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INDEPENDENT PETROLEU M LAN D MAN 

jv(icknel S. l<ickardso11 __________ _ 

February 28, 2005 

General Land flice 
ttn Mr rew 

P Box 12873 
Austin, T 78711-2873 

Re . ii & a Lease Mineral lassified Lands 
T&P RR urvey, Bil. 55, T-5, ection 42 All 
Reeve ounty, Texa 

Dear Drew, 

,_ , POST OFFICE B OX 4 I 2 

ROSWELL, NM 88202 

OFFICE ( SOS ) 622· 2 I 88 

C&:4,. ( SOS ) 626· 3832 

l,rsfl{U'(SI - (rog(lf.f't'llf 

Pursuant to your in tructions, enclosed please find a copy of an ii and Gas Lea e which I have 
negotiated with the urface owner It i my under tanding that thi will allow you to begi n the 
approval procc prior to the lea e being full y executed and recorded 

If I understand correctly, I will receive an approval from you, and then the executed lea e can 
be recorded nee recorded, a certified copy of the lea e, along with the proper fees, is to be 
ent to you for filing with the L in Austin A confirmation letter is then ent from the GLO 

to us 

Thank you for your attention to this matter hould you discover any problems or have any 
comment , please do not he itate to call or emai l me 

incerely yours, 

~f~ 
Mic hael . Richard on 

. . . . . . . . . . . . . .. . 
•• . • . • • . . . . . . . ••• • • . .. 
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' RAl REVIEW sum 
Trau:lil1# 4553 

LBSSII': Armstrong, Fred P. and wife Ingrid U. Armstrong 

Lessee:: Pelro·Hunl LLC 

lfAIE IEJClll'T9II 

Cculty 
REEVES 

TEIMI lfFBIED 

Prmry T ll'ffl: 

Bcnla/ Aa'e: 

R111ta/ Acre: 

Roymty: 

WIPARlm 

W# 

Cmmelta: 

3 years 

1/5 

Wednesday, March 16, 2005 

Base fie No Part 

$1 50.00 

$1 .00 

ALL 

Prina'y Tinn 

Bcnla/Aa,i 

R111ta/Aa'8 

Roymty 

Date 

~l: R Widmayer 

Lease Data: 3/1/2005 

AlnS: 640 

Sl£. llod( Twp SUrvey 
42 55 05S T & PRY CO 

3 years 

$150.00 

$1 .00 

1/5 

-, 
ll ...., 

A.bat# 
2152 

lll'fl1 Boous/Ac. Rlllta/Ac. Rovmty llsln:e 
Last Lease 

J O c) '.J r 2 Miles SW 



RJE.L [ QUI IIM TA T LEA _. APPLI A TI 

Texas General Land ffi ce Jerry Patterson, omm1ss1oner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief lerk 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Halter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant : Petro-Hunt LLC 

Prim. Term : 3 years 

Royalty: 1/5 

Consideration 

Recommended: (?A~ 
ot Recommended: 

Comments: 

v{'ease Form 

Recommended: 

----

-'-~ <.L...--

N o t Recommended: ----
Comments: 

Bonus/Acre 

Rental/Acre 

DATE: 

County: 

$150.00 

$ 1.00 

Matt Edling, Deputy Commissioner Date: -3-/~ 

Recommended: ----
ot Recommended: ----

Bill Warnick, General Counsel 

Recommended: {;,,,,{J 
Not Recommended: 

La 

Approved: --6,,'C,~ -

ot Approved: ___ _ 

Jc 11ss1011er 

Date: 

Date: 

Date: IB ,1(?,e C2.':!. 

l 6-Mar-05 

REEVE 
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INDEPENDENT PETROLEUM LANDMAN 

}vticltnel S. Xicltardso11 __________ _ 

March 26, 2005 

eneral Land ffice 
ttn Mr Drew Reid 

P Box 12 73 
Au tin, T 787 1 1-2 73 

Re. ii Gas Lea e - Mineral la sified Land 
Fred Ingrid Armstrong - Le sors 
T&P RR urvey, Blk 55, T-5, ection 42 All 
Reeve ounty, Texas 

Dear Drew, 

POST OFFICE BOX 4 I 2 

ROSWELL, NM 88202 

OFFICE ( SOS) 622-2166 

C ELL ( SOS) 628-3832 

111srq1ml l@tu•/.rt'M 

nclo ed please find a copy of the lease from the Fred and Ingrid rm trong covering the 
above captioned land The original is being sent for signature by the Le see and then will be 
returned to me for recording We would appreciate your approval as oon as is practicable. 

Thank you for your attention to thi matter hould you discover any problem or have any 
comment , plea e do not he itate to ca ll or email me. 

incerely your , 

~~' Michael Richard on 

~=~lf,sa­
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BOOK 70 PAGE 

FILE# 2003 

0--.. ~ Offlcco 
"""-Act 1.o- ,..,,,.. 
11 . .. ..., s.i,.-- 1n1 

14 

~ustin, 'aeexas 

OIL AND GAS LEASE 

THIS AGREEMENT i. mlKle •ncl enterlKI Into thll ......1JL- d•y of __ ..,M11Jlu;rdl~---20QL_ , t>ei-en the State of Texaa, ldlng 

by •no through u event. __ 1:JfCJ!d1.1111.i:;P...,AnnaUpngc,wJa11:1,11,1jUfwOCl11..11lna111.L11jd11...1o1.U..J, Aam:iw.11;lrpng11J1L111.JbiuusbtlilWlnOC1111...11iuod11.WJ!lUlllL------ ----------- -

of _________ 4~0Q3....,_.,J~Ol~·~s~!ftti....,. ....... Lu~bbodl....,....._.,_TXD....JZ~i1~2~4.__ _______________________ _ 

(Ge .. .._ __ ) 

aaJd aoent herein relen9d to •• the owne, of the aoll (whether one or more). •no __ cf'ISa>:HIIIUi=iMoi;otiu.L.i.LololC..._ _____________ _ 

o1 _________ _.,1~00 ... 1uEwrnw.,S .. L_,..Su..,,1 .. 1c,;34aOO ........ Pa .... llU-JX ...... .,_z ... m ....... 1:..,,•720_.....].__ _____ ___ herelnafttl called LHIM 

1. GRANTING CU.USE. For •ncl In QOnaldenllJOO of Ille emounlS ltaled below .no Of lhe coYeOanta and -oreementa 10 be paid, kepi and 
perfolmed by L- unoor this lease, Ille Stai. of THaa K1J11Q by and through the owner of the aoll, hereby granta, lease, •ncl lela unto Leuee, for 
the tole ano only purpose al pn»pea,ng •no dt1111ng for and produc:ing 0tl •no gu laying pope lonea. building teni.., 11or1ng Oii ano buold,ng power 
11a1,om 1alephone lone• •ncl other ,truauru thereon, to produce. aave. tau ca.re of. 1rea1 •no lf8nspo,t aald prodUCUI of the le•H, lhe followlng 1anc11 
• • u•ted III Bnve• County, State ol TUN to-wit 

Al of~ ,2 in the T&P RR Survey Block 55. Town1h1p 5 

conta1n,ng __ .,..5:4,.0...,00.,._ __ KtU more or less The bonus QOnslder8llon paid for this leeH Is .. follows 

To lhe 51818 of THU lbl(tY two lhou11nd Ind twenty fiye.l] 00'1 
Oobra (S32 000 25 l 

To the - of the aoil Thny two lhqu9ang IQd IM:Otx lixlr'.JQO'• 
Donart ($32 000 25 l 

Total bonua QOntider•uon St,Qy four lhQUJlnd 1nd [lftv/]00'1 

Ooll8t1 ($§1 ooo ® > 

The 101•1 oonus QOntlder811on paid rep<Ments • oon .. of ,..Qntw,o.,...nu .. Od.nwc:mlau.MYw.1. .. 10CI ...... OPl-..,l ... OQ':iu.•------------------ -
--------------- Cobra (SJ® 00 l per Ka, on _....'Ji.o1J20"°'0"'I'--- nel 8Cffl 

2 TERM SutJie<:1 IO the Olher P,IMIIOna In 11119 ...... Ill• lease ahal be fa, a term ol lb(lt 13) yeara from 
tn.s d•te (hel8in C811ed ·prmary tetm1 •no u long lhelHf\81 u oll llnd v••· or e•lhel ol lhem. II prodUOed In paying quanu.a from aa;cS 18nd As used 
on th11 le•M the term "produced ., paying quanWM" -- lhel the ...ce;pta r.om lhe aale or ocher •Ulhol1zed commen:1111 uae ol the aubsl8nc:e(•l 
covered Hoeed OIII or pocbt openilJOll8J upensea for the IOI monlhl lul put 

.. 
• . . . . . ...... . . . ... 

. . . .. 

Truo and Correct 
copy ot 

Orrg,nal filed In 
Reeves County 
Clerks Office 
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BOOK 7 Pt\GE 

l DELAY RENTALS. II no well II comrneoced on the luMd ~ on or belote - (1) year lrom lhil date, !hie ie... wt lelmloale. 

unlua on 0t before 1uch eMMtf1181)1 date i.- lhlll pey 0t - IO the - ol the IOII 0< IO he a..S. In the (ID PIYJDIOA tbtl bo rotdl dpgly 

IQ lilt OWOI( Q( lilt IOtl II l!>RYI ISl!lctll) BIIM. et----------------------------­
or u .__.. (which 111111 c:ooonue H the depc»ao,y regaraleu ol d\angN In the ownelMllp of said land), the arnounc apec:dled belOw, In .cldlllon, 
le- I/Id pay 0t tencle( to the COMMISSIONER Of THE GENERAL LANO OFFICE OF THE STA TE OF TEXAS, AT AUSTIN, TEXAS, a like aum on 
or belonl said data Paymania under lh• paragfap/1 anal opa<ate u e renUII encl lhlll cover Iha p<lvlege of oetwnng lhe oommancement ol • -• to, 
one (I) yur lrom aald data Paymanll under lhil paragraph anal be lo the lolowwlg amounu 

To the - ot lhe ao11 Two bMDOrml lhlnato •ad lhlox lour/JOO) 

Ooura (S 2J3 34 ) 
To lhe State ol Teua Two hund[ld lhlQnn 100 thiny (oYIIJOO:• 

Ooaara (S2J 3 }4 ) 

Tow 0.lay RellUII Fout hund(ld IWOQIY 111 Ind •brr; liiOl/100'1 
Oolara (S420 60 ) 

In• Ilka man'* and upon kka payman1a o, tendara annudy, the oommancament ol a -a may be funhel dehmed to, aua::euM penoda of one (1) 
y .. , Hell during IIMI pnma,y term M paymanu o, 1enoan ol renc.aJ IO the - ol the toll may be made by ClleCk or a,ght draft ol 1.e-. o, any 
naJgMe ol ti. ,._, and m11y be ~ on o, befota the ,.-, paying data If Iha bank deaGN*' w, ~ paiagrapll (o, b r.uoouaor benk) ahould 
CHM to Ulll auepenc:t bualMU, llqulclate, l&i or be 1UCCMded by anotnM bank. or IOt any r- lail o, refuM to aa:,apc renta~ L- anal not be 
helO In oelaua kl< luure IO mau auc:n paymentl 0< lendera ol r.nc.al uni• lhllty (30) daya al\af IIMI owner ol the Miii llld oekvar ID LHMe a proper 
.-uable ln&UUmenl nam,ng IIIOlller bank • agent to ,_.,. auch payments or l.eOclen 

4 PROOUCTION ROYALTIES Upon p<O(lualOn ol oil and/or gu, i.- egra. 10 pay o, C8UM ID be palcl DnHIIJI (1/2) ol the royaly 
l)IOYlded tor In lh11 lease to the Commaloner ol the~ Land Offlca ol Iha State ol T ..... et Aualln, Tuaa, and one-half (112) ol a..cn royally to the 
owner ol the IOI 

(Al OtL Royally payable on Oil, which ,. defined aa including •• hyoroc:art>ona produced In • liquid lonn at the mouth of the - • and 1Jao u 
al condanuta, <*tlllata, and other llquld hyolCIQIOonl '9COY9red lrom oil or gu run through a aeparator or Olhel equipment. u her.inaft.ar p,ovlded, 
ahaN be J/5 pan of the groaa p,odualon o, Iha market value !her.al, at llMI op(lon of Iha owner or the aol o, the Commluloner of the General 
Lind Office, auch value to be datanntned by 1) the highest poated price, plua premium, ~ any, offered or paid IO< oil, condenaata, d•ullalll , or other liquid 
hyorocert>ona, reapectJVely, or a Ilka type and gravity In !he general area wnera produced and Wilen run, or 2) the l!lgheat morket price thereof offered or 
pala In the ~rel erea wtlere produced and When run, or 3) lhe groaa p,OCNds o( lhe ull lhen1ol, whichever II Ille greater Leuoe egreea lhal before 
any gu produced from the INHCl premlMa la IIOld uaad or ~ In a plane. II will be run lrN ol CO&t lO u,., royally ownera lhfough an adequate oil 
and gH MPat•tor ol conventlonal type or Ollie< equipment 11 leut H efflaent. ao lhat all WQuld hydlCIQrbonl recoveraole rrom the gH by audl meana 
wtU be recovered The requ11amen1 !NI auc:n ga1 be run through a Mparator o, otlMII aqu,pmant may be -1vec1. In wtiting by tlMI royelly ownara upon 
aucn tenne and condllona • they ll<fla1b8 

(8) NON PROCESSED GAS Royally on any gH (lndud,ng llarlld gH), .. lllcll la defined H •• hy(lrCICIIIOonl Ind glMOUI aubllllncea not 
defined H Oii in aut>paregrapll W at>oYe, produced lrom any_. on aakl lend (a.::.pt u P<oY1dacl herein wltn rupect to gu proc:aaM<I In a plant fo, 
IIMI axu11ct1on ol guollne, llquod hyOIOCalOonl Of Olhaf produat) 111&1 be J/5 pan of the g<OM p,odualon o, IIMI marl<al value thel9CII, al Iha 
option of IIMI - of IIMI IOil 0< the CornrNaalOnet of IIMI General Lind Offlca. auch value to be bued on the n1g,- man..t price pu, o, offered for 
gu DI compat10te quallty In the genefll erea where produced and when run or the gfOla pooa paid o, offered to the p,oduc:e1, ~r II the greater 
p,o,,IOeO !NI IIMI ma.unum p,aaaure 1:11 .. w, m11Uunng the gH under lh11 INN 11111 not at any 1me aXCNd 14 e, pouncll per 1quare Inell lb9olUII, 
and the lllnclard l>IM temperalln 11111 be aoay (60) dag.ra. Flhfenhall, correa,on IO be,,_ kw p,auwa IICCIOrd,ng to Boyle'• uw, and IO< lf)IIClflc 
grawrty accorchng 10 taata m- t>y the Balance ~!hod o, by IIMI moa1 epprovlld method ol lNl!ng being UMd by the lndualrf at llMI tma ol 111611ng 

(C) PROCESSED GAS Royaay on any gu proceaaed In I guoline plant or olhef plant lo, the recovery of gaaol1ne or OCl!er l,quld 
hyo,oc.n,ona 11111U be JI:$ pan of IIMI rMldua gH and the lquld hydrocerbonl aJCll'IClad or the market value lharecf, at the Ol)llon or the owner 
of the aod or IIMI Commlulone( ol the General Lind Office M roy•h- due herein alld be beMO on one hundred percent ( I 00%) ol the total plant 
produa,on of residue OH annbutable to gaa produced lrom Ihle lease. and on My percent (50%), 0< tnal percent accruing 10 Le-. Whichever II IIMI 
gr111er of the IOIJI planl P,O<luctcn of liquid hyorocalDOI\I altllblltabll to lhl gu P<odooed rrom 11111 leue, provided lhal ~ liquld hydr0Cilrl>on1 are 
recovered from gH procellHd In a plant In "'1k:h la .... (o, IIS paranl aubslcllary or 1ffilla11) owna an lnterH~ lhan the percentage applicable lo hquld 
ny11roair1>on1 ahaN be fifty percent ('°") °' the hlgllMI perc:.nc 1ccrulng 10 a lhlld party p,oceaalng gu through 1ue11 plan! undef • p,OC11$Slng 
agreement negot1au1d at ann'1 lenglh (or W there la no audl third party, the hlghMI pen:ont lhen being lf)IIClfied In proceaalng agrawnenta or conlfllQll In 
Iha tndu11ty) WhlChever la the graate1 The reapea/Va roy111J .. on ruldue gu and on llqulcl hyoroairoona ahaU be deU1nnlll8d by 1) Iha hlgheat m111utt 
pnce pall! or ortarao for any gu (o, liqulll hyoroairoona) of comparable quahly In the general .,.. 0< 2) the groaa pnce pall! o, ottered for audl r .. ldue 
gH (or IIMI -,ghtecl average grou telling pnce IO< IIMI r•pecuve grao.. of llqUld hydrocer1X>III), wlltc::heY9r II the grea1111 In no avant. i-ver, lhllN 
IIMI roya~ payable Under lh• paregrapn be less tnan the royalbea Wiilen would have bean due had the gas not bean p,ocallHd 

(DI OTHER PROOUCTS Royally on carbon black. aulpllur o, any Olhe( producu produced or manul•aurad from gas (axc:epting liquid 
hyorOQIOonl) wnetner aalll gu be 

0

CUIO(lhelld • "dry • or any other gH by traa.onat,ng l>umlng or lflY other p,-lng lhlll be )/~ pan ol 
IIMI groaa produa.,on ol auc:11 p,oouaa or IIMI market value lhareof, at llMI opao,, ol the owner of the IOI or the Cornmouloner of the General Lind Office, 
IUc:II mar1<a1 value to t>e detannlned H lolows t) on the be .. ol the hlgi-t ~et pooa ol aaell p,odua to, the aame montn In ,-tuch auell produa II 
p,oduced or 2) on IIMI bull ol llMI 1111,aga groaa aala p,a of aactl product few the aama month in whlC/1 auell producu are produced, ,.hlCfllver II IIMI 
greater 

5. MINIMUM ROY Al TY Ounng any year 1ne1 the expntJon of Iha prmary term ol lh• 1e .... 11 lhll leua • ma1nuuned by produa.on, the 
royal!JM Pl1d undar I/Ila IHH In no 1111111 111111 De less lhln an 8ffl0Unt equal ID the total aooual delay rental t1ere111 l)loYlded Ol/lelWIM, there anau be 
due and payable on or belOta the laat day ol the month aucceed,ng the ann1varaary dalll of lhll lolM • aum equal 10 the total annual rental leu lhe 
amount of roya11, .. paid dunng IIMI p,acac1,ng year II Paragraph 3 of 111• IHM doN not apealy • oelay rental amoun~ tnen for lhe purpoae1 of lhla 
paragraph, the delay rental amount ahaU be one dollar (SI 00) per aaa 

415 

. . . . 
• 

True and Correct 
copy of 

Original filed In 
Aoeves County 
Clerks Office . . 

• . . . . . . . ... 
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• ROYAL TY IN KIND NocwlthaCandlng any ocr- provlalon Ill thlll IHM, .. any lrne or from llme IO time, the owner ol the aoll or the 
ConmiulOMr ot the General Land Office may, el the opt,on of eitlMw, upon not INa !hen alxly (80) cleyw nollce IO the holcler ot the ie-. requn that the 
pa,ment ot any roya!Un ecov,ng to aUCII royalty owner under thlS lease be meoe In luncl The owner of the - a or the Commisaioner ol the General 
Lenci Office• right to take Its royahy In klncl ahal not clmonlllh or negate the owner o1 the - ·• or the Comm1111loner ol the General Lenci Office I nghts 
or Lenee' s obllgalJOnS ~ 1xprua or impllacl. under thd laua 

7 NO OEDUCTlONS Lauaa ag .... that al royaa- accn,,ng ,,,_ 111,e ...... (inclucl,ng thoM 1)8id In kind) Shel be Without oaoucuon 1or 
the oo.i ot produang, gathanng storing 1aparat,ng traat,ng clahydrat,ng COffll)(Mllng proceuing tranll)Oftlng and otherwlM m11tung the oll, g11 ancl 
ocher prOCkicb hentU'1der re.oy lor .. 1e or - Leuaa ag,... IO compute Incl pay royaltlea on the grou ••lua receiYecl, incluclong any relrnbutsements 
lor Mveran<:e tlxH 1nc1 produaion rala!acl coats 

I PLAHT FUEL AHO RECYCLED GA.S No roy11ty ahal be paywble on any g11 u may repruent thla leaaa a proporuonata share of any fuel 
UMcl to prooea gu proclU09cl herauncler In any proceulng plant Nocwllhatancl,ng any Olhar pro,11elon of Ihle leeM, encl aubjee:t to the wnttan conMnt of 
the owner or Iha aOII I ncl the Commu1one, of the Generlll Land Office, ~ may racydl gu lor gu pu,- on the luMcl ~ or tor 
W1jlCIIOn Into any o.e or gu procludng loonetlon unclef1y,ng the leaMcl p<9mila alto, the lquld hyclroce11>on1 contained In lhe gu he\19 been r-.o, 
no roy1~ ahal be payable on the recydecl gu until l Ill prodU09cl 1nd IIOld or uMd by La- In I manner whlCh enllllet the royalty owners 10 1 
royalty unoa, this ..,.., 

t . ROYAi.TY PAYMENTS ANO REPORTS. Al royalliH not llkJffl In kind ahaU be paid lO the Commlaaioner of lhe General Land Office at 
AuatJn. Tuai. In the fol-.g manner 

P1yman1 of royally on prooucuon of oil ancl gu shell be u prOVlclecl In the rulu Ml lorlh In the Texas Reglater Rulel cum,ntly provicle that royalty on oll 
Is clue Ind muet be reailvacl In the General Lenci Office on or belore the 5111 clly of the MOOnd month aucceodlng the month of prooualon, ancl royahy 
on g11 II due ancl must be recelvecl In the General Land Office on or belcn lhe I &h clay of the l6COnd month aucceodlng the month of procluctlon, 
accompanied by the 1fflclavll of the owner, m11nager or other 1uthon[ed agen~ completacl In the fonn ancl manner presaibed by the Gonerel Lano Office 
incl showing the grou emoont ancl clilpoatt,on of au Otl ancl g11 proclueed ancl the market v1lue of the oil ancl g11. together W1lh I copy of all oocuments, 
IKOflls or l'lporll conlltming the grou prOCluaton, cl•poalllon ancl market value lndudong gu ,,,..., ruclongs, J>41)eline receipts, gas line receipts ancl 
other cl19d(a OI memorand1 of amounl produced and put into pipaliMS, I.lob, or pooi9 and gu lit,- or g11 atc>raga, ancl any other rapona or recon1a 
whlc/1 the General Lenci Office may requn IO ~ the grou procluct,on, clllpoaltlon ancl markll value In 11 CIMI the autnonty of I m11nager or agent 
10 lld tor I.ha lauff haratn mua1 be ftlecl In the Generlll Lenci Office Each royelly peyment wn be accompanied by I c:h4lclt atub, sdlaclule. summary 
or other r.m,nance edvlca ahOWlng by the aulgned General Lano Offlcl le..., number the emoon1 of royally being paid on aach 1e... II Lessee pays 
hlll royally on o, belorw thotty (30) clay, afte< the royalty payman! wu cllM, lhen Leuaa - • penally of 5"M. on the royally or S.25 00, whlchell9( ii 
greater A royally payment whlCh II CMI( tlwty (30) dayw late shal accrue • penally of I 0% ot the royalty clue or S25 00 whlchave< • greater In edclruon 
to a pena!ly royall,ea shal ac:crue inle<ell 111 1 rata of t 2'lo pa, year, auch lntat'Ml Wiii begin ro accn,a -n the royally II alxly (IIO) claya ovarclua 
A.lftda"its ano aupporung clocumenta whlCh are noc flied when clue shaft Incur a penally in an 1tn011nt set by the General Lenci Office adm4n1111111Mt rule 
""'ICII • .n.a.... on the 01111 - the affldavu or aupporung clocumenta ....,. due The ~ ahal be., al raspond)ilay for payw,g OI ca1111ng 
royal!•• robe paid u prucr1bed by the clue elate prcMclad herein Pa)'!Nnt of the clelonquancy penally ahal III no - Y open11e to prohibit the Slate'• 
nght of for1•ot- u prowled by law nor aa to poatpona the elate on which roya11,as _,. onginally dlM The abo¥1 penalty prov11ion1 ahal not 1ppty In 
caMS of ~Ila cllllputa u 10 the State I portion of the royally or IO that pon,on of the royalty In cllllpUta • to rev matllel value 

10 (A) RESERVES, CONTRACTS ANO OTHER RECORDS. ~ anal annually lumtlll the Commiuloner ol the General Lenci Office 
With u bell! poaa.bla Mlfflllta ol ol Incl gu ,.....,,.. u~ thll lelM o, allocable IO this leaM 9ncl ahal 11.omlah aald Cornrn4Nloner With copjea of 
au c:onuacta uncler whlCh gaa ii told or proceaMd ancl al subMquent agr-nt.a ancl amandrl*lts IO sUCII contraaa W1\h111 tnlrty (30) oayw alter 
entenng Into o, making aUCII con- agr..nentt or amendmlntl Suell contraaa ancl agr..nents when realNed by the General Lenci Office shal be 
heid 1n conficlance by the Gelllfll Land Offioa unleu OC'*- authonzad by 1..-- Al OCher contraaa 1.nd '9COrcls panamlng IO Iha procluaion, 
transportation, Hie l!ICI m111<11ong of Ula Oii Incl gu procluc:ed on Nld premllea, indudlng the bOokJ and accounts, r11C811)11 I ncl dlldltrges of 11 wella, 
tankl, poola meters, incl P'l)flhnet ahaU 1t all ..,._ be aubjee:t IO In~ ancl axam111&11on by the Con'WnlMloner of the General Lenci Office, the 
Attorney Gener1I lhe Governor. OI the rapreaentalNI of any of !hem 

(8) PERMITS, DRILLING RECORDS. Wrtten notlCe of •• oparallonl on th• ..... shall be aubmlttecl 10 the Commalaloner of the General 
Lano Offloe by Leueo or openator llllt (5) clayw before epucl ela te. workOV9r, .-nt,y, teml)Ollry abanoonment or plug end abanclonment ol any - " or 
-Its Suell Wflltan nouca 10 the General Lenci Office ahaN lnetucla c:oplea ol Raltroacl Convnlallon lomla tor application 10 dnll Copoea of - 11 tests, 
compleuon repona ancl plugging repom shall be aupphad to lhe General Lenci Ofllce at the Ima they are ~led with tho Teus Rallroacl Commlaslon Alt 
1pplleltl0ns permits, reports or other ftllnga that rehlrenc. thil lease or any spec,llc: weN on the leased prem- end lhal are aubmttted to the Texaa 
Railroad Convn1111ion or any other gOV9mmental agency ahaU lnducle the word "State• In the utJe AdclllJonally. In IICCOrclanoe With RaHroacl Commiulon 
rulea any 11gnag1 on the leaMcl premila for the purpou ol lclen"Ytng wellll, tank bananu or Olhor asaoclalecl Improvements 10 the lancl mutt alllo 
1nducle the word "State • Lauaa aha• supply the General Land Office with any reco«11, momoranoa. accouru. reports, cuttings ancl contt , or other 
intorrnallOII relaUve to the c,perallon ol the abcMHlaec:ribecl pr-. which may 1>11 reqUNIICI by the General Lenci Office, In edclltJon to lholo herewi 
1xpra11ly prOYlllad tor laaMa ahal ha\19 an aleallcal ancl/or radloaaMty tUMty mecla on the bor9-hole MCtlon. from the baM of the aurt.ce casing to 
Iha total dept/I of wel. ol al web drtlled on the abcMI cleecrtlecl p,em11e1 and ahlll lrlnamc a true copy ol the tog of each au(V9y on aaeh -• 10 the 
Ganer al Lenci Olr,ca WltlWn flftNn ( t 5) claya after the matung of aaid 1UrV9Y 

(C) PENAi. TIES Lauaa ahal Incur I penally w- rapo,IS, clocumanlll or OCher maleliall .,. nol llled In the General Lenci Office when 
due The penalty lor late liwlg ahal be Mt by the GanaraJ Lenci Office lldmlnialtalllle rule ""'ldl II 1tleaMI on the elate when the m atanala wera clue In 
Iha General Lenci Offioa 

11 DRY HOl.EJCESSA TION OF PROOUCTlON DURING PRIMARY TERM. If, clumg the pm1ary tarm hereof and pr'10r 10 cl11COV91Y and 
procluctJOn of Oil °' gu on said lane!, Lauaa lhoulcl clttl I clry hole OI holaa thel90rl. °' ,r clumg the primary tarm hereof ancl alter the dllCOVery and 
aaual procluctJOn ot ol o, gu from the leaMcl prwn- auch ~ thel9of ahould CNN from any cauu. thlll le- ahal not 1ermona1e W on or 
belora the u;pnuon of llJC1Y (80) dayw rrom elate of completion ol aaJd clry hole or cesaauon ol productJOn Lauaa commanoea ec1c1,uonal dntl,ng or 
raworkong c,perallona tllaraon, o, payw or tandefw the neJd annual clelay rental In the uma ITllllll\llf aa provided In lhis leaM 11. clumg the last year or the 
pnmary tann or Wll/lln abtty (80) claye poor thereto. a ory hole be completed ancl abe.ncloned, OI the procluctlon ot otl or gaa should ceau lor any cauae. 
Los ... • ngru ahal remain In II.II lolca Incl efflCI W!lhout lulther oparetlona un~ I.ha expntJon of the prim"}' term. ancl K La .... hat not ,..,umao 
prooua,on In paying quanl.llea 11 the e,cpnuon ol the pm,ary tann, Lauaa may ma1111a111 this lease by conouwng adcl•ional ontling or rllWOfktng 
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operallOna pursuant to Pa..-greph 13, ualng the uplratJon ol the pnma,y temi aa the date ol oeaaaUon ol produalon unclet Panignipll 13 Should the flral 
wet °' any aubHquent wel dl111ed on the above described land be CIJllll)illi.d u 1 1hut-ln oil °' gu wel within the pmiery term hereof, LoUM may 
reaume paymeni of the annual renlJII In the ume manner u prOYlded henlkl on or before the rent.ti paying date foltowlng the expiration of allay (IIO) 
days from the dale ol c:ompletlon of aueh ahUl-ln oil or OH weN Ind upon Ille failure 10 make audl payment, this least ahal lpao f1ao 1ormlna11 If at the 
exp1n1tlon of lht pmw,y term or tny tme lhenlaftM • ahUI III oil or o•• -• la locllled on the lea.std ~ . paymenlt may be - In aa:oroanoe 
wttn the ahut-ln p<OYlsions herool 

12. ORIWNG AHO REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expntJon of the pmiery term, neaheroil norgaa la being 
p<OCJuced on aald land but luMe la then enoao-ci In dlllllng or rtWOfklng ope,11110na thenlorl, thla 11 ... lhll fllfTl81n In folce '° long II operatlona on 
a.aid wtl °' lot drilling°' rwwollmg ol any lddlllonal ..... ere PfOHCU*I In good lath and In won.tnanlika manne, wltllout lnllnuptJona lollolng fllO(• 
u·11n abtty (IIO) days ounng tny one ~ operauon, and W they ruul In the produdlon ol oil tnd/0< gn, ao long therultM u ol and/0< gu la produced 
In p,ylng qutntua from UICI land, or ptyment o( ahut-ln oil 0< gu wel roye._ or c:omptnaatory fOY91tie• la made H P<ovided In thla 11 ... 

1l. CEMA TlOH, ORJWNO, AHO R.EWORJ<JNG. ti, t1\er the uplreuon ol the p,YNry t6lm, produclion of Oii 0( gaa from tilt lallNd 
1)(9m- •lier once obtained. lhould CUM from any ai-. thla leue llhll nol i.nnlnlte r LuMe cononenc• ICklllJonal drilllng or rewooung 
operauona wlllWI abcly (IIO) daya altM IUCh ceaaauon. and thla 1e ... wl ramu, In ful fotce and effect fO< ao long aa audl operatJona continue In good 
feith and In WOfkmanW.. menner W1lhOUI lnlenuf)l,onl lolJlllng more than auay (00) daya If audl drtllng or l9WO<klng operallOnl , .. 1111 In the producuon 
of oil 0< gu, the 11 ... WI 1911\alll In ful fotce Ind el!ecl lo( 10 long II oil 0< OU la produoed from the loued j)lemlaea In paying quen~ or payment 
of ahUl·ln oil or gu wel royllllMa Of payment ol compenuto,y royalllel le made II provided hoflin 0< aa provided by law If I/lo dnli'lg or rewooung 
optfllbOna rHUI III the oompi.tlon of • - u • d,y hole, the ..... WII - llnntnall ff the l.eaMe oommencu adcUIJonal d1111tng Of ,......,.,.Ing 
operatlOllt W1lhln abcly (60) day, after the c:ompleuon ol tilt well 11 • dry hO<le , and thla leaM ahaU remain In eflea ao long aa Leuee conunue, dnllllllJ or 
rewon.lng oper1110n1 In good 1111111 end In • wo<lunantila manner wllhout ln!Mrupllona lOtaling tnor11 Ulan abtty (IIO) daya l.elMe ahaM QIY1I written notice 
to the Genenal Lend Office Willlln thlny (30) days ol any ceaatlon ol productlon 

1• SHUT-IN ROYALTIEa. For purpoaea of tllla paragraph, "Well" mtana any well that haa been aulgned I wea number by the 111110 agency 
hiving JunadlCUon over the productJon ol Oil and g11 If, at any llme aftar the axpntion of the primary term of I least tllat, unlll be,ng 111111 In, waa being 
ma,ntaoned In fotce and en.a, • well capable of p,oduc:lng ol °' g11 In pey,ng q1J111.._ la locai.d on the leased l)l1ll'nlaM. but oil or ou la - being 
produCed tor IICk of 1uUl>lt p,odua,on fldl&,u or ledt ol I auublll mlllttt tntn ~ mey p,y u I a/lut-ln oil or ou royally an lfflOUnt equal to 
doul>III the annual rantal Pfl)Vlded In the lust, but not leu thin S 1,200 • yur for NCh well cap,blo o( producing oll °' gu In paying quanui.a If 
Paragraph 3 of th• leaM doN - apec:dy • delay IIIUI ...-n1, lhtn lor the pu,pceea ol th• l)lfegrapll, the delay rental IIITIOUnt ahll be one dollar 
(S1 00) per ac:ra To be e"9c:tNt, NCh iMlal lhut-ln ol or ou royelly mull be paid on or befofe (1) lht axpnuon of the pmw,y term, (2) 80 days •IIM 
UM LuMe - to produai oll °' gaa from the leued Pf91MN, °' (3) eo daya 11\et LuMe c:omplelAtl • drillng or l9WO<klnlJ operation In IIOCOlllance 
• llh the 11 ... PfO'IUllonl whichever dale • lallll Suen payment ehll be mlCle one-lid ( 112) to the Convn,uioner of the C.neral Land Otfa and on.­
hlW (112) to the OWTMtr ol the a<MI ti lht lhUl-ln oil°' g11 royely la paid, Ille 11 ... allll be c:onaidtred to be I produang lease and the payment anal 
llJUnd lht t.erm ol the 11 ... for • perlOCI ol one year from the and ol lht p,ma,y term. °' from lht rif'III clay ol lllO month lollowlng the month In wlllCn 
l)fOdua,on CUMCI, and, 1111( that. If no auubla p<odua.on f..,._ or auubla mafllet for the oil or OH uialt, LNMe may utend the .... for lour 
fllO(e a.-aive penoc1a ol one ( 1) year by paying the ume amount Hen yur on or belO<a the expnuon of Hen ahUl· ln year 

16 C PEHSATORY ROYALTIEa. If, during lllO period tilt.._ 11 ktpC In offlld by paymon1 ol lhe ahut-ln oil or gaa royally, Oil or gu II 
Miid and delivered In paying quanlitJel from• well located wllnln one thouaand (1,000) lett ol the leued promlaes and oomplet.cl in the ume j)loduclng 
nastM>lr Of In any c:aae III wnlCh drainege la OCCUfMg, the right to continue 10 mainlJlln the lelM by paying the ahut· ln oll or gu royalty ahlN ce .... bul 
Ille least ahaN remain oflec:IIVe for lht remalndor of the yur for wnlch the roya~y haa l>eon paid The Leaaet may malnlJlln the lease lor lour more 
succeuivo years by Leaseo p,ying oomponuto,y royalty at the royalty rata provided In the lease ol tilt markll value ol produwon from the weff causing 
ltlt drainage or wnk:h II completed In tilt aamt produc:lng fNtfVOlr and Within one thOuMnd ( 1,000) Ifft ol the leased premllea The compensalOl)I 
royalty la 10 be paid monthly -.natt (112) 10 lht Commllaloner ol the C.neral Lind OtflOI and one-nalf (112) 10 the owner of the IOII, btg111nlng on or 
before the llal day of lht month fol!ow,ng the montll In which the Oii or gaa la produced from I/lo weN causing I/lo drainage o, 11111 la c:omplellld In the 
ume producing reaervolr and located Wltllfr'o one thouaand ( 1.000) ,_ of the laa.Hd p<em-• If the -..penaato,y royally paid In any 12-<nonlll perlOd 
ts an amount ltaa than I/lo 1MUll 1hut-ln Oil or gu royally, l..ulee a/lall pey an amoun1 equal to the d,ffertnce wrtllll1 lhllty (30) days from the ond of lht 
12-momn penod Compona11o,y royelly p,ymenlt wlllCh are - lln'\ely paid Wiii ac::aue pen111ty and 1ni.rett In ICCOnlance Wllh Paragraph 8 of this 
ltaM None ol - Pfl)Vlalonl wlll relotve Le .... ol lht obllg1110n of naaaonatMe dtvtlopmtnt no, Ille Ol>logauon to dnll oltMt wella u provlcled In 
Tnu NAturaJ Ruourcea Code !12 173, --· II the dtlAlfflWIMIOfl of lllll eorr.n....onw and Wiii\ the eorm-ion.,-, Wlll18fl appro,,al, 11111 payment 
or -..penaacory royu.ea ain UIJlly the OOllgauon to dnl oflMI wela 

11. RETAINED ACREAGE. No!witll5landtng any PfOYlllon o( thla 111M to Ille COllUl/y, an« 1 wel produong °' capable ol produang all 01 
IJU hU bMll completed on UM lu.Hd pram- LNMe ahll aurc:lae lllll d•llgenot o1 • reaaonably p!\ldent operttor In drtlllng audl llddl!lorlll weU °' 
web u mey be rHIOtllbly -..ry lo< Ille prope, dewlloprnent of the lelMd ~ and In malMtJng lht produa.on lhefeon 

(Al VERTICAL In tilt event lhla lust la In force and elflld two {2) years after the explrauon date o( the pnma,y or extended term k 1hal U'lln 
temi111a1At aa to alt of 11111 lea.std pnamllea, EXCEPT (1) •O ac,aa aurrounding Heh Oii weU capable ol produc:lng In paying quanUtlea and 320 acrta 
aurroundlng HCl1 gu well aipeblll of p,oduang In peying quanWN (tndud,ng I a/lUl-ln oil or gu wen II proytded In P1reg11pn 1• neteol), °' a weK 
upon wniCh Le .... • llllln •no~ In contJnuoua dnll,ng or rewondng operations, Of (2) the number ol ecru Included In a producing pooled unK 
pursuant to Tex.a Natural Reaourcea Code 52 151-52 I~. Of (3) 1ueh greater Of leaaer number of ecrta •• may then be alloclltta for produalon 
pufl)Offa to a prorauon unit for HCl1 audl produang weA under the ru1t1 and regulatJon, ol lho Railroad Commlaalon ol Texas, Of any aua:eaaor 
agency, or Ollle( QOYetMMnlJII au~ havong JurwdiCIJon If II any ume an., the effeaJve dale ol the panlal termination provlaion1 hereof, the 
appl,cabla field rules 110 Changed o, 11111 wel or wetta locllted tntrton art nadllsltitd ao that leaa acroage la thoraallllr allocated to 11ld wen or wella for 
produc:uon purpoMa, Illa 11 ... ahll thenlUl)on 1erm1na1At II to aA acreage - tntreaftM allOClled to uld wel or welll for production purpc>Ha 
NOIWlthllJlndv,g the term.nation of thll ..... u to I portion of the llllda covered hereby, La .... 1hal nevenneteu conunue 10 have the right o1 Ing-• 
t.o and egreaa from the landa ,i.i auti,ea to t111a •- lo( al pulpOMI dHcnl>ed In Paragraph I hereof togothtr With .. _,,.nta and ng~-way for 
..... i.ng roedl, uJal,ng Pt!>O"'- and other UISllng faCMJN on. over and aaoea al the lands dtlcrlbed In Paragrapll 1 htreof ("\he rataJIIICI landa1, for 
IIOalSI to and from lht retllntd lanCla and f0< tht gathor1ng or 111111ponatton of oil, gu and other 1TW1erala produced from tht rtlllntd land• 
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(B) HORIZONTAL In the _, lllls .... la In lortll end en.ct two (2) ye8B •l'le< the expntlon date ol the pm,e,y ()( extended term • lhal 
lurther temunete u to 11 del)tlll below 100 IMI below the totel deplh clflled (helwlellet "dNpef o.ptn11 In NCl1 wol located on ecreege ret1JMCI In 
P11egrepn 19 (A) 1110ve unleu on°' belO<e two (2) ~" 1ftM the pm,1,y Of eXllflded 1em1 ~ J>IYI III emount equal to --IIIIK (112) of the 
1>onu1 oogonelly peJd u conelderauon IOt lllll 11111 (u epec:ffled on pege 1 hl<eol) II audl lfflOUnt II Pllkl, tnla lelM 11111 be In IOtce end ellea N to 
ludl ONper o.ptnl end .. ., lemW\ltJon lhel be deleY*' lor 1111 ICldc.onel penod ol two (2) ~ Ind 10 long lhlrNfter U ol Of ga II pnxluoed In 
J)IJ'ftll quanu.ta from 1udl deeper o.ptnt _-, by INII ..._ 

(C) IOEHTIFICA TION ANO FILI NO The aurl- ecreege reutn.i l'lllllunde( u to HC:11 -· lhal, u IINrly u IQCllc:al. be In the lonn of e 
aqu1re .. 111 the wol loc:el..:t In the center lhef9ol. Of audl Giiiet 1l\lpl u mey be ~ by the Comnw•- ol the Generll Land Offlce wt/1411 
thlfty (30) deyl 1118' J)lltlll -- ol tn. ..... u provided ,..,...,, i.- lhal ...a,1e Ind - • - 0t ......_ oonteww,g • NIJal.ao,y 
1tg11 deKnpllon ol the ec,eege endlOf deplhl no1 reuJned hel9under The rwconled releue, °' 1 c»IIJfied oopy of aame, lhal be flied In the Generel 
und Office. eccoml)llnled by 1111 ft1ong lee r><flCrlbeO by the General und Office rule1 In en.ct on the d1te the rale111 II ftlecl II L°"" f1III °' rtNHI 
to execute end record auch releue °' rale1M1 within ninety (90) deye Iller belflO requulld to dO ao by the 0.""91 Und Olllce, then the 
~ et ,- IOle dllaWllon mey designate by written lnllnmenl the 1C19tg1 llld/Of depllle to be releeMd ""9undef Ind r9CIOnl audl 
lnatnmenl 11 ~ a e_.. w, the oounly Of counllea Wllefl the leeM II IOcll.ed and In the offlcial f9COltll ol the Genefal Und Office I nd IUCII 
deslgn1tJon 1h1I be bond,ng upon Leuee IOt II pulp()MI 

17 OFFSET WEU.S - the - Clllly tw11a nor~ pul, Of to be pe,0, undef dw INN ahal relle\l9 l.eslM ol hll obllgatJon 
10 proted tne ol Ind gu undet the ~ land from beil,g dtUlld i.-. autileMM ,_,_ Of otlll< ev- In COnltOI ol the INMd 
p,wn- an.ti dtll u meny _ .. u 1111 fllda mey justify Ind ahel UM IPP'OIJflllll means 1nd o,w to I deplh neceaury to pr.- undue d11inege of 
ol Ind gu from the le1Md Pf9ffllNS In ICldlllon. W ol and/Of gu lhOuld be l)nlduoed In conwnerclll quanWea Wllhin 1.000 IMI of the le1Md p,wnile1 
°' in 111y c:ue -. the lelMd ~ II i-,g dnltn.i by pnxlualon ol ol o, ~ the i.-. aubleelM. ,- °' - egent In QW11IOI ol the 
•-~ ahll Ing-, 111111 begll the dtlllng ol 1 - • Of wells upon the leued ~ w1llm 100 d1ye 11la1 the draining - • °' - 111 Of the 
-u or wells completed Within 1.000 teet ol the ·- p,wnille1 alall p,oduc:lng in oommerdll quanllhee and 111,u proMCUte 1udl drilling with dliigeflQe 
F11!ure to 11i.ly the twlUIOfY oflMt obllg1tJon mey auqect lhll ie- Ind the owner of the eo,r, egency rlghta to loffuure Only upon the determln1tJon 
of the eorm- ol the General und Office end W'llh Ilia wraan IIJl)IO¥II mey the peymenc ol ampenuto,y roy.ay unoet appllceble ateMo,y 
J)lfllffllllnl llaaly 1111 ol>llgatlon lo dr9 en ollMI -• Of wela reqund undet 11111 l)lltag1llf)II 

11 FORCE lit"-JEUR · " · altet I good 111111 ello<t.. ~ II p,ewnc.d from a,mply,ng Wiii Illy IXl)fna Of wnl)Nd c:ownenl ol llW INM, 
ffOfn condudlng clnllng Ol)IIIIJOnl on the lelMd piem- Of from pn,duang ol Of l)U from the lelMd prwm-. by rNSOtl ol wer rebellon r10ls 
lll1<n ICU ol God Of 111Y Vllld ordef rule Of regulat- ol ~ 1Ulllorily then ""'* IO pr-.S LMIM'a obllgltJon to a,mply WIIII audl 
covenenl r.111111 be~ Ind~ 111111 not be 111>41 fOf dlmlgel fOf f11kn to comply wlll1 IUCh coven1nt1, ICldltion1ly. lhll laase 111111 be 
axtendld wtloll leHM la ~nted by 1ny ludl Clual, from condualng dnllng Ind r-'Yng optfltlonl Of from pn,duCing ol Of IIH ffOfn the le1Md 
pr- HoweYer, no1111ng w, lh• peregrapll lhal auapend the l)llymenl of delay renllla In Ofder to m11ntH1 lhll leua In ellect duflng the pnmaiy term 
1n the 11lMra of auch dnlllng °' reworlllng Ol>lfltions °' p,oductJon of olJ or 1111 

11 WARRANTY CLAUSE. Thi owner of the d WIITlntl Incl 811'"' to de""1d tale to the lelMd premjlM H the owner of the aool dellub 
In l)llymentl owed on the IHMCI ~ lhln '--mey redeem Ille nghta al Ille - ol the toll In the ·-PIMI- by pey,ng any mongege 
IIXH °' - ...,. on 1111 ...-pr- II i...... """• Pl)'fflll1la on behlf ol the - ol 1111 eol undet tn• l)llllg~. i.- mey - the 
co.I ol tneM J)lymentl from 1111 rental encl roy1._ due the owner ot lhl IOI 

20 (A) PROPOflTIOHATE REOUCTIOH CLAUSE. II the - ol the IOI! owna leM lhln the Min undMdecl autf- - In the -
c1eaa1bec1 - ""*"'' o, nol l.nlee I lnlllHt II apec,t,ld lllrtirl, then Ille roylil»e Ind rentAII 111<"1 provided 10 be J)lld to the owner of the toll 111111 
be J)IICI 10 !Im In the p,opo,tion wtlic:111111 intllMI bell9 lo tne IIIIA undMded IUrlaoe lllate Ind the royallea Ind rental lllrein provided to be l)IIICI to 
the Commolllonll of lhl General Lind Office of Ille State of Teus lhaU be lll<rMM propo,uonetely reduoed How1tver, before Lenee ldjutll Iha 
rc>y9lly °' rental due to Iha Commlu- of the Genefal und Ollloe, llHM Of h• 11A/1of1Ud f'IP'IMnllti.. fflUII aubmit to the ComrNMlonll of the 
Gentf1I Lind Office • wntten 111temenc wllicll axpla111 the doterepency ~ lhe inllrnt purponldly le- under thla lelM ind Ille eau1l lnt1flal 
owned by lhl owne< of the aool The Commillloner of the Genet1I und Office lhal be peld Iha v11ut ol the whole l)fOdUCIJon allocable to 1ny undMded 
siterest not coveted by I INM leu the p,oport.ionlte dlvlloprnllll Ind pn,dualon a.c llocable to audl undivided siterett. ~ In no -• lhal 
Ille eomm..-, ol the General Land Olra reca- u I roy.ay on the grou pn)duC:t,on lloc:M>le to Iha undf'foclld lnlMHI not .- an emounl .... 
111,n the v11ut ol ~ (1119) ol lUCh groee l)fOduaion 

(B) REOUCTION OF PAYMCNTS ff clllt'lng Ille pmwy term, I POf\lOII ol the lend~ by dw INM II induded wldwl lhe boundlt'oM 
ol I pooled unit thlt 11111 been epprOYlld by the School Lind Boin! and the owne, ol the eol In ICDORIIIM» ...cJI Na llnl R.ouroea Code Sec:uona 
~ 1&1 52 154, Of~- 111try 1m1 etter the expnllon ol the pnmery term Of the exttndld tenn, Ill• lelSI ~ 1 leull nlA'Tlber ol - t111n tne t0\11 
IITIOUnl deac:nbed """'1, peymenta 111111 111 midi on 1 1111 acr. bnll lllreunder •h•I be red~ aoconlong to the numbef ol acru pooled, releuld, 
aul'Jllldlrld Of othelWIMI w,erlcl ao 111111 PIIYffllllll determoned on I per ecra bllil uncler the 18""8 of Ill• leNe during the pmwy term ahll be 
Cllc:ulellcl blMd upon Ille NlfflOe( ol - OUlllde the bounellllN of I pooled unl. Of. w ,,.., the expwlllon of Ille pmlll)' leml the fllA'l1ber ol -
aaully r9llonlcl Ind covered by 11111 leue 

21, USE OF WATER ~ 111111 hlMI the right to ._ -. pn,duoed on aeld lend neceua,y for operatJonl undet tn. 1e1M IXQejll water 
from well Of llnkl ol lhe - of the IOI provided lloweYw, '-- llhal not UM pcuble Wiier Of WIIII -.bit lor 11\oNtod< Of lmgeUOn pu<pOMe 

IOI ,.aterftood operauona .,ltlloul 1111 pnor OOIINl1I ol the - ol lhe IOil 

U. AUTHORIZED OAllotAGD ~ lhal P11Y the owner of the lol fOf <llmlges ca...O by lb operallOnl to II penonel property 
~ - llvffloek Ind crope on aeJd lend 

23 PIPELINE DEPTH. When requeet.ed by the owner of 1111 loll , UIIM ahen bury u plpellno below plow depth 

24 WELL LOCATIOH LIMIT No -11111• be dnlld """'lhllll lWO hunoted (200) IMt to any'- Of blm now on lltd pr- W1lhOul 
Ille wnnen consen1 ol the owner al the Miii 
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2s. POU.UTIOM. In developing.,. area, i.- anal UM the lllg'-1 deglN ol care and 11 pioper 11fegu1rds to p<IIYllfll polullon Wli.llout 
lmlllng Che foreodnQ pollution ol c:outaJ -11anc1a. -I -'-•YI'. "-- end Impounded -"" a11a1 be prevented t>y the UM o1 contalM\en1 
l.alitta auffiaent IO pr-..nt ap41ege, -pag. 0( ground -CM ~"°" In the .....,, ol pollul,on, ~ allel ... •M mune . , Ila doapOHI lO 
roc:epwre •• Neaped hydrocart>ona °' other pollutant and ahlll be raaponalble tor al c:IW1\IIQO co publlC Ind l)l1vlta propertlN LuMe &1111 bu Id and 
fflllntaJn ,._ IIOUnd Ill alush, II.mp, Ind cnlnege pill Ind l8llk bea.erlaa ao .. lO prOIICI IIYwlOdl IQl .nll loaa. damaQ41 0( -.u,y; Ind upon 
~ °' IIOlllldoomont ol eny well °' well, lNIN a/lal fil Ind iewt .. alush pa Ind oellerl and complellly cle1n up Che dlllllno alte ol • • rubblah 
lhereon i.-- allal. wttlle conducung c,pe<9110na on the lelMCI .,._. kMp aaJd promlMo f- ol al rut>blall, Clllll, bottles, peper cupa or g1ro1go, 
Ind upon complellon ol oponauona &1111 l'Hlora the ~ ol the llnd co u nur a. o,lglnll cond4Jon and concoura u la pr1ICllQble Tonka end 
oqulpmOOI be kA1P1 painted Ind pruentlbll 

211. REMOVAL OF EQUIPMENT. Suqea co trnuuona In Chia p1111greph, l..eAM lhal have the right lO romovo mac:hlno,y Ind ructunta placed 
by 1.o- on the lolMd prem,aM, including the right co or.w 1nd tomOYO casing, wilnln one hundred -1)1 (120) dlya allor the IJQ)t(l llon °' Ille 
i.nn111111on of Chia leMe unlaa the OW110< ol lho aoil grem. i.- en .-ion ol UM 120-<ley ponod Howe-• ...._ may not remove casing from 
1ny welt c:1pable o1 producing oil Ind gu In paying Quenlltiea Addtlonalty, l.eMM may not drew end l1lfflOYO casing unltl lt\11t Chitty (lO) dlya wntton 
notice co tile Convnulonor of Cho Genorel Lond Offloe end 10 Ille owner ol lho aoll Tho owner of Cho IOil ahal booomo tile owner of 1ny machlne,y, 
fbclurH, °' ca,lng which ere not lmely removed by Laueo under 11141 termt ol lhia paregreph 

17. (A) ASSIGNMENTS. Under the condtllone contained In Chia peragn,ph Ind Peregreph 29 ol lhla IHM, tile rtghtl Ind NllC. ol ellher 
party co Ihle loaM may be ualgnecl, In wtlOII Ot In part. and Cho l)IOYlalon1 ol lhoa IMM lhlM llCland co and be blndang upon lholr ...ir.. - · '-V•I 
repraMntaw.a, aUCCINIOl'a Ind au.gna Howe-. • change °' dMIIOn In ownerah,p ol 11141 lllnd, rentala °' royaltlta not •nwve Ille obbg1110n1 ol lo•-· dmorull 11141 rtghia, prMiegea and Htatee ol 1.o-. rnpw the 11!11CUW,..... ol any payment m- by t..aN °' lmpalr 11141 afleatveneas ol any 
IICI pertormaCI by LAaaN Md no change °' dlvillon WI owneflll,p ol 1111 llnd, 191l1111, °' roy111>N lhal bond ~ tor any ~ unlll ltwty (30) dlya 
•tier 1111 - ol 11141 aol (or Ilia hon ~ . lagel r.-..- °' -lgne) turni.i- Che i..- ..,.,, uualllCtoty wnuen evl04IIICI ol cne change 
if'I ownership Including 11141 ongin1t r9CO«lld munmencs at w. (Ot • cerufied copy ol IUCh onglllll) when 11141 ownerah,p clllnged beceuM ol a 
conveyance A lOtal °' Plrwl uaignment ol lhoa luM ahll, co 1111 IX!enl ol tile mreac eaalgned, r~ Ind dlllCl\aJVI LouM ol 11 aubMquent 
obllg1110na under lhoa lalM II Chia INN la eulgnecl In ca lntll9ty II co only pen ol lhe ec:,uge, the nght Ind opllon co pay rentall ahll be apportioned 
•• t>e- Che -rel owners raclllly, IICOOl'd,ng to Che arN of Heh, and f11Jure by one °' men ol llllm co pay ha lhare of Ille rental &lld not afhlc:t 
this i... on 11141 Pill of Che 18nd upon whlCh pro reta rontala are 11'1*)1 pmld or tendered, 110wev1<, d 11141 uajgnot or uaJg,- dOea not flle a celllllecl 
copy ol auch aaa;gm,anc WI 11141 General Lind Offlca belo<e 11141 nex1 rental Plying dell. Iha enltre leue anal tennlna11 fO< l1Uure co PIY Iha enltre renlll 
due under Paregreph 3 Every ua,g,- 11111 aUOCNd lO 1U rlghll 1nd be 1ubjea co al obllgalJona, llal>illtlM, a nd penalliu OWOd co Cho Stall by Che 
ongJnal leNN or any pl1or 1111g,- of tile lelM, Including eny lilbtWH co tile Stale fO< unl)81d roya1tre1 

(8 ) ASSIGNME.NT LIMITATION. NOIWttnatend,ng any proy11lon WI Paragrepll 27(1), If Che owner of 1111 aoU IICXlUifU Chit IHM In whOle O< In 
ptirt by 1S1lgnment Wlthoul 11141 Pf10( wnuen •IJllfOV•I ol 1118 Commlaaionar of 1111 Ganefal Lind Ofllca. Chia ..... la void 11 of tile cme of eaalgM>ent •no 
lhe 8glllc:y ~r of tile owner may be lorfeled by 11141 CorMllUloner An as&IQM*1t Wiii be lfNled IS W lt _. ~ co Ille ownet ol llll IOil 'it the 
UllgONIS 

(I)• nc>milWI ol the owne, of l/11 aool, 

(2) • c:orporec,on °' 1ubeld11,y In whldl 11141 owner of 1111 aOII la I l)OIIClptll atoc:IIIIOlde< °' le III employN of auell • corporaUon °' auo.ld111ry, 
(3) I patlneNMp WI wnich 1118 - ol lhe aOII ii I Pl"'* or la III IITlployN ol auch I paMlralllp, 
<•I I ponapal llodu1oldef °' emplOyN of 1111 oorporac,on whlcll la 11141 owner ol the aOII, 
(5) • paMlr or amployN w, • peMIBll'I) whlCh • 1118 owner ol I.Ill aOII, 
(II) • flauoa,y tor I.Ill owner of I.Ill aol. lnducl,ng but not llmoled co a guaro.an. IIUatN, ex.ecutor, IIClmlnlalflllOf, rec:erv1<, °' conMMJlot for Che 
owner ol 1118 aoi or 
(7) a f1lrNly member of Che owne, of 11141 IOI °' related to 11141 owner of 1111 aol by mamago blood, °' edopt,on 

2.8 RELEASES Undlf 1118 condCJona contalned WI lhil paragraph Ind Paregreph 29, LouM may II any tme IIMQIII Ind dehvar co 1111 
owner of tne aOtl Ind piece ol recora , releaM °' r,11 .... covanng eny poltiOn °' port;Onl of 11141 ltlMCI pramltta. and thereby aurrenoer lh11 tease IS 
co 1uc/1 POrtlOn Ot poruona, and be rel- ol •• aut>Mquanl ol>llg•Uona II co acrNga aurrendered II any Plrl of Ihle lease la p,opar1y 1urrlf\Oered, 1111 
oe1ay rtnhll due under Chia lll&M lhaU be reduoed by Che proportion Chit lhe aurrendereo acruge bea,w co Cho acreage which waa covered by lh11 leaM 
lmmed111ely pnot co auci, aunendtr; llOWlver, audl rele1M Wiii not reltlve l11Me of ,ny llab~1ooa which may nave accrued under 11118 lease Pflor co lht 
1urr1nder of 1uct1 acreaga 

29 FILING OF ASSIGNMENTS ANO RE.LEA.SES. 11 aJ ot any pill ol Ulla laH0 11 Hllgnecl Ot relelMd, IUCh I UIQnrnent Of rele&M mu11 be 
rlCOIOed 1n 11141 county wnere 11141 land It a.lult.od, and 11141 rec:onled lnalnmont, °' • copy ol 1111 recorded lnall\.menl certJllod by tile County Clork ol the 
COi.iniy WI ,.hlch lhl inatrumant la rec:onled muat be tiled In 1111 0.nefal Lond Offlcl ,.,Chin IKI dlya of 1111 lul lll8Cllll0n dele accompanied Dy tile 
preacnoec, filing IN If any auch 1aa1gnmen1 11 not ao riled 11141 ng1111 ecquncl under lhll IIIIM &1111 be aubjecl co lorfe•ur, 11 the opuon of Che 
Cotmlulonar ol 1118 C-ral land Offlce 

30. DISCLOSURE CLAUSE. M prov,aionl perwnong co the 1e1M o1 tile ~ land nave 1>Nn induOed in 11111 Instrument, 
lndu<lmg 11141 atacemenc of 11141 IMt oonalcllrallon co be paid for 1118 ex.ec:ullon ol lhll lltlM Ind 11141 nghla and dutlu of 1118 partiea Any cohllral 
egrNrnencs ooncerrnnv 11141 development ol ol Ind gu lrom the leaed pr- WIUCII ,,.. not conlalned In lh• leaM render lhll lltUI lnvalld 

31. ADUCIARY DUTY. Tho owner of tile aoil owes 1118 State• llclucwy dU!y and mull fully <IIICloM any,- affecllng 1118 State's Wllerut 1n 
I.Ill llt&Md premtaea Whan 1111 1111erea11 ol tile owner of 11141 IOII conllicl with lhOM of I/lo Stace, l/11 owner of the aoil II obllgaced co put tile Sce11·a 
N1l1re11s befonl h• paraonal Wlllreacs 

32. FORFEIT\JRE. II LoaaN ah1N faW or refuM co make 1111 payment ol any aum Wllllln thirty deya afler 11 t>ocomu due, °' H Lenee or an 
•uthOrtzed egenc ahOukl k/low1ngly mike any lalM return °' l11M repo11 concaming productlon or dr~ling, or W LIUN ahaU laU or refute co dnU any 
ol!Ht wel °' wella In good filth II requited by law and 1111 rules 1nd 111guL1Uona edopled by Ille Commoalloner of I/lo Generel Land Office, °' ~ Lluea 
lhe>uld 111 co file reporta In 1118 manner requlfed by law °' r.a co comply wilh rulu and regulatJona promulgated by tile Genera! Lind Office, Cho Sehool 
Land Board, or 11141 Railroad CommtaslOn, °' , ~ ahOukl refuM Iha p,oper aulhortty -. co 1111 recotda pertaln,ng 10 oporauone, or , Le .... OI 
en aulhorued agent ahOuld lulowlngly laJI °' raluM co give correct lnlonnatJon to lhl propar aUUIOnly. or knowtngly law or raluM co lum11h Cho Generel 
Lind Office • c:o,rea log ol eny well, °' W i.-- anal knowtngly v101111 any of the macari81 ~ ol lllill lltl M, °' W 11111 lease II au,gned and tile 
IUlgMlelll la not lllltd in the General Lind Officl u required by law, 1111 rtghm acquired under lhil .._ allal be aubjea co IO<ferture by Che 
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Commiuioner, and he lhal lorlec ume when IUff'idenlly lnlonned of the ladl which authonze I lorlelure, and when lorleited the aru anal again bl 
,ui,,.ca 10 laaM un0e1 lhe tem,a of the R.ilnquilhme,.. Act. Howe.,.,, nothing hetetn ahal bl constNed u Wll!Ylng the 1u1om1tlc lelmlnation of thll 
le111 by OPel'lllOn of law 01 by raHon of any al)ldel lmUllon a,-lng hlteundet Fotfelturea may be Ml Hide and lhla laeH and al l'lgnta u..,eunOer 
11111,i.ted belo<e the nghll or 1noc11et Intervene upon u11111acto,y avlclenoe to the Commwilone, of the General Land Offloa of future oomplilra with 
lhe PIOVlalOI\I of the lrN and of lhll lelM and lhe ruin and ,egutatJona that may be edopted ratatrYe hereto 

33. LIEN In l<XX>fdanoe W1lh Texas Natural Reaouroes Code 52 136, the Stile 1h1N have a flrat lien upon 111 oll 1nd gaa p,oduced from the 
eraa covered by lhla teaH to MQlte peyment of al unpaid ,oyelly and ou.., ,.....,. of money that may blcome due undo< thia teaH By 1a:epi.nc:a of 
thill lease. Le- grents the Sllta. In eddllJOn to the lien proyloed by Texas Natural RMOUtCM Code 52 1:ie and any Olhlf eJ)l)llcable 11a1uto,y lien, en 
axprau c:onll'IClu11 lien on 1nc1 MCUnly lntalMI In al leased minerals In 1nd extraaed from the leased premses, 11 proeeeda which may ICCtll9 to 
L•- from the ula of such te....S m....,..ta, Whither auch proceeds,,. held by Le-0< by• third party, and 11 flxlu,e1 on Ind lmproYementa to lhl 
lalMd premNa used In oonnealon with the prodUCIJOn 0< pn>cessjng of audl laued mlnerlll In O<dlar to MCUte the payment of 11 roy11tle1 0< othe< 
amou,... due 0< to become due undlt !Ilia lease and to MCUl'I Pl)'ffllnl of any dlll'I\IOM 0< loas that l.auof may 1uffa( by ruaon of Leuee'1 btud1 of 
1ny CO\lenant 0< cond.lJon of !hill lelM, wnetMt txptua 0< mplad Thta llen and ~ ln1eru1 may bl lotedoMd With °' wtthoot coun p,oceedlnga In 
the manner provided In the Tl\la 1, Chap II of the Taxaa &,ainea and C4rnmerce Code UMM agl'MI that the Comtr.uiotle, may raqulra LIIHe to 
oucute and recon, auc:11 lnatnmenta u may bl reat0n1bly neceuary to adulowledge, 1111Ch 0< perle<:1 thll laen L•- hereby repr111n11 that there 
ate no priot o, 1upeno< i.n. artu,g from Incl l'ltetlng to Le.-'a IOC2MllM Ul)On the ~ property 0< ln>m Le.-'1 aaiulllt,on of lhll lelM 
Should the c-lono, 11 any tme determine thet lhll 191)f11- II noc 11\le, tnen the Commluloner may dlclarl lhll laa11 forlehd u provided 
hel'III\ 

l-4. POOLING, L- 11 hel'lby granted the tight to pool 0< IHlllwl the ,vy.lty lnlelWI of the owner or the loll under thia lease with 1ny other 
le111hold 0< mlnel'II lnterwt fO< the axploolllon, dlvelopment and p,oduc:llon of 041 0< gn or elthe< of them upon the ume 11,ma u 1h1II bl approved 
by the Sdlool Lind Boero •nd lhe Convn,utoner ol the Generel Lind Office tor the po04,ng o, unltizlng of the interest of the Staie under this lease 
pyrau1n110 Taus N11u111 Ruource1 Code 52 151-62 1~ The OW!llr of the ao4I agrNt that the lndualon or lhll provlllOn In lhla lea11 11usf1M the 
eDCUIJon requlrementa 111111d In Texu Natural Reaourcea Code 52 152 

l5 INDEMNITY ~ heteby , ....... •nd dmcna,vea the Stall of re ... Ind the OWIIII of lhl aoU, their omc.ra, employees, partnere, 
mgents, oontrldOfa, aubcontr8Ctora guelts lnvCeet and thelr re'l)8CIIYe IUCCNIOra and uaigns of and from all ind any ICIIOna and au,. .. of ac:110n 
of l"1IIY ne1u,e, or - harm lndud,ng IIMl'OIIIT*IIIJ lllnn, for wtllch feaNW)' of Cllmaget • IOUghl, Including, but nol llmilod IO, al loues and 
axpenaea wnlCh ,,. aiUMd by the KtMtlM of LIIMI, ill officera e,npioy.., and agenta 1rlalng OUI of lnciclen..t to, 0< rwaullong from. the operatione 
ol or for Lea- on the lalHd ~ hlreundlr, 0< that may arise OUI ol or bl oa:aalOnld by LIIMl'a breach ol any of the 11nna or p,ovltlonl of lhll 
AQ,-nt. or by any Olhel neghgem or stnclly llbla aa or om .. ion of LHMe FUtlhof, LINN hereby agr•ea to be illbla 10<, 1xonerw111, Indemnify, 
defend Ind hold hllnnlua tne Slate of Taxaa and the owner ol the to41. thM offlcera, e,npioy.. Ind agonta, their~ °' Nalgnl, agaonat any 
and al duT1a lablltlea loMea dlmlgee. IClionl ~· ~ (onc:lud,ng dlllh), co.ts and ._._ or Olhlt norm lot wnlch rKOY1ry of damagel 
II IOUQhl. under any lheoty lnck,d,ng ton, CX>nl/lCI, or stna llllboley, lndud,ng attomeya' ,._ and othlf legal upen111 lneluding lhoM telatad to 
enwonmenlll nauru,, on the leued ~ O< In any W1IY retatad to LIAelt • failure 10 comply wllh any 1nd al environmental laws, lhoM arlalng 
lrom or In any .... y l'lletld 10 i.-• Ol)lt(allOna or any Olhlt ol LIIMl'a ICIMIJN on the luted inrn-. lhoM •naino from i...-·, u11t of the 
aurl.ce ol the luaed prwmlMa, and thoM that may ,,.. out of 0< bl -lonld by LlaHe • brlach of 1ny of the tem,a or provuilons ol lhil AQre.nenl 
O< any other act or omlallon of Leuee, u dlfec:torl, offlcerl ~ . partnera, agents. con1raaora, aubeontrea.ora, gueaie, Invitees, 1nd thelt 
l'lll)ICIIVI 1UCX11uora end Halgna Each eaalgnee of thil AQr..-nent, 0< an lnl1rw1t therein, agr111 to bl kabla f0< uon1ra11, Indemnify, defend and 
hold nanntea lhe State of T • .., and the OW1111 ol lhl aoll, their officera, employeu, 1nd agents In the ume manne, provided above In connection With 
lhl 1c:tJvit111 of L-. lta officera, employlla, and agenll as doacnbed 1bove. EXCEPT AS OTHERWISE EXPRESSLY LIMITED H REIN, AU OF 
THE INDEMNITY OBLIOA TIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS Of' THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE..EJOSTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PA RTIES flNCLUOtHG THE NEGLIGEHCE OF THE INOEMNIFIEO PARTY), WHEntER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE. OR PASSIVE. 

31 ENVIRONM HT AL HAZARDS .... _ a/Ill UM the highltt dlg(N of Cllle Ind •• raaM>nlble ut.guardl to pt9"11nt contamonation 0< 
polUlion of 1ny envvonmental medium. lnclud,ng MHI. aurl.ce waters groundwllta,, lltdimenta. 1nd •Ulf- or aubaurl.ce tll'III, 8mblent air °' any 
other onv,ronmental meaoum In. on, 0< under, the luMd l)llll'liMI, by 1ny wute. pollutant. °' contamonlnl i.- ahal no1 bring or pe,mt «>""""" on 
the tellld l)(9mlMI any NOestoa contaonlng matef\111 exploslYes, loxlc matenlll. °' aumtanc:.es regulated II haurdoul W111tn. hauruoua m111tn111. 
hlurdout 1ubatanme (u the ..,,.,, "H&uuooua s-· ii definld in the Compl'lhenaN9 EnWOMllrut Rltaponae, Compens,IJOII Ind U•blllty Act 
(CERCLA) 42 us c Sec:toona IM!01, II aeq ). °' IOJOC aub&llnl* under llny r.dlrll, ..... Of loall llw O< regulallOn rtt121ruous M111trta111 . IXc:epl 
O<donary products commonly UMd on connec:lion with oi Ind gu 1xploflllon and development operwtJona and IIO<ld In the uaual m11nner Ind quanWltl 
LESSEE'S VlOlATION OF THE FOREGOING PROHIBmOH SHALL CONSTITVTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE Of' TEXA.S ANO THE OWNER OF THE SOIL FROM AN O AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LI.ABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OVT OF f1) A VIOLATION OF THE FOR£GOlNG PROHIBITION OR f2J THE PR£SCNCt!, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIAUI ON, UNDER, Oft ABOUT THE LEASED PRCMISCS OURJNO LESSEE'S OCCU PANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIAUI IN, ON, UNDER. OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPAHCY OF THE LEASEO PREMISES IN CONFORflltANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHAU. APPLY, BUT IS NOT LIMITED TO, LI.ABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEOIATELY 
01\11: THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING Of' THE PRESENCE OF ANY HAZARDOUS MATERIALS, Oft UPON RECENINO A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIAU WH.ICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION Oft EARLIER TERMINATION, FC>ft ANY REASON, OF THIS AGREEMENT 

37 APPUCABU: LAW. Thia laaM la laauld under the provlllonl of Texaa N1tuta1 R,- Code 52 171 lh,ough 52 190. oommonly 
-nown II the Relnqullllmenl Act. end Olhe< appllc.ilMI llllutN and -Ill lhlrllo. Ind W any provialon on thla leaM clo11 noc conform 10 !MM 
IIAIUIII the 11.IM .. wit p,eval o..r •ny nonconforming laaM pr-· 

.. . 
• • . • • .. • • . • • • ... 

. 
• . . . 
• . . . 

• • . .. 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



.. 
• • •• . ... 

• • • • 

BOOK i PAGE 

38. EXECUTION. Thll Oii and OU laaJe mutt be a,gned and ~ by Ille 1AuM before I • tiled of lllCXlfd In tho coun1y rec:onll and 
In lhe O.naral Lind Office of lhe S1111e of Texu Once lhe N,ng 19C!U .. ementa found In Paragraph 39 of u. uae haw been aatillled, Ille tffllaNe date 
of lllla IHM ahal be lhe dale found on Pege 1 

39. LEASE F1UHG. Purauanl lo Chapte, ll of tho Tena Buslneu and Convneroe Code, INe leaM muet be r11ec1 of ,-a In lhe office of the 
County Clerk In any councy in Wlltd1 1n or 1ny pen of Ille leased pretnilN • localed, 1nd celllfled OOl)lea thereof must be filed In the General Lind 
Office Thoa le1se • not 1tledM uni.II I cenlfled copy of lh• lease (Wliich • made 1nd ce<11fled by lhe Coun1y Clerk from hll rec:onll) • nted In lhe 
General Ll.nd Olflce in l(X)Ol'dallQI wft/1 Tue, Hltural RelOUroet Code 62193 Aodlllon1lly, lhoa leue lhaM not be l>lndlllQ upon the State unlela K 
recites the aauaJ and 1rue con.clerauon paid or pn,mlMd to, eucuuon of Ihm lease The bonua due the Sllllt and lhe pr'9IICtlbed ftllog tee lhll 
1CCOmP4111Y luch cel\lied OOfl'l lo the General Lind Offlol 

LESSEE ~> ~ 
BY ';f;_~t . / 

Bruce W. Hun 
TIIJe.:--....... ..---,.----------

Presidep~ 
D11e~w~ 

STATE OF TEXAS 

BY -------,---=---.,..,,.----~· 
lndrvldually and u egenl to, the 511111 of Tena 

Dlte M1rd) 2005 

STATE OF TEXAS 

BY --,,...--,----,--~--=,-----~ 
lndMdu1Jly and II egenl for lhe SUIUI of T axaa 
Date _________ _ 

. • • • . . . . 
• . • • • . . • 

STATE OF# 
BY 't t1.c Uw~ 
lndMdually and u egent to, Ji.~ uq 
Date M1rd) 2. 2005 

STATE OF TEXAS 

BY ). ';} I I {I. (2 •.• &~ 
lndrvldualy • 11 1ge111 to, the Stale of T 

o,tt M ;.u.n L.. z. oos:: 

True and Correct 
copy of 

Origlnal f 1led In 
Reovos County 

Clerks Office 

21 

. .. 
_ __________________________________ _] 
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STATE OF .JJlEMiio!liC1o1S~----- (CORPORATION ACKNO't'lll.£DGMENT) 

COUNTY OF 1,10,,cili..LA.c,,i,S ____ _ 

BEFORE ME. Ille underwlgned authority, on lhll clay ~dy appeaf9d ..!.:~~lo.!.k..~!!_.EDo!l~...L---------
known to,.,,. IO be Ille pe,-, whOM name• fubec:ll)ed to Ille fol9QOlng ~ • .L~!:o~Q:~Q. __________ _ 

COUNTY OF _______ _ 

BEFORE ME. Ille underwlgned aUlhonly on lhlt day perwonally appearwd ----------- --------­

known 10,.,,. to be 1he ~ wt-. name It •ubecribed to Ille fol9QOlng INIII\Jmeni. .. - -----------------
of _________________________________ and acknowledged IO me tlult he 

GMln under my l\llnd and _ , al affica U. Ille ___ Clay al-------~ 20 __ 

STATE OF ..1.JEXAi..o.::i.SL-----­

COUNTY OF L, ,occ< '<-

NOIMy Pubhc In and '°'------------

(INOMOUAL ACKNOWI..EOOMENT) 

BEFORE ME, Ille underwlgned aUlhonly, on thia Clay peraonaly aPl)Hf9d Fr:,d P Amwtrpng IDII JngC)d U. AtmalQQA hu1btlnd IDII wjja 

known to me to be the PfflOllt whOM namee a111 aublat>ed to the foNooino ~ and adulowleCIOed to me that they LUCUled the ume for the 

pull)OMS and cc,nalde,-tlon lhe111111 Ml)(USed 

I"')!".-\ 
Given under my hand and seal al offloe thlt the _<?\ __ clay ol __ .....aMrulwcchilL.- -~ 20Q1_ 

STATE OF--------

COUNTY OF--------

NIKKI J AllEN 
Notaiy PYbllc, Si.1, of Tau1 

My Cornmcu,on e,,pn. 
July 20, 200, 

z. ~t7t, .A :Mull 
• 41 > 

(INOMOUAI. ACl<NOM.EOGMENT) 

BEFORE ME, the underwlgned aulhOrity, on thit day peraonally appearwd ---- ----------------

known to me to be Ille peraona whoM namea are aub9a1beel to the lolllgojng lnslt\llNnl, and acknow1edged to me that they aJ«taJted the ume for 1he 

purpoMa and oon.lderatJon therMI upreued 

Given under my l\llnd and_, al office thll lhe ___ clay al - ------~ 20 __ 

--· 

rn..g "°· 2003 

Nota,y Puollc In and'°'---------- --

&KY l'ltOl1 l, S Ill~,·~ \ •jlH ~· i ti~ f•lt ~ l l . l!ftnAl., 
1111 USl ~ 1 " I . •I : •''J"H '1 U CMJ:t( Oi' 
OII RACt a. ... lA1,L4'• , .,• l'.CJI • ! U'•l)(RIF~ Ml. 
lAW 

- -

FILZD FOil U:COID Oll' TllE. _ _ L..o1o..1-u... __ DAY OP __ MA= Y.;;__ _ ____ .A. D. 2005 10:39 A. H. 

r;;:,+......,,:-i.,U.,-L-,.- DAI OP JUNE A. D. 2005 8 : ) 0 A. H. 

DIAIOa 0. nouz, COOWTY C1..DX 
ll!Jryg5 COOllTY , TKIAS 

l 

L---l.,,,..~---- =-----------------------___,,~.,..,...,--~~~co~orrect 

•• . 
• . • • .. , . • • 

~ . c ... . 
• • . . . . • . .~. 

copy of 
Original -tiled in 
Reeves County 
Clerks Office 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
Tho above and lorogo11191~ d luV true and COIT8CI photograli1lc copy ol the 
ongmal rOCOld now 10 my lawful custody and pos!.llSSIOII. as lhe-$llQ'IO 1s 
hied/reco4'1d4n the pub~'l"~ords ot "X i«ico IOI.fl<! 10 VOL I U l 
PAGE THAU "fLL }ffgc)~ PUBLIC 

,,,~ ~::::~:~~:::E ~~:005-
• ~. ~ t]C V •) ~U.Nl , S k7 0 1 J 

,'~ ti /W u L~PUTY ·~ ·· . . . .~. 
. 
• . 
• • . 
• . . 
~ 

"" 

• .. 
• . • 
4 • • • . ' • . ~ . . .. 



TEXAS GENEJRAL LAN[) ·OFFICE 

February 1, 2006 

Michael S. Richardson 
P.O. Box412 
Roswell, NM 88202 

Re: RELINQUISHMENT ACTLEASENo.M-105529 
640.00 acres out of Sec. 42, Blk. 55, Tsp. 5, 
T &P RR Co. Survey, Reeves County, Texas 

Dear Mr. Richardson: 

JERRY PATIERSON, COMMISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under mineral file number M-105529. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of $32, 125.25, has been applied as the state's portion of the cash bonus 
$32,000.25, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

~~~j, 
Drew Reid l 1«s" .... 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin Building• 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 
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PAYEE DETACH THIS PORTION BEFORE CASHING CH}ci< 

PETRO-HUNT, L.L.C. \, 
1601 Elm Street, Suite 3400 
' Dallas, Texas 75201 

(214) 880-8400 

~ WNERNAME 

l TEXAS GENERAL LAND OFFICE 

LEA, B NlMBER 
l 18• 1018881 

LEASB DATB MONTHS 
0)/01/05 12 

M 
tnNTAL 

FROM 
0)/01/06 

PERIOD 
TO 

0)/01 ' 0 7 

•••• PAYMENT TYPE • • • • DELAY RENTAL • •• • 

TO BB CREDITED TO 

OWNER# 58207 
TEXAS GENERAi., LAND OPPICE 
1700 N CONGRESS AVEN\n ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TM ID 

ADDITIONAL Tli.XT 

RECORDED BOOK 70 l PAOE 414 ENTRY 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNER NO DATE CHECK NUMBER 

PILE ID 
68352 0052 001 

DATE 

Feb-13-2006 7004093 

02/1 ) / 06 

BANK SERVICB CHG 

TOTAL AM.>UNT 

CHECK NO 

2ll . J4 

213.34 

PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19773 
LEGAL..- DESCRI PTT 
~ f · r, Y L•l 

A p R-Lb 

• . . • • •• 
' 

• . . 
• • . . . 
• • 

... ... 
• . • . 
• •• • . • . . . . . • • • . 

_ ___. • 



( 
,-

••• • • • • •• • 

• •• • • • . .. : ... ·. . : : .. : : :.· • •• 

File N~ /055;).1 " 
BFNTIAJ PAYMENT 

Date Filed: ?!z;f/ob 
rry E. Patterson, Commissioner 

730670 



PAYEE DETACH THIS PORTION BEFORE CASHING /CK 

PETRO-HUNT, L.L.C. 
1601 Elm Street. Suite 3400 

Dallas. Texas 75201 
(21 4) 880-8400 

~ NERNAME 

I TEXAS GENERAL LAND OFFICE 

JPMorgan Chaso Bank , N.A. 
Page 1 of 1 

Jefferson County 
8200 Hwy 69 

Port Arthur, Texas 77640 

OWNER NO l DATE l c"'" .,.,,. E AMOU~ 
Feb·13·2007 7005590 $213.34 

LEASE NUMBER 
118 "1018881 

DATE 02/IJ/07 CHEC'K NO 700'>590 

RENTAL PERIOD 
Ll:ASE DATE l'..JNTHS F'ROM TO FlLE ID 

OJ/01/05 12 OJ/01/07 Ol/01/08 68152 0052 001 

•••• PAYMENT TYPE • ••• ORLAY RENTAL •• •• 

TO BE CREDITED TO 

OWNER I '>8207 
TEXAS GENERAL LANO OFFICE 
1700 N CC,NGRF.SS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 701 PAGE 4 14 ENTRY 
DAS I N 

STATE TX 

• . 
• . • • • . . . . . 

• • • • •• . . . . ... . •• 

... . . . . . . 

PAYMENT AMvUNT 213 J4 

BANK SERVICE CHO 

TOTAL AMOUNT x 213 J4 

... . . . . . . 



... 
4.1 
c: 

~ 
g .,, 
~ 
E 

\j:I E 
0 

\f\ u 
~ c: 

0 
~ ... 
4.1 .., .., 
cc 

0... 

d 
z 

® ..:! ., 
u... cc: 

... 

. .. . .. . . . 
• • • • • • • . . . . . . 

• • • •• • • • • 833274 . . . . . . . . . .. • ... 



PAYEE DETACH THIS PORTION BEFORE CASHING / 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 660-8400 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

~rJNER NAME ~WNER NO-u- DATE CHCCK NUMBER AMOUNT 

L ST OF TX GENERAL LAND OFFICE ~ ~ Feb-13-2008 _ 7007218 

LEASE NUMBER 
118 • 101ee81 

ORIGINAL LESSOR/LEASE NAME DATE 
ARMSTRONG FPED ~'TUX 

RENTAL PERIOD 
LEASE DATE MONTHS FROM TO FILE ID 
03/01/05 12 03/01/08 03/01/09 68352 0052 001 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BE CREDITED TO 

OWNER # 74393 
ST TX MP. 

ADDITIONAL TEXT 

RECORD 01 PAGE 414 ENTRY 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19773 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK 55, T 5, T 
, P RR CO SURVEY SEC 42 1 ALL BEING 
640 00 ACRES MORE OR LESS 

. 
• . 
• . . . 
• . 

• •• . . 
• • . . . .. 
• . . 
• ... 

••• . 
• . . . 
• 

02/13/08 

PAYMENT AMOUNT 

DANK SERVICE CHO 

TOTAL AMOUNT 

••• . . . • . . 
• 

-- ----

$213.34 

CHECK NO 7007218 

21 l H 

0 00 



File Nu _ /!) r- /05$7-~ ~ I 

RENTAL PAYMENT 

Dale FilcJ _ ~ _,c515"-cJc> 

: . . . . . . . . . . . . . . . . . . . . . . . . ·.· . : :· .... . . . . . . . . .. 

Jcrr\ l· I' r 

- .......... -~-
l 'iLJ .... t\. ..)\J I 

907367 


