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·WILLIAMA ( l,f·\I fA }H , ( Pl Oh ( ·I L') hll·I 'lll I 'J 

f,1\ (·11 2) hll.! 2h01 
[ m,111 hill@( hall.111tpropt'rt1P, ( om 

HALFANT PROPERTIES, INC. 

June 30, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave 
Austin, TX 78701 

RE: E/2 of Section 3, Block 57 
PSL Survey 
Reeves County, Texas 

Dear Mr. Reid : 

t. 1 ~ ~''" I d , f ,pnt,u 
l S02 NORTI I BIC, SPRINC 

P. 0. BOX 112) 

MIOL,\N[), Tl X,\S 79702-J 123 

,....,._ 
.. ,_ I 

I have reached an agreement with a surface owner under the above-captioned land. I have 
attached a copy of the Oil and Gas Lease for this owner. 

The terms are $152.00 per acre (Including paid up rentals for the first two years) for a five year 
paid up lease with 1/Sth royalty. Year 4 to be paid at $151.00 per acre (including paid up rentals 
for the 5th year) 

would like for the land office to approve the leases as to form and consideration . Please email 
your reply of approval to : jude@chalfantproP-crt1es com 

srrcerely, 

:;;;;~M44#.vl --• William A. Chalfant, CPL . . . . . . ... . 

•• . . . . .. 
WAC/jkw 
enclosures 

AAPL' FIR T INDEPENDENT LANDMAN OF THE YEAR 1998 - 1999 
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.. 
HAL REVIEW SHEET 

T mac till # 4749 ~t: R Widmayer 

Kenyon, C.H. and wife Biiiie B. Kenyon Lease Date: 6/29/2005 Ul: J 

Chalfant Properties, Inc. 

lfAIE IIICRl'T911 

CIUlty 
REEVES 

11Dl lfffRBI 

Prmry T ll'ffl: 

BlnJs/AIJ'B: 

Root.a/ Acl'9: 

Roymty: 

PIN# 
~w .oo ~ 

5 years 

$150.00 

$1 .00 

1/5 

Ains: 

Base Am No Pll't Sec. ll(D Twp 
143725 ALL (E/2) 3 

Prmry T 11'111 

Bcllls/ Aa-e 

Rlllta/Aa-e 

Royalty 

57 00 

5 years 

$150.00 

$1 .00 

1/5 

320 

SUrvey 
PUBLIC SCHOOL LAND 

Abst# 
4560 

CNABlm 

Mf # Lessee Date Tn Boous/Ac. R111ta/Ac. Royity llstlml 
Last l8as8 

;>, • h 2 Miles South 

COOIIBlta: Rentals paid up for the 2nd and 3rd years. Wiii pay $150.00 per acre for 4th year and $1 .00 per acre for 
the 5th year. 

Monday, August 01 , 2005 



RELI QUI IIM TA T LEA APPL! ATIO 

Texas General Land Office Jerry Patterson, omrruss10ner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: OI-Aug-05 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert 1 Iatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Chalfant Properties, lnc. 

Prim. Term: 5 years 

Royalty: 1/5 

Consideration 

Recommended: ~A<1 
Not Recommended : ----

Bonus/Acre 

Rental/ Acre 

County: 

$150.00 

$1.00 

REEVES 

Comments: Rentals paid up for the 2nd and 3rd years. Will pay $150.00 per acre for 4th year and $1 .00 per acre 
for the 5th year. 

Cease Form 

Recommended: ti1}J 
Not Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: C,. L{L. 

ot Recommended: ----

Bill Warnick, General Counsel 

Recommended: bMft.t) 
Not Recommended: ----

Lany Laine, Chief Clerk 

Approved: ,f,ql ~ g,.__. 
Not Approved : ___ _ 

Je 1ss1oner 

Approve · - +----
Not App oved ___ _ 

Date: _ t, ...... /_o---'r/c_o_J_ 

Date: J:1/~/t: £: 

Date: <tjt~/tJ5 

Date:R ~c. C> ~ 



~ 
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WILLlAM A.'CHALFANT, CPL Ofc: (432) 684-9819 
Fax: (432) 682-2601 

E-mail: bill@chalfantproperties_com 

CHALFANT PROPERTIES, INC. 

August 1, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave. 
Austin, TX 78701 

i!Jif & qla1 ..£c.a1i.rz9 anJ g:>,.ofati.fi.E.J. 

1502 NORTH BIG SPRING 

P. 0. BOX 3123 

MIDLAND, TEXAS 79702-3123 

RE: E/2 of Section 3, Block 57 
Public School Land Survey 
Reeves County, Texas 

Dear Mr. Reid: 

Enclosed please find a certified copy of Oil and Gas Lease from the following: 

1. Oil and Gas Lease dated June 29, 2005, from The State of Texas. acting by and 
through its agent. C.H. Kenyon and wife Billie B. Kenyon. covering his interest in 
320.0 net mineral acres in Section 3, Block 57, Public School Land Survey. The State of 
Texas to receive lease bonus payment of $24,320.00. 

Also enclosed is a check in the amount of $24.445.00, including lease bonus payment and a 
State filing fee of $125.00. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

c aJ14d~*'7Jt----. 
William A. Chalfant, CPL 

WAC/mkc 
enclosures 

AAPL's FIRST INDEPENDENT LANDMAN OF THE YEAR 1998 - 1999 
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osos1975 

CHALFANT PROPERTIES.1. _I_NC. 
UASI! BONUS CLUAINO ACCOUNT 

<•J:') 88' 98111 

WEST TEXAS NATIONAL BANK 6785 ... .».. ,.. 1 

PAY TO 

Tt<l 

c 

PO BOX3123 
MIOlANO TX 711702 

11 XAS Of .NI RAI I .AND OI I ICI 
1 wcnl}-1 our lll<XNlll<l I our I lun<lrcd I or1y-li \c and 00/10<1 " .... ,,. •· •• .. ''' ' " 

n .XJ\S ,l .NI RJ\I I .AND OI I ICI 
170<) NOR 111 CONGRI <,<, A VI 
AUS I IN. I X 71170 I 

Memo Lca.,;c lloous &. ~lalc Hling l·cc: I 2 Sec 3. Ult... 57. P~I \ 

b 78 5 

-~-----------------------------------

te 81212 OO ') 
0 24.445.00 

DOLLARS 

tn 

. . . . . . ... 

... 
• • ... 

... . . . 
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FILE# J 144 

llamal l anJ omu 
RclU11fUtshmcnt Act u,a,,e Fonn 
Rc•1KJ September 1997 

011 AND (jA!, I I AS~ 

BOOH 7 ~, ·. PAGE 

nus AGREEMl·N r II ma.le and tnl<:rcd UllO th lJ 291h di) or Jli "-, JOOS. bcl .. un lhc Slate orTcu.t. """"' by and 1hrouah IIS aacnt. ( II 
l\. f'II \ ON \ ND \\ IH., 1111 U f IJ KFl'l'O ,or2402 llrlton Omr, \ustht, f \ 7870J 1111daacn1hcn:u,rcrcrrcJ 1outheo"neror1he so1l("'hc1hcr 
ooc or more). and (. IIAL I ANT PROPfRTCCS, INC, or PO OOX )123, Midland Tew 79702 hemnatlcr called l csKe 

I (iR.Ar-rflNG l 'I.AUSl for and u, coosiJcnauoo ol the amounlJ s111cd bc,low and or lhe co,cnanlJ and agrccmctllJ 10 be p.,,d, l cpt and 
pcrlonncd by l cssce under lh11 lcasc, lhe S111e of Tew, KIUll by and throoah lhc 0"'11er oflhc 011, hereby grants, lca,cs and lets unto l csscc for the sole 
111d only purJ>OSe o r prospc:uui1111d drdhn& for and proJucU'I& 011 111d ps, layina pipe hnc:a, bu1lduig tanl.s, llOIU'II 011 and budding po"'cr 5lltlOIIS, 
1clcphone luics 111d Olhcr suuaurcs 1hcrcon, lO produce, sa,,:, tal..e care or. treat 111d 1tiwpor1 satd prt>Jui;is of the lca.c, the follo .. uig lamb 111uatcd Ul 

RU\ ~ Counry, St11e of fcu,, 10-"'u 

tllr lut l111fof S«tloa J, Olork 57, Public ~ llool lud Sur><) 

wntau,ina JlO O 1acs, """e ur 1... l1IC bonus coru.Jaauon pa,J for lh11 le&1e as ,u folio.,, 

lo 11te State 01 ,.,,... I "'rnl}·[ouc l])oo<ao4 !hr« lhrnJr,;J I "<oil and OQ/100 
Oullon U 24 320 001 

lo the ""ncr oflhc1u,1 J»cQlY·EOU/ ThouunJ Ihm llunJr,;J T"'ml)' l!tll.~ 
0..11.au 1s 14 120 OO> 

Taul bonus comldcl11100 fPC)) ·f1ah1 ThoosAn~lJrnJrQl Fam 1nd 00/100 
Doll..n ($ .,. b:10 00) 

2 rt RM SubJeU to the ulho pru•a.,... in 1h• lcuc !hrs lase: shall be fur 1 1crrn ur i.Jll..Ul year, hoo1 lh .. J.ic (herein U1llcJ •pnnW'\ 

tcrrn"J and ,u Iona thcrc1ftcr u oJ anJ ps, or either of 1hcm. rs pruJua:d in payin& quMlllloa • from Hid land 
A> u;cJ in this lcuc, 1hc 1crm "pruJuccd rn pl) .. I qu.an1111c:a• mclllJ lhAt Ilic rccc1pu from th,. ale ur Other 1ulhorucJ tonu,1er,1al u.c of 1h.: ,ub>111t,<11 t 

w,ercJ C\cccJ out or puJ..d operational cxpcnsc:a ror the ... months last pa.t 

l Dl:LAY RI.NIAi S I( no "'ell be oommcnccd on the: leased prcmasa on or before one (I) year from lhu date, this lcaoe shall 1ermui111c 

unlcu ""or be lore such anm,erury di.le Lenee 1hall pay or tender tu lhc 0"'11er of lhc soil or 10 h11 acJII Ul 
rtic ::Jlll> IS A PAID-UP LEASE SI E PARAGRAPH 10 • • Bani.. 11 ~ or 11J suc.;cuors ("'h,ch ,hall ,001inu.: u w dcpo111Uf) r<ptJlcn ol 
ch.uta.:s ui the o"'TlfflhlP of saiJ lanJ). the llt10Wll jpcaficd below in aJd111on l mce shall pay or tender to the COMMISSION! R OF Tl ff G(NfRAl 
LANO OFFICE OF TIU, STAT!' OF TUCAS, AT AUSTIN, Tl..XAS, a ltl.c swn on or bcfurc sa,J date Payments under thlS p,dqr•ph 1hlll operate u a 
rental 111d shall co,cr lhc pr,-,lcac of dcfcrnna lhc commcnccmen1 of a "ell ror one ( I) year from nlJ date Payments under 1h11 pa111graph shall be in lhe 

lollo"' Ull amuwilJ 

To 11\c ""'ncr ul lhc w,I 
0u11 .... ($ ____________ _, 

To lh< S111c urT cu., 
l>ullara(S ____________ _ 

TOlal Rtnlll 
DollatJ (S ___________ _, 

In • ltkc m.anncr 111d upon hl.e p•)mtnts ur 1<:ndm annu1lly, 1hc cummcnccmcm ol 1 "'ell may be lunher Jcrcrred lur 1uucc>11\c pcrK>W ur one ( II }c.it 

ea.h durina thc prmwy 1cm1 All p1)m<n1J or ttndcrs of rrntal 10 1hc 0"'11er of the soil may be made b) tl1ed or 11&111 dnO ur l csscc, ur any a.,igncc or 
1h11 11:tiC. and may be dch\Crcd"" or before the rcnral p1yui1 d11e lfthe bani. dcs1gno1cd ui 1h11 pa111graph {or ,u sua:asor bani.) should cco,e 10 e,111, 
1u,pcnd bwutc:ss, hquid>tc, l,aJ or be 1utcccdcd by another b111I., or fur any rca.,on (111 ur rclu,c 10 ac,:q,1 rcn1al, Leb4'c 1h1II nut be hchl v, dcl•utt lo, 

f11lwe 10 make auch paymcnlJ or 1cndcn or rcnral unul lhirty (30) days after lhc o"'mr of lhe oo,l sha.11 dd"cr to I ., ... a proper rccurdablc ruirumcnl 

nam1111111Ulhcr ~ ,u agcn1 10 11xc1>c 1uch paymcnlJ or tenders 

8 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

1 • 

... . . . 

.. ... . . 

.... . . .... 

.. ... . . 

I 

I 

_____ _J 
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4 PRODUCTION ROYA! TIF.S llpon producuon or 011 and/0< ps. I .,.cc IIJCCI 10 r•r o, uouoc 10 be p1oJ onc-h11f ( 112) or the roy1lly 
pro•idcd ro. 111 lh,i lca,.c 10 the Commm,oncr or the G~ Land omce or the State orTuu. 11 Austm' lnu. and one heir (In) or such royalry to lhe 
.,...., .. nr the "''' 

IA) Oil Royall} p111hlc on 011, ,.h,ch IS defined., u,clud1111111 hyJroC8rbont rroduccd ,n I hquid form 111he moo1h of1hc well and 11,o u 111 
condensate, d1111ll11c, anJ otha hquld h)drocatbons rcco,-e,cJ from 011 or ps run 1hn111&h I IICJ'AnlOf or ocher cqu,pmcnt, u hereinafter pro,wcd. shall be 
u1lh__ ron orti.. sruos pmJucuon"' 1hc nwl.cr ,11ue thereof. 111hc c:>pllm ol1hc .,....,., or1he ao,I or lhc (ommou,ma orthe 
Generol I anJ Oflicc, such value tn !><, de1crm1~ hy I ) 1h• h1ahes1 posted rncc. plus prmuum, ,r any, otTered or r•oJ ror nol. rondcn .. te. d1111ll11c, or Olher 
loqukl h)JrO<Mbons, rcapca,,cly, or, hl.e iypc and IJll••y on ilic pcnl area "'here produced and "'lien rw1, nr 2) lhc h1gha11 nwl.cr pnu: lhcrcof olfercd or 
paoJ m the 1cncnl 11ca ,.t,c,c prcoJuccd and "'hen run, Of 3) the ps procetds of the sale thereoC ,.h,chc~r II the IJ'Clter I ence a~c, Iha.I before any ps 
produc.ed from the leased rran11cs 11 sold. used Of processed 111 1 pl1n1, 11 will be run free of COit 10 lhe roy1l1y ownm thniugh 1n adtq1111e oll 1nd gu 
scp&r111or of a,nvm11nnal type, "' othtt cqu1pmcn1 11 least as efficlfflt. JO 1h11 all hquid hydrocarbons rcco~hlc lr0<n the ps by such means .. ,11 be 
rtto•ered The requirement thll such ps t,c run 11\roo&h a sc:parato, or other equipment may be w11,ed 111 "'Tllffll by the royally 0"11crs upon such terms 1nd 
cond111nn1111 M)' r«sn,t.. 

(Rl NON r>Rocr:ssr OGAS Royally on any ps (111clud,nJ Oared psl . ..,h,ch IS d•fuied u all hyJrocatbon1 and...-,. 1ub$1anccs not defined 
as oil vi ,ubparapllph (Al abov,:, produ.:ed from any well on uid land (c•ccpl u r=•Jcd hercm with respect 10 ps proces<cd m a plan1 for the c>nnct1on of 
psohne, hquld hydrOCllfbons"' other pmJuctJ) shall be J{jt!L____ ------ pan of1he srou froduooon or the nwkcr valu< therco( 11 ,i.. 
op11on ofthe owner of1he 1<111 °' the Commwl<lner or the Gcnmi l..andO!llcc, such value 10 be hued on the h1ghcl1 nwlcr pncc pllld o, otTcrcd for III of 
comparable qualuy in the ccncnl area "hnc produced and "hen run. o, the srou prKC paod or offncd 10 the producer, ,.h,chc~ 11 the grcalcr provided 1h11 
tl>e ma,ornum pn,5surt h- in mca urina the ps under thlf le- shall nol II any lune nceed 14 6S pounJ1 per square inch abl<>lu1c. and 11\C standMd buc 
1cmpero1un: shall be smy (60) degrees Fahrnlheit. correction 10 be made for prwurc KCOfdon1 10 Boyle's Law, and for spcc,nc IJIIVIIY accord1na 10 tests 
maJ., bt 1tic, n,lance Mcrh<ld"' by 1tic, m0111ppro~ rMthod or1cs11n1 hcu,& u<ed by the mdu<U)' 11 lhc umc oflcs1ui1 

(Cl PROCI SSUJ OAS Royally on any ps proc .cd ma psolme pl1n1 or Olhcr plan1 f0< the rcco,cry of p,ohnc or other liquid hydrOC111bons 
shall be l{jth p111 of the resoJuc ps and the hquid hydrocarbons rnnctcd or the nwkcr value lhercor. 11 the option o(thc 
o .. .., .. of the •011 or the C'0<nm1>11onn of the <knual Land OITkc All royalllca due herein shell be blled on one hundred pcrccn1 ( 100°/•) of 1he total plan1 
production of residue ps 1nrobu1able 10 ps produced from 1h11 lea,e, and on nny pcr<ffll (10,..), or 1h11 percent Kc:ruma 10 Lessee. ... h,chcvcr II lhe grca1cr 
of the l<>tal planl product,..., ofhquiJ hydrocarbons annbu1nblc to 1he ~ produa,d lrom 1h11 lcasc, provided th111fhqu1d h>drocarbons arc recovered Jrom 
ps proccucJ ma plon1 m -.h,ch I.a.a: (or IIJ parcn1, 1ub1oJ1ary or eflillatc) O,.flJ an m1m:s1, then the pcrccn11&< appflcablc to liquid h)drOClrbonJ shall t,c 
nfty percent (~O-.) or 1hc h1ah<s1 percent acc:ru,ng 10 a third p111y proccs11n1 SU through such plan1 under I proces1W11 agr«men1 ncgo1111ed II orm's length 
(or 1(1hcrc is no such third p_any. the h1ahcs1 rc'<ffll lhcn bc1n1 spcctncd 111 procasing 1grecrncn1s or con1racts in 1i.. 1ndu11ry) . ..,h,chcv,:r II lhc area1er The 
rcapca1v,: royal11e1 on residue ps and' on hquid hydrocarbons shall be dclcrm,ned by I) 1hc h1ghcs1 nwl.cr pncc paid or offered for 1ny gu (or hquod 
hydrocarbons) of comp11111ble qualo1y in the general area, or 2) the sross pncc paiJ or offered for such residue gu (or the weighted evcragc ,rou selling puce 
for lhc rcspcct1ve grades of hqu1d hydroatbons), .. h,chevcr is the pier In no e~nt, howcv,:r, shall the royallocs payable under 11111 pangraph be less 1han 
the royahocs ""'ch would ha-e t..en due had the gos no1 been processed 

(D) OT Ill R PRODUCTS Royalty on carbon bla . sulphur nr any other products produced °' manuroctured r,om gas (c.ccp1ms h u1d 
hydrocarl'OflJ) "l>ethcr saoJ su be •a,,nghcad," "dry", or 1ny other SU, by f!'KI oon11 in1, bum mg or any Olhcr prOCC11mg sholl be ---~""'l 
p111 of 1hc srou product om of such prcoJucts. or 1he markcr value 1t..rcor. 11 1hc opoon of the ownc,r or the sod °' the Commbs,ooer or 1hc ,cnen Lan 
Office. such nwkc1 value 10 hc determined u follows I) on the b1111 of 1he hoahcst mar1.ct puce of each product for the same month m ... h,ch 1uch product II 
produced, or 2) on the b&>IS or 1hc a~a• sross ulc pncc of each product r°' ihe same month m ,.1,,c1, such produru arc produced, "hochcvcr " the greater 

~ MINIMUM ROYAi TY During any }CJlt after the c>qnr111oo of the prlfflll)' term of1h11 lcuc, 1fth11 lcuc II maintained by produc1100, 1hc 
royalucs paiJ under 1h11 lca.c "' no event shall be less 1h1n an amount tq11al lo the 1otal annual delay rcn11I hcmn provoJed, otherwise. there shall be due and 
P•tablc on or before the 1111 day of1he mon1h succccJ1n11he ann,.crsary d1te ofthll lClk a 1um <qu1l 10 the 10,al aMual rcn1al lcu 1hc 11noon1 ofroyah,es 
paid duruia 1hc prcced1n1 )Cat Ir P11a1J11ph J of thlS lcue docs no1 specify a delay rental amouni 1hcn f0< 1i.. purpo,a of 1h11 para.,-.ph. the delay ren11l 
amoun1 <hall be ooc dollar (S I 00) rcr acn 

6 ROY Al. I Y IN KIND No<w11h,widm1 any Olha prov1Soon "' this lcl.c. II any 1orne or &om lime 10 11mc, it.. o""'cr of the sod or the 
Commmooner of the General I.and Office may, II the option of cuhcr, upon !IOI lcu than 1uc1y (60) days notoa, 10 the holder of the lease. requlfC 1h11 the 
paymcn1 or any royahocs accru1n1 to su..h roy1lry 0"'11cr under lh11 lusc be made m kind ~ 0"11cr of lhc so,11 or the Commwooner of the C'l<'ncral l..and 
Office's nght 10 talc ,u royalty 1n kmd shall not diminish or ncptc the o"ncr of the sod's nr the Commmioncr orlhc General I.and Offlcc's nghts or Lcs,cc's 
ohh1111oos, ,.1,e,i.., nJ'rCU"' ,mphcd, under th11 lca>c 

7 NO I)[ [)l!CTIONS l cuce asrca that 111 royellocs accru1n1 under this lcuc (mcludma 1hosc paiJ in lond) shall be without deduction for the 
coot of produan1, pthering, 51orm1, sq,an1m1, 1re11ui1, dchydntin1, comprcss,n1, prou,uong, 1ranspnnin1, and othcrw,sc mil.ma the 011, ps and oit..r 
products t..rcundcr 1e.ly rw sale"' use Lcs,cc 1,rees to compute and pay royah1e1 on tl>e sroes value rea,oved, includ1n1 any reunburscments 1nr •e~c 
Illes and produak,n «llled oom 

I Pl.ANT FUrt ANO RFCYC! FD GAS No roy1hy shall be payable on any ps II may rcprwen1 th11 l-'1 proponoon11c 1harc of1ny fuel 
uJcd lo proce11 ps producrd hc,rcundcr m 1ny procau11 plan1 Nolw11h>1andin1 any other p,ovis,on oflht1 lcue, and subJCCI to the \\Tlllen conscn1 of 1hc 
0\'11er of 1hc, ao,I and 1hc Comm1111N>er of the Qn,cnJ Land Office, l cucc may recycle ps ror ps hft purpoea on the leucd p,cm11es or for inJCC!IOfl ui10 
any oil or ps rroduc1n1 fo,mauon underlying the leased p«m11e1 after the hquid h)droalrboru contained 111 the ps hi\,: been «mo~. no royahics shell be 
payahlc"" 1hc, recycled ps unul II IS produced and sold o, uscJ by I csacc on a manner ,.h,ch en111lcs 1he royahy o""'crs 10 a m}ahy unJcr 1h• lcasc 

9 ROYAL.TY PAYMI NTS ANO RCl'ORTS All royaltoa nol tal.en 111 ~Old ihall be paoJ 101he Comm111ooner of the <.lcncral Land Office II 
Austin. Tcus. 111 the foll0\'1n& manner 

Pa}mcnl orr.,,.ally on produaoon ofod and ps thall be u pro,ided m the rule, set forth on the Tuu Rcg111er Rules current!)· provide Iha! 
royally on o,I • due anJ must be rcccl\ed on 1he Omnal LanJ Office on or before 1he Sth d1y of the second mon1h 1uceccdm1 1he mon1h of produa,on. and 
roy1hy on au II due and mu,t be rtte1~ "'the lkncnl Land om,:e on"' before the 15th day of the 1«ond mon1h 1uca,cJ.,11hc month ofprcoduaion. 
accompan,cJ by the afToJIVII of the o"'ncr, man11er or other autlw>rucd aaeni. a,n,plctc:d m the form 1nd manner prc,cnbe,J by the Gcnerol Land omcc and 
1howm11he srou amount anJ d"pollll<ln of 111 011 anJ ps rrcoduccd anJ the, nwlct value of1he 011 and SU, l"IClher ,.,th a a,py of all documcnu, recnrJ, 
or rq,nrtJ confirm1n1 the ,rnH rroductoon, ddpolUIOII 

True and Correct 
copy of 

Original filed In 
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and morl.<1 uJuc 111<.h,dllll pJ meta rmd,..,, popcl- n>CC1plJI, 1U hN IOCCIP,J and UIMr Chod.l ..- mcmuranJi Of l"'°"nl produccd 1nJ pul HICO p1pcl1nca, llnlLO. U< 

pooh ll!J ps hOCI or PJ IIOr'IIC, and llll)' Other rcpo,tJ or rccordJ ,.bi.Ji lhc (j-,,j l.&l>J Offi ... n•y JCllUUC W >Cnfy lbc IJOM produ ... tuA, dup,•IIIOll ll!J mo,~c, 

,1luc In Ill ca-1bc1u1bu<lfY 0(1 ,... ..... or • ...,.101<1 for I.be L-hctctn mull be flied"' 1hc <lcncnl la .. d omoc ta~h rO)'•IIJ' po)n1C1111ball t,.; oa:umpon1cd 
II), 1 chc · 1111b. ,chcJ,olt • ..,rnnwy or olhcr ~m1nancc aJ-.ce "'°"1n1 b) die u11pcd Ocncnl Land Office lcuc number 1hc amount of IO)lll) bCJna paid on ca<h 
lcuc If Lu,a: pa)• hi• ro)al1y on or before thu,y (lOJ days after the ro)alty payment ,.., due. then La.cc o"cs • penally of j% on the rO)alty Of $2j 00, "hichc,er 
111rc11cr A IQ)llty pa)nlClll .. 1u,.1i II OV<t' lborty (JO) day1 la1c ahall ocauc. pa111l1y or 10% ortbc lll)llty due or U3 00 ... hichoa .. ,, .. ,a In olkl11 ... lo. pcnoll), 
l'O)•h1cs Jholl 1wvc 1n1aca1 01 1 ,.,. of 12% per )au; such 11Mcrct1 ,.,II bqu, occnuna "hen 1hc rO)•lty 11 1txl)' (60) da)I o,crdue Affidoll~ ond soppor11n1 
documcnu ,.b,ch arc not filed "bo:n due shlll 1ftQlt • penalty III tn 1rnoun1 set b)l 1hc Ocnc:nl Land Office 1dmu,m11111,e Nie ,.h,c:h II cllccme on the da1e "'hen the 
1ffida•11• or ... pponina d.x.umcnu "ac due The Lcncc 1hall bmr •II rapoo11bil11y fut l*t•na or cauwna r0)1h1• 10 be paid u prC><11bcd by the Jn da1e PN"Jcd 
hcrcu, P1yn1C11t of the dchnqucr>c) pcnlliy wll 1n no "'Y orc:nic 10 proh1b11 the S111c's 111h1 of forfc,rure u pro"ded by law nor aa 10 rostponc the dale on ,.h,ch 
rO)aluu ..... or111nolly due The abo,c pcnalry pro•mons lhall not apply u, cases of11Jc d11pu1c H IO the \1110'1 pt,mon of1hc ro)ahy CJ< 10 tha1 pumon of the ro)ihy 
u, 1,h.,pu1e H 10 faU' nllllket \'.Jue 

10 (A) RLl>LR Vl.S, CONTRAC."TS ANO OTIILR RI.CORDS Lc»cc shall 1Muolly 11,rn .. h 1hc Co1M11»101,cr ol lhc Gcnaal Lond Olllcc '" "' 111 bul 
poM•bl• .. ,. .. ,. ufuil and.., r r>a und«l)•na 1lu11-or 111.,.,.ble 1011111 I•• ond lhall llinu,h 111J Comnu ..,.., ,.,Ill Wpt<> ofall wnlnw undct ,.h,.Ji pa 
II ould or procaacd •nd •JI 111b,,cquau •srccmcou and 1mcndmcn1S 10 such co111111cu "'1th1n llurry (JO) da)s aft« cnrcnna ,nro or muu,1 soLI! con1111cu, •crccn><nlt CJ< 

IIIIICDJO'lC111S Such cut11111<U lllld 1pe<ll1CllU "bcn 1ccc"cJ b)l lhc Omcnl Llllld Office wll he hdJ 1n conflJcn,e by 1hc Oencral LonJ Office unlw olhcr...1>< 
ou1hunud b)' L- All Olhcr """"cu •nd racorJJ pcr11uuna 10 1hc proJ,K•- lnfl>POllAIK>n, 11lc and .... ~e11n1 of lhc od anJ au produ,cJ un •id f"CIDIICI , 
U>cluJ11111hc ~• and ll«<>UDII. rc«lf)ll ll!d dud••racs ofoll "di, io JIOOI•. me,..., and ptpcl,_ ahall 01 oll 11ma be .. bJ«I 10 IA>p«II,. and cum111011un by 
lbc Commua,ona of1hcOcncnl Lond OfrKC. lhc AnumcyOrncnl, lhcC°"«-, or lhc 1q,,C1C.1111mc of ony ofi~m 

(8) PERMITS. DRIWNO RECORDS Wnucn nouce of 111 opc:nllons oa 1ho 1 .... s1,a11 be .,bmincJ IO the Comm11wncr of die (kncn.l I onJ 
OIIMCc b)' LCMCC or opcn1 .. fi,c (3) di)• before ,pud dale, "cxl o,a, rc<IIU)', lanpont) ot.n.luomcn1 ut plua au.I 1bonJ.lnma11 of1111y "di ur "ell, Such ,.,men 
........ IU lbc <,cr1a111 LooJ om ... alaoJJ llklu<lc Wf'<CO or Ra,ltooJ CotNNMIUO Co11m '"" •rf'll"81k>A lo 111,11 Caries of ... 11 .................... rcpun, ooJ pluuina 
rcporu .tall bo supplied 10 lhc General LonJ Olli..c 01 lhc 11me they ore med ""h the Tu.u Radr..J Com11u»k>1 All appli.a110 . pernuu, rq,ortJ ur Ulha fihnas 1ha1 
rcfacnoc lhu lca,c ex IO)' apcc1fic "di oa the ICl>Cd p<Cffll>CS ll!d lhal arc ... bmined 10 the T....,.. Ju1lrood Cuffllllllllun or any othct p1•anmco11I •1ency aha II 
in<;Judc !ho ...... J "Sio10· 111 ..... hilt Addu,unally, "' _...._. .. ,11i R,ulrooJ (:omm, ....... , ... IO) ..... , .... lhc lmsod ,,. ......... M lho purpose ur ,Jcnr,f'),011 
" <lit.. llnlL ballCflCI or orhc• 1uoca1cJ 1mpro,cmen1110 the land mull Iii<! 1ndudc 1he ,.utJ ·s111c • Lea« shall ... pply 1he GcncraJ Land OfflCC "'"h any rc,c;o,JJ 
mcm&K1nJil , av.;uun"' rcpona. c.unana, and wr~ ur u&he:r 1abm1,1M)n rdau.,.c hi the IJVC(lllun uf the 1bu\oc..Jc..u1bcJ p,cml)Q .... hn.h nwy be IC'fUc.,tQJ by the 
Cc11Ct11I LonJ Office. u, ildJUK>O 10 llwH hcr•in cxprualy pro"dcd fu< L.- ahall ho>1 1n elccr11<J1I ooJ/ur fld1,-a1Y1ry ,..,. .. )' m1dc on Iha burc hole 11e<:l10n, fium 
the ba>4' of 1he so, Ike ca""I 10 the 1U11I dcf'lb or "ell of all "dlJ d11llcd on Ilic abo•• dHC11bcd prcnu>CJ and wl11111n,rM a lllle cop) of 1be kl& of coch "'"C)' on 
Cl<h "'•II hl the Ocncnl urnd Olllcc ,.,,tun fil\ccn (13) Joya after lhe n11UiUII or 111J '""<>' 

(C) l'LNAL flCS L..- lhall tll<.'\111 penalty ,.halc,a rcpur1s, Jucumcnis or uchct 11111a11l111c nut filed 1n 1hc ue11C111I LonJ Ufha: "hen Jue The 
penally for lolc fihna ahall hc ICI b) Iha Ocncnl Land Office aJnyn .. 111111'< Nie "hi.Ji II cffi:.:tl't on lhc Ja1c "hen 1hc n111er .. 11 "ere Jue"' thc ucncrol land Ofllcc 

11 DRY IIOLl'JtTSSATION Of PRODUCTION OUIUNO PRIMARY Tl RM If Ju11n11hc po•fflll)' lam hacof onJ P''"' 1<1 J, .. o,<r) anJ 
produ..,,.., of oJ or pJ °" •id land Laacc lhwld dnll • dry hole or holcs lhcreu11, Of ,f duuna 1he pr1rtt11)' lam hcroof anJ ofter lhc d,sco,ay and auual producoon 
of oJ or IU from lhc lca,cJ prcnu>e1 -a proJl,akln lhcrcof daould cca,c from uy cauic, lh111ca.,c ahaU not lCfrrunale tf on or before &he op1111uon of ml) (601 da,, 
tum date of comp1e1.,o of •1J dry bulc or -.a11on of produ~uon i.- c:ommct>CCI IIJJ1uunal drilllna or ,...,,rk1111 opcn11or11 lhacon. or pa)• CJ< 1coJa1 the n.:\I 

........ 1 ddoy rCIIIII ,n lhc mmc 1n1MCJ •• pro•iJcJ 1n 11111 lmsc If. durUt& the l&JI )Cit or rhc pr!"'"')' lam ur ,.,thin ""'> (oO) do)• po, .. lhete10 • Jr) hole l'< 
oomple1cJ ond obonduned cw 1ho ,.,.,.i...1 .. n uroJ ur pi illould caJC i,r any cau•. L-·, n&f,IS lhall ,.,..,non full force anJ dfeu ,.,lhuut lionhcr upenuu,u unul 
the e14" .. ll0rl of1hc P,lff'al) lam •nd ,rL- haJ !IOI , ... med proJua ...... pl)UII quaallllCI •• Iha ur111111on ofrhe ,,. ... I)' lam, l uw:e ffll) ........ lh11 IC11< 
by conduCUGI aJJilOOMJ dnlhn& Of rt"Dn.1111 Opcntllml pul1llUI 10 Pllll&npla I}, IOIIO& lhe t,qM .. lloe of lho P,111111)' lerm IJ lhc dale or CCISIIJull or prudUt110n UnJCJ 

Pllll&J11pll I) Shwld t1,c r11a,1 "di or uy .,11woqucc1,.dl dulled oc lhc 1bo>e daa,bcd laoJ be a,mplelcJ HI lhuHn 1111 or ps "dl ,. ,th10 lhe prlfnll) lam hcu,uf 
i.- moy ,...,,,,. pa)mcnc oru,c ....... 1,a11al ,n 1be •me manner u pru,,idcd hctc111 on or bef .. c 1be rcn11I pa;1111 Jo1c foUo"'"I the""""'"'" or >l\l} \!Ill) di)• 
tum lb< dale or wmpl<1ioa of .,,1, .i...1-111 011 u, P> "di ll!d upoe lb< &,hue kl ~ ... cl, pa)mml dl,1 lm,c lhall 1pt0 fllcro 1crnuno1e If II rht np ... u.,. uf 1hc 
prtfflll)' 1erm or aay llnlC thacafter a '11u1-10 oll or au "di •• localed oo 1hc 1caJCd pran1.u. pa)mcDIJ may be made 111 ,...,,.i.ncc "tt111hc lhuHn pru•11~1n, hctNf 

ll ORILLINO ANO IWWORKJNCJ AT l:.XPIRATION Of PRIMARY 11:.kM If al the up111111on of1hc llflfflll)' term. neither 011 our P> 11 bc1n1 
produced OD ••d land, bul L.....: 11 the• enpged In dnllu,a or ~ .... k,na opc111llunJ lhacon. ffifJ lcaJC lhall rcffll,n ,n for<C ao Iona II opcnllOM on saoJ "ell or for 
drtfhn& Of rc,.a,k1n1 urany adJ1110naJ " ell 110 P,OICCllled 111 &ood fi rth ond U1 "°'l .. nhl.o .. nncr ,.llhu<II tnlerlllpllOnJ IOlll1n1 mo,e lhan Jl<IY (!Ill) da)I Junna In)' 
one ouch "'*'"on, ind 1fthc) ,_.11 1n 1he prodo,uun ofod and/or pi, ao lon1 lhcraftcr .u 011 onJ/ur pi i• pruJuccJ ,n l*Y"'I ~u.,11111<1 from sa,J lond a, pa)nicn1 
of 1hu1-<n oil or p• "ell roy•luu or conipcn•IOI)' ro)1h1CJ IJ mode u pro"dcd ,n lhiJ lcal< 

I) CESSATION, DRJLLINO, AND RCWOIUJNG I( after the cxp111111011 oflhc pr1fflll)' lam, producttoo ofo1I or au &om lhc lc:ucd prtm1,cs, after 
once obu1n<d, llik>uld _.., from any ca ..... 1h1J l•>e lhlll noc 1crm111110 ,rL ..... comn><ll<.CI aJJ111unol dr1lhna or ••""'l"'I opcralklnJ " " Jun 11,uy (60> days after 
""'h uon, and th11 I- lhall ,.,...,. "' 11111 futcc ll!d effect b au Iona u ... c:11 opcnlk>M conru,ue ,n aood fll,lh ll!d 111 ,.,.l miu,hkc ,... • .,, ,.,ibou1 1nlm\lpl111, .. 
1u1ah111 n,..,.."'"" '"IY (60) da)S 1r .... b dnlhna or ,e .. orl 011 opcralMlnJ rcsol11n lhc r,oJua,on of oil ex ps, lhc , ...... lhall rCfflllll •• full "'" and cffCCl for IO Iona 
u oil or p• 11 prc,JuccJ fium Ille lca.cJ premo>CS III payina q•••n1111u or pa)mcm of '11u1 .. n ,,.1 or pi ... 11 ro)ah,u or JJl)fflCIM of compcn•1ory royaha 11 n"'4lc u 
pro,idcd bcnrn or u r,o•rded II), la"' If lhc dnlhna or '""""'"'I orc,a11D111 raull r11hc complc,.,o of 1 "cll 11 • dry bulc, lhc: lcate ,.,u noc 1ermono1e ,f the L­
OOllltnCAllCS aJJdll>nll dnlhna or ,.,.o,bna opawoas "'~lwl uxty (60) da)'J 1lla 1bo: wmplcuOtl ofthc "•ll H • di)' t...lc aoJ 1hlS lcuc iball rcma11> 10 effca so Iona 
u a.-._ ..... llnll1na ur r.......,k,na uponllona 1n Sood i11th and in 1 -~1111nltk1 ffllMW ,.,lhuool lllt<n\lplk>M lolalln& mo,e lhan ""'Y (6<1) 111}1 LCIKC WII 
11•• wnuca Mice 10 the Gcncnl l.&l>J Off..., ,.,,bin thirty ()OJ days ohay .-1101 ofproduc11 .. 

14 SlllTT·IN ROYALTILS For pu._ oftbu ,,......p11, .,.di"....,., uy "di 1ha1 ha• been ... ,nec1 • "ell ....,.t,a b)' lhc: 11a1c •&ency ha,1111 
JUrtiJ1<11ua .,.er 1bc pruJU<1101 of 011 •nd pi I ( 11 any umc ofter the np11111tun of the prvmry ICl1ll of I lcuc that un11I bc1na shut ,n ..... be,na 1111u,11111ed •• 
futoc ll!d dTea, a "di capable or pruJuuna Ott or PJ III pay1n1 q,&1111111,a 11 1,,aucd on lhc lcascd prem,,cs. but 1111 or p• 11 noc bcUtl proJ=J for la of 
.,.,!Able production r...1111 ... "' lo.Jo; u( • ... 11able ..,Lei, thcn Lemce 1111y pay II a ll!u ... n ull or pi IOflll)' on a..-n1 cquol 10 double the 1MU1I rmiol pro,iJcJ 1n 
the lcaic. bu1 noc ,_ lhln S 1,200 • )CU for melt 14,dl capable ofprodtK1111 oil Of IU ,n pl)IDJ qua111111• If Pllll1111rh) oftblS !cue dues nor lpC<ify • Jd•) renlll 
runuun~ !hen fut u.., purpooa oflh1J paraanph, 1hc dcloy ren1.1I '"""'nl ahall be ..,.. dullot ( t I 00) per acre To be etrccu,c, •ch ,n,1111 1huHn 011 or p1roylliy 
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mu• be pokl on or bef,.• (I) the up,ratoOft of the pmrary tenn, (2)60 da)'1 ofter the 1-,, aa ... to produat oil or pt from thc lcued p,cm1K1, or (J) 60 day, ofter 
Les.cc completes• dnlllna o, ,.,.or~1n1 operatoon ,n accordance "1th the,,.., p,0¥1110111, "h1d, .. a date It latCSI Such po)menl lhlll be .-.Jc one-half ( 112) 10 lh< 
Cornrruu,onc, of rhe 0....,.1 Land Offi« ind one-1,olf (112) 10 rhe o- of rho 11>11 If the dwt •• o,I "' p, royolry II pokl. rt.. ,.,. •holl bo ron11daod 10 bo • 
produc1n1 lauc ind rhc po)m<rtl wll extend the ram of rhe lmK for I pcnod of one y .. , liom rhe ml of rhe pnrrwl) lam, or from !he fir.i day of rhc monrh 
folln,.1n1 !he monah ,n ,.futll "'"""'-'"'" catrd. ind. 1ncr 1ho1, if no ... ,IJlble rroductoon l'ic11t1 ... or suuohle ""'"'" kw the o,I or p1 '""" I est« ""'Y ec«.i the 
laK ftw four"""" succ<1m1' ral<'d• of one (I)>•• by p1y1n1 the •me 1..-n1 ach yar on or befott rhe nr<ratt0n of •ch ol,u1 ·•• )mr 

r, C"O"ll'[N'i.ATORY R(lYAL TIL!'i If dunna the ra•oo the laJC ts ~cpl tn eflcct by Pl)fflCnl of the 1hu1 tn Oil or p1 ro)olry. 011 or pt 11 11>ld ind 
clch•ct"cd ,n P1>••1 qu1n1oue1 from 1 ,.-cll loarcd ,.,,h,n one thou•nd ( 1,000) feet ofthe lm,cJ p .. m,.c1 ind comi,lctcd ,n lhc •me produe1n1,...,..01r, or ,n 111y CIJC 
in ,.h,ch dn1no1c 11 occumna the nah• to con1111ue 10 ,.,.,n1J11n the lmJC by Pl)ln& the 1hu1-1n 011 or p• rO)'III)' wll ,...._ bur the la'° wll m1111n e llcctovc for the 
rvn.1nJcr of the )'Cllr f0t tA-h1c.h 1hc royalry hu bcu r,ak.l The l cuce m.y n1111nta1n the lmq; i{w rour more tuuet""e )'c111 by l cake pm)'•na comp<n•1ory royalry 11 
the •0)'•11)' rare pro•1dcd ,n the lease of the llllr~a value of productoon from the well C1u11n1 !he dra11111c or .. 111,h 11 completed 1n rhe •me producma r<KT•o11 ind 
"'"h'" one rhou•nd (1,000) rm or the la\Cd r,rcmlkl The comrcn•rory royalty IJ 10 be paid monrhly, one·half(l/2) 10 rhe C:omm,ntonct ofrhc (iencnl uind 
Offic• Ind one-half( 112) 10 the OIOn« of lhe ao,1, bea•••••a on or ber ..... the 11 .. day ofth. month ro110 .. ,n, the monlh '" .. h ... h lhe 011"' Pl IJ producc,,J r,orn lhe ... 11 
C1u11n1 rhe dra11111e or the! 11 completeJ in the •me produc,na racno11 ind IOC1ted ,..,1h1n OM thou•nd (1.000) fed of the leatcd prcm11U If the compcn•lo,y 
fO)•lry 1)11J in 1ny 12-month patod 11 ,n 1n amount 1 .. 1hln the 1nnuaJ shu1-1n oil or pHO)'&II) , l csoce shall PIY 1n 1mnun1 aiu1I to rhc dlffctcncc "'llhtn 1h1ny ()0) 
day• from !ho end ofrhc 12 monrh pcnod Compm•rory royalty poymenlJ ,.h,ch ue n111 tomely pold ,..,11 ICCnlC penally ind 1n1erc.i 1n 1ceordancc ,.,rh Par11711ph 9 of 
lh11 leuc Nont o(thao pro,'"''"' ,.,JI ~l!C'c i.- ofrhc obl1p11on ofreuon1blc de>dormcnt nor the obhpllOll to dull omct w,:lls u pro•idcd 1n Tnu N11ural 
R.-,rca Code ,2 17 J. ho-•cr, •• the dc,t:nntnollon or tho Cornmlfll(lf!Cf, llkl "'"h tho Comm, ... .., ... , wnttcn 1woval, the paymc:nt of compcruarory rO)'lh1t1 can 
•to•fy the ohhptH>n 10 drdl off,a "'dis 

16 RCTAJNlD ACRCAOC No1 .. 11h .. 111hn11ny pro, ... on of1h11 leatc.., tho c.,n""'}, 11\cr o ... n produ<1n1 or C1p1Ne ofprod•ona 0,1,. PJ has 
bttn comrktcd on !he leased l"cmt>CS, L- &hall n:a-c1K the d1h1cncc of 1 ,.. ..... 1,1> pnodcnt npcntor m dnlhna auch odJ11 ..... 1 ... 11 or .. .i1, 11 moy be 
fCIIOnoMy .-,y b the r,opa dad,•rm<nl ofrhe lca,cd pmmsa1nd 1n man.<11111 lhc production rhc:reort 

(A) VCR Tl CAL· In tbe """" lh11 lmtc 11 11 lK<c ond dTcct ,,..o (2) )..,. after tt. nron11""' dote of the pnmo,y or cxtcnJed ,..,,, 11 hll I lhcn ,ami,.,• 
u to all or the lcued J'ffiN-. CXCEl'T ( I) 40..,.. .,rmund1n1 •ch 011 ...,,11 cal)lble of prod1K1n1 u, Pl>•na quanut ... and )20..,.. .,rruund1n1 •th PJ ,.'di 
cal)lblc of produana ,n P"}'"I quan111,. (111d..d1n11 ahu•-•• o,I °' •• w,:1111 pro>tdod In Ptuo1711rh 14 hcreoO. or• ,.'di •P"" "'ht<h LHKC 11 !hen cnpaed '" 
mn1mu..,. dnlhna or ,e,.orl m1 opcn11oa1, or (2) the number ohacs included m • prod«ma pooled uM rurw1111 IO Teu, N11urat R..,.,rca Code S2 151 ·52 15), 
or()) •<II armter or ,....,. number or 1.:rm u ""'>' theft be ollOCllcd fnr product,..., pur~ to I p,oratt0n un,1 l>r -h .,di prod...:,na "ell unda rhe nilcs ind 
f<IUllllOflJ o(the Radra.J Comm,_ ofTC"UJ, or any.,,,_ 11mcy, or other 1ouninm1111l aulhanry ha""I Jur1sJ1<1.1on If 11 any ume 1fta the etfccmc dare of 
the pan•I term,,.llon pro,., .. ...,, hcrco( the •rrl1C1blc lldd rvl• ue chanscd or tt. w,:11 or .. ,11, located therto,, 1rc rcclHS1ficd ,o 11111 lcu 1erm1e II therafta 
1llna11ed 10 ••d "di or " •II• fl'.lf p,oJucl..., purpoea. dt11 lcaM •hlll 1bcn11pon tcnruMI< u 10 1ll 1C1aae not rhcn:allcr 1IIOC1tcd to •iJ "ell or wells for produclt0n 
.,...._ Notwilh~,~« lite,.....,.,.,_ oflhtJ lm..cH to I por11<>n oflhc lend1 covered hereby,'-- shall nettnhclal conunuc 10 hi-. rhe 11at,1 of,...,..., IO Ind 
qrao Imm the llndJ 11111 a,bject IO 1h11 lmM for oll pu,- ~bed 1n Ptuoprt, I ham( IO&dher "'"h C1Kment1 ind n&ht-f. ,...y fur c1'J>11n1 n»ds, tm11na 
ptl'(hna Ind other cx1111na llcd111a on. o,,a ind ICTOIS 111 the lands dclcnbcd In Ptuo1711ph I hereof ('lhe rct111ncd l1nd1•). fur IICCCII IO ind from rhe rct111ned l.,,d, 
and for the p1hcr,n1 or lnMpOnltlfln of Oil. pt ind other m1nenl1 prochl<cd from rhe 1ct111ned lend, 

(8) IIORJ/OtfT Al In !he••"" 1h11 leaM • •• fu,cc ind effect ''"' (2) )carl after Iha c<J'lratoon dare of the prtmary .... ,ended term II shall lvrlha 
ltnmnate II to 111 dcplhJ below 100 feet htlow the 111111 dcplh dulled (hcn:1n1fta "dcq,cr dtpthl") in -h "'di locattd on •a•1e , ... ,ned 1n Ptuo1711pft lb (A) obow, 
unlCS1 on or bcfurc '""' (2) )cars 1fta the pr1mo,y or eincndcd ram L.-c 1)1)'1 tn amount equal to one-hllf(l/2) of the bonuJ or111nally l)lld u t0M1dcrauon for 1h11 
laJC (II •pcc:1flod on Pia< I hereof) lfa,ch amount II l)lld th11 l•JC wll be In r<l<« ond dTcct U 10 IUsh d<q,cr dcf'lhl ..... •"' 1mn1n111on lihlll be dcll)od flv In 
ldd111or11I pa1od nfr"o (ll ycan ind IO Iona tlterafta u 011 or pi II produced ,n p1y1n1 qu1n1,1ocs Oom such dccra depth• c,o,acd by 1h11 lmsc 

(C) IOENTlnCATION ANO rlLINO The surficc aamae ra11ncd hereunder 1110 •ch well 1hall, u nearly II JQCIICII, be 1n the form 0(11qu11c wuh 
the .. ,11 IOC1tc,I ,n the ccnra tlterco( or such othc:r ahlpc u rrwy be 1pp,o•ed by !he Comm, N>ncr of the Ocncnl Lind Of'flcc W1th1n 1h1tty ()0) cblys after l)ln11I 
1,:m,.n111on of th11 lcuc II pro•1tkd htl'Cln_ Le....., shall ... cute ind rc...ord 1 ,c1...,. or rclcuu con1J11n1na 1 •111611:10,y 1.,.1 de1<11puon of the 1a .. 1e 1ndlor depthJ 
not rct111nal hereunder The rccorJal ,cl .. K ... 1 ccr11fi<d copy of •me &hall ht nltJ ,n Iha Otneral Land OfTlcc. 11«0ffll'ln1ed by the Rhna r ... pr .... nbcd by the 
Ocncnl uinJ Office nilu 1n effect on the dare the rcl .. K 11 filed If LNJCC f11l1 or relv,u 10 nccute ind r«:ord such rdca'" or rcl•JCJ ,.,.h,n n,nay (90) days after 
be1n1 ttquc<tcd in do.., h)' rhc General Lind Office then !he Comm11t1oner 11 h11 IOlc dtJa<ttOII rrwy clct11no1e hy "nnm lr1>1n1mcn1 lhe acrcase ind/or dq,lh1 to be 
td•xJ hcrcunda ind rcco,J ""'h ,n,1n1mcn1 OI L-'o opa,,e ,n the wunl)' or anum,u "'hc:re the l•JC IJ locatcd ind tn 11tc official record• of the <.icnenl Land 
Ofrtee ond ,uch dc,1p,a1"'n d111II be bind1n1 •Pl"' La- lo, all J>UIJ>OICI 

17 Off'.>£T ~ fl LS Neither the bonus. delay rcnlJlls, 11<11 royoltocs p11d, or to be po,d, under 1h11 lm,c, 1hall rd1evc 1 ..... of h11 obhp11on to J'f'OCCCI 
the oil ond P• under rhe 1boH-<lc,cnbal land from bclna dra,ncJ l ...... .. 1,1._ .-,er or 111hcr 11en1 ,n control or the lcucd prem,sa sltlll dnll u ,,..ny wtlb 
u rhe fia• moy J•••I') ind shall uw •wopralt man, ind dnll 10 1 d<t'lh IIClt.aml)' 10 pre,cn1 undue dn,noac of o,I and PJ &om rhc l•Md pmm..._ In IJd1tN>n. ,f 
ad 1ndior Pl should be produ.:ed ,n commen:•l quan1111cs ,.,,hrn 1.000 (ca o( the la.led rmn,sa, or ,n 1ny ........... the l•Md rrcmlKI 11 be1n1 dn1ncd by 
pmdua,..., of oil or p<. rhe L<l>tt. a,bl....-c, ru.c .. ., or 111hcr 11e111 ., CXlfllrol of the laucJ prem,1C1 sltlll '"aonJ liuh bc11• the dnlhna or. .. ,11"' well, uro,, the 
louetl pr•mt- ,.,,h,n 100 da)• oftO" tbe dn1n1n1 well cw •dl1 or , i.e .. ..,11 Of well, completed ,.,,h1n I ,000 f"cc1 ofrhe l•.ICd prcmua 1tar1 prod•c,n11n commc:m1I 
QtJ.111111,_ Ind 111111 prOMCUtc JUch *1Jhn& ,.,th dJhaena: r11luN1 10 •It>~ the IIJlllllol)' off.Id obhpllnn ""'Y .. t,CCI lhtt lmtt Ind the OWMr of the JOtl I ll<ttey 
nat,lJ to bfe11urc Ont} upon the clctam,,.,..,. of the Comm,...,_ of the Oc,taol Land Office ind ,.,th h11 "Ttllcn 1pp,oval rrwy rhe payment of toffll)l:.n•tolf)' 
roy,,11)' undc, 1prJablc .. Mory po111mc1«1 •11•fy the obhptooe to *111 on off,. ,.ell or ... 11, rcqu11ed undc:r 1h11 p1ra1711ph 

II FORCf M AJ£ VRC If. after I eoud fi,lh dTun. L-" ptt•attcd from C1•mrlr"'I ""h 1ny uprc11 or 1mpl1ed • .,. ..... or rh,, leak, liom 
COndu.:ltnl dnlhOJ optral1on1 on the lcaJCd pl'<fflUU, or fil>l'II prndu.:101 Otl Of pt llom !he 1--.J pl'CfflllCI by ,...,. of"'°'• rebeJhon, IHIIJ, 11J1l <1, kll of Ood, Of 

lflY vahJ orda, Nie or rqulatoon of l"''"'IIICIII 1ulhor11)', then "'hllc IO rm,cnled, L-·• obltp11nn IO Ct\mi,ly ""h .,ch co-.n11t1 shall be ""pa,dcd 1nJ Leu« 
WII nnl be hable fl)( darrwan for .,lure 10 comi,ly ,.,lb a,d, CXIY'CflORIJ. 1<1J111onolly, lhlJ lcate WII be «tcndcd ,.h,le t.e.cc IS l'f<venlcd by 1ny IUch Clute, liom 
conJ..cr,na dtllhna Ind .... on,., npcratKIIII ... liom proc1u ... , o,I or pt Imm the la,cd prcm,- 110 ....... aoth,na •• !hit Plrl1111rli •hall .. ,pend !he pl}ment of 
delay Kntab 1n order en m11n1.a1n 1h11 &cue 111 cffoa ctunn1 the pm1•1)" lcrm.,. 1hc aMCnt.;.e of wc:h dr1ll1"1 or rcworl.;1na opcnhont or ,woduc.At<Mt of odor p1 
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19 WARRANTY CLAUSf Tloc o,._ orlhc IOII ,.'81T11DIJ and •IIJCd to defend tiJc 1> tt. laucd prcnu>CS I( the o,.,,.. oflhe aotl dclaulu on pa)m<.nb 
o--od Oii the IClhCd pRfflllCI, UICII i.- may rcdcan tJ,c nplJ ortlic o .. ncr orlhc ICld • tt. lcucd prmuJCI by pa)ona any-.. , . . .. _ ... olloa hcnJ on the 
taual pr~ tri- mat.a pa)..-11 Oii bcloalrorthe o .. ncro(tlic ... ,1 under lhJJ plnll"'pb, L- ... y roc:o,crthc COii oflt- pa)..-U fiom the rc-11nJ 

,.,,~11,a due ii.. ow- oflhc 1011 

20 IAI PROPORTIONATE IU.OUCTION CLAUSE If the o"ncr of the ,otl 0"1U 1cM tbu the CIMO unJo,iJcd .,,ll,c,o Olatc on thc •bu•• "-t1bcJ 

Ian.I , "h<thcr or 1111 La..,c'I ontcral 11 Jp<Clllcd herein. lbcn the rO)'llloa an.I m,&IJ hcrcia pro•iJcd to be pajJ ,., the o,.nc, of the aotl lhall bc paod "' hom •• ohc 
prvpun1on •hkJt htt ,ntaal ba.r1 h> I.be~ 11.DW~Mlod ..... oe nwc and die ro)•lua and rmul hctc-1n pro"idcd 10 be patJ k> the Convn1wuna ur the Ococnl 
l.anJ Offi,c or lh.c Siatc orTcw .tall be 111. ...... pruponoo!lllltly reduced 110 .... ,cr. before LaKC adJllllJ the royalty or ra111I dllC kl the Convnwooncr or the 
Gcncnl Land Olllcc, L ..... I# .... 1ulh<lrW>d rcprOCOIOU>C ...... MObmll 10 the c.:o ............... or the Ckncral lAaJ om e I ... ~··· llatcn- .. 1u~h upla1ru the 
cluuq!ancy ..,....,... the ,.,., .. purportedly lmJC>d vDdcr llu• lcue 1nJ the actual 1nlcrut o,.'ftCd by the o"'ncr of the ao1I The ('omnu»1oncr of the Ococral Land 
C>f&c ..,.JI be pa,d the .. 1 ... or the "'hole prooi....uon allocable to ony undo"Jcd onocral IIU( a»aod b) • lcotc, 1- the proponwnat.t dc>dOf'mc°' and pn,<lu.t.,n <otl 
,11 .... ble 10 ..a und1•odcd 1n1cra1 llo,.c,a, u, no c,a11 duoll the Col'IUIIIJloona of the Ocnrral Land OtTu.c: recc1¥c u • rO)'ohy on the II"" pruJucuon olluablc 1u 

the un.Jo"d«I ,.,.,.., ROt lmicd an 1mowu lcu than lbe nllfC ofono-su<11X11tb (1/16) of1UJi II"" produ,toun 
(0) REDUCTION OF PAYMENT I( dunna the pnmary tall\ 1 pon,on or the land w,crod by tltll lcuo u UK.lulkd ,.,,hon the buunJot'" uf I 

pooled Unot 1bo1 heJ beat 1ppn»cd by lhe Sd,oul Land Ooard onJ the o .. ncr oftl1c ,01l 1n a.xorJon.c "'"h N11u1•I RaoutcCI Co.le......,.., •• S2 151 -52 15~ ur 1( al lllt 
"'"' 10a the cxpin1i.,n oftl,c pmnary tmn or the cx1tndod tmn. this lcaK CO>crJ a lc..u number of oacs 1han thc tocal IDIO<lnl daa1bcd ha con. pa)m<RIJ tbot 11< 
made on I per 1uc bu11 hcJ<unJcr lhall be reduced 1ccord1n110 the number ohucs pooled, rdca,cd, 111m:ndacJ, or olha,.,JC 1e•e<ed."' 1ha1 r-tnlCIIII clacnruned 
on • per """ t.111 unda lbe tams orth11 lmx durona the pnmary term ..,.II be cala,IAtcd blJCd upon the number or 1crc1 0111JoJc the boundaries of a pooled un,1. or, 
,r,ncr the urtrallon of the pumouy term, the number ofaacsoctuolly 1ct111ncd ind eo>acd by 1hu lca,c 

21 USL Of WATER L«- shall hnc thc rrabt to use "~tu produ..cd on sard IAnJ nccuary lur opcnuon1 unJct tlu11 .... c~CCJ'I ,...,a bum "cllJ or 
tank• ur the o"ncr ur ohc .,,1. pro•idcd, ho,...,.,, Lcacc shall not use poublc .. -.ta ur ""er 1111tablo fur lo,c.c ,. m1p1ron purpo1<1 for ,..,crrtouJ upc,11., .. 
,.,o1to111 1bc prior o:orucn1 of the o"ncr of tbc 11>11 

22 Al/fllORJll O DAMAGLS LCIICC shall pay tl,c o--- oftbc tool r.., daonaact cou>Cd by IIJ Upcnlll<HIJ kl tll pcr,unal pruptlly, ,mpru>ffllCIIII, 
1o,a1oJ. lJld crops on •id land 

2) PIP[LINE Of PTII Wbca rcqualcd by the o"'ncr or the toil LCDCC duoll bury IU prpchn .. below plow dcpch 

H WUL LOCA 1 ION LIMIT N> "di lhall be drolled acorcr thin,,.., lwoJrcd (2001 kct lu any huulC or bun...,,..., •oJ p«m1>a ,.,,...,.., the ,.1111m =-of the o,.ncT oftl,c ..,,1 

25 POLLl11'10N lo dc•dopo11lu1 areo. L.._ lhall """ the luit,c.l ckarcc of care uJ 111 prupcr •lqowJ.10 prncnt pulluuvn Wuhuut hm111na the 
forqu,n&, pulluuun of .......,I ,.ctlands, Ml\ltal ,..,.,...11;1, men onJ ,m.,....ndcd .. -. ... lhall be pr .. '°"cd by the.,.. ol wntain..- r...~111a ... m.:,..,, ou, prc,cn1 
tp1IIA1c, -paa• or m,OWIJ ... ,er .............. ..,. ID the ncnl or poUulJon, t.- lllall .... 111 meanJ 11 "· d1,pual 10 recaptw-c all CICllpcd h)JroCafbuRI 01 uchc, 
p,,llutanl and shall be rcspc,rwblc for .U danaac II public lJld pnntc prupcrua. L....., allall build and moonlaln ,.,..... 11.....w 111 11u..i.. Mlmp. and dnonaac put 1ttJ 
1&111. t.ncna ao u 10 prUCCCI 1r,e11oJ. ep,UI luu, damoac or uywy, and upm oornpct1un or 1bondo,n..-1 o( uy ..... 11 or ,.dis. L.-a dilll 611 1nJ lc>cl 111 .tu•h 
pou anJ cdlan aoJ cumplcrdy c1 .... up the dnllrna 111c of.U nilrbuh tbcr..,.. Laocc llalt. "lulc curidu<;tu11 opcnuou on the lmicJ prcnuscs, k«p •IJ prcnu~1 lrcc 
ohll nibb,..h. ca111, buctla, paper o;.upo or p,t.&c. 1nJ upon ooonrktion of opcnum1 tbllll ,...i,., 1114 ...,&,c:e o(ohe IAl!ll 1u .. near 111 ,.,11•1 conJ"""' 1nJ ....,,. ... ,. 
u 11 pnarcablc Tonlt.11oJ cqurpmc• ,.,JI be ~<pr paU!Ccd lJld pramt.tblc 

26 RLMOVAL Of EQUIPMOIT Subject to hm1ta11.,.. 1n llu1 para&Rl)h L-duoll bo,o tbc npc to mnuvc nw.h111G)' and IL<lwn ptacal b> L<>><< 
00 the lmtcd prcml- iodudon& the 11111110 dnw anJ rcmG>C Q>UI&, ,.1thll! 011C buadrcd l,.Cnty ( 120) day& aBcr the UJ'IRIIUD UI thc ICrmUIIIM>R of !1111 lm,c UIUCII 

the o,.,,.. ufll"' .,,1 aroou L- •• a1t..,on ofth11 12CM!oy pcnod 110-•cr, L- ... y nu< rcmu•• ..... , lum •II)' -11 Qlpablo orproJ~1•1 ool &nd ,., 1n 
JJl)rna quaatrllH AdJ11iuoally, Lcucc may ROI dnw uJ ,cmo,c cuona until after tbtrty (]0) day• "TIUCD ""''" IO the Cornmw,oncr of the (;cncral Land om,c tnJ 
1u the u,.nc, oftltG IOtl The o"nc, of the aool llolll become the o"ncr ofony ffll<.b111ay , 6'1urcs.,. cu,na "hi.h 111 IIU( ormcly rcnroud by Lcaacc utt<kr the ,am> ol 

lhu paraarlJ)h. 

27 (A) ASSIGNMLNT~ UnJa the cood11oon1 oon11u1ed ID thlJ paoaanorh an.I Panaropb 29 of lhrJ , .. ..,. u,c 111hu ind ....... ol Cltlltf JJIM) IU ..... 
lco>C may be •»•anal, on "'hvlc,. ,n port, anJ 1hc pro•IIIOM or thu •- shell cxtcnd oo end be bonJona upon ohcv hcon. do1-s. lcpl n:pracnlllM•. IU ... cs..,., 1nJ 
USllftl llow .. cr, I thanac"' d1-.,ooo Ill OWIICJlhlp or lbe IAJtd, rcncals. or royoltra .. ,11 ROI atlarac the oblipllODJ or Lcsscc. dmun11h ...... , ..... prrv11c, .. ond 
CSIAICI of Lel,.a.ce, lmpllir lhe c tfOU1\o'cnC:U of 1ny payfflCf\l m.dc by Lcuec or lmpllt I.ho c.ffedJ\<CMU o( In)' I CC pcr(Ufmod by l Ca.iOC AnJ no thanp Of d1't'IIUM1 1n 

o"ncnhrp or the land, rco10l1, or 10)'1h1H .... II bond L..- r.., any purpo,e unorl thU'I) (]0) day111\er the O"lltf or 1he to1I (or hlJ hcors, dc-.xcs, lopl rcp,cscn11tl\U 
"'1»1an1) furnishes the Laoce ,-11b •u1r.e1ory ,mucn nodcncc of the than&• ID o"ncrw11p, 1nclud1n1 the or1a,n1l rccutdcd munlmc.nu ur 11111 (of• ccruned copy uf 
IUdt orr1Jn&I) "hen the 0,.1,culup cban&crl because 0(1 coo,cyancc A iottl or palllOI U>l&nm<.nl of ohlJ lmllO ,hall, IO the CXl<nl or the 1111cr<>1 •waned, rchc>e and 
duclto•a• L.._ of1ll 1Ubtcqucnt oblrplloM under 1h11 lauc tr llliJ lcuc 111u1ancd In rlJ en1ue1y 1110 only pan of ohc ocr .. ..,. 1bc riaht 1nJ uptooo 1u pay rental, 
,t.11 be 1ppor11oaal u bcc"ccn the ,c:..,.J owners 19llbly, acconlu,a to the area of mch, 1nJ liulurc by one ur more of ohtm 10 pay h11 Jha1e of ihe rental •hall n<JI 
1Jfcct thlJ 1-on the pan of the lanJ upon .. 1uc11 pro ... ,. rcn111J 110 11mdy pllld or 1cnJcrod, howc•cr. If the .... par or ... 1ancc doa IIUI file• cc111flcd wpy or IUCh 
u.ianmc.111 ID the Ocncrtl Lud Office bef!#'C the next rental paylOI date. lbe entire lcuc lh&ll tcrm11111c fl# fillun: oo pay the Cnllfe rental due unda f'aroa,oplo J 
E•ery ...,.,..,. s.hall M1coccd 10 111 na,hH and be MOl!,cct to all obl1pt1ons. habllma. 1nJ pcr11l11cs o.,cd kl the S111e by the ,.,.,nal lea.cc ur ••Y pr,,. • •anee of the 

lcuc, m.Judu,a 111y h1boh1Ja oo oho Slit• b unpaid royalua 

(Ill ASSIONMCNT LIMITATION Not,.,tluundonaany prO\l>tl>R IR P....,..plo 27(1), if the o .. ocr ofthe aool ~ .... lfCS lhot I .... "' ,.lk,I. ut III plld 
b)' u.1pmcr11 .. ,m.,u1 tbe prior "TIRCJI IJ'P'Oval oftbc Commrsllontr or the Gcocnl Lalllf o~ th11 lcuo IJ , o,d IJ or the""'" or11Wll,llfflCAll lnJ the •acncy .,., .. er 
of1he o,.ncr mat be furfmo:J by lbe Comnuuwoa Aa .... ..,_ ,.,11beu .. ...r111(11 ,..,.. mado 10 tbc o .. ua orthe 101l 1fthe ouollJlCC rt 

(I) 1 oom,occ oftbc o,.ncr orlbe tool. 
(2) • C01JM11t1UD or M1bladlllf)',. .. 1uc11 lbe owner or the ll<lll 11 • pronc:opal >todholda w 11 an cmplo)CC of-"• corpon,1.,n"' .,boiJWII)', 
(l)a ian-sh1p 11 "luch the 01.-aer or the IOll 111 panocr or 11u cmplO)CC of lUC:lo • paru1cnl11p 
(4) 1 pnnc;opal >t.odbolda or cmplo),cc oftbc corporauua ,.hid, 11 the o"'ncr of the sod , 
!5 l • pan- ,. cmplo)cc: on• partACnlup ,.b .. h II the o"na ohhe 111tl 
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(6) I f,Juaary r .. lhC owner or1hc IOII, 1ncllKl1n& h<II AOC hmt1c,d IO I l"lrdlln, lnJJICC, UCCUIOf, 1dm1n1.'ltnl()<, rua,a, Of COnlffVIIIOf•fol lhC 
owner of the eo,I , or 

(7) I limtly mcmba orlhe 0 ....... or1hc IOII or rd11cd 10 ohc 0"'- or11w ... , by tnlfTIIIC, blood, or"'""'"'" 
21 llCl fASES UnJcr 1hc cond,uan, con111ncd ,n 1h11 paBIIJOph and ,..,_,,.rt, 29, l C11Cc "'") 11 any llmc nccule 1nJ ddl•cr 10 Ille 0"11cr or1hc eoll 

and rt•« nrretntd I rtl,.,c"' rcleatct coverina any porttnn or po,1K•n• nrohc i.....i pn,m,-. and 1hc.-.hy ... rnndo, 1h11 l•M., oo 111<.h pnn,.,."' pnn .. n, ind he 
rehc•cd or all 1111>ttqucn10N1p11on111 IO aamsc IUrKr>dcrcd tr any pan or1h11 lcuc II properly .,rrcndcrcd, ohc dday rcrnal due under 1h11 lmw: shall be reduced by 
lhc l'""JWl•<>n thol 11H, 1Urrcndcrcd 1creaac boon 10 ohc 1crea1• "h"h wos co•crcd by lhlf 1- unmcdtatdy poor 10 ,uch 111.......icr, howc•cr, 111eh rdcuc ,.~II noo 
rdtc•t I - ofany l•btl111a "htch ,..y hove acavcd under 1h11 lcuc poor IO 1he ,urrcnJcr of IU<h 1crm1c 

29 Fil lNl, Of ASSIGNMENTS AND RH [A. [S lhll or any pall ofll,11 lc .. e II a.oped a, rdcaJ<d, at<h 1a,1nm<nl a, relca,c ..... be r<COrdcd 
111 1he ....... , "her• lhe land IJ ........ d. and .... roetVdcd IIIJlnlmcr!I a, I • .,.,,. or lhc rtt«dtd uutlllmcnl ccr111lcd by the County Chrl of the ct>unty ,n .. hk.h lhc: 
lftllnlmcr!I II rCCtlrdc,J. ..... be med ,n the Oencnl l~nd Office ,.,th,n 90 di>• of the 1111 CJIC<CUIIO,, dole IC<Omj'.!IRlcd by the pracnl,c,d flhn1 rec Ir lft) ...... 
... .,...- .. - ., filed. the n11, .. acquircd ..- 1h11 •-wn be a,l>jea oo rorrc1111rc II the°"''"" oru .. Commi- or1he Cicncnl l.ond Office 

)O DIS<: l OSUJU: CLAUSE All pro'l11t""' pma1n1111 10 the leuc of tl,c 1bovc-<lc,sctthed land hl•c bca, oncllKlcd 10 thlJ tn<lnlmcnt M>dudtn& the 
.. ,e,,_t o r 1he 1ruc con,odcn10,n 10 be paid r...- the «-u°" or tho, lauc and the n1h11 ind d\ltlCI or 1he pa111a An) c:1>U11cral 1p«mcn11 conccrn,na 1he 
d"'c:lormc,,, of ~,I ,rd pt ltom the lcucd ,..cm,_ "hi,,.h are no, mncuncd m •hi• lm,c: render 1h11 laiw: 1nY1hd 

) I I IOIJCIARY DllTY The own« or the..,, o- •he SIOle • Rducllry duly and mu.t Rtlly d,sdosc any liaJ 1fTccun1 lhc: S111c'J wttcr .. ,n 1he !cued 
prcrntta Wltcn the 1n1crt111 o r1he o,.11cr orlhc: IOII connoct w,ll, IMIC o rthe Sal<. lht o- or 1hc 0011 tJ obl1p1cd 10 f41I the S111c's 1n1•eaJ bcfo<a htJ peuonal 
lrlfCJCl.11 

ll fORI n TURE lrlcucc thell lill or refltsc 10 ,..kc 1he Pltmcrtl or any a,m ,.1th1n 1h1n, clats after II bccamcs due, or 1r Lenc:e or an 1u1horurd 
•sen• <h<OIIJ ~no,.,naly ma~c any lltbc rcrum or lltlsc report conccrn1n1 rroduc:t1on or dnlhna. or 1rt encc shall lllil or rcfu,c 10 dnll any o fTSCI "cll 111 "ells ,n aood 
•nh u required by law and lhc rulCJ and rcpla11ons 1dup1ed by the Commru,oncr or 1hc Ocncnl IAnJ Office, or ,r Lessee 1hould 1!111 10 file repom ,n the monncr 
required by law or liul lO comply ,.,,h rulCJ and rcpla11ons iwomulpocd by 1hc Omen! Land Of'floa, the School Land Board. or ohe Rallrood Cammtmnn. "' ,r L«­
mould refuw: the proper 1u1horny access 10 1hc record• pmaln,na 10 opcnuons, or ,r Lcucc o, an 1u1hooud 11en1 should knowtn1ly fail or rel\iw: 10 ,,.. concc1 
onror'""'"'" 10 1he r-opcr1uth0fll)', or ~no .. ,n,ly liol ar rcl\ne 10 lllrnish the Ocncral l.ond Office I conoc1101 or any "ell, or 1rLcuee shall kno,.,n,ly •K1la1c any or 
oJ,c ma1cr•I pro.,11on1 or lhlJ lease, or ,r ll,11 lmte II H>1&ncd and ohc llllp,mcnt IJ noc ftlcd ,n 1he Ocncnl l.ond Offi<c u rcquued by law, oJ,c roat,u acquucd under 
th11 , .... 111111 be lllhJW 10 r«rc,lllrc by the Comml Miner, Ind he 111111 rorfell •me ,.hen 1Uffic:1cnlly ,nrormed or the lieu .. hid, 1uthonrc. rorre,lllrc, and ,.hen 
forf~ted the 11• a.NIU •pin be tut,jo;t to lcaJC unJa the tcmu of the Rdinqu1shmc::nt Act tlo•c""· 1,c,th1n1 hac,n WII be con~rucd •• "° .. 1\-1n1 the au1oma11c 
1trm1n11ton or1h11 ltme by opcnlM>n o r law or by rca.on ohny tpedal hm1t1IK1n aru1n1 hcrcur>dcr rortouur• may be SCI uodc and 1hii lmJC 1nJ 111 111h1J 1hercundcr 
mn,utcd bcr"'c the 111hts or, -her 1ntcr,cnc upon a1111ioctary cvtdcn<e IO lhc Commual()ncr of the General l.ond Of1Jcc or l\illlrc comph11Kc ,.,11, 1hc l'ffl"floni o r 
lhc law and o r 1h11 I- ind lbc rula ind n:1ull11on11he1 moy be adopted relltovc hcrao 

JJ l I fN In ••-dance "tth T cxu N1tuBI Ruuurcca Code 32 I 36, the S111c thall he,c I r1111 hen upon 111 o,I and p1 pro,lll«d ltom the ara =crcd 
hy th11 lea.c 10 sea,rc Pl>m<nl o r 111 unpa,J IO)'•II)' and ocher twnt or money thel rray .-due unJu this 1 ... By •cupcaocc or th1J lmJC, LCIIU a,.nu 1hc 
Stal<. ., odd11100 10 lhc hen proYldcd by TtuJ N,,u,.I Resources Code H I )6 and any other IJ,pablc 111tu1ory hen, an c,rprca c:ontr1CIWII hen on and scam!)' 
IIIICl'CII ., all lcucd n11ncnh on and Clltl'IClcd tom the i.....i prcrn,ia, all proccals ,.h,ch ,..y occrvc ID Lcncc &om 1he ale or 1111eh lmsed m,ncn.11, "bcthcs a,d, 

,...,._i. arc bdJ by ~ or by I thvd pall)'. and 111 fiXllJ,. on and 1mpnncma,ts 10 the lascd prcm,_ used ,n c:onncc:1"'" '""" 1hc prodl1c:t,..,.. or _n, or 
111eh laued ...,.,..h •• order 10 _,,. 1he pa)mcnl o r 111 ro)•lla or other amoun11 due or to becoma due undcr 11,,. lmJC and 10 secure patmcnl or any dln-.1cs or 
losa 1h11 l .. ..,, mo) a, fTa by rm_.... of L- br•ch or ••r ..,._"' or cond111on or'"" 1 .. -. .. hcthtr uprcu or 1mphcd Th11 hen and ICCUrtl)' 1mcr• may be 
rorock>t,c,d .. tlh or .. ,,hou1 coun proctcdonp •• !he IMMCI' pro,idcd ,n lhe Tiiie I, Char-er 9 or the Tnu e ...... and Commerce Code 1.- • ., ... thll lhc 
Commi..io- may miu•• lffscc 10 nccu1c and record atch lnt1n1mcn11 u moy be ,a_...,.bly ncc._ry la 1tkno,.lcd1t. 1ttac:h or pcrfcu lh11 ltcn L mcc bcrcby 
rc,.._..t, tho1 there 1ne no,.._ or ,upcr,nr ,,. .. 0111••1 Imm and rda11n1 oo Lca«'s aa1•111a UP"'I the 1bo•~•bcd propcny or from~·, 1cqu111t1ar, or 1h1J 
la,.., Should lhe CommJ\ltoncr 1t 1ny umc ddcrm1ne 1he11h1J rcpracnllt- 1J not INC, thao the Comm1uK1ncr may declare ll,1J l•te foffcr1cd II r-o•iJcd heran 

U POOl lN(i la.we•• had>) .,..nl.Cd the npl to pool or unlhM 1he rO)"llf)' 111t<fffl of the 0•11CI' of the IOII unJcr d111 lmM -.,th any ocha l•ahofd 
or m,ncnl 1n1ert11 for the c-cplora11on, ~dapmcr,1 and proJuc:t,an of o~ or ps or ellhcr of them upon the amc tams II shall be 1ppro,td by 1hc School Land e .. rJ 
ind the Comm, .. I()...., or the Gcncr11I l.onJ Offi<c rar 1he pool1n1"' wnnmng of 1hc 1mcra1 orlhc: ~Ille under 1h11 lm,c f4111U1nl 10 Tex.a• N11u .. 1 Rc,our«i Code 
'2 1, 1.n IH The o,..,..,or1hc aod •ar- •hit thc lndu"on or1h11 pnr,,1fl0n ,n th11 loa,e •111flcs 1ha uccution rcqu1remcn1111a1cd ,n Tau N1Nral Ruourcu Code 
32 Ill 

H INDI MNITY Leu« hcrcb) rdmsu ind d1sdla11u 1hc S111c o r Tcus 1fd ohe owner or 1hc soil, 1hc11 o fficCf1, crnplO)CCS, panncrs, 1aen1s, 
con111e1ors, a,ba>n111e1ars. 1••111. '"'"""'· and 11,cor r«r<c:tt>• ,..c:ca,or, ind 1w1ns. or and &om 111 and an) 1e11ons ind aiuscs o r 1c:tM1n o r ••cry nelllr<. or other 
hlnn, 1n,;l1K11n1 cn•orar,mcntal harm, ror "tik.h 1cccn,cry or da,..au IJ .,.&ht, onclud1n1, but""' llnultd 10, 111 laucs and upcnsu "'hlch arc m uted by 1bc ,e1,-111cs 
o r Lca«, n1 oflkcrt. employees, and 11cnts an11n1 ou1 or, 1nc1dcnt1l to, or rCSllllln& fiorn, lhc Ol)Cl1IIIORS o r or ror LCISCIC on lhe leaJcd prcm1,cs hereunder, Of thal 
moy 1me ou1 of"' l>c oca11oncd by Lnw:c·, - • h or1ny or111e lcrmJ or p<OY11t0ns oru,,. Apccmcn1. or by any Oilier ncaJ11cn1 o, wtaly llablc 1e1 or cm1»1on or 
Ld,tt runhcr, Ln,cc hereby • vccs oo be hablc r ... e,oncn1c, 1ndcmn1fy, dcrcnJ and bold hlrmf- the S111c or Tens ind 1he o wner or 1hc ..,,1, 1hc11 offitt11, 
emrlotcc11nd 11cn11. 1hcor ,.. .. ....,,. or us11n 1p1nt11ny and 111 datn\l, habihucs, loacs, dlma1cs. a..t,ons. rc,11<>11&l 1nJury (1nclud1n1 dcr11h). coils and c,pcn1<1, 
or other harm l•r "htch rctO\C')' or dlmo&Q II .,.,hi under any lhcory incfud1n& ton. COntrlc:t or IITlcl l11bihl)', 1ncluJ1111 lltorn<)'I' fca and other lcaal eq,cnscs, 
ondud1n1 lhosc r<l11cd 10 en, lfOnmcnlll heDrds, °" the laJCd pren11sa a, ra any ,.,y rdalcd 10 1-·• ti1lurc 10 comply""" any 1nJ 111 cn,,rar,mcn11I ,,,..,, thole 
1t111n1 tom or lft In)' .. ~) rcllocd 10 L-·· Ol)Cl1IIIOM or any other or l -·· 1c:1n,11 ... on lhe lmted rrcrmta. I hose.,. ... , rmm L-·· ... or 1hc •urlitcc or the 
lmted prcm, .... and lhotc '""' may llllC OUI or"' be OCCllflOncd by L-·· brmch or any or tl,c larms or,...,.,_, orthlJ Apecrncnt"' any ocher Kl or Offlllllntl or 
Lcs.ce, "' dwec1or1, otrw;a1 c:n,rlo)'CJCS. pannen. •11tnt1. c:ontndan., •boonlndOfltt p•, 1n•11N11. •"'9 lhc.w rapcc:t1"c au::ca.or, •nJ 11Mt1n1 fA4..h .... ,,nee or 1h1s 
AIJCCm<nl. or•• 1n1crn11hcre1fl, 1ana 10 be l11blc for, UOll<ftt<. 1ndcmn1fy, defend and hold harmlcu the S11tc orTc,cu 1rd 1he o"ncr orlhc 0011. 1hcir omc:..,. 
cmrlo>ca, and 11cnc110 l~c •me,..,...,- pro-,dcd 1bo•c In conn«110.. .,,lh 1t,c 1e11•a1a or L- MJ ofllccn. CfflJ>lo>-. 1nJ 11en1111 dctcnbcd 1bo•c r, EPT 
AS OTlf [ II\\I I t\ PIII I,\ U\IIT I.O llf llf I , LL OP T lf E r,ll[MNITY OBI ICATIO,. V-0\011 U ADIL nt lf~H O l 01:.11 T ii t: 
TLIIMl>Of'Tllll, G tH l ~t f.NT 111\ll, II \\ITllO t l~t rfS A o wm10 111:tARO TOTI IE Al EOR llS nl l RlOF(l,CILDf1'(; 
, 11r-L" STr,c co, omo, S). STIIIC"T UABII ITY, 0 11 Tll [Ct..lGO, or AN'! PA RT\ O R P RTflS (1"-CU DI-SC nir f G I IGfllo("[ OF 
TII L l'O( " " lflf D l'ARn '), wu m tt II IICII ru IC f CT Bf wu:. J O l"'l'. (0"( l ·Rll f , AC"TIV[. O R PASSIVF 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Off Ice 
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l7 APPi ICABU LAW 11111lea.c1111,Uftl under thc pro,11tor11 orlu.u N1u,raJ Raou,ca Cude S2 171 Uwoujlh 52 11111, commonly uiu"n u 
the Rcl111qullhmcnt Act. 111d Olhtt opplicable 1wu1es and omcndmcnts thereto, 111d If 111y prov,s""' m th,s lcue docs no1 conform to thac 1111u1es, the 
swutes .. ~1 prevail o,cr Ill) nonconformma lease P'°"''°'" 

31 l:.Xl <.:Ul ION Th,s 111l 111d pa ka>e muat be SOIJlcd 111d ...i.nu..lcJacJ by the l.ascc before II 1.1 hlcJ ul rcuwJ u, the wunty re~"''" 111d III 

the General l.111d OIT1<:c oft.he S111e ofTcus Once the lil1111 rcqu11emo,1J found III P1tq,aph 39 ofthLS lca.e h1>e been 11111,licJ, Uie elTccmc date ofth11 
la.c shall be the d••• found un P•&l' I 

39 LEASb ~ lLING Punuant 10 <.lwpta 9 uf the TCJ<.u Uus111cu 111d COffllTICfcc Code, U111 lcue must be lllcJ uf 1ecord III the ull~c or the 
Counoy Cieri. u, any county u, "hk.h all o, any pan of the lea.cd prcm,... IS IOUllcd. and ccrulicJ cop,a thereof must be tiled III the General Land Office 
ThlS lc:a>e II no1 clfeaovc unul a ccrufocd copy ol th11 lcuc (,.,h,di ,s ma.Jc 111d ClCl'lolicJ by the Cuunty Ocrl. fro,n hll rccur.u) 1.1 filed u, the Ucncral Land Of 
focc u, acco,Jancc "'llh Tc.., N11ural Resuurccs Code 52 113 Add,uonally, 1h11 lease 1hall not be bu,Jw1 urun the Smc unlc.J II rc<>tes the acoual and uue 
oonsidcrauon paid or prom,scJ for c•caJIIOII or tlus 1.- The bonus due the State ltld the prcsa,bcJ fil1111 fee ihall accornpan) Judi ca11focJ copy to the 
General Land Offi<c 

10 Rentals m the amowu or $6~0.00 for years t"'o and lhrcc of this lca.c have been prcpaoJ Ooc half (Y>) of th11 amount hu bc:cn paid to the 
Les.or and one half(Y,) has bccn paid IO U.c Stale of Tc.us Rental for the fourth year m the amount ofS48,JlO.OO h.ls IKll been paoJ 111d tfthc founh )Cit 

rental II noc paid then tlus ~ ... u up11c One half (Y,) of the founb )Cat rental "di be paoJ IO the La.or and one half ('It) .... 11 be ptuJ IO the ~tatc of 
Tc'<AI Rental for the fifth )Cit II tncluJcd on the fowth year rcnUll and of the fowth )Cit rental II paiJ then"" IJJ1111onaJ rentals 1te due under th~ 1.-

BY Wtlltam A. Chalfant 

TITLE Prestdcnt 

OATL 

STATE or TEXAS 

I 

_/ )l I {u 
BY Blll1t O "-••>oa 

I,__~ I I. ~ 
v 

TITLl lnJ,.,JuaUy and u agent for the ~Ille ol lc,w 

o.,e -~z'-· ..:../_1.::.....:..1....::.., _·, _____ _ 

True and Correct 
copy of 

Original fi led 1n 
Reeves County 

Clerks Office 

... 
• .. . 

.... 
• • • .. 
.... . .... ... . . .. 
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STATl- OF 

PAGE 

( INDIVIDUAi 
ACKNOWU DGMC:NT) 

Ocfo,c me. the underslllJIC(I authority, on this day pcnonally eppcan:d ll. C. K•nton end .-j(r, PIJllc 11, Krnrnn, 
known to me to be the pc,soru whose nnmcs are subsaibcd to the foregoing instrument. nnd admowlcdged to me thnt they 
l:'ccutcd the same for the purposca and 00f1Jidcno1lon therein c:xp,csscd J 

Gi>cn oodcr my hand and ,/Jee this the 0'5 day of __ ..... --"_lA_L.:~'/ ___ , 2005. 

• /JAIME R TAMARGO JR 
• _-J,~7 •W•'V Mv S'.)l,' ol Tr,;is 

-~ I 'I w:t, btwt 
APRIL 20, 2009 

Notlll)' Public In and f0< 

)DAf}i..U.)<' 9 
My Commission expires -------

True and Correct 
copy of 

Original filed ,n 
Reeves County 

Clerks Office 

••• • • • •• • 
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• • • .. . 

• .... 
• • .... 
• ••• . . . 
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ST A TE OF TEXAS 

COUNTY OF MIDLAND 

Oefore me, the undersigned authority, o n this day per~onully appeared W iiiiam h :i lfu111, 

known to me to be the person whose name is subscribed to the foregoing instrumclll, as Prcsidcu't of 
halfnot Properti , lac. and acknowledged to me that he executed the same for the purposes and 

cons1dern11on thcrc111 expressed, m the capacity stated, and ns the oc1 and deed of so1d corporo11on 

Given under my hand and sea l of office this the 
Tt,d,y . 2005 

I 

I~ ' 'A:-AS J:,. T.I : · 
( , :?IRES 

. r _;og I 

Jfh- day of 

PAGE 

. - ---

FILE NO . 3144 ------

-

4'ff r1f'uwt. t,, lll~I , .. , 

()IIUS( I" .. ' "' 
v'l ~'4.! 1. .... , L4 .. •, 
1..(11 

FlLlill FOR RECORD Olf TUE 26TH DAY OF ----=c.=-:=-=------JULY A. O. 

O UL Y RECORDED ON TlIE 28TU DAY Of ----'--'-.;._ ____ _ JULY A. O. 

• 1 1. ,, t HEl'<lM., 
• I - .JV.. I C l 

2005 4 : 15 p "· 
2005 9: 30 A "· 

BY : _ __,-=--"-'---._.-------• DEPUTY DlAIOIE 0 . fLOIIBZ, COUNTY Cl.DJC I REEVES COUlITY , TUAS -
True and Correct 

copy of 
Original filed in 
Reeves County 

Clerks Office 

• • • • • • • • • 

• •• • 
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••• 
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•• •• • ••• • 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
Tt e at>. ve ana Ii rE.9 ng s a 1,1• uue aoa Cv'Tt!CI !)lC':)Jrapr , , ., tr 
vng .a· '• ~a n.;w ·~ my 1dw1.. -:ustooy a,o possession a 1 ....Wic 
11 eel~ rduO th pub rt ros ol my ~tt,ce f01JnO ,r VOL I U o 
PAGE 88_3 ~H~ Sil 
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June 12, 2006 

Attn: Wm. A. Chalfan t, C PL 
Chai fant Properti es, lnc. 
1502 No1th Big pnng 
Midland, Te>..as 79702-3 123 

Re: REU NQU I I TMENT ACT LEA E o. M- 1055 11 
320.0 acres out o f the E/2 o f ec tion 3, Blk 57, P L 
Reeves o unty, Texas 

Dear Mr. halfanl: 

JrRRY PArr FR. 0 , , 

The certified copy o f the Re linquishment Act lease covering the above referenced tracts has been 
approved and fil ed in our records under Mineral File number M- 1055 11 . Please refer to th is 
number in all future co1Tespondence concemmg the lease. 

Your remittance o f $24,445.00, has been applied as the state's portion of the cas h bonus 
24,320.00, along ,, ith a processing and fi lmg fee in the an1ount o f S 125.00. Please let me kno\\ 1f 

you should have any questions. 

incere lx 

~ et~ 6, ~ -
Drev Reid 
MineraJs Leasing 
Energy Resources 
(5 12) 475- 1534 

M /DR 

\ 11.:phrn I'. ,\u-rin B11ihl111! • I ~llO ' .. , d1 C'on~rcss A,c11t1l • \ 11-ii11, Tc .,, 7870 1 J .t•J:; 

Posr O lfllt' B1,x 12871 • ,\ ustin, ' lb.ts ,8, 11 2871 

512- 4(,1 500 I · 800 9'>8 ·IC LO 

w,"', .glo. tu l l' . l X II 



f;k NjJJJj Q0c;'/1 .:5, 
'#j#tt 
]er~ p • 

attl. r., 1 • • By ~ __ '"· C,,mmiss1oncr 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY FEBRUARY 25, 2008 TENDERED TO 

COMMISSIONER OF TH E GENERAL LAND 

THE SUM OF $24, 160.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

6/29/2008 TO 6/29/2010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey· PUBLIC SCHOOL LAND Block/Suffix: 57 Section. 3 Short Desc: PSLS SVY, BLK 57, SEC 3, E2 

1YMENT OPTION TO EXTEND 

:.ASE NUMBER TX2330010--000 LEASE DATE: 6/29/2005 PROSPECT: KING EDWARD 
:CORDED: BOOK 706 PAGE 883 ENTRY NUMBER: 3144 COUNTY/PARISH REEVES ~------....;,..:..;._ _____ ..:....:...;: ________________ ~ 
>R CREDIT OF: 

017397 

••• . . . 
••• 

• .. . . . 
• •• 
••• • • • ••• 

. . . . 
• • .... .. . 
• • • •• • 

STATE TX 

AMOUNT 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 

Acct 24.160 00 
1 /2 $48,320 00 FOR ADDITIONAL 2 YRS 

1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

COPY FOR 
YOUR FCORDS 

IMPORTANT 
Subtotal 

BANK SERVICE 
Date Received ---\,.,..\-,~-1-+:-\rl-l'l.-------t CHARGE s 

1e attaehed Check Is for the person(s) named above. Please date, sign 
1d return the attached receipts on the day you receive It If directed to a 
ink, please deposit the amount to the credit of the person(s) named 
iova and date, sign and return the receipt on the day you receive It. If 
,rrespondance required, please make reference to lease number. 

THE 
9F\DEA 

OF 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

11•0 j 28 0 t,111 

Sign Here - ----4--1..A.J,,,,LP.-...u...&.,...1.,,-1,.,.......,.,_.1.,.,1-- --i Grand Total 

Check No. 
BY---------=----------l Title 

BANK OF OKLAHOMA, N.A 
OKLAHOMA CITY OK 

I I 
24,16000 

000 

24,160.00 

32806 

32806 
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