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RAL REVIEW SHEET

Transaction £ 5067 Geologist: R. Widmayer
Lessor- Meeker, Lawrence Hill, Daniel Hill Meeker and Julian Wad | gasa Dats: 4/25/2005 Uk
Lesses: Dwight Snell & Associates Acres: 310.57
LEASE DESCRIPTION
County PIN# Base File No  Part Sec. Block Twp  Survey Abst#
REEVES ey 153254 SOUTH 2 71 00  PUBLIC SCHOOL LAND 5996
REEVES SN 53252 EAST 4 71 00 PUBLIC SCHOOL LAND 6000
|

TERMS DFFERED TERMS RECOMMENDED
Primary Term 5 years Primary Term 5 years
Bonus/Acre: $200.00 Bonus/Acre $150.00
Rental/Acre: $1.00 Rental/Acre $1.00
Royalty: 1/5 Royalty 1/5
COMPARISONS
MF # Lesses Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance

Last Lease

W ’“5 LMZ l”l"gbj'{t‘-t&w LA

(7 /S'/c(/ 2w, (008 ][5 60

_?’/% 2 miles west |

Comments: 2nd & 3rd year rentals are paid. Also: Meeker Investments with 103.5232 acres and AWP 1983 Trust with
51.7618 acres. 4th year rental is $75.00.

Approved

Thursday, February 02, 2006
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" REFINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  20-Jan-05

Larry Laine, Chief Clerk
Bill Wamnick, General Counsel
Matt Edling, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant: Dwight Snell & Associates County: REEVES
Prim. Term: 5 years Bonus/Acre $150.00
Royalty: 1/5 Rental/Acre $1.00

Consideration |

Recommended: (: A Date: /<2005

Not Recommended:
Comments: 4th year rental will be $75.00 per acre.

«7 ease Form

Recommended: M Date: Z/JA) {

Not Recommended:

Comments:

Matt Edling, Deputy Commissioner Date: E / 2! / d)’-

Recommended:
Not Recommended:

Bill Warnick, General Counsel Date:

Recommended:
Not Recommended:

,7/ ler

Larry Laine, Chief Clerk Date:

Approved:
Not Approved:

Date: 24 tudtl 2




Geologist: R. Widmayer
leaseDate: 1182005 g -

‘ D, ght Snajl & Associates Acres: 0
BaseFileNo Part Sec. Block Twp Survey Abst#
REEVES — 146163 ALL 202 40 72 00 PUBLIC SCHOOL LAND 5151

REEVES — 146160 PARTOF E2 zgp 29 71 00 PUBLIC SCHOOL LAND 5148

Coy—ae o
.t RAL REVIEW SHEET
REEVES — 93658 W2 7o.,0 Ac 29 72 00 PUBLIC SCHOOL LAND 2102

TERMS OFFERED TERMS RECOMMENDED
Primary Term: |5 years | Primary Term 5 years
Bonus/Acre: $150.00 | Bonus/Acre | $150.00
Rental/Acre: [ $1.00 | Rental/Acre $1.00
Royalty: /s Royalty 1/5
COMPARISONS
MF # Lessee Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
Last Lease
Pendmg | | Range Produciion 13-8-04 | 3Y-s|[$100.0D| | 1 00 2) °/o | |2 Miles West

Comments: |4th year rental will be $75.00 per acre.

wm/@ﬂﬁ [-20.05

Thursday, January 20, 2005
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Date Filed: f/‘;?—m/OfD

Jerry E. Patt yCommissioner

By




FORM # LUK ‘¥j

017798

ALPINE, INC.-JIB EDMOND, OK 73013
v -

COMMOS :* COMMISSIONER OF THE GENERAL LAND CHECK NUMBER: 017798

' ACCOUNT NUMBER: CHECK DATE: 06/28/05

v
INVOICE/REFERENCE TYPE DATE COMMENT GROSS AMOUNT DISCOUNT AMOUNT
| —— \

RB0206 MEEKER 10,455.85 .00 10,455.85

INV 04/25/05 LEASE BONLD

Brhinee Aeskes, o4

ME 105494 A

CHECK TOTALS:

017798

05046154

10,455.85

ene

. .
Sase
. (LY
* s e
LT .

.00 10,455.85



ALPINE, INC.-JIB F\Aﬁr-n ), OK 73013

017798

CO?‘MOS". *&OMMISSIONER OF THE GENERAL LAND CHECK NUMBER: 017799
ACCOUNT N{;HBER: CHECK DATE: 06/28/05
INVOICE/REFERENCE TYPE DATE COMMENT GROSS AMOUNT DISCOUNT AMOUNT
RB0O207 MEEKER INV 04/25/05 LEASE BONUS 10,455.85 .00 10,455.85

Pt Inrsatmnls

ME (0S494 B

CHECK TOTALS:

05046155

\ -

sess
. .

Sase
- -e
s .

017799 10,455.85% 00 10,455.85



ALPINE, INC.-JIB T

017800

coMMoS { “~COMMISSIONER OF THE GENERAL LAND CHECK NUMBER: 017800
ACCOUNT NUMBER: CHECK DATE: 06/28/05
INVOICE/REFERENCE TYPE DATE COMMENT GROSS AMOUNT DISCOUNT AMOUNT
RBOZ08 INV 04/25/05 LEASE BONUS 5,227.94 0 227.94
N AL ) O 5 O
MF [C 444 {3 3
,
s s °
L ]
.e
.
\ )
\ 3 AL LT T ]
-
LE LT
vene
- LY
o’ 2
CHECK TOTALS: 017800 5,227.94 00 227.94
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Date Filed: 7// /ﬁg'

Jerr att rsorz Commissioner

By e
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Justin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 25th day of

2008 |, between the State of Texas, acting

(Give Permanent Address)

said agent harein referred to as the owner of the soll (whether one or more), and DVWIGHT SNELL & ASSOCIATES

after called Lessoe

of B.O.Box 407  Simonion, Texas 77470 h
] (Give Permanant Address)

1. GRANTING CLAUSE. For and in consideration of the amounts staled below and of the covenants and agreements 1o be paid, kept and
performed by Lessee under this lease, the State of Texas acling by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing ol and gas, laying pipe lines, building tanks, storing oll and bullding power

stations, lelephone lines and other structures thereon, o produce, save, lake care of, treat and transport said products of the lease. the following lands
situated in Roeves County, State of Texas, l0-wil

Tract 1. 170.57 acres of land, more or less, being the South 7/18 of Section 2, Block 71, Public School Lands Survey, A-59098, being the

l
|
|
l
I same land described In thal cenain Deed dated January 14, 1856 from Geo. P Hill 1o J. R. Meeker, recorded in Volume 192, Page 268 of the Reeves
1 County Deed Records

Tract 22 140.00 acres of land, more or less, being the East 7/16 of the 5/2 of Section 4, Block 71, Public School Lands Survey, A-8000,
being the same land described in that cerain Deed dated January 14, 1959 from Geo. P. Hill lo J. R. Meeker, recorded in Volume 192, Page 264 of
the Reeves County Deed Records

To the State of Texas: Ten thousand four hundred fifty five and 85/100
Dollars ($10.455 85 )

‘ taining 310 57 acres, more of less The bonus consideration paid for this lease is as loliows
|

To the owner of the soil: Ten thousand four hundred (fty five and 85100
: Dollars (51045585 )

Total bonus consideration: Twenty thousand nine hundred eleven and 69/100
eren

Dollars (520,911,689 )

.:...E The total bonus consideralion paid represents a bonus of Two hundred and two (202)

Dollars ($202.00 ) per acre, on 103 §232 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a lerm of fiye (5) years from
this date (herein called “primary lerm”) and as long thereafter as oll and gas, or either of them, is produced In paying quantities from said land. As used
|

in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pockel op | for the six r last past

True and Correct
copy of
Qriginal filed in
Reevas County
Clerks Office
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3, DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the __PAID-UP PER PARAGRAPH 42
Bank, at
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on

or before said date. Payments under this paragraph shall oparate as a rental snd shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: N/A
Dollars (SN/A___ )
To the State of Texas: NJA
Dollars (SN/A )
Total Delay Rental. N/A
Dollars (SN/A )
In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary lerm. All payments or lenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should
cease 10 exist, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fail or refuse 10 accepl rental, Lessee shall not be

heid in default for failure 1o make such payments or tenders of rental until thirty (30) days after the owner of the soll shall deliver lo Lesses a proper
recordable instrument naming another bank as agent to receive such payments of lenders

4. PRODUCTION ROYALTIES. Upon production of ol and/or gas, Lessee agrees to pay of cause 10 be paid one-half (172) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty lo the
owner of the soll

{A) OIL. Roya'ty payable on ofl, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from ol or gas run through a separator or other equipment, as hereinafter provided,
shall be gne-fifth (1/5) part of the gross production or the market value thereol, at the option of the owner of the soil or the Commissioner of the
General Land Office, such value o be determined by 1) the highest posled price, plus premium, if any, offered or paid for oil, condensate, distillate, or
other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest markel price
thereof offered or paid in the general area where produced and when run, or J) the gross proceeds of the sale thersof, whichever is the greater. Lessee
agrees that before any gas produced from the leased premises is sold, used or processed in & plant, it will be run free of cost to the royalty owners
through an adequate oil and gas separator of conventional type, or other equipmant at lsast as efficient, so that all liquid hydrocarbons recoverable from
the gas by such means will be recoverad. The requirement that such gas be run through a separator or othar equipment may be waived, in writing, by
the royally owners upon such terms and conditions as thay prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and g
M-ﬂuolhswu]mpmuuﬂhnnmulmsﬂhﬂ{omuwmmﬂhmmwmmmomh
the extraction of g hydrocarbons or other products) shall be one-fith(1/5) pan of the gross production or the market value thereof, at the

mumwdmﬂmmmamwwm such value 1o be based on the highest markel price paid or offered for
ges of comparable quality in the general area where produced and when run, or the gross prica paid or offered lo the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall ba sixty (50) degress Fahrenhait, cormection to be made for pressure according lo Boyle's Law, and for specific
gravity according to tests made by the Balance Mathod or by the most approved mathod of testing being used by the industry st the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be gne-fifth (1/5)  part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total
plant production of residue gas atiributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lesses, whichever is
the greater, of the total plant production of iquid hydrocarbons sitributable to the gas produced from this lease; provided thal if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessea (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such planl under a processing
agreement negotiated at arm's length (o if there is no such third party, the highest percent then being specified in processing agreemaents or conltracts in
the indusiry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighled average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepling liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shall be one-6fth (1/5)
part of the gross production of such products, or the markel value thereol, at the option of the owner of the soll or the Commissionar of the General Land
Office, such market valus to be determined as follows. 1) on the basis of the highest market price of each product for the same month In which such
product |s produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced.
whichever is the greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anmnh y date of this lease a sum equal to the total annual rental less the
mﬂol'mvlﬂuuldﬂul‘hoﬂ!prludhgynrHPIWSMMMMMM-ahyMImM1Mnf0fthowbomd"'lll
paragraph, the delay rental amount shall be one dollar ($1.00) per acre

True and Correct
copy of
filed in
Reaves County
CGlerks Olice
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any lime or from time 1o time, the owner of the soil or he
Commissioner of the General Land Office may, at the option of either, upon nol less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing 1o such royalty owner under this lease be made in kind. The owner of the soll's or the Commissioner of the General
Land Office’s right to take s royalty in kind shall not diminish or negate the owner of the soil's or the Commissi of the G | Land Office’s rights
of Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royallies accruing under this lease (including those paid in kind) shall be withoul deduction for
the cost of producing, gathering, sloring, separating, treating, dehydrating, compressing, processing. transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees 1o compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represent lhis lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject 1o the wiitlen consent of
the owner of the soil and the C. A of the G | Land Office, Lessee may recycle gas for gas it purposes on the leased premises of for
Injection into any oil or gas producing formation underlying the leased premises afler the liquid hydrocarbons contained in the gas have been removed,
no royallies shall be payable on the recycled gas until il is produced and soid or used by Lessee in @ manner which entities the royalty owners 10 &
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royaities not taken in kind shall be paud lo the Commissioner of the General Land Office at
Austin, Texas, in the following manner

Payment of royalty on production of ol and gas shall be as provided in the rules set forth in Ihe Texas Register Rules currently provide that royalty on oil
Is due and must be received in the General Land Office on or belore the 5th day of the second month succeeding the moanth of production, and royalty
on gas is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all ol and gas produced and the market value of the oil and gas, logether with @ copy of all documents,
records or reports confutning the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and pul iInto pipelines, tanks, of pools and gas lines or gas storage, and any other repors of records
which the General Land Office may require to verify the gross production, disposition and market value In all cases the authority of @ manager or agent
10 act for the Lessee herein must be (iled in the General Land Office. Each royaity payment shall be wanied by @ check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royaity being pakd on each lease If Lessee pays
his royalty on or before thirty (30) days after the royalty paymen! was due, then Lessee owes a penally of 5% on Ihe royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royaily due or $25 00 whichever is greater. in addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin lo accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur @ penalty in an amount set by the General Land Office administrative rule
which is effective on Ihe date when the affidavits or supporting documents were due. The Lessee shall bear all responsibiiity for paying or causing
royalties lo be paid as prescribed by the due date provided herein. Payment of the delinquency penaity shall in no way operale to prohibit the Stale's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penally provisions shall not apply in
cases of litle dispule as 1o the Stale's portion of the royalty or to that portion of the royalty in dispute as (o fair markel value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall iy furnish the Commi of the G | Land Office
mnmmmmuw-mwmmmummmnumummsmmrmhumcmmmw
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days afer
enlering into or making such contracts, agreements or amendments. Such conltracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office uniess otherwise authorized by Lessee All other contracts and records pertaining o the production,
transportation, sale and markeling of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at ail imes be subject lo inspection and examinalion by the Commissioner of the General Land Office, the
Attorney Genaeral, the G , of the rep tative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitied 1o the Commissioner of the General
Land Office by Lessee or operator five (5) days belore spud date, workover, re-entry, lemporary abandonment or plug and abandonmaent of any well or
wells. Such writlen nolice 1o the General Land Office shall include copies of Raillroad Commission forms for application to drill Copiles of well tests,
completion reporis and plugging reporns shall be supplied to the General Land Office at the time they are filed with the Texas Rallroad Commission. All
applications, permits, rmuwwm«mwmmememmmmmmwmhm
Raliroad Commission or any olher governmental agency shall include the word “State” in the title. Additionally, in di with Railroad Cor
rules, any signage on the leased premises for the purpose of identifying wells, tank batleries or other associated improvements (o the land must also
include the word “State " Lessee shall supply the General Land Office with any rds d nis, reports, cullings and cores, or other
information relative 10 the operation of the above-described premises, which may be requested by the General Land Office, in addition o those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing lo
the total depth of well, of all wells drilled on the above described premises and shall transmit 8 true copy of the log of each survey on each well (o the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penaity whenever reports, d ts of other Is are not filed in the General Land Office when
due. The penalty for late filing shall be sel by the General Land Office administralive rule which is effective on the date when the malerials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior 1o discovery and
muwuwmwwmmuamnouummunmuupmmwmwmmm
actual production of ol or gas from the leased p such producti hould cease from any cause, this lease shall not terminate if on or
mmmmumm)cmmmumummmumu d Lessee sdditional drilling of

Iy . Of pays of lendars the next annual delay rental in the same manner as provided in his lease_ If, during the last year of the
prknuyhnnornﬂlhnhty(lmdmpmm.dryhohu pleted and or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary lerm, and if Lessee has not resumed
production in paying quantities at Lhe expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking

Origina' *

Aeayng
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
well or any subsequent well drilied on the above described land be completed as @ shut-in ofl or gas well within the primary term hersof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the fallure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in ol or gas well is located on the leased premises, payments may ba made in accordance
with the shut-in provisions hareof

1!.0IILUNGMDR!WORKINGAT!XPIRA“ONOFPN.WT!RU.”.II!MWMMMMwm.mdwunbm
produced on said land, but Lesses is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted In good faith and in workmaniike manner without interruptions lotafing more
than sixty (60) days during any one such operation, and If they result in the production of oil and/or gas, so long thereafter as oil and/or gas Is produced
in paying quantities from said land, or payment of shut-in ol or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, afer the expiration of the primary term, production of oil or gas from the leased
pramises, afler once oblained, should cease from any cause, this lease shall nol terminate if Lesses commences additional driling or reworking
operations within sixty (60) days after such cessation, and this lease shail remain in full force and effect for 80 long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain In full force and effect for 8o long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations resull in the completion of a well as a dry hole, the lease will nol lerminate if the Lessee commences additional driling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall ramain in effect so long as Lessee continues drilling or
reworking oparations in good faith and in a workmanliike without [ taling more than sixty (80) days Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, al any lime after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oll or gas In paying quantities is located on the | d p . but oil or gas is nol being

produced for lack of sultable production facilities or lack of a sultable market, then Lesses may pay as a shut-in oll or gas royalty an amount aqual to
double the annual rental provided in the lease, but not less than §1,200 a year for each well capable of producing ofl or gas in paying quantities. If

3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary lerm, (2) 60 days after
the Lessee ceases lo produce ofl or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest Such payment shall be made one-ha!f (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil If the shut-in ol or gas royalty is paid, the lease shall ba considered to be a producing lease and the payment shall
exiend the lerm of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the ol or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. I, during the period the lease is kept in effect by payment of the shut-in oll or gas royalty, ofl or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservolr, of in any case in which drainage Is occurring, the right 1o continue lo maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall ramain effective for the remainder of the year for which the royaity has been paid The Lessee may maintain the lease for four more
successive yaars by Lessae paying compensatory royalty at the royally rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1.000) leet of the leased premises. The compensalory
royalty is 1o be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soll. beginning on or
befors the Iast day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
sama producing reservolr and located within one thousand (1,000) feet of the leased pramises. If the compensatory royalty paid In any 12-month period
is an amount less than the annual shut-in ofl or gas royalty, Lessee shall pay an amoun! equal to the difference within thirty (30) days from the and of the
12-month period. Compansatory royalty paymants which are not timely paid will ity and t In with Paragraph 8 of this
lease. None of these provisions will refieve Lessee of the obligation of reasonable developmant nor the obligation ta drill offset wells as provided in
Texas Natural Resources Code 52 173; however, at the determination of the Commissionar, and with the Commissionar's written approval, the payment

of compensatory royalties can satisfy the obligation to drill offsel wells

- 2 18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oll or

gas has been completed on the leased premises, Lesses shall exercise the diligence of a reasonably prudent operator in drilling such additional well or

."“. wells a8 may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

. (A) VERTICAL. in the event this lease Is in force and effect two (2) years after the expiration date of the primary or extanded term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding aach ol well capable of producing in paying quantities and 320 acres

SRR surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas wall as provided in Paragraph 14 hermof), or a wail

. . upon which Lesses is then angaged in continuous drilling of reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52 184, or (3) such greater or lesser number of acres as may then be allocated for production
purposes 10 @ proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the

- applicable field rules are changed or the well or walls located thereon are reclassified so that less ge ia th fter all d 10 said well or walls for
production purposes, this lease shall thereupon terminate as o all acreage not thereafter allocated to said well or wells for production purposes

. Notwithatanding the termination of this laase as to @ portion of the lands covered hersby, Lessee shail nevertheless continue to have the right of ingress

e to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hareof, together with easements and rights-of-way fof
existing roads, existing pipelines and other existing facilities on, over and across all tha lands described in Paragraph 1 harmof ("the retained lands™), for
access to and from the retained lands and for the gathering or iransportation of oll, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary of extended term it shall
further lerminale as o all depths below 100 feel below the lotal depth drilled (hereinafter “deeper deplhs”) in each well localed on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-hall (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amounl is paid, Ihis lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafler as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surf ge retained h gder as 10 each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereol, or such olther shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execule and record a release of releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cenified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the dale the release is filed. If Lessee fails of refuses
wmmmwmhmummmmmm)mmumuqmmuonwmwumm then the
Commissioner atl his sole di i ignate by written instrument the ge and/or depths to be rek d hereunder and record such
mmul.uuummmmummmm-mmmmmmummummmm
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, of 10 be paid, under this lease shall relieve Lessee of his obligation
o protect the oll and gas under the above-described land from being drained. Lessee, sublessee, receiver or cther agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriale means and drill lo a deplh necessary 1o preven! undue diainage of
oil and gas from the leased premises. In addition, if oil and/or gas shoukd be produced in commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of @ well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing In commercial quantities and shall prosecute such diilling with diligence
Failure to satisfy the statutory offsel obligation may subject this lease and the owner of the soll's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to gl an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, afler a good faith effort, Lessee is prevented from complying wilh any express of implied covenant of this lsase,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall nol be hable for damages for failure to comply with such covenanls, additionally, this lsase shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oll or gas from the lsased
premises However, nothing in this paragraph shall suspend the payment of delay rentals in order 1o maintain this lease in eflect during the primary tem
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees lo defend lille 1o the leased premises If the owner of ihe soil defaulls
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premses by paying any morgage,
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the sod under this paragraph, Lessee may recaver the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estale in the above
described land, whether or nol Lessee's interes! is specified herein, then the royalties and rental herein provided to be paid 1o the owner of the soil shall
be paid 1o him in the proportion which his interest bears lo the enlire undivided surface estale lnuunroyllhlnndrlmuhmlmpmvﬂwtobeplnln
the Commissioner of the General Land Office of the State of Texas shall be likewise prop. d , before Lessee adjusts the
royalty or rental due lo the Commissioner of the General Land Office, m«mmwmmmmmedm
General Land Office a written statement which explains the discrepancy belween the inleres! purporiedly leased under this lease and the actual interest

owned by the owner of the soil. The Commiasi of the G | Land Office shall be paid the value of the whole production allocable 1o any undivided
interest not covered by a lease, less the propor development and production cos! allocable 10 such undivided interest However, in no event shall
the C. loner of the G | Land Office receive as a royaity on the gross production allocable to the undivided interest nol leased an amount less

than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. I, during the primary term, a portion of the land d by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52 151-52 154, or i, at any time afler the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
mmw NMMONMMIwmbnhmmwhmumdmumuwmﬂmdwm released,

o ot d, so that pay ts ined on @ per acre basis under the terms of this lease during the primary term shall be
mm;ponhmmdmm&mbwnﬂuuﬂlwwl or, if after the expiration of the primary term, the number of acres
actually retained and covered Dy this lease

21. USE OF WATER. Lessee shall have the right 10 use waler produced on said land necessary for operalions under Lhis lease excepl waler
from wells or tanks of the owner of the soil, provided, however, Lessse shall not use potable water or waler sullable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ils operations (o all personal property,
improvements, livesiock and crops on said land

2). PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24, WELL LOCATION LIMIT. No weil shall be drilled nearer than two hundred (200) feet 1o any house or barm now on saki premises without
tha written consent of the owner of the soil

True and Correct
copy ol
Original filed in
Reeves County
Clerks Office

o
1!

L

L




D00k 70k PAGE S

25. POLLUTION. In developing this area, Lessee shall use the highest degrea of care and all proper sateguards lo prevent pollution. Without
limiting the foregoing. pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination In the event of pollulion, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries 8o as lo prolect livestock against loss, damage or injury, and upon
complation or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
theraon, Lessee shall, while conducting operations on the leased premises, keep sald premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land 1o as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT, Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fitures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration of the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period Howsver, Lesses may not remove casing from
any wall capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days writlen
notice io the Commissioner of the General Land Office and to the owner of the soil. The owner of the soll shall become tha owner of any machinery,
fixtures, or casing which are not timely removed by Lesses under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 20 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this leass shall extend to and be binding upon their heirs, devisees, legal
P atives, st and assigns. However, a change or division in ownership of the land, rentals, or royalties will not anlarge the obligations of
Lessee, diminish the rights, privileges and eslates of Lessee, impair the affectiveness of any payment made by Lessea or impair the effectiveness of any
act parformed by Lessee And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisses, lagal representatives or assigns) fumishes the Lessee with i y written of tha change
in ownership, including the original recorded muniments of title (or a cedified copy of such original) when the ownership changed because of a
conveyance. A tolal or partial assignment of this lease shall, 1o the exient of the interes| assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as lo only part of the acreage, the right and option to pay rentals shall be apportioned
8s between the several owners ratably, according to the area of each, and failure by one or more of them 1o pay his share of the rental shall not affect
this lease on the parl of the land upon which pro rata rentals are timely paid or lendered; however, If the assignor or assignes does not file a certified
copy of such assignment in the Genaral Land Office before the next rental paying date, the entire lease shall terminate for failure lo pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all ights and be subject to all obligations, kabilities, and penalties owed lo the State by the
original lessee or any prior assignee of the lease, including any labilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). If the owner of the soil acquires this lease in whale or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfaited by the C wr An assig it will be trealed as if @ were made 1o the owner of tha sall If the
assignee Is:

(1) a nominee of the owner of the soll;

(2) » corporation or subsidiary in which the owner of the soll is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnarship In which the owner of the soll is a partner or Is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soll,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a Nduciary for the owner of tha soll; including but nol limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll; or

(7} & family member of the awner of the soil or related to the owner of the soll by marriage, blood, or adoption

28. RELEASES. Undorﬂucundllmmnhcdhlhhmww&wn Lessee may at any lime execute and deliver to the

owner of the soll and place of record a releasa or reb or portions of the leased premises, and thereby surrender this lease as
o such portion or portions, mumuuwmuhmm If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the dered acreage bears to the acreage which was covered by this lease

immediately prior to such surrender, however, such releass will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. I all or any part of this lease is assigned or released, such assignment or release must ba
recorded in tha county where the land is situated, and the rded instrument, or & copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last exscution dale accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfelture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any coliateral
agreements concerning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disciose any facts affacting the State's interest in
the leased premi When the | of the owner of the soll conflict with those of the State, the owner of the soil is obfigated to put the State's
Interests before his personal inlerests.

32. FORFEITURE. If Lessee shall faill or refuse to make the payment of any sum within thirty days afler it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offsel well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lassee
should fall to file reports in the manner required by law or fail to comply with rules and regul promulgated by the G | Land Office, the School
Land Board, or the Railroad Commission, or if Lasses should refuse the proper authority access to the records pertaining to operations, or if Lasses or
an authorized agent should knowingly fail or refuse o give correct information lo the proper authority, or knowingly fail or refuse to furnish the Genaral
Land Office a correct log of any well, or if Lessee shall knowingly violale any of the material provisions of this lease, or If this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject lo forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease undes the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by of any special limitation arising h der. Forfeit may be sel aside and this lease and all rights thereunder
reinstated before the rights of another Intervene upon salisfactory evid 1o the C ioner of the General Land Office of fulure compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopled relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52,136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to pay of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition 10 the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue lo
Lessee from the sale of such leased minerais, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements 1o the
leased premises used in connection with the production or p ing of such d minerals in order 10 secure the payment of all royaities o other
amounts due or to become due under this lease and 1o secure payment of any damages of loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied This hen and security | may be foreciosed with or withoul coun proceedings in
the manner provided in the Titke 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee 1o
exacute and record such instruments as may be reasonably necessary lo acknowledge, attach or perfect this lien Lessee hereby represents thal there
are no prior or superior liens arising from and relating 1o Lessee’s activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner al any time determine thal this representation is not true, then the Commissioner may declare Lhis lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royaity interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant 10 Texas Natural Resources Code 52 151-52 154, The owner of the soll agrees thal the inclusion of this provision in this lease salishies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and Ihe owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nalure, or other harm, including environmental hamm, for which recovery of damages is sought, including, but not limited 10, all losses and
expenses which are caused by the activities of Lessee, ils officers, employees, and agents arising out of, incidental 1o, or resulting from, the operations
of or for Lessee on the leased premises hereunder, of thal may arise oul of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees 10 De liable for, exonerate, indemnily,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agants, their SUCCESSOMS Of BSSIgNS, against any
and all claims, lisbilities, losses, damages, aclions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory including ton, contract, or strict lability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related 10 Lessee's faillure 1o comply with any and all environmental laws, those arising
from or in any way related to Lesses's operalions or any other of Lessee’s aclivities on the leased premises, those arising from Lessee’s use of the
surface of the leased premises; and those thal may arise oul of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, pariners, agents, contractors, subcontractors, guests, invilees, and their
respective successors and assigns. Each assignee of this Agreement, or an interes! therein. agrees 1o be kable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\VOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards 10 preven! contamination of
poliution of any environmental medium, including soll, surface walers, groundwaler, sediments, and surface of subsurface strata, ambient air or any
cumumwm"mnm on, of under, mnh-udpumbu by any waste, pollutant, or contaminant Lummunumupummmmm
the leased any , loxic materials, or sub lated as hazard hazardous materials,
Mwmmummmmmmsm hd-fvudmwcompIMMEnvmmmlRupom Compensation and Liability Act
(CERCLA), 42 U.5.C. Sections 9601, et seq ), or loxic substances under any federal, stale, or local law or regulation ("Hazardous Malerials®), excepl
ordinary products commeonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES, THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Nalural Resources Code 52 171 through 52 180, commanly
known as the Relinquishment Act, and olher applicable statutes and amendmaents thereto, and If any provision in this lease does nol conform Lo these
sltalules, the statules will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and pas lease must be signed and acknowledged by the Lesses before It is filed of record in the county records
and in the General Land Office of the State of Texas Onca the filing requirements found in Paragraph 39 of this lease have been satisfied, the effactive
date of this lease shall be the dats found on Page 1

39. LEASE FILING.  Pursuant to Chapler 0 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This luuhnoteﬂeclhunulammﬂudoupyolmh leasa (which is made and certified by the County Clark from his records) Is filed in the
General Land Office In accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the Stats unisss it
recites the actual and true considaration paid or promisad for execution of this lease The bonus due the State and the prescribad filing fee shall
accompany such certified copy to the General Land Office

ADDENDUM PROVISIONS — € #40 thru 1 #42

40. SURFACE USE AGREEMENT. See attached (hree (3) page Addendum identified as EXHIBIT "A" containing 1#1 thru 14

41. CONTINUOUS DEVELOPMENT. After the expiration of the primary term, and notwithstanding paragraphs 16 (A) and 16 (B) above and
any other provision in this lease to the contrary, no portion of this lease will terminate if Lessee continues to drill a wall (or wells) anywhere on the leasad
premises with no more than 180 days between the release of the drilling rig on one well and the commencement of aclual drilling operations on a

ibsequent well (hareinaf, ferred to as “continuous drilling”). Upon the cessation of continuous drilling this lease shall terminate in accordance with
the other relevant provisions herein. If, however, Lassee has filed with the Taxas Railroad Commission, no later than 60 days prior to the expiration of
the said 180-day period, all requisite applications o drill the next well in the continuous drilling program, and Lesses is unable to proceed with drilling
pending authorization by the Texas Railroad Commission, then Lessee shall be allowed such additional time as may be reasonably necessary to obtain
the authorization and thareafier spud the subsequent well

42. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentais for this lease have been PAID-UP for the second (™) and
third (3™) years of the primary term hereof Lumorunuigmnhnnhmmoriqhuokupmuhmmroruandeuoqlmmuoumu‘nnrolm
ptlm.ryhrmpmvldodfcrhoninbylemringlpamntotmhuw-ddolhn(810ﬁm)wnmmpnmlom25, 2008, as to any acreage
covered hereby and nol otherwise ba mhhmbymyommprwhlonmmlnud\lm Lummlnmlqm-h-uhmlhurigmmuopmh
luuhbvulndtﬂodfuvuﬂﬂm:r]wdmmlqmpmvldodfofimﬂnbyhndorrnqnpmomofommutlDO}wmlmpdor
to April 25, m.llIolﬂ’ylﬂtmcovir.dhe'ebylndnolofhnrldub-mgmlh!nlnodbyonyotherptmbnhofﬂnll such time

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

LESSOR
STATE OF TEXAS

/

a4
i

j / /’
_I/:z:; / Li/'if/‘ J—

L] -s g
HS I Y Lawrence Hill Meéker, Daniel Hill Meeker,
Jiven Co-Trustee under the Will of J. R. Meeker, Co-Trustee under the Will of J. R. Mecker,
esss deceased, for the lifetime benefit of L. H. Meeker deceased, for the lifetime benefit of L. H. Meeker
* Individually and as Agent for the State of Texas Individually and as Agent for the State of Texas
tensns

/ Julian Wade Mekker,
Co-Trustee under the Will of J. R, Meeker,
deceased, for the lifetime benefit of L. H. Meeker
Individually and as Agent for the State of Texas

True and Correct
copy of
Original filed in
Reaves County
Clerks Office
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LESSEE
DWIGHT SNELL & ASSOCIATES

I, Owner

By:
Dwight S

, 2005, by

STATE OF TEXAS

COUNTY OF TARRANT
U
THIS INSTRUMENT was acknowledged before me on 1]1& _ day of L
Lawrence Hill Mecker, Co-Trustee under the Will of J. R. Meeker, deceased, for th§/lifetime benefit of

# WRIASH Y
T Az : v ‘.'71—
5 aQ&A LN

L. H. Meecker.

Nogary Public in ar @Aor the State of Texas

%,
=00,

it =
Uty

STATE OF TEXAS
L]
-
THIS INSTRUMENT was acknowledged before me on mc&a)’ of ., 2005, by

COUNTY OF TARRANT
Daniel Hill Meeker, Co-Trustee under the Will of J. R. Meeker, deceased, for the lifftime benefit of
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Y 4 otary Publi and for the State of Texas

L. H. Meeker.
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STATE OF TEXAS

COUNTY OF WILLIAMSON

THIS INSTRUMENT was acknowledged before me on the s
Julian Wade Meeker, Co-Trustee under the Will of J, R. Meeker.
L. H. Meeker.

ciecnled for t

’F 171.
Nny{hf Pu

STATE OF TEXAS

COUNTY OF FORT BEND b

T
THIS INSTRUMENT was acknow ledged before me on this the _2-‘3 day of _
Dwight 8nell, as Owner of Dwight Snell & Associates

79 Y

. Y

Na

Publ:r n and

s

o/ dm of /” i

~ Jj —4 *-f
B#( in 1hc State of Texas

YA

, 2005, by

he fetlme beneﬁt of

_JunNE 2005, by

r thel State of Texas

True and Correct

7% OF 72\ f

/e O N copy O

- \ A

. %:. Original filed in
| ]
‘\.-- /& / Reaves U County
s

Clerks Office
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EXHIBIT “A™

SURFACE USE AGREEMENT

Attached to and made a part of that certain Oil and Gas Lease dated April 25, 2005 from the State of Texas, by
and through its Agents, Lawrence Hill Meeker, Daniel Hill Mecker and Julian Wade Mecker, as Co-
Trustees under the Will of J. R. Meeker, deceased, for the lifetime benefit of L. H. Meeker in favor of
Dwight Snell & Associates, covering lands in Reeves County, Texas.

It is agreed and understood that any payments of monies made pursuant (o the provisions and/or terms of this
lease including but not limited to payments designated to be paid to “Lessor” shall be paid in equal proportions
with 50% of any such payments payable to the State of Texas and the remaining 50% of such payments payable
to the owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time
such payments are to be made.

“Lessee,” as used herein shall include Lessee’s agents and representatives, and “Lessor,” as used herein, shall
include Lessor’s agents and representatives,

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that
their respective rights, obligations and entitlements regarding the use of the surface of said land (as defined in
the lease) are as follows:

1. ROADS. Lessee shall have the right 1o build, in segments, roads 10 access and service any and all wells, gas pipelines,
gas gathering and gas processing plants, and all other facilities, stations, systems and equipment located on said land, provided they
are in the furtherance of the objectives of this lease. Lessee will pay Lessor a one time payment of One Dollar per linear foot for the
road easementright-of-way and as damages for each segment of road so built. The number of linear feet on a particular road shall be
determined by measuring the actual distance with a rolling measurement tool designed for such a purpose. Such payment shall be
made prior to the commencement of each segment of road.  Lessee agrees to grade and gravel all roads, as necessury, and if directed
by Lessor, to make one continuous road connecting the various locations, confine all travel incident to the drilling and production of
such well to the single graded road. Lessee shall have the right to use existing roads and gates without payment of additional
consideration, but Lessee will consult with Lessor regarding its use of existing roads and gates 1o be certain that Lessee's use does not
unreasonably interfere with Lessor’s use thereof. Lessee will maintain all roads and gates used in connection with its operations in a
state of good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through to conduct
its operations, and Lessor shall be entitled to a key or combination to all of Lessee's locks. In regards to maintenance of roads and
gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time after written notice by Lessor of need for such
repair, and Lessee agrees to work with Lessor to keep them in a continuous state of good condition and repair. In connection with any
roads built by Lessee, Lessee agrees to consult with Lessor as 1o the location of such roads and will construct division terraces as may
be reasonably necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, st Lessor's option, pipe gates o
the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a road, built under the terms
of this lease, Lessee will notify Lessor in writing of its abandonment, after which time Lessee will no longer be entitled 1o use the
abandoned portion. Once Lessee abandons a road, or a portion thereof, Lessee shall no longer be responsible for maintaining it. 1f
requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor will execute an agreement, suitable for recording,
that conveys to Lessee the rights herein granted.

2. DRILLING LOCATIONS. Lessor grants 1o Lessee the right to build drilling locations on said land. Lessee will pay
Lessor the total sum of $1,000 for each such location. Payment will be made to Lessor prior to Lessee's commencement of dint
work on each location; however, Lessee will have the right to survey and stake wells prior 1o making such payment. No additional
consideration shall be due Lessor for a substitute or replacement well that is located within 150 feet (plus a tolerance of 10%, plus a
reasonable distance if the terrain or improvements thereon so necessitate) of the original borehole. Afier the drilling and completion
of a producing well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee,
necessary to operate the well and to perform any workover operations. Pits will be filled and drilling locations will be restored as
nearly as practicable o their original condition and contour within 180 days of completion (whether as a dry hole or a producer) of
each well, weather permitting. If requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor will execute an
agreement, suitable for recording, that conveys to Lessee the rights herein granted.

~eainal filed I
Roaves oty
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3. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND PROCESSING
FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines, and to build separators, dehydrators,
compressors, gas gathering and processing facilities and systems, and to lay or build any other pipelines, equipment or facilities on
said land that are in the furtherance of the purposes and objectives of this lease. The consideration and damages to which Lessor will
be entitled for any of these lines, systems and facilities will be negotiated when it is determined where they are to be located and how
much land is needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair market value
of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor of the agreed upon
consideration and damages, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights herein granted.

4. WATER FOR DRILLING AND COMPLETION. Lessee will not have the right to use water from Lessor's ponds,
lakes, tanks, streams or water wells without the written consent of Lessor. Lessee will, however, have the right to drill water wells,
without additional compensation to Lessor, on said land for use in the drilling and completion of oil or gas wells. Lessee agrees, after
cessation of its use of any water well drilled by Lessee on said land and prior to plugging or removing the casing therefrom, to tender
such water well or wells to Lessor. If Lessor elects to accept such water well(s), it (they) shall become the property of Lessor without
payment of any additional consideration to Lessee; provided, however, that Lessee shall have the right to use such well(s) at any time
during the continuance of this lease in connection with any of Lessee's operations on said land, and provided that Lessor shall assume
the plugging liability for such well(s).

5. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to promptly fence all pits
and installations to prevent entry into such pits and installations by livestock. Lessee agrees, within a reasonable time after the
completion of drilling or reworking operations, to remove all driller's mud and chemicals, to level all dumps and mounds, fill all
holes, pits, ditches and excavations, and at Lessor's election remove or bum all brush and debris, and remove all concrete blocks or
other objects placed upon said land, or upon the terminated portion of such lease, as the case may be, and return the surface of the land
substantially to the same condition as it was before the commencement of such operations, subject only to reasonable wear and tear.

6. FENCES AND GATES. Lessee agrees that Lessee will not cut or go over any fence or fences of Lessor at any time or in
connection with any operations on said land, without first obtaining written consent from Lessor, If such consent to the cutting of a
fence is obtained, the cuts must be made at the place designated by Lessor; and Lessee agrees, prior to cutting any fence, to brace the
existing fence adequately on both sides of the proposed cut so that when the fence is cut, there will no slacking of the wires. If Lessor
s0 requests, Lessee will install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut.
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its own locks in
addition to Lessee's lock on said gate, and if so, Lessor will provide Lessee with keys (or combination) to the lock, Upon termination
of this lease, or the portion thereof on which a cattle guard or gate is located, such cattle guard and gate shall, at the option of Lessor,
become Lessor's property. So long as this lease shall remain in force, gates and cattle guards used by Lessee shall be maintained by
Lessee in good condition and repair, capable of turning cattle. Lessee agrees to promptly close all gates and lock all outside gates
which Lessee may use in Lessee’s operations on said land.

7. SURFACE DAMAGES. In further accordance with Provision #22 - AUTHORIZED DAMAGES - herein, Lessee shall
at all times use a reasonable degree of care in all of its operations on said land to prevent injury or damage to the grass, crops, cattle,
livestock, buildings or other property situated thereon, or to water wells or tanks located thereon, Lessee agrees not to allow any
waste oil or salt water to flow over the surface of said land, nor to allow same to drain down any draws, drains, creeks or ravines, nor
allow same to contaminate any tanks, ground water or underground water thereon. Lessee shall dispose of such salt water and waste

- ek : oil in accordance with the Rules and Regulations of the Railroad Commission of Texas.
LT
sece Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor's surface that are the direct result of
“eves’ Lessee's actions in the furtherance of the purposes and objectives of this lease, and the damages to which Lessor shall be entitled will
. be negotiated within a reasonable period of time after the occurrence. If Lessor and Lessee are unable to agree upon the damages or
” consideration to be paid to Lessor, Lessee's rights hereunder shall not be postponed or delayed pending any determination of the
egsess amount of such damages or compensation. Under no circumstances shall such damages exceed the fair market value of the damaged

or contaminated land, unless such damages are the result of Lessee's gross negligence or willful misconduct.

8. FIRE PREVENTION AND CLEAN UP. Lessee will use its best efforts to prevent fires on said land and will use its
. best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from coming on said land and littering the

i premises.

9. SPEED LIMITS. Lessce agrees to observe and obey all posted speed limits on the premises.

10. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. If Lessee conducts
such operations, Lessee shall be required to compensate Lessor for damages at the rate of § 2,00 per surface acre covered by the
shoot. Lessor shall be paid in advance of any seismic operations.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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11. USE OF ABANDONED WELLS AS WATER WELLS. In the event any oil or gas well drilled on said land is
abandoned as a dry hole or is no longer capable of production, Lessee agrees, before plugging such well, to tender such well to Lessor,
and if Lessor elects to accept same for completion as a water well, Lessee agrees to install a cement plug in the bottom of such well, or
at such depth as Lessor designates, and a removable swage at the top, and Lessee will tum over such well to Lessor for completion as
a water well; provided, however, Lessor shall first execute the necessary forms and applications to the Railroad Commission of Texas
or other regulatory agencies relieving Lessee of any further liability. If Lessor does not accept such well, Lessee shall plug and
abandon it in accordance with the rules and regulations of the Texas Railroad Commission.

12. NO HUNTING OR FISHING. Lessee is not allowed to engage in hunting or fishing on said land without the written
consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon said land, without the written consent of
Lessor. Lessor shall have the right, at all reasonable times and al its own expense, to inspect vehicles entering upon said land, for the
purpose of verifying that no such articles are being brought on to said land.

13. ENUMERATED RIGHTS. Lessee's rights, as enumerated above, are in addition to any and all other rights that an oil
and gas Lessee would have under the laws of the State of Texas.

14. SUCCESSORS AND ASSIGNS. The terms in this lease and this surface use agreement shall be binding upon Lessor
and Lessee, and their successors and assigns.

SIGNED FOR IDENTIFICATION:

LESSOR

STATE OF TEXAS

S % ’Z/ﬂf"/

/4 Lawrence Hill Mecker, i Dlaniel Hill Meeker,

Co-Trustee under the Will of J. R. Meeker, Co-Trustee under the Will of J. R. Meeker,
deceased, for the lifetime benefit of L. H. Meeker deceased, for the lifetime benefit of L. H. Meeker
Individually and as Agent for the State of Texas Individually and as Agent for the State of Texas

/f:ﬂ" //% /7 sl

Julian’Wade Meeker,

/;o-Tnutee under the Will of J. R. Meeker,

deceased, for the lifetime benefit of L. H. Meeker
Individually and as Agent for the State of Texas
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. FILED FOR RECORD ON THE 27TH DAY OF  JUNE A.D. 2005 9:57 A. M.

|

mf {FOOI\D{I!D Onll'll‘!. : | DAY OF  JUNE A.D. 20059:00 A. M.
BY: W_YIQ ol | -l [i(‘j_L { . DEPUTY DIANNE O. FLOREZ, COUNTY CLERK
\ ]

REEVES COUNTY, TEXAS

True and Correct
copy of
Original filed in
Reavas County
Clerks Office
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and loregoing 15 a full. trug and correct pholograpiie Copy of the
nginal record ‘ my lawlul custody and possession, as (he same Is

Wedrecorded in the public records of my atfice found in VOL 104
PAGE _91 THRU __ 103

5Ty, |ty ceniesor_JUNE.29, 2005

&)1

oy .H’ L“\

DIANNE O. FLOREZ, COUNTY CLERK

REEVES C! NTY TEX ‘UUA
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General Lan. Office
Relinquishment Act Lease Form

The état f @P«\’ag

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 25th day of April 2005 | between the State of Texas, acting
by and through its agent, Mee
of 1014 Broadway, Suite A, El Caion. California 92021
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and DWIGHT SNELL & ASSOCIATES

ofP.O Box 407  Simonion, Texas 77476 hereinafter called Lessee

(Give Permanent Address)

! 1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the co 15 and ag s 10 be paid, kept and

j performed by Lessee undar this lease, the State of Texas acling by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for

’ the scle and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing ol and building power
stations, lelephone lines and other structures thereon, o produce, save, take care of, treal and transport said products of the lease, Lhe following lands
situated in __Reeves County, State of Texas, 10-wil

Tract 1: 170.57 acres of land, more or less, being the South 7/16 of Section 2, Block 71, Public School Lands Survey, A-5996, being the
same land described in that certain Deed dated January 14, 1959 from Geo. P. Hillto J. R Meeker, recorded in Volume 192, Page 266 of the Reeves
County Deed Records

Tract 2. 140.00 acres of land, more or less, being the East 7/16 of the 5/2 of Seciion 4, Block 71, Public School Lands Survey, A-6000,
being the same land described in that certain Deed dated January 14, 1950 from Geo. P Hill to J. R. Meeker, recorded in Volume 182, Page 264 of
the Reeves County Deed Recards

containing 310.57 acres, more of less. The bonus consideration paid for this lease is as follows

To the State of Texas: Tan thousand four hundred fifly five and 85/100
I Doltars ($10.455 85 )

* e To the owner of the soil Ten thousand fout hundred fifty five and 85100
LR L] -

Dollars (310,455 85 )

cesw
.
sese
® Total bonus consideration Twenty thousand nine hundred eleven and 68/100
. Dollars ($20,911.69 )
sssens
» . The total bonus consideration paid represents a bonus of Two hundred and two (202)
Dolars (520200 ) per acre, on 103 5232 net acres
* 2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of fiye (5) years from
e this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
* Pada In this lease, the lerm “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)

d d out of pocket op 'al expenses for the six months last past

True and Correct
copy of
Original filed in
Reaves County
Clerks Office
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate.
uniess on or before such anniversary date Lessee shall pay or tender to the owner of the soll or to his credit in the __ PAID-UP PER PARAGRAPH 42

Bank, at
of its successors (which shall conlinue as the depository regardiess of changes in tha ownership of said land), the amount spacified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
orwmuwm.wummwwmwu-mmmammmdmmcmmd-mm
one (1) year from said date. Paymants under this paragraph shall be in the following amounts

To the owner of the soll: N/A
Dollars (SN/A )
To the State of Texas: N/A
Dollars (SN/A )
Total Detay Rental. N/A

Dollars (SN/A_ )
in a like manner and upon like payments or tenders fly, tha cor of & well may be further defs for iy of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight drafl of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should
cease lo exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse lo accepl rental, Lessee shall not be

heid in default for falure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver 1o Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees lo pay or cause lo be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, al Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soit

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be gne-fifth (1/5) pant of the gross production or the markel value thereof, al the option of the owner of the soll or the Commissioner of the
General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate or
other liquid hydrocarbons, respactively, of a like type and gravity in the general area where produced and when run, or 2) tha highest markel price
thereof offered or paid in the genaral area where produced and when run, or 3) the gross proceeds of the sale thereofl, whichever is the greater. Lessee
agrees thal before any gas produced from the | d premises is sold, used or processed in a plant, it will be run free of cost lo the royalty owners
through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from
the gas by such means will be recovered. The requirement that such gas be run through a separator or other squipment may be walved, In writing, by
the royalty owners upon such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royaity on any gas (including flared gas), which is defined as all hydrocarbons and g s subst not
d.ﬁnduolhlwpuugr-ph(m-bmpmoumdmmmmmwtlwnpmmhﬂmmhmudlouumwhlphmbr
the extraction of gasoline, liquid hydrocarbons or other products) shall be gne-fifth(1/5) part of the gross production or the markel value thereof, at the
option of tha owner of the soil or the Commissionar of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not al any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (80) degrees Fahranheit, correction to be made for pressure according to Boyle's Law, and for specific

s oe gravity according 1o tests made by the Balance Method or by the most approved method of testing being used by the industry st the time of lesting

L L]

sae @ (C) PROCESSED GAS. Royalty on any gas processed in @ gasoline plant or other plant for the recovery of gasoline or other liquid
.oooo. hydrocarbons shall be one-fifth (1/8)  part of the residue gas and the liquid hydrocarbons extracted or the market value thereol, al the option of the

owner of tha soil or the Commissioner of the General Land Offica. All royalties due herein shall ba based on one hundred percent (100%) of the total

plant production of residue gas attributable to gas produced from this lease, and on fifty parcent (50%), or that parcent accruing lo Lessee, whichever is

2 the greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease. provided that If liquid hydrocarbons are

. recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interes!, then the percentage applicable to liquid

ot Skt hydrocarbons shall be fifty parcent (50%) or the highest percent accruing to @ third party processing gas through such plant under @ processing

WWIMIWINNMhMMMMNWWMWMhMWUMh

hduwy) vhich is the greater The ive royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market

pﬂuMMmmtmlquHMmﬂmumldmpu'bhwmhmm-mm!)ﬂngm'wh-plummmmm

. gas (or the weighted average gross seiling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royafties which would have been due had the gas not been processed

ese (D) OTHER PRODUCTS, Royalty on carbon black, sulphur of any other products produced or manufactured from gas (excepling liquid
hydrocarbons) whather said gas be "casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be
part of the gross production of such products, or the market value thereol, at the option of the owner of the soil or the Commissioner of the General Land
Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such
product is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced:
whichever is the greater

5. MINIMUM ROYALTY, During any ysar after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the manth ding the annkh y date of this lease a sum equal to the lotal annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, 8t any time or from lme 1o time, the owner of the sol or the
Commissioner of the General Land Office may, at the option of either, upon nol less than sixty (60) days notice (o the holder of the lease, require that the
payment of any royallies accruing 1o such royaity owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under Ihis lease

7. NO DEDUCTIONS. Lessee agrees thal all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separaling, lrealing, dehydraling, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compule and pay royallies on the gross value received, including any reimbursements
for severance laxes and production relaled costs

B. PLANT FUEL AND RECYCLED GAS. mmmumﬂmmywumwmm-wmdmw
used to process gas produced h der in any pr 'g plant. Notwithstanding any other provision of this lease, and subject (o Ihe written consent of
mmummmmcmmocmwmm Lessee may recycle gas for gas Iift purposes on the leased premises or for
injection into any oll or gas producing formation underlying the leased premises afler the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in 8 manner which entities the royalty owners 1o a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not laken in kind shall be paid 1o the Commissioner of the General Land Office al
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in Ihe rules set forth in the Texas Register Rules currently provide that royalty on ol
is due and must be received in the General Land Office on or before the Sth day of the d month ding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
mmummwwdﬂu-mmmammmmdmdwm together with a copy of all documents,

or it firming the gross production, disposition and markel value including gas meler readings, pipeline receipts, gas line receipts and
mMmmummmmmm lanks, or pools and gas lines or gas storage, and any other repons of records
which the General Land Office may require (o verify the gross production, disposition and markel value In ail cases the authority of 8 manager or agent
10 act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or ather remittance advice showing by the assigned General Land Office lease number the amount of royalty being pald on each lease. If Lessee pays
his royalty on of before thity (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall acorue a penaity of 10% of the royaity due or §26 00 whichever is greater. in addition
1o a penalty, royalties shall accrue inlerest at a rale of 12% per year, such interest will begin lo accrue when Ihe royaity is sixty (60) days overdue
Affidavils and supporting documents which are not filed when due shall incur a penaity in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties 1o be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate lo prohibil the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall not apply in
cases of litle dispule as to the State's portion of the royalty of o that portion of the royalty in dispule as lo fair markel value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the C of the General Land Office
mnmm-hhmdolmmmmmmmamwmhhmmmwwcmmmm
all contracts under which gas is sold or p ‘lndll b agr s and amendments o such contracts within thirty (30) days afler
entering into or making such contracts, ag dments. Such contracts snd 9 nts when d by the General Land Office shall be
mmmwmwmmmmmmmnmmmwmmumm
transportation, sale and marketing of the oll and gas produced on sald premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, melers, and pipelines shall at all times be subject lo inspection and examination by the Commissioner of the General Land Office, the
Altorney General, the G , of the representalive of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitied (o the C of the G

Land Office by Lessee of operator five (5) days before spud dale, workover, re-enlry, lemporary abandonment of plug and abandonment of any well or
walls. Such written notice 10 the General Land Office shall include copies of Rallroad Commission forms for application to drill. Coples of well lests,
completion reports and plugging repons shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
tppmmpnmlsmwmwmmuhﬂumm&ﬂmmwmmm“mwmrm
Railroad Commission or any other governmental agency shall include the word “State” in the litle. Additionally, in d with Rail Con

fules, any signage on the leased for the purp of identifying wells, lank batieries or other associated improvements to the land must also
Include the word “State " mmwmmummmmm memoranda, accounts, reports, cultings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition 1o those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall ransmil a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever repons, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the dale when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oll or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereol should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, of pays or tenders the next annual delay rental in the same manner as provided in this lease If, during the last year of the
primary term of within sixty (60) days prior thereto, a dry hole be compileted and abandoned, of the production of ol or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operat until the expi of the primary term, and if Lessee has nol resumed
production in paying quantities al the expiration of the primary lerm, Lessee may maintain this leass by conducting additional drilling or reworking
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oparations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drifled on the above described land be completed as a shut-in ol or gas well within the primary term hereof, Lessee may
resume paymant of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the fallure 1o make such payment. this leasa shall ipso facto terminate. if at the
expiration of the primary term or any time thereafter a shut-in ol or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, bul Lesses is then engaged in drilling or reworking oparations thareon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional waells are prosecuted in good faith and in workmaniike manner without interruptions lotaling more
than sixty (80) days during any one such oparation, and If they result in tha production of oll and/or gas, so long thereafter as oil and/or gas Is produced
In paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary lerm, production of oll or gas from the leased
premises, after once obtained, should ceass from any cause, this lease shall nol lerminate if Lessee commences additional drilling or reworking
operations within sbxty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions lotaling more than sixty (80) days. i such drilling or reworking operations resull in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in ofl or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations resull in the completion of a well as a dry hola, the lease will nolt terminate if the Lessee commences additional drilling or reworking
mmmmmmmmdmwu-mmmmmmwm«hunw-mmmu
reworking in good faith and in 8 workmanlike without § g more than sixty (60) days Lessee shall give writien notice
mmwwmmmmﬂo)dmdnwuunbndmm

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas I, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oll or gas In paying quantities is located on the k d premises, but oil or gas Is not being
produced for lack of suitable production facilities or lack of a sultable market, then Lessee may pay as a shut-in oil or gas royalty an amount squal to
double the annual rental provided in the lease, but not less than §1,200 a year for sach well capable of producing oll or gas in paying quantities If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one doliar
($1.00) per acre. To be effective, sach initial shut-in oll or gas royaity must be paid on or before: (1) the expiration of the primary term, (2) 80 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee compl a drilling or r rking operation in accordance
with the lease provisions; whichever dale is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) 1o the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, afler thal, if no suiltable production facilities or suitable markel for the oil or gas exists, Lessas may exiend the leasa for four
more successive periods of one (1) year by paying the same amount each year on or bafore the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If. during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, ol or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oll or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lesses may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensatory
royalty is lo be paid monthly, one-half (1/2) to the Commi of tha Gi | Land Office and one-half (1/2) to the owner of the soll, beginning on or
before the last day of the month fallowing the month in which the ofl or gas is produced from the well causing the drainage or that is completed in the
same producing reservolr and located within one thousand (1,000) feet of the leased premises. If the compensalory royaity paid in any 12-month period
Is an amount less than the annual shut-in ofl or gas royalty, Lasses shall pay an amount aqual lo the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timaely paid will accrue penalty and interest in accordance with Paragraph § of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offsel wells as provided in
Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation lo drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, afler a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oll well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-82 154, or (3) such grester or lesser number of acres as may then be allocated for production
purposes 1o a proration unil for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmantal authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereol, the
applicable field rules are changed or the well or wells located thareon are reclassified so that less acreage s thereafler allocated to said well or wells for
produciion purposes, this lease shall thereupon terminate as lo all acreage nol thereafier aflocated lo said well or wells for production purposes.

mmmdmm-msmdhmmwmwnmmmmmmmdwm
to and egress from the lands still subject to this lease for all purp described in Paragraph 1 hereof, together with nts and
ubthgm-dummmmommehnonourmdwmnlmhnd:duahthnwnnhIWﬂMMdhndﬂ,hc
access 1o and from the retained lands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands
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(8) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
l'unhuwmmu-|oalmmbobwmoh-lbcbwlmlmmwwr'aeparmm'}meolmmmmuumm
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lesses pays an amount equal 1o one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof) If such amount is paid, this lease shall be In force and effect as o
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafler as ol of gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well localed in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial lermination of this lease as provided herein, Lessee shall execute and record a release or rek cor g @ salisf, Y
legal description of the age and/or depths not relained hereunder. The recorded release, of a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed |f Lesses fails or refuses
o execule and record such release of releases within ninety (B0) days after being requested to do so by the General Land Office, then the
Commissioner al his sole di may designale by written instrument the acreage and/or depths to be released hereunder and record such
Instrument al Lessee’s expense in (he county or counties where (he lease is located and in the official records of the General Land Office and such
designalion shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or 1o be paid, under this lease shall relieve Lessee of his obligation
to protect the ol and gas under the above-described land from being Lessee, subl iver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth ary to p t undue drainage of
©ll and gas from Ihe leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
otinmyt.uawhlulholnudpfemhuhboingdrnmbyproduwondoﬂorw.lmL-uu.wbhluo.nuivﬂoroewmnlhmoldlho
I-mdpnmlua-hallhnoodtllhbopmundmungolnnuocmlhupunnwluudpmummhn1wannﬂclmdrmmmmuh
niocw.hwnphhdwilhinI.thﬂollhcbnudpnmhulunptodudnqhwmmrd&lquanlmdshsuprmludnmwmm
Flhultoutbuthommwmnmylummnmlmmmrdlmwlmﬂcydghutofodm Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensalory royalty under applicable statutory
par salisfy the oblig to arill an offset well or wells required under this paragraph

|I.FORCEIIMEURE.If.lﬂuagoocfluhnﬂnn,wammmwmmmyuwusmmphdmldmhm,
mmmmmmwm.orlrompmdudnooﬂocwhmtlnluuﬂmnmmbynnondw. rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
mwummm-mummubhlormmiormunmwnwmmmnmu.maly.muu-n-nb-
.mna.ammu.upmm.WWMum.mmmmmmwm«mmmwawmww
pmnhu.ﬂm.noumgInthilplmonahshllmpondu\upmmddohymnuhhmlnnmmthhluummmmgwmqum
in the absence of such drilling or reworking operations or production of oil or gas.

18. WARRANTY CLAUSE. The owner of the soil and ag to del title 10 the d premises If the owner of the soil defaulls
hpunmhmdontheluudpumm.muntnmm:yrwumthommalthcmom\cwdinm-mudprunuubypuymlnyﬂmolol.
unlwwmﬁomonuuhuodpcmIimmuumnuonmldwmtmmwlmmmww.mumayrmm
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sol owns less than the entire undivided surface eslate in the above
described land, whather or not Lessee's interest Is specified herein, then the royalties and rental herein provided 1o be paid 10 the owner of the soll shail
be paid to him in the proportion which his interest bears 10 the entire undivided surface estate and the royaities and rental herein provided to be pald to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
foyalty of rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole preduction allocable 1o any undivided
interest not covered by a lease, less the proportionate development and production cost allocable o such undivided - H . In no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable o the undivided interest nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land c d by this lease is included within the boundaries
of @ pooled unit that has been approved by the School Land Board and the owner of the sail in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended lerm, this lease covers a lesser number of acres than the total
amount d bed herein, pay that are made on a per acre basis hereunder shall be reduced according Lo the number of acres pooled, released,

: .“, surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
LT . calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
ssse actually retained and covered by this lease
-

21.IJIEDFWATER.L-unuulhmn'-rithlnmwulrpmmmmuidunqummrmlmmbmmmm
. !mnvnlsorunuoluumo!uuwﬂ;prwm.hmm.mmﬂmmmmfwmrsummmmmmwm

. for waterflood operations without the prior consent of the owner of the soil
Ssnsss
iy . 22.AU‘I’MOR!ZEDDAHAGEB.Lnuelhnlmyﬂuomrdthcmfummuuuudwuoposmn-loalporwnupropmy.
improvements, livestock and crops on said land.
i nHPEuN!DEPm.MnnWhynumtdunuou,u-uolhalburyummbompmaepm
:‘. M.WELLLOCATIONLIWT.Now-lllhlnbcmﬁoﬂmm!ninmhumm(M)hﬂlloaﬂyhouuwbmnmonnd premises without
. ses the written consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shail use the highest dagres of cars and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wettands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination In the event of poliution, Lessee shall use all means at its disposal to
recapture all ped hyd rbons o other poliutant and shall be responsible for all damage lo public and private properties. Lesses shall build and
mllnuhhnenlromdhnlush.|ump.nﬂdduinmnlhlndt.nkblm:mnlnmndnmmmnmm.dmmmmq,Qndupon
completion or aband muoilnywllorvnh.l.nmdulﬁlndlellllknhpnslndmnnlndwnphhwduﬂup!hodrﬂnqmollnmmh
thereon. Lessee shall. while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near Rts original condition and contours as is practicable. Tanks and
equipment will be kepl painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lesses shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right 1o draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the ownar of the soll grants Lessee an extension of this 120-day period. However, Lesses may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lesaea may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 20 of this lsase, the rights and estates of sither
party to this lease may be asaigned, in whole or in part, and the provisions of this lease shall extend to and ba binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effect of any payment made by Lessee or impair the effectiveness of any
act performed by Lessae. And no change or division in ownership of the land, rentals, or royalties shall bind Lesses for any purpose until thirty (30) days
after the owner of the soll (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
In ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as o only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and fallure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, If the assignor or assignea does not fila a certified
copy of such assignment in the Genaral Land Office bafore the next rental paying date, the entire lease shall tarminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, Including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfelted by the Commissionar An assignment will ba treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employes of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil s a partner or is an employes of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) @ partner or employes in a partnership which is the ownar of the soil,

(6) a fiduciary for the owner of the soil; including but not limiled to a guardian, trustes, executor, administrator, receiver, or conservator for the

owner of the soil, or

(7) & famity member of the owner of the soll or related Lo the owner of the soll by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thareby surrender this lease as
1o such portion or portions, and ba relieved of all subsequent obligations as lo acreage surrendered. If any part of this lease is properly surrendered, the

2 o, delay rental due under this lsase shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease

s @ immediately prior to such surrendar, however, such release will not relieve Lesses of any liabllities which may have accrued under this lease prior to the
eses surrender of such acreage

-

s 29. FILING OF ASSIGNMENTS AND RELEASES. If afl or any part of this lease is assigned or released, such assignment or release must be

- recorded In the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the

s county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the

o:ou: prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the

Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
Including the statement of the true considaration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid,

awe 31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soll is obligated to put the State's
Interssts bafore his parsonal interasts

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or If Lessee or an
authorized agent should knowingly make any false return or false report concemning production or drilling, or If Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee
should fall to file reports in the manner required by law or fail to comply with rules and regulations p Igated by the G | Land Office, the School
Land Board, or the Rallroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to oparations, or if Lasses or
an suthorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fall or refuse to furnish the Genaral
Land Office a correct log of any wall, or if Lessee shall knowingly violate any of the malerial provisions of this lease, or if this lease is assigned and the
assignment is nol filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Cummissioner, and he shall forfeil same when sufficiently lnlonrbdollhnlm which authorize a forfeiture, and when forfeited the area shall again be
subject lo lease under the terms of the Relinquishment Act hing herein shall be construed as waiving the automaltic termination of this
mubyoptnnmnrl-wutbymmnlmywlmnmmmmm Forfeitures may be set aside and Ihis lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence lo the Commissioner of the General Land Office of fulure compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52,136, the State shall have a fust lien upon all oll and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Leasee grants the State, in addition to the lien provided by Texas Natural Resources Code 52136 and any other applicable statutory lien, an
express contractual lien on and sacurity interest in all leased minerals in and extracled from the leased premises, all proceeds which may accrue o
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fidtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order 1o secure the payment of all royalties or other
amounts due or lo become due under Lhis lease and lo secure payment of any damages or loss thal Lessor may suffar by reason of Lessee's breach of

any covenant or condition of this lease, wheth of imp This lien and security | may be foreclosed with or withoul court proceedings In
the manner provided in the Title 1, Chap. 9 of the Teoxas Business and CommomCodo Lessee agrees that the Commissioner may require Lesses to
execule and record such instruments as may be ably y lo acknowledge, attach or perfect this llen. Lessee hereby represents that there
mmw«mmmmﬂmamnh&umtnm‘uwﬂh-upmmammdnumumnymmuuu':mhmdmm
Should the Commissioner at any lime d that this rep tation is not true, then the Commissioner may declare this lease forfeiled as provided
herein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royaity interest of the owner of the soil under this lease with any other
leasehoid or mineral interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant lo Texas Nalural Resources Code 52 151-52 154 The owner of the soil agrees thal the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Nalural Resources Code 52 152

35. INDEMNITY, Lessee hereby releases and discharges thc State of Texas and the owner of the scil, thew officers, employees, pariners,
agents, , sub guests, invitees, and their resp s and gns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmental ham, lmmmu‘m»ﬂlmm including, but nol limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising oul of, incidental to, of resulting from, the operations
of of for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the lerms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory Including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related 1o Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and (hose that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other acl or omission of Lessee, its directors, officers, employees, partners, agents, conlractors, subcontractors, guests, invilees, and heir
respective successors and assigns. Each 5l of this Ag 1, or an inlerest therein, agrees 1o be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessoe shall use the highest degree of care and all reasonable safeguards to prevent contamination of
poliution of any environmental medium, including soil, surf walars, ground , sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pouml or contaminant. Lessee shall nol bring or permit Lo remain on
the leased premises any asbestos containing malerials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,

hazardous substances (as ihe term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.5.C. Sections 9601, et seq.), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
mmmwmmwhmmwmm xp and d pment operations and stored in the usual manner and quantities

LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commanly
known as Ihe Relinquishment Act, and other app 1l and amendments therelo, and if any provision in this lease does not conform lo these
statutes, the statules will prevail over any nonconforming lease provisions
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38. EXECUTION. This ol and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records
and in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this leasa have been satisfied, the effective
dlbdthhbnelhﬂbeﬂudﬂufoundmpm 1

39. LEASE FILING. Pursuant to Chapter 8 of the Texas Business and Commarce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lsase is not effective until a certifisd copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State uniess it
recites the actual and true consideration paid or promised for exscution of this lease. The bonus due the State and the prescribad filing fee shall
accompany such certified copy to the General Land Office

ADDENDUM PROVISIONS — € #40 thru 9 #42

40. SURFACE USE AGREEMENT. See attached three (3) page Addendum identified as EXHIBIT “A" containing §#1 thru J#14

41. CONTINUOUS DEVELOPMENT. After the expiration of the primary term, and notwithstanding paragraphs 16 (A) and 18 (B) above and
any other provision in this lease to the contrary, no portion of this lease will terminate if Lesses continues to drill a well (or wells) anywhere on the leasad
premises with no more than 180 days between the release of the drilling rig on one well and the commencement of actual drilling operations on a

pending authorization by the Texas Railroad Commission, then Lesses shall be sllowed such additional t;mn a8 may be reasonably necessary lo obtain
the authorization and thereafter spud the subsequent well

42. DELAY RENTALS. As stipulated in Paragraph #2 of this lease, the rentals for this lease have been PAID-UP for the second (2™) and
third ('.!"]yunofﬂwprhmv term heraof. Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4™) year of the
primary term provided for herein by tendering a payment of one hundred dollars ($100 00) per nel acre prior ta April 25, 2008, as to any acreage
covered hereby and not otherwise maintained by any other provision herein at such time. Lessee or its 8ssigns shall have the right to keep this
lease in force and effect for the fifth ( year of the primary term provided for herein by tendering a payment of one dollar (§1.00) per net acre prior
to April 25, 2000, as to any acreage covered hereby and not otherwise being maintained by any other provision herein at such time

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

LESSOR
STATE OF TEXAS

Meeker Investments, Inc.

tes
LX)
-. LE X
. By \_/M \’:/ ) C’L‘cm——j/—
.o James J. Meeker, President
Individually and as Agent for the State of Texas
E'.." LESSEE

DWIGHT SNELL & ASSOCIATES
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STATE OF CALIFORNIA g
| COUNTY 0R . .
THIS INSTRUMENT was acknowledged before me on the _Li day of __¢+C. IL‘Q_‘ , 2005, by
James J. Meeker, President of Meeker Investments, Inc., on behalf of said poration,

-y

3 ) 1 AT LY Ll |
“Stjﬁf Ny Pt o
L § -

it Ao

Notary Public in and for t tate of C:;liforn;

[ STATE OF TEXAS "
COUNTY OF FORT BEND "

L .
THIS INSTRUMENT was acknowledged before me on this the Lo day of June , 2005, by
Dwight Snell, as Owner of Dwight Snell & Associates.

l’~h.ma.|:.\»J Pu bliE]in ar

ek v
1d for the State of Texas

LR L
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. -
LA L L |

-
ssssns
L] -
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EXHIBIT “A”

SURFACE USE AGREEMENT

Attached to and made a part of that certain Oil and Gas Lease dated April 25, 2005 from the State of Texas, by
and through its Agent, Meeker Investments, Inc. in favor of Dwight Snell & Associates, covering lands in
Reeves County, Texas.

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this
lease including but not limited to payments designated to be paid to “Lessor” shall be paid in equal proportions
with 50% of any such payments payable to the State of Texas and the remaining 50% of such payments payable
to the owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time
such payments are to be made.

“Lessee,” as used herein shall include Lessee’s agents and representatives, and “Lessor,” as used herein, shall
include Lessor's agents and representatives,

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that
their respective rights, obligations and entitlements regarding the use of the surface of said land (as defined in
the lease) are as follows:

1. ROADS. Lessee shall have the right to build, in segments, roads to access and service any and all wells, gas pipelines,
gas gathering and gas processing plants, and all other facilities, stations, systems and equipment located on said land, provided they
are in the furtherance of the objectives of this lease. Lessee will pay Lessor a one time payment of One Dollar per linear foot for the
road easement/right-of-way and as damages for each segment of road so built. The number of linear feet on a particular road shall be
determined by measuring the actual distance with a rolling measurement tool designed for such a purpose. Such payment shall be
made prior to the commencement of each segment of road. Lessee agrees to grade and gravel all roads, as necessary, and if directed
by Lessor, to make one continuous road connecting the various locations, confine all travel incident to the drilling and production of
such well to the single graded road. Lessee shall have the right to use existing roads and gates without payment of additional
consideration, but Lessee will consult with Lessor regarding its use of existing roads and gates to be certain that Lessee's use does not
unreasonably interfere with Lessor's use thereof. Lessee will maintain all roads and gates used in connection with its operations in a
state of good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through to conduct
its operations, and Lessor shall be entitled to a key or combination to all of Lessee’s locks. In regards to maintenance of roads and
gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time after written notice by Lessor of need for such
repair, and Lessee agrees to work with Lessor to keep them in a continuous state of good condition and repair. In connection with any
roads built by Lessee, Lessee agrees to consult with Lessor as to the location of such roads and will construct division terraces as may
be reasonably necessary to reduce soil erosion. 1T Lessor requests, Lessee will install cattle guards or, at Lessor's option, pipe gates to
the side of such cattle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a road, built under the terms
of this lease, Lessee will notify Lessor in writing of its abandonment, after which time Lessee will no longer be entitled to use the
abandoned portion. Once Lessee abandons a road, or a portion thereof, Lessee shall no longer be responsible for maintaining it. 1f
requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor will execute an agreement, suitable for recording,
that conveys to Lessee the rights herein granted.

2. DRILLING LOCATIONS. Lessor grants to Lessee the right to build drilling locations on said land. Lessee will pay
Lessor the total sum of $1,000 for each such location. Payment will be made to Lessor prior to Lessee's commencement of dirt
work on each location; however, Lessee will have the right to survey and stake wells prior to making such payment. No additional
consideration shall be due Lessor for a substitute or replacement well that is located within 150 feet (plus a tolerance of 10%, plus a
reasonable distance if the terrain or improvements thereon so necessitate) of the original borehole. After the drilling and completion
of a producing well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee,
necessary lo operate the well and to perform any workover operations. Pits will be filled and drilling locations will be restored as
nearly as practicable to their original condition and contour within 180 days of completion (whether as a dry hole or a producer) of
each well, weather permitting. 1f requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor will execute an
agreement, suitable for recording, that conveys to Lessee the rights herein granted.
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3. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND PROCESSING
FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines, and to build separators, dehydrators,
compressors, gas gathering and processing facilities and systems, and to lay or build any other pipelines, equipment or facilities on
said land that are in the furtherance of the purposes and objectives of this lease. The consideration and damages to which Lessor will
be entitled for any of these lines, systems and facilities will be negotiated when it is determined where they are to be located and how
much land is needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair market value
of similar lands in the area of the land so used. If requested by Lessee and upon payment by Lessee to Lessor of the agreed upon
consideration and damages, Lessor will execute an agreement, suitable for recording, that conveys to Lessee the rights herein granted.

4. WATER FOR DRILLING AND COMPLETION. Lessee will not have the right 1o use water from Lessor’s ponds,
lakes, tanks, streams or water wells without the written consent of Lessor. Lessee will, however, have the right to drill water wells,
without additional compensation to Lessor, on said land for use in the drilling and completion of oil or gas wells. Lessee agrees, after
cessation of its use of any water well drilled by Lessee on said land and prior to plugging or removing the casing therefrom, to tender
such water well or wells to Lessor. If Lessor elects to accept such water well(s), it (they) shall become the property of Lessor without
payment of any additional consideration to Lessee; provided, however, that Lessee shall have the right to use such well(s) at any time
during the continuance of this lease in connection with any of Lessee's operations on said land, and provided that Lessor shall assume
the plugging liability for such well(s).

5. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to promptly fence all pits
and installations to prevent entry into such pits and installations by livestock. Lessee agrees, within a reasonable time after the
completion of drilling or reworking operations, to remove all driller's mud and chemicals, to level all dumps and mounds, fill all
holes, pits, ditches and excavations, and at Lessor's election remove or bumn all brush and debris, and remove all concrete blocks or
other objects placed upon said land, or upon the terminated portion of such lease, as the case may be, and return the surface of the land
substantially 1o the same condition as it was before the commencement of such operations, subject only to reasonable wear and tear.

6. FENCES AND GATES. Lessec agrees that Lessee will not cut or go over any fence or fences of Lessor at any time or in
connection with any operations on said land, without first obtaining written consent from Lessor. If such consent to the cutting of a
fence is obtained, the cuts must be made at the place designated by Lessor; and Lessce agrees, prior to cutting any fence, 1o brace the
existing fence adequately on both sides of the proposed cut so that when the fence is cut, there will no slacking of the wires. If Lessor
s0 requests, Lessee will install and maintain a substantial metal cattle guard capable of wurning cattle, promptly after making such cut.
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its own locks in
addition to Lessee's lock on said gate, and if so, Lessor will provide Lessee with keys (or combination) to the lock. Upon termination
of this lease, or the portion thercof on which a cattle guard or gate is located, such cattle guard and gate shall, at the option of Lessor,
become Lessor's property. So long as this lease shall remain in force, gates and cattle guards used by Lessee shall be maintained by
Lessee in good condition and repair, capable of tuning caule. Lessee agrees to promptly close all gates and lock all outside gates
which Lessee may use in Lessee's operations on said land.

7. SURFACE DAMAGES. In further accordance with Provision #22 - AUTHORIZED DAMAGES - herein, Lessee shall
at all times use a reasonable degree of care in all of its operations on said land to prevent injury or damage to the grass, crops, cattle,
livestock, buildings or other property situated thereon, or to water wells or tanks located thereon. Lessee agrees not to allow any
waste oil or salt water 10 flow over the surface of said land, nor to allow same 10 drain down any draws, drains, creeks or ravines, nor
allow same to contaminate any tanks, ground water or underground water thereon. Lessee shall dispose of such salt water and waste
oil in accordance with the Rules and Regulations of the Railroad Commission of Texas.

Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor's surface that are the direct result of
Lessee's actions in the furtherance of the purposes and objectives of this lease, and the damages to which Lessor shall be entitled will

2 W be negotiated within a reasonable period of time after the occurrence. I Lessor and Lessee are unable to agree upon the damages or
sae o consideration to be paid to Lessor, Lessee’s rights hereunder shall not be postponed or delayed pending any determination of the
saes amount of such damages or compensation. Under no circumstances shall such damages exceed the fair market value of the damaged
e or contaminated land, unless such damages are the result of Lessee's gross negligence or willful misconduct.
* . 8. FIRE PREVENTION AND CLEAN UP. Lessee will use its best efforts to prevent fires on said land and will use its
ssnnee best efforts 1o prevent papers, boxes, sacks and containers and waste materials of any kind from coming on said land and littering the
N premises.
9. SPEED LIMITS. Lessee agrees 1o observe and obey all posted speed limits on the premises
-
e 10. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. 1f Lessee conducts
e “ese such operations, Lessee shall be required 1o compensate Lessor for damages at the rate of § 2.00 per surface acre covered by the

shoot. Lessor shall be paid in advance of any seismic operations.
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i1. USE OF ABANDONED WELLS AS WATER WELLS. In the event any oil or gas well drilled on said land is
abandoned as a dry hole or is no longer capable of production, Lessee agrees, before plugging such well, to tender such well to Lessor,
and if Lessor elects to accept same for completion as a water well, Lessee agrees to install a cement plug in the bottom of such well, or
at such depth as Lessor designates, and a removable swage at the top, and Lessee will turn over such well to Lessor for completion as
a water well; provided, however, Lessor shall first execute the necessary forms and applications to the Railroad Commission of Texas
or other regulatory agencies relieving Lessee of any further liability. If Lessor does not accept such well, Lessee shall plug and
| abandon it in accordance with the rules and regulations of the Texas Railroad Commission.
12. NO HUNTING OR FISHING. Lessee is not allowed to engage in hunting or fishing on said land without the written
consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon said land, without the written consent of
Lessor. Lessor shall have the right, at all reasonable times and at its own expense, to inspect vehicles entering upon said land, for the
purpose of verifying that no such articles are being brought on to said land.
13. ENUMERATED RIGHTS. Lessee's rights, as enumerated above, are in addition to any and all other rights that an oil
and gas Lessee would have under the laws of the State of Texas.
14, SUCCESSORS AND ASSIGNS. The terms in this lease and this surface use agreement shall be binding upon Lessor
and Lessee, and their successors and assigns.
SIGNED FOR IDENTIFICATION:
STATE OF TEXAS
Meeker Investments, Inc.
By: _ ™\ A"’VVM m (e
Viames J. Meclc“r. President
Individually and as Agent for the State of Texas
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Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 25th day of April

by and through its agent, AWP 1983 Trust, Wind| Grimes, Sole Trustee
of 2476 Bolsover Street, PMB 609, Houston, Texas 77005-2517

2005 |, between the State of Texas, acting

(Give Permanent Address)

said agent herein referred to as the owner of the soll (whether one or more), and DWIGHT SNELL & ASSQCIATES

of P.O.Box 407  Simonton, Texas 77476 hereinafter called Lesses
(Give Permanant Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acling by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures therson, to produce, save, take care of, treat and transpon said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit

Tract 1: 170.57 acres of land, more or less, being the South 7/16 of Section 2, Block 71, Public School Lands Survey, A-5006, baing the
same land described in that certain Deed dated January 14, 1959 from Geo, P. Hill to J. R Meeker, recorded in Volume 192, Page 268 of the Reaves
County Deed Records

Tract 2: 140.00 acres of land, more or less, being the East 7/18 of the 5/2 of Section 4, Block 71, Public School Lands Survey, A-6000,
being the same land described In that cerain Deed dated January 14, 1059 from Geo P Hill to J R, Meeker, recorded in Volume 192, Page 264 of

the Reeves County Deed Records
containing 310,57 acres, more or lass  The bonus consideration paid for this leass is as follows
T To the State of Texas: Five thousand two hundred twenty seven and 94/100
LR .
Dollars ($5,227.94 )
LA LN
-
LR RN
| - To the owner of the soil: Five thousand two hundred twenty seven and 94/100
- Dollars ($5,227.94 )
LR L LR ]
- .
Total bonus consideration: Ten thousand four hundred fifty five and 88/100
Dollars ($10.455.88 )
* The total bonus consideration paid represents a bonus of Two hundred and two (202)
-e
L
- LR

Dollars ($202,00 ) per acre, on 51,7618 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for 8 term of five (5) years from
this date (herein called "primary tarm™) and as long thereafter as oil and gas, or either of them, Is produced in paying quantilies from said land. As used
in this lease, the term “produced in paying quantities™ means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last pas!
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3. DELAY RENTALS. If no well is commaenced on the leased premises on of before one (1) year from this date, this lease shall lerminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soll of 1o his credit in the __ PAID-UP PER PARAGRAPH 42

Bank, at .
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
of before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of & well for
one (1) year from said date. Payments under this paragraph shall be In the following amounts:

To the owner of the soil. N/A
Dollars (SN/A )
To the State of Texas: N/A
Dollars (SN/A )
Total Delay Rental: N/A
Dollars (SN/A )

In a like manner and upon like payments or lenders annually, the commencement of a well may be furiher delerred for successive periods of one (1)
year aach during the primary term. All payments or tenders of rental lo the owner of the soll may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on of before the rental paying dale If the bank designated in this paragraph (of its successor bank) should
cease Lo exisl, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fail or refuse lo accepl rental, Lessee shall nol be
held in default for failure to make such payments or tenders of rental until thinty (30) days after the owner of the soll shall deliver 10 Lessee a proper
recordable instrument naming another bank as agent Lo receive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees to pay of cause 10 be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the Stale of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soll:

(A) OIL. Royalty payable on oil, which is deflined as including all hyd rbons produced in @ liquid form &t the mouth of the well and also as
all condensale, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separalor or other equipment, as hereinafler provided,
shall be gne-fifth (1/8) pant of the gross production of the markel value thereof, al the option of the owner of the soil or the Commissioner of the
General Land Office, such value to be d ined by 1) the highes! posted price, plus premium, if any, offered or paid for oll, condensate, distillate, or
other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest markel price
thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lesses
agrees thal before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost (o the royalty owners
through an adequale oil and gas separator of conventional lype, or other equipment at least as efficient, so that all iquid hydrocarbons recoverable from
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be walved, In writing, by
the royalty owners upon such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocaibons and gaseous substances nol
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect lo gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be pne-fifih(1/8) pan of the gross production or the marke! value thereol, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest markel price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered lo the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall nol al any time exceed 14 65 pounds per square inch absolute,
and the base P sre shall be sixty (60) degrees Fahrenhed, correction to be made for pressure according to Boyle's Law, and for specific
gravity according lo lesis made by the Balance Melhod or by the mos! approved method of lesting being used by the industry al the time of testing

(C) PROCESSED GAS. Royally on any gas processed in @ gasoline plant or other plant for the recovery of gasoline or other hiquid
hydrocarbons shall be gne-fifth (1/5)  part of the residue gas and the liquid hydrocarbons extracted or the market value therecl, at the option of the
owner of the soil or tha Commissioner of the General Land Office. All royaities due herein shall be based on one hundred percant (100%) of the total
plant production of residue gas attributable o gas produced from this lease, and on fifty percent (50%), or that percent accruing 1o Lessee, whichever is
the grealer, of the Lotal plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affillale) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such planl under a processing
agreement negoliated al arm’s length (or if there is no such third party, the highesl percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area. or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the grealer In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other prod produced or fsctured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry.” or any other gas, by fractionating, burning or any other processing shall be pne-|
part of the gross production of such products, or the market value thereof, al the option of the owner of the soll or the Commiss of the G | Land

Office, such markel value to be determined as follows 1) on the basis of the highes! market price of each product for the same month in which such

product Is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced;
whichever is the greater

5. MINIMUM ROYALTY. During any year alter the expiration of the primary lerm of this lease, il this lease s maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month ding the " y date of this lease a sum equal lo the total annual rental less the
amount of royalties paid during the preceding year. if Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1 00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days nalice to the hoider of the lease, raquirs that the
paymant of any royalties accruing lo such royalty owner under this lease be made in kind The owner of the soil's or the Commi of the G |
Lwonuummmnmy-nymummmmmumhmrdmw-umcmwmwmom-m
or Leasea’s obligations, P of implied, under this lsase

7. NO DEDUCTIONS. Lessee agrees thal all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hersunder ready for sale or use. Lessee agrees 1o compute and pay royalties on the gross value received. including any reimbursements
for severance taxes and production relaled costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represant this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject lo the written consent of
the ownert of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased pramises or for
injection into any oil or gas producing formation underlying the ieased premises after the liquid hydrocarbons contained in the gas have been removed,
no royaities shall be payable on the recycled gas until it is produced and sold or used by Lesses in a manner which entities the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royaities not taken In kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oll and gas shall be as provided In the rutes sat forth in the Texas Register. Rules currently provide that royalty on ofl
is due and musl be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, compileted in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all ol and gas produced and the market value of the ofl and gas. mm-mdnw
records or reports confirming the gross production, disposition and market value including gas meter reading ipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, ummonmugﬂw mmmmwm
which the General Land Office may require to verify the gross production, disposition and market value In all cases the authorfty of a manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty pay shall be P d by @ check stub, schedule, summary
o other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lesses pays
his royalty on or before thirty (30) days afler the royalty paymeni was due, then Lassee owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which (s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater In addition
to # penalty, royalties shall accrue interes! at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documants which are nol filed when due shall incur @ panalty in an amount set by the General Land Office administrative rule
which Is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due dale provided herein. Payment of the delinquency penalty shall in no way operale lo prohibil the State's
right of forfelture as provided by law nor act to postpone the date on which royalties were originally dua The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royaity or fo that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall lly furnish the Commissioner of the G | Land Office

all contracts under which gas is sold or p d and all subx agreements and amendments to such contracts within thity (30) days after
entering into or making such contra g ts o 5 Such and ag s when received by the Genaral Land Office shall ba
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining lo the production,
transportation, sale and marketing of the olf and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Altorney G I, the G . of the tative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this leasa shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, lemporary abandonmant or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill Coples of weil lests,
completion reports and plugging reports shall be supplied to the Genaral Land Office at the time they are filed with the Texas Railroad Commission ANl
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitied 1o the Texas
Raliroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the | d premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word "State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition lo those herein
expressly provided for, Lessee shall have an slectrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well lo the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a panalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date whan tha materials were due in
the Genaral Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during tha primary term hereof and prior to discovery and
production of oll or gas on said land, Lessee should drill @ dry hole or holes therson, or If during the primary term hereof and after the discovery and
actual production of ol or gas from the leased premises such production thersof should cease from any cause, this lease shall not terminate If on or
before the expiration of sixty (B0) days from date of completion of sald dry hole or cessation of production Lesses commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. I, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term, and If Lessee has no! resumed
production in paying quantities at the expiration of the primary lerm, Lessee may maintain this lease by conducting additional drilling or reworking
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oparalions pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
muwwlumoqummlldmummommumumucthmuuofgumumtnlmprm-:yhﬂnmuM Lessee may

pay of the | rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (80)
dlpﬁmﬁ-mdwmmbnohumsmn-lnnuugunhndupmmhlmmmaamw this lease shall ipso facto lerminate If at the
expiration of the primary term or any time thereafier a shut-in oil or gas well is located on Ihe leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oll nor gas is being
produced on sald land, bul Lessee is then engaged in diilling or reworking operations thereon, lhhllmlhllhlmnnmlmwhnqnopnulmlun
sald well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike r without | s totaling more
than sixty (60) days during any one such operation, and If they resull in the production of oil and/or gas, wlongtrmumfoumwupmdmd
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary temm, production of ol or gas from the leased
premises, afler once obtained, should cease from any cause, this lease shall nol lerminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oll or gas, the lease shall remain in full force and effect for so long as oll or gas is produced from the leased premises in paying quantities of payment
of shut-in oil or gas well royalties or payment of compensalory royalties s made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in @ workmaniike manner without Interruptions totaling more than sixty (60) days. Lessee shail give writlen notice
to the General Land Office within thirty (30) days of any cessation of production.

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well thal has been assigned a well number by the slale agency
having jurisdiction oves the production of oil and gas. If, at any lime after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, @ well capable of producing oll or gas in paying quantities is located on the leased premises, but oll or gas is not being
produced for lack of sultable production facilities or lack of a sutable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal o
double the annual rental provided In the lease, but nol less than $1,200 a year for each well capable of producing oll or gas in paying quantities
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes ol this paragraph, the delay rental amounl shall be one dollar
($1.00) per acre. To be affective, each initial shut-in oil or gas royalty must be paid on or before (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases o produce oll or gas from the leased premises, or (3) 60 days after Lessea completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
haif (1/2) to the owner of the sail If the shut-in oll or gas royally is paid, the lease shall be considered lo be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the maonth in which
production ceased, and, after that, if no suitable production facilities or suitable markel for the oil or gas exists, Lessee may extend the lease for four
maore successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

16. COMPENSATORY ROYALTIES. If, dunnolhopomomimunptmeﬁocluypammoﬂmmutmndmgumyw oll or gas is
sold and delivered in paying quantities from a well | d within one th d (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage Is occurring, the right to continue to maintain the lease by paying the shul-in ol or gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royaity has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensalory royalty at the royalty rale provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feel of the leased premises. The compensatory

royalty is to be paid monthly, one-half (1/2) to the Conw of the G | Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and localed within one thousand (1,000) feet of the leased premi If the P y foyalty paid in any 12-month period

Is an amount less than the annual shut-in oll or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph § of this
lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52 173, h , @l the d ination of the C loner, and with the Commissioner's writlen approval, the payment
of compensatory royallies can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, m.ﬂwwmumufpfwmolw
pas has been completed on the leased premises, Lessee shall exercise the diligence of a tor in drilling such additional well or
mﬂaumlybor-uombtynooouaqlormomopnrﬁonhmntd%hudpmnmmmnmtg"ﬂpmmmmm

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as (o all of the leased premises, EXCEPT (1) 40 acres surrounding each oll well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in ol or gas well as provided in Paragraph 14 hereof), or & well
upon which Lessee is then engaged In conlinuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any lime after the effective dale of the partial lermination provisions hereof, the
applicable fieid rules are changed or the well or wells localed thereon are reclassified so thal less acreage is thereafler allocaled Lo sald well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sakd well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
1o and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereol, logether with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereol ("the retained lands”), for
access o and from the retained lands and for the gathering or transportation of oil, gas and othes Is produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term i shall
WMnnumm1mmmnnlmlmm(Mmmmr “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lassee pays an amount squal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof) i such amount is pald. this lsase shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additionsl period of two (2) ysars and so long thereafter as oil or gas is produced in
paying quantities from such deepar depths covered by this iease

(C) IDENTIFICATION AND FILING. The surface acreage retained hareunder as to sach well shall, as nearly as practical, be in the form of a
square with the well located in the center thereol, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a releass or releases containing a
legal description of the acreage and/or depths not retained hereunder, The recorded release, or a cerified copy of same, shall be filed in the Genaral
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lesses fails or refuses
o execute and record such release or releases within ninety (80) days after being requested to do so by the General Land Office. then the
Commissioner al his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’s expense in the county or counties where the lease is localed and in the official records of the General Land Office and such
designation shall be binding upon Leasea for all purpases

11OFFSE!'WELL:Nelwnnbcmmdohynnmmmmmaloumm1mummnmumumm
to protect the ol and gas under the above-describad land from being d Lesses, subl receiver or other agent in conlrol of the leased
mmmumym"lhl!mmnhmﬁuﬁﬁﬂmwwdﬂommmﬂmam y lo p undue drak of
umpmmmmmmlumwmumnwmum1mmdmmm
or in any case where the isased premises is being drained by production of oll or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith bagin the drilling of a well or walls upon the leased premises within 100 days after the draining well or wells or the
well o wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of comp y royalty under applicable statutory
paramelers satisfy the obligation 1o drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith efforl, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
sirikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation 1o comply with such
covenant shall be suspended and Lessee shall not be kable for damages for failure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing ol or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to this lease in effeci during the primary term
in the absence of such drilling or reworking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises |f Lesseae makes payments on behalf of the owner of the soll under this paragraph, Lesses may recover the
cost of these payments from the rental and royalties due the owner of the soll

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid 1o him in (ha proportion which his interest baars to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissionar of the Genaral Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the
royalty or rental due lo the Commissioner of the General Land Office, m«numwmm:mmmwmdm
General Land Office a written statemanl which explains the disc b the i { purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissi of the G umO!ﬂuMthuhthMMhnyM
Interest not covered by a lease, lesa the proportionate development and production cosl allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest nol leased an amount less
than the value of one-sixteanth (1/16) of such gross production

2 &% (8) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
sas  » of & pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
sse e 52 151-52.154, or if, at any time after the expiration of the primary lerm or the extended term, this lease covers a lesser number of acres than the total
- amount described herein, payments thal are made on a per acre basis h der shall be reduced according to the number of acres pooled, released,
e surrendered, o otherwise severed, so that payments determined on a per acre basis under the lerms of this lease during the primary lerm shall be
. calculated based upon the number of acres outside the boundaries of a pooled unit. or, If after the expiration of the primary term. the number of acres

. actually retained and covered by this lease
senans

o » 21. USE OF WATER, Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soll

- 22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for d. 0 d by s operations to all p | property,
.. improvements, fivestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT, No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil

True and Correct
copy of
Original filed in
Reaves County
Clerks Office




BOOK /()¢ PAGE 1 &*Y)

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, poliution of coastal wetlands. natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage. seepage of ground water contamination. in the event of pollution, Lessee shall use all means at its disposal o
recaplure all escaped hydrocarbons o other poliutant and shall be responsible for all damage to public and private properties Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank balteries so as to prolect livestock against loss, damage of injury, and upon
completion or abandanment of any well or wells, Lessee shall fill and level all slush pils and cellars and completely ciean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, boltles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land lo as near its original condition and contours as is practicable. Tanks and
equipment will be kepl painted and presentable

26. REMOVAL OF EQUIPMENT, Subject 1o limitations in this paragraph, Lessee shall have the right to 1 chinery and fixt placed
by Lessee on the leased premises, including the right lo draw and remove casing, within one hundred twenty (120) days after the expiralion or the
lermination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissh of the G | Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not imely removed by Lessee under the lerms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
paity io this lease may be assigned, in whole or in part, and the provisions of this lease shall exiend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
m.muw.wmmmﬂm,mm fecth of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee And no change or division in hip of ihe land, rentals, o royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisf y wiitlen of the ch
in ownership, lnuwnnolmunqmnmuodmunmnuduhlcnaumﬁtdmpyafsuchongmu)mnm-mnmpwmudn
conveyance. A total or parial assignment of this lease shall, to the extent of the inlerest assigned, relieve and discharge Lesses of all subsequent
obligations under this lease If this lease (s assigned In its entirety as to only pant of the acreage, the right and option to pay rentais shall be apportioned

as b the | ratably, according to the area of each, and fallure by one or more of them 1o pay his share of the rental shall not affect
this lease on the pant of the land upon which pro rata rentals are limely paid or lendered. however, If the assignor or assignee does not file a cenified
copy of such g in the Ger Land Office before the next rental paying date, the entire lease shall lerminate lor failure Lo pay the entire rental

due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed Lo the State by the
original lessee of any prior assignee of the lease, including any liabikties to the State for unpaid royallies

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
pant by assignment without the prior writlen app of the Corr of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfelted by the Cor An assignment will be treated as If it were made to the owner of the soll if the
assignee Is.

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which Ihe owner of the sodl is a principal stockhoider of is an employee of such a corporation of subsidiary,
(3) a partnership in which the owner of the soil is 8 partner or is an employee of such a pannership,

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soll; inciuding but not limited (o a guardian, trusiee, execulor, admMmunslialor, receiver, Of conservalor for the
owner of the soll, or

(7) a tamily member of the owner of the soil or related o the owner of the soil by mamage, blood, or adoplion

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any lime execule and deliver 1o the
owner of the soil and place of record a release or releases covering any portion or portions of the & d es, and b der this lease as
to such portion or p . and be relieved of all subseq obligatons as 10 acreage surrendered nmymdmmhmwh
ddlyrulddu'MMMMMMWWMMWmemwhmmmmwmm
Mypmtmmduutm however, such release will not relieve Lessee of any liabilities which may have sccrued undes this lease prior to the

der of such 0

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such gnment of release musl be
recorded in the county where the land Is situated, and the recorded instrument, or & copy of the recorded instrument certified by the County Clerk of the
county In which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution dale accompanied by the
prescribed filing lee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfelture at the option of the
Commissioner of ihe General Land Office

30. DISCLOSURE CLAUSE. All provisions peraining 1o the lease of the above-described land have been included in this instrument,
e Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parles. Any collateral
agreements ning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid

LT

31, FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the Stale’s
Interests before his personal interests.

32. FORFEITURE. If Lessee shall fail o refuse to make the paymenl of any sum within thity days after it becomes due, of  Lessee of an
authorized agent should knowingly make any false return or false report concerning production of driling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee
shouldhlhﬂlrmmhm-mnﬂmhdbthu!nmmmymhmuwmwmbywwunuOlliu the School
Land Board, or the Rallroad Commission, or if Lessee should refuse the proper authority g 1o or if Lessee or
mmm-mmwuwm-wwwmmluhmlm uwbwmwmuw
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or If this lease is assigned and the
assignment is nol filed in the General Land Office as required by law, the righls acquired under this lease shall be subject to forfeiture by the
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subject to lease under the terms of the Relinquishment Act. H . nothing herein shall ba construed as waiving the sutomatic termination of this
lease by operation of law or by of any special limit Mhommdw Forfeitures may be set aside and this lease and all rights thersunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopled relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may becoma due under this lease By acceplance of
this lease, Lessee grants the Stale, in addition to the lien provided by Texas Natural Resources Code 52 138 and any other applicable statutory en, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and o secure paymant of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied This lien and security interest may be foraclosed with or without court proceadings in
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code Lessee agrees thal the Commissionar may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lesses hareby represents that thers
are no prior or superior lens ariaing from and relating to Lessea’s activities upon the above-described property or from Lesses’s acquisition of this leasa
Should the Commissioner at any time determine that this representation is not frue, then the Commissioner may declare this lease forfeiled as provided
herein

34. POOLING. Lessee is heraby granted the right 1o pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154 The owner of the soil agrees thal the inclusion of this provision in this lease satisfies the
axecution requirements stated in Texas Natural Resources Code 52 152

35, INDEMNITY. Lessee hersby releases and discharges the Stale of Texas and the owner of the soll, their officers, employees, partnars,
mgents, contractors, subcontractors, guesis, Invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harmm, for which recovery of damages is sought, including. but nol limited to, all losses and

which are by the activities of Lessee, its officers, employees, and agents arising oul of, incidental to, or resulting from, the operations
of or for Leasee on the leased premises hareunder, or thal may arise out of or be occasioned by Lessae’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, axonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expansas, or other ham for which recovery of damages
Is sought, under any theory including tort, contract, or sirict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related 1o Lessee's fallure o comply with any and all environmental laws, those arising
from or in any way related to Lessee’'s operations or any other of Lessee’s activities on the leased premises, those arising from Lessee’s use of the
surface of the leased premises; and those that may arisa out of or be occasioned by Lesses’s breach of any of the terma or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, pariners, agents, contractors, subcontractors, guests, invitees, and their
raspective successors and assigns Each assignee of this Agresment, or an interest therein, agress fo be lable for, exonerate, indemnify, defend and
hold harmiess tha State of Texas and the owner of the soll, their officars, employees, and agents in the same manner provided above in connaction with
the activities of Lessee, its officars, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lesses shall use the highest degree of care and all reasonable safeguards to preven! contamination or
poliution of any environmental medium, including soll, surface waters, grour s, and surf, or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leasad premises, by any waste, pouuunl of comaminant. Lessee shall not bring ot perml to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous
hazardous substances (as the term "Hazardous Substance” is defined in tha Comprehansive Environmental Responsa, Commmnuon and Liability Au
(CERCLA), 42 U S C. Sections 9601, et saq ), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION, LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

37, APPLICABLE LAW., This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision in this lease does nol conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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38 EXECUTION. This oll and gas lease musi be signed and acknowledged by the Lesses before il is filed of record in the county records
and in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 38 of this lease have been salisfied, the effective
date of this lease shall be the date found on Page 1

30. LEASE FILING Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any pan of the leased premises is located, and certified coples thereof must be filed in the General Land
Office. This lease is nol effective until a certified copy of this lease (which Is made and cenified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. Tha bonus due the State and the prescribed filing fee shall
accompany such certified copy (o the General Land Office

DDEN VISIONS - 4 #40 th 2

40 SURFACE USE AGREEMENT. See attached three (3) page Addendum identified as EXHIBIT "A” containing #1 thru J#14

41, CONTINUOUS DEVELOPMENT. Afer the expiration of the prumary term, and notwithstanding paragraphs 16 (A) and 16 (B) above and
any other provision in this lease to the contrary, no portion of this lease will terminate if Lesses continues to drill a well (or weils) anywhere on the leased
premises with no more than 180 days between the release of the drilling ng on one well and the commencement of actual drilling operations on a
subsequent well (hereinafter referred Lo as “continuous drifling®). Upon the cessation of continuous drilling this lease shall terminate in accordance with
the other relevant provisions herein  If, however, Lessee has filed with the Texas Railroad Commission, no later than 60 days prior to the expiration of
the said 180-day period, all requisite applications to drill the next well in the continuous drilling program, and Lessee is unable 10 proceed with drilling
pending authorization by the Texas Rallroad Commission, then Lessee shall be allowed such addibonal time as may be reasonably necessary (o obtain
the authorization and thereafter spud the subsequent well

42. DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2*) and
third (3%) years of the primary term hereol. Lessee of its assigns shall have the right 1o keep this lease in force and affect for the fourth (4™) year of the
primary term provided for herein by ltendering a payment of one hundred dollars ($100 00) per net acre prior to April 25, 2008, as to any acreage
covered hereby and not otherwise maintained by any other provision herein al such time Lessee Or its assigns shall have the right 10 keep this
lease in lorce and effect for the fifth (5%) year of the primary term provided for herein by lendering a payment of one dollar (§1 D0) per net acre prior
to April 25, 2009, as to any acreage covered hereby and not otherwise being malintained by any other provision herein at such time

IN WITNESS WHEREOF, this instrument is executed on the date first above written
LESSOR

STATE OF TEXAS

AWDP 1983 Trust

By:
Windi Grimes, Sole Trustee
Individually and as Agent for the State of Texas

DWIGHT SNELL & ASSOCIATES

Dwight Snell, Owner
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STATE OF TEXAS *

COUNTY OF HARRIS *

7 o \
THIS INSTRUMENT was acknowledged before me on the *:7_/:1_ day of _ |ﬁdg_ A, 2005, by
Windi Grimes, Sole Trustee of the AWP 1983 Trust. 7

= N

E A HATCHER < .

Notary Pubiic - r'd i c : 'y
Stats of Texas y Notar§ Public irf and ﬁ__/‘it :l fTexas
M'cm"'oﬂ E.:plr'. 3 u bl nan or the State o exas
September 7, 2005 b

. T e ——————

STATE OF TEXAS s
-
COUNTY OF FORT BEND »

T =
THIS INSTRUMENT was acknowledged before me on this the ;CP day of <] unl@&

, 2005, by
Dwight 8nell, as Owner of Dwight Snell & Associates

— - s * = - R
- ﬁ“u_ A - -
Notary Ppblic in ghd for Hfr State of Texas

-
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EXHIBIT “A”

SURFACE USE AGREEMENT

Attached to and made a part of that certain Oil and Gas Lease dated April 25, 2005 from the State of Texas, by
and through its Agent, AWP 1983 Trust in favor of Dwight Snell & Associates, covering lands in Reeves
County, Texas.

It is agreed and understood that any payments of monies made pursuant to the provisions and/or terms of this
lease including but not limited to payments designated to be paid to “Lessor” shall be paid in equal proportions
with 50% of any such payments payable to the State of Texas and the remaining 50% of such payments payable
to the owner(s) of the soil in proportion to the undivided interest of any such owner(s) of the soil at the time
such payments are to be made.

“Lessee,” as used herein shall include Lessee's agents and representatives, and “Lessor,” as used herein, shall
include Lessor’s agents and representatives,

In the furtherance of the purposes and objectives set forth in this lease, Lessor and Lessee further agree that
their respective rights, obligations and entitlements regarding the use of the surfuce of said land (as defined in
the lease) are as follows:

1. ROADS. Lessee shall have the right to build, in segments, roads to access and service any and all wells, gas pipelines,
gas gathering and gas processing plants, and all other facilities, stations, systems and equipment located on said land, provided they
are in the furtherance of the objectives of this lease. Lessee will pay Lessor a one time payment of One Dollar per linear foot for the
road easementright-of-way and as damages for each segment of road so built. The number of linear feet on a particular road shall be
determined by measuring the actual distance with a rolling measurement tool designed for such a purpose. Such payment shall be
made prior 1o the commencement of each segment of road. Lessec agrees 1o grade and gravel all roads, as necessary, and if directed
by Lessor, to make one continuous road connecting the various locations, confine all travel incident to the drilling and production of
such well to the single graded road. Lessee shall have the right to use existing roads and gates without payment of additional
consideration, but Lessee will consult with Lessor regarding its use of existing roads and gates to be certain that Lessee's use does not
unreasonably interfere with Lessor's use thereof. Lessee will maintain all roads and gates used in connection with its operations in a
state of good condition and repair. Lessee shall have the right to place its own lock on any gate which it must pass through to conduct
its operations, and Lessor shall be entitled to a key or combination to all of Lessee's locks. In regards to maintenance of roads and
gates used by Lessee, Lessee shall repair the damaged portions within a reasonable time after written notice by Lessor of need for such
repair, and Lessce agrees to work with Lessor to keep them in a continuous state of good condition and repair. In connection with any
roads built by Lessee, Lessee agrees 1o consult with Lessor as to the location of such roads and will construct division terraces as may
be reasonably necessary to reduce soil erosion. If Lessor requests, Lessee will install cattle guards or, at Lessor’s option, pipe gates to
the side of such canle guard at each fence crossing. If Lessee decides to abandon a road, or a portion of a road, built under the terms
of this lease, Lessee will notify Lessor in writing of its abandonmem, after which time Lessee will no longer be entitled 1o use the
abandoned portion. Once Lessee abandons a road, or a portion thereof, Lessee shall no longer be responsible for maintaining it. If
requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor will execute an agreement, suitable for recording,
that conveys to Lessee the rights herein granted.

2. DRILLING LOCATIONS. Lessor grants to Lessee the right to build drilling locations on said land. Lessee will pay
Lessor the total sum of $1,000 for each such location. Payment will be made o Lessor prior 1o Lessee's commencement of dint
work on each location; however, Lessee will have the right 1o survey and stake wells prior to making such payment. No additional
consideration shall be due Lessor for a substitute or replacement well that is located within 150 feet (plus a tolerance of 10%, plus a
reasonable distance if the terrain or improvements thereon so necessitate) of the original borehole. After the drilling and completion
of a producing well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee,
necessary 10 operate the well and to perform any workover operations. Pits will be filled and drilling locations will be restored as
nearly as practicable to their original condition and contour within 180 days of completion (whether as a dry hole or a producer) of
each well, weather permitting. 1f requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor will execute an
agreement, suitable for recording, that conveys 10 Lessee the rights herein granted.
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1. PIPELINES, SEPARATORS, DEHYDRATORS, COMPRESSORS, GAS GATHERING AND PROCESSING
FACILITIES. Lessee shall have the right to lay water pipelines, oil pipelines and gas pipelines, and to build separators, dehydrators,
compressors, gas gathering and processing facilities and systems, and to lay or build any other pipelines, equipment or facilities on
said land that are in the furtherance of the purposes and objectives of this lease. The consideration and damages to which Lessor will
be entitled for any of these lines, systems and facilities will be negotiated when it is determined where they are to be located and how
much land is needed. Lessor and Lessee agree that the consideration to which Lessor will be entitled shall be the fair market value
of similar lands in the area of the land so used. [f requested by Lessee and upon payment by Lessee to Lessor of the agreed upon
consideration and damages, Lessor will execute an agreement, suitable for recording, that conveys to Lessec the rights herein granted.

4. WATER FOR DRILLING AND COMPLETION. Lessee will not have the right to use water from Lessor's ponds,
lakes, tanks, streams or water wells without the written consent of Lessor. Lessee will, however, have the right to drill water wells,
without additional compensation to Lessor, on said land for use in the drilling and completion of oil or gas wells. Lessee agrees, after
cessation of its use of any water well drilled by Lessee on said land and prior 1o plugging or removing the casing therefrom, to tender
such water well or wells to Lessor. IT Lessor elects to accept such water well(s), it (they) shall become the property of Lessor without
payment of any additional consideration to Lessee; provided, however, that Lessee shall have the right to use such well(s) at any time
during the continuance of this lease in connection with any of Lessee’s operations on said land, and provided that Lessor shall assume
the plugging liability for such well(s).

5. DUTY TO FENCE AND RESTORE SURFACE. When requested by Lessor, Lessee agrees to promptly fence all pits
and installations to prevent entry into such pits and installations by livestock. Lessee agrees, within a reasonable time after the
completion of drilling or reworking operations, to remove all driller’s mud and chemicals, to level all dumps and mounds, fill all
holes, pits, ditches and excavations, and at Lessor's election remove or burn all brush and debris, and remove all concrete blocks or
other objects placed upon said land, or upon the terminated portion of such lease, as the case may be, and return the surface of the land
substantially to the same condition as it was before the commencement of such operations, subject only to reasonable wear and tear.

6. FENCES AND GATES. Lessee agrees that Lessee will not cut or go over any fence or fences of Lessor at any time or in
connection with any operations on said land, without first obtaining written consent from Lessor. 11 such consent to the cutting of a
fence is obtained, the cuts must be made at the place designated by Lessor; and Lessee agrees, prior to cutting any fence, to brace the
existing fence adequately on both sides of the proposed cut so that when the fence is cut, there will no slacking of the wires. If Lessor
s0 requests, Lessee will install and maintain a substantial metal cattle guard capable of tuning cattle, promptly after making such cut.
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its own locks in
addition to Lessee's lock on said gate, and if so, Lessor will provide Lessee with keys (or combination) to the lock. Upon termination
of this lease, or the portion thereof on which a cattle guard or gate is located, such cattle guard and gate shall, at the option of Lessor,
become Lessor's property. So long as this lease shall remain in force, gates and cattle guards used by Lessee shall be maintained by
Lessee in good condition and repair, capable of turning cattle. Lessee agrees to promptly close all gates and lock all outside gates
which Lessee may use in Lessee's operations on said land.

7. SURFACE DAMAGES. In further accordance with Provision #22 = AUTHORIZED DAMAGES - herein, Lessee shall
at all times use a reasonable degree of care in all of its operations on said land to prevent injury or damage to the grass, crops, cattle,
livestock, buildings or other property situated thereon, or to water wells or tanks located thereon, Lessee agrees not to allow any
waste oil or salt water to flow over the surface of said land, nor to allow same to drain down any draws, drains, creeks or ravines, nor
allow same to contaminate any tanks, ground water or underground water thereon. Lessee shall dispose of such salt water and waste

$ " oil in accordance with the Rules and Regulations of the Railroad Commission of Texas.
L L] -
Jraen Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor's surface that are the direct result of
sene Lessee's actions in the furtherance of the purposes and objectives of this lease, and the damages to which Lessor shall be entitled will
. be negotiated within a reasonable period of time afier the occurrence. If Lessor and Lessee are unable to agree upon the damages or
. consideration to be paid to Lessor, Lessee’s rights hereunder shall not be postponed or delayed pending any determination of the
-t amount of such damages or compensation. Under no circumstances shall such damages exceed the fair market value of the damaged

or contaminated land, unless such damages are the result of Lessee's gross negligence or willful misconduct

| 8. FIRE PREVENTION AND CLEAN UP. Lessec will use its best efforts to prevent fires on said land and will use its
best efforts to prevent papers, hoxes, sacks and containers and waste materials of any kind from coming on said land and littering the
premises.

9. SPEED LIMITS. Lessee agrees to observe and obey all posted speed limits on the premises.

10. SEISMIC. Lessee shall have the non-exclusive right to conduct seismic operations across said land. I Lessee conducts
such operations, Lessee shall be required to compensate Lessor for damages at the rate of § 2.00 per surface acre covered by the
shoot. Lessor shall be paid in advance of any seismic operations
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I1. USE OF ABANDONED WELLS AS WATER WELLS. In the event any oil or gas well drilled on said land is
abandoned as a dry hole or is no longer capable of production, Lessee agrees, before plugging such well, to tender such well to Lessor,
and if Lessor elects to accept same for completion as a water well, Lessee agrees 1o install a cement plug in the bottom of such well, or
at such depth as Lessor designates, and a removable swage at the top, and Lessee will tumn over such well to Lessor for completion as
a water well; provided, however, Lessor shall first execute the necessary forms and applications to the Railroad Commission of Texas
or other regulatory agencies relieving Lessee of any further liability, If Lessor does not accept such well, Lessee shall plug and
abandon it in accordance with the rules and regulations of the Texas Railroad Commission

12. NO HUNTING OR FISHING. Lessee is not allowed to engage in hunting or fishing on said land without the written
consent of Lessor; neither is Lessee allowed to bring any dog, firearm, or fishing tackle upon said land, without the written consent of
Lessor. Lessor shall have the right, at all reasonable times and at its own expense, to inspect vehicles entering upon said land, for the
purpose of verifying that no such articles are being brought on to said land

13. ENUMERATED RIGHTS. Lessee's rights, as enumerated above, are in addition to any and all other rights that an oil
and gas Lessee would have under the laws of the State of Texas

14. SUCCESSORS AND ASSIGNS. The terms in this lease and this surface use agreement shall be binding upon Lessor
and Lessee, and their successors and assigns.

SIGNED FOR IDENTIFICATION:
STATE OF TEXAS

AWP 1983 Trust

Ut &

Windi Grimes, Sole Trustee
Individually and as Agent for the State of Texas
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FILED FOR RECORD ON THE 271TH DAY OF  JUNE A.D. 2005 9:57 A. y
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) General Land Office
Relinquishmaent Act Lease Form
Revised, September 1997

e State of Tpy, o

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 23 day of October, 2007, between the State of Texas, acting by and through its agent CHARLES R.
MEEKER TRUST WA, BANK OF AMERICA NA , TRUSTEE, of P.O. BOX 2546, FT. WORTH, TEXAS 76113-2546, said agent herein referred 10 as the

i owner of the soll (whether one or more), and PINNACLE LAND SERVICES, INC , P. 0. BOX 991, PLEASANTON, TEXAS 78064 hereinafter called
Lessee

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements 1o be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing ol and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, 1o produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit

The East 7/16 of the South 1/2 of Section 4, Abstract 6000, Block 71, Public School Lands Survey
containing 14000 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: FOUR THOUSAND SIX HUNDRED SIXTY-SIX DOLLARS AND 67/100
(34,666.67)

| The total bonus consideration paid represents a bonus of FOUR HUNDRED Dollars ($400.00) per acre, on 23 333333 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of FIVE years from
this date (herein called "primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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4 3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
. uniess on or before such anniversary date Lessee shall pay or tender 1o the owner of the soil or to his credit in the —
Bank, at __PAY DIRECTLY TO THE OWNER OF THE SOIL

or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below: in addition
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on

. or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
. one (1) year from said date. Payments under this paragraph shall be in the following amounts:
'TLELE] |
H To the owner of the soll ___ SEE ADDENDUM #41 ‘
Dollars ($ )
Tao the State of Texas:

Dollars ($ )
Total Delay Rental.
Dollars ($ )

In a tike manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periads of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or Its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soll

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shallbe___ 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for ol, condensate, distiltate, or other iquid
hydrocarbons, respectively, of a ke type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater, Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all iquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as ofl in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for =
the extraction of gasoline, liquid hydrocarbons or other products) shallbe___1/4 ____ part of the gross production or the market value thereol, at the
option of the owner of the soll or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, of the gross price paid o offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base lemperature shall be sixty (60) degrees Fahrenheit, comection (o be made for pressure according to Boyle's Law, and for specific

gravity according 10 tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be__ 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred parcent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that If liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affilate) owns an interest, then the percantage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever s the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weightad average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royaities which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royaity on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid |
hydrocarbons) whather said gas be “casinghead.” "dry,” or any other gas, by fractionating, buming or any other processing shall be___1/4 part of |
the gross production of such products, or the market value thereaf, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater

5 MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specily a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6 ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soif's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or imphed, under this lease.

7. NO DEDUCTIONS. Lessee agrees that ail royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs,

8 PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject 1o the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners 1o a
royalty under this lease.

8 ROYALTY PAYMENTS AND REPORTS. All royaities not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner.

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oil
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the manth of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market vaiue of the oil and gas, logether with a copy of all documnents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of 8 manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royaity on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penaity, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penaity in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties lo be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate o prohibil the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of titie dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with coples of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such cantracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining lo the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all weils,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written natice of all operations on this lease shall be submitied to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-antry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Raliroad Commission forms for application to drill. Coples of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings thal reference this lease or any specific well on the leased premises and that are submitted to the Texas
Raillroad Commission or any other governmental agency shall include the word “State” in the title, Additionally, in accordance with Rairoad Commission
rules, any signage on the | d premises for the purpose of identifying wells, tank batteries or other associated improvements 1o the land must also
mmmm-suu.'mmuammmwmommwm.mm.m.m.mmwumm
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fiteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penaity for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oll or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term. and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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. Operations, pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the |
i first well or any subsequent well drilled on the above described land be completed as a shut-in oll or gas well within the primary term hereof, Lessee ]
.. may resuma payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty | —
B (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at |

the expiration of the primary term or any time thereafter 8 shut-in oil or gas wel is located on the leased premises, payments may be made in
accordance with the shut-in provisions hereof,

L 12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
p produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
L ol said well or for driling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without i

interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafler as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in ofl o gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once oblained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
mmmm(ﬁmmawmmmmmmmmhmmwammwmummmhm
faith and in workmaniike manner without interruptions totaling more than sixty (80) days. If such drilling or reworking operations result in the production
d&aw.mmwmmhummmummnuiagnhpmdmadﬁwhbuodpramhuhmkngqumﬁﬂuuw
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminale if the Lessee commences additional drilling or reworking
Wmmmsmm-mmmdum-.mm,mumwwmm»mummma
rtmmmingmwmtnummMmmmmmhmmummmw(w]m.mwwmm
to the General Land Office within thirty (30) days of any cessation of production.

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, al any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided In the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar !
($1.00) per acre To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary temm, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days afler Lessee completes a driling or reworking operation in accordance
mumm;mauhmsmwmummwnmwmwumwmomw” {
half (1/2) to the owner of the soil, If the shut-in ol or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall }
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive perods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. I, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oll or gas is
sold and delivered in paying quantilies from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
ruerwk.mhmyauhmdmhaguum.mmmmmwmmmhuebypammm-hoiugumymﬂﬂmmbm
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
wmmmnymmpmmmmwnmmmmhnmdmmmummnmm —_—
thodrﬂnmurmdshmhmamwodxhgmuﬂ%mmmndﬁ.ﬂﬁmhddhbmm‘ The compensatory
rwmnmbepwmonﬂiy.one»ha!l(ll?lmhmdhGmeriundoﬁoaandmo-hlﬁﬂlﬂhﬂumdmwl.beghmmur
before the last day of the month following tha month in which the oil or gas is produced from the well causing the drainage or that is completed In the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-momhperlod.Cumpema!owmyaltypaymamawhid\mmhﬂypﬁnﬂmumﬂymmmmummhndmh
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset weils as provided in
Texas Natural Resources Code 52 173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, after a well producing or capable of producing oil of
gas has been completed on the leased premises, Lessee shall exarcise the diligence of a reasonably prudent operator in driling such additional weil or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended lerm it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing In paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well [
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pw-tunmmTcmNMRMCodt52,151-521ﬂ.m(3)mmummmdmummmmmm
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
qmqnoroihummnuluummymhgmdm.Ilumymlnuhmdehpmlmmmmw,h |
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated 1o said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. |
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress }
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing fadilities on, over and across all the lands described in Paragraph 1 hereof (‘the retained lands’), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafier “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
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bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to |
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
..‘o-. paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a |
."". square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within

PELE] m(m}mmwmdmmnmm,Mummm.m—-ummam

" legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General

Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
"'. to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
e Commissioner al his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
Instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
] designation shall be binding upon Lessee for all purposes.

BB | 17. OFFSET WELLS. Neither the bonus, delay rentals nor royalties paid, o to be paid, under this lease shall relieve Lessee of his obligation
. to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
':"‘: ; premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary 1o prevent undue drainage of
g [ oil and gas from the leased premises. In addition, if oll and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
‘ leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining weil or weils or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
| Failure to safisty the statutory offset obligation may subject this lease and the owner of the soif's agency rights 10 forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
| parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting driling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oll or gas.

18. WARRANTY CLAUSE. The owner of the soil warrants and agrees o defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soi in the leased premises by paying any morigage,
taxes or other liens on the leased premi If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royaity or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not coverad by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commnissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixieenth (1/16) of such gross production

l (B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time afler the expiration of the primary lerm or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
o calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
. actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease excepl water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or imgation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations (o ail personal property,
improvements, ivestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet 1o any house or bam now on said premises without
the written consent of the owner of the soil

25 POLLUTION. in developing this area, Lessee shall use the highest degree of care and all proper safeguards 1o prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal to

all escaped hydrocarbons or other pollutant and shall be responsible for all damage (o public and private properties. Lessee shall build and
maintain fences around its siush, sump, and drainage pits and tank batteries so as lo protect livestock against loss, damage or Injury;, and upon
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completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up the dnlling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fitures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessea may not remove casing from
any well capable of producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal

atives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the eflectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
afler the owner of the soil (or his heirs, devisees, legal r tatives or assigns) fumnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for fallure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the Stats by the
onginal lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royaities.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if i were made to the owner of the soll if the
assignee is:

(1) a nominee of the owner of the sol,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soll, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soll by marmage, biood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and theraby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage sumendered. If any part of this lease is property surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surendered acreage bears to the acreage which was covered by this lease
Immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
Including the staternent of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of oil and gas from the leased prernises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises, When the interests of the owner of the soil conflict with those of the State, the owner of the soll is obligated to put the State's
interests bafore his personal interests.

32 FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concemning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or weils In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Offica, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, of if Lessee or
an authorized agent should knowingly fail or refuse to give corredt information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as walving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence 1o the Commissioner of the General Land Office of future compliance with
hmmnmmummmummmumummmm
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33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oll and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of

.'.". this lease, mmumnmuumwnﬂmmmm&mnmmmmlanan
. 0e express contractual lien on and security interest in all leased minerals in and extracted from the | d pr . all p ds which may accrue to
sses Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, rﬂdmumwmbh |
. ...o leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
B | amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
. any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreciosed with or without court proceedings in
. | the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
T | execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents thal there
L el | are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease
| Smﬁdhmdwmmmmmmnnmm then the Commissioner may declare this lease forfeited as provided
- 34. POOLING. Lessee is hereby granted the nght to pool or unitize the royalty interest of the owner of the soll under this lease with any other
-.ou: leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
-4 . by the School Land Board and the Commissioner of the General Land Office for the poaling or unitizing of the interest of the State under this lease

pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this iease satisfies the
execulion requirements stated in Texas Natural Resources Code 52 152

35 INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not fimited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents ansing out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees 1o be liabie for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other hamm for which recovery of damages
ts sought, under any theory including tort, contraci, or strict liability, including attorneys' fees and other legal expenses, including those related lo

i environmental hazards, on the leased premises or in any way related lo Lessee's faiure to comply with any and all environmental laws; those arising
from or in any way related lo Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may anise oul of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreerment
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contraciors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees (o be liable for, exonerate, indemnnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGUIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE

36. ENVIRONMENTAL HAZARDS, mewhwmum“d_mw&bpmommu
pollution of any environmental medium, including soll, surfa dh , sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, ﬂuluudpr-nhu.bymym pnlhnm.oreonnmimmmnhﬂnutbmgupombumdnm
the leased premises any asbestos containing i ives, toxic rial otluhshnulmgumu wastes, h
mmt-mmmmmmmhmr prehensiy Response, Comp th .lndu&iva:l
(CERCLA), 42 U.S.C. Sections 8601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials'), except
ordinary products used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES, LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
] OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

i 37. APPLICABLE LAW. This lease is issued under tha provisions of Texas Natural Resources Code 52 171 through 52,180, commonly
| known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38 EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

30. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the

County Clerk in any county in which all or any part of the leased premises is located, and certified coples thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the

ol 'rue and Correct
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& General Land Office in accordance with Texas Natural Resources Code 52,183, Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall

‘:‘. . accompany such certified copy 1o the General Land Office s—

. .e
ADDENDUM PROVISIONS - #40 thru #52 '

L 40. CONTINUOUS DEVELOPMENT. After the expiration of the primary term, and notwithstanding paragraphs 16 (A) and 16 (B) above and
. any other provision in this lease to the contrary, no portion of this lease will terminate If Lessee continues to drill a well (or wells) anywhere on the leased
o:;u: premises with no more than 180 days between the release of the driling ng on one well and the commencement of actual dnlling operations on a

|
§

subsequent well (hereinafter referred to as "continuous drilling”™). Upon the cessation of continuous drilling this lease shall terminate in

the othar relevant provisions harein, I, however, Lessee has filad with the Texas Rallroad Commission, no later than 60 days prior to the expiration of

the said 180-day period, all requisite applications to dnll the nexd well in the continuous drilling program, and Lessee is unabie to proceed with drilling
authorization by the Texas Ralroad Commission, then Lessee shall be allowed such additional ime as may be reasonably necessary o obtain

41 DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2*) and
third (3*) years of the primary term hereof, Lessee or its assigns shall have the right to keep this lease in force and effect for the fourth (4™) and fifth
the primary term provided for harein by tendering a payment of Two Hundred Dollars ($200.00) per net acre on or before October 23, 201
acreage covered hereby and not otherwise being maintained by any other provision herein at such time

42. Upon the cessation of drilling at ach well location, the abandonment of said lease or surrender thereof, Lessee, its successors or assigns, shall
then level all driling pits and other excavations and shall repair ail damage done, or cause to be done, to bulldings, fences, roads, cubverts, turl, water wells
and/or other improvements and 1o restore same 1o their onginal condition, as reasonably practical, within 80 days after the cessation of activity. No drilling mud
shall be spread on surface lands of Lessor without express written consent of Lessor.

43. Lessee's right to use water from the leased premises shall not include the right to use fresh water from any fresh water sands or strata

( of
0, as to any

44, All operations of Lessee shall be conducied so as to minimize the amount of surface land used or damaged by Lessee and Lessee agrees to |
construct not more than one road to each location on the leased premises and to confine all travel incidental to the drilling and production of such well fo the
single road. All roads constructed by Lessee shall be of good quality and suitable for all.weather use. The routes for all roads shall be mutually agreed upon
between Lessor and Lessee before the commancament of any road construction. Lessee agrees to maintain all roads used by Lessee on the leased premises
in good condition and repair during the period of Lessee's operations on the lease premises. The surface owner shall have the right to use all roads on the
leased premises.

45. It is understood and agreed that this lease does not cover or include any right or privilege of hunting with firearms and/or with dogs or otherwise
on the leased premises or fishing on the leased premises, all such hunting and fishing rights being expressly reserved, and Lessee agrees that none of the
Lessee's officers, agents, employees or representatives will bring any dogs and/or firearms upon the leased premises, and that any one so doing shall be

such.

46, Prior lo erecting new storage tanks, pipelines compressor stations or other usual faciliies required by Lesses for producing ol and gas and
this lease, Lessee shall advise Lessor of Lessee's intention. Lessor and Lessee will then mutually select a site or sites for locating such
mmmmmummmwdwmwnmahmnmmhmdu

47, Lessee prior to the construction of any new road or the cutting, altering and removal of any existing fence on the leased premises, or the
cutting or removal of any tree, (this excludes mesquite or trees with less than a 6" diameter trunk as measured 3’ off the ground) on the leased premises
shall notify Lessor of such intention and shall be governed by the Lessor's reasonable wishes. Lessee shall dispose of all brush, trees, trash and
away from the property. Under no drcumstances will trash, garbage or debris be buried or dumped on the property or adjacent lands of Lessor. Brush
trees may be buried or burned on the property only with written permission from owner or his representative.

48 Lessee agrees to protect, defend, indemnify and hold harmiess Lessor, the owners of the surface of the Leased Premises,
mmmmm‘mmmdmmw.mm,mmdmd
character, mwammhﬂ:mwwmdmn“u-uhm)hmu
property, in any way and al time arising out of, incident to, or in connection with Lessee’s operations of this Lease, operations conducted by
mmmmuﬂdmmw

49, Each drill site location shall be constructed so as 1o result in the least interference with surface usage as reasonably practicable under the
droumstances. All pits shall be constructad and lined so as not to pollute the land al the prior written requesl of Lessor. Lessee shall take all
precautions necessary to prevent land, air and water pollution, ion to all fresh water zones. Lessee shall collect all

in with his operations and )

when nol actually passing through such Upon termination of Lessee's operations on the Leased Premises, the surface of all
lands utilized by Lessee, and not restored, to their original condition as nearly as practical Within six (6) months after the termination of this
lense, Lessee shall remove any and all property placed by Lessee on the Leased Premises or Lessor shall cause same to be removed at Lessee's
expense.

50. Lessee is to comply with all Federal and State regulations.
51. Lessee shall pay market value, on the day of the event, for any and all livestock lost as a direct result of Lessee's operations under this

52 All pipelines are to be burled 36 inches below the ground, which will be from the top of the pipe to the surface of the ground. Only crude o,
natural gas and produced water will be allowed to be transported through any pipelines located on the property.
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- ' IN WITNESS WHEREOF, this instrument is executed on the date first above written.
L] : . (- L]
< LA L LESSEE
. : e PINNACLE LAND SERVICES, INC.

Dy oy

Title: PRESIDENT

: Date:__|)- 3'1}51:”
.:- OO:

. MEEKER TRUST WA
BANK OF AMERICA N.A., TRUSTEE
BY: H. GREG HOLCOMB
SENIOR VICE-PRESIDENT
Individually and as agent for the State of Texas

0CT 2 3 2007
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. S8 STATE OF TEXAS }
COUNTY OF ATASCOSA )
-
. BEFORE ME, the undarsigned authority, on this day personally appeared CINDY G. MERCER, known 1o me 1o be the person whose name is
. :' “: subscribed to the foregoing instruments as President of Pinnacle Land Services, Inc. and acknowledged to me that she executed the same for

the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the Q.'\""‘ day of _MNoyember , 2007

STATE OF TEXAS )

COUNTY OF DALLAS }

BEFORE ME, the undersigned authority, on this day personally appeared H. Greg Holcomb, known to me to be the person whose name is
subscribed to the foregoing instruments as Senior Vice-President of Bank of America, NA and acknowledged to me that he executed the
same for the purposes and ideration therein exp d, in the capacity staled, and as the act and deed of said corporation

Given under my hand and seal of office this the ag day of QC,] ﬂ E E , 2007

The State of TEXAS o, = . —_
/7T, SHARON L. WILSON
’I_’_" <A1 Noiary Public
£ N )} STATE OF TEXAS
;‘) ¥ 4y Comm. Exp. 10-06-10
i
- —— — 1
607 PYONTSION HENE WHICH RENTIONTS [HE SALE, MEWIN.,
OF USE BF THE DESCRIBED REAL PROPERTY BECALISE (F COLDR
08 RACE 1S INVALID AND LINENFORCE ARLE UMOER FEDERAL
FILEd 4850 -
FILED FOR RECORD ON THE  30TH DAY OF NOVEMBER A.D. 2007 9:27 Ay
DULY RECORDED ON THE 6TH DAY OF DECEMBER A.D. 2007 8:30 A.
~ )"-S ’ —_— e
| BY: % “D/LQ ‘j ”H\L (A - perury DIANNE 0. FLOREZ, COUNTY CLERK
{ REEVES COUNTY, TEXAS L
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General Land Office
Relinquishment Act Lease Form
Revised, September 1997

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 23 day of October, 2007, between the State of Texas, acting by and through its agent CHARLES R
MEEKER TRUST W/A, BANK OF AMERICA NA., TRUSTEE, of P.O. BOX 2546, FT. WORTH, TEXAS 76113-2546, said agent herein referred 1o as the
owner of the soll (whether one or more), and PINNACLE LAND SERVICES, INC, P. O BOX 991, PLEASANTON, TEXAS 78064 hereinafter called
Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit

The South 7/16 of Section 2, Abstract 5996, Block 71, Public School Lands Survey

containing 170 5700 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: FIVE THOUSAND SIX HUNDRED EIGHTY-FIVE DOLLARS AND 67/100
($5,685.67)

($5,685.68)

Total bonus consideration of ELEVEN TH
($11,371.33)

The total bonus consideration paid represents a bonus of FOUR HUNDRED Dollars ($400.00) per acre, on 28 428333 net acres

2 TERM Subject o the other provisions in this lease, this lease shall be for a term of FIVE years from
this date (herein called "primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term "produced In paying quantities™ means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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3. DELAY RENTALS. if no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,

. unless on or before such anniversary date Lessee shall pay or lender to the owner of the soil or to his credit in the —
Eh Bank, at __PAY DIRECTLY TO THE OWNER OF THE SOIL
. . or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition
" e Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on

or before said date Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts

X To the owner of the soi. ___SEE ADDENDUM #41
ooooo: Dollars($§ )
L To the State of Texas:

Dollars ($ |
Total Delay Rental:

Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exis!, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease 1o the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil.

(A) OIL. Royalty payable on oll, which |s defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereol, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater, Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost 10 the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royaity owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royaity on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for —
the extraction of gasoline, liquid hydrocarbons or other products) shallbe___1/4 ____ part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissionar of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sidy (80) degrees Fahrenheit, commection to be made for pressure according to Boyle's Law, and for spedific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the indusiry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be__ 1/4 par of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affilate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotialed at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be "casinghead,” "dry,” or any other gas, by fractionating, buming or any other processing shall be___ 1/4 part of i
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever Is the
greater

5 MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year, If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6 ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, al the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soif's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soif's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8 PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used fo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject lo the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and soid or used by Lessee in a manner which entities the royalty owners 10 a
royalty under this lease

8 ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner.

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules curmently provide that royalty on oil
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the manth of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all ol and gas produced and the market value of the oil and gas, logether with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or mamoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days afler the royalty payment was due, then Lessee owes a penalty of 5% on the royaity or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater. In addition
lo a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penaity in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties 1o be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 10 prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shall not apply iIn
cases of titie dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underfying this lease or allocabie 1o this lease and shall furnish said Commissioner with copies of
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all weils,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, temporary abandonment or plug and abandonment of any weil or
wells. Such written notice to the General Land Office shall include coples of Railroad Commission forms for application to drill. Coples of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall indude the word "State” in the title. Additionally, in accordance with Rairoad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative 1o the operation of the above-described premises, which may be requested by the General Land Office, in addition 1o those herein
expressly provided for, Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fiteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materiais are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or

operations thereon, of pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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Operations, pursuant lo Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the
first well or any subsequent well drilled on the above described land be completed as a shul-in oil or gas well within the primary term hereof, Lessae
may resuma payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty
(60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at
the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in
accordance with the shut-in provisions hereof.

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM I, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee Is then engaged in driling or reworking operations thereon, this lease shall remain in force so long as operations on
deor!ordﬁlﬁmamwmkmofmylddmmmmmhm%uwhmmmmmmunummwm
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, 50 long thereafter as oll and/or gas is produced
In paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13, CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, afler once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for 50 long as such operations continue in good
faith and in workmanlike manner without interruptions totaling mare than sixty (60) days. f such driling or reworking operations result in the production
olodurgu,Iheiunelhl!mmammhzll!nruanﬁoﬂad!orsulnnguwwguummmmwmhmwmqumﬂuumm
orlhul-moilorguwellrwuuuorpamnlormpnnuluymyaﬂmumdauprwidodhuamwuprwuedbth. If the drilling or reworking
operations result in the compietion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
mmmm;ao;anawummdmmnmym.wummmnm»w-mmmu
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oll or gas in paying quantities is located on the leasad premises, but oll or gas s not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dolar
($1.00) per acre. To be effective, each initial shut-in ol or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
Mf(Illeolrnownnofmm.thushut-‘moilornumwum.nmmmmwhammmmhmmﬂ
mndlhotu'mo!lheloluforlpoﬂodofoneyaﬂhanmgnddhpdmwm.mmmwuydnmm&nmhm
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year,

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in ol or gas royalty, ol or gas is
mmmhmmmmumm«ummu.mmwdmmmmmmummm
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessea may maintain the lease for four more
mmmmumwmmmywuummmmhumaummdwmnwm
mwmmummmammmmmmmmmnmmmmmwmm.mwmuary
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000 feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oll or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensalory royalty payments which are not timely paid will accrue penaity and Interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52 173; however, at the deterrmination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in driling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term & shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capabie of producing in paying quantities (including a shut-in oll or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee s then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas, or any successor
agency, or other governmental authority having junisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter aliocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.

the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject 1o this lease for all purposes described in Paragraph 1 hereol, together with easements and rights-ol-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands’), for
access fo and from the retained lands and for the gathering or transportation of ofl, gas and other minerals produced from the retained lands.

(B) HORIZONTAL In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16(A)lbowo.unle-onnrhlnrum(z)mmmmummMuﬂmmoﬂbM(m)dm

True and Correct



| L 779 pcE 307

bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oll or gas is produced in ‘
paying quantities from such deeper depths covered by this lease. |

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a |

. square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
. o0 thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
cane legal description of the acreage and/or depths not retained hareunder. The recorded release, or a certified copy of same, shall be filed in the General
.oaoc. Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses

o execule and record such release or releases within ninety (80) days after being requested to do so by the General Land Office, then the
. Commissioner al his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such

.. instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such

S e designation shall be binding upon Lessee for all purposes.

— 17. OFFSET WELLS. Neither the bonus, delay rentals nor royalties paid, or 1o be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent In control of the leased
- premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary o prevent undue drainage of
" oil and gas from the leased premises. In addition, f ol and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
sansne of in any case where the leased premises (s being drained by production of oll or gas, the Lessee, sublessee, receiver or other agent in control of the
L . leased premises shall in good faith begin the driling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18 FORCE MAJEURE. If, afler a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebeilion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be
exiended while Lessee is prevented, by any such cause, from conducting driling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order 1o maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid 10 him in the proportion which his interest bears 1o the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shail be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cos! allocable to such undivided interest. However, in no event shail
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so thal payments determined on a per acre basis under the tlerms of this lease during the primary term shall be

N calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
. actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except waler
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or imgation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without
the written consent of the owner of the soll

25 POLLUTION. in developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means al its disposal 1o
recapture all escaped hydrocarbons or other pollutant and shall be responsibie for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
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i completion or abandonment of any well or weils, Lessee shall il and level all slush pits and cellars and completely dean up the driling site of all rubbish
ssese thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
. and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and ——
2 equipment will be kept painted and presentable.
: .ooo 26. REMOVAL OF EQUIPMENT, Subject to limitations in this paragraph, Lessee shall have the right o remove machinery and fodures placed

by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the

termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing from

any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
. notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the lerms of this paragraph.

.
LEL R L)
- -

27, (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend 1o and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lesses, impair the aflectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of titie (or a certified copy of such original) when the ownership changed because of a
conveyance, A fotal or partial assignment of this lease shall, to the extent of the interes! assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option o pay rentals shall be apportioned
as between the several owners ratably, according lo the area of each, and failure by one or more of them 1o pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentais are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure 1o pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all nghts and be subject to all obligations, liabilities, and penaities owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities 1o the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if R were made to the owner of the soil if the
assignee is.

(1) a nominee of the owner of the soi,

(2) a corporation or subsidiary in which the owner of the sail is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an empioyee of such a partnership;

(4) a principal stockholder or employee of the comporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the sol,

(B) a fiduciary for the owner of the soil, including but not limited 1o a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll; or

(7) a family member of the owner of the soil or related to the owner of the soil by marmiage, blood, or adoption.

28 RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any time execute and deliver 1o the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is property surmendered, the
delay rental due under this lease shall be reduced by the proportion that the surendered acreage bears {0 the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded In the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of oil and gas from the leased premises which are nol contained In this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soll is obligated to put the State's
interests before his personal interests.

32 FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days afier it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
offset well or welis in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lassee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeil same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.
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33 LIEN. In accordance with Texas Natural Resources Code 52.138, the State shall have a first lien upon all oll and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52136 and any other appiicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and ail fodures on and improvemaents 1o the

e leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
. oe amounts due or o become due under this lease and 1o secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
sene wwumdum.mmmm‘mmwmwmuwmummmm
...’0 the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to

mmmmmmﬁmmmmymmm,Mmmumm.Lmunuubmprmmm
. are no prior or supenor liens arising from and relating lo Lessee’s activities upon the above-described property or from Lessee's acquisition of this lease
:.' Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
- LR L] herein

34 POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved

& by the School Land Board and the Commissi of the General Land Office for the pooling or unitizing of the interest of the State under this lease
- pursuant to Texas Natural Resources Code 52.151-52 154, The owner of the soil agrees thal the inclusion of this provision in this lease satisfies he
oRaeE ' execution requirements stated in Texas Natural Resources Code 52 152
. -

35 INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited 1o, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental 1o, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees o be liable for, exonerate, indemnily,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their SUCCESSOrs Of assigns, against any
and all claims, liabilities, losses, damages, actions, personal Injury (including death), costs and expenses, or other hamm for which recovery of
Is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related lo Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those ansing from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the lerms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold hammiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT UMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE

36. ENVIRONMENTAL HAZARDS. memhmmdmmﬂmﬁowmhhmma

pollution of any environmental madium, including soil, surface and surface or subsurface strata, ambient air or any
wumwmnmumhmmmmmmam”mﬂmﬂuamﬂhmﬂnm
the k o any asbestos containing materials, expl or sub -.-ngu.u.nd-

mmummn-m"rmmmu h“ ‘Imhl“ prehensiy cmm-uuuﬂwaa

(CERCLA), 42 U S.C. Sections 8601, et seq.), or toxic mmmwmmwmmummrmmmm except
ordinary products commonly used in connection with ol and gas exploration and development operations and stored in the usual manner and quantities.
| LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE S0IL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
N CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
‘ ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY

GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments therelo, and if any provision in this lease does not conform o these
statutes, the statutes will prevail over any nonconforming lease provisions.

38 EXECUTION. This ofl and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas, Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

30, LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office, This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
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General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

ADDENDUM PROVISIONS - #40 thru #52

40, CONTINUOUS DEVELOPMENT. Afer the e rpnﬂono!mepti'nwyimn and notwithstanding paragraphs 16 (A) and 16 (B) above and
any other provision in this leasa to the contrary, no portion of this terminate if Lessee continues to drill a well (or wells) anywhere on the leased
i of

41 DELAY RENTALS. As stipulated in Paragraph #3 of this lease, the rentals for this lease have been PAID-UP for the second (2™
mmmndmm-nnxmmwumuommmmmmenghcmmmmmmmmunmm fitth (5") years of
the primary term provided for herein by tendering a payment of Two Hundred Dollars ($200.00) per net acre on or before October 23, 2010, as to
acreage covered hereby and nol otherwise being maintained by any other provision herein at such time,

42, Upon the cessation of drilling at each well location, the abandonment of said lease or surrender thereof, Lesses, its successors or assigns, shall
then level all driling pits and other excavations and shall repair all damage done, or cause 10 be done, to buildings, fences, roads, culverts, tur, water wells
and/or other improvements and to restore same 1o their original condition, as reasonably practical, within 80 days after the cessation of activity. No drilling mud
shall be spread on surface lands of Lessor without express written consent of Lessor

3

43 Lessee's right 1o use water from the leased premises shall not include the right 1o use fresh water from any fresh water sands or strata
memudmmthmmmmmqumwm.Mm“mumnmm
Lessor's existing wells or surface impoundments only with the expressed permission of the Lessor,

44, All operations of Lessee shall be conducted so as to minimize the amount of surface land used or damaged by Lessee and Lessee agrees to
construct not more than one road to each location on the leased premises and to confine all travel incidental to the drilling and production of such well to the

48, Prior lo erecting new storage tanks, pipelines compressor stations or other usual facilities required by Lessee for producing ofl and gas and

this lease, Lessee shall advise Lessor of Lessee's intention. Lessor and Lessee will then mutually select a site or sites for locating such equipment
and wmmmnmwmmdwmm-mhmhmmnmdu
lease in a manner.

47. Lessae pnor lo the construction of any new road or the cutting, altening lndmidmymtmgmonlhahuadpmm.am
Mmorromuvl!nf any tree, (this excludes mesquite or trees with less than a 6° diameter trunk as measured 3' oﬂlhtground)on leased premises
shall notify Lessor of such intention and shall be governed by the Lessor's reasonable wishes. Lessee shall dispose of all brush Iru‘,t‘uhanddabth
away from the property, Under no drcumstances will trash, mumumammnmawm Lessor Brush and
trees may be buried or bumed on the property only with written pemmission from owner or his representative

and their

48 Lessee agrees o protect, defend, indemnify and hold harmiess Lessor, the owners of the surface of the Leased Premises,
respective agents, employees and lenants, from and against all kabilities, losses, expenses, claims, demands, and causes of action of every kind and
dund-rMuriurdeathupumnswrybpum[hdtdngmmwmwoyeudunu'ﬁun-'lwnumu
Mu.‘:mwmmmmd,wnmhmmuuﬁ-m‘ of this Lease, operations conducted by

49, Each drill site location shall be constructed so as fo result in the least interference with surface usage as reasonably practicable under the
circumstances. All pits shall be constructed and lined so as not to poliute the adjoining land at the prior written request of Lessor. Lessee shall take
reasonable ;

50. Lessee is to comply with all Federal and State regulations.
51. Lessee shall pay market value, on the day of the event, for any and all ivestock lost as a direct result of Lessee’s operations under this

52 AN nnuwmmmnmﬂ which will be from the top of the pipe to the surface of the ground. Only crude oil,
natural gas and water will be allowed 1o be transported through any pipeiines located on the property.

A
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IN WITNESS WHEREOF, this instrument is executed on the date first above written.

LESSEE
PINNACLE LAND SERVICES, INC,

Title: PRESIDENT
Date: _H__,lrLgE’Qﬂ_i

LESSOR

HARLES R. MEEKER TRUST U/A
BANK OF AMERICA N.A., TRUSTEE

BY: H. GREG HOLCOMB

SENIOR VICE-PRESIDENT

Individually and as agent for the State of Texas

0CT 2 3 2007

Date:

PAGE
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e STATE OF TEXAS ) ‘
.n
t “aee COUNTY OF ATASCOSA )

BEFORE ME, the undersigned authority, on this day personally appeared CINDY G. MERCER, known to me to be the person whose name is
. subscribed lo the foregoing instruments as President of Pinnacle Land Services, Inc. and acknowledged to me that she executed the same for
the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of offica this the 2'1*"  day of Nouembev , 2007

Notary PUbiic In and for

The State LTEXAS

W MELISSA C. BOWEN
*- MY COMMISSION EXPIRES
5/ N\ December 18, 2007

STATE OF TEXAS )
COUNTY OF DALLAS )

BEFORE ME, the undersigned authority, on this day personally appeared H. Greg Holcomb, known to me to be the person whose name is
subscribed to the foregoing instruments as Senior Vice-President of Bank of America, N.A_ and acknowledged to me that he executed the
samae for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the _= 3 day of OQTO e R , 2007

AN

Notary Public in and for

The State of TEXAS 1‘ —
T, YRARON L WILSON
Netioy Pubhc
] STATE OF TEXAS
rom. Eap. 10-06-10
| ST SAe RS - BTSN S
|
00T PHUNTSION HEWEW WHICH RLSTIOETS THE SALE, MEWIN_
OF USE B THE DESCRIBED REAL PROPERTY BLCAUSE OF COLDE
08 RACE IS INWALID AN LINENF (RS ARLE UNOER FEDERAL
L
rries 4851
. FILED FOR RECORD ON THE 30TH DAY OF NOVEMBER A.D. 2007 9:27 Ay

| DULY RECORDED 0% 6TH DAY OF DECEMBER A.D. 2007 8:30 A. M. ‘
BY:/; ) ]()(M 11 Lﬁ"/{/ " DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK I

REEVES COUNTY, TEXAS J‘

'
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and carrect phatographic copy of the
onginal record now in my lawful custody and possession, as the??lﬁ 18

S T BER R, Bt

m | hereby certified on 1 2/ 1 0/ 2007

b

gfs‘ DIANNE O. FLOREZ, COUNTY CLERK
5"7 REEVES COUNTY, TEXAS

2T

‘2’:; ]W EPUTY




DWIGHT SNELL & ASSOCIATES

P.O. Box 407  Simonton, Texas 77476
(281) 346-1932  fax — (281) 346-1972
e-mail — dwight@yourlandman.com

Sent Via FedEx Airbill # 8513-0394-7460
August 3, 2005

Mr. Drew Reid

Texas General Land Office

1700 N. Congress Avenue, Suite 600
Austin, Texas 78701-1495

N

12.475.1534; 1543 fax

Re:  Eight (8) GLO Relinquishment Act Oil and Gas Leases — Reeves County, TX

2,206.30 Gross / 1,103.15 Net Acres — Yeager Properties, Inc. / Wells Fargo Bank, Trustee (2) OGL's
Covering (4) Tracts: Sec. 29 & 30, Blk 70, PSL; Sec. 102 & 103, F. Allison Scrap Files

960.00 Gross / 960.00 Net Acres — Susan J. Halbower et al — All Section 5, Blk 59, PSL; N/4 Sec. 8, Blk 59, PSL;
and E/2 W72 Section 18, Block 59, PSL (1) OGL

480.00 Gross /480.00 Net Acres — Thomas E. Rodman et al — W/2 and SE/4 Section 22, Block 72, PSL (1) OGL

311.7 Gross / 311.7 Net Acres — Bank of America, Trustee Regan Trust — W % Section 49, Block 71, PSL (1) OGL

160.00 Gross / 160.00 Net Acres — Stoeckmann Farms, Inc. — NE/4 Section 22, Block 72, PSL (1) OGL

126.00 Gross / 63.00 Net Acres — Paul M. Winkler — Part W72 Sec. 18; and SE/4 NE/4 Sec. 8, Blk 7, PSI. (1) OGL

126.00 Gross / 63.00 Net Acres—Morris B. Winkler — Part W/2 Sec. 18; and SE/4 NE/4 Sec. 8, Blk 7, PSL (1) OGL

Dear Mr. Reid:

Please find enclosed herewith certified copies of the eight (8) captioned leases, together with checks
representing the State’s share of the bonus consideration for each lease. Additionally, please find eight
(8) checks, totaling $1,000.00 — representing the GLO service fee for each of the eight (8) leases. The
checks represent bonus consideration to the State based on terms approved for each group of leases.

Owner of the Soil Gross Acres Net Acres Bonus Amount to State Check No.

Yeager Properties, Inc. 2,206.30ac  551.575 ac $ 41,919.70 17966

Wells Fargo Bank, N.A. 2,206.30 ac 551.575 ac $ 41,919.70 17998

Susan J. Halbower et al 960.00 ac 960.000 ac $ 72,960.00 17954

Thomas E. Rodman et al 480.00 ac  480.000 ac $ 36,480.00 17962

B of A — Regan Trust 311.70 ac~ 311.700 ac $ 23,689.20 17968
Stoeckmann Farms, Inc. 160.00 ac  160.000 ac S 12,160.00 17964 TN
Paul M. Winkler 126.00 ac 63.000 ac S 7,087.50 17955 =0
Morris B. Winkler 126.00 ac 63.000 ac $ 7,087.50 17957

If I may answer any questions regarding this matter, you may reach me in Pecos, Texas at (‘)56}792-'__-.5
4617 during the week, or you may reach Dwight at the number listed above. .
Thank you, .":::

St ;

3radley H. Holley
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

January 31, 2006

Attn: Bradley H. Holley
Dwight Snell & Associates, Inc.
P.O. Box 407

Simonton, Texas 77476

Re:  RELINQUISHMENT ACT LEASE No. M-105494
258.80 net acres out of Sec. 2 & 4, Blk. 71, PSL
Reeves County, Texas

Dear Mr. Holley:

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under mineral file number M-105494. Please refer to this number
in all future correspondence concemning the lease.

Your remittance of $26,264.64, has been applied as the state's portion of the cash bonus
$26,139.64, along with a processing and filing fee in the amount of $125.00. Please let me know if
you should have any questions.

Sincerely,

DIUA)QCJ&Q b
Drew Reid \
Minerals Leasing
Energy Resources
(512) 475-1534

MS/DR

Stephen F. Austin Building = 1700 North Congress Avenue * Austin, Texas 787011495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 + 800-998-4GLO

www.glo.state. tx.us
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Jerry E. Patt Commissioner
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 8, 2006

Ms. Debbie Kimbrell

Alpine, Inc.

3409 S. Broadway, Suite 600
Edmond, OK 73013

RE: Assignment filing; GLO ID 5478

Dear Ms. Kimbrell,

The General Land Office received the following instrument(s) and has filed
them in the appropriate files. Please see attached “Exhibit A" for
reference.

Correction Assignment of Oil and Gas Leases, executed August
17", 2005, from Dwight Snell & Associates, as Assignor, to 777
Energy LP, as Assignee. MF105494.

Filing fees of $2,050.00 were received in connection with the above lease. If you
have any questions, please feel free to call me at (800) 998-4GLO, or at my
direct number at (512) 463-6521.

Sincerely,

Beverly Boy j

Mineral Leasing
Energy Resources
512-463-6521

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

www.glo.state. tx.us
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AFTER RECORDED, RETURN TO:
777 Energy LP

3409 S. Broadway, Suite 600
Edmond, OK 73013

CORRECTION ASSIGNMENT OF OIL AND GAS LEASES

KNOW ALL MEN BY THESE PRESENTS:

THAT the undersigned, Dwight Snell & Associates, P. O. Box 407, Simonton, Texas,
77476, hereinafter referred to as "Assignor”, for and in consideration of the sum of Ten Dollars
($10.00) and other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, does hereby sell, assign, transfer and convey unto 777 ENERGY LP, a
Texas limited partnership, 3409 S. Broadway, Suite 600, Edmond, Oklahoma, 73013,
hereinafter referred to as "Assignee"”, ALL of Assignor's right, title and interest in and to the oil
and gas leases described on Exhibit "A" attached hereto and made a part hereof, said lands
being located in REEVES COUNTY, TEXAS.

This assignment is executed without warranty of title, either express or implied. The
terms hereof shall extend and be binding upon the parties hereto, their heirs, successors and
assigns.

The purpose of this Correction Assignment of Oil and Gas Leases is to correct a
scrivener's error in that certain Assignment of Oil and Gas Leases dated July 25, 2005,
recorded in Volume 708, Page 774, Reeves County, Texas. Said prior assignment
contained an error in the description of certain lands covered on Exhibit “A". The
Exhibit “A" attached hereto and made a part hereof reflects the correct description of the
lands.

This instrument is executed this 17th day of August, 2005
DWIGHT SNELL & ASSOCIATES

By: ( .‘ ?‘-

nell

STATE OF TEXAS )
S8
COUNTY OF FORT BEND )

This instrument was acknowledged before me on this 17th day of August, 2005, by Dwight

Snell on behalf of Dwight Snell & Associates.
R‘l T/ j 7“‘"1

Notary Paiblic [

My Commission Expires:

MmF /05 4y

True and Correct
copy of
e » Original filed in
§ e s s} '5. Reeves County
0:5 :0: ' ::. * E' E‘ Clerks Office




Date
Lease #
Lessor

Lessee
Recorded:
Description:

FILE NO. 3748

FILED FOR RECORD ON THE _ 26TH DAY OF AUGUST

BOOK 710 PAGE

EXHIBIT 'A’
Lease Schedule of Correction Assignment
pated August 17, 2005
REEVES County, TEXAS

04/25/2005

RBO206

LAWRENCE HILL MEEKER, DANIEL HILL MEEKER AND
JULIAN WADE MEEKER, AS CO-TRUSTEES UNDER THE
WILL OF J. R. MEEKER, DECEASED FOR THE LIFETIME
BENEFIT OF L. H. MEEKER, AS AGENT FOR THE
STATE OF TEXAS

DWIGHT SNELL & ASSOCIATES

Book: 704 Page: 91 Instrument:

SEE BELOW

TRACT 1: 170.57 ACRES OF LAND, MORE OR LESS, BEING THE SOUTH
1/16 OF SECTION 2, BLOCK 71, PSL, A- 5996,

TRACT 2: 140.0 ACRES OF LAND, MORE OR LESS, BEING THE EAST 7/16

MF 105494

OF §/2 OF SECTION 4, BLOCK 71, PSL, A-6000, REEVES
COUNTY, TEXAS
2-71
<« 4=
5y M
ANY PROVES o BRI v ol | AL, KENTAL
R I e 1L CAUSE 08 COLON
wkﬂ.lu......l AT sk DR eRAL

A.D. 2005 3:30 P.
A.D. 2005 3:00 P. y.

—

buLY %ﬂlﬂm ON f DA’ AUG
“z: ¢ ML gjt ﬁjal; ; DE:I:: -

DIANNE 0. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

199

True and Correct
copy of
e e . ses ses Origlnal filed in
R - Reeves County
oo: .o. :oo : E. E. ClekSOﬂioa



Commissioner

6€-12-077

#H¢
MF /0 S4]q<d

Jerry E. Patterson,

L-d!e Fili'ti'

Fl]c JTO‘

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS
COUNTY OF REEVES

regong

. & e e
OFF lCE{EbOEBELIC

weson _OCTOBER 11, 2005




MEMORANDUM

Texas General Land Office o Jerry Patterson « Commissioner

DATE: 6/12/07

TO: Archives

FROM: Beverly Bovd

SUBJECT: Cross-reference Assignment Filings - Reeves County

Assignments from Alpine, 777 Energy and Chesapeake. To assist in locating original lessee, file number
and legal description.

Received at the GLO:
11-3-2005
02-22-2006
07-12-2006
10-11-2006
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[ | |
ASSIGNMENTS - STATE OF TEXAS LEASES
| Assn | Assn State Qwner of ths Soil a7
Number | Type Assignor Assignes Book/Page Leasa # 23 Agent for the State of Texas Pescription Lease® | Fee Due
7T

1 Wi 777 Energy LP Barilla et al 7347203 M-104230[Slate of Texas Sec. 44, Blk 13, H&GN RR Tt 4402 § 25.00

Wi 777 Energy LP Barrilla et al 734/203 MF106873! Cynthia O'Malley, etal Sec. 44, Blk 13, HEGN RR 7744031 8 2500

TOTAL DUE | $ 5000

&nﬁ:ﬁzfa%

] =

A Lwnat.
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| | I
ASSIGNMENTS - STATE OF TEXAS LEASES
Assn | Assn State Owner of the Soil 1717 |
Number [ Type Assignor Assignes Book/Page | Lease® | a3 Agentfor the State of Texas Description Lease# | FeeDue
HAYTER/HOWE
2 QORI 77T Energy LP Claxton et al 7683/184 Pecoa | M-104870 | Margarel Pogus st ol Sec. 154 18, T&P HA 1501| $ 25.00
2 ORI 777 Energy LP Claxton et al 783/184 Pecos | M-104571 |Margaret Pogue et al Sec. 25 & 28, BIk 51 HA 2501 § 25.00
3 ORI 777 Epargy LP Claxton et ai 733/818 Reeves [ M-104970 |Margaret Fogue et al Sec. 15418, T&P HA 1501’ § 25.00
3 ORI 777 Energy LP Claxton et al 733/818 Reaves | M-104188 |Carpenter, J. M., Sec 2, Bk 58, TAPRR HW 0201 § 25.00
3 ORI 777 Energy LP Claxton et al 733/818 Reeves | M-105245 |Grove (W.H.} Trust Sec 15, Blk C17, PSL HW 1501 § 25.00
3 ORI 777 Energy LP Claxton et al 733/818 Reeves | M-104228 'Howa, Jane Addison et al Sec 24, Blk 72, PSL HW 2401 | § 25.00
3 ORI 777 Energy LP Claxton et al 733818 Reaves  MF107494 Winkler, Paul Blk 72, PSL, Sec 34 HW 3401 § 25.00
3 ORI 777 Energy LP Claxton et al 733/818 Reeves |MF107494 Winkler, Morris Blk 72, PSL, Sec M4 HW 3402/ § 2500
3 CRI 777 Energy LP Claxton et al 733/818 Reaves MF107491|Seligman, Donald etal Blk 72, PSL, Sec 34 HVW 3403 § 25.00
4 ORI 777 Energy LP Claxton et al 783/189 Peces 1 M-104970 |Margaret Pogue et al Sec. 154 18, T&P HA 1501 § 25.00
4 QORI 777 Epergy LP Claxton st al 783189 Pecos | M-104971 [Margaret Pogue et af Sec. 25 8 28, Blk 51 HA 2501, § 25.00
5 ORI 777 Energy LP Claxton et al 734/60 Reeves { M-104970 iMargaret Pogue et al Sec. 15 4 16, TP HA 1501| § 25.00
5 ORI 777 Energy LP Claxton et al 734/60 Reaves ( M-104188 Carpenter, J. M., Seac 2, Blk 56, T&PRR HW 0201] § 2500
5 ORI 777 Energy LP Claxton et al 734/60 Reeves | M-105245 Grove (W.H.) Trust Sec 15, Blk C17, PSL HW 15011 § 2500
5 ORI 777 Energy LP Claxton et al 734/60 Reaves | M-104228 |Howe, Jane Addison et al Sec 24, Blk 72, PSL HW 24011 § 2500
5 ORI 777 Enemgy LP Claxton et al 734/60 Reeves | MF107494 Winkler, Paut Blk 72 PSL, Sec 34 HW 3401 § 25.00
5 QRI__ |777 Energy LP Claxton et al 734/60 Reeves |MF107484 Winkler, Morris Blk 72, PSL, Sec 34 HW 3402 § 2500
5 ORI 777 Energy LP Claxion et al 734/60 Reeves | MF107491 Seligman, Donald etaf Bk 72, PSL, Sec 34 HwW 3403 § 25.00
[] OR] 777 Enargy LP Svoboda etal | 783/215 Pecos | M-104970;Margaret Pogue et al Sec. 15 & 16, T&P HA 1501, § 25.00
6 ORI 777 Energy LP Svoboda etal | 783/215 Pecos | M-104971 |Margaret Pogue et al Sec. 25 & 28, Blk 51 HA 2501] § 2500
7 ORi 777 Energy LP Svoboda etal | 734/75 Reeves | M-104970|Mangaret Pogue et al Sec. 15 & 18, TP HA 1501] § 25.00
7 ORi 777 Energy LP Svobodaetal | 734/79 Reeves | M-104186|Carpenter, J M, Sec 2, Blk 58, T&PRR HW 0201 $ 25.00
7 ORI 777 Energy LP Svoboda etal | 734/79 Reeves [ M-105245'Grove (W.H.) Trust Sec 15, Blk C17, PSL HW 1501 § 25.00
7 ORI 777 Energy LP Svoboda etal | 734/79 Reeves | M-104228 Howe, Jane Addison et al Sec 24, Blk 72, PSL HW 2401; § 25.00
7 ORI 177 Energy LP Svobodaetal | 734/79 Reeves |MF107494 Winkler, Paul Blk 72, PSL, Sec 34 HW 3401! $ 25.00 |
7 ORI |777 Enemyy LP Svoboda et al | 734/76 Reeves |MF107494, Winkter, Marris Blk 72, PSL, Sec 34 HW 3402 § 25.00
7 ORI 777 Energy LP Svoboda et al | 734/79 Reevas |MF107491|Seligman, Donald stal Blk 72, PSL, Sec 34 HW 3403 § 25.00
7797292 Pecos
8 wi Petro-Hunt LLC 777 Energy, LP | 720/113 Reeves | MF105197 McCoy Remme Ranches, Ltd, Sec. 6, Bk C-18, PSL, Sec 27| HAD601| § 25.00
8 Wi Petro-Hunt LLC 777 Energy, LP [ 720/113 Reaves | MF105226,0na Graet Sec. 7 & 18, Bk C-18, PSL. HAO701) § 25.00
779/292 Pecos
8 wi Petrg-Hunt LLC 777 Energy, LF* | T20/113 Reeves | MF104760|Ona Graef Sec. 15, 168, 26-Bik 51, T&P HA 1502 § 25.00
778/292 Pecos
8 wi Petro-Hunt LLC 777 Energy, LP | 720/113 Reeves | MF 104970 Hayter, Robert Sec. 15, 18, 28-Blk 51, T&P HA 1503 § 25.00
7709/292 Pacos
8 wi Petro-Hunt LLC 777 Energy, LP | 720/113 Reaves |MF104971|Hayter, Robert Sec. 15, 18, 26-Blk 51, T&P HA 1504 § 25.00
] 779/292 Pecos
8 Wi Petro-Hunt LLC 777 Energy, LP | 720/113 Reaves | MF 104894/ Kenley, Howard etal Sec. 24, BIk 51, TAP HA 2401 § 25.00
779/292 Pecos
8 Wi Petro-Hunt LLC 777 Energy, LP | 720/113 Reeves MF106679|Ralph L. Lindsey Trust Sec. 29, Blk 51, T3P HA 2901/ § 25.00
779/292 Pecos
8 wl Petro-Hunt LLC 777 Energy, LP | 720/113 Reeves | MF 106677 Edwards, Karen Sec. 36, Blk 51, T&P HA 38011 § 25.00
779/262 Pecos
8 w1 Petro-Hunt LLC 777 Energy, LP | 720/113 Reeves | MF106677 Hayter, Richard Sec. 36, Blk 51, TAP HA 3602 § 2500
779/292 Pecos
8 __|wi Petro-Hunt LLC 777 Energy, LP | 720/113 Reeves | MF106677|Balloy, Margaret Sec. 36, Blk 51, T&P HA 3603] § 2500
779/292 Pecos
8 wi Petro-Hunt LLC 777 Energy, LP [ 720/113 Reeves |[MF106677|Edwards, Robert Sec. 38, Blk 51, T&P HA 3604| § 25.00
779/282 Pecos
8 Wl Petro-Hunt LLC 777 Energy, LP | 720/113 Reeves | MF106677|Edwards, Robert Sec. 36, Blk 51, T&P HA3605($ 2500
779262 Pacos
8 Wi Petro-Hunt LLC 777 Energy, LP [ 720/113 Reeves | MF106877 Edwards, Robert Sec. 36, Blk 51, T&P HA 36068) § 25.00
772/292 Pecos
8 Wi Petro-Hunt LLC 777 Energy, LP | 720/113 Reeves | MF10887T Kenley, Howard etal Sec. 36, Bik 51, TAP HA 3607| 8 2500
779/282 Pecos
8 Wi Petro-Hunt LLC 777 Emarygy, LP | 720/113 Reaves | MF106877 Ralph L. Lindsey Trust Sec. 36, Blk 51, T&P HA 3701 § 25.00
8 wi Petro-Hunt LLC 777 Epargy, LP | 720/113 Reaves | MF10T489/ Rush Blodget Bik 72, PSL, Sec 21 HW 2105 § 25.00
8 wi Petro-Hunt LLC 777 Energy, LP | 720/113 Reeves |MF107498 Bennett, Brad & Emest Armstrong Blk 72, PSL, Sec 35 HW3501| § 2500
8 wi Petro-Hunt LLC 777 Energy, LP | 720/113 Reeves |MF107433 Bennett, Brad & Emest Ammstrong Bik 72, PSL, Sec 36 HW 3601] § 2500
g wi T77 Energy LP Alpina et al 734/122 Reeves | M-1041848 Carpenter, J. M, Sac 2, Blk 56, TEPRR HW 0201] § 2500
'] Wi 77 Energy LP Alpine et al 734/122 Reeves | MF106676 Roberta Regan Trust Sec. 10, Blk 72, PSL HW 1001]| § 2500
9 Wi 777 Energy LP Alpine et al 734/122 Reeves | MF 106678 Brennand Energy, Ltd. Blk 72, PSL, Se¢ 10 HW 1002| § 25.00
) wi 777 Energy LP Alpine & al 734/122 Reeves { MF 106876 Mary Linda McCall Blk 72, PSL, Sec 10 HW 1003 § 2500
9 Wi 777 Energy LP Alpine ef al 734/122 Reeves | MF106676! Arlen L. Edgar |Blk 72, PSL, Sec 10 HW 1004| § 25.00 |
8 wi 777 Energy LP Alpine et al 734/122 Repves | MF106678 Dolores L. McCall Blx 72, PSL, Sec 10 HW 1005 25.00
9 wi TI7Energy LP Alpine et al 734/122 Reaves | MF106878] Jack McCall Bk 72, PSL, Sec 10 HW 1008 2500
[] wi 777 Energy LP Alpine et al 734122 Reeves | M-105245 | Grove (W.H.) Trust Sec 15, BIk C17, PSL HW 1501 2500 |
[] wi 777 Energy LP Alpine et al 734/122 Reeves | MF 105320 State of Texas Sac 21, Blk 72, PSL HW 2101] § 25.00
8 Wi 777 Energy LP Alpine et al 734/122 Reeves | MF106875 Lea Trudgeon Blk 72, PSL, Sec 21 HW 2102 § 25.00
9 wi 777 Energy LP Alpine et al 734/122 Reaves | MF106675 Meridith Trudgeon Blk 72, PSL, Sec 21 HW 2103 § 2500
9 wi 777 Energy LP Alpine et al 734/122 Reeves | MF 106675/ Allyson Trudgeen Bix 72 PSL, Sec 21 HW 2104| § 25.00
[] wi 777 Energy LP Alpine et at 734/122 Reeves | MF107489 Rush Blodget Blk 72, PSL, Sec 21 HW 2105) § 25.00
[] wi 777 Energy LP Alpina et al 734/122 Reeves [MF107499 Rush Blodgst Bl 72 PSL, Sec 21 HW 2105| § 25.00
9 wi 777 Enengy LP Alpine et al 734/122 Reeves | M-105497 | Thomas Rodman et al Sec 22 Blk 72, PSL HW 2201 § 2500
[] wi 777 Energy LP Alpine et al 734/122 Reeves { M-105243 | Stoeckmann Farms, Inc. Sec. 22 Blk 72, PSL HW 2202] § 25.00
9 |wi 777 Energy LP Alpine et al 734/122 Reeves | M-104228 [Howe, Jane Addison et al Sec 24, BIk 72, PSL HW 2401[§  25.00
) wi 777 Energy LP Alpine et al 734/122 Reeves | M-105612 | State of Texas Blk 72 PSL, Sec 33 HW 3301] § 25.00
2 |wl 777 Energy LP Alpina et al 734/122 Reeves | MF107484 Winkler, Paul Blk 72, PSL, Sec 34 HW 3401 § 2500
9 Wi 777 Epergy LP Alpine et al 734/122 Reeves | MF107484 Winkier, Morris Blk 72, PSL, Sec 34 HW 3402 25.00 |
9 Wi 777 Energy LP Alpine et al 734/122 Reeves [MF 105813/ Seligman, Donald etal Blk 72, PSL, Sec 34 Hw 3403 § 25.00
& Wi 777 Enargy LP Alpina et al 734/122 Reeves |MF107498 Bennett, Brad & Ernest Armstrong &~ {Blk 72, PSL, Sec 35 HW 3501 § 25.00
9 Wi 777 Energy LP Alping et al 734/122 Reaves [MF107498Bannett, Brad & Emest Armstrong Blk 72, PSL, Sec 35 HwW 3501 % 25.00
[] Wi 777 Enargy LP Alpine et al 734/122 Reeves |MF107483 Bannett, Brad & Emest Armstrong iBIk 72 PSL, Sec 36 HW 36011 § 25.00
] Wi 777 Energy LP Alpine et al 734/122 Reeves | MF107483 Bennett, Brad & Ernest Armstrong Blk 72 P5L, Sec 38 HW 36011 § 25.00
g Wi 777 Energy LP Alpine et al 734/122 Rogves | M-105613 Stata of Taxas BIk 72, PSL, Sec 37 Hw 3701 § 25.00
9 wi 777 Energy LP Alpine et al 734/122 Reeves |MF105197|McCoy Remme Ranches, Ltd. Sec. 8,BIkC-168,PSL, Sec 27| HAOB01|$ 2500
2] wi 777 Energy LP Alpine et al 734/122 Reaves | MF104760[Ona Graet Sec. 7 & 16, Blk C-18, PSL HA 0701 25.00
-] Wi 777 Energy LP Alpine et al 734/122 Reaves [ M-104570 |Margaret Pogus et al S5ec. 158 16, TP HA 1501 25.00
] Wi 777 Energy LP Alpine et al 7347122 Reeves {MF 104760/ Ona Graef Sec. 15, 18, 26-Blk 51, T&P HA 1502| § 25.00
) wi 777 Energy LP Alpine et al 734/122 Reeves | MF 104760 Hayter, Robert Sec. 15, 18, 26-Blk 51, T&P HA 1503 § 25.00
-] Wi 777 Enargy LP Alpipe et al 734/122 Reaves | MF104780|Hayter, Robert Sec. 15, 16, 26-Blk 51, T&P HA 1504 | § 25.00




+

T17enenyyleasalist. s

] i i
ASSIGNMENTS - STATE OF TEXAS LEASES
Assn | Assn State Crwner of the Soll 17T
Number | Type Assignor Assignes Book/Page Lease ¥ 23 Agent for the Stats of Texas Description Lease # | Fes Dus

10 [wi 777 Energy LP Alpine et al 783/243 Pecos |MF105197[McCoy Remma Ranches, Ltd. Sec. 8, Bik C-18, PSL, Sec 27| HA0601| § 25.00
10 Wi 777 Enargy LP Alpine et al 783/243 Pacos | M-104570  Margaret Pogus st al Sec. 15418, T&P HA 1501] § 2500
10 (Wi 777 Energy LP Alpire et al 783243 Pecos |MF 104760, Ona Graaf Sec. 15, 18, 28-Bik 51, TEP HA 15021 25.00 |
10 w1 777 Enemgy LP Alpine et al 783/243 Pecos |MF104971Hayter, Robert Sec. 15, 18, 26-Blk 51, T4P HA 1503 25.00
10 |wi 777 Energy LP Alping st al 783/243 Pecos |MF104970|Hayter, Robert Sec. 15, 18, 28-Bik 51, TP HA 1504 25.00
10 Wi 777 Energy LP Alpine et al 783/243 Pecos {MF104894|Kenlay, Howard etal Sec. 24, Blk 51, T8P HA 2401| § 25.00
10 (Wi 777 Energy LP Alpine et al 783/243 Pecos | M-104871 |Margaret Pogus el al Sec. 25 & 28, Blk 51 HA 25011 § 25.00
10 wi 777 Enemgy LP Alpine et al 783/243 Pecos |MF108877 Ralph L. Lindsey Trust Sec. 29, Blk 51, T&P Ha 2901 § 25.00
10w 777 Energy LP Alpine at al 783/243 Pacos |MF106877 Edwards, Karen Sec. 36, Blk 51, T&P HA 3801 § 25.00
10 wi 777 Energy LP Alpine et al 783/243 Pecos | MF10667 |Hayter, Richard Sec. 38, Bik 51, T&P HA 3602 § 2500
10 [wi 777 Eremgy LP Alpine et al 783/243 Pecos {MF106677|Bailey, Margaret Sec. 36, Blk 51, TAP HA 3803 § 25.00
10 |wi 777 Energy LP Alping et al 783/243 Pecos |MF106677:Edwards, Robert Sec. 36, Blk 51, TSP HA 3804 § 25.00
10 Wi 777 Enengy LP Alpine et al 783/243 Pecos |MF 106677 Edwards, Robert Sec. 36, Blk 1, T&P HA 3805 § 25.00
10 [wi 777 Energy LP Alpine et al 783/243 Pecos [MF106677 Edwards, Robert Sec. 36, Blk 51, T&P HA 3606 25.00
10 [WI 777 Energy LP Alpine et al 783/243 Pecos | MF1088TT: Kenley, Howard etal Sec. 38, BIk 51, T&P A 3807 25.00
19 (Wi 777 Energy LP Alpine et al 7437243 Pecos_|MF 106677 Ralph L. Lindsey Tnst Sec. 36, Blk 51, T&P HA 3701] § 25.00

TOTAL DUE $ 2,325.00
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t I L
ASSIGNMENTS - STATE OF TEXAS LEASES
Assn | Assn State Owner of the Soll 777
Number | Type Assignor Assignes Book/Page Lease ¥ 23 Agent for the State of Texas Description Lease# | Fee Due
MIRAGE

1 ORI 777 Energy LP Claxton etal 7837158 M-105238 [Partnarship Sac 1, Blk 183, JW Matthews | M 0101 I - 25.00
11 |ORI {777 Energy LP Claxton etal 783/158 M-105225 | Hayter South Ranch Sec 1, Blk 11, GH&SA Mmi0103['s 2500
1 ORI |777 Energy LP Claxton etal 783/158 M-105237 |Fartnership Sec 2, Blk 183, JC Robinson | M1 0202 § 25.00
11 [ORI__ |777 Energy LP Claxton etal 7831158 M-105227 | Moore Ranch Sec 1, Blk 122, GCSF Mio203] § 2500
11__IORI  |777 Epergy LP Claxton etal 7837158 M-105228 |Moore Ranch Sec 10, Blk 122, GCSF MI 1001} § 2500
11 |ORI__ {777 Enermy LP Claxton etal 783/158 M-105239  Partnership Sec 18, Blk 18, TCRR M| 1801] § 2500
11 ORI (777 Energy LP Claxton etal 783/158 M-105226 |Hayter South Ranch Sec210, Blk 10, GH&SA MI2101] § 25.00
11 ORI 777 Energy LP Claxton atal 783/158 M-104969 |Robert Eard Edwards Sec. 43, Blk 51, T&P Mi4301[ § 25.00
12 ORI 777 Energy LP Claxton etal 783/189 M-105238 | Partnership Sec 1, Blk 183, JW Matthews | MI0101| § 25.00
12__|ORI _ |777 Energy LP Claxton etal 783169 M-105225 |Hayter South Ranch Sec 1, Blk 11, GH&SA MI0103] § 25.00
12 QRI 777 Energy LP Claxton etal 783169 M-105237 | Partnership Sec 2, Blk 183, JC Robinson MI0202| § 25.00
12 |CRi__ 777 Energy LP Claxton etal 7831189 M-105227 [Moore Ranch Sec 1, Blk 122, GCSF M1 0203 § 25.00
12 |ORI__ (777 Energy LP Claxton etal 783/169 M-105228 |Moors Ranch Sec 10, Blk 122, GCSF Mi1001]$  25.00
12 CRI 777 Energy LP Claxton etal 7831189 M-105239 |Partnership Sec 18 Blk 18, TC RR MI 18011 § 2500
12 [ORl __ |777 Erergy LP Claxton etal 783169 M-105226 Hayter South Ranch Sec210, Blk 10, GH&SA MI2101] § 25.00
12 ORI 777 Energy LP Claxton etal 783/169 M-104569 | Robert Ead Edwards Sec. 43, Blk 51, TSP Mi4301] % 25.00
13__|ORl 777 Energy LP Svoboda atal 7831193 | M-105238 | Partnership Sec 1, Blk 183, JW Matthews | MI0101] 8 25.00
13 |OR! _ |777 Energy LP Sveboda etal 7831193 M-105225Hayter South Ranch Sec 1, Blk 11, GHaSA M10103: § 25.00
13 __|ORI __|777 Enemgy LP Svoboda etal 783193 M-105237 |Parinership Sec 2, Bk 183, JC Robinson | MI0202| § 25.00
13 ORI ¥77 Energy LP 1Svoboda etal 783/193 M-105227 |Moors Ranch Sec 1, Blk 122, GCSF MI0203 % 25.00
13 |ORI |777 Energy LP Svobeda etal 783193 M-105228 |Moore Ranch Sec 10, Blk 122, GCSF Ml 1001{ § 25.00
13 QORI 777 Energy LP Svabeda etal 7837193 M-105239 {Partnership Se; 18, BIk 18, TCRR M 1801 § 25.00 |
13 ORI 777 Energy LP Svoboda etal 783/193 M-105226 | Hayter South Ranch Sec210, Blk 10, GH&SA MI2101( § 25900
13 ORI 777 Energy LP Svoboda etal 7831193 M-104969 | Rabert Ear Edwards Sec. 43, BIk 51, T&P MI 4301, § 2500
14 wi 777 Erergy LP Alpine etal 7837221 M-105238 | Parinership Sec 1, Blk 183, JW Matthews | MI0101] § 2500
14 |WI 777 Energy LP Alping etal 783221 M-105225 [ Hayter South Ranch Sec 1, Blk 11, GHESA MI0103| § 25.00
14 wi 777 Enemyy LP Alpine etal 7837221 M-105237 |Partngrship Sac 2, Blk 183, JC Robinson MIi0202] § 25.00
14 Wl 777 Energy LP Alping etal 783221 M-105227 [Moore Ranch Sec 1, Blk 122, GCSF MI 0203 § 2500
14 |WI 777 Energy LP Alping etal 783221 M-105228 Moore Ranch Sec 10, Blk 122, GCSF MI 1001| § 25.00
14 Wi 717 Erergy LP Alpine etal 7eua21 M-105239 Partnership Sec 14, Blk 18, TCRR Mi 1801 § 25.00
14 Wi 777 Energy LP Alpine etal 7837221 M-105228 Hayter South Ranch Sec210, Blk 10, GHESA ME2101) 8 25.00
14 |WI 777 Energy LP Alpine etal 783221 M-104969 Robert Earl Edwards Sec. 43, Blk 51, TAP Mi4301( § 25.00

TOTAL DUE § 800.00
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I [ ]
ASSIGNMENTS - STATE OF TEXAS LEASES
Assn | Assp State Owner of the Soll faid
Number | Type Assignor ssignee Book/Page Lease as Agent for the State of Texas Description Lease® | Fee Due
PALOMING
I

15 |ORI 777 Energy LP Claxton etal 734/01 MF 106674 McDonald Trust Survey 3,410, BIk C-17,PSL | PAD403] § 25.00
15 |ORI 777 Energy LP Claxton stal 734/01 MF 106674 Kelly H, Baxter Bik 70 PSL, Sec 4 PAD404| § 25.00
15 |ORI 777 Enargy LP Claxton etal 734/01 M-104186:Jobe, Billle Mac et ux Sec 5, Blk 70, PSL PA 0501/ § 25.00
15 |ORI 777 Energy LP Claxton etal 734/01 M-105433 ' Hedrick, Joanne Schmidt Sec 8, Blk 72, PSL PAQS01 § 25.00
15 |ORI _ |777Energy LP Claxton atal 734/01 M-105247 [Russell Waterhouse, Trustes Sec 15, Bk C17,PSL PA 1501 § 25.00 |
15 |ORI 777 Energy LP Claxtan etal 734/01 M-105247 [ Dedds, Johnny I, Sec 15, Bk C17, PSL PA 1502’ § 25.00
15 ORI 777 Energy LP Claxton etal 734/01 MF 105247 Loewenstain, William Sec 15, Blk C17, PSL PA 1504] § 2500
15 |ORI__|777 Energy LP Claxton efal 734/01 M-104185 |Jobe, Billie Mac ef ux Sec 18, Blk C17, PSL PA1801] § 25.00
15 ORI 777 Energy LP Claxton stal 734/01 M-105240 Ramsland, Jane B. Trustes Sec¢ 20, Blk 55, T&P PA2201( § 2500
15 ORI 777 Energy LP Claxton etal 734/01 M-104983 Meek, B. F. Sec 24, Blk 70, PSL PA 24021 § 25.00
15 ORI _ 777 Energy LP Ctaxton etal 734/01 M-104981 | Slack, Bertie Sec 24, Blk 70, PSL PA 2403 § 25.00
15 |ORI 777 Energy LP Claxton atal 734/01 M-104982 [Berg, Camille Sec 24, Blk 70, PSL PA 2404 § 25.00
15 [ORI {777 Energy LP Claxton stal 734/01 M-105528 |Hill Haven Sec 24, BIk 70, PSL PAZ405]'S 2500
15 CRI 777 Energy LP Claxton etal 734/01 M-104184 | Joba, Billie Mag et ux Sec 25, Blk 70, PSL PA 2501 § 25.00
15 (ORI 777 Energy LP Claxton etal 734101 M-104165 [Lee, James Clayton Sec 27, Blk 70, PSL PA2TH § 25.00
15 [ORI 777 Energy LP Claxton etal T34/ M-104195|Canon, Zetma L. Sec 27, Bik 70, PSL PA 2702 § 2500 |
15 [ORI 777 Energy LP Claxton etal 734/01 M-104185 |Clark, Carof L. Sec 27, Blk 70, PSL PA 2702 25.00
15 ORI 777 Energy LP Claxton etal 7301 M-104195 |Lee, Cecil James || Sec 27, Bk 70, PSL PA 2702 25.00
15 ORI 777 Energy LP Claxton etat 734/01 M-105207 |Moare Capital, Ltd. Soc 27, BIk C-17, PSL PA 2703] § 25.00
15 |ORI 777 Energy LP Claxton etal 734/01 M-105207 jMcGowan, ind Saec 27 Bk C-17, PSL PA 2704 § 25.00
15 __|ORI 777 Energy LP Claxton etal 734/01 M-105248 | Strief, Paul A. Sec. 27 & 31, Bk 72, PSL PA 2705 § 25.00

Strief, Robert E., Gratchen Henry,
15 ORI 777 Energy LP Claxton etal 734/01 M-1052468 |Rebecca Bain & Patricla Wilshusen  |Sec. 27 8 31, BIx 72, PSL PA 27061 § 2500
15 {ORI _ |777 Erargy LP Claxton etal 734/01 MF 106554 Bagby, Joseph Bk 72, Sec 31 PA3101|$ 2500
15 |ORI 777 Energy LP Claxton etal 734/01 M-105523 |Mapel Family Sec 34, Blk 70, PSL PA 3401 8 25.00
15 ORI 777 Energy LP Claxton stal 734/01 M-104933 [Ramsland Famity Sec. 41 Blk 72 (PSL) PA4002| § 2500
15 |ORI__ |777 Energy LP Claxton etal 734/01 M-104833 |Ramsland Famity Sec. 41 Blk 72 (PSL) PA4002] § 25.00
15 |ORI [777 Energy LP Claxton stal 734/ M-104934 Ramsland Family Sec. 40 Blk 72 {PSL) PA4101| % 25.00
15 _1ORI__ (777 Energy LP Claxton etal 734/01 M-104196 |Lee, James Clayton Sec 48, Blk 59, PSL PA4601| § 2500
15 OR{ 777 Energy LP Claxton etal 7341 M-104196 |Canon, Zelma L. Sec 48, Blk 59, PSL PA 46021 § 25.00
15 |OR! (777 Energy LP Claxton etal 734/01 M-104198 Clark, Carof L. Sec 48, Blk 59, PSL PA 4602| $ 25.00
15 QORI 777 Energy LP Claxton etal 734/01 M-104196 |Lee, Cecil James || Sec 48, Blk 59, PSL PA 4602 § 25.00
i5 ORI |[777 Energy LP Claxton etal 734/01 M-105241 Ramsland, Jane B. Trustes Sec 48, Blk 58, T&P PA 4803) § 25.00
15 ORI 777 Energy LP Claxton etal 73401 M-104187 | Jobe, Billis Mac et ux Sec 58, SF7o01 PA 5801 § 2500
18 IORI  |777 Energy LP, Claxton etal 734/28 MF 106674 McDonald Trust Survey 3,4,10, Blk C-17,PSL | PA 0403 § 25.00
18 ORI 777 Energy LP Claxton etal 734/29 MF 106674 Kelly H. Baxter Blk 70 PSL, Sec 4 PAD404| § 25.00
16 [ORI __ |TTT Energy LP Claxton etal 734/29 M-104186iJobe, Billie Mac et ux Sec 5, Blk 70, PSL PA0501| § 25.00
18 ORI 777 Enargy LP Claxton etal 734/29 M-105433 |Hedrick, Joanna Schmidt Sec B, Blk 72, PSL PAOBO1I § 25.00
16 [ORI 777 Energy LP Claxton etal 734/29 M-105247 |R Il Waterhouse, Trustea Sec 15, BIk C17, PSL PA 15011 § 25.00
18 (ORI 777 Energy LP Claxton etal 734729 M-105247 | Dodds, Johnmy Sec 15, Blk C17, PSL PA1502| § 25.00
18 ORI 777 Enargy LP Claxton etal 734129 MF 105247/ Loewenstein, Willlam Sec 15 Blk C17, PSL PA 15041 § 25.00
18 __ (ORI 777 Enargy LP Claxtan etal 734/29 M-104185|Jobe, Billia Mac et ux Sec 18 Blk C17, PSL PA 1801} § 25.00
18 ORI 777 Energy LP Claxton et T734/29 M-105240 |Ramsland, Jane B. Trustes Sec 20, Blk 55, TP PA 22011 § 25.00
18 |CRI 777 Energy LP Claxton etal 734/29 M-104983 Meek, B. F. Sec 24, Blk 70, PSL PA 2402’ § 25.00
18 |CRI 777 Energy LP Ctaxton etal 734/29 M-104981 | Slack, Bertia Sec 24, Blk 70, PSL PA 2403 § 25.00
16 __ICRI 777 Energy LP Claxton etal 734/29 M-104982 |Berg, Camille Sec 24, Blk 70, PSL PA 2404 8 25.00
18 ORI 777 Energy LP Claxton etal 734/29 M-105528 |Hill Haven Sec 24, Bk 70, PSL PA 2405 § 25.00
18 [CRI 777 Energy LP Claxton etal T34/29 M-104184 | Jobe, Billie Mac et ux Sec 25, Bk 70, PSL PA 2501 § 2500 |
18 [ORI 777 Energy LP Claxten etal 734/29 M-104195 | Lea, James Clayton Sec 27, Blk 70, PSL PA 2701 § 25.00
18 |ORI 777 Enargy LP Claxton etal 734/29 M-104195 |Canon, Zelma L.. Sec 27, Bk 70, PSL PA 2702 § 25.00
18 |ORI 777 Enemgy LP Claxton etal 734/29 M-104195: Clark, Caral L. Sec 27, Blk 70, PSL PA 2702 § 25.00
18 ORI 177 Energy LP Claxton etal 734/29 M-104195 Lee, Cecil James il Sec 27, BIk 70, PSL PA 2702 § 25.00
16 {ORI 777 Enerqy LP Claxton etal 734/29 M-105207 iMoore Capital, Ltd, Sec 27, BIk C-17, PSL PA 2703 25.00
18 {ORI 777 Energy LP Claxton stal 734/29 M-105207 McGowan, ind Sec 27, Blk C-17, PSL PA 2704 | § 25.00
16 QORI 777 Energy LP Claxton stal 734/20 M-105248Strief, Paul A Sec. 27 & 31, Bik 72, PSL PA 2705] 8 25.00

Strief, Robert E., Gratchen Henry,
18 ORI 777 Enargy LP Claxton atal 734729 M-105246 | Rebecca Bain & Patricla Wilshusen  [Sec. 27 &4 31, BIk 72, PSL PA 27061 § 25.00
18 _|ORI 777 Energy LP Claxton stal 734/29 MF 106554 Bagby, Josaph Bk 72, Sec 31 PA 31011 3 25.00
18 QORI 777 Energy LP Claxton stal 734/29 M-105523 {Mapel Famity Sac 34, B'k 70, PSL PA 3401 3 25.00
18 ORI 777 Energy LP Claxton atal 734/29 M-104933 |Ramsland Family Sec. 41 Bik 72 (PSL) PA 4002 § 25.00
18 |ORI 777 Energy LP Claxton etal 734/29 M-104933 |Ramsland Family Sec. 41 BIk 72 (PSL) PA 4002/ § 25.00
18 QR 777 Energy LP Claxton atal 734/29 M-104934 | Ramsland Family Sec. 40 Blk 72 (PSL) PA 41011 § 25.00
16 |ORI 777 Energy LP Claxton etal 734/29 M-104198 | Les, Jarmes Clayton Sec 48, Blk 59, PSL PA 4601 25.00
16 ORI 777 Energy LP Claxton etal 734/29 M-104196:Canon, Zelma L. Sec 48, Bk 59, PSL PA 4602 25.00
16 QORI 777 Energy LP Claxton atal 734729 M-104196ECI3I‘R. Cargl L. Sec 46, BIk 59, PSL PA 4602 25.00
16 |ORI 777 Energy LP Claxtan etal 734/29 M-104196 [Les, Cecil James Il Sec 468 Blk 59, PSL PA 4602] § 25.00
16 _ ORI 777 Energy LP Claxton etat 734/29 M-105241 [Ramsland, Jane B. Trustee Sec 49, Blk 56, T&P PA 4803 § 2500
18 ORI 777 Energy LP Claxton etal 734/29 M-104187 |Joba, Billie Mac et ux 1Sec 58, SF7901 PA 5801 § 25.00
17 __|ORI 77 Energy LP Svoboda etal 734/98 MF 1066741 McDonald Trust Survey 3,4,10, Blk C-17, PSL | PAD403[ § 25.00
17 |ORI 77T Erergy LP Svoboda etal 734/96 MF 106674 Kelly H. Baxter 1BIk 70 PSL, Sec 4 PA0404) § 25.00
17__|ORI 777 Energy LP Svoboda etal 734/98 M-105433 Hedrick, Joanne Schmidt Sec 8, Bk 72, PSL PA 08011 § 25.00
17 ORI 777 Energy LP Svoboda stal 734/96 M-105247 | Russell Waterhouss, Trustes Sec 15, Blk C17, PSL PA 1501 § 25.00
17 QR1 777 Enengy LP Svoboda etal 734168 M-105247 | Dodds, Johnny 1. Sec 15, Blk C17, PSL PA 1502 § 2500
17 ORI 777 Energy LP Svoboda etal 734/98 MF 105247 Loewenstain, William Sec 15, Blk C17, PSL FA1504| § 2500
17 |ORI 777 Epergy LP $voboda etat 734/98 M-104983 Meek, B. F. Sec 24, Blk 70, PSL PA 24021 § 25.00
17 ORI 777 Energy LP Svaboda etat 734/98 M-104981 |Slack, Berie Sec 24, Blk 70, PSL PA2403] § 2500
17 |ORI T77 Energy LP Svoboda etal 734/06 M-104932 |Berg, Camille Sec 24, Blk 70, PSL PA2404| § 2500
17 ORI 777 Energy LP Svoboda stal 734196 M-105528 |Hill Haven Sec 24, Blk 70, PSL PA 24051 § 25.00
17 |ORI__|777 Energy LP Svoboda etal 734/98 M-104195 iLee, James Clayton Sec 27, BIk 70, PSL PA 2701 25.00 |
17 ORI 777 Energy LP Svoboda setal 734/98 M-104195 Canon, Zelma L.. Sec 27, BIx 70, PSL PA 2702 25.00
17 |ORI 777 Energy LP Svoboda etal 734/98 M-104195 |Clark, Carol L. Sec 27, Bix 70, PSL PA 27021 § 25.00
17 __|ORl _ {777 Energy LP Svobada etal 734/96 M-104195 |Lee, Cocill James || Sec 27, BIk 70, PSL PA2T02( § 25.00
17 ORI 777 Energy LP Svoboda etal 734/98 M-105207 |Moore Capital, Ltd. Sec 27, Blk C-17, PSL PA 2703 § 2500
17 [ORI  [777 Erergy LP Svoboda etal 734/96 M-105207 |McGowan, ind Sec 27, Blk C-17, PSL PA2704| § 25.00
17 ORI 777 Energy LP Svoboda etal 734/98 M-105248 |Strief, Paul A, Sac. 27 & 31, BIk 72, PSL PA 2705, § 25.00

Strief, Robert E., Gretchen Henry,
17 |OR1 _ [777 Energy LP Svoboda etal 734/98 M-105248Rebecca Bain & Patricia Wilshusen  |Sec. 27 8 31, Bk 72, PSL PA 27061 § 25.00
17 ORI 777 Energy LP Svoboda etal 734/98 MF 106554| Bagby, Joseph Blk 72, Sec 31 PA 3101 $ 25.00
17 |ORI __ [777Enrergy LP Svoboda etal 734/98 M-105523 |Mapel Family Sec 34, Blk 70, PSL PA 3401 § 25.00
17 ORI 177 Energy LP Swvoboda etal 734/98 M-104533 | Rams{and Family Sec. 41 Blk 72 (PSL) PA 4002 § 25.00
17 ORI 777 Energy LP Svoboda etal 734/98 M-104533 ||Ramstand Family Sec. 41 Blk 72 (PSL) PA 4002} § 25.00
17 |ORl |77 Energy LP Svoboda etal 734/86 M-104934 |Ramsland Family Sec. 40 Blk 72 (PSL) PAAIO1| § 2500
17 [ORI 777 Enargy LP Svoboda etal 734796 M-104196 [Lea, James Clayton Sec 48, BIk 59, PSL PA 4601/ § 25.00
17 ORI 777 Energy LP Svoboda etal 734/96 M-1041968 Canon, Zeima L. Sec 48, Blk 59, PSL PA 45021 25.00
17 QRI 777 Energy LP Svoboda etal 734786 M-104196 |Clark, Carol L. Sec 48, Blk 59, PSL PA 4602 § 25.00
17 OR| 777 Energy LP Svoboda etal 734/98 M-104198 Les Cecll James Il Sec 46, Blk 59, PSL PA 4802] 2500
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18 |ORI _ _|777 Energy LP Svoboda etal 734/529 M-105240 'Ramsland, Jane B. Trustee Sec 20, Blk 55, T&P PA2201[§ 2500
18 |ORI__|777 Energy LP Svoboda etal 734/539 M-105241 [Ramsland, Jane B. Trustes Sec 48, Blk 58, T&P PA4B03'§ 2500
19 ORI 777 Energy LP Svoboda etal 735/544 M-104185|Jobe, Billie Mac et ux Sec 18, Bk C17, PSL PA1801; $ 25.00
20 |ORI 777 Enery LP Svoboda etal 735/550 M-104188 | Joba, Billia Mac et i Sec 5, Blk 70, PSL PADSO1[S 2500
20__[ORI _ }777 Energy LP Svoboda etal 735/550 M-104185 | Jobe, Billia Mac et ux Sec 18, Blk C17, PSL FA1801]§ 2500
20 |ORl __ 777 Emergy LP Svoboda etal 735/550 M-104184 | Joba, Billia Mac et ux Sec 25, Blk 70, PSL PA25011$ 2500
20 |ORI _ [777 Energy LP Svoboda etal 735/550 M-104187 | Jobe, Billie Mag ot ux Sec 58, SF7901 PAS801|§  25.00
21 Wi 777 Energy LP Barmilla et al 734/163 MF 106674/ McDonald Trust Survey 3,4,10, BIk C-17, PSL | PA0403: § 25.00
21wl 777 Energy LP Barrilla et al 734/163 MF106874/Kelly H. Baxier Blk 70 PSL, Sec 4 PAQ4Q4]8 2500
21wl 777 Energy LP Barrilla et al 7341163 M-105433 | Hedrick, Joanne Schmidt Sec 8,Blk 72, PSL PA 0801 25.00
21 wi 777 Energy LP Barrilla et al 734/163 M-105433 |W. H. Hammonds Sec B, Blk 72, PSL PA 0802) § 25.00
2 (wl 777 Energy LP Bayilla et al 7341182 #M-105534 | Lowe Royalty Blk 72, PSL, Sec 08 - 100 PA0B03] § 2500 |
21wl 777 Energy LP Barrilla ot al 7341863 #4-105533 | Jack L. Russell Blk 72, PSL, Sec 08 - 100 PADB04| 8 2500
21wl 777 Energy LP Barrilla et &l 734/163 M-105533 Roger Stephenson Bik 72, PSL, Sec 08 - 100 PADBOS| 8 2500
21 hadl 777 Energy LP Bamilla et al 734/163 M-105532 |Morris B. Winkler Blk 72, PSL, Sec 08 - 100 PA 0806 2500
21wl 777 Energy LP Barriila ef al 7341163 M-1055321Dr. Ralgh Cogan Bik 72, PSL, Sec 08 - 100 PA 0807 25.00
21 Wi 777 Energy LP Barrilla et al 7341163 M-105532| Jacqueling M. Fabs et al Blk 72, P5L, Sec 08 - 100 PA 0808 25.00
21 Wi 777 Energy LP Barrilia et al 7341163 M-105532|Richard B. Hammond et ux Blk 72, PSL, Sec 08 - 100 PAOBOG! § 2500
21wl 777 Energy LP Barrilla et al 7341163 MF-106674 Kelly H. Baxter Blk 72, PSL, Sec 08 - 100 PADBIO[ S 2500
2t wi 777 Epnergy LP Barrilia et al T34/163 M-105532 Henry Luskin 1589 Rev Trust Blk 72, PSL, Sec 08 - 100 PAOB1I1] § 25.00
2t (WI 777 Energy LP Barrila et af 7341183 MF 105532 M. Brad Bennett Blk 72, PSL, Sec 08 - 100 PAQ812($  25.00
21 (Wl 777 Energy LP Barrilla et at 7341183 M-105247 |Russell Waterhouse, Trustes Sec 15, Bik C17, PSL PA1501|§ 2500
21 Wi 777 Energy LP Barrilla et al 734/183 M-105247 | Dodds, Johnny | Sec 15, Blk C17, PSL PA1502[ § 25.00
21 Wi 777 Energy LP Barilla et 3 T34/163 MF 10524 7| Loewenstein, Wiiliam Sec 15, Blk C17, PSL PA1504| § 25.00
2t Wi 777 Energy LP Barrilla et al 7341183 M-105458 |Winkler, Morris Sec 18, BIkC17, PSL PA1802/ § 2500
21wl 777 Energy LP Barrilta et al 734/183 M-105489 (Winkler, Paul Sec 18, Blk C17, PSL PA1803| § 2500
21 Wi 777 Enargy LP Barrilla et al 734/163 MF 10624 3] Elizabseth Maxwell Blk 72 PSL, Sec 18 PA1804; § 25.00
21wl 777 Energy LP Barrilla et al 734/163 M-104583 [Meek, B. F. Set 24 Blk 70, PSL PA2402; 8 2500
21 (Wi 777 Energy LP Barrilla &t al 734/183 M-104981 | Slack, Bertia Sac 24, Blk 70, PSL PA2403' § 2500
21wl 777 Energy LP Barrilla et al 734/183 M-104982 | Berg, Camille Sec 24, Blk 70, PSL PA 2404/ 8 2500
21 Wi 777 Energy LP Barrilla et al 734/163 M-105528 |Hill Haven Sec 24, Blk 70, PSL PA2405] § 25.00
21 wi 777 Energy LP Barrilla et al 734/183 MF 105528 Hodges Cil & Gas 1Sac 24, Blk 70, PSL PA 24061 8 25.00
21wl 777 Energy LP Barvilla et al 734/183 M-104195 [Lea, James Clayton Sec 27, Blk 70, PSL PAZTON[S 2500
21 Wi 777 Energy LP Barrilla et al 734/183 M-104185 |Canon, Zelma L.. Sec 27, Blk 70, PSL PA 2702 § 25.00
21wl 777 Enengy LP Barrilla et al 7341183 M-104185 [Clark, Carol L. Sec 27, Bk 70, PSL PA2702/ 8§ 2500
21 wi 777 Energy LP Barrilla et al 734/183 M-104185|Lee, Cecil James Il Sec 27, BIk 70, PSL PA 2702 § 25.00
21 wi 777 Energy LP Barrilla et al 734/183 M-105207 |Moore Cagpital, Ltd. Sec 27, Blk C-17, PSL PAZTOI § 2500
21 (Wi 777 Energy LP Bailla et al 734/183 M-105207 |McGowan, Ind Sec 27, Blk C-17, PSL PAZ704| § 2500
21 Wi 777 Enargy LP Barrilla et al 734/183 M-105246 [Strief, Paul A. Sec. 27 & M, BIk 72, PSL PA 2705 $ 25.00
Strief, Robert E., Gretchen Henry,
21 Wi 77T Energy LP Barrilla et al 7347183 M-105246 |Rebecca Bain & Patricia Wilshusen  |Sec. 27 & 34, Btk 72, PSL PAZI08| § 25.00
21 Wi 777 Energy LP Barrilla at &l 7341183 M-#105611 State of Texas Blk 72, PSL, Sec 28 PA2807| § 25.00
21 Wi 777 Enargy LP Barrilla et al 734/163 MF106554!Bagby, Joseph, Bik 72, Sec 31 PA3101( § 2500
21wl 777 Energy LP Barrilla et al 7341183 M-105523 [Mapel Family Sec 34, Blk 70, PSL PA3401(§ 2500
21 Wi 777 Energy LP Barrilla et al 734/183 M-104933 | Ramsland Family Sec. 41 Blk 72 (PSL) PA4002( § 25.00
21 Wl 777 Energy LP Barrilla et al 7341183 M-104533 [Ramsland Family Sec. 41 Blk 72 (PSL) PA 4002 § 25.00
21 (W1 777 Energy LP Barrilla at al 734/163 M-104934 | Ramstand Family Sec. 40 Blk 72 (PSL) PA 41011 § 25.00
21 (Wil 777 Energy LP Barrilla et al 7341183 M-104166 Lee, James Clayton Sec 46, Blk 59, PSL PA 4601| § 25.00
2wl 777 Energy LP Barrilla ot &l 7341183 M-104198 [Canon, Zelma L. Sec 46, Blk 59, PSL PA4602( 8  25.00
21 wi 777 Energy LP Barrilla et al 734/183 M-104188 |Clark, Carol L. Sec 48, Blk 59, PSL PA 4602] § 25.00
21 (Wi 777 Energy LP Barrilla et al 734/183 M-104198 [Les, Cecil James Il Sec 46, Blk 59, PSL PA 4602/ 2500
22 (wl 777 Energy LP Barmilla et al 341N M-105240 [Ramsland, Jana B. Trustea Sec 20, Blk 55, T&P PA 2201/ 8 25.00
22 (wil 777 Energy LP Barrilla et al 734191 M-105241 |Ramsland, Jane B. Trustes Sec 48, Blk 56, T&P PA4803I$ 2500
23 Wi 777 Energy LP Barrilta et al 734/159 M-104186 | Jobe, Billie Mac et ux Sec §, Blk 70, PSL PAOS01[ § 25.00
23wl 777 Energy LP Barrilla et a! 734/159 M-104185 Jobe, Billis Mag et ux Sec 18, Blk C17, PSL PA1801|8 2500
23 Wi 777 Enargy LP Barrilla et al 734/159 M-104 184 (Jobe, Billis Mac et ux Sec 25, Blk 79, PSL FPA 25011 § 2500
22 W 777 Energy LP Barrilla et al 734/159 M-104187 | Jobe, Billis Mac et ux Sec 58, SF7901 PASBO1|§ 2500
!
24 W 777 Energy LP Barrilla &t al 735/558 M-104188 i Joba, Billie Mac at ux Sec5, Blk 70, PSL PAOS01' § 2500
24 wi 777 Energy LP Barrilla et al 735/558 M-104 185 Jobe, Billis Mac et ux Sec 18, Bk C17, PSL PA 18011 § 25.00
24 had) 777 Eneryy LP Barrilla et al 735/558 M-104184 | Jobe, Billis Mac et ux Sec 25, Blk 70, PSL PA2501| S 25.00
24wl 777 Energy LP. Barrilla et al 735/558 M-104187 | Jobe, Billie Mac et ux Sec 58, SF7901 PAS801[§ 2500
25 wi 777 Energy LP Barrilla et al 734/153 M-104185iJobe, Billie Mac et ux Sec 18, Bk C17, PSL PA 1801 § 25.00
TOTAL DUE $ 385000
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26 |ORI  |777 Energy LP Cladtonetal | 733822 | M-105238|H-S Minerals & Reaity, Ltd. Sec 2, Blk 71, PSL | RBO201/§$  25.00
26 (ORI 777 Energy LP Claxtonetal | 733822 | M-105238]Hill investments, Lid. Sec 2, Blk 71, PSL | RBO202 § 2500
26 ORI __[777 Energy LP Cladonetal | 733/822 | M-105236 | Dorothy Hill Sec 2, Blk 71, PSL | RBO203[§ 2500
26 |ORI  [777 Energy LP Clastonetal | 733822  |M-105236|H&E Hill Trust et al Sec 2, Blk 71, PSL | RBO204/§ 2500
26 |ORI |777 Energy LP Claxton et al 733822 | M-105236 | Waltrip Trusts Sec2,BIkT1,PSL | RB0205 § 2500
26 |ORI__ 777 Energy LP Claxion et al 733/822 | M-105484 | Lawrence Meeker, el al Sec 2, Blk 71, PSL | RBO208/$ 2500
26 [ORI 777 Energy LP Claxton et al 733822 | M-105404 | Meeker Investments Sec 2, Bk 71, PSL | RBO207|§  25.00
26 |ORI__|777 Energy LP Claxton et al 733/822 | M-105494 AWP Trust Sec 2, BIk 71, PSL | RB 0208 25.00
26 |ORI 777 Energy LP Claxton et al 733822 | M-105242 | James R. Ashiock Sec.36,BIk58PSL | RB 3601 25.00
26 |ORI__|777 Energy LP Claxton et al 733822 | M-105235 H&E Hill Trust et al ~ ISec43,Bk59,PSL | RB4301[§ 2500
26 |ORI 777 Energy LP Claxton et al 733/822 | M-105235  Dorothy Hill Sec 43, Bik 50, PSL RB4302Z § 2500
28 |ORI 777 Energy LP Claxton et al 733822 M-105235 | Waltrip Trusts [Sec 43, Bik 59, PSL RB4303 § 2500
26 |ORl 777 Energy LP Claxton et al 733/822 M-105235 [ Hill Investments, Ltd. Sec 43, Blk 59, PSL RB 4304 § 2500
26 |ORI__|777 Energy LP Claxton et al 733/822 | M-106235|H-S Minerais & Realty, Ltd. Sec 43, Bik 59, PSL RB 4305/ §  25.00
26 ORI (777 Energy LP Claxton et al 733/822 | M-105235| Lawrence Meeker, ot al Sec 43, Bik 50, PSL | RB4308| 8 2500
26 (ORI |777 Energy LP Claxton et al 733/822 | M-105235 | Meeker Investmants Sec 43, Blk 59, PSL RB4307|§ 2500
26 |ORI _ [T77 Energy LP Claxton et al 733/822 | M-105235 | AWP Trust Sec 43, Bik 59, PSL RB 4308/ §  25.00
27 |ORI_ [777 Energy LP Claxton et al 736/524  |MF105804 Winkler, Paul Blk 55, T5, T&P, Sec 46  RB4801/ § 2500
27 _|ORI__[777 Energy LP Claxton et al 735/524 | MF105804 Winkler, Morris Blk 55, T5, TAP, Sec 46 RE 4602 §  25.00
27 |ORI__|777 Energy LP Claxton et al 735/524 | MF105804] Virginia & Steven McKinney Sec 46, Bik 55, T&P RB 4803 § 2500
28 ORI |777 Energy LP Claxton et al 734/84 M-105238 | H-S Minerals & Realty, Ltd. Sec 2, Blk 71, PSL RB 0201 § 2600
28 (ORI 777 Energy LP Claxton et al 734/84 M-105236 | Hill Investments, Ltd. Sec 2, Bk 71, PSL RB0202 § 2500
28 |ORI__|777 Energy LP Claxton et al 734/64 M-105236 Hill Sec 2, BIk 71, PSL RB0203 § 2500
28 |ORI__|777 Energy LP Claxton et al 734/84 M-105236 | HE Hill Trust et al |Sec 2, BIk 71, PSL RBO204/ § 2500
28 |ORI__|777 Energy LP Claxton et al 734/64 M-106236 | Waltrip Trusts |Sec 2, BIk 71, PSL RB 0205 § 2500
28 |ORI__ (777 Energy LP Claxton et al 734/84 M-105404 | Lawrence Meeker, et al |Sec 2, Blk 71, PSL RB 0208 §  25.00
28 |ORI  |777 Energy LP Claxton et al 734/64 M-105404 | Meeker Investments Sec 2, Blk 71, PSL RB0207|$ 2500
28 |ORI__ 777 Energy LP Claxton et al 734/84 M-105404 | AWP Trust [Sec 2, Bik 71, PSL RB 0208 25.00
28 |ORI__[7TTE LP Claxton et al 734764 M-105242 | James R. Ashiock Sec. 38, Bik 58 PSL__ RB 3601 25.00
28 |ORI__|777 Energy LP Claxton et al 734/84 M-105235 | HAE Hill Trust et al Sec 43, Blk 50, PSL | "RB 4301 25.00
28 |ORI__|777 Energy LP Claxton et al 734/84 M-105235 | Dorothy Hill Sec 43, Bik 58, PSL | RB 4302 25.00
28 |ORI__|777 Energy LP Claxton et al 734/684 M-105235 | Waitrip Trusts Sec 43, Blk 58, PSL RB4303 §  25.00
28 |ORI__ 777 Energy LP Claxton et al 734/84 M-105235 | Hill Investments, Ltd. Sec 43, Bik 59, PSL RB4304/ § 2500
28 |ORI 777 Energy LP Claxton et al 734/64 M-105235 | H-S Minerals & Reaity, Ltd. Sec 43, Blk 59, PSL RB 4305 § 2500
28 |ORI__|777 Energy LP Claxton et al 734/84 M-105235 | Lawrance Meeker, et al Sec 43 Blk 59, PSL RB 4 §  25.00
28 |ORI |777 Energy LP Claxton et al 734/64 M-106235  Meeker investments Sec 43, Blk 50, PSL RB4307 § 2500
28 |ORI__|777 Energy LP Claxton et al 734/84 M-105235  AWP Trust Sec 43, Bik 50, PSL RB 4308 §  26.00
20 |ORI _|777 Energy LP Claxton et al 735/526 | MF105804] Winkler, Paul @ 55, T5, T&P, Sec 46 RB 4601 § 2500
20 |ORI__|777 Energy LP Claxton et al 735/526 | MF105804] Winkler, Morris Blk 55, T8, T&P, Sex Snc 48 RB4802 §  25.00
20 |ORI  |77T7 Energy LP Claxton et al 735/528 MF 105804 Virginia & Steven McKinney 30:46 Bik 55, 55, TAP RB 4803 § 25.00
30 |ORI _|777 Energy LP Svoboda etal 734/85 M-105236 | H-S Minerals & Realty, Ltd Sec 2, BIk 71, PSL | RBO201)§ 2500
30 |ORI _|777 Energy LP Svoboda etal 734/85 M-105238  Hill Investments, Ltd Sec2 Blk71,PSL RB 0202/ § 2500
30 |ORI |TTTE LP Svoboda etal 734/85 M-105238 | Dorothy Hill Sec 2, Blk 71, PSL RB0203 § 2500
30 (ORI |777 Energy LP Svoboda etal 734/85 M-105236 | HAE Hill Trust et al _|Sec2,Bik 71, PSL RB 0204 § 2500
30 (ORI |777 Energy LP Svoboda etal 734/85 M-105236 | Waltrip Trusts Sec 2, Blk 71, PSL RB 0205 § 2500 |
30 (ORI |777 Energy LP Svoboda etal 734/85 M-105494 || Meeker, ot al Sec 2, Blk 71, PSL RB 0206 26.00
30 |ORlI__ |777 Energy LP Svoboda etal 734/85 M-105494  Meeker Investments Sec 2, Blk 71, PSL RB 0207/ § 2500
30 |ORI |777 Energy LP Svoboda etal 734/85 M-105404 | AWP Trust Sec 2, Blk 71, PSL RB 0208 § 2500
30 |ORI_|777 Energy LP Svoboda etal 734/85 M-105242 | James R_Ashlock Sec 36, Bik 58 PSL RB3601 § 2500
30 |ORI__|777 Energy LP Svoboda etal 734/85 M-105235 | H&E Hill Trust et al Sec 43, Blk 50, PSL RB 4301 25.00
30 |ORI__[777 Energy LP Svoboda etal 734/85 M-105235 | Dorothy Hill Sec 43, Blk 58, PSL RB 4302 2500
30 |ORI_[777 Energy LP Svoboda etal 734/85 M-105235 | Waltrip Trusts Sec43 BIk59,PSL | RB4303 26.00
30 |ORI_|777 Energy LP Svoboda etal 734/85 M-105235 | Hill Investments, Ltd. Sec 43, Bik 58, PSL RB 4304 § 2500
30 (ORI |777 Energy LP Svoboda etal 734/85 M-105235 | H-S Minerals & Realty, Ltd |Sec 43, Bik 59, PSL RB4305/§  25.00 |
30 ORI 777 Energy LP Svoboda etal 734/85 M-105235  Lawrence Meeker, ot al S.ctl-‘.l Bik 59, PSL RB 4306 § 25.00
30 ORI 777 Energy LP Svoboda etal 734/85 M-105235 | Meaker investments Sec 43, Blk 58, PSL [ RB 4307 § 25.00
30 |ORI |777EnergylP  [Svobodaetal |  734/85  |M-105235 AWP Trust = |Sec 43, Bik 50, PSL | RB4308|S 25000 |
31 |ORI__|777 Energy LP Svoboda etal 735/547 | MF105804 Winkler, Paul Bik 55, T5, T&P, Sec 46 RB 4601 § 2500
31 |ORI__|777 Energy LP Svoboda etal 735/547 | MF105804 Winkler, Morris Blk 55, T5, TAP, Sec 46 | RB4802( S 2500
31 |ORI__|777 Energy LP Svoboda etal 735547 |MF105804 Virginia & Steven McKinney Sec 48, Bik 55, T&P | RB4603|S  25.00 |
12 (w 777 Energy LP Alpine etal 734/138 | M-105238  H-S Minerals & Realty, Ltd. Sec 2, Blk 71, PSL RB 0201 § 2500
32 |WI__ |T7TEnergyLP  |Alpine etal 734/138 | M-105236  Hill investments, Ltd. Sec 2, Blk 71, PSL RB0202 § 2500
a2 |WI__ |777 Energy LP Alpine etal 734/138 | M-105236 | Dorothy Hill Sec 2, Blk 71, PSL RB0203 $§ 2500
32 |WI__ |[777 Energy LP Alpine etal 734/136 | M-105236 |H&E Hill Trust et al |Sec 2, BIk 71, PSL ~ | RBO204/S 2500
32 |Wi__ |777 Energy LP Alpine etal 734/138 | M-105238 |Waltrip Trusts Sec 2, Blk 71, PSL RB0205 §  25.00
32 |Wi___|777 Energy LP Alpine etal 734/136 | M-105494 | Lawrence Meeker, et al 'Sec 2, BIk 71, PSL RB 0208 2500
32 Wi 777 Energy LP Al etal T34/138 M-105404 Meeker Investments joc 2, Blk 71, PSL RB 0207 25.00
2 |Wi 777 Energy LP Alpine etal 734/136 | M-105404 [AWP Trust [Sec 2, Bik 71, PSL RB 0208 25.00
32 |wi 777 Energy LP Alpine etal 734136 | M-105230 | J. W. Williams |Sec 4, Bik 71, PSL RB 0401 §  26.00
32 Wi 777 Energy LP Alpine atal 734/138 M-1054968 | Susan J. Halbower st al Sec 5, Blk 50, PSL RB 0501 25 .00
32 |WI__ |777 Energy LP Alpine etal 734/136 | M-105304 | State of Texas Sec 8, Blk 59, PSL RB 0801 25.00
a2 Wi |777 Energy LP Alpine etal 734/138 | M-105316 | State of Texas |Sec 18, BIk59,PSL | RB 1805 26.00
a2 |Wi__ |777 Energy LP Alpine etal 734/138 | M-105495 | Yeager Properties Sec20, BIk70,PSL RB 2601 25.00
32 (Wi |777 Energy LP Alpine etal 734/138 | M-105495 James M. Armstrong Trust Sec 29, Blk 70, PSL RB2602 §  25.00
32 |WI___|777 Energy LP Alpine etal 734/138 | M-105229  Methodist Children's Home Secs 31 & 38, Blk 72, PSL RB3101 § 2500
a2 |WI__ |777 Energy LP Alpine etal 734/136 | M-105242 | James R Ashlock Sec. 36, Bik 58 PSL RB 3601 § 2500
32 |WI__ |777 Energy LP Alpine etal 734138 | M-105235 H&E Hill Trust ot al Sec 43, Blk 50, PSL RB 4301 § 2500
32 |Wi__|777 Energy LP Alpine etal 734/136 | M-105235 | Dorothy Hill Sec 43, Blk 59, PSL RB4302/ § 2500
32 Wi |777 Energy LP Alpine etal 734/136 | M-105235 | Waltrip Trusts Sec 43, Blk 59, PSL RB 4303 § 2500
32 |WI  [777 Energy LP Apineetal |  734/136 | M-105235 |Hill Investments, Ltd. |Sec 43, Blk 59, PSL | RB4304/$  25.00 |
32 |Wi___ [T77 Energy LP Alpineetal | 734/138 | M-105235 H-S Minerals & Realty, Ltd. |Sec 43, Blk 59, PSL RB4305 §  25.00
32 |wWi 777 Energy LP |Alpine etal 734/136 M-105235 | Lawrence Meeker, et al |Sec 43, Blk 59, PSL RB4306 §  25.00
32wl 777 Energy LP Alpine etal 734/138 M-105235 | Meeker | ts B Sec 43, Bk 59, PSL RB4307 § 2500
32 |WI__ |777 Energy LP Alpine etal 734/138 | M-105235 | AWP Trust |Sec 43, Blk 59, PSL RB4308 § 2500
2w 777 Energy LP Alpine etal 734/138 M-105408 |Roberta Reagan Trust |Sec 49, Blk 71, PSL RB 4901/ $ 2500
J
a3 (w 777 Energy LP Alpine etal 735/555 | MF105804 Winkler, Paul _ |Blk 55, T5, TAP, Sec 46 RB 4601 § 2500
3 (Wi 777 Energy LP Alpine etal 735/555 | MF105804  Winkler, Morris ~ |BIkS5,T5,TAP, Sec46 | RB 4602 §  26.00
33 |Wi 777 Energy LP Alpine etal 735/555 | MF105804 Virginia & Steven McKinney Sec 46, Bik 55, T&P RB 4603 § 2500
TOTAL DUE - B - = == [
]
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ASSIGNMENTS - STATE OF TEXAS LEASES

Assn | Assn State Owner of the Soll 77
Number | Type Assignor Assignee Book/Page Lease # as Agent for the State of Texas Pescription Lease# | Fee Dug
RIO
34 ORIl |77 Energy LP Claxton etal 199/489 MF106229]R. M. Zoch, Jr. Blk 331, Morgan, Sec 110 RI110A| § 25.00
34 1ORI__ |777 Energy LP Claxton etal 199/489 MF 108248]JMB Land Company Blk 331, Mings, Sec 142 RI 142A| § 25.00
34 {ORI__|777 Epergy LP Claxton etal 199/489 MF 106553 Littia Suzy Propertias Blk 10, GH&SA, Sec 242 RI242A| 8 25.00
M4 ORj 777 Enarpyy LP Claxton etal 199/489 MF 106552 Little Suzy Properties Blk 10, GH&SA Sec. 247 RI247A| § 2500
34 ORI |777Energy LP Claxton etal 199/489 MF106550;W. Y. Benge lil & Tormmie Benga Blk 10, GH&SA Sec. 255 RI255A| 8 25.00
M QORI 777 Energy LP Claxton etal 189/489 MF106545(R, M. Zoch, Jr. Blk 10, GH&S5A Sec. 271 RI271A| § 25.00
34 {ORi___|777Energy LP Claxton etal 199/489 MF 108547 R. M. Zoch, Jr. Blk 10, GH&SA Sec. 275 RI275A1 § 25.00
34 iCRI 777 Enemqyy LP Claxton etal 199/489 MF108551! Little Suzy Proparties Blk 10, GH&SA Sec. 280 RI280A[ $ 25.00
34 ORI__|777 Energy LP Claxton etal 199/489 MF 1068546, R. M. Zoch, Jr. Blk 331, TCRR, Sec, 40 RI4001| § 25.00
34 |ORI__|777Energy LP Claxton etal 199/489 MF 108549/ Hagy Enterprises Blk 300, GCASF, Sec. 66 RI6601| § 25.00
34 ORI 777 Epergy LP Claxton etal 199/489 MF108543i Dickie Revera, et al Bik 300, GC&SF, Sec. 68 RIB8O1[ § 25.00
|
35 (ORi__ |777Energy LP Svoboda etal 199/507 MF 106299 R. M. Zoch, Jr. Bik 331, Morgan, Sec 110 RI110A. § 25.00
35 (ORI |777EnergyLP Svoboda etal 199/607 MF 108246} JMB Land Company Bik 331, Mings, Se¢ 142 RI 142A; § 25.00
33 ORI 777 Enargy LP Svoboda etal 199/507 MF 106553 Little Suzy Properties Blk 10, GHASA, Sec 242 RI 242A | 25.00
35 ORI 777 Epergy LP Svoboda etal 199/507 MF106552|Litle Suzy Properties Blk 10, GH&5A Sac. 247 RI 247A) § 25.00
35 ORI 777 Energy LP Svoboda etal 199/507 MF106550|W. . Benge HI & Tommie Benge Bik 10, GHASA Sec. 255 RI 255A] § 25.00
35 [ORi__|777 Energy LP Svoboda etal 189/507 MF106545/R. M. Zoch, Jr. Blk 10, GHASA Sec. 271 RI2T1A| $ 25.00
35 [ORI__[777Energy LP Svoboda etal 199/507 MF1068547|R. M. Zoch, Jr. Bk 10, GH&SA Set. 275 RI275A| § 25.00
35 ORI |777 Energy LP Svoboda etal 199/507 MF106551|Little Suzy Properties Blk 10, GH&SA Sec. 280 RI 280A[ § 25.00
35 (ORI 777 Energy LP Svoboda etal 199/507 MF 106546 R. M. Zoch, Jr. Blk 331, TCRR, Sec. 40 RI4001[ § 25.00
3 ORI 777 Energy LP WTG etal 199/504 MF 106549 Hagy Enterprises Bl 300, GCESF, Sec. 66 RI6601] § 25.00
38 |ORI__ |777 Energy LP WTG etal 199/504 MF 106548 Dickie Revers, &t al Bik 300, GCASF, Sec. 68 RIEBO1; § 25.00
37 Wi 777 Enargy LP Alpine atal 199/522 MF106549Hagy Enterprises Blk 300, GCASF, Sec. 68 Rl 6601( § 2500
37 wi 777 Enerygy LP Alpine etal 199/522 MF 106548 Dickie Revera, et al Blk 300, GCASF, Sec. 63 RI6801] § 25.00
a8 Wi 777 Energy LP Alpine etal 199/528 MF106299.R. M. Zoch, Jr. Blk 331, Morgan, Sec 110 RI110A| § 25.00
38wl 777 Energy LP Alpine etal 199/526 MF106246! JMB Land Company Bik 331, Mings, Sec 142 Ri 1424] § 25.00
34 wi 777 Energy LP Alpine etal 199/526 MF106553| Little Suzy Properties Bik 10, GH&SA, Sac 242 RI242A| § 25.00
33 Wi 777 Enargy LP Alpine etal 199/526 MF 106552 Litlle Suzy Properties Blk 10, GHASA Sec. 247 RI247A( § 2500
38 |wi 777 Energy LP Alpine etal 199/526 MF 106550 W. Y. Benge Il & Tommie Bange Blk 10, GH&SA Sec. 255 RI 255A| § 2500
s _ 1wl 777 Energy LP Alpine etal 199/528 MF108545:R. M. Zoch, Jr. Bik 10, GHASA Sec. 271 RI271A| § 2500
s wi 777 Energy LP Alpine etal 199/526 MF106547.R. M. Zoch, Jr. Blk 10, GH&SA Sec. 275 RI275A| 8 2500
38wl 777 Enargy LP Alpine etal 199/528 MF 106551, Litte Suzy Properties Bik 10, GH&5A Sec. 280 RI280A| § 2500
8wl 77T Energy LP Alpine etal 199/526 MF106548:R. M. Zoch, Jr. Bik 331, TCRR, Sec. 40 RI4001] § 2500
TOTAL DUE § #2500
TOTAL DUE ALL LEASES $ 10,050.00




File No. MFlosuq <

Date Filed: b=12- 277
Jerry E. Patterson, Commissioner
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

March 25, 2008

Cindy Mercer

Pinnacle Land Services, Inc.
PO Box 991,

Pleasanton, TX 78064

RE: GLO Assignment ID # 6326
Dear Ms. Mercer,

The General Land Office received the following instrument(s) and has filed
them in the appropriate files. Please see attached "Exhibit A" for reference.

Assignment of Paid Up Oil and Gas Lease, executed February 20",
2008, from Pinnacle Land Services, Inc., as Assignor, to Chesapeake
Exploration, LLC, as Assignee. MF105494, Reeves Co. Vol. 785,

P. 144,

Filing fees of $25.00 were received in connection with the above lease. If you
have any questions, please feel free to call me at (800) 998-4GLO, or at my

direct number at (512) 463-6521.

Sincerely,

Beverly Boy
Mineral Leasing
Energy Resources
512-463-6521

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
5§12-463-5001 » 800-998-4GLO

www.glo.state.tx.us



Exhibit "A"

GLO ID County Lease

6326 Reeves MF105494

Tuesday, March 25, 2008



FILE#717 1]

ASSIGNMENT OF PAID UP OIL AND GAS LEASE

STATE OF TEXAS }
} KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF REEVES }

THAT, for and in consideration of the sum of Ten Dollars ($10.00) and other good and
valuable consideration, meraoelpl and sufﬂciencyof what are herebyacknowleoged the undersigned
ok as _Cor address P.O

s ess is B4 LAH 4-( .': (‘ASSIGNEE'), is heirs
and asslgna all of Asslgnors nght. title and intenest in and to all of the Oll and Gas Leases as descnbed
on Exhibit “A" attached hereto for all purposes.

THIS ASSIGNMENT IS EXPRESSLY MADE SUBJECT TO THE FOLLOWING:

1. To all the terms, conditions, provisions, covenants, expressed or implied, restrictions and
limitations contained in the Oil and Gas Leases described in the Oil and Gas Leases as listed in Exhibit
A" or any ratifications, modifications or amendments thereto;

2. To all terms, conditions, provisions, covenants, expressed or implied, restrictions or limitations
contained in any and all assignments and contracts under which Assignor holds title to the leasehold
estate and property conveyed hereby, as well as any and all agreements that in any manner or fashion
effect said leases, property, interest or rights therein, whether or not specifically set out in Exhibit “A".

For the same consideration, the Assignor covenants with Assignee, its heirs, successors, legal
representatives and assigns, that the Assignor is the lawful owner of said leases herein being assigned,
free and clear from any liens, encumbrances or adverse claims created by Assignor and has the right
and authority to sell and convey the same and that said Leases are valid and subsisting on the lands
therein described, and that all conditions necessary to keep said lease in full force and effect have been
duly performed.

IN WITNESS WHEREOF, this instrument is executed this the 20 ™ day of February 2008, but
made effective as of the date of said lease herein being assigned.

ASSIGNOR:
PINNACLE LAND SERVICES, INC.

BY: CINDY GOMERCER

TITLE: PRESIDENT




voL. 789 PAGE

STATE OF TEXAS }
COUNTY OF ATASCOSA }

This instrument was acknowledged before me on this the a(){'\ day of February,
2008, by Cindy G. Mercer, President of Pinnacle Land Services, Inc., a Texas Corporation, on behalf of

said corporation
Notary P]Sliq State of Texas

14¢

-
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. .
Exhibit “A"
To Assignment of Paid Up Oil and Gas Lease from Pinnacle Land Services, Inc., as Assignor, i
to Chesapeake Exploration, L.L.C., as Assignee
Thal certain Oil, Gas and Mmeral Lease dated October 23, 2007, lrom the MMLTM!A
America, N.A stet and g : : 2 of Texas, as Lessor, to Pinnacle
Lgng_&m!m,_ng as Lessee Send oil and Gas Lease is filed of raeovﬂed in Volume 779, Page 293 of
the Official Public Records of Reeves County, Texas
.- was
. s
LA AR
LA LR
-
LL R )
.
LI LR
.s .
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L
e &9
L L]
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After recording return to:

Chesapeake Exploration Limited Partnership
P.O. Box 18496

Oklahoma City, Oklahoma 73154-0496

: u; : ;Hal ul\u:m:, REA rwn.rm ;v.u-m " u;un
Fries 717 00 RACE IS WNALJO ANC UNENFORCS MR £ NOFF FFIERA
FILED FOR RECORD ON THE 21ST  uy op  FEBRUARY L. s0ce 244 P. .
B FEBRUARY ap. aoos 7100 As
» DI DIANNE 0. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS




CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, frue and correct photagraphic copy of the
original record now in my lawful custody and possession, as thy

fledfrecorded in the public fecords of my office, found in VOL.
PAGE THRYU | I:Q(’ .

| hereby certified on B@S& Lq iz@

% PIANNE O, FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

CEPUTY
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PINNACLE LAND SERVICES, INC. Office (830) 569-5436

P.O. Box 991 Fax (830) 569-5438
Pleasanton, Texas 78064 Cell (830) 570-2275

March 20, 2008

Ms. Beverly Boyd

Texas General Land Office
1700 N. Congress Avenue
6" Floor, Room 640
Austin, Texas 78701-1495

Re: Filing of Leases
. .s Filing of Assignment

L LA MF-105494
LTI Reeves County, Texas

" Dear Ms. Boyd:

LR
°::' 3 I need to file the following leases and assignment with the General Land Office under MF-105494:

. « Lease dated April 25, 2005, recorded in Volume 704, Page 79, (OPR), Meeker Investments, Inc.
o§ i _ to Dwight Snell & Associates, covering the following lands out of Reeves County, Texas:

Tract 1: 170.57 acres out of the South 7/16 of Section 2, Block 71, PSL, A-5996, and
Tract 2: 140.00 acres out of the East 7/16 of the S/2 of Section 4, Block 71, PSL, A-6000

e Lease dated April 25, 2005, recorded in Volume 704, Page 91, (OPR), Lawrence Hill Meeker,
Daniel Hill Meeker and Julian Wade Meeker to Dwight Snell & Associates, covering the following
lands out of Reeves County, Texas:

Tract 1: 170.57 acres out of the South 7/16 of Section 2, Block 71, PSL, A-5996, and
Tract 2: 140.00 acres out of the East 7/16 of the S/2 of Section 4, Block 71, PSL, A-6000

¢ Lease dated April 25, 2005, recorded in Volume 704, Page 104, (OPR), AWP 1983 Trust, Windi
Grimes, Sole Trustee to Dwight Snell & Associates, covering the following lands out of Reeves
County, Texas:

Tract 1: 170.57 acres out of the South 7/16 of Section 2, Block 71, PSL, A-5996, and
Tract 2: 140.00 acres out of the East 7/16 of the S/2 of Section 4, Block 71, PSL, A-6000

« Assignment of Paid-Up Oil and Gas Leases dated effective October 23, 2007 and recorded in
Volume 785, Page 144, Pinnacle Land Services Inc., to Chesapeake Exploration, L. L. C.,
Assigning Paid-Up Oil and Gas Lease from the Charles R. Meeker Trust U/A Bank of America, N.
A., Trustee, Individually and as Agent for the State of Texas to Pinnacle Land Services, Inc.,
recorded in Volume 779, Page 293 (OPR) Reeves County Texas.

| have enclosed Pinnacle Land Services, Inc. check no. 10373 in the amount of $25.00 to cover the cost
of the filing fees for MF-105494.




Ms. Beverly Boyd
March 20, 2008
Page Two

Please don't hesitate to call if you have any questions.
Sincerely,

PINNACLE LAND SERVICES, INC.

Cindy G. Mercer, C. P. L

fegm

Enclosures — check no. 10373
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

December 16, 2008

Chesapeake Operating Inc
PO Box 18496
Oklahoma City, OK 73154

Re:  State Lease MF105494 - Please refer to this lease number with all correspondence
Hill State 71-4-1
619428

The General Land Office has received and filed the division order submitted for the above-referenced state
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are
paid or calculated, it is the policy of this office not to execute them.

Subject to applicable state law and the state’s right to take its production in-kind, the General Land Office
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you
should have questions concerning this matter, please feel free to call me at (512) 463-6521.

Sincerely,

ol

Beverly Boyd, Lease Analyst
Mineral Leasing Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.tx.us




DIVISION ORDER Uro t Y5

L5 MEI054TY
TOwx + T"CHESAPEAKE OPERATING, INC., PAYOR PROPERTY NO: 619428
P.0. BOX 18496 EFFECTIVE: 8/13/2008
OKLAHOMA CITY, OK 73154 PREPARED BY: LINDSEY SMITH/ANITA ROBINSON

DATE PREPARED:  12/4/2008
PRODUCT/ZONE: OIL & GAS

This agreement is made and entered into on December 4, 2008

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced
from the property described below:

OPERATOR CHESAPEAKE OPERATING, INC OWNER NO 646157 INTTYPE: 5 (1=W1 2=Ri 3=0R)
PROPERTY HILL STATE 714 1 OWNER STATE OF TEXAS
LEGAL DESCRIPTION:  SEC 4. BLK 71, PSL, A-5227 UNIT ACRES 640.000000
REEVES, TEXAS COMMENTS N/A
BPO BPO BPO APO1 APO1 APO1 APO2 APO2 APO2
Status Net Ac Lse NRIRI Unit Int. Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int.
SM 0.000000 0.10000000  0.04635417 N/A N/A N/A N/A N/A N/A
DIVISION OF INTEREST

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner (“Owner”) who executes this agreement

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall pay all parties at the price agreed
to by the operator for oil and gas to be sold pursuant to this division order Purchaser shall compute quantity and make corrections for gravity and
temperature and make deductions for impurities in the oil

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law
to be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals
$100.00. or until July 31st of each year, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 until production
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts
attributable to an interest or part of an interest that payee does not own

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made

a party

DISP! Wi IN F . If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settled

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of
termination is received by either party

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the
laws of this state

SIGNATURE OF SOCIAL SECURITY/
WITNESS INTEREST OWNER TAX 1.D. NO. REVENUE ADDRESS

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER:
( ) ( ) ( )

Failure to furnish your Social Security/Tax |.D. number will result in withholding tax in accordance with federal law, and any tax withheld will not
be refundable by payor.

THIS COPY CAN BE RETAINED FOR YOUR RECORDS

. . . sse see
. . .
™ - .
.
.

L * e er 10 2008

FADO-DEPTWF ORMS\DIVISIONORDER DOC




DIVISION ORDER

TO. » "CHESAPEAKE OPERATING, INC, PAYOR  PROPERTY NO: 619428
P.O. BOX 18496 EFFECTIVE: 8/13/2008
OKLAHOMA CITY, OK 73154 PREPARED BY: LINDSEY SMITH/ANITA ROBINSON

DATE PREPARED:  12/4/2008
PRODUCT/ZONE: OIL & GAS

This agreement is made and entered into on December 4, 2008

The undersigned severally and not jointly certifies it is the legal owner of the interest set out below of all the oil, gas and related liquid hydrocarbons produced
from the property described below:

OPERATOR CHESAPEAKE OPERATING, INC OWNERNO: 646157 INTTYPE: 5 (1=W 2=Ri 3=0R)
PROPERTY: HILL STATE 71-4 1 OWNER: STATE OF TEXAS
LEGAL DESCRIPTION:  SEC 4. BLK 71, PSL, A-5227 UNITACRES.  640.000000
REEVES, TEXAS COMMENTS N/A

BPO BPO BPO APO1 APO1 APO1 APO2 APO2 APO2

Status Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRIRI Unit Int.
SM 0.000000  0.12500000  0.06705729 N/A N/A N/A N/A N/A N/A

DIVISION OF INTEREST

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS

The following provisions apply to each interest owner ("Owner") who executes this agreement

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above The payor shall pay all parties at the price agreed
to by the operator for oil and gas to be sold pursuant to this division order. Purchaser shall compute quantity and make corrections for gravity and
temperature and make deductions for impurities in the oil

PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for oil runs within 60 days after the
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above, less taxes required by law
to be deducted and remitted by payor as purchaser. Payments of less than $100.00 may be accrued before disbursement until the total amount equals
$100.00, or until July 31st of each year, whichever occurs first. However, the Payor may hold accumulated proceeds of less than $10.00 until production
ceases, or the Payor's responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any amounts
attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner in accordance with such
division of interest, including but not limited to attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is made

a party

P . Wi F . If a suit is filed that affects the interest of the owner, written notice shall be given to payor by the owner together
with a copy of the complaint or petition filed. In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or dispute is settied

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day after the date written notice of
termination is received by either party

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of interest contingent on payment of
money or expiration of time. No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs. Any change of interest shall be made effective on the first day of the month
following receipt of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised
by either party. In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain statutory rights under the
laws of this state

SIGNATURE OF SOCIAL SECURITY/
WITNESS INTEREST OWNER TAX 1.D. NO. REVENUE ADDRESS

c NDENCE ADDR!

_I

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER:
( ) ( ) ( )

Failure to furnish your Social Security/Tax 1.D. number will result in withholding tax in accordance with federal law, and any tax withheld will not
be refundable by payor.

THIS COPY CAN BE RETAINED FOR YOUR RECORDS

. - 488 eobe
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" CHESAPEAKE OPERATING, INC. PO.BOX 18496 OKLAHOMA CITY, OK 73154
oy Y ‘ * LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY FEBRUARY 20, 2008 TENDERED TO
COMMISSIONER OF THE GENERAL LAND

THE SUM OF $5,176.16 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM

4/25/2008 TO 4252009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

Survey: PUBLIC SCHOOL LAND  Block/Suffix: 71 Section: 2 Abstract: 5996 Short Desc: 170.57 AC, SEC 2, BLK 71, PSLS, A-5996
Survey: PUBLIC SCHOOL LAND  Block/Suffix: 71 Section: 4 Abstract: 6000 Short Desc: 140.00 AC, SEC 4, BLK 71, PSLS, A-6000 |

MENT  penTAL

ASE NUMBER TX3230273-002 LEASE DATE: 4/25/2005 PROSPECT: BALMORHEA
CORDED: BOOK 704 PAGE 7g ENTRY NUMBER: 2489 COUNTY/PARISH peeves STATE ™
3 CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
ot o OFFICE OF THE STATE OF TEXAS Acct: 5176.16
. s STEPHEN F. AUSTIN BUILDING 4TH YR RENTAL PYMT
LI 1700 NORTH CONGRESS, SUITE 600
Panne AUSTIN, TX 78701
. { \ /)/’Z/E q
s 0ot
L -
ssss
-e »
S T COP Y FOR
* I Of 'T f‘ /
es i \ POR D 3 6 ( L%
. ue JS m{,‘cch. I/-‘r i
IMPORTANT Subtotal s e s
1 attached check is for the person(s) named above. Please date, sign COPY FOR BANK SERVICE o
I return the attached receipts on the day you receive it. If directed to a Date Received CHARGE $
ik, please deposit the amount to the credit of the person(s) named YOUR RECH iRl )S 0.00
we and date, sign and return the receipt on the day you receive It. If Sign Here Grand Total 5.176.16
respondence required, please make reference to lease number, ch N U A
By - N 199 32633

032633 —




CHESAPEAKE OPERATING, INC. PO.BOX 18496 OKLAHOMA CITY, OK 73154

- Yo

o N LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY FEBRUARY 20, 2008 TENDERED TO
COMMISSIONER OF THE GENERAL LAND

THE SUM OF $5,176.16 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM

4/25/2008 T0 412512009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

Survey: PUBLIC SCHOOL LAND Block/Suffix: 71  Section: 2 Abstract: 5996 Short Desc: 170.57 AC, SEC 2, BLK 71, PSLS, A-5996
Survey: PUBLIC SCHOOL LAND  Block/Suffix: 71  Section: 4 Abstract: 6000 Short Desc: 140.00 AC, SEC 4, BLK 71, PSLS, A-6000

‘MENT
§SE NUMBER TX3230273-001 LEASE DATE: 4/25/2005 PROSPECT: BALMORHEA
ORDED: BOOK 704 PAGE g  ENTRYNUMBER: o0 COUNTY/PARISH peeves STATE 1y
1 CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct: 5.176.16
STEPHEN F. AUSTIN BUILDING 4TH YR RENTAL PYMT
i e 1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701
. ow
" LERR ] " ™
eves U N f \
. OCOPY FOR [%MQ/ ?/HJ
. I | P Dr
A H RECORDS
:' . .E : C. 4/L:’ 4 [ H
- Lliglle |
LR .
LI
L[] .. iq! . E; z j ;
IMPORTANT Subtotal _—
attached check is for the person(s) named above. Please date, sign BANK SERVICE o
return the attached receipts on the day you receive it. If directed to a Date Received CHARGE §
k, please deposit the amount to the credit of the person(s) named iy 0.00
ve and date, sign and return the receipt on the day you receive it. If Sign Here : RE Grand Total 5176.16
espondence required, please make reference to lease number. Check No ' ’
By e 32631

®03 26 3 1 e




. CHESAPEAKE OPERATING, INC.  PO.BOX 18496  OKLAHOMA CITY, OK 73154
U "' LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY FEBRUARY 20, 2008 TENDERED TO
COMMISSIONER OF THE GENERAL LAND

'HE SUM OF $2,588.09 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
N AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM

42512008 10 42512009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

Survey: PUBLIC SCHOOL LAND Block/Suffix: 71 Section: 2 Abstract: 5996 Short Desc: 170.57 AC, SEC 2, BLK 71, PSLS, A-5996
Survey: PUBLIC SCHOOL LAND Block/Suffix: 71 Section: 4 Abstract: 6000 Short Desc: 140,00 AC, SEC 4, BLK 71, PSLS, A-6000

MENT RENTAL

ASE NUMBER TX3230273-003 LEASE DATE:  4/25/2005 PROSPECT: BALMORHEA
~ORDED: BOOK 704 PAGE 104 ENTRY NUMBER: 24912 COUNTY/PARISH REEVES STATE ™
1 CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct: 2,588.09
STEPHEN F. AUSTIN BUILDING 4TH YR RENTAL PYMT

1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701

. w8 \ /
R an" L [ 1’ L l \
LI COPY FOR
s
s e N v L}r ( ( )
seee ‘T\P‘OC)L"”‘
-e -
L] L
L] .e
) N5 T
LL] W = g
> IMPORTANT COPY FOR - s
attached check is for the person(s) named above. Please date, sign BANK SERVICE A
return the attached receipts on the day you receive it. If directed to a Date Received _\LQUR_R_FQQ_R_BS_ CHARGE $
k, please deposit the amount to the credit of the parson(s) named e 0.00
ve and date, sign and return the receipt on the day you recelve it. If Sign Here Grand Total 2 588.00
espondence required, please make reference to lease number, U 5
By - Check No. 22635
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CHESAPEAKE OPERATING, INC. VPO. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY MARCH 19, 2009 TENDERED TO
COMMISSIONER OF THE GENERAL LAND

THE SUM OF $51.76 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM
4/25/2009 TO 4/25/2010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

Survey: PUBLIC SCHOOL LAND Block/Suffix: 71 Section: 2 Abstract: 5996 Short Desc: 170.57 AC, SEC 2, BLK 71, PSLS, A-5996
Survey: PUBLIC SCHOOL LAND Block/Suffix: 71  Section: 4 Abstract: 6000 Short Desc: 140.00 AC, SEC 4, BLK 71, PSLS, A-6000

. -
: .'..
PAYMENT  RENTAL s see
LEASE NUMBER ~ TX3230273-001 LEASE DATE: 4/25/2005 PROSPECT; BALMORHEA .
RECORDED: BOOK 704 PAGE 9! ENTRY NUMBER: 2490 COUNTY/PARISH REEVES STATE TX_*
FOR CREDIT OF: AMOUNT®, ,..*
017397 COMMISSIONER OF THE GENERAL LAND i HISU
OFFICE OF THE STATE OF TEXAS Acct \ 51.76 *°**
STEPHEN F. AUSTIN BUILDING 5TH YR RENTAL P
1700 NORTH CONGRESS, SUITE 600 030 1160 g
AUSTIN, TX 78701
I 44 AND RETURN
IMPORTANT
Subtotal 51.76
The attached check is for the person(s) named above. Please date, sign '
and return the attached receipts on the day you receive L. If dIFBCthEfO Date Received gﬁ%gﬁwcs 0.00
a bank, please deposit the amount to the credit fo the person(s) named )
above and date, sign and return the receipt on the day you receive it. If Sign Here Grand Total 5176
correspondence required, please make reference to lease number. ‘
By Check No. 45170




CHESAPEAKE OPERATING, INC. I/PO BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY MARCH 19, 2009
COMMISSIONER OF THE GENERAL LAND

TENDERED TO

 THE SUM OF $51.76 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM

4/25/2009 TO  4/25/2010

| Survey: PUBLIC SCHOOL LAND  Block/Suffix: 71
Survey: PUBLIC SCHOOL LAND Block/Suffix: 71

COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

Section: 2 Abstract: 5996 Short Desc: 170.57 AC, SEC 2, BLK 71, PSLS, A-5996
Section: 4 Abstract: 6000 Short Desc: 140.00 AC, SEC 4, BLK 71, PSLS, A-6000

- LI
ae ae
0901 '

\ 1610 .
PAYMENT  RENTAL 3
LEASE NUMBER  TX3230273-002 LEASE DATE: 4/25/2005 PROSPECT: BALMORHEA ". .

RECORDED: BOOK 704 PAGE 79 ENTRY NUMBER: 2489 COUNTY/PARISH REEVES STATE T™X_°
FOR CREDIT OF: AMOUNT® 4 e0s*

017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct

STEPHEN F. AUSTIN BUILDING
1700 NORTH CONGRESS, SUITE 600

5TH YR RENTAL PYMT

AL
o

AUSTIN, TX 78701

PLEASE SIGN
AND RETURN

MNoANA ‘.\__9))

IMPORTANT

Subtotal 5176
The attached check is for the person(s) named above. Please dale, sign
and return the attached receipts on the day you receive it. If directed to Date Received CHARGE §"°F 0.00
a bank, please deposit the amount to the credit fo the person(s) named ' :
above and date, sign and return the receipt on the day you receive it. if Sign Here Grand Total 5176

correspondence required, please make reference 10 lease number




. ° CHESAPEAKE OPERATING, INC. \_30./BOX 18496 OKLAHOMA CITY, OK 73154

.’ -
LEASE OBLIGATION DEPOSIT RECEIPT
WE HAVE THIS DAY MARCH 19, 2009 TENDERED TO .:...5
COMMISSIONER OF THE GENERAL LAND -
LR -
THE SUM OF $25.88 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW HAP
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM :"3’5
4/26/2009 TO 4252010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: .
Survey: PUBLIC SCHOOL LAND  Block/Suffix 71 Section: 2 Abstract: 5996 Short Desc: 170.57 AC, SEC 2, BLK 71, PSLS, A-5996 T
Survey: PUBLIC SCHOOL LAND Block/Suffix 71 Section: 4 Abstract 6000 Short Desc: 140.00 AC, SEC 4, BLK 71, e
901611 i
LE R L) 8
PAYMENT  RENTAL
LEASE NUMBER  TX3230273-003 LEASE DATE: 4/25/2005 PROSPECT. BALMORHEA
RECORDED: BOOK 704 PAGE 104 ENTRY NUMBER; 24912 COUNTY/PARISH REEVES STATE TX
FOR CREDIT OF; AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct 25.88
STEPHEN F. AUSTIN BUILDING 5TH YR RENTAL PYMT
1700 NORTH CONGRESS, SUITE 600 /
AUSTIN, TX 78701
TedA0)  PLEASE SIGN
\ \ “Y\\\u‘ ' \ S
IMPORTANT St ol -
The attached check is for the (s) ed above. Pl date, sign )
and return the ltlach:d :mp;r:?wﬂu:arc‘;:‘ yo: rec:wo leiuﬁadn:;ez%o Date Received mggwce 0.00
a bank, please deposit the amount to the credit fo the person(s) named
above and date, sign and return the receipt on the day you receive it. i Sign Here Grand Total 25 88
correspondence required, please make reference to lease number
By Check No. 45174
Title
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MF _ //\‘ 454 Rental/Lease Status : ., Description:

County g Are o RAL Undivided [70,57 08 w ee 2 f4h 7/ PSL H-5776
Gross AC_____:."__’ Interest Leases /40 ae. in Sie 4 bGlk 2/ PSL B -brrz
T 8i0.57 Lathe Lo levn :
e e W M ($0ae [ 170,67 ae
K e d Ltk T Sea. 2 B 7
Leases A B C D E F G H 1
LesseeIAssignees
Sac e of ~ . C -— =
b-/wcwrﬂ v —
| Recorded Book/page To 4/ 9l 704 / 19 7¢C 4/ |24 i ) ‘7/ 293 ’7’7‘7/3 03
‘ Lessor Name (short) Mesbo. L;:-« t | Mocks, dnied:] A P 198 3TRad i /41& b TAu it é /MLLK‘AT’;E. .
Date of lease d-25-05 4.25-05 - 25 -065 fo-23-07 [C~25 -07
Net Ac [03.5232- | (035232 51.76/3 23.3333/ 140 | 28424 3
Term E JT./ '_-._c]v L:‘ e 5 4},1., 5 -«;f‘_,

L
¥Yr 2 & 3 rentals prepaid (y/n) . D . AL - _LA\E

2nd yr rental
3rd yr rental
4th yr rental (w/o 5th yr) /([a‘ku_ s5{706.7Tk 5(7L./6 25 8%. (‘:?

5th yr rental 5L 5/. Z 25: b

4th yr rental (includes 5th yr) 2333273 2%242.%3
22 2
Rentals paid - date/amount
| 2nd yr
\
3rd yr
=P A1 RQ e = = = >
ath yr 547&:@ 51716 | 25%8,07 | 23233.34 | 2%4z,23%
2 -Ho - OF A-2o- 08 q-20=10 4-20- /L
Sth yr Sx.ﬂ: , 51.76 25,83
3-26-0° 3-25-09 3-25-04
Comments Lt 45 1=

&l =1] Pr
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Date Filed: 7 - 2K 0

Jerry E. Pattersony’ ﬁo_ﬂa_:_::nq
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MEMO TO FILE MF 105494 A-E

Date: April 8, 2011

From: Harriet Dunne ‘B(%

Re: Status of these leases in April 2011

Leases A-C:
These leases are dated April 25, 2005 and their primary term ended in 2010. Insofar as
they cover Sec 4, they are included in temporary Unit 4516 which expires June 11, 2011.

These leases cover an undivided interest in 140 gross acres in Sec 4, Block 71, PSL, A-
5996, Reeves Co. These lands are not the drillsite lease of the unit.

These leases also cover an undivided interest in 170.57 gross acres in Sec 2, Blk 71, PSL,
A-6000, Reeves Co. which are not part of a unit and do not have a well. Since these
lands are not in the unit, the leases insofar as they cover lands in Sec 2 expired as of April
25, 2010.

If a new temporary or permanent unit is not in place on June 11, 2011, the leases insofar
as they cover Sec 4 will terminate on that date. If a new unit is in place on June 11, 2011,
these leases will remain “No non unit acres™ as long as the well produces and the unit is
active.

Lease D:
This lease is dated October 23, 2007 and the primary term ends in 2012. It covers an
undivided interest only in the 140 gross acres in Unit 4516.

If Unit 4516 expires and no new unit is in place, unless otherwise being held, this lease
will expire on October 23, 2012.

Lease E:

This lease is dated October 23, 2007 and the primary term ends in 2012. This lease
covers an undivided interest only in the 170.57 gross acres described above. Unit 4516
does not affect this lease.




File No.__ MFE /05494- /3,
g e "f.?’ \LJL“' 7%41’2(,4
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154
' LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY SEPTEMBER 16, 2010 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $2,333.34 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/23/2010 TO 10/23/2012
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

TOWNSHIP:  RANGE: SECTION: 4 BLOCK: 71/ SURVEY: PUBLIC SCHOOL LAND ABSTRACT: 6000 COUNTY: REEVES SHORT DESC: 140 AC

e M(

4D
(qu 11700655

.... :
- -e
.:" PAYMENT: RENTAL
0..‘ : LEASE NUMBER: TX3230273-005 LEASE DATE: 10/23/2007 PROSPECT: BALMORHEA
RECORDED BOOK: 779 PAGE: 293 ENTRY NUMBER: 004850 COUNTY/PARISH: REEVES STATE: TX
FOR CREDIT OF: ACCT: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OF THE STATE OF TEXAS PYMT FOR YRS 4 & 6 _k_$2.333.34
1700 N CONGRESS, STE 600

STEPHEN F AUSTIN BUILDING

AUSTIN X 78701 \‘X\

PLEASE SIGN

IMPORTANT Subtotal $2,333.34
The attached check 15 for the personis) named abuve, Flease date Date Recmved—— — ~————— BANK SERVICE
sign and return tha attached receipts on the day you receivae it. If CHARGE $.00
directed 1o o bank, please deposit the amourt to the credit of the Sign Here
person{s) named above and date, sign and return the receipt on the
day you recieve il. Il correspondence required, please make reference Grand Total $2,333.34
to lease number BV

Title Check No. 187963




CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154
' LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY SEPTEMBER 16, 2010 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $2,842.84 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/23/2010 TO 10/23/2012
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

TOWNSHIP: RANGE: SECTION: 2 BLOCK: 71/ SURVEY. PUBLIC SCHOOL LAND ABSTRACT: 5996 COUNTY: REEVES SHORT DESC: 170.57

11700654

W oy £
)0549

. PAYMENT: RENTAL

.::::- LEASE NUMBER: TX3230273-004 LEASE DATE: 10/23/2007 PROSPECT: BALMORHEA
es o« RECORDED BOOK: 779 PAGE: 303 ENTRY NUMBER: 004851 COUNTY/PARISH:REEVES STATE: TX
*. *es FOR CREDIT OF; ACCT: AMOUNT
. 017397 COMMISSIONER OF THE GENERAL LAND
L, OF THE STATE OF TEXAS PYMT FOR YRS 4 & & $2,842.84
By 1700 N CONGRESS, STE 600 4‘\
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701 \'3\

PLEASE SIGN

IMPORTANT Subtotal $2,842.84
The sttached check is lor the personis) named above, Please dale Date RECGJVDd____ e —1 BANK SERVICE
sign and returm the attached receipts on the day you receive it. If CHARGE $.00
directed 10 o bank. pleasa deposit the amount to the credit of the Sign Here
personis) named above and date, sign and return the receipt on the
day you recleve it. Il cormespondence required, please make reference Grand Total $2.842.84
10 lease number By

Title Check No 187961

|
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

August 3, 2011
(sent by e-mail; not USPS)

Victoria Adams

Chesapeake Exploration LP

PO Box 18496

Oklahoma City, OK 73154-0496

RE: State Lease MF 105236-105230-105494 & Hill-State 71-4 Unit (State No. 4516) — Reeves Co TX

Dear Victoria:

Our records indicate that the referenced Unit 4516, which was temporary and which encompassed portions
of the referenced leases, expired on June 11, 2011.
199 1,251

The Unit well, Hill State 71-4 Well #1, is now a lease well located on 180 acres of State Lease MF105236 in
Sec 4, Block 71, PSL, A-5227. That lease has a continuous drilling provision requiring, after the expiration
of the primary term, a new well be drilled with no more than 180 days between wells (with definitions set out
in the lease). Since we have had no notice of a new well on Sec 4, it appears that MF105236 has expired as
to all depths 100 feet below the total depth drilled in the Hill State 71-4 Well #1. The lease insofar as it
covers Sec 2, Block 71, A-4238 expired April 28, 2010.

State Leases MF105230 (recorded 700/333) and MF105494 (recorded 704/91) were both part of Unit 4516
and both are beyond their primary term. With the expiration of Unit 4516, these two leases are also expired.

Please consider this letter our notice that the GLO requests a release of both MF105230 and MF105494, as
well as a release of MF105236 on all lands outside of the 180 acres in Sec 4, Block 71, A-5227 and all lands
below 100 feet below the deepest depth drilled in the Hill State 71-4 Well #1.

If you would like a discussion regarding this assessment, you may contact me at the e-mail address below.

Yours truly,

lfn
A ALM«_%L

Harriet Dunne, CPL

Mineral Leasing, Energy Resources
512-475-1579

512-475-1543 (fax)
harriet.dunne@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.te.us




From: Harriet Dunne

To: Victoria Adams
Date: 8/312011 12:49 PM
Subject: Request for some releases - full and partial - MF105236 et al

Attachments: Ltr-Chesapeake-request for releases-MF105236-105230-105494.pdf

Vicki,

Attached is my letter concerning the referenced. | will not send a hard copy of the letter unless you sp
request.

Thank you,

Harriet Dunne, CPL

Manager, Mineral Leasing, Energy Resources
Texas General Land Office

512-475-1579

harriet.dunne@glo.state.tx.us



File No.. M FO5Y9Y @
7 2 45

Date Filed:_28/05/s0y

Jerty E. Patterson, Commissioner
By—dD




From: Harriet Dunne

To: Lannie Stimson

Date: 8/3/2011 1:15 PM

Subject: MF105236-105230-105494 and Unit 4516
Lannie,

Unit 4516 was temporary and expired June 11, 2011. Two leases which were not drillsite leases
terminated con that same day, MF105230 and MF105494.

The Hill-State 71-4 Well #1 is now a lease well for MF105236. The other two leases have been
terminated in Globase.,

Just FYI.
Harriet
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From: Harriet Dunne

To: Amy Rolland 4(

CC: Justin T. Smith (Land) Y HL

Date: 8/24/2011 8:30 AM MF 10>

Subject: Re: FW: Request for Release - MF105236A-B=C-D-E - Reeves Co TX
Amy,

Attached is a hand written spreadsheet on State Lease MF105494. You will note that only Leases A, B &
C have expired. Leases D & E will not expire until October 2012. The recording data of each lease is on
the spreadsheet.

As to Lease MF105230, that lease is recorded in Book 700, page 333, Reeves Co. It is a full interest
lease.

Please let me know if you need anything further to complete the releases.

Harriet Dunne, CPL

Manager, Mineral Leasing, Energy Resources
Texas General Land Office

512-475-1579

harriet. dunne@glo.state.tx.us

>>> Harriet Dunne 8/22/2011 3:06 PM >>>

Amy,

| will need to call for those files which | can do in the morning. We do not have recording data in our
lease records (we're working on it). So | will send that info in the morning.

Harriet Dunne, CPL

Manager, Mineral Leasing, Energy Resources
Texas General Land Office

512-475-1579

harriet. dunn lo.state tx.us

>>> Amy Rolland <amy.rolland@chk.com> 8/22/2011 3:02 PM >>>
No problem Harriet. | know you are busy.

Is there any way that you could send me the spreadsheet for the other two MF numbers, MF105230 &
MF1054947 | want to make sure that we have all the leases listed on the release that need to be.

Thanks for your help!

Amy Rolland

Lease Analyst |

Chesapeake Energy Corporation
Office: (405) 935-1646

Fax: (405) 849-1646

E-mail: Amy.Rolland@chk.com




—-0Original Message—

From: Harriet Dunne [mailto:Harriet Dunne@GLO.STATE TX US]

Sent: Monday, August 22, 2011 1:48 PM

To: Amy Rolland

Cc: Justin T. Smith {Land)

Subject: Re: Request for Release - MF105236A-B-C-D-E - Reeves Co TX

Amy,
My apologies for the delay in answering. | was gone by the time this e-mail got to my inbox Friday.

Attached is a handwritten spreadsheet setting out recording data on these leases. There are actually 5
undivided interest leases covering the same description. You will see a line for recording data on the
spreadsheet that should help identify the lease numbers. There is also a short name for the surface
owner acting as agent for the State,

If you need anything further, please let me know.

Harriet Dunne, CPL

Manager, Mineral Leasing, Energy Resources
Texas General Land Office

512-475-1579

harriet. dunne@qglo.state tx.us

>>> Amy Rolland <amy rolland@chk com> 8/19/2011 2:55 PM >>>
Hi Harriet~

We received the attached letter requesting that we prepare a release for 3 listed leases. I'm having a little
trouble identifying the lease for MF105236. Would you be able to give me the book & page & possibly the
lease date, or any other info?

Thanks!

Amy Rolland

Lease Analyst|

Chesapeake Energy Corporation
Office: (405) 935-1646

Fax: (405) 849-1646

E-mail: Amy.Rolland@chk.com

-—-Original Message—-—-

From: Amy Rolland

Sent: Friday, August 19, 2011 2:51 PM

To: Amy Rolland

Subject: Scanned document from Amy Rolland {Amy.Rolland@chk.com)

This email {and attachments if any) is intended only for the use of the individual or entity to which itis
addressed, and may contain information that is privileged, confidential and exempt from disclosure under
applicable law, If the reader of this email is not the intended recipient, or the employee or agent
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Page 1 of |

Harriet Dunne - Fwd: Unit 4516 - Hill State 71-4 (PN 619428)

From: Susan Wauer

To: Harriet Dunne

Date: 10/4/2012 2:51 PM

Subject: Fwd: Unit 4516 - Hill State 71-4 (PN 619428)

Attachments: Unit 4516 - Hill State 71-4 (PN 619428); Hill State Completion Filings.pdf

Harriet,
Can you take care of these lease and unit questions (1st paragraph) for Erin. Basically, I was typing as Alex was telling
me what to say. I don't know all the details of this process.

Thank you!
Susan

file://C:\Documents and Settings\HDunne\Local Settings\Temp\XPgrpwise\506DA280DOMI1PO ... 10/4/2012
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Page 1 of 1

Harriet Dunne - Unit 4516 - Hill State 71-4 (PN 619428)

From: Erin Walker <erin.walker@chk.com>

To: "susan.wauer@glo.texas.gov" <susan.wauer(@glo.texas.gov>

Date: 10/4/2012 10:15 AM

Subject: Unit 4516 - Hill State 71-4 (PN 619428)

CC: Kyle Reynolds <kyle.reynolds@chk.com>, Blair Nutter <blair.nutter@chk.com>

Attachments: Hill State Completion Filings.pdf

Susan,

Has the smaller unit also expired? Also, can you provide us with a copy of the lease MF1052367 Attached is the completion
report that shows our unit shrinking from 640 acres to 340 acres.

As for deleting control records, how will this effect PPAs that may be filed for production dates prior to the effective date of June
20117 Won't those PPAs still need to be filed under the unit # and the (2) leases?

Thanks,
Erin

From: Susan Wauer [mailto:Susan.Wauer@GLO.TEXAS.GOV]
Sent: Thursday, September 13, 2012 2:30 PM

To: Erin Walker

Cc: Alex Saenz; Harriet Dunne

Subject: Unit 4516

Erin,

Temporary Unit 4516 expired in June of 2011. You are still making payments as if leases MF105494 and MF105236 were still in a
unit,

You should be making the full 0.1000 royalty payment for MF105236/RRC#08-252479 instead of decreasing it with the old tract
participation factor. Please delete your old Reporting Control Record and create a new one for MF105236. Delete MF105494 entirely,
because that lease was being held only because it was in the unit and it contains no wells.

If you want to reinstate the unit and hold on to that lease, you need to submit a new unit agreement.

If you go back and set up a new unit, you will not need to go back and amend all your production reports. If you decide to leave it
as is and forfeit MF105494, you will need to amend all your reports.

Let me know if you have any questions.

Susan Wauer

Financial Subsidiary Operations
Texas General Land Office
Phone: 512.463.3889

Toll Free: 1.800.998.4GLO
susan.wauer@gio texas.gov

This email (and attachments if any) is intended only for the use of the individual or entity 1o which it is addressed. and may contain information that is confidential or privileged
and exempt from disclosure under applicable law If the reader of this email is not the Intended racipient, or the employae or agent responsible for delivering this message to the
intended recipiant, you are hereby notifiad that any dissemination, distribution or copying of this communication is strictly prohibited If you have received this communication in

error, please notify the sender immediately by return amail and dastroy all coples of the email (and attachments If any)

file://C:\Documents and Settings\HDunne'\Local Settings\Temp\XPgrpwise\S06DA280DOMIPO ... 10/4/2012
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Page 1 of 1

Harriet Dunne - Fwd: Re: Unit 4516

From: Alex Saenz

To: Dunne, Harriet — 6 :
Date:  3/11/2013 8:45 AM MF (0 4-74-
Subject: Fwd: Re: Unit 4516

Harriet,
X1
Mike is contacting them about reporting correctly and we need to terminate MF105494.

Alex

>>> 0On 3/11/13 at 8:34 AM, in message <513D9945.89A6.004F.0@GLO.TEXAS.GOV>, Susan Wauer wrote:

Mike,

| have not spoken to Chesapeake, | wanted to know where the royalty issue stood before | called. Thank you for getting
in touch with them.

Susan
>>> Mike May 3/11/2013 8:27 AM >>>
In this instance, they are overpaying royalty overall as the two terminated leases have higher royalty decimals than the

good lease, so anything they are allocating to those leases is being paid at too high a rate. Have you informed
Chesapeake of the reporting problem, if not I'll do it. Other than that, no further action on this one.

Mike

>>> Susan Wauer 3/7/2013 7:44 AM >>>
Thanks!

Susan

>>> Mike May 3/7/2013 7:01 AM >>>
we'll handle it as a limited review.

Mike

>>> Susan Wauer 3/6/2013 4:26 PM >>>

Mike,

Alex called me this morning and told me that Chesapeake (C25243) has been reporting on three leases in a unit that is
no longer a unit.

Unit 4516 - 24-month Temporary unit, expired in June 2011.
MF105230 - lease has been terminated.

MF105236 - this is the lease with the well and is a good lease.
MF105494 - lease needs to be terminated. No well,

It looks like for the past twenty months they've been reporting on all three leases on an expired unit. They should have
been reporting under MF105236 / Non-Unitzed all this time.

What do you think is the best way to handle this? Can you work up how much back royalty they owe (if any) and
contact them? Do you want me to contact them?

Let me know,
Susan

file://C:\Documents and Settings\HDunne\Local Settings\Temp\XPgrpwise\513D999BDOMIPO ... 3/11/2013
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' 15-01062
FILED FOR RECORD
REEVES COUNTY, TEXAS
Feb 03, 2015 at 02:41:00 P}

SWEPI Lease Nos. TX02319.001 and TX02320.001
State of Texas Lease No. MF105494D and MF105494E

RELEASE OF STATE OIL AND GAS LEASES

Public School Lands Survey containing 140 acres, more or less

State Lease Number: MF103494E

SWEPI LP File TX02320.001

Number:

Lessor Name: State of Texas, acting by and through its agent Charles R. Meeker Trust
U/A, Bank of America N.A., Trustee

Date: 10/23/2007

Recorded: Vol 779 Page 303 Entry 004851

Legal: The South 7/16 of Section 2, Abstract 5996, Block 71, Public School

Lands Survey containing 170.57 acres, more or less

This instrument may be executed in counterparts, each of which shall be considered an

original for all purposes and shall be bindingupon those parties who execute whether or not
executed by all parties, and all such counterparts, when taken together, shall constitute one and
the same instrument. For recordation purposes, the separate signature pages and
acknowledgements may be affixed to the body of one original instrument without the necessity

of each separate counterpart in its entirety.

EXECUTED as of the dates of the certificates of acknowledgement hereto, but effective

for all purposes as of October 23, 2012.

v
0
STATE OF TEXAS § [
§
COUNTY OF REEVES §
1
KNOW ALL MEN BY THESE PRESENTS: 1
4
2
That the undersigned do hereby release, relinquish and surrender to the hereinafter named
lessor, its heirs, successors, and assigns, all of their right, title and interest in and to the following
described Oil, Gas and Mineral Leases, recorded as indicated below in the Official Public
Records of Real Property of Reeves County, Texas as to the lands in said county specifically P
described or referred to in the schedule below as to each lease respectively. G
State Lease Number: MF105494D 0
SWEPI LP File TX02319.001 7
Number:
Lessor Name: State of Texas, acting by and through its agent Charles R. Meeker Trust 8
U/A, Bank of America N.A., Trustee 3
Date: 10/23/2007
Recorded: Vol 779 Page 293 Entry 004850
Legal: The East 7/16 of the South 1/2 of Section 4, Abstract 6000, Block 71,



SWEPI Lease Nos. TX02319.001 and TX02320.001
State of Texas Lease No. MF105494D and MF105494E

RELEASE OF STATE OIL AND GAS LEASES DATED EFFECTIVE OCTOBER 23, 2012,
BY SWEPI LP AND TITLEHOLDER TEXAS, LLC

SWEPI LP

A - Vv
By: /‘\‘1\/ - %_\ O
George K;Limmcrman ( L

Attorngy-ig-Fact .\,\
N
| \ 1
ACKNOWLEDGEMENT 1
: ¢
STATE OF TEXAS § 2
COUNTY OF HARRIS §

This instrument was acknowledged before me on this @“V day of January 2015 by George K.
Zimmerman, as Attorney-in-Fact for SWEPI LP, a Delaware limited partnership, on behalf of said
limited partnership. P

G
Are S Kl el
Notary Public, State of Texas
0
4
8
S, ALINE §. KHALILIEH A
,‘"-w' 1 Notary Public, State of Texas

My Commission Expires
March 03, 2017




SWEPI Lease Nos. TX02319.001 and TX02320.001
State of Texas Lease No. MF105494D and MF105494E

RELEASE OF STATE OIL AND GAS LEASES DATED EFFECTIVE OCTOBER 23, 2012,
BY SWEPI LP AND TITLEHOLDER TEXAS, LLC

STATE OF TEXAS

COUNTY OF HARRIS

TITLEHOLDER TEXAS, LLC
By: SWEPI LP, its Manager

Georg,e mmerman
Attorne mF t

'\..

)

§

This instrument was acknowledged before me on the &mL day of January 2015 by George K.
Zimmerman, as Attorney-in-Fact for SWEPI LP, a Delaware limited partnership, in its capacity as
Manager of Titleholder Texas, LLC, a Delaware limited liability company, on behalf of said limited

liability company.

Mine $ Kt1{4\\\¥€\\,

Notary Public, State of Texas

SR P ALINE 5. KHALILIEH

Sl Tl

!." >F% Notary Public, State of Texas
B .-':. My Commission Expires
L% AP

March 03, 2017

Inst No. 1501062
DIANNE O. FLOREZ
COUNTY CLERK

T

N ~NND

2015 Feb 03 at 02:41 PM

EEVES C , TEXAS
By: E ‘ =

L]
-
-

DEPUTY
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By



SWEPI LP

land & Contracts

April 21, 2015 150 N. Dairy Ashlord, WCK 4333

Houston, TX 77076
Harriet Dunne United Stales of America
Texas General Land Office Tel +1832 337 1915
Energy Resources, Mineral Leasing Fax +1 832 337 4325
1700 (Lnngrcss .'\\'L'. Suite 600 Email lerry. Sk wan@shell com
Austin, 'TX 78701-1436 Internet htp: / /www shell com
RE: Original Recorded Releases and Partial Releases of State Oil and Gas Leases

Dear Harriet,

Please find enclosed the following original recorded documents:

1

6.

Release of State O1l and Gas Leases dated January 30, 2015, but eftecnve October 23,
2012, recorded at Volume 1142, Page 787, Reeves County, Texas. (State Lease #'s
MFEF105494D {1TX02319.001}, ME105494E {TX02320.001})

Release of State Oil and Gas Lease dated January 30, 2015, but effective July 16, 2014,
recorded at Volume 1142, Page 781, Reeves County, Texas. (State Lease # MEF115504
{'TX02885.001})

Partial Release of State Oil and Gas Lease dated January 30, 2015, but effective June 21,
2011, recorded at Volume 1142, Page 778, Reeves County, Texas. (State lLease #
MEF104191 {'TX02511.001})

Release of State Oil and Gas Leases dated January 30, 2015, but effecnve December 1,
2012, recorded at Volume 1142, Page 776, Reeves County, Texas. (State Lease #’s
M104580 {'1X00270.001}, MEF104778A {TX00349.001}, MFF104778G {'TX02494.001},
MFE104778H {1X02494.003}, MF1047781 {1X02494.002}, MF104778] 1 TX02495.001 })

Release of State Oil and Gas Lease dated January 30, 2015, but effective November 1,
2012, recorded at Volume 1142, Page 771, Reeves County, Texas. (State Lease #'s
MFE105285A through MF105285M, {TTX00347.001, TX00345.001 through TX00345.004,
TX00342.001 through TX00342.005, TX00346.001, 'TX00346.002, TX00348.001 )

Release of State Oil and Gas Leases dated January 30, 2015, but effective August 29, 2012,
recorded at Volume 1142, Page 767, Reeves County, Texas. (State Lease #'s MF107619A
1TX00351.001F, MF107619B {1X00350.001}, MF107769 {1X02415.001}, MF104548
{TX00268.001})



Release of State O1l and Gas Lease dated January 30, 2015, but effecuve December 1,
2011, recorded at Volume 1142, Page 769, Reeves County, Texas. (State Lease #
ME105490 1TX00269.001}, MIF104782 {TX00266.001})

8. Release of State O1l and Gas Lease dated February 2, 2015, but effectuve March 1, 2014,
recorded at Volume 1142, Page 794, Reeves County, Texas. (State Lease # MEF104539
(IX02541.001})

9. Release of State Oil and Gas Lease dated February 2, 2015, but effecuve Apnl 1, 2014,
recorded at Volume 1142, Page 791, Reeves County, Texas. (State Lease # ME104871
{TX02307.001})

10. Partal Release of State Oil and Gas Lease dated January 30, 2015, but eftective April 25,
2014, recorded at Volume 1142, Page 789, Reeves County, Texas. (State Lease #'s
MFE105236A through MF105236E {TX02321.001 through TX02321.005})

11. Release of State O1l and Gas Lease dated January 30, 2015, but effective June 11, 2011,
recorded at Volume 1142, Page 786, Reeves County, Texas. (State Lease # ME105230
1TX02326.001})

Also enclosed is Check # 8826 in the amount of $925.00, which represents the $25.00 filing fee for
cach lease described on the above documents. Should you have any questions, please do not hesitate
to contact me at 832-337-1915.

Very truly yours,

y 3'&74\,

Terry Sloyan

Lease ‘\ll'.l]_\'.\’t
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@ SHELL EXPLORATION & PRODUCTION COMPANY 1571030 2
LAND & CONTRACTS ‘

DATE Apri] 21, 2015
OAbED THE  COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS

I'$ 925.00
Nine hundred twenty five and no/100==========m=cecccmccccommmccmmcmaaan—a—
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