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June 13, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave 
Austin, TX 78701 

RE: The West 106.67 acres of East Half of Section 6 
Block 57, Township 3 T&P RR Survey 
Reeves County, Texas 

Dear Mr. Reid : 

I have reached an agreement with two surfaces owner under the above-captioned 
land . I have attached copies of the 011 and Gas Leases for these owners. 

The terms are $154.00 per acre (including paid up rentals) for a five year paid up 
lease with 1/Sth royalty. 

I would like for the land office to approve the leases as to form and cons1derat1on. 
Please email your reply of approval to: 1 I 111 ~ 1 flntr r r rt 

Sincerely, 

WAC/mkc 
enclosures 

. . . . 
AAPL ' rtR T IND[P[ND ~T l.l 
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RAl REVIEW SHEB 

T rlllS3Ctil1 # 4719 G~t: R. Widmayer 

Lesser: Dixon, Doris Elkins Lease Oat8: 6/13/2005 

LBSSOO; Chalfant Properties, Inc. Acres: 106.67 

LEASE IHCRFTlDN 

C1111ty 
REEVES 

Base Fie No Part / Soc. Blod( Twp survey 
146983 West of E/2 Twp. 3 6 57 03S T & PRY CO 

TEJlMI l ffERED TERMS RECNOIIO 

Prmry T ll'llt: 5 years Pnna-y T lnll 5 years 

BIIIJS/ AIJ'B: $150.00 lkms/Acre $150.00 

Rental/ Acru: $1 .00 RootB/ Acre $1 .00 

Roy~ty: 1/5 Roy~ty 1/5 

-, u~ _, 

Abst# 
5209 

Lessoo Date Tll'fll Boous/Ac. RootatAc. Rov~ty Distaree 
Last Loaso 

S /~ S .:>o s I o o 1/ '::J- Adjacent East 

CIIIIJBllS: Paid up rentals, except for lhe 4th year which will be S 150.00 ROr acre 

AIU'QVOO: 7A cs 6 . 2../ , 0 :, -

Tuesday, Juno 21, 2005 



~ . 
REI.INQUI HMENT A T LEA E APPL! A TION 

Texas General Land Office Jerry Patterson, ommJ s10ner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chjef Clerk 

DATE: 21 -Jun-05 

Bill Warnjck, General Counsel 

Louis Renaud , Deputy Commissioner 

FROM: Robert Haller, Direclor of Mineral Leasing 

Pelcr Boone, Chief Geologisl 

Applicant Chalfanl Properties, Inc. 

Prim. Te1111: 5 years 

Roya lty: 1/5 

Consideration 

Recommended: 7tf(1 
Not Recommended: ----

Bonus/Acre 

Ren la I/ Acre 

Date: 0 2 1 ·o '.J 

Counly: 

$150.00 

$1.00 

REEVES 

Comments: Paid up rentals, except for the 4th year which will be $150.00 per acre. 

J Lease Fom, \Jl t~ l ' 

I 
Recommended: 

- +-'~-

Not Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: C (. /L 
Not Recommended: ----

Bill Warnick. General Counsel 

Recommended: bt/dv'. 
Not Recommended: ----

Larry Laine. Chief Clerk 

Approved: :JfJ/.-: 
' Not Approved: ___ _ 

Date: -'---'" /'-z._YJ_(o.....;;.J_,_._ 

Date: 

Date: iJ / ~/0~ 

Date: 

Date:$ ,1tt&> 0 $ -- --
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Wlll l,\M A. C 11,\l f ,\NI , < l'l 

CHALFANT PROP ERTIES, INC. 

June 23, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave 
Austin, TX 78701 

(!).{ ,. ~1'JJ I j . .. I <'f'<ll , 

1 S02 N< >RI I I Bil, Sl'RIN<, 

PO BOX 112~ 

/1.ll()J \ND Tl X \\ "'•1 'O.! 11 l 1 

RE: W106.67 acres of E/2 of Section 6, Block 57, Twp 3 
T&P RR Co. Survey 
Reeves County, Texas 

Dear Mr . Reid: 

Oh IL?) hll·I •lfl I 'I 
I .1, I 12) hU2 21,0 I 

I 111,11( l>JII , h.ill,1111prop1 rlll'\, 0111 

I have reached an agreement with a surface owner under the above-captioned land . I have 
attached a copy of the Oil and Gas Lease for this owner. 

The terms are $152.00 per acre (including paid up rentals for the first two years) for a five year 
paid up lease with 1/Sth roya lty. Year 4 to be paid at $151.00 per acre (induding paid up rentals 
for the 5th year) 

I would like for the land office to approve the leases as to form and consideration. Please email 
your reply of approval to: j ude@chalfantproperties.com 

Si ncerely, J 
~ 

William A. Chalfant, CPL 

WAC/jkw 
enclosures 

. • ... • • . . . . . • • • • • • ... . ... . .. .. . . . . . . .. • • • • • • • 
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WILLIAM A. CHALFANT, CPL Ofc: (432) 684·9819 
Fax: (432) 682·2601 

E-mail: bill@chalfantproperties.com 

• •• • • • •••• 
•••• • • •••• 
• 

••• • • • ••• • 

• 
• •• • • • ••• 

CHALFANT PROPERTIES, INC. 

August 1, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave. 
Austin, TX 78701 

Dif 6 9a1 .££a1in5 anJ <.:P,opt.ttit.s 

1502 NORTH BIG SPRING 

P. 0. BOX 3123 

MIDLAND, TEXAS 79702-3123 

RE: W/1-6.67 ac of E/2 of Section 6 
Block 57, Twp 3, T&P RR Co Survey 
Reeves County, Texas 

Dear Mr. Reid: 

Enclosed please find a certified copy of Oil and Gas Lease from the following: 

1. Oil and Gas Lease dated June 13, 2005, from The State of Texas. acting by and 
through its agent, Jane Elkins Thompson, covering his interest in 35.5567 net 
mineral acres in Section 6, Block 57, Twp3, T&P RR Co Survey. The State of Texas to 
receive lease bonus payment of $2, 702.31. 

Also enclosed is a check in the amount of $2.827.31, including lease bonus payment and a 
State filing fee of $125.00. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

~44k".!---
William A. Chalfant, CPL 

WAC/mkc 
enclosures 

AAPL's FIRST INDEPENDENT LANDMAN OF THE YEAR 1998 - 1999 



WILLIAM A. CHALFANT, CPL Ofc: (432) 684·9819 
Fax: (432) 682·2601 

E-mail: bill@chalfantproperties.com 
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CHALFANT PROPERTIES, INC. 

August 1, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave. 
Austin, TX 78701 

RE: W/106.67 of E/2 of Sec 6 
Block 57, Twp 3 
T&P RR Co Survey 
Reeves County, Texas 

Dear Mr. Reid: 

{)j{ 5 §la,. ...£ca1in5 anJ <.Pt/Jp:.,lics 

1502 NORTH BIG SPRING 

P.O.BOX3123 

MIDLAND, TEXAS 79702-3123 

• •. • •. Enclosed please find a certified copy of Oil and Gas Lease from the following: 
••• 

1. Oil and Gas Lease dated June 13, 2005, from The State of Texas. acting by and 
through its agent, Doris Elkins Dixon. dealing in her sole and separate property. 
covering his interest in 35.5567 net mineral acres in Section 6, Block 57, Twp 3, T&P RR 
Co Survey. The State of Texas to receive lease bonus payment of $2,702.31. 

Also enclosed is a check in the amount of $2.827.31. including lease bonus payment and a 
State filing fee of $125.00. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

d~#~~J -
William A. Chalfant. CPL 

WAC/mkc 
enclosures 

AAPL's FIRST INDEPENDENT LANDMAN OF THE YEAR 1998 - 1999 



Wll:LIAM A., CHALF.ANT, CPL Ofc: (432) 684-9819 
Fax: (432) 682-2601 

E-mail: bill@chalfantproperties.com 

CHALFANT PROPERTIES, INC. 

August 1, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave. 
Austin, TX 78701 

RE: W/106.67 of E/2 of Sec 6 
Block 57, Twp 3 
T&P RR Co Survey 
Reeves County, Texas 

Dear Mr. Reid: 

Dif Er ~as Lt.aiin9 anJ <Y1.opE.tli£s 

1502 NORTH BIG SPRING 

P. 0. BOX 3123 

MIDLAND, TEXAS 79702-3123 

Enclosed please find a certified copy of Oil and Gas lease from the following: 

1. Oil and Gas Lease dated June 13, 2005, from The State of Texas, acting by and 
through its agent, Oleta Elkins Richardson. dealing in her sole and separate 
property, covering his interest in 35.5567 net mineral acres in Section 6, Block 57, Twp 
3, T&P RR Co Survey. The State of Texas to receive lease bonus payment of $2,702.31. 

Also enclosed is a check in the amount of $2,827.31, including lease bonus payment and a 
State filing fee of $125.00. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

-~ <4~44-,Jltdy.J 
William A. Chalfant, CPL 

WAC/mkc 
enclosures 
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AAPL's FIRST INDEPENDENT LANDMAN OF THE YEAR 1998 - 1999 
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CHALFANT PROPERTIESi_l_NC. 
LEASE BONUS CLEARINO ACCOUNT 

(4:J.!J ll84 98111 
PO BOX3123 

MIDI.ANO TX 7970. 

WEST TEXAS NATIONAL BANK 
" OlAHO TX 1tro, ...... 6798 

" 1 EXA. GI NI RAI LANO OI I ICI ' *2,827.3 I 
P•• To X'e 81212005 

h\ o I housand r ipht I lundrcd 1 ~cnl)-Sc~cn and J 1/f OO• .. •• • • • • • ' •• •• •"' • • '., • ... DOLLARS 

11 XJ\~ GI :NI RJ\I I.AND 0 11 I 
1700 NORTI I ON ,Rrs. A VI 
AlJSlfN, TX 78701 

~ --= 
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CHALFANT PROPERTIES.1.I_NC. 
LEASE BONUS CLEARING ACCOUNT 

1.-J~l W·A819 
l>O BOX3123 

osos1971 

\~\ 

WEST TEXAS NATIONAL BANK .... 6789 

MIDLAND TX 7970:. 

r••TO ' O 8/21200'.i ,..., A 1 l~XAS GENI RAI I.AND OI I ICI ••2,827.3 I 
I \\0 lnou'itulll 1-ight 1 lundrcd I \ \ Clll)-~H.:11 ond 3 Ill oo•. ....... • • • • • . .. • • . • ....... ••• DOLLARS 

{I) 
11 .XA~ GI NI RAI I.AND Ol I ICH 
1700 NOR 111 CONuRI <.,<., A VI 
AUS I IN, I X 7870 I 

MP.mo 

~ ' '}' !J/7{7/ 
Lease Bonus & Stmc I iling I cc. W I06.67 of I 2 ~c 6. Bl '< 'S~ 111J 



CHAL FANT PROPERTIES.1.I.NC 
LEAt;E BONUS CLEARING ACCQUNT 

'" 6M ~u, Po euxatl3 
,.. OlA"':> TX 7970.. 

11 XA"i ( ,1 NI RAI 1..1\ND Ol 11 I 

/ 
WEST TEXAS NATIONAL BANK 

~4illiii,' 

I \Hl I hou\aml I 1g.h t I lundrcd I \\ cn1 -.-"ic,cn and 'l 1/1 ()()• ' • • • • '' ' ' ' • ''' • ' • • ' • 

11.XAS ( ,1 NI RJ\ I 1..1\NI> OI I I( L 
1700 NOR I I l lON(,l{I ...,.., J\ VI 

All", IIN, I X 71170 I 

Memo l .c.c.c Uonu~ /:... ...,tJtc I i l ing h :c: WI 0<>.67 o fl 2 '-c~ (1 

. •· ..... 
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~~ 
By Jerry ~n, Commissioner 



TJE)'kA§ 1GJE,NE,RAl, Li\NID ·OlFFRCE 

June 22, 2006 

Attn: Wm. A. Chalfant, CPL 
Chalfant Properties, Inc. 
1502 North Big Spring 
Midland, Texas 79702-3123 

Re: RELINQUISHMENT ACT LEASE No. M-105507 
106.67 acres out ofE/2 of Section 6, Blk. 57 
Reeves County, Texas 

Dear Mr. Chalfant: 

JERRY PATTERSON, COMMISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under Mineral File number M-105507. Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of $8,231.93, has been applied as the state's portion of the cash bonus $8, I 06.93 
along with a processing and filing fee in the amount of$125.00. Please Jet me know if you should 
have any questions. 

Sincerely, 

j).t«,u 2u.R.~ ~-
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. ,\u,;tin Buil<lin~ • 1700 North Con_!!;n:ss ;\,·cnuc • Austin. Tcx;ts 78701-1495 

Post OffiL·e Box 12873 • ,\u,;tin, 1'exas 78711-2873 

512-463-5001 • 800-998-4GLO 

\Y\\"l\'.glo.srarc. tx. us 



F,i:_~JlJ/1 E; t~)"lli 1 
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Date Filcd,56 
By Jerry E. rgr;;;.· Comm1SSionct 



UNITED S TATES P OSTAL S ERVICE Arst-Class MaH 
Postage & Fees Paid 
USPS 

.L'J. Pennit No. G-10 -,-..---.J 
• Sender: Please print your name, address~ d z!P'~ I~ box • 

1,\ (:, /L-

K.ERRJC ELB \ ,K~ 
1 EX\ c,1:.,ERAL L \ \D OFFICE 
PO BO\: 12 "'3 
Al sn--.; TF\'.AS "'~71 1 2 73 

~<i 'd 1:> 
~o 

o;(" 
~ Q.. 



SENDER: COMPLETE THIS SECTION 

• Complete Items 1, 2, and 3. Also complete 
item 4 If Restncted Deh11ecy Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailplece, 
or on the front ff space penn1ts. 

1. Article Addressed to: 

WILLLA~1 A Cl I.\Lf A\T 
CIIALf A. r PROPERTIE 
l'\CORPOR.\f D 
1502 '\ORTII BIG PRJ'\G 
\[IDLA'\D 1 LA\ 797 01 3 123 

3. Type 
Certified Mall O Express Mal 

OYes 
0No 

O Regastenld O AetlKn Receipt for Merchandise 

O Insured Mail O C.O.D. 

4 Restricted Dehvery? (Extra Fee) O Vas 

2. ArtJcle Number 
(rransfer from se,vice label) 7007 2560 0003 3539 6604 

PS Form 3811 , February 2004 Domestlc Return Rece,pt 
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U.S. Postal Service™ 
CERTIFIED MAIL ... RECEIPT 
(Ddtriatlc Mall Only; No ,,,.uranco CtNerag11 Provldlld} 

- ·~·· ; l"i : .. • .. . 1 . . . ... . .. , : 1J• •J o :If . 1• , I • • t ... - • :, • 

I 0 FF IC I A L us E 
Postage s 

Ce,14,ed Fee 

Altl6TI Recq,c Fee 
Pomwl, 

(Eoocx-• Aequit9d) 
Here 

ANlrided DelMty Fee 
tEndow nelll AeQulr6dJ 

1..11 Total Postag, 
n.J \\'ILLIA.\I A Cll \LI A '\T 

CHALFA'\T PROPERTIE 
I. CORPORA TLD 

int To 

1502 ~ORTH BIG PR.NG 
MIDLA"D TEXAS 79702 3123 

I 



Certified Mall Provides: 
• A malling rocelpt 

• A unique ldentlfler for your mallplece 
• A record ol d liveiy kept by the Postal Service for two years 

Important Reminders: 
• Certified Mail may O NLY be combined with First-Class Maile or Priority Malfo. 
• Certified MaH Is not avalla!>le for any class of lntematlonal mail 

• NO INSURANCE COVERAGE IS PROVIDED with Certified Mail For 
valUl!bles ple:ise consider Insured or ~erecl Mail 

• For an addltlonal fee a Rstum Receipt may be requested to prOVide proof of 
dellvery To obtain Re:um Receipt seMCe. please ~ ta and enact, a Retum 
Receipt (PS Form 381 1) to the artde and add applicable postage to cover the 
fee Endorse mallpiece 'Aetum R eceipt Requested". To receJve a fee w.llver IOf 
a duplicate return receipt. e USPSe postmark on your Certlfl8d Mall rece p t Is 
required. 

• For an add IOOll fee dcllvery may be restricted to the addressee or 
addressee I authorized agent Aavise the clerk or mark the mailplece with the 
endorsement ' RBStriCtodDellvery' 

• II e postmark on the Centt1ed Me rece pt IS des:red p ease present the arti­
c eat the post ol! ce for postmarking ti a postmark on the Certtf ed Mail 
rece pt s not neeCleel detach and alflx label with postage and mall 

IMPORTANT· Sne this receipt end present II when making an Inquiry. 
PS Foml 3800 AugLISl 2006 (RtivetuJ PSJ-1 ~7 



\ S T , ~ • v r ) ( ) rr ;· r , r i , r 7: 
J I Rln P,\T I I R~0'\ 1 COl\11\11','.',IONI R 

August 29, 2008 Certified Mail # 7007 2560 0003 3539 6604 

William A. Chalfant 
Chalfant Properties, Inc. 
1502 North Big pnng 
Midland, Texas 79702-3 123 

RE: MF- 105507 
I 06.67 acres out of E/2 of Section 6, Block 57 
Reeves County, Texas 

Dear Mr Chalfant: 

Our records indicate that the captioned lease has tenninated for fai lure to pay the delay rental due 
June 13, 2008. 

Any well on these tracts should be plugged and abandoned in accordance wi th Railroad 
Commission Ru les and Regulations. The General Land Office will actively oppose any action to 
avoid or postpone compliance with these reqmrements. 

If you have any questions regarding this assessment you may contact me at 5 12-475-1579. 

Kerrie Eubanks 
Mineral Leasing, Energy Resources 
Phone: (5 12) 475- 1579 
Fax: (5 12) 475- 1543 

C:,11,phcn F Au tin Buildmg · 1700 \ forth Congrcs Avenue • Amnn, Tcxc1s 78701 l,tl/5 

Po t Otfo:e Box 12ll 7 3 • \ ustin, Tc.,.1 78711 2871 

512--tt,J 5001 • 800 <J98·4C l.O 

·w,\l\\.~lo.sratc. tx. us 



FileNo. ffif 1osso1 
1. 

ilAl111nWQrJ Q~ Erl& 
D~t; Filed:

1 ~'[q~~ 
,. Patterson, Commissioner 

• 



. . . . . . . . . . . .... .. . 
CHESAPEAKE OPERATING, INC. P.O. BOX 18406 : • t)KLA~~ CITY, OK 73154 . . .. 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY APRIL 3, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $2,684.53 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

611312008 
TO 

611312010 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey. T&P RR Block/Suffrx: 57 Section. 6 Short Desc: T&PR SVY, T3, BU< 57, SEC 6, E2 

WM ENT OPTION TO EXTEND 
EASE NUMBER TX2330012-001 LEASE DATE: 6/13/2005 PROSPECT. DIXIE LAND 
ECORDED: BOOK 706 PAGE 892 ENTRY NUMBER: 3145 COUNTY/ PARISH REEVES STATE TX 

~~...:...:..-=-~~~~~~~~~~~=-'-==-~~~~-A- M---=-o -u-N=T=--~ 
)R CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

a attached check Is for Iha pel'IOO(I) named above Pleaae data aign 
d return the attached receipts on the day you recellle 11 If directed lo a 
nk, please deposit the amount to the crecht of the person(a) named 
ova and date, sign and return the receipt on the day you receive It If 
rrespondenca required, please make reference 10 lease number. 

By 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

PO BOX 18496 

OKLAHOMA CITY. OK 73154 
4051848 -8000 

••••••••••••••••••2,684 • DOLLARS • 

COr,..1MISSION R OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUl f E 600 
AUSTIN, TX 7870 1 

Acct 2,684 53 
1/2 $5369 06 FOR ADDITIONAL 2 YRS 

OS 

BANK OF OKLAHOMA, N A. 
OKLAHOMA t ITY OK 

Subtotal 

BANK SERVICE 
CHARGES 

Grand Total 

Check No. 

2,684 53 

000 

2,684 .53 

33741 

33741 

AMOUNT 

$2,684 53 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CllY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY APRIL 3, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

TH E SUM OF $2,684.53 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

6/13/2008 TO 5113,201 0 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey: T&P RR Block/Suffoc: 57 Township: 3 Section: 6 Short Desc: T&PR SVY, T3, BLK 57, SEC. 6, E2 

\YMENT OPTION TO EXTEND 
:ASE NUMBER TX2330007-002 

: CORDED: BOOK 706 PAGE 455 

>R CREDIT OF: 

017397 

LEASE DATE: 6/13/2005 
ENTRY NUMBER: 3028 

PROSPECT: DIXIE LAND 
COUNTY/PARISH REEVES 

Acct 

.... . .... 
• . . 

•••••• . 
•••• . 

•••• 
• .... 

• . .. . .. . 
• • • .. . 

STATE TX 

AMOUNT 

2,684 53 
COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 1/2 $5369.06 FOR ADDITIONAL 2 YRS 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

lh- ;os-5"0.'1 {C ) COPY roR 
s 

IMPORTANT Subtotal 

BANK SERVICE 
Date Received - ---~--.----------! CHARGE s 

e eltached check Is for the pel'IOll{s) named above. Please date, sign 
j return the attached receipts on the day you receive It. If directed lo a 
nk, please deposit the amount to the credit of the person(s) named 
:>Ve end date, sign end return the receipt on the day you receive It If 
respondence required, please make reference to lease number 

PAY 
TO 

THE 
O f\DER 

OF 

DELAY RENTAL ACCOUNT 

P.O. BOX 18496 
OKLAHOMA CITY, OK 73154 

405/848-8000 

.................... 2,684 • DOLLARS • 53 ' CENTS 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

04/03/2008 

BANK OF OKLAHOM A, N.A 
OKLAHOMA CITY OK 

2,684.53 

0.00 

2,684.53 

33728 

337 28 

AMOUNT 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY APRIL 3, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LANO 

THE SUM OF $2,684.53 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

611312008 
TO 

611312010 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey: T&P RR Block/Suffix: 57 Township: 3 Section. 6 Short Desc: E/2 OF SEC 6, BLK 57, T&PR SURVEY 

\YMENT OPTION TO EXTEND 
PROS PECT· DIXIE LAND 

.... 
• .... 

. . ...... . .... 
• .... 

.... . . .... .. . 
• • • .. . 

~SE NUMBER TX2330007-001 LEASE DATE: 6/13/2005 
::CORDED: BOOK 706 PAGE 455 ENTRY NUMBER· 3029 ~-==--~~ ~-"""~~~-

COUNTY/PARISH REEVES STATE TX 
=-~~~~-A-M~O~U~N=T~~ 

) A CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

e attached check Is for the person(,) named above Please date, sign 
d return the ottoched rocelpts on the day you receive It. If directed lo a 
nk, please deposit the amount to the credit of the person(,) named 
ova end date, sign and return the receipt on the day you receive It. If 
rrespondence ri,qulred, please make reference 10 lease number 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

PO BOX 1'l496 
OKLAt-lOMA Cit'{. OK 73154 

4051848 8000 

COMMIS IONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

By 

Acct. 
1/2 $5369 06 FOR ADDITIONAL 2 YRS 

co Y roR 
' OS 

Tnie 

BANK OF OKLAHOMA. N A 
OKLAtiOMA C ITY OK 

Subtotal 

BANK SERVICE 
CHARGE$ 

Grand Total 

Check No 

2.684 53 

2,684 53 

000 

2,684 .53 

33727 

33727 

AMOUNT 

$2,684 53 



.... 
• •••• 

• • ...... . .... . .... 
.... . . .... . .. 

• • • . .. 

0 



UNITED STATES POSTAL SERVICE I First-Class Mal 
Postage & Fees Paid 
USPS 
Permit No. G-10 

• Sender: Please print your name, addresR ECEiVEtf) box • 

KERRIE ELBA'-K [ - "' ~ 9 2008 
l [A.\ Cil:..'-ERAL L \ '\O OHICE 
PO BO\'. 12 7 3 GENaAL LANDOFFICE 
\L Tl'\ TLXA ' - -11 2 73 

II,, 11/111,1 .. , I, II II,, ,/1,,l, IJ,, I, I .. , I,, ii, I 111/11 /1,,/111 / 



SENDER: COMPLETE THIS SECTION 

• Complete rtems 1, 2, and 3. Also complete 
item 4 if Restricted Delivery Is desired. 

• Pnnt your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the maHpisce, 
or on the front 1f space permits. 

1. Article Addressed to: 

\\'ll LIAM A CHALf \ '-T 
CII ALFA, T PROPLRl IES 
!).;CORPORA TED 
1501 . 'O RTH BIG PRNG 
MIDLA '\D 1 EXA ' -9~02 3123 

3. a Type 
Certified MD- 0 Express MaR 

O Registered O Relum Receipt for Men:handl8e 
O Insured Mail O C.0 .0 . 

4 Restncted Delivery? (Extra Fee) 0 Yes 

2. Article Number 
(Transfer fr'O'TI sen,. --e /abfl/J 7007 071 0 DODO 5379 2053 

PS Form 3811, February 2004 



U.S. Postal Service ..... 
.,, 
1.11 

CERTIFJED MAILTII RECEIPT 
(Do(lt§tlc Mall Only; No lnwranct1 Covong• Provfd«IJ 

~ IE'l:Z::n:::i2:m:::m:!::ll'l:l~C!:l::::::I?J:Z::::I!:~~ .... 
a- 0 1"- L-----=----=.-::....,........:.._-=-.....:;_....:.._:......=:;:...__=-....=.-==-__J 
n, 
LI') 

CJ 

CJ Re!IITI Rice\?! f'ft 

g (Elldomenlal~ ReQulr8d ------t 
Reslrlcted De!wry Fee 

Cl 11dorwlWII Reqtked) 
~ ------t 
l"-
Cl 

I"- rit ta 
CJ 
CJ .i'1ffi. ,,lpi. 
I"- orPOBm 

~ 

WILLlA \1 \ Cl IALF A;'.T 
CHAU·.\ T PROPERTIE 
('..CORPOR \ TED 
1502 '\ORTH BlG SPRI;\G 
~IIDL.\ '\D TEXAS 79~02 3123 



Certified Mail Provides: 
• A malling receJpt 

• A unique iOentif r lor your mallpiooe 
• A rccortl o1 delivery kept by the Postal Seiw:e for two years 

Important ~minders: 
• Cer1ilied Mall m:iy ONLY be combined with First-Class Ma or Pnonty MsJle, 

• Cer1ilied Ma I ls not available for any class o11ntamallonal mall 

• NO INSURANCE COVERAGE IS PROVIDED with Cortlf eel Mail For 
valuables plaaso consider Insured or AegtStered Mall 

• For an addltlonal fee, a Retum Receipt ma~requested to provide proof of 
dellvery To ob:aln A8tum Receipt StllVICO complete and alUICh 8 Return 
Receipt (PS Form 38111 to the article and add appucable postage to cover the 
too Endorse ma.dplece Ratum Reoc!pl RequCS!ed" To receive a tee wa,ver for 
a dUP lcate return receipt, a USPS. po&tmark on your Certfled Mall reco pt Is 
required 

• For an additional lee de ivery may be rostric:ted to the addressee or 
add essee s authonzod agent Advise the clerx or mark the mailploce with the 
endorsement "RC3trlcto<1Delivety' 

• If e postmark on t.'le Certified Mru reoeipt s deS1Ted Dleaso present the aru­
cle et me post office for postmark ng II a postmark on the Certllled Mall 
rece pt JS not needed, detach and attix label with postage and mail 

IMPORTANT: Save this receipt and present It when making an Inquiry. 
PS Fonn 3800.Augusl 2006 (~) PSN ~7 



• • 

(; E N F, R .!\ I_, t, }·\ N JD O F F IT C E 
JERRY PATIERSON, COMMISSIONER 

September 23, 2008 Certified Mail# 7007 0710 0000 5379 2053 

William A. Chalfant 
Chalfant Properties, Inc. 
I 502 North Big Spring 
Midland, Texas 79702-3123 

RE: MF-105507 
106.67 acres out ofE/2 of Section 6, Block 57 
Reeves County, Texas 

Dear Mr. Chalfant: 

A letter indicating this lease had terminated for failure to pay the delay rental due on June 13, 
2008 was sent from our office on August 29, 2008. We recently found that payments that were 
submitted to our office for these rentals were misapplied to the incorrect lease. The payments 
have now been correctly applied and this lease remains in good standing. In the future, please 
make sure to include the mineral file number on the check when submitting payments. 

We apologize for any inconvenience that this may have caused. Please feel free to contact me 
with any questions at 512-475-1579. 

~~ 
Kerrie Eubanks 
Mineral Leasing, Energy Resources 
Phone: (512) 475-1579 
Fax: (512) 475-1543 

Stephen F. Austin Building• 1700 North Congress Avenue• Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

W\V\v.glo.state.tx.us 



File No. YYlr \D06if1 
71D:7f aJ1:1IlWllf1NillillU-

Date Filed: 9fi:~~~ff ~~" 
Jerry&/ e~'tterson, Commissioner 

By~ 
i 

q, 

' 
• 



BOOI, 7 •, PAGE 

FILE# 3145 c 

.. 
• . 
•• • ... 

(,cncral l and Offi<t 
Rtlonqu o,hmcnt ACl I ttU< F nm, 
Rt•l'td 'itptcmhcr 19'17 

Oil AND GAS I f:ASf 

Tiii', AGRI [M[NT is m1Je and entered tnlo th11 IJth d•) of J ll E. 2005 bd\\un the State ofTtus, ICIIIII by and through OU •sent. J \ "l 
E.11(11\, T II0 \11' ON, care or IJ18 CR 20, n LIA. n 79088 uod apt b=tn referred to as the owna of the soil ("ilctha one or more) . .ind 
CflAl f ANT PROl'I RT II S. INC of 1'0 ROX 3123. Midland I cut 79702 htmnaftc:r ailled LaJCe 

I ORANllNO Cl AUSI l·or and., <O<Uklent- oflhc omounll stated bdow and oflhc COYCmlllll and agrc,cma11s to be paid, lcpt and 

pcrl"onned by l -• undc:r th11 lc,ue. the State ofTuas, aam1 by anJ through the.,..,,.,. oflhc so,I, hcnby .,...,11, ,_ and lcu unto I asce, ,.,. the t0lc 
and only pufl'OIC of pr01pcc11n1 and droll ma for and proJuc,n1 011 and ps, layu,g pope Ima, bu1ldon1 tanks, 11onn1 011 and bu~du,1 po"cr swoons. 
1dcphone lu,11 and ocher 11tue1ura thcr ....... 10 produce, ,...,, ral.e Clift of. 1, .. 1 and rranspon aaoJ products of rht ,....,, the fc,llo""'I lands sotuatcJ u, 
Rl'F\F' Coun1y, SUtteofT .. u , 10-"',1 

\ n l 106 67 •<rtt of rht FHI ll1lr of Stct lon 6, Block ~7. To,.nihlp J, 1 P RR. C'o Sun t ), 

coora,nma 106 67 aaa, '""'" oc lcu The bonus a ·,rmdc:ra11on paid foc 1h11 leasc is u follows 

To the Store or Tew I":11.Jhw n 
Oollars (1..Ul!UJ l 

To the owner ol rht 1011 Jno Thoo,..,d Scm IIYD!lml J ,.,, and 3 WOO 
Dnllan (1..Ul!UJ) 

Toca I hoous ronsklcrauon fur Tbquynd four I IYOJml (' our anJ (tVJ 00 
DollAn !S l.!l!U.2l 

The tocal bonus ccnsoJcratk,n pakl rrprcsents a bonus or One Jlundrtd tlR}-1"9 Dollan (SI ROO) per acn. on JS 56 7 ncucres 

2 Tl RM SubJcCC 10 the ocher prov11oons on this lease, this lease shall be for a rcrm of~ ycara from 1h11 d11c (hcreon calleJ "pnmary 
rcrmj and u Iona rheruller u 011 and p.1, or ctthtr oflhCIII, IS produced u, payu,1 quantotoa' &om ukl lond 

As u.cd u, th tS lease, the rcrm "produced ,n payma qu1n111ocs· means 1ha1 the rtttopts from the sale or ocher aurhorued commac11I UK of the sub1tan«(1) 
covered c,cc,cd our o ( poc:kct opcrauonal cxpcn..,. fo, the,,~ months lut pa,1 

3 ()rl .AV RfNTALS lfno "•II be commenced on the lcastd prC1111SCS on or before one (I) year from this da1e, th1> ltaK shall 1erm1na1e, 
unless on or l>c:forc 1uch ann1>cnary d11e l cu« shall pay or tender 10 rht 01<na of the 1011 or to hll credtt u, 

lhc '' Dfl IU.P.610 :.UP LEASE. srn PARAGRAPH '.IQ ..:.:. Banl, 11 _. or Its IUCClCllorl ("hoch shall contonue u the dtrosttory rcptdlas or 
chan .. ,n the: o"ncrsh,p of uiJ land), rhe amounr 1rcc1ficd below on addttoon, Lessee shall pay or tcnJc:r 10 rhc COMMISSIONLR Of Tl II GI· NlRAI 
LANO Or rlCT Or TI If ST A Tl 01 ITXAS. AT AUSTIN, TrXAS, a hke sum on or before aatd d1te P1ymcnts under this paroaraph shall oper11e a, a 

rental and shall co,cr the pm1le1e of dcfcrr1111 the commcncancnr of a .. ell for one (I) year &om 11td dare Payments urkler this para,rarh lhall t,c: u, rht 
ro11.,.. ... , anlOUnu 

I O I ht O\\Tler Of the 1<111 
Dnllan (S. ______________ .J 

Tn I ht \111< ofT tn1 
Dollar, IS ____________ _ 

T ocal Rental 
Oollan cs ____________ _ 

In a h~e manner and upon h~e payments or lendm annually, the commc,nccment ofa well may be funhtr deferred foc succnme peri<ld1 ofooe (II 1car 
rach dunn@ the pnmm rcrm All pay menu or tenders of ren1al 10 the a..na of !ht so,I may be made by ch eel or sight draft nfl essct, or &n) arnancr of 

rhos ltnc Md ma1 he Jtl,.ertd oo or ht(°"' lhe rcnral pa)1n1 date lfrhe bank da1an11ed on this parograph (or ,11 , uccenor bank) 1hould cca,e to t\111 

suspend bwu1cn. hqu1da1c fa,I oc be sucettded by another bMl. or for any ouson fall or rcfwc lo acup1 renral. I cacc shill noc t,c: held m dcf1uh for 

f11lure 10 mal.e such payrncnu or tcndm of rcnral un11l thil1y (30) days after the owner of the so1l 1h1II dehva 10 l cncc a pr,,pcr recordable U1\11Umc,n1 
nrunonp another hanl as ajltnl lo reee,...., such p1ymcn11 rw tenders 

. 
• • . . 
• • • . . 
• 

.. 
• • . . •• • . ... 

. 
• 
• 

• . . 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks OH1ce 



BOOK 7 ·, c; PAGE 

4 PKOOUCT ION KOY AL TILS Upon prllducuon or uol arnlior ps, La.cc 1pec:s hi pa) or taldC 111 be p.,.l uuc-11411 l 1/2) ul lhc 111)111) 
pro•oJcd for U1 thos le&>e 10 the Commw,oncr of the GCDdal Land oo ..... urthc ~l41C ofTeus, at Au.lUI' Toa.s. anJ onc-half(l /2) of , uc.h "')ahy W the 
o .. ncr or the IOII 

(A) Oil Royally payable on 011, "hoth os dclutcd 1> 111dud1111 all h)druca,buns produced 111 a loquoJ lunn at lhc muulh ur the , .. 11 and abu u 111 
condcnsa1e, d1l11lla1e. and Olha loquoJ h)drocaibonl rcco,cred from 011 or ps run Lhruuah a sq,ara1or Of u1hcr equ1pmm1, u hcrcu,afta pru,odcd, lhAll be 
Jl1lh___ an or ohe J.l1IIS produc11on or the market , .. 1ue thcrcor, 11 the op1,on of the o"ner of the tool or lhc Comm1u1oner of 1he 
General LandOllicc. 1uth ,-.lue 10 be de1cnnu,cd by I J the h1ghcs1 po.led pnce, plUJ pranoum, ,r 111y. offered or paoJ lot 011, condcn>11c, d1>1dl11c. or Olher 
loquod hydrocarbonl, rcspca,....,ly, of1 lokc l)pc and IJll"'Y ,n olie petal""" "here prllduocd 111d 1ohcn run, or 2) the hoahc:st marl.ct procc lhcrcofoffcrcJ or 
paid 111 lhc gcncr1l 1m1 "here produced 111d "hen run, or 3) lhc grots proettd• of the sale lhcrcof ,.h,chc,cr os lhc gre11cr Lessee ISJ:CCJ thao before 111y ps 
produced front 1he ICl>Cd prcmosc:s os sold, u>Cd or pn>ClCSscd u, a plan~ 11 woll be run 6ce of cus1 10 the royally 01oners through an a.kqua1c 011 and p, 
sq:,an1or of conven11onal type, or other cquopmcnl al least IS cfficocno. so lhal all loquld hydrocarboros rcco,crable front lhc au by such mCIII> .. ,11 be 
recovered lloc rcquucmenl 1ha1 such p,o be nu, lhrou&h a scpanlor or orhcr cquopmcnl may be "a1>ed ut '""'"I by the royally owners upon 1uc.h ocmu and 
condoloons u I hey prCJcrobe 

(DJ NON PROCESSED GAS Koy1l1y on 111y ps (111cludong 011reJ ps), ,.h,c.h II defu,ed 1> 111 h)drocarboru, 11td p,cou.s sub tan no1 dcfoneJ 
u orl u1 subparaaraph (A) above:, pn1dutcd from any well or, wd land (extcp1 u pro•rdcd hcteu, ,.,lh rcspca 10 au processed ,n I plant fo< lhc e~IBClroo of 
p,olone, hquoJ hydrocarbons or other productJ) ,hall be IQlh _ pan oflhc poss ptoductron or lhc marlet ,-.luc lhcrcor, at •he 
opuon or the owner oflhc sorl or lhc Commr,sooner of the General Land Oflfcc, such ,-.iuc lO be b&>cd on lhc h1&h<5t marlet pr1u paod or offered fur po of 
comp11able qualoty u, lhc 1cnuat area "'here produced and ,.ha, run. or lhe pud pr"'e pa,J Of ollered 10 lhc produ.::cr "'hithc-a rs the pcalcr, pn»rded lh11 
lhc ma.,unum prcuurc bl>C ut n\CA>wong lhc p1 under thos lcuc 1h.tl ooc 11 111y umc ucccd 14 U pwn.ls per 1qua,e onJt 1bsolu1e, anJ lhc sianJMJ ba>C 
1crnpcr-.1urc 1hlll be 11x1y (60) lkpces Fshrcnhcd com:ctoon 10 be maJc fo, pra,urc ""orJu,110 Ootlc's I a1+ anJ f..- 1pc,;1fic ll'"'"t o,woJ•111u ,., .. 
m~Je b) lhc D,lallce MclhoJ or by 1hc must 1ppro,..:J method of1n1on1 beutl uKd by lhc onJu,uy 11 1hc tune of 101001 

(() l'KOCISSIJ) GAS llo)ally or, any Pl proceacd on I p.,olonc pt.n1 or other plant ro, the rc..u,ery of pi0IU1C or IIChct hquoJ h)dlU<Mburu 
1hall be _ Jillh _ pan oflhc rarduc ps ond the hqurd h)drocarbons eXltlctCJ III lhc ma,lct ,-.lue lhctcof, 111hc oplrort oflhc 
°"ncr o1 lhc tori or lhc ContmLSirOOCf ol lhc vcncral Land Office All roy1l11e1 due herrm shall be bl>CJ on one hunJrcJ pcnxnl ( I~) of lhc 1u1II plant 
produa,on ofrcsoJuc ps atltlbulable 10 ps produced from lhos lasc, 111J or, liHy pcri;cnl {SO,.J, or lhll pcra:nl kU\IUll lO Lc:ucc, ,.h,thc,cr II lhc FC-.let, 
of lhc IOIII piano proJua,on of l1quiJ h)drucatbons annbutablc w 1hc ps pruJuuoJ from lhos lasc, pru'IJcd 1h11 of lkjurd b)JrOtlllbuns 11c rcw,crcJ &um 
gas pro.;cs.cJ on I pwil u, "hl<h Les.cc (or IIJ p11rcn1, 1ubsoJ111ty or 1ff~1111e) u"ns 111 ontcrCSI, lhcn the pcri;cnoaac apphcable ou hquiJ h)Jrocarbuns sh.ill be 
lift) pctccnl <'0%) or 1he hrat,cs1 pcr«:ni kUUUJ& to a lhuJ part)' prote&sUll aa.s lhruu(lh 1uc.h planl unJo I J'fU<.C>Slnl 1pcancn1 n<l'•trated II arm• length 
(or 1f1hcre rs no such th11d put), lhe hrahcst paccno lhcn beona spccrlieJ on pr,x;cuina 1pcancn1s III c,11111kl11111hc ond111U')'). ,.h,clw:\u II Lhc gruicr The 
rcspc:u,vc royllua or1 rcsiJ..c ps anJ or1 l"IUoJ h)dloaubons shall be dctcrmu,cd by I l the h1!1hc>t mar let pnce pa,J or oflercJ for 111y a- (or lrquoJ 
hyd.-OClllbons) ofwmpAr&ble qualMy on the aalCl'al area, or 2) lhc gross pncc parJ or oflcrcJ for suc.h rcsoJue ps (or the ,.c,&f1LCd a,er,ge er- 1ellon1 prrce 
for lhc rapccuvc p.Ja ofhquod h)drtlClllbonl), ,.h,chc,cr II lhc gre11cr In no event, ho"c""· shall the r0)1l1111 pay1ble under I.hos par1paph be less lh111 
the ro)alucs ,.h,th "ould ha,c been due haJ the au"'~ been proccsscJ 

(I>) 0 n II K PRODUCTS KO)'ahy on Cllrbon black. 1ulphur or 111y other prlldu<U produced or llWlul•aured burn ps (e.cq,tona hquoJ 
h)drllUlfbonJ) "'hethcr urd ps be •cuu,&hcad." ··dry", or any orhcr p,, by tnarooatong. burnona or any other proccssu,a ah.ti be Jmh 
pan of lhe IJ:O.S produu,on of such proJucu, or ohc nwlet ,alue lhereor. al the oplrun of the owner of ohc sod or the Comm11soor,er of lhc General Land 
Office, such mnrll'I ,aluc 10 be detcrmtned IS lullo"'1 I) on the b1Sos oflhe h1gho1 marl.cl pnce of each prllduu for ohc same rnortth on ,-h11J1 1uch produu 1> 
produc..'<l, or 2) on the b1>1S of the a,craac a,oss sale puce or each produu for the 1"11le month u, 1ol11<h su,h products ate pruJuccd, 1oh1c.hc•a ,s 1he ivca1a 

S MINIMUM ROYALTY Duru11 any )C"" after lhc c,pualooo oflhc prunary term oflh1S lc.uc, rfthos lcl>" os mau11oincd by produu,un. ohe 
royalucs p11d under lhos lca.c on no event shill be less than 111 llllOWll equal 10 lhc IOlal 11tnual dday rental hereon provided, othcrv,r,c, lhcrc shall be due 111d 
payable on or before 1he la,1 day of the month sua:ceJu,111te &nnl\'ctlll') date oflhos 1.-..., 1 sum equal 10 1he ooral aronual rental less the amuuno ofroy1l11cs 
paoJ durut11he preccJona year Ir P11aanoph J of 1h11 lca,c docs nor spc,1fy I dc:l1y rental amouno 1hcn f,.- lhc PWJIOSC> or lhts pana,aph, lhc Jclay reno al 
1moun1 shill be one 001111 ($ I 00) per ICTc 

b KOY AL TY IN KIND Nu1,.11luuondon1 any other pro•rs1on 111 lh11 ICl>c, 11 any tune or flom ounc ou ume, lhc uwna uf lhc ,ud or the 
Comnuuroncr oflhe Ocncr-.1 Land Office may, 11 the opooon ofcalhcr, upun nu1 lcu lhan IIAIY (bO) day1 nu11cc 10 the holJa oflhc lea><. rc~rrc that lhc 
pa}mcnl of 111y rO)lhlCI KUUIIII 101uch roy1hy o"ncr under lhts lc:uc be nwdc: on lond The o"ner of lhe sod'I or the C:ommwooncr of thc General Land 
Office's n&bl to w.e 11.s royalty III lond shall not d1m1n1>b or ncpte lhe o"ncr of lhc sod's or lhc Coovn..sM111ct of lhc General LanJ Ollo,c's n&ht.s or Lessee'; 
ublrpltOtU. ,.h,thcr e"P"CU or 1mpl1ed, unJo ohos lease 

7 NO DEDUCTIONS LctlCe 111ca lhlll all tO)altocs ..:cruona unJcr lhos ICISC (u,cluJona lh.ioe pard m 1.u,JJ 1baU be ,.llhuut J,Ju<1run lo, lhc 
uni of produuna, "'lheru,1, storana, sq,nt1111, 1rn1on1, Jcb)drltona, compraatna, pnxasu,1, 1rarupor11111, ll1J othcn>r.c mal,;u,1 lhc 011 .. 111J other 
prlldue11 hcrcundct ready for sale or use i.-.. •srces 10 compuu: anJ pay rO)allla 1111 the p ... ...,.1uc rccxr,c,J 111cludU1& any rcrmburscmenlJ for 1e,crancc 
lax<:S and produaoon relateJ COIIJ 

I PLANT FUEL ANO RtCYCl ED OAS No roy1lty shall be payable on 111y p, u may rqircscn1 lhos lea.e's propunlOOIIC shuc ur any fud 
u>CJ 10 prO<:CU au produced hc<cunder on 111) pn1<.e>11n1 piano Nut,-uJuu,nJu,1111y other pru,1111>11 of lhos lea><, anJ 1ub)CCI to lhc 1oTrllm e11111<n1 of the 
o"ncr of the so1l 111d lhc Comm11sroncr of the Oa,crat Land Office. Lcucc may rccytlc ps for ps hf\ purpu,.cs on lhc leased prcn111CJ Of for on,cctoon 11110 
any o,I or p.1 producu,1 formation undctltU1& lhe lc1>ed prcrmsa 11\a the hquid h)drOClll'bonJ conwncd on ohe ps have been rano,cd , no roy1l11cs shall be 
pl)llblc on lhc rCC)-Cled ps um~ ~ os produced 111d sold or w:cJ by l Cllft on I m.tMCt ,.,h,clt cn111lcs lhe ro)1hy o"ncrs 10 a roy1lly unJcr 1h11 le&>e 

9 ROY AL TY PAYMLNTS ANO Rll'ORTS All rotaha DUI taken on l.u,d shall be p1.rJ 10 lhc CommllJronet of lhc (,cncral I and Ofhcc II 
Au>1on r cxu, u1 the follo,.rng m.anncr 

Payment of royalty on produa1on of od 111d ps shall be u provided on the Nies Set fotlh on 1he leus Kcg111er Kula currcnoly pro.idc th11 
rotahy on o,1 IJ due and 1ma1 be ,c:cc,.cd u, ohe General t and Office on ur before !he 5th Jay of1he 1ecunJ month 1uc.;cedon11hc rnunth of produuron, and 
royah) on gas os due and mu11 be recc1>cd u1 ohc General Land Office on or befOfe ohc 15th d1y of the 1ccond monoh sua:ccdu11 1he rnomh of proJu.ioon 
accompanrcd by 1hc affrda,11 of the o"ncr, man11cr 0< other 1u1hon2cd 1gcn1, complc1ed on lhc form 111d manner prescribed by ohc General I and Offitc and 
Jhowrna the &r•M 11nou111 and d11pos111on of 111 01l 111d ps proJuccd 111d the matkl'I ,aluc of the orl 111d ps, together ,.,lb I copy of 111 Jocumcni.s, rcco,d, 
0< reporu CCU1flrmon1 the pow prllduc11on, d1>po111oon 
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1nJ morkct \lluc 1nduJ1na pl llltttr rmd•"1•. f"pchnc recc,ph. 1111 hoc reu,ri, IJld Olho thcth or mtmonildo nf 11111,,1111 JWMll«ld ...J ""' 11110 r,pcl,nn 10oh or 
Jl('Ol1 •fld p1 hnct CW pl 91<n&C. Ind,.., Olhcr Rpo,11 Of rax,rd1 •hkh the l,_,,J Lud Offi .. _, -ft lO .... ~ tk p JWodud- d, ,.,. Ind -A.Cl 
... , ... ,. all c:a.u llw aollall} of a_ .. , .. Of ...... 10 let for tlwl LNKC hctcuo -· l,o flied .. the (,a,cnl Lud om.. bch 1oy1l1y ,.,.-.1 llwll bt liXOffll'"n•r.d 
hy I chc~~ stult, 1<hcdulc Mlmfflll) or other mn,ru,~c oJ•rcc "'°"''"I by the awantd (,a,n1l l•nd lllf,ce lmw numhcr 1ht 1mn11111 of mtllll) ht••• f'll•d on CM.h 
law lfl ..._ I'">• htt m)all) ,,nor hefo« 1h111)' ( JO) do)• after the rur1lry pa)mtnl ,.-,,, due, then L«- o,.n I l'ffllll)' of 3% on 1he 10)111)' or $2' 00. ,.hKhc,a 
11 pmla A rO)llly f'll)nncnl ,.hKh " o•« '™"" (10) do,, lale •hcll 1.:cnoc a l"'IWlf) oflOO. of 1hc roralf) du• o, UHJO ,.hi(hr,a "arara In •JJ,1,on lo • pc,.11) 
rO)'lh, .. 111111 •~=• rnlcrCII 11 1 rare of 12% per )mr , a,ch ,n1crut Wiil hc11n 1etn1 ••a ,.hen the ro)alry II mry (60) do)• o,nduc A ffiJ.,111 anJ M1rr,on1na 
dncumct111 ,.ht\..h ire noc filed ~hen due INIII ,ncu, 1 pcMhy 1n 1n ln\flUnl • • b)" 1hc Gcncnl I ind Office aJm1n11tnt1\'C rule .,h,1..h 11 cffccw,c on 1hc dale ~hc.n th, 
1ffido•11•"' 1UJ'l)f"11•1 dna,m<nU .. .,. due, The ( eacc lhcll 1,.,., all mpo,,J1h1lr1y for l'")•"I or mu11na ll')lllta 10 be po..t •• llfC'Cnhed by the due dare rrn.,Jal 
hemn f'I)"*" oftlwt dchnqu..,.) ~lry wll on..,"') opcnle to rwolub• dw ~101c1 n1hl of forfcin,n, u pro,iJal IP,- ta .. ""' oa to po!lpOII< tbt dare on ,.luth 

~·lt,a .. _ nnainall) due Th< aho•• l'(NII) IW•"''"""' olwll llOC •l'!'i) WI ..... art-.k ddfllllC H to the, ...... """""' a r11i< I0'91t> 0, ' " that l"'flK•O ol tht IO)lk> 

,n d1,ro1• u 10 11111 m11Lct "'"' 
10 (Al RL~LRVI S , ((lf,/fRACT~ ANO Olllllt RI U)RUS l eutt 1hlll 1MU1lly llr1111h the ComnuUIOIICI of the (,enc:nil lud Offi<• ,.,,h Kl bar 

pou,h!c n111,.,c o( "'' ud ... , ... .,,. onJCl'l)t•J 1h11 I- or •II-hie to 11,,s lca• ud .._II bt,1,lt •"' c-u-••tlo C< l"fl of •II .....,.-11 under ,.hKJt p 1 
rs ..td or rwo<H!OJ 1rld 111 .,1mq....., 1pccnncn111nd 1rncnJmcn1, tn _.. mn111e11,.•h•n thlft} (30) dt)• 1fter cntc:nna 11110 or ..,.l.,J tutll wn1ract1. 1prcmtn11 cw 
1mcnJmcn11 ~u,h t1'nlracu 1nJ 1pormcnll ,.hen rec•••eJ I')' 1hc C1n1,nl I alld Office .... II J,c held •• cunnJaKc h) the Oenc:nil unJ Offitc: un>cu oth..,_..c 
1u1howcd ht I tft« All "4hcr c,,nrncis 1nJ rc,ccwJs rcm1n1•1 10 1he r,rodu,.111,n ln""""111••• •le anJ 1Nrlt11n1 or 1he od 1nJ PJ rwnJtKed on •NI rrcrru.a, 
,n..luJma •h• bol,l,1 Intl"'°"""· re<CIJ'll Ind d11d11ran or.II ... 11, llMI, J".W~ •• mtlcn, ind r,pch- 11111111111 ..... be MIJ,jt,l l<I ""I*'""" 1nJ cum,MtN>fl lit 
1h,c c .. mm,ul(,n<t n(lhc <,cncnl I and om«. the An,,nwy c,cnual the o ........... or the rq,rn<llllll\e of IIIY of 1hcm 

(8) Pl RMll\. URII LINO RI <:OROS Wnn ..... ~ .... or Ill opcnt_, °" thll 1 .... ,hlll be •bmotteJ 11 !hc r-.......... of the (~ LMd 
Omce ~ 1..- Of ~pcnltw fi .. (5) do)I bcfOff ..... J dale, •<no>er r<-c11U}, lcmparv) 1bond,._..,.-,1 cw plua and 1llucluanwal oflll)- •eff Of •ells Set h •Tiii .. 

fttlhCC lo the 0-.I Lorld Office lhell 111ehidc """"" or luolrood c.............,. """" fa, ori,l,a•- 10 •,11 t'c•roa of -11 ...... COffl!'ld- rrpon, • .., rtuu•• 
ICJ101'11 ,.,.11 he •l'!'locd 10 the (,cna1l Lind om« 11 lhe ttmc they lie filed .. ,,h the Tcxa, luolrtlld Comm,uo,n All 1ri,IICallOftl. J'Cfffllll. •cron•"' nther fihn111h11 
.. r ....... th11 , ... CW '"Y •rec•fl< ... u Ofl the,....., ,,.cm ... ind thlt ... suhminal IO lhe Teus Rlll"'9J '""""'"""' Of '") Olher ..... ,. ......... , ···~1' lhlll 
tnc:lude the ,..,,d ·s111c· m lhe htle AdJ,110,.lly, • -..rdlace ,.,th ltallrmd <:omm,aioa Nia, ""' 11,•ae oo rho leued iw•- b the l"'ff'OIC of oJrnul',"'I 
"'dis, IOM ballena"' 111ha "'""'"'cd 1mrw.,.emcnt1 10 I.he Jud rn11111bo tft<.ludc the .,,ord "\Ill<" I C11tt lhlll •rPIY the (,......,1 l1nJ Omce ,.llh ••t 1c,c,,.d 
mc.mormndl, 1ta\Unlt, rcrnn,. cun1n11 1nJ c11,c1. or uchn 1nfilf'"fflllk>n rcl111\oc 10 the orcn1mn o f the 1blt\MCKrtt,,cd rn-m1 .. 1. ~h1'-h m1y tlC rcquc,1td by lhc 

ucncnl l.1nd Offl..e lfl lkfdll••n 10 thOIC hrneon .. prcnfy JWO>odcd f.• lewc 111111 ha,c on clectr,aJ •••l '0< radH11<1!'11) .,,.<) -·f• '"' the l><wc·h<•lc 1«1••• 6-om 
1he hc.c nf •he "''""'" ..... , 10 the total clerth of ,.cJJ. ur.11 .. c11, llnllcd or, the ,ix..e dntnhcd pr....,. ... 1nJ bll truffllll I tnoe "'~ of the Joa nf -h •"C) "" 
-h ,ocJJ 10th< C>cMRI Lltld Office .... h,n """"" 11,1 da)I 1tlc, the -l•a ol 11,J NIOC) 

(t) Pl NAL TlfS Leticc lhell 1ncur I pcnall)' .,,he,. .. cr rcpnru, docu"'"""°' ocher -ta•h 11c OUI filal 10 the <,nm1l Land Olfa •hew cS..c. The 
,....,,. for lite llllnJ 1MII he tel i...,. lhe (1c,,cnl L.1ndOITtCllldmtm11n11,c nolc •hKh 11crrc.t1>eaa thcdarc ,.t,n tht _,..,.,,,..,.due • dw Ontcnl (.anJOIT,« 

11 DRY IIOL & I SSATION Of PROOl.lCTION 01/RJN(, PRIMARY Tl RM If . dunna .... rr•mary ttrm hcrenf 1nJ JWIOI kl dll<O\tl) Ind 
rwoduct~"' of o,I °' p1 on ••d land, L<1>« .i-1d dr1ll I d,y hole or lk~u the< ...... or of dunna the"''""'>' 1erm hoairllld 1fta tho d11e<1•Cf) and 1Cl\lal r,roJ,,a,.., 
of 011 "' pl rrom the 1-.1 iwem, ... - h prod\KIMln 1htrenf tlQ,Jd c•ac from any ctUM. th1t louc lhell nnl term11Wtc 1f on or bcbo the C.l"fll••n (>f 11\1) (Ml) doH 
&om dale ofcomplct••• of••tl d,y ho~••• •-•oon oriwnJucr,on t ... _ a,mrncnca ldJ1h01WI drtlhna o, ,....,rkma Ojlent•"'• 1hrrcnn. or JIO)I Of tcndcn the nc,t 
IM .. I delay rc1111l •• the •mt monnc, 11 rro,iJeJ In thll 1 .. ot Jr. dunna the la11 )mf of 1h1 pr1m11)' ram or ,.,.h,n 11,ay (t,O) da)I "''"' 1hcreM, a d,y hole l'C 

a>mrlct<d ,nJ 1bonJo""" .. the rruJud••n of od or P• '"'"''d .... l>r '") Clutc, l C!*I nahts 111111 """'" .. 6,11 rorce Ind elfcct ,.,,hout lltnhcr "l'fflllOftl •••d 
the""'"""" of the,,,,,..'>' term, 1rld ,rt..- ..... ~ ,_med pro.loo-•• po).,. .....,.IIJCI II lhc npara,,.,.. of the l'f1flW') lfflll, L<SICC -) --• rhos lm,c 
b)' condota,na lldJ,t_l dnll••& or rNork••a opera1-. po,,_ 10 f'ltnpw~ I l , .... , , ..... p,rat- of the prtmo,y term u 1he date of caa,_ of proJva,oo ondcr 
r.,.pwrh I) Shn11ld lhe fir~ ,.,H cw 1ny a,t,,oquenl •di cltolled or, the 1bo,c tletcnbc>d land be complCIC:d 111 ihuHn 04) or po ,.dJ ,.,,hon the JWlffllf) term hoa,( 

1._. m1y ,...,m,a poymcnt of the 1nnual m110I ,n 1he •me ""nncr u pro,,,Jcd hcrcu, on tw bctllfe lhe rttllll po).,I clolc follo•••a the ur,ra,.,. of 11\ly (60) da)1 
fiom the dale ofc:r,mrlct"'" of a,,h 1hu1..,. o,J a, ps •di IJld 1pn,1 the •dun, to -1t a,th ,.),,_l tl111 lcatc lhlll 1r,oo &, t•-••• If al the e,rn•,.. of 1hc 

iw,m1.., 1cnn nr 1ny 11mc thacaftn ••ho••• 011 or au ,.e1J II loa1ed on 1hc lca...t r,rtmlK1. l'l)mtnts m1y he 1111<1< ,n 1cawdanc• ""h 1ht ""'"'" ""''""'"' htra,f 

12 llRlll lNCi ANI> RIWORKINCi AT I Xf1RAllONOr PRJMARY Tl RM lf, 111ht"r,t111on of1hcpr,_f) lam. ncnhcr od "''' p111 bClna 
producxd ••• ••d lanJ hut L ..... II lhcn ..... cod •• dnllma CW .... ..i.,., Of'<rll1C•n1 thcnctn thll , .... ,!toll, ..... '" rorce ,0 ,,,.. H O)'CflMftl Oii 11..t """ Of for 
dr,11,., or n .. urk,na 0(1oy 1JJ,11onal .. cll 1n J'l'OleCllteJ • attnd ... h .... m .. .,,,l-nl,\c -- ,.,.1w,u, lftlCmlJ'l1'>ns 1n111lui1 _, ,...., "''> (60) do)i """"' any 
one ,.., h "f'C"lhol\. 1nJ ,fthq, , .. u111n 1hc iwoJu.;11,.., ol od 1nJ nr pl . ., Inna thneeftc, •• n1l 1ndlor pl II rroJuccd on rai,ma quanr11, .. from a,J lalld cw .. >""'"' 
of ffill t ·•n ntl 0, pt •ell royah1ct <W cu.nrrn•h") FO)llttct II nwJ.r U p,)\ftJ,ed •ft lh:it laK 

I J ( L\\A TION, l>IIILLING, ANO Rl WOR...iNO If, 1ftca the c,ipn1 .. of the pn.,.ry ,,..m pro.Jt,ct ... or oJ or pt l'tom I.he lated iwcm,- 1fta 
nncc obta,ncd. .i,..,1J _ .. fn,m 1ny cau,c, ,h,. lea• •hell""' 1crm1n111 oflcuec <Omrnn(CI aJJ11,o,.I dnlhna or rc•or\uia opcnt .. n, ,.11h,n 11~1} (bOl days 1fta 
llk:h cctalloft., enJ 1h1, le1ic \hall run11n 1n Aall fnrce ind cffta lo, IO IMS u mch opentllOf'l'I c..MMw.ue ,n ...,..S ••th 1nJ tn -..orkfflllt1h~e fflliftllC.t -.11h«,u1 1n1an.ptu, ,11 
.... 11., mor• 1hln II\') (60) ""~· If OIIKh ditlhna Of , ... ort.rna tlpcnt•••• rault •• the JWOO•ltk'•II o( Oil or pl lhc Jm,c thcll rem11n •• lull '"" IM elf«t for .., Iona 
II n,1 N 111 11 pm,h,hcJ fmm the l~c.J rwcm,sa 1n .-)'•na qu.an1111n"' r-)'mc.nt or ,hu1 ,n col (1f pt ~ell ro)1h1a or Jl9)'mc:nt or 1;1,mpcnah.)f)' rO)aloa 11 made II 
pro, oded htrtln or O pro, 1dcd hy , ... If lhe dnlhna Of ,e .. ork,na OJ)C<IIIOIIJ ruull '" lht comrlct,on of 1 ... 11111 Jry 1w,1,, tho law .. ,11 ... klmtftll< ,r lh,c Le .. ce 
tommc- IJJll••MI dr1lhn1 o, re,.nr~"'I opcnllOnl v,UhJft R'O)' (60) da)t 1ftcr lhe con,J"lct>On or the •ell II I dry h<~C. ltlJ du, lca1< lhllJ ICfflllll 10 cfl<CI 10 )0111 

II L..- ............ Jnlhna or ,.....,.k,na "l'ffllltolll •• aooJ ... hand ,. 1 " """'"'• -·- .. ,thou! Ull«mlJ'IIOm ....... , ...... ,i.. """' (601 da), I ..... ,!toll 
...... , .......... ICC Id the (,cncnl l.alld O ff,ce .. ,,hen thirty ()O) day, of••> cnJIIIIOn o ( r,m,IIICI-

I~ \J(lfT, IN ROYAi TII \ ~ .. f'UIJ'OK' of1h11 pan111rh, • ,.cn• maot '") •di thll hit bttn 1wcncJ 1 •ell ownbcr lo) the llale IICII<) M•Utl 
1urud,<1,c,n o,a th< r,rodua-,n or 01l 1nJ pc If II In) 11 .... 1ft• the nrrnt- of the,,,_...,, 1etm ofa la,c lho1 -,J bcin1 ahut 111, ""hone,.. .... ....., '" 
fora: 1nJ d'fect. • "'" ca,-Ne of iwc><luc, .. "'' cw p, ,n P">••a ""'"'""" 11 loaucd on 1hc lcalOd prcm11<•. hu1 <NI or p1 ,c ""' bc,na rwoJ.o.;cJ fo, lid of 
au1111>1c rrod•ct•on f101h1oes 01 l1u. of 1 ,ur11Nc 11111kt1, 1hen Lente !NY r,ay 111 lhu1.,n o,l o, ps IO)llly •• 1moun1 cquel 10 d,.,Ne 1hc ,n ..... t , .. ,., r,u,..tcd ,n 

1hc lcaac. hu1 ••• le .. than S l.200 • )mr r.. •di "'<.II capohle ofrrodu.:1n1 o,I nr ps ,n r-)••1 qu1nt,110 If l'lrasnrh J ofth11 lcaw d""'""' •rcc•f\, a J<l1~ rental 
1mnun1 1hrn fn< 1hc l"''i"'W' nf1h11 f'llrlpwrt,, 1hc dclat rcnlll ""'"'"' shall ht me dollar IS I 00) per 1crc. T n he cfT<cti,c, m.Ji 1M•I lit.rt '" <NI "' p1 ro\llh 
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mu>1 be polJ un ur bcfu« (I) tho up.-uun uf the primary 1enn, (2) W days 1ftet the Le>- l,C&jCS 10 produ.c uol "' ps Oom the lai>C>d pmrn,u, ur (J) W days 1fta 
Lu.c• cumplctcs I drolhna 0< ,c,.0<~ln1 opcnuun on KUlldan<.e ,.,lh the,_ pro>1,1on, ... h1chc,a date 11 111<>1 \utl, poymcnt lhlll be ma.Jc one-half ( 112110 ohe 
Comnu ... ona or the Ocncnl LlnJ Office 1nJ one,.luolf ( l/2) 10 1hc o"net or the 111>ol If lhc sl1U1-1n o,1 01 pa royal!)' 11 pooJ 11o<, lm.c >hall be oon,idcrcd 10 be I 

prclJUClnl I .... and lhe pl)mCIU shall extend the tam of lhe I- for I peno)d Of 01M1 )car from the cnJ of the promaty term, O< from IM 6111 day or tht month 
follo"'"I 1he month on "h1ch JWod1,uoon teucd. and, after 1ha1, ,r no 11111ablc pro.lo,oun &..:1h1ocs ur a,11ablc moukct lbr the o,I °' ps ,.,,.,. L....,. .. y nmod 1hc 
laJC fur four moR 111e.:c»1>c pcrM>J, of one (I) )Cll by p1yon1 th<, •me amount cath )Cll on ur before the cxr,ntM>n uf each "1ut-<n )Cll 

U COMPDISAlOll\ ROY Al.TIES If, dwona the pcuoJ the I....: 11 kq,1 on dfct:1 by paymcn1 oflhc "1uHn o~ ur pa 1<>)AII) , uol ur P• 111UIJ 11,J 

dclo>etcd"' pay1n1 quan1111ca from 1 "di klcalcd ,.,llun one 1ho,11ond (1 ,000) feet oflbo I......S prctNKland cumplctcd lo the - prod .... 1111 racouw, ur., any ca• 
111 ,.b,dl dna,,.,c II OCCIIITIIII tho ro&),I 141 contmuc IO .. ,nra,a lhe lcaJC by pay,na uic "1uHn oil or pt rO)'llty llhall tctie, but the lca,c lhall rcma111 clfccme i>r the 
rcma,nJcr of the )mt for ,.h,~h the 10)1hy hu been paiJ The t.- ,..y "'"'"'"'" oho I•• for four""""_ .. ymrs by L- P">••l "'""pc .. luf} ro)•il> •• 
the rO)l.lty rate pro>1Jcd on the lmJC of the to11~Cl ,-.Jue or pro.lu<;t""' from the ,.,II cau11111 the dro""'le or "h"'h II completed ••the.,,. pruducu• rcscouu 1nJ 
,.,lhin ont11"""9nJ (l,000) fcct uf lhe lca>Cd prcnu- The comrcruato,y IO)l.hy 1110 be paod monthly, one-half (112) 10 the (.'omm,u""'er of the u<ncnl l ond 
0ffo<C and OM·hllf( 1/2) W the o"'ner of lhe totl, bquuuna Oii ur be(..,. the lul day uflhc muntb foUo,.on& tho n10atb Ml .. tio.h the <>II ur pl lJ pruduccd 11001 lhe "di 
cau,1n1 the dra1na1c or !hit II compktcJ on the same produclna r...noir and IOC11cd ,.,,bin ont tho>uanJ ( 1.000) rea of the lcaJCJ pKmlm If the tumpcru&tur) 
rvyaloy pooJ u, any 12-month patoJ ot on 1.n 1moun1 lat than lhc annll&l lhu1-1n o,I ur pt rO)alty, Lcaocc th.Ill pl) u amuu,o1 cqlllll kl the d1fferC11<:c ,.,lhin lhorty (JO) 
days rrom tho end of1hc 12-monih paood Compcn•1ory to)•IIY poymcntJ "h1<h a,e nut umdy pa,J ,.,II""'°"" pcnaliy 1nJ 1n1cre>1 on 1cwrJ&n<0 "'"h Panaraph 9 of 
0111 1....., None ofth<SC p,o,1110ns wtll rcl11:•c Luscc o(U,c obhp1oon ofn:a,0111blc d ... dopmcnl n0< the oblopuon to droll offic:I "dlt u pru>1dal on Teus N11ural 
Ruourc.a Code S2 171. howcvet. at 1he dctanuna11on of t ha Cumrmn1<>rn:r. and ¥r1th the ( "ornnu.t.11ona'1 ¥i,111en lrPf"O\'al the p1)'mc.n1 or oumpcnll910f)' fO)'llhcs i;an 
•U•fy lhc obl1p11on 10 droll offlCI "'ell1 

16 RCT AJNED ACRLAOC Nut,..othtL1nJ1n11ny p,u-.11on of 1h11 lcaJC w tho wntruy, Illa • ""II pruJu..1n1 or capable ur produtona o,I or au hu 
been surnpletcd un 1he lca-i premo,a. Luocc "1all ua,,.. 1hc doha-• of 1 ,ca....,.bly prud<nl opcnou, u, drolhna 111.i. &JJu.,...1 "'ell or ,.,111 11 .. > be 
,co..,nobly ne<cs•ry &,, 1ho p,opcr dC',clupmcnt ufthe lcaJICd pr<mua and In lll0fkct1n1 lhc proJuetlOfl oh<tcon 

(Al VLRTICAL- In 1he ..... , lhos lca.c 1, 111 luru and enoo:t rwo (11 )-• 11\cr 1hc up,nuun date uf lhc prorm,y or cx1cnJcJ lam II wll thce 1ermona1c 
u tu 111 of the lcucd prcmua, CXCfPT (I) 40 acrcs .,1T011nd1n1 mtl1 o,1 ,..11 apeblo ofp,odu.;1111 on p1)1n1 q ..... 1111C1 and J20 aaa a,nuunJ,na ca.Ji pJ .. c11 
aopablc of poJ,mna on p1y1n1 q"""'111a (1nclod11111 "1ut-on CHI or p1 -11 H pro•oJed on Paraarapb 14 bacul), or I wdl upon "h"'h l eucc II the. Cfllllcd on 
wn11nuUUJ d,1ll1n1 or rc,.url,.1111 opor1h""-'. or (2) the ...,m1,ar of aacs Uk.luJcd 111 • pn,J.,.;ons p.iolcd unll pwr..,... tu Tou Natural Rauur<e1 CoJc '2 Ul-jl IH. 
or ()) ,uu, pcater o, ICIOCI oumbcr of 1au., m.y then be 1lloa11cd r"' pn,J.i..,..., purJJUICI IO I pru1,11un wnll b -h 111U1 p,oJo,..u,1 "'di unJcr the rulca and 
rcaul11M1111 o(the RJolroad Comm,....,.. orTCXJJ. or••>"''" .... a1<n,), or uthcr 10,ernmcntol 1ulhut11) ha>1ns,u11..i.ctouo lh11ay umc 1fter lloc effc~uu .S.lc of 
the pa111ol 1crnunoll<>n pro>1>1ont hacof the 1rpl1cablc field rules 11c chanted ur the "'di or .. c11, k><atcd tbcra,n 111 1cd11116cJ ao that ,.., krcaae II th<tcafta 
1lkxa1cd h> aod "di or .. c:111 fu, r-uJuaoon p1upo1C1, tbos lco.c shlll oh<taopun 1ermo1111e •• to 111 ""rcal• nu1 1hacaftcr 1llocatcd to •oJ "di o, "'"' '1< pr...Ju.:a"'n 
_ ... No,,.,lh>WJdona tho 1an11na11on orlllOJ lca>01J IO I por1Mln o flhe bonJJ cu,acJ hereby, l.cecc shill nc,crtloclcu COflltnvc 10 ha>e the 11&),I of 1npcu kl anJ 
qrco.s 6om U,c bondt 11111 111bJcu IO thlt laJC fo< all rurpo.,. de1cnbcd on Panppll I herc,o~ toacthcr ,-uh C1JCtn<.nlJ 1nJ n&1ots1>r·"•Y fo, uu1on1 ruodt, eu11on& 
ptpclotlCI anJ uther CJ111t1n1 li.;ol1UC1 on o•a and..,.,.. all tho bond, dau1bcd on l'lir•ll"'f'II I bcr<0f("1hc , ... ,ncJ land,"), lo< K<-<11 IO and liom the raooncd bonJ1 
and r"' the p1hcnn1 or tran<p<>natoon of 011, pt anJ olha monaals proJuccd &om Ille ocu,....i IJnds 

(U) IIORJZON I Al. In lhe e•cnt IWI laJC os In rorcc •nJ effect , ,.u (2) ) .... after the CXptrlllO<I dale or lhc p,unory 0< e'1enJcJ tam u wll funloc, 
tamonole U 10 all depths below 100 fccl below the 1<11.11 depth drolled (hcreonaftet "dcq,cr d<pthJ") tn -h "<II located on 1crcaae rctJoncJ on Paraarapb 16 (A) abu>< 
unlcs, on or befure 1"0 (2) )elll afta the promory ur c'1endcd tam L .... < Jll)I an amount equal tu onc~lf ( 112) ufthe bonu1 onaonally paid u cunwdcrauoo ro, 1h1> 
lcaJC (H 1pec1ReJ on poJC I hereon I( IU~h amount II petd, lhot lra,e lhlll be on force anJ effect u 10 a,cb dcq,cr dcptht, ind •oJ lernunauon "1all be dda)cd "'an 
aJJotounal pcnoJ or,,.o (2) )mtl 1nJ III Iona lhacallct H 011 or ... 11 produced on pa)••a q...,.., .... &om 111<.h dcq,cr dcptlu C111>acd by lhlJ 1-

(C) IDI.NTIFICA TION ANO FILINO The ,urfaoc aaca1c re11u1Cd hcrar1•kr u 10 ca.Ji "di wll. H narty H prat1ocal. be on the ru,m ur a "luarc ,.,lh 
lhc "di louted oa the «ma thcroot u, MOcli Olhcr shapo H .. y be ll'pro•cd by the Comm,_ of the Ccocnl l..1nd Off-. W11boa tbony (JO) da)I after panoal 
1<rmono11on ofthu lca,c a, pro•od<J hereon. Lcsscc >hall c,ccutc 1aJ record I rclcaJC or rd- conlllDIIII • at .. 1ie1u<y lcpl tlcsa1pt1on of Ille 1aca1c 1aJ.or depth> 
..,. 1e111ncoJ hacw,Ja. Tbc r«"'J<J rclca_w."' • cattllcJ <"PY of amc. ll>all be f~cJ "' Ille Ococnl LanJ Office, a..:ompaaicJ b) 111c llhoa Ice pra..ubcJ b) Uo.: 
Ucncnl Lond Office Nies on ctreu on lhc J&1e the rclra .. OJ filed lfl-e f1ol1 .. rd\Ha "'nca,tc and rccurJ -h rdcaJC o, rd- "uhon 0011<1) (W) .S.)11ftcr 
bcuoa ,equaled lo do .. by the Gcnmol Lind om.... lhu Ille COlllllll>lld- .. bu IOle dJJClrCIMMI may .......... b) "TIDm UISINm<fll lhc o.:,coa• ....i. .. depth, kl be 
rdca.ocJ ho-aonJer and reccod -" uo ONmcnl 11 L-'• upcoM Ill 1he couniy 0< count,a .. hcr-c 1hc 1- OJ k>ca1od anJ oa lhc oflko&l r«cU1JJ uf 1he General LanJ 
Oft1cc ind a0<h dc51p,aloon th.Ill be blndina upun L..- fur all pwJ>O>CS 

17 OrFSCT W[LLl, N<llhcr lhc bonus, delay 1en11I>, nor ro)ahoa pa,J, o, 10 be .. ,d, unJa lhOJ 1- ,11111 rdoc•c L- ufhOJ ubhpuun tu rrutcct 
the 011 ind pJ under 1he 1bo,c-dc.a1bcd land from beon& draoned Les>«, suble..«. =c.t•cr or other •&cnt ut control or the I cued prcrnucs ,11111 droll u .. ny ,..11, 
H lhc t'iu, may JURofy and shall uoc appropr10le l1lQIIJ a.nJ d11ll 101 dcrlh ncc....ry 10 p,a,cnt unJoe dratn&IC ofotl a.nJ ps from 11o<, leased p,cm,,a. In oJduo.>n, of 
011 1ndlor p, "1oold be produced on eommc,~oal qu1n1111cs ,.,thin 1,000 feet of the leuod prcmucs, or on 1ny aoJC "'h<te the lcaseJ rrcm11CJ II beona dr11ncd by 
pn,Jutllon ofool or ps. lhc l cs,cc. wblcascc. rcceo>a °' 0<h<t 11en1 "'conool ofthc lcucd prcm1set th.Ill., aood r..uh beaon thc dtolhna of• " d i or "ell, upo11 the 
leased p,CtTll>CJ ,.,,hon 100 day, after the draonina "'ell o, .. c111 or the ,.,11 or ,.,Ht cumplc:teJ ,-11h1n 1.000 lee! ofthe l•sed prcnuJCI 1wt proJu<1Jll on C111mmcrcoal 
qu1n1111n and shall prosecute sud, dnlhna ,.,lh .Wo&en<e failwc 10 sautfy lbe ,1a1uiury offJCI oblopllon m1y 1t1l!,oo:t lhlt lcaJC and lhc o"oa of the 111>11'1 •&•ncy 
111b1J IO rurrcuurc Only upun the dclfflJWlallOn or the Comml>olOOCI of the Ocncnl LanJ Office anJ wodl hOJ .... 111 ... •rpronl ... ) the payment or wmpcnal"') 
lll)liloy unJcr 1Pf'ltC1blc ttaN"")' .. nomcLcn ••afy the obliplK>ft 10 droll u oll'i<I ... 11 or ""'"' requo,cd under 1lu1 panoanph 

. . 

II I ORCC ~1AJCIJRC I( after I l')od liolh cflun. i.- OJ p<c>111tc:J from complyona •llh aoy upr- or omploc4 w••- or 1lus lm,c, •vm 
C111nJocton1 dr1ll1n1 op<nllUM on lhe lm><J p,emucs, or from pri>du<UII oil "' P• tum '"'" l.....t prcnuJC• b) ..,._of ..... rcbcllkln. rkltt ... .i. ... 11'11 or vuJ. ur 
any >aloJ 0tJa nrlc 0< rqubouon uf 10,,crnmcn1 1utboroty, tben "btlc IO prc,m1cd, L_., ol>loptooe IO wmply ,.,u, .,di co•-111 wll be ..,,pc:nJal anJ Lao« 
>hall nue be loablc fur damaacs f« •o1urc to comp!) .. uh .,cb co.-cnonls. 1dJ111untlly, lhu lm.e shall be ex1cadcJ "luk LCIICC II l)r'•<McJ by any .,di cau,c. tum 
cond11<11n1 dr1ll1n1 and '"""'~'Ill opcnuom or &om prod.>~ona 011 or ps fh>m lhc leased pmn11cs llo,.c•er, nothona on thi1 poonsraph "1oll a,,pcnJ the pa)mclll of 
dcl•y r<n1al1 on order 10 mo1n111n 1h11 lca>C on cffea d»11n1 the pnrm,y term "'the•~•• or ..,,b droll1n1 or'""""''"' opcn11un1 °' pn,Jo,ctl<JO of o~ or p• 

•• . • • . . 
•• • • • . . . 
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I~ WARRANfY Cl AUSE The owner of the 1<>11 "'""'"" ind 1pca 10 defend lode kl lhc l•ocd prcmi- tr1hc owner of 1hc • •II dclilul111n po)m<ntl 
o"cd on 1hc l•ICJ prcrno>N, 1hcn L...., nwy ••deem 1he 11aJ,t1 or 1he .,,.,.., of 1hc tool ,n 1hc leaJCd prem1,a by JIO)••a on) m<W1pae, ..... or Olhcr l1C111 .. lhc 
lml<d prcn\llc& If 1-e mokn poymcn11 M hchatf of 1hc o"""' of lhc on,I unda 1h11 pona,wr'i . l H>ee moy rcm,cr 1hc cn<1 of•- .. ) "'""" tom 1hc , .... 1 ind 
fO)'lllflcs due the o~na of the ~ti 

20 (A) PROl'ORTIONATf RI OUCTION Cl AlJ~f trtl"' o,.,.., M1hc tool ownJ l«s 1han 1hc cn11rc undo>rJed wrfac:a t1111c rn 1he 1ho•c dc1<11bcd 
t1nJ, ,.htthcr ,., no1 I.cuff'• 1n1ae11 fl <pCc1rkd hae,n. 1hen lhc r0)'1t11<1 and ~nlll hat1n pro•ldcJ 10 be p11d 10 1he 01>ncr of1hc JOII 1hall be poud IO hom 1n 1hc 
rmpor111>n ¥rh,ch his 1n1aa1 bars 10 1hc c.n11rc undt\ttdcd turlace c11a1c ind 1hc roy1h1ca and rental hcran provided 10 be paid IO the Conwn1mc,na o( the Ocna'II 
l.•nd Office or 1he ~Ille or Teu, ,hall be h~•"'"' propon1on1rcty rcdu~ lfo,.e>cr, before Lnocc ..i,u,11 1hc 10)-11)' or rcnlll due ID 1hc Comm11..,_, of 1hc 
Gcncnt I.and omcc. Lcmcc a, h11 1uthonud ,qw-n1111,c "''"' A1bmt1 10 the Commiu"""" of the Gencnl I.and Of'lko I vmncn ... leme,.. "ht<h url•N 1hc 
d,xrq,onoy between 1hc 1n1a<11 purportoJly leatal unJcr 1h11 louc ind 1he klUII ,.,.,... o"'nal by 1hc a"""' of the IOll The Com,,._ of the Ga..nl I.and 
Omcc Aholt be po1J lhe , .. luc of the ,.hole proolKIIOn 1lloatbtc lO 1ny unJ ... dtJ Wllcr .. n<1I CO>ertd by I looe, lot1 the p,t>J'Oflt<>flltc ~dOf'fflCIII and proJaclrotl COii 

1llocobtc 10 1UC.h undmdcd 1n1crtt1 llo""°' 111 no nau thall 1he Commi•io- 0(1he Gmm,I I.and Office,.,..,,.., u 1 10) .. 11)- on the"°" pn,dua,...., 1l10Q1Nc 10 
the undmdcd in1cret1 n,>1 lmicd •• '"""'"1 lus lhan 1he '111uc or one-11111cm1h ( 1116) of A1ch l'OII produ,11on 

(0) R[DUCTION OF PAYM[NTS I( do11n11hc rnmo,y lcrm, 1 ponron 0(1he !And co,crcd by th11 l-1t tndud<d ,.11h1n 1he bound,mt• of1 
pooled un111ha1 hat been 1prr1neJ by 1he School Land Ooord ind 1hc o"'ncr ofthc ,011 tn 1c.:ordoncc ""h N11urol R•-~ Code Sca1<•n1 H 151-52 I S4 nrlf. 11 any 
umc ,na the c.llp,rauon of the prm\lt')' ltrm o, the CA tended tam. 1h11 lmte co"tn • le: kl' numha of aan than the tOUI 1moun1 dcscubc.d herein, p1)'mcn111h11 are 
mode on I per oat bas11 heraindcr Jhlll be mluccJ 1ccord1n110 1he number ofOCJa pooled ttleatcd. A1rrcndcrcd, a, 01hcrw1,e IO>crcd. IO 1hlt1 JIO>m<nll dttetffllncd 
on• pa"'" burs under 1hc 1crm1 of1lu1 lea,e dunna 1hc primary lcrm "'811 be ailculllcd t.JCd upon 1ht number oflcrn tl<lttrJc 1he boundann oh pooled untt. or, 
1f1fta 1he "'"''"'""' of1hc pr1mo,y lcrm, the number ofocra 1t1111lly r<llincd Ind CO>ttcd by 1h11 laue 

21 llS[ OF WATER L- lhlll hlt,e1henat,I IO UK waler prod.o«d on••d lond -a.ry b opcn11on1 unJcrth11 ICIM n,q,1,.a1er tom "dis a, 
tlnl.s of1hc o"ncr of the 11>11. rro,,idcd , ho"ncr, Lcacc 1hall nnl uJC po11l,lc wala a, ,.,ua A11t1bte fa, h,es1od a, unplN>n parpooa ror "llcrflnod (IJ)CrllN>ftt """°"' 'he prior corucn1 of 1ht o"ncr of the...,,, 

22 Al/TJIORIZI D OAMAGl'S l Cltce ""'" poy 1he n"i,cr of 1hc '°'' b damoan a,u...d b)' 111 or,cr,tlk•nt 10 111 pcnon1I PfOf"'I)', 1mprmcmcn11, 
h•utock and crOf)I on ••d l1nd 

23 PIPELINE OCl'Ttt When rcqu .. cd by the owna of1hc 0011 , Lnocc "'811 bury IIJ Jllp<llnct l><low plo,. d<f'lh 

24 WCLL LOCATION UMIT No ,.,JI ,hall be dttllcd nmrer lhln 1•0 hundml(200) ftct 101ny ........ a, born"°"' on •td Pf.,.,,_ .,,,i.,.11hc """'en 
con>em 0(1hc o.,11e, of1he oo,J 

2j f'OLLl/TION In dc>clop,na 1h111rm. L-« lholl ux lhc h•a'- dcsrcc of care and 111 proper •fquordl 10 pre>Cn4 potlu11un W11hou1 hm~•"I 1hc 
forqmn1, l)l)llu11on of .,.,..1 ,.cdands. norunl -lcrwa>s. n><n ind impounded-•• "'811 be pre"'C"'cd II)' 1he,... or _...,nmcn1 8":1h1tea tufll<.,er,110, Pf<'<nl 
1Jkllaac. ICCJ!Ole Of around ,. .. , .. cont1m11111,an In !ht acnl of pollu11on. u.« lhall Ute 111 means II Its d1cpot1I IO m:op1urc Ill acopcd h>Jrocorhom a, othtr 
pollu11n1 ind Jhall he rc,pon11htc fo, 111 dlmoac 10 puht,c ind Pf'""'" propcn,ca I -.ca ,hall bu1kl 1nJ mo1n411n fcncn around 111 Jlud\ '"""'· ind dnu,1 .. p111 ind 
11nk bo11<11« JO u 10 protect h•et1oclc 1g11nt1 1011, damoac or IIIJU,Y, and upon complttlOn or 1t.nJonmcn1 of any "•II Of '"•llt. l cucc 1hall fill ind Incl 111 llu h 
p11J and ccll1rs ind comrltt<l) <Icon up lhc dnlhna 111c of1II rubbiJh lhffcon L .... c 1hall, v,h1lc condut:11n1 opcrouons on lhc leal<d prcm1tc1, k«p •rJ prcm,,.. 6ct 
of1II rubb,,h, nns. boulcs. Pl!"' cups o, p1t.1c, ind upon to"'l'lc1ton of opa1111on1 tltall , .. a,c 1hc tur!icc of1ht !And to II near ,1, or111nol tond111on and comour1 
1111 pt1ct1C11Nc T1~J ind «qu1rmcn1 .. ,11 be kCf'I po1n1cd ind pr<1<nt1ble 

21> R(MOVAL O~ LQUlPMDIT Sut>,ctt 10 hn,11111....,, ,n 1h11 p1111rorh. L - ""'II ho,c 1he naJ,110 mno,c mKh1ncry llld fi,n,rc, ploced b), Leucc 
on the lcHcd prcrm,cs, 1ndud1n11hc 11a1t110 dnw ind ,ano .. ca,1na. ,.,,h,n OM hundred'-"'>' (120) days 1fta the nJllnllrnt a, 1he lmninll"'" ofth11 l•JC uni .. 
the o,.11cr of1hc ,.,,, pnlJ Le,,cc on 01<n,ion of1h,s 121H11y pcr,od 110 ..... a , L..- nwy n<11 ,.....,.. ai,,na &-om any wtll aipobte or prnduc1n1 o,J ind ps ,n 
JIO)•n& qu1n1111cs Add111on1lly, 1 .. ...,. nwy""' dnw ind rtma .. cuu,a unul after 1h1riy (30) doy1 '""""'"'~""IO Ibo (nmml101oncr of the Gttncnl Land Office IJld 
IO lht o,.nc, ofthc ,011 Theo,.,.., oflhe sotl 1hall b«omc 1hc """er of111) mo.h,ncry, r.®ra. or co11n1 "h,ch ire""" umcly rcmn,cd b)' 1..- under 1he term, of 
lh1J poroaroph. 

27 (Al ASSIGNMI NTS Unda 1hc cond111on1 con11lncd ,n 1h11 por11r1rh ind r.nanph 29 or 1h1s lasc. the 111h11 ind .... , .. of ctthtr Pl"Y 10 1his 
lmte nwy be awaned. on ,.hc,lc a, ,n pan, ind 1he pro•1110n1 ofth,s l•M "'811 u1cnJ IO onJ be bondona urnn their ht,n, dn11ca. lcpl ~...,,,.,,.cs. wcccuon ind 
as.i&n• 110 .. c>CT, • chanac o, d1>1110n ,n owncrth,p of 1he l1nd, ren4111, or n>)1h111 .. ,11 nol cnlatJo the oN,pllonJ of LCIKC. d1m,n11h 1he nahu, pm,tlc1• and 
.... , .. of l CSKC, tmpolf 1hc cffctt1•cnca or any poymcnl ,,.Jc by Lcucc or 1mpo11 the cffcttl\<neu of any act performed by I nocc And no china,: or d1>111on ,n 
0"1'ct.tllp of the lond, rcnlAIJ, a, f0)1Uttc1 Jhall b,nJ i.- fa, any purpooc un41l 1h,ny ()0) doy11ftcr lhe O"'llcr of1he soil (a, h11 hc111, de,,,-,. lcpl fq,fCKIIIIU>a 
Of l»lplJ) fumtJia the t ........ rth •1t>fact0f) "1'1Uer, ntdoKe Oflhc Chan&c ffl o--Jlup, 1ncJuJ1n1 lhc Oflllftll rcce>rJcd muntmcn41 of llllc (Of I ccrltRed COP)' or 
111<.h ona,1111) ,.hen the o"ncnJup chan1cd bccaux of I con><)ance A 1o1.11 a, pon•I 1111pmau of lhtJ leate Jhall, 111 the .. rcn1 oflhc 1n1cra1 11ar&ncd, rd1nc ind 
d1Jdl011c l ...« oflll aibtcquenl 0N1p11ons under this lcote Jf1h11 leaK ii 1111ancJ m tts cnlll"Cly u IO onlt pan of1hc ocreaac, 1hc nat,I ind opuon III poy rcn11h 
•hall be IPl'('ft1oncd u bclv,ecn lhe SC'<nl OwncrJ ntlbly, ICCOrd1n1 10 the area of ••h. ind !i1lure I!)' one a, ma,c of them 10 pay hot "'8re of 1he rcnlll "'811 no, 
lfTOcl lhtJ ..... on the por1 of lhe l1nJ upon ,.h,ch l'f1I rlll fcn .. J111e llmdy potd or tendered. ho"'C>a tf lhe IUlptOr Of IMllftCC doo n,J4 Ole I Cattrted top) or IIKh 
"'"'""'""' '" the Ocncnl l ind om ... bcfor-e 1he """' rcnlll P"t••• dole, lht cnllfC , .. ..., shall 1crm,n11e "" fi,lure IO poy the cnllre ...... due unJ<r r ...... .,,, J 
[very •w&n•• shall JUccccd 10 111 111h1J ind be tubject 10 111 0N1p11ons, 1 .. h,1t11c1. 1nJ rcnalnn owrd 10 1hc S111e by lhe tw111nal lcs<cc or any pnor 1u1anc< of 1he 
Jc:.-. ,nclud1n11ny h1hdluc1 hl tht \&ate h unpmid rO)'all1t1 

(0) ASSIGNM(l'(l' l JMlT ATION No,,.,1h ... nd1n1111) Pf""""" ,n Pana,wrlt 27(11. ,r 1hc a,._ of lhe "''' Kquorco 1h11 laN '" ""'~• or '" pod 
by• ,..,,,_, ""haul 1hc pr1a, ,.~,ncn 1ppro,,ol of 1he Comm, ,oner of the General I.and Om«. thtJ late 11 ,o,d u l>flhc 111ne of 11s,.,mcn1 ind 11tc •t•IIC) ..., ..... 
nf1t,c, ov,nc, mot he fo,fc11cJ by 1hc Ccornmi1S1<•,_ An ..,,nmcnc ,.,11 he lrCllcd u 1(11 .,..., nwdc In 1he ... ...., of1he 11>1l 1f1he 1111pcc,. 

( 1 l • nominee ohhc o.,.ncr nftht 0011. 

•• .. . . 
• . •• • • • •• • . . . 

(2) • curp,,,.,t<>n or .,t,.;d11,y ,n .,.h,ch lhc o"'ncr ofrhe .,.1 111 pru1<:op1I 1fnckholdct or 111n tmrl<>l'• or Al<h 1 ...,,,.,, .. .,. or .,h,1d11ry, 
() l • ponncrllup ,n ,.h,ch !he 0"1'ct of 1ht ""'' ,. • ponncr a, 111n employee of IUCh I por1ncr"11p 
(4) a pr1nc1pol 11ockholdcr a, tmploycc oflhe corp<>nllon ,.h,-h II the o,.n., nf1hc ..,,1 
c,1 a ponntr or- cmplO)CC on• ponncnlup ,.ht<h 111hc owner oflhc 1011. 
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(6) • faJulJll)I for 1hc o"'ncr of1hc ,ool, 1nclud1n1 bu1 IIUI limned 1u 11u11J11n. llllllec, uccu1or, 1dmu11t11a1<• m:e,.cr, Clf con,cnalor· for 1hc 
uwna of1hc aul . or 

(7) a la1TUly member oflhc o"'ner of1hc 101J or rcLl1eJ 101h1 ""'Ila of1hl ,ool by n•rr111c. blood or aJop11un 
21 RLLLl\!,L:O Under 1bc amd111on1 wnc.oncJ on 1h1J pora~ph 1nJ Panoaraph 2Y, Lu.cc may 11 cny umc °'""u1c 1nJ JdoHr 1u lhc o"'IICf uf 1bc ..,,1 

1nJ pl1ce ofrcco,J I rclcaw, or rtlcucs COHron11ny ponoun ur pon0>ns of lhc lcuc,d pr<m11es, ind !hereby surrcndcr 1h1J lcuc 111 10 su,h p.,noun ur pur,oun,. ind be 
rcl,.-cd of1II JUbtcqucn1obloplM>nJ1110 ecraac suncndc:rcd lf111y pon oflhOJ , .... OJ pruPlflY M1nC'IIJacd. 1hc delay ,enc.I due unJcr lh11 l<1JC 1holl be rcJucal by 
1hc proportion 1h11 Ille ouncnJcrcJ 1crco1c bcara 10 1hc 1cr•1• ,.h,ch ,. ... co,aeJ by lhOJ lco .. 1mmcd111dy proor 10 Mith JUrTCndcr , ho"c•a, sucb rdco,c ,.,II no1 
rcl ,c,c LCJ>CC of1ny loabol111CJ "'hlUI may hl , c l<Cl'llcJ undc:r lhOJ lane proor IO 1bc ourrenJcr ofMKh 1aa1c 

29 fl LINO Of A.S~lliNMENTS ANO RELE.~1:S lflll ut 1ny pon of lh11l<1 .. 111t11&DeJ or rd<11td. JU,h u.tlM'C"l or rtlCOJC mua be r..:urJ<J 
on lhc cOWMy "'ha• 1hc lonJ 11 111ua1cJ, anJ the rc,;.,,nkJ 1rumun<111 o, a Cop)' of lhc rcc«Jcd Ul>ltum<nl ccruficd by lhc Counl)- Clcrl uf Ille CWlll) 111 "h"h lhc 
orutrumcol OJ rccordcJ, """" be fileJ on lhc General LlnJ Offi« "'"hon 1111 da}I uf the lo>1 ooa.,...., cla1c 1cwmponicJ by lbc ,. ... ,.h<J m,n1 fee If la} .. .h 
.... a,un<nl OJ nui., filcJ, lhc n&hl• 1Lqu11cJ unJcr thu 1-wll be 1Ubjca 1u bruturc a11hc 01>1u111 uf1he Comm.oJMoncr of tho Ucncral LanJ Off= 

JO Ol~LO!>URE CLA~E All pro""°"' pcna1111111 co 1he I- or the 1bo,o-dac.nbcJ land hl>e been rndlldcJ on 1h" t1bll'llmcn1 on<ludt"I lbc 
... ,ancn1 of 1hc 1ruc cun,...tcra,.,n 10 be poad fur 1hc cu.:.noon of 1hi, ,...., anJ lhc rr&hlJ 1nJ duloa of Use ponou Ant C<>IL11cral 1s,ccmtn11 COA<Cl'runs Ille 
Jodopnc,m of oil and P• fiom lhc 1-.1 prcmua "'hk.11 ore DOI conc.onod on thu lcox rcnila thOJ lco .. ,n .. loJ 

) I f IOUl IA)( V DVTY The o"na of lhc ..,,1 o"ca 1hc S1a1e 1 6Jut lll) duly and,,,..., fully dud""' 1ny factJ 1ffocton1 lbc ~ .. , • . , 11WaC11 on 1bc leaJ<J 
prcrnoJQ When 1ho 1n1a .. 1 or the o"ncr of lhe t01I a,nh:1 "'"' those of lhc: S1a1e. ahc o"na of lhc 0011 11 uol,poeJ 10 ""' 1hc S1a1c'1 1ntcruas before h11 pcrX>oal 
inrcrur, 

l2 FORFLITUR[ lfLes>cc 1ball 6111 or rcflu< 1u mah 1bc patmcnl uf ••t IMm ,.,lh1111hont &II)& Iller 11 bc.:4lmcJ Ju<. Clf ol Lc.,c:c ur an 1u1lu1uJ 
a&l"'t lhould ~no,. ,n,1y nw~c 1ny falx return or fabc «purl wnccmons proJucuun o, drolhna. or ofl....., lhall faol or refine 10 droll ••t uffid ... 11 ur "'"'" on awd 
fl111h II rcqu11cd by Llw and lhc rulCJ and re1uL111on1 1duptcd by doc C:omms»ooncr of 1bc Cimcral l.1nJ Office, Clf rf Lc»cc 11kitild larl 1u me repuru on lhc nwMct 
rcquorcd by low or farl 10 comply """ n,lu and rtJula1MJn1 promulp1cd by 1hc General Lend Office, lloc School LanJ !luanl. or the llorlruaJ Comm, .. ..,.,. <M of Lc..cc 
should rctinc 1hc ,.upcr 1u1horny 1cus110 1hc record, pc:r111n1n1 1u opcralMlnl. or ofl....., or 1n 1ulhonzcJ qeno 1hoolJ kno,.,nalt faol o, refine 10 I"• conc,ca 
1nforn11uon 10 aha ,.orcr au1iu11y, or koo,.onaJy far I or re tux 10 tlu nbh 1hc Ocncral Lind Ofll<.c a ,;o,rc,c1 lo1 of any " ell or ,r Le»cc ,11111 kno,.on&)y -,o111e ont uf 
lhc n•tcnal P,0\>1-'-0fll of 1hu a~ U1 ,rthu la.IC ..... ,.ncJ and 1hc: .... anmc.01 ll nut m~ 10 the Ckncul Land OffKC U rciquucJ b)' la'tll the nghu ~Ullcd unJa 

UllJ ICllC shall be MlbJW 10 furfeoou,c by lhc Cummruouncr, and be llhall forfcll •me "he• JUffi<1cnllt informed 0(1bc fa.clJ ,.b,th aullluruc I furfcoourc, anJ ,....., 
lllffeucd 1he arco Jholl 1p1n be JUbjca 10 lauc unJcr 1hc lermJ uf 1hc Rd1nqu1,hmcn1 Aco llu,.c,cr noll!ona bcran 1hlll be wn>lnlcJ H ""'""' 1he au1 ..... 11, 
tcrma11111on of1h11 , .... by opcn1oun of LI,. or by rcuoa uf1ny ipc,ct11l lorru1.a1 .. n am1111 hereunder ~orkllura moy be let .. oJc ind 1hi, leuc 1nJ 111 roai,u 1hercunJcr 
ICIIIJIAlcd belure lhc .. ,1ou o( IOOlhct ........... upon •111ilctury c•llkncc IO lhc ComlTUUk>ncr of lh< General LlraJ om,. or fu1u1c """"''""'" .. IUI lhe pnl'llk .... of 
lhc Llw anJ ol ohu 1-and 1he rulco 1nJ re1uL111unt 1ba1 moy be aJ<Jp1cd rei..11,c hae10 

)l LILN In a<Wl'lilntc "llb Tuu N11ural Raw1«1 Co.le 52 I 36, lhc )lale ahlJI hi•• 1 h1>1 hen upua all od anJ p s ,.uJ&.:c,J bum lhc: 11co w uud 
by 1hi1 laJC 10 x,ure po)mcr,I of all w,paaJ ro)'&lry ind ulho IUmJ of muoq, thll moy bowmc due unJcr chu lmk 0) acc;cp1a...., uf thi1 lease, L...-c panlJ die 
) IOI<. on IJJ11oua 10 lhc hen ,.o-,dal by TtUJ N11ural R-c;cs Code 52 ll6 anJ 111y ocher 1pplgblc C.tulOI')' ha. en o,.eu Q>ftltlctual lorn on and """""'Y 
on1aeo1 on all lea.cJ m&ncnl• In 1nd cx1....,cd &om lho lcaJed ,...,,,,,.., all proaedJ "hl<h moy 1a:rvc IO L...,.. from 1bc •le of ..,.l, laatcJ m1ncnlJ, "hclhcr M:b 
procccodJ IIC held by I.alee o, by 1 1lwd patty, anJ 111 lh.1urc1 on and 1ml'fO•cmc11ts 10 the l•>ed pre1TU><1 W<d ID conn«11on ,.,lh lhc proJucuun or pro<clltn& o( 

ou,h laoJCd moncnlJ ID orJa 10 KCVrc 1hc po)'mtru of all ro)'hlCI u, ulha lll>l>Unb due or lO b«u,,. due unJcr lhlJ lcoJe and 10 ac,.arc po)mcnl of any damaaa ur 
los. lluu Le...,.. may JU ff ab) ra1Un of LU>Cct brco.h of 1ny w>enam or condt11un oflh11 IC11<, "h<thcr nprcss or rmrtocd Thu hen anJ -""'>' ontctCJI moy be 
furcclOJCJ ,., Ill or ,.,1bou1 ooun proccedonp on 1he manner pro.,Jcd III lbc Tolle I , Chlp1er 9 oflhc TcuJ 011>1ncu 1nJ Cumma, c luJc 1....,., 1a,cct 1bo1 1hc 
CorruruJ><Unct ••> rcquuc Le,..c 10 cuane anJ record Mish 1n.irumcn11 u may be ,co...,..bly IICCClllll) 10 1dno,.lcJ1c. atuo,h Clf pcrfnt th11 hen l ..- hcreb) 
rcrracnt1 t.ha, 1hc.ro are no puut Of M1pcr1or hc.n.s u u1n1 from and ,e.tauna IO LC1KC'11U.1\-1Uct upon the 1bo ... c-dCJ1Jtbcd prupcrty or &om L~c·s 14.A.fUl.llllUft u(th1t 
leak ShouhJ the Comm1 ,one., 111ny 11me dc.1crmino 1ha1 th11 , cp.-c1Cnt1uun 11 nuc 1rue. then the tomnu.uK>na fllll)' dcc..l&1e th11 lauci fu,kucd H pru-...Jc:J hae,n 

l4 l'OOU NO LCJ>Cc OJ hereby ~ntcd the nahl 10 pool or unouu 1hc IU)lh)' ua1<ru1 ufthc .,..,,., of1hc ..,,1 unJa 11111 lcoac ,.,Ill "'t Ulhct leuchulJ 
o, m1ncral 1n1a .. 1 for lhc ortorauon. dc•clopmc:ru ind produa,on of url Clf IIJ or cooha of1han upon 1hc •me 1amJ H Jholl be •rrro•cJ b) lhc ~chu..4 Lind OuorJ 
1nJ lhc Commiu&o>ncr of the Ocncral Lind orru for 1bc puul1n1 or unot,nna of 1hc ontcr .. of lhe S1a1e unJa 1b11 ICOK p111fllllll 10 T ou N11ural RCIUllr.CJ (;ode 

n 151-52 Ul Thi o .. ncr ol 1hc ><Joi ta,cu 1ha1 lhe ondU)IOI! of1h11 "'"""°" on 1b11 leuc .... 11ca .... C>.CC\lllon roquo,cmc,nlJ IIOICd"' r ..... Naiural RCIUur<CJ (.;oJc 
52 U2 

J5 I NOC.MN ITV Lcao, hcrcb) rcl<1>C1 anJ d1"""110 lhc .... or T CUJ 1Ed lhc o .. .., of lbe "'" , 1he11 omun crnplU)«J, panna, • • , ..... 
wn1r1aon, 1Ubwn1n1aor1, auau, ro•IICCJ, ind Ihm rt1!)<41o>c '""°""' 1od UIIIDJ. of anJ tuns 1111nJ Ill)' 1<11oru ind cauaa of..., .... of nCf) 1111urc o, otha 
bonn, oaduJona cn•11unm<n&al hatm, for "b1<h rccoury ofdamo&a 111UU&l1t. ondudtna, bul n01 lo1TU1cd IO, all 1..-s aaJ expcnJCJ ,.b,.h arc cau>ed b)' die 1..to>111a 
of lcoacc. ,u ortl<eu, emrlt>)<a. anJ ascn11 """"' ou1 of. onudcnlal 10, or ,_luaa lum. ,11c _.,.,,,. ofo, for L..._ on lhc: laaJeJ pc,mota hacundcr, "' 11111 
moy IIUC OUI or or be OCX&JioncJ by Lcacc'J brmch or Ill)' of Ibo lcrmJ or prO•IJIOIIJ of liolJ Ap•mclll, or by acy ocllcr ncaJ11ao1 or IIJ'o..tl)' l•blc act or cmo>M<WI uf 
t.c.cc hnbcr, LCJOCC hacby ' """" IO be loablc fur, uoncralc, anJcmnrfy, defend anJ hold houml- 1hc Slate of Tcu. 1nJ the o"na of lhc tool, lhc11 offi«ra, 
cmplo)ca 1nJ •1cnu. 1he11 "'""°"'' or ..,,.,,... ap11U1 lff) and all d11m>, loabtloua, ,.._ dameaa, 1<110,,,, pcnonal onJury (rndudon& Jcarh~ ,u.u anJ o.rmlCI, 
ur Ulbcr bonn i>r ,.h,cli ""''"<IY of damep OJ IW&h1 unda any thCo)ry lll<ludo"I 11111 Wlllltct, or Mrl<l l11Wrt)', 1n,JuJ111& anorM)1' fcco anJ otha lepl expcrua, 
an.JuJon1 1bo.., rcl•••d 10 cn~uonm<nc.l hlziordJ. on 1he lco>C>d ,.cnux1 u, 111 any '""Y rda1eJ 10 La,cc'1 failu re 10 a>mrly ,.,1h any anJ ill cn, uunmclllal ,.,.,, 1holc 
1ns1n1 &om Of' ut any""'>' rt:lat~ 10 Le-.cc'1 opcnlk»RI o, any uthc:r ofLCIKC'I K11\<10a Qft I.ht lcaJiOd prc.mucs-, 1hot.c 111•1n1 from l cocc'11i111C uf thc 1vrfa1,,.e uf 1hc 

lcaJCd prcnuSct, i nd 1ho1C 1ha1 may , n .. 001 or u, be ocaJtoncd by l.CJace't br-h of any of 1bc lcrmJ o, I""""°"' of 1h11 Apccrn<111 or any other M.I or OITU """ or 
Less«, IIJ dorec1on, oflken, emplo)CCS, ponnt11, 1acn1• con1rat1orJ. JUboon1tatlor1, 1ue.u, rn• otCCJ, and lhcor rCJl)Cdr>o 1U"4a<lf1 and 1»1an1 fad, ,,.,,nee uf1h11 
Apocm<nl, or 1n 1nt<1c11 1hc1e1n. lllfCCJ 10 be l11blc for, uoocra1e onJemnofy, dcfC'fld ind hold hlrmlcu lhc S1a1e ofTuu 1nJ the o"ncr oflhc .,,1. lltcor omccrJ, 
emplot<CJ. anJ a1en1J on Ille an,c ma Ma pro.,dtd •bo•• on COMCC11on " "h 1bc t<ll• lloCJ of Lmcc, ,u olf=J. cmplO)<CJ, 1nJ •&<IIIJ H dcJcrobcJ abo>e l.XC • l'T 

01111-RWL!,f •Xl'RI I V UMlr[ O II ERtl , Al I. Of nll IN0lM1'1 1\ O UI ICA rlONS A 0 \0R LIAUll 111 !> ~ l •Ml.O l o•R lilt 
T l.RJ\ O f1 111~ GRU.M l:l•<r 11 1.1.llf Wlfll O fUMlfSMO WIIIIO TRlGAR01 0 111 E l O R CAl• lll l RlOt (L'-C.Ll OL"G 
PR£- E.X l ~'l I , ONOI flONS), STRICT LIA BILITY, OR TII E NEC I IC U,( E Ofl AN, PARTY OR r RTI ~ ( IM Ll 0 1',(; TIIE EG LIG ( F Ot 
111 £ LJ\10 MNIF1 £0 P ,R.n ). \\ 11 Kfll[R ('II l GU U . E 8 £ M>U:, JOIN r. < 0'1( l ,RR l:NT, A('TIH .. OR r MVt. 
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37 APPLICABLE LAW TI11s lease IS 1s,ucd under lhc pr0>1S1ons ofTcxas N1rural Resources Code S2 171 through 52.190, aimmonly kno"ll u 
lhe Rehnqu,sbmcnt Act, and Olhcr eppbcable 1uuu1ca end 1mCndmmts thereto, end ,r any pro>ISIOl1 u, lhlS leac docs not conro,m to these statutes, lhe 
sta1u1cs will prevail over any nonconformona lease provisions 

38 EXECtrrlON Th,s 011 and ps lease mus! be sogned and 1ekno..,Jedgcd by lhe Lessee before 11 11 filed ofreco,d u, the count) rec:«ds and on 
the Ocncnl Land Ofrocc of the State ofTeus Once the liltng rcquircmcnis found tn Paragr1ph 39 o f1h1S lease hl'e been sauslied, lhe elTcc:t0>e d1tc ofthlS 
lease s hall be the d11e found on P1gc I 

39 LEASE FILING Pursunnl to Chapter 9 of lhc Texu Busoneu and Commerce Code, lhlS leue must be riled of rcco,d u, lhe otroce of lhe 
Coumy Clerk u, Illy county in " hoch all o, any pan oflhc leased p,emlscs II located, and cenolied copies thereof must be riled on the OcncnJ Land Office 
l lo1S lease II not effea,vc unul a cen,flcd copy ofth,s lease (..,h,c:b IS made and cen,ned by lhc County Ocrk from h,s records) ls flied on the OencnJ Land Of 
foce on aeco,dancc w11h Tcu.s Notural Resou,ccs Code 52 183 Add111on1lly, oh,s lease shall not be bUld"'I upon the State unlcs, " rcates the IC!ual and true 
ooosKlcnuon paod o, prom11ed (o, neaulon of lhOJ lease The bonus due the Stale and the prcscnbed lilong fte 1h1II aeeompany 1uch ccrtolied copy to lhc 
Ocncrol Land Office 

40. Rentals on lhe amount of S7 1. l l fo, ye.n 1wo and three or1h11 lease hive been prcplJd One half(Y>) ofth11 amount hu been p1KI 10 lhe 
Lesso, and one hal((Y,) has bc:cn J)lid 10 the Staie orTexas Rental fo, the fourth year on lhc amount of S5.J69.06 has not been paKI and ,r lhc fourth )CW 

rental ls n0t p1id Ihm 1/111 lease will CXJl"C One balf(I',) of lhc fourth year ren1al will be J)IKI to lhe Lessor and one half (Y,) woll be paid 10 the Slate of 
Texu Rental for the Ii Oh ytar IS included m lhe fourth )ear rental and ,fthe fourth year rental• peiJ then no eddotoonal rcntalJ arc due under lh11 lease 

STATE OF TEXAS 

.. . .. 
• • • • • • . •• • • • •• • . • • ... ... 

. 
• • . . 

• • • • 

BY Wollwn A. Chalfant 

TITU.. President 

ST A Tl' OF TF.XAS 

DY 

TITLF lnd1>1du1lly ind as 1gen1 for the S11te o f Tc.as 

Date ---------------

True and Correct 
copy of 

O·iglnal fifed In 
Reeves County 

C1ark8 OHIOt 
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BODI( 7, , G PAG[ 

·rAlLOr t ~M 

COUNTYOI ..sl,,j.sh~r 

( INDIVIDUAl 
AU,NOWLllXiMl.:NI) 

Before me, 1hc unJcrsig11cd authoril)', on this J.iy pcnon,ill)' ~ppcarcd Jane t IIJns Tbornp)OQ, I.Jlu,-n 10 me 10 be lhc 
pcnons ,-hose nnmcs arc subscribed 10 the forcgomg in.trumcnt, and ICknowledged to me thlll 1hcy e~ccuu:d 1hc same lor the 
l)W1)0>CS and ooruidcrlllion lhcn:in c:xpr=cd 

i-l 
""'" """' "''"""' ..i""' , r ,m~ .,,.,,,. _I,___:=_"'"'"/ 6~~'.d 

"""
11
"'"'''' N~n and lor4ht S-IM-4 of~ e,-. .. ~.~1R ~

0
111

',,, 

~ -~ :1~01\~R\' i:>J.: .. '1)_' My Comm'"1on c~pttcs s/.3 /J,.QOfa .~, *~·.o a•i 'a , o\g 
~ \ ~ j-:r 
~ ····. A..~ ~.J:> .. . 

• • • • 

\.R(~IRES .. / -..,,,, "3:2Cicie 
,,,,,,,,,, .... . u,,,,,1 

• .. 
• • • . 
• • •• • • • • ... 

. 
• • . . . . . 
• 
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Qr,g1nal filed in 
Reeves County 

c1 rks Office 
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Sf A re Or f EXAS 

COUNTY or MIDI .AND 

Before me, 1he undcr..igned 1u1honty, on th1 day pc:n.onolly uppeared \ lll iam halfoo1 , 
known 10 me to be 1hc person who:,e nume 1s subscribed to the forcgoang instrument. us P~ ldeo l or 

h11 lfo n1 Prop ni , Inc. ond ad..nowlcdged to me lhot he c,ecu1ed 1he same for 1hc pu~cs and 
considcm11on thcrcm expressed, an the capac11y staled, and a the act and deed of SOid corporallon 

G iven under my hnnd and seal of office this the 
]l)LY ___, 2oos 

@ JUomt K. WIUIM.IS 
MY COWl!SIOH EXPIRES 

February 7, 2009 ~ 

doy of 

--True and Correct 
copy of 

0·1g1nal filed In 
A eves County 

C1erk1 Office 

11 nu .o._ 3;;..._14_5 

Vl'f ~· 11'1 Ht..., ... , • I 
IIIIWP• ,;. 
no r ar1 t • , , , , , l 

PTI.P'.D FOR RECORD ON' TUE 26Tll DAY OP ---.=...::....;;;:..c:...._ ___ ~ JULY A.O. 2005 4: 15 p M. 
DULY R.ECO.RDl!D ON TlIB 281'11 
BY: _________________ , OKPUTT 

DAY OP JULY A. O. 2005 2: JO A H. 

01.ABJIE O. YLOREZ , COOBTY Cl.EU 
REEVES COUllTY , TEXAS 
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BOOK 70 ' PAGE 46 
FILE# 30 29 

• 

< .cncral l.anJ Oflicc 
Rchnqu,,hment Act Lease I orm 
Rc\l>L-J, \q>tcm~ I 9'17 

Oil ANO GAS l I!.'.\( 

11m, ACJRl I MLNl .. m.Jc: anJ entcR:d mto lhos IJth di) or Jun•, l!HB, bclwecn lhe Swe or lclb, acttna by anJ lhrou&h 11J lllffll, Ooru 
I l~ln~ l)"on, dulinc In htr •olc onJ • 1ian1te propt,rty of lJO I SS" trut. Lubbock, n 79-1 11 A1J 9'ent hereon rercrn:J 10 u lhe o"'ncr ol the 1<>11 
(\\hc:thcr llOC Ill' mun:), anJ CHALFANT l'ROP(RTIL , IN( • or PO oox Jl2J, M,JlanJ, r .... 797021,cmnoncr collcJ lc,ucc 

I OKAN1 INC, CLAUS!. I or anJ on COO>idcrauon of lhc IITIOWllJ UttcJ below anJ or lhc co,cnanis anJ •&r«mcnis to be pa,d, kepi anJ 
pcrfoml<d by l.dl.cc unJcr lh,s lca.,c, the St.otc orTcxu, octma by and throu&h the owner ur lhc ,011, hereby 1J11111.1, 1....,. anJ lcu unto I.axe. fllf' 11,c 1<1lc 

1nJ ooly purpose or pru.pccUna anJ dtilhna ror ind proJu.:,na oil anJ ps. l•>•na r•JIC hncs. builJ,na links, 1100111 o,1 anJ bu1IJ1n1 po"er '"'"""· 
telcpti.mc hncs anJ other lll\lciwa lhcrcun, to produ.:c, sa,e, take Cite or, Ital anJ u.n>port A1J proJu.:u or lhc lc.c, lhe Mio"'"' lllllit >1tU<llcJ in 

IU I. Vt..l, County, S1&10 orT c.us, """'' 

\\ u 1 106 67 at. un..a,1 lblr or Section 6, Olo<k ~7. fo,.nJhlp J 1 &.P RR ~un•t 

co1111in1na 106 67 a.:rcs, mun: or las Ina bonus W!b1lknollun p111J for lh11 leaoe •• u l,1110,., 

To Ilic Su1c or Tci.u· ["'O. lll1!YDn1L~Hn Uullllmtl.!'IU!l!l.lill!!II 
Doll.u1 (1..2.1l1Ull 

To lhe own..- ol lhc ..,., TM llM!wlll · 
Dollan (UJll.UJ) 

I t'llal bl•nus coru,dcrauon li• lh<!lllllOJ.flwrJ lun<l!fd l·ouund bUUl!I 
0..,111111 <U..!ltti1) 

nic loUl bunus con>1dcratiun p1iJ rq,mcnis • bonus or Ont lfyndrtd t:JUt- l"' P L>ollan (SISl OOJ per ..n, on JS.5~ 7 net..,... 

2. TERM SubJC\:t to the other "'°"'llllll in 1h1J 1-., lhLS lca.c shall be tor • tmn ur [1\'--ill )Cll'S from lh" Jote (hcrc,n ,-.Ila.I "rnlMI) 
term") anJ IS 10111 thcrallcr IS 011 anJ ps, or catlicr uf them, 11 pruJuccJ in pe)ana q11111t111cs ' frum saaJ land 
As uscJ m lhiJ ICtiC, Uic term "proJua:d in P•}'llll quanutics" lllCIJU lhl1 llic IUclptS from lhc sale or other alllhorizcd C01M1CK1al UK of lhc 1ut»~1) 
covcn:J exceed ou1 of poc;l..ci opcnauooal c~pcn.>CI ror lhc ,,~ month, 1 .. , pu1 

J DLLA Y RLNTALS Ir no \\tll be com,nenccJ on the lcucJ prcml'lel on or before one (I) )CM from 1h11 J.i1c, tho, lca.c h•ll 1cnnara.11c, 
unlcu on or before ,uch 1rum cnary date l .c:..cc wll pay or 1tnJcr to the o .. ncr of l),c 1<111 or tu hlS crcJ111n 
lhc · ' nus IS A PAIP:VP LEA SJ·· su PARAGRAPH ~Q .. _ llanl., 111 __. ,., ,u IUCCCII( ... (v.h,ch &hall cooun .. u lhc Jcpuo,lur)' rcp,Jlcu ut 
cll1111es in the owncnhap or 1&1d lanJ), lhc amount 1pC<11loJ below, on aJJttaon, L.- shall pet or taidcr 1<1 lhc COMMISSIONI R or Ti ii GI NI RAl 
LAND Olf lCI 0 1 l llE STATE 0 1 TlXAS. AT AUSl IN, f l:.XAS. • like lUIII on or before saaJ dA1e 1'1;mcnts under lh, pinanph ,hall operate u a 
rental anJ \hall cu,cr the, pn-,lqe ur Jcfcmna lhc commcm:cmcnt uf I ... 111 .... """ (I),..,. rrum .. ,J dale Pa)mcrtlJ 111,Jcr lhiJ po111gra{'h ,hall be '"l),c 
rouo ... ,n, amounll 

To lhc owner of 1hc 101 I 
Doll1n ($ ____ _________ _, 

I o the Stute or T cus 
Doll""($ ____________ _, 

T ot1l Rental 
Dollars (S ____________ __, 

In a hl..c ll'IIIUlCI' 111.J upon hke pa)mtnll or tcnJcn 1M111lly, the """"""'1<ffl(IIL of• well may be lunhcr Jcfcncd for ......._,"" pcnoJs ur ur,c (I) )""" 
ea<:h dunna l),c pnnlll)' term All plymtnll or tcnJcn or rental to the owner of the 1<>11 may be maJe by thc..k or ••&ht dnl\ or l.-cc, or 111) as>1111,ce of 
1h11 lca,c,, anJ ma) be Jcll\crcJ on l"' before 11,c rental p1yan1 tla1e If lhc bank Jcs1an1tcd in lhi1 p,n11111ph (,., au suue11<lf bank) 1houlJ L'ft\C 1<1 u,.i, 
1u pcnJ bu.me , hqu1Ja1c, r11l llf' be ,uuecJcJ by another l>lnk. ur for any rcaooo ra,I or refu,c 10 M:CCJII n:n1al. Lcucc 1h1ll no1 be held III dclauh fur 
r11lun: lO nw.c ouch pl)RlClliS "' lcnJcr> or rental un11l lh1rty (JO) Wl)'I ancr lhc ownu or the 0011 al11JI dchvcr lll i.- • prurcr l'CUll'Wblc 11\>trumcni 

namana another hAnL .. aacni to rc~c,w, 1111:h p1ymcn1S or 1cnJcn 
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• l'Rlllll ll [ION ROYAi TIU, llpun produ..11on ul nil lnJ/or ps. Lcacc IIIJ"CI to poy or CIU>C to be po,d one-half (112) of the ro)alty 
rn" 1<.kJ 111r ,n th" lca>C to the Comm1n1on<er of the t,encral l.l'lll<l Office of the State or l cos. 11 All>lm' r ctu, and one-half ( 112) of sudl ro)alty to the 
,,\,nc• ol 1hr"11l 

1 \I OIL. Ro)ilty payable on oil, ..,h,ch 1J defined u mduJma all hyJrocatbons produced ,n I hqu,J form II the .,,.,..u, of the "1:ll anJ also u all 
c,,n,.kn.,dlC tlist11la1<, lnJ Olhcr liquid h)droc:arbonl recoYeffil from Oil Of au 1\111 tJvough a sq,aralOf Of other cqu1pmcnl, U hcrcanaRcr pro•aJed. WII be 
UIL ___ r,.n or thc pou pn,ductaon or the marl«t •1iue thereof, 11 the option or the o,..ncr or the ,011 "'the Comnuss,oncr or lhc 
I .._-ncn,J I .And 0111<:c. sucll value to be dctcmnncJ by I ) thc hallhcst J>Cl'lcd pnce. pl111 pmnaum, af lily, offered or pa,d fo,· 0tl. condensate, d,u,llatc. o, other 
l1~u1J h)dn~ awpcctJVcly, of a lilc type and P'l•lly m tJie IC"fflll ll'C8 "'here produced anJ "'hen run. Of 2) the hi&hcsl man.et pnce thcnof offered Of 

ra,J m the 1mmal a,n "'hen:~ and "'hen run, or l) the p'IIN l'f'OCIIICdl of lhc Ille U-f, ..,h,chc- b the IJ'CIIICI' i-.,._ lhll before 111y IIJ 
rniJu,cJ from thc lc..cd pn:m!HI 1J ,olJ. used or proccsscd ,n • pl1111, it ... ,11 be run free of_. to the royalty owT1cn lhroua)t 111 l<XCIIAIIC o,I anJ p, 
.. .,.,.,.,.. of con,cn110011i t)'J'c. or other cqu,pmtnt 11 '-t u cfficlCllt, ,o that 111 liquaJ h)Jroca,bonJ ruovenblc rmm the ps by such means ... ,11 be 
re....,, crcd The rcqu,mnc::nt that wch au be run throu&h I sq,1t1t0< or other equipment may be wal\cJ an "'Tit ma by the royalty owner, upon •uch rcmu and 
cond111on1 u t hey prcttnbe 

(ll) NON PROC SCO OAS Royalty on any au (1nclud1n1 n.....i pa). "'iuch 11 defined u all hydroc:lrbon1andp.,cou11ubstanca not defined 
u oil In subporognph (A) above, produccJ from any well on u,d land (c.cq,1 u pro.,dcd hcrc1n "'"h rapcct to p1 proccacd an a plant for the utncuon or 
psohnc, liquid hydrocarbons or other oroducu) shall be l.l1lh____ part of the srou rroducuon or the market value thcffllf, 11 the 
op111,n of the owna- of the soil or 1hc Comm,~.,oocr of the OmciiTLlndOilTce, such ••lue to be bllocd on the hl&flcst marlct pncc p,aiJ or offered for &as or 
comparable quality an the 1cncnal ara whme produced and "'hen run. or the vc- pnce p111d or orrcmt to the produ.;cr, "'hichc,,cr ii the .,..ta; proviJcd th11 
the mn,mum pn,auna ba>C in mc::a.unn1 the ps under th11 lea.,e &hall not at any time exceed 14 6l pounds pc::r aquarc inch absolute. and the awldard baM 
tc::mpcrotwe shall be mty (60) dqrus falvm.hei1, comcuon to be made fur r--we KCORl,na to Boyle'• LAw, and for 1p«1f1c anvt1)' accorcl1na 10 tc:sts 
made by the Balance Method or by the mc»1 lf'l'(O\led method of tcatan1 bein& uted by the ,nJuwy 11 the umc:: nr 1e111na 

(C) PROCI SSED GAS Royalty on any au proczucd an I a,uohnc plant or ocher r11111 for the l'ffl>'"')' of p,ohnc o, ocher lu1u,J hy~ 
wll be J.lJJh f*\ of the ra,Juc p1 and the hqu,d h)'\lrocarbonl ntnacd or the marlet ,aluc thcnof, 11 lhc: opoon of the 
owner ol lhc IOII or the 'l:<imm, aoncr oflhc: ClfflCrll l..1nd Office All royalt,ca due hcn:m shall be baed or, one hunJrcd pcrcen1 (100%) of the total plont 
produ..uon of raidue ps attnbuuahlc to 11J produced from this lease, and on fifty percent (50%). or that pm:cnt 1Ca111n1 to Lc:uc::c. ,-hlchcvcr 11 the pater, 
or the tU11I plant producuon of hqu,d hydrocarbon, 11tnbutablc 10 the gu produad from thll lease, provulcd lhll if hquad h)drocarboiu .,.. rccovcn,d from 
au p~ an• plant ,n ,.h,ch 1.- (or IIJ parmt. 1ubsid111,y or affili11e) owns an mtC'f'Cllt, then the pcrec::nl"IC ~llcablc to llquld h)dro<:orbons &hall be 
fiRy pc::rccnt (l~o) or the highest percent 1c:cnun1 to I third party proceu1n1 pJ tlvou&h such plant under I processmg 1grccmcn1 nc11>1la1cJ 111<m'1 lcngih 
(or i( then, 11 no such thmJ pa11y, t}.., h11)lcst ~ · then being 1p«1ficd In proc:cumg allJ1'CfflCfltJ or contr11C1J 1n the 1ndu<t,y), ,.h,chc:wr 1J the g,Qtcr l'he 
respccu,c royalties on residue ps and on hqu,d hydJ"OCllrbooa 1h1ll be determined by I) the h,&J,cst marl.et pnce paid or orrcmt for any IIJ (DI' hqu,d 
hydrocarboru) or comr-roblc quality In the gcn<nl IIIU, or 2) the'"* pnc:c p,ald or offered rOI' 1u.;h raidue po (or the wcal)ltcd 1•cro1e ll'08I sc::lhng pnce 
for the rc,,pccuve p..ic. ofhqu,d hydrocarboru). "'hichc:\cr is thc pater In oo esenl, howc•er, shill the myalucs payable unJcr th11 Plfll"rh be le,, 11 .. n 
the myoltica ,.h,ch would hl•e been due hid the pl nllt been proceucd 

(I)) 0 nlLR PRODUCTS Royalty on carbon blacl, aulphur or any ocher produdl pmdu.eJ or manuf1e1un:d from pa (cxccp11n1 hqu,d 
hyJrocarbona) "'bt:lher Pid p1 be •a.,n&t-1," "dry", or 111y ocher ps. by fractlonatin1, l>..nana or any ocher proc,t:D1n1 shall be _ _Jilib 
part or the JVO&S production or •uch producu. or the man.ct value thereof, 11 the optior, of the owner of the IOII or the Comm,ss,oncr of the Gc::ncn,1 LanJ 
Offi<e, Juch ITlll'ket value to be dctcrm,ncJ u followl I) on the~ is of the h1&hc$1 marl.ct pnce of Cldt rrotJuct for the amc month ,n ,.h,ch such product" 
prodl.l<Cd, or 2) on the basis of the avC111gc pnu Alc pncc of Cldt pmduci rn, ihe 1111\C month m ,-h,ch JUch rn,ducu.,.. producal. "'hichc,er is the greater 

l MINIMUM ROY Al TY Dunna any )'Clf 1Rcr the exp1"1>0n of the pnnwy 1mn of th11 lca,.c., ,f th11 lcaN II m11nu11ned by produe11un, the 
roy11t1cs po,d under lhaJ Je13e m no c•cnt a.hall be lea than 111 amount equal to the tout annual delay rental herein provided, othcrw11c. t.hcrc rhall be due anJ 
P•t•blc on or before the last d.ty or the month suc:cccd,ng the 11V1lvcnary date or thlJ 1.-1 JW11 cqlAll to the tol&I annual rental lcsa the amount or roy1lucs 
paid dunn11 the pn:c::cdma yc,,r If P1t1gnph 3 of this lca1e does not specify I delay rental 11noun1 then fur the purpolCI of th1J parognph, the delay rental 
amount shall be one dollar (S I 00) pc::r IICfC 

6 ROYAi TY IN I..INO No1witlutand1n1 any other provmon an thi1 lc:ase. 11 an'f time or from lime: to lune, the o"ncr of the IOII DI' thc 
Comm, ,oner or the Gcnaal Land Office may, at the opcion of C1thcr, upon 11C11 lea than 11xty (60) da)'1 notice to tho hulJcr of the lea.,c, require thal the 
paymcnl of any ro11l11cs 1<a"111n110 su..h royalty owner under tlnJ lemc be mldc tn lund The owner of the tn4l's or the Comma»aoncr of the GmcnJ Land 
Offlc:c'1 ri&ht to take ii, royalty ,n lunJ wll n .. 1 d,minilh or nc111e the o,..ncr of the 1011'1 or the Comm, toner or the Oc::ncnl Land Office's n&hu or ~·s 
obhp1,on1, "'hcthcr c,prcu or 1mplied, under th1J ,_ 

7. NO DI DUCTIONS 1..-q,ea that 111 royaltaa 1Ca111n1 under th11 lcuc !""luJ1na U- paid in l..ind) &hall be ..,,thout dcJu,11on for the 
C05I or pmduc1n1, 11thcnn1, 11or,n1, ll<plnl1111, tn:a11n1, dchyJn,11111, comiw-m1, proam na, lnnlp0flln11, and~,.., makina the oil, gu and other 
producu hcrcunJcr rc.Jy for Ilic DI' use. Lasce ap,:a to compute and pay royaltaa on the sma value rccc,w,d, 1nc:JuJ1n1 any rdmbuncmcni, for IC'Vcr1llk:C 
11,ca 1nJ produ..unn related cOJIJ 

8 PLAN r I UEL AND RfCYCl CD GAS No royally ah1ll be payable on any ps u may l'Cf'l'CIClll th1J lca1e's rmpon,onatc aharc of 111y fuel 
used to proccu pJ produced hcn:unJcr ,n any processing pl1111 No1..,,tlulanJ,n1 any Olhcr pro-,Jion or this lcaK, and subJcc::t to the "'""en OOIIKnt or the 
owner ol thc 1n1l and the Commissioner of the Ga,crai Land Office, l..caec may recycle au fDI' au hR putpOICI on the lc::ucd prcmlJCI DI' for 111,1ce11on into 
any o,I or au producma fo,m11ion undcrlr1ng the lca>ed prcmlsca aRer the hqu,J h)Jroc:arbotu conlllncd ,n the au hive been removed, no m}'lllt,cs shall be 
payable on the rtt) tied &IJ until II 1J produced and sold or I.IICd by l euc::c an a manner "hach cntatla the m>•lty owncn Lo I royalty under thit lca.c 

9 ROYAi TY P·\ YMfNTS ANO RI l'ORTS All my1h1cs""' taken ,n k,nJ shall~ paid 10 the Comrru ,oner of the Gcncnl Land Office II 
>\u,un. l C\I\, 1n the folltl"'lnl manner 

P1)mi,n1 of IO)alt> on r,oduct,on of 011 and po aha,11 be u proviJed'" the rul• 8CI forth ,n the Tuu Rqi tcr Rules cum:ntly pro•ide lhAI 
l'\l)lh) on 011 1\ due and mu,1 be rca:,-eJ an thc General LanJ Office on or before the 5th day of the tc::conJ month succc.l,na the month or production, anJ 
m)ah) ,.., p, 1t due and mu,1 be rc,cl\cJ ,n the General LanJ Otrace on or before the 151h day or the ICCOnd monlh su~,na the m<,nth of rn,ducuon. 
1ccon1p1n1cJ h) the allldo"t of the owMr, manager DI' Olhcr 1u1ho,ucd 11cnt, a,mrlctcd In the form and manner prcscnbcd by the Gcncnl Land Office and 
1ho"m11hc IT'* amount anJ d"P"""°" or 111 011 and a-s produced ll1d the marl.et value or the 011 llld ps, t<>&cthcr ..,,th I CPPY or 111 documents, records 
Of rcp,,n, «,nlinn,na the.,..,.. rrndu<tmn dl<p<l\lllon 
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anJ nwLct ••luc lnduJma p, meter radonp. popchnc rcu,ru, 11,Ulmc 1cu:1ru Ind other tJ.;u o, mcmoran.i. of amuun1 p,uJ....cd anJ pul mlu p1pcl11oa, i., . o, 

puul> 11/lJ p, Iona ur p, 11uraac, anJ Ill)' c>lhct rcporu OI re«l<JJ ,.h,..h the (,cncral Land Om.c "'"Y raiu111: IU •erofy the 111* r<"'1u.;IIOII J,,J'UIII..., 1nJ moAct 
'aluc In Ill ..... the Mllhorol)' of I ......... OI f&CIII to ... '"' the Lcsscc hereon ...... be filed m the General l and om.:c Ea..h l'O)ally P.,I mcnt >hall be k,otnpouicJ 
b) I ch«L IIUb, JehcJulc, wmmary or otha rcmmancc ld>1<C lho"'1n1 b)' the -•sncJ CiencraJ Land 0fft<C ic- numllcr the ....,..,, of 111)111) bcona pbl oo e..:h 
lca>c If l.-cc pa)I his IO)all)' oo or befotc lhuty (JO) days alla the fO)lUIY pa)mcrtl ... due, !hen Lcac:e 0"<11 penal!)' or 5"· °" the rD)all)' o, S25 00 ... h,diaa 
ll lfcalff A royalty pa),,,.,,I ,.h,ch IS o.cr llurty (JO) days Ille &hall accn,o I penal!)' of 10% of li>I IO)alty due OI' Sli 00 "'hichc•ct,. a,uter In ..iJ,,,.., to I penal!} 

ro)allles ,hall '"""' ,merest 11 • rate of I 2'o per )tar, luc.h m1cra1 .. ,n bc&•n l<Xl'UIIII "hen lhc rD)'ally II ml)' (bCl) days o,orJuc Aflida>ili Ind "'l'P"'l•n1 
tlo<umcnlJ ,.h,ch are nu< filed "'hen clue lhlll ln....ar I penally on Ill amount Id b)' lhc Otrla1J l..anJ Om,c IIJmln1>ltlll>C Nie "hll.h II cfTcctl>C 0<1 the dllC "hen lhc 
lflida'llJ OI' IUJ'POf11n1 documcnu .,.,. due The i...c. 1hall bat all n:spum1b1l11y fo, pl}1n1 o, c:a1am1 royah1<1 to be paJd .. J'fCl<'flbccl by lhc due d.olc r<u•klcd 
hereon Pl)m<nl of lite ddonqucncy pc:nall)' i.hall ,n no way llf)ctllt 10 proh1b11 lite St.ic's nahl or forfco1we 11 11n»1Jcd by law nor a.r 10 po.q,onc dic elate un ,.h,c.h 
roy1l11es "ere on&•nally due fhe abo,c pc:n1hy "'°'"'°"' wll not arply ,n ca.a of ude d1,pu1c .. to 1hc S1.ae'1 pot11c>n of 1hc rnyahy"' 10 that"°''""' ul lite '">•hy 
,n do J'UIC U 10 '"" mllkCI ••Jue 

10 (A) RlSLRVU., CON'l RACTS ANO OII ILR Rl(.;ORIJS l.cnec i.hall annually fumo>II lite Comm ..... oncr of lhc Gc:ncral I.and 0111«: ,.,lh 11> bell 
.,....,ble .... mat. or .. ,1 anJ .... racn• unclctl>•n1 lh1> lcuc Of allo.;ablc l<l lhlJ ...... anJ lhall fumuh lllJ c:-... - .. ,lit Q)J>tQ .. ra11.,..,in.;1s 111.Jcr ,.h,<h .... 
II l<>ld o, pn,c:cs.c:J and all ouhMqucnt IJIICCfflCtllJ and amcnJmcnu to su<h c.>nlra.lJ ,.,Ihm lhllt)' (10) day11ll.cr en1e11n1 '""'"' nium11U<Ch cun11a.:1>, op«menu o, 
amcnJmcnu Slldt con1n1<11 anJ aa,umcnu "hen ,-,.cd by the Ocnctal unct orria 1hall be hclJ ,n connct<,,c;c by lite lial<tal L-i oma unlcu ~ ... 
~J by l..cSlcc All lllhu COIUn,;\f and rcconb ponatn1n1 to lite ptOJuct.""'-~ aalc onJ .... Lcwo& uf lite 1NI anJ Pl pwJiou:d un ... d r<an•,a 
1nclu.Jon1 lite bool.J enJ accounis, ruc1p1S and dudlltta of all ,.ells, tanl.J, pools. mctcn. Ind r•pchncr "'811 11 all uma be sub)""t to "' pcc1..., and u.1m1n1t10<1 by 

lite Co,nn11J01<1RCt of lite Ocnc:ral LanJ Om«:, lite Attomcy Omcral. lite GO'tmor, "' the ~"'"• of any of lhan 

(0) Pl RMITS, ORILLINO RlC:ORDS Wnncn notice uf all opctlllOfll on lltlJ lease shall be 1ubm1ucd 10 lhc C:ommtJ&IOflCI <>I the Cicncral Land 
om". by lcuce Of opcnlUf lho (5) d1ys bcfotC •ruJ 0111, ,.o,\ o,cr, re-fflll)', ltrnpurary abandonment Of plua and abanclunmcnl of any "ell Uf "ells Su<h .. Ylllat 

no1« Ill the Oencrlll land Office shall onduJc copies of R11lrooJ Commt11"'" ronns for arrh..iion Ill droll Cop1<1 "' .. c11 1au. cumpleuon rcpuru anJ plua,na 
rcpon, ,hall be 1upplicJ 111 the ucncral Land om« at lite 1mic they 11rc filed ,.,lit lite TCJ1u R11lrUIIJ Comm,.,...., All 1rph.:at10111, pc:rm111, rcpom 11r uthcr hhnp lhll 
rcfcrc:n.e lhOJ Jc..<: or any 1pa;10c "'<II un 1hc lca.cd r«m•- and u .. an, ,ul>n1111cd to tho I uu 1(11in.J C:ummo»ion "' any uthc:r 11'":mmcnlal ""'1'Y lhall 
tncluJc lite ..... J •su,1e• ,n 1hc Ulle Add!IIOllally, m a.;curJancc .. ,lit RaolrooJ CommmlO<I rula, any JllflllC on lite leased J"CfnliCI for lite J"l'Jl'M of oJcnul),,na 
... 11 •• 11111L bancroa .... uthcr .._, ... J lmpfll>crncnlJ "'tho lanJ mwl al><J 1nduJc lite "'°'d • lllle • 1.-.:c Jhall 1upply lite Cicnctal Land ou~ ... ,lh .. y l<COl'JJ, 
mclllOfan.u, kWWIIJ, rcporu. cunmp and cum, or olhcr 1nfonn111on "''"'"• 10 lhc opm,11un of the 11>u,o-Jo<.11bcd J'fCfflllCI . .. hk.h may be ,f\l.,..,al by lite 
l.iCtl<fal I.and Off KC, "'IJJ11"'" to lbOlc herein u~ly pru•idcd f0< l.- lhall hi•• an clccUio:al and/« raJ-.0>1ry Wl'<y rnaJc: °" lite b<lrc-holc ICCllOII. IIom 
the bue of lite wtf .... cu,na 10 lite toUl deJ'fh or .. c11, of all wells dnllcd °" lite abo>c dacnbcd prcn,IICI and ulall """""'' a INC cupy or lhc k• of ca<.1, suncy °" 
c.o.;h .. eu "' the General t.anJ om,c ,.,Ihm nnccn (15) Jl)s 111ct the mal.ona of 11..S sur>cy 

It') l'I NAl nt.S Lcuce .ttall ,new a pc:nalry ,.hc:ricn, rcp,ttJ. du<;umcou or ulhcr ma&cnalJ •• nuc filed on doe ucnm,J l..anJ Ulloa "'hen due l'hc 
pc:nall)' fot Ille fihna mall be k l by lite CltJlCf'al Land Office adm1n1>trau,c n,lc "'hl<h IS cfftcll>C 00 UlC dole .. hen the mo1e1,ah .. .,. Jue Ill tloc Gcnctal I.an.I om .. 

11 OltY 1101.1.KLSSl\flON 01 PRODUCTION OURINO PRIMARY TtltM If , durona Ilic pnmary 1crm hcrcvf anJ r<•~ 10 J1,co,ery Ind 
producl1<>11 or 011 OI' au un 11,d land. Leucc should d11ll I dry h<,le Of holes thercun,"' ,f dur1n1 lite l'flmll)' lcrm hereof 11/lJ ofter lite d11<,,.cry and IClUII rn>du.J,on 
uru,I ur 11,U frurn lite lc&,cd r<<rn•.a 1u..h r1oduc1oon lhcrcof"'®ld cca.e rrum any c:ausc, 11111 Jc..<: &hall no11crm11111e ,for, o, bcfore ll,e cxpirauun Ill mty (60) days 
frum date Of compltroon Of llld dry hole OI' caullUII or prodU.IIOII Lcucc CUITllltffl<;CI adJ1lklllal d11Jhn1 Of l'C"'utl1n1 openllON thereon, Of pays Of lcndct1 lite no.I 
1Mual delay rental '" lhc M111C manna u p<O'IJcd on lhlJ leaoc If, durma lite 111>1 }Cllf or lite J)flmM)' lcrm 111 .. 11hm •L\I)' (60) Jays Pf"" lhcrdu, a Jry hule be 
complc1cJ and llbaldoneJ, ot lite prod.U<Clklll or 011 o, ps lhuulJ cca.. r« any cawc, l..cscc'111ah1> &hall rmwn on lull fo,cc and effect ,.,lholrl funhcr opcfllOON 1111111 
lite np,raoon of li>I pnmory 1am. Ind , r I.-« tw no1 ,.urned pn,Juctlon ,n pay 1n1 quanlltra • the uplfll)OQ or lhc pnmary kfm. 1..-cc may ......u.rn lit" lcmc 
bt conJud1n1 aJJ1ll<lnal d11U1na ot !C"'o<k1n1 opc,auons J"IRU""i to P8flll'll'II I], IIIWII lite np,raklll of lite J'flfflllf)' lam u lite ct... of._......, or pn,Ju.llO<I unJer 
Par"&lll'll 13 Should lite fim ... u or any 1ubetqucn1 ... 11 dulled on the abo•e ctes.:nbcJ llnJ be complCICd u a lhUl·m oil"' po "'di ,.,1h111 lite ptt""")' term hffcuf 
l mcc may resume paymcn1 of lite IMual rcnllll ,n the wnc IIWUicr u pro.1deJ haem on o, bcfotc the rcnllll r•)'"I dole folk,,.ina the c,p,ratKwt of '"'Y (60) ct.ys 
from lhc d11c or comple1iun or su.;h lhuHn otl u, au wcll ll/lJ upon the r11lurc to mac s....11 pa)mcnl lh11 lcax 1hall •I*> fkto 1crm,na1e If a1 the upor111un of the 
p11mary lmn 0t 111y ume thc:rullcr 1,h111· m 0tl ot 11,U wcll lJ loclted on d1t lc:rlscd prcm1>a, payrncnu may be rnaJc: m tta;Ot'dancc: ,.,lh lite """·•n l'fU'"""" hereof 

12 DRILL INO ANO RLWORl.: INO AT !:.XPIRATION Of PRIMARY T!:.RM If, 11 the up1r111on or 1hc r<tmll)' 1crm, nc11hc1 011 nvr 11,U t> bcona 
prod~c.J un uwJ lanJ. but I.a.KC 11 then cnpacJ 1n dulhn1 or rc""orl u,1 OJ'CfUkJIU lhc:rcon, lhd lcec shall rc.mam m force IO Ion& M upcrlltOOS un 111J "ell or lvt 

dnJhna Of re .. <Wl ln& or Ill)' IIJd!IIQI\II well IIRI pro,.ecukJ In l(tOd farllt and Ill ""'"""anJob m1111na "llhoul 11ll<:mrpl1U111 IOlaJU1& mu,o lh.w, llAly 160) da)I dWllll ••) 
one ,u..11 upcnuon, and 1f thcy rault on lite pn>dlkJIOII oroo and/or ps. lO Jona lhcmlllct • o,I andlOt psis produced m pa)'IIII qu~nlilocs from SltoJ lanJ, o, peymcn1 
of ahul-ln oil OI' ps ""II rD)allla Of c:ompcNIIIUl)I rD)'IIIICI " n,IIJc II pro .. JcJ 1n lhll lcMc 

13 (:!,SSA noN, ORJI.I. INO. ANO REWORXIN<.i If after tltc opi1111IOII oflhc J'flll\lf)' lam, produ..oon of o,I o, po ltom lhc lc:uc.l prtrnuoa. alla 
on.;c ublllncd, lhuuld cca,c from any.....,, 11111 lcmc &hall nul 1am,nate ,f Lao« - ..iJ,1.....i dnllma o, mootL1n1 _ ....... ,.,lit.,, '"'Y 1601 days alla 
sudl callltun. anJ this lca,e 1hall rcrna.n m full force 11/lJ eflcct fur so Iona u J...:11 opcflltOnS conunuc m p,J (11111 and in ""'l.m.,hlc manner '"'"'°"' u,1mup110111 
tolalina men than mty (60) WI)'> If"'"' dnlhna or m>iU1L1na opm110111 rcsuh in lite producuon of o,I or ps, lite ie.e shall rtrn11n III full force anJ cffcc1 for"' l<>na 
11 0,1 "'11,U is produced from lite lc:rt>cd pron,_ ,n pay1n1 qt>1n111ocs o, pa)mc:nt or lhut·tn orl"' Pl .. -cJ1 royal1ocs o, ~mcnt or contpc:IUIIIOI)' 1uyal11e1 "rnaJc: .. 
pro'ldcd hcmn OI' U pro .. ded by law I( the dt1ll1n1 Of "'"'Ol'Llnl opcral"'"" rc:lUII In lite complcl1<>11 of a "'ell U I city hole, Ille ICIM ,.,JI no< tcrm1rut1c 1( lite L<laec 
commences IJJ111unal dnlhna ur ,c,.ork1111 opaa11ons w1lh1n lllf)' (60) days 111ct the complehon of lite well u a di)' hole, and this leuc ahall rcmom ,n efTcct j() k•11 
1.1 l enec conunucs dtilhna OI' ,c,.U1k1n1 OJ'C'IIIOIIS III aooJ f111h anJ on a »o,l manhkc nianntr ,.,,hw1 1n1cmrpllons 1otal1n1 more lh11111xry (601 di>• l..c»<:c Jhall 
ar>< "nucn ""'"" 1.0 lite <.iencral Land Ofllcc ,.,lh,n lhorty (JO) d1y1 of any caAliun or produe1"'" 

14 SIIVT · IN ROY AL 111 S lor purpooa of lh11 p1111raph •.,ell" mc:rw -,y "ell thll has been 1111p,cd a "<II number by tloc IIMe qa1<y ha""' 
Juttsd1,IIOl1 o>er the r<uJu.llOll or 011 anJ .... I(. II Ill)' lime after the optlallO<I of tltc J)fl""")' lmn or I lea,c thll unul llcu,1 "'"' m .... be,na fflllnlJUncd ., 

fot<C and eJl«l a -JI capo,blc of protl'°''"I Otl Of 11,U In pay,na q-111,a II Jualloj Oft tltc lca>cd pran,_, bul oil Of pl II nu< bcllll pr...iu-1 for Jo.I, ur 
su11oble pruJ1><11011 fa.;1l11oa or lad of I w,1.1blc ffllll'lct, lhat 1..-cc may ""Y II a ahu1-1n o,1 o, ... 1oylll1y., amoun1 cq..al tu tlut.bk: lite ww,ual r<nllll pro.,Jed ,n 
lite lc:&IC, Nl nu< lea lhln S 1.200 I )elf fo, ca<h "ell c:apoltle Of producma orl Of 1M In pl}tnl q!MfllUICI If Pon11"1'it J of lhlJ lcMC doca l'IOI 1pcc1fy a delay r<nl.ll 
1moun1, lhcn for lite J'llrp<>ICI of this pllllflllh. lite delay 1tfllll amoun1 Jhall he one dufl11 (SI 00) per kre To be ctl'cctot, -h m111al lhuHn Oii Of ps IO)lh) 
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mu 1 I'< r• J ""l1f lltfllfc I 11 lhc c,p,r.illlfl or lhc pnr,wy lfflll. (2) 60 do), 1flcr I.he Lc:uec -10 pruJ..u: CNI or .. rrom I.he le....i pm,,11a.. or fJI 60 di\, lftcr 
I ('\\tt a,mrkf« 1 dnlhna oo -·•k•na """"'- u, ......-dln...c ,.,lh lhe ..... ""' ........ •h~ dole II latcal !lu<h payment shall be ,-ic C111C hall I 112) IO the 
( ,...,m"•l<'<'<f nl lhc G<ncral, l.anJ Office Ind one half ( l/2) IO lhe o•- of 1hc IOtl If lhe lhU1·1n ool or III IO)•lry lo ...,.i. lhe lcmc 1hall b< con,hlned '" lw I 
rn.J11<on1 k.vc enJ the .,e,mcn1 ,r,,,11 ntcnJ lhc ICffll of 1hc .._ '"' 1 pcnod or""" >- Ire• 1he cnJ o( I.he pnmll} ...., "' from lhc lim di) or the ,-di 
folk"''"' lhc mon1h on •hi<h pmdwnllJII CCISCid. llld, after lhlt, ,r no su•IAll>lc (WOduc1111f1 f1<1h1* m llntll,lc 11111\d b 1hc ool m pa""''- I.as. .,.Y nu:rMI 1hc 
In~ '"' ,.,.., ....,,. succcn .. c pono,Js or""" I 11,-by i-ya,a lhc - - -" ,-°" m lllcfort lhc nr,r-...., o<-" •·• ,-

15 ('OM PENSA TORY ROYA! TII S If. durona 1ho rc,ioJ lhe k:uc 1J lq,c tn dTcct by l"l)'fflCl'I or lhc ahut 1n 0tl"' p1 ru)1l1y, otl °' pl II klld 111J 
lkh•crcJ ,n i->•na q11111111tcs from 1 ,.,11 ioc.ttd ,.,llun one 1ht...und (1.0001 feet of the lc.....i ,....., .... 111\J completed 1n lhc..,,,. r,o<kltin1 "'""""" ,,. m 111y cue 
on "'hk.h d,.,nogt IJ oecumn& lhc ro&lol lO Qllllo,- IO ffllJIUJft lhc .... by pl')'\ftl lhc ahu1 UI Olf Of fll'I IO)oll)' lhafl case, but lhc lca,c shall ........ dfcctl'C fat lhe 
rcm11nJcr of lhc - rc .. ,.h...i, lhc myal1y h• t-, p,lld Tho,_ ffllY tn1Jn1&1n the lauc f<,r ro .. , more._,.. )Qfl by Laite re>•na omnpcNMllf) to)-.11)' 11 
lhc n•\111) .. 1c l'ffl"dcd m CM ~ of the marl Cl ,a1 ... of rrod ... 1oon rfl'ffl the ...,11 autlna lhc drl,,,...."' "'hKh 1J cumpk1ed ,n lhe same produ,,na ,_,..o,r and 
""h'" one 1hou,111d (l,000) feet of1hc lcascJ rrcmo,a Theo oompcruatocy m)1fty 11 1t1 tie pa,J monthly, onc-half(l/2) IO 1ho Comm111ooncr af1hc Gcnctal l.111d 
Offiu and one half ( 112110 lhc owner or the IOII, beainn1na on or before lhc !Mt day or lhc 111PR1h (o~lo,.ona lhc muntll .. ,.hid! 1hc o,I "'pa 11 procklUd from lhc ....i1 
cau,onJ lhc drai- or - IS ..... plcled lfl lhc - producona -• IN loc81ed ,.,th .. OIIC t""'-'J (1,000) rea oflhc....., pttm- lftht ~ 
m1alt) peid .,.,Y l2·mon1h period ii ,n.,--,1 i. llwllhc ...,,.i """1·.,ool at .. ro,aliy, 1.-lhall i-r..,_....,..,._d,ffaa,cc ,.,lit.,. 111.nyflOI 
d,o)' frnm tht cnJ nfthe 12_,_.o1, twond COffl!ICNMOt)' ro,-.11y .,.,_ •hlUI 1re""' ,_., petd ,.,II"""" penal!)' lfMI llllcnal ,n ICaltdlna: ,.,.1, !'lf'IIJll)I, 9 o( 
th11 lca.c None oflhac pro,,, 10111 •1II rchcve I.alee oflhcobhpllM of ,-,nablc dncl.,r,,wu -lhc o1>1,p1_ IO dnll otfaa ....ill• p,o,,i.i.d 1n Tu• N-.i 
Rcoc .... .:a COiie 52 17), ~ .. , 11 lhc dclcrmonatM .. or 1ho (o,nm-, lfMI .... h lhc c-issinncr'• •Tlllffl lpl"0\'11. the pe)'fflClll o( compcruakll')' m~IJCI.., 
t.11111'), the oblopl•., 10 dnll off wt ... 11, 

II> RI TAlNll) A( RlcAG~ No1 .. 1thu.nJin1 "'Y "'°''""" o( 11111 .... IO the oonltlr)', 1fta I v.cll rrod ........ or aop9blc of pruduana oil or pl Ml 
been compklc,I on lhc kMCd rtcmnCI, l.caue ahall UU'(ll,C 1hc dlloJl'n<.c or I rcuonably pnidcn1 C1!1fl'lllur 1n dnlhn& IOICh ldJotiMal -II CW ,.tlll U ml)' be 
l<ll"•11bly nc.ftJII)' f1,r lhc r«•rc< de•tlormtnl oflhc lcucd prcmOJCS 11111 ln m1tlC11ft& lhc r,udu<IIM lhcoton 

(Al VI RI !CAL- In the c-cnt thos lcae II m lcwcc 11111 dTca ,..., (2) >-' 11\a the cxponMIOfl dlle or lhc JIOl'llf)'"' cxlendod...,.. ,, .iu.,1 then...,.._ 
u ,., Ill of the i-J rrrmUC1, I '<Cl PT I l) 40 eaa lllll'OUnJU11 caJi ocl ...,u c.peblc or prodi,c11111n re,•na 'll*ltllla lfMI )20 11<111 l\lffllUndma call p1 ,..11 
carol11c of proJ11<U1& '" i-y,na quantohca (u,duJma I t.hut 01 ocl "' pa -.ell u p,o,,ided ,n Pllflltll'h 14 hcnlo(). "' 1 ,..11 upon .. h0<.h 1..- 11 tlltn er1pp,d "' 
cootmuous dnllona or rc"'ork1n1 "l'ftlll<WIJ,"' (21 the number o( IUII tn.cluJcd in I r,o<klt1n1 pooled""" ro,t1Ultll to Ttu1 N1l\lfal R-.:c:r (ode ,2 l SI ·'2 I jJ, 
or ()) W<.11 pC110 or 1wcr 1U1111bct or 1C1C1 • may tlltn bl alluc8ud r"' ~ ~ ro I protlllllfl .. ~ ror -" audl p,oJ.,c1111 well -i. the ni1a Ind 
,q,,111 ...... oftllC R .. lrood COfflffl......, ofTaa, .. .,,._ ....,.:y, oradw p~ llllhonlyho, .. jurild.ut0n 1(11.,ytunc after lhcdTccu"" dllco( 

lhc pen...i tcnn,1\11,.. I"""-"'"""''· lhc lf'l'licoblc r,c1d niJa 1rc chln&fd"' tht .. di or ... u. localed!""- 1tc ,cc1_,ric,1., m. ic. ~ ii lhcnallcr 
alloatcJ lO u,d ,.,11 Ot -111 (<W r,od11tl1M J'Uf'POMI, thts - sllall lhcraJpM, """"""" II IO all ..,..... .... lhcrcaflcr alio<.llcd to lllld ""'JI Ot ... IIJ (o, pmdll<l>M 
ru'lJOICI N01,.1llutlfMl1n1 the 1crm11\111011 of th11 lclilC 11 10 1 roniun of lhc llll<b co,.cted hcrdly, l.- lhall nncrlhclal Q)IIIJn,. 111 hl,c I.he na/il of ,n.,_ kl lftd 
qrcu ft0tn thc 111\JJ 11Jll 1ubJOtl 10 th11 '-c fn< oil pwi,cwa delcnbed on f'w-cnrh I rw..r, IOl<ll* ,.,lh -11 .w nah~•f •ny b u"''"I "*11. c1u>l1n1 
p,pclona lnJ Olhcf cx"''"I rldln1t1 on, o,,u 111\J ICl'l9 Ill the llndJ dcacnbcd 01 Plf1P1lllh I hcreo( c·lhc rcu,ncd llllda.), '"' """'* to Ind from the re111nat i-1 
lnJ fot Ille plhcnna <W tranqn1•M"' t>f 1>11. pa lfMI <>Chet moncnll pmduooJ frum the rCIMn<J llftds 

(II) IIORl70NLI\I In lhc c•Cftl lhll la>C II In fcwce end cffc..11 .. 0 (2) ~ ...... na the cxp, .. tK>'1 dllo or the pnr,wy Ot DlcnJcd lam II ahall furtha 
lcm111111c u to all depths below 100 feel below the r,,w dcJ'lh dnlk<l (hctc1111llcr "dccpcr dtplhs") ,n ad! Vo<ll luulcJ on 1<1<q1 rcta1nod 01........,.. 16 (Al al,o,,t, 
unless on"' belhre t-(l) )Clll'I 111"1' the ('On\lf)'"' utmdcd term i.e.« rert., -cq..i ro onc-half (112) oflhc llonut onainally rei<J • CUllliJct•..., r .. 11111 
.._ (11 ,~,r~J on pqe l h<tn,110 If IUd1 ......... • peal. t1111 .._ lholl bl ., r.,..,. _. cm..1 11 ro -h dccpcr dcplho. lfMI SIMI .....,_.,.. &llall be dct1yed b .., 
111J,1ton11 pcuoJ ofi,.o Ill ycw1 and eo !Ma thaafta • 011 cw po II rroduccd.., i->•na .,_.,.. from sud, dccpcr dcplhs awcnod l,y th11 lca>c 

(Cl 11>1 NTlFICA TION ANO f !LINO lhc 1wl1te IIClalp n:UloMJ hcrcu,,da a I<> ad! -11 Wll, 11 -ly a pnctiQI. be• I.he (arm of 1 -.iatc ,.,11, 
the ••11 locllcJ lft thc Clalla 1hcrcof, cw 1uth Ollw ilulpc • 1n1y be _,.c,J Ir) lhc Canmm- o( U1c C-.1 I.and Otru \l<ithal thJII} (JOI clay> after portal 
tcm,,1\11..., o( 1h• lcmc • p,o,,IJ<d hcRaJI 1-1hall c:u,cu11 Md nocanl • rlltDc or rcr---. 1 11111r-,.1cp1 ...,.pl_ of the...._ ...S.o, dq,tld 
111>1 rwoincd hcm.nJtr The recior,ltJ rclcaoc., Ot I catoficJ copy of same. hall be filed on lhc Gcncnl l....S otriu.. ll<Wfflpll110d by the filona rec ,._,.,bed by the 
Gtncrel I.and ()ffio rula '" dTc..t "" tl,c d•c lhc rtlcac II filed "lasN lllb or rclllia to uccutc .. J IC<A><J ,....., rclca.c or rel- 11>1thon none!)' 190) da)1 1fttt 
l>cina ~ltd 10 do eo by the 0tnc .. 1 LanJ Office, then thc C:omm111K-. 11 hoa sole doauctK"' may da1p,11c by ,.nncn m>lntmcnt the ecroaac .,..i,,,. clcplhs 10 be 
tclc.KJ hereunder Ind rca><J 111<.h ""'1NfflCllt II l-·· ··-'" the Q>unl)' or Qlllnt,a .. here lhc lcuc II loaded ....... the offi<.oll ........... or lhc General LanJ 
Office and Ju<h ~1a,,ot1011 lhall l'C b1nd1n1 upon 1....., fc,r all purpolCI 

17 OJ I \CT Wl I l ~ Nc,1hc, 1hc bonut, dcl1y rentals. ""' mylltoa p11J."' to be re•d . ..ndcr this lca.c 1hlll rcl~•c I cmc or his ohlopl•>n to""*'' 
lhc 01111111 pl Wida the al,o,,t'-descnbcJ l.w f,c,m bcona d..,ncd 1-c, aublcMcc, .... ,.. o, other I UI conuul or the ~ pn:mlltl shall dnU u .....,y "•Ila 
a lhe IIUJ mA) Jll\llfy end shall - IIPl"OPflllC - ltld dnll 10 I dcplh ~ lO lft>CIII undue ........ o( °'' ...... ,_ lhc lc....a pn:nuKS. ln eddt,-. 1f 
0tl ....Vor aa lhould be prc,dtOC*I ., -.ct<:illl "'*11•• ,.,11,., t ,000 flll of I.he l....r pranlSCI. or ,n 111y cmo •here the ...i pm,,- 11 bcina d,U1Cld by 
r<l'lli1ct10110(1111 or 1&1. lht lcucc. sublcsscc. rcu,.cror 01hcr...,.. 01 control oflhc lc....a-- shall.,.- r.,,h bes., &he dr1Uinaof1•oll 0< ...... "1'(111 lhc 
leased ptfflll<CI ,.,lhon 100 di111fkr the dJ11nm1 ,..11 o, ,.<Ill Ot the ,.tll Ot -Ill comrlctoJ ,.,tJ,,n l,000 fOCI oflllc lc....t f'<l'l'IIICt lllfl f'(Odu(0111n eatnmcrctal 
QllllllllllCS 111\J shall prt>\ttlllC SU(h df1l11ftl .. ,lh d1htcnce f11lurc lO llll•fy the llal\llt><y ofTJd oblo .. M>II mly IUhjoct thll luM and the 0"'1W of the IOlfl -y 
nl,hll I<> fntfe,1ure l'looh upon lhc tk1crm,ruo1•"' or the Curnmw- of the (ialctll Land OfTkc lfMI 11>1th hll 11>Tillctl ll'P""• N} the peyma,4 of COlllpcnlllOt)' 
W\111\ ullJtT IM'hcablo si11uc,,n ,...-1tN1cr111111() the obhpl>M IO dnll M orf,a well°' ... 111 required under 1"'I.,.,..,.. 

II I ORO MAJI l RI If. 11\tr I aooct fa11h dfort. Lfflcc ,, f'<C-tnled rrom c:ompl1,n1 '""h '"t urr• "' ,mplocJ co,man1 or 1h11 lca.e, rnwn 
t .. nduwna drolhna ,,pc: .. um, ''" th< lu>ed rrcmo\CI, O< rtam r,oducona 011 or ps from IN 1u.cJ pm!ll>CI by tclSOn or WW rcbcllt,01. <Motl . Slfll tl ..... or Clod or 
1m •1hd "'d<r ntlt '" ro1ult1H>fl of l"'<fflm<nl 1U1'1<.-,ry thtn ,.h,lc kl f'<C>cntcd. Lesko c,bhpllon 10 tompl) ,.,th SU<.11 to•tnanl t,hall be 111\Pffl<kJ lfMI l.astt 
1hlll ""4 l'C hlltlc 1,.- dMftlfC> lo, lo,lurc 10 comrl> .,,,h 111<h .,,.-,, oJJ~"'11111t, 1hts lcMC lllall b< ulfflJed "hole LaKc II rt"'""'td by - SU<h CIIIIC., lrmn 
c, ... Jutl"'I dr1ll1n1 II\J rcworl,ns r,pc,11 ........ frOffl pn,d.,<,n, oil or ... """' lhc lcmed f'(llftQQ 11, ...... a , noduna .. th11 l*IIJllllh shall -rend the peymcnl ol 
.Jcl" rcn1al, on "',kt to m11nu,,,. thot lcuc 1n tffC<I durona the pnnwy ICffll m the "'""'1cc of aid, dnlllft& Ot «-Lin& open!'°"' 1W rn,Juc1>M t>I o,I or pl 
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PA~E 

l'I W/\RRANl Y C~ll\l lhe o"ncr of the 1<>11 "arnnu anJ aarccs 10 dcfcnJ Ude to the lcucJ rmnu,n II the o"""' of thc 1<>11 dclauh, on f"I'""'"" 
u,.cJ '"' the lcucJ pmn,ics, lhcn u:.cc m•y rcdccrn l),c ro&J1U of lhc o"'ncr of lhc sod ,n the ~J prcrnota by payona Ill) rnon1111t tll\CS Uf othcr hcru on lhe 
lcticJ pt1'mtta I( LaM,e nw.cs paymaou "" behalf of th< c,,.nc, of lhc ""'' under lh11 ponpwph. lA>CC rrwy rew,a the coot of thac f"l)RlCIIU lrurn lhc tent.I and 
n,,ah,c• duc lhc o,.nc, oflloc 1<>11 

20 (/\I PROl'l.>R I ION/\ Tl' RLDUCTION Cl.AUS!' 11 lhc ""'""' ol lhe 1Utl 0"'1\1 la1 lhan the cntor< u,,J",Jc,J ...,,_ C\lllc ., ohc abu>< ll<><nbcd 
lanJ "llc1hc:r or not l.nKc'• 1111crcs1 •• Jpcoor...i he.rein. lllCll lhc royal11C1 anJ rcnl.11 hereon rru•rJcd lO be p111d to lhc O"nct of lhc ..,., shill be p•,J 1u h,m ., the 
pr"f"'noon ,.hk.11 h1> 1n1UC>t bcws to tho entire unJ,.odcJ 1urfacc a,.ie and lhc ruyaltta anJ rcnllll hc:rcon provoJcd lO be pa,J to lhc l:urnmououna uf lhc ~ncral 
I.and Office of the State nf Tuu ,hall be Joke ... ,.. pn,ponlOnllcly reduced IIO"e>cr, bcrutw 1.-cc aJJu u the royalty '" rent.! Jue tu doc r,~nrnm•oncr or ohc 
licncral Land Ofll", Lc»cc or hu aulhllfoud rcp11acnlat1>c m11>l aubmtl to lhc l:ommu.l<IOCr or lhc General Land 0111<.c a ,.,men 111cmcnl "h1<h uplaon1 lhc 
J11<rcp111cy bct"«n the ontcrul pu,poncdly lca.cd under thoJ 1c&,c and the a.:tllll ontcrcsl o,.11<J by lhc °""" uf lhc 1<>11 I he CummomUfl<t uf lhc (,c:nctal I and 
Otncc 1hall be pa,d 1he •aluc of the "hole pnlducuon alluo;ablc lO 111y und,.tdc:J 1ntc1a1 no1 co,atJ by a lease. ICII the prup<>nk1811< dc>tluprncnt and pn>JU<t1011 w.1 
alloablc 10 1u..h und1>idcd 1n1...,.1 I lo,.c•<r, tn no c,cn1 Jhall lhc C(lfl1fflu.1<incr of lhc Ocncral Land Office recc1>c as a royally on lhc a,ou J'fl)Juc1K>n all0<ablc "' 
lhc undo•odcd ontucsl not IU>td an amounl lal lhan lhc •aluc of on .... ,~1ccnlh ( 11161 of such.,..., prududllltl 

(DI REDUCTION 01 Pl\ YMCNTS If, du11111he pnma,y lfflll, a ponron of 1he lanJ CO\crcd by lh11 k<liC II uw;luJcJ ,.tlhon iloc bowiJ•oc• uf a 
poulcJ 111111 Iha bu bCICn •l'P''"cd by the School Land Duonl and the.,.,-..., of the 1otl on l<Q,nl.w..,. .,,11, N111und Raour«:0 CoJc !>«t••ll 52 151 ·52 15-4 uf rf • ••y 
umc aftcet lhc op,,.,on of the rnmwy term Ot lhc ClllaodcJ tam. "'" ...... ..,...., • '- nurnbG' or acrca """' lhc """' amount dac.nbcd h<rcin pll)mcnll """ ... 
ma.le on a per a..,c buu hcmonJcr shall be rcdu.:.cd acwnlona 10 lhc numbct of acra pooled. rcle81Cd, IIIITCTIJctc.J 0t otlocr,.o,c JC><rcJ IO U>11 pl\ lhfflU ok1crmonc.t 
,,,. a pct auc bu11 under !he 1cmu of 1h11 '- durrna lhe ptomary 1mn Iha.II be calculated bakJ upun th< numba uf acres out,oJc lhc bounJMICI of a pnul<J unol ot, 
,rafter the np,rauun orlhc prntuo,y 1crm, 1he number of...,... ll:1U&lly rClaUICd and a>•cttd by lh11 lcuc 

l I USL 01 W /\ 11 R La.cc shall ha, c 1he n&Jn to u,c ... ,er pruJuccJ on wd lanJ nc,nwy hw lJ!lefallUl11 und<r 1h,1 lca.c u«pl 1<atc1 I rum ... 11, •• 
tanl.J or lhc """" or the "'''· pru•odcd. """"""· Les.cc shall nol 111C pollblc ... at .. O< .. lier ,u,tablc ro, ""'""'~ or ornpllon pllrJIOl<i fo, "llcrlluud ,,pcr11,un, 
.. 1111ou1 lhc pnu, cun,c:n.t or U1C O"ncr of lhc IOII 

22 /\UTIIORIII O DAMAOL\ uucc >hall pay lhe ""'""' of lhc w,I h11 dJomaps awxJ by OU ,,pe,11...,. IO all pctkMel properly, 1n,pru,cmcnt1 
lo'""°""' and aups on l&lJ lanJ 

ll PIPEUNI DI PTII When rcquc.ttd by lhc O"ncr ol 1hc surl, l.- lhall bur) ,u p,pchna bck,,. l'lo"' dq,th 

24 WI I L l.OCA TION UMI r No ... 11,hall be drilled,_.., 1hon ""' hundred (2001 fcct IO Ill) huuK or b.tn """ on M1J f'lcmo,a "''"""" lhc .. 1111<11 
c.<lll><:nl of lhc u .. nc, of1he ,ool 

H l'Ol LUllON In dc>elnprna llm area, l a..ce <hall u,c lhc hra)oc,1 dqrcc or care 111J all prvpa MfcauatJJ lO prc>cn1 pulluttun Woth•OJI hm1tm11hc 
lu<Cf1Uong. pc,lluu,,n or tuMlal "ctl111d>, n11ural "lt<f"ay1, men anJ ompuundcJ "ate, shall be rrc•cnttJ by lhc U>C of cuniammcnl fa.:rhlocs sufficocnt 10. J)R>cnl 
sprll~ r.ttpq,o or a,ound .,,,er cun1A1n1nat1on In lllC c>ent or pullu1,un, l.c1Kc wll ""' all mc&n$ at ,u dn,..,.al IO ,e,;aplurc all acapcJ hyJn,c•buru or u<hcr 
pvllu1an1 and shall be ,upururblc rur all domasc 10 publl< and"'"*' J1IUPfflJCI lfSKC shall buold and m&llll.lon fcn<a aruunJ llll llu.h. ,ump. and d, ...... polJ and 
l&llL banctlCI ao u lO protect Jr,cslud apm11 lou, damaac 0t oruury, and upon c:C1111plctM1 or ai.n.Junmcn1 of any .. c11 0t .. ,111, Lc:lkc shall fill and loci all 1hlSII 
p,u and cxJIJin and compkldy clean up the drolhna ""' or all ntbbo>h ~ IAu<c 1hall ,.h,lc <1...Juctona opcnll.Mltll on lhc lcual JWcmlsa. Leep l&MI rran- free 
uf all nrbbWI, ..... bottlcot. ~,er cuf'I or prbacc. and upon """'1'lc1•W1 ofopaat10111 illull ro1orc lhc ,urfa..c oflhc land 10 u,,... 111 0t1J11lll lXIIIJ1uun 111J altllwt> 

u "f'""'Ucabk Tanl.J and c~u•rmmt "'" be ~cpl r-ieJ anJ prNCnlablc 

2o RLMOVAl 01 LQUll'Ml r,n SubJCCI bl lomotJOOtU on 11111 f*l&Joph, l.ance 1hall ha,c lhc ro&Jlt lO rcmu\G maJuncry •>J fu.tura pla.td by l.QICC 
U11 lhc lcll>Cd pmm.cs, on..ludona lloc 11a)u 10 draw and rcnkl>C CIU1"1, "'"'"' one hundred twml)' ( 120) dayt afta lhc up,r11,on or lhe 1crm,na11un or 11111 1-.c unlca 
1he o"na or 1he sorl a,anu L<»cc III c"cn,oon of lh11 12lklay pcnuJ llo1<1»<r, la cc may not rcrno•c ta>tnl from any "ell Cllf'oblc or produ,;ona 011 and p, rn 
payona quanuua /\dd111onally, Lc».:c may POI d1aw 111d rcmo•c cuona unul aflcr 1h1ny (30) Jay. ,.,,ucn noll<C to 1hc CommwrOIICI of the Ocncral l.M1J om,c and 
10 the 0"'11Cf or1hc IOII The 0"11CI of !he aull shall bcwmc lhc O"'IICf of any nuJltncty, fi(IUfCI, Uf CMtnl "ho.h arc nc~ Urncly rcmo>ed by 1.-a: under lhc lctffll of 
IIIIJ paraa,arh, 

27 (/\) ASSl(lNMLNr.. Undct lhc cundotioru conwncJ on lh11 par"11f11Ph and f'lracrapll 29 of lh11 lca.c. lhc 111,hlJ 11,J OUla ol ••lh<r pony 10 lhn 
lcuc may be uaoancJ, on """le Ot on pan. and lhc PfO'UMltll oflhlJ lca.c shall C'<l<r>ol IO lrld be bind,na uron lhrn hcon.. dc,.-s. lcpl rcp<cscnwo>a, 1u«aJU<J and 
..,,.,. 11.,...,.,, a th111ac or d""""' 1n u..llcr\h,p or lhc land. rcnlals, o, royalua ,.,u not cnl.,.. the obloplJUIIS or i.a.cc. d1m11wh lhc nl,hlJ, pmtlcp •>J 
C11IICI or I.cu«. ompa,r lhc cffctlt>- or ony peymcn1 made by '--cc Ot ,m,...r the cffCCll\CtlCII or any LI pcrformeJ by LGKC AnJ no chanSC Of d .. u,on on 
O\»ll<rshop of1hc land. rcntab. or ro)•hra lhall bond L- r0t 111y J'UIJ'OIC unul lhony (30) d.)11 •1\cw lhc o .. na of the 1<>11 ("' h11 hcon, Jc>,-.. lcl,lll r<l)fcscn1a11,a 
or woa,u) fumllhcs lhe Lcacc "'"' s1111facwry "nucn C\<tdcna: orlhc chance on o--11CT1h1p, mdudona the Ottllf1al rcawdcd mun,rncnu of 1,Llc (of a ccn1r1CJ ct1p) of 
1u..h onamal) ,.hen the O\»llCfllllp chan&<d bcauJc of I COII\C)anc:c /\ IOuJ or pon,al U11anmcnt or lh11 lcuc shall, lO lhc UICIII or lhe lft1CICJI U.llfl<d, rcllC>C and 
d111<111111c Lc,hcc or a111ublcqucn1 oblraatlonJ under d11J lcasc lflh11 ka.c II w1a,1ed on ,u cnurccy as lO only pan of the IICJQS<, thc "''" and opuon 10 pay rcnlalJ 
shall be apponroncd u bc1,.ccn the sc>etal o,.11C,. 1atably, a.:corllona to lhc area of Ck.h, and ra,lurc by one or more or them 10 p,,y h11 dwe of lhc rcn1al shall "'" 
affc.:1 lh1> lct>C on lhc pan of lhc lanJ upon "'htch pro rata rcn11b arc umcly paod or lctldcrcd, ho>"n<r, of lhc assoano< or •lfl<• docs not file a ccntr!<d cupy of su..h 
as11111mcn1 on lhc Gene~ Land Office befU'11 the ncxl rental pay1111 date, lhc cnura lca\C lhall tamollllc for fatlurc 10 pay lhc cntue rcntlll due under Pinararh 3 
I ,ccy au,a,occ shall 1uc.;ccJ to all nl,hlJ and be 1UbJCCl 10 all obhlA"Mllll, hob,hua, anJ pcn.i11 .. o- 10 lhc State by lhc 0t1a,nal ,...,. ot any poor ... ,.,..,. or lhc 
lcuc oncludona an) hab1h1,a 10 lhc S111c ror unpllld royalton 

<Ul ASSIGNMENT UMll /\TION N°""olh>ianJona .,y p,Q'tston III l'arapl!'h 17(1), rfthc .._._ of the 1Utl acquua lh11 lcue on "hole 0t on !*I 
bl ao1s,1rrocn1 .,,d.,..t lhc pnur .. nucn llf'l'IU'al of lhc CummtalOIICf or the Ocnaal Land Offiai, lh11 lcmc II ,uld u or the lime of-,p...-1 and lhc "'°"'y J'U"Cf 
ul 1hc "" ncr m.t) be f0tfc11<J by lhc: Comrn,..,,oncr /\n au1a,uncnt "'" be 1rcateJ as ,r M ,..,. nuodc to lhc ""'...., of lhc 11,111 ,r lhc au,p,cc II 

< 11 • nominee of lhc 0"'11<1 of lhc 1c>1I , 
Ill a corpora1oon or 111b11d1a,y on ,.h ... h lhc o"ncr of !he 1<,rl ,. a prn><;rpal "odhohla 0t u .. cmplo)CC of su..h a CUIJ)Ofa11<91 0t ... to.,du,ry, 
(J) a plllllcr$hrp on "hi.;h lhc ownct of 1hc JOll 111 pannct 0t 11 an employee of such a plltlnc"'11p, 
{4 J a pr onto pal IIOCkholdcr Ot employee of the CUfllOIIIIOtl "'hoch II lhc 0"1lCI or lhe IOII, 
(51 a plltlnct or cmplo)cc on a panncBlup "hoch II lhc O"ntt of the 1c>1I. 
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lhl • f1du<III)' for the ""'ncr oflhe 1011, 1nclud1n1 bu1""' hmom.t 1011u11d1111, 1ru,1ce, cxccu1or, adm1n1>trllor, r=ncr, or C(ln<cn,1hw·f0f the 

( 7) 1 family member of lhe o ... nc, of the ,ool '" rccl11cd 10 1hc o"'ncr of the 1<>11 by matTIIJ<, blood. or llf.k>r,lltlfl 
~A RI l I AUS Under the conJ111,,ru cantaoned 1n 1h11 paraararh and f>w-a,arh l'I, LcDcc m1y 111ny lime nccu1e anJ delo,c:r 101he o,.,,., of1hc tool 

anJ rl 1« ol rcc,ord • rtlcue o, "'- covc11n1 ony rortoon o, ro,toon of the lcase,l pmn.-, Ind thcr<by suncnder th• '- • 10 1uch port""' or pon~ onJ be 
roht\<J ol 111 iul>\cquc:nc ohlopl0f1J u 10 ...-case IIWTffldct<d If any 11111 ofthos lcac II properly 1UITClldercd. the cklly mii.l due unJcr thos le&.c 111111 be n:duud b> 
1hc r«"""1"'" 11111 thc ,urrcndeml IC1cap: bean 10 lhc ...-,:qc "hKh "• co•ettd by thrs tc.e 1mmcd111d) r,n to Jue/, IUlfflldcr, t,c,,. .. ., Juch ,.,._ .. ,11 no1 
rrltc>< I cu« of Ill) lo1holo11<11'ho<h mll)' hl•c l<ICNcJ under thos '-r,-10 lhc ,urrcndc, of 111<11111:...,. 

2q I II INO or AS\ICiNMI NT'i ANO RI LEAS( S tr Ill or any 11111 or lhrs lemc II auop,cd ot rel--.!, such .... .,.,,...,. or rcclauc mUII be rewrdood 
on lhc cnunl) 11,hcre lhc land " 111U11cd Ind the recorded onstrumcnl or 1 ""I'>' of the recordcJ 1ru11Uma,; ca1,llcd by the c:ounry C'lct\ or 1ho """"'>' on ,..h,u, the 
,n,11umcn1 11 rcwrded, mu\l be lllcd 1n the Gcncrll Lind om« 11,1th1n 'IO da}I ol I.he 11>1 c,«ullon dale 1«0mp111icd b) the prcxnbcd fihna fee If Ill) Ju<h 
U\lf11mcn111 noc to filcJ the ro&ht• 1<quorcd u<IJ<r 1111, 1.- 111111 hc 1uhJ«t I<> fnrfc11urc II the""'""' of the Comm,,.KlflCf of1hc Ci<ncrlll l.ond om« 

JO DISC! OSURI CLAUSI All Jlf0>1>1ons pcn1on1n110 the lcaiC: of the lho,c-(jc:su1bcd l111d hl•t been 1ndu<led on this on,1rumcn1 1nclud1n1 lhc 
<111cmrn1 or the '""' c:oru1derll1<,n to be p11d fo, tho nocu,_ of th11 lcoae onJ the roat,u 11\J dunes of tho p,u1ocs Any coll11crll 11''CCfflctll1 conocm,na the 
dc\Clopmcnl or Oil Ind pi from the lu..c,J p<emoJCI v.h1<h 11C IIOC ronllintd on th• !cue renJa lhlt lcuc: on•llod 

) I I IOUCIARY DUTY The 0 .. 'flCf of lho ao,1 ..... the~ ..... • llJu<""}' dury 11\J fflllll l\tlly dokluoc Ill)' [ICIJ 11Tcc1r111 lhc si.ic·, onlct'al on lhc ie-i 
rmn,,cs When lhc mlcntlll of the 0 .. ,,., of the tool connoe1 ,.,th lh<,,c of the Slllc, lhc 0"''1'1Cf of the IOII IS C>blopled IO pilC the Sllln IDICl'CIIS before h11 pcnu,111 
mlc:rat.s 

32 FORHITURF If 1..-c: shlll fa,I ot rel\,fe 10 m1l.c the r,aymcnl of 111y sum ,.,thin thony da)1 aftct K becoma due, 0< ,r l- o, 1111 Mllhoru~ 
•am• 1hauld Lno" ,n,ty nul.e any fll,c mum or fll>C report conocmons produc.tKl!I or clnlhnL or 1f i.- shlll fall o, refuse IO dnll ony oll'ICI ,..,, o, ... 11, 1n .,.,.i 
faoth u rcqu,n:d by l1w Ind the rules anJ rcplll""" adopud by the Cammw- or lhc Ocncr1ll l.ond Office, or If Lcncc ahould fa,I 10 file rq,.,ru 1n the ..._ 
required by ,..,., or f1,1 to comply .. uh rules 111d rqul111ons promulp!Cd by the Ocncnl Lind om...,. the Scl>ool l.ond Ooord, or the Rlolroed Comm1n1on o, of Lessee 
should rcni.e the l'fOPC1 1u1honry 1«<u 10 the n:cordJ rc,wnon1 10 orcraoons. or ,r t.cs.ce ot 1n 1u1hon1cd 1icn1 should kno11,1naty f111 or refuse 10 I"• correct 
1nfoon11100 10 lhe proper 1u1hor11y, Of k"°"'onaly fill or refute 10 fumo>h the Ocrtcrll Lind Office I torTCCI toa of ony ""'· o, ,r Lea« shllll kno,.,naty •iol11c 111y of 
the on11cnlll pro•1>1C111J of I his ltbC, or If this lcue 1s la,,cd llld the 1a,,mcn1 ,s not filed on I.ho Ocncral l.ond OfTicc a rtqu,rt>d by l1w. the n&hlJ 11<quorcd unJcr 
1h11 lca>c shill be •ubJ«I to forfcllure by the Commo»ooncr, onJ he shill forfc11 SlfflC 11,hcn sufllcocntly 1nfonnecl of lhc fldJ .,.h,ch IUthoron I forfcolurc Ind ........ 
forrc11td lhc .,... shill ap,n be suhj«I IQ lcae unJcr the Imm of the Rclonquu,hmcnl Act 11.,,...,er, noth1n1 hereon shlll be con,trucd • '""'"I the 1u1omt1oc 
tcrmonatoon ofth11 lcue by opcr11•111 of11w o, by rca,ron of In)' spoc11l lomollloon 111sm1 hcrcundcr forfcotuftl fflll)' bo tct lbldc Ind th11 lc:Me anJ Ill nat,IJ thucunJct 
ftlnllllcd bcl<,rc lhc ro&hlS or ....thcr onlct\cnc upon IOIIO,fldOr)' noJmc,c lO the Comm, - or the Ocncnl Land Office or l\twre c:omplton<e .. ,th the prv,,o,lfflS or 
1hc ,..,., and of th11 lcl.,c Ind lhc rules onJ rqul111ons tlw mll)' be ldnpltd rellll\C hcrcu> 

ll l ll N In KW<d111<c ,.,th Tna NIIUrlll Rmowca Code '2 I lo, the SIIIC shlll 111,c I filJI hen upon Ill od Ind pa prodllCQI rrom the 1rt11 co,cred 
by 1h11 ~ 10 RCurc p1ymcn1 of Ill unp111d l'0)'1hy Ind olhCI' awru of m.,ricy 11111 mt)' become due under thit '- Dy KCCpllllCC of thos lcaiC:, Lcucc IJIIIU lhe 
Stllc. 1n llddlloon lo the hen provided by T .. u N1111t11I Raoun:a Code n 136 and 111y other l!'Phc:oble 1t11uto,y IKn. an npraa conllklllll ,~n on Ind sccunl)' 
1n1crco1 1n Ill lcued m,ncr1b on ind cx1...:1cd from the lusc:d premo,cs, Ill l'fO«Cd• ,.h,ch moy ,occruc 10 ~ from the ule or 1U<Jo lcucd monctllls. "htthcr 1u.Ji 
proceeds If< held by l c»cc or by 11hord PIIIY, ond Ill ll®res on 111d 1mpro,crncn1J to the lcucd pmnosa IIICJ on COfUICdion ,.,th the produ..1""' ot pn>CCS11n1 of 
such !cued m1nc11b in 0<dct 10 secure the p1ymcn1 of Ill royll llcs or Olhcr 1m<,un1J due or to bccoolc due under thos aM and to secure royrricn1 of ony d1tn11CS ot 
k,., lh"" lff'<>I' m1y sufl<r by, ... ..,,, of Lcaca hrca,.h of 1ny covtnllll ..- conJ11100 of thll i._ ,.helhct c,prae or 1mphod Th11 hen Ind sccur,ry ontcrnl ml} be 
fo,c.low:d '""h Of 11,1lh<>U1 a,un rm,:ccJonp ,n the m.,na rro•kkJ on the T11le I, Chl!'lcr 9 or the Tuu Dua,,- onJ CO!Tlrncr<.e Code ~ qrccs th11 the 
Cr,rnm""llnCf may rcqv1re lAUcc IO acculC and RllOld l1ldl 1n>11Uma1tJ IS may be fCUOlllbly nccaury IO lldno,lokd&e, Illich or perfect th11 hen l.mft hcreb) 
rcrrcM'.I\IJ 11111 there .,. no pnc,r or 1Upc,10< hens 111,in1 from Ind rel11on1 IO lASSce'1 .,.,. .. ,. upm the ..,.,_,bed pn,pcrty o, from Lcsacc'1 ,ocqu111uon ,,r th11 
lcue \hould the Commonooncr II any lime dctcrrn,nc th11 this rcpRIC!llll01 11nn11ruc:, then the Comm~ may rleclwc 1h11 lcuc rorl'c,1cd • pn,.odcd herein 

)4 POOi. ING t.a..c II hcrd,y tp'lnlcd lhc n&hl lo fl(IOI o, un,1uoc the l'O)ll1y onlenll of the owner of the .,., under th11 lcaoc "'"h 111)' ocher lcuchold 
'" m1ncnl 1n1crc,t fur lhc cxphnlKIII, dc>clopmcnl onJ produttoon ~fool o, ps nr cilhcr of them urn,, the 1lfflt 1em11 a lhlll be ll'llfO'cd by the School Land n-d 
anJ lhc Comm, 00!\Ct of the C',cncr1I I.and Offi« for the poohn1 or un11111n1 of lbc 1ntert11 of the \lllc under this lc.uc punu1111 10 rc,u N11ur1I Rcsou,,n Code 
S2 ISl,52 I SJ The o"'ncr or1hc to1l 1a,ccs 1h11 lhc 1nchaoon of 1h11 p111•11oon 1n 1h1s ,.,_ u11sfies lhc: nccuuon rcquortmcnu ,111td on Tc.ll'J N11ural RCS<>Ut<n C,ld< 
S2 IS2 

JS INOI MNITY I CPec hereby rcltucs Ind dol<lwaa 1hc S111c or TC<u 11 d 1he owner of the ""'· lhcor omccn. cmployccs. r,anncn. 1,cn•~ 
contrktors, subo:onltklon, IUC'IJ, on\llCCS. and lhc1t rnpec11,c ,,_, onJ m1p1, of Ind from 111 Ind 111y 11:11ons Ind ....... or 1euon of .. cry "*""· o, oohcr 
h1rm onclud•na ct1•m111mcntlll hllm, for ,.hod, recovery or damltoa rs aouah~ oncluJ1na. but nol lomoled lo, Ill ,._ Ind cxpcn,a "hoJi we CIIUICd by the 1<11•111C1 
or l-. ,u om...,,., cmplo)ccs, Ind 1&cn1S "'"'"I ou1 of, 1!1Cldcni.l 10, or raulton1 from. !he opcn1oons or Of for 1.-.c on the~ prcm,... hcrcundcr, or th11 
m1y .,,.., out of ot be o,:c.,.ooncJ by t.cncc·, lnach or M)' of the tcrm1 ot prv,,h .... of thts Apccmcn~ or by 1ny olhcr nqhp:rn or Stnclly h1ble Id or cm!l,oon or 
l.cs,ec ~unhcr, , ........ hcr~by qrUI 10 be lolble fo<, uuncnce, 1nJcmn1fy, dcfa,d Ind holJ hlrmlaa the ~ .... or Tna Ind d,c o .. , .. ,, or the IOII. thcu Ofl'KCfl, 

cmpl<>)- and ogcnu. lhcor succ:caon ot ... ,ans . .,.."" ""Y anJ Ill cl1,mr. ,..,.1o,.., "-cs, dimlp. ldK><U. pcnonll tnJ"'Y (1ncluJ"'I dcllhl. CUIIS ..i Cllpaua. 

or ocher hlfffl fot "'hlch rcco,,cry of d.,...... 11 souat,1 under 111y theoty 1ndo,J1n1 k1ft. c:ootlnlC1. ot Luu l111b,l,1y, 1ncluJ1n1 •"""">'' r- and other lcpl upcnaa. 
,,..,1u111n1 lloosc ,c111td 10 cn\lroomcntlll halln1s, on the leased prcml<cs or in 111y "'Y related IO l.mcc'J r111urc 10 comrty ,.1lh 111y and Ill cn\lraruncni.l 1, .. , . 1hoK 
1ro,on1 from Of on WI) '""Y rclllcd 10 I .. ,cc's Ol'CfllK>nJ O< 1ny <Mhcr of l.caKc't l<IMlles on the 1.-d prcmlllCI , those lrlllltl from 1-«'s u<e or lhc 11Urltce or the 
le1.,td premises. Ind coo.c th11 may .,,,c ou1 of Of be occauoncd by Lcucc'1 t,,_i, of ony ofthc lcrmt Of JlfO\"onns of th11 Apccmcn1 or ony other ICI or omw,on of 
I <>JCC, ,u dirteton nfficcn. tmplo)-. plltncn, 1~w1s. conlnlCICJfl, 1uboonltkl0f1, sucsts. ,n.,lca, onJ theu rc,pc.t,.c 1ucccs10<1 anJ UJla,,t l:.ch ,a,,cc of lhos 
A1recmcn1 or an 1n1c,c" 1hen:1n. 1a,,:cs 10 be lo1blc for, .. ortcr11c. 1ndemn1fy, d<fcnd 111d hold hlrmlcu the \1a1c ofTcu, anJ the owner of the ,ool. lltcor offi,cn 
cmpl~)CC'I and cni. on 1hc wne monncr prowoded lho,,c on con-••.,, ,.,th the 11CII\IIIC1 of l-. IIJ offlcat. cmplo)ca. and -,a,1> 1:1 .,_nbeJ lbo, e t.\ ( t I' r 
, ., ()Ti ii R\\l',I I \ r RI I\ 11\llrEO ll t'.RtlN, Al I OF lllE INDt"l "rT'\ OBU(, HIO, ~ ANO()R I.IA BILmt.S lf \ tfO l O[ R 1 11 
Tl R\I', 0 1 T iii \ \{;RI I ,n Vf ',IIA I I, ll f \\ 11110 1rr I IMff', 1'0 \\ n110 R EC.ARO TO T II F, ('Alf'iE OR Atr T llf.Rrm (E.\CI 111)1', (; 
PRl f \ 1\Tt,c. C o,o, 110,'1. ', rRIC'T I I \RII m , OR Tii t NLCl ICI 1'( [ OF \ N\ P \ Rn OR '"RTIE..'i (" Ll 0 11'(; T UI, NltLIC,Li'CI, Of 
l llt "IH ,1,1Hf O l' \RT\ l, \ \ ll fTIIER SI C'II IIIECU CP•< I' 8 SOI t . JOl '-'T. co,n RRFNT. , , rl\ r, OR PA'-.',IH 
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31 APPUCAOLh LAW Th11 ICIIJC is uctl wlJcr the pn>>t>aons or Te Natinl RelOllrCel CoJc 52 171 thniugh 52. l'Xl. comtnunl> 1.no.-n u 
the RelinquLAhmcnt Act. anJ ,>thff aprhablc 11atu1e1 and amcnJmcnu lha'elU, aoJ 1r any pro>111on in Iha, lcuc dua nut wnlurm to lliac: >Ululcs, the 
1tau1CS .,.,u JWeYIII o,er any nonc:onfomuna le&>c prll"IIIOIII 

ll t '<LCUTION This 011 anJ au lcuc mu.t be 11p,cJ anJ edno.-lcdacJ by the Lcucc befun: 1t a, Olcd or m;unJ in the cuunl) m:Ul\b anJ 1n 
ll,c (.cncnl LanJ Officc, or thc S1a1e urTcxu Onc,c the Olma ""1U1rcmcn11 lounJ m Para11711rh 19 of lh11 lcue hnc been aa1111icd, llic clla;ll>c dale ul lh11 
lca.c ahll I be lhc date founJ on Pqc I 

39 LLASE I IL ING Punuant to Chapter 9 of the Tcus UU>1nca anJ Commerce CoJc, lh1s lc&IC mu>I be folcJ of n:wrd 1n lh.: uflkc ul ah, 
l'uunl) Clerk In any county m .-h,ch all or any part of thc lc...cd pf"Cltll.tQ a, louted. anJ ,.:n,licJ wp1cw thcrcur mu.1 be lilcd m the (,cncr•I LanJ Oflicc 
1'11111...., ii no1 c1Tcc11,a unul a catJllcd •opy orlh,11 .... (.-h,ch,. maJa anJ ecru lied by the t'oun&y Clerk &um h11 rcwrds) 11 filed 1n lite General I.and 01 
flee m accunl&ncc ,.,lh Tcus Nahnl Raourtcs Code 52 Ill Add111Unally, lhis lease Jhall nul be bmilina upon the State unlcsa 11 recotca the a..tu,I anJ ltuC 

co1nitlcra11m paaJ or prom1....J for excc:u1ion or lhll lc:ae J'bc: bonus Jue the Swc auJ thc prcKnbcJ fihna rce 1"'11 -r-nY 1ucll <:cn11ied cup) 1u th.c 
Galcnil LanJ Offitt 

40 Th,1 .. a p1ud-up """"'- Rema la m the amount or $142.ll ha,c b«n pe paid I lalf ( 112) or lh,s amuunt bu been paid the Laaur anJ half ( 112) 
hu been pa,J the St11eofTuu Sec Exhibit "A" an ached hereto and mode a part hereof. 

l l'SSI 

UY w,11..,, A ("halfanl 

TITLL Prn1Jcn1 

srATL OfTLXAS srA 11 or rcv,s 

,&,-<k:),.,..,, ~ ~ OJ'n-, 
DY Oom llklu Oboa BY; 

nnr l"'11•1dually anJ U ll&ffll for the SUIIC of Texas TIT! I:: lndMdUIJI)' anJ U a,cnt fur lhe Sutc ofl C\IS 

Dale Date -------
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EXIIIBIT "A" 

In lhe event of o conflicl or inconsistency belween 1he printed tenT\S of this lease ond these odded 
tenT\S of this lease, lhe odded tem1s sholl control and be deemed to supersede the printed tenns of 
the Lease 

40. Rentals in the omount of 71.11 for years two and lhree of this lease hnve been prepaid. 
One half ( Y,) of this amount has been paid to the Lessor and one half (Y2) has been paid to the 
State of Texas. Rental for the fourth year in the amount of 5 69.06 has not been paid and if the 
fourth year rental is not paid then this lease wi ll expire. One half ( Y,) of the fourth year rental 
will be paid to the Lessor and one half ( Y,) will be paid to the tnte of Texas. Rental for the fiflh 
year is included in the fourth year renlal and if the fourth year rental is paid then no additional 
renta ls are due under this lease. 

•• • •• . . . . 
• • • • • • • • • •• . . . . 
• •• • ••• 
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s1An.or - \ l C IN[)IVl[)lJAl 
At KNOWLl LX,MLNI I 

cmlNTY °' Lu t ') x.x \: 

Uclorc me, the undcrs1(Vlcd authon1y, on thi. day pcnoruilly apJ)Cll(Cd Dom f)klns Dhon. doling 1n b•c !Olt end 
sm arpt~ oroprqy, known to me to be the persons who.c names arc subKnbcJ to the forcgoln Instrument, and acknowlcJ11,cJ 
10 me 1hu1 they cxc.:utcd the same for the purposes and considcnmon thereto c~prc»c:J 

.. . 
• • • • .. • • • • • 

G1,cn under my hand and seal of onlcc thot the /)('J day of _ .....c......,lc.......,\.,._ ____ , 200~ 

• • • 

JENNlflR ROW 
Nou ry Publ,c:. State of Te.us 

My Convn.aa.on E>p,, .. 
Moy 11 2001 

.. . 
• . . • • • . 

• . • 

Notary Public in and for 

~(\., 

... . . .. • 
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COUN rv OF M IOL /\ND 

Before me, the undersigned authority, on th is day personally appeared William ba lfon t, 
known to me to be the pc~ n who e name 1s subscribed 10 the fo regoing instrument, as Presid ent of 

ha lfont Propenic , I nc. and ocl..nowlcdgcd lo me that he executed the same for the purposes and 
cons1den1tion therein e"pressed, in the capacity stated, and as the act and deed of said corpor311on 

GtHn under my hond and seal of office this the 
___ _..t..,.,,_..(.L"'l\ , 2005. 

PILE NO. 3029 

JUDITH IC. WIUIAMS 
I.IY COMMISSION EXPIRES 

February 7, 2009 

Ill'!~~· 11• 
'111U'\t f • .. 

"° r l,;, ·" 

~ 

PILPJ) POR RECORD ON' 11IE 20TH DAY OP JULY A.O. 2005 --- ----
DULY RECORDED ON 'tll£_-:--___ 2_5.._T=l=i _ _ DAY 01' .JULY A.O. 2005 

day of 

t ~ 'fl 
, r r 

"" • !. {Jw fi '+"'-. 

4: 33 P. K. 

9:30 A. K . 

l 

BY : , OEPOTT 01A1'11£ 0. FLOREZ , COCJHTY CLERK 
REEVES COUNTY, TKXAS 

True and Correct 
dopy of 

-'--------- --------------- ------ --1~ -h_~ \--:o=-r-':1glnal filed In ... • • • . 
• • • • • • .. • • w • • . . ·~ . 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
-t II 'it a1 JI t 'J ng a 'u true a~d C :reel ph ':Jgla!)ll: y I ! 
o,g r rd ,.. yd"' a''°Y or na I l'lb 

I (lr!,<{~s l' pl() '4 rt/0' I ~c~ mI2e 
PA, ,E HRI RECORDS 

~1·",i'lit~ • .., 'Mreby ron I "ld JULY 26 • 200 5 

l"'r Ql1) ft ~ DIANNE O FLOR~. COUNTY CLERK 

\ REGVE~ COUNTY,~ E AS ~ · v,.,' c. • 
"'<.!J , l~":.7 .. \ 

u~ • • . 
•• • ... 

• • • • • • • • .. - . • .. • " • • . .. . .. .. 
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1 

Tiii'> Al,RI I Ml Nl "nMIJc ....t enlc:ral 1n1u !hos IJ1h di) or June, l OOS. bct"'ca, lhc Swc ul Tcus. kllnl b> 111J lhn,u&), 1b •g.,11 Olt11 

[.lkinJ ltlchord•on, dulon1 la her aolc •nd H P""' ' · propcrry or J SOJ l\lomua !\till Rood, M•rblc r., ... n 71165-1 aa,d qcnl hcmn rctcm,J lo .. lh. 
o"'Mt or Ilic 1<111 ("'ti.:llicr o,ic ur mon:). 1nJ CIIALI ANT PROPLRTIU.. INC • uf l'O BOX 31 lJ, M1JlonJ. 1 cus 79'02 herc,nafler ailed I ax.: 

I GRANTING Cl AUSI I ur ....t ,n c,,.,.,dmluon or lhc 1mounu stated bet°" and ol lhc w,cnants anJ 1a,ecmcnu ao be J"ld. ~Cpl anJ 

pa-tunned by l.e..ice unJcr lh,s le-. lhc Slate of 1 CJIIS, a.;11n1 by llld lhrou&h !he o"'na or lhc ,011, hcRby a,w,lS. lea.cs onJ leu unto Lessee. rur lhc wlc 
and ooly pu'J'll'C or prosrec1rn1 Ind dnlhna rur ind rn,Juc1111 011 Ind aas, l•>•n11 p,pe lines, bu1IJ11111 1.1111.s, stonn1 011 lllcl bu11J,n1 I"'"•' 1111ons, 
1clcphu110 l111C11 111J ot!Kr llru<;tlltCI 1hcroun, 10 rruJu.;c, .. ,c, 1111.e care of, lmll 11/lJ ln.rbpor1 Mad pnxlu.:u of lhc ,.....,, Ilic ru110 ... on1 1.,..i. 111u•1cJ ,n 

IU (. ~ Coun1y, Slate ol 1 c~u. to-,.,, 

\\ c 11 06.67 a r. oO .u 1 ll • tr ur !>mlun 6, Oluck ~7. l o,.n1hlpJ l &.P R R !>unt) 

C-Ofllainrna 106.67 oau, mun: ur leas lhe bonus C011>1dcnuoo p11d for lh11 le-,,. u folio"• 

lo lhc S111c of I eus· l "'ll. IIMil!!nil..~ni:n.1hm4ml.l~llJ IJl!I 
Dollars (llJJ!l.J 11 

l o U,e o.,.nc, ul 1huu1I: 1"11 lllUU,Wld :,Cnn IIWJlktJ I l'V •nll Jill!IO 
Doltan lll..20.2.J.1) 

fotol t>c~,u. •om,00111,,in llic Ilrw,anJ t~ 
0..,11.,. (Wll:!..il) 

llic total btinu cun 1Jerat11in J"ld rq,n:ocnu • bo.w1u. or Onr Uandttd I •(b ·l " P O..llon ($ 1 ~l .00) per 11<.R, on J~.5567 net...,..,. 

2 I I RM SuhJ«I w ll,c Ullicr rn>'"""'" ,n lh11 lcuc. lh11 tu.., wll be for • term ol l:ilu1I tan from lh11 d•lc (herein 1.-.llcJ "prunory 
1crm") and u lon11herclfier • 011 IIIJ Pl, ur c,lhcr or them. 11 pruJui:eJ ,n r•t•na quanuu • from sa,J land 
As used ,n lhis lease, lhe term "pnxlu.;cJ tn 111)'"1 qu.111uues· ..-,,, Iha! lhc n:a:1p1J from lhc ulc or wicr 1uthurizcJ wmmcn:.1al ll$C of tlic ub,w,u:(I) 

cn•creJ e.Cftd 001 of pod,tl ,,pen1,orul c,pcrues fur lhc 11>. montlu 111>1 pa.,L 

3 DI I..,'\ Y Ill N r AL~ If nu .... 11 be COllU11aic;cJ un !he leued premltCI un or before one (I) )Cllf frum lh11 wile, lh1J lauc »h•ll tcnnuwte, 
uni ,.., or bo:fon: •u•h lllUU.en&I) clltte l ice "1all poy ,.-1cnJer 1111hc o"'ner uf the 1<111 or Ill t,,. cndn III 
!he • ' _J Ill · I .A.PAID-UP 1 1• f · 'EL fAR.MlMfll.:10 • • Bani.., 11 _. or ,u 1uca:sson ("hu;h shall wnunuc tU lhe dcJJ(lotlUf)' rcll!'fdlc • uf 
Lhw1&C1111 lhc O"nenlup orwd l111J), lhe 11'111JUJ1l 1pcdficJ below, in aJJ111un. Lcacc wit pay or lalllcr w lhc C.DMMISSIDNLR DI llll (jlNI RAL 
I.AND 0 11 ICL 0 1 1111 Sl A 11 0 1 Tl '(,'IS, A I AUS llN, n XAS, 1 hle wn on or before aa,d clltte l'•ymenu unJcr1h11 r11111IVllrh •h•II ,,pcr•le ,u I 

rcnlJI 1nJ 1h•II co•cr the pri-tle1c or dcfotrin& lhc commencement ol • ....,11 for one ( I) }cat rro,n 111d clltle P•tmcnls UJ'IJcr lht> poroav•rh >lwll be 1111hc 

follO"'llll lJl10UlllJ' 

10 the 0"TICf ol lhc 1011 
Doll1r1 (S. ___________ __, 

1 o Ille S11te of 1 nu 
Dollan(S ____________ ...., 

rotal Renlal 
Dull1r1(S ____________ ..., 

In I hlc llWIIICI' and upon hlc po)'fflCIIIJ or 1cnJul annually, I.be: c.tmmcncxmenl of I well m11y be lunhcr JcrcrreJ for IIMUlll't pcnuJ. ul ur,c (I) }air 

cac:h dunn1 the rnmllY term ,'Ill po}fflcnU or 1cnJcn ur rental to !he u.,.ner of !he ,011 m11y be m.lc bt thc<.k or ••ah• dnfl or Lesaci:, or any us,"""' llr 

th11 lease. o,,J may be deh-.rcJ on or before lhe rental P•>•lll dale II lhc benk cb1p1cJ tn lh11 plRIRph (or 11J •~ bank) lh,,ulJ <..C Ill e\lJL 

1u.~,J busuicu, lo-1lliJa1e, fatl or be '"'•ccJal by another baiil.. ur lur any ,_,.. r,,I or rer .... 10 ""cpl rental, Lesxc wll !IOI be hclJ ,n dc:r•uh f,w 
failure 1<1 make u..h p1yme111J or lerlJcn or rcnlal un1,I lhuty (30) !bys oner the owner or lhc 1<1tl shill dd, ... lO l.esaee • proper -W,le mwumcnl 

rwn111g 111<~hcr bani.. as 1 •cnl IO rccc"c sudl paymenlJ or tcnclc:n 
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J l'Klllll '( I ION ROY /\I 111 , I rnn rrnJu,111,n or ool anJlor p1. •- agre,:a 10 ray or aiuse 10 be pa,d onc·half ( 112) or lhc royally 
r nn uk J lnr 1n th1' I, ..,. In th< ( ommm1<•1tr nf the (irncral I and OOicc, or the ~late ~f 1 nu II Auu,n· I t\a and .,,,.hat( ( tn) or u..h n>)•h> tu the 
,mrx-r , ,11hc soil 

tA) Oil Ro)ah) ra)ahle on ml. \\hoch II Jcfin,:J as 1ncluJ1na all h)drocatttool rroJu..al on a hqu,J furn, 11 lhe mouth of the "ell and 11,n u 111 
«,.,Jcn<1a1c. do<1tll11c. aoJ 1>1her hqu,d h)Jmcarbn,u ~mered from ntl or ps run lhrouah I tcpanlor or other c.iu1rmen1. u hcn:1naner rn,-,dcd. hall I>< 
Wlh _ ran nf the IV',.. rrnJuc1ton or the man.et \'lllue 1hercnf, at the OJ'CM>n or lhc owner or the ""' or the C ommlsstnncr of the 
~11.Mkl ~11,cc. ud, vii~ he dcterm,..,..J b) I ) the hial,esl r-toJ rncc. pl,. J!Rffl•um. ,r any, offend nr palJ for <Ml. conJcnaa dtsl,llatc. or other 
lo~u,J hyJ,oc:a,t,.11\1, twpCCU.cly, of I hlc •>1"' anJ """'> ,n !he pncral.,... "'"""' r,uJuuod and "'hen""'· or 2) the h,gt.t marlcc pn..c thereof orrcnd or 
J"l•J ,n lhc ..,...,...1 area "here rniJua:J and .. ._ n.wi. or)) the p-o11 pr-is of the la thereof. "'h,chcwr II lite paaer t.m-a.,_ 11111 before.,,, ... 
rruJoxcJ fn,m the lcawJ rn:mllQ 11 ..,1J, uwJ or ~ on a rtant, ,1 .. ,11 be run free of c..1 10 lhc rt1)1hy a...ncn lhn,ui:h an adequate u,f anJ ps 
llqW'llor of con,cnloONI l)'lle, or other cqu1rmcn1 11 la,1 a, efficient. so that all llquiJ h>Jrocarbona rca1'crahle from the ps by tU<h means .. ,11 be 
rc,n•<ml The rcquu·cm<nl that IUCh p, tc run thn-o,gh 11q11n1nr or Olhtr equ1rmcn1 may tc ... -. .. ed on "'nhn& by thc M)lfl) .,..ncn uron ,uclt l<nnl 111J 
g,nJ,11ons u I hcy pracnbe 

(D) NON PROC !.\~I OGAS Ro~hy on any pa (1ncluJona Oared ps). wtucll II dcfiMd u all h1droairbons anJ S-~ not ckfined 
u ~,, ,n ,ul,pan,p,orh (Al aht>•c, prodU<ed from any"'""°" uiJ land (cuq,1 u l'ffl"IJcJ herein ,..,lh l'l:lpCCI to .. proccSICd In I plant for the oltktinn of 
psoltnc. loquld h)Jrocarboru or other Dr0Ju<IJ) ahlll be IIJd1 part ofthc.,... ~uon or the IMtl.cc -., ... thcreuf. 11 the 
(>J'IHWI ofllte OWT1Cr nf thc IOII nr the Comml, .~....-of the C-.J l.Mw<)lhcc •• ,d, ,at .. 1<1 he i.-1 °" the hisl*,1 mm1.CI pnc:c JIM! or ofTcrcd for .. of 
Wffll'IRble quality ,n tloe lfflCnl lll'CI ,.here rroJuced and"''- run, or lhc pom pr>ai peiJ nr olTcrod to the proJ..., ,.hicho,.w oa the.-,, pru-;.s.J 11111 
the n,a,,mum praa.n i... In ,,_..,,,.. the .. unJcr th11 r.. al.all n,,c II any tune cu:.ced 14 t., J)OIRlo per .....-C inch ablolutc, and the IUndard '­
tempcnlure ahall be m:ty (60) de.,- Fahrenheit. cun,cooo, 10 be m..ic for~ acaird,na 10 Uo)lc'1 uw, anJ for spcc1roc IJ'l'II)' a.;cordina 10 1 11 
made hy the O.lancc Mcchod , .. by the mo11 arrrovcJ methnd or1es11na hema UJel1 by the ,nJustry at the tune or1e111na. 

(Cl PROO SSU> C,AS Ro)ahy on any .. rroc-1 •n I pl(>ltne pl1111 or,:::.e: for the m:.ncr, of paohnc or llllw li<fuid h1Jroai,t,,ons 
lhlll he lt,tb pst or the raiJuc pa and the hquiJ h cxlndod or lite man.cl ...,,,.,. thereof, 111 the ortoon ol the 
=nc:r oT the 111tl or ~u,nm",ooncr of the ,er,cral unJ Office All l'0)'1lue1 due herein ahall be ba>cd on one hundmd percatl ( 100%) of the touol plant 
rrot1ue1100, o r ,.,due pa 111r1butablc 10 pa rroJuocd from 11111 laa,,c. and on nny percent ($~io). or lha1 percent a..cnnna io Lctacc, "'hlchc•er it the pc111cr, 
of the tOUll plant produe11on or loquid h)drocarboos aunbutablc 10 the ps produced from lhis !cue, pro,,ideJ that If hquid h)Jrocarbonl arc ICCO'<ml fmm 
pa J"'OCQlcd In I plant in "'hic.h l cacc (or IIJ parent. •ublkhary or affiliate) 0,.111 an interest. then the pcrccn1a&t l('l'licable 10 hquid h)Jmcaritont 1hall he 
n Rt pm:er,1 (5°'l nr the h1&1,a1 pcrccnt accrufna io I third part)' """*''"' pa tlorouah ,IKh rlanl under I rn,.:eu1n1 1vccmcn1 qot111Al II arm'1 lcnith 
1, .. ,rlhen: 11 no uch th,rd ,..,)', the h,,ihctt pcrttnt then bc1n1 'l)CC,r...s ,n ~'"I 1arccmcn11 or a,ntn<U ,n the 1ndu.try), .. 1udtacr ,s the vcater Ille 
rcopccu-c roy1l1te1 on rcooduc pt anJ on liquid hyJroaorbonJ lhlll be dclcm11ncd hr, I) the ho&l,at mulcc rncc pa,J or ofrcrod for ant &U (or hqu,d 
h)'drttc•rbonl) or w mparablc qllllhty m the acncnl area. or 2) the arou rncc p111d or of crcd for tU<:h realJuc &U (or the wctahtcd l'tr'I e sroa tclhna rncc 
for the re<ptttl'e .,..i. of hquod hydroc.rb.>n1). ,.h,che•er II the lf"llll~·r In nn c•cnt, h<1...,...cr, ,hall the n>)ahH p11yablc under th11 J"ll'liJlll'h be ,_ than 
the my1IIIC1 ,.h,ch ,.,,..Id ha,c hccn due haJ the p, not been rmcc9'ed 

(0) OTllrR PROUlJCTS Royally on carbon blad. rulrhur or 1111 other produ<.u produc,cd or manufllCI\Rd from p, (m:cptma hquiJ 
h)JRUrbooi) ,.hethcr u,d pa be "ca.tn&JlcaJ, • •Jry•, ,,.. any other ps. by fl'Kl100Atma. blrnona or any othcr proca,1n1 thall be 100 
f'MI or the srou proJu",on nr uch prodlKIJ. (l(' the mar\ct value thereof. • the Of'IIOII of the a...ncr or the 1u1I or the Comm ioncr of the (",cncn1 LanJ 
Ofro<c. 1ucll marl.Cl ,alue 10 be Jctcrm,nc:d u folll1"'1 I) on the bull of the holhcst man.ct pncc of eadt product for the- 1111,nth ,n ... hic.h IUdl rn,<lo,ct ts 
rm-Juc•i. nr 2) on the bui1 ar the nencc IJOU Mic rncc nf -.II pro,Ju.1 for ihc same m,w,th m "'luch IUCh pn,J.,(.tJ arc pn,J«ed. ... 1udlc,cr ts the pater 

5 MINIMUM ROVALTY. l)wm1en, >-•lier the "Jl' .. U<ln or the,,........,. lcrm oflhu lcaac, 1rt1,11 lcme II mauwuncd by produc;Unn, the 
royalltCI peiJ under lhis ln.1C ,n no C"ffll hall be lcu tlw, an amount equal lo the 1o111l 11111ual dcloy n:rual herein f'"l"lclcd; ~iae, there ,hall be due anJ 
f"ltlhfc on or before 11,c fl>! day of the monlh lfUCCmd1n1 the IMl\'CFIW)' date of th• 1.- I tum equal 10 the lutal annual rental IGi the....,._,. Of royaJhca 
J"liJ dunna the rroceJ•na y- If Porqnrh J or th11 lcac dua "'~ pc<;of'y I cklay raiul ...,.... then for the ~ of lh11 ~ !he delay nm1al 
emount t.hall be nnr dollar IS I 00) ,.... """' 

6 ROYAi TY IN I.IND N1>1,.11I tand1n1 any other pro""on m lhd 1-. 11 any tmw: or rrom 1,me 10 umc. tloc =-- of the 1Utl or the 
Comm, toner of the G~ncnol I.and om .. n,ay, 11 the Of'I""' of c,thcr. uporo not i- tlian ,,..y (60) days ... ~,co 10 the holder or lite 1-. require lhlll tloc 
pa)mcnl or any roy1l1te1 ICQ'Uona io such royalty D"''IICI' under lh, lcaic be made in I.ind The owner of the '°'"' or tloc Commmonncr of the General 1..-.J 
on .. ..-, n~ 10 talc 11J n>>•hy ,n l..,nJ shall n<~ d,m,nWt or ncptc tht "'"'er oflhe .. ,.r, or the CommlDltlllCl'Of the Gcncnl l.anJ Officc', """u or la,cc'I 
obfoplKtnl, "'hcthcr e\f'l'CSI (II' tmJ>fteJ. under lhoJ fcaK 

7 NO UI DUC I IONS. ~ •am=s that 111 roy1h1C1 accnuna under thot lc:uc (oncluJma thole raid m kind) ahlll be ,.,thnu1 doJuctoon for Ilic 
cosi or rroou~ona. 1a1hcnna. ll,nna. tq'll'llllna, 1rc111na. dch)'JrallRa, aompn:a,na. r,ucaaona, ll'lln>plJfttna,. anJ t>thmoue mak1na tloc 011, gas anJ other 
f'R1'.IU<U hereunder roJy r, .. sale nr use 1- ~ to cnn,putc and J'IY rotalll .. 1,n lhc "'* ,aluc rccciv"'1, inc luJ,na any mmt>unemcnu fnr oacnncc 
11,cs 111J prod11cl1t"' rcl111,J """" 

I Pl AITT I UI I ANO RI CYCI I I> GAS No ruyahy lhall be f'l)'lblo oo any pt u may n:prc enl 11111 lcuc't rn,ron1ooa1c share of any foci 
u,c,J to proccu ps produ«d hcrt:undcr ,n any proccaona plant N01w1tlutandin1 any Olhcr f>nl"""" or 1h11 lca.e. and suh.J«t 10 the "nttcn wruen1 of the 
owner ul the soil aoJ the Coouno "oner or l},c Gcncnl LanJ Office. 1- may =y.le pa ror &U hn ('Ulll('ICI on the ie.cJ rn:mo,ca or for ,n,cr:1,on onto 
any 011.,.. pt rn...iuc,na fonnatuon undcrl1,n1 the leuoJ J'"'ffll>CI after lite hquiJ hy<lrocatt>ons conwMd in the ps ha•c been rcmn,ed. nn m~htCI shall he 
J'l)lhlc , ... the: =>dcJ • at ut11,l ,111 prnd•-l and IJ or .-J by,_ ,n I.........,. .. h,dt cn1,11ca the ffl)llly ..... llCl'l 10 I rtl)lhy unJcr tht, ~ 

. . . 
9 ROYAi fY l'AVMfNTS AND RI PORlS All roy1l11cs n,~ taken tn k1nJ hill be p11d 10 1he (ornm1ss1onernf1hc: (,cncral I and Oflice 11 

i\u,11n, l c.u. ,n the foll°"''"I manner 

P1)mcnl of l'O)lh)' on productioo or oll and p, shall be l'fO',ideJ ,n the rula rct forth ,n lhc T .... Rq;ller ltulc> ""'""''> pn,,iJo 11111 ... . . "'>•ht"" n,I II dur anJ ..,..., l>C ....,.,,.c,J ,n the <.icncnl Land 011'1..c on ur before the 5th da1 of the ICWftd month --ima the milfllh of productM,n. and 
r'O)III) oo ps II due anJ m1111 be rcttl'al ,n the General land Otroce on or bcfnni the 15th day or the acconJ """'th 1ucc«<lon1 tloc """''h of produ<t1<M1. 
a,;«,.nrenocJ by the 1ffiJa-.1 ol the owner, mana er or Olhtt auth<.,nztd aarnt. compl<1td In the form and 1111MU rreecr,bcJ b) the Gcnc,.11.and Office, and 
""'"''"I the (l7'0SI """"'"' and do i-11ton of all 0<1 anJ ps r,nduccd anJ the fflll1.CI ,alue of the <Ml 111'.l ps. k,gcthrr wtth I cnrr of all dncumcnu. teaWds 
nr rcr,,rt confirm,n1 thc p,,n rn,Jucum d, ""''""" .... . 
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anJ rnatkCI •llue 1~lud1n1 p> meter rcaJ,np, p1pcl1nc 1c,c1ru. p> IUIC n:u1ru anJ •·c!ICf thcd.J ot mctl>Ofond.l of amuunl pn1du.:CJ anJ l'Ul llllO r•r<l1n<1. la1~>. DI 
ro<•I• and a• Ima DI" ... 11,w .... anJ ony uthc, rcpuru ot rccnrJ, "'hi.h the Gcncrll I.and Office '""Y requ,rc to ,cnfy the Ill""' pruJuc:tlOII J1,p<))llklll 111..t mar~CI 
•aluc In all c:a,a the aulllunty or a manain .,.. aacnt to act IOI the I <"UC< hcn:,n mu.i bc OlcJ III the C'ocncnJ Land Office l1<h rl>)alty Jll)mcnl UIAII be acc.wnpon,cd 
by I chcd llub, l<.hcJule. JUmffill)' O< other lmllltllk;C ld'I..C ,,.., ... ,n, by lhe ... ,ancJ General LanJ om •• lca.ic number the 1111,wot of ru)lll) hcona f"IJ ,., n.h 
lea,c If Leu« J)l)'I h•• ro)alty on c,r before thirty (30) da)'I ofter the royolty payment .... due, then I.a>« u"'cs I penalty of S'h. on the 1<1)1hy"' iH 00, "'htche>et 
•• lfUICr A IO)ahy J)l)mcnl ..,h,ch II o•cr thirty (30) da)'l lllc ihall 1<.-cruc: 1 penalty of 10% of the royalty due 0< Sl$ 00 ..,h,,he>cr tJ a,nter In 1JJ11•on tu I penalty, 
tU)llllCJ shlll oc;cruc mtc,c,t 11 1 rite or 12'h. re• )CW, su.h 1n1crnt ,.,11 beam 1«ruin1 "'hen the ,uyahy Ii "'l)' (bO) da)J u,c,Juc AtliJ.-11, anJ ,uppurun1 
~ume.nlJ '4-htch ..,.. noc filed "Ahcn due ah1II u~u., • pc.Nlh)' 1n an 11nc>unl Kt by the \imaal LanJ Ofhcc aJmmu,trau .. c rule 'AhKh II dkcu-.c on the: J•tC' v.hcn the 

affidavtlJ o, Wppotltnl docuincnts were duc 11lc: l.csscc shall bear Ill resporu1b11ity for pay1n1 o, cau,1111 royohia to bc pa,d u r•-ribcJ by the due Ible pro, ,ded 
herein l'a)'1llCllt of the ddtnquency penalty 1hlll ,n no ,.ay operllo 10 proh,bn lhc State'• naht of forfcnun: u pro•1Jcd by law nu< 1<.t tu f'O'lponc the date"" "'hK.h 
royalltCS "'er< Oflllnllly due The lbo,,c penalty p1o•u1n11S >hall nol apply In Cl.>CI Of Ude duputc U lO lhe StllC'J rc,rt1on Of the rU)lll) Ill bl Ill.II port""' of the IU)all) 
,n t.lh~te u k> fatr maAct "aJuc 

10 (A) RI SL RVCS, CONTRA(."n; AND DTIILR RLC:ORDS Lalcc 6hlll Mnually f1&1n1'11 the C:omm1J11unt1 or the Gcncnl LanJ Offi<e ..,,th ,u be.I 
possible aomato of 011 anJ p, racr,,ca undcrl)1n1 th11 lca>C or llloca.btc to th11 tc.. anJ ihall furnlJh uid C:omm,u- ,.,Lh - or Ill tonlnlctS under ,.h,dl au 
11 l<llJ or pro«acd and all 1ut»cqucn1 1&1Wmct1U and amcn.lmenu to IUdl wntra.u .. ,Lh,n Lh,rty (30) tU)~ atlct entcnna 1n1o or ruk1n1 >U<h wntra<U aarccmcntJ or 
ammdmenu Sud, rorttn4ll and ..,..,..,cnll "hen rca,.cd by the ~ LanJ ()(Ike lh&II bc hdd ,n w,,f\Jencc by I.he Gcnaol LanJ Oth« •nlcss ochcno« 
IIUlh<lmcd by 1.-« All Olhcr conl™.ts nl rccor.is pct1a1runa to the produc11011, ltWl)J)OrWlOn. sale and nwlcuna or the 1>11 nl ps proJuccd on wJ rran1SCS 
mduJ,n& I.he boou 1nd ...-...u, recc,ru ond dliUllllp:I or all ,.ells, tanks, pouls, mclCB, nl p1pchna lholl II Ill llmcs be Mil>,CO kl wpa.lf<)II and e .. mmllklll by 

the Comm1J1ioncr of the General LanJ Otu,c. Lhc Anomcy ~ncral. the Go>crnu<, ur the rcpn,ao,1A1>c of any of them 

(U) l'LllMITS, DRILLINO RLCOROS Wnucn ...,....., of all opcnhooa un LhlJ '- ihall be wbm1tud 1o the Comm ... - uf cl,e (.cnctol t..,J 

OffiC% by I.a- or opcn1or fhc ()) dJ)'I before sruJ dllc, 11,orko•ct, re-cnll)'. tcmpun,y abandurvn&nl or plua anJ llbandonlncnt of 111y wdl "' 11,dls Such "'""m 
nu11u 10 the GenmaJ l ~ om(% shall 111<.luJc c:op,es or R11lrueJ CommtS>IDII form, ro, aprhe11,on to dnll Cop,a or ... 11 tau. oompkuun 1<f"l'U and rlu""11 
,cporu 1hlll be IUrPlicd to I.he Ocnct1I l.anJ Ollkc II I.he tune they ore filed .,,Lh the Tuu RadroaJ Comm, .. ..,.. All arpfl<al....u. pcmuu, rcpuns ur OCha filtnp lhll 
rdacnC% l.hlJ lca>C O< any ...... r .. well on the lca,cd prcm .... anJ lhll 119 ,ubm1U.cJ l<I the r .... Ra,lruoiJ C:ommtalUII UI any (Jlhc, .,,cmmc .. ~ """"')' >hall 
111<lude the ..,.,.J "!>wo• 10 the utlc AdJu,ooally, ,n ~ .,,th Railroad C:omm,u,on rulca, any IIIIJlllC on the lcmc<l pmm,a for the fJWllUIC or ldc:n11~1n1 
.. c1i.. 1anl ballet, 1>1 uthcr l»ClC111Cd 1mrro,en>enu to the lanJ n>U)l 1lso uxluJc the "'"'d "Stile • ta.cc shall ,urply the General l.anJ Olti..e ,.,Lh any rc«,rJ,, 
memonnd1, """"""ts, rcporu, cunmp anJ co,a, 0< ochcr ,nronnauon rclau,c to the upcratJon or the abo,e-dClcnbeJ f)ICnll>CI. 11,ht<.h nuy be rc~UC>tcd by the 
Oencntl Land om.c, ,n lddu,on to tlMllC herein nprc»ly pro••<kd fu, 1.-..c ihall h1>c an dcctrical and/or 11d1oa.u•1ty ,u,.cy mado on the bore hole 1.c<.llort. from 
!he INi>c oClhc 1ur(1<c Cll)lnl lO I.he tocol depth of well, o( oil 11,clls dnlkd on the abo>e descrtbeJ f)ICffiUCI anJ lhlll UIIUlllll a true cupy Of the 10111( Cl<.h SU"CY on 
c""h "'ell to the (lcncr•I I and Office: 11,1th1n fifteen (IS) do>• ofter rhe nllkma or 11,d sur"y 

(C) Pl NAL TILS 1....,. ihlll 1"'ur I penalty ..,hcnc,ct rcpuru • .......,._U or (Jlhc, m11cr11ls 11e "411 mcJ 1n the vcnaal l.anJ Om« "'hen due 11lc: 
penalty fur Ille films hall be lCI by the Gcncnl Land Office, aJmmlilrllr>c rule ..,h,<h 11 cffcco,e on the dale 11,hcn the m11cnalJ wc,e due ,n the Gc:ncnl LanJ OffKC 

11 DRY IIOlC/ClSSATION OF PRODUCTION DURING PRIMARY TfRM If, J•rtna the pnma,y term hereof anJ pr...- to d11«"cr) anJ 
prudu.:ttun u( 1111 "' .. on lAiJ lanJ, Lcncc lhuulJ Jnll a Ill) hole ot holca the,..,... or ,r durtna the primary term hcrtof and afta the d1J«1,ery anJ 1<.tiw r<uJu..tron 
or oil Of ps (ro,n the ic..cJ pranuc:a IU<h rruJuc:t..n there,,( lhuulJ ccmc from 111y ca.ac, Lh11 lcmc >hall nu11em11natc ,f on or bc(uno the nplllllklll of "'t) (bO) di!)• 
r,,wn dale or compleuon of wJ dry hole or CCUll,on of proJuu,on 1-commc"'* adJulOftAI dnlltna o, ~'"I opcnlkllll U.U-. or ""YI "' tcndcn the nc.t 
11111ual delay rental 1n the lllllC IIIIIIIICf u pro••JcJ ,n th11 k&ic If. dunna the lu1 > .. or the primary term ot ,.,th,n '"'Y (bO) U.)> pr,ur thereto I llr)' hole be 
,ompkted and abln.k>,,eJ. "' the pruJu..tron or 011 ot pa >houlJ «- fur any cauc. lmKC'I nahu ihall rcm.,n ,n full for« anJ ella.t ",lhwl fullhc.r upc1llk"11 until 
'"" upinuon or the pnmlll)' term, IIIJ ,r ........ h&oJ nul !Cl.med rn,Jua ..... '" ,.., ••• ~-·- II the up1nllJt111 or lhc prr"*)' ..,..._ 1..- may nwnlMI cl,a law: 
by ccndiKtma oJJ,uonal dnlhna or ,....,.l,na opcralJOll1 pw1uan1 111 f'lnanpll I l, u""I the c(ptflllOII uf the pruna,y tam u the dale of cautklll or pruJ...:t•,n ..,.Ja 
Pana,aph 13 Should the fir1111,cll o, 111y sui,.cquent ... c11 dnllcd on the abo,.c dcaa,bcd IM!d be ccmrle•cJ u a >hU1·tn o.t or ...... 11 ,.,Lh,n the p<•fflM) tern, hereof 
LCl>CC '""Y rc,un>e payment o(lhc annual renllll '"the lllllC mMVlff u pro,,1JcJ herein on .. bcfcn, the rental ra,,na d.u ro11o .. ,na the UplrallOII 011 .. 1) (bO) da)'t 
hum the <We or cumrtcuon or 10<.h \hUl-tn 011 or ps .... u anJ upon I.he ra,11&10111 mal.e wdl p1ymen~ Lh,s ~ ihall ,pao flCIO term11111C: If at the urlfatton of the 
primary term .,.. any lln>e lhcruJ\er 11hut ,n oil or Ill' 11,cll II luoiolcJ on the lca,cd prcm1sca, ('lytncnu may be maJc ,n IC<OldlllCC ,.,th the &hul·rn pro,1>1U11i hercuf 

12 DRILLING ANO Rt \\:ORI.ING AT LXPIRA TION OF PRIMARY Tl'RM tr. 11 the C\p111t1011 of the pnmary term. nc1ther 011 nor ... ,s betn& 
produced on u1d lllld, lllll Lessee tJ then cnl*&Cd tn dnlhna °' rc,.ucltn& opcrlllOIU thereon, 1h11 lc.uc ihall 1t11111n rn for<c IO Ion& a; opallklllS "'' u,J ,.ell or foc 
dt1lhn1 o, rc"'orlina or any ldd111onal wdl a,e prosccutcJ u, piod far th and Ut 11,'111<m111hl.e manner ,..,thout mtcm1pooru. totahna more than m.ty (60) da)> duttnl any 
ono su<h opcnniort, anJ ,rthcy result ,n the producuon or oil andlo,..., IO Iona thercaf\c, u 0,1 and/0< ps II produced ,n poy1n1 qua,,u11es from u,d land, ot pa)'tnCllt 
ol 1hu1·m otl 0< .., ... 11 royaluca or compc11SIIUI)' royalua u mode u rro••ded In Lh11 IClbC 

13 CLSSA1 ION, DRJLUNO, AND RLWORXINO If, aftc:t the c..p11at•,n o(the pumary tam p,udud""' u(oll OI Ill lrum Lhc ICMCJ prcm.-. allet 
once oblalncd, ihould CClbCO from any CIUJC, UIIS lca,e shall nul lClfflllllllC 1( Lena COlllff1ffl<U lldd1liunal dnlltnl 0( rcworl1n1 Ojlall....,. ll,lthln IICty (60) da)'I afta 
su..h CCUIIK>ll. and th1J la>C 1hall remain ,n n,11 ron:c anJ effect for 10 tona u ,U<Jt opcnl.Kll\J t0nllllt1C ,n piod ra,th anJ in \loU!lmanhkc manner ,.1thout 1ntcm1poo111 
tutlltna more than .. ,ty (bOJ da)'I If IUU1 dt1llln1 or ,CV,Ufkma opcrlllurll result ,n the pn,JudlUII of Oii Di .... the k&ic ihall ren>a,n tn full fur..c anJ efTa.t '"' IO Iona 
.. 1111 .., ... " produced from lhc lcak.d pran..a ,n p1y1n1 quan1111e1 or pa)mcnt ur lhut ,n 11,t "' p1 .. c11 ro)aJLICI "' J)l)'1llClll uf a>mpc,IMIIOr)' iuylltro II INlllc .. 
pro•1Jc:d herein O< 11 pro•tdcd by law If the dr1lhn& Of !<"'orltn& opcnllront ,-It tn t/ie complClklll Of I 11,~II II a dry hole. the 1.- "'Ill nut lCfflllnllC 1( tho Lalcc 
commcru:cs add11IDIIAI dnlltna or r.,.otktna opcrauona .. ,th,n 11,1y (60) IU)'l allcr the comrleuon of the .... u u a dry hole, anJ "'" lcMc lhlll ......., .. ,n cllc.:t ao Iona 
u l.cucc con11nucs dnthna or «"'ul1111 opcralJCJrll 111 .,ad f11th anJ III a v,orl.manhke manner ,.,thou! urlCtTIIJ'llOIII Wtnl tnaR than 11,ty (60) da), 1.cuft Ulall 
,,.e ... nncn nu1,cc 10 the General LanJ Office .. ,th,n llurty ()0) dap or any tcallJtlll or producuon 

14 SlllfT·IN ROVALTU..S for putp(IOCI ofthll per...-rh ·-u- "'""'Ill)' .. di lhll Ital been -lp,cd a .... 11 """'bcr by the llllle IF"') hl,ma 
JUttJdlctklll o,a the produ.:uon or 011 anJ ps If, II Ill) ltn>e allc, the up1111,on or the prlfflll)' term or a tca.e th.I unul klnl lhul '"· - beins nwrllAincd .. 
1...-« - dfcc.r. I ... u copablc u( rruJ .... ma u,I Of ... '" pey1n1 q-,111,a II lu<....i un lhc - --· but o,I "' ..... ""' bctna ............... , ... i..i. or 
,unable produwon f111:1ht1C1 or lad of a w1table man.ct. then'--« lilly pay u a shut ,n 011"' ps royally an amoont equol to double tht IMual rcn1al l"O'tdcd ,n 
I.he lea>c, bu! no1 las than l 1.200 1 )car lor -h .... 11 capable or pruductna orl o, ps 1n pa)tnl quanuua If 1'11"'*"'1 J of Lh11 kac docs nu1 ,pec1ty a delay ra,tal 
..,,.,..,,t, I.hen f0< I.he J'U'J'Ol'CI orlh111>M•t1111f'h. the dcl1y rental 11110Unl lhlll be unc dull., (SI 00) per acre robe cfTc~ll•<. C11<.h u,11111 >hu1-1n u,I "' ps rU)lh) 
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m1n1 l'C paid on or before: (II the op111oon ol thc pnll\lr) lmn 12160 ~ 11\cr lhc 1..- IO pr<>dcc ool or .. ll'Offl the lcmed prcmucs. or()) 60 ~ aJlcr 
Lns« COfflllkta • <1r,ll,111 or -«l•na opc,r11u1 "'l<ICOfdancc ,.,th the lcuc pn»t1..-, ,.1,w,cr dolo II i.tat Su<.11 pe~ WJI b< ....ic _....,., 1111) 111 the 
l omnuuoontr of lhc CKntfll I.and omu Ind..,. half c 1121 to thc OWlltf ol the'°'' If lhc aho.c-,n ool or .. I0)1lhy II l*d. the '- •hall be comiJcrcJ to be• 
r<oJu.;1n1 lcflCI anJ the pa),ncnt ihaJI Ul<nJ thc t<ml or ''"' ln>C '"' I pcrioJ of one )- from lhe etld or Ille J'(1mory term. Of '""" .... firn <hoy or the munlh 
lo(k,,.,n, the 111111111! "' ,.hid, pmduu..., ce&ll£<l anJ alla tlul. ,r no .,,Labk proJuct,on f1ahtoa or 111,tll>lo ll*la fa, Ille ool or .. "" l...cucc "'"Y alald Ille 
k*M ~ r.- ....... uccas,.-e r,cnodi or.- c11 >-by l'l>"'I the..,,,. - -.h ~ 1111 or llcfore thc csrlfll.- of -.h ........ ~ 

I~ COMM":NSAlOltY ROYAi Tit S If. d"''"I Ille period ll>c .._ 11 ~CJ>l III effect by P"YffWnt orthc lh<ll·"' ool or pa roy11ry, ool o< pt If ,olJ Ind 
dcll•crcJ ,n J111>••1 q11111t11oa fn-m 1 .. ,11 k,c:aicd ,.llhtn one thouMnd ( 1,000) fm of the lc...s prcmua l<kl C<lffll'ktod ,n the llfflC producma ,..,,.ow, cw ,n .,Y ~ 
,n "h,ch diam.op"°"""'"' lhc naJ,1 to ...,t,,_ to .... uu111 the lcuc by p1y1na the*·"' oil or .. "'>1111>' 11u11-. bul die '"-111111 rcrMln crr,w..., for the 
rcm1,ndcr or the~ r,,. •hk.h the....,..,'>' hu - P"id n. 1-....,. _..,the ..... b four.....,.. -.si.-. ,-... by LalCc 1111)1111 ~ ro)llk)' 11 
the ffl}olty no&e p,o,,idcd "' thc lc.c or the ,,..\a ,1111,c of r,n,J,a;t.- ,,..,,,, the Mii the~ cw •hidl II alffll'ldc,d "'the - produc1111 men ow Ind 
.. ,111,,. one thi-i ( 1.0001 fort or the lcmed r<cr"IICS ~ compaw1ory mtllty • io IN pmd monthly, cw-llalf I Ill) to the Commu,_ or 1he C'JOICfll I.Aid 
Office anJ one-half I Ill) 10 the o..,,... or the ,.,,, t>c111111•n1 on or before: the ltil lb)' of the mooth ro11o .. ,n, the month "' ,.hidl the o,I or .. • prod.-! r,- thc well 
caama rhc dnu,,... "' tho& " ...,...rkted '" the - pood..an1 ,_...,, l<kl loalod .. ,thin ,- t""'-"l 11.0001 f• o1 lhc lcaed p,anoa ir the ....,pelllMOI} 
ro}llty peill 111111y 12-nion!h pcriool • rn 111 .-lea thin the......, ..... ..., ool or .. r")'llty, '-- """1 rot• - equol III lhl d,,,..,_,. •illl• Ihm), ()01 
<hi)•'""" the end or the 12-.... -..lh pcriud COfflllC'll*O<l' ffl}llly P")'fflCl!tJ •hkh orc lk>t timely peid .. ,n ""'""" pal&II)' Md lftla-al • ..... - •ltll......,. 9 or 
111,s kmc N-or u.c l'fO'lllOIII 10111 rclin• i-of the obl1poon or.....,....., dcvc!oi-t nor lhl abh&111011 IO drill orfJCt wdll • rn,,,odc4"' To• N11onl 
R"""'ru:a Code n 171, '-'er. II the dctcnn11\11M ... of the c--. inJ .. ,th the Ctlfflmouioncn .. Totten 1ppn .. al . the P"ymctll or compa,aalOry roy1lt,a Cln 

U111fy the obhphM to dnll ofTJC1 •ells 

16 RlrTAINfO A(.RLAGL Not .. ,.~ ... y pro,,••• of tlul '"- to the contnr)' • • no I Mii rro,klc ... or Qpll,k of rn,ducina (Ill or .. hu 
llem -i,lcteJ "" the '-! pron-. i- hall cxcncuc the 1111o.,... or • -,.Ny pNdcnt .,.,....,, 111 dr1t1m1 ""'1 lddot.lOIIII well or ... 111 • ffi1Y be 
rasun1My nccesaary fur the prorcr dc•dopm<nt orthc i-d l'ffll!IICI Ind In n111kctR11 the p<odu<IIM thacM 

(A) Vl R TICA!.- In the ...... , thil lcaM is"' ,...., Intl effect rwo (2) >-t after the aponllOII dlorc of thc pr-,. or u__. - II lhall lhcn -­
• ao 111 of the ...i pron-. fi.'<CfPT (I) 40 oaa IUITOWld"'I _.. oel ... 11 ai,oWe or prc,ducm,1'" ~ qu111t,11a ....i 120 oaa lllffllUlld _.. 111 ... 11 
caPll>lc or proJ .... lna"' 11111•"1 quon111,a <""'"""''•>hut., 001 or ps .. c11 .. p,o,,idcJ lft ~ 14 here,,(). cw• ... 11 up1111 •had, IAlcc II then cnlJll'Cd"' 
cooununw dnll1n10< rc•orL1n1 oi,aallOI\I, cw (l) 1hc ""'"'""' of oaa in<.ludod 1111 prodooc,na poc,(ed .., .. ,,......,, ao Tn• NlltUnll R-.-.a Co.lo '2 t ~1-'2 I '3, 
<>< ()) •~h pu1cr or k»cr number or 1tt1C1 as may then be allotaled ro, prodULtlM ~ IO • l'fOIII""' ... n for IKh Sidi proJ.,cina "<II under the rula Ind 
,......, ... ,... or the Raolroed Comm,..- orT cu., or .. y ....._ .-,.q,, or other ~ IUChonry i..1111,..iad.u""' 1r 11 ...,. wnc after IN en t,,.. dllC of 
the p11t11ol tam,nll""' P"" ,....,. hmof, the lf'l'loablc foelJ ru._ 1n: dllnt,ld cw the Mii or .. ,111 loaoled u.cr- 1n: ~fotd to lhll i. ..,.. " thcrcallcr 
alk>e111td to 11id ·~II or ... 111 ror r,odu..toon ~ th• lcac lhall thcm,rnn t....,...,. • to Ill ..,-.., ,,.,. lhcrallcr aJl«mcd to laid .. c11 or •ells for r,od...i,on 
purp,xa Not101~1n1 the tam11111JOn or th11 lca.>C as to I ponoon of the lanJJ co•ered hereby, 1..-ahall ,...crthcleu conun11e to ha•• the naht or..,.,... ao anJ 
..,-cu fr,.,. ,.._ 1....i 11111 1ub,cct 10 thlf laiM fo< 111 purr<- daulbcd In P•qnrll I hereof. tup:lha .. ,111 c:acnlClltJ Ind natiu-of-•111 f0< «"""I rotlda. n1111n1 
p,pcltna Ind othcr u1>11n1 f.:,hcoa "" a-er Ind kroa Ill the I-is daadotd 111 """"1'1>h I hereof ('the rcu.ned larob"i fa, - io Intl rmm the rcuoncd I....S 
and r,w the ~"" cw ~..., or ool aa Ind oUMr mlNl1!h l'ffid..ced ,,_ the m11ned 1....i. 

(II) I K>RI/ONTAI. In the ocnt th11 le- If on force l<kl cfTotl 1"0 (l) )Uri 11\cr the "P'"t"'" dale 11( the pro"'"')' O< ulcndcd tum II Wiili funha 
1crm1n11c u to Ill dcptlu below ICIO feet below the row depth d11lkd (hcrc1111fttr "doq,cr ckpths") ,n each , .. II located on ICICIIIC rcwncd III l'lnanirh 16 (A) aho•c. 
unless on or bcfotc t•<> (2) )..,. 111« th< r<IINI)'•" ulotndccl 1cnn 1..- pa)~.,. __ ,eqllll toone ""'f(lll)ofw ~or,1U111ly l'"'d • oontid<r11""' ro, lh•• 
laosc (as 1p«11lcJ on recr I htrcoO If such -"' If P"id. lhlf lcaK lhall be ., foroc Ind crfrtt • to -.h docpcr ckfo«hl. Ind uid 1<mun11""' toholl be dtl•>«I fot .., 
IJJlf•>nal pcnoJ "' , .... (2) )~ Ind ao ...... uicn:.l\a • CHI or .. 11 prodlKcd., P")lnl ~tt,a from IUl.h dcq,cr dcplhs CO\'a-cd by lhlf 1aosc 

(Cl U>I NTIFl('A T ION AND f II INO llot 1urf1« IICrCl&C ICtllncJ hcrcvndcr U 10 uch ... 111hlll, as """''Y as pratllCll. be Ill the fonn .. , • lqUlrc """ 

lh< •ell luatcJ on the ccn1cr lhcm>f. or sudo other 1hlpc u ffll) be lf'pro•ld by the C0<nmlUl(Wla of Ille Clcnttal 1.-nd Office W1lhm thirty (JOI <hi>• 1llcr ponoll 
tcrm1n11..., of th11 lca>C a; f""O•oJtd hereon. 1-.ic hall uccutc Ind rcawd I rclea.>e "'rcleara oon1a1n"'111111\l'kl"') kpl dcac:r,p1 ... of the 11....,c andl.w dtpl,s 
"'" rc1 .. ncd hcrcunJ« llot reco,Jcd rcleesc, 0< • ca11f1Cd wpy or llfflC, 111111 be filed on tloc Cicncnl Land Offite. 1caw1•p•11cd by the fihna fee rmcnb«I by the 
Gene. ... , Land om,. rules on cfT«:t ... the d11c the ,., ...... fikd I( l.alN (111, "' rclwa 10 CUCUIC .. J rc« .. J IU..h rclcAH or ... ._ 1011h1n n,ncly (90) d1y. 1ne1 
bclnl rcqucstcJ 10 do IO by the (KntflJ I.And Offi<t, then the (ommwoonc, II h,s tole doKtttoon ml)' daoa,,atc by Wfllltn 1n)lrumcnt lhc k<Cltl< and•• Jcpth1 10 be 
rcl...-..J hcRunJcr MJ rca>rJ 1U<.h lru.ll\Jmcnt II ,_., "~ on the coonl)' O< CUWII,. ,.here the 1- 11 kl<AIIAOd Ind on the officool """"111 o( the Gtncnl uond 
Oflkc Ind slk.h dcs11J1111011 111111 be t>indtna urnn , _ r.w 111 J>UIJIC*I 

17 Of I !il'T Wl I IS Ncuhcl 1hc bonu,. dcl1y rcnlalJ. nor roy1J1,a p11J. cw to be J1111d. unJa 1h11 ,...., 1h1II relieve Lea« or hoa obhp••"' t<> rn>1c.t 
1hc 011 anJ SU und«:r thc al>o•c-dcsc11bcd lond from i.c,na dr11ncJ Lestec. 1uhlcsKc, ,cu .. cr or other aacnt In control of the '-d rrcm11C1 lhall dnll u many .. ~u, 
u the f1<.ts ml)' Ju,ufy Md shall u,c arrror,IAI mclrlS Ind droll to• depth ..._-y ao r<e•co1 undue dnonaac or 011 MJ au r.- the lcalcd pron._ In toJJ,uon. ,r 
011 llld/or pa should be produced lft commcrclll qlllllltu,. •olhwi 1.000 ftet of the 1-i .,...,,..,,., or 1n any caM ,.here the kaed .......,,.,,. 11 bcina cl""'*' by 
r<oducu, .. of o,I or .... the i.-c. 1ublcn«, ro«l>Cf or <>the• ...... t tn cuntrul or the lc...t J>ffl"l>CS ~I m FoJ r1,1h ticain the drolhna or I ..... l>f ...... upon the 
lcucJ rrcm , .. ,.,thon I 00 da}'I 11\tr the draanana "•II 0< ••II• or 1hc ,..11 or """' c,,mplereJ ,.,lh,n 1.000 feet or 11,e 1c-J prcm,.,,. 11an pro<lok '"I ,n com....,.-,a1 
q111n1111cs 1nd lhall prooccu1c •uo.h droll Ina ,.,,h d1hllfflCC f·11lurc to 1111,fy the 11aru1cwy olf>Ct obhps""' may subicct this ICISC Md the owncr or the ..,,1·, ,,ency 
n&hlS In fnrfe,turo Only upon the dc1crm,n11•"' of the C'ommo - or tho Ornc..i l.MJ Clffic:e .,J ,.,.h h• ""'""' _ .. ml)' lhe ro,,_.1 of ... ,,pcnut,wy 
n>)ally under lf'l'll<Ahle 1111u10,y Plf8rl1CtCfl 1111\fy the otohpuon to dnll 1n orflct Mii or Miii requo<N under thtS reraarorh 

II f ORLI MAJLURCl If. after I aood r1,1h tfT<WI. 1- 11 rm,cntcd from comrlt••• .. ,,h 1ny CKJ'(CM CW implied CO>cmnt ur thll lai.c, fro<n 
CIWld«W1n1 dnlhna l>p<nlloonJ <>r1 lhc lca>Cd J'(Cffll ... , Of from ('fflduc1n1 Oii or ps from tho lca,cd prcrnl by f<IIUn of '"Ir, rcbclhan, flol.1. llnlcs, ICU Of God or 
any •al1d order, rule or rcaulatM>n or rrnu,w,,1 oulhorny, Ihm .. h,lc IO J""Cfllcd, 1.a-·· obhp1,on 1'l comply .... h-" ..,,.....,. WJI be IUlpmdcd Ind lcutt 
•half lk~ be h~lc for dlmapl ror (11lun, IO et,n,J'ly .. ,11, u.;h to,en••tt. toJJ,1,onally, lh• ic,MO ihaJI lie ~•lmdcd •h•lc l-• r,na,feJ b) "''t IIKh C- horn 
c,•nJ,,, .. 11n1 dnlhnl inJ mNOr~•"I opcn,IIOIII O< fnffl produc1n1 ool or p,o from the lcmed ptanl>a l""'""cr, flol.h,nl w, thlf ...,........ lhall lUIJl(IIJ d,c p.,-..1 Of 
dtl1y rental, ,n ,,,..., "' m11n1 .. n th1J lallc ,n c~ t dunna lhe r<•mory rcrm ., d,e 111,ac,,... o( IIUcJ1 dnll1n1 or ,..,..,0.1111 opcnllons or produa..., of o,I cw au 
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19 WARRANTY CLAUS( The o"ncr of lhc ,.,,, ,.arTanlJ""" qri,a 10 llcfcnJ ltdc w thc lcticJ ,..an,,.. 11 thc ""ncr ul 1hc ""' dcl1ul1> on pa)mcnu 
u"cJ on thc ICA>Cd prcmua, 11,en Lessee may redeem thc 11Jll,1J of lhc O"llO of lite 1U1I on lhc lcallCJ ,..an,,a by pl)lnl any munp c, la.a or ulhcr hc111 on Ille 
lcl>CJ prcmo'ICS If l.cDcc iruol.ct pa)mcnu on bchalf of Ille o .. nc, or the 10<1 unJcr llut rllll&Tlrh. I.cu« moy rc,oHr thc ..,., of lhnc pa)mcnu lrorn lhc m111I and 
ru)allla due 1h< O"llCt ur1hc 0011 

20 (A) PROPORTIONATE RI OlJCTION CLAUSf If the u"ncr of the 0011 o"m lcs. lh.,. lhccn11rc und1>1dcd 1u1fa<e .. 111c on the abu•c docnbcd 
land. ,.hcllocr or noc I cncc's ,n1crcs1 11 1pc,c1focd hereon, then the IO)alucs and rcnw hereon rn»ldcd 10 be pa,d IO lhe o"'ncr of 1hc 1<111 .twl be p11d 10 h,m on 1hc 
ptopu11100 .. h,ch h,1 ,n1crcs1 bears kl the cnurc undl'Hlc:d surf ... e awe and thc 10)111,a and rcnw hereon rro•odcJ 10 be paid 10 1hc Comm1u10<1<r of 1hc (1<"11<1111 
I.and Office or1hc S111e orTcxu shill be 11~.,.,sc ptopon1011111CI)' reduced llo., .. c,, btrorc I.a.cc iJJU.U the royalty ur rcnw due 10 Ille C:omm,.,1un<, of 1hc 
(icnaal I.and Office, La..a a, h11 author,,cd rcprcscntau•c n1US1 subm11 w the Commt oonc, or lhc General Land Ofllc:c a 1<1111cn ,wancni "ht<.h «plarns Ille 
du,crcp.,,ncy between lhc 1mcrc.t purportedly kucd unJct this lcaN ll1J the actual ontct'CII o,,11CJ by lhc o"ncr of thc soot The Commuaooncr or lite Gcrtenol l.1111d 
C>ffite ,hall be p11d the •aluc ofthc "hole prodU<.1000 allocable IO any und1>1dcd 1n1crat not co•cr<J by a lCA>C, ICM lhc pn,po,t1UN1lc dc•clur,nrn1111d rmJuclk<1 w,i 

1lto.:aMc IO 1u,h undo•ldcd 1n1cra1 110 .. c,cr on no e>cnl shall thc Comm ... ......, of the Ocncral Land Office ,...,,.e u I royalty on lite 11- product"'" all...:.blc kl 
the und1•klcd mlUCII not lca,cd 111 llllOUnl leas than the •aluc of untHt<tccnlh ( 1/16) ohu..h 1fU111 produd"'" 

(DJ Rl DUCnON OF PA YMCNTS If. dunna lhc pnmuy lCffll. a Pof11U11 of lhc land cu>ercJ by 1111.1 lca>C lJ '"''lklod ,.,th.n the bounJ•na of a 
poulcJ w111 lhal hu been 1ppru,cd by 1hc SdlUUI Land Board ll1J lhc o"'ncroflhc tool on 1cco"b'"'c ,.,th N11ul'll RCIOulccs CoJc S«1M1nS 52 ISl· S2 I S-1 or,r 11111y 
11mc after the up,...,..,,, or the rnrruory term or the u1cndcd 1crm. lhls i... """'" a lc:ucr number of a..ra than Ille IOIIII amount dc:KribcJ hcmn, pa)mcnu 11111 11c 
made on I per ICfC buL1 hcrcunJcr shall be rcJuccd 11,0<:ordona ID lhe nomber of 1<1a -led, rclcMcd, suncn.lcRJ. "' -~ aac...S. "' Iha& paymcn11 olctcrmtJt<J 
on • per 1Ctc bas1.1 unJcr the lcrmS of th1.1 lcawl dunna lhc primary lam lhall be c:akulaled buc,d upon the number of..,... ouutJc lhe buond.via of I pooled un,1. ur, 
,r 1Jlcr lhc ur,noon of the pnma,y iam. the numbcruracra 11.1.wly rm,ncJ Ind co,ctcJ by lhcs lca>C 

21 US!i OI WATtR Laocc shall hl•c the n&hl IO we""'"' produced on said lmd nc:a:IUI')' fllf upcrauons under llus lcnc UCCpl "alet lfum ,.,111"' 
tan!.) or thc °"~ of the IUII, pro•ldcd, ~~ ... 1-shall nol llSC poublc "'"'er 0, ...... IUJt.bic for h,c.w..k or IITl&IIIUn purJ)UIQ fllf ,..icrflwJ upcullons 
,.,lhou1 thc poor cun .:111 or the o"ncr of lhc ""I 

2l AllfllORIZCD DAMAGLS Lcacc shall pay the o"ll<f ur the 0011 f<w ~ auscJ by ,u ,tpcr11ouns IO all pcnonoJ prupcny, ,m,..u,cmcnu, 
h>CIICJd., Ind cropo Oii 11,J llfld 

2l PIP! l INI DLf'TII When mi-~ b)' the o .. ncr ur lhc ... ,,. Lessee "•all bury IIJ popchncs bclu..- pluw llq>lh 

24 WI 11 I <>CATION LIMIT No "cll lhall bo drolled,_., than"°'" hundrtd (200) fc:tt kl any huu.c ur barn now oo '"'d pr<nmc, ,.,IIIUUI tlic ""ucn 
wn,cno of thc o"TlCt or 1hc ..,,, 

2) 1'01 l U I ION In dc•clopona lll1111ca. L<»ce 1hall u,c Ilic h1J11,a1 dca,ct of 01rC and al l prupc, safcauart.b tu prc>em puUutoon W11huu1 hm,11na the 
f1>1<&1llnL polluo,on or coa,1al "'ctlandJ, 1111ur1I ,. .. ,c"'t)'I, mcrt and ,mpounJcd ""'"' shall be rmcmcJ by the ""'or con1aonmcn1 fau1o11 .. wffitocnt kl, prc><m 
,pollqc. ~ ur around "Iler conL1m1n111on In the e,cn1 or pollu11on, t.a.« shall 11>1 all m<ans 11 11, do puul io rccap,un, all acapcd htJtocotbonl "'ocher 
f'IJllu1an1 and Ulall be rapon>tble fa, all damqc w pubhc W>J P<••IIAI pr1>pc111cs Lcsscc shall build 11\d niainwn fcnca lfOWld IIJ slusll, sump, and dramqc p,u and 
Ian~ bancroa so II to protect h>aiocl. qaonu km, ~ or uuury, """ upon complct1<,n or ahendonmcn1 or any""" or "<IIJ, Lake ,hall nu ....i lacl all ,Ju.ti 
p,u IIIJ tcllan IIIJ compklcly clean up thc dtolhna 111c orlll Nbbo>h lhmoon 1.-cc .twl, ,.h,lc conducuna opcn11U11S on the ICIKd pranOJCO, kccpsaJd p1cmacs hcc 
or all rubbllh, ans. boctla, paper coi- ur ..,.....,. and upon completoon or opcraUons shall ,-., lhc aurfaao ur the land lO u new ,u or111n11 conJ100n ....i conlourt 
u II pracu<llble Tanu and cqu1pmcn1 ,.,II be kept paMUcJ 11\d pracntlble 

26 REMOVAi or EQUIPMLNT Suh)Cl<t 10 hmnatnu u, 11111 J*'lllnPh. t.a.cc &hall ha,c the""" 10 rcmo,c ma.hu,cry w,J IIUlll'CI pla..al by,....,. 
on thc leased pmn,aa, onduJona lht nahl w draw anJ mnu>e cm•nL ,.,lllon one hundicd ,,.cnty (120J di)~ 1Jlcr thc upuauon or lhc lcrmin•kln uflllcs le-. unlcsa 
lhc 0"'1lCI or lht IIOol parllJ l..a6c:c an Ulffl>IUn uf IIILI 120,cby perlUJ llowncr, Lcnc,c n11y nut ranu•c QO"'I fnn 111J "ell capoblc 1>f pru.iu..1111 IHI lnJ .... 111 
P">'"I qU111u1oes AdJ1.1ionaJly, La.cc moy noc dra,- and rcrno.e w,na unul after lllony (30) dl)'l "Tltu:n nuta ID thc Comm, .. _ ofthc Gcncnl t..nJ om .... ind 
10 1hc o" ncr of the..,,, Tho o"'nc, or lhc _, tholl bewmc lhc ""ncr or ony maJuncry, fh1ura, or casona ,.h,ch •e nut umcty rcmu•cd by Lcucc unJQ lhc 1cmu of 
lhlJ pana,aph.. 

27 (A) ASSIONM!.NTS UnJcr tho condouons OOlll&lncd 11111!11 JWIIJ'IPh onJ Plnpaph 29 of lh11 l<AK, tht n&hu 1nJ Cll.lta or c1ll1Ct p.,,ny io lhu 
tca.c m1y be ... ,.,...i, ,n "hole or on pan. lfld the l'fO"UIOIIS oflll11 lease shall extend IO enJ be bonJona upon lhtu hors, dc,,IMXS. lcpl rcprCklllalJ>cs, 1U<CCUOt1 ll1J 
... ,.,.. llo,.c,cr, • ch..,. or do>uoon ,n ""ncnhop or Ille IW>J. ttnWJ, ur ro)'olua "'" noc cnlllflC the obllp11001 or Lcsscc. d1m,n1>h the n&hlS, p11•1k1c, anJ 
QIIICS or l.cacc, ,m.,.... the clfcc11>cnc:s.s of any payrncn1 ma.le by Lascc or unpair the clfcct"alCN or any Kl performed by l.aKc And no chan1c or d""""' on 
uw11C11h1p oflhc lllld, rcnUlb, or royatua shall bond Lcsscc ror 111y pu,pulO wml tluny ()OJ day, after the o .. .,,... of the 11>11 (or h11 hcin. t1c,,1>CCS, lcpf rcpn:scn1111 .. cs °' -·am> fum,JJ>a lhc Lcacc .. ,111 11111ur11.1nry .. nucn c>1dcn,.c or the ch111ac ,n owncr&h,p, lfl<JudJna lhe or11inal recorded mun,mcnu of llllc cor. c:crufo<d c;upy of 
Judi or11Jnll) ,.hen Ille o"ncnlup c:lwiacd bcca,,c ofa con•cyan.;c A 1ucal or p1111al 1a,,mcn1 0(11111 lcuc shall, lo lhc utcnl orlhe on1<1a1 UStlflCJ rcl1C>c and 
d~harae Lc»cc orafl 1ub,cqucn1 obhpllOIIJ under 11!11 lca.,c lflll11 lca>c II u.11f1Cd on IIJ entirety at 10 only port or the acrc11c, the 11&1>1 and op1oon 1u pl) rcnllls 
,hill be -wo,uoncd u bel"'ccn the SC•cral owncn l'llllbly, .._.d,na 10 the 11<1 or cad,, ind f11lwe by one or more of lhcm lo pay his "111c of the rcnW .i,1111 nu1 
11Tcc1 ll11s lcuo on tho pan of the land upon ,.h,dl pro,... rcnw1 .... 11mcly p11d or1cndcrcd, 1,o,. .. .,, 1fthc WllflUI or 1»1sncc docs nu1 me a ccruftcd «'P)' of slk.h 
w1anmot1 m the General land Office befurc the ncx1 rcn1al payona date, the cnure le- shall terminate for f11lurc 10 pay 1hc cnurc rcnw due unJcr Paraan11h J 
l',cry auoance shlll su.:cccJ to all nahlS and be 1ubJCCC IO all obhpcK•ll, loab1h1,a, anJ penal! ... o",:J to the S1110 by lhc or11onal lcaacc"' any p,..., ..,,a,occ of the 
ICISC, 1ncluJ1111111y lllb1h11cs 10 the Slate fur Wlplld ro)'ol1oa 

4 

(DJ ASSIONMLNT LIMITA rlON Noc,-1tlulJUIJ1n1111)' pro•uoun on P11qnoph 27(1), of the o"ncr uflhc ouol 11;qu11a 11!1.1 lca,c on "hole ur on p.l 
by U11a,uncn1 ,.,lhou1 the pnur "Ttllcn 1pp,o•II of the Commlwoonct orthc Gcncnl Land Offic:c, lllos la>C" ,okl u orlhc umc uru11a,vncn1 ....i lhc •""> po,..,. 
or the owner may be furfou:d by the Commw10ncr An ISSIIJll11Clll "'II be trcatcd u of 11 ...uc mode IO lhc °"llO of Ille 0011 of lhc w,s,,cc 11 ... . 

( I) a nom.- orlhc o--'1Cl'ofthc ... ,. 
(2) a c:orporMlur1 or aub11J1ary 1n ,-hid, the°"""' of lhc .,., " a l'<'"''pal 11oclh<~Jer or os 111 cmrloycc of 1"'11 a COl'pU!Moun ur a,h,.J111'} 
()) a pwtncnhop on "hk.h thc 0"''1CI' oflhc aool II a pannc, or,.., m,pk>ycc ofJIICh a pwtncnhop, 
(4) a l'f'lll'lpel &UM.lholdcr or anrlo)u oflhe COIJ'Of1II"'" ,.hi<JI t1 lhe owna <>l'the 11>11 
($) a pannc, or cmpkl>'« in a panncnlnp "hk.h II lhc o"llO oflloe 0011, . . 

. 
• 

True and Correct 
copy of 

Onglnal f 1lod in 

Reeves County 
ClerKS Office 

.. . 

... . • .. 
.... 

• .... ... 
• • .. 



BOOK 70 ' PAGE -1 ~ 0 

((,) 1 nducoll)' fo, the owner of the 1<lll, oncludona hut nc» hmotcd 10 • 1ulld1111, tN>fc,, , occutor, odmono,uw.,,. , m:co>er, or con,cn,11,,..r,,. the 
'"ntr ul lhc k>•I. or 

17) • r1m,ly mcmbct or •he o"'ncr or the IOII or n,l1tcd 10 the 0""Tltt or !he ,ool l,y mllfllC<, blood. Of id<'!'IKNl 
21 RLLLASI.S Under the cond1II011J con111ncJ on lhoJ J1111111111h 1nJ P11qr11>h 29, l.c:s<cc m•t II IOY lime <XCCUIC 1nJ ddO'tr IO the Ol'lltr or lhe IOII 

1nJ pl.cc of roc,,rd I rdc .... (JI r,:lca,a C:OVcnn& any ponK,n Of p<>OKllll Of thc laucd JIRffldCS, and lhcfcby Juncndcr this lcatc U IO ludl po,IIOII Of portlOIIJ, Ind be 
rchc,cd ol all sub~ucni obhp11ons IS IO ... ...,., surrcnJcnd If any p11r1 or llu1 i.... OJ propctlt JUlfCfkleffil the dd1y rcnlll due under th11 lcllSc lhlll be r-1..ud by 

the Pftllkl'110'1 lhal the <urrcndctcJ ICfUSC bean 10 lhe "'""'CC .. h,ch ..... CXl\trcd by th11 lea>C 1111mcJoa1cly poor IO Jud, tuncnJtr, ..,,,,..,., JIHCh .. ,.- .. ,11 not 
rchne I eucc or any hlbol 11,a ,.h,ch m-r h••• 1CUUed unJcr lhis , ... rnor ,~ ohc 111ncndcr of ,uch Krcap 

2<1 FH INO 0~ AS~IONMfcN"l"S AND RI 1.1:A'il..S If Ill o, any 1*1 ol llHI lauc is op,cd o, rdc:atcd. sudl 111,11,>Cnl o, rclcme mUJI be ...,.,..Jed 
,n lhc c:nun1y .. he .. the land •• lltUlkd, Ind the recx,r,loJ on>INfflenl Of I a,py ol the recorded '"",,,_,,. ccrurocd by the Councy Ckrl or lhc counay on .. hich 11-c 
,n.,n11,,e,11 11 .-lied. m"" be lilcJ on thc G.-al 1.-J om« ,.,,h,n 'lO di), or lhc 1111 c,cculoon dale ~ocd by Ille p,au,hcd lilma ,... If any ,<Kh 
• 1anmt111 "nv1 so lilcJ thc 11at,1J Kquor,:d unJer th11 lca.,c Jhall be 1<1bJ«t 10 forfc1h1111 • the 111'1""' of the Commossooner of the C',cnc,al LanJ om« 

30 DLS<: Ur..llRI CLAUSL. All l'fll'l>tOfll pcnaonm& IO the lcatc of lhc: 1bo,e-dc:scnbcJ llnd ha>c been ondudal tn lhll ll'IWUmenl ancllld1to& the 
n1tcmcn1 of 11,c INC «-•dcnuon to be paid fllf Ille uec.uhm or lhis la.,c tnJ Ille nahlJ lfkl duo. ol thc poruc:a Ally coUlltrll "'"'cmcnlJ c,o,,ccm,n1 the 
dndormcn1 of 1111 and ps from the lcucd rmnlsa ,.hod> arc not conia,ncJ on lh11 lalR rmdtr th11 .._ onuhJ 

) I I ll)lKIARV OUTV The o,.-na of tho 0011 owes the Slate I roducoary duey 1nJ mUJI fully duc.kloe 1ny l'ku alfcctona thc \1J11c'1 w,tcral on lhc: leaacd 
r,cmoJd When thc lnlCIUU or lhe owna or thc IOII CXlllOo~, .. ,lh fhnle or the Slate, the owner or lhc: '"'' d obh&llcd 10 pul the Sllle'I 1n1crew be.lore h11 pcnonal 

J2 FORI l lTURC II l~;ce shill 1111 o, rel"UJc 10 mile thc poymcn1 ol 111y 1um ,.,Ihm lhotty days after II bca>mcl due, or ,r Le, ,cc o, an 1U1hot1ad 
l&trU "oould l llO,.onaly mal.c any f1lsc rclum o, fal,e n,pc)f1 c:onocmon& pnodualOII o, dnllona, o, If lcaec shall [all o, rclloc IO Jnll 111y omct ...,I( o, "'<111 on &<ood 
f11ll1 as rcquorcd by law llld 11,e rules and rcaulatoon., odoptcd by the Commwooncr or the Ocnaal Land Office, or If Lcsice ihould ra,l 10 lile "'J'OfU on the m111ncr 
required by law or ra,l 10 c .. mply .. ,,h rules and rcaul1lk>OI pn,mulptcd by lhc: Ocncrol Land Office, the Schon( Lind l3owd. Of the R11lro.J ((lfflmWIOR, o, ,r lcucc 
shc>uld rcflue thc proper IUlhorll)' kCCU 10 the rC<XJ<JI ptrl.llOl"l 10 optrlll<>N, or If l.ewce or 1111 1utJMwiuJ -cent should 1.no,,,onaJy f11( 0, ref'usc: 10 l"e eottCCI 
1nfom1111m 10 lhe proper au1hnn1y, or l-onaJy lill Of rcl'use 10 furnish thc Ocncral Land OITlc:c 1....-i 1o& or any well, Of If La,cc shllll kllO .. on&ly •• ~ •• IIIY or 
the mlltroll pro•uoons of th11 lease, or ,r 11111 "'- 11 ... ,&ncd 11\d lhc: 1snmcn1 11 no1 filed '" thc Ocnaal Land Om« as r,:quorcd by 1114-, thc nah1J ""!Utrcd under 
thot le..c shall be 1ubjed to fnrl'eotur,: by lhc: CornmlSI-, IOJ he ,hall forfeot 11me "hen 1utrococntly informed of the racu .. 111<h 111thnnu I forfeuurc, onJ "hen 
forfet1cd the atn <hill 1111,n be 1ubJC<I to 1ca.,c under the lffl!IJ of the Rchnquiihfflffll Act llowntr, nolh1n1 hereon shAII be c:c,,,uucd as ""-.i"n& the 1Uk11n.,11c 
ltrm1n11ion ofth11 lcuc by.,.. • ., ollaw or by,_ of onyspc,eial hmollllOII .,.,n1 hcrcunllcr ForleolUIIO m-r be let node lfkl 1!111 lcuc and Ill nat,u lhcm,nJcr 
rcofl)tllcd bcfnrc lhc: nchu of IIIDllltr onitr>cnc upon 11111f1etory cvwlcrKc IO the Comm1$1onncr or lhc: ClcnaaJ Land Office or I\JtuR co,nphlllC:C ,.,th the pro>t<Klfll or 
11\c ,..,. ind oflh11 .._ 1nJ thc rule, and reauhu......, 1hol m-r be .topl<d r,:111 ... hemo 

ll ULN In IICCO<dlncc ....... Tuu NIIUnl Raourca Code 52. 136, the SIIIC shall hi••• rom ha, upon 111 o,l lrld ps pn)d.-1 from the 11C1 eo>cted 
h) 1h11 lca.,e io 1CCurc ra> men, or all unpaid royalty and other 1ums of-,. Lhll may bcc:ane due under Lh11 ia.c Dy acoq,1ancc or lh11 ic-. l..aM:c snnu Ille 
~""· ,n ldJotlOII 10 the hen J'IO"Odcd by Te._.. Natur91 R"'°"'"' Code 52 I '6 end .,Y olhc:r llpl'hcalile 1tmulllf)' locn, 1111 c:xrrcu cmtr1Ctull litn m Ind -unt) 
1n1crn1 '"Ill klKJ moncrllt ,n anJ n1111etcd from Ille lca>cd pmn,sa. Ill r,ocuJs ,.hkJI may ICCntC 10 Lcacc fro,n the sale of ,..u, laseJ mu1oalt, "hcthcr ,uch 
r<"'-ttd< art hr:IJ bi, 1.-"' by I lhonl part)', 1nJ all li,tura M and lmplO'aMnU lO the lcaled pmn..a o.,ed on..,,,,_..,.. ,.,lh the product1Cl11 o, pr~on& of 
such le..cJ moncrab on order 10 Jtturc lhe p1ymcn1 of 1111 royaltlCI "' olhc:r ...-nlJ due or lO bccJorN, due under th11 tca.c and 10 seturc paymcnt of 111y ~ o, 
lmt 1h11 l nJC>r may surfer b)' ,....,,. of Laaca breach of 1111y co,cnant o, condotoon of lh11 lease, ,.hctha <"<1""11"' lmplocd This hen and JCWnl)' interest may be 
fprc,cl..,.cd '""ho, .,,thu111 coun protCCdonp on lhe m111no pro•ickJ UI the Totle I, Chl!'tcr 9 or the Tnu Ou.oness and Commer« Code lcucc oarcn 1h11 lhc 
Cummmoonc:r m-r require l.c:ucc 10 na:utc and record 1udl instruments as may be ,-ably n«c:IMII}' to lldJIO»lcd&e, 11\ach or perfect th11 IICII I.&« hereby 
A:p11!Krtll Lhll 1herc arc 11(1 ronr o, JUpcnnr hens """"I foum and rel11m1 10 I-«'• oc11.,1,es upon the lbo•e,dmcnbcd rn,pcrty o, from La,cc'1 "'""'"'"'" of lh11 
le..c ~hnuld the Commouomtr ll 1ny tome Jc1crm1ne lhll th11 rcrrcscn111oan 11 nnt uue, lhcn I.he CommosslOIICI may declare lh11 lea,c fnrfelled u pro11dcd hereon 

) I l'OOI INCi l.olcc OJ hereby anntcd thc nat,1 10 pool o, un,11,c the royalty 1ntcrc11 of the a--ncr of thc sod under lh11 lcuc ""h My oihcr lc11M:hold 
( K moncral onltr .. , '"' the c,pl11r111on, Jc,dopmcnl Ind l'fllduttom or ool 01 pi Of cllhcr of them Uf'C)n the """"' 1erm, Id shall he 1prm••J h~ thc Sthnol Land 0-d 
Ind the Comm1»1DnC1 or the (,cncral uind o mcc ''" lhc r<>Ohna or un11wn1 or the ontcrcst or thc Stile under this leuc ru«ullll 10 Tnu N1tural RC$U\Uta Code 
12 1, I ·~2 11) The o"~·, o ( the 14.Jtl lg.rt.a th1t thCI 1nclu,1on of 1h11 rJ0\'11tttn m this laM: w,sfica the ua.utK"1 rcqu1rcn1cnu Jiited tn r nu N11ural Rr.sc.ttu,n CoJc 
.S2 l.s2 

J5 IND[MNITV l.n,c,: hereby rclca.es ind disclwaa 1he S111c of Tcxu 1Ld the o,-n.,r or the tool. then officcn, empk>)cCJ, partners . .,...., 
e<>nllklf.ln. JUbcmt111<.ton, poa1J, ,n.,tea. anJ then rtlJICCl"e '"""""" and woans, or and from all and 111y .. ,,..,. and ca.- of"''""' or ••cry nature, or o,hcr 
harm i~luJma cn•oronmcnlal hllfffl. for ,.h,ch """"'tfY ol fllrnro&cs is ,ouat,1, in..ludona, but not hm,tcd to, 111 io.>a and opcrucs ,.h,u, we c.u1Cd by lhc: ..,.,.Illa 
or I et>e<. IIJ omccn. trnt1lo)<a. anJ "ICIIIJ ., .. in, ou1 al. mciJcnlal 1<>, or raul11n1 rmm. thc opmo1oons or"' ,.., i.-cc on lhe ~ prcrn11e1 haeundcr, or lh11 
m1y lfl\C OUI Of Of l,c o«aslnl1CJ by lcsJec't bfnch of Illy Of the ICfllll llf I'""°'""" of 1h11 AIJccmcnl llf by any other nqlOplll Of llnctly habit OCI or CmWKIII of 
Las« f~nbct, LnMec hereby •&rca IO be hoblc for, nonente, 1ndcmn1fy, defend 11111 hold harmleN the Stile of Tcuo and the.,....., or the sod, 1hc11 01Tktr0, 
<"'rkl),<G ...i "lfflU. thcu ......._. or ..,.,IN, ap,1111 Illy and Ill cl1m11. IIObtllla, kiuca, ~ ktontll, pcnonal lfl)ld)I (lndlldlfll dalh). COIU 1nJ c,pcnsa, 
or other harm for ,.h,ch rc,w,cry of dMna,es 11 -.pt under 111y theory ,ncllldona 1or1, COllllatl, o, IIUltl habohry, ancludona 1ttomcts' fca and Olhc:r lcpl upaba, 
1ntlud,n1 Ilk• rcl1kd IO cn.,mr,mcnlal haurds, on lhc lca,cJ r,cm,... o, on My '""Y relotcd u, LcsKc'1 (1,lurc IO comply ,.,lh any and Ill cn>oronmcnlal 11 .. ,. IIIOIC 
atd1n1 from "' '" IIIY '"'Y related 10 Laatt's optrlloons "' any other or l asc«'I ICll'OIICI .., thc leMcd J'ffl"IJCI, '"""" "'"'"' r,..,,.. L.nscc. - or th< _,_ of lhc 
lclUCd r,trnllCI, llld lhoac Lhll m1y arue out of o, be oc:asooncd by i.-c.·1 t,,...i, of any of the tc:nns o, pn»1>1or11 of th11 Aa,,,cmcnl o, Ill) other ICl o, OfftlUIOft of 
La>ec. IIJ dorectcn, offica,, trnpk>yoa, p1ttnct1, ...,.11. contract<n, IUbconlrllClllrt, SUCSIJ. '""'-· Ind the,r rcspectovc _, tnJ os,u Lach ,p,c,c of I.his 
Apccmcn1. or 1111 ontcrut thereon. acrca to be h1blc for. c,oncmc. ondcnwufy, defend 111J hold h.,....k.u the Stile ofTuu lOJ lhc o,.,.., or ,i,. ... ,1 1hcu om«r 
trnploy-. and ogcnu on the same mMVICr l'fll"ldcJ 1b0,e on a..n«t1Cl11 ,.,lh the"''"",.. ofl..cucc. 11J ollkcrs, trnplo),cca.11111 l&C"IJ • desctobcd 1ho,c • \ C El'T 

', 01 llfRWIS t: E'.\PR• s.<, t \ I IMfft:O ll l lO IN, U O F lllt 11'101 M m OBLIC:A 110)'<', A D\OR UABII ITI• '! ASSL ~t(D I DfR rm 
l•RMS Ol'TIIIS ACRl. t~HHTSIIAI I llf \\ l fll OVT UMrT"S A/'iD\1111101 Rt:CARD n>Tll f' f'Al l' OR(Al t TillRlOf' (t\C'I I DI C: 
l'R• · • . .\ISl I C 01'1)1 IION ). I, l RIC-f I I Ult n v. O R Tif t: ECI ICE:i' l Ot \ /\IV I' Rn OR PARTI (I CI ll lW,C: 1 ll f £Cl IC: t ,n 01 
110 INDF ~INIH! I) P\Rn), WU.T11 £R II( II N• GUC, ENCE nr 1,01 •• J OIN r. o , c I RRI l\'T, ACTI\ £. OR P 1'\ l\' I 
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37 APPl IC AULi. LAW Thas I IJ I ued un.lcr Lhc ""''"'°"' of I ..... Na1U111I Rcaoun:a C:oJd2. I 71 lhrou&h S2 l'IO, Cl)lllffl<>nly 1..nu ..... u 
the luhnqu~nt /\Cl, anJ other apphc:ablc 1u1u1cs anJ lmfflllmcnlS thereto, anJ ,f any pro,i.,iun in this IC&JC doa no1 cunfurm to thae su1u1a, the 
11a1u1e11,..,II ~a,I o,cr any nonconformma I....., pro,1110111 

)8 LXLC.'lll ION Thas 011 anJ ps 1 .... m11>1 be 11pd anJ o..1.no.,.lcJacd by the: U:U..'C before II 11 filed of rccl!N on the: county rc,onb a11J on 
1hc Oc.ncral LAnJ Office of the State ofTcus. Once the films rcqu,rcmmlt foonJ m l'ananrh 39 ofth,s lease ha,c been 11t1>1icd. thc cnccu,e J.i1c uf1h1J 
lca,,c Jhal I be tho date foonJ on P11e I 

39 LEASE f IL ING PlnlW\t to Chapter 9 of the Tau Bus,,- anJ Commcra: COLie. tluJ lcuc mll>I be lilcJ uf rc.urJ m the urn.., of the 
County Clcrl in any county an ... h,ch all or any pan of the lcucd pn:mi>CI iJ lualleJ, anJ cerulicd <Xlf'ICI ~r m11>1 be filed m the C.cna1I l.onJ Olli..-c 
11,ls lca,,c II not cfTcuwc w,ul a a:rulicd wpyofth1> lca,e ("'luch as Jnlldc anJ a:rulioJ by the C:ounty Cler\ £rom h11 rcwrds),. hlcJ on the General I.and ()f 
lice in accordance with Tau Natural llcloun:ca Code 52. 113 AdJ,uunally, lh1J i...u. lhall no1 be b,nJuia llj)IIII the ,;taie wil .. 11 rcutcs the 0..11111 anJ tn,c 

cona1Jcn1100 pa,d or prurmxJ for c,ccu1100 of tJ,11 lcuc n,c bonus due the State a,,J the pn:s.;r1bcd lihna fee shall -I*'> •"'-h ccn,lieJ cup) 10 the 
C,c.ncral Land om ... 

10 n11, IS a paid-up lcuc. Rffltals m the lmOW1I ofS14l.ll ha-. been pR-pa1J llalf(l/2) ufth1t amount h,u been pa,J the Lalor anJ half(l/2) 
h been paHI the State ofTc,as See Exhibit "A" at cached hereto and made a part hereof . 

LESS[ 

BY w,11,am A Chalfant 

rrru,: Prcs,Jm1 

STATLOFTLXAS ST A Tl 01 l Dv\S 

- --------
llY 

TITLL. lnJ,-,Jually anJ u •&cnt fur tho State of Tc.as TITI I.:; lnJ,-,Jually anJ u 'IF"' for the State on .. ., 

O.tc. \ 1 l 1 . ') \ 0 ~ , S r" I 
Dole ~------------~ 
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EXHIBIT " A" 

In the event ofa conflict or inconsistency between the printed tenns of this lease and these added 
tenns of this lease, the added Lenns shall control and be deemed to supersede the printed tenns of 
the Lease. 

40. Rentals in the amount of 71. 11 for years two and three of this lease hove been prepaid. 
One half (14) of this amount has been paid to the Lessor and one half (14) has been paid to the 
Stole of Texas. Rental for the fourth year in the amount of 5 69.06 hos not been paid and if the 
fourth year rental is not paid then this lease will expire. One half (14) of the fourth year rental 
will be paid to the Lessor and one hnlf (V.) will be paid to the State ofTexns. Rental for the fifih 
year is included in the fourth year rental and if the fourth year rental is paid then no nddi11onal 
rentals are due under this lease. 
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S IA II' 0 1 

COUNTY or t "\. l\Ci'-

( INUIVll)l ,Al 
AU,NOWI I IX,MI Nl l 

lklorc me, the uncJcn,gncd author,ry. on th,s day pcnonally appeared Qls:fl El kins Hlchardso", dultn1 j11 hrr sole 
and rp1rp1r nrporny, l.no,.n lo me 10 be 1hc persons 11,h0$C names are wl>Knbcd 10 the forcaoina tn>trumcnt. and 
a.;l.nowleJgccJ tu me 1hn1 they C\CCuleJ the 1111T1C lur lhe purposo and cormdcrauon lhcri:tn c~p~ 

"I~ ~ 
Gt>cn ulkkr my hand anJ ICal of office th,s 1/tc ~ day or j, , 1 \ l , 200$ 

Nowy l'ubhc ,n anJ lor 1' L '- ¥ 

' My Comm, ,un op,rc.. ~ ,..!...'.:_µ 

f
---... :*. ... 
--

SU:.AN CLENN f 
t, .161 Pltlr:. St ·~ rA ~ '1 t 

,.,-,r'IDM 
lliM: ' 2, 200 

1'- 1 J 
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ST A TE or TEXAS 

COUNTY OF MIDLAND 

Before me, the undersigned authority, on this day personally appeared William A. Chalfant, 
1.nown to me to be the pcr;on whose name 1s subscribed to the foregoing instrument, lb PrC3idenl of 

ha lfonl Properties, Inc. and ad.nowledged 10 me thot he c:1.ecutcd the some for the purposes and 
consideration therein expressed, in 1he copacuy stated, and as the act ond deed ofso1d corporation 

G,vc;n under my hand and SClll of office this the 
Jl 1, f ·' 2005 

h~ day of 

1.J_ Ji ~vU.. '..tv"-' (® JUDITH K. WlLUAMS 
MY COMMISSION EXPIRES 

February 7, 2009 Public ,n and for the State of Texas 

ll#Y~·t,...::. .. Ut 
mi u~ , .. 
1)0 J &JI t..' ~A 

. ., l ~ ICTAI., 
1~"1'[ 1)1 (( 

oo ol ..:1: ,('J. fH•Ma 

Pll.E NO . 30 28 ,:,. 

PILED POR RECORD Olf 11IB - · 70111 DAY OF JULY A. O. 2005 4: 33 p · K . --
DULY RECORD RD ON TUE ___ __. ........ ?r;:·r...u_oAY OP rm.:x A. O. 2005 9:30 A. K . 
BY: ~--:-----=-~---"~~ , OgJ>IJTT D l AHNE O. FLOREZ , COUJilTY Cl.EJUC 

REEVES COUNTY, TEXAS 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
Tt cat, v~ a ~ i.~eg- g s h,t true and ~orrec1 pnvoq•apn DV 1tr 
ur,g ,a, r~ ro n "' '!1y ,a,,,1 u,• .oy d' J p ,s fi ! ir ; 
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0
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JULY 26 2005 
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E 0 . FLOREZ, ~ UNTY LEAK 

U~n 


