
j 
DATE_..._..~~"--­
LEASING -..,,..,...-.. __ 

MAPS --w*""----GIS _____ _ 

Rentals: ~ 

Lease ~ ./ 
Admin: ~ 

Mineral ~ 
Maps: 

3 

STATE LEASE 

CONTROL 

07-105394 
07-105410 
07-105688 

BASEFILE 

128267 -
128266 -
128268 -

MF105496 

COUNTY 

REEVES 
REEVES 
REEVES 

/ 195 
/195 
/195 

SURVEY PUBLIC SCHOOL LAND 
BLOCK 59 
TOWNSHIP 00 
SECTION/TRACT: 5,a & 18 

PART Al\.of ~ N/1,of&..., f:/1,,W/1.oF \t, 
ACRES 960.00 
DEPTH LIMITS NO 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ( $) 
ROYALTY 
VAR ROYALTY 

DWIGHT SNELL & ASSOCIATES 
Apr 20 2005 
3 yrs 
72960.00 
0.00 
0.12500000 

ATTENTION FILE USERS! 
This file has been placed in table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDER! 
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RAL REVIEW SHEB 

T~till# 5112 R. Widmayer 

LBSS(I': 

l8SS88: 

Halbower, Susan J ., Rebecca A Halbower and Kathryn H. Lease Date: 4/20/2005 ll 1 

Dwight Snoll & Associates 

LIAIE IEClll'TII 

CWlty 

REEVES 

REEVES 

REEVES 

TERMS lffBIBI 

Prina'y T 11'111: 

lmJa/ Acre: 

R111t:a/ Acr8: 

Royalty: 

~# 

3 years 

$150.00 

$1 .00 

1/4 

AiU'OVed: _____ _ 

Tuesday, February 28, 2006 

1~(! l /o1 

960 

Base Rm No Prt Sec. Diode Twp Slney 
128267 

128266 

128268 

ALL 5 59 00 PUBLIC SCHOOL LAND 

N/4 8 59 00 PUBLIC SCHOOL LAND 

E/2W/2 18 59 00 PUBLIC SCHOOL LAND 

TERMS IIECUJIIDIID 

Prina'y T 11'111 3 years 

lmJa/Aa-e $150 00 

Rlllt:a/ Aln $1 .00 

Royalty 1/4 

Abst# 
4065 

4064 

4066 

Date Tll'1Tl Blrul/ Ac. R111t:a/ Ac. Royalty lls lft8 
Last Lease 

(/4 0.25 miles nort 



·, 

BAL REVIEW sum 
Tra1S3Ctill # 

Lesser: .,J.~..... " ) ~),(. 

Lessee: ~ ;... <ft ~..)e2\l 

LEASE llmFTIIN 

CUJtty 
REEVES 

Base FIJ No Part 
......-. ~ 

·-- - G,J-. (.. - ..\ \\ 
I lo<.i Ac. .. N If 

Geolootst: 

Lease Date: 

Acr9S: 

Sec. law( 

59 
':r ., 
g 

'• 
\& \ \ 

TERMS l fffRBI TERMS IRIMftEID 

Prmry Tint Is years J PriD3'y Term rs 

R. Widmayer 

1 0/27 /2004 · Ul: 0 

Ill 
V\(o\) '\~ 

Twp Slrvey 
00 PUBLIC SCHOOL LAND 

•, 

\. 

\ \ 

~\ L .. 41{ 
Bou/ Amt L s100.00 J Bcxm/Acre c= s1so.oo] 

Renta/ Acre: I s1.oo I Rlllta/ Acre I $1 .@ 

Royalty: ~ - =i RDymty 'If 
CIMIABIIIIS 

Abst# 
ea 
tJ., "'.;' 

'"fOu'f 
L{o i <., 

MF# l.essoo Date Tenn Bcms/Ac. Rmtaf/Ac. Roy~ty llstftO 
[ -----=:i-, [ ~ [ ] L JC ~ L J Lastl.B3S8 

d.,.,jJ "° · H.,,+- LL.'- -=:J [@}s-1oq] ITT~ IJ,.S'\J "oo) m vn""J f YU ~.25 Milos No@ 

c_ J C =:JC :=JC=:JC =1[ =1[ JC =1 
I I I II II II II I~'--~ 
I I I II IL=:JI II I.._I __ 

~00:~~ J&./7,o 4-

Frtday, Decembor17, 2004 



~QUISHMENT ACT LEASE APPLICATION . . 
Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 17-De.c-04 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Petro-Hunt L.L.C. 

Prim. Term: :J years 

Royalty: 114-

Consideration 

Bonus/Acre 

Rental/ Acre 

County: 

$150.00 

$1.00 

Recommended: 711"& Date: /Z.. • 17. 04-

Not Recommended: ___ _ 

Comments: Rental will be $75.00 for the 4th year. 

v'Lease Form 

Recommended: 

Not Recommended: ___ _ 

Comments: 

Matt Edlin 

Recommended: ~ri!.~=::-::" 
Not Recommended: ___ _ 

Bill Warnick, General Counsel 

Recommended: (dfW 
Not Recommended: ___ _ 

Larry Laine, Chief Clerk 

~I--Approved: _ __s.f2...!!.:._.L._-'!,_ 

Not Approved: ___ _ 

ss10ner 

Date: _ _,_I .._J .... 1 3....,p"'o-'-("-

Date:~ 

Date: _____ _ 

REEVES 
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ALPIN : INC • .Jl~N .. 
COMMOS COMMISSIONSR OF THE TEXAS GENERA-

ACCOUNT NUMBER 

JNVOJCE/REFERENCE TYPE OATE CC.MME NT 

RBOSO l INV 0 ·1 /20/05 HALBOWER SECS 8 18 

CHECK TOTALS . 

OROSS AMOUNT 

72, 960 00 

CHECK NUMBER , 

CHECK DATE , 

DISCOUNT 

00 

05051542 

\ \ 

017954 
o. 51 4 

07/22/05 

AM.:>UNT 

72,960 00 

. . . . . . .. . 

. .. .. 
. . . . . .... . ... . . . . 

017954 72, 960 00 00 ~ ,,.,,o 00 



/ 
ALPINE. INC K 

COl'.M05 . C 

ACCOUNT llUMDER 

ONER OF TH£ TEXAS GENERAL 

INVOIC&/REFERENCE TYPE DATE 

RBOSO IA INV 07 /20/05 AOM IN F'£E HALBCWER 

CHECK TOTALS , 

GROSS AMOUNT 

125 00 

CHECK Ntr.o'.DER 

CHECK DATE 

DISCOUNT 

00 

05051546 

0 1796 1 12 5.00 .oo 

017961 
01,!16. 

07/22/05 

AMOUNT 

125 00 

••• . . . .. . 

• . . . . . . 
.... . . . . . .... . . . .. 



DWIGHT ELL& O IATE 
P.O. Box 407 imonton, Texas 77476 
(281) 346-1932 fax - (28 1) 346- 1972 

e-mail - dwight@yourlandman.com 

Sent Via FedEx A1rb1/I II 85/3-0394-7460 

August 3, 2005 

Mr. Dr, Reid 
Texas General Land Office 
1700 N. Congress Avenue, uite 600 
Austin, Texas 78701-1495 

512.475.1534; 1543- fax 

Re: • ight (8) LO Relinqui hment Act Oil and a Lea e - Reeve 0 1111ty, TX 
2,206.30 Gro I 1,103.15 et A ere - Yeager Propertie , Jue.I Wells Fargo Bank, Trustee (2) OGL , 

Covering (4) Tract : ec. 29 & 30, Blk 70, P L,· ec. 102 & 103, F. A lli 0 11 Scrap Fifes 
960.00 Gro I 960.00 et Acre - u 011 J. Ila/bower et al - All ect/011 5, Blk 59, P l; V4 ec. 8, Blk 59, /', L,· 

a11d E/2 W/2 ecl/011 18, Block 59, I', l (]) OGL 
480.00 Gro /480.00 et Acre - Thoma E. Rodman et al - W/2 and El4 Section 12, Block 72, PSL (1) OGL 
3 11. 7 Gro 1 311. 7 et Acre - Bank of Am erica, Tm tee Regan Trust - W ~ ect/011 49, Block 71, I', l ( /) OGL 
160.00 Gros I 160.00 et Acre - toeckma,111 Farm , Jue. - E/4 ection 22, Block 72, P l ( /) OGL 
126. 00 Cro I 63.00 et Acre - Paul M. Winkler - Part W/2 ec. 18,· and E/4 El4 Sec. 8, Blk 7, P l (1) OCL 
126. 00 Gro 1 63.00 et Acre - Morris B. Winkler - Part W/2 Sec. 18,· and El,t El4 Sec. 8, Blk 7, PSL (1) OCL 

Dear Mr. Reid: 

Please £ind enclosed herewith certified copies o f the eight (8) captioned leases, together with checks 
representing the tale's share of the bonus consideration for each lease. Additionally, please find eigltt 
(8) checks, totaling $1 ,000.00 - representing the GLO service fee for each of the eight (8) leases. The 
checks represent bonus consideration to the tate based on terms approved for each group of leases. 

Owner of th oil Bonu. mount to 

Yeager Properties, lnc. 2,206.30 ac 55 1.575 ac 41 ,919.70 17966 
Wells Fargo Bank, N.A. 2,206.30 ac 551.575 ac 41 ,919.70 17998 

usan J. Halbower ct al 960.00 ac 960.000 ac 72,960.00 17954 
Thomas E. Rodman et al 480.00 ac 480.000 ac 6,4 0.00 17962 
B of A - Regan Trust 3 11.70ac 311.700 ac 2 ,689.20 1796 

toeckmann Farms, Inc. 160.00 ac 160.000 ac 12,160.00 17964 
• Paul M. Winkler 126.00 ac 63.000 ac 7,0 7. 0 17955 

Morris B. Winkler 126.00 ac 63.000 ac 7,0 7.50 17957 

If I may answer any questions regarding this matter, you may reach me in Pecos, Texas at (956)792-
4617 during the week, or you may reach Dwight at the number listed above. 

Thank you, 

ef3, YV7 
Bradley I I. Holley 
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. nnP~ t • o 4. 

F !LEI 2.lt 92 

t'"fT I /\ J • 116 

0 1n1nl Land Ofnce 
R1llnqutthm•nt I.r t LHH rorm 
R1"11td StptfmlMt, t t17 

~ ttBti 11 , m:exnB 

OIL AND GAS LEASE 

TlltS AGRE EMC NT IS m1de 1nd entered Into thll 2tllll_ dty ol 61!!!1 ______ _.20!!1._ , between the State ol Te,u, tchng 

by •nd through tta egent S11.H!l..LJi1~llmilA.lj11!!1>wer,OllKJottlruL.li.JoJm1911.~• In!stw_g!lh~U.H!lJ.l111~r.Toi1t Lht!Be~ 
A.lf111>qwer Jru111nd lilt Ke\bNO H JQboaon Tru,,._ _________________________ _ 

or ~~010 Pctvo Fon W1L!lh, Tt•~•~~"'----------------------------------­
,0,..... rerma - 11 Aftft,n1) 

uld eg1nt herein referred to H the owner or the 1011 (wl1t'ther one or more). Ind l2W1 IT :il!!;L,.L...,.&.._AS.,..,S..,OCu,;1::..AuTE.,..,.S._ ___________ _ 

ol e....o Bo~. 40~7.._ ___ s1rn9n1!!!' TOltLZL4lll ___________________ here,n,"er ca""" LeSlfl' 

(0 ... r.,,.,,,,.nt Alld<t••I 

1. GRANTING CLAUSE For end 111 con11der1tlon of the emounts atlled below end ol t~e coven1n11 1nd agree,,,..nla to be pu:l ~ept Ind 
performed by Le11ee under th11 kl11e. the 51111 ol Te,11 adtng by •nd through the owner ol the 1011 hereby grant, . leH-• ind let1 unto Lenee lor 
the ,ole Ind only purro" of proe~d,ng end driUtng lor end produong Oii end g11 laytng P'l'II tine,. bu ldong llnlta, atonng otl 11ld bu ldong _, 
1tetoon1 t,t.,ption. ltnea end other llru~turea thereon to p,oduc- 11ve, Ilka care of, treat end trenaport Hod produda of the te1se. the lollowtng l1nd1 
1ltu1led In __ RUYrt County Sttte of TewH to-w,t 

960 00 1cre1 ol l1nd more or h'n. being more fully d9'crrbed H thrH (3) trect1 In EXtUBIT "A" eltadwld hereto 1nd mll'le • pan hereof 

conte1nlng 96!) ®----- eerea, more or leu The bonua con,ldereuon p11d IOI lhls leHO 11 11 IOltows 

To tht' Stale of Te•H St.vtlllY Ml~ rumt.h_U~Y..,,1,.cM-.l"c.ol"'"-"IOO...._ _______ _ 

non .. , 1s1~00 , 

To the owner olthe ,001 ~MlhoYll!nd om huf!drtd I •.tum! Not!DO 
Oollera <SZ2..ffi.OO l 

Tatel bonus constderehon 0,,t.!)ll!l!l!Jll.!2!1Y ftvt.l!Jl!IIJlnd D!CI '1uflllrt<I ~n Y_.lwrul=N,..~ ...... 100..._ _______ _ 
Dolll'I (Sl45,9iO 00 ) 

The 10111 bonus contodet1loon p1od reprHenls I bonua of lllll..b11ngrflt y ~,u.. _____ _ 

---------------- 0onar1 (S1'~ 00 ) per ,ere on l.l!iQ.00..,.. ____ n@t ecres 

2 TERM Subjed to the other pr011111on1 tn th1t t,,a•I' th11 lfo_.e 1h1n be tor • term ol Lti!ttl ye1ra lrom 
thla dlle (hereon called •pnmery term") 1nd H l01'Q thereafter H o,t end gH. or either of them. 11 produce<! tn paying qu1nhhet from Hod find As use<! 
In lhls leese. lhe term "produced In peyong qu1nto11e1' mean, thet the rece•pla from the ute or olt>er 1uthoriz~ commf'rc,11 use of tt,,, subllanc"(I) 
covered exceed out ol pocl<et OPl'•IIIO<III '"Pf'""'' In, lhe ... monttla 1111 p11t 

... . . . .. . 
. . . . .. .. 

.... .... . ... . . . .. . 
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3 DELAY RENTALS II no .... n II commenced on u,e lUHd pi- on OI before one (I) )'HI from ttu. o.ite 1n .. 1e1H 1h1I termon111 

unlen on or before 1ueh 1nniverHry data LHIH ahall p1y or lander 10 the owner of Ille aod or 10 h• cied,11n the Tl1l.S IS A PAIP:VP LEASE 

----------------- Bank. at ___ -,------,-----.,---,~ 
0, u, ,ucc.Hora (which 1h1I continue .. the CH1po111ory regardlen of ch1ngH ln tti. owne11hlp of Hid land) the amouOI tpecdted below 111 1dd•l10n 
lenff 1h1U pay or tender to the COMMISSIONER OF THE GENERAL l.o\NO OFFICE Of THE STATE OF TEXAS AT AUSTIN TEXAS, 1 W<e 1um on 
0t belOle aald dale Paymenll under th• paragr1ph 1h1ft ope111t II a rental and 1h1M co,er the pr,vooge ol delemng the commencement of a Mil for 
one ( I) yeu from Hid d1te P1ymen11 under this paregraph 1h1V be Ill the loll<>wing emounta 

To the owner ol lhe aod =~-----------------------------
Oollara ($tj'-LI '----------

TO the State ol TexH uNf,.A,_ ________ ----------------------
Ool1ra (Sl'l!A._ _____ .-' 

Total Delay Rentet =>------------------------------
Ooltara (SNuu;IA,_ ________ _, 

In • Ill<• manner and upon hke p1yment1 OI tendua 1nnu1lly the corrvnencAment ol 1 .... m1y be lu~r del•rred IOI 1ucceurve perioela of one (I) 
year each during the pomary term Al payments or tendera ol renlal to the ov.ner of the toil may be m1oe by Clltl<.ll OI t,ght draft of Lenee OI any 
1111gnee of thll leaH, Ind may be <Hlllvered on or belote the ren111 paying data It the bank duignlled III th• paragraph (Of "' 1uccenor bank) 1hould 
c.H• to eXlAI 1u1pend 0011ne11 llquldete t1• or be 1ucceedad by enc,ther b1nk OI to< 1ny reaaon tal OI relu11 to ace.pt rental Lenee t/111 not be 
held III def1uh lot Ja•uia to make tueh p1ymen1t OI ltndera ol renlll ur,ti th•lly (30) d111 aher the ovmer of the 1<>11 ahel delrver to Lenee I pioper 
recordable 1n1trumen1 n1m1ng 1noiner b1nk 11 1gent 10 receive aueh p1yrnent1 or tenoera 

• PRODUCTION ROYAL TIES Upon l)lodUCIIOn ol oil 100/0I OH LH ... 1orff1 10 PIY OI ceuae 10 be plid one·hllf (1/2) of the roy1hy 
provided tor ,n th111e11e 10 the Comm111ioner of the Gener11 L1nd Of1u of the 51111 of Teua II Au11w,, Te•11. Ind one h1tf ( 112) ol 1ueh roy1Uy to the 
owner of the aOII 

(A) Oil. Royahy pay1ble on od which II def.- 11 lnduchng 11 hyd1oce1bon1 prod.-.S 111 1 hquld form 11 the mouth of the Mff Ind IIIO II 
, n con<HlnHle, d111Ula11, 1nd other ltquld hydrocerbona recovered from oil or gu run tllrough I Hparator or other equ,pment at her11111fter piovlded. 
1h1fl be ROI lounh (J/4) p•n of the orou pioduct,on o, the m1111e1 Vltue thereof 11 the opllOII of the owner of lhl IOII Of the 
Commlu,oner ol the General Lind Off.cm. aueh v1lu1 10 be dellfflWltld by I) the hlgheat poeted prou, plus premium. ~ 1ny, oNered OI paid lor o~ 
corldentate dl5lllla1e, or other liquld hydroarbona r11pectrvely ol 1 ~h type Ind grav~y ., U,e gene11I lfH "'hire produced end when run. or 2) the 
hoghHt m1•1le1 pru thereof o"ered OI p1od In the gene11I 1ru where pioduced and when run OI 3) the groat pioceeo, of Iha Hie thereof, wh,chever 19 
ine greater LH•H egrMa th1t bel0<e any gH produelld from the IHHd piemlSH II told. uHd 01 p10C1Hed 111 1 pt1n1 • w,U be run lree of coat to lhl 
royalty own1ra lhrough 1n ld1qu11e oil 1nd gH HPlfllOf of convent,onal type OI ome, equ pn ent 11 lent •• eftci.nt 10 u,11 11 liquid hydrOC1rbon1 
r1cove11ble horn the gaa by 1\IIJI mean, ,.;a be recoverld The requkement that aucll 011 be run thfough I aepa11I01 or other equipment may be 
,..,r.ed, 111 w111,ng by the roy11ly owntra uPon aueh term, and cond,toona H they prHcnbe 

(9) NON PROCESSED GAS Roy1"y on •ny gll (tndudong na,ed gH). wllich 11 def,nllcl II Ill hydrocerbont Ind gHeOul lubillnc:a not 
def,ned II orl 111 1ubp1rag11ph (A) above. producad horn 1ny .... M on Hod land (e•CApt at pio•oded herew, "'ilh r11ped to gH proceaMd 11'1 • pll'll IOI 
the extt•d,on ol gatolll'le. llqulO hydrocerbona OI other prodU<.11) 1h1I be pnefoy()h]/1 pin of the grou piodudlOn OI the mar1<11 v11ue thereof. 1t 1he 
opt,on of the owner of the ao,I or Ille ConvnlHioner ol lht Gene111 L•nd Olla, aueh v1lue 10 be baaed on the h,ghett market pi,ce palO OI offered lo, 
gH of compar•ble qu1l1ty In the gen1r11 arH .. here produted 111d .,,,.n run, o, the groaa pi,ce paid o, offered to the pioducer "'htelle,er ii the greater 
piovoded that the maiumum pieaaura b .. e III meuu11ng the g11 unoer this leaH 1h1U not II 1ny trne eaceed 14 &S pounda per aquar1 inch 1baolu11 
and the 11ano1rd blH 1empe111ure 1h1U be 11,.ty (&<>) degreet F 1h1enh11t correcioon to be made IOI prenure 9"0td•ng to Boyle·, L1w ind IOI apeci(oc 
gra1111y 1ccoroong to letll made by lhl Balance ~thOd or by the moat IPl>fO•ed method of te,111111 be,ng ullld by the lnduouy 11 the tme ol tnting 

(C) PROCESSED OAS Roy11ty on any git l)IOCIIHd In I guollne plant 01 Other pl1n1 tor the recovery of g1aoline 01 other llquld 
hydrocerbons t/111 be QQt fourth ( J/11 pin ol the rHldue gu Ind the liquid hy,J1ocerbon1 ••l<ldld or lilt mtrt.tl vllue thereof 11 the 
option of the owntl of the ,o,1 oi lti. Comm111ooner of Iha General Land Ohce Al roy111oe1 due IW!rell'I 1h1N be b1tlld on one hundred pe1C1nt ( 100%) of 
the total pllnt prodUCIJOn of retodue gu 1Unbut1ble to gu piodUClld horn lhos 141111 •nd on Idly percent (50%) o, 1/111 percenl ..x,u,ng to Leaaee, 
whlChever II the greater, of the total plant produ<llOn of llquid hyd1ocerbon1 1Unbul1b1e 10 u,e OH pioduced from lhll ...... pio,odlld that ,r liqulO 
hyd1ocerbon1 ar1 recovered horn g11 p,ocened ., a pl1n1 In which Lettoe (Or 111 pa11n1 1ub1id11ry or 1tf,~11t) own, an 11111r1•1 then the percent1ge 
1pphcable to liquid hydroce1bon1 1h1U be My pertent (!>0%) Of the hiuhell pe,c.ent acc,utng to I thkd peny pioc:euong 011 thfough auch piarll under a 
pioceaa,ng egr..,,.nt negoU.led 11 1rm a length (OI d there • no auch third piny, the nighl•t percent thin being 1pecJied III proce11,ng 1greemtnt1 o, 
contrada In lhe lndually), whichever It lhe grHter The rHpe(;hve 1oy111 .. , on rHidue OH 1no on laquld hydrocerbona thll be determined by I) the 
nogheat ma1~11 piu paid or oNered IOI any gH (or liquld hydrocert>ona) ol comp111bll qu1t.ty ., the gene111 ., .. 01 2) the orou pi,ca plod OI oflorllcl 
tor auch retfdue g11 (OI the we,ghted average grou 110,ng pra lo, tl\e r11pect0\e g11d11 of llquod hydrocerbona). whichever" the gre1ter In no event 
however 1h1n lhe roy1lllH p1y1ble under th• pa11graph be lea• than thl roy111,.. which ... ould hav1 ~n due had Ille gas OOI been piocentd 

(0) OTHER PRODUCTS Royalty on e1rbon blac:1<, 1ulphur or any other pioduda pioduCld or m1nul•e1ured from g11 (eJ<cept,ng liquid 
hydrocerbonaJ whether Hid gaa be ·ces,nghe1d • "dry • 01 1ny other gH by lr1tllonat,ng burning OI 1ny other pioce .. ,ng 1h1I be POt (ounh om 
pen of the grou pioduc:IJun of aueh pioducts or the marut v1oue 111e,eut 1t 1he option of the owner of the loil oi the Comm11sioner of the Generel llnd 
Off a , auch marl<et value to be detem,..,ed II IOl!owl t) on the bit a ol the h,ghett mar1<1t pnce ot Heh product lor the 111119 monlh 111 "'hich aueh 
product la produced OI 2) on the baa• of the 1verage grou Hie pia of Heh piOduct fo, the 111119 month ,n v.fllch tueh piOduc:IJ 111 prOduc:ed 
w~r ii the greater 

5 MINIMUM ROYALTY. Ourong any ye•r 11\11 the e,p111tion of lilt prrnary lerm ol 11111 lelH d lllll ..... 11 ma10lalned by prod- the 
roy•11 .. , paid undM ln1t lelH ., no e'9nl ah•I be leu than an 1mount equ1t to the 10111 annual de11y rental hlre111 provided, olhlrwae there ahaU be 
due Ind payable on or before the 1111 day of the month aUCCffd,ng the •MlverHry dall of lh11 le1H • ,um equal 10 11 .. 1011I 1nnuat rental leas the 
amounl of roy111 .. , p11d durong the pilcedtng year II Par1greph l ol 11111 le111 ooet not apec,I), 1 dally rental amount then fo, the pu,poHa ol lhll 
peregr1ph. the delay rent1l 1mOuOI aha• be one dolllf (S 1 00) per ac,e 

j 

True and Correct 
copy of 

O g n I filed in 

ves County 
rks Office 

t •1 

... . . . .. . 

. . . . . .. .. 

.... 
• .... ... . . ... 
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8 ROYAL TY IN KIND Notwtlhlllnd•ng 1ny Olhflr PloYIIIOn tn lhll 1 ...... II 1ny lme or ,,om tme ID Im• lhe owner of the 10,1 Of lhe 
Commls1loner of the Generel Land ONlce m1y, 111he ophon ol ellh~r upon not less 1h1n 11•ty (IIO) d1ya nol•ce 10 1h1 holder of lhe leHe. require th1t the 
p1yment or 1ny roy•",., 1ccrulng to 1uch royetty owner under lh11 lelH be m1de 1n kind The owner ol the 10111 or the Comm111loner ol the Gener11 
Lind orriee I nght to like tts roy1tty tn kind ah•" not dmlniah 01 n~11• lh!! own,,, ol lhe 1olt I or I,,.. Commes10ner or the Gene11I Lind orroee I "9hl1 
or Letlff • oblog1t,on1. whelher erprH1 Of lmpll<td under 1h,1 le••• 

7. NO DEDUCTIONS Lessee tg~es th1t all roy1lt1t11 1ccru1ng under thlS 1 .. 11e (1nclud1ng those p11d In kind) 1h11t be without deducl,on for 
lhe coat or producing, g1ther1ng 11011nc;i 1ep111llng. 1re111ng dehyd111,ng compreu1ng proc,.111ng t11n•p0rt1ng end otherwise miking lhe Oil. gu end 
other product. her1unde1 rHdy lo, 11le 0< use Le .. ee egr~f'I lo compute end p1y ray1tto&1 on th• gross velue ree!'rved including 1ny rembYrsements 
tor 1everence Ines ind product,on related costs 

8 PLANT FUEL ANO RECYCLED GAS. No roy1tty 1h1II be Pl)'lble on 1ny gu II may represent this lcese I proport,on11e 1h1r1 of 1ny luel 
used 10 procen g11 produced hereunder In 1ny proc:e111ng pl1n1 Notw,lh1l1nd1ng 1ny olher p,01111,on or lhll le11e end 1ubjf'CI 10 lhf' wnuen con .. n1 or 
lhe owner or the 10il ind the Comm 11,oner of the Generel t end Office Leu"9 may recycle gH lo, gu In purposes on lhe 1<11•..:t prem,,e1 o, lo, 
lnject,on lnlo 1ny o~ or g11 produang torm11,on underlying lhe ifl11ed pf11m11e1 1ner lhe loquld hydroe.erl>ona conllined In the gu tt1ve t,,,,en ,~. 
no roy1H,e1 1h1II be p1y1ble on thft ,,.cycled gas unlit II Is produa,d end told or us...i by leasee In • m1nner wlllch en1~i..1 lht! roy•"Y own•rs 10 • 
royally under !his leue 

9 ROYAL TY PAYMENTS AND REPORTS. All roy1ltoe1 no111~en In kind 1h•" be p11d lo the Comtn1111Dner ot the C.enerel Lend Office 11 
Aullln. T8Kas. In the lo"owvlg m1nner 

P1yment ol roy1Hy on production ol oil and 911 1h1II be 11 provided In the rulfls aet forth In lhe Tena Reg1s1er Rules currently PloYllde th1t ray1Hy on oil 
Is due end must be received In ttte Generel Lind Off'oce on or belore the 5th d1y or the 1econd month tUCO'ed•ng thft month or product,on, 1nd roy1Hy 
on gas ls due ind must be received In the Gene111 Lend orroce on o, ~lore the t 5th d1y or the MICOnd month aucceed,ng lhe month or produdoon. 
1ccomp1nied by ttte 1ffid1v,t or the owner. m1ntger or 04her 1uth0<1Zed egent completed In the IO<m 1nd m1nne1 p,e,c,,bed by lhe 0-111 L1nd orroce 
ind showing lhe gros1 emount end di.pos,tion or•• o~ end g11 produced end the m1rlet v11ue of lhe oil end 911. logelher w,lh • copy or•" d<'Ctlments 
records Of reporu confirming the gro11 produCllon. disposition end m1r1tet value tnclud,ng gas meter reedlngs. p pehne rece,pts, gH line rea>opts Ind 
other checllt 01 mem0<1nd1 or ,mount produ~ and put Into p,pe~ne1. t1nk1. o, pools 1nd gH hnes 01 gas 1to11ge, ind 1ny other repon1 Of records 
which thl Generel L•nd Office m1y reqwe to ver,ty the gross product,on. d1spos,t1on ind merket v1lue In ,n ceses the 1uthonty or I man1ger Ot 111ent 
to Id 10< ttte Lenee here,n must be fled In the Generel Lind orra Eich roy11ty p1ymen1 1h1fl be 1ccomp1n•ed by • checl< stub, ochedule summery 
or other rem,tt1nce lldYICO showing by the assigned Gene11t Lind Office leu, number the ,mount of roy1ny being p11d on Heh tene II Le11ee PIY' 
his roy1lty on or before thirty (30) d1ys ,ner the roy11ty p1yment w11 due, then Le11et owe, 1 penelly or 5% on lhe ray1lly or 525 00, whlcttever Is 
greeter A royelty p1yment which 11 over th•rty (30) d1ys t11e ah .. 1ccrue • pen11ty or 10% or the royelly due Of $25 00 wlllcheve1 ii g1uter In edd~,on 
to I penally, roy1~,e1 1h1N ICCtue interest 11 • rele of 12% Pf!' yeer, such intere~t w111 b4!g111 to 1ccrue when thft royllly IS 111ty (60) d1ys overdue 
Affld1v1ts 1nd supporting document, which ere nol f~ed when due 1hlll lnCUr I pen1 ty in en 1mount set by the ~ne11t Lend 011',ce ldm,n,,i,11...,e rule 
which Is ellectlYe on !he d11e when lhe 1ffid1v1t1 01 1upp0rt,ng documents _,e due The Le1See 1h1" beer en 111pons,t,, 4y lor p1y,ng Of uu11ng 
royanle1 10 be p11d II prescribed by the due d1te provided hereon P1yment or the delinquency penelly 1h1N In no w1y oper11e lo prohlb~ the S111e • 
right or lorle ture as provided by lew nor 1C1 to po11pone the d1te on wt,,ct, royall,e, _,. 0<,g•n1lly due The above pen11ty proY1110n1 1h1n not IPl)ly In 
ceses or Mle dispute •• lo lhe Stele I port,on ol the royalty Of 10 th1t pc,rt,on or the royelly ,n d•pute H to fen m1rltet v1lue 

10, (A) RESERVES, CONTRACTS AND OTHER RECORDS LH• .. 1hofl 1nnu1fly fum,ah lhe Comm,1110ne1 ol Iha Generel Lind 011',ce 
with 111 beat possible estlm1te of oil and gas reaervea underlylng 1h11 leue or alloc1ble to this l<!"e 1nd 1h1II furnish 111d CommiH,oner w1lh eop"'s or 
111 contrecta under which gas Is sold or proceued ind 111 1ub1equent 1greement1 1nd 1mendment1 to 1uch contrect, within thirty (30) d1ya ,ner 
entenng Into o, making such cont11ct,, 1greement1011mendments Such contrec.u end egr-,,enta when rece,ved by the Generet Lind Otru 1h1" be 
held In confidence by tile Generet ~Ind Office un~ss olherv.lse 1uth0<1zed by Lenee Al olher contr1ct1 end reeo,d1 pert1 nor,g lo ttte productoon. 
1r1n1port1t1on, Hie end m1r1tellng ol the o,t 1nd gH produced on Hid prem11e1 lncludong It.I books 1nd 1ccouni., rece1pt1 ind d"cherges of 1ft -ns. 
t1nka, pools. melera, end plpellnea 1h1II et 111 limes be subject to 1n1pechon end tr1mln111on by the CommlsslOOer or the General Lend Office, the 
Attorney Generel the Govemor. or the repreaent1trve or 1ny or !hem 

(B) PERMITS, DRILLING RECORDS Wr~t~n notoce or ,n operel,ons on 1h,s "'"e 1h1N be 1ubm~ted to the Commtu,oner or lhe Gi,ner11 
Lind Office by Lessee or oper11or rlYe (5) d1ya before 1pud dlle, workover, re-entry. tempor1ry 1b1ndonment or plug 1nd 1b1ndonment ol 1ny well or 
-II• Such wntten notice to the oe~e,11 Lend orrice 1h11t lndu<le cop.,, or R11tro1d Comm1S11on forms for 1ppl,eat,on to dnN Copies ol well te1t1. 
complet,on reports 1nd plugging report, shift be aupphed to ttte Generel Lind Olfoee 11 the tme they ire r,•"<1 w,1h the Teu1 R1• road Commt'ltlon All 
1pptat,ons. perm,IJ. repons Of 04her r~,ngs th11 releren<.e 1h11 ~•se 0< 1ny 1pec,f,c weft on the le1sed premise, 1nd thll ere 1ubm,tted to the Tex11 
R1llrold Commlnlon or 1ny other governmental egency 1h1N Include lhe word "Stele" 1n lhe lotle Add~10n1lly In 1,:cord1nl'e w,lh R1,lrolld Comm11110n 
rute,, 1ny 1ign1ge on the teased promises 101 the purpose or ldenhty,ng -111. 11nk b11te11es or other as10C11ted tmprovemen11 to the lend must 111o 
Include l he WO<d ·s1e11 • Lease1 1h1II supply the Generet Lind orroce with 1ny record,, m=or1nd1 1ccount1 reports cuthngs 1nd cores, or other 
lnl0<m1t,on rel1t1Ye to th., operetion ol the 1bove-<le1cnbed p,em,..,s which m1y be requested by the Generel Lind Off'rc,, 1n 1dd~•on to tho1e herein 
e>1>-•ly provided fo, Lessee 1h1, hive 1n electral Ind/Of rad,01ct,v4y 1urvey mode on the bore,hole HCIIOn from the b11e ol ttte 1urf1ce ces,ng lo 
the ta11t depth ol -n. ol ,n -n, drolled on the 1bove delc11bed prem,sea end 1h1~ tr1nam~ • lrue copy or lhe log of u ch 1uovey on 11ch -n to ttte 
Generel Lind Office wi1h1n r.neen ( 15) days •lier lhe miking ol Hid survey 

(C) PENAL TIES Leise, 1h1n Incur I l)f!n1Hy whenever report1, documents or ottter ma1en111 ere not !,led in the Gene11I Lind Otra when 
due The pen1Ny for lite Ii ng shin ~ set by thft G"neret Lind Off'oce admrn11tr1tove rule which IS effeetrve on lhe d1te when lhe m1ten1ls -re due III 
the Generet Lind Office 

11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM 11. during the prm1ry term hereol end pr,or to discovery Ind 
product,on or o,t or g11 on Hid lend. Lenee should dnU I dry hole o, ho1"1 thereon o, ~ dunng the pnm1ry term hereol ind 1fler the d1tcovery 1nd 
1ctu1I produd,on of Otl Of gn from the teased premises 1uch product,on thereof should cease from 1ny ceu•e th• ~ .. e ah•• not lftrman11e ~ on 0< 
before the erpir1t>0n of lllrty (IIO) d1y1 from d11e of complet,on of seld dry hole Of Cf'IHIIOM ol p1oduct,on Leuee ~nc-1 ldd toonel drilllng 0< 
reworlllng ope,1llon1 thereon, or p1ya or tenders the next 1nnu1I del1y ren11t In the Hme m1nner IS provided In thlS teese U during the lest yeer ol the 
pnm1ry term or within ahrty (60) d1y1 pr,or thereto, 1 dry hole be compleled Ind 1b1ndoned or the product10n ol o~ or gas 1hould cease tor 1ny ceuae, 
Lessee, rights 1h1I """'" In lul force ind effect w,tht>Ut further ope11t,on1 unt,t the e,p,111,on or the pnm1ry term. Ind K LMsee h11 not resumed 
product,on 1n paying Qu1ntrt,•s 11 the elfll'(IIIOn or the primary tPrm, Lenee m1y m1ont1,n th•s lene by conductmg 1dcM on•t dnlling Of reworlung 
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oper•llOn• pur1uan110 Paragraph 13 u1,ng the exporatoon of lhe pnm111y ltrm H the d1te ol c:enat,on ot p10ductoon und11r Parag11pn 13 Should the fn1 
--.11 o, any tut>Mquent Mb drtlled on lhe aoove detctll>ed land be completed H a thuHn Oii OI OH .,.u ,.,lhtn the prma,y term hereof. LHIN may 
re1ume payment of the annual rental in lhe Hm• manner H provoded he1e111 on or beloie lhe rental pay,ng data loGow,ng the eap,,etJOn ol 11J<ty \ISO) 
days from lhe dale ol complellon ol 1uch 1hut-1n Otl o, OH weN and upon lhe failure 10 make auch payment lhll lean ahal ipao facto tamionate If at !he 
exp,1•1ion ol the prma,y 1e1m o, any 1me the1Hfler a ahut III ool OI OH-• la localed on the lea,ed p••m-. paymentt mey be m- In aCCOtdance 
... ,lh the ahut ·In l)IOYlalOlll hereof 

12 DRILLING AND REWORKING AT EXPIRATION OF PRlMARY TERM 11. at lhe •"P"•toon ol lhe p1ma,y term nelther o,I noigH II being 
produced on Hod land, but Lune la lhen engaged in dnu,ng OI r .. ,or1<,ng operat,ona thereon, th,1 IHn ahaU remain in lon:e 10 long H ope1ation1 on 
Hid -• o, fo, dnllln{I 01 r•work,ng of any ed,Joloonal wels are prosecuted in good IUh and in """1<m1n e manner ... ~houl lnterrupllons totallng mote 
th•n auay (ISO) days during any one auch operation, and If !hey reaua in the productoon of ol and/o, ou. 10 long lhereet\et •• o,t and/OI o•• ia produced 
tn payong quan1,1ie1 from Hid land. or payment of 1hut-ln Oii OI gH wel royatt,u OI c:ompen111ory roy111,e1 II made II provided In lh .. lease 

13 CESSATION, DRILLING, A ND REWORKING 11. after lhe expiration of lhe prma,y lerm. prOductoon of o,I 01 gH from lhe IIIHed 
premises, after once oblaoned. ahould c:eHe from any cau11 lh• lea11 1h1I not lermanata d LHne c:ommenoea edd4oonal dnlfong °' ,.....,,,.ong 
oper•tion1 w,thon 11J11y (60) days alter auch cenahon and 1h,a IHn 1haU rem1,n in fun fo,ce ind effeci fo, 10 long H 1uch operatlORI cont111ue an good 
f1,1h •nd In wooonanloke manner wothoul 1n1errup1,on1 lotallng mo•• than 11xty (60) days If 1uc:h drolling or reworking operaoon1 1e1utt 1n the produdoon 
o l ool or OH, the lea11 1hall 1ema1n In full force and eflec1 for 10 long H Otl or gu • produced lrom lhe lealed pram•H 1n pay,ng quan1J11111 OI payment 
o f thul In o~ OI g11 .... 11 royalhH or payment of compen111ory royanoea II made H provided hera,n or H poovoded by la"' If lhe drolhng °' 1ewo1~ang 
operallo/11 result 1n the complellOn of • well H • d,y hole. lhe leate w,U not 1erman111 11 the Lenee commencea add,llonal drllllllg or rewor1<1ng 
opera11on1 ..,,thin 11Xty (60) d1y1 after lhe completoon of the well H • di)' hole, and lhll leaH thall rema,n In effect 10 long H Lenee con11nuH dnU,ng or 
rewo1klng ope1a1oon1 In good f•olh and In • wo,km•nloke manner ,.,lhout 111terrup1oon1101•hng more 1h1n tlxty (60) d•y• LHIN thaN ghfe wnuen notoce 
10 lhe General Land Offoca wolhln thirty (30) days of any ceaullon of production 

14 SHUT-IN ROYAL TIES For purpo11s of this par1graph "-elr meant any well lhal hH been ual(lned • well number by 1he state agency 
having Ju11101c1ion over the production ot oU and gas II, al any tme after the exp1r1toon of the prllTIII)' term of I leaH that unul being shut In, waa being 
malnlalned In force and •ff•ct. • .... 11 capable of p10duclng oll or gH 1n paying quant,t- • loceted on th• leHed premlMt bul od or got II nOI being 

prOducad tor llelt ot ,unable prOduction laclln,ea 01 lack ol • 1utable market then Lenee may pay H a thuHn ool or gH royahy •n emount equel 10 
double the •nnual rental provided In the le•H, but n04 leH than S 1 200 a yur for Heh wen cap1ble of productng od or gH In paying quan1n,e1 If 
Peregraph 3 of this lease does not tpecdy • delay rent•I amount lhen IOI the purpo111 ol lhil p•regraph the del•y rental amount 1hall be one dollar 
(S 1 00) per aae To be effective, Heh ln~l•I ahul·ln od o< gH royally must be paid on or bef0<e ( 1) lhe expntoon of lhe prm1,y 1erm (2) 60 d•ya alter 
the Lau•• cea111 to produce Oii or gH fr0<n Iha leaaed premoaH or (3) 60 days aft•r Leuee completH • driu,ng OI rewo,klng oper11lon In aa:ordanca 
..,,lh Iha leata provlslona, whichever date Is 1•1111 Such p•ymenl thal1 be made one-half (1n) 10 the Comm•tooner ol lhe Generel Lend Offa and one· 
half ( 112) 10 the owner of the 10tt It the 1hu1 In oM OI gH royehy II peod, the tHH thaU be contodered to be a producing le•n and Iha payment lh•U 
extend the term of the lease tor a penod ol one year lrom the end of the prma,y term OI from the fnl day ol the month toao..ang the month 111 whtc:h 
production ceated and, after that. ii no 1u~1ble produdton faCll t,ea 01 tunable mar1<e1 '°' the Ott 0< gH ex1111 Lestee m•y e,1end the lean tor lour 
moie auc;caulve penOdt of one ( 1) year by peyong lhe 111me omounl Heh year on Of befote lhe ••l)lrllK>n of Heh thut III yHr 

15 COMPENSATORY ROYALTIES II. durtng the perlOCI the ..... II kepi an effecl by payment of lhe Shut 111 OM 01 gas royll1y o,I 01 gll • 
sold and de~vered In payong quantJ\•H from a wen toe.led wothon one lhouHnd (1.000) leet ol the le•ted prem ... and completed in Ille ume producing 
reaer11o,r, 01 In any can 111 whtc:h 01a111age II occurring, the rl(lhl to con1111ue 10 ma1nt•111 the lease by paying the 1hut-1n Olt 01 gH royally thal ceH• but 
the leaaa ahab rem••n effective fo, Iha remainder ol the yHr IOI v..htch the royuy has been paid The Leuae m•y ma11111111 the lease lot lour more 
1ucce111Ve years by LHIN P•Y"'II compenaato,y royahy at the roy•ijy r11e provided 111 lhe le1ae of lhe m1r1<e1 value ol p,Oductoon from !he-• causing 
the d111n1ge OI which Is completed In the Hine produang ruaM>II and wolhtn one lhOuHnd (1 000) r ... t ol lhe leuad prem1M1 The compensatory 
royeKy le 10 be paod monthly. one h•lf ( 112) to the eomm .. ooner of the General l.Jlnd Offoe;e •nd one half ( 112) to the owner of the aotl. begonntng on°' 
bel0<e the last day ol lhe month lollow,ng the month in which the o,t 0< gas le produced from Iha wel causang lhe dra111a9e o< thll II completed III the 
aame produc,ng ruenrOII and loQled ..,,,hon one thouaand (1 OOOJ feel of the IIIHed prem11H It the compen11tory royahy paod In eny 12-month period 
IS an emount leH than the annual shut 1n od 01 gH royalty, LHIN lhaU pay en amount equal 10 lhe d !ferenca with111 lh111y (30) days from the end of lhe 
12-monlh penod Compent110,y royahy paymenll which are nol tJmely pad W1II ecc,ue penany end interest in eccordanca w,U, Paragraph 9 of lhtl 
leeM None ol lhe18 pro,111on1 will rel,eve Louee of the obllgatJon ol re•aon•ble development no, lhe obhg1t,on 10 on• oltael v..ella H provided in 

Texaa N11ural Reaourcu Code 52 173. h.,....ver, at lhe dellrmlnltoon of the Commouloner, •rod wilh the Commis•ion•r • wtollen app,ovll. the payment 
ot compen111ory royallllla can 11llsfy lhe oblogatoon to or• offtet v,ella 

16 RETAINED ACREAGE. Notwolhllandong any pr0v•ion ot lhlt leaM 10 the COOIIII)'. aher a well produc,ng o, cap1ble of produc,ng Ot1 °' 
gH hH been completed on lhe leHed prem,..,, l.JIHH ahen ••••Cit• the diligence of• rH1onably prudent operator In drtlling 1uc:h eddotoonal wen o, 
wells H may be reHonlbly necane,y for lhe proper development of lhe leHed prem,111 and 1n mer1<e1,ng Iha prOductoon thereon 

(A) VERTICAL In the event thll leeH 11 1n force and elfect IWO (2) yeara aftar the exptratoon d•t• of the prvnary or 8klended lerm ~ ahall lhen 
terminate H lo aN of lhe leHed prem11ea. EXCEPT (1) •O aaea aurround,ng Heh 0,1 well capable of producing In paying quanut,ea arid 320 ecrH 
aurround,ng each gH --.u capable of productng 1n pay,ng qu1n1c,e1 (Including a 1hut-1n o,t or g11 well H provided 111 Paragraph 1• hereof), OI a v..ell 
upon which Leuee • l hen engaged 1n contonuout dlllhng or reworking oper•toont, or (2) lh• number of actot included an a producong pooled un11 
pursuant lo Texat Natural Resources Code 52 151,52 154, OI (3) 1uch greater or le111r number of acre1 H may lhen be ellocaled fOI produaion 
purposea to a proratoon unu lor eacn such producing well under the rules and regulat1on1 of lht Railroad Comm11110n ol T exes, °' any succanor 
agency, 01 other govarnmontel author~y having Juriad1ct1on It a1 any lime after lhe effective date of the partial term1na1JOn provisions hereof, the 
applicable f,eld rules are «:hanged or l he W1111 or wells localed thereon ••• raciaaalf,ed ao that len acteage II therHfter allocated to Hid well or wella tor 
production purpona, th11 leaH thall thereupon term1n11e H to all aaeaga not therHfter •llocaled lo Hod well or wells tor produeloon purpoaH 
Notw,1hs11nd1ng lhe termlnallon of lhll lean H 10 a portion ol lhe lands covered hereby. Lenee ahal neverlhelen conhnue 10 have the nghl of lngraaa 
10 1nd egrea1 lrom lhe lands lllll aubJeCI to lhll lease IOI all purposes desetlbed tn Paragraph 1 hereof, together woth eHementt and r,ghtt-ol ... ay 10< 
••Isling roeda, ex1111ng plpelanes end other ex1111ng f•ctM,ea on, o,ar •nd aaou all !he landt detctobed tn Per•oraph 1 hereof ("Iha retained landt"), tor 
1ccau lo and from lhe retained lands and for the gather1ng or 111naport11,on of 0,1 gas and Olher monerall produced from the reta,neo l1nd1 
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(Bl HORIZONTAL. In lhe event th•1 ~"" ls In lore" and •"•ci IWI! (21 ~•rs abr lhll e,chtM d•le of lhfl pnm•ry °' ewtende<t term ~ eh•" 
lurthtr terminate as lo •" deptht btlow 100 feet below the total df'plh drillf!d (h~r••nan•r 'Mel'f'r dftpth•1 •n each ,..." 1o<,a1..i on ac,.age retained In 
Paragraph tll (Al above. unleu on or before two (21 yeara aner the pnmary or e>ttended term LestH pay, an amounl equal to one hatt (1121 ol the 
bonut or,g1n1lly p11d II conslde,ation lor thlS lene (11 epeof,~ on p191 1 hereof) II 1uCh ,mount la paid. lhll leH! 1h1II be In fora, 1nd elfl!d H to 
euch deeper depths and Hid lermtnahon eha" be del1yed lo, 1n 1<lc!itlon11 penod of two (21 yetr1 tnd to long lhe•11ffe, H oil o, gH IS produr'ld In 
p1y,ng qu1nt,t,e1 from 1uch deeper deplht covered by thtt leHt 

(C) IDENTIFICATION ANO FILINO . The eurft<" attetge ret1,nfld hereunder II to H,:/1 wd sh1~. II Mlrly H p,acta~ be In tM lorm nl I 
aqu1re ... th the weft localed In l'lt c,,nler thereof. o, tU(h Other atiilpe II m1y be aw<Mtd by the Commoa•lontr ol tr>t General Lind Offlc:e Wltl'lon 
thirty (30) d1ya 11\er Plrl•al lerm,nat,on ol thie lene II provided herein, Lus11e thal e,eeu1e Ind recon:t a release or releH11 contain,ng a Hl,altcto,y 
legal descnptoon of the tcreage and/or depth, not retained hereunder The recorde<t rat,.He, o, a cert,f>ed COf>Y ol aame. 1hal be !lied In the General 
Land Office. l<:COl'nl)aMld by the fillng lee P,Hcrlbed by t~• Gen,.,at Laoo Oll'ice rut,,1 In •"•a on,~~ dale ll>e ,,.,..a,., le Ned I! Li,uee 1,,1, or '""''"' 
lo e,ecute and record 1uch ,.-.... 0t ,...,•••• ""!~In n~ty (901 d1ya .~.,, be,ng reque,t'ld lo do so by the O<!ee•• Lind Ol!',c,11, th&n tM Comrnol•- at his aQle discn,\(ln may dt1,gna1~ by w,,tten ""'"""""' the acreag11 andlo< OPM~• to be raiease<t l'le•eund"' and reCOfd tllCh 
lnttrument at Lessee • e,pen~ In lht county or counl,e1 w!lera the If'••• ie inaled and In thfl olfdal record, ol the Oen,.,,1 Land Olfc., 11\d 1uch 
des,gnahon 1haft be blnd,ng uPon Len!'e tor•• pufl)OSM 

17. OFFSET WELLS Ne•the, the bonus, delay re"t1la. nor royall..,, peel 0t to be pacl, unrltr lhia 1.-Ht aha• rellt,,.. L~UM of hie obl,gat,on 
lo pooled Iha o4I and g11 under the abc,o,e-deacrt>ed llnd lrom being dt1oned Leuee, 1ubteuee, race,wr or other agent In control ol the "'••ed 
p,em1111 ahan dr• 11 many M!!t II the l1C11 m1y Ju•hly end thtl utt tpp,op,Ulte mun, Ind dnll to a depth neC"Hl,Y to ~vent undue dra,n19e of 
oll 1nd g11 from the leased p,em:.H. In adcMJon, ~ ol andlo< gH 1hould be p,odllCeel in convnf!rc:111 qu1nH>f!1 Within 1.000 feet of the 1e .. td p,9mtSe1, 
or In 1ny CIH ,.fie,. lhtl leHed prem~tt ii being dr1oned by produciion ol o4I or gH, lht LHIM, tublesaee, re~lver Of other agent In control ol \he 
~Htd prem1se1 th1I In good f1 th beg•n the dnll1ng ol • wel or well• upon the leased pr111111e, within 100 day, 1fltr tht draining Ml or web or the 
MU Of wells complete<! w1lh1n 1,000 leet of lhtl luted prem11H 1tart producing In commercial quanl•het Ind shall prosecute auch dr11Lr,g with dJ,gence 
F1!1ure to Hhaf'y lhe 1t1tutory off,;et obl,g1toon may subject this"'••• 1nd the owner of the ,o,11 19ency nghts to lorfe4ure Only""°" the determ1rtatoon 
ol the Comm•Hlone, ol the Gene,al Lind Office 1nd with h•• Wfltten 1pp,ov1I m1y the p1ymen1 ot compentato,y ,oy1~y under 1pplcable 1111uto,y 
perimeters Ht11ly the obllgahon 10 dnfl an offset well or wen1 raquirad under th,. par.-gt1ph 

18 FORCE MAJEURE II, aner a good la,th ellort. Le .. ee la prevented lrom complying w,th any e"l)raH Of mrlted co,,en1n1 ol lhls leHe 
from conducting dnlhng opet1t,on1 on the i..ased prem,ses. CK from p,oduc,ng oll CK OH from the le1"8d prem,.!'s by renOf'I ot W11r , rebellion, not, 
atrlcet. 1e11 ol God., Of 1ny valid oroer. rule or regul1toon of government 1ulhot~Y. then whtlt 10 prevented Lenee I obbglllon 10 comply with 1uch 
covenant ahall be ,uspended and Lenee than not be l1ble tor d1m19es lor la,lure lo comply with ouch covenants, add1toona1ty th,. lea•• 1h1N be 
e>ttend!d while Lessee It prevenl'ld, by any such ca.ae hom conduct,ng drilling and reworking ope1a1tona 0t from producing Oii 0t g11 lrom the l!-Htd 
p,.,,..11es. However, nothing In th11 parag11ph 1h1I &U!lpend ll'le pty,,,f'nl of d!'•t r~nta•1 ,, or!ler to meinta;n !hie lea,e In e!'l~t during the p,rna,y ,~rm 
In the 1batnc. ol auch dl1o'l,ng or reworl<tng ~rat,ons or prodUdlon of oil Of 011 

II WARRANTY CLAUSE. The c,w,,er ol lhe aoil ,.a,r1nts and .-g,~s lo d<l'.end 1,1e to the leased pramiset If the owner ct'"" ,0, d!'lall!ts 
In ptymenll owo,d on the le1'8d prem11M, ll'len Le,,,.. may ,..,,...'" tt>e ng~t• ol tl'le OWT>e• of the 10II tn the lea,'!d pre<nl$~s by peyw,g 1ny rnortg19e 
ta"H or other...,,,, on the lu•ed pra,,,_, II Le11ee ..,.~ .. peyme,,ts on t,,,~a~ of the owner ol the ao,t ur>d,., thia pa,-g,a()h, t Miff may '900\ff!I the 
cott ol lh'IH peyrnentl lrom lhtl ,ental 1nd royatt,es due the owner ol thtl 10II 

20 (A) PROPORTIONATI! REDUCTION CLAUSI!. If ll'lt "'""" ot thtl sol! own, Ip~ '"'" '"" 9'lllra undivided lurflK.e estate In the above 
descnbed land, wtl~tlw,r o, not L111t1 • lntere•t ii apeof..ct he<eon, tt>en lhtl roya~·~• and rental l'ler .. , l)fOlllded to be paid to the.,....., ol lhe tOII ehal 
be paid to him 1n the p1opo<1oon which his lntera,t burs to the ent•ra undlYided surface Hiiie ind the roy1nie, and rantal herein provided to be Plld to 
the Commiuloner of the Gener1t Land Otf,ca ol the State ol Tt•H thtl be .. ..., .. propo<1,ona1e1y reduced However, bl'f?re Lessee ldjYstt tt>e 
roy11ty Of ren111 due to the Commls•- of the Gene111 Land Office. ltllN °' h11 authon.red n,pra,entat,ve must •ubmll lo the Comm,ulontr ol tht 
General Lind Offlca a wntlen 1ta•ement wlllch alfl)l11111 tl'le d,screp1ncy between the ln!erett pu,po<1tdty tea•ed under th11 II>••• and the 1du1I lnterasl 
owned by the owner of the 1011 Thtl Commletloner of the General Land Offica 1haN be paid the value nf the whole producllon 1lloclbl• lo any undnrided 
lntera11 not covered by I leHe. lf>n the proportoonale development 1nd production co,t 1llocablt to auch undivide<t lnter11t H,,........r , In no ..,.nt 1hal 
the Comm•ttioner ol lhe Ge~r•I Land Office rece11,e 11 • roy1~y on the 0'°" produci,on tllocabte lo the undMded lnterttl not "'••"II an ,mount leu 
than the v1tue of one ai>tttenlh (11111) ol aud, g,ou p,odud,on 

IB) REDUCTION OF P AYMENTS II, during the prim1ry term. 1 portion of the l1nd COYerad by th11 le11e la lnc:lu<!ed w•th1n the boundarl'l1 
of a pooled uM thel h11 been IH>l>•Oved by the School Lind Bo1rd 1r>d the owner ol the 10II In 1ccordanc. with N1turel Resources Code S.ctoona 
52 151 52.t~. or If, 11 any lme Ifft• the ,,,,ntoon ot the pmi1ry lftrm or the •·t~nded term, lh11 le11e cove11 • IM,e, numbe• ol 1,;re1 than the IOIII 
amount dHCflbed herein. p1ymen11 that ere mtde on a per 1crt b1111 t>ereunder 1h1n be re<tuced 1«ordong lo the number of IC<H pooled, relened 
aurrenderad, or Olherwitt aevertd, 10 th1I payments determined on a P"r acra be•• under the •~"'" ol th11 le1se during the pnm1,y ,~rm 1hal be 
calcullte<t bes'ld upon the numt,,,, ot 1cre1 out•lde the boond1rift1 ot • pooi.id un.t. or, ,! •"•• the e,pirat,o,, of the pnm1,y term. the numbef ol 1,:res 
1dually retained and co,,ere<t by lhi1 1,,ase 

21 USE OF WATER. Leuee eh1~ h,,,.. the r,g~t to use-,~, produc,,d on Hcl land nerf!ua,y f0t opf!ratoon, under thta i.ne ewa,pt W11ler 
from wells Of llni<s Of lht OWl>l!I Of lhe IOII. provl(led_ howt- l~tllM lhaO nol \ISi p(!llbtt -·~r Of W8'.~< 1\lltat,ie lo, _,tocl< Of wrlgat,on putp()MI 
fCK W11terflood opera!oons w,thout ,,,. prlo< cont~nt ol the OW!lf'r ol 11\t toll 

22. AUTH0 Rt2.EO DAMAGES. LHS!'e 1h1I PIY the owner of lhe tori ICK damtg~s cau•ed by ltt -•a!lon1 lo a~ Pt"..onal property 
Improvement, llw•lon and crnp1 "" Hid llnd 

23 PIPELINE DEPTH When requested by the owner of the aool. L~·~ 1han bory 111 """''"'"' below plnw der>lh 

24 WELL LOCATION LIMIT No W"ft 1h1I be df1Ded near~r lhar, two hundred (200) leet lo 1ny house Of bern no,,, on •a<l preml!!I w\lllOul 
the wntlen con.ent of lhf' ownt'' at th~ 104! 
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25 POLLUTION In developtng this arH LHlff 1h1U u" the h,ghHI degrH of u,e Ind II proper aategu11d1 10 p<e,ent pollut,on Wllhoul 
lm,ong tile fotegovio pollulloo of coeslll Mllanda nature! wa1erway1 rrve11 1nd rnpounded water 1h1M be pre,1n11<1 by the uae of contawnen1 
fac,1,1 ... autfaent 10 prevent ap.a.ge, aeepege ot ground water conta,rnnahon In Ille event of pollullon, Leaaee ahal uae 11 me1111 11 u ch1po11110 
recapture 11 eaaped hydroart>ona ot other pollutenl 1nd ahel be rHponaoble fot el damege to publlC and pr,,ate propen,ea leHH ahel build •no 
ma,nllln fence, around its aluah, 1ump 1nd dra1n1g1 ptts 1n<1 """ blne1,e1 ao n 10 prolllCI ~•Hlock ega1n11 lou damege ot 1111u,y 1nd upon 
complet,on ot 1blndonmen1 of 1ny -u or -11s. LH&ff ahal Iii 1n<1 le,el al 1lu1h ptta 1nd ceU1r1 1n<1 complllely c:il1n up lhe drlllinQ '"e of eM ,u_h 
lher~n Leuee 1h1II. ,..h, .. conducttng operatlOlla on the leased premise• kHp 111<1 premMt free of all rubb•h. ana bottle• paper cupe ot garb1ge 
ind upon completion ol ope111K>N ah1I ru1ore the surface of the llnd to II nu, Its ong1n11 cond,tion 1nd contoura es 11 p,1CIJUble T1nkl 1nd 
equipment W1I be kept pa,nted and presenllble 

2&. REMOVAL OF EQUIPMENT. Subject to lrnttotion1 In lh,a p118gr1ph LHlff 1h1II hive lhe r,ghl to remove machinery 1nd fue1u1es pieced 
by Llllff on the le1Md premllea, lnctud1ng the nght to drew Ind remove c.111ng, w11h1n one hundred twenty ( 120) d1ye 1fl11 the exp111t10n or the 
1ermln11Jon of lhlo leue unleao lhe owner of the 1011 g11n11 Leosee en ex1en110n of th11 120-dey perlOd ttowever, Lenee m1y not remove aalng from 
eny -11 apeble of producing 011 end g11 in p1y1ng qu1nlltie1 Addg,onally L1 uee mey nol drew end remove c:111ng un~I after lhany (30) d1y1 wnllen 
notice lo lhe Comm1111one, of lhe Gene11I Land Office and to lhe owner of the IOII The owner of lhe 1ool 1h1I become lhe owner of any machinery 
fixture, . or aatng WhlCh ••• nol tmety removed by Leuee under lhe 1erm1 of th,1 pe11gr1ph 

27 (A) ASSIGNMENTS Under the con<11110n1 conleined 1n lhll p11egraph and P11agrapn lU of 1n1a lelH lhe nghll and Hiiiei of either 
party 10 lh11 IIIH may be Htlgned. In whole o, 1n pen. end the pro,11ion1 of 1h,1 leaae 1hall extend 10 and be binding upon 111e11 ne111, <1ev11H1, legal 
repreaent11Jv11, 1ucce11ora and H11gn1 However • c:h1nge ot div11ion In ownerahip of the land. ,entata. o, 1oy111,e1 .. 111 not enllrge the Obl,gat,on1 of 
Le Hee, drn1n11h the r1ghta, pnv1leg11 Ind Hlates of Lessee , mpaw 11,e att1ctrvene11 of any payment made by Lenee o, mpatt the effect1vene11 ol any 
act performed by Le11H And no change or divlslOII In ownerah,p of tile land renlll1, ot royall,e1 ahaN bind LHlff fo, any putpOH unlll thany (30) days 
aft•• the owne, of the 10~ (ot h,. he111 dev .... , . legaf repreaen111 ..... , ot 1uign1) funnhe1 the Le11N wilh HU1fae1o,y w11uen evidence of lhe change 
1n ownerahip lfldud,ng the orig1nal recotded munmenll of 11111 (o, • cen,fied copy of auc:h o,ig,n1I) ..,,,.n the ownet1h,p c:hlnged beau1e of • 
conveyance A tot•I ot partial a111gnment of th• 1111• 1hal. 10 the exlent of lhe lnterHt ua,gned relill•• •nd dlSc:ha,ge Luaee ol aff 1ublequen1 
obl,gauona unde, 1/llS 11111 If Ill• leHe Is 111igned 1n Ill enltfety H to only pin of the ac,eege, the right and opt,on 10 P•Y ran111t 1haU be appo<tloned 
u be._.n the Hveral ownet1 ra11bly acco,ding 10 lhe •re• of each, and failure by one ot more ol tnem 10 P•Y ha share ol the rental ahal no1 •Ilea 
lh19 leue on lhe pan of the llnd upon whlCII p,o <11a renllll are 1me1y paid Of ten<ll<ed however If the HltgllOI ot a11,gnee doe1 not file • cen,f,eo 
copy of auch uatgnment 1n the General Lend Otfa before the ne•t rental pay,ng date, lhe entwe IIIM 1haU term111ate fot fallu<e to pay the ent•e 18ntal 
due unda, Pa,egraph 3 Every ua,gnee 1h1a 1ucceed to au rights and be 1ub1ect to •• obltgat,ona. ubl.1• end pen•~•• °""'° to the S111a by the 
or,glnal lellff or any P<IOf au,gnee of lhe le11e, lndud,ng any klb IIH to the State lot unp11d roy•"•u 

(8) ASSIGNMENT LIMITATION Notw1thlland,ng 1ny prov•IOn 1n Pa,egraph 27(a). ti the CMnef of the IOII ac:quua 1h• IHM In whole o, tn 
pert by au1gnmen1 w,thoul lhe P,IOf written approval ol the Commaa,one, of Ille Gener el Land Otta lh• IIHe II votd H of lhe tme of 111ignment and 
the agency pov,er of the owner may be forfeited by the Comm,uioner Aro 1U1grment w n be trHted 11 1f k _,. made to the owner of the 10tl W the 
Hltgnffla 

(1) • nominee ol the owner of 11141 ao,I 
(2) • co,poration ot 1ublld1a,y on ,.hlCll lhe owner of lhe 1oij • • PflnCll>II lloc.llnolder ot ,. an employff ol 1ucn a c;orpo,11,on o, 1ut>1111,1ry 
(3) • p1nner1hop ,n which the owne, of the 1orl • 1 paMe, ot II an employee of ,ucn • panne11h,p 
(4) • pronop1l 1t0Ckholde1 o, employH of Iha co,po,at,on wttlCll II the owner of the 10ti, 
(5) • panne, o, employH In • partnerah,p .. nlCh IS Ille owner ol the ao,f, 
(8) • fiduciary lo, the owne, ol the 1011, including but nol lm1111<1 to• guard1111, tru11ee. executor a<1m1n~ua1or rece1,e1, ot cor,ae,v11ot to, lhe 
owner of lhe 1011. ot 
(7) • lamiy member of the owner of the 10• or related 10 the owner ot the 10• by m1m1ge, blood or lldopt,on 

21. RELEASES Under the cond1tion1 conia,ned 1n lhll paragraph and Paragreph 29. Lann may al any trne execute and dehva, to the 
owner of the 1011 end place of record • rele11e o, releaae1 coseflng any portion or poruona ol the IIHed premwa. and thereby 1urrende, this leue H 
lo auch portion ot poruons. Ind be rel,eved of all 1ubaequen1 obltgal,ona H to •eteage aunendered If any pan ol lhll 11 .. e ,a properly 1unan<1e1ed, the 
delay rental due under thll lean 1hall be reduced by the proportion that the aurrendered 1eteage be111 to the acreage whlCII """ covered by this le11e 
lmr'Mldlately prio, to 1uch 1ut1ende, hOMver, aucn rellaae w,H no1 ••h••• Le11ee of any hab•hhe1 whlCh may h1,e accrued under th11 lean prior 10 the 
1unelld11 of 1uc:h ac,eage 

29 FILING OF ASSIGNMENTS ANO RELEASES. If ell or any pan ol th,. leue 11 1u,gne<1 or releaaecl, auch au,gM>anl or releaH mull be 
recorded In the county where the land 11 1itu1ted ind the recotded 1n11rument ot • copy of the recorded 1n11rumen1 certified by the County Clerk of the 
coun1y 1n which lhe 1n111ument 11 ,ecotdl<I mua1 be filed In Iha General Lind Offoce .. ,thin IIO d1y1 of the lall e1.ecution dlle accompanied by the 
p,uc:,ibed ri1,ng ,.. If any ,ucn aulg,vnent • not so loled. the ,ign11 ac:qulted under lhll le111 11111 be 1ut>,ect to forlecurt 11 the op1,on of the 
Commluloner ol lhl General Latld Otta 

30 DISCLOSURE CLAUSE. All p,ovas,ona pertalfl,ng to the lea11 o( the above deaetlt>ld lend have been Included Ill lh11 lfllll\Jmlnt 
Including the 1111ement of the 1/ue con11<1e,ation to be p11d lot lhe execu110n of lh,a teue and Iha nghll and dutJea of the pan.. Any cohta,aJ 
egreementa concerning the development of oil and gu from lhl le1Md premGU WIIICII a,e no1 con1111'1ed In 11111 lelM render Ihle lene Invalid 

31 FIDUCIARY DUTY The owne, of the 1otl owea the Stele • fldUCle,y duty and muat fuUy d•acloM any f1C11 affea,ng the S111e·1 1nte1e1t 1n 
the lellld premtaea When the lntereata of the own11 of the IOII conflict W11h lhoM of the State. the owner of the ao,1 11 obl,g1111<1 to put the s111e, 
lnterHta befot1 hll peraon1I 1nterea11 

32. FORFEITURE. If Les,ee ahaM 1111 or refuae to make the payment of any ,um wtth,n thany d1y1 afle, • becomH due ot W Lessee o, an 
aulhonLed egent 1hould i<no,,,ingly make any f1lae return ot felae report concerning produaion o, dr~luig. o, ,t Lessee 1h1n fad ot refuae to dnl any 
offaet ... a o, wen, 111 good f111h H requwed by law and the rulea and regullllOll1 edopted by the Comm11110ne< of the Genel81 Land Offoce, ot rf Les111 
1hould lal 10 Irle repont In the manner requited by l1w o, fa~ to comply with rules and ,egulllK>N promulgated by Iha Gen1111 Lend Offa. the School 
Land Board, or the R1iltoad Comm,ulon, o, ii Lenee should refu .. the ptoper 1utnor~y ..,.,. .. 10 the recore11 pertaining to ope,auona, ot d LeHff o, 
an authorized agen1 ahould knov,,ngly 1111 or refuH to give conaCl lnfotm11Jon to the p,oper authority. o, knOW<ngly 11~ or refuH 10 furnish the General 
Land Otfoce • correct log of 1ny well. or 11 Leuee 1h1II knowingly violate any or the m11e,,al p1ov1110n1 of thla leaae or rf lh,a llaH ,. n11gned and the 
IHlgnmenl ts no1 riled In lhl Gene111 Land OfflGe II requited by law. the flghll 1c:qu1ted under th11 IHH ahall be 1ubjeC1 10 forfeiture by the 
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Commissioner Ind ht 1h1I rooert 11m1 wllen aufflcienlly lnlonned or tht recta whieh 1uthortz1 , lolfe,tu,e, ind when rotfe•led the eru 1h1I 11g11n be 
1ubjed lo le1ae under lht term, ol the Rehnqu,shment Act However, nothing hereon 1h1H be cont trued H weMng the 1u1om111e termon,t,on of this 
le1ae by operation ol IIW o, by reuon or ,ny 1ped1l lm"1110n 1r11lng hereunder Forle1ture1 mey be 1et Hide end thrs 111,e end •• rights thereunder 
re1n1t1ted belore the nght1 of ,nother Intervene upon nltaf.ctory evidence to the Convn,ssioner of the Gene,., Lend Offlce of luture comph1nc,, w,th 
the p,ovlalona ol the ,_ 1nd or this leate Ind the rute1 end r~u1111on1 that mey be 1dopted rel1tlve hereto 

33. LIEN. In 1ccord1nce with Tew11 N1tu11I Resources Cod, 52 138, the Stat, shall have a nrat 1,en upon all ol4 ind gH produced from thl 
ere, covered by this tease to aecure p1ymen1 of 111 unpaid roy11ty and other ,um, of money lhll m1y become due under this "'"• By 1cceptanc,, of 
this le1H, Leuee gron11 the S111i,, 1n lddlhon to the l,en provided by Teu1 N11ural Resources Code 52 138 end 1ny other appllelble 1t11u1ory hen. 1n 
1Kpr111 eonl11du1I hen on end a•curoty Interest In 111 teased m•ne<1l1 In Ind ext11ded lrom the leesed premises, ,n proc,,eds which m1y ICCtUe to 
Lesaee from the Hie or auch leued mlne,.11 whether such prOCf'edl 111 held by Les1ee o, by , third party end 111 fixtures on end lmp,ovemenll to the 
le1H<I premises used In connection w,th the produdlon or proceuong ol tuch leHed minerols In o,o,,r 10 secure the p1yrnen1 of ,n roy,11 .. , o, other 
1mount1 due or to become due under lhla lease 1nd to secure p1yment of 1ny d1m11gea or lou th11 L1110, m1y aufler by re11on of L,11,.,, bre1ch of 
1ny coven1n1 or eondcoon of th,s ..... whether evpress or Implied Thia .. n Ind secunty lnlere•t m,y be lo,eclosed w~h or w,thout court pr~1ng1 In 
the m1nner prov,ded In the TMle 1, Chap 9 ol the Texas Busoneu Ind Commerce Code Leuee 11gree1 th1t the Commia110ner m1y r9'lulr1 Leuee to 
exlCUfe Ind recnro auch Instruments H m,y be re11onably _,11ry to 1c1tnowledge, 11t1ch or perled tho, I en Lessee hereby rtP,Henll 1h11 there 
ere no prior or auperlor liens 1rt11ng from end rel1t1ng lo Leuee a 1ctMt,e1 upon the above -described l)ffll'8rty or from Leaoee a 1cqut1,110n of th•• leu1 
Should the Commo,,loner 11 1ny tme delerm•ne thll this re~•~n11to0n Is root true then the Comm1101nner m1y declare th,s te1 1 torle•ed II prOVlded 
herein 

3-4 POOLING Lruee la hereby gr1nted thl right to pool o, unrto11 the roytlty Interest or the owner of the aool under th a lelH w\th 1ny other 
leHehold or moner1l lntere•t lo, the e,rploreloon. development end product,on of ool or gas or e•1her of them upon the some tenna 11 1h1I be 1pp,<Mld 
by the School uind Bo1rd end the CO(MVSIIOl\er of the Gener11 Lend Office for the pool,ng o, urnlll.lnQ or the Interest of tht St111 under th l,,15e 
pu,.u1nt to T1x11 N1turol Ruou,ce, Code 52 151 ·52 15A The own,tr or the 1ol 11grees th1t thl lndullon of this P,OIIIIIOn In th• leue 11•s""3 the 
e•ecutoon requ,remenll sllll'd In Tens N1lur1I Resources Code 52 152 

35. INDEMNITY. Lessee hereby relea•es Ind dr5Ch1rges tht Stile ol Teus and !ht owner of the 1011, the11 off'oc<1ro employees, p1rtnera 
11gents. contrKtors. aubcontradora, guuta. lnv~eea, ind lherr rtlpeci"'8 tucct'SIOra and 1saogn1 of and from an and 1ny echons and au•~• of ICloon 
of every nature o, other h1rm. lnclud,ng enwonmental h1rm. lor whiCh ,-covery of damegea la sought, lnclud,ng bUI root lmt1ed lo. ,n losses and 
e,cpense, whieh 1r1 a.used by the 1dlYlhea of Less~e. b office(I. employees, Ind 1gen11 arising out ot lnddent11 to, o, resuttong from !he operollOlls 
of o, tor Lesaee on the 18118<1 prem,111 hereunder, or th1t may,, ... out of o, be ocxa•loned by LPl!lee a breech of 1ny ol the terms o, provisions of thll 
Agreement. or by 1ny other neghgenl o, stroctly h1ble act or om11110n of Leaaee Further Leuee hereby 1gree1 lo be habi,, for, exonerate, lndemn,ly 
defend ind hOld h1rmlesa !he S!a•e of T1•11 ind the owner of lhl tol. thew offlC<!ra, employees 1nd llgf'nl1 lhl11 ,ucc~nora or 111,gns, og1,nst 1ny 
1nd an claim,. hab~~lel. lossea, damegea, oct,on,, peraonat Injury (Including death), costs 1nd e,rpen,es. or other h1rm to, which recovery of d1m1ges 
Is sought, under any theory lnclud,ng tort , contred, or strict h1b•' ty Including 111omeyo· reea 100 Olher 1eg11 e,rpenses tnclud•ng those related to 
envlronmental h111rds, on the if'ISed preml,es or on 1ny way related to Lessee , l11lure to comply w,th 1ny ind 111 envrronment1I IIWI those ar111ng 
from or In 1ny way rela ted to LPasPe a opera110n1 or 1ny other of Lenee s 1ct,v,t,115 on the le"ed premises. !hose or1s1ng lrom Lenee I use of the 
1url1ce of the leosed premlwes. and those that may 1t1Se out of or be ocasloned by Lenee I brHch of 1ny of the terms or prov,slona of thll Agreement 
or 1ny other 1ct or omlaslon of Le•aee, ha directors, offiura, employees partners, agents eont,adora, 1ubcontractor1, guesll lnvttees. 1nd their 
resped,ve aucces,ora ind a11ign1 Eich 111lgnee of !hi• Agreement, or 1n Interest there,n 1gree1 lo be liable lor exonerate. tndemn,ty defend and 
hold h1rmle11 the State ol TeX11 end the owner ol th1 aoU. !heir offiura. 1mrtoyeu. ind ogent, In the ume m1nner prollided 1bov1 In connecilon with 
the I CIMltea of Lea1ee, Ill olllcera, employees, Ind egents IS de•cnbed above EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDCMNllY OBLIGATIONS AND\OR LIABILITll!S ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITlfOUT REGARD TO THE CAUSE OR CAUSES THEREOr (EXCLUDING PRE EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTlES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

39 ENVIRONMENTAL HAZARDS Lenee 1h1n u,e the highest degree ot ctr• 1nd ,n reason1ble 11r~u1rds to prevent con11m,n1toon o, 
pollution or any environmental med•um Including t OII. surface w1ter1. groundwater, •edmenta 1nd aurlare or aubaurloce 1tret1, amb,ent aw or 1ny 
other environmenllt medium In, on or under, the leased p,emt,,., by any we,ie, po!lu11"1 o< cont1min1nt Les•ee than not bnng or perm• to rem11n on 
11\e le11ed P'lfflf•et any osbestos con11,nong mlle'11r1, uploslYH lo, c m1t~riats o, 1ubst1nc:e1 regut111<1 H ha1:1rdou1 wules. h111rdou1 m11er .. ts. 
hn1rdou1 substance, (H the term · H1ztrdou1 Substance· la defined In the Comprehensi..,e Environmental Re,ponse Compen11toon and L11biL1y Ad 
(CERCLA) 42 USC Sed10na 9601 et aeq ). o, to, c aubst•~• und1r 1ny federal 1tete. o, local llw o, regullhon f Hn1rdou1 Male'111s1, 1xc:ept 
ord1n1ry products commonly uled on connechon w,th ool ind git e•ploraf,on and developm,.nt operot,ons and tlo<ed In the u1u1I m1nner a"<l q .. ,nt•hes 
LESSEE'S VlOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNlrtCATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTCN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW Thia te11e Is Issued under the prov,1ion1 of Tex11 Nalu,., Resourc,,s Code 52 171 through 51100, commonly 
known II the Rel1nqul1hmen1 Act. 1nd other 1pphcable llllutes and 1mendmenl1 !hereto and If 1ny prov,1,on In this lease doe1 not conl(lfffl to lh~se 
s111u1es. the ,111utes wall prevail over any nonconforming leHe ptovlslons 

True and Correr.t 
copy of 

Or g1nal filed in 

A ves County 
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38 EXECUTION Thia Oii and gas leaH fflll81 be 1,gnecl and acl<now1-<lged by ll>e Lnlff botfore 4 ,a 11*1 ol tKOtd Ill Ille county ,-01 
and on lhe Oe,..,al Land Offu ol lhe State of Ta•H Once lhe fiJiog reqwemeo11 found III Paragraph 311 of lh• ...... IUI•• been aataafiocl 11\e effect ,e 
dale of lhll ..... 1h1I be lhe date found on P1ge I 

311 LEASE FILING Pur1u1n1 lo Ch1plef II of lhe Te•aa B-. aoo C-Code IIUS ..... mull be filed ol rec:o,d 11111• ol!ce ol lhe 
Counly C r In any counly in l!ltllCh 11 o, 1ny part ol the luted p,1m11es • localed. ind cert,'*! cop.ea thereof mu11 be toled on Ille Genefal Lind 
ON,ce Th• ..... • no1 enec1,ve un!A a ain,lled copy or lh• leaH (wtuch • midi 1nc:t cert,hecl by the Counly Clerk hom h• reco«11) • filed on the 
General Land Off,ca III accotdance w,th Texas N11ural Raaou,c:ee Code $2 183 Add,tonaJy lhll line ahal not be bhltng upon lhe S111e unlKI I 
racitea the actual and true conacleratoon IM!id o, P<Offl ad 11)1 e,acui.on of ,,. i.au The bonus due ll>e State and ll>e preocnbed filong IN 1h1I 
eocompany 1ueh oertJ...S copy 10 Iha Gener1I Lind Office 

ADUI. IH I I l'IW\ 1', l ()N', - jl #-HI th ru 'I #4 2 

40 SUAF.t.CE USE AGREEMENT See 1UIChoO lhret (3) PIOI Addendum ldln1Joed u EXHIBIT ·e· containlnO 111 thru #14 

41 CONTINUOUS DEVELOPMENT .t.fter lhe a,p1t1t,on of the 11<m1ry llrm. and nol"' thlland,ng paragraphs I & (A) end I & (B) above and 
any olher ptov,1,on III lhll leaaa 10 the contrary no port,on ol th• IHH w,n tem1111a11 1f Le11H con11nua1 10 dnll a weU (or wells) anywhere on lhe IIHed 
premiaa1 w,1h no more lhan 180 day• belWffn Iha raleHe ol the drilling ug on one well and lhe commenoement of eclual drllUng opera1,on1 on a 
1ub1equen1 well (hereinafter referrltd to H ·conoououa dnWng") Upon 1he ce11a1- of con1inuous driling lh11 IIHe ahal termonate III accord1nce w11h 
lhe olher relevant p,ov,1ion1 hereon If however, LeHH hH foled ,.,tn the TexH Radioed Comm.a,on, no liter lhan llO days "''°' 10 the a"P'(al,on of 
lhe Hid I 50-day penod, an requ•1te applic;at,ona 10 dnll the next Ml III lhe contonuoua drilling ptogr1m. and Le1aae II untblt to proceed w,lh d1ilbng 
pending 1u1nonza11on by lhe Texa1 Railroad Commia110n, then LHsee 1hall be 1llow.d 1ueh 1dd1uon11 ume as nwy be rtHonably nece111ry 10 ob1a1n 
Iha authonzauon and lherHfter spud Iha aul>Mquent weM 

42 COUNTERPART PROVISION Th ....... ,neil bot effw, •• a, lo eac;n LHIOI on •••c:uloon ne,eol •• lo n• 01 her W>IOIHI ,no lhlN be 
binding on thoH signing no1w,th1tand1ng some of Ille LH1or1 above named may not jo,n in Iha a,ecuhon hereof The WOid "Laa-· n Ulltd Ill lhoa 
leue mean1 the party°' peniea who execute lhla IIIH •• Le1S01 1U10Ugh noe named Ibo•• 

\' IT £,'. ' ' WII FREOF, 1his 111s1rumcn1 is cxccu1e<l on 1he <lu1c lir:.t ubo-.c written 

u :ssoa 

' usnn J . I l ulbow er, T ru ice o r 
1he Susun J l lulbo\~er r 1us1 

lhc Rebcccn A I lalbower 1 rust, and 
the Kmhryn 11. Johnson I rust 

ln d ividunlly a nd 11s gent for th e ' ta lc of I c, a 

--=-l--=-.y.:"-+l,)J>L--{ ~l \.J~)~ 
Knf 1ryn I. J ohn on, T ru fee o r 
the Suqi J I lulbowcr I rust, 

the Rebecca A I [al bower frusl , .in<l 
(he Kuthryn 11. Jolmson I rusl 

lndlvld uull a nd u Agenl ror the rn te of I e, 11 

_·t I ;J I \ 
Rcbccc11 A. llulbo1Hr, T ru tee of 

the Susan J I lulb<mcr lru~t. 
1he Rcbecca A 1 lulbo\,cr !"rust, an<l 

the Kathryn 11 Johnson Trust 
lndi\ idu11 1l and us gent fo r the lute of Tc, a 

True and Correct 
copy of 

111 din 
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By· 

STATE Or Tl.:XAS 

COUNTY OF TARRAN I 

This instrument was acknowledged before me on this the ~~ay of Hfk:, L , 2005. by 
us11n J . llnlbower , as l rustec of the . usan J llalbower Trust, the Rebecca A llalbower frust and 

the Kathryn 11 Johnson 1 rust. 

COUNTY OF 

This instrument was acknowledged before me on this the .1Q_ day of f(t4'{ , 2005, by 
Rebeccn . ll 11 lbower, as Trustee of the Susan J. Jlaloower Trust, the Rebecca A. II al bower Tmst and 
the Kathryn 11 Johnson Trust 

IH I:'"•~ ,( 11,AM Wiil 
II ·13,v Put,lic S111, 01 New Yorll 

No. 2>4-3501320 
Ou ltlledlnKlnqtCounty _ ,d 

°'"1mlu lon E.olrw, ""••th 'JO~ J 

True and Correct 
copy of 

Onginal filed in 

R v~s County 
rh.S Office 

... . . ... 

• .. .. 
.... . . .... . . . 

• • . 



PJ\GE 

ST A fE 01- NEW YORK \/ 

COUNTY 01· __ ,~ t 

fhis 1m,trument wru; ucknowledged before me on this the _Lj__ dny of ( Al A~~ , 2005, by 
Ka thryn II. J ohn on, OS 1 rustee ol thc usan J I lalbower1~. the Re~bower Trust und 
the Knthryn II Johnson !rust 

VlMr O, 1. ' '" ,..,1,1!1 
Not1ryhb c;. , t ,l 1\ • 

HJ. l I J.JI t) 

0...l,l',J ,, n ,,Co.., I 1 
Commlul.;.n ( • ' • ' 1,;(11!1' 

Notnf) 

STATE OF fl:.XAS 

COUNTY OF FORT BENO 

This 111strument wos acknowledged before me on 1h1s 1he3oT:i dny of 
O, ighl ncll, ns Owner of Dwight Snell & Assoc1u1cs 

, 2005, by 

True and Correct 
copy of 

Original filed in 

e v County 
c.. url-.s Office 

' , r • 

l /• 
' ) 

. . . . .. . 

• .. .. 
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IIIBIT 

Attached to and made n part of that certntn 011 nnd Gas Lease dated Apnl 20, 2005, from the talc or Te o,, by 
nnd through it, gent, th e u, nn .I. lfolho" er Tru,t et al , in favor of Dwight . nell & ,,oein te,, covering 
lands in Reeves County, Texas. 

960.00 ncrt'! or land, more or Iese;, l',emg dec;cnhed in the folloi\ing three()) tracts or pnrcels of lnnd, all being 
located in Reeves Count). Te:-cas 

Trnct I· 640.00 ncrc, of lnnd, more or less, be111g all of Section 5, Block 59, Public School Lands, A-4065, 
Reeves County, Texas, being the same land described in Patent dnted Morch 4, 1950 from the State of 
Texas to R. L Umbcnhour, recorded in Volume 6, Page 112 of the Reeves County Potent Records, 
being further described tn that ccrta111 Deed dated December I, 2003 from R David I la I bower, Jr et 
ux to the Susan J I lalbower 1 rust ct al, recorded in Volume 674, Page 491 of the Reeves County 
Official Records. 

Trnct 2· 160.00 ncrcc; or !:ind, more or less, 1-,emg all of the N/4 of Scctmn 8, Olock 59, Puhhc School Londs, 
A-4064, Reeves County, Texns, being the same lnnd described 111 Potent doted March 4, I Q'iO from 
the State of l exas to R. l .. Umbcnhour, recorded 111 Volume 6, Page 132 of the Reeves County Potent 
Records, being further dcscnhed in that cenam Deed dated December I, 2003 from R. David 
I lalbower, Jr. ct ux to the Susan J llolbowcr Trust ct al, recorded in Volume 674, Page 491 of the 
Reeves Count} Official Records 

Trnct 3. 160.00 ncre or lnnd, more or less, being a// of the E/2 W/2 of Section 18, Block 59, Public School 
Lands, A-4066, Reeves County, Texas, being the some land descnbcd in Patent dated March 4, 1950 
from the Stnte of Texas to R L. Umbcnhour, recorded 111 Volume 6, Page 133 of the Reeves County 
Patent Records, being further descnbcd 111 that certain Deed doted December I, 2003 from R David 
II al bower, Jr et ux to the Susan J llalbower Trust et al, recorded in Volume 674, Page 49 I of the 
Reeves County Official Record~ 

True and Correct 
copy of 

Original ftled m 
Reeves County 

C erks Office 
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E IIIBIT "B" 
' UllFA E USE AGHEEMENT 

Atlachcd 10 and made a pan of that ccnain Oil ond Gus l.euse dated April 20, 2005, from the ' tale of Tc a , by 
and through it Agent, the ' uson J . llalbower T rust et al, in favor of Dwight ncll & As ociutcs, covering 
lands in Reeves County, Texas. 

It is agreed and understood that any payments ot monies mode pursuant 10 the provisions and/or 1em1s of this 
lease including but not limited 10 payments designated 10 be paid lo "lessor" shall be paid tn equal proponrons 
with 50% of any such payments payable 10 the State of Texas and the remaining 50% of such payments payable 
to the owner(s) of the soil 111 proponion to the undivided interest of any such owner(s) of the soil 01 the time 
such payments are to be made. 

"Lessee," as used herein shall include lessee's agents and n:prcscntativcs, and "Lessor," us used hcretn, shall 
include Lessor's agents and represcntouves 

In the furtherance of the purposes and objectives set forth in this lease, l essor ond Lessee further agree that 
their respective rights, obligations and entitlements regarding the use of the surface of said land (us dl!lined in 
the lease) are os follows. 

I llOA OS Les)ee )hull hove 1he rogh1 10 build, ,n segmen~. roads 10 occeu ond service any ond all -.ells, gos pipelines, 
gos gathering 11J1d gns processing plants, and all other fac1ht1es, stations, systems and equipment loc~ted on said llll1d, provided they 
ore m 1hc funhcrunce of the obJeuives of 1lm lcuse. Lessee will pay Lessor a one tune payment of One Oullur per II near Coot for 1hc 
rood easement/right-or-way ond as damages for each segment of road so built nie number of linear feet on a panacular road shall be 
detennined by measuring the nciual distance with a rollmg measurement tool designed for such o purpose Such payment shall be 
made prior to 1he commencement of each segment of road Lessee agrees to grade and grovel all roads, as necessary, and 1f directed 
by Lessor, 10 mnke one continuous rood connecting 1he various locat1011s, confine oll 1ravcl mc1de11t to the dnllmg and production of 
such well to the single graded road Lessee shall have the right to use existing roads and gates wnhout payment of add1t1onal 
considerauon, bu1 Lessee will consult wnh Lessor regardmg its use of ex1stmg roods and gates to be certam that Lessee's use does not 
unreasonably interfere with Lessor's use thereof Lessee will mamtnm nil roads and gates used m connectton wuh us operattons m a 
state of good cond1t1on and repair. Lessee shall hove the nght to pl~ce its own lock on any gate which it must pass through to conduct 
,ts operations, and Lessor shall be entulcd to a key or combmatton to all of Lessee's locks In regards to maintenance of roads and 
ga1es used by Lessee, Lessee shall repair the damaged ponaons withm a reasonable time after -.rmen notice by Lessor of need for such 
repair, nod Lessee agrees to work wuh Lessor to keep them ma continuous state of good condition and repair In connectton wuh any 
roads built by Lessee, Lessee agrees to consult wuh Lessor as to the locatton of such roads and wtll comtruct d1vtS1on terruces as may 
be reasonably necessary to reduce soil erosion If Lessor reque~ts, Lessee will mstoll cattle guards or, 01 Lessor's op11on, pipe gates to 
the side of such cattle guard ot each fence cross mg. If Lessee decide) to abandon a rood, or o ponion of a road, built under 1he tenns 
of this lease, Lessee will notify Lessor m wrnrng ol Its abandonment, alter which ume Lessee will no longer be enmled to use the 
abandoned ponion Once Lessee ubandons o rood, or a pun1on 1hcrcof, Lc))ec shull no longer be rcspun)1ble for mnmtaining ii If 
reques1ed by Lessee and upon payment by l essee to Lessor of said amount, l.e)sor will execute an agreement, sunable for recording, 
thot conveys to Lessee the rights herein granted 

2 DRILLI NG LO ATIONS. Lc)sor yunts to I essce the right to build drillmg locuuons on so1d land Le)sce will pay 
Leuor the total sum of Sl,000 for eoch such loca tion Payment will be made to Lessor prior to Lessee's commencement of din 
work on each location; however, Lessee will hove the nght to survey and smke wells pnor to making such payment No addtttomll 
consideration shall be due Lessor for a substitute or replacement \\.CII that IS located withm 150 fee t (plus a tolerance of I 0° ii, plus a 
reasonable distance 1f the terrain or improvements thereon so necessnate) of the original borehole After the drilhng and completion 
of o producing well, Lessee will reduce 1hc s1LC of the location to the smallest reuonable area, as detennined solely by Lessee, 
necessary to operate the well and to perform ony workovcr operations . Pits will be filled 11J1d dnllmg locations will be restored as 
nearly as pract1coblc to their origmal condition and contour w11h111 180 days or comple11on (whether as a dry hole or o producer) of 
each well, weather pennntmg. lfrequesled by l essee and upon p11ymc111 by Lessee to Lessor ufso1d amount, Lessor will execute an 
oiireemenl, 1u1toble fo r rccord11111, lhat conveys 10 I esscc 1he n11l11s herein 11rantcd 

True and Correct 
copy of 

r g1nal fi 
County 
Office 

1,> r I 

. . . . . . .. . 
• 

• • .... 
.... .... . ... . . 
•• 



BOllK 
~J, ~ 
I I ,._ l'AGE 

'11 ( ' t ' 
.I../ (. 

J. PIP ELINES, 'iEPARATOR., OEII YDRATORS, OMPRF. OR , ,ATIIFRING AND PRO E ING 
FA IL JT IE . Lessee sholl have 1he ngh110 lay waler pipelines, oil pipelines nnd gos p,pelmes, and 10 build separalors, dehydra1ors, 
compressors, gos ga1hcring and proce"5mg faclhlies and syslems, and 10 lny or build nny 01her pipelines, equ1pmen1 or fac1h11es on 
soid land 1ha1 ore in the furtherance of the purposes and obJec1ivcs of 1h1s lease. The considemllon and damages 10 which Lessor will 
be en111led for nny of lhese lines, syslems and focihlics will be ncgo1ia1ed when ii is de1ermined where they ore 10 be located and how 
much land is needed Lcs,or ond Lessee ngree lhnl the considemoon 10 which Lessor will be en1i1led ,hall be 1he fair market value 
of similar lands in lhe aren of lhe land so used If requested by Lessee and upon paymen1 by Lessee 10 Lessor of 1he ogreed upon 
consldera1ion and damages, Lessor will execu1e an agreernenl, suitable for recording. 1hn1 conveys 10 Lessee lhe rights herein granted 

4. WATER FOR DRILLING AND OMPLETION. Lessee will nol hove 1he righl 10 use wo1er from Lessor's ponds, 
lakes, tonks, slrcoms or wo1er wells w11hou1 the wnllen con,enl of Lessor Lessee will, however, have 1he ngh1 10 drill waler wells, 
w11hou1 oddnionol compensa11on to Lessor, on said land for use m the dnlhng and comple11on of 011 or gas wells Lessee agrees, after 
cessation of Its use of ony wo1er well drilled by Lessee on said lond ond prior 10 plugging or removing 1he cos mg therefrom, 10 tender 
such wn1er well or wells to Lessor If Lessor elecls 10 accept such wa1er wcll(s), 11 (1hey) shall become 1he property of Lessor w11hou1 
payment of any additional consideration 10 Lessee; provided, ho"'evcr, thnt I cssec shall have the righ1 10 use such well(s) 01 nny time 
during the continuance of thi, lense in connec11on with nny of Lessee's operations on said lnnd, and provided that lessor shall assume 
1hc plugging linbih1y for such well(s) 

5. 0 TY TO FF:N F: A ORE TORF , UR FA E. When requested by Le~~or. I essec agrees to promptly fence all pits 
nnd instnllntions to prevent entry into such pns nnd mstallnllons by livestock. Lessee ngrecs, within ft reasonable lime after the 
completion of drilling or reworking opcrn11ons, 10 remove all dnller's mud ond chcm,cols, to level all dumps nnd mounds, rill all 
holes, pits, ditches nnd excavations, nnd nt Lessor's election remove or bum all brush nnd debris, and remove all concrete blocks or 
other objects placed upon said lnnd, or upon the terminated portion of such lensc, as the cose may be, ond return the surface of the land 
subs1an1inlly 10 the same conduion ns ii was before the commencement of such operations, subJcct only to rcosonable wear and 1car 

6. FEN E AND GATES. Lessee agrees thot Lessee will nol cut or go over any fence or fences of Lessor 01 any 1,me or in 
connection with any opcra1ions on said lnnd, withoul first obtaining wrincn consent from Lessor If such consent 10 the cuuin& of a 
fence is obtained, 1he cuts must be mode at lhc pince dcs1gno1ed by Lessor; and l esscc agrees, prior to culling any fence, 10 brace the 
existing fence adequately on both sides of the proposed cut so that when the fence Is cut, there w,11 no slacking of the wires. If Lessor 
so requests, Lessee will Install nnd main1ain a subs1antial metal canle guard capnblc of1uming conic, promptly after making such cut 
Lessee will in,1011 a subs1nn11al metal gntc, which shnll be kept locked when not m actual use Lessor may install ns own locks in 
addition to Lessee's lock on said gate, and 1fso. Lessor will provide Lessee with keys (or combinauon) to the lock. Upon termination 
of this lease, or the portion 1hcreof on which o can le guard or go1e is located. such call le guard and gn1c shall, 01 the op1ion of Lessor, 
become Lessor's property So long as this lease shall remain in force, gates and cattle guards used by Lessee shall be maintained by 
Lessee in good condition nnd repair, cnpnble of turning canle. Lessee agrees 10 promptly close all gates and lock all outside gates 
which Lessee mny use in Lessee's opcm11ons on said land 

7. UR FACE DAMAGES. In further accordnnce wnh Provts1on #22 AUTHORIZED DAMAGES herein, Lessee shall 
nt all times use n reasonable degree of care in all of its opera1,ons on said land 10 prcvcn1 inJury or damage 10 the grass, crops, cnule, 
livestock, buildings or other property suuntcd 1hcrcon, or 10 water wells or tonks located thereon. Lessee agrees not to allow nny 
wns1c oil or sail waler 10 Oow over the surface of said land, nor 10 allow same 10 drnin down any drnws, drams, creeks or ravines, nor 
allow some 10 con1amina1c any Inn ks, ground waler or underground waler thereon Lessee shall di,posc of such soil worer nnd waste 
oil in accordance wuh the Rules and Rcguln1ions of1hc Railroad Commin,on ofTexa~ 

Unless otherwise specifically addressed above, Lc,,ec shall flOY Lessor for nny damages 10 Lessor's surface 1ha1 arc the direct result of 
Lessee's actions in 1he furthcrnncc of 1he purposes and obJecllvcs of thi, lease. nnd 1he damages to which Lessor shall be entitled will 
be nego1ia1ed within a reasonable period of time after the occurrence If lessor and Lessee are unable 10 agree upon the damages or 
consideration to be paid lo Lessor, Lessee's rights hereunder shall not be postponed or delayed pending nny de1ermlna11on of the 
nmounl of such dnmnges or compensftlion Under no circum,tanccs shall such damages exceed the fair market value of 1he damaged 
or contnminnted lnnd, unless such dnmages ore the resuh of Lessee's gross negligence or willful misconduct 

8. FIRE PREVENTION AN D LEA UP Lessee will u,e ru bcsl efforts to prevent fires on said land and will use its 
bcSI efforts to preven1 papers. boxes, socks and conmrncrs nnd wnstc mote, iols of any kind from coming on said lnnd and hllering the 
premises. 

9. PEED LIM IT Lessee agrees 10 observe and obey all posted speed llmils on the premises 

10. El Ml Lessee shall have 1he non-exclusive ngh1 10 conduct sc1sm1c opem11ons across said land If Lessee conducts 
such opera lions, Lessee shnll be required to compensate Lcs,or for damages nt the rnre of S 2.00 per su rfocc ncre covered by lhe 
shoot. Lessor shall be pn,d m odvnnce of any sc1sm1c opem11ons. 

T ue and Correct 
copy of 

Ong1nal flied in 
Re~ves County 

1ks Office 

• •• • • • •• • 

• . . . 
•• •• 

•••• • • .... 
• • •• • • • •• • 
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l'AGE 

l l. USE O F AUAN OON l"O WH L '> A \ ATI It WE I Ll,. In the cvem any oil or gas \\-CII drillcJ on said I.ind 1s 
abandoned as a di) hole or 11 no longer cap~blc of pruduclion, Lcucc agree,, before plugging such \\-ell, 10 tender sue.II \\-Cll to Lc~or, 
nnd 1f Lessor eleu, lo accept same for comple11on Ha water "'ell, Lessee agree• 10 1nstnll a cement plug m thc bonom of such well, or 
ot such depth as Lessor designates, and a rcmovuble swage 01 the top, and Lcuee w1ll 1um over such "'ell to Lessor for comple11on as 
a water well, provided, ho..,ever, Le>1or shall lir,1 execute the necessary forms and BJlplic1111ons to the Railroad Cornm1ss1on of Texas 
or other regulatory agcnt1es relieving l cssec of any further liab1hty If Lessor docs not accept such "'ell, Lessee ihall plug and 
abandon ll in accordance with the rules und rcgulauons ol thc I exas Railroad Commission 

12. NO 11 UNTI G OR ~' I I I ING. l cssee 1s 1101 allo\\-cd 10 engage 111 hun11ng or lishing on su1d lw1d without the \\-rlllcn 
consent of Lessor, neither ts l cssce ullo1~cd to bring any dug, firearm, ur fishing tac~le upon said land, without the wnncn consent of 
Lcuur Lessor shall huvc the nght, at all rcJ1unoblc 111nes und at us own expense, tu inspect vehicles entering upon said land, for the 
purpose ofvcnf)ing that no such articles are being brought on to said lund 

13. NUM EH T ED IUGII r Lessee's rights, ai. enumerated dbo~e. urc III udd111on to any und ull other right• th.u an 011 
and gas Lessee would have under the laws of the State of 1 cxas 

14. ~U CE~ ORS ANO A ' IGN fhe tcnm 111 tlm lease and this surtacc use agreement shall be b111din11 upon lessor 
and Lc•;ee, und their su"osor.. and ass11111s 

S IGNED FOR IOI·NllFICAI ION: 

uson J . l lulbower , T ru tee of 
Lhe Susun J I lulbowcr I rust, 

the Rebecca A. I lolbowcr I rusl, and 
the Kathryn 11 Johnson I rust 

lndi idua lly a nd a gent for the ' tute of T c us 

Kuthry~ I. J ohn ~ 
the usJn J I lolbower I rust, 

the Rebecca A I lulbower rrust, und 
the Kathryn 11 Johnson I rust 

lndlvldunlly and a gent fo r rhe ' ta le ofTci a 

nu: 2492 

R beccu . Ilulbower, Tru tee of 
the Susan J I lulbower Trust, 

the Rebecca A I lnlbowcr frust, and 
the Kathryn 11 Johnson Trust 

lndividuull oud u gent for 1he lute of Te a 

Alff r,ru.,1 .. ,t • • • 

ml US( t·• " , 
~.Ill 1.> '"'. l • • • 

•• l o!flftlt. 
- CAl ,I i> r 

c • ,.',(. 11 litu.&. 

l'ILJID YOll. 11..ECOll.O DAY OF_ .......,"'-ll.u.______ A. 0 . 2005 9 : 5 7 A. IL 

1 '). 'i 
f .. . 

. . .. . . . . . 

. 
• • . • tit . 

001..~ RECOll.r D ON DAY OY .JUNE A. O. 2005 9:00 A. It. 

BY: \ /, l , DKPtrrT Ol.AJO(f 0. YLORU, C00VTI Cllll J • ••• • • 
\ 

1 
REEVES COlTMTY, TE.lAS • • • • 

l....._.!.,. __ ~1--- ---------- ---- -------- ------ - -----------------·•: :·: 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
T at " a o I r( g,. g a • I 1rue ano correct p11 'JQ'c!P""" , • •r 

y a ,1, o r "' ""r ,,,., ody a0 d DOSsession as I a, 
I lecl • cl O u pul) r1 • I ,ry ol1ice tourict 111 VOL 7 04 
PAGE .ll.6 T !Ru ~ 

DIANNE O FLOREZ, COUt Y ~~El 

REEVES C m ~ iiw 
SIE FLORE 

• 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated April 20, 2005, from the State orTexu, by 
and th rough Its Agent, the Su,an J. llalbower Tru,t et al, in favor of Dwight Snell & A"ociate,, covering 
lands in Reeves County, Texas. 

960.00 acre, or land, more or less, being described in the following three (3) tracts or parcels of land, all being 
located in Reeves County. Texas: 

!!!£U: 

640.00 acres or land, more or less, being all of Section 5, Block 59, Public School Lands, A-4065, 
Reeves County, Texas, being the same land described in Patent dated March 4, 1950 from the State of 
Texas to R. L. Umbenhour, recorded in Volume 6, Page 132 of the Reeves County Patent Records, 
being further described in that certain Deed dated December I, 2003 from R. David Halbower, Jr. et 
ux to the Susan J. Halbower Trust et al, recorded in Volume 674, Page 491 of the Reeves County 
Official Records. 

160.00 acres orland, more or less, being all of the N/4 of Section 8, Block 59, Public School Lands, 
~. Reeves County, Texas, being the same land described in Paten! dated March 4, 1950 from 
the State of Texas to R. L. Umbenhour, recorded in Volume 6, Page 132 of the Reeves County Paten! 
Records, being further described in that certain Deed dated December I, 2003 from R. David 
Halbower, Jr. ct ux to the Susan J. Halbowcr Trust et al, recorded in Volume 674, Page 491 of the 
Reeves County Official Records. 

160.00 acre, or land, more or less, being all of the E/2 W/2 of Section 18, Block 59, Public School 
Cancrs, A-4066, Reeves County, Texas, being the same land described in Patent dated March 4, 1950 
from the State of Texas to R. L. Umbenhour, recorded in Volume 6, Page 133 of the Reeves County 
Patent Records, being further described in that certain Deed dated December I, 2003 from R. David 
Halbowcr, Jr. ct ux to the Susan J. Halbower Trust et al, recorded in Volume 674, Page 491 of the 
Reeves County Official Records. 
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TE)'{ A§ (?rENEI{Al, [_;AND OJFF[CE 

February 14, 2006 

Attn: Bradley H. Holley 
Dwight Snell & Associates, Inc. 
P.O. Box 407 
Simonton, Texas 90274 

Re: RELINQUISHMENT ACT LEASE No. M-105496 
960.00 acres out of Section 5, N/2 of Section 8, E/2, 
W/2 of Section 18, Blk. 59, Reeves County, Texas 

Dear Mr. Holley, 

JERRY PATTERSON, COl\lMISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under mineral file number M-105496. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of$73,085.00, has been applied as the state's portion of the cash bonus 
$72,960.00, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

J),,te,.v ie;.e i., ius---
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stcrhcn F. t\ustin Ruil<ling • 1700 North Cong-rcs1s }\venue • Au~tin, Tcxa" 78701-t4tJ5 

Post Office Rox 12873 • Austin, Texos 78711-2873 

512-463-5001 • 800-998-~GLO 

\V\v,v.glo.st:itr.:. tx.us 



5, 

By Je~' Commissioner 


