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Fax: (432) 682-2601

i WILLIAM A, CHALFANT, CPL Ofc: (432) 6849819
‘ E-mail: bill@chalfantproperties.com
|

CHALFANT PROPERTIES, INC.
Uil & Glas Leasing and Propestias
1502 NORTH BIG SPRING
P.O.BOX 3123
MIDLAND, TEXAS 79702-3123

January 31, 2007

Mr. Drew Reid

TEXAS GENERAL LAND OFFICE
1700 North Congress Ave
Austin, TX 78701

RE: Block 61, T-2, Section 14: All
Culberson County, TX

Dear Mr. Reid:

I have reached an agreement with a surface owner under the above-captioned land.
I have attached a copy of the Oil and Gas Lease for this owner.

: ....
The terms are $302.00 per acre (including paid up rentals for the first two years) for .
a five year paid up lease with 1/4th royalty. Year 4 to be paid at $201.00 per acre
(including paid up rentals for the 5 year) I
L] ...'
I would like for the land office to approve the leases as to form and consideration. .
Please email your reply of approval to: mashala@chalfantproperties.com Ll
LE LR}

w- Sincerely,

William A. Chalfant, CPL

WAC/mkc
enclosures

AAPL’s FIRST INDEPENDENT LANDMAN OF THE YEAR 1998 - 1999



Ag
Hucc;m :.:.QU :o.:obmm %a

Q pagid s1e(j

Q%M\QQ@N\Z a1t




o RAL REVIEW SHEET

Transaction # 5578
Lessor H-S Minerals and Realty, Ltd

| esses: Chesapeake Exploration Limited Partnership

LEASE DESCRIPTION
Gounty PIN# Base File No  Part

CULBERSON 7,7 » P 124761 AL

TERMS OFFERED TERMS RECOMMENDED

Primary Tern: S years Primary Term 5 years

Bonus/Acre: $3Q.00 Bonus/Acre $300.00

Rental/Acre: $1.00 Rental/Acre $1.00

Royalty: 22.5% Royalty 22 5%

COMPARISONS

MF # Lesses Date Term  Bonus/Ac.  Rental/Ac.  Royalty  Distance

MF104307 Warrior Exploration 9/16/2004| 5 years $50.00 $1.00 (3/16

Comments: A total of 4 undivided leases in this file. Paid up rentals for the 2nd and 3rd years. 4th year rental will be

$201.00 per acre and will pay up the 5th year.

Approved: :

Wednesday, February 07, 2007

Geologist: R. Widmayer
lmnam 1/22/2007

Acres: 7oA

Sec. Block Twp Survey
14 61 028 T&PRYCO

Abst#
4281

Last Lease

Adjacent SW
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RELINQUISHMENT ACT LEASE APPLICATION

' 'Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  07-Feb-07
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

; FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Chesapeake Exploration Limited Partner County: CULBERSON

Prim. Term: 5 years Bonus/Acre $300.00
! Royalty: 22.5% Rental/Acre $1.00
Consideration
. T EAC D T e
Recommended: /A (5 Date: Z:7.07

Not Recommended:

Comments: A total of 4 undivided leases in this file. Paid up rentals for the 2nd and 3rd years. 4th year rental will
be $201.00 per acre and will pay up the 5th year.

vLease Form

Recommended: [2)24 Date: £ / (& /o 7

Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: 5/ / 07
Recommended: Cig

Not Recommended:

Bill Warnick, General Counsel Date: __ 7/ k_z 2]
H5
Recommended: |ﬂﬂ'jni

Not Recommended:

> [13 L

Larry Laine, Chief.Clerk Date: Y [ 12 '07)
| =3

Approved: 7

Not Approved:

Date: /J WO7
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RELINQUISHMENT ACT LEASE APPLICATION

“Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  04-May-05

Larry Laine, Chief Clerk
Bill Wamick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Petro-Hunt, L.L.C. County: CULBERSON
Prim. Term: 5 years Bonus/Acre $50.00
Royalty: 1/5 Rental/Acre $1.00

Consideration

Recommended: ? ACA Date: 3 0%

Not Recommended:

Comments: 4th year rental will be $25.00. Also: Patrick Beal with 32.578125 acres.

,/,/ease Form {{
Recommended: &l‘_l Date: L(o{

Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: 3 / /C / 05

Recommended: C /2-
Not Recommended:

Bill Warnick, General Counsel Date: %2252&2/
Recommended: !‘H lg

Not Recommended:

Larry Laine, Chief Clerk Date: 67 ML’"

Approved: %'

Not Approved:

Jerry Patterson, CoyfiXgissioner Date: [2AMAT E8
W\

5
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Transaction #t }é{ Geologist: R. Widmayer
lessor ~ “ENEEENGES | Leass Date: 4/19/2005 Ut
Lessee Petro-Hunt, L.L.C. Acres: 1042.5
LEASE DESCRIPTION
Gounty BaseFlleNo  Part Sec. Block Twp Survey
CULBERSON g 129393 s» 777 5o 10 61 025 T&PRYCO
CULBERSON guuuuuungy 102385  NORTHPART ¥#5,0 16 61 025 T&PRYCO
CULBERSON— 133185 SOUTH PART 16 61 028 T&PRYCO

ST i MW il
TERMS OFFERED TERMS RECOMMENDED
Primary Term: 5 years Primary Term 15 years
Bonus/Acre: $50.00 Bonus/Acre $50.00
Rental/Acre: $1.00 Rental/Acre $1.00
Royalty- 3/16 Royaity 1/5
COMPARISONS
MF # Lessee Date Term  Bonus/Ac.  Rental/Ac.  Royaity
MF104140 | |Samson Lone Star Limited Partner 5/27/2004| |5 years $10.00 $1.00 | |13/16
[MF104307 9/16/2004| 5 years | | $50.00 $1.00 | [3/16

\Warrior Exploration

Comments: L14th year rental will be $25.00. Also: Patrick Beal with 32.578125 acres.

W/\jﬂfﬂ g4

Wednesday, May 04, 2005

Abst#
4562

1884

4641

Distance .
Last Lease

Adjacent NW
Adjacent SE
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Ganeral Land Office
“relinguishment Act Lease Form
Revised, September 1997
/ .
L]

Austin, Texas
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OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 22™ day of January , 2007, between the State of Texas, acting

by and through its agent, James Robert Hill, Individually, and Co-Trustee, Virginia Glenn Hill Lattimore, Individually, and Co-Trustee, and John A.
Styrsky, Co-Trustee of the Houston and Emma Hill Trust Estate and Agent for the State of Texas of _500 West Seventh Street, Suite, 1802, Fort Worth,
Texas 76102-4772

said agent herein referred to as the owner of the soil (whether one or more), and . CHESAPEAKE EXPLORATION LIMITED PARTNERSHIP, an
Oklahoma limited partnership, of P.O. Box 18496, Oklahoma City, Oklahoma 73154-0496, hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products pf the lease, the following lands
situated in ___Culberson  County, State of Texas, to-wit:

Block 61, Township 2, T&P RR Co Survey
Section 14; All

Containing 701 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas __Forty Four Thousand Nine Hundred Eighty Six and 68/100
Dollars ($ 44,986.68 )

To the owner of the soil: Fol
Dollars (Lﬂﬂ.&ﬁﬁ.ﬁﬂ_l

Total bonus consideration:_Eighty Nine Thousand Nine Hundred Seventy Three and 35/100
Dollars ($_89.973.35 )

The total bonus consideration paid represents a bonus of Three Hundred Two Dollars ($302.00) per acre, on ___297.925 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of _FIVE (5) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

A CERTIFIED COPY

IF IT BEARS THE SEAL OF THE GOUNTY GLEAK
ATTEST: /TEHU' /.5/ Q07

\
% iy LINDIA A ALD, COUNTY CLERK
} b} CULBERSON COUNTY, TEXAS 4
- . . - %
BY Muﬂ/(‘ i ,g.
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or bifore su:':h anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the THIS IS A PAID UP LEASE: SEE
PARAGRAPH 40 Bank at
Or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soll.

(Dollars  $ )
To the State of Texas:

(Dollars  § )
Total Delay Rental:

(Dollars  § )

In a like manner and upon like payments annually, the commencement of a well may be further deferred for successive periods of one (1) year each
during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of this
lease, and may be delivered on or before the rental pay date. If the bank designated in this paragraph (or its successor bank) should cease to exist,
suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail to refuse to accept rental, Lessee shall not be held in default for
failure to make such payments or tenders of rentals until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument
naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty provided for in
this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the owner of the
soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shallbe 22.5%  part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 22, 5% part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 22.5% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 22.5%
part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. -— A
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. 6. ROYALTY IN KIND, Notwithstanding any other provision in this lease, at any time o from tima to time, the cwner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royatties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s night to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
oriessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including these paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject ta the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injectian into any oil or gas preducing formation underlying the leased premises after the fiquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until i Is produced and soid or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royaliies not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, In the following manner;

Payment of royalty on production of oil and gas shall be as provided in the nules set forth in the Texas Register, Rules cumently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas iz due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of alt documents,
records or reports confirning tha gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require 1o verify the gross production, disposition and market value. In all cases the authority of a manager or agent
10 act for the Lessee herein must be filed in the Genera! Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or ather remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lesses pays
his royalty on or before thirty (30) days sfter the royalty payment was due, then Lessea owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
1o a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty Is gixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount et by the General Land Office administrative rule
which is effective on tha date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties 1o be paid as prescribed by the due date provided herein. Payment of the delinguency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
wilh its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shafl fumnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unfess clherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shal! at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Govemor, or the representative of any of them.

{B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five {5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application o drill. Copies of well tests,
completion repons and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other govemmental agency shall include the word “State” In the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other asscciated improvements to the land must also
incfude the word "State.” Lessee shall supply the Genera! Land Office with any records, memoranda, accounts, reports, cuttings and cores, of other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for, Lessee shall have an slectrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of al! wells drilled on the above described premises and shall transmi a true copy of the log of each survey on each well to the
General Land Office within fifleen (15) days afier the making of said survey.

{C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penaity for late filing shall be set by the Genera! Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. if, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee shoukd drill @ dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall net terminate if on or
before the expiration of sbdy (60) days from date of completion of said dry hole or cessation of production Lessee commences additiondl drilling or
reworking operations thereon, or pays of tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and {f Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease By” conduct g "additional drilling or reworking

ATTEST: 2007
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well 'or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof,

R 12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but ol or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soll. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penaity and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173, however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.




Yurthier terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well tocated on acreage retalned in
Paragraph 16 (A) above, unless on or before two {2) years after the primary or extended term Lessee pays an amount equal to cne-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount s paid, this lease shall be in force and effect as to
such deeper depths, and sald termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

. (C) IDENTIFICATION AND FILING, The surface acreage retained hersunder as lo each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Offica. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shal! be filed In the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execule and record such release or releases within ninety {90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage andfor depths to be released hereunder and record such
instrument at Lessee's expense In the county or counties where the lease Is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should ba produced in commercial quantities within 1,000 feet of the leased premises,
or In any case where the leased premises is being drained by production of oit or gas, the Lessee, sublessee, receiver or cther agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty
under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

o . {B) HORIZONTAL. In the event this lease is In force and effect two (2) years after the expiration date of the primary or extended term it shall
18. FORCE MAJEURE., If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing cil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authorily, then while so prevented, Lessee’s obligation to comply with such
‘ covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
| extended while Lessee is prevented, by any such cause, from conducling drilling and reworking operations or from producing oil or gas from the leased
‘ premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary tem
| in the absence of such drilling or reworking operations or production of il or gas.
| 19. WARRANTY CLAUSE. The owner of the soil warrants and agrees 1o defend title to the leased premises. If the owner of the soil defaults
| in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soit under this paragraph, Lessee may recover the
cost of these payments from the rental and royatties dua the owner of the soil.

20. (A} PROPORTIONATE REDUCTION CLAUSE. If tha owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's Interest Is spacified herein, then the royalties and rental herein provided to ba paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soit. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the vatue of one-sixteenth {1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. if, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Seclions
£2.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessea shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use polable water or water suitable for livestock or imrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises withoul
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped Hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the solil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee Is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
thie provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52,136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of monay that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52,136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (*Hazardous Materials"), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE’'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and

in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date

of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless ft
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

40, Rentals in the amount of $_595.85 for years two and three of this lease have been prepaid. One half (1/2) of this amount has been paid to
the Lessor and one half (1/2) has been paid to the STATE OF TEXAS. Rental for the fourth year in the amount of $ 59,882.93_ has not been paid and if
the fourth year rental is not paid then this lease will expire. One half (1/2) of the fourth year rental will be paid to the Lessor and one-haff (1/2) will be
paid to the State of Texas. Rental for the fifth year is included in the fourth year rental and if the fourth year rental is paid, then no additional rentals are
due under this lease.

41. See “ADDEDNDUM TO LEASE" for additional provisions
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STATE OF _QKLAHOMA

(CORPORATION ACKNOWLEDGMENT)

COUNTY OF OKLAHOMA _7%
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known to me to be the person whose name is subscribed to the foregoing instruments as  and  acknowledged
to me that ha executed the sama for the purposes and consideration therein expressed
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BEFORE ME, the undersigned authority, on this day personally appeared Virginia Glenn Hil im ndividual n
il ha¥ I known 1o me to be the persons whose names are subscribed to the foregoing instrument, and

acknowledged to me that they executed the same for the purposes and consideration therein expressed.
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BEFORE ME, the undersigned authority, on this day personally appeared John A. Individyalty an t h mma Hill

i known to me to be the persons whose names ara subscribed to the foregoing instrument, and acknowledged to me
that they executed the same for the purposes and consideration therein expressed.
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ADDENDUM TO LEASE

Altached to and made a part of that certain Oil and Gas Lease dated January 22, 2007 by and between the STATE OF
TEXAS, acting by and through its agent, James Robert Hill, Individually, and Co-Trustee, Virginia Glenn Hill Lattimore,
Individueally, and Co-Trustee, and John A. Styrsky, Co-Trustee of the Houston and Emma Hill Trust Estate, Owner of the
Seil, and Chalfant Properties, Inc., Lessee.

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that:

1. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from Leased Premises without prior
written consent of Lessor as owner of the surface estate. Lessce, its successors and assigns, may itself drill a water well and
then use the potable water from that well for drilling operations that are conducted on the Leased Premises or lands pooled
therewith. However, Lessee shall have no right to the use of potable water from the Leased Premises for water flooding or
secondary recovery operations without the prior written consent of Lessor as the owner of the surface estate. In the event
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human, animal or agricultural
use, Lessee may use same for its drilling, water flooding or secondary recovery operations. Lessee may not drill a new well
within 500 feet of an existing water well located on the leased premises without Lessor’s prior written consent. In the event
lessee drills a water well on the Leased Premises and completes its use of same, upon termination of Lessees use of said
water well, Lessee will give Lessor a thirty (30) day written notice as to Lessee’s intention to plug and abandon said water
well. Lessor may during said thirty (3) day notice period, provide to Lessee a written request as to Lessor’s election to take
over the ownership of said water well and in such event, Lessee agrees upon receipt of written request by Lessor to transfer
said water well to Lessor as owners of the surface estate, upon Lessee’s execution of a written transfer instrument that
includes Lessor’s agreement to accept the water well ‘AS IS’ without any warranty and Lessor’s agreement to assume all
rights, responsibilities and liabilities, if any, for the operation and maintenance of said water well, including but not limited to
plugging of the well in accordance with any regulations of applicable governmental agency or agencies.

2. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect.

4. Lessee shall notify Lessor 2 minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

5. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor’s
property at the expiration of this lease.

6. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground.

7. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which
this lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil.

8. Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that only those structures
which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

9. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

10. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil, other land, and crops.

I'1. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump, and drainage pits
and tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or
wells, Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thercon.

12. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease.

13. 1f all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Owner of the Soil with a
copy of any such document.

14. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein described premises.

15. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property
of every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use
of the area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner
of the Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day period,
shall at Lessor’s option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on
the leased premises in accordance with the requirement of the Railroad Commission of Texas, the Texas Natural Resources
Conservation Commission or other governmental agencies having jurisdiction. In plugging the wells, Lessee shall cut off the
casing at least thirty six (36) inches below the surface. .
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16. After the expiration of the primary term, and not withstanding paragraphs 16 (A) and 16 (B) above and any other provision
in this lease to the contrary, no portion of this lease will terminate if Lessee continues to drill a well (or wells) anywhere on
the leastd premises with no more than one hundred and eighty (180) days between the release of the drilling rig on one well
and the commencement of actual drilling operations on a subsequent well (hereinafter referred to as “ continuous drilling”).
Upon the cessation of continuous drilling this lease shall terminate in accordance with the other relevant provisions herein.
If, however, Lessee has filed with the Texas Railroad Commission, no later than sixty (60) days prior to the expiration of the
said 180-day period, all requisite applications to drill the next well in the continuous drilling program, and Lessee is unable to
proceed with drilling pending authorization by the Texas Railroad Commission, then Lessee shall be allowed such additional
time as may be reasonably necessary to obtain the authorization and thereafter spud the subsequent well.

17. In the event that Lessor should own a lesser interest or not have the right to lease the interest paid for herein by Lessee,
Lessor shall reimburse Lessee for the amount paid herein for such lost interest.
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@ | .

Austin, Texas

- OIL AND GAS LEASE
s i
.::::. THIS AGREEMENT is made and entered into this 22™ day of January , 2007, between the State of Texas, acting

* by and through its agent, Dorothy Jean Keenom, Individually and as sole trustee of the Thomas Hill Puff Trust and the Nancy Puff Jones Trust and
- =e
*,* . &ent for the State of Texas of _1320 Lake Street, Fort Worth, TX 76102
said agent herein referred to as the owner of the soil (whether one or more), and . CHESAPEAKE EXPLORATION LIMITED PARTNERSHIP, an
Oklahoma limited partnership, of P.O. Box 18496, Oklahoma City, Oklahoma 73154-0496, hereinafter called Lessee.
. a0
- i - b
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power

stations, telephone lines and other structures thereon, to produce, save, take care of, treal and transport said products of the lease, the following lands
situated in __ Culberson  County, State of Texas, to-wit:

Block 61, Township 2, T&P RR Co Survey
Section 14: All

Containing 701 acres, more or less. The bonus consideration paid for this lease is as follows:

Tothe State of Texas __Twenty Thousand Six Hundred Eighteen and 89/100
Dollars ($ 20.618.89 )

To the owner of the soil: Twenty Thousand Six Hundred Eighteen and 89/100
Dollars ($_20.618.89 )

Total bonus consideration:_Forty One Thousand Two Hundred Thirty Seven and 78/100
Dollars ($_41,237.78 )

The total bonus consideration paid represents a bonus of Three Hundred Two Dollars ($302.00) per acre, on __136.548058  net acres.

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of _FIVE (5) years from
this date (herein called “primary term’) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months las!t pasl.
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3. PELAY RENTALS. i no well ls commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or be‘fore such anniversary date Lessee shall pay or lender to the owner of the soil or 1o his credit in the THIS 1S A PAID UP LEASE: SEE
PARAGRAPH 40 Bank at
Or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lesses shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as 2 rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

Tothe owner of the soil;

(Dollars % )
To the State of Texas:

(Dollars  $ )
Total Delay Rental:

{Doliars  $ )

In a like manner and upon like payments annually, the commencement of a well may be {further deferred for successive periods of one (1) year each
during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lesses, or any assignee of this
tease, and may be delivered on or before the rental pay date. If the bank designated in this paragraph {or its successor bank) should cease to exist,
suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail to refuse to accept rental, Lessee shall not be held in default for
s*, faflure to make such payments or tenders of rentals until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument
*  *%%ming another bank as agent to receive such payments or tenders.
L X LN ]
. .
sesq PRODUCTION ROYALTIES. Upen production of oil andfor gas, Lessee agrees to pay or cause o be paid one-half (1/2) of the royalty provided for in
+ this lease to the Commissioner of the General Land Offica of the State of Texas, at Austin, Texas, and one-half (1/2} of such royatty to the owner of the
e egnil
o (A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form &t the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shallbe 22.5%  part of the gross production of the market value thereof, at the option of the owner of the soil or the Commissioner of the Genersl
. Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oi!, condensate, distillate, or other liquic
« «hydrocarbons, respectively, of a like fype and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
*_* . phid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, # will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or cther equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land {except as provided herein with respect to gas processed in a plant for
the extraction of gasofine, liquid hydrocarbons or other products) shall be 22.5% part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the genera! area where produced and when fun, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base termperature shall be sixty (60) degrees Fahrenheit, comection to be made for pressure according to Boyle's Law, and for specific
gravity according 1o tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasofine plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 22.5% pan of the residue gas and the liquid hydrocarbons extracted or the market valua thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable 1o gas produced from this lease, and on fitty percent (50%), or that percent accruing o Lessee, whichever is the
greater, of the total plant production of liguid hydrocarbons attributable to the gas produced from this lease; provided that i liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at amm's length {or if there is no such third party, the highest percent then being epecified in processing agreements or contracts in
the industry), whichever is the greater. The respective royatties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for tha respective grades of kquid hydrocarbons), whichever is the greater. In no evenl, however, shall
the royalties payable under this paragraph be less than the royatties which would have been due had the gas not been processed.

{D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry,” or any other gas, by fractionating, burning or any other processing shall be 22.5%
part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such markel value 1o be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royatties paid under this lease in no event shall be less than an amourt equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease & sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a defay rental amouptc then for- the purposes of this
paragraph, the delay rental amount shall be one dotiar {$1.00} per acre. IF IT BEARS THE SEAL OF THE COUNTY Lakink
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the

. Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice lo the holder of lhq lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of thg soil's or the Commissioner of the F;enoral
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's o the Commissioner of the General Land Office’s rights

or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use, Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners 1o a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royaity on oll
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
seM gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
* mgcompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
«mund showing the gross amount and disposition of all oil and gas produced and the market value of the oll and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
« other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
« which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 .00, whichever is
. greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
« @ a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
AﬁldmandlupponhgdocumnuwhbcharanolmodmndueshdlhcutaponalyinmamoutﬁsdbylhonemledOfﬁmadminbbsﬂvamle
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of litle dispute as to the State's portion of the royalty o to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves mdalymmhbauuikxnbbtombmmdshwlmhhsﬂdmmhmmma
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitied to the Texas
Railroad Commission or any other governmental agency shall include the word *State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
lhelotlldepihdwol.dﬂlwoibdmledontheabovadelcrbadprunbunrdshaﬂhammialruecopydﬂulogdeachsumyonuchwuhotm
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shail be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, of pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and if,Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by corducting Mtpz or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the.annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, paymenis may be made in accordance
with the shut-in provisions hereof.

. 12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas s being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

| 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
2o tothe General Land Office within thirty (30) days of any cessation of production,
. ane
S 14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
see hiving jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
« maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
« o produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royaity an amount equal to
*.* . dbuble the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
. the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
. oWith the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
* .. baf (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
belouthala-tdaydthamm!hfouuﬁingthomomhlnwhichthooilorquhproducedfrunmewoncauohgmedtainmormmismpletodinthe
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173: however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional weill or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so thal less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
Ioandegrmmmemstilsubjedtolhhmtuallpummaducﬁbothmaph1hﬂod.togo&mwlhmmmw-waym
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths®) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
soch deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafiter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

s (C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 1o each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’s expense in the county of counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the

s+ leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
« ewell or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
_ouqmyuponmedaormhaﬂondtrnCQnmmdlheGenedenrthﬂbenndmhiwlnm approval may the payment of compensatory royalty
« s ainder applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.
-
. ee 18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
* "« éfom conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
. extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
. sPremises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
*.*, irthe absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary lerm or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease,

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil. provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soll.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fidures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party 1o this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days

s+, after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change

« «4 ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a

o 0 conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent

« e« wbligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned

| « as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
‘ CH « $his lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
sﬁw of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental

| due under Paragraph 3. Every assignee shall succeed 1o all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
onginﬂ lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties,

e (B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
* , part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee Is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land s situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included In this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State’s
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be suhj 1 to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area :_shal_l again bo
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic te_rmanahon of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights mereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
atea covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to bacome due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
=, by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
sytirsuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
o * ** 'recution requirements stated in Texas Natural Resources Code 52.152.
s
. 35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
.. nts, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
*+*+ of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
« Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
« edlefend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
* . * . #hd all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9801, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials™), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before #t Is filed of record in the county records and
In the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the.date found on Page 1,

- 39. LEASE FILING, Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the
County Clerk in any county in which all or any part of the leased premises is located, and cestified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which ls made and cerified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

40. Rentals in the amount of $_273.09 _ for years two and three of this lease have been prepaid. One half {1/2) of this amount has been paid
to the Lessor and one half (1/2) has been paid to the STATE OF TEXAS. Rental for the fourth year in the amount of $.27,446.34 has not been paid
and if the fourth year rental is not paid then this lease will expire. One half (1/2) of the fourth year rental will be paid to the Lessor and one-half (1/2) will
be paid to the State of Texas. Rental for the fifth year is inchuded in the fourth year rental and if the fourth year rental is paid, then no additional rentals
are due under this lease.

41. See “ADDEDNDUM TO LEASE” for additional provisions
Lessee
CHESAPEAKE EXPLORATION LIMITED PARTNERSHIP,
an Oklahoma limit Tship
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Henry J. Hood, Senior Vice President — Land and Legal and GeneralCounsel

Chesapeake Operating, Inc., General Partner

Date:

STATE OF TEXAS
Dorothy Jean Keenom, Individually and as sole trustee of the Thomas Hill Puff Trust
and of the Nancy Puff Jones Trust
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(CORPORATION ACKNOWLEDGMENT)

STATE OF _OKLAHOMA
.COUNTY OF,OKLAHOMA
Maydmﬂiﬂw
[ erating, Inc., 33 General Partne
il 1

STATEOF ___TEXAS ! ,7 6‘0F oS f§ (INDIVIDUAL ACKNOWLEDGMENT)
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BEFCRE ME, the undersigned authority, on this day personally appeared
. ©n behalf of gaid frusts, known to me to be the person whose name is subscribed to the foregoing instruments as

n
. %mknwledged to ma thafie executed the same for the purposes and consideration therein expressed.
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ADDENDUM TO LEASE

Attached to and made a part of that certain Oil and Gas Lease dated January 22, 2007 by and between the STATE OF
TEXAS, acting by and through its agent, Dorothy Jean Keenom, Individually and as sole trustee of the Thomas Hill Peff Trust
and the Nancy Puff Jones Trust, Owner of the Soil, and Chesapeake Exploration Limited Partnership, Lessee.

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that:

1. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from Leased Premises without prior
written consent of Lessor as owner of the surface estate, Lessee, its successors and assigns, may itself drill a water well and
then use the potable water from that well for drilling operations that are conducted on the Leased Premises or lands pooled
therewith. However, Lessee shall have no right to the vse of potable water from the Leased Premises for water flooding or
secondary recovery operations without the prior written consent of Lessor as the owner of the surface estate. In the event
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human, animal or agricultural
use, Lessee may use same for its drilling, water flooding or secondary recovery operations. Lessee may not drill a new well
within 500 feet of an existing water well located on the leased premises without Lessor’s prior written consent. In the event
lessee drills 2 water well on the Leased Premises and completes its use of same, upon termination of Lessees use of said

.
t Teee water well, Lessee will give Lessor a thirty (30) day written notice as to Lessee’s intention to plug and abandon said water
KITTH well. Lessor may during said thirty (3) day notice period, provide to Lessee a written request as to Lessor’s election to take
ssen over the ownership of said water well and in such event, Lessee agrees upon receipt of written request by Lessor to transfer
* said water well to Lessor as owners of the surface estate, upon Lessee’s execution of a written transfer instrument that
e’e"’e includes Lessor’s agreement to accept the water well ‘AS 1S* without any warranty and Lessor’s agreement to assume all
¢ rights, responsibilities and liabilities, if any, for the operation and maintenance of said water well, including but not limited to
plugging of the well in accordance with any regulations of applicable governmental agency or agencies.
. 2. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
R L used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect.

¢ ¢ 4. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

5. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor’s
property at the expiration of this lease.

6. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground.

7. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which
this lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil.

8. Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that only those structures
which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

9. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

10. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil, other land, and crops.

11. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump, and drainage pits
and tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or
wells, Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

12. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease,

13. Ifall or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Owner of the Soil witha
copy of any such document.

14. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein described premises.

15. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property
of every kind and character placed by Lessee on said premiscs within ninety {90) days after Lessee has finished with the use
of the area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner
of the Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day period,
shall at Lessor’s option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on
the leased premises in accordance with the requirement of the Railroad Commission of Texas, the Texas Natural Resources
Conservation Commission or other governmental agencies having jurisdiction. In plugging the wells, Lessee shall cut off the
casing at least thirty six (36) inches below the surface. ACERTINITER CONY
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. 16. After the expiration of the primary term, and not withstanding paragraphs 16 (A) and 16 (B) above and any other provision
in this lease to the contrary, no portion of this lease will terminate if Lessee continues to drill a well (or wells) anywhere on
the leased premises with no more than one hundred and eighty (180) days between the release of the drilling rig on one well

. and the commencement of actual drilling operations on a subsequent well (hereinafter referred to as “ continuous drilling”).
Upon the cessation of continuous drilling this lcase shall terminate in accordance with the other relevant provisions herein.
If, however, Lessee has filed with the Texas Railroad Commission, no later than sixty (60) days prior to the expiration of the

. said 180-day period, all requisite applications to drill the next well in the continuous drilling program, and Lessee is unable to
proceed with drilling pending authorization by the Texas Railroad Commission, then Lessee shall be allowed such additional
time as may be reasonably necessary to obtain the authorization and thereafter spud the subsequent well.

17. In the event that Lessor should own a lesser interest or not have the right to lease the interest paid for herein by Lessee,
Lessor shall reimburse Lessee for the amount paid herein for such lost interest.

ACTRTIFIFD coPyY
IE1T BEA C SEA n
RS THE s L OF TrE COUNTY GLERK

Lo el -2vi
VDA MCDONALD, COUTY
CULLZIHLON COUNTY, TLXAgLERK

DooUTY




oMbV

I

{

Jerry E. Patterson, Commissioner

$le/oN

(case B

File No. mF- lOTﬁ‘?f-

Darte Filed:

By

3.

L2y

‘HLED FOR REGURD
AT £2:42 erock —4

Jobe 29,2005
Zirele 77/

(‘Jum‘ Ue:k rb“U{"?ﬂ f‘om’ J;
l_fh




» .

Gereral Land Office
Relinquishment Act Lease Form
Revised, September 1997

©

Austin, Texas

OIL AND GAS LEASE LO0130481

THIS AGREEMENT is made and entered into this 22™ day of January , 2007, between the State of Texas, acting

by and through its agent, Hill Trusts, agent for the MSW Revocable Trust, Michael S. Waltrip, Trustee, MLH Revocable Trust, Margery L Hanna, Trustee
and Waltrip Marital Trust, Kenneth Waltrip, Trustee and Agent for the State of.'_rsxuao; &

said agent herein referred to as the owner of the soil (whether one or more), and . CHESAPEAKE EXPLORATION LIMITED PARTNERSHIP, an
Oklahoma limited partnership, of P.O. Box 18496, Oklahoma City, Oklahoma 73154-0496, hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in ___Culberson  County, State of Texas, to-wit:

Block 61, Township 2, T&P RR Co Survey
Section 14: All

Containing 701 acres, more or less. The bonus consideration paid for this lease is as follows

Tothe State of Texas __Twenty Thousand Six Hundred Eighteen and 89/100
Dollars ($ 20.618.89 )

To the owner of the soil: NE
Dollars ($_20.618.89 )

Total bonus consideration:_Forty One Thousand Two Hundred Thirty Seven and 78/100
Dollars ($_41,237.78 )

The total bonus consideration paid represents a bonus of Three Hundred Two Dollars ($302.00) per acre, on __136.548958  net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for aterm of _FIVE (5) years from

| this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used

in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the THIS IS A PAID UP LEASE: SEE
PARAGRAPH 40 Bank at
Or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil:
(Dollars $ )
To the State of Texas:
(Dollars  § )
Total Delay Rental:
(Dollars  § )
In a like manner and upon like payments annually, the commencement of a well may be further deferred for successive periods of one (1) year each
during the primary term. All payments or tenders of rental 1o the owner of the soil may be made by check or sight draft of Lessee, or any assignee of this
lease, and may be delivered on or before the rental pay date. If the bank designated In this paragraph (or its successor bank) should cease to exist,
suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail to refuse to accept rental, Lessee shall not be held in default for
failure to make such payments or tenders of rentals until thirty (30) days after the owner of the soil shall deliver 1o Lessee a proper recordable instrument
naming another bank as agent to recelve such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay of cause to be paid one-half (1/2) of the royaity provided for in
this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the owner of the
soil:

(A) OIL. Royaity payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the weill and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 22.5% part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 22 5% part of the groas production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (80) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 22.5% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 22.5%
part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this

paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 1y
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any ofl or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oll
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royaity payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royaity due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty Is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other assoclated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, of other
information relative 1o the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant ta Paragraph 13, using the explration of the primary lerm as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sidy (60)
¢ays from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

. 12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the explration of the primary term, nelther ofl nor gas Is belng
produced on said land, but Lesses is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well of for driling or reworking of any additional wells sre prosecuted in good faith and in workmaniike manner without interruptions tetaling more
than sixty (60) days during any one such operation, and if they result in the production of oil andfor gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in ofl or gas well royalties or compensatory royaltiea is made as provided in thia lease.

43. CESSATION, DRILLING, AND REWORKING. If, after the expiration ¢f the primary term, production of cil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additlonal drilling or reworking
operations within sixty (60) days after such cesaation, and this lease shall remain in full force and effect for so long a8 such operations continue in good
faith and in workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oll or gas, the lease shall remrain In full force and effect for so long as oil or gas is produced from the leased premises In paying quantities or payment
of shut-in of! or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result In the completion of a well a3 a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operationa in good faith and in a workmantike manner withoul interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

44. SHUT-IN ROYALTIES, For purposes of this paragraph, “well” means any well thal has been a3signed a well number by the state agency
having jurisdiction over the production of olf and gas. If, at any time afler the expiration of the primary term of a leasa that, untll being shut in, was being
maintained in force and effect, a well capable of producing oif or gas in paying quantities is Jocated on the leased premises, but oll or gas Is not being
produced for lack of sutable production facilities or lack of a suitable market, then Lessee may pay as & shut-in il or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas In paying quantities. if
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, {2) 60 days sfter
the Lessea ceases to produce ofl or gas from the leased premises, or (3) 60 days after Lessea completes a drilllng or reworking operation In accordance
with the lease provisions; whichever date is latest, Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
haif (1/2) 1o the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shalt
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept In effect by payment of the shut-In oil or gas royalty, ol or gas is
sokd and defivered in paying quantities from a well located within one thousand (1,000} feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shail cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compenasatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which ks completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half {1/2) to the owner of the sofl, beginning on or
before the last day of the month following the month In which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservolr and located within one thousand (1,000) feet of the leased premises. |f the compensatory royalty paid in any 12-month period
is an amount Jess than the annual shul-in oil or gas royalty, Lessee shall pay an amount equat to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are net timely paid will accrue penatty and interest In accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natura! Resources Code 52.173: however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset weils.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing ofl or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably neceasary for the proper development of the leased premises and in marketing the production thereon.

{A) VERTICAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as lo all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quartities and 320 acres
surrounding each gas welt capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee Is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant fo Texas Natura! Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purpases to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having Jurdsdiction. If at any time after the effective date of the partia! termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafler aflocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage nol thereafler allocaled fo said well or wells for production purposes.
Notwithstanding the termination of this lease a3 to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelfines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access 10 and from the retained lands and for the gathering or transportation ¢f oil, gaa and other minerals produced from the retained tands.

b %&w’l} 15 D007

L} L ] - L]
o oo . . » ! ' - e T -
. e : " .. " o.- _\ . .Zj
L) o ) ] .
:c- .o. :o- 'o. — : dl’fé'.?l(lu. _ﬁ(}gﬁoig—:-:_ﬁ,




: (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph_16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
siich deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

. (C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts mayjtmnymdshlimappmpﬂmammamldr'illo-doplhnu;mrymprmiunduodmnaged
oil and gas from the leased premises. In addition, if oll and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty
under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph,

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soll. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. if, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered. or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as o protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee Is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soll; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, of if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopled by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease s assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of ancther intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
thie provisions of the law and of this lease and the rules and regulations that may be adopled relative hereto,

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order o secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52. 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages ia sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee'’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

16. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or loxic substances under any federal, state, or local law or regulation (*Hazardous Materials™), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

17. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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* 38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 1t is filed of record in the county records and
in the General Land Office of the State of Texas. Oncae the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the
County Clerk in any county in which all or any pant of the leased premises ks located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his recorda) is filed in the
CGeneral Land Office In accordance with Texas Natural Resources Code 52.183. Additionatly, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

40. Rentais in the amount of $_273.09 _for years two and three of this leage have been prepaid. One half (1/2) of this amount has been paid
fo the Lessor and one half (1/2) has been paid to the STATE OF TEXAS. Rentat for the fourth year in the amount of $ 27.445.34  has not been paid
and if the fourth year rental is not paid then this lease will expire. One half (1/2) of the fourth year rental will be paid to the Leasor and one-half (1/2) will
be paid 1o the State of Texas. Rental for the fith year is included in the fourth year rental and if the fourth year rental is paid, then no additional rentals
are dug under this lease.

441. See “ADDEDNDUM TO LEASE” for additional provisions
Lessee
CHESAPEAKE EXPLORAT|GN LIMITED PARTNERSHIP,
an Oklahoma limited parrershi

ey
Henry J. Hood, Senior Vice President — Land and Legal and GeneralCounsel

Chesapeake Operating, Inc., General Partner

Title:

Date:

STATE OF TEXAS
MSW Revoeable Trust, MLH Revocable Trust & Waltrip Marital Trust

By: Hill Trusts, as agent
By: Mike Waltrip

Date:__ 2~ 077
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STATE OF __OKLAHOMA (CORPORATION ACKNOWLEDGMENT)

® i
Z iq \WAND &P S Notary Hublic in and for
. Wy, FoR S
TexdS ,, Ole o 0P/
STATE OF Vg GO (INDIVIDUAL ACKNOWLEDGMENT)
~A T | 7 W
COUNTY OF T.“} M'Z/’ilb f g™
BEFORE ME, the undersigned authority, on this day personally appeared Mike Waltrip on behalf of Hill Trust:
Michael s. Waltrip, Trustee, MLH Revocable st, Margery L Hanna stee and Waltrip Marita s, Kenneth W4

trusts, known to me 1o be the person whose name is subscribed to the foregoing instruments as and acknowledged to me that he executed the same for
the purposes and consideration therein expressed.
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ADDENDUM TO LEASE

.

Attached to and made a part of that certain Oil and Gas Lease dated January 22, 2007 by and between the STATE OF
TEXAS, acting by and through its agent, Hill Trusts, agent for the MSW Revocable Trust, Michael S. Waltrip, Trustee, MLH
Revocable Trust, Margery L Hanna, Trustee and Waltrip Marital Trust, Kenneth Waltrip, Trustee, Owner of the Soil, and
Chesapeake Exploration Limited Partnership, Lessee.

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that:

1.

12,

Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from Leased Premises without prior
written consent of Lessor as owner of the surface estate. Lessee, its successors and assigns, may itself drill a water well and
then use the potable water from that well for drilling operations that are conducted on the Leased Premises or lands pooled
therewith. However, Lessee shall have no right to the use of potable water from the Leased Premises for water flooding or
secondary recovery operations without the prior written consent of Lessor as the owner of the surface estate. In the event
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human, animal or agricultural
use, Lessee may use same for its drilling, water flooding or secondary recovery operations. Lessee may not drill a new well
within 500 feet of an existing water well located on the leased premises without Lessor’s prior written consent. In the event
lessee drills a water well on the Leased Premises and completes its use of same, upon termination of Lessees use of said
water well, Lessee will give Lessor a thirty (30) day written notice as to Lessee’s intention to plug and abandon said water
well. Lessor may during said thirty (3) day notice period, provide to Lessee a written request as to Lessor’s election to take
over the ownership of said water well and in such event, Lessee agrees upon receipt of written request by Lessor to transfer
said water well to Lessor as owners of the surface estate, upon Lessee’s execution of a written transfer instrument that
includes Lessor’s agreement to accept the water well ‘AS IS’ without any warranty and Lessor’s agreement to assume all
rights, responsibilities and liabilities, if any, for the operation and maintenance of said water well, including but not limited to
plugging of the well in accordance with any regulations of applicable governmental agency or agencies.

Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect.
Lessge shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.
Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor’s
property at the expiration of this lease.

Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground.
Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which
this lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil.
Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that only those structures
which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its successors or assigns, free

and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil, other land, and crops.

Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump, and drainage pits
and tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or
wells, Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease.

. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Owner of the Soil with a

copy of any such document.

. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns

shall be prohibited from carrying or transporting firearms of any type upon or across the herein described premises.

. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property

of every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use
of the area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner
of the Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day period,
shall at Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on
the leased premises in accordance with the requirement of the Railroad Commission of Texas, the Texas Natural Resources
Conservation Commission or other governmental agencies having jurisdiction. In plugging the wells, Lessee shall cut off the
casing at least thirty six (36) inches below the surface.
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16. After th

e expiration of the primary term, and not withstanding paragraphs 16 (A) and 16 (B) above and any other provision

in this lease to the contrary, no portion of this lease will terminate if Lessee continues to drill a well (or wells) anywhere on
the' leased premises with no more than one hundred and eighty (180) days between the release of the drilling rig on one well
and the commencement of actual drilling operations on a subsequent well (hereinafter referred to as * continuous drilling™).
Upon the cessation of continuous drilling this lease shall terminate in accordance with the other relevant provisions herein.
If, however, Lessee has filed with the Texas Railroad Commission, no later than sixty (60) days prior to the expiration of the
said 180-day period, all requisite applications to drill the next well in the continuous drilling program, and Lessee is unable to
proceed with drilling pending authorization by the Texas Railroad Commission, then Lessee shall be allowed such additional
time as may be reasonably necessary to obtain the authorization and thereafter spud the subsequent well.

Lessor shall reimburse Lessee for the amount paid herein for such lost interest.

Record & weturn Lo

Chosanrale Operating, Inc.
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. In the event that Lessor should own a lesser interest or not have the right to lease the interest paid for herein by Lessee,
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THE STATE OF TEXAS

COUNTY OF CULBERSON 1, Linds McDonald, Clerk of the County Court in and

for said County ! bcnbpyurﬂﬁ the foregoing is a true and
ot oermﬂ [Yla., 7
,%mw for record in my office this /"% day of ﬂmQ
.M@I%lu,m s File No. L2 7 tobe
recorded inthe L 2 slrad b Records of Culberson County,

Texas,

TOCERﬂFYW}ﬂCPLWM-uyM-dmI ot Van Horn thtl_éfi
day of 22l 07

LINDA McDONALD, COUNTY CLERK
CULBERSON COUNTY, TEXAS
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Austin, Texas

OIL AND GAS LEASE | .o o

THIS AGREEMENT is made and entered into this 22™ day of January , 2007, between the State of Texas, acting

by and through its agent, H-S Minerais and Realty, Ltd, By: RC Starr, LLC, General Partner, By: Cydney H Shepard, President and Agent for the State of

Texas of _PQ Box 27284, Austin, TX 78755-2284 LIRS
said agent herein referred to as the owner of the soil (whether one or more), and . CHESAPEAKE EXPLORATION LIMITED PARTNERSHIP, an __:_
Oklahoma limited partnership, of P.O. Box 18496, Oklahoma City, Oklahoma 73154-0496, hereinafter called Lessee. Y e ha

LET ) .

LI

.e

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in __Culberson __County, State of Texas, to-wit:

Block 61, Township 2, T&P RR Co Survey

Section 14: All
Containing 701 acres, more or less. The bonus consideration paid for this lease is as follows:
Tothe State of Texas _One Thousand Eight Seventy Four and 44/100
Dollars ($ 1,874.44)

Tothe owner of the soil: One Thousand Eight Seventy Four and 44/100
Dollars ($_1.874.44 )

Total bonus consideration:_Three Thousand Seven Hundred Forty Eight and 88/100
Dollars ($_3,748.88 )

The total bonus consideration paid represents a bonus of Three Hundred Two Dollars ($302.00) per acre, on __12.41354167 _ net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE (5) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “"produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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'l DELAY RENTALS. If ng well is commenced on the leased premises on or before one (1) year from this date, this lease shall temminate,
uniess on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the THIS IS A PAID UIP LEASE: SEE
PARAGRAPH 40 Bank at
Or its successors (which shall continue as the depository regardless of changes in the cwnership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1} year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil;

(Dollars  § )
Tothe State of Texas:

(Dollars % )
Totat Delay Rental:

{Doliars  § )

In a tike manner and upon fike payments annually, the commencement of a well may be further deferred for successive periods of one (1) year each
during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of this
lease, and may be delivared on or before the rental pay date. If the bank designated in this paragraph (or its successor bank) should cease to exist,
suspend business, liquidate, fail or be succeeded by ancther bank, or for any reason fall to refuse to accept rental, Lessee shall not be held in default for
failure to make such payments or tenders of rentals until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument
naming ancther bank as agent to receive such payments or tenders.

4, PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty provided for in
this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the owner of lhe""
soil; o o e

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as** *
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equiprnent, as hereinafter provided, *
shallbe 22 5% part of the gross production or the market valua thereof, at the option of the owner of the soil or the Commissioner of the Generglesse
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquidesse
tydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered ore LI
paid in the general area where produced and when run, or 3) the gross proceeds of the sale theredf, whichever is the greater. Lessea agrees that before e
any gas produced from the leased premises is sokd, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate ol
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recaverable from the gas by such means
will be recovered, The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upen
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said tand (except as provided herein with respect to gas proceased in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 22.5% part of the gross production or the market value thereof, at the
option of the owner of the scil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base ternperature shall be sixty (60) degrees Fahrenhelt, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other ptant for the recovery of gasoline or other fiquid
hydrocarbons shall be 22.5% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based en one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas {or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid er offered for such reskiue
gas {or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater, In no event, however, shafl
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry," or any other gas, by fractionating, burning or any other processing shall be 22.5%
part of
the gross production of such products, or the market value theredt, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royatties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; ctherwise, there shall be
dus and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purpases of this

paragraph, the delay rental amount shall be one dollar ($1.00) per acre. LET s e oy
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. 6. ROYALTY IN KIND. Notwithstanding any other provision in this }ease, at any time or from time to lime, the owner of the soil or the
Commissioner of the Generaf Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soif's or the Commissioner of the General Land Office's rights
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royatties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing. transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas Iift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises afler the fiquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it Is produced and sofd or used by Lessee In a manner which entiles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil

Is due and must be received in the General Land COffice on or before the 5th day of the second month succeeding the month of production, and royalty

on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of tha oil and gas, together with a copy of &ll documents,
records or reports confiming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipefines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number tha amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was dus, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royatty due or $25.00 whichever is grealer. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavils and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavils or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shail in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A} RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable lo this lease and shalt furnish said Commissioner with copies of
all contracts under which gas s sold or processed and all subsequent agreements and amendments to such contracts within thity (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the ¢il and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipefines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Aftorney General, the Governor, or the representative of any of them.

(B8) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office ot the time they are filed with the Texas Rallroad Commission. All
appiications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpesae of identifying wells, tank batteries or other associated improvements to the land must also
include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, repors, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey mads on the bore-hofe section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of sald survay.

(C) PENALTIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed in the General Land Offica when
due. The penalty for 1ate filing shal! be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee shoukd drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from dale of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's ﬁghts shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessea has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drifled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may

resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60}
days from the date of completion of such shut-in oil or gas well and upen the failure to make such payment, this lease shall ipso facto terminate. If at the
€xpiration of the primary term or any tima thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

. 12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM, If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additiona! wells are presecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and If they result in tha production of ol! and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oit or gas well royalties or compensatory royalties ks made as provided In this lease.

premises, afler once cbtained, should cease from any cause, this lease shall not terminate if Lessea commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for o long as oif or gas is produced from the leased premises in paying quanlities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. if the drilling or reworking
operations result in the completion of a well as a dry hole, the leasa will not terminate if the Lessea commences additional drilling or reworking
operations within sixty {60} days after the completion of the well as a dry hole, and this lease shall remaln tn effect 30 long as Lessee continues drilling or
reworking operations in good faith and In a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
tothe General Land Office within thirty {30} days of any cessation of production, AR

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well’ means any well that has been assigned a well number by the state agency .
having jurisdiction over the production of oil and gas. !, at any time after the expiration of the primary lerm of a lease that, until being shut in, was being
| maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas Is not being
preduced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equalto e se
\

13. CESSATION, DRILLING, AND REWORKING, If, after the expiration of the primary term, production of oil or gas from the leased
|

double the annual rental provided In the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quartities. If .
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one doltar .
($1.00} per acre. To be effective, each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after ..,
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance  ,,..*
with the lease provisions; whichever date is Iatest, Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one- s o
half (1/2) to the owner of the soil. If the shut-in ofl or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall ]
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lesses may extend the lease for two

more successive periods of one (1} year by paying the same amount each year on or befora the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. if, during the period the lease is kept in effect by payment of the shut-in oil or gas royatlty, oil orgas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the sama producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing

‘ the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory

‘ royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) 1o the owner of the soil, beginning on or
before the last day of the month following the month in which the il or gas Is produced from the well causing the drainage or that s completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory reyalty paid in any 12-month period
ts an amount less than the annual shut-in oil or gas royaity, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lesses of the obligation of reasonable development nor the obligation 1o drifl offset wells as provided in
Texas Natural Resources Coda 52.173; however, at the determination of the Commissioner, and with the Commissioner's written epproval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

|

|

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional welt or
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon,

(A) VERTICAL. In the event this leasa is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as 1o all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing In paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), of 8 well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52,151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or cther govemmental authority having jurisdiction, If et any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage nol thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of tha lands covered hereby, Lessee shall nevertheless continue to have the right of ingress

* to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained fands®), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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"\ {B) HORIZONTAL., In the event this lease is In force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the tota! depth drilled (hereinafter *deeper depths™ in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years afler the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originatly paid as consideration for this lease (as specified on page 1 herecf). If such amount is paid, this lease shall be in force and effect as to
guch deeper depths, and said termination shall be delayed for an additional period of two {2} years and so long thereafter as oil or gas s produced in
paying quantities from such deeper depths covered by this lease.

. (C) IDENTIFICATION AND FILING. The surface acreags retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
lo execute and record such release or releases within ninety (90) days afler being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense In the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17, OFFSET WELLS. Neither the bonus, delay rentals, nor royatties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described fand from being drained. Lesses, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas shoutd be produced in commercial quantities within 1,000 feet of the Jeased premises,
or In any case whera the leased premises is being drained by production of off or gas, the Lesses, sublessee, receiver or other agent in contro! of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty
under applicable statutory parameters satisfy the obligation to drilt an offset well or wells required under this paragraph. .

ae »
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18. FORCE MAJEURE, If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, hd
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebeflion, riots, <ttt
strikes, acts of God, or any valid order, rule or regutation of government authority, then while so prevented, Lessee's obligation to comply with such eeee
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall ba ees .
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased .
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of ofl or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend titte to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estats in the above
described land, whether or not Lessee's interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soit shall
be paid to him in the proportion which his interest bears to the enlire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purperedly leased under this lease and the actual interest
owned by the owner of the scil. The Commissioner of the General Land Office shall be paid the value of the whole production altocabls to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable 1o such undivided interest. However, in no event shalf
the Commissioner of the General Land Office receive as a royaity on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

{B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the scil in accordance with Natural Resources Code Sections
§2.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
sumendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled untt, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said tand necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or hrrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to afl personal property,
improvements, livestock and crops on said land. *

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth,

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any hduse or bam now on said premises without
the written consent of the owner of the soil.
A
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- 25. POLLUTION In developing this area, Lessee shall use the highest degres of care and all proper safeguards to prevent pollution, Without
Ilmnmg the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the usa of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrecarbons or other pollutant and shall be responsible for all damage to public and private properties. Lesses shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shafl fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
ard upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period, However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessea may not draw and remove casing until after thitty (30) days written
nctice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS, Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of

Lessee, diminish the rights, privileges and estates of Lesses, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any o

act performed by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lesses for any purpose unti! thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title {or a certified copy of such original) when the ownership changed because of a
conveyance. A fotal or parfial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of afl subsequent
obligations under this lease. If this lease is assigned in its entirety as 1o only part of the acreage, the right and option to pay rentals shall be apportioned
23 between the several owners ratably, according to the area of each, and failure by one or more of them fo pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failurs to pay the entire rental
due under Paragraph 3. Every assignee shall succeed lo all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilties to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Netwithstanding any provision in Paragraph 27{a), if the owner of the soil acquires this lease in whols or in
pait by assignment without the prior written approval of the Commissioner of the General Land Office, this tease Is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee Is:

(1) a nominee of the owner of the soil;

{2) a corporalion or subsidiary In which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption,

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the 30il and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. if all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrurment cerlified by the County Clerk of the
county In which the Instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions perfaining to the lease of the above-described tand have been included in this instrument,
including the statement of the true consideration to be paid for tha execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of cil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State’s
interests befora his personal interests,

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any gum within thirty days after  becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by taw or fail to comply with rules and regulations promuigated by the General Land Office, the Schoot
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give cormect information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shalil be subject {o forfelture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee'’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein,

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other e .o
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved se «
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease »
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

LA LA

35, INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the solil, their officers, employees, partners ®,,* §
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action .
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and ,,,
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations®, __ *
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this_ .,
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, "s
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (‘Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly

known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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i, ".'38. EXEGUTION. This oil and gas lease must be signed and acknowledged by the Lessee before It is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this leasa have been satisfied, the effective date
of this leage shall be the date found on Page 1.

= 39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which al! or any part of the leased premises is located, and cestified copies thereof must be filed in the General Land
Office. This lease is not effective untit a cerfified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52,183, Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for exscution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

40. Rentals in the amount of $_24.82 for years two and three of this lease have been prepaid. One half (1/2) of this amount has been paid to
the Lessor and one half {1/2) has been paid to the STATE OF TEXAS. Rental for the fourth year in the amount of $.2,49512_ has not been paid and if
the fourth year rental is not paid then this fease will expire. One half (1/2) of the fourth year rental will be paid to the Lessor and one-half (1/2) will be
paid to the State of Texas. Rental for the fifth year is included in the fourth year rentat and if the fourth year rental is paid. then no additional rentals are
due under this lease.

41. See “ADDEDNDUM TO LEASE for additional provisions  § %4 €710 A5 [=&, H -1 7 A
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CHESAPEAKE EXPLORAT]O MITED PARTNERSHIP,

an Oklahoma limited partne A
BY: (e F‘V

Henry J. Hood, Senior Vceé’ressdent - Land and Legal and GeneralCounsel

Chesapeake Operating, Inc., General Partner

Title:

Date:

STATE OF TEXAS
H-8 Minerals and Realty, Ltd

By: Cydney H Shepard, President
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STATE OF __OKLAHOMA (CORPORATION ACKNOWLEDGMENT)

COUNTY OF OKLAHOMA g
o ' This instrument was acknowledged before me onthe is day of MM— 2007, by Hen ni
i . eSs tiry imf

STATE OF /ecas 7T of SO (INDIVIDUAL ACKNOWLEDGMENT)
counTYOF _/ FRULS frfo’q JAD\F*‘*‘( \\\‘

"'Ummn\\“
BEFORE ME, the undersigned authority, on this day personally appeared h L ner hatf

H-S Minerals and Reatty, Ltd.. en behalf of said patnership known to me to be the person whose name is subscribed to the foregoing instruments as L
L J

and acknowledged to me that he executed the same for the purposes and consideration therein expressed. e o

Given under my hand and seal of office this the \6 = _dayof FQb)’LLCU’U , 200 2

maa@/f/a«ur/?kQ@——/

Notary Public in and for
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May 9, 2009
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ADDENDUM TO LEASE

Attached to and made a part of that certain Oil and Gas Lease dated January 22, 2007 by and between the STATE OF
TEXAS, acting by and through its agent, H-S Minerals and Realty, Ltd, By: RC Starr, LLC, General Partner, By: Cydney H
Shepard, President, Owner of the Soil, and Chesapeake Exploration Limited Partnership, Lessee.

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that:

I. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from Leased Premises without prior
written consent of Lessor as owner of the surface estate. Lessee, its successors and assigns, may itself drill a water well and
then use the potable water from that well for drilling operations that are conducted on the Leased Premises or lands pooled
therewith. However, Lessee shall have no right to the use of potable water from the Leased Premises for water flooding or
secondary recovery operations without the prior written consent of Lessor as the owner of the surface estate. In the event
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human, animal or agricultural
use, Lessee may use same for its drilling, water flooding or secondary recovery operations. Lessee may not drill a new well
within 500 feet of an existing water well located on the leased premises without Lessor’s prior written consent. In the event |
lessee drills a water well on the Leased Premises and completes its use of same, upon termination of Lessees use of said L
water well, Lessee will give Lessor a thirty (30) day written notice as to Lessee’s intention to plug and abandon said water .
well. Lessor may during said thirty (3) day notice period, provide to Lessee a written request as to Lessor’s election to take
over the ownership of said water well and in such event, Lessee agrees upon receipt of written request by Lessor to transfer
said water well to Lessor as owners of the surface estate, upon Lessee’s execution of a written transfer instrument that ®
includes Lessor’s agreement to accept the water well “AS IS’ without any warranty and Lessor’s agreement to assume all
rights, rﬁponmblhues and liabilities, if any, for the operation and maintenance of said water well, including but not limited to __:_
pluggmg of the well in accordance with any regulations of npphcable governmental agency or agencies. Pueas

2. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are eee o
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect. .

4. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

5. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor’s
property at the expiration of this lease.

6. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground.

7. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which
this lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil.

8. Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that only those structures
which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises,

9. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

10. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil, other land, and crops.

11. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump, and drainage pits
and tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or
wells, Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

12. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease.

13. Ifall or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Owner of the Soil with a
copy of any such document.

14, This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein described premises.

15. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property
of every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use
of the area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner
of the Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day period,
shall at Lessor’s option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on
the leased premises in accordance with the requirement of the Railroad Commission of Texas, the Texas Natural Resources
Conservation Commission or other governmental agencies having jurisdiction. In plugging the wells, Lessee shall cut off the
casing at least thirty six (36) inches below the surface.
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16.

After the expiration of the primary term, and not withstanding paragraphs 16 (A) and 16 (B) above and any other provision
in this lease to the contrary, no portion of this lease will terminate if Lessee continues to drill a well (or wells) anywhere on

.the leased premises with no more than one hundred and eighty (180) days between the release of the drilling rig on one well

and the commencement of actual drilling operations on a subsequent well (hereinafter referred to as “ continuous drilling™).
Upon the cessation of continuous drilling this lease shall terminate in accordance with the other relevant provisions herein.
If, however, Lessee has filed with the Texas Railroad Commission, no later than sixty (60) days prior to the expiration of the
said 180-day period, all requisite applications to drill the next well in the continuous drilling program, and Lessee is unable to
proceed with drilling pending authorization by the Texas Railroad Commission, then Lessee shall be allowed such additional
time as may be reasonably necessary to obtain the authorization and thereafter spud the subsequent well.

. In the event that Lessor should own a lesser interest or not have the right to lease the interest paid for herein by Lessee,

Lessor shall reimburse Lessee for the amount paid herein for such lost interest.
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THE STATE OF TEXAS

COUNTY OF CULBERSON I, Linda McDonald, Clerk of the County Court in and
for said County wa that the foregoing is a true and

cofrect copy ofm /a_-“ dated L 2877 T
._,.u._l_nud for record in my office nn..La’__ day of ,  Laad

2000 w043 M, unds Clek's File No 2477 _ _wte

“
mmum/f/ﬂm_/., Y Records of Culberson County

Texas.
TO CERTIFY WHICH, Witness my hand and seal at Van Horn N il
doy of Llaczte &eo?

LINDA McDONALD, COUNTY CLERK

By /,,“/:m_f L : "/Arncpq CULBERSON COUNTY, TEXAS




Q @General Land Office
Relinquishment Lease Form
Ruvised, Septgiber. 1997

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 22™ day of January , 2007, between the State of Texas, acting

by and through its agent, Hill Investments, Ltd., By: Casody Enterprises, LLC, General Partner, By: Alan M. Hill, President and Agent for the State of
Texas of _PO Box 1568, Cedar Park, TX 78630

said agent herein referred to as the owner of the soil (whether one or more), and . CHESAPEAKE EXPLORATION LIMITED PARTNERSHIP, an
Oklahoma limited partnership, of P.0O. Box 18496, Oklahoma City, Oklahoma 73154-0496, hereinafter called Lessee

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in ___Culberson County, State of Texas, to-wit:

Block 61, Township 2, T&P RR Co Survey
Section 14: All

Containing 701 acres, more or less. The bonus consideration paid for this lease is as follows:

Tothe State of Texas __One Thousand Eight Hundred Seventy Four and 44/100
Dollars ($ 1.874.44 )

To the owner of the soil: One Thousand Eight Hundred Seventy Four and 44/100
Dollars ($_1,874.44 )

Total bonus consideration:_Three Thousand Seven Hundred Forty Eight and 88/100
Dollars ($_3.748.88 )

The total bonus consideration paid represents a bonus of Three Hundred Two _Dollars ($302.00) per acre, on 12.41354167 _ net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of _FIVE (5) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

s CERTIFIED ¢
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the THIS IS A PAID UP LEASE: SEE
PARAGRAPH 40 Bank at
Or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil:

(Dollars $ )
Tothe State of Texas:

(Dollars $ )
Total Delay Rental:

(Dollars  § )

In a like manner and upon like payments annually, the commencement of a well may be further deferred for successive periods of one (1) year each
during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of this
lease, and may be delivered on or before the rental pay date. If the bank designated in this paragraph (or its successor bank) should cease to exist,
suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail to refuse to accept rental, Lessee shall not be held in default for
failure to make such payments or tenders of rentals until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument
naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty provided for in
this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the owner of the
soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 22.5% part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 22.5% part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 22.5% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be "casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 22.5%
part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater,

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this

paragraph, the delay rental amount shall be one dollar ($1.00) per acre. ; A CERTIFIED cOpY
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days nolice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right 1o take Hs royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including these paid in kind) shall be without deduction for
the cost of praducing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and ctherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used 1o process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royatties shall be payable on the recycled gas until t is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of ot and gas shall be as provided In the rules set forth In the Texas Reglster. Rules currently provide that royaity on ofl
is due and must be received in the General Land Office on or before the 5th day of the second morth succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of &ll oil and gas produced and the market value of the off and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipefine receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipefines, tanks, or pools and gas fines or gas storage, and any other reports or records
which the General Land Office may require to verify the gress production, disposition and market value. In all cases the authority of a manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or cther remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessea owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
1o a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue,
Affidavits and supporting documents which are not filed when due shall incur a penatty in an amount set by the General Land Office administrative rute
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royatties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royatty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessea shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumish said Commissioner with copies of
2/l conlracts under which gas Is sold or processed and al! subsequent agreements and amendments to such contracts within thirty (30) days after
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless ctherwise authorized by Lessee. All other contracts and records pertaining 1o the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at aft times be subject to inspection and examination by the Commissioner of the General Land Office, the
Altorney General, the Govemor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of alt operations on this lease shall be submitted 1o the Commissioner of the General
Land Office by Lessee or operater five (5) days before spud date, workaver, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. Al
applications, permits, reports or cther filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any oiher governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other assocliated improvements 1o the land must aiso
include the word "State.” Lesses shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
Information relative 1o the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of alt wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15} days after the making of said survey.

(C} PENALTIES. Lessee shall incur a penalty whenever reports, documents or cther materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the Generaf Land Office administrative rule which is effective on the date when the materials were due In
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oll or gas on said land, Lessee should drifl a dry hole or holes thereon, or if during the primary term hereof and afier the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additicnal drilting or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations tntil the expiration of the primary term; famd-if Lessee-has not resumed
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Eperations pursuant to Paragraph 13, using the expiration of the primary term as {he date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in off or gas well within the primary term h_ere_of. Les§ee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the explratlop of sixty (€0)
days from the date of completion of such shut-in ofl or gas well and upon the fallure to make such payment, this lease shall ipso facto term_mate. if atthe
expiration of the primary term or any time thereafter a shut-in oit or gas well is located on the leased premises, payments may be made in accordance

with the shit-in provisions hereof.

- 12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas Is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty {60} days during any one such operation, and if they result In the production of cil andfor gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. H, sfter the expiration of the primary term, preduction of ofl or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall nat terminate if Lesses cormmences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for s0 long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations resutt in the production
of oil or gas, the lease shall remain in full force and effect for s long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royallies is made as provided herein or as provided by law. If the drilling or reworking
operations fesutt in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long 8s Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty {60) days. Lessea shall give written notice
to the General Land Offica within thirty (30) days of any cessation of production.

14. SHUT-N ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of ot and gas. If, at any time after the expiration of the primary term of a lease that, unti! being shut in, was being
maintained in force and effact, a well capable of producing oil or gas in paying quantities is loczted on the leased premises, but oil or gas is not being
produced for lack of suitable production facilties or lack of a sutable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. !f
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
{$1.00) per acre. To be effective, each initial shut-in oif or gas royalty must be paid on or before: (1) the expiration of the primary term, (2} 60 days after
the Lessee ceases to produce oil o gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accondance
with the lease provisions; whichever date is latest, Such payment shall be made one-half (1/2) to the Commissioner of the General L.and Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, cil or gas is
sold and delivered In paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the leass shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
succesasive years by Lessee paying compensatory royalty st the royalty rate provided in the lease of the market vatue of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
toyatty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Offica and one-half {1/2) 1o the owner of the sof, beginning on of
before the last day of the month following the month In which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within ona thousand {1,000} feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oit or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royaity payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to dril offset wells as provided in
Texas Natura! Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drilt offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudert operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years afler the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lesses Is then engaged In continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be aflocated for production
purposes 1o a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclessified so that less acreage is thereafter allocated to said wel! or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands stil subject to this lease for all purposes described in Paragraph 1 heredf, together with easements and rights-of-way for
existing reads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease I3 in force and effect two (2) years after the expiration dale of the primary or extended term _ﬂ shall
further terminate as 1o all depths below 100 feet below the total depth drilled (hereinafter "deeper depths®) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half {1/2) of the
Lonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shal! be in force and effect as !o
such deeper depths, and said termination shall be detayed for an additional peried of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

- {C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partiaf termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
tegal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within minety (20) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designale by written Instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’s expensze in the county or counties where the lease is located and in the official records of the General Land Office and such

designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royatties paid, or to be paid, under this lease shall relieve Lessea of his obligation
to protect the cil end gas under the above-described land from being drained. Lessee, sublesses, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if il and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises Is being drained by production of cil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining wel! or wells or the
wel! or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty
under applicable statutory parameters satisfy the obligation to dill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lesses is prevented from complying with any express or implied covenant of this lease,
from conducting driling operations on the leased premiges, or from producing il or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obfigation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend tha payment of delay rentals in order o maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oit or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behaff of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royatties due the owner of the soil.

20. (A} PROPORTIONATE REDUCTION CLAUSE. If the owner of the scil owns less than the entire undivided surface estale In the above
described land, whether or not Lessee's Interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the preportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

{B) REDUCTION OF PAYMENTS. I, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the Schoo! Land Board and the owner of the soil In accordance with Natural Resources Code Sections
62.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
stzmendered, or otherwise severed, so that payments determined on a per acre basis under the ferms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actuatly retained and covered by this lease.

21, USE OF WATER. Lessea shall have the right 1o use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or waler suitable for lfivestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations lo all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet ta any house or bam now on said premises without
the written consent of the owner of the soil.
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. *25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
fnaintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penaities owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the sail if the
assignee Is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soll,

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE, All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34, POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wasles, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly

known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This cil and gas lease must be signed and acknowledged by the Lesses before 1t is filed of record In the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

L3

39, LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. Thig lease Is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office In accordance with Texas Natural Resources Code §2.183. Additionalty, this lease shall not be binding upen the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall

accompany such certified copy to the General Land Office.

40. Rentals in the amount of $_24.82_ for years two and three cf this lease have been prepaid. One half (1/2) of this amount has been paid to
the Lessor and one half (1/2) has been paid to the STATE OF TEXAS. Rental for the fourth year in the amount of § 2,495.12_ has not been paid and if
tha fourth year rental is not paid then this lease will expire. One half {1/2) of the fourth year rental will be paid o the Lessor and one-half (1/2) will be
paid Lo the State of Texas. Rental for the fifth year is included in the fourth year rental and if the fourth year rental is paid, then no additional rentals are
due under this fease.

41. See “ADDEDNDUM TO LEASE" for additional provisions

Lessee
CHESAPEAKE EXPLORAT LIMITED PARTNERSHIP,

an Oklahoma Inmuted;%
BY: "V
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Henry J. Hood, Semor Vice President — Land and Legal and GeneralCounsel

Chesapeake Operating, Inc., General Partner

Title:

Date:

STATE OF TEXAS
Hill Investments, Ltd

7 /e

ByKCasody Enterpnses LLC, G?%ral Partner

By: Alan M, President

Date: ﬂ/é /0 7
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STATE OF __ QOKLAHOMA
COUNTY OF QKLAHOMA

(CORPORATION ACKNOWLEDGMENT)

STATE OF 72%[{” 1, ‘ _
COUNTY OF ‘L/l‘ //n (341\*'\(77.1 "'mnm\\‘

BEFORE ME, the undersigned authority, on this day personaliy appeared Alg :
i known to me to be the person whose name is subscribed to the foregoing instruments as

and acknowledged to me that he executed the same for the purposes and consideration therein expressed.

ZOIJ

i
Given under my hand and seal of office this the ‘ ' day of

CONMIBMION EXPinES:
R 1, 2010
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ADDENDUM TO LEASE

Attached to and made a part of that certain Oil and Gas Lease dated January 22, 2007 by and between the STATE OF
TEXAS, acting by and through its agent, Hill Investments, Ltd., By: Casody Enterprises, LLC, General Partner, By: Alan M.
Hill, President, Owner of the Soil, and Chesapeake Exploration Limited Partnership, Lessee.

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that:

Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from Leased Premises without prior
written consent of Lessor as owner of the surface estate. Lessee, its successors and assigns, may itself drill a water well and
then use the potable water from that well for drilling operations that are conducted on the Leased Premises or lands pooled
therewith. However, Lessee shall have no right to the use of potable water from the Leased Premises for water flooding or
secondary recovery operations without the prior written consent of Lessor as the owner of the surface estate. In the event
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human, animal or agricultural
use, Lessee may use same for its drilling, water flooding or secondary recovery operations. Lessee may not drill a new well
within 500 feet of an existing water well located on the leased premises without Lessor’s prior written consent. In the event
lessee drills a water well on the Leased Premises and completes its use of same, upon termination of Lessees use of said
water well, Lessee will give Lessor a thirty (30) day written notice as to Lessee’s intention to plug and abandon said water
well. Lessor may during said thirty (3) day notice period, provide to Lessee a written request as to Lessor’s election to take
over the ownership of said water well and in such event, Lessee agrees upon receipt of written request by Lessor to transfer
said water well to Lessor as owners of the surface estate, upon Lessee’s execution of a written transfer instrument that
includes Lessor’s agreement to accept the water well ‘AS IS’ without any warranty and Lessor’s agreement to assume all
rights, responsibilities and liabilities, if any, for the operation and maintenance of said water well, including but not limited to
plugging of the well in accordance with any regulations of applicable governmental agency or agencies.

Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect.
Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.
Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor’s
property at the expiration of this lease.

Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground.
Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which
this lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil.
Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that only those structures
which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its successors or assigns, free

and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil, other land, and crops.

. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump, and drainage pits

and tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or
wells, Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease.

. Ifall or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Owner of the Soil with a

copy of any such document.

. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns

shall be prohibited from carrying or transporting firearms of any type upon or across the herein described premises.

. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property

of every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use
of the area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner
of the Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day period,
shall at Lessor’s option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on
the leased premises in accordance with the requirement of the Railroad Commission of Texas, the Texas Natural Resources
Conservation Commission or other governmental agencies having jurisdiction. In plugging the wells, Lessee shall cut off the
casing at least thirty six (36) inches below the surface. .
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16 After the expiration of the primary term, and not withstanding paragraphs 16 (A) and 16 (B) above and any other provision
‘in this lease to the contrary, no portion of this lease will terminate if Lessee continues to drill a well (or wells) anywhere en
the leased premises with no more than one hundred and eighty (180) days between the release of the drilling rig on one well
and the commencement of actual drilling operations on a subsequent well (hereinafter referred to as * continuocus drilling™).
Upon the cessation of continuous drilling this lease shall terminate in accordance with the other relevant provisions herein.
If, however, Lessee has filed with the Texas Railroad Commission, no later than sixty (60) days prior to the expiration of the
said 180-day period, all requisite applications to drill the next well in the continuous drilling program, and Lessee is unable to
proceed with drilling pending authorization by the Texas Railroad Commission, then Lessee shall be zllowed such additional
time as may be reasonably necessary to obtain the authorization and thereafter spud the subsequent well.

17. In the event that Lessor should own a lesser interest or not have the right to lease the interest paid for herein by Lessee,
Lessor shall reimburse Lessee for the amount paid herein for such lost interest.
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General Land Office
)Rillnqullhmonl Act Lease Form

Revised, September 1997

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from
this instrument before it is filed for record in the public records: your social security number or your driver's license number.

£t

Qustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _ 30™ day of _April 2005 |, between the State of Texas, acting

by and through its agent,  Eb F_Luckel, Jr., individually of 1959 El Dor Aven rk CA 94707-2441

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more) , and Petro-Hunt L.L.C

of 1601 Elm, Suite 3400, Dallas, TX 75201 hereinafter called Lessee

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee. for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands

situated in Culberson County, State of Texas, to-wit

T&P RR Co. Survey, Block 61, Township 2, Section 14: All, or (701 acres, more or less)
containing 701.0 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: Three hundred twenty-eight and 60/100

Dollars ($328.60 )

To the owner of the soil: Three hundred twenty-eight and 60/100
Dollars ($328.60 )

Total bonus consideration: Six hundred fifty-seven and 20/100

Dollars ($657.20 )

The total bonus consideration paid represents a bonus of Fifty and no/100's

Dollars ($50.00 ) per acre, on 13.14375 net acres,

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from this date (herein
called “primary term”) and as long thereafter as oil and gas, or either of them, s produced in paying quantities from said land. As used in this lease, the
term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out

of pocket operational expenses for the six months last past
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3. DELAY RENTALS. if no well is commenced on the leased premises on of before one (1) year from this date, this lease shall terminate,

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the

at

or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of defemring the commencement of g well for
cne (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: Six and 57//100

Dollars (36.57 }
To the State of Texas: Six and 57/100

Dollars [$6.57 )
Total Delay Rental: Thiteen and 14/100

Dollars (513.14 )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease o exist, suspend business, fiquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30} days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of ofl and/or gas, Lessee agrees to pay or cause to be paid one-half {1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and a!so as
all condensate, distillate, and cther liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/5 part of the gross production or the market value thereof, at the option of the owner of the scil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, i any, offered or paid for oil, condensate, distiflate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof gffered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in & plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, $o that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

{B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as cil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/5 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is tha greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absoiute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according o tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

{C} PROCESSED GAS. Royaity on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/5 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the Generai Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas aftributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or aFfiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at amm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry}, whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royatties which would have been due had the gas not been processed.

{D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas {excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry,” or any other gas, by fractionating, buming or any other processing shall be 1/5 _ partof
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value lo be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whicheyer is the
greater.
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5. MINIMUM ROYALTY. During any year after the expiration of the primary temn of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delfay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time 1o time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royatties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the Ganeral
Land Office’s right to take fts royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royaities accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the ofl, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuei
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas Iift purposes on the leased premises or for
injection into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed,;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royatty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. Al royafties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules curently provide that royatty on oif
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the t5th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all il and gas produced and the market value of the il and gas, together with a copy of all documents,
records of reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and pul into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. [n all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Leasee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever Is
greater. A royalty payment which is over thirty (30) days fate shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
1o a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penatty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were ariginally due, The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. {A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its best possible estimate of cil and gas reserves underlying this Jease or allocable to this lease and shall fumish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sate and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subjed to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Govemor, or the represeniative of any of them,

(B) PERMITS, DRILLING RECORDS. Written natice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied 1o the General Land Offica at the time they are filed with the Texas Railroad Commission. All
applications, pemits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State® in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpese of identifying weils, tank batteries or other associated improvements to the land must also
include the word "State.” Lessee shall supply the Genera! Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES, Lessee shall incur a penalty whenever reports, documents or cther materials are not filed in the Generat Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in

the General Land Cffice.
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11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hcle or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oit or gas should cease for any cause,
Uessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on of before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. if, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional welis are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as cil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this kease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in il or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations resutt in the completion of a well as a dry hole, the lease will not teminate if the Lessee commences additional drilling or reworking
operations within sixty (60} days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “‘well” means any well that has been assigned a well number by the state agency
having Jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lzase that, until being shut in, was being
maintained in force and effect, a well capable of producing cil or gas in paying quantities is located on the leased premises, but il or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the detay rental amount shall be one dollar
{$1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2} to the Commissioner of the General Land Office and one-
half {1/2) to the owner of the scil. if the shut-in oil or gas royalty is paid, the lease shall be considered to be & producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lesses may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. if, during the period the lease is kept in effect by payment of the shut-in oif or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed In the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royatty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reserveir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month pericd. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texa$ Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's writlen approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells,

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oif or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A} VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each ocil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof}, or a wel!
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52,151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partia) temination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is&'here@ﬂgr alldtStecripmsaid well or wells for
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production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for ali purposes described in Paragraph 1 hereof, together with easements and rights-af-way for
existing roads, existing pipelines and other existing facifities on, over and across all the lands described in Paragraph 1 hereof ("the retained tapds™), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

{B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
farther terminate as to all depths below 100 feet below the total depth drilled (hereinafler "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half {1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additiona! period of two (2) years and so long thereafter as oil or gas is praduced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the Genera! Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release of releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cettified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed.  Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for alt purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall refieve Lessee of his gbligation
to protect the oil and"gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in contrel of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, #f oil and/or gas should be produced in commercgial quantities within 1,000 feet of the lkeased premises,
ot in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining we!l or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with gdiligence.
Failure to satisfy the statutory offsel obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. if, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing cil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soit defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. {A) PROPORTIONATE REDUCTION CLALSE. If the owner of the scil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proporticnately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the Genera! Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production silocable to any undivided
interest not covered by & lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/18) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the baundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for pperations under this l2ase except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvernents, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines bQo‘\; ppﬁudepm;  se, .

AL : :

* @ [ 2

tee o s 4 .
. »




LINDA McCONALD, COUNTY CLERK
EEASON LO XAS




24. WELL LOCATION LIMIT. No well shall be drilled nearer than five hundred (500} feet to any house or bam now on said premises without
the written consent of the owner of the soil.

- 25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
ttcilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its digposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shal! fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
therzon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable,

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right 1o remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120} days after the expiration or the
fermination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. {A) ASSIGNMENTS, Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in pant, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, succéssors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the nghts, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose untit thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of tite (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve gnd discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in ils entirety as to only part of the acreage, the right and option fo pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the fand upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire fease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION, Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the priar written approval of the Commissioner of the General Land Cffice, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

{2) a corporation or subsidiary in which the owner of the soil is a principal stockhelder or is an employee of such a comporation or subsidiary;

{3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

{4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil;

(6} a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7} a family member of the cwner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent cbligations as to acreage surrendered. If any part of this lease is properly sumendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was ¢overed by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES, If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. Al provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil confiict with those of the State, the owner of the soil is cbligated to put the State's

interests before his personal interests.

32, FORFEITURE, If Lessee shall fai! or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false retum or false report conceming production or drilling, or.y Lessee shall fail or refuse to drll any
offset well or wells in good faith as required by law and the rules and regutations adopted by the Commissiorger of :h'e. Genemé Logg Ofﬁoa.. ot {f Lessee

* [ ]

*a o [] * @
el : .o
Sse » " o o L]
- * @

L]



A CERTIFIED COPY
IFIT Bl THE COOFRCL




.
"

should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly viclate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
Iéase by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fitures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary lo acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (“Hazardous Materials"), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

-
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37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through §2.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This cil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
ift the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been salisfied, the effective date

of this lease shall be the date found on Page 1.

39. LEASE FILING, Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52,183, Additionally, this lease shall not be binding upon the State unless it
recites the actuat and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

By: Bruce Hunt, President
Date: &3:/‘?/35'- ﬂ, s

STATE OF TEXAS
[U{ :a’ W\_.K By;
By: N Individually and as agent for the State of Texas
Individually and as agent for i LI
Eb F. Luckel, Jr. TAX ID NO. es &
TAX ID NO. = DATE: .
DATE: Dl/lﬁ [es fooeoe
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STATE OF TEXAS {(CORPORATE ACKNOWLEDGMENT)
COUNTY OF DALLAS
BEFORE ME, the undersigned aulholrity. on this day personally appeared Bauu . M known to me to be the
person whose name is subscribed to the foregoing instruments as ANALA AT of PetroHuntL.L.C.__and acknowledged to me that he
executed the same for the purposes and poh‘g" & '"f:t'.‘{l'vm;rem expressed, in the capacity stated, and as the act and deed of saidcorporation—
Given under my hand and sﬁa&abf%ﬁice thusfl@ day of __Nau 2005, c“‘f""‘j
Fg" ey q_a, Lo . &ung,
; ° % Notary Public in and for STATE of TEXAS y
i F
W Ropet SO
STATE OF CALIFORNIA "-ﬁ‘!’ﬂnﬁ‘-‘. o {INDIVIDUAL ACKNOWLEDGMENT)
countvor__ Alomeda -24.200

BEFORE ME, the undersigned authority, on this day personally appeared Eb F_Luckel Jr._known to me to be the person whose name is
subscribed to the foregoing instrument, and acknowledged to me that he exectted the same for the purposes and consideration therein expressed.

Given under my hand and seal of office thisthe ___} 2~ day of ML‘! . 2005.
% COLLIN BECKER |} W& < 2“‘—

) COMM. # 1406844 x i
5 NOTARY PUBLIC - CALIFORNIA 2 Notary Public in and for STATE of CALIFORNIA

ALAMEDA COUNTY -
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EXHIBIT “A”

This Addendum is attached to and made a part of Oil and Gas Lease, dated April

30, 2005 by and between Eb F. Luckel, Jr., individually and as Agent for the State of
Texas, as Lessor, and Petro-Hunt L.L.C., as Lessee.

AMENDED DELAY RENTAL PROVISION

~~ As fo any rentals that may be paid on or before the 1*, 2° and 4" anniversary date, the
total rental shall be payable in the amount of $13.14, and except that if delay rentals are paid on
or before the 3™ anniversary date, the total rental shall be payable in the amount of $328.60.

A CFPTIFI" D cory

IFIT BEA ESE cL

ATTEST:

LlNDA McDOMALD, COUNTY CLEFK
e QU
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CHESAPEAKE OPERATING, INC * O 704 8 3 51 No. 835391
008019 TX GENERAL LAND OFFICE

VOUCHER | INVOICE INVOICE DESCRIPTION OR ’
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT NET AMOUNT

792599 07/25/07 072507C WILD HORSE PROS LSE BNS X 1,999.44

; il [nvestmast s
Sz . 14 |

awe
-

LR
ey

- e
.
L

** TOTAL FOR CHECK 1,999.44




CHESAPEAKE OPERATING, INC \/

008019 TX GENERAL LAND OFFICE

07048343

No.

835390

VOUCHER | INVOICE INVOICE DESCRIPTION OR
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT NERAM?UNT
792598 07/25/07 0725078 WILD HORSE PROS LSE BNS 20,743.89
[ { ~ 1! ] /lgi, '
.
. .
e eed
sans
LT
.
u.-t
. o
.
. o
- . - * -
** TOTAL FOR CHECK 20,743.89







PAYEL: )ETACH THIS PORTION BEFORE CASHING\CfCK

‘ PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A.

® 1601 EIm Street, Suite 3400

Jefferson County

Page 1 of 1

Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
[ OWNER NAME - OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Aug-08-2007 7006506 $6.57
LEASE NUMBER ORIG DATE oa/Q8/07

RISTIE SUSAN LUCKEL
RENTAL PERI1OD

l118*1022287

LEASE DATE  MONTHS FILE 1D
09/30/05 12 09/30/07 09/30/08 68351-0028-002

sess PAYMENT TYPE **+** DELAY RENTAL ****
TO BE CREDITED TO ADDITIONAL TEXT

OWNER H 74360
8T TX MFl105526

RECORDED BOOK PAGE ENTRY
PROSPECT DELAWARE BASIN 3
COUNTY/PARISH CULBERSON STATE TX

TRACT NO 20045

LEGAL DESCRIPTION

CULBERSON COUNTY, TEXAS BLOCK 61 T2
T&P RR CO SURVEY SEC. 14: ALL BEING
701.0 ACRES MORE OR LESS. ***

Q) ot ldque 5

Zaase

07048874

PAYMENT AMOUNT

BANK SERVICE CHG

TOTAL AMOUNT

rd

0.00




PAY

EE: DETACH THIS PORTION BEFORE CASHING CH

: PETRO-HUNT, L.L.C.
1601 Elm Street, Suite 340
Dallas, Texas 75201

JPMorgan Chase Bank, N.A.

Jefferson County
8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640

Page 1 of 1

OWNER NAME OWNER NO

DATE

CHECK NUMBER

AMOUNT

TEXAS GENERAL LAND OFFICE

Aug-08-2006 7004948 |

$6.57

LEASE NUMBER ORIGINA] AME ™

DATE

0B/0B/06

CHECK NO

118+*1022287 1E SU LUCKEL e -1, -~ ;
RENTAL PERIOD Do Rt Mave oy Laasg

LEASE DATE  MONTHS 'FROM PILE ID

09/30/0% 12 §9/30/06 09/30/07 6B351-0028-002

PAYMENT AMOUNT 6.57

w#+** PAYMENT TYPE **** DELAY RENTAL ###e
TO BE CREDITED TO ADDITIONAL TEXT

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60

AUSTIN, TEXAS 78701

SSN/TAX ID

RECORDED BOOK PAGE ENTRY
PROSPECT DELAWARE BASIN 3

COUNTY/PARISH CULBERSON STATE TX
TRACT NO 20045

LEGAL DESCRIPTION

CULBERSON COUNTY, TEXAS BLOCK 61 T2

T&P RR CO SURVEY SEC. 14: ALL BEING

701.0 ACRES MORE OR LESS, %e**

BANK SERVICE CHG

TOTAL

AMOUNT 6.57

%
(&)
S
%)
6:9
40

7004948



PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. / JPMorgan Chase Bank, N.A. Page 1 of 1
1601 Elm Street, Suite 3400 - a8y Jefferson County
Dallas, Texas 75201 - 8200 Hwy 69
< (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
(.‘ TEXAS GENERAL LAND OFFICE Mar-14-2006 7004278 $6.57
LEASE NUMBER ORIGINAL Ll»:ssonfy@s/ﬂms DATE 03/14/06 CHECK NO 7004278
118*1019156 LUCKEL EB F JR
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
04/30/0% 12 04/30/06 04/30/07 €8351-0028-001
PAYMENT AMOUNT 6.57
" sses PAYMENT TYPE **** DELAY RENTAL ®****
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 6.57
- OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM &0
AUSTIN, TEXAS 78701 )
SSN/TAX ID /
RECORDED BOOK B8 PAGE 788 ENTRY P A
PROBPECT Delaware Basin-Area 3}
COUNTY/PARISH CULBERSON STATE TX

TRACT NO 20045

LEGAL DESCRIPTION

CULBERSON COUNTY, TEXAS BLOCK 61 T2

T&P RR CO SURVEY SEC. 14: ALL BEING
- * 701.0 ACRES MORE OR LESS. ®**




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. v/ F JPMorgan Chase Bank, N.A. paadd it
1601 Eim Street, Suite 3400 . - Jefferson County "
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640 /
OWNER NAME T ownerno ~ DATE I cHECK NUMBER \  JMOUNT
TEXAS GENERAL LAND OFFICE Mar-15-2007 7005795 \(88.57
T S A
LEASE NUMBER QRIGINAL LESSOR.’%E NAME DATE 03/15/07 CHECK NO 7 5’.‘\5
118*101915%6 LUCKEL EB F JR
RENTAL PERIOD '
LEASE DATE MONTHS FROM TO FILE ID
04/30/08 12 04/30/07 04/30/08 6B3S51-0028-001
PAYMENT AMOUNT .57
*ees DAYMENT TYPE **** DELAY RENTAL ®eee
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 6.57 LN
OWNER # 58207 .\m
TEXAS GENERAL LAND OFFICE Ny
1700 N CONGRESS AVENUE ROOM &0 ~
AUSTIN, TEXAS 78701
RECORDED BOOK 88 PAGE 788 ENTRY
PROSPECT DELAWARE BASIN 3
COUNTY/PARISH CULBERSON STATE TX

TRACT NO 20045 )

LEGAL DESCRIPTION 0
CULBERSON COUNTY, TEXAS BLOCK 61 T2 U)

T&P HR CO SURVEY SEC. 14: ALL BEING f’
101.0 ACRES MORE QR LESS. *** 0?

-
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Page 1 of 1
1601 Elm Street, Suite 3400 Jefferson County
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
|
ST OF TX GENERAL LAND OFFICE Mar-06-2008 7007483 $164.30 |
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 03/06/08 CHECK NO 7007481
118*10191%6 LUCKEL EB F JR
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
* p4/30/08 12 04/30/08 04/30/09 68351-0028-001
PAYMENT AMOUNT 164.130
wese DPAYMENT TYPE *##* DELAY RENTAL w®ees
. BANK SERVICE CHG 0.00
O BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 164.30
OWNER #
BT TX 05526
RECO! PAGE 788 ENTRY
PROSPE E BASIN 3
COUNTY/PARISH CULBERSON STATE TX
TRACT NO 20045
LEGAL DESCRIPTION

CULBERSON COUNTY, TEXAS BLOCK 61 T2
T&P RR CO SBURVEY SEC. 14: ALL BEING
701.0 ACRES MORE OR LESS. w#ww
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CHESAPEAKE OPERATING, INC. PO.BOX 18496 OKLAHOMA CITY, OK 73154
i - LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY AUGUST 19, 2008 TENDERED TO
COMMISSIONER OF THE GENERAL LAND

THE SUM OF $164.30 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM
9/30/2008 10 9/30/2009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:
Survey: T&P RR Block/Suffix: 61 Township: 2 Section: 14 Short Desc: ALL OF SEC 14, BLK 61, T&P RR CO SVY

.e o
: " L . -
- .

L

. ....

.

- YMENT RENTAL LTI
‘ASE NUMBER TX1090066-001 LEASE DATE:  9/30/2005 PROSPECT: WILD HORSE : :':
:CORDED: BOOK 91 PAGE 647 ENTRY NUM_BER_‘ 60472 COUNTY."BA_F_HS_’i CULBERSON STATE T"\,_.' . i
'R CREDIT OF: AMOUNT

017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct 164.30
STEPHEN F. AUSTIN BUILDING ST/TX-SUSAN & DENNIS CHRISTIE
1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701
s 2l (F)
COPY FOR
YOUR RECORDS
- ~ IMPORTANT .
Subtotal 164.30
@ attached check is for the person(s) named above. Please date, sign BANK SERVICE
d return the attached recelpts on the day you receive it. if directed to Date Received [ |P¥ I (- | CHARGE $ 0.00

ank, please deposit the amount to the credit fo the person(s) named

ove and date, sign and return the receipt on the day you receive it. If Sign Here ! ‘ [l R R ; [ { ” I l_g Grand Total 164.30

rrespondence required, please make reference to lease number
By Check No 36219

CHESAPEAKE OPERATING, INC. A e e 36219

DELAY RENTAL ACCOUNT

PO. BOX 18496
OKLAHOMA CITY, OK 73154

| 405/848-8000
| DATE AMOUNT
‘ """ okt pheeee 164 °DOLLARS " 30 *"CENTS 08/19/2008 $164.30

PAY

TO COMMISSIONER OF THE GENERAL LAND

THE OFFICE OF THE STATE OF TEXAS

ORDER STEPHEN F. AUSTIN BUILDING
OF 1700 NORTH CONGRESS, SUITE 600

AUSTIN, TX 78701 CHESAPEAKE OPERATING, INC.
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CHESAPEAKE OPERATING, INC. vPé BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT 09 01 i 8 53

WE HAVE THIS DAY MARCH 24, 2009 ’ TENDERED TO
COMMISSIONER OF THE GENERAL LAND

|

|

‘ THE SUM OF $6.57 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW

~ IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM
4/30/2009 TO 4302010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

. -
Survey: T&P RR Block/Suffix: 61 Township: 2 Section: 14  Short Desc: ALL OF SEC 14, BLK 61, T-2, T&P RR SVY .oo.n:
-
- -
. LN
e s
M -lossze’
) - .
. LR LR ]
.l LA R .
PAYMENT RENTAL - .. -:.
LEASE NUMBER  TX0011012-001 LEASE DATE; 4/30/2005 PROSPECT. WILD HORSE "
RECORDED: BOOK 88 PAGE 788 ENTRY NUMBER: 59286 COUNTY/PARISH CULBERSON STATE TX
FOR CREDIT OF; AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
I OFFICE OF THE STATE OF TEXAS Acct 6.57
STEPHEN F. AUSTIN BUILDING ANNUAL DELAY RENTAL ‘{-\

1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701

PLEASE SIGN

¢4

IMPORTANT " 'ID i lE l Ui l“

| Subtotal
|
The attached check is for the person(s) named above. Please date. sign ‘ BANK SERVICE
and return the attached receipts on the day you receive it. If directed to Date Received CHARGE S
' & bank, please deposit the amount 1o the credit fo the person(s) named
above and date, sign and return the receipt on the day you receive it. If Sign Here Grand Total

correspondence required, please make reference to lease number.
By Check No.

Tile

6.57

0.00
6.57
45415




File No 105 S 24

Date Filed: —_03{2t{09
Jerry E. Patrerson, Commissioner

Ry




Refund Request Form

Texas General Land Office Date: 10/15/2009
Texas Veterans Land Board
P.O. Box 12873

Austin, Texas 78711-2873

Comptroller Payee # g

Refund to:

Name: Chesapeake Exploration If you have questions regarding this refund,

please contact:

Address: Attn: Becky Young
PO Box 18496 Name: Deborah Cantu
Oklahoma City, OK 73154-0496 Phone Number: 305-8598

Please Type Form

Date Received Register Number Amount Reason for Refund Warrant Number

Refunded
8/17/2009 09018221 $6.57 |No lease on file for payment.

Backed out from Lockasset/LRS

File # See above. Returned to Lockasset/Added

Date Refund Completed

Control Ledger Entry

Division: Energy Resources

Requested by: Deborah Cantu Date warrant mailed:
Supervisor approval: ? Z,).é K / 0/ /5 lo g Printed Name: Robert Hatter
1
Deputy approval*®: Printed Name: C. Louis Renaud

*Refunds requested for §1,000.00 or more must have Deputy approval.

Record copy: GLO Receiver Rev. 6/16/2000




' CHESAPEAKE OPERATING, INCLP.O. BOX 18496 OKLAHOMA CITY, OK 731
LEASE OBLIGATION DEPOSIT RECEIPT 0
WE HAVE THIS DAY JULY 22, 2009 TENDERED TO COMMISSIONER OF THE GENERAL LAND
THE SUM OF $6.57 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 9/30/2009 TO 9/30/2010
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

Township: 2 Range: Section: 14 Block: 61/ Survey: T&P RR County: CULBERSON Short Desc: ALL OF SEC 14, BLK 61, T&
I2UNGL R lile B

& - o
ol “M- V0SS0 ~039018221
T~ S[AINGF . o ‘“S‘{’- ]

7

-

PAYMENT: RENTAL &

LEASE NUMBER: TX1090066-001 LEASE DATE: 9/30/2005 PROSPECT: WILD HORSE ".'

RECORDED BOOK: 91 PAGE: 647 ENTRY NUMBER: 60472 COUNTY/PARISH:CULBERSON  STATE: TX ..
FOR CREDIT OF: - N ACCT: AMOUNT :"".
017397 COMMISSIONER OF THE GENERAL LAND et
OFFICE OF THE STATE OF TEXAS ” .

STEPHEN F. AUSTIN BUILDING ST/TX-SUSAN & DENNIS CHRISTIE $6.57 .

1700 NORTH CONGRESS. SUITE 600 B s

AUSTIN TX 78701 Wi
. 8 -

(TR

| -]

PLEASE SIGN

lMPORTANT Subtotal $6.57
The attached check is for the personis) named above. Please date, leﬂ ROCOIVQd BANK SERVICE
sign and return the attached receipts on the day you receive it. It CHARGE § $.00
directed to a bank, please deposit the amount 10 the credit of the Sjg" Hem
person(s) named above and date, sign and return the receipt on the Grand Total $6.57
day you recieve it. If correspondence required, please make reference B '
10 lease number Y. e Check No. 125757




Remittance Description Fiscal Register
Name Refer| Type | Mo | Day| Year| Year Number Amount
CHESAPEAKE OPERATIN | 121 | C 08 [ 17 | 2009 2009 018221 6.57
RENTAL VOUCHER (N)
File Number GLA Amount File Number GLA Amount




File No. 195524«

Rebond,,

Jate Filed: _nlisioq

Jerry E. Patt;rson, Commissioner

B \J#




MF & Rental/Lease Status o = Descnp'tlgp
County Lot RAL Undivided See b BRb el T2 TNPRKL wee,

Gross Ac fZ O ! Interest Leases

Leases A B G D E F G H Total net ac leased

Lessee/Assignees ) _ [use pencil]
Gi iif- TV Lol ot [P 2 | vt LA A : ! !
alie - /Ju.q&i - A ‘/]L N 7~ o *.4364‘__« b | I

Kot | B Tt A S Wil | Mt et | e BTl

Lessor Name (short)

Date of lease [~z z-06; [-2z2z-07 | [-2z2-67 I-22 - 07 -2z -0 d-2a-ps | -
Bonus/ac 302.(8 413. 25) »c:g/x{f 4&} 202[:1]237 Zp) %02/ 3743.23) ;m-«ﬁﬂq g Q‘z) 5o [CS720) |

B State share | 44 Gge. bk Z2, /8. 39 /1894 4y ST 4y 2z8. 0

Net ac/undivided interest 25t 9z5 /4 1%..548558 |/2.413541b7T | 12.41754je1 | 13,/4375

Term - 5 5 5 5 5 5

Yi 2. & 3 rentals prepaid , ,{,} La “ {}n < ‘__:)a-:- -t:__fﬂ-«f.- —r j£4'— | L AD = —

4th yr rental (includes 5th yr) /U b

State share

4th yr rental (w/o 5th yr) 54 382 .93 | 27 446.34 | a7 dUL 34 2495 .2 2495, /2 @_3’ 3. ko
Statesharel 297 il 47 | /3, Bz, 17 | 137723.17 [,4_14’2 5L A;w”e [ed. 30 .

5th yr rental - wAa’ _ A}I NA ANH [ 1552 PN — -

o State share e - o ¥ ls-57 =
Rentals paid - date/amount —e ]
2nd yr AT L A L V) 57 Zal-ib -
3d yr ) - R VA AR WA ST 32-07| )
ath yr = I | lld 20 24481 ] R
Sth yr _ | , L.S7 339 g —

[ AL 4 AN -t’." ;;_:..,:‘ a =4 -
Date Prepapéd; ¢, ﬁﬁ |6 2 _10-/( R '.‘.14. "t
By - : A - 30-|(0




410
FileNo. NE —(05 55
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Date Filed: ’, /?—;// 4]

Jerry E. Pa% Commissioner
By =




GENERAL LAND OFFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

August 30, 2010

Jordan Mattson

Chesapeake Exploration Limited Partnership
PO Box 18496

Oklahoma City, OK 73154-0496

RE:  State Lease No. MF 105526 Sec 14, Blk 61, T2, T&PRR Co Survey, Culberson Co TX /
Lease A, James Robert Hill, et al, as agent for State of TX, Lessor
Lease B, Dorothy Jean Keenom, et al, as agent for State of TX, Lessore”
Lease C, Hill Trusts, et al, as agent for State of TX, Lessor v
Lease D, H-S Minerals and Realty, Ltd, as agent for State of TX ‘/
Lease E, Casody Enterprises, LLC, as agent for State of Texas, Lessor «//o
Folreat
Dear Jordan:

Our records indicate that the referenced leases have terminated for failure to pay the fourth year delay rentals
due on or before January 22, 2010.

Pursuant to the Texas Administrative Code, we request that you file with this office a recorded original or
certified copy of a Release of these State Oil and Gas Leases along with a processing fee of $25.00 per
document to be sent to the attention of Beverly Boyd.

You have 40 days from the date of this letter in which to present evidence and convince the General Land
Office that a termination has not occurred. If such evidence has not been presented at the expiration of the
40-day period, the mineral files shall be endorsed “terminated.”

Any well on the 701 acres should be plugged and abandoned in accordance with Railroad Commission Rules
and Regulations.

If you have any questions regarding this assessment, you may contact me at the phone number below.

Yours truly,

Harriet Dunne, CPL

Mineral Leasing, Energy Resources
512-475-1579

512-475-1543 (fax)
harriet.dunne@glo.state tx.us

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

www.glo.state.tx.us



| (9/10/2010) Harriet Dunne - Release of State Lease No. MF 105526 ] T T " Page 1|

*

From: Jordan Mattson <jordan.mattson@chk.com>

To: "harriet. dunne@glo.state.tx.us™ <harriet.dunne@glo.state.tx.us>
Date: 9/9/2010 3:52 PM

Subject: Release of State Lease No. MF 105526

Attachments: TX1090066-002.pdf, TX1090066-003.pdf; TX1090066-004.pdf, TX1090066-005. pdf

Ms. Dunne,

| had received a request for release of the subject lease on September 2nd, 2010. Chesapeake has
released 4 of the & leases, and those recorded releases are attached to this email. We have no record of
the final lease ever being released, and | will get that process started today. Please let me know if you
have any questions.

Regards,

Jordan J Mattson

Associate Landman - Permian

Office: (405) 935-1889

Fax: (405)849-1889

Email: jordan.mattson@chk.com
[cid:imagef01.jpg@01CB5020.D8010790]<http:/iwww.chk.com/>

This email (and attachments if any) is intended only for the use of the individua!l or entity to which it is
addressed, and may contain information that is privileged, confidential and exempt from disclosure under
applicable law. If the reader of this email is not the intended recipient, or the employee or agent
responsible for delivering this message to the intended recipient, you are hereby notified that any
dissemination, distribution or copying of this communication is strictly prohibited. If you have received this
communication in error, please notify the sender immediately by return email and destroy all copies of the
email (and attachments if any).
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Fite No,_1055 24

Jrmer aln ST

Date Filed: Q. f3-10

Jerry E. Patterson, Commissioner

By AP S

I



o o 4 MF 10§52 A ~——
RE (0] AND L

STATE OF TEXAS ) 10520707

pb >
) §S :

COUNTY OF REEVES )

CHESAPEAKE EXPLORATION, L.L.C., successor by merger to Chesapeake
Exploration Limited Partnership, whose address is P. O. Box 18496, Oklahoma City,
Oklahoma, 73154-0496, does hereby release, relinquish and surrender all its right, title
and interest in and to that certain Oil and Gas Lease located in Culberson County, Texas,

and described as follows:

LESSOR: State of Texas, acting by and through its agent, James Robert Hill,
Individually, and Co-Trustee, Virginia Glenn Hill Lattimore,
individually, and Co-Trustee, and John A. Styrsky, Co-Trustee of the
Houston and Emma Hill Trust Estate

LESSEE: Chesapeake Exploration Limited Partnership

DATE: January 22, 2007

RECORDED: Vol. 94, Pg. 649, Entry 62468

DESCRIPTION: Block 61, Township 2, T&P RR Co. Survey
Section 14: All

STATE LEASE #1 MF105526

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this

74
instrument this / £~ dayof /””54 , 2010

CHESAPEAKE EXPLORATION, L.LC.,
an Oklahoma limited liability company

By: [% 255
Henry J. Hood, Serfer Vice President — P
Land and Legal & General Counsel ¢~

RY

STATE OF OKLAHOMA )

) 88
COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on this __lgfn day of
(1YL , 2010, by Henry J. Hood, as Senior Vice President - Land and Legal
& General Counsel of Chesapeake Exploration, L.L.C. on behalf of said limited liability

e (e ol S

Notary Public
My Commission Expires: _| Z%L\__
009

P . R
Commission Number: __ () AT 5:,,,,,

%
&

Yy
o

Urergg gV

Ty
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# 07009181
EXP. 0928/11
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I ' Certificate of Record

I O : 00 Recording Fee

Certified Copy Fee

ID . 00 Total Paid

L

ANY PROVISION HEREIN WHICH RESTRICTS THE
SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR QR RACE IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW.

ILED FUR RESUs.
BOO8BL7T QIOHAR 18 121IM: 22

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated.

_OPR___voL _839 paGE__679  DATE RECORDED 03/24/2010

DIANNE O. FLOREZ, COUNTY CLERK
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RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS )
) SS

COUNTY OF REEVES )

Culberson

CHESAPEAKE EXPLORATION, L.L.C., successor by merger fo Chesapeake

Exploration Limited Partnership, whose address is P. O. Box 18486, Oklahoma City,
Oklahoma, 73154-0496, does hereby release, relinquish and surrender all its right, title

and interest in and to that certain Oil and Gas Lease located in Culberson County, Texas,

and described as follows:

LESSOR: State of Texas, acting by and through its agent, Dorothy Jean
Keenom, Individually and as sole trustee of the Thomas Hill Puff
Trust and the Nancy Puff Jones Trust

LESSEE: Chesapeake Exploration Limited Partnership

DATE: January 22, 2007

RECORDED: Vol. 95, Pg. 48, Entry 62624

DESCRIPTION: Block 61, Township 2, T&P RR Co. Survey

Section 14: All
STATE LEASE #: MF105526

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this

instrument this lﬂﬂ] day of Mavch , 2010

CHESAPEAKE EXPLORATION, LL.C,
an Oklahoma limited liabity company

By: / j
Henry J. Hoog: 1o Vice President — .
Land and Legal & General Counsel
7Y
STATE OF OKLAHOMA )
) ss:
COUNTY OF OKLAHOMA )
This instrument was acknowledged before me on this _I_Qm day of
0 (W , 2010, by Henry J. Hood, as Senior Vice President - Land and Legal
& General Counsel of Chesapeake Exploration, L.L.C. on behalf of said limited liability
company.
Notary Public
My Commission Expires: Oq n,?), H \mmmr
Commission Number: _ Q770041 H) o e H.r,, ",
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State of Teras
County of Culberson
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FILE # 1379
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RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS )

) SS
COUNTY OF REEVES )

CHESAPEAKE EXPLORATION, L.L.C., successor by merger to Chesapeake

Exploration Limited Partnership, whose address is P O. Box 18496, Oklahoma City
Oklahoma. 73154-0496, does hereby release, relinquish and surrender all its nght title

and interest in and to that certain Oil and Gas Lease located in Culberson County, Texas

and descnbed as follows

LESSOR State of Texas, acting by and through its agent. Hill Trusts, agent for
the MSW Revocable Trust, Michael S Waltrip, Trustee. MLH
Revocable Trust, Margery L Hanna, Trustee and Waltnp Marital
Trust, Kenneth Waltrip, Trustee

LESSEE

Chesapeake Exploration Limited Partnership
DATE January 22, 2007

RECORDED Vol 94, Pg. 693, Entry 62472

DESCRIPTION Block 61, Township 2, T&P RR Co. Survey
Section 14 All

STATE LEASE # MF105526

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this

instrument this M\_ day of _M_M{ h _.2010

CHESAPEAKE EXPLOR
an Oklahoma limited ha

By o~ e W
Henry J Hood, Sknior V

ice President — o
Land and Legal & General Counsel
STATE OF OKLAHOMA )
) ss
COUNTY OF OKLAHOMA )

This instrument was acknowledged Gbefore me on this lO‘]‘h day of

_%LQILM . 2010, by Henry J. Hood, as Senior Vice President - Land and Legal
& General Counsel of Chesapeake Exploration. L.L C on behalf of said limited liabity
company :

(e ol L

Notary Public
My Commission Expires % | Ay,
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS
COUNTY OF REEVES

Tha above and foregoing is a ull, true and correct photographic copy of the

original record now in my lawful custody and possession, as the aﬁm Is
filed/recorded in the public records of my off found in V
bt 4750 XXXX - OFFICLAL RHRLTC

m I hereby certifiedon D /06/2010
£a " o %

)‘(r, DIANNE . FLOREZ, COUNTY CLERK

| j REE¥ES CQUNTY,
' {_JDEPUTY
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008019 TX GENERAL LAND OFFICE

No. 1294826

VOUCHER

INVOICE INVOICE DESCRIPTION OR NET AMOUNT
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
382575 |05/18/10 | 051810

BALMORHEA PROSP REC FEE

Total for check

J‘(/ 150,00
| 3

$150.00
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Chesapeake Rebecen Youne

ENERGY

May 26, 2010

VIA OVERNIGHT COURIER

Ms. Beverly Boyd

Texas General Land Office
1700 N. Congress Ave.
Suite 935

Austin, Texas 78701-1495

Re: Filing of 6 Release of Leases
MF 108252, Section 5, Block 57, PSL Survey
MF 108253, Section 8, Block 57, PSL Survey
MF 108254, E/2, Section 31, Block 56, PSL Survey -’
MF 108255, Section 44, Block 56, PSL Survey - T
MF 105575, Section 2, Block 45, PSL Survey ' 7
MF 105526, Section 14, Block 61, Township 2, T&P RR Survey 4, .-
Reeves County, Texas

Dear Ms. Boyd:
Enclosed please find certified copies of the above mentioned Release of Leases
("Releases") located in Reeves County, Texas. Chesapeake Exploration, L.L.C.

("Chesapeake") desires to file these Releases with the General Land Office.

Also enclosed, is Chesapeake's check number 1294826 in the amount of $150.00
which represents the required filing fee of $25.00 per Release.

Should you have any questions in this regard, please call me at (405) 935-4344.
Sincerely,

Chesapeake Exploration, L.L.C.

g?;cca Young %

Assistant Landman

Enclosures

Chesapeake Energy Corporation
P.O. Box 18496 » Oklahoma City, OK 73154-0496 ¢ 6100 N. Western Avenue ® Oklahoma Cirv. OK 73118
405.935.4344 o tax 405.935.4251 # beckv.yvoung@chk.com
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RELEASE OF OIL AND GAS LEASE

e
e

STATE OF TEXAS )
) SS
COUNTY OF-REEVES- )
Ca/éc’/'.fc;/?

CHESAPEAKE EXPLORATION, L.L.C., successor by merger to Chesapeake
Exploration Limited Partnership, whose address is P. O. Box 18496, Oklahoma City,
Oklahoma, 73154-0496, does hereby release, relinquish and surrender all its right, title
and interest in and to that certain Oil and Gas Lease located in Culberson County, Texas,
and described as follows:

LESSOR: State of Texas, acting by and through its agent, H-S Minerals and

Realty, Ltd, By: RC Starr, LLC, General Partner, By: Cydney H.
Shepard, President

LESSEE: Chesapeake Exploration Limited Partnership

DATE: January 22, 2007

RECORDED: Vol. 94, Pg. 748, Entry 62477

DESCRIPTION: Block 61, Township 2, T&P RR Co. Survey
Section 14: All

STATE LEASE #1 MF105526

IN WITNESS WHEREOF, the underS|gned owner and Lessee has S|gned thrs
instrument this _| Oﬂ\ day of MOU‘G!/\ , 2010

CHESAPEAKE EXPLORATION, L.L.C,,
an Oklahoma limited liability company

—

By:
Henry J. Hood, Stnior Vice President — 4
lLand and Legal & General Counsel Enrr
KT C%
STATE OF OKLAHOMA )
) ss:
COUNTY OF OKLAHOMA )

ThI\S instrument was acknowledged before me on this ‘{H_:h day of
[ 6y . 2010, by Henry J. Hood, as Senior Vice President - Land and Legal
& General Counsel of Chesapeake Exploration, L.L.C. on behalf of said limited liability

o (e Aoy 2

Notary Public
My Commission Expires: 601 /Z?}} 1 Wt
Commission Number: _(\] 40 4 €} \‘\\\\4«?— RA“Q; %

W \Permian_South\Levescy\Releasesi\TA1000066-005 doc
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TN LINDA M NCHALD, COUNTY CLERK l””mnmm\‘ y

CULBERSON C@JNT‘{ TEXAS
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CERTIFILD TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF CULBEDSON

The above and fore;oirg is a full, true and correct photographic copy of the
original record now in ‘Y é ul custody and possession, as the same is
filed/recorded in Lhe

inVOL.\ n\ . PAGE L\S
I hereby certified on 5 5 Q.Q\Q

LINDA McDONALD, COUNTY & DISTRICT CLERK

BY. l kmh[‘:cllr DEPUTY

Records of my office, found
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RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS )
) SS

COUNTY OF REEVES )
Ce 6&"-"0/?
CHESAPEAKE EXPLORATION, L.L.C., successor by merger to Chesapeake
Exploration Limited Partnership, whose address is P. O. Box 18496, Oklahoma City,
Oklahoma, 73154-0496, does hereby release, relinquish and surrender all its right, title

and interest in and to that certain Qil and Gas Lease located in Culberson County, Texas,

and described as follows:

LESSOR: State of Texas, acting by and through its 'égent, Dorothy Jean
Keenom, Individually and as sole trustee of the Thomas Hill Puff
Trust and the Nancy Puff Jonesltyst

LESSEE: Chesapeake Exploration Limited, Partnershlp Lt e
DATE: January 22, 2007 S SO UMDY EHY
RECORDED: Vol. 95, Pg. 48, Entry 62624 TN RO £ '
DESCRIPTION: Block 61, Township 2, T&P RR Co. Survey

Section 14: All — Tt
STATE LEASE #. MF105526 SRR VAL aa YTt fli’ff,"{,‘:‘;

- mamaae T 1

IN WITNESS WHEREOQOF, the undersigned owner and Lessee has sngned this

instrument this ilH I day of M(}U/Ch ., 2010

CHESAPEAKE EXPLORATION, L.L.C.,
an Oklahoma limited Ilathfy company

/ / 77

Henry J. Hood; Seni6r Vice President —
Land and Lega & General Counsel —
R34,

STATE OF OKLAHOMA )
} ss:
COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on this _IQ{’_IQ day of
MQJ (9 , 2010, by Henry J. Hood, as Senior Vice President - Land and Legal
& General Counsel of Chesapeake Exploration, L.L.C. on behalf of said limited liability

company, [Mﬂam 09

Notary Public
My Commission Expires: Oq I’L%, l \ i
A : - ST
Commission Number: _ 077009 1%\ S e ”’Z”’f/
S 2
WiPemmian_South\Levescy\Releases\TX1090066-002.dec _-_$ OTARP //?-
£ { #orc00181 E
S  \EXPOBEN E
A CERTIFIED COPY z2 K
IFITEEAF\W sm%mbcm CLERK 2 pUBL\G v § F
ATTEST: 5 /"/ OF O\(\,P*‘(\:\\\\
T MDA McDONALD, COUNTY CLEAK i, ittt

c BEMSON CQUNTY, TEXAS
BMMM‘ — DEPUTY
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CERTIFICD TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF CULCERSON

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and posscssion, as the same is
ledirocorded in eV & (SOS _ Records of my office, found
in YOL. -LQL » PAGE

1 hereby certified oni_i__ ZQIQ

LINDA McDONALD, COUNTY & DISTRICT CLERK
ONACO » TEXAS

BY. . DEPUTY




0
Chesapeake Rebeeca Young

ENERGY

May 26, 2010

VIA OVERNIGHT COURIER

Ms. Beverly Boyd

Texas General Land Office
1700 N. Congress Ave.
Suite 935

Austin, Texas 78701-1495

Re: Filing of 8 Release of Leases
MF 1082486, Section 36, Block 62, T2, T&P RR Survey
MF 108247, Section 14, Block 60, T2, T&P RR Survey
MF 108248, Section 18, Block 61, T2, T&P RR Survey
MF 105526, Section 14, Block 61, T2, T&P RR Survey
Culberson County, Texas

Dear Ms. Boyd:

Enclosed please find certified copies of the above mentioned Release of Leases
("Releases”) located in Reeves County, Texas. Chesapeake Exploration, L.L.C.
("Chesapeake”) desires to file these Releases with the General Land Office.

Also enclosed, is Chesapeake's check number 1293841 in the amount of $200.00
which represents the required filing fee of $25.00 per Release.

Should you have any questions in this regard, please call me at (405) 935-4344.
Sincerely,
Chesapeake Exploratlon L.L.C.
Rebecca Young M
Assistant Landman

Enclosures

Chesapeake Energy Corporation
P.O. Box 18496 » Oklahoma City, OK 73154-0496 ¢ 6100 N. Western Avenue » Oklahoma City, OK 73118
405.935.4344 « fax 405.935.4251 # becky.young@chk.com




Chesapeake Operating, Inc.

008019 TX GENERAL LAND OFFICE

10708045

Total for check

/

No. 1293841
VOUCHER INVOICE INVOICE DESCRIPTION OR NET AMOUNT
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT

¥
377897 |05/17/10 | 0561710 WYOMING PROSPEC REC FEE

' 7
V 200.00

20

$200.00
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o % :RELEASE OF OIL AND GAS LEASE
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STATE OF TEXAS )
) SS
COUNTY OF CULBERSON )

CHESAPEAKE EXPLORATION, L.L.C., successor by merger to Chesapeake
Exploration Limited Partnership, whose address is P. O. Box 18496, Oklahoma City,
Oklahoma, 73154-0496, does hereby release, relinquish and surrender all its right, title
and interest in and to that certain Oil and Gas Lease located in Culberson County, Texas,
and described as follows:

LESSOR: State of Texas, acting by and through its agent, Hill Investments, Ltd.,

By Casody Enterprises, LLC, General Partner, By: Alan M. Hill,
President and Agent for the State of Texas

LESSEE: Chesapeake Exploration Limited Partnership
DATE: January 22, 2007

RECORDED: Vol. 95, Page 59, on August 9, 2007

STATE #: MF 105526

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this

instrument this Z'"Hc‘dayof é{ﬁfuﬂé‘q/ , 2010

CHESAPEAKE EXPLORATION, L.L.C.,
an Oklahoma limited liability co

Henry J Hood, S@ée President —
Land and Legal & General Counsel 7“/%

By:

STATE OF OKLAHOMA )
) ss:
COUNTY OF OKLAHOMA )

%Msmmem was acknowledged before me on this ngﬁ day of

2010, by Henry J. Hood, as Senior Vice President - Land and Legal
& General Counsel of Chesapeake Exploration, L.L.C. ,on behalf of said limited liability

-

company. LY . Ra
P -

v f'Notary Public

My Commission Expires: ‘%(ZQ/{L
Commission Number: _0%p0 % 5(0 ' I,?L;Lt.rg,-_ GINA PETERSON

Wi\Permian_South\Mitchell\Releases\TX 1090066-006 doc PR State ot O
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

August 30, 2010

Jordan Mattson

Chesapeake Exploration Limited Partnership
PO Box 18496

Oklahoma City, OK 73154-0496

RE: State Lease No. MF 105526 Sec 14, Blk 61, T2, T&PRR Co Survey, Culberson Co TX
Lease A, James Robert Hill, et al, as agent for State of TX, Lessor
Lease B, Dorothy Jean Keenom, et al, as agent for State of TX, Lessor
Lease C, Hill Trusts, et al, as agent for State of TX, Lessor
Lease D, H-S Minerals and Realty, Ltd, as agent for State of TX
Lease E, Casody Enterprises, LLC, as agent for State of Texas, Lessor

Dear Jordan:

Our records indicate that the referenced leases have terminated for failure to pay the fourth year delay rentals
due on or before January 22, 2010.

Pursuant to the Texas Administrative Code, we request that you file with this office a recorded original or
certified copy of a Release of these State Oil and Gas Leases along with a processing fee of $25.00 per
document to be sent to the attention of Beverly Boyd.

You have 40 days from the date of this letter in which to present evidence and convince the General Land
Office that a termination has not occurred. If such evidence has not been presented at the expiration of the
40-day period, the mineral files shall be endorsed “terminated.”

Any well on the 701 acres should be plugged and abandoned in accordance with Railroad Commission Rules
and Regulations.

If you have any questions regarding this assessment, you may contact me at the phone number below.

Yours truly,

Q/MAWM—»

Harriet Dunne, CPL

Mineral Leasing, Energy Resources
512-475-1579

512-475-1543 (fax)
harriet.dunne(@glo.state.tx.us

Htcphcn F. Austin Building « 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Ofhice Box 12873 « Austin, Texas 78711-2873

512-463-5001 * 800-998-4G 1.0

www.glo.state.rx, us




h Jordan ). Mattson
esape e Associate Landman - Rockies/Permian

ENERGY

October 7, 2010

VIA UPS

Ms. Harriet Dunne

Texas General Land Office
Stephen F. Austin Building

1700 North Congress Avenue
Austin, TX 78701-1495

Re: State Lease No. MF 105526

Dear Ms Dunne:

Per your request, please find enclosed the release of the subject lease. It is my
understanding that this is the final release of leases A-E in your letter.

Please give me a call if you have any questions.

Best regards,

Jordan J Mattson

Enclosures

Chesapeake Energy Corporation
P.O. Box 18496 » Oklahoma City, OK 73154-0496 » 6100 N, Western Avenue * Oklahoma City, OK 73118
405.935.1889 » fax 405,935.4251 # jordan.mauson@chk.com
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