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Section/Tract 
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Control 
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0 

Name 

Lease Date 
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Bonus($) 
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Lease Royalty 

MF105509 

Base File 
101448 

County 
REEVES 

T& P RYCO 

56 

3-5 

4 

N/2 

320 

Depth Above Depth Other 
0 See Lease 

CHALFANT PROPERTIES, INC. 

6/6/2005 

5 yrs 

$24,320.00 

$0.00 

0.1000 
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CHALFANT PROP ERTIES, IN C. 

June 9, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave 
Austin , TX 78701 

( • .\[ > 0a 1 .L .,J I j I • t ' 'f tf I 

I r;o2 NOR fl I Bi t. Sl'KI N(; 

P. 0 . BOX 312\ 

MIO Lt\NO, T£ :"\,\5 7ll 702 - 312 ~ 

RE : N/2 of Section 4, Block 56, Twp 3 
T&P RR Co. Survey 
Reeves County, Texas 

Dear Mr. Reid : 

I have reached an agreement with a surface owner under the above-captioned land. I have 
attached a copy of the Oil and Gas Lease for th is owner. 

The terms are $154.00 per acre (including paid up rentals) for a five year paid up lease with 
1/5th royalty. 

I would like for the land office to approve the leases as to form and consideration . Please email 
your reply of approval to : jude@chalfantpropertics com 

Sincerely, 

A~ 
William A. Chalfant, CPL 

WAC/jkw 
enclosures 

.. . . ... . . . . . . 
• • • • • . . . . . . . . . . . .. 

Ai\PL 's rlRST INO[P(NO[NT LANDMAN OF THEY ~~ 1 98 ~·1999 

. 
• • . .. . .. 
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HAL REVIEW SHEET 

TrlllS3Cliln # 4712 

Lessor: Reed, Barbara G. 

Lessee: Chalfant Properties, Inc. 

LEASE IESCRPTION 

Cllllty Bass Fie No Part 
REEVES -- 101448 N/2 

• '. 1)_f).D "'11-

TERMS IFffRED 

Prirury Tinn: [years J 
8'ms/ Aa-a: L $150.00 ] 

Rental Acre: r _ $1 .00 ] 

Royalty: 1/5 _ _J 

CDMPARISINS 

MF# Lossoo 

CeoloOlsl: 

Lease Dato: 

Acres: 

Sec. Bio Twp 
4 56 03S 

TfRMS RECIMMENIID 

Prinll'y Tenn ~ years 

&DJs/ACNJ [__ $150.00 

Renta/ACNJ r $1.00 

Royalty 1/5 

Date Tonn Boous/Ac. 

c 
9/15/2002 1 year C s25.oo [MF1 02650 J [R.L. Davis, Inc. 

rMF103440 j [°& M Tech, Inc. l 7/8/2003 2 years [ $50.00 

R. Widmayer 

6/6/2005 Ut O 

320 

SUrvey 
T& P RYCO 

Absl# 
2627 

Rmta/Ac. Royalty Distaoco 

l Last Lease 

$0.00 1/5 Adjacent West 

L $1.00 1/4 J 4 Miles SE 

.__ _ _J L_ _______ _ J [ II 1[ IL- _JL _:Jc= 

.._ __ ~I _________ ...... I 11 I,-- "JC l [ ~L 

COOITUlts: faid up rentals, except for the 4th year which will be $150.00 per acre. 

A~vlll: ? A0 6 ·Zf·O.!I-

Tuesday, June 21, 2005 

J 
J 



' .. 
REL1NQUISIIMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, omm1ss1oner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

DATE: 21-Jun-05 

Applicant: Chalfant Properties, Inc. County: REEVES 

Prim. Tenn: 5 years Bonus/Acre $150.00 

Royally: 1/5 Rental/Acre $1.00 yt r.... l.~J f w'J 111 

Consideration 

Reconunended:~~ 

Not Recommended : ----

Date: 6 2../ ·O ~-

Comments: Paid up rentals, except for the 4th year which will be $150.00 per acre. 

v'iease Fann 

Recommended: /Zrt~ 
Not Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: C., lt(_ 

Not Recommended: 

Bi ll Warnick. General Counsel 

Recommended: trf?;) 
Not Recommended: ----
Larry Laine. Chief Clerk 

Approved: c?[J~ 
Nol Approved: ___ _ 

stoner 

Date: h / 2..3/o~ 

Date: £ - 1--r2 > 

Date: ~f/ ..... ~_-J ....... .t? ....... .:,._-_ 

Date: _..[_/ _ _J i_/~_6_ 

Date: B _ ____. ___ _ 
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WILLIAM f!,. Cl !A l r ANT, CPL Ofc ( 4 \.!) 68,1 '18 1 CJ 

F,1, (4 ll) 68.! ,.!C,01 

[ ma,I: b1ll@chaltan tpropcr11l'H om 

HALFANT PROPERTIE , IN C. 

August 1, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave. 

,[),( b ~t,u .L~Q iny an.I !.P,..,J1t1ltu 
1502 O RTI I BIG SPRINC 

P O BOX 3 123 

MIDLAND, HXi\S 79702·3 123 

• • • Austin, TX 78701 . . . ... . 
• •••• RE : N/2 of Section 4, Block 56, Twp 3 

T&P RR Co. Survey 
.... 
... . . ... . 

• . . . 
• • • . .. 

Reeves County, Texas 

Dear Mr. Reid : 

Enclosed please find a certified copy of Oil and Gas Lease from the following: 

1. Oil and Gas Lease dated June 6, 2005, from The State of Texas, acting by and 
through its agent. Barbara G. Reed. et vir Russell M. Reed. covering his interest in 
320.0 net mineral acres in Section 4, Block 56, Twp 3, T&P RR Co Survey. The State of 
Texas to receive lease bonus payment of $24,320.00. 

Also enclosed 1s a check in the amount of $24.445.00, including lease bonus payment and a 
State filing fee of $125.00. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

William A. Chalfant, CPL 

WAC/mkc 
enclosures 

AAPL's FIR T INDEPENDENT LANDMAN OF THE YEAR 1998 - 1999 
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CHALFANT PROPERTIE~.1..1.NC. 
I.EASE BONUS CLEARING AC1,,vuHT 

1~111149l<UI 
PO BOX3123 

,... DI.ANO TX 79702 

11 XJ\S or ·Nr RAL I.AND OJ I I r • ' 24,415.00 
P AY TO ) e 8/2/2()()5 

I\\Cnl)-1 our Thou<;and J.our I lundrcd l·on)·-Fivc nnd 00/1 oo• •· • • • • •• ·• • • • • • • • ·, •• • • • • • • 

I LXA~ m .Nl RAL LAND OJ I I 
1700 NOR 111 CONGRI SS A VI 
AUS IIN, IX 7870 I 

6786 

DOLLARS 
A ,..,... .. 
L.!J .-Mo 

~, L Memo Lca.,c Bonus & Lale l·iling l'cc: N2 Sec 4, Blk 56. 11 , I ~f(f1;g/ 
F:, 78 F:, 



••• • • • • • •• 
•••• • • •••• 

• 
•• • • • • • • •• 

• 
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BOOK 7 ( G PAG[ 

FILE# 3026 

I .. "ll(ral I end Ollie, 
Rtlm~u1, hrn,·nt Au l c:hC r onn 
R,, •cJ. \crccmhcr 1997 

4 6 

OIL ANO GAS LI ASL 

T 111', AC,RI I MLNT oi made and mccn:d ,nco 1h1J 6th d1y of JUNF., 100~. bct11,ttn che S111c of Tc~a,. occma by and chrouat, Its •acne. 
1111111\IH(, HHl>. n \'IRR IISStll l. RH' O carcof~IITll'h\ YlRAll ., Rl( IIARO~ON, I 7S081 Hld1gcn1hcn:lnn:rcrn:d10a,1he 

" r 111 ch .. ,.,I (\•hc:chcrone or mon:), 1nJ CIIAI f ANT PROl'fRTlfS INC of PO nox J 121. M,dlanJ Tc,u 79702 hffem1nerullcJ I.cs""' 

I <,RAN IING CI AllSI I or and ,n coo 1dcnolion nf che amounlJ 1111cd l,clow anJ or che co•cnonlJ and lgTttmC1llJ co be paid, kcp1 ind 
r<-rl11nnc:d by l.euee under lh11 lease, the Stace ofl uu, actma hy and lhrooah lhe owner or the soil, hc:n:by pants, I cues 1nJ lc:IJ unco Lc:ucc, ro, che oole 

ind '"''> pu~ or pm<J1CC11n& ind dnlllna for ind pmducma oil ind an,, l1yma p,pc lines. huild1n1 can • sconna oil ind bu1ldm1 r<>"cr 1111ions, 

ctlcrhonc: hnc:1 Ind other ,1nuc1un::1 thereon, Ill pmducr. '11\.'e, cake can: nr lttel ind lrln<porl 111d pmduclJ or lhe , ..... the '""'"""' lonJs ,11u11cd on 
IU ~ \ t ~ Councy, Seate or Tcu$, 10-wu 

fl of ',ertion 4, Dlocl. '16, To" n,hlp J, T &I' RR. Co. ',unc) , 

con111mn11 JlO O a..rea, more or less. The bonut con.,dcraloon p11d for lhos lea<c IJ"' follows 

1 o ohe ',111e or I e,u: l "'tDIH our T~ Thr«JlyndrcJ I l'CO\Y anJ QO£J.QO 
n,,llors (lll.J~l 

ro the owncrof thc: soil l~l)'· I OIJr Thou •1)11 ~ llun!lrcdJ11,g11y IJJII OQIIQQ 
Oollan (j 2·1J~J)Q) 

11J11l hc••us c"nsidcnlion U>!lU..l&hL~ ~ Uundre,J I..QQY.Jn<I 00/100 
0.1ll1n (LiU:!.Q.g_Q) 

noe 111111 hom1, cnns1dcrl1100 p111d n:pn:scnts I bonu, or One l lunrlqd tlO,-I,.o Dollan (S l~l.00) pcr 1<tt, on JlO o nc:1 ocrcs 

2 l I RM SubJ«I 10 chc: .,,her p<<Ms1tlfl1 m lh,s lease, chis lcue hill be: tor I ccrrn or LJYu.1} )cars from chis d11e (herein tllllcd "primary 
ccrrn") 1nJ u Iona 1hffe10cr u oil 1nJ pa. or c11hcr nr lhc,n, 11 prnducc:J m poyina q111n1111 .. • fmrn u,d land 

As ~ on chis IClbC. the ccrm "pmductd in p1yin1 quanuhcs" mc:an.s lh11 1he n:«opts frorn lhc: ••I• or other au1hon,cd commcn:,nl """ or lhc: 1ub<1ancc(,) 
«"rn:d e.tttd ,..,, or pockc1 opc:nuonal c~peNCS lor the: si• monlht Iese pasc 

J IH LAY RLNT A LS I( oo "'ell he: commenced ''" chc: !cased pn:m11C1 oo or hc:lon: n,1e (I) )Ur from lh1J daoc, chos lc11><: shall ccrminatc, 
uni oo ,.,. hc:fon: ,uch enm•crury d11c lie ""'shill p1y"" ccnd<r 10 the: nwncr of ohc soil ,.,. en h,s crcd11 ,n 

the " llll l~AJ'.t\112-UfJ l•J\Sl SLl rf.R/\C.R/\Pll otO •' Dank. 11 __ , or iCJ 1ucccnon (which shill C<lflllnue I ohe dcpo,ioory n:aa,tllcu of 

ch1necs on 1ht 1t"ncr<h1p of .. ,d land). Che 1mc,un11pec1ficd below, in ldd111on, l..cuee 1hnll ray or lender co lhe COMMISSIONER 0 1 Till GI.Nf RA I 
I ANI> 0 11 ICI 01 11 ll c; I /\ fl OF rl XAS A I AUS flN, fl XAS, a hl.c 1urn oo ,,.. before uid d11t 1'1ymcnts unJcrchot Jll(ll&nlPh •hnll opcnoc"' a 
rcn11I ind ,1 .. 11 cn,er lhe pri\llcec or dcfcmna lhc cammc:n~mcnc or a"'"" for one (I) ycar fn•n uid dace P1ymcnu undcr chis par1aroph •hall be In che 
follo"''"I IIOIIWIII 

In lhc ll"'TICr or ohe .... , 

Dollars (S·------ -------­
To lhc Staie orl e•a. 

Doll1r>(S ____________ ...J 

I <~•I Rcnlll 
Oollars cs ___ _________ _i 

In a like manner and up1,n hkc paymmlJ ,.,. lenders 1nnually, the: commen«mcnc or a well m1y be rurthcr dc:fcn-cd for 11JCceS)tve periods or one: (I) :,ear 
each d11nn1 chc: rnmary cerm A II pi)ments or cendcn or n:n111 co che o"'ncr or lhc: soil m1y be made by check or si&hl draft or l.esMX:, or any m iance or 

1h11 lca,ic, 11.J ""> l,c dc:h•cr<d on,,.. l,cfurc lloe rm11l r•>•na dace 1r1he bank da111111cd on chis rlrl&l'lrh (or ,ts succcs,or blnk) sh1,uld case 10 c-1s1. 
,u,pcnJ hu.mc:u. loqu,dacc. faol o< he ~ucceedcd h) anochcr bank. or for any n:unn fail or n:rUIC co accepc n:n11I, Lessee shall noc he held on dcr1ulc for 
ra,lurc 111 make sud, Jlll)mcnL, or 1cndm or n:nt1l unlll lh1ny (30) day, 1ncr the owner or che 'IOtl shall dc:hvcr co Lessee a proper n:conlabtc lll)trumcnc 
m1m1nM •m~hcr hanl 1, a1.,n1 en n:c""" , u~h J',l)n~nl1 ,,.. tender, 

True and Correct 

.. copy of •• 
Original filed In • . . . . . . .. . . . . . Reeves County • . . • . . ... . .. 

Clerks Office 
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BOOK 0 {-. 

, PROOUCI ION ROY Al rtl:S lJpoo prodUOIOII or oil andior pi, l cu« •area ID pay or CIWC ID be paiJ one-half ( 1n, or lhc 111)111) 
pro•iJcJ r..., • th11 la,c to lhc Comm,.._ o(lhc Gaocnl LanJ Offa o(thc Swc orTcuo, al Auton' re ..... anJ onc-hal((l/2) 0(1""'1 ro)aky IO the 
"""er ohbc ao,I 

(Al OIL Ro)ally pa)ablc on oil, .. h,d! • de(incd u U1Cl11Jui1 all h)dtll<Alb<w prod..uJ in I h~uiJ fl)f'ffl a1 lhc moulh of the "cll 111d aJw 11 111 
wnJ-. d,.t,ll&te. onJ othtt loquoJ h)Jro.:atboni , • .., .. ,.,,d 11(>01 011 or pa run llor""&h • tq>arator or ulha cquopmcnt, II bcrcuuiller pru,iJcol, 1haU be 
I 5\h pan ortbe sr- production or the market ..iuc IIMreor. ai lhe opllOII ofth, c,,,ner ort1w 101I or th, Cumm,..,ona orlho 
Gcncrol LM,J ouk, su..h >1lun 10 be dcternuned by I ) lhc hi&bcat IQ(Cd pn<.e, phia prmuum, 1r any, ofTcnlll or paid fur 011, condcnsalc, datlllillc, or olhcr 
hquod h,Jruarbona, ,..pc,a,.clt, or I hlc l)pe and .. ,.y • tfw ..,.,.i _ ,.1,er. prodo,ced anJ ,.._ ""'· .,. 2) lhc 111&1*• ....,I.ct pnu !hereof olfercll or 
phi "'the &cncnl an:a ,.1,cr, pruJIIUJ IDJ ,.hen n111, or)) lhc p-oa p,ocm!s of the Pie tlocr:co( .. tucbc,cr II lhc srcaicr I GUIC asrca thai belorc any ps 
rrodu<CAI 6-om the ICl>Cd prcrn .... 11 sold. wed or prO<lCSIC\l "' 1 plant, 11 woU bc run ltcc or CCMII 10 the royally o,.,,... throu&h III lkkq11a1e 011 111d ps 
acrantor or a,o,CDt,ooal l)pe, or Oilier cqu,pmc:ot al lcaot II cffiCICIII. so lhal all hqwJ h)Jroairbons rceo,-crablc &om lhc ps by su,h means "'" b11 
re.:oYUcd n.. requrrcma,I t}.., 1uJ, Pl bc""' lhnrup •_...,,or other C<!'J•pmont may bc ""'--' "' ,., • ..,, by the rD)&lty -11cra upon 1....i. ICmll anJ 
wriJlllOIU U I hey praalb( 

(ll) NON PR()Ct;SSED GAS Royaby on any ps (U1tludui1 Oiled Pll. ,.h,dl II dcf1ncd II all hydrocarbons IOJ pacous subu111ca not dcfincJ 
u 011 "'1ubr.,•Plf'h (Al abo,c, produsoJ from 111y well on hl<I land (nccpt u pro,kkd hcrcui ,..,th rapca tops p1oa:ocd 1111 plaru fur the cw11.11,111 or 
Pi<>hnc, hquoJ h)drocarboru or olhcr rroduas) sh.all be 1/Slh pon oflhc srou produa,.., u, the ma,~ct .. 1ue thcr:co( 11 th.. 
op4IOII of the own<r or1h, ..,,1 or the Commw.......- or tho General I on.I Ona. 1u<h value 10 be baaed on 1he h1&f>a1 ma,~ct price paJJ or ollcttJ r« ps or 
u,mpwablc lfll&ld)' 111 lhc acncraJ area "ba-c produced and "hen nin. or the P"'* rrttc pa,d or olTcttJ 10 the rrod11Cer, "hlchc><r • the p-cat<r. pro•oJcJ lhat 
lhc ma,umum prcuwc ba>c ,n mcaour.,a the p, under 11111 lcaK shall nut al Ill) tune ncccJ 14 6$ poundJ per square IIICh abll<Jlutc, 111J the ,w,JuJ ba>C 
1cmpcra1urc 1hall be sox1y (60) dcsrcca fwcnhed, corrcaoon 10 be maJe ror prc»we 1.<eord1n1 to l.loyle'I l.1w, and ror spcc,nc .,-.,ny 1ccord1111 to 1 .. ts 
n111le by the llll111ce McthoJ or by the most erproveJ method or1•11n1 beuia .....i by tho 1nduauy 11 lhe tu,1e ohea11na 

(l") PROCC.'iSf D OAS Ruyllty on 111y ps prU<CH<J., 1 p,oline plant or Olbcr plant rur lhc rcco,cry or p,ohnc or Oilier l1<1uoJ h)dnkMburu 
~hall be ~/1lh plfl or the ff:llJuc pa anJ lhc UquiJ h)drocarbons cxtrMUJ or 1hc ....,lei ••luc thetcul, 11 thc optlUll or the 
o..ner oflbc IOI or the Commw,oncr o(lhc General Land om, .• All royalucs due hcrcui shall be bucJ on .... hundred rcrccnt (100%) urlhc 111111 pl1111 
prod1K11on or raiduc ... aunbutablc tops produced from lhlS ,.....,, Ind on nny pet<ml ('11'1•), or 1h11 pcrCiC11t 1.<cruu1110 Lcucc, »h1chc,cr lS the 111ca1cr, 
o(the toul plant production o(hquaJ h)drocarbonJ 11111butablc 10 the p, produced ium thlS lcaoe. pro>tJcJ lh111rhquoJ h)JrOYM'bons llfe rcw,cicJ flom 
pa pr~ in I plant "' -.h.Ji La.cc (or au pwmt, subaklll<)' or 1ffdwc) o,., .. 111 interest, then the pcr<eni.c,: 1pplu:ablc 10 hquaJ h)Jrlk;afboru hall be 
fifty rcr-1 <'~•) or the h,at,ca1 pcrccrot 1Kcru1111 to I third party proccuui1 ps lhroull,h sud, plant unJcr • Pfu<aa"'I .. eernau nca,.,tia1oJ a1 arm's length 
tor ,r lhcrc • no 1udl th•J J'"'1)', lhc htal>Qt percent then be1n11pct1focJ ,n P,U<CSIUII aa,ccmcnts or COOU"IQJ 111 the inJuwy), "h1chc•cr IS the p-eaier The 
rarc-;11> ro)allla on rwiJ,.. .., anJ on hqu,J h)dr-boru ,hall be dctmnoncJb_y I) tho ho&h•t mar~e1 pnca paw or ull'crcd fo, 111y ps (or h'futd 
h)drocaiboru) ol comp4111blc quel11y ,n the scncral area. or 2) the cu• price paid or ofTcrcd fu, such resiJue ps (or lhe "••&hteJ a,craae pou """'• pru 
r« the r•rca"c a,-.d.. orl...,iJ h)drocarboru) . .. h,,iw- • tho pQtcr In no ncnl, 11.,wc,cr, 1hall lhe 11>)111• payable unJcr lhlS paraa,apb be lest than 
the IO)'IIID .. h,ch .. oulJ hl'C bccn due hid the ... nul been pr«-! 

(DI OlllER PRODUCTS R0)1lty on carbon blad, sulphur or any other: pruJucu produced or rnanurectuf'CJ from ps (cxccpuna l~uiJ 
h)dro.>Qtb.,, ) "hctbcr: saiJ .. be "ca.ina)tcaJ. • "di)·. or any other pa, by lt11<.10\ll1111, bum1111 or 111y ulha praa.u,1 shell bc 1~ 
pan or tho.,..., producuon or suc:h producu, or lhc marut vala,c thcno( 11 lhc oruun or lhc O"Tlcr or lhc sod or the ComrnmlOllet or the Gc:ncr1l .and 
Olhcc, suJt n1a1lct ,-.Jue to IN dclcnntncd II tollo..1 l) on lhc bas• or the b1&1,at mMl..ct pro..: or-.b produu fur lhc same month in ,.h,<h such produ<.t • 
pruJ......J, or 21 on the bas• orlhc l\er11e p-sale pnce or cedl pr...w.;a for ibc-.-ith in ,.hod! suJI pruJucu arc pruJ....cJ. "hiJic,a is lbc srat1a 

$ 1,.tJNIMUM ROYAL.TY Dur1111 any)- after the upn111111 orlhc prme,y term orlhll 1.:a,c, 1fth• lcuc • maintaon.:J by production, the 
royaltta paoJ unila this leue ,n no CVCIII aball be ic. thu III amuunt equal ID the total annual delay rental hcrc111 pro,iJcd, uthcnl,11c, lhcrc shall be due anJ 
payoblc on or belorc the 1»1 day oflbc morub sua,c,eJ1111 lhc anm""1U)' dale oflli11lcaoc11\1111 equal to thc tutril annual rcnlal lea the amUl&l\t orro)allla 
plid d...,..,I lhc prc«duia )'- Ir Paraa,aph ) of this laiC doa not specify I rk~y rmlal IIIIOUIII Ihm ror the pu,,oea or lhll pan.,-oph, the delay rcntril 
.,,._,.., llhall bc one dollar (I I 00) per 1CR 

6 ROY Al TY IN I.IND Nur..llb,,t.anJuia any other pro,11,on ,n 111• tca.c, 11 any tmc or 6orn ume 10 ume. the owner or the sod or the 
CommmlOller or lhc Omcral Lind Otnce may, a1 U>e opllCOI or c,lhcr, upon nut lea lhlll 11At)' (60) dl)s nut1cc 10 lhc hlllJcr or the lca.e.. rcquarc lhl1 the 
pl)tncrll or111y ro,,altrcs e.:cru111110 stoJi royalty .,..11er IIIIJcr th• lcue be ma.Jc• linJ The owner orlhc IOll'I or the Comm••- orth, Gcncnl lanJ 
Ofl1cc'1 nsht to lolle a royally• lu:iJ abaU nc,c dunmab m ~ the owner orlhc sod's or lhc Commmouner orlhc Gcnc.-.1 l.8nJ Olfke'1 n&hu or Lcucc'I 
ol>ha,t.rans. "hclhcr: Cl(pl"CII or unphcd, under: th• letic 

1 NO DEDlK."TIONS l~ egrea thal all roy1ha 11«n11n1 under thtt lca>C (111cludu,1 thole p1td M1 l1nd) shell be ,..,lhou1 dcJua1un 1.,. the 
cuo1 or rrodu~ui1, plhcrui1, llor"'I, scpar-.11n1, 11•ui1, dchydraun1, compra11111, procas1111, lTIIISpon1n1, 111d olhcn,,..c m&1.ui1 the o,I, ps anJ Ulhcr 
producu hcn:unJcr rcaJy for 1alc or uac Laocc llf«II IO eomputc 111d p1y royaltta1 on lhc lfu.J value rccca-cJ, intluJ1111111y mmburKmcnlS for ac,crancc 
laxCI anJ rruJUCIIOII rcliltoJ IS 

I PL.AJ,(f fUl I AND RI CYCLED OAS No royally shall be payable 1111any11111 n11y represent thlS lca>C'I propor11on11c share of 111y fud 
Ulcd 10 pn>uN III produ..cd hereunder u, u,y pr-1111 plan1 Nol,.11hs1111dui1 111y other PfO"''""' or lhtt lc&>c, 111d sub)CCI 10 the "rtUcn COllSClll or the 
0"11er oflhe soil and the Conunwrona or the General I.and Offiu. l aacc "11)' rcC)dc pa ror ps hi\ pwr-- on the lc:tl>cll prcmua.,. ,.,. inJCctoon 11110 
111y oil or p1 produc:1111 fonnatlOII undcrly1n1 lhc leased prcmllCI 1Rer lhc ~quill b)drocarbons oontauicd ,n the ps ba\'C been retno,cJ, no rO)'ahoa shall be 
payable on the rcC)dcJ ps un1d 11 • pruJuccJ IOJ lulJ or llaed by l -t ,n I nwmcr ,.h,cb mrnlcs the ro)alty owncn to I royalty under 1h1S lu.c 

9 ROY AL TY PA YMf:NTS ANO Rf PORTS All royahrcs not W<CII U1 lind 1hall be p111l 10 the Conunusaontt or lhe Ocner1I Land Offite 11 
AUIIII\, Tcxu, UI lhc tolh, ...... nwmcr 

Pa)mcnt or <11)1lty on prodocuon or od IOJ IM lhaU be• pro,idclll in lhc nilcs lCI tonh in the Tc,... Rq .. 1er Rules cwrcntly (l'O><•Jc th.I 
rl1)1lly oa 011 • due anJ 1111111 be recca-cJ in the General l .anJ Office .., or befurc lhc ,th d1y or lhc ac,anJ month succ:ccJ1111 lhc n1C01th or produruon. anJ 
rO)'alry .., pa IS di.IC and mwt be rc.tl\cJ III the Ocneral LanJ OIT"ice on or before the Uth day or the s«onJ month su«ccJlfll lhc niunth or producilun, 
1<comp1111cd by lhc 11l'lda,11 of the owner, manaacr or Ulher 1ulhoru.ed 11m1. complctoJ III lhc lor"m and manner pnscrobcd by lhc General Land Olfa..c anJ 
lhowrna lhc ,roas 11DOW11 anJ di,pw•IOII of all oil anJ ps produc:al and the marl.ti ..iue o(lhc 011 and 111. IOlctbcr "'ith a copy orau dOC\lrncrtlS, rc-.is 
or rq,oru .... r • ....,, lhc .... product...,. drsi-•..., 
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1nJ mltl.CI ••l•t 1ncllld1111 p• met• ,-J,ngt. J'lpl'llllt nl<Clpll. pJ hM IOC.lptJ llJld othtr dledt Ol IMfflOllllGI 0(11n,,.nl prodeced llld J!UI IICO p,pct,nn, •nl<, Ol 
p.•oh 111l1 pl h- Ol pl llonp, ud &JI)' OIW ~ or ,-di •llidt 1111 Gaocnl Lud Otf,ce 1111)' ...... IO •••l'y IM.,_ proJua-. dt ... and ffllt\CI 
u lH ,. ,n .. _ 11 .. lvllall} o r ........... IO .......... L-....... -- .. ftlod ... c--i ......., om.. c.<11...,.,,.,. ... >-• ohall ""1""""1plllted 

"' • dl«l m,b, tdleololt, •lllfflll)' cw ocher rcmlltlocc aJ•ice Jbow1n1 by die uaiped G111tnl Land Office la• eu"'hor tlM ,_,,. of ,vyolry i...,,. peid •• -h 
..... 1rt.._ r->• h11 ,vyohy °" cw bdur• lllory (JO) do)'J after the ,vyoll)' pe)mcnl.,.. doc, then l.aJCC o"c, a pc:nall)' ofl%on the royall)I or n, 00, "hkhner 
1' ., ••• A IU}alry .. ) ..... 1 .. hidl 11 0- th,ny ()0) cloy, late ""'11 a.xr. a -11)' of,~ or1he royal!)' ..... Ol u, 00 """'-- ia pell« In ,.i.i.,- IO a pc,,oll)I, 
'°'alt,a lholl 1ccn,c , ..... 11 a 111< o( I~ jm )ear, •di ....... ,.,U bq• aan,. ,.-t.a, lk to}'Jl)I It ml)' (60) dlJI ll'•duc Alrwlo•~t and •J'PO<l•IIJ 
d.;cto-1 •hiJo are !IOI med •llell dole wU - a pemlty • u _,. 1C1 i.,, 1M 0..-.l I.Md Otllce ......_ ... ., •• n,la ,.hid, 11 dTeeuv• oe tlM dote •""11 lhc 
allldi,••• cw •r,,c,,t"'I docunmllt ••• dooc The'-- shall .,_ all reopGRtil>Jll)I f,- ,-)rna Ol DIIJl"I ,oyalltt9 to be ,-Jd u pracnbal bt the d.lc dole pro•kl«l 
hn••• l'l),,_t of the deh"'l"-Y pa,all)' lhall '" no wty opcntc 10 pruh1b11 Ille S111c'1 nahl of lbm1111rc u proVlded b) law nor act to poltpOnl the date oa """" 
fOl'alha-., cw1pllally clue n., abo•• -lty I""'- ... II,... apply lo, - o(ude dJ>putc u IO die 1110'1 ~ o(lhc royal!)' Ol to !hit ~ of the fO)&lty 

• d4•P"•• •• to •• INl\ct w.Jwc 
10 (Al llESEllVES, CONTllAC'n ""'D ornn llECORDS L-•u a-Uy llarmM tlte 1.:- o(thc o....i Land om ..... ,11111, .... 

pu11 c atr1Nte of o,I ud pa ,..,,.. •~)"'I th1t I- cw allocable to lh1t la• and •11 llam,th •Ml Comm1 - ,.,Ill co,... oral I mnnu, •n.lcY ,.hi<JI p• 
• IOld Ol prCK-.1 and all .. i.qu .... ap-llanJ amta!.-s 10 .. di C01111'1CU •Uhut thirty (JO) dt)I aft• ........ 11110 Ol ,nol,1111 .. d, ........ <U. • ., ......... Ol 
·--· ~IKh -...u and av-· ...... ,ecc .. od t,y Ille 0- Llllld omcc Iha.II be kid 11 -n.s.c. by Ille Oucnl La..S Office ··- Olhcr,o, .. 
a......._. Iii, L- All..., -• a..i ,_. ,........ .. 10 ,.,. pn,dot<.'-. .... _..,_ ale and...,....., ordlo Oii 11>11 pJ prodtoc-.1 • •td p,-
IKllld•a IN loool.1 a..S .:cout, r-lptJ ud diacllarsea of all wdlJ. 11 J. poc,IJ. --.11>11 p,pth- thall at all II"* lte .. bJed to MUplCIJOII ud cu.,•""" bt ... c-- ofthcO-,,J Land Oft'ke. tboAttO<M)'O• ....... 111eo .... ,-.... , ... r~IIYCohny of them 

(0) PEltMITS. DlllUINO RECOIWS Wnllal IIOIIU or all opcnllOIII o. tu 1-&hall be·-- ID die conun- of die Goeal Lud 
otncc i., ~ o, _.,,. 9,.. <SI clo71 kftn lpld dote. •tri.ovw, ,--,., ,.......,,. ,....,.,._1 cw phis uJ ,........_. ofuy •-.JI cw •cl11 llclt "~lllea 
_..,. to tlle 0-1 LHd om« lltal1 """'°"" - or RAtl,ond c........i.ioe ronm r;,, ,pp1 __ io *'II c- or wdl ,..._ -.plol- rcpcort• •nd pl•u1na 
rcporu Pall lie •r,,ltcd 10 tllc OcncnJ Land Office II the tune they 11• filed""" the Tcu1 RA,lroed Comm,utoa All ar,,lka1.-, perm,u, rq,oru cw otba- 6hnp 1ha1 
ref.,_• 1~11 I•• or any _,ftc ,.., ., tho t.....i prom,- and that ant .. t.n,ned to the Ton RA,ltoaJ C ..,._ or u,y other FYW•mntal •a•acy altoll 

IKI...S. .... ,..J "$1110• • die lltlc. AJJ.t..-lly, "' lalCl<dlJKC """ llailroaJ c- rala, u,y ...... ,. a. IM la.led ~ lw tll& puri- of ldcftl•~•I 

"'<lit, tut llatlff,. • a1i... UIUCllted -"'-to Ille lud - al• •ed•da ti. •ord ·si.a. • i- lltell •pply tllt 0-1 Land Office ""Ii any roco,ds, 
....... ..i., 1.-.011, rop,,n, cott•p and -a. or ..._ .. ..,.__ r1Ull•• IO IN oi-auc,a of the abo•...S.:,111ed pRffll-. "ltich 1111y be reci-kld by 1hc 
Oct.ol Land Oft'ko. "'nddot- to"'- hcfflll aiw-y pro•ided for i- &holl """""" tlectr>c:ol and/cw ..J, .. ct1YII)' aufYC)' made°" tho bOle-llole J«IIOII, ltom 
Ibo ta.c or Ille ...,r.c., CUtftl to tho 1a1al dcpd, or •ell. or ell .. c11t •Jlod ... tho ~ ..,.,bed --aod lhall 11111111111 1 trv• oopy or,..., 1c>1 of -h ..,..,. oe 
-.Ji "di io tbeG-.l LuJorr ...... 11h,• flflen(ll) dl)ufter 11,e ,no1,,., of•kl-,wy 

(Cl PENALTllS L-thlll ,_ 1pc,all)' ,....._. rq,ort1, docu.....,11cwa1llcr 1NlCl'IClt111 IOI filed lo theOcninl LaDdOlllu, ,.tia, due. The 
pe1111ty few late fth"I thall be t<t by the 0 ....... 1 Lat>J Off"" aJmin .. anu ... rvle "hid, 11 cffect,va on the date"""" tho,.,., .... ,,,..., doc tn the Gcl!Cfll LallJ Offiu 

11 ORY IIO L£1U :.SSATION OF PllOOUCTION OUIUNO PR.IMA.11.Y TOM If, """"' the P,lffllf)' ..... l1enor ud pnor ID d1ta1>ay ud 
prodi,cuoao(otl or pt"" •id lo..S, LoalCe abould dnll a dry ....... holat'*-. or 1fdw1n1 tlto pn_,,,1_ ....,rud ,11. ,i.t1,oai.«y 11>111ctuol pn,dl, .. _ 

oro.l Ol ps hm tho lcued pr...,..._. pru.i..a10a tba'ooflhollld..,... lum111y cau,c, tb11 leue thall aul l<fllltmlt lfon or before die cirpmtllnn 0(11XI)' (60) days 
tom da11 or co,,,p1cc...., or •oJ dry hol• or ._,'°" or prod«tton i.- ......,......_ eJJ,1-i •w11n1 cw ,....,rk1111 operau .. , tlltrcoa, cw pay, cw 1cndcn dM M'CI 
-1 ddly ,_, ,n 1be •me ,,.._ ll pro,,itled II du, la.c If. •11111 the laal >-< of tl1c pnAW)' .... ,., • •idl,a •"'>' (60) Ila)• pr>cw diertto. a dry ...,,. bo 
-,,pitted aod ••ndoMd.. cw ti. p,o•u- of oil• pJ .....,ld..,. l>r aay cute, i.-·1 npo sltall mnata • lbU bu and dTca ,.,t1aot,, lbnlw oponlluU unbl 
Ibo UP,111- oftlto P,tl1W)' ICl'ffl, end ,ri.- hat 8CII r-niod prod,tct- lll ,-ym& quaClldlal al die CXl'ft""" or the l'f111W)' llm\ i.-.. , ......... thlJ I•• 
b)' cond.la1n1 adJir~ drJhna Ol ,.....,,\,01 _.i-1 puflUAIII 10 Pu•ppll I), •llfll the CXJJll'IIIOII of Ibo pr, .. ,,, lerm U lhc dale of-llOII or proJuaoon •nJtr 
r.r..,.ri, I) ShuulJ the r1r11 .. di cw any .. llacqo<rt, .. di drtlled .... ,._ lbll'• ,i.;,,...., ...., be ClllfflPletod u • ""'' ,n oll cw p, "di ,.,,.,. ,..., pr1,_,, ,....., hcroof, 

i.- .,., •-- ,-}'1Mfll of tlie u-1 ra1lll la tlie •- ,,..,,_ u pr ... itled llcsm.,. or bdarc tlto rCICal ,-y1111 date f..U0,.111 tho upor11oue of lt<I)' (60) do)• 
tom the dote or con,plCI- of • <h ahut.w, od o, pJ ... u llJld •JfO'I die •i1u,. 10 ml\o •do peymmt, thia i... lhall 1,-0 •- ,....,,... If at the CJ'l'llll.., of the 

pr1fflll)' tcnw or 111y t,me tltcraft• a Jho,t~• o,I Ol pJ .. ..i111 loa1ed on tlM laMd prcm,_ ,.,-. m1y be made ,n 1cconlance '"'" the IIMot·•• p,o•11toM woof 

12 DIULLINCl AND REWORKJNO AT fXMllATION OF PlllMAllY TEllM If, 11 the t<p,nhoft of1he p11m1ry term, M1k 011 .,, P' 11 bt,na 

pr...i.a.t"" •iJ lend.. bu, L- .. Illa ,..i •• dnll•a cw teWIW\,na opc,111- tlw- ... , .... &holl ,...,.,. 1a lbri:c '° '°"' u opcntk>M Ot1 •Id -ell or rcw 
•~1 .. , cw mou\oaa oflUI)' aJd11.-l •di are ~led•"'°" •11h and• -k.....i •,.,.... •11how11n11rn,pr,c,1111u111l•1 no-a than 11-ay (60> dll)J durina any 
OM .. c1, ops,11,~n. and 1fahcy ,..11 oa 1hc produ(c,.. ofo~ 1nd.lor .... ao k>fll ther•ft• u ool andlcw pt II pr,,J....ed on JJl)IIII quan1111cs from ••d land. cw ,-)menl 
of ahut '"odor pt "di royalha cw eompl'n,aw,y l'O)'llt,. 11 ,,..,. u p,o•iJ«l ,n thot lcmte.. 

IJ C[SSATION. DIULLINO. ""'D ll£WORk.lNO I(•""' .... CXplllllDI oflhc pr11Nry term, pn,duc;IIOtl ofoll or Pl tom lhc la>cd pm,1-. al• 
-• olu,ned ......,,d ... ,. r,- aay a-. thll leoto lltell ""'aerm-11 ,(L_ - INiJ111Uflal dnll,na or ,.,.,.Lma openttOM .. nb,n JIU)' (60) dot• after 

IIKh -•••a. and th11 la,c &holl ....,..,. 111 11111 fur« anJ 11Tce1 b ao Iona at .,ch oi-ehuM "°"'"''" 11 aood llutll UIJ I• ,.Ol\manhkt manner"''"'*' 10,am,prlOftt 
..... 11., mnta thcll Inly (60) ... ,. .. Ir ..... h dnlhna Ol ....... Lina or,n, .. ns mult In tho p,odu<tfOft or 011 o, pl lhc ,_ ""'" rtffllu, '" Ml ilrco and cffec.t for ao Iona 
HOii ....... prodllctd from dtt lcued prctt'll-•• ,-y.,,.,_ .. ,.. .. ,_)_ ofthu1 -10od • pJ ,.di royah-or ,-,mm1 or_.,...,. ...,.,1uu II madeat 

PfO"dod hclc,a • 11 pro•oJcd b)' la,. If die d11lhn1 Ol rcwor\•1 opcnt- .-1110 tltt compiCIIOll ofa -ell at a dry llole. dM laa,c ,.,II .... w-te tfdie i.­
___ eJJ,t,._l dnlhoacw rc-,Lin1opcn1 ....... ~1un 11ny(60)dl)laftcr 1i.Cl8fflf'le1...., ofthc "di ua dry h<>l, lllld th11 la,o lhall ,~ma1a 1n dfca oo IOIIJ 

u l - conlln'1ct dnll,na Ol '""'°"''"' opcn1oont 10 aooJ •11h UIJ •• • -r\m1nlole ,,,..,.. "tthuut 1n1cm,pr1<1nt 1<>11hn1 mcwt thin 111Cty (60) datt Ln>ee 1hall 
.... ,OTlf>en ""'''" 10 lhc Oenmtl Land orr ... wtlltln thll't)I ()O)da)t or any ·-•k•O ofprodllalOII 

14 SlllJT-IN ROYAL TIES f cw J!Ufl'OIICO of1h11 JJIIIIJlrl>. '"di".....,,. aey •-.11 tbet hu beca a111"""' a "•II """'ba by the••• •lffl<)' i.,1111 
jurttdN:hOft .,.., lhe prochocl•,. o r CMl lod pt It al UI)' llm< 1ftcr the UpllllllOft or the pr_,- lemt Ofa DIC !hit •nltl belftl ehut lft, ..... bci"I INlftlllftCJ 10 
,., .. end offi t, • ,ocJI c:apat>lo of prodv<tna ml cw pJ In pa)1n1 qu10,111a1 u loaoed oo the lea...t pm,,,-, but 011 cw pt II not betna prochk;cd for led of 
11111abl1 prodttct- 81<:ohtlCI or laJ, or a au,..bl, marlttt, then i.- ,,..y .. Y 11 • thuHn ool cw pJ IO)alry an 1mou01 equal to dowblt lhc ......,., rm11I proollltJ ,n 
the l•JO, but lllll laa then ll.200 a ya, ror •di ""Cll c:a,-blt orprod,1011 o,1 or ... ,a pey••a ....,.,,,. If Panpphl or1hi1 laJC don 8Cll 1r,te11')' 1 delay ,..,..1 

........ '"" (o, Ille purpoea ort1111 .......... '"" dela1 _, _., ohall be - ""'"' (SI 00) 19 acn To be tffaa ..... d, '"""' ""'' '" 011 or pt '°)Ill) 
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mu• be p,od on ot bcf.,.-c, ( I) lho uplfltll>n ortbo pnmo,y 1cnn, (2) 60 day, ofter Ibo Laaeo caua 10 prod..._. ull ot p• Ooin 1he lcucd p,cmua, or (l) 60 Illy• ,no 
Lcucc coinplctct • d11lhn1 or rc,.on.1111 optnlllotl ID KCO<dancc '"'"' lhc lcaJC pro,11'on1, ,.hicl,c•er dole Is l11a1 Such p1ymcn1 Jholl be nwdc onc·hllf ( 112) 10 1hc 
ComtN..,oncr ortbo Ommol Land Office ODd onc-holr(lf2) 10 the owner oflbo ooll lrthc sllu1-in oil or PJ roy,11)' It pokl, Ibo lcuc Jholl bl con .. dCJGd 10 be I 

produc1111 1- and 1bc poyma,I ..,.JI extend Ille 1arm or tbe l•M ro, , pcrlOd of OH y., Dom Ibo end or the pnmory tern\ ot from lho llnt day of the monlll 
ro110 ... ,nJ Ibo munib in ... 111c11 procluctooa caJCd, and, aJ\cr th&~ If no aul1&blc prod11e11on &..,lnics ot ... 1111blc man.Cl b the oll or pJ ..... ._ LU>CC nwy cucnd 1he 
lcaM for four mon, .,ceca, .. pcrlOdJofono (I) )cat by p1;1111 lho amcamoum each )'CIII on ot befln 1hc cxp..-.uon or cad! lhul·I.D year 

U COMPENSATO~Y ROYAL Tl~ I( diulDa tho pcrlOd Ibo lcuo lJ kcp 1n dfO<:I by po)ll!Clll of the alwHn 0tl o, ps ro)-.llj, 011 or pt OJ .,IJ ond 
d<h,cn:d a, p1y1na quanuueo &om• ,.di localed ..,111.,. one ttMN.nd (1,000) feet of die lated prctNNI ond COfl1J>lcted In 1bo •mo prodlloC1n1 ,_vov, o,'" ony m• 
111 "b.ich dn1-.ic 1J OCCIIITUII 1bc np1 io conlJauc 10 n1JD1a 1bc lcuc by poy1na lhc lhul·1n oil cw ps rO)"lll)' Milli ccuc.. but the lcaJC shall ranun ctrc:cme "' the 
,...,.,nJa oflho)CII fot ,.bi<.b 1bo,oyal1y lllls bou polJ Tiie 1-.. y mo1awalbo ,_ lot Cout more-<aave )'CIIJ by Les.a poy1n1 compalJIIIOr')' 10)1l1y OI 

lhc royoll)' ,... provided In tho·- of the nwl.CI ..i ... of product- 6om lhc -11 C8U1"111 thc dnu•aa ot '""""" u completed In Ibo ...... rroduc1na rau,,ol, ind 
.. ,111 .. one ti-.ud (t ,000) roe1 or lbc leased pruni- Tbc compcAIOlot)' royalsy u 10 be pold mondtly, ooc.i.Jf (112) 10 die Commiu-.r or the Ocn<nl Land 
Office UMl-half( lf2) io thc o,.ncr oflho1Ud. bqlulea .. or bd<orethc tu& clly of the -ii ru110 .. ,q thc-" .... 111,h Ibo 0tl or ps u pruduc:al &om tho ... u 
a1111n1 lbe drai•a• cw dial u complclcd ia ll>e amc prodlx:u,1 rcacn,o,r IUld localed .. ulua one lhw!UJ (1 ,000) feel of die lcucd prCDU>CS If the ~tory 
rtJ)all)' .-..i .. uy 12·- penod IJ u, oa .,_,. 1- t ..... it.. ..,_I ..... , ·ln o~ .. pl ro>yall)', L-&ball po; u .,,_,,, c,q...a IO Ille d1Jfcor-• ,.,Ihm lhltly ()0) 
dayt from lk tlld ortbe 12-monlh period C-"•lot)' royalty IW)mcnts ,.h,cl1orel"'411mcly poMI ,.,II occnoe l"'nally ,nJ IOI«- in ocoonlitn<• ,.,1h Puqnpl, q or 
tbu 1- Nooe of dlcsc pril"1....., .. ~, rd,.,.• L- or lbc obhptlOa of reuonoblc <lcvdopmcal nor lho obhpllOD lo tlnll ol'f>CI "'-db H pro>idcd 1.n T<JW N1111t1I 
~a Code S2 173, bo-•a. 11 thc dcternunol- oflhc Comm,.....,.., uJ "ith Ille C-• "T1ncn 1pproval, Ibo pl}fflClll of compcmolot)' royol11a caa 
S111tfy the obhptlOa to drtll officl wdlt 

16 RCTAJNID AC.RLAOC. Not,.1thtl1ndul1 any prOVl>IOfl ofllut lcuc 10 tho COlllnl)', ofta a .. di produ.ana or Qlpoblc OfJWoduCln& oil or PJ hat 
bceA complcled on 1hc 1.....:1 prcmlJCI, i.- tho II cnrc,ac the tllll&c:n« or• rcaJONbly prudent opcn1or la d11ll1111 "'"' adJ1110r11I ... 11 or .. c11t u IMY be 
rm10r11bly """"'"')' for the proper dc>dopmctM orlhe lcaIC<I prcmueo 1nJ lo mot~<11111 the producuon 1heroo• 
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(A) VERTICAL· In 11,c lt'<DI tbu lcate It in lorcc ond dfccl '"'" (2) y .. rs after the oxplflllon 11110 of1hc pr,nw,y ot cxlmdw lctm It oholl 1bcn 1crnun11c 
u to all of1he leued prcnuset. EXCCPT (I) 40 ,aca 1UnounJ1n1,.c:h oil"'" capable ofproducma ill poy1na quonllllCI ond J20 oacs .,rro.,nd1n1 each PJ "di 
capoblc ofproduana ,n p1y1n1 quon1111a (1nclud"'I' sllu1-ln oU o, pJ W<'.ll u provkkd 1n Patqroph 14 bcrcol). or 1 ,.di up0n "luch LuKc 11 1hcn cup&ed In 
COA11nuou1 tlr~hna ot rcwotk1111 OpcnllOIIJ. o, (l) the numbo- of oaca .,.Ju.Jed., 1 rroJu,:1111 poolcJ unll p11111on1 io Tuu N11urwl Ret1our<u Code '2 131·$2 1$), 
ot (J) such a,ca1er ot lcua """'bcr ofacrcs H nwy 1bo, be al located for procluC1JOt1 l)Wl)l)>CJ IO I prorotlOn urut lbr aich "'ch prodUCina ,.,u uAder 1bo rulca ond 
rtP1lal10nJ of Ibo llailroeJ CotM1J .. ,oa ofTcxu, o, ony .,cccuor oaa,c;y. or other ..,,.....,_u,l oulhor11y hov1n11uruJJ<tHJ11 If 111ny 11mc ofter lho cll'ce11ve t111e or 
lhc poruaJ tcrnunouon prO.,.,QII.J herco( lhc opphcablc Odd rula ore dwtacd .. lhc ,.-di or ,.cllt located thereon o,e ,..i...,llcd ao 1ho1 lw Krmae 11 1hcreof\e, 
allocated to aid ,.-.,II cw ,.dll f« prod,ic:t- .,..,_ 111111- lltoll 1bcnupon 1cmu1111e 11 to 111 krma• not lb«mftC< allomled kl •id "di ot wcllt fut proJ<KIM>n 
purp<»ca N04.,.1llul&ndi1111hc tam111&tHJ11 ofthls lc&M u io a pon,on oftbc landt co-ercd borcby, Lcsac shall 11evcttbclcm cootlnue 10 t.,e 1hc rla)il of 1ncrca IO and 
qtas lh>m Illa Sandi 11.U M1bJac1 io tJu1 la,c ru, oJI purpooa dmcnbcJ III Pvappb I ltuco( 1oaahcr "'Kb cucmclltJ and 11p,i.or,,. .. y for cxu1m1 roadJ, nuuna 
ptpchna anJ otb,;, c,u,tina L.1111,a oa. o•cr ,nJ ICON oil the la.eds .-Oibcd la ........ ,. I ltercof ('Ibo rm1ood ludl"). b "'~"" lo anJ tum lhc rel01nod land• 
and fur 1hc ~hanna or trortlj)OIU'- ofo1l pnDd other m ..... lt p,""""'11 from Uta rc.1111..i lon<U 

(0) llORllONTAL lo Ille .... 11UJ lcaM • 1a Co,ca and dfca ,..., (l) )<WI ,11 ... dte urmuoa dale ofthc p,,mo,y o, wended term n oholl lllnhcr 
1er1111m1c 1J to oil dcpchJ below 100 feet below dlo 1e•J dq,G «~Jed (ilcRmlw •t1cq,cr dcpll>lj •-" well localed ot11cnqa rcwnod In l'lnt~pb 16 (A) above, 
lllllcu on .. llcfotc rwo (2))CIIJ all« the pntnll)' or cxtca6cd lcrm i.- pays u amoua,1 c,qwl to ooo-lt&lf(lf2) orlhe bonuJ or111nolly paid II COftJjdcnllJOa fortlUJ 
lcuc (111pCC16od oo poa,e I bcmll) If IUCll amotlnl u pud, llllJ ,_ lhall be in &,,.., uJ df0<1 u to -it tlccpCI' dcpd,1. aatl aiJ ter1n1u1100 lhall be delayed for on 
oJJ11,....i pa-K>d of two (2) )CIIJ ond oo la.a lbcr•ft ... u 011 cw ps u produced"' po)1n1 qll&lll1U• tom IIKh tlcq,cr dcpibt covered by llllt lmx 

(C) IDENTIFlCATlotl AND FlUNO Titc ..,,lkce aamac rel0111cd bcnunckt u 10 cacll .. t11 oholl , u nally u P'""llcal, be 10 Ibo form or. square ,.11h 
the .,.di localed IJI lhc center U....oo( cw .. c:h oehcl lbopc u IM.Y bo 1rpro•ed by lho Conun,_ of the Ocoa11I Land Off- W1lllu, lluny (JO) day1 1ftcr p"1111I 
ternunalJon ofth11 lcuo u pro•ldcd betrt:111, ~ shall execute and r_.i a rd- cw 1d..- contaJnina • ••islltaory lcpl ~pllOD or the oaaae ond/or dcplbt 
not rcttuncd hereunder The r«;ordal rclcuc, or • C<llltlcd copy of •me, shall be fdcd In Ille Ocnctal Land Offocc, occomiwrucd by the filona fee prutnbcd by the 
Ocncrol Lind Office rulu In dfca on Ille clltc lhe rdcaJC IJ med lfi.-1&111 or rcllaG IO cxccule ond r0<otd liUclt rdcaJC cw rclc:ua w11hin n1nccy (90) day, ofter 
bc1111 requested IO do 10 by 1he Ocn<nl Land Olllcc. tbcA lhe ComtNJJIOnct II hlJ JOlc tlltcn:IIOD nwy dell&llltO by .. ,incn lftllnllllCOI the aa ... ,. ond/ot tlcptht IO be 
rdcaJcd hctcundcr ind <CCOld -h 111>trumcn1 11 i..-·• upc,,M In tbe couniy or coun11m ,.here Ibo lmM IJ localed and tn 1he offit:111 record, of the General Land 
Off,cc ond llkll dcotp1,on dlall be b1nd1n1 upon Lcucc lb, all pufl)OKI 

17 OJ'fSET WEl LS Ncnhcr Ibo bonuJ,. dd1y 1cnt.1J1. no, ro)'11him paid. or 10 be poJd. under 1h1J 1- sllall 1di<J•• l-of h1J obllp11on IO p1utea 
tllc 0tl Uld ps under the obo•c>4cKnbod Ind Oom bdna thuicd i.-. "'blcstcc, nic:ei,er or Olbcr aacn1 111 control or the I cued pr<ffllJO Jholl dull H many ,.,11, 
u lbe lltcu moy J•••ly uJ it.JI .,. awopr,..,c .-... ODd dnll 10 1 dcplh nc,c-,y 10 prnca1 IUklu• w.-a• of oil and pJ lrom tbc lcuod P,ctnlloOI. In Mld11ion. ,r 
Oil ond/or ps lhould be produced ID commcn:lal """"Ill"" ,.,tllin 1,000 foct oftbe ICIUCld prcnu-. or 11 oay catC "'hac 1be 1 .. scd prcmllCI u b<ina lhlnod by 
prc,ductux, ofo~ or PJ. the L-... bl_ reccJ•er ot other •acaa "'con!JOI orlhe lcuod prcnu-oholl III aood li11Jt 1><111 lho tlr1ll1n1 of, ,.,II 01 "cU1 upon Ille 
lcascd prcmua ,..,,run 100 t1ay1 oiler tbe dnwna well or wcllt ot the .. di or .. -ctlJ comple1cd wulua 1.000 ht or the lmJod p,cm,- 01&n produana ,n conuncn"'I 
qll.lDIJIJca ond llloll ~ta -.h dr~hna ,.,,11 tliliacnc,c FoUurc 10 911a(y the otaNlur)' otr.a obhpt1oa nwy "'bject tb11 lcuc and the o,.nct of she 00~·1 l&Crtey 
r.,i,u io bfcitw. Only upoa 1bo dtlermanauon of thc Conuntlliuncr of lbc OclMll'll Land Otrlcc and ..,111 hit •1111 .. orproval .. y lbe po)mcnl or ~••o,y 
ro,-.JI)' uftJor I.J'PICllblc .. 1111 .. ,y ,,.,._, am!), tbe obh,ai- 10 «~I u on.a ,.di o, ..dlJ rcqv....i Wider thil porllflph 

II FOR'E MAIEUR£ IC """' • .,...i ••di e.llbrl. .._ It ...... ted liom compl}UII .. ,lit H)' ~ Of implied CO-CNUII or tluJ ..... from 
OOlldu<uaa «11J1a1 opcnuons on 1bo tc:ucd prcmua, o, tom prod«iaa Oil cw pt tom tho 1 .. Jcd prcmua by ,_ of""· rdidhoe, n..u. 11r!A.a. ocu or Ood. or 
ony .. 1od otdtr, rut., or rqulouoe of IOY""""'* ••diorll)', that ""'"'., prc:> .. lcd. ...._., obhp1ooa to comply ,.,Ill •ch co•..ne lhall bo ..,,pa,Jod uJ Lcuca 
shall - be l•bl• Cot clamo1<1 Cot liulorc 10 comply ,.,ib .,cb co......,u.; odJ1uonolly, lhiJ lcotc lb.all be extended ,.b,le L- 11 prcvea1od. by ony .,d, caUIC, &om 
conduc:11n1 *1111~1 ond r.,.. 1aa opcntio• or liom procluana od cw ps fiom 1be Im.! prcmlJca. 110 .. e,er, nottuea 10 thll porllnlPI, Jholl "'spend 1bc poymcm of 
delay rCIIIIIJ lo onto 10 ...... ,n llut lease •• clfect tllutng the pn,M,Y serm • Ille oboatcoo of ..,cl, dnlJID& ot ,c,.or\ ... opcnlJonJ or p,oductlOD of od Of ps. 
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1, WARRAl'lTY CLAUSf Tho o•,,... oflhesoll ,.11mint1•nJ •11- •• dcfmJ tkle ID tho l•tod r<•ml- If tho own« of tho eoll dcliulOJ In paymcntJ 
o .. al ""the, .. scd l'ftffllJa. then'-- moy redeem the rtl,hts or the owner or,tta "'" ... lhe , .... J r«m- by poy1n1 any monaaa•. IUCJ"' other lt<nJ on the 
l•wd prcmtllCI lfl.nJcc ... 1. .. p1ymtnt1 on bdaJrorthe O"'Mf or111c IIOII under 1hl1 por11111ph, i.- nwy roco,a lite ..,.1 orthele payma,11 ltom lite 1cn11J ind 
rouh,cs due tho o,.-,,., or the soil 

lO (Al PROPORTIONATll RCOUCTION Cl.AUSr lrtlM o-or the .,a o.,,u leu then tM ""''" undi•ided ,urt,oo ..,., . 10 11M, •bo•• "-noed 
land ,.Mthcr or nol Lcuce's 1nttrC11 11 lpCClflcd hen:111, !Mn the royal11es ond rental ba<in Pffl"ldcd 10 be pold 10 the OW'Mf or the soil shall be poid 10 him 1n the 
propor11on .. hkl, hlt 1n1er .. bmn 10 tlM enhrc undivttlod 111,•oo -I• and the royoJ11• and rental hc,o1n prov,ded to be paid ID Iha Comm,u1011CJ or tho Ocncnl 
Land Oma or the 111e or Tau shell be hl..,.,se proporuonotdy roduc:cd llown•, i..fore i.- ldJutll the royall)' "' rcnlll du,, 10 tho Comm1u,oncr or tho 
Gcnenl Land om, .. Liii« ot his 1uthon:ud rq)RRftQll\'11 mutl aibmll lo the Comml "'- or the Oc:ncrol Land Office O WTlllcn .. ,ent<nt .. hith expho1ns lite 
d1Jc,q,allC)' l,ct"'tcn '"" lntcrCII purportedly l•Jed und• thls ,_ i nd the aetual Int .... owned by '"" 0"- or'"" ootl The Commlatoncir or the General Land 
Ofrocc "-JI be poid the nluc or the "'hole proJuctlDn allocable to 1ny unJmdcd 1111ua1 not co•trcd b)' a ltatc, less the propan,onatc dc,,dopmcnl and rn,Jucuon COii 
•lkt<ab4o to """ unJ1>idcd 1ntcrut llo"'""'. • ao "''"' shall the Commi•loncr or the Oc:norol Lud Otnc. , ....... u • royalty on tho poa production 1Jlocable ID 
the undt•idcd illlcrd n<M l•JCd an •moulll I• than tho value or-ll10ffl1h ( 1/16) oraidl a,ou proJactoon 

(0) REDUCTION OF PAVMCNTS I( duttftl the pmnuy tam,• portion of the land m•mid by this !cu, It iltdudcd "'11h1n the boundaries or a 
poolod on11 1hat haJ-. •rl'fO•od by t1M Sdtool Land lloard and t1M ow- orthc oo.J ID . ~ ... h Narurol R ..... n:aoCod4o Scocl-• $2 Ul-$1154, orl( I I any 
I""" .11 .. lhe .. .,....,_ or thc prtrtWl)I ICml o, the extended lClffll, th• ..... COYC111 • ,_ !Rlmbcr or..,. then'"" IOIOI omounl doatrtbod bcrcu,, ptymcnlJ thol""' 
ma.le ..... per •er• buoJ haatnJcr 111811 ... n:duood oca,Nt,na 10 thc !Rlmbcr or .... pnolc:d, rcleaiod, 11Wnn.lcnld, .. othcn,,1• .. ,end, .. thal poymcnlJ dctcrmutod 
on • pa ecre buit unda tho tcrmo or1h11 l•• tl1mna tlM, pnmaty lcrm lhall be cakula1od bHed upon 1he 1R1mbs of 1crca ourtide 1ho boundonu or• pooled unn, ot, 

,rafttr the""'"""" of the pr,nw,y '"""' the numbcr oratr .. lCIWIJly rcutned ond c:o,,e1eJ by 1b11 leuc: 

ll USI' OF WATCR. L- lhall bl•ctlM •taht to - wwtcr produced on u1J land r,ec-,y for OJ'CRU0111 under this I- CJ<cq,( ,.,.,., tom well• ot 

links or the o .. - or the ... ,. pro,,idcd. howc,,cr, i.- lhall ""' ... po<eblo -·· .. ....,.,., outtabla ror h•dlock .. lfflPl""' pu,_s rot ...... flood Ol'Cl'llk>ftl 
.. ,lhou1 lhc prior C011>C111 orlhe 0"'11cr or the so,I 

22 AUTIIORJZEO OMIAOL., t- lhall poy the OW1* or the .... , b dotnwact causal by Ill OpcrlllOM IO 111 .,......,., proptrty, 1mpro,,cmen1J, 
11 ........ u,J er-opt 08 •l<I lanJ 

2J PIPFLINE DEml wi- rcq11e,1al by die o,...,.. oflbe eotl, L-shall bltry its prpcluoa bdow plow tlcp1h 

H WELL LOCATION LIMIT No wdl lltall be clrmod oar• thoa t"o huedroJ (]00) &,ct to •ny lk,u•,. born no" on •td prtnu- ,.~bout tho "Tllh:11 
OOIUCIII of the O"'"Sf or the l<MI 

u POUUTION In clc•dop,na thu.,.., i.- lltall u• the h1at- *""" or ca,e ud all proper artparda 10 prc,,cnt pollullOII. Wnhout hmmna tho 
rorqoon&, J>(\ll•llon of tXtaSIII -lands, Mrural Ml.-ys, nvcn • nd 1mpuundod ,...,. shall be pre_.ed by tlM, - or oonte1n..- ktlnoa ouffic,cnt 10. prn .. , 
1p,llo1e, -po&• or .,ounJ .... ,., con11m1nauon In tho e-cnt or pollu11nn, i- ahall - ell ......,. 11 111 dtipoal to m>tplllr< all CICllpcd hydrocarbons or otba 
pollutan1 utd ihall be rni-siblo ror •JI •-a• ID publ,c ind prmole prop,n- i.- shall hu11d ud ma1nte1n rcncc,a arowtd IIJ slush, atmp, and tln111ap pllJ 11111 
11nA. betlUlct sou 10 protea h•• ... 1n• loll. danwa• ,. ll\l"'Y, Hd upon mmpleuo• ot • budon"*'I or.-,, well m .. -e111, L-sh&II fill end lr>cl 111 1hull 
r,u •nJ «Jlatl •nd c:omplady dean up IIM dnll1na.,.. or all rubblJh th.eon i- lllall, •btl• ooedooct1na orcnu..,. on tlM I.....S prcm,- ko<p •kl prcrnl- ho 
of 111 rubbull. coni. llonltt. I'll* cup< or ptba&e. ond upo11 "°""let'°" or opaatlOllt shall r•ure 1he ...,. ... or tho land to u near 10 on11nal condmon and oontoun 
•• 11 pr11c:11aoble T...,., and equ1pm<nt ,..,II be ktpt pointed llftd iw-,11blc 

26 REMOVAL OF EQUIPMCNT. Subjc,ct ID ltm1111ion1 la th11 paroarapll. 1.-allall hau !be riat,t 10 n,mon ll'«htnay and llxtur<J pitted by Leuce 
on the leased pmruta, llldud11111he n1J1110 drlw and remove c:u1111, .,,thm Diii hulldred rwcnry (120) day1 at\tr tbc apnuoa or !he 1am1111110n or11t11 IGUC unlm 
the o,._ or 1ho IOII .,.,... L- an c:xtcnaon or 11111 12:Ckloy p,nod However, i- m1y aot ""'°"" caana tom 1ny well copoblc or producina 011 ond ps In 
poy1na quan,11- Add~ionally, L- nwy n<M <hw ud rcmo .... c:asona Ylllll •lier lluny (JO) city, "nttca ll<IIKO ID the Comm,.,OIICJ or the Oc:....at Land Office ond 
ID the o•-..u or1bc ""''' Theo,._ or11te soil shall i->mc thc o,..,.. or any rnadunay, fiffllrea,,. caana "'hlc:h ue no111mdy ranc»ed by Lasce under the terms or 
th11 paroanrh 

21 (A) ASSIC:,~MCNTS Undcw lite cond1Uot1J OOIIIOlnod la tlu1 pll1lll'ljlb and Plnpplo 29 or Uu, ,_ the n&J,u end ....... or ctlh• pony to thll 
lca,c nwy be •maned, ,n ,.hole,. ,n put. end the .,..,.....,... or thl1 l•te llholl c,ncrtd to •nd be blnd1oa upon thar hell'I, de•- lqal rcpr<Ja1t111•-. 1Uotctaor1 •nd 
IMIS,,, llo,.ncr, • dwn&O ot d°"tJIPn on O\o"l!G'llllp or the land, rcnlllt, m nl)'llhlCI -~I IIOI <nWJC lbc ObllpUON or.._ dunlnul, the rtaJlll, prt>lk&CI and 
...,.t<J or L- '""'°" the dfc,ct1v- or .. y ptynm11 made by 1-ot 11npo11 the ct!'oct,,.._ or U) act pcrformod by lalff And no chlnp or d1>t1ton ,n 
o-.h1p of the land, romals, or 1oy11h1«t shall bond L- r .. aay purpoM unt1l th1rty (JO) deys after the o,..,.. ortbc eoD (or 1111 hcln, dO>llCCI, lqal tqo<UCnlltt•a 
ot """IM) ft.mi the L-""" au1lictory ,mnm c,idalCe orlhe china•• owncnhlp, utdudta& the onalnaJ rcc:onlcd mu111mc11u or11t1c(or• cwttfled COP)' or 
IIICl, .. 111,.J) "Mn the ownc:rslup c:han&ed bcaoute or1 COtl>cyuc:c A total,. p111ial .. pma,1 ofll,11 I- .i.JJ. ID !he Clf- ortha 1111« .. IMtped. rd,nc llftd 
d1Jdlar&• i.- or all •bJ<quml obl1pl10tU llndcr 1h.11 ..._.. 1(11\d 1- ii au,ped • tU cntlR!ly HID only pll1 or1he ....,..,. ,he nat,t •nd option IO poy rcn11b 
&hall be •ppon1onod as bce"'ccn 1bo _, o ... -..... r111bly, accord on& to cbe area or ,ach, and flilurc by OM or men or than to poy his ware or the reolll shall noc 
1frC>C1 lhlJ ,_ on lM pan or the land vro• .. htch l'f0 1'111 ,.-11 ue 1,mely pti,I .. ,cndcored, howc,,a, lrtbo ......... "'1111 ..... cto. lkJC m,. ca11fled copy or""" 
..,p,mrnt "' the Oc:ncnl I.And Offioo hernre tho not ,., ... poy,na dote, the ..ClfO I- lltall tsm1 .. 11 rot •ilurc ID poy tho cntoro rCIWII due under rana,.ph J 
Evuy ...,_., holl atccccd 10 111 n11tt, ind be •bJttt to •II obl1plt0111, ltaboh11a. end .,...i,,.. owed IO Iha Ille by the onainal 1-or .. y pnot ,.,.,... o( lhco 
,...., 1nd11dm1 eay l•blht- to the S111e fnr unpool royalta 

(0) ASSIGNMENT LIMITATION No,,.11h .. ndlfta • ny pro>lllOO lft POfll.,.ph ]7(1). tfthe 0"""" ortbo ... a kqlllr .. tJitt lmsc in .. 1oo1 ... In pad 
by 1111pmcn1 w,tJiou1 the pno, ,.T,ncn 1rpronl ohhe Comm,w....., ortbc Ocncnl Land Otllcc, IIIJJ lm.,o 11 •01d H orlbe tune of 1111pmcnt and 11te •&•ncy po"'c:r 
o r1hc -- may be r .. reoted by the Comm,....,.. Aa uatp,nmt ,.,11 be treated u 1r11 ,.,.-c modo to the o"'""' or11te eod ,rthc aaipce II 

(I) a norruncc or the- or the toll, 
(ll 1 <OfJ'Of'IIIOtl or oubadoary uo .. hkh the own« or the •o<I •• • prUK1ptl lludholder or II u emplO)'• or-h • c«JlOnl""' ot oube<J1oty, 
()) a pannc:rsh1p •• ,.hldl 1ht o,.,.. ortheso1l 11 a p111,.. or ••an unplo,,ec oru:h a pannc11l11p, 
( 4) • pnne1ptl II holtlct o, '""'lo),co oflhc <OrJIOl'lllOn .. 1tkll It the owncw oflhe soil, 
(~) • penncr ot effll)lo),ce ,n • pt11,..Jhlp .,.t,..i, 11 thc owner 0(1he 101l. 

. . . .. 
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0"ller or1hc 11111. or 
(7) 1 fanul)' member orlhc o"na oflhc sod or rda1cd 10 lhc o,....., ohhc 101I by IIWTIIIC, Mood, o, od.,ptoun 

21 R£LCASD. Un.lcf !he conJ111oes oomoontd In 11111 ponopptl ind Panoanoph 29, La.u moy 11 aoy ttmo e..,...to 1nd dd1>er 10 tho o"lJCr or 1hc IOU 
ond ploce or roconl I rdcaM or rd- co,cr..,, oay poruon or pon004U or the '-Jed prcmoJU, ond m.eby .. ,,.....,. thu loa• u IO Ml<h ponoon o, ponooai. lftd be 
rclonod ohll 1Ubtequon1 oblo .. tlOM u to toCroop .. ,,..O<iucJ If any pan ortluJ loue II properly 1Urroodcrod, lhc dcloy real&! due under lhOJ looH "°"II be rcducol by 
the p,opomoo ohlt the Aunndc,cd 1cuqe beal'l to tho 1cr .. 10 "hkh ,.., co•cnd by tlliJ ,..,. lmn1<diatdy prlOf to ... c11 airrcnJcr; ho,.e,er, audo rd•• ,.,11 noo 
rcJ1e>0 '--or1ny loabilouu "ho.Ji rray havo ll<a"6l under tluJ loase proor lo tlw ourrcadcr or oucl, acr•a"-

29 flUNO or ASSIONMCNTS AND RELEASES Ifill o, ID)' pon o(tltlJ 1cue 11 .. ,, .. d or rd .. ,cd, IU<Ch usranmcnt or rclOlMI mull be recorded 
Ill the C<MIJICy .. 11 .... !he land lJ Jrtualcd, and the rccordcJ 1 ....... mcn, o, a copy or"'• rooordcd 111>11\Un<.nl catoficd by the COllnty Clerk or the COIIDly on .. hoc:h lhc 
lllstrllrnont II "'1Xlrdod. mull be filed ID Iha Q..,.,.J I.and Office w11h1n 90 doy1 or the I .. oeaouon dale 1c:c,omponlcd by lhc pr...,.,bcd filln& reel Ir lft) IUcll 
U.llflmtnl iJ nut IO m..i. the roa)ou ocquared unJ..- thOJ 1 .... 1hall be aubjoel IO bfeoturc It the option or1ho Comm!uu,na ohhc Gcncnl LanJ omcc 

JO DISCLO!>URL CLAUSI:.. All p,o•IIIOM pcrta1111n1 to tho I- of the abovo-<lcl<llbcd land hl,o been tnc.ludcd on 1h11 111>11\1fll<nl oocludona the 
ll&lefll<flt or the INC co,uoJcntN>a 10 be patd for Oho uccvtion or lruJ lmM and the npu and duties or tho ponies Any wllatcnol 1pttnx:fllJ toncunon& the 
d .. do~m o(ool and .. , &om tho ICll>Cd p,emo- ,.h,cll 111 IIOI contaoaed III thlJ I•• rend« 1bu , .. .., ,n.,.lod 

l I flDUCIAAY Dl/TY The o"'na or the iotl o"cs 1ho Sulc I llduclll)I duty and mu,t fillly doJclose 1ny faas affec11111 thc S111c'1 uuerc111n 1he lca.scd 
prcrnlJa Wbcft 1hc uucr ... or 1he owner or lhc so,I con Diet .. ,111 ,1,o.., ortllc Siatc, 1hc o"'ncr or tho toll " obl, .. 1ed to pu1 1he Su1e'1 1n1crcsu before h11 pcrao111I 
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J2 FORFEITURE If Lc...ec 1hall li1I "' rdioM to mako the i-tmmt or any "'"' ,.,11,on 1bmy dat• ofter 11 bc.oMCJ duo, o, Ir Le..cc o, an 1u1hOl1ud 
•acnt ,ho<IIJ kno,.1naly nwkc any faltc rctum or lalM repon oonccn11n1 produuoon o, dnllona, or ,r Lenee ahlll &iii or oeftltc to droll any offJCI ... u tJf "ells m aood 
l'onb IS ~uutd by law and the NICI and reaulatOOM adopted by oho CorMUIIIO- or the Ocnenol Lind Office, 0, ,r L ..... •'-Id 6111 10 m. repc,ru •• the ffllMct 

fUlUUtd by law or lid to oomply ""h Nies and rclJjlltlOflJ p,omulp1ed by the Ocnaal Land Office, the Sdtool Land Board, or lhc RlilrOld Comm1u10t1, o, 1rLcnce 
1lklulJ rellue oh<o propa outbutlfy oa:ca ., tho recu,dJ pmalnlfll to opcnt,oou, or 1r Lcacc Of an authooud a1cn1 ,hOllld kno"'1naly li1I o, ,.,n,.., 10 ar•• con«I 
onro,mouon 10 the proper a.utbutlfy, or kao .... aJy l'otl or ,en... 10 f'wrush Ibo Omcnl Land om« a concx:1 loa oracy well, Of 1r L- ihlll kno .. onaJy "°'"'" any or 
the motcroa.l pro'lsiOIIJ or thtJ lcuc, o, ,rtltoJ 1 .. .., OJ uuar-cd and the UJllflm<RI b no< filed 10 lhc Ocncnol Land Office u required by law, !he rlaJ,11 oc,quorod under 
tlltJ ,_ aha.II be subJCCI 10 forfc,turc by lhc Commluooncr, and he aha.II furl"c11..,,,. "hen .. lllc,cnlly 1nr0<mcd or1hc lku "hlcll a.uthon:rc • ro,rc,tun,, and ,.hen 
forfeotcd the., .. lhlll 0111111 be 1111!Jca to lcase unJct the terms or 1be Rdlnqu1ihmcot Act 110 .. cvc,. nolh"'I hereon ahlll be oonurucJ u .... ,,,na 1he 1u1oma11c 
1am111111on ofthOJ lmM b} opcntoon or law or by rmkln orony 1pcc11l hmllltton 111J1n1 hcrcvnJcr Fodc1turcs may be ICt uiJo and tbOJ lc:ue ind 111 nahu thereunder 
mn.uted bcfo,o tho ro&hu oranuthcr 1n1cnmo upoa a11.11o<1o,y cvodc.....,., the Conw.w.1t>.ncr of tho Ocncnol Land Office or lu1u10 comphall<A ,.,th the ptll'IIIOOJ of 
lhc law anJ orthu 1 .... anJ tho Nico and rcaula110M lhll may bo ldoptod rclau-. ben,o 

lJ l)OI In acwrdan« "olh Tcxu Na.tu~I iu-n:u Code S2 116, lhc Swe lhlll hi•• a fi,• ltcn upon 111 01l 1nd ... r,oJl,«J &om tllo arcs co•ucd 
by 1bJJ 1 .. JC to JCCUR .-ymcn1ora1111npoiJ royal!)' and ocher JUms of money !hit may bccoml due unJcr 11111 lcajC Dy aaxp11ncc orth11 lcasc. LU>CC annts tllc 
Stato,.., oddotoon 10 tho hen pro.,ded by Tnu Natunl RCJoun:a Codo '2 136 and uy othcr •rphcsblo 1tat•oory ha,, an uprCIS oontnauaJ ha, on and 1CC11nl)I 
llll«Glt on all 1c .. cd rruncnls In and c,unacJ llom the lolkd prcrn1JC1, all proceeds "hidl moy aCCNo kl L....,. &om the •I• or-i. lakd m1nuols. "'""her JU<b 
pnkMIIIJ an: hclJ by Lcacc o, by a 1hord pony, anJ all 6.nwa on and ,mpro..,110011 to 1hc I......S prcmoJCS ttJCJ in COIIIICUlOfl ,.,lh the prodlltt1on or p,ocCS>lnl or 
IOlcl, lol.cd moncnJJ 10 OIJcr 10 IOC\IR tho pi}ffmll or aJJ ro~lllCJ Of Otlla llnOlllllJ due or Ml booomo duo UnJcr tltlJ ,_ and 10 ICQlro pi)IIICOt or ID)' dama&CI Of 

loll that L- moy ... trcr by r .... ,n ofLcuca brmc:h or111y co-C111111 or cond,oon or1hi• 1 .. -. "hcthcr uprcu or Implied Th11 locn 1nJ 1«11111)' tn1eraa may be 
ror«loacd ,.,tit o, .. ,1hou1 coun proccodonp In lhc n•nocr provided III tbc Ttllo 1, Chapter 9 or the Tau 81U1ncu and Commerce Code LCIICC 1arccs thlt the 
Co_,_ rray n,qun i- to .,._,,. and .-d 111ch l1111nunon1J u may be rmJ0111bly noc-.y 10 1dno,. lad11, 11tkh o, porfact thOJ hen L- hereby 
rcpracnu tba1 thcR 1tO no proor o, .. pcnor hcno 111JU11 rrom and rdJlllll kl Lcacc'• actmuu upoa the 1bo•c«1enbcd properly o, &om i.c-·, 1oquu111on orthOJ 
loase Should tbc COA11NJ1110na u aoy omc dclcn11111• that tl>OJ rcprcscnt1t10e lJ IOI tn,c, lhta lhc Commwloncr rray tlcdaro lllOJ )cue ro, fCllcJ u s-;o•iJcd herein 

:l"4 POOLJNO L- 11 l,cnby anonlCJ tllc np to pool or u111ua Ibo IO)..Jl)' 111<,at ortbc o,._ orlhc IOd under 11111 ,..., ,.,th any other lcuobold 
or rruncnl 1D1crcs1 i>r tbc cxpltnOoa. daeloiw-,t anJ producuoc, or od or ps or crthcr oflhcm upon tho amc tcmu u ohall be appro,cd by 1he Sclklul LanJ Board 
IUld the Comm•- or the Oca«lll I.and Oflb fur tho poohq or wa1toona or Ibo U11Gr• or the s .. 1e undo lbt1 1-pu,IIIIUll to TCX&J N1111ral Rfluu.rsu Code 
,2 U 1.,2 UJ TI,e °"- orlbc ....i •ar- that Ibo ioodullOft or this pro-.-•• thlJ lcaJo •tiJflu the cMCUtoon roquorcmclllJ 1111Cd ., TCJ<111 Natural Raourcu Code 
S2 1'J 

AA; 
H INDCMNITY L- hereby rclcucs lllJ clillCMII• lllo State orTuarafdllMI 0"1ICI or Illa IOI!, lhcv Olfl<GJ. crnployca, pef1l'ICJJ. aacnts, 

-..iura. .. ba>nlncton., IU .... tD•IIOCS, 1aJ their r~l•c .. C<.Cll<lfl and aAta,u. or~ all and any atllGIU and ...._ OhctlOft or Ot:r)' MlU,C, OI Olhu 

bllm. ooduJina co•lfOMICIIIAl loam\ fur "hd recu•wy or clorraacs OJ--~ laduclina. but IIOI hmotcd "'· all lo.:o and CJqlCJIJCI "hitlo III C11uNd by the 1ctmuu 
or l- 111 officcn, cmplo)ca, Ill.I 11cnu 11111n1 out oC. 111e1dcnl&l to, or ,-lllfll iom, the openllOM or or fur~ on lhc lm.scd pro,m'* hereunder, or thlt 
rray ar11C 0111 or or be occauoncd by L_., brcatlo ohny ortM 1cmu or Pf'O"IMIIJ\I ofd111 A.,...,.... or by any odlcr ncaJ11cr11 or 11roctly lilblc 1t1 or cm1JS1011 or 
i.- F111thar, L- baeb), •ar- 10 be 1 .. 111. fur, cxoacnlc, oodcmJUfy, dcfa,J aad hold llllmleu the S111c orTua, 1ocl ohe o .. ncr or Ibo ao,~ IIK11 ofll<im, 
employea Ill.I aaaiu. !heir .. a:_., or usops. apt.,. 1ny and all claims, loabohllc:t. lo--. da.rra&a, 1<t10llJ, pcnonal laJury (1nclud1111 dalh). c:otU and apc,l>U, 
or otloc, llllm ,,, .. - r ..... ..,,. or-..... -pl uedcr uy tboory lnJuduts ton. .......... or"""" l•billl)I, llk.ludWII """'...,... ,_ and oc1lcr lcpl U.pc,utl, 

lllduJona ti..- related 10 cn•oronmailal hazards, Ofl I.be I......S ptcmua or III any woy related t.o L-'• li~un, to comply .. ula uy aad all a,uonmonlal i.,.~ llloM 
...... , ........ 1t1 uy WI) rdJtcd to L-·· oponlNlftJ .. aay otbcl' orL-'1 act,.,u. on the llllJOI pre- ti- IIUYII &om Lcbcc'J UM orlhc 1urlate ohhc 
lm>Cd prcmoJCS; and 1hosc 1h11 rray .,,.., ou1 ofor be~ by Lcucc'J brad! ofuy oftlol tcmu or l)IO'....,.. ortb&J Aarc,cmcar o, any other 1<.1"' omwJoa or 
i.- ,u dwtltlOfJ, otri<en, emplo)ocs, pon--. •acDIJ. _, .. boo111n1ctan. auau. ... .,...._ and thcu rcspea1'o .. ccaaun and awins. £acll au1a- of tl>OJ 
Asrecmcn1, or .. tnlcrat lhcrco11, asr- to be loablo ror, CXOIICRIC, Indemnify, defend and hold 1oann1 .. "'• Stale orTCX&J aocl the O\Olkr or tho IOol, thew otlkaa. 
cmrlo) .... and ........ In .... ·- ffllMCr pro•odocl a VO .. ,-oo· '""'die ......... or1- Ill orr-.. cmplo)ca, and aacntJ u tlca:nbod aboH. LX PT 

!, O ntERWI L\.PR I,\ u ,11n:o ll [JU IN, LL O F Tilf t::',O IMT Y OBUCATID1' AND\OR UADlUll Mlill U1'DER Tll 
Tt:RIIIS o~ nus ACRU \l t:NT SHALL ll WllllOlTT LL\IITS M O WITIIOlTT R £CARO 10 Tii t CA E OR CAU Tllt:Rt.0 1' (, 'CLU0l1'C 
PR.£.UISTt,c 0 1'0ffl0 1'S).&rRJ WBIUTY, OR 111£ l C U CU,, O F ANV PARTY OR l'ARTI (I UJOI C T II [ J'CI IC D~ 
T111:: ,,o[MNmi:o P'Mtn ), w, u :rut.R I £.CLICU, £ 8 SOU:, J O INT,CO RRENT, ACTIV OR I' IV\.. 

True and Correct 
copy of .. • •• • 

Original flied In 
• • • .. . • Reeves County • . . . . •• • • . .. • • Clerks Office . • • • . . ... . .. . 
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37 APPi ICABl f I.AW Th11 I- 11 ouued unJcr lhe p<OYIIICN\I ofTcus Nat1H'lll R•ourca Code 32 171 lhrouah 32 190, commonly i.no..11 u 
the Rchnquislunen1 Aa. anJ Olhcr apphcable 11a1u1C1 and amendments lhcrcto, and , r any pro•11ion VI lh• lease docs IIOI con form to these s111u1C1, the 
s111ura .. ~, pnvall over any noncon(om,a11 I.-pro••-

31 EXECUTION Th,s 011 anJ au lcaK mUSt be s1sned and IWIO"'lcd&ed by the Lar.cc before u • filed or record ., rhc COWlly records and "' 
lhc Gfflcral Land Offk.c oflhe Swe orTcxa Once them .. , requnments found• ~h 39 o(lh,s lease hl\'C been uusfied, thc dfea1YC dare orlh11 
,_ shall be lhe date found on Pall" I 

39 l EASll FILING Pu1 ua,u 10 Chapter 9 or lhc Texas Busutca and Commerce Code, lh• lease must be flied or record III lhe orricc of lhc 
Cou.n1y Clc:rl III any county 111 ,.hich au or any pan or the lcaicd pnmlSCI • located, and cen,r>Cd copies thcttor must be filed VI the General Land om« 
Th11 lca>e is no1 effect,w unul a ccrur.cd copy oflh,s leue ('"l11ch • made and cenlricd by the County Clcrl lrom h11 records) 11 filed III thc General I.and or 
Ike III a«orJanc:c .. uh Tew Na1uraJ Raoorca Code 32 113 AdJ111onally, lh11 lease shall no1 be bllld1111 upon the Stile unlcu d rec1tC1 the actual and true 

con11Jcra11on paid or prom11cJ for nccuuon of th11 lcaK The bonus due 1he S1a1c and lhc prC1a1bcJ filuig rec shall ac.company Judi ccru fied copy 10 thc 
Gcncnl I.and om« 

40 Thas II a paid-up lease Rentals VI the amounl ofS 1180.00 have been pre-paid llalr(t/2) of lh,s amount hu been patd 1hc ~ and hatr(l/2) 
hu been paid lhc S111eof Tcus Sec ExhibiL "A" attached hereto and made a part hereof . 

DY Wilham A Chalfant 

TITLE f'rC1 ldcnt 

TlTl.f lnJ,.tduaUy and u apt for the S111e ofTeu, 

t»Je p":::_L_Z-~ 

.. • •• . . . . . • • • • • • .. . . . .. . . . . • • • ... . . .. . . 

s~}~ 
BY R11mll I . A«d ( 

TITLf lnd,vldually anJ u accn• for the State of T eui 

t /7; o_s-

True and Correct 
copy of 

Ong,nal filed in 
Reoves County 

Clerks Otfico 
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EXI IIBIT "A" 

In the event of a conflict or 111con:;1stency between the printed temlS of this lease and 1hesc added 
terms of this lease, the added terms shall control and be deemed to supersede the printed 1erms of 
the Lease 

40. Rentals in the amount of 640.00 for years two and three of thi lense have been prepaid 
One half (Yl) of this amount has been paid to the Lessor and one half (YJ) has been paid to the 
State of Texas. Rental for the fourth year m the amount of 4 20.00 has not been paid and 1f 
the fourth year rentul is not paid then this lease will expire. One hulf (YJ) of the founh year rental 
will be paid to 1he Lessor and one half (YJ} will be paid to the tote of Texas. Rental for the fifth 
year 1s mcluded in the fourth year rental and 1f the fourth year rental 1s paid then no uddit ional 
rcnrnls are due under 1his lease. 

PAGE 4 3 

. 
• . . • . • • 

. . . . . . . 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office . . .. • . • • . ... . . 
• 
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. . 

STArh or :lcX/1 s ( INDIVIDUAL 
ACKNOWLEDGMEN11 

COUNTYOr DAU.A~ 

lkfcn me, the unJersiaoe,d aulhonty, on thl• day pcnonally aw,:an:d P•rb•ce C, Rud, •J "'C Ru rll M. Rttd, 
known to me to be the penons whole: namca are .ublaibc,d IO lhc r0ttaolna insll\Jmcnt, anJ ~lcdacd to me llllll they 
cxcaJtcd the Pl1lC for the plrpolCI and OONidmwon therein expressed. 

.. • • . . • •• . • • . • 

G.-cn wider my hand and sc:aJ of office this the ..J1!!:: dlly or__..J_.u..._tJ..,,._,,€.__ ___ • 200S. 

~-441 Yh- . ~ 
Nocllt)' l'ubllc In and fo< ~ °6 ~'--4./ 

My Commission expires: .j-~ ,Y- tJ '1 

•• . . . . . . .. . . 
• 

True and correct 
copy of 

Onglnal filed In 
Reeves County 

Clerks Office ... . • . .. . . 
• 



f 

BOOK 7 PAGE 44 5 ,· 

ST A TE OF TEXAS 

COUNTY OF MlOLAND 

Before me, the undersigned autJ1or11y, on this dlly personally appeared William bulfaot, 
known to me to be the person whose nome is subscribed to the forego ing instrument, as Pr idcot o f 

lla lfa ot Properti , Joe. and acknowledged to me that he executed the same for t11e purposes und 
cons ideration therein e.,pressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the 

__ :Tt;1 "I . 2oos 
day of 

YIU! • ) 026 

JUDITH K. WILLIAMS 
MY COMMISSION EXPIRES 

February 7, 2009 

fLLED FOR RECOIID OH' TIU: 20TU DAY Of 

DULY RECORDED OM THE 25TH DAY Of 

BY: D"'° --::~~~ ---,:::::,-~~..:::....:.--~~- · c.clJTT 

••• 
: : : : 
·: : : . ·: 

• •• • ••• 

. . . . . . 

~ ~\I \l"'lltl"'•. l r I 
nil US( I" ~ . . 14 I '" r 

fl.Lt I)·-·· • .; • It t:&.Ji.. 

JULY A. O. 2005 p H. 
JULY A. O. 2005 A K. 

DLAKNE 0 . YLORU, COUHTY CL.Ell 
REEVES COU'HTT , T£XAS 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

Ui 

I • 
PA(JE 

• a Jr ,,, 1 d • true and ulfec1 pfl 1ograp1 ~ t 
•1. J -.. r ,. ,J'/ J r ~ . ~ 

c... ' · r ,1 i ..l: " , v 700 
4J6 ·,q 44:, uFUEbftbs mruc 

. . 
• . .. 

• ... 

... 

. •• . • • . . • . . • . . .. • .. . . .. 
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June 12, 2006 

Attn: Wm. A. Chalfant, CPL 
ha lfant Properties, Inc. 

1502 orth Big Spring 
Midland, Texas 79702-3 123 

Re: RELINQUI HMENT ACT LEA E o M-105509 
320.0 acres out of the '2 of eclion 4, Blk. 56, Tsp 3 
T&P RR Co. urvcy, Ree, cs County, Texas 

Dear Mr. Chalfant: 

JFRR't p \'r n R ON, 

The certified copy of the Relinquishment Act lease covenng the above referenced tracts has been 
approved and fi led in our records under Mineral Fale number M I 05509. Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of$24,445.00, has been appl ied as the slate's port ion of the cash bonus 
$24,320.00, along wi th a processing and fi ling fee in the amount of 125 .00. Please let me know if 
you should have any questions. 

Sincerely, 

~ MAl ~'~ b1~ , 

Drew Reid 
Minerals Leasing 
• nergy Resources 

(512) 475- 1534 

M /OR 

Stephen E t\11,1111 lh11ld111!-\ • 1700 .'\11111 C, ngrc s \ 1t·1 • \ l ~1111, 'fcx.i~ 78701 1-l'J5 

l'o~t Ottiu: B 1x 128 i • \ u ttn, Tcx.1, , , 11 2871 

c; 12 4£,1 'ilHI I • "iOO 9'18 IC I <) 

w1n \ .glo. r.m:. rx.us 



Fil, N//JF:/ 0 "J"J() f. .:5".' 
~---
Date ~ilcd:~1:! -_---~~ _ 
~ttcrsc· .. :. ----··-By\..®L-- . ,.,..:::.: .... ,:· .:r 

··-­----



, , CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY APRIL 3, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $24 , 160.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

6/6/2008 TO 6161201 o COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey: T&P RR Block/Suffix: 56 Township: 3 Section· 4 Short Desc: T&PR SVY, TJ, BLK 56, SEC 4, N/2 

\YM ENT OPTION TO EXTEND 
: A SE NUMBER TX2330005-000 

: CORDED: BOOK 706 PAGE 436 

)R CREDIT OF: 

017397 

LEASE DATE: 61612005 
ENTRY NUMBER· 3026 

PROSPECT· DIXIE LAND 
COUNTY/PARISH REEVES 

.... . .... 
• • ...... . .... . .... 
.... . .... .. . . . ... 

STATE TX 

AMOUNT 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 

Acct 24,160 00 

1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

1/2 ~8,320.00 FOR ADDITIONAL 2 YRS 

C Y 1 OR 
nos 

Subtotal 

BANK SERVICE 
24,160 00 

• attached check ls for the person(•) named above Please date, sign 
d return the attached receipts on the day you recetw It. If directed to a 
nk, please deposit lhe amount 10 Iha credit of the person(• ) named 
0\/9 and date, sign and return lhe receipt on lhe day you recerve It. If 
rrespondence required, please make reference to lease number. 

Date Aecelved ____________ -i CHARGE s 
000 

24,16000 

33723 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

po BOX 18496 

OKLAHOMA ClrY OK 731~ 

4051848-8000 

'''''''' ' ' ' ''''' ' 24.160 ' DOLLARS-· 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS SUITE 600 
AUSTIN, TX 7870 1 

BANK OF OKLAHOMA, N.A 
OKLAH~1MA (. TY < 1K 

Grand Total 

Check No. 

33723 

AMOUNT 
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