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TX Prvd. as t•.ta-Ut•- 1 xosoJP P A ' . . • • · f • • 
Notice of Confidentiality Rights: If you are a natural person, you may rer:nove or .strike any of the fo~~WJfg ll.n ormatlb~::rm 
this instrument before it is filed for record in the public records: Your soc1al secunty number or your nve s 1cense nu · 

, , • . • ·. 26 1 da of May , 2005 , (the "dl'ecuvc dute"), between 

Q.lt ~::~~~ .. ~~~~~d~u ~~~~~~~~~~in , 10~;0,;:~~~:a 1~ 1~~~~~~~:.. ~~~Vinnie F;y ~:ough, as ~ssor (whell1er one or more), whose address is !11113 i\ladonu Court, Rancho 

C uc:uuougu, CA 91730, IOUSTO TX 77251-1330 
andAnudarko l'crrolcum Corpumrion, as LcS!>ec, \\ hose address IS 1'0 130 1330, 1 ' ' . OV ' ) I · ·' . d of th . lov:•lllo hcrcnl 

· " • 0 II · A I (' 11 •utd oll1er valuable conSideratiOn !S IU.UO Wid _ C _, Ill IWiu pa1 , " 1' 
1 Ocscriptiun. Lcssor, in COIISidcrauon ol I en o HI'S 

111 u Cl ~ ' . f the u s . of ex lonn~ lor ~eophys~~:ally or by oll1cr II leWIS, 
PI ovid~~ :md llte covenwlts hcre i~l COI~t:~ined, l~cr~by ~:~liS, . lt:as:s :t.dl lets c~~~~~;~~~~r:;~~~~e~ld ~~onhySr~~un subftw~ees, wh~ther liquid or ~ascou~. produced m 
dt:vdopmg. producmg and m:ukctm~ oil w_td gas ol any u.uu•c or . Ill • a o~~ ~v• . . I as s as well as hydrocarbon ~ascs (colh:ctivdy rcli:rred IO herem us "covered 
association Ulcn:witll i•~cludin~ sulpl_lllr, hehum, llltrogen, carbon diO~Id~l~l o le~ ~~~~~~~~~n~lu~ing withoul limitarion laying p•pehnes lor gallJering Wid/or tr.u\Sportat!on 
minerals"), and markcung or renden_n~ more mar~etable or n~ore va ulla cfico·~~~t: . ~ gran~ the ri"•llto inject water or olller produced liquids inro non-lreshlv-Jter beann~ 
·md constn•crion of trcnting, separaun~. dehydruuon, processm~ or o ter act 1 tes WI . , . &' • . • 
lommtions underlying tltc leased premises, the lbllowin~ described lm1d (llte "leased prem1ses ') m i .OVING County, rexas, 10-w1t 

Section 40, Ulud1 55, '1~2 , T&l-' Uy. Cu. nrvcy 
. I r I· d I . .. n . . C( ' r.:d or chun ·d by LesSOI which arc conllguou~ or adjaCelll 10 

This lease also COVt:rS accretions llllll any small SlflpS or par~e S O '1~1 . now r lc~~d c~ ·:o:u,;,. aforcl;lcn~ionec.J conSideration Lessor u~reeS 10 execute lll 
the leased premises whether or nor such Jlllrccl~ arc known .w eX lSI ?~ Lcs~~r. or . ~~sc~i .a~ ·scrip t iO~l of the land so cove•ed For tl;c purpose of determinin~ the 
Lessee's request any additional or supplcmcnwlmstrumcnts lor u 11101e comp etc or o~ccur.1 c c 

1 
. 

,
1111

..., 11111 vr any ~hur-ut ro; .ollocs hcrcun1:..:r, ~::itl !aml shall !J~ d~..:n:cd to be co::1pnsed of 640.0000 a•;~cs , whether :t_ acrually cnmpn~cs.mme ur ~s~. , . . . ter 
2. Term uf l.c:tsc. This lease shall be in force lor a primary tel Ill oiJ}trce years. fromlhe ellccuve date olthiS l:a~c: . Ul~d lor oiS lon~ thcrc .ll~~e~,~~-~::~IICI 

(a) any covered minerals arc being piOduced flom the leased p1c1111Ses 01 lands pooled, un111Zed or orhc1 w1sc combtnl!d l_hacwtth , or (b) Opa.rll?11~: ety (IJO) 
ddined, :ue belli~ conducted upon till' leased p1c1111scs ur lands pouled. un1111ed or orherw1sc co•_n~~ned dtacwlll~. wnh n~. c~ss:•u~n ol n,JUre 1,'·~•,:1 n~~ J:nd IU 
conSeCUIIVC days; or (c) !his lease IS olhCIWISe nHIIIIIUIIIed Ill ctli:ct pursuaaltO the prO\ ISIOnS he1eul I IllS leas• IS ;1 p:uo.J·up lc.1se reljUIIIIIg no len S I 
Lessor Fu11her, no ~huHn puym~nts arc 1cqu•rctl dunn~ th~ llflllli.ry tellll . . . . . . . . .. . . . . 1. lis l ·d h rc\\lth 01 >ulo.l 

J. ttuyully l'uy 111 ~ 11 r . Royalues un wvcrctlnunerals produced and saved hom the lc<IS~d p1 enu>cs .utd used olllhc lc.IS~d prenusc~ or out IXX1 e I ~ . 

(whctl1c1 to w1 ulliliated or non-ullihated pun:htiSer), shall be p:ud by I csscc to Lcs~o• as lolloi>S (a) For 011 w1tl ulltcr llljUid hydroc;u·bons, the ~oyulty. ~hull b~ 1 !5, 01 II:~ 
market vuluc at the mouth ofll11: ,,dl of such llfoduCIIon (b) For nalurill ~<IS ol w1y natun: or kmd (mdudm~ casmghead ~tiS) Wid ull ollu:r cov.:rcd muu:rals (mdudm~ ~ltlU 
hydrocarboi\S suspended in ~as that arc not scparut~'d m llu: primary separauon lac•hru:s), tl1e royalty shall be 11? of lhe mtulo..:t value at ll1c moull1 of ll1c v.dl. ol. ~~lch 
Production (c) In calcularinu royalues on all production hereunder Lcss.:c may deduct Lessor's l>ropon•onate pan ol any tuxes such as ad valorem, producuon, sev~rwlllce Wid 

0 ' • ! ll I' A . I . . ,. osts 'nCllrf ... by Lessee Ill ua lei Ill" excise ruxcs or outer s1milar taxes as may be unposed on production currently or m :u1~ poml 111 1e urure. pn.~pon10n~1c s 1urc o c. 1 cu • . o . le 11~ treating, dehydmting. compressing, proccssmg. trwiSponing or tlehvenn~ such produc11on, w1d w1y other costs ol markeung or rcndcnng markerable or more val_uub . . 
covered minerals, whellter on the lt:ased premises or oil' the leased premises may also be deducted 111 calculaun~ r~yalues payabl~ hc:rew~tler. (d) If, at ll1e expi~JIIO~l ul_ tlle 
primary rcnn or at uny time or rimes thcn:ulkr, there is any well on rhe kased premises or on.lands pooled ll1ere~nh, cap~ble ol producm~ covered 1~1 111e~als, :UJd ull.~uc~l 
wdls arc shut-in, litis lease shall, nev.:nhdc:ss, continue in Ioree as thou~h Op~nuions were bem~ conducted on sa!~ lwtd lor so ion~ as ~~·d wells arc: shur:m, an~ ~~~~e.:llcr 
this lt:asc may be cominued in force us if no shut·in had occum:d Lessee covcnw1ts :u1d a~ces 10 usc rc~nablt: d1h~enc~ 10 p~oducc:, uuhze, or mur~c:~ ll1c mmer~l~ c<~pa_b~e 
of being produced lrom suit! wdls, but in the t:Xc1c1sc of such dili~enCI.!, Lessee shullnol be obligated to niStull or funush lac• hues oll1er lh::u1 w~ll fac1l11~es Wid ?rdmary lease 
lhcilities, lluwlim:s, scparmor, and lease wuk, :u1d shullnol be required 10 nuuJ..et sud1 covered mi~1eruls upon lenns_ L!naccep~able ro Lessee. II ut WIY umc: .or ~~~n~s a.l\.er rhc. 
expiration of tht: primary term, all wells locmctlupon tltc k:~.>ed prcnuscs or l:utds p~lcdlltcrewtlll (whelltcr dass1he~ as 011 wells or gus wells) :u-e shut·m . lo~" p_enod ol 
ninety (90) consecutive days, :u1tl durin~ such wnc lltcrc are no outer Operuuons bcm~ conducted on llt_e leased prennscs or l:u1ds pooled ll1ercw1lll, ll1c11 Wl~un _ ll_ur~y. (~0). 
days al\er ll1e expiration of said ninety day penod, LcssCt: covcnWlts 10 pay or render, by check or drull ol Lessee, as royally, a sum equal to one dol~ar ($1 .00) lor ea~h ·•~rc ol 
lund !hen covert:d by tl1is lease and il shall be considered !hat coven:d mincmls arc being produced from ll1.: leased premises. Lcssct: shallmukc: like payments or tendc~ at 
or before ll1e end or each wmiversary of llte expiration of said ninety duy pc: riod if upon such wmiversary this lease is being continued in Ioree solely by reus?n ol ~he 
provisions oftJ1is shur-in provision. Each such paymem or tender shull be made to ll1e pWlies who ar ll1e time oftl1e paymcnl would be emhled 10 rcceive ll1e royalues wh1ch 
would be paid under ll1is lt:ase ifll1e wells were producing, w1d may be tleposlled in Pay Directly to Lessor at Above Address or •ts successors, wh1ch shall 
conrinuc us ll1e depository, re~artlless or clmn~o 111 the ownership of shut-in royalty, in !he mmmcr above specified, cillter jomrly 10 such pan1es or separately ro cad1 Ill 

accordm1ce willtthl!ir respective ownerships the1 eo1; as Ll.!ssee may clccr Any puymcm hereunder may be mude by check or drull ol Lessee dcposued m lltc ma•l or delivered 
ro ll1e patty emhh:tl to receive paymclll or ro a depository b:mk provided lor above on or be lore rhe lust date lor paymem Lessee 's li•ilurc ro pay and/or propc•ly pay slu~1-1n 
1oyally shall render Lessee liable lor ll1c :unounr due, bur shall nor operate to tcnnmalc lh1s lt:ase Nollung herem shall unpa1r Lessee's nghr to release WIY pon10n ol the 
leased premises us prov1tled in pura~aph I 0 hcrcot: ln llu: even I or uss1gnment or ll1is lease 111 whole or 111 pan. liability for paymenl ht:rcundcr shall resl cxclus•>cly Ol~ the 
ll1en owners ofll1is lease, severally as to acreage owned by each. Lessee shall have tree use of oil, ~as. worer and oll1er substances product:d from smd l:md, except wutcr tron1 
Lessor's wells or ponds, for all Operarions hereunder, and Lessor's royalty shall be computed after deducring any produced oil or gas so used. 

4. Opera lions. Whenever used in this lease, !he word "Operations" (unless specified to !he contrary) shall mean operations lo r and any or rhe lollowmg dill 
work, building of roads wtd locations, drilling, testing, completing, reworking, recomplering, deepening, plugging back, abandoning or repa~r~ng of a well in_ search 
of or in an endeavor to obtain, increase or rescore and/or market or render markerable or more valuable production of oil, ~as. sulphur or or her covered nuncrals. 
and/or production, actual or consrructive, of oil, gas, sulphur or other covered minerals. 

5. Pooling. Lessee shall havc !he conlinuin~ wid recurring right, but not !he obligation, 10 pool, unitize or otl1crwise comb me all or w1y part or ll1e leased prcm1ses or 
1111erest therein witlt any otl1cr lands, leases or imerests, as to any or all deplliS or zones, and as to any or all covered minerals, c1tl1er before or al\er !he commencement ul 
producrion, whenever Lessee deems ir necessary or proper 10 do so in order 10 prudently explore, develop or opemre ll1c leased premises, whelher or nor similar poohn~ 
uull10rity exists witl1 respect to such outer lands, l~ases or interests. A unil fom1ed by such pooling lor an oil well which is not a honzomal complerion shall nor exceed ei~hty 
(80) acres plus a maximum acreage toler.u1ce of ten percent (10%), w1d for an oil well which is a horizonral complerion or a gas well shall not exceed six hundred fony (64~) 
acres plus a maximum acreage tolerance often percent (10%); provided lhat lwger units may be formed for an oil well or a gas well, whelher or not horizontally completed, Ill 
order to conform to ru1y well spacing or density pattern penniued by w1y govemmenral authority having jurisdiction over such mailers. The tenns "oil well" and "gas well" 
shall have the meru1ings prescribed by applicable law or by regulations of !he governmental authority which has jurisdiction over such mauers. l11e 1em1 "horizontal 
completion" shall mean :u1 oil well or u ~as well in which the horizonral component of !he gross completion interval exceeds one hundred (100) feel in lenglh. Lessee may 
pool, unitize or combine lwtd covered by tltis lease or any ponions thereol; as above provided as 10 oil in any one or more struta and as to gas in any one or more strata. Units 
formed by pooling as to w1y stratum or SIJ111a need not confonn in size or area will1 units formed as 10 any olher stratum or siJlliJl, and oil units need not conform as to area will1 
gas units. To e~ercisc its pool in~ ri~h ts hereunder, Lessee shall file of record a 1vrinen declaration describing !he unit, and !he effective date of ~ling shalrbe ,!he date of 
filing unless provided oll1erwise in such declaration. Lessee wholly at its option may exercise its authority 10 pool, unitize or combine eilher before or after commencing 
Operations for or campletin~ an 011 or gas well on lands lying wit/tin u unir w1d w1y unit may include, but is not required 10 include, lands or leases upon which a wcll 
producing or capable of producing oil or ~ in paying quantities has thcrerolore been completed, or upon which Operations have tlteret.ofore been commenced. OperatiOIIS 
w1ywhere on a unit which includes all or any part of the leased premises, regardless of whether such Operations were corrunenced before or after !he execution of !his lease or 
ll1e iriStrument designaring !he pooled unit, shoJI be treated for all pull>OSCS (excep1ll1e payment of royalties on producrion from !he pooled unit) as if !hey were Operdlions on 
t/1e leased premises and references in tl1is lease to production from or Operations on the leased premises shall be deemed 10 include producrion from or Operations on :u1y 
ponion of such pooled unit; provided !hat if allcr creation of a pooled un11 a 11ell 1s tlrilkd on land wilhin !he unit area (olher !han !he leased prenuses) which well 1s nor 
cl;tsSified as ll1e type of well for which llte unll was·created (oil, gas or oll1er •nmcmls us the case may be), such well shall be considered a dry hole for purposes of upplymg 
rhe additional drilling m1d reworking provisions hereof. If a gas well on a gus 111111, 11luch includes all or a portion of !he leased premises, is reclass1licd as 1111 o•l well, wuh 
respect 10 ull lands which are included witlt !he unit (other !han !he lwtds on wh1ch the well is locared), ll1e date of such reclassilicarion shall be co•ISidcrctl as the dare of 
cessation of produce ion for pull>Oses of applying the provisions of ll1is lease covering addirional drilling and re110rking The production on 11luch Lessor's royally •s 
calculmed shull be thai proponion ofll1c tomlunit producrion which the net acrea~e covered by th1s lease Wid included inrhe umt bears to ll1c lolal gross ucr.:age mUte unll. 
bur only 10 tltc cxlenr rhal such proponion of unit production is sold or used oll' lite leased premises or lands pooled or unniu:d lhercw1llt by Lcssc:c Poohn~ 111 one or more 
utst:u1ccs shall nolt::<hausr Lessee's pooling rights hereunder, ru1d Less~:<: slmll, will10u1 ll1e joinder of Lessor, have the recurring ngln but not ll1e obh~auon 10 rev1se any 111111 
li.mncd hereunder by exp<uiSion or contractiOn or bollt, eill1er before or after commencement of producuon, in order 10 confonn 10 the wel l spacing or density pa11e1n 
pcnniuctl by the ~ovemmc:mal autltority havin~ jurisdicrion, or lo conlbnnro any producrivc ucreu~e delennmation madc by sud1 ~ovemmenral authonty, or coun order, ur 
when lo do so would, in ll1~ jud~1ent of Lessee, promore ll1e conservarion of covered minemls in wrdundcr wtd that may be: produced lrom rhe leased prenuses In nmkmg 
such a revision, Lessee shall li k of record n wriucn declarution describin~ 01e revised 111111 <Uid tl1c elli:ctivc datc of rcvision shall be tl1e time of til in~ unless provided 
oUtc:rwisc in such tlcclnrurion To lltc: extent any ponion of 01c: lensed premises is included 111 or excluded lrom ll1e unil by virtue of such revision, the proponion of un11 
production on wh1ch royalties arc puyubk hereunder shall ll1erealkr be adjusted accordingly, ::u1tl such adjustmem shall be made clli:crive us of lltc clfc.rivc dmc of the 
rcvisiou. Lcssco.: muy u1uny timo.: o.lissulvc any omirloun~d hercuuJcr b:,· lihng :1 '.\Tittel: d~r!~rar•on•.lest:nburg 01c uni1 audrhc ell<·t:uvc: date of tl•ssolutron shall be ll1c date ol 
liling unkss providcu uthciWisc in ~uch dcclarntiun. If llus lc:~.>e nu11 ur he• caller cov•:1; separatl· tracts, 110 pooling or UIIIIWIIIon of royah) 1111eres1s as b.:tween :uty such 
~cparate II acts IS intended 01 shall be implied 01 1e; ultmclcl) liomthe u1clusion of such st:parate truets \\lllunthis lease but Lc,sc• , hall nevcnhcless have the right to puul 01 
uuiriu: us provided in ll1is p:uagn1ph willr conse11Uen1 allocauon of p11lllucuon :c; herem provided As used herein the \lOrds "separate traer" mc:u1 any lrt"l w1UI royally 
ownership dilli!ring. now ur hc:reullcr, either II£ 10 pa111es or :uuounts, lrom rhat as to :u1y oll1er pan of llte leased prcnuses Poolm~ hereunder shall nul eOIC.IIIulc a cross­
conveyance of interests. 

G. Anci1111rv Rig hiS. In exploring for, developing, producin~ wtd marketing covered minerals, in primary or enhw1ccd recovery, Lessor hereby grw1ts w1d conveys to 
Lessee UIC free right of ingress Wid egress along willl tlle righl 10 conduce OperaliOIIS on the leased premises as may be reasonably necessary for such purposes, including but 
not limited to ~eophysica l operatiOIIS and any otlter Opernrions on ll1e least.'d premises, lw1ds pooled or uniuzed lherewilh or lands ndjacem thereto, w1d the construcrion and 
use of roads, c:u1als, pipelines, tanks, water wells, disposal wells, injecti011 wells, p1ts, electric and telephone lines, power starions, wrd Other facilities deemed necessary by 
Lessee 10 discover, produce, score, treat, ru1d trw1spon production in connecrion with said wells. In connecrion will1 Lessee's Opcrurions, Lessee's anctllary rights ~ramc:tl 
herei!l sly~l appl_y to boll1 surface w1d subsur1i•ce or: (a) the c:mirc leased premises described in Paragraph I above, norwilliSUinding any panial release or oll1er paniul 
h:nnmallon ol tl11s lease; (b) alll::u1ds pooled or unuized with llte leased premises; Wid (c) any Other lands conriguous or adjacemtQ llte leased premises described in Paru~ph 
I above, nutwitltsttUidur~ w1y pw1ial release or other panialtenn•nallOJI ofll1is lease, in which Lessor now or herealler has aulhoriry 10 grw11 such ri~hts Such an~:~llary rights 
include, bur are not limitctiiO, the ngln to usc ll1c subsurface of ll1c leased premises in connc:crion w1th a well ro be drilled under but bouomed oil' llte lt:ased premises No 
surlhce locauon lo• a well shall be located los tlt:ul rwo hundred (200) li:ct Jrom :my house or barn now on the lt:asc:d premises or other lw1ds used by Lessee hereunder 
w11hout Lessor's conselll In add IliOn to rhe ancillary ri~hts described above, Lessee shall have: lhc riglu ar any time to remove its lixrurcs, equipment w1d mut.:rials, indud1n~ 
well easin~. from tlte lctiScd preuu~ .. -s or such oll1cr lands dunng lire renn oftlus lt:ase or will1in one (I) yt:ar lbllowing the expiruuon llJen:o( 
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7 . . Ownership Chances. 111e interest of either Lessor or Lessee hereunder may be assigned, devised or otJ,eavisw~tlsfcrrcd in wh lil or in Pi'"'· by area or by dcpth or 
zone; and t11c rights and obligations of the panics hereunder shall extend to t11cir respective hcilli, devisees, exeeu~rs. ld~ni~trators, su~ 12rs .. n~ ~~s. No change 111 

Lessor's ownership shall have t11e effect of reducing the rights or enlarging t11e obligations of Lessee hereunder, ..Al4lo~<!hge in owner.>h~ shaltb¢biMing on Lessee unul 
sixty (60) days after Lessee has been furnished t11e original or certified or duly autJ1enticated copies of the documents establishing such cll!lllge of ¥ rshi1: to tl1c satisfaction 
of Lessee. In the event oftl1e death of any person entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to the credit of cTeT;edcnt or decedent's 
estate. If at any time two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such perso~. ei!her jointly or 
separately, in proportion to the interest which each owns. If Lessee transfers i~ interest h~eu1!dcr in. whole or in pan, Lessee sh~ll be relieved of nil oblrga~1ons tl1~reallcr 
arising witJ1 respect to the transferred interest, and failure of tJ1e transferee to sat~~y su~h oblr~trons With respeC;tlO t11e transferred rnterest sh~l not affect th~ nghts of Lessee 
with respect to any interest not so transferred. If Lessee transfers a full or und1v1ded mterest mall or any port1on of the area covered by tl11s lease, the oblrgauon to pay or 
tender shut-in royalties hereunder shall be divided between Lessee and the transferee in proportion to t11e net acreage interest in tl1is lease tl1en held by each. . 

8. Warranty of Title. Lessor hereby warrants and agrees to defend title to the i~terest conveyed_to Lessee hereunder. Lessee, at its option, m~y pay or d1scharge -
any tax, mortgage or lien existing, levied or assessed against the leased prcm1ses and, m the event that rt does so, Lessee shall be subrogated to the nghts of the party to 
whom payment is made and, in addition to its other rights, mny reimburse itself out of any royalties or shut-in royalties otherwise payable to Lessor her7under: In the 
event Lessee IS made aware of any claun inconsistent wnh Lessor's utle, Lessee may suspend the payment of royalties or shut-in royalties hereunder, wnhout mterest, 
until Lessee has been fumished satisfactory evidence that such cla1111 has been resolved 

9. Pnyment Rcductious. If Lessor owns less than the full mineral estate in all or any pHrt of the leased prem1ses, p:~yment of roy:~lt1es and shut-111 roy:~lt1~~ 
hereunder shall be reduced proportrunmely to the mnount that Lessor's rntcrest in the leased prem1ses bears to the enure mrneral estate 111 the leased prem1ses lo 
the extent any royalty or other payment attributable to the nuncral Interest covered by thiS lease IS payable to someone other than Lessor, such royalty or mher 
payment shall be deducted from the corresponding :~mount otherwise payable to Lessor hereunder. 

1 o. Release of Lease. Lessee may. at any time and lrom time to time. deliver to Lessor or file of record n written release of th1s lease as to a fu ll or und1v1d_ed 
interest in all or any portion of the leased premises or any depths or zones thereunder, and shall thcrcaflcr be relieved of all obligat ions thcreal\er ansing wnh 
respect to the interest so released I r Lessee releases nil or 1111 undivided interest in less than all of the area covered hereby, Lessee's obl igation to pay or tender shut­
Ill royalt1cs shall he proportionutely reduced in accordance with the net a..:1.:age interest retained hcreund~:r. 

1 1. llcculatiun and Delay. Lessee's obligations under the lease, shall be subject to all applicable laws, rules, regulations and orders of ;my governmental au thorny 
havingjurisdiction including restrictions on the drilling and production of wells. Notwithstanding the provisions of paragraph 2 nbovc, when Operations arc prevented 
or delayed by such laws, rules, regulations or orders, or by inabi lity to obtain necessary pennits, equipment, services, material, water, electricity, fuel, access or 
casements, or by lire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability to obtarn a satisfactory market 
for production or failure of p11rchasers or carriers to take or trnnsport such production, or by any other cause not reasonably within Lessee's control (commonly referred 
to as "force majeure"), this lease shall not tenninate because of such prevention or delay and, at Lessee's option, the period of such prevention or delay shall he added to 
the tenn hereof. Lessee shall not be liable for breach of any tcm1s oftJus lense when Operations are so prevented, delayed or interrupted 

12. 01·cach or Default. An alleged breach or defillllt by Lessee or ;my obligation hereunder or the fai lure of Lessee to satisfy any condition or limitation conta1ncd 
herein shall not work a forfeiture or tem1ination oftJ1is lease nor cause a tenninauon or reversion oftJ1e estate created hereby nor be grounds for cancellution hereof in whole 
or in pan, and no litigation shall be initiated by Lessor with respect to nny alleged breach or default by Lessee hereunder, for a period of at least ninety (90) days after Lessor 
has given Lessee wrinen notice fully describing the breach or default, and if Lessee does not dispute tJJC breach, then only if Lessee fails to remedy or commence to remedy 
t11e breach or default wit11in such period. In the event Lessee disputes that a breach has occurred and the maner is litigated and t11ere is a final judicial determination tl1at n 
breach or default has occurred, tl1is lease shall not be forfeited or canceled in whole or in pan unless Lessee is given a reasonable time after said judicial dctcrminauon to 
remedy t11e breach or default and Lessee fails to do so. If this lease is c1111celled lor any cause, it shall nevertheless remain in force and effect as to (I) sufficient acreage around 
csch well as to which t11ere are Operations to constitute a drilling or maximum allowable unit under appl icable goven1mental regulations (but in no event less than forty (40) 
IICres), such acreage to be designated by Lessee as nearly as practicable in t11e form of a square centered at the well, or in such shape as then existing spacing rules require; and 
(2) any part of said land included in a pooled unit on which t11cre are Operations l.essec shall also have such easements on said land as arc necessary to conduct Operations 
on the acreage so retained. Nothing in this instrument or in t11e relationship created hereby shall be construed to establish a fiduciary relationship, a relationship of tnlSt or 
confidence or a principal-agent relationship between Lessor a1.1d Lessee for any purpose. Lessee's standard of conduct shall be that of a reasonable prudent operator. 

13. Existing Wcllborcs. At no additional cost to Lessee, Lessor grants Lessee access to and the right to nse, ut Lessee's sole election, any existing well(s) 
and/or wellbore(s) on the leased premises. Lessee's election to reenter und use an existing well and/or wcllborc shall be considered the same as the drilling of a new 
well on the leased premises. This provision shall not apply to existing water wells on the leased premises. 

14. Miscellaneous. 
(a) Entire Agreement. This lease represents the entire agreement between Lessor and Lessee with respect to the leased premises and supersedes und 

replaces all prior agreements, both oral and written, between the parties wit11 respect to the leased premises. This lease is not intended to give rise to any implied 
obligations not otherwise expressly contained in this lease and any implied covenants not consistent with the express provisions of this lease are hereby negated and 
renounced. This lease may only be amended by a subsequent written instrument. 

(b) Captions. The captions used in the lease are solely for the convenience of the parties hereto and shall have no significance, separate and npan, from the 
terms and provisions of the lease. 

(c) Severability. If any term or other provision of this lease is invalid, illegal or incapable of being enforced under uny rule of law, all other conditions nnd 
provisions of this lease shall nevertheless remain in full force and effect. 

(d) Choice of Law. TillS LEASE SHALL BE GOVERNED BY AND INTERPRETED IN ACCORDANCE WITII THE LAWS OF TilE STATE Of 
TEXAS (EXCLUSIVE OF ANY PRINCIPI.ES OF CONFLICTS OF LAWS WHICH WOULD DIRECT APPLICATION OF THE SUDSTANTIVE LAWS OF 
ANOTIIER JURISDICTION) 

IN WITNESS WHEREOF, this lease is executed efl'ective the date first written above, and upon execution shall be bindmg upon the s1gnatory and the signatnry·s 
he1rs, devisees, executors, administrators, successors and assigns, whether or not the lease has been executed by all panics named herein as Lessor 

Edna Evelyn Hartin 

;d.,~~~ 
Q.R. Snodgr:1ss 

42~ Winnie Fay Hough 

ACKNOWLEDGEMENTS 

STATE OF N ) 
COUNTY OF H-A e. fLI$ ) -JR...._ 

This instrument was acknowledged before me this _1_1 _ _ day of J kiJ 0 , 2005, by Q.R. Snodgrass. 
~~~~l:&s&:S::!SS:!!~ 

My Comm iss ion Expires: 

STATE OF C~t !-=--f; ) 
COUNTY <)f£,J 1:."-;t•tJ/tt!-'(:::nJ Ll J 

This instrum~nt wns acknowledged before m.: thiS~ day of~---;-. 2005, hy Dur~thy .lcnn Fine he 

My Cornrn1ssion Explrcs · /~hc..f ' J l,,, .Jc >(' '/ (_e'l.~J tu~. 1/; ( 

STATEOF ~tr ~ Ak . 
COUNTY O~j) C!IJ 1 ()1 ,J ~ 

Th;, ;"""""w' '~ "koowl«lg<d bofore ~ oh;, !..'f_ d•y or J.,_~OOS, '7 w;.,.,;'J''Y " '"•"· 

My Commission Expires: A ;lk.~.,., /,' c:2tJ{l7 ~ ~ ~ e/[ ' Notary Public 

~~ J .I~ Co;;;r~~~~~~ # 157329S 
~ dfi Notary Public - Collfom 
j Son Bernardino Counly 
' MvCorrm. ExolresAor26. 2C 
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Attached hereto and made a part hereof that certain Oil and Gas Lease dated May 26, 2005 by and between Q R Snodgrass, et al , as 
Lessor, and Anadarko Petroleum Corporation as Lessee 

Exhibit A 

AGREEMENTS AND PROVISIONS 
The following agreements and provisions shall supersede the provisions in the printed form text ?f this le~se 
to the contrary, and shall inure to the benefit of, and be binding upon the parties hereto and their respective 
heirs, representatives, successors and assigns. 

FREE ROYALTY LANDS 
Lessor recognizes that the State of Texas is, under the provisions of Section 4 of Article 5421-C of the 
Revised Civil Statutes of the State of Texas, entitled to the free royalty therein stipulated on oil, gas and other 
minerals that may be produced from the lar.ds hereinabove described, and by these presents authorizes the 
Lessee or any Assignee thereof to deduct from the royalty recited to be payable or deliverable to Lessor 
under the provisions hereof, any royalty to which the State of Texas is entitled. 

OPTION TO EXTEND 
Lessor hereby grants Lessee the option to extend the primary term of this lease for an additional two (2) 
years from the expiration of the original primary term hereof as to all or any portion of the leased premises 
then held hereunder which would expire unless so extended. This option may be exercised by Lessee, or its 
successors and assigns, at any time before the expiration of the primary term hereof by paying to Lessor or 
to Lessor's credit at the depository bank which may be named herein, the sum of Two Hundred Fifty dollars 
($250.00) per net mineral acre for each acre so extended, which payment shall cover the two years of the 
extended term and Lessor acknowledges that there will be no rental payments due for or during the extended 
term. Payment may be made by check or draft mailed or delivered to Lessor or to said depository bank 
which may be named herein. Should this option be exercised as herein provided, it is agreed that Lessee 
may execute and file of record an instrument evidencing the exercise of this option. 

o·: ! ~ ) . 1 •: : 1 r 1t L 
FILE NO: 05- 1037 

~ · BEVERLY. HAN_S_ON, Clerk of the County Court, in and for said County, do hereby certify that the within 
ms_trument m wntmg, dated 05/26/2005 with it's certification of authentication, was filed for record in my 
Office 07/20/200~ at 10:30 AM o'clock and recorded 07/20/2005 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, m VOL OP 52, PG: 359. Witness my Hand and Seal of said Court, at office in Mentone, Texas, 
on date and year last above written. 

FEE: 18.00 

~ 

' 

.. ·· 

LESSOR INITIALS 

BEVERLY HANSON, County Clerk 

~gc~untn•• 

~....::Q:::......c:::......~twf/A:.::..::wU4£1..~Deputy 
DUSTIN BURROWS 

Page 1 of 1 
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CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
I hereby certify that the above is a true & correct 
copy of the original record on fi le in my office. 



MEMO TO FILE MF 105591 

Date: December 1, 2010 

From: Harriet Dunne~ 
Re: Status of free royalty 

This fi le was created because the State somehow (I don' t know how) became aware of an 
oi l and gas lease dated May 26, 2005 for a 3 year term. The State has a free royalty (non 
participating royalty interest) under the tract covered by this lease. 

Rod Widmayer has researched wells in the area. He found no well on the section covered 
by this lease and only dry holes on offsetting tracts. 

I have asked Anadarko, the original Lessee under the lease, if they have any information 
about units or proration units. 

I have posted Globase with the status "expired. ' I will wait to hear from Anadarko 
before marking the fil e folder ·expired." 
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I (12/3/2010) Harriet Dunne- RE: Another question- MF105591 

From: 
To: 
Date: 
Subject: 

Harriet, 

"Johnson, Sharon (Land)" <Sharon.Johnson@anadarko.com> 
"Harriet Dunne" <Harriet. Dunne@GLO.STATE.TX. US> 
12/2/2010 3:28PM 
RE: Another question- MF105591 

This lease TX-000119158 is inactive in our system and I fi nd no evidence 
of a well, unit or proration unit. 

I will work on your other e-mails today and tomorrow and give you 
answers on them. 

Thanks 

Sharon R. Johnson- CPLTA 
Staff Title Analyst 
Anadarko E&P Company LP 
Land Admin - Timb Rm 5011 
Phone: (832) 636-7970 

-----Original Message-----
From: Harriet Dunne [mailto:Harriet.Dunne@GLO.STATE.TX.US) 
Sent: Wednesday, December 01 , 2010 1:55PM 
To: Johnson, Sharon (Land) 
Subject: Another question - MF1 05591 

Sharon, 
The subject MF number is one assigned to a non participating royalty 
interest that the State of Texas owned under an oil and gas lease dated 
May 26, 2005 from W. R. Snodgrass, et al, as Lessor, to Anadarko 
Petroleum Corporation, as Lessee, for a 3 year term, recorded in Vol 52, 
page 359, records of Loving County, TX. The lease covered Sec 40, Blk 
55, T-2, T&P Ry Co Survey. 

It appears that this oil and gas lease is expired, but I would like to 
confirm that. I could find no wells on this section, but I do not know 
if an offsetting well might have been drilled and this tract could have 
been part of a unit or a proration unit. 

If you have any information about this lease, I would appreciate your 
sharing. 

Thank you, 

Harriet Dunne, CPL 
Manager, Mineral Leasing, Energy Resources Texas General Land Office 
512-475-1 579 
harriet.dunne@glo.state.tx.us 

Anadarko Confidentiality Notice: This electronic transmission and any 
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