
STATE LEASE 

# LeaseDate Acres Status CONTROL 
----------- -------- ------- ---------

A Mar 15 2005 0. 00 .''tC'f'PJE 
D Mar 15 2005 0. 00 .".C'f'IVE 
C Har 1 § .3 0 0 § 0 . 0 0 .",C'f'IVE 
D Har 15 2005 0. 00 AC'f'IVE , 
E Har 15 2 00§ 0. 00 .'\C'±'IVE 

DATE "ti Q.i (\ 
IExP~ID 

LEASING ;J/-)j 

Rentals~ 1:
5 ~ ~ 

Lease 
Admin: 

Mineral 
Maps: 

~~ 

07 105713 
07-105704 

SURVEY 
BLOCK 
TOWNSHIP 
SECTION/TRACT: 
PART 
ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

BASEFILE 

127850 
153255 -

MF105524 

COUNTY 
-----------------
REBl/ES 
REEVES 

/195 
/195 

PUBLIC SCHOOL LAND 
59 
00 
22 
.Je11t.~ ~+/ze,o A£. 
-eS9.~Z8o 
NO 

PETRO-HUNT LLC 
Mar 15 2005 
5 yrs 
0.00 
1. 00 
0.12500000 

ATTENTION FILE USERS! 
This file has been placed in table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDER! 



CONTENTS OF FILE NO. M / D ?7 ~ L/ -~ 

C:...1' I I'll.) 
I I 



--., . . 

HAL REVIEW sum 
Trau:tbl # 4673 R Widmayer 

l.osslr: Keenom.~Mdually and as Trustee 

Lessee: Petro-Hunt, L.L.C. 

Lease Date: 3/15/2005 11: 0 

ALT8S: ;;JJJ ~74'3) 
lfAIE IEIClll'T9I 

wty 
REEVES 

TBUII IFFBIBI 

PrmryTnt 

lkllJs/ AIJ'8: 

Roota/Acnt 

Roy~: 

~ yoars 

Bas8 Fie No Part / 
127850 llt ( A_ 

-i 

l_ $150.00 l 
r-_ $1 .00 ] 

[114 
-

CUJIIAIUHIS 

ftf- # Lessee Date 

(J 2,-

/'"-c1 2 

Sec. lllodc Twp SUrvey 
22 59 00 PUBLIC SCHOOL LAND 

[s years 

[_ $150.00 

r s1 .oo 

1/4 

] 

T ll'll1 Boou.\/ Ac. Roota/Ac. Ruymty llstn:e 

Abst# 
3968 

[ J [ l Last lease 

[MF104539 l ~ lay Johnson ____ ] 10/21/2004 ,5 years 1 L $100.ool - $1 .00 ] 115 [Adjacent South 

[ =i .__[" ____ _ J J 
11 I~ 1 r ][ =11 I ~--~I~--------' 

.___ __ ___,! ~--------' 11 1c=~l J I 11 -i 

ConlrBltJ: [ 4th and 5th year rentals will be $25.00 per acre. 

Thursday, May 12, 2005 



. . 
RELIN UI HMENT A T LEASE APPL! ATJON 

Texas General Land Hice Jerry Patterson, Ol11111Jss10ner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief C lerk 

DA TE: I 2-May-05 

Bill Warnick, Genera l Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Petro-Hunt, L.L.C. 

Prim. Tenn : 5 years 

Royalty: 1/4 

Consideration 

Recommended: ~AB 
Not Recommended: ----

Bonus/Acre 

Rental/Acre 

County: 

$150.00 

$ 1.00 

D ....- -ate: ,6 /2 ·&JJ 

Comments: 4th and 5th year rentals will be $25.00 per acre. 

v'iease Form 

R ecommended: _ ....,.fp!~--
Not Recommended : ----
Comments: 

Louis Renaud. Deputy Commissioner 

R ecommended : ~ 

Not Recommended : ----
Bill Warnick. General Counsel 

R ecommended: {Jf W 
Not Recommended: ----

La 

Approved:__._.....,__ __ 

Not Approved: ___ _ 

m1ss1oner 

Date: ------

Date: I t, o.S -"""':..+,-:.~.....:..==---

/ 
Date: l / )Ji / 12 , r~7 

Date00 ~ 0 .9 

REEVES 



/, 

.. 



1601 ELM STREET, STE 3400 
nIANKSGIVING TOWER 

DALLAS, TE:xAs 75201-7201 

June 16, 2005 

State of Texas General Land Office 
1700 N. Congress Avenue, Room 600 
Austin, Texas. 78701. 
Attn : Mr. Drew Reid 

Gentlemen: 

TEL: 214-880-8400 
FAX: 214-880-7101 

Enclosed please find Petro-1 lunt, L.L.C. 's check in the amount of $34,349 75 ns payment for one-half of 
the bonus consideration due for six Relinquishment Act leases taken in Reeves County, Texas along with 
appropriate application and filing fees. A breakdown of payment for each lease is ns follows: 

) 
J. J. Meeker 
PSL Block 59 
Section 22: North 280 acres. 

Jnmes Robert II ill, ct nL 
PSL Block 59 
Section 22: South 360 acres. 

11-"-_$.I. M inernls & Realty, Ltd, 
PSL Block 59 
Section 22: South 360 acres. 

Dorothy Jean Keenon I Dorothy Jean I Jill , individuall y 
nnd as Trustee of the Noncy Puff Jones rrust and 
1 homas I Jill PufT1 mst 
PSL Block 59 
Section 22· South 360 acres. 

03/15/05 

03/15/05 

03/15/05 

03/ 15/05 

Kenneth M. Waltrip, Sole Trustee of the Wahrip_Mantal 03115/05 
Tnist. Michncl S. Wnltrin. Tn1stec of the MSW Rcvocnble 
Tnist, and Margerv L I lnnnn, Trustee of the MLI I Rcvocnb}£ 
Tnist. all doing business ns I lill Truc;ts. 
PSL Block 59 
Section 22: South 360 acres 

$6,999 75- lease Bonus 
$ I 00 00- Appl,cation Fee 
$25 00- Fi/mg Fee 

$13,500. 00- lease Bonus 
S JOO 00- App/1ca11011 Fee 
$25 00- Fihng Fee 

$562 50- lease Bonus 
$25 00- Fi/mg Fee 

$6, 187 50- lease Bonus 
$25 00- Fi/mg Fee 

$6.187 50- lease Bonus 
$25. 00- Ft/mg Fee 



1601 ELM STREET, STE 3400 
• TllANKsCIVING TOWER 

DALLAS, TExAs 75201-7201 

June 17, 2005 

State of Texas General Land Office 
1700 N. Congress A venue, Room 600 
Austin, Texas. 7870 1. 
Attn: Mr. Drew Reid 

Gentlemen: 

TEL: 214-880-8400 
FAX: 214-880-7101 

Enclosed please find Petro-I !um, L L.C. 's check in the amount of $4 1,374 50 as payment for one-half of 
the bonus consideration due for seven Rehnqu1shment Act leases taken in Reeves County, Texas along \\ ith 
appropriate application and filing fees. A breakdown of payment for each lease is ns follows 

Julian Wade Meeker. ct al. as Trustees und~r 
) Will of J. R. Meeker for lifetime benefi t of I 11 
/ T&P RR. Survey Olock 55 T-5 

Section 34: North 280 acres. 

J. J. Meeker 
) T&P RR. Survey Block 55 T-5 

( Section 34: North 280 acres. 

James Robert Jlill. e1 al. as Trustees of the 
I louston & Emma 11111 Trust Estate, 
T&P RR. Survey Block 55 T-5 
Section 34 South 360 acres 

11. s. Minerals & Realty. Ltd. 
T&P RR. Survey Bloc!.. 55 T-5 
Section 34· South 360 acres. 

Meeker. 

Dorothy Jenn Keenon I Dorothy Jenn I lill. rnd 1v1dunlly 
and as Tnistcc of the Nancy Puff Jone$ Tr.fil!....l!.lli 
Thomas I Jill PuITTnist. 
T&P RR. Survey Block 55 T-5 
Section 34: South 360 acres. 

03/15/05 

03/15/05 

031 15/05 

03/15/05 

03/15/05 

$6,999 75- I case Bonus 
$ I 00 00- Appltcaflon Fee 
$25 00- F,lmg Fee 

$6, 999 7 5- Lease Bonus 
$2500- F,lmg Fee 

$13,500 00- Lease Bonus 
$100 00-Appltcat,on Fee 
$25 00- F1/111g Fee 

$562 50- lease Bonus 
$25 00- Fi/mg Fee 

$6, 187 50- Lease Bonus 
$25 00- Filing Fee 



.,:~ 
1601 ELM STREET, STE 3400 

• THANKSGIVING TOWER 

DALLA , TExAs 75201-7201 

June 17,2005 

State of Texas General Land Office 
1700 N. Congress A venue, Room 600 
Austin, Texas. 7870 I. 
Attn: Mr. Drew Reid 

Gentlemen: 

~ 
*V,* 

I... L.C· 

TEL: 214-880-8400 
FAX: 214-880-7101 

Enclosed please find Petro-ll unt, L.L.C.'s check in the amount of $41 ,374.50 ns payment for one-half of 
the bonus consideration due for seven Rehnqu1shment Act leases tal..en in Reeves County, lexas along with 
appropriate application and filing fees. A breakdown of payment for each lease is as follows. 

Julian Wade Meeker, et nl. as Tmstees und~r 

> Will of J. R. Meeker for li fetime benefit of l, II 
T&P RR. Survey Block 55 T-5 
Section 30: North 280 acres. 

03/15/05 
Meeker. 

J. J. tvleeker 03/ 15/05 

> T&P RR. Survey Block 55 T-5 
Section 30: North 280 acres. 

James Robert 11111. et al as Tmstces of the 03/ 15/05 
I louston & Fmma I lill Tmst Estate 
T&P RR. Survey Block 55 T-5 
Section 30· South 360 acres. 

11. S. tvtinemls & Realty, I td 03/15/05 
T&P RR Survey Block 55 T-5 
Section 30: South 360 acres. 

Dorothy Jean Keenon I Dorothy Jean 11111. ind1v1dually 03/15105 
ond as Trustee of the Nancy Puff Jones Tnist and 
Thomas I !ill PuffTmst , 
T&P RR. Survey Block 55 T-5 
Section 30: South 360 acres. 

Kenneth M. Waltri l1...S2.!e Tmstee o_f th~ Waltrip Marital 03/15/05 
Trust, tvtichael S. Waltrip, Tmstee of the NISW Revocable 
Tmst, and Margery L. l lanna, Tnis_tee of the M l,11 Revocable 
Trust, all domg business as 11 ill Tmsts, 
T&P RR. Survey Block 55 T-5 
Section 30· South 360 acres. 

$6,999 75- Lease Bonus 
$JOO.OO-App/icat1on Fee 
$25 00- Fdmg Fee 

$6,999 75- lease Bonus 
S25 00- Ft/mg Fee 

S 13,500 00- Lease Bonus 
$/0000-Appltcation Fee 
S25 00- Filing Fee 

$562 50- lease Bonus 
$25 00- Fi/mg Fee 

S6, J 87 50- l ease Bonus 
$25.00- F1/111g f ee 

$6, J 87 50- Lease Bonus 
$25.00- F1/111g Fee 
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O• M ra.l Land Offlc• 
ft.«nqul a.hmem Act Le.••• P:Olm 
Revll,ed, S.p<emoe, 1 ttl 

. 

~ usti n, 'filexas 

OIL AND GAS LEASE 

THIS AGREEMENT II made and entered Into lhll _.1S!ll._ day ol __ __.[UIIJ,..._ __ .20Q5_ , between the State ol T1JCu, acting 

(0-Pw ___ , 

uld agent hefeln rolwr.cl to .. lhe owner ol the aoW (whetha< one ot more). and LP.11.1tr"'ou;iHurt.._._L.....,L.,,C..._ ______ _____ ____ _ 

1. ORANTINO CLAUS Fo, end In coneldenlllc>n ol lhe ernounla lltat..i below and ol lhe covananla and agtMIT111U to be peid, kepi and 
performed by L-ee ll'lder tt,ia '""· the State ol T1JC11 Kling by and tlvough the ownt1 ol lhe aol, ha<eby grants, ..... and lees unto L-. lot 
lhe aole end only purpoM ot pr~ng and drtllng lot and ptocludng ol end u•. !eying plpl lflll, buid,ng llnka, aloring oil Ind buldif'G powe, 
ilatione, telephone Ima end otho, alruct\.r• lheroon, 10 produce, aave, take ca11 ot, 11111 end lf1rapo<1 aald producta ol the leaH, lhe following landa 
allualed In Ronca County, State ol Tena, l~wll 

The Nortn 280 ec,11 ol s.cuon 22, PSL Survey, Block 511, 

containing __ .,,280-..,.00,._ __ ecr•. men o, '- The bonue ~ peid fo, lhla '""la• lolow9 

To the owner ot lh41 aol Sbt lhQYllnd Dill !l\lOCIUISI DiOeN Dill IOSI 10{ I Q0'.1 

Dolara ($6 999 75 -' 

Total bonue con.idenltlon Thlnno JhoYttD<I DID• bMndrt<I oloctv oilt 1na 5Q(JQO'.• 
Oolera ($,..JJ.....,999......,50..._ ______ _, 

Thi total bonU8 conelderatlon peld repreeani. a bonU8 ot .. P:uot .... b,.,ot-l!ld..._.Oft,....vc.11wOdouN,.olLl1>pq.....,a _________ __________ _ 

Dolara ($J50 00 I I*-•· on ___ RJ,..._33...._ __ ne1 -• 

2. TERM. Subject lo the other provlaklna 1n u.. leaM. II• 1eaaa ehllll be fo, e lwm ot 11Yt 151 --- yeara from 
ll1ia dale (wain called •prma,y term1 end • long thefullw II ol end g11, ot lllhlr ol l!Mm, la produced In peY'lQ ~nil• from Mid land Aa UMd 
In INII I IH, lhe term ·produc:«I In pay,ng ~nt._. ,,_,. !hat IIM race;pta lrom the Nie o, otha< euthorlz.cl COIT1ffl4lfclal ... ol lhe ...-nce(a) 
cover.cl exce..i CK«i of poet.al op11ahonel u:penMa for the alX monthe Lui put 

True and Correct 
copy of ... . Original filed in . • • . 

• ... Reeves County . . . . . . . . . Clerks Office • • . . . . . . 



•• • • •• . 
••• 

!AGE 

3 OCLAY Rt:NTALS. If no well i. commenced on lht leaMd premlMt on o, befOft one (II year rrom ,,. ctttt. u. leaM ahall terminat, 

...,._ on o, before tueh ennr,,rury dale L-WI pey or tendtf to the - of the IOI Of to'* cnd.11 In !ht Im l!Unllll.=-='--
11!~ QLt11u111l Bank at Ille llklr- ellOW!l l),'ft bo¥t 
or 119 euoc_. (which ahall contJnut n the depo91tory regard'- of c:hano• In the owntrahlp ol aald land). lht amount ~td below. In addition, L-• llhal pay or lender 10 the COMMISSION CR or TIIE OCNCRAL LAND OrFICE or TII[ STATE or TEXAS, AT AUSTIN TEXAS, a lkt aurn on 
or before aald d•• Paymenll uncle< lhla Pt111Q111ph ah I openott • a rental and ahel co,,er the privilege ol delemng the comrnenc,menl or a wel ror 
one (I) year rrom aalcl date Payment• und• th• pen,graph ahel bt In lht folowtng amounta 

To the owner of !ht Mii flll1Y lllC •lld 01.ll~.__-------------------
Oobra (MO~ ___ ) 

To the Stale ot Tun ~ -07-'~JOO:~•~---------------------
Oolara ($10 ~ -- __ ) 

Total Delay Rental Ntnm tl'fn od 311JWI (Sn Adllmlllm..ltt llf!llllMr!U!Rtmllll...lbrll !'1!11Qlllh !llYVlllUiY.llO 
Oolara ( _) 

In a , maMtf and upon I a PtYTMnll or tendefw annualy 1he cmwnencement ol a well may be turtM< deferred,..,~· perlOdl ol ont (t) 
year eectt during Ille primary lerm All peymtnll or ,.,,.,.,_ Of renl• to ltMI owne, ol lht tol may be nwdt by Check Of light draft ol L-. or any 
Nllgnaa of !Na leue. and may bt dalve,td on or before the rental peytng data If the ben~ dffignaltd In lh• paragraph (Of b •- btnk) ahoutd 
oe1tM lo ei<lal -pend buMlea. lquldale. h11I or be IUODffded by another bank. or ror any r- lal Of rel ... 10 acc,pe rental L- ahal nee be 
held In dtlaull ror radura to maka aucn payment• or llll<IH9 of rental unlll lhorty (JO) daya after lhe owne, of the tol ahel delver lo L_. a proper 
recordable lnlllllmf'nt n1mlng anccher bllnk N tgtfll to receive tueh peymtnta Of tendtta 

4 PRODUCTION ROYALTl S . Upon prOductlon ol Oil and/or IIH. L- agrMt lo pey Of ca ... lo bt paid OM-half (112) of Ille royaly 
pr0¥lded ror In lhla lnM to !ht CommlNlonef ol lht General Land omc. of the St.alt ol Texu • A..9tln, Texn and one-tial( (112} ol tueh royalty to !ht 
owne<OfthetlOII 

(A) OL Roya"y peyablt on Oft. wt.ch • dellned • lndudlng al hydrocafbone prOduced In a lqUld lorm at the mouth of the wd and 1lao II 
al condtnNtt, dlllta.lt , and oth<!r lquld hydrocllrbont reco,,11ed lforn ol or 11• run llwough • aeptrllor Of other equpment, H here1n11ft• provided , 
ah I be U~ __ pert of the Qrme production 0< tht mark .. value lher...i. at the opllon ol lht _,,., ol lht eofl or tht Commlatlont, of the OaMral 
Land Office, tueh value to be dP!ennlntd by I) !ht hlghe.c pmled price pu premium, II any olftrtd or peld lor ol. CMOtl'ale dlsl • . or ott,s llquld 
hydrocatbona, r~. ol I e typt and gnrv,ly In lht gentRl aret wllt<e productd and wt*I run. or 2) !ht highNI ll'llrhl prtct lhweot oll•ed Of 

ptld tn !ht QIIWII aru where prOduced and when run or 3) the gro. pr- of the aalt theraol whlchner II !ht graeter L- aor- that before 
eny IIM prOduced r1om the luaed premi.. It aold ""9d or proc-.1 In a pCant. k wftl bt run lret of cotll lo !ht royaay ownera through an adequate ol 
tnd IIH Hpa<alOf ol COOVtflbonel type, or other equipment at lff .. • tfflcltnt ao that al lquld hydrocatbona recoverable l!orn the 11• by tucto -­
'NII be recovered Tht req~ement that IUCh 1111 bt run through • uperator or other eqlJll)ffl@nl mt'f be waived tn wrlllnQ by tht ,oyaty ownera upon 
tucn llffllll Ind condotlnne II they prttet1be 

• • 

(0) NON PROCESSED OAS. Roya"Y on any IIH QncludlnQ narad gn), which It daflned n •• hydrocarbone and ll•eout aubal•nc• not 
dtllned n all In eubptragraph (A) above, produced lrom any wel on Nld lend (ucepe at prOVldad hertln with rat!*)! lo paa pr-,.d In a plant lor 
lht txtractJon ol 11 ......... llq'*I hydrocart>ona °' oth• producta) ahel be _ IL~-- pert ol the gr ... productlon 0< lht ,,.., ..... velot thereof, at lht 
option of the - ot tht aol o, !ht CommlNlontt of the Oen«at Land Office, tueh "''°' 10 be bllMd on !ht hlghe.c marul price peld or off•ed for 
II ol compar11ble quaJoty In !ht generll aru where produced tlld when NI, or !ht Qrme price paid or offered to the produc•. whlch4r,e, Is the great•, 
provided that the maximum pr-.-. boM In rnenur1nQ lht gn unde< lhll le•M ltlal nol II 1ny lime tlllCeed 1 • &:! poundt per equa,-e Inch abeolut1. 
and the alandard beM tempe,alurt 8hal bt elx1y (90) dti,tH ratvenhtt curtcllon to be made lor pr-., ICCOl'clng to 9oy1t·a l.8w, and lor aptClllc 
llf'•fy acccrcllng to 1 .. made by the Batanc. Mtttlod or by the ,_ appro,,ed tnelhod ol tem,g ba*lg UMd by the lndualry .. !ht """ ol tNl.rlQ 

(C) ..noccaaco OAS. Royaty on any 11• proc- In • QNC)llnt plant or 011 ... plan! ror lilt reco,,ery ot gnolnt or ou,. llquld 
hydrocarbone ahan be JLi_ parl ol lhe rttldut 1111 and the lquld hydrocarbone ei<tracted or th• mark .. value lhtrtof, at the opllOn ol lht owner 
ot the toll or the Commltalontr ot the Oant<al Land Office Al royalllat dot hertln thal bt i-td on one huroed percenc ( tOO'llo) of !ht Iola! plant 
producllOII ol r..tdue 119 tltnbutJlble to 119 prOduced rtom lhll lnae. and on My ptfC8III ( ) , Of that percent IOCIUlng to L-. wlllcMer It the 
111uter or tht total plant produdlon or lquld hydrocerbone altrlbulable to the QN produced !torn thla leaae, prOVldtcl thal ff lqUld hydrocarbone are 
reco,,e,-ed lrom 11• ~ In a plant In which L_. (0< Na perent, aibaldlery or allihlt) owr. en lnl•ut. lh<tn !ht pereentage tppflcablt 10 lquld 
hydrocarbont ahall bt nfly percMt (50") or the hl11hatt P«C•nt accrulnQ 10 • third pany proctaalng IIN through auch plant under a proctaalng 
agreement negotiated at erm • length (or If there It no tueh 11*d peny, the hlgh•t percent then being ll)tdlltd In proc..u,g agrHmenll or COl'llracta In 
!ht lndueuy), ~., II the preale< The <e91*'11Vt royalt,N on retldut 11• and on lquld hydrocerbone ahal be dtlernw,ad by I) lht hfQhatl mart. .. 
price peld or oll•ed ror any 11 .. (or llq'*l llydrocarbone) ol comparable qually In !ht u--1 11••. or 2) !ht gr ... price peld 01 offered ror audl rHldut 
II" (0< !ht weighted avtragt Q1W8 Mllrlg pra lor the rtll)CIJ•• grad• ol llqtad hydrocarbone), wt,lchel,11 It !ht 111uter In no ,vant. i--. aheff 
the royalUea peyable und• Ihle part11f8ph be ._ than the ,oyaltJat which would have been dot had the pa• nol been proctattd 

(01 OTHER PROOUCTS. Royaty on c.1>on bllck. tutptu or any c,lt,e, producb produced ot menufKflnd rtom QM (ax-cepting lqUld 
hydrocatbona) wh9thtt Mid QN bt ·cee1ng- · •ir,; or any other QH, by lrac:t.,,,.ting burning or any ocher ~ thd bt IL1 _ per1 Of 
!ht llf ... prOducbon ol auch products. or the merlrel valut thereof. at the optlOl'I ol tht owne, ol the aol 0< !ht COffllT9Niontf of the General Land Ol'lc9 
tuct, market value to bt dtle<rnlned • ,_ t) on Ille bns or the Nghtal mafl<et price of each prOduct ror lhe Nmt ,,,.,..,.h In _,, tUCh product • 
produced Of 2) on the be* of the •~ttaQt grme aate price ol nch product lot !ht 11me month In which auch pr~ .,, produc.d. ""'*""'"•the 
grutt< 

I MINIMUM ROY AL TY During any ytar an« !ht npfraloon ol lhe primary 1..-m of Ihle leaM. II U. leaat It ma,nlalntd by produchon lht 
royaftln paid under thla I••• In no tvtfll ahal be l- than an 1rnount equel lo lhe total ,mu.I d«tay rental herein provided, olh.,,....., theft thall be 
due end peyabl on or belort the I II day of !ht month auccHding Iha 1nnllleru,y dnft ol thll lease a eum aquat to the total annual rent1l INI !ht 
amount ol roya•U.. pelcf cuing the preceding ye11 If Poragraph 3 ot thll ie... does nol apeoly a delay rental amount lhtn ror the pu-poaea of lhl9 
peragrtph, !ht del8y rtnlal amount ahall bt one d<Jla, ($1 00) per eat 

• • • . 
• ... ••• . • . . . . .. • • • • • . • 

True and Correct 
copy of 

Onginal filed In 
Reeves County 
Clerks Office . • . . 

• • • 
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I. ROYAl.TY IN KIND. NOIWI~ any al'- prov!Mon In lhla INN, al any twne or from tme lo ume, lhe - ol the aol or the 
Commiuloner ol the o-81 Land Office may, at the opJon ol alnet, upon nol i- than eony (80) days nouce lo the holder ol lhe luM requlra th.II the 
payment ol any royatu. KCNlng 10 aucn royahy owner undar this leaM be made In kind The owner ol lhe eoifa or the Comm1Nioner ol the Gemnl 
Land omca'a right 10 take b royaJy In klnd ahal not clmlrieh or negate the ownef ol the IIOll"a or Iha Com- ol lhe Ganelal !And Of!ica'a 11gtu 
or L•-·• obllgallooa, wti.ther expr- or Implied, ooder lt"N leaae 

7. NO OCOUCTIONS. L- agreea tllal •• roy11111M accruing und9' lhls lHH (Inducing lhoae paid In kind).,,.,, be wllhota d<Kludlon tor 
the coat of producing, gathe,ing, lllorlng, aepw1111ng, ltaaUng, dehydntUng, camprmng, pr~ng. tnrwportlng, and othe""1M making Iha oU, g• and 
other produet9 hattunde< ready for Nit or UM Ltaaaa •or- to compute end pay roytllae on the groaa value received, Including any reimblnamenla 
fOf aoverence taxea end pioductlon related cost• 

I . PLANT FUEL ANO RECYCLED OAS. No royalty allal be payable on any gaa • may repr...nl U-. leae'a p,oporllonall ahart ol any tu.I 
uaad to proc-o• producacl hereunder In any proceMlng plant NOIW1thllandlflg any - provialon ol lhla IHH, and aubject to the written _,...,.,, ol 
Iha own• of Iha &Oil and Iha Commlaaloner of Iha General Land Ol!ica, L-H may racyct. g• tor g• Ill pwpoaea on u .. IHHd pr...- or tor 
~ectlon lnlo any oil or o• producing rormallon undeflylng the leuad pramlMe after Iha liquld hydtocarboN conlalned In the gu have bean removed, 
no royaJU• ahal be payable on Iha recycled gaa Unll t III produced and 9old or UMd by L-ee In • manrMr W!*=h anllllM Iha royally _. lo a 
royaly l.llder uw laaH 

, . ROYALTY PAYMENTS A.NO Rt!PORTS. Al royaiu. nol taon In kind ahal be paid to the CommiNlone< ol UMI 0-.1 IAnd Offlca at 
AUIIIJn, Texas, In Iha fOllowtng manner 

Payment ol roy .. y on production ol Oii and g• ahall be• prCMdad In Iha rulae NI forth In the Tu.• Rag181ar Rliae curnrtly prOYlde that royalty on 04I 
Is due and mumt be ,_hied In Iha Gener• !And Offace on or before the 6111 day ol the MCOnd month eucc-*ng the month ol producllon, and royaNy 
on gH la due and mUII be rac.tvad In the General Land Offlca on or befOfa the 1 Slh d1y ol the lecond mono, auccNdlng the morch ol production. 
eccompaniao by the arlldaV11 ol the owner, manager or other alAhorlzaCI agent, complalaCI In the rorm and ma,-, pr..,,,_ by the Oenaf91 Land omc. 
and ahowlng Iha g,oaa amount and ~ ol al oil and gu prodUcad and U.. ma1ut ••lua ol the Oif and gaa, togelll91 WIU1 • copy ol al ~ ­
racorda or reporta coollr"*1g Iha gro• prodUCIJon, dlapoalllon and rnarlull ,.,,... Including g• met• read~. plpellne racelpla, gal ,,.. racalpta and 
othar chacka or mernoninda ol amount produaad and p,a lnlo pipe-.. tanks, or pools and gal lnN or gaa lllorage, and any other rapon. or raco«la 
Which Iha Gene1al Land Ofilce may requwa to yerlty llle groaa productlOll, ~Ion and mwkel value In all - u.. al.Chorll)' ol a manager Of agenl 
10 ac:1 ror the ,._.. herein mull be ntad In Iha General Land omc. Each royally paymM shat be 11CCompaniad by • chaclc IIIUb, achadLN, awnma,y 
or- otne, ramma.- adYlce ohowing by Iha ualgned 0-111 Land Offloa laaH number Iha amounl ol royaNy being paid on each laaH If IA- paya 
tw royally on or bafor1 thirty (30) d1ya after Iha royally l)llymen1 wn due, Ulen L- ow• a panaly of 5~ on th1 1oy11hy or $25 00, whlcha•• • 
g,ea1e1 A royahy paymenl Wl\lctl • ovar lhll'ly (30) days late ahal accrue a penally ol '°" ol tile royaly due or S25 00 ..nlci'lever • great• In addition 
to • penally, royall" shall 80CIUt 111eraat at • rala ol t 2'I. par yur, aoc:h lntar..c wMI begin to accrue Whan lhe roy•llY la IIX1y (60) daya overdue 
Aftio.vlta and a uppo,11ng dOCumanta w1,1r.n era not r~ao when - -II Incur • penaly In an amounl HI by the 0.,,..1 Land omca ad~ rule 
which la elfeotlva on Iha dale when Iha aflldavlta or aupportlng documanla --a due The L- lhal belr all 1Npon94bll•y for paying or c.utlng 
royahl• to be paid H prlac:t1- by the due dale prOYlded hlfatn Payment ol lha delinquency penally ahal In no way ope,•• 10 prohibit Iha Slat•'• 
rlglll of forfeiture u provided by law no, ac1 to poatpooe the data on which royallJ.- w•• orlginaly due The abava penally provtalona ahal nol apply In 
cuaa ol We dull)l.le n to Iha Slate a po,tlon ol lha roy1lly or to lhal portion ol the royalty In dillp\aa n to fw mwkat value 

10. (A) RESERVES, CONTRACTS ANO OTH R RECORDS. L- ahal amualy fur'*'1 Iha CommlNlona< ol llMI a-· !And Ol!ica 
with b i-t J>ONlble Nllmilla ol Oil and g• ,..- undeltylng ttw leaM or alocable lo thla laaH and lhal funwh uod CornrnitalorMI< Wllh capiN ol 
al conuects und• wnlch o• 111 sold or proca•ecJ and •I aubHquenl agr- and amendmeru to auch conuacia ...,u,tn ll1lny (JO) daya anar 
anlerlng Into or making aoc:h CONacla, agreement& or a.mendmanta Such conll"llCU and agrMmanla wlMln racelvad by Iha O.ne1al Land Olllce lllal be 
held In coof- by Iha O.nerlll Land Ol!ica u- OlhefwtM a1.tho<12ad by L- Al atlMlf __,_ and racorda penat'*IO lo llMI production, 
11-i,ortllllon, Nie and rnarklClng ol the ol and gu produced on Mid pramlMe Including the ._... and accou,u. rac:ajpla and ca.en.roe- ol al wda, 
l&nka, poola, meter•. and Pl!>e.,_ lhal 11 au tJrMa be aubjacl to inapac1lon and u.am,nalion by the CommlNlonar ol Iha Gene<al Land Olface, the 
AllorlMIY G-iaf, the Go-,emor, or the repr-ntab•• ol any ol lhem 

(B) PERMITS, DRILLIOO R CORDS Wrllan nolJCe ol al ope,tllorw on U. le&M Ahal be aubmlned to the Comnwalonlll' ol the Ganar81 
IAnd omc. by ~ or operator nva (5) csaya before apud dale, worMWa<. ,....,.ry, tampcnry a-t or pug and .-,,_,.of.,, - ot 
wela Such wnttan nolJce to llMI General !And Offlca WI lndllde cop4ea ol Rallroad CommlMion forma lor applcallon 10 drtl CopiN ol -M 1-. 
oomplabon repona ,no pjugg,ng reportt shal be auppjoad lo the General Land Ortlca at tne twne they ara ftlad wlh the Toa• Railroad Cocm!INlon All 
applocatlorM, pa,mb, repooa or other f~tngs thee rel•....,. u,,. laaH or any a,pacllio weH on lhe laaMd pram.._ and lhlll ate aubml!ad to the T eua 
Railroad CommlNlon or any other govarnmarul agency ahafl Include the word "Slate" In Iha Ille AddAJonaly, In 8CCOldanca with Railroad Comnwak)n 
rulN, any algnega on the IMaaCI pre,,._ ror the pulJ)OM ol ldantdylng wefla, lank Dallen• or Olhaf aaaoclatad lmprovamanta to Iha land m...i alao 
lndUd• the word ·s1a1e • L- shall auppfy the Genalel Land Ol!ica Wllh any racorde, m1mot1nda, accounta, repotta, cuntngs and cor•. or other 
Information ralaU•• 10 the oparallon ol tha at>ova claac,1bad pr,,_, which mey be raquMtl<I by u.. 0-af Land omc.. In addluon lo lhoM h1111ln 
expr..ty provided for LNMa lhall heve an electrical andlor radloaevvity -..vey made on the bora-nole HQtlon, ll"om the - ol tha aur1ece cuing to 
the lotal depth ol -•. of all welill drMlod on Iha above daacribed prem.._ and lhal IJanam• a IJua oopy ol Iha log of each aurvay on nch well to Iha 
O.neral !And Olla Within fil\aen ( 15) d1ya aner the making ol aald auvey 

(C) PENALTIES L- ahal Inc .. a penany whenever rapona, docomanla or OIIMI( mat111111s 1111 nol lied In u.. O.neral Land Orne. when 
dUe The penalty for late fillng lhal be HI by lhe 0-ral Land Ol'llca admlnlsttaU•• rule which • atfeclNa on Iha dale Whan the matenaill were due In 
the Ganar111 !And omc. 

11. ORY HOL.f!ICESSATION Of' PRODUCTION DURING PRIMARY TERM II, during Iha prlm-,y IMm hereof and pr1or to d.oovery and 
production ol Oii or gn on Nici land, L- lhOuld dllll I dry noll or holN thereon. or " doong the prlmaty tarm harlol and after the dlecovary and 
actual production of Oii or gu from the la- pramilN aucn production lhereol lhOuld eaaM from atty c:aUM, lhla la1M ahal nol tarmnata II on or 
before the uptraoon ol MXty (80) days from dala ol complallon ol uid dry hola or .....iJon ol produc:tlon L- commanc• addlllonaf dr11tng or 
reworlllng ope,atlonl theraon, or paya or tendala the neXI annual delay rental In the aama manner• provided In lhla IMu II, d .. ing Iha IMI ~..,, ol Iha 
prlma,y ••m or- w.iitn .. xty (00) day. prior thereto, a dry hole be comp4alad and -- or- Iha prOCIUQlon o( ol ot g• should CHM for any ca ... 
L-·, lights ahal ,,main In ful force and affect w,u,o,A ruru,., operalJona uni, the axpnbon ol the primary term, and W L- ,.... no1 rNUmad 
productlon In paying quenllllaa at the uplrallun ol the prma,y term, i.- may malnlWI U-. laaH by condueliig adclloonal dnillng or ,......,tung 
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operations p.nuant to Paragraph t 3, .. ng lhe nplrabon of thil prlmery term " lhil dale ol cNNIIOn ol p,oducoon under Per.graph t 3 ShOUld lhil rnt 
wd or any aubNqul!nl well drlled on th• abOYe deecribed land be oompleied H a shut.In ol or g" Wl!II wilhtn lhe primary term h@rao( l- may 
rnume payment ol the annual renial In the Mme manner n provided herein on "' berore the rental paying dllle ro11owwig the ewplnltlon ol eocty (00) 
daye from the dllle ol comptellon ol auch ahul In ol or g• -11 and upon lhil r.au-e to mah auch payml!lll, lh .. leeH -• lpeo facto tomw,ate It Ill the 
uplfatlon of the primary lerm Of any Ume lhe<eaftl!f a ahuHn ol or gal well .. localed on the le•Hd premi.., paymenltl may be mllde In accordance 
wllh the shut-In provtslone hereof 

12. DRILLING AND REWORKING AT EXPIRATION Of PRIMARY TERM. II, .. the .. ,, ... uon of the primary ••m. nefthe< ol nor g11 la being 
produced on Aid land, but L-ee la then engaged In dr•tng or reworking openllons lhe<eon, thla ll!ase shell remain In force 80 long aa operalione on 
Mkl .. en or r« drlllng "' .-king of any lldciUonal wefla are prOMCUled In good llllh and In worlcmanlke menMt wllhout lnll!m,plione totaling more 
than 1octy (Sil days dUrwig any one IUCh operation, and II they rem! In the production ol ol and/or gn, 80 long tlw'eaft.r .. Oil and/or gas la proruc«I 
In paying quantllles lrorn Aid lend, or payment ol ahul In ol or 11• -.ti royaa- or compa,..ory rvyal•es la made .. pro,,lded In lhla i.a• 

ll. CESSATION, DRILLING, AND REWORKING II aft• the expiraloon ol the primary term, produchon ol ol Of UM from the lnted 
pre,,....., after once obl•rnid. llhotJld - from any c:11i.e. thla teue !lhal noC 1ermm•• II l- comrnenca add•lonal drtlng or reworking 
operatlone wfthln tlxty (C,O) days ener auch c.Nllon. and lhla ll!aM at\811 r.ma1n In lul rorce and efft'd ror ao long • IUCh operauona concJnue In good 
ra~h end In worl<manl~• mamer wlhoul lnlerrupClona totalng more than al'dy (eo) daye II auch drfl,ng or rewor'ldng Of*llllona re9Ul In the prvducllon 
of oil or g•. the leue ahall remain In ru1 rorce and effect lor 80 long H ol or gas la produced from the lened premtaea In paying quantl!JH III payment 
of ahut-ln oil or gaa Wl!I royaltlea or payment ol compensatory royaltlM i. made n prOYlded herein or u provided by law II the dr11ng or rewor'l<lng 
oper !Jone rHull In the completion of a W91 H I dry hole, Iha .... "''" noc termln1te K the l-.ee comfflf!nc• addMlonal drlllng or rewondng 
ope18llona within alxty (ClO) days 1nl!f the comptetlon ol the wel u I dry hole, 1nd thla leue shall remain In errect ao long u LN8H conbnllft drlllng or 
reworking operellone In good railh and In a worlcmanlke manner without lnlerruptlOna tolaftng more than alxty (eo) daye l-ahal gt,e written nouce 
to the General Land Office within lhlny (30) daya of any ceaatlon ol production 

u. S HUT-IN ROYALTIES. For~ of thla paragraph, 'Wer meana ,ny well that hu been a.lgned. weU number by the altlle IIQfflC)' 
ha"1ng Jur1adlc:llon over Iha production ol ol and g• II, • any dme after the explrellon ol the primary term ol • IHM lhal, untl betng ahut In, Wiii be4ng 
matnl1lned In torce 1nd effect, • wel capable ol producing ol or gn In paying quan1•1ea la loceled on lhe leaHd premlaea, but ol or g• la nol beWlg 
prodUclld '"' lick ol aulabte prodUcllon leclCIH or lick ol 1 -,111:11e marl<ei. then l- mey pay as a alu-ln olt III gaa royally an amount equal to 
double the annual rental provided In the teaae. bUl nol leM than S 1.200 • y.ar I« uch wet c:11pable ol producing ol OI' gaa In paying quan1Cl8 If 
Pwagraph 3 ol thla IHM doH noC apeeHy • detey renlal amount. lhen ror the ~ ol lhla paragraph, the deley rental amount ahal be one dolar 
($1 00) per ecre To be erredlve, l!1ICh Initial ahUl In ol or gas royally mu.i be pnld on or bef«e (I) the explralJOl'I ol lhe primary term. (2) l!O days aft• 
the L ... ee c:eaHI IO produce ol Of g• lrom the teaaed premlMoa, or (3) l!O days aner L- compleln a e1r•wig or reworking ope<llllon In eocordance 
with the le- provlelone, ..t,tchever data la lat• Such payment ahal be made one-hall (112) lo Iha CommlNioner ol the General land Office and one­
hell (t/2) to the owner or the aoll II the shut In oil or gaa royally la peld, the lease shal be considered to be I producWlg lease end the payment ehalt 
extend the te rm of the lease ror • period of one yu, rrorn the end of the prtm1ry term, °' rrom the "'111 day of the rnonlh lotlowtng the month In which 
production c.llSl!d, and, e ner that, If no aU!labte production lllcilille. or -able marl<el r« the ol "'gn ulala, L- may exterld Iha le9N for low 
men IUCCHli'n periods ol one ( 1) year by peytng the aame amount e.ch ye11 on °' belore Iha exp1r1llon ol eech ahut In year 

II. COMPENSATORY ROYALTI S II , during the period the leae la kept In effect by payment of the ahUI In ol1 or g .. royally, olt or IJH la 
aold 1nd delvered In paying quanllllft from • wel localed within one I~ ( 1,000) feet ol the ll!ued pr- and completed In the aame producing 
raa«YO!r, or In any caM In wNcn dralnege la oocun1ng lhe r1ghl to oontlnue lo maintain lhil ie.. by paying the ahUI In ol or 11• rvyalty eiwn c- . bul 
the 1-aH -• rameln effective for the remainder ol the year for ..t,lch Iha royally h• been paid The L- may mew.on the luM for fOU' more 
eucoaaalYe yeera by L- paying comperwat«y royally at the royalty rate pro,,oded In lhil 1e ... of the marl<el value ol product,on lrorn the wall CIIUllng 
the dralnege or Which la completed In Iha ume producing r...,,..olr and wrthln ona --.nd ( 1.000) IHI ol the lelMd prllffllHa The compenu1ory 
royafty la to be paid monthly, one-half (1/2) lo lhil Commissioner ol lhl Genend land Ol'llce and one.half (1/2) to the OWllClf ol the aorl. b@glnnWlg on OI' 

behn lhil lut dey ol the month lollowlng lhil month In ..t,lch the ~ or g• la produced from the well cauelng the dra•nag• 111 that la comp4Med In lhil 
ume producing ,,. • .,,,,o4r end loceled "'4lhln ona thouaand ( t ,000) !eel of the loaed premlHa tr the compe,-tory royaNy peld In eny 12.month period 
la on amount leaa than the 1nnuel shul-ln oil or gn royally, l-shal pay en emount equal lo the doffe,-ence wthln thirty (30) days from the end ol the 
t 2-month period Compensatory royalty payment• which .,.. no1 timely paid wlll aocrua penaly and lnl.rnt In aoco,danc:e wffh Paragraph g ol this 
leeae None of thae prCMliont wltl relieve L- of the obtrga!lon ol rNaonabla deYelopmenl nor the obllgallon lo dll1 olflel Wl!II n provided In 
TnH Nature! Reaourc• Code 52 t 73, howav ... et lhil c1e1 .. m1neuon ol the Commlaaloner, end with the Comm~• Witten epproval the payment 
of com~ory royaHI• can utlal'y the obllg1tlon lo drfl olfNI ...U. 

IS. RETAIN D ACREAG Notwtthatanding any provlllon ol thil lease lo th1 c:onrary, 111.r a wel prod~ or capable ol producing ol or 
gas haa been completed on the leeud premlHa. L- ahan exarctu the clllgence ol • reeaonebly prudl!nl opera1« In d ng auch eckMlonal -• or 
Wl!II H may be reno<11bly n--,y f« the prope< development ol Iha laMd prem.._ and In marl<ebng the production thereon 

(A) VERTICAL In the event lhll leae la In force ind effeci two (2) ye1ra after the e11phtlon dale ol the prlm1ry or extended twm • ahafl then 
termlnele as lo al ol the leeffd premlaa, EXCEPT (1) o40 ecru aurroundlng eedl ol weft capable ol producing In paying quani,ll!e and 320 •• 
aun-oundlng a1ch gaa -• c:11peble of producWlg In paying qu1nllllea (Including • ahli-ln ol or gu wen u provided In Paragraph 14 heraol). or • wel 
upon Which Leeaee i. then 111g1ged In contlnuoua drfllng or reworking operwtlona, or (2) Iha number of •• Included In I procu:,lng pooled uni 
purauanl lo Tull Nlturol Re90Ufeel Code 52.151 -52.164, or (3) auch greeter or leeaw number ol acr• n may then be allocated lor productlon 
purpo119 to a prorellon unll for uch auch produclng wet under the rut• and regulallone of the Relroed Commlulon ol Tal<lla, or any oucc­
egency, or other governmental elllllOlly ha Ying tu'1ldlcUOII II II any bme 1fter the eflectJve date ol the partial termmtlon provt91ons hefeol. the 
eppflollbt• nekt rul- ••• ohenged or ltte we.ti Of' wee. tocat tKt U,.-eon efe reef•~ eo lhet,... eoreege la th«Hnw elloc:ated to -Id__.. or wel• for 

producllon purpoeea, thla le11H ahal thereupon terminate • lo 111 acreage not thereafter allocated lo Mk! -'l or W@b ror prodUCllorl purpoeH 
Notwithatandlng the lennln8llon of lhla I- n lo a potllon ol the landa co,,erad hereby, l- -U newrthet.a contwiue to have the fight of lngreea 
to and egr- from the lands d aubjecl 10 thla la- f« en ~ d9cllbed In P1ragraph t hefeof, together wllh euernerU and r1g1Uoof-way for 
axlallng roada, exlaUng plpelnea and olhe< elllallng r U• on, over and ecr ... aN lhe Janda delcl1bed In P•agraph I "-eof ("the reialned lenda"), 1111 

- 10 and rrorn the ,-.,ned Janda and '°' the gathering or tranlP)ltlt,on of ol, gee and Olhe< ...._. .. produced r,om Iha retained landa 
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(B) HORlZONT AL In the eYenl ti. lena i. In force end effect two {2) ye1re • "er the exphlloo date ol the p,ma,y or extended lenn II wit 
funner 1111m1n11e u to •II dtpllW belOw 100 feet below Ule 1oc11 depth drilled (hereln1fter 'deeper depthl1 In eacll well loelted on eauge retained In 
Paiegrapll 18 (A) eboYe, uni- on or belore two (2) y .. ra en« Ule p,lmary or extended lerm L•- pays en etnOUnt .ciull to one hllf (112) ol the 
t>onua orlgfnauy P"ld u con.klerllllon lor ,,_ leaM (H -i,ecin.o on page I heteof) tr auch emoun1 la paid, ,,_ lellff .ii.11 be In fore:• 1nd elfec:t H to 
auch dNper dept/la, and Nkl termlnellorl ahlll be d ... yed lor en eddlllonal period ol two (2) ynre and "° long u..reanw n oll or gn le prodUC.O In 
paying quenlllJ• from 1uch dHpti depths COYeted by th• letlu 

(C) IDENTIFICATION ANO FILING. The IUrfKe eauge reterned hereunder H 10 net, well lihell. - n.rty .. p,ec:tlClj, be In the form OI. 
lqUele w.ii Ule well loc.eted In the c:en1er thereof. or euch ocher .i.ape ee m11y be epprOYed by the com,,,...,..., Ol the o.n.r.1 Land omc:. W1Uw, 

lhirty (30) d1Y9 ener per'IIAll lermlneuon ol lhle laH n p,OYfded herein, L- llllaH .. _., and record • rel- or releelM containing • Nlilllc:lory 
legal dNc:rtpllon ol the --Hge 1ndlor depthe noc retawMd hereunder The rec:onled release. or • c:etllfied c:opy ol ume, 11\d be flied In uw 0.-11 
Lind Oltlc;e, ec:comP"llHld by the flllOg IN pr-=nbed by the G--.J Lind Offlce ruin In etlecl on the elite the r.._ II flled If ~ fail9 or ren.. 
to .. 1oc:ute end record auch relHM or ,,,.. ... Within nioely (IIO) days lftllf being requnted to do eo by the Geneflll Lind omc., lheo the 
CommlelMOner el his MJle di9c:rellon may dealgn1te by written .,_umenl the -- and/or deptlw to be , .... Md h.-euoder and reco,d euch 
lnsttUment 11 L-'• expenae In the c:ounly or c:ouilJM where Ille le- le loalled Ind In the offlc:l.r rec:ordll ol the o-el Land Office ind IUc:h 
dnlgn1Uon lllal be blnding upon L- for 11 ~ 

17. OFFSET WEU..S. Neither tne bonue. deley renlale, nor royallee P"ld, or to be P"ld, under ,,. i.... .ii.11 rehve L-.ee ot ,- obllgMkln 
to p,otecl lhe oll end ga• under the eboYe-deec:nbed lend frorn being d11lned L-. 9Ul>IMHe, rec:ewer or OCher egent In c:ontrol ol th• IIIHed 
piemlHa 1h1U drll II me ny well II lhe facta may Ju.Illy end lhlll use approprlele mM,.. and dlVI to • depth neceuary lo pievent oodUe drainage ol 
oll end gu from llle leaNd p(emlHe In addition, If oil end/or gaa lllould be p,oduc:ed In c:omm«clll quanliU. wlhln 1,000 feet ol the leued p,emlMe, 
or In 1ny c:ae -• the IUMld p,emlsee la belng drained by p,oductJon ol odor gH, the L-. IIUl>IMMe, rec:e!Yer or OUlet egent In c:onttol ol the 
INaed pr•m- llleU In gOOCI felth begin the o,Hng ot a well or - upon the ru.ed premlMe ..,,,.., 100 daya ener the draJning .... or welle or the 
we• « ..... c:ompleted within 1,000 feet ol lhe leaMld pr,,,... Ill.an producing In c:ommerdlll quan111JM and lllal pr~• euc:h dnlillig ,.,th cllljgenc:e 
F11du1e lo aat1afy uie elatutory otf5el obligation may aubjec:t Ulle leeM end the owner ol the tolfe IQfflCY rlglU lo forfdule Only upon Ille dele11nln1110n 
ol the ComllllUIOl\llf' ol the Genetal Lend Olla and With IW wr111en 1ppro'illl may the peymenl ol c:ompe,-lory royany wider eppllcaole -utory 
p;vametere utl&ly the oollgallon to dnl 111 olflM!lt well or well req .. ed uncle! U. P"••g,•ph 

11. FORCE MAJEURE. If after • good fa,u, effor1, L•- le prevented from c:omplylng Wllh eny ei,pr- or Implied CO\leNlnt ol ui. IHM, 
from conducting dnlng Optill(IOIW on the lealed p,emts., « from p,oduang oil or gu from lhe lelHd pr- by r.._.. al "'"· rabellon, rlola. 
lllllk•. ecta ol God, or eny 'illld order. rule or regut~uon ol go,,emment euthonty, lheo WllH to preYented, L-'• ol>lgallon to comply with IUCh 
connant lllal be euepended and L- lllal not be lable lor damag .. ror l•u• to c:omply wrlh euc:h C<>Ytnenta, e<ldllonalty, ,,. IHM ahlll be 
extended ,.hole ~ II prevented, by any auc:n c:euee, trom conducting dlillng and tewo<IJng ope,alione or trom produc:lng oil or gu from the leased 
pr•- ttowever, nothing In Ulla P"•IIO••pll .ii.I euapend lhe payment ol delay rentahl In order to maintain Ullll leeae In ellec:t dwfng the p,lma,y t•m 
In the et.enc• ol aoch drMllng or 1eworklng operatlone or producilon ol oil or gn 

11 WARRANTY C LAUS . The own<>r ol Iha eoil werrenta end eg,- 10 defend uue to the leeMd p,.,,._ 11 lhe owner .,. Iha lloit deleula 
In paymenla owed on lhe laued piemts., lhen L- m1y redaam the rtgtu ol the owner ol the eoil In the lellMd p,emlMe by peylng eny mor1gege. 
texea or Other 11,,. on th• teued p,emleM If L_. m11ku P"yrMflla on behaU ol lhe owner ol lhe aol under ttw pweg1ep11, L- may reCOYar the 
C09I Of lhMe peymenla from lhe rantel end roye•I• due the owner Ol the IOI 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II the ownet ol the aotl owne INe then the ...aire l.lldMded ...i- NOie In the aboVe 
dMct1bed land "'helher or not L-'1 lnter•l la apec:died herein. lhen lha royalJM end rent1I here,n p,o,tded lo be peld to the - Ol the toll 11\aU 
be peld to hm In Ula pioporuon Which IW 1n1e1..i beara to the enllre undtwlded IU'fec:e Mtale end the royelllee Ind rental hefeln p,CM<led to be P"Jd lo 
the Comm.loner of Ille General Lind omc:e ol lhe Stale al Texaa lhd be likewwe proportionately reduced HoweYef, belore L- edfU'U the 
roy11y or rental due to Ille Commaionw ol lhe General Lind Office, L- or hie autnor1zed repr-Ull\,e mu9I aubmt to the Comrnteaion.- ol lhe 
Gener el Lind Office• wi111en alllement "'hlcil o:p!Am Ula diec.repenc:y -en the lnlffMI IMl'Ofledly lulled under Ul• ieeM end the lc:luel lnler• 
owned by lhe owner ol lhe aotl The Comm-., ol the G-•I ~ Office lllal be paid the Yllue ol the whole prOCludJon doc:eble to any undivided 
lnlerMI noc COiiared by • leaae, leu the p,oponlonate de•elopment Ind p,oduchon cmt 1lloc:able to auch Wldrvtded lnlerMI How9'11f. In no evenl lhall 
lhe Com.,...or,er ol tn. Gener el Land Olf,c;a 1ecehre H a 1oyaNy or, tn• gr ... p,OdUc:llon allocable to the undlVlded lnl•8'11 not le•Md en emount leu 
lhan lhe Yalue of on...ooeenlh (1/18) ol auch g,ou p,oduc:tlon 

(B) REDUCTION Of PAYMENTS. If, during lhe primary lerm, • polllon ol lhe lend covered by thla lelH hi Included wthln the boundarlea 
ol • pooled unK that naa been approved by the School Lind llollrd end the owner ol the loll In ec:c:ordence Wllh N1turel RMO<M"c:M Code SacUorw 
52 t 51 52 t 54, or If. at eny Ume efter the •~pirMlon ol lhe p,lme,y l111m or the mended term, lhle leae COYere I i..er number ot -. than the lOlel 
1moun1 deecl1bed herein, peymenla lhat ire made on a per ac:re bMIII hereu.-r .ii.I be redUC.O according to the nu- OI ecr• pooled, rel•Md 
IIU'lende.red. or ou,e,...,,.. MYered, "° Ulat P"Ymtnla delerm,ned on • per ec:re be• under Iha llfme al lhlll luM dwfng the p,lmery twm ahel be 
CIIC:ulllled beMd upon the numbet ol ea• outalde lhe bounden• ol e pooled uni or, W en« the o:pntlon ol the primary term, the number ot ec:r• 
aciuely rete,ned and c:o,,e,ed by lhls INae 

21. US!! OF WATER. L .... fflllll have the ngt, to.-. waler p,oduc:ed on Nld i.nd -,y for opwatlone unaer lhle leMe except -
lrom web or tenka ol U\e .,..,,,. ol the aotl . p,O'li<led hOwtl•er , L- ahd not .-. potable water or "'•ter eulable for IYflloc:k or nigallon pwi-ee 
ror .. 11ernOCX1 Ol)tiations without lhe p,IOt conaent ol the owner ot tne IOII 

n . AUTHORIZED OAMAG s . L- lllel pey lhe owner ol the IOI for damagn c:aUMd by Ill opwebona lo ell personel p,operty, 
lmprovemen11, ll••loc:k and c,ope on Mk! ~nd 

u . PIPUJN DCPTlt When requNled by the owne, ol tha loll, L- llleU bury lta plpdnn below plow depth 

24. WELL LOCATION LIMIT. No wel lhal be drWled nearw than two huridred (200) IHI to eny houM or bern now on Nld pramlMe wllhoUI 
Ule Wiilen corwent Of the owner Of the aotl 
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copy of 

. . ... . Orrginal flied In 
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21 POU.UTION In cln•loplng , .. area L- -II ,- lhe h4ghelll deg<" ol c.ara and all proper uleguerda 10 prewenl polwe>n Wlhou1 
l ml1119 lhe lo,900ing polutlon ol c:c.cat W911ands, naiur.t _.._,,__ II-. and Impounded -1., -II be p, .. antad by the un ol containrMnt 

illH ~ 10 prevent epllage MMpege or ground -•• contamlnallon In the .. ant ol pollution, l- ahall ,- e• ,,,._ at b diepoNI to 
rec:aptUre a l eec:aped hydtoc.arbons or 0CM< poll.tanl and ahal be raepolWll:H lor al damage lo pl.()lc and private prope,tlea L- allal buld and 
malnta111 ,.,...,.. around b aluall . aump, and drlllnage p,ta and la'* batt-1ea ao aa to p,Ol..:t llvealock ag,,.,. ic.., damag,i or lnfury, and upon 
comptetlon or abandonmen1 ol any well or -la. l- ahel 111 and level al 9luall pill and ulllra and compl.Cely clean up the drfllng Illa of al rubblah 
!hereon L- lhan. white conducling ~rattona on the luMd Pf""'lees, keep uld pre-""" old rubbWI, cs.. bolttea. paper C<Jll8 or gart,ege, 
and upon completion ol op,ntlona allal raalore the aurl- of the lend to aa neat b orlgonal condition and conlotn n la prac:tlcable Tanka and 
equ4pmenl wll be kepi painted end preaenlable 

21. REMOVAL OF EQUIPMENT. Subject lo Hmhllona In ... paragraph, LMMe lhatl have the right to remove machtne,y Ind nxtwee placed 
by Lessee on the te sl!d premltee, Including the right lo drew and remove cosing, wtlhln one hoodred !Wanly (120) da19 an• lhe explrattor, or lhe 
1ennlna1lon ol this lene IX'II- the owner ol lhe loll gn,nla l- an n tenalon of Ihle t 2Ckl1y petlod Howevet, L- mey no1 remove cnlng lforn 
any wel c-i,able ol producing oil end gaa In paying qua ntJUes AddllJonaly. L-e may no1 draw and remove cnlng unt,t after thirty (JO) da)'9 wntlen 
nolice 10 the CommlNlone< ol lhe General Land Office end lo the owner of the aoll The owner ol the aol lhal become the - ol any rnachNrf 
nxturaa, or cnlng which are not tlmely removed by l- under the lsma ol lhte Jll'llgraph 

27. (A) ASSIGNMENTS. Under the conditlona conlHll!d In 1119 ~ph and Paragraph 29 ol Ihle leau, IN r1ghta and aatatee o1 .. her 
pe,ty to Ihle leeu may be-~. In - or In pert, and the provlllotw ol Ihle IHM 1h1I extffld to and be blnclng upon their helra, devt.e., leg.I 
repr-l1Ulr"•· ._.. ond ..ig,. Howe-. a change or clYlllorl In own.rlhop ol lhe land, rantala. or royaltle8 wit no1 antarge the obllgatlona ol 
L.aee, dlmlnlah lhe rtghta, pr1vllegee 1nd eatates ol L-. Impair the effacdvt'n- ol 1ny peyment made by l-or Impair the etlec:ti,,e,,- ol 1ny 
Id performed by L- And no change or dtvlalon In owneqhlp of the land rlff'Dla. or royaltlea a/lei bind L- for 1ny purpoae unli thirty (30) daya 
,ner the owne,- of the aol (or 119 heh, deYlaeff, lf'gel rt'pl'senlellvn or INlgnl) turr.hf'e the L- v.lth Mlllladory Wfttt'n evklerice ol the change 
In ownerahlp, Including the Ot1gtnal recon1ad mlX'llmenta ol Ille (or a cert1tled copy of IUCh Otigtnel) when the ownenhlp c:1111nged because or a 
conveyance A total or partial aaelgnment ol Ihle le1Sa allal, to IN extenl of the lnle,eal .-gned, r.lleYe 1nd dllcharge l-ol 11 aublequent 
obllg1llons under II* lt!ltM II ti. lene It eNigned In •• entirety .. lo only p.rt ol lhe 8a'eege, the r1ghl 1nd opdon 10 p.y rtnlall ahal be 1pportloned 
n between lhe aeverel owner. retebly, according lo the •ee ol aach. and lellute by one or more ol lhem to pay .. allare ol IM rental 11111 nol affld 
this leaae on the pe,1 ol the land upon Which pro rate rente le •e Umt'ly peld or lendert'd, however. If the IMignor or Halgnee doff nol Ille I cetlttled 
copy ol auch 1Mlgnment In the General Land Olllce belora the next rental peytng date, the enllfe letM lhel lsmlnale lor lalure lo pay lhe entire ren11t 
due undet P•agroph 3 Every ueignee 1h1I auoceed lo el right• and be aubject 10 all obllga!Jonl, labUllln, and penellee owed to the State by the 
origlnlll 1-e or eny prtot taalgne~ ol lhe leeu, lncludlng e ny lebflltl• lo lhe Stale for unpaid toydlee 

(8) ASS IG NMENT LIMITATION. NOIWtth9candng any provlalon In Ptregrtph 27(1). If the owner of the aoll acqulr• lhll leeee In wnole or in 
pan by naljjnmenl w!thcM lhe prlot write,, approval ol tM Commleeloner ol the General Land Office, l"- lene la YOld n of the lime ol nslgnment and 
the IQency JlOWf" o1 lhe owner may be lorlelted by the CommiNloner An ~menl wll be treated •• II • -• mode to lhe owne, ol the aol II the 
aNlgnee II 

(1) I no,nl,- ol lhe ownet ol the aol, 

(2) • corpcntlon 0t ~•ry In Which lhe owner ol the aol le• pr1ncipel alocl<holdet or la an em~ee of auch, corponlton or 1Ubaidlety, 
(3) • p11rtnerahlp In which the owner of the aoll la • partnet or le an snployee ol lUCh • pertn.lhlp, 
('4) • pmclpal lllcokholclet or em~u ol lhe corporation wNch le Iha owne, ol lhe aol. 
(5) a partnM or employee In a pe,lnenihlp Which II IN - ol the IOII, 
(e) a lkluclary lor the owner ol lhe aoll, Including blA nol llmlad to• guardl1n, tru11ee. executor, ldrn4nlstrmor, rec:elw,t , o, -.valor lor the 
owner of lhe aofl, or 
(7) e lemlly member or lhe ownet ol lhe aoll or releled lo Iha owner ol lhe aoil by marriage, blood, or adopllon 

21. RELEA&l!S. Under lht condillont conlalnl!d In this paragraph tnd Pireg,aph 211. Leut,e may a l any llme e~ecui• and delver 10 lhe 
owner of the aoll end pleo<I of record e reletae or retnses covering any portion or portlona ol lhe teaeed premleN, end thereby IU"ender lhll lease n 
to auch portion or po,tlone, and be releved or al aubaequenl obllglltlone • lo ecnage -rendered II any part ol lhia leeM le property aurrendered, the 
dela y tental due under 1119 leaae allall be reduead by lhe propolllon lh1t the aurrendered ICtl!llge beera lo the 8a'eage which wa covered by lhls tease 
Immediately prior lo auch llXrender, howeve,, IUCh relNM wit noc relielle L- ol any habllillea which may ha .. eoc:rued under lhla leue prior 10 the 
llXTendet ot aoch tctetge 

u . FILING OF ASSIGNMENTS AND RELEASES. If •• Of any J*1 ol Ii. ..... Is 1.-gned or relened, 8UCh llllgnrnenl or relene mull be 
recorded In lhe county whe<e the land la "tuatad, and the reconled lrwtNmant. or a copy ol lhe rKOrdad lnetrument c.rlllled by the County Clerk ol the 
cou,ty In v.illch lhe lrwtrurnent II f'ICORll!d. rml9t be tied In th9 General Land Ollloa wttl'ln go d8)'9 ol t!M IIM e1u1c ~ date accompenled by IM 
praac:rlbed lllng fee II any auch aaelgnrnent le noc ao llad, the rights flCC!l*ad l.ndet lhfa luu allal be aubjed to lorfelwe ac lhe opllon ol the 
Commlaaloner of the Genet"• Land omc. 

JO. DISC LOSURE C LAUSE. Al prolllalorw pert.atrmg lo 1/M le1ae ol lhe above-clncribed land have been lnctuded In 1119 lnalrurnent, 
Including the alalemenl ol the true c:otwlderallon to be p111d for the execullon ol t .. lene and lhe righll and dullea ol the partlea Any colat«al 
agreement• concerning the development ol ofl Ind IJH lfom the leNed prtmlaea which are noc contained In lhls lnM render lhll leaae lrwalld 

31 . FIDUCIARY DUTY. The owner ol lhe - owe• !he Stale• tlduclory duly and""* JUiy dlacloM eny lacta ellectlng lhe State 'a lntereac In 
lhe teased pre mleee When the lnleresc:a of the ownet ol the aoll confflc:I wtth lhoaa ol lhe Stale, lhe ownet ol the aol II obllgalad lo put the S lale'a 
lnte1Kt1 belore hit peraonet lnleraata 

32. FORFEITVR II L ... ee lhal lal or rel111e to make the peymenl ol any aum within thirty days ene, I becomee due, or If L-. or en 
aUChorlzed 1Qenl ahould knowingly make eny lalae return or fa!M reporl concemlng production or dr1llng or II L- lhal lal or ,.,,_ to dr11 1ny 
olfMI wel or welle In good '""' n reqlked by law end lhe rulee and r11gl.tallona ado!>Ced by lhe Commllelc,Mr ol the General Lind Ollloa, or If L-. 
ahould 111 lo lie repo,ta In the mamet reqtked by lew or 111 to comply w(h rutea and r1gulallona promugaled by the General Land omc.. the School 
Land Bo.rd, or the Ratlroed CommlNlon, or If L- lhould rel\JM Iha proper aUChorNy acc.. to the records pettalnlng lo ~Ilona. or II L- or 
an authorized agent lhould knowtngly fall ot rllllle 10 gllle correct lnlormallon to the proper alA.honly, or knowl"ltf lal or rllun to IUmllh Iha Gen«et 
Land Office • corred log ol any well, or II l-• 111,1 knowtngly vlolate any ol IN rnatetlal provlalona of Ihle lelM, or W Ihle tene la .-gr,ecs and Iha 
Ullgnmenl Is not riled In the General Land Olllce IS reqlked by law, the right. ICQlked under U. le1ae ahlll be aublecl lo lorfefture by Iha 
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CommlNioner, end Ile W I fort .. A l'IHI wnen ~y Informed ol tha f.cq which 1Ulhoflze I fortct1n, llld Wilen forfeited lhl wea 11111 IOU! be 
ouqec:t to luff under U,e ,.,me ot Ille Rellnqulllhmenl Act ttow.,er. nothing herein llholl be-.-• -Ying ltMI e...,.,..Uo twmlnellon of II* 
lease by operellon ol llw or by ruMJn ol any apecill lml!allon arlatng tMlreundef Forle1tur• may be Ml •Ide end u• la•M and aJ rtglu 11,..-eundet 
retrwtaled before Ille rlgtu ol enolhef lnten,ene upon aatiM.c;tory ~ to Ille Convnllelonef ol Ille 0-al Land Offloe ol fUlure compilllnce Wllh 
Iha provtelona ol the law end of Ihle lease and the rUI• and regu11Uona !hill may be lldopled ralatlve llerelo 

33. LI N. In .ccordance with Texaa N1turel R-..rc• Corle 52 136, the Slit• ahal have a llrol len upon el ol i nd gu produced from lhe 
area covered by lhle lease to 1ecure p11ymen1 ol aJ unp111d roy1Ny ind other aume ol money that may become due under Illa leue By ecceptance ol 
u• lease. L-• granta the State, In adddlon to the Uen provided by TexM NIIINaf RtlOllro• Code 52.1311 and eny othet 1pplk:ablt lll!Ulory len, an 
expr- contniclual len on and -1ly lnter..C In 111 leued mlneflle In end IX!rKted from tlMI luaed pr...._, 11 prOCMda Which may ICCI\HI to 
L- from Ille Nia of auc:ll le-«I rmierate, whether auch proe:eeei. ere held by L- or by 1 11*11 perty, lllld ti ftxtur• on end lmprovemenla to Ille 
i...d premlMe .....:I In connection ,..,. lhe produellon or prOC.-.ng of ...ch - mlnerall In ord..- to MCurl Ull p11ymen1 of el royal- or -
1mount1 due or to become due undef lhle i-1nd lo MCUrl payment ol .ny ,amegea or ae that L-« may .utlw by reuon ol L-'• bruch of 
eny covenent or condlllon of ti. ie-. - exp,- or Implied Th• hn and MCU"dy lnlw..C may be loreclOMd Wllh or W&houl c:oun pr~ In 
Ille mannet provided In the Tile I , Chap II ol tile Texu euu... and Cornmeru Corle L- eg,- lhlt tlMI eom,.-,.- may requre L- lo 
exec:uie 1nd record auct, lneltument1 u may be rusonebly n~ to ecknowledge, ltlech or perfect Ihle llen ~ hetaoy tepr- that !here 
are no prior or aupet1or lene erlllng from and ralallng 10 La-·1 ac:tMU. upon tlMI aDove-<leeCrlbed propeny or lrom L-·, ecqut.llJon of Ihle la1M 
Should lhe Commlaaloner al any lime determ,ne that lh• repreMfllalion la not llue, lhen lhe Commiallonw may declare lhla luff lor1ded • provwlod 
herein 

:M. POOLING. L- la heleby granled lhe right l o pool or untllze the royatty lnterelt of lhe owner ot the IOil und• lhll leeM W!lh any other 
tauehold or mt-•1 lnt••t for tlMI explorlllon, development and produdlon ol ol or IJM or lither of lllem upon tile Ame L•rm • ehlll be appO\led 
by the Scllool Land Bo.rd 1nd lhe CommlaMHI• ol Ille 0.nerel Lend Office for the pooling or ur>llzlng ol Ille W11..i of tlMI State under ti. "­
pu,wuam 10 Texaa Nau.i.r R-c. Code 52 151-52 154 TIM OW!l4lf of lhe IIOl eg,_ lhll lhe lnCi..ion ol lhll pr- In tJu le- aatllllel lhl 
exec:Ulion reqi.remeni. 9l.red In Texaa Natural R-c. Cod• 52 152 

31. INDEMNITY. Leuee h«eby relee- 1nd di9chargea tlMI Slate of Tu• end Ille owner ol ltMI eoll, !heir offlc:ers. employ••. J)lltM(I. 
egenlll, contrac:lo.-e, 1<Jl>conbac:lo.-e, gu•la • .,.. ..... Ind their teapac:llYI .....-ore and eMlg,., of end from el and eny ecllorw and ce.- of ac:tton 
or every neture, or olhet harm, lncludrng envllonmental harm, for which recovery ol dameg• la eought. lncludong, but not lm•OMI to, eU loeMe 1nd 
expeneea which ara caueed by the .c:llvlll• of L .. ee, Ila olllct!<e, employ••. end egoni. 11ielng w of , lncldentel l o, or r•ulUng lrom, lhl operallone 
o( or lor L- on the leaMd p,-emia• hereunder, or I.hill may 111M out ol or be ooce,woned by L•-·• bruch of eny of ltMI t•me or p<ovlalona ol lhla 
AgrMm1n1, or by 1ny olher negllg1n1 or alrlclly leble IICI or omlNlon ol L- Furlller, L- tMlreby ,gr_ 10 be labia for, uoneral e, Indemnify, 
d.r- end hokl harmi- I lle Stale of TIA• end lhe OWTM11 ot the eoll, 111e, ofnc.., employ•• and egenl:I, llleir - or ...igr,., egaltwl 1ny 
and al clatrm, 111><1111•. - damagea, ectrOfW, pereonel iflury (lncklcilng duln), co.ta and ·~· or OUler harm for wnlch ,ecovery ol danwgea 
ia eoughl, under any lhlory lncludong ton, contract, or lllld labllty k>clucMlg 1110rner9' f- and othef legal lxpenMI, lncludong u-. related 10 
am,M'onmental hallrda. on Iha leased premlMe or In any WllY related to L-·• f ..... , lo comply ,.lh any and eN ..,,ilonrnenu.l - . U-. art.mg 
from or In any wey related lo L-·1 oper1bone or eny other ol L-'• lldl•llila on the luaed prernlNI, u-e arwng from L-·· ... of Iha 
aurt- ol lhe leased prernlMI, end.,_. I.hill may., .. .,.. of or be OClC-.oned by~·· breach ol any of Ille ••- or pr~ ol lhla AgrMmenl 
or any ot1M11 eel or orrwelon of L-, b dnctora, o1nc ... emptoyeea, pa,IMrl, agents, COl'M8Clore, a<Jtx:onlfllelore, gu.ia, 11w•-. 1nd lheir 
reapec:t•~• aucc.aore 1nd IIAlgne Eech ...tgnee ol lhla Agreement, or en lnl•eel lheleln, eor•• to be liable for, 1X0011•I•, lndemnl,Y, defend and 
h<Jjd hat ml- Iha State ol Tex• and Iha owner of Ille Mlil, their olrlcere. amptoye•. and agenta In Ille aame manner provided 1Dov1 In connec:llon Wlh 
the IICIJvtll• of L-, l1 officere, employ••. 1nd egenta u dNCOl>ed 1bov1. EXCEPT A S OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
TH INDEMNITY 08UOATIONS ANO\OR LIA.BIUTIES A.SSUMCD UNDER TH TERMS Of THIS AGREEMENT 611A.LL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO TH CAUSf OR CAUSES THCReOF (EXCLUDING PRE.£XISTINO CONDITIONS), STRICT LIABILITY, OR THE 
NEGUG NCE OF AHY PARTY OR PARTICS (INCLUDING TH N.EGUGENCf OF Tiii: INOCMN.lflED PARTY}, WHETH R SUCH NEGLIGENC E 
BE SOU:, JOlf'IT, CONCURRCf'IT, ACTIVE. OR PASSIVE. 

31. ENVIRONMENTAL HAZARD$. L- ahel ... lhe ~ degrH of ce,1 and ti ·~ AlegUllflla 10 prevent~ or 
pollulJon of eny envoronmeff1l rne(ljum, lncludong - . -- Wlllara, groundWalM, Mdlmenla, and eurf- or eub9ur1- ..... amlMnl err or 1ny olh•• envwonmenl~I medium In, on, or under, Iha luAd premilee, by any walte, polUlant, or conlamlnanl L- ahal not bring or i-"* to remeln on 
Ille lanl>d p,-emtMS any ubNloe containing ma1er1111, exploelvu, toxic malerlala, or eull9tanc• regulllled • hazardoUe wut•. haz1rdoua mat•laia, 
hilllfdou. lltlb&tanc• (H lhe l erm ·Haurdoue Sui.tanc,· ia defined In lho Compr1Mn81ve Envhonmenlal R•ponse. Co.-npenaauon end U.bll•y Act 
(CERCI.AJ, <12 U SC SICllone II001, et teq ) , Of toxic aub.ianc• under 1ny ftde11I, 111111, or local law or reoulatlon CHlllttdoul Milterlalt'}, exupl 
ordonery product• commonly UNO In connect.Ion ,.llh ol and o• explorltlon and development ope,allonl and Mored In lhl UIUII manne, Ind quentlllee 
LESSEE'& VIOLATION OF TII FOREOOINO PROIUBITION SHALL CONSTITVTI! A MATERIAL BRl!ACtl ANO DEFAULT HCREUNOCR ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS A.NO DEFEND THE STAT£ OF TEXAS ANO THf OWNCR Of THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PCNALTIES, LIABILJTICS, AHO COST& CINCLUDIHO ReASONABL ATTORH Y&' F[ .£& ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION Of THE FOREOOINO PROIU8fTIOH OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL Of ANY lrtA2AROOUS MATERIA!.S ON, UNDER. OR ABOUT THE LEAS O PREMISES OORJNO LESSCE'S OCCUPANCY OR 
CONTROL Of THE L£ASED PREMISCS. LESSEE SHALL CLEAN UP, Rl:MOVE. REMCOY AHO REPAIR ANY SOIL OR GROUND WATER 
CONTAMlltATION ANO DAMAG CAUSED BY me PREI CNCe OR R£l.CAS OF ANY HAZARDOUS MATERJAUI IN, ON., UNOCR, OR ABOUT 
TI1 1.1:ASCO PREMISES DURING LESSEE'S OCCUPANCY Of THE LEASED PREMISES IN CONFORMANCE WITH TIIE REQUIREMCHTS OF 
APPLICABLE LAW. 11115 INDEMNIFICATION ANO ASSUMPTION SIIA.Ll APPLY. OUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONM f'ITAL LAW OR REGULATION LESSEE SHALL IMMEOIATEL Y 
GIVE Tit STATE OF T ·XAS ANO TII OWN R Of Tit SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TitlS 
PARAGRAPH, UPON LEARNING Of TH PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON. RECElVIN.G A NOTICE FROM ANY 
00\ICRNM f'ITAL AG NCY PERTAIN.ING TO 11AZAROOUS MATERIALS WHICH MAY AFFECT THE 1..1:ASCO PREMISE&. TII OBUOATIONS 
Of LEISE£ HEREUNDER SHALL SURVIVE TIIE EXPIRATION. OR EARLICR TERMIN.ATIOH, FOR AN.Y Rl:ASON, OF TUIS AGREEMEf'IT. 

37 APPUCABI.C LAW. Tiw leaM II -.cl under Iha pr°"-. of TIXM N•u.nl R- Code 52 171 llwough 52 lllO, con,,-,,y 
known • I lle Relnqiahment Ad, and other eppliceble 11.IIIUIN 1nd amendments lhefl!lo. lllld W any provtalon In Ihle lease does no1 c:onlorm lo lh.­
-tut• . Iha ... tuiee wtl prev,11 over any nonconformng IUM prOY111ona 

True and Correct 
copy of 

• ' • •• Original filed In . . . . . . 
• .. • • e • ~ . Reeves County . . . • . • .. 
• • .. • • Clerks Office . 
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JI. fXECUTlON. To. ol end g• le- ll1UII be elgl\ed and IICI<~ by the L- before • la filed of record In II•• counly recorde end 
In u,. Gen.rel land Oflloo of the Stete of T «xn One. the lilng requhl'Mllte round In P-.greph 311 of thla ••• h•~e *n Nllalled. the etfecllv• date 
of thl9 teaH lhell be the date found on Page 1 

39. LEASE FILING. Pureuanl to Chllpler 9 of lhe Texas Buelrl- and Commerce COda, this leau mua be fled of record In Iha omc. of the 
Counly Clerk In 1ny county In Which all or any pen of th• leased pr,m.._ la located, and c.nilled copl.- ther.or mu.i be fled In the GeMrel land 
omc. n. leeM la noc etf.ctlv• unu • c:enJfted copy of thla ,_ (Which la made and cenJffed by the Courey Ctt,lc rrom hll r~) la fled In the 
General und Office In eccordance wth Ten• Nehnl R...,...,.. COde 52.183 Mclloonaty, thlll lee• -• noc be binding upon the State uni- I 
rec:1• the M:lual •nd lrW cor.kleratlon peld or promlaed tor execution of ttw INN n.. bonue due the Stele and the pr......., r.ng , .. - • 
accompany euch cerunec1 copy 10 the Ge-.1 Lind Office 

LESSEE 

BY 

Tl!. Br uce Hun t. . President 
Dete OS /;z/oJ 

STATE OF TEXAS 

BY ------------
lndlvlduaty and .. agent for Iha State of T exu 

Dela 

STATE OF TEXAS 
BY. __________ _ 

tndlvldualy and n egent for lhe State of Tuai 

Dete ---

• • • .. .. . • • • . . . . ... . . . . . • . • • .. • • . • • .. 

x 
Dela -----------

STATE Of TEXAS 

BY __ ----------
lndlvldualy ll1d n eg.nt for the Ste1a of TexH 

Dme 

True and Correct 
copy of 

Onglnal filed In 
Reeves County 

Clen<a Office 
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STATE OF TEXAS 

COUNTY OF 12&.J.M.. 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, lhe uncl.,.gned aUlhof'ly, on U-. day peraonaly aw-red ----'-"'---""";c...a.~= :;_=.=c.:.::::.. 

knoWn to me to be the per.on whOH name la aubaalbad to the foregcMng in.tn.ments • _ L.!::.::!-.5~!,!,~1,._ __ 

ol P1Lro Hun1 L L C 

(CORPORATION ACKNOWLEDGMENT) 

COUNTY OF 

BEFORE ME, the undersigned aUlhOOly, on ltw day peftOnally 1ppe91ed --------------------­

known 10 me 10 be Ille peraon WllOH name la eui.:tlbed 10 Ille foregoing lnllrumenta u ----------

ol 
executed lhe ume for the ~- end consklenltion therein &XPfllHII, In lhe capec:ty ataled, end II Ille act and deed ol Hid corpcnlion 

Gwen under my hllnd and aeal ol olb U-. the ___ day ol --------~ 20 __ 

Notary Public In and for -------------

STATE OF CAUFORNlA (INOtvlOUAL ACKNOWLEOGMENl) 

COUNTYO~ {J~L!_ 
BEFORE ME , the un::lilgned authOray, on Ulla day personaly appeared J J Meeker dtODA lo bll lQI• DOSI IL'PDCllt prooerty 

x 
known 10 me to be Ille pe,IIOIW whoM names are aubecfibed 10 the foregoing lnatrument and acl<nowledged to me lhel 11\ey eKecUled Ille ume for lhe 

~ and CO<Wkl«otion lhefeln exp,....i 

Glwn under my he: : nd ::°'::•I::-::--=-:y ol1'1Pot'72JLl d, : 202lm. 

J eonv!:.,~9993 ~ -- & ,,L, 0.04'. if'=< 
Nolaly l'\A:>lk: • CollornlQ J Notary Publlc In end for __ _ 

Son Diego C0<111'f -
My Comm Ellf)II•• ~eo • 2009 

STATE OF ___ ~ _!~ ... .-_...,.;..,.....,.;..,.;;;;;;;.;;,,:.;;;:.:,.;,:::.[ (INDIVIDUAL ACKNOWLEDGMENl) 

COUNTY OF 

BEFORE ME, the I.Wlderalgned aUlho<ly, on tnle day pe<11()Mly appMred ----------------------

known 10 me to be lhe persone wtloM nemes are aubeerlbed to the folegoing 1..uumen1. and 8Cl<nowledged to me that they executed the lllllM for the 

pu'poMe end COlllllder81Jon lhefeln •XJM"-.d 

Given under my hand and aut ol olllce ltw the ___ day"'---------· 20 __ 

Not.,-y Public In end for -------------

True and Correct 
copy of 

• Original filed in 
• • • . .. . Reeves County • . • .. ... • . . 
• . • • • . . . 
• • • • • • Clorl<s Office • • • •• 
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PUE NO . 

ADDENDUM TO LEASE 

Thia Addencll.m • ettach..cl to end med•• per1 ot that eertao, Oland 0.. LH•• dated March 15. 2005. by and bel-n 
the Stale of Tt:xn. lldlng by and lhrough b egenl. J,J MNl<M, dulng in hia eOle and sepenite pr°'*1)', end Petlo· 
HIM'II LLC ,L-

Pwagr9pt, 3 ot !l*d ,., ... prOYldaa for the ennual peymenl ot Delay Rertela upon the ie ... ann1.-ry d1te Rental 
paymenta covering lhe "'111 and •econd annlwrsary dal• ahal be • provldad In P.-.greph 3 Notwftt-.andr,g any 
prO'lllk>ne In uld lease to the contre,y, Delay Rt:rtel payment, c:onrlng the third and fowth anniversary dale lhall be In 
the 1moun11 • provided below 

To lht owner ol lhe loll 

To the State of Texas 

Total delay rental 

2203 

One thousand on hundred llidy •~ and 8311 oo·, Oolare (S 1. 1 IIG 83) 

One thousand one hinlred llxty elx and 1131100'1 Dollars (S1 ,1118 83) 

Two~""" hundred llwty three and 2&'100"• oonare (S2.333 211) 

00 ,...,_,.., ,, ,.., Hl "t \ 

"" uq,,, ... ,, 
()0 Pil l l , .. ... 1 I l ., 
I.AW 

11" 'l V Lirnfi' 
• • r M r ur rotDt 

.. , •,t f Jf tr r+UJ 

1'1LIID FOR RECORD Olf l'IJE 9Tl_l ___ OAY OF JUNE A .O. 2005 ): 06 p K • 

.. • • • . • . .. • . . . • ... . 
• 

. .. . ... • 
• • • • • . 

. t-------',.__DAT 01' ___ J __ U __ N'--E=~----- - A .O. 2005 9: 00 A H. 

. 
• • . • . . . .. 

D LAHNE O. fLOR.EZ, COUNTY CU:U 
REKVKS COUHTT , TKXAS 

True-and-Gorrect 
copy of 

1riginal filed in 
h ..:ves County 

Clmks Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

,: , JI g 1rue and orrect pn •og, • ) •, 
~ ' J " , I> :J f S , < I - ).. !: ) 

I Ol,1 uepe, tern I y ~ I ,(l VvL i UZ 
PAur 599 ·,mu OFFICIAirueHlil,sC 

;.•"i''b'!>o " , er1' JUNE l O • 2005 ,., ... ,t,,t ,. J::~ r ~~) ~D~AN~~ ~it~O~Z COUNTYW,CLERK 

{ ,,, itt.7 f\ I 1 . r ·v 
~u~-- f JAN 

• .. ... . • • . . . . . • ·· : • • .. . . . . • • . .. • . .. . . . . . .. .. • 
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" oJlnqulahmffll Ad l.uH Fo<m 
ltcvbed, $epeombet 1H7 

~ ustin, mexas 

Oil ANO GAS LEAS E 

BOOK 7 0 PAGE 

THIS AGREEMENT la mada and anlw.d Into lhla ....lSl_ day ot _ _ _ mh1AJIYL-___ ,20Q§__ , betwMn lhe Slate o( Texu, ICllllg 

by •nd IIYoogt, b •gent, Wfldl Garon Solt Iruiln Pl lbt AWP I R§3 Jru,t 

°' 21711 Botamc St,ut PMB 609 HQUllpn JX UOQ5 

(Gl¥e---> 
uld •gent herein rtfwrtd lo .. UM owner o( the sell (whether one or more), and i:.Pl\at:H1D1Jocui\ll&11.\ _.L .. L..iC.._ _______________ _ 

°' 160J EJm $1CttL Sud• 3400 P11t11 JX Z529J·Z2SlJ (Cl/Ye ___ , 

I. GRAHTlHG CLAUSE. For and In COlllidafation ct the amounta IO!ad below and ot the covenants and tg,Mmttu to be paid kept tnd 
pwformed by l•aa .. unde, thla leue, Iha St.le o( Taxa ICllllg by and througll Iha ownw o( Iha aol, hereby gra,U, Ian• and Itta unlo L-. for 
Iha aolt and only pwpo&t o( Pf~ and dr9'ng for and prod1a1g ol and gu, lllylng plpa l .n•, tKAld,ng tanu, ltOMg Oii and buld,ng poww 
ltalionS, ttltp/lonc llnu and Olhtt IIUUCIUrea 111«-,, to Pf~. sava, calla care of, lreat and lrtnapon Nod Pfoducta o( Iha ...... Iha fottow,ng lands 
litualad In BIIYU Counly, SC.t of Texu, to-wl. 

The Non/I 290 -·· of Section 22, PSL Survey, Block sg, 

contalnng _ _ .... 200-.00...._ __ IICJM, more or i.a The bonia c:01wldent1011 p.ld fer th• lane la a follows 

To the Stllte of Tens Jhctt lbPMIIQd ax, t,J[)d[ed •ad 25(100'.a 
Ool11111 (S3 500 25 ) 

To the owner of the aol Dot lhousand OYI blllSICISI ind 25/J 00'1 

Oolara (S3 500 25 ) 

Tola.I bonua c:onald .. tlon $tvt0 thouynd 1od SQ/JOO:• 
Oolt19 ($7 000 !jO ) 

The toul bonue c:on.idtf'ltlon paid representa • bonua of :wP1.tOILl.llb\ll!i:...,..utdOUJftuRX<Jl11od11UHuAlLJu.OO: ...... •-------------------
------- -------- Ool11111(SJ!jOOO ) pelllCJl, on __ ..,10 ..... az..__ ntlllQM 

2. TERM. Subjecl to Iha olllef provlaiolw In lhll lane, lhll laaae wU be IOI' • twm of fly• 15) y111111 lnim 
U.. d•tt (htf•ln ulltd 'primary tvm1 and u long tharu Jle, u ol and gas, or llilllw of them, • pioduced In pay,ng quantAI• from Nici Land Aa UHd 
In U• IHH, the term "produced In paying quanlllea· mHJW lNI the rKtlpt.1 from the a.te or other •uthorizad c:ommen:1111 lat o( the aubltanc:e(1) 
covered excud DUI ot poc:klll oparaUonal ex~ tor u,. aoc montlul IHI ~ 

237 

. ... • • • . • . • • 
... 

• • . . • 
. 
• . 

• 

True and Correct 
copy of 

Original ftled in 

Reeves County 
Clerks Off ice 

• • . . . . . . • • • 
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> DELAY RENTALS. II no wd II~ on the leased pnim• on ar before one (1) yur ltom tlw dlte, 1119 le<IM .tl•l letmll\llle, 

IMlle• on 0( befOfe euch ennlveraary clllte L-llhal pey 0( tender to lhe ownw ol the IOil ar to hie credl In lhe ............ o..awsi,......u..a....u.,..:.,::a... __ 

--------------- - Bank. et Po Bcx 251§ FprtWqth TX ZOJl3:25:111 
0( b ~ (wfllc:h .t,el c:onclnue u the depositary regard!- ol chengH In Ille ownerahlp ol uld land), the amount apecifted below In eddllon, 
L-M lthol p.y 0( tender to UM COMMJSSIONER OF THE GENERAL LANO OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS, e lilce eum on 
0( befOfe uld clllle Peymenm und• thll p.regraph .,,_, operete u • rentel end •n COVff the pnvll«1!• of defening the commencement of • wel for 
one (I) yeer lrom aald date Peymentl ood• I/It. peregn,ph .,,., be In th• folowlng emounta 

To the State ol Tun J.!!.saJ.LIIJlD.JIU-XJJ""'-"'----------------------
Oollare ($23_31 _ ____ ___ _ 

Tatel Delay Rentel Forty 11!5 and OOIJQO'a (Stt Addcn<kJm 1ttldJed bcr•P coocccrioo lhrd and [9ll1h IOOtttlJaa 11011111 
Dollars 1~ ...... ~~~~~~--J 

In • Ike manner end upon I • peymenta ar lenderl ennudy, lhe commencemenl ol • well may be flWw del.-red for---"'• l*lOdll of one (1) 
yur ..cn cuing tM pnmery term M peyrMnta or lenderl of rerol to the - ol the IOI may be made by chee or elgl1t dnl4I ol L-M. or wrr 
-one• o( ttw le<IM, and may be delvered on o, before the rentel peylng dlite II the banlc deeigneleel In tlw peragrapll (ar b --benk) 9hould 
CUM to ulll. SU9fMlld ~ lqlAdete. flll o, be -..cc""9d by ......0- t.nk, ar fo, any re--, f ar retuu to 90Cepl rllllll, L-. lhd not be 
held In delaul for fall.re to make euch peymenb o, tendera ol rantel ,...... thirty (JO) deya aft• the - ol the ... .,,.. d.tvw to le-• • proper 
recordable ir.wm.nt nernlng anoth• bank u 1gent to r.c:.lve IUCh pey,Mnta or tenderl 

• Pf\OOUCTION ROYALTIES. Upon production of od and/or OU, t.au egr ... to P8Y or CIIUM to be paid -.hell (112) o( Ille royally 
prov1dod r« In lhls lene to lhe Commltlaloner ol the Generel Land Olllce ol the State of Tuu, • Aullri, Texu, end -.he~ (112) of euch roy.ly lo the 

owner o( the •°'' 
(A) OIL Royally peyabl• on ol. wt1ICh II dellneel u Including al hydr0Clllbon9 produced In • lquld form • the mo<Ah ol fM wel end mo u 

el CGnde,..te, di.tlllata, end other lquld hydroc:artlona rac:ovared ltom ol « gee run through a ...,.,.t« « OCIMt aqu,pment, H herllnaftet provided, 
SNII be 111 part ol the gr- producdon or the mwlcel value thereof, at the opdon ol the -ol lhe loll or the CornmiNloner of the a--, 
Land Office, adl value to be d.termlned by 1) the hlg._ pmed pllce, pa,s premium, W any, ottered o, P81d for oil. ~e. dlmtble. a, other liq.ad 
hydroeart>ona, rasp«tlvely, ol • type and gn,V!ly In the generel UN -• prodUc«I and when run. o, 2) the hfgheilt marhit pnc. lheraol ott.red or 
pa,d In lhe general area wnere produced end ..._ M\ or 3) the gro• prOCMde ol lhe Ai. thetaol, ""*'-• II the gr•ter L-~· that before 
any o• produced lrom Ille Jund premlua • aold, UMd ar procaaed In a plant, a wlJ be run lrM ol CG.i to the royalty _,. through en adequate ol 
and o• Mp11ret« of convanlJonll type, « oOw eqUlp'nenl al ._. u el1lclerC, ao lhllt al lquld llyQ"ocatbofW rec:o-.ble lrom the gu by auch meen. 
wll be recovered The reqw-ement thet euch o- be""' through a Mfl9At« o, other equipment may be waived, In ...ting, by the royaky ownere upon 
tlUCh lemw and conditJoN u they prllQllbe 

(DI NON Pf\OCCSSEO OAS. Roya-y on any o• (lncludlng nared ou). which .. delrled ., .. llyQ"ocatbolw and ou-- aui.tanr.• nol 
d fined u ol In eubparagreph (A) a~. produced ltom •ny well on Nici land (oc.pt • provided herein will resped to oe• pr-eel In a plant for 
lhe .xtnctlon ol o-olne, lquod hydroQ,rbone or OCJw proctucm) ehel be Iii pen ol the or- production ar the marktil value lherao(. at the 
opllon ol the owner ot the soil« the CommililioM, ol the Oenerel Land om.:., eucn value 10 be bned on the hlgtl9III mat1let price peld a, oll•ed for 
ou ol ~ble qual«y In the general - "'*11 produced end wt*! run, « the gr- p,tce paid a, otwed 10 the producs ••t11ct.nr II the ur-. 
prCMCMd thlll the maxunum pr-.e base In~ the on under Ihle IHM ll\alll not II any lltM uCNd 1~ es !*.ride 118' equer-e lnc:h abac>Me. 
and the nnde!d base lemperahn •• be IIIXly (60) d~r•• Fahrenhel, c«rection lo be "*'• f« pr-.. according lo Boyle a Law, and far speotlc 
gn,v&y according lo •-made by the Betanc. M«hod a, by the ,-i epproved ffl4llhod ol t.cng being - by the lndumlry al the gme ol 19bng 

(Cl PROC SSl!O OAS. Royally on any gu proe9Md In a guolne pqnt o, other plant I« the rec:overy ol geaoh or Olher tiqujd 
hydrocart>one •n be 11:1 part o( lhe re.idue gee end the lqlAd hydroc:ait,o,w extnlded « the mnet value ther10f, 11 the opl#I of the -
of the IOI« the Commiaeionar of the General Land Office All royallM clue herwn .,,_, be based on one hundred percent (100%) ot the lolal plant 
p,oduc:llon ol r•klue o• a11tW1b4e to gu produced frum lh• lease, end on My perc:enl ~). ar Iha! pen:m 10CNr,g to L-. whicheY• la lhe 
grealer, ol lhe total pin p,oducllon ol liquid hyd(oca,t,ona •tlrboble lo the o• produced from ttw IHM, provided u. I' 11q<M llyQ"oc:wboN we 
reccMlfed lrom gn pr-..d In a plant In W!1k:h i.- (or b parent, aut.ld ary o, a e) owne III tnw-. then the ~ applcable to aq...i 
~ ehel be My l)elQnl (""') « the l1lgh9t pen;n IICCM'III to a "*cl petty ~ OM ttw-ough lldl plant IA'ld<tr a pr-,,g 
agrttmanl ~eel at ann'a length (o, r ttier. • no adl lhrd petty, the ~ percent lhen beJll{l apec:lfled In~ agrffment:1 « contracts In 
the lndultry), wh~w la the gr-Mier The reapdve royallea on rufdue gaa end on liquid hydrocatllona •• be de4etn*led by 11 the hlg._ man,.11 
pnc. peld or Off•ed for any gas (or llqlld hydr-,t,o,,a) ol comparable qually In the g....-.J a,u. or 2) the groee pnc. pMI or otl•ed for euct, residue 
g• (or lh• weighted ever-age gr- Mling p,tce lar the rN:j)e(:Uve gllldea of lquld hydrocelbona), whichever II Ille graatw In no event. howevw, Met 
the royalOu p.yable undw tht. peragraph be 1- then Iha royaltl .. which would have been due had the gu not been proc.aed 

(01 OTHER Pf\ODUCTa. Royally on CMbon blac; IIIAplu or any othw produc:ta produced o, manufectur-ed lrom gh (H:eptlng lquld 
hyd(ocarbona) ~ Mid o• be "cuirclhwl · •ctry; or any ollw o-. by !reclionabng, burNng or any.,._ procw,g .,,... be J/i pen ol 
the or- proctucllon o( auch producta, « lhe 11111'1c91 vakle lheraol, at the opiorl ol lhe owner ol the IOI! o, the CommlNlonw ot lhe o-rai Lend Office 
euct, mal1t411 value 10 be determined • ran- I) on the ti... Of the hlghMt ll\ll/1Cet pri.:. Of NC:h produce far the - month In which euct, product II 
pr~. or 2) on lhe buia of the ~ gr- Nie prtc. ol NC:h product for the AIM rnonlh In -. euch producla .,. prodUCed ~et II lhe 
graatw 

I . MINIMUM ROYALTY. o..lng ony yAr altet the uphllon of the pr1mery term of~ le<IM, If.,. luH • maintained by p,OCIUc:llon the 
royellee paid under this i.ue In no evanl •n be leu then an amow,t equal to the tolal aMuel dday rental herein provided, ~ • • there •hal be 
due ind PIY•bl• on o, t>ef0<e the I t d1y of the month euccud,ng the •Mlverart elite of llw ~ • aum equal to the total annual rantal laa the 
amount of roy1~.- paid dUMg the p,ecedir"G ~a, If Paragraph 3 ol thie .._. - not llpeCII)' • delay rental ""*""· then ror the fl"POM8 ot 11w 
paragraph, the deley rentel a.mount lhaU be one dollar (S 1 00) per acre 
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• · ROY At. TY IN KIND. Nocwllhelandlng any olher proVISlon In thie lnM, al any ume o, lrom lllM to lllM, 11\e owner ol the aoll o, the 
Cotnm•onet ol lhe General Land omc. m,,y, al the ope,on ol dkw, upon not lesa lhan mrty (IIO) dllya no1Jc4 to the holder of the laM, req\Ara 11\et lha 
payment ol any royakl• accn.v,g lo auc:h royally owner under ti.. laaaa ba mada In k#ld The owner ol the IOl'a o, Iha ComffllUioM< ol lha Ganaral 
Land Offloa'a r1gi. to take b royalty In kind 111\d not clmlnlen o, n.gata the - ol lhe aoll'a o, the CornrniN1on411 ol the 0-.I Land Offlca a r'O/U 
o, L-·a ocllgallOIW, ""*'- exp,-. or lml)loed, ~ INa laaM 

7. NO 0£DUCTIONS. L- ag,-- that al roya._ -=nang uncle, lM ..... (~ - paid In lund) 1111111 ba Wl1laUt daducllon lar 
lhe OCl9l ot prodlalQ. galhemg, ltOmg, Mf)al'I~. IINlll'Q, dahych_llf'G, compr.ulog, ~ . lranmpcHllng, and - maldng the ol, pe and 
oll>a( producta hani.nder ready fo, Ula or uaa L- agr- lO oompiAe and pay royaltiM on 11\e grc.. value recalvad lnc:ludong any r~ 
lo, MVeranca wcu and prodUdlOn related-

I . PLANT FUEL ANO RCCYCL.[0 OAS. No royaNy ahal ba payable on any O• • may rapr- lNa ....... pr~•"'*• ol any fuel 
uaad to pr- gu ~ hereundar In any proc.wci planl NolWlhlllanring any otti. pro"- ol "'- IMM, and oulljact to the wr.iert --,i ol 
the ow,,.,- ol the aol and lhe c~ ol lhe G--' Land Offlca, L- may recycle gu fo, o• Ill purpoaee on tha leased pram..,. o, to, 
lnjactlon lnlo any oil or gu produclr41 lotmatlon wmnying the IMaad pr.,.,.. altar the llquld hydroulbOnll conQJnad 1n Iha o• have bMn -.cl, 
no royallee lhal be payable on tha recycled gu IMICi l • prodlle*I and Mlld o, UNCI by leeaN In a mamer - enlllem the royaly _,,.,.. lo • 
royaly I.Wider Uw lea • 

t . ROYALTY PAYMENTS AND REPORTS. Al royaa- not WcU'I In km lhall ba pa,d lo Iha~ ol Iha Genanll Land Ofb at 
Auslln, T exn. In Iha f ollowwlg m,,n_. 

Paymenl ol royafty on prodUdlOn ol ol and gu ahal be u prov1dad In Iha rulee Ml lotlh In the Tua• Reg.tar. Rulee ewranay provide that royally on ol 
• due and m...C ba racelV9d In the 0-.1 Land Office on o, balot• the Siii daly ol the '--' mctnlh ..-eeclng the mctnlh ol produc(Jon, and royelly 
on gu • due and mlMI ba re.wad In the 0-ral Land Off'a on ar betcn Iha 15111 CMy ot the HCOnd manlh auccaadlrG Ille monlh ol procluc:bon, 
KCOmparoad by the affidaVII of Iha ownw, manao- or - authotUad ag-. c:ompNled In the farm and manner prwcit>acl by the G-1111 Land Office 
Ind lhow1~ Iha grosa amounl and dlr.po.a,on ol al ol and gu produced and Ille marut vallM of the ol and g-. logelhar Wiii a oopy ol al cloculnWa, 
rlCORII or rapo,1a c:onllrmflg the grcu prodlldJOn. ~ and ITW1* value lnclud,ng o• meter ••dtngs, pipeflna 1K4ilpla, g• ln4I raeatpg and 
Olhef c:heclm or mamorand• ol amounl p(odUc.ed 1nct PIA i1o pipe ,,-, tana. °' pools and g• lnM or 0111 llarage, and any - reportl o, rec:orda 
which Iha Oenenil Land Office may require to -lly Iha groea proclucdon, ~ and !MIMI value In aQ - the a-«y ol a IMl\lgar or egent 
10 ac.t far Iha L- hareln m...i be ni.d In lhe O.naral Land omc. Each royalty payment lhaN be accompanied by a Chacll lllUb, IIChedlAe, oumma.ry 
or other ramhani;e advice llhowing by the uslgned 0-,..1 Land Offloa lnM nl.Wnbar the amount ol royalty being paid on •Kii 1.... II L- paya 
hll royally on o, befora Uwty (30) daya after the royally paymenl - due, then ~ - a penalty ol 5 on the royalty or S2S 00. .,hlchevv • 
greater A royally payment wtliCh • over lhifty (30) daye late lhlll acaua a penalty ot IO'l!t ol lh• royaay due or $25 00 whichever la greater In addlllon 
to a penalty, royaltlu lhal KCNa lnttrut at a 1'1111 ol I~ per yur, a,Ch lnltrUl ¥111 bagll, lO ac:ave .. 11en the royalty la -r (60) dllys o,,wdua 
Atfldnlla and oupporung doeumenla wlCII era nol flied - due -1..w ~ • panaly In an .._.,.. Mt by Iha General Land Offlce adlT'lnlmlra.Uwe nM 
~ • ellec:tlva on Iha dale .. 11en the al'lldevu ar IUflllOll>llO dociur'*1la were - The L- ahd beer al r•ponlli)Uy far paying or ~ 
royaAJu lO be paJd • pr..c:nbad by the due dalla pro'lidad herein PaYff*ll ol lha dalnquen,:y ptnllll)' al\llll l'I no -Y ~· to proheil the State a 
11gi. ot larf•ll.n u prCMClad by i.w nor act lo postpone the ~ on wtWCh royaltiM ., .• , ot1glnaly due The above penal)' prOY!aiona ahal no1 lpply In 
- ol We cllafu• as to the Slate I pol1IOn ol the royally o, to IMl poruon of the roydy In clall'A• u to fair marlcat value 

10. (A) RESERVeS, COHT'RACTS ANO OTiiER RECORDS. ~ ah.a annu.lly llmah the CorMliUlonar ot Iha GeneRl Land Otric:e 
w,lh b balil posa;ble Hlimat, ol ol and gu rllHIVU l#ldarlylng &hos IMM °' lllocabla lo 11\11 lffaa and lhel tumlah aaJld Corn-"'"' c:cp111 of 
al contrKta i.ndar WIICh gu II IOld or prOCWMd and a ft IUbHqllanl agrHmanta and amendmanla lO IUCII COnlfKla .,.11w, lhlny (30) daya alle, 
anlarlng lnlo or makjng IUdl ccnuacta, ag,aementa o, amenctmanta SUch conlra(:q and ,gr__,_ wnen rec«vld by the o.nerai Lind OITic:e lhal ba 
held In confidence by the Oenenl Land Office uni- otheMIM aWIOllzad by L-N All olhar CCll'IIIKla and reccnle pt(lalnir,g lo the prOduc:IJor\ 
VW.po,tation. Ale and mwtceling ol lhe ol and gu prodlle*I on hid prami.., lnclud,ng tha bClolca and ac:ccunta, ·~ and clachatg• ot al wela, 
t1111lla, pocl,I, mete,.., and pipelnam an.II 11 al ijmee be auqed to lrwpectJon and examin.uon by the ComnaaloM< ol Iha General Land Offil>a, the 
Attorney Genenol, the Governor, ar Ula repreaentabva ol any ot them 

(Bl PERMITS, OA.IWNO RECORDS. WIWIWI nola ol .. operallonl on INI ..... ahal be aubmilted lo the c~ ol Ille General 
Land Office by L- o, operato, n.,. (5) dalya belota epud dllAI, WWMrVar, ,_..,.,, tcnporwy abaodorlll'llnl or plug and ~ ol arty ...a ar 
..... SuCh Wl\o.en ~ lo Iha Gwwal Land Office ahd ncluda cop,ea ot R~d c- forme tor applceuon to drll Cop,u ot we.I .-.. 
complelJon raporu and pluggtng reports 11\11 be auppLad to the Getwal Land Off'a II the llfne tney are filed~ Iha T- R .. oad eomm..ion Al 
appcationa, perma repona o, - f*nga Ihm r.ier.nc. u. ..... o, any 9!)..trc ....,. on Iha IMMd premlMe and lhilt are ll.t>mll1ad lo the Texu 
Rarlroed Comm15a1or, o, any other gOYemmental agency ahaN Include Iha wonl •SQte• In the Ille AddlJonaly, In aoc:onll1nc;e .,.lh Rali"old COIM'liuktn 
n.11•. 1ny IMONl!l• on Iha laaMd pramlaee fo, Iha purpc!M ol ldenblylrci wall. tank bllttart. or - -lad lmpro.emenla l.o Iha land - ... o 
Include Iha won! •Slate· I.Naff ahall Mlpply Iha a-..i Land onic:. WCh 1ny r9COf'da, memoranda!, ac:couru, repona, ~ and oor•, Of other 
lnlarmellon relative to Iha operation ot Iha 1bcv..oeecribad pr~. Wlllc:h m,oy be raqueated by the 0-11 Land Otlloe, In addalon to ~e hweln 
expreuly proYklad fo, L- 111\al hne an llectnQI anci'or radloe'*'My M.WVey made on Iha borMIOle Mdlon, trorn Iha ba&e ol the au~ c:-,g to 
Iha lotel deptn ol wal, of all walla drflad on the ebove d..at>ed premiMI and WI trarwmll I ll\la ccpy ol tne log ol each IUN9Y on eK/1 wel lo Iha 
General Land Offlc:a Wllhln fiftHn (15) daya after the making ol uid aur.ay 

(C) PCNAL TIES. ~ lhal lnc:u" a penally wtlanavw raporu, docunenta or oth4f matenai. are not t1lect In the a.,,.,., Land omc:a When 
due The penalty fo, lata Mr,g mhall be Mt by Iha o--i Land omc. ad"*-'80.. NII WhlCh II .new., on Iha dllte wt*I Iha matarlals were dlla In 
the o.nar.i La net Office.. 

11. ORY HOLEJCESSATION Of PROOOCTIOH DURING PRIMARY TERM. It, dlffQ Ille primary term honol and prior to -ary and 
produc:Uon of ot or gu on AJd land, L-~ drl a dry hole or holee thereon, or ti di.Wing the primary term hereat and alltt the clllcovery and 

ac:tual production of ol or g&a from Iha ad prernlaa9 eudl producllon ther...t ahcKAd - lro,n ant c:e .... INa laH ahal not -• W on or 
belora the expiration ol ~Y (llO) dllye from dllle ol ~ ol ld dry hole or c-aon ol prodUctlon ~ - addilionll drMlg o, 
..-1u~ open1oor-. lheTeon, o, paya ar tandera lhe neirt annull c1<,qy rental In Iha wme mann• • provided In lNa IMM K, oumo Iha - y.r ol the 
pnmery term or within ebtly (llO) d• ya prior thereto. a dry hole ba completed and 1bandonad, °' Iha produdlon ot olt °' 11•• lholAd c:eaaa tar any c:euaa. 
~ ·• rlgta alMI remeJn In fl.Ill fon:e and lffac:t wlnoul ll.l1her operatlona I.IIUI 11'1• ~ ol Iha primary tarm, Ind W L-hu not ,.­
pr-Ion In paying quanltlee at the expntlon ol Iha primary term, La- may melru n lh• leaae by c:ondUc:tJng addlllonll Clf11Wng o, raWOllilng 
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c,pe,9tiorw ~nt to Pan,greph t 3, uelng lho expnt- of tho p,mety term• tho dote ol c.Nl- d p,oducbon under p.,.gr.ph 13 Sh<MMI the rnc 
wol or ony aubMquanl -11 drikd on the oboYa d-'>ed lllnd boo completed • • lhw-ln oil or 11• well wrthln tho pnmary tenn ti.101, t..sff mey 
re.um• paymanl ol tho annoel ranlel In Iha nme maMot • PfO'llded herein on or before lh• ranlol paying deto folowlng lhl axpnl>On o1 IIXly (DO) 
days from lh• dete ol compttlllon ol llUCh ellUI In ol or o• woJ end upon lho fdllfll to make auch paymen~ lh• lllu• ltlel ''*' fecto t11moM11 If • lhe 
axplnlllon ol lhl primary term ot eny time lheTuftet • llu.ln ol or ga wol • loceted on tho luMd promlHa, payment:a mey boo medo In ecconienc:e 
wolh lh• ltllA in pnwte,one hired 

12. ORLU~ ANO R£WORKINO AT l!XPIAATIOH OF PRIMARY n::RM. lf, 111 lhl upntlon of lho p,1ma,y term, nellhlf Oii not o• le bUlg 
produced on uld land, ~ lltN .. ls then e ngeged In drt ng or r-1ong open1bone lhoreon Ihle lo- ahal remain In force oo long• op,emlone on 
Aid -, ot lot dlM,g ot r~ of eny ~I wela •• prOMC\.Ced In good falh lrld In wona-nanllce rnenn« Mhou lnletn.tpt,oM lalat.lg more 
lhan eooy ceo) dayo c1u11ng eny - auch oporat- . - It 1hly ,-,Al In lhe prod- of oil ord/or UN, oo long lhl<Ml\et • Oii end/or o• le prodUCed 
In pa nu q~nllli• from Nld lend. o, payment ol eh1.U, ol °' gee W9I royall,N or -.nntory royelliN • medo • prOllldod In CM luM 

U . CCSSATION, DruWNO, ANO REWC>ruONO. If, oft.- tho expnllon ol lho primwy lwm, prod~ ol ol Of 11• from tho le8Md 
pr--. allot once otitolned, ~ - fl"om any - . U.. '- -• nol lermlnole It '--- c:ommoncoe lddil,onel dr1llng or ,-ldng 
openbone wothln llxty (DO) daye aner euch -lion. end !Ne leas• ehall remeln In flAI fan:. end efflC( lot eo long •• euch opeBtiofw col'Clnue In good 
r.a h and In workmenlko manner without lrte,n,piione totalng more thin 8lxty (DO) dllyo If auch drlllng or reworidng operelione reoull In tho prodllc(lon 
ol ol or gu, 11'11 loose ltleH romeln In flAI ,_ end effta for IO long .. ol or gH • produced from tho feeHd premll• In paying quanlAI• or peymtri 
ol lhlA-ln oil or gu -• royelU• or payment ol complflNlory royellln • made .. prOYlded heroin or • prOYlded by a. .. If lho dr1IMlg or reworking 
operations r..ul In the compllt,on ot • well • • dty hole, tho ..... wl nol lalmlnltt W lht Lwoe comrneuc• ttdcilionel ~ or r-1drcJ 
opo,abone within llxty (80) deyo ,nor tho complellon ol lhe well " • dry hole, end 11"9 1e ... ltleQ rameln In effta IO long • ~ conlnu9 drlling or 
rewcrldng operallon9 In good t end In • workmanl • mamor w!lholA lntem.,pllone tolllng more then ebdy (IIO) dllyo l-• ltlel give ..,. on nobc• 
to the Gener81 Land Offlcll wtlwl llwty (30) dllye of any c...i- ol prc<lucllon 

• • 

14. SHUT-lN ROYALTICS. Fot p.rpoMII otthle ~ph. -wer ,....,. anywe,1 the!'- bolon ..ignod •-numbw bylhe-• ~ 
he'ilng Jurwdk:llCII CYW tho produellon ol ol end 11• ti, II any tme after the expnbon ol tho primt,y lWffl ol a lellt lht IIRII IMll1Q lhul In. was be,ng 
munlned In force end .tied., • -a ce,peble of prodllclng ol or gu In peylrcj qua- • localed on lh4I te....i pr.,,..., bul ol ot 11• la no1 bwlg 
prodUced for leek of 11u«.ble production ledfi>N or IKk ol a aubble maJlcet, 11*1 L- may pey .. • a/M-ln ol or gu royel!y en emol.nl equal to 
dotA>le 11'11 ennual renta l provided In tho lnM, ~ not INll lhen Sl ,200 a year lot uc:11 well capable of~ ol or gu tn paying qua- If 
Paregreph 3 of Ihle i.- doea no1 Sf*'"Y • dolay rtnlal •mcum.. thin lot lhl purpca11 ol thle pweor-ph, lht del8y rental amount ahel boo one dolar 
(SI 00) Plf' acre To boo effectrYe, Heh 1...-Jel ehlA.«1 oil or gH roydy moat boo peld on ot boofore (I ) lhe axptrallon ol tho primary term, (2) 60 dllye after 
tho Lt•H cusu to produce orl or gn fl'om the leelld premls•. or (3) DO deye ellw l-cornptel• • dlr\g or r-ldf'G openuon In ecccrdenu 
With the, .... prCY\alona, whichever dllle la latall. Such payment lhel be med• OM-l'IIK (112) to lh• CommlMloner ot lhl Gonerel Land omca end -­
half ( 112) to the ownlf of tho IOI. If lhl ehul-ln ol or g .. royely • paid, tho lnM lhlll boo CCll-.d..-ed 10 boo • productng ,.. .. end lhl payment thal 
axtancl lho twm of lhl leeM tor • period of one y- from tho - of lho pr1rnory te,m, ot f,- the fnt dlly of !he fflOfth folowlng the fflOfth In Wfllch 
produc:llon c•H<I, and, eftor lllet, r no 1UC:1bl1 prc<1uc11on I ot dable nwket lot the oil ot g• ulsls, l - m.y extend lho leNI lot fou, 
more .ucc..iv. potlo<le ot- (1) yoer by paying lhe - amount .ct, yow on or bolote lhl expnuon of uch llu4" you 

15. COMP£NSATOR'I' RO'l'ALTIES. If, dUMg lho period tho feuo • kep In ellta by peymont of lhl ~ ol or UN royelty, ol or UN• 
IOld end dolvwed In paying quanlciee from• wot loceled wcNn - ~ (1 ,000) feel of lhl le-...d prlfflllN end competed In tho Amt pn,duang 
rHltVClr, or In eny case In wntch ch nao• la occoo1ng, lhl rig~ to conbnue to ,,,.lnlaln lhe leue by petlng lhl lhw-ln ol or gu roy91ty lhlll .,...., ~ 
lhl 11,... lhal remain affec;tt,,1 for tho r...,.ind.,. of lhl Y"' tor wt*h the royelty ti. beefl paod The ~ mey malnlail tho ,._ lot four more 
~ YHl'I by l- peylng compenaatory royelly et tho royelty rat• provided In lhl leH• ol the merkll Vlllue ol prodllCllon lrom lhe wat ca..ing 
lhe chlnag• ot which II completed In tho Hmt producing r•ervclr end wihln - thouund (l ,000) IHI d the leutd pramilN The COffllW'*&lory 
royal!y • 10 bl paid monthly, one-hell (112) to lhl CommiNlon• ot tho 0-.1 lend omc. end OM-halt (112) to tha ownt1 of Ille IOI, beginning on ot 
befote the I I dey ol lho rnonlh lolowtng the month In ""*"' lhe ol or g .. la produced fl'om lho wet c:elalng lho chNQI or lhet le compleled In lh• 
umo producing ••ervolf end loc:ele<I wlhln one lhcKmnd ( t ,000) Ifft ol lht le•ed pr- If tho compe,-aory royely paid In ony 12-monlh pet1od 
II an amount i.a lllan lht ennual ftJl-ln ol ot gaa royalty, L- ehell pay en amount equal to lho cifference wlhln tlwty (30) dllye from lhl end ol lhe 
12-mcnth petlod Comperwelory royelty paymont:1 Wlllch .-. nol llmlly paid wll KICI\M penaly and lrt.-..t In -danc4 wth P111or-ph II d Ihle 
..... ,.,_ of Ihle• prO'olllt ..... ..;, rahv• L- of tho obllgei- ol r .. eonalllo dovllopme,t nor tho ~lion IO drll offMI w.111 - prOYlde<I In 
Texu Nci.nl R-Code 52 t 73, howl-. • tho delemw\elJon ol lhl ~ . end Mil lhl ~e 'Miion epprovel. the paymon& 
ol companAlory royett.. can Mlllly tho oblQabon to dl1I ol!MI ,.... 

11. RETAINED ACREAGE. NClCWllwancing eny prCYlalon ol thle '-e to tho concrwy, ellor •-, producing or capable of prod\d,g o1 or 
11• hN bMn completed on tho lollMCI prem!Ma, ~ ahell eKerc:iN tho ditg8f!C4 ol • r111on1bly prudent operator In dtft~ II.di addrtJcnal wet or 
web u mey bl rHOOMbly necunry tor tho proper dowlopmont ol lhl loo- pram.. end In merlcebng lho pr~ tti.eon 

tAJ VERTICAL In lhe ennt this lone le In force end effect two (2) yeera •ft• tho uplnlllon dale ol tho prtmwy or mended term ft ahetl thin 
termlnete N to e U of lhe lined pram.., EXCEPT (1) 40 IICtN •~ 11ch ol wel capable of pr~ In paying qllllCitlee end 320 ea• 
eurrcun<ling uch QH wel capable ol p,oducl~ In peylng querill• (lradng a 1huUn od ot gu wet u provided In Perag,aph 14 heraol) , or a - u 
upon which '--" II lhon engeged In ciorc.nucue cHllng ot rowondng IIPtf'tlone, ot (2) lhl numb« of -• 1ndudod In • fll'OClllat1II pooled unit 
ru-n1 IO T- Neunl R- Codi &2.151-62.154, or (3) euch greater or'- number ol -• • ,,,.y l'*1 boo •localed tor procklC:Uon 
~· to I pror1bon 1.111 for ACh auch produclng wel under tho ruu end regwllone ol lhl Rellroed Commla8lon o1 Tu:• °' ony eucc­
og.-y, or - go,,ommental •ulhoray l'lllvtng ~ It • any llrM allar Ill tlld'fe dttt ol the ~ lwmnabon p,ovlllons hered, lht 
apl)llcable lleld nAaa ere changed or tho wet o, Wllil locoted lhlroon •• r~ eo lhel i.. ocn• go • lher•ll• elloc,ud to aeld - Of Wiie ,.,.. 
production purJIOS9, thle lease lhall lhl<-.,pon lw-• • to el KtUQO net thotNllw lllloceted to Nici Ml or well fer prOCM:1,on purpcNa 
Noiw.o.tandlng the lotmlflltion d tlw '-81 • to a portion of lhl lan<le COYWe<I hereby, L- ehd ~ c........,. to heve lhl ,tg~ ol 1ngr-
10 Md egr ... from lhl tenda •• aubjta 10 lhla leue lot .it purpoMa deecrlbed In Paragraph t horaol, 1ogoa- wlh ....,,,. .... end rlghtMll-w8y '°' 
exl&llng roed ax.tang plpelnN and othot eJdulg t on, 111,.,- lrld ~ e.11 tho lenda d.albed In Peregreph I hereof rlhl rei.ined lende'). lot 
oc:c-. to encl from lhe rtllaJnod lando encl lot lhl gethwing or nnoport• Uon ol ol, g• e nd Olhot mlno,r1le produced from the retained len<M 
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(0) HORJZONT AL In the evenl this ieue Ill In lo,ee and effecl !WO (2) yura anw the exp1r11lon d•t• ot the prlmwy Of utanded '"'" l a11.i1 
f\Jrlhw 1armina1a u lo all depths below 100 feel below the 1otal depth <*iled (heralnarler •deeper de~) In uch well located on tcre11ge ret.lned in 
Patagniph 18 (A) above, 1.111 ... on or before !WO (2) yeara anar lh• primwy Of utanded 1om, L-H paya an amount equal to one-Nit (112) ol lhe 
bonus originally paid u conalderatlon for lhoa IHH (u apedfllld on ~· 1 heraol) II auch amount la paid, IIW laaH ahall be In force and ellec:t • 10 
IUCh dNpet depllW, and aid lermln.ilon ahal be dalayed for an addillOnal period ol lwo (2) yaara and IO long lherea!ler a Oii or o• 11 produeed in 
payf~ quanbU• from such deeper depche covered by Ulla luH 

(C) IDENTIFICATION ANO FIUNO. The 91.riKe aa,. rlltlned her~ u lo tlC!h well 111\al, a nUl1y u prldal, be In the form ol a 
equwe wCh the well located In lhe _.,r lhereol, or auch Cllh.er .i.pe • may be approved by the C~ of the General Lana Office Witwn 
thirty (JO) daya allar par\lal lerm.,allon ot U. leaH u provided herein, i.-.. 111\al uecula and record a relftM or relu .. conlairing a Ntlalactory 
leg• I dMCtlpuon ol Iha aaeaga and/or dapllW na1 ret~lned haraundar The recorded re!MH, or a car1dled copy ol uma, llhal be lied In lhe General 
Land Office, KCOmpanleod by the IVilg IN preacnbed by the Ganaral Land Offlca rut. In affecl on Iha dale tilt ...._ .. • Ned It L- fall or ,_,_ 
10 ueeuta and record auch r.i.aoe or rel•- wllhtn nilltly (90) daya all• being req-.d to do IO by the General Land Olllca, then the 
Comm'-ier at hla soi• dlscrellon m1y CMllgnal• by wrinan lnlltument lilt 1Ctuge and/or d~ 10 be releeHCI hereunder a.nd record auch 
inau\lmenl at L-'a expense in lhe county Of cou- whera Iha leaae • locaeed and In the otflc:lal recorda ol lhe Oene,111 Land o,r.,. and auch 
dealgnatlon ahal be ~ upon L.aea for al pwpoua 

17. OFFSET WELLS. Neither the bonus, dela y rarula, nor roy.iltla paid, or lo be p•Jd. under lhla lena ahall relave L-•• ol hil obllga!lon 
10 protect lhe oll and gH under Iha abovHaecrii,.o I.and from being dAlned L-•· aub'-H, rece!Y., or olhlf agent In CCHVOI ol lh• leHed 
prtmlmM ah•I dfll u many walla u the fact.a may i,.,.tJly and .i.l UM approp,lata mana ind drll lo a daplh n--,y lo prevenl undue drelnage OI 
oil and gu from Iha ltHed p11mlau In llddlllon, ii ol and/or gu ahould be produced In comme rcial quanW• wllhln 1,000 fMl OI the iased p,ami.., 
or In any cue Where the laued premiHe Iii being drained by producelon ol Oii or gu, !he L-M, •ubl-ff, rec.e!Yer or other agent In corilrOI ot th• 
leaaed pramla• ahall In good falh belJln !he drlllng ot • wal or wella upon the IMMd pr.,..... Within 100 d1ya after the cnWng wtll or wtla or tilt 
wel or wab completed w"11n 1,000 feet ol lhe tused pramllee llllll producing In comrnl(Qal quanw .. and .i.l prOMCIAe tueh dnlilng with diligence 
F11u-, 10 aalialy Iha otawtory ot1Nl oblgallon may IIUl>ject lhla 1-Ind Ille owner OI the eol'• SQ.nc:y rtgl1la lo forleture ON}' upon the delarmiMUon 
ol Iha COffllNUl-r ol lhe General Land Office and wlh hla wnttan approval may lhe payment ol eotnp411Nloty royaly under applable otalUlory 
paramtttt'8 aatlilly the oblgltlon to drll an ol!Nt weU or w9la raqwrlld under 119 paragraph 

11. FORCE MAJCURE. II, allw a good lallh af!ort. L- la prevented flam complyfng will any expr.a or 1mpMd c:ovenant OI tlw lease, 
from conduel,ng drlllng opwallolw on the lnald pr-. or lrom producing ol or o• lrom lhe ia....i pr- by reuon ot war, reoelion, now, 
alltk•, ada ol God, or any valid order, rule or regulation OI govamment al.Chorly, lhtn whit ao pravenlld, L-'1 oblglClon to comply wilh IUCh 
covenant ahal bt -pended and LauH ahal not be hbla tor damag• for IIIIIK• lo comply wdh a,ch covenants, acldaionally, Iha lau• a/Ian be 
extended wh~• L•• .. la prevented, by any aucn cauae, from ~ drtlng ind rewoi ng operallona or from producing Oii or o-e lrom Iha le­
p,emlaea However, nothing In lhla paragn,ph ahaU ~nd th• payment ol delay rentllla In order lo maintain lhla IHN In tllact cuing the primary term 
In lht abeence ol auc:h dtUlng or reworking operlltlone or productlon ol ol or gM 

11. W ARRANTY CLAUSE. To• owner of !he aol warrant. and aor- to daftnd tltJa 10 the 1,anc1 pr-emiHa If lh• owner ol lhe aol dcl•lita 
In payments owad on lhe leued p..-anw•. then L- may redeem the rtgl1la ol the owne1 ot lh• aol In lhe i..tcS pramina by paying any mortgage, 
111xu °' other 1-on lhe ltllHd prer1*• If Lassu mellea peymenm on behalf ot the owner ol lht aoll undet 0-- peragreph, L-N may recover the 
cmt of lh .. peymanta rrom Iha rental and royelle& due lh• owner OI lht IOII 

10. (A) PftOPORTIONATE REDUCTION CLAUSE. If tilt owner ol the aol - lea thin the antn undMdad 1wf- ..Uta In tile above 
deealbed lllnd, whelllar or not L-•'a Interest la apedfled harm, than tile royaa- and rerul her-tin PfV"Kled to be paid lo the - ol the aol lhal 
be p•id lo him In Iha proporllon which him lnlWMI bears lo tile enw, und1Yidtd aurfact Mlat, 11ld Iha royaa- and ranuJ herein provided to be pald to 
lh• Com~ ot Iha General Land Office of the Stal• ot Tua anal be lkawiN proporllol\ltely reduc.d However, btlore luHt aqU91a the 
royaay or rertal du• lo the C~ar ol the General Land Office, ~ Of him a\.Chorfzed rapreaentative fflUlt aubmll lo lh• Com"*91oner ol lhe 
General Land omc. a wntlen ttllement which upt1ina lh• diaCf•p•ulCY between lhe inlw•I pwportadly leued undw lhia laMI and the ICIU•J lnterell 
owned by th• owner ol Ula eoil The Commls;sloner ot lh• General Land Offlct ahal be paid tilt value Ol lht whole producllon alocable 10 any und1Yldtd 
lnterMI not c;ovared by • ltaH, 1 .. the propor!lonalt development and producllon GO&t alocabtt lo aUCh undivided lnt11eat. However, In no evtnl 111\aU 
lh• Commbel-r ol lhe General Land Ollice receive M I royalty on lh• gr09I produellon alocable to lht undovkltd inlerNI not leu9d an amount leu 
lhan the velue ol one-elxlunlh ( 1116) of 1UCh grou production 

(B) REDUCTION OF PAYMENTS. If, dlmg Iha pllmary term, I ponlon ol lht !Ind COYtfed by lhll l11n Iii Included wtlin Iha bouncl1lla1 
ol I pooled uni lhllt has been approved by Ill• School Land Board and tilt owner ol lhe aol In -dance w.i, N1turaJ R.-..-cM Code S.,._ 
52.151-52.15-4, or U, Ill any lime •rl• lhe explnlllon ol the primary lenn or the wended twm, lhoa IAH cov.,.. a i- number ol a«H INII th• totll 
amount daec:rlba<t herein, peymenta lhat are m1da on I pw -1 be- hereund.- aNll be reduced acc:o,dng to the number OI acr• pooled, raluHd, 
8Uffendtrad, or othe,,,... HVered, ao Iha.I payments determined on • per acre bMla under the i.ma ol lhia letH dUl'lng the ptlma,y tarm ahal be 
ceJcul•ttd bued upon the number ot ecr• CKuldt !ht boundariel ol I pooled uni, or, W .ner lilt expntlon ot Iha pnnwy term, lh• nlMTlber ol acr• 
1c:1ualy retained and covered by Iha IHH 

1 1. use OF WATER. lMsff ahaJ have the right lo UH m.,. produced on Uld lend nte.aaty for operatlonl under Iha luae IXCtpl WlllW 
from wela or tallka ol lhe owner ol lhe IIOII, provided, howevet, L-N 111\aU not i.-e pot1ble -t• or wale, aunble for tv,ltOCJc or lmgauon puri-ea 

for walerflood operatlorw wQIOUt the prior conaent ol the owner ol lhe aoil 

22. AUTHORIZED DAMAGES. L_ .. ahal pay lhe owner OI the aol for d•m•o• cauaed by b operallona 10 •• peraonal pr0ptf1y, 
improvemanla, llvtelock i nd cropa on aald land 

23. PIP EU NE DEPTH. When requ•led by lhe owner ol lht lOII, Lease• ahaU bury lta pipdn• below plow depth 

14. wcu. LOCATION LIMIT, No well en.ii be drilled neu., lhal'I IWO hundred (200) fMl lo any""'-• or bem now on aid pre,,,.. Wllhoul 

lh• wrKlen c:onsent of lh• o- ol the aol 
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11. POU.UTION. In denloping lhill •ru, L-.. Mlelt UM the hlghelt degrH ol ewe 1nd 11 proper Aleguards lo pr .... enl pollution Wlhou 
lmlllng lhe foregoing, pollullon o( co.al-' -lands. n1t1Kal waterw11ya, rlftra end Impounded wot• ""811 be prevented by the UM ol cort111r,nent 
hlcllllea auffldenl 10 prr1ant spllage, M9PIQI or ground Wllar c:ontanwwtlon In UM .... .,,. ol pollution, L•- ehal UM e n rne1ne e1 b ,..,...1 10 
rec:aptUre el eec:aped hydrocwbona or Olhll polullNII 1nd ahel be reepons;tje to, 11 cqmege to putjic end prtv,lle propert,• L- lhell buld end 
maW•ln tone. eround la llkah, aump, and ....,.. pb end lank batlerie9 IIO aa lo prolacl Iv.Cock 9111.-.c klu, damage o, lnjwy end upon 
complalion o, • bandonrnan& ol eny wen or we ... L_ .. .,,., ,. and level al IIUah pita and " l era 1nd completely dean up the drflng Illa ol 11 Nbblah 
lhweon L- ah1n, whh conducbng opw-eboNI on the I.....S pr.,,._ kMfl Mid ~ lrM ol III Nbi*h, car.. boltlee. pepw Qlpe or gwt,ege, 
end upon compleuon ol oparallcHw IINI rlllllor• the eurf.ce ol the land lo H neer Ila qlnel condition and cont ...... • le pr9Cllcable Tanka end 
equipment ...;1 be ~ep( palnled and pr•ent&ble 

21, REMOVAL OF EOUIPMl:NT. !IYbjed to lmbboNI In !Ne peragraph. L- ahell have lhe rlgt,I to remove mKhlnery end flxtur• pl9ced 
by l-.. on the leMed p,--. Inducing the rlghl lo drew end....,_, ca,ng, wlNn one hundred twen1y ( 1:ZO) deya eJlar the Upftlion or the 
termlnll\Jon ol U... leaM uni- the owne, ol the IOI granb l- an extanelon ol ""9 t:llklay pwlod H-w l- ,...y nol ,.....,,.. CMllQ lrom 
eny wet cepable ol produelnlJ ol end p In paying querc•- Add ionally. l - mey noc drew and remove cuing unlll an.r 1/wty (30) daya wT1lten 
nococe to the Commiulone< ol the GeMBI Land Office and lo lhe o- ol lhe eol The ownet ol the eol ahel ~ the - ol eny mad,lnety, 
tbrll,•, or CNt"II wl'oeh ere nOl lmely re~ by L- I.Wldar lh41 lwma ol lhls peragraph 

27. (A) ASSIGNMENTS . Undw the condilolw corotned In Ihle pen,graph end Paragreph 211 ol llW leaae, the r1gl'Ca and lllllal• ol either 
pany lo lhill l .. ae may be 1.Mlgned, In whole or In part. end the pro.won. ol 11,m ..._ lhal mend lo and be blnd#IQ upon !heir heh de-, 1eg.i 
repr9Mfll•-· _...... end IINlgna H-~•. • change or dM_, In ownenhip ol lh• lend, rarMle, Of royalllu wll nol enlarge lhe oblgllllona ol 
LNSH, dimlrlllh the rights, prMleg• end estal• or t...H, Impair the .,,ect,v.,,.. ol any paymerc made by l-or lmpu the •ffec:tl'ten- ol 1ny 
ect pertormed by L- And no c:t..nge or dMalon In OWIMfllhjp ol lhe land, ren11ts, or royalll• wn bind ~ .. '°' 1ny purpoN unlll lhlrty (30) d1ya 
,ner the owne, or the aoll (or r.i. htll'I, c1ev1s .... legal r•P'••ntallV• or aalgne) t\mimh• lhe i.- wtlh ..U.laclory wl'ilten rlldenc. ol the c:t..ng• 
In ownerahlp, Including the orlglnal recorded munlrnenla ol we (or I c.titied llOPY ol euch origlnal) When the ownerahlp Gheng1d because ol • 
convey•nce A t011I or pattJal asalgnment or Ihle lease ahel, to the eJdenl ol the tntar..t &Nlgfled, rah•• end dltlcha,g• l- ol 11 aubaequenl 
obllg11lon1 I.Wide, U.. leHe If Ihm le•• le ~ In b enlnty H to orty pert ol lhl ea .. ge. lhe right and opllon to pey rent•• llllelt be epportloned 
.. between lhe ..... ,ral own•ra ra11tjy, aocord,ng lo lhe WH ol ..eh, l.nd , .. 1ur. by - Of more ol lhem lo pey hll ahare ol lhe renl.81 ahlll nol effect 
Ihle leaM on the pert ol lhe land upon which pro rela rentu era llmlty paid or tl.ndered, t,ow...,.,, r lhe ....ig,,or or ..-gnee cloea nOI fie• cerblled 
copy ol euch eu,gM1enl In lhe General Land Offlce belore lhe MXI rental ~ dllle, lhe enbfe tease ehel lWT!W\1111 for 11111\Ke to pey lhe enln rental 
due under P-.graph 3 Eve,y .-;nee aNI WCCMd lo .. rlghll and be 9Ubtect lo el obl,g11iora, .. • 1nd pen8llles -ed lo the State by the 
original leuM or •ny prior nalgnH ol lhe le1H, lncludlng any ~W- lo the 61al1 tor ~Id royalbes 

(Bl ASSIGNMENT LIMITATION. Noewthstand,ng any prOYlelon In Peragraph 77(1), 11 lhe - ol the Mii Kqlir• Ihle ..... In whcH or In 
pan by uaignment wilhcKt the prior ....,lllen •flP'0"9l ol the COfllmMloner ol lhe 0-ral Land Office, Ihle ie.. le void u ol lhe IIIM ol a .-gnmenl end 
the agency power ol lhe ownar m,y be rorteted by lh• eomm..ion. An 8Nignmenl wll be lrM1ed u r l were made to the - ol lhe IOI! It lhe 
IIMlgl\M .. 

(t). ~e ol lh• - olthe aol, 
(2) • corpcnuon or ~ In wtilch the - ol lhe eol le • princlpel llocM,older Of le an employee ol eueh a corpcntJon o, aubaiclary. 
(3) • part-.hlp In Wl'rich the - ol the loll la a pertn« or le an employee ol euch • pertnenlhlp 
(• ) a prlnClpel llOCkholder or employee of lhe _..l'Ofel*I Which le the - ol the eol, 
(S) 1 pann. or employee In • parlneBhlp which le the - ol the Jlol, 
(8) 1 tlducllly tor the - ol the aol!. lndudr,g ~ nol llmled to • gulldan. !Nat .. , ueculor, adnmlalnllor, rec.NW, °' c:awwvator for the 
ownw ol lhe aoil, or 
(7) a lemly memt,.,. ol the owner or the IOl1 or rel11ed to the owner ol lhe IOl1 by memage, blood, °' edopl,on 

21. RELEASES. Under the cond-.ona cont1rned In U. s--graph and P1nigraph 211, l .... m1y 11 any lime exec:\Ae end deliver to lhe 
owner ol the aol and piece ol reconl • ral .. ae or releHH cov1mg 1ny portion or po<IJona ol the ...,,ed .,..-.,..,..., and thereby • ...-- lhll le1ae u 
lo eUCh portion or poroone, e nd be r1.hved ol llll 111mequent obl~allcHw u lo ecreage aurrendeted If eny pert ol U. 1 .... la propeny e...-end..-ed. the 
del1y rant1I due under Ihle leaM ah1I be reduced by the propon,on lhlt the e1.nendered ecreege beara lo the ecreege which - CO¥ered by lhia 1e­
lmmedl11ety prior to llUCh ....-ende(; howeve,, auch rei... ..;a l1GI , ... ,,. l-• ol eny lllbl ~ mey hive eoc:rued under tnle ..... prior lo the 
aurrender or auch KrMge 

2t. FILING OF ASSIGNMENTS ANO RELEASES. If •I or eny parl ol lhl9 lel.M le asalgned 0t ,....,eed euc:h ueignrnerc or r.i.eae mu111 be 
recorded In the c--,. Where lhe l.nd le -ed. end the racotded lnltnlr'*1t, 111 1 copy of the recorded llwlrumanl cer\.~ by the County Clenc ol lhe 
COi.Wiiy In which lhe lnalNrMnl le recorded. ,,,... be tied In the General Land om.. wtr.'*1 UO d1ya or the lelt u.cwon dlle eocompen.ed by the 
prac:tlbed f*'1g ,.. If eny adt SNlgMlffl la not IIO rw.d, the r1ghla ecq\ked under !Na lelM lhllll be .ubject to lorllllft II the aption ol lhe 
CommluooMf ol the General Land Office 

)0 DIICLO.URe CLAUS Al prOVIMona pertanng lo lhe "'- ol lhe lbovlt-deactl>ed land haw been Included In lhla lnlltvmenl. 
lncluclng Iha llltemen& ol Iha true CDnlidw.tlon to be put ror lhe IJCIC\Alon ol lhla ..._ and UM ngta end ~ ol the ~ My ..i 
egrNme.-.S conc..-m,g the development ol ol i nd gu from Iha leMed premi.. which .,., noc --.t.Jned In lhll luae render tNa i.111 Invalid 

3 1, FIOUCIARY DUTY. Thi - of the lloll - lhe Slate I llducmy di,y •nd mu.I I~ cliaclase eny lecta affectw,g lhe le• lnl..-ut In 
Iha i. .. ed premlHa When the Int.- ol 1111 owner ol lhe eol conllct wlttl lhaN ol the Stale, Ille - ol lhe eol le oblg,,led to pu1 lhe Stale I 
lnlerNb before '* peraonel lrt.,_ 

n . FORFEITURE. If L-e e11en lal or refuN lo m1k1 the payment ol eny aum within 1/wty dey. anw I becomu due . o, Ir l-e or an 
eoAho<lzed 1g1rc ahould knowlngly make •ny llllae reh.rn o, , .... repon concamlng production or drlllng, Of I L-ee ehal t Of ref,..• 10 drtl any 
off Al well or w 118 In good f1 lh u raqUlred by i.w 1nd the rut• end regwhone adopted by lhe Commloulon« or th1 General Land o moe, o, rt LH1N 
ahould 1,11 10 fde reporta In 1h1 m•nne, requred by lew or lal to comply wth rul"9 and regwtiona promulg1.led by the General und omc. lhe School 
und Board, or lh• Ralhed Commlaelon, or Ir L-• allCM*I reluee the proper eoAhOfly ecc- to lhe recorda pe1111nlng 10 operatJona, or If l-N °' 
1n authOnlld 1g1nt lhOuld ~ly Ill o, retun lo gin correct Information lo Iha pro'* aulhorlly o, 11noww1g1y tld or retuM to l\lr1*h tne o ..-.. 
Lend omc. • correct log ot any -•. or ~ l- IINI ~ly ~I• any ol the maltnel proYlalonl ol lhll lMM, or II U. i... la Ul4Qlled end the 
ualgnment i. l1GI flied In the Oen111I Land Office • reqUlred by llw, the r1ghla ~ und..- Ihle IMM llhd be MAlj«:t lo torfeitlft by lh• 

.. 
• . • ... 
• . • •• • • • . • . • . • ... • • 

. .. . . -. 
• . • . 

. 
• 
• 

.. . 
-

True and Correct 
copy of 

Or g nal filed in 

Reeves County 
Clerks Office 



.. 
• • • . . . 

• > 

BOOK 7 

CommlAloner, and he lhd lor1d .. me when aulllclendy Informed ol the lac:a wNch a~iz• a lort••ur•. and when lorleied Ille eru 11\afl eg1,n be 
eubject to.._ under the,.,,,. ol the Rellnquan,ne,. 1'd. How•••. notJq her.,, ehal be conalNed aa w11w1ng Ille uoma!Jc tw- ol ttw 
lea• by op.ratJon ol le,. or by rua«1 ol 1ny IIPCl&l llmPllon II/laing hereunder Forf_,• may be Mt Nida lllld '* i.... and el ngt,ta thereunder ,.,.._eel before th• r1g,u ol anoctw lnt-.ne upon ~ evidence to the eomm-t ol lhe General Land Olb of II.Cure compMnCe Wiii 
lhe provi&lona ol the lew and ol 0-. lnae lllld the niee and reguliltion9 11111 mat be aoopCed relel/Ye hwato 

>>. UCN. In -da.nc. W1ll1 T- Natural R-Code 52. 138, the State ahllll twl,,. a llral lten upon•• Oo1 and gas produced from the 
a,u c,ove,-ed by lhl9 leaae to MC:Url peyment ol a l unpaid royalty and Olher IUffll ol money thet may become dUe under uw leaM By aoceptance ol 
Iha !use, L- gn,nla the State, In acldltlon lo the hn prO\'lded bf Tuu Nal1nl R-Code 52 138 and any Olher a ppUcebl• atatutory hen, a n 
upr- conltwelual Ii n on a nd --..,cy lnlernt In al IMsed mlneta ll in and uu.c:ted from the lellsed pram.ea, all proettda wl\ich ma y accrue to 
LNaff from the Ale ol auch le.sed nmwall, ~ IIUCh proettda era held by L-or by a llwd petty, and all lbduru on and lmprovem- to the 
.._ pr-• .. ec1 In - wt/I the producbon or proc.u,ng ol lUCII lelMd fflllWlla in order to --. the pay,Mnt ol II royaa.. o, other 
amoura due or to become due undw lhla luM and to MCll.n peflllW'II ol any danwgel or loa u.t i.- may autlet by ,a_ ol L-·· breach ol 
any c:ovenenl ot condlllOn ol llW IIIH, - exp<- or lmpl>ecl Thia hn and MCUrly lnler• may be IOl'9CloMd wall or ...thcKA court ~ In 
lh• manner pro'lided III the nl• 1, Ctwlp II ol the Texu e.....,,.. and Cornman:. Code L- egr- that the c_, may req~• L- to 
ax~• and record aucn ~ .. mat be ru.aonably nec:-,y to ~·· aa.ech or perlec:t lhla hn LeaMe h••by ,.,,,__ lhal lhere 

.,. no prior ot a,petlo, .. ,. •6-ng from - relaung to L-·· """YI'- llflO" the above-o.cnbed property ot lrom L-·· acqulllt,on ol Iha ... 
Should the Cornmlulone r 11 any ~ma datarmine that UW reprHentabon II nol lnle. 11*1 the Commiu,oner may deelwe UW ..... lor1aft9d a provided 
herein 

>4. POOLING. L- la hereby gttilled th• rlg/1 to pool ot unitize Iha royalty lnl•UI ol lhe owner ol lhe eoll under this leaM With any other 
i.aahold ot '""""91 int-• lor the exploration, devetopmanl and producllon ol ol or pe o, elliar ol lham upon the aama ,.,,,. a anal be a pproved 
by the School Land 8oerd and Iha c~ ol the General Land Olla for the pooling or~ ol the lnlw.i ol lhe SIAtt under tllAI lust 
pUl'IUtnl to Taxu Na tural R- Coda 52151-52.15<4 The owner ol lhe aoll egr- lhll the inaialon ol ct,- prO'tlalon In U. leaae .. Ilea.,. 
uecwon reqt*e manta It.tad in Taxa1 Nallnl R_. Cod• 62 152-

u . INDEMNtTY. lMMa hereby,.-- Ind~ the Stall ol Tuu a nd the - ol Iha ao,I, the• ollbra, wnploywa, parlMra 
•o•ru, ~ora. aubconlractora, eu-ta, 1nvo ... end U-rMpaCIIVa _..and...,_, ol and from II and any ICllona 111\d ca ... ol -
ol ave,y Miura, or other hlrm, lnclUd,ng enwonmenttl hu m , lot wt.en reeo'itl)' ol dtmtgH II -.ghl, inclldiog bUt nol tm•ed to, ti loaa• and 
axpanaea which are caused by Iha KIJvlU• ol L ... e , b olllGalt, amplOyau, and 1ge nta wi.lng OIA ol, lrddene,1 10, ot rNUll.r,g lrorn, the opanitiolw 
ol or lot L-M on Iha le ad prtmla• haraUllder, or th• m•r a nae out ol or be occulonad by L ...... b(MCI, ol • ny ol lh• lenne o, s><OYillona ol lhia 
Agraaman~ or by 1n1 other naglrgent or alticUy labia ac:I or orNMlon ol L- FUllhar, L- hereby agr ... lo be .. ble for exonerate, lndemnoly, 
d•f- and hold hannlam the Stat• ol Taxu and the owner ol the aol, their olllowa, employ- and agenta. thff _. or •acin1, 1gar.t any 
a nd • D clauna, Ila~, loeMe, dtmagae, ec:IIOIW, pa,-., ~ (inwclrG da11th), - and expanaaa, or Olhar harm lor Whlcll recove,y ol dtm•gu 
II e,oughl, unds any theo,y lncMJit1g tort, c.ontrec:l, or ltllct lltt>Uy, lndudlng a aomaya' ,_ and Olhar legal expanaaa, ll'IClucll1g Ihm• rataled lo 
anvlrorvnental hUatda on Iha luMd pr.,,._ ot In any way rllaltd to LMMa'a l.:lunl to comply .. 1111 an, and II envwonrnanttl •-. 11-. ar1a1ng 
from or in eny way rel1ttd 10 ~ a opar,,- ot any Olher ol lMMa • ~ on the fta Md pr- lhma a,t.ng lnim L-a ... ol the 
N'f- oC the IAMd prtm.ea and 11-.11\al may atltt OIA oC or be-• by L-·• broach ol any ol.,. twme or pr-. ol uw Agr_,..,,1 
or • ny othar Id ot onwaion ol L ..... b dirldora, officwa, amployua partners, agenta, c.ontrKtOl'I, aubcontr-.ctors, ~ . Inv,,-, and l!W 
rNl)ICIIV• auccaMOl'I a nd ~,. Eech ,...1gne. ol lhil AgrMment, ot a n lnl.,.. tharwn, •gr- 10 be lable lot, IXOM/lte, Indemnity, defend a nd 
hold ha/ml.a Ille Stal• ol Taxaa and the owner ol 11\e -1. tnolr ollbra, amptoye•. and ~enlll in the aama manner proVICMd above in connac:t,on ,..,, 
Iha IICIMU. ol L.IM, b olllc:wa. employ••· and agonta u daacroad above. EXCEPT AS OTH RWIS EXPRCSS LY UMITCO H REIN, ALL Of 
THE INDEMNITY 08LIOATIONS AND\OR UA81UT1£S A.SSUM(O UNDER THE TERMS Of THIS AGREEMENT S HAU. Be WITHOUT UMITI AND 
WITHOUT RCGARD TO THE CAUS E OR CAUSES THEREOF (UCLUOINO Mf.EXJSTING CONDfTIONS), STRICT LIABILITY, OR TltE 
NEGUOENCE Of ANY PARTY OR PARTIES (INCLUD4NG Ttt NCGUGCNCE Of Tll INDEMNIFI D PARTY), WIIETllCR SUCII N:EGLIOCNCE 
Be S OLE. JOI.NT, CONCURR£NT, ACTIVE, OR PASSIVE. 

>I. ENVIRONMENTAL HAZARDS.. t- llhall ... the~ dagrM ol car. and ti,__,.* aaltgUllllla ID pr ... lnl c«lll /NIIIUon or 
pollubon ol any enwon.lMfUJ medium, inclldiog IOII, al.WfKa wat-. ground,....tar, Mdmanls, and awl- ot aui.urt- strata , ambian u or any 
other envlronmtnt&l medium In, on. or under, the leued prt mta•, by eny waste, poQlnnl, or conllmlnant L- lhll not bring ot pam111 10 ,_,n on 
the leuad premlsea any .. - .. con1a111111g 1T1Meriall, axploalv11, tcooc ma1•11ll, ot aubata- reguhlted • haunloua - hanfdoua matwiala, 
hazllrdoua aubatanc:aa (u Iha lerm 'HIIHtdout Subatanc:a' la dallnad In the Comf""~•• Enworvnetul R•porw•, CompenNilJon a nd Uab411y Ar;1, 
(CERCLA), 42 U S C Sewons 9ll01 , 11 aaq ), °' twc lllatllnc. l#ldw any ltd•al. ltllt, °' io<.111 law or rtg11Jlllon ("HNardoua Mattftala"), uc:apt 
ordina,y produc:la commonly used In oonnac:tJon wth oil and g u axploretJon and davalOj>mant opa,9tlorw and atorad in the iaual mamer 1.nd quantalaa 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITlON SIIAll CONSTITIJTE A MATERI.Al BR.EACH ANO DEFAULT HEREUNDER ANO 
LESS EE SHAU. IND MNIFY, HOLD HARMLESS AND OCFENO THE STATE OF TEXAS AND THE OW R OF TH SOIL FROM ANO AG AINST 
ANY CLAIMS, DAMAOEI, JUDGMENTS, PENALTIES, UA81lrrl£S, ANO COSTS (INCLUD4NO REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) C AUS O BY OR ARISING OUT Of (I) A VIOl.ATlON Of THI!! FOREGOING PROHIBrTION OR (2) TH PRESENCl:, REU:ASE. OR 
DISPOSAL Of AHY HAZARDOUS MATERIALS ON, UNDER. OR AOOUT THE l£ASCD PRCMISCS DURING LESSEE'S OCCUPANCY OR 
CONTROL Of THE LEASCD PREMISES. LESSEE SHALL CLEAN UP, REM0\11!, R.EMCOY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND OAMAG CAUSED BY THE PfU!:I ENC OR RCI..EASE OF AHY HAZAROOUS MATt:RIAU IN, ON, UNDER, OR ABOUT 
THE LEASCD PREMISCI DURINO LEU EE'S OCCUPANC Y Of TH£ L£ASEO PREMISES IN CONFORMANCE WITH THE RCQUIREMCNTI OF 
APPLICABLE LAW. THIS INOEMN.IFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABIUTY FOR RESPONSE 
ACTIONS UNOERTAK£N PURSUANT TO CERCLA OR ANY OTli R ENVIRONMENTAL LAW OR REGULATION. LESSEE S HALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER Of TH S OIL WRITTt:N NOTICE OF ANY BREACH OR S USPECTED BA.EACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE Of ANY HAZAAOOUS MATERJ.AU, OR UPON R£CEMNG A NOTICE FROM ANY 
OOVERNMENTAL AGCNCY PERTAINING TO HAZAROOUI MATERIAU WHICH MAY AFFECT THE LEASED PREMISES. TlfE OBLIGATIONS 
Of LES SEE HEREUNDER S HALL SURVIVE THE EXPIRATION Oft !ARU R TERMINATION, FOR ANY REASON, Of THIS AGREEMENT. 

>7. APPUC ABU! LAW, Thia ..... II INued undlt the prov111iona of Taxaa Naturw R- Code 52 171 llvough 52.190, c:ommol'ly 
known II Iha Rllinq....tvnanl ArJ., and other applcable .atut• and arnendn*D 11\W.i.o, and W any prOVIMon In lhla IMM doee - c:onlotm to .,_. 
llllltUI•, the ltl llAu wll prlVu O\'el any nonc:onfomwng lMaa prOYI...,... 

••• ••• . 
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31. EXCCUTIOH TNa Oii llnd gas le- mu.t be 94gMCI llnd ec~ by lhe L- before I II tied ol record In tne -,r,ty recorda 
and In the o.n«al Land Office ol the Stale ol T IXH Ora Ille lilng raqUW-1tmant. lound In P--o,.ph 311 ol lhm leaM heve been ..U.lled the offedM 
dae o( Ihle leue ehell be the dale found on Pege I 

ll. LEASE FIUNO. Pinuanl to Chapta- II ol lhe Ten• 8119111e9 and Commerce Code llw le-. mUIII be tied ol r-d on the olTlce ol lhe 
counry Clerk 1n .,,., COU1ly In wnlch el o1 pert ol lhe leeMd pr- 11 localed end C*llfted copn lhereor nu1 be tied In the General Lind omce 
Thia lene II no1 elledlve until a C*tlfled copy or lh• leaM (whir.h II mede end certJled by the County Clerk lnlm hll reoorda) • tied In the OeMf9I 
Land Offloe In eoc:ordence wlh Tu.a Nalllnl R- Code 52 1113 Add"°'1ally, llw luH ahal nol be bhlng upon the Slate unleM l rd• the 
ldual and lrUe conalderalJOn pa.id or promfNd ror execuion ot this leaM The bonue due IO the Stat• and lhe snec:,fbed lllslg '" lhd accompany 
IIUCh c«11tled copy lo lhe General Land Office 

STATE OF TEXAS 

BY 

LESSEE h 
BY. __ .1.../ 't,,{_,{.:.£.1,~x-&'-A.Ju:::.~,'----

081• 

Bruce Ii. Hunt, PresidVenl~ / 

0 1 ·t li' "r 
--x'-"--L..-!.__e,...:;___ *'' t\O'!> 

0 "' 'o f 

STATE OF TEXAS 

BY 
lndrvldually and 111gen1 ror the State or TexH lnd1vlcluaay and a• egenl for lhe Sla1e ol Tena 

Oat, Oete 

STATE OF TEXAS 

BY AWPtll83TNII z::lheSt.teolTu•. 

BY~L · ~ 
W . Sole Tnat .. 

Oale 

... 
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copy of 
Original filed In 

·"· • Reeves County • • . . . . 
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STATE OF TEXAS • I 
COUNTY OF __ _.t(if ____ .f.""",f"""'-/ S __ 

BEFORE ME,""' ~ uho,9y, on thla d9y ~ llflP"Wed WM! P,mtt """° lo Soft I NMln ol lhe AWP Jim Io& ..,_ 
to me to be the pe,-, wllOM _.,,. lo eubectl>ed to the l«-golng in.wrn.nt on bohd ol Aid TIUII, and~ to - NII -1\e a.outed the 

_, ... _ ... ___ ..... _ ..... ~---:~ ~ 
Gtvwt IMl<t.r my hand 8fld Mel ol olllce Ihm""' .J.i!!-d9y ol Moiy , 2005 ~ ~ 

@
• ,. 1ta t, ,:,;.ChER Notr( Pubic) ~b 

~.:>t.llty Public 
St2, uf 1-,.<o 

~·r C'11,rn• ulo11 !!,rp,111a 
&l! I lb.Jr 7 2005 _......_, _____ __ 

STATE OF TEXAS (CORPORATE ACl<NOWl.£OGEMENT) 

COUN1YOF DALLAS 

BEFORE ME, I/le llndeRlgned IIUl.ho<cy, on U-. dey ~ -,:,pew.cl ~ ...._. W · cl.......:t 
known to 1M to be tlM per-, - Mme lo -.iblat,ed to the fcnplg ~ • _f':...::c~.==~===-----------°' 

... .... 
• • • . • . . . • . . 
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ADDENDUM TO LC:ASI! 

Thia Addendum II 1tt1Ched to end m1d1 a part of that certaln 01 and Ga Leue dated May t 5, 2005, by and between 
lhe Stale ol Texaa, ICtang by and Uvough b agent, WJndi G!1m•, Sol, TruatM of the AWP 1983 Trutt, and Pebo-Hunt. 
LLC , LMaee 

ParaQl'ph 3 o( Hid le , provld• tor lh, ,nnu,J payment o( Delay Rtnlall upon the i.., 1nniv&1Rry dall Rental 
paymenta covering the first and 1econd annlvetAry dat• ahal bt u prO'lldtd In p.,.gn,pt, 3 Nocwthllandlng any 
provtslona In uld lean to the contrwy, Delay Rffltal paymentw covering the llwd and fourth amlv..-y data ahal bt In 
the amoi,,ta u provided below" 

To the owne, o( the - Flva hundred eighty thrM Ind 3&'100'1 Dolltt9 (S583 311) 

To the State OI Tent flw hundred ,lghly lhrM Ind 3&100'1 Dollen ($583 38) 

Tool delay rental Ont ~nd OM hw,cnd 8IXl'f lilf Ind 78/100'a Dollan, ($ 1, 166 76) 

lnlialtd for ldenlJfatlon 

. ... ••• • • • • • • • . . • • .. • . . • . . • • • • • • • • . ... • • . . . . • • • 
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t"' ADDENDUM TO LEASE 
SI.ff- VM AgrHment 

Additional LUM Provt.iolw 

BOOK 7 0 

Thia 2"" Addendum la attached to and made a part or that certain OU and Gaa Leasa dated May 15, 2005, between the Stole or 
Taxas, ac:tfng by and through Its agenl Wlndl Grimes, Solo Trustee or the AWP 1983 Tru'1., Owner or the Soil, end Petro-Hunl 
L LC., Lessee 

Notwrth'1andmg any provisions or this Lease to lh• contrary, it Is expressly undel'ltood and •greed by and between the parties that 

Lessee Is granted lhe right to use existing roads on tha leased premJses ror ingrau and egress, and to the BlCtent auch roads era 
used by Lessee, agrees to malnla n, restore and keep roads In usable condition so long II this lease ls In ron::a and errect. 

2 Lessee shall notify Leuor a mmllllum or 24 hours before cutting any n- road, 1r n~sery, into or on the leased premeses 

3 L .. see shall In.tall end maintain cattle guards at ~ary ranee crossing, said cattle guards to remam upon premises as Lesso(s 
property et the explreUon or lhla leasa 

4 Lessee will bury and malntaln all pipelines and eledrical tr.nsmlsslon knes 18 Inches deep below the surface or the ground 

5 Lessee may use no more or lhe surface or the leased premises than Is reasonably necessary lo use for th• purpose or which this 
lease Is granted, and It shall exercise ell rights granted to It herein with due regard ror the nght.s of the Surface Owner 

6 Lessee, Its successor1 and a:.slgns, shall not erect any bulldtnga or houses on the leased promises and that only those 
structures which are reasonably necessary tor production lacllrt1u or tank battorloa shall be reeled on the surface of tho leased 
premises 

7 Lessee will not pollute ny waler aquifers or fresh wetor in, upon or under the leased premisos, and Lesau egreas to nollty 
Surface Owner In wnting If fresh water Is encountered during dnJllng, or II a trash water lonnatlon II penetruted 

8 Lenee shall rmuntaln au dnll sites and other portjons of Ula surface used or occupied by Lessee, ,ts 1uccu1or1 or ess1gns, frN 
ind clear or weed ind nOX1ou1 vegetatlon, and w,U mamt11n the same In • reasonable menner lo prevent additional damage to 
Surlaca Owner, other land, and crops 

g Upon wntton demand by Surface Owner, Lessee shall build and mamt.aln fences around Its slush, sump 1nd dnilruge pits and 
tank batt9'1es lo protect Ir.restock against Ion, damage or Injury; ind upon completion or obandorvnant or any wel or wells, 
Lass .. ahaff liU 1111d laval orr all slush pits 1nd cellars end completely dean up the dnU ua ol el rubbish thereon 

10 In lho 8\fenl of • dry hole or productlon rrom o well which production cee.ses and lha 1b1ndonmenl ol such weU, or upon the 
abandonment or 1ny well locat ion, dnll site, tank battery "1.1 or roadway, the pram11es Wiii be restored by L••ea as nearly as 
reasonably possible lo 1t1 former cond1Uon 11 the cost ind expen11 ol Lessee. 11 being lhe intention of the partJos hereto that 
Lessee shall restore the surface to as nearly the 1l11te that Is in at the uma of execution of this lease 

11 tr au or eny part or this lease Is assigned, released, pooled or unitized, Lessae 1grees to furnish the Surface Owner w,lh a copy ot 
nny such document 

12. This lease grant.s no hunt.mg or fishing rights whatsoever Furlhennore, Lessee, its egant.s, contractors, employees or assigns 
shall ba prohibited rrom carrying or transporting firurms or any type upon or across lh• herein premises 

1 J WN.lhw permllling, L.-. nl remo,e from th• lwnln deecrlbed prenw. eny and al attuc:u•, equipment end propeny ol 11Vf11Y knd end 
charKter pltced by luaM on uld premi.. WKhil Nnety (90) deys Illar L- hn milned with the uaa ol Ula arn "'*• aueh auucn.re, 
equipment and property ere plac,ed. Aller lh.iy (JO) days wrrttan IIClClc• to l-• by Soo-0-, any euch .itucue, ~nt or Pfopelty 
I.ii on lhll le.ase prem!Me by L-M e!ler lhe ninety (90) dey period, lhall et lueol'• option, beconHI the prope,ty ol SI.ff- Ownw IMK• 
shill prope,fy plug all wdl c1r•ect by L- on the leuad pre,,.. In IOC«denca Wlh Ula roquhmenll ol tha R_.oed Commlulon ol Tena, 
the TIXH Netlffl R-• c----Uon comm.Ion 0( olhw govemmerul egancy hevtng Jur1adlclion In plugglng lhll wtlla, L- lll);lfl QA 

off the cuing et leul lhlr1y ebc (38) lnchee beloW the eurf-

-..._ -

.«f f"'kUw'f, l, ' tltl"t J ' t •1
' "' 

Oii US(~· . .. ~ ~l 

JW:t I) Ok oA. t ...,., 
I.Al' 

, t •. I 'l >Al l R(NlM., 
•J ·.~ • ~ t:.MI\ ( U' 

-· · ! ' •,UH Ml 

A. O. ·--.:c..==----Ilil OP _ ___..:A.:..;:U:..:G:..:U:..:S:..:T:....._ __ _ 2005 2:27 P. M. 

...----,..--- Oil OP ___ ..;,..A""U..,;;;;G..,;;;;U..ccS_T ___ _ A. O. 2005 9: 30 A. M. 

0 1.AJOlE 0. YU>llU , COUlrTT ClLil 
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C.-11 Und Offlc:• 
llollnqul.-nt Act LNH '°'"' 
llevtMd, kpt~mt>er llt7 

%lu.stin, '<!Cexa.s 

OIL AND GAS LEASE 

THIS AGREEMENT• made and antaracl Into 11'119 -2lllll._ day ol ~ , belwHn the &llla ol TUM, acting 

by Ind tlVOugh b agent, Bank Pl ArotOC• N A IMtu o( the Chl0,1 R, Mttl'iti IM! u(a/d Z:il::n U •rntosltd •nd Cllllltd RO IHHIO 

ot P o Box 2510 EPC\ Wprth TX ZO J J il:::254§ 

(GM Pw.-Addr-) 

aid agent hara n rafarracl to • the owner of the eo1I (wMlha( one or more), and ._P.,.1l{..,o-Hyrt,c;u,....""L...,.L..,.C...._ _______________ _ 

ot 1001 Elm Stccel Suh 3:100 P•llu TX 7520)-720\ 
(Oi..P_Mclf_) 

1. GRANTING CLAUSI!. Fot and In conuier.bOn OI lhe amowu atalacl below and of the eovananta and agraamaru lo be pald, kepi and 
perlormacl by L-M undaf lhla luH, lhe Stala ol Taxn acting by and llYough the ownar of the aol, haraby granta, lea- and Illa unto~. for 
lhe Mlle and only JUf>OS• or prospec:llng and drll,ng lor and producing ol and gM, la~ ~ i.-, bUld,ng llnka, 11onrci ol and bU~ pow• 
autlone, talephona bnaa and olhar 11/uc:taM lhaleon, lo prodUea, a.va, llka care °'· ltut and nn.pon uld produc:ta ot lhe IHM, the following landa 
artuatad In Bcevn County, S tata of Tana, tC»wlt 

Tha Norll'I 2eO ea" o( Secllon 22, PSL Sun,ay, Block 58. 

conlJl!oog __ ..,280-...00...__ __ ICfM, more ot leu Tha bonus COlllidanllJon peld for this IMaa • • folowl 

To the Stata or TexH Ilnt U)oul1()d axe bYQdrcsl and 251\ 00'1 
Oolara(S3--500-....25..._ _____ ~ 

To the owner of the IOI Dxtt IIJpygnd OYJ blll«td •osl Z,,JOO:, 

Oolara ($3 500 25 ) 

Total bonul corwldar1tlon. Seytn ibRYl•ml 1!11 !jQIJOO'• 

Oolara (S7 000 :SO ) 

Toa total bonus ~ • radon paid rapr•ants , bonus°' .,o,..ne....,..h,.IIXlf.._o<l-..li ... i!IY.....,IQd ....... .a;N .. o1LJJ..,.00'"'""1--------------------
---------------- Oollara ($J50 00 ) par a<n, on ___ 1§..,..0]...._ __ net ectM 

2. TERM. Sub1act lo lha olhet provtalora In U. laeM , thia luM ahaU be lor a larm °' IIVN fll y11r11 from 
Ihm data (haf1111 calacl ·pr1mary tarm•) and u 1oog lh«nllar u ol and g•. or althar of them, i. produc«I In peylng quanui. from uld land Al UMd 
ri 11111 luaa, lhe term •produced ri paying qu1ruJK• me1,.. that lht raca pta from the u la or other ait~acl commerci1I UH °' Iha aubRanca(•) 
covarltd axe.ltd oul ot pocket oparallonal ·~•• for lh• lllx monthe lall pul 

... 

• •• • •• . 
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3. DELAY RENT ALS. Ir no well le commenced on the IHIMld prem1N1 on 0< belore one (1) yHr ltom Ihle d1le, this IHH ahllll tenn,nete, 

l.llleu on or bel0<e MICh •nnlverury dlle L-M ehll pay or tender 10 the ownw ol the IOI or to hll end In lhe Bank A( Amc(lc• NA Ion!n 
Ban. 11 PP Bg• 2S1§ EPO Wqth TX ZOJ J3;-2S1§ 

0< ,te - (-.tilch wit continue ea Iha depoello,y regercn .. or chano• In the ownenlvp ot ae,c1 land), the emounl epea/led below. In edcMIOn, 
l-ee lhaJ pay or tend« lo the COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE Of' TEXAS, AT AUSTIN, TEXAS. 1 Ike M.m on 
0< bel0<1 uld dMe Paymenta under Ihle paragraph lhal open,le ea a rerol end lhll cover the prtvlege ot def wring the commencement or • wel for 
one (1) y11r ltom Hid dale Peymenl1 under Ihle paragr9ph lhel be In lhe following arnounta 

To the owner ol Ille IOII Iwtrtt lbcce and 341] 00'1 
Oo11ra (S,23 ... .._34,c.. ______ _, 

To the s111a ot Ten, Iwrrtt !Int and :WJOO'a 
Oalara ~.23~~31 ..... ______ ___, 

Tocat Delay Rental Forty lbc and O§IJ001 

Oollara (s.4~o ..... aa.._~~~~~~~-' 

In • like mamtr and upon Ike p,ymenta or lendtr'I ennueJy, the commencemenl of• welt mey be 11.wther defwred ror ~• periode ot one (1) 
yHr Heh during lhe pnmary term All paymenta or lendere ol rentll to the owner of the IOI mey be made by check or eight cnll ot L._, or any 
Hllgnee ot lhle lean, and mey be dllve<ed on 0< before the rerol paying date tr the benk deeignlled In Iha ~ph (or b &UCCN10r bank) lhould 
cee11 to exl91, -pend ~ . lquldele, 1111 or be eucceeded by another bank, or tor eny ,_ 111 0< rerun to ecc.pt renlal. l- lhal not be 
held In default ror la.lure to meke wen p,ymenta or lendef9 ot rerul unll lhlrty (30) deye an.,- the owner of lhe IOI lhel delve, to l- 1 propar 
recordable kwltument n1mlng another bank ea egenl to receive IUCh p,ymeru or lendera 

4.. PRODUCTION ROYALTIES. Upon production of oll Ind/or gu, Le .... ,gr ... lo PIY or ceusa to be paid on-.hall (112) of lhe roy1lly 
provided ror In Ihle 1111110 lhe Comm!Nloner of the Genllflll lend Office ot the State ol Texaa, • AUIM, Tun, end ont-Nll (112) of Md! royally to the 
own« ol lhe tcil 

(A) OIL. Royally payable on o,I, which le defined ea Including 11 hydrocl(borw produced In I liquid form 11 the mouth of the .. e1 and ,i.o u 
11 conderwate, diltllae, and other lquld hydrocerborw recov«ed from ol or g• run through I aepel'llor or other equipmenl . .. hefetneller prOYlded, 
""-ll be J/1 pan of the grOM production or the mark• value !hereof, 11 the opllOl't ol lhe owner of the IOII or the Com.-..oner ot the Generll 
Lend Office, luch value to be dete<mined by t ) the hlgti.1 poaled prfc:1, pu premium, If 111y, off wed 0< paid ror ol, conder.ae, dl8tlllte. 0< other lquld 
hydrocerbone, rNpee~vety, o( 1 like type 1nd g,avtly In lhe genet11l ere1 ....,.,, produced end Whan nin, or 2) th• hlghell merket pnca lherlOI ollered or 
plld In the general erea where produced and -.tien run, or 3) the groee procffdl ol lhe Nie thereor, Whichever le the gr11ter L-H egr- lhlt before 
1ny gu produc.d lrom Iha lnaed premises II eold, used or proc~ In I pl1nl, It wll be run lrH of colll lo the roy1ly ownera through 1n edequal1 ol 
1nd gu Hp..-1tor o( conwnllonll type, or olher equipment 11 leeat u ell'lcllnl, IO thel 11 lquld hydrocarborm racoverable from the gu by aJCh mea,w 
wll be recoverad The requirement lhllt IUCII gH be run lhrough I MpllfWlor or ether equipment mey be W81ved, In writing, by the roy1ty owntr'I upon 
IUCh ltrml Ind condibo,w II lhey preecnbe 

(01 NON PROC!!SSEO GAS. Royally on any gH (lncludl111 ftered g11), Which II defined ea 11 hydroc:arbonl end g-.- .ub91anca not 
detlned H oil In eubpar1gr1ph (A) above, produc.d lrom 1ny w.l on 111d land (IXl.lpt ea provided hllr1ln with r11pect lo g11 pr-.d In I planl for 
the eJdnlcllon of gasoline. 11quld hydrocerbonl or other products) lhel be JAi pen of the grON production or lhe mark• value thereof, 11 the 
option of the owner ol the aol or lh1 Commllaloner of the Gen«11 Lind Offloe, IUCh value to be baaed on the hlghNI metkll price p,ld or ollered lo, 
gH o( comp,1abl1 qual4y In the general 1ree where produced ind -.tien run, or the gr«. price paid or offered lo the produc«, -.tilchevv le lh• greeter, 
provided lh1t 1he mnlmum pr-• bale In me•urlng the gu undet Ihle leaM lhll not 11 any lime uceed 1• 115 pounde p..- eqwn Inch ebeokAe , 
1nd the 91anderd bale tem~ur• ehll be sixty (IIO) degr ... Flhrenhelt, corrldlorl to be made r« prlMU'e accordi11110 Boyle"• law, Ind lor apedtlc 
graviy 1ceordlng to lelts made by lhe Balance Method or by the moat 1pproved method of test.ng being used by the lndu.ity • lhe lime ot 111mg 

(Cl PROCESSED GAS. Royaly on any gu proceaaed In • glllOI.N pl1n1 or other planl for Ille recove,-y ot gMOllne °' other lquld 
hydroearbolW lhall be J/1 part of Iha relldue gea ind the lquld hydrocerborw lldtec:led 0< the markel value lherlOI, al the Ol)llon ol lhe owner 
ol lhe IOII or the CommlMloner ol the a-rel Lend Offloe Al royellln due herein lhlll be bned on one hundred percent (1 ) ot the IOl1J plant 
productlon ol rNldue gaa etttlti.Aable to gea produc.d from Ihle leeu, 1nd on My percent (SO'II.). or thlt pwcent ICICNlng to l-e. Whichever le the 
greater, ot the total planl production ot lquld hydr-borw 1tlrlbulable lo lh• g11 produced lrorn Ihle lu11, provided lhlt If llqUld hydrocarbon, ,,. 
recov«ed rrom gn prOCINed In I plant In wt"iCh l-(or ta parent, eubeldlary or 1ff'All1) owna en lntlfffl. lhen the perc..-uge eppllcable to lquld 
hydrocerborw lhllU be n11y p.,-cent (!50%) 0< the hlghell pe,ean1 tlCCNfng to I tltd party pr~ o- lhrough wen p1en1 t...o. , pr-,,g 
eorum•nt negotilted II erm • lenglh (or If there le no IIUCll ll*d party, the Nol-I S--nl then being apedlled In proceN1111 egrMmetlla o, COnll'lda In 
the lndUllry), whichever le the gr•ler The rllf)leltv. royeltlll on rllklue 1111 1nd on lquld hydrocerbone lhel be detemvned by I) lh• hlgti.1 merkll 
price peld or offered for 1ny gu (or liquid hydrocerbone) ot compereble qudly In the general 1r•. or 2) Ille gro11 price paid or ollered tor IUCh rllldue 
gae (or the welghlad av.,-age grON MiNng pr1ce for the reapec:llve gradee o( liquid hydrocarborw). wnlctwver le the ur•t• tn no e111111. -v•. lhllll 
the royalll•• payeble under Ulla paregrapll be ,_ 1111.n the rOY11lllel Which would have bffn due hid the 011 nol been proc.ued 

(0) OTHER PRODUCTS. Roy1ly on c:atbon blec eulphur or any Olh« produc:la produced or menullclured lrorn gee (e:xcaptng llqutd 
hydrocetbonl) whllher 11ld gn be 'CNlnghelld; ·dty, • 0< any other gn, by ltllcllonabng, burnl111 0< er,y other ~ lhel be JAi pert of 
lh1 gra. prodUdlon ot IUCh producta, or the m..-ket value thereof, 11 the option ot the owner of the IOI or the ComrNllloner of the 0-.J Lind Office, 
luch merkl! velue to be delem,jned • roaow. 1) on the ball ot the hlgheat merket price of each product lor lhe aeme month In whiCh Md! product le 
produced, or 2) on Ille baas ol the IVllfllge grou Ill• price ot each product lor the 11me month In Which IUCh productl er, produc«f, wNchever le the 
gr11ler 

• • MINIMUM ROY AL TY, During any yetr alter the exphllon of the primary l«m ol l,. leue, If Ihle "- le melntalned by production, lhe 
royellJ• paid unde, thla ln11 In no ewnl lhal be i- thin en •- equal lo the lot .. annu.J delay rtnlal helffl ~ - ~ . there ahlll be 
due end payable on or before the llel day o( lhe month IUOCMdlnlJ the annlveraery dale o( thll ,.... 1 eum equal to the tolll annual rental lea Iha 
1moun1 ot royalbn peld di.mg the pr~lng year If PIIIIJ!lph 3 of 1/w ,._ doll not lf)ldfY I delay renlal lll'IOUnl.. then ror the JUPON9 ot Iha 
paragraph, the delay renlal 1mount lhaff be one dohr ($ 1 00) pa< acre 
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I . ROYAL TY IN K.INO. Notwttlwl1ndlng Illy olh• pro.won In Ihle luff, II 1ny Im• 0( from llm• lo tune, lhe OWIMf of l/ll IOI Of lhe 
Commlllloner ot llll GaMr-11 l.and Office 11111y, 11 lhl ope.on ol Hhet, upon not i- thin 8IXlY (ec>) cl8ya - to llll - ol the luM, requ .. lhll lhe 
p11ym1nt ol 1ny roy1Ju. ICCt\.lll1g to IUCII rO)'llty owner under lhll i.ae be l!IIKM In klnd The OWIMf of lhl tar, or the COITlff9NIOfW of the General 
Land omc.·1 right to lake b roylly 1n lclnd lhll not dimHIW, or negate the owner of the -·· or 11>1 eon,,,_,., of the General Lind omc.-. ~ 
or Le.aee'a obllg1~. whether expr- or Implied. \#Ider lllil le.•• 

7. NO DEDUCTIONS. L .. ff 1gr111 lhel a l royeJIJ11 ICCNlng und• Ihm luM (lncludlng 1hoM peld In kind) ahell be wilho<.C oeductlon lor 
the ca.I ot producing, galh«lng, aconng, aeperal.Wlg, trHUng, dehydrallng, compr-,g. pr~. tran.port,ng. and othefwlM ,,,.1ong the Oii, gaa and 
other producta hereund• reedy tor Ille 0t UM Le- •gr-10 c:omp1t1 end pey royelllll on llll grou nl111 recerved, lncludlng any relmbw'Hmeru 
tor ..... ,.roe. IUII •nd production releled.,.... 

I . PLANT FUEL ANO RECYCLED GAS. No royalty lhal be JM!Ylble on 1ny gu 11 INIY repreaent lhill luae·a proportJonale lha11 o( 1ny fuel 
uaed lo prooeN gu produced hereunder In 1ny proceNlng planl No<wlhllanding 1ny other provlalon ot Ihm lu11, and aubjed lo the wruen OC>nMnt ot 
the own. ot lh• aoll 1.nd lhe Commi..on.r of Ille OeMtlll Land Office, L- may recycll gu fo, gu It\ ius-ee on Ille lnlld pr9tTlaN o, tor 
~ICIJon lnlo any Oii or gu producir,g formation undenylng the l1Hed pr..,._ aJler Ille llqUld hydroc:aroor. contallMd In lhl gu halve been ,-ec1. 
no royalli• lhal be ~y1bl1 on the req,cl,ed g• urd l m produced end IIOld or UMd by i.- In I fNIMlf' Which 1t111U. 1111 royally ow.... to I 
roy1Jy l#lder lhla 11 .. 

I . ROYALTY PAYMENTS ANO REPORTS. Al royalU• not taken In kind llhll be JM!ld lo lhe CornrniMlonef ot llwl G1nw1I Land Offa 11 
Auatln, Texaa, In lh• following mannlf' 

P1yment ol royely on productlon of oil and gu lhaU be u prOYlded in lhe NIN HI forth ,n the Tena Rlgl9lw Rull9 CUTe111y pr011ide lhel roy11ty on 114 
II du• and ll1U8I bl .-lved In the GffltltW Land omc. on or be/ore llll 5th cl8y of 1111 MConCI monlh IUCCMdol1g the month of producoon, Ind roy1ny 
on gu m due and mu.t bl received In Ille Ge,,.,I Land omc. on or be/0,1 the 15lh ci.y ot Ille MConCI month 1UCe1tding Ille month o1 produellon, 
accomp11n,ed by the 1ffld1V11 of the own«, m1n1ger or Olher 11.Chorized ,geni. compl1ted In the rorm and ma.Ml< preec:nbed by the General Land Office 
and llhowing the grON amounl and d4poallon o( al oil and gu produced and Iha mark .. value ol the oll end gu, logeth• ~ a copy of an dOOutnenta, 
recorcla or repon.t conlllr!Wlg Ille gtOA production, dllposltion and ma,lull v1IU1 lncluclng g1a tnetw rlld,oga, plpelne rec.lpta, gu line r-ipta end 
other checka or memo,anda of 11TKK1,. produced ind put Into pjpelnll, wu, or pooll Ind gu lnN o, gu atcwage, end any Olh« rapona ot reoorda 
Wlllcl'l the Ge,,.,1 Land omc. may reqiare to v«ily the gtON prodUctlon. dlapoallon Ind merka1 ntua In all - the ~Y or e ffllMO• or 1g1n1 
to 1C1 for the L- h•aln 111U81 bl llled In the Genm,I Lind Office Each royally peym- lhal bl ICCOfflpenild by a dl«:k IIIUb, achtdula, •umtlllrf 
or other remill1nc1 advice ahow1ng by th• -aned G-•I Lind Olllce leew number lhl amoun1 ot royehy belng peld on eech ..... It Le- p11ya 
hia roylMy on or belore lhlrty (JO) daya aner the royetty peym1nl wu due, th1n L- owea • penaly of 5'11, on the roy,lly or $25 00, whichever le 
greater A royally p11yman1 Which la O¥er thirty (JO) d1ya lala lhal aocrue a pen,ly of 1~ ot the royaly due or $25 00 whichever II grut• In eddrUon 
lo I penahy, roy1llee ahall tlCC(ue lnlereal at a rel• ol I 2'Vo per y111,; IUCh lnte<NI wtll beg11 to ICCNI wt.... lhe royalty la 11.llly (00) dep -due 
Affidavlta and auppott,ng documents ...-.lc:h era not riled wllln due ahllll Inca• pen,ay In en a,-n HI by the 0 ..... 1 Land omc. tldmlllalralMt nJla 
which la affectN• on lhl dale when the altldevota or~ docum&nta -• due The~ e/'AU bear Ill rNpOlllltiuy ror paying or CIIISll1Q 
roywlJtlll lo be pad u preacnbed by the due dale prOllided harMI Payment of lhl delinquency penely lhal In no wey operll• to prohobl lhl Stile'• 
right o( forfeiture H provided by law no, ect 10 ~pone the date on which roralll• wwe otlgln,ly dUt The 1b0\fe penehy pn,.,.lone lhaJ not appjy In 
caaea ol title doapule u to the Siii•'• portJon of Iha royetty o, lo lhal portJon of the royalty 111 diepula • lo Iv merkll V11lua 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. ~ INI IMUIJy furniah the ComrnlNioner ot lhl Gtnlf1II Land Office 
With ka belt poa,bl• lltlmatt of oil end g• .--v• und.rtylr,g U. IMM or aloc:lble to thla llaM and lhal turrwh Nid Cornm..ion.r WI.th cop,ea ot 
al conltac:Q I.rid• Wl\lch gas Is aold or proceatcl and all IUbMqUlnl agreements end amendmeRa to auch ~ Wllhln thirty (30) cl8'f9 atlat 
entering Into or miking auch COnltlleta, agrffmenta or arnendmlnta Such~ and agreementa wnen received by the General Land omc. llhel be 
held In conlidenae by the General Land Offa uni- otherw!M author~ed by i.- Al other c:ontnoc:bl and recordll JM111alning to 1/'ta produellon, 
lnlnepot1lltlon, HI• and marklllng of thl ol and gas produced on aald premlMa, Including the oooka ind eocounta, rKelpla and diachlrga ot 11 wella, 
Jank.I, pooll, metara, and plpeln. WI al all llmaa bl aubject to lnlpecbOn Ind ax1mlnlll0n by 1111 CGmfN911onw ot Ille Genetlll Land omc.. the 
Atl,,,.n.y 0.,,.,.1, the GOif-. or the repr_.,uva ol any ol lhem 

(8) PERMITS, DRILLING RECORDS. Wnt11n notice al al operaliona on llw le1M lhal be aubmrtltd lo the CGm- ol the General 
Land Olllce by L- or operalor five (5) daya be/ewe apud dale, workO¥tf, r .. ntry, lamporery abandonment or plug 1nd 1bandonmer, of eny well or 
wella Such wnuen nollcl to the General Land Office Iha• Include coplu of RaUro,d Commiulon lo,ma fo, appllcauon 10 drll Copj• al weu lllta, 
compleuon reporta end plugging repor11 Iha• bl aupplled 10 1/11 G-r,I Land Otflce 11 Ille lime they ere tiled wllh the Taxaa RailrOld Comm-, All 
a l>J)lclllorll, ptnnlta, reporta or olhw tillnga lhll refwera UW IIIM or any llpeClllc Wlfl on the ltHtd pr~ and lhll 111 aubmllltd IO lhl Texaa 
RlilrOld CGmmoulon or 1ny Olhtr governmerul agency lha.N lncluda the word "Stala' In lhl I.Mii Addilondy, In~ With RadrOld CommlMion 
NI•, any algn,ga on the leHed pr._ for the purpoea of ldentil~ wtfle, tank baltfflea or Olher 1MOCl;oled lmpr0111menta to Ille llnd mllll allo 
include th• word ·st.a,· i.- lhall aupply lht Glnlfal Land omca well eny recorda, memorand1, accounta, repona, CUlr,ga and cor•, or Olhlr 
Information ret1llva lo the opareuon ol the abov....i.cr\bed premiffl, ...-.lch m,y bl requallled by the General Lind Otfloe, In addilJon to lhoM herein 
exprlllly provided for L-• ah1ll lwlve an electrical 1nd/0t redioacllvlly 111nay med• on the bot.noll Hdlon, from lht beM of the ...taca c:ulr,g to 
the tOlil depth ol Wlfl, ot all welm dtlltd on lhe above dllcrl>ld premllee and ahd traname a lrUI copy ot lhl log ot Hell aurvay on uch well to the 
Genaral Land Offlcl Wlhln fill.Mn ( 15) cl8ya after the fNlklng ol aaid ...-vay 

(C) Pl!NAJ..TIES. l-•· -·Incur. penll1y -- r,pona, ~ or ol/'ter mel•lala lrl not tiled In lht GeMtlll Land Office when 
dUa The pen11ty lot 1111 t'Mong wl be Ml by 1ha Gene<1I Land Office tKlmlnmtr1uv1 rule ""ICh II effecdva on the dale Wilen Iha malerllla wwe due In 
the Geneul Land Offa 

1 1. DRY HOLfJCE6SATION OF PRODUCTION DURING PRJMAAY TERM, If, CU111Q the pomary lerm herlol and prlClf lo dilcO\fery and 
produc:Uon ot ol cw gu on Mid land, L- ahould dr111 a Illy hole or holll thereon, or W d1.rit11 lht prlmery term herlol and Iller the d11CO¥ery Ind 
actual pr~ ol 114 "' gu from the IIMed premiMI IUCh production lhlrlol ahoUld caae trom any CIUM, Ulla IIIM ahd not 11rm1n11a if on or 
before the uplrlltlon of l<Xly (00) d1ya from d11e al compjltion al aald Illy hole or c.Ntlon ol production l .... comt111nc. addlllc>NI dtlllflO or 
reworking open1tlona thereon, or p,ya cw tendwa lhe next annual delal y r1n111 in Iha 11,ne maoo• H p<OYidod In thla Iliff It, dunng lhe last y11r ot lhl 
pnmary term or within lllxty (80) daya p<IClf thereto, a Illy hole be complaled and abandoned, or the producdon o( ol or QM~ - for any c:auae 
L-'• rlghl• lh1M ramaln In ful IOIC4 1nd arfect wttho\A ll#lhlr opaf1llJone uni.I llll axpntion ol 1111 prim,ry term, Ind ~ L- hu not rHumed 
prOOUCIIOn 1n peyl1"41 qua- ,1 the expiration of the prmary term. LaaM ffllY me.,1111\ tlW INN by conducts,g ldclt.onal drlllng Ot rewoiklng 
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operatlone pU111Uant 10 Paragraph 13, using lhe expirlllon of lhe primary lenn u the dale ol -.tlon of production under Peragreph 13 Should Ille l'lral 
wel or 1ny 8UbMquent weU drilled on lh• 1bov1 dacrlbed land be completed H • lllut-ln ol or g• well wcNn lhe prtmary tenn henol, Le- n111y 
reeome payment of lhe annu11 r..-lal In the ume manner • prOYlded herein on or before lhe rlnlll paying dlle ro11ow1ng the expnbon ol elxty (60) 
dare rrom lhe dale of completJon of IUCh ahut-ln Oii or gH well and upon lhe rlllure to make auch payment. lhla IHM ahal lpeo r11e10 1ennin11e If 11 lhe 
expnllon of the primary tenn or any dme theraner a ahut-ln ol or gH -u la located on lhe luMd premlsee. payment. may be made In accordance 
w,lh lhe ahut· ln provtalonll hereof 

12. ORJLUNO ANO REWORKING AT EXPIRATION Of PRIMARY TERM. II, at the explrelJon of the primary term, ndher ol no, gH la being 
produced on aald land, but L- la thin eng.aged In dt91ng or reworking openitlone !her-,, thi. le- ahaff rama.ln In rorce ao long u DPIBIIOfW on 
uld welt or tor drlllng °' reworking of any eddluonal -na •• prOMQlt.ed In good talh end In worlcmanlka n111nner w,thoUI 1n1envpc,one 1c:ubng more 
lhan IOCly (00) dl'f11 during any one IUCh operotlon. and ii they r....it In the production ol ol and/or g•. eo long thernl\et u oil and/0< gH i. produced 
1n paying quanllti• rrom aald land, or payment ol 1hut-ln ol or gu well royallee or compef'ACo,y royall• la made • provided In thla leHe 

1l. CESSATION, DRILLING. ANO REWORKING. If, •II• lhe expl'ation ol the prwna.ry ''""· prodUcl,on ol ol or D• rrom Ille leaMd 
premiMa, anw once ootlined, ahould CUM rrom any caUM, thla leeH ahal not twminlle II~ commenc• eddllonat drftng or reworkng 
operation. wflhln elxty (60) dare aner 1ueh cNNtlon, and lhll 11111 lhall remain In rvu tore, and affect ror ao long • IUCh opera!Jone c...-..nue In good 
rafth and In -kmanike mamer without lnterruptlone tOlalng more lhlln lbdy (l!O) daye If IUCh dl1ltng or reworking operation. raul In the production 
of ol °' gH, the leaH MIIII remein In r\11 force and elfeel for ao long II ol or g• la produc.d from Ille leased prernlMe In paying quanl.C!11 or paymlnl 
of lhut-t't oil O< gH wel royalties 0< paym.ent ol ~to,y royalbaa la mede • proYlded herlin 0< • prOYlded by law If the dnllng or reworking 
operation. r•ult In the complellon of a wel u a dry hole, the lease will nol termlna1, Ir tho L ..... commencee adcfitlonaJ drilng or rewoi ng 
operallo•• wllhln 8IXly (00) dart aftw the completion ot the -9 n • dry hole, •nd tJw le- a1111n remain In effect ao long • L-COnllnuee drtling or 
r-lllrcl operal.lotw In good lllllh and In • woilcnwllka mame, wthout lnlwluptlons totalng more than 8IXly (eO) days L-... alllll give Mitten no111:1 
lo lhe Genwel Lend orna. Within thirty (30) d•'f11 of any -lion of production 

14. S HUT-IN ROYALTIES. For ~ea olthla paragraph, "Wei' mune any-I th8t hie bNn Mligned • -9 number by lhe llale 11gency 
having Juri9dlCllon over the production ol ol end gn If, al • ny rime after the expnllon ol the primary term ol • leaH thel, uni bing ahlA In, WM being 
maintained In force and effect, • -• capable o( producing Oii or gae In paying quantklee la located on lhe luMd prernlaa. but ol Of" gu la noc bing 
produced tor lack ol auileble production tecltlUe• or lack ot a auitable muket, then L ... ee mey pay aa a ahut-ln Oii or gaa roy•tty •n amount equal to 
double the anl'IUlll renl•I provided In lhe le11e, but not i... than St ,200 a year ror uch -• capable of producing ol Of gaa In paying quanllla II 
P1111sir-ph 3 ot tt. leaN ~ not apecrty a delay remJ •mount, thtn for the ~-ol 11-. paragraph, the delay rental amount r.hal be one dol11 
(St 00) per ec:¥e To be effec:11V1, each lnltlal ahut-ln ol or gaa royalty mUII be paid on or befora ( t) the expntion of lhe pt1mwy term, (2) eo daya atlM 
the L-ee can• lo produce oil or gu rrom th• leued prem-. or (3) eo d1ya after L•-• complelee a dtllng or rewoik.w,g operation In acconlence 
w,lh lhe lease provlalone, wf\lcheyer dale la latNt. Such payment ahal be midi DnMlllf (t/2) to the ~ ol the G-.1 Land Office and one­
hlir (112) to lhe owner ot the aol If lhe ahut-ln ad or gaa royalty la pul, the leaH ahal be COfllldered lo be• producing leue and the payment lhall 
extend the term of the l111e tor a period of one year from lhe end of the prin111ry term, or trom the n.. day ot the month tolowlng the month In wrkh 
production ceased, end , 1tter lhll, it no 1ulabl1 produellon taclllllee or aubble market tor the ol or gn •-. L ...... may extend the leeM tor tour 
more -VI pel1ode of ona ( 1) yeer by paying the aame amount uch ye•r on or belore the bpll'allon ol NCh ahlA-ln ysa, 

11. COMPENS ATORY ROYAL TICS. If, during the period Ille, .... la kepi In effect by payment ot liMI ahut-ln oil Of gu royalty, oil or gaa la 
aold and di!llvered In paying quanttUN from a wel localed wUlln one thouund (t,000) reet ol the leaoed p,- end completed In the Mme pr~ 
r-,,oir, or In any can In which drat~, • OCCUTng, the ~hi to conmue to ma1mln the leae by paying lhe ahut-ln ol or o• royalty a/llN - . but 
th• leeH llhal remain effectiYe tor the remelnde< of the year ror Which lhe royalty ha been peld The L._ may mainla,n the luH ror rou: more 
IIJCOIMlve yHra by L-ee paytng ~lo,y royelty II Ille roY91ty rale provided In Ille leeH ol the mwkel value of produclJon trorn lhe -11 cauu,g 
the drainage« which• completed In lhe aame producing reeervor end Wllhtn one u-nd (1 ,000) IHI ot the llued premla• The ~to,y 
royslly le lo be paid morchly, on.halt (112) to the Commlaeloner of lhe General Land Ofllce and on.haff (t/2) to lhe - of Ille IOI. begtnnlng on« 
befOfe the Int day ot the month following the month In which the ol or gu la produc.d from the well ca~ Ille drainage or lhal la compjeted In the 
Ame producing raHNolr and localed Within one ~nd (1,000) feet o( lhe leued prem- If the compeMato,y royelty paid In eny 12-month period 
Is an amount leaa than lhe annual ahut.ln ol or g .. royeMy, L-e lhal pay an amount equal lo lhe difference wlhln IIWty (30) dart rrom Ille end of the 
t 2·month p«1od Compenealo,y royalty paymenlll which •• not llmefy peJd wtl accrue penalty and lnleraet In 8C)CO(danca ,.-,, P1ngraph II o( Ihle 
IUH None of lhae proYlllor-. will re eve L- o( the obllgalJon o( r-.ble developmen1 n0< lhe oo!lgat1on to drll ol!aet w• • provided In 
T1xa1 Naturli R-c• Code 52. t 73, however, at the delermtnatlon of the Corn"*-'<>ner, 1nd wllh lhe Commoaalonef'a wrtten epp,ovel, lhe payment 
of compe,-o,y royeltla can aetlaly the oblgotlon to dnl olfHI wet.la 

1• . RETAINED AC REAGE. Notwlhllanclng any provlalon ol lhla I- to Ille -ary, atlet a-• producing or capable of producing ol or 
gN ha been comJNted on the IIHed premlan, l-• ahllll exffl:IM lhe dillgence ot • r11aon1bly prudent operator In drtlUng auch additJonal -• °' 
wela II may be renon.1bly neceaury tor the proper development of the leaMd premlMo end In markallng the production !hereon 

(Al VERTICAL In the event,,_ lease la In force and ettea two (2) reare aner lhe expnllon dale or Ille prmery or extended term I ahall then 
terminate H lo el of lh• leaHd premle•, EXCEPT (t) 40 ecr11 eunounding eech oil well cape!M of producing In peytng quanW. and 320 ecr• 
lt#Tound4ng each gas - • capeble of producing In paying q118nlil• (Including • lhut-ln ol or g .. well ae provided In Parsor-ph t 4 hereof), or • -• 
upon which L .... , la !hen engaged In oontln-~ or reworking operat,ona, or (2) lhe nlaTll>er ol acr• Included In , prodUclng pooled ..,, 
pureuant to Texae Noturli R......,..,.. Code 52 tSt-52 15-0, or {3) IUCh grN1er or ,_ number' ol ecr• n may lhen be aUOcated tor product.Ion 
purpous to a pronllon Int tor eaeh auch producing wel under the rulee and regulallone of lhe Ralroad Commlaalon of T1xa1, o, any auc:caaor 
agency, 0< olher gov1mman111 a ulhorily having JI.W1adlcllon If at any time •lier Iha affectJve dale ol the pafllll termlnatJon provt.lona hlfeof, the 
appllcable neld MN are changed Of Iha weU Of well located theraon are reclaN.ried ao that lea acrNQI la ther•ft• alloceted to Aid - or we11o ror 
production purpoaa, Ihle , .... lhll !hereupon terminate A to a A ecruge not lherAner allocated lo aald well or web ror production purpoeee 
NcCwlthslanding lh• termination of thle leaH aa lo • ponlon ol the t.nda oovered hereby, L ... ee 111111 naverlhel ... continue lo hllve Iha right of lngr,11 
10 and eor- from th• la.nds 11111 aubject lo lhla 1, ... ror all purpoeee dacrlbed In P..-egraph t hereof, together wlh euementa and r(ghta-«-y ror 
exat,ng roeds. embng p,pelna and Olhar •xllllrcl tdba on, over and acr«- ,u lhe lendl dacribed In Peragraph t hereof ("the retalned lllnda1, for 
.a:.. 10 and rrom the ntta ned t.nda and lot the g1thering or tranaportallon of oil, gas and other nvnerala pr~ rrom lhe reta,ned landl 
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(BJ HORIZONT AL In lhe event ttw lHH • In lcirce and effect two (2) para after lhl upnUon dale ol lhe prma,y or utended term K wll 
11.#lh« tenmnat, .. to ,u depU,9 below 100 IMI below the total dlplh dnlld (hlremallw ·deep« deptlwj In Ndl well localed on acreage retained In 
Paragn,pll 10 (A) above, uni- on or befo..-e two (2) yea,e ,n.,. ll>e p,lmery o..- u lended le«n LeNH paye an amount equ.f lo ~K (112) ol lhe 
boout Ol1gJnaUy paid u con.lderlllon ror lhil 1, .. (H apec:lfied on page 1 heraol) II tuCh amount • palcl, llw IHM lhall be In fo,ce and offect n to 
tuCh deepe< deplhe, end a,id t.mallon lhal be delayed for an eddillonal period al two (2) yMra and ao ~ llwfull• .. ol or g• la produc.d In 
paylrci qua.ntJU. from aucn deeper deptlw covered by lhla lease 

(C) IDENTIFIC ATION ANO FILING. The eurf.ce acreage retained hereunder 1110 Nc.h -· lhall, N nearly N prllCOCIII, be In lhl lorm ol e 
aquwe wlh th• -11 located In lhl cen.er the<aoC, or ouch other ahape H mey be approved by Ille C~ al Ille General Lend Office WAIWI 
llwty (30) days 111.w parllal 11rmlnallon al lhil leaM u provkled herein, L- ahall tlXK\U and reco«I a r•- or relen• c«o1n1ng a oai.lectory 
legol dNCr.,ilon ol the acteege and/or depthe no1 retained hereunder The recolded relena, or a c:en.fied c:opy al oame, lhaU be llled In the Generel 
Lend Office, ec,;ompan,ed by the r•rci lee preac:ribed by lhe General Lend Office ruin In effect on lhl date lhl r..._. la riled II L- ru °' ~ 
to uec:.-e and recoro 8Uc:h rllnH or rei.u. wftNn nlnely (VO) days after being raquaeted to do ao by lhl a-.1 Land Office, then lhl 
Cornmluloner II hie aole cncrellon may d•lgMta by written lnlltument the acreege and/or depthe to be raletMd hetaundtr end record tuCh 
lnttNmanl II La-'s t){jMl'IM In the county or countiae where lhl .... la loceled and In lhl offlaal rec:o..-da ol lhl a-at Land Offlol and auc:h 
c:INlgnallOl'l lhal be bonding upon L- for al~ 

17. OFFSET WELLS. Neither lhe boll.,., delay t1n111a. oor royal._ paid, or to be paid, under lhil leue ahaU r, .... ~ ol hra obljgauon 
to protect the ol and ga und« the tbove-daecribed land lrom being ~ L-. ~ . rec:41vef or olhef agent In conlrol ol lhl luMd 
pr- ahtll dril n many wela u lhl lads mey julllty and lhall UM app,oprlala muna and dril to a depth nec...y lO prevenl unwe drainage ol 
oN and gas lrom me leaaed prernlaee In 1ddfflon, II oll end/or gaa ahould be produc:ed In commerc:lal quanllllea WChln 1,000 lea! ol the lened premlaae, 
o, In any c:aae where lhe leaaed premlMe la being drained by produc:llon ol oil or gas, lhl L-. ~ . r-er or olhef agent In c:onlrol al lhl 
leued pramlNa lhal In good faith begin lhe dtllrci ol a wen or wela upon the lused prem- wt!*! 100 days Iller lhl dnllnng well o, wella or the 
wel or web c:ompleted within 1,000 leet al Iha luaed prernla• Ult producing In commarcl1I quant.,.. and lhal prOHaJle auch dr1111ng With dihgenc:e 
Fallura lo aauely the .talutory olfNI obligation may aul>JICl lhl9 lane and lhl owner al Iha ao1ra agency riglU to forfeiture Onjy upon lhe delerm1n1Uon 
ot lh• Cornmlulonti ol the Gen .. 1 Lend Office and With ~ W1111en approval mey lhe payment al c:ompe,walory royalty under •~ -.-o..-y 
parame1era Nllaty lh• oblgllllon to or1I an ollNI -a or -la raqt*ed under lhla para1Jf9ph 

11. FORCE MAJEURt!. It, a fter a good faith effort, L.- la prevenled from c:omplylng Wllh any upr- or implied c:ovenant ol lhla leaH, 
from condUCllng dr11lng oper91tona on lhl le1Md pre1NM8, o, lrom producing oil or gn trorn Iha lnMd pr- by rueon al wer, rabellon, rlola, alllk•. ec:la ot God, o, any Vlllid ordw, rule or regul.i.1on ol government aUUlOflty, then whle ao prevented, i.-"a oblglllon 10 comply ..,;u, auch 
c:ovenent .ii.1 be 1~nded and La .. ee lhal no1 be lable tor demagH tor failure lo c:omply wtlh auch covananta, addlllonally, lhla IMM lhal be 
utended while L- la prevented, by any auch c:auaa, from cond~ dt1llng and reworking Ol*lbona or lrom proc,u,cw,g ol or gu lrorn the lnMd 
prart11M9 Howeve,, ~ng In lhll paragRph lhal .umpend lhl payment ol delay rantall In order to melntaln Ihle INN In effect duril1g Iha prlmwy t.m 
In the abtenc:e of euch drlUng or rewwklng opl(lllonl or produellon ol ol o, o• 

18. WARRANTY CLAUSE. The owner ol lhe IIOll warranta and agr- lO delend lllle to the IHMd pr.,.,.. It Iha owne, al lhe aoil defaub 
In paymenta owed on the IHMd premlsae, then L- mey redMm lhl ngta al lhl owner al lhe aoll In lhl leued prenw• by payv,g any mor1Qage, 
taJtet or olher Ilene on the leased premla• II l.taaff rMkee paymenta on behalf ot the owner or lhe aol under thla paragraph, L- may recover Ille 
c:otl al lh ... paym1nta rrorn lhe rent1I and royalla due the owner al the aol 

'10. (A) PROPORTIONATe ReOUCTION CLAUSe. II the owner ol lhe aol owna ,_ than lhe antn undivided ...i.ce ... ,. In lh• above 
dncnbed land, Whether or no1 Ltuee'a lnter•t la apearled h«eln, lhen lhl royal!• and rental herein provk141d to be paid to me ownet al lh• aoil lhaN 
be paid to him In the propon,on which tw lnl.,. bnra to lhe enth undlvkl..i aurf.ce Nial• and the royallin and rental herwi prOVlded lO be pa,d lo 
Iha Coml1llMIOMf of the General Lind Office of lhe State of Tun lhal be la- proportionately reduced H-ever, befo,1 L-• ad,._ lhe 
royllly or 11n1a1 due to tne Commlulon• or the Gener11 Land Ortlce, L- or hla a ulhorlHd repr .. n1111va muat aUbmll to the COtnmlNIOllet ol lhe 
General Lend Office a w,il1en atatement which upbtrw ll>e diea-epenc:y '*-an lhe lntereet pu,porlldly IMMd under lhla IMH and Iha ac:ILllll lntweet 
owned by lhl owner of tile aol The ComrniMoonef al the Gen«tl Lend Offlce lhal be paid the Vlllue al the whole produc:llon doc:able to any undlvlcled 
lnleraal not covered by • laua, lea Iha proportional• development and prodUdlon c:olll alloc:able to auc:11 undivided lnlereel H~ver, In no event lhall 
the Cornmiuloner ot lha General Land Olfoc. rec:etva II a royaly on the gr«- prowc:tlon alocable lo the undivided lnl••t nol ... Md an amount Ina 
than lhtl value al ~eenlh (1/10) al tueh groae producdon 

(9) REDUCTION OF PAYMEl'ITS. It, during lhe prmery term, a po,llon al lhe land covered by Ihle, .... le Included wllhln lhl bounden. 
ol , pooled un• tnal hu been approved by lhe Sc:hool Lind Botrd and the owner ol Ille IOII In accordance Wllh Nat1Kal RNOIR• Cod• Sec:llona 
52.151-52.154, or It, 11 any time alter tha e~ al lhe primary wrm or the utandad term. lhla ..... covara a _.. nlKllber ol -• v..n tne 11u1 
amounl daac:nbed haleln, paymenla that are mad• on a p« -• bale hereunder I/lei be reduced eccordlng lO lhl numb« ol act• pooled, relaned, 
aurrendered, or ochefWIM aeftred, ao that peymenta dele,mlned on a per ec:ra ba• under the tenrw ol Ihle ..... during Illa p,lmary twm ahal be 
c:alcu1lad bued upon the numb« ol -• ~ lhl boundtrlN al a pooled unl. Of, It all• lhl upnuon ol lhl p,lmary term, lhl rnmber ol -• 
ac:lually retained 1nd covered by 1~ leaH 

21. USE OF WATER. L- shall have lhl rlghl lO UM wallf prOCIUcad on Mid bnd nec:.aa,y tor Ol*lllona uncMr U. leae uupt -
from -1a or tanka al lh• owner ol thl aol, prOVlde<I, howe~er. L- lhal nol uae potable water or water eu .. ble tor tveaocil or lrrlgllllOn purPCJMS 
lo, watarllood operallone wllhoul the prlor conaanl o( Iha DWlllf o( lhl aod 

22.. AUTHORIZED DAMAGES. LNMe aha.I pay the owner ol lhl aol for damage• c:auaed by Ila opeRllorW lo .. ~ properly, 
lmprovementa, hvNtoc:k and c:ropa on Hid land 

'13. PIPELINE DEPTH. When ·-led by lhl owner ol lhe Miii, ~ ahaD bury Ila pipe,,,_ below plOW depth 

'14. weu LOCATION LIMIT. No wel lhlft be e11•1ed nnrw lhlln two hundred (200) Ifft to any houae or bllm now on aaJcl pr1tmiaea wtllloul 
the wr•ten co,wenl o( lhe ownw ol 11,e aoll 
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25. POLLUTION. In developing ti* area, L-e• ahall uu the hlgheel deg<ee ot care and all prop« .. 1eguarcll lo prevenl pol!AA>n Wllhoul 
UmKing the foregoing, poltullon ot coat1I wetlends, nati.nl Wllerways, rtver1 and Impounded waler ahaH be prevented by lhe UM ot containment 
laclalH eufficient lo prevent apaage, aeepage OI' ground Wiii• COl'UmlNllion In the event ol potMlon, LNNe aNII UM a l mHna It Its dllPC)Ml to 
racapwre al IIClped hydrOCl!bonl °' other poll.tint ind ahal be reapo,wbl• IOI' all damage lo pubic and pnwto properti• LHeN ahol buld end 
maintain lone• around Ila atuah, eump, a nd drainage pita and tank belterlH IO n lo protect liVHlock eg1lnlt lou, damage 0( Wll.WY, and upon 
Ol)fflf)lebon °' abendonmant ol ony waN or_.., i.- ahal fill and level al Ill.WI pb and celara and c:ompltt91y clun up IN c1r1• ng uo ot al rubbWI 
lhereoo. Leuee lhall, while oonducl,ng operatlon9 on IN lu1ed preml9aa, kMp Aid p<emlue lrH ot • N rubtllah, c.w, boal•. papw a.1p9 OI' g.t,age 
and upon complehon ot operatlona lhal reelOfl the MKa ot the land lo • near lta onglnal c:ondl,on and contouni • ill pracUcable T1nka and 
equipment wtl be kept painted and pr•entable 

21. R£MOVAL OF EQUIPMENT. Suti,ecl 10 l mulione In U. paragraph, L- ahall have the nghl to remove machinery and lbnur• placed 
by L-H on lh• fused premls•, Including the right to dnlw and remove cnlng, within one hundred twenty (120) d8yw en• Iha axphllon or the 
termination ot this i. ... uni- the owner ol lhe IOI gram ~· an extenllon Ol lh• 121).day period H°"'ever, L- may not r-• calng ITom 
any wel capable ol producing otl and gaa In paying quariltlN Adcillonaly, L- mey not drew and ra..-o cuing unW an .. 1'*1y (JO) deya wnl!on 
notic. 10 the CommlNlonet ot tho Genenit Lend Olllce and lo the owner ot the IOI The owner ot the IOI ahel become the owner ol any machtnery, 
llxtures, or cellng which are not timely removed by l-•e under lhl lOfffll ol this paragraph 

27. (A) ASSIGNMCNTS. Under the condtllone contained In U. paragraph end Paragraph 211 ot lh• leaM, the rtghla and 811•1• ot alhar 
party to th• IHH may be 1Mlgned, In whole or In part, ind lhe provi.Jone ol lhla 11111 lhal extend to and be blndng upon the!,< heh, deviMN, legal 
repr•entatlvff, a~ and nelgne Howev«, • change °' dMalon In ownerahlp ol the land, rantala, or royalUea ~• not ariarga llw obllgallone ol 
~ . dimnW, the nghla, pr1Ytleg• and Nlat• ot l•-. Impair IN effaclNerl- ol any payment made by i.- OI' Imper the ettectlven- ot any 
act performed by L-N And no change OI' dlYialon In ownerahlp ot the land, rant••· or royaltlaa ollal bind L- IOI' any purposa urd lhlrty (30) dayt 
aner the own« ot Iha IIOI (or hie hen, devlaeea, legal reprNentallvee °' -'gna) ""'-II• lhe ~ wtlh utalact«y Wltlen evidence ol lhe Chang• 
In ownarahlp, Including the or1glnel rlCOl'ded munlmenta ol we (or • CMt&lled copy ol aucn ortginel) when the owne,ahlp changed becau.. ot • 
conveyance A toCal or perllet Nelgnmenl ol U. leeH ahal, to the extent ol the lnlar91 Nligned, rehva and dllcharge L- ol al eubMquenl 
obllgatlona under this lefte tr this luae Is uelgntd In la mlrely u to only pert ol lhe acreage, the rtghl and opllOII to pay rent.ala ahal be apportioned 
u between the aeveral ownera ratably, aocordlng to the eru ol NCh, end l1lur1 by one OI' more ol them IO pay tw ahare ol the rent.I ahal not atled 
U.. i. ... on the pall ol the land upon which pro rala rent•• ere bmely pald OI' landertd, however, ii Ille .-gr,or OI' ~ doee not tile • ~ 
oopy ol auch •A1Qnment In the 0-..1 Lend omc. before the next rental paying date, the enura leaM 11111 terminal• '°' fall.Ke to pay the entlrt rentll 
due under Paragraph 3 Eve ry nalgnH ahal aocc:ffd to a l rlghta a nd be mubjact to all obllg1Uone, labllll.., and peneltJ• owed to the S1a41 by Iha 
ortglnal ,_ or any prior uelgnea ol lhl 1ea ... lnc:kJcing eny labh,ea to the Stale IOI' unpaid royalllae 

(8) .O.SSIGNMENT LIMITATION. NOIW1thatanding any prOVleion In Paragraph 27(e), lf Iha OWMr ot the toil acquw• !hill leaM In whole ()( In 
part by Hllgnment wtlhoul the prior Wfltan approval ot the CommlMloner ol lh• 0-.J Lend omca. !hi. leaM Is void • ol the lffle ot ueignrnent and 
the agency power o( the owner may be lorfded by the CommlMioner An -onment Wiii be Ire ltd H II I _,e made to the - ol the 8°' Ir the 

uaignea • 
(I ) • nominee ot the owner of Iha IOI, 
(2) a corporaUoo or Mblldialy In which lhe owner ot the IOI • • prlnapal •ockholder OI' Is 1n employee ol IUCh • corporat,on °" eubeldoaly 
(3) • partnenMllp In which the ownef ol lhe IOil • • partner °' • an .nployee ol auch • pertnershlp, 
(4) • principal 81ockholder OI' employee ot the corpcntlon which ls the owner ot Iha IOI, 
(5) a partner or employee In • partnarahlp which Is the owner ot lhe eoll, 
(6) a rlduclwy IOI' IN owner ol the acll. lncludng bu not llmltd to • guerctan, trullH, aucuor, admtnllintor, receive, or cor...-..tor IOI' the 
owner of the aoll, or 
(7) • lamtly membw ot Ule owner ol lhe IOII °' related to lhe owner ol tha IOII by marr11g1, blood, °' edopllon 

21. RELEASES .• Under lhe condilJone conlantd In ttoi. par.graph and Par.graph 29, L- may at any bme ex~• and delver to the 
owner ol lhe IOII and place ot rec«d • releaN °' relt1 ... coverlng any portion or portlotw of the leutd premlNI, and there by eurrender lhla 1e ... ee 
lo IUCh portion ()( portlone, and be reNevtd ot al IUOMquenl oblgllloone u to ecneg• eurrendertd If any pert ot ti* leeM la property IM#Terldered, the 
delay rental d ue under Ihle i. ... lhlU be reduced by the proponlOn that the aurrand•ed _ .. ge beers to the acreage wlllCh - cov .. td by Ihle i.a .. 
lrnmtdlatety prior to IUCh aurrender, however, 1ucll raleeM wi1 not relieve L- ol any llabllll• WhlCh m•y ti.va .ccrued l.ndw !hi. leeae prior to the 
aunnd r ot IUCh acreage 

21. FILING Of' ASSIGNMENTS ANO RELEASES. If el or any part ol lhi. la- • aMlgMd °' ralcaMd, IUCh -onmen1 OI' ralaue ffll.t be 
recorded In the county where the lend Is altueted, and the reconied Instrument, OI' 1 copy ot the recorded lnetrument carMtd by the Co..r,ty Clerk of lhe 
county In which lhe Instrument ill recorlled, rnu.i be fled In the General Lend Office Wlhln IIO d41ys ol the lael execl.(Jon dale accompanied by the 
prnctlbed r• ng lu II any auch nalgnrnent • not eo r•td. the nghlll acqu,red und.- this lnM ahal be eubjed to rort .. .,, • lhe opt,on ot the 
CommlNioner ol the General Land Office 

30. DISCLOS URE CLAUSE. Al provlalona pertalnlng to the 1 .... ol the abo~aalbtd land have been Included In lhi. lnelrumant, 
Including the .iatemanc ot the true conelderat,on lo be paid IOI' the ax~lon ol thia leae ind the rights and dubN ol IN pertiN Any cobteral 
agreements concerning the develop<nent o( otl and gH from lhe tened premiMI which era not cont•lned In Ill• laM render 11118 lean Invalid 

31. FIDUCIARY DUTY. The owner ol lhe IOI owu lhe Slala • llducla,y dL(y and mue1 r~ diacloea eny lacb affedlng the s 1e1e'1 lnterHI In 
the lnl«I pre,,,... When the 1n1...-. ol the owner ol the IOI connoct wlh lhoM of the Stale, the owner ol the IOI Is obligated to put the State a 
lntereets belora his per90NI lnterNtl 

32. FORFEITURE. If LuaH ahal la l ot rafUM to ma.ke the payment o( any...., w,thln thirty deya 1nar • - due, OI' W ~ OI' an 
1uct,ol1ztd agen1 lhcxAd knowingly make a ny l•IM retum °' , .... report concemong producllOII °' driling, or II L-ee ahal lal or ratuae to drll any 
otteet wel or wells In good , .. th u requttd by low 1nd the rulee 1nd regutallona adopted by lhe Comrnllllon. ol lhe General Lend Office, or W i.­
ahould lal to r•a reports In the m• mer requred by lew OI' laJ to -,,p1y wlh NIN and regutellone prornutgated by the Gan..., Land Olllce, the School 
Lend Boero, OI' the R11lfOld c--,, OI' ii L- ahould retua. the prope, al.thorly acc.. to the recorde pertaining to opar.bona, °" II L- or 
en euthorlztd agent ahould knowingly rart °" ralllM 10 give correct Information to lhe proper a uthority, or knowk1gly 111 or rel UM to IUrnllh lhe General 
Land Office a correct log ot any well, or II L- lhal knowingly vlolllt1 any or lhe malenal proYlalone ot !his leeM, o, W ttoi. luM Is INlgl>td and the 
.. odgnment Is not filed In Iha General Land Office H required by law, the rlghla ICqlJred undel I* IRasa INII be Rm,ect to forfeitLH by lhe 
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Commllllloner, I nd hi "111 lorlll Mme wnen aulllclriy lnlormed ol lhe Ilda Which IUClloltz1 • ,or1 .. , ... Ind when forfeited the w•• 1111• tglltl be 
aubjlCl lo INH und1r the lenne ol lhe R1Unqumhment Ad HOW9-, notlVG hefwt 111111 be COl1ltrUed • war,r,g u. 11Aomebc l«fflllllUon ol 11111 
ieu. by ope<allOn ol lll# 0< by rueO<I ol 1ny llplCiaJ llmillt.on eriling hlreundl< Forfeftur• ""'Y be Ml •Ille Ind 11W luM and 11 ~tu lhlfawldef 
IIIIIIC*ed before IN rlghu ol l nolhlf lnlllfVWII upon Hliahlclory IVlclenc4I to 111, eomrr- ol lhe 0-.1 Lind Office ol IIA\H complllnce ... h 
U. prOVlelorW ol u. i.w and ol llW leUI Ind Ille rui.. and regullllOM 111111 ""'Y be lldoplld r.i.uve hlfeto 

33. LI N. In IOCOl'danc11 With Texu N1t1nl R- Code 52 t3e. the Sta.le lhll 118ve I Int len upon • • ol Ind g• pr~ from the 
., .. -Id by llW ,.. .. lo MC\KI paymenl ol • • unp.ld roy•IY •nd - IIUIIW ol money lhll ""'Y beoome due ~ IIW ... By 9CCep(Ance ol 
ti-. leae, i.- gntU the Stat,, In ldd(,on lo lhe loen provtded by TUN N...., R-Code 52 138 Ind MY - •ppllc:elM .. lulOry ..... WI 
exPf- c:onll'lld\lal 1111 on a nd NCUlty lnl•nt In ,a IMMd mlnerall In and IXtBC:ted trom the luMd pr-. 11 prOCMC11 wnlch ""'f 9CCt\le 10 
L-from the H ie ol lUCtl luMd mm .. 11, whllher IUCl1 procNdl ar1 held by L-°' by I lhtd pwly, and 11 ftxlur• on Ind lmprovementa 10 l/11 
IUNd IX-UHd In connection Wiii\ .,,. prOductlon 0( pr~ ol lUCll lelMd mklt<u In Ofdel IO MCIH Ille payment ol Ill royellel Of other 
lfflOUnle due Of lo - due undlf lhot ..... and lo ._.,-, pllymefl( ol MY damag• Of loN lhll ~ ""'Y ""'• by ,.._.. of L-I Drlld't ol 
any cov-nt or condalon of I/we IMH, wti.iher upr-°' lmp1*1 Thia len and MQ.Wlty lnt«NI ""'Y be toredoMd With or w1111ou1 -.rt procMd,ngl 1n 
the manMr provided In lhe Til• 1, Chap g ol lhe Tuu Bulin- end Com- Code ~ ltgf ... that the C~ ""'Y re,q..-a L- 10 
IXICIU I nd record IUCh lrwllwnentl u mey be ru e0<11bly nec--,y to ICknowledo•. I IIKII Of pwflClt lhll llen L- hereby repr- 1hll !here 
are no pr10r or eup111or a.n. llltrllng trom and relal.ng lo ~ • KtMIIN upon ui. llbol,Mleecnbed propwty cw trom L-• ec,q...- o1 It* .... 
Should the CommlMloner II any llrM c1e1enn1111 111, 1 11111 r~-uon II noc irw, Ulen the c- may dll:lar1 11111 ..... lorlerted • prowled 
ti.lln 

)4. POOUNO. L- II het.oy grw,led Ille rlghl lo poot or unc.tz. Che roy8ly lnllfNI Of Ille - ol 1/M IOII Wider 11111 luM wlh e ny Olher 
..... hold or mln«el lnl«Nl for the 1.q>lor1llon, dntllopmenl Ind produd.lOfl ol ol or gae or lllhlf ol llMm upon 1/M 11m1 1«rne • ahll be epproved 
by ine ~ Lind Board end Ille Comm~onw ol 1he OeMrll Lind Office for the pooting °' 1.1nllzlng ol th• lnletNt ol lhe SU.II undef l/111 leue 
purlUalll to Taxa, Natural R- Code 52 151-521 54 The - ol lhe aol egr- that the lnc*alon ol lhlll txovillon In tt• 1e- Nt.-n. Ille 
ttlCUllon rlql,Wementa at•ed III Tau, Nallnl R_.. Codi 52 152 

ll. INOCMNITY. L...,• heteby 1a1u .. end diechlrgH 1ne &111 OI TuH end in, owner 011ne 1011, lhlir olllcere, employ••· pannere, 
egenca. conlflctore, aubcontt8Cton. ~ lnvll-. and lhw r~ ..-.. end -.gne ol end trom ,1 and any-. Ind c:e .... ol -
ol ••"Y nata,, or OIIW l\afm. lndud.ig emoronnwllal herm. lor wt1ICh recov.., ol darnlgel II aoughl. lncludAng, but noc lmited 10 II io.. end 
t xpll'IMI wtllch .,. CIIUHd by the acll••~- ol L..u, b olllcera, employ-. and egeru I J\long 01A ol, lnddentlJ lo, or r•ull . .ig trom, 1111 operatione 
OI or tor L-H on the leHld tx•m'"' herel.lndor, °' thet m,y aria• out ol or be ooculoned by L-•·• breach ol any ol lhe l«ffll 0< p<OVtliorw ol l/lil 
AQIMfNIIII. or by eny - ~•nl or IU1clly a.Ille !Kl or omlMoon ol L- FuMer, L- IW.oy agr- to be .. ble tor, exon«ale, lndemndy 
dellnd end hold hern"- 1he Slate ol T1J<• Ind Ille owne, ol 1111 IOI, thel otnc.., emplot•• end egW'III. "* _. or ~ 1111- MY 
Ind al ci.une, hblla.• . loN•. CS.maQN, ldJonl, f*90IIIII lflury {inca.dtng d"l/1), C09lt Ind · ~ · or othlr hl<m for whidl recovwy ol damaga 
II eought, und• , ny l.heOry Including toft, conltec::I , or llllct bbllty, lnclucling lllOllllyl' t._ 1nd othlr legal · ~ · ~ "-8 retetld to 
wwronmerul h&urde, on the !Meed pr.,,_ or In eny wey ruled to L-·, r .. an to comply ... ~ MY and II en,ronmetUI 1a .... lhOM 1r1a1ng 
trom or In eny wey raiMICI 10 L-• opweuone or MY - ol ~ ·, ~ on 1/M leeMd pr-. - llltrllng tum ~ • ... ol the 
aurlEa ol lhe lel.Hd premlHI, end thme thel mey , ,.. olA ol or be occMIOned by L-• br .. eh ol any Of the lwrne or pfOV....,,,. OI thil AQfHmWII 
Of , ny other IC! OI OfTMllon of L- • · b dnCIOII, omc.r.. employee•. pwtlll(I. 1glnle, COnlflCIO(I, IIUbe:Ontrec:IOIS, gullll, lnVlM I , and I/Mor 
reapldlve -. and -s,w Etch -sir- ol 111111,gr• - or en lntw..i U'leretn, ag,._ lo be uble for, ,-ai•. 1nc1emn,1y, defend and 
hold harmi.. lhe SI.all d Teue Ind Ille OWlllf ol lhe IOI, 1hff officwa lfflplo)••. Ind eg- In the 11m1 manne, provided llllOYe in COMIClllOII ~ 
1/le 1C1Jv1~• ol L...,e , Ila otrlcere, employ• • · end 1g1nle II dMCllbed e bove. EXCEPT AS OTHERWISE EJtPRESSLY LIMITED ttCREJN, All OF 
THE INDEMNITY 08UOATIONS ANO\Oft LIABU • .ITIES ASSUMED UNDE:R Tlif! TERMS OF THIS AOREEMEHT SHAU. Be WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE C AUSE OR CAUSES THCREOf' (EXCLUOCNO PRE.£XISTINO CONOITIOHS), STRICT LIABlUTY, OR TH 
NEOUGENCE Of' ANY PARTY OR PARTIES (INCLUOCNO THE NEGUGENC Of' me INDEMNIFIED PARTY}, WIIETHCR SUCH NEGUGENCI! 
BE SOU:, JOINT, CONCURRf:NT, ACTIVE. OR PASSIVE. 

31. ENVI.RONMENTAL HA2AROS L-ahll ... the ~ degrH ol cwe and .. rtUONlble ealeguwdll 10 pf.-.WII conllnWletlOfl or 
pollutJOn ol any WIVlronn11n1.i IMdtum, lnclud,ng d , ainece Wl1'19, groundweter, ledlmenta, and Nf- or IIUbaurf- wu amboenl w or MY 
Ollltf enwonmenlll medli..m In. on, or under, the ... led pr1m1Ha, by t.lf'I wut,, poniurc. or c:onwninenl L- ahel noc bring or perm11 to m111un on 
1/le le1 Hd pr,,,._ any -loe conlalning mat, rialll, axploel•H, lOJUC malerlelll, or aumt, ncee regullted • hezllrdoue - l•, hlardoua INllwllll, 
hUWdoue eui.tanc. (• the term 0 Haz:ardoo.ll Subunee0 II dellned In the Compr"*- EnwomMnlll Reepo,we Compeneallon and U.bky Ad 
(CERCLA), ~2 USC. SICllona lMIOI , I.I Mq ) , or toxlO amtenc under any IIIMBI, llall, 1H local lew or regulation ("H1121td0ul M&teriall1, IJIClpt 
0<d1111ry producb commonly UHd in COMIC:llon wllh ol end g• IJ<plcnllon end devtllopmenl ope<ellOfle Ind .aorld In 1/M ....,.. ITIAM* end q........,.. 
LESSEE'S VIOLATION Of' THI: FORJ:GOINO PROHIBITION SHALL CONSTITVTE A MATERIAL BREACH ANO DEFAULT HEREUHOER ANO 
LESSEE SHALL INOEMN.IFY, HOLD HARMt.CSS AND OCFENO TH ITATI! Of' TEXAI ANO TH OWNCR OF Ttl SOIL l'ROM AHO AOAINST 
ANY CLAIMS, OAMAOCS, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUOtNO REASONAlll.E ATTORN YS' FEES ANO COURT 
COSTSI CAUSED BY OR ARJSINO OUT Of' 11) A VIOLATION OF TH FOREOOINO MOHIBITIOH OR (1) THE PR.C.'SENCE, REL.fASE. OR 
Ot SPOSAl. Of' ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISCS OURINO LESSEE'S OCCUPANCY OR 
CONTROL Of THE LEASED PREMISES. LESSEE SHALL Cl.£AN UP, REMOVE. REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THI! Pftf:SENCE OR RE.LEASE OF ANY HAZARDOUS MATERIAU IN, ON, UNOC:R. OR ABOUT 
THE U!ASEO PRC.MISES OURJNO LESSEE'S OCCUPANCY Of' TttE U!ASED PREMISEI IN COHFORMANCE WITH TH REQUUU:MCNTI Of' 
APPLICABLE LAW. THIS INOEMNlFICATION ANO ASS UMPTION SHAU APPLY, OUT IS NOT LIMtTCO TO, UABIUTY FOR RESPONSE 
ACTIONS UNOCRTAKCN PURSUANT TO CCRCLA OR ANY OTHCR ENVIRONMENTAL LAW OR Rf.GULATION. LESS( SHALL IMMCOIATO. Y 
GIVE THI! STATE OF TEXAS ANO THE OWNER Of' THI: SOIL WRITTEN NOTICI! OF AHY BReACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNINO Of' me PRESENCE OF ANY HAZARDOUS MATt:RIALS, OR UPON RECOVIHO A NOTICE FROM ANY 
GOVCRNMENTAL AG NCY PERTAININO TO HA2AR.OOUS MATERIAI..S WHICH MAY AFFECT TliE l.EASCO PREMISCS. TH OBUGATIONS 
Of' LESSEE HCREUNOCR SHALL SURVIVE THE EXPIRATION OR l!ARLICR TCRMtNATION, FOR ANY REASON, OF THIS AGRCEMCNT. 

37. APPUCA8LI! LAW . rt. ..... • IIIIUed Wider lhe pr- ol T- Naturll R- Code 52 171 through 52 190 COM>Only 
knOwn a lh• Relnq~ Ad, end Oiiier applic:eblt llllllA• and lmelldmeota lllemo, and W 1ny prOVIIIOl'I In 1l1lt te.H CloeS nol conform to lfllM 
alalU1M, the lillllA .. WII prev1II OVet any nonconlO<ming i«IH provhwone 

True and Correct 
copy of 

Original filed in ... . .. 
Reeves County . • • • • • • . . . . . . . • • Clerks Office • • • • • • • • • 
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ll. EXECUTION. The CM4 ind QM IUM mu. be olgned ond .cknow1edged by lhe L- beforo I lo tiled ol record In lhe ~ recordl 
Ind In tho 0.nen,I Land Orllce ol lhe Stole ol Tena Onu lhe filng roquhmenta loood In P11'9(11Wph 311 ot Ihle lone htlve been llllallod lhe 1ffocbve 
date ol 11119 leaso ahall be tho dale toond on Pago 1 

31. LEASE FILING. P1nU811t to Ch8pler II ol lhe Tene BUIIMN end Coml'MfU Code, Ihle 111M .,,.. be flied ol record In 11>1 omc. ol cne 
County Cletlc In any COi.Wiiy In which ell ol port ol lh• luaed pramlMe la localed, end oetbrled copies thereot .,,.. be riled in lhe Gener.i Lend Omo. 
This lease la nOI eftec:tlv, ur-tll , cwuneo copy ol lhia lone (Whleh la mode end c.11nec1 by lh• CCK#lty Clert< lnlm Ilia ,_.dll) It l'lled In tho GoneroJ 
Lend Offlce In 1CCOrd1nc. with T1xa1 Natur.i RMC>t#C• Code 52.1113 Addilonllly, thll luM lhll not be binding upon the SIAllo u.... I <Kl• lhl 
ldu81 and true c:anelderallon paid or promlNd tor exlCIAJon ol thll leeH TIM bonw due to lhl Slat, and lhe pr.aibed llbng fn lhll lCCOrnpany 
IUCh eort1nec1 copy to the General Land omc.. 

LESSEE ~ 

BY /~If....± 
Tile Bruce w Huot Presiden~ / 

I (!) 
Doto D"? •/ 'i • "~ 01~,~ 

STATE OF TEXAS 

BY,-,---,-~,--~~.--.,,--,,-~-=.--~~~~ 
lndtvldualy and u agent tor lhe SI.all ol Texu 

0111 

STATE OF TEXAS 

BY Charles R Metter Trutl, u/1/d 7-&-82, a offleflded end 

.-.teted on 5-6-98, u .gent for the SI.ale ol Tena 

BY Bonk ol Amlrlc:e, NA , TrustN 

BY 

O II 

... ... . • • • • • • • . . . . • • . • • • • • • • • 

j() 

STATE OF TEXAS 

BY 
lndlViduaRy end a .gent for lhe S11t1 ol Tex.1 

Oat, 

True and Correct 
copy of 

Ori inal filed in 
Reeves Cou·nty 

Clerks Office 
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STATE OF TEXAS 

COUNTY OF TARRANT 

BOOK 7 

(TRUSTACKNOYIILEOGEMEND 

BEFORE ME, IM und•ta(llnad 11Ahof'Cy, on tr. day per-.onaty 1ppe1r ed :::fA 1J c T M (:. .i ,J..,), rv <.:, n -1"1 ..Y 

PAGE 

wno 
II Vice PrMld1n1 of Bink ot Am.ic., N.A , known tom, to be the person wnoa. naTM II~ to Iha tor~ in.tn.n.nt on behell ot lltnlLgf 

Amerjc• N A T[UIIH of lhl CharJe, R Mctktr Trust u/a/d 7:§:92, 11 1m1nded and ccat11Nj PO IH!:RO. and ICknowledged to ffll IIUII (•)he 

ex1euted the ume lor the porpotl .. end eonalder1Uon therein upr-«l, In Iha capecly tlad on balMllf ot uld Bank ot Amenc. and uid TI\ISI 

STATE OF TEXAS (CORPORATE ACKNOYIILEOGEMEND 

COUNTY OF DALI.AS 

BEFORE M E, the undata(gned IIAhOfty, on t1i1 day ~IY 1ppe1red ~~ cl,...,..j: 
known to m1 to be lhe pe,son v.hoM naTM ill oubecr1bed to Iha lorlgOing lneltl.ffllnt • ~--~~=_.-a>c::::..:,,c_ ___________ ol 

--

Nf'Y l"'k\Jl'I 4t:'1 ttltttll'I ""'l' w LI! I l lA. l. K[fClM... 
OIIUSl l'l " l-~SU ,...,h, ·1·, ;·.;i IJt 

H U ! llO • __ J.,_J..._9....._t __ 

R,lll I)'"' .U -1.u. t., .. , ;,.1., 0 I W.,(~ If~ ...._ 
lM 

FIL.ED FOii. 11.ECOII.D Off IllE 9Tll Oil OF AUGUST --------
--'t""\- --il--- ~.!..!!...-0.U or AUGOST 

. • •• ... . • • • • • • • • . • .. . . ; .. . • • .. • .. • • ., • . • 

A. D. 1005 2 : 2 7 p • M. 

A. O. 1005 9:JQ A. N. 

DU.U O. n.ouz, COOW!T CL.Ell 
IUIEVES COOlrrT, TEI.AS 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 
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... ...... 

FILEI 2856 

~ .... 1 .. anc1omo 
R11tnqul1hmtn1 ~• L•• •• rorm 
Re¥i1N Sec>tembtr 1117 

~ u.s'ti n, 'm:exa.s' 

OIL ANO GAS LEASE 

THIS AGREEMENT ii m8de and entered Into thtl ~ day of 

or IPO We,t Olb Strret Surte <\IP fort Wonh, TX ZQJP2 

r .... - --1 
said agent he,..... re ferred to u the owner ol the IOI! (whether one OI more), and "et ....... latOCJJHuL>WJnt.._..L..,L.,,C.__ ___ ____________ _ 

of ]!Kit Em $VUL Su:, ;µoo Pll!ft PS 7520 I· 1201 
(0,.. -

1 GRANTING CLAUS f o, and ln ~tlon or the amounta atatld below and ol the COlleflantl and !IQ,_,. .. to be pacl ~tip! and 
perfomied by LMSN ullder this lease the Stata ol T- ac:1.-.g by end tlln,ugh Ille - ol Ille acMI hereby IJ'8ftla, •- end lets unto~ for 
the sole and only purpoM of PfOSl)e(t,ng and drtling lof and l)R)duang ol and gas 11)'111(1 p,c,e INI butldlng la'*• 1!0(.-.g ol and build ng l)O'>Otr 
11ation1 talepnone finea arid other atructures thereon, to produce, UV11 , taka aire of, traat arid transport Hcl produds of the lease, the lollowlng landa 
situated In County Stale of Texas to-WII 

The N0<1h 280 acres of Sec:oon 22 PSL Survey BIOc:k ~g 

To,,.. St••• of Tex .. Sus lhouuad mat buad[ld DiO!ISY om •ad 7!,{JQ!lf ----- ------- -
Dollars (SO 999 7!! ) 

To the owner of the soil SQI lhousand OIOI hundo,d ninety olot •od 7&](10:1 
Oolare (IU.99 75 ) 

Total bonus conald ration Ih!lltto.1hw •ad am hundo,d ninety Qlot •ad 50/JQ(l'I 
o, re ($13119950 

The total bonu. consldenltoon paid re1><nenta a bonu. of °"',_.h,.uwad,.c,d-..,ljfty,.._a.,,ad,.._,N,~ol....,JQO'..,.,a._ __________ _________ _ 

-------~--- ----- Con.re (SJ50 00 ) pencra on ___ 9-3_33 _ __ net KrM 

2 TERM Su~ 10 the olher l)(OVIIIDnl III th• lease lh• leaH ahal be lo, a tarm of f,ye 151 years from 
th11 date (here,n called •prmary term; and II long thereafter u oil and gu. OI either of them is l)<Oduc:f'd in pay,ng quanto1,e1 from 11,d land As u11d 
III th,s lease the term ·produced In peying quantd • me- that Iha ltclll)IS from Ille aa o, ottie, aulhonzld convnert:rat use ol the subat1nce(1) 
~·eel HCNd Out of P<>d<et _.toonal ._ b the.,. monlha laSI past 

True and Correct 
copy of 

Ortg nal filed 1n 
A v County 
Clerks Offrco 
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3 DELAY RENTALS If no-• ill commenced on the luMd l)(8ffllS8I on o, before one (1) ye,w from ll1oa dale. ll\ia lute a/lal tamwiata. 

unless on o, befora auch annrve,u,y date Le- shall pay°' tender lo the owne, of the IOII or to h• c:redg In the (avments 1han be made sNectlY to 

lht PYrotc 01 tn, RD Bank. at &lht ..... P<!d ...... rn-•L•~howD ............ bc .... cCJ ... o ... 1~bczYI ..... ------------------ ­°' 111 a-. (whlcl, ahal conlll'lue es the depoeco,y regardless of c:hangN 1n the -ra/1,p of aald land). the amounl apecalled below" in edd,IJOn 
us ... shal pay or lender 10 the COMMISSIONER Of TiiE GENERAL I.AND orACE Of THE STATE Of TEXAS, AT AUSTIN, TEXAS, a lile ai.wn on 
or before laid date Payment, under this p1,.gr11ph a/lal opeflle as • rentAI Ind shafl cover the pnvtlege of defemng the commencement of I wen to, 
one ( t I yea, from aad date Paymenll under this par9g,.ph aha I be In the followlng llmOUIIII 

To the owner of the IOtl .. E-oax-•~111~•0d-6Z-L .. JOO: ..... a._ _ ___________________ _ 

Doll•ra (~ ....... 6.,.67.._ _ _____ _ _. 

To tile St.i• of Teus ._f,.on.,.v'-'1"-'il"-"'ttnd""-'0"'7"'/ .,JOO'.,...a._ _ _________ ___ ________ _ 
0on,,. <~"""'8.,.8._7 _______ _ 

Total Oellly Rent•I N1om lhr:e, and 3:4000:t (See AddQo<lym Ql!llchell hereto concerning third Ind founh IOOMICH!Y rentalSJ 
Don.ra (S.,.9,.3.,.J.4"---------' 

In • e m•nne, and upon ~ke payrnen11 or tondora annually, the commencement of a -• may be lvrthe, deten.d fo, aucceasrve penoda of one ( 1) 
ya1r each during the poma,y t•rm Alt paymen11 o, lende,a of rent•I to Iha owner of the IOII may be made by check or sight drafl of Leuee, or any 
•saignee of lhll lease. alld may be deb~ on o, before the rental paying dale H the bank del,lgnatild In !hill pa,ag,aph (o, lls aucceuor bani<) ahould 
cease to -~ auspend business, loquldate, lal °' be aucceeded by enolher bank, °' to, .ny reason faA o, refuse to IICCIPI rental L- ahal not be 
held in defautt lo, fa~ure lO ma • auch paymenta or tendef'I of rental un1' lharty (30) days 11\e, the owne, of the IOll ahal delMtr to Leasee I proper 
recordable Instrument nM1ing another blink as 9gent to recen,e auc:h p1yrnen11 o, lendera 

4. PRODUCTION ROYAL TICS. Upon P,oduc:llon al orl Ind/or gN, i.- eg,- lO PIIY Ot cause lO be paid one,haJI (1/2) ol the ,oyl.lly 
p,oYICled Jo, In lhll leue to ,,,. Cornn.alone, ol the General Land Of'!lce al the Stale of T eus II Auabn Texas end ~ ( 112) of luch royUy to the 
owner of the IOtl 

(A) OIL. Roy11ty payable on oil, wtucn ii definod H including 111 nydroceroona produced In a llquld torm 11 the mouth of Iha wen and 1110 11 
all condensate, dlsllllate, Ind Olher llquld hydrocart>ona recovered from ol o, ges run lhrough I aepanto, o, olher equ,pmen~ es ne,-11.., Pfl)Vided, 
shall be J/4 part of the grou prodUCllon or the matltet vakie lhenlof, 11 tne ~ of the owner of the tlOil o, the ~ of the General 
Land Office. auc:h value to be delennined by 1) the highest polled J)(lee, plus p,em,um, , 1ny, offered o, pad to, ol, condenaall. d•llllate °' other loquld 
hydroc:arbon1, reapectMtly, of I like type and gravity In Iha gene,.I erea where produced and when run, or 2) the highest m1rut poce thereof offered o, 
paid In Iha gonefll ares where produced 1nd when run, o, 3) Iha grosa J)(OC:8Mls of Iha aale thereof, whlehevor la the grealer L-agrees that befora 
any ges P,Oduced from the leased premrMS II aold used or p,ocessed In • plant, • Wiii be run frN ol ooat to the royally owners tlvough 1n ldequata Oii 
and gH Mparato, of c:onvenllOnll type, or Olher equopme,11 11 leut H atflaenl ao that al llqud hydtoc:llll>Onl 19COYeral>le from the gn by auc:11 me1n1 
will be recovered The 19qu1rement lhll such gaa be run through I aepafllor o, other equ,pmenl may be Wllrved In wnt,ng, by the royalty owners upon 
auch terms Ind cond!Uont as they prescnbo 

(B) NON PROCESSED GAS Royatty on 9n)' gH (lllduding fl"1ed gu), wluc:h la defined .... hydrocarbon, and QIMO<II IUOIIIIIUS not 
defined aa ol in subparagraph (A) above produced from any -• on aaid lllnd (except es PfOV,ded herain w,lh tesped to g11 procaued In I plant for 
Iha extraa,on of gaso!lne, !,quid hydrocarbons or other p,oducu) ahal be Jt1 part of the groaa production o, the marltot value thereof, 11 lhe 
option of Iha owner of the IIOol o, Iha Convniu- of the General Land Office, IUCh value lo be based on the hlghelt marllel poce put °' offered lo, 
gaa of compaflble qu1bty In the gell8fll aru where produced end when run. or the groes pnce pad °' oflered to Iha prod-,, whichever is the gre•ter , 
provided that the maximi.wn pressure b ... In meuunng the ges under lhll lease 1h1I not 11 any tme eXCNCI 14 65 pounds per aquare inC/1 1b1olule, 
and the atand1rd bue tompeniture lhal be abdy (60) degrees Flhranhti. c:on.aion to be ff"'°9 for p,easure aCCOrd,ng to Boyle I Law, and for apec,lic 
grav,ty ICCOrdlng 10 lesla made by Iha Balance Method or by the moat 1Pl)fOlled method of testing being used by the lndusuy al the tme of teat,ng 

(C) PROCESSED GAS. Royalty on any gu P,OCMMd In a gaaolone plant o, other plllnt to, the reco,ery of gatollne o, Olher llquld 
hydrocetbons ahaa be )'1 part of Iha rasldue gas and Iha liquid hydrocert>ons altl/lCled or the marllet value thereof, al the opt,on of the owner 
or the ao,l or the CommlsalOner ot the Oflnorel Land Office Alt roy11t ... due herein ahal be based on one hundred percent (100%) of the tOUII plant 
producllon of residue gaa •ttrlbutable to g11 produced from lhll lease. and on filly percent (50%), or that peroent .a::rulng to i..- whlcheYer • the 
grea11, of the IDtal plant p,odua,on of hqud hydlOCa/bonl lltllbutabll ID the gu produced from this lease, p,OIIICled lhal ii liquid hydrocarbons ere 
rlCOVered from g11 ptOCNMd in a plllnt In w111c1, i.e .... (or Ill parent. 1ubad11ry o, 1ffi1111a) own, an lntereat. than the percentage 1pploc:abla to llqud 
hydroc:art>ona ahall be fdly percent (50'K.) o, the highHI porcenl eccnilng lO a thltd petty pn>ceNjng ges through auch pbtnt under a prooosa1ng 
agrHmenl negouated It arm'a length (or if 1111tre Is no auch third paf1Y, the highMl pe,cent then being apeofled In p,oceaslng agr-..11 o, con111Ct1 in 
the Industry), whichever is the greater The rupectlve royatt.s on residue gaa end on lqud hyd,ocarbona ahal be detarmned by 1) the hlgheal marllet 
pnca paid or offered lo, any ges (or !quid hydrocart>ons) of comperable qualrty in Iha genefll 1ree, o, 2) the gtOA p,1ce pod or offered tor auch IUldue 
gas (o, the -ighled 1verage gf'OU aelltng pnce to, the respectJve grades of liquid hydrocarbons), whichever Is the greater In no event, however, lllaft 
lhe royalties payable under !hill pa,.graph be lesa than the royaltJea which wou.kl have been due had the gu not been processed 

(0) OTHER PRODUCTS. Royally on c:11roon black. sulphur o, any OCher producu produced o, manuf1aurec1 from g1s (excepting llqud 
hydrocarbons) "'hethe, "Id gH be "c:asinghead, • 'd,y • or 1ny other gas by "1K:bonet,ng buming or any Olher proceuing 1h1I ba )/4 part of 
the gross produa,on of auch p,oduaa, o, the marllet value thereof, 11 the opt,on of the owner of the IOII o, the Cornmlaalone, ol the General Land Office, 
auch m1ru1 value to be detarmtned es follows 1) on the basil of the highelt matllet price of each produa to, the aame month in which auc:h p,Odua ii 
produced or 2) on the ba11s of the ave,ege grosa aale pnce ol .. en produa fo, the same month 1n which IUCh prodUCU are produced whichever II the 
gr111e, 

5 MINIMUM ROY AL TI'. Ounng any year afler the 111cp11a11on of the prma,y term of lhls lease, It this le1M1 II mallllalned by p,oduaion the 
roy1ill8S p11d undef lhls lease In no event lhaD be leu than an amount equal to Iha lot.I IMUII delly renl.11 herein J)(OYlded, Oll'letwlM, there ahall be 
due and payable on o, before the laat day of the montll succeeding the anntve,u,y data of 11111 leue I aum equal to the tot•I ennu11 rental leas the 
1mount of roya1t .. , pad dunng Iha pre<:ed,ng year If P119gr1ph 3 ol lh• leaae does not 1~ a dellly rental amounl then fo, the purpo1aa al lhls 
p,,.g,.ph Iha delay rental amount 1h11t be one dollar (St 00) per acre 
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e. ROYAL TY IN KI ND N01W1th11A1nd,ng 1ny other P,OlllS~ In lhit leue. II 1ny tme ()( trom tme lo line. Che owner ot lhe IO~ OI the 
Commissioner or the Gen1r1I Lind Offlal m1y, 11 lhe oc,tlon of either, upon not leu lllln alxty (60) d1ys notice to the holder ol the i. ... requor11h1t the 
111ymen1 ol 1ny royell11• ICCtU,ng to •uc:h IO)'lllty owner under lh• leaH be made In kind The - ol lhe tool a °' the CommtNtCJntr ol the General 
Land Ofroce, nght to teka ill roy91ty., kind shaft nae d'"""•h or negete Che_, of the aol1 °' the Commiuio,,e, ol the Gener.I l e'ICI Offoce I ng~II 
°' LnHto • oblog11oona whether exp,911 °' impl,ed under it. leeM 

7 NO OEOUCTION.S LH- IQINI Chai e l roy91t111 eocnllng under thd ..... (ondudong thoM Plld In kind) ahel be ... t hOut deduct oon lot 
the cost ol produong gether,ng 111onng Hl)lrat,ng treat.Jng dehydrat,ng ~ p,oceu,ng. trenal)OIMQ and ~ ... maiung 11'1 oil g11 Ind 
other products h4lnlundet reedy lo, ule °' ... ~ eg.-10 compug end pey ~ on Che g,,,., ...- - . lnduding erry ~ 
'°' -ranee tHH end p<OCluctlOn relltld COiia 

8 PLANT FUEL ANO RECYCLED GAS No roy11ty 1h1U be 1>1yeble on any QH II may rll)(Hlnl lh• le1111 p,opo,t,onace there o r any tuel 
uHd 10 p,oc:eu gu produced hereunder In any p,ooenlng plant Nocw,thstand,ng 1ny other PfO\IISIOII of Ch le111. Ind auti,ect to the wncten conaent d 
Che owner of !he I04I and lhe eomn- ol lhe General Land Offa. ~ mey recycle gn to, gH WI putpOMa on !he te...s ~ or for 
1n,eaion Into 1ny oil or gH produong lormatJOn underlying Che leetld prem- 11\er the t,qUld hydroc:ert>ona conta!Md In Che gaa h1w been rMIOYld 
no roy11tie1 ahal be peyeble on Che recycled gH unt• • os p,oduc:ed end IOkS or ulld by LIHN In I manner whdl enlltlu ttle royalty ownera to a 
roy1qy under this leeH 

• ROYALTY PAYM NTS ANO REPORTS ,.,, (0)'9·- nae l»en In kind lhal be 1)1,d IO lhe CornrlwaloMr ol lhe GeMnl Land~ at 
Austin. Tun In the k>lbMng mann11 

P1yment ol roy9"y on production ol ool and gu 1111• be u p<Oll1ded In Che rulN HI tonll In the T1u1 Reg11ter Rules currerwy p,OYlde Chat roy,lly Oii oil 
Is due ind must be rece.....cl 1n the General Lind Office on °' before Che 5th dey or the ~ monlh IUCCMd,ng the month ol productoon. and roy11y 
on gas is due end must be receMld In the Genenll Lend Offico Oii °' before the 16th dey ol the ~ month IUCCeed,ng lhe month ol produdlOII. 
1ccompanled by the atrodllvot ol the owner, manager °' Olher authonzed agent completed In the IMm 1nd manner p,ucribld by the General Land Office 
1nd ahO'Nlng Che gro11 11m<>unt 1nd d•poaitlon ol 1n o4 1nd gu produced Ind the mar1(et v1lue ol the o4 and gas together "'•Ch I copy ot 1n documentl 
recorda or reports conflmung the gro.a prodUCllOn, dlll)OaltJon 1nd mark11 velut lnducMg gu mecM reldongs pipehnt rece,ptJ gu IN rec1,pta and 
other CNICkl or merncnnda ol amour( produced and pu1 Into~ tankl, °' poola and gas.._ or gaa ll«IOt, and eny OClllf reports or ..-dJ 
which the GenerlJ Lind Office may requ1re to verily the grou produc:llOII, dllpoe,(JOn and marut YIM tn 11 ca the authonty ol a maneget or agent 
to ea lo, the L•- here., rnuet be liJld In the Gene,.1 Land Circe Each royelty paymenc wa be ~nied by a check stub. IChedule, 1umm.ry 
or other rem nance adw:e thc7w,ng by the au1gned Qener9J Lind Office 11111 number the lfflOUnl ol royalty be,ng paid on eech leHI II L•• .. pays 
h• roy91ty on °' before 1/wty (30) deya el\et the ~ peyment wu due, then i.- - a penaay ol 5% on the ~ or S25 00. ~ la 
greeter A~ pe~III whoct, le owr ttw1y (30) deya 11111 eocrue • penetty ol 10% ol lhe royaly due or S25 00 - la greet., In edcM,on 
to I penally, royalt111 ahal eocrue 1111-1 II• rete of 12" I* yelf' auch lnter•t w• t,egw, to eocrue when the roy11ty II •IXIY (50) d1y, OYerdue 
Affldav,ta end 1uPP0<11ng document& which are not filed when due ahan lnc:ur • penalty In an 1moun1 HI by Che General Land Office edm1n11t'9tJYe rule 
which la effectove on lhe d ta when ttle etrldalli\l °' auppor11ng d<>Q#nenta were due The Leuee ahal beer al f'Ml)()Nil>Uily for peylng or caullng 
royalt,es to be paid a, prescribed by the due date prov,cled herein P1ymer,t ol the delinquency penalty lhll In no wey opeflte lo ~ the State I 
nght ol 1orte•ur1 H provided by ._ "°' ea to poetpOnl lhe date on Wlld1 roy1ft'" -• oogw,ally due The 1bove penaly l)l'OYIIIOIIS 11111 rlOI 1pply Ill 
cuu ol hlle d pute as 10 lhe S1111·1 PO<t,On ol the 1Dy9lty °' 10 Iha! POfllOn ol the (0)'91-f., d pull u to la• mell<et velUe 

10 (A) RESE.RVE.S, CONTRACTS ANO OTHER R CORDS '-- ahd ennu.ly lurMh the ~ ol the GeflenlJ Land Offica 
with ltS bNt poe..,._ ntmete ol Oii end gas - under1ylng thla leeM o, alocablll ID thla le111 end 11111 ~ utd CommiuioNr "'1111 coi- ol 
11 contrl<JS under wh,ch gu II IOld o, p,-..cl and d tubHquent eg-nta and amendmlntl to luch cont,_..,..,,., lhirty (30) days 1!'er 
en1er,ng w,to or makw,g auc:h contfldl eg,...,,.,u °' amendments Such c:ontflCIJ and eg,...,,.nta when r-'Yld by Che General Lind Office 1hel be 
held 1n confidence by the General Land Olllcl unleM olhenNile 1Ulllol1zed by ..._ 1J other cone,_ and ,-o, pem,inw,g to the productlon, 
trenapo<i.tJOn aale 1nd marl(et,ng ol the oll ind g11 p,oduced on uld prem ... Including the books 1nd ICCOUntl. r9Ceiptl 1nd dlach1,ves ol al well. 
tanka poola meters and pope~ne• 1hal II al ,,,,.. be aubjecl to lnll)ld,on end examinaioon by the eornm.a- ol the Generel Land Office Che 
Attorney General the ~r"°' or ttle rep,11ent11ove of 1ny of Chem 

(B) PERMITS, DRILLING RECORDS Wncten nolJOtl of al Ol)e(IIUOIII on Chis leaM lhal be aubmdted to Che Commielloner of the General 
Land Office by Le- or opera!()( l'lvl (5) days before apud dale worxovar, r-,itry temporary abendonmenl or plug and abandonment ol 1ny wel or 
we J Such wntten nae,ce IO lhe General Lind Olfoce allel wldude _. ol Ralroed eonwn- lorme lo, 1ppllcat,on IO dril eop.e, of - · lelta 
completoon reporlS end ~,ng reportt "'81 be supplied to the Gener1I Lind Office II the bme they ire fi ed "' h the T exu Raltoed CommolJ,on Al 
1pplocatoone '*"""'· reportJ °'other~ that relerenoa thd le- or any al)IICllc wel on the !cued~ and that are aubmttted to the Te.xa, 
Raolroad Cormlu,on °' any other gOYemmentel egency 1111111 lndude the word ·5ta11• In the 141e Addtlonaly. In eocordenca wth Raolrold Commu,on 
rules, 1ny s,gnege on the lealld prem.., lor the l)Utl)OM of ldentdy,ng welll tank bait nas °' other HIOClllted mprowments to 11\e land rnu11 •Ito 
lndude the word ·s1111 • La- lhal 1upply Che General Land Olfte1 "' Ch any records rnemcnnda ICCOOIU. repor11 CI.Cllngl and coru o, other 
informai,on relal.,. to lhe operetlon ol the e~ p,wn-. whch mey be requeated by the Generll Lind Office, In add!IIOO to thoH he<lt., 
expre11ly prlMded f°' laslOI 11111 have an eloetncal endlo, redtOactMly aurvay midi on Che bore hole IICIJOII from ttle bHe of the 1urfK1 ca11no to 
Che total depth or well . or all well, drilled on the above descnbed prem, .. and ahaU cranamil a crue copy ol tho log of uch 1uM1y on Heh wel to the 
Ge"41ral Land Olllca w•lhtn r.ttNn ( t 5) dey, 1tter the mek,ng ol 11od 1urvay 

(C) PCM.Al. Tl s L- ahel lflQjf • penetty - repon, - or - ,,__. ere nol filed In Che General Land Office wllen 
due The pen11ty f°' late filing ahal be Ml by the General Land Olllcl admonlllretJYe rule \Ohich II effectNI on lhe date when the m111n11s -• due In 
Che Ge"41ral Lind Office 

t 1 ORY HOLEJCE.sSATIOH OF PR~ DURING PRIMARY TERM If. dumg the pnma,y 111m1 heteof Ind pnor 10 cl--, a'ld 
product.,., of oil or g11 on Utd land L.- should dt9 a dly hole or holee lhereOII, o, d dunng the pnme,y tam, her90f end afte, t"9 d<aaMtry end 
ICIUII P,odUCIIOn ol ool OI ga, from the leaMd pram ... 1uc;h productJOII thereof should CIIJI from any cauM th• leaH allel not 11m11nate ~ Oii OI 
betore chi exp,11110n ot 11xty (60) days from dare ot completJOII of Hld dry hole °' ceJUIIOn of production Lu111 commence, add,t,onal dnlting or 
,....Ofl<lng Ol)er1llOIIS thereon. °'pays°' tendera the next annual delay renutl In the ume manner as plOll1ded In !Ills lease If, during Che last yut ol the 
pnrn1ry term or ..,,Chin alxty (60) days pnor thereto, 1 dry hole be compleled Ind lbandoned or the p,oductoon ol ool or gas ahould CUM lo, 1ny cause, 
Le111e • ng1>11 1hal ,.,.,,.., ., ful force end effect Wllhout funher operat,onJ unlll Che tJl)ll'lhon of tho pnmll'f term, end d LtHM hlS not resumed 
product,on in paying qu1nM111 11 Che e""'°'tion ol the pnm1ry rerm. L- m1y mew,taln th11 lelJI by condua,ng ldd•.,.,at d rilling or r-,ng 
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operauons pursuant lo Parag111ph 13, uslng the expnllon ol the pnmary tenn H the date ol cnsauon ol p,odUCIIOII uncle( Paragraph 13 Shoold the fnt 
well 0t any subsequent well dnllod on the above desc:ribed lllnd be completed as • ahut-ln Oii o, gas wel v.,lhon !he pnma,y tenn hereof Le- may 
, .. ..,,,. payment of the annual rental In the same manner as prow!ed here,n on or befora the rental paying data follow,ng the axp,,a1,on of a""Y (60) 
daya from the data or completlOII of auch ahut-in Oii 0< gas wel and upon the failure to male.a auch payment lh• leaH ahal ipso faao tanninala If at Iha 
axporatoon of !he pnmary 111nn o, 1111)' ume lhereal\8' a ahut-ln Oii o, gas weN ii localAld on !he leased ~ . payments may be made In acco<dance 

wtlh the shut-In provlllona hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at !he axpnllOII ol tha pomary tenn. nellhar Oii no< gas• being 
p<oduced on .. Id land. but LeuM la then engaged 1n dnlUng or rawonung operaUons !hereon. 111• leaH sn.N remain 1n ,....,. "" long as ope111uona on 
said weU o, for dnlling 0< rewortung of any ed<WonaJ web era ptOMCUled In good faith and in wor1cmanlika rMnnar without lnlAlrl\lpCl()nS totaling mon, 
lhan abcly (60) days dumg any one such ope111t1on and If they rnul In the p,oduaion ol Oii alld/0< gu ao long llleraaft.w as ol and/of gu • prodUC8d 
III paying quanl.llJeS from Hod lllnd, 0t paymenl of ahut-ln oil 0t gu wel royaflles Ot compenaatOty royah•• la macM u prOYlded 1n lh• leaH 

13 CESSATION, DRILLING, AND REWORKING If allef !he expnuon ol I.he pmuuy i.mi. p,odUCIIOII ol Oii 0< QU IJom !he leased 
prem- aflM once obtained should CUM '1om any ca.-. th• INM ahd not latmltl8te W lAuM - acldruonal drilllng or reWOl1oog 
operauona within •IXIY (60) days aflar auch cessatlOII. and lh• INM ahal remain In tuft l0tca and affect l0t ao long u auch open,t,ons continue on QOOd 
faith and III workmanlike manner w11110ut 1nterNj)(l()nl totahng m0<a than liXty (60) days ti such dllllonQ 0< rawort.,ng operatoona mull 1n !he production 
of Oii 0t gu, the leaH ahal rwnaon In lul force and ell.a for ao long u Oii o, gas ii p,odUC8d '1om the leased ~ 1n paying quantllJeS o, payment 
of ahut-in o, or gu -• royalties Ot payment ol oompensatOty ~ • m.ade as prtMdecl - o, u prOYlded by law If the dnllng 0t rewortung 
ope111uon1 resul In the compiation of a wel u • dry hOle the 1e... wil not lalmonale If the LMIN comrMncu addouonal dnilong or r.-.-onung 
ope111uon1 Within abcly (60) dap an.r the completion ol lhe wel u a dry hole, and th• leaH wa rem..,, In all.a ao long u Lessee con11nue1 drlllil1Q o, 
rav.onung c,petatJOna ,n good l~llh and In a workmanlrlle mannet Wllhool lntam,pl,one tolalong mon, lhan alJCly (60) days ~ ahal g,.. wntten nota 
to the Gene111I Land Olfa wilhln u,,ny (30) days of any cesaallOII ol produaion 

14 SHUT·IN ROYALTIES F0t pul'J)01IU of lhla paragraph, 'well" muns any wet that has been au,gned a wel numbe< by the llala agency 
hav,ng JunsdCllOII over Ille prodUCIIOII of oM and gu If, 11 any lml after the upntJon of Ille pnnwy term of• lease lhal. until belflll ahUl 111 wa, blong 
ma,ntaonecl In force and effoa. a well capal>la of produong Oil o, gas In paying qua.- • located on tne le-~ but Oii cw gu • not being 
produced IOt lKk of auitable produaion t-.s o, lac:11 ol a auAabla nwl<lt. than LAUN rMy pay u a ah<lt ·ln Oii o, gu royalty an amount equal to 
dOuble the annual rental provided In the le.-... bUI not lesa than St .200 • year for Hell wel capable of produang Oii o, gas In paying quanut,p If 
Parag111ph 3 or thll lease does not apec,fy a delay 111nul amount then f0t the purJ)OMI of lhla paragraph. the dellly rental amount ahal be one doUr 
($1 00) per acre To be effedlYII, each lnalal shut-in ol 0t gas royalty must be paid on o, befo,e (I) the expnuon of the prmary ierm. (2) 60 days aftor 
the Lessee ceases to produc» o4 0t gu '1om the leaMd pr9m1Ma, o, (3) 60 days 11\M lAuM complelaa a dnllng o, reworking ope1111oon 1n aocordance 
w,th the lelH l)(OYISk>na, whichever date• latesl Such payment ahal be made on.half (112) to !he Commaa,oner of the General Land Office and one· 
half (112) to the owne, of the IOil If !he ahut4n Oii °' gu royalty ii paid !he leaH ahd be conulered to be a produang lease and the patffl"'l ahaa 
extend the tenn of tho lalM fo, a penod ol one year from the erod of the prwna,y term. °' fTom the fnt day ol lhe mon111 foloo,,ng the month 1n which 
produdJOn ceased. anod, after Iha~ ~ no aull.able prodUCIIOII faol• o, IU1tlble rMrul lo, thl ool 0t gu Ulll&, LeuN may eXlend Iha lease for four 
more aucceaarve penodt of one (I) yur by paying the ume .mounl ncn year on o, bel0ta the ell?(allOII of tech lhut·ln yea, 

15. COMPENS ATORY ROYALTIES. If, during the penod Iha la.ale ii kepi In affoa by payment of the shut-In Oii 0t gas royalty, Oil o, gas• 
IOld and delrverod In paying quan~ties '1om a wel lOcated WltllW1 one thousand (1 ,000) feel of the leased pr9m- and oompleled In the uma p,oduang 
reaarvo,r, or In any cue In whlch d111,nage 19 oc:cumng the nght to continue to ma,ntaon the leaH by pay,ng the ahut-ln oil o, gu royalty ahal cease blll 
Iha lease shall rema,n effeaive for Iha remainder of the year 10< whteh the royalty has been pul The La- may m1111111n the 1e ... fo, lour m0<a 
suocesslve years by I.IISMe paying aimpensalOt)' royalty at the royalty rate prowled 1n Ille lellM of the market value of prodUCllOII from !he wel cauwig 
the drainage 0t whoch 18 complel.cl 111 the aarne producing ,_ and Within one lhouHnd ( 1,000) feat of !he lalMd ~ The compen11t0ty 
royalty it to be paid monlhly, one-half (112) to the eomm .. ioner of the Genaral Land Otflce and OM-ltd (1/2) to !he - of the aool beginning on o, 
belOla the 11111 day of the month following the month on whlcli the Oii o, gas • p,odUC8d '1om the weU cau11ng the d11,nage or I/lat II complloted In !he 
11me produong reMfVOW and located within one thousand ( 1,000) feet ol lhe IUsod pr__. If the compenaalOt)' royally paid In any 12-month peood 
la an amount less lhan the aronual lllut-111 Oil or gas royally, ~ ahafl pay an amount oqual to the dd!111811C9 w,th111 lhuty (30) daya from !he and of !he 
12-monlh panod CompanaatOty royally payments whlcll are not llmaly paid Wiii 9CCl\le penahy and 1n1ereat on aocordanca Wllh Paragraph II of th• 
leaH None of theH prov11lon1 Wiii reheve LeSSN of Iha oblig1uon or re.-....nabla development nor Iha obl,gauon lo dnl offHt .. en, as provided 1n 
Texas Natural Resources Co<le 52.173, hOweVe<, at I.he detenninallon of the Commisaloner. and With the Comm,ss,one(1 wrmen app(OYal the payment 
of compensatory royaJllel can aat•fy !he obl,gatlon to dr~I ollse1 wells 

18 RETAINED ACREAGE. No1W1thatand1ng any prov,a,on of thla leaH to the conllllry, alter a weft producing or capable of produong Oii OI 
gas has been completed on the leased prami1e1 uuee shall axerc:Me the d11lgenca of I reasonably prudent operalOI In dnll,ng such add,tional wen 0t 

wells as may be reasonably necosaary f0t the proper development of !he leased pram,ses and in mano.etlng the producllOll thereon 

(A) VERTIC AL In the event lhla leaH la In f0tc:. and aHea rwo (2) years alter the eXJ)lrallOn date of the primary 0t extended tenn ~ 11\aN then 
temunate as 10 au of the leaaed prem11e1, EXCEPT (1) •o acres surrounding each oil well capable of producing In paying quant4iea and 320 acres 
surrounding oach gus well capable of produc,ng In paying quanlAJea (oncludlng a shut-In oil o, gu weR as provided In Pan,graph I• hereof), or a wen 
upon which Lessee • 1hen engaged In cont111uous dnlllng 0t reworking operaliont, 0t (2) the nooiber of acres included In I produ<:lng pooled unit 
pursuant to Texas Natural Resourc:.1 Code 52 151·52 15'1, Ot (3) such grealer o, teaser number of acres H may then bo allocated for producllOII 
purposes to a pror11,on unit for each such produe1ng wen under the NIH and ragulatlona of the Raltroed Comnualon of Tex11. o, any auQ»IIOr 
agency, or oU,er governmental authonl)' hav,ng Ju11sdic1Jon If at any lJme 1ftor the elledJve d te of the partllll termwilJOn prOVIStonl hereol, the 
applk:.abla field NIH ara Changed 0t the wen 0t wen. located thereon ara redasalfied so that lou acreage la thereafter allocated to aaod weU 0t web for 
produCtJOn pull)Osea. this lease shall !hereupon terminate as to 111 acreage not theraafter allocated to aaid well or wells l0t production purposn 
No1W1th1tand1ng th• tonninauon of this leasa u 10 a portion of Iha landa covered hereby, LHIN ahal nevenheteu conunue to have Iha rtghl of lngreu 
to and egress rrom the landS atoll aubjoa 10 lhlS lea,e f0t au purposes delcnbed In Paragraph I hereof, togethe( With easements arid righta-ol-Wlly f0< 
ex,sung rold1, aiuat,ng p!pe1111es and Oilier existJng r1e11,11ea on. over and across al the lands described In Pan,gn,ph t hereof ("the retained landsj, IOI 
accen to and from the retained land• and f0t the gathering or t111n1portat,on ot 011, gu and other mlnerall produc»d from !he retained larods 
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(B l HORIZOHT AL. In the eY9nt thla •-•In IOf'OI and ellect two (2) years after the exporauon date of the p,wnary o, extended tenn • ahal 
lurther tenn,nate u to aN delJlhs below 100 INt below the total Clopth dnhcl (he,..,..l\or •CIMpor deptha1 In each-• locat.O on acreage rwtained tn 
Pa,-graph HS (Al ll>CMI, unless on o, belo,e two (2) years 11\er the pnrna,y o, axtended tenn ~ pa)'I an emount equal to ON Ila~ (112) of Ille 
bonus ongonally paid u con,aiderallon lot lhia 111 ... (u ll)eOlieCI on page I t,e,...i, If 1ueh arnoun1 • peid thoa leaH •~• be tn la,ce and el'ea II to 
auct, dNpor Cleplha. and NICI tomw>allon ahlll be Clola)'IICI far an add4.lonel l*IOCI ol two (2) years and ao long thetN1ter as OI o, gu • p,oc!UC9d 1n 
pay,ng quan1,, ... from aucn deeper Cleplha c:,o,,ereCI by lhil 1e ... 

(Cl IOCNTIFICA TION ANO FILING The aurf- act11age retMl4KI lle'9ullder u lo each ...... 1/111, u nearly as prK!Jca~ be tn the form of a 
aquara ,..u, the -• local.a in the c:e,,ter the<9of o, auch other lllape as may be apptovecl by the Comrniaaioner ol the General Land Ol'llc;a W 
thotlY (301 days after part•l termtnallon ol thla lease u p,owled hor9in. ~ ahal ooaM and roconl a rMaM o, ......_ a.itanng • .... fadOry 
legal aescnption of tho actNge and/o, depths not rotllned hereunder The ,-ooa release, o, a oer1,r,e,c1 copy of urne. anal be ftlecl In the Gener.I 
Lind Office. accompanied by the fihng fN preacnbecl by the General Land Ofb rulea in etlec:t on the date the rale ... II Ned If LHMe falb o, reluse1 
to execu11 and rtcofd 1uch release o, release• .. ~htn ninety (DOI days after being r9questld to do IO by the General Land Off'a then the 
Comrnoaa- at 1111 aole dlKll!llon may doalgnate by wntten Instrument the aa-.ao• and/or depths lo be relHMd hereunder and roconl loch 
in1trument at Lus.,.·a expenae In the ooonty o, ooont<M wtlere the luM • located end In the offlclel reoonl1 of the Gerleral Land Offica and auch 
de1,gnauon 1han be btnd,ng upon Lea ... for an purpoM1 

17 OfrSET WELLS Nelltler the bonus delay rani.la, no, roya.._ paid o, to be paid under lhla laua ahal re'-9 1..-of ha oollgatlon 
to PfO(ect the OI and on under the ~ land from being drlltned L- lublMsee - o, ocne, agent 1n ~ of the .._ 
premtaes 1111• dnl as many _ .. as the IKU may fUll"Y and 1hal UH aPl>fOP(llte means and Cini lo • depth neceuary lo pteY9nt undue dra•nage of 
o~ and gas from the leaHd premeses In add,t.on. W OI and/o, gas ahould be produc:.d In c:onvneroal quantll>el Within 1.000 IHI of the leased prlffliMs 

or In any case -• the leeslld prem- • being dratned by p,odualon of ol o, gn. the i.-. ~ - or other age,11 In conllOl of the 
leaMd p,wrNMS ahal In good la be,gtn the driltng of• wel o, ,.. .. upon the IMMd ~ Wllhin 100 days• the chllWIQ well o, well o, the 
w,sl o, well c:omplet.O '"""'" 1.000 I t ol the llaMd iw-. san produc:ang 1n commaraat QVantAaa and 11111 ~· such dnD,ng ,.,u, dirlgence 
failure to .. ,,.1y the llatuto,y of!Mt oblgauon may Mlbtec:t 11111 lene and the_, ol the di agency nghll lo fo,fa<tura Only upon the detamunatoon 
of the Commuooner of the General Land Office and With hla wntten app,vval may the payment ol compenuto,y royalty under applcabla atatuto,y 
parameters "ldfy the obltgauon lo dnl an ollMt well o, well reQUnd under lh• paragraph• 

11 FORCE M AJEURE. If. a er a good laoth affOtl. LeuM II prevented from complying ,..u, any axpresa o, ln,oi,ad OOY9Nnt ol thos lease 
fro,n conduchng dnlltnQ oparat,ons on the lltMd premtaes, o, from p,oduc,ng Oii or gas from the lt!1Md ~ by re1son of war rebe ion roota 
llril<es. ecta of God or any valkl Ofdo,, rule or regulatlon ol government authority, then whlle ao preventod L-1 obhgauon to a,mply Wlth auc:h 
covenant shan be suspended and ltsSN a/Ian not be labia lo, damagea lo, failure lo comply wtth auct, oovenants. lddttlonaly lh• lease ahaA be 
a.tend.cl while La, ... Is prevent.a by any 1uch cause from condua,ng dnlling and '11WOO<lng operauona o, fro,n produang oi or gu fro,n the IHI.cl 
P'1IITIIMI tiowtY9r nothing in th• paregraph ahll auapand the payment of delay ren!Ma In Older lo malflta•n WI llne In affect dur,ng the prm1ry ttrm 
m the abHnce ot auc:h dnl,ng o, .....orlling operauon, o, p,oduc:t,on of Oii o, gas 

11 WARRANTY CLAUSE The owner of the IOtl -rTallta and IQrMI lo defend t4la lo the leased p,-.. tt the - of the 1()11 delaufll 
In payments owed on the IHHd pramlMI then Laa ... may '9dNm Iha r1ghta ol Iha owner of the IOI In the leuad .,,_, by payv,g any mongage 
tax• o, other llena on the lauad ~ If i.-rnaua payments on behal ol the - ol the ao, uncle< thia paragraph, Laaaee may - the 
coat of lheM paymenta from the rental and royalb09 due the owner of the ao.t 

20 (A) PROPORTIONATI: REDUCTION CLAUSE. If the_, ol the aotl owns las than the 11'1.ft undivided 11.Wface estate r, the abOve 
descnbed talld whether o, not LtsSN I Interest la apeclfled herw,n then lha royaft.lN and rental heran p,Olllded lo be paid lo the - ol the aoll lhal 
be paid to hm In Iha ~ whtdl hd ...- bears lo the enlft undlYlded 11.Wf- Mlata and the roya-.S and IWIIII hereon p,o,,,ded to be paid lo 
Iha Commluione< ol the General Land 011',ce of the Stall of Texas shal be "- propo,t,onataly r.auc:.d ~r befote l•- .a,usts the 
royally or rental due to the Comm'"'°"8r of the General Land Off'oca. LaUN o, hd at.Chortzad 1'81)ftMntatl\ll mU&t aubmll 1o the Convnilsooner of the 
General Land Office • wnttan atatament .......,,, explar,1 the dllCttl)llnc:y ~n the lntarast purpo,tedly leaHd under lhia lease and the aaual 1nter11t 
C)IIIIIOd by 1111 - ol lhe IOtl The ~r of the General Land Ofb 11111 be paid the value ol the whole p,odua,on alocable to any undllllded 
1n1a,at not cover.a by • lease leas the proporuonata Clevelopment and produc:t,on C0111llocllbla to loch undMdod Interest However in no event anal 
the Convn•nloner of the General land Office rec:tMI H • royalty on the groas produa,on anoc:able to Iha undlllided lntarast not leaHd an amount leu 
then Iha value of one-elx1Hnth ( II 111) of 1uch gross production 

(Bl REDUCTION Of PAVM NTS If dunng the pmll,Y tenn . • po,IIOn of Iha land oovered by !NI -- 11 lnduded Wllhln Iha boundanu 
of • pooled un• that has been approved by the School land Board and the - of the aol in ~ with Na1ural R- Code Sea,ons 
52 161-52 15-C o, 11, at any tme after tho axpnt,on of the pm11ry lenn o, tho aXlended tenn. this leH4t covers a lesser manber ol actfl than the total 
amoun1 descnbed hera,n paymeru that ara made on • per acra baS4 hereunder 1hll be r.Ouced accord,ng to the numbet ol acru pooled ralaaHd 
1urrender.a o, au- MIY9flld ao that P9)'ffltfllS dlMAtmwled on • per acre besll under the 1erm1 of Ihle laNe during the pnmiwy tenn 11111 be 
calculated baMd upon the numbe< of ac:rea outside the ~of• pooled un.t. o,, W •lier Iha upntion of the pm,a,y lerm. the number of -
aau1lly ra1ained alld cover.a by thil lane 

2 1 USE Of W ATER. I.al-.,,.. have the ngt,l lo,.. l)<Oduc:.d on aald llnd--, lot_,.,..,,,. under 1.1111 le- acapt-
lrom we .. o, tenka of the - of the IOII. prowled '-t, 1.asN an.I noc UM pot.t>le-tet o, watar auuble for lhlnlDck o, wngallon ~ 
for -••rflood operat,one w,tt'IC)ut the pnor -nt of 1"41 owner of the IOI 

U . AUTHORIZ.CO DAMA GES. Lessee shll pay the owne, ol lhe aOII for d.magN cauMd by tis c,perabons lo al personal property 
mp,oyement1 Mlloc:k and c:ropa on uid land 

23 PIPELINE DEPTH. When r9quntlld by the owner of the IOOI la ... a ahll bury b p,pahn" below~ depth 

2• WCLL LOCATION LIMIT. No well tlhaN be drlllod 1111arer than IWO hundr.O (200) feet lo 1ny houaa o, bam now on aaid prem1M1 w,thout 
Iha wntten conHnl of the owne, of the IOll 
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25 POLLUTION In c1ev91op1ng Uua erlla, i.-aheH UM tho hlghnl Clogree of e1re and al PfOPOr aafegualds 10 Jl(event polluuon Wllhout 
lml!JOO lhe l0<ego,ng, Poflut,on of coastal weU.nds naturel watetway., ,_,. end impounded w,1ter allel be p,avented by tho uaa of COOlllllVMnt 
reCllllla aufficlem to prevent apililge, nepage OI ground Willer conwnlnauon In tho event of polubon LessM ,11e1 UM d means II Ks disponl to 
rllClptura all escaped hydrocart>on, 0< other polutant end ahel be raaponable for el d*1\~ to pubic end pn11ete propen.aa La- 11181 buold end 
me,nt .. , ,.,,.,. uound its elus/1, aump, end dratnllgO pb and tank ballllnes ao u ID protact ~ ag&lnSt lou, d*1\aga OI qu,y, and upon 
oomplatlon or abandonment of any wel OI wella, LNSM allal Iii end level al alush po and calara and completely dean up Iha dnllng .Ma ol al rUbboah 
thoraon Lffsee ,1111. while conducting ope,.bon, on Iha leased ~ . kNl) uld pnim- lrM of al Nbbish, cans, botllaa, paper QJpa or garoag. 
and upon completion of operaliona ahll restore Iha au~ of the lend to •• near lu ong1nal cond1llon and contoura .. 111 praaable Ten"- and 
equipment will ba kept painted and preMntable 

28. REMOVAL OF EQUIPMENT. Subjea lo lmilaoona In this paragraph Lauee a/Ian 118111 the nghl to retnOllll mae111nery and r0<tur11, placed 
by Leuff on Iha le11ed premia" lncluchng the right to drN end ramcMI casing, within - hundred -nry (120) day. allar the exp,raoon or Iha 
termlnallon of lhll lease unleu Iha owner of Iha aoll grants l.aSlae an elClllnSlon of lhia 120-day penocl Howe-. i.-may not remove cas,ng from 
any-• capable of producing oil and ga, In paying quantJUea AddllJonally, l.assN may nol dnlw and remc>l/9 CHlng unw abr lhlny (30) day. -n 
no1>ee 10 tho eam-ioner of the General Land Ol'la and to Iha owner of Iha IOI! The owner of Iha soil ,1111 baoome tho - ot any ~ 
ronurea OI cuing whlCh er11 not t.mely removed by i.-under the terms ol 11119 peragraph 

27 (A) ASSIGNMENTS. Under the oondolJona contained In thl9 parag,.pll and Paragraph 29 of U. leue, the nghts end estala o1 el\llef 
pany to thll lease may be assigned, In who4e 0t In part, end the p<OIIIJIOOS of Chia lease ahll txtend to and be binding upon u- """'· - legal 
r11prHenta~ves. a--. end e111gna However, • cnange or d1v,1,on In owne,.hip of the land, rent1ls, or royaltNI, w1• no1 enlarge the obligations ol 
l.aHff, damln .. h lhe rights, prrv,legH ind estal" ol Lenee, Impair the erfactMlneH of 1ny payment made by leuN or lmp11r the ertecuvaneu of any 
act performod by L..._ And no Change or divialon In ownerah1p or Iha lend, r11nlllla, or royaltlu 1hal b4nd La- for any purpoM unW 111irty (30) daya 
1n1r the owner of lhe ao,I (or Ma hen, del/lsea, legal repreaent 1111e, or ... lgna) lurolshes Iha L- with u11al11e1ory wntten eVldence of Iha Change 
In ownerah1p, induding lhe ong,nal recorded munments ol lllt (or I cerufltd copy of auch original) '"1len the ownerah,p Changed because ol a 
conveyance A total or parual auignment of th• lease 11181, to the extent of Iha Interest auigned rehe•e 1nd dl9Clla,ge La- or al aubMquent 
obligallOOa under Chia leHe II Chia leue la auigned In u entlleCy u ID only part of tho ec:reage, IN nghl and OflllOO ID pay Alllllll lhal be apporllOned 
H belWNII Iha -ral owne,. ratably aoconhng ID IN area of each, and r1ilur1 by one or m0te ol lhem to pay IMe alla11 of Iha rental allal noc 111ect 
lhlll lelH on tho pan of Iha land upon "'hlCh pro ,.lll rentels are Lmely paid or tlflderacl. ,-,., d tho 1uign0t OI usio- does no1 file I cen,lied 
copy or auch IQ!grvnenc In the General Land orrice barore tho next rental paying d111. the entn llaae allal terminate for fa.,ra io pay the en~ r11ntel 
due under Puagraph 3 El/Ory us,gnee ahd succeed ID •• rights and be auojec:t to al obllgalJOIUI, iabd-.. and l)Ol18MI owed to tho State by the 
ong1nal """ or any prio( aulgnee of the lease Including any liabd,tlU 10 Iha Slllt.e for unpaid royaltJu 

(B) ASSIGNMENT LIMITATION Notw1th1tend,ng eny p,ov11lon In Paragraph 27(a), If the owner of Iha 1011 acqulfoa lhta lease In whOle or In 
pan by euignment w,thoul the prlOf wntten appr0111I of Iha Convnlaaloner ol Iha Oaneral Land Offlee. 111111 lease III void aa of Iha tme ol aulgnment and 
the agency power ol tho owner may be lorfellld by Iha Commissioner All aucltvnef'C wil ba lfaated as W ~ -•• made to Iha - of tho IOil , the 
aulgnee la 

( 1) • nominee ol the owner of lhe IOil 
(2) I corporat,on 0t 1ubl1ch1ry In wtuch Iha owner of Iha IOI! • a pnnapal &tockholder or ta an employee of luch I CO(J)Oflllon or aubald,ary 
(J) a par1ner&111p In which the owner ol tho IOi • a paruwtr or• an employee ol luch • partnerahAp 
(4) 1 pnnapat atockholdef or employee of Iha corporatJon v.hlch la Iha owner of the IOI!. 
(5) a part111r or employee ,n a pannerahlp whlCh • tho owner of tho IOI!. 

(6) • fiduciary for Iha owner of the ao,t, including but ROI !mod to a gu.,d11n, ltualee, executor. ldm1111S111tor, rac:elver, or conaef111tor ror llle 
owner of the sol. or 
(7) a family member or the owner of the aoll or related to the owner of Iha IOI by marriage. blood, or adoption 

21. RELEASES Under Iha oondJIJon1 contelned In thll parag,.ph ind Parag,.ph 29 Leasee may at any tme execu11 and deliver to Iha 
owner of !he aoU and pl- of raoord I releaH or releaMa covering any porllOO or poroona ol the lelMd p,em .. , and thereby ,urrender 111 .. lease u 
to ,ucn portJon 01 poruona, and be rwved of•• aul>Mquent obllgabona u to acruge awrandlrtd II any pan ol lhll lease le properly aurrendored, Iha 
delay rental due undal Uus leaM allaU ba reduced by Iha p,opon,on that the aum1ndlf'ed acruge beera to tho acruge whlCh wu covered by 111• lease 
ammed .. tely poor to auch ,urrenda(; however such ,..._ Wiii not rllheve LeuM of any llabllolla "'hieh may he•• accrued under U. lelH poor ID tne 
aurrender of aucn ac:teage 

29. FILING OF ASSIGNMENTS AHO RELEASES. II al or any pan of !hos lease III asalgned or released, 1uch assignment or release mull bt 
recorded In tho county where the land la al!u11ed, and the recorded lnatrumant. OI a copy of tho r9COrded lnatn.menl can.<-, by tho County Clerlc of Iha 
county In whlCh Ille inlll\Jment Is reoo«lo<I, muat ba filed In the General Land Office w1th1n 90 daya or the 1a,1 exocuoon date accompanted by Iha 
preactll>ed filing r • II any auch aulgnmon1 le not ,o filed, the nghts acquired under Ihle leaae ahan ba aubjecl 10 lorlelura II Iha opUOn or Iha 
Comm111loner or Iha General Land Office 

30. DISCLOSURE CLAUSE. All f)(Oll•lons pefllllftlng lo the ltlM ol the above-deacnbed land heve bMn Included In 111" lnllfUmenl. 
lndudtng Iha lllltement of Iha 1/Ue oonalde,.llon to ba paid for the exeaJoon of 111111 lelH and the rights end dutie• of the pan,u Ally oollleral 
agreements concerning the dlvelopmeot ol Oii and gu from the lelMd ~ wNch a,e nol oontaAned in 111• leHe rendlt 111111 lena Invalid 

31. FIDUCIARY DUTY. The owner of Iha ao,1 owes the Slllte a llduaa,y dU1y end mllll lully dlldoN any rac:u 1rtea,ng the Slllte, 1ntere11111 
the leutd premHt When Iha lntereals ol Iha owner of the IIOII conn.ct .,.,th thoae of the Stele. tho owner of the SOll • obligated to put the S1eca·a 
lnterastl belore hla ptl'IOnal lnternts 

32. FORFEITURE. If LHIIH ahall laU 01 refuse 10 make Iha payment or any aum .,.,thin thirty daya ener c booomH due, or , leHff or an 
authorized agent ahould knowingly make any fall• retum or lalM report concem,ng productJon or drilling, OI ~ Leuee •h1ll laW or reluae 10 dnll 1ny 
offset wen or "'911.1 In good faith u required by law and the rulea and ragulallOOa ldopted by the Cormliuloner of the General Lllnd Office, OI If LHSN 
should raw to file repOIU on the manner requlfed by law 01 tall ID comply w,u, rules end rogulloone promulgac.d by llle a.-.i Land Office, the School 
Land Bo1rd, or the Raulroad Conmiu1on, or ~ LlsllH ahouid ,.ru.. the propar authOICY accaa to Iha recotds pa,taonong to oPerationa or d Le•- or 
an aulhonzed agent ahouid knowingly ta~ or refusa to give COmlCI lnlomiallon to Iha p,oper 1Ulllor(y, OI kllOY,ingly fail or refuae to fumllh the Gene11l 
Lllnd orrica a OOfT9CI log ol any weN, or of ~ allal knowingly -t• any of the matanel provwoona of Ills lease, or d lhll lease • us,gned and the 
ass,gnment le not r,led In the Gene111 Land omc. aa 19quortd by llw, the nghta acquortd under lhll le- allal be •utiiea to lorlelture by tho 
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Comm11s,oner •nd he sh•I forlec nme when 1ufficlentty ,nfonnect ol the fllCD wn,cn •uthOnz• • lorla~ure end - lorlerted the •re• 1h•I ttg•"' be 
1uti,ea to lf!IM under lhl terms of the Ret,nqutshment Act ~lll!r nothing here n 1h1~ be construed II wa,w,g the •uiomatc term,n•tion o( lhll 
!Iese by ooer11,on of fl"' or by re11on of eny 1pea1l llmut,on 1n1,ng hereunder Fotfe~urH m.y be Ml ulde end lhll le111 end 11 nghts thereunder 
r1,n1111ed before the nghfl of enother Intervene upon 11t11f1ao,y evldenc:a to the Convn,uioner of 1111 General L•nd Office of IU1ure c:ompl11nce ""th 
the prov1110n.s of the law incl of lhts lease encl the rulel and 1119u1.t1ion1 that ll\lly be adapted relatrve hereto 

ll LIEN In eccordance w,th Texas Na1ur11 Resources Code 52 136. 1111 State 1h11I hive • lltat hen Ul)Ol1 ,a od end gH P't)duoed from the 
•re• cover.cl by this leese 10 HQ1r1 P•yn,ent of ,n unpnl royelly encl other ,um, ol money thet ~ beccme due under thll lene By ec:ceptence of 
th11 lease, Lessee grants the State In lddillOn to the hen J)l'IMded by Tena N..IUnll Resources Code 52 136 end eny other epplable autUlory lien. an 
expreu contraaual loen on •ncl security Interest In an leased m"*111s In and exttadecl from lhl lelMd premlMs, II procMdt which ~ eocrue to 
Lenee from the Hie of such leased maner1ls, whet.her •uch ~· •re held by L-or by • third perty Ind , 1 ftX!uru on and ~nts to the 
IHlad prem••• used In connea,on With the produd,on or proceulng of such leH«I monerals In order to aecure the peyment o( • • roy11t,cs or Olhef 
1mounta due or to become due under th11 leue and 10 aecure peyment ol 1ny dsmegea or loN that Leasor m.y auller by re1JOn of L-• brallCh ol 
1ny covenent or concWon of thil lease, whether expreu or implled Thia len end security lnterell m• y be foradoMd With or Without coun proceedings In 
the manner provided In the Tltle I , Chap 9 of the Tens Business and Commerce Code Le...,. agree, that the Commlssloner m.y require LHMI 10 
execute and record such ln11rumenta as m•y be rHJOn•bty necene,y to ICknowledge, 1tt11Ch or perltd !hie lien Lellff hereby represents that there 
are no pnor or auperlor hena arlalng from 1rld retat,ng to i.-·, ~ upon the above-detlcribod propeny or from ~ ·, ecqulaltion o( lhlS leue 
Should the Corl'vnlssloner et any tmt delermlne thll t thil represent8tlon ii nol IIUe. then the Cornm11aio1,er ~ ded8ra this leue lorfeiled as provided 
here111 

:µ POOLING Le- IS hereby granted lhl right lo pool or unlllZe the royally ln .. r t of the owner of the IOI under th11 leese with any other 
le•sehold or mineral lnt-t lo, tho explorallon, development and P't)dudlon of oil or ges or either ot them upon the tame t m,s u &Ital be approved 
by th,e School I.arid eo.rd and the Commluloner of 1he Generel Larld Ol!lce lot the l)OOltrlg or unitll,ng of the ln1eres1 of the State uncle< lhll lease 
purauant to Texas Naruret Resources Code 52 H51~2 I~ The owner or the sOtt ttgrffs that !he Inclusion of th111 provtak>n In this to,se 11111fies the 
execution requirements stated In Texes Nature! Resources Code 52 152 

35 INDEM NITY La•- hereby releeae1 Ind dllCharges the State of Texes and the owner of the sod, the or offlcera. employees paMe,a 
ttgents conlredors, subcon1fldorw, guests lnvtHs. erld their resptd,ve succeuorw and 11,lgna. of Ind from el erld eny ICllons 1nd c:au111 of ldJOII 
or every neture or other herm. Wldudong enwonmental hann, for which 'IICOllllrY ol damages ii aought Including, but noe lmlled ID. el toua llld 
eXl)enaes whldl are caused by the 1dMtaea ol Leuff, Its of!'ICIB, ~ . and agents erillng OUI of. lncidentJll to or resulting from, the cperet,ons 
of or for Letsee on the leased premise. hereunder, or the1 may anae OUI of or be OCCHloned by Lea ... s brellCh o( eny of the ,.,,,,. or prov11,ons o( th• 
Agreement. or by •ny other neghgent or att1clly liable ad or omilston of Leasee Further, Lessee hereby agrees to be kable for. exonerate. lndemn,fy, 
der nd and hold harmless the State of Teo, end the owne< of the sod. their offlcer1, 9ml)loyee1 1rld ttgents, lhelt aucceaora or 1111gns, against eny 
ind au claims, llablhllel, losses, d1mag111, actions, personal lr,ju,y (indudong de th), costs end expenses, or other harm to, which recove,y of dameges 
ts sought, under any theory lndud,ng tort. contn1a, or stna liabll,ty, lndud•ng llltomtys' ,_ erld other legal expenses Including lho11 rel.tied to 
environmental haurds. on the leaaed pntmlset or In eny wey refiled to Lenee's feilura to comply w~h any and ,u envwonmental laws. 1hoH an.ong 
from or In eny wey rel.tied to Leuee, ape,at,ona or eny other of Leuee'a eclJV1CJN on the leased ~ . lhoae atieing from Lessee a use of the 
surlece of the lelMd --• erld 1hoH that may ense out of or be occasioned by Le-·, brallCh of any ol the tenna or pnwillons ol this Agreement 
or 1ny other Id or om1a1,on of Lusee, Its dlflClors, offlcerw, employNa. paMerw, egents, contractors 1ubconlraaors, guats lnVllees end their 
respectr,re 1ucce1sor, Ind 1sslgn.s Eidt assignff or this AgrHmMt or en Interest there,n, agrees to be hble ror. exonerate. lndemn,fy defend arid 
hold h•rmleu the State of TexH 1rld the owner of the aoil, their oflicera, emptoy,ees, erld agenta In the nme menner provided abo\le In conoedJon With 
the 1ctlv11Jt11 of Leaaee, its offlcerw. employees, erld agents H described ebove. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANOIOR LIABILITIES ASSUMCO UNOCR THE TERMS OF THIS AGRCEMENT SHA LL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGUGENCI: 
OE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38 ENVIRONMENTAL HAZARDS. Losee 1/tal use the h,ghMt degrff of care erld al reaaoneble 11fegu1rds to prevent contanwll,- or 
potlut,on of any en111ronmen111 mediUm, lnclud1ng aon surl.oce watera, groundwater, aedments. •rid 1url1ce or subaurlace 11,au emblent ,,r or any 
other enVlf0'1ment1l medun In. on. or under, the leased pr-. by eny waste, polutant, or conum,nant Les- shal no1 bnng or pennc to remein on 
the leased premlaes 1ny asbestos contelnlng m.itenall, explosives, IOJOC meterlals, or lllb&lances regulaled as hazardous wastH. hazardous materials, 
heurdous aubalancea (H the term 'Huardous Substance· 111 oenned In the Comprehensive Cnv,ronmentel R.eaponse. Compenuuon and LiablJoty Act 
(CERCLA), • 2 USC SedlOna 9601 et seq), or tox,c; 1ubl11nces urlder eny federal, atete, or local l.tw or regulation rHaurdous Metenals1 except 
ord•na,y producta commonly used In connea,on With ol arid gas exptcnt,on and development operat.lona and atored '" lhl usual m.nner end quent~• 
L ESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND TliE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAM AG CS, J UDGMENTS, PENAL TIES, LIABILITIES, ANO COSTS (INClUOING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARIS ING OUT OF ( 1) A VlOlATION OF rn FOREGOING PROHIBITION OR (2) TliE PRESENCE, Ra.EASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZAROOUS MATERIALS IN, ON, UNDER, OR ABOUT 
me LEASCO PRCMISES DURING U:SSCE'S OCCUPANCY OF THC LCASCD PREMISES IN CONFORMANCE WITH THE REOUIREMDITS OF 
APPLICABLE LAW. THIS INOEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR RCGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FR MN 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THC LEASED PREMISES. THE 08UGATIONS 
OF LESSEE HEREUNDER SHALL SURVfVE TliE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW. Th111 lease Is Issued urlder the pro1111lon• of Texas Netural Resources Code 52 171 through 52 190, commonly 
known as the Refinou11hmen1 Act, •rid other appl/Qble atatutea arid lffillndmeni. thereto erld d any prov,alon In lh111 lease doea nol conform to these 
statutes the statutes w,I prev111 over eny nonconforming leue prov•IOn• 

True and Correct 
copy of 

Ongmal filed in 

Reeves County 
Clerks Office 
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38 EXECUTION This Oii •nd g;n lease must be signed and ldulowledged by the Leslee belote ii ii ftl9d of rea>ld In lhe a>unty rea>rds and 
111 the General und Off'a of the Stat• of Tun Once the lillng ,-qunmenta found 111 P8raQraph 39 of lhla luM ,,.,.. - aat.iled. lhe etfec:lr;e cl8t• 
of th,s leaH 1hal be the date found on Pago I 

39 LEASE FILING Purauant 10 Chaple( 9 ol lllO Teus Buslnua and Conwnen:e Code. lhla le8M must be filed of reconi In IIIO olfJCe of the 
County Clerk In 1ny couniy In which •• or any pan ol lllO leuod pr- ii located, and celllfled COl)IU thereof musl be filed In the General und 
Olla Th,s lean ll no1 offec:IMI unlll , cenifled copy of thll lease (Which m made and celllflld by the Counly Clerk lrom his records) is filed 111 the 
General und Offic:e In 1ccordanca with Teut N11ural Resources Code 52 183 A.ddltlon1lly, thll lea .. 1h1N nol be lllnd111g upon the State unleu It 
ree,tes the adual and ll\le conslderatJoo paid or promlMld for execution of th• luM The bon .. due the State Ind lhe presa,bed filing fee ahaH 
accompany such cemlled copy lo the General L8nd Olllca 

STATE OF TEXAS 

Title Bruce Hunt , President 

Date ---'-0-~_/._1'1:...:..,.fi_l:)...:S-::...._ __ 

~I / Jd. Jr/ '> ~,· 
I j~ • 

I 
,v ~ . 

BY -----------------
lndlVldually and as ,gent for the Stale of Texaa lnd1 ally and u agenl for the State of Texas 

Date -----------
Date 5/IJ/d)-

797 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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STA TE OF TEXAS 

COUN!TY Of t'Za~ (TRUST ACKNOWI.EOG€M NT) 

BEFORE ME lhe undera,gned aulhOnty, on 1h,1 day personally IPPHred Jultan Wldg Meeker known lo me 10 be lhe peraon whose name 

Is 1ubscnbed 10 lhe lor990~ rument ldtI(ustee und« the Win or JR M~ker foe Ibo ldl:trno brnefrt o( LH Mc,:ke1. Ind ad<now1edged to me 

lhal he executed the l~j ~~ ~nd consldorat,on therein axp<eoMd, 1n lhe capaciy 1taled on behalf of Aid Trull 

~ "ffl a,,,.,j.., 

"""""'""'••"!"' Y- .,,~ .... ~ .. ,._M aah=· ,j 
/ ~--... ~~ 

STATE OF TEXAS 

COUNTYOF ~~ ~ L&ck3o<C4.~d..::.:._~-

(TRUSTACKNOWLEOGEMENT) 

(TRUST ACKNOWI..EOG€M NT) 

BEFORE ME, tho underalgned authority, on lhll day peraonally appeared Lawreoco Hill Mrt:ktr. known to me to be lhe peraon whoae nemo 

IS IUbscrobed 10 lhe for QU19 11\!MI\JfJl!'nl H Trualee of lhe Co-Trustee und« nm Wt pf J R Ml:e~er foe the kktrno bt:oefit of LH, Mc,:ke, Ind 

ecknowledged 10 me lbil lhe ~~ • ..,.. for lhe purposes end eonSlderation lhereln expressed, in the capaoty 1tatod on behaf of Nd Trust 

/ II Ot-4_. "'..., ~ 11'fa..-:j._ 

-·-"" "" ., ..... .LL.:. .. ,·-~ ~ 
\

::; ;: :; ! 
I • 0 ,-.. 
O ,~"' ' "' • ,~~~'.'.''.'..}) ~""~~ 

' NtlltMttn,,~· 

STATE Of' TEXAS 
(CORPORATE ACKNOWLEOG€MENT) 

COUNTY OF OAUAS 

BEf'ORE ME. the undersigned eutnorily, on lhta day pef'l()Mlly 811P&•red I~~. l;:L...v4; 
known 10 me 10 be the person whose name II aubecribed 10 the IOtllgOlng inalnlment H -~--~·~,A.i;d.~------------or 

Petro-Hunt L LC • Texas lrnilml Habfhty RXJlAIOY and ad<nowledged to me 1na1 hetahe execu1od ,,,. 111me tor lhe purposes ind eon11dera110n 

therein exprea1ed. In lhe capac,1y alaled and H lhe act end dMd of Hid lm,1ed lleb ,iy company 

GIVlln under my hind and seal of office this the \ 0. - day of~ 5 

MM ,, .kb'-rn ~ 
~-:)/~~~"" " <- ('.p No11ryPubllc: 1n andlor~ ~-

( {~* }).'<?,_ 
·. /o, ,•-t- . o; ·:!':".•~.,!I 

, .,4-2QOfi 
'"'• .......... 11i• 

True and Correct 
copy of 

Ong1nnl flied in 

R eves County 
ClerkS omco 
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ADDENDUM IQ LEASE 

This Addendum ls allaehed to and made a par1 of tn11 ee<1811'1 Oii and Ga1 Lease dated March 1,. ~ - by and be-n 
Ille State of Texas, ac:t,ng by and through ,ts agent Jut.an Wade Meaker 01mel H,a Meaker and Lawrence Hal Meeker, 
an as Co-TrustMa under the W~I ol J R Meeker l0t the ~fotme benefit ol L H MN tr. and Petro-Hunt. L LC , Lnsee 

Paragraph 3 of Hid lease l)(OY1de1 IOt the annual !Mlyment of Delay Renlala upon the lease ann,.,,,ru,y date Rentel 
payments covering the fiBt and HCOnd anntverM,y dates 1hal be u provided in Paragraph 3 Notw,lh1tanding any 
l)fOVISlons III Hid lease to the contrary, Delay Reni.l p.oyments oovenng the lhlrd and lounh ann......,u,y date 11\al be In 
the emounts u provided below" 

To the owner of the'°'' 

To the State of Texas 

Total delay rental 

One thooHnd on hundred llXly IUC and S3110(l'I Dollars (SI, IM 63) 

One thousand one hundred alX1y Ille and 631100'1 Oobiw (SI 166113) 

Two thouHnd lhrff hundred tlWty lh<H and 2S1100·1 Oobiw (S2.3l3 25) 

lnlllaled f0t ldent&fauon 

.JWM 

PAGE 

True and Correct 
copy of 

Original hied an 
R 

79 9 
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2"" AOQE.NOUM TO L..EA.5E 
Sutl- UM Ag-,,i 

Add,toonal L .. se Provoao0na 

Th11 2"' Addendum 11 ollached 10 and made a pan or that certain Oil and Gas Lease dated March 15, 2005. between the Stalo or 
Texaa acting by and through 111 agent, and Jul.an W8do Meeker Daniel Hll Meeker, and Lawrence H1I Meeker, all IS Co-Trustffl 
under the Wilt or J R M eker ror the Mellme benefit or L H Meeker Owner of Iha Soil. and Petro-Hunt. L L C , Le ... 

l 

Notwtlhstanding any provisions of this Lease lo tho contrary 11 is expressly undor5lood and agreed by and between the panoes that 

Lessee is granted the nght 10 use existing roads on the leased prem.aa for 1ngre11 and egress, and to the extent such roads 1re 
used by Le11ee agrees to ma,nta,n. reslora and keep roads in usable cond•llon so long H th11 lease is in fon:e and effect 

2 Lessee shall nohfy Lessor o minimum of 2, hours before culling any new road, if necessary, Into or on the leased l)(emises 

3 La see shalt 1n11an and maintain catUe guards at every rence croSSJnO, said cattle guards lo remain upon premises as Lell0f'1 
propeny 01 the exporallon of this lease 

, Lessee w.lt bury and maintain all ptpelines and elec:tncal tmnsm1S11on lines 18 lnchos deep below tho 1urfaoo or lho ground 

5 Lessee may use no moro of the 1urface or the loosed premisos than II reasonably necessary 10 use ror the purpose of wt11ch thas 
lease Is granled and II shalt axoroaa •• nght1 granted to rt heraon With due regard for the nghll of the Surl- Owner 

6 Leuee, Ila 11ucc:euora and assigns, lhaN not erect any butldlngs or houses on tho leased promises and lhal only those 
atructures wt11ch era roosonably nocesury for production fao~llos or lank bait t1oa shalt be erected on tho surface of the leased 
pram11e1 

7 Le .... w.11 not pollute any waler aqu,feB or fresh wator in, upon or under the leased premllel, and Lea- agrees to nohfy 
Surface Owner In wnllng If fresh waler is encountered dunng dnlllng, or if a fresh wal r formation Is penetroled 

8 Leasee shall ma,nta,n all dnll sties and other ponions of the surface used or occup,ed by Lessee. its aucceasors or as11gn1. frae 
and clear of weed and noXJOUa vegetatlOl'I and Wiii ma111ta,n the 18me ,n a l'MIONlble manner lo prevent add•lionlll damage to 
Surf8QO Owner, other land, and aops 

9 Upon wnltcn d roond by Surface Owner Lo11ee shall build and ma,ntmn fences around ,11 slush. sump and draonago p,11 and 
tank battenas to protect hve11ock aga,nat losa, damage or Injury, and upon oomplouon or abandonment of any well or wells. 
Lessee shall fill and level off n slush ptls and cebra and comptet ty clean up the dnl 1110 of al rubbtsh thereon 

10. In the event of ll dry hole 0< produdlon from a well which produchon ceases and the abandonment of such well, or upon the 
abandonment of any well location, dnll tlto, tank banery site 0< roadway, tho premises win be restored by Lessee as nearly as 
reasonably po9$1bte to lls former cond1uon 01 the eo&I and expcose of Lessee K being the 1ntont,on of the paruoa hereto that 
Lessoe shall f tore the aurfaoo to aa nearly the atale that is in at the time of executJon of this lease 

11 . If alt 0< any part of this lease 1s assigned released. pooled or unitized, Lessee agrees to furnish Iha Surface Owner with a copy of 
any such document 

12 ThlS lease grants no huntong or fishing nghll whatsoover. Furthermore, L8$1Ge, 111 ageots, contrKlor'I, employees or a111gn1 
ahan be prohobltad from carry,ng or ltBnsportJng ftre rms of any typo upon or acrou the herein premises 

t 3 Weather pormlltlng Leuea shall romovo from Iha h rein described premises 1ny and alt structures, equ1pm nt and propeny of 
evert kind end character placed by Lessee on aa.d Pf81lllS81 within ninety (90) days aner Lessee has f11111hed w.th the use of the 
area where auch structure. equipment end property are placed Mer thirty (30) days wnlten notJce to L81S88 by St#face Owner. 
any such atructure, equipment or property toll on the lease prem- by LN&ee 11\er the n,nety (90) day period ahllll at Leuor'a 
opllon, become the propeny of Surface Owner Le11ee &hal property plug all wells dnlled by Lenee on the leaHd prem,se1 111 
accordance with the requirements or the Railroad CommtulOn of Texas, tho Texas Natural Reaourcea Conaarvat,on comm1111on 
or olh r gov mmcnt I ag ncy having jun~ In plugging the weUs. Lesaee lhall CUI ott Iha eutng at le8lt lhiny SIX (36) 
tnches below the aurfaco 

f I LE N0. _ _;2:;;..;8""5:;..6-'-_ 
flLED FO R RECORD ON' TilE DAY OF 

OAY OP 
;.+--..,...,, ........ +'"'!-'--+---DOU 

u , OEJ>urt 

« 1~ .... " 
1111 ll~ • • 
,ci r ll• ·• 
#:lo 

JULY 
JULY 

A.O. 2005 4:49 P K. 

A.O. 2005 K. 

Dl AN'HE O. l'LORRZ , COUNTY CLEJllC 
REEVES COUNTY , TEXAS 

L-----------------------------~~ ~~~----
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TE XAS GENERAL LAND OF FK CE 

February 7, 2006 

Attn: J acque line Avery 
Petro-Hunt, L.L.C. 
160 1 Elin S t. Ste. 3400 
Dallas, Texas 7520 1-720 1 

Re: RELINQUISllMENT ACT LEASE No. M- 105524 
559.98 acres out o f ec. 22, Blk. 59, PSL 
Reeves County, Texas 

Dear M s. A very, 

J ERRY PATTE RSON, COMMISSIONER 

The ce11ifi ed copy o f the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under mi neral fil e number M- l 05524. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of$42, 123.50, has been appl ied as the state's portion of the cash bonus 
$41 ,998.50, along\ ith a processi ng and filing fee in the amount of $ 125.00. Please let me knO\\ if 
you should have any questions. 

S incerely, 

j),lµA; ~eL1. b 1 ~­Drew Reid 
M inerals Leasing 
Energy Resources 
(5 12) 475- 1534 

M /O R 

Stephen r. Austin Ouilding • 1700 North Congress Avenue · Ausun, Texas 78701- 1495 

Posr Ofilce Box 12873 • Austin, Texas 78711 2873 

512-463-5001 • 800-998- 4CLO 

www.glo.SC3lC. CX.U& 
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PAYl::.t: U~l ACH THIS Pl)R noN l3EFORI::. CASHING 7H -
PETRO-HUNT, L.L.C. 

. • 1601 Elm Street, Suite 3400 
,• Dallas, Texas 75201 

(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

Page 1 ot 1 

8200 Hwy69 
Port Arthur. Texas 77640 

OWNER NAME OWNER NO =r DATE CHECK NUMBER 

TEXAS GENERAL LANO OFFICE 
======================!!======-=-= 

LEASE NUMBER 
118 -1019270 

EASE NAl'lfl DATfl 
w 

RENTAL PERIOD 
LEASE DATE Mo:>NTHS f'RCM TO !'ILE ID 
05/15/05 ll 05/15/06 05/15/07 68)50 0040 004 

•• •• PAYMENT TYPE •• •• DELAY RENTAL •• •• 

TO BE CPIIDITED TO 

OWNER # 58207 
TEXAS GENERAL LANO Ol'l'ICE 
1700 N CONGRESS AVENUE ROCM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 

ADDITIONAL TEXT 

RECORDED BOOK 708 PAGE 237 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISI! REEVES STATE TX 
TRACT NO JOllS 

F!ClA DESc;:'R PT N--~-------, 
!,.Y fHA 

• • • ••• • . . . . . . 
• • • • • • • .. . . . . . . 

• • • • • • • • 

. 
• •• . . 

• 

I Apr-11-2oos 7004483 

04/11/06 

PAYMENT AH.JUNT 

BANI(' SERVICK CHG 

TOTAL Al4JUNT 

I 
( 

CHECK NO 7 

23 l4 

o, 



PAYEE DETACH THIS POR'flON BEFORE CASHING CH7 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880·8400 

OWNER NAME 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO=r- DATE 

============!!=====~=- Apr-11·2006 
TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1019268 

LEASE DATB M NT>IS 
05/20/05 12 

f'ROM TO PILB ID 
c~ ·20 • 6 05/20/07 68350 0040 003 

•••• PAYMENT TYPB •••• DELAY RENTAL •• •• 

TO BB CREDITED TO ADDITIONAL TEXT 

OWNER. 58207 
TKXAS GENERAL LANO OFFICE 
1700 N CONGRESS AVENUE ROON 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 
RECORDED BOOK 708 PAGE 199 
PROSPECr N N TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 20115 
LE;!;:AL DEU;CR}PT 

• . . .. . 
•• 

• . 
• • • 

ENTRY 

STATE TX 

• ••• . . . . . . . 
• • • • • . • . •• • • 

• . . .. 
• . . 

• 

DATE 04/11/06 

PAYMENT AMOUNT 

DANK SERVICE OIO 

TOTAL AMOUNT 

Page 1 of 1 

CHECK N') 

2) )4 

2) l4 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

-. Dallas, Texas 75201 
(214) 880-6400 

OWNER NAME 

/ JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

! OWNER NO r OATE 

============~=====-"] Apr-11-2006 
TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118• 1019907 

LEASE DATE MONTHS 
OS/20/05 12 

OIUillJIAJ.....1.,R"E;QRi~cE... tlAME DATE 04/11/06 
A 

RENTAL PE:RIOD 
FROM TO FILE ID 

05/19/06 OS/19/07 68352 0090 008 

CHECK NUMBER 

7004510 

PA VMENT AMOUNT 
•• • • PAYMENT TYPE • • • • DELAY RENTAL ••• • 

TO BE CREDITED TO 

OWNER. 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONORBSS AVENUE ROCM 60 
AUSTIN. TEXAS 78701 
SSN/TAX ID 

ADDITIONAL TEXT 

RECORDED BOOK 708 PAGE 190 ENTRY 003390 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES 
TRACT NO 20540 
LEGAL DRR~IPTION 

~ I l 

• • . • •• • •• 

• • • • . 
• 

STATE TX 

• ••• • . . . • • • • • . . . • . • .. 
• . 

BANK 6ERVIC1i? CllQ 

TOTAL AMOUNT 

. 
•• • • . • • • 

Page 1 o r 1 

12 64 

0 00 

12. 64 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECI( 

PETRO-HUNT, l.l.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

/ JPMorgan Chaso Bank, N.A. 
Jefferson County 

Page 1 of 1 

8200 Hwy69 
Port Arthur, Texas 77640 

Q WNERNAME OWNER NO J DATE CHECK NUMBER 

l TEXAS GENERAL LAND OFFICE 
==========================::!loo--c::====== 

LEASE NUMBER 
118 " 1019906 

LEASE DATE MONTHS 
05/15/05 12 

TO FILE ID 
05/14/07 68152 0090 007 

• • •• PAYMENT TYPB •••• DELAY RENTAL •••• 

TO BB CREDITED TO ADOITIO.~AL T&XT 

OWNER N 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROON 60 
AUSTI N, TEXAS 78701 
SSN/TAX ID 
RECORDED BOOK 708 PAGE 226 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REKVBS 
TRACT NO 20540 
L EGAL DE:SC"R I l'TJ N 

I /'W/ ~ 
• • ·1 1e!'e 'fR.'lPuJ ti:1 b~;;., • • 

• . . 
• • 

BNTRY 00)394 

STATE TX 

• . ... . . . . . • . • • • • ••• .. . . . . . . . . • • • • • •• .. • . . 

DATE 

IJ Apr-11 -2006 7004508 

04/11/06 CHECX NO 7004508 

12 64 

BANK SERVICE CHG 0 00 

TOTAL AMOtmT 12 64 



PA~cE DETACH THIS PORTION BEFORE: CASHING C7 

PETRO-HUNT, L.L.C. 
1601 Elm Street. Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

~~~~~~~~~~~~-11·~0-W~ NE_R_N_O~-lllt- DATE 

Apr-11 -2006 TEXAS GENERAL LAND OFFICE 7004501 

CHECK NUMBER OWNER NAME 

LEASE NUMBER 
118 • 1019699 

RENTAL PERIOD 
LEASE DATE MvNTHS FRCM TO FILE ID 
05/14/05 12 O~ 14 '06 05/H/07 68JSO 0048 002 

• • • • PAYMENT TYPr •• •• DELAY RENTAL •• •• 

TO BE CREDITED TO 

OWNER • 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVEN1.IE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 

ADDITIONAL TEXT 

RECORDED BOOK 704 PAGE 'ilO ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/ PAR I SH REEVES STATE TX 
TRACT NO 20429 
LEOAl--l)P<IP!t~~. ~ ~~~~~~~~~ 

. . . . . 
•• • . . 

•• • 

. . . . . . . 
••• • . . 

• • •• . . . . . . .. • • • • 

DATE 04/11/06 

PAYMENT Al40UNT 

BANK SERVICE CHG 

TOTAL Al'lvl.lNT 

Page 1 of 1 

SJ ll 

SJ. l l 



PAYEE DETACH THIS PORTION BEFORE CASHING Ct-7 
PETRO-HUNT, L.L.C. 

1601 Elm Street, Suite 3400 
~ Dallas, Texas 75201 

(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNER NAME OWNER NO DATE CHECK NUMBER 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1019700 

LEASE DATB 14.lNTHS 
05/14/05 12 

NAKB 

PILE ID 
68350 0048 003 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BE CREDITED TO ADDITIOIIAL TEXT 

OWNER I 58207 
TEXAS OENERAL LAND OFPlCB 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX IO 
RECORDED BOOK 704 PACE 519 
PROSPECT N W TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 204 29 
I.BOAL DESCRIPT ION 

. . 
• . .. . .. 

. . . • . . . • • 

ENTRY 

STATE TX 

• ••• . . . . • • • • •• . . . . . . • • • • • • • 

Apr-11-2006 7004503 

DATB 04/11/06 CHECK NO 

PAYMENT A.M.)IJNT Sl ll 

BANI( SERVICE OIO 

TOTAL AMOUNT 5) l) 

I :)-l 



File No. tfvhn00 ~4 

• • • • • • • . . . . . . ... . . . . ... 
• • • • • ••••• . .. . . . .. . . . . .. 738247 



PAYEE DETACH THIS POfHION BEFORE CASHING C/K 

• PETRO-HUNT, L.L.C. \ 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
'-} fferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

\ 
OWNER NAME OWNERNO=r DATE CHECK NUMBER 

TEXAS GENERAL LAND OF_F_1_c _E _______ ....,....., ____ ._. _ ___ __. Feb-13-2006 7004109 

LEASB NUMBER 
ue - 10 19262 

LEASB DATE MONTHS 
OJ/15/05 12 

TO PILE ID 
03 / 15 '~7 68)50 0040 · 001 

•••• PAYMENT TYPB •••• DELAY RENTAL • • • • 

TO BB CREDITED TO 

OWNER • 58207 
TEXAS GENERAL LAND OFFI CE 
1700 N CONGRESS AVENUE ROOM 60 
AUST IN , TEXAS 7870 1 
96N/ TAX ID 

ADDITIONAL TEXT 

RECORDED BOOK 705 PACE 790 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 20115 
LEOAL DES~ Il'Tl 

FVf Y XA 
,i 'Il'\EY 

ACR 

STATE TX 

. . . . 
•• . .. 

DATE 02/13/06 

PAYMENT Alol.)UNT 

BANIC SERVICE CHO 

TOTAL AMOUNT 

• ... ... . . • . . ... . 
• • • • • • • • . . 

• 

CHECK NO 

46 . 67 

46 , 67 



PAYEE DETACH THIS PORTION BEFORE CASHIN, CK 

, PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

I 

~ WNERNAME 

L TEXAS GENERAL LAND OFFICE 

LEASB NUMBER 
118 ° 1019266 

!lrqR/LEASII: HAMB 

PERIOD 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO 

DATB 02/ll/06 

LEASE DATE MONTHS 
Ol/15/05 12 

FROM 
0)/15/06 

TO 
0)/15/0 

PI LE ID 
68)50 0040 002 

•••• PAYMENT TYPE •• •• DELAY RENTAL •••• 

TO BE CREDITED TO ADDITIONAL. TEXT 

OWNER. 58:207 
TEXAS GENERAL LANO OPPICE 
1700 N CONGRESS AVENUE ROON 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 
RECORDED BOOK 702 PAOB 599 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REBVES 
TRACT NO 20115 

LIIIO.AL DBSCR_l=PT~ lO- N~~~~~~~~TI~ l,-----.. 

A" 

BNTRV 

STATE TX 

. . . . . . . .. . . .. 

PAYMENT AMOUNT 

BANK SERVICE CHO 

TOTAL AM;)UNT 

. ... ... 
• • • • . . .. 
• . • • . • • . . . . . 

• . 

Pago 1 of 1 

46 . 67 

46 . 67 



F,le /)Jt j ()'JS~ tf " ·· ., r;, 
RENTIAt PAYMENJ = 

----~ 
D1te Filc l Jf.1'tf-10G_r---

Jc Pa1l1.:•~ , R • \ ( mmh I ln r 

Y-

... . . .. . . . . . . . . : . . ... ·.· . : : .. : : :.· . . . . . . .. 730713 



PAYEE DETACH THIS PORTION BEFORE CASHING 7 
PETRO-HUNT, L.L.C. 

1601 Elm Street, Suite 3400 
Dallas, Texas 75201 

(214) 880-8400 -. ---
l°WNERNAME 

I TEXAS GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

-,,-
OWNER NO DA TE 

Apr-11-2007 

CHECK NUMBER 

7006032 

LEASE NUMBER 
118 °1019268 

ORIGINAL LESSOR/LEASE NAME DATE 
CHARLES R MERKER TRUST U/A 

RENTAL P£RIOD 
LEASE DATE MvNTHB FROM TO FILE ID 
05/20/05 12 05/20/07 05/20/08 68350 0040 OOJ 

•• • • PAYMENT TYPE ••• • DELAY RENTAL • ••• 

TO BE CREDITI;;I> TO ADDITICNAL TEXT 

OWNER N 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CC,N;JRRSS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
PECORDED BOOK 708 PAGE 199 
PROSPECT N W TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 20115 

AL-.12f.SCIUJ'T.l.QN~~------~ 
'l. Y ' XA l 

ENTRY 

STATE TX 

01 - f[ 

• • • . . 
• • . • ... 

• • . 
• • . 

• 

.. 
• . 
•• • ... 

PAYMENT AMOUNT 

BANK SERVICE OlG 

TOTAL AMDUNT 

... . 
• • . .. . . . . 

• • • . 

Page 1 or 1 

23 H 

23 34 



/ 
PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. i/ 
1601 Elm Street. Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

Page 1 of 1 

OWNER NAME OWNE.RNO CHECK NUMI E.R 

TEXAS GENERAL LAND OFFICE 

LEASE N\MBER 
11 e· 1ouno 

ORIGINAL LESSOR/LEASE NANB DATE 
AWP 1983 TRUST 

RENTAL PERIOD 
LEASK CATI! MONTHS FRCM TO PILE IO 

05/15/05 12 05/15/07 05/15/08 68350 0040 004 

• ••• PAYMENT TYPE •••• DELAY RENTAL • • •• 

TO Bli: Cllli:D ITli:D TO 

OWNER M 58207 
Ti.xAS GENli:RAL l..ANl) OFFICE 
1700 N CC.NCRESS AVf!NVE ROCM 60 
AUSTIN. TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 708 PAGE 237 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PAR16H ~£EVES STATE TX 
TRACT NO 201 15 
~E'OA F~l N~------~----------.. 

~- /o 55J-+ 

. . .. . . . . . . . . . ...... . . . . ... . . .. 
... . . . 

7006034 

04/11/07 

PAYMENT Al',JUNT 

BANI< Sl:CRVICE CHG 

TOTAL AMJUNT 

\d-\ 

OIECK NO 

23 34 

2l 34 



. ... .. . . .. : ·. . ... . . . . . . . . . . . . . . . . ·.· :.. ·.· .. : 

Ftk N'22. p /tJSfj:J.. t: . 7, 
ll.~ol,:ett;;;T/ 

·r £::. Paucr-,on , C lnlnth~toncr 

Ry-t-':_ ______ _ 

831363 



PAYEE DETACH THIS PORTION BEFORE CASHING7 H CK 

PETRO-HUNT, L.l.C . 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A . 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

OWNER NO DATE 

Feb-13-2007 

Pago 1 of 1 

CHECK NUMBER 

7005606 

LEASE NUMBER 
118 • 1019262 

DATE 02/13/07 CHECK NO 7005606 

RENTAL PERIOD 
LEASE DATE MONTHS FRCM TO FILE ID 

03/15/05 12 01 1s·o1 01 / 15/08 68350 0040 001 

•••• PAYMENT TYPE •••• DELAY RENTAL • • •• 

4" -o BE CREDITED TO 

>WNER N seio7 
TEXAS GENERAL LAND OPflCE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 705 PAGE 790 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 20115 
LEGAL OE~ 11..--------~ 

• • • ••• . . • . . . 
• . • • • • • • . • •• • • • • . . . ... • .. . 

• •• . . 
• • . . . 

PAYMENT AMJUNT 46 . 67 

BANK SERVICE CHO 

TOTAL AMOUNT x 46 67 



PAYEE DETACH THIS PORTION BEFORE CASHII 

OWNERNA!,!E 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

DATE 

TEXAS GENERAl LAND OFFICE 

II OWNERNO -----!+-II - ·-
Feb-13-2007 

Pllge 1 of 1 

CHECK NU!,!BER AMOUNT 

7005608 $46.67 

LEASE NUMBER 
118 • 1019266 

DATE 02/1)/07 O!ECK NO 7005608 

RENTAL PERIOD 
LEASE OATfl MCNTHS F'RCM TO F'I LE ID 

03/15/05 12 0)/15/07 0)/15/08 68350 0040 002 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

1'1 BEt CREOlTBO TO • 
O:, NER I 58207 
TEXAS OENERAL LAND o,PlCE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
RECORDIW BOOK 702 PAGE 
PROSPECT N W TOYAH PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 20115 

ADDITIONAL TEXT 

599 ENTRY 

STATE TX 

f()-/055dtf 

• • • ••• • •• • . • • . . • • • • • . • • • • • . .. • • • • • • • • • • . ... . •• • • 

PAYMENT AMJUNT 46 67 

BANI". SERVICE OIG 

TOTAL AMOUNT x 46 67 

\ --i I 



0 
z 
(J 

LL 

Q.. 

-... .. 
~ 

. .. 
• . . . 
• 

. .. 
• . . • • • • 

_J 

. . . 
• • • • • . . . . . .. • . . • 83332 0 
• . • . 
•• . ••• 



PAYEE DETACH THIS PORTION BEFORE CASHING / ECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 

Page 1 o f 1 

Dallas, Texas 75201 
(21 4) 880-8400 Port Arthur, Texas 77640 

OWNERNAMC OWNER NO I DA TE CHt:CK NUMBER 

ST OF TX GENERAL LAND OFFICE 
======================!!::========= 

'E>.SE NUMBER 
118 • 1019210 

ORIOIN-'L LESSOR/LE.t.SE NAME 
.-.wp 1981 TRUST 

RENTAL PERIOD 
l LE.ASE o.-.n: MONTHS 

12 
fH.OM TO PILE ID 

Ot;/15/05 05/15/08 05/15/09 68)50 0040 004 

• ••• P-'YME:NT TYPE •• • • DEtJ.Y RENT-'L • ••• 

TO BE CREDITED TO .-.OOITION-'L TEXT 

OWNltR # 11248 
ST TX 
REt'ORD P-'GE 237 
PROSPECT NW TOY-'H PROSPECT 
t'OUNTY/P-'RISH REEVES 
TRACT NO 2011 S 

LEOA.L DESCRIPTION ~ 
REEVES t'OUNTY TEXAS BLOC 9 PUBLIC 
SCHOOL IJJ'IO SURVEY SEC. 2 /210-'C 
BEI NG 280 . 00 -'CRIS MORE LESS 

• ... ... . . . • • • . . . . . • . .. . . • • • • • • • 
• . . . .. .. • . . • • 

ENTRY 

ST-'TE TX 

0-'TE 

I Apr-0s-2oos 7007738 

04/08/08 CHECK NO 

P-' YMt:NT -'MOUNT 58] 18 

11,\Nt'. SERVICE CHO 

TOT-'L I.MOUNT 

0 00 x ""' 
/U l 

AMOUNT 

$583::!_j 

70071)8 



Fill: u 

----f"H'- rAttAYMEN:r 

Dare FtleJ. __ __,~,L. -7!#£2 
Jcrr} E. Parrcrlon ( lflllnl 

n n -, , 
n\ ---J.....;.!~~CL.~ 

• ••• ••• A 21 •• : : : :-+. . . . . . . . . . . .. .. . . .. . . . . . 



PA~EE DETA~H THIS PORTION BEFORE CASHING CHECK / 

· PETRO-HUNT, L.L.C. \.,/ 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER ~ OATE 

--------------- II Feb-13-2008 ST OF TX GENERAL LANO OFFICE 

LEASE NUMBER 
118 • 1019275 

ORIGINAL LESSOR/LEASE NAME DATE 
HILL INVESTMENTS LTD 

RENTAL PERIOD 
LEASE DATE MIJNTHS 
Ol/15/05 

FROM TO FILE 10 
03/15/08 Ol/15/09 68350 0041 004 

••• • PAYMENT TYPE • • • • DELAY RENTAL •••• 

TO BE CREDITED 

OWNER 
ST TX 

ADDITIONAL TEXT 

RECO~ PAGE 6 31 ENTRY 
PROSP · W TOYAH PROSPECT 
COUNTY/PA.RISK REEVES STATE TX 
TRACT NO 20121 
LEGAL DESCRIPTION 
REKVlIS COUNTY TEXAS BLOCK 59, PUBLIC 
SO!OOL ~ SURVEY SEC 221 8/160 
ACRES BEING 360 DO ACRES 14.)RB OR LESS 

. • • . . . . . . . . . . 
• • • • . . 

. . 
• . . • • • . . . • • •• . .. 

02/13/08 

PAYMENT AKJUNT 

BANK SERVICE CHO 

TOTAL AMOUNT 

Page 1 o l 1 

AMOUNT 

$93.75 

CHECK NO 7007248 

93 75 

O OD 



PAY;E DETA~H THIS PORTION BEFORE CASHING CHEcy 

PETRO-HUNT, L.L.C. V 
1601 Elm Street, Suite 3400 

\. Dallas, Texas 75201 
(214) 880-8400 

JPM organ Chaso B ank, N.A . 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

Page 1 of 1 

OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT 

ST OF TX GENERAL LAND OFFICE 

LEASII N\Jl1BER 
118 • 1019276 

ORIGINAL LESSOR/LEAS! NAME DAT! 
HS MINERALS~ REALTY LTD 

RENTAL PERIOD 
LEASE DATE: MONTHS fROM TO PILE ID 
0)/15/05 12 0)/15'08 0)/15/09 68350 0041 005 

• • • • PAYMENT TYPE ••• • Otl.AY Rl':NTAL ••• • 

TO B! CREDITED TO AOL.I rtONA.L TEXT 

:ri~~ PAGE 588 ENTRY 
PROS~ Plf'OSPBC'T 
COtnrY PAJII<;H REE\ft.u STATE TX 
TRAC"r NO 20121 
LEGAL DESCRIPTION 
REBVBS COUNTY TEXAS 81'0CK 59, PUBLIC 
SCHOOL LAND SURVEY SIC . 221 S/360 
ACRES BEING 360 . 00 ACRES MORI OR LESS 

. . . 
• • • . . • • . . . . 
• • 

. . . • . • . . • • . 
••• • • • 

Feb-13-2008 7007250 $93.75 

02/1)/08 CHECK NO 7007250 

PAYMENT AMOUNT 9) 75 

BANK SERVICE CHG 0 00 

TOTAL A.MOUNT 



/ 
PAYEE DETACH THIS PORTION BEFORE CASHING CHl;CK 

OWNER NAME 
l 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Fob·13·2008 

Pag, 1 of 1 

CHECK NUMBER 

7007246 

LEASE NUMBER 
118'1019274 

ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007246 
KEENON DOROTHY JEAN ET AL 

RENTAL PERIOD 
LEASE DATE MOm'HS FROM TO PILE to 
Ol/15/05 12 03/15/08 03/15/09 68350 0041 00) 

•••• PAYMENT TYPE •••• DELAY RENTAL • ••• 

TO BE CREDITED TO ADDITIONAL TEXT 

!l~ 
REC 
p~ ~::---=-::::;:;lm(l 
\.OUNTYtPARISH 
TRACT NO 20121 
LEGAL DBSCRIPTICN 

609 

REEVES COUNTY TEXAS BLOCK 59, PUBLIC 
SCHOOL LA.ND SURVEY SSC . 22, S/360 
ACRES BEING 360 . 00 ACRES RE OR LESS 

. 
• . 
• . • • . . 

• • . 

ENTRY 

STATE TX 

• • • . . 
• . • • • . 

. 
• • . 
• 

PAYMENT AM.)IJNT 1,0)1 25 

BANP'. SERVICE 010 0 00 

TOTAL AMOUNT K""',, 
I if\ 



PAYEE OETA.CH THIS PORTION BEFORE CASHING CHECY 

PETRO-HUNT, L.L. C. V 
" 1601 Elm Street, Su,te 3400 

Dallas, Texas 75201 

I. 
(214) 880-8400 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO ~ DATE FOWN[RNAME 

========================~========== 
j Feb-13-2008 

Page 1 or 1 

CHECK NUMBER AMOUNT 

7007236 $1,166.6 

LEASE NUMBER 
111 · 1019l66 

OR IGINAL LESSOR/LEASE NAME DATE 02/13/08 OiECK NO 7007236 
MEEKER J J 

RENTAL PERIOD 
L&ASB DATE MONTHS l'RCM 1'0 FILE 10 
0)/15/05 12 0)/15/08 0)/15/09 68)50 0040 002 

• • •• PAYMENT TYPE • ••• DELAY RENTAL •••• 

TO BK CREDITED TO 

OWNER 
6T T 

ADDI TIONAL TEXT 

RICO 599 ENTRY 
PROSPE<:r W TQYAI! PROSPECT 
COUNTY/ PAR I SH REIVES STATE TX 
TRACT NO 20115 
LIGAl. DESCRI PT ION 
REIVES COUNTY TEXAS BLOCK 59, PUBLIC 
SCHOOL LAND SURVEY SEC. 22, N/280AC 
BEING 280.00 ACRES MORE OR LESS 

• • 
. 
• • . . 

• 

. . . . • . • . . . 
• • . 

• • . • • . . • • . ... . .. 

PAYMENT AMOUNT 1,166 6) 

BANK SERVICE CHG o.oo 

TOTA.L AMOUNT y ..... ., 



PA~EE DET~CH THIS PORTION BEFORE CASHING CHE, 

PETRO-HUNT, l.L.C. V 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNERNO .I' OAT( 

Feb-13-2008 

Page 1 o f 1 

CHECK NUMBrR AMOUNT 

7007242 $1 ,031 .2! 
-

LEASK NUMBER 
118 ' 101927) 

ORIGINAL LESSOR/LEASK NAME 
HILL TRUSTS 

DATE 02/13/08 CHECK NO 7007242 

... . . ... 
•••• .... 

.... . 
• 

••• . . 

RENTAL PEii IOD 
LEASE DATE MONTHS FROM TO PILE ID 
0)/15/05 12 03/15/08 03/15/09 68350 0041 002 

•••• PAYMENT TYPE •• •• DELAY RENTAL •••• 

TO BK CREDITED TO ADDlTlCNAL TEXT 

OWNER 
s, 
RI. 
P• Pi;;:.,__.::;:;:=~~~!OSpjfc 
Cl lM 'Y PARISH 
TRACT NO 20121 
LEGAL DESCRIPTION 

620 

REEVES COUNTY TEXAS BLOCK 59, PUBl,IC 
SCHOOi, LAND SVRVKY 611:C . 221 S/)60 
ACRES BEINO 360.00 ACRES MORE OR LESS 

ENTRY 

STATE TX 

PAYMENT ~UNT 1,031 25 

BANK SERVICE O!G o.oo 
TOT AL AMOUNT 1,031 25 

d\ 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK/ 

OWNER NAME 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 680-8400 

rrr OF TX GENERAL LAND OFFICE 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

6200 Hwy69 
Port Arthur, Texas 77640 

OWNER NO 

Feb-13-2008 
======================!!,-========== f 

DATE 

Page 1 of 1 

CHECK NUMBER E 
7007234 

AMOUNT 

$1 ,166.6 

LEASE lruMBER 
•118'1019262 

ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 OIEC:X NO 7007234 
J R MEEKER TRUST 

RENTAL PERIOD 
LE:ASE DATB NTHS fRC.M TO PILE 10 
03/15/05 12 0)/15/08 0)/15/09 68350 0040 001 

• ••• PAYMENT TYPE •••• DELAY RENTAL •• •• 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNl.:R • 7 
ST TX 
RECOR PAGE 790 
PROSPi;; YI\H PROSPECT 
COUNTY/PARISH REEVES 
TRACT NO 20115 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BL,OCK 59, PUBI.IC 
SOIOOL LANO SURVEY SEC. 221 N/280AC 
BEING 280 . 00 ACRES MORE OR LESS 

ENTRY 

STATE TX 

PAYMENT AMOUNT 1,166 . 6) 

BANK SERVICE O!G v O 00 "'"'""""" 1 ,., .. " 

)2-



907282 


