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INDEPENDENT PETROLEUM LANDMAN

Michael S. Kichardson

POST OFFICE BOX 412
ROSWELL, NM BB202
OFFICE (505) 622-2166
CELL (505) 626-3632

February 28, 2005 hisrqwest? @aol.com

General Land Office
Attn: Mr. Drew

PO Box 12873

Austin, TX 78711-2873

Re 0Oil & Gas Lease — Mineral Classified Lands
T&P RR Survey, Blk 55, T-5, Section 42 All
Reeves County, Texas

Dear Drew,

Pursuant to your instructions, enclosed please find a copy of an Oil and Gas Lease which I have
negotiated with the surface owner. It is my understanding that this will allow you to begin the
approval process prior to the lease being fully executed and recorded

If I understand correctly, I will receive an approval from you, and then the executed lease can
be recorded. Once recorded, a certified copy of the lease, along with the proper fees, is to be
sent to you for filing with the GLO in Austin. A confirmation letter i1s then sent from the GLO
to us.

Thank you for your attention to this matter. Should you discover any problems or have any

comments, please do not hesitate to call or email me

Sincerely yours,
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- RAL REVIEW SHEET

Transaction & 4553 Geologist: R. Widmayer
Lessor Armstrong, Fred P. and wife Ingrid U. Armstrong Lease Date: 3/1/2005
Lessee: Petro-Hunt LLC Acres: 640
LEASE DESCRIPTION
County BasaFileNo Part Sec. Block Twp Survey Abst
REEVES ’ 91856 ALL 42 55 058 T&PRYCO 2152
TERMS OFFERED TERMS RECOMMENDED
Primary Term: 3 years Primary Term 3 years
Bonus/Acre: $150.00 Bonus/Acre $150.00
Rental/ Acre: $1.00 Rental/Acre $1.00
Royaity: 1/5 Royalty 1/5
COMPARISONS
MF & Lessea Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
Last Lease
f)g nd1ve Petvo - Huai o/njoy|l [ SYrs £/50.90 32).00 2 Miles SW
Comments:

)

Approved: \)/J > AlL-os

Wednesday, March 16, 2005




RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  16-Mar-05

Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Matt Edling, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Petro-Hunt LLC County: REEVES
Prim. Term: 3 years Bonus/Acre $150.00
Royalty: 1/5 Rental/Acre $1.00

Consideration
Recommended: ? A73> Date: 2-/b-0y

Not Recommended:

Comments:

Aeasc Form

Recommended: LZM Date: & / ZJA)!

Not Recommended:

Comments:

Matt Edling, Deputy Commissioner Date: 3 ( 1 [ 05

Recommended: v \AJS—

Not Recommended:

Bill Warnick, General Counsel Date: 1// / )/y?

Recommended: { ﬁ /

Not Recommended:

v/leler
Laine, Chief Clerk Date:
Approved: ,
Not Approved:
Jerry Patterson, Commissioner Date: <& AP~ ©S

)
Approv. ._;—J )
Not Approved:
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Date Filed: [ %Jn_; Zjﬁ ; ‘
Jerr arterson, dommnssmner
By ~—




INDEPENDENT PETROLEUM LANDMAN

Michael S. Richardson

| (
‘
March 26, 2005

|

‘ General Land Office

| Attn: Mr. Drew Reid
PO Box 12873
Austin, TX 78711-2873

Re:  Oil & Gas Lease — Mineral Classified Lands
Fred & Ingrid Armstrong - Lessors
T&P RR Survey, Blk 55, T-5, Section 42: All
Reeves County, Texas

Dear Drew,

POST OFFICE BOX 412
ROSWELL, NM BB202
OFFICE (505) 622-2166
CELL (505) 626-3632
msrqwest7 @aol.com

Enclosed please find a copy of the lease from the Fred and Ingrid Armstrong covering the

above captioned lands. The original is being sent for signature by the Lessee and then will be
returned to me for recording. We would appreciate your approval as soon as is practicable.

Thank you for your attention to this matter. Should you discover any problems or/have any

comments, please do not hesitate to call or email me.

Sincerely yours, | / o ; é @-
o7 e, a"%ﬁ% \E

Michael S. Richardson

e —
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FILE# 2003

Genersl Land Office
Radnguishment Act Leass Form

The étae of Tey, ”

Austin, Texas .

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this __1st day of

2005 |, between the State of Texas, acting

by and through its agent,
of
(Give Permanent Address)
said agent herein referred to as the owner of the soll (whether one or more), and _____ Petro-Hunt LL.C
of 1601 Eim S, Suite 3400, Dailas, TX 75201-7201 hereinafter called Lessee

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the ts and ag ts to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lesses, for
tmmsmmwmdwwmmmammmoll-r\ugn.hymmm.mmm.nmoanmbu-ldmpnw-c
stumnu.lohphomlmnwwmmudumhmn.toprodum.uu.mmm.mmlrmuummdhm.mmm
situated in Reeves County, State of Texas, to-wit:

All of Section 42 in the T&P RR Survey, Block 55, Township 5§

containing 640.00 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: Thirty two thousand and twenty five/100's
Dollars ($32.000 25 )

To the owner of the soil: Thirty two thousand and twenty five/100°s
Dollars (83200025 )

Total bonus consideration: Sixty four thousand and fifty/100's.
Dollars (564,000 50 )

The total bonus consideration paid represents @ bonus of One hundred fifty and no/100's
Dollars ($150.00 ) per acre, on 426 67 net acres

2. TERM. Subject 1o the other provisions in this lease. this lease shall be for a term of Three (3) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
mtmuluu.lh.hﬂn‘pmduuomumqunﬂu'mmnnmhmhmwmmw“dhwhd:nuu)
covered exceed out of packet operational expenses for the six months last past

True and Correct
copy of
Original filed in
Reaves County
Clerks Office

- . LR
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l.DI!LA\'RE’ITAI...B.Hmﬂhmmummmwhﬁnmu]mmwdﬂ.mib-nshdm.
unl-uonotmmmo&mqummhmdhwmhthmmw

lothe ownerofthe soll slabove address)  Bank, at
| of its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on

or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: Two hundred thideen and thirty four/100's [
Doliars ($.213 34 )
To the State of Texas: Two hundred thineen and thirty four/100's
Dollars ($213.34 )
Total Delay Rental: __Four hundred twenty six and sixty eiaht/100's
Dollars (342668 ) !
Inahmmwmhmwmm,mmdaﬂmymwwmumn.moadmm |
year sach during the primary term. All payments of lenders of rental to the owner of the soll may be made by check or sight draft of Lessee, or any
mdmm.wmumm-wmum-mwmm.nnmmmumwhmbmu)m \
cease 10 exisl, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to acoept rental, Lessee shall not be |

mhmmmu:mmwmuwmdmmmmm)mmmmdmmmmmM|m
recordable instrument naming another bank as agent 10 recaive such payments of lendemn

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees (o pay of cause to be paid one-half (1/2) of the royalty
provided for in this lease o the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and aiso as
-um.u-uu-.mmmmmmuuwmmawummumm.
shallbe 1§ pan of the gross production or the market value thereof, at the option of the owner of the soll or the Commissioner of the General
umorﬁe-‘wmwummwnmwpmapdu..mm,lmy.mmumma.m.dm.ummu
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
lmwupanuolmmm,quwmmuMwmdhmmmmmkmmwme
uilbouowuod.mmuwmwMumwMHlmrmmmeum.mm.bymmymmnwon
such terms and conditions as they prescribe.

lBlNOHPHOCEDSEDGAI.Roytlymmygn(hdwhghudnnj.mmhmudmmmmmnu
mnNMWWWM.pfocuudhmmynlmubwumumwmwmmnmmh-mbc
the extraction of gasoline, liquid hydrocarbons or other products) shall be s pant of the gross production of the market value thereol, at the
munmanuummumwmm,mmuunuwmmwmmmmuumu
aun!conwlbhqulllyhmmﬂmmw&uuﬂﬂwﬂnm.uhmahuﬂmmmwm.uhmhnuww:
provided that the n pe base in ring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) deg Fahrenheit, cormection 1o be made for pressure according to Boyle's Law, and for specific
pramowmmg:omum-ooaymemw«mmmmedemmwmmmuthmu

(CJPROCE&S&DGAB.Mmmmywmmlmmamwmhhmﬁm«mmu
hyd! shall be 15 part of the residue gas and the liquid hydrocarbons extracted of the market value thereof, at the option of the owner
of the soil or the Commissi of the G ‘MW.MWMWMNMM“MW(TM}“WWM l
mmumdmwmwwmmmm.wmmm(m;.ummmmm.mum
greater. of the total plant production of liquid hydrocarbons attributable 1o the gas produced from this lease; provided that if liquid hydrocarbons are
f-eovmmnonpmumm-mmmmmnpm.mmmm-M)m-mmmmmmmmmmuquu
nyammomMumwm(mmmwmmm-mmmgumnmmmnm
.gu«mmoumum‘-m:ocnmummmm,mmmmmmmhmagmumm
the industry), whichever is the greater Tmmmyuummwwmhmnwmmuummwnunmgnutmm
pﬂmpuiaoroﬂom!wmygu(mhuhnﬂmmgdmmhﬂnmm,ul)n-mmpwuoﬂunﬂhrwdlmhm
gu(mhmwmmmhhmmdhwmmmimm In no event, however, shall
tnomyl.m-pcywhmmummmmmhwmmmmﬂmmwmwnolhnnpmeuud

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
nhydrocarbons) wheiher said gas be “casinghead.” “dry,” or any other gas, by fractionating, burning or any other processing shall be 15 pan of
the gross production of such products, of the markel value thereol, at the option of the owner of the soll o the Commissioner of the General Land Office,
such markel value to be determined as follows 1) on the basis of the highest market prios of each product for the same month in which such product is

produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
preater

5. MINIMUM ROYALTY. During any year after the expiration of the primary temn of this lease, if this lease is maintained by production, the
royaities paid under this lease in no event shall be less than an amount equal 1o the total annual delay rental herein provided, otherwise, there shall be
Gue and payable on of before the last day of the month succeeding the anniversary date of this lease a sum equal o the total annual rental less the
amount of royallies paid during the preceding year It Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1 00) per acre

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soll or the
cmmdncomlmmmn.nhmum.wmummm)mmmnmuwm.mmu
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right 1o take its royalty in kind shail not diminish or negate the owner of the soil's or the Corm of the G | Land Office’s rights
or Lessea's obligations, whether express or implied, under this lease.

1.Nooenucnom,mwmnmmmmmmwumqmmummmmmmm
1h|aodofpmoua\g.M.m.m.m.m.m.mm,mmmhm.wm
other products hereunder ready for sale or use Lessee agrees 1o compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

I.PLMYFUELAHORECVCLEDGA!.Nnmﬂysmmmmmypnumymmhm'nmmdmm
used 1o process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
thomdhﬂmdemwmm.mMMphmﬂmmhumwh
wmmuupmmmmmmummmmMMhmwmmm;
mmammumwhmmncrdldgnwnilhmmdwmuwbymh.mm%h%m‘wu
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Paymumdmmmuﬂﬂw“humhmmﬂmwhmhmw‘Rubwmﬂyptwb-ﬂiﬂmyﬂymoﬂ
hauundmuutnmmmwwmmummwuymwmmmmmdmm-ndm-ymy
on gas Is due and must be received in the General Land Office on or before the 15th day of the d month s ding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribad by the Genaral Land Office
mdMmemnmmmddamwmmhmumdhde.mm-mdﬂm.
murmwﬂmhuﬂngmpmmn.mmdmﬂulvdu-mmgnmm.mm.wmmw
amm:mmmmdmmmwmm.m.ummmhuwm.mmmmmm
MUNWLNWMMMMWWWM.W“MHM.hﬂﬂ-“mdlmtﬁw
mmmmmmwmummmmuwonmmmmmumw-mm.mm.:mm
Of other remittance advice showing by the assigned General Land Office lease number the amount of royaity being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penaity, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
mummuunuwwmummmw‘Pwdmummmmmmmmmmwm
right of forfefure as provided by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall not apply in
cases of litle dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market vaiue

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lesses shall annually fumish the Commissioner of the General Land Office |
mnmummduwmmwnanummwmmewmmunph-u
wmmmmm&:hqnhlouummuwwmmhmmmmcwlmm
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be |
mmmmwwmmmmmmm,nmmmmmnmm,
transponation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, poois, meters, and pipelines shall at all times be subject 1o inspection and exar by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitied to the Commissioner of the General
LnnclDﬂk:nbyLnulornpltmM(S)daylbtbnwm.wl:m.n-lmy.MMuMmmdu‘ymm
welly Sucnwrmonnouc-mmmmlummumﬂmmpHMWCamhmhﬂmbummddll.Copudmm.
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Rallroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitied (o the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Raliroad Commission
rules. any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
mc:ludnmmm'M"mmdwmwmmme&.m.mum.mu.nmlmm.orw.
mrommuonmmmmwdmmm.mmuwwmwmm.hmmmmn
-mmwmmwhr.MMMmmmmWMmmmmm.mmmdmmmw
lmmlunpthofml.dlummmwmmmmmmmumwdhwdmmmmmmm
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents of other materials are not filed in the General Land Office when
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11.wmmwmmmm.u,mnmmwmmnmm
prouuwonofnlorguonwdl-n,Lnlumwamym«lnuw,ulmhmmwwmwmm
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate # on or
wmtmmmumtmaunmmdmumwnobamdmmLuu-mmmowmmu
mmmm.wmumhmmmmhhmm-wmmmwl.dwhglml-ly-udm-
primary term or within sixty (60) days prior thereto, a dry hole be pieted and abandoned, or the production of oil of gas should cease for any cause,
LnuﬂmMmmhmlmmmmmmmﬂmumdmmm.mdilt.muhunolmm
pmmhMWﬂmmdv\ommm.meymnmhmwmmmmlmumam

True and Correct
copy of
Original filed'in
Reeves County
Clerks Office
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
nlwwmmmuldrﬂudonummlmdhwmhbdunshu-holuanulﬂhhpﬁnmmnw.mmy
mmptymmoflh-lnnudnnblmu\o:mmmuptwibdmmmmmmlmmmm-mdM(W)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the

npiuﬂunnflh-mmum,hm.mahdaw—lhbﬂmmhwm,mmmhmhw
| with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary tarm, neither oil nor gas is being
produced on said land, bul Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good falth and in workmaniike manner withoul interfuptions totaling more
mnnmytwymmmmmw.mlmmmmmdammwwm-m-dmwhm
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided In this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
m.ahmM.Mummmu.mmmmmlmmmmmwm
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling o reworking operations result in the production
of oll or gas, the lease shall remain in full force and effect for 80 long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oll or gas well royalties or payment of compensatory royalties is made as provided herein of as provided by law. If the drilling or reworking |
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking |
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or |
reworking operations in good faith and in & workmaniike manner without interruptions totaling more than sixty (80) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
mmwummmmmdwwguu.nmymmmmmndmmnmd-mmmmmnmm
mm&lmmmIﬂ“ﬂdMﬂthmﬁgthﬂnﬂmhhﬂMMdmgﬂhmm
produced for lack of suitable production facilities or lack of a suitable market, than Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capabie of producing oll or gas in paying quantities. if
pmmaam-mmmmnmymmm.mummdmum.nwwmwnmm
($1.00) per acre. To be effective, sach initial shut-in oil or gas royalty must be paid on or befors: (1) the expiration of the primary term, (2) 60 days sfter
the Lesses ceases l0 produce oil or gas from the leased premises, or (3) 60 days after Lessee compietes a drilling of reworking operation in accordance
with the iease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) o the owner of the soil. If the shul-in oil or gas royalty is paid, the lease shall be considered 1o be a producing lease and the payment shall
extend the termm of the lease for a period of one year from the end of the primary term, o from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or sultable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

u.cmmmuovum.n.mnmhmhwmmmwunmmwwmm.auwh
mmmhMWMaﬂWMMWleO)hdafmobn.dmi-dehhmmudm
reservoir, of in any case in which drainage is occurring, the right to continue 1o maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
lucuudvtyunbyLuutptmwnptm-nmmﬂyummmmmhhmdmmmuhudmum#mmnIum
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
roymhmupmmmmu.ono-n-numwmmmawmnwmmmummwmdmm.b-gmnhgouor
bofoutholuldlydmnmihblmmmhmmwwumhwmmmﬂumﬂumnlnmmmumwnnlm
same producing reservoir and k within one th d (1.000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
1S an amount less than the annual shut-in oil or gas royaity, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
| 12-momﬂpofmWmmmmmmmmuﬂﬂmmnwwmmm?mmﬂﬂdmh

lease. None of these provisions will relieve Lessee of the obligation of reasonable deveiopment nor the obligation to drill offset welis as provided in
r-mnumun-wu-msz.in;w.nnmuuwm.mmmw-mmu.mmm
of compensatory royalties can satisfy the obligation (o drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oll of
@as has been compleled on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
Mnmummmmmmdmummmmmmmm.

(A)VERTICAL.InthomthhbuuhlnIom-nnﬂMm{?)muwmwmdhmuwmlahdlm
terminate as 1o all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
sunnumlmnuung-niaplbbdptomcnghplmqum(qum-hoﬂwu-nI-thamgtm 14 hereof), or a well
mmmmtmwhmmamm.wtz)mnmdmmmmummmmn
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to @ proration unit for each such producing well under the rules and regulations of the Raliroad Commission of Texas, or any SuCCessor
agency, of other governmental authority having jurisdiction. if at any time after the effective date of the panial lermination provisions hereof. the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocaled 1o said well or wells for
pfodud.mpum.l.nnluulhn!\r-nuponmmkuh-bﬂmmmmmu:nlﬂmwnhmwnﬂmnpuw
Nomnmndmmﬂmninluondmuhmumlpoﬂbndmomm.uw,-.mmmmmmrmrbmdmgm
m-mqmmmmwmmmmudmmmelw.mmmwwﬂym
exisling roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerais produced from the retained lands.

copy of
Original filed in
Reevas County
Clerks Office

True and Correct
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (h afler “di pths®) in sach well located on acreage retained in
Paragraph 18 (A) above, unhuonummu)mmumawmmmmmmwwumdm
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said lermination shall be delayed for an additional period of two (2) years and so long thereafler as oll or gas is produced In
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to sach well shall, as nearly as practical, be in the form of a
square with the weil located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial lermination of ths lease as provided herein. Lesses shall exscute and record @ release or reloases containing @ satisfactory
legal iption of the ge and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the reiease is filed. If Lessee fails or refuses
to execute and record such release of releases within ninety (80) days afler being requested to do 80 by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths t0 be released hereunder and record such
instrument at Lassee’'s axpense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, of 1o be paid, under this lease shall relieve Lessee of his obligation
1o protect the ol and gas under the above-described land from being drained Lessee, sublesses, receiver or other agent in control of the leased
premises shall drill as many weils as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oll and gas from the leased premises. In addition, if ol and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of In any Case where the leased premises is being drained by production of oll of gas, the Lessee, sublesses, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or welis or the
wall or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligance,
Fallure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfelture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting driling operations on the leasaed premises, or from producing oll or gas from the leased premises by reason of war, rebelion, riots,
strikes, acts of God, or any valid order, rule of regulation of government authority, then while so prevented, Lessee'’s obligation to comply with such

shall be and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
exiended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations of from producing ofl or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary temm
in the absence of such drilling of reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend titie to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morgage,
taxes of other kens on the leased premises If Lesses makes payments on behall of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. if the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interes! is specified herein, then the royalties and rental herein provided 10 be paid to the owner of the soll shall
be paid 1o him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
tha C 1581 of the G | Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royaity or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between tha interest purpontedly leased under this lease and the actual interest
owned by the owner of the soll. The Commissioner of the General Land Office shall be paid the value of the whole production aliocable to any undivided
interest nol covered by @ lease, less the proportionate development and production cost aliocable 1o such undivided interes!. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. if, during the primary term, & portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the sodl in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any lime after the expiration of the primary term or the extended lerm, this lease Covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments delermined on a per acre basis under the terms of this lease during the primary term shall be

mmwhmdmmhmdlwnu If after the expiration of the primary term, the number of acres
¥ d and d by this lease

21, USE OF WATER. Lesses shall have the right 10 use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided. however, Lessee shall nol use potable water or water suitable for livestock of imgation purposes
for waterfiood operations without the prior consent of the owner of the soll

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations to all personal property,
improvements, livesiock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No weil shall be drilled nearer than two hundred (200) feel to any house or bam now on said premises without
the written consent of the owner of the soil

L]
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nm.mmunm“wmmmdmﬂdw%hm”ﬂmw
mmm.mumm.an.mmmmmnmmmmum
memm.mmmmm.hhmdpo&m.uuunumumuhwh
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
wmmnm.m.mwmnmwu-u-uummwmwummm
completion or abandonment of any well or welis, Lessee shall fill and level all slush pits and cellars and completsly clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the & d premises, keep said premises free of all rubbish, cans, botties, paper cups or garbage,
and upon compietion of operations shall restore the surface of the land to as near its original condition and as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fudures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration of the
Wrrmnumoﬂhhhmuﬂulhmdhwlwh”mmdmImuypodod.m.m"uynummm
mywﬂmﬂmoﬂmwhpcw'nqw,W.MMmmmeNMMMme
mwmcmuwmmmmmmmmudm-m‘n-mmunmmmmmummmm
Mw.mwhwﬂhﬁmm&nﬂymwmmwmdmhm.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
pmyinmhhlumlyb.m.thhmwhmdmmmmuwanmm.m.m
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee. diminish the rights, privileges and estates of Lesses, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
.upmonmaa,t.m-Mmmmmmmuwum.m.ummmmmhmmmmm)m
after the owner of the soil (of his heirs, devisees, legal rep tatives or assigns) furnishes the Lessee with satisfactory writien evidence of the change
in ownership, including the original recorded muniments of title (or @ certified copy of such original) when the ownership changed because of a
conveyance. A total of partial assignment of this lease shail, to the extent of the interes! assigned, relieve and discharge Lessee of all subsequent
mwmmu-n-.nmmhmhnm-hmmuhm.nmmmummmuw
as betwesn (he several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
mihnnonhmdh“muﬂmmmﬂmmmmum;m.immmmmml\hlm
mdmmhmGumdumomw-mmnmumm.mmmmmmmumuymmw
ummpunrwna,Emmmwnuwmuwmum.m.mmmmmsuuym
original lessee or any prior assignee of the lease, including any liabliities 1o the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
uuwmdmmmyummmm<mmwhmullmm-ﬁ-lob\omdmnilm
assignee is

(1) & nominee of the owner of the soil;

(2:acotporlllmotwbtunrylnvmk:hmwdwmblmﬂmuummdmlmalm:

mlmhmnmdhﬂhnmwhmwdm-m.

(4) a principal stockholder or employee of the corporation which ks the owner of the soil;

(5) a partner or empioyee in a parinership which is the owner of the soil;

(6) a fiduciary for the owner of the soll, including but nol limited 1o a guardian, trustee, r, administrator, receiver, or conservator for the

owner of the soil; o

mammdumdhmummmmdmwwm.m.wm.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
mranmm.mmdm.uhmwnmmmymmummummm.mmmmwmmu
to such portion or port . and be relleved of all subsequent obilig as lo acreage surrendered. If any part of this lease is properly surmendered, the
umynnwauunoumhmmmmwmmmmwmmmmmmhmwmmmmwmhm
inmulolypmrwwcnnunmr,m.wd1rllnuwllnunlhnLnuuoluny%ﬁimmymnmmdumrlhhluupﬂmblm
surrender of such acreage

zl.Fu.moormmm.nuummuumumum.mmummu
mmmmmmmhm.mmmm.u-mumwmmwnMMdn
County in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
pmummmgbo,umymmmmummmmmmmmmmuwwmunmmdm
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the Irue consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid,

11.FIDUCIARYDU‘I'Y.ThomrdhsoﬂmhMlmmmmmudo.-myhﬂsmmM'lwm
the leased premises When the interests of the owner of the soil confiict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee of an
authorized agent should knowingly make any false return or false report concerning production of drilling, or If Lessee shall fail or refuse to drill any
oMﬂuMhmMumwmwmmmemme v of the G | Land Offica, or if Lessee
lmmd!llIoﬂht-pomlnMMMMWMUHDWMMMMMMMWMWMW.Imsmod
LlndBonnl.ar\h-wcm.ulmmumnhmwmwmmummmmm.m'mmm
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse 1o fumish the General
unaom-mmmdmym.mnmmwmmuummmdmmuin\hmumwm
mqmmlhmhﬂnhﬁumllummhnmumwm.mmmmmﬁbﬂmumnmmww
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cmw.-mr-unuWmmMMdmmmmmnﬁuumm.wmmwmwmu
subject to lease under the terms of the Relinquishment Act. H \ g herein shall be construed as waiving the automalic lermination of this
lease by operation of law or by reason of any special limitation arising hereunder Forfeitures may be sel aside and this lease and all rights thereunder
rm-moammmmmsmmmmmmwmdmmummmmmm
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto,

u.ueu.nnmrumwnnhmunmummsz.m,m.smmmawu.nuponuuau-nugumwmu\o
ammmﬂmmhhummumoﬂnuwmmmmmdmyﬂmm&ybomndwunduﬂhm.&ymmd
th'nluu.LnlulgrmnmoStlh.hmhmmMWmemMM.1aw-mmmmm.-n
-muumuuuumm-mmmmhdmmmmmmunmmnwmmmm
mmmmdmmmh.mwmmmwuuuuwemum.m-lnnumm-mmmnumuu
h-udpr-mhummwmlahnmmmamdmmmmmmwuhmlddm«m
amounts due of to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
mmwwﬂmdmh—mmmww.mmmmkmwhwmwmth
Ihe manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lessee ag that the Commi may require Lessee 1o
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
mmmummmmmmbw'-mwhmmummmmdmmv
smucmwumymmmmwnmm.mmmmmummupmiu.d
herein

34. POOLING. Lessoe is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
lsasehold or mineral interest for the exploration, development and producti of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

u.mm.Lnu-h-rwymhnuwu‘-charguuusunotT-xulndIrumoimml.Maﬂbln.nmploml.pamﬂa.
mnu.mmm.mmm.gm.W.mmm-mwm.dwmwmmm.mamum
oamyn-u.n.uuu-nwm.mmm.nmmdm-m.m.mmmu.um-nd
mumimmauudbyhocﬂvﬂudlmn.hm.m,mmmmd‘mm.umm.mm
of or for Lessee on the leased p hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly llable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
o-londnndholdhnmhutmsuhdhn-whmdhlﬂ.mm.mmm.mmum.lolh‘llny
.mumm.m.m_m.mmu{mm),mwm.ummhmmdm
-nought.ummymmmmmnwwuwu.mwmn'hummmw.mmmmw
mwonmmulhuxol.onthobnodmhnovhnnynyrﬂnhdmLmu'nhhnwwnmﬂnm-m-lenwmmﬂbm;mm
fmmminm,mmmL-n'np-rmummummmwmmm;mmmm‘lmuw
lumuuﬂhnb-udmlu.:mdmouthdmmmduhmwm‘lmdmdhmumdmhmw
or any other act or omission of Lessee, its directors, officers, employees, parners, agents, contractors, subcontractors, guests, invitees, and their
mpoumumuoumduuiqm.Emmdtﬂ-ummmMhnh.wmumm.cwm,w.mmm
holdmnnbumoStlnuTuuwmtmdhwl.Moﬂhu,m.u\dmmhmmmmmmm
m-anm-am.mm.mm.mmumm.uuwuomm:mvmmmmw
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE

NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

u.ENMTALHAZAROI.MwmhhwmmdmmuWMmmmmu
poliuhonolmynnvwommnlnmn.indudlnglou.whm.wm,m.moﬁnwmmm.mwuam

(CERCLA), 42 US.C Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
o:mnnryprodut:hmmwm“mmumwmwmmmwmnmmdmmw.
LESBEE‘SWOLAT!ONOFmEmeMCMMAIAMMMWAULTmmm
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COBT!)CAUI.EDBYORMINGWTDFHIAVWTDNGMFDR!GUNGWM!I)WWMM
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THEMEDMWWM‘WWM“WMWMWMWMWW
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PAMMWWGMWGWWMM.NWWAWMMW
WWRWTMAWMMNWMWWMVMMMM.MMM
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

n.m&uw.mmuumnmaummummammmgnszmo.mmmy
known as the Relinquishment Act, and other applicable statutes and aments th . and i any provision in this lease does not conform to these
statutes. Ihe statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This ol and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirernents found in Paragraph 39 of this lsase have been satisfied, the effective date
of this iease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 0 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State uniess it
recites the actual and true consideration pakd or promised for execution of this lease. The bonus dus the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

LESSEE

BY: =" N )
m.;Bruce . Hun \-‘)ﬁlﬂ\ﬂ‘
4

President '*l .
MIMZZ&NQ_— ]f,} J"v,.

STATE OF TEXAS STATE OF S
BY: X BY: . X
Individually and as agent for the State of Texas Individually and as agent for the State axas
Date:March 2008 Date .
STATE OF TEXAS STATE OF TEXAS )
BY: BY )':? Zad él. o biren .
Individually and as agent for the State of Texas individually and as agent for the State of Texag
Date Date: ﬂll.&:.u 2, 2005
True and Correct
copy of A
Original filed in
Reaves County
T . ~ Clerks Office
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STATE OF TEXAS
COUNTY OF DALLAS
BEFORE ME. the undersigned authority, on this day personally appeared

known to me (o be the person whose name is subscribed 1o the foregoing instruments as.

of

(CORPORATION ACKNOWLEDGMENT)

.

vl

executed the same for the purposes consideraijon therein expressed, in the capacity stated, and as the act and deed of

e

and acknowledged to me that he

W)h:

STATE OF S ——— (CORPORATION ACKNOWLEDGMENT)
COUNTY OF
BEFORE ME. the undersigned authority, on this day personally app d
known to me to be the person whose name is subscribed to the foregoing | nis as
of and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of

20

Notary Pubiic in and for

STATE OF TEXAS
county oF _LUDDOC L

(INDIVIDUAL ACKNOWLEDGMENT)

BEFORE ME, the undersigned authority, on this day personally appeared Fred P

known to me to be the persons whose names are subscribed to the foregoing instrumant, and acknowiedged 1o me that they execuled the same for the

and consideration therein

nd
Gmmmmmwdmmm& day of

m

W K M

NIKKI J. ALLEN Z
Notary Public, State of Texas
My Commission Expires
STATE OF
COUNTY OF

BEFORE ME, the undersigned authority, on this day p ally app d

Notary Public in and for L‘\m;('_l ’ 1.L5;Iﬁ}‘§_'ﬁ‘_x.'h

umummummmmmmmmmbmmmummmmmmumwm

purposes and consideration therein expressed.

Given under my hand and seal of office this the day of 20
Notary Public in and for
il o ANY PROVISION HEFEIN % ot 4! | 8 wl ;l?l‘.
OR USE B (W0 050 g JELCAUSE O COLDR
08 RACE © sVALL AN N0 BT 2B UNDER §FDERAL |
FILE mo. 2003 i ‘
FILED FOR RECORD ON THE 3] ST DAY OF MAY A.D. 2005 10:39 A. ‘
DAY OF JUNE A.D. 2005 B:30 A. .

DEPUTY

DIANNE 0. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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Date Filed:
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File N«
By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full. true and comact photographic copy of the

original record now in my lawful custody and possession, as the
filed/rec in the pul

< s
nzticrorns of my office, found in VOL ﬁ‘i
page 414 g, 422

géﬁﬁé[. PUBLIC

I herety centifiedon JUNE _2, 2005

DIANNE Q. FLOREZ, COUNTX CLERK
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

| February 1, 2006

Michael S. Richardson
P.O.Box 412
Roswell, NM 88202

Re: RELINQUISHMENT ACT LEASE No. M-105529
640.00 acres out of Sec. 42, Blk. 55, Tsp. 5,
T&P RR Co. Survey, Reeves County, Texas

Dear Mr. Richardson;

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under mineral file number M-105529. Please refer to this number
in all future correspondence conceming the lease.

Your remittance of $32,125.25, has been applied as the state's portion of the cash bonus
$32,000.25, along with a processing and filing fee in the amount of $125.00. Please let me know if
you should have any questions.

Sincerely,

D l?cwf s

Drew Reid 1M~
Minerals Leasing

Energy Resources

(512) 475-1534

MS/DR

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 - 800-998-4GLO

www.glo.state.te.us
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PAYEE: DETACH THIS PORTION BEFORE CASHING CH?E

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Pace 1 of 1
1601 Elm Street, Suite 3400 Jefferson County \ -
. ™ Dallas, Texas 75201 8200 Hwy 69 \ 9
(214) 880-8400 Port Arthur, Texas 77640 |
OWNER NAME OWNER NO DATE CHECK NUMBER . [ AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004093 \ | s213.34
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 709%093
118+*1018881 ARMSTRONG FRED ET UX
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/01/05 12 03/01/06 03/01/07 68352-0052-001
PAYMENT AMOUNT 2131.34
ssses DAYMENT TYPE ***+* DELAY RENTAL #®*#%*+
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 213.34

OWNER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

SSN/TAX ID

RECORDED BOOK 701 PAGE 414 ENTRY
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 19773

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 42: ALL BEING
640.00 ACRES MORE OR LESS

G
%
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T
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MNE 05924
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PAYEE: DETACH THIS PORTION BEFORE CASHING C

va
PETRO-HUNT, L.L.C.

JPMorgan Chase Bank, N.A.

Page 1 of 1
1601 EIm Street, Suite 3400 . - Jefferson County "
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005590 $213.34
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005590
118*1018681 ARMSTRONG FRED ET UX
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
03/01/05 12 03/01/07 03/01/08 68352-0052-001
PAYMENT AMOUNT 213,34
eses PAYMENT TYPE **** DELAY RENTAL ®=e***
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 213.34

OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM &0

AUSTIN, TEXAS 78701

RECORDED BOOK 701 PAGE 414 ENTRY
PROSPECT SOUTH DELAWARE HASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 19773

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T

& P RR CO SURVEY SEC. 42: ALL BEING
= 640.00 ACRES MORE OR LESS
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PAYEE: DETACH THIS PORTION BEFORE CASHING c\y
PETRO-HUNT, L.L.C.

JPMorgan Chase Bank, N.A.

Page 1 of 1
1601 Elm Street, Suite 3400 Jefferson County 9
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
UNNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
| ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007218 $213.34
| LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007218
| 118*1018881 ARMSTRONG FRED ET UX
| RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
03/01/05 12 03/01/08 03/01/09 68352-0052-001
| PAYMENT AMOUNT 213.34
#seses PAYMENT TYPE **** DELAY RENTAL #ves
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 213.34

OWNER # 741393

ST TX MF 105529

RECORDED BOOK 701 PAGE 414
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES

TRACT NO 19773

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 5%, T-5, T
& P RR CO SURVEY SEC. 42: ALL BEING
640.00 ACRES MORE OR LESS

ENTRY

STATE TX




N F - 10SS5ELT

ll(. No. —

_ RENTAL PAYMENT
Date Filed:. d"(ﬂj
Jerry E. Pau

B\‘

D P ——
il \LJA A.‘\Ldbl‘\-)\:l ]

: 907367



