
# LeaseDate Acres 
--------

A Apr 01 2005 
B Apr 01 2005 
C Apr 01 2005 

j 
DATE_-1-1~ ...... -­

LEASING ....,""""'"--­
MAPS _~~o;;;:;;;.--
GIS __ ..,.....,.. __ _ 

Rentals:~ 

Lease ~ 
Admin: 

Mineral~ 
Maps~ 

0.00 
0.00 
0.00 

Status 
-------
ACTIVE 
ACTIVE 
ACTIVE 

STATE LEASE MF105531 

CONTROL BASEFILE COUNTY 
--------- ------------ -----------------
07-105447 
07-105544 
07-105517 
07-105768 

SURVEY 
BLOCK 
TOWNSHIP 
SECTION / TRACT: 
PART 
ACRES 

153074 - REEVES 
150248 - REEVES 
153081 - REEVES 
150254 - REEVES 

PUBLIC SCHOOL LAND 
59 
00 
1~13;24 

320.00 

/195 
/195 
/195 
/195 

DEPTH LIMITS NO 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

PETRO-HUNT LLC 
Apr 01 2005 
3 yrs 
0.00 
1. 00 
0.12500000 

ATTENTION FILE USERS! 
This file has been placed in table 

of contents order. 
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DOCUMENTS IN ORDER! 
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FILE# 2860 

G111t1al uno Olflu 
"-•llnqul •.hm.nc Ad lA.u• ,.°'"" 
lle"tMd , kpleffloot 1"1 

P GE 

~ ustin , 'ar:exas 

Oil AND GAS LEASE 

THIS AGREEMENT le made end entered Into thle --1.IL day ot ~ . ~ the SI.lie ot T- ecbng 

ot 400 Wt11 lh1011 Sylto J J 20 Mtdiond IHII ZAZOJ 
(O,..P.......-Addr-) 

uld 1g1n1 hlfeln refe,red 10 11 111<1 owner o1 the 1011 (whteher one or more), 1.nd __ _.P..,.ET...,.R,..Q,.-H .... u ... N.._J.._.L,..Lc _ ____________ _ 

al J60J Elm Strttl • Swta 3100 DaHH Tam 75201§/20 
(Give--) 

1. GRANTING CLAUSE. For and In CIOIWiOwlllon of 1111 lll'l10I.IU ll»lacl b110W and of Iha CIO'IWW1ll and 8111_,,.,,.. lo be pul, kept end 
performed by~ under U. luM, Ult SIAlt ol T- llct"1g by end lnrOugh 11>e - o( Iha IOI, h..-tby gnw,1.1, - end lee. ino ~ . for 
the ~ and or'iy pu,JlOM ot pr~ and dr1llnQ for and prCIClucing oil and gu, lsylng pipe "*· buldlng llnlia, 11omg Oii and buldlng power 
alallon8, telephone .,_ and Oll,w llltUCturN lh..-eon, lo p,oduc,e, uve, lake Qfe at, t,N( and lnllwport NICI p,odUcla ot lhe ....,, the folllwing llnda 

lltuated In RHYII c«ny, Slate ol T-a, to,,wt. 

e ... 1 Halt ot lhe ~ quatlM (E/2 N EJ• ) Stcllon 12, 
EHi Hall or the Southweal quarter (E/2 SW/• ) Section 13, 
Eul Halt ol lhe Nor\MUI qua,,ar (E/2 N EJ• ) SecbOn 13, 
Eul H.tt ol lhe Soulhtul quwt.- (E/2 SEI•) s.ct,on 2• , 
Btoclc 511, PubllC School Landa 

c:onlalning __ _.3~20..._ ___ actM, more or IM8 The ~ consldemlon pul tot thol ..... II u tolows 

To th, Stat, °' Tu11 smn Thounnd •Od na11 oo 
Oollar9 cs~z .. 000 ....... ~oo._ _____ _, 

To the owner ot UM aoll s,uo Thousand •o<I no/JOO 
Oollara cs.~z~ooa ..... ~oo.._ _____ __, 

Total bonua corwlder1llon __.Fc.,Rll).,..la,lwOulwndllLLlng/""-"'JOO..,._ ___________________ _ 

Oollara (S J 1 000 00 

lhe total bon .. conaiderallon paid repreaenla I bonua o1 _ .0n .. '1._H .... y.,nd(......,ed.._.Flfty_......_ ____________________ _ 

--------------- Dolar1 (S J® 00 l per acre, on __ __,&..,.J .. 33...__ Mt actM 

1. TERM. Subject lo lhe other provlalona In Ihle lane , Ihle leue ahall be for a term ot llvee t 3 \ yttr1 from 
lhla date (Mrolrl celled ·pr1ma1y letml end u lot\g u-.. 1\., u al and gu, cw INlhw ol lhlm, lo produced In p11ylng quanutlM lrotn uld land Aa used 
In thla IMM, !ht letm 'produced In ~ QUIIUIN' meene lhll the racelpu lrotn the uJe o, Oll,w IIUlhorized comnerclal ... ot the MJbslanc-<a) 
covered exceed ~ of pockal operallONI upeNa tor lhe lbc rr.cnhl lul put. 

True arid Correct 
copy al 

Ongmal filed 1n 
Reeves County 

ClerKS Ofhce 
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l . DELAY RENTAJ.S. If no _. le eotnmtonQed on the 1eaMd pr- on or before one (1) ~ from lhoo dlllo, Ihle 1oue wJ tarmiNia, 

unlou on Of' ti.fOl'o auc1, onnlvorury date LauH ahal pay Of' tender to the owner ot tha aoll or to hie cndl ln the Wd Fugg B•ok N A 

Ban at Midland ltxll _or_b_ lUOCtUOl'l ___ ("'hich __ ahel_ c:crinul ___ ii-,,-IN----,--depouoly ttQlldleA of chlnQN In the °"'*1hlp ol uJd llnd), the ll!IOtn apeclflld balcM; In lddhln, 
L- ohal poy or lender to the COMMISSIONER Of THE GENERAL LANO OFFICE Of THE STATE Of TEXAS, AT AUSTIN, TEXAS, • ~ aum on 
or befo,o uid data Pll'/ff*1la ,.w,dar Ihle ponigraph Ahal operate N a rwlbll and ahal et:IW( the p,Micloa ol deferring the ~ ot a _. for 
one (1) ~ from aald dllt• Psymant• ,.w,dar lhla 1*'9~ aha.I bet tn the folowlng amoum 

To the owner ot lh• aol ...cE.lll9!1YlW•@u.•1110dlll..lGZWJtlLW0011._ ____________________ _ 

Dolora ~~40,..,.07..._ ______ __, 

To the Stale ot Ttxaa Eortt-tlx •odMIJOO 
Dolora ($~AO,....,.Ga,._ ______ _, 

Toto! Ooley R1nt1I Nk]tly·Lhclt •nd 3J/)OO 

Dolora ($~R~3~33~------~ 

In a klco manner Ind upon like piymetU or londora IMUlly, the COffll'l'tlOCMllnl ot a_. rrwy be 1\#ther def~od for __...,.,. pnx» ot one (1) 
~ ICICl'I during tho pc',ne,y lann. AJ poymorta or tondora ot rwul lo tho OW1W ol the IOI may be fflldl by chick or alghl draft ol ~ . or ""I 
aMiQIIN ol 111111 leao, and rrwy bet delverod on or bettor• tho rWIIIII J>9ylr,g dale II tho be,11( deelgnelod tn ti-. pwagraph (or b _..,.. benk) ~ 
.,.... lo ..W. M,-pend t,t--.e, lquldala, 1111 or be IUOCMdod by onottw benlc. or tor ""I ,......, tel or ""UM lo ....,. rental, L- ohal not bet 
held In dof1ul for fa.lure lo ma • wch poymorta or tondcn ol rwul Lnl tlw1y (30) dllye 1flw the °""*' ol the IOI ahal delver lo L- • proper 
,-$bit lrwlNmenl ..mtng llnotlW mnk N agent to...,..... IUCI, ~· or 1..-. 

4.. PROOUCTIOf,I ROYALTIES. Upon prodlJdJon ol ol Wtdlor QM, ~ eg,-- IO poy or - lo bet peld OM-hell (112) ol the royaly 
prOllldod for In Ihle loaM lo the Cc,mmuloner ot the Gtno11i1 Land Offloe ot tho Si.ta ot T-. II Auobn, T-. and ..,.,hd (1/2) ot IUCI, royaly lo tho 

-oltheaol 
IA) OIL R~ pmyab11 on ol, which le dotlnod aa lndudl'IQ II hydroc:artlonl produced In • lquld form • tho mocih ol the WII and alee aa 

el oondeMato, dilllllMo, and Olhlt lquld hydrocl,t>oncl ,_..., from ol or QSa ,,., through • oopon,tor or oClw ~ N ....,..,,.1\11' pro,.4dod, 
ah.a be )Li pwt ot tho grou prodlJdJon or the nwl(al value thw9ot, al the option ol the - ol the IOI or the ~ ol tho Genoral 
Land Otnc., ....,, valua lo bet dol""'**' by 1) tho ~ posted p,lc:I, pu premium, II ""I, offll'od or peld for ol, ~ . cliM.lllllo, or - lquld 
hydroc:atbona, rNpeCl!vely, ot a • typo and grawy In tho genww .,. ..._. produced and "'1WI Ml, or 2) tho ~ fflllnl p,lc:I thereot oll•od or 
J)lld In tho gener.i araa wtw• produced and ""*' run, or J) tho gnu ~ ot tho ulo lhll'eot, ~ le tho gr..., ~ eor- lhal before 
IIYf gu produced from tho IMsod pr- le aold, UNd or procHMd In a plant, l ..,. be ,,., Ir• ot COit IO tho royaly OMlCW'I tlV'OUgh an ldoquate o1 
and gu ..,,.« of conYVClonal type, or - oqulpmonl at - u oltlcionl, ao lhll el lquld hydrocl,t>oncl rlCOYW'CIIMe ftom tho gu by auch ,,_,. 
wil be l'ICOIIWod The requfnmtnl that auch gao be ,,., tlv'ough a upera:tor or oClw oqutpment rr..., be waived, In ...ting, by the roy8ly _... upon 
auch lln'nl and concwana .. they prNCtibo 

(B) NON PROCEISED O.U. Roydy on ""f QSa (lncaldtng flared SIN), wtlich lo deftncld ao el hydrOClrl>Ono and g..-. ~ nol 
dorlllld .. ol In ~ (A) obcwe, pn,ducod from 11Yf _. on Mid lend (UIC4PI ao prOllldod ._..., well r-i,oc:t IO gu p,-..d In a plant for 
tho IXlnlcbon of guolno, liquid hydrocerbone or othlf producta) ahlU be lf1 l*1 ot the gn,a producllon or tho fflllnl \'Mil thereof, • the 
optJon ot tho owner ol lhe aol or the CorM-.laolonlf of tho o-111 Land omc., ....,, wlue lo be buod on the ~ INt1<II p,lc:I peld or offll'od tor 
gu ot ~ qually In the gener.i ar• where p,oducod and "'1WI ,,.,, or the grou p,lc:I paid or ollwod lo tho prowc«, ~ II tho grlMIIII'; 
prCMded thal tho m&>dmum .,.__,,. l»M tn ,,,...oong the QM under lhla ..... .,... not al I/ff time IXoeed H 85 pcu,dl plf aquwe Inch ai.olli.e, 
Ind the IIMdatd blM tc,mporotura ahel bet obdy (80) dlgrMe FllhroMel, COlfec:llon to bet ,,_ for p,.....,• IOCOldir1g lo ao,11 • l.8w, and for apec:lflc: 
grr,iy ICCOrding to teats medo by lht Bllancl Meilhod or by tho mo« aj)pl'OVld malhod ot t..tng being UNd by the tndu9l,y • tho time ot toatlng 

(C) PROCESSED GAS. Roydy on IIYf gu procHMd In a guolno plant or olhor plant for lhl ~ ol gaeolno or olhor lquid 
hydroeert>ona lhlln be )11 poll of tho rlMluo gu and tho lquld hydrcan)one CllCll'CIClld or tho INt1<II ll8kM lherlot, • tho Ojltlon ol tho °""* 
ol tho ool or tho C4nvnoMlonor ot tho o.tww Land Ortlco Al ~ duo herein ohal bet buod on one tu,drod po,-,i (1~) ol lho loull plant 
produdJon of rNlduo g;aa lltlbbblCI to gu produced from Ihle loue, and on ftfty percent eso,I,). or thee pen:ont ICCIWIII lo ~ . -- le tho 
grllltt, ol lhl total pl9,ll prodUcllon ol lquld hydroclrbonl altribwblo lo tho gu p,oducod from Ihle ..... prOllldod lhlt If lquid hydroee,bona .,. 
,_-.., ttom gu .,.- tn • plant tn wNc:11 L- (or Ila porn. Mlbeldlaty or 1ffilllle) o,,ne on w.,.., then tho ~ epplcable to lquid 
hydroclrbonl ahel bet nny percent (SO%J or the h40hlll f)lfCClnl ICCIWIII to • tlwd pony pr-.irlg gu tlv'ough auch plant ...,.. • proc.aecrig 
agr-,w,t ,,...1.., 111 arm'• length (or II lhlre le no auch ttwd party, the ~ percent then being apec:ln.d In procoa1ng ~ or c:onlracU In 
tho lnduelry) , ~ le the II'•"' Tho rMplCtllle roy,,1.- on r-'du<t QM and on lquld hydrcce<borw ahel be dot.,,,..,..., t,y 1) lhl ~ ffllllMI 
poc;e plld or Offered for arr, OU (or llqula hydrOClfbOnl) of compll1lbll QUlliy In the genltll arM., or 2) lhl gnu prlc. ptld or otf•td ro, wch rllldue 
gu (o, lhl -igntod WW"OI g,oea ~ price for the rMplCtllle ~ of llquld hydrcan)one), whlcl-. II lhe g<Nt8r. In no_..,,-, ohal 
tho ,oyaa,.. payable lnllf thle paragraph be loM than tho royaklM wNc:11 would ha-. tie., duo h.cl the gaa nol been pr...-...d 

10) OTHER PROOUCTS. Roydy on carbon block, a<AplU' or ""f - produclll prodUeod or manulachnd from gu (a,ccopt,ng 11qu1c1 
hydrocertione) Whether uld ou be 'culnghud; ·dry; o, 1ny Olhlf gaa, by lrldlooatlng, burlWlg o, any olhof procoulng ahll be J/1 part ot 
tho g,oea produc1lon ol ouch producta, or tho lnllkll ll8kM thereot, II the opt,on ot tho °""*' ot tho IOI or the Convnlulone, o1 lhl Gonerw Land Olllce, 
auch mat1cel wluo lo bet detllnTIINld u folow8 1) on the bula ol the hlg- rnat1<ot price ol MCh produd for the _,,. month In wNd, IUCI, product le 
prodUeod, or 2) °" the be.- ot tho o-.go grou ule p,lc:I ot MCh product for the _,,. month tn wtilch ....,, productl "'" produced, ~ le Iha 
or•tw 

• • MINIMUM ROYALTY. Owing wry,,_ otter Iha txplf'8UOn ot tho primary tann ol thll ...... II tNa ....... malntlonod by product,on, the 
royaltlM ,-ld undo<' thoa laeM tn no wont ohel be .... than an amount equal to tho total &mull dolcly ronlal l'waon prOl/ldod, CJlhorwtM, thert ohel be 
due and peyable on Cl before the IHI day ot the month OCJCC.-.g the onnlvwuty dlll• of tt... ,-.. , aum eq\1111 lo tho total annual rent:11 .... Iha 

amount ol roya,U. peld ~ the pr.aedlng '(Ill II Pll'lgC'lph 3 ot thll lluo doM nol llf*lly I dlllry rwul lfflOU'C, then for tho PI.Wl)OMe ol tt.. 
piiraoraph, tho delay rtnbl llfflOWll lhll be one dollt (S 1 00) per acre 

True and Correct 
copy of 

Original filed in 

Reeves County 
Clerks Office 
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I , ROYALTY IH KJNO. NolWihetandong arry - prMlon In Ihle ...._, II arry tim. or lrom bme to time Iha - o( the oool o, the 
eom,,,...ion., ol lhe c..n.r.i Land omc. moy, et Iha optiOn o( lfthef, upon nol leN thin abcly (GO) a.,. llOUC4 IO the hclcw Ol lhe !MM, reqw-e hi tne 
pllymenl o( arY'f IO)'UM ecctW1Q to audl royaly °"'* I.W"* lhia ..... be ,,_ In kind The °"'* o( 11'4 - I or tne ~ o( 11,e G4ner1il 
Land Off'ice'a rlghl to tau b royaly In kind ahal nol dminlel't or MQal• the _,.,., o( the d'1 or the Com-.lorw o( Iha Getwai u,,o Ofl'Q I rlgl1ta 
or L-'• ~. whelhw upr .. or lmplled, l,lldo, Ihle .., .. 

7. NO OEDOCTIOHS. t.- egr- lhlll al royaJIJN IICCt\ll1g ....i. IM ...._ (anc:ludiog U- paid In kind) lhal be W1lhcKA oeducllon lor 
lhe COIII ol f)l'O(lldlo, g,,lhlmg, atoring, ~. lrMllng, cWtycu.ung, compr...Jng, ~ . lran8porl.,ng, and ~ mol<lng lhe oil, 0,,1 and 
Olhet produc:u heraunder rMdy tor .. ,. or ~ L- aor- Ill COfflP'A-• end pey 10V8AJea on in. o,oaa ll'llk>II receiwd, lneludong al'ff r~ 
lor - tax .. I nd productJon related coeta. 

I. PLAHT FUEL AHO RECYCLED OAS. No IO)'llly .,,.. be peyable on trr/ gu .. may rtpr ..... II* ..... propor\lOIWll lhlr• ol 1/'ff lull 

- lo ~ gu produced w...- In ..,.,, P<-.lr1CI plant. ~ ..,.,, - prO\IWon o( .,.,. - . - ......... lo .,,. - ... -- o( 
lhl owntr ol lhe IOI end the Convnlulorw ol the Genenil Land omc., ~ nwy recydo gu lot gu ~ on the loued pr..,_ or tor 
lnject,on ln&o anr ol or gu prodUcr,g tonn.tJon Wlderlytng Ille leeNd pr.,._ &/\er Ille llquld h)'drocat1>onl COfUlnld In Ille gu have ~ r-ed. 
no royeAIM ahal be payable on lhe rcyc:led gu IM'lli l loo p,oducaed end aokf or uaed by i.- In • mwww wNc:11 ..ui.. the royaly °""""' 1o , 

royaly - Ihle ..... 

• • ROYALTY PAYMENTS AND RCPORTS. Al royaklee nol taken In kind lhal be pe,d IO lhe Commlulonar ol lhe o.n«w Ulnd omc. at 
Austin, T Wla, In the lollowlng manner 

Payment ol royaly on production o( oil end gu that be u prowled In tne NIM Ml forth In the r- Reg,atw Rui. c:urenll)I prO'Ade lhlll IO)'llly on Oii 
la due and muai be rec:elved In lhe Genww Land omc. on or belor• lhe 5111 .-y ot the ~ monlh .....-ding the monu, ot producllon, end IO)'llly 
on oa1 la due and rrou.i be received In the Genenil Land omc. on or before lhe I 51h dey ol lhe ~ monlh ~ lhe monu, ol p,odUc:l,or\, 
~ by the 1ffideVl ol lhe °"'*• rneneo- or olhw Mhorlzad egn. oompleted In lhe lorm end rnennw pr-'>ed by Ille General Land omc. 
end "'-Ing the grGN ""'°"" end ~ of II ol Ind gu p,oducaed and the fNl1<11 ,,.,... of the al end QM, log«tw Wiii\ I copy of II doc:wnenla, 
'9CORII or r-ix,n.a connm.ng lhe g,ou produc:l,on, ~ and maruc Wllue lncluclng gu ,,,.. rNdinge, pipelr,e .-....ipla. gu h rec:o,lpta and 
- c:hKkl or rnemoninda o1 11T101.W11 ~ and PIA ln&o plpllnM, lllnka, or ~ and oe• .,_ or gu atorage, end wry ou,., raporla or recorda 
which lhe o--ar und Olla moy require lo Wiiiy lhe grOM producllon, ~ and INlkll ll'llk>II tn II c:aaN u.. •lllhonly ol • ~ or ~ 
to ec1 for the L- tweln muai be filed In lhe Genenil Land omc. Each IO)'llly paymenl wl be IICOOffll)IINld by • chick atub, ICNdult, IIUl1VNl'f 
or - ~ l<M<:4I "'-Ing by u.. allllgned o..w..r Land omc. i411H numbW lhe IITIOI.Wll of royally bllng pald on-~ IUM II l- pays 
his royalty on or befcn tlw1y (30) deys 11\ar the royalty peyment wu due, then l- -- • penally ol 5 on u.. royaly or S25 00, whlcheYar ii 
or•tar A royalrf payment which la 11<1et t1w1y (30) cloys i.ta wl 11CCN1 • penaay of 1 O'II. ol 1111 roya1y - or S25 00 ~ la orutar tn addAion 
to I pendy, roya.lt,el lhall acciue ~ I I I ma ol 12'11. per yew; IUCII rur..i "'9 begl,'l to acciue wnen lhe royaly ii lbtty (60) deyo _..,. 
A~vu end ~ docunenta wNch .,, no1 flied WIWI due ahel lncu- • penaay In an llnlU1l Ml by the Genetw Land omc. edrnhanlNe rule 
wnk:11 • elf.WV. on lhe clatl wlwl Iha 1/lldl'lb or eupport.,ng doc:wnenla -• ca. The ~ lhal bMr al r-..ponejbllly tor payilo or c.ua111Q 
royall,M lo be paid u prMCtiled by the due clatl prowled her--. Paynw,& ol the delnquency penally lhal In no way ..,....ia lo prohibe lhe Slu'a 
rloht ol lorfM\n ea prCMded by law nor Id to p(*lponl the dale on wNc:11 ~-. or,g,naJy - · The - penaay prcMllclna lhal not apply In c.- ol We dlap<Ae u IO the St.te'1 porlion ol lhe royaly or to lhlll porlion ol the royaly In dlefM• 11 lo lw ~ ll'llk>II 

10. (Al RESERVCS, CONTRACTS ANO OTHCR RECORDS. L- ll/\al IMUlly lurnlall the Conmulonar ol the GenenlJ Land Olflce 
With Ila beet .-.lble Nllmele ol oil and ou ,-.v .. undet1ylng Ihle ilaM or lloeebll lo lhll lKM end ll/\al 11.moah Uld C4mmiae.lonar With cop,ea ol 
al COflU'Kla undar wnlch gaa la aokf or proc:MMd end d aubMquenl egr- and amendmenta lo audl conncie WCNn llW1y (JO) deys 11\er 
en1emg lnlo °' maldng IUCII cowacta, agrMn*D or amendmenta Suen ~ and ogrMl!Wta when receMd by the G4ner1II Land Olllte ll/\al be 
held In conlldence by lhe General Land omce ~ oUwwlM ..chorlzed by ~ Al oUw c:cnltlCII end recorde penuw,g 1o the production, 
~ . ula and manc.t,ng ol lhe ol and gas produced on Aid pr-. lnduding lhe books and -.rita, rec.pt.a and cbchll,gae ol al ....... 
tanks, poole, "**'• end plpel,>M lhal Ill II bmM be auqecl to inlp«lion end UMWllltJon by the Commouloner ol the Genenil Land Olflce, the 
Attorney c.n..l, lhe Governor, or the repr- ol wry of them 

(Bl PERMITS, ORILUNG RECORDS. W~an notlee ol al operatlo,w on llw ..... lhal be eubmillld lo the ~ ol lhe Genarw 
Land Ofllte by ~ or Ol)l(alOI' llve (5) days before apud data, WOOIOYW, r~. tempcn,y 1.l»ndorvnenl or plug and ~ ol any wel or 
- Such wrltltn no(lee to lhe Gar\WII Lind Olflce Iha• lnelude coplee ol Ralr....S ConvnlNlon lorma lor lf)f)latlon to drll ~ ol wel IMtl, 
c:cmplellon reporta and plugging report• llhll be eupptied lo lhe General I.Jlnd omc:e II the time they are filed Wllh Iha T exu Rako.d Convnia&lon Al 
apptic:allona, parmb, ,~ or oUw '*'1ga that relwenc:e lhll i... or trff lf)Cillc .,... on the IMMd pr-..... and thli are eubmAted to Iha Tu»1 
Ra.ilro.d Commlulon or wry oUw parrvne,ul egen,:y wJ lnelude lhe word ·Stal,· In lhe i.i. ~ . In 9CCO<dance Wllh fuko.d CommlUlon 
NIM, wry ~ on u.. IMMd ~ lot the pu,i-e ol lclanldyw1g -111, lllllk bettenea or Olhar IIIOClated lmpr......-u lo the lllnd mull lleo 
Include the word ·state. i.- ahal aupply the Gar\WII Land omc. win 1/'ff - . menwanda, - · r-ix,n.a. cuunoa end - . or Olhar 
lnlonnallon relatN• to Iha open,llon ol the ~ s:nn-. which may be requMted by the Genetw Land omc:e. In eddollon 1o ti-. herein 
ll(jlf..aly prowled IOI' L- ahal have an alec:lrbl ancl/0( t'1ldloKIMy IUM'f made on the bore-hell MCIJon, ltom Ille bue ol the aurfau cu.no lo 
lhe tot11 dajll/1 of well, o1 a1 well& dr1led on lhe abolle deecrlbed prllMIS and ahal tranemlt , ~ c:opy ol lhe log ot MCI\ IUM'f on well .,... lo lhlt 
General Land omc. W1CNn fil\aen (15) deys altar the meklnQ ol uJd...,,..., 

IC) PENAL TIES. L- llhll Incur • penally ~ report•. cloc4.mlnl• or oUw maleriala .,. nol (Nd In lhe Gene<l,I Land ornc. -
due The penally lor 11111 flllng lhall be Ml by the General Land Olllte ~ · rule which la eNICllve on lhe dele when the ma1n11 ....,. - In 
the Genenil Land Olllce 

11. DRY HOLEJCESSATION OF PROOUCTIOH CORINO PRJMARY TERM. If. during lhe plYNll'f lMm heraol and prior lo cllacoove,y and 
p,OdUC:llon ol ol or gea on uld land, i.- lhould dlll , dry hole or holes uweon, or W cuing the p11m111y t.wm hlraol end al\« Ille ~ and 

ac:tuaJ producllon ol al or gu from the IMMd premlaaa audl p,OdUC:llon tharaol ahowd - ltom wry - · 1hla ,.... ahal nol IAmWlell W on or 
before the expnt,on of abcly (60) deys from dale of complel,on of uld dry hole or ~ ol producllon i.- conw,,-..,. ..idlJonlll dr9"Q or 
rewon<if'CI oparatJona lhlr.wi, or pays or llndere the nu1 ennual dally rwul In lhe _,.. memer u prowled In 1hla ..._ If, cuing 1he - ~ ol Iha 
prima,y tarm or w1lhin lbtty (00) days prior lherllO, • dry hole be compleled and et.ndoned, or the p,OdUC:llon ol ol or OU alQJld - for wry-. 
L-'• rlghla ahal ramaln In lull lore. and 1NICI Wllhol.C IUtlhar ~ urU the ~ ol the prima,y lMrn. and ii LM-. hU nol •­
productJon In paying quanllllee et lhe expnt,on of the primal)' tern,, ~ rr-.y maltuln Ihle IMH by conduc:tloo addltloNI drilu\g or r-1ong 
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Ol*1ltlot\e J)Ul'IIUenl to Pa1'8(11'al)h t 3 , uaJng lhe opiretlot\ ol the p,1ma,y ,...,,., H the data ol CMMtlon ol productlon under P~ t 3 Should tho Int 
- 0t •t'l'f aobMqOl<'II welt drilled on the •bow clMcribed lend be completed H • ah<A-ln cl or ou ,.,... within the pmwwy torm hereol, '-- mey 
,_,,,,. payment ol tha annu.J ,...., In the ...,... INIVW u p,OYlcled herein on or before Iha ,......, pe)lng date lollow,ng the axpnUo,, o( obdy (IIOJ 
dlya trom lhe dole o( oompleClon ol auc:h ahul-ln cl or OU Ml and upon the taJu. to makt auc:h peymet't. thla ..... llhal lpeo lecto lotmlnele If • tho 
exp,wtlon ol the pm,e,y t«m or 81'1'/ time thetMn1t • ehul-ln cl or ou ....a le loc<lled on the IM...S pr.,...., pe~ may be m.de In eocc,o,,nce 
Wiii, the ahul-«1 ~ hereol 

12. DRILUNO ~o REWORKIHO AT f.XPIAATIOH Of PRJMARY TERM. It, M the expnlJon ol the pmwwy • ...,,.,, nelhlt cl nor OU le being 
produc:ed on uld lend, but L- le !Mn ""ll"Oad In dt9r1g or r-1drig ope,.uon. thlnon, thla IMM end ,.,,,. In lore. eo lor1g u opentJon. on 
uld ..., 0t tor c1r9'Q or rewc,,1dng ol 81'1'/ eddllonel ...a. en proMCUted In good t.ith end In ~ """"'"' wihou lntonupllone ~ mor1 
than abcty (60} dayt dl.#ing any one auc:h ope,wtlon. and r !Ny r-.ilt In Iha produdlon ol cl and/or OU, eo lor1g therealler u cl andlor OU le pn,ducad 
In peyw-,g quonlAIM from uid lend. o, peym,,nt ol ohl.C-ln cl or ou ,.,... ~ or compenutory "'Y"iu.. le made .. p,OYlcled In thla ._ .. 

13. CESSA. TION, ORJLUNO, ANO REWORKING .• II, attar the expntlon ol lhe pmwwy torm, produclJon o( cl or OU lrom Iha INMd 
p,emlMe, " ""' once obtained, ahookl .,.. .. from 81'1'/ ca~. ~ IMM llhal nol t.,,,....• If LM-. COIM*1CM adcMloNJ dr1mng or 1-'dng 
ope,atlona wkhln abcty (IIO) dayt attar auc:h CM&atlon, and lh&o i.e .. llhal _,_. In IUI lore. and tllad tor 10 lor1g M ouch ~ ccnlnue In good 
tall/1 and In "'°"°1lanllke manner wllholA lnttmlptlona IOtlllng more lhlln abcty (ecl) dlyl ti auc:h dttllng or rewc,,1dng openitlona ,-.a In tho prodUction 
ol cl or QM, the._ .. llhal ,......,, In IUI tore. and atfad tor eo lor1g u cl or ou le produc:ed trom the IM...S pr.,,..... In peytng ~ or peymtnt 
ol ahul-«1 oil or OU .,..... royalllee or peym,,nt ol compe,watory ~ le made H p,OYlcled herein or u p,OYlcled by IIIW tr the dt9r1g or rewotldng 
open,uon. ,... In tha comp1e11on ol a Ml u a ory tda, Iha teue wl no1 ttnnNta r the .._ convnanc.a addilonal dr9lr1g or 1-'dnQ 
opon(lona within abcty (IIO) days aJ\ar tho oompletlon ol the Ml u a ory halo, end thla - llhal ,-In effad IO lor1g u i.- conllnuN dl9ng or 
rlWOl1dr1g operallont In good fM/1 and In a wor1a'lwnlb """"*' wilhM lnl~ IOtlllng more than abcty (l!Cl) ci.ya i.- 111..a glw wrtten nota 
to Iha General Land omc. ........, thirty (30) ci.ya o1 arr, oaeu11on o1 producta\. 

1, . SHUT-IN ROYAi.TiES. For putpoMe ol ~ p,ngn,ph, ........- ,,_.. 8l'l'f - 1N1 ha• been ualgnad a _. number by the et.le ege,,cy 
having Jurl9dictlon ,,.,., the productlon o( oll and OU II, .. 8l'l'f llrM an .. the expntlon ol the Pffl"IIY • ...,,., o( . ..... thllt, unli belr1Q ohl.C In, WU *Ill 
maintained In lo«:e and allad, • ,.,... c;apeblt ol producll\g oll or oaa In peytog ~ le located on the i.aaad pr.,...., but cl or ou le no1 be,,'IJ 
producad for lade ol aulablt production tllCllitJN or lack o( a aubble market, U- L- ml'/ PIY u a ohl.C-ln oA or OH royalty an IIITlOl.ril equal to 
double the , ,....... ranlal p,OYlcled In the IMM, but nol ,_. than $ t ,200 a YM' tor MCh Ml capabla o( producing cl or ou In pe)lng ~ II 
Paragnipt, 3 ot lh&o INN doM not lll*)lfy • delay rwol amount. then tor Iha purl)OMa ol thla p,ngn,ph, Ille deloy rental arncuit WI be one dollar 
($ 1 00) pa, acre To bt attadlve, MCh lnlti.l ohl.C-ln oA or oaa royalty mull be peld on or belot9 (1) the «xl*.ilon ol the p,trTwy tarm, (2) IIO days altar 
Iha ~ ceuea IO pn>duca Oii or oaa from the laued pramlMe, or (3) IIO dlyl an« .._ complal• a «*9ng or r..-ldng ope,mllon In accordlnca 
Wllh the INN prt:HWone, ~ data le letNL Such peym,,nt a/Ill be 11111CM on.NII (1/2) to the Commlulonar ol the Genar.t L9nd Otroca and -
hall {112) to the °""*" ol Iha IOI It the ohl.C-ln cl or ou royalty le peld, the - - be ccnaldlnd lo be • producing teue and Iha peyman1 end 
extend the tarm ol Iha teue ror a period ol one y.r from lhe and ol the pmwwy tarm, or from the l'nt ct,,y ol the month lolowlno Iha month tr, wi.cn 
pr'Oduc:llon .... ...s, and, an.er thal, W no aubble produclJon IKllllN or dabll metkat lor the .. or OU exists, l- may aldand the IMN tor IOU" 
mora aucceulve pt<lode ol one {I) YNt by peytog the ....... amo1.ri1 MCh v- on or belora Iha aJCl)lratlon ol MCh ohl.C-ln YNI 

11. COMPENSATORY ROYAi.TIES .• It, during Iha pa,lod the ... le kepi In atfac:c by peyment ol the ohl.C-ln .. or pea royalty, cl or oa• le 
acid and d.tlvered In pa)lng quantilJN trom a,.,... located wtlhln one~ (t ,000) tNt o( Iha leeMd ~ and completed In Iha...,... producing 
f'MMVOtr, or In any caae tr, Which drainage la oca.mno. the riohl lo continua to meJntaln lhe i.e .. by pe)lng the lhul-ln oll or ou roy,,lty llhal CMM, blA 
the ...... llhal r......tn etfadlw for the ramalndar o( Ille )'Ml" tor which the royalty hea been peld The l - may rnuuln lhe INN tor IOU" mora 
auc:c.alYe y.,. by l- pe)lng cornpenutory royalty al Iha ..,.,..., ..t. p,OYlcled In Iha INN o1 the markeC "1111,e ol prodUctlon trom Iha ...... ~ 
lhe dnlinaoa or Which le complaled In the ..,.,. producing,_,,... and wlhln one~ (t ,000) IHI ol the laued pr.,,_ The compaMllory 
r~ le to be peld ITIOl'Ully, OM-half (t/2) to lhe Commlulonar ot lhe Garwal Land Office and ~ (1/2) lo Iha - ol the lool, beglnnr,g on or 
belo,a Iha !alt day ol the month ICllov,ing Iha month In WlllCh lhe ol or ou le produced from lhe wtl aMlng the dr--oe or thll le complated ri the 
aama producing r--.u and localed wlhln one~ (t ,000) INI ol Iha IMNd pr.- II the~ royalty peld In arr, 12-fflllnlh pa,lod 
le an amount i.a. than Iha IIMLW llhlA-ln .. or oa• royalty, ~ end pey an amount equal lo lhe dltfaronee wlllw1 tlW1y (30) ci.ya from Iha and ol lhe 
t 2.fflOlllh pa,lod Compen&atory royalty peym,,nta Which ara not timely peld w9 accNe panaty and lnlwall ri accordance ~ Paragnph O ol thla 
..... Nona ol lheM prlllllslona wll ,_,.. i.- ol the obll)lltlon ol rMeonabill dewlopn• ~ nor Iha obltgallon t.o dltl ol!aM Wiiia u p,OYlcled In 
Toxaa Natural Reaourc.e Code 52.173, hoowevw, at lhe detwmlnatJon ol the Commoulonw, and v.ith the Comnlulorwa ""'1-, appr0\181, tha payment 
o( -•ory "'Y"lllN can ..U.ty the obf!oatlon to elf• ol!aM W911. 

11. RETAJNCO ACREAGE. ~ ar'f'/ provlalon ol thla IMN to Iha contra,y, an« a Ml produdl1g or c;apeblt ot producing cl or 
gu haa been compl«ed on Iha i.a...i pramlaM, ~ WI axardM the~ ol • raeaonably prudent openilor In dt9r1g ouch addllonal Ml o, 
wah aa may be raHonably ~ tor the proper d4Mloprnant ot Iha laued pr.,,._ and In mat1cll.wlg the produdlon thwaon 

(A) VERTICAL In the ....... thla - le In lore. and atfad - (2) )'Mr'I attar Iha «xl*.ilon date ol Iha Pffl"IIY or Ulanc»d tarm l a/Ill then 
lamw\ala u to al ol Iha laued pr-. EXCEPT (t ) ~ acr• IIM'IOU'lding MCh cl Ml capable o1 produclno In peytng ~ and 320 acr• 
IUfTOUndlng MCh gas well capable ol producing In peytog quanlAiee (lncludlr\g a MIA-In cl or OU Ml aa p,OYlcled In Paragnph 14 t.aol), or a Ml 
upon Which L- le then engaged In conlroaua dl9ng OI rWWOf1dng opanllona, or (2) the numbe, ol acrN Included In a producll\g pooled uni 
pun<.9nl IO T.,... Nol\nl R- Code 52.15 1-62. 154, or ('3) auc:h ~ .. or - number DI -- u ml'/ then be aloc.iad tor prodUction 
purpoMa to a printlon uni for aedl auc:h producll\g ..... LWldw Iha nJlee and ragutatlorl8 ol the Rahed CorM,laalon ol T ..... or 8l'l'f ..__ 
agency, or oCher ~ authority having )u,1adlclJOII It • 8l'l'f tlme an« Iha alladlve dlta o( the pet1laj ~ prowlona heteol, the 
applicable rleld NIIMI ara changed or Iha wel or wah localed thereon ara r.claultled eo lhlll ... ~ la !her• n« allocated to uld wel or _.. for 
P'Oduc:tlon l)UfJ)CIMa, tNa IMN ahal tha<aupon tannlnllta aa to II acr-oa nol ther•tlar alocated to aald wal or ,...... for productlon PU'JIOIN 
N~ the lwmlNl!lon ol lllM IMM aa to a portion o( the laNla COYWed h«ooy, i.- ahAI ,-U,.... c:onlllUI to hevt Iha l1ghl o( lng(Ma 
lo and ag, ... from the tanda Ill.ill ~ to thla laaM lor al purl)OMa dNctl>ed ri P•r.orai>h t hereot, loQ«her ...,, .._.. and r1glu-«-way tor 
axi.tr,o l"Olda, &Jdsllng ~ and other .xlal,r,g t~ Oii. ,,.,., and aerou al the tanda deectfbecl In Paragnph I hereot ('11,a r......S tanda1, tor 
-. IO and from Iha ruined llnda Ind for the gllhlrtng or lrlnlportallon ol ol, ON end other mlnarwa produced from Iha ralaoned landli 
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(Bl HORI.ZONTA.L In IN__,. lhla IMM II In lore. ond ellecl two (2) )'NA after IN~ dela o( !he pnma,y at axlanOed i....... a ll\ol 
lurtlW t.amwwta u to al deplhe b4llow 100 IMC b4llow IN total dapCh dt1led (lwa,nafter "c!Mper CMplhll1 In ..ell...., located on acra.ge , _ In 

Panig,aph 111 (A) abcMI, l#1leaa on at belate two (2) Y'MI' aJlar lhl pmwy at exlM"ldld 1Alf'm lAeMa peyw an an>CUC ~ lo ~ (112) ot lhe 
bonuoo or1gonally pllld .. ~ fa, lhla INM (• op.cil'ied on P'1Qe 1 hw""') II aucn an>CUC • pe,d, lnll 1MM oNI be In late:. ond ellact aa lo 
-'1 dMper deplhe, and aald lMnwlallon aha.I be delayed lo, an oddAioNI period o( two (2) ~ end .., ~ vwr•II• u oil at OU • p,oducod in 

peytng quanlillee Iron, aucn dMper clej)lha -.cl by lhla IMM 

(Cl IOEITTIFICATION ANO Fl.UNG. Tht au1- actNQe rataln«l lwewider u to MCh ..... ahal, u ,_,iy u prac:t)c:al, be In lhe fonn o( 1 

aquar, Wllh lhl - lcJc:;ated In the c.,t• thweof, o, aucn oUw ahape u may be appr- by lhl COtM1lulon« o( the Gene,-, Land Olllce Wilhln 
tlwty (30) dayw al\• pwtlel 1.-mlnetlon o( lhla IMM u prCMded h1<1oin, i.- ahaJ-. ond record • ,-.. at,_ c:otulnlng, u1"olaclory 
legal dNcr1pllon ot the acra.ge and/or deplhe net ~ lwewider Tht ,_tied ......,.., at • -1lfled OOf1't o( -.... ahaJ be filed In lhl General 
land omc.. accornpAnled by the llilr',g •• pt..afbld by the General land omc. NIM In , lfect on the cWa the ,.... le filed If i.- ,.a. "' ,.,_ 
lo -. end record aucn ,.... at ..__ Wllhln rwwy (IICI) cle'f9 aJler bNlg ~ lo oo .., by the a.n..l Land Office, thin 1he 
~ • hll loll dloocrellon may ~ · by Miian lnw\.nw,t the ea-oe and/or dopll'9 to be relMMd hereunder and record auch 
11w1n.men1 111 i.-·, ~ 1n 1he oourty "' - -· 11>1 ..... 11 locllt.cl and 1n the ottlcW rM>Otde °' 11>1 Genetw lJlnd omc. and aucn 
dealgMtlon anal be bRllng upon i.- tor al J11.WP01M 

17. OFFSET WOJ..S. N.ai- lhl bonuoo, delly renlllle, nor royalllel pe,d, at lo be paid, und« lhla IMM oNI , ....... 1...- o( hoe obllgmJon 

10 protecl lhe oll end 011 und« lhl abovMIMctlbed land from bNlg chJned ~ . ~ . rec.i- o, oUw aoant In conltol o( lhl leued 
p,- ahal dtlll u many...,... u lhe IIC!a may )ualll'y and ahal uu appropriata mNNI and dnll to a deplh -v to puivent WQla dr.inag. o( 

oil and gu lrom the llued pr.,,,... In additlon, It oil and/a, ou ahould be produced In _,_clol -- wttw, 1,000 ,.- o( the leued p,...-. 
Of In any c:.u -· 1IM --~ .. being drvwd by producllon o( ol Of ga,, the i.-. aubleaee, - Of' oUw agenl In c:onlrol of the 
IMMd p,- ahal In good fdh begin IN dl9lng o( a - at..- upon lhl leued p,.,_ - 100 daye 1ller lhl drai,q - Of - or lhe 
well Of' Mb complet.cl ...-lw, 1,000 INC o( IN IMMd ~ lllAII p,oduclng In carnmercial quanlilM and INII pr-.u auch ~ WIIII dollge,"Q 
F..iur, lo ut.ly lhe atatW>ty otfMI oblg.clon may 11,qect thll IMM ond lhe - o( the ....,., agency r1gl,la lo lorleilura Ori( upon lhl CMt.-"*'-llon 
of 1ne eo.- ot the 0enerw lJlnd omc. and wlh tM -.,, apprOt11 may 1ne pe-,men1 °' ~ roy.ay ..-~ ~ 
perametlR uualy the obltgatlon to drtl an ollMI well Of' well rlqlk.cl und« lhla ~ 

11. FORCE MAJEURE. II, a fter a good fail/I •110'1. i.- II p,~ from OOf1\plyvlg wtu, any exp,- at lmpMd covenanl o( thil IMM, 
lrom conductll10 drilling operallona on Iha leaaed premlsa, or from producing ol « ou from Iha IMMd pr- by ruaon of ww, rabellon, note, aulk•. ICla ot God, Of' any valid «der, Nie Of' regulaUon o( QOYWM1ent a\Ahonly, lhen wNle eo p,evwud, i.-·, obllgatlon IO oomply Wrlh IIUCh 
CCMNnt ehal be lluapencMd and lMMe ah&I not be lloll tor clam-oM IOf' lall.ra to compty wllll IIUCh CCMnlllta, addi1Jonally, 11111 leas. ahall be 
axtanded while i.- ie p,evw,tect, by M'f IIUCh c:.UM, from conduclir1g ~ ond rlWOflclng operalloM « from produdng ol « ou from thl laesed 
pr.,._ ~ . nothing In lhal ~ ahal ouapend lhl pllymenl o( delly ........ In order IO ~ !hie ..... In elfecl clurtr,g Che P,lffllll'f *"' 
In lhe ai-nc:. o( IIUCh dnling or r-'Ung ~ Of' p,oducllon o( ol « gu 

18. WARRANTY CLAUSE. The OMW o( 1hl IOI YNTVU and egr.- to defend We to lhe IMMd p,.,,... If lhe - ol lhe IOII defaub 
In peyme,u - on lhe lMMd pramiaM, then l.auN may .-., IN r1gNa ot Che owner ot Che IOII In the IMMd ~ by pey,og My mortQage, 
taxM or oUw r..no on the IMMd p,- II i.-makN peyme,u on beNII of the - ot the IOI under INI peregroph, L.auN may recov• Che 

c.o.t Of tneM p11ymwu from the rtn!al and ,oya)llet dUa lhe - ot lhe IOI 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II lhe - ot the IOI OWM .... lhan lhe antn undMded au1- ISi.ala In lhe above 
dMcribed t.nd, whether or not ~ ·a lnler!Ut la apeclfled herein, then lhe royailM and ranb,j twain prCMCMd to be pejd lo lhe - ot the IOI ahall 
be paid to twn In the propon,on which hll lnt«...t ~ to Che ere.ire undMded aurt- Mllltll and the royd>M and rvtar hlfm provldad IO be pejd to 
11>1 Commoaaloner o( the Generw Land omc. of thl Stata ot T- ahall be ._ p,oponlonallly reduced HoweYw. beklra i.- ldjuall the 
~ « rwuj due to lhe Conm:uloner ot Iha Genni l.and Otllc;e, ~ « t.e .ahortzed r~ mu8I aubm1 lo the ConmMOW ot the 
Generw land omo. a ""111en 11atemen1 wnich upaJne thl ditctaparq bee--. the lrureet pwponadly IMMd under lhil ..... and Iha adl.111 inl«NI """'* by Iha - of the ooil The ~ o( tne c.n.,w Land omc. ahall be peod tne Ylllue o( the .,._ produc:Uon aloeeble IO any undNlcled 
lnlwut not cover.cl by • IMM, leu lhe proponJonu cw.elopmenl and p,oducllon CXl9I aloc9ble lo aucn undMded lnl•Nl HoweYw, In no __,. ahal 
the Commialloner o( Ille GtnaRI L8nd o mc. r.c.elve u , rl1'flllY on the grou producl,on aloC8ble lo the undMded inlarMt not leued an llmCM'II ilaa 
than lhe value Of~ (1118) o( IIUCh OfOU p,odudJon 

(DI REOu<:TION OF PAYMENTS. II, during lhe p,lmaly lonn, a por1lon ot lhe land CXMlled by thil ..... la lnciuded Wllllln the boundiltlN 
of I pooltd UM !hit hAt bMI\ IPl)fOYtd by 11>1 ~ Llod l)oatd and the own,, ot the IOI In acco,da,- wlh Na!l.nl R~ Code Secllon9 
62.151-62.15'1, Of' W, Ill any lml aller Iha upw1lllon of the pnm8ly 1Alf'm Of' Iha utandld 1Alf'm, Ihle ..... CCMR a ..._ runber o( IICrN lhan lhl 10III 
amount dMctlbed tw-. peynw,11 lhlll ara made on a par ea, bMII twewider ahall be reduc«I --drng lo lhe number o( - pooled, r-.ed 
aurrendered, or olhelwlM --ec:1. eo lhal peymantl determined on , par ec:re bUla under Iha 1Alf'ma of lnil ...... di.ring Iha pnnwy term lhal be 
calculal..:I baaed upon Ole number o( acr• OUlakle lhl ~ o( • pooled lnl. o,, W after the upw1lllon o( lhl pnma,y wrm, 1/W number o( eaM 

ecludy rlllalned and cover.cl by 11111 IMM 

21. use OF WATER. usaee a11a1 have tne right to ... -., p,oduced on uld land -v r« ope,.i.on. und« 1hll IMM a,ap1-. 

from,..... « 1ankl o( Ille - ot the IOI, p,ovlcled, '-ver, t.- ahall not UM pot.able watar « water IUifable f« ~ « lmgauon pu,po9M 

for walerllood operollone w1lhoul lhl prior --,i o( Iha - o( lhe IOI 

2l. AUTHOR.IUD DAMAGES. L- ahal pey Iha OMW of lhe IOI I« damlgea Clluaed by b operatlona IO al peraonlll proparly, 
lmprovemenc.a, "-locl< and c:ropa on aald land 

ll. PIPELINE OCPTH. wt.. r8qUMled by the - o( the IOI, l.auN ahall buly b pipelllM below plow deplh 

14. WEll LOCATION LIMIT. No well INII be dl1led ,-., Chan two hlnked (200) feel lo W'f llo<M8 o, bem ro., on Mid pr- W1ltllll.l 

lhe written __.. ot the - ot Iha aol 
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21. POLLUTION. In deYeloplng Ihle arN, L- llhal UM lht hlQhNI degrN ol cart and proper ufogue,de to pr_,. polll.()ot, Witho<A 
llmb'Q lht foregoing, polk.(Jon ol coa.t.l ...eland•. necural woterw11ya, rlYw'I and lmpouncMd W9!er ahal be pr.....,.od by lht ... ol oont.olrwnonl 
hdilles aufflclenl to prewnt """'-· ~ or QnkNI wot« oonwnlnatlon In lht --,c ol poluelori, L- ahal ....., al ,,,..,.. Ill ill die!)OUI to 
reeapcure al NQ1* tr;,d<ocart>on. or ocJw polllAant and W I be ~ for ti darnfloe to publlc and prlw,tt propertlo,t ~ ohal build and 
rnalr>caln fences llfO<.W'ld b tlue/1, .ump, and draNpe pb and tank baltetlN IIO N to p,«ed ...... ode -0-- loM, clam9Q9 Of ~ and upon 
complellot, or ~ ol erry ...., or ....,.., t.- INI Ill and lewl al Wiii pb and C>Oke ....s con,p.ieiy - up IN dr9ng Mt o1 al NbbWi 
_ _, L- OMI, 'Mille ccnduc::l.w,g oper.uor. on the lealed prwn!Me, keep Mid pr.,.,_ free ol tubbah, er.a, ~ . Piil« c:upe Of oa,1)eoe, 
and upon co,nple,(lon ol O!)<nllOna tMI rNlore lht turl- ol IN liond lo N ,- lo o,1glNI cor>dllon !Ind contoun N lo ~ Ter«a !Ind 
equipmenl wil be lcep PM'lod and~ 

21. REMOVAi.. Of' EOUIPMEHT. Subject to llmltatJona In 1hlo petllOl'aph, L- 11-.11 hew the r1g/11 lo,.,,._ rnec:hNfy and tbclu.<ee pmced 
by L- on the INMd prwnlsM, lrdudit\o lht r1ghl Ill drew and l'lfflOYt c:alng, ~ one hoodred twenCy (120) clllya Ill« the ui,nl)on Of lht 
termlNIJOtl ol Ihle - unlNs tht - ol tho IOI o,w,(t t.- .n .x1_tne1on ol Ihle 120-dly pe,lod ~ . t.- fNf'f not remoYe c:alng from 
lt'f'I-, cepeble ol p,oducJng oil and OU In peylng quanlllN Addltlonely, L- mey not cnw and romow culrlg uni.I t iler thirty (30) deya Wflt.n 
no(Jce to tho Commluloner ol tho Gener.I Lind ome. Ind to the - ot lht IOI. The - ot lht IOI WI beooml lht - o( lt'f'I rnec:hlne,y, 
lbltutee, Of ceslng wtlloll .,, not tJmely removed by L8UM under tho tonne ol Ihle ~ 

27. (Al ASSIONMENTI. Undtt tht conditlona corolnod In Ihle~ and P~ 2lil ol Ihle IMM, lht r1gl'III Ind IIQCa ot titlw 
petty to Ihle IMN ml!)! be •NloMd. In "'Mle or In pert. and tht prOYlelone ol lhla ..... llhal mend lo and be binding upon II'* heh, ~ . itg,11 
rtj)r~, ~ and NllgN Howevw, I d-o- Of dMalon In ~ o/ the lond, rwolaio, or I0)'9lt,N wtl not ~ tht obllgalloN o( L-. dinw-1'1 tht righla, prMlegN and -- ol ~ . mpe, the tlfec:llv.,_ ot wry peymenl mlde by t.- or Imps the tlftcllvenMI ot lt'f'I 
Id perlOl'T!Md by L- AtwJ no ~ or cMalon In owner'lh,p ol the lond, renl.lla, or I0)'9lt,N INI l*ld t.- for erry purp()M \#'Ill ctwty (30) dtya 
1Jt« lht - ol lht IOI (or hoe heh, CleWIMe, leg8l repr.........,_ or aaalgne) I~ lht t.- with Allaltdoly wmen lllldence ot lht d-o­
In own«wllp, lrdlding the o,1glnol recorded ~ ot 00. (or • cen,lled copy ol ouch or1ointl) ""'*' lht owner'lh,p ~ bece\ae ot I 

~ A IOUII or partial uelgMwC ot thla IMM WI, to the extent ot the lrtlerNI IAlgned, rtAtw Ind dlechltge i.- ol ti MJbuq,.ltnl 
obllgot.ione under lhlt - If thlt INN It tNlgMd In lo entirtCy •• lo rriy i-rt ot tht -""Ot. tht r1gl'IC !Ind op(lon lo pey rtnlalt .i... be apporuoned 
aa ~ lht MYti'al owoora reblbly, IICCOfdlno lo lht trN ol eech, tnd ,....,_ by ono or more ol them lo pey hie thllfl ot lht rvul wl not olfecl 
thlt INN on the pert o1 the tend upon wnlch pro rett rtntale aro tJmety peld or t.onoortd, howev«, If lht ua1gnor or a..io,- ooe. not nit I ce,1,ritc1 
c:opy ol auch 1ulgnment In lht a-,,i Land Orne. before lht next rvul peylng cllltt, tht onbro INN thal ""'*-11 lor llluro lo pey lht ontn rvul 
dut unclat P~ 3 Ev«y tuignN thal al.lOCMd lo 18 tlghla and be oobjed lo al oblgatlont, llabllllte, and peneltlM ......i to tht Sitt• by lht 
orlgonlll ...... or ,ony prior ~ ot lht IMN, lnc:lucl,1Q wry llllllillN lo lht State lor w,pelcl royaAlM 

(8) ASSIGNMENT LIMITATION. Notwlthslanding ,ony prlMIIIOn In Pwegniph 27(1), W lht - ot the aol ocquree thle ._.. In Whale or In 
J)ll1 by ua,gMWlt wilhOl.c lht prior Wltitn lpp,OV1II ol the Ccmnlalonet ol lht Gtnerw Lind Offlot, llw INN lo wld M of the time ot aaa1gnmtn1 !Ind 
the aoency poww ol the - fNf'f be lorleltd by lht CcmmlMloner An 1ulgnmont wtl be lrMled • 11 l --• mede to lht - ol lht IOI I IN 
asalgMelo 

(1) 1 norninM ol lht - ol lht IOI, 
(2) 1 corporallon or tubeldllty In which the - o( tht IOI lo • pmclpel otockhold« or It on emptoyM ol IUCh • corpcnt,on or IYbekfilly; 
(3) I pa,tn«8hlp In which lht - Of the IOI It I peMt( 0( It M ompioyM o/ aud, I pertnerohlp, 
( ~) I principal atockhc>ld. OI employM o( tht corpon,tlon wnlch lo lht - ol lht IOI, 
{5) I pertne< Of employee In I pettnel'9Np which la lht own« o( lht IOI; 
(a) 1 lkludoi,y for the -or tht IOI, lndudlng t...c not lmllod lo I guo,dlan, INIIM, ·-· odmrolalrator, rec.lY«, or CCJNr,111\0f for lht 
-ofthtd, or 
(7) • fomlly member ot the - ot lht aol or retattd lo lht owner ot lht IOI by l!Wftlot, blood, or tdopljon 

21. REL.EASEi. Under lht condilorw conlalned In lhia peregt1ph end P~ 29, i.- fNf'f Ill wry bma oxea.to and del\w lo lht 
- ol the eol and piece ol l1ICClfd 1 ,...... or ,.._ CCIY9lt,g ,ony portion or poruona ol lht INMd SW-, end lh«eby lll'fWlder llw ltaM N 

lo IUCh pon,on or l)Of1,0l'e, and be nileved ol II ~ obllgalloN .. to teteege eurronotrod lf erry pert ol thle ..... lo prapony eurrtndond, tht 
delay rental dUI unoo, lhoa i.. .. lhlll be reduced by lht proportion 1hlt the aurronotrtd ecr-oe ~ lo lht teteege wnlch - covered by IIM INN 
lnvnedllttly prior lo IUdl aurrenoe,; howevw, IUCh releut wit noc ,....,. i.- ol wry lllbililiN Which fNf'f hive ICCNtd lroCI« lhh lMM prior lo lht 
aurrender ot IUd1 -oeoe 

21. FILING Of ASSIGNMENTS AND RELEASES. II ti or lt'f'I part ol lhla INN lo aaalgntd or rlleaNd, ouch tulgnmont or releatt muet be 
recoroed In tht cou,ty wh«• lht land lo altuattd, and lht recorded ~ or I copy ot the recorded lnetnJmtnl certifltd by tht C"""4y Cwtc of lht 
cou,ty 1n wnlch the mtrurnent 1o -'*'· muet be llltd 1n tht o.n.n, Land omc. w«Nn go <19yo o1 lht 1u1 encu1on c1111t ~ by lht 
preecribed ri1ng ftt tr .,.,., IUCh oulgnmont lo not ao Notd, tht ~· ~ unoo, thle to.ee INI be tul)ject lo lorlelu.<1 • lht optlon ol tht 
Commluloner ot lht Gener11 Land omc... 

30. DISCLOSURE CLAUSE. Al pn)\lllbw pe,tMwlg lo lht IMN ol lht ~ land ......_ been lnck,dtd "' tNa INllnJmet(. 
lncluding the otatamtnt ol the lNI conalclnllon lo be peld for lht uec:win al "'- ... Ind lht r1ghtl and dlAlel ot lht 1)111*1 Art( colllllanll 
eo,---.to """'*"""' tht c1e,,e1op,,""11 ot ol md QM ''°"' tht - ~ Whch aro not - In tt. INN ronoor !hot ..... lrwald 

31. FIDUCIA.RY DUTY. The - ol tht IOI owu tht stale I llducl-,y di.Cy end mu.I fully diecloM ,ony racta affecting the Sbllt't lrtl....t In 
tht INMd pr...... W'- lht Inter- ol tht ownor ol the IOI oonnlc:t Wllh lhoM of lht Stat9, lht - ol lht aol It obligated to JU tht Si.te'o 
lnttrMta before hi. ,__11nteret11 

31. FORF EIT\JIU!. If L- ahal ,.. OI rtf\Ma lo rTWb tht peymtnl o( lll'f'f """' WChln thirty d,ry. 11\e, l becomN - . or II L- or tn 

IUlhorlztd 1Qtn1 ahould lalowtngly meko lt'f'I lalM rlll.wn or false report conc:«nlno production or drSWIQ. or II ~ INI fal or raf\Ma lo dlil ,ony 
ol!MI - or ....a. In good lath aa roq,.nd by llw tnd lht ruee end regmllone ldoptod by lht CotNnlulo,w ol lht Gener-II Lind omc., or W ~ 
lhould lal lo m. report• In the menner roq,.nd by low or ltl lo comply w111 NIN tnd ~ PfUIUOllltd by the G«w111 Land Orne., Iha School 
Lind Boerd, or lht RMoed Commlulan, or If ~ ellOUld '"''- the p,ope, ltl.Chorty _., lo lht recotdl perl8irW1g lo ~ . or II ~ or 
en ~ed aoe,,t lhoukl lalowtngty ltl or rel._ lo glw ccrract lnlonNIJon to the proper tlAhorty, or knowlngly lal or rer... to fin.ah lht Gtner.r 
Land omce • ccrract tog ot lt'f'I ....,, or II ~ tt..a IG'lowlr1gly lllolate wry of the mecttlll prlMalone o1 tNe IMM, or II ttw INN ta tM,onod and lht 
ua,g!V'*11 • not riled In lht Generll uind omo. •• r~ by low, tht r1ghll ecquw-td under thle INN tNI be MJqeCt to lorltilln by 1hl 
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Commlulonet, and he ohaJ lotlel ..,,,. wnen auffidently Informed o( tha lacta wnlch aul/1artze • fotltlilu,a, end wnen Iott- tha ., .. ahel OQUI be 
auqect to iMM unr:lef tha twma ol tha Rollnquialvnent Ad Howevw, nollw,g twain ahal be conalNld u -1W,o the.- tamw,otJon ot in. 
IMw by operaUon of llw or by ruson ol any apecill lmbllon lliu1g twM.Wldar Forlllw• may be Ml ulde and ttw laue and al rlghta cne,aunoe, 
,~ belora tha t1ghla ot anoow lnl.,_,. upon aatlalaclOrf ~ 1o tha CommlAlonw ol Che a.n«'II Land omc. of 1\A\11 co,npla/'a ....u, 
tha p,cwWo,,e o( the low and o( Chia IMae and the NIM and ~ lhll mey be adopad ~ '*• 

ll. LIEN. In acconsane. ....u, Texu Nanni R~ Coda 52.130, the stale ahal NW a Int 1w1 upoo al oil and gu pnxluoad lrom Iha 
.,... c:o.«ad by lhla llaw lo --.., peymenl o( al unpald n,ydy end Olli. aume o( money tNl mey becoma due IMldw llwl ..... By ~ o( 

lll!I IHH, i.- llflll'AI lllt Slall, In ILddAlon lo 1lw lln p,OYldad by T- Nilllnl RNOl.ll* Code 52.130 and 1/Tf Olli. lpplc.able IUIWfY lien, 111 
expr_. conll'IICIUel liatl °" and MCUnly lrurMt In al IMaad mlnanle In and lldtKlad from the llaaad ,,,..,,..., al ~ which may accrue lo 
LMMa lrom tha u1o, ot ouch IMMd -.!1 , """9lh« ouch p,OCMd9 ara held by t- Ot by I third petty, and al tbttU<N °" and lmprO\lelTlanlo lo lhl 
luMd ,,,.,.,._ UMd In connectJon wkh lhe prodYctlon or~ o( auch IMaad m1neni1o In order 1o .......-, Iha peyment ot .. ,oyallM or -
amounia dUI or 1o become oua unr:lef lhla IMM .oo to wcur, paymen& ol any damages °' lou in.i Le&IOf may aullw by 1•10n ol L-·, bflldl o1 
any ~ or condilon ol thla INN, whelhw expr .. or lmpled Thia Ian and MCUrfly lnlwaal ""'Y be loraeloMd ....u, or Wlll>CM oourt ~ In 
lhe fflilMW proY1dad In lhe Tlla 1, Chllp II ol the T-8~ and Commen:. Coda L- egr- thel the CornmoMlorw mey ,.-i.- lo 
u:ecule and raoard auc/1 in.uumanta u may be ~ ~ IIO acl<nowladge, ldaCh or perfect v.. hn. i.- '*IIIY ,.,,,_ lhll lhar1 
ore no pt1or 0t IUl)Wlor lane lliu1g lrom and '*"'II to i.-·, ldMIM upon lhe llboYe-deac:tfb propeny or lrom i.-, acquloliDn ol lhla !Mal 
Should lhe Commlaalonw II atry lml d9Cwmr,e in.I lhla repr..utlon la not 11\N, lhln Ille Commlulonar may daclw1I llw ..... forlalad M p,OYldad 
herwt 

34. POOLING. LMMa la lwlby grwad Ille rlghl lo pool or Wlml Ille n,ydy lnlarNI o( Iha - o( the IIOII IMldw lha - With any olhat 
leasehold or mineral lnl11Mt for the uploratlon, deYelopmeol and producbon or ol or 11aa °' lllw ol tham upon the uma twma .. ahal be app,OYad 
by 1""' School Land Boera and tha CommlaaJonw o( Iha Ganenu Land omc. for tha poolng or I.WllJ.Zlng ot tha 1ruraa1 ot tha Slat• IMldw lhoa leaM 
purauant lo Texa, Nll\nl RMOU<cea Coda ll 15 1-62.15'1 The owner o( tha d -or- lhll tha lnduolon ot lhla prCMalon In thla laaw aauallae tha 
oxewclon raqul,-ementa alatad In Texaa Natunl RNOUtOM Code 52152. 

U . INDEMNITY. lMMa twlby relMaaa and dl9chargaa Ille Slllla ol Texu and the owner o( Ille aoil, ~ oroc.n., amployeM, pe,lnanl, 

.gents, connctora, aullconlt'l,c:u, ~ . 1nv11-. and !heir rapec:tMI ...-. and aulgM, of and from al and any ac:IIOna and ~ ol ac:1,on 

ol r,wy na111a, or Olhot ham\, lndudil-.g ~ harm, lo, - ,-v o( ~ la -..g/11. lndudil-.g, bl.I not lmlad lo, al io... and 
~ which ar, cauwd by Iha ICllvLN o( '--· b om-., ~ . and aowu lnlllf1CI ..... °'· lncode,Qj lo, or r~ from, tha oper.­
ol or tor L- on Iha luMd prlffliMe lwtuneMr, OI ll1el may .,... QI.( o( OI bt occulonld by LMIM'• blaech ol any o( the llmW OI prOllialone ol lhol 
Agr--,i, or by any Olhot ~ or alridly labla ac;1 or omMlon of~ FU<lholr, i.- hereby ogr- to be labia lor, _,.t,, lndemnoly, 
dalend and hold harmlMa the SI.Ila ol T- end Ille - of Iha IOI, ~ ~ . ~ and aoe,u. lhW ~ or aulgna, 11gMW1 any 
and ,1 clalme, l&bila>M, louM, ~ . ac:tioM, ~ Injury (lncludW1g deeth), coeta and u:i--. or olhat rwm lor wtlich rec,c,,,wy o( ~ 
II aouohC. unda( any theory lndudin(I IOf\. concnct. or al/1ct llabilay, lncludonQ llllomly9' 1- and Olli. laC>al u:i--. lnc:ludong ti-.. r1llllad lo 
enw-onnwontol hazarda, on Iha lea.Md pramlwa or In MY WIIY rtlalad lo LMMa'a lallure lo comply With any and al anvlrorvMncal lewo, thole a,1alng 
from or In "'Y WIIY relalad 10 L- '• ope,.Uone or any Olhot ol L- '• lldlYklM °" tha leawd pram1M11, thole llliar,o lrom ~ ·, uaa of lhe 
outfaea ol tha laaHd premlMa, and lhoM that may lll1M u ot or be oc:caaloned by ~ ·, b<- ot any ot tha lanna or prO'ilalona ol 11\11 "9rM1WII 
0t any other Kl or omlaalon ol i.a-. Ila direc:tora, ol!lc:ws, ~ . pe,IIWI, aga,u, c.ontrac:lora, IIUbconttacwra, guaala, lrMC-. and !heir 
rMj)a(:IM tueeeuora end ualgna Each MalQnN ol Ihle Agn,ement, or 111 lnleraa1 tharaln, egr- lo be llble '°'· ~ . lndamn,/y, dafand and 
hold h8rlnMN Ille Slate ol T LUI and Ille ownw ol Iha IOI, lhelr olllceR, amployMe, and agwu In the uma mannw prCMdad above In eonnect,on Wllh 
tha ac:tlvklN of LMMa, u otnc:w., a,npioy9M, and age,1111 aa dMcr1bad aboYe. EXCEPT AS OTHERWISE EXPRESSLY LIMIT£D HEREIN, AU. Of' 
THE IIIDEMNITY OBUOATIONS ANO\OR LIAWUTIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SliAU. BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUOINO PRE.exJSTINO CONDITIONS), STRICT UA81UTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRCNT, ACTIVE. OR PASSIVE. 

ll. CNVIRONMCNTA1. HAZARDS. lMMa llhal ,,_ tha h4ghMI de!l(N o( ca,1 and al r.uonabla Mfeguwdl lo pr....-.t contllTWllllon OI 

pollution ot "'Y enwonmental medium. ~ d , aur1- - ... groundw8llr, ........,..., and aurf- or eubllurl- llnte, a.-it .., or any 
Olha< enwonmental medium In, on, or under, Iha leaMd pramlwa, by any Miile, polkonl, or contal!wlanl LMaN llhal noc bfinll or panni eo r1m11ln °" 
Iha ,.._ ,,,..,..... any aabaatoa contelning ""'larlala, u:ploalvea, lo>do ,,.._., or ~ ragulalad u hazardoua wutM, hRa<cloua ""'teriala, 
hazaldoua aubat111CH (aa Iha IMm "Hllzatdoua Submnal" II dallnad In Che Comprahanalw Enwonmantll R~. ~ and llaboilly Ad 
(CERCLA), • 2 U SC Sec:tiona 0001, et Mq ), OI IOJdc aub.tllncee under any laderw, al.ale, OI local lew or raglNtlon r Hlwlfdoue ~lllrilla1, llafl( 
ordonuy productl commonly uwl In c:onnection wlh ol and gu uplcnLoon end dr.llop,r',d opnl.lonl and lllorad In tha IIIUII l1lllMW and qlllrd,II 
LESSEE' S VIOLATION OF THE FOREGOINO PROHIBITION SliALL CONSTIT\ITE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SliAU. INOEMNIFY, HOLD HARMLESS AND DEFEND THE STAT£ Of TcXAS ANO THE OWNER Of THE SOIL FROM AND AGAINST 
ANY Cl.AJMS, DAMAGES, JUDGMENTS, PENALTIES, UASIUTIES, ANO COSTS (INCLUDING REASONA81.f ATIORNEYS' FEES ANO COORT 
COSTS) CAUSEO BY OR ARISINO OUT OF (1) A VIOLATIOH Of' THE FOREGOINO PROHIBITION OR (2) THE PRESCNCE, R.EU:ASf. OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNOCR, OR A80UT THE U!ASCD PREMISCS CORINO LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHAU. CLEAN UP, REMOVE. REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT 
THE U!ASC:O PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASCD PREMISES IN CONFORMANCE WlTH THE RCQUIREMENTI OF 
APPUCASLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHAU. APPLY, BUT IS NOT UMITCD TO, LIABILITY FOR RCSPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTH.ER OIVIRONMENTAL LAW OR RCGULATION. LESSEE SliAU. IMMCDtATCLY 
GIVE THE STATE OF TEXAS AN.0 THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BR.EACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING Of THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIAl.8 WHICH MAY AFFECT TH.E LEASEO PREMIS S. THE 08UOATIONS 
OF LESSEE HEREUNDER SliAU. SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR ANY Rf!ASON, OF THIS AGREEMENT. 

l7. APPLICABLE LAW. Thie 1MM la IAuad IRler the pn1'IIUIIW ol T- Nllinl RMOU'c.. Coda 52.171 llvougn 52.lllO, c:onv-,jy 
known u Iha R~ Ad, and olhar applcabla a!MaM Ind amendmenla tharllo, Ind if any prMlon In IM leaw doM not conlorm lo It-. 

- · tha -UIM Wiii prevail avw any nonconlomw,g IMM prO'i\alona 
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ll. EXECUTION. 'ft.. al and OU leue - be "Ill* and ~ by tho ~ before I lo flied ol recotd In 1t11 COi.Wiiy ftCCfdo and 
In the Gener81 lJlnd Offic:e ol tho Stale ol T- O!w:. tho ring requirtmenta found In PWIQl'al)h 3" ol thol leue hew been u U.n.d, tho olfectiv. dot• 
o1 - i. .. ahal be tho doto found on Peoo 1 

31. LEASE FIU1'IO. Purouanl to Chapto, g ol the T- &....... and Comnwco Coclo, Ihle leue - be Ned ol ,_ In IN olflce ol tho 

County Clar1! In orry COi.Wiiy In which al ct rrt'l'f 1*1 ol tho loeMd pr- lo loalted. and cerWled cop,ao thareol - be flied In N Gener8I Land 
Off'lc;e llw i. .. la nae off- uncJ o ~ COf1t ol Ihle leue ~ la ,,_ end COf1llled by 1t11 County Clar1! ll'orn .... ,-de) lo flied In tho 
Gtnat-.1 lJlnd omc. In ~ wet, T- Noturol R-..- Coclo 52 113 Addllonely, Ihle leue INI not be bw,cling upon lho Sula unleu l 
rOCA• tho 9dl.W and INI oonaldereUon peld or p,omiMd fc, u-.tlon ol thol leue Tho bonuo di» lho Stoto end tho p,..a1bed ring fM INI 
o,oco,npeny Mdl cert.n.d COf1t to tho Qanenw IAnd omc. 

LESSEE~ ' 1 / J 
BY ~l J /Ji 
Tllo Bruce Hunt , President 

Data __ C?a.a4...,,,..('l._~..,t'.J._o .... S:..__ __ _ 

STA. TE OF TEXAS 

BY .,...,..-----,---,-----,c::""------
~ and ao aoe,,1 for tho Slate ol T-

D~• ---------~ 

STA.TE OF TEXAS 

BY -----------------
lndMclu9Jly and u agent for lho Si.to ol Texao 

Om• ---------~ 

STA.TE OF TEXAS 

BY ---------------~ 
lncMdully and u agenl for lho Stlle ol T-

o.to ----------

True and Correct 
copy ot 

Ong1nal f led m 
Aeoves County 

Clor Oflaco 
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STATEOF~J-EXA~S~------ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF wM,.,IPu.LAc,NwP.._ ___ _ 

BEFORE ME, the l.flderelgn.d aulhofty, on thla day peraona.ly appeared ____ S""klrld.....,._.Mw...1C.,pu1..,11,_ ___________ _ 

known lo ma lo be lhe l*'SOll whose name le su~ lo lhe roreooino Nttumenta M __ ... pr"'n .. 111 .. 1 ... 0.._1 _____________ _ 

o( e,,d Kknowladged lO mt lhal he 

exec:uted the uma ror Iha purposM and conalderlllon lhw.n exprlNed, In the capidy llated, and u the 1C1 and deed o( uld c«pcnt.on 

Given under my hand and 1ul o( olflce Ihle 111• ..i1.!:._ day o( t,Ddl ~ 

~ ~ rt- \ ; > ·J,,~--J,;;,i 
Notarf Public In Ind for f ~ '1 sf,,._..../ 

STATE OF _:U~e_-~=-ClS-___ _ (CORPORATION ACKNOWLEOGMENT) 

COUNTY OF ~o..\\o.S 

BEFORE ME, lh• l.flderelgned authofty, on Ihle day pereonaly appaarad - -"'~.,.,;'-''9"'.,__,.....,,u...:...,_ __________ _ 

known to ma lo be lhe person WhOla nama le eubK!ibed lo 111• foregoing lnltlumtnla a, -""-'-'=-'-"-;.....,"-'--------------
ol fil< I). \.:\vxrl: t... 1... c.. · 

BEFORE ME, the l.flderelgned aulhorly, on llw day p.raonaly appe.a rad ---------------------

knOwn to mt 10 be Ille persons wi- namu are IUbecribed to the rorlQOIOO inltn.w1wc, eod Kknowladged lO mt lhal lhey ll*ulad Ille ume tor the 

~ and conlldera~ ther.n expreaed 

Given Lrldtr my htnd end aaal o( otflca thla lilt ___ day ol --------- 20 __ . 

Nolary Public In and lor -------------

STATE OF _ _ _ _____ _ (INOtVIOUAI. ACKNOWLEOOMENl) 

COUNTY OF _______ _ 

BEFORE ME, Ille l.fldarelgned aultlorty, on Ihle dty ptraonaly appeered ----- ----------------

known to me to be 1ne ,,.._,. - ,..,,_ .,. 84lbecrlbed to lhe fOAQOlno lnatrumenl, eod tcknowlaclgad lO mt lhal Ille)' axeculad lhe ume for the 

purpc>MS and conelderetlon the<eln exptHMd 

Given Lrldtr my hand and Halo( olflce Iha! lhe ___ day o( - ---- ---~ 20 __ 

l'lLJ:: NO. 2860 

FIL.ED FOR RECORD Olf TilE 4TU 
---"'--'--

DAY OP 

DOLY DAY OP 

, DEPUTT 

NO(ary Publ,c In and for -------------

JULY 
JULY 

vff r"ku• l,li, , 1111"1 

O~ USI t·• ~ , 
,Q f~l I.>., ,, I . . ~· 

A. D. 

A.D. 

2005 

• l f I 
" 1 r Ult 

• ; , • •A...&. 

4:49 p K. 

200 5 -2...;_QQ._A_ K. 

Dl..AlO(E 0 . fLORU, COUHTY Cl.DU: 
REEVES COUtlTY , TEXAS 

True and Correct 
copy of 

Original f led 1n 
Reaves County 
ClerKS Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

, J J t ~~ Q • tr.Ji! ano correc• pll()tog'i!ll .~ • • 
.... .g .. .,. 1 J" stoo, ano passes ~ 1 .

7
;;, 

6 1100, . r , ol my ot1 " t0t.nd ~ u 
PAGE _D! -.,F,1.1 .Q9 

<'!"!.'r.'o"'•· , rr't ~, .c:1= JULY 20,l 2005 

(~) ~f~;~']''" .I 
<:.:.,,.;,,.JI ( .-~;1.IUI, v jlrt14 .,., 
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C•n•••I Land Office 
Rtllnqulll'lment Act LHH Fotm 
"•v•••d. a..,ptf'ff'IMr t tl7 

) . 0 

OIL AND GAS LEAS E 

THIS AGREEMENT • mada and enleted 11110 lhoa _-1JL. day ol _ ....... A"'aj..._ ____ ~~ , belween the Stale of h•a•. IICl,ng 

by and tlvough •• agenl, 
_.LAJ~l.l!!n...._ ________________________ _ 

of ____ ~P~Oo1...1B~oux~JuOl!2llou;.iwM1J111,mwJlnnd111...~r~cxMlulL.LZP~ZuP~z~-~ooo111,20.w._ _____________________________ ~ 

(G, .. Pennal*'II Add<-••) 

uld agent hete•n refwred lo aa Ille owner of the aol (whalher one °' mo,e), and __ _.P.,,E..,T.i;R»P:CLJHu.U"'N..,T'-"L"'LC,._ _____________ _ 

ot ll!OJ EJro s1r11t · s1111t3'1QO oanu 1,-., zs201-s120 
(G ... Pe<m""""4Addtua) 

he,e,nafte, called Leuu 

1. GRANTING CLAUSE. For and In conalderat,on of th• 1mounl1 Siited below 1nd ol the covenants I/Id 1grtem1nts to ba p11d, ktpj ind 
parfo,mad by Lenee under lt'll1 IHH, Iha Siiia of Teo• ac:long by and through Iha owner of Iha eoi, hereby gram, t .. ._ and let• unlo LnsH, for 
Ille sole and only purpose ol proapactong and c1t•ing for •rid producng ol and gaa, laying pope In•. blalding t1nka. llor'lng Oil arid budding po,.,ar 
muons, telephone linu and 04htr atructuru !hereon. to p,oduca. uve, take ear• of, lrHl and tr1n1port Hid product, of the laua. the following l1nde 
1~ua1ed In__ BCIYII ___ Counly. Slal• of Ttxaa, 10-11,c 

Eest Hell of lhe Nor1hHII qu1r1er (E/2 NE/4) Section 12, 
E1S1 Hill of the SOIAhweSI qu1r1ar (E/2 SW/4) Sacllon 13, 
East Hatt of the Northeast qu1r1er (E/2 NEJ4) Sechon 13, 
EHi H1JI ol lhe SCM.theast quar1er (En SEJ4) Stclion 24, 
Block SSI, Publoc School Lind• 

conlalnlng __ _.J .. 2,.0 ___ ""'"· more or lua The bonue conlldtrallon paid for 1h11 ltHo Is aa follows 

To th• s1a11 of re .. , seven Thou11Qd ,ng QO/J oo 
Ool1rs (S 7.000 00 I 

To the owner ol lhe 10~ S1y1n Thgu11nd ind no/JOO 

Oolars (S 7 000 00 __..) 

TOlol bonU9 consodwollon _f_ll.\!llll!f'itlllD.IIIDD<IIUJng{IIIIJJ.MDOlL. _____________________ _ 

Doltrl (S J 4 000 00 ___) 

The 10111 bonue consldtrauon paid repreaents a bonue of .Qn'l.llurictrrd_LEill.iiuYc_ __________ -------------

----------- Oolars (SJ.50.ll2_ _ __..) pet ac,1 on __ _,9r.,;J,..,J,-J,___ n.C acres 

TERM. Sub1tc1 lo Iha other proYts!OfW In I hos la He, It. l11Se lhall ba fo, a letm of llvct I J l yu11 from 
lhos da11 (heteln called ·primary term1 and IS long lherHfter as o~ and gn, or Uh• ol lhem, i9 produced In paying qu1nld1n from Hid land Al uaed 
., thos !use, the lerm ' produced 1n paying qu1n1K,u" mHne that the rece,pcs from Ille aalo or 04her autnonzed commercial use of the IUbslanct(II 
cov1r1d .. coed 0111 of pock el oper 11ton11 expenau for Iha •'- mon1h1 last put 

True and Correct 
copy of 

Onglnal ftled in 

Reeves County 
Clerks Office 
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J OCLAY RCNTALS II no wel IS commenced on lhe le11ed p,em11u on o, belo,e one (I) y11r from lhtl dale th,a lu11 lh•ll lerm1n111 

unleu on or before &ueh 1nn1v1raary dale LU5H 5/iaN pay or lender lo tht owner of lhe ao,I or 10 h11 creel( ., the I l!.ll.Nt!!2!ll!_ 

- ------ Bank, II Ml!l1nd TCXII 
or u 5UCCOUora (Which 11>11 continue as lht depoeitory revardl.,.. ol changn III lhe ow...,..htp of .. .., land). lht amount apec1f,ec1 below 1n •dd,hon , 
Lnset ahtl pay or tender 10 tht COMMISSIONER OF THE G!:t~CRAL LANO OFFICE OF THE STATE OF TEXAS, AT AUSTIN TEXAS I e &um on 
or btlore uld dale Payments undet this partg,1ph llhll Of)e(llle 11 • rental and llhlll cc,,,11 the prlvlleve ol delemng lht commencement ol a "''' ro, 
one ( 1) year from uod d1l1 P1ymenl1 undw thla par1g,1ph ahll be In the folO'w1ng amounll 

To the owner of the so~ -'f..,art=V..1lwlX>J1.,nd-67iw.lJJJOO.,._ ______________________ _ 

Dollars (S 411 67 ____J 

To lh1 s1111 or Tena _.,_F.,.o .. a._y ... 11 .. x,_,.1nw!l,uc!KII ..... JOO""----- - ---- --------------
Dohra (S.i§.§11._ _____ ___) 

Total Dtlt y R 1ntal Nt0cty·lhrU ind 33/JOO 
Dolara (S 113...,.J,.,3 ___ _ __J 

In a l1 k1 m1nner a nd upon hke payment, or t1nd1<11nnu1ny, the commencemenl ol • w1U may bt lunhet dtlerred lo, &uc:cullve pe11od1 ol on1 (I) 
ynr each dunng th1 primary term Al paymenll or lendera ol rental to tht own« ol lht IIO~ m1y bt m1d1 by check or &ighl drift or Lnset, or any 
1ulgnee of thll IHH, I nd may bt de~vered on or btf0<1 the ,,,.11 paying date II lhl bank duigna11d In lhil paragraph (or Ila auc:c:HSO< bank) lhould 
ceaH to utst, au.pend ~-. Wquod1ta, 11,1 o, bl auccHdtd by anolhar bank, or tor any reuon lad or rtluse to eccepl rental , Lenee ahaD nol be 
held In del1uN fo, raiurt to ma~a such paymenta or 11nd1ra ol 11nllll untJ llw1y (30) day, 1/111 lh• ownar ol lhe aoll 5/iall d .. v., to LeuH • p,oper 
record•ble lnMJUmenl n1mlng anolhw bank II agent to recet., Mith payments or llndera 

• . PR ODUCTION ROYALTIES. Upon productlon ol 011 and/or g11 Leutt 1g1111 lo pay or cause to bl paid ont hall (112) ol the royally 
p,ovlded ror In this le11e lo the Commln,oner or the General Land Office ol lhl Slate 01 T1xa1, at Au5ton, Tlltll 1nd one hall (112) ol such royafty lo lh• 
o"'n•r ol lhe aoll 

(A) OIL Royally p1yable on o~. "'hleh ,a dtf1n1d II Including II hydrOClll>Onl produced In a lquld form al the moulh of lhe wd and llao aa 
al condensate, dlallllall, and olher Mqu,d l\ydtocarborls rtc0vered lrom 0( or gu run uvougn • aeparelor or other equopmtnt, 11 h••onaller p,owlded 
lhlll bl J/1 part ol lht groaa p,odue1,on or the mwktl value thereof, at the opl,on ol the owner ol lhe 1CIII or lht Comm-er ol lhl Gena,al 
Land Otra, auch value to bl del11m1ned by I) the high_. polled p,a. pk,l plflmlum, ~ any, olleted or paid for oil condenalle , c11&1•a11, or olhtr i,qllld 
hydtocarl>OnS. reaped1vely, ol • •k• type and grav,ly In the gena,11111a IO!lwe produced and when run, or 7) th• h,ghNI m11ke1 prrct lhtrtol offe,ed or 
pa,d in the general area wher1 produced ind when run. or 3) lhe grou proceeds ol lhe 1111 thereor. whichever II lhl g,111er L,n .. 1g,ee1 thll bllore 
any gaa produced from the luaed p;-em1111 ll llOld, used or proctued in I planl l "'11 be run lrH of c01it lo th• royally owntra llvough an edequale oi 
and gea aepartlor of eonvenilonar type, or other equipment 11 11111 aa efllelent, 10 lhal 11 liqukl hydtocarbOn• recover1ble from the g11 by auch me1n1 
"'10 bt recovered The requi11men1 lhtl 1uch gaa bt run Uvough 1 11par11or or olhtt equipment may bt waived, In wi•1ng, by lhe 1oyaly ownera upon 
auch term, 1nd condlllon• 11 lhey prncobe 

(B) NON PROCESS ED G AS. Roy1ly on any gaa (indUdong llaled gu), which ill delWltd 11 11 hydlocarl>Onl and gaaeoua aui.!ancn no1 

defned u o• In ... bparagraph (A) a bove, p,oduced lrom any w,q on uod land (eiu:epl u p,ovided htreWI wch ruped lo g11 proctued In a planl lor 
lhe extract,on ol gHollna, hqufd hydtocert>ona or othw products) lh1II bl J/1 pll/1 ol the g,ou p,odudlon or the mark.C v1lue theteol, 11 the 
oplion ol the owner ol lhe IOII or tht Commisaloner ol the Generol Land orru, Mith valu1 lo bt based on the tughHI marktl prrc• paid or otreted lo, 
g11 ol comparoble qualrty In lhe g eneral 1111 where produc1d 1nd when run, or the grou pnce paid or otrered 10 lht producer, whichever II lhe g111ltr, 
provided lhal lhe maximum pressure b111 in me11ut1ng the g11 unde, thla leaH ahall not at any um, uceed 14 65 pound• per aquar e Inch 1baolut1, 
and lht 1tand1rd bast temperatUfe 11111 bl ahrty (60) degren Fah11nhel, corrtc11on lo bl made lor pruaur1 accordJng 10 8oyl1'1 Law, 1nd for apec,f,c 
g,1v11y ac:cordWlg to Intl made by the 81l1nc1 Method or by th• moat 1pproved method ol leatlng being used by the lndUlolry 11 lht Um• ol lnllng 

(C) PROCESSCO GAS. Royally on any gu p,ocnsed In I gasollna plant or othlf planl for IN rec:ovary ol g11olllt or othlf llq;Jld 
hydtocaroona llhlll be )/4 part of lhl rea,ooe g u 1nd the loqUld hydtocart,ona ,xtraded or the market volue thweol. 11 the opt.on ol lht own• 
ol th• aoM or the CommtUJoner of the Gentrol Land ornce All 1oyal1u due her"" ahel bl baHd on one hundred percent (100 ) ol lhe total plant 
production of 1uldue gu al111bul1ble lo gas produced from this lea11, 1nd on fifty percaN (SO ). or thal percent eccruing lo LtuH whlche•11 • lhe 
grea111, ol the 10111 plant p,odudion ol liquid hydrocarbon, 111tlb1A1bl• lo the gaa p,oducld from lhll lea H , provided that 111.qUld hydlocarbonl 111 
recovered horn gu p1ocused In a plant III which Ltuee (0< b parenl, 1ublldlary or 1ff~i111) owna a n lntwe51, then th• percen11g1 1ppllc1ble 10 llqUld 
hydrocarbons ahal be fifty percenl (,O,r.J or the hlghut percent ICCIUlng lo I tlwd party p,oc1111ng gaa UVough IUch plant under • procu11ng 
1g,eemenj negoUtred II 1rm·11tnglh (or ii lhete le no IUCh llwd plrly, th• hrghNI perc,,. thin bt111g 1ptc:lfled In p,octUtng 1g,eemen11 o, conll1cts rn 
the Industry), wt11chevar ia the g,eater The r•ped,ve roy1l1u on relldut g11 and on lquld hydrocarbona 11>11 bt detetmined by I) the hrghnl mar~ec 
poce paid or ollwed ror any gas (or liqUld hydrocart,ona) of comparable quallly In IN genwal aru, or 2) the grou prrct pa,d or olfe<ed fo, such residue 
gas (or the weighted ••111g1 groa 11DW1g pnce lor lhl rupeclrv• grldn ol liqUld hydrocart>ona), .,hfChe•er II lh1 g,11111 In no event, however, lhal 
the royal~u p1yable und« thia paragraph bl IHI than lh• royal~n whrch "'ould hlVt bl1n due hid the gas not been proctued 

(D) OTHER PRODUCTS Roy11ty on carbon black. 1ulphur or 1ny other product• produced or manufactured from g11 (1xceplw,g llqUl<I 
hydrocarbona) whelh11 aaid gaa bl ·c111nghnd ·"dry· or 1ny other gas, by lrlCIJonahng, burning or 1ny other p,oceUlng ah1I bl J/1 part of 
lhe grou p,oduct1on ol auch products, or the m11ktl value thereof, al the opuon ol th• own11 ol the 10,I or lhl ComffllSIIOntr ol lhl General Land Olfiee. 
&ueh markec v1lue to bt d1l11m1nt<I II follows 1) on the basis ol lhe tughlll market price ol nch product ror lhl aame month In "'hrch Mith produc:1 ii 
p,oduced. or 2) on thl b1111 ol the 1ver1g1 gro&a aafe proct ol 11ch p,oducl ror lhl umt month in v,hrch IUch products 111 produced whichever III lhe 
greater 

5 MINIMUM ROYAL TY. Dunng any ye1r 1fter lhe expnhon ol the pnmwy lerm of lhll lHH, d lhll ltaH ,a m11n1a111ed by product,on, the 
1oyan1es paid under lhll leue In no event shall bt lea1 thin an ,mount equ1r 10 lhe 10111 1nnu1I d1l1y 11nj1I herein p,ov1ded, 01herwi11, there ahal bl 
due and p1y1blt on or btlore the Int d1y ol the monlh 5UCCHd"1g th• 1nnlveraary dlle ol thlll lease a aum aqual lo the 10111 annuli renlal Ina the 

• amounl of roya111e1 p11<t during the preceding year II P11ag,1ph 3 ol lhoa lease dou no1 aptclly I delay ,enjal arnoun1. lhen for the purposes ol thi• 
parag11ph the delay ren111 amounj 511111 bl one dolar (SI 00) per acre 

True and Correct 
copy of 

Original filed 1n 
Reeves County 

ClerKs 0tt1ce 
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6 ROYAL TY IN KIND Nolw~hsl1nd1ng 1ny olher p,ov,soon In this IHH. 11 1ny tome o, from tome to tome the owner OI the aotl or the 
Commtn,oner ol lhe Gener ii Lind Olfoce may 11 the oplion OI e,ther upon nol leu thin a,,rty (ISO) d1ys note• to the holder Ol lhe IHH. reqUlfe thll lhe 
p1ymen1 OI 1ny roy111 .. 1ccruor,g lo auch roy1lty owner under lhia IHH be made In hl<I The owner Ol the ao,1·1 OI Iha Commruioner o( the Ge,,., 11 
Lind orroce a nghl lo 11ke u roy1~y 1n ktnd ah1I M l domw,..i, o, n.g11e the owner Ol lhe aoora o, the Com,__., o( the Gener1I Lind Otrce s ngt~1 
or LHSff s obhg1hons. whether up,eu 0< wnphed. undttr this le1ae 

7. NO DCOUCTIONS Lenee ag,eea lhel 11 royanles accn,lng under tt,ta lnH (1ncJudw,g thoe• p11d In kind) oh1II be ... llhoul dedudlon for 
the coal of p,odUClnQ. gathering, storing up1r11ing fleot,ng dehy<lrlUng comp,nSJng. p,ocesa,ng. tr1naport,ng end Olh-,se mmlong the o.t. gH 1nd 
other p,oduets hereunde< rHdy fo, ule or UH LUSH 1grta to compiAe ind PIY roy."•es on the grou v1lue rece!Yed. Including any re1mb1nemenls 
for Hver1nce lll<H 1nd p,oduc1ton rel1led coala 

I PLANT rucL ANO RECYCLED GAS No roy.ny ah1I be p1y.ble on 1ny g11 as m1y rep,aaenl this leases p,opor11onate sha,e of 1ny fuel 
used lo p,oceas g11 p,oduced hereunder In any p,oceaslng plant No1Wllhsl1nd1ng any other p,ovlSlon of this luse. and subfecl lo the w,•ten consent of 
lhe owner of lhe sotl 1rl<I Ult Comm1U1oner or the Gener1I Lind Otra, LKSH m1y recycJe gas fo, g11 ~ft purpoaea on the leased pram- or fo, 
infecUon Into 1ny oil °' gH p,oducmg form1t1on underlying Iha lused p,em,aa 1fte< the lquld hydroc:11bons conlH\ed In the g11 halfe been removed 
M roy11 ... ah1I be p1y1ble on the recycled gu unlll • • p,oduced and &Old or uud by Leuee In I mamer whlCh enttl" the roy11ly owners 10 1 
roy1ly under thll lnse 

I . ROYAL TY PAYM ENTS ANO REPORTS All royan1es nOI liken In kind lhell be paid lo the Commtuloner of the Gener1I Land Otroce al 
Austin. Tuu. In the following manna, 

P1yment of roy111y on production OI otl and gu ahal be H proV!Cled In Iha nil• HI forlh In the Tena R.gJSlw Rulu c..rently p,o\llde lhll royany on ol 
la due and must be recetlfld In the Gener1I Land Office on or before the 5th d1y ol lhe aecond monlh aucceed,ng Iha monlh of p,odudton. and royany 
on gu la due and muat be received In the General Lind Office on o, before the t 5th d1y of lhe aecond month auccHding the monlh of p,oducbon, 
accompanied by the 1ffld1v1t of the owner, m1nager or other euthorized 1gent, completed In the form ind manna< p, .. c:tibed by the General Lind Off a 
and lhowlng the grou amount and d,spoaHlon of 1U oil ind gu p,oduced ind the m1rkel value of the otl 111<1 g11. logelh• With a copy ol 11 documents. 
records or reports confll'mWlg the grou p,oducbon. dlspoulon and mlll(el v.lue lncludtng gas meter read.nga. prpeln• recelpla. gu In• receipts and 
other checlls 0< memoranda of amounl p<oduced and put Into prpe•nea. tanks. or pooll and gn inn o, gu alorage. and any other reports or records 
which lhe Gener• Land Ofroce m1y require lo •erofy the g,ou produchon, diapoalllon and market v1lue In 111 CISet the aulh0<Cy ol I man1g• or 1genl 
lo act for the Laue he,eln must be filed In the Gener1I Lind Otroce Each roy1lty l)lymtnt ahlll be accomp1n1ed by I check stub, ICh•dul•. summary 
or Olhe< rem"t•nc• ad•ic• ahOWlng by lhe assigned G1ner1I Land Otroce IHH numbe< the amount of roy11ty being paid on Heh leue If LeuH PIYII 
his royaNy on or befo,e thltty (30) d1ys 1ner the royalty payment -• due. then Luoee owu a penaly of 5% on Iha roy.tty or S25 00. whichever la 
greater A roy11ly piyment which ls over thirty (30) d1ya lala lhal accrue I penalty ol 10'4 of the royaly due or S25 00 which•••• lo greate, In add.lion 
lo a penaMy. roy11t,u llhel IICCl\.le 1n1wet11 al I rat• ol t n per yell, ouch lntwetll wtl begin to ecc:rue v.hen the roy.ny la a,xty (50) d1ys overdue 
Atrlda•tla and suppor1111g document• which are nol r~ed when clue ohall Incur a penlly In an 1moun1 HC by the General Lind Ofb 1dmlnlllla~ve rule 
which Is effed1ve on the dale when the 1trtd.vlll or supporUng documents were due The LHSH ahal be11 al r•pons,IMfily for paying °' causing 
royalties to be paid II prescnbed by the due dale p,ovkled herein P1yment OI the delnquency penalty ah1U In M WIY operate lo p,ohbl the S111e·s 
right of forfeiture II p,ovkled by law nor eel lo postpone the d1te on which royaltlu were ollg1n1lly due The 1bo•• pen1ly p,ovlslor,s ahll Ml 1pply In 
COHI of lltle dispute aa lo the Sta1e·e porlton Ol the roy.lty or lo that porllon Ol lhe roy1ly In dispute u to farr m1rltet value 

10 (A) RESERVES, CONTRACTS ANO OTHER RECORDS LaHe 1/lan annually fuml&h Iha CommlUIOnw ol the Ganeral Lind Otroce 
w,th ita bHI pouible estlmala ol o• 1nd gu rnervu unde,lyw,g thta lease 0< lllocable to th11 IHH ind ah1U furnish Hid CommtUloner W!lh cq,,n of 
11 conlracta unde, which gaa la aofd or p,oceaHd and 111 subaequenl 1guemenla 1nd 1mendmenta lo such conlracll Within lhlr1y (JO) d1ys 1ft11 
entering Into °' making such contrac:11, 1greemenla or amendments Such conlrlCII and agreements 'When racer"d by the Gener1I Land Otfoce ahll be 
held In conr.dence by the Gener1I Land Otrtce ..,, ... Olhe.-e authorozed by LeuH All other conlrlct1 and rec:0<ds perta,rvng lo the p,oductoon. 
transporlalton, Hie and markeltng of the o• and gu p,oduced on utd p,1m11n lncJud,ng the books 1nd ac:c:ounll. recetp11 and dllchorgea ol all wets. 
tanl>.a, pools. meters. and prpe•nn shall at al hmea be subject to lflll)edoon and uamtnatoon by the Comnna,oner ol lhe Gener1I Land orroce, lhe 
Attorney Ger1tr1I, the Governor. or lhe rep,uentahve of any of them 

(0 ) PCRMITS, DRILLING RECORDS. Wntltn noUce ol 11 oper11ior,s on this IHH ahal be aubmlfled to th1 Commiulone< ol the Gentfll 
Land Office by LHSH o, ope<1lo, five (5) days before apud d11e. workover, ,e ... nt,y. tempo,ary ablndonmenl or plug and 1blndonment of any wel or 
v.eh Such wntlen notJCt lo the Gener1I Land Office sh1I Include copies ol Rlllroad Commtu1on forms for 1pp11catoon lo dnll Copoea o( wel IMII. 
completion repor11 and plugging repo,ta ahll be auppl•ed to the General Land Off'rce II IIM time they are filed w,th Iha Tens R11lro1d Commission Al 
1pplocahons. pe<mi11, 11por11 or other rt11ng1 that reference lhta IHH °' any apecifoc wel on lhe lu1ed p,em,sa and that are aubmi~ed to the Te,..s 
R1droad Commlaalon or any other govemmenlal 1g1ncy ahall Include the word ·s111e· In the l~le Addt lon1l y, In accord1nce with R1llroad Commlulon 
rules. eny algnage on the leaaed p,emlaa for lh• purpoae of ldenbfylng wela. lank ballerlea o, olher auoc:J1led lmp,ovemen11 lo the land must 1lao 
lncJude the word "Sllle • Leuee ahatl supply the Gene<1I Lind Ollie• Wllh 1ny records. memo,and1. accounll. reporta. cutt,nga Ind cores. or other 
lnformmloon rel1h•• lo lhe operation of the 1bo•e-descnbed p,omisu .,.t,,ch may be raquealed by the Gen .. 1 Llrl<I Office. In addihon lo lhoee herein 
e,pr..aty p,ovided IOI' LeuH ahal have an electrical and/0< r1d-c1Mty aurvey made on Iha bOI'• hole Hclion. from lhe baa• of the aurlace CHtng to 
the total depth of wel. of all wella oo•ed on lhe 1bov1 dncobed p,emisa 1nd ah1I tranaml a 11ue copy ol the log of Heh 1urvey on uch wel to the 
General Land Office ~Nn r.n .. n (15) deys aner the making of Hid sur,ey 

(C) PCNAL TI S. ln1ee shal Incur I penaly Whenever 1eport1, documents or othu m1le<lal1 1,e not fded In the General Land Oftlce when 
due The penetty for 1111 rt11ng ahall be HI by Iha Gen1r1I Land orra lldrnnlslrahve nile Wilch II efftctlVe on the dale when the matenala wwe due in 
lh1 Gener11 Land Office 

11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TCRM. If, doong the pr1m1ry term hereof 1nd prior lo d,acovery 1nd 
produchon of oM or gu on 11td land Lenee lhould dna a dry hol1 or holes !hereon, or If during the prim1ry tarm he11of ind 1fter the d,acovery and 
octuel p,oduchon OI o~ °' gH from the le11ed p,em11n such p,oduet,on thereof should CHH from any cause, this IHH lhal not larrnnate W on or 
before the 1,p.,.l,on o/ 1u<1y (60) doya from date of comptet,on of Mid d,y hole or c .... toon OI p,oduclton Leuee commencu addttoonal dt• ing Of 

rewo,~,ng operations thereon. or PIP or lende<a the next annuol delay renlal In the uma monnw as provided ln 1'- leH• If, during the hut )Ht of the 
p,,mary ltrm or wnh111 Sixty (60) daya p,1or thereto. a d,y hole be completed 1nd 1b1ndoned, °' the p,oductoon ol 011 o, gu ahOUld cnH fo, any cauH. 
l•HH I nghta ohal rem11n In full force 1nd effect ... ~hout futlher ope11hon1 unhl the .. plratlon of lh• p,1mary term. end 11 LnlH hH Ml rnumad 

• p,odu<:tton In paying quantn1e1 al lhe up~111on of lhe pnm1ry term. Lenee may m1lnl1ln lhll lease by conducting 1ddtl1onal drd•ng or r1wor~1ng 

True and Correct 
copy of 

Ong1na1 flied 1n 
Reeve County 

ClerkS Otttce 



.. . . ... : 
.···· ..... 

••••• J . .. 
... . . . . . . 

BOOK 7 t, ~; PAGE 

operaloona purauanl lo Pa,ag,aph 1 J us,ng Iha expn11on ol Uie ptlmar, 1a,m u lhe dale ol ceua11on ol p,oducoon unda, Patag,aph I J Should Iha r .. 1 
w .. Of any aubaequenl .. II dtoled on Iha abOve dNC:tlbed land be compleled u a lhUI .,, o• °' gu wel wtlhon lhe p,ima,y lerm h.,eot. Lnsee may 
,nume payment of th• annual renc11 in lhe 11me manne, u ptov1ded hefl•n on o, befOfl the ,1nt1I paying d1l• lolowing u,e expW•tK>n of aotty ( tiiO) 

d1ys r,om lilt dlle ot complellon ol auc;h lhUI In Oll 01 gas wel 1nd upon lh1 t1~ure 10 make aueh paymenl lhta leue ah1l lpao lacto leunmale II 111 ·~• 
upora11on or Iha pnmlOly 1e,m °' any ume lherHfter a lhul In o• o, gu wel oa localed on 1ne leued p,emisn. paymenll may be m.1de on 11CC01d1nce 
"'llh lhe lhUI III p,ovoalona heteof 

12 DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM II. 11 lht expnloon ol lht pnmar, lerm neolher ool not gas II beong 
p,oduced on uid land bul Leuee iS lhen eng1ged on w•i,ng or ,ewon.ong oper1UOM lhereon. lhiS leue ahall remaon ,n lore• ao long u operalton& on 
uid wel or for dtlAong o, r eWOlkong ol any 1ddltlon1I "'eliS ate prosecUled tn good tatth and on woikman~ke manner wrthOUI on1errupll0n1 lot1long more 
lhan 11,ny (60) days duong any one aueh ope,11lon. and II lhey •••uh on Iha p,oduction of Oii and/« g11. ,o long lhetHfter u oil 1nd/0t gu la p,oduced 
on paying quanc.Uu ltom 1ald land or payment of •hUI In o4 or gu ... 1 ,oyallla or compenHIOl"f royaltiH iS made a• prm,oded on lh,. leue 

1l. CESSATION, DRILUNG, AND REWORKlt,IG II, ,n., Iha u.pnhon ol Iha pumwy lerm. p,Oduct,on o1 o• 01 gu ltom lht leased 
p,e,.,...., 1nw once oblalned, ohOIAd ceu• trom any eauae. llvs leaH lhal nol 1ermll'lllle of LnH• commences addlllonal dt1long or rewo,lung 
operat,ona w,lhtn sixty (60) days 1ne1 auc;h cnuloon, and lhta leaH aluill rtmaln In lul lorce end efftct to, ao long u 1uch opar111ona conllnue In good 
lalth and In workman~k• mannet without Interruptions 1ot1Ung more than llllly (60) days II aueh drlllong or 1ework1ng oper•Uons rHull In lhe p,oducuon 
of o~ °' gu, lhe leaH ah•II remaon on lull lore• and elttct tor 10 long u o~ or g11 II produced from lhe leased p,emllH In p•y1ng quantA,a °' payment 
ot ahut-ln oll °' gu .... royall,a or payment ol compensator, royall,n iS made •• p,OVided ha,1,n or u pro,lded by law II lhe dnlling or rewOflung 
ope11llona reaul In th• complellon ol a wen u a dry hole. the IHH wil not lermmle If U,t ltuH convn1ne11 addobonal driling Of lf'l;Ofking 
operation• w,1hon aixly (GO) days an., lh• completion ol lhe well 11 1 dry hole. and lhtl 1 .... ohall rema,n on ertllCI ao long II Ltaaff eontonuea dt1lltng Of 
rew«t.Jng operauona In good l111h and in I wo,km•nl•k• manner wilhoUI ln1trrup1tons 1011kng more lhan IIXly (60) days Lt11H shal g,ve wrlllen nollCe 
lo lhe Gen.rel Lind Olroct wllhln lhllly (30) days of any ceuatlon of production 

14 SHUT-IN ROYALTIES. For pu,poeta ol lhll pa,ag,aph, ·wer mHna any wel that haa been auogned • wel number by the ltllle agency 
navu,g jurleekloon ov11 lh• p,odUCLon of 04I and g11 It, 11 any 1ome after Iha expntoon ol lhe p,imary le,m ol • IHH lhet. unlll beong ahUI In, waa being 
malnlaoned In IOfce and elfect. 1 ..... capable of p<oducU,g o, Of g11 on paying quint••• II located on the leaaed p,emoaea. but o4 0t gn II nol being 
p,oduced for lack of au,table produdlon tac:11t1,n or lack or a au•able market, lhen L .... e may pay u • ahUI ,n o• or gas royalty an amount equal to 
double lhe annu11 renlal provided In lhe IHH, but nol Ina lhan $1 .200 1 yHr tor Hch well up1bl1 or p,oduclng Oii or g11 In paying quanlltln It 
Paregraph 3 or lhoa leHe doea not mpec:ily I delay rental amounl. then tor lhe purpoeea of tht8 pa,ag11ph, the delay 1ent1I 1mo<Jnl ahal be one dol ar 
($1 00) per ec:,e To be ertectrvt. Heh inlloal lhUI In o• or gu 1oyaly mull be paid on or bef0<e (t) lhe npirll1on of lhe p,tma,y 111m, (2) 60 days after 
lhe Leaaff cuae, lo produce 0<1 °' 1111 lrom the teased p,emil• or (J) 60 days ana, Lu.He complelta • dr•ong or ,_lung oper•Uon on 11CC01d•nc• 
w,lh the leaH provisions. whtchever date la 111151 Such p1ym1n1 aluil be made one haN (112) lo the CommiUlontr ol Uie Cenwal Lind Offoct and one· 
half (112) lo Iha owner of Iha 11141 if lht ohuHn ol or g11 ,oyaly II paod. lh• IHH ohall be cona,de,ed to be• p,oducong leue and lhe paymenl ohall 
extend Iha term ol lhe 1•11• IOf I pellod ot on• y11r lr01T1 lh1 end ol lh1 p,1m1ry 11,m. ot lrom lhl 1•11 day ol lht month lollowlng the ~h on wtuch 
p<oductlOn ceaaed, and, 1n11 lhat. II no autt1ble p,oduct10n lac~llln or 11UOl1ble ma,kel lor lht 011 or gu e1<J1ll Lt1111 m•y extend lh• le11e lor IOUI 
m«1 aue<Hll>I period.a of one ( 1) yHr by paying the ume amount HCh yur on Of belor• lht 1xpu11on of Heh ohul tn yHr 

15 COMPfNSATORY ROYALTIES. If. during 1111 period the leHI ii kepi In eltect by payment ol 111• ahUl-11'1 °'' Of gas royatty, o4 °' gn II 
eold and dtiver1d In p11ying qu1n1",11 ltom I wel loclled wihm one lhousand (1 ,000) IHI ot lhe leaaed p,1m1ae1 end compleled on the aame p,oduQng 
reaet'VOlr, 0< In any c111 In Which dnlnagt Is occurnng. lh• ,oghl to contonut to m1ln111n the IHH by paying lh• lhUl·ln ol OI g11 ,oyalty aluill ceue, bUI 
U,e leue ahal remain elfecllve 10< Iha remainder or lht y11r for whk:h Iha ,oyally hH been paid The LesaH may m1lnl1"' lhe 1111• lor four more 
IUCCISl.lve yura by LKIH paying compensatory royally 11 the royalty rall p1m,lded In the lease or Iha market value of produellon lrom U,e wel cauaing 
lhe c1ra,n1g• ot v.tilch 1a completed ln 1111 ume p,oducU,g 1nerv0<1 and "'llhtn one lhOuaand (1 .000) lut ol lh• leased p,effllln The c.ompenaalor, 
1oy1ly iS to be paid monlhly. one-ha~ (1/2) lo lhe COfnfflllslo- ol lhe Gtnetal Land Otr,ce and ona-h11t (1/2) lo the owner ol lh• IO<I. beg•ntW19 on°' 
bel0<1 the Int day of lhe monlh lolowtng the month In ~h lh• o4 ot gu Is produced trom lht ..... caua1ng lhe dr1onag1 or lhat ill completed on lh• 
um• p,oduclng ruervo,, and loc1l1d wilhtn one thousand (1.()00) feet of lht leuld p,emisn II lhe compensatory ,oyaky paid In any 12-monlh penod 
o, an 1moun1 leaa lhan U11 annual ahut-ln o~ or g11 royally. LtaaH shall p1y 1n amo<Jnt equal lo lhe cW1renc1 .. ~non Uw1y (30) days from lht end of Iha 
12-monlh period Compensatory royally payment, which .,, not umely paid wol KCNI penaly and inletnl In accotdance "'4h Pllfllgraph g ol th.a 
teu• None DI lheH pro,,.lona wil re~eve LIIIH of the oblog11oon of 1111on1bl1 development nor lht oblogallon to dt1I Dfl1et "'•Ila as pro,odtd in 
Texas Nat..-al RHOurcea Code 52 173. however. at lhe determonaoon ol lh• COtnmruloner, 1nd Wllh Ill• Comm,uloner'1 wt•l•n 1pp,o,11. t11e pa,m•nl 
ol compensatory royahoea can 1at11ly lhe obltgauon 10 dnl ofl1et wells 

16. RETAINED ACREAGE. Notw~hSlandtng any p,ov11lon of lhla leaH to the contrary, after 1 "'ell p,oduclng or capable ol produc.ng ol or 
gH hH been completed on the le11ed p,emlsn, L .... • shall exercise the d, ,gene• ol a reaaonably p,udenl ope1al0< In dr•~ng such 1ddiuon11 v.tl or 
web II may be 111aonably necessary lot the p,oper development of the lined p,tmiSa and on marktUng Iha prodUcioon lhweon 

(A) VERTICAL In the evenl thta le111 • In force and eltld two (2) yHra an .. lh• expnllon date ol lhe p,tmwy or extended term ii lhllll lllen 
1erm,n111 u lo 111 of lhe ltued p,emiSH, EXCEPT (1) 40 acrn aUlfound,ng each oil ... 11 capable of p,oduelng on pa,,ng qu1nlitJ11 and 320 •c••• 
1urround1ng each gn well capable or p,oduclng In pay,ng qu~nlKln (including I ohul-ln oil 0< gas wd aa p,ovtded In Paragraph 14 he,eol). or• .. ,11 
upon Which Leu•• la lhen ...gaged In conllnuoua c1t•kng or reworking ope,allona. or (2) lhl numb« ol IICl'H Included In a p,oducfng pooled uni 
pu,auant lo Teua Nalutal R..outcea Code 52 151 52 154. or (3) aueh gtHlll ot ...... number of ac:,11 u may lhen be alocated tor p,oduelt0n 
pu,poeu lo a p<orallon UIUl lo, eac:n auch p,oduc:ing wtl under lh• NIH and regwllonl of lhe R1,~oad Commo1A1011 of Tuu. Of any ,ucc_ 
agency. or other go,emmenlal 1Ulho<ly having junldicllon II at 1ny ~m• .n11 Ill• ell..:tJve dale ol lhe pen.al 1 .. m1nauon p,ovlllona hereof. the 
appl!Cable field rulH are changed 0t the .... or web located thereon.,, rtctaaalfild ao lhal lKI acreoge Is lher11n11 1loca1ed 10 said wel or weh lor 
p,oducl10n purposes, lh11 IHH ahall !hereupon 1erm1na11 as to all acreage not lhereane, 1lloc11ed 10 1aid wtl °' well lor p,oduc1ion pu,poaea 
1~o1 ... 1h11and,ng 1ha 1..-min11,on of lhta IHH 1110 1 po,Uon ol lhe landl co,ered hereby. LeuH lhal nevtr1hel111 cone.nu• 10 have lhe r1ghl of lng,111 
lo and 1g1111 horn Ui• lands ,,. aubjecl to Uva lease lor Ill pu,poeu dllCllbed In Par1graph 1 htteof, together wtlh 1u1m1n11 and tighla-ol way tor 
,, .. tong road,. 1xia1ong popellnea end other ••151,ng lacUiea on. ove, Ind acrou an the lands deacnbed In P111gr1ph 1 hereof ("the relaoned land1l, lot 
K CKI lo and from lhl retained landa and lor the g11herong or tr1Ml)Of11loon ol od gas and olhw monerala produced lrom the 1111,ned lands 
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(DI IIORIZONTAL In the event 1hlS leuo IS In force and offoc:l two (2) YH" aner the Hplr111on d1te ol the primll)' o, ew1onded lerm • ahall 
fu,th-, termW\•I• •• 10 all depCh• betow 100 feet below th• total oeplh dflled (he,eenaf111 ·deeper d1pCh1·) In tKh well toc•led on aet1ag1 11i11n1d 1n 

P"ag,aph 16 (Al 1bovo unless on or belo,e two (Z) yea" 1ne, the pnma,y 01 exionded te,m LHIH paya on omounl oquai lo ono nall (112) of the 
bonus or,gtnally paid ao conlldotauon for this IHso (H opeclfied on page 1 he,ool) II auch 1mount Is paid. ltlll i.11e lhaU be In Jore• ind effect u 10 
auch dupe, depChs, and uid letmtn1oon lhal be delayed Jo, on 1ddlt,onal penod of two CZ) yeo" and ao long thereon., u Oii o, gu II produced tn 
paying quant,lies lrom such deeper deplhs covered by ll'IIS lease 

(C l IOCNTlflCATION ANO FILING The IUrloce ac,Hg1 ret11ned he,eundet ao lo H e h well anal, H nHrly H practlc:11, be In lhe Jo,m of a 
aquaio wolh lh1 well loceltd In lht cenler thereof o, such 011'111 lhape u m..y be approved by lhe ComffllUIOnot ol lhe 0,,,.,,1 Land Olfice Wolhln 
lhwty (JOI d•ym aner parllal 11rm1nalton ol lhd IHH u prOVl<ltd her11n L .... lhal eirecule ind reco,d 1 ,eleaH 01 releuu conl..,,.ng I u1 .. r1e1o,y 
t-011 dffCtipbon of lhe ICfHgo andio, doplha nol ,otatnod i-eunde, Tho , oc:O<ded ,oleuo, o, 1 cer~fied copy of uma. lhal be fled In the 0,,,.,11 
Land Office, occompanted by lho r~ .. g lee prNCllbed by lho General land Office rulu on olloct on lho dale lho ,elHH Is r~ed II Lueee falls o, refuses 
lo ••ec:U11 and record auch releuo o, releosea wlllvn ninety (90) doy. aner being requHled to do ao by the General Land Office. lhen Iha 
Commissioner •• his IIOlo doscrelJon may dnlgnale by wnnen Instrument tho ..,, .. go and/o, depChs 10 be •eleaaed herounde, ond ,ec:o,d ouch 
lnltrumenl 81 Lnaoe·a oxpenu In lhe county o, countln wllero lhe lease la louted ond In lhe o1r1a11 reco,ds of lho Gent"I Land Office ond such 
dtSlgnahon anal be binding upon l ... H lo, 11 purposes 

17. OFFSET WCLLS. Neither lhe bonus. delay rentals, no, royalllH paid, or lo be paid, under lhlS IHH shall rtUeve Lessee of his obhg1~n 
lo prolecl lhe oil and gas under lhe above.dncnbtd land from being dta,ned Lenee. IUbleuH, receive, or other agent In conlrof of lho leaaed 
prem1Su 11111 dt•I as many web u lhe facts may justify and anal use app,opriale means arid droll to • dtplh MCnury lo prevent l.lldue dranage ot 
o4 and gas from the leased premises In add,toon. of ol andlo, gu lho<.tld be p,oduced In commtrcaal quanl.(,a w,lhon 1,000 foet of lhe leased premt1n, 
01 In any cue where lht leued promos• • being dr1<ned by produclton ol Oii o, gu. lht Lnaoe, sublnaee, receiver or olher agenl In cone,ot ol lhe 
leased premises shall In good fa.th beg<n the dnlllng of • wel o, wells upon lhe leaaed premlsu wllhon I 00 days aner 11'11 chining well o, wels o, the 
weH OI web comploled w~hln 1,000 loet of lho leased promlsn ala/1 producing In convnorelal quanllt,u and ahol prooec:Ule such dnlrng w.lh d<ltgence 
F1<1ufe lo Hltlly lho alalulo,y ollMI oblogollOII may IUbjoct lllll lHH ind the ownw ol lho 1011'1 agency rights lo lorfew .. , Only upon the delormonahon 
of the Commru,ono, of the Genera.I Lond Olllce end wllh h• wtlllen lpp<OVIII may the paymenl ol compensato,y roya•y under epplceblo atotUlory 
paramele" saOsly lhe oblogallon lo dnl en ollMI well or we .. reqUlled under lhOI poragraph 

11. FORCE MAJ URE. II, aner a good 11<11'1 allort, LnaH la prevented lro,n complying Wllh any exprna o, lmpled c:ovenanl of 11111 leaH, 
lrom conducl,ng dt11ijng ope,allOIII on lhe ltued premlsn, or from produelng ol o, gu lrom lhe leased premisu by 1111on ol wot, rebeloon. nots 
atrol<u, acto of God, o, any valod O<der, rule Of regutolton ol goverrvn1n1 aUlhoUy, lhtn wMe so prevenled, L ... e·, obllgallOII lo compjy wlh such 
covonanl lhal be -pended ond Lelh• anal nol be lable lo, domegn lo, 111 .. , lo comply wolh ouch co•enanls, add<llonally, lhll le11e lhall be 
extended wllilt Lenee Is prevented, by any auch cause, from conduct,ng dtiUng and reworklng operallons o, from producing oil o, gu from lhe leased 
promoses However, noltvng In IM paragroph ahall auapend the payment ol delay renlola In o,de, lo m11n1a1n lhol lHH in ollect d,.,ng 1111 pnmary lerm 
In lht abaence of such dr~~ng or reworking operati- o, production ol ol or gu 

19. WARRANTY CLAUSE. The owno, of tho sol wonanta Ind ogron to deferid t••• lo tho leHed promoau 11 lhe owno, ol lho IOI del1Ull1 
In paymenlo owed on the IHHd pr1mlau, lhen Lessee may redeem lhe nghla ol the owner of lhe IOI In lhe leased premlau by payjng 1ny mong1g1, 
laxes o, olhot Ilene on the leued premlsn II lnaeo makn peymenls on behatt ol lhe owne, of the soil under lh<s por1graph, LHIH moy ,ecover lho 
COAi of lhn• payments from lhe rtntol ond roy,Mles due lht owner of the soil 

20. (Al PROPORTIONATE REDUCTION CLAUSE. 11 lhe owner al lho aol owns less lhan the entn undMded aurface tslale In lhe above 
dl!Knbed land, whether or nol Lessee'1 lnlerest is specified herein. then the roy1ftlu and rental herein provided lo be paid to lht owne, ol lho 10~ 111111 
be p1ld to him In the proponlon Which his lnll!lest be1r1 to the enlwe undivided surface es111e 1nd the roy1nles 1nd ren111 htrttn provided 10 bt paid 10 
lhe Comfflllsioner of the Gen,,., Land Cira of the Stale of Texas ahsl bt ikewlst propor1Jon1ltly reduced However, befo,e Luaee adj..is lhe 
roy1ly o, rontol duo lo the Comm•a,one, of lhe Gen .. 1 Land Oltice, Lessee 01 hos a~ed reprnen111Ne mUII aubfflll lo lhe ComtnlMIOner of Iha 
General Land Offrce a wnllen statement which upl•- lhe discteponcy belwHn lhe lnlernl purpo,1edly le1Hd und• ti. leue and lhe actull lnleresl 
owned by Iha owno, ol lhe soil The Comm,aa,oner ol lhe Gtn,rol Land Orfice lhal be paid the value ol lhe whole productoon allocable lo ony undivided 
Interest nol covered by I lease, less Iha propor11onole development ond production cool 1noc1ble to oucl1 undivided lnlertal Howeve,, In no evtnl snoll 
the Commouloner of the Gone,al Lind Office receive u • royalty on the g,.,.. produchon alocable lo 11'11 undivided lnltrnl nol leased on amount Ito 
lhan tho value ol on .. 1nc1oenlh (1116) ol 1ucl1 gross p,oductoon 

(B) REDUCTION OF PAYMENTS. II, dur,ng the pnmll)' l1tm. a pon,on of lhe land coveted by lhd leHe ls Included wXhln lhe boundanH 
or • pooled uni lhol hH been 1pp,oved by lhe School land Board and lht ownor ol lhe aol In ec:co,donce w~h N,1 .. ,1 Reoo .. cn Codo Soc~ona 
52 151· 52. 15 4, 0< II al any time alter the txphllon ol 11'11 primary lerm 01 lht oldended term, lhoa IHH cove" a ieue, number ol ecru lhan lhe lotal 
amounl deecnbed h11eln. payments Iha! 111 made on I pe, 11ete b, ... hereundw lhall be reduced ec:co,dir,g lo lhe number of 11etu pooled. retuaed, 
aooendered, o, olherwCse s""ered, so lh1t payments delwmlntd on I per Krt baSII under the twm1 ol lhd lane dwmg lhe p,lma,y 11m1 ahal be 
calculaled bued upon lhe number of ec:rn outside the boundann ot I pooled unl, "'· ,t 1n11 the explrat,on ol lht primary term, lhe number ol ac:rn 
ectudy 1111lned and covered by llva leaae 

2 1 USE OF WATCR. t ..... anal hive lht nghl 10 UH wo11, produced on Hid land nec .. 11)' Jo, ope,allOna undo, tl>re leue excepC wot"' 
lrom -11 or tanu of lhe owner ol lhe aol, provided, however. L-.e lhall no( use potable watw or water IUll1bl1 for her.lock or imgal,on purpoon 
fo, walerllood operaloons .,olhoul lhe P,IOf conHnl ot the own•• ot tho oo,I 

22 AUTltORIZCD DAMAOCS. Lenee 1h1I poy the owntr 01 tht aol fo, damages coused by Its operallona to 11 peraonal properly 
tmp,ovemen11. hve1lock and c.:rops on •••d l•nd 

23 PIP LINE DCPTH When roqunled by 11'1• owner of lhe ao11 Ln ... snan bury ka plpe~nea below plow deplh 

24 WELL LOCATION LIMIT. No well snail be dnfled nearor than lwo hundred (200) feet loony house o, batn now on Hid premtsn wothoul 
lhe wr,uen consent or the OWnet or lhe aOtl 
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21 POLLUTION In developong lhoa a1ea lKHe lhllll use Ille h,ghnl degtH ol c.,e and al p,ope1 Hleguarcla lo p,event polluhon W&IIO<A 
~ITlllng 111, I01egoong polluhon ol coa•lal -lands. n,t .. al wale,waya 11v11a and impounded watlf allatt be p,e.ented by the u,,e ol conte,nmenl 
fac .. ,tie1 autfctent lo p,event apllage, •••page or O,OYnd wate, conlarrw,alton ln the ewent of pollut,on Leu•• Mal use all meana el •• diapoaaJ to 
11c,p1 .. e al eKaped hydtocatbans OI Olhlf poa,tant Ind SIIII be r-.ponaibje IOI al dam.lg, lo pubic llld p,,vale p,opett,• Ltuff ahllll build and 
m..iNa,n lerc• eround b .,...,,, aump a nd dr1•nag1 SM• and lank ban•n• ao •• to p,otect ~wn,toc.k aga..C to.a um.age o, n,ury. and upon 
complet,on OI abandonment of any 11oell OI web leuff 111\al fil and level 11 aluah po Ind cell~ and completely dean up Ille drlllong ue ol 11 rubbi.i\ 
llle<eon L- allall. who conduclAng ope,abotW on lhe lened p,etr.• kHp Hid pt-''" ol all rubbta/1 cans bolllN paper cupe at g.,bage, 
and upon complel'°" ol ope,auona allal 1N10te the ...iac, ol lhe land to H near Ila 01,gr1al condot,on and conloura H • p,1<.lclble Tan~• and 
equipment wll be kepi paW>led and p,uenloblo 

21. REMOVAL OF EQUIPMENT. Suqoct lo itN1liOna r, U.. parag11ph. L ..... INll lllve the nghl lo remove machlne,y and roo .. n pl..:ed 
by Lnue on lhe leased p,emlUs Including Ille nght lo dr,,. Ind 1emov1 c:as.ng v,~hln one hundred t ... n1y (120) days •"• the expuuon or Ille 
1erni,n.1ion ol U. 11 ... uni- lhe owner ol the aol gr1nt1 Lnaee ,., extenlllon ol U. 120-dey penod However, Leuff may no11a"""'' caw,g ltom 
any w .. capable ol ptodUClng a• and gaa" pey,ng qu1nli1n Add41on1lly, LeuH m1y nol c:111"' and remove cuing unt,I 1n11 llw1y (30) d1ya v.,•1en 
nocc, lo Ille CommisAJoner of Ille Gen1111 Land Otrc , and lo Ille owne, or the ao• The owner al Iha 10• al\111 become Ille owne, ot any m..:hine,y 
r,.t .... 0< cU1ng "'heh a,a not hmely removed by LnaH unde1 lhe te,ma ol thia parag,aph 

27 (A) ASSIGNMENTS Undef Ille condoloona conlaoned 11'1 U. pe,agraph and Paragraph 29 ol IIW leHa, the ng1u and a.lain o1 ..u,e, 
pMly to u ... IHH m•y be •aa,gned. In whole 0< n pet\ , •nd Ina p,ov..ion. ol Ihle leoM 11111 u1end to and be binding upon 11\ew heu. dev•H• legal 
1ep,esenta1rvea. auccna0t1 and aulgna Howeve,, 1 change at dMAlon In ownt~lp or lht land, rentals. at 1oyall111 wil noc 1nl11g1 Iha obMgauon, o1 
LnaH, dlm,n,.i, lht nght1. p,iv•eg" and tllat• ol Leu11, lmp.w Iha affac:ltve,,... ol any peymenl m•d• by Ln•H 0< imp.w lho offachvenna ol any 
act per1urmed by Lftlff And no change Of dm1lon in ownenhlp ol lhe land rentall. Of roy1lli• a111n bind L-• ror any pur~a unbl llwty (30) d•r• 
ane, lh• owne, ol the aol (or i. lllu. de••"•· 1eg111ep,nen1a1tvN °' aMIVIW) fur,_ the L ....... ch utlll-.tor, .. ,cton ••ld•nc• ol 1118 cnenge 
ill ownuah,p, Including lhe original 1ac:Ot'dld mununan11 ol 11111 (or a c"11f•ed copy ol aucll onginal) .. 11en the ownenhlp changed t>eca .. e o1 • 
conveyance A tOlal at p1rllal auJgnmtnl ol this 1111• 11111. lo 111, txtenl ol 1111 lnttrnl augnad. re~tvt and dllChargt LeuH ol al aub11quen1 
obhgatlona under this leaH II lhla ltaH II augned 1n •• 1nlnty H lo only part al Ille 11C111g1. Ille 1,ghl and opbon to p1y rentals ahllt be 1pporlloned 
n bet"'Hn 1111 11v111I owne~ 1111bly, 1ccord111g lo the IIIH ol each. and lldurt by one or matt ol lhtm lo pay i. ah111 ol 1111 rental aNlt nol atrtct 
ti,.. le1u on the plll1 ol the land upon v,hoch p,o 11ta rent1II we llmtly peod or ttnde•ed. howevll, W Iha auigtl<Jf OI 1a,gnea doe• nol r•• • Clll.f,ed 
copy ol aucll auignmenl In the Genwat land Olfoce before Iha rwld ,net pey,ng date, the enl11e leaM ahel termlnMo lo, llo1uro lo pey Iha onln ranllll 
due und11 Pan,graph 3 Evt,y aaa,gnH ahlU &UCCeed lo d 11ghla and be aubjed 10 al obl,gat,o,w, ••bl.tJN, and penllt••• owed lo lhe Stale by Iha 
ong,nfll 1 ..... at any ptlOI Ullgnee ol the IHH, ,nckldong 1ny ~•bU•N to lht State IOI unpa,d 1oy1IIIN 

(8) ASSICNMCNT LIMITATION. NotwChM1ndlng 1ny p,ov•'°" In Potagraph 27(1) d Ille owner ol Iha aoll 9Cq1MN U. leaM In-• at ,n 

pa,t by uwgnmenl w,lhcMA Iha P,IO< wwcten app,oval ol the Commiuionar ol lhe General Land Offoce, Ill• leue II void H ol the lime ol ou,gnmenl end 
111, agency power ol Ille o- m1y be lorle~ad by Iha CommlMlonar An au,gnmenl wll be ltHled 11 ,I • w.,a made lo Ille owner ol lht lool W 111, 
•u.gne• .. 

(1) • nom,nae ol lhe ownw of Iha aoll, 
(2) • corpor11Jon at IUbalclla,y In v,hlch the owner ol 1111 IO<I • 1 pnnc1p11 a1oclo.holder or • an tmployH ol auc:h I corpo,abon or aubaid,aty, 
(J) • pat1n111hlp In v.hlch 1111 owner ol the IOll 11 • penne, or II an omployH ol auc:11 • palln.,.hop, 
(4) • p,,nc,p1l atockholde, or employH ol lht COIPOtel'°" v,h,ch Iii Iha owne, ol 1111 soil , 
(5) a pattna, or employee In a pwtnefahlp v,hoch • lhe - ot th• ea, 
(6) • fd""8ty lo, Ille owrw, ol lhe lool Including bul not lwnlled 10 • guwclon. IIUIIH. execulor, adnw...it114at. rece .. er, or-an,alor ,.,, the 
owner ol lhe Mlit. at 
(7) • ram,y membet ol lht owner of Iha 10,1 0t rel1lad lo Iha owner ol lht 10,I by m1m1g1. blood. 01 adopbon 

21 RELEASCS Und11 lht cond~ conlafled In ti,.. paregtaph and Pang,aph 29. LHIH may at any ~me uaclAe end deh11 lo Ille 
o,,,ncr ol the io4 and place ot record a releHe or releuu co,11111g any por1lon Of pot1jOnl ot the leued p,emiHI, and l/lweby surrender lhll lelH H 
10 IIUcll pon,on at pott,ona, and be re•••td ol all IUbMquent obltg1t...na .. lo a.:reagt aunande,ed II any p1111 ol U. leaH • p,opelly ...,,ndered Iha 
delay rental dut under 11111 leHe ahal be reduced by 1111 p,opo1tlon lh1l lha 1un1ndered IICIHge b .. ra lo 1n, aet .. ge whlCh was covered by 11118 lease 
mmtili11ely p11or lo IUCh , .. rende1, however. auch release w11 noc relieve LftlH or any ll1bl,U11 wnoch m1y have eccn,ed undw 111111, ... p,oor 10 the 
...,ender ol lUCh ac,eag, 

29 FILING Of ASSIGNMENTS ANO RELEASES II •• or any pan ot thll lHH • Ullgned OI rel11Hd _,, Hllgnmtnl Ot ,. ..... mllt( be 
1aco,ded In tht county Where Ille land II a.tu11ed and Iha racatded ln&I/Ument. or a copy al Ille 1acordad ln&l!Umenl certif,ed by the County Clark of Ille 
county In which 1111 lnatrumenl Is 1ac0<ded, muat be tiled In Ille General land Olllce w•lwl go day• or 1111 laat txecui,on d111 acc:ompanltd by 111, 
pt8Kf1bed ro11ng IH II any such au,gnment II not so r, ad. lhe 1,ghll acq\llad und11 1,,.. leua ahaO be IUbtKI 10 IOtf•• .. , 11 the opllon ol Iha 
Comnuulona, ol the General Land Off« 

30 DISCLOSURE CLAUSE! All p,o,,.IOlll pertanng lo lhe laue o1 the abovo-<leacrlbed land have bean 1neludad In lh• 1na11umtnl, 
Including Ille atalemtnl ol Iha 11\.oe conaoderahon to be paid for the execlAJon ol U. 1111• and lhe nghla and duhu ol tht pa(bft Any collllttal 
ag,eementa concwnong lht development ol ool 1nd gaa lrom Iha leHed pem1 ... whc:11 ate noc con1a,ned In Ihle 11111 rendtt lhoa laH• tnvalld 

31 FIDUCIARY DUTY. The owner ot Iha IOII owea lhe Slale a fiduciary duty and must ·~ ci.do&I any IIICII allllCl,ng Iha State I lnltttal In 
1111 te11ed p,emlSN Whtn the intwni. ol Iha av.net ol lht aol conl1ct wih 111oa, ol lhe Slate. Ille owne1 ol lhe SO<I • obligated to pul Ille 51111 1 
lnl11H11 before ,... peraon1l 1nte1nt1 

32. FORFEITURL. II LtMH ahall , •• Ot ,., ..... lo make lht paymtnl ol any sum Within llwty d1ya anw l becomes dut, or ~ LnHt Of an 
autno11.t1d agtnl lhOuld knowingly mike any ,.,., rttl.Wn o, 11111 report concetlWlg p,oduchOfl or drlling or II Leuee 111111 lad or refuse to d11I any 
o11 .. 1 ""' o, weUa ,n good ta,111 H roqUOted by law and Ille rutu and 1egul1hont1 1doped by Ille Commlalwonar ol lht Gtnetlll Land Olfoce, at It LtMH 
ahould l•d lo fO repo,\I in Iha meJVMf reqwod by 1 ... 0< rd to c;on,plf wch NIN and rag\fleuono promutgolod bf the c-••l land Olfoce. the S<.hool 
Land Board o, the Ruroed Comtniallon. or II LeuH ahould refuse 111, p,oper ·~•Y acc .. to Iha rac:Ofdl pett1rw,g to operallOl'II. at ~ L"'" at 
an aulh0<1zed agenl should l,,nov,1ngly , .. at ttluse to gov, c:01ract onrorm1tion to Ill• p,oper authat,ty or knov.r,gly la.I OI ,.,,.e to , .. ,..at, Iha Cen11al 
Lancl 011,ce • catract log or any w ... OI II LUSH 11\al knowingly v101a1e any ol lhe ma1eu11 p,ovts1on1 ol this ltaH, Of ~ ltd least Iii Ht11gnad and Ihm 

. assignment is noc r~ad In tna Gene,at Lend Orf,, 11 reqUOted by raw, Iha r,ghla ecqutttd under 11111 leHe 11\al be IUbjacl lo lort11l1.Wt by Ille 
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CommlSSIOl'ltr, •nd he 111•11 lorlec ume when sufflOf'nlly lnlo,med ol lhe lllcia whoch 1Ulhor1ze I lorf•Mure. 1nd when lorf.Ced th• 1111 llh.n 1g1on be 
r.uqoct lo fen• under lhe te,ma of the Rehnqull/lrnenl Act However, nolhlng h•••n ah1I be constn,ed aa W11 tv1ng lhl 1Ulom1hc t•m,n.t,on ol th,1 
luu by OJ*ahon of low or by ruaoon of any ll)IClll hmot,on 1n11ng hereunder r or1 .. 1uru m1y be HI aside and th111 lease and all nghla l he<eunder 
r••n~l al ed belo,e the r,ghta ol anolher lnle,vene upon Hhalacto,y evidence to the Commlsaloner ol the General Land 011,ce of lucu,a compliance Mh 
lhe provisions ol lht law and ol lhrs IHH and Iha rutu and regulalrona that may be adopled relative he<eto 

33. LICN In acco,dance .,.,th TexH Nalurat R...,..cu Code 52 tJ5. lhe Stoia shall have a rnt ~•n upon al o, and gH produced ~om the 
area covered by th• leH• 10 H cure payment ol 11 unpetd rot1111Y and olhlr auma ol money lhtl m1y become due under lhlt IHH By accept•nce ol 
thoa 1e111. LHHI g,1nts lh1 Stale In addrtoon to the ~en prc,vjded by Tun Natural Rnourcn Code 52 t36 and any other applable llatuto,y hen, an 
express coolrlClual hen on and 1ecurdy lnl erell In 11 IHsed minenll In 1nd 1X111C1ed from the le11td premises 111 procetd1 whleh m1y ICCI\Jt 10 
leuH from l he aale or auch lened minerals, whether auc/1 procHda 111 held by Leu•• Of by • lhWd party, •nd alt fixturn on and lmprovameni. to the 
luaed prem.au uaed In connactton v.Ch th• productM>n o, proces .. ng ol such leaaed mln••la In order to aacure the peymenl ol •• royaN- o, othlf 
•mounls due o, l o become due undtr thl& leaae and lo HCurt paymenl ol any dam•g• °' loaa that Leuot may IUlfW by ruaoon ol LIISH's breach ol 
any cOYenanl or cond.bon of th• IHH, wh1lhe1 e><J>I•• Of Implied Thia i1n and aacur,ty lnterKI may be loraclosed wCh Of ""lhoul court proceedings In 

the manner provided In the n 1e t , Chip g ol the T101 Businua end Commerce Code LuaH agrtH lhat th• Comm.asloner may reql*e luHe to 
uecuce and record such Instruments as m1y be r11son1bly nacuaary lo acknowtedge, attach or perfact thl9 lien Leuee he<eby repreaenls thal there 
are no prio< or auperio, kena .,....,g lrom i nd relaling lo LeuH't activ,l,ett upon the 1bove-dUC11bed property Of lro,n ltuH a acqu,a,Uon ol 1/w leue 
Should lhe Commlaaloner al any ltme determine lhal tto repreunlation ia no1 1n,e then the ComrNUIOnw m,y daclate thoa lease lorf•ted as provided 
hete•n 

l~. POOLING. Lessee la hereby g11nted lhe r1ght lo pool o, unitize lht royally 1ncer111 of lht owne< of tht 10U under thll leue With 1ny olher 
leosehold or mlnerel lnttrnl lo, lhe 1Kplorahon, developmenl 1nd production ol oW o, gu °' dher of them upon lhe s1me lerma u shall be 1ppr0Yed 
by lhe School Land Board and the Commlaaloner ol th1 G1n1r1I Lind Olf,ce lo, the poohng or unitlzlng ol Ille lnternt ol the St1l1 under thta le1ae 
~int lo Ttxu N11\nl Resources Code 52 151 -52 154 The owner of lhe IOII agren lhat lhe lnc:lualon ol this prov• lon w, this lease uuafies the 
exacucton requnment1 aimed In TnH Nalura1 R...,..ces Code 52 152 

35 INDEMNITY. LeuH hereby releHH and d11chargn the Stale of Teo, and lhe owner or the sol. their olftC1<1. employna, p1r1ners, 
agents, conlracto,e, 1Ubcontractora. gunla, lnv4Hs. and thK rupect,ve 1UCC1S1011 end aulgna. ol and lrom al and 1ny ectlona end ca- ol acuon 
ol every nature, o, other harm, Including 1nvwonmenl1I harm, l o, which recovery of d1m1gH la sought. Including, but nol limited lo, al louu and 
expenHs which are caused by lhe llciMtln ol LMMe, Ma offcera employee• and agenla .,...ng oul ol lnadenlll to o, rnuling from. the operlloona 
of o, for L•see on the leued premtaes hereundtr . or that may 1nee ou1 ol o, be oc:cuooned by LeuH's b<each ol any ol lhe terms o, prov•oona ol lhll 
Agreemenl , or by any ol her neg~genl or r.ttic11y l ab11 act o, om11aion of Leuee Furthe<, LusH hereby 1g,111 l o be llbl1 tor e•on1ra11, lndemn.ly, 
defend and hold harmless 1h1 State of Texas 1nd lhe owner of lhe sol, their oftlcera, employeea 1nd 1gtnla, their auccnscn or assigns, ag111111 any 
1nd al cla,ms. ll1bll~lu. louu damages. acUona, peraon,,I Injury (lncludtng dealh), c04lla end expen .... or olher harm to, which rec:OYtry ol dam11gea 
la sought, under eny lheory Including tort. conltacL o, llt1CI llbt14y. Including attorneys' , ... and olhw leg1I expenan, Including ri-e 11llled lo 
en,,.,onmenlal hazarda, on the leued premtau o, In 1ny WIY 11l1l1d to LnaH'a l11ture lo comply wlh any and al enwonmenlal llws !host •MIIIO 
trom or In any way related lo LuaH'a o,,.,.uona or any other ol Leuee·, 1ctlv1UH on the leued premtaH, ti-e ar,s1ng lrom Lua11'1 1111 ol lhe 
surf.ace ol lhe teued premtan, and those lhat mey anse ouc of or be occaatoned by Luaee'a brHch ot any of the l trma or p,ov11oons of this Agr11ment 
or any other act or omlaalon of Lnsee, ~• dwactcn, oltlcera, employHa, p1rtnera, agenla, contractora, 1Ubcon1racto,e guHII, lnYlleu, and thew 
rupachve aucc•sor• i nd au,gne Each au,gnee of th• AgrHmenl, or an tnlerKI lh111,n, •or•• to be liable for exonerale, lndemn.ly, defend and 
hold hermleu the Stale ol Tena and the owne< ol lhl ao,t, lh•r offara. employeu. and agenla in the ume manner provided abol,1 Ill connacllOn wtl.h 
the ICl1V1UH of LMMe, b oltlcera, employees, and agenls as deKtibed above. CXCCPT AS OTHCRWISC EXPRESSLY LIMITED HEREIN, ALL OF 
TIIE INDEMNITY ODUGATIONS ANDIOR LIABILITICS ASSUMED UNOCR THE T[RMS OF THIS AGRCCMENT SHALL BE WITHOUT LIMITS AND 
WITltOUT RCOARO TO nu: CAUSE OR CAUSES TIICRCOr (CXCLUOINO PRE-IDCISTING CONOmONS), STRICT LIABILITY, OR THE 
NCOLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NCGLIOENCE Of THE INDEMNIFIED PARTY), WHETltER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

l&. CNVIRONM[NTAL ltAZ.AROS. LtHH 111111 use lhe hlghtsl deg,H Of C81e I nd al re11on1ble s•leguards lo pr1ven1 COnll mllllllon Of 

pollution ol any envlronmenlal medium. Including sool, aurlaca wal era, groundwitl11, aedimenta, i nd surface or IObaurlace at11t1, amblenl H or 1ny 
other envlronmenlal medium In, on, or undtr, the leased p,emlan, by any w11te. pollutant, o, contaminant LtuH sh1I nol bring o, permt1 l o r1m11n on 
the leued premises any ubesloa containing m11ert1la, exploarvu. toxic m1tw11la, or aub&lancn regulaled II hazardous waalu, hazerdous ma1w1ala 
hlz•dous Mblt1ncu (11 the term ·Hazardous Sub&l1nce· la der1ned tn lh• Comprehena/Ve Enwonmenlat Respon ... Co,npenaatoon and U.bil•y Ad 
(CERCLA), 42 U S C Sedions 0001, el seq ) o, toxic aub&lancn undlf any fedw11, 11111, 0t tocet llw o, regull1oon ('Hazanlous Malerl11a1. ucept 
ordinary products commonly used In connactoon With Oii and gH uplorlllon and developmenl operat,ona and llored In the uau1I manner and quanlAlu 
lESSCC'S VIOLATION OF THC FOREGOING PROHIBITION SltALL CONSTITUTE A MATERIAL DRCACH ANO DCFAULT HERCUNOCR AND 
LCSSCE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, OAMAG[S, JUDGMENTS, PCNALTICS, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT o r 111 A VIOLATION OF THE fORCGotNG PROHIBITION OR (2) THE PRESENCE, REL.EASE, OR 
DISPOSAL or ANY HAZARDOUS MATERIALS ON, UNO[R, OR ABOUT THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OR 
CONTROL OF Tit( L EASED PR(MISCS. LESSCE SHALL CLCAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATI:R 
CONTAMINATION ANO DAMAGE CAUSCO BY TltE PRESCNCC OR RELEASC OF ANY l tAZAROOUS MATERIALS IN, ON, UNO R. OR ADOUT 
TIIE LEASED PRCMISCS DURING LESSCE'S OCCUPANCY OF THE U:ASEO PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABL E LAW TltlS INDEMNIFICATION ANO ASSUMPTION SHALL APPi. Y. BUT IS NOT UMITCO TO, LIABIUTY FOR RESPONSE 
ACTIONS UNDERTAKCN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMCNTAL LAW OR RCGULATION LESSCE SHALL IMMEDIATELY 
GIVC THE STATE o r TCXAS AND THE OWNER OF THC SOIL WRITT[N NOTICE OF ANY BR£ACH OR SUSPCCTI:D BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF Tit( PRCSCNCE OF ANY HAZARDOUS MATERIALS, OR UPON RCCEIVING A NOTICE FROM ANY 
GOVCRNMCNTAL AGCNCY P[RTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THC LEASED PRCMISCS TIIE OBLIGATIONS 
OF LESS[E HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37 A PPLICABLC LAW To.a luse IS Issued under lhe proY1CJOn1 ol Tun N1tur1I RettOU<CH Code 52 t71 tlvough 52 1IIO, co,nmonty 
known II the Re~nqu,ahmenl Act, 1nd olhe, appltcable atatuln and amendmenll !hereto, and ti any provtalon In th,a lease does not conform to 1h111 
1101u1t1. lhe 1111ut11 .... prevail over any nonconl o,mlng least provisions 
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copy of 

Qngmal filed m 
Reeves County 

ClerkS Office 
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31. EXECUTION n .. , o<I •nd gH IHH mini be 1111ned ond Kknowleoged by 11>• teuee 1>elore - ,. l~ed ol reco,d in In• county record, •nd 
rn lhe Gcntt1I Land omc:e ol lhe S lale or Texas Once the r~rng requwemtnll lound In P11egr•ph 39 or lhl1 lean hive been .. 111r1ed lhe etlectove dlle 
or 1111a lease 11'1111 be lhe date found on P•ge 1 

)8 LEASE FILING P..wanl lo Ch1pter 9 ol lhe THH BUlllnua and Comm•c:e Code. llllS leue mull be r~ed of record 1n lhe olfce or the 
Counly Clerl< In •ny county In wlllch 111 ot •ny p•rt ol lhe luud p,emlMS • loc:eled, •nd ce,1Jroed coprH !hereof mull be r,ed rn lhe Cene,11 L•nd 
Off,ce Thia leHe i. not effecirve un111 1 c:ertorled copy ol lhrs IHH (which rs m•de ind certified by lhe Counly Clerk from his records) IS filed In lhe 
Gen,,.I Land Olflc• In acco,danc:e vv,lh Tewaa N1tU1al Resources Code 52 183 Addillon1Uy lhrs IHH ahall nol be binding upon the 51111 unleu • 
IKIIH lhe K IUII and l/\le cons;der•llon p.ild OI promised for UICUllOn or lhll ,.... Thi bonuS due lhl 51111 Ind lhe P,HC/lbed fillng , .. llhlll 
eccompany auch c:eruf,ed copy 10 lhe Gene,al Land orr.c:e 

LE SSE[ /:20JJ ;-.t-BY 

v}Jll "1,101 

Sl A TE or TEXAS 

BY 

Title 

0111 

Bruce 

0 

lnd1vrdu1ly and u 1g1n1 lo, lhe Sllle ol Texas 

Dale _ 

STATE OF TEXAS 

Hunt, 

,i ~l..a .1. 

BY -----------------lnchvrdu1Uy and H 1gent for lhe State ol Ten, 

0111 ------------

President .. 

STAT.~ ~s / 1 ? fl l · Q,.. 

~ .. ~~~· 
Date <[_ {~ 

STATE OF TEXAS 

BY 
lndrvrdu•ly ind H 1genl lo, lhe Stole ol T uaa 

O•e -----------

827 

True and Correct 
copy of 

Ong nal flied in 

Reeves County 
Cler Office 
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STATE OF !.EXAS (CORPORATION ACKNOWLEDCI\A(NT) 

COUNTY or MIDLAND 

BEFORE ME, the und1'91gned 1uth0nly, on thll d1y peraon1ty 1pp1111d ___ _..L,.tzat.uW Pholpv 
known to m, to be the person whOH n1me .. IUt.c:nbed lo the fo,111o,ng Nttvment, •• __ _.e ... c, .. l!d .... c..,OI .... _____________ _ 

ol _ w_cl!Ul- llnl!U------------------------------ Ind ecknowtedg.cl lo me lhll he 

STATEOF::fiva..~ 

COUNTY OF \) 0.. \ J 0..S 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. lhe unde111gned 1utho1~y. on 11111 day peraonaly appea,ed ~ CE' w. Hvc-t 
known to me lo be the penon whoae name II aublcnbed to the fo,11101ng lnsllument1 as ~ Si~ Q. 'rl-l 
of P. f o- ti Ul\-\- L, L , C., ind ac~nowledged 10 me thal he 

STATE OF (INDIVIDUAL ACKl'~OWLEOGMENT) 

COUNTY OF 

BEFORE ME, the unde'9igned eutho,~y. on llv• day peraon1ly 1pp11red ----------------------

known 10 me 10 be the persone whose namH 11e aubKnbed to the for111oing lnslrumenl, and acknowledged lo me lhal they exec:uted the 11me fo, the 

purpose• end considetallon lhete,n expressed 

Given under my hand and seal ol office lhll the ___ d1y ol 
________ 20 __ 

Nolary Publoc In ind for -------------

STATE OF ________ _ 
(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF 

BEfORE ME, the undersignad 1uthot~. on ltvs d1y peraon1l y 1ppe11ed ----------------------

known lo me lo be the persona whoae names 111 aubectlbed to lh• foregoing lnslrumanl. 1nd ecknow1edged to me th1t they executed the Hme for the 

purpoeea and conslde,1llon lhetaln expreued 

Given under my hand and aeal of ollice thll the ___ day ol --------~ 20 __ 

NOCa,y Publoc"' Ind for -----

True and Correct 
copy ex 

l'TLE NO . 2859 ----- --
l'lLED FOR DAY OF 

DAY OP 

DEPUTY 

y 

JULY 

«-t ~t to1 HI "" 

f'lll~I • ~ 

<1IH &/ t 

~ 

A. O. 

A.O . 

DIANNE 0. 

2005 

2005 

, l 'tl(l.lt,. 
, r u, <(11.ot 

~."I' ll" • • .uJ 

4:49 p H. 

2;QQ I\ H. 

I I 

0o.miw 
Ont1t1e 

l 
YLORE.Z, COUNTY CLPJUC 

11.RIWKS COIJNTI' , TUAS .l L) 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

JI I 

9 d O {> I 

I ' I .,. J I p 
PAuE .820 ••Al, 

'Ml a d ect pt, IDg'clll 
, J" ' , a d oossess on t 

rec O I my ",ce IOl,r,(J VOL 105 
-82 8 

_#~;'ii'o't•, tb v ·~ 1 ~ JUU ..lQ,__ 2005 ,,,,~ ~}\, 

(f ~,._: ~~- DIANNE 0 . FLOREZ. CO\l§ C~E K 
\ . ;/\ ' REBVE COU~ , TEXAS ,: .. , _ .. ~ 

'<t 1, , - b' PY 
~ U -fi.f_U.-, 

. . 

. . 

. . . . . ... . . . . . · .... 

. . . . . . . . . 
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GtMfal l..lnd Oll l<e 
""-Unqujshmenl Ad Lu.a• Form 
I\O\IIMG.kpt-lH7 

~ usti n. 'atexas 

OIL AND GAS LEASE 

BOOK 8 PAGE 

THIS AGREEMENT II made and ent .. d trto U. _1IL dly ol ___j,,_pn1 _ ____ ,20Q!i_ , bel"'Mn the Slate ol TUM ICl,ng 

by and through •• agent, 

(Gl,e "----, 
•Id agent herwi relwred to• lhl ownw ol lhe 80II (whether one or more). Ind __ ..,PuET..u;Ru,O-HCLLu .. NJ ......... b ... bC _ ___ _________ _ 

ol JCIOJ Elm Stent· S\IJt 3100 P11111 Ien Z52QJ·!112Q 
(O-Pw..---, 

1 GRANTING CLAU$f. For and In conaidelalJon ol lhe amounta -ad below and ol lhe covenanta Ind i,gr-,i..u to be pul, kepi and 
performed by L- under ttw lose, the Stile ol Tues ICllng by Ind lhfough the ownet ol lhe IOII, helel>y graJU, ~ and leta unto l-. ror 
the aole end o,vy p,,poae ot pr~ and drlllng lor and produang 0, and gat, la~ pipe in. bUlldlng l.anks llonng Oii and bUlldlng poww 
at.llOIW. telephone llrMS Ind au.., llnlctUrn thereon. to prodlce, •••. like ce,e ol, trut end tran.po,t UICI products ol lhe lelM, the lollowlng lends 
allUlled In BttYCI County, Slllle ol TexH, l~WII 

EMI Helf ot the NorthMII quan er (E/2 NE/4) Section 12, 
EM1 Helf ol lhl ScMllwell quarter (E/2 SW/4) Sedlon 13 
E• Hal ol lhe NortheHI quart• (E/2 NE/4) ~ 13. 
Eall Hell ol the SOUlhlnl quarter ( E/2 S E/4) Section 24 
Bloc.k 511. Publie School uncle 

contaw,ing __ ..,320...,.c..._ __ -•. more or i... The borna c:orwidenlllon pefd for this IMM• n ~ 

To the Slit• ol Tuu EN Tholeeoo 100 QCIIJOO 
Oolat9(S~4JOOO:mr.00u.. _____ __, 

To the owner ol the IOI Ew IbPvl•oo 100 DAt'JQO 

~ (S4~-0QO~PP~- - ---~ 

Tcul bonue c:ofWfderl!JOfl ElQN Jb9IMDd 10C1 QA/JOO 

Doi•,. ($ II ooo oo l 

The total bonue c:onllderalJon peod repreeenta e bonue ol _ ,.an,,..,,_,..H..,m-,1!1 ..... E ... tllwx, _____________________ _ 

------ -- Oolaf9 (S J 50 00 ) penc:re, on - -~»-»-- Ml ac:r• 

2. TERM. Subject 10 the ~ provlalonm In Ihm ...... ,,. leae -u be for a t•m ol llvN I 3 I yeaf9 r,om 
U... dale (hereon celled •prtma,y term1 1nd • long lhefuller n Oii Ind gM. or ether ol lhem, • procluc:ed In pe)'lng quani.• from UICI llnd tu UMd 
in tr. le•M, the term 'procluc:ld In paying quantltlea· mH ,. lhal the 1ec:e1p1a hom the Nie o, other authoftzed c:ommerc:l•I UN of the aui.tanc:e(e) 
ooverld exceed DUI of pocllet oper-.tlonll upenN• ror the alx monlha .. put 

2 1 

.. . ... ... . 

True and Correct 
copy of 

Orlglnal filed in 

Reeves County 
Clerks Office 
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3 DELAY RENTALS II no wet II commenced on the leased prem.._ on or before one (1) y- from tr. ct.le thll le&M lhaff temvnate, 

unleea on or before auch ennrverMry dete L.- lhal pay or tender to the owner ot the 90II or to hia cudc In Iha •1'1!fl11.._ 

___ Bank. at Mld••D!I Irm 
orb euoc-.. (which lhal comnue n Ille depoeitory regard'- al changn In the ownership al uld land). the amount epeellled below 1n addl,o,, 
L- anel pay or 1..- to the CO MMISSIONER Of THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUS TIN TEXAS, e 1 · e eum on 
or before Mid dllle Payment• under U,la ~ph ehal OJ)e(9te H • rental end lhall co,,ar the pnv1t41ge ot delernng Iha commence,,.,.nl ot • - tor 
- (1 ) year from Mid date Pa~nte lalder tlw par11grapll lhal be in the lolo¥,,lng amoura 

To the owner ot U,e aol _.I.uYr:,,Cr:cv""'.cxcmoulwocl.._..QZ..,I ... J.,.00..._ ____________________ _ 

Cola,. (S 28 lf7 __J 

_ .uu ....... ""'"'-"!lll.§alJQO ______ -------------

Total Delay Rental ---''-""'-"''"" 

Cola ... (.,..'----------' 

In• lke manner and upon~· peymente or tend9ra annuaty the com,,.,.~nl ot • wet mar be further deferred lot - perlOda ot one (1) 
yHr uch di.wing the pnrna,y term Al 1)11ymente ot tenclenl ot rental to the owner ol the Miii may be med• by check or llghl dnln ot L-. or eny 
1"1gnee of this lease, and may be dehvered on or before the ren111 pay,ng date II U,a bank daelgnatad In INa parag,9ph (Of ill ~ bank) llhould 
cusa to aXJU, eYapend ~ . liquidate, 1111 o, be euoceaded by anolhar baM, o, lo, any rnlOf't 1111 or relUM to 8CC49I rental, l-WU nol be 
held In default lot laJ\n to mat.a auch peym- o, t....i.ra ot rental unll ttwly (JO) daye all• the - o1 the 11011 ahall -. to La- a prope, 
recoroabta lnlllUmant naming another bank • agent to r-iv1 Mich 1)11ymentl o, tend9ra 

4 PRODUCTION ROYALTIES.. Upon prOdUCllon ot 0, andlor gH, l-·- to pay or caUN to be paod one-nett (112) ot the royally 
pr<Md«l lot In thla leaaa to the com- ot the Oana<91 land Otta ot the Stllta ot Tana II Aum,n Ten• end one-na~ (112) ot auch ror-ty lo Uia 
owne<otlheaoil 

(Al OI Ror-11y payable on Oil, which II dallned • lnclucjng al hydrocartion. produced In a lquid form Ill the ,,..,..h ol the wet and ...., • 
el condenute, d.illlate, and Olher llqUld hydrocarbolw recovered from 0, o, 11• run ttv"ough • separator or other equipment, •• here.naftar prCMdad, 
.tlall be 111 pen ol the gtON produebon or the marl<et value thereof, et the opoon ot the ownar ol the .oa or the Commlaeooner ot the Generel 
Land Office, MICh value to be determined by t) the hlghall ~ad ~ . plua premium. W 1ny, otT•ed o, paid lot Oii. c:onderMle diml .. te or otlw llqUld 
hydrocatbOnll. r•pec:INely ol a lka type •nd gm,~y In the e-at ar .. where produced 8nd ""*' run. or 2) the t,ogi- ,.,..ilel prlCe thereof oflwed or 
peod in the general eru where p,oduced and when Nn. ot 3) the grou prOCNda al the uta lheteof whlcha•• II the grNlar l-egr- thlt before 
1ny gn produced from the lelMd pram- la 90ld, UMd or Pfoc...cl In a plari. l wll be run free ol ccet to Iha royalty owners through an ldequlla ol 
end IJM HplfllDt ol convent.onal type. o, other aquipmenl al ...... ~ eo U.t al lqUld hydroc:atboN recoYW8ble from the QM by euch _,. 
....i be recovered The requlf"......,. that 9UCh IJN be run ltv"""IJh a oeparecor or other eq,apmenl may be - In wrcng, by the roydy owners upon 
IUCh terme •nd condtllone H they prucnt>e 

(Bl NON PROCl:SSCD GAS. Royaly on any ga (tncludng flared gn), wNch II oell'led H 11 hy«ocarbolw and g--.. aut.lancee nol 
defined • Oii In eubperagl'8ph (A) a-. Pfoduced from any wen on Mod land {UC.pl N providld herar1 Wllh rupecl to gea procaNed In a planl lo, 
the IX!radlon ol guolne, liquid hy«ocarbo<w or otlw produc:te) lhall be 1/1 per1 ot the grON production or the marklll value ~eol et the 
opt,on ot the - ot the IClil or the Comm....,,_ ot the o.n.r.1 Land Office. 9UCh value to be beNd on the ~ mar1lll pnce paid o, oll•ed tor 
QM ol _..,..,.Ille quality 1n the genafal •N -· produced and when rw,, or the grON pnca paid or ol!..cl to the ~ , wllocha',,• • the graeter, 
prCMdld that the maxJmum pr-• baH in ITIIHIR1g the g•• under the leae ahlll not Ill 1ny lime aXCMd 14 85 pounda per 9q11are Inch abeokrte, 
end the 111ndard baa tempa,111\Ka 111111 be 11X1y (IIO) degr- Fahremel. c:«Hction to be made lo, pr-• according to 13oy1e·1 Lew, end to, apec:./lc 
gravlly .ccordtng to leale ...- by the Balance M thod or by the moel •pproved method ot tHbng betng UMd by the inca.uy et the b,,.,. ol t...-.g 

(Cl PROCESS D OAS . Royetty on any gu pr-ed In • gall08ne plant or other planl tor the recovery ot gaaolN or other liqujd 
hydrocart>one ahell be 111 par1 ot the rNldue gn and the llqUld hydrocatt>ona IXlrlCled or Iha mwk.C value thereof II the opt,on ot the -
ot the..,. o, the~ ot Iha o.n..-1 Land 01nc. All ,or-._ due twain wl be beNd on one l'llndred pa,wn (100'II.) of the total plant 
production ot ruldue gM •~•ble to gM produced from U11a leaN, and on My percent (50 ). or that perc.ni eocrung to L-. whlche,11 la Uie 
g,aller, ol the total planl produebon ol lquld hydroc:wbolw 1111Wabla to the ga produced from tr. IAM. pr0¥1ded 11\81 W llqUld hydrocarborm 81'e 
recoo,ered from g• p,oc.aad In • plant in which ~ (or b perM, eubeldlilry or •) - an tntwNI. then the pe,c:anuga applcable to lqLad 
hydrocarborW lhal be rifty pan;en1 {'°") o, the i-.g,,.t pelC*II eccrung to a ll*d pe11y P'C>Ce18111 QN ttv"ough euct, pillnt l#lder a p,oc-,,g 
1graement negoti.tad al erm'a length (or ii th•• la no MJCh tl*d per1y, the hig~ pa!C4nl than being ai-lllad In pr~ 9gtHmante or contrac:te In 
the lndullty), whichever la the gt N ier The rupect,ve royal- on reaidue gu and on lquld hydrocarbo<w lhal be det•minad by I) the higi- metkll 
pr1ca 1>111d or offered lo, 1ny gn (o, liquid hydrocarbo<w) ot -,.,perable qua y In the genen1I aru or 2) the grON pric. pe,d or o11.-ec1 tor euch rNldue 
11• (or the weighted averege grON Nl*'fl pnce for the r~• g,..,_ ot lquid hydrocart>o<w), whichever II the greater In no event. however, 111111 
the rO'(lllU.. payable undW' U,la pe,ag,9l)h be - lhan the roya- - would ha.,. -n clue heel the gN not been p,-

(DI OTH R PRODUCTS RO'(lllty on c:atbOn black eutphur ot any other pfodUCla p,oduced or rnanulec:n,,-ed from 11• (e,upt.,ng llqUld 
hydrocarbcxw) whether aid g• be ·~nghNd; ·11ry; or eny olhe< gN, by hw:lioneUng, bl.WTWIQ or •ny othar procau,g ehal be --1(4_ p.-1 ol 
the grou production ol euc:h prOducta, or the m.ket ••tut thereof, It the option of the owner ot the 90II or the c-ol the a-ral Land Office 
IUCh merk.C value to be delarminad .. ,~ 1) on the-. ot the hog,_ mw1<at pra ot HCh produel tor the .. ,,.,. morth In wNch auch prOduel • 
produc:ad, or 2) on U,e tie• ot the average grON Nia p,Jc. ot uc:h p,oducl for the .. ,,.,. month In which euch p,oduc:u .-e produc.d, whoc:heVer la Iha 
greater 

I. MINIMUM ROYALTY DI.wing •ny yur after the IIJll)e'alion ot the prlmaty term ol thla ...... W hi ..... 11 muulnld by pfodudlon. the 
,...,. __ paid under lh• leNe In no r,ent 1111111 be leu than en amount aquel lo the total amuel detey renlal herein prOVldad othetwlM, U..-e ahal be 
due end payable on or balo,e the taat day ot the month eucc:aadlng the anniv.ru,y date ol ti. teae • &I'll equal to the toter annuel r.-.et ,_ the 
lfflOUnt ol royert,es paid dlMVlg the prececlng yea, II P-.grap/1 3 ol ti•.._ Ito. not apc,ly • delay renlal emounl, then for the ~ ot tlw 
peragraph, the dally renhll •mount ahell be one dolar (SI 00) per ec:re 
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I . ROYALTY IN KIND. NOIW1thalanding any other prov!Slon In lhls 1 ..... at any Ume o, from time to tir!Ht, the OWi* of the SOii o, the 
Comm_.,,,., ol the General Land Olflc41 mey, et th• option of either. upon not -then sotty (60) deys notJCe to Ille holder ol Ille IHM, req .. e lhal U'le 
paymenl or eny roy••I• eCCtUlng 10 •ueh royefty owner undef UW IHM be made In lund The owne, ol U'le aool 'a o, lhe Com,,_.,.,., ol U'le General 
Land o rnc.·e right to take Ila royalty In kWld wl not dimll'lleh o, negate the OWMr ol lhe aod'• o, the Comnwaloner ol the General Land Office a nghla 
°' l ....... oblogalJOIW, whether upr- or Implied, under thie IHM 

7. NO DCDUCTIONS . l- agrHa lhal al royeiu. eccru1ng under U.. ..... (Including lhoH pald In lund) lhall be Wlhoul d-lOn lo, 
the ccm ol producing, gathering, l!Olll'IQ. HparaUng, treating, dehydntJng, comprung, proceU1ng, tren&pOfllng, and Ol'*- malung the orl, o• and 
other products hereunder ready r« aale 0< uaa l-agr- to compute and pay roya!Uee on the gr,,.. onlue r-1vec1. Including any 1etmburNmenla 
lot Mveranc. taxes and prodUC!lon related c-. 

I . PLANT FUEL ANO RECYCLED O AS. No royalty WI be payable on any g• • may repreMOl tlW IMM's proportlOMta 1hale of 1ny fuet 
uud to pnx: .. o• produced heteund41r In 1ny pr~ plant NolW'thetandlng any other provision ol 11* IMM, end 9Ubjecl lo the w,1t1-, CCHWerll ol 
the owner of the soil and the Commuloner ol lhl General Land Office. L- mey recycle o• lo, gas kft JUJ)OM9 on lhe luMd p111mila °' fo, 
lnjec:tJon lnio eny ol 0< gu producing ro,matton uMer1ylng the laMd premila aner lhe lquld hydrocarbon& conlaNKI In the g• have been removed, 
no royallee llhal be payable on the recyci«j gH un~ l la produced and aold or UMd by l- In a mamet whlCh al'Ulee the royal y ownetS to • 
royaky under this lease 

I . ROYALTY PAYMENTS ANO RCPORTS. All royallee not taken In lund ahltll be pllld lo the eon,,,_,., ol lhe General Land Office at 
AUitln. Texaa, In the lollowlng mann« 

Peyment ot royalty on production ol oil end gu ahltl be• provided 1n the rulee Ml fOfth In the Tuu Regtster Rulee cunenlly provide lhlt royally on ol 
la clue end mutt be 1ecetlled In th• G-ral Land Otflce on or belo,e the 51h clay ot the MCOlld monlh aucc:Hdng the month ol production. end royalty 
on gu la due end mu.I be received In the General Land omc. on o, befo,1 the 15th dey ol the MCond month IUCCeedUlg the month of producoon. 
eccompantld by Ille alTldavll ol lhl owner, rnaMget o, other euthor1Zecl egllll, compteu1d In the fo,m end manner pra9Ctibed by lhe General Land Ortlce 
end lhc>Wlng the grON •mount and d.,..,.._ ol •• Oi and g prOduced end the mafkel value ol lhl ol and QM, together Wlh • copy of el doeumetU, 
rlCOlda or repo,11 oonllmmg Ille grON production. cllapouJon and mer1'el value Including gas meta( rndlngl, plpelone IKAlipla, o• line recelpla end 
olher cnecks 0< memoranda ol emount produced end pul Into p1pe•n., tanks, or pooll end o• In. o, o•• atorage, 1nd •ny olher reports o, records 
which Ille General Land Office may 1equire to vet1fy Iha glON pr-. d~ and mafkel value In ell caaea the euthorly ol I m1neger o, agent 
to act fo, Ille L- he<1ln mUll be r•ed In the General Lind Olllce Eech royalty payment ahltll be 1CC0111P1nled t,y • Check 11u b, echeclule, aummary 
o, Olh« remlltanc<t ed'tlcoi al,owlng by Iha --o,>ed G.,_.J Land 01nc. .._ number lhe emoun1 ol royeNy being peld on Mell - U i.- peye 
i... royaly on °' bel0<1 Uwty (30) clllys 1ftet the royally peyment wee due, then L- owu • pendy ol 5 on the royally o, '25 00. wtwlhe- la 
grutet A royalty payment Wiilet, la ove, thirty (30) claya late ahltl accrue I penalty of lO'llo of the royaly due or S25 00 whlchevet II grutw In eddiuon 
to a penaly, royaltlee ahltJ eccrue lnlwffl et • rm• ol 12% per year, IUCh lntwffl wtl begin 10 IICCNe when the royally II sotty (60) days ove,due 
Atfldavlla 1.nd support,ng documaru wt'IICh ere nol liled when due alllll Incl# 1 penaly In en ,mount Ml by the General Lind omc. ednwwlnl~ve rule 
which la effective on Ille date when the efTldav,ta or aupport,ng clocurrletu -. due The l- 51111 belt al rNpona,bhy for paying °' CMalng 
royaa- lo be paid .. pr...:ribed by the due date proVkled herein. P1yment ol lhe clelnq-.cy penally eheff In no way operete to prOhtbil lhe St1t1'a 
nghl of lorle,tur1 N proviclecl by law nor ICI to poatpone Ille det1 on .,.hlch royaltlH -e orlglnely due The 1bove penaly P'°"*°"' ahltl no1 •PPY in 
CINI o1111e <111pu1e • to lhl Stat11 poruon of the royally o, to llllit po,uon ol lhe roydy In <111pu11 •tofu maslCel value 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS . l-IMll enraaUy funwh the Comm- of the C.-111 Lind Ofllce 
wtth u heal ~ e&tunate ol Oi ind gu r-s under1y1ng U. luM o, lllocable to lhil 1e ... and 1h1U furNlh uld Co,n.._.,,,., with CopjeS ol 
el conlllCla undw ""1ich ga la aold 0< proceNed end all subHquenl egreementa end emandmenll to IUCh conlrlCla within thorty (JO) deya Iller 
1n1enng lnlo 0< making IUCh conlracta. 1greementa o, lffl9ndmenla Suell con.,_ end egreementa when rec.lved by the General Land Office lhitl be 
held In confidence by the General Lind Office uni.a ~ ·~ by l- All othet eonlrlCla and 1econil perta,n,ng to the production, 
trerwpor!Mion, Nie and markellng ol lhl oil and gas produced on uld premlMI, lnc:lud.ig the books and 8CCOUl'lla, recelpla and diKhargee ol .. wdll, 
tenka. pooll, metere, and p,pelin• lhelt et 11 um. be au"91C1 to ilwplCllOl1 and 1umlnetton by the eomm..loner ol the General Land Office, th e 
Attorney General, Ille Governor, or the repr-tallve of any of them 

(0) PERMITS, DRILLING RECORDS. Wr1len notice ol •• operai- on Ihle .._ lhll be aubmllled to the c~ ol the C.-.1 
Lind Office by L- or operato, rive (5) clays befo,1 apud clllll, wotllove,, r--,y, llmporwy eti.ndonmenl o, plug and lbllndonmenl ol any wel o, 
w ... Suell wn11en nc,IICe to Ille o-aJ Lind Office ahel Include copee ol Ra•oed COfMIIUlon fo,1111 for 1pplicat,on to drill CopiM ol wd t-. 
oomplellOII repo,la end pluggtng reports lhal be eupphed to the a-al Lind Oltlce Ill the Uma lhly ere lied WIIII the Tun R11lroed Commlalion Al 
1pplta!Jonl, permb, reporm or OCher fllingl thllt rtltitne1 lhl ltua"' any apeaflc wtl on tht lnMd premila and that•• IUbmlttd to lhl TIXlt 
Rllilfoed CommlNlon or eny other govemment1I agency wn Include the word ·5ta11· 1n the ~le Addtlonaly, In aocordenc. With R11lroed CommlAlon 
rulea, any algnage on lhe le11Md pre.mlMI IOI Ille pwpoae ol lden~tylog wde, tank ._.._ o, Olher .-oclilted lmprovemanta to lhe land - no 
lncJud1 the word •State • ~ shall aupply the G-.1 Land Office .,.-,, eny recordl, rnemoraooa. eocounls. repol!S. CIAllngs end cor•. o, other 
.,lormetJon retauv1 10 the openuon of Ille 1b0ve-delc:nl>ld prenwe1, wt.:11 may be r~ by Ille c.,,e,., Lind Office, In eddtion to u-e herein 
•JIPl'-'Y provided lo, L- ahltl ha~• 1n .i-lCal 1ndl0< radlOlldM1y NVtY made on the borH!Ole Mellon. from lhe bne ol the surt- c:a.,ng to 
the total depU, ol Wd, ol all welll dnled on Ille ebove ~ prem- 1nd eheJ tre'*'1l • 11ue copy ol the tog ol Heh • ......., on Mell wd to the 
General Lind Offlc41 Within M-, ( 15) deye aft et the meq ol Mod 1un,ey 

(C) PCNA1..TIES. l- ahltl lncw. penaly whenevef raporla. dc>cu'rlens °' Olher matwtala Ill nol riled In the C.-el Land Office wtien 
due The penalty lo, tale filng lhall be Ml by the General Land Officl ~UV• rule ""1lch II elllCIJve on the dete ""*' the matet\lole -e due In 
the General Lind Ofllce 

11. ORY HOLE/CESSATION Of PRODUCTION OURJNO PRlMARV TERM. tr, dunng the pnma,y term h«eol end poor lo drecovery and 
production ol ol 0< gu on uld land, l- lhould dll I dry hole o, hole• thereon. o, If di.ling the primary term hereol Ind after the clllcovfly end 
ectual prOdUCI.IOn or ol °' g• from Ille leesld prem- IUCh production thereof ahoUld c- from eny cauaa. tin leaM w l not t1rmirm1 If on or 
belo,e th• expntlon ol emy (60) daya from elate ol completlon ol said dry hole 0< ceautlon ol producuon l- CO<IIITllflCtll llddllJonll dll,ng o, 
reworking opereUorw thereon, o, paye o, 1100.. the next IMUll CMlay ranlal In Ille same manner • prOYlded tn lM ..... tr, dunng the tall yur of the 
primary term 0< W1lhln sixty (60) days prior thereto, • dry hole be compleled and lbllndoned, or Ille produebon of Oil 0< QM lhCkAd CHM lot eny ceuaa. 
L-'• rigl'tl lhaJ retnaln In lull fo,ce end effect wmout I..UW operet.one until the exphhon ol the pnmwy term. Ind If l- hN not r.umed 
productlon In J>iy1r,g quanwes • the expirltlOII ol Ille primary lerm. LIMff m11y m11n1a1n Ill• lease by condUdrlg llddluonal drillng or rewor ng 
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operat1one pu,suanl lo Paragraph t 3, using the expiration ol lhe prtmary term u the dlle ol c-allon ol produellon under Paragraph t 3 Should the fnl 
wea or any 1111bllequen1 well dnned on the above deec:robed land be completed H I ahut-ln Oii or gH wea within the primary term htueof L- may 
rt111Ume payment of the 1nnual rencat in the ume manner u provided herein on or before the renc11 paytng date folowing the expntlon ol llxty (60) 
days from the date of complf!tlon ol eur:h IIIM-ln ol or gH wd and upon the falure lo meke IIUCh peyment, th• , .... ahal lpeo facto termlnete If Ill the 
expnuon ol the pr;m.-y term or 1ny time theruner I ahut-ln Oii or gn wel la located on the leased prem- payment• m1y be made in ICCordance 
w,lh lhe ahut In prov,eM>ne hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. II • the expnUon ol the pnmary term. neithe, Otl nor o• • be,ng 
pr~ed on uld land, but L- • then eng1lgld In dnlling or r-'<Jng ope<1tlona lhereort, lh• lnM ahall remain In force IO long • operataone on 
uld wel or for dnl,ng or rewotl(Jng ol 1ny lddll009l wells ere prOMCuted In good fdh Ind In ...,,,.,,,.n•~e IT!lnnef WitlOI.I ritllfTUJ)IJOlll IIUllng men 
than 11Jt1y (60) days dlM'lng any one euch opera1ion, ind if they r•UI In the producllon ol ool Ind/Cl' ga. IO long the,ufter • Oil ind/or gN • produced 
In 119ying qu1n11un from NJd land, or paymenl ol IIIM-ln ol or gn wel royaN•• or compensatory royatUee • made u prOVlded tn th• la• 

13. CESSATION, ORJWNG, ANO REWORKING. " · •ft• Iha expntlon ol the prlmery term, produdlon ol ol or on from the leued 
premlsae. 1ner once obC1tned, lhould cease from any CMJ1a, lhla lea e ahal no1 terminate If L-ee cornmenc:• tlddtllonal drfNlng or reworking 
operatlona within .. "'Y (60) days after ouch -lion. and Ihle lease ernlll r1maln In fl.II force and enec:1 for IO long N auch oper9tlons cortlnue In good 
fHh and In wotkmankka manner w~hOut lntfflUpllone tOIJllng more then •xty (IIO) days If euch c1r•ono or r-'<Jng opera!Jona r•ult In the production 
ol Oil or g•. the lease lllulll remain in I~ force and effed for IO long • Oii or gu le produced from the leNad prem,sae In paying quant.t- or payment 
ol ahul-on oU or gu wel royafl- or payment ol com~ory roya._ • made N provided herein or u prcwkled by tew If the dr\11,ng or reworking 
oparatJoiw r..ul In the cornplet,on ol a wen n I dry hole, the leaM wll no1 termnata ff the L- C01TW11enCM ldcitJonal dttlng or reworking 
operaoons within erxty (60) days after the complebon ol the well • • dry hole. and U-. IHM a/111 rema,n In enec:1 eo long aa L- continu. dra,ng or 
reworking operallorw In good f•illl and In a woikmanlika memer ~ inlerrupbonl loCaling more than .. xty (00) days ~ llhd ~ ,,utan ~ 
lo the General Lend Office wkhtn thirty (JO) daya ol any -tlon ol prodUction 

1• . S liUT-lN ROYALTIES. For purpoMe of thie peragraph, •wer mear. any wel thel hu been -lgnad I wel number by the etata 1gency 
having junedlctJon crver the production ol ol end gN If, et any um. aner the expntlon of the pr1ma.ry term ol a leua that, unhl being IJn.c In, wu being 
maintained w, force and effed, a wel capable ol producing oil or gaa In paying qu.ntllaa is located on the leased pram ... but oil or gn • not belng 
produced for lack or -able prodUctlon fecllitln or tacJc ol a 1111ilabla mar1<et, then Leu" m1y pay • 1 ahut--ln ol or gu royalty an amount equal to 
double Iha annual rant.II provided In the laaM, but nol ,_ than S 1,200 • y- for ucn well ca119bla ol producing oil or o• In paying qu.nttJ• If 
P...-.grwph 3 ol llw ltt- doff not spec:tfy a delay rencal emoun~ than for the pwpoeas ol lhla peregraph, the delay rental amount lhel be one dolar 
(SI 00) par acte To be elfeclNe, each lnllal ahut-ln oil or gu royaly muat be peid on o, before (1) Iha explrallon ol the primary term, (2) 60 daya after 
Iha L•- caaes to produce oil or gas from the leM4ld premiu9, or (J) eo days after L- complel• a drang or rewo<klng operation In accordance 
with the 1ae .. prCMllore, wNchever dale 19 taint Such paymant -• be,,_ DnM\1111 (112) lo the C-- ol the Gener.i land Office end on.­
hall (112) to the owner ol the IOI If the ahlA·ln ol or gaa royaly le perd, the lease ahldl be c:or.wed 10 be I prodldlg IMM and the payment ahall 
extend the lerm ol the laeu for a period ol one yur from Iha end ol the pnmary term, or from lhe flral day ol Iha monlh loloo,ong the monlh In Wlllch 
producllon ceuad, and, aner that, ii no 1111lable prodUctlon flClliJ• or wtabla market for the oil or Qn ulata, L- may etrtand Iha 1a ... for lour 
more sucx:..i.. periods ol one ( 1) yaar by paying the .. me amounc ueh year on or belore the exp,rat,on ol each lhUl.fn yaar 

15. COMPENS ATORY ROYALTIES. Ir, during the period the lease le kept In erted by payment ol the ahlA-in Oii or gaa royalty. oil or gaa la 
IOld and dehvered In paying quanciliee lrom • wel located wllhln one thouuncl ( 1,000) feet of the IHMd premleea end com pl led In the ume producing 
reaervolr, or In any case In whleh drainage• OOCU'Jlng. the right t.o continue to maintain the leue by paying the ah.a-In ol or gH royalty lhall ceaM, blA 
Iha lane lhal remain efflClr,e ror the remainder of the yur for which the royalty hu been paJd The L- may malruin the 1e ... for four more 
~ yaara by L- paying compenaalory royalty 11 the royally rate prOYldad In the lffM ol the mark• .. ,ue ol prodldton from the wel c--.g 
the drainage or which• completed In the Mme producing r...- Ind W(hjn one lhouNnd (1,000) fffl ol lhe leased pr..,._ The compeneatory 
royaly la to be pa,d monthly, one-nalf (112) to the Comm....,,,. ol the 0-11 Lind omca and DnM>lllf (112) to the owner ol Iha IOI beginr*'II on or 
before Iha !Mt day ol Iha month folowing Iha month In whk:h the ol or o• le produced from the wel ca.-.g Iha drainage or thel • completed In the 
uma producing reservoor and locetad Within - lhouelnd (1 .000) Ifft ol the leased prern._ If the compaiw.ory roylly peid In any 12-monlh panod 
• an amount '- then Ula annual lhUt ln ol °' gu royalty, L- lhlll pey an amount equ.l to lhe dtleranca within llw1y (30) days from the Ind ol the 
12-monlh period Cornpanaalory royalty payments which ere not Umery paid wll ICCIUe panaly and lnle,.a In accordance Mh Peregraph II o( llua 
le... None ol theaa prcrv•tona wll relave L- ol the obllgellon ol reatonabla development nor the obllgauon to dnl olfMI wells n prcrvlded In 
Tex11 Natural R-c• Code 52 173, however, 111 lhe dele,rnlNtlon ol the CornmlNlone<. and with the Com~• wutan lj)j)l"OYal, the payment 
of companNCory royalliaa can aatlaly the obligalJon lo dnl olfut wella 

11. RETAIN O ACREAG Notw•hst•ndtng any prcrvialon o( lhla ..... to Iha contrary, after I weN produeing or capable of produang o1 or 
on hN be n completed on the t11sed premlaN, L .... ahall nerclae the dollgenca ol e ru1on1bCy prudent oper.ior In dnlMng IOCh eddilJonal wel or 
web H may be reasonably nec....-y for the proper development of the leued pram._ encl In merlcebng the produellon thereon 

(A) VERTICAL In the event thil leaM le in force and •fled two (2) years all• the exp,rabon date ol the pnmery or extended term K ahell than 
lermlne11 11 to an ol lhe ~ premilM, EXCEPT (1) <IO acr• aurrourdng each ol well capable ol producing In paying quarU,es Ind 320 au• 
aurroundlng each o•s -11 cepable ot producing In paying qu.nWea ~ a lhUt-ln Oii or IJn wd .. proYlded ro Par'11111ph 14 haraol). or a well 
upon Whrch Leuea le than engaged In c:ooonuoua drlling or rewortdng operallorw. or (2) the oombtr ol acr• Included In a producing pooled uni 
1)1.ftoanl lo Texas Nal..-al Reeourc• Code 52. 151-52 1S., or (3) IIIJCh grMte, or .....,. number ol acr• • may then boo aloceted for prOductlon 
purpoaae to • proration unit ror each such producing WII under the NIH and regulabona ol the Rellroad CommlNlon ol Tex• o, any suocneor 
agency. or other go.,.rnmenlal aulhollly h,111w,g jurla<IICIJon If • any lime after the elfedJ•e dlle Of the pa.ru.l lenniMIJon prOYl&lorw hereol , the 
applable field rules are changed or the w I or w la localed ther10n are racl-ifl«l ao that i.a acreage • lherufter 1110catad 10 Hid wel or wela for 
produdlon porpoaes, this tea .. ahall th reopon terminate 11 10 •" acruge not lhereaner ellocated to ,aajcf wel o, well for pr-Jon purpoM9 
NOCW\th111ndlng Iha lenninetlon ol U-. leaM II to • por1lon ol lhe Janda COYered hereby, L- ahal neverthalNa contJnua lo he•• the right ol ingr... 
to end •- from the landa .... 1111bjed to Ihle i. ... for all porpoaee deactlbed In Paragraph t hereof, together With 11Mmancs and rlghta-ol wey for 
ax•IJnO roads, ex.ling pipelln• and other exlallng faclltliu on, crver Ind acroaa all Iha landa delcrlbed In Paras,aph I hereol ("the retained llndll. for 
IICCeta to and rrom Iha relelnad landa and for the gathering or trarwportal,on ol o.t, o• and other mlnera.i. produced from lhe reutned landa 
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(B) HORIZONTAL In the event U. INM la In lore. - effect two (2) yu,. •II• the exphllon date ot the prlffl81Y o, mended term• 91'811 
lunh• termmt• .. to •U depllw below 100 leet below the total depth dnled (h,ereanaft• "deeper deplhe1 In NCh w.11 localed on IICtNge retalMd 1n 
p.,.gr•ph 111 (A) ebove, uni- on ot before two (2) ye•,. etter the prl,-y o, extended t•m L- pap •n emouot equal to one half (1/2) ot the 
t>onua orlginlllly Pllld .. COOIJd1<11Jon fot thll luM (u apecifitd on p;ige I tweol) If aucn amount la paid, lhla iuM shan be In lore• and erfect • 10 
IIUCh dffper deplh8, and uld lermmatlon ahel be delayed lor an eddtbon.t period ot two (2) yee19 end eo long lhereoner n ou or gas la produced In 
paying quentiun lrom euch dHper deplh& covered by thrs le1M 

(C) IOENTll'ICATION ANO FILING. The IUtf- ecreege ruined hereund• •• to Heh wetl ahal, .. nearly .. prllCIJc .... be In th•'°'"' ot. 
1quaro with lhe well localed In lht center lhtreof, or 111th Olhllr wpe • may be 1pprovtd by the Corn~ of the GtnerlJ Lind Office WChln 
ctwty (JO) d1ys 1ner pa111a1 1ermln1tion ot this leaM • provided herein, L- shel execute end record I reteaae or rein- cantllnlng I aausfactory 
legal deecriptk>n ot the aerug• •ndlor dep(/W nol reta~ h•eun<Mf The rllCOfded releeM, o, • eerllfied c:opy ol Nme, shel be IUed In the Gensel 
Lend Olflce, eeeornparnd by the r~w,g fee preeenbed by the 0.--, Lind Ofb rul• In effect on the date the releeM la r- If L- failll o, rel.­
to exeeUle and reeO<d IIUCh releeM o, rei.nu within r'llnel'f (90) d1ys all• being requested to do eo by the General Lind Office then the 
Comm-.onet 11 hie eole dilctetlon ""Y deeignate by written lllllnlmenl the ecreege end/or dejltha to be reluMd hereunder end reeotd SUCh 
.-.uument et i.-·1 ... _ In the county ot counll9 .,...,.. the - la iocmed and In the oll1caAI reeo,de ol the Genefal lend Office 1nd aucll 
dNIQllllK>n wt be binding upon L- for II purposee 

17. OFFSET WEU.S. Neither the bonua, delay rent••. nor royalliN p!lld, ot to be paid, under thi9 luM ah.ii rlkve L- ol t. obi,g1tlon 
to protect the oil end o- uncl• the 1bove-deletlbed land f,om being drained L-. IUl>INMe, receive< o, olt>er tgenl In COnlfol ol the lelMd 
prenw. shel dlil ft mtny well u the fide mty jultdy and shel uae 1ppropnale ,,,..,. end drtll lo , depth nec-..y to prevent undue dralnllge ot 
Oil ind g• tro,n the leeaed pramiMa In eddlJon, if o,1 1ncllo, g• lhOuld be produced In COfMlef"CNII quanltlN within 1,000 IHI ot the IMMd premilee, 
Of In any ._.. Where the leased pr,.-.. le being dfajned by produc:IJon ol ool 0< g•. the L-• .....,,_, reeelvw o, o1het eger,1 In COnlfol ot Ille 
leuecl premi.o. sh1M In good fllh begin the dr1llng of , wet o, well8 upon Ille letltd prtmlMs Within I 00 days llllf the draning well Of well o, the 
wel o, wela completed wllllln 1,000 feet ol the leaaed prern.._ ltatt produclr'cl In commen:ial quant._ and ahal proeec:ute euch drllw,g With dtllgenc:. 
Fa.lute to ullaly lhe 11atuto,y otlaet obllglltton may Mmject thla lase •nd the - ol the eol 'a egeney ~ to IOtfdtn Only upon lhe determnahon 
ot the Co,nmluk>ner ol the Genertl Lind Office 111<1 wllh hl8 wraten 1pp<OV1I may lhe ptymenl ol compenntory royaly undw applicable ltalutoty 
peramotere ••llaly the oblgellon 10 drll an olflel well o, _ .. requud undef u. p1r1g,aph 

11. FORC MAJCUR II, IRlf e good , .. th eflo«, ~ la prtverl.ed flOtn eompl)'lng w1111 any Up<- Ot lmpljed covenant of this 1-. 
from conduetJng drilling opsallone on the luaed pram-. o, fro,n producing ol o, g• from the IUMd pre,- by <M80n ol -•. r-lon. nota, 
llnkee, Ide ot God, Of 1ny Vllld Ofdw, rule Of regulallon ol goyemment 1uthorcy, then while eo prevented, l ...... , obltgetlon to comply .. ~h IUCh 
eove1111nt sh1I be -pended 1nd Le- wl no1 be table for damagee lo, 11111.we lo comply WCh IUCh eovenante, eddllronally. thla ,. ... w ll be 
eXlended Willie Lesaee la prevented, by any aucn - . fro,n eonduc:tlf'G drdng Ind reworking op1<111o1W Cl' lrotn producs,g Oil ot g• lrorn the leased 
pr.,,_ Howevw, notNng In lhla J)llrtgnph wll ewpancS the JMIYmenl ol CMJ.y rentala in Otd.- to muum u. leue In el1ed during the pnmwy term 
In the eblence ol aucll drilling ot reworking operet,one o, produdlon ol ol or ges 

11. WARRANTY CLAUS The owne, ol the IOI warr.nla and IQ!- to de/end tale to the leNed pr- If the owner ol the IIOI defaults 
In peymente owed on the le1Md pr-. then L- may redeem the nghts ot the owner ol the llool In the IMMd prern- by p1yang 1ny mortgage 
texee Cl' other tie,w on the le&Md pre- If l-makN peyrnem on behlH of the owner ol the eoU undef Ihle per,gr.ph, l- may rec:o.er the 
coat ol th-. p1ymenl1 lrom the renutl end roy11Jee - the owner ol lhe loll 

10. (A) PROPORTIONATE REOUCTION C LAUS If the owner ot tl'le IOI ow,w leM thin the entn undtvlded IUrttc:. Ntale In the 1bol.e 
dlllCllbed land, wl1elhw o, nol ~ ·· lnterNI le epeelfled her-. then the royal,ee 1nd renutl herein provkled to be Pllld to the owner ot the llool shell 
be pekl lo him In the proporllon which hie lnt•eat beal9 to the entn undtVlded eurtece Ntate and the royallN end rent1I herttn provided to be paid to 
the ComlTVNk>ner of the a-rel Lind omc. ol lhe Stat, ol Tuu 111111 be kk- proportjonltely reduced Howev.,, belo,e L- adjusta the 
royany °' remal due to the CommlNlone, of the Gene1at lend Office, l- 0< hie 1\A.hOtu.ed repreeen1auve mUll eubmll to lhe com....ior- ol the 
General Land Office a Wilt n statement which explalne the dllcrepency between the lnler151 purpor1edly leesed unct. tt. IRse end the actual lnter.i 
owned by lhe owner of the eoW The Com1110M1011er of the Gener1J Lind 0111ce ahal be paid the value of the "1\ole produc:IJon eloeable to any Undivided 
inlereat not covered by o le ae, ,_ the propo,llonate development end production COii 1llocable to aueh undivided lnterNI However, In no everU shlll 
the Comrnla4Woner of the Gen .. al Lind Office ,_Ive u a royalty on the grou produc:IJon 1loelble to the undtvtded lnlerNI not ,._ ,n 1mount leM 
thin the value of on..lX1eenth ( 1116) of aueh g,oea produc:tlon 

(B) REOUCTION OF PAYMENTS. II, during the primary term. 1 portion of the land COVlrtd by Ihle leeM le Included wlhln the boundariu 
of • pooled una that hu been approved by the School lend &oo.td ind the o,wne, ol the aol In eocord.nc. w.ii Nati.el R_,,c. (:()de SeetJor. 
52.15 I -52.1$4, Of If, II any urne 1n• the expiration o( the primary term Of the - term, this le&M cove,. e .....,. number ot ecree then the tOUII 
1rnoun1 deecnbed herein, paymenta that 11e made on , per-. ba- hereunder shall be reduced ICCOfclng to the number ol 11Ctee pooled, releeaed 
eurrenclered, Of olherw1M MYe<ed, eo thll paymente det•rruned on, pw 11Cte besla under the t•ma ol thla leased~ the pnma,y term shel be 
etlculitted belled upon lhe number ol eer• oUl..ie the boundanee ol , pooled Ufll. ot, W ener the expntJOn of tile pnrn11y term, the nl#Tlbef ol eerN 
ldualy r1tained end covered by Ihle leae 

11. use OF WATER. ~ 111111 hive the ngi-. to uae ..- produced on Mid tend -v for operauane under ti.,._. IXC8fll wat8I' 

lrom we,. Cl' lanka of the owner of the aol, pro,,tded, howevw, l- llhlll nOit uae pot1ble wat• ot watw .-.ble fo, flvuloek o, irrlgatJOn pur~ 
for waterllood operaUone WllhOU1 the pr1of COlWenl ol the owner of the IOII 

22.. AUTHORIZED OAMAGES. l- ahal pay the owner of the IOI lo, dllmag• ea....S by Ill opera,o,w to al perMll\ill properly, 
Improvement,, IM1S1oek and crop1 on Aki land 

23. PIPELINE OEPTH. When requNled by the owner ol the IOd, L• ... shall bury Ila plpelnee below plow depth 

14. WELL LOCATION LIMIT. No well shlll be dtllled nearer than two hundred (200) feet to any hcuae o, l>tlm now on uld prem,s" Without 
lhe written consent of the ownel' ol th1 IOll 
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26. POLLUTION In dtvtloplng lhll ., .. , L- lhall Ult the highell dtgrH of Cllrt 1nd •• proper Hlegu1rda to prtvenl polU,on Wthol.C 
lm1hng lhe foregoo1'41. polkA,on ol c:o.tlf -!Inda nebnl -111Wrf9. ,,_. ind Impounded wal• 11111 bl pre,,enled by lhe UM at cionllUW'nenl 

f-~ to pr""ent l!)lllge. -pege or ground -• ccnl....,.i,on In Ille tvenl ot pcAlllon L- lhll Ult II n,ea,w • u dllpolal to 
recept1.r1 11 -=aped hydroc:.bona or oilier polkltanl and ahll bl ,-pone,ble for al dlmlgt to pubfoc end pnvatt prope,1•• L- ahl bulld and 
me1,111,n fences erO\#ld U llush, ll#TIP. and ch1111g1 1)111 Ind link bltttnee IO II to protld hNilock egaJNI loN damage °' lnJ.-y, and upon 
compltlion or 1blndonmtnl ol eny -11 or -1a. L-ff ahll Iii end level 11 .a.II po end een,,. end compltlely ete1n up lhe drfil'G alle ol 11 rubt>WI 
th•eon L- ahltt, while conductong operet,one on lhl ltalld pr~-. k11p Hid prtmlltl frff ol III rubbWI. c:... boltl9t. peps cupe °' gsblgt, 
end upon complel,on ol oper1tione ahll rmlMt lht aurfece ol the ltnd to • ,_, Ill or,g1n11 condollon ind contoin • II pr8Clic.blt Tenlcs end 
l(!Utpment wtl bl kept ptlnled 1nd pr••nt1ble 

21. REMOVAL OF EOUIPM ITT Subjec:I to lmlatoo1w In tlw pingraph L- ahall he,,t lhe nghl to r..,_t lNChintry end lllllur• pieced 
by L- on the It-pr-. lnckidll'G the right lo dl9W and""""'' c:..ng "'~""' one hundred IWtnly (120) day.•~• the •pnlion or the 
ltrmonet,on of 11119 11 ... unltH the owner ol lhe IOI gn,nta L- 1n txttn11on ol lhia 120-<liy ptflOd HOW9Vtf, L- m1y nol remove cwrig from 
1ny wel Cllpllblt ol producing oil end gu In peying quen1ii.. AddiJon.lly, L- mey nol dltw end rtmOYt CMlng unbl 1ft1< ltwty (30) d1ye wnnen 
noclct 10 the CMnmiMlontf ol the Generel Land Olllct 1nd lo the o- ol lhe ao;I The owne1 ol lhe IOil .,,.,. becOfnl lht - ol any ITllldiitMrf 
lbctur• °' CM1f1C1 ~h are noc 11n .. 1y remowa by L- under the tsn. ol tlw P9111111pll 

27. (A) ASSIGNMENTS. Undtl the condAoona ccnllrnld In lhil petagrlph end P~ph 29 ol 1119 ltue, lht rights and attat• ol tillw 
psty to ttw ltua mey ba 1911gnad. In whole or In pe,1 , end lht pro_,. ol fw lt1M thal extend to and bt binding upon .,_ '-9, ~ ltgll 
,epr...,,ta!Nal. ~ Ind INlgna Howt\'tf, 1 chtnge or dtviaion In CIWMIWllp ol lht lend rantall, or roy9 ..a not enlarge the obllgal,one ol 
L-"· dlmr""'1 the nghta, pr~ 1nd ..iat• ol L-. ,mpe• the .rltcllve..- ol 1ny peymtnl mede by L- °' lmpW the lllecuv,,,... ol 1ny 
act parlor~ by L- And no chlnge °' dMtlon In ownerahjp ol lht ltnd, rtnlall, °' ray.«- ahlH bind L- lor eny purpoM until 1/wty (30) d1y. 
ofter the ownef ol lhe aool (or hll hen, dtYilffa, ltgll repr..,,tatov• or -unal rum.i- lht L-wlh HIWIICtOfY wnlten e,,odenc. ol the change 
In owner.hip, Including the orlgnal reconlad mun•menta ol t,lt (°' , etrlJltd copy ol IUCh origlnll) when the owneratwp Changed beclUlt ol • 
_,,,.yanee A lolll or part.el INlgl'lmtnl ol lhla ..... lhll, lo lhe IXllnl ol Ille lnltrNil -onad, ,.,.,,. Ind dllcharge L- "' •• IUbMqUtnl 
obl,g11oon• under lllll ... _ If lhil ..... • ntlgnld In U 1ntlr11y II lo orly pen ol lht tcrllgt, the ~hi and oplOl1 to pey rentels llhaU bl 1pport,onld 
• bttwlan the 1tvtral °""",. ,-ably, eccord;ng to the ••• ol eaeh. end f • by one or: mo1t ol thtffl to pey ""lhlrt ol the rantll lhlll not a!l«:1 
lllll ltaM on lhl pe,1 ol the ltnd upon which pro rata rwoll •• trmely ptlCI or ltndtred, howtv1<. W the -sir- or aae,gnae .- not lit • cer1,f>td 
copy ol lUCh IMignmenl In lht o-.i Land Offiol before the neXI ranlal peying dale. lht tnllrt ltlM lhll ttrmrtlllt for IIIUlt to pey the antH ren111 
due und t P .. greph 3 (very aulgnee 1hell tueeeed lo Ill rights and bt eubjld lo 11 obllg1Uons, W.bihtJ•. end penalU. owed lo the 61111 by lhe 
oogin .. ,_ °' any priof IMlgnee ol the leaM, lncWng 1ny .. btl4• to the Stitt for unplld roy11U11 

(8) ASSIGNM ITT LIMITATION Notwtllwt1rdng 1ny prOYialon In P~pll 77(1). ~ the - ol lhe - acq,#• fw "-"' whOlt °' In 
ptl1 by -gnment wtlhol.a lhe prior wrClen 1pprovel ol lht C- ol lht Generll Lind Offlae, lhla ..... II void • ol lht 1llnl at aMlgnmtnl and 
lht egency poww ol lhl - mey bt lorfeud by the ColMMleiooler An l9ligM>ent WII bl IINlad U W l -• made to the - ol the Miii W lht 
~II 

(I) I nMn•nH ol lhe owne, ol lht IOI. 
(2) e corpomtJon °' aublldl1ry In which the OWIK!f or Iha IOI II I prlnclpll alockholdtr °' • an employee or IU<:h • corpo,11,on or aut.idlary. 
(3) 1 pertnerll'olp In whlCh the owner ol tht lOil II• ptt1ntr °' II 1n 1mployl1 ol lUCh t pennarat,,p. 
(~) t pnnclpel A- or emplOytt ol lht corpont,on wtch II the ownt1 ol the aol. 
(5) • pertns or employee In • PlftnlBll4> whlcll II the owner ol lhe aol, 
(II). llducuwy lor lhl - ol lhe IOI.I. lncludng bul nol hmoled to. gt.11rdlln, ln*M, UICUOf, ed~Of. fletlVtf, or-.,°' for the 
OWT1I( ol the IOII. Of 
(7) • lamty member ol the OWT1lf ol the IIOII o, related to the owner ol the IIOII by mllTIIQI. blood, or ldopc,on 

21. RELEASES. Under the conditions conl11ned In lhd per1g11pll and Ptrtg<tph 20, Llllff m1y 11 1ny ~m• execute Ind d11rvtr lo the 
owner ol lht IOI 1nd place ol rtCOld I rtltlM or ttlt-• coverng 1ny portlon °' portoona ol lhe ltntd pr..._, ind !hereby aurrendtf lllll ltlH II 
to IUCh pon,on °' pc1111ofW. Ind bl re"ved ol Ill aaequenl obllgauon. • to ecreege euntndered If eny ptl1 ol lhill ltaM • prope,ly euntndtlld the 
dlllly rental due under thl9 ltlM wl bl reduced by lht proportion thll the aurrllndlfed ac,uge btat1 10 the aaaage wnich - covarld by lhia ..... 
Immediately proor lo tuCh eurrencMr, howtvt<, IU<:h relt- w,I not ,.,..,,. L-ol 1ny fllbhia which m.y he,,e tcc:ruld ISWJ• lhll "- pr,or lo lht 
Ma'rendlr ol lUCh ecr1ag1 

21. FILING OF ASSIGNMENTS AND R U!ASES. II 11 °' eny pert ol lhil .._. II Ullgnad or reltaMd, IUCh Ullgnmtnl or rtle1M mu• bl 
recorded In lht county wnere the land II altua led, and the reconlad lnlltumenl, or I copy ol the recorded In.In.I,...,.,. cartofiad by lhe County Clerk ol lht 
county In Which lhl lnttru,...nt II recorded, lnUIII bt fled In the General Land Olflct "'thin 90 day. ol the Int extciiion 111111 ICCOl'llp&nlld by lh1 
prtlCtlbld fq fH If ,ny IUCh IMlgl\llllfll • nol IO ,..., the rlgtu IQql.Wad under thll .... INII bl IUbttd to lorft«ur• .. Iha opt,on ol lht 
eomn-r ol lht G.M<II Lind Olflct 

30. OISCLOSUR CLAUS All prov•ior. pertanng to the It- ol the 1boY~ land he,,t baln includad in thll irwlrumtnl. 
Including the 1t11emant ol the !rut conakltrllJon lo bl peid for the exaciiion ol lhta leaM Ind lhe ~l'U 1nd d~- ol lhe I*'- Any eolllllt<al 
egrumentil concernr1'41 Iha dtvtlopmenl ol oil and gu from the teased prem.._ Which e,e nol contained In 1119 ltlM render tlw It- lnvelod 

31. FIDUCIARY DUTY. The owns ol lhe tlOII owes lht Stile I llducilty duty 1nd mual f~ dtllcloM 1ny lldl a!lact#lg lhe state• lntertll In 
Iha ltaMd prllffl- When lhe lnl••ta ol lht - ol lhe aol conllct wth lhoM ol the Slate. the - ol lht ... II oblglled lo pul the State• 
inler..ia belo,e llll ~ll lnter..ia 

32. FORFEJTURC. If L- ahlff Jail °' refi.ae to m.ke the peymenl of eny eum w,lhln tNrly daya aft• I becOfnll due. or if' L- or en 
authonzed egenl thOuld knOWlngly make 1ny flill retl#Tl o, 11111 repo,t ~ production or drillng, or W L- ahll IM or reluae 10 dr• eny 
off•t wel °' -•• In u-t f11tn H requH<l by ltw Ind the 1\1181 Ind rtgliat1on1 ldopled by lhe CommlNlonet ol lht Glner'II Lind Offica °' W L­
ahc>Jld I ,1 lo foll repona In lht menner rtqlafld by ltw °' lal lo comply w•h ru• ind regulatoona promulgllld by the General Land Office. the School 
Lend Ooerd. or lhe R1llroad Commiulon, or W L- ahould rt"-t the proper e..i,or•y ecc.. lo lhl racorda peft"""'Q to operetiona o, W L- o, 
1n 1UlhonZld egen& sllOlid knowingly 111 or r~ 10 QIV1I correct Wormallon to lht proper IUlhorlty. or knowW,gly I or re/Ult 10 Mnllh lht 0-.1 
Land Offloe • COIT«:I tog ol ll1'f wtl, or w L- 11\111 kncw,,ngly viola!• ll1'f °' the mll.edll pro·- ol tllll ...... 0( " tllll .... II IMIQMd and the 
-u,,ment II noc filed In the o.n..i Land Olflct u reqwed by llw, the r1gta 1Cq1Wed under lhta INN 11\11 bl IUbttd lo lorleillat by lh1 
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CommlulOMf, and he wu forl•• ume when aufflClenlly Informed ol lhe lacta which a.iho11ze a lorfd,n. and when lorfeoled ll1e ••a lhall aglll'1 be 
aubjacl to le8M under the terme ol the Relnqwshment Ad Howev•. nothlrci hll'eln lhal be COIWlrued II wa,,,ong ll1e aLiOl'Nllte lwmMl,on ol lh• 
,-.. by operaUon ol law or by reaaon ol .,y epeclal lmbtJon allllng hereundef Forfetn.w• may be Ml - and lllla lNM an<l 111 llgl'U l/lefeunoer 
relnatmed before the rights ol anollwr lnlarv- upon aalJalllClory evodenc:e to the CommiMtOner of Iha General Land OIT,ce or IUlure compltartee With 
Iha prov•ION ol lh• law and ot U• laaM and Ille n.ol• and ragutauon. lhal may be adopted relahve hwelo 

n . LIEN. In 1eeordance wrlh TllX• Natural R..aurce9 Code 52.136, the State ahall have a fnl lien upon 11 o4 and gas prOduced lrom the 
1raa covered by lh• IH • to aecan p11yment of 11 uf1P8id royalty and olher aum. or money 11llll llllly becomt dut under lhlt 11111 By -plance ot 
lhia leaH, L-ee grani. Iha State, In add«lon to the Nen provided by TuH Natural Raaourc. Code 52 136 and any olher appl,cat>i. ututory llan, 1n 
expr- contractual Nan on and HCurity lnlarHI In al IHMd m1-ala In and eldlacled from Iha laaHd premtaN, 111 proceeds whldl may acau• to 
L- from the Nie or auch leaMd m1nerela, whether ouch proceeda we held by l- or by a third party, and Ill f'lxlurH on and tmprovementa lo Iha 
lase<I pramlleS UHd In COMICIJon wllh Iha prodUCIIOn or proceulng ol lUCII laM<I rrwltflla In order to uc1n Iha payment of al royalll• or olher 
amounta Clue or lo become Clue under lhla leaaa and lo .....-. paymen& or any damage9 or loM lhat L- may IUflet by rHaon or L-'• breach of 
any c:ovananl or condtlJOn ol lhla leaaa, whelher expr- o, mpljed TI* Ian and IMCl#\ty lnle<eot may be for-wth o, -.OUI court pr~ In 
tile maNM< proVided in the n1e 1. Chap II ol lhe Tun ~ and c-ca Code i.-agr- lNlt Iha Com~ may req..-e ~ to 
execule and record auc:h l..irumenta • may be reaeonably ...,_.ry l o acknowledge. attach ot parlaci lhla lien L-hereby •9P'- Iha! thafe 
ere no pr1or or aupeno, Mena ariulg from and relallng to L-'• Kllvlll• upon ll1e abo...oeacnbed property or from ~ ·a acq ... llon of this laaM 
Should the Commoaaloner II any bma determine lhal l hla repr ... ntabon la no1 true, than Iha CommlAioner may dac:lare thla leaH forfeited • provided 
herein 

3'1. POOLING. Ll!SSH la hereby granted the rlghl to pool ot urvoza the royalty lnlerHI ot lha owner ol Iha IOI I.Wider thla leaM Wiil any olher 
leasehold or m1nen11 lntarHI for the exploration. developmenl and production ot ol or u• or dhe< ol lhem upon ll1e aame term. • lhall be approved 
by the School Land Board and Iha ComtlllMKHlet' ot Iha ~I Land Offlce for Iha poot11111 or u111liZing or the tnter.i or 11>e SUI• undel lhla IMH 
pursuant to Texu Natural Resource9 Code 52. 151--52 154 The owner ol lhe aool eu•- thel 1he lnclu9ion ol lhla pr""•'°" 11 u,. ,. ... aau.r ... ll1e 
uectA,on requirementa stated In Tau, N111nl R-Code 52152. 

35. INDEMNITY. lMMe hafaby releaHI and dllchargea Iha State ol Teus and Iha owne, ol lhe IOII lhelr otfara. employ ... part'*8 
agenta. conlnlClora, aobconlnlelora, ~ . Inv•-. and ,,_ reapacllve aucc-«a and 11155111na, ol and lrom al and any IICIIOfW and c:a- ol KIIOn 
ol every nature, or Olhar harm, Including environmental harm, for wl.:tl recovery ol ctarnagea la aooghl. lnclucing, bu1 nol lmtect lo, al - anct 
expensea which are calalld by Iha adlv1U.. ol L-. ls offlc:are. amployeu, and 1genta wiling oul ol, lncldental to, or reaulJng from. ll1e oparmtona 
of or to, LNsee on Ille leased premls• hereooder, or that may arlla out ol or be occask>ned by L ..... , breach of any or Iha terms or l)(OVl&IOna ol lhla 
"'1feement, or l>y any other negligent ot atrlctly Wable SCI or omlaalon or L-•• Furthe<. L-• hereby Ill'"• to be Mable lot, .. onerate, Indemnify, 
defend 1nd hold harml- the Stata o( Texu and Iha owner ol lha IOII, lhalr otflcare, employHI and agenla, their IUCC-«a or aaalgna, agaw.t any 
and 11 dalm., habU,tl•, loMel, d• magaa, IICIJona, pareonal lniury (lnCludlng death), COR9 and ~ . or other harm for whldl rec:overy ol d•magn 
la sought, urtdar any u-y lnduding tort, conltad, ot stricl labilly, lncludlng attomeya' f- and other legal ~ . Including 0-. related to 
anvwonmanllll haurcla, on the INMd 1umia. ot In any way related to L-• l11Ua to comply wllh any 1nd al em,ronmental lawa, lhoM allllng 
from or In any way related to ~ ·· operaUorw ot any other ol L-'• adlv1tiee on the leaHd prem-. U-. •"""11 from ~ ·, UM ol lha 
aurface of Iha leaHd pr...,._, and lhoM that may.,,.. oul of o, be CICCHIOned by l-'• braac:11 or any ol Ule letrna or p,O'ltalone ol t~ Agreement 
or any other aci or on-ion of L-. u diraciora, o111c ... employ .... pal1nefl, agents, contr8Clora, aubc:onlnlclo,a, gueats, lnvl1aN, and thalr 
reapectiva IIJCCN&OfS end aa,gna Each ~ ol lhll Ai,eernenl, or an lnlerlSl lhareln. aor- to be uble for, uone,ate, lndemnoty, defend and 
hold hamileu tile State ol Teua and Ille owner ol 111• IOII, their oll'icera, amptoye•. and agenis In ll1e uma mannet provided aboYe In connedlon wth 
Ule IIChvlU• o1 L-•. Ila olflcars, employ••. and agenta u dNcnbed abOve. EXCEPT AS OTUERWISE EXPRESSLY LIMITED HEREJN, AU. OF 
n t INO( MNITY OOUGATIONS ANOIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT Sl1All BE WITHOUT LIMITS AND 
WITHOUT REG ARD TO T HE CAUSE OR CAUSCS THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
N OUGCNCE OF ANY PARTY OR PARTIES (INCLUDING Ttl NCOLIGENCE OF TH INOEMNIFIE.D PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACT IVE. OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS. L- -II UM Iha hoghNt degrN ol -· and al reaeonable uleguard8 IO prevenl --·- or 
polkruon ot any envwonmental med111m, lndudtng aool. aurf- walere groundont• . aadlmants. and aurlaca ot IUl»ur1xa atrat1 1mblenl H or any 
other amnronmental medium In, on, or under, the teated premia., by any wuta, polk.Can~ or contamlnanl L- lhal no1 bring or petfflll to remain on 
Ille ia.ed premlaee MIY •l>Nloa containing rna1ert.la, exploalv•. toxic mat•tala. or aub.tance9 r9Q1Aated • hazardoul WM!•. h&Zardoul mat•lala. 
hazardous eub5tar,cu (u Iha term ' Haza1doul Sua.unca· la defined In Ille Comprahens,ve EnvtronmentaJ Reaporwe, CompenaalOn and Lul>ky Ad 
(CERCLA), -42 u s c Sec:dons 1. et aeq ). o, toxic IIUbltancea under any federal, 1t•a. or 1oc• law or ragulatlon rH&z.11rdoul Mat rlu1, excepl 
ordinary producta commonly used In connec:tlon wfth Oii and gu expk>rallon and development operallonl and 11ored In Ille l*lal maooer and quantaon 
LESSEE'S VIOLATION OF THE FOREGOING PROUIBITION SliALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSCE SHALL INDCMNIFY, HOLD HARMLESS ANO DEFEND TU STATE OF TEXAS AND TH OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS. DAMAGES, JUDGMENTS, PENAL TIES, LIABIUTI S, ANO COSTS (INCLUDING REASONABLE ATTORNEYS" FEES ANO COURT 
COSTS) CAUSED BY OR ARJSINO OUT OF (1) A VIOLATION OF THE FORCGOING PROHlOITION OR (2) Tit PRESENC E. R.ELEASC, OR 
DISPOSAL OF ANY HAZAROOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF TH LEASEO PREMISES. LESSEE SHALL CLEAN UP, REMOVE. REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION A NO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT 
n t I.EASED PRCMISES DURING U:SSEE'S OCCUPANCY OF TH U:.ASEO PRC.MISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHAU APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNOE.RTAJ<l:N PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE Of TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUS PECTED BREACH Of Ttl lS 
PARAGRAPH, UPON LEARNING OF THE PR SENCE OF ANY HAZARDOUS MATERJALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AG NCY PERTAJNING TO HAZAROOUS MA TERIALS Wt UCH MAY AFFECT Tli I.EASCO PREMISES. TH OBLIGATIONS 
OF LESSCE HEREUNDER SHAU. SURVIVE TH EXPIRATION OR EARLIER TERMINATION. FOR ANY REASON, OF THIS AGRCEMENT. 

37. APPLICABLE LAW n.. lffla la-* under ll1e provlllons ot Texas Natlnl Reaource9 Code 52171 Uvough 52190. commonly 
known a the RtknqUllllmenl Ad., and otner a~ble .i.tut• and amendmeru lher•o. and W any prCMU>11 tn 11111 le M does na conform to lhaH 
11atut•. the llatUlea w,I prevail ove< any nonconto,mlng leaaa provt ..... 

True and Correct 
copy of 

Ong1nal tiled in 
•• • ... ·- . Reeves County . . . • • • • • . . .. . . . . . • . Clerks Office • • • • • • • • • ... . 

7 
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BOOK 70 Pt\GE 

31. EXfCIITION. Tlw of Ind QN lease muat be &lgned end ICknowledged by the L-ff before I la foled ol record In the county recor$ and 
In the Gene<al Lend omc. ol the Stele ol Texa• Onc:e the r, ong requ1remen1a round In p.,1gr9ph 311 ol this leue h1v1 been nt..tled the ellechve d11e 
ol ltu le1se lh1II be Che dale round on P1ge 1 

39, LEASE F ILING. Pinuant lo Chapter II ot the T1xu Bu.,,,_ and Commerce Code U111 leaaa m1.e be ffled ot record In lhe office ol Che 
County Clerlc In any county In wt-.dl 1H or any pert ol Che tuMd p,tm._ II located end certdled cop,es thefeol m1m be filed on the Oenerel t..nd 
Omo. Thia INM • noc allectNe u~ • c.lllled copy al thll leue (Wfml ii l!\ICle Ind C811tled by the COl.l'lly Clerk lrom hla recordl) II riled In the 
General Land Oltloe In accordance wth Tou Nanni Reeowc• Code ~2 1113 Addlt,onaly this IHM lhall not be binding upon the St111 u"'- l 
rec:11• lhe eclual and ltul cor.der11Jon peod or promlled lor axeMiOn ol lhle ,_. The bonua due the Slate and the preacnbed fr ing r .. lhaff 
eccompeny SUCh cen,lled copy to the a.,,.,, Land Orta 

LESSEE t'. ) J • I 
BY Aw« I ' 4 1)3 • ·/- L,/t'~ 
Tele Bruce w. Hunt, President 

4
~ llfJ 

t:?f: i" ; , ~ \µ 011, 

STATE Of TE:XAS 

BY ---------------~ 
lndMdualy and• ageot lor the State ot Tena 

BY _ --.,,,i:::µ,.::::~~-----------
lndMdu al)d II ent lor the Stale ol Texa1 

Oat, JU C'f \1 JCQ5 
Judson Operauons, Ltd 
By Judson Development Corporation 
Its General Partner 
Donald H Judson. Vir.e President 

STATE OF TEX"AS 

BY - ------ ---------~ 
lnd1Vldualy and .. 1geo1 lor the 61111 ol Taxaa 

Oete --- ---- ----

.. • ... ... . • • • • • • . • . . . . .. . • • • • • • • • • . • . • • • • • • 

Oate ----------

STATE OF TEXAS 

BY ------- ----
lndtvldualy Ind• ageot lor the Stet, ol Texaa 

o,,. ---------

True and Correct 
copy of 

Original filed in 
Reeves Comly 
Clerks x:e 
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.. BOOK 7 0 - PAGE 

STATEOF.T.EXA"""S.._ ____ _ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTYOF~Mw!D.,V,"""'N~D..__ ___ _ 

BEFORE ME, Ille Wldel'algned lutho(ky, on Ila dlly peraonaly 1ppured _ _.Oon....u"'11d,._,_.H...,Judson....,..,.... __________ _ 

known to me to be the person wt-. name la aubecnbed lo the foregoing nlrumenu u _ Yict:Pr,aKl,ot 

ol JudfOO P•vetooroeos CQf PACIIIQn General Poaou of JY<ll9o Qpcotlool ug and acknowledged 10 me lhal he 

executed the same for the pwposa and conelderalion therffl expreued, In the capady atated, and aa the ad and deed ol aald corporatoon 

r--- -"'.Uu.ll]~;4l,~IIIO~~~tll..Olf1Ce Ihle thl Ir___ day ol ____ J.,\111 ..... _ ~ 20Q,L_~ 

PAULA GRIMMES 
Hollry Public, Sutt ol ln u ~/ __ _ 

My Commission EJl)lru 12·22-2005 
Notary Public In and for t1 id /a11d (1,"' n ly , 7e.c-.(., 

STATEOF ..J,~~~::.__ __ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _.c.==:..:b....t=---
BEFORE ME, the und<tralgn.d authority, on Uw day peraonaly appeared J,jlN~ :!:--~;::..:,.....!:=:::;~ ~ 

kno>if'I to me to be the penoo w1-e name II aut.cribed lo the lcngo,ng ln.itu.menb .. ----
Of r, :r<i>- L,L.C.. . 

COUNTY OF ---

BEFORE ME, the unde,._,Md autho(ky, on Ihle day peraonaly appeared---------------------
known to me to be the pe,.ona wt-. ""'"" •• aubecnbed to lh• foregoing lnatn.iment, and acknowledged to me th.II they executed UM aame for the 

purpc»ee and consideration therein exprNaed 

Gwen under my hand and aaal ol olf.:. lhla th• ___ day°'--------~ 20 __ 

Notary Publoc: In arid for -------------

STATE OF ________ _ 
(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ___ ----

BEFORE MC, Ille undersJgMd authorCy, on 111111 day peraonaly appeared 

known to me to be the pe,r.ane wt-. namee •• aulllct'IMd 10 the lo,egoong irwlniment. and acknowledged to me lhal they executed the aame for the 

purposes and COOlldwallOn lher111n expraaad 

Given under my hand and aaal ol o1nc.1hd the ___ day°'--------- 20 __ 

NotMy Publoc: In 1rld lor -------------

- ......... 

,1,CU.1 , 'i 1tlfi't , \ 
C"IIA US( t-' ... •t ~I 

RJ.U u ... . ,,~- ~ 

t'ILE HO • __ 3_3_9 9 __ 

FILED f OR RECORD Olf ru.t: 9TH DAI Of AUGUST A. O. 2005 2: 27 P • M. 

M. 
------------

:,, r-~___,.;~1:..:0:....:Tll=-DAY OP AUGUST A. D. 2005 9: 30 /\. . 

~ ----li~"""'-.......,......,oc=--1,.....__-"'<l....._.""'---- ' DEPUTY D lAl!OO: 0 . YL011.tt , COllVTT Cl.DX 
REEVES COUHTT , TEXAS 

l 

.. . . . 
• . • .. . . • • • . ••• 

... -• • • . . 
• . • • . 

. 
• • • • 

. . 
.. 

True and Correct 
copy of 

Ong,nal filed in 
APeves County 
~1erks Off tee 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

at vE d I Cl' 1 a ' true ano c rrecl pt •og•.ip; r, 1 •r 
onJ a' ro o r .., ,n ""'Y •d"'' u 1•,{j,/ a d i ss, a tr b ..J'Jll.l,,. 
I ell t '{J," II p 18< '0 I y I I ,d VOL f U H 
PAGE 281 "• A., 289 OFFICIAL PIJBL!C 

RECORDS 
,,;;rio'r·.. , , , Aucus T 1 2005 

,. _1 '•' 

fl r ~~,· B' NE o FLoRe~cou ~CLERK \ A COUNTY, E S 
•1., E. J\ I ~ 
'f(,~~\!i'.,;I ~~ d 

. . 

. . . 
- ... . •• . • • . . . . • . . . • • •• . • . . . • • .. . • •• 



RAL REVIEW sum 
Tr~lirl# 5165 G~t: R. Widmayer 

Sigmar, Inc. Lease Dato: 4/1/2005 II: 

Pelro-Hunt, LLC Acres: 320 

lfAIE IIJCRl'TaN 

C(Ulty PIN# Base Am No Pll't Sm:. !lode Twp survey A.bst# 
REEVES - 153074 E/2 OF 12 59 00 PUBLIC SCHOOL LAND 5942 

REEVES 150248 E/2 OF 13 59 00 PUBLIC SCHOOL LAND 5542 

REEVES 153081 E/2 OF 13 59 00 PUBLIC SCHOOL LAND 5949 

REEVES 150254 E/2 OF 24 59 00 PUBLIC SCHOOL LAND 5547 

TERMS lfFBlBI TERMS RECIINMID 

Prina'y Tll'nt 3 years PriTa'y T 11'111 3 years 

lknJs/ Ain: $150.00 Blnls/Ain $150.00 

R111ta/ Acre: $1.00 R111ta/A1n $1 .00 

Roy1ty: 1/4 Roy1ty 1/4 

Date Boous/Ac. Rootm/Ac. Roymty llstne 
Last Lease 

COOlnllltB:: Also: L.AJ Corporation with 93.33 acres and Judson Operations, Ltd . With 53.33 acres. 

A,mJVOO: _____ _ 



, 
, RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 17-Dec-04 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Petro-Hunt L.L.C. 

Prim. Tenn:~years Bonus/Acre 

Royalty: .l6 1('{- Rental/ Acre 

Consideration 

County: 

$150.00 

$1.00 

Recommended: ?11~ 
Not Recommended: 

Date: 1 z.. · 17. 04-

----
Comments: Rental will be $75.00 for the 4th year. 

i/'Lease Fonn 

Recommended: 

Not Recommended: ___ _ 

Comments: 

Matt Edlin 

Recommended: ---1:2-!:~::::::~ 
Not Recommended: ----

Bill Warnick, General Counsel 

Recommended: {dfW 
Not Recommended: ----

Larry Laine, Chief Clerk 

----;>..-ff-Approved: _ __,_a_,£_-=-O • 

Not Approved: ___ _ 

Je ss1oner 

Date: _ __,__I -1--l .... 1 34 Ac::ct>.:...f_ 

Date:~ 

Date: ------

Date: 

REEVES 
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"f EXA§ GE,NERAl, l,i\ND iOFFliCE 

April 7, 2006 

ATIN BRUCE HUNT 
PETRO HUNT LLC 
1601 ELM STREET SUITE 3400 
THANKSGNING TOWER 
DALLAS TEXAS 75201-7201 

Re: RELINQUISHMENT ACT LEASE No. MF-105531 

REEVES COUNTY, 320 Acres 

JERRY PATIERSON, COMJ\11SS10NER 

East Half of the Northeast quarter (E/2 NE/4) Section 12 
East Half of the Southwest quarter (E/2 SW/4) Section 13 
East Half of the Northeast quarter (E/2 NE/4) Section 13 
East Half of the Southeast quarter (E/2 SE/4) Section 24 
Block 59, Public School Lands 

Dear Mr. Hunt, 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under mineral file number MF-I 05531. Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of$7,125.00 has been applied as the state's portion of the cash bonus $7,000.00, 
along with a processing and filing fee in the amount of$125.00. Please let me know if you should 
have any questions. 

Sincerely, 

~ L(e.,·l b.t Uts ,,. 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin Building• 1700 North Congress Avenue• Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Te.xas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

/ 
PETRO-HUNT, L.L.C. / 

1601 Elm Street, Suite 3400 
Dallas, Texas 75201 

(214) 880-8400 

r, OWN(R NAME 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8::.JO Hwy 69 
Port Arthur, Texas 77640 

Page 1 or 1 

1
\ TEXAS GENERAL LAND OFFICE 
l 

7004346 

AMOUNT i 
S46.67 

LEASE NUl'!BER 
118 • 1019702 

LEASE DATii: MOtffHS 
0 4 /01/05 12 

D 
TO PILE ID 

04/01 7 68)50 0049 002 

•••• PAYMENT TYPE •••• DELAY RENTAL 

TO BE CREDIT[..) T- AllDITlONAL TEXT 

OWNER # 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CCt:ORP!SS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TIIX 10 
Rlli:CORDIID BOOK 706 PAGE l 
PROSPSCT NW TOYAH PROSPECT 
COUNTY/PARISH REINES 
TRACT NO 20430 

roAL OESCR I PT ION ________ -, 

. . . .. . . . . . . 

ENTRY 

STATE TX 

... . .. . . . . . .. . . . . • . .. 

DATE 0)/14/06 CHECK NO 7004)46 

PAYMENT AM.)IJNT 46.67 

BANK SERVICE CHO 

TOT AL Al'luUNT 'f 46 67 

I ( 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. .----
1601 Elm Street. Suite 3400 ~ 

Dallas. Texas 75201 
(214) 880-8400 

JnMorgan Chose Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

l="°WNER NAME OWNER NO i_ DATE 

-------------*----- I Mar-14-2006 

CHECK NUMBER AMOUNT 

l li!XAS GENERAL LAN D OFFICE 

LEASK NUMBER 
118 • 101970) 

LEASE DATE MONTHS 
04/01/0!> 12 

l'RCM 
04/01/06 

•• •• PAYMENT TYPE• • •• DELAY RENTAL •••• 

TO Bl! CREOlTBD TO 

OWNER # 58207 
TEXAS GENERAL LANO OFFICE 
1700 N CCNORESS AVENUE ROQlo4 60 
AUSTIN, TEXAS 78701 
SSN/TAX IO 

ADDITIONAL TEXT 

RECOJIOEO BOOK 708 PAOE 281 ENTRY 

!'IL£ IO 
68)50 0049 00) 

PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISI! REEVES STATE TX 
TRACT NO 20430 
LEGAL DESCRIPTION 

••• ... . . . . . • • . . 
•• • . . . .. . . . 

•• • • • •• 

7004348 $26.67 

OAT£ 0)/14/06 CHECK NO 7004)48 

PAYMIDlT AMOUNT 26 67 

BANK 6£RVIC£ CHG 

TOTAL AM.:>UNT 26 67 

I 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. ,,,,,....-
1601 Elm Street, Suite 3400 / 

Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

TeXA S GENERAL LAND OFFICE 

LEAS B NlJMll ER 
118 • 1019701 

RENTAL PERlOD 

E NAME 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy69 
Port Arthur. Texas 77640 

OWNER NO DATE 

Mar-14-2006 

DATE Ol/14 /06 

LEASB DATE l'IJNTIIS FRON TO PILB ID 
04/01/05 12 04 /01/06 04/01/07 68)50 0049 001 

•••• PAYMENT TYPE •••• DELAY RENTAL •• •• 

TO BE CIIBDITED TO 

OWNER . S8207 
TEXAS GENERAL LAND OFFICE 
1700 N CONORUS AVENUE ROCM 60 
AUSTIN, TIDCAS 78701 
SSN/TAX ID 

ADDITIONAL TEXT 

RECORDED BOOK 705 PAGE 820 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISI! REEVES STATE Tl\ 
TRACT NO 20410 
LECAL DESCRIPTION 

f.EVES COUNTY 

•• • ••• . . . . . • . . . . 
•• . • . • . . . .. . . . . . . . .. 

PAYMENT AMOUNT 

BANK SERVICE CHO 

TOTAL AMOUNT 

Page 1 of 1 

AMOUNT 

$46.67 

CHECK NO 7004344 

46 67 

x 46 67 

/ 7-1 
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. . . . . • . • • • . . . .. 
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PAYE-E O~;ACH ;~,~~~~;~ON BEFORE CASHIN;~~7"-­

PETR0 -HUNT, L.L.C. / 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy69 
Port Arthur, Texas 77640 

Pao• 1 or 1 

OWNCRNAME OWNER NO DATE CHECK NUMBER 

TEXAS GENERAL LANO OFFICE 

LEASE NUMBER 
1 18 • 1019703 

RENTAL PEl!IOO 
LEASE DATE MONTHS FRCiM TO l"lLE ID 

04/01/05 12 04/01/07 04/01/08 68350 0049 00) 

•••• PAYMENT TYPE •• •• DELAY RENTAL •• •• 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER Ii 58207 
TEXAS GENERAL LANO OFFICE 
1700 N CONGRESS AVENUE ROON 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 708 PAGE 281 
PROSPECT NW TOYAH PROSPECT 
COlMTY/PARJSH REEVES 
TRACT NO 2043 0 

L~Ai.____ru!:~~~'~---:--:--:-:;---=-.....,...,..,....,..._._~--

ENTRY 

STATE TX 

. 
• • 

• ••• 

DATE 

. • . . 
• • • • . 

Mar-15-2007 7005865 

0) / 15/ 07 CHECK NO 

PAYMENT IIM.)UNT 26 67 

BANK SERVICE om 

TOTAL A/IIJUNT 26 67 

. ... • • . . . 
•• • . . • • • • . 
• • • • • • •• 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

. / 

OWNER NAME 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1019702 

LEASli: DATB ICNTHS FROM 
04/01/05 12 04/01/07 

OD 
TO 

04/01/08 

NAME 

68350 

.... PAYMENT TYPE •••• DELAY RENTAL •• • • 

TO BE CREDITED TO 

OWNER I 58207 
TEXAS OENERAL I.Alm OFFICE 
l 700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 706 P.t.GE 
PROSPECT NW TOY.t.11 PROSPECT 
COUNTY/PARISH Rli:F.VES 
TRACT NO 20430 
LEGA[ull:SCJUP. 

ADDITICN.t.L TEXT 

ENTRY 

STATE TX 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO 

DATE 0)/15/07 

FII..E ID 
0049 002 

PAYMENT AXOUNT 

BANK SERVICE O!G 

TOTAL AM UNT 

(>1- Joss 3'/ 

• •• ••• • . . . . . . . 
• . . •• • • • • • . • • • • . . . . • . ... • • • ... 

Page 1 of 1 

46 67 

46 67 \ J-\ 



PAYEE DETACH THIS PORTION BEFORE ~HING C~K 

PETRO-HUNT, L.L.C. / 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

LU.SI NVMBIR 
118 ° 1019701 

RENTAL PER 100 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Mar-15-2007 

DATE 0)/15/07 

7005861 

LEASE DATE ~JNTHS FROM TO FILE ID 
04/01/05 12 04/01/07 04/01/08 68350 0049 001 

••• • PAYMENT TYPE •• • • OEl.AY RENTAL •••• 

TO BE CREDITED TO 

OWNER# 58207 
TEXAS OE:NERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROCM 60 
AUSTIN, TEXAS 78701 

ADDITIO!IAL TEXT 

RECORDED BOOK 705 PAGE 820 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH RESVES 
TRACT NO 20430 
LEGAL DESCRIPT 

STATE TX 

. 
• • 

••• 

• . 
• • • . 

PAYMENT AM.?UNT 

BANK SERVICE CHG 

TOTAL AMOUNT 

• • ••• • . . . • . .. • • • . • . • • • • • • • • . . .. 

Page 1 of 1 

CHECK NO 

46 67 

46 67 
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