
# LeaseDate 
-----------

A: J:tiH ±4 zlOO§ 
l3 J:tiH ±4 ~00§ 
e Jtlii 14 zlOOS 

Rentals:vk. 

Lease ~ 
Admin: 

Mineral dk,­
Maps: 

~~ 

Acres Status 
-------- -------

3zl0.00 :A,EtpHIB 

:i:eo.oo A,gg:i;p.i;g 

±60.00 1',gg:JJVB 

CONTROL 
---------
07-104368 

SURVEY 
BLOCK 

BASEFILE COUNTY 

95854 REEVES 

PUBLIC SCHOOL LAND 
57 

/195 

TOWNSHIP 00 
SECTION/TRACT: 10 

./ EXPIRED !~~~s 
DATE ~;/'t.!D?'htt DEPTH 
LEASING~.::.~ 

LIMITS 

MAPS ------ LESSEE 
GIS U,C LEASE DATE 

-~_,.~~i....--- PRIMARY TERM 
BONUS ($) 
RENTAL ( $) 
ROYALTY 
VAR ROYALTY 

640.00 
NO 

CHALFANT PROPERTIES, INC. 
Jun 14 2005 
5 yrs 
0.00 
1. 00 
0.10000000 
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Wll l lAM A C I tALf AN I , C l'I 

CHALFANT PROPERTIE , INC. 

June 16, 2005 

Mr. Drew Retd 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave 
Austin, TX 78701 

RE: All of Section 10, Block 57 
PSL Survey 
Reeves County, Texas 

Dear Mr. Reid : 

'- u~ 
. 

I 

I t;02 NUK I 11 Bl(, Sl'l<IN(, 

r O BO\ l 121 

i\\lnt ,\ND, TI\. \S -'1702 11 2 l 

lll< !•ll .')t.11.J'lBllf 

f ,1 ( Ii.') hH.' .'f,0 1 

r ,11.111 li,11~< h.1h.1111prnpt 1111'\ ( 0111 

I have reached an agreement with three surface owners under the above-captioned land. I have 
attached copies of the Oil and Gas Leases for these owners. 

The terms are $204.00 per acre (including paid up rentals) for a five year paid up lease with 
1/Sth royalty. 

I would like for the land office to approve the leases as to form and consideration . Please email 

your reply of approval to: Jude"" chalt<1ntP-tOP-ert1es com 

Sincerely, 

WAC/jkw 
enclosures 

. , .. 
• • • • • • 

A E·: N ~ ;- J. 

. 
• • . . 
P OE:NT LANDMAN Of- TH E YE:AR 1998 • 19 9 9 
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RAL REVIEW SHEB 

Trmactm # 4730 

L8SS11': Lloyd, Charles H. 

Lessee: Chalfant Properties, Inc. 

lfAIE lllCRFJml 

CIUlty 
REEVES 

Base Fie No Part 

TERMl IFfBlfD 

PrinlrV T 11'111: 

Bulls/ Aa-e: 

R111WAcra: 

Roymty: 

,~~.00 

5 years 

1/5 

95854 

$200.00 

$1 .00 

Pe.,, d.111,.9 l,jood ~ P<-. l wv lev.N1 

[~"'d'~J_J [ C.14~ ~ol, ... s.~o~" -~ 

[ ],.....__[ --
1r 

ALL 

GIDJljst: 

l.aas8 Oa ta: 

Acras: 

R Widmayer 

6/14/2005 u~ J 

640 

sec. lllodt Twp survey 
10 57 00 PUBLIC SCHOOL LAND 

Abst# 
1993 

TBIMl RECMEIID 

PrmryTerm 

BIDJS/Acre 

R111ta/ Acre 

Roymty 

Date Term 

5 years 

$200.00 

$1 .00 

1/5 

Boous/Ac. Rmtm/Ac. Roy~ty Distlml 

$ I oi) 

$1 Ot> 

Last Leasa 

') ') 0 /o 1 Mile South 

'I ~ 2.5 Miles SE 

CIITIJBltl: Rentals paid up except for 4th year which will be $15tr.OO per aero. Also. Stephen Blond Bryant with 160 
acres and Tammy Jane Bryant with 160 acres. 

Tuesday. June 21. 2005 
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REL!NQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, omm1ss1oner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 21-Jun-05 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Chalfant Properties, inc. 

Prim. Term: 5 years Bonus/Acre 

Royalty: 1/5 Rental/Acre 

Consideration 

Recommended: ~4~ Date: 6,z I or 
Not Recommended: ----

County: REEVES 

$200.00 

$1.00 

Comments: Rentals paid up except for 4th year which will be $150.00 per acre. Also: Stephen Blond Bryant w11h 
160 acres and Tammy Jane Bryant with 160 acres. 

vt'.:ease Form 

Recommended: f2:J1.J 
Not Recommended: - ---
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: {!, , 
0 

," 

Not Recommended: ----

Bill Warnick. General Counsel 

Recommended: 6t J.1ti1r 
Not Recommended: ----

Lany Laine, Chief Clerk 

Approved : ;;g-r--
Not Approved: ___ _ 

Jc m1ss1oner 

Date: , /z. B/oS:: 

Date: ,J - I · C 5' 

Date: ~/ S .• ~ ~ CZ-

Date: 

Datc:~u:O~ 
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\ r,. CllAl.,rANT, CPL 

CHALFANT PROPERTIES, IN 

July 21, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave. 
Austin, TX 78701 

,!),[ D f ,a, .L'u,.,,n'} i>nJ <.J),.,f,nl,u 
1502 NORTH BIG SPRI NG 

r O BOX 3123 

MIDLAND, TEXAS 79702-3 123 

RE: All of Section 10, Block 57 
Public School Land Survey 
Reeves County, Texas 

Dear Mr. Reid : 

Ole (412) 684 981<1 
r,1, (4\l)6U22h01 

t ·ma,I · b1ll@challantpropert1C's.com 

Enclosed please find a certified copy of Oil and Gas Lease from the following : 

1. Oil and Gas Lease dated June 14, 2005, from The State of Texas, acting by and 
through its agent, Charles H. Lloyd, a widower dealing in his sole and separate 
property, covering his interest in 320.0 net mineral acres In Section 10, Block 57, 
Public School Land Survey. The State of Texas to receive lease bonus payment of 
$32,320 .00. 

Also enclosed is a check in the amount of $32,445.00, including lease bonus payment and a 
State filing fee of $125.00. 

Should you have any questions, please do not hesitate to call. 

Sincerely, .... 
:.:··-.· ~/11~ 1 . . . 
•. •.: Wii iiam A. Chalfant, CPL 

• 
•• . . . . .. WAC/mkc 

enclosures 

AAPL' s FIR T INDEPCNDENT LANDMAN OF THE YEAR 1998 - 1999 
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CHALFANT PAOPEATIE~.1.I.NC. 
LEASE BONUS CLEARING AC\;U\1"11' 

("3218&' 99111 

WEST TEXAS NATIONAL BANK 
l.lOLANO 1)( llil'OI 

PO BOX3123 
"'110lANO TX 71170.. 

PAYTO O 7/21/2005 
'"' OAIHR ate2 A •5 ()() 11 XA \ (11 NI RAI I.AND 011 I ' l s•• 3 ,.,., · 

· 11 d d 1 1 ·· <l <><>11 oo• • • •· .. • • • • • • • • • • • • • • • • • • • • • • • l111rt)· I \\O lhou-;,md I our un re ort)· 1vc an 

11 XA~ (11.Nl RAl LAND 01 I I ' l 
1700 NOR 111 lONGlll ',", AVL . 

AUS 11 . I X 7870 I 

Memo I case Bonus & Stale I iling l·cc. Sec 10, BIJ.. 57, P · 1, 

cl-\ 

6760 

DOLLARS 

(n .. 



3-, 
File N/JJOO 75oS 

f;fl#.P~ Date File} 
By Jerry~son, Commissioner 

• ••• •• • •• 
• • • • • • 
• • • • • • 
• • • •• • • • •• 
• • • • • • • 

••• • ••• • • •• 



WILLIAM A CIIALr ANT, CPL Ole (43 2)684 98 19 
Fax. ( l12) 682 260 I 

[ m,lll. b1ll@thaltantpropert1euom 

. 

• •• . . . . . . . .... .... 
• • • . . . . .. . . . . . . . . . 
. . . . . . . . . 

CHALFANT PRO PERTI E , IN . 

August 18, 2005 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave. 
Austin, TX 78701 

RE: All of Section 10 
Block 57, PSL Survey 
Reeves County, TX 

Dear Mr. Reid: 

c..il t.· ~! .1 ..£, .. 11119 ..,,,J <_Pwpnfu1 

1502 NORTH BIG SPRINC, 

P O BOX 3 123 

MIDLAND TEXAS 79702·3 123 

Enclosed please find a certified copy of Oil and Gas Lease from the following: 

1. Oil and Gas Lease dated July 6, 2005, from The State of Texas, acting by and 
through its agent, Stephen Blon Bryant, dealing in his sole and separate 
property, covering his Interest In 160.0 net mineral acres in. The State of Texas to 
receive lease bonus payment of $16,160.00. 

Also enclosed 1s a check in the amount of $16.285.00, including lease bonus payment and a 
State filing fee of $125.00. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

William A. Chalfant, CPL 

WAC/mkc 
enclosures 

AAP L' FIR T INDEPENDENT LANDMAN Of THE YEAR 1998 · 1999 



W ILLI AM A . ( I IA[ f AN T, CP L Ofc: (412) 684 98 19 
rc1,· (432) 682-2601 

l m,111 h1ll@ch,1ll.intpro1wr11es.com 

CHALFANT PROPERTIE , IN . 
1!_1/ c 0 1 .l,a,c,,!J ""J •A.,pnt, • 

1502 NORTI l BIG SPRING 

P. 0 BOX 3123 

MIDLAND TEXAS "'9702-3123 

: • • •• August 18, 2005 . . . . .... .... 
. . . . . . . .. ... . . . . .. 
... . . . ... 

Mr. Drew Reid 
TEXAS GENERAL LAND OFFICE 
1700 North Congress Ave. 
Austin, TX 78701 

RE: All of Section 10 
Block 57, PSL Survey 
Reeves County, TX 

Dear Mr. Reid : 

Enclosed please find a certified copy of Oil and Gas Lease from the following: 

1. Oil and Gas Lease dated July 6, 2005, from The State of Texas. acting by and 
t hrough its agent. Tammy Jane Bryant. dealing in her sole and separate 
property, covering her interest in 160.0 net mineral acres in. The State of Texas to 
receive lease bonus payment of $16,160.00. 

Also enclosed is a check in the amount of $16,285.0 0 , including lease bonus payment and a 
State filing fee of $125.00. 

Should you have any questions, please do not hesita te to ca ll . 

Sincerely, 

William A. Chalfant, CPL 

WAC/mkc 
enclosures 

----

AAPL' FIR T INDEPENDENT LANDMAN OF THE YEAR 1998 - 1999 



' 
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. . . . . .. .. . . . 
. .. . . . 

\~\ 
CHALFANT PROPERTIESi.lNC. 

L!ASlt BONUS CLEARING ACCOUNT 
1•' '~ 98111 

WEST TEXAS NATIONAL BANK 
.V«ANO T ' I 

6851 
r,o aox3123 

MIOLANO TX 711702 

I l XAS (,1 .Nl RAI l \NI) OI I I( I •• t6.285.00 
P4• 1-,llt X IX 1005 

\i\lccn lnousumJ I ,~o t lundrc<l l 1ght~-I he und <Xllll><> .. • •• •• •' •••• •••• •• ••' • •' •• •• DOLLAR' 

11 'CA<.; GINI IUL I NI> 01 I ICI 
1700 NOR 111 (ON(,Rl S", AVI 

\lJS I IN, I '\ 7870 I 

Memo Lc,15c Bonu~ A. \1.i1c I iling I cc ,.: ... ICI. BJ!( 57 P",J 

6J 

.... 
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CHALFANT PROPERTIES.1.I.NC 
LU.St: BOf'IUS CLUA NO ACCoul'ff 

t-"' X31,J 

WEST TEXAS NATIONAL BANK 6850 

• !ll.Al',4) TX 70102 1 

PA, ' te IV I II 2005 
.... A II· '< S < ,I FRALI NI> 011 ICI. '• 16,2115.00 

""ken llHlU,and I ,,o I lunJrcJ l idll)·I j\ c will 0011 ()(J • • • • • • • '• • • ' • ' • • •''' • • • • '• • • • 

~ 
LARS 

I F\.A", <,I I K..\l l \NI) OI Ill I· 

P<JO NOR II I l O.._C,RI <.;\ \ VI 
\ll\ II I \. 71!70 I 

M mo Lease Bonu ,\ ",tJlt I iling I cc ...,~t 10, Blf.. (,7 P",I .... 

05054150 
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June 12, 2006 

Attn: Wm. A. halfant, PL 
Chalfant Properties, lnc. 
1502 North Big Spring 
Midland, Texas 79702-3 123 

Re: RELINQUJSJ lMENT ACT LEASE No. M- 105505 
640.0 acres out of ection I 0, Blk. 57, P L 
Reeves ounty, Texas 

Dear Mr. Chalfant: 

JFRRY P \TTFRSO , 0 11\tJSSIONl'R 

The certified copy of the Relinquishment Act lease co, cnng the abo, e referenced tracts has been 
approved and filed in our records under Mineral h le number M-1 05505 Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of$64,765.00, has been applied as the state's portion of the cash bonus 
$64,640.00, along with a processing and filing fee 111 the amount of$125.00. Please let me know 1f 
you should have any questions. 

Sincerely, 

J)k,vv 2~.-.Rb.. ~,,1tg-
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475- 1534 

MS/DR 

'l11.phc11 F. ,\u,1111 lluild111g · 1700 North l'ongrcs~ \ wnuc • t\u,rin. Tl'\.tS 78701 1495 

l'ost Offll C Box 128n • \1 1111,Tc.x.1s 787 1 I 2873 

512-,U,J-.:;Ool • soo 998 ICI.O 

W\\'\\ ,xlo.sta tC, t X.US 
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File No»; f1DC£s/):{ 

BY--~~~----



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY FEBRUARY 25, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $8,040.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

611412008 TO 611412010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey. PUBLIC SCHOOL LAND Block/Suffix: 57 Section· 10 Short Desc; ALL OF SEC 10, BLK 57, PSLS 

\YMENT OPTION TO EXTEND 

: ASE NUMBER TX1990030-003 LEASE DATE: 6/14/2005 PROSPECT: KING EDWARD 
_=C_O_ R_D_E_D_:_B_OO_ K _ _,7..x.08,,__ __ PA_G_ E_--"-'32:.e4 __ ENT_ R_Y_N_U_M_B_E_R_: _.:..34=09 ____ c_o_u_NTY/PARISH REEVES 
)A CREDIT OF: 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

Acct 
1/2 $16,080 FOR ADDITIONAL 2 YRS 

COPY FOR 
YOUR Rt~CORDS 

Subtotal 
1e attached check Is for the person(s) named above. Please date, sign 
1d return the attached receipts on the day you receive It If directed to e 
1nk, please deposit the amount to the credit of tha person(s) named 
>Olle and date, sign and relurn lhe receipt on the day you receive It. If 
,rrespondence required, please make reference 10 lease number. 

Copy BANK SERVICE 
Date Received __ -==.:~___._....3,,£.Llo._ ___ -l CHARGE$ 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

P.O BOX 18496 

CKLAt OMA CITY OK 73154 
405/848-8000 

••••s••········ ···a,040 . DOLLARS • 

COMMISSIONER OF THE GENERAL LA D 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 

Sign Here __ Y_O__:U:....;:R:....:.....:Rc..:;E=-.::C::....:0=~...._----4 Grand Total 

BY--~----:-:---------1 
Tiiie 

BANK OF OKLAHOMA, N.A 
OKLAHOMA CITY OK 

Check No. 

•• . . . 
• • • 

• 
•• • . . . 
• •• .. . . . . 
••• 

• .... . . .... .. . . . ... 

STATE TX 

AMOUNT 

8,040 00 

8,040 00 

0 00 

8,040.00 

32803 

32803 

170d NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 CHESAPEAKE OPERATING, INC. 

~ -1::E_fA-P._!?ftf::. 
liiiid11 il ilitllillll ·• rm i I iliilili il il IOI II IPH\1111 "II 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAV[ THIS DAY APRIL 16, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

Tl lE SUM OF $8,040.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

6/14/2oo8 TO 611412010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS 

Survey PUBLIC SCHOOL LAND Block/Suffix. 57 Section 10 Short Desc ALL OF SEC 10. BLK 57, PSLS 

WMENT ADDITIONAL RENTAL 
EASE NUMBER TX1990030-003 

ECORDED: BOOK 708 PAGE 324 

)R CREDIT OF 

017397 

LEASE DAT[ 6/14/2005 
ENTRY NUMBER 3409 -----

PROSPECT KING EDWARD 
COUNTY/PARISH REEVES 

... . ' . COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 

Acct 

OPTION TO EXTEND LSE 2 YRS . .. 
•••• • 

. 
• 

.. " .. 
•• • 
• .. 
•• . 

• . • •• 
• .... .. 

• ••• 

1700 NORTH CONGRESS, SUIT[ GOO 
AUSTIN, TX 78701 

COPY f-OR 
YOl'R Rl CORDS 

l!J- !oSS~s-'B 

STATE TX 

AMOUNT 

8,040 00 

------
IMPORTANT Subtotal 

,e eneched checi< is tor the person(s) named above Pleaso date, 11gn 
,ct return the attached rece,pta on the day you roceive n II directed to a 
ink, please doposn Iha amount to the credit of lhe person(a) named 
,ova and date, 11gn and return the receipt on Iha day you receive 11 II 
irrespondonce required, plo11,;e make reference to lease number 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

PO BOX 18496 

OKLAHOMA CITY, OK 73154 

4051848·8000 

Copy POR BANK SERVICE 
Date Received ____ ~-~ ------' CHARGE s 

Sign Hore __ __..-"'-U.=...;;l_<_R_E_C_O_RD ___ -. Grand Total 

By __ 

BANK OF OKLAHOMA, N.A 
OKLAHOMA CITY OK 

Check No. 

············ ···--·a,040 • DOLLARS. 00 • CENTS 

DATE 

04/16/2008 

PAY 
TO 

THE 
ORDER 

OF 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

8,040 00 

0 00 

8,040 00 

33810 

33810 

AMOUNT 

S8,040.00 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY FEBRUARY 25, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $8,040.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

6/14/2008 TO 6/1 4/2010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS 

Survey PUBLIC SCHOOL LAND Block/Suffix 57 Section 10 Short Desc: ALL OF SEC 10, BLK 57, PSLS 

\YMENT OPTION TO EXTEND 

::ASE NUMBER TX1990030-002 PROSPECT: KING EDWARD 

.. . . . 

.. . . . . .. ... . . . .. . 
• .... . .... .. . 
• • ... 

:CORDED: BOOK 708 PAGE 333 
LEASE DATE: 6/14/2005 
ENTRY NUMBER: 341 o COUNTY/PARISH REEVES STATE TX 

)R CREDIT OF· 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS. SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

1e attached check It for the penson(a) named above. Please date. sign 
ld retum the attached receipts on the day you receive II If directed to a 
ink. please depo1lt the amount to the credit of the peraon(1) named 
><Ml and date, sign and return the receipt on the day you receive II If 
,rrespondence required, please make reference lo lease number. 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

~~~~-A-M----=-o-u-N=T~ 

Acct 8,040.00 
1/2 $16,080 FOR ADDITIONAL 2 YRS 

COPY FOR 
YOllR Rf·C ORDS 

BANK OF OKLAHOMA, N.A 
OKLAHOMA CITY OK 

Grand Total 

8,040 00 

000 

8,040 00 

32802 

32802 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY FEBRUARY 25, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $32, 160.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OFTHE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

511412008 TO 611412010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS. 

Survey PUBLIC SCHOOL LANO Block/Suffix: 57 Section. 10 Short Oesc. ALL 

\YMENT OPTION TO EXTEND 
=A SE NUMB ER TX1990030-001 LEASE DATE: 6/1412005 PROSPECT: KING EDWARD 

.. . . 
• • • 

• 
••• . . . . . . .. . . .. . 
.... . . .... .. . 

• • ... 

::CORDED: BOOK PAGE ENTRY NUMBER: COUNTY/PARISH REEVES STATE TX 
..:=---------'-'-~ )R CREDIT OF· 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 

N::d. 

112 OF $64,320 FOR ADD'L 2 YRS 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

COPY FOR 
YOUR RECORDS 

IMPORTANT 
Subtotal 

BANK SERVICE 
Date Received _--'"....4-~~~~l;.-------l CHARGE s 

,e attached check ts tor the person(•) named above Please date, algn 
id return the attached receipts on the day you receive It If directed to a 
ink, please deposit the amount to the credit of the per11on(1) named 
iove and date, sign and return the receipt on the day you receive It. II 
,rrespondence required, pleese make reference to lease number 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

C6MMlSSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

Sign Here ---~-1c,,1-,..,._..,._.~~Hll<±,1,d-------i Grand Total 

Chock No BY------------------l TtUe 

BANK OF OKLAHOMA, N.A 
/ OKLAHOMA CITY OK 

AMOUNT 

32.160 00 

32,160 00 

0 00 

32,160.00 

32800 

32800 
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY APRIL 16, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $8,040 .00 DOLLARS FOR THE CREDIT or PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

6,14,2008 TO 611412010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS· 

Survey PUBLIC SCHOOL LAND Block/Suffix 57 Section 10 Short Desc All OF SEC 10. BLK 57. PSLS 

WMENT ADDITIONAL RENTAL 
~SE NUMBER TX 1990030-002 LEASE DATE 6/1 4/2005 PROSPECT: KING EDWARD 

ECORDED BOOK 708 PAGE 333 ENTRY NUMBER: 3410 COUNTY/PARISH REEVES STATE TX 

)R CREDIT OF. 
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017397 

----

COMMISSIONER OF THE GENERAL LAND 
OrFICE OF THE STATE or TEXAS 
STEPI lEN F AUSTIN BUILDING 
1700 NORTH CONGRESS. SUITE 600 
AUSTIN, TX 78701 

f)l- /o SS-I? 
IMPORTANT 

______ A_M_O_U_N=T-

Art 

OPTION TO EXTEND LSE 2 YRS 

COPY FOR 
YO 'R RI CORDS 

Subtotal 

8 040 00 

8,040 00 
,e attached check 11 for the person(•) named above Please date. sign 
'Id return the attached recetpts on the day you recot\19 11 If directed to a 
ink, please deposit the amount to the credit of the person(s) named 
>CM! and data, sign and return the receipt on the day you receive II If 
irrespondence required. please make rehirence to loase number 

BANK SERVICE 
Date Received ---...---J..----_;;_--= ......... ---1 CHARGE $ 000 

8.040 00 

33808 

PAY 
TO 

THE 
ORDER 

or 

CHESAPEAKE OPERATING, INC. 
DELAY RCNTAL ACCOUNT 

PO BOX 1849b 

OKl:AHOMA CITY, OK 731§4 
405/848-8000 

. . .... . . .. , •• , •••• 8.040 • DOLLARS · 00 • CENTS 

COMMISSIONER OF THE GENERAL LAND 

orFtCC OF THE STATE OF TEXAS 
STCPI IEN F AUSTIN BUILDING 
1700 NORTH CONGRC::SS, sum: 600 
AUSTIN, TX 78701 

i !1· · i' Ii il:!I I B I 

,.___,u..A,:....;;. _____ __j Grand Total 

BY------~-~---~~~~ 
T le 

DATE 

04/16/2008 

BANK OF OKLAHOMA, N.A 
OKLAI >MA C,ITY (IK 

Check No 

33808 

AMOUNT 

CHESAPEAKE OPERATING, INC. 

- ~p-#11.t-~ -
,rn , 11111111Pf'sx111 1111w:iH11111it111·(L -
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BOO\( 7 0 3 Pt\GE 6~0 

I .,-

PILE#2832 

CknenJ Land om« 
lkluiquislvncnt Ad ~ Fom, 
lk~11Cd. September 1997 

OIL ANO OAS LEASE 

nus AORCCMDlT II ffUlde and cntcttJ w,to th11 14th doy or J NE, 200.5, between the State ofTuu, ac:11n1 by 111d through ,u I cnt, 
CII RLF. II. U ,OVD. A wmo~ FR I) LINC I N fll OLE A I) EPARATI: PROPERTY, care o(llll IIADV CL • l'RI 'C Fl ELD, 

MO ,sa0-1 111J alffll hereon refarcd to u the owner ofthe toll ("'hcthcr one or more). and CHALFANT PROPERTIES, INC , of PO BOX 3123, Midland, 
Tnu 79702 hm:ui1ftcr c:allcd Lessee 

I ORANTINO CLAUSE. For and in consldcr11ion or the aniounu 1111Cd below and or the co......,,u and IIJ'ICmcnU to be paid, kept and 
performed by La ce under this le11e, the S111e o(Teus, ac11111 by and through the owner of the sorl, hereby p,nu, lcuct and ku unto Lastt, for the sole 

and only purpose of pro,p<e1uig and dr~lma for and producuig od and gu, 1Ay1111 pipe hnes, bufld1111 1.1nlu, stor1111 orl 111d burld,ng f'O"'<t' 11111on1, 

tdcphone lines and Olher 11ructures thereon, 10 produce, 11~. tlke care o( lfut and trarupon JIKI producu of the lu,e, the follow1111 !Andi 11rua1cd ui 
REF.VES Counry, St11e ofT«u, 10-wil 

A ll ofS.t1lon 10, Block 57, PubllcS<hool L1nd unty. 

containuig 640.0 acn,, more or less The bonus c:oruldmluon ~Id for this lcue II u follows 

To the S111e ofTcns Thirty-Two Thousand Dv:ce Hundred Twmtv IQd 00/100 
0o11.,.. IS J2J20 001 

To the o,.,,er or the sod IbirtY·IWQ ThQusand lhcce Hundred IMDIY and 00/JOO 
Dolln cs 32,320 001 

TOUII bonus consldcraoon Sim -four Thoo.,and Sjg Hundred EIIIX and 00/I oo 
Dolin U 61§10 00) 

The IOUII bonus coruidtn1ion paid rq,resenu • bonus of Il'R Uudad UR Dollan ($201.00) per ICC, on Jl0.0 Mt aaes 

2 Tl:RM Subject to the other proYlloonJ in this lease, thil leuc thlll be for I term or Ein..U) yan lrom this dltc (here., called "pnnwy 
1crm") and u long thereafter u oil and gas, or c,thct or than, Is pn,duccd ., payw,g quon1111a• tom nid !And 

IU used in 1hll lcue, the 1crm "produced 111 payw,a quan•••" .,,.... thll the reccipu tom the Ille or other aulhonud commercial use or the substanae(s) 
ooY'Cml uettd out or pod .a opm,uonal ~"!'en- (or the rb rro,ths lu1 p11t 

3 OtLAY RENTALS lfno well be oommenccd on the lcucd ~m11e1 on or before one ( 1) year from th• dl1e, 1hos ICIK shill lcrmll\lk, 
unlest on or bc(O<e such ...,,,....,.,,,. dace l.ea<C ahlll pay or tender to the owner of the 101I or 10 h• cmlK m 

the ' · nus ,s A PAID-UP LEASE. SEE PARAORAPH 10 '· Banlt, II ~ or 1tJ successors (which shill conunuc II the Ckpolllory Rgatdlesa o( 

chan,es In the owner~hll) or111d !And). the.,_,,,, apec,flcd below, 111 add111on, L-• shill pay or tender 10 the COMMlSSIONCR OF nm GENERAL 
LAND OHICI' Of nH' STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on or be(ore niJ date Paymcnu under th11 pansraph shill opcnlc u a 
ren11l 1nd 1hall COYCf lhc pr1v1legc ofdc(t:1TW1& thc commencement 0(1 well (or one (I) year tom llld date P1yments under thtJ p.-.p-i,h shall be in 1hc 
follow,n1 omoonts 

To the o-.i,cr or the 1011. 

Doll111 (S·-------------..J 
To 1he S111e of Texu 

Doll1rs cs ____________ __, 
T011I Ren11I 

Dollars(S ___________ _, 

In a hke manner 111d upon hke paymenu or lenders 1Mullly, the commcnccmcn1 or a -.ell m1y be lurthcr dcfc:rrtd ror 1uccesJ1~ periods or one (I) year 

each dunng the pnmary term All p1yments or ,enders ofren1ll to the owner of the soil m1y be made by check or s,atn draR oft.as«, or any us,gn« or 

th,s lusc, and may be dch-cd on or before the ren11l pay111g dlle. rrthe bank designated In this p,ngroph (or iu 1uca,ucw bank) ahould"""" 10 ex111, 
suJpcnd busmen. liqu1d11e, r1o1 or be ,uccccdeJ by another bank, or ror any reason ta,I or refuse 10 ac:c:q>1 rcn11l, lest<c ahlll not be held III default (or 

f11lure 10 m4l.c such P•}mcnlJ or tenders of rental un1il 1hlrty (JO) da)'ll ofter the owner or the soil shall deh...., to Leu « a proper ruorc!M>le w1rumcn1 
nam1111 anOlher bank u agcn1 10 receive such p1ymcnu or 1cndcn 

··-
True and Correct 

copy of 
Orrg,nal fried ,n 
Reeves County 

Clerks Office 



BOOK 7 

~ PRODUCTION ROYA.L.TIES Upon producuon ofo,I and/or g,u, Lessee 1grccs to p1y or cauJC 10 be plJJ onc-half(lf2) of the roy1hy 
,ro\lldcd for ui thls leuc 10 the Commwioocr o(thc Oc:ncnl Land omce oflhc S1a1c ofTcus, a1 Au.Jt111' Tuu, and onc,.bal f (lf2) of1uch roy1lly 10 the 
>"'11c:r of the ao,1 

(A) Oil- Royal1y payable oo 011, ... h,tb Is deflncd u 1ndud111g all bydlocatbolu produced 111 1 liquid roon al the mo .. uh or lbc "'"" and Ibo u aU 
condcruatc, dis11ll11c, 11\d otha liquid hydrocatbons rcc:ovctcd from 011 o, ps NII lhrousll I aq,araio, o, other cquipmcnl, u hucuialla pro•odcd, lhaJJ be 
!Olh pan of the ,os.s produchon or the 1111tl<Cl .. 1uc lhcreot; a1 lhc option of the 0"11ct of the ao,I or the Commissioner of the 
Cknctal Land Oili«, 1uch value 10 be determined by I ) the hlghca1 poflcd pnce, pl.n premium. ,r any, ofTc:red or paid for ol~ condcnu1e. d111W11c, o, other 
hquld hydtocarboos, rcspccuvdy, of I like 1ypc and V I YIIY III Ilic general .,... ... 11ere produocd 10d whco NII, or 2) the bJabcst mat1w pnce lhc:rcof offered or 
pllJd in the 1cncr1l area where produced ao4 "'hco NII, or l) the p-ou procccdl of the 11lc thc:rcot; whichc:vcr Is the p-calet Lcsscc •sr- thu befo,e IOY ps 
produced from the leased prcrndCI Is sold. used o, prOCCSJcd in a planl. h wW be NII free of - t to the roy1lty ownm through an adcquaJC oU and ps 
,cpar11or of coovcnuooal type. or other equipment Ill lcul u cffic,iait, IO thlll aJJ liquid bydrocatbolu rcco, crable from the p.s by 1uch means will be 
rcco,crcd 1llc rcquuc_mcn1·1ha1 such ps be run thfougll a 1cpara1or or other cqu,pmmt m1y be waived in wr,11111 by the roy11ly owncn upon 1udl tmnJ and 
condit1001 u I hey prescribe 

(B) NON PROCESSED OAS Roy11ty on any ps (111cludui lllrcd ps), ,.b,ch II dcf111cd u aU hydrocarbons and gaseous 1ublwica not dc.flllcd 
u o,I ui 1ubplf1lll'1'l)h (A) above., produced lrom 111y -11 oo uid land tx~t u proYldcd IM:rcui wllll rapc:CI tops proa:ned in I planl Cor the wnction of 
gasohoc, Uquid bydiocati>oos or other producu) 1ba1J be part or the srou producuoo o, the marut value. thc:rwt; 11 the 
op1JOO of1bc owner oftbc IO~ or the Comminlooer o f the Lin 1 .. uc. to based oo the biahcll market pncc paid or offered for ps of 
companblc qualuy III the general area "'here producec and when run, o, the po,s price paid or offered lO the produocr, "'hh:hcvc:r Is the gJCIIIU; proYldcd tb11 
lhc nwwnum prcuurc base III mwunoa tbe ps umkr lhu 1casc shall not 11 111y IUDC uucd 14 65 l)Olllld,i per ,quarc inch absolute, 10d the 1taodard base 
tc.mpcmure 1hall be 1bay (60) dc!P'ces Fabmihcu, CC)(Tcction 10 be made for prcuw-c accorduia to doyle'I uw, 111d fo, 1pcc11ic anYIIY accord111g 10 lall 
made by tbc Balance Method or by the m01t 1ppro,cd method of tcs1lng bcuig u.ed by thc 111dusuy a1 the time of1atin1 

(C) PROCSSSEO OAS Royol1y on 111y gu proccucd III a suol111e plant or other planl for the recovery of paolUIO or other hqulJ hyilrocarbonl 
,hall be i/51h part of lhc residue ps aod the Uquld hydtocaibons cJCIIMUd or the matl.CI .. tuc thc:reo~ a1 the ophon oftbe 
owner 0(1hc aolro, ilie Commissioner o(the Ocncral l..&od Otr,cc. All royellles due ha<-in shall be buc.J on one hundred pcrcau (100%) or the tow plan1 
producuoo ofres,duc su aunbulablc tops produa:d from this lease. and oo lilly percent (50%), or thai pcrcait '""""I to Lcuee, "'hichcvct OJ the pc.aier, 
of the total plant production ofliquld hydroc:arbons at1robu11blc to the ps produced &-om this ICIIC, provided tha1 ifllqulll hydrocatbolu arc reco,crc.d lrom 
gas proccucd ui a plAo1 111 ,-hlcb Lessee (o, ,u parcn~ 1ub1iJia,y or dmUllc) owns III uiteres1, tbco the pcrCCfll.a&C l()Plicable 10 hquld bydrocarl>ool 1ba1l be 
filly percent (50%) o, the highest pcrocn1 1CCN111g to I thud party proccssuia ps tbrouilh 1ucb plant untlc:r I proccuuia 1p-ccmcn1 ocaa111tcd II ann's lcngih 
(or 1(thcre II no 1uch third party, the h,ll)lest percent then be111g spcalicd III prt>CaJin& 1p-ccmcn11 o, coou1cu in the 111du,uy), -.h,c:hcw.r II the p-cller The 
rcspcaivc royaltlCI oo residue ps ancJ oo hquid hydrocatt,oos shaU be determined by I) the bJabcst 1111tk.C1 pnce paid or offered for 111y ps \or hqulol 
h)droc:arbons) of comparable qualily in the acocnJ area, o, 2) the pou pncc paid or ofll:rcd for such residue ps (or the wcogbl.ed average arou Kl Ina pncc 
for the rapc:ctive pcs ofl lquid hydrOQlbons), ,.hJchcvc:r is t.hc p-ca1et In no c\lCI\I, however, shaU the roy1hlcs payable under this parqr1ph be las than 
tbc royalt lcs wh lch would bl vc bcco due bad the gas OOI bcc:o processed 

(D) onlE.R PRODUCTS Royally on carbon black. sulphur or any otba produw prod11ccJ or manufA<:lur<-d 6om ps (uccpung "i 
h)drocarbons) "'hc.thct 111d ps be •cu111.ghcid," - city*, o, 111y other p,. by &aalooai1111, bwll.uia or any othc:r proccss1111 ahall be ---.....#'WI! 
part or the pos.s production of such producu, o, the market value thc:rco~ a1 the ope ion of the ow11U of the 1od o, the Commw1oner or the Ocncral 
omce, such market .. 1uc 10 be dc.tcrnuncd 1J folio-.., I) on thc b&s11 of the highest 1111tl<ct pncc of each product for the same mootll on ... tudl sudl product is 
produced, or l) un the buis o r the .-cngc ara.1 , ale price or ..ai product Iii< lhc 1une month., ,.bid, 1uch p<odllCU ""'produced, "'1uc:hcvc:r Is the puacr 

5 MINIMUM ROY A.I.. TY Durina 111y )CU after the C,q>lrallOO or the prllllll)' tCflll or tlus '-· Ir thb lease IS ma.inwncd by ptoducuon, the 
royalues p11d wider this lcue ui no c, et111ball be lea than an llllOWII equal lO the lotal 1Mual de.lay railal bcru1 provided, CJC.bcrk11c.. lbcrc shall be due and 
parable on or before tllc l.ut day oflhc month 11>CCCedU1g the arui1vcr1ary dale of this lc:&JC I swn equal lO the total aruiual rcnul icss the 1moun1 of royalua 
paid durui1 thc preceding year If Panp-aph l of this lease docs not specify I dcl1y rmtal 1mou.t11 tbcn for the purposes of tlus parapaph, the dd1y rc:nlal 
amount lhalJ be one dollar (SI 00) pc.r acre 

6 ROY A.I.. TY IN KIND NotwllN\.aodUII any other provos,oo in thb lcuc. a1 any lime or &-om ume Lo tune, the owner of the 1od or lhc 
Commwooner of the Omc:raJ l..&od Office may, 11 lhc opuoo of c,thc:r, upon IIOI lcA than 1wy (60) dly1 aoucc to the bolJcr of the lease.. require tllll the 
paymall of111y royalucs 1cc:ruin1 to 1uch royalty owner wider tbu leuc be made III luod 11,c Cl"'Tier oft.he 1011'1 or tllc Commiss1011c:r oftl1e Oa1e11l Land 
Offi..e's n&bt to Lll.c 111 royally in luod shall not dJminish or ocpic the o ... -ncr of the sod'a or the Commissioner of the Ococnl uod Office's ngh11 or Lcuce'I 
obhg1uons, "'hc.lhct express or imphcd, wider t1111 lu.sc 

7 NO DEDUCTIONS Lcucc 1vca \Im aU roy1ltics acc:ruina under tllia lcuc \U1cludui1 tboH paid in ~uid) aball be "'II.bout dcducuoo for the 
cos1 or proJuc.ui plhcrui&, storuiL 1cp1r&1uiL 1rcaLU1L dcb)dnun& comprwing. prt>CaJui&, uanspon111L aod CJC.bcrkbc makina the or~ ps and Olhc.r 
produ er c:r 1c.idy for sale o, use. Lcsscc ap-ca to oomp111C Md pay royaWa oo the srou \llllue rccc1vcd, ind..Juia any rcimbuncmcnt.s lor acvcrancc 
llJlCI an; 111'1 • rdll.ed cull 

~ • • PLANT FUEL ANO RECYCLED OAS No royally 1hall be payable oo any ps u 11111y rq,ramt tlus lcasc'I propomoo11.e aharc of 111y llid 
used 10 ~ u produa:d hacundcr in any p,occasina planL NocwllhltandUla any othc:r proY11100 ofthil lcasc, and 1ub.)CQ IO the wn11c:o COnJCnt of lbc 
OWTier of 111\d the Commiuiooer o( the Oc:ncnl l..&od Office, Lcaacc ffll)'. mycle ps for pa Uft purpOla on the lcucd prcrn11es or for lqjc:Clioo mlO 
any oU or produeuig formadoo undcrtyuig the leased premises 11\er the Uquid bydrOCIU'booJ coolalocd in the p.s ha•c been removed, no royalta 1haJI be 
p1yab on 1ccydcd au witil ~ Is produced and solJ or used by Lcucc ui a manner "'illcb cn11tles the royally owncn IO I ro111ty under thJs lcuc. 

: • i : ROYALTY PAYMENTS AND REPORTS. All royaluce not Liken in kind shall be paid to the Comousuooaorlbe OcocnJ l..alwt Offic:e ac 
AUIIUI, • ~ the li> llowing 11111\llCr 

• • • • ymcnt or royalty on producuoo or oU arid g,u sbaJJ be u provided III the rules ICl lonb io the Tu;u Register Rules currently p,o-ldc !hat 
roy11ty 011 11 due and mus1 be rccc.-cd in the OC11Cral l..&od Office on or ~fore the 5th dly of the acc:ood moolh suc:cuduia the mooth of produa.,on, and 
roy•lri:: oops II due and mllSl be rcccl,cd III the General Land Office on o, before the 15th dly of the 1c.cond montll succc<duig the mootb ofprodua11111, 
accon; lrl.lcd by the 11fodavil ortlle owner, lll&nll(!U or other authonud agcot, complacd ui the form 111d - p<cscribcd by the Ocncral Land omc:c and 
showwa lf11 1111ouot arid dispo111ion of1ll o,I and ps produced and the m1rl ct .. 1ue of the oil and ps, to&cthcr wllll I copy ofaU doc:umcftll, records 
or rc.poru coolirmuig the sros.s produruon, dllpo111,on 

J PAGE 6b1 

True and Correct 
copy of 

Original flied 1n 
Reeves County 

Clerks Office 
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lllld morkCI .. 1uc 1ndudrn1 au mdcr ,..d,"IA, p,pd.,. ,ucrpti. pl lrnc roccipu and ocher thcd• ar IM"""'tldo ofa"""'N produced a.,J put inlo popd,oa, tonk a, ar 
poob and p, lrrtU a, P• ,..,.,, ond •"1 od,o rcpor11 ar -d• •hich 1t. OC1>Cnl Land OITTce moy requite to •cnl), dt& a,ou prod,iClr"", dtspoortlotl one! ft'alkCI 
val11e In 111 caK.S the 1u1hor11y of • ,,,.,.,tr or 11e111 10 ae1 for the i.- him• 11'1111 be ftlcd ., 1he 0-.1 Land Olrteo Eaclt royaliy f'l>ntc111 lhall be ·~i<d 
b) 1 chcc:k Jtub, ochcdulc, aumma,y o, olhcr rcmhtoncc ad•tcc 11,ow,na by the •maned OCIICIII Land Office leue number lhe 1rnoun1 of "')'Ill)' b<-i•& paid Oft mth 
i.ae lfl- poy1 hiJ royalty o• a, bcf<n thlny ()0) dlly1 afta lltc IO)'III)' peymcN wo1 du, then Lu- o,.es I penal I)' of,~ Oft tho l'0)11lty or SU 00, ,.hJchc,a 
II a,mter A royal!}' poymcru "htdt i1 o..., 1h,ny ()0) doy, late .i.n oa:NC I penalty of 10-. of1ho royalty clue« SU 00 •htdtnw ii.,..,,. I• 1dJ11""' to• p<Mlty, 
n,yohtu sholl oc:ove 1n1crat al a ,.,. of 12" per y-. •th lot1Cftll will 1,q.., oanil"I •1tcot Ille royalty u a,xty (60) cloys .,.,.- Affldo•r11 • nd •pport•n& 

docvmmu ""ldt m not med ,.hen u shlll Incur I pcnolty hi t n 1moun1 RI by the Ot11tt1I IAnd Office adm,nlJtnh•• Nie which 11 cff'OC11•• on 1he 1"'10 •ha! tltc 
1ffidl•1u or "'""°"'"I documtftlJ WG"c <kK The Leacc ""'" i-, 111 IUJ>OftlibOtl)' tbr pofl"I or cau11n1 royaltia to be pold u r<u<nbcd by lhc clue cllte pn,.ldcd 
hcrcl• l'aymcot of the dcli"'l"ortey pmoll)' lholl In no way opcnle to ,wohibrt tit& Stoic·, 111hc of lbrftltVrw u proVldcd by law - IC1 10 posrpo,,e 111& tlo1e Oft •hteh 
n,yoh,u ••• on11nally due The obo•c-lty ,wov1J10ftJ lholl noc apply ill caJU oftidc dtfJl'ltC u to ... Stotc'1 porltO• of the royal!)' ar to lhar port- ofdte l'0)11lty 
ift dllpulc aJ to &itt fflll1\ C1 nluc. 

10 (A) R(SC.RVES, CONTilACTS AND OTIICR RECORDS L<MCC wll IMUally 11,rn •h lhc comm1 .......... ofrhc Omen I Land omcc W1tll •• bell 
pouiblc es11rnatc ofoH and ps rc,ervu•ndcttyln1 this leuc or 1llocable 10 Oris leue ind wll lurniJh •id Commiuiona w,th coplcJ of1II eo111nct1 under ,oi,lcl, p1 
It oold., ,.~ and • II .,1,ooqu .... airec,,..11 and amcnd.-i 10 ""* ....,... ... •rtlllo 1~,ny (lO) doy1 after cntm"I 11110 or mol<t111 •di c:ontnct1, •v_."' 
lfflffldmcntl SIKh C(lntl'KU and •aretmtnlJ .. hco r-i.e.i by tltc o_.i Land 01!1<,o ohall be IKW "' -lldau by the 0-,.1 Lartd omc. ••In• ocher,,,, .. 

authonud by LcH« All Olhcr co111ne11 and -4• pcrulni111 10 tbc prodaaloo, nrup,r11,..., Mic ond mor11t:u11 of 1he oil •nd pt prodvud oo •Id pm,111t1, 

inc:luJ1n1 rhc boob 1rtJ occou1111, r-ipo and diJ<haraes of all wells. tonks, pool1, mciaa, and pipelt- wll 11 • II hmu be •bl«• 10 ln1pc<t100 and cuminalKlft by 
the Commiuiona ofrlwr O<n<nl Land O fflcc. lhe Anomey Oawnl, the Oovc,-, or Ille rq,AKIIIIU'" of •"1 ofti..m 

(0) PD.MITS. DRll.l.lNO RLCOllDS Wrincn ..,,.. or all opcntlou oe 1h• ,_ wU be •bmmcd II tho Commluioecr of the Offlcnl L&Jld 
Otrrc:c by Lcucc or op<nt« ftw (3) doye bcfon, eptd dare, woo.o,cr, re-entry, tcmp<nt)' •budo•.-t or plu1 ond abartdotofflOIII of ""Y "di a, "•lls. Sudl Mrlltn 
no11c,e 10 rhe O,nenl LartJ Office lltall lndud< eoriet of Rallroed Convnluioa tbrm1 tbr 1ppltca110• 10 drill Copies of W<II ICIIJ, co~c,loi, report> and pluuin1 
rtpon1 ,hall be .. rpllcd 10 the O<Mnl Land Oll'lc• 111he 11fflC lhq uc filed .. ,th the Tuai Ranrocd Commmiott All arpllcorioM, pcmtota, rcporu or ocher ft1t•11 11ta1 
rtfacncc th11 , .. .., or 111y epctClllc ,.di °" the ltUCd ,....,._ ond that are "'"""ned to rhe Tnu Ra,l,..d Commi- a, any otlocr 111vcm....-l •lCftC)' ""'11 
illdudc the word "Store· ia Ille 11d11. AddttlOMlly, ii, IICCOl'do- w,\th Rallrood CommllllOft ... , .. •ny ....... C Oft the lcued pran,KI .. lho purpolC of odcm11'ym1 
... 11 •• tonk botlenCJ"' other UJOCaatcd ,...,..O,.<IMOU to the land ...... 1IJO loehod< the -d ·s.,c . '-- lhlll •rply the OCl>Cn.l Land omoe •llh ""Y rccorJ1, 
mcmon•dl. accoun11, report&. cunlnas ond cotU. or ocha lnt,,motloa rdatr•• to 1be opcralion of 11Mr 1bo•c~ucrlbed ,wcm,eu. "hkh moy be reqUCJlcd by 1hc 
O<ftmll Land Ol'lkc, In addition 10 lhoH ltcrc,n o:,w..ty pro•ldod fCf i.- lhall """ u decmail on.II« nrdiooct"''Y IU"")' mode oo lho loorc4iolc acctron, tom 
the btJC of lht .. ,Ike CIIJlftl 10 tbe local dq,th or ... u. or all 'Hiie drilled Oft the •ban .i.a,'911 ,WUN- ortd shall In- a ........ ..,. or ........ or-~ • ....,, Oft 

melt wtll 10 tltcOCMnl LandOfflce • l\lu• nn.a.(U)de11 111et1helNk•1of •ld ...,...,. 

(C) PDIALTICS LaKc &hall Incur I penal!)' ,.1oa,cy,. rtportl, docummll or other mo1-11 ore not filed In 1ho O~I Lord Ol!lcc ,.her, doc. Thi 
penalty rnr lare ftlr•1 lhall be"'' by 1ho Omcnl Laod Offlce admnlanun: Nie ,.hlch la dlcc11vc"" rhc clo1e """' the rrw•••I• -. due • the Oc-.1 Land Ol!lcc 

11 ORY IIOL&CESSATION Of l'ROOIX:TlON ~ PRJMAllY TOM If, dunn1 Ille P"'""Y 1..-m hlroof ond pnor 10 dr.:.ovc.y and 
proclualOft of og ar p 1 °" 111d lard, i..a- should dnll a dry hole ot holts thcr-COII, or If durin1 1hc primo,y term hacof anJ 11\cr rho d,oco,ery and actuol product,oo 
of o,I or au llom tho lcaaed prcmba lllCh ,woduelion thereof .,,.,.Id_.. tom any cautc, 11111 leue ll!oll not ltfflllllOlc If Oft a, bca.e tho npnriofl of lllll)' (60) day• 
tom ,1o,.ofcompla10tt of•ld dry holcar ._,,.. ofprodualoe !..- .........._add!1-l dr~h•1 a, rc,,ortlq opcra1100S thcr-. a, poy1"' tCl'ldcn the MXl 

.,...,., dd.ay ICIIUII 10 rhe •me "'"""" 11 pro,.ldod 11 11111 I•• Ir; ...,.., the lul ymr or 1be fWlft'alY ...., "' •ich• •"'>' (60) •t• pnor lhcmo. 1 dry llolc be 
eomplotcd ond abtrtdoncd. "' rho rn,duction of on "' p11lloo,ld a.• l>r any ca••· '--"'• naht• ... 11 remain • 11111 force ond cffec1 •rthour llin• _.,1o,u un1R 
the .. ,.,. ...... of rho ,wi ... ry ram. ind lflcucc hH llOl rttumed production 11 poyin1 qven111iu II die upin,rloo of the pnmory term. l.CJKc moy maln1u1 th11 r .. tc 

by conductrna • dJttlonal drillrn1 or rc-1<1na opcnUOl\J ............ 10 Plmp,,pll I], .... the tXJII'"'""' of tl,c fl'lrrat)' tcnn U lhc ... or.-,- of prodect- .. dcr 
r.ro.,..plt ll Should 1hc rn1 wdl « any .,boc,qual, wdl drmcd oo tho•""" dacnl,cd l&lld lie COffl!lklcd u I ohut~n odor III wd1 "'1th•• the pnrrw,y """ licr-oof. 
I.Aucc rrwy ,..,,.,.. poymt111 of lite •• ,..., ,c,,i.l In 1hc •me ,,,.._ 11 pro,.tdcd h<rcl1I °" ar before tho ,.,..., PIY"'I dote fbll••••• the .. ..,,.,_ or ""'Y (60) doy1 
!tom rhc do•• oftomrl<110tt of euch ahuHn off or p• well a"11 upl)fl tit& •nurw 10 moh eu<h l'l)'ITICII~ 11111 lea• ohall lpeo •ao tcr1111Nlc If 111he cxpnltoo of 1he 
pr,,..ry l<rm or any 11,.,.. ther-mftcr a ahut-ln 011 o, au ,.-di 11 locatod on the leexd pm,,1- roymcnll rrwy be INde In ac:mrdooce ,.,,h the.,,.,, .,. r<0•t110tt1 hereof 

12 DIULLINO ANO REWORKINO AT CXl'lltATION OF P1UMAAY n :11.M Ir; •• the upnttOlt of the pnmory ..... 1'Cltho od rtnr pt II-· 
proJuetd Clft •Id land, bur Lenee II theft ..,.,cd •• dn1h•& o, .......t,na opc,.h_ thcr- tlt11 I-wll r..,.,. •• fm:e to l""I u _..,-• oo •id well ,. for 
drllhn1 or ..-\ Ina or .. y adJ,1,onaJ well.,. proeecur~d"' aood •11h ord In workmonllh monncr ,.,rhol,11n1em1puont 1ocalm1 mor11han 111C1y (60) day• dunna any 
OftC such orcn1lo11, onJ If they rcsuh •• 1he prod11<tN111 ofofl a...U.,, ••· ., 1o,,, thtr•ft• H 0tl and/a, p111 produced•• P"Y"'I quaNHta tlom •IJ land, ar poy,.,.111 
of1ltut·ln orl or p1 wdl ro111t1CJ orco~tory n,yolua 11 mod< u pro,tJcd i1 tlw .... 

ll CCSSATION, DRJLLINO, AND 11.LWOfllJl'jQ I( olllr tllo o:pntlOII of dte r<'"'"'Y lcrTII, productroa of oB a, p1 torn lite ... Jed prcmua, ofter 
once obu,ncd. tltould - .. 1iom any cov11, thl1 lmJC shall not 1crmlnot1e ffi.-e commc11C<J adddroNI dnllrna or rt......tin1 opcntlOM whhln shay (60) dty1 ofttt 
-h c ... ltO", ord th11 lmJC ""II ,..,,..;. ill 11111 f'orce and cflect b., 1on, u •dt °"""'.,.. C>Oltlbtut lo &ood •1t1t and lo wwi. ... olrl::t....,... ""'llnoil UIICmlpl-• 

111tahn1 mor• tM.n "'"Y (60)doy1 1r..i, dnllrn1 « rcwart.11 open,-. rauh le 1hc prod,ic:t..., ofOtl or p1, 1hc lcaJc •11,.....111 lull t.u ind tll'OCI b ao Iona 
II Oii Cf ... IJ produocd f'lom the lco,cd fl'CrNJCI •• poywta .......... or pl)'fflCltl or ahuH.n "'' 0t pl wdl "')11kta or pl},,...,. or oompa,••ory royah• tJ ....SC II 
provided hcntn or u pro•ldtd by law If the dnlhn1 a, rc"''OBwtl opcr1t- ruull In 1he complaron oh W<II u a dry w, the i. .. ,.,II not tcrmnrc If dte i.­
eommcncu adJ,1,0,..1 dril1tn1 o, rc...,,\ ina opcn11oft1 ,.hhllt "'"'>' (60) cloys aler 1be comJ,laioft of the well u • dry hole, and due,.,. wll r-• '" effccs ao Iona 
U t.- COIIIWNCI dnllrng a, rtworlcl"I opcntlOl\J 10 &ood .Mh lllld ii I -,lu,..nl c ,..,..., wtlh- 1111...,,pt-, 1ocalrn1 ,_. 11tar, •"Y (60) tloyo UMCC thell 
,,..,. ...._. ftClllCc 10 lhc ~I Laod Otllcc •HIM• thirty (JO) doy1 of uy .-ti°" of prodocl.,. 

14 SIIUT·IN ROYAi.TIES for purpolCS oflhtt P"IWl'1ph. • .,dl0 mmru any "di tha1 hat bttn 11111rted a ••II'"'"""" II), 1he 11a1c •ICIICY ha•1111 
jurtJJia,on ovtt 11Mr pn>ducr10• ofoll and pl I(•• •ny rime after dte OJ'fl'Ollon oflite ,wuna,y l<ml oh lcaJc thal v111tl bcJ•& ehut 111, wo1 bctnc momtoin<d In 
foret •!Id effect.• •di capeble or ,wodut1•1 ool o, p, "' poyln1 qtiaotMkl 11 loca1.ed °" rite l<altd ,..,,.,_ l•n o,I • au u noc ...... , ,w...-..1 ro. la of 
•11ablc procNc:1101t kilnta or lad< of a eulublc ~ ... tha 1.-.c moy poy u I lhu11n Oii • •• lll)'lhy u •mooi• 1q111l ro ...,.Ille !Ito .....i ,...la) pro,.ldcd lo 
the lmJC, bur 1l0l I- than Sl,200 • year tbr lldt •"tll capoble ofproducwt1 oil or p1 I• P"t••I ...,..111e1 If Plmp,,plt l ofthi1 Im• doa oot 1pcc,I), 1 clclay rclllll 
lfflOIIIII, tht,i fot the purpoSCI oflllts per19nph. 1ho delay ~•tol a"""'n1 st.II be one dullar (SI 00) pc, aa. To be dl'OCI,., melt ln,taal abut-I• 011 or pl roYJII)' 
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,.,..., be pold oo or before. (1) I.be c.q,lra1loo oflbc prima,y 1am, (l) 60 claJs 1tla tbo Lata -,a 10 pn,clucc oi or ps 6om lbe lcucd prm»JCJ, or (3) 60 clays 111« 
~ oomplctcs a drUhna or rcworldna opa,,lloa In aa:orducc " i lh lbe •- provlsloAI, ,.bld,c:,Q' date la ll1a1. Sud! poymcai aball be mode ooo-balf(ln) 10 lhc 
Commlu,ona orlhc Ococnl !And Office and one-l>alf(l/2) 10 lbc o-.iw afliMI soO lflhc shu1-ln oil or au roy.hy ls pold, lbe lasc lh&JJ be co...;dcrod 10 be a 
producill& ,_ ind the poyma11 ahall weed Ille 1crm or Ibo lcuc for • pcnod or oac ya, !tom Ilic cad of Ibo pnll)II)' 1am. or llom lhc llt1I clay of lhc monlh 
foUo,.,n, 1h1 fflGftlb ID ,.1,,c:1, produoiloa cased, Md, aftu ti..~ If no suiiablc productioa kU11lu or a,ll&blc m1Aa lbr tbc 011 or ps CJUJU, ~ ""'1 uund lhc 
laJO for fOIII more ...-ui vc period, or one ( l) )Cit by poy1111 !he ame &mo11111 each )e&r 011 or before the cxpinlio11 of cadl lbll1-ln ya,. 

U . COMPOISATORY ROYALTIES If, dw1111 lhc period tbc r- 11 kcpc In cfua by poylllCJII oflhc lhu1-lo oil°' ps totihy, oil or psis 1111d and 
dclovcrcd In fll)'UII q1W1oucs lrym a "'dl loa1od •olhla ooeti.-ad (1,000) fca ofdle lc:oscd premises ud complaod la tho amc produdaa rc,r;oor, or la any auo 
ill 11,hlch "'"""I• ls oa:wnna tbo n&)ll 1a COGtl.011e 10 mo.lnialo tbo lease by poyiq lbc shut-In oil or p• rO)'&II)' sl>all ccuc. bu1 lhc 1-lhall r....., dfc:ct,.., i>r t.bc 
rc11-.,ndc:r oflhc yar for -.blch the royalty bu beCll poid Tbc Lc.- moy matnta.l11.bc 1 .... for Cow more.....,......., )CU1 by 1...- po)'ona compcAt&lDI)' royall)' II 

lh• 1oy1II)' rc1c pro•hlcd In the lase orll>e ...,~ .. nluc of producoon tiom die ... u cauJiaa die dralnoac or "'" ls complcicd o lhc amo produdna racno" Ind 
.. ,1111n one rhouJend (l,000) fcec oflhc lcucd prcmuu. The compcuuo,y roy&lty Is 10 be poJd moa&bly, oac,,ba.lf(l/2) 10 die Commm..- aflbc Qa,cnl lADd 
Oftlccud ono-half(l/2) ID lhc o,.ncr oflhc soil, bqwlln& Oii or bcforc lhc lu day aflhe ,noau, fullo•nna lhc _.,. ,.1,1c1, die oll or ps ls produced 6orn tbe "di 
caus101 lhc dn,1111110 or Iha• Is~'°" lo 11ac"""" prOCNClal ~ and loao1cd wrtbi• oac tbouaod (1,000) feet afliMI lcaJc,il prcm11a. 1fdic compcua1ary 
I0)'1llty .. Id III uy 12-momh pcriod It la an amow,t lcaa 1hoa dM IUIDll&l r!M11-lo odor pJ roy&II)', !...- &b&II poy u IIDDWII oqwil IO the drtfa"cacc wrllr• lhiny ()0) 
doy1 Oom Ille cod oflhc 11-moatb pcrlOd Campc ..... ory IO)ally poymcoll ,.blclo uo Cllll luncly ,.Id ,.111 ICICNC pcaaliy ud l111erca •• 1CCll<ll&Dc,c -.11, f'an&npl, 9 of 
U111 I None oflbc>c pro•WOIIS wdl rdlcvc Lcucc or obllpt.,o oflC&IOIIOble dcvdopnx* oor die abl111lioa 10 «Ill om. .. e111 u pto>ldod la Texas Nanni 
fl.uolln;cl Code 5l 173, bo-•O', 11 tbo cktumlMtloe aflllc c ....... w1 ....... and .. ,di Ibo CommaUIOMl'1 wnua, approval, llr• pi)IIICII or ODCnj>Clll&IOI')' rO)alllcs can 

11111fy Ille obliplloa IO drul of&cs ,.dl1. 

16 RETAINED ACREAOE.. Noc,.illuw1d1011ay proH1100 oflbis 1cue 1a Ille c.onin,y, afta 1 "di prodllda1 or capable ofptoduaaa o~ or p1 bu 
been compk1ed oo lhc lcollCd prcmbcs, Lessee ahall w,rCIIC Ille dd11....:e o( • rCIJOMbly prude.al opcntor III drillilla .. c:11 oddi1iooal 11,dl or wdb u ny be 
1co>0nably occCSMI)' b' the ptopc:t dcnlopmct11 o flbe teated prcmaxs ud la moll\<1181 die productooo Iha-. 

(A) VERTICAi., lo lbe aClll dllJ lcuc ls III fotcc IUld ctJ'cct ,,.11 (l) )earl 11\cr Ille expcrollol dale oflllc pnlllll)' or Clt...it.d 1cr111 ii lboll lbaa ICnnUIIIC 
u ro all of lho lcatcd ~ EXCCPT (I) 40 acne """""ndurl caclo otl wdl poblc or produclq • pay,111 q,w,1a1C11 and 320 acra Jllllouadtaa md, ps .. "di 
capo bl• of produc,111 to poyu,a quuoucs (iaduJua I a1>u1.la oil or p1 wdl II pr0>lded 11 l'IRP"'pl, 14 IM:tcol). o, • ,.dJ upoe ,.bjcl, l.caee II lbai cnpaod II 
co01uw0<1 dnllr.aa or rc,.orklaa apcn1WM. or (2) Iha aumbcr ofaaa lndudcd la I p<Oduc•& pwlcd uAil pw11W11 to Tu.u NalUfal R..-,us Code n 151-Sl Ul, 
or()) suclo .,..,a or lcua iwmbct of acres 11 !Ill)' 1bai be alloc:alod for prodllaroe pwposcs IO I prorol- """ b _. Sllcb produaaa .. c11 Wida Ille Nies 11111 
rcp,JarioM oftbo Rlllroed COIMlluioa ofTc.uJ, or uy a,cccuor •JCIICY, °' Otbct 10,eramaual 111dron1y b .. iqJwud1ruoa lf11 uy WDC atla" drc ctrcc1hc do1c of 
Ille po.rual IO'miMIIOft pro,Wou bacoC lbc appllabk 6dd NICI .... chanfCd or Ille .. c11 or .. dis loca1cd lhatoa .,. rcda.u,llcd ao llroi .... ac:rcoac II lha•ll• 
alloca1ed 10 aid .. c11 or "'cllJ for prod<iclooa JlW'PO>CI, lhls lca1e sboll lbcmlpOII tcr-t• u 10 all..,..&• IOI lbcral\ct allocatc4 Ill ....i wdl or wells b' procluaioa 
pwpota Not11,11hslddia1 lbc ler111UMW011 oflbu lcosc II to a ponioo aftbo laadJ c:o>ued loercby, i.-shall ocvcnl,clca ~ IO bove Ille rt&Jrl of iqrus to ud 
q,as from 1bc lands 1till .. bjcca 1a lhu lcaIC for all l""J>OICI dc:ecribcd la f'an&npb I llcrcoC IO&ctacr "'di.........,.. ud riaJ,IM>f·"'Y for......,, to1da, CJUlltal 
p,pclona onJ otbct o.bllna lac~ tia oo. over aod acroa all tbo Inds dacribed la .......,.pl, 1 llacof("lhc rcto,acd ludJ"). b' - IO ud tom I.be rCIA1ocod luJJ 
ud fo, lbc pthcnJII or nru;ponai»e of o,J, ps anJ olbcr muw:nls prodl,ood tom lbc rctArocod laaJs. 

(0) HORJZ.01'(1' Al.. la drc cHDI lhu lcuc II la force anJ cll'COI two (l) yc,o,s 1110' Ille cxprnuaa daui of die pr wary or mudcd lam • abalJ llutJw 
ramlnato 11"' all dq>lbs below 100 feet below tbe total dqMII drWcd (bcn:-fta • ...,_ dcpllra") ,a aclo "'di locaJed oo ... ,. .. rctolocod la ,.,_an~ 16 (A) 1bo•e, 
ulllcss 01 or bcforo 1,...., (l) )earl Illa" die pnmuy or mcadcd ia-m LCIICIC pe)'J u amot111 oqual IO aao,l,alf( 1/2) of Ille boouJ oriaiMJly poJd u COUldcnu .. ro. ibis 
lcaJC (u ,pecoficd 01 fll&O I bcrcol) lf-i> 1,_,.. 11 po,d, mis lcaJC lilaU be 11 rorc. ud cJfoct as IO sucli dcq>er dcpchJ, and aid ,......,.uoa -11 be dda)od h u 
MSJ,uonal period ofrwo (2) )Clln allll so loo& drcr-cafta II oil or ps It produad ta ,.>,.& quaallllel tom sudl dcq>er dcptbs a»crod by dru lcuo 

(C) IDENTlflCATION ANO FlUMO Tiie sut&.,. acrcaac rcwaod ........... u lO cada wdl shall, u amrly II pnctlC&I. be la lire finl of• IQ\W9 ,.,dr 
die ,.di loaoled III die ccOla llrcrcoC or suda ocher tluopc II moy be approval by lhc Co.-.- of die Ococnl lAacl Of!kc. Wrlllla lhlny (30) cloys aJhr poruaJ 
la'minauon afllu1 I- u pro•rdcd bercla, 1.-sbolJ ....,...1& Ind reconl a rd- or rd-. ...-lala1 a atl&&c:IOI)' kpl daaiplloa oflbc acr .. 1• uJ/ur dcptlu 
nol 1ct1ined bcrcWldcr The ra:ordcd release, or I ccrullcd copy of am<, fhall be filed la drc Oc!ICRI lAacl Ot!lcc, ..,.,.,..,...;cd by die 6118& fee pru:ribed by Ille 
OCIICnl Land Office Nies In dl:CCI oa Ille dalc lhc rdcasc lJ filai. lfLc:ucc Cub or rclliJCS to UCC11U1 and rccord suclo rd .... or rdCaJCS .. r11wr a,ocsy (!IO) days ata 
bc1111 ,oq_d IO do JO by tbo Ocncnl t..nJ Office. lllca lbc c ......... ..io- al"'' .... dlloCrctlOO moy dalp1c by .. TIIICII Ulllr\lfflCIII die ea .. ,. ud/Ot ~ lO be 
rclcaxd bercwidcr ud rcaird sud, 111>1111111CJ11 ,1 Lcuoo's upcmc,. drc couoty or aiulll>C:l ,.bac drc lcuc ls located llld • tbc olflCIII rcoards oflbc Ococnl Lud 
Ofl'u and sucb daip11,on sh&II be btodi11 upoo Lcsicc lbr all pulJ)OICS. 

• • • • 
0

17 OFFSET WELLS Nmll<r Ille ......... dcloy r.-Ji, - royallioo pakl, or 10 be peid, uadcr Ibis 1-&holJ rdoe,, i.- of lw ol>lrpooa to ptoleCI 
Wider lhc allo•c4ucnbcd lallJ from bcioa dniacd L..-, subl~ naiver or odl« aae111 ill COllll'OI oflbe !cued prcmiJCS &ball dnU u llllllY wd1 

u may j,uu(y ud lball IIM 1pproprtatc mc&111 llld dr~l to a lkpdl ~ IO pm• Wlduc dniao&e of oll aDd ps tom drc lalOil prcauJCS, la oddit.,, If 
oil' iw should be produced lo coma>mlal qwu,ubCI ,.,lbia 1,000 f«I of die lc:oscd pre...._ or 11 ~ cue "bcrc Lbc lcucd p<aru,cJ iJ bciq dnloed 1ly 

.i1:t~<111 ofoU o, ps, die~. subl~ rocc,•• or oc11c,r ., .. in COGlJOI ofdre l.ucd prtlllllCI sboll ID aood W be ... dtc *•11101 afa wdl or wells ~poa 11,c 
pranba "'rtlli• 100 days afta 1bc dnlJlilll "-ell or wells or Ille well or wdlJ compldod •11lua 1,000 let ofdrc lc:ouod prcmua Ila/I produc:u,a ia commsc..t 

q tlf\and lhall p<060Qllc sudr dnllina 11,1lll d1I ,....,., F1Burc IO atufy Ilic ll&Nllor)' oltiCI obi p.UOa D Y sulijecl drls lease ud die o"- of Lbc toil's •CUC)' 
rtJ:! IO "8fci111n: Oaly upoa Ille dcl«miootioa of drc CommUIIODa of liMI Oc~ Lud Otnc. and w,dr 1tls '"'1UCII oppronl DY the po1mca1 of compcnatary 
RI) u appllcablo JlallllOI')' paruxllCl1 aUJO, Ille obllphOII IO drill u am... -U or wdl1 required uadcr 1bl1 ......,.p11. ... 
• • • • II FORCH t.WEUR.B. IC after I aood tiudr dfon, l..cucc ls prcvClllcd 6om complr,.. "Illa~ uprca or Implied co-.- of llw lcuc, tom 

O>~i drrllin& opc:ntlaos on Ilic loued prcmlJCS, or tom prodllc10& oil,. ps &om I.be lauod premises by r-of""· rcbdlioa, rlau. Slrikcs, acu afOod, or 
any t alid order, Nie or rciulalion of1o•011111CJ11 1udlonly, lbai "bile aa proaikd, t.a-'s obllplroe IO comply Wldr .. c1i co•-• lball be ... pa,ded uJ Leu« 
p ll not be liable for damages for &.lure 10 comply .. 111a .. ch c.o,<1toau; 1dd1tlooally, lhal lease lilall be mcadod .. i.tc I.aim ls prcv.,.cd, b)' any a,clo ca...._ tom 
..,, dnllrna ud rcworkona opcnuons °' &om produc1a1 oU or pl &om Ille laJOd prCIIIIKI. llowe>«, IIOUlull ia llw paA&npll aboll .. Jpcad Lbc pay!OClt of 
delay rcoialJ lo order ID D11J111111 llu1 lcaie la dfca dwuoa Lbc prlllW}' 1e1111 la Ille ablalcc of arch dnllilla or rcwaruna opcnl>Ml o, prodllaim of o~ or &IL 
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19 WAIUtANTY CLAUSE. The 0-- orll,uo,1 wvn,,tund • .,.. ,o • ...., lode to .... , .... prcmi-. lrtllc - or, ....... •••Its I• poymontJ 
o•od on the lcucd prcm-1hat La.,. rnay r.dccm 1hc riahu orll,e o,.,,... or1huoa In 1hc leucd prtml- by IJOY'"l ••Y """1pp. in• or ocher hen•,. d>c 
lcaJCd rrcmbu lrLcucc moku poyrncnts on hcholrorrhe o .. ,... or11oe 10i1 under 1hit ponllJllph, Lenee may recover the CCII or1hac poyrnoou &om thc rcnlll ind 
roya]IICJ ilue the OV,'l!Cf or the IOII 

20 (Al MlOl'OllTIONATE REDUCTION CLAUSI! Ir doe- ortloc .,a OWN lolo...,. tl>e•n omdouiod mr•cc -1110 the1 vc dactibcd 
land, .. hcthcr or"°' La-·, 1 ....... 11 ,p,clflod hcwao, SM• 11,f rayoh1q ood -1 wcl• PR'l'idcd II bl pekl 10 tbe ow- or11tc d sltell be polJ III him I• Ille 
proron1on .. h1d, hi• lnr..-.. bean 10 the cn11re unJ .. IJed .,,&cc ..... ond the royaltla ond rcntJI herd• pn,•ided 10 be pold to lhe Commilsloncr or the Ocncnl 
Land Office or the Sttte or T.,... wll be lilc"'•• proport..,..tely ,......,... 11.,_,, .. , bcfbr-e L«- MIJIUU 1he royalty or ,..,1a1 ... to tho c-- or the 
0a,cn1 Land omu. i- or h11 ••diarual rq,ran1abve ..,... .,bm11 WI the c--or di& Oacnl Lud Om« • - •-.. lokll r,q,l,,iros tloc 
d,tcr.,.IIC)' ~ 1he 1111c:ru poorl>Oflaly lcuod ,...i. tWt ,_ .. d Ille"'•' , ..... -....i 1ry Ille -- or the ..a n.c c-ai- or t1ot o-ni I.Md 
Offocc 1hell be pokl 11M nlvc or lhc .. -1,o1c product- allocoble to •"I' llftd,vldod •- .,. oo""od by • looM, 1• t"- pn,porl>OIIOI& dndopmcnl ond procl,KIIOII -
aJlocoM• ,o _h und,.,dcJ ,,.. .... llo,.ncr, Ii,"° c,,aol wll 1he Comm••- or1hc Ocncrol Laod om.. rccavc u o royal!)' on thc vo11 prodvct100t all blc to 
the unJ.-,dod 1n1cra1 not lcucd •• omounl lus 1hln 1be nhlc or--.la.1...,,h (1116) or.,c1, 1JOU producrloe 

(Ol REDUCTION OF PAY fOTTS I( dl,rl tho pr,MII)' lcwm, o porno,, or1hc loJld oovcrod by dllt leo• 11 ind,ulod wdl119 lhc booo9dor,a ora 
pooled"""'""' ho, i.-, •i,,ro•od 11t tt.c Sdoool Lind lloud ind Che o .... orllluoil ,u .... duc• wu~ Nanni ll...,_ Codo Sccuou '1 Ul-'11~. ofl( at lO)' 

rune1ftcr 1hc «por1111•11 ortloc pr,...,,. tam or thcoltnded........, do• I-..,.., 1 I..« ..,mbc,r orkrct dou 11ie ,-1,-,11 doocribc,I ~ poy,,w,,u 11ta1 or• 
made on• per ,ere haJoJ hcrnrndcr ahall be n,dtoccd 1ccon!,n1 10 thc •mbar or kra pooled. related, .,,,..ndmcd, or oc1,orw,_.. scvcwod, oo lhlr poyma,11 dcl....,,""'1 
on , pc:r ocre be111 under 1he 1crn,s orrhl• lcuc rlllrina lhc pnrnary 1.-rn Jhall be celcul1tcd betod ·-the .....,1,cs ohcna ourJidc tlic ~ oh pooled •tut. or, 
i( I ~Of tho <,q>oralt ... or the pn_,.,. ....... d,c Mlmbar ohcr• KtVllly r•locd aJld CO¥ctod by lhtJ .... 

21 u or WATO. i.-•11 hnethcripl 111••..., prodllced oeaNI lud necaa,y lw opcnt-ndor lhn lcatc ncq,i ..,.tcr it.. wcllJor 
II or lhe .,,.,.... or do< .,.,, provided, ho,..,.. .. , "-WII ftOI ... i-*blO ft!CW or MICW •1toblc b hYCII or ln'tpllOe purpota (or wotcrflood Ol'Cf'IIIOOI 

wothour rhc prior..,....,. or the o .. __ o r the'°'' 

22. AllTifOIUZCD DAMAGES ~ llho1I por the -- ortfoc aoil lw ...... aotod lry tu _.i-t to all ponoMl propc,r1)' , ,.......,.......,11, 
hv•oclt and...,._ on •id land 

2• WEl.L IOCATION LfM'IT No wcll llllJI bo·~led-- ... •"'° -*a1(200) at WI Hf .._JC• lilllnt-• •id pr--••-t ti....,.,.. 
- or,hc .,.-,., ortbc toil 

21 l'OI. Ll/TION In dcvdopn1 tll111,-. 1-ahall •• rho h•at,al rkvce or..,, and ,JI proper •l"tptnla WI prc,,e111 poll111>"" Wuhoolt hm•""' the 
forqo,"a, polh11- or-ttol .. ctlandJ, IIONrol ..,.t..,.)'J, n••t aod impounded -,., 111111 be preftmed lly 111e - or-·- "'••1e1111mc- 10. ,rn..,t 
lpillo&c. _.,.,. or IJOUIMI ,..tcr a,o11mmo1- 11 tho..,,.,. orpo11'"-i- ua11 - all - at 1t1 4...,_1 to ,-pr,,r• all 11C11pc:d ~-"""'•Oilier 
pollu- ud thall lie -11blc flw ,JI 4omo • IO pullloc and prl¥alc ~ '-dooll boi,ld Md rnollll>• fCIICOI aniud .. ..._ amp, ond .. '"''" p,1t 1nd 
111\1: bonma to II to prorea 11,.. , pi,.. loM, dornoa• or i,vwy, and upott OO<llplcdon or abndoc,ma,t ofoff)' -11 or •"dlJ, Laac ltloll till ond le,,cl 111 lluh 
p<IJ ond cdlors and comrfctdy d•• vp the *1111111 c ohll n,bb Jh .,..,,.. IMtcc ,J,aJJ. ,.hac COIIClioct, .. opcntlou on the leucd P"""ICS. keep •Id pr....ita ... 
or.JI n1bbbh, canJ., bonlu, pol'Of cupe or p,boac, ond ,po,, c,omplcdoe or opcnllou lholl 1'1111ore thc -•co orthc lood lo u - its on11na.l oond,1""' ond ooorlourt 
u 11 pr1ctablc Toni!, 11111 ••l""ffll "ill be l<pl ,-IMcd Md pr-,tollk 

16 RLMOVA1.0r EQUIPMEl'(f, S..bjctl to lrfflllallOOIJ II lhit poropoj!h, i.- Jlloll t. .. lhenaJ,l ro remove rnoch,...y ond Rxtvta plo«d by Lcaotc 
on rhc lcaJCd prcm1Je1, lncludtna 1hc ria),t 10 dnw oftd remove eu1n1, wttluo o• hundred~ (120) •rt oil• ... u:plrot;o,, or rhc rcrmtN,.,. orlhil ,_ ..i-
111< - or the mu .,.,,u L- •• cxtMIOII or thiJ llo..lly p.-iod llowc,,•. i.- may .,. ,_. ..... , torn ,.,, wdl copoblc or prod,K,aa oil and ... '" 
po)'1n1 """"'"* AdJ,t-lly, i.- ,,., - dnw aJld ,_.. •a Hril 1ft• !Wrty (JO) lloys wntt• .-iu to lloc c--orlllc OaooJ Lud Otllu ud 
IO the o ..... or, ... ..,.i ™-or the .. a wll .._...Ille_ or111y tNdli...y, lbctwa. .............. arc - ..... .,. , _ _. l,y t-.... the - of 

"'" poraarorlo.. 

27 (A) ASSIGNMENTS Uodcr lhe <OndlllOIIJ -.1....i •• lhlJ poroaropll onJ ........ "" 29 or lhlJ ,.JC. di& ri&Jiu ond ..... or ..... pMt)' to tlltJ 
kuc ... y be .. ,pcd, In,.....,,• lo port. ud !he pro,,,_ ort1111 I-all ntmd IO ud be lludtaa ""°" tlioir *'-.. _ lcpJ ..,.._tab ... •«-i aJld 
Ullplt 110 .. ncw, • doo•ae or d,v,_ • -.hip or Ille load. -11, or n,yalta I 1111C •Iara• tlic olrha,ot>mJ or L- dtmr•th tllc ripta. pr,vllqcl ud 
Cllllta or i.-c, ir,,pow IM clfeC11'111CU or OJI)' peyrna,c n'llde by t.-.. • lffllllW die dfeatvcncu Of .. y ICI pcr(Ol'ffled lly Lm«_ And oo d,u .. O< 4fYiaon In 
o•,,cnhop or the la.nJ.. rcmol•, ,. rO)'llltla wll bond l-ll>r any pufJIOM •1111l 1hirty()O) lloyt 11\• the- ortbc .,y (or lliJ hci11, c1ev,...., 1cpl rcprucntall•ct 
or on1p1.1) 11,m,..,,.. lhe i.- ,.11h •rtJ&ctory """"' cv"'-- ord,c fflllll•., ow--,h,p, 1ndod•1 doe onpMl ,_...... _,,,.....,., ortotlc (or, urtolled oopy or 
...a on11•J) •hffl 1hc--"'p dtonaod b<ctUM oh c:o,n,cyo,,cc. A local or p111rol &111prna1 orllllt 1- """'~ 1o 111c a- or,i. , ...... &111pod. ,.,,... and 
dJJchora• i.-ofall .,11ocqum oWlptionl l1ldcr lhu loo• I hlltt lcatc II Ulipcd it ilJ Clllwd)' u to ooly pon or tlic ""•"" the np1 1Jld opi.,. to poy ,_,, 
"""" be._. ......... U hco-.. '"" .... 1 0,.,,,.. rotobly. occon1 ... , to Ille'"'° or coch, ond •• , .... by - • -· or 11oct,o 10 pey hit •• or lhc ... 1.11 """'' ... 
1/fec:11h111 .... °" lhe J1M1 ortloc lond •po,, "hid! pro rota rental, OA tundy pold or 1Clftdcrod, however, ,rrhc , ... ,.... or w,a- doCJ not me a an,fled copy or aoch 
usopunen1 in Ille O<,,cnl Lind Of'llce bcrorc 1ho next rao11J poy1n1 dorc. !ho nr,rc lcut wll ,.,.,.,.,, ror ftll11"' • poy rllc ... ,. • .-1 •• ....i. .......,.ph J 
Every ... _ shall .. ,,.,.., 10 '" """' ood be ...... IO ,II oM,p,-.1.11,,._,... .... -"- .......... 5•• by doc or,a,...i '-or IO)' pr,or ••rec orlhc 
ltuc, indudw,11ny l11b,l11• to d,c c for 1npoid ro,alt•co 

(B) ASSIONMDIT LIMITATION Noi,.,1h,und1•1 ai,y PfO'"'"" •• Panroph 27(•1. 1rt1oo o.._ or tho IOt.l acquva thlJ l•tc ltl •hole or• paJ 
by u1l1nrnoo1 "''"-11hc prior WT Inca arpronl orthc Commialotiu ortlto Ocncnl Lind Office. lh11 I•• i• vo,d u or1hc 1une or 1M1puncn11nd rhc aaaocy...,.... 
or1hoo"- nwybo rorr .. ..i bythoC_,,,._ Aa&111.-,,i •~I IN .,.todu lr1t wwc ....S.101M.,,.._ orlhc.,~ 1r11leu•pco 11 

(l),-ort1oco .. __ orlhctor1 , 

(2) I COl'lJ(lf'II- or •blldllt')' Ml ""id,""-or the tori lJ I prw,c,pol IIOdlooldcr. IJ OJI lftl!lloyr,c or111eh I corpora•- or •blidiu)'. 
()) a p11111cnl11p lo "hido rhe owncrordo<oo,l ,t •port-or It on Cfflf'loyec orSl<lo, port-lh,p, 
(4) • p11~1pol •ocltholder or m,ployccor1hocorporo11011 ,.hidr It tho.,.._ or,ho .... l, 
IS)• pon- or cmrloycc in o pon-lp •ln<h II lhe o- o(thc tool, 

-----"'"'"""""' ................. ~ 

True and Correct 
copy of 

Original filed m 
Reev s County 

Cl rks Office 



• • . . 
••• 

BOOK 7 J PAGE 

(6) • l!Jlitlll)' ror the ow- 0(1hc .. 11. ino:h>d101 but IIOI IUnncd to • ,...,.i .. n, lNJICC. cxcculOf, 1dm1n111R1or, rcccna, or cun,crutor -ro, the 
0"'11ct o(thc .,,1. or 

(7) • liumty mcmba orlhc o"'ncr or,huoil or related 10 Ille 0"'11Cr ohbc .,11 by llllllTIOJC. blood, or adoption 
21 RELEASES Under the oondnionJ oon1alncd In thu pansraph end Pani1reph 29, Lusec may 11 any 11me euculc end dd1>cr IO lbc o"'11U of the .,,1 

ind pl1cc or record I rdCIUC or rcle&K1 co,aina 1ny pomon or por1ion1 orlhc laucd prtm1JU, end lhacby 111rrcndcr 1hl1 kuc u to N<h portion or ponM>nt, lllld be 
rcl1c•cd oratt 111bfcquc:111 obll .. 11on1 u to ocrcogc 111rrcn<lcrcd lhny pan orlJllJ 11'.uc ls property wrrcodcrcd, lbc delay rm11I due under ll11J lcuc ihall be reduced by 
the propon.on thol the .. ncndc.-cd aa-eo1c bean 10 lbe aa eo1c "'hkh "'" a,,acd by 1111• 1- lnimcd .. 1dy poor 10 111dl •mender, howc>cr, 111~b rdcax .,.,fl not 
rche•e Leuee ohny llab'1111u "'hldl may i.. .. accnicd under thi, laaN pr10< ., the 11UTCDdu or IUCII acr•JC. 

29 FILINO Of' AS.SIONMENTS ANO RELEASES lhll or any pan orll111 louo II uo'IIICd or rdeucd, IUdl a111pmcn1 or rcle&M mu11 be recorlied 
III llle couacy "here tbc lud iJ 1miatc4, and the rccorJcd 1ntlnfmcnt o, 1 copy of lhc """"dod ........- cerulied by lbc Counry Clerk or Ille """*>' ,a wh,cl, lbc 
uum,mcn1 IJ rccorclcd, ,,.... be tlledl u, lhc Oencnl Lind Office "'llhle 90 dats of the la• nccuum date 1a:omp111icd by lbc prc:,cnbcd rn,01 rec Ir 1ny oudl 
&H1pmca1 is no1., 61..S. lbc npu ecqu1rcd undc< tllb ,_ shall be aibJ- io bfcllVnl 11 llle opt.oa ofllle eo.nmu......, or,1,c 0-.J L&nJ om« 

)0 OISCLOSUIU! CLAUSI!. All pro•wou pettaWIII 10 the 1..., or Ille 1bo,o-ducribcd lud t.vc l,.,.a Included 11 thJJ ......,_ IDdudina 1llc 
11a1unau or the INC conJtdtrotlOn lo be poid for the cucuuoo of thu ..._ ond tloc npu end du11a or lbc pan,u Ally collatcnl 1peemca1J t:on<anina the 
dc•dopn>cftl or Oii ind pJ llom tbc lcaicd premiJCJ .. 1i14t arc a111 C01Ulncd i. tlliJ lcuc rcoda llliJ lcuc la'lltd 

l 1 flOUCIARY OllrY Tbe o,.,... oflbc 1011 o,.-u ,heStatc 1 6duc:IN)' d,ny 1.nd must Cully dud-any •cu 1m.a .. 1 lhc S111o'1 ...,., ... 1n the lcued 
prcm1 .. When the lnteruu or1hc owner oru.c .,., oonntc1 ,.,th 1ho1e oru.c S111c, the o"~ oflhc ""'' It obliplcd 10 put the S111c'1 nllaCJIS berorc h11 pcoonll 

ll FORfElTVR.ll lfLeucc ihali fail or refuse 10 male the .-tmcnc or uy 111m ,.,thut thiny day11Acr it becomes due, or 1r Lu.ee or u 1uth«1z.cd 
11u11 ob011kl kno,.,ngly make 1ny Aloe return or false rcpon c:ooccmin1 productton or ct,illl111, or 1rLuscc: 111111 Ii~ or rd\uc 10 drdl any off>CI "di o, .. c:111 ,n 1uod 
(Allh II rcqulfcd by law and 1ho n.ln end rc1ula11on1 adoplc,I by the CommlHlona or1hc Ocncnl Land Oflkc, or I( Lessee llkluld till 10 rue rcporu in the n11Ma 
rc,qu1ttd by law o, lid 10 comply .,,1h Niu and ,c..,111ion, prOfflMlp1ed by the o_,,.1 Lind Ollke, lhc Sdlool Lind l)oa,d, o, the Railroad Commluk,n, or ,r L.­
•hould ,cluse the proper 1u1hon1y aocas IO 1hc records f)ffl1Jn1na 10 opcn11on1, o, 1r Lcucc or en 1uthom.cd 11ea1 lhovld knowooaly li1I or rcftiH lo 11•• correct 
informo1lon to the proper 1u1hority, o, kno,.111aty liil or rcftiJC 10 lurruJh the Ococnl Lind Olllc:c a corrce1101 of any "''ell, or Ir Lcucc shal.l l oo,.,oaJy ,K>111a 111y or 
lhc ma1a11I pro>11ior11 o(thJJ leoJC, or lrthit lcuc It USJpal and Ille uslpuncn111 noc fllcJ •• the 0Clla'&I Lind Otllce u requwcd by law, lhc upu a,:qu~cd uadcr 
lb .. IC1M Wll be Mlb.,ca 10 r ... rClturc by the Comnwul<llla, end he wll forfc" amc "'bco .. fllclauly la(o,mcd or lbc lku ,.l,jct, authorw: 1 furfanuc, •lid ,.heo 
forfcucd the or• 1/1111 apln be Mll;C>Ct 10 1- ua.lcr the terms or1bc Rdinqu1Jhmcnt A.« llo,.c\'CI', IIOlbiat bcra1 ihall be OOIUll\lal u .... ,. ... Ille a1110fflll1C 
tcr1111na11on of1bL1 lcasc by opcn11oa of law or by rcuoa of1ay spc,cill hlNlltioe 1t111111 liaaiadu, fori:JtUrc:s ny be ta wdc1ad lllil ..,._ and all naJ,&J thcmindcr 
mnJlatcd before the upc, ohnotl,cr lnlcncnc • Pl>• ., .. lilctory c•1dcncc IO lhc CommJwo- or the 0....-.J Lud Office or lunm: "°""''"""' .. ,th ""' ptO>l»Otll or 
the law Ind or1his lcuc 1nd lhc Nies •nd rc11Jlat10M 11111 moy be odopted n:1111>0 herao 

)) LIEN In 1cwul1oce "'"" TUI, N11wal R-,cu CoJc '2 136, lhc State thall i.,o I fir• hm upOII all 0tl 11Ad p• proJu..cd tom lhc ueo c°'crcd 
by thiJ lcuc 10 secure po~mcn1 o r •JI unpoid royalty 1tld other 1WD1 or mooey 1he1 moy become chic lUIJa this leox By ae«ptucc or l11t1 lcuc, Luxe .,. .. , Ille 
s .. , .. .. 1d.1Juoa 10 the licn pro•i<l«I by Tu .. N1.1utal R.-ra:o c...i. ,2 t l6 anJ ony other 1rplablc •tat•lut)' ,_ u oprcu CXNIIRCI\W lJao OI Ind '""'"Y 
1111crca Ill 111 lcoicd 1111DCRJ, i1 ind cxtnl<lcd llom the lcaJCd prcmuct, all proceed, ,.1u.;a ,..y 1a:nre to Lcsac 6vm the sale of a,cb lolled 111<MRIJ, "'hetbcr tudt 
procccdl arc held by Lcuec or by • third plll)', end all 6x111rcs oo ind 1mpro,emai11 10 the louod ptCIIIIJCJ uxd lo -..ection '"1lb the production or procuw,1 or 
IIICb lcued 1111ncrel1 lo o,dcr 10 JCCUre lbc poymcat of all royol11c1 or other llllOllnU diic or to become chic llnda lhil leox aoJ IO 1CCU1c po~mcnt of any domaacs or 
lou that Lcuor may ouffcr by rcoma or Luicn brC1dl or 111y e°'<nan1 o, c:ondillon of 1hl1 leoJ<, "belba cxprw or lmphcd Thu l,cn 1od ICCll/11)' 1n1ere11 may be 
foreclosed w,th o, "'11hou1 oo,m proccodinp la the moMCt pro•idcd ill the Title I, O..pta 9 or the Tua, Ouslncu and Commerce Cod< L<"" •arnc• that the 
Comrruuioncr may require Lusco 10 oecu1c end rcoord such lfUll\lmctlU u moy be rcuonobly DCCCUII)' 10 1c:J<oo,.fcd1c. 1111CJ, or pc,r«1 lhJJ hen LCSKc hcrcb)I 
rcpn:KOU 11111 lbcrc""' no pr10, o, superior li<M UISUII &om ond rd111n110 Lcaec't 1c:dY1tics upoo lhe 1bo,o-duu-1bod property o, &om t.u-'1 acqu ... uon ofthJJ 
lease Should theCOfflmlUJooer 111ny time determine 1h111hlt reprcsenta1loa Is not IIUC, 1hen the Commiuiooa may declarc this lcoJC forfcllcd u pro,iJed baCJn 

) 4 POOUNO Lusec u hereby 1W11cd lhe riat,I 10 pool or unuu.c the royall)' tnl<rut or1hc 0"11a 0(1bc toll under thtJ 1- ,.,th 111y other lca,chuld 
or m,nual 1n1ercst ro, the c,;rfo,111011. dcvdopmcna Ind prodllc:uoa or oil o, p1 or tllhcr ortha9 upo,, the s;ame 1a1111 u .a..JI be 1wo,ed by 1he School LlnJ 8 011d 
and lbc Comm Mloa oflhc Omenl Lind OlflCC rl)f the pool1n1 or unilwna o(tllc 1mert:11 of die S111.c unda tbu leoH pur....,. 10 TCJIH N1tw&l R...,..,cn Code 

2 ljf. jl I.Sl The OWDCI orlbc sod l&Jeel tllat lhe Uldu11on or1b11 pro•IJIOO ,n lllu lcue a1wla 1be ....... !JOI roqu,mnealJ ......... Tau Nahual lluoutc:a CoJc 
f 132 

• • • • • • 3' INDOtNITY. LCUClC hereby rdcaJa ond dixliar&CJ the S111c or Tcxu 1l!d Ibo o,.ncr of Ille soil, lhc,r oflkcn, anplo)CCJ, ponnat, 11ea1J, 
• • • • oonvtctorl, IUbc:olllndon, 1MCIIJ, ll"llCCJ, 1.t thClr r.pcai.c .. ..,.,._, 1oJ """"'o( ud tom 111 and ony 1cdons aod calllCI or ea,01 o( every 811WC, CW other 

e hann, 1ncfud1111 el'ironmenlll hlnn, rl)f "hlCfl rceo,cry or dafflllCS It -&h~ IDdudJJll, l,ut IOI 11 ... lcd IO, elf louc, IIAd cxpca,a "'tud, ITO cauJed by the IC:tl\lUU 

• • • ofLCSJCc, iu officcn. cmplo)ec:a, &Dd 11cn11 arwa1 out or, laadea1al 10, o, ,_tuna &om, the opcnt10M oror ror L- 01 lhe lcucd pn:rru.a bcr ... ndc:r. or that 
• • P Y ., ... ou1 or o, be occ:u,oocd by LC1xc'1 brC1ch of 1ny or the termt or pr11•1J10111 of lk11 ApOClllCIII, o, by uy other nc1h1cn1 o, 11nctly liable 1c:1 or an1»1on of 
O O • runhcr, L...-c bctcby • .,_ IO be h1blc for, ............. ,nJcmail),, dclmd and bold 11arm1 .. the SIIIC o(TuH IJld Ille ""'- or lhc .... ~ Iha, oflkcn, 

a • -,mplo}cCJ Ind 11ent1, the11 ouc«11or1 or u11p1J, 1p111M 1ny 111d 111 claims, l10btl111a.. loucs. doma1cs. actloou, pcnonal l,uury (iodud1n1 deaih). COill end upcaJCJ, 
• • • • ), other bann for "'hid! recovery of da""'ICJ Is IOllJhl under ony theory lndud1na tort, ooftlrlc:t, or .ina l10btlll)', illduJ1R1 •IIOfllC)'i rceo ID.I other lcpl upcrua, 

1Rclud1n1 lhOJC rdatcd 10 tnYlfOnmcnlll huatcb, oa the lcuod premiJCJ o, IJt 1oy "''Y rd11cd 10 Lcace'J liulurc 10 wmply ,.1,h any and 111 en,uonmcolll l1W1, lhOI& 
aru1n1 from or In any woy 1tla1cJ 10 Lessee's opcn110n1 o, 1ny other of L.-'11C11vlua on the lcofed prcml,es; those an1ln1 from LCSJCc's use o(lhc 111,lllcc of Ille 

: • 0 leoJCd prerruJCS; end those thal may lflse OIII or or be OCCIJJOacd by Leuec'1 breach or any ohbe lermt or provWOM orllll, Apeancnl Ot ony other . .. O< OltlllJJOG or 
• ••.Let- ,u dlfcaors. off1«r1, cmplo>o,n, pan-., ,gcnu, CX101Rc:tor1, M1b<onlr1c:tor1, 1uau, ia•11<c:a, and lhc<t rctpce:1,.c oua:U10r1 and an1p11. Eadi w1p1oc ohllll 

Apttment, or on ln1au1 therein. •Vcct 10 be l10blc fo,, uoncntc, indemnify, defend end hold harmlw the Siila orTcxu end the o"'na or lhc IOII, tbcw om...-.. 
cmplo}ea. end 11cn1J in lhc Ame m11Mcr pro>1dcd ,bo .. 11 COMec:1101 ,., th the 1<11vit1cs ort.c.cc. lu olf,c;cn, employca, aad •1cau u dc,a1bcJ 1bo>e. ' KCU'T 

OTll( IIWI £ £XPR . LV U MITCO 11 ( 11£ 1 , ALI. 0 1' T ii t: 11'10 0 1 ITY O BLIC,H 10 S AJIIDIOR UABIUTl U 11:0 UND R Tit[ 
Tt:Ri\ o ~· n11s ACREt.M I.NT llAU. ti wn IIOUT U llTS AHO WITLIOUT Rl:CAJU> TO TIU: l. OR CAU LS T Ul'.JU:01'(1.:X UJDINC 
PR f.X ISTINC CONDITIONS), STRJCT UA BI UTV, OR Tll [ (CU C [ OP ANY PARTY O R l'ARTI (IN LUDINC TlJ [ i:cuc c OF 
TII I DE i IFl l'.OPA.RT\'), \loll CTil l'.11 I £CUC B SOU:.,JOINT,C01"CURR£NT,ACTIV ORPA I ' 
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BOOK 7 0 j PAGE 656 

J7 APPLICABLE LAW T111s lnse ls Is•~ under lhe p,ovlsion, orTcus N11ural Resources Code .Sl 171 llvouah .Sl 190, commonly known as 
I.he Rchnqu1Shmcr11 Act. and other applicable sta1utc1 and amcndmenu lhercto, and ir any p<OYlllOII ., lh11 lease doa noc conform 10 these s11tu1es, 1he 
mru1es will prevail over .,y nonconformmg lease prov11ions 

)I EXCCVTION This oil and ps le- mUSI be sip,cd end adn010lcd1ed by lhe IAuce before • 11 nltd of rttord m 1he coun1y records and ., 
1he General land Omcc of the State of Tua Once 1hc lilln1 rtqunments found m P.,...,....,.. )9 or th11 leasc hive bco, aa1 .. r1ec1, the cfTtctoYC d1te of lh11 
ltaU shall be 1hc d11c round on Page I 

)9 U!ASE FrLINO Punu1111 IO Chapter 9 or the Texas Buslnca and Commcrcc Code, lh11 lease must be filed or rteonl ., the ofT',cc or lhc 
Coun1y Clctlc ;., any oouniy III v.hlch •II or ""Y P"" oflhe lcacd pranlsa lia loallcd, end ccn,lled copla lhcrcofmull be filed WI the OOlcral Land Office 
Th11 lcase is noc cfT«l1Ye unul • ocrulled copy or lhis lease {v.h1ch • !lllde and a:nilled by lhe County Ocrlc tom h11 rtcords) is med;., lhe General Lind or 
rice ., 1MXordancc wllh Tcus Nat.uni Raouroes Code n 113 AdddlOllllly, this lease shall noc be bindm1 upon the Swe unlcn d r<Clla the 11e1ual end 1n1e 

considttotion poid or promiJed for cucutlon or lh11 lcac_ The bonus due the S11te and the p,ac:r,bcd t11m1 ftt shall accompany such ccn1ficd copy 10 the 
Ocncral Land Office 

•o T111s isa poid~p lca,c Rcn111J m lhumount ors 1230. ha~ been pre-paid llalf(ln) oflh11 amount hu been paid the Lcuor and hal((lfl) 

'""""""'•,,.,mw ~ 

di:/ c . ... ID< • 

DY W1ll11m A. Ch•lfanl 

TITI..E Prt1idcn1 

ST A TE Of TEXAS 

TITLE: Individually and u agent for the S111c orTuu 

D11c 
I t2 - :}, ;i- D.S 

ST A TE or TEXAS 

BY 

TITLE lnchvidually and u •sen• ror 1he S111e orTcus 

Do1e --------------

True and Correct 
copy of 

Original filed in 

R v s County 
Clerks Off ice 



BOOK 7 0 :, 

EXHJBIT"A" 

ln the event ofo conflict or inconsistency between the printed terms of this lease and these added 
terms of this lease, the added terms shall control and be deemed to supersede the printed terms of 
the Lease. 

40. Rentols in the amount of 640.00 for years two nnd three of this lease have been prepaid. 
One half (Yi) of this amount hbs been paid to the Lessor and ooc half (Yi) has been paid to the 
State of Texas. Rental for the fourth year in the amount of S64,.320.00 has not been paid and if 
the fourth year rental is 00 1 paid then this lease wiJJ expire. One ha lf(Yi) of the fourth year rental 
will be paid to the Lessor and one balf (Yi) will be paid to the State of Texas. Rentol fo r the fifth 
year is included in the fourth year rental and if the fourth year rental is paid then no additional 
rentals a.re due under this lease . 

. .. 
• • • ... . . .. . . . 
•••• 

. .. . . . ... . 
•• • . . . 
• •• 

•• . . .... 
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STATE or rn \ s S C\..l 'f I 

COUNTY OF 

( INDIVIDUAL 
ACKNOWLEOOMEN'T) 

Defore me. the undcnllJ'Cd authority, on this day penonally appewed (Judn H. Uoyd. • i,ido"sc dulln1 J• _,, 
air ind u111nie PC:OPSCIY, known to me to be the pcnons ,-hole names arc 111blaibcd lO the forel')lna instrument. and 
edmowled&ed Lo me ti-et they cxcancd lite same for the putpOICS and consi~ion lhc:rein cxprascd. 

Ghcn undc:r my hand and seal of office this the ~ day of __ S~ l.\..~ N~.L ___ . 200S. 

Noia,y Public In and for ,l...L~ 
My Commission expires: J j , / 9 - J. Ct. 

--

True and Correct 
copy of 

Original filed 1n 
Reeves County 
Clerks Office 



STATE OF TEXAS 

COUNTY OF MIDLAND 

Before me, lhe undersigned authOf'ity, on this day personally appeared \! Ul lam . balfant, 
known to me 10 be the person whose name is ubscribcd to lhe foregoing instrumen" as President of 
Cb111fao t Proper1i , Joe. and acknowledged to me that he executed the same for the purposes and 
cons1dennion therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office thlS the day of 

... 
( . . .... 

"" ... . . 
•• •• 

.. . . 
• • • ... . .. . 
• • • .. . . 
•• . 
• f •• 

:Ju 0 ( • 2005. 

/ ,,·~ JUDITH IC. WIUIAMS 
J UY COMMISSION EXPIRES 

' February 7, 2009 

J\Jomi It WU,1..IAMS 
WY COW'ISSIOM EXPIRES 

February 7, 2009 

-------------

nu l!IO . 2832 

llff nco,,1.,.11,~ tl{~t ; .,.u, ·~· h d ~ l>tt Wl.. 
~ US(M l.,tv, SCJ'tla~.- •J·,~·, Vii 
()11 ll.lU I) i;.1 10 >. !J~cJ,I i.0,olf l f\Uoll 
I.Al 

7 

YD.ED POI UCORD Oii' l:IIE _ _...~..__ __ o.u or _ _ __.JUL=-==y=------• - D. 2005 11 : 12 A. tt . 

OUUUCO&Df:I>OIIDU 15~ on or JULY A. O. 2005 8:00 A.II. 

BY =----------------• 01!:PUTf Du.& 0 . n..ouz, COOSIT c.o.,; 
~ COOlfTT, TEXAS 

--

. ~ u 
Pl\GE. v" 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Off ice 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
Tr abc v~ and I ~! gs ng a tu true and correct photO(J•ap• D1 t •h 
ung ,a' rt d ,., , my la,.,f, ust iO)' and possess on a, Ille Sdn 
Ii ed. ri.. ,o :a tr pub. r!-_ rd t my ottco t01Jnd " VOL 105_ 
PAGE 6.5.Q ~HAU 659 

~~ ·rt"'b';:•, her~ov "t, ,a JULY-20_. 200.5 ,( .... ~ - ~.:~ 
r~ )i~t\ DIANNE O FLOREZC C:~NTY CLERK \ '.l.i ~EE S OUNTY, TE 

f,tJlJ;ts~~ - (JJ-.L '/J]J)MlI'v 
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Ciencral LanJ Olhte 
Rchnquo~t Atl lcue I unn 
Revised. Sq,tcmbcr Im 

OIL AND t,AS I LAS( 

TIIIS AuRLLMLN r 1> maJc: and cmcrcd ,mo 11111 141h d1y or Jun,, 1005. bel"'ccn lhc S1a1e ol lcus, ktma by and lhrouab us aacm. I 1mmy 
J•n• Ul')'anl, dullnc In her •olc and n 11•r1 le 1iro1icr1y of 10801 Old 11 .. y Ro1d 40, Od= a , l\10 64076 u1d llffll hc:Kon rcfcm,d 10 a, lhc o"ncr of 
lhc wol ("'hcthcr one or more), and CIIALI AN"I PROPrRTI[S, INC, of PO llOX 3123, Midland. Teiw 79702 hcrcm11\ere1llcd I CO>« 

I GRAN IINC, U.AUSL I ur anJ m t011>1<lcnuon ol lhc amounts 11111cd below anJ of lhc to,cnants and agreements IO be pu1d. lq,t and 
pufonncd by La.ce uoJcr 111,s lca.c, lhc Slate of, .. .,, acuna by and lhruu&h lhc owner of the soil, hereby pants, I~ anJ lclS unto Lcbcc, for lhc sole 

and only pUfl'OIC of proopcc;1m1 anJ dnlhna for anJ produ~ona o,I and ps. layma pipe Imes, bu1ld1n1 tanks, ttonna 011 anJ bu1IJ1n1 P<I"« ,11110,oJ, 
1clcphonc line., anJ other w,Mwa llocrcon, 10 prudu.;;c:, u,c, 1.1ke care of, ll'C<II anJ ll'llll>pon saiJ prud~ts of !he ,....,, lhc follO\'onl lanJs 11111<11cd on 
Rl.t; Vt County, \111e of rc .. u, io-wu 

II of Scc11on 10, lllock ~7. Public \chool l.and ',un r) 

coo111non1 640 0 acrca. mon: 0< lcu lhe bonw tun.i.Jcrauon pa,J fur 11111 lcuc IS as fullo,., 

lo lhc 

To the o"ncruflhc soil !ii.aim! ]h11u 11\J One llynJml Sim @IIOQ 
Dollllll (U6...l&QO) 

r otal bonusc011>1dcr11ion .lhllll'..:.ll\11 il)IIU;f,IOJ 1~1~'1!1n;J.llwl.lx. !l!!LU!!I 
Dollar1 (1.ll.J.22J!Ol 

Inc 1111>11 bonu11:tK1>1dcr111on J><lld rcprckllts a bonw of I " 9 ll•edct!l l wp Doll.us (SlOl 00) pcn..rc, on 160 00 net 1,rc. 

2 flRM SubJ~l 10 the other p<O\l>lonJ m thJJ le.Jc, IIIIJ lc11JC •h•II be lur a 1cr111 ur lilc..U) )"'1 fnKn 1h11 iJ..tc (herein collcd ' pmn•ry 
term") anJ iu 1001 thcrnncr as 1>11 anJ ps, ur c1llocr ol lhcm, tJ pnxlu,,;c,J u1 P<l)tnl 111W11111es• from u11J Imo! 
As -" m lhu lcuc; Uic lcrm "produ,,;c,J rn pa)ma qwuu.iues" mcaN 11\&l lhc rc«lpU from lhc aalc ur uthcr aullklriad commcri:11l 111e ol lloc ,uh>Ulll<C(s) 
co,crcd cxoa,J OUI or po.let opcnt.oOOAl C\l)Cf ..... {llO' lite ••• mondu IA>! pa.i 

l Dl l.A Y RLN"l ALS If no ,.ell be cummcn,cd oo the lcascoLI r,emucs on ur be lore one (II )UT lrum th11 date. th11 1.- '11.111 1am111,11c. 
wll on or before au..h aiui.-crsa,y date 1....- , hall poy ur 1cnJcr 10 lhc O"'ll<t of the 11>11 or to his i:rcdu m 

the • • II us IS A PAlL>;UP LEAS! SFI; PARAGRAPH 10 • • Dank. at_, ur 111 sueccuun (v.h11.h .i .. 11 contmue as lllc dcpoouury rcprJlc-.a uf 
changes on the o,.lleflh,p or aa1d land), the amoum opccificd beluw, in aJJ1uon, t- a.hall pay or u:oJcr to the tOMMIS~IONLR 01 I I IL uLNLRAL 
LAND Or r ICL 01 Tiil S fA fl Or TLXAS, Al AUS I IN, l LXAS, a tole ,um on or before «11J date P•ymcm1 unJcr th11 paragraph wll Uf'Cl'll t .. a 
rental uoJ thnll co"" the pmolcgc ur dcranna 1hc wmmcnccmcn1 or a ,.ell fur'""' (I) )ctr from u,d date Pt)n1<:nts unJcr 11111 paragraph •hall be 1n Ooc 
followong amowu, 

ro Ilk: O\\llC, uflhc so,I 

Doll.n (S-------------~ 
Io lhc Staie or rcxas· 

l><>llan(S ____________ ~ 

l oeal Rental 
Oollan(S ____________ __, 

In I hlc manner anJ upon hu payments or tcnJcn annually, !he commencement of 1 ,.,<II may be further deferred fur sua:a.i•c pcnuJs of one (I) ) CV 

CICl1 dunna the pnmary term All payments or tcnJm of rental IO lhc owner of the 101I may be maJc: by clocd or ai&ht drat\ of 1-, ur "") -•11- of 
th1J lc:uc, anJ may be dcli,crcd on or bcfurc lhc rental p.1)1n1 date lflhc b.nl. dc:aipted 1n thos p,,r"'"'ph (ur ,ts JIK(CSJOr b.nl.) "1uulJ ,·,ease"' cml 

su.,pcnJ bw.lllCM. h11u1datc, fall or be w,;cccded by anuthcr b&ru., or fur any IUIOO f•1I ur rcfl!M: lO ucq,t rental. I cu« a.hall no1 be hclJ 1n okl1uh lur 

fa,lw-e IO male JU<.h p1)mcnts or tcnJcrs of rent.Ill unul lhiny (30) d.l.)'I ancr lhc owner of lhc so,I <hall dd1,cr 10 1..,._ a proper rccord.tblc 1n.,~n1 
n.im,na another bani. iu 11&enl to rca:i,c ,~ pa)n1C1111 ur teoJcn 

True and Correct 
copy of 

•• • ... -· . Origlnal filed 1n . . • • • • Reeves County • • • • . . .. . . . . . . . • • . . • • • . ••• • Clerks Office 
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~ PROl)lJCTION ROY Al 111 S lJpoo pmJu,;toon of 011 and/or ps. 1-.,,_ 10 I'll)' 1>r <:8Ute 10 be peiJ nne-lullr ( 112) of lhe m)ahy 
rro•idcd for 1n th11 leasc 10 1he C"Mlm1 ,_,, of the Ciatonl Land Ofli..c oftlte Swc ofTcua. II AIA!in' lua. anJ me-half (112) ol-" royall)' to the 
.. ,.~, nf lhc .. .,, 

(A) Oil Ro)ahy payable on Oii. ,.hich 11 defined u 1ncl..Jon1 all h~ J'fOduceJ 1n • hquiJ fc1n11 Ill the mnuth of lhc "CII anJ 11,o 11111 
c,....SCruatc. d .. 1111110. anJ other llqu,d h)Jrocarboos re.;o"Cffll from 011 or ps run throuct, 1 1q>1nlor or other cqu,pmcnt. u hercinaRcr pro>idtJ. shall be 
!./Jllt_____ part of tht aroa f>rl>Juc:1iM or the m.vlet ,alue lhttenf, 11 Ilic ""'-'"" of the o,.,icr of lhe 101I or the Conunwi<MtCr nf lhe 
<~CanJ Olhcc. 1uc.h •• ,..., io be dctcrm,neJ by I ) the lulll-t po•tcd pncc. pl .. p,cm,11111, 1( 111y, orrcrut or peiJ for oil. cxnlcnsatc, du,ullalc, or other 
liquiJ h}drocatbons, rapccto'<ly. of a lole l)'JIC anJ p,1•1ly on ilic acncral - ,.i>en, produced anJ ,.1,cn nan. or 2) the hoaJ- nuorle1 rncc thereof orr.....s or 
f"l•d on the acricral oru "here f>rl>JU<ccl llld .. hen run.,,.. J) the ar- pro..ccdJ oflhc Ale thaenf. ,.h,dic,a i1 tlic lfC&lcr Le .... •vees that before 111y ... 
produced from the leu<d rttm• 11 10ld. UICd or proc.-c:d on a plant. 11 .. ,11 be run free of c,nt 10 the m)ilty 0--'1Cl'I lhmup III aJcqua1c 011 anJ au 
Rp.in1or of ctMl'cn11onal t)pc. or Olhtt cquopmcnt 11 lc.1>1 u cfficicn1. IO thll all loquod hydrocarboos rcc:o,crable rrom the pa by 1u,h mans .. ,11 be 
rc~o•c:red The rcqu1rcmcn1 1ha1 U<ch ps be run thmuah a tcr-ntor or rwhtr cqu,r,mcn1 may be ,.,,...i ,n "Tolin& by the m)111ty """'" urnn ,.,.h lenno 10J 
,~onJ,1ions u 1 hey pn,t<:nbe 

(U) NON PROCI SS! 0 GAS Royalty on 111y .. (oncluJ,"J Osed ps). ,.iild, 11 defined• all h>dtuarbons anJ pM<tU1 """"- not clcli-1 
u ,,,, ,n 1ut,penanoph (A) ,t,,,,.c. r,oou«J from 111y -11 on 11,d IIIIJ (t\tq)I u rro.,.lcJ hc:mn ,.,lh rcspccl lops pn>CCIICd ,n • plant for the e~tnlcll<WI of 
p$Olone, liqu1J h)drocatboos or othtt prod...is) shall be 1/Jlb. pett of the puu rruJuction or the mend ulue lhertc>f. 11 the 
11p1100 of lhe 0,.1,cr of the""' or the Comm, ",...., of lhe (",aic,91 LinJ Ollicc.11Kh .. tue to bc 1,-J on the hla),at man•• met l"'iJ or orrcred for Pl of 
companblc qual11y on the acncral a,a ,.1,crc J'l"Odu«d anJ ,.1,m run. or the sr- pnce paiJ or orrcn:d to the producer. ,.h,~ 11 lhe paler. pro,,iJcJ thal 
lhe m.uomum J'l"C'•lll'II hue on mca unni lhe pl unJCT tl111 lcuc &hall nol 11111)' 111no ••.-! 1• 65 pounJI per 1quarc ,n<.h al>so>luie, anJ the 1-i.rd ba,ic 
1cmpcn,1ute ,hall be smy (60) dcpu:a 1 ahrenhc,i. ctJrR<.1000 to be made for rr-,in: aca,nl1n1 ll'l llo)lc'1 I.aw. anJ for pccoOc '"'"'>' accordona to ICIIJ 
m3Jc by the: Ila lance Mc1hod ()I' hy 1he ml>'ll mppl'O"Cd method of1cs11n1 beona used by the indusll)' 11he 1,me of1C111n1 

(C) PRC)(. ESSLO C,AS Royally on 111y au pm,: ICd ,n Ip >l111t rlant IW' ~ fu, lhc """"t:r)' of poohne IW' ot1- lo<iuiJ h>Jrocwbons 
,hall be IJJth pon of the raiJue pa anJ the loQU•J hy «tnruJ or the ~ .. 1ue thereof. II the ori- of the 
o- or the tntl n, the Comm, """"o(lhc Genonl I.and om .. All ro)alllcl due htmn &hall be ba,,c,d on.- hundral percent (I~) oflhe total pl.wtt 
J'l'(oJ1K11on of ,.,JllC pa 111nl>uuot,lo 10 au r,odU<Cd from tho, lcuc, anJ on lifty puccn1 (50S). or U,ai reran• ICU\ltnl ll'l lAmoe. ,.h,chc,,a II the puttt, 
of the 1111al plant f>rl>J11<toon of hquid hydrocarbons a11nbulable 10 the p, produced from lhi1 lcuc; rro-idoJ ti.at If liquid h>Jroc:arbonl arc rcoo,cred fn1111 
.. ~ In I rl1111 in .. h,ch L-(or 1L1 ,......... l\tl!liJW)' or alfilialc) O\OllS an on1e:rc11. theft the pcn:au-,e S('Poablc to hquid h>drocsbonl lhall be 
nfly percatl ($O'li,) or the hti,hal ftCt'OC'\1 kdUtftl lO I third pert) proccu1n1 Pl lhrooah ouch plan( under I fl<U<Cllllll llJ'lffl'ffll ..... >11110d II arm't lcnfth 
(or ,f then: 11 no SU<.h thord ,-,y. the h,.,_ ~ thm be1n11f1«1r...i on ~na ..,_ncnll or -LI ,n the 1nduslry). ,.t,,c:1tc,..., 11 lhe pater no. 
rapccll>e ro)alt, .. on raiJuc ps ancf on loquod h)drourbons ahall be dctcrmmcd by 1) the h1aJ- mat1<cl pnc:e paid or orrcred for Ill)' ps (or loqu,J 
hyJrocarbons) of ctMnpanoblc qu1h1y 1n the ccncnl area. ()I' 2) the &l'lm pncc paod o.- oncred for such residue gas (or the ""•shied a,crasc a,oss 1ellon1 price 
for the rcspc,11,e ar1ldcl ofloquod h)drocarbons). ,.h,t11c,cr ,s the pultr In no c,cnl. ho,.e,cr 1h1II tht roy1lt1• f"l)lblc under 1h11 p&n&JSph he lca than 
Ilic royalt, .. ,.h,ch ,.,1Uld ha,c b«n due haJ the ps nnl b«n pmce.e,J 

(0) OTlffR PRODUCTS Ro>•h> on camon bla<:l. 1Ulph16 ot My Cllhcr pmduw produced or rnanufaaund from ps (nc:q,un1 liquid 
h)Jrocarboos) ,.hcthcr 11,d ps be ·cu,nghcad. • "dry· . or Ill)' Olhcr , ... b) frw1111\111111, bw111n1 or 111y Ctlhcr procc,uona ahall be ill.lb 
ron of the p<>11 pmduc1,on of uch p,OOIKLI. or the marld ,alue lhcn:o , Ii the ortoon of the ov.11tr of Ilic 11wl ,,.. the Cornm1SS1ontr of Ilic (,cnaal l.anJ 
Offi,e, 1uch nw~d ,alue In be dctcrm,ncJ u folio,., I) ... 1hc baos oftl,c h1Jl),cs1 m..n.e1 pm-e of each product for lhc ame munlh on .. h,dl 111<h pn,JUlt II 
pnoJU<Cd. or 21 on the • of the a,mose lf'OSJ aalc me• of each prc,,JIKI for tllC - .,...,,h in ,.hkh mch pn.Juc1.1 - pn,JU<Cd. ,.t,;,hc,c:r is 1hc crcatCT 

5 MINIMUM ROYAi TY Ourin1111y )""' 1Rcr the Ufltrallon of tllC pn!Mr)' term of lh11 lca,c, 1( lh1 lcuc tJ ma,nunned by pmducloM, the 
royah1e1 pa,d unJtr th,s lc&\e 111 no CYCOl ,hall be le111h111111 amount cqual 10 the IOIII annual delay rental hereon pro,i<lcd, olhcr,o1>c, tltcn: ah.II bed"" lltJ 
JNll•blc on or before Ilic las1 day of the month 1uccccdin1 the ann1>cnary date of th11 le&>c a swn equal lO the 1111al IMUII rcntal lcll lhc amount of royalt, .. 
raoJ dunn1 the prcccJona )car If r.....,.ph J of this late doCI 11<~ 1rc,;1fy • delay rental amtlllnl thm for the rurpora of 1h,1 l"'"'ararh. lhc dcl•)' rental 
1mnun1 shall he 01111 diillar ($1 00) pc:, l<l'C 

I> ROYAL TV IN I.IND N111,.,lhsunJ,n1 Ill)' Olhcr rro-is,on ,n lht.1 lease, at Ill.)' ltme or from lime to tune, the o--Tter of the ..,,1 or the 
Commouioricr of the Ccnc:ral LanJ Office may. 11 tloc 1,rt1nn of c:,tlicr, upon nae less than 1i,1y (bO) day, nu1ice 10 the hohler of Ilic lca.tc, require that the 
paymcr11 of any <0)ah1e1 accnuna to <uch ro)al1y owner unJcr lhiJ lcue be mu ,n l.JnJ The owner of the 1<wr1 or the Comm,u.._..,... of the General l anJ 
Ofli.ce'a riaJ,110 tale,.., royalty on kinJ hall nn1 d,m,ni>h.,.. ncp1e the .,..Tter oflhc ... r, or the c:~ oflhc Gcncnl 1.-.J omen n&J,u or l mcc'I 
nt>l,p1onns, ,.bcther ••rreu ot ,mrhcl. ""Jc:r thos 1-t 

7. NO DfDUC1 IONS l apua lh111II royal11e1 accnuna unJcr th11 I...., (1ft<IIIJ1n1 lhoac paod on l1nd) ahall be ,.,lhou1 dcducoon f .. lite 
ctlil of f"OO""'"II- l"lhcrina, "'"'"" kpt1111lma. 1rC11tn1, dch)Jratona, mnri-1nc. proaa1n1, 1RnSpOrton1, anJ olhcrwue nwi,na tht 011. a.u anJ other 
J'fOll\k.ts hcn:unJcr rcaJy fot 11lc or-.. l-« aivcea ln c,wnpute anJ f"IY m)1111ta on the IT(* ,alue rccc,~ lft<luJ,na 111y rc,ml>unemcnlJ for ac,crlOIA 
ta,cs anJ J'l'l)lhK111,n related rost< 

3 Pl.ANT f'\JI l AND RI CYCLLO (;AS No m)ilty Jhall l,c re11blc on Ill)' ps u may l'CJ'l'C'~l lhtJ lease's Jll'l'l'Ofloonllc ,h.ln: of111y IIM:I 
u.cJ 10 proccsa fu produced hcrcundc:r on 111y proct:111n1 plan1 Nnn.11h\UlnJin1 any other rro-• ion of lh1J lca.e, anJ subJ«t to the "Tlllc:n Cl'II\ICIII or the 
o"'-n.:r ol the ao, and the Comm,ssooricr of the Gcncnl Land Olftce, l.c:uu may rt<:)d• ps f,w pa hR ~ on Ilic lcacd ,,.,,,..._ ()I' for lnJ«{oon onto 
111y o,I or ... pmducona format,..., "";:,'Q the leateJ pmnoe1 al\er the hquld hyJrocarbona Qllllalned ,n the Pl ha\e i-t rcmo,ed. no t0)al1>a .i..11 be 
payahlc on the l'CC)dcd ps 1#\ltl 11 ii and l<>IJ n, UMd b)' L.- ,n 1......., ,.hi<.h cnhtlce the m,1111"'""""101 IO)ah} under th11 ~ 

9 ROY AL TV PA YMCNTS ANO R(l'OR T\ All m)1ll1cs not Utkcn on ~inJ ahall be r11J 10 1hc ( ommo oonc:r of tlic C,cnentl LanJ Omcc at 
AU>ltn. Tnat. In lhe folln"'"I """'""'· 

r1)n1C111 of royalty on J'fOIIIKIH)II of ool anJ ps shall be u pnl\ideJ tn Ilic rula IC'I forth 1n Ilic T ... Rc11.icr Rul .. cumn1ly pn,-ide that 
r\l)ah)' on o,1 i• dllC anJ mu,I he rcc,c,..,J in the C"cnenl l anll Offi<c "" , .. bcrUR lhc Ith day of lhc aca>r>J nounlh ~,na the month of productlOII, a,,J 
royalty on ps 11 due and mwl be rc«t>cd on the Clcncnl Lind Office on or before the 15th day of the 1e,"OOJ month suc..ccd1n1 the mon1h of produ.:1t••1. 
IIC(()mpnn,cJ by the 1ffid1, 11 of 1hc owner, m1naec:r or 1otl1CT 1u1hor11•J 1acn1. complttcd on the form anJ manner rrcsc:r1bed by the General LanJ Office ond 
ho"''"I the &J'lm amount anJ dhpo-.olton of all ool anJ ps rroducol lllJ the marld •alue of the o,I anJ ps. '°ll'tlter with I top)' of all documcn1,. rec,inla 

t>r rcporu a,nlirm,na the 110A f'l"ll(hk11on. do,poo,1",n 
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and m~Ad •aluc 111<.luJ1n1 aa> mdc:r rc.J111p, p1pchnc rcu:1pU, au hnc 1«,:ipu anJ uCha thcds ur m<n\UlanJ1 ol 1/Jk,unl prod~ IIIIJ pu1 inlu p1pcl1ncs. 1111 . ur 
p,>OIS llld P, hoes or 1U llonl&C, and Ill)' other reports or rocu<Js "'hl<h lhc General l.anJ QOlcc -y lc.jUIIC 1U •crrfy lh< If"" p1udu.;ttun, d1>p<MIIIUO llld nwLd 
'lloc In all C&>C> !he aull1urny or a nlllfll&Cr ()( aa,:n1 10 ... , ro, lhc Ln,ce hcmn mu,1 be filed rn !he CicncnJ LlnJ Qlli<;c I ... h royally r•tmcnl •hall be .... ,.,,ponied 
by a Cheu. itub, schedule, 1umnwy ur Olhcr 1cm11tan.;e aJvice shu'""I by 1hc 1>11ancJ O.,naaJ LlnJ Off,c;e le&,e nwnbcr !he •nounr ot n•)all) bc1111 l)lld on .... h 
ic- If Lat.« pl)'I h111oyal1y on or befo,e thiny ()0) da)'l allcr !he royally pa)mcnl "'u doc. !hen LeaM,e o"'a a penalty of S'- on !he royalty or S2S 00. ,.h,J,acr 
11 .,..,"' A rot-ally paymcn, ,.t,,dl II o,a lluny (JO) II.I)~ later.hall IIC4IIIC a penalty or 10,.. ur !he ru)ally doc ur US 00 "hk.hc>cr II pu1c1 In a.lJ1ttun kl I pcnaJty, 
royalua ahall ac..'nle 11uen:s1 II a ra1c of I~ per )CW, •u..h tn1cra1 ,.,11 bca•n """'",nl ,....., !he rotally II ml) (W) d.ly1 o•crJoc Alhd.l"u Ind """""''"' 
cb;umcnu "hr.Ji an: noc OlcJ "'hen Jue wll '"""' a pc~hy rn an lfflOUnl Id by !he vcncnJ t...nJ 01Tk'c aJm,m•Ull"c ruk "hi.h II cll,-..1.-c on the date .,ha, Iii.: 
alhda>IIJ or surpo,11111 documcnl, "'<IC due The I CIMX r.hall beat all 1csrun>1brl11y fur P")'"I ur "°"'"'' royal11a IO be pa,J a, prcsurbcJ by the due dac pru>1ilooJ 
hctcin Paymcru or the ckhnqllalC)' penally $hall rn nu .. ay vpcrale 10 prolub11 lhc Sllle's n&lu of furfc11we u pro.rJcJ by I.ow nur ""' IU pmlpr)nc !he dole on .. 111.Ji 
ro)llllcs ,..,. ur111nally due The rtbu,c pcnahy prov1110fU 1haJI noc fll'PIY rn ~ or 11dc: d11pu1C u IO 1hc S1111c'1 p<"11un ol 1hc ro,ally ur 10 1ha1 pu,10011 of !he rot.i1y 
Ill d11pu1c d 10 ra1r market ~•Juc-

10 (A) R1 Sl RVtS. t:ONI RAC:fS A/'10 01 IILR Rlt:OIWli Lc»ce llwl annually fum,>h Ille t:ummo»IOOCf orlhc licn<rll LanJ Ollr..c .,,lh oU belt 
pus.oblc cs11m11c of oil and 11,111 rcscnc, unJal)1111 lh11 lc&tc ur allocable"' 11111 lcrooc anJ wll fwn,>h wJ C:ornmwooncr "''"' CU111CJ uf all ......,a..u unJct "hi<;h,.. 
11 1<>ld"' p<o<a>eJ and all sublcqucnr ..,-ccmcnu and amcndrncnu IO kWI conlnluJ ,.,Ihm lllony (JO) d.1)'1 afla- cn1cnn1 1nkl ur mal.0111u.;h cunuo..u . ..,ccmcnu or 
arn<ndmcnu SLKh cooua..u 1nJ aanx,ncnu "'hen r<ccr,cJ by Ille vcnaaJ LlnJ Olll<c 1hall be hclJ on ....,f!Jcn<.C b) Ille UcncraJ Land 011-...C ... ta. 01hcN11t 
aulhor,«J by Lat.« All o«ha cunlfl<.u anJ rcw<dt penarn,na kl !he produ..1ron. ~ ulc anJ marLe11na of d,c "'' anJ a,u p1oJIKal un UJJ pran1JC1. 
1nduJ1n1 !he bo<,l.s IIIIJ a.;wunu, ,c,;c,pu and du..ha,Ja ol all "'ell>. 11111.s. pouls. m<tcn, IIIJ prpclrncJ r.hall II all umcs be •ubJCCI 10 1rupo;1ron lllJ U1n1111&1ron by 
1hc Comm11>k>I\C:r ol 1hc Gcocnl Land Ollocc, the Anorncy General, !he O,ncrno<,"' 1hc rcpracni.ir,e or &n) or lh<m 

(U) l'l llMI IS, l)llll.l lNu IU.tOllOS W1111m ll<>lltc ol Ill opcr111ons on 11111 lc»c U\111 be 1obm111cJ kl 1hc Curnmouroncr ul the (,cncr.i I anJ 
OITiu: by Lc:wcc or opcrau,, lhc ($) d•>• befurc ,puJ II.Ile. "'u<ko,a, rc-cnll)', tempunoty 1b111Jumncn1 or plua anJ at.nJunmcn1 of any ... 11 ur "'"'" Sucll "'"t1er, 
no11,c 1o the General LanJ OITicc 11...JI rn,luJc cupoc, of Rarlru.J Comm1u1un lumu ru, applrauun 1u dnll c.·op,cs of ... 11 IOU, wmplc11on rq,oru and plu111U11 
rcJ'<)(U llwl be ,uwhcJ 10 lhc General LlnJ 011"'" at Ille llmc 11,cy arc tiled .,,th !he Tcus R111lrueJ C:Ofnm,uoon All 1pphU11kJl11. pcmuu, rcporu or llll>a lolonp II"" 
~lctfflce 1h11 lca.,c o, 111y rpcc,fic ... 11 un the lca>cJ pran,.- anJ lhal an: 1ubm,ueJ kl !he Tn .. 111111,-J Cumm, .. ron or any l!lhcr p,,ernmcn~ a,cncy wJI 
oncluJc lhc '""'J •s1a1c' on lhc utlc AdJrtoonally, ,n .._.i-c "''"' RarlrueJ C:omm,uron Nies. any "11111111" "" lhc lcncJ pmn,,a for the .,..,_ uf kkn111),n1 
"•"•· 1.-.k booUcrlCJ ur other _,,:oacJ 1mpro,ancnts kl the land mll>I oho 11 .. tuJc !he "'"'J ·s1a1c • lc>.Kc 1hall .upply the Cicncnll Lo,,J OIIM ,..,lh any rcwrdt. 
nl(ll~ a«ounll, rcpons. cunrnl' a,,J cures. ur other mfonnallon n:latr,c w lhc opcr1111un uf lhc abu•c.Jc..:11bcd prcmr>es, "'h"'h may be rc~un,cd by doc 
Ocnc<al LanJ Office, rn a.lJ11>un kl llllllC h..-crn upra,ly p,o .. u.J rur t.a.cc r.haJI hne an cl«tror.:aJ and/or raJ"""''"""Y wncy m..Jc un !he bulc·hulc ICCltun from 
lhc bl.c of 1hc surfo..c ca..ma 10 !he 1u111 <kptll or .. c11. of 1111 "'ell> dulled"" thc Ibo•• lkw1bed prun,.cs and 1hlll trarwmr a true wpy ul !he loS of el<JI 1uncy un 
Cl<h .. ell h) lhc General urnJ om«"'"'"" fitlttn (IS)~>· allct !he moll.,nM or sa,J IUl'C) 

IC) Pl NAL r ILS l.c alwl 111<.ur a penally "'IICIIC,cr n:run,. lki<.umcnu ur utllcr m.t1cru1b arc noc filcJ rn !he General l.a,,J 0111.c "hen J..., lhc 
p<Nh)' fur l11c lolrn11hall be kl by !he Gcnaal LanJ Off,c;c admml>IBII•• Nie "hKh II clla;tnc un lhc dole "'hen lhc INllctrala ""'• doc u, thc (,cne,ol l.anJ Ollou: 

II ORY li0l.£CL'>SATION 01 PROOU<..' IION OURINO PRIMARY IIRM II , dunna thc r<•"""> 1crm hcrcul onJ pn.,r ID d,,._.,,.,) a,,J 

produ..:1,on of ool ur au un s111d land. Lnlcc ih.Juld dnll a city hulc ur ll<>lcs thereon, or 1( durrna the prmW) 1mn hcr«•f and 1Rcr lhc Jl><u•ay and o..1ual rroJu.1"'"' 
of 011 o, ps frc,m thc lclucd prcm1>C110.h p,odu..uon 1hcJcof lihould Cc»c hum any uu>C, lllu lcaoc shall noc 1crm,na1e ,r on c,r befu1c thc uporauon of ml)' (60) d•>• 
from da1c or compldKll\ of 1A1d city l>ule ur CUHLlon uf produ..11on La.cc wmmcncca 1ckhlMlllal cir rlhna "' rc"'urkina opcrlllON thereon, or poys or tcndc:n 1hc nc.i 
11u,u1I dcl1y rcmal rn Ill• 11111,c manner u provided rn th11 lc1>e If, dunna Ille 11>1 )CM of lloc prrma,y lctm or ,.,lh,n 11\1)' (60) da)s I''"'" lhcn:10, a city hulc be 
complctcJ anJ abonJoocJ. ur 1hc proJu.;1oon of orl or aa> 1hould tct>e fur any ausc. Lake's n&hu •hall rcm.,,n in full force anJ clT«I '"""""' funha upcralKJN 011111 
the C!lpr<alKll\ Of !he p<lmal} lam, and If La.cc hM llUI re.umcJ produ..ioon ,n paytnl q,anJJIICJ II lhc C><l)lnrllull or !he p<rma,y ICml ........... -)' fflllllllaln tllu lca,c 

by wndu..1rn1 a.lJ,WIUII dnltrna ur r ... or~,na opcrairuru pws11111110 Pa<aarll'h 13 . ...... !he uprr.lrun of thc l""""'Y ICml .. !he d4c ur uaacrun of p<uJu.:iiun uoJct 
Parflil1lrh IJ ~Id !he for11,.cll ur any 1uboajucnt .,cll dullcJ on 11,c abu•c dc:Kr,bcd lanJ be corroplc1eJ u a .i,ul·m oil or .. "ell ,.,,h,n !he primal} lam hcrool, 
La,r:c ~y raumc pl)mcnl of !he annual rcnlal m !he umc manner u "'""Jed hcrcrn on ur before 1hc rcn~ r•> ma d .. c fullu" 101 II"' np,ratron uf ""Y lbCll U.tt 
from !he dllc or complcirun u( IUc.h 111111-m orl c,r ps ... 11 anJ upun d,c farlwc IO m.al.c sud, paymcn1, 11111 1ca,c lh,Jl rpsu f-.lO 1Cm1111«c If at thc CJ1p1111tun uf !ht 
p,1mwy 1u m u, &n)' lime dlCJc.afta I dlu1 in 0 11 Ut aa 'fl.CU " ~d on lhc ka»cd ptcmucs. Pl)flkJlll may be maJc "' kC.uf~ tiilw'llh the 1huHn pru~1uo.-u hcrcc,f 

12 Olllll lNO ANO RLWOlll.lNtl AT lXPIRA llON 01 PRIMARY II RM If, 11 IJ,c c,porauun oflhc p,111\111)' ICml ncrthcr u,I ""' .... 11 b<1n1 
pruJu..cJ on Hrd lanJ. bul Ln>c:c II lhcn cnwcd '" dnlhna"' ""'"'Lma op<ralrona lhcrcun. thlJ 1c-wll n:rMon '" rurcc.., k,na u opcr.aro,u on .. ..i "<II"' for 
d11llrn10< ,c,.orLona of any IIJJ,11 ... ...i "'"II are p1"'"4!1ed ui ..,.,.i forth •.J irl ,ou,I.Ji,anlr~e INnllCf ,.,lhoul UlltffllJlhu,11 Wlhl more llun w.ly (bOI 114)1 dunna oy 
one sudl upentliun. and rflhcy rQull "'lhc prociu41tun of orl onJ;ur ps. IO lurla thereafter u od andlo, ps II p<uJ...cd 111 P">'"I ~-ldra from said 1M1J, ur pl)mcnl 

ofr.hol·in orl ur au ,.cfl ro)alllCJ ur compcn..iury N)lltlCJ ri made .. p<u>1Jc:J rn IIIIJ lcak 

IJ llSSATION, DRILi I Nu, ANO lll:.\\o()ll>:ING If, allcr lhc op11atrun ol lhc p11m.ry lam. prudu..1tun of uol ur P> lrum thc lcucJ prcrnuo. 11\tr 
un..e Obwncd, lhOOld cca..c fr um any tOU>C, tllrs lca>C mall nui tcnn11111c 1f Lcs>Cc coouncnccs a.lJ111ooll d11lhn1 ur n:wurL,na opcrlltun> .. ,111,n ml)' (60) da)~ 1Rct 
1ul.h tcs1011on. ond 11111 lca,c allall rcmam m full fu<oe 111J el l<cl fur so luna .. 1,u.Jl t,pc1al1U111 con11noe on &OOd (11111 anJ on wurl.manlol.c manoc, .. nhuol u11crrori11ons 
101al1na more tllan 11.iy (60) dots I( 10.h dnllrna ur rc,.urkrna opcr-.touru raull 1n d,c pruJ11<:11on of ud"' au. !he~ mall rcm.,rn tn full !Of« a,,J ellc,1 lur IO k>r1J 
IS orl ur ps II produced from !he lca,cJ prcmo>CS rn payina qu11111~1<1 ur pro)mcnl of r.hul 111 orl ur ps ... 11 ro).tllCI ur pa)mcnl uf compc,IIIIIOr)' ru)'.i1ro II maJc IS 
pn,-.dcd herein"' IS p,uvrlkd by l1w If the drtllrna o, ,..,u,1,,,n1 opcra1-,ns rauh rn !he cumpktron uf a .. .,11 u a dry hulc, !he la>C ,.,11 llUI klnunac ,r lbc I.CSMC 
CUITlfflCll<CI aJdlllllNll dnflrn& Of 1e"ur~1n& opcnLIUIU "'IIIINI 11,1y (60) da)'1 1J\ct lhc <umplcltun of lhc "'ell U a dry fl<>lc, onJ 11111 lcac .i.aJf ICl1IIIJII on cllc41 IO Iona 
u l cs.,cc cun1rnucs d11llrn1 o, ,..,urLrna r>pcratruns "'p,uJ r11lh anJ III a "url.manlokc m1n11C1 "''"""'' u,taNI~""" 101ahn1 murc than 11>1y (IIO) doy, I nscc , hall 
I"• .,,men"'~""' 10 tile General uinJ Office .. ,t11111 lh1ny (30) days of a,ry ._.....'°" or pruJu..uun 

11 SHUT IN ROY Al ru.s '"' pur)>UICS ol lhrs pa<a&rlph . .... II" mcll\l any ... 11 1h.i ha b«n ll>lllflCJ a ... 11 number by lhc ..... •flCI\<;) h, .. 111 
JUrt><h<lluro o•cr !he p1oJo..11un of orl ond 11,111 If. 11 ony 11mc after 1hc c.p1ra11on of 1hc p,onwy term of• lcio.,c lhtl un1ol be1111 lhut 111, ..... berna rn1,ntarncJ III 
lurcc and clTr:ct. a "'ell cap•blc of prudu.;1111 011 ur ps in l>l>''"I qUM11111cs II i.....tcd on !he la,;cJ prcm1JC1, but orl o, au II no1 bc1n1 .,.uJ......i fur 1 ... L or 
,u,1ablc prud11<:1100 fa..olnrcs or 11<.L or a su1lablc m11~c1, lhcn Lcucc may pay u a alluHn od or ps ro)ally on amounl cqiw IO dwblc !he IMlill rcntaJ pro• rJcJ ., 
1hc 1 ..... bu1 no1 las than SI 200 a )c.r rur cl<JI ... 11 oapablc of p<udlMfl& oil ur IOI ,n rat••• q-~11ra If f'wa&taph J of 11111 lc»c duCJ IIUI spc,.11) 1 dcl1y rtn~ 
anlOWII !hen rur !he pu,p...c• o(lllrJ 1"'f11111lrh, lho d<lay rcnlal omuun1 shall be one ck,11., (SI 00) pc, .::,c Tu be clTa:11,c cad! 11111i.1 lhu1-1n .,.1 ur I"" ru)iall~ 
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mu,1 be pa,J on or her()IC (I) lhc: np,r11•,n e>r lhc: pmn1ry lam, (2) Ml days afta lhc: 1.-« c:awa to rrnJuce 0tl or IM (mm 1hc lcaal p,anllCI, or()) Ml days aflcr 
t.a .. e compldcs • dnlhn1 or re...,.L,n& opcnunn ,n IICXCWdlnce .. ,lh the letie "'°'""""· ,.hlCMCt cl.le II loles1 Suc.h poymcnt lhall be moJe one-hllf (112) IO lhc: 
C:ornm,<t•lflCf " r lhe (,cncrol Land Office ond nne-hllr (112) ltl lhc .,......, o( lhe 1<>11 If the <huHn o,I or Pl ro)lh)' IS pa,d, lhc lcnc shall he cort1iJcrcd to be I 
rroduc,na lca,c and the p!l)m<nl INII <>tend lloc tam or the lca,c for I pcrioJ or one yar from the end or lhc rnmary lam. or from Ille nn1 di)' "' lhc """'"' 
fouo .. ,n, 1he mon1h '" "hod, f""Judoon ~. and, oner lhol. ,r"" ,u, .. ble ,voduolKJn f1al11oes or ,u,1obl1 monct ,.,, lhe ... 1 or pl ....... l.csHo moy Vllend lhc 
lc,lbC fot four....,,. IUCC.S,.e pcnnds o( Me (I) yar by JIO)ln& lhc umc: lfflOIIIII ad\ )'Ur on Of before lhc V!porat,on Of a,ch fflUHn )'Cir 

IS ('011.H'I NSI\TORY ROYAi Tl[S Ir. duron1 the: pcnod lhe lc,&K ,, Lcpt on cfTtct by po)n>ent or1he 1huHn e>ol or p1 l'O)'ally 01l t1< pl IS "'Id and 
dch,crcd ,n r&>•n& quan1111a from 1 "cll loca1cd "'llhon one UlooMllld (1,000) fcc1 of1hc leased rrcmo,n onJ complc,10d ,n lhe ume rro<1ucon1,..,.....oor, or ,n ony caw 
on "hoch dr11na&• ,, occurnna lhc: n&h110 cnn11nuc 10 m11n111n 1he lease by r1yon1 1he ,hu1-1n ml or IM myalty Jhall ceae, bu1 lhc: lcnc Jhall rana,n df«II•• ro, 1hc 
rcm11ndc, or the yea, for "''""" Ilic royohy 1111 been pood I toe I.a.Kc moy m11n11,n lhc ••- (or rou, mo<c 1ucc:cn1>c ye1n by 14'« pay1n1 comperuatory royally II 
1hc l'O)'&hy rile r,ovoded In lhe 1.- of 1hc marLct ••lue of pruJucttoo from the"•" t11M1n1 the dr1m1&• or .. h,ch ,s compldcd on the ume rrnJuc:,na ,cscnoor and 
""h'" one lhousand (1,000) f«t of 1he l<&>CJ pnemua The cumpc,uotory royally" 10 be pa,J m,,,n1hly, one-hllf (112) 10 lhc Cornm111ioncr or lhc Ciencnl unJ 
0ffiee and ooe-llalf(l/2) 10 the O"'n<r or the IOol, be1onn1n& Ofl Of before the IUI doy oflhe noonth folk, .. ,n, the """'th on ,.h,ch lhe o,f or pl II produced from tloc "di 
eoui,na lhc: droulll&C °' lh11 " completed ,n lhc: ume p«)duc:,na ~o,r Ind loCllcd ,.,,hon one t'--'J (1.000) feet or lhe leased prenma If 1hc compcna1ory 
m)olty po1d on ony 12 """'th palOd ii ,non"'"""'"'- thon lhc: onn...J 1hut·m 0,1.,. ... N)olty, l.aKc thlll poy on........,, cquol 10 lhe do!Tcmxe ,.,lh,n th,ny ()0) 
days from !he end of the 12-monlh renoJ Cornpctllll"')' royally pa)mcntJ "h•<h arc rw~ 1,mcl) po,J "'" ocuuc penalty and ,nt<rnt '" oceo<dlna: .. ,1h """""'"" 9 or 
lh11 '- None or thc:oc """'"""" .. ,11 relocvc l..cua of lhc: 0N1p1oon of n:asoru,l,lc dcnlopmcnt no, lhe ot>h&,11oon 10 drill ofua "ells M pro•klcd on TC"<• Nlllllnl 
Raourc.c, Code 51 173, ""-'a. II lhc dctcrmtnaloon orlhc C'omm,ukJflct, and ,.,,h lhc: cornm,,,oond1 "Ttllcn """""'al. lhc pl)rnent orCOfflflCl1llkW} royaltoes con 
S1111~ the ohlop11on to dnll olTJCt .... 11, 

16 Rt TAINf o ACRl:AGI Nm-,lllllond,na any"""'"'°" or lh11 ie-10 lhc c:mtrwy. ona 1111dl rmc1~,na or cope1>1c nf pmduan1 "'' or ps hat 
t>ecn <t>mplc1cd on the '-cd prcm1JC1, Las« alllll et=t>C 1he doloacncc of a .......t>ly rruJcn1 opcroior ,n dnlhna iucll additional .. ell 0< .. c11, "' may be 
,.....,...,Ny -If)' fur the rn,re, dnc~,r,ncnt oflhc ICl>ed prcm,,a and ,n morLc11n1 the prod11<1MWl lhcr.,,n 

(A) VfRl I AL· In lhe c,,cn11h11 lcme ",n fe><ee IJIJ cffee1 iwo (2) )""'11na 1he c>poralKJn d11c of 1he pnmary or rucndcd 1ctm ,1 mall 1hen 1crm,n•c 
•• 10 111 or lhc: lca,cd prcm,>CS, LXCLPT (I) 40 ICICI surruunJona ad\ ool .. cit tarablc or producona 1n r&)1n1 quan1mcs and )20 ocn:s ,urrounJ,na cadt ps well 
••r•blc nf pmduc,n1 on Pl)'"I quon1111a (1noluJ1n1 • ,hut ·on 011 or p, "'•" u rrovtdcd on Para11orh 11 hereof), or 1 ... 11 uron "hKh I n>cc II lhen cnpacd ,n 
con11nuou1 dr11t1111 or neworL,na opcr111,•is. or (2) the number of ocrn ,ncludeJ ,n I producma l'<JOltd unit punuan1 to Tuti N11ural Rcsourcu C:Odc ,2 I~ 1·'2 1'3, 
nr (l) •uch peal« or lwcr numher of ocrCJ IS may lhen be 1lloea1cd for produclonn pufJ'O'Ct 1<1 1 JlflWIIHlft unu for cadl ,uch prodtK,na '""" under lhe rulcl onJ 
ne1ut111on1 or Ille R11trood Cornmo»Hlft of T nu, or any •uc:auur oacn<Y, or Olha l"'•mmcntal oul!w>r,ty ha.,n1iw11<h<110n If II any 1ome ana lhe c1Tcc11•c dale of 
lhe p1111al IOnTill\lll<WI pm•l>ION hetto(, lhe orphcahlc field rulct &re Chanted or lhe "<II Of "'cits loolcd Iller"'" ore re<lusofo<d 10 lhll Ina °""'Iii< ll therein ... 
1llo<l1cd to u,J "ell or "''"' fnr r,odu.ctK>n purposes. thOJ 1c ... shalt thereupon 1cm11n11e "" IO all ocrcqc ""' 1hcrclnrr ollcxatcJ 10 111d "ell o, ,.,11, for produ<tkJJ1 
purpt>M:S Nniv.11h<1and,n1 lhc 1am1n11oon of1h11 lelbC u tn I po,tKWI of ohc land• c,"crcJ hercbt, leflff lhlll nncnhcleu ..,..,inuc to hl>e lhc n&J,t of ,npcu lO and 
cara• from 1he lamb sttlt 1ub)«t 10 thOJ lca,e for all JIWllC*S dcs<nbcd ,n Pwqnph I hereof "'&<lhcl ,.,th casanenu and nat,u-of·"lll' fo< u"""' tl*I\. c>ost,na 
p,~hna and <lthcr u"""I fe.1ht1CJ cm. 11,cr and 1<"8 alt 1hc tanJJ dac:r,bcd on Porqrorh I hereof ("Ille rru,ncd land,") for octns 1t1 ond f....., 1hc rci.,ncd ,.,.is 
and for lhc plhcnna o, lf'lrul)OJUIIOfl 0(011. am and ocher mn..,.als rrnJuccd from 1hc retained landi 

(0) IIORllONfAl. In lhe c,cn1 th11 ie- 11 ,n rorc:c and cfftct IWO (2) yan afta lhc np,ra0on d.l& oflhe primary or vittndod l£l'm ,1 mall further 
1am1n11c IS to 111 dcrlht below I 00 feet below lhc lotal dq>lh drolled (hercmafta "tlccpa dcpclu") on ad, .. c11 IOCllcd on ocreaac rct.lincd 111 .......,._,.. 16 (A) abo•c. 
unleu on or berorc 1--0 (2) )cat1 ofta lhc: primary e>r ntcnd<J lcnn Le.= P">' on ........,,1 equal"' me-half I 112) or the bonus ou1111ally pa,d "'CMS1da11""' fo1 lh11 
lc&>C (IS 1pec,roeJ on r•ac I hcn,c,f) lf1u..h ornoun111 p111d, lh11 lealC shalt be ,n fc>te« and cfTtct 1110 auch dccpa dci>tha. and u,d 1crmu\lll0fl lholt be dcl•><J for., 
oJd111onal period or,,.o (2) )tal'I and so k,n11hctcana ""o,I or ps "produced., r->''"I quant111cs from ru..h dccpa dcr,hJ oo,ettd by lhOJ ic-

(C) IOL NTlf IC AT ION ANO flLINO The 1urfe.c ocreose rct11ncd hctcundcr a, 10 eadl ,.cit 1h1ll, IS neatly IS p1111.11eol, be on lhe form of I squarc ,.,1h 
1he "ell loc11cJ in the ccn1a rhercor, or su.;h other shore a, may be oppri»cJ by 1hc Comm,u,oncr of lhc Gcncnl Land Omc:c W11h1n lh,ny (30) d•>' ofta p1111al 
1em11n1tHlll or 1h11 le&>e a, provided herein, LcSJee shall cxccu1c and rccoiJ I rclta.,c °' rclca.cs c:o1111,n,n1 11111>fl<lory lea&J dcscnp1oon of the au~ and/or dcp1hJ 
IK~ retained hercundet l he rtt0rJc:d nei...e, 0< 1 ccn,fied copy of urnc, ,hall be ntcd ,n lhc Gcncnl Land Officc.. ocwmponocd by the fihn1 fee prescribed by lhc 
(icncral Land Office rules on cfTc,t on the d•c lhe release II filed 1r L.n.ce f•olt o, nefll>cl to nc~ulc ond rtwrd such rc,lca,c o, rclc- "llhon ninety (90) days ofla 
beona neqUCSlcd 10 do lO by lhe General Land omc:c, lhcn Ille Cornmwooner II hll IC>lc d,,c:rc1oon m1y daoanate by wtlllcn ,nnrumcnl the ocneaa, and/or dcp1h1 IO be 
rel- hercun.kr ond record auch ,,..trumenl II IMscc'J upc:n,c on the cnunty e>r cx,unt,a .. her• lhe tea.. IJ locawl and on lhe oflk,al rceonh of lhe <,cncral I.and 
on,cc Ind such dcs111J1.11oon lhall be b1nd1n1 upon Leuce for 111 pufJ'OICS 

17 Of F'o[ r WELLS P..c,lhcr lhc bonUJ. delay rental\. ""' ro>•'""" pa,d, o, IO be po,J unJc< 1h11 t... ,Jwl rchoc l~ or hOJ oblop1oon 10 proccct 
the ool and ps under lhe abo•c-dc:scr,bcJ land from be1n1 dra,ncd Leslee, 1ublnstt, rt,;cl\cr or ocher a,cn1 tn awurol of lhc lea>Cd prctnl>CJ shall dnll a, many "•"• 
., thc r ... u may JUJlll'y Ind 1hlll USC arrror,llle means and droll lo I dcplh -,.1n pre>cn1 •fkluc dralnaae or ... 1 anJ ps rrom the lcascd Pffl"IICI, In odd11JOn, ,r 
<Ill and/or ps lhould be produa,d on tommet<lal quan1~oes ,.,lh,n 1.000 feet of lhe leased Pffl"l>CI. or ,n any CMe .,here 1hc ie-d p<cmda " k>n& droned by 
r,oduct•WI or o,I o, po, I.he i.-, lub'-. rccc,.-a <W othcf oacn• m ccnlrul or lhc lcaacd pmmsa mall Ill p>d r111h beam lhe dnlhna or I welt or .. clb llflllrl the 
lca,cJ pranua ,..,,hon 100 da)'I ana thc dr11non1,...11 or "ells or the""'" o, ... 11, c:omplc,tcd ,.,lhin 1.000 feet oflhc lcued rrcm1,a 11an produ.;1n1 In commcmal 
quan111ies and lhall proJc:CUlc such dnlhn& ,.,,h d1hamcc F11lurc 10 1111,fy lhe 1111111ory ofTKI obl,111..., may 1ub,tecl .,.,. '-c anJ lhc D"'ncr of lhe ""'" -.,ncy 
111hu 10 ror1c,1un, Only upon lhc cktam1n111on of the Cornm,u.incr or 1he Ga>eral I.and Offioe and '""h hos ,.1'1llcn ~ may lhc royment or cx,mpcn111u<y 
nt)'alt)' undn arrl•ubtc 1ee,u10f') raremcuu ut11fy lhc c,t,hp1ton 10 drill an ('lt'TKI "'ell Of ""c.lb rcqu,rc:d unJcr this parq.niph 

II I OKCL MAllUKC If, ona • aood f111h cfl'un, l,eucc " pre>cn1cd from a,mply,na ""h any CXl'fCII or ,mphed c:o,cnan1 of lh11 lease. from 
cx•1duc11n1 dnllon1 c,pcr&loOJIJ 00 '"" lca,cd r,cmlJCS. °' rrt>m pouJu.ina <Ill or ... from lhe leased r,ctn1>0 by rca,on or ..... rebellion, nou. 1111kcs, ldl or Clod. °' 
any •ahd order, rule e>r rcgul111on or ao•anmcnt outhofll), 1hen "'hole so p1c>en1cd, l cs,ce's obhp11on 10 comply ""h such cx,,cnan11h11t be su J)Cnded ond L.tUC< 
shall not toe liable: for d11naacs ro, f11lure hl comply""" ,u..h co,cnan11. oJd1t1onally 1h11 1 .... sholt be <"ended ,.h,lc t..a.<c II pre,cnicd, by any ,u<h ......,, from 
CX11ldu<1tn& dnlhn& and re,.m,na Of)ffllhMJ or fmcn pr11duc1n1 011 or ps from lhc lea,c_d prctnlta 110,.'C>ct, n11d11n1 in 1h11 paroanph shall JU>pcnd Ille paymcnl of 
delay rcn111, ,n o,der to mo1n111n lh11 ie- ,n efTcc1 du11n11he r,,mary lam 1n lhe ahtcn.;c or such dnlhna Clf ,.,.orL,n1 "l'fflll•NII or )'<Oduaoon or o,I e>r ps 

.. . . .. ... 
• • • • . . . . . . . . . . . . . . . . . .. 

. . . . . . . 

True and Correct 
copy of 

Original flied In 
Reoves County 
Clerk• Ottloe 



BOfrK 7 

111 WARRANTY l l.AU~C Tl,c .,,., .... uf the wol ,..,...,,u a,oJ oer-.., ddcnJ 11Jc.., the lcMcJ prcnllics If lhc ""'- ol the""' c1e1 .. .iis on pa)mcnu 
.,....i on thc lc1bCd pran,-. "- i.- may rcdccm the ni/lll or the U...l1Cf ur lhe ,011 on lhe '-I p<cm1K1 by l"')"'I ony • ..,,,....., w.a "' Ulha locn1 un the 
la..:J rram,cs If Las« mal.a paymcnu on bchalfoflhc o"llCf oflhc sool unJa thlS IJ<lfllllll'h, l.aKc ma) ,....,.er the wot uf1hac P.>111a111 from 1hc renw Ind 
rO)lUIICI due the ....... of Ille"''' 

20 (A) l'ROl'OR T IONA Tl RLDUCTION CLAUS( If thc u"'nc, uf lhc eoll own1 ICll lhlln thc cnluc uroJ1>1d<J ,urf1<e Qlalc on Ille lbu•c lko.;nbcJ 
land. .,.hclllc, or nu1 Lni.cc·, ,n1c1n1 IS srcc,llcd herein, lhcn Ille ru)all,cs and rcn1al hereon rro•ulcd w be paid 10 Ille u"nc, of the aool shall be paid .., horn on thc 
propuruon .. 1111:h hos 1mcrcs1 bears 10 the cmorc unJ,.,clcd surfu CJlllt and lhc n1)all1c:s 1nJ rw11I hereon pn,.,clcJ IO be raod 10 lhc Comm11>1,....., of 1hc Gcnc11J 
Land om ... of the Swc of Tua shall be l1Lc,.,.c propuruun11cl) reduced llu,.c,er, before Lcucc odJ...U 1hc ro)ally"' mllal due 10 lhc Cununiu,uncr oflhc: 
GCflC<lU l.and Office. La.... "' h11 IIUlho<ll.Cd rcpracni.11>c mu.i IUbmll to lhc CommoJMoncr of Ille Gcnaal l.and Off""' 1 ,.,oncn t.1.vc:mcn1 "'hk.h a.plains thc 
clo.,.;rep.n,y be1.,.ccn lhc: onlc:ral pwponcdly lc.bcJ unJa this lca>C and ll,c IIClual 1n1ercs1 "'4ncd by lhc uwnu uf lhc sod lhe Comm1>110nt1 of the Gcnc,al Land 
Olli<:e 1hall be paid lhc •alU< oflhc: "hole rruJoak,n allocable Ill any unJM,Jc,l u.1c,a1 nut cu,crcJ by a lea,,:, less thc proportlOfllll< daci<>pmcm and pruJutuun ...i 
allu..able h> ilk.lo und,.tdcd 1111crc.1 llo,.-c,er, on no c•cnl ahall lhc Cumm, - of the General LlnJ Offi<e rc.:cr>c • 1 IO)lhy on O,c ., ... pruJlk.tN"1 aliu.:.blc w 
lhc und,.iJcd "1icr'lliC noc lca.cJ 111 llfflOUnt ICla lhlln lhc value of onct-11lllocnth (1116) uf sudi puu pru<LK.'tk.lR 

(0) RLDUC"TION Of PA YM(NTS If, cJunna lhc pnfflllf)' lcrm, a ponoon of thc land co-.rcd by lhll .._, IS 1n.JuJcd ,.,llun lhc ~ICI uf a 
pooled un,1 lhll lw been ll'rn>•cd by lhc Sdlwl l.and Bo.rd lrlJ lhc "'4R<r of the IOII 111 ""'°'danu: .. ,111 Natulal R_..,. CO<lc S«11uru n U 1 · 52 I S,4 of ,r, 11 .,Y 
lime after tho c~p,,.Klll ur lhc prlfflM)' term or lhc c\lalJcJ tcnn, lhlf lc1uc co,c,1 a k:lacr number of""'" dlall the 1..W amount tlck:nbcJ haem p,t)nlalll lhll o,-c 

mode on a per a.R hobos herarnclcr ahall be rcdu.:a.l '"""11111110 lhc number of...,.. pooled relCti<J IUIKlldm:d. or Qlhcn.1>< 11acrcd au lhll paymcnlJ clclcnmncd 
"" • per .._,. b .. ,s unJa Ille IClll\l of 11111 h;a.c dunna Ille pr1mlt)l 1ctm lhlll be calurlotol bucd upon Ille numba or IIUC:S wis11lc lhc bwnd.ocs of • pooled unu. ur, 
1( after the up,n11100 oflhc pr111Utr) 1cnn, 1he number of acres Ktullly rct11ncd and co,e1cd by lh11 k111< 

21 USb Of WA Tl R La.cc •hall h&,c lite 11p11U u,c "liter p,uJU<C\l un Uld lanJ ..........,.y for UflClllttOOJ un<Jcr lhos lcaic e,tcp1 "'•••horn"'"'""' 
uu,u of dic ""'icr of Ille soil. rro•idc:d. hu,.c,cr, Lai.cc shall no1 ,,... p.,1able "•tcr or .. liter ,unable for h•c.w.L or ,mpuun purpo,a fo, ,.lltCffluuJ upcn1ount 
.. ,thuu1 d,c prior cun,cn1 ul Ilic o ... nc, of1hc 1<>11 

22 AUTIIORVLO OAMAOW. lcacc ahall pay the.,,. ... ol Ille"'" for~ c.wcJ by ,is opcrauuru wall pcrllOOIII p,upc,1}. omp,u•cmcnu. 
lo,csux.~ anJ crops on 11,J lanJ 

2J PlrCLINl! DLl'TI I When r<~UClt<J by lhc .,,.,.., ul Ille M>ol. Lnxc ihall bury, ou p1pd1na bek>• pk>w dqKh 

24 WCU LOCATION UMI r No "ell shall be drolled rarer lhan I"" hunJrcd (200) feet IO 111y huuac or 1wn "°" un .. ,d pmnuu ,.,lhuut Ille "'"lien 
c:vmcn1 of lhc owner of Ille IOII 

25 l'OLLUl ION In dc•clupma lhos .,., Les><< ,hall u c 1hc ho&)te>I Jcar« ol c11e anJ 111 proper 11lcauarib 10 proenl pullu1oun W11huu1 l111111m1 lhc 
fonauma. putluuon or coa1al "ctlanJs. naau11I "•1"""•)1. nH.11 and ,mpou.ndcJ ""11« ihaJI be JM'C"Cnlcd b)' the u>t: or cunc.a.inn ... 111 fk1h11cs 1outn\.:1c.nt hJ. pn:Hnl 
1p11lagc. SCCJNII• or vound "'"'" con1an1111111011 In lhc c•cn1 or polluuon l..alcc shall u,c all mclllS a1 ob do !l<ll&l to rCctp1ure all acapcd h)..lrocatboru or Ulhcr 
pollulllnt and ahal l be rcspom,ble for all domaac 10 pubh, and ,,.,. ... p,upcttocs Lcncc shall bu,IJ and maintain fC1..a aruunJ ,is 1llllh •ump. and drnnoac poll ond 
IMll bauc,a IO u IO pn,1~1 h•C110<L apuul luu, 11Mn4C or lflJUI), and upun wrnpkloon or ab,u,Jorimcnt of any "'•II or "'ells. l.csacc shall 011 anJ locl all slUih 
p,11 and «11"1 anJ completely clean up Ille dt1lhn1111c ofall rubbull lhcrcun 1..nscc shal~ "'lulc ouud .... 1m1 opcrall<llll un Ille lcmcJ prcmt>CS. l«p .. iJ pmno>CS hcc 
of all rubbuh. Cini, bonlc:s. paper cupa or pbasc. and upon cx,mpkt,un of opcn1oun1 shall rcswrc the 1urf11<.C of Ibo i....i IO a ,_ ,u "''"""' cunJ,uun a,,d cunlUUl1 
IS II pn,.;1..:ablc Tanl.J and cqu,prncru ..,,II be Lepe pa,nlcd and p,cscruabk 

lb IUJ,IOVAL m l:.QUIPMLNT SubJCO IO l1m1Lllouns m this po,aa,aph La6cc 1hall h.t,c the n&)u 10 rano•c maduncry 11,J fl\lW"CI ploccd b) L ctscc 
un Ille lea.cJ pmno.a, 111,luJona Ille n&)u 10 llrew 111<1 remo,c <11>1n1 "''"'"' o,ic hundred ,,.cn1y ( 120) da)I 1llcr lloc uporatoun or do.: 1crmm11,un ul 1hu ka>C urtlna 
the o .. ncr oflhe 101l .,anu Lcuce an CAIC11>1011 ofth,s 120-dly pcr,uJ llo,.c,cr 1-may noc rcmu,c casm1 from .,Y ..._11 capable ofproJuccon1 o,I anJ p, m 
pay1n1 ~u.trtu11a Addnoonally, Lc»ce m1y nu1 doaw 111d remove C&$1n1 UIIUI after 1h1n) (30) day, ,.,men llulO<.C 10 lhe Commw.ooncr of the GcrlCfll lAnd Office and 
10 1hc u-.ncr uflhc so,I 111<1 .,,.,.., of the ao1l lh11I become 1hc """"' of 111y machoncry, f1'1urcs, o, ca,1n1 "'h"h arc no1 umcly mno•cd by Lai.cc unJco U,c 1rm11 ul 
1h1s P..,.IVOllh. 

27 (A) ASl>IGNMl:.1"TS Undcf the conJolkllU WllllU"ICd m th11 ~ lllJ Pan~ 29 of lltlS lca>C, lhc nahU lrlJ C11a1CS of c11.hcr 1*t> 10 1hu 
lcmc may be ... ,p,cd. tn "'11<,k: U< In pan. aroJ Ille pru .. ,iuns of 111,s .._, ahall O.lcnd IO llld be butdona upon lhctr hc,n, O..l>CCS, lcpl lcprC>CIIUIIJ\G, I~ lllJ 
... , .. , llo .. c,cr, a thanac ur J,.111o)R on D"'ncn.hop of thc I .. .J, 1cntal1, Of ru)alhCI ,.,II llOI cnl ... lhc obhpi'°"' of l..alcc dom,nWt Ille n&ht>. Pf"lqC> 1111<1 
e1111cs of Lm«, 1mp11r lite cllcc:lncnca of any IM)mcn.1 maJt by us.« or 1mp1111 thc dlammeu of any IICI prrfonntd by l.csacc AnJ no lhan curd""'°" ,n 
owncnlup uflhc 1...i, rcnlab. or <O)lhocs ahall bind Laocc fo, any purpooc untol lhony ()0) dl),s after lhc o"ncr of1hc ao,I (or his hem. dal>CCS. kpl 1qwaatutl\C1 
or Ull&JII) (Umiihcs Ille I.awe "Ith Wl>fKtbl)I "Tlltcrl c,oJc_ of the ch.wt .. tn °"'11Ctmlp, 111.JuJrn& lhc or1&U1al rc.:onlcd munomcnu of llllc (Of I c:crllftcd COi>)' of 
ilk.lo or111llll) "hen Ille o-.nc:nh1p cltanacJ bc,;.,,c of I cun••>_. A IUCal or pan,.i .. ,&fllllClll of 1h11 le- shall, w Ille CAICOI uf ll,c ,ntcrnt Ultllkd. rcltc>c and 
doKhlfaC l <S>CC of all subacqucnl obhpll<llU under lhll lea.c If lhOJ k- IJ llll&ncJ on IIS cnllrtly U 10 only pll1 or Ille .._,np, the lli/11 anJ UJ'IIUll lu pay mllall 
shall be apporuoncd u bct,occn Ille sc•cral o...-ncrs llllAbly, -.,dma IO lhc area of cacli, and fa,lurc by one or 111u1c of UICrll Ill pay hOJ lhMe or lh. rental ,hall nu1 
.rrcc1 th,1 , .... on Ille pa,t of Ilic land upun .. 11,ch pro ra11 rcnwa arc 11mdy paid or 1cnclcrcd, hu,.-c,a, 1f lhc U>oa,tur o, au,ancc <k>cs OU4 file I ccmficd cupy of 111<.h 
a..soanmcnl m thc Clcncral Land Office before 1hc nc.i rental r•>'"I dale. 1he cnuoe lcllMI shall 1enn,natc for faolwc 10 pay 1hc cn111e rental due unJcr l'v1pph l 
l ,cry U>llll'CC shall suc,ccd tu all n&)tu and be subJ«I 10 all ubhpuoru, hab1h11a, 111d pcnal11a ""cJ 111 lhc Swc by lhc: or11maJ la.cc or any prk>f a..•&n« of d,c 
lca:ic, mdoJon1 any hab,htocs 10 lhc Swc fo, unp.,d rO)allla 

(0) ASSIONMLNT UMI r A TION ,., ...... ,,h,10ttJu11 Ill) p,u•UKlll U1 l'ari&Jaj>h 27(1), ,r doc ......... ul lhc t<>ol ... ~uorcs lhu ka,c In ,.,..,,."' '"pal 
by w1an,ncn1 ,.,lhoul the l"1Clf "nurn aprro,al of lhc Commcu100Ct of Ille vrncral LJ111J Offi«. llltt lcaoc ,a •<HJ u uf Ille 1tmc uf .,.,.,.,.....1 a,oJ the l&ffl<Y P<>"'ct 
of the °"'ll<t may be forfcutd b) lhc CornmL$>1U11Ct An aaoanmcnt .. ,11 be 11a1cJ • ,f 11 ""• m..ic co Ille°"- ol the ""' ,f lhc ••IJICIC 11 

(I) 1 non1tncc of lhc O\Oll<t oflhc sorl, 
(2) a curpcnuun or 1ub,1Jllf)' 1n "hKh the o"'ncr of the aool ,s a fl'""'pal 11uu.ho!Jcr or" an cmplo)a: of 1""'1 a CUJ>Ofll ..... wln1J1.ry. 
(l) • ranncrihop 111 "ho.ch thc °"'ncr ol !ho. IOll 111 partner"'.,.,, crnplO)cc ufsucll I pannc1>h1p, 
(4) • pnncipal 11.oc.lJk~da or cmplo)cc oflhc c:o<purall<"1 .. h,cll II lltc o"'na uflhc soil, 
(S) • partner or cmplo)ce on I ponncnhop "'h"h rt Ille o"'ncr urlhc soil, 
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lb! 1 fiJuc,ary In< the o,.nc, <>(the ,.,,I 111<luJ"'1 h<,c "'~ hrMcJ IO• 1111n1- ""'''"'· «=tor, ldm1nn1,..,, r<a1'cr or Ctlfllenll•• In< the 
.,,.nc, or the ... 1 "' 

17> • •-·tr mnnbcr or the c,..nc, or the ,.,., or rdatcd 10 thc - or the sod b, rn.rm;<. blood. m ..i.'f'C-
21 RI LI ASCS Unllcr the cond•l•lftl «111lllln(J In llus l*•ll'orh onJ J....,oph 2'1, !.-« ,...y II any llmc C\KUIA: Ind lkl1>er to the 0'"'11Cf <>( the IIMI 

lnJ place c,f rec:urd • release m rclctia a,vcnn1 ony f"W1"'" m f"W1_, nf1hc tc..c.J rrcm'*, onJ thcRby IUITfflJcr 11111 lauc III IO sU<h ponoun or ran•..., Ind be 
r•hc,cd or Ill ,ubkq,,rnl obhpl•W>• 11110 ""'UF wncndcred II any poll of 11111 leak II pmpcrly 1uncn.lacd, the lkl1y roni.J due under 11111 ~ \hall be rcJU<.Cd by 
lhc rH'l'<'fllClrl IMI lhe SUm:nder<J IIUtlJC hcll'l 10 lhe ocrnac "hlth .... CO>trcd hy lhll lcaoc 1mmcJ1111tly l'fl<M IU IIKh 1Urrclllkr. t,.,...c><r, IU..h rtlt.llC ,.,II nol 
relic•• l cute of In) li1h1h11a .. h,th rn,, h1>c "'41UCJ W1dtr 11111 kuc prn lo 1he 111mnJcr of 1uch '"'<Ill< 

29 f II ING Of A.\SIGNMDlTS ANO RI l FA\I S II all or .,y poll nf llul leMe 11 _,.,...."' re~ •U<h a, ,.,.,_ m ,..._ "'"" be rea><olcd 
rn thc cc>unty .. hc,c the land 11 111ua1<d, onJ thc r<wrlkd 1n>1Nmtn1 or I c,,py of lhc n:co,dcd tn<ttumcnl c:ct11fteJ by !he l"c>unl)' l" krl of thc C:.OUftl)I on "hi<h thc 
1m1run,mt II rca"Jcd m...i be filed 1n thc General I.and Ono<c ,.,,h,n QO dlya ol the IMI c.CC\11""' it.IC ICCOll1pllti<J b) the r,ocnhed fit ... ft< II on, wth 
an1gnm<r11 11 ... ~ 111 filed lhc n ~·· 11<qu,re.l under 11111 .._ ihrlll he sut,,c.;t 10 bfe11urc II the "'"'" ,,r lhc {OfflffltUK'flCf or .... Gmcrlll Land oma 

10 l>I\C I O.'illlU CIAlJSf All.,..,.., • .,. pcr11111,n1 h> ohc lea.., or the ...,.., •• Jarnlted lonJ hi••'-> ,nduded on 11111 on.,tnm,enl ,nduJona lbc 
,111emcn1 or the INC wrmJenl•,n 10 he pood for lhe nca,1,on or ""' lcMC onJ the na),u Ind duttel of lhc f*IICI Any Cll~lll<lal "ITffl'l<"l" ""'""''"I the 
olc>•li'l'mml of C\tl and ... '""" ohc lea>tJ rr•m11e, "hi.h ore"'~ wn111neJ ,n 11111 k- renda 1ht1 lca.c m•lloJ 

JI J ll>l!<.:IARY llllTY The: O"l>Cf of the "°'I u,o.cs the \late I f,Juc_,. duly Ind - full} dosck,oc 1ny f11tU 1111:tltnl the 111<1 llllcral w, lhc lcuod 
pran,,eo When lhc 1nle>Gb "' lhe o"ncr r,( lhc l<MI cmno<t ,.,th lllnM of the St.U:, lhc - o( the ..,.1 II obhplcd IO pllC the <.&.<', -•• bcfon: h11 pcnonal 
mtcrati 

)2 fORH ITURI II l.n- lhall (Ill or re~ kl mah lhc Pl>-•• of In)' """ ,.,thon 11\1'1} di,~ 11\cr • bccomn due m ,r ln1tt or 1111 lllllhorlll!d 
acrm lhuuld ~onaJy ma• 1ny falw, rctum nr falie reran con<.cm•na pn,dll<JIM or dnll"'I- m ,r Lascc &hall fa,I or ,.,_ io dnll .,Y otr,ci -..ell m ••II• in IJlOd 
(11111 u rcqu,reJ by law onJ lhe rula Ind rc,ullllMI IJnplcd by the Comm1u11WW1 of lhc Gc-.1 I .and Ofl\cx. nr ,r 1.._ """''J ra,I 1<1 file ltJ"WU ,n lhc manna 
r<quucd by ,.,. 01 (111 "' comrly .... h Nia onJ rcsu111 ..... rmmulptcd hy lhe vcnc,al Land Oflk.c, lhc School Land Boltd. "' .... R11lrOIJ Comm, "'"· or ,f t.n .... 
•houlJ .. n. .. the rrorc:r 1uthon1y o.:,as to .... roc:,.J, pcrt11run1 10 "1'(1'11 ...... or ,r l.nKC or lft au~·••ttd oernt 1huuld lno .. ,n,1~ r1,1 or .. , .... 10 .... C1lfffl.l 
rnf,MmallClrl 10 lhe rr•'flCJ 1u111<.11y, or Ln,,, .. maJy f11l 11r rcfu,e IQ fum,.i. lhc Gcntral I and om...e I cnrr«I k ... , ony .. di, 11r ,r l.cntt ,hill Lnm•onaJy •• ~ ... ony "' 
oh• m11m1I rru•111001 of ohos ka.e, or 1f 1h11 lu.,c II 1S11pd 111d lhc 1111anmon1 11 "'~ filed on lhc Gcncn1l l.1nJ Office II roqu,rcd hy law. lhc roa),1111<qu1rcJ unJcr 
1h11 IC&W: shill be 1uh)<.,I IO focfc,ture hy 1he Cornm,u..-,, and he wit r,,..re,1 umc v,hcn 1ufl.:tenll~ 1nfocmr:J of lhe fa.ta "hd, lllllhor,tt • tn,r.,,.,.. Ind "hell 
r,•fe,tcd thc ora r.hall "P'" be lub1cu IO lcllSc unJer thc ICfffll of the Rthnquolhmtnl At• llo,,c,cr nc,thiffl htmn >hall he eonslru<J • ""'""I lhc ....,...."' 
tern,.,.. • ., of 1h11 leak by operatoon "' 1, .. or h) ,...,.,., of lrl)' lf'C'•• hm,tllKlft Wolin& hcrcundet f0<fc,1u<a mt) be set a,,olc onJ tht1 tc..c onJ all na),u thereunder 
rernllalcd btfon: ohe nrhu of .,.,.her ,ntu,..,. uron """'"'••"> ooJcnce 1<1 lhc CommdSIOntr or lhc: Gmcrll l onJ Ofllc.c of IU1111< comphancc ... ,111 Ult l'f°'"'°"' of 
lhc '*"' lnJ c,fdna Ink" and the ruin and rqul111rom ohal ,..., be -.k~ltd ......... hereto 

)) l II N In o.:cc~J111ce ,..,111 Tf\lU N11ural Rnc>urca (ode 52 Ill> lhc Slltt 111111 ha,c I linl hm UI""' all oil and pa rruduted r,, .. lhc a,ao c:,,,crcd 
hy 1h11 ka.e 10 1cture r1ymc:n1 ul Ill unrruJ Mall) and olhcr 1um, 11( monc)' 1h11 ,...} ltec<lfflC due unJa 11111 lcuc.. 9) ocurtancc ,,1 1h11 i.-. I .eutt sranu lhc 
\t111c. 1n aJJ111nn Ill 1M liffl rrt•\-11XJ h)' lc,m N11u11I Rnoor\:.ct loJc "2 lltJ lflJ Ill) Ofhn ari,l~Mc llll:utnf) htn, an c,r,-ua coulrlLtual hen on anJ 1CCur11y 
1n1crcs.1 ,n 1JI kucJ m11-.cr11I, 1n 1nJ e,1rac.1cd (roo, the l<ticJ ('fcm1,cs aJI pructtdt ~h,"'h n\l)' kUUC' to l c-un from the ,aJc o( 1U\.h ktieJ m1ncr11l1 "hcthcr su..h 
rr~oc:111 we held hy I ena or hy • 1h11J J'llfl}. lnJ 111 1i,1ura ,.., onJ tmpro>ffllCIIU lo lhc lc.&>cd prcm1,ea used ,n cunnoc11on "uh lhc proJ""'""' or prl)C<llllll of 
1ucll lcatcd m,n<nl, ,n a<dcr lo ICC.Ult lhc pl)fflall ,,I all <O)lllta m ochct ...,.,.,.,. duo m oo bea>otw dllC Ulldcr this lcatc onJ "' ICC\ltt Pl)fflall of In) d--,a or 
k111 11111 I nJO< ,...y 1ull« b) rca,c,n of La>ca brco.:h of an~ a»fflllll or cmd11t011 of 111• lcae. """'"" c.rrcu or ,mphcd Th11 hm and """'!C> 1n1aot m1, be 
ro«<I-.S ,.,th m "''""'"' cnun rroc«dmp on lhc manntr pru•idcd "'the T11k I, C'ltorlcr Q o( lhc lcUI 0111111C111 nJ Commcn:c Cook l.iutt 1Cftt1 thal Ille 
C'onunr • ..., "'"1' '"'l'J•re Lastc 10 nowte onJ rllCIO<d IUlh -•rumen• 111 -Y be r.....t,ly n«cUlf)' ., ou"""lcd,C. lllkh or pcrlot1 111• hc11 i..- hadly 
rcr,-,iu thll thc<t we no rr•• or A1pcrt0< lien, 11111n1 from Ind rcl11rn1 oo t~, 1<tl'Mte1 """" lhc abO>c-«1<1,bed property m ,., .. 1-·, kqut1>I•"' of 111 .. 
tc,o,t ~hould ohc Cornmmooncr 111ny 11mc lk1um,ne 1h111h,1 «rrncn111•11t 11 no11ruc, 1hcn 1hc Cmnm,nMlntl' ma) dc<larc ohos lcMe forftittd u rru•11kd hcmn 

l ~ l'OOl ING I n\CC" hcrtby p-anttJ the n&),I to ponl r,r un,1111: 1hc to)ally 1n1tra1 nf 11>< O"l>Cf nf ohe ""' unJtr 11111 lca,c ,..,111 any Cttha leMch,~J 
"'m1net1I 1n1<ros1 f,tt ohc urt,.01•,n. lk>tl ......... no and prnJU<.l•"' of tnl •• ... Of culler of lhcm IIJ'C)l1 lhc umc ocrms IS "1111 ht lf'rt<»cd by the S(;huol Land ll<wJ 
lnJ .... t'ornml\<•-· nf ohc 0 ....... 1 I.and om« for ohe .... ~ ••• "' ...... ,. •• or the .,.,,,... ,,r the 5••• unJcr 11,,. kllSc purlUJIRI IO I c.111 N11urll Rcsocm:n ("oJc 
'2 151·H 1n ThtCM11n oftht 110tl 1CfttS 1hal 1he rr,cl.....,., of1hll p< ,....., ., lhls leac11111rte1 lhc:c>«ulo(ln requ,rcrncn11 M.llCd onlua N11w11 Rnourcnc;ode 
'2 152 

JS INOLMNITY l~ hcrch) reltasn and dlldlar&a lhc SIIIC or Ttut ald .... O,O,ntr ol lht ..... 1. lktt orr.:cn. cmrlotcn. JWU>a1, q,mll, 
cun1r1t1,•1 .... bl:....,........_..,.., .. ,.,..,..., ond thcu rc>l'C<,11>< tunftl0f1 Ind w,p. of .,J from 111 onJ In) Ktoons Ind C8ll1C1 of 1<1,on of nari, l\lllurc, or orha 
twm. 1nduJ,n1 on•,mnmcni.l hA<m for ,..h,c.h '""'«) or d.rn- 11 ..,.,.,,, m,l•dma. ltut "'~ hm11eJ '"· Ill I,,..... ond .. .,.. ... ,.h,c.h.,., CIWCJ by the kll•IIICI 

ti( l cacc. IU Officcn, cmplo)ccs, and 1acnu lnslnl OUI of 1n,iJcnW IO. or raul11n1 mm, lht opcrll""'I or llr for 1.-« Uri the lcutd pmn1,a hcmmdcr llr 1111111 
m1y .,,,. out or or ht ,.:cauoncd hy I a,«'1 t>rc.h or Ill) of the 1um, or r,tM••"'• ol 1h11 Aar .. mc .. 1 or by ony other nqhaon1 or ,uocdy haltlc "'' or crn11>«,n of 
L<uoc: furthcr, i.n.« hereby ljltta lo ht h1blc for, nontrllt, ,nJcmn,ly, lkftnJ onJ hold hannlcu the So,,1< of Tcut onJ lhc o,..nc, of ohc 11,11. 1hc11 offo,;c,1, 
cmplo)cct and..,.,, . 1hc111U<cnaun llf "'"IM- '1'•n>1 any and Ill et.ms, h1bol11,n, lcma, """"'-""· oo.llOM. pen<tnll •nJIII')' (1ncluJon1 dcOlh). tlJlb ond npcrua, 
,,, other tuwm fur .. 11,c.h .....,.cry or~ 11 ""''ht unJcr .,Y lhcoo,)o 1nclud1t1 IOrl. conina. or ,uru habrht)'. oncluJtna lll<lmCy1' f- Ind Ollwr lcpl .,-. 
1nc.luJ."1 lhoac r<llltJ lo <n•tr-111 hu.-ds."" lhe lcMcd J"fflHICI Uf tn .. ) "°) rclllcJ IO I naec't r1,lurc k> «-ply , .. 111 Irr)' onJ all Cll>trunmcnlll lawt, !hole 
""'"I fn,m or ,n ony "') rcll1cJ 10 l nacc·, ope,_..,.., or any Olhtr of I cncc'1 1<11v,11e1 on thc le-.! J'<CffllJCS, ,.,. ... "'""I from L.cu«", - ,,r the ...,r ... or the 
"-d rrcm ..... onJ tlk-.e lhal mat ... ,.....,. or m bo .... .,..- by i-1 "'-" or MY of lhe l<t'IIII m "'°"""" of 111• ,..,_ 0< .,, Olhcr 1e1 or........,... of 
i.-«. ,u d•ICICI-. offtcen, crnrkr)-. '*"'""' -,, t<WltlldOn. 1ubc.onlrldon. aucm, w,,11-. ...i lhffl mr,e..t1>e ,_,.. Ind ... .,. I Ith _.,,... of th• 
A1r«1ncn1. or an mt<~ 11hc:rt1n. 'll'tU 10 ltc: h1Mc r.,, CXllftC<II<. 1nJemn1fy. dcknJ and hold h1<111k the !,111c ofln .. anJ the ""'ner of ohc .... 1. 1hc11 nffi...en 
tmplo)t<I. Ind agents In !he Umt ffllnllCr pt'O'ldtJ 1t,owc 1n CAIM«IMW> ,.llh lhc 1<.ll>IIICS of l ""' IIJ officers. crnpluyea, and .... U 11S do<;,1htJ 1bm,c f.\(. (Pf 

't O llltR\11 t t\PRt !,L\ 11\III FD lltRtlN. II or111r 1'101•\JNITI OBll<, -\IIO,s 1'1)0R Ll-\1111.rtlf 't l\111) l1'DtR Tiit 
11 R\I\ 0 1 TII~ (,RU \If Nl 11-\I L lit WITIIOlTf I !Mil !, ;\ I)\\ 11 IIOVT RH,-\RD TC) Tllf ( -\ I <;E O R CM SI ~ TIILRI O~ ( E:.'I.C I l DIM, 
PRI t 'I.I \ II G C 0'11)1 flO")· ~ IHI( I I l.\1111 11\ , ()K flit Nt GU Gt 11,('I,. OF \ "' PAR I\ OR I' \R lll.S (1\(11 01,c. Tiil NI c; LIC:f.',( f 01 
1111 l'lllt M'lrtt ll P \RT\ ), \I ltrllll R '\l ( 11 NfCI IU /\o{I .. Bl.. SOI l .JOl','l , ( 0'( l RRI ',T • .\( II\ [. OR""'"' r 
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36 I.NVIRONMl N"IAI IIAZAROS 1..- lhall .- tl,e h1&),a1 .s....,... or care and ru1,,11•blc u(q"""1110 f'<""cnt conwiun.1100 ur pullut1un 
ol any cn•ironmcntal mal,um, 111<:ludona aotl, surface waters, arow,J"alcr, ICJimcn1.1, anJ surf1ce or subsurf- lltlllll, ambient .,, or any olhcr 
cn.orunmcn11I medium m, on, ur unJcr, lbc IC&M:d prcnlOKS. by any "'tile, pollul&llt, or coo1am111&111 1-., lhall not bring or pcrm11 lo rcm1on oo Ilic lc:a;cJ 
pn<lllbCI any 11bcstoe containing rllllm1ls. ••plc»I\CI, 1o"c nwtcrtals, or ,ubM&m.es rcgulatcJ u ~ ..,..,,es. haunlous matm1l1, ~ 
ub,tanca (u lhc lcrm "IIIU&ltlous Sub.tancc" IJ dcf1ncd ,n lhc Compn:hcn..-c [n,ironmc:ntal ~ Compcruauon and Li•b1h1y ACI (CLRC.LA), 41 

USC Scc:UOOJ 9601, ct sc.i ), or IOKIC subs1ance1 under any federal, state, or local law or n,gula11on ("IIIWlrdous M1tcrtals"). •~crpt o«lmary produc11 
commonly used in conncct,on .,,,th 011 and p. uplor1u on and Jc,clopmcnl opcnlKlllS and ,1on:d m the Uliu&I nW111Ct and quan11111:1. U .SS U,'S 
VIOLA no OF Tiil FORlCOI C PROII IOll 10 , llA l L CO:\STI nrri,. A IATt. RIAI OREAC. 11 A O Olf' ULT 11 1:.RlU om \ NO 
U 'SEE S I IALI. I OEM IFV, II OLOILARMIES A OOHFNOTII ESrAllOt 11-.:\ SA 01111'.0\\ l-.ROF1 11 l 0 11 FRO\IANO 
AGI\ I l, f A \ C IM.\. O M G t . J DC.M ENT , PI-.N L11 t.S, LIAUIU11 ,A O(OSTS(I L Oll'IGR \ SONI\ OIEATIORNF\ S' 
H I) O l RT 0 , rs, A l SEO o, OK \ RJ 11'C ovr Ot (I) \ \ 10 I ION OF 1 ll t. t01U.GOl1'L PKO IIIUll ION OK ( II) I Ill 
Pllt.SENCE, RJ, I £, OR 01 1'0 Al Ot \ l lAZARDO MAH.RIA LS 0'1, U 01:.R. OR AUOlrl I !IL I EASE O PRF\IISES Dl IU l'C 
I t.S.'.E:E'S OC: PA C:) O K CO:ffROL O t 1 Il l l..EASt.O Pllt.MIM,.S. L l:.l MIALL ( U l P, RI:. \10Vt., IU .Ml:.D\ A O Rl:.PA IR 

NV O IL. OR C RO O \ 1 t.R CONTA II \ I ION A ODAM Ct. AUSEO 0\ 1 lt t. l' llE!> CE OK KU l:.A . ._ O ~ A \ IIAL.AllDOl 
i\l,\ 11:.RJAU. IN, O N, OU(, OR 00 r 1111:. I \ .St O l'Rt.MI l,,S O RI G u .ssu;·.s 0(( l l'A C \ 01' 111 1:. I L \ \ 1:.0 l' IU II I 

O NFORo\11\N t, Wll II Tiit. Rt Q IRI:. It.NT O t APPL.IC IILE LAW. I II IS I 01:.o\lNltl(' IION A l) A llMPIION Sii IL \Pl'L\ , 
Ill I 0 1 Ll o\1 11 1:.D I 0 , LIAOIU I tOR Rl:.SPONM; ACTIO llNDlK I A"-1:.N l' l lllSUA I IO t.K LA OK 11. \ 0 I lltl( 
t, VIRO Ml I LLAWOR REC LA1 10 . Lf'.l, EE II I LIMMt. OIAll,.LVCI Vf ll lESrA1EOFlt.\ ASA O T ll l U\\ t.KOl' l llt 
b O I L \ IU n LN NO 11 E. Ot V ORE:A ' II OR l'l:.CT t..O ORE:ACII Ot 1111 I' RAGIUPII , UPON Lt.ARM ·c Of' rill:. l'Rt-', t . CE 
OF' IIAL.AROO 1\1 lt, RI LS, OR lfl'O, Rt. 1:.IVI GA on l l•KOM \ CO\ l:.RI', 11:./\ IAL. AClNO l'l:.RIAI I G 10 
111\I..AROO i\lATERJALS \ Ill II MA Hl:.CT 1 Ill Ll:.A E.O l'R£MIS rm, OU I IC,\TI0 ,'1 O t ~ .... 111:.Rt. Ut.K b llALL 

llRVIVETll lt\l'IRAIIONOREARLll:.RTl:.RMI \TION, tOR N\ REASON,Ot1111S GRl:.1 I l'(f 

37 APPLICABLE LAW rhlJ lca.c IJ 1>oucd unJcr lhc rn,,u,ons of I au Natural Rel0Ur'41 (oJe 51 171 lhrou!lh 52 l'IO, wnll1klnl)' i.n.n.n"' 
lhc Rchnqu1shmco1 Act, inJ uthcr applicable autu1e1 and amcnJmcnu lhcruu, and ,r any pro,u,un in this ka,,c duca not conform to tha.e •Wutes, the 
llluta ,.,II p<a11I o,cr any nonconforming 1..,. prov11100J 

38 I.XlCUTION !111s ml and au lca,c nlU>l be s111,cd and 1ckno..,lcJ11cJ by the I before II IJ mcJ ul rtt,..-J m the coonl)' n,,;urJs onJ "' 
1hc vcncr1l l.111d OOkc ortJ,c S11tc ofTc.llll Once the lilm1111:<1u1n<mcnu lowld in Parqn,ph 39 of this lca.e ha,c ti«n ,..,i,fitd, 1hc clfc.:11,c wtc or this 
lea.c i111II be the d.ltc found oo l'ogc I 

JII l l:J\SL HI IN(j l'u"IW\l lo thaplcr II ur the lcXI> Ou.in.:» and t'ommcn:c toJ.. this kuc mu,t be lil.:J ul n.'Wnl ,n Ilk! ollicc ul lhc 
Count) Clcrl in .. 1y CtJWl.ly 1n "'hich all ur 1ny pan of the lcucJ pmn,..., ,s 1 ... a1cJ, .. ..i ccrufocd -.or,a lhcrcul mu,1 be lilcJ in the uc,,craJ l.anJ Ollkc 
Th1> lu.c is not cfTc:cu,-c until I crrulicJ copy ofth1s lc:aoc (..,b,ch 11 m.Jc and cxrulkJ b; the Coun1y (.'lcrt,. from his rcwnll),. f11cJ m tl,e Gcn<nJ L...J or 
flee in acwr.JaJi..c ,.,th T CU> N11...t llauutCdl (.'oJe H 113 AdJ11iunall), lh1> lease Wit flUI be b1nJm1 •pun the S111e unlc:1111 ""'""" tloc lk:lual and lruC 
cun.1dcnu1on paid ur prom, ,cJ lur ••c..ullon or 1h1• lta,c l1lc bunUJ due the S11t1 and the pres..r,btJ film1 lcc "'411 a....oo,pan7 \~ tcn,licJ cup) to the 
uwcral Land omcc 

40 llcmals m the amount uf SJl0.00 for )Cdlli t"'o 111d three uf th••,...., have been prcp•1d One h .. lf ( \',) of 11111 wnoonl lw t-11 p11d 10 the 
l.cwr •nd one h•lr( \.'J) hu been p11d 10 the Stile of fc>JU. Rental for the fourth )c:ar on the amwnt of Sl6,080.00 lw DOI been p.id and 1f the fowth )ur 
n<ntal os no1 p11d then thi. lc:a.e "ill c.-p,rc One hltr (Y,) or the luunh )Cit rental "Ill be pa11l 10 1hc l cuur anJ ooc half (Y,) ,.,11 be p.ud to lloc Stile of 
fcus Rental fur the f1fih )cat 1s induJcd ,n 1hc luunh )cat rcn11I and 1r the fourth )CM rcnl.11 iJ i-•d then no aJJ,uunal n<ntals an, due wiJcr !hos I · 

S fAT! Of TL>.AS 

u 

Dai, 

•• . ... -· • • • • • • • . . . .. . . . . • • • . • • • • ... . . 
. 

• • . . . . . 

UY· Will1111n A u ... ,rlllll 

111 l L. l'rco1dcn1 

DA I E 

SIATl 0 1 TLXAS 

llY 

l lTl l lnJ.-,du&lly anJ u aa,cn1 lur tl,e \we or 1 cua 

Date -----------

True and Correct 
copy of 

Original flied in 
Reeves County 

Clerks Office 
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STAil 01 /7{1Wt:J..__"----

COIJN I Y or .Juh1 1!:&..LL 

( INl)IVIDlJAI 
AlKNOWl WGMLNl l 

Uc fore me. the undcm111cd au1hor11y, on tho, day pcnonally appeared Tammy J1ne Po1n11 dt11in1 fn hrr solr pnd 
1epar1tr nroncrty. 1.nown 10 me to be the pcnor,1 "'ho"' names arc sub!cribcd to lhc forcao,n11n"1\Jmcnl. and a..knn,.lcdaed 
10 me that they c\ccutcJ lhc same ror the purposes and con 1dct1111011 thcmn cxprc1~ 

... 
• . • • . . 

Ci1Hn under m} hand and -1 of office thOJ the 

IOIUI ,uiuc .. Slah ,, 111111 
ALISSA I 8LACKW~L' 

117 4,ol I II L:_l' 

-· . . . . • • • • . 

1 S day or J t.( J 1 , 
) 

___ .2001 

L.I l U) 1 ._ ). 1~(trl:! I n((/ 
No1ary Public tn ~d for f ft I ',11 ) 

My Comm1u1on C'-ptn:s ___ 7_l._,_._~·_; __ 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 

. . . . • •• • • • • 

---· - -
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s·1 A 1 F OF TEXAS 

COUNTY OF MIDLAND 

Before me, the undersigm.-d authority, on this day personally oppeored \ illiam A. h«lfao t, 
known to me lo be the person whose name is subscribed to the foregoing instrument, us President of 

lrnl fan1 Propcr'lic , Jue. und acknowledged 10 me Lhnt he executed the some for the purposes and 
cons ideration therein expressed, in the copoc1ty stated, and as the net and deed of said corporation 

G~ under my hand ond scol of office this the 
- --~ j ,,_ ll-t-1 ' 2005 

JUDITH K. WILLIAMS 
MY COMMISSION EXPIRES 

February 7, 2009 
Noto 

.tJ \ I IJ-. ' t OI I 

Public in ond for the tote of re.\os 

d11y of 

PAGE 

FlLED YOR RECORD Olf TIIB. _ __......,..u.. __ DAY OF AUGUST A. O. 2005 t,: 18 P . N. ---co DAY OF AUGUST A. O. 2005 8:30 A. N. 
, DEPUTY 0 1.Al(Ht: 0 . YUJREZ, COlfHTY CLfRJ( 

R££VES COUNTY, TEXAS 

True and Correct 
copy of 

Original filed In .. . •• • -· • Reeves County • . • . • • . 
Clerks Office 

. • . . • • . ·~ • • • • • . . • . . • . . ... . • • 
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PAGE JJJ THAU 341 

1rue ana correct pnotOQ'ap; c , 
,O; Jpos I..,.._, 

t L • , I J 'v 108 
01:'"F~~MkosUBLIC 
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FILED 3409 

.. . . 
• .. . 

• • . 

(.c11Cn1I Land Office: 
Rclinqu,.hmcnl Act l ca,c I 11m1 

Rc-.sed, Scplcmhcr 1997 
0 11 ANO C,AS I LASL 

TIIIS AGRC [MLNl iJ rmde and cnlcrul 1n10 lh11 l41h d1y or Junt, 2005, bctwccn 1ho Siato ofTcus. 1uon1 by and lhrouah ill 11cni. ltphra 
Dion 1Jry11nt, dt 11lin1 In hi 1ole Hd srpal"ll tt proptny ofl40l Dou1lu lrtlc, ll1rrlJ<1e •lllc, MO '4701 saod •am• hm,on n,fcm,d 10 u the owner of 
the 1011 ("ltcthcronc or~). anJ CILAl fl\NT PROPlRTI[S, INC, of PO OOX 3113. Medl1nJ. Tc\U 79702 hcrciruoncrallcd I attt 

I. GRANTING Cl-\lJSI. I or anJ in con.odcrlloon or the omoun11 stated !><low and of the covenan11 and a,rcemeni.t lO I>< paJJ. l.cpc and 

performed by Le--oce under lh11 lca.c. the Statc orTuu. acllllJ by and lhrouah the O"llCI" of the IIOll, hc:teby pw111, '- and let, W\IO 1-. for the tole 
a,ed only purp<11e or pm<pccuna and dnllona for and producona 011 anJ ps. l1)'1n1 pope lntca, bu1ld1n1 WIIJ, 11nnn1 oil and buoldana power s1111ons, 
tclrphone hnea 1nJ other <UUC1urc1 lhc:n:tw1, to produce, •\>e, take are or. treal 1nd 1n11>pon ••J produ.:11 of the lcuc, the followma loredl 11tUllcd In 
tH, EVf: Counly, Slate or r ... ,. 10-Wll 

/\ II of~«tton 10, llfotk !17, l'uhll< Sthool I.A nd \ un t) 

c:uniainona 6-10.0 a..n:a. more or lea The be>nUJ coos,Jcnouon r••J for lhoJ le&>e II u follows 

To the S1110 ofTexas Si~t n Jbw onJ O,,C II~ 
Onllan (11.6.JM.OQJ 

l O tloe o-.ncr of lhe IOII l~l,;t'll Thoosand Oas: I lunJrtd s,xix ..@{122 
l)ollars IS.H..Wl.00) 

Tut.ti bonu• C<Misidcrlloon 1111~ Thcttllun!lmlJ\\CDIY & OO(lJ!!l 
l>ollan (Ul.ll!I.INl 

The 1oul bonus C01U1dcmioo raid rq,racntu bonus of (" 9 Hundctd T"o Dollan (SlOl..00) per acre, oo 160 00 net OKrca 

2. Tl RM SubJcct 10 lhc 1llhcr pro.,s,lllb on lh11 lca,e. th11 lease \hall be for I lcrm or~ )ears from thos <!Ate (hcn:on called "pnmlll) 
term") and u Iona thttuflcr • 011 and 1u. or cilhcr or them, ,s rroduced an p1y1111 quant111c.• fn,m uoJ land 
As used in tho, lca,e, lhe 1crm "produced on f'IY'"I quantu,eo• means that lhc rtCCtJ'II from the Nie or other auth,,nzcd cmtrncrc11I use of the sul>$Wtot:(1) 
covered c•cc:cd out or pocket 1,pc,-110111I c,pcnscs for the ••• month, last Jlll'l 

3 1)1 l.AY RLNTAL.S lfnn well he commenced on the leased prcmo,cs on or befon, one (I) )Cit rmrn 1h11 date, lhos lca,e 1hall 1crm1na1c, 
unlcu on or before 1u,h 1111nl\cr<ary date Lew« shall f'I)' or t<nJcr lo the own<r oflbe tool or 10 h11 cn:dot m 

1he .:..:...J]ll~S A PAID-UP LEASE... SEE PARAGRAPH 10 • • Oank. 1t _ _ .or1111U<Ca1<VS (,.h,ch shall conllnuc u the dtpo.otOI')' rcpn11 of 
chln&cs on the owncnhop of said land), the lllll0Wll 1pc:.c10cd bcl°"', on lldJ111on, Leucc shall pay or lender to the COMMISSIONCR OF TIIF Gf:NI RAl 
I.ANO Of I ICC 01 TIIU STA TI 01 llXI\S, Al AUSTIN, TUCAS, 1 lole sum on or before NiJ <!Ate. Pa)mcntJ under lh11 rwq,,oph ,hall opcntc u I 

rental anJ shall co.tr the rn•ol<ac of dcfcmna the cnmrncnccmcn1 of 1 "'ell fur onc (I))""' fmm 11,J date P1yrncn11 under 1h,1 rana,arh •hall he ,n the 
follow1111 IIIIOUnU 

1 o lhc o"'ncr of 1he sool 
Oollors(S, _____________ _, 

To the Sia1c of r C<M 
Ooll11n ($ ____________ _, 

T,~11 Rental 
Oollar cs ____________ _i 

In • lolc manner and upon lolc poymcn11 or tenders 111nually, the COllllllffl,;Cfl of 1 .. en m1y be further dcfem:d fur succcss1,e pcnO<b or one (l) )nr 
caclt dunna the rnmary term All f'IO)"fflmll or tcndcn of rcnlal to lhe owner or Iha tool ml)' be maJc by check or 11att1 dnofl or Lmcc. or Ill)' ISIIIJICIC of 
this lea,e. and may be dcloecrcd on or before the renial Pl)'"I dale If lhc t-111k des111111cd on 11111 pll"llp11Jlh (or 111 1ucccs,or bllllL) lhoulJ ttl>C to cmi. 
1uspc11J b1111nc«. hqu,datc, fa,I or be wccccdcJ by lllOlhcr bank. or for••)' rn.•on fail or rcfu\C to accept rental. l ...c shill noc be held ,n dcf1uh for 
failure 10 male such paymcn11 or tenders of rental unto I lhony (JO) da)s 1flcr the owner of the soil shall dcloV<r 10 ,_ a proper rte0rd1ble 111>UUmcnl 
nummg anotltcr bank as a1cn1 10 rccc:l\e such po)mcn11 or tenders 

... ... . • • . . . 
• • • • . . 

. . 
• . 
• 

• • 
• 

True and Correct 
copy of 

Original filed in 

Reeves County 
Clerks Ott1c0 
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I PRODUCTION ROY AL 111 ~ Upon produa,on of 011 anJlor ps, Lcsscc l&f"CI lO pey or cau,c 10 be p11d onc-hlJ( ( 112) of lhc roy1lty 
pro,ulcd for on th1J lea,c lO the Cu<Mn»loocr o( the tiencnJ Land Oflice uf tho Slate of I CAas, 11 AUIIUI' fe.us, anJ one-h1lf ( Ill) of ..di IO)lhy lO II.: 
owner of the soil 

(A) OIL Royalty peyablc on oil, ,-b,ch is defined u 111CluJon1 all h)Jro.:atbolu proJu.;c:J m I hqu,d form 11 lhc muuth of the "di and 11><> as all 
cooJc......uc, di,11lla1c, anJ othcr hqu,d h)drocatbocis reco,crcd from 011 or run lhrou&h 1 ,q,u.u,r or olhcr eqwpmcni. u hctc111.11\er pru•iJcJ. shill be 
l.l..1lb__ _p111t of the aroa produe1ion or lhc market •aluc thcrcot: al ll.: option oflhc owner oflhc so,I or the Cumn11i.1oocr of the 
Clciml Land Othcc, ,udi ..Jue 10 bo determined by I ) the luahc>I pc»tcd pncc, plus premium. ,r any, otTcrc:d or pald for o,~ condcnwtc, dtstJllalc, or other 
liquid hydrocarbons, n:spe<.l1>cly, of I ltl.e type and p1Ml)' in IDc gencnl 1re1 .,.here produced anJ .,.hen run. or 2) the hiahcst millet pncc lhcrcof offered or 
paid ,n the general area"'"""' produced and "hen run, or 3) the groa proceeds o(lllC ulc lhcnof, ,-h,chc,er IS the IJ'Clller Lc..c:c l&f"CI lha1 before any ps 
pruduccJ from the lcaacd prcmlJCa Is sold, u>Cd or proccucd 111 1 plan1, II will bo run free of CO.I 10 the royally 0"1lC'1 through an lldcqualc all and ps 
cp111111or of con,cntional type, or othcr equipment 11 least u efficient. 10 that 111 liquid h)JrocarbunJ reco,creblc from the ps by such means ... ,11 be 

rcco,crcd The rcqu1rcmcn1 llw ,u~h au be run throu&h I scpanitor or other equ1pmcn1 rn1y bo "'"cd In "Tllmg by the ru)1hy o.,.ncre upon.~ term. ind 
cooJ11Jon.t u I hey p,aa,bc 

(13) NON PROCESS! D OAS Ru)ally on any ps (1ncluJm111Atu1 pa), "tuch is defined u 111 h)drocarbolu and r,aseous 1ubtlancca nu1 defined 
as 011 m subpengniph (A) aoo-c, produced from any "ell on Aid land (ucq,t u pru-,Jcd hctcin .-,th rcspccl tops~ in I plant for lhc nlnl(.llun or 
psohnc, liquid h)droarbon,, or otl.:r producu) shall be ~ pan u( the a,ws ~uctioo ur thc mArlct •lluc lhcnof, 11 thc 
option of the °"1>cr of the 1<>il or the Commi ,or.:r of the Gcninl Orn«, lucll "lue 10 be bllacd on thc hi&Jtc,s1 mul.ct pn..-., p1,J ur offered for ps of 
companablc quality 10 the &mcral arQ "'bctc proJuocd and "hen run. or the VI* pncc pllid or offered lO the produa,r, ,.h,d,c,.er 1J the p,:ata; f"U'klod lhll 
the nw.1mum preuw,: ba>C ,n ma.,unn11 the ps under th1J lc:asc shill not al my omc uccal 14 6l pounds per square lll<.h abtulutc, and lhc 5l&l'ld.vd bax 
1crnpcn1w-c ihall be 11•1y (60) dear- hhrcnhcu. corrccoon 10 be miJc fur ~ure 1econhn1 lO Doyle'• Law, and fur specific .,..,,.)' l<:CO<llma 10 lclU 
made by the ll1Jancc Method or by the mOIII 1pprovcd met.hod of tc:suna bcma -i by the 1nd11>1ry 11 the 1,me or tc:suna. 

(C) PROCCSSCO GAS Ruy1hy on any au pro..c:s•cd ,n a &O><>hnc plant or ot.hcr plant ro, the reco-.ry of auolmc or uthcr hqu,d h)drocatt,onJ 
mall be l /5lh part or the residue 11111 and U1e hqu,J hydrocarbons .,. ....... ed or thc market "'"" thereof, 11 the up1,un uf the 
o..-ncr of the soil or & Comm, ooncr or the &;,.,,.1 Land Office All ruyalhe1 due hcrc,n shlll be b&,,e,(J on one hUll<IRd pcrccnl ( 100-'o) or the total plant 
producllon of residue au aunbUlllblc lO ps pruduccd from this 1....,, and on 01\y pcnx:nl (l°'). or that percent ll<;Q'\!10110 LC1occ, "tul.hc,cr II the pcalcr, 
o( the toiaJ pllJll production ofli~~!!JrocarbooJ 111nbutablc lO the lb producal from thiJ lcaoe, rro•idcd tlwd ,r hqu,J hydrucarbunJ arc rcco,cn,d from 
gas pn><;cac:d ,n I plan! ,n ,.h,m (ur us parent. subs1d111) or affihatA:) uwns m mtcrcst. ~lCII the pcrccnlJli" 1p11huiblc 1u ll~u,J h)Jruarbons wJI be 
fitly percent(~) or the h,a)w:11 percent a,,nuna lO • thotd party rroc-•na au llaruuah lucli plant unJcr • pn>ec1>1ng •IV"ffllCnl nqot111cJ 11 ami's length 
(or if there IS no su.h th,rd 1'111\Y, lhc hi&hcst ~· then bcma tpCQricd m pnx,aolJll lp,:,cmcnll or conlta<U 1n the mJUlll)') . .. h,,he\er II the p,:ata The 
rcspc..u,e ru)llllcs on rcs,due ps llllf or, hquid h.tJrocarbons shill be dctcrmiocd by I) the h1&hesc mlrl..ct pncc pa,J or uffm:J for my ps (or hquiJ 
hydru.:a,t,ons) of eotnr-nbl• quahl)' In thc Fncral area. or 2) the pou pncc paid or offered for 1""'1 rcsiJuc ps (or !he ,-c,a),tcd 1,cngc a,wa 1ellin1 pncc 
for the rcspcdl'c graJcs or liquid hyJroclrboos). "hidie,er is the puter In no c•cnl, hu,-,,.er, lhall the ru)alUCI p1y1blc unJcr this plr1linlph be ,.,. than 
1hc roy1h1cs "hich "ould ha,c been due haJ lhc au no1 been processed 

(0) OTll£R PRODUC1 S Roy1hy or, carbon blad,. sulphur or any Oilier producu prodlM:d or manuf8"'urcd frum , .. (c:,ccp11n1 hqu1d 
hydrocarbooJ) ,-hc1her s,dd au be "ca,ln&)lcaJ. M Mdry", or my other ps, by fn,cuon•ung. bumma or any other pn>CC1>m1 shill be l.l1IIJ 
pan of the IJ'OU production of such pruducu, or the millet ,aluc thcrcor: 11 the opuon of the 0"1>cr of the tuil or the Conum~,oncr of the Gcncrel I and 
om«, such marl.ct ,lluc to be de1cnnmcd u rouo ... 1. I) on the bas11 of the ho&hot m,vkct pn..c or each produ.;1 for the same munth In "hich ,u.:h prudu.:1 11 

produced, or 2) on the blbis of the 8'creac an> ule pncc of e1..h produ.:1 for ihc same month ,n .. h,m su..h pnxluus arc produ.;eJ. "hid1e,cr i, the grca1cr 

l MINIMUM ROYAi TY Ounn1 OR)' year 1flcr the CJq>ltlUon or the pnllllll)' term of llus lcbc, ,r this lease IJ maintamc:d b.t pn,Ju.;oon., the 
ru)1llle1 paid under th,s lca.,c: on no event mall be I- than an lm00l1t equal 10 the tutal IMUll delay rcn1al hctttn rro-idcd. lllhctwi;c, the,c sh.II be due and 
p,1~ablc on or before lhc lu1 day or lhc month su..c:a:Jma lhc IMl•enary dale or lhtS lc:a.c 1 """ equal to thc local annual rcnlal lcsl the amoon1 of ro;aloe1 
pa,d dunna lhc prcu:dma )e&r If P.....,.ph 3 or thoi lea..: docs not 1pc,:1fy • dtl1y rental IIIOOWll then fur the purix- or th11 J>ll'lararh. the Jcl1y rental 
&nlOUlll shill be one dollar (SI 00) per 1<.rc 

6 ROY AL TY IN KINO Not.,.,llullnd1na my other pn>•1S1on m th11 lc:uc, 11 any 1,mc or from time lO lime, the 0"1>cr ol llie 'IOII ur the 
Comm1»1oncr of the Ocnc:nJ Land Office may, a1 lhc opt,un of either, upon oot lc:a than 1iAty (60) days oot,cc 10 the holder ur the lca,c, "'!lu,n: th.11 ll.: 
paymcn1 of any royalties accnilna IO su~ ro;ahy 0"11er under this lease he maJc in I.ind The: o"ncr of lhc soil's or llie Comm, ioi1Cr uf the (,cncral l And 
Office's nght lO tal..c 11J ro) ally m I.ind 1hall 1101 d1n11m1h or negate lhc 0"1icr of the 11111'1 or thc Comn111)1oncr of the Gcncrel l-and Oflicc:'1 natns or I cs.«'1 
obhptions. "hcthcr express or impl11:d, under lhiJ lclbC 

7. NO 01,ouc., IONS L<:wcc agra:1 thll 111 royalue1 twx:nuna undcr th111ea,c \induJ,na lhOle paid III l,nd) wll be .. ,lhuw d.:J .... uon for the 
C051 of produ,ang. pthcn,11, ,iunng. acpan,ling. trcaung. ddt)Jraung. cumrr-1111, proc:csillll, ltllbporuna, and Olhcr-....: mal..ln1 the u,I, p, and Olhcr 
producis hcn:unJc:r raJy for ulc or u.c. Lcaee l&Jcc:I IO compu1c and J>IY royalllCI on llie an- ,aluc rcc:c:i>c:d. 1ndud1na any rc1mbunoc:mcn1J fur l<'cnna: 
Illes and prodUCl1on rcll!Cd cOIIJ 

I PLANT I U[L AND RICYC.L[D GAS. 1'0 ru;1J1y wll be pa)1blc: on any ps u may rcpracnl this lea.e's propon11111<11c hire ut In) lucl 
u,ocd 10 proccu pa produced hcn:unJa m any prous.,ng plllll Not"1lh.uond1n1 my other JIN"'"°" of this lcaoe, anJ sub,cct 10 the ,m11cn consent of the 
o"mr ol the eo1l and thc Comnt1 1or.:r of the Gmcral Land Office, 1..-..e may rcc)C.lc po fur ps 111\ putpolCS on thc lca,cd prcmua or for 1nJCC1Jon into 
any oil"" ps pruducuia formauon undcrlrm111,o ICl>Cd prcmJSCS 1tler the hquld h)Jroari>one coniaulCd 1n lhc ps hl>e been rcmo•ed, no ro)alucs shall be 
p1y1blc on the recycled ps untol u iJ produced and 10ld or used by Les.cc on I manner "hich cn11tlca the ru)ahy owncn 1u I ro)all)' under this ltDC 

9 ROYALTY PA YMf.NTS ANO RLPOR1S All royah,cs not 1al..cn on kmd shill be p11d to thc Comm1»iuncr uf the C,cncrel L111J Office: at 
Au:,1111, I uas, on the followma manner 

Pa)mcnt of roy1hy on produ.;uon of 011 and au ihall be as pro,idcd ,n !he rules 1c1 forth ,n the T cu, Rcai ta Rules cumnlly pro,tdc llw 
royal1y on 011 is due and mu.1 be rccca>cd ,n the Ccncnl Land Office on or befon: the lth day of the ICCOfld month su«<Cd1n1 the munth ol pn)J1><.oon, and 
ro;alty on ps is due and mU>I be rccxa>cd in the Ocneral Land Office on or be(ure the I lth day of the ICwnJ month 1u.;,-i1n1 the ll'l<llllh of produ.:1....., 
•~companied by the 1ffidaw1l of the o"TM:r, 111&111 er or 01her IUlhurw:d 1gcnt, cumplctcd in thc funn and manner prcsaibcd by the General Ll,,J Offitc and 
"'°"'"I lhc poa amount and d1 pos,oon of 1JI o,l llld ps produocd and the market >1luc of lhc 011 and au, together with I c.,py of all duaJmcnts. rcwrdJ 
or rcpuru confuming lhc pou produ.;oon, di pontion 

••• . • • . . • • • • • . . 
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aod 1111rl c1 .. 1ue 1ndud1n1 .. meter ruJ,np. p,pcf,,. rttc1pU, ps hnc rcuipU onJ Olhcr thC<.ks tw nmnorW>da o( - pn,Joc:cd Ind pul .,,., p,prhno. 1.m1l, nr 
l"J<~I ....S .. h- or ps Jl(QF, lll>d .,, Oilier 1tpOfU or m:.Jfdl "hich lhc (imcnl Lind Omc,c "'"Y requvc 10 •ull'), lhc - pm,IU<1-. dDflOIII- N m.i.d 
,aluc: In all ..... lhc llllhnr11y c,f 1........, or..,., io ... r« lhc 1.-c hcrcill - be filed., lhc Gencnl l....S om(.( uch "')-al•> pl)mtnl dloll ht .. "CDfflfll"ltd 

by I docd lluh. tclled•le. "'"""..Y or Olhct rem,, ....... IJ•K.e '"""'"'..,, lhc -·cneJ Cimcnl Land om« lcaM number lhc IIOOUfll of n>) olly bcona p,id (111 tl<h 
1.- lrt ....,.. 1'11)'1 hOJ m)ally 1111 or btforc lhcrty (JO) d1}11flcr lhc JO)'llhy p1ymcn1 ... duc. lhcn Lcucc o-ca I pcnolly or 5S °" lhc m)lll> or S25 00 "ho<t>c-cr 
II a,catcr A m)1hy poymcnl ,.h,c.h ,. o•rr ch,rty (JO) days h11e ,hall""""'" 1 ra,ally of ICI'. o{lho royally due or SH 00 "hi<hc>cr IS a,uccr In oddoll<WI ,., 1 pcr,ol", 
ro)alhcs lhall o«Nt 1ntcru1 ll I rote of tr.. per )eo<, 1uch ,n1rrea1 ,.,11 bta•n 11Xn11n1 """' lhc IO)ally 11 ""' (601 dl)1 o•crJue Amdl.,IJ onJ turl"'"'"I 
du<umcnlJ """" ore nut OlcJ ,.,,.,, due sh1ll 1ncut I pcnaliy en an IIOOUIII Kl hy 1he C'ocncr1J Land om.:c odm,n .. 1r1t"c 111le "h"h ,. cff«c"• on,,,. doJr "hen ch• 
1ffid.l-.1J or 1Ui,,ut11n1 doa,mcnlJ v.ac due The l.A\N shall bar 1U raporwbiloty for fll)lfll or C.U.tnl royalc,a IO be puJ • ,.._,,bal b} lhc doc dote pr"'lllcd 
hcr<on Payment ()( lhc dchnqua,cy penally lhlll •• no ••r opcnlC IO pn,11,t,,i lhc ._ .... , nchl o( lorfc,curc u ,...,..w by n - ..i to JQIPOllt lhc dltc 1111 •ll•d• 
royalt,a """' or1J1nally due The at,c,,c penally rn,.u...,. .,..,, ..... ai,,ly"' ._ o( liJc dl'l"Jtc MIO the <;UIIC'I J'Ofl- oflloc ffl)"aky cw lO 1hlt port- of lhc "')•II• 

,n d pule• to foor mor\ct ,alue 
10 (Al Rl.Sl RVIS, CONTlV,CTS ANI> OTIII R Rl"C'ORO! l-Ullff ..,...olly f.rnilh lhcComm......,... oflhc Oa,rr-al Lind OffKC "'"' 111 Ital 

JIC*oblc c:Mcmo.to oro,I N ps r<Kt\'cs Uftdcrly,na Ibis lcueor olto.oblc to lh111-c and lhall r ..... w. laid Comm - '"'"'- of all coeuxu..,. "N<.11 ... 
•• ... ~d or rroc-1 onJ all,.."-!...,...,_ .. onJ .......in-u io-.tt eo111rKU ,.,lhot lhltly ()0) dl)11tla a11enn1 cnto or ma1...,. ,uc1t c:ontncu, qrttmenU or 
anlffldmcnU Such tuntl"kll 111J aarttmcnu """' r<a"ed by the Ocncrol 1..11\J Offi441 ,1 .. 11 t,e h<ld ,n c,,nOdcn._. by lhc General LlnJ om« unlC11 olli<n< c,c 
IUI00<17Cd by I ea..t All ocher COOlnuJ anJ r<COlds pcna,n,na Ill lhc produ..tlQfl, lnn'J'O'UII-. Illa anJ ll\llkctin1 of Ibo 011 anJ .. rr<lduccd Of1 llid ........... 
1n<.luJ1n1 11-..: bum.I and IUlUUlllS, mxlpu ond dudl.wt<S or Ill "'dlJ. llflU, pool>, mc1en and p,pd,,... Utall II Ill 1,nw be a.loJ«1 IO ....-pcct- ond n.amU\IIMlfl bt 
the Commm ........ r111c Ocncnl LanJ omu: lhc Atb"11Cy0cncral, 1he a. .. ..-. cw ll-..: ICJ"CIClltltl>t or...,. olthonl. 

(DI Pl RMll:<i, [)Rll l lNO RLCOIU~ Wr,uat ""'K.C o( all OIJCBI-- ort ""' ta. lhall bo 1Ubm,n.ed IO lhc Commcu- or lhc (icnonl IAIIII 
omu: by '-or_..... n .. Ul clays before ,ruJ dale. ........ ._., ..-,., .....,......,. _,.._,,. or pl .. and .....ic- ol •y -ell cw wells '*II "n11"' 
nohc.c III lhc General l.-d omcc .i..11 ""lu.lc """'° of R•lrood c.-...- ronna ror 'l'!'l«.i""' to dnll C,irla or ,ocn , .. .._ """'rfct""' rcp,ru ...., p1vama 
rq,oru 1h1II bt aurpl~ 10 lhc Clmctol l.anJ Offa II d,c 1,mc: 11-..:y.., filed •llh lhc Tu• Ra,lroeJ Commw•ot All lJ'l'l""'uon1, pcmuu, r<J"1fU o, <>thcr fihnp !hit 
rc{ucn<e lh11 ICl>O nr any ipcc,flc ,.,:II on lhc tca.cd pmnucs and lhll ore 111hm111cd IO lhc ln• Railroed Cnmm,uoort tw 1117 Olhcr pcmmenLll _.c) lhall 
,nduJe Ille WCM"J "SI.lie" on lhc 111lc AdJ,uonaJly, on ICCAWdJn<.C ,.,lb Rail,-! Comm,ulUfl rules. any SIII\IIIC Of1 lhc lcaed pn,m- for lhc l'UIPolC of Klcn111)1n1 
"dis, llfll banttlCI or othcr 1Wt1(1111CJ lffll'JO'ffllCflll to II-..: fanJ mull al'<! u"lu.lc lhc ,.orJ "!;Ill<• l.c .a: 1half IUf'l'ly lhc GcncroJ l.anJ Om« ,.,lb .. y rtCO<Jt. 

mcmnnnda, a.;counu, rcporu, cuu,np anJ cores. "' <>the, ,nfom1111on rrla11>e IO 1hc orcn,uort o( lhc obo•e-Ja<.robcd pr<mo,ca, ,.h1<h may bt r<que11<d h) tht 
Gcncnl 1.anJ omu:, '" adJnlUfl 10 lhnlc hcr<,n orrasly pro•Ml<d (or 1.- ,hall have .. clet1r1<:al and/cw ra.lk«U•lly ...... cy made Of1 lhc lloro--hc,le _, .... from 
lhc time of lhc aurfil<C aa.,na IO lhc koul dcpl)t o( "•" or all ~,,. dnlled "" lhc obc,,.c '""4nbed ,,....._ ...., lhall lnMffltt 1 1n1e...,.,. or lhc lo& or -.II ...,...,. .-.. 
ca..h ... 11 IO the Omaal L8nJ Omu ,.,thWI fit\.,... ( i,J di~ 11\a lhc ..... .., O( 11,d IUnC) 

(Cl rrN,\L 111 ~ Lak'C moll '"""' 1 renaf•t ,.hfflt>-a report ~11 or oll,er .........,, ""'""' filC>d ,n lhc ,..,..,.. l.Mld om..c .. hen d11e lhc 
penally for la&• t.l1n1 shall ht 1e1 hy lhc CJcncral LanJ om« od,r,'1tlW"lt"c n.lc •hich 11 di u-. .-.. lhc c11t,: •hen lhc 1N1Cria11 """'<la• lhc General l....S OlfKC 

II ORY IIOLl~ LSSMION or rROl>UCIION OURINO l'RIMARY 1l RM If , dunna the pnmary 1tnn hcroor and poor 10 dow:o••·~ anJ 
pr"'1111:1ktn or o,I Of au ort a11d lond.1-.c should dnll I di)' hole or h<>lcs !hereon, or 1fdunn1 lhc pnm.vy 1crm hcrro(and ,ncr lhc d,u.,.cry anJ 1<1.aJ p,oJutt•tn 
or o,t or ps fmm lhc '-I ,......,_ 1uc.h product• .. 1hcniof lhouJJ .-mw 111y.......,, thoa lcaK lhall not 1crw,,n.11e ,r"" or btforc lho up.,...,.. or"''>' (601 ...._, 
fiom dale Of tomplellnrt O{ wJ dry hofc CW CCSJIIM1'1 e>f prodlldKWI l.-e Cl- adJol.-.nal dnllona or ,.._<>f1<1RI OpCRIIOIII """-• or pll)'I 0, ICndcn lhc flC\I 

ortnual delay rental on lhc tame manner u pro•od<d ,n lh11 fca,c If, d•t1n1 lho la.t )- or 1he rr•IIIM) ccrm or """'" '"tt (6Cl) d.1)1 I""" lhcmo, 1 tlry hole bt 
comrletcd anJ 1h••.loncd. or lite p,oJur1""' o{ o,f or SM lhoulJ ccac for 111y - · 1-c's ri1lm shall .......,n 111 11111 fotcc anJ dfett ,.,,lluul (Wlhtt eopcrotlCIOS 1111111 
cl-..: nruai""' or Ille pnmary 1crm anJ ,r ,_ ha1 nor .........i productonn ., P9>"'1 ""9'1'1• • lhc npn&,n11 or the.........,, -. i-....,. ........... lhil 1cuc 
by cundu<-tona adJ,uonal dr,11,.., cw ,.....,.l,n1 opcn1..,,,. rur-- IO~ 13, ""'II lhc np1<11- ur lhc Pf...,, 1em1 • lhc dale or-of prod11<1onn under 
Plrl&Jllrh 13 hnulJ lhc fir11 "•" or any subKqucnt "<II dnllw °" 11tc abu•• doc.nbcJ lanJ bo cnmrlr1cJ u I shuHn o,f cw IM well ,.,llun lhc p<oltlll) tcnn hereof 
l C>.\CC may murnc paymcn1 of lhe annuol rental ,n lhc..,... manner• pn,.idcd hcmn Of1 o, before d,e rcnlal pl)1n1 dale folfo,.,na 11tc np.,.oort or mt} (601 ti.r­
from the tlau Of compfctl04' Of luJI UlUl·IR 011 or ...... 11 onJ upoll lhc (a1f.,.. IO rnaJ.c IUc.h pey,,,<nt, lblJ fa,c lhaJI 11*) fl<.lO ICfflllrtalC If It lhc up1<11Mot of lhc 
primary 1crm 1>r any hmc lhcrcollcr I lhut -111 011 or Pl ,.ell 11 1oc:alcd °" 1hc lcaacd prcrn,.a. l'l)'fflCfltl rnoy be rnaJe '"1<a.-Janu wilh lhc "1UI ,n """""'"J hcrouf 

12 l>RILLINO AND RI WOR!;.INO AT I \PIRATION or l'RIMARY nRM " · al lhc c,pm1hon or lhc pnrnary tcm1, IICllhc:t o,f nor 1M 11 """" 

prod...:cJ ... lliJ 1anJ boll 1.-« II lhat ......,.i In dnfh .. or ....... orh'I --- thcr-. lhia fax illall mNln 1'I ha, 10 IOflc M opcrallOfll Of1 11iJ ... n CW for 
dl",11,na cw ,..,.lll'l tnl <>f .,Y odJ,uonal ~II ore pn)MIQltcd., lllOd fa.lb....,"' .. w\m8nl,h ,,,_ '"''"°"' -.Vf'lklnl llllAIWII more lhlfl mty (601 di), tt....,.. .,Y 
one •uch open1,un. anJ ,r th<y """" ,n lhc pmJuc!Mtn or o,f anJ1ur ps. so ton1 lhereol\or • 011 an.11,w- ... ,. pn,du.:.ed '" P'>'"I q...,.,,,.. from IIMI land. or pa)mcnl 
of •hul-ln 0<1 "'111 -11 royalt,a or OOfflpcnsolOry royalt,a ,s mlJc II pn,•i<lcd on lh11 a..., 

11 CC SSA TION, DRll 1 INO. AND RI lliOIU..IJ\10 If, al\cr lhc upu111,on or lhc pnm.y tam, p,oJuc110n of 011 cw Pl from lhc fca,cd rrcrn,-. al\cr 
once obtained 1hould ccuc rrt,m any CIIU>C, lhct tea... shall "'" 1crn11n11e if l .._ commcnc. oJd,11 ... 11 dt1ll1n1 or rcworl1n1 <>pcr1110RJ ,.,lh,n mry (601 da), ,ncr 
llk.h CC1Jltl0f1, and thu lea.c 1h1II rcm11n ,n full forte anJ cffca f,.- so Iona u 1uU1 opcnllOOI cun1,nue en lllOd {1,lh...., ,n "orLm111hlc manner ,.,11,...11 u•ltmlf'IIIWII 
lt>llhnl more lhan S1'1)' (601 cla), I( lucil dnlhn& or r<..urlon& openll0f1S ratlfl IR lhc l>f~MWI 1>( oof tlf ps. lhc lcue 1hall ltfflltn 1'I full (,.,..._. N tfTCCI for l<l '°"I 
u 011 cw au ,. pll<l..col rrorn 1he lca>ed prcm, ... ,n 119)'"1 q.....i,1,a or pa)mcnt or a1t111-u, orl cw ps "di royoltocs or peymau or """'JICIIJAlor>' royaJ1,a ,. rnaJe u 
J\fO"idcJ hc ... n (lf II f"°",dcd by f1w If lhc dnlf1n1 IW rc,.ork1n1 openlJOOJ raufl Ul lhe tomplct1(111 Of I '"CII U I dry fk>lc. lhc lease ,.,If not ICmllrtalC 1( Ibo 1-
COllllllfflCCI adJ,tional dnll,na or ,.. .. ..,Lona openlNWS .. ,Ihm lilt) (60) ~ on« Ille o-,,lct- .. , the -11 u I dry Ide. anJ lhls .._ """' ,- on cffCCI ao Iona 
• '--• cunhnua dr1lh"1 or ,....orl"'I opcnt..,,,. "' ll'<ld faith and -.. 1 • L,,...111,,, - '"''"'°"' lnl<fnll!C'°"' ..,..1,.., _.. t""" '"'> 1601 dly< 1--
IJU wnucn ,.,...,. lo lhc Gc,,cral I.and ()lfo« ,.,lhtt1 lh•rty (\0) d.1)1 o{ .,y -•tn o( prod.KlKWI 

14 \IIUT· IN RO\ All II S for puri- of 1h11 i-npoph, ·,..,r means.,) ,.,II 1hal 1111 been mop,cd 1 ... 11 numba ~) lhc 11.11c aam<> ha•"'I 
Juri.o.l..ctoon 0\tf lhc produtllltn of c»I onJ 1M If, ll 111) llfflC 11\cr lltc UptllllOfl o{ lhc prtll\lt)' lctm Of I fcac lbal unlll bt1n1 JhUI In. '"II bttnl 11111ntained ., 
fon:c and cffc..t, • ... 11 Cll)lhlc o( rroduccna o,I 11, Pl ,n po)1n1 q11111111 .... ,. located "" lhc kaKd prcm..a, ""' o,I or ps ,. "'" btona rroJucal few lad of 
ru,tablc product•"' fac1h11cs or lacl or • 1u111ble morlct. lh<n l.cncc may JIIY 111 JiluHn ocl or IM ro)afly 111 ........,,, <qual IO double lhc 1Mual rental p<O\'kkd ,n 
t~ lea.c, 1>u1 "'~ 1cu 1han s 1.200 • )tar for each .. ,11 plblc or prod11C1111 orl or po en lll)•na qua,i~,a If f'1n&rtl,II J or lh11 laisc d<lll nor ,,..,.,r,. 1 dell> ......, 
"""""'' lhcn (pr d,. ,...._. oflhn l*lll'lf'h. lhc delay rcnlal - lhlll be Of1C dolls ISi 001 per """ To be cffcctnc, Cll<II -..,11al lhul• otl or ,- "')Illy 
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m11>1 be pawl .., or btfon: (I) thc upttal""' of the pnmary lam.. (2) 60 da),1 11lo lhc 1.-cc ._ IO pru.!ua: uol "' pa from lhc lca,c,J pmn._. or()) IIO cla)1 alla 
Lea« comrk1cs • dnlhna or ,c,.uA1n1 opcr11,m WI 8"ufdlnce ,.,lb the lca>C pro•L>IOIIS, v.hl<haer dae d wa1 Slldl poymcnt &Nil bt maJc onc-lullf(l/2) to thc 
Comnus,ouncr or the General I.and Office IIIJ onc·haJf (1/2) IO lhc owner of lhc so,I If lhc 1111,Hn oil o, IIM IIJ)'lllty "..-id. the lcec $hall bt cun.Hlcn:d 10 bt I 
pniducon1 ktic onJ the p1ymcn1 ahall urcnd the term of the lc&.c for • pcnoJ of one ,u,- from the cnJ of lhc rum"')' term. or from lhc lim wiy or 1hc mu,11h 
follov,1n1 lhc m<101h on v.h,J, pn,dua""' cca,cd. 1AJ, cllo dt.11. ,rno wollblc proJu..tiun ra..11,ua o, 1udable fNlllct fow the Oil or pa u..u. LaMc may o.lcnJ thc 
lca>e f0< fov, more wcca,,.c p<roods of one (I) )Ur by pa)1n1 the ume lfllOWlt adt )C.- on or btfOR the uporatoon of-" shul·VI )car 

15 COMPLNSATOR Y ROY AL TICS Ir, dunna the p<rooJ the kGc II ltrt on dTca by p•)n1<n1 of the shut-on o,I °' SU rv)alty, Oii"' p1 "1<>ld Ind 
<kl,.c,cd on P")•OI quanutoca from I v,cll l.xatcd "'"hon one thuuoanJ (1,000) Cea of thc lcucd pn:mlHI ltld c:oo,pl<1cd on thc aamc f'IOduson1 mcr>oor, or on 111y ""-"' 
on "hH:h draonaac II OCCWTon1 lhc 11(11,1 10 Clllllonuc to m1m1.1.1n thc lc&.c by P">••I the ahut·VI 011 or pa ro)alty 1haJI ca.c. but thc lea. shall mnain clfc,;11>0 for thc 
rcmaondcr of lhc )cat for "'""" the <O)~ty lw btcn paod The Lessee may mamwn the lease for fov, mun: IIICClCU"c )'Ull by lcsKe pa) ona cumpcnutor) royalty It 
lhc fl))lhy rate pro .. dcJ on tho , ..... or lite m11lct ••luc of productJOO from the ... 11 Clll>IOI thc dro,,ap or "'""" IS wmplctcd '" the same rruJu,,na rcscn,011 111J 
"'""'" onc 11toun11d (1,000) f«1 or 1he lcll>Cll prcm..a lhc compcns110<y royally "lo be paid m0111hly, OflC·half (1/2) 1<1 the Comm1u11JOC1 of O>c OcncraJ Lind 
omcc Ind one-half ( 112) lo the 0\011C1 of lhc soil, bqmnona on or before lhc 11>1 day of lhc mooth follo,..,n, the month on ,.1,oc1, thc oll or p, " pruJucc,J rrum the .. c11 
<1uion1 the dnu....., or lhat II completed on lhc san>c producma fC>CO'Olr and localed ,.,th,n one thuu>llld (1,000) fca or the lcascJ prcrn,,a If the cumpcnsalor) 
royolty p11d m 111y 12-mooth pcnod don Ill llllOUlll Im thin lhc annual 1hut· U1 ool or pa ro)..Jty, l.a>ce shall pay""""'°""' equal 10 thc dolTacncc .. uh,n thony (30) 
dM>• fium the end or the 11-month pc,,oJ C:ompcruatory ro)alty p1)mtnts ,.h,ch 1rc nuc umd) Jllod ,.,11 K«uc pmahy 111d ,merest ,n ""°'danu "'"' Plflll1ph 9 u( 
thoJ lc:a.c None uf thale pro""°""" ,.,II rche•c l..aM:c of the oblop11on of .......,..l,lc dndopmmt '"" lhc obhpuon to droll oftict ,.-.,111 u rn,-oJ<J rn Tuu N11uraJ 
RCIOllfca Code S2 173, hov,-e,er, 11 the clctcrm11111>un or the Comm, ioncr. and v. ,th the Commiwonct's Y>TIUcrt lll'PfO•ll. lhc pa)11icn1 or cornpcnsat«y ro)•ltocs con 
Pl1>fy the obll ... ,un hi droll uff><1 "<IIJ 

16 RITTAJNLO ACREAGIJ Nut,.,th.ianolona ony P'"'""'" or thOJ lc&.c to lhc Qlrll/Jf)', 111\a a ... 11 p,oduc:1111 or a,pol,lc or prUO...,na <Ml or pa ha 
been completed "" lhc lca>Cd pn:1111-. LcDee lhall uctCt>C lhc whccncc uf a n:alOrlObly p,lldcnl OJlCf1ll<II ,n dnlluia lll<.h ldJ1tKWIAI ... 11 or .. cu, .. m1y be 
fUl<Jfl1bly -y r ... lhe r,-upcr dc,,clurmcn1 of lhc lea,cd pmno,a and ,n nw\cton1 lhc product..., thcn:un 

(A) VUll 1(.Al., In lhc .. ..,, thu ~ 11'" furcc and clTc,;t tv,o (2)-, 11\er thc cxpon,oon d.lG ur thc rt•l1WY o, utcnJcod 1am II llwl then tcrmlRllc 
IS lo all of the ICl>Cd pn:m1>0, EXC[PT (I) 40 acres 1111TOW!dvi1 each ool ""'IJ capable ofprodUCIIIJ an pl)l'II q111nu11e1111J 320 11t1a "'nounJ'"I u..h ps 11>cll 
tapllblc or produo;ina ui Pl)"'I q1111111llel (11141udona I shut-in oil or au ... u IS pru,,iJcd u, P....,., 14 hereof), or • v.cll "I'll" ,.h,.,. Ln>cc IS then tflllllFJ ., 
.,....t,n"°"' d11ll1na or ,.,.urlona opcnouns, or (2) the number of aues lll<ludcd ui a prod...,na pooled unit pun...,, to Ttus NIIWII R......,<es C...ic S2 IS I ·52 In. 
or (l) such pater or 1......- nwnbcr of...,,. .. may then be ali....tcd ror produchun ~ IO I prur11oon un~ lor ca..11 &uc.11 p,oolu<;ona "di under lhc n,lca o,,J 

rqul1t1oris of the Ra.in.I Cooun,aiun ofTcus. or 111y - aacncy, o, other ao•cmmeru.11 -..ihor,ry h1-.n1JUrudi.11CW1 If 11111y umc Iller the clTIXto>c dote of 
thc partlll 1crm,n11""' pro,,."'"' hcffl>(, tlwl arpl...i.lc r~ld n,Ju •• chlll&<J or the "ell or v,clll loalcd lhcreun 11e r«J .. 111lcJ so 11 .. lcu o.rcaac ., lhcrcafkr 
alk>catcJ to HiJ 11>cll or "di• for producuon l'W1JC»CI. 1his lcau shall thereupon tcrmon..tc • to all actaae nuc thercalla aJlu<alcd III P1J .. ,11 or ... 11., for """'°"'""' 
purpor.a Nur,.,lhotMld,... the tcrm,no1..., o(thOJ lease IS to• po,tJOO of the lands c:o,cn:d hereby, Laocc ahall nncnhdca Cllllt'"uo III ba•c lhc n&ht or "Iii• to 111d 
ca,as from 1hc land> 11111 sub)C41 lo th1S lcasc Cot all J'Ufll<ll<S dclu1bcd on .......,.,,h I hcrciuf. totcthcr ,.,th ai.cmcntJ lllJ n&lltH>f·,.•Y fur CXl>IUII .....is. """"' 
porchncs lllJ other c\1st1n1 r1<1h11u on. o,cr IIHl ocrou Ill Ille lanJt dacnbcJ u, Pa,:qraph I hmof ("the rcwncd lan.h ·~ for aucu to lllJ lrum the r.u,ncJ lon.b 
lllJ fur lhc plhcron1 ur trarupo,uouon uru,I, ps lllJ other mlllCIIU pn,Ju.cJ frum the rcwncJ wllls 

(0) I IORllONT AL In the c•crtt th11 lcl>C IS in force llld dT«t t,.-o (2) )<111 after lht up1rat1on date of the pn""")' ur ulcnJcd tcnn II ahall further 
tcrmonlle u 10 all <kp011 below I 00 (ca below lhc 1111aJ dq>th dnllcd (huconal\er "dccptr dcptlu") ,n cadl ,.di located on oc,cqc rcwncJ u, Pln&taph 16 (A) abo.c, 
unlc.as on ur bc(urc t11>0 (2) )Can 11\er thc primary or -.tcn<kJ 1<1111 ~ pl)l 111 llllOUllt equal W one-hall ( 1/2) of the bonus or11lllllly paocl a, wru1dcrat1u11 for th,. 
lca>e (a. •r«•licJ on 11111e I hcreol) lfsu..h 111101mt ,. J'll•J. lhOJ lca,c 1hllll be on force lllJ clTect u to au.h Jccpc, depths. and sa,cl lcmuna,..., i11all be dcla)cd fur III 
lldd1t1onal pcrHJJ ofl"''O (2) )Qll and so Iona thcrc11\er 1S ool or ps 1J produced m p1)1n1 qU111t111cs frum such d«p<r depths co,crcd by thos ic-

((.) IOLNTIFICA 1 ION ANO f ILINO l he 1urfa.:c a..rcaac rct11ntd hercun<kr a, to ca<h 11>cll mall. IS nc11Jy IS P"""1<1I. be on lhc furm ul 11<1u11c "'"h 
the .. ,11 Joc11cd In the center OlClcof, o, su<h urhct shape a, m1y be IPJ'fO\-cd by tht Comm,n,oncr of tht Oc:ncraJ I.and omce Wothm th,ny (JO) days aller p1111aJ 
1amm111c,11 ofth11 lca>C u pro.,dcd hereon, '--cc lhall uecuu, lllJ record a rclca>C ur rclCl>CI cootamm11 P11>fklor) lcaaJ dc:Kt1pt1<1R of the...,..., andlur depths 
nut re1a111<d hcrcunda The r0<ordcd rclca>e. or • CC111ficJ copy of same, 1haJI be r.Jcd ,n the OcncnJ Lind Office, l<COfflplntcd by the nlona fee JIRKl•bcA.I by lhc 
Cicncral Land Office rules on cflc:..t on thc dltc lhc rclCl>C is filed If l..c$>cc fall, or rcru.c, to execute and rcwrd 1u..h rdCa>C ur rdca,c:s v,uhm ninety (\Ill) dl)f aftc, 
bcona 1cquu1cd Ill do IU by the Ocncral Land om«. lhcn the C,,mm,.,......, II hOJ 1<>le dl>Cn:IIOO may c1ca,.,.... by .. rortcn U\MtlllllCnl Ow""' .... ou,Ji ... dcptJ,s lo be 
rclea,c,d hcmindc:r lllJ record Ill.JI omtnm>cnt II l.aocc'J UPCfL>C on the county or c:ounucs 11>hcre 1hc ICl>C " lucalcd lllJ on thc orr~,aJ ....,.J, o( 1hc: Gcnc,al LaoJ 
Office lllJ Ill.JI dcs,anawn shall be b1nd1n1 upon LcsJce fur all pu,pc,1CS 

17 OH!>l:1 V. LU.S ,..c,lhct lhc bonus, dcl1y rentals, '""<0)altoe1 p11d. or to be pa,d, under thd 1ctic wll rche,c lcMCC ul hos ubhptoon to p,ulC\.t 
lhc uol lflJ p, ..,iJc, thc obo•...S....11bcJ Ion.I from bcona dnuncJ L-. 1ublaott, recc,.cr or other qcnt ln wntrul of o .. kucd pn:muu lluoll droll u nllllt "db 
ti the fl<.IS ml)' Ju.tofy IIHl moll UK ~ means anJ droll lo I depth neaaaty to pmer11 undue ~ or oil lllJ pa from the t.....i pn:m1kl. In ldJ,1 ..... ,f 
011 IIIJ/or p1 lhould be rro<Juccd ,n QJIMl<tcial ql.llllluocs ,.,thin 1,000 feet of lht leased pn:nmc1, o, on 111y c:a,c v,hcn the ic-d pn:m..a d bcina dmncd by 
rioJu,;t1<}(1 or 011 "' ... lhc L•«. wblcu«, rccc .. a or l>lhcr liCl't m c:onuol of thc lc&KJ prcm1>e1 lhaJI on ID(JJ fa,th bcJ,n Oot Jnlhna of 1 ... 11 or .. c11, •IIOO thc 
lcucJ prcm..a "'llhon 100 Wl)I after thc drain,na ... 11 ur .. ,11, or the .... 11 or .. c111 compka.;J 11>11h1n 1,000 fca ofthc lcawd prcnma 11.n p,uJu..•'I ,n wmmcrcoal 
qo11111111e1 anJ aha!( l'fll'CCUlc suJi *ilhna .. ,th d•hllffl<C fa,lun: "' llllhf)' the ,~tory orr.a obhpoon m1y IUl>J«I th11 ic.., lllld the 0"'1Cf of the ,.,.r, ~Y 
n&hts to furft,t\lfc Only upon the cktcrmuu,toon of the CommlSiMIIICf ol the G<ncral LanJ Office anJ ,.,th h11 .. r111cn appro,11 may thc pa)fflCfll of cumpclUIIOI)' 
ro)alty unJct ll'f'hcablc 11.11..iory po,arnctcrs nwf)' lhc obhplMlll III dnll III oll'Kt v,cll or .. c111 required IUlllcr 1h11 parapaph 

II I ORCl! MAJI URE If, 11\er I p,c>d fa,th clTon. l.<SKc II pm,crttcd from COlllj>l)onl ,.,1h .,)' up,ca or 1mrhcd co-.,wu ol th11 leak, from 
conJlk.lona clnllona opcrahuns on thc lea>cd rmn._, "' from producuia od or pa from the lc-.l p,cmoa by ........, of ... , rebel hon ,,.ou. w,i-a. a.u u( GuJ or 
Ill)' •111,d ortkt, rule or r<111lar1011 or a,:>'cmmcnt outhor1ry, lbtn v,holc JO p,ncrttcd. LcsKe·s obhpoon to comrly ,.,th such co•cnltd ahall be 1USf'CI\JcJ anJ l.nact 
,hall nur be hal>lc rur <1Jorn11t1a r.,. failure"' comply ... ,th •u..h w,cnanu, IJJ,uoually, th11 lcuc ahall be a1cn<kJ ,.h,lc l-• 11 pn:•cntcd. b) In) ,..._h ..-, from 
cundud1111 drolhna lllJ rcwork1na opcr1t1<.,. or from rt<kl""'"I 011 or ps from the '-<I pn:mua llov.c-cr, nuthuia on th11 -""" shall lwpcnJ the pa)mcnt or 
<kl1y rcntalJ on Ohler 10 mamwn this lc&,c ,n clT«t dur,na lhc p,omary tam ui lhc ab.en« or w<h dr1lhn1 or ,.,-o,Lma upc,11..,.. or producuun of ool or p, 
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19 WARRANTY CLAU~L The o,.ncr of1he101l wwnnu and aa,.a h> defend lode 10 lhe lca>cd l'ffl"l>CS lflhe ownct oflhe101I dcfaul111n pa)mcnU 
OV>cd on 1hc lca>Cd prcm, ... lhen Lcsscc m•> red«m lhc naJ,u of the o,.TICr of lhe sod on 1hc lcl>Cd rmnoscs by pay1n1 any "'""PIC· 1axa or other hens on lhc 
ICA>Cd prcmo..s lfLalce mal.cs p1ymcn11 on bc:halfoflloc o,.nc, oflhe 1011 unJer 1h1J parqn,ph. Lenee m1y r«oHr the co,1 ofllocse pay,rocnu from 1hc rcnlal and 
royaluao due lhe owner of 1hc sool 

20 (A) rROl'ORTIONA 11' RLDUCTION Cl.AUSE If lhe 0"11cr of lhe IOol 0"1111<11 llwl lhe en11rc und1>1dcd 1Urface cswe rn lhc 1bovc dcscnbcd 
lonJ. "hethct Of nul 1-'I ,ntaes, 11 l~oflcd hemn. lhen lhc royall• ond rem.I hemn pm,,tJed IO be: s,aod IO lhe 0---..cr Of Ille l<lll ahall be poJd 10 him ,n lhc 
p,or<>r1MW! .. hoch h11 lntttell l><IB IO lhe ........ undov,Jcd .... ,..., atale and lhc IO)allla and """"' hcn,n r-•dcd IO be: pa,d to lhe CornmlSSIOnCr or lhc General 
Land OfTocc of the ~l&le of TC<as •hall he h~ ... ,.c Pff'P(Jf11oru11dy rcd...cd llo,.aa, bc:fnrc 1.- aJJ...U tM rD)alty cw rental due to lhe Commomoncr of lhc 
Cicnctal Land Om«. Lcucc °' hos authnnud rqnscn1111>e muii IUbm~ IO lhe C-mmonncr of lhe CicncnJ Land omc.: a wnuen ilalancnl "hod, apl11ns lhe 
do,uq,oncy bc:1,...,en olle mtctC1t pu~cdly t.-J under th11 lea..: and lhc 11<1\111 1necta1 o"ncd by lhe O'AllCf of lhe 101I The C:cwnm,u,oncr of lhc OcncnJ Land 
Office shall he pa,d lhe value nflhe "'hole r,odU<loon 1lloclblc 10 any unJrvodcd onltrclt noc co-cn:d by I lea>C, l .. 1hc l'fOl'OflM!Nlc dc:>elopmcn1 anJ productoon COii 

1llocable 10 1uch und" oded on1eru1 I lowcver, on no aen1 1h1II the Comml .. 1011Cr of 1he General Land Office '"""" IS I myolly on 1he .,.,.. produc1100 alloclblc 10 
the undo.oded m1ues1 noc lu>Cd an lfflOUnl lea 1han the value ofone-c1x1ccnth (1/16) of such arou productoon 

(11) RI OUCllON or PAYMENTS If. du11n1 lhe pnmary lcrm, a port,on of the land c:o>ered by th11 lea1C 11 ,nclu.kd .. 11J11n lho boundana of I 
pooled un,t thao hllS bc:cn llf!rn>•cd by 1hc "i<.hool I.Md Dowd and the o,,.,,., of ohe soot on ICaWdan<c "''"' Natlll'll R...,..,_ Code S«u,...,. '1 I SI ·SZ I« of of, 11 any 
tome al\c, the cxport1t0n of the pnffltr) lcnn "'1he C'Clmdcd knn. "111 1-. CIOVCf1 a i- numbc:r of acra lhan lhc IOlal -t dcknhcd hereon, paymcnu lhat 1rc 

made on I per ICrt bas11 hcmindet ahall be mtu«d ICCO!d1n1 IO lhe nt.mbcr of acra pooled rclea,cd. suncnclcnid. c. ochcn,o,c aacred. oo lhat pmymcnu dclam,n&d 
on I per ouc N11J under Ille lcrmJ of lh11 la,c dunna the prunary 1crm •~all be calculllctd based """" lhe number of acra ouutdc lhe boundancs of I pooled uno1. cw, 
,ratio the .-p1111C1on of lhc pnmary term, lhc number of 1Crt11e1ually rcu,ncd and co,ctcd by lhd lane 

21 USl or WA TlR Lcsscc ahall hue the nah110 usc Wiler rroduc:ed on 11,d lanJ nccaury fc. OJ1CR110<11 unclcr 11111 1ea,c cxeq,1 water from ... 11, c. 
lanls of the o"'nc of the JOII , pro.,dc:d, how-..cr, Lea« 1hall noc usc potable Wiier OI w1m ru,uoble for h•estock cw 1mp11on purpooa few .... letflood opa11•,n• 
"llhoul lhc P,lllf COIUClll or lhe OWnet of the SOii 

ll AU IIIORIZLO OAMACiLS Lwcc shill pay ohe ownu o( lhe soil for dlffllllCS eau>bl by ou opcratklnS k> all pcrwnal pmpcny, omJ'ffl'uncnl\, 
h•n•"'~ anJ crors on 11,J land 

2.3 PIPU IN[ OfPTII When 1equa1ed by 1he ownc oflhc IOll , la>Cc ahall Nry 111 p,pchnea bck,w plo* dc:pch 

2~ WLLL UX:A TION l lMIT No "'ell ,hall I>< dnllcd narc, lhan lwo hundred (200) feet 10 any hnuic cw born now on 11,J rmnoscs,. ,thou! lhc wnnen 
ton><,nl or lhe ........ , of the ,aol 

H l'Ol l llTION In de,ck'l)1n111111 area. lu,u shall u,e the h1&11CS1 dc:pcc of care and all proper 11fc1u11J110 p1cven1 poUutlOll Wothouo hm111n11he 
forceotne, poUutoon or COl>III .. ctlands. ntlural ... 1u..1ys . .... ,, and omp<>Und<J ....... ,hall be: rtt•rnlcd by lhe u,e or contaonmcnt fa.:ohua ,ullk,cnt to . ....... . 
,p,11.,., ICtJIIIC or arounJ .... ., con1.1m1N11<W1 In the even, or polluooon. uacc ahall usc all means 11 ,u dOJpoul to recapcu,. all Olapcd h)llroc.rboru cw Olhcr 
pollul&m and ahall he ,upo,ns,blc for all damop 10 pubh, and pmlle propcro• Laa« ahall buolJ and mamt..., fences around ,11 shuh. sump, and dflllnaac p,u and 
tri blueroa oo II to rn-;1 hvatocL ... ,n,t lou, damaie cw 1nJury, and upon compktoon cw 1bandonrncn1 of any "ell cw ,.cJb. laKc shall flll Md k•d all ,1...i, 
poll and ccll111 and c:ompktdy clean up ohe drtll1n1111< of all Nbbo>h lhtt'C\w, L.ct,,cc ahall. "hole canJuctma opc11111,1111 on lhc lea,c,,l pmn1JC1. Leep aa,d prcmi>CS !roe 
or all Nbbllh, Cllll. bot1la, paper eup,a cw p,bl&e. and Ul"WI cornpktt0n or opcnllOlll ahall ra1nrc lhc MJ<facc of lhc hind IO as...., 111 on11MI cond,uon Md contoun 
II II pr11o<11eablc T1t1 and cqu1pmcn1 ,.,II be kq,1 pauucd and prtKnllblc 

26 RCMOVAI OF lQUIPMLNT Subicct to lom11a11ons on 1h1.1 paralJllph, laKc shall ha,e 1he roaJ,t lo remove m1duncry ind fi<1u,a placed b) l.n>ec 
on the lca.cd pmn,,es, oncluJ1n1 the roahl to drow and mnuvc c1S1n1, "'llhon one hundred t"enty (120) da)J after lhc e,rponlloon 0< the 1crm1n11,on of1h1J lease unless 
the owna of the"'"'-~ Lcwc,c an utcruoon of ohos 12<Hlly pcnod llo.,evcr, l.cacc may not n:mcr,c c:a-,1n1 from any ... 11 Clpllblc or producona ool and ps on 
pt)'1n1 QUIRIIIOCS Add11,on1Jly, Lcuee may ""' draw and remove cas,na un11I all<:, thony (30) days wrlllal "'"ICC IO lhe Cnmm111- of lhc Clcncnl Land Olft<e and 
10 the D"nct of the'°'' Th<, o"ner of 1he ""' shall become the o,.nc,o(an) rn&honcry, fh1uns, cw eu1n1 "hoch arc not 11rncly removed by Len« under the tcnns or 
1h11 JNllll'll'h. 

27 (A) ASSICJNMI.NT'i Under the cond11oon1 conl.llncd "' lh11 parqraph Ind l'wqraph 29 or lhll k:mc, the naJ,u Ind CllllCS or c,thcr part)' 10 lhd 
k¥c may he w,lflCd. on "hok: c. on plfl. and the: PfO'tJIOIIJ of lhoJ kll>C ahall cx1cnd IO and be: b1nd1n111pon thc:11 hco,s. dc:vuccs, lcpl rcpracnlatncs. lllCXCIJOtJ and 
ass,.,.. 110 .. e>cr, • chlllJe OI J,.,..,.. on o .. ncnhop of ohc l1t1d, rentals. "' royalucs .. ,11 11<>1 enl11&e 1he obhpuoo, or i-c. dom,nosh the naJ,u. pmolcacs and 
cs1111cs of L essce, om pair 1hc crrw,.enas of any paymcnl mode by lessee or ompaor the errccuveneu of any kl performed by U11tt And no t:honae or dovmon on 
ownership or the l1111d, rcn1ab. or royal11a ,hall bond Les.cc for any purpoA unlll lh111y (lO) d1ys 1na the o..-rltT of the: 0011 (c. h11 hctn, dc:vt,ecs. lcpl rcp1acnw .. cs 
or ISJl&JIS) fumtshcs lhe l.cs>cc .,,th uu,factOI)' "Totten c•odc:ncc oflhe chan&e ,n o..'net\hop, '""luJona lhe cw111nal rtca<dcd mun,mcnu of11Ue (of I ctt1,rocd copy of 
,uch 0<11onal) "hen the o"nershop chanacd l><talJc ofa con,cyancc A total or partoal 1111s,w,,cn1 oflh11 lc&;c shall, to lhe c:,ien1 oflhc 1ntcre11 lb•1p,c:d, rchc:vc and 
d,sd1111e Lake of all 1ubscqum1 obhptlOtll undet lh11 k"K If 11111 k"K II uao&Jltd on 111 cntorcty as IO only part of lhc ac,uac. lhe uaJ,1 ond ope- 10 ,,.Y rental• 
1hall be: arponooncd as bctwccn the ,acraJ o,.11Cr1 tll.lbly, accordina 10 lhe arc1 or each. and f11lurc by one cw more or lhc:m io pay h11 slwe of lhc rcnlal ahall noc 
1ffcc1 lh11 !UM on the J*1 of the lanJ upon •hK.11 pro l1llll rcnlAII an: 1,mdy paid or tcndere,J, loowC\,cr, oflhe .,.,.,... cw ... ,.,... doa not fik a ccrtollcd copy of such 
ISIOIJ'lmcnl ,n lhc Ocncral Land Office bc:fo,e the ntxl rental pa)tnl date. lhe en111c k¥c shall tcrmo!IAle for f11lurc IO ,,.y lhe en11re rcmaJ due unJcr ~ J 
(very 1111,- 1hall '"""" to all naJ,u and be subJCCI 10 all obltpuons, hab1hl1<1, and pcnalua o"cd lo the ~late by the 001,naJ laaec °' any proor ""'IIJICC of ohe 
teaM.. 1fl(.JuJ1n1 any hab,111.- to I.he ~1a1e (o, unp.,d f'O)-.llte1 

(0) ASSl(iNMC:NT l lMITAl ION N01,.11lullndon1 any provlJO(lfl on raralJ'll'h 27(a), ofthc o"ner of the IOII acqu,ra lh11 k""" on "'hole or on pad 
by w1&11nicn1 ,.,thout the pnor wr111en ll'f'tO•al oflhc Conu111.u,oner oflhe Ocncral Land Offitc, thos lca.c II vood IS of the urnc of 1111anmcn1 and 1hc •&ency pu"cr 
of the.,...,,., may be rcwre,1cd by thtCcwnm,aooncr An lllllJ'lm<nl .. ,11 be uu1cd 11,f II were mldc 10 the.,....., of the sool ofthc: w,pioc u 

(I)• -..,nee of the o"'TICr oflhe '°''· 
(2) • CVC'pOlllllOII or subsodwy on .. h1<h the o"'nu of the M>1l II a pnnc1pal 11odholdu 0< 11 an crnpk>)tt of ,uc.h I corponolkWI or 1111K1J•II). 
()J • p111nenh1p on •hoch lhe o..ner of the 101l 111 ptlflnCf or II an cmplo)« ofluch a p1ttncnh1p. 
(4) • "''"''pal Jlt'ICLholdcr or m,plo)tt orlhe corpotlllOll "hldt II lhc o,.nu nflhe ..,,1 
(S) 1 plflncr o, m,plo)u ,n a panncnlup ,.hith II lhc OV>ncr oflhe ,otl, 
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owner orrno aoll Of 
(6) I C,duCIII)' ro, the 0" 11Cf or the IOII, 111duJm1 but nut hm1tcd IO I &uardaan, IN>ICC, CllC<.UIO<, oJm1mm1UJr, IC<.Cl'CI, Of COfl>Cn'IIOr· fOf the 

(7) • f111J11ly mcmbcl or the owner or the wol o, ,elated kl thc o-.ncr orrnc so,I by mamqe, blood. o, oJor(Klll 
28 RLLUASE.S Under lllc cond,uoru cc1111A1ncd ,n lhlJ flllRi'lll'h ll1J P1rl&l'lllh 29, l..ci>c:c may II lily lime a«.ule Ind dch,c, co the owner of the ,o,I 

llld plecc or record • release o, rclc:ascs CO\cnn, 111y ponion o, l)Ol1Hlflf of the lcaJcd p<ern,sa, IU1d thereby surrcnJc, th11 lc:a,e11 10 1ueh pon,on"' pon,on>, 111d be 
rehc, cd of all subscquenl oblipuons a, IO ICrU&• suncndcrcd If any pan of lh11 lease 11 propc,ly surrcndacd, thc delay renial due unJ« rn,s lease ,hall be reduced by 
the propon1on thll the ,urrcndcrcd a<rca£C bc.n 10 the acreage -.h,ch -.u CO><rcd by thlJ lcuc 1mrncd111ely p11or to 1u.;h IUITenJc:r, ho,.c,c,, IIKh 1clc&>c ,.,II not 
rcl1e>c Lu,cc of A11y h1b1h11cs ,.h,ch may h1>e a.;e,uc:d under lll11 le ... p<IO< 10 the wrrcndcr orsU<h a.crcqe 

29 I ILJNO Or ASSIONMCNTS ANO RELEASES If al l or 111y pa11 of llllJ lcl>C 1J l>Stpicd or rclCll>Cd, sU<h a.,1punm1 or relcuc m11>1 be rcco,dcd 
,n 1hc county "here the l111d " 11tu.md., and thc rcc:ordetl ,nstrumcnt or • copy or thc rccordcd ,ns1111mcn1 ccn,ficd by thc County Cleo: of the cou,~y ,n ,.h,ch the 
11»1nuncm II reco<dcd, mUSl be filed III the General Land Office ,.,thm 90 day> of lllc last e<CCUIIOO da1e 11eco,npanicd by 1hc ptCKf1bcd filma fee If any such 
a.sl11f1n>en1 l1""' 10 filed, the 11at,u ocquored under 11,,. lcuc shall be subJ«.I w fo,fe,um: aa the optlUCI of the Cummw,uncr of thc <.icnc~ Land Office 

30 DISCLOSURE CLAUSE All pro•lSIOIII pc,t11r1on1 to the lea>C of me lbo•c-dcscnbcd land hi>< been 1ncludc:J ,n lll11 1n1trumcn1 1ncluJ1n1 me 
s111cmen1 of thc true coruulcrauon to be poMI fo, the c_,ccu1,on of lll lS lca>C 111d thc n&hu and duucs of the pa11,cs Any eoU11cnJ qrccmcnlJ conccm,n, lllc 
dc:>elopmcnl ofool and au from the lca.cd prcmaJCS ,-h,ch are not contained ,n UllS ,...., render 1h11 lcuc m•alid 

) I nouctARY DUTY The O .. llCf or the IOII owes the SlllC I lldUCIII)' duty and DIU>I fully dlJClo,e ony rlCU tlfcctu111he \lltc's mlcrCSI ,n me lel>Cd 
prcrn,scs When me 1ntcrcs11 of 1he o"'ncr of the ,oil confl lCI ,..,11, thole of me Stile, the 0"'11Cf or the ao,t ,s obhptcd 10 pu1 the State's m1crcsu befo,c h11 pcnonal 
lnlCICSlJ 

32 FORFEITURE. If Lessee ,halt fall or rcfU>C 10 mal.e lhc r1)mcn1 of 111y sum ,.,rn,n duny d•}• after II bc<on,a due or ,r Lcucc"' on 1UthururJ 
agent mould i..no .. m&Jy make any falJC re1urn or fal>c rcpon cooccnuna p<OdU'1100 or dnlhna, or ,f IAscc shall f11I or rcru.c 10 dnll any orf>Ct "ell or "ells in eood 
r1,lh U required by law llld the rules llld rcaula&IOIIS odopled by the CommwtOOCr or the Ocncnl Land Office, Ot ,r Lcucc: lihwld foil 10 me rcporu In the mlMCr 

required by low or f11I 10 comply ,..,,h rules and rc1ul11,ons promulpled by me General t..nd Office, 11,e School LanJ Uoatd, or the Ra,lroaJ Cormn1u1U11, or ,f l.o>tt 
should refuse 1hc proper au1hor11y access kl me records p<n.1mn1 IO upcr11100s. or 1f lAsc:c or 111 1uthurucd qcnl should lno"m&)y fall or rcru.c 10 ,,.e correct 
mforrn11,on 10 thc proper 1utlw>r11y, or l no"' ,n&Jy rail or refuse 10 furn..it the GmcnJ Land Office I com:ct loa or 111y ,.elf, o, ,r Lenee •hall 1.no .. ,n&Jy •lbl•tc 111y of 
1hc m11cr1al pro.,s,ons of lllos lease, or ,f rn,s lca,c 11 assi&JICd and lhc 1mannicn1 os not ntcd on thc Ocnc~ Land Off,cc as required by l1w. 1he nat,11 acquired unJcr 
1h11 le ... 1h1II be subJcet 10 forfc11urc by the Comm1»ioncr, anJ he shall forfc11 SllllC "hen suffi,aenlly ,nfo,mcd of lhc fkll "hi<h 1Ulhoruc I forfcnure, 111d "hen 
rorrened 11,c area ,hall qam be 1ub.,c:c1 10 lc&>c under the terms of the Rehnqu!Shmcn1 Au llo,.e>cr, nuth1n1 hemn >hall be cormrucd IS ,.,,.,n, the 1Ulon1111<: 
1crmm11100 of 1hi, lcuc by op<tllllOII orl1w or by rto50n of 111y spcc,111 hmn•,on ari,m1 hereunder f"0tre11urcs moy be set a.,de lllld lh11 IC11>C a11d all n&hU thereunder 
remswcd befo,e lhc n&hlJ of llllOlhcr 1nlen'crie upon sa1ufa.1ory e.,dc:ncc w thc Comm, ioncr of the General LanJ Office of future comphonc,e .. ,th the p<0•1Jiont or 
llle law llld or th,s lease llld me rules anJ 1eaut11,ons 1ha1 may be oJop1ed rcl111•e hereto 

33 LJLN In """4"dlllCC w,lh rcxas N11u~ RC>CUrCCS Code 52.136, thc Swc 5hall hl•c I fim hen upon all od and p> pnxlu«d from lhc area co,cred 
by 1h11 lca.e to secure poymc,11 of 1111 unpaid royolly and Olhcr sums of money u,11 m1y bccoolc due unJcr 11,,s lc:a,e Oy ICCCplllll<C of lll11 lca.c, LCS>CC panlJ me 
S1a1e, m eJd,uon IO lllc hen pro.,dc:d by Teus N11ural Resources C:ode S2 136 ond any other applicable SWUlOfy lien, an express con1r1<1ual hen on and sccunty 
1111crcs1 111 Ill leased mm~, ,n and a1BC1cd from the lc&>cd premucs, all proceed, .. h,ch may IICCIUC to Lcs,cc from lhc sale or su..h IClbCd m,ncrols . .,he,her ,u..h 
proceeds arc held by l..csM:C or by I thud pony, llld 111 fi, turcs on ond 1mpr0>cmcn1J to lhe tca.cd premises u~ ,n connc..llon ,.,lh lhc produotHlfl or prlk,C»•na of 
suth leased mulCfllls In order to secure the poymcm of 1111 roylll11cs o, other 11110Unlf due or 10 bc<:omc: due wldct rn,s lease anJ 10 sccure p1yrncn1 of any dlllJll&CS or 
lou 1h11 l.csMlr may ,urrcr b) relbOll or Lcuccs brcoch of 111y co-.n1111 o, condluon of th,s lease, "hClhct oprcss or ,mphcd T1111 hen llld sccur,iy ,n1crcs1 may be 
fort:<IOICd w11h or w11hot11 coun procccdinp ,n 11,c manner p<o.,dcd ,n lhc Tlllc I, Clupm 9 of lhc Tc.\lS Ow,ncu Ind Commer« Code LcsM:C 1ifCC1 tlw lhc 
Cornrmssioncr ""'Y require l.A:ssec 10 CJ1ccu1c and record su...h 1nst1un>enlf .. may be rca.onably ncccsury 10 lldno"'lcdi:c, ltlllch or perfect lh11 hen LC>scc: hcteby 
rcprcscnlf lllat there are no prior o, superior t,ent arum, from and r<cla&1n1 10 Lcsscc's a..11 .. 1,cs upon the lli>o•e-dcscr,bcd propcny or from Lasce's 11equ1>11,on or th.OJ 
lcuc Shoold lllc Conumu,oocr II any lime d<1crmme 1h11 lll11 rep<e>cnta&IOO 11 not II\IC, lhcn the Commw,oncr may declare 11,,s lca,e forfeited IS pro.,dcJ hcrc,n 

34 POOLINO l.cs>cc II hereby &ranted the n&ht to pool or wutw: the royalty 1ntacs1 orthc o"na or the 101I under this ica,e "'"h "'Yother lca.chold 
o, nu~ m1crcs1 for 1hc uplorauon.. development and p<Odue11011 or o,I or ps or c,lllcr or them upon lhc umc tmns IS 5hall be app<0, cd by lhc School LanJ Oollrd 
and the Comm,u,oncr of lhc Ocncrol t..nd Office for the pool,na or un1twna of the 1n1c,cs1 of thc S111e unJa lh11 lease pursuant w TcXM N11urol Resources CoJc 
S2 IS I ·S2 I SJ The o,.nc, of llle sotl l&fCCS 11,a, me 111<:lut,on oflh11 pro•u1un III lll11 lca,c nus fies the exccullelll rcqu,mncnu staled ,n T CXIS N11urol Rauurccs Codc 
Sl I.S2 

35 INDCMNITY I.a.cc hereby relC&>CS ltld d1sdw-ccs 1he S111c or Teu, •Ed the o"ncr of me so,t, lllcu offoccn, cmplo,ecs, panncrs, qcn1>. 
eon1ra..1on, sub.:ontra<1or1, cucslf, ,n,uccs, 11,d lllcu rcspcc1"c su=ssors IU1d ... ,ans. of and frum 111 ll1J 111y o.11or11 Ind caUJCS of ocuor, or c,c,y nature or other 
harm, 1ncludm1 cnwuonmcnlal harm, fo, ,.h,ch rcco,c,y or damqcs is IOO&f>I, 1nclud1n1, but not hm,tcd to, Ill loacs anJ cxpcnsa "'hoch.,. C111>CJ by the ... u,1t,cs 
or Lessee, ,u officers, cmplO)CCS, and qc_nlf 1r1sina 001 or. ,nctdcntal to, or rc>ultm& from. lhc Ol)Crllioru of o, for Lessee on thc ICl>Cd p<cmu.cs hereunder, or 1haa 
may 1r,sc 001 oror be o.;ca,;,oncd by Lcsscc', brca..h of111y oflhc tcmu or pro•utOrtJ oflll1J A&fccn,en~ o, by 111y other nc&)1&enl or stntlly hllble ""' or cm11>1on of 
Lessee Funhcr, l.uiCc hereby qrccs to be h1ble for, «OIICIIIC, 1ndcmn1fy, dcf<l\d anJ hold hannlcu the S111c ofTcxlS 111d 1he o,.nc, of the 101I, 1hc11 officers. 
<111ployccs and lllll'lllf, lhclr successors or assigns, 1&,11/ISI any and all cl11m1, hllb1h11CS, to.scs, dama&cs. """°'"· pmonal 111Jury (111duJ1n1 death), C05IJ and apcru.cs, 
0t o<hcr hwm for .. h,th rccc,,cry of darnqcs •• 100&hr under ony lhcoty 1ncluJ1n1 !Ort, t::orlltkl, or llrl<.I hab1h1y, molud,n& a11omcys' recs and Olhcr leglll expcru.cs. 
111cludina dlO>C rcl1.1cd 10 cn•uonmcnlal hazards, on 1he lc&>cd premises or ,n 111y ""Y related tu Lcncc'1 f11lurc to comply .,,11, 111y anJ Ill cnW11unmcnlal 11 .. , . thooc 
1ris1n1 from or ,n ony way related IO Lcsscc's opcrot,ont or any Olher of Lessee's a.11•111cs on the le&1eJ premu.cs. lhooc 1ru1n1 from l.c>sec's u.c of 1hc iurfa..e uf lllc 
lca,cd premises, ond those thll may lfl>C OUI of or be OCQIS,oncd by lcsscc'J brcacll of any of the ICnlU Ot p<O•lllOOf of this A&fccmcnl or ony Olhcr kl 01 OlllUSIOfl Of 
l.cs,,cc, 111 d1rccllll1, officcn. employees, p11tna1, qcnlJ, conlrklO<S, subcon"""""1, 1ucsu, ,n,uccs, llld lhctr rcspc:ctl\c IUIXCIIOfl and a>s1pu La..h au•llflCC orthlJ 
Aarccmcn~ or an 1ntcrci1 lhcrein, aarccs 10 be h1ble for, uoncr11e, indemnify, defend ond holJ harmless the S111e ofTnlS llld lhc o"ncr oflhc so,I. lhc11 umca.. 
emplO)CCS, llld aaenlf ,n the wnc: mlMCI pro .. dcd abo>e Ill conncctlOl1 ... ,11, me-...... or Lo.sec, Ill omccrs, emplo)CCI, anJ qcnlf IS dcs..r1bcd aoo,c l:. \ C l l'T 

O nt ERI I E EXPK LY LtMnrn lll:.REI , AU.. o~ 1 11 E I Ol:.M H Y 08LICA1 101' A D\OR L.lAIIILrrt ES ASSUMED om T II E 
H . ltM~ O ~TIIISAC Rt.t.MU< I b l lA LL ll t.cWIIIIOlll U MlrSAND \ l ltl tO Rl:.G A II.D TOT11 £ ' l:. O R Ull t.:>1 11 1-.cRl:.O l' (EXC L DI C 
PHE-EXISl l C ONOlrlON ),S IRI LIJ\O ILITY, ORl ll E ECU C U'I EOF AN\ l' AKrY OR I' Rn (I L 0 1 C 1 11 E t..C LICl l O F 
lll l I OEM IH U) PAK I I ), \ I II El IIER SUCII EC U CEl'ICl Bl SOLE. J OI T, ON URRE!Vf. A :, I E. OR PA 
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37. /\PPLIC/\lll r LI\ W Th,s lt11.c 1s issued under thc prov111oos orTuas N11unl RC10Urccs Code 52.171 through 52.190, c:ommooly l.nown u 
lhc Rclinqui,hmcnl /\c:t, ind Otha 1ppllcable SlllUICI Ind 1mcndmcn1J lhcn:to, Ind 1( 111)' J'n>VIJiOO in lh1J ICIISC docs 11(,t coo(om, to these IIIUICI, the 
s111u1cs .,.;11 rn:v,,11 ovc, Ill)' noocon(onnin& lcaie provi•ioos 

JI LX£Cl!TION. T1111 011 llld ps lease mual be 1iar,td Ind ...i.no..tcdgcJ by the 1.- before II IJ Olcd or rccml on the COWII)' records Ind In 
the Clcna1tl Land Office of the St11c ofTcus. Once the lilona n:qu,mnents found 1n Pangreph 39 of lh11 lea. ha\C bccn 111 .. r,cct. lhc efT«tiv'C ~. of 1hia 
lca.c ,tuoll be the dale rounJ on P1ae I 

39 l fASL f fl ING Punuanl to Ch1ptcr 9 o( thc Tcl<AS llus1ne<1 Ind Commcn,c CoJe. th,s leue mu.I be filed of record ,n the office or 1hc 
County Clerk 111 1ny county on v,.hith 111 or any ran of 1hc lcaocd prcm,oo is localed, Ind ccruficJ cop1e1 thettor must be Olcd 1n lhc Gcnc:nl Land Office 
11us , • .,., I• no1 efTce11vc 1111111 a ccrtiOcd copy or th1J fea,e (-.hlch is made Ind ccn,focd by thc County Clerk from his records) 11 filed 1n thc Gcnc:nl Land or 
lice on occordanee ,.,lh Texas N11unl RCIOUrcc, Code 52 In /\dJ11ionally, th11 lease sh1il no1 be bind,na upon tJ,e S111e unlca it recites thc a..tual and true 
con,1dcn111on p11d or promosc:d for c,ccution of thi, lc11.>e. Inc bonus due thc S111c Ind the prcsa1bcd fihna foe shall accompany sud\ ccn1ficd cupy 10 thc 
Gencnl Land Office 

40 Rcn111J ,n the 1moun1 or SJ20.00 for yean two Ind three of u,,. lc:oe haw, bttn rttflllJ One half (l't) or this amount has been p,uJ to lhe 
Laaor Ind""" half( "') hu been p11d 10 the S111e ofTe.xu Rcn11I for thc rourlh yew 1n lhc amount or Sl6.080.00 Im not i-, paid and ,fthe fourlh year 
rcn11I iJ no1 paid then 1h11 ,...,.. v,.11f up1rc One half ( V.) or the fourlh year rcnlll II be pa,J to the L.- and one half ( V.) will be pa,d 10 the Swe of 
rc:xu Rmtal for 1hc fiRh year is ,ncluJcd 111 the fourlh )-..r rcnlll and 1( the fourth )C r rcn111 ,, pe,d then no adJ111onaJ rcn111J are due under 1h11 lcaK 

.. . 
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u ss1;1 

DY Wilham A Chalr1n1 

T 11 l C l'rcsodcnt 

DA 11 : 1/ ) I ... Jr;..,..;;.,., ____ _ 

Tl n I • lndmdually and u 1gm1 for thc Staie orT «u 

l)atc -- C 1 · O ~--$=--· .;::0_,,-,;:;~------
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DY 
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Ocforc me. lhc undcrs,a,,cJ aulhonty, on !hos day pcnonAlly aprcarcJ Stephro lJlnn PDl"I· g.,ling In hi! eo•c end 
n p1r1te PCQPtCIY, l.nown to me to be the pcnons who~ names arc su'™-nbcd to the forc1oing instrument. and acknowlcJgcJ 
to me that they executed the same for the purpu.cs and con.sldcnu,on thereon up=d 

••• . 
• . • • 

Ghcn under my hand IIOd seal of office thi.s the _..5_ day of ilil I µ _..) , 200S 
() 

... 
• 

• . • 

• • • • • • • . • 

Nuwy Public in anJ lor 

My Comm,sa,on c~p,rcs 

Shdi of; ;rlo 

'1-1 s -~oo:l 
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copy of 
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COUNlY or MIDLAND 

Defore me, the undersigned authority, on this day personally appeared Wlllinm hnlfant , 
l..nown 10 me to be the person whose name is sub: nbcd to the foregoing 11blrument, as Prcsid nl of 

halfont Prop n i , Inc. and acknowledged to me that he e'(ecuted the same for the purpo e and 
con,1dem11on therein expressed, 10 the cnpnc11y staled, and as the 11ct and deed of s111d corporation 

(,1vcn under my hand and cal of office 1h1s the 
_ .-..;.:cl~~ ,2005 

j)I I day of 

PILE 3409 

JUDITH K. WILLIAMS 
UY COWMISSIOII EXPIRES 

February 7, 2009 

PlLEI) FOR RECOll.D Olf Tll8 

-1, • J\ 7 .,.I I I ll 1 \ ;..;.... ___ _ 
Noter> Public in and for the <;1a 1c of l CXI\ 

411'1 """"' .... ,u .. \ 
111111'(~ ~ • 

110 '4(1 ·" 

'I. l t!Nl 
CM I r 

• I '"H • +UL 

AUGUST __ _ A.O. 2005 4 : 18 P. K. 

AUGUST A.D.2005 8 :)QA.K. 

DIAHlilE 0 . YLOR&Z, COUHTT CU!JlK 
REEVES COO'HTY , TU.AS 

D~UL CORDED Nf ~ ----....._.J..L.J~ DAT OP ·~. ~w c..Jj a 1.ti, . '"""" 
-----.:,------------------------- ----- .,......,.....,w--_ J.U:;c....lll,l;;u..,1,.11 rect .. . . .. 
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