~-~~ L~e_a.,_c _ ___.
1 
_ _____ _ _ 'iJa. SECTION, BLOCK. AND SURVEY 9b. Distance and D1rec1ion From Nearcs1 To"11 in 1his County 13. Dr11e Drilling Commenced I 

I 
44 57 PSL/Harris, WM _ _ _ 23 miles NW of Pecos, TX ____ _ IC, . Type Well (Oi l, Gas. Dry) 1Tolal Depth 117. If Muhiplc Complc1io;, Lisi All Field Name; and 011 I.case r Gas ID No."s - ~4. Date Drilling Completed 

WEI.I. 0 1 GAS ID nrOIL I Oil- 0 ! I _ _ Gas __ I 18,6 O'J 
Lb\SE" c;-.,.-G IS. u·Gas. Amt. ofCond on lland m 

I I I :is. Dare Well Plugged I time of Plugging O ____ ____ _ ____ __ _ _ L _ _ ___ _ _ ___ __, 

- ffilDITING TO PI.UG Al"D ABA:-.DOi'i DATA: rLt:G --1-1 ru•ci,i - - 1•LrG ;;3 rL!iGd4- ,- rf:uG #5;-J PLliG ~6 ni,;c ~~
1312

;1.i;G ns • 19_ Ccmcntmg Da\e --- ------ ~ 7/22 , 6/9/22 I_ 6/9/22 I 6/10/22 l 6/10/22 6/13/22 6/13/22 
20. Size of Hole or Pipe in which Plug Placed (inches)____ 5½x9¾ 1 5½x9¾ l 5½x9¾ ; 5½x9¾ / 5½x9¾ 1 5½x9¾ 5½ 
21 . Depth ro llonom ofTubini; or Ori~ Pip~ f\ .) _ ___ 6028 ! 6200 

1 
4300 __ 1680 --1 II 00 I_ 7 50 ~ --3-0 _ __ _ 

• 22. Sacks of Ccmcn\ Used (each plug) _ _ _ __ I 200 _J_ _ ~~-- ' _ _25 _:_ 130 1 _ ]_§__ __ 130 15 '23 . SlurryVolumePumpcd(c11.fl .l 1 236 i 59.4 j 99 i 171.6 99 I 17l.6 I 19,8 I 
_ __J '24. CalculatcdTop,, fPlu~(ft.) __ _ _ _ ___ ~ - 6200 1 6170 4230 1500 975 I 554 Surface 

25. MeasuredToporPl11g( if1aggcdJ(0.) 6200 6170 4230 -- 975 1 554 I Surface :-- : ------- -·-- -----'------' ---t - ,----- --:----,---~---• 26. Slurty Wt. " .-Gal. 16.4 I 4.8 14.8 · 14.8 , 14.8 . 14.8 ) 4.8 •2, . Type Cement ___ _ _ _ _ _ H C j C j C I C C C _, ___ _ 28. CASING AND TUBING RECORD AFTER PLUGGING 29. Was any l\"on-Drillable Ma1erial (Other @y □N , . , . . . , , _ .. . ,-.--1 1han Ca.,ingl Lcf1 i~ 1l1is Well ? ~ - ___ 
0 
___ --j fsizi-;-· \''~T~.#~/F~l~--~-•~t_T_ l_'.'<_ \_\ ELL (ft.) I l.EFl IN WELL @.:L_ L I-IOU. SIZE (in.) 29a If answer 10 above is "Yes" slate dcplh 10 lop of "junk'. left in hole and britfly describe 1 133/s i 1632' 1632' 17½ j non-drillablc malcrial. (Use Re\"er.;e Side of Fonn if more spare is needed.) ' 9¾ , 9895,--,--- 9895' 12'/4 5½' pkr @ 17,000' " 5½· ,- - - --t-- 18,597' 18,597' 8½ ·· - 7 9200' of2%tbg [______ , - -~------'--- - - L 

!Jo. w,-r ALL OPE~ HOLE A.'"D/OR PERFORATED 111,TERV_A_L_s _·-_· ____ _ -~_-___ _ __j__' 

IFROM 18,454' FROM --~---- - ----·- -'--'-'-=--'--'-----
_ _ ____ _ JQ__ -

TC} FROM TO - - --------- -
!FROM 
1
FROM l . _ _ __ TO _ ___ _____ _ __ _ FROM _ _ _ _ _ _ _ __ _ ___ _ T~O~-- - - --- - - · 
FROM 

I 
FROM 

TO _ _ ___ _ _ _ _ _ _ _ FROM TO 
TO FROM TO I have knowledge that the ccmcn1ing operations, ali re0cctcd by the infonnmiOrt found-onlhiS fonn. were pcrfonn~d 3S indicated by such infonnation. • Designates ilems to be eomple\cd bv Cementing Company. hems no\ so dcsigna\cd shall he completed by Operalor. 

~ ---":-;z_ _______ :::, _______ .B_!!_nger En~oy Services ____ _ -S-ig-na_ru_r_c_u_f c-·c_m_e_n-te_r _or- ,-, uthori~,-d Rc.presentati,·e :-.amc of Cementing Compan~-

Chris Romero 

CERTIFICATE: 
I declare under pcnal1ics prescribed in Sec. 91. 143. Texas 1atural Resources Code, Iha! I am authorized ro make this report, that this report was prepared by me or under my supervision and direction. and 1hat da1a and facts slated 1hcn:in are true. correcl and comple1c. 10 the best of my knowledge. 

S J/. 'rD6cf ~6~11,, Partner 06-29-2022 325-450-3682 REPRESENTATIVE OF COMPANY - --- - - - -,=rfLE 
Phone - DAT_E _ _ ___ __ AJC 

NUMBER 

SIGNATURE: REPRESENTATIVE OF RAILROAD COMMISSION 



I 

31. Was well filled widl Mud-Ladell Fluid, 
accmdintl to the regulalions oflhc Railroad 
Commission 

• • • • • • • • • • . -~ ... Yes 

No 

• •• • • -
••• • • • • .. 

• ~t How was Mud A1,,,lied? 

Circulated 

24. Tow Depdi :Odter Fresh Wat« Zones by T D .W.R. 35. Have all Abandoned Wells on 1his Lease been Plugged I 

18,600' ' TOP BOTTOM according to RRC Rules? ' ' ' 700' 36. lfNO, Explain ' ' Depth of Deepest ' 1050' 1550' ' ' Fresh Watet . . 
1550' : 

I . 
37. Name andAddm.s ofCcmcuting or Savicc company who miiu:d and punipcd cement plugs in this well 

Ran2er Ener2V·Services. 4601 SCR 1270 Midland TX. 79706 
38. Name(s) aad Addresse(s) of Surface Owner of Well Site 

George J . Brackenridge Foundation 
1 Riverwalk Place 
700 North St Mary's Street 
Suite 875 
San Antonio, Texas 78205 

39. Was NotiGCGivmBoforcPluggjngto F.ach oftbe Allow? 
Yes 

FILL IN BELOW FOR DRY HOLES ONLY 

33. Mud Weight 

10# ~re, 
No 

1~~~=8ce 
I 5/31/22 

40. For Dry Holes, this Fonn must be accompanied by either a Driller's, Eleclric, Radioactivity or Acoustical/Sonic Log or such Log must be 
released to a Commen:ial Log Service. 

□ Log Auacbed 

Type !:..op: 

0 Driller's 
41 . Date FORMP-ll(Special Oearance)Filed? 

42. Amount C!f Oil produced prior to P11188ing 

RRCUSEONLY 
,llfearest Field 

~/31122-MIRU. 1-

D Log released to 

□ Eleam: □ Radioac!ivity 

bbls• 

6/01/22-Gauge well bleed of to pit pump 280 bbls down tbg (went on vacuum) SIW. 

6/02/l2-NUBOP could not unset pkr call for swivel & pkr hand. 

16103/ll-Pkr hand could not unset pkr, RU swivel work pkr and got free POOH tbg. 

6/07122-RIH to 6028' sqz 200 sxs stand back 66 stands. 

6/08/22-Tag TOC @ 6200' RIH set pkr @ 5788' shut down due to weather. 

6/09122-Perf@ 6200' sqz 4S SllS WOC Tag TOC @ 6170', perf@ 4300' sqz 75 su. ,_ ,1 

Dale 

□ AcoutlicallSoni 

6/10!.22-TagTOC@4230' PUH toperf@l680' sqz130nsTOC@lSOO', perf@tlOO' sqz75sxsWOC. 

6/13122-Tag TOC @ 97S' perf@ 7S0' sqz 130 sss WOC Tag TOC @ 554', spot 15 sxs from 30' to surfa~ verified ROMO. 

I 
i 
I 

I 

I 



.. 

RECOVERY OPERATING LP 

••• • • • • • • 

• • • •• • ••• • • • • • • • • • • ••• • •• ••• 

12329 Spring Creek Lane San Angelo, Texas 76904 

Texas General Land Office 

P .0. Box 12873 

Austin, Texas 78711-2873 

June 29, 2022 

RE: Brackenridge 57-44 Well #1 MF105848 W-3 

t\l~ wdClt \ lirLs( 
M f \OSit.-ti 

Please find enclosed a copy of the Railroad Commission of Texas Form W-3 as filed. 

Sincerely, 

S. V. 'Doc' Robertson 

{325)-450-3682 doc.robertson@verizon.net 



File No. ~Af \ 05 ~ 4i 
'e:{E'.,V{'.,C County 

W3 42-3~q- 325?.D 
Date Filed: Q] /os (2622 

/4'?eorge P. Bush, Commissioner 

By~/ 

••• • • • •• • 
• •• • • • •• • 

• 
• •••••• • • 

• 
•• • • •••• 



RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

Form W-3A 
Type or print only 

Notice of Intention to Plug and Abandon 
Operators must comply with RRC plugging procedures as outlined on the reverse side 

1. Operator's Name and Address (Exactly as shown on Form P-5, Organization Report) 6. Drilling Permit No. 5. AP[ No. 

RECOVERY OPERATING LP 

Rev 1/ 1/83 
(02/00) 

WWW-! 

12329 SPRING CREEK LANE 655312 38932520 

SAN ANGELO, TX 76904-

2. RRC Operator No 17. Rule 37 Case No. , 4. County of Well Site 13. District No. 

696542 REEVES 08 

10. Field Name (Exactly as shown on RRC records) 11. Lease Name 

8. Oil Lease No. or 

Gas Well ID No. 

246223 

9. Well No. 

TOYAH, NW [SHALE] BRACKENRIDGE STATE 57-44 

12. Locat1011 
• Section No. 

44 Block No 57 Survey and S urvey No PSL/HARRIS, W M Abstract No. A-

• Distance (in miles) and d irectio n from a nearby town in this county (name the town). 23 miles NW of Pecos Texas 

13. Type of well 

Gas 

16. Usable-quality water strata detail 

14. Type of completion 

Single 

15. Total depth 

18600 

5053 

37]. Water-bearing strata from the land surface to a depth of 700 feet and the Rustler, which is estimated to occur from 1050 to 1550 feet must be 

protected. 

Letter Date 01 /28/2022 

17. • If there arc wells in this area which arc producing from or have produced from a shallower zones, state depth of zones 

11500 _ _ _ ___ , and _ _ ___ _ 

• If there arc wells into which salt water is being or has been disposed of into a shallower zones, state depth of zones 

______ , and _____ _ 

18. Casing record (list all casing in well) Tool 
setting 
depth 

Anticipated 
Top of cement determined by 

Type Hole size S ize 

Casing 

Casing 

Casing 

17 1/2 

12 1/4 

8 1/2 

13 3/8 

9 5/8 

5 1/2 

Depth Cement 

1632 

9895 

18597 

1780 

2750 

1755 

Top of 
cement 

SURF 

5000 

10950 

casing Top of Bottom of 

recovery liner liner 

Temper 
Survey Calculated 

Cement 
Bond Log 

WARNING: ff the above area for Casing Record is full, verify that there are no more than 8 by reviewing the online version. 

19. Has notice of intent to plug been filed previously for this well? No Date: 



APINo: 38932520 Well N o: 
21. Record of perforated intervals or open ho le 

Perforat ions or Open Ho le Perforations Interva l (ft) 17256 to 18454 Plugged or Not Plugged 

Histo ri c Plug In fo rmati on Set at feet w ith feet o f cement on top 

feet to fee t w ith sacks 

Sacks pumped 'on top' Sacks pum ped 'below' 

Other P lugging proposal type 

Perforat ions or Open Ho le Open Hole Interva l (ft) to Plugged or Not Plugged 

Hi storic Plug In formation Set at fee t with feet o f cement on top 

feet to fee t with sacks 

Sacks pumped 'on to p' Sacks pumped 'below' 

Other Plugging proposa l type 

Perforations or Open Hole Open Hole Interva l (ft) to Plugged o r Not Plugged 

Hi storic Plug Info rm ati on Set at feet with feetofce ment ontop 

feet to feet with sacks 

Sacks pumped 'on top' Sacks pumped 'be low' 

O ther Plugg ing proposal type 

Perforations or O pen Hole Interval (ft) to Plugged or Not Plugged 

Hi s toric Plug In fo rm ation Set at fee t wi th feet of cement on top 

feet to fee t w ith sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugg ing proposa l type 

Perfo rati ons or Open I-J o ie Interva l (ft) to Pl ugged or Not Plugged 

Hi storic Plug In formation Set at feet w ith feet of cement on top 

feet to fee t w ith sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

Perfora tio ns or Open Ho le Interva l (ft) to Plugged or Not Plugged 

Historic Plug In format ion Set at fee t w ith fee t of cement on top 

feet ro feet w ith sacks 

. Sacks pumped 'on top' Sacks pumped 'be low' 

Other P lugging proposa l type 

Perforati ons or Open Hol e Interva l (ft) to Plugged or Not Plugged 

Hi storic Plug Information Set at feet w ith fee t o f cement on top 

fee t to feet w ith sacks 

Sacks pu mped 'on top' Sacks pumped 'below' 

Other P lugging proposal type 

Perfo rations o r Open I-Joi e In te rva l (ft) to Plugged or Not Plugged 

Hi storic Plug In format ion Set at feet w ith feetofceme nt onoop 

feet to feet w ith sacks 

Sacks pumped 'on top' Sacks pumped 'be low' 

Other Plugging proposal type 

Perforations or Open Hole Interva l (1-l) to Plugged or Not Plugged 

Historic Plug Information Set a t feet with feetofcementon top 

fee t to feet w ith sacks 

Sacks pumped 'on top' Sacks pumped 'below' 

Other Plugging proposal type 

WARN ING: If the above area for Perforations/Open Hole is fu ll , verify that there are no more tha n 9 by reviewing the online vers ion. 



APINo: 38932520 Well No: 
20. P lugging proposal (List all bridge and cement p lugs. Load the hole with at least 9 .5 lbs. per ga llo n mud.) 

Plugging Proposa l Type CIBP Set at or from 17000 fee l Lo feel with 3 sacks 

feet with 35 feet of cement on top 

Additi onal requirements sacks pumped 'bel ow' and sacks pumped 'on top' 

6 - None 

Plugging Proposal Type CIBP Set at o r from 11000 feet to feet with 3 sacks 

feet w ith 35 feet of cement on top 

Additi onal requirem ents sacks pumped 'below' and sacks pumped 'on top' 

6 • None 

Plugg ing Proposa l Type Cement Plug Set at or from 9800 feet to 9700 feet w ith 45 sacks 

l"eet with feet of' cement on top 

Additi onal requ irements sacks pumped 'below' and sacks pumped 'on top' 

2 - Perforate and Squeeze 

Plugg ing Proposal Type Cement Plug Set at or from 7800 fee t to 7700 feet with 45 sacks 

feet wit h feet of cement on top 

Addit ional requirem ents sack s pumped 'below' and sacks pumped 'on top' 

2 - Perforate and Squeeze 

Plugg ing Proposa l T y pe Cement Plug Set at or from 4300 feet to 4200 feet w ith 75 sacks 

feet wi th feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

2 - Perforate and Squeeze 

P lugg ing Proposal Type Cement Plug Set at or from 1680 feet to 1500 fee t w ith 130 sacks 

feet with fectofcementontop 

A dditional requirements sacks pumped 'below' and sacks pum ped 'on top' 

2 · Perforate and Squeeze, 4 - Wait 4 hours and tag top of plug 

Plugg ing Proposa l Type Cement Plug Set at or from 1100 feet lO 1000 feet with 75 sacks 

feet with feet of cement on top 

Additional requirem ents sacks pumped 'be low' and sacks pumped 'on top' 

2 - Perforate and Squeeze 

Plugging Proposa l Type Cement Plug Set at o r from 750 feet to 550 feet w ith 130 sacks 

feet w ith fecto f c~nentontop 

Additional requirements sacks pumped 'be low' and sacks pumped 'on top' 

4 - Wait 4 hours and tag top of plug 

Plugging Proposa l T y pe Cement Surface Plug Set at or from 15 fee t to 0 fee t w ith 10 sacks 

feet with fee t of cement on top 

Additi onal req uirem en ts sacks pumped 'below' and sacks pumped 'on top' 

6 - None 

Plugg ing Proposal Type Set at or from feet to feet w ith sacks 

feet w ith feet of cement on top 

Additional requirem ents sacks pumped 'below' and sacks pumped 'on top' 

Plugg ing Pro posa l Type Set at or from feet to feet with sacks 

feet with feet of cement on top 

Addit ional requirem ents sacks pumped 'below' and sacks pumped 'on top ' 



APiNo: 38932520 Well No: 
20. P lugging proposa l (List a ll bridge and cem ent plugs. Load the ho le w ith at least 9.5 lbs. per ga llo n m ud.) 

Plugging Proposa l Type Set at or from feet to feet w ith sacks 

feet with feet of cement on top 

Additional requ irements sacks pumped 'below' and sacks pumped 'on top' 

Plugg ing Proposa l Type Set at or from feet to feet with sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

Plugging Proposal Type Set at or from feet to feet w ith sacks 

feet w ith feet of cement on top 

Additional requ irements sacks pumped 'below' and sacks pumped 'on top' 

Plugging Proposal Type Set at or from feet to feet with sacks 

feet w ith feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

Plugging Proposa l Type Set at or from feet to feet with sacks 

feet with feet of cement on top 

Additional requirements sacks pumped 'below' and sacks pumped 'on top' 

WARNING: If the above area fo r Pluggin g Proposa l is fu ll , verify that there are no more than 16 by reviewing the on line vers ion. 

22. Name and address of cem enting 23. Anticipated plugging date for th is well is: 
June 01 2022 

company or contractor 
Contractor has not been determined . Partner 

T itle of perso n 
Doc Robertson 

Typed or p ri nted name of operator's represen tative 
Doc Robertson 

(325) 450-3682 
Signature 

Telephone: Area Code N umber 

RRC District Office Actio n 

► Expiratio n date 
September 01 2022 Jeffery Morgan 

D istrict Director 

Erik Hanson No 

Must Witness: 
Approved o n b ehalf of the District Directo r by: 



FileNo. M£ J 05SlJ 8 
W "3 A Nab c,g; O~ JlTk:l)&unty 

4a j)/,,4 ~ 
DateFiled: 2.'5 02.2. 

Geor e P. Bush, Commissioner 
By :$SD 



Plugging Record RAILROAD COMMISSION OF TEXAS 
OlL AND GAS DIVJSION 

FQR.i'\,J W-3 
Rev. 12i92 
FOD l296 

.·\Pl :siO. '1-. ,...RR- Cc-,-1),...ist_ri,..ct- ·--- - - -, 

'(If a\·ailable) 42-389-32520 

FILE IN DUPLICATE WITH DISTRICT OFFICE OF DISTRICT IN WHICH 
•~-RRC 1.cnsc or ID Number WELL IS LOCATED \VlTHIN TH1RTY DAYS AFTER PLUGGING ! 246223 

·1. FIELD NA..l\1E (as per llRC Records) . /· Lc;isc N"mc . !5. Well Number 
! - - - -- ·-·- ·-- Tyyah,NW (Shale) ______________ , - - .. -·- . _ _ Br~ckenri~ge__State 57-44 _ _ __ ·- ·- --~---- - --·- ·· 1 __ __ i :G. OPERATOR 16a. Ongmal l·om1 W-1 hied m Name of: :10. County , 
; __ _ _____ Recove1J'._ ()~rating LP ____ - - ·- - ·-+- _ _ __ ··- ·-- - - ·· - ---- - -- ·- -··- - - -- - ····- -i ____ Reeves __ _ ; 17. 1\DDRESS ob. Any Subsaqucnl \V-1's Filed in ?·-lame of: •l I. Date Drilhn, Permit Issued ; . _ 12329 ~pring Creek Lane San Angelo, TX 76904 _ i__ ____________ _______ __ _ ____ ___ _ ___ 1 
'8. Location of Well. Relati,·e to Nearest Lease Boundaries , ___ ___ Feet From _ _ ___ _________ [.inc and ------ ~<;!_From il2. Permit Number 
1 
of Lease on which this \Veil is loca1cd. 

·· -· ·- - ---··-·- - ·- ·-- - ·-- - - · - -···- - ·-- --·---- ·-··- · Lincor,he ______ __ _____ - ·- ··- - ·-··- ·-- - ·-·-··- L•a5C _ _. ___ _ 655312 ! _9n. SECTION, BLOCK. AND SURVEY .% . Dis1ancc and Direction From Nearest TL,wn in this County 113_ Date Drilling Commenced , 
I ; i 
: . 44 57 . PSL/Harris, WM _ . 23 miles NW of Pecos, TX . _ ! ; fft,. Type Well (Oi l. Gas. Drv) ;Total Depth i 17. If Multi pie Completion List All Field Names and Oi l Lease ,,r G;cs ll) No.'; I 14. Date Drill ing Complct~d i ' G • : )8 600' I G-\ ~ !D o, O{l. 'i Oil - O I WELL ; as I ' I L l'..·\SE" . G,s- G ' i __J I IS. u· Gas. Amt. of ConJ ,rn Hand at ~Date Well Plugged . I time of Plugging 

0 •---- - - ·- ·- ·-· - ··- - ·- ·-- - - ·- ·····- -- - - " . - - - -- . - --~ - --~ 

i CEME :'oiTI NG TO PLUG A!'\D AB..\:";00;\ DATA: I ru:G #l I l'Ll' t; 1,2 ' l't.l"G #3 ' PLL'G #~ : P:.UG 1/5 ·, pu;c #6 I PL[C~~
13

(
2
~u;c #8 i j~lU;;;ing Date __ - ·- - · ------- - -· ; 6/7/22 _-,__ 6/9/22 1 _ 6/9/22 ' 6/10/22 !_ 6/10/22 · 6/13/22 i 6/13/22 .i _ __ __ _ ; 

' 10. Size of Hole or Pipe in which Plug Placed (inches) , S½x9¾ i 5½x9¼ 1 5½x9¾ ; 5½x9¾ / 5½x9¼ 1 5½x9o/, : 5½ , ' ----- ·- · . ··-- - -- -- - -·- - ---- -··-·- - -·- ·-,·- .. - ·--· -- ··--·-···- ·---·- -·- -··--- -- -- ·--- --·- ··- - ------ -- ----- - - --- ·-·--1 1 21. Depth to Bottom ofTubin~ or Drill Pipqf\.) 6028 ! 6200 4300 · 1680 ' ll00 i 750 ; 30 i , 

l :;t;:~;'v~:;;;,~-;;:~'::0:t- ---- == =~ -~u _,;:~l ; } _1;}~ L-~-,- I~~~. u~-~ --• 
, '"" Calcul<1tedTop,1fPludli) , 6200 1 6170 . 4230 , 1500 ; 975 554 Surface ; : 
! 25. Measured Top or Plug (iftaggedJ ( fl .) . 1 6200 i 6170 ! 4230 , -- . 975 : 554 i Surface / : - - ·- · - - ·- ·- - - ·-···- - -·--· - - · ·-··- · - - - - - - ··- L - -··-- ·•· -' -····- - -'- ·--·---- ·- - -· ·-···- -·1- -- - - ··- • - ··- - -·--·- ···-------·- --·--· ! •26. Slurty Wt. ~.-Gel I 16.4 1 14.8 1 14.8 i 14.8 14.8 14.8 i I 4.8 I · ' •21-1~};;-c;~;;,;;-·- --- -- - --- ---------·- H ,·- ·c ··-- - c- - -. -- c __ c : c ! c : ; 
~ 28. CASING AN D TUBING RECORD AFTER PLUGGING - - - ·,19 Wa, ;~~iNon-Dn.iJablc _Ma'.crial (()tit;· - - - ·---0~,: --□~-:-----1 ""--r··~--- __ ·- ·- -- ·-·- ·-.- ·-·-- --· - - - -·~--- ____ : . ihanCa,_!!!tlLcnmTins\Vell? _ _ _ ______ ·- -- - - - - ·- ·-i ;_ SIZ!c-;_2VT.#/FT. 1 PLT I:"; WF;]._!,.Jft._) _l _ _ i,-£fl_l~~LL _(!.tj_ i_ HOLE SIZE (inJ __ 29a. lfnnswcr to above is "Yes" state depth to top of "junk" lcli in hole and brie0y d~scribe 1 '. 133/s l I 1632' · 1632' 17½ non-drillablc material. (Use Reverse Side of Form if more spare i, nccd,·d .) · :·cs¾·;-·--·--~:- 9895' . . ' 9895' ·-r- ---Tz"¼ ·- - --: S½' pkr @ 17,000' 
L 5½ ! ______ ! __ .!8..1597.~. · · · . 18,597' __ ___ 1__ _ _ 8_½ . ___ 

7 
9200' of2¾ tbg 

I , 
---l..·-- -- --- · . 1 ____ ----·- - - - - - ------ -- - ·- · -· -- -- - --- - -- - ·-- - - - --- - - - - ----- - · - · - -- - --- - - - -· - · · - - - - - - - ---------130. LIST ALL OPE'- HOLEA;,D/OR PERFOR.-\TED l!\"TERVAI.S - - ·-··- ·-·---·- -- -- --· - · - ·- ·· _ _ _ __ _ __ _ _ ·····-·----·-- -··- __ __ _ 

/FROM _ _ ___ 17,256~--- - __ T0 __ _ _ _ 18,454' _ ____ _ _____ FROM _ _ ____ _ __ ___ _ _ TO·· - - ·- ---- - - -- ·- -····-
!FROM 
i. 
,£-ROM 

- - --·---·· _ __ ___ TO ___ _____ •··-- ---- --- ·- __ _ 

TO ·--- ---- - -- - · -· ·- ·-··--·- ·- - -·- •· ·---------- ·--·- - · ... .. 

FROM TO - - ·- ~ -- -----•--· ---- - -- ·- ------
FIWM _ ____ _____ __ -·· - - ·-· _____ TO ·····- -··-- -- ··- --- -·•- - -

. FROM Tll FR0\1 TO - -· - ·---- ---- -·--·- --·. - ------ -- - - -- - -· - - -·- - - --- - - - - -·---~ - --- - ---- . i 
"FROM TO FRUM TO 

I h:::ive knowlcdg~ that tlu: cementing opt.'. rarions , ai; ren..::ctcd by the iufomiation found on 1hi5-fon11. \vt:rc pcrfonncd ns indic.slcd by such infonnation. --- - ·- - -·-----·· 
► De5i!!J1atcs item~ to be completed by Cemcntin:!, Company. Items no1 so designated shall IJe completed by Operator. 

Chris Romero (·;:,.✓c___ /✓( _ _ ___ -.:, • RanJ;£r En~ayServices __ ___ _ ________ _____ _____ _ _____ _ _ Signature of Cementer or .Authori1.1.-d Rt~p re!--o-nt-a""'ti-ve-·---- --·--- ------··-- ---- - \'nmc of Ctmcnting Company 

CERTIFICATE: 
I declare under penalties prescribed in Sec. 9 I. I 43, Tex a, Natural Resources Code, that I am authorized to make this repon, that Lhi s 
report was prepared by me or under my supervision and diree-tion. and that data and facts stated th erein a.re true, correct. and complete. 
to the best of my knowledge. 

S.1/ 1"v&-cf ;0-6,~n, Partner 06-29-2022 
Phone 

325-450-3682 
-- - REPRESENTATIVE OF COMPANY -· DATE - - AJC - -- - NUMBER -

- SIGNATURE: REPRESENTATIVE OF RAILROAD COMMISSION-



131. Was weU filled wilh Mud-Laden Fluid, 32. How was Mud Applied? 33. Mud Weight 
accordin11 to the regulations oflhc Railroad 
Commission 

~y~ 
No Circulated 10# 

24. Total Depth :Other F~ Water Zeus by T.D.W.R. 35. Have all Abandoned Wells on this Lease been Plugged ~f~ ' 

I 
18,600' ' TOP BOTTOM n.ccording to RRC Rules? No 

' ' 700' 36. !fNO, Explain ' ' Depth of Dccpcst ' 1050' 1550' ' ' FreshWatet 

1550' . 
' 

37. Name and Address of Cementing or Seivicc company who mixed and pumped cement plugs iD this well. I ua~C.f\!\'-_ u:1stn!'{ vrnce 
nonfied of plugging 

Ranl!er Enernv Services. 4601 SCR 1270 Midland TX, 79706 S/31/22 
38. Name(s) and Addressc(s) of Surface Owner of Well Sile 

George J. Brackenridge Foundation 
1 Riverwalk Place 
700 North St. Mary's Street 
Suite 875 
San Antonio, Texas 78205 

39. Was Notil:l: Gi=i B~fon: Plugging to Each of the Above? 
Yes 

FILL lN BELOW FOR DRY HOLES ONLY 
40. For Dry Holes, this Fonn must be accompanied by either a Driller's, Eleclric. Radioactivity or Acoustical/Sonic Log or such Log must be 

released to a Commercial Log SetVice. 

□ Log Attached D Log released to 

Type Logs: 

□ Driller's D El:ctric 0 Radioactivity 
41. Date FORM P-!l (Special Clearanee) Filed? 

42. Amount ~f Oil produced prior to Plugging bb!s• 

• file FORM P-1 (Oil Pnx!uelion Report) for molllh this oil Wll3 produced 

BRC~EQMLY 

Nearest Field 

IREMARKS 
5/31/22-MIRU. 

6/01/22-Gauge well bleed of to pit pump 280 bbls down tbg (went on vacuum) SlW. 

6/02/22--NUBOP could not unset pkr call for swivel & pkr hand. 

I 6/03/22-Pkr band could not unset pkr, RU swivel work pkr and got free POOH tbg. 

6/07122-RIH to 6028' sqz 200 sxs stand back 66 stands. 

6/08/22-Tag TOC @ 6200' RlH set pkr @ 5788' shut down doe to weather. 

Dale 

□ Acoustical/Sonic 

6/09/22-Perf@ 6200' sq~ 4S sxs WOC Tag TOC @ 6170', perf@ 4300' sqz 75 sxs. 

6/10/22-TagTOC@4230' PUH to perf@1680' sqz130 sxs TOC@1500', perf@JIOO' sqz75 sxs WOC. 

6/13/22-Tag TOC@ 975' perf@ 7S0' sqz 130 sxs WOC Tag TOC@ 554', spot 15 sxs from 30' to surface verified ROMO. 

l 
I 

I 

I 
I 

I 

I 
I 
I 

I 



RECOVERY OPERATING LP 

12329 Spring Creek Lane San Angelo, Texas 76904 

George W Brackenridge Foundation 

1 Riverwalk Place 

700 North St. Mary's Street 

Suite 875 

San Antonio, Texas 78205 

June 29, 2022 

RE : Brackenridge 57-44 Well #1 MF105848 W-3 

Please find enclosed a copy of the Railroad Commission of Texas Form W-3 as filed. 

Sincerely, 

S.V. 'Doc' Robertson 

(325)-450-3682 doc.robertson@verizon .net 



File No. i\1£ f 05 0 Y <3 
Lo· 3 'Plujai't) ~ County 

Date Filed: CZ, l '2-5\ 2,"2 
Geor!e P. Bush, Commissioner 

By---5........,.J) _________ _ 




