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Wl~l lAM A. (HAL rAN r. c Pl 

June 9, 2005 

Mr. Drew Reid 

CHALFANT PROPERTIE , INC. 
f!_);{ !..- S, .:u ..L ., , j m,/ ~I-' ,,,p ,I s 

1502 NOR TI f Bl(, SPKIN(, 

P. 0. BOX 1123 

MIOL ,\ND, HX,\S 71J702· 312 l 

TEXAS GENERAL LAND OFFICE 
1700 North Cong ress Ave 
Austin, TX 78701 

RE: All of Section 42, Block SS, Township 4 
T&P RR Survey 
Reeves County, Texas 

Dear Mr. Reid: 

< )11 (4 I.!) hllol '1111 'I 

'·" ( 112) hl\221,01 
[ m,111 lull.g< h,1h.111lpropl'rt11•s < om 

I have reached an agreement with a surface owner under the above-captioned land. 
I have attached a copy of the Oil and Gas lease for this owner. 

The terms are $154.00 per acre (including pard up rentals) for a five year paid up 
lease with 1/51

h royalty . 

I would like for the land office to approve the leases as to form and consideration . 
Please email your reply of approval to: ma ,lnl1 a~halfsrntprop, rtrE com 

Sincerely, 

William A. Chalfant, CPL 

WAC/mkc 
enclosures 
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HAL REVIEW sum 
Tr:11Sactill # 4714 

l.esstr: The Blair Family Trust 

Lessee: Chalfant Properties, Inc. 

LlllE IESCRFIIHI 

CIUlty Base fie No Part 
REEVES 110823 ALL 

TERMS IFHRED 

Pritury T ll'flt 5 years 

Blms/ Aa-e: $150.00 

Ronta/Acm $1 .00 

Royalty: 1/5 

GeoloOISt: 

l8as8 Data: 

Acres: 

R. Widmayer 

6/8/2005 

640 

Sec. Diode Twp survey 
42 55 04S T & P RY CO 

TERMS RECIMJiDID 

Prila'y T errn 5 years 

Blms/Acre $150.00 

Rontli/ Acre $1 00 

Royalty 1/5 

Ut 1 

Abst# 
3174 

Lessee Date Term Boous/Ac. Rootli/Ac. Royalty Oistaree 
Last l8as8 

1
/ > Adjacent NE 

COOl1DllS: Paid up rentals, oxcopt for the 4th year which will be $150 00 per acre 

• 

Tuesday, June 21, 2005 



, RELIN~UI HM .. NT A T LEA E APPLICATION 

Texas General Land Office Jerry Patterson, Ol11ffilss1oner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 2 I-Jun-05 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Chalfant Properties, Inc. 

Prim. Tem1: 5 years 

Royalty: 1/5 

Consideration 

Bonus/Acre 

Rental/ Acre 

County: 

$150.00 

$1 .00 

Recommended : ~ /) '<1 
Not Recommended: 

Date: 6 · 2.1 ·6 ~-

----

REEVES 

Comments: Paid up rentals, except for the 4th year which w111 be $150.00 per acre. 

~ease Form 

Recommended : f2Jd 
Not Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: (.:{. ( 

Not Recommended: ----

Bill Warnick. General Counsel 

Recommended: 6 ,t(L) 
Not Recommended: ----
Larry Laine. Chief Clerk 

Approved: c~ 
Not Approved: ___ _ 

1ss1oner 

Date: ---'-' _._/ 21!/-"'_o-'-( _ 

Date: 

Date: ~/~s/ 

Date: _! ...... /_1_;i_o_r __ 
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W ILLIAM A· CI lALri\NT, ( Pl 

CHALFANT PROPERTIE , INC. 

August 1, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave. 
Austin, TX 78701 

i!J,f t• { '"' ..Cca"n:J .inJ <.J-""',tJpt1l1u 

1 502 ORTI f BIG SPRING 

r 0 . BOX J 113 

M IDLAND, T! X,\S 79702-3 123 

RE: All of Section 42, Block 55, Twp 4 
T&P RR Co Survey 
Reeves County, Texas 

Dear Mr. Reid : 

Ole (412) 68,1,981 'l 

r,1, : '" 12) 611:.? 21,01 
E m,111 b1ll@ch,1ll,mtprop<'rt1t•\.com 

Enclosed please find a certified copy of 011 and Gas Lease from the following : 

1. Oil and Gas Lease dated June 8, 2005, from The State of Texas. acting by and 
through its agent. The Blair Family Trust. covering his interest in 640.0 net mineral 
acres in Section 42, Block 55, Tpw 4, T&P RR Co Survey. The State of Texas to receive 
lease bonus payment of $48,640.00. 

Also enclosed 1s a check in the amount of $48.765,00, including lease bonus payment and a 
State filing fee of $125.00. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

William A. Chalfant, CPL 

WAC/mkc 
enclosures 

.. . .. .. . . . . . . . . . . . . .. . . . . 
• • • • •• • 
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05051967 

or 

CHALFANT PROPERTIESi INC. 
LC•SE BONUS CLEARINO ACCOUHT 

l•J;,.511o1~ Ii 
PO BOX3123 

~ OLANO TX , v ,v..:: 

11 M~ C1I NI RAI I.AND OI I ICI 

WEST TEXAS NATIONAL BANK .. ? ii .. 1 

D ite 81212005 
$ ' ' 48,765 00 

Fort)·I ight lnou'i.ind "ic\cn I lundrcd Si,t\·l'i\c and 001100• ..... •• •• • ' .. ••• ' • '' • •' • •' ' ' 

11 XI\~ (,!"NI R'\I I.AND OI I ICI. 
1700 NORI 11 CO C,RI C.,", \ VI 
AUS I IN. rx 7870 I 

Memo Lca'ie Bonu\ &. State I iling Fee: sl'(' 42 Bl 1-. 55, 14 I &P 

•• • . . . 
• • • .. • • . . • ••• • 

•• . 
• • .. 

• ••• 

• . . . . 
• . . 
• 

~, 
6794 

DOU.AAS 

tn .. .., 
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BOOK 7 0 PAGE 41 

FILEI 30 24 

1 .,,.,,.,.,, 11 ind I ltlicr 
R"' 1n1,1u1,hmml \ 1,,1 I CJl'C I urm 

R N ""',r1cm~, l~f' 
Oil AND C,AS I ~.ASE 

111, \1,111 I \ti, I , m .~ .,J m1 ·r<J 1n1n 1h1J 81b d•y of Jun<, 2005, bct-, lhc Su,1c nr Tc.as, aa1n1 hy and lhrouflh 111 •cmt. 1111 

Ill \IR I \\111 \ IRI '-I oof ~9 1n \ l• t d• l•n.C oun . \nnond•I•, V ll00J s1ud1p:nthett1nrcrcmd1nulhcc,,.ncrof1hc...,l(,.hc:1htrnneormnrc), 
'I 11,11 ,,, 1•1u,1•111111, l'-C .,,rooo, JIU Midland, Tcus79702hcrc,naRcrcollc.t l -

I <,RA,..11"<(, l l J\I \ I For and in cnn,i<kr911nn of lhc llfflOUIIII ILfllod below and or lhe co•cnanll and •a,'ClffllC:nlS 10 be raid. kept and 
rcrh•m><J h) I c ... ..: unJcr 1h" lu<c, 1hc 'i!Olc or Tcus, oc:11n1 by 1t1d through lhe owner or lhc ..,,,, hereby 1f1111lS, ,.,._ and lc11 un10 Les-. for lhc 10le 

and nnl> purpose or pm1pcc11n1 and dnlhna for and producing 011 •nd p , l1y1n1 pipe lines, bu1ld1n1 tank1, 11nnn1 011 end hu1ld1n1 p()\'cr 1111,on • 
1clcphnnc l111c1 end other <1ruc1urcs lhcn,;,n, 10 rroduu, ,a,c. 1•1.• care or. 1rc11 and 1ron•por1 u1d pmducu or 1hc lcuc. 1hc follm, ina lands s11ue1cd ,n 
JU~\ t 'l Counly, \1a1c nf I cu.._ ,0-..,11 

\I I nf ~ttl lon 42, lll fl< k , ,. I" " n, hlp 4, T P RR \ urHy 

01lflta1n1n1 6JO O acres.'"""' or lea Ille hm111 CM 1dcn1inn pa,J for thJJ lcax tS u follm-, 

lo thc Staicoflcus· ~~W!lHl2iQl!!!I J ll l!!l!lrcd fony 1Qd.l!2Hl!I! 
r>.>11.,.. cs 1W.QJ!!l> 

Tn the owncer of the..,,, I 91KlY:L.iJ1,t Tho•m•nd Si~ llunJrcd [onnnd~tm! 
r>.,llan cs IS.(,40 001 

ln11I h""" ~1dcn111on· ~i~w1.Thou, nJ Two UundmJ1i&hl.u~.l!2{1!!2 
l>oll1r1 ($ qz,,2.RQ.QQ) 

The uul IM,nu, c:on.,1dcnlKlfl pa,d rcprc,,cnts I honus nr Ont llundrtd t ,n,.y,.o Ooll1r1 (SISl .00) rcr ocn. nn 6-10 0 nc1 IICn:I 

2 11 RM SuhJcct 10 the other pro>1s1on, ,n th11 le&><. this lcax shill be for a term of lli.c...UJ )can Imm 1h1~ d11c (herein allcd "pnmat) 
term") and as Inna 1hc,cancr a o,I enJ SU, ur 111lhcr af1hcm, 11 r,od11<od m ra)in& quanlllles ' fmm uid lonJ 

A, UM>d 1n th11 lcuc. lhc term "pmduced ,n fll)lnl Q\alllll..,. • .._,,. lhal lhc rccetpll fmm lhc ule nr ••'- 1u1hnrnol 01,mmcrclal u• nf 1he uh,~1) 
co•cn:J cucied "ut nf f'll(.kct OJICRltnnal ••JICNCI for lhc •i• months IIISI flA>I 

3 l>I I.A Y RlcN TA I S rr "" ... 11 be Ol>mmmced on the: lcaacd pmm ea on or l>efon, one ( I) )car rmm thu date. th1> lca<e thlll 1crm,1141c, 
uni Clfl 1,r "°'""' u,h 1nn1"Cnal)' dale l..ea.cc ho II pay nr 1cnder 10 lhc o,..ncr ar the 1<)11 or in h, cr<J,1 in 

1hc ' ' IIIISJ S /I PJ\10-Uf Lr.A L SI I P/IRAGl!.t\Pll 40 ' • _ 81t1k. 11 __ , nr ,u •~ (,.h,ch ahall conum,.. a, the dqk,,11«")' rcpnll 1,r 
chnnaca In the Ol\11Crsh1p of ,aid land), the amount pcc,ficd be(-. in add1t1on, Lessee wll JIIY or lender 10 lhc COMMISSIONrR or TII C GENfRAL 
LANI) ornc I 01 I Ill \ TA Tl OI Tl >.AS, Al A US TIN, T[XAS, I like tum on or before said d11c Pl)fflCllll under 1h11 r-nararh •h•II OJ'CRlC IS a 
rental and <hall «»er 1hc rn-ilccc of dcfcm na the cnmmcnttmcn1 of a "'" fnr <•nc ( I) yar fmm .. ;J date P1)mcnu unJcr 1h11 r•roanrh hill he m 11.., 
hlll01N1na amnunl< 

lo the 1mner nrthc tml 
l><•ll1n(S. ______________ _ 

T n the \1a1c nr f cu, 
Dollen CS ____________ _. 

I l'UI Rental 
llcollon(S ______________ _ 

In a hl.e manner and Uf'Oll hle p.sym~nl< nr lmdcn 1t1nu1lly, the awruncnamcnt ()( 1 ,.ell may he further deferred f,.- '""'"""'• J'l'flOOS nf""" CI) year 
each dunn1 the pnmll) lcrm All ('l)mcnl< or lcndcn nf rcnhll tll lhc owner of the 1011 may he made h) chc<.l or 11ght dreft of l C!SCC. or any a: '"* of 
1h11 lc1sc. ind ffll) he dch,crcJ nn ,., heforc the rcn11I p11ying d~lc If lhc bank da1pa1cd in th11 paragraph (or ,~ iucccu,.- bank) mould ctlbl: 10 c..sL 

su,~ncl hu "'"'· h4,11,l•1< fool or he ""'""Jc,J h) another l>ank nr for 11'1)' ,. ... ,... (111 or refuse 10 1ccq,1 rcnhll. l C!>CC sholl nc~ be held 1n dcfauh rnr 
fo,lurc 10 m ke su.;h ra>ni<nll "' l<ndcr1 nl rmtal un1,I 1h1ny (10) d1ys 1Rcr the owner nf lhc 101I •h•II dch•cr 10 I.enc,;• pmpcr rc.;cinlahlc m.\lrurnt:nl 
namma 1001~, hnnl • 118-C'nl 1n ~e1,c 10th p1) mc.nt1 nr 1codcn 

. . •• .. . 
••• 

. . 
• • . . . . . 

• • • • •• • ... 
. 

• • . . 
• . . 

True and Correct 
copy of 

Original filed In 
Reeves County 
Clerks Office 
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I PRODUCIION ROY Al 111 S llpoo rn,Juc.twn ul 011 anJior p,. l - •&RU w pay ur C*lllC w be r,iiJ unc-1 ... 11 (1 12) ul the ruy10hy 
p,u"J.:.i for in th,. tc...e 10 the Comm, ,oner of the Cic:ncnl Land CIO,u: ol the \tau, uf Tcns. 111 A111un· lcus. 11..i ono-luuf (112) ul auJ, "')Ill) tu the 
uwncr uf ti"' •c.nl 

(A) Oil Ro)ahy payable un u1I , "'hi.h 1> dclined u ind udina all h)Jrucatbon1 pn,Juc.cd ,n • hquiJ lunn al the mouth ul thc ,.-.,11 onJ al>u as ..ti 
wn.Jc:n••tc, J1>ulla1c, lllld uthcr hqu,.i h)dro..--..-bora rcco-=J lrum u1l or ps non throu&h a KJ>ldlur or WICf cqutpmcnl, a, hcn:1n.,llcr pru•ulcJ. hall be 
(lj\_l} _p..n of ll,e aro proJuc.tioo or the ma,kct 'llue thcttof, 11 lh.: op11un of !he.,,.,..,. of the ..,,1 ur the C:umm,m uncr uf ll,c 
Ccncnil l.anJ ~Ilia:. ,uc.h .ahic w be lktcmuncd by I ) the h1&hc.,1 Jl06tcd pnc:c, plu, prmuwn, ,f any, olTcrcd Of paid fur u,I. conJcn•tc. d"ullatc. or otllCf 
h4u1d h)drucatboru., n:1pc<.t1vcly, of a like type anJ lfl' 11y m tlic i:cl\cral area "here produced anJ ,.1,en run. or 2) the h1gllCII n,ao.ct mu: lhcn:of olkn:J or 
pa,d 111 Ilic J!Cl\«DI lll'CD ... 11<:rC produ..cd anJ "hen run, or 3) thc crou proccctls of Ilic pie thereof, ,.h,chcvcr is Ilic srcatcr w..c oa,ccs that before any au 
pnxluccd from tho lca..:d pr-.:mi,a is 1<>ld. ...cJ or proc ·J ,n a plant. II ,.;11 bu run free uf "'" tu the royally o"'ncn llvuugh an aJc:qu..tc 011 anJ aas 
separator of con,cnuooal type, or other equipment 11 IClbl u cfficlCl\t. 10 that all hquid hydroc:atbonl m:ovcniblc from the aaa by , uch ni.,.n, ..,,11 bc 
n:covcrod Tlic rcqu1rcmcn1 that >UC.h ps be run thruugl, a 1tparatur ur Ulhcr cqu1p11,en1 may be "'aivcd In wnung by ll,c royalty u"'ncn "!'<"' ,u,h 1crm1 11..i 
cond1t100, U I hey ~be 

(0) NON PROCL'iSLO GAS Roy1hy on any SU (U>cludm& flam! ps), ,.hicb II dcfincJ as Ill h}Jrocwbu,li anJ ....,.- &ubol.iu..xs "'~ JchncJ 
u o,I in 1ubponlflph (A) abo,c, produced from any .... 11 un wJ lanJ (cxc:q,c u pr<.-idcJ hcRtn ...,,th n:spcct tops pnKCS1C111n a pl.nt fur the c,lnl<IIUJI or 
psolmc, liquid h)Jroci,,t,ons or Olhcr proJu.;u) shall be I ll1h pen ol the puu ~uc.1100 or the nlltl<ct .. 1..., lhctcuf at the 
option or the owner of the ..itl or the Comm, 1urier of the Gc:ncnil LanJ 001<-c. sud, value to be bacd llft the hia}ICSI market pncc paiJ ur utlcrcJ t, .. , ., ul 
coml"'flWle quality m Lhc ccnm>I area "hen produced anJ .. hen run, or Lhc puu pncc paid or olTcn:d to the rroJu.;cr, .. hict,c,.cr 11 the a,calCI'; pnl'i.kJ dial 
the nwumum prcs.urc ba,ie ,n mcasunni the ps under th11 lease lhall not al any ume c•=d 14 65 J)UWlds per Ml"""' ,n<ll absolute, anJ the 1111,Janl baic: 
temperature shall be ••••Y (60) ..sca,,:,ci l·ahn:rlhcn, COJTC(.lion to be made for prcaurc ac.cordona 10 Doyle's Law, anJ for srcc1fk lfl""Y acronlmg 10 ICIIS 
maJc by the Balance Mclll<ld or by the mu.1 approved method of 1e1ung bem& -d by the mdUltr)' II the time of lcallng. 

(C) PROCl:!>SI O C.Mi Royalty on ou,y &&> proc J 1n a p.uhnc f.lanl or Olhcr pl.int lor the rccu,cry ol 1111.: ur ull..:r hqu,d hyJr°'"'°'"" 
wll be lll1!l.. __ p11t1 of the .,,.,due su anJ the I quid hydroc:atbool ull'llClal or the mar Cl >aloe ~,crcol. 11 lhc OJll•un of the 
.,....,,.,. o l the 1<>11 or the Comm, ,oocr ol Ilic G.:ncral Ull1d omcc All l'0)1lt1C1 Jue hcttrn lhall be balled un one hunJrcd pcn:oll ( IOO"o) of the IOl~l punt 
pruJuc:t,un of residue au aunbul.lble to au produ,al from th,1 lca,c. anJ un lilly percent (SO%). or lNI pcn:cnt a..aum,1 tu l.aMx ... tul.hc,cr II Ilic a,,:atcr 
ol the 1o1al plant produc.uoo uf hqu1d hyJrocarbunJ aunbut.oblc ltl the p, pruJu.:ocJ from th11 lcuc, pro-,dcd that ,r hquid hyJruurbun '"rttA.1-croJ lrum 
g.u pro....-1 ma plant m ..,h,dl Les.« (or 1u f"""l. subl1du1t) or atr.1,-tc) u .. na an intcrat. then the pcn:rnugc apPhtablc tu hquiJ h}druc11tbon1 .hall be 
filly pen:ci,t (SO%) or Ilic h1&1ocs1 pcrccnt au.ru,na ltl a thltd pert) pru.:C11Sm1 aaa lhruu!lh ,....h pl11,1111.Jcr a pruccuu,a ....-,,cnt ncp111a1eJ II ann'1 lcng1h 
(or 1rlhc:rc II no ,odl third fllltlY, the h,gllCII pcn:,cnt then bcma pcc1fied in rwoc:-1111 ~ or contnW '"the 1nJUIU)"}. ... h,u,c,cr 11 the vcaicr Tiic 
re>~u,c ro)&IUC8 on n:11d11e au anJ on llqu,d h)droalr1luns lhall be <ktcrmincJ h) I) Ilic h,~ marl.cl pnu, paoJ or ulTcrcd fur any ..., \ur hqu,J 
hyJrocarbuns) of eomparable quahty m the &encral area. or 2) Ilic gro,11 pncc pouJ or oflcrcd for Ilk.ii rcaiJue su (or the ,.,c,gl,tcd a,craa,: poa r.d ing pncc 
fur the rc>pc<.ll•c gn,Jc1 or h~u1J hydruarbuns}, ..,h,chc:,cr II thc a,u1cr In "'' c,cm, hu"'c,cr, "'1111 the ru)ah1a payable unJcr 11111 r,iraararh be lcu than 
the rO)ah1ca .,.h,th "'ould ha.e been due haJ the &JlJ nOl been process.al 

(l)) O llllR l'RODUC'lS lto)•lt) on carbon blac.J., JUlphur or any oc.hcr producu produa:J or manufactured frumps (utcp11111 h'l~'d 
h)dto<;arlxim) .vhcthc:r 11id ps be "ca.mgllc,,J." "di')", or any oc.hcr au. by fl"kuonauna, bum1111 or any other p<OCCD•na shall be ___ 1!}111 
p,,n of the a,,- pruJucuon uf uc.h produLU, ur the nwl,.c1 >aluc lhcr'cu(. at the UJ'lion of the o.,.,.... of the toil ur the Comm,..l<Jllct of the Gcncnl l.anJ 
Offi,-e, ~uc.h marl.ct -.lue to be dc1crm1neJ u folio"'• I) un the tia. .. ur the h1aihcsl man.ct price of udi produ<:t for the """" munlh ,n ...,h,ch •u.h pruJu,t " 
proJuccd. or 2) on the ba.11 uf the a,cn,c arou $lie pncc of .. th prodUCI lur ihe same month ,n .. h,ch uch proJucu an: prod...:cd, .. h,.hc,cr 11 the &l"'••cr 

S MINIMUM ROY Al fY Dunna any>- all<r the ,:.porauoo of the pnlllW)' term ul lhlS tc.:.c. ,f 11111 lallc is m.1,nwncd by p,uJuu,un, the 
ro)alua paid unJcr thu lca.c '" nu C\cnt lhall be 1- than an amount equal to lloe t0tal 111nual delay rm!M bcmn pro,odcd, Ulh<Ni,c. UICl'C r.hall be due and 
r,iiablc un or before the 11151 da) of lhc munlh ,u.:cccdmg the 111n1>aw,y date of tl11J lc:aK a 1W11 equal tu the tOl&I arviual rental less the lllllUUI\I of roy1l11cs 
p11d dunn1 the prcccdma )Cit, If l'angraph 3 uf th1> lca,c dod nut pcctf) a delay rmtal amuunt then for the purposa of thiJ paral!l"Ph, the Jclay rental 
amount IJ,all be one dull1t (SI 00) per 11tn: 

o ROY Al I Y IN KIND Nut.,.11h,1•nJm1 11,y 111hc:r pro" ,on ,n 1h11 lease, 11 '")'. un,e or from 1,mc to 1,mc. the .,..,,icr ul the 11<•1 , .. the 
C:onu'fllllolUflel' of Ilic General i...nJ om .... Ill.&)', ii thc opl1Ull ur c,llicr, upun llvl ic. than '"')' (W} d.)I llUIICC [() Ilic hul<kr or the la.,c, "'!t""" lhal UIC 
payment ol any royah1cs accruma lO such royally o....-ncr under 11111 lcasc be nwe 1n kind lhc owner or the 10<l'1 ur the Comm,u,uncr uf the General l.anJ 
Ofl1cc'1 n&h• 10 talc us royalty m lunJ 1hall nut d1mm~ or ncpte the D"'TlCt al Ilic w11'1 or the Comm, 1oncr of the t,cncral 1..ai..i OI h...:'s n&ht> ur I ,... icc'1 
obliaa11nns. ,-hcthcr c,rr- or imphcJ. under 1h11 lca.c 

7 NO OLOUCTIONS. t.- 11VOC1 lMI Ill roylltlCI accrutn,1 unJa this lallc (1n..tudm1 lhl..c pa,J m I.ind) shall be ..,,lhoul Jcd0<.11un lur the =• ol produc.,ng. p.thmna, "onna, ...,-ma. trcalln&, dch)Jrallll&, c:om~ina. proc:Cllllll, uan.pon,ng, anJ Olhcn"'>C mal..1n1 the Oil, ps anJ Olhc:r 
produ.:u hcreunc.lcr n:aJy fur sale or ...., 1.- l&f'CCI IO compute anJ pay royah"" 1111 the .,.... ,aloe n:ccl\ed, 1n<.lud1111 any rcimburxmcnls lur IC'cnanc:c 
ta.,cs anJ pmduc.t,on rclatcd cow 

I PLANT fUCL ANO RCCYCl ED GAS No royalty shall be poyable on any SU u m.1y n:prcscnt th11 lca.c'1 r,upur1....,,.1c r.llM"c ol any lucl 
U>cd 10 process ps produccJ hcrcunJcr ,n any proccssona planL Na1-.1lhstanJma any other pro.1>1on of thlJ lauc. anJ subjce1 to Ilic ,mtu,n COR>C1ll of the 
owner ol the soil anJ Lhc C:omm»••uricr uf Lhc Ocncral Land omcc, Lcsscc may n:c:)clc au for au hn pu,poscs on the lcucd pn:m1>C1 or for inJc:,;toun ,n10 
any oil ur &IU producma fonnauun undcrl11n1 Lhc lca.>Cd prcmilCI •Iler the hquld h)drocarbons tunwncd in Ille PJ ha,e been rcmu,cJ, no ruyah,ca lohall be 
payable un the recycled au until 1111 produccJ anJ sold or u>Cd by Leso« ,n • maMcr "'h1ch cntnlca the royalty D"'l'IC1'l to a roy•ltr unJct th11 lc.uc 

Y ROY ALTY PA YMLNl S AND RLPOR rs All ruyllllCI nol t».cn In l.tnJ shall be paiJ IU the (unun11111oncr ol lhc c.;..11cral La,..i OIIIL'C II 
i\U>tm, Tcus. m the fullo"'lfll manner'. 

Payment of n>)all) on prod0<.'lion of ool anJ su shall be ll pru.,JcJ ,n the rul• Kl fonh in the I c,;a, Rcal>ler RuJ.,. cum:ntl)' pru"Jc that 
royalty on 01111 due anJ mU>t be rcccl\CII tn the General Land Oflicc on or before the Sib day of llie ,ccunJ munth •uc=Jmg the munth of proJu.;1100, and 
royalty un 111 11 due anJ mUll be rcccl\eJ 1n the General l.anJ Offi.:e on or before the I Sth Ila)' of the~ munth su.:,CGJma the month ur prudu.:lKlrl. 
acwmpamcd by the a1Hdav11 ur the o .... ncr. fflllljlgcr or Olhc:r aulhurizcd a,cr,1, <c..Wnplctcd 1n the form and manner praa,bed by the Gcncral l.anJ Ollicc anJ 
\bu" mg 1hc arou amounl anJ dJ postuon of all 011 anJ PJ proouu:d anJ the market ,aluc of the 011 anJ ps. lOjlcthcr w1th a cop) uf all du<"UfllCllU. rca,nb 

or rcrons cooflrmina the IJ1ll,I produ<ctlon. d<>posiuon 
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r,J m.trlc1 ,-ah,c ,mluJmJ J&' mcl(f raJ,np. p,pchnc rcctlpl\, pl lone r«<•rt• anJ ocher ..i.to.1 a, .... ""......i. or-, rn>Juced onJ plll lftlD r,pcloaa, la\ls,, IW "''*...., J&\ """'"' J& ""'• and 1111 toeh<r repnn, 0, '"'"d1 .. hoch lhc (ien<fll I.Md omcc may rcqu,re to ... ,fy lhc pt>U l"fl'dlKI•"'· d~·- onJ ..... ld 
,a U( In oil C&\C\ 1hc 1111h<wn, c-1 • ft\lN~ or a m11,11<1 for 1h< lnsce hcmn mm1 b< Ii~ m 1he Oe-11 l.anJ Olf,ce [ah royally po),nn,I sh.11 t,c accompo,1tGd 

~· I cl>e<l """ ..... .i .. ,, oun,man or ••lhn rcn11IIMlCC "'"'" """"'"' h) lhc •maned Ocntral l.&nJ Oflo~ ka&c number the amount or royalty hcona ra.J Oii Ckh 
lca,c 11 I ni.a: PO\ 1 hn ,~, ah, "" ,,. t,cl0<c 1h1R) ( lOI dal\t aftc, the r,,,ah) po)mcnl "• doc. then l-o"a a penalty of,,_ M the royally IW Sll 00 "h11.he>et 

11 """"' ,\"''"'"I'll,.,., ..i,,ch I\O\Cf lhu1, IJOldn, lotc lholt""""' a pcnolryor IO"i.oflhc myw1yducorn, OOwh-=he- II IPalCf In addlllOII IO a pcnllt)-, 
""-aha 1hatl aa:NC llllefal 11 • raic ol 12% pc, \CII UKh -.at ,.,II t,q,n llctflllfll •hen !hi royo11, "11,1) (M>I da), o ,-c,due, Alf~•111 onJ """'°""" 
d<,ai,11n11< "h"'h .,, ""' filed "htn due lhall ,nan a l'fflllll) ,n 111 -ml SCI h) 1hc, Gcntral l..and Office oJrmnutrllo>C rule "'hr<h "ell, lo>c on lh< dlle "'h<n the 

1111.i.,111 "'"'""'"'"'I"'"""*"" ... ,.. due The La>« lholt bc8f Ill r•r,-b,hry ,.,.. 1'11)'"1"' ...,., .. n>)alloca"' he paid a., iw-nbcd by lh< due dac pm•i<lcd 
hcrt•n l'oymcn1 ol lhc d<hnqucnty penally Ulllll ,n no ,.,y 011CJ11e io r,nhob• the 'i..n nc,hl or forfot..,.. u l'ft"iol<J by low - °"' 111 l"ll'rr- ltw"""'"" "hidl 
royal11<1 "«c ongmall) due ll,c abc»t rmalty Jlffl'"""" IJtalt ,.... apply m c:&1e1 ~I lode d<SpUte • IO lhe Slain ro<I""' c,f lhe m,-ahy cw 10 Um roooon ol 1hc: ro,al1y 
,n d11J"1lc • tn (1,r marlC1 value 

10 (,\)RISI RVI S lONlRI\Ct, AN() Oltl( R RI CORDS lnsa: .itall .,.....,,, f11mDh lho Conun........, ol lhc liencnt (..w OIT,ce ,.,di ob IIC>I 
pc ,~le a11ffllllC ol e11I anJ p rcscnes un,lc:rly,,. Ill• lcaK iw allocaNe to thn ~ llld lhlll r..mi>h Mid c-... - widl ""PG of Ill contrKIJ - "h"lt au 
II IOIJ ..,. pr.-J ....i all ,ul>scqucnt qrccma,u llld lfflClldrnallJ kl Stith comnm ,.,,bin ll11ny (30) dlyl 11\cr a11am1 11'1111 or mol .. 1uc.h conl(ll(ts, 1c,1'CfflCIIU or 
amcnJmcnll Su<h «,ntflkU onJ avecmcnt, "hen rtccl\cJ by 1hc (,cncrat L•nJ Office ,,,.II be held on cunllJcn<e by lhe Gfficnl !And Olf,ce unlnl othcNIIC 

aulht,r1Ja1 by 1.mtt All o(hcr c,,r,uxu anJ records pcna,n11'1 '° lhc """'"'"'""'- ltln5J'Ol1all0rl, llalc llld llllflr11n1 or lhc oot onJ .. p,oduu,d on uid p,anno. 
1ntlud•n111tc bool1 onJ au.,,unt re«t('U anJ dil<JwF or all welt !Ml s. pool -,, llld popcl- ""-1 al alt 11- lie ltlb,c,tt to""""'"""' anJ " __ ..., b) 
the COfflffll>1inncr of 1he r-a1 I .Ind Om(·, lhc l\n,><nty o...l lhc <,.,.cmor, "' the rcrr-ta1"• ~r .,, ol them 

CII) 1'1 RMI IS, 1111111 INO RI CORD\ Wnfla, ,....o<c of alt opcnllOIII"" thll lcac halt be l)mlfled 10 lhc COlllfflJUIOlltr of ltw CtCl*lll l.-l 
Olr,cc by <.- iw ~ Ii•• m dlyl locfore s11Uc1 dale, -lo,cr . ..-y, tcmpon,y ~ or plus llld allMdiwwwa• of any "di "' "dh Suth """"' 
no1,cc 10 lhc Cia>cfll l.anJ Ollocs shalt meluJc cop,eo o r R .. lroad c-oon ,.,,_ f.,. app1 ... .,., io clnlt c.,, ... or wdl 1att, aimr1<1""' rcrc,rts and rluUU'I 
rq,MJ lhall be IIUl'l'IOCJ ID th( C><Mnl (Mid om« at lho """' thty .,. nleJ .. ,,h lloc r ••• Ra,lmeJ ( omm,u .... All 1r1•IIC<ll""11, pmn,IJ. rcrm• Of <>th« filonp liwl 
rtlcm,cc mis tea.. or ... , pce11lc .. ,tt .... the lca,al pmn,sCI Ind INI ... lllbn,,nc,d ID the TCXM R1tl....i c- ......... , Olhcr ... ~ q;ency dwll 
, ... ,...,. lhc ..... c1 ·,11,1e· tn Ille 1>11t l'.dJ,,..,....,1, .. IICa!rdaM& .. ,111 1taii..... c.-.u ... ni1a. ..,. ~ ... the 1cac,t1 pffl8.a fn, the IIWlll* of iJall,r, .. 

well<, t.,l blGtria "' Olher a.uocialcd ompro•cmcnts "' the lond ""'" allo include lhe ..... c1 •s'*"· l.cuw lhall llll'Ply lhc Oc:ncnl 1.-..1 Otlkc .. ,Ill an) _,,oh. 
mcffll'f"lnJa. ecc.U1l , rel"'ft<, com,op anJ """"· "' "'h<r ,n(11rmo111., rcllll\C 10 the ,:,pcralinn of lhc al>o•c·Jombcd p<antJn. 1<hoch m11y be rcqua1td try lloc 
GcMfal I.and Office, m aJd~- k> tlwlN hnctn opRaly JWIY'idod fur l.alet !Mii hi"C _, tla:tnCII ...slar rod..._.,.,ry """ey fflOclc m th< bore hole sot""' Ina 
lhc ..._ ..r the ..,,, ....... ,. to the 1<u1 clcplh o( ,oc11, or all ... 11, 11r,tta1 "" the .,... dClocnbal .....,._ and ihllt ,,_.. 1 INC .....,,, or the IOI of c.J. 11ney "" 
-h •ell to lhc Gtncnl a...,J 00.« ,.,,hm fincm (I j) dlvt ano 1hc .,. ol hid tun~ 

({') 1'1.NAI Tit\ l-lhall 1ncw I pcrlalty •hfflncr rq,on docwncnU"' odlCr --sc "'11 r,lcd"' the CiCJocnl IAnd OlrlCC ...... due Ilic 
l'fflll•Y ~ lalC fihna tholl be 1C1 by lhc r-111 Lwtd OIT,c,c admini<t .... e rule .. hitlt II dTcl.11 ...... the cl-. ... the.......,.-· door Ml lhc General 1-S OlfOC&. 

It l>RY IIOII Jl.: I S',,\TION OF PROOUCTJ()N [)URIN<, l'RIMAIIY TIRM If. dulma lhc pnma,y ....... hereof Md"""' IO dixmcry Md 
pr1>1lU(IKW1 of ool 1• ps on uiJ lonJ l.esuc dlould dn11 • dry llc)N or hole, lhcroon, "' of dur"'I lloc pnnwy ICl'lll llcroof llld 11\n tllC disa!-r llld ......, producuon 

of"'' "' po rn- lhc i-e.i pan11C1 IUCII pr,)l1olct1Gll lhcreof lllol.ld cr.c r.... .,)' au,c, 1h1S lcmc lhall 111111cn1uA11C ,f cm"' before the nr,rm,... ol " ''>' (60) cl., 

rmm date or CN01plt1""' 1;,f uiJ dry ho!c or ca:sat- ..r pmdu<t- lascc .,_ add~IOIIII dnlh111 cw fC"\>fl"'I opcn1,..,. lhauwt, "' po)'"' ICIIClcr1 lho nn1 
lllllllll dcl1y rtnlal on lh< lllfflt m....., Id rro.,ded 1n !his lcMc If. dunna the lal yew of lhc P"""">' tcml IW ,.,mm '"'Y (60) dlyl pnor llocmo, a dr, hole be 
comrlttcd Md INIIJ.lned, (1f lhc pruJIO<ltorl <•f o,l cw po should COY (tr< My camc, l.cfltC't npu shall,_.., In 1'1111 forcc and cf!'ut "ithoul fllf\hcr <'l'CflllOIII IR1lil 
the nr,r•""' or lhc pnffllr) tmn Md ,r 1...- hal "'~ """'1ICld proclud111r1 .. 11")•"1 ..-,i,,,. • lhc np,.- of the pr-,, ........, Lema ... ,,......,,..,..._..._ 

byc.unJ«1on1aJ.11l•inlll dr1ll1na0< ....... l .. lllpcnUCllll ru.- lO f'an&nrh ll -•'""""' .. ""' C>flhc iw-,,tcrm • thcdlleor._.. .... ofrroo"'i... ... 
l'lnarorh I J Should lhc fir>I 1<Ctl"' any 1ubtcqucn11<ctl dnllcd"" lhe at,n.c dcscr1bcd 11!1d be aimplclcd • 11 lhul·• DII cw ps ... 11 ,.,th,n the pr.....,,. 1cm, haao(, 

l.cuu m11y resume pa)ma>I or the ....,... reo1II ., IN umc - '"pro•idcJ herein .. cw before tbc rentll PII) "I dllc folJo,o,Ull lhc c,ptrll,on of 11•1), t60l U)' 
fmm 1he dale of C<lftlrkt""' or -.II lhwl·MI o,I or ..... u llld """"the fa,t .... "' ...i.c wdl ...,._ th• lcmc lhlll "'"° ract0 1em1,na1e tr• lhc op,r11""' o( tltr 
Pfl!Nf)' lCml IW My I0111t lhncal\c, I U\111 o• Clll lW pl well II localaJ M IIIC ltMed pmn-.1"')-, ,...)' he fflOclc Ml """"111n<c •1111 lhc UIUI tn prmll""" hcrc,f 

12 (>Rill IN<, ANU RI \I.ORl,.IN<, AT EXPIRATION Of PRIM ... RY IEJlM If II die nptratlOII o( the prvM(} lam, llfflha ot1 nor II b<1ftC 
rn,duccJ.., said lonJ bul l.a1tt 111hcn cnpecd ,n dnlhnc"' .....,.lone_.......,. thacoft. 1h11 lcalC wll ,...,..., 111 r...ca so '°"II• c,,cn1111111 on hod •cit or '"' 
dnthna n, n:Wfflon1 ol 111y eJJ~ ......... 11- pn,oc:a,led m •""' r111h onJ .. worlmlllhlc - •1lho"'11nlemlpl ..... lue.l"'1 - than"'') (60) da'1 dur•1111y 
<1114' ud, opcnlMln anJ or they rm,lt tn lhc productMln of IMI an.I/ .. pa. IO Ion& lhcn:afta M Oii and/or Pl II prt"rCkMd m Pl) ... q.-11,a from uiJ land nr .. ~ 
o r lhul an ml"' IP' ... 11 fO)'ahoa"' coml'ffl!II,><) royoltocs II m..ie as !""'icl<d 1n t1111 ltt1c 

I J Cl SSA l ION, URII l lN(J, ANO R1 \I.ORMNG tr, afta !he oroflllOII or lhc pnnwy ICl'III, produtl""' .. , ... , "' .. fnwn lhe )cued .....,.,_ 1fta 
...,.. N><Oln<d, """'°Id amc r,orn a.ny cauc, lhoa t... lltalt nnc icnn,no1c o( I~ - add,ttnnll drtllana or rc*U\ona .......-...... 1< 1111• JJ\ty (601 dlyl 1fter 
such C<Ulllfln, anJ lhtt lease hall n:mam ., full force and efTN lllf III Ion&• UKh opcnuom cmi- • lrod lanh llld • -l.....i '• manner ,.,lhoul Wllcmaploom 
tl\Uhn&"""" lhlfl S"l)< (bO) da,, If such 6nllm1 or ,....,:)<lone Of'C\'IIIORI rnult'" lbc p,ociu<tllWI Of 0tl 0< p,, lhc ..... ohall ,.,.. n Ill full fut« 8ld elf I (Of IO '°"I 
U 0 11 n, pl IS pmJU<.Cd from lite ic-d pra,11,a m pe)lftl QIIIIIIIIICI"' pe)'fflCIII nf lhul on o,I "'ps •ell myal1oa IW poy,,1C111 of cr>m_.ctlfy myaltoa d ma.lo 

l'fO\>IJcJ hereon, .. U r,0•1ok-d ~) , ... tr th< dnllona .. ,....o,\ona l'pcfllllWd mull in the 01 ... rt<11011 or a "<II MI dry hnlc. th< IQIII "'" "'~ -·- ,r the l.c'1a 
-a adJtloonal dnlhna"' .... , ... l 1n1 • ..,... .. -. ••thin snry (60) dayt .no lhc CI0111plr11on c,f lhc •tit • a dry hole, Ind 11111 ~ I rana " In rlfcct IO """ 
l- oo,,tonua drtlhna Cl< ,.,.,..l.,1 "f'C'lll"""., IO'.J fatth and• a •«k.....,1,1.c.........,. ,.,,_ inlfflllf'Coom l(J(al'"I"""' than 1hr,, (bOI c11,, lnitt lhoH 

II\( l<'fl llffl nnlKC Ill !he (1CM1al (and Om« "'OffilO lllony (10) day> nl _,t CCUalHWI OfJ'"'du<t""' 

1• \11111 · IN Hen Al Ills I or rurpma c,l thn ponc,aph, ••ttl" - ""'! •di um hu ),cc,. ip,ed • ••II """'herb) the ltate lllfflC) i...onc 
Jl#tldlCIIIWI c .. cr the prodUCIIOO nf ml""" P' II. II Ill}' UfflC .no lhc r.ruahon or •he Pflm&r) ...... of a la,c lhM IWltol he•nc""" ........ hctna ffllltnloincd .. 
lortt and efT«I a "<II ur-hlc "' pr,,Juc,na PII IW ... on P")'"I q .... 111,ca II k>CM<d Oii lite lc:aKd pmn-. hul ool Ill' .. 11 <IOI bcWI& pmJuccd ICY Ilk~ l>f 
u11ahlc rmtlott,.,n l11:1h11e1"' tac~ nr 1 ,u,1ahlc nutr\et. 1h<n I as« mn po) a, a ul ,n o,l or IM royalty a.n --equll tn duublc lhc ..,..., rtnl.tll rro•oJcJ"' 

lh< ~. but no1 kn ,,_ SI JOO a~ for ca.h Mii car,,blc of proJucin& orl iw 111 111 Pl)"'I quonlJtJn If hrq,rarh J of th11 nic docs 1101 spoc1fy a ,tci., rcoul 
_,,., then b th< rut'J"'IC1 ol 1h,s ra,q,arll. the ddn ren1II ""'°""' ihall be °"" clo:JII• ISi 001 ra a:rc lo he cllctl,.e, Ckll ••1111 lhut ,n 1111 ,,. Pl myall) 
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mu,t be 1>4•d un ur belure (I) the C\PUllkln ul lhc pnmll} lam (2) oO da)> alter lhc I cucc IXIISCI w pruJU<.C uol ur p1 hum the~ I'"""'°· 1111 tt bO .U)> alt.:, 
Lt,<cc c..mpkocs a dulhn1 ur r..-uoLm1 upt,.11"'1 m ...,..,.i.n.., "uh U,c kac Pf""""""· """''"'er dMC 1> IMQI \...it paymem lloall lie mak""" hlllf 1112) 1u lhc 
Commauouncr or lhc General l anJ Ollii:c and onc·h•ll ( 112) to lhc o.,.nc, of the !klll II lhc .ii.a- on od o, s- ru)ahy IS ptllJ the lcuc lhall be cunsiJcrcJ "' be a 
rn><Ju,;ina lcuc anJ 1he pa)mcn1 wll utcnJ the term of lllC lcuc 10< a pcno.l ol one tc- lrum tl,c cnJ ul the pr1niary tcnn. or hum the fir>l Jay uf tl,c n1UOtll 
folio" '"I lhc m,unth on "ho.h pruducl""' cc,ucJ. anJ allcr U111 of nu wot.Ible produ<Uon fa..:tloUcs ur suoloblc -Lei 1111 lhc 011 ur ps ut b , 1-..: ml)' utcnJ lhc 
lca;c fur row mun: w.xa.,o,e pcr...J> uf onc Ill )nr by pa)1n1 t11c umc amount eadl ,,.., un ur bcluJC lhc ap,,.....,., of each Jh111 . ., )CW 

U COMl'I.NS,. IORY ROYAL TILS If. d,111n1 lhc pcrouJ lhc lcuc tt Lepe tn cllc.i b)' pa)mcnl ol thc shu1-1n ud"' pa royally u,I"' p, 11 ,olJ onJ 
deh>cted on pa)m& qu.i,mocs f1um 1 "ell i..:.teJ ,.,lltan oa,c ~ (1,0001 fm oflhc lcmcd ptarusa anJ compkted ,n the 1,A111C p,oJu<:11>1 racnurr, ,. on any a;c 
on "hiK.h .,,,..,_ 11 ........., .. , lhc npu kl a,nunuc IO fflllinwn lhc .._ by pl)ona the "'411 on o,l ur p, N)ahy "'-II«-. bul lhc lade ih&II rcmarn clla.11,c lur lite 

rmuundcr of lhc )car fur "hid\ lhc ro)lllty has been paid The 1.-cc m1y nwnia.n the lcMe f,x fuur mure °""°'"e )an by Lc:acc Pll>••a <umptnMIUf) rU)all) 11 
the IO)ally Ille pfl>'1Jcd rn lhc lcuc Uf lhc market .. Jo.c O( p<oJ"'Uon frum the "di a&Dl"I the d .. lJUliC OI "h..Ji IJ COffll'kwl rn !he MlllC pn,Ju.rn, lacr>OU anJ 
,.,llt,n one lhouslnd (1,000) feet of lite k:ll>CJ pmn1JC1 The compcnw1o,) R>)lll) is to be paiJ monthl), onc-llllr ( 112) to the Cumm1u1UOCr ol 1hc c,cncr.i LllPd 
Olfrcc: and unc-half ( 112) w lbc o"ncr of thc IICl<I. bqjnnona on ot before Ille lat d.l) ol the n•uh f,~1o .. ,n11he monllt u, "hl<h lite 1111 ur 1M u pru.i....:J fr,xn 11,c "~II 
aus1111 the hNp or llw II compk:t.cd on the umo produc,na racr""' onJ luotcd .. ,111111 o,,c th,..-.d (1.000) rm of the lcasc4 p,cn11,a II thc wm~ 
R>)alty paid rn 1r1y 12-month pc:noJ II on an runuunt ltll th..., thc annual •hut·U'I oil o, IM ro)•ly, l CIICC 1hall pay 111........,.. oq..al to the d,fl<rcr,,:c "'"'"" thin) tJOI 
d.lys Oum lite cnJ o(the 12-fflllllllt pcnod Compcnsall)ly rO)alty pl)mcnts "hk.h rirc""' tomrly paid "'II*'"""' ~ly and 1111mo11n ICUllJ.no.e ,.,,h POll&Jarh 9 ul 
thos lease None urlhae "'°"'""'• ,.,11 rclrc,e i.-or the ublopt""' of rcmon.,olo dc>clopmc:nt - the oblrpoon IO dnll oflxl "cits• pru~oJ<J III Ttus Na1111al 
R...,..r<a Code n 173, lk,,,c,cr, 11 the dctamonouon uf lbc Curnmonoonc:t Ind ,.,th the COlllonroiMcr'a "Ttttcn llf'llll1"al, the pl)fflCJ\t of~ R>)altoe> an 
saiul), lite ubloplkJII IO drrll ofTK1 "ell> 

16 RL'l AINI U ACREAGL: N.,i-..1tlulanJm111'1) Pf'""'""' ul lllu lcaK 1u U. C40llll)' alla • "<II pruJ..._"'I,. Q{'Olblc uf pruJo..1111 uol ,x .... baa 
been c:umpkwl 111'1 the lca.icd p,crnO>CS. Lcssc:c >h.ll ner<•>< the doloaa,..c of a """"""°'Y prudcnl upcrawr on dnllrna -" aJJ,,...,,., "<II 111 "db as m1y be 
ru,onably IIC<CSDt)' f,x tl,c p,upcr doclupmcnt ul the lc:l>Cll prcrn11CS ll'td III IMll.ct,..., lbc p,Ulklo.1oun thtrcun 

(A) VI RTICAI • In lite e>cnt th11 lc:• IS on l<N.c and <Ila.I h•o (2) )tan al\cr the <Ap,,...k., d.tte uf lhc P<UlW) ,x ulenJcJ tcnn 11 ,loall then lcmlll""< 
.. w all ul the lea,cd pn:mua, I.XCI l'T (I) 40 aocs sum,unJona c.,.;.h u,I "•II cap,tbk of p,uJ"''"I III po,,,. Qll9llllUCs anJ Jlll ILICS tu1ruu,Mlin1 ..,Ji p "ell 
cap,oble of producrna on P'>'"I q,1an1111cs (tndudina I lhl,1 ,n ool,. ps ,.ell II p,u•oJeJ ,n P&1"1farh I~ hCleuO, ,. a "<II upun ,.1,,._h t eu« ,. lhc:n cnlJ,IICd III 
to1111nwus drrll,111 vr rc"urlona upcra11uru. ur (2) lbc number uf aua on.;ludcJ ,n a ,...W.,..1111 puulcJ un,1 pun,..., to Toa NIIIUtal R.....,,,ca lode H 151 ,5] I SJ. 
°" 13) 1u..h a,catcr III k:SKt number ur ICfCI as ""'Y then be al~ fur puldua""' PUfJK11C1 IO I prunlJun unM l,x aoch wdl p,uJu .. na "<II unJa lbc rula anJ 
rc1ula1roo1 ul 1.he RlllruaJ Cotnm, oon of 1 uu, ot any.........,, -1'· ur uthcr pemmcntal .,thonty lta•1n1Jurt>do.t""' ti at any lime alltr lite clla.ll'e dale of 
lhc p,,t111l 1am1no1oon I'"""""" hcrcuf. the rtpplublc Ocld rula arc chanpJ ur lltc ... 11 <N "db loa&<4 11tcrax, arc rcd-rficd "'11111 less ILICII&< •• lhcfO:llltcr 
allocueJ 10 sa,d "<II ur "cllt fur proJ"'t""' purpuoo, thlS laK 111111 tlocmipun 1crmrno1e II w Ill Krca,t nut lhcfcalla all"""cJ IO 111d "<II,. "cll1 tu< pruJuct""' 
purpuoa NU1,.,U..1onJ1n1 thc u:nnorllllClll of 111,s lcuc u w a purtklll uflltc lanJs co,ocd he«b)', I.CIKC shall nacrthcl .. a,ntmuc w 111,e llw: 11&111 of 10-w anJ 
c11cs1 lrum lltc lanJs Mrll ,ubJC',I 10 111,. lc:asc fur all purpwa dcl4rrbcd on Plrflraph I hereof 0..•11tthcr .. ,th <akmcnts ....s rost>u .. ,r., .. )' I•• cm11n1 ......... ut>trna 
p,pclrn<> anJ Ulhcr cm11na 111.:,hllcs un o•cr anJ """'" Ill lltc Ian.ts deoatbcd ,n l'an&roph I hereo( ("lhc rcurncd lanJs"l. f1111eo.c:u ,., anJ hum the rctameJ lonJ, 
anJ lur 1he ptherona ot Iran J'UfUlloun ul <>•l.11111,J uthcr mu,cnl.o pruJu,xJ from lite r,;tameJ lonJ 

(11) IIORI/ONl AL In lite e>cnl llt11 ICll>C II on l,xu anJ ctfe.;11 ..... (2) )Clfl after lite c,plflllrurt dale of lbc pnnlll) 111 ulcndcJ term 11 t.hall funhc, 
1am1n1te u W Ill depthl bcluw 100 feet belo" the l<lW dcplll drollc:d (herc,nallCJ "dccpcr depths") tn tad> "di lu,;ated on acrcaac: 1c111ool on P""&larh 16 (A) abu,.c, 
unlcu un ur bcturc '"" (2) )<11111\cr lite pnmll)' °" c"tndcJ 1crm Lcucc pt)I an IIJlkJUlll equal IO one hall ( 112) of the bonus ur11onally pa,d u ,,.u,Jaauun fu< tho, 
lca,c (1> spc,olicd un pa1c I hcrcoO II su.;h amoun1 11 p11d, llt11 lc:a,c lhall be on (1.11« anJ cflnl 1110 ,u.h deeper dcpehs, enJ u,d 1<nn1nal•., .iiatl be del•>•J 1,11 an 
aJJ111onal penod ur, .. u (2) )an anJ so Iona lhae11\cr "0tl III ps" p1uJua:d in l'l>•na quan1111cs from au.It dctpcr depths co•m:d b)' 1h1S kt1>< 

((") 11>1 NI If ll',. I IUN ANU I ILll'll.i The ,urla.:c 1<rc1111c rctaJncd hcrwndcf 11 ,., ..._h "•11 lhall , ""nearly IJ pr ... 11.al be on 1he hxm ul a l<juorc "uh 
the ... 11 lou1cJ rn lhe ctnlcr thereof, ur such othc1 ihapc II m1y be eppru><J by lite CotnmH•''""'' or the Ocncn,1 Land U11i<e W11h111 lltrn) ()01 d•~• 1Rcr r,u1oal 
1crmin11,on ul llt,1 ic:a.,c II pro•rJed hereon. Lcs.ce !Jlall cxc.ulc and rcwrd I rclc:aic 1>1 rclCISCI c:on111n,n111111,sfktlll)' l<&al dck11p111on ul the ..,,c.,gc: anJ/o, depth• 
nUI rc:taoncd hcreun<kr l'hc rcwrdcd rclc:asc, ur a c:cn,Ocd a,py or umc, shall be filed on the Ocncral I and 0111..c, 11<axnpanrcd by U,c lilona Ice p1cs..11bcd by 11,c 
General Land 0111« rules on e!Te,t on lite date lite rclc ... os fikJ 1r l <>•<• r111, or rcl'u.a tu cucu1< and rcw,d ouch rel"""'°" rclcrucs .. ,ohm"""'') ('Kii d•>• ollcr 
bern& rcqucs1cd 10 do so by 1hc General Land Offi<e, then lite Comm,,.,oncr II hos !kllc d1J<Rtoon may dcsoa,,aoc bt "rrttcn uutrumtnl 11,c Kr<acc 111\iur depelu 111 be 
tclca>Cd hcrcundcr Ind rccooJ su.;h rru.11\tmcnt It u:sw:c'a apcrue on 1he coomy o, c:ount,cs "here lho lctic os localed anJ on lbc ulli.rll rtwrds uf 1hc l.itnaal I and 
Office and well dcsojlllllroo "•Ill be b1nd1n1 upon Lesscc fur Ill pulJ)OICS 

17 011 \LT WELLS N<othtr the bunus. del1y r<ntllt, nur IO)lhrcs pard, 111 iu be pa,d, under lltlS lc:a.c shall rcloc,e Lenee ul hos ubloplrun tu prule,t 
the o,I anJ P' under 1hc aho>e-<lcscrrbcd 11/ld from bcrna J,.,ncd t.c.,ee 1ublr:ucc. rci:c1>cr Of ocher a&<nl rn c:onuol of the ICl>Cd prcrnr,a Jioall drrll 11 man)' "ell, 
a. lite r ... ts may ,usufy Ind ,11111 ,... 1pp,upn11e nlCllll.l llld d11ll 10 1 dcpllt n«:cs>WY 10 p,c, cn1 undue dramap: or o,I and po from the lcll>Cd prcmliCJ, In aJJ,,~., ,r 
orl and/Of ps 1hould be prudU<.cd on """'1n<Koal quanc,1,cs ,.,llt,n 1,000 lcct or lbc lca,cd prcrn,-. u, on 1r1y ca.c: "here the lc:a,cd prcrn1,a •• bcrn1 dramr:d by 
p1odt1Ctoun oro,l III ps. lite lake, •ubl<fl<C, recc,,cr o, otl>cr aacno in control of the ICMCd prcm1JC1 shall on~ (11th beam lite drrlhnaul a "cll ur .. c11s upon lloe 
lc:ll)C(I prcmo,a .. uhan 100 dl)S 1ftcr lite dram,na ,..11 Of "ells or lite "ell°' "ells ....nplctcJ ,.,lltrn 1,000 rm ofllte lell>CJ pmnr,a lLfll p1uJu,;u11 rn ,urnm.:mal 
quan1t11cs end llwl prtlkClll.c sudl drrlhna ,.,lit drlll'fl<C l·11lurc ID 111i,fy lite 11.Uulol)' olTKI ublopaton ""'Y tubJCCI lltis lc:a.c Ind the """"' ur the..,.,., eacn,;y 
l'l&Jots w f,xfcoturc Only upon the llctam1n11roo of lltc CurnmlS.>roncr or the Oc:rw:ral Land Om« anJ ,.,lit hn ""uen 1pp1u,a1 may 1he pa)mcnt or wmpcrullUI") 
ro)alty llndcr rtpplo<able 1111utury p1B111ttcrs utufy lbc ublrptoun 10 Jrrll an ofT>Ct .. c11 ot .. ells requorcd under lht> pM..,-.ph 

II I Oll<.I MAJ LURE Ir. after 1 ~ faith t !Turt. lcsl,ec II J'fC'<ntcd liom CIOlllpl)ona "'lit any txprcsa o, omplrcd cu,...,., ul lltr> lcac. lr,xn 
condu..tona drrllrn11.,pc,11""" ot1 lbc k:uc:d prcrnlJCI,"' frum pruJu.;ona 0tl or au rrum the lc:a,cd p<crnlJCI b) ........, or,..,, rcbelloun, 11uu. w,lcs, acts uf GuJ ur 
any ,alrd orJc.r, rule or rqula11on of l)IO•crnmcnl aulltllluy, lltcn "hole:"' prc>cnlcd. l.n>ee', ubloptto11 to wmply ,.,th s...it cu,cnor~ ih&II be ,wpctodcd end 1..-cc 
,hAII "'~ be lrable rur dm...,. lur f11lurc ID comply .,.,lit suJ, cu,cna,,ts. lJJotronllly. lh11 k:Mc llwl be u1mJcJ ,.h,le l CIICC 1> prc,cn1cJ, b) any 1u.:h e&u\C frum 
cunduarna dnllrna and ,c.,.url rna upmouons o, frorn produ.;'"I od o, aa> frorn the lc:ascd prcrn1><1 '""""'"'· nulhina ui thrs ~ ahall w,pcnJ the pl)ll1Clll or 
dell)' rcnu,Js on urdcr 10 mamllrn llt11 lctic an clTe<t dwrna lite P,llTllf)' ,crm on the lbKT,cc ur-" dnllrna 01 mo,,xlrna opcn,IIUfll Uf pn,J,,g .... ul ... , ur 1U 
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I' \\ \N:N ,~ 1, < I \l ,1 lhe ' '""C' 1111hc '4111 "'.vran11. and .tJrtt, 10 de:fcnJ hde: lO the leaied prcm,..n If 1hc r,"nt' nf1hc 10,I defaults ,n peymcnu 
, N '"' tt- lc::1->cJ r,nn,'<" 1~n I N\t'C' m,, reJctm 1hc nshl<1 "' 1hc' tn"""'"' ,11h( w11I 1n the ka»cd prtfTUM:S b) p1,1n1 an, rnnnpac, l&l«. or oc.ha hrn1 on I.he 
'l~J r,cm I('\ It 1 ,·utt m:,l.C"' r:1u11tnl\ on ~hall ,,t the \'f'C' , th< &4 11 ndt;r thH r-•a,nrh. l..a..s« mr, rteC°'\ct 1h( C!.""I flf 1hnc r-)menlt from lhc rcn~ and 

J h( ""'' It~ 4' I 

I \I r1u ,r, •R 1111~ "I RI Ill l flll'I ( I \I \I 11 lhc ~ ...... I lhc 5011 0"''M , .. !hon lhc cnlott und1>1Jcd surfocc OlllC'" lhc •"'"'' docnh<d 
l•nd "....,,,., , "'" I cs•n-, '"''°'"' " 'l'<"h<d hereon lh<-n lhc ""I"""' a,,d n:n1.1l h<rem rro,,odcd 10 be paid lo the own<1 of rhc sool 511all be paod 10 hom on lhc 
rr 1' ""°'f: ,,h,,h hu 1n1,,C11 ~ ,n 101~ tnlut unJHtJtJ 1urt~, C"' l.llt o1nJ 1hc' ,,,,1111N and rcn1aJ herein rro"1dc.d 10 bit r1k.l 1a the Comm1utonet of 1hc (,cntrel 
I ,,,Jc'''"' t the '-t.11C ,,t tc, , ,h4II ~ M,('\q~ rH"'~1oni1tch rrJlKtd 111 ''t\C't ~ff'ft l.c:u.ce aJJusts the m)•lt\ or rcn11I due 10 lhc CommtuM"n('r fll tht 
lt('r,cnl I anJ f tlfl(C I ,C"\'-tt ,.,.. h,, &u:lhnnttJ 1tr~t-l\t mU\,t ·u,.,.m,t 11, the ( 11ffiffl1Uk1inef Of the fcncraJ LanJ Qtncc I "TIUCII Jlalcmcnl ~hKh C\rl11n1 I.ht 
J1'<rer.11K\ t.cl"Cffl lh< '"'""'' rutJHle\ll, k-.l Un.kt 1hn k.uc and oht ...... 1 onttrnl Pwncd by lhc 0 .. ,,.. o( lhc ""' f'lle C-ommll&NW,O or tht ,.....,., I .and 
Pih« •h•II ht ra·J ,.,._••hoc"' •ht .. t,,,1c r"'111<1""' a11,,..i.1< ,., .,,, und"oJ<d '"'""' "'~ ro•crcd by a l<M< lcu the pn,pon..-1c dndopmcno Ind""""''""'"'" 
I ?.,,(Ihle 1ri ltKh ur,J" 1d(J 1nlt'"'C'I I..,,. ..... C\ rr ,n "'' c, rn1 1.h.ltl 1hc ( f'"'"'"' .. ll'k'' "'' tht ( ,mcral LanJ OfTtce ru:c1\t lb I f'O)AII) on the arot.1 prt\Jll~t"°"' al~'('lf,Jc t 
th< unJ,.,JcJ ,nocrt'<I "'' lc.a.-.:J w, ""'"""' ic.. than oh< >1lot " ' MC•11\1Cffllh t I lht ~, <uc;h smu f'll)Cllldoon 

111! RI 111 l 1111'1111 P" \II NJ\ II dunn1 lh< rnm"" ltrm I f'l'l1M,n ~( the land co•cred by th OJ lase II llk.ludcd ,.,th,n lh< t'<oun.llnO "' I 
r't'lf'kJ un111h11 h31. htcn 1rrn,,t'J toi \ 1M ,(hr.__. land (I.\AIJ .,J the('!""'' l'l lht u,tl in 1111".CNd..--.c ~,th NaluraJ RtVJUr«s t'odc Sc.dM"ln:1 ~l I 'I·~: 1 •.a ('of 11 aa an, 

1111,c alltr Ilk: c,r1111•"' "I 1hc rnmon 1trm '" lht t\ttnd<J 1<rm th•• ltt~ cmm • i.,.., nurnhcr of acra than tht 1oul amoun1 dncnh<d hcmn. "'"men" tllDI an: 
mklc on a l'(I kr< l,a.m hacvndtf 11,aJI he: r<Ju«.i IC«"d'"I lo lhc nllftlhc:T Ill 1Krt> l'f•llcd n:1.-d. IUITfflclcml, OI OUlaW1fc IIC\'crcd w, lhal f'9\mcnl1 Jc1<rm1....t 
'"' I ll<f fl<r< ha" undct 1h< lfflM ~f lh" lca<c dunna lht i'""""' ICffll ,hall he: ,al,ulolN h-.l ~ ll1c number of 1CR1 ouuodo lhc hnunJoncs r,f a p,nlcJ Uni! <W, 
11 ana t~ r,,urat1on ('I( the rnffllln lt'ffl1 lhf numt-tr nt ll{tn ._,ualh rrta~d .,,J c1'\ctcd tt, thtt lcuc 

21 U~I. ()I WA Tl R I <i<« 1h1II hl'e the naJ,1 on u•< '"IICf prildu,cd on ... ,d hand nt«\\111)' for opcnllOI\I undtt th11 i.,_ C\Upl ,. .. ., lrom well, o, 
tank.I or~ O\'---nff o ( lhc ltUI, rn,"tJcJ, hn'Ancr, l CIJCC ,hall nnl U\C J"lflhlc ¥iatr:r f'lf 'Aaln IUtl.t-lc for h\c,-h,c..l. Of 1mpuon rurpo&a fn, \\llttflood f'f'Cf81Kw.l 
.... hoo, thc "'"" (llf11Cnl or the °"'""' 11( lhc .... 1 

22 AUTIIORILl O OAMAGI S l <ss« shill r-y 1he ownu of lhc ""I fo, dlmqn a!J\td !» •IS c,penllffll ,a 111 _ .. rn'l'ffl~ ""l'ffl'cmct11\, 
h•t'<IOC:~ and C!"t't on •kl land 

2J PIPll lNI Dl P 111 When rtqU<Jlcd hy lhc °"'""' or lhc IOII, I.en« i hall bol')' Ill P•r<hnn below pk1w dc:plh 

24 WI 11 l OCA TION I IMIT No "'ell 511all be dnlltd ntwcr lhan IWO hundred (200) (ca lo .. y ho<iae"' barn""" cw, IIJd l'ffl'!•'lel .. ,,hnut lhc wntlOI 
"""''°'' or the.,,._, of the""' 

H POl l.UTION In dncl<1p1n1 this atta, Len« shall UIC lhc h1&),al dc:p of ewe and 111 l'ft'll<f sarcsua,d110 rmrnl l'('llu1KW1 Wuhaut lam,11n1 rhe 
fon:11>1na. l"'liUhlll1 of «>Ula.I W<1(1nds, ...Cura! w•1crv,1)'1, rl'C:11 and om('Ollflded "'11<1 1hall he ~<lltcd by thc U1C of CIOl1t11n11,cn1 fu1hl1t1 <uffiet<III 10, rm-rnl 
sp11lap:, ICCPIIIC <W around "lltr tonlam1n111on In lh< """ of polluhon l cu« 511111 Ute Ill muns I I Ill disposal 10 r<caplUtt all <"cared h)dlOClllbool Of othct 
rollu111111 and <hall be rQl'llf111hle for all d""""" 10 public and provllo rn,pc,1oc, I.cu«: shall h<oold Ind ma1nll>n f<n<a around 111 1lu,h. •ump and dnonoac (HIS and 
tonk Nl1tnCS SO IS 10 rrotCC1 lo>C>locl ap1n,1 lo.1, darnl&< Of IIIJUI)', and U('OII camplcllon o, llbandnnmcnl or any "ell Of \'<II< t .. •« 5holl 1!11 onJ (c.cl all sJaah 
p,o, and cc 1111, and c:nmrlctcl) clean up lhc d11ll1n1 Ill( of all NbbM the,-, l fflC( wall .. h,k cond11t1,n1 npenllOIIS on lht "-d rn:moso lttp u,J l'ffl"IICS rm: 
llf aJI Nhh!\I\. cam btoctla l'lll'ff C\11'4 <W ~ . and llf'(1II C.wnplcllOII o( op<nl• ... lhaJJ l'CIIOl'C the IUl'(ICC Of lhc land IO IS lltat ot• mJ1nel CMdolonn and "'""°"" 
111 11 J>fkh<11hle Ton~, and cqu,r,mmc ,.,II be ~<rl pa,nlcd and r<acnlablc 

26 RI MOVA! OI I QlllPMI NT SuhJtcl In hm111111Wt1 on this ratlJt•ph l ro« 1h11l h1•c 1hc n1l>1 to '""""'• m0<h•n<') onJ r,.1urn pt ... cd by 1 .._,... 
on lhc lc,a,cd prm,1,c:1 ondud,n& the nah1 on d,.w anJ r<m<»c ca.sma. \\llhtn me hundttJ '"''"'>' (120) d1ys afttr lhc t\p1n111on"' 1hc rmn,nM•'ofl of lh11 ka\C unlt11 
lhc O"TICr nf lh< 1n1I a,an11 I n.« an t<1en1""' of llus 120-day pmnJ 11 .... ,..,, I CIKC may"'~ n:mmc Qb1n1 f,- .,y "'ell capot,k "' pn..J11<1n1 n,I Ind .. ,n 
J'll)1n1 quon1,11t1 Add1lw1NII, t Cll<c m1r nn4 dni"' and......,., ,:a,1n1 ...,,,1 1fto 1h1rty (JO) di)> •rmcn nn4,a: to lhc C-onunm.-. of oh< ("'1CRI I.And Oflla: and 
In lhc .,.._, of 1ht lnfl lh< O"ntT of lh< 101i li111l beCMI< lht °""" ot 111> mK~lnct) fhlutcs. or ca11n1 ,.1,,u, 1tt nol ll""'ly n:mo,td ~' I Cl~< undtT lhc ttrml nr 
1h11 rorarrarh. 

27 IA) A\\IGNMI NTS Undtr oh< tl>nJolk'ofll Cllf111111W ,n tho; l*-C111ph and '"""""" 29 or thlJ lca.sc, lhc n&hts and C>IIICI of t1lha Pill) lo this 
lta,c ml) he ... ,.ntd Ill "hole Of IP plll and lhc Pffl"IIIMI Of th ll lta_,c <hall UICnd IO onJ he b1nd1n& upon lhc,r hc111. daucr:s. kpJ r<pl'CKftllll\n, 1u«cunn anJ 
""'IN 11,,., .. ., • chana• °' d""""' ,., own<nhop or lhc lonJ. ren11h. OI ruyaltocs .. ,11 nut enlarp: lhc ohhpuon.1 of lalcc, d,man,;h 1hc n1hu. l'""ifscs and 
C>ta.lN Of l C\~t 1mr1,r oht clT«h•tnos of In) pll)'fflffll made b) l ... ec OI ompo,r lhc clT«U•- or any 1<1 performed by Les.tee AnJ no dlana< "' JI\"""' I!\ 
,,..'rl<.rshop or lhc land, rentals <W m)•ll,cs shall bond l.a:ICC f<W any J'IIIJl(IIC onul lh1rt) (lOI days 1na the 0-110 or the'"" (o, hOJ hti11 dal>ttS 1cp1 rq,,aml.llJva 
"'m1an,) film,~ the Lcacc .. ,th nllSflldury ,mum .. ,dcncc or tht chan&< on o .. n,nlup, 1n.;luJ,n1 the Ol!Jlruil n:oordcd mun,mcnu of 1111< 1or I cen,ricJ cop)' or 
<u,h or111nal) "'hen thc P,.'llCnhop chan&cJ hccau,c or a COl1>C)ll1<C A total (IC' rllloal Wl~nl or lhll lca,c, 1hall, 10 lht Uttnl of lhc >nl<ral a.s,rar,cJ. l'CIIC>t ond 
d1Kh111c 1 "''•• of all 1ub\equm1 oblopooons under th11 1.., .. If tha, lcatc " 1u1ancd In 11S cnurcty IS 10 only pan or the acrcl&C, the roaJ,1 and or«oon 10 l'lt rent1ls 
shall be lf'l)()f1ooncd as hcr-.,cn lhc 1e•cral O"'rl<.tl r11ably, accord,na 10 lhc ara of ach. and failure by one or more of them IO ray hos s1,.,. i,f lhc ,.,,tal ,hall noc 
arT«I thOJ lc:asc Oii lhc pa,I of the land upon ,.hid, f'll) ntlll n:nllls lR lomcly paid Of lcndcml, ...,...,_., 1rlhc w1p,r Of IISlp,te docs nal fik a ct111r1Cd c:t>p)' of such 
... ,an.....,, on the vcn<ral I.and Office before 1hc nu1 r<ntal p11)1n1 dal<. lhc allor< ic..c shall 1cnn,na1c for f11lutt 10 ray lhc cnl!r< rental clue under P1t11faph l 
I ,cry .... ,~ shall iocc«d IO all naht• Ind he 1u~1ect to all nl>hpt,c,.,, h1b1h1oci. and pcnal1><0 owed ro th< ~Ille by 1he on11nal ~ n, ony l'f1()f n,,,ntt or oh< 
lca4e. ,nduJrn111r1v l1eh1liha In the ~late fn, unr-tJ "')'1'Jlte1. 

1111 A\\IC,NMI NI l lMI I A IION N01,.lllutand101 s,y pro•l\1on In f'ln&rlrh 27(1), 1( lhc 0"''11Cr Of lh<101l acquon:s thll ln<e on ,.h<,lc or an peJ 
hy 1,saanrncn1 "'""°"' lh< """' 14'!11<11 """'°'"' 11( .... Comm, .... ,.,., or 1hc (,crw:1111 I.and om«. lhll rca.c II ... ,d IS or lhc llmc o( .. ,.,.men, """ lhc agrncy ,,.,.. .. 
of lhc o"'rl<.' may he: forfc,lcd by 1hc C-omm,<1,nnc:r An w ,a,uncno ,.,II he 1rca1td IS ,r II wnc made to lhc °"',,., oflhc 101l 1rlhc 1111,.,.... 11 

c I I• nom,_ or thc owna of 1hc 11111 
(2) I COIJ'lll'II""' Of suhJoJ,ary Ill "'hl<h lht """" o( lh< IOI( "I l'f'll'C•pal IO<lholdc:r or 11 ., <mrlo)u of luth I cnrrwo11011 OI 1UM1d111f), 
(J) I plllncn)up Ill "'hKh thc 1''"11t1'0fthc '1(1,I If I porllltl' or II SIClllrki)«OrUIUI I ranntnJur, 
(4111 J'fl'K•ral 1ndhokkrn, <mf'loyu n(the ""'1"11'11l""' ,.ho.h 111hc n..na oflhc 11111 , 
(~) I r,llllltl' <W m,pio)«: 111 I plftntr<h1p \\h l<h II lht own« orlh< 101(, 
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l~I a h~,a,y f .. 1hc '""'"' of lhe "''' , .... 1...iu11 bul ,.,. hmucJ kl a a-J .... IN>ICC. c,m.ulof, adm1m>1tal01, 1a:co>ct ur c0111Cn,alor· lor the 
u>Anc.r of 1hc soil. o, 

(7) a lamllt mcmbc, of 1he o"ncr of 1he soil o, rclll<J hi Ill< o"ncr of !he 1<>11 by m111111• bk...J, °' oJ.'1'41<"1 
21 M.ll l ASI \ Under lhc cood111un, cuntamcd m thlJ poraa,aph and Paraa,aph 29, Lrucc m•y II any IIR\C c,«ulc ariJ Jch•cr 1u lhc 0"11cr ul Ilk: su,I 

and place OI rcco,J a rclca.e or rck'.il>CI alYUtnl any pot11un or p<N11<,ru ur !he iea><d J'ffllll-, and lhcrcby lutrcodcr lhll iCJl>C U hi lUch l'Ofhotl Uf p(JftK .. >. anJ be 
rclt<>eJ of all ,ub,cquc:nl ubltp111W1S u 10 a.rcaac \WTcndcml If any pall of thos lea.e IS r<lll)Clfy sum:nJcrcJ, lhe lklay rental due under th11 lca,c 1hall be rcdu,;cd b) 
lhc J'llll'UfllOII lhal the >Um:ndcreJ acrcacc bun 10 the kf<l&C "hM ..... cu,crcJ by th11 leak ommcJOMdy J)fl<W kl 1uoch IUITcnJcr, ho"<>Cr IIKh rclcasc ,.,II no!. 

rcli<>< l n,cc of an) lttb1l~1es 10h1ch may ha•c "'~ under this l<uc ,,....., "'lhc wncriJcr or 1uth atrcagc 

lY HI IN(, Or ASSluNMLNTh ANO RIUASLS If all or any pall of th11 lane 11 ... ,p,c,1 or rdc&icJ IIUch ...,gnmcnl Of rclcaK m...i be rcwulcJ 

'" the cu,1n1y .. lk:re the land I\ IIIWlltJ anJ Ille ,_<led onlU\lfflCnl or a CA'!>) ur I.he recvrdcd Ublnlmcnl oa11rrcd by the <:uuncy Cler~ of the LOUIMY '" """" lhc 
111111umc,n1 " ia:ordcJ. mu,1 be filed m lhe (1cncral Land 0111« ,.,lh,n YO Jay, or 1hc lasl e>ccu11un llolc atcomparucd by 1hc prn"1beJ r,1,,,. fee It Ill) ,udl 
1.u1a,nmcnt 11 nut kl flied. the n&hh KquucJ under 1h11 I~ 1,h1II he 1ubJ«t 10 fOf"fcaturc 1t lhc c.,r11un of lhc Cumrn1uwna uf de C,coc,.i l.aml Ull14.c.: 

)O l>l!.<.l OSUM.l llAUSI All I''"'°'""" pcn.llllUII hi lhc lca>C ul the abu>C-<lctu1bcd iJirkJ h.o,c been ootluJ,;d on thu '"'IIUmcnl 1n..lodu1111..: 
llalcmcnl pf the INC COO>odcnlloun IO be paid lu, thc UC<.UI- of lhu lca»c and the 11!1h1> anJ dullCI of lhc pwllCI Any i,~laletal ll&fC011COU aOl«fnlllJ Ilk 
dnclopmcnl of 01111\J 1,111 frum lhc lca>CJ p1emisa "h!Jl tre nuc cur11.1urcd on thts le- render lhts leas< ,n,aliJ 

J I HDUCIAR Y 0\11 Y lhc o,.,.., or lhc "'" ""a !he \I.lie a fiJuc:1111)' JUI) and_., lully d11<.i..e .,) '"'" all«.11na lhc '>!*', olkJat ., lh< k-...;J 
p<emisa When lhc 1n1crcw of 1hc: o .. ncr of lhc tuol conlloct ,.,lh IIIOIC of lhc St.lie, lhc o,.-nc, of lhc IUII is obhpieJ lo p<11 lhc \1.a1e'1 mtcrau bclon: hr, "'"'"'.i 

12 ~ORHIIURf 111 caacc &hall laol or rduK 10 onal.c lhc ra)mcnt u( 1ny ,um .. 11hm dun) Ja>• atlcr II bcwrnn Jut,"' 111.cu« ,M.,, ... u,.•11,J 

allffll M10Uld l.now,n&Jy mal.e any falJC mum or fal,c rqx,n IX)flscrmna produuoon or d11ll1n1, o, ,r l.nscc &hall 11,1 or rcl\oc 10 dull any o lhct ""' '" """ ,n , .. ..i 
fauh u required by law and the rula anJ rqullll<WIS aJopteJ by the Convnouooncr of1hc Gcncral Land Office. or ,r lol>CC ,h..,ld [111 "'fol< rq,.,rh on the n..,,nc, 
n:q,urc.l by law or faol 10 comply ,.,th rules and rc1ula11ons prumulplcd by Iha OcnuaJ Land OITocc, lhc '><houl land IIOlld or lhc lhllr.-J l ,•nnu»k.i "' ,1 1,·u« 
•IMJUIJ !Ch- !he l'fvpcr aulh<w1ly k<CW 10 lhc rcc:urJs pcrt.l•llllll IO opctMIOIU, or of less« Of an aulhun.u:J a(lffll 1huulJ UIO•inal) llol IM r<lu,c h 111<' C\Wl«:t 
,nfumw..., IO lhc propcr auth<lrlly, or 1.,-m(lly fad or n:fu,c kl fumi.11 lhc <.icncraJ Land Ollkc a cone,:1 loa or"") "di or ,r Lcuc,: ,IIAll lnu" mp, , rul,il< an, ol 
lhc molmal l'fOYl>IOOS or thlS lca,c, ur ,r thts '- .. -·p,cd anJ lhc -·anmcnt d ""' filcJ .. the Gcncnd Land OITNlC - n:quol<d b) ..... lhc """' ... ~uucd ..,..ic, 
this laac 111.111 be •ubJCCI to r.wfc11urc by the C:ornmLII-. and he >hall furlc,1 wnc ,.11a, JulTococntly ,nlormcd uf lhc ia.u "h"h uh,,,r11( • l,Mf<11u1< anJ "hen 
furfcotcd the area &hall apu, be •ub1«1 IO lea..: unJcr lhc tenru or the Rcl1n.iu1>hmcn1 Acl llu,...,,.,, no!.hona hcmn \hall be ""'"'""'J" K•" ,n, lhc ...... ,,.. ._ 
1crm,n.11ot1 of this 1c:a,c by opcnlKM> of la" or by,_ of any sp«uol hmllall\JII wu1111 hcrcunJcr Forfcnwa rn1y be 1c1 a.Mic anJ lh" ltallt a,,J .all ncJ>u lhct<undcr 
f'C.lrw.alt""d bcfu,,-c the Jllflli O( llktlhct tntcf\-c:nc upon sa&b(l(.tOfy c~Hknc;e It> the ('om.nu at)nCf U( the (kncral l anJ 0ffioe Of fu&.WC CU111~1Wh .. C "'llh I.he fNU'°IIKlinl uf 
the luw tnJ oflhi, l<a,c and the rules and rc1ulll1Uf\J tha1 may be aJop1cd rclau,c hcrc10 

)) Lil N In ecw,J.,,..,c ,.,th Tuu Na1unl Rcsowca CoJc 52 136, lhc S1a1c lhall ha,c a hnl hen upun all u1I IIIIJ p, pruJ .... ,J lhwn the a,<a ,u,crcJ 

by lh1> 1ca,c 10 tc,;u,c P")fflCIII of all Wlpaid ruyaJ1y anJ othct ,urru or rn<WIC) lhM may bctomc due unJcr lhts lcalc Uy ~· ul tho, k .. ..: I,-..« a,anu lhc 
St.le, on aJJ1toun to lhc hen pruvoJcJ by Tuu Nllural Raoun:a CoJc S2 1)6 and any othct apphcabk >l.lllllof} hen. an uprru cooir .. tu.al h,:n 1111 anJ l«llfll) 

1n1crnt on all 1c-i nurocrals ,n ar,J c.trklCd r,um lhc lcDCd pmn11e1. all pru<cotds """" ""'}""""" to Lase< from the Pk ol ''"" 1.-J nun<r.J, ""'-1hcr su.:h 
pror:ccJJ arc IM,kl by l,mc,c or by a third pwty. and all fixrun:o on anJ 1mpn1\Cmcn&s IO !ho lcascrl pmm,a uJed m COMC<l- ,.,th lhc pr,....,., • ., ut pru,<>11n1 ul 

udl lca.c:d monc:nls 1n order lO sc,un: the P")mcnt uf all ro).Jlla or othct amuunu due or IO bca,rnc due: unJcr lhot leaw: anJ kl K<ut< I'"""'"' ,,1 am Jorn...,."' 
1 .... lhM I asu, may sullcr by rcunn of Lessees breath of any a1,cnan1 or cond11100 of lh,s lease, "hclhc1 uprcsa or ,mpltcd l ho, hon ar,J 1<,w,1, "''''"' """ l>< 
fo<e.lUKJ ""h or ,.11hou1 wun prucecdonp m 1hc mannu pro•odcd ,n lhc Tiiie I Chap1cr Y of lhc: Tnu ll0>1ncu and Cummer« luJ, ''"" ''''"" 1h,1 lhc 
l'oo,rn11,ror,cr may""!""• I cssa: tu uccuoc and n:wrd suJo ,rwrumcnu u m•y be rca,o,u,bly ncccsaary to ~lcdp:, atl.lch ur pc,i.-..1 thh lorn I ,..,.c h.:rch, 

rcprcscnb th.II lhc1c arc no pnor or &upmot hCM aruma from and r<la1ma kl l.cDCC'I a.11 .. ,ocs upon lhe IIOO'<e-dcs<Jrbcd propctl) or lrum I n,n, ""~""'"'"' ul thll 
lcuc \h<.,ld lhc Cornmomuncr II ar1) llrnc dc1crm1nc th.ol lh11 r<prc>crllalk,n II nuc ll\lC, then the Cornmo,sloller ma) llcclarc 1h11 lnu l,lfltlltd &, pr, .. ,J<J "'""" 

) I l•OOUN() Lascc IJ had,y pantcd lhc n~ IO puul or un11ue lhc IO)al!y Ulla<SI ol lhc o"llCf or lhc .,.1 under lh11 kuc "1th .,., ,<her lnKhulJ 
ur n11ncral 1n1e,n:11 for the cxplonuon. dc1dopmcn1 anJ pn,du.t.1ot1 of cnl ur ps ur c,lhcr of lhcrn upon lhc same 1em1111 ihall be lll'J'<u>eJ b, th<'-"'•~ I and lktwd 

anJ !he Cumm, kJflCf "' doc General !And on .... tu< the """"'''or"'"'""'' of the tnlCfCII uf lhc ~lale undct 11,IS 1caK punwrll lO I .... l',atuuJ k,wur.-'\ l ,>Jc 
H 151 ·Sl I SJ The 0"11C1 of lhc ,o,I ..,-ca lhaa lloc 1nclu11<>n of lh•J pro,ulUf\ ui thOJ lca>C 1.1111fies lhc c,ccuuon rcquorcmcnu ,i.irJ 111 Tc,"' 1',11111al knout,n l uJ.: 
52 I Sl 

35 INDIMNITY I a.cc hereby rclc»a and drw:haraa Uoc St11c uf led> aLd the ""ncr of 1he so,1. lhcor ullo«n <mpl""" """'"'" """" 
cuo1t11elut\, 1ubconlrk1un. IUC>U. 1n>11ccs. and the1t rapu.uvc •U<CCSl<lfl and woam, of and frurn all anJ 1ny "''""" anJ cau,n ul ""'""',•I"''" 1w1we ,,, uehCI 
harm, on<.ludona CR>lfORfflCIIW hann fur "hl\.h ra;,»cry of~ II k>Utlhl. IIICludl"I, bUI nut hmotcd kl, all kJIOa anJ C>p<IUQ "hid! 81< ,-.,;,db) the kllYIIICS 
of Lcucc, 11S olTICCJS, crnpk,)ca, and ....,u WI 1111 OUI of mcidcnW IO, or ,csultona from, lhc -"'""" or or fu< l.- on lhc lcticd prcm- hcta.ndtt ur that 
may lrl$C OUI of or be o«aooncd by l.m«'s ~h of any o( lhc lfflllS or pru,11oons of lhis Apcemcnl. or by any Olhcr ncal•ICfll "'11t1Ctl) ltabk "'' ,,, cm""°" ol 
l..cKc funhcr, La.cc hercb} "'"' 10 be hablc f,ir, e>oncralt, tnJcmn1fy, defend and huld hannlal the !>I.Ile or Tn• anJ lhc .,,. ... , uf ti.: ,od lhtrr ullta:rs 
crnplu)<a and qcnu. the11 ......_, or ... ,a,,s. "'"'"" any and all danns. habtlolla, loaa, darna&a, ICIKIM, pcnuruoJ tnJIII) 1'""h1J1111 clcalhl c:o.l> anJ npcnsa, 
or other hann for ,.h,th rcco,cry or danll&a II sou(ll11 undct 1ny thc:ol} 1 ... 1ud1na wn. cootnct. or s1ro.;1 hab1h1y, ln\.luJm111tornc>•' fees anJ uthct lcipl c,pcn,a 
on.:ludona lhooc related 1u cn>1ronfT1Clllal huarJs. on 1hc lcMcd prcm1,c1 or on any way rcla1cJ 10 Lcacc't faolur< 10 curnply ,.,lit any anJ all cn,uunrncn1al I•"•· thok 
arosona frum or on any "•Y rcl11cJ 10 laM:C's opcra1K>n1 or any other or L-'s "'"""a oo Ille lcucd ,,..cm,>CS, thoM aros1111 lrum 1.....,·, u,c ul lhc '"''"'< ur 1hc 
ICl>Cd prcn,..a, and U....C th.II may.,.,. ou1 ofor be occa.,onccl by Lascc's bl-" ofan) of the ICllllS or pro,.,..,,,. of th11 A&fl'.cmc,n1 ur any uthcr aa or omw,on ol 
Len«, 11> drrCl.10<$, olToccrs. crnrlu)ca. panncn, a&cnl>, a>nllllCI0,1, &ubolntrac:tun, auau. ,n .. ica. and lhcu rcspccll'C"""""" and _..,,. I ach ...,.,_ of 1h1S 
Apccrncnl. ur an ,nicr..i 1hcrcin. 11/CCS 10 be liable for aoncra1c:. indemnify. llcfcnJ and huld harmlcu lhc Staie ofluu and lhc o"ncr ol the 1<>11 lhc1t olhccn. 
cmplu) .... anJ ••b uo lhc...,.,. rnllMCf pruvulcd ....... ,n cu,u,c,clton ••th the a..ll'"ICI of 1-. ,u olhcm, crnplu)OCI, llnd 8f'OU II dao<tobcJ abu,c l \Cl:.l'f 

AS 0 1 m R\\ I I:. • \PIO L\ I l\1 rr£0 IIUU.IN. AU O f 111 " 0 1:.c\lNln O OI IC,\TIO , A'-O\OR LI \811111 ~ · Mlll l ', Ol R 1111:. 
II.RM 0~1 11 1!, G KU\H r IIALL ll £ Wm10 11\IITS 1\0\llfllO IRl:.G \R010111£ U EOR C-Al\U. llll:.ltt O • (L\(.l lU"G 
PRt,A \ lSl l CC-01'\0lno , ,), \IKIC'l I lADl LITV,OK T IIL H;t l(;lJlo(l.01 Vi \ P,\R I \ OKl'\R nt (11'Clll>I',(; 11 11 £(.IIC.1'-tl o• 
I Ill INOl:.1\1 IHI O l'\K I \ ), ,1m.:n11:.1< ', l ( II l:.C I IC l:.I\ I:. m ',OU •• JOINT. C-0" l l<RlNT. \ (" rl\l', OR P \ ',I I l 
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11> [NVIRONM I NI/\ I 111\.1' /\ROS l.cacc tJ11II 1ue the ho&hcsl de.,. or are and rea»<imhlc ul~ to rrc-cn1 c..-.11m,na11on or J'Olluuon 
nl 1ny cn-,mnmcntal medium. ,ncluJ,na ...,,1, 1..-f1« v.1tcn., pvundW1tcr, acd,mcni.. and ...,,..., or ,u...,...f1<e .,,.,., 1mhlm1 1or or 1111y ocher 
cn'lmnmcn11I mcJ1um on, ""· or unJcr, the lc.ucd ~,-. b} In) ,.u,c. rollu11nt, or contarn,nanl l.eltt shall 11(11 bnnJ or rrn,111 In rcmi,n oo the I~ 
rmn,_ any bcstoo cnn11,n,ng m11cn1J1, c.pk»I\CS. "'"c m11cnlls, or 1Uh>11111<:C1 regul11ed II huanlaua wuto. huarll<•• n••tcnals. ha.ranlou, 
ulxllnCCs (u the term "lla,.anJ.,us Sub<tancc" os defined in lhc Cnmf'l'd,cru,.c, [:11>1mnmcr11al Raoponse. Compcnsauon and I ,ahohl) !\cl ((I RC I.A). 42 

U.S C Sections 9601 , ct seq), or to~,c 'Ubslances under any fcdcnl. IUlc. or local llw or rqulauon ("Hazardous Ma1ena11·i t\cq,I Mhnll)' rroducts 
c.ommonly u,cJ in cooncdoun ,.,,h o,1 anJ p., nplunu,on anJ dc•clormcni opmu1on1 and norcd 1n tho. u,ual m1M<-r anJ quanu11n l t ', t f' 
\ 101.J\ no. Of Tiff J.OJHCOI 'C PllOIIIOlllO IIAI I CO!liSTITl EA MA ITlll\l IIIU 1\(11 Al\0 OfT \I 1 T IIEREl NIH R \NO 
U-'>M t, l, 11 1 1. I OEM II•\ , 11 0 1 0 IIAllMU,SS A O OFfE I) 1 lff , rA1 Em n X1\ S I) 1 m , 0\\ t R Ot Im !.011. ~ROM A O 
ACA IM,I \' I li\lS, O\i\1 G •-~. J II O ,M t NTS, Pf'. ll lt ., ll ll111l1 , A 0(0 rs11 ' LlOI\CR \',0'1\UIFATIORNF,\ S' 
I Ft A ll COllR I (()',I',) < l\ll',t ll u, OR AR IS II\C 01 I Of (I) A VIOUTIO CH T II E tORtC.01,c PROllllllllO'I OR ( II ) 111 1:. 
PRU 1:.NO , Rt Ll \ ', t . OR msro, \I 0 1 \ N\ Ill\/\ ROOl \I\ H Rl\ l So,. I l)t R. OR \1101 r Tii i:. Ll \ ',LI) PRt. \II f Dl RI G 
I F.SSH :'S O CIIP ,c \ OR COVl ROI Of T ii i:. IF t I) PRF\tl t', I Et II \II CLEAN l I', RF\IOH~ Rt \ 1F, D\ AND Rt, IR 
A \ SO ILOR ,ROl, ll\\ lt.RCO 1\\111\1\110' \I\DO \l ,o\(,f (l\ll!\fO R\ TilfPRESEr, fORR£lEM, OF ',\IMl ROOI 
\I\ n RI \l l 'I, 0'1, l ,or R. OR ,no, T rm I F \ ',H) PRF ~11,t.<; Ol RI'(, Lf'i\U ' 0( ( l P \',( \ OI Tllf I f\SFO PRt.\11\1 ', I\ 
C'Oi' [OR\l\i'iCF \\ffll Tiit REQl IRl\lf',T 01 \PPU \OU l \\\ Tiii', 1'101 \l"lrlC \ T IO' ,,o \ ',I \IPTIO Slll\ f l \l'PI \ , 
lllff I. i'iO I I IM II H} ro. LI \llll 11 \ I OR Rt<,ro, I:. A( 110" I ,ot R r \l..t, Pl RSl , f 10 C'f.R( U OR , 0 rtlf R 
f \IRO'I If if 1 1 \\ORRfC tl,\rlO'I It Slf Sll \111\111011\Tfl\ , l\t lllf STAnOI Tt'\/\!, I\Dlll tOWNfROfTI IL 
i,QILWRITI £1" OflCFOf 'I\ ORF\C II OR . t Pf fOORf'\C'IIOI Tiii I' RACRAPll,llPONL \RI\INGOF1 11FPRt t,o 
Of N\ IIAZ ROO IIS \IJ\l t.RIAl,i,, OR I PO'\/ RHtl\l'IG \ OTIO FR0\11\1'\ GO HR',Mf, IA L ACE/', , PFRTAl'I\C, 10 
11 Z ROO S lA1 EfU Ul \\' Ill II \IA\ H E r ll l t U SlO PRF\tlS~ TIIF 001 IC no,s Of I St. t, lit RH NDt H l,11,\LI 
MlllVl\' t I Il l t.X PIRATION OR EARi IFR TI:R\tlN 110,, FO R AN\ R SO , Of rl ll ', CRt Mt.NT. 

37 APPLICAOL l I.AW 1111, I ,s ,..ucJ unJcr the pro-.soons or Tc Natural R ... ....,_ Code $2.171 through 52 190, Cffl1'""'11) ~...,,..,, u 
the Rchnqu ,hmcnt Act, and o<hcr apphcahlc 11.1tutcs and amendments thcttto. anJ ,f any pro•isonn on this lcaac docs not conrorm ,., 1hnc .i11u1cs. the 
11.iutca ,.,11 prc,,-..1 o•cr 1111~ nonconform,na lea>e pm,is,ons 

JI [X[ClJT ION Th11 o,I and ps lcuc must be 11.,...i and adnmo,lodaed by the 1- before 11 11 filod of record on the count\ m;,onl, anJ on 
the Gencnol LanJ Office of the State ofTc.1.1 Once lhc Olona miuorcmcntJ found in Paraarorh 39 or 1h11 leasc ha-e been aat111ieJ. the clTnt"c da•c orlhos 
lease shall he the date found on Page I 

39 LLASL I ILINCi l'ur1uan1 u1 Chapter 9 or the luu Bu.mess anJ C:ommcrc:c Code, 1h11 ICAK miu1 be filed or IUOl'd on the office or the 
County Cler~ on any coun1y on -.h,ch all or any ran of the leased pmn11e111 locatcd, and c:ct1104:d cop,cs lhcmirmusl be nl4:d 1n lhc General lanJ Office 
11111 ICll>C , no1 clTCCl,.c un11I a ccn,licd oopy of1h1s lea.,o ("hoch ,s INldc anJ cm11i4:d by the County (lcrk from h,, rcconll) 11 filed on the Gc:ncral Land Of 
lice on acconwicc ,.,lh Tcus Nati,al RCIOUrom Code 52 113 AdJ1t10n1lly, this lcae thall nn1 be b1ndon1 upon the <;u,~ uni- 11 rec:,1co lhc actual anJ l1\lc 

to<os1dcta11on pa,J or prom, ....i ror c,ccu1100 or lh11 lca,ic The bnnus due 1he <;111c ind the prc:K.nbeJ lilona rec shall accomf'llly ,uch ccnolird copy 10 the 
< ,cncral l aod Offic< 

10 rh" is a .,.,d·Ufl lcmc Rcr111ls ,n the amount or S2$60 00 ha"" bcal rn-r-•d llllf ( In) orlhos amount has bcal (ll•J the I"""' and hair 11121 
hul>ttn1111dlhcS111collco• See Exhibit "A" attached hereto and made a part hereoL 
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. ' . 
PXI IIBll "A" 

In the event of o conflict or inconsistency between the printed terms of this lease ond the~ udded 
terms of this lease, the added tenns shull control and be deemed 10 supersede the printed terms of 
the Lease 

40. Rcntols 111 the umount of 1,2 0.00 for years two and three of 1h1s lease hJ,e bcc11 prepaid 
One half (!f2) of th is umoum has been paid 10 the Lessor o.nd one hulf ( '/2) has been paid 10 1he 
State ofTexus. Rental for the founh year in the amount of 96,640.00 has not been paid ond 1f 
the fourth year rental is not paid then this lease will expire. One holf( \12) of the fourth year rental 
will be paid to the Lessor ond one half (Y2) will be paid to the tote ofTexos. Rental for the fillh 
yeor is included in the fourth year remal ond if the fourth year rental 1s paid then no udd1t1onal 
rentals ore due under this lease. 

PAGE 4 2 3 

. ~ 
\J 

True and Correct .. . copy of .. . • . • • . • • • Original filed in . . . . . . . .. • . . • . • • . • . Reeves County ... . . .. 
Clerks Office 



BOOK 70 G . PAGE 

STATI 01 

COUNrY 01 

424 

\J,r;;.')'"'"' 
- r 1--rh, \'ft, 

( INDI\ 11)1 \I 
AO.NO\\ 11 l)C,\ff NI J 

Before me. 1hc undcrsiancd nuthonty, on 1h,s day pcr<onally appeared ,lj!:!tllll...l.....Ull!!Jla!lir..r ~ t!!lmm~?t:C!h::::tt!t: 
1ru.cu1 of Jh• Ololr hm1ly T rus11 on behalr of said 1r u, 1, known 10 me 10 be lhc persons "hOiC names arc subscnbcd to lhc 
foregoing 1n,1rumcn1, ond ac~nnwlcdacJ 10 me 1ha1 lhC) c~ccu1cd 1hc same for 1hc purpo.cs and cons,dcra11nn !hereon c,rrc•<td 

<ii sen under my hand and 'ICal of omcc 1h,s 1hc 11 ~Lday or -=(j 1.....(. , 200$ 

(~<.,J \~' t__ 
No1ary l'ubhc on and for l,v-\ ,.. , J ., ~ ,..__. 

My Comm,ss,on c,p,rcs· }:kt.1 5( ·z.... ·'Q 

•• • •• . 
• • • • • • • • • . • • .. • • • •• • . • • • • . .. • ... . 

,,,, 

, }:.t .. 

~· 
.ro 

• ·! 
'\ •, I •r• ~,' ~' 

.... ', ,·· ... 
,,,,' ' 

., , ,, 1,1,1•• 

..., 

True and Correct 
copy of 

Original filed In 
Reeves County 
Clerks Office 
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ST A TC or TEXAS 

COUNl y or MIDLAND 

l3e lore me, 1he undcrs1gm .. '<.I uu1hor11y, on this day pcr,onully uppearcd \ 111111111 balfo111, 
1-nown to me to be the person who!>C name ,s sub c ribcd 10 1he loregomg 111\lrument. O\ l' re!>idc111 ul 

hulfo111 Pru11cr1ic , Inc. ond acknowledged to me thnt he cll.ecuted the same for the purpo\e\ ,md 
cons1dero11on therein ell.pres,cd, 111 the cnpac11y stuted, ond as the uct ond deed of ..aid corporut1on 

Gaven under my hund and seal of om cc this the 
~ , 2005 

diJ) ,,, 

JUDITH K. WILLIAMS 
MY COWM ISSIOH EXPIRES 

February 7, 2009 

- _. 

PlLE N0 . __ 3.;_0_2_5;;.___ 

PILED FOR RECORD Olf nu: 20TU 

DlJLY RECORDED ON TIIE 25111 
DAY OF 

DAY OF 

BY :~~~~~ ~..,,..,::-~~~~~~ , 0£Pl1TT 

•• • • • • • • .. . . -
• •<. 
. . . 

.. 
0 . 
•• . .. 

• • • • • • • 

1.U.>l.,...11\ ~·,\.,v ~ ,,,1 
Not~ Public 111 and for the Stote_o_f _l c-·,-a-, 

JULY 

JULY 

.., ,rl(\J, •11t 

U'lt r • 
'4 Hi1 1.: ., 

, t .. :,, 
... :. , ......... 

A. O. 2005 4:2_5 P K. 

A . 0 . 2005 9 : JQ I\. N. 

0 1.AJO(E 0. l'LOR.£Z , COUYTY CLDUt 
R.El'VES COUNTY , TU.AS 

True and Correct 
copy of 

Original filed In 
Reeves County 
Clerks Office 





TEXAS ,GENERAl, LAND OlFlFRCE 

June 12, 2006 

Attn: Wm. A. Chalfant, CPL 
Chalfant Properties, Inc. 
1502 North Big Spring 
Midland, Texas 79702-3123 

Re: RELINQUISHMENT ACT LEASE No. M-105513 
640.0 acres out Section 42, Blk. 55, Tsp. 4 
T &P RR Survey, Reeves County, Texas 

Dear Mr. Chalfant: 

JERRY PATTERSON, COMMISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under Mineral File number M-105513. Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of$48,765.00 has been applied as the state's portion of the cash bonus $48,640.00, 
along with a processing and filing fee in the amount of$125.00. Please let me know if you should 
have any questions. 

Sincerely, 

.lfat, r'.ei·&.. "1 nt.s-
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Au,rin BuilJing • 1700 North CongTcss i\\'cnuc • ,\u~tin, Tex.ls 78701-1495 

Post Oflice Box 12873 • Austin, Texas 78711-287.1 

512-463-5001 • 800-998-4GLO 

\V\V\v.glo.s rate. rx. us 





CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY APRIL 3, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $48,320.00 DOLLARS FOR THE CREDIT OF PARlY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

61812008 
TO 

61812010 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey. T&P RR Block/Suffix: 55 Township 4 Section: 42 Short Desc. T&PR SVY, T4, BLK 55, SEC 42, Al l 

\YMENT OPTION TO EXTEND 

.... . 
. . ...... . .... 

• 

.... . . .... .. . . . . . . . 
: ASE NUMBER TX2330006-000 LEASE DATE: 6/812005 PROSPECT: DIXIE LAND 

706 PAGE 41 6 ENTRY NUMBER: 3024 COUNTY/PARISH REEVES STATE TX : CORDED: BOOK 

)A CREDIT OF· 
~~~...;..;...a'--~~~~- __ _..;==,.;!._ __________ ...:..,:::.::..::..::.='--- ---A- M-0---U-N~T.c.:..:...~ 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 

Acct 48,320.00 
1/2 $96,640.00 FOR ADDITIONAL 2 YRS 

1700 NORTH CONGRESS. SUITE 600 
AUSTIN, TX 78701 

/!) - /0 :55 I J 

IMPORTANT 

I S 

Subtotal 

e attached check 11 for the person(•) named ab<MI Please date. algn 
d return the attached receipts on the day you receive it If directed to a 
nk, please deposit the amount to the credit of the pe111on(s) named 
ove and date, sign and return the receip t on the day you receive It If 
rrespondance required, please make reference to lease number 

BANK SERVICE 
Date Received __ ..._.~.c.......__..;:..-;~- -----l CHAAGE s 

PAY 
TO 

THE 
O F\DER 

OF 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

PO BOX 18496 
OKIAHOMA CITY, OK 731~4 

4051848·8000 

•••••••••••••••••48,320 • DOLLARS • 00 • CENTS 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

111 0 3 3? 2 511• 

By ______ - - ---------1 
Tiile 

BANK OF' OKLAHOMA, NA. 
OKLAHOMA CITY OK 

Grand Total 

Check No. 

48,320.00 

0 00 

48,320.00 

33725 

33725 

AMOUNT 

$48,320 00 



BOOK ,... 

EXHIBIT"A" 

In the c:vcnl ofo conOic:1 or 1ncons1S1cncy bc11<.ccn 1hc p,-llllcd lcnns ofthiJ lcuc and 1hcsc adJcd 
tcnru o rthoJ ~x. lhc added term, hall cornrol and be d"crncJ to ~upcrtcde lhc pnmcd 1cm" or 
the Lease 

40 R"nulls on the amount ofSl ,l80.00 for yea,, IWO IIJld three oftlus lcalC lwvc been prcpul 
One half(~) of thlJ amouru lw bc:en paid to the !.=,or anJ one half (~',) lw bc<:n pwd to the 
Stale ofTcus. RLrual for the fourth yea, "' the lltllDunt of S96,~0.00 hu not been p111d and ,r 
tloe fourth year rental is not pi1d then lhls lease will exp~- One hall (',) nftht fourth year rental 
will be p1tJ IO the Lc,:,or and one balf ('Ii) will be p,ud 10 lloe we •I r cu, Rcnu,I for the fifth 
ycac IJ 1ncluJcd 111 1hc fow'lh }Clll' renlal anJ of the founh ycac rental is paid then no aJd,110,wl 

rcruab ace d1oe undcc tlwi J.:uc 

PAGE .J 2 3 
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File No. _./.,!..()J..LJ..p__L-/=D~S. ..... 21'---'cc=1"--
RENIALPIWMENf 

Date Filed: ~ 
Jerry E. Patterson, Comtnission•.::r 


