STATE LEASE MF105496

J CONTROL BASEFILE

EXPI ED@ 07-105394 128267 -  REEVES
DATE 07-105410 128266 -  REEVES
LEASING 07-105688 128268 -  REEVES

g SURVEY : PUBLIC SCHOOL LAND
GIS BLOCK : 59
TOWNSHIP : 00
SECTION/TRACT: 5,8 & 18
Ea P ALLo¥ 5, N/aoPB, E/zwizer 19
ACRES : 960.00
DEPTH LIMITS : NO :

Renta.ls:~72/%7 LESSEE : DWIGHT SNELL & ASSOCIATES
LEASE DATE : Apr 2052005

Lease Zﬁw PRIMARY TERM : 3 yrs
Admin: BONUS ($)  : 72960.00

RENTAL ($) 0.00
Mineral S&" ROYALTY : 2 0012500000
Maps : VAR ROYALTY
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RAL REVIEW SHEET

Transaction # 5112 mt R. Widmayer

Lessor Halbower, Susan J., Rebecca A. Halbower and Kathryn H. | gasg Date: 4/20/2005 Ut
Lessee: Dwight Snell & Associates Acres: 960

LEASE DESCRIPTION

County PIN# Base File No Part Sec. Block Twp Survey

REEVES Sy 128267 ALL 5 59 00  PUBLIC SCHOOL LAND
REEVES Ay k66 N4 8 59 00  PUBLIC SCHOOL LAND
REEVES Ay oo E/2W/2 18 59 00  PUBLIC SCHOOL LAND
TERMS OFFERED TERMS RECOMMENDED

Primary Term 3 years Primary Term 3 years

Bonus/Acre $150.00 Bonus/Acre $150.00

Rental/ Acre: $1.00 Rental/Acre $1.00

Royalty: 1/4 Royaity 1/4

COMPARISONS

MF # Lesses Date Term Bonus/Ac.  Rental/Ac.  Royally  Distance

Abst#
4065

4064
4066

Last Lease

) B " —y— e : i
g‘-_fft'- i/ )1 ), /‘Jm ¥ J’(//’%"(/ =200 /S0,60| [ [ p© (/2" 0.25 miles nort
- ¢

Approved

Tuesday, February 28, 2006
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Transaction # @He

RAL REVIEW SHEET

mt R. Widmayer
Lessor  <EmwmpGemova )4l oo co jrr 1. Lease Date: 10/27/2004 - e U
Lessoe  PWDIOTEE i ool Acres: ”
‘ qla\_) ‘Q(._
LEASE DESCRIPTION
County Base Flle No  Part Sec. Block Twp Survey Abst#
REEVES WY R BELANEG M 59 00 PUBLIC SCHOOL LAND BA0G
S - Clorc - AV % ¥ “ o5
oo AC ~ Nl"l" 8 Y L Hoby
i i L
- Voo 4c - G2 W2 Vo < i
TERMS OFFERED TERMS RECOMMENDE
Primary Teem: ~ [Syears | PrimaryTerm  [Svedrs ] 34w \mlf{w(
Bonus/Acre [ $100.00 | Bonus/Acre [ $150.00 |
Rental/Acre: [ $100] Rental/Acre [ $100]
Royalty: s ] Royalty ] ‘/{
COMPARISONS
MF 1 Lessee Date Term  Bonus/Ac.  Rental/Ac.  Royalty  Distance
[ | | LI | | || | lastlease
[Pe.miuﬁ | [Pedvo - Hend LLC | [lo/s704] [3v.s | [$1s000] [ $)00 | [ V¢ | [0:25 Miles Nort|
L ] | | | 11 ] | ,
[ | [ I | | | | | | | N\ ]
L ] | | || | | | | || | | |
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Friday, December 17, 2004



RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office

Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Wamnick, General Counsel
Matt Edling, Deputy Commissioner

DATE: 17-Dec-04

FROM: Robert Hatter, Director of Mineral Leasing

Peter Boone, Chief Geologist

Applicant:  Petro-Hunt L.L.C.

County: REEVES

Prim. Term: 3 years Bonus/Acre $150.00
Royalty: 1/4 Rental/Acre $1.00

Consideration

Recommended: ?ﬂ% Date: )Z.i7.-04

Not Recommended:

Comments: Rental will be $75.00 for the 4th year.

/ Lease Form
Recommended: &ﬁ: Date:  1]13 jvf

Not Recommended:
Comments:

Matt Edling, Deputy Commissioner Date:
Recommended: SE;

Not Recommended:

///2// o8

Bill Warmnick, General Counsel Date:
Recommended: (;E@

Not Recommended:

Larry Laine, Chief Clerk Date:

). ’J//b('

Approved: Z @ ¥

Not Approved:

Dat%?

2L 0}

Not Approved:
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ALPINE mc.-szm OK 73013 R

017954

COMMOS5: COMMISSIONER OF THE TEXAS GENERAL CHECK NUMBER : 017954
ACCOUNT NUMBER : CHECK DATE: 07/22/05
.
INVO}CE/REFERENCE TYPE DATE COMMENT GROSS AMOUNT DISCOUNT AMOUNT
RBO501 INV 04/20/05 HALBOWER BEC 5-8-18 72,960.00 00 72,960.00
L
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05051542 o
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s ow
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CHECK TOTALS: 017954 72,960.00 0o 72,960.00




foroonron 017961

ALPINE, INC.-JIB

COMMOS: COMMISSIONER OF THE TEXAS GENERAL CHECK NUMBER: 017961
ACCOUNT NUMBER: CHECK DATE: 07/22/05
INVOICE/REFERENCE TYPE DATE COMMENT GROSS AMOUNT DISCOUNT AMOUNT
RBOSO01A INV 07/20/05 ADMIN FEE HALBOWER 125,00 00 125.00
L4
.
|
s
. .
e
.
. .
. .
s sa
-
seen
LR
050515 0
ZIES . . .
“s o

CHECK TOTALS: 017961 125.00 .00 125.00




DWIGHT SNELL & ASSOCIATES

P.O. Box 407 Simonton, Texas 77476
(281) 346-1932  fax - (281) 346-1972
e-mail — dwight@yourlandman.com

Sent Via FedEx Airbill # 8513-0394-7460
August 3, 2005

Mr. Drew Reid 512.475.1534; .1543—fax
Texas General Land Office

1700 N. Congress Avenue, Suite 600
Austin, Texas 78701-1495

Re:  Eight (8) GLO Relinquishment Act Oil and Gas Leases — Reeves County, TX

2,206.30 Gross / 1,103.15 Net Acres — Yeager Properties, Inc. / Wells Fargo Bank, Trustee (2) OGL’s
Covering (4) Tracts: Sec. 29 & 30, Blk 70, PSL; Sec. 102 & 103, F. Allison Scrap Files

960.00 Gross / 960.00 Net Acres — Susan J. Halbower et al — All Section 5, Blk 59, PSL; N/4 Sec. 8, Blk 59, PSL;
and E/2 W72 Section 18, Block 59, PSL (1) OGL

480.00 Gross /480.00 Net Acres — Thomas E. Rodman et al - W/2 and SE/4 Section 22, Block 72, PSL (1) OGL

311.7 Gross / 311.7 Net Acres — Bank of America, Trustee Regan Trust — W % Section 49, Block 71, PSL (1) OGL

160.00 Gross / 160.00 Net Acres — Stoeckmann Farms, Inc. — NE/4 Section 22, Block 72, PSL (1) OGL

126.00 Gross / 63.00 Net Acres — Paul M. Winkler — Part W/2 Sec. 18; and SE/4 NE/4 Sec. 8, Blk 7, PSL (1) OGL

126.00 Gross / 63.00 Net Acres—Morris B. Winkler — Part W/2 Sec. 18; and SE/4 NE/4 Sec. 8, Blk 7, PSL (1) OGL

Dear Mr. Reid:

Please find enclosed herewith certified copies of the eight (8) captioned leases, together with checks
representing the State’s share of the bonus consideration for each lease. Additionally, please find eight
(8) checks, totaling $1,000.00 — representing the GLO service fee for gach of the eight (8) leases. The
checks represent bonus consideration to the State based on terms approved for each group of leases.

Owner of the Soil Gross Acres Net Acres Bonus Amount to State Check No.
Yeager Properties, Inc. 2,206.30 ac 551.575 ac $41,919.70 17966
Wells Fargo Bank, N.A. 2,206.30 ac  551.575 ac $ 41,919.70 17998
Susan J. Halbower et al 960.00 ac  960.000 ac $ 72,960.00 17954
Thomas E. Rodman et al 480.00 ac  480.000 ac S 36,480.00 17962
B of A -~ Regan Trust 311.70 ac ~ 311.700 ac $ 23,689.20 17968
Stoeckmann Farms, Inc. 160.00 ac 160.000 ac $ 12,160.00 17964
Paul M. Winkler 126.00 ac 63.000 ac $ 7,087.50 17955
Morris B. Winkler 126.00 ac 63.000 ac S 7,087.50 17957

If I may answer any questions regarding this matter, you may reach me in Pecos, Texas at (956)792-" - -

4617 during the week, or you may reach Dwight at the number listed above.

Thank you,

A

Bradley H. Holley
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General Land Office
Relinquishment Act Lease Form
Revised, September 1007

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT s made and entered into this 201h day of Apri 2008 | between the State of Texas, acting
by and through its agent,

¢ and Kathryn H. Johnson as Trustees of the Susan J. Halbower Trusi, the Rebecca

of 3719 Encante Drive, Fort Worth, Texas 76109
(Give Permanent Address)

sald agent herain raferred 1o as the owner of the soll (whethar one or more), and DWIGHT SNELL & ASSOCIATES

of PO Box 407 __ Simonton, Texas 77476 hereinafer called Lesses
(Give Parmanani Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, heraby grants, leases and lets unto Lesses, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, bullding tanks, storing ofl and bullding power
stations, telephone lines and other structures thereon, lo produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reaves County, State of Texas, to-wit

960 .00 acres of land, more or less, being more fully described as three (3) tracts in EXHIBIT "A" attached hereto and made a part hersof

containing 860,00 acres, more of lass. The bonus consideration paid for this lease is as follows

To the State of Texas: Sevanty two thousand niine hundred sixty and No/100
Doltars ($7206000 )

To the owner of the soil. Seventy two thousand nine hundred sixty and No/100
Dollars ($72.960.00 )

Total bonus consideration: Qne hyndred forty five thousand nine hundred twenty and No/100
Daollars ($145,820.00 )

The total bonus consideration paid represents a bonus of one hundred fifty two (152)
Dollars ($152.00 ) peracre on§B000  nelacres

2. TERM. Subject 1o the other provisions in this lease, this lease shall be for a term of three (1) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered axcead out of pockel operational axpenses for tha six months last past
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3. DELAY RENTALS. If no well is commenced on the leased premises on of before one (1) year from (s date, this lease shall terminate,

unless on or before such anniversary date Lessee shall pay or lender to the owner of the soil o to his credit in the __THIS 1S A PAID-UP LEASE
Bank, at

of Its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below, in addition,

Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on

or before sald date. Payments under this paragraph shall operate as a rental and shall cover the priviiege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: N/A___
Dollars (SN/A_ )
To the State of Texas: N/A
Dollars (SN/A )
Total Delay Rental. N/A
Dollars (SN/A )

In a like manner and upon like payments or lenders annually, the commencement of a well may be further def for st ds of one (1)
year sach during the primary term. Mumwmmdwmmemdmmlmumwm::mm.ﬂdmm or any
assignee of this lease, and may be delivered on of before the rental paying date If the bank designaled in this paragraph (of its successor bank) should
cease lo exisl, suspend business, liquidale, fall or be succeeded by another bank, or for any reason fail or refuse Lo accep! rental, Lessee shall nol be
held in default for fallure 10 make such payments or tenders of rental until thity (30) days after the owner of the soil shall deliver lo Lessee @ proper
recordable instrument naming another bank as agent lo receive such payments or lenders

4. PRODUCTION ROYALTIES. Upon production of ol and/or gas, Lessee agrees 10 pay of cause 1o be pald one-half (1/2) of the royaity
provided for in this lsase to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (1/2) of such royalty to the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as including all hydr produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separalor of other equipment, as hereinafler provided,
shall be pne-fourth (1/4) pant of the gross production or the markel value thereol, @l the oplion of the owner of the soil or the
Commissioner of the General Land Office, such valus 1o be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil,
condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the
highest markel price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is
the greater Lessee agrees thal before any gas produced from the leased premises is soid, used or processed in a plant, it will be run free of cost o the
royalty owners through an adequate oil and gas separalor of conventional lype, or other equipmenl at least as efficient, so thal all hquid hydrocarbons
recoverable from the gas by such means will be recovered The requirement that such gas be run through a separstor of other equipment may be
wilved, in writing, by the royalty owners upon such lerms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hyd and g substances not
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 10 gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be gnefourth1/4 pan of the gross production or the market value thereol, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value 10 be based on the highes! markel price pald or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered Lo the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not al any time exceed 14 65 pounds per square inch absolute,
and the standard base lemperature shall be sixty (80) degrees Fahrenheit, correction to be made for pressure according 10 Boyle's Law, and for specific
gravity according to tests made by the Balance Melhod or by the most approved method of lesting being used by the industry al the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be gne-fourth (1/4) part of the residue gas and the liquid hydrocarbons extracted or the markel value thereo!, at the
option of the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of
the total plant production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing 10 Lessee,
wummummemdwmmwwoummmmpvwmmnquu

are from gas processed in a plant in which Lessee (of its parent, subsidiary or affilisle) owns an inlerest, then the percentage
nwmhhuhhmhuuumnmpcrnnt(somummummmmnmwmp«mﬂmguw«nﬁ%pﬁmmﬂwn

agreement negotiated al arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or
contracts in the Industry), whi is the greater. The resp royallies on residue gas and on liquid hyd shall be o ined by 1) the
wmmﬂwmIumgu[whunhﬂm&mu)dmwmwwymuumum.u2)mmmmum
for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater In no event,
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphui of any other products produced of manuf from gas (excepling liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning of any other processing shall be gne-fourth (1/4)
part of the gross production of such products, or the market value thereol, al the option of the owner of the soil or lhe Commissioner of the General Land
Office, such market value to be determined as follows 1) on the basis of the highes! market price of each product for the same month in which such
product is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced;
whichever is the greater

6. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If Ihis lease s maintained by production, the
royallies paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month ding the anniy y date of this lease a sum equal to the total annual rental less the
amount of royaities paid during the p g year Il P -ﬁle“mdﬂﬂnﬂtM!ﬁmuﬂwm then for the purposes of this
patagraph, nnmyrmmmm«-mrmomwmo
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copy of
Original filed in
Feaves County
Clerks Office
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any lime or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, al the option of either, upon not less than sixty (80) days notice o the holder of the lease. require that the
payment of any royalties accruing lo such royalty owner under this lease be made in kind. The owner of the soil's or the Commissionar of the Ganeral
Land Office’s right 1o take its royalty in kind shall not diminish or negate the owner of the soll's or the Commissioner of the General Land Office’s rights
or Lessae’s obligations, whather express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under |hl| lease (mcludlnq those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, comp porting, and otherwise making the oll, gas and
other products hereunder ready for sala or use Llnuwlocmuhnndmmyﬂhmlhogmnnknmw including any reimbursements
for severance taxes and production ralated costs

8. PLANT FUEL AND RECYCLED GAS. No royllty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used lo p gas d hereunder in any pr ing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
lhomdlhotoﬂwlhc cmﬂowuﬂm General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
Iinjection into any oll or gas producing formation underlying the leased pramises aftar the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the racycied gas until it is produced and sold or used by Lessee in 8 manner which antitles the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissionet of the General Land Office at
Austin, Texas, in the following manner

Payment of royalty on production of ofl and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide thal royalty on oil
is due and must be received in the Ganeral Land Office on or befora the 5th day of the second month succeeding the month of production, and royalty
on gas is due and mus! be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. logether with a copy of all documents,
records of reports confirming the gross production, disposition and markel valua including gas meter readings, pipeline recaipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, lanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and markel value. In all cases the authority of 8 manager or agent
10 act for the Lessee harein must ba filed in the Genaral Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remitiance advice showing by the assigned General Land Offica lease number the amount of royalty being paid on each lease If Lesses pays
his royaity on or before thity (30) days after the royally payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days Iste shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater. In addition
to a penalty, royalties shall accrue interest al a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (80) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which s effective on the date whan the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due dale provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the Stale’s
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall not apply in
cases of title dispute as 1o the State's portion of the royalty or to thal portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS, Lessee shall annually furnish the Commissioner of the General Land Office
with its bes! possible estimate of oll and gas reserves underlying this lease or allocable lo this lease and shall furnish said Commissioner wilth copies of
all contracts under which gas is sold or pr d and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such coniracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records: pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the Genaeral Land Office, the
Altorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lesses or operator five (5) days before spud date, workover, re-antry, temporary abandonment or plug and abandonment of any well or
wells, Such written notice to the Ganeral Land Offica shall include copies of Railroad Commission forms for application to drill, Copies of well lests,
completion reports and plugging reports shall be supplied to the General Land Office al the lime they are filed with the Texas Railroad Commission. All
applications, parmits, reports or other filings that reference this lease or any specific wall on the leased premises and that are submitted to the Texas
Rallroad Commission or any other governmental agency shall include the word “State” in the title Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State ~ Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cultings and cores, or other
Information relative lo the operation of the above-described premises, which may be requested by the General Land Office. in addition lo those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit 8 true copy of the log of each survey on each well to the
General Land Office within fiteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penaity whenever reports, documents or other materials are nol filed in the General Land Office when
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM, If, during the primary term hereof and prior to discovery and
production of oll or gas on said land, Lesses should drill a dry hole or holes tharaon, or if during the primary term hareof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should ceasa from any cause, this lease shall nol terminate if on or
bommlmwmnolnm (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or

hi , of pays of tendars the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
prlmorv lm of within sixdy (GO) days prior thereto, a dry hole be completed and abar , of tha production of oil or gas should cease for any cause,
Lessea's rights shall remain in full force and effect without further operations unﬂllMcmmiothwinuy term; and if Lessee has nol resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional driling or reworking

copy of
Original filed in
Feaves County
Clerks Office
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operations pursuant 1o Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Shouid the first
well or any subsequent well drilled on the above described land be completed as a shut-in oll or gas well within the primary term hereol, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shul-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If al the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereol

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary lerm, neither ol nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oll and/or gas, so long thereafter as oil and/or gas is produced
In paying quantities from said land, or payment of shul-in oll or gas weill royallies or compensalory royallies is made as provided in Lhis lease

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the pnmary term, production of oll or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall nol terminate if Lessee commences additional drilling or reworking
operalions within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in wo without int tions g more than sixty (60) days. If such drilling or reworking operations resull in the production
of oil or gas, the lease shall remain in full force ll\d effect lor 80 long as oil or gas is produced from the leased premises in paying quantities of payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law If the drilling or reworking
operalions resull in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this iease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike without interrup ing more Lhan sixty (60) days Lessee shall give written nolice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of ol and gas If, at any time after the expiration of the primary term of a lease thal, until being shut in, was being
maintained In force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, bul oil or gas is nol being
produced for lack of suitable production facilities or lack of a suitable markel, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, bul not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. I
Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the plrnlrymm (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or
with the lease provisions, whichever dale is latesl. Such payment shall be made one-half (1/2) to the Commissioner of the Gonorll Land Dfﬂu and one-
half (1/2) to the owner of the soll If the shut-in ol or gas royalty is paid, the lease shall be considered 1o be 8 producing lease and the payment shail
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable markel for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shul-in year

156. COMPENSATORY ROYALTIES. If, during the period the lease is kepl in effect by payment of the shut-in oll or gas royalty, oil or gas is
sold and delivered In paying g from a well located within one thousand (1,000) feet of the leased premises and completed In the same producing
reservolr, of in any case in which drainage is occurring, the nght 1o continue 1o maintain the lease by paying the shul-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been pald The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royaity rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensatory
royaity is lo be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oll or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. |f the compensalory royally paid in any 12-month period
is an amount less than the annual shul-in oll or gas royally, Lessee shall pay an amount equal lo the difference within thirty (30) days from the end of the
12-manth period. Compensatory royally payments which are not timely paid will accrue penally and Interest in accordance with Paragraph 8 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offsel wells as provided in
Texas Natural Resources Code 52 173, however, al the determi of the Commi , and with the Commissioner’s wrilten approval, the payment
of compensatory royalties can satisty the obligation to arill offsel wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, aher a well producing of capable of producing oll or
gas has been wileted on the k d ises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary fot the proper development of the leased premises and In marketing the production thereon

(A) VERTICAL. in the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oll well capable of producing in paying quantities and 320 acres
suifounding each gas well capable of producing in paying quantilies (including a shut-in oil or gas well as provided in Paragiaph 14 hereof), of a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres incl in a pr g pooled unit
pursuant lo Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes o a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, of other governmental authority having jurisdiction. If at any time afier the effective date of the parial lermination provisions hereof, the
applicable field rules are changed of the well or wells located thereon are reclassified so that less acreage (s thereafter allocated 1o sald well or wells for
production purposes, this lease shall thereupon terminate as 1o all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
1o and egress from the lands still subject Lo this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for

Isting roads, existing pipel and other ting facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access lo and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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further terminate as to afl depths below 100 feet below the total depth drilled (harsinafter “deeper depths’) in each well located on ined in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount uqu-ltoomh-n' (172) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof) If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deepar depths coverad by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Within
M(mmmmmwmmdmhmuwmm Lessae shall execute and record a release or releases containing a satisfactory
legal description of the and/or not der The recorded release, or a certified copy of same, shall be filed in the General
umcmummwummmmmmmmmomummm-mdonmummm.uum if Lessea fails or refuses
1o exacule and record such releass or releases within ninety (90) days after being requesied lo do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’'s expense in the county or counties where tha leasa is located and in the official records of the Genaeral Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither tha bonus, delay rentals, nor royalties paid, of to be paid, under this lease shall relleve Lesses of his obligation
1o protect the ofl and gas under the above-described land from baing drained Lesses, subl , receivar of other agent In control of the leased
pramises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth ary to p undue drainage of
oll and gas from the leased premises in addition, if oll and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the lsased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premisas start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offsel obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the paymeant of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offsel well or wells required under this paragraph

18. FORCE MAJEURE, if, sfier a good faith effort, Lesses is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lesses shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall ba
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing ofl or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of detay rantals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soll and agrees to defend litle to the leased premises If the owner of the soil defaults
in payments owed on the leased premises, then Lessas may redeem the rights of the owner of the soll in the leased premises by paying any morigage.
taxes or other liens on the leased pr If Lessee makes payments on bahalf of the owner of the soil under this paragraph, Lasses may recover the ‘
cost of thase payments from the rental and royalties due the owner of the soll

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface sstate in the above |
described land, whather or not Lesses's interest is spacified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental harein provided lo be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
muwmmmcmwamwuwom Mummmmmmmmdh
Genaral Land Office a writlen statement which explal di purporiedly leased under this lease and the actual interest
owned by the owner of the soil TMCommnlomrthnGamnllnndmmuhcpaidihovmdlhumohwodudlonnloclblololnyundividod
interest not coverad by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no avent shall
the Commissioner of the Ganeral Land Office receive as a royalty on the gross production allocable to the undivided interest nol leased an amount less
than the value of one-sixteanth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary lerm, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or If, at any time after the expiration of the primary lerm or the extendad term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so thal paymenta determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, If after the axpiration of the primary lerm, the number of acres
actually retained and covered by this lease

21, USE OF WATER, anmummmmmmmmmuu“wwfmwmsumfmmncwmr
from wells or tanks of the owner of the soil, provided, however, Lesses shall not use polable water or water suitable for livestock or irig purposes
for waterfiood operations without the prior consent of the owner of the soll

22. AUTHORIZED DAMAGES. Lessee shall pay tha owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When raequesied by the owner of tha soll, Lessee shall bury its pipalinas balow plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet 1o any house or bam now on said premises without
the written consent of the owner of the soil |
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26. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper sateguards to prevent pollution. Without
limiting the foregoing, poliution of coastal wellands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient lo prevent spilage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal 1o
recapture all escaped hydrocarbons of other pollutant and shall be resp for ali o ge o public and privale properties Lessee shall build and
maintain fences around its slush, sump, and drainage pits and lank batleries so as 1o prolect livestock against loss. damage or injury. and upon

pletion or aband of any well or wells, Lessee shall fill and level ail siush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep sakd premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land o as near its original condition and conlours as is practicable Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until afler thity (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soll The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 26 of this lease, the nghts and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of Lhis lease shall extend to and be binding upon Iheir heirs, devisees, legal
representalives, successors and assigns H . @ change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impalr the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soll (or his heirs, devi , legal repres tives or gns) lunishes the Lessee with satisfaclory wrillen evidence of the change
in ownership, including the original recorded muniments of titie (or a cerified copy of such original) when the ownership changed because of a
conveyance. A lotal or panial assignment of this lease shall, to the extent of Ihe interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned In its entirety as to only par of the acreage, the right and option 1o pay rentals shall be apportioned

as beh the owners y. according to the area of each, and failure by one or more of them to pay his share of the rental shall nol affect
this lease on the part of the land upon which pro rata rentals are limely paid or tendered, however, if the assignor or assignee does not file a certified
copy of such 9 t in the G | Land Office before the next rental paying date, the entire lease shall lerminate for fallure to pay the entire rental

due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liablities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, Including any liabllities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION, Notwith ding any p in Paragraph 27(a), if the owner of the soll acquires Ihis lease in whole o in
part by assignment without the prior wrilten approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if It were made to the owner of the soil if the
assignee is

(1) @ nominee of the owner of the soil,

{2]iwporltlono:&utmdmylnwmcnmqcwrmollmwdnlpvinapll:mdmnidmouuanomphncolsuchncmpmnmmsubumary,

(3) @ partnership in which the owner ol the soil is a partner or is an employee of such a pannership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to & guardian, t , axecutor, ator, , o1 conservalor for the

owner of the soll, or

(7) a family member of the owner of the soll or related lo the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any Ume execule and deliver lo the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender Lhis lease as
to such portion or portions, and be relieved of all subsequent obligations as to ge surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
Immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned o released, such assignment of release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the

prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject 1o forfeiture at the oplion of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been included in this instrument,
mmmgm-mmmolwtmomnmrammumlum-mmdmhhm-mmmmummmm Any collateral
agreaments concerning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid.

J‘I.FIDUCIARYDUW.TMMMIWMMWSlnuaﬁduduqﬂulymmuﬂhﬂydhdmmyMMMM\MH
wwwm.mnmmudmmdmmmwmmwdunsuh.n-mrolmmumwmmsm'a
Interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days sfier i becomes due, or if Lessee or an
lulhonndmmﬂmddinowlnglymdwnnymurammmhhaupodcum.mkmmuducﬂmuﬂm.uilLuucmnlhlmmmdmlnny
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail o file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
‘ Land Bo-m.mlMRsilmndem.ocHLmn-houldmfwlhupmpwlumorlymwm'mmunmnqwoporlm.wleu

an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse 1o furnish the General
| Land Office a cormect log of any well, or if Lessee shall knowingly viclate any of the material provisions of this lease. or if this lease is assigned and the
| assignment Is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject 1o forfeiture by the
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Commissioner, and he shall forfelt same when sufficiently informed of the facts which authorize a fofaiture, and when forfsiled the area shall again be
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as walving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be sel aside and this lease and all rights thersunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the Genaral Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33, LIEN. In accordance with Texas Natural Resources Code 52 138, the State shall have a first lien upon all ol and gas produced from the
area covered by this lease to secure payment of all unpaid royally and other sums of maney thal may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual lien on and sacurity interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceads are heid by Lessee or by & third party, and all fitures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order o secure the payment of all royalties or other
amounts due or to become due under this lease and to securs paymant of any damages or loss that Lessor may suffer by reason of Lessea's breach of
any covenant or condition of this lease, whether express or implied. This llen and security interast may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commarce Code Lessee agrees that the Commissioner may raquire Lesses o
exacute and record such instruments as may be reasonably r y 1o acknowledge, attach or perfect this lien Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissionar may declare this leasa forfetted as provided
harain

34. POOLING. Lesses Is heraby granted the right to pool or unitize the royalty interest of the owner of tha soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interast of the State under this laasa
pursuant to Texas Natural Resources Code 52 151-52 154. The owner of the soil agrees that the inclusion of this provision In (his lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

36. INDEMNITY. Lessen hereby releases and discharges the State of Taxas and the owner of the soil, their officers. employees, pariners,
agents, contractors, subconiractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, Including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officars, employees, and agents arising out of, incidental 1o, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasionad by Lessee’s breach of any of the lerms or provisions of this
Agreemant, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessea hereby agrees o be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officars. employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, persanal injury (including death), costs and expenses, or other ham for which recovery of damages
Is sought, under any theory including ton, contract, or strict liability, including attormeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related lo Lessee's operations or any other of Lessee's aclivilies on the leased premises. those arising from Lessee's use of the
surface of the leased pramises; and those thal may arise out of or be occasioned by Lesses’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its diractors, officers, employees, partners, agents, contractors, subcontractors, guests, invitess, and thelr
respective successors and assigns. Each assignee of this Agresment, or an Interes! therein, agrees to bae liable for, sxonerate, Indemnity, defend and
hold harmless the State of Texas and the owner of the soll, their officers, mployses, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable saleguards lo prevenl contamination or
pollution of any environmental medium, including soil, surf waters, g . sediments, and surface or subsurface sirata, amblent air or any
other environmental madium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit lo remain on
the & d premi any asb containing materials, axplosives, toxic m , or subst s reg d as hazardous wastes, hazardous materials,
hazardous substances (as the term “H, dous Substance” is defi in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, el seq ), or toxic substances under any faderal. state, or local law or regulation ("Hazardous Materials”), excep!
ordinary products commonly used in connaction with oil and gas exploration and development operations and stored in the usual mannar and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROMIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto. and if any provision in this lease does not conform lo thase
statutes, the statutes will prevail over any nanconfarming lease provisions
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38, EXECUTION This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records
and in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 38 of this lease have been satisfied. the effective
date of this lease shail be the date found on Page 1

30 LEASE FILING Pursuant to Chapter 9 of ihe Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any pan of the leased premises is located, and centified coples thereo! must be filed in the General Land
Office. This lease is not effective until & cenified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183  Additionally, this lease shall not be binding upon the State uniess it
recites the aclual and lrue consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such cenified copy Lo the General Land Office

ADDENDUM PROVISIONS — 4 #40 thru 4 #42

40 SURFACE USE AGREEMENT. See attached three (3) page Addendum identified as EXHIBIT "B” containing J#1 thru §#14

41 CONTINUOUS DEVELOPMENT. Afer the expiration of the primary term, and notwithstanding paragraphs 18 (A) and 16 (B) above and
any olher provision in this lease 1o the contrary, no portion of this lease will lerminale if Lessee continues 1o drill 8 well (or wells) anywhere on the leased
pramises with no more than 180 days between the release of the drilling rig on one well and the commencement of actual drilling operations on a
subsequent well (hereinafter referred to as “continuous drilling”) Upon the cessation of continuous drilling this lease shall lerminate in accordance with
the other relevant provisions herein. If, however, Lessee has filed with the Texas Rairoad Commission, no later than 60 days prior 1o the expiration of
the said 180-day period, all requisite applications to drill the next well in the continuous drilling program, and Lessee is unable 10 proceed with drilling
pending authorization by the Texas Railroad Commission, then Lessee shall be allowed such additional time as may be reasonably necessary lo obtain
the auth jon and th Rer spud the subsequent well

42. COUNTERPART PROVISION. This lease shall be effeclive as 1o each Lessor on execution hereof as 1o his or her interest and shall be

binding on those signing, notwithstanding some of the Lessors above named may nol join in the execution hereol The word “Lessor” as used in this
lease means (he party of paries who execute this lease as Lessor, athough not named above

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

LESSOR
STATE OF TEXAS

gWM‘L i —

Susan J. Halbower, Trustee of
the Susan J. Halbower Trust,
the Rebecca A. Halbower Trust, and the Rebecca A. Halbower Trust, and
the Kathryn H. Johnson Trust the Kathryn H. Johnson Trust
Individually and as Agent for the State of Texas Individually and as Agent for the State of Texas

'I‘-’ijzn.w }J l\ lt* il

Rebecea A. Halbower, Trustee of
the Susan J. Halbower Trust,

\ A 4
HKRONxes E\WJU/)ﬁ‘\«
J Klmryrn 1. Johm?ﬁ'l]. Trustee of
the Susan J. Halbower Trust,
the Rebecca A. Halbower Trust, and
the Kathryn H. Johnson Trust
Individually and as Agent for the State of Texas

b

E

a 3y

True and Correct
copy of
Ciricpnal filed in
Heeves County
Clerks Office
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LESSEE
DWIGHT SNELL & ASSOCIATES

By: =
ight #hell, Owner

STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me on this the &Qiixiay of EELL , 2005, by

Susan J. Halbower, as Trustee of the Susan J. Halbower Trust, the Rebecca A. Halbower Trust and
the Kathryn H. Johnson Trust.

PAALIALANSAALAAAASAAS Al sl 4 /

. oy | / 2 ) /)
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!@\‘;9 Srictnpgin) . E Va7l k/ {Yan

STATE OF TEXAS I‘imary Public in ad for thé State of Texas

My Comm Exp 05.18.20

i e

STATE OF NEW YORK

bt
COUNTY OF L{gq 0 @ K

This instrument was acknowledged before me on this the |0 day of HA , 2005, by
Rebecca A. Halbower, as Trustee of the Susan J. Halbower Trust, the Rebecca A. Halbower Trust and

the Kathryn H. Johnson Trust.
flur /] /%4'7

¥ A .
Nm:fry Pubfic in r'y’

for the State of New York

VERRON sCneAM.oWIIE
Kotary Public, State of New York
No. 24-3501320

Qualified in Kings County
Coommisslon Explres March mw

True and Correct
copy of
Original filed in
Reaves County

rks Office
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STATE OF NEW YORK /
COUNTY OF ‘\\f’&m %} 4
This instrument was acknowledged before me on this the z day of zk A":Z , 2005, by

Kathryn H. Johnson, as Trustee of the Susan J. Halbower Trust, the Rebecca A. Halbower Trust and
the Kathryn H. Johnson Trust.

VEREO v Ll aaVilTs
Notary Pubc, S1u e Hew Yoo fl.'j _,/‘,
No. 24-5.01520 - S
Qualificd i ¥lurjs Connty Notary ‘ubl(u’m an the State of New York

Commisskn £:. ' 11 “1or 3 "7/00?7

STATE OF TEXAS
COUNTY OF FORT BEND

This instrument was acknowledged before me on this 1!1;,30 day of ﬂ»\_“j _, 2005, by
Dwight Snell, as Owner of Dwight Snell & Associates.

= o

NWubh in and l(t the Qlalc of Texas

..
-

True and Correct
copy of
Original filed in
Heavas County
Ciarhs Office
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated April 20, 2005, from the State of Texas, by

and through its Agent, the Susan J. Halbower Trust et al, in favor of Dwight Snell & Associates, covering
lands in Reeves County, Texas.

960.00 acres of land, more or less, being described in the following three (3) tracts or parcels of land, all being
located in Reeves County, Texas:

Tract 1: 640.00 acres of land, more or less, being all of Section 5, Block 59, Public School Lands, A-4065,

Tract 2:

Reeves County, Texas, being the same land described in Patent dated March 4, 1950 from the State of
Texas to R. L. Umbenhour, recorded in Volume 6, Page 132 of the Reeves County Patent Records,
being further described in that certain Deed dated December 1, 2003 from R. David Halbower, Jr, et
ux to the Susan J. Halbower Trust et al, recorded in Volume 674, Page 491 of the Reeves County
Official Records.

160.00 acres of land, more or less, being all of the N/4 of Section 8, Block 59, Public School Lands,
A-4064, Reeves County, Texas, being the same land described in Patent dated March 4, 1950 from
the State of Texas to R. L. Umbenhour, recorded in Volume 6, Page 132 of the Reeves County Patent
Records, being further described in that certain Deed dated December 1, 2003 from R. David
Halbower, Jr. et ux to the Susan J. Halbower Trust et al, recorded in Volume 674, Page 491 of the
Reeves County Official Records.

160.00 acres of land, more or less, being all of the E/2 W/2 of Section 18, Block 59, Public School
Lands, A-4066, Reeves County, Texas, being the same land described in Patent dated March 4, 1950
from the State of Texas to R. L. Umbenhour, recorded in Volume 6, Page 133 of the Reeves County
Patent Records, being further described in that certain Deed dated December 1, 2003 from R. David

Halbower, Jr. et ux to the Susan J. Halbower Trust et al, recorded in Volume 674, Page 491 of the
Reeves County Official Records,

copy of
Original filed in
Reeves County
Clerks Office

True and Correct
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EXHIBIT “B”

SURFACE USE AGREEMENT

Attached to and made a part of that certain Oil and Gas Lease dated April 20, 2005, from the State of Texas, by
and through its Agent, the Susan J. Halbower Trust et al, in favor of Dwight Snell & Associates, covering
lands in Reeves County, Texas.

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this
lease including but not limited to payments designated to be paid to “Lessor” shall be paid in equal proportions
with 50% of any such payments payable to the State of Texas and the remaining 50% of such payments payable
to the owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time
such payments are 1o be made.

“Lessee,” as used herein shall include Lessee's agents and representatives, and “Lessor,” as used herein, shall
include Lessor's agents and representatives.

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that
their respective rights, obligations and entitlements regarding the use of the surface of said land (as defined in
the lease) are as follows:

1. ROADS. Lessee shall have the right to build, in segments, roads to access and service any and all wells, gas pipelines,
gas gathering and gas processing plants, and all other facilities, stations, systems and equipment located on said land, provided they
are in the furtherance of the objectives of this lease. Lessee will pay Lessor a one time payment of One Dollar per linear foot for the
road easement/right-of-way and as damages for cach segment of road so built. The number of linear feet on a particular road shall be
determined by measuring the actual distance with a rolling measurement tool designed for such a purpose. Such payment shall be
made prior to the commencement of each segment of road. Lessee agrees o grade and gravel all roads, as necessary, and if directed
by Lessor, to make one continuous road connecting the various locations, confine all travel incident to the drilling and production of
such well 1o the single graded road. Lessee shall have the right to use existing roads and gates without payment of additional
consideration, but Lessee will consult with Lessor regarding its use of existing roads and gates to be certain that Lessee's use does not
unreasonably interfere with Lessor's use thereof. Lessee will maintain all roads and gates used in connection with its operations in a
state of good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through to conduct
its operations, and Lessor shall be entitled to a key or combination 1o all of Lessee's locks. In regards to maintenance of roads and
gates used by Lessce, Lessee shall repair the damaged portions within a reasonable time after written notice by Lessor of need for such
repair, and Lessee agrees 1o work with Lessor to keep them in a continuous state of good condition and repair. In connection with any
roads built by Lessee, Lessee agrees to consult with Lessor as to the location of such roads and will construct division terraces as may
be reasonably necessary 1o reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor's option, pipe gates to
the side of such caule guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a road, built under the terms
of this lease, Lessee will notify Lessor in writing of its abandonment, after which time Lessee will no longer be entitled to use the
abandoned portion. Once Lessce abandons a road, or a portion thereof, Lessee shall no longer be responsible for maintaining it. 1f
requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor will execute an agreement, suitable for recording,
that conveys to Lessee the rights herein granted.

2. DRILLING LOCATIONS. Lessor grants 1o Lessee the right to build drilling locations on said land. Lessee will pay
Lessor the total sum of $1,000 for each such location. Payment will be made to Lessor prior to Lessee's commencement of dirt
work on each location; however, Lessee will have the right to survey and stake wells prior to making such payment. No additional
consideration shall be due Lessor for a substitute or replacement well that is located within 150 feet (plus a tolerance of 10%, plus a
reasonable distance if the terrain or improvements thereon so necessitate) of the original borehole. Afier the drilling and completion
of a producing well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee,
necessary to operate the well and to perform any workover operations. Pits will be filled and drilling locations will be restored as
nearly as practicable to their original condition and contour within 180 days of completion (whether as a dry hole or a producer) of

each well, weather permitting. If requested by Lessce and upon payment by Lessee to Lessor of said amount, Lessor will execute an
agreement, suitable for recording, that conveys to Lessee the rights herein granted

True and Correct

copy of
Onginal filed in
Reeves County

weriks Office



3. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND PROCESSING
FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines, and to build separators, dehydrators,
compressors, gas gathering and processing facilities and systems, and to lay or build any other pipelines, equipment or facilities on
said land that are in the furtherance of the purposes and objectives of this lease, The consideration and damages to which Lessor will
be entitled for any of these lines, systems and facilities will be negotiated when it is determined where they are to be located and how
much land is needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair market value
of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor of the agreed upon
consideration and damages, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights herein granted,

4. WATER FOR DRILLING AND COMPLETION. Lessee will not have the right to use water from Lessor's ponds,
lakes, tanks, streams or water wells without the written consent of Lessor. Lessee will, however, have the right to drill water wells,
without additional compensation to Lessor, on said land for use in the drilling and completion of oil or gas wells. Lessee agrees, after
cessation of its use of any water well drilled by Lessee on said land and prior to plugging or removing the casing therefrom, to tender
such water well or wells to Lessor. If Lessor elects to accept such water well(s), it (they) shall become the property of Lessor without
payment of any additional consideration to Lessee; provided, however, that Lessee shall have the right to use such well(s) at any time
during the continuance of this lease in connection with any of Lessee’s operations on said land, and provided that Lessor shall assume
the plugging liability for such well(s).

5. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to promptly fence all pits
and installations to prevent entry into such pits and installations by livestock. Lessee agrees, within a reasonable time after the
completion of drilling or reworking operations, to remove all driller's mud and chemicals, to level all dumps and mounds, fill all
holes, pits, ditches and excavations, and at Lessor's election remove or burn all brush and debris, and remove all concrete blocks or
other objects placed upon said land, or upon the terminated portion of such lease, as the case may be, and return the surface of the land
substantially to the same condition as it was before the commencement of such operations, subject only to reasonable wear and tear,

6. FENCES AND GATES. Lessee agrees that Lessee will not cut or go over any fence or fences of Lessor at any time or in
connection with any operations on said land, without first obtaining written consent from Lessor. 1f such consent to the cutting of a
fence is obtained, the cuts must be made at the place designated by Lessor; and Lessee agrees, prior to cutting any fence, to brace the
existing fence adequately on both sides of the proposed cut so that when the fence is cut, there will no slacking of the wires. If Lessor
50 requests, Lessee will install and maintain a substantial metal cattle guard capable of tumning cattle, promptly after making such cut.
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its own locks in
addition to Lessee's lock on said gate, and if so, Lessor will provide Lessee with keys (or combination) to the lock. Upon termination
of this lease, or the portion thereof on which a cattle guard or gate is located, such cattle guard and gate shall, at the option of Lessor,
become Lessor's property. So long as this lease shall remain in force, gates and cattle guards used by Lessee shall be maintained by
Lessee in good condition and repair, capable of tuming cattle. Lessee agrees to promptly close all gates and lock all outside gates
which Lessee may use in Lessee's operations on said land.

7. SURFACE DAMAGES. In further accordance with Provision #22 — AUTHORIZED DAMAGES - herein, Lessee shall
at all times use a reasonable degree of care in all of its operations on said land to prevent injury or damage to the grass, crops, cattle,
livestock, buildings or other property situated thereon, or to water wells or tanks located thereon. Lessee agrees not to allow any
waste oil or salt water to flow over the surface of said land, nor to allow same to drain down any draws, drains, creeks or ravines, nor
allow same to contaminate any tanks, ground water or underground water thereon, Lessee shall dispose of such salt water and waste
oil in accordance with the Rules and Regulations of the Railroad Commission of Texas.

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor's surface that are the direct result of
Lessee’s actions in the furtherance of the purposes and objectives of this lease, and the damages to which Lessor shall be entitled will
be negotiated within a reasonable period of time after the occurrence. If Lessor and Lessee are unable to agree upon the damages or
consideration to be paid to Lessor, Lessee's rights hereunder shall not be postponed or delayed pending any determination of the
amount of such damages or compensation. Under no circumstances shall such damages exceed the fair market value of the damaged
or contaminated land, unless such damages are the result of Lessee's gross negligence or willful misconduct.

8. FIRE PREVENTION AND CLEAN UP. Lessee will use its best efforts to prevent fires on said land and will use its
best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from coming on said land and littering the
premises.

9. SPEED LIMITS. Lessce agrees to observe and obey all posted speed limits on the premises.

10. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If Lessee conducts
such operations, Lessee shall be required to compensate Lessor for damages at the rate of § 2.00 per surface acre covered by the
shoot. Lessor shall be paid in advance of any seismic operations.
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11. USE OF ABANDONED WELLS AS WATER WELLS. In the event any oil or gas well drilled on said land is
abandoned as a dry hole or is no longer capable of production, Lessee agrees, before plugging such well, to tender such well to Lessor,
and if Lessor elects to accept same for completion as a water well, Lessee agrees to install a cement plug in the bottom of such well, or
at such depth as Lessor designates, and a removable swage at the top, and Lessee will turn over such well to Lessor for completion as
a water well; provided, however, Lessor shall first execute the necessary forms and applications to the Railroad Commission of Texas
or other regulatory agencies relieving Lessee of any further liability. If Lessor does not accept such well, Lessee shall plug and
abandon it in accordance with the rules and regulations of the Texas Railroad Commission.
12. NO HUNTING OR FISHING. Lessce is not allowed to engage in hunting or fishing on said land without the written
consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon said land, without the written consent of
Lessor. Lessor shall have the right, at all reasonable times and at its own expense, 1o inspect vehicles entering upon said land, for the
purpose of verifying that no such articles are being brought on to said land.
13. ENUMERATED RIGHTS. Lessee's rights, as enumerated above, are in addition to any and all other rights that an oil
and gas Lessee would have under the laws of the State of Texas
14. SUCCESSORS AND ASSIGNS. The terms in this lease and this surface use agreement shall be binding upon Lessor
and Lessee, and their successors and assigns
SIGNED FOR IDENTIFICATION:
)
( ]ﬁ« Ba A /—5 ”ZH/ 2y
Susan J llalbowcr, Trustee of Rebecea A, Halbower, Trustee of
the Susan J. Halbower Trust, the Susan J. Halbower Trust,
the Rebecca A. Halbower Trust, and the Rebecca A. Halbower Trust, and
the Kathryn H. Johnson Trust the Kathryn H. Johnson Trust
Individually and as Agent for the State of Texas Individually and as Agent for the State of Texas
J,K*dﬂ\v— ﬁQ l/xm %1V
Kathryn H. Johnson; Trustee of
the Susan J. Halbower Trust,
the Rebecca A, Halbower Trust, and
the Kathryn H. Johnson Trust
Individually and as Agent for the State of Texas
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated April 20, 2005, from the State of Texas, by
and through its Agent, the Susan J, Halbower Trust et al, in favor of Dwight Snell & Associates, covering
lands in Reeves County, Texas.

960.00 &cres of land, more or less, being described in the following three (3) tracts or parcels of land, all being
located in Reeves County, Texas:

: 640.00 acres of land, more or less, being o/f of Section 5, Block 59, Public School Lands, A-4065,

Reeves County, Texas, being the same land described in Patent dated March 4, 1950 from the State of
Texas to R. L, Umbenhour, recorded in Volume 6, Page 132 of the Reeves County Patent Records,
being further described in that certain Deed dated December 1, 2003 from R. David Halbower, Jr. et
ux to the Susan J. Halbower Trust et al, recorded in Volume 674, Page 491 of the Reeves County
Official Records.

: 160,00 acres of land, more or less, being all of the N/4 of Section 8, Block 59, Public School Lands,

A-3064, Reeves County, Texas, being the same land described in Patent dated March 4, 1950 from
the State of Texas to R. L. Umbenhour, recorded in Volume 6, Page 132 of the Reeves County Patent
Records, being further described in that certain Decd dated December I, 2003 from R. David
Halbower, Jr. et ux to the Susan J. Halbower Trust et al, recorded in Volume 674, Page 491 of the
Reeves County Official Records.

160.00 acres of land, more or less, being al! of the E/2 W/2 of Section 18, Block 59, Public School
[ands, A4066, Reeves County, Texas, being the same land described in Patent dated March 4, 1950
from the State of Texas to R. L. Umbenhour, recorded in Velume 6, Page 133 of the Reeves County
Patent Records, being further described in that certain Deed dated December 1, 2003 from R. David
Halbower, Jr. et ux to the Susan J. Halbower Trust et al, recorded in Volume 674, Page 491 of the
Reeves County Official Records,
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JERRY PATTERSON, COMMISSIONER

February 14, 2006

Attn: Bradley H. Holley

Dwight Snell & Associates, Inc.
P.O. Box 407

Simonton, Texas 90274

Re:  RELINQUISHMENT ACT LEASE No. M-105496
960.00 acres out of Section 5, N/2 of Section 8, E/2,
W/2 of Section 18, Blk. 59, Reeves County, Texas

Dear Mr. Holley,

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under mineral file number M-105496. Please refer to this number
in all future correspondence conceming the lease.

Your remittance of $73,085.00, has been applied as the state's portion of the cash bonus
$72,960.00, along with a processing and filing fee in the amount of $125.00. Please let me know if
you should have any questions.

Sincerely,

Dt~ eer-Q b1 s~
Drew Reid
Minerals Leasing
Energy Resources
(512) 475-1534

MS/DR

Stephen F. Austin Building = 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 « 800-998-4GI1.0

wwnv.glo.state.tx.us
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