
I EXPIRED ~::e~ 
MAPI !: 
Gii --ii!!Q.il.---

Rentals: ~ 

Lease ~ 
Admin: 

Mineral~ 
Maps: 

;x 

STATE LEASE 

CONTROL 

07~9149 

SURVEY 
BLOCK 

BASEFILE 
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0.00 
0.10000000 

VAR ROYALTY 

ATTENTION FILE USERS! 
This file has been placed in table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDER! 



CONTENTS OF FILE NO. MF / C tf I{' 0 g 
i 



TrlllSaCtbl # 5250 

L888(r: Harper. Margery Ann 

Lessoe: Chalfant Properties, Inc. 

COtlltV 
REEVES 

TERMS lff8l8J 

Prirur'y T ll'nt 

B«nls/Acra 

Ren tat/ Acre: 

Roy atty: 

CHI> AJUSINS 

MF# 

MF102650 

MF103440 

PIN# -
5 years 

$150.00 

$1 .00 

1/5 

l.8s3oe 

R L Davis, Inc 

E & M Tech, Inc. 

HAL REVIEW SHEET 

Gook)(;st: R Widmayer 

Lease Data: 6/16/2005 ll 

Base A~ No P:rt 
101448 S/2 

Acres: 

Sec. Bloat Twp 
4 56 03S 

TERMS REClr.NEJIID 

Prina'y Tenn 

B«nls/ Acre 

Rental Acre 

Royalty 

Date 

9/15/2002 

7/8/2003 

5 years 

$150.00 

$1 .00 

1/5 

Tenn Boous/Ac. 

1 year $25 00 

2 years $50.00 

320 

survey 
T & PRY CO 

Renlai/Ac. Royaity 

$0 00 1/5 

$1 .00 114 

COITITIOfllS: Paid up rentals, except for 4th year will bo $150.00 per acre. 

A~ved: _____ _ 

Thursday.~~6 

~ 
to//\r/oS 

llstin:e 

Abst# 
2627 

Last Lease 

Adjacent West 

4 Miles SE 



~ 00 
rr-lill# )'i-

HAL REVIEW SHEB 

Geolo(llst: 

Lessor: Re~a G Lease Date: 

Lessee: Chalfant Properties. Inc. Acras: 

lfASE IISCRPJIIN 

CIUlty 
REEVES 

.' . '3'2.0 

TERMS lfffRED 

Prirul'Y T 11'111: 5 years 

lkms/ ACJ'8: 

Rootm/ Acre: 

Royalty: 1/5 

Basa Fie No Part Sec.. Blocit TWJ! 
101448 J»l'Z 4 56 035 

S/z_ ={z./ 

TERMS RECIMJOIID 

PrmryTerm 5 years 

$150.00 B(rus/Aa'B $150.00 

$1 00 Roota/ Aa'B $1 .00 

Royalty 1/5 

R. Widmayer 

61612005 u~ L..= 

320 

tpf~r/ o ( 

Survey 
T& P RYCO 

Absl# 
2627 

CDMPAIUSINI 

Mf# Lessee Date Term lkllus/Ac. R111WAc. Roy~ty Dlstlm! 

MF102650 

MF103440 

R.L. Davis, Inc. 

E & M Tech, Inc. 

A~voo: ~/) 0 6 · I 

Tuesday, June 21, 2005 

9/15/2002 1 year 

7/8/2003 2 years 

$25.00 

$50.00 

$0.00 1/5 

$1 .00 1/4 

Last Lease 
Adjacent West 

4 Miles SE 



REL1 QlJJSI1MENT ACT LEASE APPLI ATIO 

Texas eneral Land Office 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bi ll Warn ick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Chalfant Properties, Inc. 

Pri m. Tern, : 5 years 

Royalty: 1/5 

Considerat ion 

Recommended: ~-a 
Nol Recommended: - - --

Bonus/Acre 

Rental/ Acre 

Date: ; 2-f ·O 

Jerry Patterson, omm1ss10ner 

DATE: 2 I-Jun-05 

County: REEVES 

$150.00 

$1.00 yt <...., l. J-l f ,,.;J II 

Comments: Paid up rentals, except for the 4th year which w 1 II be $150.00 per acre. 

~ease Form 

Recommended: @/:'1-
Nol Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: C l " 

Nol Recommended: ----

Bill Warnick. Genera l Counsel 

Recommended: /1}1)1 J 
Not Recommended: - - --

Larry Laine, Chief Clerk 

Approved: ~ 
Nol Approved: ___ _ 

s1oner 

Date: {, I -i.s/o( 

Date: ,S - 1-c s 

Date: f.4/, '.> -

Dale: c9 __ ,.___ __ _ 
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CHALFANT PROP ERTI E , INC. 

June 23, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave 
Austin, TX 78701 

(),{ - ... ' .LtJ>lf '} M " 1' ti. l1 

1502 NOR 111 BIC, SPKINC, 

P <> ROX 112"1 

\11(}1 '\NIJ, 11 \ \S "''J O.! 312 ~ 

RE : S/2 of Section 4, Block 56, Twp 3 
T&P RR Co. Survey 
Reeves County, Texas 

Dear Mr. Reid : 

( II( 11.! I h8 I <18 I •t 
I ,I\ 1121 t,fl.! .!liO l 

I 111.111 lnll I h,,11,rnlprop, 1111 \ (Om 

I have reached an agreement with a surface owner under the above-captioned land. I have 
attached a copy of the Ori and Gas Lease for th is owner. 

The terms are $152.00 per acre (including paid up rentals for the first two years) for a five year 
paid up lease with 1/Sth royalty. Year 4 to be paid at $151.00 per acre (induding paid up rentals 
for the 5th year) 

I would like for the land office to approve the leases as to form and consideration . Please email 
your rep ly of approval to: jude@chalfantRrORert1es com 

Sincerely, 

William A. Chalfant, CPL 

WAC/jkw 
enclosures 

-

. . . . . . . . . ... . . 
AAPL ', r IR)T IND[ P[ JE L, 
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WILLIAM A. CHALFANT, CPL Ofc: (432) 684-9819 
Fax: (432) 682-2601 

E-mail: bill@chalfantproperties.com 

CHALFANT PROPERTIES, INC. 

August 1, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave. 
Austin, TX 78701 

iDif 6 ga1 _ft.a1i,15 an.J fPtofc.ttiei 

1502 NORTH BIG SPRING 

P. 0. BOX 3123 

MIDLAND, TEXAS 79702-3123 

RE: S/2 of Section 4, Block 56, Twp 3 
T&P RR Co. Survey 
Reeves County, Texas 

Dear Mr. Reid: 

Enclosed please find a certified copy of Oil and Gas Lease from the following: 

1. Oil and Gas Lease dated June 16, 2005, from The State of Texas. acting by and 
through Its agent, Margery Ann Harper, dealing in her sole and separate 
property. covering his interest in 320.0 net mineral acres in Section 4, Block 56, Twp 3, 
T&P RR Co Survey. The State of Texas to receive lease bonus payment of $24,320.00. 

Also enclosed is a check in the amount of $24.445.00, including lease bonus payment and a 
State filing fee of $125.00. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

. -<Zi114JJ44&!W"}r--"' 
William A. Chalfant, CPL 

WAC/mkc 
enclosures 

AAPL's FIRST INDEPENDENT LANDMAN OF THE YEAR 1998 • 1999 
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CHALFANT PROPERTIE~.J..1.NC\. WEST TEXAS NATIONAL BANK 
LEASE BONUS CUARINO AC\,UUNT 

~ .. ~~31~ 
,... OI..ANO TX 7lj7 

PAY TO 

THE ooocn 
or 11.XAS ( ,INI RAI I.AND OI I I( I 

'I ,~cnt)-1 our n1ou-.and !"our I lundrcd I nn\-Fi~c und IKl/1(>0 ' ' • • •' • •'' '• • • • •' 

11 XA\ (,I .NI RAI I .AND OI I KI 
1700 NOR 111 t ON(,RI ~\ A VI 
All~ I IN, I X 7870 I 

Memo Lease lkmus A. \tote I ilmg I L"C \2 \L"\.. 4, Bii, 56. 1-3. ,~f" 

b ? 8 ? 

le 8/2/2005 
• ' 24,4 15.00 

6787 

00 LARS 

~ 
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. . .. . . . ... 
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.. PAGE 

FILE# 3027 

vmc,.1 Land om« 
Rdmquishmml ACI Lease Fonn 
Rev1scJ. Scp1cmhcr 1997 

OIL AND OAS l F.ASE 

.., "' -

lo 

TIIIS AGRI-LMT.NT IS maJc and entered 11110 thlS 16th dJy or J U f'~ 2005, bclwtcn lhe S1a1e of Tcus. 11e1111a by and lhrouah u qc:nl, 

\ I \RGER, NN II \ RJ'ER, care of JOI RAP \110 \ \' tJE. W T IIERJoORD, OK 1J096 slid apt herein rrfmtd 10 u lhe Dl<'1\Ct oflhc soil 
1,.hcthcr one« m0<c), and CHALFANT PROPERTIES, INC, of PO BOX lllJ, M,di.nd. Tnu 79702 hcre,nafla called Lcntt 

I GRANTING CLAUSE. For 111d U1 consldcrauon of Lhc amounu stat"1 below and of lhe covenants and qrerme,itJ 10 be p11d. lq,t 111J 
rcrfonned by Leuee under lhd lease. lhe SI.Ile of Tens. KIUII by Md throuah lhe owner oflhc 001~ hettby a,an11, lcua and lc:tJ unlo l.aKc, for lhc sole 

Md only pufl'OK of prospce1111a 111d dnll1111 for and producina 011 111d ps, lly1111 pipe hnee, bu1ldu,1 tanks. 11anna 011 and buildma power siauons. 
1dcphone l111cs and other 11JUC1ures 1~. 10 produce, 11ve, 1uc care or, l1UI and tranrpon ntd producu of the lease. the follo,.ma i.nds s11ua1cd III 

Rff\'F. Coun1y. S111e ofTeus, 10-,-11 

Sou1h Ill If of l,uclo n 4, Olotk 56, To .. n1hlp J, T r Rfl. o. un,c). 

con1a111111a JlO.O acres, mo« Of' less The bonu, consiJenuon 1191d for th11 lcase II u foUows 

To the S111e ofTcus IMPl>·Ewc lbousood Dvcc Hundred V"RllY IQ4 QWIPO 
0o11an IS 2020 001 

To 1he o .. 'lla of1he so11 r .. cnrx·fooc Thouund Ibcu ltYrulml I»'CllJY ID4 QWIOO 
0o11an ts 2020 001 

Tot1I bonw consldct'111on Eoax·l7111n Tboosand Sill Hundred Eoox md QWIOQ 
Oolllrs cs 48.640 001 

The lotal bonus constdcrauon paid rq>r .. cnlJ • bonu, of Ope Hundctd EIQ•·Ino Oollan (SISl.00) per ectt. on JlO.O net acres 

l TERM SubJcCI 10 1hc Olher prov11100S III thtS lcasc, 1h11 lase shall be (Of' 1 1mn or fu:t..L1) years from lhtS d11c (hcre111 called "pnmary 

1erm") and as long thcrcancr Ho~ Md p,, or either oflhcm. ll produced III p1yu,a quan1111cs • rrom 11td land 

Al used in 1h11 lcuc, the 1crm "produced In p1y1111 qU41l1111cs• means 1h11 lhe rccc1p11 from the sale or Ol.hcr 1uthOl'tud commercial use of the 1ubs11not(1) 
covered u«cd ou1 of podct opcra11on1I upcn.scs fOI' lhe 11• monlhs last put 

l DCLAY RfNTALS lfno well be oommcnccd on !he IC&Kd pmn- on or before one (l) )CW &om th• cllte, lh11 lease shall tenrunak, 
un1- on 0< before 1uch ann1v~nary d11e l..cocc shall pay 0< 1crldcr 10 tho owner of1hc soil or 10 htS acdn m 

!he •• nus lS A PAID-VJ' LEASE SEI! PARAGRAPH 10 •• Banl, II~ Of ns (UCX'.CISOf1 ("'hlch shall COOlmuc u lhe dcpo11tory rrprdlese or 

chanaa III the ownership of niJ land). 1he lm(1UJ11 spcafied b(low, 111 tkldnion, ~c shall pay or tender 10 the COMMLSSIONrR Of TIO: GENERAi 
I AND orncn Of Tl(£ ST A TE OF rr XAS. AT AUSTIN, TI:XAS, • hkc ,wn on or before ...., dalA: Peymc:nlJ under th,s J)lllaplph shill opente u • 

rc:n1al end &hall COWf lhe rnv1lc1e of dcfcrnna lhe commc:ncemc:nt of 1 ... u for one (I) r- tom ,aid clltc P1ymcn11 under th,s J*qraph Jhlll be III Lhc 
rollo--ma amounts 

To 1he o,.11er of the soil 
Dollars (S, _____________ _, 

To 1hc S1a1c orTeus 
Dollars($ ____________ _ 

Total Rcn1ol 
Dollars($ ____________ _ 

ln • hkc manner and upon hke payments or lenders 1Mually, 1he commcncerneru of 1 "di m1y be further defmed for succas1vc pcrlOdJ or one (I) year 
each dur11111he pnmlll)' 1crm All paymmlJ 0< 1cndcrs ofrm1al 10 1he o,.11er ofthe so,I m1y be mtlde by chcd 0< 11aJ11 draft or l a,ec. 0< Ill) 11U1J111cc of 

lhll lcbe, end may be dchvcrcJ on Of' befOl'C 1he rcn11I paycna dale lf1he bani.. dc,.1pa1ed 111 1h11 J)lllalJ'll'h (or its succasor benl} 1hnu1J CC1SC 10 u•1. 
,.,.pend bu,1ncss, l1quiJa.1e. fad 0< be 1uccccJcd by IIIOlhcr bani.., 0< for any rcaooo f11l or refuse to ecccpt rental, l essce ,hall no1 be held III default ror 

f11lurr 10 ltW<C such payments or tenders of rental un11l thtrty (30) days 1ftcr me o,.TICr or the sotl shall dchver 10 l e.,.,e I proper recordable ruuvmen1 
namma llllOthcr bani. u qcn1 10 rrcc,vc such P')'mcnts Of' lenders 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks ott,ce 

. . . . . . . 

. ... . . . 
.... . . .... ... . . 
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4 PRODUCTION ROYA! TICS Upon producuun or u,l andlor ps, Les.cc aa,-ccs 111 ~Y or cauic 10 be ~oJ oue-llalr (1/2) uf the rll\oll) 
rru•iJeJ for u, th11IUM110 the Commwooner o(lh<' Oencnl LanJ Otrocc o(thc Suuc o(Tcus. 11 Aw1on' Tcus, anJ onohal((l/2) oflu..h r<>)alty to the 
o,-11cr or 1hc soil 

(Al Oil Ro)ally payable on o,I, .. h,ch II dcfoneJ aa u,cluJu,1 all h)drO<afboru produced u, a hquoJ form 111hc mouth of the "ell and also a; all 
condm,ate d1>11llate, and ocher loquod h)drOQlbonJ rcco,cred from 011 or p, run through a aq,a1111or or uthcr equ,pmcnt, aa hercu,aftcr pro•iJcd, shall be 
I (jlh pan of 1he f!OU producuon or 1he maAct value thereof, 11 thc op11on of the a..ner o( the ao,1 or the Comm1>11oncr of 1hc 
General l and Of face, such value 10 be dctcrmuoed b) I ) the h1ahct1 posted pncc, pluJ premium of any, offered or· paod for 011, condemale. d1>1dl11e, or ochtt 
loquoJ h)drOQlbons, rapccmcly, 0(1 hkc t}pe and ara-,1y u, 1fic acncral area "here produced and "hen run, or 2) the hopl maAct price ohcrw( offacd or 
pa,J u1 the acncral area "here produced and " hen run. or l) the aroaa proc«JJ of tho sale thcrco( ,.h,dle\Cr • the pcatcr La.cc acrca tha1 before any p, 
proJuccd from the IU>cd prcrnOJa • sold, wed or processed on a plani. u "''" be ""1 lrce of coot 10 the ro)ally o"llCn thruugh an adcquale 011 and ps 
tq)Mlltur of con,en11onal 1ype, or ocher equipment al ,_ u cfficoau, to that all hqu,d h)drOQlbons rcco>'Crablc from the IM by 1u..h mc111s "'" be 
rccuH·rcd ~ rcquuffllen .. that such ps be run through a separator or other equipment may be ,.,,YCJ U1 "TMU11 by the ro)ally ownas upor, 1u..h ,.,.... and 
cond111oos u I hq praalbe 

(Bl NON PROCCSSEO OAS Royally on any ps (111cludU1J Oared ps), ,.h,ch • defu,ed u all h)droarbuns anJ ..-, suhllll1<CI noc dchncJ 
as 011 u, ubparqrarh (A) abo,c, proJuccJ from any well on nod land (c,,cept u rr""oJc:J hercu, wuh rcspcct 10 ps prDCaDcJ 111 a plan1 for the ntlKIIClll or 
guolU1e, hquoJ h)drocarbons or other products) shall bo Ill% pan of the poss productlOll or the matlct ,aluc thcrco( al the 
opuon or the 0"11cr of1he soil or 1hc Comm,moncr of the General Lan Office, such value 10 be ba>cd on lhc highest market pncc paid or olTtted for ps ol 
comparable qualtt) u, the acnend aru "here produced and "hen run, or thc &rO>J prtee paid or olfercd to 1hc proJuw, "h1d1c,cr II the pcom, pro,oJed that 
the ma,111,um prcuurc base u, mcasuru,a 1hc ps under this lease shall not at any tune c>.cccd 14 65 poonJs per square Vlch abwlulc, and the standatJ base 
tem(ICfllUre shall be Sl'1)' (60) dc.,-ca rahrcnncll. ComeCIIOll 10 be made for r,aaurc accorJona 10 lloylc', law, and for IJ'(ti0c ll'IMI)' ICCU<don& IU ICSIS 
ma.Jc b)' the Balan~c McthoJ or by lhc most appro,cd method oftctlUll beU11 uJCJ by lhc Uldusll)' at the tune of1cs1u,1 

(C) PROC.~[.O <,A!) Ro).Jty on any ps procCDcd III a psohnc plant or other plant ror the rcco,cry of p,olone or olha l"l".t hyJroarbuna 
1hall be l~lh pan o(lhc residue ps and the ltqu.t hydrocarbons clUrllded or the nwlct '81uc thacof. al the oplUI of the 
ov.11er of lhc ao.ror lhc Commass1oncr of lhc Oencral I.and Office All rotalua due bacu, shall be basc,d on one hundred pc,u,11 (I~) or 1hc tocaJ plant 
production o( ra,Juc ps a1tnbuiablc 10 ps proJuccd !rum this lcaoe, and on fifty pcr<Cnl (S~•), or that pcnznt ua\lU11 IO I cucc, "h1chc,a II lhc arca1er, 
of1he tutal plan1 productoon ofhquoJ hydrocarbons annbutable 101he ps produced from th11 IC&K, pro-,dcJ that ofhqu.t h)dro.llfbons arc rccu,crcd 6um 
gas proccucJ III a plam U1 »hich Lessee (or III parent, 1ubs,dtal') or affiliate) 01'11J an 111taa1, lhcn the pcrceniagc apphablc to hquoJ h)dro<Atbons shall be 
llny pcrocnt (SO°-•) or the hoghat pc:rccnt accruu,g 10 a thud pany proccnu,1 ps tluough such plant under a proc:aaU11 agrccmcm nc1011atcd II ann\ len&1h 
(or 1fllicre,. no such thud pany, the hoahc.1 percent then be1111 specified III pll>CalUll aarwncnts or contracts u, 1hc 111dw11y). ,.h,chcvcr is the grcottt Ille 
rcspcc1 .-c royal11ct on residue gas ancT on hqu,d hydrOQl'bonJ shall be dctcrmU1cd by I) the htghc.1 marl ct proce paoJ or olfacd for any aaa (or loquoJ 
hydrOC1Ubons) of comparable quality u, the 1cnenl area. or 2) the IJOIO pnce paid or olfcred for 1uch residue ps (or the "cightcd l\aa&e a,ou scllu,1 pricc 
for tho rc,,pccu1111 .,...S. ofhqu,J h)drOQl'bons), ,.t,,chcvcr • the pcater ln no e,cnt, howe,cr, •hall the rot•l11a payable unda this p..-a.,-arh be leu lhan 
lhe ro)ah,a "htch ,-ouJJ ha,e been due had the ps not been proccuc,J 

(D) OTll:CR PRODUCTS Ro,.ahy on carbon bla sulphur c, any olhcr products prod-.! c, m1nufa.Jured &or11 pt (n«p11111 h'lu.t 
h)dtocarboru) "hethcr uoJ ps be •as111gheaJ," • Jry•, or any uthcr ps, by hcuonM1111, bum1111 or any other proc-u,1 s.hall be !~ 
pan of 1hc groaa production of such produru. c, the marlct ,-.Jue thaco( 11 the oruon o( the o .. 'TICI o( the soJ or the Convnwooncr of the Ocncral I 
Office. such marl..ct '8lue 10 be dctcrmu,ed a> follo,o, I) on the ba.• of the h1ghcs1 marl.ct pncc or ca..h product for the same month 111 »hoch 111<.h product • 
proJuccJ , or 2) on the ba,11 of the""'"''.,,.. sat. pncc of each product lor the umc month on ,.hr..h such p,od.icu..., rroduad, ,.h,<.hc:,a,. the a, .. 1a 

5 MJNIMUM ROYALl Y Duru,1 any }car after the nptn1IU1 of1hc pnnwy term of1h11 lcll.>C. 1f1h,. lcase IS mau,iau,ed by prudua1on, 1hc 
roy1h1a paid under lhis lease u, no e,ci111hall be las 1han an 11110W11 equal to the tOIAI 11111ual delay rcn1al hcreu, pro~tdcd, uthcr,o1>c, lhcrc r.hall be due and 
parable on or before the las1 day of the month succccJu,a the 111111\<flary date of1h1> lcase a sum equal to 1he IOCJI annual rental less lhe amoun1 of royal1ta 
paid dur11111he prccedu,1 }Car If Para~h l of1his lease doa noc 1pcc1fy a delay rcnLll 11110W11 then (or the putJ)l»a ofth11 p....,.ph, the dday rcn11l 
antOUnt shall be one dollar ($1 00) pc:r acre 

6 ROY AL TY IN KIND N01"'11luiand1111 any olhcr prov111on U1 lh11 lease, al any 1une or from 1u11e 10 umc, lhc owner of the 1uJ or the 
Conunw ""'er of tho Ocncral LanJ omcc may, 11 the opuon of c,thcr, upon nut lcu than 1ix1y (60) da)s noc,cc 10 lhc holJcr or the lcac, rclj\lU'e that the 
pa)mcnl of any ro)ahra accruu,1 10 , uch roy-.Jty owner under th• lca>c be made u, l..ind The o..ner of lhc 1oll'l or the comm .. lOllcr of U,c Ocncral Land 
Office's nght 10 tale IIJ ro)aliy u, lund thaU noc d,mu,ish or ncp1c the o"'TICI ofthc ,oJ's or the Convn1>saier or the Gcncral l.anJ om .. e·, nghu or l csscel 
oblop1,uns, ,.hc:thcr "P' ... or ,mphed, under th11 lease 

7 NO DLDUCTIONS La.cc agrees 1h11 all royaha accruon1 undcr th11 lcase (111cluJu,a 1hooe paoJ U1 I..Uld) shall be ,.,thOIJ1 dcJuctlOll Cur the 
cost of proJutU1L &Athcr1111, SIOf'UlL scpan11111, 1rca1u,1, dchydra1u11, comprcssU1&. proca,1111, lrt111Jpol1U1I, and othcr,oOJC mal.u,a the 011, pa and orhcr 
producu hcrwncfcr ready for sale or u>e Lascc ap,,a to compute and pay rO)'alua oo the .,..., value receo\'CJ 111cludu,1 any rcunbuncmcnls for severance 
1axcs and produa,on related costs 

I PLANT FUEL ANO RECYCLED GAS No roya.lty shall be pt)ablc on any ps u may rcprcscn1 lhOJ lcaoe'I prupc,11orwe share or any fud 
u>Cd h> r1ou:u pl proJuccJ hercunda III any p«><.aSUll plant N.ll,.UhstanJU1& In)' other prO•OJoon o( lb,e ICIIC, and IUbJCCl 10 the "TlllCII COO>ml or the 
o--11er ol the soil and the Conunasstoncr of the Oencral Land Office. Leu« IN)'. rcq de p1 for ps hft putp<MG on 1he lc:uc,d rrcrn,... c, for u,,cc11on 11110 
any o~ or ps produc1111 formauon undal)IIII the leucJ prantsa after the hquid b)Jrocarboru conlAUlcd III the ps have been rcmo,cd, no rO)altlCI shall be 
payable on the reC}clcd ps un1d M II produced and IOld or wed by Lcutt a1 a manntr »h1ch cntMla lhc ro)alty o,.ncn to a royalty unJa th11 l-

9 ROY AL TY PA YMLNTS AND R1 PORTS All royalua not tu.en 01 lind shall be paid to the Convn•aier or 1he Gencnd Land Offi~c at 
AU5IU1, lens, 111 the followu,a manna 

Payment of royalty on proJucuon of o~ and ps shall be u pro,IJcd u, the rulct set forth U1 the Teus Rc11Jtcr Rula currcmly proYidc 1h11 
roy•lty on 01111 due and m11>1 be received III the General Land Office on or before the Slh day ofthc second monlh 1uccccdu,1 the monlh of productoon, and 
rO)'alty on ps II due and 1111»1 be rccel\cJ u, the Ckneral Land Ofrtec on or before the ISth day of the s"'411d month sua«d111g the month o(produalon, 
1ccomru11cd by the alroJa-.1 of the Ol'11Ct, IIWUl&tt or Olhtt authonzed 11ent, completed III the l>rm and rTWll1CI' prescribed by the General Land Omcc and 
showu,11hc gross unount and d1>l)<»II01 o(all 011 and ps prod-.! and the marl.ft value of the 01J and ps, t0&cthcr "'uh a copy of all documcnll, records 
or rcpon.s confomuna the grou producuon, dospoa,tton 
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and mo,1 .. , ••lue 1nclud1n1 po mc1a r•d1n11 p,pchne m:e1pu, po hnc recc,pu ind other chcd1 or mcmorando or,,,..,..n1 produced Ind ru• onto p,pchnes, 11111;1, or 
"'"''' ind pt hnn or p1 St""'I• ind•"> other rcpnrt• or m:ordo ,.h1th rho Ooncnl Lind oma, .... y require 10 ,cnfy lhe "°" production, d,,poo,11on ind morl<1 
\llut In 111 catn 1he 1u1h<tr11) oh mona1a or 11m1101ct fot ohe Lu- hcre,n m,ut be Ried III tho Cienenl Land oma, £.och 10,,11,y .. ymcno 1holl be 1C1a>mpon1cd 
If\ I ,hc,l 1111~ t<heJult. 111mmor\ CW other rem,111n.:e ld"ce lho .. ,n, by lhe I •sncd Oenenl Laod Office, ... number the ........... or,..,,.,.,, be1na .. ,d Oft eoclo 
1a .. Ir I ••«< f'I\. h" n,111t, on Of t,cr.,,c thllt\ (}OJ di) 11fter lhc royal!)' pl)mcnl ..... due, then i.- 0 .... I pcn1lly or 5% Oft lhc 10)111) or SH 00 . .. h1<hr>er 
",. .. ,., , '""'" """"""t ,.h..i, 11 o,cr 1h1m (}Ol dl)I 111 .. holl 1c:av,: 1 .,...1ty orl°' or the l'O)ll,Y due or SU 00 ,.h,d,c,er tJ lfC"ler In 1Jd1110t110 1 1""'11,Y, 
l'C')lllln ,ttoll 1,;m,e 1nltrall II I ,.,e or I l'"i ,,., "'"' · Mith ........... ,11 bqra ocavtna ,.1,m lhc royalty IJ IIJII)' (60) dly1 o-erduc Affldl>111 Ind •f'P011•"J 
dtlalmcn11 14h1.h 1rr - filed ,.hen due lholl incur a rtnolr, 1n 1n ,mou,. •• by ohc c;....,..1 Lind Office ldmm,.nu,e Nlo ,.hk,h II dfmovc Oii lhe daoc ,.1,cn the 
1ffiJ.o111, "' ourr,c,n1n1 d umcnu """ due The L"'- lhall bear 111 rnpon11b1hty for poytna or cau11na royaltta to be polJ u prCKrobeJ by th• due dote pro•odcod 
hctrtn f'w1 mtnl t'r lhe JchnqUtn<\ r,<11111) WII on no WI) OJ'Cf'lle 10 1"'0lt1bll the S .. lc'a f'llhl or bfellUn: IJ PfO'°ded by law nor 1<1 10 .,...ll"'fl< lhc dale Oft "'h1d, 
m\llllu "ere .,.,,,111111 due The 1t..1,e penal!) pro, osoonuhlll nuc apply 1n caJCS ofllde d1<ru1e 1 10 the S111e'1 r,on,on or1hc ro)ilty or 10 1hlo1 po<11on of the royalty 
in J"J"'He: u "' flit nwtl n ulut 

10 1/\l RI S~RVLS CON'TRACTS ANO OTIILR RLCORDS L- lhall 1nnwilly lllm11h lhe Commu••onu or1he Ocnenl Lind Office ,.,,h 11, bet1 
r,ou,blc w,m11c al o,I ind PJ r<1<nn u ndaly1n1 1h11 ICIIJC or 1110.:,,blc 10 th11 I•• llld wll lllm1.tr a,d Commrmoncr ,.,lh eop,a of 111 C0111nct1 undo ,.h,u, p, 
111<•ld"' l"'O<C9Cd ind 111a1btcqu<n11pcemcn11 ind 1mendmcn1110 .,th connco ,.,th,11 lh•rty ()0) days ofter cn1cnna 1n10 or ...i.111, .,th con1r1<11, •JrccmcD11 or 
•mcndmcnu Su,;h ,...,, ,.ct, •nd 1a,«mcn11 ,.hffl rec<l\cd I')' 1hc Ocncnl I ind omc:c lholl be held III conlldaKe by the OCIWII Lind Om« unic. othcrlo11e 
1ulhon1td II) Lnw,c All Olhtt conll'llctJ ind rOCO<dJ pe,U1n1na 10 lhe pn,duc;uon. nlUIJOl1al1C>n, ale uJ motl.et1n1 or the od Ind pa prod<KCd c. •Id pr<tndU, 
1ndud1n1 ohe bool.1 ind l«<Mlnll rea,r,t ind d11<.hlr1a or.II"'""'· 1anL,, pool,, mcecn., md prpchrm nll 1111111ma be aobjOCI 10 11,pa:1,on •nd cumiMUun by 
the Commou,ona or 1he Gcnenl lend Office, the An<J1'11C)' Ocncral. the Oo•crnnt. Of 11M: rcpr-null>c or1ny or 1hcm 

(0) PC:RMITS, DRILLING RLCORDS Wnnen nn1a of 111 opcr111on1 on 1h1" leue &hill be •bmitled 10 the Comm11110na or the Ocncnl Lind 
Om« by I euce or opcn10, fl•• (5) ill>• before ,q,ud daoe, ,.orko,er, re-cnuy, lemporll)I 1i.ndonma11 or plua ind 1bondonmcn1 or any ,.ell or v.cll1 Such "'""._. 
nouee 10 1he Ocnc..l Lind Office 1hlll 1ndude eop,,,. or lu11lrOld Commwion rorms ror 1ppllao1ton 10 drill Copies or v.cll ICIIJ, eompl<11C>n repom and pluu1na 
refl"(lt 1111111 be supplied 10 the Gcncnl I.ind Oflkc 111he 11mc lhcy ,,. nled "'"h tho Tuu IL11lrOld Comm, ton All 1rpllatt0fll, pcnrub, ,epuru or otha ft11n11 ll1a1 
reference 1h1s lcue or 111y 1r,ec1flc v.cll on the loucd l"'•mr- ind 1h11 ire lllbmined 10 1hc Tnu R111Jroed Comm,u,on or any ocher F•crnmcn,.I 11cncy lhlll 
,ocludo the WO<d ·s111c• Ill lhe 111lc AdJ1110nally, 111 ~nee Wllll Rad, a.t Com,,,,a,on Nit.I, 1ny "&Ill&• on lhe l•tcd rmru- f'or lhc purr,oJC or idml,t;,on, 
"dis. 11nlt bo11cr1e1 or ocher 111oc•1cd 1mpro,,et1Kn1J 10 the land n'lul 1110 1ndudc 1he .. on1 • 1a1c • 1.- at.II .,Pl"ly the c;....,.1 Lind Olf1a1 ,.,,h any rOCO<dJ, 
mcmonndl, •a:oun1.1, rcr,ons. am,na, end tcrt.1, or other 1nfonra11on rdatr,c 10 the opcrallOfl or the ,bo,c-dacnbcd prc,n,-. ,.h,ch ,,.>' be rcquaaed by 1hc 
Ocncnl Land omc:c. "' odJ11oon 10 •"- hen:on cxprcaly """ ided for LC9<C lhall hew u clectncal 1nJ/or ..J, .. ctlYlty ..rvcy moJc Oii the bore-hole KCIKltl, tom 
the be>C of the turfioce caJtna 10 1bo u111I depth or ... 11. or Ill •~I, drilled on the •hll'c dctcnbed prmu- ind """ nnlmlt I ll'Ue '°"" or the k>a or each aoney ow 
a..h ... 11 10 thcOcncnl Lt.nd Orlkc ,.~h,n 6ft«n (U) dcys 1lla1hc ...i.101 or.,d a1ney 

(C) Pl NALTIES Leaae &holl 1ncu11 penally ,.henc,er repon1. documcnu or othct ,,,.,..,.,, ore noc filed on 1he Gtnc..1 Lind Office ,.hen duo The 
pc:nahy for, ... Olona , 11.11 be SCI by lho Oenc:nl Lind Oma: 1dm1n11n11-. rule ,.h,th .. clfectl>C on the dote .. hen lhc moler•I• .. .,.. due ,n the Genml Lond omc:c 

11 ORY IIOLEICESSATION Of PRODUCTION Ol!IUNO PRIMARY TERM Ir dunna 1hc pnmll)' lam he<cor and pnor 10 d""'°-,, and 
productoon oro,1 or ps Oft a,d llnd, LCSKC 1hould dnll I dry hole or holca thereon, 01 ,r dunna lhe promoty term hereof ind ofter lhc d1JCOnty ind actual pmch,t1-
of 01I or ps from 1he le&acd premo Ml<h prodtKloon lhcreof lhould tellJC tom any t8USC, 1b11 l•te ""'11 nnc tcrmu111e ,ron or belate the.,.,,.,..,_ or11ll)' (60) days 
liom 11111 or complcoon or ••d dry hale or ~,on of prodllaoon t.c.ee convncn..a ldd1u...,.l dr,11,na or m-.irl1111 opcr1110111 thcr1041, or pl)I or 1enden lhe nc,a 

IMWII dclly ......... lhe ·- mlftnct .. pro,,oJcJ ,n 11111 .... ir. dun,, die lul )'Cit or lhe pr,muy lcrm Of .. ,th .. 11(1)' (60) dlly, pnor lhcr<to, I dry llole be 
compl<ttd 1nJ •hlnJoncd. or the r,t>dudoon of 011 or ps thould _ .. l>r any cau•. Lcacc'1 nsht1 lhall ,..,,.,. "' 11111 rorc:c Ind cfTm ,.,,bout funhcr opcr1hOn1 untol 
the .. ,..,. , .... oflhe pr1m1,y lcrm, ind ,ri..... hos l10I , ... med produaoon ,n P"Y••• qwu,1,1 .. 11 lho HpullllOft or Ille pr1mo,y ........ i.- moy .,...,,..,. lhot lcase 
by eonJud1n11dd111onal dr1lhn1 or rc~k1n1 opcr1t10111 pulllWII to Pl,.a,apl, I}, 1"101 the cxp,..r1011 of 1hc I"'''""'>' term u 1he dote of e_,...., or pmch,ctlOft undo 
l'wroa,art, I J Should 1hc ron1 v.cll or 1ny subtequen1 "di drolled 011 lho 1bo>e daa,bed land be complc1ed u I lhuHn odor ps """ wi1h1n 1he pr1moty 1crm hereor. 
L-• ,..,, raume poymeno or1he 1nnu1I rcn11I In 1he •me monncr u pro,ided haeon on or before 1hc rcnlOI poy1111 dire rono,.,n, th<: cxr,tr1II011 or11xty (60) Illy• 
from 1he daic or c"'11pltt1on of 111th 1huH n otl or p1 ,.di ind upon the failure 10 mo~• .,,h poymc,r1. 1h11 lcate wll •Jl50 fioao 1crm1na1t If 111hc uponuon of 1he 
pn,...ry lc."rm or 1ny llme thereefttr • ahul·ln 011 or pt "ell II loe11ed on I he lated pr<m1-. .. ,n,cnts ,,.y be n-.de In 1ccordln.:e ,.,th 1he lhu1-1n pnl'1110n1 hereof 

12 DRIL l.lNG AND R(WORIJNG AT (XPIRATION Of PRIMARY TERM If. 111he cx,,.,..11on orthc pr1mll)' 1erm. natliet 011 no, Pl II bans 
prod.,cxJ on •td l1nd bul L,...e II lhen cnp&ed •• dnllw,a or ,.,.orkons opuollono 1henion, 1h11 l•tc ahlll «moon on force oo Iona u opcr111on1 on •id well or fot 

d,1ll1n1 or ,..,....,,l,na ohny 1dJ,110111I wdl or• rro•eancd "'&ond •uh ind ,n "'Otk,,.nloltc manner "uhout U11CmlPfM>111 IOIIJon1 more 1hu 11<1)' (601 dcys dunna any 
OflC .. th t'pCnllOft. Ind orlhey r ... 11 In lhe pn,d,k:IKWI or otl 1nd ur pt,., Iona lltc<•ftcr U oil and/or pt IJ prod<KCd on po)lftl qulnlrt1a from atd land, Of Jll)mtnl 
of ahuHn 0tl or pt ... 11 roy1l11t:1 or comi,cn•lory roy1l11e1 11 mode II r,,o>tded on 1h11 i.. .. 

I} CES~ATION, DRILLINO, AND RCWORI.INO If, ofter 1hc ar,1n11ot1 orlhc pnmll)' tcrm, p,od,Kuon ofool or ps &om the lated l"'anlsrs. ofta 
once obll,ncd lhould .... from 1ny aou .. , 1h11l•101hlll not tcrm1n11c ,rLa>CC tommcn<a 1dJ111C>ntl dnlhna or rc,.ukona opcn1111n, ,.,,hon 11~ (60) dly1 ofter 
1Uth tn"'-IIOO. ind 1h11 le1JC lhtoll rcmo,n In full r .. « ind efTm r.., 10 Iona u outh or,<r111on1 con11nuc 1n &ood !i11h ind 1n "'orlmonhlc m1nnu ""hou' 1n1arupt,on1 
1oulln1 more 1han mty (60) Joys Ir •u,h dnlhna or rc,.Of\ona open1111n1 ,.,...11 on 1he prodiuctoon or otl or pt, 1hc ltaJC &hill rem111n on 11111 bee ind dfec1 ror 10 Iona 
u 011"' P• 11 l"'odu«J from 1he lca.oed 1"'•m1- 1n poy1n1 quan1111a or po}mtn1 oflhuHn o,I or Pl ,.di ll>)•l11a or .. }......, of c:nmP""•tory roy•llocs 11 mode 1t 

pro>tded bacon or u pro.,dtd by low If the dr1ll1n1 ot r.,.m,na opc,.1,ons ,null on the compl<1oon oh""" u I dry hole, the ia,c .. ,11 - 1CmW111e 1rlhe L-. 
tommc-ldd1IM>IIII dnlhna or rcv.orl1n1 op<nllOflJ .. nhon 11<1)' (60) dl)'1 lfter lho eomplctton or1he ... 11 .. I dry hole. Ind !hit I ....... 11 ....... '" errm 10 Iona 
u L- con11nu• dnlhna or ,c,.url1n1 op<ntoon11n aood •••hind 1111'0rkmonhkc monnct ,.11hou11111tm1r1tonn111111hn1 more than 11,ny (60) dcys l- lholl 
11,c "'Tttlcn nouoc fc> the (,cnenl I and Offic:e "''1h1n lhttl)' ()0) dl)'1 o(an)' c.mu ... n o( pro,Ju1.uo. 

14 Sllln-lN RO~AL TIIS For purpota of1h11 po,-1,.r,h. •,.di" means any ... 111h11 his bttfl 1111ped 1 ... 11 numlw by 1he 1111e 11cnq ho•1111 
Juntd,cuon O\.n 1hc rwoduc:11on ofo1l 1nd ps If.•• any Hmc 1fta the cxr1rauon o(rho prm,1u)' tam 0(1 ka1.c tt., unhl bc.1na lhu-1 ,n. ~-., ltc-1n1 nwunca,Md ,n 
force ind cfTm 1 "•" capeble or produe1n1 011 or ps on p1y1n1 qu1n1111t1 11 locootd °" 11M: lcatcd prem,-. bul oil or ps II not 1>con1 produced for lid of 
ou,uble prc,Ju<11on r1<.llt11<• or l1cl or I su111Nc mor~<1. IIM:n L._ may p1y 111 thuHn oil or pt royoll)' 1n ,,,..,..nt equ1l 10 double the annual rcn11I pro,,odcd on 
lhe I• b<tl nOC luo lhln $ 1.200 I )WI fo, Wth "'tll capeblc orp...,Ju..1n1011 01 ps In poy1n1 qlllfllltt• lrl'o,.Jnf'b) or1hi1 IC1te doa l'IOI 1rcc1fy I dd1y rtnlll 
1moun1 lh<n for lhr pufJ'(ltn or1h11 poroa,apl,, 1he delay ren11l 1moun1 ,hall be one dollar (SI 00) p<1 1cro lo be •fTm,., ath 1011111 1hu1-1n oil o, p, roy•lty 
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muw be ,-.sun or before ( I) Ille np111uon ofthc pn,,.I)' 1crm. (2)60 do)11fta lhc '-- tca!id lu pruJuu: ud or•• ium 1hc lca,eJ prc1111>a, or()) 60 do)uftcr 
l.cMcc complcta I dr1ll1na u, '"""~"'• opcnh•• •• a.;corJoncc ,.,11, the lcaJC pru>11ioru; ,.h,d11ocr dale it la1C>1 Suell ,-)mclll lhlll be moJe one-hllf ( 112110 Ille 
CommtAJOner or lhc Ocncnl Land Office and Otlc-h.lJr ( 112110 lhc o ..... o r lhc ..... I( Ille Jhu1-1n ool .., ... <U)all)' .. ,-oJ lhc ... .., ihall be wn .. Jacd lo be I 
producana lca>C and the poymau lhlJI e.iaid Ille 1crm or 1hc lease fut • pcnoJ or one >•r flum 1hc end or 1hc primary 1erm. or lrum the lirw da) or 1he ""'n1h 
follo,.,n, 1hc month ,n ,.h,dl proJ ... 110n ceucd, and. inc, 1ho1. ,r no ..,,,.blc pn,d11<.11on lo..1l,1oa or ..,,,.blc m1Aa fur the ool or aa• e"'" Lcucc may e'1cnJ 1hc 
lase ror four more ""4cu,,c palOdJ or one ( I) )Cir by,-, utt lh• •me 1 . ..-111 each )Cir on or berore 1hc cxp1111110n of •th ohu1-1n 1mr 

1, COMPENSATORY ROY Al.TIU If, duruia 1he period 1hc ICIIO 1J ~cpl en cffcu by ,-y,ncnl oflhc 1hu1-tn 011 or ... 111)111). od o, 111" ,old and 
dcll\trcd ,n poy1n1 qu1n1111ct &om 1 ..-ell loaitcd ,.,lh,n one thoutanJ (1 ,000) feet oflhc 1-.1 prcm,-and complClcd In 1hc •me prQd.,.1n1 racnu11, or ui lfl) c1>c 
"',.h,,h dn1n11c IS occumna 1he nahl l.o conhnuc 10 mauu,n the laJC by ,-y,1111hc lhuHn 011 or p1 r0),11)' lhlll •- bw11hc la,c 111111 ,.,,..'" clfo:c,,.e '" the 
mra,ndcr orlhe year fut "hcch 1hc ro)lll)I hit hen pooJ T1le lcuff ,,.y mau.,.,n the laJC for fuur murc -.;caw,e )can by L...., .->••& compcMOIO<} 101111)' 11 
1hc •U)•ll)I race pro>1dcd In the laic of1hc n:aikct ,aluc or prod!K1""' lrom lhc Mii cau11n1 Ille.._,,.,. or "hcch II complcttd •• 1hc .,,,. prod.cans '"'""'"" ind 
,.,dun OM •hou•nd (1.0001 fcct oflhc leucd - n.. compcllilllory IO)all)' 1110 be ,-oJ ...,,.hly, onc4alf(ll2) 10 Ille Com1111u,ona of the licncnl LanJ 
Office ind one-half( 11211.o 1hc o,.na orlhc .,,1. bq111n1na on or before the la• day oflhc ""'"'b f..Jlo,.,na the moeth • "h"'h die 011 cw Pl II produud 6orn 1hc "di 
au>1n1 1he dn,noa• u, lb&• " coffll)k1<d "' the ame JW'oJ1K1n1 ,_."" anJ locaccod """'• om 1l1DUIIJkl ( 1.000) fca of Ille lcaJCJ pmn,,cs Ir the cumpclUillUI)' 
IO)III) po,d en••> 12-monlh pcr,<ld 11,n an 1mouo1 1 .. 1han Ille annual lhuHa 011 or Pl tO)all)I, LCll<c lhlll ,-y u IIIIIUllOI c,q..al lO Ille d,lf..-ac.:c ,.,11,,. llillt} ()01 
da)I from the end ofche 11-monch pc11oJ Compcn•1ory IO)•ll)I po)mcnli "'hk.h ore nut umcly paid"''" l<CnlO pc,-lly and 1n1ae11 en a.Wf(larq ""- f'IIISAph 9 u( 
1h1J ,...., None oflhete pro""'°"' ,.,11 rcl,.-c Lenee of1he obl11111on of rcuunable d.-dopmcn1 nu, lhc obl,aauon 10 dnll off.cl .. d11 u pro,cdcd en TtUI N11u11J 
Ruwr«J Code '1 I 7J. ho .. 1:,cr, 111he dctermcna11on oflhc Comm,wona, and ,..,th ~ .. Corruruwona·, .. ronen 1pp-ovoJ, 1hc paymcnl or wmpcnulO<) r0)1ll1e1 can 
sa11,fy 1hc obl11111on 10 dtcll offse1 ,.ell1 

16 RlT AINCD AC RI.AGL N<>1,.11h111nJ1n1 ID)' JW'0>1)l()n of 1h11 lcaM i., the contn,y, •Ila 1 ,.di JW"oJu.;1n1 ut capable or proJuc1n1 ucl ut II> hl1 
b«n comrk1ed on lhc leased r,e11111e1 Ltnce .... II naca.c 1hc dthlGK.C of I ratunably prudcn1 opcntor ut dcdhDI llUdl aJJ,11unaJ ,.di cw ... 11, 11 ffll) be 
raJo>nably nccaa,y b lhc l'fOpcr d.-dur,na,1 oflhc IC&JCd premises and In ,,.,kctlllJ lhc proJuctJon thcnon 

(A) VLRTICAl.· In lhc .-cru ll111 IC1M It ID lbrcc and clfctt ,,.o (2) yean1ftcr lhe UJ1V11hOa dale of the prunory or a1cndeJ 1crm II oJ,all 1bto 1crmcnatc 
H 10111 of1he l•J<d prcmocs. CXCEP'T (I) 40 1c::ra 111m1,111.Ln1 •di <>11,.ell capablt ofprod,,.rn1 vi .->•aa q.....,mld llOd J20 acra ...,.,..,..nJ,n1 cad, P> "<II 
apablo o r produc,na en ,-y1n1 qu1n111,a (1ncluJui11 thu1-11 oil or pa -..ell u proviJcJ en Pantp1ph 14 hCleoO, u, 1 ,.di upon ,.h,ch LCIKC " 1htn cnp1cd In 
c:onllllUOUI dnll1n1 or ,e .. orL,na Opalllorll, or (2) Ille number of ltrCI ltldudcd "'I prQd.,.ana pooltd unll punuanl IO ...... N11u11I RCIOUrtCI Cl>Jc '2 '' I ·'2 I H, 
or ()) 11>ch a,e11cr or la,c, number of 1c:ra H ,,..)' 1htn be allot11cod for proJut11ua purf)OICI IO I r,oratkln u1111 b -h Mith pruduun1 "ell tmJa lhc rulu ind 
rc1ula11on1 of the Radroad Commcwon ofTcxH, or 1ny MICCCIIO< IJCIIC) , or a1her ao•ernmcnlal 1uthor11)1 hl>1naJW•JJ1cuon lr111ny 1,rnc after lhe enccu,e da1e or 
lhc ,-nial 1..-m,n11con pro,u10<11 hacoC lhc applicable ffc(d rulcs ore chln&ed or 1he "•II ot "dis loca1cJ 1hercon 11c rcdau.fitd 111 11111 IC11 1<.rca1• " 1hcre1ftcr 
1Uoa1cd 10 sa,d """ or ,.dfJ f0< pro.lut1kln purpo- lhtJ 1-1hlll 1hcrcupon 1crmuYle 11 101111<.rmac no11hcre11\cr 1lloatcd i., •Ill""""' "•II•~., prudu..hon 
pulJ)OICI Not,.,lh,t.1nd1na 1hc 1anuno11on or1h1t lcaM 111.o I pc>r110n oflhc lands-acd hereby, La,ce ohll l Mvcrthel- wn1,nue 1u ha,c lhc rca)n of 1na,cu io anJ 
<&ICU flam lhc Ian.It &11111111,jed IO 1h11 lcue for 111 JIUllMlOa dcccnbed In ...,...,.pie I hem,( ,~aha ..-uh aucmcn111nJ n&h•...,f·"•> ru, tu.uni ruod1, cuslYII 
p1pch11t11nJ Olhct CXl>IIIII lic1h11a ""· O>er and ICIOD 111 lhc llndl ducnbcd lft l'l,q,oph I htrco(('lhc n:u1aoJ lln.b") G,r IC<ell 10 1nJ tom lhc rcto,...i laod, 
1nJ r.,, lhc p1ba,n1 cw 1111n_,.,.,. ofocl. p, 1nJ olhcr nuncnb proJu..cd from the ret.11ncd lands 

(01 IIORIZONTAL lo llMo c,a11 tbOJ i..,. 11 on (o,u anJ cffca '"o (21 )earl afta 1hc •"l"raU. do.le ofl!Mo ptlfflll)' or otcadcJ 1crm n lhlll lul'lbct 
1cnrun11e II l.o all clq,lht belo" 100 rce1 below 1hc lt'l&l dcrlh drclltd (hcmnallcr "deq,cr tlq,thl") Ml .. b "di localed on 1c,caae ret.11....S 10 l'antp1f'h •• (Al 1bo,e 
unku on or bcfu,c 1><0(2) )Clt111\a Ille pnmary u, c"cnJcd 1crm Lcacc pa)l 1111 amoun1 equal io onc-hllf(l/2) oflhc lk>sMct on11Mlly ,-id u con11Jcrauon fo11h11 
le11e (H ,pcc,llcd on pap I haeo() lf a...h 1..-111 It paid, lhll lcaJC 111111 be•• for.c lJ!d tlfCCI 11 10 Clk.h deeper dcl'(hs. and said tanunotlOII WII be tlcla)cd for an 
1dJ111onal pc,1od ofl"o (2) )'CIIS 1nJ IO Iona lha•fta u oil or ... 11 produced 10 ,-)IOI qu1111111cc 6om Clk.h dcq,cr tkplh1 co,acd b) lh11 ICIJC 

(C) IOLNTlrlCATION ANO rlLINO The >urfiu:e a..re11c rmcncd hacundcr 11 10 each ,.cll shlll, 11 narly II pracllal. be en 1he lu1m of 1 "!Ullc ,.uh 
the .. eu IOCllcd en Ibo ecnlcr thaco( or such Ofhct ohlpc H ... y be 1ppro,cd by lhc Comm, ....... or Ille Ocna1J Land om.. Wllhut lhmy (JO) day, 1na ,-mil 
term,nallon of1h1J lauc u pro'ldcd herein. lcslce 1hell txecutc and record• rel- cw rel..- con1a1non11 •u,11,aury lcpl dcccr,pu"" o r 1hc 1cr•1• 1nJior dcprh1 
DOI rm,nal hacunda The rccouku rck:a>c. u, a C1C111flcJ copy or •me. lhall be filtd 10 lhc Ocna1l Land Offccc. a.;wmp11Ucd by Ille fihna fte pr..,nbed b) the 
Oencrol Land Office rula 111 clfcct on Ille datt thc ,cl....," filed lfl...,. fl~t or rellbcs IO .. ecuic anJ record 11Uc:h relcuc or ,c1.._ ,.,llua AJMI)' (901 da111fta 
"""'' requested 10 do IO by lhe o .... , LanJ om..._ lhcn lhc Commiwoncr II h11 ..... d11<rct ........ ) tla1ple by .... u .. lllllrUmc.nl lhc ........ .....S.or dcptbi k> be 
rcl•icd hereunder and ,,,...d lllCh u,,trumcnt al L-·, upcrue • lhc count)' or counllCI "her• llM l•>e " localed IIOd ut the olfkal rccu,J1 of the General LuJ 
Oflke ind IIIKh dcl,p,allOn ahlll be b,nJ1na upon i.- ball purpo,a . . . 

• • 
17 01 f SCT WCLLS Ncuhcr Ille bonus. delay rcmalJ, nu, 10)1lua ,-,J. or 10 be po.Id. unJcr llu1 lauc lhall rd1e•c Lcuce of h11 obh1111oa 1.o protCt1 

lhe o,I ind Pl under 1hc 1bo,O..Sacr1bcd llnd &om becna dniftcd L-. aubl-. rttt1>a or Olher 11cn1 en cunuol oflhc I- prt1111-shlll ll,1ll 1• ""'") ... 11, 
H 1he faclJ ffll) i u111fy and lhlll UJC ll'JW'Opr10tc means and dr1ll 10 1 dq,th n<CU11,y 10 prc,cnl unJu1 dnln11c of ocl and au &om 1he lcalCld pre1111,a. In adJ1t10n ,r 
od and/or pt ohould be produced 1n commcrc,.I quan1111a "llhcn 1,000 feet of tho lcalcd prcm,-. ot ,n any aJC "here lht lca.kd prcmliCJ 1t be1na drained by 
producoon urod or sat. lhc LtncC, 1Ubln.cc, rccc,vcr or Olbcr 11cn11n cooi,ol oflhc I.....S prcnuJa 1hlll ,n &ood liub be11n lhc d11lhn10(1 ,.di or"•"• upon 1hc 
lcalCld prcm,- ,.,,hon 100 doy111\cr 1ho dn,nma ""'" cw ... 11, or the "di or wdl1 cumplctcd ,.,then 1.000 lcc1 oflhc leased prcnuia 111n produccna en commac11I 
quan1111cc and "1111 proscaue IUdl d,1ll1na "'"h dolc&ena, F11lun: to •111~ lhc 11a1uio,y off.cl llbllaaioon moy IUbjC\.l lhll lea• 1nJ lhc o,....., of 1hc ... 11·1 IICIIC)' 
111h1> 10 furfe11urc Oaly upon 1hc dt1Cn111R1uon or the Cornml»IOna of the Clcncrol Land Ol'flcc 1nJ ,.,11, hit "'rn1cn 1rpronJ ,,..>' the P')""'nt of compcn•IOf)' 
l'O)'III) ~•Jcr 1pplable .,.tuiury paramctcn •II•~ the obltpuua 10 dnll 111 olfJCI "di or wtllt rcqu1ral under 1hu ..,...,.p11 

II FORCE MAJEUlll! I( 11\a' a ....,J ••lh cffotl. i.- ot prc••led 6oac "'mpl>"'I ,.,11, IIJI)' .. pr_ or ,mploed _...,.. of this lcalc, '""' 
toftJuctma drclhna opcnuona on 1hc lcucd prcmua, cw tom pr...Ju.u,1 od or pt 6""' tbc lcaJCd prt11111a by......,. of,..,, rcbclhoa. rlUIJ. ••h•. Kia or Ood or 
any uhd orJa, rule or rqul111on of 10><,nmc.nl aulhu111y, lbca ,.h,lc ID pre,calCd, L-'• obl1pt.,o 10 eompl) ,.,u, sudl co,mant lhlll be IU•pa,d.J 1nJ i..-. 
lhlll nul be liable for ......... for liduce 10 comply .... h IUdl CO\ ClllnlJ 1dJ1U0111lly, lhll lCISC w ll be CXICDdcd ....... L ...... IS pl'C\Cnlcd. by Ill)' tuth CIU1C, 6om 
c:ondocton1 dnll1n1 and 1cworl1n1 opcn110111 or &om producma o,I or 111 &om the ,,....i prcml- llo""'a, na1h1na en 1hiJ ..,...,.ph 111111 a,1pcnd 1ho ,-ym<nl or 
delay 1cn1al1 ,n order 10 rna ,n ... ,n 1h1t lak ,n clfca dunn11hc pr,"111)" 1..-m en 1he 1b><nCc ofauch dnlhna or rc"orL,na opcra11ont or production ofo1I or aa• 
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19 WARRANTY CLAUS[ The o,.ncr or1huo1l v,-.n1n1und ,.,_ lo.fend 1icle 10 1ho la...t pm,u- lf1he ow,,cr of1he 111d c1c•u11, 1n poy,ncnr, 
o"cd on 1hc l•..d r .. m,-. 1hen La- ,...t redeem lhc n1l11s of1hc ov,ncr or1he 111d., tbc t.....i prcmr .. by P')••J lft)' rnonp,•, taus o,: other hens a. the 
laucd r .. m,,., lfLHIH .... ~" ro)ment1 "" beholfor1hc o,....., or1he totl unJcr1h11 pot11.,.ph, L- .,., n,c,o•cr thc COii of1hcM poymcnts liom the rcntal ollll 
lt'\11!1<1 due thr o,.na or the 1<>11 

lll 1,\ 1 rROPOR TIONA Tl RI. DUCTION Cl AUS[: If the o,.ner or1hc 11111 o,.ns lea 1hon the cntorc unJMJed a,rfaao ctUlc on the tbo>c dacnbod 
lanJ "h<1htt"' n"4 L ... ,,,:, 1n1a«1 11 t,pt<10cJ hat1n. lhtn 1hc r0)1l1oa and ~ntal hfft1n rro>ided 10 be l"l•d 10 1he 0"ntr oflhe aool shall be p11d to him 1n 1hc 
l'ffll'"""'" "h"h ho< 1n1e .. a l>clrt 10 1hc en111c und .. oJcd surliec Cillllc and 1hc <O)llloa and rcnw hat1n pn,.ldcd 10 be pold IO lhc Comm1J11onu of1he Oc:natl 
L11oJ om« ol 1hc \111< ol Tcu, 1hlll ht h~e .. ,11e propon1ont1tl)' reduecd llo,.-e,u, herure Leu<c lklJu IJ 1hc royally o, rental due Ill 1he Comm11,,oner or 1hc 
C,cncnl I and um.c l c..cc o, hos autho,orcd rcpro,cn1.111,c mu11 subml1 10 the Commissioner of the Ocnen,I Land Officc , "Tllltn 11.11cment ,.h,ch ul)lo,ns lhe 
d1Kr<Jlll""' hd""" 1hc 1n1cm.t rurrMeJI) laud unJu 1h1t lmM 1nJ the achal ln1erat o"'.....t by 1ht o..-ncr of 1ht soil The Comml>11oncr of lhe General Land 
Offtce •hall ht po,d 1hc ,alur of lhc .. hole 1WoJUCI"'" tlloablc 10 tny undmdcd IDIOOOI ..... ro•ered I>), I 1 .. .., , .. ,hc proron101111C d .. dormcnt '"" pmdu<;1oon COii 

1ll<1C11blc 10 111<h und .. ,d~J onlunt llo,.nu ,n no c,a,1 shall 1he CommJ OOl>Cr of1hc Ocncral Land Office reecne u • royoll)' on the pou rrnJuctu"' allocable 10 

1hc unJo,1Jcd tn1cru1 no1 lm\Cd an 1moun1 lcu 1hln 1hc ,,lue ofo-mea,1h (1/16) ofsuclt arou production 
(Ol RrOllCTlO!'ol or PAY~!DITS Ir dou,na !ho l"'l"'"l' 1mn.' I'""'"" of1he land ro,ered by 111111- IJ ind•.lcd ,.,thin the boun.lar ... oh 

pooled un1t 1h11 has bca, •rrn» cd b) the ~chool land Board and die o•ocr of lhc IOII on aecordan<c ,.Mh N1turol R...,.m. Code Soc110<1J '2 151 ·H l 5-4 , or,( •• on} 
hmc 1ftu lhc npn11on of the r<•mo,y ram or 1he n1tnJcd ram. lhu lea• co,m 1 ,_ number or 1<1a than lhe tutal ,,,_,,1 dmcrlbed haem, po)....,nlJ 1h1111c 
mode on• per acre bo,11 hercunda INIII he reduerd 1ccord1n110 the number ofoaa rmled td....i, .,,.caJaed. o, othcno,1.1e ... erect. so 1h11 pl)mcnll cklcrmJned 
on I pa 1uc bow, unda 1hc lams of1hot l<11C dunn11hc pruna,y term shall be aolculatcd beoed upon lhe mtmbor of1aa oullidc 1hc bounJ1n<1 ofa pnoleJ und or, 
ofoftcr 1he °'P''"""" of1ho pr11N,y 1nm. 1ht number ofauu 1t1u1lly ,...,ncd and co•acd by 1h1J laue 

21 U~l or WATER Le .... shall hi•• lhe rtJhl 10 UJC .... 1cr produced on aid land ntcua,y for OJ'CflllOOJ under 1h1J , ...... ccrc ....... from ... 11, Of 

c.nL1 or 1hc o~na or 1hc toil . .,..o..,.Je.d ho"'nn. Luxe 1hall nm "-" potable -..11er or ..,.,er tu11able fo, ""~od. or HTtpuon purpoKJ ror ¥i11crnooJ opcrauon• 
"llhoul 1hc pru,r conKnt of the 0"""' of1he sool 

22 AlJTIIORl7tD DAMAOfS Leu« lhlll poy the o,._ of 1hc '"'' for domoaeo eouoed by •If open.1...,1 10 all por-1 proJ'ffll, , 1mpro,cmcro1< 
r.,.,.ock Ind a.,... on ••d lalkl 

2) PlPCLINC O[PTI I Wha, roqu<11cd by lhe o,.,... of the 111>ol , l.._.. sltlll bu,y KJ l"pd•- bdo"' rlow dtp1h 

21 wru I OCATlON LIMIT No ,.,JI shall be dnlled rara thin ,,.o hundrcd(200) '=cl 10 ,..,, hou,e or born now on •id prcm,,a ... ,1ho,u11hc •nttm 
con.sent o(rhe o~na of1he soil 

25 POLLUTION In dc•clop1n11h1J area. Lusec lhlll u,e 1he hoJhcw depce or aorc 1nJ 111 prorcr af<JUJrds 10 1We>cn1 J'(>llu11on W11hou1 hm111na 1hc 
fotqo1n1, pollUhOn Of COIJtll .. ctl1ndJ, nllU .. I Wlle,v,'lyJ. n, ... Ind lfflf'OUroJcd ....... thlll be prcm,tcd by lhc UM or COntaonmtnl faellotoa a, lllcoall 10. pre>cnl 
sp,liaJc. s«poac or around .. ,11c:r contam1no1oon In 1hc e,em or polluhon Lusa lhlll oac 111 mcaru 11 111 d1Jp011I 10 reaopture 111 11e1pcJ hydtocarbons or Olhcr 
pollutsnl onJ shall be 1c,1pons1ble for all domo&• 10 public ind pr1n1c propcnou Lcucc ahlll build and mo,nta,n fcnca 1round UJ sluah. a,mp, and dn111U1a-: plls and 
tank bottcn11 so 1.1 lo proCcct h•cstodt 1p1nw loa. dom11e or oruu,y, and upon rompl<IK>n or 1bonJon..-1 of any well cw • ·ens. L- lhlll fill onJ ...... , all sluill 
p,u oo,J cellars 1nd completely clan up lho dnlhna 111c of 1ll 111bb1slt lhcreon i.-e shall, ,.h,le ecnJuctonc orcntl<l<ll on the I.....S prmu- ~ecp aid ,,., .... _ lice 
of all ru II.eons. bo<tla, po,- rupo o, p,t.,c. and u~ comr1ctoc1ot ofopcn11ons lhall ratorc the .,,•cc of1hc lend IO H..., IIJ ori11111l -.!11ooa and contours 
IJ u pn1ctocablc T1~J ind cqu1rmcn1 "'" be ~tpt l"l•nted and ,,._table 

26 REMOVAL Of CQUIPMI.NT Subject 10 hm1tauon110 thos Plflllflrh, L-olltll hnc the na)II 10 rcmo .. ,....t,,ncry and roaura ploced by i...ce 
on lhc 1 .. tcd prcmucs. 1ndud1n11hc rtJht 10 draw onJ rerno'° c:as1n1, """'" Ont 1111nJred '"•flt)' (120) doyt after lho opuallon o, Ibo term,nollOft oflhu l•• uni ... 
lhc o,.n., of rho 11111 JflnlJ I euce an cxt<n,oon oflhot 121).doy penod llowc,cr, Lot- moy noc re....,., <111n1 lh>m any well aopablc of producona 011 ond ps on 
pay1n1 qu1n1111cs Addohonolly, Lcstte may nn1 draw 1.nd rcm<1vc aot1n1 un11l 1ftcr 1h1ny (10) doyt ..-r1ntn noc,cc 10 1hr Comm1111oner of 1he Oenaal L1nJ OfTocc onJ 
10 1he o,.ne, o f1 hc ,n,I 1 he owna of1ht 11)1l 1hlll bea>mc lhc owner of any m.c:h,nt,y, flo«ura, orcuona .,h,ch are noe llmcly rerno,ed I>), L.._ under the lermt of 
1h11 ro11111ph 

27 (Al AS\lC,NMENT\ llo,Jer 1hc conJ111on1 con111n<d on lhot pontJntph and l'anoJllph 29 or lhlJ lea,c, the nJhts and ... , .. of either pany 10 11u, 
lane may be 101JMd •• ,.h,~c r,r on pon. anJ 1hc pr0>111on1 or1h1J la• lhall e:<tcnd IO and be bind••& upon thc11 hen, cln11CC1, lcpl ~prac,,1.111,m . .,.,....,.., ond 
ua•an• lln-a I duo"I•"' dm110n •• o,._.h,p of the land. rcntal1, or royah,.. ,.,ll not enlars• 1hc obl1p11ons of L-c. d1mJn1.i. 1hc rtJh(J. pn .. 1c,a and 
Clblla of l -... 1mpo11 1he ctfeao,m .. of any poymcn1 mode by L-. or 1mpa11 lhe ctl'ect1'<- or ony act pafonncd by Laacc And no ctan,r or d, ....... ,n 
o,.11cn/11p of1hc land. rentslJ , or royoh,a lhlll bond Lenee f.,. any purpo.c unt1l 1h1rl} (JO) doys lfter lhe o,.._ of tbc 11111 (o,: htt bctr1, .i..,--. lcpl rq,nJCJ11111>a 
°' 111,ans) fum,.t,a 1bc '--"'"h a11,tloe1o,y "Tlttat e,oJ=• oflhe china• rn o,.llCr'llt,p, 1ncludrn11bc ona,ntl recorded munomcnu ofrnlc (oh an1fled copy of 
IIUclr on11111I) v,1,cn lhc o,.-.h,p chon&ed beausc ofa con•eyanu A lotal .. pon11l 1J11anmm1 ofthlJ la.M lhall. 10 the cxl<nl or1hc 1ntcrat uwp,ed. rdoe,c llftd 
dolcluorac Laace or.II tub,equent obhpllORJ under 1h11 la,c lflh1J letie "HstsncJ ,n ttf cn1oray IJ to only pon or 1hl acrma-:. 1he 111h1 and Option "' PIY renub 
•hall be IJ'l)Of11oneJ u bct,.ccn the .. ...,., o"ftffl t11tably, a.:wrd1n110 1he ,,.,. or •ch, and liolurc by one or """" of 1hcm 10 poy hll share of 1ho ra,tal ohlll nOI 
11fec11h11 lmsc on the plf1 of the land upon ,.hlch pro rots rcntsls 11e 11mcly paod or rendered, howc,e. 1f1he , ..,...,. o, aa11nce docs noc file I ccmllod COi)) of JUClt 
au1anmen1 In 1hc Ocncrol Land Oma before 1hc n.,., rattsl P'>''"I do1c. the cn11rc 1,... shall 1crm1no1e r .. tlo1lure 10 pay 1hc cniue rents! due unda Pat11.,.rh J 
faery 1 •an<• shall tuccceJ 10 111 nJhll ond be ..,b.Jec, IO 111 obl1p11on,. lilt.1111-. onJ """""'" o....d 10 oho State by 1he 0<11, .. 11- or ony prior 1 •ancc of the 
lase, lndudona 1ny h1bd111eo to the Sts1e ~ unpaid royolt1C1 

(0) ASSIGNMENT LlMITA TION No1,.11h11.1nd1na1ny pro'1110n on l'lraa,arh 27(1~ 1f1he o,._ or1he ,.,o1 IC<fllot .. th,, I_"' "hole or.,, pod 
b)' ..... , ........ """°"' lhe pro,w •nlllcn IJ'IWO>II or,he Comm,010- or1he c;....,., unJ Olll<c, lhlJ , .. ., IJ ,ood IJ of the umc ofU11p,mcn1 ind lhl •acne)' 1"'"11' 
of1hc o11,ncr ,...)' be fnrfe11<J b),thcComnuwn- An .,.,,nmcnt ,.,11 be 1ratcJ11,r11 .. ,... ,..de 101hco-.. of1he.,1l 1f1hc ........ tt 

(l l I nominee oflhe o•na oflhe ,o,i. 
(2) • C"'J'O'llk>n or tublJdwy In •hK.h the o,.ner of the.,,, ,s I prM1c1pol slildholdcr or II on crnrlo)ec of aKh I corporlllOft °' a,btld,a,y, 
())I pennenhop •• ,.h,ch 1ht o,.na orlhe sool 111 por1Mr o, I, on crnplO)oe of such I ponner1/11p 
l•l I pr,oc,pel ""'~holder o, employee of the currnn11on v,h,ch 1J the owner of1hc 111>11, 
(~l• per,nc, or cmplo1cc on I ronnashop "h"'h II the o..,,... of1hc .,,1. 
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(6) 1 flduclll')' fur 1he o,-ncr of1he IOII, 1nth1d1n1 bul nue l1nu1al IO 11uorJ11n. lniJlcc. cucuk>f, 1dm1n11ol'11lor, """"'''·.., curuco11..,.r.., 1hc 
u .. nc, of 1bc M>tl , or 

(7) 1 &m,ly member oflhe o ...... of1he 0011 or rdolal 10 1he o,._ of 1bc ai,I by 111111111•. bloud. or~, .. 
21 RILEAS~ UnJa the a,nJ,11<>11, a>ncatned ,n 1h1J p1111.,.ph ind P111,.,..p1129, lcuec 1111; 11 Ill)' 111110: cU<.ule 1nJ tldour 10 1bc o"- of 1bc ,..,1 

1nJ rl•cc oru.:ord • rclcuc ot rclCIIJCS co,cru,a 1ny """"'" or por1K>n1 orll>e lea...J pmnua. lllld lhaeby aoncnJa 1hil lcuc u IO -h l")(llon or po,1 .... , 1nJ be 
1cl1ocJ of 111 .,11tcqucn1 obl1p1...,, u IO ea• .. 1<1rrcnJrred ff any poll or1h11 i. .. 11 properly .,,TCnJc:red lhc delay ,.....J due u-.lc:r 11111 l•M &ball be «J.....i b) 
lhc propottton 1ha1 lite 1<1ncndc«d •cr•a• bmrs 10 the acr•a• ,.h,,h ,. .. a,,aed by th,s lcuc 1mmodta1cly poor 10 ouch .,,...nJc,, 1,o,..,a IIKh odcue ,o,II 001 
rd,e,e lcncc or1ny habd111<1 "hou, nwy ha'" lk:allod unJa 1h11 lc .. c pno< IO tho 1<1ncndcr or-h 1cra1e 

29 rlLINO Or AS!>IONMOITS AND RELEA\LS If 111 or 1ny 111n of 1111• lelM IJ uo1aned u, od•accl, ..,,h a..,1nmc111 u, relCIM mu• be rc.orJcJ 
rn lhc county ,-here lhc llnd 11 111u11cJ, and the recorded 1nS1Nm<r11 ot I copy or the m:orJcd m,1ru=n1 cm,fied b> rho Counl)' Ciak uf 1he euunc) ,n """'" 1he 
IO>l/llmau .. rttO<dcd, muJI be filed .. lhe Gcne'111 I.and omce .... h,n 90 cloy, or the "" necuuon dole 1a:om111moJ by lhc prc:1<r1btJ fihna fee I ( ••Y k>ch 
-.annKnl 1J nu1., Oled, lhc t1ah1s ocquucd under 1h1s ICOJC 1hall be 1Uijca kl lorfc11un: 11 rhc option of1bc Corrvn11Mona oflhc Orncrol unJ Of'fla: 

JO OISCLOSURL CLAUSE All pn,,11,ons pcruunma io Ibo: 1 .. ,. or Ibo: lho'°"'"'nbcd land ha-. been rncluJcd ,n 1h11 1111m,111<111 mdu.i.na 1bc 
1111cn,cn1 of the tnie con,iJcro1inn 10 be 1111d fnr 1bc eucuuon or 1lut 1- ond 1llc naJ,1, ind .i..1111 or the pon,ca An)' c.,llo1cnl •II«""'"" con.cra,na the 
dc,cJopn- oforl 1nJ ps from the I~ pre...- "hJCb""' not ....,..,nod ut 1bJJ lm,c render 1h11 lcuc 1nuhJ 

JI llDUCIARY OllTY Tho o"-ncr of the 1atl o"'a 1hcS1,11•1 llJu<al)' dwty 1nJ muM fully dJJd<>IC an)' fil<ts 1tl«11111 the St.\11·1 ontercot 1n 1hc lca>ed 
prc,111,.. When 1ho ,ru.,..s of 1he o,...,.. of the IO<I con01<1 .. ,llt •"'- of lhc ~ ... ,e. 1bc o .. ncr of lhc oo.i II obllptcd 10 pul 1hc !>Ilic·, 1n1csa1, bef"'c bt1 pcr1Unal 
,,., ..... s 

J2 I ORfll TURE lfl <1,cc lhlll 1111 ot rcfiiM to 1111~• 1hc lll>mc," oflny ,um ,.,lh111 1h,n)' do)'1 1ftcs II bccom<1 due, or ,f I nocc .., an 1u1hur1t.<J 
•sent lhould kno,.,naly moke any fl lac return or f'llbe reron con.rm,na production or dnllrna. tM' rfl .,.... lhall fall or rcf\iac 10 <11111 1ny ofT>ct ... 11 w "tll11n auoJ 
ll11h IJ required by law and lhe rul<1 ind rcaulluons 1doplcd by 1hc Comm1111oncr of1he Ocncnl I.and Office w ,r 1 cucc ,it<,..ld 111110 file rcpum ,n the nwnncr 
1equ11ed by low"' fl11l to comply""" ouks and rcaulllK>nJ promul .. rcd by lhc Gcncrol Lind Office, the School Land Boatd, or lhe Railroad (.'ommu,kon, or ,r ~ 
1hould refuse 1hc propc, 1u1horny 101;cu to Ibo: ra;ords pc,u,n,na 10 «>flCOIIK>ns. or ,r LCSl<C or 1n 1ulhunzcd 11en1 1hould ~oo .. rnaly fad ot n:f\i.., 10 I"• COO'CCI 
1nlu<m111on 10 1hc propc, 1u1hur11y, or kno .. utaly fo,I or rcliuc 10 f\irn,.i, 1ho Ocncnl I.and Office• cum,1.1 loa of lllty ,oell, or ,r L....,. &hall lnu .. ,na,y •K>t.to 1ny of 
lhe 11111cttal prom1ons oflhJJ lc81c, o, 1(1h111 .. .., 11111,.,...i 1nJ 1he IJlll"'Mfll ll nuc filed ,n the Orncrol l.anJ Ofl,u u '"l""cd l,y 1a .. d,c 11p11J ""l•wal un.ic:r 
lh11 1- 1hall be 1Ut,CC1 to fo,fcuure by lhc Comm,»N>nCJ, and he wll forfc11 ame "hen ... mucndy informal ofllx fl.II ,.h,dt 1ulhor11.c: a forfc,run:, onJ "hen 
forfc,1cd lhc .... .tall 1p111 be out,ca 10 , .... under ......... or, ... Rclu,qu11h .... 111 Act 110 .. c\Cr, """'"'' hcrct1 lhall be Wfl>lnlCJ 11 .. a .. , .. the ........ lit 
tcrmu1111un 0(1h11 I-by"""''""' oft.wot l,y r....,. or1ny tpKtal hm,1,111on "'""'I hcrcuadtt fori:uura 1111; be ICI ulCk and 1hi1 lcaac 1nJ 1111 n&J,aJ 1llcrcundcr 
mnwucd bcfote lltc ri&hlsofonuthcr lnlcn-me upon •tuldoty oidcnce lO ll>e Comnu1at0- or the OcDCJ'II unJ Offi.:c of flllUre CUffll'llllll« ...... lbc I'""""' ... or 
1ltc Lt" ind or1h11 I-ind the Nia 1nJ rcpla11ot1t lhat nwy ti. oJuptcd rclalt'< hcrcru 

ll I ILN In ocwrJancc ""ll Tc\llJ N11U11I Rcooun:co Cude 32 IJO. lhe S1,11e iblll ha>e I lint hen upon 111 l>tl 1nJ p, pruJ.KcJ 6um the area cuurcJ 
b) 1h111 .. ,. 10 a«ure pa) mcn1 or 111 un111td ro)•l•y ond o1ltcr ,um, of money 1ha1 moy b«omc d•c under this , .. .., By 1«xpc,, .... of 1hu kasc,, L ewe a,.1111 the 
Stale '"1dd111on 10 the lrrn pro•ldcd by Tuu N11u'11I RcaoorCCI CoJc '2 IJ6 1nJ any CMhct apphable ,1,11u1ury hen, on c,r,cu contraau1J hen on 1nJ 1CC>1111) 
1n1ac111n •II leased m,ncrols 1n i nd cx1 .... 1cd from lhe l•scJ prcmr=, all pr0cttds .. h,ch 1111y 1ccno1 10 Lc,,ce &om 1hc ••• of ,u,h lcucd mtncrals. "hc1hcr llk.h 
proceed• on: held b) l.c»cc tM' by 1 1h,rd pony, i nd 111 filClllres on ind 1mpro•CtnC111S 10 1he l•kd prcmu<1 u...i 10 conoca1on ""b lhc proJuct,on or "'°""""' of 
SU<h leased mtncrols rn ordcr 10 1«11re 1he poymcnt ohll royol11<1 ot olhcr 11110Un1.1 due o, IO become due under lh11 , .. .., and 10 -••• lll)'mtnl of any dlnwaa or 
l11111hi1 laoo, nll)' ,..,r., by rm,un ofLCIICCJ brmc:h of any eo>clWll or c.,nJ,uon oflhlJ I••. "hcllter e,pr_ ot 1mphcJ T .... hen 1nJ sncunl) 1Ncr• nwy be 
liwcocloled ""hot ""bout coun pn>«al111p ra the nwnnc:r pro"dal w, 1bc Tide I, Chop1a 9 of lite Tau Buunas ind Commcru Code. l.aKc ,a,ea lhlt 1he 
Commt roncr nwy n,quore Lao«,., ncculc anJ rccurJ .,di 1n>1n1mcn11 u moy be r.....,.bly nc.;-,y to ,c!Jw,.lalac. 11111,h or pcrrct:1 lh11 hen LCSKC llcrcb) 
n:prao:nu tba1 lbcre arc oo pno, or a,pcno, hcn11t1Jutl flum anJ «lluna io l-'1 ldmum up•• rhc lbo•HCK11bed property .., lorn 1-0'1 ''-'I"""- uf 1lu1 
lauc !>huuld the Com..,....OOCI 11 1ny lime dctcrnuoc 1ho1 llus rq,,cscnuiuon 11 •~ 1n,e, then the Comnu1>a,acr 1111; dcdarc this 1 .. .., forfc,1cJ II pro•iJed hcr11n 

}4 f'OOLINO L- IJ hercb) 111,ucd 1ltc n&JM 10 poul ot un111a lit<: r0) .. 11) ml<rat of1he o"ncr uflhe aid under thlJ lcaK ,.,lh 111; ucha' la•hulJ 
or moncnl m1aa1 ti>, 1hc cxrJonuon. dc,,dopmcnc and proalucuon of orl o, ps ot c11ha of them upon 1bc •me tams II lholl be IA)lo,cd by 1hc Schwl unJ OoerJ 
1nJ Ille Comn11 .. KH1CJ of lhe Ocncrol unJ Oflk<i fur 11t<: poohna °' un11121na of 11te 1n1crn1 of the !>1110 under lblJ l•1e .,..,....,.. 1u Tau Na1urol Raou,-a CuJc 
32 I} I ·32 13} Tix Q,oncr of1hc ooll 1a,cc, that 1ho 1nclu11on of 1h1s prO•IJtOn 1n 1lu1 l•JC •111fie1 1he cxccunon roquircmcnu a111cd in Tcus N11u'11I R.,....n,cs CoJc 
'2 1}2 

J3 INOLMNITY Luaec hacby rcl•KI and d1ochar1<1 the Staie of TcuJ 1£d the o..,.,., of the 1<>11. that offi,crs. cmrJO)CU . .-,u,c,1 11cn11, 
wnu-aUOfl.. tubconrnicttn- 1uc:~, •n\<Uott. 1nJ their rcspocu~• a,CXA:UOR 1nJ an,srws.. or anJ &um 111 anJ any nouns 1nJ caUKS or aaeon or ncry n11u1e.. or (>I.ha 
harm, 1ndud1111 cnvlfonmo:nlll harm. for "ho,.h rceo>cry of do11111<11s '°""''· iaduJu11, bu111<>1 lrnutal IO, ,111- anJ ._,.. .. h,.Jt ara cou...i by Ille ,a, .. ,,., 
of L-., Ill offi..cn. cmplo)ccs, and 11cn1J 1111101 ou1 of, 111culcntal tO. o, ,-111 livm. lbe opcrauons of or for lcuce on lhc lased prcm11a llercundv, or 1hl1 
may a.rue out of o, be o.ca»oned by La.cc', breech or,.,. or11111cr1111 o, p<o>UIUIIA orth,s Aareemcnt. or by 1ny CMhcr ncal•acn1 or •l<lly lwblc act or emrJIIOfl of 
i.e.- runt..., L- hacby IIJCCII IO be I table for, C<oncntC, 1ndcmn1fy, dcfatJ ..... lk,ld humlCII lite Slole or Tuu anJ Iha o .. __ or 11,c IIOII. tha, ofl1cro, 
empk>)CCI anJ IICl111, lh.eir ... CCClkll'I or_,.,... opin• any ond Ill c:ll1m1, lllbrhuai, I-dofflllCI, ICIIO<IJ, f)CJIOn&I IIIJllf)' (tndud,n& dalh). C...U and c,r ..... aca, 
ot ochct harm for "h1<ll nCO>'CI) or demo ... IS luUaJ,I under any lhcur'), tndud1 lurl. CXlntnlct. or IIJICI ltabrhty, lndud1n1 IROflle)f' fcc, anJ otba lcpl upcnta, 
UlduJ1111 1hOJC rdotcJ lo cn•rronm<ntal hanrdi, on the leased p<cnu- ot in 1ny "") rda1cJ 10 i.-·, fo1lure 10 a,mply '""h ony and 111 •••ironmcntal i. .. , . IIIUW 

a,11,na from ot ,n any " llY rd11od 10 LCJ>CC's opcnuonJ or 111)' other of laacc's ICIIVIIICI on the lmteJ pr<ffll>CI; 1hoso:1t11m1 from l.cs,cc's UM oflltc sur&cc of1he 
lm-1 f)fcm11a, 1nJ lhose 1ha1 moy ame ou1 ufot be occu,oned by L._'I br-b ofony of the 1crnu °' pru•111on, of1b11 Apttmcnl ot 1ny CMhcr "'' or omrwun uf 
LCJ>C:c, IIJ d11CC1ors. officers, cmplo)CCJ, ponncr1, , .. nu, a>ntractors. 111bcontracton. auCJU, lnv11CC1, ind !heir reapea1•e 1U01;U1or1 ind us11n1 heh au11nee of 1h11 
Ap .. mcnt. ur 1n 1n1cru11hcre,n. 1a,cc1 10 be lllblc for, c,oncro1c, 1nJcmn1fy, defend onJ hold hltmlcs, the S111c of Texas 1nJ lbc o"ncr of lhe 10,I, 1hcu offi=s. 
cmplo)CCS. 1nJ •acnes ,n lhc •me n•Mcr pro,ulcd ,bo .. ,n C:OMCCUun .. ,1111hrr 1<11-.11<1 ofi.-c, ,u om.en, cmpkl)ca, ,nJ 11en11 u dcknbcd ab<»c :I. ll' I 
A O nt ( R\\l~· f\PRl L\ u,11rro lltRtlN, 11 01' Tiil l'IOt MIIIITY 001 IC .\TIO' AN0\011 ll.\811 lTU:S \S!,lMIO lNOrR flll 
TUtl\l.'> Ofl Ill <.Rt.LM U. I II LL IIE WllllO r LIMIT MO WllllOlTT REGARD TO 1 Ill £ OR CAU El, Til£R(OF ( :I.CU 01\C 
PRE-E\IST1,c; o ,01T10,',), STRICT LUO I Un , OR 111 EC U CP., E OF Al<;\ rARn OR P RTI (I:\ Ll o L, c 111 llolGLIC[I\ . o ~ 
I II E t!,0[\1'1f 1£0 P \Rn ), \\1 1ET11 £.R II ECLI C 1' E BE M>LE, JOl'IT, o,c· RRENT, CTI\ ' E, OR PA I\'(. 

l 

... . . . .. . 
... . . .. 

.... 
... . . . 

•• 

True and Correct 
copy of 

Origin al f ,led In 
Reeves County 
Clerks Office 
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37. APPi ICAlll FLAW TI11s lcest II assucd under 1he pro,as1ons orTcus N11ural Resources Code 52 171 llvouah 52 190, commonly lno"11 as 
Lhc Rehnquishmenl ACI, and OlhCf appltcable 1111u1es and anlClldmcntJ lltCfCIO, and Ir any pro,is,on Ul th,s lease doc, nol COO form IO Lhcsc IIIIUICI, the 
1111u1es w,11 prc,1111 over any nonconfomuna lca.e P'°""'ons 

31 EXECUTION nus o,I and p, lease mus1 be t1ptd and tdno-.ltd&ed by the Lcucc bcrore d II filed or reconl in the counl) recor.!J and III 
the G<nau Land Otlkc oflhe St11e orTe\U Once 1.hc fil1111 rcquircm<nlJ round., P11raaraph 39 orth11 lease hlY< been 11111rled. lhc efT«11vc da1e ofth11 
1 .. sc: shall be 1he date round on Pase I 

39 LEASE ~ !LING Punuanl to Chaplet 9 of the Tcus Bus111caa and Comma-cc Code, th• '-< must be flied or rcconl ., the of'llcc of lhc 
Coun1y ClcrL III any llOUnly ., ... htch all °' any pan or the IC&ICIJ pran11CS • localed, and c,crurlcd cop,ca lhcrcor must be lilcd ., lhc OcnCfal Land Office 
Th11 IClllc • noc e1Tce11vc un11I I ccr11r1Cd copy oflh11 lcasc (v.h1ch "ffl8de and cen,lled by !he County ClaL 8'o,n h11 rcCOtds) •filed., the OcnCfal I.and or 
nee ui accordance "'"h Texas Narural RCIOUlc:a Code 52 1 ll Add1t1onally, th11 lcuc shall noc be blnduia upon the S111e unlcu II rccnca lhc acrual and uue 
considcr111on p11d or prom11cd for neaulon or this leut The bonus due the State and !he pl'Clcnbcd m1111 rec shall acco,npany rudl ecru~ cop) 10 the 
Gcna11I I and Orr,c,c 

40 Rcn11ls ui lhc amoun1 orS640.00 fo, ycan t"o and 1hrcc of1h1s lusc: have been prepaid One hair(\',) ofth111moun1 has been paid 101hc 
Lessor and one half('I,) has been p11d 10 Ilic S111e orTcus Rcn1al ror the founh year 111 the amoum orS.48JlO.OO has no1 been paid and 1fthe fourth,.., 
rcn1al II noe paid 1hcn th11 ka>c ... 111 upare One hal((l'i) or the founh year rcrual ... 111 be paid 10 the Lessor and one half('~) will be paid 10 the Swc or 
Tc.as Rm1al for the nnh year II included 1111he fourth )car rental and 1f1he fourth rental II paiJ then no add1110nal rcni.11 are due unda this IUJC 

ussr 

BY Wilham A Chalran1 

TITU: l'rakltnt 

DA IT--------------

~ I 

/1.,,;_ l, I 
, .tf67o/ c;. n.l(, il~tw t\y h rir """ •rp<r 

TITl F lnd1>tJually and as aaen1 f0< the Staie or r->~ -:} 
Da1eJ - ,;2 7 - C, fl 

ST AT[ or TEXAS 

BY 

TITLE lnJ.-idu1lly and u 1aen1 r« the Swc ofTcus 

Dale ---------------
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copy of 

Original filed in 
Reeves County 

Clerks Office 
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• .... . . .. 
• • • 
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PAGE 

Defore me, the widcniancd authority, on this day pcnonall> appcnrcd Mu·u a Ann ltacru:r, ~n to me to be: the 
person., whose names arc sub.aibcd to the forcgoina inslrument, and acl..nowlcdgcd to me thai the) executed the same for the 
purposes Md ainsidcration therein expressed. } 

Given wider my hand und seal of omcc this the , ~?1 ltd.iy ot ' fw I Lt . 2005. - l 

. . 
1

_t J._/.,l_ Ljf ~.·, -Notary Public in anJ for Al i ) _ 

My Commiuion e,pim / l ;;J { /) 

r • .- . .. 
{ t! fl/ ll/rf 

True and Correct 
copy of 

Original flied In 
Reeves County 

Clerks Office 
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BOOK 7 PAGE 

f A 1 l. 0 1 T EXAS 

COUNTY OF MIDLAND 

Before me, the undersigned authority, on this doy personally appeared \ llllam b11 lr11 n1, 
known to me to be the person whose name 1s subscribed to the foregoing instrument. as President of 

hnlfnnl Pro pert l , Inc. and ocknowledgcd to me that he executed the same for the purpo:.es ond 
cons1derauon therein C.'<presscd, in the copacity stated, and as the act ond deed of said corporation 

Given under my hnnd and seal of office this the 
~ , 2005 

Pll.E NO. 3027 -----

JUDITH K. WILLIAMS 
MY COMMISSION EXPIRES 

February 7, 2009 

4Jtf I , , tit • 1 

llQ U:ll f • .. I 

f~JA/t I,; . , 

( ,:to 

day of 

,, l 't'.HT 
' • I r 

.,. ,( J.£ ••1•w 
l 

••• • • • .. . 

• ••• . .. . 
•• • 

••• • r 
•••• . . .. " . . . 
•• • 

l'IL£D l'OR RECORD Qt( TIIE 2on1 DAY OP JUl.Y ---"'--"'-"''-'-----A. O. 2005 4 : 33 P H. 
DULY RECORDED 0 11 TIIF. 25Tll OAY OP JULY ----"-=..:.... A. 0 . 2005 9: 30 A K. 
SY : ______________ • oerurr 0 1.ARHE 0. YLOREZ , COUNTY CUJUC 

RKEV'ES COONTY, TEXAS 
. rue and Correct 

copy of 
Original filed 1n 
Reeves County 

Clerks Office 



. . . . . . . .. 
• 

... . . . ~ . ·~ 
.... . 
•••• 

r.. ,4.. • . . . 
• •• 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

tr.e ano conect pt too·a: , • •r 
J) Jr .. ~>-

' Q • I l VOL /UO 
FFIC'I:AL PUBLIC 

RECORDS 
~tt''ci"'.. r ri. y-r.1 J JULY 26 . 2005 ,. ~,~ ~ >-.: ... 

ff ::._ '.~ :'i~t\ DIANNE 0 . FLORµ. COUNTY CLERK 

\{-', '. 7'.J~ :~ c~u~ r~ h , A ) 

~!.) .. },"' U '~'-..J...'J L,..U.k<)Ef'u-v 



June 12, 2006 

Attn: Wm. A. halfant, CPL 
Chalfant Properties, Inc. 
1502 North Big pring 
Midland, Texas 79702-3 123 

Re: RELINQ l I I 1ENT ACT LEA E No. M- 105508 
320.0 acres out of the /2 of ection 4, Blk. 56, 
T&P RR o. urvey, Rec\ es ounty, Texas 

Dear Mr. halfant: 

JrRR't P \'Tl l RSO~, 

The certifi ed copy of the Relinquishment Act lease co, ering the above referenced tracts has been 
approved and filed in our records under Mineral File nw11ber M- 105508. Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of$24,445.00, has been applied as the state's portion of the cash bonus 
$24,320.00, along with a processing and fil ing fee in the amount o f $ 125.00 Please let me know if 
you should have any questi ons. 

Sincerely, 

))µ..v ~"J. b>l ~ -
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475- 1534 

M /DR 

<.; 1q1ht· 11 F. ,\ 11,1in Buildinr . l ""OO \.011h long-res \ H'I I • \ 11qi11, Tt• ,I 7870 1 14'1'i 

Post O tltu· Bo:\ 120, l • ,\ u tin, I'c..x.1~ , , 11 287l 

512- •1(,1-5001 · 800-998 1( , 1.0 

,\·,,·w.glo.sratc rx.u~ 



~ 

By ]raV"""""• Lummis,loner 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY APRIL 3, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $24, 160.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT lO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

611612008 TO 611612010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey: T&P RR Block/Suffix: 56 Township: 3 Section: 4 Short Desc: T&PR SVY, T3, BLK 56, SEC 4. 52 

\YMENT OPTION TO EXTEND 
=A SE NUMB ER TX2330009-000 

=CORDED: BOOK 706 PAGE 

)A CREDIT OF 

017397 

LEASE DATE: 6/16/2005 

446 ENTRY NUMBER: 3027 

PROSPECT. DIXIE LAND 
COUNTY/PARISH REEVES 

.... . .... 
. . ······ . .... 

• .... 
• .... .... .. . 
• .. . 

STAT E TX 

AMO UNT 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 

Acct 24.160.00 

1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

e attached check Is for the person(a) named above Plaese dale, 1lgn 
:l return the attached receipts on the day you receive It If directed to e 
nk, please deposit the amount to the credit of Iha person(• ) named 
ove and dale, sign and return the receipt on Iha day you receive II If 
Taspondence required, please moke reference 10 lease number 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

PO. {;lOX 18496 

OKLAl-lOMA CITY, OK 7316-1 

405/848-8000 

COMMISSION R OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

(' 

1/2 $48,320 00 FOR ADDITIONAL 2 YRS 

Subtotal 
24,160 00 

BANK SERVICE 
CHARGES 

000 
Grand Total 

24,160 00 
Check No. 33733 

33733 

AMOUNT 



... 

.... . . . . . 
• • ······ • .... . .... 
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