STATE LEASE MF105524 .M

LeaseDate Acres Status CONTROL BASEFILE

0F=1105"7 045 153255 - REEVES

- SURVEY ~ : PUBLIC SCHOOL LAND
. BLOCK 23459 :

/ TOWNSHIP : 00

EXP'R SECTION/TRACT: 22

g : derih paet/280 Ac

PART

DATE ACRES . 55008280

LEASING DEPTH LIMITS : NO

APS et :
RentalSM GIs % LESSEE : PETRO-HUNT LLC

LEASE DATE ¢ Mar 15 2005
Lease PRIMARY TERM : 5 yrs
Admin: BONUS ($) T A000

RENTAL (8) S len 00
Mineral ROYALTY : 0.12500000
Maps: VAR ROYALTY
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RAL REVIEW SHEET

Transaction # 4673 Geologist: R. Widmayer
|essor Keenom, Dor n, Individually and as Trustee Lease Date: 3/1512005

|psgsee Petro-Hunt, L.L.C. Acres: { fﬁo
[

)

Base FileNo  Part 3 Sec. Block Twp Survey
/e A 22 59 00  PUBLIC SCHOOL LAND

p(c

TERMS DFFERED TERMS RECOMMENDED
Primary Term: (5 years Primary Term 5 years
Bonus/Acre ‘ $150.00 | Bonus/Acre $150.00
Rental/Acre: $1.00 Rental/ Acre $1.00
Royaity: ' Royaity
COMPARISONS
MF # Lesses Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance

| | | lastlease
IMF104539 | [Clay Johnson ' [ 10/21/2004| |5 years | |  $100.00 $1.00 | [1/5 \Adjacent South

Comments: | 4th and 5th year rentals will be $25.00 per acre.

QA 4izr0§

Thursday, May 12, 2005



RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  12-May-05
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Petro-Hunt, L.L.C. County: REEVES
Prim. Term: 5 years Bonus/Acre $150.00
Royalty: 1/4 Rental/Acre $1.00

Consideration

Recommended: /DS AQ Date: 4 /2.0y

Not Recommended:
Comments:  4th and 5th year rentals will be $25.00 per acre.

/ Lease Form

Recommended:  fo# Date: (// ¢/

Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: & / / L/ 0S5
¥y / i
Recommended: (gl

Not Recommended:

il
Bill Warnick, General Counsel Date: [ [ ga‘[‘g2
Recommended: 4 'f Q
Not Recommended:

Laine, Chief Clerk Date: (g /zl{ /0 §
Approved:

Not Approved:

Je

Patterson, Commissioner Date@/b“« 2

Approved;
Not App
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1601 EtmM STREET, STE 3400
_ THANKSGIVING TOWER
DALLAs, TExas 75201-7201

June 16, 2005

State of Texas General Land Office
1700 N. Congress Avenue, Room 600
Austin, Texas. 78701.

Attn: Mr. Drew Reid

Gentlemen:

TEL: 214-880-8400
Fax: 214-880-7101

Enclosed please find Petro-Hunt, L.L.C.'s check in the amount of $34,349.75 as payment for one-half of
the bonus consideration due for six Relinquishment Act leases taken in Reeves County, Texas along with
appropriate application and filing fees. A breakdown of payment for each lease is as follows:

J. J. Meeker
PSL Block 59
Section 22: North 280 acres.

James Robert Hill, et al.
PSL Block 59

Section 22: South 360 acres.

H. S. Minerals & Realty, Ltd,
PSL Block 59
Section 22: South 360 acres.

Dorothy Jean Keenon / Dorothy Jean Hill, individually

and as Trustee of the Nancy Puff Jones Trust and

Thomas Hill Puff Trust,
PSL Block 59
Section 22: South 360 acres.

Kenneth M. Waltrip, Sole Trustee of the Waltrip Marital

Trust, Michael S. Waltrip, Trustee of the MSW Revocable

Trust, and Margery L. Hanna, Trustee of the MLH Revocable

Trust, all doing business as Hill Trusts.
PSL Block 59

Section 22: South 360 acres.

03/15/05

03/15/05

03/15/05

03/15/05

03/15/05

$6,999.75- Lease Bonus
$100.00- Application Fee
$25.00- Filing Fee

$13,500.00- Lease Bonus
$100.00- Application Fee
$25.00- Filing Fee

$562.50- Lease Bonus
$25.00- Filing Fee

$6,187.50- Lease Bonus
$25.00- Filing Fee

3$6,187.50- Lease Bonus
$25.00- Filing Fee



1601 ExMm STREET, STE 3400
. THANKSGIVING TOWER
DaLLas, TEXAs 75201-7201

/

June 17, 2005

State of Texas General Land Office
1700 N. Congress Avenue, Room 600
Austin, Texas. 78701.

Attn: Mr. Drew Reid

Gentlemen:

TEL: 214-880-8400
Fax: 214-880-7101

Enclosed please find Petro-Hunt, L.L.C.’s check in the amount of $41,374.50 as payment for one-half of
the bonus consideration due for seven Relinquishment Act leases taken in Reeves County, Texas along with
appropriate application and filing fees. A breakdown of payment for each lease is as follows:

Julian Wade Meeker, et al. as Trustees under

03/15/05

Will of J. R, Meeker for lifetime benefit of L.H. Meeker.

T&P RR. Survey Block 55 T-5
Section 34: North 280 acres.

J. J. Meeker
T&P RR. Survey Block 55 T-5
Section 34: North 280 acres.

James Robert Hill, et al. as Trustees of the
Houston & Emma Hill Trust Estate,

T&P RR. Survey Block 55 T-5

Section 34: South 360 acres,

H. S. Minerals & Realty, Ltd.
T&P RR. Survey Block 55 T-5
Section 34: South 360 acres.

Dorothy Jean Keenon / Dorothy Jean Hill, individually
and as Trustee of the Nancy Puff Jones Trust and
Thomas Hill Puff Trust,

T&P RR. Survey Block 55 T-5

Section 34: South 360 acres.

03/15/05

03/15/05

03/15/05

03/15/05

$6,999.75- Lease Bonus
$100.00- Application Fee
$25.00- Filing Fee

$6,999.75- Lease Bonus
$25.00- Filing Fee

$13,500.00- Lease Bonus
$100.00- Application Fee
$25.00- Filing Fee

$562.50- Lease Bonus
$25.00- Filing Fee

$6,187.50- Lease Bonus
$25.00- Filing Fee



1601 ErMm STREET, STE 3400
. THANKSGIVING TOWER
DAvLLAS, TExAs 75201-7201

TEL: 214-880-8400
Fax: 214-880-7101

June 17, 2005

State of Texas General Land Office
1700 N. Congress Avenue, Room 600
Austin, Texas. 78701.

Attn: Mr. Drew Reid

Gentlemen:
Enclosed please find Petro-Hunt, L.L.C.’s check in the amount of $41,374.50 as payment for one-half of

the bonus consideration due for seven Relinquishment Act leases taken in Reeves County, Texas along with
appropriate application and filing fees. A breakdown of payment for each lease is as follows:

Julian Wade Meeker, et al. as Trustees under 03/15/05 $6,999.75- Lease Bonus
Will of J. R. Meeker for lifetime benefit of L..H. Meeker. $100.00- Application Fee
T&P RR. Survey Block 55 T-5 $25.00- Filing Fee
Section 30: North 280 acres.
J. J. Meeker 03/15/05 $6,999.75- Lease Bonus
T&P RR. Survey Block 55 T-5 $25.00- Filing Fee
Section 30: North 280 acres.
James Robert Hill, et al. as Trustees of the 03/15/05 $13,500.00- Lease Bonus
Houston & Emma Hill Trust Estate. $100.00- Application Fee
T&P RR. Survey Block 55 T-5 25.00- Filing Fee
Section 30: South 360 acres.
H. S. Minerals & Realty, Ltd. 03/15/05 $562.50- Lease Bonus
T&P RR. Survey Block 55 T-5 25.00- Filing Fee
Section 30: South 360 acres.

|

| Dorothy Jean Keenon / Dorothy Jean Hill, individually 03/15/05 $6,187.50- Lease Bonus

| and as Trustee of the Nancy Puff Jones Trust and $25.00- Filing Fee

mas Hill 151,

T&P RR. Survey Block 55 T-5
Section 30: South 360 acres.

Kenneth M. Waltrip, Sole Trustee of the Waltrip Marital 03/15/05 $6,187.50- Lease Bonus
Trust, Michael S. Waltrip, Trustee of the MSW Revocable $25.00- Filing Fee

Trust, and Margery L. Hanna, Trustee of the MLH Revocable

Trust, all doing business as Hill Trusts.
T&P RR. Survey Block 55 T-5

Section 30: South 360 acres.




File No. m 0553 Sﬁ

A I
Date File{g: @//6 /ﬁs

4
Jerry F/‘ttersln, (;Lommissioncr

=y

By

N M




.
-

OO 'Y U PAGE DIYY

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _15th__ day of

2005 |, between the State of Texas, acling
by and through its agent, J.J. Meeker. dealing in his sole and separale property.

of 1014 Broadway. Sulte A E| Calon. CA 92021
(Give Parmane Address)
uidao-nlhndnul-ndlo-mmdﬂuwﬂtmmumn.WMLLc

of 1601 Eim Street, Suite 3400, Dallas. TX 75201-7201 wnafter called Lesses

1. GRANTING CLAUSE. For and in considerstion of the amounts stated below and of the covenants and agresments to be paid, kept
pmmeuummbI-uo.lhcdemmwmmmmdhm,mmm.mmﬁmmL&u
I.Mldcmdodywpmoolptoupodmgwmcla-ndyodmlmolmn-.hﬂmmm.nmum,umolmm
dnnm.lohphunollnummmu-moon.mpmdu.m‘m-.uksumof.houuuuuuporluupmdmalhuhm,uubmm
situated in Reeves County, State of Texas, lo-wit:

ggéi

The North 280 acres of Section 22, PSL Survey, Block 59,

containing 260.00 acres, more of less. The bonus consideration paid for his lease is as follows

To the State of Texas: Six ihousand nine hundred ninety nine and 7100's
Dollars ($6.999.75 )

To the owner of the soil: Six thousand nine hundred ninety nine and 7¥100's
Dollars ($6.999.75 )

Total bonus consideration: Thirteen thousand nine hundred ninely nine and 50/100's.
Dollars ($13.00050 )

The tolal bonus consideration paid represents a bonus of One hundred MMty and No/100's
Dollars ($150.00 ) perscre,on __ §333  nel acres

2. TERM. Subject lo the other provisions in this lease, this lease shall be for a term of five (5) years from
this date (herein calied “primary lerm”) and as long thereafler as ol and gas, or efther of them, is produced in paying quantities from said land. As used
in this lease, the lerm “produced in paying quantilies” means thal the receipts from the sale or other authorized jal use of the s e(s)

covered exceed out of pockel operational expenses for the six months last past

True and Correct
copy of
R I e Original filed in
bou LB "8 2" o 7eg Reeves County
e £ 3 oA o Clerks Office
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3. DELAY RENTALS. If no well is d on the | d pr on or before one (1) year from this date, this lease shall terminate
uniess on or before such anniversary date Lessee shall pay or tender (o the owner of the soll or to his credit in the [payments shall be made directiy to

theownerofthesolll Bank, st the address shown hereinabove
or its successors (which shall continue as the depository regardiess of changes In the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
o before sald date. Payments under this paragraph shall operale as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date Payments under this paragraph shall be in the following amounts:

To the owner of the soll: Forty six and 67/100's
Dollars ($48.67 )
Tothe State of Texas: Forty six and 67/100's

Dollars (348,67 )

In a ke manner and upon like payments or lly, the nt of & well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date_ If the bank designated in thia paragraph (or s successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be
heid in default for failure o make such payments or lenders of rental until thirty (30) days afler the owner of the soll shall deliver 10 Lessee a proper
recordable Instrument naming another bank as ageni to recelve such payments or tenders [

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees lo pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, ot Austin, Texas, and one-half (1/2) of such royalty to the
owner of the solt

{A) OIL. Royalty payabie on oll, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distiliate, and other liquid hydrocarbons recovered from ofl or gas run through a separator of other equipment, as hereinafter provided,
shall be 14 part of the gross production or the market value thereof, at the option of the owner of the soll or the Commiasioner of the General |
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for oll, condensate, distillate. or other lquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceecss of the sale thereof, whichever is the greater. Lessee agrees thal before
any gas produced from the leased premises Is sold, used or processed in a plant, it will be run free of cost to the royalty through an q ofl
and gas separator of conventional type, or other equipment al least as efficient, so that all iquid hydrocarbons recoverable from the gas by such means

will be recovered. The requirement that such gas be run through a separator or other equipment may be walved, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B8) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances nol
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hy rb or other products) shall be 1/4 part of the gross production or the market value thereof, al the
option of the owner of the soll or the Commissioner of the General Land Office, such value 1o be based on the highest market price paid or offered for
gas of comparable quailty in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall nol at any lime exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fatrenheit, corection to be made for pressure according to Boyle's Law, and for specific
gravity according lo tests made by the Balance Method or by the most approved method of lesting being used by the indusiry at the time of testing

(C) PROCESSED GAS. Royslty on any gas processed in a gesoline plant or other plant for the recovery of gasoline or other lquid
hydrocarbons shalibe ___ 1/4  part of the residue gas and the liquid hydrocarbons extracted or the market value thereol, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the lotal plant
production of residue gas attributable to gas produced from this lease, and on fity percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of iquid hydrocarbons aitributable to the gas produced from this lease, provided that if liquid hydrocarbons are
recovered from gas processed in & plant in which Lessee (or s parent, subsidiary or affillate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fity percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in pr ing agr ts of contracts in
the industry), whichever is the greater, The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price pald or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any ofher products produced or manufactured from gas (excepling liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other p ssing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value 1o be determined as follows: 1) on the basis of the highest market price of sach product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced. whichever is the
greater

8. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shail be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount ol royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amourd shall be one dollar ($1.00) per acre.

True and Correct
copy of
Original filed in
. Reeves County
$e e Clerks Office
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6. ROYALTY IN KIND. Notwith \g any other provision in this lease, at any lime or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice Lo the holder of the lease, require that the
pcymﬂdmmyaﬁ.m“hnnhwmmmmubcm-dohkm.ﬂ-mdﬂnmumocwdnw |
LlndOfﬂel'lMtouklhrwnlrhmdd-lmlmwmgd-lhlmdhﬂsuh&uﬂvﬁmﬂrdﬂhmdwm"m
of Lessee's obligations, whether express or Implied, under this lease

1.mummwmmmnmmmummmmwhmummmlu
the cost of producing, gathering, storing, separating, trealing, ydrating, compressing, pf ing, transporling, and otherwise making the oil, gas and
o&mprmhumnwy!nrmum‘mehmﬂuﬂpﬂymylﬂ.mhmnﬁnmﬂnﬂ.kﬂuﬂhﬂmm
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used Lo process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject lo the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas Uft purposes on the leased premises or for |
wmnm-wouug-prmMumwwymmmmmwmmmenmm; ‘
mroylm-lmﬂbopammthotm”mlhﬂmwm«mwmelmmmmhroyﬂymlon
royaity under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royallies not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth In the Texas Register. Rules currently provide that royaity on oll
is due and must be received in the General Land Office on or before the Sth day of the d month ding the month of production, and royalty
on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, |
accompanied by the affidavit of the owner, manager of other authorized agent, completed in the form and P d by the G i Land Office
mmwymmmmuumwpwmwmmuudnﬂmp.umm-mduw,
records of reports confirming the gross production, disposition and market value including gas meter readings, pipeline ipts, gas ine receipts and
other checks of memoranda of amount produced and put into pipelines, tanks, or pools and pas lines or gas storage, and any other repors of records
which the General Land Office may require o verify the gross production, disposition and market value. In all cases the authority of a manager of agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by 8 check stub, schedule, summary
of other remittance advice showing by the assigned General Land Office lease number the amount of royally being paid on each lease_ If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 .00, whichever is
ynlar.Arwﬂywymﬂﬁﬁ\hmmgw)m”mMucmuup-n-lyuf1“dmmﬂymwmwmmhgm.mmm
1o a penalty, royaities shall accrue interest al a rate of 12% per year, such Interest will begin to accrue when the royaity is sixty (60) days overdue.
AmﬁﬂhmmmmuomN.dwhmdmwlnculmlylnmmubyuucwﬂLmommmm
which Is effective on the dale when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
!oylll-lob.plld-llucﬂb‘dbylhlmdlllptwﬂ.dhﬂm.leﬂmmmmhmmyopdﬂmmhm‘l
ngrlulmﬂuo-pmwmw-ulnpdpomlmwnoﬂwmchmpmnncmumlym‘Tlulhwtpomnvmwmnnlndapﬂyh
cases of title dispute as 1o the Stale’s portion of the royaity of to that portion of the royaity In dispute as 1o fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
vﬂhhbdmmdoﬂmdn-rmMmlmhllcwmmlhmm“hnﬂuﬂcmmmhd
all contracts under which gas is soid or pr d and all subsequent agreements and amendments (o such contracts within thirty (30) days afer
entering into or making such contracts, agreements or amendments Such contracts and agr ts when received by the General Land Office shall be
heid In confidence by the General Land Office uniess otherwise suthorized by Lessee. All other contracts and records pertaining o the production,
transportation, sale and marketing of the oll and gas pr d on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, melers, and pipelines shall sl all times be subject to Inspection and examination by the Commissioner of the General Land Office, the
Altorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitied to the Commissioner of the General
Lmomwu-uuopmhuﬂd-y-bduuwm-,mmu.rwm.lmwuymmmiwmwmdmﬂu
wells  Such written notice to the General Land Office shall include coples of C forms for application to dril. Copies of well tests,
Mvmmmrmmmwmmmumm-nmmmmmunTuunmcmnm.All
@ ,punﬂn,rm«uh-fh\plrum-mmhbmummwmmhnndpmwvuuomwu-?m
Rallroad Commission o any other governmental agency shall include the word “State” in the titie. Additionally, in accordance with Rallroad Commission
fules, any signage on the | d premi for the purp: of identifying wells, tank bafteries or other iated improv to the land mus! also
include the word *State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cullings and cores, of other
formation 1o the op of the above-described premises, which may be requested by the General Land Office, In addition to those herein
expressly provided for. Lessee shall have an el | and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever repors, d ts or other materlals are not filed In the General Land Office when
due The penalty for late fiing shall be sel by the General Land Office administrative rule which is effective on the date when the materials were due In
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior 1o discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary tenm hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on of
before the expiration of sy (80) days from date of completion of sald dry hole or cessation of production Lessee commences additional drilling or
reworking operalions thereon, or pays of lenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be pieted and abandoned, of the production of oll or gas shoulkd cease for any cause,
Lessee's rights shall remain In full force and effect without further operations untll the expiration of the primary term; and If Lessee has not resumed
production in paying quantities al the expiration of the primary lerm, Lessee may mainlain this lease by conducting additional drilling of reworking

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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operations pursuant lo Paragraph 13, using the expiration of the primary lerm as the date of cessation of production under Paragraph 13 Should the first
well or any subsequent well drilled on the above described land be compieted as a shut-in ofl or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the | d premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, nefther oll nor gas is being
produced on said land, bul Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
sald well or for drilling or reworking of any additional wells are prosecuted In good faith and in workmanlike manner without interruptions totaling more .‘
than sixty (60) days during any one such operation, and If they result in the production of oll and/or gas, so long thereafter as ofl and/or gas is produced
in paying quantities from said land, or payment of shut-in ol or gas well royalties or compensatory royafiles is made as provided in this lease |

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased l
premises, after once obtained, should cease from any cause, this lease shall nol terminate If Lessee commences additional driling or reworking I
operations within shdy (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good
faith and in workmmanlike manner without interruptions totaling more than sixty (80) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as ofl or gas is produced from the | d pr in paying quantities or payment
of shut-in oll or gas well royalties or payment of compensatory royaities is made as provided herein or as provided by law. If the driling or reworking
operations result in the completion of a well as a dry hole, the lease will nol lerminate if the Lessee commences additional drilling or reworking l
‘ operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or |
reworking operations in good faith and In a workmaniike manner without Interruptions totaling more than shdy (60) days. Lessee shall give written notice
1o the General Land Office within thirty (30) days of any cessation of production '

4. SHUT-N ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
‘ having jurisdiction over the production of ofl and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing ofl or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of sultable production faciities or lack of a suitable market, then Lessee may pay as a shutn oil or gas royalty an amount equal to |
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar [
($1.00) per acre. To be effective, sach initial shut-in oll or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after |
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Leasee completes a drilling o reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-hall (1/2) 1o the Commissioner of the General Land Office and one-
half (172) to the owner of the soil. If the shut-in oll or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, o from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oll or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

16. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oll or gas royalty, oll or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the | d premises and pleted in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue 1o maintain the lease by paying the shut-in oll or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
metmmmmuymwuwmmmpmﬂo-ahm-h-ummumupmmmn-mm
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premi The pensatory
rop!yiulobopnﬂmomw.nﬂ.—hal(lmlolh-(:omrﬂonndlhﬂln-llundom-ndmhtl(imtohmdlhluﬂ.mmmu
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed In the
nmmmmmm-dumhmtmm(s.m!mammmAlrmwmmmmm12mnpanoa
Is an amount less than the annual shut-in oll or gas royalty, Lessee shall pay an amount aqual to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and inferest in accordance with Paragraph 9 of this
lease. None of these provisions will refleve Lessee of the obligation of reasonable development nor the obligation to drill offset wefls as provided in
Texas Natural Resources Code 52 173, however, al the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

18. RETAINED ACREAGE, Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oll or
pmmmmwmm.L-nuuumnmd-mmmwmmmmmu
wells as may be reasonably necessary for the proper develop of the | d premises and in g the pr 1 thereon

{A) VERTICAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term R shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each ol well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in off or gas well as provided Iin Paragraph 14 hereof). or a well
upmmuhuuullmmuwdhcodhuwlm«rmop-mm.u(mlhcmmb«daaulnﬂmdmnprodudngpoohdml
pursuant to Texas Nastural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Rallroad C tsslon of Texas, or any successor
agency, or other governmental authority having jurisdiction, if at any ime after the effective date of the partial lermination provisions hereof, the
wmm-r-WHWMNMMIWmMmthum—whW-mdlouuﬂawﬂhlur
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sald well or wells for production purposes
Whmmdnﬂ-m-w-mdhmﬁwuum.mnmmmmmmmdm
to-m-qr—mmchnmuu-mmmuh-om-ummmm1W.mmmmwmm
mwm.mm—mmmmm.quuw—ummmhnwlwmmm').ru
access o and from the retained lands and for the gathering or transportation of oll, gas and other minerals pr d from the retained lands.
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(B) HORIZONTAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall
ruummmm-amanomwowtcorucumnutowuunmud(mmunpummnmmmmmrmn
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended lerm Lessee pays an amount equal to one-hall (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said lermination shall be delayed for an additional period of two (2) years and so long thereafter as ol of gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as lo each well shall, as nearly as practical, be in the form of a
square with the well localed in the center thereof, or such olther shape as may be approved by the C of the General Land Office. Within
thirty (30) days after partial lermination of this lease as provided herein, Lessee shall execute and record a rek of rel ing & satisfactory
legal description of the acreage and/or depths nol retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fails o refuses
to execute and record such release of releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner al his sole discretion may designate by written instrument the acreage and/or depths lo be released hereunder and record such

} instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
‘ designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or lo be paid, under this lease shall relieve Lessee of his obligation
to protect the oll and gas under the sbove-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall diilll as many wells as Ihe facts may justify and shall use appropriate means and drill lo a deplth necessary lo prevent undue drainage of
oll and gas from Ihe leased premises. In addition, if oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises,
or In any case where the | d premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells of the
well or wells completed within 1,000 feel of the leased premises start producing in commercial quantities and shall prosecute such driling with diligence
| Failure to satisty the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
l onmcmummuumom-mmmmmwwdmynnp-ymmumm-mnuyrnymym-mmuum
parameters satisfy the obligation to anll an offset well or wells required under this paragraph

from conducting drilling operations on the leased premises, or from producing oll or gas from the d p by of war, rebeilion, riots,
sirikes, acts of God, or any valid order, rule or regulation of government authority, then while 80 prevented, Lessee's obiigation 1o comply with such
covenant shall be suspended and Lessee shall not be lable for damages for faillure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing ofl or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order lo maintain this lease in effect during the primary term
In the absence of such arilling or reworking operations or production of oll or gas.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any exp: or implied nt of this lease,

18. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend litte to the leased premises. If the owner of the soll defaults
in payments owed on the leased premises, then Lessee may redeem Ihe rights of the owner of the soil in the leased premises by paying any morigage,
laxes of olher liens on the leased premises. If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalles due the owner of the soll,

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estale in the above
described land, whether of not Lessee's interest is specified herein, then the royalties and rental herein provided o be paid 1o the owner of the soil shall
be paid to him In the proportion which his interest bears Lo the entire undivided suiface estate and the royalties and rental herein provided lo be paid lo
mcm«mmmumomumsuuunmmumpmpoﬂwuyrm. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written stalement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production aliocable to any undivided
interes! nol covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royallty on the gross production allocable to the undivided interest nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit Ihat has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections
52.151-52.154, or i, at any time after the expiration of the primary term or the extended lerm, this lease covers a lesser number of acres than the total
amount described herein, pay Is that are made on a per acre basis hereunder shall be reduced according 1o the number of acres pooled, released,
surrendered, o olherwise , 80 thal pay determined on @ per acre basis under the terms of this lease during the primary term shall be
caiculated based upon the number of acres outside the boundaries of a pooled unit, or, If after the expiration of the primary term, the number of acres
actually retained and covered by (his lease

31.Ul!OFWATER.L-."Mmhlqﬂlummwmwwwmmmnmmwmmm
tromw-hokunalunmdw‘d.wm.mu.mmwmmmummmmnumguimpupm-
for waterflood operations without the prior consent of the owner of the soil

n.Amnomzmmumu.L-m.nuqude-wluumumwummumpm.
Improvements, livestock and crops on sald land

2). PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

uWELLLOCAﬂONUlIn"anelMbuﬁﬂ-dmu-unnmhmd(mummmym«hwnmwonuupmnhums
the wrilten consent of the owner of the soil
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n.mu.m‘lou.hmm»u-m.menmmwwnummwmuwamwomm Without
limiting the foregoing, poliution of 't h.nmuump.nmmmwnmmmwmmumm
faciities sufficient to prevent spillage, seepage or ground water contamination In the event of poflution, Lessee shall use all means at its disposal to
rmnmmmummmwmwfaummmmm-m Lessee shall build and
mmm.mum,m.mammumm»-mwammmm,watﬂmmw

Iharmn‘Lm“.mmmmhmm,wmmﬁ-dum,m.bﬂh.mwmm.
lnﬁupmmudmdowmmmmhmdhwm-nmhmmmm“ubm Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
Wlmmhhﬂdp‘m.hchldhq"nmmdrlwlndmmnv-mhg.ﬂﬁnmm'dmm(i?ﬂ)dlfllﬂuH!ltlph'lllonotthl

any well capable of producing oll and gas in paying quantities mm.memmmmmwmmgmmmmm
notice to the Commissioner of the General Land Office and to the owner of the soll The owner of the soll shall become the owner of any machinery,
W-.NMMNIMlMMWL”mﬂHmnﬂmMW.

11.mnmmm.ummmmmmwmwmumam.mmmmuu-dm
p-nymmmmum.m\mﬂuunm,mhwmummmmmmumupmwm.um.m
repr tatives, su and assig Hm.tdumudv&nhmumw.m,umﬂ-ﬂmmwmd
l.uuo.d«lnhhlmnp!u.WmmdLm-,hwmlﬂﬂvmmdmmﬂmﬁlbylmummﬁwmdm
lupomrmodbyt-n.wmmqﬂvﬂnnhmdhw.rm,umwumL—-fuqunmmuﬂ
lﬂnﬂumdhlol(umm.m.mmum}mmmemwmmdhm
hm.whmmmmmdlmwnmomdmawmm hip changed b of a
mm,AWwwmdﬂhmm,mhmmdhumm.uﬁwmﬂdﬂwpou-ddm
ommmnub-aummumhum-mmmdmm,mmmmmmmumuw
-mmmmmm.mhm“dm,lﬂdhtnbyomutmoﬂh-mlommdw-dmmmndlﬂnd
MMmhmdlhwWMmmmnmm«tm;Mw,Ihmmmmmmnm
mumwmmmuwommnmm-mumngu-.m.uinmmem-mm-topuymm-mu
chnundorlephJEmmmmtodmmhmmeﬂoﬂw,Wh.mmmlomsm-bym
onﬂndMaummmdmw.Mmyhmtnh&dumwmﬂh

MMWLWAMMmeHWW(-J.Mhmdthlﬂlmnlﬂumt\m«h
mwmmmmmwmumcmumwwom.mmum-dhmumm
mnwpowdmmmymhfﬂwwmw,mmmhmnllwnMMImmdhwlIm'
assignee is:

(1) a nominee of the owner of the soil;

m-mummmn\omdhﬂhlwwmhmeﬂmudnmacorpuiinnum; |

mamhmmmdmuu-muumwurm-m;

(4) a principal stockholder or employee of the corporation which Is the owner of the soll.

(5) a partner or employee in a partnership which s the owner of the soil;

(6) a Rduciary for the owner of the soil, including but not limited 1o a guardian, trustee, execulor, administrator, receiver, or conservator for the

owner of the soil, or

mlflmlym-mb-nl'thomudhwwmtohmdlmmwmm,m.mm

8. RELEASES. Under the conditions contained In this paragraph and Paragraph 20, Lesses may at any ftime execute and deliver to the
uwncrunhom!nmwmdmwdamulmmdmmm«mdmmﬁm.mnmlby-mmmhloncu
towpoﬂhnwpmm.-mummunwwm-mmmanmmdmu-uhmmmm,m
mymmmammmumwmmmnmmnmmmnomwuﬁr:hw-mmbymm
Mﬂmhmﬁmm,hmwu.mmwmmot-ndmmhMmyhnnlomndmuvhlonuprlulolho
surrender of such acreage

u.mwmmmmmzm.nnummdnuhmhmum.mmummm
recorded in the county where the land is situsted, and the d instrument, or a copy of the recorded instrument certified by the County Clerk of the
mhmmmhm.mummmemmmmmmmummmnp.nubyuu

pmammmho.nmmmhmmm.hmmmmmm&mmm.duwutu
Commissioner of the General Land Office

n.mwsmcum.nwmmmmmummmmmmmmdmmmumm.
mngmomummmwummmmuummmmmmumm.Amwwnl
agreements concerning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid.

u.Flnuclmlww.mmurm-mmmam-mmmmmmmmhm-n-qulmmunm«um
mlhmdpnniu.,\m-nlh-lrunudnwmuHhomlcmﬂdwlhlhaoulthoM-,hmdhaﬂbmudlommsw-'-
Interests before his personal interests.

n.FW!'m.HE.wI.-nuanlarﬂmlomh!l\owdmmwlmmmmnlb.uormdm.alil..-notln
MMMWMI&.WI-&-MummmFm«m,ulLM“Mulﬂmwdﬂw
oﬂ-lvnlormmnoodm-wwnmimmmmmdmedthmm.ullL-nn
mtnmﬂ-mnm-mmuymarumwmmmmwpmbymomumom‘msm
me.umnmm.wn-u‘mmnmmnmmhmumbm,un“u

an authorized agent should knowingly fall or refuse to give correct Information 1o the proper authority, or knowingly fail or refuse to furnish the General |
menwmdmynl,uleMWMwﬁmmww—dlﬂ-hna.wnmhouhmwtm
‘ wmnmmmmwmmnmwm,mmmmmmmumwmmomm
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Commissioner, and he shall forfell same when sufficiently informed of the facts which authorize a forfelture, and when forfeiled the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be as g the 1 of this
lease by operation of law or by reason of any special limitation ansing hereunder Forfeitures may be sel aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence 1o the Commissioner of the General Land Office of fulure compliance with
Ihe provisions of the law and of this lease and the rules and regulations thal may be adopled relative herelo.

33, LIEN. In accordance with Texas Natural Resources Code 52,136, the State shall have a first llien upon all ol and gas produced from the |
area covered by lhis lease to secure payment of all unpaid royalty and other sums of money that may become due under (his lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable stalutory llen, an [
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue o l
Lmﬂmmmummmummmnme—-um-mmwum-mwmmwm |

d ines used In with the production or pr g of such b d minerals in order to secure the payment of all royalties or other
muuwmmmnﬁmmmmnwdmmuMMmemwm‘mut—-humu
any covenant o condilion of this lease, whether express or implied. This lien and security sl may be f d with or withoul court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees thal the C may require Lessee lo
execule and record such instruments as may be 1 bly ary to jge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior Nens arising from and relating 1o Lessee's activities upon the above-described property of from Lessee’s acquisition of this lease.
Should the Commissioner al any time determine that this representation is not true, then the C 551 may declare this lease lorfeiled as provided
herein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved |
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease |
pursuant lo Texas Natural Resources Code 52.151-52.154. The owner of the soll agrees that the inclusion of this provision in this lease satisfies the |
execution requirements stated in Texas Natural Resources Code 52 152

36. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nalure, or other harm, including environmental harm, for which recovery of damages Is sought, including, bul not imfted to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental o, or resulling from, the operations
of or lor Lessee on the leased premises hereunder, of thal may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any alher negligent or sirictly able act or omission of Lessee Further, Lessee hereby agrees to be lable for, exonerate, indemnify,
defend and hold harmi lh-SlMchu-undﬂwmdlh-ld their officers, employees and agents, thelr successors Of assigns, against any
and all claims, liabilities, losses, | Injury (Including death), costs and expenses, o other harm for which recovery of damages
Is sought, undulnyumyhcm\mgmﬂ codud of strict liability, including atiorneys’ fees and other legal expenses, including those related lo
environmental hazards, on the leased premises of In any way relaled l0 Lessee's fallure lo comply with any and all enviionmental laws, those arising
from or in any way related lo Lessee's operations or any other of Lessee's aclivities on lhe leased premises; those arising from Lessee's use of the
surface of the leased premises, and those thal may arise out of or be occasioned by Lessee's breach of any of the lerms of provisions of this Agreement
of any other act or omission of Lessee, its directors, officers, employees, partners, agents, U aclors, guests, Invitees, and their
respective successors and assigns. Each assignee of this Agreement, of an inleres! Lherein, lgmlnbolhul!u exonerale, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same mannes pr d above In connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all able safeguards to pr cor ination or
ollution of any | medium, including soil, surface grounds i -mm-;lurumuﬂmdtu-nﬂ-ﬂdrmm
wmmmmmwmﬂuhwmeMpﬂmmm Lessee shall nol bring or permit to remain on
the leased premises any asbest toxic materials, of substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term Hmniw-smm Is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or loxic substances under any federal, stale, or local law or regulation ("Hazardous Malerials”), excepl
ommry;:ndmcormnnlywdhcwmhnwmumwc:pumm&vmopummmodmwmmu\dqumllu,
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52171 through 52 190, commonly

known as the Relinquishment Act, and other applicable statutes and amendments therelo, and if any provision in this lease does nal conform to these
statutes, the stalutes will prevall over any norn W lease pr
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of this lease shall be the date found on Page 1 {

accompany such certified copy to the General Land Office

LESSEE Z
v ~ ,2 / {/ e
BY L5 A T

Twe. __Bruce Hunt, President |

Oste: OS5 //3/05 " *“', [
[} ;
| \

STATE OF TEXAS STATE OF
BY: BY: _\_J e X
individually and ms agent for the State of Texas leounly’mdumrffumswodflm
Date: Date
STATE OF TEXAS STATE OF TEXAS

BY:

BY:

Individually and as agent for the State of Texas

Individually and as agent for the State of Texas

Date: Date:
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STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF DALLAS

BEFORE ME, the undersigned authorlty, on this day personally appeared B W- Huwk
known to me 1o be the person whose name Is subscribed Lo the foregoing Instruments as Pml‘d. p—
of Petro-Hunt LL.C and acknowledged to me that he
executed the same for the purposes and consider ation therein exp d, in the capacity stated, and as the act and deed of said eorporation.

e-bhpnn{.
Given under my hand and seal _19"_ deyof Aprll NNOuay . 2006

Notary Public in and for

STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me 1o be the person whose name Is subscribed 1o the foregoing Instruments as
of and acknowledged to me that he
ox.cmdm-unnfum-wmmmmwm,mwmm.Wummmuwdmwwn

Given under my hand and seal of office this the day of , 20

Notary Public in and for

STATE OF CALIFORNIA (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY M_ﬁffL
BEFORE ME, the un ned authority, on this day personally appeared J.J.Mnmnmmmmnmr_x

hmlomtobothummmmmunummmmwlm.wamMMommduuun-fum
and ation therein expressed

Gilvaa tiidlor sy st o ssat of ofios s e 3 mu%.m
.

Nolary Pubikc - Collformia § Notary Pubiic in and for

Lol o

My Comm. Expires Feb 4, 2009|

STATE OF . (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF
BEFORE ME, the undersigned authority, on this day personally app d
known to me to be the p whose are sl whumm,-ﬂmm«-mm-mnmmhm
purposes and consideration therein expressed
Given under my hand and seal of office this the day of .20
Notary Public in and for
True and Correct
copy of
:oc :o. : ves . Orlglnalﬂlodh
-::5.:*; 2w 5. Reeves County
see o 2. *e Clarks Office
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ADDENDUM TO LEASE

This Addendum is attached to and made a part of that certain O and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, J.J. Meeker, dealing in his sole and separate property; and Petro-
Hunt, LL.C  Lessee

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary date. Rental
payments covering the first and second anniversary dates shall be as provided in Paragraph 3. Notwithstanding any
provisions in said lease to the contrary, Delay Rental payments covering the third and fourth anniversary date shall be in
the amounts as provided below:

To the owner of the sall One thousand on hundred sixty six and 83/100's Dollars ($1,166 83)

To the State of Texas One thousand one hundred sixty six and 83100's Dollars (31,168 63)

Total delay rentat Two thousand three hundred thirty three and 26/100's Dollars ($2,333.26)

Initialed for Identification

JIM

ﬁ AT PROVISG0N ML 5 ol RIS TR Ay, RENTAL
| MR USE P oa) 4G LA LCAUST OF COLDR

08 RATL 15 wavA TR PodiE LINOTR FDERAL

FILE No. 2203 -

| FILED FOR RECORD ON THE 9TH DAY OF JUNE A.D. 2005 3:06 P M.
DAY 0F _ JUNE A.D. 2005 9:00 A M.

DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS

——ore True-and-Borect

o o copy of
B T . Original filed in
wet S w2 AT %l Foeves County
. g Clerks Office
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

@ above and foragong s a !

a full. true and correct photographic copy of It

e el
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hareby certilied on JUNE 10, 2005
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FILE# 3395

General Land Office
Act Lease Form

&‘)g %tﬂte of @Bxag

Qustin, Texas

OIL AND GAS LEASE
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THISAGREEIENThmmmmmmN_L&_ day of May 2005 . between the State of Texas, acting

mwmwmdln-mmdhﬂ(Mmum}.wmuc

of 1601 Eim Street. Suite 3400 Dallas. TX 75201-7201 hereinafter called Lessee
(Give Parmanent Address)

[ 1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the ts and agr nts o be paid, kept and
pdmmbym-umuubuu.hMdTmmmNMhmdmm,wm,mmmmtm.lﬂ
hﬂwmmdmmml«mmaww.mmmmmmﬂmmm
mmmmwmm,hm.m.mmu.mmvmnuapmuum,mmm

situated in Reeves County, State of Texas, to-wit:

I The North 280 acres of Section 22, PSL Survey, Block 59;

ntaining 28000 acies, more of less. The bonus consideration paid for this lease is as follows:
Tothe State of Texas: Three thousand five hundred and 25/100's

Dollars (3350025 )

To the owner of the soll: Three thousand five hundred and 25/100's

Dollars ($3,500.25 )

Total bonus consideration: Seven thousend and 50/100's

Dollars ($7.000850 )
The total bonus ideration paid repr a bonus of One hundred fifty and No/100's

Dollars($15000 ) peracre,on 4667 nel acres.

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of

years from

five (5)
mwo(mmuu'wmwmvw-ww-umm.umum.bpmmmmmnmmw. As used
hmm.m.tm'umhpmqm'Mwwrmmmmummwmumwn

covered d out of p P for the six the last past

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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3. DELAY RENTALS. If no well is commenced on the leased premises on of before one (1) year from this date, this lease shall terminate,
uniess on of before such anniversary date Lessee shall pay of tender to the owner of the soil of to his credit in the Bank of America. NA. Trustes

Bank, at P.O. Box 2546, Fort Worth, TX 76113-2546

of s successors (which shall continue as the depository regardiess of changes In the ownership of said land), the amount specified below;, In addition,
Lesses shall pay of tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from sald date Payments under this paragraph shall be in the following amounts

To the owner of the soll: Twenty three and 34/100's
Dollars (323,34 )
To the State of Texas: Twenty three and 34/100's
Dollars (323,34 )
Total Delay Rental: Forty six and 68 See Adden:
Dollars ($46.60 )
In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments of tenders of rental to the owner of the soll may be made by check or sight drafl of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) shoulkd
cease lo exist, suspend business, liquidate, fail or be succeeded by ancther bank, or for any reason fail of refuse lo accept rental, Lessee shall not be

heid in defaull for fallure to make such payments or lenders of rental untll thirty (30) days after the owner of the soil shall deliver 10 Lessee & proper
recordable instrument naming another bank as agent to recelve such payments of tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, st Austin, Texas, and one-half (1/2) of such royalty lo the
owner of the soll.

(A) OIL. Royaity payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from ol or gas run tivough a separator o other equipment, as hereinafler provided,
shall be 1/4 part of the gross production or the marke! value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distilate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered o
paid in the general area where produced and when run_ or 3) the gross proceeds of the sale thereof, whichever is the greater Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate ol
and gas separator of conventional type, or other equipment at lesst as efficient, so that all kquid hydrocarbons recoverable from the gas by such means
will be recovered The requirement that such gas be run through a separator or other equipment may be walved, in witing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royafty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (excep! as provided herein with respect to gas processed In a plant for
the extraction of gasoline, liquid hydr or other products) shallbe ____1/4 ___ part of the gross production or the markel value thereof, at the
option of the owner of the soll or the Commissioner of the General Land Office, such value 1o be based on the highest market price paid or offered for
pas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall nol al any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, cormection to be made for pressure according to Boyle's Law, and for specific
gravity acoording to tests made by the Balance Method or by the most approved method of testing being used by the industry sl the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 14 part of the residue gas and the liquid hydrocarbons extracted or the market value thareof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas atiributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing lo Lessee, whichever is the
greater, of the total plant production of kquid hydrocarbons attributable to the gas produced from this lease, provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or s parent, subsidiary or affiliate) owns an interest, then the percentage applicable to quid
hydrocarbons shall be fity percent (50%) or the highest percent accruing to a third perty processing gas through such plant under & processing
agreemant negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the Industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quailty in the general area, or 2) the gross price paid or offered for such residus
gas (or the weighted sverage gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royaities payable under this paragraph be less than the royaities which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting lquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other pr g shall be 14 pat of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value o be determined as follows: 1) on the basis of the highest markel price of each product for the same month in which such produdt is
produced, or 2) on the basis of the average gross sale price of sach product for the same month in which such products are produced, whichever is the
greater

6. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the
foyalies paid under this lease in no evenl shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease & sum equal to the total annual rental less the
amount of royalties paid during the preceding year. |If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

True and Correct
copy of
Original filed in
Reeves County.
Clerks Office
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§. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time o time, the owner of the soll or the
Commissioner of the General Land Office may, at the option of elther, upon nol less than sixty (60) days notice to the hoider of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
of Lessee’s obligations, whether express or implied, under this lease.

rmmmwmummmummmmnmmummu
the cost of producing, pathering, storing, separaling, treating, dehydrating, compressing, p sing, ir 9. and otherwise making the od, gas and
mmmmmmumwwmmmuymmmmmmmumm
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used lo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lsase, and subject lo the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas Mt purposes on the leased premises o for
injection into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until & is produced and sold or used by Lesses in @ manner which entities the royalty owners o a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner.

Payment of royalty on production of ol and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royaity on ol
is due and must be received In the General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager of other authorized agent, compieted in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all ol and gas produced and the market vaiue of the oll and gas, logether with a copy of all documents, !
records of reports confirming the gross production, disposition and markel value including gas meter readings, pipeline receipts, gas line receipts and

other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas knes or gas storage, and any other reports or records

which the General Land Office may require to verify the gross production, disposition and market value In all cases the authority of a manager of agent

to act for the Lessee herein must be filed in the General Land Office. Each royaity payment shall be accompanied by a check stub, schedule, summary

of other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays {
his royalty on or before thirty (30) days afler the royalty payment was due, then Lesses owes & penalty of 5% on the royaity or $25.00, whichever is

greater. A royaity payment which is over thirty (30) days late shall accrue a penaity of 10% of the royaltly due or $25 00 whichever is greater. in addition

lo & penalty, royaities shall accrue interast at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are nol filed when due shall incur a penalty in an amount set by the General Land Office administrative rule

which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing

royalties lo be paid as prescribed by the due dale provided herein. Payment of the delinguency penaity shail in no way operale to prohibit the State's

right of forfeiture as provided by law nor act lo postpone the date on which royalties were ornginally due. The above penaltly provisions shall not apply in

cases of litle dispute as to the State's portion of the royalty of to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall snnually fumsh the Commissioner of the General Land Office
with fts best possible estimate of ofl and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after ‘
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be {
held in confidence by the General Land Office uniess otherwise authorized by Lessee. All other contracts and records pertaining to the production, 1
transportation, sale and marketing of the oll and gas produced on said pr , including the books and sccounts, receipts and discharges of all wells, |
tanks, pools, meters, and pipelines shall at all imes be subject to inspection and ination by the C of the G | Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lsase shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to dril. Copies of well ltests,
completion reports and plugging reports shall ba supplied to the General Land Office at the time they are fled with the Texas Rallroad Commission. Al
applications, permits, reports of other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word *State® in the title. Additionally, In accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements o the land must also
include the word “State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, of other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit & true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents of other materials are not filed in the General Land Office when
due. The penalty for late fling shall be set by the General Land Office administrative rule which is effective on the date when the materials were due In
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and priof lo discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereol and after the discovery and
actual production of oil or gas from the leased preamises such production thereof should cease from any cause, this lease shall not terminate i on or
before the expiration of sidy (60) days from dale of complation of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, of pays or lenders the nexi annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term of within sixty (80) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas shouid cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking

True and Correct
copy of
Original filed in
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operations pursuant to Paragraph 13, the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
mlamuw memmwuuw-amuupﬂmmmymmlu—nmy

it of the | rental in the same manner as provided herein on or before the rentsl paying date following the expiration of sbxty (60)
mmmmumumnﬂndumwﬂmwhm‘mmmum this lease shall ipso facto terminate. If al the
expiration of the primary term or any time thereafter a shut-in oll or gas well is located on the leased premises, paymants may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, ot the expiration of the primary term, neither oil nor gas is being
produced on saki land, but Lessee is then engaged in driling or reworking operations thereon, this lease shall remain in force so long as operations on
ﬂﬂahﬂqumdm“ﬂﬂnnﬂhwmmhm”mmmm
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, s0 long thereafter as oll and/or gas Is produced
in paying quantities from said land, or paymant of shut-in ol or gas well royaities or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oll or gas from the leased
premises, after once oblained, should cease from any ceuse, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (80) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (80) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long @s ofl or gas is produced from the leased premises In paying quantities or payment
of shut-in oll or gas well royalties or payment of compensatory royalties is made as provided hersin or as provided by law. If the driling or reworking
operations result in the completion of @ well as a dry hole, the lease will not terminate if the Lesses commences additional drilling or reworking
operations within sixty (60) days after the compietion of the well as  dry hole, and this lease shall remain in effect 50 long as Lessee continues drilling or
reworking in good falth and in a workmaniike manner without interruptions totaling more than sixty (60) days. Lesses shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-N ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of ol and gas. If, at any time after the expiration of the primary term of a lease that, until being shut In, was being
maintained in force and effect, a well capable of producing oll or gas in paying quantities is located on the leased premises, but off or gas is not being
produced for lack of sultable production faciities or lack of a sultable market, then Lessee may pay as a shut-in ol or gas royalty an amount equal lo
double the annual rental provided in the lease, but not less than §1.200 a year for sach well capable of producing oll or gas in paying quantities If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oll or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in ol or gas royalty is paid, the lease shall be considered 1o be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no sutable production facilities or sultable markel for the ol o gas exists, Lesses may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

18. COMPENSATORY ROYALTIES. If, during the period the lease is kept in affect by payment of the shut-in oll or gas royalty, ol or gas is
soid and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and compieted in the same producing
resarvolr, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in ol or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty st the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservolr and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be pald monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soll, beginning on or
before the last day of the month following the month in which the oll or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensalory royalty paid in any 12-month period
is an amount less than the annual shut-in ol or gas royalty, Lessee shall pay an amount aqual to the difference within thirty (30) days from the end of the
12-month period Compensatory royalty payments which are nol timely paid will accrue penally and interest in accordance with Paragraph 8 of this
lsase. None of these provisions will relleve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's wiitten approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing ofl or
pmmmmmmmmmmmmd-w wnmwmuu
wells as may be reasonably necessary for the proper development of the | d pr and in marketing the production thereon

(A) VERTICAL. In the event this lease is In force and effect two (2) years after the expiration date of the primary or extended term it shall then
m-mudmmmuuﬂmnwmmumwamh quantities and 320 acres
surrounding each gas well capable of producing In paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or & well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres Included in @ producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocaled for production
purposes to a proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas, of any successor
agency, or olher governmental authority having jurisdiction. If ot any time after the effective date of the partial termination provisions hereof, the
appicable field rules are changed or the weil or wells located thereon are reclassified so that less acreage is thersafier aliocated to sakd well of wells for
production purposes, this lease shall thereupon terminate as to all screage not thereafter allocated to said well or wells for production purposes

the termination of this lease as to & portion of the lands covered hereby, Lessee shall nevartheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of -way for
existing roads, existing pipelines and other axisting lacilitias on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access o and from the retained lands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands.
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mmouru.mmmnumunruummmmmmmummammmuw:mum
further terminate as to all depths below 100 feet below tha total depth drilled (hereinafter "deeper depths®) in each well located on acreage retained in
Plrlmph10(A)|bwn,mhumuwﬁtm(amaﬂummyumﬂmt—umnmmmumﬂumum
maww-mmmwz-mmwlMm.nmm-mummumfmmmoq-m
mhpudoptr-.md-idumMnlh-lhﬂmhmm“dmmmmnmwﬂu-dug—hmah
paying quantities from such deeper depths covered by this lease.

MIWMMFMWWWIMMubwhu-lm,-m-nynprawcd.bohnhmdl

with the well located in the center thereof, or such other shape as may be approved by the C of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rek of rel taining &
mmdnmmmmmm‘mmw.u-mmdm.uunﬂnmw
Lmom.memmmwmmuuommmdummmnmuuum.m-uuam
to executs and record such release or releases within ninety (90) days afler being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be reieased hereunder and record such
mnurnnm'omhhmummmmhmmhmmmduwmomw-nh
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
topmudm-oumwmmmmwmmmvw,m.mmumwmwwudmw
pnmbn-tnlmlumuwull-mmumymwﬁmmmwﬂhldwmmwmmmd
oll and gas from the leased premises in addition, if ol and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
uhmymmmh-nuum-hmmwmudwnmm.m.m«mwhmdnfh
MWthdﬂhhﬁnhmdaﬂmehwmm|mhylwhm‘ﬂmuhwlu
mlormuwwl\h!,@lﬂd“mwmmhmmmmmmmmm.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfelture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or impiied covenant of this lease,
from conducting driling operations on the leased premises, o from prod. ing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule of regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
lncndcdvhkLﬂhm.me“.mmmmmmwMMdupmmm
pm.Hmm.mhwmmwnpmummmmmmnmmmmmmw
In the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees o defend tite 1o the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behall of the owner of the soil under this paragraph, Lessee may recovers the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soll shall
mmhmmnmmmmmmmmommmmmmuwmwmhuwu
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. H , before Lessee adjusts the
royalty of rental due to the Commissioner of the General Land Office, Lesses or his authorized representative must submit to the Commissioner of the
Genaeral Land Office & written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable 1o any undivided
interest not covered by a lease, less the proportionate developmaent and production cost allocable to such undivided interest. However, in no event shall
the C sl of the G | Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS, If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll in with Natural R Code Secth
52 151-52.154, or i, at any time after the expiration of the primary term of the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments thal are made on & per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, o olherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled uni, or, If after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease excepl water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water sultable for livestock or irigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations to all personal property,
improvemants, livestock and crops on said land.

23, PIPELINE DEPTH. When requested by the awner of the soll, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No weil shall be drilled nearer than two hundred (200) feet to any house of barm now on said premises without
the written consent of the owner of the soll
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26. POLLUTION. in developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
fimiting the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of poilution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons of other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batterles so as to protect livestock against loss, damage or injury. and upon
completion or abandonment of any well or wells, Lessee shall fill and level all siush pits and cellars and completely clean up the driling site of all rubbish
thereon Lessee shall, while conducting operations on the lessed premises, keep said premises free of all rubbish, cans, botties, paper cups of garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

26, REMOVAL OF EQUIPMENT. Subject to imitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days afler the expiration or the
termination of this lease uniess the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing from
any well capable of producing oil and gas in paying quantities. AddRionally, Lessee may nol draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fochures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
pmylouhbuomyum hmuhm and the provisions of this lsase shall extend lo and be binding upon their heirs, devisees, legal
and assigns. | , m ch or 1 in ownership of the land, rentals, or royalties will not enlarge the obligations of
L-u'mmm mmmdu—- impair the effecti of any payment made by Lessee or impair the effectiveness of any
act parformed by Lessee. And no change or division in ownership of the land, rentals, or royaities shall bind Lessee for any purpose until thirty (30) days
after the owner of the soll (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A tolal or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in ks entirety as 1o only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rsta rentals are limely paid or tendered, however, If the assignor of assignes does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for fallure to pay the entire rental
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations, liabiities, and penallies owed o the State by the
original lessee or any prior assignee of the leasa, including any labilities to the State for unpaid royaities.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soll acquires this lease in whole or in
part by assignment without the prior written approval of the Commissionaer of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If & were made to the owner of the sail If the
assignee is.

(1) a nominee of the owner of the soll;

(2) a corparation or subsidiary in which the owner of the soll is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) & partnership in which the owner of the soll is a partner of is an employea of such a partnership;

(4) a principal stock or employee of the corporation which is the owner of the soil,

(5) a partner or employee In a partnership which is the owner of the soil,

(6) & fiduciary for the owner of the soil, including but not limited to a guardian, trustee, stor, admir A . of conservator for the

owner of the soil, or

(7) = tamily member of the owner of the soll or related to the owner of the soll by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, mmummmmuvwhm
owner of the soll and place of record a release or releases covering any portion or portions of the leased p , and thereby surrender this lease as
to such portion or portions, mhmﬂﬂMM-walmmdﬂmuMMmm
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relleve Lessee of any liabilities which may have acorued under this lease prior to the
surrender of such acreage.

28, FILING OF ASSIGNMENTS AND RELEASES. I all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 50 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfelture af the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included In this Instrument,
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY, The owner of the soll owes the State a fiduciary duty and must fully disciose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the sod is obligated to put the State’s
Interests before his personal interests

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after I becomes due, or If Lesses or an
authorized agent should knowingly make any false retum or faise report concerning production or drilling, or If Lessee shall fall or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, of if Lessee or
an authorized agent should knowingly fail or refuse to give comect information to the proper autharity, or knowingly fail or refuse o furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violale any of the matenal provisions of this lease, or if this ieese is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeft same when sufficiently informed of the facts which authorize a forfelture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limtation arising hereunder. Forfeitures may be sel aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopled relative herelo

33, LIEN. In accordance with Texas Nelural Resources Code 52.136, the State shall have a first lien upon all ol and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements 1o the
leased premises used in connection with the production or processing of such leased minerals in order (o secure the payment of all royalties o other
MuwhmmmMmmhmpmldmmul_ML—ammw»-mdL-nn\Md
any covenant of condition of this lease, wheth or implied. This len and arity ints may be foreciosed with or without court proceedings in
hmum\dﬂlhﬂul‘hlmpﬁdufmmwcmmMMthcmMWIme
execute and record such instruments as may be I by y to acknowledge, attach of perfect Ihis len. Lessee hereby represents that there
mmmw-mmmmmmhw'-mwnWMaMLH-mdum
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lesses is heraby granted the right 1o pool of unitize the royalty interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved
by the School Land Board and the C of the G | Land Office for the pooling or unitizing of the interest of the Stale under this lease
pursuant to Texas Natural Resowces Code 52 15152 154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52,152

35. INDEMNITY, Lessee hereby releases and discharges the State of Texas and the owner of the soil, thes officers, employees, partners,
s e guests, invitees, and their respeclive successors and assigns, of and from all and any actions and causes of action
oflnnrnﬂun GMMMMMM,MMWMWHW Including, but nol limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of of for Lessee on the leased premises hereunder, or thal may arise out of or be occasioned by Lessee's breach of any of the lerms or provisions of this
Agreement, or by any other negligent or strictly kable act or omission of Lessee. Further, Lessee hereby agrees to be lable for, exonerate, indemnily,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their suCCessors of assigns, against any
and all claims, liabilties, losses, damages, actions, personal injury (including death), costs and expenses, of other harm for which recovery of damages
Is sought, uummmmmmn contrect, or strict liabilty, including attomeys’ fees and other legal expenses, including those related o
rds, on the | d pr of in any way related to Lessee's failure to comply with any and all environmental laws, those arising
MthuthL—uhmum“dLm\“mhmm those arising from Lessee’s use of the
surface of the leased premises, and those thal may arise out of or be occasioned by Lessee's breach of any of the terms of provisions of this Agreement
of any other act of omission of Lessee, its directors, officers, employees, pariners, agents, contractors, subcontractors, guests, invilees, and their
respective successors and assigns Each assignee of this Agreement, or an interest therein, agrees to be llable for, exonerate, indemnity, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, empioyees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

s.mnoumm.m uuuvﬂmmwmdmwnlmwmwmmu
poliution of any enviror I medium, g soll, surface walers, groundwater, sediments, and surface or subsurface strata, ambient air or any
mwmmnummmmwmymmum L-uulnlmlbdmwp.mﬁmr.mdnoﬁ
the k d any asbest es, toxic mat: “umw-m:‘ 5l
WM(-WMWMH““MI\-P prehensive Envin ummmwm
(CERCLA), 42 U.5.C. Sections 9601, el seq.), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROMIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisl of Texas Natural Resources Code 52171 through 52 190, commonly
muUanmwmwmmmm and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any g lease pr
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and in the General Land Office of the State of Texas. Once the fling requirements found in Paragraph 30 of this lease have been satisfied. the effective

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before R is filed of record in the county records '

date of this lease shall be the date found on Page 1.

39, LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the ’
County Clerk in any county in which all of part of the leased premises is located, and cerntified copies thereof must be filed in the General Land Office
This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General
Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State uniess it recites the
actual and true consideration paid or promised for execution of this lease. The bonus due to the Stale and the prescribed filing fee shall accompany

such certified copy to the General Land Office.

LESSEE
By [Q Ve 4 Z’ZZZ

Tiee Bruce W. Hunt, Presiden

Date: P72 (T o5
STATE OF TEXAS
BY:
Individually and as agent for the State of Texas
Date:
STATE OF TEXAS

BY: AWP 1983 Trust , as for the State of Texas

ay:

W/
o*':\\'\aé\og,;'@

STATE OF TEXAS
BY

Individually and as agent for the State of Texas
Date.
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STATE OF TEXAS 7‘74 . (TRUST ACKNOWLEDGEMENT)
COUNTY OF £R1S

BEFORE ME, the undersigned authorty, on this day personally sppeared Windl Grimes. who ks Sole Trustee of the AWP 1963 Trust, known
to ma to be the person whose name ls subsciibed lo the foregoing instrument on behalf of said Trust, and acknowledged to me that she axecuted the
same fof the purposas and consideralion thersn expressad, in the capacty staled on behall of sald Trust

Bl . 2

Given under my hand and seal of office this the (fﬂ day of May, 2005,
i

EAHATCHER = Nﬁym(huilu =

Notary Public

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS
Emﬁ.hwm,mummw_&@*w LQM

known 1o me Lo be the person whose name s subscribed to the foregaing instrument as. Prrardasl of
and acknowledged to me thet he/she sxacuted the same for the purposes and consideration
therein expresaed, in the capacty staled, and as the act and deed of said Nmited company

.
Given under my hand and seal of office this the _\\ = day of 2000
M.M“‘”“‘"'"“m
3 ; wmnwuﬁiut %a;;xg
0‘ g _‘
\d

True and Correct
copy of
Original filed in
Reaves County
Clerks Office

el



- Bk YO8 pe 246

ADDENDUM TO LEASE

mmummmmm-mammoumo-Luuamuq15,m.nym:wm.n

the State of Texas, acting by and through its agent, Windi Grimes, Sole Trustee of the AWP 1983 Trust. and Petro-Hunt,

LLC, Lessee.

Pwaummmmmmmdnﬁynmmhmnmm Rental

payments covering the first and second anniversary dates shall be as provided in Paragraph 3. Notwithstanding any

mnmmnnmm.oﬂynmmmmmmmmmmmum

the amounts as provided below

To the owner of the soil: FMW”WM“WIN’.M{M.M]

To the State of Texas: Five hundred eighty three and 38/100's Dollars ($583.38)

Total delay rental: MMWMM&M?MMM(SUU.N}

Initialed for identification:
Yl
|
|
i
|
|
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Surface Use
Additional Lease Provisions

i This 2™ Addendum is attached to and made a part of that certain Oil and Gas Lease dated May 15, 2005, between the State of
[ Texas, acting by and through its agent, Windi Grimes, Sole Trustee of the AWP 1983 Trust, Owner of the Soil, and Petro-Hunt,
L.L.C, Lessee

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that.

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease Is in force and effect

2 LumshulncmyLmnminimmufﬂhownbdomcmaanynmmd,ﬂnmm,lnm«mmohuwprmm

3 Lummlllnddlmdmeﬂcguumnmfmummmdducgmrawmdnmmmmnw:
property at the expiration of this lease.

4 Lau-wilMmdmmﬂﬂwmwwwmwimmbmm-Wdﬂngm

L3 Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease Is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Surface Owner

‘ 6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased

! premises.

‘ 7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Surface Owner in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

8. Lessee shall maintain all drill sites and other portions of the surface used or occupled by Lessee, its successors or assigns, free
lnddurofw‘.dandnmdouswm.w«lmmmmin-rmammmbmmmdmgﬂo
Surface Owner, other land, and crops.

9. UponwrllnndunandbySurhqun«,mmuawumwmmmmﬂm.mlnddmwphmd
tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

10. lnuw-v.mnndryhouwmmm-ummmammcammsmwu or upon the
lbqnﬁomﬂdmymllomhn,dlﬂmo,umwuyﬂhmmm.mmwmmwodbytumunnnyu
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease.

11. Ifall or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Surface Owner with a copy of
any such document

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises.

13 w“mmmmmmmwwmmwum.mmmumwm
characler placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the area where such structure,
equipment and property are placed. mmmapmmmmwwm,mmm-,muum
umnmmwmﬁmmmmw.uaw-m.mmmuwm‘ Lessee
shall properly plug all wells drilied by Lessee on the leased premises in accordance with the requirements of the Raiiroad Commission of Texas,
the Texas Natural Resources Conservation commission or other governmental agency having jurisdiction. in plugging the wells, Lessee shall cut

off the casing at least thirty six (36) inches below the surface.
7 i
WG
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Relinquishment Act Lease Form
Revised, September 1987 & |
|
Austin, Texas
OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this __20th _ day of May 2005, between the State of Texas, acting |
by and through its agent, Bank of
of P.O, Box 2546, Fort Worth, TX 76113-2546
(Give Parmanent Address)
said agent herein referred to as the owner of the soll (whether one or more), and Petro-Hunt, LL.C.
of 1601 Eim Street. Suite 3400, Dallas, TX 75201-7201 hereinafter called Lessee.
(Give Permanent Addioss)

1. GRANTING CLAUSE. For and in consideration of the amounts staled below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the sol, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing ol and gas, laying pipe lines, building tanks, storing ol and building
stations, telephone lines and other structures thereon, to produce, save, ltake care of, treat and transport said products of the lease, the following lands
situated In Reeves County, State of Texas, lo-wit:

The North 280 acres of Section 22, PSL Survey, Block 58,

containing 280.00 acres, more of less. The bonus consideration paid for this lease is as follows.

Tothe State of Texas: Three thousand five hundred and 23/100's
Dollars (33.500.25 )

To the owner of the soil: Three thousand five hundred and 25/100's
Dollars ($3,500.25 |

Total bonus consideration: Seven thousand and 50/100's
Doltars ($7,000,50 =

The total bonus consideration paid represents a bonus of Qne hundred fifty and No/100's
Dollars ($150.00 ) per acre, on 46,07 nel acres.

2. TERM. Subject lo the other provisions in this lease, this lease shall be for a term of iee(3) years from
this date (herein called "primary term") and as long thersafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced In paying quantities® means thal the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six maonths last past
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a.uuva:mumnmwhmnmmmmmmwwmmn)ymmmum,mum-hdmmmm,
ml.-onUWMWMMMWNWMMWdthHMMhhMme_

Bank, at P.O, Box 2546, Fort Worth, TX 761132546
uhw(mmm-mmwdwhumummumwm;hm.
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
orbdmuuwu.wmummm-awwuummmdummmd-mm
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

Tothe owner of the soil: Twenty three and 34/100's
Dollars (523,34 )
To the State of Texas: Twenty three and 34100's
Dollars (523,34 )
Total Delay Rental: Forty six and 68/100's
Dollars (546,60 )
mlhwwmhumumm,hmdlmmhmmumﬁu'wbdndm(l)
mmhmvumlwmMumﬁumdwnm“dhﬁmybornldtbydnokormmuu-a.ur-ny
mdﬂhm.thmﬁmwbﬁuhw;wﬂ.INMWhﬂm(mhmwm
cease o exist, suspend business, liquidate, fall or be ded by another bank, or for any reason fall or refuse 10 accept rental, Lessee shall not be

mmumhmmmmm«m«wmmmmmmmdmummbL—-spropu
recordable instrument naming another bank as agent to receive such payments or lenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees lo pay or cause lo be paid one-half (1/2) of the royalty
wmmmmmmnc«munwwmdnmutw.um.Tm.mmumdmmmmm
owner of the soll:

wol._Rmmmumum-mmummhawmummuh-ﬂmm-
dm.m.wmmmmtwuan-wh«mamﬂuamw,.humprm.
shallbe ___1/4 _ part of the gross production of the market value thereof, at the option of the owner of the soil or the Commissioner of the General
wm.mmmnmwnuhwmm.mmun.nm.wmumhd.m.m.umm
Hyd‘omom,rnpcc&ntv.dlMW“MhhmﬂmMMﬂﬁmm,unhwmmwmmu
pdchthcqomnllummmmmm.ummmmdhﬂw.Mbmwm.L-wmwan
wpmmmmmhm‘uﬂmmhlM.Rﬂhmkndoﬂhhmmhﬂmmd
mwwumm.umwnuumnm-mmmmmpn-m“n
wﬂbnmﬁ,mwum”hmmlWummﬂmhw,hm,memmw
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
m-umwm;m.Mﬂmmﬂmﬂ“(ﬂ.wﬂﬂ“ﬂh“hwmm-mh
the extraction of gasoline, liquid hydrocarbans or other products) shallbe ___ 1/4 part of the gross production or the market value thereofl, at the
opﬂonolhmdlu-olu'hcmdhomudwom.-nhvduhhbuadmhwmmpnuumodfuf
9-oloomp-:bllqudlyhhmﬂuummwm“.whwmwummmm.Mhmml;
Wmmmmmmmhpmummmnmmm14.upump-r-q\mhd\m_
wmmmwmummmrmmuummmmhmhm,-afcuponne
gm!ymdhqwmmhymmm-uuuwmmwwummwwmm-mmum‘

nc;rnoc:uenou‘ﬂmmmpmhammummmmmdmumm
shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
ammmmmmuuwwo«nummwmmb—nmmwmummdmuuphm
prodwﬂond‘m&ng—Mbgﬂwmkumuﬁhm,wmmmwlwmmmwm.mbh
m,utmwmmuwmmmwhpmmum;mulwmem
ed from gas pr ‘huMhM“(mhmﬁ,MuM}mmMMhmmhw
Mmumwmummmmw-mmmgummmm-w
mmw:-ﬂ‘-hﬂqﬂrlmhmmmm,hWMMWWhMMNWh
um,mhum.mmmmmpmmmmmuww1)nwumrm
mwammmg-(ummmmmhmwn.uaummwwmmumm
m(ummwmmmmmmmamm).Mhhyﬁu‘mmm. however, shall
mmp.ym-mmwmuummwmmmmmmmmwmmm.

mmmnﬂmmmmmummmmumtuuumu(mmm
hymw-)m-mn-u'm."dy,'uwwgu.MM.WMuﬁwwMMh 1/4 part of
nmumummwhmmw.uwwuumdmmumcmdnua-uumoubq
mmummum-m:1)mmmuhmmmdmmmnumummnmmwb

Mnod.or‘nmhb-bdhwwun*wb.dmhmmn.ummhmmm“m;m~h
greater.

;.muuunovu‘nf.m-wwnuumdmmmwwm.lumhmwmmnn
mwmub-uhmm-nu.l—ummmn-qunummmywmm;m,mmu
due and payable on or before the last day of the month ding the anni y date of this lease a sum equal to the total annual rental less the
mummmhwmﬂ.npwadwmmmmnmwmmmnmuu
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from lime fo time, the owner of the soll or the
OomrnmdnwLmdommoy‘umoopnonﬁm,mm_mm(w)mmhnmdhm.momm
payment of any royalties accruing to such royaity owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
ummo‘-mwmI:rv{olyhmMMM¢mmmdhmhwhmdﬂanWOﬂh’"@u
of Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royallies acoruing under this lease (including those paid in kind) shall be without deduction for
mudwm.mm.m.m,m.w.m.pmmmmmhw.p-and
Mpmmmrumwm.mwwmmmmmmhmmm.mmmym
for se taxes and producti lated costs,

8.PLAN!F‘!‘I.AM)R.ECYCLEDI.‘IAI.Nnroyu&ydulhmmwwnmyw-«um‘wiumﬂnodw-dmym
used lo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
wmdhﬂthManuwm,Lmumrcydtgulagnﬂmmhwpmrh-wfu

injection into any oil or gas producing 1 undertying the & d premises after the liquid hydrocarbons contained in the gas have been removed;
mnyﬂbd\ﬂhpﬂyﬁbmhmﬁbﬂgﬂuﬂlhwﬂnﬂuﬂﬂduuwLﬂnhnnmmmthomrﬂymmlol
royally under this lease.

9. ROYALTY PAYMENTS AND REPORTS. Al royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Paymdmydymwudmddmg-mu-wwﬂodhmm-uﬂmmtmh:-ﬂwRmmmﬂummmo&
nst.nlndmuubumdndhmlMmmmwmoh&mdhmmmmommuwm,mmynay
mwbmmmﬂhmﬁoﬂhhwLmeﬂbomubdmhﬁhdqdmmmmnmdwwm.
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office |
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, logether with a copy of all documents, |
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline pls, gas line ipts and

other checks or memoranda of amount produced and pul into pipelines, tanks, or pools and gas lines or gas storage, and any olher reports of records
memmmyrqmmmhmummwmm.Inalu-lhomwohwurmm

to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be panied by a check stub, schedule, summary
mm:mmmwnmmummwmnmawmmm-uhl.u.ntu-up-y-

his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penally of 5% on the royalty or $25 .00, whichever Is

greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition

to a penalty, royaities shall accrue Interest at a rate of 12% per year, such interest will begin to sccrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
m-dhwnmhmmnnm«wqmmm.mmumumhmum
foyalties to be paid as prescribed by the due date provided herein. Payment of the delinguency penalty shall in no way operate to prohibit the State's
murwm-pmwwmnwmmmmmmmwm‘mw-mmmmmh

cases of title dispute as o the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lesses shall annually furnish the Commissioner of the General Land Office

nwmmmwumupwmdmwwmwmmmm(mmm
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
heid in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
ransportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Atlorney General, the Govemor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written natice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, lemporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include coples of Rallroad Commission forms for application to drill. Coples of well tests,
completion reports and plugging reports shail be supplied to the General Land Office al the lime they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and thal are submitted 1o the Texas
Raliroad Commission or any other governmental agency shall Include the word "State” in the titie. Additionally, in accordance with Rallroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associaled improvemenits (o the land must also
Include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition lo those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall ranemit a true copy of the log of each survey on each well lo the
General Land Office within fiteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penaity whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the dale when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior lo discovery and
production of oll of gas on said land, Lessee should drill a dry hole or hoies thereon, or If during the primary term hereol and after the discovery and
actual production of oll or gas from the leased premises such production thereol should cease from any cause, this lease shall not terminate If on or
before the expiration of sixty (60) days from dale of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be pleted and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has nol resumed
production in paying quantities at the expirstion of the primary term, Lessee may maintain this lease by conducting additional driling or reworking
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mwluﬂwla,mhwdmmcm-mmummummngnpn|a, Should the first
m«mymmaﬁummmmwum--m&awgnmmmmmw,u-urruy
r-umwulmmmﬂhhmm«-Wh«ﬁmwbdmunuﬂuuymgmmmupnﬂondmmm
mnmmu-umpu«mdmmuuwg-mmmmmhmmwmmmwmomm.u If at the
expiration of the primary term or any time thereafler a shut-in oil or gas well is located on the | pr . payments may be made In accordance
with the shut-in provisions hereof

1zmmmmmnrnpmmnormvm.n.-mwmammm:m.mwmgu-w\g
prodlmdon.ddlmd.ML*hmmhMummw.MmMmﬂnthWumm
ld:lvulufwMUmﬂmdmenmhMMMhMWmmlmm
Mmy(w)dmmmmmmmlmmmﬂnmade-.nwmmu-wWwwhw
Inp.ylmquml'mmlddImd.uwummawmmm«mmmﬂhbm-ummmm

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary lerm, production of oil or gas from the leased
mmmm,mmmmm.mmmmmu—-.mmmumm
mmm{m)u-pmumm,mummnmmuurmwmt«»w-mmcamuhw
mmmm&-mmwmmmmmmmjmmummmhm-pruamlon
dalorn-,lhoInnlhﬂmrulnthcmuwlﬂufﬂandwmbmmnb—dwmmmmmw
ummw«pmmwumdwmum-mmuumwhw.nnmwmm
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
mmm(w)ayunmnmoommnundmw--mm.wummmmm-ownmmmu
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (80) days Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

4. SHUTIN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency |
having jurisdiction over the production of ol and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
makumdhhmlﬂdm.lmmdeupHMWhMmMMW.wdwyﬂhmm
umatumtdwmmhaﬂnahckdowmmmhnwmmnlm-hwupumyﬂymmowb
mmmmmhmm‘unahumn.zn.mmmmwummuag-hmwAx
Pwadmmmumnmmm,mhmmuhm.hmwmwmmm |
(ﬂ.ooumm.Tnbndm.mnmﬂuhdap—wwhpﬂdmumﬂ:(I)Itumdmoml-m.mmanm ‘
mw.mwmuup-mmmm.w(mwmmmmumammhm
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
hnl'('l!!)!oﬂnmdhlnlHMdeFMbﬂ,hmmmwmhommwhwm |
mwdvuwmdmnmf«nmdmmmmmummm.ummwmdmmmmrrwhmn
mm,-m,mm,nmmmimummmmuummmmmmmmtw
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year,

16. COMPENSATORY ROYALTIES. If, during the period the lease s kept in effect by payment of the shut-in ol or gas royalty, oil or gas is {
sold and delivered in paying quantities from a well located within one thousand (1,000) fest of the d pr and pleted in the same producing |
m.mu.ummya—mmm-mmmmmhwwhﬂmmhmuupwyﬂymm.u
the lease shall remain effective for the remainder of the year for which the royaity has been paid. The Lessee may maintain the lease for four more
mrnnbymemu\'mmtﬂnmmmwmhmhncdhnthnMotwmwmmmm
mamumumwuhmmmrmwmmmm-ndu,omuuummwm-.mw
royalty is to be pald monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on of
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or thal is completed in the
same producing reservolr and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
hmmmmmmmaawm,memmmmmmmmmmmmwmum
royaity

dwmmm&mmmmm.

u.mmommNmuwmwmummmmmmq.m-mmmwwumuu
ummwnmmmmmu.meummmunmmwmmmmwu
wells as may be reasonably necessary for the proper development of the & d premises and in marketing the production thereon

w\mmcu_mm-mmnm-umnmmwmmmpnmmmmuounmummtumlmm
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
mmwwwdmhmmﬂmnmmdug‘wﬂ.thwMhomd).nrlwul
upon which Lessee is then engaged in continuous driling or reworking operations, or (2) the ber of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
wmlonwﬂmﬂlaucﬂMMMmmmwmthmWMdTm,uamw
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
appiicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated lo saki weil o wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafler allocated to said well or wells for production purposes
Nmmmmnmmmmhuuu-m-mdmmmw.mmmmmmmmum
mmwmmm-wmmmmmmnmmhw1w.mmmmw«-yw
-mmmmmmmw—mwwmummmhwlwmmm').ru
access lo and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiralion dale of the primary or extended lerm it shall
further terminate as to all depths below 100 feel below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, uniess on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as ol or gas is produced in

I paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface age retained hereunder as lo each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release of releases containing a satisfactory
legal description of the acreage and/or depths nol retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the dale the release is fied. Il Lessee fails of refuses
to execule and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths lo be released hereunder and record such
Iinstrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the ol and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many weils as the facts may justify and shall use appropriate means and drill to a depth necessary lo prevent undue drainage of
oll and gas from the leased premises. In addition, If ol and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, [
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feel of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Fallure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights 1o forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensalory royalty under applicable statutory
parameters satisfy the obligation o drill an offset well or welis required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any exp d t of this lease,
mmmmmmwmummwupmmMymwmuwm riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such

extended while Lessee is prevented, by any such cause, MMMNMWMMMﬂGIFthM
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order 1o maintain this lease in effect during the primary lerm
in the absence of such drilling or reworking operations or production of oll or gas.

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend title to the leased premises. If the owner of the soll defaults

in payments owed on the leased premises, then Lesses may redeem the rights of the owner of the soil in the leased premises by paying any morigage,

| taxes of other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll,

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estale in the above
described land, whether or not Lessee's interes! is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears 1o the entire undivided surface estate and the royaities and rental herein provided to be paid o
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lmummmm-mmmmmwcmdm
General Land Office a written statement which explains the discrepancy bet rtedly b d under this lease and the actual interest
owned by the owner of the soil. mcmummmouamummmﬂmmummwmm
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no evenl shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections
52.151-52.154, or If, at any time afler the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on & per acre basis hereunder shail be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, If after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease excepl water
from welis or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water sultable for ivestock or irigation purposes
for waterflood operations without the prior consent of the owner of the soll

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barm now on said premises without
the written consent of the owner of the soil.
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26. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards lo prevent poliution. Without
limiting the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal lo
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as lo protect livestook against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all siush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bofties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the condilions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royaities shall bind Lessee for any purpose until thirty (30) days
after the owner of the soll (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, Including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relleve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall nol affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; h , If the assignor or assignes does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed o all rights and be subject to all obligations, liabilities, and penafties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If it were made to the owner of the soll If the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soll is a principal kholder or is an employee of such a corporalion or subsidiary.

(3) a partnership in which the owner of the soil is a partner of is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which Is the owner of the soll;

(5) a partner or employee in a partnership which is the owner of the soll,

(6) & fiduciary for the owner of the soil: including but not limited 1o a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil, or

(7) & family member of the owner of the soil or relaled to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
myqutmhmmumwmmMﬂnmmmmummm\mmmuh—-
immediately prior to such surrender; h x will not refi Lessee of any liabilities which may have accrued under this lease prior to the
surender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last ftion date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been Included In this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of ol and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the d ises. When the sts of the owner of the soll conflict with those of the State, the owner of the soll Is obligated to put the State's
mmwmmpuwmm

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after R becomes due, or If Lessee or an
authorized agent should knowingly make any false retum or false report concerning production or drilling, or If Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give comect Information 1o the proper authority, or knowingly fail or refuse to furnish the General
Land Office a commect log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




Book 708 pace 205

Commissioner, and he shall forfelt same when sufficiently informed of the facts which authorize a forfelture, and when forfeited the ares shall again be

subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic lermination of this

lease by operation of law or by reason of any special imitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 1
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with

the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52136, the State shall have a first lien upon all ol and gas produced from the ‘
area covered by this lease lo secure payment of all unpaid royalty and other sums of money thal may become due under this lease By acceplance of
this lease, Lesses grants the State, in addition to the lien provided by Texas Natural Resources Code 52138 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue (o
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fiadures on and improvements to the |
leased premises used in connection with the production of processing of such leased minerals in order lo secure the payment of all royalties or other |

nts due or to b due under this lease and o secure payment of any damages of loss thal Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This len and security interest may be foreciosed with or without court proceedings in
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee lo
execule and record such instruments as may be reasonably necessary o acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior lens arising from and relating to Lessee's activities upon the above-described property of from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfelted as provided
herein,

34. POOLING. Lessee is hereby granted the right to pool or unitize the royaity interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the exploration, development and production of od or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease
pursuant lo Texas Natural Resources Code 52.151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

36, INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the soll, their officers, employees, parners,
agents, contractors, subcontractors, guests, invit and their resp and assigns, of and from all and any actions and causes of action
of every nature, or other harm, inciuding environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the aclivilies of Lessee, its officers, empioyees, and agents arising out of, incidental 1o, or resulting from, the operalions
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms of provisions of this
Agreement, of by any other negligent or strictly lable act or omission of Lessee. Further, Lessee hereby agrees to be lable lor, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, thelr successors of assigns, against any
and all claims, habilibes, losses, damages, actions, personal injury (including death), costs and expenses, of other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related lo
environmental hazards, on the leased premises of in any way relaled lo Lessee's failure lo comply with any and all environmental laws, those arising
Mumww-thL—u‘mummamnmhmwmmmmm_u-mdn

surface of the leased premises, wmmmmo\lduhme"bMdmdhmup jons of this Agr
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, gu-n.lmlnn.wm
respective successors and assigns. Each gnee of this Agr . of an therein, agr hbohﬂ-lu 1.- Y and

hoid harmiess the State of Texas and the owner of the soil, MMW and agents in the same manner provided above in connection with
the aclivities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all ble saleguards to pr contamination or
poliution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface sirata, ambient air or any
other environmental medium in, on, or under, the leased premises, bylmuﬂl poliutant, or contaminant. Lessee shall not bring or permit to remain on

(CERCLA), 42 US.C. Sections 9601, el seq.), or toxic substances under any federal, state, wmmuwmw excep!
mmmmnmmdmpwwmmmmmumhw_ummw
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS® FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION, LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37, APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 tiwough 52 180, commanly
m-mnmmmmmmmmm and If any provision in this lease does nol conform Lo these
siatutes, the stal will prevail over any W lease p
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before i is filed of record in the county records
and In the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied. the sffective
date of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 8 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all of part of the leased premises is located, and certified copies thereof must be filed in the General Land Office
m-hmbnotmmuﬂammdmmwhmmmwmc«mmmmmummmw
Land Office in accordance with Texas Natural Resources Code 52,183, Additionally, this lease shall not be binding upon the State uniess R recites the
actual and true consideration paid or promised for execution of this lease The bonus due to the State and the prescribed filing fee shall accompany
such certified copy to the General Land Office.

LESSEE
ay- /Qa_z defor -

Date: D7 /% O 0\14‘4
0
v |
STATE OF TEXAS STATE OF TEXAS
BY: By
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date
STATE OF TEXAS
BY: Charles R. Meeker Trust, u/a/d 7-6-02, as amended and
restaled on 6-6-98, as agent for the State of Texas
BY: Bank of America, N.A., Trustee
BY: ADE QA_A., O
i T M. NGHAM
Ous: _>3-91 -0 VICE PRESIDENT
[
!
[
|
|
|
|
!
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ENT ]

STATE OF TEXAS (TRUST ACKNOWLEDGEMENT) i
COUNTY OF TARRANT |
- \ - |

BEFORE ME, the undersigned authority, on this day personally ap g TANET M. Cunminran , who '

Is Vice President of Bank of America, NA, mm«-wuup-mmmmuwmconwrwunuumwuw

-xcuﬁhmhﬂummmmwmmmmm nmwummumwmrm

Given under my hand and seal of office this the 2 71 gay o M %
27, 2008

Public in and for

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)
COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared Euu.ug_lg.) et
known to me to be the person whose name Is subscribed to the foregoing instrument as of

Betro-Hunt, LLC.. 8 Texas limited liabilty company, and acknowledged to me that he/she execuled the same for the purposes and consideration
therein expressed, in the capacity stated, and as the act and deed of said limited liability company.

S— - -~
[——ﬂi . I 7 o B S - ANTY PRUVIS o HERLIN Vil KL oueis 40 3L L, RENEA,
" ORUSE B (Wl S0k 0 <0 7Y ZECAUST OF COLDR '
08 RACE © GivALL A%k N Lt A0 b (R HFDBRAL
FILE M.  3739] b
FILED FOR RECORD ON THE  9TH DAY oF AUGUST A.D. 2005 2:27 P. ,

w w 10TH DAY OF AUGUST A.D. 2005 9:30 A. .
w7 (UL [/ A/ . veeory DIANNE 0. FLOREZ, COUNTY CLERK |

REEVES COUNTY, TEXAS
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FILE# 2856

Ganersl Land Office
Relinquishment Act Lease Form
Revised September 1997

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _ 15th day of

by and through its agent, Jyl
lifetime benefit of LH Meeker
of 108 West 8th Street, Sulte 410, Fort Worth, TX 76102
(Give Permanent Address|
said agent herein referred to as the owner of the soil (whether one or more), and Pgtro-Hunt, LL C

,2008 . between the State of Texas, acting

of 1601 Eim Street, Suite 3400, Daltas, TX_75201:7201 hereinaler caied Lessee
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing oll and bullding power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reoves County, State of Texas, to-wit

'.: = The North 280 acres of Section 22, PSL Survey, Block 59,
.

containing 280.00 acres, more of less. The bonus consideration paid for this lease is as follows

.y .
.t ": To the State of Texas: Six ihovsand nine hundred ninety nine and 75/100's
.:...s Dollars ($6.999.75 )
.' To the owner of the soil: Six ihousand nine hundred ninety nine and 75/100's
" Dollars ($6.999,75 )
L

The total bonus consideration paid

presents a bonus of One hundred fifty and No/100's
Dollars ($15000 ) peracre.on____ 9333  netacres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land  As used

in this lease. the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered d out of pocket op @l for the six ths last past
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3. DELAY RENTALS. Iif no well is coms d on the premi on or before one (1) year from this date, this lease shall terminate,
unhuonmmmmmmmmuwmmmdmmmmmuwhwmmmmm
the owner of the soil] _ Bank, at the address shown herein above
whmm“mmuhﬂmﬂymﬁudwhhmumm,hmmmmm
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
wufmuum.hmmmmmmu-mmduwmmﬂmmmdumm
one (1) year from said date Payments under this paragraph shall be in the following amounts:

To the owner of the soil: Forty six and 67/100's
Dollars ($46.67 )

To the State of Texas: Forty six ang 67/100's

Dollars ($46.67 )

In @ like manner and upon like pay s or tend: lly, the commencement of & well may be further deferred for successive periods of one (1)
year each during the primary term Alpaymcnuorhmdnnmmuumdhmﬂm-yhnudabychoctorulonrnl‘lo!Lum.orlrry
mdum.wmnmnmummwmm.!mmmhmup«jﬁ (or its bank) sh
mmmmmm.umhmmmmuhmmuumummmmmn
h-umwmlmhmmmmw«mumwmm)mmmmrdmmmammmm-pmpm
recordable instrument naming another bank as agent to receive such payments or tenders

mpmmmaovum.ummmuumm_wwmamnummnmdmm

provided for in this lease to the Comy of the G 'Mﬂhdhsﬂdfuu.dm.Tum.wmumdmmﬂyhh
owner of the soll
(AlOll...ﬂnyl&yplylbhonu“.whmud.ﬂnodulndudwnﬂhydmmpmducodmluquldbﬂndmomoumdMumimmu

ﬂm.m.mmwmmwmaummwnwmw quips L. as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the cwner of the soll or the Commissioner of the General
umom.mmmnmmwnmwmm.pﬁnm.nm.mmwmuol.m.m.ououwuqm
hvdmurbom.fup-dnly.dlHu!ypolndnmminmononomlmmmmnnﬂmnmn,mthWmmmﬂumMoﬂlndm
paldlnth.nlnortluuMMMMM,uMhmMUNMW.mhhM‘I.'uulnuulnnlwm
mwwmmwm-mnm“mh.muummhdmuhmm‘wmmu
-m».uurumummm.wmwumnMwMﬂmummmewbymmms
will be recovered Thcmqukmdﬂmmuubcmﬂuoughaupmuwnuqummmb-nm.hmhq,bylmman;vmmupm
such lerms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including fiared gas), which is defined as all hydrocarbons and g 55 substances not
d.ﬂmduoumoubplrlqnph(A)m,pmduoodﬁmmyulmuuwcomuupmwmmuﬂhmudwoumhlmafw
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross produdction of the market value thereol, al the
opﬂondmomdm.Muthmwmm.MMhuwwwwmmMumh
oudmuuuuyhhm-mmmlmmmmn.uhmmmhumwhm,nhmanunrumr.
pmvaﬂwmmnwmmmhnmﬂmmwmmmenmuwthuumuospoumwlqulumdubwm.
mﬁm-mmbnuWmmdhuhy(ﬂﬂ)mFm.muummmmmmmm.wlu-p-dn:
guvitylmdingmmmbymﬂmebthwmdmmmwmwdmmdm

(C}PROCEBSEDGAS.wmmwmh-mmemwmmdmmmhm
hyd rbons shall be 14 mndmmﬂuwmtﬁhﬁhﬂm&mmwmmnmmmlatlhcopmnolnumr
of the soil or the C of the G ‘MMMMMWMMWMpr«mUM)dNWM
wmdmmmwg-mmmubm.wmqumxmmmmmm.mdmhm
gm.dmmmmdmmmnmmmmum:provu.am-uuquidhwmumomm

P recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affillate) owns an & then the p lage applicable to liquid
| hmehMypum{M)wthmﬂhuMmewmmmnM
LT quum'-um(mIMhmmmW,mwwmmmhmwummm
ceeyt m.muu.m.umnuummmmmmummwmwumwnmwm

pﬂumumoﬁmbfmyou(umuhmmpdmmhhmm.u2)mmmmwmmlmm
L gu(thwmmmbhmmdwmxmhhm.Innomhonnf,mul
¥ tnamywuummmmummmmmmmmmmmnngummm.

(D) OTHER PRODUCTS. Mmmmm.wwmmmmmwNummw(mmm
sl hydrocarbons) whether said gas be “casinghead,” “dry," or any other gas, by fractionating, burning or any other p ing shall be 1/4 pant of

] lmnrouprodueuonuflud'nprm.uunmmﬂmd.nnwan“dnmﬂanmawwmm.
. wchmumotvalunbbumublou:I)mdehWWwﬂdehhmmmmmmmh
ptoductd.or?)onmcbu‘uolmoluugogmunllmdmmuhthmwmmmM.whm
greater

s.mwnom.n.ommwmmmmmummmuum.ummhmmwmm.m
royamupﬂdundaflhhwmmmmmmﬂmmmmnhmmﬂ,mmmm,lmnlhllbe
due and payable on or before the last day of the month ing the ar y date of this lease 8 sum equal lo the total annual rental less the
amount of royalties paid during the preceding year. if Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, al the option of either, upon not less than sixty (60) days notice to the holder of the lease require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissk of the Ge | Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be withoul deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transp 9. and oth making the oll, gas and
other products hareunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value ived, including any s
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used 10 process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas it on the d premises or for
injection into any ofl or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Cor of the General Land Office at
Austin, Texas, in the following manner

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on ol
is due and must be received in the General Land Office on or before the Sth day of the second month succeeding the month of production, and royaity
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavil of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the marke! value of the oil and gas, together with a copy of all documents,
mummhmwm disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks of duced and pul into pipelines, tanks, or pools and gas lines or gas storage, and any other reports of records
mmwmmmmbmmmmmmmm In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
of other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
g . A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater. In addition
1o a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (680) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Paymant of the delinquancy penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessoe shall annually fumish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable 1o this lease and shall furnish said Commissioner with coples of
all contracts under which gas is sold or processed and all subsequent agr s and ts (o such contracts within thirty (30) days after
entering into or making such coniracts, agreements or amendments. Such contracts and ag s when recen *wno-mﬂumomamu
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records p cth
transportation, sale and marketing of the ol and gas produced on said premises, including the books and accounts, Mwmaum
tanks, pools, meters, and pipelines shall at all times be subject lo Inspection and examination by the Commissioner of the Genaral Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitied to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Rallroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitied (o the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvemnents to the land must also
include the word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, of other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well 1o the
General Land Office within fifleen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty wh reports, dos or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be sel by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thareon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior therelo, a dry hole be completed and abandoned. or the production of oll or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities al the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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with the shul-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary lerm, neither oil nor gas is being
pmduoodnnsddl.nd.MmummhMMmmw.mmMWhmenmmm
uaudammummummwuuhnmhwmmnm"mmmmm
mmm{w)cmammymmm.ntmmnumdumw.uwm—wuumwnm
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13. CESSATION, DRILLING, AND REWORKING. If, after the expication of the primary term, production of oil or gas from the leased
pnmiul,MmM.MmMmym.MmMmmlmmWMum
mmmmm(w)dmawmm.mmmmmmumwmm»wnmmmnm
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations resull in the production
olulorgll.lh-lomMmmuw-dmhnhnuauwhpmmmnmmhmwww
of shut-in oil or gas well royalties or pay of comp tory royalties s made as provided herein o as provided by law. If the drilling o reworking
op.m.iommulhtmmdlwdu-mm,mwwmmnmwmmmum
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to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well’ means any well that has been assigned a well number by the state agency
haﬂmjurbadionwmomodmnuniwgu.H.dmy&uﬂhuwbﬂmdhwmdnm“umm;M'n.wulmno
maintained in force and effect, a well capable of producing oil or gas in paying quantities is | d on the d pr but oil or gas is not being
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Ihe Lessee ceases to produce oil of gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
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15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in ol of gas royalty, ofl or gas is
mmm.dhmwm-mMMmMu.mudmmmmmmwmmm
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of compensatory royalties can satisfy the obligation 1o drill offset wells.
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':-..: pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such grealer or lesser number of acres as may then be allocated for production
-
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access to and from the retained lands and for the gathering or transportation of oil, gas and other mi Is produced from the ined lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hareof). If such amount is paid. this lease shall be in force and effect as to
such deeper depths, and said lermination shall be delayed for an additional period of two (2) years and so long thereafter as ol or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hersunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereol, or such other shape as may be approved by the Commi of tha G I Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record @ release or releases containing a satisfactory
legal description of tho acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the G | Land Offica rules in effect on the date the release is fled. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the
Commissioner al his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
Instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, of to be paid, under this lease shall relieve Lessee of his obligation
to protect the ol and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drifl to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, If ol and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased premises is being drained by production of ofl or gas, the Lessee, sublessee, receiver or other agent in control of the
wwwhmmmnmd-wummhmmm1wm~h¢muﬂanﬁan |
well or wells completed within 1,000 feet of the P start g in cor i quantities and shall prosecute such drilling with diligence
FMWM“MMMMMMWNWWUNW‘WW&W Only upon the determination ‘
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
mmmmnumm-luuhwmum. \

18. FORCE MAJEURE. If, after a good faith effor, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,

strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, u-unwwmmmmw
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term

in the absence of such drilling or reworking operations or production of oil or gas

in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
taxes of other llens on the leased premises |f Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided 1o be paid to the owner of the soil shall
be paid to him in the propartion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid lo
mmumwwmums&un—wnmwmwmmmm
royalty or rental due to the Commissik of the G mmumummmmmmwcmum
me-mwm-mm‘ pancy bety the interest purportedly leased under this lease and the actual interest
mwumdummmdummmmumun.dummmumm I
et Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest However in no event shall |
s00e" the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interast not leased an amount less |

than the value of one-sixteenth (1/16) of such gross production

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend litle to the leased premises. If the owner of the soil defaults .
[
f

CTORN (B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundanes

. ': of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total

Oo...! amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pocled, released,

» surrendered, or otherwise d. 50 that payments d d on & per acre basis under the terms of this lease during the primary term shall be |

- calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres |

actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells of tanks of the owner of the soil, provided, however, Lessee shall not use potable water or waler suitable for livestock or irmigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations to all parsonal property, ‘
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house of bam now on said premises without
the written consent of the owner of the soil
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limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
m-mwww.mummm.inhmdm.mwmnmunamw
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equipment will be kept painted and presentable.
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27. (A) ASSIGNMENTS. Under the conditions in this paragraph and Paragraph 29 of this lease, the rights and estates of either
pmywmmmhumm,hmobuhm.wmmdmmwmuuhmum%mm.m.m
representath s and assigns, Hy ach or in ownership of the land, rentals, or royalties will not enlarge the obligations of

Lessee, diminish the rights, pmllqumdmdl.m.mwwmwmummmbmempwmlMdmy
mmwm.wmmumhmmdhw.mumwmmmmmwﬂmm)Mn
lmmmdhloﬂtumm.m.mmwﬂbﬂ) L the Lessee with satisfactory written evidence of the change
In ownership, including the original recorded muniments of title (or a certified of such original) when the ownership changed because of a
mnvnylm.Amlorpouumlgmmdu\lhm:h.l.lom-mmdhmmmw,mmmumddm
mmﬂmuuﬁm-mmhmuhwmdhm.hm-ﬂwmmmmuw
nMNMWm,mbhmd-ﬂ,mmwmumdumhmmmdhwmmm
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due under Paragraph 3. Emmmmmnmmummumm_mMMhmmwm
mmm«mymmdmm.mmwmmn&nhwumm.

tB)M&GMTulIITAﬂDN.Nmnundmglnyptmbninmwz}'(l).dunowmrofmuwﬂwquwumnhmmmhwm
part by assignment without the prior written approval of the Commissi of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made lo the owner of the soil if the
assignee is

(1) a nominee of the owner of the soil,

{Z)loorponﬂmorluhﬂdhrynmmhmdhwluwmmhmmdum-mamm.

(3]0Mmmu-mdmmhlmuhmmdm-m;

(4) a principal stockholder or employee of the corporation which is the owner of the soil

(5) a partner or employee in a partnership which is the owner of the soil.

(B) a fiduciary for the owner of the soll, inciuding but not limited to a guardian, trustee, ftor, administrator, receiver, or conservator for the

owner of the soll; or

m-f-ncym-mﬂdwmammuwmuumummwmm.m.am,

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any time execute and deliver to the
owner of the soil and place of record a rel of rele fing any portion or portions of the leased premises, and thereby surmender this lease as
towchpmhnupaﬁun.mdhmddmm-hmw.lwmdﬂwhmw.m
ddnymnlllduMN&MMhMWhmMMMthhmMmMWNm
mmmm-wmr.mmumummumWMMMumumrmmwmw
surrender of such acreage

n.nmorumnmmuuummumbmhmum.mmummu
mmhmmﬂnwum.mhmmw-mdhwmmwnmmcmdm
Mymmmm-mm,mmummmmuwmmwamdmmmmumnmwm
prescribed filing fee Il any such assignment is not so filed, the rights acquired under this lease shall be subject to forfelture at the option of the
Commissi of the G i Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
mauuwunm-mmanuuummmmmuuumm-mmdmmmwmmmumm‘Anymmma
agr s Cc ning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State's inlerest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated 1o put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or faise report concerning production or drilling, or If Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopled by the Commissioner of the General Land Office, or if Lesses
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the Genaral Land Office, the School
Land Board, or the Railroad Commission, of if Lessee shouid refuse the proper authority to the p g to operations, or if Lessee or
an authorized agent should knowingly fall or refuse o give correct information to the proper authority, or knowingly fail or refuse to furnish the General
LlndOMamrndbgdmwol.ml““mmmthWﬂﬂMulﬂ“hmwm
uwmmummdhmmwdmnomumwu.mmmmmmmumummm
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Commussioner. and he shall forfeit same when sufficiently informed of the facts which authorize a forfefture and when forfeted the area shall again be
subject o lease under the terms of the Relinquishment Act However nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation ansing hereunder. Forfeitures may be sel aside and this lease and all nghts thereunder
reinstated before the rights of another intervene upon satisfactory evidence 1o the Commissioner of the General Land Offics of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

!S.LIEN.InammMNTmNmmRuomeuCndesz13!!.mSmmuhm-hlhnuoonllodlndqnmmhmiho
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express contractual lien on and sacurity interest in all leased minerals in and extracted from the leased premises, all pr ds which may accrue to
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herein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
u-mouo:mmmumorv--m.meduapumummmMmamum
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant 1o Texas Natural Resources Code 52.151-52.154. The owner of the soll agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35.moﬁmm'v.LnuoMMNM@.“MMTMWiMWMmM.MM.W‘namun,
-gom:.mnm.nmmﬂ.m.lnvm-.ammmwnma-w.dmmum-mwmmﬂmdm
dmm,umm.Mmm.wmmdwuw.m.mmmnumm
-mmmummwhmum.nm.m.mmmummu.umm,mm
of or for Lessee on the k d premises h der, of that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly iable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, excnerate, indemnify,
mwwmmmsuhdhmmdm“dhul.MM.WWMMW«W,MW
-M-Im.m.m.dm.mmmm&mm;,m-mm.ummummuw
umm.umr-nytmqummmormqlm.mmmmp'mwmmlcmuun.mwmgmmnmm
mvironnm\wnnnrdl,onthnMmbuorhlmmmmm\hmmwnﬂyﬂhmymllmwm.mmmm
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hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
mmduuu.nm.m,mmnwmaﬁsﬂuoﬂm&mvmmmw
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

!a: : 36. ENVIRONMENTAL HAZARDS, Lessee shall use the highest degree of care and all reasonable safeguards 1o prevent contamination o
pollution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any

e *%% other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring of permit to remain on

Stes wummmymmm.m.mm.mmwumm.wm.

. hazardous substances (as the term *Hazardous Sub ce” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except |

'00..: ordinary products commonly used in connection with oil and gas expl and developr operations and stored in the usual manner and quantities.

g . LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND

e LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST

M "! ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT

COSTB)C.AIBED!YORANSNGMOFH)AWWOF“FDREMPMO&IHWMMEm I

DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR

'. . CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER

* ye? CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
msuumnmwmntmmmmmmmmmmmmw
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION, LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE uw.mm-ummmmuremumammcmszmunwsz.1m.mny
l:numuthnﬁolmuiﬂnumw.wumwm-m“mmlm.mlmmhihhhmmmmhmhm
statutes, the statutes will prevail over any nonconforming lease provisions

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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al.EXECUTIOﬂ.Thbolnndwmmﬁh“ﬂMhh“bﬂnludeﬂhmmmw
in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

u.LEAB!FILING.WbMﬂmemmwwm,mmmuMdmmmuﬂhdﬂ-
Coumyctmmmmhmuwmymumwmhw.wmmwmumnmwnum
Office. mmum-mmmnanhdmwdmuhm(mhmmu\dumﬂ.dbyMCwanMhmhbmu)nﬂhdmun
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the Stale unless it
r-cu-mmmmmmmuwumumm.mmmnmmhwmmm
accompany such certified copy to the General Land Office

LESSEE i

BY 8 '()4_,- 4_,;, Ver =

Tile. Bruce Hunt,‘ President L)‘lﬂib"/
Date o5 /rfo s 4l

STATE OF TEXAS

BY:

Individually and as agent for the State of Texas Indi lly and as agent for the State of Texas
Date- oste: _S/ULOS

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)
COUNTY OF M

BEFORE ME, the und.nigmd authority, on this day personally lppnrod Jullan Wade Meekar, known to me to be the person whose name

is subscribed to the Ingtrymeit us Co-Trustoe u @ Wil i ‘ ¢ Meekar, and acknowledged to me
mum.x-ummww-m,;r n_.’m ideration th WhhmMdemTM
Ro® % i 8
Ghnnuntjrmyh@nd INllho 21 d-yolhﬂm

v, !
‘& °J
Qe ”;‘

l!n,""

& Pubfic in and for

STATE OF TEXAS (TRUST ACKNWLEDGEMENT)
COUNTY OF %JML

BEFOREME.mumuw-m.mmbdwmmmmmmmmmmuhmmm.m&

subscribed to the .Wu s nder the Will of J R for the lifetime benefil of jker, and acknowledged to me
I o,
that he executed 'M,Hm:, P and cor i ﬂ-m-hmruud mtheclpnelynmoﬂbohlnofunTw

> ot
*hang mﬁ-mmmmd{ day of Aprt” 2005

b

i 0P g N Public in and for

STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)

CDWWOFML

BEFORE ME, the undersigned authority, on this day personally appeared LlﬂI!ﬂﬁl.HHLMu known to me to be the person whose name
is subscribed to the 1 0 ki

acknowledged to me lho fwﬂnmm ‘hmmmanumduu?m

le-nur_ﬂnrm;' %@ nﬁ:mlm V74 dayofhll"al’g.
& LY g: s
* e | g ~ 5
e ‘3 10:3% ~ 2
o @ E R P {;?'f
e v’oo e \:f Public in and for
tea," - e &
. h"""fruunmll“““
*tenes STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)
-
N COUNTY OF DALLAS
LT
e BEFORE ME, the undersigned authority, on this day personally appeared .
. kmlombuhmmﬂmhwmhmm“ ¥ of
l:.". [ sMﬂWtomlwmcmmmhrMNmmandmnﬂdmm
‘e

therein expressed, in the capacity stated, and as the act and dud of said limited llabllity company.

Given under my hand and seal of office this the \Q mym

Notary Public in and for

True and Correct
copy of
QOriginal filed in
Reeves County
Clerks Office
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ADDENOUM TO LEASE

This Addendum s attached to and made a part of that centain Oil and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, Julian Wade Meeker, Danie! Hill Meeker, and Lawrence Hill Meeker
all as Co-Trusteas under the Will of J R. Meeker for the lifetime benefit of L H. Meeker: and Petro-Hunt, L L C.. Lessee

Plraouphlofuldbuuprovdubrmmuliplymmofbuhyﬂmtuhuponmluummwdm Rental
payments covering the first and second anniversary dates shall be as provided in Paragraph 3. Notwithstanding any
provisions in said lease to the contrary, Delay Rental payments covering the third and fourth anniversary date shall be in
the amounts as provided below:

To the owner of the soil One thousand on hundred sixty six and 83/100's Dollars ($1,166.63)

To the State of Texas: One thousand one hundred sixty six and 63/100's Dollars ($1,166 63)

Total delay rental Two thousand three hundred thirty three and 26/100's Dollars ($2.333 26)

Initialed for Identification

S 7
JWM

y) 2/

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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Surface Use Agreement
Additional Lease Provisions

This 2™ Addendum is attached 1o and made a part of that certain Oil and Gas Lease dated March 15, 2005, between the State of
Texas, acting by and through its agent, and Julian Wade Meeker, Daniel Hill Meeker, and Lawrence Hill Meeker, all as Co-Trustees
under the Will of J R. Meeker for the lifetime benefit of L H. Meeker, Owner of the Soil. and Petro-Hunt, LL.C., Lessee
Notwithstanding any provisions of this Lease 10 the contrary, it is expressly understood and agreed by and between the parties that:

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and lo the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's

property at the expiration of this lease

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground.

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary lo use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Surface Owner

6. Lessee, ils successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased

premises.

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Surface Owner in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated |

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free ‘
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to |

9. Upon written demand by Surface Owner, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank batlery site or roadway, the premises will be restored by Lessee as nearly as

reasonably possible lo its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface o as nearly the stale that is in at the time of execution of this lease.

11. if all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to fumnish the Surface Owner with a copy of

any such document

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises.

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Surface Owner,
any such structure, equipment or property left on the lease premises by Lessee after the ninety (80) day period, shall at Lessor's
option, become the property of Surface Owner. Lessee shall properly plug all wells drilled by Lessee on the leased premises in
accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation commission

or other governmental
inches below the surface.

FILE NO. 2856
FILED FOR RECORD ON THE  |4TH DAY OF

agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty six (38)

True and Correct
copy of

Original filed in
Clerks Oftioe
Y PN (T S ] m
0 USE P L : LOAUSE 08 COLDR
ORBASY e il & cach sER L TDRRAL
LW
JULY A.D. 2005 4:49 P M.
JULY A.D. 2005 9:00 A M.

! 'qg;ﬁxr DAY OF
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DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

he above and loregoing is a full. true and comect phol Jraphic copy of the

35 Ihe same

wconds, of my olfick. feund ' VO 705

erety cenfedon ___JULY 20, 2005

DIANNE O. FLOREZ, COUNTY CLERK




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

February 7, 2006

Attn: Jacqueline Avery
Petro-Hunt, L.L.C.

1601 Elm St. Ste. 3400
Dallas, Texas 75201-7201

Re:  RELINQUISHMENT ACT LEASE No. M-105524
559.98 acres out of Sec. 22, Blk. 59, PSL
Reeves County, Texas

Dear Ms. Avery,

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under mineral file number M-105524. Please refer to this number
in all future correspondence concerning the lease.

Your remittance of $42,123.50, has been applied as the state's portion of the cash bonus
$41,998.50, along with a processing and filing fee in the amount of $125.00. Please let me know if
you should have any questions.

Sincerely,

DU.uU Q&'ﬂ- b'l s
Drew Reid
Minerals Leasing
Energy Resources
(512) 475-1534

MS/DR

Stcphcn F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 = 800-998-4G1.0

www.glo.state.tx.us
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~ FAYEE DETAUHR THIS
PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. reaid
T 1601 Elm Street, Suite 3400 Jefferson County age
L P Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
i
OWNER NO DATE CHECK NUMBER &Z:oum
3.34

OWNER NAME
TEXAS GENERAL LAND OFFICE Apr-11-2006 7004483
CHECK NO 'rg!u\!

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME
118+1019270 AWP 1983 TRUST
RENTAL PERIOD
MONTHS FROM TO FILE ID
05/15/06 05/15/07 683150-0040-004
PAYMENT AMOUNT

DATE 04/11/06

LEASE DATE
05/15/05 12
23.34

#ess PAYMENT TYPE **** DELAY RENTAL ®®**
BANK SERVICE CHG

ADDITIONAL TEXT
TOTAL AMOUNT 231.34

TO BE CREDITED TO

OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701 \
8SN/TAX 1D g_
RECORDED  BOOK 708 PAGE 237 ENTRY ‘
PROSPECT N W TOYAH PROSPECT r
COUNTY/PARISH REEVES STATE TX . ™
TRACT NO 20115 :
LEGAL DESCRIPTION - . -»
REEVES COUNTY TEXAS BLOCK 59, PUBLIC ., =
SCHOOL LAND SURVEY SEC. 22: N/2B0AC ; M
BEING 280.00 ACRES MORE OR LESS - ™
]

N =0T 52f




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK .~

PETRO-HUNT, L.L.C.

JPMorgan Chase Bank, N.A.

) . 1601 Elm Street, Suite 3400 Jefferson County P 1 of
' i Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640 /
OWNER NAME OWNER NO DATE CHECK NUMBER MNT
TEXAS GENERAL LAND OFFICE Apr-11-2006 7004481 Ymu
)
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 04/11/06 CHECK NO AN481
118*1019268 CHARLES R MEEKER TRUST U/A
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
05/20/05 12 05/20/06 05/20/07 &B350-0040-003

#s+* PAYMENT TYPE **** DELAY RENTAL ®%e*

TO BE CREDITED TO ADDITIONAL TEXT
OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

SSN/TAX ID

RECORDED BOOK 708 PAGE 199
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES

TRACT NO 20115

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL LAND SURVEY SEC. 22: N/280AC
BEING 280.00 ACRES MORE OR LESS

ENTRY

STATE TX

-
asen
LR
anss

-

. e

. se
-
LR LR LS
- -

PAYMENT AMOUNT 23.34
BANK SERVICE CHG
TOTAL AMOUNT 23.34

N =105 5F




PAYEE: DETACH THIS PORTION BEFORE CASHING ‘C}O(

| PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A.

1601 Elm Street, Suite 3400 Jefferson County Fegey of1
o Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640 v
OWNER NAME OWNER NO DATE CHECK NUMBER : ﬁaoum
TEXAS GENERAL LAND OFFICE Apr-11-2006 7004510 $12.64
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE D4a/11/086 CHECK NO 004510
118%1019907 MEEKER CHARLES R TRUST
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
05/20/058 12 05/19/06 05/19/07 68352-0090-008
PAYMENT AMOUNT 12.64
ssss PAYMENT TYPE **** DELAY RENTAL ®=#***
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 12.64

OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM &0

AUSTIN, TEXAS 78701 9,_\
SSN/TAX ID

RECORDED BOOK 708 PAGE 190 ENTRY 003390
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY
BEC. 14: E/2

*eeMORE TRACTS ON LEASE®*e*=*

/N-/105524




HIN

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. PP
; v 1601 Elm Street, Suite 3400 Jefferson County e
- . ® Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640 Vi
OWNER NAME OWNER NO DATE CHECK NUMBER \ / AMOUNT
TEXAS GENERAL LAND OFFICE Apr-11-2006 7004508 X $12.64
i
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE pa/11/06 CHECK NO ' 7004508
118*1019906 AWP 1981 TRUST
RENTAL PERIOD
LEASE DATE  MONTHS FROM T0 FILE ID
05/15/08 12 05/14/06 05/14/07 68352-0090-007
PAYMENT AMOUNT 12.64
seve PAYMENT TYPE **** DELAY RENTAL ++s+
BANK SERVICE CHG 0.00
| TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 12.64

OWNER # 58207
' TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60

AUSTIN, TEXAS 78701 \ ?\\

SSN/TAX 1D

RECORDED BOOK 708 PAGE 226 ENTRY 003394
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 20540
LEGAL DESCRIPTION
BLOCK 58, PUBLIC SCHOOL LAND SURVEY

SEC. 14: B/:‘Nﬂ
LR ..

m- loss2y




PETRO-HUNT, L.L.C. 8 JPMorgan Chase Bank, N.A. Page 1 of 1
1601 Elm Street, Suite 3400 Jefferson County 9
oy » Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640 ”
OWNER NAME OWNER NO DATE CHECK NUMBER \ /\mum
TEXAS GENERAL LAND OFFICE Apr-11-2006 7004501 Y $53.33
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 04/11/086 CHECK NO ACH\SOI
118*1019699 COLLIE C MICHAELS
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
05/14/08 12 05/14/06 05/14/07 68350-0048-002
PAYMENT AMOUNT §3.33
*as4 PAYMENT TYPE **** DELAY RENTAL #%%#
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT $3.33

OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60

AUSTIN, TEXAS 78701 > \

8SN/TAX 1D

RECORDED BOOK 704 PAGE 510 ENTRY
PROSPECT N W TOYAH PROSPECT

COUNTY/PARISH REEVES STATE TX

TRACT NO 20429

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL LAND SURVEY SEC. 37: NE/4 &
SW/4 BEING 320.00 ACRES MORE OR LESS

N-1055 2 o%
s
s




PAYEE: DETACH THIS PORTI

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A.
. . 1601 Elm Street, Suite 3400 Jefferson County
N =~ Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640 /
OWNER NAME OWNER NO DATE CHECK NUMBER | /uoum
TEXAS GENERAL LAND OFFICE Apr-11-2006 7004503 )(sss.aa
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 04/11/06 CHECK NO {om:‘o:
11841019700 KATIE ONISIPHOROU
RENTAL PERIOD
LEASE DATE  MONTHS FROM T FILE ID
05/14/05 12 05/14/06 05/14/07 6B350-0048-003
PAYMENT AMOUNT 53.33

eese PAYMENT TYPE **** DELAY RENTAL #*es*
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 53.133
OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701
SSN/TAX 1D D—
RECORDED BOOK 704 PAGE 519 ENTRY |
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX
TRACT NO 20429
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL LAND SURVEY SEC. 37: NE/4 &
SW/4 BEING 120.00 ACRES MORE OR LESS

LR
LLE ]
LA
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- e
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File No. W\hb()” 7/ 4

%

RENTAL PAYMENT

Date Filed: ‘ﬂ\lﬁ M

Jerry, :ql’ullcrsnn. Commissioner
By
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PAYEE: DETACH THIS PORTION BEFORE CASHING CH|

. PETRO-HUNT, L.L.C. JPMoroan Chase Bank, N.A. Boak it
. 1601 Elm Street, Suite 3400 wafferson County \
" - Dallas, Texas 75201 8200 Hwy 69 \ }
v (214) 880-8400 Port Arthur, Texas 77640 \
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004109 $46.67
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 7 109
118*1019262 J R MEEKER TRUST
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/15/06 03/15/07 68350-0040-001
PAYMENT AMOUNT 46.67

#sss PAYMENT TYPE *+** DELAY RENTAL #w#e*

BANK SERVICE CHG

TO BE CREDITED TO ADDITIONAL TEXT

TOTAL AMOUNT 46.67

OWNER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

8SN/TAX 1D

RECORDED BOOK 705 PAGE 7%0 ENTRY
PROSPECT N W TOYAH PROSPECT

COUNTY/PARISH REEVES STATE TX

TRACT NO 20115

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 5%, PUBLIC
SCHOOL LAND SURVEY SEC. 22: N/2BOAC
BEING 280.00 ACRES MORE OR LESS




' PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Ay
. 1601 Elm Street, Suite 3400 Jefferson County } \ ~E
~ = Dallas, Texas 75201 8200 Hwy 69 (
: (214) B80-8400 Port Arthur, Texas 77640 l
OWNER NAME OWNER NO. DATE CHECK NUMBER - [ AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004111 \[ $46.67
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/086 CHECK NO f{k\i
118*1019266 MEEKER J J
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/15/06 03/15/07 683150-0040-002
PAYMENT AMOUNT 46.67
+sss DAYMENT TYPE **¢+ DELAY RENTAL e+
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 46 .67

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

88SN/TAX 1D

RECORDED BOOK 702 PAGE 5959 ENTRY
PROSPECT N W TOYAH PROSPECT

COUNTY/PARISH REEVES STATE TX

TRACT NO 20115

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL LAND SURVEY SEC. 22: N/280AC
BEING 280.00 ACRES MORE OR LESS

MPF1059574U
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PAYEE: DETACH THIS PORTION BEFORE CASHING CH

. PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Paie 1 bt
1601 Elm Street, Suite 3400 Jefferson County -
b Sl Dallas, Texas 75201 8200 Hwy 69
= (214) 880-8400 Port Arthur, Texas 77640 /
OWNER NAME OWNER NO DATE CHECK NUMBER . /AMOUNT
TEXAS GENERAL LAND OFFICE Apr-11-2007 7006032 Y $23.34
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 04/11/07 CHECK NO Aos 2
1181019268 CHARLES R MEEKER TRUST U/A /
RENTAL PERIOD !
LEASE DATE  MONTHS FROM TO FILE 1D
05/20/05 12 05/20/07 05/20/08 68350-0040-003
PAYMENT AMOUNT 23.34
sses PAYMENT TYPE ***+* DELAY RENTAL ®****
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 23.34

OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM &0
AUSTIN, TEXAS 78701
RECORDED BOOK 708 PAGE 199 ENTRY
PROSPECT N W TOYAH PROSPECT
| COUNTY/PARISH REEVES
TRACT NO 20115
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL LAND SURVEY SEC. 22: N/2B0AC
‘" BEING 280.00 ACRES MORE OR LESS

STATE TX
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PAYEE: DETACH THIS PORTION BEFORE CASHING C

PETRO-HUNT, L.L.C. '/

JPMorgan Chase Bank, N.A.

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED BOOK 708 PAGE 2137
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES

TRACT NO 20115

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL LAND SURVEY SEC. 22: N/280AC
BEING 280.00 ACRES MORE OR LESS

~ 10554

ENTRY

STATE TX

.
1601 Eim Street, Suite 3400 Jefferson County Pageit of'y
. - Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640 /
OWNER NAME OWNER NO DATE CHECK NUMBER A]noum
TEXAS GENERAL LAND OFFICE Apr-11-2007 7006034 st.u
S —
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 04/11/07 CHECK NO 7005034
118*1019270 AWP 1983 TRUST
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
05/15/0% 12 0s5/15/07 05/15/08 683150-0040-004
PAYMENT AMOUNT 23.34
sess PAYMENT TYPE **** DELAY RENTAL ®#*e¢s
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 231.4




File MP /[’)5)/)2 (% ' 7’
@ ol > 4 i
Date Filed: 3%%7
K;rﬂlh Patterson, Commissioner
By 3 7 '

831363




PAYEE® DETACH THIS PORTION BEFORE CASHINi?CK
PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Bace d0t4
1601 Eim Street, Suite 3400 ) . Jefferson County -
. Dallas, Texas 75201 8200 Hwy 69
(214) B80-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005606 $46.67
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005606
118*10195262 J R MEEKER TRUST
RENTAL PERIOQD
LEASE DATE MONTHS FRCM TO FILE ID
03/15/058 12 03/1s/07 03/15/08 68350-0040-001
PAYMENT AMOUNT 46.67
esse PAYMENT TYPE **** DELAY RENTAL ®e*we¢
BANK SERVICE CHG
-.,, TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 46.67
OWNER # 58207
” TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED BOOK 705 PAGE 790 ENTRY
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX

TRACT NO 20115
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 59, PUBLIC

SCHOOL LAND SURVEY SEC. 22: N/2BOAC
BEING 280.00 ACRES MORE OR LESS \/L )




PAYEE: DETACH THIS PORTION BEFORE CASHIt

PETRO-HUNT, L.L.C. \,

JPMorgan Chase Bank, N.A.

1601 Elm Street, Suite 3400 Jefferson County Poge 141
. Dallas, Texas 75201 8200 Hwy 69
X (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005608 $46.67
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005608
118%1019266 MEEKER J J
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
03/15/0% 12 03/15/07 03/15/08 6B350-0040-002
PAYMENT AMOUNT 46.67
! wess PAYMENT TYPE **** DELAY RENTAL e®e¢ee
BANK SERVICE CHG
T) BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 46.67

O4NER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 599 ENTRY

PROSPECT N W TOYAH PROSPECT

COUNTY/PARISH REEVES STATE TX

TRACT NO 20115 -

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 59, PUBLIC y
SCHOOL LAND SURVEY SEC. 22: N/2BOAC o
BEING 280.00 ACRES MORE OR LESS
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PAYEE: DETACH THIS PORTION BEFORE CASHIN\(?ECK
PETRO-HUNT, L.L.C.

JPMorgan Chase Bank, N.A.

TO BE CREDITED TO ADDITIONAL TEXT

OWNER K 73248
ST TX MF 105524

RECORDED  BOOK 708 PAGE 237 ENTRY
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX

TRACT NO 20115
LEGAL DESCRIPTION

REEVES COUNTY TEXAS B 9/ PUBLIC
SCHOOL LAND SURVEY SEC. g2 /280AC
BEING 280.00 ACRES MORE LESS

TOTAL AMOUNT

P 1 1
1601 Elm Street, Suite 3400 Jefferson County T o
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Apr-08-2008 7007738 $583.38
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 04/08/08 CHECK NO 7007738
118*1019270 AWP 1983 TRUST
‘ RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
058/15/05 12 0s/15/08 05/15/09 68350-0040-004
PAYMENT AMOUNT 5831.38
sasd DAYMENT TYPE #*es DELAY RENTAL ##es
BANK SERVICE CHG i
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Jerry E. Patterson, ( ommis

Late Filed:.
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

Yig " PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. tecad b
1601 Elm Street, Suite 3400 Jefferson County e
Dallas, Texas 75201 8200 Hwy 69
. (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007248 $93.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007248
118+*1019275 HILL INVESTMENTS LTD
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
0i/1s/0s 12 03/15/08 03/15/09 €8350-0041-004
PAYMENT AMOUNT 91.7%
weaes PAYMENT TYPE #**+ DELAY RENTAL ®eee
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 93.75%
OWNER #
ST TX =
RECORDE BOQ F: PAGE 631 ENTRY
PROSPESS N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX

TRACT NO 20121

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL LAND SURVEY SEC. 22: 8/1360
ACRES BEING 360.00 ACRES MORE OR LESS




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

' PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Pace 1 of 4
1601 Eim Street, Suite 3400 Jefferson County »
! Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007250 $93.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007250
118*1019276 H-§ MINERALS & REALTY LTD
RENTAL PERIOD
LEASE DATE MONTHS FROM T FILE ID
031/15/05 12 03i/15/08 03/15/09 683150-0041-005

*ets PAYMENT TYPE **** DELAY RENTAL #****

TO BE CREDITED TO ADDITIONAL TEXT

OWNER

ST T

RECORDBEQ i PAGE 588 ENTRY
PROSPE a5 OYAH PROSPECT

COUNTY/PARISH REEVES STATE TX

TRACT NO 20121

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK S$9%, PUBLIC
SCHOOL LAND SURVEY SEC. 22: 8/360
ACRES BEING 360.00 ACRES MORE OR LESS

PAYMENT AMOUNT

BANK SERVICE CHG

TOTAL AMOUNT

93.75

#
93.75

Q
57
Yo
X)
J
o




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

] PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. e
1601 EIm Street, Suite 3400 Jefferson County -
- Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
-

ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007246 $1,031.25
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007246
1181019274 KEENON DOROTHY JEAN ET AL

RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/1s/08 03/15/09 6B350-0041-003
PAYMENT AMOUNT 1,031.258
¢ses DAYMENT TYPE *¢e¢+s DELAY RENTAL #e*ee
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT 4
TOTAL AMOUNT 1,031.25%
OWNER
8T
RECQRQED PAGE 609 ENTRY
PRO! " PROSPECT . \
COUNTY/PARISH REEVES STATE TX
TRACT NO 20121
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 5%, PUBLIC
SCHOOL LAND SURVEY SEC. 22: S5/360
ACRES BEING 360.00 ACRES MORE OR LESS




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK _

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Page 1 of 1
. 1601 Elm Street, Suite 3400 Jefferson County
Dalias, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007236 $1,166.63
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007236
118*1019266 MEEKER J J
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/15/08 03/15/09 68350-0040-002
PAYMENT AMOUNT 1,166.61
sese PAYMENT TYPE ®***¢ DELAY RENTAIL ®**»
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 1,166.63
OWNER
ST T¥
RECOR PAGE 599 ENTRY
PROSPE! N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX

TRACT NO 20115

LEGAL DESCRIPTION l
REEVES COUNTY TEXAS BLOCK 59, PUBLIC

SCHOOL LAND SURVEY SEC. 22: N/2B0AC ‘
BEING 280.00 ACRES MORE OR LESS '




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK,~
. " PETRO-HUNT, L.L.C. \/ JPMorgan Chase Bank, N.A.

1601 Eim Street, Suite 3400 Jefferson County R 1.5
Dallas, Texas 75201 8200 Hwy 69
v (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007242 $1,031.25
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007242
118+1019273 HILL TRUSTS
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
* e 03/15/05 12 03/15/08 03/15/09 68350-0041-002
‘.0“ PAYMENT AMOUNT 1,031.25
+++s PAYMENT TYPE **** DELAY RENTAL ***+
L] BANK SERVICE CHG 0.00
LT TO BE CREDITED TO ADDITIONAL TEXT
. TOTAL AMOUNT f/:.on.zs
OWNER # ‘
|:.‘.. BT < l"
o' RECOMDED~BQOK PAGE 620 ENTRY
PROSPR® . OYAH PROSPECT
COUNTY/PARISH REEVES STATE TX
TRACT NO 20121
. LEGAL DESCRIPTION
. REEVES COUNTY TEXAS BLOCK 59, PUBLIC

. o SCHOOL LAND SURVEY SEC. 22: 8/1360
. ACRES BEING 360.00 ACRES MORE OR LESS



PAYEE: DETACH THIS PORTION BEFORE CASHING CHE

o PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A.

1601 Elm Street, Suite 3400 Jefferson County Page 1 of1
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
9T OF TX GENERAL LAND OFFICE Feb-13-2008 7007234 $1,166,61
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007234
4118*1019262 J R MEEKER TRUST
RENTAL PERICD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/15/08 03/15/09 68350-0040-001
PAYMENT AMOUNT 1,166.63
sess DAYMENT TYPE ***+¢ DELAY RENTAL ®*%e+
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 1,166.63

OWNER # 73297

ST TX 105524

RECORQER.  BOOK 7g8 PAGE 790 ENTRY
PROSPEGT ™= SYAH PROSPECT

COUNTY/PARISH REEVES

TRACT NO 20115

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 59, PUBLIC
SCHOOL LAND SURVEY SEC. 22: N/280AC
BEING 280.00 ACRES MORE OR LESS

STATE TX

W ANANEZ,

o
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