
# LeaseDate 

A Apr 25 2005 
B Apr 25 2005 
C Apr 25 2005 

Acres 
--------

0.00 
0.00 
0.00 

D 
E 

irERMINATION 

MAPS _____ _ 

Rentals ~ --~---­

Lease rVO 
Admin: ~ 

Mineral~ 
Maps: 

<o~s- ~~ 

Status 
-------

ACTIVE 
ACTIVE 
ACTIVE 

STATE LEASE MF105494 

CONTROL 
---------
07-106428 
07-106455 

BASEFILE 
------------

153254 -

153252 -

COUNTY 

REEVES 
REEVES 

SURVEY PUBLIC SCHOOL LAND 
BLOCK 71 
TOWNSHIP 00 
SECTION / TRACT: 2 & 4 
PART : ~~.S of 'Sc>TH 
ACRES 310.57 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 

ROYALTY 
VAR ROYALTY 

NO 

DWIGHT SNELL & ASSOCIATES 
Apr 25 2005 
5 yrs 
0.00 
0.00 
0.10000000 

/195 
/ 195 

4 
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HAL REVIEW SHEB 

TrMSOCtm# 5067 Geoojst: R. Widmayer 

LOSSU': Meeker, Lawrence Hill , Daniel Hill Meeker and Julian Wad Lease Date: 4/25/2005 ll 

Lessee: Dwight Snell & Associates 

LEASE IEICRFT9N 

CIUlty 
REEVES 

REEVES 

TERMSlfERm 

Prina'y T ll'nt 

&ms/ Acra: 

Rental Acre: 

Royalty: 

ClflllARIIMI 

PIN# 

5 years 

$200.00 

$1.00 

1/5 

310.57 

Base Am No Pll't Sec. Bind< Twp survey 
153254 

153252 

SOUTH 2 

EAST 4 

TERMS RBl,_DIID 

Prmry T 11'111 

&ms/Acre 

Rontlt/Acre 

Royalty 

71 

71 

5 years 

1/5 

00 

00 

$150.00 

$1 .00 

PUBLIC SCHOOL LANO 

PUBLIC SCHOOL LAND 

Abst# 
5996 

6000 

MF# lBSS8e Date 111'111 Boous/Ac. R111ta/Ac. Roymty llstn:e 
La.,t Lease 

;z.(li/o 2 miles west 

C011111011l8: 2nd & 3rd year rentals aro paid. Also. Meeker Investments with 103.5232 acres and AWP 1983 Trust with 
51 .7618 acres. 4th year rental Is $75.00. 

Awoved: _____ _ 

Thursday, February 02, 2006 
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_JUH,.tfNQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 20-Jan-05 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Dwight Snell & Associates 

Prim. Term: 5 years 

Royalty: 115 

Bonus/Acre 

Rental/Acre 

County: 

$150.00 

$1.00 

Consideration <7-) 
Recommended: f :A~ 
Not Recommended: 

Date: / ,26-oS-

----
Comments: 4th year rental will be $75.00 per acre. 

~aseForm 

Recommended: /2N 
Not Recommended: ----
Comments: 

Matt Edling. Deputy Commissioner 

Recommended: pA----:::::: 
Not Recommended: ----
Bill Warnick. General Counsel 

Recommended: b',ii} 
Not Recommended: ----

Larrv Laine. Chief Clerk 

a(J-Approved: 

Not Approved: ___ _ 

Jerrv Patterso Commissioner 

Approve:~·· 
NotAppr ed 

.,;', 

----

Date: z /J/o ( 

Date: 5/2--1 /cJ:{"" 

Date: _____ _ 

Date: 

Date: ~ ~· t) .J 

REEVES 



._____ 

Trnacliln# 

LSSSII': 

Lessee: 

lfAII: IISall'TIN 

COlllty 
REEVES 

REEVES 

Base f1o No 
146163 

146160 

REEVES ...... 93658 

nus lfffHEII 

Pritury T ll'lll: 

Bcnm/Ain 

Roota/ Aero: 

RoylflY: 

Cl l'll'ARIHNS 

MF# 

~ years J 
L_ $150.ooJ 

L $1 .00 

@_5 
-

_J 

[e_e" d., ... j:=J ~...:... , t'.:> d.vc.~• O>'\ 

RAl REVIEW SHEU 

GeotoolSt: R. Widmayer 

Laase Data: 

A~ 

Part Sec. Diode Twp 81.lrvoy Abst# 
ALL J,,l O 40 72 00 PUBLIC SCHOOL LAND 5151 

PART OF E/2 Z!fO 29 71 00 PUBLIC SCHOOL LAND 5148 

W/2 70,0 /le.....- 29 72 00 PUBLIC SCHOOL LAND 2102 

lIRMS RECNOIID 

PriwryTerm ~ years J 
lmJs/Acre [_ $150.00 

Roota/Acre r-- $1.00 

Royalty 1/5 

Date Term Boous/Ac. Roota/Ac. Rayalty IXslal:8 
] !mt Lease 

l) - 8 · 01./ '3 y .. s []_ 100,00] 1, I .:JD ~,·10 ] 2M1lesWest 

C -lL_ ~- _]! I I I [ I'------- _JL Jt_ ___J 

I I.___~~~~--' r:== JI It=_ ]~ I l __][ I 
I l ~C:-~~~~~~ 11 I [ ]1 l I 11 !L l 

CmllDlts: @..ili. year rental will be $75.00 per acre. 

Thursday, January 20, 2005 
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ALPINC I r 118.J K 

COMM05 ' C' MMIS .• ON!:R OF THE GENERAL LAND 

ACCOtJm NUMBER I 

INVOICE/REFERENCE TYPE DATE 

RB0206 MEEKER INV 04/25/05 

Ila·: 

COMMENT 

CHECK TOTALS · 

GROSS AMOUNT 

10,455 . 85 

CHECK NUMBER 

CHECK DATE , 

DISCOUNT 

00 

05046154 

017798 10,455 85 

017798 
01·,,99 

06/28/05 

AMOUNT 

10,455 85 

... • . . 
•• 

. ······ . 
.... 

• .... . ... . . . 
•• • 



ALPW 

CCII-"' j ~ ~ ISSIONER OF THE OENERAL LAND 

ACCvuu-. NVMBl!R 

INVOICE/REFERENCE TYPE PATE 

RB0l07 MEEKER INV 04/25/05 

CC MM ENT GROSS AM()UNI' 

LEASE BONUS 10, 455 85 

05046155 

\0 

CHECK TOTALS 0 17799 10, 455 es 

CHECK N'JMBER1 

CHECK PATE , 

DISCOUNT 

00 

00 

017799 
017799 

06/28/05 

AMOUNT 

10, 455 85 

.... . . .. 
. . ······ • 

• .... .... . ... . . . .. 

x. 10 ,4 55 85 



COMMOS 1 - coM.•11SSIONER OP THE GENERAL LANO 

ACCOUNT NlJMDER I 

INVOICE/REFERENCl:l TYPE DATE 

RB0208 !NV 0 4/25/05 L EASE BON'JS 

CHECK TOTALS . 

GROSS AMOUNT 

5, 227 94 

CHECK NUMBER , 

CHECK DATE 

DISCOUNT 

00 

05046153 

\ )-

017800 s. 227 9 4 00 

01 780 0 
011 __ _ 

06/28/05 

AMOU!rr 

5,227 9 4 

. . . . 
• • .. 

. 
:····· 
•••• . . 
•••• . ... . . . .. . 

x '·"' .. 
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FlU.J 2490 

Otnt,.l I.And Giiiet 
lttl1nqul1hmtn1 Act Ltllt , o,m 
R..,1,1<1, S1p11mbff lff1 

usti n, 'QC x s 

OIL AND GAS LEASE 

BUUK I PAGE 

nus AGREEMENT• mad• and entered 1n10 ,n. ~ <lay of ... 6Pr .... f ...... _____ _.2GIIL._ , ~•n Ille St,11 ol Teaas KOOg 

by and through ~• agen1 L•moct Hill Mn•tc Plolcl UG Mctht< IOd JMl!lo WIIIO Mcrboc II CQ:TMttn MDdfC \ht w,1 pl J B Mccktc decHHd 

for lbt I 'rim• btDS[t pl L H lr!•1t•tc 

of I oa wau• si,111 sY11 11 o ERO wpnh y,.,, zo 102 (O,.e ___ , 

Hid agent llerain relerred to .. tile owner of tile 10II (..t,elhc,r one or mot•J. Ind .P'fY ..... t<i.-.N .. I~SMN ..... F;~Lul~•-~65 ... SuOC~lA ....... T.E.s ____________ _ 

of P o Bpx 101 Smpn1pn Tom ZZ1ZO here,n,her called Lenee 

1 GRANTING CLAUSE. Fo, end III c:onalllerauon of the amounts 1i.t.d belO# and ol u,e co,enants a/14 agr-nts to be paid ~•Pl and 
performed by Len .. under lhll 11, ... tile S111• ol Te•H edong by and lllrougn llle owner ol llle 10,1. hereby grentt 1eue1 and 1111 unto Ltuee. lo, 
Ille loll Ind only putpOII ol p!Olpeding Ind drilhng fOt and prad..ang oM and gu la}'ing ptpe DI bulid,ng ,...... llorong Oil Ind building power 
IUIIIOnl , lellpllone llnel and other IIIUCIY!H 111e,,on 10 produc.a H••. llkl care ol 11 .. 1 and lllnapoll Hid produus ol ll'le ..... llle lollo,,,lng lands 
1,lualed In R,cyH County, Stau, ol Teau 10-w~ 

Traci I 170 57 aaH ol land mo,e o, leu being llle SOllth 7118 ol Sec;t,on 2, BIOC:k 71 , Public ScllOol Landi Su,wy A 58911 beong llle 
1eme land dHctobed in lhll ceru,on Deed d1ted January 14 111511 lrom Geo P H .. to J R Mffker, recotde<l in Voune 192, Page 2till of the RN•dl 
County Deed Rec:0td1 

Tlld 2 140 00 ICIH of land, more or IHI being the EHi 7116 of lhe S/2 of Sec:tlOn • BkKk 71 , Pubic SchOOI Land1 Sur..ey A 6000 
being the 11rne a.nil <leo.:trbed In lllal ceru,111 o...i dated January 14 1959 lrom Geo P H,• 10 J R Meeker, recordud in Volume 192, Page 26'1 ol 
the RHve1 County Deed Record• 

cont11111ng 113..,JQ .... 57.,_ ____ er.t11 more or leu The 1>0nu1 conJlderl\JOfl peld for 111• IIIH ii IJ fOlk>.,. 

To Ille State of Te.cat Ito lhguaang IOII{ hundcml Ci!lt ttt Ind O:WJQO 
Dollar• (S JO 45585 I 

To u.e owner of the 1ot1 Ira thouHQd lour bMDll•td l1llt fix• •DA D:!(JQO 

Dollars (S~JPL1~5g5~Dg5'--------' 

Total bonus con11de111Jon JnctY thOyJlnd OM!I hund td t!e'IJO and 691 JOO 
DoUars (S.,.20LQL]ul..,§y9.._ _____ _, 

The totll bonus conalderaUon peld rapreHnll • bonul of T.._wo....._..,h .. YDSl.-r .. eg.._.al]d _ _..twp...._.,1202_._1 -----------------------

----------------- Dollars (S202 00 I per 101 on _.J0,.3...,.52.,3.,2._ ___ net aoeo 

2 TERM. SubteJ to the other P,D'MiOf\l ., ,.,.. .... ti.. ......... be for a tam, ol fr•• I 51 )'HII from 
thos date (lier- Cl le<I ·prmary terml Ind II IOng tha1t1fter IJ Oil Ind gas o, 1,t11er of them ie produted In paying qu1ni.u.1 from Hill land A1 u1ed 
In this lea ... llle term "p,odU<Ad In paying quant~,..· mHna lhlt Ille recetpll from the Hie or othar 1uthor1Led commerc,aJ u11 of u,e 1ub1tanc:e(1I 
covered exceed out of pocket ope111,on11 expenH1 for lhe '"' month• 1111 p11t 

Tru and Corr ct 
copy of 

Or g nal filed 
He county 
c Offi 



.. . . ... .... .... 
. ...... 

.. 
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PJ\GE 
,·.,. 
• 

3. DCLAY RENTALS If no wd Is COITIIM~ on the leaHd P'*"" .. on Of belo,- one (1) y.ar lrom ""' date thl8 lf,a,e sh•" tl'rm,nate 

un~u on or bl''ore 1uch annlve<Nry d1te Leutt 1hal pay Of l1>ndet to lM -r of the 1ol or to hill credit In the PAID-UP PER PARAGRAPH •L 

-,---------------~Bank. at_:--.,-,---,--,-----,.--,--,..,...-------.,....-----~ 
0< ltl lucceuort (which 1hal conlinue as the deros~o,y reg1rd!N1 of tl>ang" In the owneratioi, of uld land), tt>t amount apec,,lled below 1n add toon 
Lu ... ahaa pay or lender lo the COMMISSIONER OF THE GENERAL LANO OfFICE Of THE STATE OF TEXAS. AT AUSTIN TEXAS I e aurn on 
Of belore Hid date P1yment1 und"r lhtt p1<11Qraph ahal ope,.11 H a r1n111 1nd 1han co,,er the puviege of deferr,ng the comn\!'ncement ot I wel fOf 
one ( 1) ye11 from 111d date Payment, under thlt parllQ,.l>h ahal be In the lola,,1ng amounta 

To the OW!ler of the aol ~"'''-'-----------------------------
Dollars ISH/u.._A._ _______ _ 

To lhe Stele ol Te•H /'j.,_I ...._ ___________________________ _ 

Dollar, (Sc.,N_,,1/\.._ _______ _, 

T04al O..t1y Rental ,......_ ____________________________ _ 

Oollart CSN~lf\.._ _______ J 

In • • manner ind upon lll<e payments or ttnders 1nnually, the c:onwnenawN!nl of a wel may be further deferred lo< 1uccnst,,1 penods or one (11 
y,iar Heh during the pnmary term M payment, 0< tenders ol rental to the owner of Iha 1ol may be made by che(jc o, 11gh1 drefl ol Lenee. or any 
autg,- ol thll lpne. and may be dellllered on or before the rental paying da•1 If the bank d""'V"''~ In lhla pa111Qf9ph (or ~• aUCCMSO< bank) ahoutd 
CHM to tJOsl, 1uspend bu1tneU, llquida•e. fal 0< be aucceeded by another bank, Of fo, any ,..,on Ian or relu11 to aCXf'pt renlll LeHee ahen not be 
held In delau• lor la lure to make 1uch payment, or t"ndefl ol relllal ur,tl thllly (:,0) daya ef!,., the -r of the aol ahal dl!llver to LMSH a p,oper 
recon:table lnslll.fflf'nt lllffllllll anocll4'< banlt u egent lo reel'..,. 1uch payments or t net,,,. 

4 PRODUCTION ROYALTIES Upon p,Oduc11on of oil and/or gas, Le• "".g•en lo pay Of cau•e lo be paid on&-Ntt (112) of lhe royaay 
p<Olrided !Of In th< .,., .. 10 the Ccmrr • ""Ir of Iha Oene•al La'ld Offlc.e ol 1"8 s1,, .. of Te•H II Austw, le•H. 1nd one-ha I (117) ol 1uch royally to the 
ownerolthelOI 

(A) OIL Roy1"y pay,ble on Oii which la defined •• indudit>g •• hydroca•bon1 p,oduced In • ~uid form 11 the ..-th ot the _, and • so H 
•" condenute. d t 11. and Olllef "IUld hydroc:,irt,on1 racowred lrom oil or gu ru11 thtough 1 ,,.o,ratoi or other equip,,.nt H M'l l'lf!t!< p,OYlded. 
lhal be 901t:Mb (IQ) pan ol lhe groat ptodUCIIOII or the marht va ue lh<!rao!, 111111 opt,on of Iha owner of the 1ol 0< the Comm1.nlone1 of the 
Gen,.ral land Offlce, 1uch Y11lue to be dell!rrnlMd by I) the highest po1t1Jd ptl(A, plus p,emlUm, If any, otlered Of Plid !Of Oii. concj,,nsa'~. d I t • 0< 

olh<!r liquid hy,lrocamon. ra•J)!'d..,.ty of• 11!<1 type 1'111 grr,,cy In the general a•H wt-11ra produced and """'" run or 2) 1"8 IMghe~ m1r1<1t p,u 
thereof °""'Id Of paid In the general are, whe'I p,Oduc!!d Ind wll'!n run 0< 3) the gros1 PfOCNd• of the Hie thereof, wt,lchever Is the gra,ter LetSH 
agreea thll belora any gH produced lrom the leas!ld prem,sea II aold used 0< pioa,n8d In , plant " wllt be run "" ot co,t to the roya~y ownera 
through 1n edequlte oil end ge, "'l)lf9tni of con"'ntlonel type, or 04hef equipment el ~HI H efflci,,!11, IO !Plat al litluld hydrocarbon• ,-1abl,, lrom 
the gas by auch mean,,.. be raC0111red The reqlJll'ement thel 1uch gH be run thtougll a HP1f91or Of ol""r 11<1U'p!N"I may be w1ived, In w,,t,ng by 
the royelty owners upon 1uch lerma 1nd cond t,on1 H they p,11crtbe 

(B) NON PROCESSED OAS Roydy on any gH (lncluchng !lated gH). wtlich la c1erlflld H a" hydrocamon. and ga- 1ub1t1r,c,ee not 
denned H Oil In 1ubpa111Qraph (Al above. produced from any wel on aatd land (I" pl II provided hereon ,.;th r11ped lo gH proceHed In • plent for 
the extnlc:t...,, ol gHolne, IQutd hydrocarbon• o, other p,oducta) ahll be AQt:flfth(J151 pan or the grou p,Oduction Of Ille maf\<11 Vllue thereof. at Iha 
opllOl1 ol lhe owner of Ille sol or the Commisslonef of the Gen-ral Land Offlca, auch Vllue lo be baled on the hlgh111 marl<et price peid Of of' red '"' 
gH ol <>Om1N1rable quelf!y In 1111 ge...,ra11rea where p<Oduced and when run. 0< the gross pnce paid Of offered to the p!Oducer, wh~.,., It the graaler 
p,ovlded that Iha mnwnurn p11uure be,e In mea,urtng the gu under Ihle HI 1'111 not 11 1ny trne e•<:Hd 14 IIS pc,unda l>"r aqU1re Inch 1blOlu111, 
end the st1nd1rd bl'le lampe,ature ahal be at>rty (IIO) ~·e .. Fahrenhe~ -t to be mede !or ptl!lure 1ccord,ng lo Boyle• L•"'· and lo, speollc 
graY!ly according to tesla made by the Balanca Method 0< by lhe ma.I 1pproved method of IHhng bt,ng used by Iha Industry 111111 tme or teet,ng 

(C) PROCESSED GAS Royafty on 1ny ga, procesMCI In I gasollne plant or other plant 10< the racovery of gnoflne 0< other lqUld 
hydrocerbon11h1I be QQstfJftb (1151 pin of the re•ldua OH 1nd the lquid hydrocarbon• extf9ded Of the m1r1<11 Y11lue 1he1eo!, II the opt,on or the 
owner or the 10ll or the Commiuloner or the Gene,., Lind Offa Al roye lr!1 due here,n 1h1a be bued on one hundred perce!ll (100%1 of the 1<>111 
plant p,OdUcilon of ,.,ldul gH 1ttribU11ble to gH p,Oduced from thil ll!lse, 1nd on My pe1cen1 (50%). 0< that percotnl ,ccruong 10 Lessee, whcheYer IS 
the gre1ter. ol the l011t pl1nt prodUCIIOn of lquid hydrocarbon• 1ttrllUl1bte to the g11 p,Oduced lrom this tea,e, piovided that t! liquid hydrocarbon• ., • 
reCOYerlld from gas p,oc!!Hed In • plant In which Less"• (or itJ 111ren1, auhtidllry Of 1!l'<ll1t1) °""'' en if'l~resl. then the perc,.nt11ge 11.'1)1icable to IIQuid 
hydrocerbon9 1han be r11y l)f'rcent (50'II.) Of the highest J)<lrcent IICCt\ltng to a thtrd p1rty ~,ong gH through auch plant under • P'OC"""'II 
agre11ment negottlled It a,m I i,,ngth (O< If there It no 1uch thlld party. the highest pen:ent then being apeofled In pr~n,ng .greementa 0< contrac11 In 
the lndu1try). whtehevllr II the gf9ater The retpecltve roy•"~• on residue o•• and on llquld hydrocarbon• 1h1~ be det~rrntned by 1) the high,.,t marl<el 
pnc:a Plid or off red !Of any 011 (O< t,quld hydrocart,ons) of comparable qua ,ty In the general trH 0< 2) the grou pnc:a paid or offered lot such 1111due 
OH (O< the weighted avarege grou .. 111ng p,a for the respective gradea of hquld hydrocart,ona) whichever 11 the gr11ler In no event, however, shall 
Iha roy1"1es 111y1ble under this paragf9ph be leH than the roy1hoe1 whlch would have been due h1d the 011 nol ~en P"OC"t•"'<I 

(D) OniER PRODUCTS. Royafty on carbon bl1ck, sulphur 0< any other p,oduru produced Of manuf1ctured lrom OH (excepting liquid 
hydroa11bon1) whether Hid OH be "caa,nghelld." "dry." or any other g11 by f,a,hon11,ng , bumlng or any other proc,,11..g 1hal be pne·Mh om 
pan of the grou p<Oductlon or auch prodUds. Of the marlret v1lue thereof 11 lhe opt,on ol the OWT!er of the aoil 0< the Comm ,Joner of the General Land 
Office, auch mar~II Y11lue 10 be determined II ronows I) on the b111• or the hlghe11 m1rl<el prlCI of eaeh produd lor the aame month In which auch 
product Is p,oduced. or 21 on the b11ls ol Iha ever.ge groH Hie pnce of each prOducl lo, the 11me month In wtllch 1uch products ,re P'Oduced 
wtuchever la Iha O<Hlar 

5 MINIMUM ROYAL TY Ourtng 1ny ytll alter the e"J!IIIIIOn of the prmary ttrm of lhtt lease. If lhlS leHI le maltllalllld by p,Oduc:t,on, the 
royeh I paid under thoa le111 In no .wnl 1h1• be lest 1h1n ,n ,mount equal to tt>t totlt annual delay rental hereon ptov!ded, 01t,er,o;se, lhf'ra shal be 
due and pay,ble on o, belo,- the last day of the monlh succeeding lhe 1nn1VerHry dale of thl1 le11e a 1um oqu1I lo the 10111 1nnu11 renlll leH lhe 
amount or roy11tte, paid during the preceding year II Paragf9ph 3 of thla "'••• does not apec•fy • delay rental emount then for Iha purpo1ea ol thia 
peragf9ph. the delay renl1I amount ahaft be one dol1r (SI 00) per acre 
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e ROY .\L TY IN KIND Notw,th11anchng any olher p,ov,sion In th&S leaH, at any tme or llom tme to tome the owner of the aOII or the 
Convnl1110ner ot the General Land Offoce may. al the op1,on or e,thet, upon not le11 lhan 1tx1y (IIO) days nollce to the hokier of the 1e .... requ•• that the 
payment of any roya11 .. , accru,ng to auc/1 royalty owner under lhll leaH be made tn kind The owner or the aoll I or Ille COIMllllioner ot the Genaral 
Land Offace'a nght to ta • u royalty In kind ah•I noc dm11111h or negate the owner of the 1oll I or the Commlaaioner of U,e Genaral Land Office'a nghll 
or Le, .... , Obhgat,0111. whether exp1e11 or lmpl>ed, under lhla leaH 

7 NO DEDUCTIONS. UIIN 8QIHI that al royd.es acctulng under lhll leaM (llldud,ng lhoH paid In ~tncll 1/ld be walhoul dedUCIIOn for 
the CI06I or PfodUClllg gatllenng , 11oong aepaill•lll llet1trng, dehydratrng comprtullllJ l)IOCeUlllCI llansporung and otherw•H malung llle Oii, gu and 
other p,oducu heleunder ready lor Hie or~• LeHN 11QrH1 to compule ano pay roya~ ... on the 91011 value fe(Ahfed, lnuud•,g any tHllbulHlllenll 
tor Hverance laxea and p,odudlOn related co111 

a PLANT FUEL .\NO RECYCLED 0"5 No royaay .,. • • be pa,-at>te on any gas as may rep,eMnl lllil ..... 1 P,Ol)or\lorlale Ill••• ol any ,..., 
uaed to p,o,AH gH produced hereunder 1n any pro...ul"'9 plant Nu1W11111tanotng any ou..r p,ovlaoon or lh• leHt end lubfecl to the wr~ten conwnt ol 
the owner of the IIOII and rhe Comm,a11oner ol the General Land Olfc;e La, ... may rec,"9 gaa ro, gaa ldl purr-a on me leased PftmlHI or f<lf 
Injection tnto any oi or gas producing lonmiuon undeflylng Ille luaed ~ after the lrqUld hydroc:a,-.a contained tn the gu !lave been removed 
no royatt.1 11\al be payebll on the recycled gas unlA • II p,oducad Ind IOld or uwd by Las ... tn • m,n_ w-:ilch enWe1 the ro,aly _,. to • 
roy .. y under 11111 leHe 

I ROY.\LTY P.\YMENTS .\ND REPORTS All royelllH not liken Ill kind ,n,u be p•icl lo lhe Comr1"6110ner of Ille Gena111 Lind once II 
Auai-,. T txH. tn the following menner 

Peyment of royelty on produ~IOn of 011 end gH ahall be II provided In the rules HI lorlh 1n the Tex11 RIIQ•ller Rules cu11anlly provldtl that royelty on oil 
la due end mual be received In the 0.narel Lend Oftce on or before the 5th day of the MCOnd month aucc .. chng the month ol prod1Ktoon. and royUy 
on g11 ii due and must be received III Ille General Lend Oftce on or bef0<e the 15th d1y or the MCond month succeeding the month or prodllCloon. 
eccompanled by llle 1ffod1•• of llle owner, maneger 0< Olher 1uthor1Led ,gent completed tn the tom, end menner p,eacribed by tile O.nerel Lend Off ct 
end 1how1ng the grou ,mount and d,apoanron of •• o• end gaa produced and the marllet value ol lhe oot and IJH together .,,u, a copy of an documenta 
reconl1 or repo,11 conf=ing llle grou prodo.K:toon dt1poa1ll0n end ma,1<11 value lndudllllJ gas meter rHd,nga p,pebnt reoerpll 1111 lir>e rtce4Pb and 
Oilier chec:lot 0< memoranda of amounl produ<Ad and put lflto --· tanu 0< pooit and gaa ..,_ "' IJH 111)<911• a...i any Oii .. , rtporta 0< recotdl 
which llle General Land Olfce may requ•• to ve11fy the g,001 prod"'''°"· d•poa¢,on and ma,~el vaiue In al caaea tile authOl•y of a manager 0< egent 
to 1C1 for llle Ln ... here111 must be fJed in the Genarel Lind Offlca EICII roye~y payment 1hll be accompan,ed t,y • c:heo< atub, Khedute ,ummary 
or other remruance ed•oce showing by the 1u1gne<1 General Land Office teue number U.. .,_nl i.l ro,Hy bellllJ paid on eadl tea.. If L ..... pays 
Illa royally on or before 1/Wty (30) days allM Ille ro,uy pa)"Tlent we1 due, 11*1 LH ... o.oe1 • pene~y of S% on lhe royHy °' $25 00. wfllchev•r II 
greater A royafty payment ,.,a1c11 as over lhlny (301 days lata allal a,;c,ue a pe,,Uy of 111% ol lhe royaly due or $25 00 v,l\lchever la greata, In add uon 
to • penafty, roy1~• 1h1I accn,e interHI II a rata of 12% per year, 1ueh lnta, .. 1 will beg111 to accrue when the roya~y .. 11>.ty (110) daya overdue 
Affida .. 11 and 1Uj)porllng document• '"hidl are not filed "'hen due lhal Incur a penHy tn an ,mount Ht by U.. General Leno Office ldmtnlsttat,.,,, rure 
which ,a effect11<e on the date when the affodawotJ or 1uppor1tng doeuments -• due Tile L.- 1/lal bear al tMpon6ibley for paytng or caualng 
royaa .. , to be paid •• preac:rtbed by U.. due d1le prOVlded herein Pa1ffi8nt of llle delinquency penafty atial tn no way ope1111 lo pro!ll)ol the State·, 
nght of forfe4ure aa provided by 1 ... , nor ad to poatpone tile data on whlc/1 royaftaea were 0<,g•natly due Tile above pen .. y p1ov,11on1 shaft IIOI eppty In 
CAHI of ~Ile d11put1 11 to the Stele • porlJOn of the royally or to that porlJOn of llle royehy in d11pute II to ,,., marllet value 

10 (Al RESERVES, CONTR.\CTS .\ND OTHER RECORDS La .... ahaD annuaMy furnrah llle Cornm,uioner of the General Lano Otru 
with 111 belt poa1,1>1e Htmeta of Oil end gH 1a1trves underlying thll la11e or alioclbla to th11 1t11e 1nd shell furnish Hid Commas110nar ,.,th cop111 or 
aM con1111e11 under which gH la aold or p,ocaued and an aul>Mquent 9grHment1 and emandrnant1 10 1ucl1 contrectl vwilhtn lhlfty (30) days ,ner 
entering tnlo or making such conlllcll agrHmenll or emendmenll Sueh conlracu and ag,e...,.nll ..nen reoerved Oy U'le 0.-11 Land Office allal be 
held In confidence by the General Lind Office unltaa Ol/ler,,\at euthOIIZed by Leuee AJ other contracu end recoros pertalNIIQ to the ptodU(.tron 
tranaportallOn, aala end marllellng ol the o<I end gaa produced on Hid prem•H IIIClud,ng the books end accounta, race,pta end dllCll11gH of ,n woltl 
tanka, pools, meters, and p,pelrnea ,ri.u 11 •• tmH be aubjad to lntpec;t,on end .. ,mrnauon by Iha Commr.•IOl*r of the Generet Lend Ofl.ce Ille 
Allorney 0-ral the Governor or ti>• repre .. ni..1 .. e ol any of them 

(Bl P!:RMITS, DRILLING RECORDS Wman nouca of I Q ope,at,ona on lhll teaM 1hal be aubmrtll<I 111 Ille Cor1w1lill""'411 ol the Gentrel 
Land Offace by LHHe or operator five (5) oaya before tpud data, ,.o,i,.over, re entr,, temporery abandonment or plug and aoandonment of any.,.. or 
weU. Such .. ,~ren noll<e to !NI O.oeral Lend on1ee allal include copoea of Ra"1oad Commllslon forms fo, eppllcatJon to drlll Copjea ol wet taata 
c:ompllt,on reporU Ind plugging reporta lhal be 1uppf,ed to the 0-ral Land 011,ce al the I.ml they are ftled vw1h the Te,11 Ra•oad eornm.,.,., Al 
appllcatrona. pelll\lll raporta or other foJJnga that ralerenu 1/lia laaH or any apeallc wel on the lelled pramMa end that ere 1ubmrlled to Ille Tt•H 
Radrold Commla11on 01 any other governmental 11Qency 1h1U lndude Ille word •state• In the lltle Addtionalfy, In accordanu .,,u, Railroad cornm ... 1on 
rulea, any atgnage on Ille lealed premllH fo, the purpoH of ldenl.Jfying wela tank ballan.1 or other HIIOCIAlad improvementa to U.. iano muat elao 
tncludl the word •state· LH ... 1hal tupply llle Ganarel Land Olfa ,.ilh any reconb. memoranda, accounla repo,u cutt,ngs and COIH or other 
lnformetoon relau,e to the operet,on of Ille above-dtscnbed pram1M1. which may be requeatld by llle General Land Office, tn add,tron to lhoM heretn 
exprenly provided for LHIH 1h1II have an altdncal and/or radooacuv~y aurvey made on the bore-hole HdlOn, from u.. baH of llle aurf•ca casing to 
the t011I depth or weM or 111 wells dnlltd on the 1bov1 described pra1T11se1 and 1h1I tr111MT14 , true copy of u.. log of each 1un,1y on Heh Ml to tile 
Genaral Land Offa ,.,t111n ltfleen (15) deya after lhe llllktng or said 1ur.ey 

(Cl PEN.\LTIES Lente shall Incur • penelty whenever reports documanta or Olhar materaala ••• not I..O III tile Geoeral Land Off.ca,.,,.,. 
due The pendy tor late t, .ng 1hal be aet by Iha General Leno Office ldmrn,watr.,e rule whiC/1 11 effacl•~• on the dill ..nen tile mataroell Wiiie due 1n 

the General Land on .;a 

11 DRY HOLE/C!:SS.\TION OF PRODUCTION DURING PRIM.\RY TERM II. dunng lhe prmary term hereof Ind prlOI to d11>cov1ry and 
producllOn of 04I o, gas on said land LH ... should drrl • dry hole or holes thereon or d dunng tile prmary term hereof and allar the d-•ry and 
Klual p,oduc:i,on ol o<I °' gu from lha lea.sad pren-.1 auell product,on lhereul should cease from any cau .. , ~ IHM 11\al no1 terTIIU\ata i on or 
before the a,phtlon ol 1U(ly (001 days from dall ol completlOII of Hod dry hoia or canauon of produCIIOII L .. ,H - addtt>ooal drilling or 
•-orktng 0pe11uon1 thereon or pays or tenders lhe na•t 1nnu1I delay rental In the aame manner .. p,ovided In t/111 laHe If duMQ the laat year of the 
p,mary tam, or ,.,thtn .,,ty (IIO) days p11ot lhereto. • dry hole be completed and abandoned or the prod- of Oil°' g11 ahould CHM tor eny caun 
Lt._• nghll ahal rematn III ful l0<ca end elfect Without further operatlOna untA Ille expnt,on ol lhe prwnary term ano fl Las ... "81 no1 resumed 
production In paying quanllbea 11 lilt e,pntron of the prrnary term Le .... may mainllin thll ..... by conicluCling eddtlOllal dtillrng or ll..otl<,ng 

True and Corr ct 
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ope,.hons pu,•u•nt to Paregr•ph 13, using u,e ••pirahon or Ille prmary lerm H lht d1le of ce111hon of production under Par-o'8ph 13 Should 11,e nr.1 
wen Ot any 1ub1i,quen1 wen dnlled on the •bove dHCtlbed l•nd be oompt.,ted .. • 1hut-in Oii o, gH Wllft w,th•n the prlm1ry term hereof, LtH'!e m1y 
rHume p1yment of the 1nnua1 renlll In the 11me manner as prOY1ded IH!re1n on or before lhe ren111 p1ytng d1te following tt>e e•pl'81ion ol , .. ty (t!O) 
dlys from lhe date of comoletlon of 1uch 1hU1 in Oii o, g11 -• ind upon tt>e f1tute to m1~1 1uch payment. lh•s Jene 1hal ll)IO facto 1ermin111 It 1t the 
e•poralion of the prmary term o, any hme lhereener e •hut-In ott o, gH weN I• locllted on the leHed ptem1ee1 p1yments m1y be mlde 1n 1oc:on1ance 
w,th the •hut In prov11ions hereof 

11 DRILUNO AND REWORKINO AT EXPIRATION OF PRIMARY TERM It at th .. eYl)iratlon of'"" Pfffll,Y ,~""- ne,he, Oii noqJH ii being 
p<oduc.d on 1111:t llnd. but Lea,N,. then engllg'ld In drllltng o, reworl<tng operation• !hereon th11 Iii••• 1h•" rema•n In f0<t.1 ao long II OJW''8110n• on 
Hid WIIII o, for drtlllng o, reworl<lng of 1ny l<lddonnat _,, 1•1 prOMCU'l!ld In g90d f• th Ind in worl<tnenll<e m,n~r without w,•erruptiona tot•lng more 
th•n ••wty (t!O) d•y, duflng 1ny one 1uch opera•Jon, 1nd ot they tffu• on the produet,on of Oil 1nd/o, g11. 10 long thereene, ., oi endlo, g11 11 produced 
in p1ymg quint I ea from aeid find °' peyment of thUI In o<I o, g11 we royaltfi o, ,...,,ry n,ya , II mlde as prov;ded in th,. le•H 

t3 CESSATION, DRILLING, AND REWORKINO. If. aner the e•ph!lon ol u, .. prm1ry term prodlld,on of oil ()( 1111 kom tt>e lo11-d 
preman. a~..- once obl•tned. should u,1,1 from 1ny an,,e, th,. •u• 1h•I not telffllrl1te W LeHN c:ommencea ldd tion1l drllling o, ,wwo,1,ing 
ope'8tiona wothtn 1hcty (t!O) d•y, 1n1r auch cnn1,on, •nd th• 11111 1h1I rem•"' in lull fo,ce ind el'ect fo, ao long 11 1uch ~'81W>M cont..,... .,., good 
r, th 1nd In wo,t,m1n9<1 menne, w,thout lntem,pllona 1o1111ng more thin 1"'1y (t!O) d1y, It such dr1llng or rewoniing operations result In the production 
of Oil °' g11, the lees• 1h1n r1m1in In ful fo,ce and effect lo, to long H Oil °' gaa II p,oc!UC*I from the leased prem•H 1n pey,ng qu1nM ... o, peyment 
of 1hut-ln Oil °' gas we• roya ,es or peyment of compenutory royanoea • mlde II J)fOVlded here•n or .. provided by tew II lhe drllling o, '8WOll<tng 
ope'8t10tt1 r11ul In the camplltlon of • wel H I dry hole the le11e w1I riot 11mw,1ta d the LH ... convnencPt add tonal dnlbng o, reworl<ing 
operation• Wllhon ahrty (IIO) daya 11101 the compll'uon of the weft HI dry hole, and th•"'••• ah1ft remain in effed 10 lnng II LH .. 1 contonue1 drlfflng o, 
reworldno operallon, In good faith and In I wo,t..manltl<e manner .,.,thout lnterrupt•ona tollltng more than a,wty (t!O) day, Luaee 1han g"'9 wntten notoce 
to the General Lind Of!lc9 within thirty (30) d1ya or •"Y ce111tlon of produClion 

14 SHUT-IN ROY AL TIES FOi' pull)OSH of th,1 paragrarh. "wetr me1na 1ny -" thlt hH been e,aogned I we" number by the 11111 agency 
having jurlsdoalon over the prOduC1ton or oil Ind g11 II, 1t 1ny tme ,ner the e•p,111,on of the p11m1ry term of• "'"" th1t unt,t ~·ng 11M in was beong 
m1,ntalned In force and 1ffed, 1 wen ~Ible of p,oduetng o<I Of gH in pay,ng quant ,,.., II locllled on the leas..O p<em•HI but o<I or gH II Ml be•ng 
produced fo, lldl of 1u4abll production f1c11ot1H or lid< of 1 1urt•bll m1r1<et. ll>en les111e mey p1y 11 1 1hut -ln o<I °' g11 roy1 ty en amou!ll equal to 
double the annu1I rentll p,ovlded In the llo1H bu1 Ml leat Iha~ S 1 200 1 y11r lo, 11cl\ wel capeble of produang oil o, gaa In paying qu1nM111 II 
Paragraph 3 of th,1 leHa doe• not apeofy I delay '8ntal ,mount tt>en for lt>I purpo,H of th• paregraph, the delly renlll 1mount ahlft be one do,., 
($1 00) per eeta To be el'i'ectille, each lnltlll ahut-111 Oil o, Qftl royalty mutt be perd on o, t,efo,1 (1) the e,pwation of the pm,•'Y term, (2) eo d1y, after 
the Leuee ceesea to produc. ol Of g11 from the IIHed p<emtSes, Of (3) &O d•y• l~f!r L~nl'e oompletes • drilling °' rewo,lung OJW''8lion In eocon:t1nce 
w!th the "'"• prov,sions wt,,ct,e,,er d1te • 111 .. ,1 Such peyment 1hl be mlde °"" 11•11 ( 112) to the Commluloner of the O"nerat land Offit• ind one­
hell ( 112) lo the owner of the aOtl It the 1hU1 ,n ol °' QH royeny ts P•rd. the le111 1hl" be considered to be a producing lees• and ll'e Pl~ lhlft 
extend the t"rm ol the ll1H fo, a perlOd of one year rr°'" t~a end of the pm,1ry tf'rm, o, from the rut day or the mor,th fotic,w,ng tt>e mor,t~ .,., which 
produc:t,on -ed. 1nd. •~er th1t ii no 1uttable product,on fldt,Lo&• o, au 11ble m1r1<et fo, tt>e oil °' gaa •• st1 Lenee may ewtend the 19a,e r°' fOUf 
fflOfa 1ucx:esslve penodl ol one ( 1) yeer by PlY'"9 the Hf!"" tmOUnl Heh year on o, be'~• the 1wpntlon of ••ch ahut in y,oa, 

15 COMPENSATORY ROYALTIES If dunno the r,onod tt>e IP•M 11 ~•l>I tn 11!1e1 by peym,,nt ol the ahu!-111 Oil or g11 roye•y. Oii o, gu • 
aOld end det,..,.red tn pa)""ll qu1ntt- from I wea locllted wtth111 one thounnd (t.000) feet of the t,,Hed prem ,.. 1nd completed In the Mme produong 
r11eM>!f, o, In any case in wl>fch dre1n1ge II occurring. the nght to oontonue to meuit•in the ...... by p1ylng tl>I ahut.-. Oii °' g11 n,yaty 1h1~ 011,e. bu1 
the Jea11 1h1N rem1,n ef!ecv,1 fM the rem1onder of the year fo, which the roy11ty hH been p11d The Le~He m1y maon11,n the tease fOI' lout mote 
1ucces11Y1 ye1r1 by lessee paying compeneatory roy1fty It the roy1~y re•e p<OYkled in the lea,e of tt>e merlrel value ol produo,on from the wel c:auaing 
the d'81<1tge o, wf>ICII ia comi,leted in the Hme producing,...,_, end w,thw, one thou11nd (1 ,000) ,.,., of thl IIHed prem "' The compenHtory 
roy1tty 11 to be p11d monthly, one-111~ (112) to the Commissioner ol the Ge.,..,,, L•nd Olfu 1nd o,,e h11f (112) to tt>e owner of tt>e aoll begonrung on o, 
befOl'I th• 1111 d1y of 1hl month following thl month 111 whlCII the od °' g11 11 produced from lhe well t1u11ng lhe dra1n1g1 Of lh1t la oompleted In the 
anme p,odudng reaervow 1nd located w,thln one thou11nd (1 .000) feet of the leased pram•e1 If the compenaetory n,yafty perd In any 12-month penod 
Is •n amount Jeu th•n the annu1l 1hut In od o, gH roy1ny, LeHN 1h1n p1y an ,mount equ1l to the difference w1th111 lhlrty (JO) d1y1 from the end or the 
12-month period Compenntory royalty payment, which a,. not 1..,,.ry paid wfll 1cc<u1 pena~y end tntera1t in IK:<Xlfd•nce w,th Parag,.ph 11 ol lh,a 
"' .. • No,,e of 1hese prov11ion1 wilt rel,eve Lessee of the obtig1uon of reason•ble development no, the obhgation 10 dnft off,et wen, 11 provided In 
Tun N1tural Reaource1 Codi 52 173 however 11 tt>e det~rm1n11,on of the Cornmi11ooner ind w,th tt>I Comm,nloner a..,. tten 1pproval, tt>I peyme!ll 
of compen111ory n,y1ft111 can Hh1fy the obligation to dril offset ... n. 

11 RETAINED ACREAGE. Notw thttending 1ny provision of th,s letse to the contrary. •ner I wea produc,ng °' cap1ble of produong oll or 
g11 h11 been completed on Ille tee,ed prem11e1 l~•,ee 1hal e,erose lhe ddlgence of • rea•on1bly prudent c,r1'8b< in d.ttlng 1uc:II edd,\,onet ,,.d °' 
...r. .. mey be reaaon1bly n_,ry for the P'O~' Oe-,elOpment of the ~ased p<emoses 1nd in m1tlrehng the p,oduchon thereon 

(Al VERTICAL In the e•ent Ihle le111 II in fOfl:e end effect two (2) ye1r11,1, tt>I eYJ)lt11tlon date of the p,m1ry o, l>rt~nded term M 1hal then 
terminate II to al or the Je1•ed premtses EXCEPT ( 1) •o 1cres 1urroundllng Heh ol Wiii capeble of producing tn peylng quanl1oet and 320 acres 
aurrounding each g11 -• capebll of produdng in paying qu1nt~IH (Including • 1hut In ol o, 11•• ... a .. provided tn P11ag,.r"1 t • t>ereof). °' a -~ 
upon ..t11Ch L11 .. 1 la thin 1noagec1 In contonuoua drtlling °' rew-o,tctng ope11toons o, (2) the n~, of acres Included In • produong pooled unll 
purau1nt to Tent N1t1K11I Re'IOU<CeS Codi 52 151 52 15'4 o, (3) tuc:11 gri11ter °' le1se, n\#Tlber of ICfH II mey then be allocated lo, production 
purpo1e1 to I proration unit for Heh such produeing -• under lt>I rulf,1 and r99ut1tlon1 ol the Rallroed Commoaalon ot Te•H, or •ny IUCCl'1SOf 
t(l<'ncy, o, Olt>er gOYOmmentll 1U1honty hl""'IJ lllfttdcl,o,, If 11 any tme ,nar the •"ectlve date of the p1rt•al termon11ion prov,soon1 hereof the 
appllcable field rules ere changed °' thl -n °' we"• located thereon ,,. rlda11 ~ to that ~u aereege 19 tt>ereen.,, aloa,•lld to aerd wel o, WII fo, 
p,oducllOR purpc,111. thll le111 lh•D thereUl)on term1111te II to •• 1auge not therHner 111oct11!1d to 1aod -a o, -"• to, product'°" ,,..._.., 
Notwtth1l1nd1ttg thl termon1toon of th11 leH• .. 10 • po,100,, of the lands covered t>eraby, L111" 1hal ne11enh,.te11 cont1ttue to have the nght ol lng<111 
to and egress from the lends attll &Ubt"d lo th• Je•,e '°' 1n purpoaea de,crbed In P1ragrapll 1 hereof, together w,th H•emen11 Ind roghtt.cf way fo, 
exosttng ro.01, existing ptpel1ne1 ind other e•llt•ng f1cfl41ea on, over end 1cro11t a~ the llnd1 detcnbld In P1ragrapll 1 hereof fthe relltned land11 to, 
acceH to and from the re11,ned llnd1 and for the g1thenng o, tranoport1toon of Oii gH end Olher m,ner111 produced from the ret1•ned l1nd1 
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(B) HORIZONTAL In Ille evenl u,,a lene la in force and eNect two (2) ye•r• 1fte11he ••PHIIOll dall of lhl p,rnary or e>.llnded term - ahaM 
further 11,m,ne11 •• 10 au depllla below 100 feet below the 10111 depth driled (hereonalter "deeper depllla1111 Heh.,.. k>cllled Oil letHQe retained III 
P11agrep11 18 (A) 11>ove unleH on or before two (2) yea,. after the p,rnary or e11ended llrm LeHff p1ya en emount equal to one h1N (1/2) of !he 
bonus 011g1n1lly paid aa conalde111ion for 1h .. IHH (H apealoed on page 1 hereol) II such emounl 1a pnl, lhla leaH shall be In force and ellecl u to 
such cleeper deplha and Hid termination shall be delayed lo, 111 edcl,uonal penod ol IWO (2) yea,. Ind 10 long llle1111ter H Oii OI OH la l)(oclll<*l 111 
plying qu1n1o11e1 from 1Uch deeper Clepthl covered by this leaH 

(C) IDENTIFICATION AND FILING The surface acreage relloned hereunder H lo Heh"' I wl. u nearly aa p,ltCIICal be 11111141 form ol a 
square "'"" lhe -1 locl,led III lhe cen11, !hereof, or auch Other 1111.,- u may be 1pp<oved by Ille Conwn.1oone1 ol llle Generel Land Office W<thon 
lllllly (30) d1ya after p11118I lerm1111ll0n ol lllla lease H p,ovided her1111 La .. ff aha• ••.cute and r•-d • release Of relelMI contaonr,g I ul.tact()(J 
legll delCl1ptlon ol Ille aetHQe and/or depths nol retained hereunder The recorded release, or I cert,foed copy ol aame wl be filed In the General 
Lend Office, eccomparned by Ille lilong lff p,ncrmed by Ille General Lend Office rwea In e!lecl on the date lhl relene la filed II Leu.. 11111 OI relusu 
10 uecule and reco,d such release or 11le1Ma ,.,t11111 nonely (80) days alter beong ,.quelled to do ao by lhl Oene,at Lend Ollice, thin Ille 
Commouloner at hie sole d.aelion may dea,gnele by w,1llen Ntrumenc lhl acreage aocl/or deptna to be releued hereunde• afld record aucn 
1nauurnen1 11 laaaff I e,penaa III ll>e a>ul\ly or a>ur•IIN -. tt>e leaM la k>cllted and In the otrlcial records ol U,e 0.llef8l Ul'ld Olhce and 1uCll 
de1ign111o11 1hll be bind,ng upon Lt11H IOI au pufl)OMI 

17 OFFSET W£U.S Ne~he, lhe bonus delay 11111111 - 101111Jn paid Of to De paid under lhll leaM aha• rlloeve Lu ... ol hie OOl,galOOfl 
to p,otect the ot and gu under Iha lbove-O.ICtlbed land from being dllined LHIN, aublHUI, 11ce1ver OI r.u1er •ll"nl on C0<111ol of Ille leased 
premllu wM dr~I aa many web II lhl llcta may 1u11oty end ah1I u" 1pp,opoate means and drtl to I deplh neceaH,y 10 p,event und1141 dratnege of 
oll and gu from Ille leased P'emia<II In ldd,uon ~ oi and/or gaa allOlild be p,ocluced III commeraal quan14'" ,.,t11,n 1 000 1 .. 1 ol lhe leased p,.,,.. • . 
or In 1ny caae ... tMi,e the le1Md P'•miMa II being drained by production ol Oii OI gH, Iha L11He. aublenH. rece,,e, or other agent 1n conuot ol the 
loaaed p,em_ ah1U In goad la1111 t,eg,n lhe droU,ng or a .... u or wetla upon the le1aed p(WlllHI wgnon 100 d1y1 1fter Ille d11111111g "'"' or -•• OI the 
weM OI ....... completed ,.,uwn 1.000 '"' ol the le11ed p,em••• .iar1 p,ocluclng In comme1e111 quani.1, .. and ah1• p,oHa.la such drlklg w,111 da,gence 
Failure to H1111y the .iatutory offaet obl,glllOn m1y aub1e<:1 lhla lease end Ille owner of u.. 10~ • egency oghta to lorleMure Only upon lhe de11rmln1uon 
of the Comm1aalone1 of lhe General Land Offica end w,th hll w,,nen 1pproval m1y lhl payment ol cornpenaalory royHy under applicable atalulory 
peremetera aallaly Iha OC>logation IO llrtl en ottul v,,tl 01...a1 requ red undtl ll'III paragraph 

18 FORCE MAJEURE II 11t1, a good l1,1h ellort Leuff la P'•vented from comptyong "'lh eny ••PfHI or rnpl,ed covenant of ll'lll lu11 
from condua.ng dllling operalionl on the leased premllea or from p,oduclog Oii or gaa from the leased l)l'lffl4ea by reaaon ol "'"· rebelion. no11 
ai,•u. e.u ol God or any valid order. rule or regulallOn of government 1uthor•y. lhen ...tlole ao p(evlllled L, .... ·a oblogllloll to comply wolh such 
coven•nt lhlU be suspended end Lea ... ahaU ROI be lable IOI dillTIIIQH for la lure lo comply w,th such co,ananta alld,1lon1ty thla lelH allal be 
.... nded .. 1111e leHee II prevenled, by any auch ceuse, from c:ond«tong driling end 19\IIOlkong Ol)lflllOlll OI from PfOdllCllll) ot or OH from lhl INaed 
Pf•ll'IIMI HOINIWI, nolhlng III lhll paregraph ahll ... pend lhe paYff*lt ol delay rentals In order IO ma.ollon tt>• le ate In allec:1 during the p(rnary llrm 
In Ille 1bffnce of aucn drilling or rr.vorking ope111oon1 OI pioctuction ol Oii OI gu 

18 WARRANTY CLAUSE. The °"""'' of the aotl v.a11ant1 and egrHa to defend 1,111 lo lhl leased Pl- II Illa owoer ol lhl aoli dafaulla 
1n p1ymen111 owed on tna leaaed prem•••• then Leuff mey ,_em 1111 11ghll of the a..ner of the aO<I 111 lhe lelsed p,e1TUM11 by paying 111y mortgage, 
taxes Of other llena or, U.. leased Pf•- II Lea11e ""~" parn-11 on bell•II ol 1t,e °""'8t ol lhe aO<I u"""' thla p11ag11ph LHSH may recovet U.. 
coal ol lheM p1,men11 from Ille r1n111 Ind roy111 .. d • the a..ne, or tlle soi 

20 (A) PROPORTIONATE REDUCTION CLAUSE. II Iha owner ol 11141 aotl owns .... u,an U.. entue und•voded aurla.- utale on the 1bova 
d11etobed land. whelhlr OI IIOI LtHH·a 11111111111 apeol>ed hereon. then u.. royal\111 end rental herein provided to be paid 10 Iha owner of Ille IOtl ahal 
be paid to hrn 111 lhl proportion wllleh h1a lnlereal be1ra 10 lhe anlore undMded surface Hiiie and lhe royalliH end rental hereon provided to be p11d lo 
Ille COIM\l1110ne1 of Ille General Land Office of the Stall of Taxaa shell be lik.,.IM pioponoon1111y reduced Hc,v.ever, beloie LenH 1K11ua111 the 
f'0)'8hy or renlll due lo lhe ComtniUOOflet of Ille General Lend Office. Le .... OI his 1uUlOlized rep,1Mnt1~ve mu,t aubmol to Ille CommtHooner of Ille 
Generel Lend Office I w,1111n statement whlcil e.l(pl1tn1 Ille d11Ctep1ncy bel-n the lnterHI pulJ)Olledly le11ed under 1h11 leaH end the 1ctual lnlareat 
OYl!lld by Ille a..ner of Ille aolt The Comm•aOOfler ol lhe Oene11J land Office ah1U ba peel Iha value ol U,e wllOia p,ocluctron 1l1oclble 10 lily und vidld 
1nte1Ht nol covered by I lease leH lhl P'~all development Ind production COil 1llocabll to auCll undivided IIIIIIHI HCM>ever. Ill no event ahal 
Ille COIMltUloner of Ille General land Off a receive u a royHy on Iha gra.a ptoclu(hon allocable 10 Iha undovidld 1n111ea1 IIOI leaaed an IITIO<lnt leu 
lhan the velue of one-aw1enlll ( 1116) of aueh grou PfoclUCIIOn 

(B) REDUCTION OF PAYMENTS II, during lhl p,rnary term. a polllOn ol U.. tend covered by Ill• leue • lnclu<led wol/1111 tne t>ound11•• 
of • pooled unc 11111 hu been app,o,.ed by Ille 5<.hoot L1,111 Board and the owner ol the aol III a«O<dan<A .. t111 N1t.i111 R- Code Sedion• 
$2 151-52 154 Of II. 11 any trne after Iha Hporallon ol Iha p,omary 11tm or lhe ex1.1.-11m1 lhia leese co.eta a IHMt flUfflbet ol ac," Ulan the total 
•mount dellCllbed here111, p1ymenta lllal ere made on a per 1c,e basia he1eunc111 lh1I be reduced aa:ording 10 the numbef ol acrea pooled released 
au111ndered Of Olhe,..,.. Hvered 10 lhll payments detarrnonec:t on • per ac,e baa• under the term• of Iha lelM during Ille p,m..-,. term WI be 
catculated baaed upon the n-, of let" oulllde ll'e bouflda1111 of I pooled unl Of. II a~11 the upitallon ot the p,irnary llrm lhl number of Kiii 
actu1ay reta•oed ll1d covered by 11111 lease 

21 USE OF W ATER. l••--· Shll have lhe 11ghl 10 UH .. ~ ... p(Oduced on Hid land necftH,Y for ope,11ona under tlllo lalM ~ ... u., 
from wells or lanks of the owner of 1h1 aool. provided ho,,ever. LeaMe ahan no1 uae pot1ble ... 1ter or w11e1 tulllble for ~ve~loek or Mr,g1tJon purpoMa 
for ,.,terfloOd ope1111011s ,.,,1nou1 Ille poor consent ol lhl owner of the aod 

22 AUTHORIZED DAMAGES Lenee ah•I ply lhe o"'ner of 1hl aod lo, d1magu caused by 11a opa111o0na 10 111 paraonat property 
lmprovemen1a, IIVHtoc:k and crops on aakl land 

23 PIPELINE DEPTH When requeated by Iha owner ol lhl aOII LIH" ahll bury U popellnH below plow depth 

24 WELL LOCATION LIMIT. No wel aha• be dnlled ne1re1 lh1n two hundred (200) feet to 1ny houM or bam now on Hid p,- """'°"' 
U.. w,1t1en con .. nl of !he -r of the soil 
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25 POLLUTION In de.,.top,ng lhta 1re1, Lenee 1h1n u,e the htg~\t degree ol ca•• 1nd •• p,Gpf>r 111,agu1rda !o prevent polut,on Without 
llmCtng the tor,agOing , polloloon of co .. 1,1 -tlanda natural wa•~IW1IYI ,,,,.,. ind Impounded wate, ahal be p,e.,.nted by the uae of conta.,,,,.nt 
11 ~ ... 1ufflc,en1 to p,event tpllllge, attpage or ground ..,,ter cont11T11111toon In the ,vent ot poUutoon, Le,~ee 1h1n use •• mHna II kt d•PoHI to 
recapture 111 escaped hydrocerbon1 or other pc,llutant •nd 1h1n be re1pon1illle tor •• dllTlege to publtc and pr1v111 p,opert,.., L .. , .. ahaN build and 
m1,nta1n fence, around Ila aluah. ,ump. Ind drn,age l)IIS Ind link ba"'tnel 10 a, to proted llw•tock ,against Iola. damage o, -.ury, and upon 
completion o, abandonment of any -• o, -"•· L .. •" ahatt ntl •nd level •" aluah p,11 and cen111 and completely cle1n up the dnlling 1tt1 of •• rubbtlh 
thereon. leaaee ahan, while conducting oper1tlona on the le11ed prem11ea. kHP 11td l)(emlHt ,,.. ot 1n rubbt1h, e1na bolllet piper cups or g1rb1g1, 
1nd upon completion of operation• ahal reatore the 1url1ee of the l1nd to II nu, Ht o,ig,1111 cond hon 1nd contoura H la prachc:abte T1nka 1nd 
equipment ... n be kept p1,ntl'd 1nd l)(esent11>1e 

28. REMOVAL OF EQUIPMENT Sul>ted to lmrt1tlon1 In th,a p1r1gr1ph Leaaee than h1vt the rtghl to remo.... mm,,,.ry 1nd tlY!ures pt1ced 
by Lenee on the le11ed prem,111 lnc:Jud•ng the right to draw 1nd remove casong ... ,1h1n one hundred twenty ( 120) d1y, aner the e•p,ratoon or the 
tenntnat,on of this te1,e unless the owner ot the 1()11 grent1 ltllN 1n awttr11oon of th,. 120 d1y period ~ver, LHtff may nOI remove cuing trom 
any well capable of produc:mg Oii Ind gH tn p1ytng qu1nhl"'• Addrtoon1lty, leuee may not dr1w ind rtrTIOVII Citing until '"'' thirty (30) d1y, ""11ten 
not~ to the Conwnla,loner of the General land Offa and lo the owner of the 10II The owner of Ille 10il 1h1I become the owner of any mK/lrNry 
nwturaa or ca•,ng whkh ere not twn...ly ......,..,td by Liusee under the terma of th!f paragreph 

l7 (A) ASSIGNMENTS Under lhe cond hont conl1ined In this p1regr1ph and P1ragr1ph 211 ol Ihle lene, the flght1 end 111110 ot •~her 
p1rty to lh11 1e1 .. m1y be autgned In whole o, In part and lhe pt<MSIC>ns ol thte le1M 1h1a ewtend to end be IM>dtng upon t~lf hen CM,,_, legal 
rel)(.,,.nt,t,..,. aucc.t-. and 11s,gn1 ftowe- 1 chenge or dlvtslon tn ow,ie,ah,p of th<, Land rent1la. or roy1"1i'1 wit not enlerge the obllg1t1on1 of 
Lessee. dmwsh the nghtl, l)fMlegea and Ht1tu ot Lenet, lmpatt the effec:ll\lf>llf'" of any p1ymen1 mede by LH•"• or tmpu 11>1 el!ecttvene11 of 1ny 
ac:1 perlonntd by LHMt And no c:h1nge Ot dlV!aton tn ownerahtp ot the La'1d. rent•la or roy•~!!!a 1h1I bend lenff l0t 1ny l)Ufl)OH oo\ thirty (30) d1ya 
after the - of the sOII (or hts heq, de'II - legal re~•en\al • o, antgM) lutn11he• tt,e LHtff with 11t,sl1t to,y wntt"" e'lllde- of lhe change 
In _,ahip, Including lhe o,igw,11 recorded munmentt or tAte (or I certdled copy of 1uch ortg<110 when lhe ownerah,p changed because of I 
conveyance A lotet or p1rt,1I 111lgllm"nl of th., "'•" 1h1I, to the 1wt1nt or Ille lntftreat 1u111ned relJeve a'1d dtlch1rge LeHH of at 1ubeliquent 
oblg111ona und11r lhtl le1H II 11118 leaH II aulgnfld In b tr1• ety II to only pert ol tlle 1aeege, the ngM and option to pay r11~11 1h1I be ,pponion.c, 
a, between the -r•I _,. rallbty, 1ocord ng to the area of each. and t,;iu,. by one o, more of them to pay h• 1h1re of the ren\111h1I not affect 
th11 tease on the part of the llnd upon whleh pro 1111 rent1t1 ,,. tmely r•td or lendered however, If the auigr,o, or 1utgnH doe• not file a cert.r"ld 
copy ol auc:h 111ignmen1 In the General Lind Otlite before the neYI r11n1at paying dlle, the ent,re tea .. 1h1I te.,,...,ate for 11:Jure to pey the efltn r1n111 
due under P~ph l Every 1119nee •~•• aUCCHd to at ng11t1 and be •ublec:l to aft oblig1toons. Ila t,.., Ind pena~"'S OWl!ld to the St1te by the 
ono1n1t les"ff or any prlOl 1uig,,... of the le•••. lndudino any .. bllil,ea lo tlle Stall lo, unp1od roy1~11t• 

(8) ASSIGNMENT LIMITATION Not,,,,thsllnd•ng any p,ov,alon In P1r1g11ph 27(1) If the°"""'' of the 9°" l"'IUI ff,~,. lea .. In whole o, In 

part by 111tgnmen1 ...thou! the P,IOf wntten IPl)(l)Ylll of the Comm• ,1ontor of the Gener1l l1'1d Offce. lh,. le11• Is void a, of the tme of aa1lgnment 1nd 
lhe agency power of the ownf'r mey be lorlerted by the Comm,11,oner An 1ulgnment ••"" be trealed H 11 H were ml<lti to IM owner of lhe aoit II lhe 
IHtgnHia 

(I)• nomtt1111 of the ow,,er of the aol. 
(2) • corpor1Uon or subsidiary In which the owner of the ao,t le I pnnop1t atoc:kholder or 11 an employee ol 1uch • c:orporahon or 1ubstd11ry, 
(3) 1 partnerahlp In which the owner of lhe aoll la a p1r1ner or Is an employee or such• partnl'rthlp, 
(4) 1 p,lndpal 1toc:kl\older or employet ot the c:orpot1t10n which Is the owner or the toll, 
(5) a partner or employee ,n • p1rtnerth,p which la lhe owner of the aoll. 
(II) 1 tldudary tor the owner of tht 1011, including but not ltmiled to I guardl1n, 1rua11e . .. ,culor. 1dm1n11tt1tor •~Iver or c:on•ervllor tor lhe 
owner of the 1...i, or 
(7) • family member of the ow,,er ol lhe aol or rell!l'd to the own,,r of the ION by m1rrt1ge, blood o, edoploOn 

28. RELEASES. Under the cond41ona contatned In !his p1ragraph end Paragt1ph :19, Lu1ee m1y at any trne er~I• Ind deflver to the 
owner ol lhe ION ind piece °' record • relnH or rale1se1 cxwenng any portion or port,ona of the leHtd ptamtSff and thereby .. ,.,..,,,,.., thJa ...... H 

to auc:h portoon or port.,,., end be relevtd of al 1Ubsequ.-nt obllg111on1 as to ecre1ge 1urrendered tt any part of thll "'"'" la property 1unendertd, Ille 
drtay renlal due under th,. leaH ahaR be reduc:,,d by the proport!On lhll lhe surrendered acreage blara lo the 1ereage which wu covered by lhll lelH 
lrnmed11l1>ly poor to auch aurrenrler, '-'rer, auc:h relea,e ..it not re•- Lenee of 1ny llaba , .... wllich may hr,e 1oetued unc'er th11 111,e l)f10t to the 
autTender or 1uc:h ac:,uge 

21 FILING OF ASSIGNMENTS AND RELEASES. II aft or any part of th,a ll!1se II "s19ned or r1tle"td 1uch .. ,tgnmenl OI rei,.1•• mutt be 
reconltd In the c:ouf'ty where the l1nd Is a~ua•ed 1nd the recorded lnatrument o, • c:ory oft~• record~ lr-!ltrument Clfl r«i by t,,. County Clo'lo ol troe 
county In \Olhlc:h the 1n,-1rumen1 ta recorded. m~t be r~ 1n tha Ge"""' Lind Offlcl ... ,111n IIO d1ya of the 1111 e,<1cut,on d1!e a~pented by the 
p,escnbtd rwng tee II any 1uch auignment ta not 10 filed lhe rtghla acquhd ur,der lh• re .. , aha" be 1ubjed to lorlMu•t 11 the OPIIOII of lhe 
Cornm,asiQnl'r °' the 0-neral land Offlal 

30 DISCLOSURE CLAUSE. Al prov,slOns per11lnlng to the re1H ol the above-<letcnbed llnd have bfoen tnduded In 11111 Instrument . 
lnclud•ng tha at1tement of the true c:on11dar1t1on to be p11d for the enteut,on of thl1 leHe and the rtghla 1nd dutlt'a of the part,.. Any oolat'""' 
agraemenll concen,ing the clevtlopmenl °' Oii and gas from the ll'•"l<I pteffllSH wtuc:h ,,. not c:o,,t1ined 1n thll If, .. render th• re ... lmr111d 

31 FIDUCIARY DUTY The ow,,er ot the tool OWH the Stile I tlduc:fllry duty and must fully d•aclose any l1cl1 1t!ed1ng the Stale a lnllrttll In 
the le11ed p,em1M1 When the lnter1111 ol the owner ol the aoll conlllct with lhoH of the State, lhe owner of the 10tl IS obl\1]11ed to put the Stale• 
lnlerHta l><ttore h• peraon1l lnte,..11 

32. FORFEITURE. 11 leuee 1hatl tall or refuse 10 mike the paymenl ot 1ny ,um within th•r1Y daya aner K become• due. or If l••••• o, an 
1uthorlzed egent ahould knov,,ngty mike 1ny 11!11 retum o, IIIH report CC>nQ!rn,ng productl0f1 or dnffing OI ti Lecaee ahal ta• 0t refuse to d,. any 
offMI wel or -11s In good !11th II r1qu1red by law and lhe rule• 1nd regulltoona edOl)ted by the CommtSslOner of the General Land Office, or If Les•et 
should tin to file reportJ In lhe m1nner required by l1w or 1111 10 c:ornpty with rule• and regulation• promulg1ted by the General Land Office, lhe School 
Lind Board. or the Railroad Corrrnlsslon, or ,t Lessee should retu•• the proper 1uthonty 1ec,,11 10 the record• pert1,n,ng to operatlonl, or If Leu<te or 
1n 1uthol1ztd agent should kno...tngty 11,1 or refuse 10 g,w co«eci lnlOffl\lt,on to lhe PfOPf'• 1uthor~y or knoww,gly 111 o, refuse lo fum,ah the Gene,11 
Lind Otla • correct tog ol 1ny wen or 11 Leuee ah1N ~"°"""Illy violet• 1ny of the m11enal p,ov11oon1 ot lh11 lease, o, II th11 lelH la Hltgned and the 
assignment It not Ried In the General Lind Office II requtred by law the nghta ecqulred und1r th,s le1se 1hett be aubj<,ct to forle,tura by the 
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Comrn11,k>ner and lie thlll forte• HIM wllen tutflCIOnUy lnfonned ol the Ilda which aulllofwi a forla,1u1a. and ...i.en torla,rad Ille •r•• ahel "ll•ln be 
,ubje<:1 10 lea ta uncle, Ille term, or Ille Rel1nquoatmen1 IV;! llowever, nothing herein 1"111 be c:on,11...«1 H WII\IWtg the automatic 1amw1ehon ol th• 
leaH by operation of 1a .. o, by rHton of any apeeJar lm~allOn ar1,1ng hereunder ForlanurH m11y be HI Hide and lhll lease and al rrghlt lhereunder 
reln11a1ad before the Nghta or anolher lnlervene upon Hlltlac:IOl'f ••Iden.:. 10 Ille CommostlOner or Ille General Land Office or future compunce w,rh 
the prov.aoona ol lhe law and of lllll leaH and the rulH and r1tgula1oona l/lal may be adoplad rei.1, .. hereto 

Jl. LIEN In acco,dallQI wrlh Texa1 Natural Ruourcea Code S2 1311 Ille Slata ahaa have a 1~11 lien upon al oil and 011 p,Odu.:.d from Ille 
area c:o...,ad by ll>la leaM 10 MCUr• payment ol al unpaid royaly and ou..r ,..,... ol money lhal m1y become di.I unOef U. llde By accepunce ol 
lhd leaH, La- granlt Ille Slota In adcl,hon 10 Ille lien ptovded by Tau, Nalutal Resource• Code ~2 136 and any Olhet appllatH ttatUIOly .. n. an 
axpraH conlnelual .. n on and aawrdy lnllrlll in al lea..O m.,,.,,11 In and IXtlldAMI from Iha llaaad pram11aa al prOCNdt which may acx:rua lo 
Leasea from Ille Hie ol such leaaad minarall, ...tlether such prOCHOa are held by Laa, .. o, by a lhlrd party and al f,Atu111 on and Imp<_,.. to Ille 
llaaad Pl_. UMd in c:onnaalon with Iha prOd- o, p,oceulng ol such lluad "*'81111 111 o«laf 10 aec:ura Iha paymanc ol 11 royac,e, o, other 
•~Illa d<A °' 10 baooma due under 11111 leaH and to secure paymenc ol 1oy dMnlgal or io.1 lhll LHIO< may suffer by reaaon ol Laa ... ·, bralldl ol 
any c:ovenant o, c:ondtion ol lhll leaH, whelher exp,a11 o, impfoed Th,1 llan and aecuriy 1n1erHI may be l0<edoff0 .. ~h CK w11hout CQ\lrt p,ocead,ng1 In 
the m1nner provtdad In the Tiile 1, Chap II ol Iha T•••• Bu..,..11 and Commer.. COCH LHHa 1tgrM1 lhal lhe Commiuloner ma, requn La11M IO 
a..wt• and ,-o ouch lo11rumen1t aa may be reeaorutllly nac.aaery to a ~ . attach or per1aCI 11111 Ian LHIM her9by rap,eHnll lhat U'lere 
are no pt10I CK 1upe1101 ilent an,1ng from and rala1,ng 10 LHHa • acu\111Ja1 upon Ille abo•a4aactobed p,operty 01 from LanM'a aoquoalllon or thra laaH 
Should the Comnu11lone1 al any uma de1erm1na that lhla r•Pf•Hnlatoon 11 n<>t lrua lhan Iha Comrnlu~ar may declare thll leaH tor1ued as pro•tded 
herein 

34 POOLING LaaaH It hereby granted lhe 11gh1 10 pool or unnll.a lhl royally lnlllHI of Iha owner of Iha SOii under lhtl leHe with any other 
leaHhOld or m1neral lnterasl fCK the exploration. de.alopmanl Ind p,Oduction of Oi °' OH CK ewr ol lham upon Ille same ttrma as ahel be appro,,ad 
by the School Lind Board and the CommlHloner of the General land Oftca 10< Iha pooling °' ullllll.rng of the 1n111aat ol Iha State under lhtl leaH 
pursuant to TexH Natural Raao .. ce, COCH 62 161 S2 1~ The owner or Ille aol agrMt lhll lhe Inclusion of lhll pro•ialon in lh• laaM Hllafies the 
execution requ11ement.111tatad In Taras Niltural RHource1 COda 62 152 

35 INDEMNITY laalff hereby raie ... , arid d!achargn U'le Slate OI Te•H Ind Iha o..nar of the IOll !hell ()flaq emplc)yMI 1)81'111811 
agan11 con1,.aor1. aubeontraaor,. gueat, tn•••ea and the•r re1pac:t1Ye 1ucceuor1 end a11,gn1. ol and from al end any aCIIOl\1 and c:auM1 ol lldlon 
ol avery nature °' other harm. lneludrng envilonmanial harm fl)( ""hich 11C011ary ol OMnagaa • IOUght, including bul not lmllad IO, al ic»H1 and 
aAl)enMI whic:h are cauMd Dy Iha "tMi.et ol l ..... ta olf.ceR emp1o,- and agenta •••"'II Out ol inadenlAl lo. or , .... !ling l,om the ope,allon9 
or or ICK letHa on Iha Ila ad p,-H hereunder, or that may ll'IH out of or be ocu1ionad Dy La, ... ·, brHch ol 1ny or Ille terma or p,ovla10111 ol lh• 
Agreement. °' by any other negligent or 1U1<.lly kabla ar.t or omlulOl'I of Laa ... Further, La, ... hereby agr .. , 10 be •able '°'· a,one11t1, lnderrwly 
defend and hold llarmleaa the Stale of Tex11 and the owna, of the IOI the• ol1ur1 amplo,..1 and agen11 lhe11 aucc.aaora °' auillna againal eny 
and al c:laima llablrtiea. lolsel, damages, 1etont peraonal Injury (including daalh) COiia ind axpanaa,, CK other harm lot which r9Cl)llery of damages 
11 .oughl, under any lheory lnciudrng lort, contract 01 11r1ct lrabiLly indud,ng a1101neya' lee1 and olhar legal e,penHa. lnciud,ng UiOH relaled 10 
enwonmental hnarda, on the leHed prem,1aa CK 111 1ny way ralaled to ln101'1 failure to comply w,th any and aa an.uonmantal 1a ... lhoH 1111w,g 
from °' In any way related to Laa, .. ·, operahona or any other of LHHe • a.:.11 • ._ on the IHHd p,em11e1, lhoH arrarng from leOHa·a UM ol the 
1ur1ace of the leasad prem11ea and those lhal may artH out of o, be occa1ioned by LenM • blHch or eny of lhe tarmt or pro•1110n1 of lhra Agreemen1 
01 any other act 01 orn111lon ol L111ee, Ila d11et::1011 offrcera 1mployeH, partnera aganll cont,actors. 1ubeon111c:1or1 guula. lnwaea and the11 
reapaCl,Ya aucx:enon and au,gna Each aHlgnaa or lh• Agrfffflent or an 1ntara111hera,n agrMa IO be lleble for. a,ona,ata. lndemnily defend and 
hold hannle11 the Si.ta of Te,u and Ille owner of the aoll thew oflrcefa ampioyua and agenla tn lhe Hme meMer p,ovldad abo•• In conneCIJOO wolh 
the aCIIVIIJea of LaHM. Ka offrceR, employHI and agenll H daaarbed Ibo•• EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AOREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDINO PRE EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

31 ENVIRONMENTAL HAZARDS LeatM lhal uaa tne hlghell degrM of cara and al reaaonabi. aalaguarllt to pra.,.nl con1111TW1allon or 
pollution of any an.ironmantal medium lndud,ng aol, aurf•.:. ... ta,., groundwater, Hd•nen11 and aurtace CK 1ubaurl1<A 111a1a 1mbient air o, any 
other arw11onmen1al med,um 1n on, or undar, Ille leased pr81111H1 by any wlllt, polkillnt, or contaminant Lenee ahal not bring or permrt 10 rema,n on 
the leased pramau any aabeotoe c:.onta,nong ma1er18la e~hlea IO.UC m•terl81a CK aubatanc.n ragUlllled H 1luart10u1 waataa huardout malenall 
hualdou1 1ub1tance1 {II the 1arm "Haurdou1 Subltance· 11 defined In the Comprahen•"'• En•rronmantal Ra1ponH, Compenaal- and Li,bri.ty Ac:I 
(CERCLA), 42 USC Sacuont 9G01, el aeq) or toxic: tub11anc:a1 undlr any lede11I. llale, 01 local ta .. CK regulation {'Haurdou1 M11ena1t"). except 
CKd1nary pr0duct1 COIMlonly uHd In connactron w,th Oil and g11 ••ploration and d•••lopmanl operation, and 110<.0 1n Iha usual manner 1nd quantdia1 
LESSEE'S VIOLATION OF TtlE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF TltE SOIL FROM AND AGAINST 
ANY CLAIM S, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE. RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF me LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE. REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELl!ASE OF ANY HAZARDOUS MATERIALS IN ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRJnEN NOTICE OF ANY BREACH OR SUSPECTED BREACH Of THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASCD PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37 APPLICABLE LAW Th1t leaH It 111ued under Iha prov11lon1 of Tax11 Natu1al Reaourcas COda 52 171 lhrough 52 IGO commonly 
known H the Ra•nqu11hman1 ACI, and other arrlicllble 1tafulH and amandrnanlO uia1a10. a,w d any pro•lllon In lhll lelH dOOI not conlCKm to lhlM 
11a1utea lhl alltutn 111111 prev,,t over any nonconfom11ng leaae pro.11ion, 

True and 
copy 

O ginal f 
Re Cc, 

0 
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38 EXECUTION Thit oil end gas leeH musl be algned 1nd eclcnowtedged by lhe ll'H.-e before " le ~led of record In lhe county record, 
end In lhe Generwl land Office of lhe S1e1e or Texu Once lhe filing requtremenla found In Per119raph 39 or Ihle "'•'• hive been 111ialled, lhe ellect1Ye 
deli of Ihle IHH ahel be lhe d•I• lound on P1g1 t 

39 LEASE FILING Purauen1 lo Chapter II of lhe Te,aa Bu1lne11 •nd Commerce Code. Ihle lee•e mus1 be filed ol reoord In lhe ol!lca or lhe 
County Cieri< In any county In which •" or eny Pll1 ol lhe leHed prem see II localed. •nd cen r>ec1 cop,e1 lhereol musl be llled in lhe Gerieral Lind 
Olllce Thll lease Is not ellecirve unlol I cenrlled copy of lh11 low Cwllleh II m1d1 end cer1,~ by lhe County Cieri< l•om hts records) Is filed In lhe 
General Lind Offlce in la:Ordence ""lh Texea N11ural Resource, Code 52 183 Add(!On1lly, lhlS lent Iha" na1 be binding upon the Si.le unleu • 
ree1t111 the tClual and true consideration p11d or p,omleed tor e•IQl\lon ot lhil lei•• The bonus due lhe s1a1e 1nd lhe prl!lcnbed filtng lee ahaN 
accompany ouch cenilled copy lo lhe Generwl llnd Office 

- ~ #40 lhru ,I #42 

40 SURFACE USE AGREEMENT See IIIIIChed lhree (3) pege Addendum Identified II EXHIBIT "A" oonl11nlng ,1 l hru 114 

41 CONTINUOUS DEVELOPMENT Aner lhe exptr1llon of lhe pr1m1ry lerm, Ind no1W1lh1l1nd1ng p1rag11ph1 111 (A) Ind 18 CB) 1bove Ind 
any ol her provision In l hls lease l o lhe contrwry, no por!lon of lhls leaae wlH term1n11e II Lttuee oonllnue, lo drill I well (or wells) anywhere on lhe le1sed 
promlles with no more than t 80 deyt between lhe release of lhe dr111ong ng on one wen end lhe commencemenl of 1Ctu11 drilling operation, on • 
eubaequenl well (herelnette, referred 10 aa ·oon11nuou1 dnlllng1 Upon lhe cessehon or oontlnuou1 dna,ng th,s lee,e 1h1n termlnete in ec:cotd1nce wrth 
lhe other relev1nt prov,slons herein Ir, however, Leuee hH fDed Wllh the Tex,1 R1,trold Commia1lon no l11er thin 60 deya pf1o, 10 the expiration of 
the Hid 180-dey penod, 111 requlslle 1pptlclt1on1 to dnll the nort wen In the cont,nuoua drilling program, end le11ee le uneble lo ~ed w,th dr1Ulng 
pending eutho<tzallon by lho Te~H R11lroad Comm,ulon. then Les111 eh1ff be allowed 1uch edd1hon1t time aa m1y be re11onably nece111ry 10 obt1111 
the 1utho<tu11on and theruner 1pud the 1ubsequent wen 

~2 DELAY RENTALS A111,pullted In P11egraph a3 ol lh• le•ae. lhe rent•l1 lor lh,. le11e hew, been PAID-UP for lhe leeond (2"") Ind 
lhlrd (3"'} yee,. or lhe pm,ery term hereof lessee or"' 11slgn11h1I have lhe nght 10 kffp th,a le•M 1n IOl'CI end ellect tor lho fourth (4"'} yeu of lhe 
primary 1orm provided for herein by lendenng • peymenl or one hundred doll,,. (StOO 00) p,!r net acre pnor lo Apnl 25. 2008. 11 lo 1ny ecreege 
covered hereby and not othorw,11 being me,nte1n1d by eny other provialon herew, el 1uch Imo L111Pe or Ks 111igna eh1h hlYe lhe rlghl lo keep this 
lease In force and effec:1 tor lhe fifth (5"'l yeu o r l he primary lenn provided for herein by lendenng I payment of one dol!,r (St 00) per nel acre pnor 
to Apnl 25, 200Q, 11 to eny ICreege covered hereby ind not Olhe,....,1 be•ng malnteined by eny olher orovlaion herein 11 such time 

\: HEREO , this instrument is executed on the dnte first ahove wnttcn 

LE SOR 

, T TE fl"TE 

1eeker, 
decen ed, for the life tim e benefit of . II. t eeker 
lndividunll nnd n gent for the , tnle ofTe,:a, 

o- rus lee under lh e W ill of J . R. leekcr, 
d ecensed, for the lifetime benefit of L. 11. 1eeker 
lndividunll n nd n gent for the , la te ofTc,::n 

/ 

// 
11111,1:0 ~ 
L Daniel Jlill l ecker, 
o-Tru~lee under the \ ill of J . R. 1ecker, 

deeea ed, for the lifetime benefit or L. II . 1eeker 
lndh idunll 11 nd n gent for th e , lnle of Tc,:a, 

Trun and Correct 
copy of 

Or ginal ft ed in 

Aceves County 
Clerks Office 
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OOOK' ) L\ 

LES 'EE 

DWI JlT EL O I T • 

STATE OF' TEXAS * 

COUNTY OF TARRANT * 
(/+.. 

TIIIS INSTRUMENT was acknowledged before me on th~ day of , 2005, by 
Lawre n ce Hill Meek e r , Co-Tru s tee und er the Will of J . R. Meeker, deceued , for t life lme benefit or 
L . H . Mocke r . 

STATE OF' TEXAS 

COUNTY OF TARRANT 

TIIIS INSTRUMENT was acknowledged uefore me on the day of -IJ!A~1 , . .!005, by 
Danie l Hill Meek er, Co-T r ustee unde r the WIJ1 o f J . R . Meeker , d eceased , for. ti~~e b enefit of 
L . H . Meeke r . 

True and Correct 
copy of 

Original f 1led In 
A v s County 

Cl rks Ofhce 

' ~ ' ' \ ' , 
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STATE: OF TE:XAS * 
• 

COUNTY OF WILLIAMSON • 

TIIIS INSTRUMENT was acknowledged before me on the :) I day of fa_-""-_ , 2005, by 
Julia n Wa d e Meek e r , Co-Trua t ee unde r the Will of J , R. Meeker, deceued, for t h lfe tlme bene fi t o f 
L. H. Meeke r . 

t. f I 
__Lf:y~ j' J/l.JA. v t 
/ NoY.ff)· Pu!Y1c m~the Stnle ofTC)(IIII 

STATF OF TEXAS • 
• 

COUNTY OF FORT BEND • 

-,, 1'!1 :r 
TIIIS INSTRUMENT WB!I ac knowledged before me on lhts the LJo d11y of "'NI:. _, 2005, by 

Dwight Snell , 011 Owner of Dwight Snell & A,11ocinte11 

True and Correct 
copy of 

Qng,nal filed in 
Reeves County 

Clerks Office 
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Auached to and mode o pan of that cenom 0 11 ond Gos 1 ease doted April 25, 2005 lrnm the ' mac or Ten , b) 
nnd through It gent , L:m rencc ll ill lceker, Daniel ll ill Jeck r nnd Juliun \' utle Meeker, a o· 
T ru tees und r the V ill or J . R. 1eckcr, deceu ed, for the lifetime hcncri l or I .. 11 . 1cckcr m favor of 
Dwighl ' ncll & A ocla1cs, covering lands m Ree\.es County, lcxus 

It 1s agreed and undcrs1oo<l thut any payments of momes mude pur:,uant to the pro, 1s1ons and/or tenns ol this 
lease 1m:luding but not limited to paymcncs dc:,1gnutcd to be paid to .. L essor .. shull be paid m equal propon1ons 
with 50C\o of any such payments payable to the State or Tex us and the remaining 50~1. ol such payments payable 
to the owner(s) of the soil in prnponion to the undivided interest of any uch owner(s) of the :.oil ut the time 
such payments ure to be made. 

" Lessee," as used herein shall mclu1.h: Lessee's ugencs anti representatives, anti .. L cssur," as uscd herein, shall 
include I cssor's agents und representatives . 

In the lu rtherunce of the purposes und objectives set lorth m this lease, Lessor anJ I cssce lurther ugrec thut 
thetr respective rights, oblig1111ons und entitlements regardmg the use ol the surluce ol said land (as defined in 
the lease) ureas follo,\s 

I no O I o,ee shull hJ\e the 11&)11 to bu1IJ, in Kgmenti, ro.1&1101cLe>5 anJ 1<:r\.1ce 41lY anJ ull \\ells, gas p1pclmo, 
i:ai, g11hcrmg and gu processmg plants, ind all other lac1l111es, !lallons, s:,,stems end c4uip111cm lo,.ncJ on >i!ld laud, prov1deJ they 
arc 111 the lunhcnin,c ol thc obJetllvcs ol thl) lease l.c:)~cc will pay l cSi.or a one lime payment ol One l>ollu 11cr li nea r foo t for 1hc 
road ca1cment/ngh1 ol-w1y anJ as dam.i11,c, tor c:ad1 \cgmelll of ro.id \O built lhe number ol hnear leet on a pamcular ro.1d \hall be 
dc1cnnmcd by mea)unng the actual d11111ncc w11h I rolling measurement tool de11gned lur such a purpose SuLh p•)'mem ihall be 
made prior IO Lhc co111111enceme111 of eilch 1c11,111en1 of ro.id L esscc n11.rcc1> 10 11,rade and 11,rovcl 1111 ro•J,, us ncccuury, and 11 directed 
by Lessor, to make one contmuous rood connecting the various loco11ons, confine all travel mcident to the dnlhn11 and proJuc11on of 
such ... ell 10 the sm&lc IV8ded ro,1J Lessee shall have the n&ht to use eimting roads and gates without payment ol adJ111onal 
eons1der11ion, but I cascc will coruuh wnh I cnor rcgarJmg IIS iuc ol cx1,1111g ro Js anJ 11,111e1 lo be ccna1n that Lenee's U>C doci not 
unreasonably mterferc with Lc»or's u1e thereof. Les cc will m11111a1n 111 roadi and g111e1 u,cJ III conneuion w11h us opcr111ons in a 
state of good comlnion and repair. L eucc 1h111l have the ngh110 place 11J own lock on any gate which II must pass through to conJuct 
its opcrauom, anJ Lc»or shall be enmled to I key or combma11un to 111 of Lessee's loct..s ln regards 10 mamtenancc of roads and 
ptcs uscJ b> Lessee, L c»ce hall repair the 1L11n11cJ pumon, w11hin I re.uunable 11mc 1ttcr WTlllcn nu11cc by Leuor of need for su,h 
repair, 1nJ L c»ee agrees to .-ort.. with Lcuor to t..eep 1hcm 1111 contmuuus ,111c ol gouJ conJ111on anJ repair. In coru1eL111,n w11h 1ny 
roadJ bu1h by Lessee, I c:ssee agrees 10 co1nuh with l Chor as 10 the loca11on of i.uch roaJ1 and will co1u1ru,1 J1v11,1on 1err1,es IS ma) 
be rea.onably neceuary 10 n:duce ,011 ero11on If Leuor request,, l csscc will in,1111 c111lc 11u11rJs or, at L eswr's opuon, pipe Kiles 10 
the side of such c111le 1u1rJ at c1d1 lcnce tru ,in& If l cuce dcc1JCJ 10 1b.lndun I roeJ. or• pumun ol • roaJ, bu1h unJcr 1hc 1crms 
of this lease, Lessee: will no11fy l cuor m \\nllflg of IIJ abanJonrnent, 1lt(r which lime I c • ..:e will no loni:cr be c11111lcJ io u.o 1he 
abandoned pon 1on Once Le!>sec abandons a road, or I ponion thereof, l e,sce ,hall no longer be rc,pons1blc lur mamtammg 11 11 
requested by Lessee end upon pa)'rnem by I c,sce 10 I cnor of \AiJ a111oun1 , I e> ,or will ncculc an avccmcm, )Ulldblc for rt1.orJmg, 
that conveys 10 Lessee the right> herein i:ranteJ 

l OIH LL ING LO A1 IO N~. l e!>!>Or 11,rdnt!> to I c~e 1he right 10 build drilling locauon) on said lanJ l c:»tc will p.iy 
Lessor the to1al sum or S l,000 for each such loe11lon Payment will be made to Leuor pnor to I esscc's commencement ol din 
wort.. on e1ch loca11on, ho..,ever, Le!,jtc will have the right to suney ind stat..e "ells prior 10 makmg such payment No aJJ111unal 
cons1Jera11on shall be due Leuor for I sub1111u1c or rc:pl1ccmcn1 well th.it I> locuteJ ,~1thin I SO feet (plus a tolerance ol 10,., plus I 
reasonable distance If the terrain or 1mpro~ements thereon w ncceultate) of the original borehole. Alter 1hc d111lm111nJ comple11on 
of I proJucmg "ell, Lessee will reduce the size of the locauon 10 the i.mallcst reawn~blc area, u dctcmuncd solely by Lessee, 
ne,euary to operate the well 111J 10 pcrlorm 111y wort..o\tr opcrallons P1u will be tilled 1nJ dnlhng locauoru w 111 be rcston:J IS 
nearly u pracucablc 10 1hcir ori&inal conJ111on anJ conluur w11h111 110 dAys ot complc11on (whether 11 1 di) hole or a producer) ol 
each "ell, wca1hcr pcnrnnmg If requc1,1ed by Lessee onJ upon payme111 by LehtC to lessor of !>aid amoum, Lessor will e~ccute an 
11rcemcn1, suitable for rccorJmii. 1ha1 con,c)s 10 u:sscc 1hc: rights herein granted 

True and Corr ct 
copy o1 

1 nal hied In 
y 

1 
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J. P IP FLINES. ', I PA R 1 0 R',, OF IIYORATORS, 0 1PRF ',ORS, C.AS GATllrRI NG AND PRO f' I G 
F ILITlf'C, . l es<ee shnll hnve the right to loy wller pipelines, 011 pipelines and gn, pipelines. and to build separators, dehydrators, 
compressors, gas garhering and processing facilities and systems, and to lny or build nny other pipelines, equipment or facihues on 
said land that ire In rhe furtherance or rite purpo<cs and objective< of this lease The consideration and damages to which Leswr will 
be enlltled for any ofthe<c Imes, sy<tcms ond fnciltties will be negotiated when 11 is determined where they arc 10 be located and how 
much land Is needed . Lessor and Lessee agree that the consideration to which Les<or will be entttled shall be the fair m1rkel va lue 
of similar lnnds in the area or the land so used If reque<ted by Lessee and upon payment by I ~,<ee to Le .. or of the agreed upon 
con5lderation and dnmnges, Le«or will e~ecutc an agreement, suttoblc for recording, thnt conveys to lessee the rights herein granted. 

4. WATER FOil DRILLI G AND C'OMPL f'TION. I essce will not hnve the right to use wnter from l.e,sor', pontl,, 
lakes, tnnks, strenms or water wells w11hout the wrillen consent of Lessor Lessee will, however, have the right to drill water wells. 
without additional compensation to Les,or, on sold land for use m the drilling and completion of oil or ga, wells I essce agrees, nfler 
cessation of 115 use of ony water -.ell drilled by I es<ee on ,a,d land and prior to plugging or removing the casing therefrom. to tender 
such water well or wells to Lcs,or If Lessor elects to accept such waler well(s), it (they) <hnll become the property of l.cs•or without 
paymen1 of any addillonal con,ideration to Les<ce, provided, however, that l e<<ee shall have the right 10 u<e such well(<) RI any lime 
during the continuance of this lease in connection "ith any of I es•ee·s operations on •aid land, and provided that L c~•or shall a~~ume 
the plugging linhillty for such -.ell(•) 

S. DUTY TO F NCr AN D RfSTORE unr F.. When rcque51ed by I usor, l es,ee 1grccs to promptly fence all pits 
and installations to prevent entry into such pits and installations by live\lod. I cs,ce 1gree,, within a reasonable time aflcr the 
completion of drilling or reworking oper1111ons, to remove all driller', mud and chemicals, to level all dumps and mounds, fill all 
holes, pits, ditches and excavations, and at Lessor's election remove or bum all brush and debris, ond remove all concrete blocks or 
other objects placed upon said land, or upon the terminated portion of such lease, as the ca,c moy be, nnd return the surface of the lnnd 
sub tantially to 1he some condition os it was before the commencement of such operation,, subject only to rea,onable wear and tear. 

6. FF.N AND ,ATF: . Le,,ec agrees thnt I essce will not cut or go over any fence or fences of l.cs<or at any time or in 

connection with any operations on said lnnd, without first obtnining written con<ent from Les<or If such con<enl to the culling of n 
fence is obtained, the cuts must be made at the pince designated by Les<or; ond I es•ee agrees, prior to culling any fence, to brace the 
e,clstlng fence adequately on both sides of the proposed cut so thot when the fence is cut, there will no slacking of the wires lfLes•nr 
so requests, Les<ee wi ll install and mamtam a substnn1i1I metal cattle guard capable of tum mg cattle, promptly aner makmg such cut 
Lessee will install a substantial metal gale, which shall be kept locked when not m actual use. Lessor may install its own locks in 
addition to Lessee's lock on •aiJ gate, and 1f •o, Les'!Or will provide Lenee wnh keys (or combmot,on) to the lock Upon tcrmmat1on 
of this lease, or the portion thereof on which a cattle guard or gate IS located, such call le guard and gate shall, at the opt inn of Lcs,or, 
become Lcs,or's property So long as this leuc shall remain in force, gates and cattle guards u,cd by Lessee shall be mam11med by 
Lessee in good cond111on and repair, capable of turning cattle Le~,ee agrees to promptly close 111 gales and lock all outside gates 
which Lcs<ee may use in Lcs<ec's operation, on said land 

7 .• URP E O 1AG f'. . In ntnher accordance with Provision #22 AUTHORIZED DAMAGES herein, l csscc ~hall 
at all times use o reasonable degree of core in all of ns operations on said land to prevent injury or dnmage to the grass, crops, cattle, 
livestock, buildings or other property slluoted thereon, or to wotcr wells or tnnks locnted thereon Lessee agrees not to allow any 
wosle oil or soil water to now over the surface of said lnnd, nor to allow some to drain down any draws, drain,, creek, or ravine,, nor 
ollow some to contaminate any tanks, ground water or underground water thereon . l e,,ee ,hall di,pose of ,uch <alt water ond wa5tc 
011 in accordance wuh the Ruic, and Regulauons of the Railroad Commimon of Tello, 

Unless otherwise specifically acldrc«ed nbovc, l e,,ee ,hall pay Le<<or for any damage, to I .cs,or's surface thnt nre the direct result of 
tcs~e·s actions m lhc furtherance of the purpo<cs and objectives of this lease, and the damages to which Lessor shall be enutled "ill 
be negotiated within o reasonable period of time aner the occurrence If I e,,or and l cs<ee are unable to agree upon the damages or 
consideration to be paid to 1 c,sor, Les<ee's rights hereunder shall not be postponed or delayed pending any de1ermina1ion of the 
amount of such damages or compensation Under no circumstances •hall ,uch damage, eJ1cced the fair market value of the damaged 
or contaminated land, unle<s <uch damages arc the result of l c<<ec's grou negligence or willful misconduct 

8. FIRF. PREVF,NTION A O Lf' A P l.es,ce will u<e Its best efforts to prevent fires on ~1d land and will use 115 
best efforts to prevent paper,, bol!es, sacks and con1aincrs nnd \\'llSte mntenals of any kind from com mg on <aid land and hnering the 
premises 

9. S PEED LIMITS Les<ec ngrces to observe and obey all posted •peed hm1ts on the prenmes. 

10. EIS 11C. Lessee shall have the non-exclu,1ve right to conduct sc1sm1c operations across said land If I es<ee conduc1s 
such operations, Lessee shnll be required to compen<ate Lessor for damages at the rote of Li.,J!Q per su r farc 1crc covered b) the 
,hoOI l es<or shnll be paid in advance ofnny '!Ci,mic opcrnllons 

True and Correct 
copy of 

Or grnal hied rn 
Renv s County 

Clerks Office 
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11. U ' E OF AUANOONEO WEI Ll, A WA r£R WELLS. In 1he event uny 011 or gas \\-ell drilled on said land as 
abandoned as a dry hole or is no longer capable ol proJucuon, Lcuec agrees, before pluuing such ,,ell, 10 lender such \\-CII to wsor, 
and 1f Lessor elects 10 accept same for comp lei ion Ha woicr "'ell, Lc:»cc agrees 10 install a cement plug m 1he bouom of such \\-ell, or 
01 such depth as Le~or designa1es, and a removable swage al 1hc top, and Lenee will 1urn over such well lo Lessor for complcuon u 
a wuier well, provided, however, Lessor shall 11rsl e~ccuic 1hc necessary forins and applica1ions 10 the Railroad Commission ofTc~u 
or 01hcr rcgul~1ory agencies relieving Leuce of any further liabiluy If Les,or doc) nol accept ~ud1 \\-ell, l cuce shall plu& and 
abandon ii ln accord1111cc with the rules and regulauons oflhc Tc~as Railroad Commission. 

tl. NO II UNTING Oil FISIII NC. l esscc is 1101 ollo"'cd 10 engage m hun1m11 or 11)hmg 1>n said llllld w11hou1 the wrnlcn 
consent of Lessor, neither is l essce allo"'cd 10 bring any dog, firearm, or fishing tackle upon said land, wnhout the \\-rlllen consent of 
Lessor Lessor shnll hove the ri11ht, at oil rcosonnble umes and a1 ils own expense, 10 mspcct vehicle, entering upon said land, for the 
purpose ofven fym11 1hot no such anlcles arc being broughl on 10 said land 

I J. E UMERATEO lllC IIT ' Lessee's righ1s, as enumerated above, arc m add111on to any and all other righu tha1lll1011 
end gas Lessee \\-Ould have under 1he laws of the S1a1e of I nas 

14. ORS A O A IGN ' The terms 111 1h1s lease and 1h1s surface U)e agreement shall be bmdmg upon Lcs~or 
and l.c sec, and their successors and assigns 

SIGNl:.O FOR 1Dl·N1 lf·ICA IION 

LE ·son 
'TATEOFTF. ' 

k~f~/ $ !:xii~."· 
o-Truslce under the \ ill of J . ll. Meeker, 

dccenscd, for th e life tim e bcncfil of L. 11. 1eckcr 
lndividunll nnd II genl for lhc . 1111c of Tc u 

'0' ----
lcckcr, 

o-T ru Ice under the Wil l of J . R. 1cekcr, 
dccen cd, for the lifclime benefit of L. II. lcekcr 
lndividunll nnd u gent for the l11te of Tc u 

l'll.E NO. 2490 
FILED FOR RECORD ON TilE 27TII 
DULY K.ECORDED ON 

BY: ~ l· ( l. 
E~~~~~uT_,_J._I _ 
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~ I { 
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, DEPUTY 
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o-Tru lee und er lhe Will of J . R. 1cekcr, 
dccc11scd, for lhc lifclime bcncfil of L. 11. lecker 
lodividuu lly 11nd u~ ge11 1 fo r the ' 1n1e of Tc. 11 

JlJNE 

.JUNE 
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Gt..ne,at Lan ... Offic.e 
Rollnqulthmont ~I Luu Fom, 
Rtvlud, Sopllmbor 1117 

~ usti n, '<ZCexas 

OIL AND GAS LEASE 

THIS AGREEMENT• maoe and entered Into lhia ~ d1y or "Aat:""'''--------2021._ , between the Sllte ol Texas acung 

by Ind lhrough Ila 11gem. Meekl[ IOYIAUDIOII lac by Ind lhrough Jamg J Me,l<er PctllCIOOI 

or 1011 Broadway suu, A El G•too c,111orn11 e2021 
(0... Pwmanent-... ) 

Hid llgent herein rarer...i to .. the owner or lh• ""' (whether one Of mo,e). and .DWJ,=.,,G.,,HT""-'s,.N .... E,.LL..,..&u;AS ..... s.,oc,...IA...,T_.E .. s._ ___________ _ 

or P o Box 101 Smon1gn I•m V1ZO her11111.rter called LeasN 

1. GRANTIN G CLAUSE. For and In con11dereuon or the amounta 11a1ed below and or the covenants and agreements 10 be PHI kept Ind 
performed by Lu1N under th11 leaH, the State or TexH acung by and lhrough the owner or the 10U hereby grant1, le1se1 end let.I unto Lessee. lo, 
the 10111 end only purpose of p,oapea,ng and dnlllllll for and produang Oii and gH, lay1ng p,pe ~nea. building links 110,,ng Oii and building power 
1t.1uon, telephone line, and other alludurH thereon, lo produce, eave, t•k• care of, treat and lran,port 111d products of the lease. the foac,...;ng lands 
11tu1led In B11x,1 County, Slate of Teus to-wit 

Trad I 170 57 ac,H of land more 0< len, being the South 7118 of Section 2. Blou<. 71 , Public School UIICII Sur.ey A·51196. being the 
,ame lend delCtlbed In tha1 certain Deed dated January t• 1959 from Geo P H•l lo J R Meek11, recorded 1n Volume 192, Page 266 of the Reevea 
County Deed Record, 

Trad 2 1•0 00 ICfH ol land, more or len, being the Eu1 7/18 of the 612 of SeCllon • . Blodt 71 , Pubic SdlOOI L1nd1 Survey, A -8000. 
being the 11me land desc:tobed In lhll can.in Deed dated January t•, 11159 from Geo P Hiii 10 J R Meekar, recorded III Voll.me 1112 P11ge ~ of 
the RN.,., County Deed Record• 

contarnlng .lu.l0.._.5"-7 ____ _ 
ac:tH. mo,e or leu The bonus conalderallOn paid for lll,a lease • aa followa 

To Iha Slate or Texaa Ten lhounng (our hundred [1Qy (lye Ind 0~]00 
Oot11ra (SJO 45:)05 

To the owner of the 10~ Ito 1/JQvnng lour nung,eg Mx Civ• ang D:WlOQ 
Oollara (S.Lll0 .. ,.~5,..5-.Q,..5._ _ _ _ _ _ __, 

Total bonus conalder•UOn Twenty lhouHnd DIDI hundred IIIYIO Ind 69/JOO 
Oollara (S20 QI I 09 > 

The tOIII bonu, con11de111lon p11d repreaant.1 1 bonus of .,T.,,wo:,u,h"'u.,Qd,.r ... ,g,....,wnd.._.twoWL_..12.,0,.2 ... 1 _ _ _ _ _ _ _ _ _ ____ _ ________ _ 

Dollars ($202 00 ) per ac:,e, on .,1,.oJ .... ,z.,J .. 2.._ __ net acre, 

2 TERM Subject lo the other provr1ion1 rn lhll lease. thll le1se ,hall be for a term of [iYI 151 ye111 from 
this date (herein called "pr1mary term") end .. long lheraaner aa ooi and ga1 0< either of them 11 produt»<l In paying quanu1,., from Hid land As uSed 
In thla leaaa, the term "produced In paying quan111 .. ,· mean, 1ha1 lhe rece1p11 from the Ille or other 1uth0<1Zed commerC11I uaa of the aub111nce(1) 
covered exceed out of poc:l<et operauonal expen1u for the 1ix montha la11 paat 
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3 DELAY RENTALS. It no wen 11 commenced on the leued prem,.et on or before one (1) ye1r from lh•s d111. this 1e, .. shin 1emlfn11e 

unleu on or before such ,nn..,.rury dlle LH•,., 1h1n pay or lendet lo the owner or the 10tl or to htt cred4 in the _fA!O-UP PER PAAAG~L 
_ Bink. 1t . 

or Its 1ucce11ors (which shaft conltnue IS lhe deposno,y regardlell of ch1nges In the ownership of 111CI find). the emount 1pacil*' below In ldd•loon 
Lenee 1h1n pay or lender lo the COMMISSIONER OF TtfE GENERAL LAND OFFICE Of THE STATE OF TEXAS, AT AUSTIN TEXAS, 1 lh sum on 
or before 111d dale Payments under lh•• paragreph shin oper11t 11 • renlll end sh1a cover the pnvtlege of def rnng the commenc~nl of I well for 
one ( 1) yHr from Hid d1t1 P1ym•nll under th,. paragr1ph 1h1l be In the lolowing 1moun1s 

To the owner or the toM '-"'"''-'------------------------------

Total 0..'•v R,.ntal =' ..... ------------------------------
Dobre ($N/......,A.__ _______ _ 

In • llre man"tt end upon 111<1 payments or tendera 1nnu1!1y, the CllfMlll11C'1!1N!nl ol a wel may be further defe<J9d for 1ua:anlve perloda ol ONt (11 
y,11r 11ch dunng lhl prwnery term Al payments or tende<S ot re~tel lo the - of lhe IOI may be ml<le by ct,,eclt or a,g"I drall of LestH, or eny 
esaog,- ot thll t,,aae, and ""'Y bl dlflvered on or be•ora lhl rantel paying dale If lhe blnk de~nat!ld In thi. p1ragr1ph (or la 1ua:<>uor b1nk) 1t>ould 
c.aae to e.,., 1t111pend buainHs llquld11a, ta• o, be s~ by 1nother blnk, or for any 191,on fa• or refuse lo •~Pl renta~ LtUM 11111 not be 
held In def1ull lor lalura 10 ""'~' aucn payments or te~rs ol rental uritn ttlttty (JO) d1ys ,~,,, the °"'""r of the tol 1h1n deliver 10 Ll'nff 1 ~· 
record1ble 1n11rumen1 ,,.,,"'II 1nother bar>k II r,gent to ~.., auch PAY""'"'' or lendera 

, PRODUCTION ROYAL TIES Upon p,oduclton ol Oil and/or g11 LeUH egtHI to pay or ClltJH lo be peid one h1tl (112) ol 11'1 roy•"Y 
PfOll1dld for In th lease to the CommtlllO<ler ol the General Land Office of the Sllte ol Tt•H 11 Austin. Te,11 and one ha f (112) of 1uch roys~y to the 
ownerof thtao<I 

(A) OIL Roy1lly pey1blll on otl. ""hleh ~ defined II indud,ng an hydR>C8rbont produud 1n a IIQUld form al the movlh of lhl -• and ••~o II 
an condenHII, d,s11tta1e and othe, liquid hydrocarbon• recovered from oM o, gas run through a aeparalor or oth"r equ,pment. 11 hereinan .. r prolllded 
than be one-fifth (J/51 par, of the groe, productlOII or the m,rt< .. t value lh,.•eof 1111>1 option of the owner ol ttwi IOI or the Commos•,or,er of the 
0..neral Land Offlca. tuch value ta be determined by 1) the h,ghesl poe•JMI p<ICI plu1 prernl\J'n 11 a,,.,, offered°' paid for Oil condensate dlstdlat .. o, 
other llquld hydR>C8rt>ons, re•pedrvely, of a hl<e type and gr11rity In the general 1rea ,..here produced Ind wl>en run or 2) the htghHt mart<el poce 
thereof olfered or PHI In the gene11I 1rea where produced end when run or 3) the gro11 prOCl!eds of the 1118 lhlreof. whichever ft lhe greater Leesee 
agree, that before any gas produced from tht lee od prem11e1 11 10ld, uHd or proceutd In • pl1nt ~ w11 be run lrH of COii lo the roya"y ownert 
through an adequate ~ end gH M!peralor of conwnloonal lype, or other equipment at least II efflcM>nt to that an llquld hydrocarbon, recoverable from 
the gas by tuch mHnt wl1I be recovered The requirement 1h1t 1uch gas be run through a aeparator or other equipment may be waived In ,...K,ng by 
the royatty ownert upon tuch term• and cond,toona II they presc11be 

(B) NON PROCESSED GAS. Royalty on eny ga, (tnclud,ng ff1rad gas), whlc/l II dellned as 11 hydrocarbons 100 gawous tubslar,cn not 
deftnld II Oil In aubplragraph (Al et>o,,e, prodoc..., from eny we~ on Htd tend (e•Cl'pl II provided hereon w•lh respect to git procuted In • plant for 
the extraction of g11ohne, llquld hyrlrocarbon1 or other product•) 1h1I be oot;lifth( J/5) part or the grou productoon or lhe marl<el value thereof, 11 the 
option or the owner of the toll or the Comm•tooner ol lhe General Land Office, tuch value to be beaed on tl>e hogheat m1r11e1 p<a p11CI or ol!ered for 
git of comparable qualtly In the g1>neral araa where produc»d 100 when ,vn O< the gro11 pr,ce paid or ol!ertd to the produc::,>r. w!l,cllever ii the greet,.,, 
prDYICMd lhll the m••mi.m pre•1ure ba,e In -11umg the ga, under lh,s lease ahel not et eny hme .. cf'ld 1' 65 pouoos per aquare !Mh eb-te, 
end lhl 1tandard bate temperature 1h1I be 11xty (80) degrees Fehrenhett, com,cllon to be fTll<le ror pressure ec::c:ord•ng lo Boyle I Lew Ind ror 1peollc 
grevity 1ccord,ng lo lests made by lhl Balanc. Method or by the most a!'P'OYl<I ""''hod of te,ting be,ng uaad by the lnduatry II lhe trne ol tnt"'Q 

(C) PROCESSED OAS Roya~y on any git p,o«tsed In e gatoline pilot or ott>er plant for the recovery of ga\Oltne or Olht< lqutd 
hydrocarbon, 1hal be OQl:(illh ( J/51 pan of the rffldue ga, end the liquid hydrocarbons extr1tted or the marl<el value thereof. al the option of the 
owner o/ lhe 10• or the Comm uic,,,er of the G,,neral l1nd Offlce Al royefties due heretn aha• be beHd on one hundred P'"<Cent (100%) of the tot1I 
p1e,1 produd,on of re11due git 11trt>ut1bll to gas p,odu,-..., ITom lhtt 11!1,a and on fifty reru-,1 I~~ °' thlt Jl"'Cent ec:crulng lo Lessee w!llclMtvf!r la 
the greater, of the lotll plent production of l,qUld hydrocarbons atlttll,table lo tt e gAs p,oduced from this lf'aff p<OYtded that II liquid hydrocarbonl •re 
recovered from gH prooes,ed In I plant in wlllch Le•,ee (Of Is parent. 1ubsld,1ry or •"' ate) own, an interest lhl!n lhe percentage 1ppliceble to loquld 
hydrocarbon, 1hal be rlfly 11"'•~1 (50%1 or the highltl pt'rcenl aoc:,ulng to I third perly proceu,ng gH through tuch plent unde• a ~u,r,g 
agrHment neg<>lll llld II arm I length (or II there It no tuch third pel1y the highest peitenl then b@ing ~ in p<OCIMS,ng agr-,,ents or contreco 1r1 
the Industry), whichever II the gre1•er Thi re•PldNe royaft,.., on rHidue g11 end on llquld hydrocarbon• thll be delefflltnld by 1) the highest merl<el 
Pf1Ce p1,d 0< off red for 1ny g11 (or IIQurd hydrocarbont) of comp,reble qu1l,ty In the g-nerel a,ea, or 2) the groH prrce p11d or offered for 1uch residue 
gaa (or the weighted everage gro11 aeUtng p<a for the respeclrve grade~ ol lrquld hydrocarbons) 'NhlChever is the grtlt"r In no event "-ver 1h11t 
the royaQ""I pay1ble under thlt peragraph be ll!H thin the royatt"'I IOfloch would hive bHn dot hid ll>e gos n<ll bffn ~ned 

(D) OTHER PRODUCTS. Royaqy on e11rbon black, aulphur or any other products produced or m1nuf1dured flam gas (excepltng liQuld 
hydrocart>ont) whether 11id g11 be •e1111nghead." "dry• or eny other g11 by frKtoonehng burn,ng or 1ny other proce11,ng 1h1• bl one ftlh I WU 
pert of the grou p<odud,on of such produdt. or the m1rlc11 velue thereof al the opt1011 of the owner of the sol or the Comm,,,"'"'' of the 0."9ral l•nd 
omc.. such m11ket value to be detem,ined at followl I) on the bHoa of the highest marl<et pnce of each produd for the 11me month 1r1 whtch 1uch 
produd 11 produced. or 2) on the batis of the average groH 1118 pnce ot each l)fodU<:t for the lllfflfl month In which 1uch products ere produc.d 
whichever It lhe greater 

5 MINIMUM ROYAL TY During any y,iar ' " " the e'1)1rll10rl or lhe prmery term of lh11 leaH, if th,s le1w ii m1.,11inec1 by p,oductlon the 
royelt111 paid under 1hi1 leate In no event 1h1N be 11!11 then en emounl equal to the total 1nnu1l delay rental here,n prOYtded. olhe,..,,H, there 1h1lt be 
due and p1y1ble on or before the IHI d1y o f the month 1uoceed,ng the 1nnlver11ry date of lh•t leHe • ,um equal lo the total annual rental l!'u lhe 
emounl of roy1hies peld duMg the preced,ng year If Peregraph 3 of th,a ""••~ dof!s not 1pe,,ily • delay rental amount th•n for the purpo16 ol tlua 
paragreph the delay rental emoont 1h1t be one dollr (S 1 00) ,,.., 1cre 
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e ROY AL TY IN KIND N°""llhstanchng any Oilier provislOn 111 11\la IHM al any t.me or lrom ime 10 ume IN °"'net ol IN aOII or •~• 
cornrna- ol LM General Lana Off>c.e !Ny al the op1- ol etll>ef, upon nol llU than 11a1y (IIO) Cla~ nollee lo Ille IIOIClel ol the ...... require l/lal Iha 
pa ~ I of a ny roy.ii,., ec:cru,ng lO auc:11 royuy owner under Ihle leaH be meCle Ill lund The °"',.., of the IOlra or the Convnl»IOllllr ol Ille Oenerll 
Land omca·, rlghl 10 lake ltl royalty In kind 1haU nol Clmln11h or negate Iha owner ol Iha aotl • or Iha Comm,u10M1 ol Ille General Land Ol'hc:e I nght1 
or LH I M 'a obligatJOna, whether exp1H1 or rnplleCI under Ihle lelH 

7 NO DEDUCTIONS La .... e greoa ll>at all 1oy1 t\ie1 ewu,ng unde r lhlt leaH (IIICluding lhO" paid 1n kind) 1haU be ,.,thout deduction tor 
the cott of producing, gathering alortog, aepe111rng, lrHUng dehyelrallng comp(tulng p(oceuing lrlrisport,ng 1nd othen.ise me~,ng the Oii gas 1nd 
other produc:ta hereundar ructy tor Hie or ... LHIM eg, ... 10 oampule and pay r0ya11JN on the grv.a vatue rec»lveel. lnc:lud,ng any ~f\lJ 
tor Hveranc:e laxH and produc:llon related OCiiia 

I PLAHT FUEL AHO REC YCLED GAS. No roylCy '"'' be pay- on any 1111 II,,,., ,epre .. 111 I/UI ..... I pr~·· I/Iara ol .... , fuel 
used to process g11 p,oduced hereunder In any proceulng planl Notwtlhatandlllg any Oilier ptO\IWIOn ot 11>• leaH and aubjecl 10 the .,ntten CIOIIMIII ol 
Ille owner ol Ille IOII and Ille Comm11111one, ot Ille General Land Office, Lauff rNy recycle gH lof g11 111 purpo .. , on Ille leued premiaea or tor 
Injection Into a ny Oii or g11 producing lormatoon underty,ng Ille leHed Pf.,...... et\er Ille llquld hY(lr<>C8rl>Ona c:cn1eoned III the g11 have been 1emov.o 
no royat\181 lhal be payable on Ille recyded gH untd ~ 11 produ<*I and aold or uMd by LHIH 111 1 manner .. l"wch enllllH Iha royny ownera to I 
roy1~y under 11>11 le11a 

8 ROYALTY PAYMENTS ANO REPORTS Al roya"loea not W.1n III kind ahel be paid to Iha Comr1IINiOl>er ol lhe Genarll Lind Oftoc:e II 
AU'IIJII. Te.c.11 1111119 lolow,ng manner 

P1ymen1 ol 1oy1-y on produc.tron ot Oii 1nd gu ahll be II prowi<led III lhe rulel Ht lof\h ,n 1119 Teo, R111•1et Rulea c:unenuy prowiOe l/lal 1oy1•y on oi 
II due and mual be receh,ld In Iha General land Office on or beJoq Iha 5th Clay of Iha MCX>ncl monlh aucceedtng U,e month of proeluc:11on incl roya(y 
on gu II c,.,. I nd must be received III Iha O.ne11l Lind Office on or belo,e Iha I 51h C11y ol Iha MCX>ncl monll> 1\IQQffd,ng Iha month ot proelucllon. 
1ccomp1nlecl by Iha 1tfld1v,1 ol the owner. man1ger or olher 1ulhorllld 1gent. completed In lhl fom, 1nd m1nner prHcnbed by the O.ne11I Lind Office 
1nd 1ho\lr111Q lN groa• amoun1 1nd C111po1,uon of au o, Ind gu produced 1nd Iha m1,ka1 v11ue ol lhe Oil 1nd gH logelher wtlh • oopy of•• Cloc:umentJ 
record• or repoos oonf11Tn1ng Ille g,011 p,OCluctron c1,1po11,i,on end marhl Vllue lncluCIIIIQ gH meter r•ld111111 ptp9""9 recelptJ , g11 lwle rac:e,pta Ind 
other ch9ckl or mamo11nd1 ot 1moun1 produ<*I 1nd put 11110 popellnea, tank.a. or pooll and gH 1tne1 or g11 11or1g•. ind 1ny oilier ,apoos or records 
"'hic:11 the O.ne111l l 1nd Off,c:e m1y require to verify Iha gron produdlon. drapo1111>on and m1tket value In al CIHI Ille eull>OfCy ot 1 1Nn1ge1 or agent 
lO Kl tor Iha laalM t,,ere,n m ... 1 be folecl Ill 1119 O.ne11I Land Offlm EIGII royaly paymel\l ahll be 1c:compan...; by • d>ack llUb IO*lule a...-.nary 
or other rt1m111anC1 lds lCI •howV>G by Iha 111ignld O.ne,al land Ollice ••M number Iha emo..nt ol royely t..ing pllcl on ucll lelM It laUN pays 
hll roy1fty on or before ll>ll'ly (30) d1y1 1ft•1 I/le roy1•y p1yment w11 due, then La .... OMII I pena~y ot 5% on lhl roy1fty or S2!1 00 whrtllever • 
greater A roydy payment 'WhtCII • o,ar tlllf1y (30) C1ay1 Illa aha I ec:;c,w • pendy ol I 0% ol lhe royally Clue or $25 00 .,,llc:he_ • grallar In 9dcltllon 
to I penal),. royat\191 ahal lCCNI 111terHl al • 11le ol 12% per year, aueh lnle,..t ..a begrn 10 eott\19 'When ,,,. ro1••1 • auay te<>) Cle,a -relue 
Affiel1vlll Ind aupporung doc:umenll wt11c:h 1re not filed when Clue lhel i/lCUr • pen1ly In 1n 1moun1 HI by Iha Gene11I Lind Olf,c:e IMlm1ni1l11uva rule 
.. hlc:h II ef!ecuve on Ille dlte when the 1ffld1.,11 or 1uppon1ng doc:umentJ were Clue The Lu ... ahan be1r 11 1e1pon1ibd4y tor paying or e1u1,ng 
1oy1t1,e1 lO be paid II p,Hcttbed by the Clue e1a1e prowlded hera111 Payment ot Iha Clellnquency penally 1h1I in no WIY ope11te to p,ohtbrl lhl Staia·, 
right of lorla,ure II p,OYICled by law nor 1d 10 postpone Iha 0111 on which ro; alllea -,• or,grn1lly due The 11>o1,e penHy prow,,,on, 1hll nol 1pply In 
e1 .. • o1 1,11e d11pu11 u 10 Iha St11a·, pen.on of lhe royally or 10 11111 ponion of the royaKy In d put1 u 10 law matktl value 

10 (A) RESERVES, CONTRACTS AHO OTHER RECORDS LI- lhll ennu1Uy lumsh the ConmlHlone, ot Iha O.ne111 Land Ol!'ce 
.. rl/1 u beat po111tble ulfflate of oi 1nd gu , ... ,,,., underlylll(I 11>• lelH or 1lloc:abla 10 ll>ra la1H end ahll lurniah aHI Commsa1one, .,dh c:op,ea ol 
a u conlledl under 'Nhic:11 gas II aolCI or proc:eued 1ne1 ,u 1ub6equanl 1gr-n11 end 1mendmen11 lo 1"'11 c:oruacts ..,'(hill lhiny (30) Claya 11\er 
entanng inlo or making auc.h conltac:u. 1gr-ntJ or ernendmenta Suell conuecu Ind egr-nta - rec:e<,ed by Ille Ganarel lend Olf1C41 at..11 be 
held In conflelenCI by Ille 0.1111,al Land Off,c;e unlHI olheMIM 1uthortzed by La11ee Al ol/lar conlllcts 1nd reconls panarn111g lo Ille produdlOn 
uanaponauon, 1110 1nd matke ltng ot the oil 1nd g11 produc:eel on Hkl premllea incluel,ng Iha bOOkl 1nd 1c:coun11, tllCOiptJ 1nd C111c:h1rgea ol 111 weu, 
tanks, pools, metera, 1nd ptp9Unea 1h1U 11 111 twnea be aubjed to lnll)e'lron 1nd ••amrn11,on by Iha COIMl•1ione1 ot 1119 O.ner,I Land Offrce, the 
Attorney O.ne11I. the Governor or the rep,Hentalt•• ot 1ny ol 11*'1 

(B) PERMITS, DRILLING RECORDS Wr(lon nollCe ol 11 ope111,on1 on Ultl le1M lhll be autmalOCI to Ille Co,,vn,aaiooe1 ol lhe Generll 
Land Olfrce by lauff Of oparalor t,ve (6) d1ys before spud C11ta ... ockover. ra .. nuy temporary lbanCIONMnl Of !*lg ind aband,)IVNIII of any ...a or 
well Suc:11 wntten IIOloCe lo Ille 0.natel la•ICI Offoc:e lhal ll>Clude oop,aa ol R1flrold Commlulon lorms tor appi,Cllron lO Clril Coplaa of ,.., te111 
c:omplel- 1epor11 end plugglllQ repona 1h1I be auppt,ect 10 Iha Gene11I Land Olf,c:e 11 Iha lwne !hey 11• fried Wtth Ille T ••11 R1iltold COIMlll11on Al 
l~llOfll, perTIIIIJ repona Of Oilier filings lh.il rel 11nca l/111 llase Of Illy &INIOftc .... on Iha laaaed pretn1M1 1nd ll>al ••• 1ubmilled 10 Iha Tena 
Ra,lrold eomm .. lOn o, any olhtlr governmental 1gency lh1U lnClude Ille 'WOfd "Stele" ,n Iha !Ille Add-ronauy. in eax11d1nce ..,,th Raolfoao COIMlraaron 
rule1, a ny algnega on Iha ieHed premlHa lor Ille purpoH ol ldenlllying wen,, llnk b1tte1,a1 or other 1110C1Alld tmprovernenta to Ille land muat 11ao 
Include the wo«I ·s1111 • LHlff 1h1U aupply Illa General lend Offte1 "''"' 1ny rec:o«11 memoranda ecc.oun11 1epon1 c:u1i,ng1 1nd c:orH or ol/lar 
lnlorma t,on rela~• • 10 Iha ope11uon of Ille 1bo••·dHettbed pteffllMI "'hieh may be requaateel by Iha O.ne11t Lend Office 111 9dcl,t,on lO u-e herein 
expre11ty l)lovteleel tor lei ... lhll hive 1n eleclnc:al enel/or ll<lloldl\,Cy awvey m1de on the bore hole MCllon, from lhtl base ol 1119 1urf1c:e e1,wng 10 
Iha t011I deplh ol wel, o l 11 wells drtllad on lhl 1bove o .. c:ribed Pfefflllll end lhel llenam, • llue oopy ot the log ol Hell aurvey on Heh -• 10 Iha 
0.neral Land Olla .,tlllln fd!Mn ( 16) ell~ 11ler the malung of Hid 1u111ey 

(C) PENAL TIES lei ... ahll Incur• pen .. y whenever reportJ CIOc:lmenta or Olhtr ma1a11111 11• not f,lld 111 1119 Oene111 Lind Otta when 
d ue T1le pane.Ky for late r.•.rng lhaN be H I by Iha General Land Offa ldnwlllllaU..e rule whieh II ef!ecl,ve on Ille dale when Iha matenai. were Clue in 
Iha 0-fll Land Office 

11. ORY HOLE/C ESSATION OF PRODUCTION DURING PRIMARY TERM II, Clur1ng lhl prmar, lenn hereof Ind poor 10 dl5COYefY Ind 
1>1oduction ot OI or gaa on 1ald land La .... ahould ClrrM I dry hole or hole• lhtlreon or II Clu111111 Iha prrma,y 1arm llereol encl .~., Ille Clracovery and 
1duaJ produaion ol Otl °' gu lrom Iha lelleel prwn .. , aueh produc:1lon lhe•eol ahoulel CHM t,om 1ny e1uH, lhta laaM anal noc 1amw1a1a W on or 
t>efoq Ille expw1llon ol 1,, ty (IIO) Clays from C111a of c:omplai.on of Hid dry hole or e1111uon ol prodU<.llon L- canvnences eddrtJonal e1,r111ng or 
rewotking opellU0/11 thereon or pays or lendall lN ne•I IMUII delay , ... u1 In Ille Hffle m1nner II pro,,,ded ,n ........ It dwt~ Ille lell yHt of Iha 
prmery term or ... ~hln allay (IO) Cl•y1 pr,or lheleto, • dry hoie be c:ompelad 1l'ICI m.neloflecl Of the l)(oduc:llon of oi or g11 lhoulel cease for 1ny cauae 
Lenee·, rightJ ahel rema,n in lul force Ind ellac:1 ... 11t,ou1 lurll>er 0pe1110,,1 unlJI lhe bf*•tion of Ille prmary term and ~ La .... haa not , .. umeo 
ptO(luetoon in pa ying quan1,tie1 11 the expl111ion of Iha pnmar, lenn. LHSff m1y ma11111in 1rua lene by c:oneluc:1,ng ldd~,on1I dnlling or re-'ring 
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O!Jel9l,O"I 1111,.u,nt to Pl'IOIIC\11 13. usong ll>e e,pnhon of the "'1"WY term as tl>e d•'4 ol canet,on ol product,on und,., P•,-g111ph 13 Should 1114' first 
-• or 1ny subeeQuent Ml d'1118d on tl>e eholle tlMcribf'<t lend be a,n,p1<1ted H • 1hut In ol or g11 -• ,.;th#I the l)flml!'f t,.rm hereof, L•uee mey 
resume p1yment of the 1nnuet rent1l m the Htne manner II provided hereon on or before thft rental paying dete r-..g the e•pnt,on of si.ty (80) 
d1ys lrom the date of com~llon of auch ahut..i ol or gH -~ end upon the la~ to make such pa~l!nl thll lease shal Ipso fado t.,,,,,.,.,,. If at the 
expl111t""' ol the p<mery term or eny tme tl>erea"er • shut..., Oii or g11 wel la locat'ld on I~ i,,ned p<emi,"S pr,ments ml)' be made In accordance 
wtlh the shut In prov,slons l>e,er,f 

12 DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM II at the e•p,ration of the prmary term. ne4her Oii nor ges ls being 
p<Oduced on said land, but LHIH Is tlt1n engaged In drlllong or r...,ot1<1ng operetoona thereon. th•• "'•" shin rem11n In fon:e 10 long es ope111toons on 
said -• or for drlll•ng or reworking of eny edd•toonel ... ns ere PfOHClllted In good fe•th end In workman~lce menner Wtthout lntom,ptoona totekng more 
then 1IJt1y (80) deya during eny one such operetlon. 1nd If they reaun In the production of oil andlor gH, so long therHfler H o•I end/or gas Is produced 
In Paying qu1ntit111 lrom 11td land. or paymenl or ahut·ln Oii or g11-• roy,n ... , or compeJ1S1tory roy,!L,., II mlde II provided In th I t,,aso 

13 CESSATION, DRILLING, ANO REWORKING II '"" the t•P,,etlon of the prm1ry term, production of ol or g11 lrom the luted 
preml1e1, 1fter once obtalfled ahould .,., .. from eny cauH. lh• leete 1h1n not tetmlfl1te if Lessee ~nces ldd~ion,t dtilling or reWOfl<tng 
ope11toon1 ...,,hon 1"1y (80) dl)'I 1fter auch aiu,toon, 1nd tq lea .. 11>11 ,.,.,.., In full lorca '"° •"eel for so long H audl c,peretlone contln\le In good 
IUh 1nd In WO<l<mana-e manne, ..,.hout ln!em,ptlona tot,long more tPII" amy (80) d1yw If aueh dril!lng or ""'°'1long ore11111ona re,uit In the p,oductlon 
ot ol o, g11, the "''" th•I ...,...,., in ful forca 1nd el'ect for to long II ol Of' g11 11 produced lrom the IHHCI ~1 In p1ylng quint t"'s or p1yment 
of ahut In ol or IIH -" roy'""' or p,ym,.nt ol awnpenutory roy'""' ii mlde H p,ov1ded hereon C)( II provtded by law If tho drlnlng or reworlung 
operatoons resul In the come>l"tton of , MN 11 , dry hole. the "'"• wtll not temvnate 11 the Lenee comma~ lddi!IOnal dnlllng or rewoitclng 
operatoona ..ithln •IYIY (90) daya aner the a,n,plfotoon of the-• 11 a dry hole, a'>CI thll "''" that rema n In •"ect so long II Les,.,. continues drtllng or 
rewon<lng ope11toona In good 11,th and In I workm1nl•e m1nn1r Without lntem,ot,0,,1 totettng more thin 1rwty (80) d1ya LH .... ah,, g..,. wrlrten nococe 
to thft Gene11tl Lind Office w,thin thirty (30) d1ya of ,ny ceu,lion of pioduchon 

U S HUT·IN ROYALTIES For purpc>HI of lhla paragr1ph, ...... II" m"'na a"y "" !hit hll been a11,gned a-· number by the atate agency 
hiving lurtldoc:ton OYer the piodudoon of oM ind 1111 If, 11 ,ny tome Iller the e'<J)ltltoon of the prm1ry term of• lea11 th1t, uni~ being shut In, WII being 
m1ont1lnld In foroe 1nd ef!lci, , ..... 11 ca111ble of producing otl o, g11 In pey,ng quanM•H ii located on the leHed premltet, but 0<t or 1111 Is not being 
produced '°' leek of 1u,1able produdoon f1cllltles or i.cll of a 1u~1blt m1rlr11 then Le"ee m,y p1y 11 , 1hut·ln oil or g11 roya"y an lln<lUfll equ1t to 
double the annual 11ntal p<O'lldld In the lea~e. bul not leu t111n S 1.200 • YI" for eadl -• capable ol producing orl or g• In paytng quenM,es II 
P11n1i1t1ph 3 of this lean dol!s not 1pedly • delly rental ,moufl! lhl!n lor lhe pu<p01~1 of ttwa p1111greph. the delay rent,t amount theft be one dollar 
($1 00) per tte11 To be effecilve, e,ch lnrt11l 1hut·ln ol or g11 roy,lly mull be p11d on or beloro (1) the eirp1r1hon ol the p,m,ry term. (2) 80 d1yt111\er 
the Leuee ca, ... 10 p<Oduca ol or g11 from the leHfld p,em1,,,, or (3) eo d1ya ,11~, Lu ... QOml)W!tH , drAng or ,ev,ot1,1ng Ol)l!retoon In ,ccoro,nce 
w,th Ille"'"' p,oy Iona whtchever dat la latest Such payment ahel be mlde --hatt (1/2) to the ComtM,.,,,., ol the c;,.,,..., Ler>d Office 1nd or.. 
hlif (112) to the -r of the IOI If the ahut.., Oii or gas roylly ii paid tt>e te,se 1h1I be conllde•ld lo be , p<Oduclng t,,11e 1nd the Pl~nt 1h1I 
eirtlnd the 1,rm of the 1e ... for , pertod of one YI" from tt>e e'>CI of the p,tmary term, or from the rnt day of the month folowlng the month In whleh 
prodlldlon ceased, and, after lhll If no 1u~1ble productoon f1d!tloet °' 1u1'1ble m,rlr,t lor lhe orl o, g11 1wl1t1 Lu,.,• may eirtend the ie, .. fo, four 
more auccuslve pertod1 of one (t) Y"'•• by p,yong the,..,... 1moonc Hdl YI" on or b<!!ore the 1xp,r1toon of elch 1hut,ln year 

1S C PFNS ATORY ROYALTIES If during the pertod the .... , II kept In effect by p1yment of the thut-ln Oil or 1111 royelty, Oii C)( gH II 
told ind delrvered In p1y1ng qu1n111111 from, ... n 1<>e11ed w,thon one thou11nd (1,000) feet or lh• lt11ed prem11ea 1nd complt>ted In the ume pioduc,ng 
reservoir. or In ,ny ca1e In whlc:h dre•n,ge 11 occurnng the right to con1,nue lo m1,n11,n lht lene by pay,ng the 1hu1-1n o• or 1111 royalty than ceaH. but 
the leHI thal rem1tn efledi\19 for the ...,.,onder of the ye11 lor which the roy•"Y hH been pul The LHSH m,y m1w,t1111 the lf,1se for four more 
1uoce111\19 ye111 by Le11ee p1ylng compensatory royalty II the ,oya"y 1111 p,O\lided In the tea" ol the m1rlr1t 111lue of produclton from tho -• causing 
the dt1lnage or which It completed In th, same producing re M>U ind within one thouHnd ( 1.000) leet or the le•~ pr1mls11 The c:ompen11lo,y 
royalty It 10 be peld monthly, - hllf (112) to the Commuoone, of the General Lind Ofllce ind one·h•lf (112) to the owner of the aol b9vonn,ng on o, 
befOII the IHl dly of the IMlllh lollowfflg the month In whicl, the ol o, IIH It p,oduc,od from tl\l -• causong the d,e.,ege 0< that .. compleled In the 
11m1 producing, .. ,,_ 1nd located wthon one 1hou11nd (t .000) '"' of the l1111ed ~e1 If the compenaato,y ror••Y patd 1n any 12-month period 
le ,n llfflOUnt te11 then IIMI 1nnual 1hut In Oii or gH roya"y, L••M• aha• pay an llfflOUnt equet to the dollerence within thltly (30) daya from the end of the 
12-monlh pertod CanpenHl'lfY royalty peymenc, which ,,. not lrmely peel ..m ,ccrue pen11!y '"° tn•~re,t In ecoord,,,.,., ""''" P1,-greph g of th,a 
..a.. None ol tneae p,ovislOl'-9 ...- re "' L@uee ol the obllgaoon ol renon•ble CMvetopn,ent nor the ot>llglloon to dnl ol!ut - 11 provt0'9<1 In 
T,u. NIIIKII Rasoun:et Cod4 52 173. however, 11 the det,rmtnetoon of the Commts•-· Ind w,lh the Comm,,sooner I -,~n lpp,ovll the payment 
of compen111o,y roy,n..,, can aato1ty lhe obltgatt0n to dr• off~ -111 

19 RETAINED ACREAGE. Notw th1tan<f,ng eny ptovlslon of !hit leue lo lhe oont"'Y •"•' 1 -• p<oducing or capeble of producing oil or 
gH hH been completed on the leased pr1m,se1 L11s11 thin e,erdle lhe dtl,g@nca of• reuonably p,ud8nl operato, 1n dnthng audt edd,t,0,,11 -• o, 

wens u m,y be reason,bty neceua,y for lhe proper developmenl ol the le11ed pr11no111 ind In m,rlrohng lhe production thereon 

(A) VE RTICAL In the e.ent th,a le1M la In lo,ca 1nd effed two (2) YI"' '"" the eoq,,ret,on d1te of Ille pnm,ry or elt1ended term - 1hal thl!n 
1ermon1te as to ,n of the le1Hd premlH1. EXCEPT (1) 40 acre, aurroundong Heh ol -n cap1ble of ptoduang In paying qu1nt4,.., 1nd 320 lentl 
aurroundong Heh g11 ... n cap,bll of producing In p1ytng quant~"'' (tncludong a ahut In oil or gas we" at proYlded In Paragraph t 4 hereof), or • -a 
upon which Lenee II then engaged In conhnuou1 drlling or rewortung optt1t,on1 or (2) the number of ,cres Included In • producing pooled un~ 
pureu,nt 10 Teltll Natu11l Rat®'C!'t Code 52 151 52 15-1 or (3) auch gre1ler or ll!saer number ol ,er .. 11 may ,~en be 1ttoca11d fOf p<Oduct.,,. 
purposes to a p,o,1tl0fl UNI lor H,;h such prodUdng wel under the rules ,'>Cl regulatoon1 of tl>I Rahed Comrnasoon of Te•H or •ny IIJCC'"•,o, 
agency, o, Olher govemmant,I 1uthonly hiving JunedlCloon II II ,ny tme ,'le, the ,nec1..,. dale of the partial termort11toon prOV11ton1 hereof, the 
1pplicable lleld rulel ,,. chlnged o, the -• °' _ .. located thereon ,,. recltnillld 10 thll 11 ,ereage la ""'"'~•r elloca•lld to 111d -• or -111 for 
J)fOductlOII putl>OS"I. t~ te, thaff thereupon tetm111111e as to ,1 weage not therH~M allc>cll!ed to Hid wel °' web fOI' productoon putpOSH 

Notw lhsllndong the 11rmon1loon of th I t,,a .. 11 to , po,1oon ol the llnd1 ca,,1rld hereby L~•"' 1h1I neverthe"'H continue to hive the nght ol ingtHI 
to ind egreu from the lands 1111 subject to thla "'" fo, • • putpOHa described In P1r1graph t hereof, together ..,,h Hsements and nght-f·WI}' for 
eX1St•ng roedt. u111,ng pipellnH '"° other exostong l1d!Aoes on over ind ICtOII ,n the llnd1 d11enbed In P1rag11ph I hereof flhe 11t1"'8d lends 1, for 
1cces1 to ind from lhe ret11nld lands 1nd lo, Ille getherong or tren•pc,,t1t•on of Oii g11 end other mme111II produced from ll>e r@lllnld lend1 
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(8) HORIZONTAL In 1he event Un lease la In lo,ca and elfed two (2) yeara after Ille expolJCHI date of I/le prmary o, HI.ended term • aha» 
luMer termonate u 10 al dep(lls belOw 100 feet belOw the total deptn drllled (herein11ler "deeper deptht1 In each weU located on acre,oe rel1inad on 
Pa,ag,aph 111 (A) above. unleu on or before two (2) yeara al\er I/le prmary or wended 1arm Le11N pays an amoun1 equal to one haff (112) ol tha 
bonus o,,gonahy paid u conalcNrauon lo, lhll leaM (II apeaf.ed on page I hereof} It aucll amoun1 11 paod, lhd lease ahan be III fo,ca and effeCI as to 
aucll dN per deplhs, and aald termonauon ahaU be delayed lo, en add,tronal penod of two (2) yeara and 10 long lhereallar aa Oii o, gaa • produced on 
paying quan111,e1 from 1ucll dNper depths covered by lhil lease 

(C) IDENTIFICATION ANO FILING. The surface ecreage fll ltned hereunder II touch wel ahaU. H nearly II prlCIICII be in Ille form ol a 
square With Ille -• ~ted In Ille canter lhereol, or 1uch olher 1hape aa may be appro.ed by Ille Comm1111oner ol lhe Gene11I Land Olfa Wihon 
lhtrty (30) daya alter ~rllal termtnat,on ol this le111 H pro.oded heretn, Leaaee 1haU execute and record e releaH or releaMI containing a aat.afllelory 
legal delCfll)l,on of the acreage end/or deplh1 not rele1t1ed hereunder The recorded 11leaH. o, a cartJflld copy of aame, ahaV be r,1«1 In Ille Gene11J 
Land Oita, eccompanllld by the fu,ng fea preacnbld by the General Lend Office rule, In elled on lhe d11a lhe raleaH II filed II LHaH faila or ra fuua 
to eKecull and record 1uch releue o, releesea w,thon ntneiy (SO) deya •Iler being requested to do IO by lhe Gene11I Lend Offce then the 
CommtulOner et hl1 aole d•creuon may dulgnata by wnti.n llulfument Iha acreage end/ot deptna 10 be releHed hereunder and record aueh 
Instrument II Leuee'a •KPense In the county or coun11e1 where Ille IHH la loceted end In lhe olflcial record• ol thl Generel Land Offica and auch 
dHlgnatron ahall be binding upon La11ee for all purpoH1 

17 OFFSET W ELLS Neither the bonua, delay renllla, no, royalllea paid, or 10 be paid, under tn11 leaH ahaU reheve LeHH of his obhgeuon 
to protea lhe oN and gas under the abolle-deac,obed land from being dr1lned L111ae. 1uble11ee, racalver o, olher agent In c:onuol of the leased 
premises ahall droll as many well• as the factJ may juattly and ahall UH appropriate maana end dnll to • depth necauary to p1avan1 undue drainage of 
oil end gaa lrom the leased prem1M1 In addtttOn, ~ o~ andlo, gas ahould be produced tn commercial quenllttea within 1.000 feet ol the leased prem,aea, 
or In any CIH where the leesad premlsea is being drained by product,on ol oil or ges Iha Le1He, 1ublea1M. racalvar o, other agent In conllol of the 
leHed pram1H1 shalt In good filth beg1t1 lhe drttbng ol a wea o, wells upon Ille leaaed prem,1111 wtthln 100 deyt eher the drelnong weU o, wells or the 
weN or walla completed within I 000 feet of the leased prwnl111 1tan producing tn commerc,al quanttllea and 1helt proeecuta 1ucll dnlting With d.igenca 
Fellure 10 H l •ly Ille atatutory offset obllgallon may aubfect lhls lease end the owner ol the aod'a agency ngh1110 forfHura Only upon I/le detarmonat­
ol lhe Commtsat0ner o f the General Lend Off,ca Ind w,lh h11 wr,nan epproval may the payment of compenaatory roy,.y under applicable 11a1utory 
parametara nU1ty I/le obllgauon to ar~I an otlHI -u or wella requtred under 1hoa paragraph 

18 FORCE MAJEURE. U. aner a good fa,lh effon, LeUH la preveni.d from comptyong w,th eny expre11 o, mpl,ed c:overuuu ol lhls le1H 
flOm conducw,g dru11ng operations on lhe leased prem•ea. or from produang o~ o, gaa from Ille leal«I prem11e1 by reaaon of w-ar, ,-Ilion. no11 
atrtku, , cu of God. or any velld order, rule or reoulat,on of government eulhonly then wlltle ao prevented Leuee'a obl,gat,on lo comply w tn auch 
covenant ahaU be 1111pended and LHHe 1haU not be lllble for damagea for failure lo comply w,lh 1ucll covenants, ldd~IOflaly lhd IHH lhaD be 
blended while Le•- la prevani.d, by any 1uch cauH. from conduct,ng drtling and rev.otklng opera1JCH11 o, from producing Oii o, gu trom Ille leued 
prem1Mt However, nothing In tnoa pa,agreph aheO 1uspend lhe payment of deley renllla In o,der to maJ11tein th• ,. ... 111 eff..a dunog lhe pnmary term 
in lhe ablenca of sucll dnllog or re,vo1kong ope,.uon, o, produdlOII ol Oii o, gaa 

19 WARRANTY CLAUSE Thi owner of Iha IOll "'8rranll and agreea 10 dalend lltle to Ille leaHd pr..,,... ~ the owner of the 1CMt defaun. 
In paymenll owed on the leased prem11U, then LeuN mey redeem lhe r,ght1 ol the owner of Ille aoil ., lhe leeald premoa11 by paying any mongage 
llxH or other liens on Iha leased prem11e1 If LeHH makn payments on behaff of Ille owner of lhe IOII under tn11 paragraph Leaaee may recover Ille 
cost of lheH peyman11 from the rental and royah1111 due lhe owner ot Ille aol 

20 (A) PROPORTIONATE REDUCTION CLAUSE. If Ille o..ner ol Ille aod owna leu lhan Iha entH undrvrded 1urt1ca Ulllte on the above 
de1cnbld land, whelher or not LHHe's 1n1er111 II apec:,f.ed hereon then lhe royalt.e1 and rental herell't prOVICled 10 be p11C1 10 I/le owner of the aOII ahan 
be paid to hm In the proportron whlCh h11 lntere1t beara lo the enllre undNlded 1urf1tca 111111 and the royah111 and rental heral/l provided 10 be paid to 
the Convn111toner of the General Lend Offoca of the Sllta of TexH 1hel1 be ~~ev,11e proportionately reduced H~r. befo,a Le11ee ed1u111 I/le 
royalty o, rentel due 10 Iha Convn11sloner of lhe General Land Offica. Le11ee or his authortZed repreHnta~•• mu11 1ubmi1 to 1he Convnlsatoner ol Ille 
General Land Olfoca a wr,uen statement which a.plarns lhe dlwepency between Iha ll'tlerHl purportedly leased under th11 lease and the actual 111111ea1 
owned by lhe owner of the 1011 The Comm111loner of the Gene,11 Land Olfoca 1haU be paod tha value ol thl whole productron allocable 10 eny undivided 
lntereat not covered by I leaae. lell the proporttonate developman1 and produCltOn co11 allocable 10 1uch undivided 1n1eraa1 ll~var, In no evant 1h1II 
Iha Commla1loner ol Iha General Land Offica rea,lve aa a royalty on the groas prodUCIIOn alloceble to the undtvlded tntereat not ieaaed an amount leas 
than lhe velue of one-atxteenth (1118) of auch gro11 produClton 

(B) REDUCTION OF PAYM ENTS It. during the prmary term. a ponton ol the land covered by th11 IHH Is oncluded wtlhln the boundlftH 
of a pooled unit tha t haa been approved by the School Land Board and the owner ot the aol In accordanc. w1111 Natu,.I Raaourcaa Code Sactlon1 
52 15 1·52 15'1, or II, 11 any tme after lhe explretlon ol the prmary lerm or the extended term, th11 lease cov,ra • lener number of eetH than lhe total 
amount described herein, payment, 1na1 ••• made on a per 1c,e baaoa hereunder 1h1II be reduced according to Iha number ol acr11 pooled releaaed 
aurrendered or olherMSe 11vared. 10 that paymenta d11ermlnld on a par acra basll under the tarms of thoa leue during the pr,mary term ahan be 
calculated beHd upon Iha m.mber of acr11 oulatde Iha boundarte1 of a pooled unM or 11 after Ille expilatoon or lhe prmary term, Ille number of acrea 
ee1u1Uy retained Ind covered by lh11 lease 

21. USE OF W ATER LHIH •hall have Ille r,ght to UM water produced on Hld land nece11ary lor operauons under tn. lease except water 
lrom wells or tanks of lhe o..ner o f Iha aod, provided. however, LHHI 1h1U no1 uM potable water or water au,table fo, llveatoc.k or t11,g11JCH1 purpou1 
lo, waterflood operations \Ylthoul lhe pnor conHnl ot the o..ner of Ille aOII 

22. AUTHORl;tEO DAM AGES. Lestee ahel pay Iha owner of the IOII for damagea cauaad by o ope,atoone to a• personal propeny 
mprovements, lveatoc.k end crop, on Hid land 

23 PIPELINE DEPTH When requeated by Iha owner of the aOII LellM 1hal bury u p,pellMa beto,,,, plow deplh 

24 W ELL LOCATION LIMIT. No wel ahal be d'*<I nearer than two hundred (200) fNt lo any house o, barn now on ntCI ptem•ea wllhout 
lhe wnuen conaanl ol Iha owner of Iha ao~ 
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25 POLLUTION In d-loplng lhis ,re, Le .... ah,n u•• the highelt degree ol c:,,re •nd • • proper 11feguud1 to pr...,.nt polluhon Wilh0\11 
llmij,ng the fO<eg<llng. pollu1,on of coastal wellandt, natural wateiways 1111ers and Impounded waler thal be pr...,.nted by the UH ol contaonment 
faeilt"II aulbnt to prevent apitlage, ,,.epege D< ground water contamination In the event ol pollutton. leuee thal uae 11 means at ~· d•posal to 
recapture an escaped h)'droc:arbont D< other poftu11nt end ahal be rHpon1ible for •ff dam111e to pubtlc end p,tvate propert* Lenee ahel bu*! end 
maintain fence• around itJI 1lu1h, aump. and drainage pl!J and tan~ battenes 10 as to protect livestock against lou demege o, Injury, end upon 
completion o, ebandonment of eny wen or wen, Leu,.. ahel Iii end lftwl en ,tush P'lt end c:enars •nd completely dean up the drtll•ng •~• of el rubbish 
thereon leuee ahaft wh le condud1ng c,peralion1 on the 1,,ased pnimisu. keep 111d preml\lea "-• of ,n rubb11h. e1tn1, botU..1. p•p,,r eupt o, garb•ge. 
and upon completion of operations 1h1I resto,e lhe 1urf1a1 of the land lo IS near •• original condition and contours n Is prectlcable Tanks and 
equipment wll be kept painted and presentable 

28 REMOVAL OF EQUIPMENT Subfect to lmM11ton1 In thla P•r811raph, Les•ee thlff hlW the right to remove mechtnery and lbdure1 placed 
by leuee on Iha leated premlaes. Including !he nghl 10 draw and remove C:Htng with111 one hundred twenty (120) days ,n., the e,rplr11ton °' the 
1ermln1t,on of this leue unlest !he owner of the 10~ grants Lesne an er1enslon of th11 12().day period However, Lessee may not remove CH Ing from 
•ny wen capable of producing oH and gH In paytng qu1nhl•111 Add,1ton1lly, Le11e1 mey not dr1w end remow c111ng uni~ aner lhlfly (30) deys WYilten 
notice l o lhe Commissioner of !he General Land Office end to the owner of the 10M The owner of !he aon 1h1ff become the owner of eny mech•nery 
Rxtures or casing wlllcll are not tmely removed by Leuee under the term, of this peregreph 

27. (A) ASSIGNMENTS. Under the cond,1lon1 con11,ned In th11 p1ragr1ph end Paragraph 29 of this leeH, the 11ghts and 11111e1 of either 
party to thl1 leH• may be aulgned, In whole or In part, end the provlalona ol lhla leHe 1h1II elltend to end be binding upon theif hewa. deYlaeea. leg•I 
repreaenllltive1, 1ucces10111 end 111lgn1 However. • chenge or divl1lon In ownerah•p of the land. renl1l1, or royeltle1 wt1t not enlerge lhe oblig1tlon1 of 
Lessee. diminish the rights. prlvllegea end eatete1 of Leuee, Impair the 1Nedrvene11 of eny peyment mede by Lu1ee or lmpe•r Iha etrectlvene11 of any 
act performed by Le11ee And no ch1nge or dJVltlon In ownership of the land. rent1l1. or roy11tte1 1hall bind Lessee for any purpoH unhl thirty (30) deya 
,ner the owner of the 1olt (or hit heirs. devlseea. leg1I represenletlvea or 111lgn1) fum11hea Iha Leuee with aallsfectory written evidence of the change 
In ownerahlp, lncludlng the onglnal recorded munlmenta of tkle (01 • certtfled copy of such orlglnel) when l he ownerahtp changed becauH of • 
convey1nce A total or pertlal 111lgnmenl of this lease 1h1R. lo the extent of the lnlereat 111lgned. rehew end dl9ch1rge Leuea ol 111 1ubsequent 
obhgellons under this lease If thll leas11 It asalgned In tt1 entirety II to only part of lhe acreage. lhe nght end option lo pey rentel1 1h1n be apportioned 
as belWl!en the several owners retebly, according lo the 1re1 of each, end failure by one o, more of them to pey his 1h1re of the rentel 1han not •ffact 
this leHe on the pert of the land upon wlllch pro rete rent1ls ire timely paid or tendered, however, if the 111lgnor or assignee doea not file • cert,fled 
COIJY of 1uch aulgnment In the Oenerel Land Office before the newt rentel p1ytng dlle. the entire lease 1hell terminate for f11lure to pey the entire rental 
due under P1r111reph 3 Every eulgnH 1h11t auccHd to ell rlghlt •nd be aubjed lo an obllgetlon1. ~ebtl,t,e1, end pene~"'' ~ to the Stele by the 
ortg1nel lessee or eny poor 111lgnee of the leese. Including any hablf,ttes to lhe St,te for unpeld royalllea 

(8) ASSIGNMENT LIMITATION Notwtlhtlend,ng eny prov,alOn In Peragreph 77(a). If the owner of the 10~ acquires thtt lee'l8 In whole or In 
part by eulgnmen1 w,thoul the pnor written epprov11 of the Comm15s,oner of the General Lind Office. this 1e .. e IS void IS of the tme of 1111gnment ind 
the egency power of the OWMr m•y be forf&Med by the Comm111loner An a11ignmen1 w4lf be treated H II ij wera med~ lo the OWMr of the aod II the 
esslgnee Is 

(1) 1 ncmlnee of the owner of the aotl , 
(2) 1 corpo,tlion or aubsld•ery In which the owner of the 10~ la I pnnopel stockholder or IS en employee of 1uch I corporetlOII or 1ubsid .. ry, 
(3) • p1rtnershlp In wlllch the owner of the 1ol1 ls • pertner or II 1n employee of tuch I pertnershlp, 
(• ) • pnnc1pel 1todtholder or employee of the corpor1tion whtd1 It the owne, of the aool. 
(5) 1 partner or employee in a pertnersh,p which la the owner of the IO<I, 
(8) • nduc:llry for the owner of the aod. lncludong but not limtted to I gu1rdian, trustee. exeaitor, edmlnaatr1tor. rec,,1ver, or conse,vator for the 
owner of the 1<><1. or 
(7) • l1mly member of the owner of the aol or related to the owner of the 111<1 by me..,,.ge blood, °' lldOptton 

28 RELEASES. Under the condrt,on1 cont11ned In thll peregraph and Peregr1ph 211. ussee mey et eny tme e,recute end del!Wr to the 
owner of the aol end plaoe of record I releese or retee•ea covenng eny portion or po,ttor11 of the leesed prem,1ea. end thereby surrender th11 leese H 
to 1uch pomon « portions end be rehoved of 11 subsequent obllg11ton1 H to ecreege aurrendered If 1ny p1rt of thla leue Is pn,perty aurrendeted the 
deity ren111 due under th11 leue 111,n be reduced by the p,oportt0n th•t the aurrendered 1creege beers to the ecreege wlllcll waa covered by th11 lease 
Immediately prtOr to such aurrender, h_,,..r auch re"'1se wftl not "''- Lenee of any l eblf,ttes which mey hew accrued under thoa leHe pnor to the 
1urrender of tuch ecreege 

29 FILING OF ASSIGNMENTS ANO RELEASES If an o, 1ny pert of this leete It .. signed or""''*· such uslgnment °' releeu mutt be 
recorded In the county where the lend Is 1,tu1ted, end the recorded ln1lrument. or I copy of the reconled Instrument certtfted by the County Clerk of the 
county In which the Instrument Is recorded mu•I be filed In the Generel lend Office w,th1n IIO deys of the last execut,on dete 10COmp1nled by the 
presat>ed '11ong fee If eny tuch enlgnment Is not 10 filed the rights 1cquored under this leese 1h1II be 1ubJect to forlMure It the option of the 
Commlsaloner of the General Lend Office 

30 DISCLOSURE CLAUSE. All prov11lon1 perte,nlng to the le1se of the ebow dHcribed land heve been Included In lhil lnatrumont, 
Including the 1t1tement of the true consideration to be peld for the 1xecut,on of this le1H and the right• end du1,ea of the pert"lt Any coleterel 
egreemonts conceming the development of oil Ind gas from the leued premites whlcll 1re not contelned In thle leeH render this leHe Invalid 

31 . rlOUCtARY DUTY The owner of the 1011 owea the Stele I fldudery duty end mull fully dlaclose eny fects effecting the State• lntereat In 
the leeaed premlsea When the Interests or the owner of the soil confflct with those of the State. the owner of the 1011 Is obllQlted to put the State s 
lnlere111 before hil peraonet lnlere111 

32. FORFEITURE. If Lenee 1h1II tall or refuse lo meke the peyment of 1ny aum within thirty days ener It becomes due, or K Lessee or 1n 
euthortzed agent ehould know,ngly make eny 11111 return or l1l1e report concemlng product,on or drHl,ng. or II Les11e ahell fell or rafuae lo drill 1ny 
onset -11 or wen, In good filth .. required by lew end lhe rulea end regulallona edopted by the Commi11loner of the Generel Land Office. o, If Lessee 
ahould lal lo file repc,rt1 In the menner required by lew or 1111 to comply w,th rule• and regulaltona promulgated by the Generel Lend Office, the School 
lend Bo1rd. or the Ra,lroed Commission. or if Lenee ahould refuse the proper authority eoceu to the records perte,n,ng to operal10111, or W Leuee or 
an 1uthor~ed egent 1houtd knowingly fell or reluH to give correct lnformet,on to the proper eu1horrty, or knOW1ngty fell or refuse to fum1sh the Ge""'91 
lend Office • CO<TeCI log ol any -n. or II LHHe ahell know,ngly voolate eny of the meterlel prOYt1lon1 ol thia le•••. or If thtt leese Is esslgned end the 
111ignment Is not filed In the ~ne11t Lend Office H required by IIIW, the rlghll acquired under this le1se 1heN be aubject to lorfenure by the 
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C"""'1iuooner 1nd he 1h1I forfeM aame when auffte'8nlly informed of lht laca which 1ut11orize I forfe~ure 1nd when lorfeot..i the 1rH ahlM 1g1"' be 
auqec:I lO lelH under lhe 11rrm of lhe Rehnqullhment Acl H°"e.er nolhong herein ah1Q be conauued H w11v,ng Ille 1u1om.uc t11TT111111J011 ol 1h11 
leHe by operauon of law OI by 1H1on ol 1ny 1pea1l lm1tatlon 1na1ng he11undlr Forle4urea 1ru1y be Hl ealdt Ind lh11 le1H and 11 nghll lhereundlr 
111n1111od bef0<1 lht roghll of 1not11er lnte,vene upon H1t1faaory ••ldence to lht Comm11110ner of lhe General Lend Offce of future compll1nce w,1h 
the prov1110na of tilt llw Ind of lhll lelH 1nd lhe rules and r911ull1oon1 1h1t 1ru1y be ldopled 11111,ve hereto 

33 LIEN In 1ccord1noe With Texea N11ur11 Resources Code 52 136. lht 51111 1h1I hi .. 1 f~ll lien Ul)On au o~ and gn p,oc:tuced from lht 
1ree covered by lhls lease to secure peymenl ol 111 unpaid royalty and other sums of money thel may become due under lh11 leue By 1ccep11noe ol 
thla lease, lease. g11n11 the 51111, In 1dd1llon to the hen provided by Ttu1 N11ur11 Reaource1 Code !12 138 and any other 1ppllcable alalulory loen, en 
Hpreu con111au1I Men on and MCUrlly ln1ereal In 111 leased m1ne1111 In and exu1aed from tilt leased pr1m1M1, all p,oceeda whldl may 1cc,ue 10 
LeHff from lhe Hie of such le1Md mln11a11, whelhll 1uch proceeda 111 held by LHMI or by I lhord party, 1nd 111 hltlurea on ind improvernen1110 lhe 
leaaed premlHI u1ed jn conneaJOn w11h lhe production or proce111ng of auch leased m1ne11II In order 10 MCUII lhe p1ym1n1 ol ell roy1lt'8a or olher 
1moun11 due or to bKome due under thi. lease 1nd 10 secure p1ymen1 ol 1ny d1m1g11 or IOH lh11 Le11or m1y 1uffer by rHaon of LH1H·1 bt'uch ol 
any cov1n1n1 or condotlon ol 1hla llaN whe1her 1xpr111 or lmplie<I Thia lien end 1ecur11y 1n1ereat may be lorecloaed w,1h o, w,lhout court proceedings In 
lhl m1nner provided In the Title I , Chap II of lhe Texaa Bualn111 and Commerce Code LHaH 1gr1ea lh1t the Comrrnaaioner mey require Leu11 lo 
.,..cute 1nd record such ln11rumenl1 u m1y be ru1on1bly neceu1ry 10 1cknowledg1. 1t11Ch or perfect thll 1..,n Lea111 hereby repreaenis lh1I tlltre 
ere no pnOI or 1uperJ01 liens 1r111ng lrom 1nd rel1ling lo Lessee's 1ctMllH upon lht 1bove-<le1cnbed property or lrorn Lessee·, 1cqu,art,on ol lhll leue 
Should lhe Comml1110ner 111ny 1me determ,ne lhll lhlS rep11senl1tlon 11 not true. then the Comrrusaloner mey declare lh11 le1ae forlelled II provided 
herein 

34 POOLING La11H II hereby grenled lhe r,ghl 10 pool o, unollZe lht royally inlereat of lh• owner of lht 10• under lh11 lease with any ocher 
lHsehold or mUlerel lntereal lor lht HplOralJOn developmenl end prodUCIIOII ol oM o, glJ or ••!her of lhtm upon lht 11rne lerrm H lhlD be 1pp<oved 
by tilt $choc)j Und Board Ind lht Comm1Ss,oner of lht General Land Otrai for lht poollng or un,llllng of lht 1n1ern1 of lht State under lh11 lelH 
pursuant to Texas NilturaJ Resources Code 52 151 ·52 15-4 Tht owner ol lht IOII 1gree11ha1 lhe inclusron of lhll prov11ron III lhtl lease 1111af111 lht 
axecullon requ11ernen11 1111ed In Texu Natural RHourcea Code 52 152 

35 INDEMNITY LHHI hereby ,.,. .... Ind dlSchllgH lht s, .. 11 of Texaa Ind lhe owner of lhe IOI. lhtll olf,ce11 employffl p1rtnere 
1g1n11. conuaaora, 1ubconuectors. g111111, 111viN1. end thew rHpec:IJve 1uc:ceuo,1 1nd H1ogn1 of end lrom •• 1nd 1ny IClrona 1nd ceu111 of ect,on 
of every nature, or olher harm, lncfuchng enwom>ent1I h1rm. lor ... tllel'I recovery ol dlfTlagea II sought, lndud,ng, but not lmilld to, 11 IOsses Ind 
axpenMI which ere caused by the ectN1bea of LIHH. l1s olf,cera employffl. 1nd egenll 1111,ng oul of, lnCld1n11110. o, reaull>ng horn. the oper11JOn1 
of or lor L-• on lht leased prert11S11 hereunder. or lhll may 11111 oul of o, be occaalOned by Lenee·, brHch ol 1ny of lht 1erma or prOV1110111 ol lh11 
Agreement, or by any Oilier negligent or 1tnctly liable 1a or om111,on ol Le1aee Further, Le11ee hereby 1gree1 to be liable lor, exonerate, lndemNty 
defend ind hold h1rmll11 the St1t1 of Texe1 1nd lht owner of the 1od, their offcera. employff1 1nd 1gent1, the,r 1ucceaao11 or 11111gn1. 1g1,n11 any 
1nd 111 claiml. lilbtl1t1H, i01H1, d1m1gea, ec:IJOn1 pe11on1l 1njury (lndud,ng de11h), coeis 1nd 1J<penM1 or olher herm lo, which recovery of d1m1g11 
II sough~ under 1ny theory Including tort, conlract, o, llnct h1b,l•y. lncfud,ng 1110,ntya fH1 and other leg1I 1xpen1H Including lhOM rellled 10 
envlronmenlll hazards on the le1aed premises or In 1ny wey related to Le11ee'1 failure 10 comply w,th 1ny 1nd 111 envwonmen111 la.vs, lhoM ar•lng 
from or In 1ny w1y rel.ined 10 La11ee'1 ope11tlon1 or 1ny other of LHaee·a IC1N1lle1 on lhe leaaed pr1m1SH, lhoH 1n11ng from LIHN't uae ol lhe 
1urf1c:e of lh1 IIHed premll11, and lhoae lhll m1y IIIH oul ol or be ocusloned by Lenee I brHCh of any of lhe 1erma or prov1tl0n1 of lhl9 AgrHmenl 
or 1ny Ol her 1a or omis1lon of LHHe, K1 dlret:10<1, off,cera, employees p•rtnera 1genis contracto<1, 1ubconu1ao11. gueata, 1nv,111a 1nd !heir 
rHpectiVe 1uccHsor1 and Hllgnt Eich anognee ol lhll Agreement, o, 1n lnlereal lheretn, 1gre11 10 be ll1ble lor exone111e, Indemnify defend 1nd 
hold h11mle11 lht 51111 of TexH 1nd lht owner of lhe 10~. lhelr olfcer1, employees, 1nd 1gen111n lhe 11rne m1nner provided 1bo .. ,n connectron with 
the 1cttv1ue1 of Llllee. Its officers, empl0yee1, Ind egenll H delClobed 1bove. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEM ENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE EXJSTING CONDITIONS I, STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES !INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

31 ENVIRONMENTA L HAZARDS. Lenee 1h1I use the hoghhl degree of care •nd 1h reHon•ble 11l911u1rdl to prevent conllllTWlalron or 
pollulron of 1ny enwonmen111 medium. oncluding 10,l 1urf1c:e walara ground .. 1tar, Md..,.n,1 Ind aurfaca or 1ub1urface 611111 IITlbHlnt •~ o, 1ny 
other enwonmen111 medun In, on o, under, the leHed prert11Se1 by 1ny watll, polfutlnl, o, cont11Nn1n1 L11aee 1h1Q noc bt',ng o, permi lo rem1,n on 
lht leHed premoae1 any ubellOI coni•lning m11en1l1. explo11V111 loJUC m1len1l1 o, 1ublt•nC81 r911ullled •• huenlous ,. .. ,.. hatltdoul rruo1er .. 1s 
hn1rdou1 1ublt•noe1 (H lht term 0 Hu1rdou1 Sublllnce" II defined ,n the Comprehenalve Env11onment1I Reapon ... Compena1toon Ind LillbdAly Aa 
(CERCLA), •2 USC Seatooa IIG01 el seq) or toXN: 1ubs11ncu under 1ny feder11. 1111,, or loc:II IIW o, regulalJOn ("Hu1ldou1 M1te1111ll1. ex1:epl 
ord1n1ry producu, commonly uMd In connectJOn With Oii 1nd gH explo11tJOn 1nd developmeni oper11>on1 ind llored ,n the u1u•l tru1nne, 1nd qu1n1,ue1 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTSI CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF AN Y HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF TIIE LEASED PREMISES. LESSEE! SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LE.ASEO PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF nus 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW. Thlt le1ae It 1s1ued under the p!OVIIJOIII ol Texas Nature! Reaourc»1 Code 52 171 through 52 190. convnonly 
known 11 the Rellnqu11hmen1 l\t:J. Ind olher 1pp11C1bll 1111utea Ind 1rnendmen1S lh11110, Ind ~ 1ny prDVlllon ill lhll IIIH -• nol conlorm to lhele 
1ta1ute1, lht 1111u1u WIU prev1II over 1ny noncontormino l11se proV1110nt 
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38 EXECUTION Th• otl Ind g11 lease musl be sogned 1nd 1clrnowledged by lhe Le•,.,. before It II fi~ of reeotd In the county records 
end In lhe Gener1I Lind Otrce ol lhe Sllll of Tewes Once the fil,ng reqU1remen11 found In Peregraph 3ll of thle leese hllYW been 11•,sfled. lhe el!ecttve 
d1t1 of lhls leese alul" be the dete found on Pege 1 

39 LEASE FILING Purwu1n1 10 Ch1pter 9 of the Teo, Busineu 1nd Commerce Code, thll lfl1M must be ftled of reco<d In the omc:. of the 
County Clerlc In 1ny county In which en or 1ny pert of lhe le11ed premle .. ii loceled, end cert,roed cop,ea thereof mua1 be ftled In the 0..neral Lend 
Otnc. Thll leu1 It not elfedive unfll • certofl8d copy ol thll tee .. (whlCh le mede end cerltfled by the County Clerlc from hoe records) ta filed In the 
Generet Lind Offlce In 1CCOld1noe IMlh Teo, N1turel Resources Code 52 183 Add41Mllly thiS lea,, 1h1ff not be binding upon the State unleH • 
recilet the 1du1t and true COnslderahon paid or promtaed lo, e•ecution of lh• lease The bonus due lhe Stale and the preacrt,,,d ftl!ng fee shah 
•~ny suell certllled copy lo lhe G"neral Land Olfice 

- ~ #40 th ru ~ #42 

40 SURFACE USE AGREEMENT See llltched lhree (3) page Addendum identlf,ed IS EXHIBIT 'A' conlalnlng #1 thru 114 

4 I CONTINUOUS DEVELOPMENT. Aner lhe ••porauon of lhe pnmary lerm, and notw,thsland,ng paragrapha UI (A) and 18 (8) above Ind 
1ny Olher provision In this le111 lo lhe con1r1ry no port"'" of lhll le111 wlJ lerm,n1t1 If Lu ... conflnue1 lo drta I wel (or welll) anywhere on lhe leue<t 
premlae, .,.1lh no more lhen 180 day, between the rele11t of the drtlling rig on one weN end the commenc.ment of 8du11 drlling ope(lllOflt on a 
aubsequent wel (heretn1ner referred lo II ·conllnuou1 dnlling1 Upon the ceuatlOII of cont111uou1 dnllng lh11 leue shan t1'""n111 In eccoldance w,th 
the other relev1n1 Pf0Vlalon9 here., I( however. LIHH hu l!led "'11h lhe Tevaa Railroad Convnlallon, no later than eo d1ya pnor to lhe exp,r1l1M of 
the said 180-dey period, 11 requlaita 1ppbcabons to dril the newt wel In the continuous dnlllng program. end L .. aee le uneble to l)n)CMd wllh dr111tng 
pending 1ulhorlauon by lhe Teo, R1,troad Commt.slon. then lealH 1hll be •Rowed suell lddttionel tme II mey be re11on1bly necessery to obt1on 
the 1uthorlutlon and lhereefter 1pud lhe 1ubaequent weft 

42 DELAY RENTALS As attpUfeted In Paregreph 13 of thil re .... the rent•'• for lhil ..... hl¥9 been PAID-UP IOI the S"COfld (2'") Ind 
third (3'°) yeerw of lhe prtnery term hereof Lessee or ks 1111gna 1h1N hive the nght to keep th• IHse In force ind 11f1ct fo, the fourth l•"'l year o f the 
primary tarm provided for haraln by 1endenng I payment or one hundred doftarw (S too 00) per nel acre prior to Apr~ 25. 2008, 11 to 1ny acre~ 
covered hereby and no1 olher,,,ae being m11nla•ned by any other prOV11oon heraln 11 such tome Lea1H or its 11slgns she" hl¥9 the right to keep this 
le111 In rorce end elfect for the nnh (&"') yeer of lhe primary l trm provided tor herein by lendering • peyrnent of one do"" (St 00) per nel 1cre prior 
to Apnl 25, 200ll, 11 to 1ny acreage covered hereby Ind not otherwise being melntalned by 1ny other prov,slon herein II suell ,_ 

IN WITNfi.: •• \J ll fi.: REOF, this instrument is executed on the <late first above written 

LE OR 

, T T ,., QFTF.:X , 

Mc kcr Jn vc lmcnl , Inc . 

By: ,./~\I (Ll~ 
J n mes J . Mc; kcr, Pres ident 

lttdivi<lun lly and ns gent for the la te of Tc-rn 

LE EE 

OWJ , HT . FLL TE 

Ry: 
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STATE OF CALIFORNIA * 

COUNTYO~~ : 

TIIIS INSTRUMENT was acknowledged before me on Lhe _j_'}_ day of kn O , .2005, by 
J amoa J . Meeker, P roa lde ot of Meeker lnveatme ota, Inc. , on be h a lf of eald~~ 

l • e e e e e f.:,, ":. • • • • ( 
.'f~. ,,•11.,\.,1., • I r 
·""-'~ .. 

Cornmwion t1 I 1149993 
Nola,y P\AlllC • ColllOmla 

Ion 0teoo Ccun,y 
My Comm. upv .. Feo ~. 2009 

S'l A fE OF TEXAS 
• 

COUNTY OF FORT DENO • 

-ti 
THIS INSTRUMENT was acknowledged before me on this the 2Jo' day of :r,....JIE. 

Dwight Snell, as Owner of Dwight Snell & Associates . , 2005, by 

True and Correct 
copy of 

Or grnal filed tn 
Re v s County 
Clerks Office 
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Attoched to and made o part of thot certain Oil ond Gas I.ease dated April 25, 2005 from the. ta tc of Texn,, hy 
and th ro ugh ii~ Agent, 1ecl<er lnveslrn cnl~, Inc. m fovor of O" ight . ncll & s,ocia lc , covering lands in 
Reeves County, Texas. 

fl is agreed and understood that any payments of monies mode pursunnt to the provisions oncl/or terms of this 
leose including but not limi ted to poyments designated to he paid to "Lessor" shall be paid rn equnl proportions 
wi th 50% of nny such payments payable to the Stole of fexns ond the remaining 50% of such rnymenL'I payable 
lo the owner(s) of the soil m rroportmn lo the undivided interest of any such owner(s) of the soil nt the time 
such payments are to be mode 

"Lessee," a~ used herein shall include Lessee's agents and rcprcscnlntivcs, and "I essor," as used herem, shall 
include I essor's agents and representatives 

In the furtherance of the purposes nnd ob;ecllves set forth m 1l11s lease, 1 essor nnd Les5ee further agree that 
their respective rights, obltgat,ons and enlltlements regarding the use of the surface of said land (ns defined m 
the lease) ore ns follows 

I ROAD Lessee ,holl have the right to build, in segments, roods 10 occe,, 11nd service any nnd all well,. ga, pipeline,, 
go, '81hcrina nnd aa, processlna ploni,, and nll other fnciht1c,, stations, system, and equipment loclled on ~,d land, provided they 
arc in the furtherance of the obJcctivcs of this lca'IC. Les,ee w,11 pay Lessor a one time payment of One Dollor per llnur foo t for the 
road casemenllrigh1-of-way and as damages for each segment of road ,o bu tit The number of linear feel on a parttcular road shall be 
determined by measuring the octual distance with a rolling mca.,urement tool designed for ,uch a purro,e Such payment ,hall be 
made prior to the commencement of each 5cgment of road Lcs,cc agrees to grade and gravel all roads, as necessary, and 1f directed 
hy Lessor, to mnkc one continuou, road eonnccting the venous loc111ons, confine all travel incident to the drilltng and produc11on of 
such well to the single graded road L.em:e shall have the right 10 use existing rond, and gnies wnhout pnyn1ent of addn,nnal 
consideration, but Lcs•cc w,11 consult wtth Lcss()r rcgardmg 11s u•e of cx1s11ng roads and gotes to be cert111n that Lessee', u,c doe, not 
unreasonably mtcrfere wtth l.cs•or's u e thereof Lc5,ec Wiii mnmt11in all roath and gales u•cd tn connection w11h tis opcra11ons m a 
s1111c of good condnion nnd repair. I cs,ce shall have the right 10 place ,., o"n lock on an) gate which it must pau through 10 conduct 
,ts opcrotions. n_nd Lcs•or ,hall be cnrnlcd to a key or combination to all of l c,,ce's loc~, In regard, 10 maintenance of road, and 
gates u•cd by l csscc, l.c••ee shall repair the damaged portions wnhin a ruson~ble time aner wriuen no11ce by Lcs,or of need for such 
repair, and Lcuce agrees to work wtth Les,or to keep them m a continuous stale of good condn,on and repair In connccuon wnh nny 
road, built by Lessee, Le,,ce narces to con<uh w11h I c,,or as 10 the locat1on of ,uch rood, and will con<truct division terraces M mny 
be reasonably necessary to reduce ,oi l erosion. If Lcs,or request,, l e,see will in,1011 caule guards or, at l cuor', optmn, pipe gates 10 
1hc side of such cnule guard 01 each fence cros,lng. If I csscc decide• to abandon o road, or a portion of a rood, hut It under the terms 
of this lease, Lessee w,11 notify Lessor in wriung of ,ts abandonment, aner which ume Les,cc will no longer be enutled 10 u,e the 
abandoned portion Once Lc,,ec nbnndons a road, or a portion thereof, Les•ee shall no longer be responsible for maintaining it If 
rcque~tcd by Les<ee and upon payment by I e<<ee to I e,sor of qjd amount, I t«or will e~ecutc an agreement, ,u,1able for rccordmg. 
thnt conveys to l.csscc the rights herein granted 

2 OR I LLING LO A TIONS. I c,sor grnn1, 10 I es.cc the right 10 build drilling locnuorn on said land I es,ce will pay 
Lessor the total sum of St .000 fo r cnch such locnllon Pnymcnl will be mode 10 t c,,or prior to I csscc's commencement or d,n 
work on each location, however, Lc,,ce will hove the ngh1 10 survey and stoke wells pnor to makm@ such payment No ndditionnl 
con,tderatlon ,hall be due L.cs,or for a substitute or replacement \•ell that i, located wtlhm 150 feet (plus a tolerance of I O"a, plu, a 
rca•onable distance ir the terrain or 1mprovcmcn1s thereon ,o ncce'5ilatc) of the original borehole Aner the drilling and complctlon 
of a producing well, Lcs<ec will reduce the s11e of the location to the smallest reasonable area, H determined ,olely by ~<cc, 
necessary 10 opera1c the well and 10 perform any workover opcrntion, Pits will be filled nnd drillin& loca11on1 will be rc<1orcd as 
ncnrly u prnctlcnblc to their origmnl condition and contour wnhm I SO days of compleuon (whether ns a dry hole or a producer) of 
cnch well, weather permitting tr requested by l.cssec and upon payment by l c,,ee to I c,,or of s111d nmount, Lessor will execute an 
agreement, su1111ble for recording. thnl conveys 10 I e,,ec the rights herein granted 
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.t. PIP LI NES, ~EPA ltATORS, DE: II YDRATORS, COMPR • OltS, GAS GATII ERING A D PRO E ING 
F I LITI E . Lc~sec shall h11vc lhc right to lay water pipelines, oil p1pchnes and pi pipelines, and tu build ,cpanuor,, dehydrator., 
compressors, iias galhenna and processina facil1t1cs and systems, and to lay or build any other pipelines, equipment or fac1ht1cs on 
said land that arc m lhc furtherance of the purposes and objectives of lh1s lc&>e. Inc cons1dcrat1on and damaacs to "'hich L~or will 
be cnrnlcd for any of these lines, 5ystcms and facilities will be negotiated when u is determined where they arc to be located and how 
much land is needed Lessor and Lessee agree lhat lhc consideration to which Lessor will be entitled shall be the ralr market \ a lue 
of simthlr lands tn lhe area of the land so u ed. If requc~tcd by Les~ee and upon pa)'rnem by Lc~~tc to Lessor of the: agreed upon 
cons ideration and damages, Lessor will execute an aarecmcnt, su1table for recordin11, that conveys to Lessee the nahts here111 granted . 

4. WAT R FOR DRI LLI NG AND COMPLETION. Lessee will not have the n&ht to use water from Lessor's ponds, 
lakes, tanks, streams or water well, without the written consent of Lessor Lessee will, however, have the riaht to drill water wells, 
without odd u1onal compensation to I cssor, on siud land lor use in the dnll11111 and completion of oil or aas wells Lessee D&TCCS, after 
cessation of its we of ony water well dri lled by Lcs~cc on su1d land and pnur 10 plugging or removing the cuina therefrom, 10 tender 
such water well or wells to Lessor If Lessor elects to accept such water wcll(s), u (they) shall become the propcny of Lessor w1thou1 
payment of any add111ona l consideration 10 Lessee, provided, however, 1ha1 Lessee shnll have the nght 10 use such well(s) at any time 
during the continuance ol 1lus lease 111 1:onnec11on w1th ony ul I cs ce's opc:ra11011~ on ~u1d land, and provided that I essor shall assume 
the pluuing liabihty for such well(s) 

S. DUTY TO FEN E ANO RES1 ORE SURj, A I:.. When requested by Lessor, Lessee 01111:e) 10 promptly fence all pits 
and ms111lh11ions to prevent entry into such pits and instJllauons by livestock Lcm:c a11rccs, w1thin a rcru.onJblc tune after the 
complcuon of dnll mg or rcworkin11 opc:rntions, 10 remove 111 driller's mud and the1111culs, to level all dumps and mounds, fill all 
holes, pits, ditches and excavations, ,md ot I e.sor's ele,tion rcmo,c or bum all bru,h and d~bns, anJ rcmo,c all cu11crc1c bhx.ks or 
other objects placed upon said land, or upon the tem1inatcd ponion of sud1 lease, KS the case may be, and return the surface of the land 
sub>tantinlly to the same cond1t1on as 11 WH before the commencement of su~h opcr111011, , subJeU only tu reawnable wear and tear. 

6. FE E ANO C ATFS. l encc B(lrccs thut l cuee will not cut or go over any fence or fcntcs ol l es..or at any lime or 111 
connection w1th any opcrauuns on 5111,J land, wuhout l1r1t ub11111111a wntten con>ent from I cssor. If such consent 10 the cutt111g of a 
fence Is obtained, the cuts must be llllldc II the place de,1gnatcd by Lessor; and Lessee agrees, pnor to cutting any fence, to brace the 
cxistina fence adequately on both sides or the proposed cut so 1ha1 when the fence 1s cut, there will no sled.ma of the wires If Lcuor 
so requests, Lessee will mstall and ma1111ain a substantial metal cattle auard capable of tum111g t11ttlc, promptly after making such cut 
Lessee will mstoll a substantial metal gate, which shall be kept locked when not 111 actual use. Lc:..,,or may install its own locks 111 
addition to Lessee's lock on said g11te, ind if so, Lessor will provide Lcuee wnh kcyi, (or combmation) 10 the lock Upon 1erm1nat1on 
of1h1s lelbe, or the ponion !hereof on which a cattle 11uard or ante is located, such cattle auard and gate shall, at the option of Lessor, 
become Lessor's propcny So long as 1h1s lease shall rcma111 111 force, gates and cattle guards w.ed by L euee shall be mamtamed by 
Lessee m good cond1t1on and repair, capable of tumma canle Lessee agrees to promptly close all gates and lock all outside &Jiles 
whith Lessee may use 111 Lessee's operations on said land 

7. S Ult P E DAMAG E . In funher accorJan~c wuh Provmon 1122 AU I I IURJll.D OAMAlolS hercm, l.ess1:c shall 
111 all times use a reasonable dewec ol care 111 oil of its opcruuons on said land tu prevent 111Jury or damage tu the gr11u, crops, canlc, 
livestock, buildings or other propcny situated thereon, or to water wells or tanks located thereon Lessee agrees not 10 allow any 
wostc oil ur soil water 10 now over the surfu,e of said land, nor 10 allow same IO dram down any draws, drams, creeks or rav111es, nor 
a llow same 10 con1aminotc any tanks, ground water ur underground water thereon I essec shall dispose of su,h salt water and waste 
oi l In accordance with the Rules and Regu lations of the Railroad Commission uf rexas 

Unless otherwise specifiClllly oddrclScd above, Lessee shall p.iy Lessor for any domngcs to Lessor's surtu,e 1hu1 arc the d1rc,1 re5ul1 of 
Lessee's actions m the funhernncc of the purposes and obJecuves of this lease, ond the damages tu which Lessor shall be cnmlcd will 
be ncgoltated wtthin a reasonable period of time allcr the occurrence. II Lessor and Lessee arc unable to a11ree upon the damages or 
consideration to be paid to Lessor, Lessee's rights hereunder shall 1101 be po>tponed or delayed pendmg any detenninauon of the 
amount of such d.lma11cs or compensation Under no c1rcums1anccs shall such damages exceed the fair market value of lhc damaged 
or contarn1natcd land, unless such damages arc the result of I essec's gross ncahgence or willful misconduct 

8. FIRE PRE E T IO A O LEA N UP lessee will use tts bc>t cffom 10 prevent fires on w1d I.ind and will use its 
~l efTortS to prevent papers, boxes, sacks and conu11ncrs and waste materials of any kmd from comma on wid land and linerma the 
premises 

9. SPEED LIM IT Lessee agrees to observe and obey all posted speed hm1ts on the premises 

10. El I\ IIC. Lessee shall have the non-exclusive right to conduct seismic opcrauons across said land If Lessee conducts 
such operations, Lessee shall be required 10 compensate Lessor for damages 11 lhc rate of i.1.Q2 per surrace acre covered by the 
shoot Lessor shall be paid 111 advil/lce of any seismic operations 
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11. E OF ABANDONED WF: l, IA A, WATER WFLIS. In lhe even1 any oil or go, well drilled on said land i, 
abandoned u a dry hole or is no longer copable of production, Lessee agree,, before pluums such \\ell, 10 tender ,uch "'ell to Lessor, 
and If Lcs.sor elecls 10 accepr ,ame for completion as a water well, 1..e,,ee agrees to install a cemenr plug in the bouom of such well, or 
at such depth as Lessor designates, and a removable swage at the lop, and Lessee will tum over ,uch well to Lusor for completion a, 

a water well; provided, howc~er, Lessor shall first execute the necessary forms and applicarions 10 the Railroad Commission of Texas 
or other regulatory agencies rcheving Lcsoec of any fur1her liability. If Lc,sor does not accept such well, Lessee shall plua and 
abandon it m accordance with the rules nnd re1uln1ioru of the Te~as R111lroad Commis.sion 

12. NO II UNTING OR Fl II ING. Lessee is not allowed to engage in huntmg or fishing on snid land without the wnucn 
conscm of Lessor; neither is Lc,,ee allowed 10 bring ony dog. firenm1, or fishing tackle upon said lnnd, without the wrilten consent of 
Lessor Lessor shall have the right, nt all rcn,onablc times and a l its own cxpen,e, 10 inspect vehicles entermg upon 'llltd lond, for the 
pufJ'(lse of veri fy mg thot no such ar1icles ore being brough1 on to said land 

IJ. E 1F:RATED RIGHT t e'1ee's rights, as enumerated al>ovc, arc in addition to any and all other ngl11, rhat an oil 
nnd gns t ence would have under rhe laws of the State of fe~as 

14. CF:S ORS NO ASSI , NS The terms m this lease end this surface use ngrccment shall be bmdmg upon I es,or 
and Lessee, and their successors and a,sign, 

SIGNFO FOR IDFNTIFICA flON 

L• OR 
, T J\ T E O f1' TEX , 

Meeker Jnvestm nt , In c. 

By~~;~ 

lndividunll nnd ns gent for the Slut of Tc us 

fll,P. "°· 2489 
JUNE 

q(Y l'k(~f ... ,u.,, 
nouq ,,1 '" ' 
•>O I 'fl ,I I 

'"" 

, , .. , t ,rm 
1 111> ro1_0t 

., f •,r .( tHl 1'- MJ 

DULY RECORDED 

BY: ~ /\( \ 

OAT 01 

DAY OP' __ _..J'-"UNE~, ----

A. O. 

A. O. 

2005 9 : 57 A . 

2005 9 : 00 A . 

H. 

M. 
, OKPUTT O I ARNE O. FLOREZ, COUNTY CLIOOC 

REEVES COUNTY. TKXAS 
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O.ntnl Land Office 
lltllnqut1hment Acl Ltut Fonn 
Revt1td, September 1 H7 

~ tr .s'tin , 'OI:exn.s' 

OIL AND GAS LEASE 

THIS AGREEMENT la made end entered Into this~ day of Aallllla!UL. ______ ~200~ , bel-n the Stele of Te•H aci,ng 

by •nd through t1s agent. AWP 1903 Trust WJodl Games Solo Trustt"----------------------------
or 2•20 Bojsoyer Stroot PMB ll!m...l.i.tou-stllio!llo~IJJOlll81t•Lis.JZJ.Z.1100K511:·:..2il5Ll ,,__ ____________________________ _ 

(Gtve PIITNlnent Addro11) 

said agent herein referred to as the owner or the '°'' (Whether one°' more). end QW!G~l;J.UM,..S,.OC"""tAo.TE.._...s.._ ___________ _ 

or P. O. Box iPZ smonton Tc•u ZZHO 

1. GRANTING CLAUSE. For and In conalderahon or the amounts alaled below and of the covenants end agreements to be peld ~•pl end 
perfooned by Lesaee under lhll lease, the State ol TewH 1ciong by and through the owner of the toil, hereby grants IHMt and lets unto Leuee. '°' 
the tole and only purpose ol p,ospectong end dnllong for end produc,ng ool end gH tey,ng pope ~nes, building tenka, 1t0<1ng ol end building power 
1tet10n1 telephone llfllt1 end other 1tructures thereon, to p,oduce Hve, take care of treat end tran•po,t Hid p,odue11 of the ....... the fo"°"""O tends 
•"uated In Bem• County, State of Te•H. to-wot 

Traci 1 170 57 acres of land, more 01 less, being the SoU1h 7/111 of Sectton 2, Blodt 71 Public School Landi SuMty A 59'!11. being the 
ume lend d~ In that cenetn Deed dated January t• 1959 from Geo P t ltl to J R Meeker recorded In Volume 192, Page 2611 of the Reeve1 
County Deed Record1 

Trad 2 1•0 00 acres olland, more or less being the EHi 7/16 of the sn of Section 4, Blodt 71. Public School Landa Survey, A 6000, 
being the 11me land descnbed In that certain Deed dated January t• 195g from Geo P Hill to J R Meeker, recordNI In Volume 192 Page 26'1 of 
the Reeves County Deed Records 

conlaln1ng :H0,.,51.1.7 __ _ acres more or less Th" bonus oonalderahon peod fo, th11 lea•• • H follows 

To the State ol Te•as fJvQ lhouund ~ulwi:=Dwt.._y.,.aeill.livc .... n_.1.,nd....,.94:::,l..1.JOO""'-----------
Dollara ($5 227 91 ) 

To the owner of Ille soil Ftv1 lhounQd tmz hund!]!d twrnr, •mo 1Qd 94/100 
Doltara (S.,.5.,..22,...7..,94c,_ _____ _ 

Tolal bonus consideration illl..ll!.OUSIDSI [our huQd[Cd lilly PY, •nd 00/100 
Dollars($~"-------' 

The 10111 bonus conslderahon paid represents a bonus of I~,IHI IWOo.u.(.o;20..,2..,l ______________________ _ 

----------------- Oollara ($202 00 I per acre on~§ ____ nel acres 

2 TERM. Subject to lhe 01her provrslona In thla lease, this t,,ase 1hel be f0< a term of frv, (51 yeera from 
thts date (herein ca11ed •primary lerml and H long thereafter as Otl and gH, or etther or lhi,m is produced In paying quent,hH from ••td land Al u1ed 
III this lease. the term "p,oduced In payrno quantities· meant that the receipt, from the Hie o, olhor euthortzi,d commen:1111 use of '"" 1ubsta~<•> 
covered e~ceed out ol pocket operattonal e~nse1 10< the 11x months last put 
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3 DELAY RENT ,.LS If no well II commenced on the leaffd p,em•H• on or t.er<><e one (1) year from lhll elate lhlS leaae 1hall 1e,mma1a, 

unleu on or balora 1uch annrverury dale La11N 1haU pay or tancler 10 the owner ol lhe IOII or 10 hlS etad,t In \he PAIP:YP Pl:R PARAGRAPH 42 

----------------~ Bank.at~------------------------------' 
or 111 1ucce11or1 (which 1hal conunua II tha depo1dory rogardle11 of change. In the ownerohlp of Hid land), the amount 1pec,r .. d balOw. In add111on, 
LettN 1hall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE ST,.TE OF TEXAS AT ,.USTIN. TEXAS a lll<e tum on 
or befOle Hid dltt Paymenll under this pa,ag11ph 1hall ope,ata II a rental and 1hal cover tha prrvole9a of deferring \he c:omman<M1Wnt of a -• for 
one ( 1) year trom Hid dalt Payment, under th11 paragraph 1hal be In the lolowing amount, 

To the owner or the tori =:i...-----------------------------
Dollar1 15uNl,.,A.._ _______ _, 

To the State of Tao, NIA.. 
Oolla11 (S.uNl,.A.,_ _______ __, 

Total Delay Renlll ""''"'--------------------------------
Oollar1 (Stll6. 

In a Ilka manner 1nd upon hka p1yment1 or 1ander1 annu1lly, Iha commencement ol I well may be lunhar deraned ro, 1ucceu1va penodt of one (1) 
yHr Heh du11ng the pnm1ry term All paymentt or tandera of rental to the owner of \he 1od 1111y be made by chock or "!lilt draft of Lenee or any 
Htlgnea ol th• leaH. 1rld may be delivered on or belora the rantal payong date II lhe bani< da1,gnatad on lhtS p1ragraph (or ~a 1ucca11or bank) 1hould 
ce1H to eJUst. 1usperld bu11nea1, t,quldate, la~ or be 1ucceeded by another bank. or IOf any ,aHon lad Of reluH 10 accept rental, LHHa 1hall not be 
held In default for l11lure to make 1uch p1yment1 o, tendera of ren111 until 111,ny (30) day, •her Iha owner ol Iha toot thaH deliver to Le11ee a p<oper 
reco«lable ln5lfument naming 1nother bank as agent 10 receive 1uch paymeNs or 1trlder1 

4. PRODUCTION ROY,.LTIES Upon production ol 011 ind/or gas Lenee 1graH to p1y o, CluH 10 be paid one hilt (112) ol lhe royalty 
provided to, 1n 1h11 le1H lo the Convmnionar of the General Lind Offa ol lhe Stile ol Ta,H. at Au1ton THH, and one hall (112) ol 1uch royally lo the 
owner of the 10II 

(A) OIL. Royalty payable on 011 wh<Ch ,a defined H onC1ud1ng an hydrOC11roon1 produced 1n a t,quld form at the moU1h ol the well and al10 H 
all condan11te. dlll1lla1e. and other liquid hyd10C111bon1 recovered from oll or QH run through 1 1ep11ato, or other equ,pment H here,nane, provKlad 
1haU be PQt ljflh (]/5) part of the groH p<oduttion or the marltel value thereof at the option ol the owner of the 10tl or Iha ConvntS110Mr of the 
General Larld Olfa. such valua to be determined by 1) the h,ghe1t potted pra plus pram,um, 1f 1ny off.rad or paid for Oii, condensate, d,1111 ata. Of 

other hquld hydrOC11rbon1, rHpectrvaly, of a hka type and grav11y In lhe gene ral lfH where produced and when run or 2) the hlghHI marltel puce 
thereof ottered or paid In the general area where produced and when run or 3) the gro11 proceeds ol the Ille thereof, "'hlchavar II lha greater u, ... 
agraea that befora 1ny OH produced from the leued pram-• • 1old uled or p<outued 111 1 pl1n1, c w,11 be run frH of coll to \he roy1hy owne,a 
through an edequale Oii arid QH aaparator ol conventional type o, other equ,pmant It leHI H atf,c,ent 10 that 11 l,quld hydrocaroon1 recoverable from 
tho 011 by 1uch mun1 "'111 be recovered The requirement that tuch QH be run through a separator or other equ1pmen1 may be w11Yad 1n writing by 
the roya"y ownera upon auch 1e,ms arid eood1~on1 a, they p<e1etibe 

(8) NON PROCESSED a ... s Royatty on any 011 (1nelud1ng na,ad OH), which II d•flned H all hydrocarbon, Ind gaHuul IUDIIIOC81 nol 
defined H oU In 1ubp111graph (A) above, produced horn any well on aaid land (except H provided herein with respect to gas proce1Hd In a plaN for 
the axtractJon of gHOlrna. liquid hydrOC11rbon1 Of other producll) 1hal be PQt-[1fih(Jl5l part of lhe g1011 p<oduclion or lhe m1r1tat value \hereof. at the 
option of the owner of the 10~ o, the Convm1110ner of the Gener1l Land Off,ce, tuch value 10 be bHed on Iha h,ghHI marltel pnce paid or offered tor 
QH or comparable qu111ty ln lhe general area where produced and when run, or the g,011 pra p11d o, offered to lhe p<oducer, whrchever la the grHIII, 
provided that lhe maJU111um prauu,a base In maasuring the OH urlder lhil lelH 1haU nc.t al any 11111a a•cead 14 6~ pourld1 pet aquara one/\ 1bsoluta, 
1rld the llarldard baM temperature 1hall be 1i..1y (60) degree• Fahranhe~. couaction to be made to, pranura 1ccora,ng to Boy1e·1 LIN and fo, 1pec;,f,c 
gravity according to IHII made by the Balance Method o, by the moat approved mathod of testing ba1ng used by tha lfldullry 11 the tme ol lesllng 

(C) PROCESSED GAS Roy1hy on any gas p<ocened 1n I guollne plant Of other plant for the recovery Of gHoline or Olher liquid 
hydrocarbon, 1haN be one-{ttlh ( )/5) part ol lhe re11due gH 1nd the liquid hyd10C11rbon1 axt,1ctad o, the 11111~•1 value thereof. at the optt0n of the 
owner of the 1011 o, l he Commt1110ner of the General Larld Office All roy1l1H11 due herein 1hall be baaed on one hundred percent (100%) of the 10111 
prant production of residue 1111 annbutablo to 011 l)foduced from th11 lean and on My percent (50%). 0t that percent aCX1ulng 10 LauN. whlC/Mva, 11 
Iha greater of the total plant p<oduction of liquid hydrOCllrbona atulbutable to the Q¥1 produced from thll leHe. provided that ~ liquid hydrOC11rbon1 1ra 
recovered from gas proce1Hd In a plant 1n which Lenee (or 111 p1ren1. 1ub11d,1ry o, aff11iate) own, an tnterell. then the percentage applicable to t,quld 
hydrOC11rbon1 shall ba r,ny percent (50%) or Iha hlQheal percent 1ccru1ng to a th•d party proce111ng gas through auch plant uncle( a p<oce111ng 
agreement negotiated 11 arm·, length (Ol 11 lhara II no such th"d party, the highest percent than being apacifllld In procen,ng ag,-n11 or contr1cu In 
the Industry). whrcheVer II the greater The r11pectM1 royal11e1 on r111due gH arid on t,quld hydrOC11rbon1 1haU be <1eterrn1ned by 1) the h1ghe11 marl<et 
price paid Of o ffe11d to, any 011 (or l,quld hydrOC11rbon1) ol comparable quality In the general arH or 2) lhe g,011 puce paid o, offered for 1uch ruldua 
gas (or the -,ghlad average g,011 aeU,ng pra tor lhe reapectrva grades ol llquld hydrOQrbonl), whichever IS the greater In no event ho,o,aver 1h1D 
the royah,.. payable urlder l h,s pa11or•ph De len 1h1n the 1oy1tt .. 1 "'hich would hive Dean due had the OH not been p<ocened 

fD) OTHER PRODUCTS Royatty on carbon black, 1ulphur or 1ny other p<oducta p<oducad o, m1nufactured from QH (lllCeplong llquid 
hyd10C11rbonl) whether Hid gH be "ca11nghead • "dry • Of any other gH, by lracuonat,ng burnv,g Of any other procenong 1hal be OQt lj!lh ( )/5) 
part o f lhe g,011 prodUCIIOII of such producta, o, the market value thereof, at the oplion of the owner of the so~ or the COIMl111ioner of the Gener1I Land 
Off a , auch m11ke1 v1lue to be determined H loflowl 1) on the bas11 of the hlghell m111<a1 pra of each product for the urne month in which 1uch 
product II produced or 2) on tha baail ol tha average gro11 Hie pra ol each product fo, the aame month 1n .. hich 1uch products 111 produced, 
whdlevar II the greater 

5 MINIMUM ROY AL TY During 1ny yeo, •her lhe 1•p1t11<on ol lhe p,mary a.rm ol lh• leHa II lh• leHe • m..,1t•ll'leCI by p,OIIU<.tlon, Iha 
royah1e1 paid urlder lh11 le1aa In no event ahaU be leH lhan an amount equal 10 the total annual delay rental hereon provided, 01h4uw,se there 1hal be 
due and payable on or before the 1111 day of the month 1uCCHd,ng lhe annwaraary date ol th11 leaM 1 ,um equal to lhe 101a1 annual rental 1e11 the 
emounl ol ,oyal11e1 P•ld during lhe preced,ng yHr If Pa11gr1ph 3 ol lhll lease does nol 1pec;,ly I delay rental amount than for the purpoaas ol th11 
paragraph. the dalay ranl1I amount 1haU be one doll1r (SI 00) per 1c,a 
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8 ROYALTY IN KIND Nc,1w,1h1tandtng 1ny other prov,slon In lh ll,1M 11 1ny lme or from lme to lme, the_, of lhl IOI Of the 
Commta1toner of the General Land Office m1y, II the option of edhef, upon not .... than ••wly (&O) d1y,1 not.-e to the holder ol the le11e, require lhll the 
payment of 1ny royanie1 acx:rutng to such roy111y owner under th11 ..... be made In kind The owner of the 10ll 1 0< the Commiaaione, of the General 
Lind omc:. I nghl to ll~e H1 roya"y In kind 1h1I nol dm .... h Of Ngllt the -· of the lol I Of the Commrs1,on .. , of the Gene<al Land Office I rightl 
0< LHIN • ol>lgattOnS .....,,her e,presa Of Implied under lhll leHe 

7. NO DEDUCTIONS Lu, ... 1gre"S lhll 1a l'O)'l~lf'I lccrulng und .. , lh Ii.-... (lrldudlng tho, .. peld In kind) Iha~ be wtthoul d«luctlOn '°' 
lhe COii ol pn,duong, gett,,,nng llonng l"Plrlllfl9 trutrng dehy,dr1!,ng comp,etsing pt-!'ltng tr1nsl)Ofl.ng 1nd otherw\t!I mal<lng !he O<I, DH 1nd 
other pn,duct9 hereuncl"' reedy f0< •~le Of u,e Lenee egrees to CXlfflPlrtt Ind PIY roya"lf'S on the DrGH v11ue rece"'9<1 lnc:ludlnQ 1ny rembu-nll 
for leVerlna! tne, Ind ptodUdlC>n r1t11ed COIII 

I . PLANT FUEL AND RECYCLED GAS No royaMy •"II be p1y1ble on 1ny DH II m11y repreoMI lh9 roM I P'Ql)Ofliof\ot 1h1r1 of any ruet 
UHd lo p<CIN'II gn produced hereunder In 1ny proc,,ssing pl1n1 Nolwtlh1l1nd,ng 1ny ocher pfOV\1N>n of th11 .... e. 1nd aubjed lo lhe wrrtlen CC>n&l!nl of 
the owner of the aOCI ind lhe Commlnloner of lhe O,,ner1I Lind Ol!lte L.,,.,.e mey recycle g11 lo, g11 pul'J)Offl on the .. •ed pr- °' for 
lnf!!Ct«i lnlo 1ny 0, Of g11 produdng form1•Jon under!ylng lhe ll!Hed p,-.s• •~er 1"" llqucl hy,dro,;arbono c:ont11ned 1n the gH have bffn ltmOVed 
no roy1,.-1 ahal be peyable on the recycled g11 unU • II p<oduoed ind sold or u1ed by Le1,,.11 1n I manner which entrt"'• the royalty owne,a 10 a 
roy11ty under th,s le111 

I ROYAL TY PAYMENTS AND REPORTS Al royatoH nol lll<en In ~Ind lhl be Plld lo lhe Commontoner of tne ~n(''II Land Office II 
Austin. T 1x11, In the folowing mann,., 

Payment of roya yon pn,ductN>n ol o, and g11 lhaft 1111 u provided In the rulM aet forth In the Te•H Reg11t•r Roi•• cun9nt1y p,O\llde that royalty on ol 
la d11e and must be recellled In the Ge-et Land Offlc:e on o, before the 5111 day of th• second month IUCC'"8d ng the month ol pn,ductN>n, end royelty 
on gaa le due ind must 1111 re<ielv1!d In lhe General Land omc. on or before the 15th d1y of !he ata>nd month succMding lhe month of pn,ductN>n 
accomp11nted by the 1'1",dlMI of the owner, menager or other loJthonted egMI, comc,le•IMI In lhe form end me-.r presc;.med by l!>e ~11 Land Ol!loe 
and l"°"""G the groas ernounl end d •po• tJon ol al ol and gu prodUC'IOd and the ma'1<el vak,e ol lh4 ol 1'1d DH log,,ther ...,,n a OOf1Y of,, docuff,•!tll 
recon11 0< repent conlltm,ng lhe groaa pn,duct>on. d .. posMIC>n 1nd mertiet v11ut lndud,ng g11 met•r readings. p1p1nne race'l)ls , gas ltne ,-tpts end 
olher c:hed<a or memo<anda ol emount pn,dlJ<*I end put lnlo Pll)l!!Jrlf!s tenh or poola end gas"""' 0< g11 11oreg<1, end eny olher .._,, 0< record• 
which the ~~erel Lind omc. mey '9QWI 10 venty the gross productlOn d11J>(*lion and marltet velue In 11 Ql@S the euthorrty of a manege< or agent 
to act lor the LNSN herein mu•I be fifed 1n lhe ~nerat Lend Offloe Eed> roya~y payment 1n11 be aCCQ<T>pen'9d by • dlectc 1l11b, -ule aummary 
or other rem !lance edvtOe showing by the eutgned Generet Land OffQ i,, ... number the emoont of royafty ~"'D petd on uch ll,111 If L•IN PIIYS 
hie roya"y on 0< before lhlfty (30) deys • ' ~' lhe royelty IIIY""'nl -• due, then LHSN ow.1 • peneity ol 5% on the royelty or $25 00 wlliclleve< II 
greater A royelty peymenl whlCh is °""t tlllrty (30) deys 11111 ahel ecxrue e penelty ol 10% of lhe royety due 0< $25 00 whlchev1tr 19 D•H•Pr In edd Ion 
to e p,onefty royaft,..s ahll KCl\11 lnteresl II a r1te ol 12% per year. audl Interest ..,9 begwt to ecetUe when the royefty Is ,,xty (00) days overdue 
Aflld11111a and 1upl)0<1,ng doc:umenl1 which ere not filed when due ahaft lneur I pendy In 1n 1mount HI by lhe Oene<1I Lend OllkA 1!1mlnlstretlw rule 
which ii efleci..,. on the dale wt>en the a!fida.ita o, 1uppor1,ng docurNnts ""!re due The LesSN ,1111 beer el ,-..-ibll'ly 10< pey,ng or causing 
roya"•• to be peld II p,esot,ed by lhe due dlle provided "''''" P1~nt ol the de!lnquency p&nllly 1h1I in no wty oper1t1 to prohitMI the Siiia, 
right of forla~ure H provided by I- no, ad 10 pottpoM !he date on which roya~,e1 -re or,ginafly due The lbCMI penafty ptOYllionS shaft nol apply In 
c.111 ol t tied pule II to the Stll I potlton ol lhe myaly or to th8I po,1,on ol the royalty In d<spule 1110 le, mart11 velue 

10 (Al RESERVES, CONTRACTS AND OTHER RECORDS. Leu.. 1heff annually furnilh lhe Commis110nar ol lhe Generel lend Off,ce 
With 111 bell pc,ealble 11tmale ol o•I end gas reMrvet underty,ng thll lease 0< 11locable to th I leHe and 1h1U fum11h 11td C--alonet ,..;ih ~· of 
e • oontrects under which g11 • aold or p<OC4IU..t end al 1~'11 lg'ff""'nts end -ndmenls lo auch contracts w1lhtn thttty (30) daya '"" 
entering lnlo or makv,g 1uch contrac,1 eg•-nt_s or emendrnents Such oontre<tl and egrHmtnll ~n reu..,ed by lhe G,,ner1I Land Offlce 1hal be 
held In confidence by the Generet Land Otllce uni..11 othf>nM•e aulhorlzed by Leu"• Al other conlracia Ind record• pertaining lo the production 
transponahon, .... and m1rlte ,ng ol the Oii 1nd gu produced on uld premises lndud ng the booh and 1ocoun11 reaiipll 1nd d ocha,v .. , ol •• "" , 
tank,. poola, mete,., and P'l)l'hnll 1h1I al al tmes 1111 aubjed lo lnspectoon and e.amin1l«i by lhe Commut0ner of the GeMral l1'1d Ofllce the 
Attorney General the Governor. Of the rer,, ... enl11tve of any of lhem 

(8) PERMITS, DRIUINO RECORDS. Wr 11 .. n no\CI of •• ('J>f'•ll,or,1 on thta N!IM 1h1I be lubm4!ed to the CommluN>net of the General 
Land Of!loe by Les• ... 0< eperator n.. (5) daya before ll)Ud d1te, "''Ofl<c,wr r1 enlry lemporery atMondonn,ent or plug and 1b1ndonffl4t'lt of any Ml Of 

-n, Suell wnllen nota 10 the Gene<1I land Olf'tee ahaft Include cop<11 of Re•lrold Comm•s1lon lorms for 1ppbcatN>n to dril Copies ol -• 1ea11, 
comp!et«i reports and plugging repo,11 1h1U be 1u1'91"!d to lhe ~ner1l land Of'lc.e al the tme they••• filed With lhe Te•11 Rallroltd Comm,ulon Al 
appllcatlona, perm It. reports or other filings that reference Ihle lee,11 or 1oy 1peci!lc -• on lhe leHed premises 1nd lhel ••• 1\Jbmt.~'ld lo lhe Te•H 
Ra8roed ConvniHton Of any other government1I agency 1h1ff onduda lhe word 'St11e· 1n the Mle AlldrtJOnatty 1n aa:otdance wilh R1,troad Comm,11,on 
rulea, 1ny atgnega on the le11ed prem1111 lor the purpose of ldent,fylng -n,. lank ban,., •s or olher a11oc;11ted tmp(ovemen11 10 the land must llso 
Include !he w<lfd ·s111e • Leuee ahal aupply the General Land o,r,u "' th 1ny rtcOtds memor1ndl ac:counts repot11 cuttings 1nd cores or other 
lnfom,atoon rel1trve to lhe operalton of the 1bove-duc11bed premll@s, ¥thlch mey be requested by lhe General Land Office, In add «i to thOae herewt 
exp reuly prOV1Cled for Le11ee ahaft have an aledncal ind/or redloect..,(y aurvey made on the bO<e hole aect•on. from the bue of the aurlace c.1lng to 
the total depth of weft of aa weUa drUled on the 1bove ~wtbed prem, • and 1h1I transm~ a true OOf1Y ol ti>,, Ing ol each aun,ey on Heh wel to the 
General Land Offlce within fifteen ( 15) d1ys aner the making of Hid survey 

(C) PENAL TIES Lenee ahall Incur a pen1lly ¥thenever rf'po,11 documents or 011,e, me1eu111 are nol fi•~ In the O.ne<1l l1nd Office when 
due The penalty for late f~ing 1hal be sel by !he Gener1I Lind Off,c~ edmon •trettv1 ru .... hlch ~ elle<tlve on lhe d1le when lhe m11en1t1 -re due In 

the General Land omc. 

• • • 11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM ti, dunno the prmary lerm hereof and preor to d!MXIVlry end 
pn,duct,on ol o4I Of gu on ud land. Lenee ahould dnl • dry hole or holea 1heleon. or If dunng the primary lerm hereol and •"er the d 1cowry end 
actual productJOn ol Oii 0< gn from lhe .. ,,ed p,..,, .... such pn,dudtOn thereof should cease from 1ny c.use. lh11 rHe ah•I nol termin11e ~ on or 
before the eirp1r111on of 1tx1y (00) days from d1le of completion of 111d dry hole or c1111t1C>n of p,odudtOn Leuee oornmenr:es add,ltonel drlll,ng °' 
reworking opera1Jon1 thereon. Of peya or tendera lhe MJ<I a nnual delay rental In lhe 11me manner II prOYlded In th•• .. aM If, dunng lhe last yeer of the 
prwnary term or wllhwt a•vty (00) d1ys prior thereto. 1 dry ho'- be compleled end etMonclOned, or lhe p<oductl<>n of Oii or g11 should oe1H for any c.use, 
Lessee·, f,ght, 1hal remain In ful for~ and effect IMlhout further operation• unhl the exp1re1ton of lhe prmary term. 1nd If LHSH h11 noc reaumed 
pfodudlon In paying qu1n11tles 11 the e•plration of the prmary term, Lt•see mty m1,nt11n thll lee .. by c:ondud•ng edd1<>n1I drtlllng or reworlonD 
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operauon, purauant 10 Paragraph 13, uatng tno exp11a11on ol Iha pnmary ltrm H lhe dlll ol ctlHllOn ol prOducuon under Pa111g11pn 13 Should lilt f1r5I 
well or any 1ubaequen1 well dr~led on tna above deac:nbld llnd be c:ompltled u a ahuHn o~ or gu weN wit111n 1na prma,y term hereof, L111H may 
reaume paymenl of lhe annual rantll In Iha Hma manner H proVICled hereon on or before Iha renl•I pay,ng d1ta following ine up11at,on of alltly (60) 
dl)II from I.ht dale of compltllon of auch shut In Oil or gH wel and upon Iha l aiju,. 10 m1ka aueh payment, lh• lease ahll lpMI facto tarmona11 If al Iha 
exp,reUon of lhe prma,y term or any I.me lharaof\er a thUI In Oil or gaa wel II localed on Iha leased pram-• paymenta may be made III ac:c:ordanc:e 
wilh I.ht ahUI -In p<O'IISIDIII hereof 

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM If at Iha explrallon ol the p11m1,y 1erm. neChar Oil nor gaa ta being 
produced on Hid land, but lAasN II than engaged 1n d11llrng or reWOfklng ope111oon1 1h1r110n, this lltaH shall 1em11n 1n force 10 long II ope11110n1 on 
Hid well or for dnlhng ()( reworking of 1ny add1tlon1I well, llt protec:uled In good la•lh Ind In wofkm1n~ke m1nnt1 w11h0u1 lntom,ptlon1 lOtlffiQ more 
than alltly (60) days during any ona such operaoon, end W lhay reaun In Iha p<Oductron of Oii and/or gaa, ao long lhertlfttr H Oil Ind/Of gu IS produced 
In payjng quanlll.Jes from Hid land °' paymen1 of ahul In Oii or gH weM roy11t>ea °' c:ompenaalo,y 1oy1M1H II made H p<ovldtcl In in,, letH 

13 CESSATION, DRILLING, AND REWORKING If. after Iha e,,p,tttron of Iha prma,y 11111'1, produc:IIOn 01 Oil or gH from Iha leHld 
premlHS, after once oblalntd. should ceaaa from any cause lhlll leaaa ahall not tenrunlla d Leasee commencea lllldaoonal drilling or reworking 
opera1lon1 Within sixty (60) d1ya 11\er such c:Haation, 1nd thll laen ahan remain In full force end eflec:1 lot 10 long H auch operallOns continua In good 
lalln and In workmanhka manna, wllhoul 1n1a1rupllon1 totaling mo,a than alltly (60) d1ya II such dr~ltog or ,ewotklng operat10n1 resull III I.ht produc:lron 
of oil or gas, 1he lease shall remain In hill force and aflea lo, so IOng aa Oil ot gu II produc:ld horn lhe le•Md premosH III paying qu•nui- ot payrnan1 
of 1hut-in o~ ot gu weU royllllH or payment of compens1tor, 1oy11tre1 Is m.ot II prCMded here,n Of II p,ovidad by 11.. II the dnling or reworking 
oper•IIOna rasult In Iha c:omplellon of a weQ H • dry hole. the le•H "' I nol termonata if thtl Luaff c:onvnence, lllldlllon•l driklg Of ,.wor1ung 
operallOns wolhlll 1bcty (60) d•ys •fttr Iha c:ompletlOO ot the -u H • dry hole, Ind tlUI lelM ah•Y 1em1111 1n effecl ao long H Les- c:onunuea dnlling or 
rev.otk,ng operatrons In good 11,th and In • workmenhl,e menne, withoul lnta1TUpt,onl tocabng more lhln 11J<1y (60) deya lAuff ah•" gNa wr,uan not,c;e 

to the General Land Offa w,Uun lhllty (30) d1ys of any ceaHIIOn of prodUCIIOO 

1~. SHUT -IN ROY AL TIES. For purposes of thll p111g11ph, -wen· means any well 1h11 has been 111,gntd • well number by the 11111 agency 
having junsdlcuon ovar Iha p,odUCIIOn of Oii end gas 11. •I eny I.ml 1fte1 the explrallOn of Iha pr1m1,y larm of • lelM l h•l, uni~ being ahut 111, ,.., being 
mau11•1ntd In lo,ce 1nd effea, 1 MA cap1ble of produc:1ng Oil or gu In paying quan111>11 II located on lhe le•.ed prem1Sts. bul Oii or OH II not being 
produced for llCk of aullble producuon IKl!tlies or lack of • autable m•rkll. I.hen Lauea m1y pay H • shul-111 Oii or gu royally an emount equal 10 
dOYble Iha 1nni11I rantll provxled Ill lht leHe, but nol leas lhln $1 ,200 1 ye11 lor Hc:h wel cap•bla of produong Oil ot gH III paying qu•nlwN If 
Peragraph 3 of lhil le111 dOff no1 apaafy • delly rental emount, lhen lot Iha porpona of lhos p11•01aph, Iha dallly roni.1 emoun1 ahlO be one doftl• 
(S 1 00) per •ere To be affac:uva. 11c:n lndlal 1hU1-1n Oil or gu roydy musl be paid on ot before (I ) the lllplrallon of Iha p,1m1ry term, (2) 60 d•y• •ftar 
thtl LIHH ceaaes l o product oil or gH from lhtl leesed premise, or (3) 60 daya 1fte1 Lessee c:omplelea I dnlhng or reworking ope1111on In 1ccordanc:e 
wllh l he laHI p1ov11lon1, whlc:haver data la lalHI Such payman1 shaU be mede ona half ( 112) 10 Iha Commlaaloner of lhtl Genaral Land Office end one­
hall ( 1/2) 10 lhe ownar of 1he aoH If the shul-ln 011 or gu roy11ty II paid the leue 1h1U be considered 10 be • producing le111 •nd Iha payment lhal 
axtand Iha 11rm of Iha leaaa Jo, • period of one yea, lrotn lhe and of Iha p,ma,y 1arm ot from Illa fnl day of Iha monlh folowlng Iha monlh In v.flic:h 
prodUCl,on ctlsed, end 11\er lh•l 11 no aulable produc:tion lldltl,ea or au(•ble m1,t,,et lot Iha Oil ot gH .... ts Lu ... mey blind lht leHe for fou, 
mote 1uccus1v1 penods of ona ( 1) ye11 by p1ylng the aarne amounl each yae, on or belora lhe axp,ratron of u ch ahut In year 

16 COMPENSATORY ROYALTIES. If, dunng the penod lht least IS kept In eflea by p1ymen1 of I.ht shut In Od 01 gu royally Oii 01 OH III 
aold and delNared In paying qu1nu1111 horn • well localed within one 1hou11nd ( 1.000) IHI of lhtl leaaed premise, and completed In the 11me producing 
restr\/olr, or In 1ny case In whlCh d1eln1ge Is oc:c:urrtng, lhe right 10 conunua lo m1ln111n Iha II••• by p1y,ng lhe ahul In oil ot gaa royally shall ceua. but 
the IHH 1h1H rem1 1n tlfedlVt for the remainder of the ye11 lot wtuc:11 I.ht royally haa been p11d The Lessee may m11nt11n Iha leua for four mote 

aucceuhre ye1ra by Leuff p1y,ng compens1tory royally al I.ht royally rate prowled 111 I.ht IHH ot I.ht m1r1<11 value ot prodUCIIOO from lht -• caus,ng 
lht drelnage ot which IS complell<I 111 lht 111ne produc,ng 1111rvo,r Ind w 1.l11n one lhouund (1 .000) Ifft of lht laasad Pf- The c:ompens11or, 
royafty II lo be paid monlhly, ona half (112) to Iha Convn•sioner of int Gene11l l1nd Offrct and one-had ( 112) to lht owner of the IOII. begonn,ng on or 
before I.ht 1111 d1y of lhe month following Iha month In whlCh Iha Oil or gH II p,oduced hom the -u cau,ong I.ht dra1111ge or lhll II complelld Ill Iha 
aanne produCJng rt1arvow end localed w,th,n ona 1hou11nd (1 ,000) IHI of lhtl leaaad pram•H If Iha c:ompan111o,y roya~y paid In eny 12 month period 
Is •n 11noun1 leu th•n lhtl 1Mu1l 1huHn oil or gaa royaky, Luaea ahall P•Y •n emounl equal lo Iha d1fl111nce within lhtny (30) day, from Iha end of 1he 
12 month parlOd CotnpenHtory ,oyaky peyments whlc:h 11a not umely paid w,11 ac:c:,ua panaKy and 1n1e,111 1n accordance w11n P•11g11ph & of lh•• 
leaH None of lhUa p1ov,11ot11 will 1al11ve La11H of Iha obl,gallOn of raHon•bla davelopmen1 nor the obhgalion 10 dnl ofl111 weNs H provided Ill 
Taxaa N atu11I Reaources Code 52 173, however, al Iha delerm1111tron of lhtl CornmosslOner, end w,in Iha Convnt1110n1r 1 ..,.,uen 1pp,ov1I, lht payment 
of c:ompenHIO<Y royallles can Hllsly Iha obllg1110n lo dnl offset -na 

11 RETAINED ACREAGE. NOIW\thlllndlll(I any p<ovlalon of lhll lelM to lht c:onu1ry, after 1 ... u p<oduc,ng Of Clpal>MI of produc,ng Oil or 
g11 hH bNn compleled on Iha IIHed premises, LUlff shall ldlCIH lhtl d11,gence of• re11onably p,udenl operalot In d1-11ng auc:n lldd1110n1I wtU or 
wells aa m1y be 1ea1onably ntc:1111,y for lht proper developmeni of lhe leHed p1em11u and In markaung Iha production tharaon 

(A) VERTICAL In lhtl event lh•• le1n Is In fotct and artec:1 lWO (2) yaara after lhe expjrallOII date of Iha p,,mary ot ex1endad term II shall I.hen 
11rm1na11 11 10 1.U of lht leased pram-•. EXCEPT ( 1) 40 acrH surrounding 11c:n Oil wen capable of p<Oduc:lng in paying qu1n111111 and 320 acru 
surrounding Heh gas "' capabla of p<Oduang 1n p1y,ng qu1ntt1111 (including a shut III Oii ot gaa wel aa p,ovided In Paragraph 1~ hertol), ot a MU 
upon which Lenee II lhtn 1ng1ged III continuous drilling or r11Nork,ng opera11ans or (2) lhe number of acres Included in • produc:1ng pooled umi 
pu1eu1n1 to Teua Na1u111 Resource, COde 52 151-52 15'1 or (3) such gr11ter or lesser number of acres es may lhtn be 1lloc:a1ed lor p,oductlon 
po,po1ea 10 a protallOO uM for Heh auch producing well undar Iha rules and regullllOns of the Ra,lroad Comm11sion ot TaxH o, 1ny 1ucc:e11or 
agency, or other govemmen1a1 1u1hon1y having ju11sd1c:11ot1 If 11 any lme 11\ar Iha effeaiva data of lht parual term1na1Jon p1ov1110n1 hereof, tha 
1ppllc:able llald rule, 11a changed or !ht well or wells localed thereon 111 radaas1fitd so lhll leas •creaga ia ther111ler elloc:ated 10 111d weU or wells for 
production purposes, lhll 11111 ahall I.hereupon 11rm111111 11 10 an ,er.age nol lhtrHftar allocated 10 Hod well ot wens for p,odUCIIOII purpoMS 
Notw1lhst11nding lht term111111an of th11 le111 H to• pon,on ol lhe lands covef11d hereby, Le1111 1h1I neverlheleu c:onllnue 10 hive lhe nghl of lngteaa 
to and agrau from Iha llnda 11111 aubjed 10 lhll leua lot al purposes deacribad III P11ag11ph 1 he11ol, together wolh eaaaman11 and nghts-of way fo, 
llUSIIIIQ 101<11. ,.,,11ng p,pel1n11 and olher •~111,ng f1Cllrloe1 on. over and 1croH al lhe lands deacrlbed in P111g11ph 1 hereof ("Iha rallllllld lands1, for 
acceH 10 Ind hom Iha 11talned lands and lot the galhenng or 1ran1pottation of Oii. g11 and Olhtlr nunerals produc:ld horn lhl ralalnld landa 
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(B) HO RIZONTAL In the r,ent th•1 t,,a,e II in force end e!''!d two {2) years a!ler Ille •"?"••Ion date c,f the p,m,,ry or eirtended 1,1rrn • ahal 
lurthe, t"""'"•'• H to •• depth• below 100 feet belOw IM lotel depth drtlled (l>!!••"'•~•r "d""~' dept••l on 11,:n -• loceled on acreage reta"'ed tn 
Paregreph I&(") ebove. unless on or l><!IO<t two (2) ye1rs efter the pr1rn1,y or ••tended terrn LHlff pay. an 1rnoun1 e,iual to one hall (112) ol the 
bonus ong1n1lly paid as con,lderation lo, th11 lease (H spec,fied on page I hereof) II ,uc:n lfflOUnt " Plod th s .,..,. shall be in force and e'IMI ., to 
such deeper depths Ind 11id termination 1ha~ be delayed lo, 1n 1dd llon1' l>"riod of ,...., (2) years and ,o tong tllerea"er H all or gas ts J"od~d In 
payong quenhllt'I ITom auc:n deep,,, depths cowred by lh•t lent 

(C) IDENTIFICATION ANO FILING The aurlaee aoeage reta>ned h<'ieunder H to etch w .. ahal. H nearly as prtthcal be tn the forrn of a 
squire w th the weU loealed In the c:,,nter thereof. or ,uch ocher shape H rnay be app,oved by the Comm ssloner of the ~neral Lind omc. W~h,n 
thirty (30) day1 •""' p1!1J1l terrnin1hon of this te•n H provided herein, Leuee 1h1• •·•cute 1nd record • relea .. o, re"'""' conlltn"'!I I aa111l11C1o,y 
leg1I deacript,on of the 1c,eege 1nd/or deptht not relllned hereunder The rec0<ded releHe, or • eer11fted C()J)y ol aeme. ahel be roted in the ~ne11t 
Lind Office 1ccomp1n1e<1 by the llllng fee pre,a~ by lhe General Llrld ()fflc(' rul,,s In el'KI on ti.e dote the rei,,,, .. 11 ri1M It LenM f1il8 or rel .. , 
lo e,ecute 1nd reco<d such re~••• or rele•~• w thin -ty (90) dlyt .~ .. , being reque,•"11 to do so by lhe Gel!f>r1t Lind Otra lhen the 
Commssloner et hie sole d11cret,on may de,ogn11e by wntten lr\strum,.nt the ec,eag• endlot depths to be ,e1e .. .ic1 Mreunder and recotd such 
tn,trument et L .. , .. • '""""'• In the county or count'" """'' tne leate • loceltd 1'1d tn the c!fdal record• of the General Land o,r.,., end such 
dastgnat,on ahal be binding upon Les•ff for 11 purl)OMS 

17, OFFSET WELLS Ne lhar the bonus. delay rentals no, roya t"'s paid o, to be pad under tlltl ~ ... that ret.eve Lea•"• ol ha obligal,on 
to protec;t the ol and gu under the 1t,o,,e-<lelCflbed land from ~"'II dre"'9d L111N, aubtusee, receiver or other agent In control ol the llaslld 
prem1111 1ha, drll H m1ny web H the fads may justly and 1h1• u,e apprOP<'8t11 m,,1n1 and dril to a ~pth ~•11ry to p,nent undue drel1'agt of 
otl and g11 from the"''*.,,.,,,...,, In lldd "°"· II OI and'or 11•• 1hould be pnl(luted w, conmeroat quant~lt'I ...Un,n 1,000 feet of the "'••ed prem es. 
or In any case wllera the lf,ased prern,ses II being d11•ned by production ol off OI g11. the LeHH. 1ubl~1aee, rac.l'tver or other ag,,nt In control of the 
IHsed premise a ehaW in good 11 th begin the drilling ol a -11 or -111 upon the IIHed pre<nlffa within t 00 dl)'I a lier the d11tn,ng wttN or we or the 
wen or wena completed Wllhtn 1,000 leel of the leas~ premises 1t1r1 produc,ng In commercial qu1nt,hH 1nd ahal ~ecute auch drilling With d ,gence 
relture to 11tlsly the statutory offset obtog11ion may aubject lhls le••• and the own4,r ol the aOII, egency rtghta to forfe~ure Only Ul>O" the de•errnonatlon 
of Iha Comm•1ione, of the General Land Office end with h!I wrll"n appro,,at may the Plt"'e!'lt ol COffll!""lltory rvyally under 1Pl'bble 111\utory 
parametera 11t,,1y the obligation to d,. an ol!set -• or we reqUked under th11 parag11ph 

11. FORCE MAJEURE. If after • good ladh effort. LHSN Ill prevenl'!d ,,om COffll)lylng with any ll'J)IHS or tmpt,ed coven,nt of thtS ,. ... 
from condud,ng drjll,ng operllions on lhe leeted premises. o, from produClng oil or gaa from !he le1•ttd p,emleea by ruaon ol war, ret,,,fllon, r10t1 
atrokea. am of God, o, 1ny velld order, rule or regulation ol government 1uthonty, than while ,o prevented L11, ... 1 obltg1!10n to cornply with such 
covenant lhal be 1111panded end Lenff 1hal not be ... ble for damagee for lallur1 to comply W'lh such covenent,, acid onally th• lea .. ahal be 
1tttended while LttlN II prevented by 1ny 1uch cause. from conduthng drlllng Ind rl'NOll<tng operations or from producing ol or g11 from the lft11ed 
prem-a However, nothing in thll pareg11p/l 1h1I tll!lpend the payment of delrf ran1a11 In ordlf to rna ~, .. , th• lea1t w, e!!e<:l dunng tM pm,ary '""" 
In the et>lence of auch d ,ng or rewo,~ong O!)eret,ona 0< product,on of ol or gH 

19 WARRANTY CLAUSE. The owner ol the tool warrants and agrees to del"nd lt\le lo the ~••ed p,emtsl!S If the owner of lhe aocl d"'•11tts 
In peyments o-i on the letoed pram1Je1. then LesSN may redeem the rtghls of Iha ow,w of lhe 104! 1n the le1•ed prem1te1 by pay,ng eny mortgage. 
taxes or other Ilene on the ltoned p,emlaes If Las•ff m,kes payments on bf!he~ of the own•r ol lhe JOI under 1h11 pa,agrepl, L,.Hee may rea,w,, the 
COSI ol the•• peyments from the rental aiid roy1~ due the ow,,e, of tt,., sot 

20 (A) PROPORTIONATE REDUCTION CLAUSE. If the.....,., of the soil owns 101 tnan the entlf1I undtYtded aurlace e,1111 In the •hove 
dt1crtbed land. wllether or not Lessee I Interest Is ,peoried here,n. then the roy•""'' end rental hftrew, provld"<l to be peld 10 the OW"4'r of the 1oot anal 
be P•td to him In the propor1t<>n which his Interest bears to the ent,re undovlded 1url1ca 111a11 and the roy1tt•'l and rant•! he,e., provided to be paid to 
the Comrntuloner of the Gen,.,11 Lend Offlca of the State ol T1•H ahal be kf'WIH proportiona••!y reduced Ha-,. ~ ·ore L111ee ~·ts the 
royally 0< rental due to the Comm 59,oner of the Gen•rel Lend Ol!lc4!, LHSN or hta 1uv1oozed reprH .. nllliv. ~ aubmll to the Cornmllsloner of the 
Gene11I Land Ofllce a wrotten st1!'!mlnl whoch 1•ple•n1 the d•screpancy belwoPen the lnt1re1I purpo,ti,dly leued ur>drr this ltoa .. end lhe 1ctual 1n1 .. rest 
owned by the owner of the 1f'II The Comnussioner of lhe Ge-•I Land Offlce aha~ be paid the v1tue of the whole p,odud,on 1Uocabte to any und,v\ded 
Interest not COYerad by • le•••. lesa the proportion111 development end produdlon coat allocable to such undovided Interest liowever, In no event 1h1N 
the Comm!Hloner of the General Lind Olflca rec" lve II a royalty on lhe g,os, product,on atloc.1ble to the undlYlded ln!erest not ~ased an emount le~s 
than the vek>e of one .. •Yleenth (111&) ol such grou produdion 

(B) REOUCTION OF PAYMENTS. If. dunng the pr,mary le'ffl. a portion olthe land covered by tl'lla lea1t II lnclud.id w•hln the b0und1r,ea 
of • pooled un• that hes bffn app,.-...d by the School Land Board end the ow,,.,, ol the sot ,n accordance w th Nth1<al Rnourcn Code Sections 
52 151-52 I~. or If, et 1ny tme after the ll'J)tfat,on of the prrn1ry term or lhe estended terrn thll lease COYIII I le111r number o f ec:1111 lh1n the 10111 
amount descnbed hereon. p1ymen11 lhat are made on I per acre basis hereunder 1h1I be reduced eccord,ng to the nllf!lbl"r of tteret pooled relened . 
aurrendered. or oct,etw1Je severed. 10 that payment. determined on • per acre bH11 under the terrna of th11 i,,ne dunng the pnrn1,y terrn ahaN be 
calculeled bHed upon the nllf!lber of acres oultlde the bour>danrs of I pooled und 0< W •"•r the ••Pl<•llon of the pm,ary tf'rrn I~ .. num~r al ecres 
aduetty retained ,,.., covered by th ll!ue 

21 USE OF WAT[R. Lu- aha• have the nght to use water p,od1K!!d on aatd land nec_,.,,.ry for operation, uncle>• th4 leue ewr•pl W1ter 
from - a or tanks of the owner of lhe aool, prOYlded t,c,we,.e, Le11,.. ahal nol use potable water or Wiler au~•bte lo, IIYestoc:lc or 1noga1ion pull)09H 
for waterllood operations wtthout the prior consent ol the owner ol the ooll 

22. AUTHORIZED DAMAGES Leslff ahal pey the ,,_,.r of the sol f:,, d•meg,., caused by ~t oper1\,o,,J1 to a• Pf'r.onat p,-'1y 
tmprOYeMenls , ... stock and cn,rs on 11td land 

23 PIPELINE DEPTH When requetled by the owner of Ille IOll LUSH 1h1, bury O 1>'1'9""91 below plOw depth 

2• . WELL LOCATION LIMIT No-Mah•• be drihd ,,. ... , than two hundfed (200) IHI 10 any house or barn now on Htd prern19ftS Without 
the wnlten conte nt o l Iha owner of the ao,I 
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25 POLLUTION In de•1lop1ng this 1111 LHlff 1h1I u•• lh• hlghllt degrH of ca11 Ind 11 proper 11fegu11da to pre .. nt poltutlOn W1lhout 
lllllitJng lhl forego,ng poltubOtl of coaa111 wetlands n11ural .. a11rw1ya, ri..11 •nd impounded .,.,., 1h1Q be pr, .. nted by lhl UM of cont111VMnt 
f1CllltJ01 auff,c,-n1 10 p,event 11)11~1 HIPIQI o, ground "'''" contlf!Wllllon In the •••nl of pollut,on L11SM •~•• UM 11 mHI\I II it.I d Po"f to 
recaptur1 11 escaped hydrocarbol\1 or Olhlr polll,11111 Ind at,11 be rHponalbil for • • d.wnag1 to public Ind p,111111 propen.a LHMI "'81 buid 1nd 
m1111t11n I•- llfound u atvah. sump. Ind dlllfllge poll Ind lri bllttllH ao u 10 protea ir,,estocl( lgllfllt loaa damege o, tnfut)' Ind upon 
complell()fl o, 1bandoMl1n1 of 1ny weu o, wells LHMI ah•I Iii 1nd llwl al slush pii. 1nd C181ra and completely Clean up lhl dnlung •"1 of al ru~h 
thereon LHHI ah ... "'hill conduchng opera110n1 on lhl llned pr1moaN. k11p ant pr1m•11 tr11 of all rubbish, Cini, bottles piper cups o, garb,ge 
1nd upon completJOO of ope111JOn1 lhal r1110,1 the awf.ce ol lhl land 10 H 11111 u o,,ginal condttton 1no co,~our• as II pra<.IIClble Tankl 1nd 
equtpmtnt Yr11 bl li.ept 114illted and pmentable 

21 REMOVAL OF EQUIPMENT, Subjetl 10 llmuhONI In 11111 p1r1gt1ph LHIM "'81h1v11111 righl ID remo .. maclllllll'f 1nd luctur11 placed 
by Lu ... on lhl leased prem1H1. lnciuding lhl nghl 10 d,1,.. 1nd r1mo111 CISlflll IMthin one hundred twenty (120) d1y1 11ler lhl 1xp11IIJ()fl o, 1111 
11rm1n1ll0n ol lhla lease unteas lhl owner ol lhl aoll gr1n1a LHIN •n u1en11on ol lhia t 20 d•y period Howe .. ,. l11111 may not remove ca11ng trom 
1ny wel e1p1bll of producing o~ •nd gn In peytng qu1ntJ1111 Adcl.uonalty, L1HH m1y not dll# •nd remove ClllflQ untA •~er 1/llny (30) d1ya ""•ten 
nol>CI 10 1111 COIMIIUtonar ol Iha General Lind Olhca end to Iha owner ol lhl 1l<MI The owner ol lhl aoll 11\al become 1111 °""'8r of 1ny maclwMty 
f1J1tur1a. o, caa,ng "'"!di 111 not ...,.ly removed by LHHI unci.r lhl terms of thit paregraph 

27 (A) ASSIGNMENTS Undtr the cond•IIOnl conlloned In 1M p1t1gt1pll end P1t1grljlh 211 of thll le111 Iha rights 1'ld 1mt1a ol a,tlllr 
party 10 lh•• 11111 m1y be 111igntd In .,t,ota o, In pan, 1nd lhl pro, .. ,ona of th11 letH ahan ••tend to end be blndlflll upon lhlit hewa, de•-•. legal 
11pr1Hnt111vH, 1uc:ca.aor1 end 1111gna Hoo.,.ever, 1 ch•nga o, dM1ion In O#lllrahip of &hi land 11n1111 o, roya~oa• "'ii not 1nt11ga lhl obllg1110na ol 
L111H, drnlniah lhl rights prn,11eQ1a and 1111111 of LIHH, imp1w Iha effldh,enaH ol 1ny p1yman1 midi by LHIII or rnpa11 lhl al!ecu.1111H ol 1ny 
IICI per1ormed by LI•- And no Change o, d•v•lon In ownership ol 1111 land ren111e o, ro,111Jea thal t,ind L,u .. lo, eny purpon unlA lhllly (30) dl)'I 
11\er the oo,,ner ol lhl IOII (or hll hen, de- legal repreHnlJ1U.a1 or 1uigna) lumiahea Ille LIHII w,th 111 afillto,y .. ,.1,n evidence ol lhl ch1nv• 
1n 0¥mlt1hip, onc:luchng lhl o,ig11111 recorded munrnenta ol tell (Of I cen,tlld copy ol such o,ig1111I) .,t,en the ownarah,p changed becaun of • 
conv1y1nca A total or p1mal 111ignman1 of lhll 11111 ah1I, to lhl •~tent ol lhl lnlerut 1uigned 11h1v1 end d•l>Gtilfga LHna ol 1R 1ubaaquen1 
obligauona under lhll lean II lhll lean 11 1uigntd In Ill 1nur11y II to only pin of Iha ICIHQI, lhl right and optl()fl ID pay r1n1111 ah1I bl 1ppon,onad 
II betW111n lhl aeve11I ownera r111bly 1CC101dlflQ 10 the ,,., of uch Ind l1ik,t1 by one o, mo,1 ol lhlm to pey 1111 •"••• ol 1111 rental 1/111 nol 1f!ld 
u,11 lean on 1111 pall of Iha land upon which pro r111 rtnllla 111 Ln>aly peid o, i.nda<ed ""-••• rl the auigo,o, o, auignaa doee no1 i11 • -.roac1 
copy of auch aaa,grvnant III Iha General land Olf,ui lllfor• 1111 neict 110111 plylflg date lhl 1nur1 llaM 1hal lermin111 for f1ilu11 lo pay lhl 1ntu1 rental 
due under P111graph 3 Every 1111gn11 ahall au«eed to 1N rightl end be 1ubfect to 111 obhgahona k•b1l,11H and pen11t111 owed to lhl State by the 
original 111111 or any prlOf aaalgnae of Iha 11111. lndud•ng 1ny lilbillhH to lhl St111 fo, unp1d roy111Jea 

(Bl ASSIGNMENT LIMITATION N01¥o \tt,1t11\do,g 1ny pro,,1tlon in Paregraph 27(1). II Iha - ol the t od •""l""n I/lie IIIM III wtlOle Of In 
p1n by ata,gnment w.tnou1 Iha P,IOf ""llten IPl)«>'w .. l of thl Comm11,_ ol 1111 Ganar1l land Offu, lhll IHH • void H ol lhl tffll of IHignment and 
lht egency power of the owner may be forf11ted by the Comm111oon1r An 1111gnmant will be trlltld II If II ""'" made 10 the owner of the 1011 If the 
IHlgn .. 11 

(t) • not1W1N of 1111 owna, ol lhl ,~. 
(2) • corpo,allOn o, auballJ ar, In which the owner of tna wll 11 1 prlndl)al llOC!.holdlr o, IS an 1ff'ploy11 c,I tudl I co,por1tJOn 0< IW>lid lf'f, 
(3) • p1t1111nhlp 1n which 1111 owner of Iha aoll ia • partner or II an employH ol auch • panne1111411 
(~) • pr,nap1I atockholder or lffll)loy .. of the corpor11oon "'hlCh la lhl °"'"" of 1h110tl, 
(~) 1 panner or employee 1n , p1rtn111h1p which • the ownar of the IIOII 
(6) • fldud.lry for lhl owner ol lhl ao•. induding but not lim,ted 10 • guardian '""'" 1aecut0<, 1C1m<ruttr•l0< r_,er o, C()IIMfYato, II)( the 
ownerollhl~ or 
(7) • folfflily mamblr of the owner ol lhl 1<>1 or reh,lld to 1111 owner ol lhe soil by ffllllllQI . blOod, 0< ldoploOn 

28 RELEASES Under lhl COndllJOnl cont•inad In thll peragraph Ind Paragraph 29, LIHII m•y II any 1rne IAICUII Ind dek,_, to Iha 
ownar of Iha a~ Ind pl1C1 of record I rtlllH o, 11111su covering 1ny ponlon or ponoona of the llatld pt"'1lllll ,no lhl••by surrender 11161 le.se It 
to auch port.on o, po,11on1 Ind be 11111.ad of •• 1wbMquanl o1>41g1I0111 11 to 11C11ege 1uuanoared II any pan of 1/111 lean • p,opl(t; aurrendlled the 
delay rental due under lhil lean 11111 bl reduced by the propon,on &nit Iha aunendared 1c,1aga burs to 1111 eau,11 .,t,ICh w .. 00"8red by I/lie le111 
1mmech111ly P,IOI to 1uch aurrendar, 11ow1 .. , . such release wllf not""'"' L11111 of any ~1b1Lh11 "'hich may have acaued under lh11 llaae ptlOf' to lhl 
aurrendlr of 1uch 1e111g1 

28 FILING OF ASSIGNMENTS AND RELEASES II •• Of lily pen of UU1 lelll II auigntd o, reiHHd a<lch IU'llflllllnl Of ,111111 fflUII bl 
rlCOfdtd In the county wha11 lhl land II a11u,1ed Ind 1/11 recorded inalrumenl or a copy ol 1111 rlCOl'dld ln1trum1n1 cenl!ld by 1111 County Cllrk ol lhl 
county in .,t,ld, lhl INtrumenl II reconlad. mutt be ~led In lhl General Lind Office .. ~nin 90 daya of lhl 1 .. 1 ••acution date 1ocomp1nled by lhl 
pr1acrlbad filing 111 II any auc:11 1ulgNn1nt II no1 ao riled the rign11 ecqu~ed under lhil le1n lhal be 1ubj«t to forfatu11 11 the option of lhl 
Cormloealoner ol lhl Genar1l land Olfa 

)0 DISCLOSURE CLAUSE Al prov1Soona penaonw,g to Iha IIIH of Iha 1bov1-oaac:,ll>ed land h1v1 Dean II\Cluclad In tnll tnallument 
lnclucllng lhl 1t1temant of lhl lrul con11dar11,on 10 be pact fo, lhl IXIWllOn ol lhia lean end lhl rights and dut,ea of lhl p1rtln Any coblaral 
1gr11mani. concern.ng lhl development of ~ and 1111 from the IIIMCI P<-whldl 111 noc contllned in 11 .. IIIM render tn. llaH lrwalod 

)1 FIDUCIARY DUTY. The °""'81 of lhl toll owaa lhl Stile I fctue11ry duty and mual fuQy dlldola tny f1C111Nactlng lhl SUit ... 111111111 In 
the llaHd prem1M1 Whan lhl intarasi. of the Q#l\lr of lhl aolt confllcl ., ,h lhoH ol Iha Slltl, lhl owner of lhl IOII II obloQ•ted to put Iha 51111·1 
lnter11i. before hll per1on111nterea11 

U FORFEIT\JRE II Lu- 1h1I 11,t o, rel....a to ma~• 1111 peymant of any ,um .,.uw, tlwly d1y1 a~er • blcomls due o, W Lluee or 1n 
1ulhomed agent 1hould ~nowingly m.,., 1ny 11111 rttum or 11 • repon concerning prodUCIJ()fl o, drilling o, if L1u11 "'81 fa~ or reluaa to dr• any 
offset wan o, walls In good filth II required by law end the rule• end regulallOna adopted by lhe Comm111lonar of Iha Gana111 Lind Office, or d L11na 
should f1U lo file 11po,u In lhl """"'' required by l1w o, ''" 10 comply w>lh rulla 1nd regulauona promulgated by the General Lind Offa. the School 
Land Boanl, o, the Rlllroad Commiaaion. o, W L- should refuta lhl proper autnorly 1ccaa1 to the r1COtd• pen.wng to opat11Jun1 o, , LI•- o, 
an 1utl>Ol1.ted egenl lnould """"'"'ll'Y f1A or reluH lo grva coo.a anlomlillJOn lo lhl proper IUl/looly o, knowv,gly f1il Of 1111111 ID furniah the GaMrll 
Lind OfflCI I corr.a log ol eny ...... Of W LUHI ,n,1 k"°"""llly 11lolat1 1ny of Iha ffllllflll P,OVIIIOflS ol 1h .. 11111 Of II I/lie IIIH ii Hllgntd Ind lhl 
111ignmen1 11 nol loled In the General Lind Off~ 11 requited by 1a-,, 1111 righi. ecqutred under lhll lelH 1h1n be aubjact to lorfe11u11 by lhl 

J 
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COfM1411ione,, Ind he 1h1I forletl .,,,,. wllen 1utroenlly 1nlonned of the l1t1t wl\td, 111t"°"21 1 l;>rfe~ure 1<>d wllen lo<fe !ed IM .,.. ,...,, 11910, be 
•ubted lo .,.,se undef the """' ol the Rellnqu shmenl Act H°""'ver, no!hlng t,ereo, 1h1I be construed II waMng the 1utom1t,c temwn1toon ol th• 
leue by ope111,on or l1w °' by r•11on or 1ny 1pecl1I lmhtlon e111ong h"reunder Fo,le tu,., m1y be ael 111de 1nd th,a ...... and 11 ngh!s thereunder 
re,nstated before the nghts ol 1nother lnte,wne upc,n 11t,sf1ctory evidence to the Corntnb•IOnt'r of tt>e ~neral Lind Ollk:e or lutu,e comphlnce w.1h 
the prov,1.,,., of the IIW 1nd ol Ihle 11>, .. ind the rule• Ind r1gu1111Gn1 lhll m1y be eoopled rel11...,e herelo 

33 LIEN. In 1ccor0111'9 w.lh Tera, N11ur1I Resou~• Code 52 I 36 U>e Siii" th•" have a firal I en upon •• oil ind g11 produc.d from the 
area covered by lhll ll'ase lo 14!CUre raymel\l of •• unp1od roy1~y Ind olhflr 1um1 c,f money 11111 m1y becom<t Clue unde1 tr,1 "'••• By 1-::up11nc;e ol 
lhll len1, Lesve g11i,t1 lhe 51111, ,n ldd loon to the n proy,ded by Te·~• N11ure' R .. ,ou,a,1 Code 52 136 11\0 1ny oth~, 1pp1 c11>1e 1111u1ory i,,,n, 1n 
1"1)(111 oonCt1C1u11 n on ind MCUnty 1n1ere11 1n •" lees.,C, mlnf!fllS In 1nd ert11t1ed lrom the lf!a,ed pttmll!es. 111 PIO""ed• which m1y 1ccrue to 
Lessee l rom the 11le or 1uch h!11ed mlneret1, whelhe, 1uc:h proeHd1 ere held by Leuee o, by I thltd par1y 1nd 111 fi.-turet on 1nd mp,ovemen11 to the 
fused premt•es used In connection w th the production o, P•OUH'"11 o f auc:I> "'""d mtf\e11ta 1n onl•t to 1ecure the PII""" "' of ,n roy1 ties o, other 
1mounll due °' lo become du,i UflO"r this le1se Ind lo 1ecv11 p1yment of 1ny dWT>IQ"' o, Ion ,...,1 Le,,0< ""'' 111ffe1 by ,.,son ot Ln,.,. 1 breach of 
•"Y coven,nt o, conddon of thl9 "'"e whet/ler elll)fess o, mplied Th s Len 1nd Sl!Cllr~y on'"'"' m1y ~ loreclcsed IOllh or w,thout court prou,eding1 ,n 
the m•nn1r p,OV\ded In lhe Trtle 1, Ch•p II ol the TerH Bus1ne11 Ind Commerce CO<le Le,.Pe agr.es that !he C~1ioner m1y requite L.aute 10 
eirecute and recotd such lnatrumrnta II may be re11on1bty neu111ry to adtnowledgtt at11c:h or perfect th,s lol'n Lf'l'N hereby rppres• nll that there 
are no pr,or or 1uper10r l•ena a1111ng from •nd retat,ng 10 lHaee 1 1 t,v,\ •• upon lhf' Ibo"" descnbed property o, from LUIH, 1,:qu11,1,on of lh• re, .. 
Should l he Comm111'°"" ' at any tme dete,mine thal tt> re11re,t1nta1,on rs not true fhpi, the ConYn,nlOl'er m1y d&el1'9 1h11 tea .. lorfeded " p,o,,,d,od 
here,n 

34 POOLING Lfl.,H la hereby g,1ete<11hfl nghl 10 roc,4 o, un,I.Jle the roya11y Interest ol the owner of the aoll under th•a h!He w th 1ny other 
leasehold o, mineral Interest '°' the eirplorllion, d1rielopmen1 and p,oduction of oll o, gaa 01 e,ther of 1hem upor, 1he 11m1 ''""' " 1hal be 1ppt'OY9d 
by 1he Sc:hool Lind Bo11d 1nd the comm,utoner of the General Land Otrtte for the pooling or un,1~,ng of the tn1e,u1 of the 51111 under this , .. , .. 
purauant to T,,.., N1turet Resource, CO<!• S2 IS1-S2 ts-4 The owner of the 1oll 1g•ees lh1t the induSIOfl or 1twa prov•"'" 1n th• te1se .. t,IIH the 
evecut,on requ,remen11 ••••"<I In Te•11 Naturel Re10<rrc.e1 Code 52 152 

35 INDEM NITY Lessee herPby rel11ses 1nd d•~arQl's the 5111, or Te•H ind the owner ol 1h11 10,I, !heir orr.,.,r,, employeea, p1rtn.,r1. 
1gent1. conlredofl . 1ubconlreC1011. 11uea11. lnvrtees. Ind their respective auccn,ora 1nd Hatgna or ind l rom 1Q and 1ny act.,,., and c,u,ea of action 
of every nature, 0< olher h1r,n lndud•ng enwonmenllt har,n, 10< whlcll reco•ery ot Oam•ll"• 11 toUg~t. including but nct lmr'l!d IO al IOI•• • •nd 

eVJ)IM" I wlllch ... c:IUHd by lt,e ICIMI .. , o/ LenN Ill ol!i ~··· employWI 8nd •"" lr'lllng out of inddenlll to Of re ul\,ng hom the operetlQf'I 
of o, IOf LMtH on the teased pram~es hereund&r or lh•I INiy 11111 OIJI of or be occu,or,ed by L, .. .,. • l><l•c:h of 1ny ol the terms or prov,s,ons of this 
Agreement, or by 1ny other negtigent or ttnctty liable lct or omission or less•• Further Lenee herf!by egrl'ea to be lable lo< e•onf!rele tndemn,ty 
dlfend 1nd hold h1m,fe11 the 51111 of Ter11 and the owner or the 10~ th!!lr otrocers. employNs 1nd egenl1 lhe•r 1ucc1t11or1 or 111,gns. egelnat 1ny 
1nd 11 d ams, h1blrt...,, io.,es damege1 ,et..,,.,. P"rtonat injuty (indudong de11h) coats and e•Pl!MH Of olh41r h1rm for which rec:owry of d1rnege1 
is sought under 1ny theory lndochng lnrt contree1, or atnct U.bllity, lneludo,g 111o<neya lees 1nd other ~11 erpeMea tndud,ng those retat..O to 
enwonmenlll hnetd1. on the felled p1em11es or In eny wey reteted to Lenee s l1fure to comply w,lh 1ny end 1n 11nwonmen1111-. thou .,."'II 
lro,n or In 1ny way retat..O 10 lnaee 1 _,e11on1 o, eny other of lessee I awv,t,es on the te••ed prem l'I. those ,,,, "'ii lrom Le,~e s use or the 
1url1ce ol the leased ptem "S 1nd those thll mey 1nse out of o, be ooc11ioned by Len•• 1 b<H'h of 1ny of lhe term, or r,ovi110n1 ol lh•• Agreement 
or any 01he1 ed or omia11on of I easee. K1 d•redofl ofllcero. employees pann .. ra, agents, contrectors subcontr1dors guests 1n1111ee1. and thew 
reapec:IMI aucceu ofl end assigns Each eulgnee of this Ag,eemMI, or an lnlerest !herein 1grtte1 10 be lllhte 10<, e•Dnf'•e•• lndemn fy defend 1nc1 
hold h1rmte • the Stete of Tera, 1"Cl , ,... OW<'!"' of the toll , theg 11f!lcet1 e~s and 19 .. nls In lhe sam•,., .,.,.., p,ovoded 1bove In COtlf'~loon with 
the adov ''*' of Lttlff •1 c,11: " " amplnyeea 1t\d 111•• 11 11 • boid 1t>nve EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN ALL OF 
THE INDCMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR C AUSES THEREOF (E XCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIG[NCE o r THE INDEMNlf'IED PARTY), wttETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

35 ENVIRONMENTAL HAZARDS Lenee shall u1e the hiQl'l"I degtte ol Cite and •• rusoneble 11fegu1rd1 lo r,,evMI con1,,,,.,,,1,on or 
pollU110n of 1ny envtfonmen111 ~,um Including sO<I aurfece "'''""· groundweler, 1edm .. nts, and aurf- or subau•11ce ,1ret1 1mboent •• or any 
other envlronmenl1I m..O•um In on. °' undtir the h!,.f!d ...,..,,.,... by 1ny w111e poflut1n1 or 00011mln1n1 le11ee sh1I not bring or~• to""" non 
the lea,ed premtSes 1ny 11be•lo1 con111n1ng mall!Nls. •·plos~a to•lc m,,~.,.,, o, aubalan<~• regul1led II h1umou1 w•Slet. hllurdoutl me1er11111. 
h111tdou1 1ub111nc:e1 (II lhe lem, "t1n1rdou1 Suba11nce· II denned on the Con,prehen1111e Environmen111 R••ponse Comr,ens11icln ind l .. l,jlty Ad 
(CERClAJ •2 USC !;ect"'"• 0001 el tf!Q) o, 1,,,,. 1ubal1"" .. , "<ler 1ny fee, .. ,., 111,~ • I :al law Of regu .. ,...,, r H1.utdous Mll•r11 •1 e,c,ipt 
o,do,ary prnducts convnonfy u•..O ., r,,nne~I ~ ""'1h !"I ind g11 e•r' 1'11<0<1 inti develc,pment "P"'II ·11 Ind 1lored In lh" us111I mann .. r et\11 quint t•et 

LESSEE'S VIOLATION OF THE r OREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUOOMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT o r ( 1) A VIOLATION o r THE FOREGOING PROHIBITION OR (2) THE PRESENCE. RELEASE. OR 
DISPOSAL OF AtN HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES L ESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE C AUSED BY THE PRESENCE OR RELEASE o r ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE: W1TH THE REOUIREMCNTS OF 
APPLIC ABLE LAW THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RFSPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULA TION LESSEE SHALL IMMEDIATELY 
GM: THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTCN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAORAPtl, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMCNTAL AGENCY PERTAINING TO tlAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLfGATIO NS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT, 

37 APPLICABLE LAW Th• h! .. e Is issued under the prov,slOns ol Te•H N1tu,1I Rnourus Cude ,2 17 I lhroog~ 57 1110 commonly 
kr,own II the Retw,qu•hrMnt Ad ind other 1ppltcabfe alltulH and amendments !hereto and if 1ny p,ov,sion In this le1se does not conlom, to these 
IIIIU1et. the llllutes """ prev1,1 over any nonconforming 1<11,, ,,,ov,,.,n1 
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38 EXECUTION Th11 Oil and gu leaae mini be 1,gned and •~*'!led by ,,.,. la .. ee befure ~ .. loled ol reeotd In lht coun1y reeotd• 
and 1n lht O.ner1l land Olf,c.e ot Iha S late ol Tex11 Once the I.ling raqulfamanll found In Paragraph 311 ol lh11 lena have bean .. ,..,-..., lht alfauo.e 
date ol lh11 lease 1h1I be Iha dale lcx.rnd on Page t 

311 LEASE FILING Pu,-u1n1 to Chapter 9 ol the Tt,H Bus neu and Commer<A Code U>ia luaM mu.t be fiteo or raeot111n lht once ol lht 
Coun1y Clerk 1n any coun1y tn wnlcn 11 or any pan of lht leued pretNHt • IOcated and c;en,fied oop,e1 !hereof mu11 be filed In lht General Land 
Otfrce Th• leaH II no1 tffecllve unlll I c:ertJfied copy ol lhll leaM (wllicll II made and c:enLfled by tne County Cler\ from h• reco,d1) .. toled In lht 
General Land Olfa 1n ICCOldanc;e w,th Ta,H Natural Retourc:<N Code 52 183 Add ,-any, th• lelM anal not be bindong upon the Stilt unleu • 
rea1u the 1ctu11 1nd true conslderallon paid °' promised '°' ••ea.toon ot thll leHt The bonu1 o, .. ,n. State 1nd lht pr .. cnbed fq '" ,nail 
1ocomp,1ny 1udl c:enofoeo copy 10 tht General land ON,c;e 

40 S URFACE USE AGREEMENT. SH tlllched lhrae (3) page Addonoum ldanhloed u EXt11BIT "A' con11,mng 111 U1tu 1114 

4 1 CONTINUOUS DEVELOPMENT. Aller Iha expw111on of Iha prma,y iarm. and noc...Jlh1t1ndong paragrap/11 18 (A) Ind 18 (B) above and 
any Oilier prov11lon WI lhla leaM to lht conlra,y no portion of lhll leb9 w I lermlnata d L ..... con,.,.,., 10 d ril • _. (0< -bl anY"'here on lht le1Md 
p,em•H .,,,n no mo,e lhan 180 d1y1 belween Ina release ol Iha drlillng ng on one well and lht commencemerit ol Ktual drlll.-.g opera1o0n1 on a 
1ubHquen1 well (hera ... a he r relarrad to aa "conunuou• d11tbng") Upon the c:e1nl<on ol con11nuou1 dnlling lhll leHe 1n1n lennonate an 1CCO<d1nce wolh 
lht otner relev1n1 prov,11e>n1 herein If. however, LHlff h11 fol9d .,,th the Te,11 Railroad Comm,ulon no Iller than 60 days poor 10 ine a,p.,.llon or 
lht Hod 180-day perood ID raqu•••• lppilQIIOOll 10 dril Iha neat wel In lht CO<IIJnU®I Orlling program Ind lallH • unable IO proceed w;ih drtllng 
pend.ng authonzai.on by Iha Tt•H Ra oad Commluoon tnen Lan .. 1h1I be a.,....., aud> a.ld<lJOnal lime• may be ruaonallly nec.uary to oblaan 
lht •ulhof1ta1Jon •nd the•Hbr 1pud lht 1ub1equen1 v,el 

42 DELAY RENTALS. Ai altpullltd In P111gr1ph • l ol lhll lelff Ille rentala tor lh11 lease have -11 PAIO UP 10< Iha HCOncl (2,.) 8nd 
lhlfd (3'") yHra of lht prwna,y itrm hereof ~ °' lb usogna anal na,e tt>a nght 10 ketp thil lease 1n l0<ca and alltcl '°' Iha lour1h (4., year of UM 
primary term pro vided tor t>areln by landtnng a paymenl ol ,nt hundred dOlars (S 100 00) per nal ec,e prlO< 10 April 25 2006 11 lo any •oeega 
covered hereby and nol DI,.,.,.._ be~ matnta....O by •nr Olt,e1 prov•ion her"' •• 1ucll Ima LHIH or U an;gos anal ti.,e Iha nght 10 keep lhOI 
leaH 1n force end efftcl lor the fillh (5 ) year o f lht pr1m1,y 1erm provided tor herein by lenderong I p•ymenl ol one dollar IS I 00) par nel acre pnor 
10 A.prol 26, 2009, H to any ac,Hge covtrad hereby ln<l nol OlheMota baong ma,n111ned by 1ny olher p,ov11oon hereon 111ud> ,,,,. 

\! II c \\ Ill RHH . thb mstrumcnt i:. c11.ccu11:J un the date lirst ubO\c \Hiiien 

L •.SSC>R 

" I \ I f, F Jf,'\ 

AWP 19 Tru t 

u~~ 
Wint.Ii Cri111es, Sole Trus tee 

I ndh h.lunll ant.I a gent for th e ~ tntc of I e u 
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STATE OF TEXAS 

COUNTY OF HARRIS 

t' 

* 

THIS INSTRUMENT was acknowledged b!'fore me on the~ day of 
Wind I Grimes, Sole Trus t ee of the AWP 1983 Trus t . )f'I~- , 2005, by 

J 
E A 1-V.TCHER 
Notary Publlc 

St.ta of Tuu 
My Commfq lo11 Ex!>lree 

S.ptamber 7, 2005 

---- . - - ----
ST ATE OF TFXAS • 

COUNl Y Of· FORT BP:NI) 

{ : ( ( ~t!'d~ ---
Nola~ Public 117 and for Lhe State ofTexo, 

TIIIS INSTRUMENT was acknowledged before me on th,, the 2<e/:J day of .:f 1.&..JI?. _ , 2005, by 
Dwight Sne ll , 011 Owner of Dwight Snell & As'locint!'s 

~~' 1/.yf l -'----
Notnryjbhc-~~( Stnt!' of Texn, 
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Auache<l 10 and made u pan of tha1 ccn,un Oil on<l Gns Lcnse <lated April 25, 2005 from the 1t1le of I e\U , b} 
und th rough iC Agent , \ P 198 T rusl 111 favor of Owigh1 : nell & As ociutcs, covenng lands 111 Reeves 
County, Texas. 

It 1s agreed and understood 1hu1 any paymenl.3 of 1110111es made pursuunt 10 the provisions andlor 1cm1s of this 
lease 111cludmg but not l11m1ed to payments dcs1gnu1cd 10 be pu1d 10 .. Lessor" shall be pu1d Ill equal proponions 
w11h 50% of any such payments payable 10 the Stute of Texas and the rema111111g 50°'u of such payments payuble 
to 1he owner(s) of the soil in proportion to the undivided 1n1crcs1 of any such owne1(s) of Lhe soil at the 11111e 
such payments are 10 be made 

"Lessee," us used herem shall mclude I essee's agents and rcpresen1a11vcs, and "Lessor," as used herein, shall 
mclude Lessor's agenLs and 1epresen1u11vcs, 

In the furtherance of the purposes and obJcc11vcs set forth 111 this lease, lessor and I csscc lunhcr agree that 
1he1r rcspee11ve nglus, obhgu11ons and cn1itlcmcn1s regarding the use of the surf.sec of said land (as defim:J in 
the lease) are us follows. 

ROAD Le»cc shJII h.ivc 1hc r1~11 10 bu1lo.J, 111 5cgmcnts, ro.1o.l) to a~cCS) 11no.J ~n1,c 11ny 11no.J all "'ells, g.s p1pchncs, 
11,~ ga1henn11, ano.J 11,a) processing plorm, and all olhcr lac1ht1c~. s1at1ons, systems unJ equ1pn11:111 lo,a1eo.J on sard l1nJ, provrJeJ lhey 
arc in the furtherance ut the obJecuves ol tlm lease, Lessee will pay l euor a one ume pa)mem of Ont Dollar per II near foot for the 
road cascrncnt/right·ol·way anJ as o.Jumagcs lor c,1ch scg111e111 of rouJ so built I he number of linear feet <>n a p11111culur road shall be 
detemuncJ by mcasurmg the a"ual distance wuh a rolling measurement tool Jcs1gned for such o purpose Such pa)ment shull be 
moo.Jc prior to the commencement ol each se11,ment of roaJ Lessee 111,fCes to gr1Jc anJ gravel all roaJ5, llS nccc:ssar}, anJ 1f JirecteJ 
by LcS)or, to make one continuous roaJ conncc111111, the various loc1111ons, conline all travel incident to the Jrilhn11, anJ pr<><luct1on of 
such "'ell to the single graded roaJ Lessee shall huve the nght to use ex1rnng roads anJ gates without payment of add1t1onal 
con~1derat1on, but I essec will consult w11h Lessor rcgarJmg Ill use ol ex1s1mg road!. unJ gates to be ccnam that l eHcc's use does not 
unreasonably 1111crfcre with Lessor's use thereof Lessee will mo1111am oil roads anJ gates used 111 connection w11h 1u operations 111 a 
ilutc of 1100J cond111on ano.J repair Lc::.sce shall have the ri11,h1 to pl.ice 115 own loci.. un any gate which ll must pass through to conduct 
111 opcrauon ... , anJ Le)sor shall be cnt11leJ to II l.ey or combmauon tu all of Les)ce 's lod.s. In regard) to ma1111cnan1.c ol roads anJ 
got~ 05ed by Lessee, l essee shall repair the J.imagcd pomons w11hm a reasonable tune alter \Hillen notice by Lessor of nccJ lor such 
repair, ond Lcs,ce agree, 10 "'orl.. wuh Lessor tu 1.eep them 111 a continuous state ol gooo.J ,ond1t1011 anJ repair In conncc11on with an) 
roads built by l cssee, I ci.scc agrees to comult woth L essur as to the locauun of such roJo.l) and will construct o.J1vis1011 terroccs as may 
be reasonably necenary to reduce sml ero)1on II I essor requests, l es\ee w1ll 111srnll canle guard) or, at I cssor's option, pipe gates to 
the side of such can le guaro.J at each fence cro)Slllg II I es,ec J«1Jes to abandon a ruaJ, or a pomon ul a road, built under the tcnm 
ol thlJ lease, l.~ssee will noufy L cuor in writmg of Ill abandonment, after wh1d1 time Les\ec "'ill no lunger be entitled to use the 
abandoned ponion Once Lessee abandons a roao.J, or a ponion thercol, I ei;~c shall no longer be rc>po1u1ble fur ma1n1amm11 ll If 
requested by Lessee and upon pa)ment by l essee to I .essor of sa1J amount, Lessor will execute an 011rccmen1, suuublc fur recording, 
thot conveys to Lessee the rights hcrcm granted 

2 ORILLI G LOCA1 10 . Lessor grants 10 Lessee the nght to build Jnllmg locations on s.11J lanJ Lessee "'II pay 
Lessor the total sum of S l ,000 for each such location Po)'ment will be made to Lessor prror to l eisee's commencement of Jin 
work on each location, ho"'ever, Lessee will huvc the right to >urvcy und stake "'ells prior to mnl..,ng 11uch p.iyment Nu 1o.Jd111unol 
cons1dero11on shall be due Lessor lor u subs111ute or rcpluccmem well that 1s locuteJ wuhm 150 feet (plus u toleroncc ol Io• •• plus a 
reasonable di, tance 1f the tcrram or improvements thereon ,o necessuote) of the ongmal borehole Aller the drilhn& unJ compleuon 
of a producmg well, Le see will reduce the s1Lc of the locauon to the smallest reasonable area, b JctennmcJ solely by Lessee, 
necessary 10 oper.ue the "'ell ll/lJ 10 perfonn any \\orkovcr operations Pus will be lilied anJ Jnllm11 lucat1on• "111 be restored as 
nearly as pracucablc 10 their ong1110I cond111011 ano.J contour w11h111 180 ,Jays of complcuun (whether 11, • Jry hole or a producer) of 
each \\ell, weather pcnnuung. If requested by I cssee onJ upon pa)'rncnt by I essce to Lessor of saiJ J111ou111, Lessor will execute an 
agreement, suuoble fur recorJ11111, 1hu1 convc)'s 10 Lessee the rights hercm gramed 
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J . rrrF.LINF<;, 'H'P Ri\TORS, r>Fll\ r>RAT()R <;, COMPRFS'iQR<;, (,A (,ATIIFRI c. ANr> PRO F <; INC, 
F I LITI E •. l e~,ee shall have lhe righ1 10 lay water p,pchnes, oil p1rclmes and gas p1pchne,, ond 10 but Id •eparators, deh}draton, 
compressors. gas gn1henng and procemng fac11i11es and S},tem,, and to lay (lr build any other p1rclmes, equ1pmcn1 or faciliuc, on 
,aid land 1ho1 arc in 1he funherancc of the purpo•es ond ObJeClives of 1his len-e The C(ln51derati(ln and damagc.1 lo ,~h,ch l es,or will 
be enlilled for any of these line,, S)'Slems and facil11ies will be nl'go11a1ed when 11 15 detenmned wherl' thl'y arc 10 bc localed and how 
much land is needed l e-.(lr and l e,,ee agree thal 1he cons1dera11on 10 which I .t'ssor "ill be en111led shall bc 1he fair market , alue 
of similar lands m 1he area of the land so used If requested by l es~ee and upon payment by Lessee to I essor of lhe agreed upon 
con"derntion and dnmage,. I e,~or will execute an agreement, ,u11able for record mg, that conveys 10 L.n~e 1he ngl11, herein granted 

4. \ ATER FOil r>lll LLING r> OM Pl FTIO . Lessee Mii no1 have the right to u,c waier from l enor's ponds, 
lakes, tanks, strenms or water wells wtthoul the written consent of l C\Sor I cssce will, howe\Cr, ha~e the right to dnll water well,, 
without 1dd1tional comrcn•ntion 10 I essor, on u,d land for U\C in the drilling and completion of 011 or ,ias well, l esscc agrees, after 
ces,a11on of 11, u•e of nny waler well drilled hy l e"ee on ,a,d lnnd ind prior to plugging or removing lh\' ca,mg lherefrom. 10 ttnder 
such water well or well, to Les•or If Lessor elects 10 occept such waler well(s). ti (they) shall become the proreny of I essor w11hou1 
rayment of any additional cons1dcro11on to Lcs,ec; provided, however, that I cs~ec shall have the rii,111 to use such w ell(s) 01 any time 
during 1hc contmunncc of tht, lea e m conncc11on w11h an} or I csscc's nrern11ons on sa,d land, and provided 1ha1 I cssnr shall 11.,mme 
the plugging liabthty for such well(s) 

!i. r> TV TO PF F' AND RFS TORE SURF A F.. When rcques1ed by Le .. nr, l.e!,cc agrees to promptly fence all ptts 
nnd insu1lla1ions 10 prevent entry into such pus and ins1allalions by hvcstock I es,ee agrees, wnhin o rca,onable ume after 1he 
complellon of drilling or reworking nrero11on•. to remove all driller·, mud and chemical,, to level all dumps ind mound,, !ill all 
holes, pits, dnches nnd c~cnvauons. and at Lessor's clcct,on remove or bum all brush and dehr1s. and remove all concrete blocks or 
other objccl5 placed upon ,n,d lnnd, or upon the terminated ponmn of such lease, a, the case mny bc, and relum 1hc surface of the land 
,uhstnn1inlly 10 1hc same cond111nn a, 11 wa, before 1hc commencement of such orerauon,. subject only to rcn,nnnhle wear and tear 

6. FEN F.S A O Gi\ TF. •. 1 cssce agrees that I cssec will not cut or go o~er nny fence or fences of I essnr at any lime or in 
connection with any orc111tion, on ,n,d land, wi1hout lint nh1aining written consent from Lessor If such consent to the cu111ng of a 
fence Is obtained, the cu1s must be mode n1 1hc pince de51gnated by I cs•nr, and l e,scc agrees, pnnr 10 cunina any fence, 10 brace the 
e~isting fence odequalely on both ,,des of the propo,cd cut •o that when lhe fence is cut, there will no slacking of the wires If Lessor 
so requests, Lessee will install nnd mnintntn n subs111n11al metal collie gunrd capable of 1uming c11tle, promp1ly after making such cul 
Lessee will install o substnnllnl mc1nl gate, which shnll be kepi locked when nnl in actual use Lessor may 1ns1nll ns own locks in 
nddnion 10 Lessee's lock on ,a,d gale, and ,f so, I essor will provide I c,sce wilh keys (or comhinn1inn) to 1hc lock Upon 1ermina11on 
of this lea,c, or 1he poninn thereof on which n cnttlc guard or ,iate is located, such can le guard and gate shall, 01 the option of Lessor, 
become Lessor's prorcny Sn lr,ng n, 1hi, lease shall remain m force, gales and cnnle guards used by I essee shnll be maintained by 
I essee in good cond111nn and repair, e11pnblc of 1uming cattle I csscc ai'rec, 10 promptly close nil gn1n and lock all 0111side gntc, 
which Lessee rnoy use in I e,,cc·, npcmuons on ,aid lond 

7. SURF A E OAM A , It. In further occordAnce with Prnvi,10111122 Alll 110R17fD DAMA(]! S herein, Lc3'cc sholl 
al oil times use n reasonable degree of core in nil of 11, npcrnuons on said land to prevem injury or damage to 1he gra.ss, crops, calllc, 
livestock, buildings or nlhcr prnrcrty s111m1cd 1hcrcon, or 10 water well, or tonk, localed !hereon I e,sec agree, not 10 allow any 
waste oil or sah water 10 now over 1he surface of sa ,d land, nor to nllow snme 10 drnin down any draws, drains, creeks or ravines, nor 
allow some 10 conlnminatc any 11nks, ground water or underground water !hereon I essce shall dtSpo,e of such snh wo1cr and wn,tc 
011 in accordance wilh 1he Ruic, 1nd Regulauons or 1hc Rat I rood Commi,Ston of Texas 

Un less 01herwisc •rec1fically nddrcsscd nhovc, Lessee ,hnll pay l CHOI fnr ony damage, 10 I essor', surface tha1 arc 1he dircc1 rcsuh of 
Lessee's octtons in the funhcrance of the purroscs and nb1ec1ives nfth1s le:ise, and the damage, to which Lessor shall be en111led w,11 
be nego1intcd wilhin I reasonable period of time ofter 1he occurrence If l es,or and l.essce arc unnhle 10 a,vce upon the damages or 
considenilion to be paid 10 Lessor, Lessee's rights hereunder shall not be postponed or delayed rending any de1ermmatinn of 1hc 
amount of such damages or compcnsollon Under no c1rcums1onces shall such domages exceed 1hc fair morkc1 value of the damngcd 
or con1ominn1ed lond, unlcs, such damages arc the resuh of l e,<ec's gross negligence or willful misconduct 

8. FlllF. rRFVF Tl()N O LI' N Ill' I cssee will u,c 11s be,1 effons to prevent fires on said land and '"II use tis 
best cffon, to prevent p:irers. ho~cs. sncks and cnntamen and w11s1e mntenols of any kmd from com mg on sn,d land nnd hnermg 1hc 
prcm1<cs 

9. PEFO LI 1 IT'> I c,sce agree, to observe 111d obey all ros1cd ,recd hm11, on 1hc premise, 

10 .• Fl 11 lessee shall hnve 1hc nnn-exclu,1ve right 10 conduct msmic opcra1ions across <aid land If lessee conducts 
such orera11ons, Lcs,ee slmll be rcqmrcd to comren•nte Lessor for damages Bl the rate of S 2.00 pu u rface acre covered by the 
shoot Lessor shall be paid m advance of any seismic orera11nns 
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l l. U ' E o~· ADA DON O WFLL A W Tl-:R WELL.!,. In 1hc evcn1 any 011 or g1u ,~ell drilled on )aid land 1) 
ubundoncd as a dry hole or ,s no lo1111er cupablc ol pruduc11un, I esscc agree•, belurc plu111111111 ,uch \\CII, 10 lender 5uch ,~ell to Lessor, 
ond 1f Lessor clccls 10 nccepl sumc for complc11011 as a wu1cr well, Lessee n11rees lu 1m1ull a ccmcni plu11 m 1hc bonom of such well, or 
al such deplh as lessor dcsi"'1DICS, end a removable swa11c a1 1hc IOfl, and I cucc will 1um ovcr •ud1 "ell to l euor for complc11on as 
a water well, provided, ho,~cvcr, Lessor shall lirs1 execute the ncccbory forms and 1pphca11om, 10 1hc R111lroud Co11111msio11 of Texas 
or 01hcr rcgula1ory agencies relicvmg L csscc of any funhcr liobilt1y. If I usor docs 1101 acccp1 such well, Lcuec 5holl plu& and 
abandon II m accordance wuh the rules and rc&ulauons of 1hc Texas Railroad Commission 

12. NO II UNTJ C OR Pl ·11 1NC. Lessee is 11011110,vcd to cnpgc tn hun11ng or li,hmg on said land wnhout 1hc written 
conscni of Lessor, nenhcr is Lessee dllo,~ed 10 bnng any dog. firearm, or lishm111ad..lc uron satd land, "i1hou11hc wnncn conscn1 of 
Le sor Lessor shall have 1hc right, al all reasonable times 1nJ 11 ,u own expcn c, to msrcct vehicle, entering upon said land, for the 
purpose of venfym& that no such an ides arc being brou11ht on to said lt111d 

13. FNUI\I~ RATED HI G lll Lessee's n11h1s, as cnumcra1cd above, arc m 1dd111on to any and all other r111hts that an 011 
and gos Lessee would have under the laws of the State of 1 exas 

14. SU ORS ND A SIGNS n1e 1erms in tlm lease and thl) )urlu,c u~c agreement ~hJII be b111Jmg upon Lessor 
unc.l I csscc, ond 1heir successors and as,111ns 

SIGNED FOR IDl·N·11£· ICA I ION : 

LE'. ''OR 
'T TE OF rn ' S 

WP 1983 T ru I 

8~-~ 
Windi C rime , ' olc Tru Ice 

lndividunlly und n Agent for lhc late ofTexu 

-'lil'ff ftn.,\I .,. 1 , I ll 

OA I~ I" 
1'I I '-' I o., , • • 

l ,fNIM... 
" I o, f 

• .(,. tl.t:W 

l'lLE N0._2Jt91 Lb 

FlL!ro POR RECOII.D 01{ TUE __ ~r..J.....u~ 

DULY JlECOROfD ON Ty.it 28'.pl 
BY : ,1 ~ I , t { w 'q) I , ( 

DAY 01' JUNE 

DAY OP ....J.lll:'.lE 
, DEPUTY 

A. O. 200~ 9:57 A. "· A. O. 2005 9:00 A. "· 
0tAJ(l(£ 0. PU>IU:Z, comrn Cl.ax 
KUVt:S COUllTY • n:us 
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O.neral Lind Oftk• 
RetlnquJ• hm.nt Act t...eu e f'.orm 
Revtud, S.plllmbff 1H7 

~\)t ~ta~:.,_of <lrexc1S' 
~ t. 
\ ,'.ll>,1'1./1:JI / ~ 

~ ustin, 'QI:exas 

OIL AND GAS LEASE 

THIS AGREEMENT• mede IOd enlered Ir*> llw 23 <Illy ol Clacber 2007, be- lhe Si.le ol Texu, ect,ng by and through Ila ege,11 CHARLES R 
MEEKER musr UIA. BANK Of AME.RJCA NA, TRUSTEE. ol PO BOX 2548. FT WORTH. TEXAS 76113-25-46. Mid 1g8tC he,-, ret.mid to• lhe 
owiw ol the IOI (Whether one or more). IOd PINNACLE LAND SERVICES INC P O BOX 991, PI..EASANTON, TEXAS 7lKl64 hereinafter called 
Lt..cc 

1 GRANTING CLAUSE For •nd 11 OOllllderotlon of the ~ IUlted below IOd of the COlleMlltl IOd 911,-nents 10 be 1>91d, kept •nd 
perlooned by LONM under lhla leaM, the Suite of Texu 9dlng by IOd through the owner or the eod, hereby gm,11, ie- and leta unto LONM, for 
the aole and only pulJ>OM of prospedang IOd drillng lor IOd producing Oii IOd gu lay,ng pipe lanea. building tanks, 1tonng Oil IOd buald.ng powe< 
IUlbOna, l8lephone U1111 IOd other III\ICbJru thereon, IO produce, HYe, UIMI cat11 of. treat and trwwpof1 Mid produdl ol the le-, the folowvlg lands 
"1IJal8d 111 ~County. State olTexu. io-t 

The e.s, 1116 ot lhl Sou1h 1rz of Sedlon 4, Abllnlc:t eooo. Block 11 . Pl.tiacSc:hool unc1s 5ir,ey 

CX>11taffllnQ 1410 00 aaea. more or leu The bonua oonslderabon pad ror this leate as as ro11c7,w 

To the State of Tam FOUR THOUSAND SIX HUNDRED SIXJY-SIX DOLLARS AND 67/100 
($4,66667) 

To the ownens Ii the IOI FOUR Il:tQUSAND SQ( HUNDRED SIXJY:SIX DOLLARS AND 6&100 
($41 ,66666) 

Total bonus oonsidoratlon of NINE Il:tQUSAND Il:tBEE HUNDRED THIRJY-Il:tREE DOU.ARS AND »'.JOO 
($9,333 33) 

2 TERM &ilject IO Iha other pnMliona In lhll leae, II* leole lhall be for • lelTII ol AYE yeara from 
thaa date (hefeln called "pnmwy tem,j IOd u long lhllreallef u ol Ind gu, or triw of them, • produced In 1>9yng quent,11111 from Mid land N UMd 
In tin lease, the term "produced In 1)9)'Ulll quant,bel" means 11191 the receipla from lhe Nie or other .uthonzed comrnera.l UM of the 1Ubstance(1) 
oovwed eJCClled OUI of pockat opel'81'0l'lal ~ for the llll< monU. IMl put 

ct 
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3 DELAY RENTALS If no well II commenced on the leased p<emises on or befOfe one (1) year from this date, tha 1e-ahal tenninate . 

unleu on or before auch annMltUI)' date Lesaee lhal pay or lender to the ownw of the IOII or to ha aedd In the----------­

Ban~. at PAY OIRECTlYTOTHE OWNER OfJHE SQIL • 
or rts auocaaors (whlCh ahal continue IS the depoa,tOl'f regardlesl of changee 1n the owneratvp or allld land). the emount apeofied below: ., lldd,Uon 
'-lhal pey or lender to Iha COMMISSIONER OF THE GENERAL LANO OFFICE OF lliE STATE OF TEXAS, AT AUSTIN, TEXAS. a ... Mn1 on 
or before aald date Payments uncle< tlw ~ ahal ope,11ta u I r.ntal and ahlJI Ot1<14< lhe prMlege ol def9ning lhll CXliiiiMn,cement ol a wel lor 
one ( 1 ) yew from l8ld data Payments under Iha paragreph lhal be In the folowmg emounts 

To the owner of the IOI _....Jil.SE..,E.,_AOOc.t.eltJE-.1NJ.10V.a.t1JMa..#1!C..IJ ____________________ _ 
Oollara(S ____ __, 

To the Stlta of Texas 

Oollara (S ____ __, 

Total Delay Rental----------------------------
Ooltara (S _____ .J 

In e like manner and upon hke payments or lendera annually, the coovnenoement of a wen may be fut1her deferred for aua:eu,ve penoda of one ( 1) 
year each dunng the pnmary tenn All payments or tendeB of rental lo the owne< of the aod may be made by check or a,ghl draft of l.eul'e, or any 
asslg'- of U. lea,e, and may be del111Cred on or before the rental pay,ng date If the bank designated In this paragraph (or Its succesaor bati() should 
cease to exist, suspend buslnaa, liqUldate, fail or be auooeeded by another bank. or for any reason fu or reflae to accepl rental, lNIM lhal not be 
held In default for ra.tura lo make auch payments or tendera of f9ntal unlll lhlr,y (30) days after the owner of the aoll lhd delivef lo Lessee a proper 
recon:lable lnltMnent l'llfTWlQ anolher bank u 8g81'11 to ,_.,. IUch peymen11 or tendeB 

4 PRODUCTION ROYAL TIES Upon produd,on of o,I and/or gas Lessee agrees to pay or cai.e to be paid on.half ( 1/2) of the royalty 
provided lor 1n ttw lease to the Corrvnluloner ol the General und Office ol the State of Texas, at Austn, Texas, and one-half (1/2) ol such royalty to lhe 
r:,,,neroftheaool 

(A) OIL Royalty payable on od, whoch ii defined as includ,ng 1n hydrocarbons produced 1n a liquod form 1t the mouth of the weM and 1lso as 
all condensate, dla~nate, and other liqUld hydrocatbons recovered from od or gas run through I aeparator or other equ,pmPnt, u heremaner prolllded, 

shaU be J/4 par1 or the gross product,on °' the marl(et value thereof, at the option ol the owner or the SOii °' the Convnissloner of the General 
Land ONce, auch value 10 be do,tl!m'Wled by 1) the highest l)()lted pnce, plus premiim, d any, offered °' paid for ol, condansalo, d•stAlata, or other liquid 
hydrocarbons, respcc::t,veiy, of a like type and graV1ty In the general wea where produced and when run. or 2) the r.ogr.t rnatl(et pnce lhMlof of!er9d or 
paid In the general area~ produced and when run, or 3) the groaa proc=-la of the Nie thereof, ~ II the greater i..es-~ lhllt before 
any g11 produced from the leued ~ • IOld used °' prccmMd ln a plant, - WII be run free ol a»l to the royalty own.. through an adequate Oii 
and gu aeparator ot convent1011BI type, °' ocner equ,pmen1 1111111 11 affiaent, ao lhat al liquid hydroca1)onl reooverabla rrom the gas by IUch ,,_,. 
Wllf be rec:ov.-ed The 111qUtrament that such gu be run lhrough • aeplll'll°' or Olhcr equopment may be walVed, In wnllng, by the royatry owne,a upon 
such tetms and cx:,nd<t,ons .. they prasat,e 

(8) NON PROCESSED GAS Royalty on any gas (1ndud,ng llated gaa), v,1,ic;h ii deftnect u 11 hydrocarbons and gaseous substances not 
defined as od In subparagraph (Al above. produced from any wel on aaid land (el<Cepl IS prolllded here,n With reaped to gas processed In I plant for 
the ~raction of gasoline, hquld hydrocatbont °' other produdl) lhal be--1f.1 __ pan or Iha gross producbon or the market value thereof. 11 the 
opt,on or the owner or the IOII or the COITYTllUIOl18( of the o-at Land orrce, such value to be based on the highest matltet pnce peid or offered for 
gas ol oomplflble qoal,ty In the general area whef9 produced ind wtien run. or Iha grou pnce paid or offered to the producer, whichever II the greater, 
proVKled that the m8XIIT1lKl1 prnsure base In measuring the gas under lhll lease lhal not at any tme exceed 1 ~ 65 poundt per square lnCh at»olute, 
and the 1tandald bae tempera tin lhaft be &lllly (l!O) degrMI F IIIYenhe t, CXllT8CIIOn to be made for preuure ICCOldng to Boyte'a IIN, and for apeo!'lc 
gravity aa:ooling to tests made by the Balance Method or by the moat approved melhod of testJng bmg I.lied by the lndusuy II lhe trne of leSlllQ 

(C) PROCESSED GAS Royalty on any gas p,oceued In a gasoline plant or other plant for the recovery of gasoline or other hqu,d 
hydrocart>ona Shan be _J[4__ par1 of the residue gas 1nd the liquid hydrocatbont extracted or the marl<et value thereof, al the option of lhe owner 
of the 1011 or the Comm1111oner of the General Land Office AH roy11t111 due herein ahall be based on one hundred percent ( 100%) of the toilll plant 
production of residue gas attnbvtable to gas produced from Iha lease, and on r.tly percent (50"4). or that pP.rt:ent aoc:rwng to Lessee. whichever Is the 
greater, of the totel plant production of liquid hydrocarbons allnbutable to the gaa produced from this lease, proVlded lhat If J,quid hydrocarbons are 
l'llOCMl!lld from gas procesaed In a plant on which ~ (or III paren~ aub1cliary or alftiate) owns 1111 ln-t, then Iha peroentage applicable to liquid 
hydrocarbons shan be fifty percent (50%} or the highest percent 1ccru,ng to a third pany processing gas through auch plant undP< a proceaa1ng 
~t negouated et arm·a leng:h (or~ there ts no auch lllf'd patty, the highest percent then being ll)ICllled n prooessng ~ or oonltlds In 
the Industry). ~ IS the greater The rNPldMt ~ on rMldue gas and on liquid hydrocll1xlnl ahal be detennonod by 1) the hoglwlt maoo,t 
price pald or ol'rered for 8/ly gu (or liquid hyd(oc:.elbons) or cornpa,.tlle quality In the general wea. or 2) the grou pnce paid or offered for IUch ~ 
gu (ortheweJghted average grou selling price for the respec:IN9grwja oflqUld ~). ~II the greater In no81/enl, however, ahal 
the royalt,ea peyllble under tNa paragraph be leu than the royalti81....nch would ~ been due had the gas not been ~ 

(0) OTHER PRODUCTS Royalty on carbon black, aulphur or any other products produced°' manufactured from gas (excepllng IIQuld 
hydrocarbons) whether aaid gu be "cas1nghead," "dry,• or any other gas. by fractionating bumong or 1f1Y other proceu,ng lhan be~ __ pert of 
the grosa produdlon of auch products, °' the market value thereof, ot the option of the owner of the SOii or the Comniu.oner ol the General Land Office. 
such marl<al valol to be det8ffl111led as folowa 1) on the bus ol the hlgl'e1 matl<et price or each product for the a.ne month In .,,,..;, such product II 
procM:ed, or 2) on the basil of the average gross lllle pnce of each product lor the same month In which IUCh produc:ls are produced, ~ II the 
grer.ar 

5 MINIMUM ROYAL TY Ounng 8/IY year 11\er the exi>ntion of the pnmary tam, of thia lelll. If this lease IS m&111lllnld by producbon, the 
royal1- paid under tlw lease In no event ahal be less than an lfflOIMll eqUll to the total annual delay rental hen,jn provided, otherwise, there ahaJI be 
due 1nd payable on or before the last day of the month auoceeding the annMlfSII')' date of thlS leaM a aim equal to the total annual rental leu the 
,mount of roy11tie1 paid dunng the preoed,ng year If Plll'agreph 3 of this lease doh not apeafy • delay rental emoun1. then '°' the JllKl)Ol81 of lhll 
paragraph, the delay rental amount ahal be one dollar ($1 00) per acn, 

-
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e ROYAL TY IN KIND Notw1th1i.ndlng any other prov\SIOn In th•• lease, at a.ny time or from tJme to tJme. the owner of the IOII or the 
CorntnisaiOner of the General Land Office FM)', at the option of ailh«, upon not lllu than IIXly (60) days nota 10 Iha holder al Iha leaea. req,.n that the 
payment al .,Y royaltiel accnang IO IUCh royalty - under thla leaM be made In lund The awne, of the IOll'a 0t the ~ of Iha General 
Land Otra·, right to take lta royalty In kind lhal not dm1niah 0t negate the - of the aot, 0t the ConvnlaalOner of the General Land Office'• righta 
0t L.eaaee'a obhgollOnl, whether expreta 0t mpled, under 1hla leoae 

7 NO DEDUCTIONS ~ llg1'NS that al royaltJN INX7\ll1g undar thll lease (lndudlng lhoN pllld In lund) lhlll be Wllllout dedUCIIOn fOt 
the coat of produong, gathemg, llDring aeparat,ng, treallng dehyM!lng, ~. proc:maong, lr8nlp()tllng, and OCllelWIM making the ol, gu and 
OCher products hentooder reedy lor aale 0t UM i.- agrees ID CXlfflPUlll and pay f0)'8ltlea on the grou value reoeived, tndudrlg any rembtnementJ 
tor ~noe taxes and prodUdlon related oom 

e PlANT FUEL ANO RECYCLED GAS No royally lhall be peyeble on Ill'/ gu as may re1)11!141nt this ...... propo,IIOnlle share of lllY ~ 
used to prooesa gu produoad henll.nder '" -,y ~ plant_ ~ -,y Oiiier plO'/IIIOf1 of llw lease, and St.qect 11> the wnaen cor..-.i d 
the owner of the IOII end the Comm.uioner of the General Land Off'a. LeaMe may recycle ge, tor gu lift purpoaea on the leaaed prenwa 0t tor 
lntedlon Into any Otl Of gas produang fonnabon undet1ying the leased premsea all« the loQuod hydrocart>ona coni.ined In the gas ha.,. been rwnoved, 
no royalt1e1 ahall be payable on the recycled gas unbl it Is produoed and sold Of uaed by Lessee in a manner which entJtle1 the royalty ownei. to a 
royetty under lhas loase 

g ROYALTY PAYMENTS ANO REPORTS /4J royallleS nol taken 11'1 lund lhll1 be paid to the CommiMtoner al the General Land Olfice at 
AustJn. Texu. in the lolowlng manner 

Payment of royalty on prodUCbOn ol ol end gas anaU be as prolllded In the rulet aet lorth In the Texas Regtater Rulea currencJy provide thet royahy on 0tl 
la due and most be rec:etYed III the General Land Office on "' before the 5th day ol the MCOnd monlh aucceed,ng the ITlOf"'1 of produellon. and royalty 
on gu ta due end must be reoellllld in the General Land Otra on "' before Iha 15th day of the second month aucoeedlng the month of produc:t,on, 
aocon'4)ll(ll8d by the affidaw of the own., manager 0t OClw authonad agent. a,mpleted in the tonn and manner pretc:rbed by the General Land Off'ioe 
and 5howlng the grou amount and ~uon of al Otl Ind gu produOad and the man<el value of the Oil and gas, togethef wil/1 a a,py of 11 docunenta, 
records or reporta conrirrntng the grou p<odUCIJOII, doapoa111on and rnalket value lndud,ng gas meter readings, pipeline -Pll, gas illle raccopta end 
other checka 0t memoranda of amount p<oduced Ind put into pipelines. tanks, or pools Ind gas bnes or gas atorage. and any Olher repo,ta or rec:ortll 
whlCh the Genenll Land Offce m•y reqv,re to venly the grou produCl,on. dllP()art,on and rnalket value In al cases the authority of a manager 0t agent 
ID aa for the Leuee herein must be 6Jed .,, the Genetal Land Office Each roy .. y paymen1 lhd be 9ax,mpen,ec1 by a Chao< atub, IChedule, IIMM\III)' 

0t other remnance advice a/lowing by the ass,gned General Land Office lease nlmbel' the amount of royatty being paid on each lease If LeuN pays 
his royetty on or before thirty (30) day, 1fler the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whichever II 
greater. A royatty payment whoch II over thirty (30) days late thaU aocrue a penalty of 10% of the roye~y due Of $25 00 whocheYer • greate< In add1uon 
to• penalty, royalt,es lhell accrue 111west 1t • rate ol 12% per year; IUCh ll'lt«est wia begin to 1<X1Ve when the roy1tty • IIXty (60) days overdue. 
Affidavits and auppon,ng doo.fflenta whtch ara no1 liled when dua wl 1nOJr a penetty in an amount 1e1 by the General Lind Offa admirwtr9t..,. rule 
wtuch • elledJVe on the date Wilen the etrldeVltS Of IUPl)()l1lng documents were due The Lasaee lhel bear el r,upona11li'ty tor paying or ca1.11tng 
royalt,e1 to be paid u presaibed by the due date proVICled herein P•yment of the debnquoncy penally ahal 11'1 no way operate to proh,bit the State'• 
nght of forl ture as prov,ded by law nor act to pc»tpone the dato on which royelloea were ongonally due The above penalty prov,s,c>n1 wl not IIPl)ly 1n 

cases or ~tie d<spute as to the Stote'a portion of the royalty "'to that pon,on or the royalty in diapute as to f11r ma,1(1',I value 

10 (A) RESERVES. CONTRACTS ANO OTHER RECORDS lMIN lhel annually fumllh the Convn,aa,oner of the Genaral Land Offioa 
w,th Ila be&! pouible astrneta of ol and gu .-lMldel1ylng thll leeae or allOcable to thll lellse and lhal fumllh l8ICl Corrmssloner With cop,es of 
all contracta under which g11 11 sold 0t proceaaod and all 1u~equent agreementa and amendmen11 to auch contract, withll'I thllly (30) days after 
entenng Into or moklng IUCh contracts, agre«rWnta or amendmenta Such contnlCII Ind egrosnenta when ~ by the General Land Offa lhlll be 
held 1n conftdence by the General Land Office unlen otherWIM euthonled by Lessee All other contracts and records perta nong to the producttOn. 
lnlnSpor1at.on. lale and mat1<et.ng of the ol Ind gas produced on l8ld ~ . lnduding the booka and 80COIMltl r8Cl84)Ca and dlldl8IVN of al welll, 
i.nkt, pools, metei., and p,peunes ahaU et au tJmes be 1ubJecl to mpecttOn end examll'lallOn by the COITIIT\llSioner or the General Land Otrioe, the 
Anomey Genenil. the Governor. or the rep<M¥ttawe of any of them 

(B) PERMITS, DRILLING RECORDS Wntten noboe of al operabons on this leae ahal be aubmtnad to the Commllatoner of the Genetal 
Land OlflCll by Lessee Of operalllr five (5) days beforl 9')tJd claw. WOli<oYl(, IIHllllly. ~ abandolvnenl Of plug Ind uldoument of any Ml°' 
-"• Such wmten nouoe to the Genefal Land OfflOI lhall inClude oop,u or Ratlltl8d CormlllS,on forms fo, appllcauon to dnl Copel of -a testa, 
oompletJon reports and plugging reporta lhall be aupploed to the Ge,_., Land Offa III the t.me they ere filed with the Texas Re*t>ad eonm.u.on /4J 
appl1C1tions, penn,ta, reporta 0t other fihngs that refererice this lease o, any 1peofic wel on the leased 1)(91T11Ses and that are 1ubm1tted 10 the Texas 
Railroad Convnass,on 0t any other governmental iigency aha~ indude tho word "State" in the tJtle Add,uonally, in aocordanc:e with Railroad eonvn....on 
rules. any aignage on the le81ed p,em .... for the purpoM of tdent,ty,ng -US, tank banenea o, oth« anoaated mp<ovementa 10 the land must also 
Include the word "Si.ta • Leuee ahal aupply the General Land Ob w th any reco,ds. memoranda. accounta, reporta, cun.ngs and an,, "'OIM< 
,nformeuon relatrve to the operatoon of the ~ pr9mlMS. wtlich may be '8qU81ted by the Generel Land Otrce, 11'1 addo1lon to ll10ae heretn 
expressly prolllded lor ~ ahel have an eleclnc:al and/or radoaedMty IUMt}' made on the tior.hole Mellon, from the beM of the surf- cu,ng to 
the total depth of well, or all wells dnlled on the above descnbed premises and ahall transmit a true copy of the log or each 11wvt1y on each weft to the 
General Land Off IOI Wllhll'I fifteen ( 15) days all« the maJung of aaod IUMIY 

(C) PENAL TIES I.NaN ahell tnCU' a penalty~ niporll, docunenls or other matenala we not filed In the General Land Office when 
due The penalty fOt lata r. ,ng ahal be Mt by the General Land Oftlce edmnstnltrve rule W'hoch • ellecbve on the dale when the matenela WllfW due In 
the General Land Oftce 

11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM If, during the pnma,y tam, hereof and pnor lo d~ and 
produdJon ol oil Of gu on said land, Lasaee ahoold dnl a dry hole 0t holea thereon, "' If dunng the pnmary te,m hereof and after the ~ and 
actual production or o,I 0t gu from the leased ~ auc:n production thereof ahould cease from any cause, Iha lease ahel not IIIITtlll'late If on or 
before the eXl)lratJon of sixty (60) days from date of completion of aald dry hole or cessatoon of p<odudoon Lessee commenoas ldd1tJonal dnu,ng °' 
rewor1ung operatlonl thereon, Of pays Of tendera the next amuaJ delay rental 111 lhe aame manner as provided 111 thtS lease ff, dumg the last year of the 
pnmary tem> 0t within alxty (60) days poor thereto, a dry hole be a,mpleted and abandoned, Of the produclJon of ol 0t gas should ceue kll' any cause, 
Lessae'a nghta 1hal remall'I 11'1 full foroa end ellect without fut1h« operat,ona uni~ the expnt,on of the p<rnary temi. and 11 Lnaee has nol ~ 
p<oductJon 1n paying quent1toe1 at the expiration of the pnmary 1arm. Lea- may ma,ni.on this lease by conduct,ng add toonaJ dnlling 0t reworlong 

') (} t:' 
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Openn,ons, pursuant to P'1al)raph 13, using the expntoo of the PfW11111Y tem1 as the date of oeuatJOO of produc:bon ooder Par.graph 13 Should the 
ft,.t -a or eny aubHquent wen dnlled on the ebove descnbed land be oompleted u I ahuHn Clll or gas wel within the pnma,y tonn hereof, Lessee 
may resume payment of tho annual rantal In the aame manner u prOlllded hereon on or before the rental pay,ng dale lolowlng the exl)lrabon of a,xty 
(60) days from the data or oompletJon of auch lhut-in o,1 or gas wel and upon the laillK9 IO make auch payment. this lease ahd lpeo laclO iemw,ate If at 
the expnuoo of the prrnary term °' any tme therealtet a shut-411 Oii 01 gas Wiii II located on the leased prwn,se,s. peymenta may be mede In 
IOCOldanoe With the shut-in proYlllOOS herllOI 

12 DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM If at the el<?(al,on of the pnma,y tt>rm. '*1her Oii nor gaa ii be,ng 
produced on aaod land. bul Lessee Is then engaged In dnU,ng Ol l'llWOll<tng oporal,ons thereon. th,s lease ahaQ remain In force ao long as operations on 
aeld wea or tor drll~n,g or rewooong of any add,tlonal well ire proeacuted in good la,th and ., workmanttk.e manner without lntem.,plt<>nl totat,ng more 
than a,xty (60) days doong eny one auch operat10n, Ind If they reault In the produdlon or ool end/Of gas. ao long therealler ea ol end/or gu Ill produced 
In paying quenbtiea from Ald land, OI payment of &hut -tn oil OI gas v,,il roylltiea OI ampenNtory roy1lbel IS mede as provided 111 lhil ~ 

13 CESSA TtON, DRILLING. ANO REWORKING II, after the expiration of the pnmary term. production of o,I or gu from the leased 
prem,sea. after once obtained, should ceese from any cause, th11 leasa 1h1n not terminate tf Lenee commences 1dd,ttonal dnlbng or rewonong 
operabonS within alxly (60) days 11\er auch cesaatoo, and th• lease shalt rema,n In lul force and ellecl for ao long as such operatJonl cont.nue In good 
fa,th and In worl<manl e manner Without intll(nJpt,ons totllling more than a,xty (60) days If such dri1 ng Ol rewori<ing operaltona ruu~ ., the produdlon 
of ()II OI gas. the leue ahlll remain on run force 1nd effea for ao long IS ol or gas III produced from the INsed ~ In pey,ng quant u. or peyment 
of ahut-tn col or gas well royeltoea or paymnnt or compensatory roye11,u ii made aa prollld,id henttn or aa prOlllded by law II the dnllng or rewonung 
operations re1u111n lhe completion of I welt 11 1 dry hole, the lease w,11 nol lerm,nete of the Leasee commences lldd•honal dnr.,ng or reworlung 
operabonl within aucty (60) daya alter the oomplellon or the wel a I dry hole. Ind lhil leaae ahal remain In effed ao long u Lessee continues driltng or 
rewooong operallona In good ra,th and In a W01M11111loke manner .,.;thoul tntem,plJona to11Hng more then alxty (60) days ~ lhaJt g,ve wntten notlce 
10 the Genef'II Land Office wtthln thirty (30) daya of any cesaallon of produdoon 

1• SHUT-IN ROYAL TIES For purpmes ol lhil paregraph. "wer mearw eny wel that hn bes1 us,gned • wel runt,.,. by the state egency 
having ll,WlldclJOn over the prodUCloon of ol 1nd gas II, at eny tme •lier the e,rporabon of the pr,nary term of I leaae that. untA being shut in, was being 
ma,nlelned ., force and effect. • wen capable of producing ol or gas in paying quanbllel II located on the leased pren'llSeS, but col°' gas IS not being 
produced ror lack or awtablo production laohtoes or lack or I su,t.ebte marllet then Lessee may pay II a shut.in o,I or gas royalty an amount equal to 
double the annual rent.el prov,ded In the leaae, but not leu than S 1,200 • year for eech well capable of proctuang oil or gas ,n pay,ng quant,IJOI If 
Paragraph 3 of thcl lease does not apec,ly I delay rental amount. then for the IMl)OleS of thoe paragraph, the d"JaY rental lfflOIMlt ahal be one dollar 
(St 00) per .ere To be effecU\le, each onrt<el lhut"n o,I or gu royally must be Pllld on or before ( 1) the expntoon of the pnmary teml, (2) 60 days alter 
the LeeSN c:eaa. lo produce o,I or gas from the luled ~ . or (3) 60 days e!w i.- complelas I dri1tng OI rewol1<ing open1t,on ., ea:Oldanoe 
with the lease f)r'Ollll,IOOS, whlCheYOr date II latasL Such peymen1 ahal be made one-hat! (112) to the eornn-- or the Genorel Lllnd Offioe and on&­

helf ( 1/2) to the owner of the ao,I Uthe ahut~n Oii or gea royalty II Pllod, the lease ahllll be oonSldered to be • producing leaae and the payment shall 
8Xlend lhe term of the lease for I pertod or one year from lhe end of the pnmary term, or from the rnt day or lhe month followlng the month In which 
produelM)n ceaaed. and, alter that II no suitable prodl.ldlon laal~oe• or 11.111ble mane.el for lhe Clll or gas emte, Lessee may extend the leaM for bx 
more 11UOCOS1M1 peooda ol one ( 1) year by peyr,g the aame lfflOIMlt each year on or before the e,cpntJOO ol each shut-411 year 

15 COMPENSATORY ROYALTIES II, dunng the penod the lease ii kept in ef!ed by payment of the shut-tn Oii or gas rov••Y. Oii or gas II 
aold end dclrvsed tn pay,ng quanlltoet frOln a wel located Within one thOosand ( 1,000) loot ol the leased ~ Ind oompleted In the aame producing 
l"CMIMllr, or In any case In whtch dra,nage II oocumn,g, uie ngh\ 10 oon~nue to maont.e,n uie !use by paying the shut..n oil or gas royalty &hall cieaae, but 
the lease ahall reme1n effective for the remainder of the year for wh,c;h the royally has been peld The Les- may maw,ta,n the leaaa for lour more 
sucxess,ve yeara by LeSSH paying compenaatory royalty et the ~ rate ~ In the lease of the matltet value o( producllon from the ....,, caua,ng 
the dra,nage or whlCh ii completed In the aame producing ,-Ind wott,,n one U-nd ( 1.000) feet of the lee.sod p,....- The oomperwatory 
royetty 1110 be pe,d monthly, one-half ( 1/2) to the Corrrnuloner o( the General Land Ob and one-half (1/2) to the owner of lhe IOI!, begonnong on or 
before the last day of the monlh following the month In whlCh the ()II or gaa ia produced from lhe weU caua,ng the dra,nAge or thal II comple1'1d In the 
same producing rese,vo,r and located withon one thousand ( 1, 000) feet of the leased prem,sea II the compensatory royalty paid 111 eny 12-month penod 
Is en emount leu than the annual lhut ,n Oii or gas royetly. LeMM wn pay en amount equal to Iha difference within ttwty (30) daya from the end of the 
12,month penod Compensatory roy11ty peymenll which are not bmely paid Wll accrve penalty and inlereal tn accordance with Paragraph 9 of tills 
lease None of these prov,a,ona wffl rebe"e Laaeee or the obltg1~on of reaaonable development nor the obltgallon to dnl offlet wens u prOlllded in 
Texas Natural R- Code 52 173. l'lowewr, et the de!CmWlafJon of the Commilaione<. end with the eorm-w, wntlen 111)1)(l1Y81. the~ 
of compensatory royelbea can aalllly the obtlgellon IO dnl offset web 

16 RETAINED ACREAGE. NOIWlthalend,ng any prov11,on of thts lease to the contrary, etter I well producing or capable of produOng Oil or 
gas has been aimpleted on lhe leaMd prem,aes, Lessee wn exerme the d,1,gence of I reasonably prudent operator 11 dnlling such add,tjonll v,,il or 
well • may bl reaonably ,-pry for Iha proper deYelol)menl of the leased ~ end In marl<et.ng the producllon thenlon 

(A) VERTICAL In the .-,i t1llS luH • 111 fortle and el!ed two (2) YNrl after the e>pnl,on date or the pnmary or extended term ~ lhall then 
termmate 81 to all of the leased premises. EXCEPT ( 1) 40 acres aurround,ng each o,I well capable of produano in paying quant,ties and 320 ICtl!S 
1urround1ng each gea wel capable of produong In paying quanbtiea (indud•ng a lhut-ln Ott 01 gBt well as provided in Paragraph 14 hereof). or• wen 
upon which Lessee II then engeged In oonunuous dnn,ng or reworking operellonl, or (2) the number of acrea Included In I productng pooled untt 
pu,-uant to Texaa Netunaf Resoure. Code 52 151-52 154, or (3) auch greater or leaHor number of ecrea aa may then be allocated for produc:bon 
purpo&ea to • prorebOn unrt for each such producing wel under the rules end regutauone of the Ra !road Convnisslon of Texas, ()( any successor 
agency, or other govenvnental authonty havong junsdoc:toon II et eny ume alter the elfect,ve date of the partial terminahon prov,s,ons hereof, the 
apphcable field rues 1n1 chloged or the wel °' wells toca•f!d thereon are redeuil'led ao lh81 lesa ICJ'eage is thereaflar allocated lo aald wel °' -a. for 
produc:toon purposes, tin lease ahllft thereupon ierm,nate 81 to ell ecreage nol lhereatter aDocated to aaid wel or wells for prodUCIJOll purposes 
NolWlthatand,ng lhe term,nalion of th11 lease as to • portion of the lands ooverad hereby, L-ahlll "8\fel\heleu conbnue to have the right of lngreu 
to and egress from the lands lbfl aubfed to thla lease tor an purpo1es descnbed In Paragniph 1 hereof, together With eaaaments and nghtll-of-way for 
existing roeda, e>Olllng ~ end olher exiat.w,g 1aoLt,es on. D<M end ec:roN the lands deeailed In Paragraph 1 hlweol ("lhe retained land&'), for 
110C818 IO and !rom the ratuled lwwis and for the ga!henng OI trw,sporlatJOO o( ol, gas and other nwwnll produced from the --lends 

(B) HORJZONTAL In the event thas lease is In forot1 and effect two (2) yea,. alter the exp,rauoo date or the pnmary or extended term ij shall 
further t.emlinate u to ell deplhs belOw 100 feet below the tot.el depth dolled (hereonaf\er "deeper deplha") In each wel located on ICJ'l!ege retalrwd In 
Penigreph t 8 (A) e.bove, unleu on or before two (2) yeara alter the primary or extended term ~ pays an amount equ1f to one-half ( 112) of the 

-

........... 



I ••• . . . . .. .... .... 
.. . . .... 

······ • 

VOL. 7 I ~J PAGE 

bonus otigonelly peld • ainaldenlbon tor this loase (• apeoliod on pege 1 hereof) II auch emount ii peid, Ihle lease aha.I be In force •nd elfoct u to 
1uch deeper deptha, and 18Jd tllrmlnatloo 1hall be delayed for an edd1tlonal penod of two (2) yeara end ao long ther1111\er u oil or gas ii prodUClld 1n 
paying qua1111tlet from auch dellper dopCha CXMlfOd by this lease 

(C) IDENTIFICATION ANO FILING The IU"face 8Cnmge reta.ned hllm.ndllr u ID Heh well ahd, a nur1y a Pf'l(:lal, be In the form of I 
aqu1re with the wel loclted In the center thereof, or 1uch other ahapo u m1y be 1pproved by the Cornmmaionlr of the Gener81 Land Office Wlthtn 
thirty (30) daya alter petll8l tem\lnltJon of th11 lease u provided he!wi, i.- lhaff exeaite 1nd r'll<Xlld • release or reie- contllnlng • utJahldory 
legal deacnptlon of the la'ellQO and/or depthl not rellined hereunder Tho r1ICOlded release, Of• Olfbfied copy of aame, lhd be filed in the General 
Lind Office ea:ompanled by the filing lee pracribed by the Genoral Lind Olfce Nllll III effea on the data the release la filed II l.eaN laJla °' ra"-9 
to execute and record 1uch releua or ralHses within mn1ty (IIO) d1y1 after being raqueated to do 10 by the Ganer11 Lind Office, than the 
Comm,11,oner •t has sole d1scretaon m•y des1gn11e by wntten instrument the 1crnge and/or depthl to be released hereunder Ind record auch 
IIIStrumant •t Leuee'1 expense III the oounty or oounllel where the lane• ioCllted and III the OlflQIII record, of the Gener81 Lind Olfce 1nd 1ueh 
daa,gnatJOn wn be btnd,ng upoo l.el5ee tor •• purposea 

17 OFFSET WELLS Nldher the bonus. dal8y renlM nor royalue. pa,d. or ID be peld, under lhl 1eaM ah8II re1ieYe i.- ot t-11 obligation 
to pro1ec1 the o,I Ind gH under the •~bed llnd from being dra,ned Leuee, 1ubleuae, rece,ver °' other 8g9n1 111 control of the la11ed 
pren.- lhal dnl u m1ny wells u the lads m1y jus~fy and ahd UM mpp,opnate meana Ind dril to I depth ,_..,., to pravent undue drlNga of 
ool and gu from Iha leased prtllMel In edd1tion, do• lndlorgas ahould ba producod III QOIT1f'neri;,.~I quantl>OI within 1.000 feel ollhl leased ix-. 
or on any case where the leased premisea IS be1f1Q dr11ned by productoo of Oii or gas, the LesMe. sublessee, reoeo11er or other 1goo1 in conlfOI of the 
leased premlSU 1h1ll on good faith begin the dnl~flQ of• wel or wells upon the leased pramlMI Within 100 day1 81\er the dra1r11ng wel or wellt Of the 
wen °' s completed w tlwl 1. 000 leet of the leased ~ stall producing in cmvnt!fOII QU81'1~t.e9 end INI pro88Qlt8 IUCh drilling Wl1h dlbgonc» 
Fa lure to 111111aty the 1t.iltutory olflet obltga11on m1y 1uqect thol leue and the cmner of the'°'' 8gerlCy nghls to lorf tin Only upon the delermltlatlon 
of the ConvnisllOl'ler of the Gener1I Lind Otf,oe and w th h11 wnlten 1pproval m1y the payment of compenntory royalty under 1ppic8bla atatutory 
parametera eallaly the oblegat,on to dnl an offMI -• or welll reqlNld under tilts pllf-Or&ph 

,a FORCE MAJEURE II, 11\er 8 good faith eft'«L l.asee Is pravenlld from compiy,flg wrth any eJCl)fNI or mpMd COYer\11111 of lhll leaae, 
from condUCllng dnliing operatJOns on the leased pr-. °' from produong ool or gH from the lened prem11e1 by reason ot ww, rabelion. nots. 
1tnkea. 8CIS of God, °' any valid order, rule OI' regulat,on of government authonty, then while ao prevented, Leasee's obhgat,on to CXllT1)ly w th such 
covenant ahaU ba suspended and Lessee 1hatl not be !table for dlllTlllges for fa4Ur8 to comply With 1uch c:oven•nts, lldd,t,ona!Jy, 11111 lease ahal be 
extended whtle Le.- Is prevented, by any 1uch cause, from oonduellng dnlling end rewollong operabons or from produang ool or gaa from the leased 
premisea However, nothoflg on lh•a paragraph lhall auspend the payment of delay rentals In O<de< to ma,nta,n thll leese In affect during the pnmary tem1 
In the absence of such dnl' fig or rewonung operallOnl or product,on of ool or gas 

19 WARRANTY CLAUSE The owner ol the lool WIIITWlla Ind ~ to defend lllle to the leQld P'9fTWN II the - of the IOI defaults 
III paynwnts owed on the lused ~. then Lessee m1y r9deern !hi nghlS of !hi ONOet of the SOii 11 lhe leaaed ~ by paying rry mongage. 
l8xes or other l111n1 on the leased p,wn,- II Le- rnallea payments on bah811 of Iha owne< of Iha IOII under tM paragraph, Lessee may recover Iha 
oost of these payments from Iha rental end royattJes due the owner of the IOI 

20 (A) PROPORTIONATE REDUCTION CLAUSE II the ONOet ot the 1011 owns leu thin the entn i.redMdad aur1ace lllatl In !hi above 
delcnbed land. whether or not 1.e-·, 1111..est la apeofied herein. then the royaotiea •nd rental herein pnMded to be paid Ill the owner ot the lool wl 
be paid to him in the proporuon which htl 1111.,..nt bewe ID the .,,,.,.. undMded al.nllOI estate Ind the royah,es Ind renl8f 11ere,n pR)lllded ID be paid to 
the CommiulOner of the Geneml Lind Olf,oe of the State of TexH shall be hkew,aa propo11e0n•tely reduced However, before LeHN •diuats the 
royahy or rental due to the Comm1sa,oner of Iha General Lind Offce, l..Naee or h11 authonzed representative muat aubmet to the Comn,a.s,oner of !he 
General land Office • wntt"'1 ltatemenl whech expla1na the d,aaepancy between the 111-t pu,po,18dly leased unde< this lease end the lldu8I 111terest 
owned by the cmner ot the IOI The Commaloona< of the General l.and Otfce ahall be pul the value of tlll whOII producLion a.loc:abll ID eny undMded 
111WW8St not COiiared by a lease, less the propon,onate development end produa.on OO&t lllocable to IUCh undMded 11\tefmt ~ . in no e-,oot lhal 
the Commiaslonef ol the General Land Ob ,-1111 •• • royalty on the grou product,on • locat>le to the undeYlded 1111erast not lealed en lfflOUl'lt leu 
than the value of one-sorteenth (1/16) of auch gross productoon 

(B) REDUCTION OF PAYMENTS II, dunng the pnmllr'f 181m. • portion ot llll land CXNerld by t1w lllaae ii lnduded Wi1hlll the boood8nee 
of • pooled unit that has been •pproved by the School Lind Board rd the owner of the ao,t in 8CIC001enca woth Naunl Reaourtm Code SectJona 
52 151-52 154, or 11, at any tme alter the expntoon ot the pnmary 1enn or the eX18nded tenn, thta leaw COYW'I • leaa. runber ot 111791 lhln the tot8l 
twnOOOI delcnbed heni,n, payments that 1r8 m8de on I per 1C:r9 ball herM.nder INI be reduced 8QOOl'd,ng ID the n<mbe< of 8Cnl pooled, releNld. 
eurrendered, or otherwise aevered, ao that payments deterrruned on • per acre balls under the terms of thd lease duOflQ the pnmary term ahll be 
ailculoted baled upon the numbe< of 11aae outside the bou~• of • pooled un<~ or, If en.r the exp,raOon of the pnmar, term, the number of eaes 
ICluaUy r11taITTed and covered by this le•se 

21. USE OF WATER L1mN ahd ~ the nghl to t.941Wll8rproduced on a8ld land ,-aary foroper11Jon1 underlhialeasee,aplwawr 
from well or tanka of the owner ot the IOI, provided, ho\otleve(, L.euN ahal not use potable walef or water auitabla for livestock°' mgat,on Pt.f'POIBI 
for waterflood oper8lJOns WlthOut the pnor consent of the owner of the aOtl 

22. AUTHORIZED DAMAGES Lesaee shall pay the owner of the aoel for damages aiused by 111 operatlons to ,u pa~ property, 
lmproYements, tve.tock end cropa on aad land 

23 PIPELINE DEPTH When reqi.allld by the ONller of !hi IOI. lMaee ahal bury 119 p,peltnet below plow dep!h 

24 WELL LOCATION LIMIT No welt ahal be dnlled ,-w than two hundred (200) feel to any house°' blwn rvM on Nod prwraa wothoul 
the wnu.i content ot the owner of the IOI 

25 POLLUTlON In deYelopong thll lllU, i..-w1 198 the ~ degree ot care Ind II proper NleguMia to pre,,enl polulJon Without 
hmitiflQ the forego1flg, pollution of coastal wet11nd1, nalur•I wallllWllys, rtvere end Impounded Wiiler 1haU be prevented by the uM of cont•lnment 
feci~u .. 1ufflcient to prevent 1pinago, aeepage o< ground water conlamUlltJOn In lhe event of pollutoon. Leasee ahalt UH •• meant 11 b cf~l to 
,-pt1n •• esa,pld hydroc:8rt)one or other polluwit and lhal be reeponal>le tor an d8mlgll to publee Ind pnvete properllN lalSee ahal buld and 
ma1nta1n fences around ill slush. ,ump, •nd drainage p,ts and tank battenes ao H to protecl livaetod( 1ga,net loss, damage or Injury, end upon 
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CXllTlplet,on 0< abandonml!nt or any well 0< wells. ~ ahal Iii end level a• 11t.e11 p,ts and cenara and completely dean uo the dn. ing arte of aQ rvbbosh 
thereon Lessl'e shaft, whde conducting opera1,ona on the leased premlaes, keep said prern;&es free or an rubbosh, cans, boc!Jes, paper cupe 0< garbage, 
and upon compteuon of operations shall reatora the surface of the land lo u near its ong1I\III condition 1nd conloura u Is J)('8dlcable Tanka 1nd 
equ,pment w,ll be kepi pe,nted and ~table 

26 REMOVAL OF EQUIPMENT Subject to lmiu,t,ona on Che peragraph, l.e5$ll9 ahal have the nght to remove maclw1efy Ind fil<!Ut91 placed 
by Lessee on the leased premises, Including the nght lo draw 1nd remove casing within one hundred twenty (120) d1y, after the exp1ration or the 
term1nat,on of this lease unless the owner of the IOII grants LeSSf'tl an extension of this 120,day period However, Lessee may nol lwn<MI cu,ng from 
any well capable of producmg ool and gas in pay,og quanM1es Add1t10nally. Lessee may not dllW and remove camg untll 1fter tlwty (30) days Wlitten 
riota to the Commias,oner of the General l.llnd Office and to the owner of the 50II The owner ol the IOII ahaJ beocme the owner of any fnllChlnefy, 
fixtu"ea. or casing which n not tmety l!lfflOY9d by L.essN oodef the 1enre ot ttw l)lf'IQflPh 

17 (Al ASSIGNMENTS Under Iha condrbons contained In the paragraph and Paragraph 29 ol th,s lease, the nghts and 111atea of etlher 
party to this lease may be assigned tn wholo or In part, and the provlSIOnS ol this lease ahaQ extend to and be t,,nd,ng upon their heirs, devisees, legal 
representabves. aucaisaora and usigns However, a change or dlVlaron 1n owneM1p ol lhe land. rentals. °' royaJt.s ...,. not enlarge the obligations of 
Lessee, d....,.h the nghta. pnv,legea and estates of i.-. mpa,r the elfec:tr,eneaa of any payment made by Leuoe or w,,pe r the e~ of any 
ad performed by Leuee And no change or dMSIOll on ownership of the land. rantlll. or royalliea ahal brd Lessee lo( any PIKP()lle unt,f ttwty (30) days 
11ter the ONnet of the IOtl (or hrs hen, devisees. logal representatrves 0< us,gns) furnrs'- the Lauee With aalllfactory wnt1en allldance of the change 
1n ownerah,p, Including the ong1nal reco<ded mun,manta ol 1i11e (or I cer11ried copy ol auch ong1nal) when the ownership changed because of I 
conveyance A to~I 0< parual 111,gnment of tin le1M shall. to the extenl ol the ontere&t assigned, relieve and discharge Lessee ol ,n subsequent 
obligabons under this lease If lh11 lcase IS assigned In Ila ent~ety II to only part of the acreage, the nght and opuon to pay rental& ahal be aflP()l'IJ()ned 
H between the aeveral owners ralably, ICCOfd1ng to the area ol each. 1nd lai!ure by one or more of them to pay hla share of the rental ahal no11lfect 
th11 lease on the pan of the land upon whocl'I p,o rata rentals are trmely paid 0< tendered however. 11 lhe assignor or us,gnee doel no1 file I oen,fied 
oopy or auch 1111gnment on the General Land Off'ic:e berora the Mxt rental paying date, the entq lease lhal temw\lte lor faU'l lo pay the ent_q rental 
due under Paragraph 3 Every 111,gnee shan succeed to al nghll and be auti,ect to an obligations. lrabil,bet, 1nd penalties owed to the Stata by the 
Oliglnat los8N or any pnor us,g.- or the lease, Including any ~lbohuea to the State lor unpaid royaltru 

(B) ASSIGNMENT LIMITATION NOIW!thstandong any PfOVlSl()n In Paragraph 27(1). 1f the owner of the IOII ICQUlt8S this lease III whole or In 
pall by 115&,gm,ent w!lhoul the pnor wntten approval of the ~ of the Genetll Land Office, thlS lease II void IS of the Ima ol lllllQl'f'l*\I and 
the agency power ol the owner may be lorfe'1ed by the Comm&aaioner An us,gnment w\l be treated IS d ft we<e made to the cwr,er of the IOI If the 
ISStgnNII 

(1) a nominee of the <MnOr ol the IOII. 
(2) a corporauon or 1ubsid,ary In whlCh Iha r:,wner or Iha aool 11 1 pnnopal atockholdcr or 11 1n employee of auch I OOIJ)Ol'1ltlon or aubslcflary; 
(3) a partnership III whoeh the owner of the aool ls I partnef or II an employee of such I partnership, 
(4) 1 pronopal atodtholder or employee ol the OOIJ)Ol'1lllOII which• the ownar or the IOII. 
(5) a partner 0< employee In I paMeBhip whoch II the O<NOet ol the soi, 
(6) 1 llduoary '°' the ownar of the IOI!, lndudrng but nol lrmled to • guarcMn, trwtea, executor, ~tor. -· or oonseMtor for the 
owner of the soot, or 
(7) • family member of the owne< of the soil or related to Iha r:,,,ner of the IOit by mamage, blood, or lldopt,on 

28 RELEASES Under tha cond1tion1 contained III th11 paragraph and Paragraph 29. L-may at 1ny time execute 1nd d,,Jiver to the 
owner of the IOII 1nd place of record • relea,a or ntle1S85 covenng 111y poruon or pol1IOnl of the leased premses, and thereby IIA'Tender Che lease IS 
to auch pon,on or port,ona. and be rel""'9d of al aubMquent obligationa 1110 acreage IIIMT'8ndlred If wry part of ti. lalSe la prope,ty aurrendanld. the 
delay rental due oodef this tease ahal be reduced by the proportlOn that Iha aooendered acraage bears to lhl aauge which W11 aww9d by thra laasa 
Immediately pnor to aoch aurrender, i-. aoch releue Wll not relllMI Leasee of 111y iat#IIJes which may have ICX:tued under this tease prior to the 
aurrend« of such eaeage 

29 FILING OF ASSIGNMENTS AND RELEASES If•• 0< any part of lhll loaaa II au,gned or released, auch llltglYTlelll or release mull be 
recotdad on the coon1y wtwe the land • artuatad. and the reoonled onatn.menl or I oopy of the rtCXlfded lnatn.ment oen,fiad by the Cou\ty Clatlc of the 
county In which the enstn.ment IS recorded, must be filed 1n the General l.llnd OlflOI w,thon go days of the laat exearuon d1t11 accompanied by the 
praacnbed fil1r,g fee II any auch 111,gnment 11 not ao filed, the rights acquorad under thla lease &hall be aubjecl to lorle1ture at the optlon ol the 
Cormuaioner of the General Land Office 

~ DISCLOSURE CLAUSE All prOV1Sron1 pert11nong to the loase ol the 1bove-ducnbed land have been included 1n thla 1nstrumen~ 
llldudtng the statement of the true conalderatron to be paid for the execution of thla lease 1nd the nghts and dut>u ol the parbea Ally colateral 
~ts oonoem,ng the development of ol Ind gas from the leued ~ which 1111 nol CXIIUlned in ti,- leue '-* lhll lelM lnYalid 

31 FlDUCIARY DUTY The r:,wne,of the aool owea the State a fiduaary duty and must lully dlldoae any facts ,rraaing the State's Interest In 
the leased premises. When the Interests ol the owner ol the aoU confliCI wtth thole ol the State, the owner ol the aoil Is obligated to put the State's 
lntereatl belore hi& peraonel inle(ests 

32 FORFEITURE If l•- shal la4 0< refuse to make the payment or any 11.m w,lhln ltwty daya aller rt blcomes due, or d ~ or an 
authonzed agent should knowingly make any lalse rettXTI or false report ooncem,ng produebon or dnllong, or If lesM!e ahal lat or refuae to drl1 1ny 
ollaet _. or welts In good faith as requtnld by law Ind the rules Ind ragutauons adopted by Iha ConvnoUIOnef' ol lhe General Land Offlce. or If LesaN 
ahould rail to file reports In the manner required by law or la,I to CXllTlply w,th rules and regulabons promulgated by tho General Land Off'ic:e. the School 
Land Board. or the Ra,lroad COn\lTllSalon, °' 11 Leuee should refuse the proper IUlhonty 110011S1 to the l900l'Cls per1anng to open11ions. or If LIIIIN or 
an 1uthonzed agent should knowingly ra, or refuse to g1119 correct informauon to lhl proper 1uthonty, 0< knoMngly r .. , or reflJM to furTi.h the General 
Land Office I CDTld log of eny -9. or If l.eaM8 ahal know,ngly IIIOlale any ol the matenal prolllalOna ol ti. lease. 0< If lhll lease II ua,gned Ind the 
111,gnment ts riot ited 1n the General l.llnd Olfoce es required by law, the nghts acquired under th11 leasa shall be aubject to lorle1ture by the 
Comm,u,oner, and he shal forleit aame when 1uff'1C111ntly lnfonMd ol the llels WhlCh 1utoome I lorfe1ture, Ind when forle,ted the area shaft aga,n be 
aubJec:1 to lease under the torms ol the Rehnqutahment AcJ.. However, nothing herein shall be construed as waiving the 1utomallC termination of th,s 
lease by operatJon ol law or by reason ol any special trn,tation 11111ng heteunder Fort .. turea may be 181 llcle and this lease Ind al rights thef'eunder 
ll!lnStated before the nghts of another ont- upon 11tJslactory lllldenoe to the Commisslonet of the Genenl Land Offica of Miff complanca W'\h 
the ptOY1110111 or the taw Ind of lhos llue and the rules Ind regulabonl that may be adopled relatll/9 hef9to 

-
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33 LIEN In .a:ordanoe with Texas N11lnl Resouroa Code 52 136, the Sllte lhd have I t'nt loan upon al Oil and gaa produced from the 
area awered by thll lease IO 18QJre payment of al unpaid royllty and olll8f ll.fTll of money that may become due under thta le811 By aa:eptance of 
thia leNe, i.-gnint1 Iha Sta ta, In lldd,t,on IO Iha llen provided by T •xa• Naturll R-.rtee Code 52 136 Ind any other IPl)lc::able lllaUJIOry len, an 
expres1 conlr8ctual ban on and MCUnty lntef91t In al luMd muierall 111 and exv.ct«l from tho leased~. al proceeds which may acx:rve to 
L- from the aale ol lUCh lelllld 1Tl11'«81a, whelhe< such proceeda are held by Lessee °' by I llwd pmny, Ind al tixlures on and mprowmentl lO the 
leased prem- used 111 COM9CIJOn with the produd,on 0< proc»u,ng of auch leued mone,am In order to aean the payment of al royalll8S 0< Olhef 
emounts due Ot lO become due under lhll leaM Ind to IIIICIR peyment of any~ 0t loA that Leuor mey au!fer by reuon ol i.-·, breach ot 
any ~ 0t aind IIOn of this lease, whethef expresa 0t mploed Thoa lien Ind aecunty Interest mey be torecloaed wtlh 0< Wllhout aut proceedings 111 
the manner prOlllded 1n Iha Tiile 1, Chap 9 ot Iha Texas BUSIMU and COITYTlelt:8 Code Leaee agrees that the CommiuK>ne< may require Lenee to 
execute and r8COld such instruments u may be reasonably neoesaa,y to ecknowtedge, ettach 0< parlud thta lien ~ he<ltby 111PfN'1"'ts thot !here 
are no pr1or 0< aupe1101 llens ansiog from and relallllg to Lessee's aaMlll!S upon Iha above-desatbed propeny 0t from Leueo'1 IICqUISltJOII of thta lease 
Should the Commia- II eny ..,,. detem"IINI that thil ~tat,on ii not true, then the Commoas,one( may dedanl 11111 leasa lom,.tad u pr'Olllded 
'*9n 

34 POOLING Lessee ii hereby granlllld the nghl to pool 0t tnllZI! the royllty 1nw.1 ol lhe awner ol lhe IOll l.wider lhil 1eeM With 111y olher 
leuehold OI mlner.i lntereat for the expioret,on, development Ind produc:t,on ot Oil OI gu OI .. u. ol lh«n upon Iha - tannl u ahal be approved 
by the School Land Board and the CommlSSIOner of the Genet11I Land Off,oe tor the pooling 0< unitizing of the lntereat of the S11te under thta lease 
pursuant to Texas Nattnl Resouroea Code 52 151-52 1~ The owner or the sool agrees that tho 111duslOl1 ol lhil prov1$1011 In thll lease aattSfiea the 
ol<l!QJbOO requ,rements atated 1n Texas Natural Resources Code 52 152 

~ INDEMNITY l.e$see hereby releases and dlSChllges the State of Taxes Ind the owner of the sod. their officers employees par1ners. 
egenta. c:onlrKlora, aubcontraclora gUMts. lnYII-. end ~ respeclMI aucceucn Ind asa,gna ol 1nd from II Ind eny ldlOfll end caUIC!S ot ldlon 
ot every nature. 0< other harm, lfldud,ng erw,rorvnental hem,, 10< which l'9CXIYel)' ot damage• 11 sought, tndudtng bul not limited to, 11 le>Na end 
expenses which are caused by the ICIM~es ot Lesaee. ltl orricera, employeea, and egents 8/lllOg OU\ of. ll1CidencaJ to. 0t resu11,ng from. Iha openallonl 
of 0< tor L-on 1119 leesed prwntM1 hereunder, Ot that may .,.. OU\ or 0t be occasioned by L.euee'a breach of eny of Iha tem11 0t pr'OVlll()(II of thtl 
AgreemenL OI by any other negligent Ot stncdy liable act°' omias,on of L.euee FUf1hef, l.euN hereby egr- lO be liable IOI, exonerete. 1ndemndy, 
defund and hold hamuess the State of Texas and the owner of the SOii, thl!r off,oer, employees Ind &g(1nts. their sucoeasors Ot llSSlQna. aga nat any 
end ell dama, kllb,l,IJ8S. loues, damages, aclJ<>na, personal Injury (1ndud,ng death), coats end expenses, or other ham, for wlllCll recovery of damages 
IS sought under any theory 1ncJud,ng tort. contrect. 0< 1tnct kabd,ty, 1ndud1ng 1tt0<neys' feea end other legal expenses, 1ncJud,ng those related to 
environmental hazards, on the leased premGU 0< 111 eny way related to Leasee'a faolure to comply "' th eny end eM enwonmental laws: those ena,ng 
from or III any way related to LeUN's operallOOS 0< any other or LeS1N'1 lldMl.oel on the lea,ed premisea, thoN enaong from L-·• use of the 
IUffactl of the leased prerMOS. Ind thoN that may 11158 out ol or be ooca$loned by 1.euee·, breach ot any ot Iha tenns 0t prlMIIOnl of thtl ~ 
0< any other ect 0< Olllllloon of LHMO. ,ts directors. offlOefl, employeea, partners, egents. contractors. autx:ontractors. guests. ln111tees, and their 
reapecttve auooeuora Ind 1511gna Each 1W1gnee or lhil Ag,-nent, 0< 1111merest lhef9n, egreea to be liable 10<, exonerete. tndemnity. defend end 
hold harmless the State of Texas end the owner of the aool, that' officers, employees, Ind agentl 111 the S11M manner proYlded llbow in OOMealOII with 
Iha adl111hes of Lesaee, Its offlOefl, employees, and agent1 u descnbed above EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INOEMNllY OBLIGATIONS ANO\OR UABILffiES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARlY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INOCMNIFIEO PARlY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT ACTIVE, OR PASSM, 

36 ENVIRONMENTAL HAZARDS Laa ... ahlll UM the hlg'-t cleglM of care and all reasonable aaleguarda IO prevwil contlllnlnatlon or 
poflutJon of eny envlronmenlAJ medlum, lneludlng aoll, aurfllee waters, g~ter. Hd1menta, and aurfau or aubaurf.ee attat:.a, ambient air or eny 
~ em,1,..,...,_~ medium In, DI\ 0< under, the !used prwmlsn, by eny w.tSta, poflutan~ 0< c:ontamlnanl. L• ... ahall not bring 0< pem,lt lO remain on 
the ktased promlsot any Hbestoa containing matorials, el(l)loalvll, toxic materials, 0< aubatancee rwgulatod a, l\azardoUa wutes, haz:.lrdous materials, 
hazardous aubstanca I•• the lAlml "Huatdoua Subal.lnea" la defined In the Compreher11lw Envi-1 Rn~. Compensauon and Uabihty Act 
ICERCLA), <12 U S.C. Sectlona 8601, et aeq ), or toalc aubatancu under eny lederel, atate, or local law or regulation ("Haurdou9 Matertals1, excepc 
ordlna,y products commonly UMd In connection with Oii and QM uplonltJon and~ Of*1ll>Onl and atonld In the .-UII manrwr mid quan(,"9. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A M ATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDCMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS !INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF ( 1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF A NY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR REU:ASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION A ND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR AJ-4Y OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF A NY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHAL L SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37 APPLICABLE LAW Thia l.ase ts tuued under the proll1SlOnl otTexas Natural Resources Code 52 171 through 52 1110, aimmonly 
known u the Ret,nquoatvnent Act, end Olhef applocable ll8tVtel and emendmentl thereto. Ind II any prollllion in this lene does not conf0tm to ti­
atatuta, the atatuUIS "' prevaJ Oll8r any nonconfomwlg lease prOYIIIOllS 

38 EXECVTION Thia ol Ind gas leue must be signed and ~ by the ~ before d • filed of reootd In the OOl.rtty reoordl end 
In the General Land Office of the State of T- Once th8 6ling requirements found III Paragracih 39 of this lease have been 11"5fied, the efledNe dete 
or lhla lease 1haU be the date found on Page 1 

39 LEASE ALI NG Pursuant 10 Chapter g of the T8XII Buaineu and~ Code, lhta leNe mua1 be filed of record In the office or the 
County Cieri< In any county III wtllCh en 0< eny part of the leased pr9l'IIIMI la loclted end certJrled copes lh9<eof must be filed In the Genenll Lind 
Office Tots lease II not effeaJve untJ , oettified oopy o f tin leue (which IS mede end certifoed by the County Cieri( from his rec:onls) IS filed 111 lhe 
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General l.end Otroce 1n 800l)fO•nce with Texas N•llK-' Resouroea Code 52 183 Addlbondy, Iha lcue lhal not be binding upon the State unless n 
realn Iha 9Ctu81 end 1rue conalde,..1,on p•td or promosed tor exeaition ol lhia leue The bonus due the SI.Ille and the presa,bed ft ing lee ahell 
acoompeny auc:h Cllltifted a:Jf1'J 10 the General lend Offloe 

ADDENDUM PROVISIONS - #40 thru #52 

.(() COfllTINUOUS DEVELOPMENT Aft.Pir the e'l)Q',on ol the pm-, lfllffl. and nolwrthatancing pa,agrllPha 18 (A) and 18 (B) aboYII and 
any other pr01111100 "'it. leaae IO u,.. c:ontl'lll)', no portal o( it. leue will tormnele d Lessee con1tnues 10 drl a wel (or well) eny,,,<here on lhe lea«! 
premises with no mere than 180 days betv4en the releM8 of the dnlng ng on one wall and the commenoemenl d ac:tual dnlltng epeni- on a 
aobaequenl wel (here.nafter referred 10 u "conllnUOUS dnllng1 Upon the ceasaoon of conlinuous dnlling this lease ahal tennnate In aoconlance with 
the other relOYllnl pl'OYlllonl ~n II, howl!ver, IMsee ha filed wlh the Texas Ra.woad Corrmsston. no law than 60 da\'I pnor to lhe tllq)lra~on of 
the aa,d 1 IIO<lay penod, al n,qu,s,u, 11ppl,ca1JOOS IO dnt the nexl well In the conbnuola dnllng Pf'09'*Tl. and i.- • unable IO ~ Wllh dnllong 
pending authonzal,cn by the Texas RU'Old Commlulon, then 1..-- a/\111 be *""9d auc:h addibonel time• may be ,-o,l8bly--, to obCalri 
the authawluon rd lhereeller apud the sublequeR we1 

41 DELAY RENTALS As al,pula1ed In Paragraph 13 of lh• lease. the renlala for t~ teBM have l>Nn PAIO.UP lor the MCOnd (2"") and 
lhtrd (3") yeara of the pmwy ienn hereof Leasee orb USlgns ahal Mve the r1ght 10 keep this lease In force and eflec:t fol the fourth (4") and Mh (5") yeara of 
the prma,y term provided fO( herein by tendering • paymenl of Two Hundred Ootlara ($200 00) per nat acre on or befO(• October 23, 2010, H to eny 
acreage covered hereby artd not otherwise betng ma1nlllined by any other proYlllon haretn al auch trne 

42 Upon the ceasaton of drdbng at each-• 1oa11ion the abandonment of sad lease or aurrander thereof. l.easee. b 1uc:muot1 or assigns. ahal 
then level al dnlling po and other excavalON and ahall repa,, 11 darnege dona or cauae to be done, to bulldlngs, r.nc.. -. alMlrtl, turf, we!llf -11 
and/or other improvemenll and 10 restore aame lo !hell ongNI ccndtllon. as reasonably l)IKlal. Mhln 90 dlYI llflllf the cmaallon of lldlv«y No dr9ng mud 
lllall be •~ad on aurlac:e landa of Leuor WlthoYI expn1u wrilen conaent of l.aaor 

43 Lessee I nght lo UM water from lhe leased pram11ea aha~ nol Include Iha nght 10 UM frNh wetar lrom any freah water aanda or atrata 
underlying the teased premlleS lor any aecondary 1'9COW,Y operallona that may be CX>nducted on Iha teased p,..- '-- 11181 haw the "4lht lo ... "8sh 
wet"' from Leuor'• e.-..i,ng _ .. or aurlac:e Impoundments ON/ wth the exp111saed perrrmalon of the Lessor 

44 AJ operations of Leuee lhal be ccnducted ao u 1o monmza the amount of 1unac:e land uslld or d.meged by ~ and Leuee ev- lo 
conauucc not more than ona road lo ••ch location on the leased pr.,,_, and lo conllne al tnivel lneldental to the drAng and produc:uon al auch wet lo the 
aongle road All roads ainstruded by L- ahaff be al good qual4Y and au~able for al-weather UM The routes for aft roads ahal be mutualy egt'Nd upon 
belWl!en Laaaor end Lessee before the conmencemenl of any road COMlluC:bon '-- agreu lo maintain 11 roads used by Leuee on the le11ed premises 
ln good cond4,on and repair during the period of Leaaee'a operatlona on the lease premlaes The aurl- owner ahal M\19 the r1ght lo ... aft roedl on the 
leasedpremus 

4~ - • underalood and agreed 11111 th• lease does not C0\191 or Include any nght or pnllllege of hurmg With litearma andlor 'Mth dOgS or Oll'4NWIMI 
on the leased P'llfT"8e8 or filhwlg on Iha leased ~ . al auch huruong and liahlng r1gtu betng e,cpreuly reaen,ed, and Leslee eg,- that none al the 
Lessees olf1C11ra, agents. employee• or represerolNel Wiii bnng any dogs and/or fllearma upon the leased ~. and lhet any one ao doing 11\aJ be 
l!Upassera 100 auti,ec:I IO prOMCU1lOR u auch 

48 Pnor 1o eted,ng ,-storage tan<a. p,peli,- a,mp,euor llllllonl or other ueuel f.a~beS ~ by ~ for p,oduang ol and gas end ~e lease. ~ shal 8CM1e leaor ol Lw'1 lntenoon leuor lflll Lessee Wll lhen mutuelly aelod 8 Ille or lltla for locebng auch equipment 
and t.ak#,g lnlO canaiderlllOn the ranchng and llfflW1II opsallOn at i.- and Lasee'a r-ia In CXJnduaing ill opemona tnlll' lhe terms ol ~ 
leaM a reatlOMble manner 

47. L- pnor 10 the c:onstruc:llOn o( any reoN road or lhe cun,ng, a~enng and removal ol eny e.,,st ng lnnce on lhe leased ~ . or the 
QJtt1ng or removal o( any tree, (th•• excludes mesqurte or trees with leu than 1 6" diameter lrunk as measured 3' oll lhe ground) on the leased premlSel 
lhal nobfy Lessor cl IUch lnlonbon and ahal be governed by the Leasor'• masonable _,_ Lessee lhlll dispoM ol al bMh, IT9eS. trash and debril 
May from the property Under no aro.mstancea wl trash. garbage or~ be bl.W1ed or d"'"l*l on the property or~ lande o( Leaor Bnah and 
~ may be buried or burned on the property ON/ With wnttan porm111on from °""* or hll ~ 

48 L.N. eg._ 10 pro!nd. deland, tndemnfy and hold hmmlea Leaor, the OWllln ol the l\lface ol the Leased f>rerlwer.. and lhw 
~ agents. employees llnd tenants. from and 1g&IIWI al ~. louea, ~ . cl-. demands. end an- ol adlon o( ,r,ery kJnd and 
chared.er, whether for death or perwonal W'l!UIY to pnona (ll"dl.dtng agents and employees ol L.-ee and l.eaM'a autx::iorndcn) tor lou or d8INlg8 to 
property, in llllY way and at any lme ru-.ing OUI of, lnodenl to, or In oonnedJon wtth '--- I operotJonl of thla Le-. operwtlona conducted by L.easee on 
the leased Premises. or breach d the terms hereof 

49 Each dnl s,te tocaion aru be a:,nstrvcred ao • to ,_., ., the le.i lnlerference Wllh IIA"face 1.ug11 as realONlbfy prllctlC8ble undor the 
Ol'Cl.fflllanc:. AJ pdS ahal be con&truc:ted and lined ao u not lo poluta the aqonng land al the pnor Wlil1en ~ ol lAuor i.- lhd take el 
reasonable pr9eautKn ,_..,., IO prewnl land, ..,. and water pollA,on. inducing po1ution to el ~ fresh waier ron. ~ lhal collec:I el 
nah wl1ICh ~- In a>nnedJon With t-. opera!IOIW and - auch nail fun tho Leased ~ "-lhal take al real008ble pr9C8IJIIOnl 
to pre,ient blowou1s from ocx:umng on tho Leued Pn!miaes L-ahal ut.Jtze ONf IUCh area around each p,oduong wel • la reaonably ,-aery tor 
auc:h purJlOIIII, and Lessee lhal reatore lhe 1"M1&1nder of such dnl l'1e IO Ill ongonal oond,llon • nearly u prac:t,cal Within a reasonable tmo •~"' the 
oomplellOn ol oponn,ons on each dnl llto where no produong well • located. 1-ahal clear the locabon, rerr,oya al equpment pieced upon the dnl 11111 
by the Leaee. dean out and back an pa, and retum the Sll'fac:e ol the dtt Ille lo its original ccnd,tion as nearly • pt'lldal ~ ahal conslruCI and 
moin1a,n g;,tes at el plecea where any roeda uaed by t.asee aou llvough lencel on the Leaaed ~. and 1- ahall keei> auch gr.es locked 
when not ac:tuely l)Nlll1Q trrough auc:h gates Upon lennnallon ol ~ ·a ~ on the Leeeed Pr-. ~ alllll ,-un the ~ at al 
lenda uc.az.ed by Lessee, Ind not theretolor9 restorlld, ID their Ollgrfllll oonditlon IS nearty IS ~ Wiltw1 SIX (6) months I ~ the llfTrinabon ol t!w 
ie.e. ~ ahal ,..,,._.. any and el property ~ by t.-- on the ~ ~ or t..eeaor ahal cauae ume to be remoY9d Ill ~·· 
e,cpense 

50 Leuee Is 10 cx,mply wtth al Federal and Stata reguatiorw 

51 Leuee lhal pey ma,1(et value. on the day ol the event. tor any and al "-lDdt lost as a dn!d ~ of ~·a opemorw under llw 

-
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IN WITNESS WHEREOF, this instrument 1s executed on the date first above wntten 

LESSEE 

PINNACLE LANO SERVICES, INC. 

Tille: PRESIDENT 

o ... , 11 • ~'l · aeoJ 

LESSOR 

BANK OF AMERICA N.A., TRUSTEE 

BY: H. OREO HOLCOMB 

SENIOR VICE-PRESIDENT 

lndtvldwilly •nd •• •gent for the S~i. ol Tuu 

OCT 2 3 2007 
Dato: ---------

PAGE :1 U t 
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STATE OF TEXAS 

COUNTY OF ATASCOSA ) 

BEFORE ME 1he unders,gned authority, °" thia day peraonal!y appear9d CINDY G MERCER, known to me to 1M1 the peraon whoH,..,.,.,. la 
aubscr\bed lo th• forego,ng inllnmenll at President ol P1nnac:le Land Servlcet. Inc end adtnowledged to me that the executed the nme tor 
the purpo, .. 1nd conslde111uon !herein I Xl>fessed, In the tal)loty atlted. 1nd II the Kl ind deed of 111d COf'POl1IIJOn 

Given under my hand 1nd aeal of offlca thlt u,. ~ d1y of l's\ o'>jCm \:~:(' . 2007 

I.IEUSSA C. llOWEN 
MY COMMISSl()lj EXPIA[ll 
~1t, 'IJ1fl 

STATE OF TEXAS 

COUNTY OF DALLAS 

-

BEFORE ME, the undera,gned authority, °" thia day peraonatly al)l)ffred H Greg Holcomb, known to me to IMI the peraon whose rwne II 
aubM:ribed to the forego,ng lntlnmentt II Senlot Vlce..Pruldent of Bat* of Amenca, NA and Kl<nowledged lo me that he execut9d lhe 
aa,ne lor the purpotaa end consldereuon theteln • Xl>fHaed, In the capacity a t1ted, 1nd H the lld end deed of ••Id corporal,on 

Given under my hand and aeal of office thia the~ day of bes o~ f f.. 2007 

SH/lnON L WILSON 
1110,11ry Public 

srA I F OF TEXAS 

_ ... -

nLE, __ ,._s_s_o __ 

PILED FOR RECORD ON TRE __ J_O_T_II __ DAY OF ___ N_O_V_EM_· _B_E_·R ____ A.D. 2007 9:27 A"K. 

DULY RECORDED ON -..---6_T_n _ _ DAT OF ____ o_E_C_EMB __ E_R ____ A.D. 2007 8:30 A.H. 

D !ANNE O. Yl..011.EZ, COUNTY CLK1UC 
R EKVES COIJNTY, TEXAS 

-

-
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The ,t>ove and IOfti!IO'ng a lull, true and correct photographic rovf ol the 
ong nal record 00# 1n my lawful custody and possession. as the ~ 1s 
hledlrei:i>!Pell 111 the pub ,1,~ds ot my_ ott,cet found 111 VOL I I ':J ,.. 
PAoe fil_. THAU UL uFF CIAL PVBLl\, 

-- RECORDS 

'~!"A I hereby a.rnhed on 121 .l O 12001 
'91 :..._ 4~\ 01ANNE 0. FLOREZ. COUNTY CLERK 

~ 7\JJJ RE VESCOUNTY.~ j)/"l<-'l 11 1 1 

•t,,.', , to~'f BY (lLt a 6 LJ U:'./\-15'EPUTY 
...... u.d,fi 
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FILE# 4851 

OtMrtl ulld Ollkt 
R1Hnquloh,...n1 Act Laue Fonn 
RtvtHd, Stplembe< ltt7 

~ustin, 'Qtexas 

Oil AND GAS LEA SE 

VOL. 7 7 !J PAGE 

ll-ilS AGREEMENT II made end entered ll10 llw 23 day ol Odob« 2007, between the State ol Texas, edlng by end through Its llgelll CHARLES R 
MEEKER TRUST UIA, BANK OF AMERICA NA, TRUSTEE. ol PO BOX 2548. FT VIIORTH. TEXAS 78113-2548, u,d age,-. hereon referred 10 .. Ille 
ov.1lef' ol the IOII (v.tlether one or more). end PtNNACI.E LAND SERVICES, INC . P O BOX 991, PUASANTON, TEXAS 78064 hcmnaJ\cr called 
Les.sec 

1 GRANTING CLAUSE For and In ~uon of the lfflOOOIJ llatad bllovl end of the covenant.I end eg,-nents to be paid kept end 
perfonned by LeMee uncle( th11 lease, the Ste10 of Taxes edlng by end through Iha owner of tho aou, hereby grents, leases and lets unto Lessee, for 
the aole and only purpoH of proaped1ng and dnlllng for and producing Otl end gu, laying pope linea, budding tanka, llonng Otl end butldong power 
atationa. telephone h,- end other alruduru thereon, to produce, nve. take care of, 11ea1 end trenspor1 aald productll of the laue. the folov.,og landa 
lltUatad 1n Bl'EYEi.County, State of Texas, to-wit 

The South 7118 of Secbon 2. Abalr-=t 5998. Block 71 PubE School LNda 5\#wy 

oonlllnng 170 5700 ecrN. more or less The bonua conMlerallOn pu1 for ttw i... la u lolows 

To tho State of ToJtaa FM: Jl:1QUSAND SIX HUNDRED EIGHTY-FIVE DOLLARS AND 671100 
($5,885 67) 

To 1he 0¥,1lel'I of 1he IOI F!YE THOUSAND SQ( HUNDRED EIGHJY:E!YE OOUAAS AND 6§'100 
($5,68566) 

Total bonus consldoro1ion of ELEVEN THOUSAND lliREE HUNDRED SEVENTY-ONE OOUARS NIP 331100 
($1 1,371.33) 

The ICJlal bonu1 callidera:.o.1 pllld ~ • bonua ol FOUR HUNDRED Clain ($400 00) per ecre, on~ net 809 

2 TERM Subjed IO lhe OChet ~ In ttw ie..e. ttw INN ahal be for• lam'I ol FM; ye•,. from 
this date (herein called "pmuwy term; end a long thereafter .. oil end QM, or •1her of them, II produced In paying quanlruel from Nid land Al uaed 
In lhla le-. the term "produced In paying quanOIJU" rneana lhet Iha receipts from tho Hie or other alllhonzod convnerclal UIO of the subltance(a) 
covered excood out of pocket oporat,onal expenses for Iha 10C months last pat 
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3 DEU-. V RENTALS If no -a • cammeno.d on lhe leased ~ on or before one ( 1) year from tho date, thoa lease ahal temtnate • 
unleea on or before aueh annlllefUl)I date Leaaee ahal pay or lendef IO lhe OWlle( ot lhe aod 0( to hes credit in lhe ___________ _ 

Bank, at ....J!Ef.. DIRECTLY TO THE OVVNER or THE SOIL 
or 11.1 aua:eucn (which ahlln ooot,nue as the d~tory regardleaa of changes 1n the ownership ot uld land). the amooot 8')00Md betow: 111 addibOl'I 
Leuee ahal pay or lender to lhe COMMISSIONER OF THE GENERAL u-.NO OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. a lb aun on 
or before aaid date Payment.I unidi,r this ~ph ahal operate u a rental llnd ahal a:,,,er the prtwege of defemng the aimmenc:ement of a -9 tor 
one ( 1) year from said date Payments under this pan,graph ahal be In lhe toloMng 8l1lOl.l1ta 

To the owner of the IIOtl _ _._SE.,E._A .... DQ,....E .. N..,QU ..... M ..... #:1 ....... l ____________________ _ 
Dollars (S ____ _ 

To the State of Texas 

Dollars($ ____ _ 

Total Delay Rental -----------------------------
Dollars (S _____ _, 

In a ~~e manner and upon e paym.-nts or tenders annuafy the aimmencement ot I wel may be 11.#ther deferred for IUCXlMSNe penods ol one ( 1) 

year each dunng the prvnary term Al paymenta or tendera of rental to the - ol the sol may be made by check "' sight mn ol LesM'ft "' 1ny 
ua,g,we of thoa lease, and may be detivenld on or before the rental paying date If the bank dellgnated in 11111 paragraph (0( Ill aua:cssor blnk) should 
cease to eJOs~ su1'1)Cnd busines.a. hqUtdate, fad or be suooeeded by 1nother bank, or tor any reason fall 0( ret\oo to IOCePI rental, Lessee shal not be 
held In default for tadure lo make such payment.I or lenders of rental unol th1r1y (30) days aner lhe owner of the IOtf ahal deliver to Leuoe I proper 
recordable lnSll\.rnent naming another bank IS 1ge11t to reoelYe such payment, or lenders 

4 PRODUCTION ROYAL TIES Upon prodUdlOll of Oii and/or gas, l.eaaN agrees to pay or cause to be paid one-half (112) of the royalty 
pn,lllded tor 11 this lease to the Commuionerof lhe Generll Lllnd Office of !he State of Texu, et Auwl, T-. llnd one-hall (112) otsucn royalty IO the 
IM'l8fOftheso,I 

(A) OIL Roy1lty payablO on od, which la defined IS including al hydrocarbon, produced In a liquid form It the mouth of the well Ind also IS 
all condensate, dlSOllale, and other liquid hydrocart>ons recovered from od or gas run through I separator or other equipment as heretnaftl'f prowled, 
shall be 1/4 part of the grou production or the marllet value thereof. at the opt,on of tho owner of the IOII or the Commias,oner ol lhe General 
Land Office, such value to be deten"n<ned by 1) lhe highest pc)lled pnoe, pkJa p,emun, , any, of!eted or paid tor ol, condensate, distillate, or other liquid 
hydroc:ltbons. 1'9ll)edM!ly, of a Ike type and grr.nty 111 lhe general area where produced and ""*' n.w,, or 2) the hlghNt rtlllll<et pnce the<eof o~ered or 
paid 111 the general area where produced and vmen n.w,, "' 3) the grou proceeds ot the aaJe th!lteof. Ybc:hever tS lhe greater Leu"8 lgl'BH that bPfore 
any gas prodUClld from the leased P'9ITIISOS • aotd, used or proceued in I plant, rt W1I be n.w, h!e of coat to the royalty owners tlY'ough 1111 IC!equate Oii 
and gas seplll'lltO( of C0111111ntional type, or other equ,pmen1 11 least as effloenl so that Ill liquld hydrocart>ons f'80CMlf'lble from lhe gas by auch means 
w,11 be recovered The requirement that such gas be run through a ~tor or ot/w aqUfl)ITl8nt may be W8111ed, In wnting, by the roy.ity owners upon 
such tenns and condillonl u they pracnbe 

(B) NON PROCESSED GAS Royalty on any gu (onduding ltared gas). which• defined as 11 hydrocart>ona Ind gaseous IUbltancea not 
dcrined u Oii tn aut,paragraph (A) llbcMI. produced from any wel on Mid land (.-pi as prov,ded he1'911 \Mlh reapea IO g1S proceued 1111 plant for 
the eldradJon of gasolone, llquld hydrocarbon, or Ollw produc:11) ahal be__lli__ part of the gross produa,on or the marllet v1lue thereof. at the 
ophon of the owner of the soil or the CommlSalOOef of the Generll Lind Office. such value lo be based on the highest market pnce pad or offered for 
gas of comparablo quality 1n the gP.neral 1rea where produced and when run, "'the grou pnce paid or offered lo the producer, whlcnever Is the grea'"'· 
Pfl)lllded that the maxmum pressure ba'!e In mea!IUllng tho gas under thll leue lhaQ not at any trne el<Cl'fld 14 65 pou,ds per 1QU119 ll1Ch ablolUla, 
and lhe standard bue tempe,alure ahal be lody (60) degrees Fatvenhell, correction to be made for ptNaure accon:long IO Boylea liw Ind for speolic: 
gravity IICXXlfdong to taats nllde by the Balance Method or by lhe IT'IOII IPl)IO'o'lld method ol telt,ng ber,g used by the industry • the trne ol 1e1111g 

(C) PROCESSED GAS Royally on any gas processed 1n I gatot,ne pl1nt or other plant for the recovery of gasoline or other liquid 
hydrocarbons shan be 1/4 part of the residue gas and the liquid hydrocarbons extracted 0( the market value thereof, 11 lhe ophon of the owner 
ot the soll or the Commcsa1oner of the Gene rel Land Office All royal11e1 due herein ahatt be based on one hundred percent ( 100%) of the tol8J plant 
producuon of teSJdue gas attnbutllble to gas produced from thla lease, and on filly percent (50%). or that percent accru,ng lo Lessee. whochever • the 
greater, of the total plant production of liquid hydrocarbons 11tnbutable lo the gas produced from this lease, prov,ded that If liquid hydrocarbons are 
n!Q)ll9fed from gas proc.sed 111 • plant 1n which Les$P8 (or ilS parent llblidaary 0( alfiiale) c,,,.q an inlen11l then the pen::enl.tge aoPicable to loquod 
hydrocarbona 1ha11 be filly percent (50%} or the t,,ghesl percent accruing to I third party proceu1ng gas through auch pt1nt under a processing 
1gr-,,ient negollated 1t arms length (or 1f there • no such lhrd patty, the highest peroent then being ll)llOf.'ld 111 procear,g 19,-nents or contrlaS in 
the Industry), whlChevef Is the greater The respeclMI royaltJes on reSldue gas and on liquid hydrocarbons lhal be determined by 1) the hlghe$t market 
price paid or offered tor any gas (or loquld hydrocarbons) of comparable quality in the gi,neral area. or 2) the grou price paid"' offered tor such ra.ldue 
gaa (or the weighted 1ver1ge ll'W• selling pnce '"' the respective grades of loquod hydrocart>ona), ~ II the greater In no IMlf1I. howlroler, lhll 
the l'OyltbM payable under th,a paragraph be lea than the royaltlea whlCh YoOlid hlYII been due had the gaa not been procesud 

(0) OTHER PRODUCTS Royalty on cart>on blade. aulphU< or any othe< pn,duda pn,duced or manufactured from gu (eicx:epllng llqutd 
hydrocarbons) whether aald gas be "cas,nghead." "dry," or any other gas. by tr.cbonaong burning"' any other proaissu,g wn ba~-- part of 
lhO gro11 prodUCllon of such produc:11, or the market value thereof, at the opt,on of !he - of the sod or the eomm .. 1oner of the General und Office, 
such market value IO be detemilned II folows 1) on the bas/a of lhe hlghelt markel pnce of each product tor the same month In which suet, p,oduct ,a 
produced "' 2) on the blSIS of the r.oerage gro.a sale pnoe of each produd lor the 1111111 month 111 which auch products 1re produced. ~ la the 
grealer 

5 MINIMUM ROVAL lY Ounng any year at!ef the exp,ratJon of the prrnary term of this lease, 11 lhtS lease• ma,nta Md by production, the 
royalbaa pad under this 1e ... In no event lhafl be le11 than an amount equll lO the IOtal annual delay rentJII heretn provided, othelwtse, there shan ba 
due and payable on or before the last day of Iha month succeeding Iha annlVGf'lary dalo of this lease e ,um equal to the total annual rental loll the 
amount of royeltlu paid dunng the p(eeed1ng year It Ptlf'llgraph 3 of tlllS lease does not apaclty , delay rental amounl then to, the IMPOffS of Ihm 
Plfllll'8Ph. the delay rental amount a/lei be one dollar ($1 00) per ICl'I 

-

-
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6 ROYAL TY IN KIND NolWlthstandlng any other provt11on In this lellse. at any lime or from lime to lme. the owner ol the 1011 or the 
Cornmiuloner or the c.ene..i Lend Office may, et the opUOn of llihllr, upon not lou lhen IIX!y (60) clays nouce to tt. holder ol lhe lease. reqtNe that the 
payment of any royalties ICCIUlng to IUCh royalty rNlrttY under lhll i... be made tn lund The owner of the eoll'1 °' the Corrmuloner of the Gene<w 
Land Office's nghl to take Its royalty In kMld lhall not dlfflll'lllh °' negate the - ot the IOls °' the Corrmuaoner ol the Genet. Lind Office's ngh111 °' i.e-·s obllgellOnS, whelhef expfeas °' mpJ,ed undllr tlw lease 

7 NO DEOUCllONS Leuee egree1 that al royaltlel ea:ruing under 1/111 lease (lndudlng thole pllJd In kind) ahaJ be 'Mlhout dedUCllon fOI' 
the oost of p,oduong, gathenng, storing, sepa,11ung, trealtng, dehydnattng, oompl'Nllllg, prooe111ng, transpo,t,ng, Ind ~ making the m, gas and 
other products hereundef ready for sale Of UM Leuee 11Qr9N to oompute and pey royett.s on lhtl groa1 velue rece111911. induding arry ~ta 
for - - and p,oduellon .-.lated C05la 

8- Pl.NIT FUEL ANO RECYCLED GAS No royalty lhal be pe)'8ble on eny gu N m11y ~ thca leue's propolllOl\alll lNl'B ot 111Y fuel 
used to process gas produced he'1IUnder tn any proc,esa,ng plant NOCwllhalanding any Olher pt'Ollllloli or th• lease, end 1uqec1 to the wnuen content or 
the owner of the aool end the Commissioner of the General Land Offic:e l.esaN mey rec;ycle gu ror gas 1111 pufPOHS on the leased l)f1ll1lla8• or for 
tnJedloO Into any ool or gas p,oduang lolmauon underlying the leaaed prenw. after the iqu,d hydrocalbona contained 111 the gas ha1111 been rWTlOll9d 
no royettJet lhal be payable on the recycled gas unt,111 IS produced and IOld °' ~ by l.euff 1n a manner wlllCh en~IIN the roya1ty owners to • 
royalty under lhla lease 

9 ROYAL TY PAYMENTS ANO REPORTS All royalties not taken 1n kind shall be paid to the CommllSJOner of the General Lend Office at 
Aus Un, Texas, tn the foltowlng manner 

Payment of royalty on p,odUCllon of OJI end gu ahllll be a provided tn the rulM set lonh 11 the Texa Reg,alllf Rulel CUTenUy provide that roydy on Oii 
II due and must be reoeMld 111 the General Land Office on °' befOl'I the 5lh day of the second monUI auooeedlng tt. month of producwn, and royalty 
on gas II due and must be received 1n the General Land Offoce on or before the 15th day of the aeoond month IIUCXlMding the month of prodUClJOII, 
aax,mpan,ed by the 1fftdBV1t of the owner, manager or other authonzed agent. ~led 1n the form Ind manner pl9SOlbed by the Genenil Land Office 
and showing the gross amount and d1apos,t,on or all od and gat prodUOlld and the matk.et value of the Oii and gas, together with I copy of all doo.MTienta. 
l'9COfdt or r~ c::onf,nning the grou production, d,5poa1t,on and marl<et value induding gas metM readings, pipeline rKapll . gas line reat'l)IS 1nd 
other checka or memoranda of amoont produced end put 1110 pipe"'-. tan<a. or pooll Ind gu lines 0t gu &torage, and any Olher report.I or r9CIOrda 
whlCh the General Und Offoce m11y requft to -,ry the grou product,on, clllposillOn and marl<at value In 11 CUN the 1uthonty of I manager Of agent 
lD ICI f()( the Lessee herein must be filed In the General Land Off'IOI Each royllty payment lhal be aa:ompaniod by a cllOd< stub, schedule. aurrrnary 
0t other remittance adVIOII ahowlng by the aSSlgned GenernJ Land OtflOl lease number the amount or royany being paid on each lease If Lessee pays 
his royalty on °' before thirty (30) days 11\er the royalty payment was due, then Le!ISee owes a penalty or 5% on the royalty 0< S25 00, whichever IS 
greater A royalty payment which IS over thirty (30) days late ahaJI ICClue a penalty of 10% of the royalty due or $25 00 whche- ii great« In add,tion 
to a penalty, royalties ahaD 11aru111111er•t at a rate of 12% per year, auch 1ntere11 wl beg•n to acc:rue when the royally• IIXly (60) days ovenlue 
AffidaV1ts and SUppor1lng documents which .,. not ~ ed !Mlen due lhal 1ncu- a penalty In an amount set by the General Und Office admirwtrat'IIII rule 
whlCll • effllOMI on the dai. when the atridav1ta or supporung doo.menta were due The L- shal bear Ill reapona.bi• ty for pay,ng or causing 
royaltlH to be paid u prescnbed by the due date provided herein Payment or the delinquency penalty shal In no way operate to prohibit the State's 
nght of forferture a, provided by law nor act to postpone the dato on whlCh royalllea were ong1nally due The above penalty prowllOl"IS lhall not apply in 

cases of ~tie dispute as to the State'a pon,on of the royalty or to that POfllOn ot the royillly in d,apute as to fair marltat value 

10 (A) RESERVES. CONTRACTS AND OTHER RECORDS lAlaee lhal amuaQy flxniah the Commiuione( of the Genenl Land Office 
wtth Its bast possible estmai. ot o.t and gas ,_ undertyw,g lhil tease or allocable to this lease end shd II.WlllSh aaid ConvnllSioner w'1h ~ of 
all contracts under which gas Is sold 0< processed and all subsequent agreements 1nd amendments to such c::ontraCll within thirty (30) days after 
enteong into or making such oonlllda, egreernenta or amendments Such aintracll and agreementa when rece,ved by the Gene<al Land OftlOI ahal be 
held 1n confidence by the General Land Office unless otherwise authonzed by Les!lf'e All other c::ontraru and records pellaln,ng to the production, 
transponallOn. aale and mal1<eting of the Oii and gas produced on IUI ~ . l1duding the books and ac:counts ~ Ind d«lchargel ot al,.., 
tanks. poolt, meter.. and p,pel11181 sh1I at au tJmel be subjlCI to tnspeet,on and exarninatJOn by the CommiSSIOIW of the General Land Off.at, the 
Anorney General. the Gollllmor. or the reiir-ntatMt ot any of them 

(B) PERMITS, DRILLING RECORDS Wnnen nouce of al operabons on tlll1 lease shaU be submitted to the Commilllioner of the General 
und Office by Laasee or operator five (5) days before spud date. WO<kover, ,-.entry tamporary abandonment or plug and abandonment ol any weJ or 
-us Such wnuen notJCe to the General Lend Off,ce shaQ llldude copiet of Ra ltoad COfTVTUsion rorms for application to dnll Coples of-n tests. 
comple!JOO reporta and plugging reporta lhd be suppfied to the General Lend Office at the t.me they ,re fad w,th the Texas Ra.lroad Con'mulon Al 
applications, permits. reports 0< other filings that reference lhll leaae or any spec,fc - • on the leased pram- and that 8'9 Submllted to the Texas 
Railroad Commiasion or any au..... governmental agency ahel Include the word "State" tn the ~tJe Add lJOlllllly, an accordance With Rairold Comni1a,on 
rulea, any 1,gnage on the leased premJHS for the purpoM of ldenhly1ng wetil, tank battenea or other auoaated 1mprovementa to the land must allO 
Include the woro "State • Lessee shaN aupply the General und Offoee with any rOOOfdl, memoranda, t1CXX1Unlll, report>. cu111ngs Ind a,rea, Of other 
lnformallOII relawe to the operatK>n of the aboYe-<lelcnbed PfWMU, which may be 1'9QUNted by the General Land Office. in addi1'0n to tllOM 11ete,n 

expresaty provided for LesaM Shill have an elec:tncal and/or radioaclMty wwy made on the bcQ.noie IIICIJon. from the base ot tile tkKface casang to 
the total depth or "'1llt, or an -111 dnlled on the above deacnbed Pl9lllllllS and lhaD tral'ISfflll a true aipy of the log of each survey on each -a to the 
General Lind Offoce wttlwl fifteen (15) days •fie< the making of Hid aur.,,y 

(C) PENAL TIES Lessee shall Incur a penatty wheneve< reports, documents Of other mlltenala Ire nol fi1ed In the General Und Office when 
due The penalty fa< late filing 1hall be Ml by the General Lend Offlca adrrwllltraliYe rule wlllCh • effectMt on the data when the matallala -. due In 
the ~ Land Office 

1 t ORY HOLEJCESSATION OF PROOUCllON DURING PRIMARY TERM If, dunng the pnmary term hereof and pnor to dlloovery end 
produellon of oil or g11 on said land, Le- should dnl I dry hole or holes thereon, or If dunng the pnmary tem, hereof end after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shel noc tefmnate If on Of 
before the expiration of slXty (60) days from date of complellon of said dry hole or 08SIIIJOO of production LaMe oommeficea add,1ona1 dnlling or 
rewonw,g operatlOlll thereon, or pays or tendn the next annual delay renUJI tn the same rnamer as provided tn this lease If. dl.l1ng the last year of the 
pnmary 111m1 or wtlwl 11X1y (60) days pnor thereto, a dry hole be complel!ld and .t>andoned, or the p,odUCllon of Oii °' gas aholAd cease klr any CIMe, 
Lessee's nghts ahal rema,n 111 full fOf'OI and effad without further operat.ona untJ the expiration of the pnmary term. and 1r Lesaee has noc resumed 
production In paying quant1t,es at the exp,rallon or the pnmary term, Lessee may m1tnta1n this lease by conductJng additional dnlling or rewot111ng 
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()perat,ons pu1-uant IO Paragraph 13, using the e,pntoon of the pnrnary term u the date of ceuaton of producton under Paragraph 13 Should the 
~ 1 wen o, any aubsequenl well drilled on the aboYe dOeCnbed land be a,mpletild u a shut..,, Oii o, gu well w\hin the pnrna,y IIWm h<nof Lessee 
may re1ume payment of the annual rental 1n the aame manne< u prO\llded hef9111 on o, before the ren1a1 paying date folow,ng the evptra1,on of aooy 
(60) daya from the dale of oomplebon of auch lhUt on Oii o, gu wet and upon the fa•lunl to make auch paymen~ llw leaM ahal !pllO fedo lemW\ate If at 
lhe eJCPOrabon of the prmory tetm o, any time thereafter a ahut-ln oil o, gas well is located on the m.Md pramaaea, payments may be made In 
8CCOtdance With the ahut..n pnMalonS henlo( 

12. ORIUING ANO REWORKING AT EXPIRATION OF PRIMARY TERM JI, al the exp,ralcn of the pnrnary lelm. neither Oii nor gas ,s boong 
produced on aald land, bu1 Lessee II then engaged in dntt,ng o, reYIOll<,ng operahons thereon, th11 lease shaQ rema,n 1n fon::e ao long u operatoons on 
aald wen o, fo, dnU,ng o, r9WO<l<,ng of any add,IJONJ wells are proMQJtild Ill good fa th and In WOllunanl,ke manner wthout lntfllT\.IPl>Onl lotal,ng more 
than aooy (60) daya dunng any one IUCh ~ IIQI!, Ind If they I'll~ 11'1 tho produa.on of Oii l/ldlor gas, IO long !hereafter as Oii 1nd/o, gas • produced 
1n paying quanltbea from aald land. o, payment of ahut.Jn Oii °' gas well roy.it.ee °' CXlmpensatory royal\Jes II made u PfCM(led In thll lease 

13. CCSSA TJON, ORJLLJNG, ANO REWORKING If afler Iha exptratton of the pnmary term, production of otl or gaa from the leased 
premises. afler once obtained. ahould cease from any cause thia lease 1h1n not lerm,nate 1f Les~• commer,cea add honal dn '"9 or reworiung 
Ol)e(IIIIOIW w,th,n a,wty (60) daya after IUCh OMSIIIIOl'I, and llw le- ahel ,..,..., In lul lorce and ellec:t for 10 long u IUCh operations oonttnue III good 
fa,th and 1n wori<menhl<e manner IMlhout lnlerruplJons total,ng more tNn a,,rty (60) daya JI IUCh dlilhng o, rewoflung operatoona reso111n lhe product,on 
of Oii or gaa, the lease shaft rema,n In run force and efled fo, ao IOng as Oii or gas II produced from the leased premtaet 1n pay,ng quant,tlOI or p.yment 
of shuHn oil or gas well royelbca or payment of compensatory royalbea is made u prOVlded herein o, aa prov,ded by law If Iha dnlt ng or reworiong 
operattona reault 1n the complet10n of a well as a dry hole. the lease will not term,nate If the Leuee commence, add•tl()nal dnlf,ng or reworlong 
operations wo!lwl a,xty (60) daya .~"' the oomplehon or the wel • a dry hole, and ttw lease lhal '9l'l*l III eflod ao long u i.-con~ dr*1g o, 
rewooong open11,ons 1n good fa th end 1n a wori<manLke manner IMthout lnterrupltOnl tolallng more than aotty (60) day1 leasN ahal g11111 wntten nobce 
to the Genenll Land Off,ce IMlhon thirty (30) d1ya of any oeaaabon of produdlon 

14 SHlJT-IN ROYAL TIES For putJ)OMI of llw paragraph, "well' means any well that has been ass,gned a wet number by the llale agency 
haY1ng JU(1ld,ct,on ove< the producilOl'I of Oii and gaa If. a1 any tme all.- the exporat,on of the prma,y term of a lease thaL urn.I being shut 11'1, was being 
ma,ntarled 1n force and efled, a wel capable of produong otl or gas w, paying quant hes ia loca!od on Iha leased J)l'llffllM!a, but Oii or gaa Is not being 
produced for lack or au,table productJOn faolti- o, lack of a au~able market. then Leaaee may p.y as • ahut ·In o,I or gas royalty en amount equal to 
double the annual rental prov,dcd In the lease. but not less than $1.200 a year for each well capable of producing Oii or gu 1n paying quant tiea If 
Paragraph 3 ol this lease does not apeofy • delay rental amounL then for the po,.rpoleS of ttw paragraph, the delay rental ~t ahal be one dollar 
(S 1 00) P8f acrt To be ef!edJ\le. each 11'11tJal ahut4n Oii or gaa royalty muat be paid on o, before ( 1) the exporahon of lhe prmary tNITI, (2) 60 daya aner 
lhe Lessee ceases to produce o,1 o, gaa from the leased prem-. or (3) 60 day1 an... Lesseo ~tos a drihng or rewonong Ol*llbon 1n 80COtdanoe 
With the lease prolllSlona, whiche'<ler date IS lataat Such payment lhal be mllde one-hall ( 112) to the Corm-.oner ol lhe Genenll Land Otllce and on&­

half ( 1/2) to the owner of the aool If the ahut..,, otl or gas royalty• paid, the leue ahaa be conlldered to be a producing tease and the payment shall 
mend the term of the lease for a penod of one year from Iha end of Iha pr.nary term. or from the fnt day of Iha month tono,...,ng the month In which 
productton ceased, and, ane< thaL If no au!Ulble produdton faol,ties or suitable mal1\et fo, the otl or gu exiata, Lessee may extend the lease for fOIK 
more IUOOIUive periods of one ( 1) year by pay,ng Iha same amount each year on or before Iha expjrat,on of each shut-In year 

15 COMPENSATORY ROYAL TIES If. dunng the pellOd the 1eaM IS kept Ill effod by p.yment of Iha ahut-ln Oil or gaa royally, Oii or gas• 
aold and delveted w, paying QUanl,toea from a well loalled IM!han one ~ (1,000) fef.11 al the leased ~ and con,pie1ed 11'1 the aama produc,ng 
ruef\/Olr, or Ill any cue 1n Wiich drainage IS ocx:umng. the r1ght to conttnue to matnta,n the lease by paying the shut-ffl otl or gaa royally ahal cease, bu1 
the lease ahall rema,n effective for the remainder of lhe year for which the royahy has been p.ld 1ne Lenee may ma,nta,n the lease for fOIK more 
IUOCCISIV9 years by Lesaee paying compenaatory royalty at the royally ra1e prov,dod w, the le1ae of the metl<et value of produdJon lrom the well CIUl'"II 
the dra,nage or which• oompleted 1n the aame produong ...--and wthln one thousand (1.000) f~t of the leufld p,em,- The compensatory 
royalty is to be paid monthly, one-half ( 1/2) to the Comnuaaonc,r of the Genet'II Land Office and one-half (1/2) to the owne< ol the SOii. beginning on or 
before the last day or tho month following the month In WIIICh the Otl o, gas is produced from the well c:auSlng the dra,nage o, that II completed In the 
aamo produong reservoor and locatl'ld wtth,n ona ~nd (1 .000) feet of the luased pr.,,.. II theaimpena,:ory royalty paid 11'1 any 12-fflOl'lth penod 
• an amount less tnan the annual ahtJt..,, Oii o, gas royalty, Les-, ahal pay an amount equal to the dill~ willwi llwty (30) mya from the find of the 
12-<TIOr'lth peood Compensatory roy•tty 1)8ymenta which are not timely p.ld w!l1 accrue penalty and Wlterest In aocordance wtth Paragraph 9 of th,a 
leBAe None of th .. e prOV11t0ns w,n reheve Lesaee ol the obligation of reaaonable development nor the obtigatton to dnll oflaet wells aa provided 1n 
Te>a1s Natural Ruourt:N Code 52 173, hcJ,,,.,ever, at the detnrminatton of the Conmlaaioner, and 1Mth the Coovnuioner'a wntten approval, the payment 
of oompenaatory royalUea can sat,afy the obllgat,on to dnl offset web 

16. RETAINED ACREAGE Notw,\hstandtng any PfO\IIIIOfl of lhil Jease to Iha contrary, aller a wel producing or capable or produong Oii or 
gu has been oompleted on the lea!l8d premiaea, t.easee ahaN exerose the d,1,gence of a reasonably prudent opermtor 1n dnl1,ng auch additional wel o, 
weli. aa may be reasonably nec:euary for the proper developrnent of the leased pret1WM and In marlutttng Iha produc:OOn a-

(A) VERTICAL In the .-II lhoa lease II w, force and eflod two (2) yearw a~"' the e,cptrabon date of Iha prmary o, elC!ended tern, " aheft lhM 
tefl'l"llnate aa to •ft of the leaaed prem-. EXCEPT ( 1) 40 acres 1U1TOUnd1ng each o,I well c:ap.ble of produong In paying quanbbol and 320 acres 
surrounding each gas wen capable of produang 1n paying quanbbea (tnelud1ng II shuHn o,I o, gas woll II prov,ded In Paragraph t 4 hereof), or a wen 
upon whtch l.eaaeo 1t1 then engaged In coobnuooa dnO,ng o, reworlung operallOnl or (2) the numbef of acrea induoed in I produang pooled unit 
pursuant lo Texas Natural Resources Code 52 151-52 154 or (3) auch greater or leaaer number ol aau aa may then be alloalted for production 
purpoMa to • proratton unrt for each such producing wet under the rules and regutahona of the Railroad Commiaaion ofTexas. or any successor 
agency, o, other govemmental 1uthonty havmg )unadtCbon If at 1ny time aner the ef!eClllle date of the partial term,natton prov,aiona hereof, the 
apphcable field rules are changed o, the wen or wells located thereon ere rodllSltfled IO that less aaeage Is thereafter allocated IO said wel or W9lla for 
productton purpoau, lhos lease ahal thereupon terminala aa to an acreage not thereafter artocated to aatd wet 0< wells for produa,on purJ)OMI 
NOIWlthstanding the tenninabon ol lhil lease u to a poftlon of the Janda COl*'8d hereby, ~ ahal neverthaleaa conbnue to have Iha nght of Ingress 
to and egrua from the lands alll IUbiod to th11 lease lot all pu1poee9 daa1bed III Paragraph 1 hereof, together With usementa and nghts-of-wey for 
exilttng roeda, mdstJng p,peltnes and other existing faoltbes on, OYef and aaoaa al the lands deaalbed In Plll'Bgraph 1 hereof ("1he retained Jandl'). for 
acx,ess to and from Jhe retained landa and for the gathellng o, transportabon of ol. gu and other mlnerall produCed lrom the r-.s landa 

(B) HORIZONTAL In the event tllll leaae II tn fon::e and effect two (2) year1 after the exp,ratlon date of the pnmary or utended torm h ahalt 
further terminate aa to all deplha below 100 feet below the total depth dnlled (hereinafter "deeper deptlwj In each wel located on 8Ct'UQ8 re1atned 1n 
P rograph 18 (A) above, unleaa on or betor. two (2) yea1- • lier the primary or extended term LeaaN p.yw an amcMII equel to one-half (112) of the 

-
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bonus onginaly paid IS OOllllderallOn b-11111 lease (IS IPIOfled on P1101 1 hereol) If IUCh MIOUnt • pa,d tN1 lease ahal be In Ion» and ellect II to 
such deeper deplhl, and nld temvnallOn lhal be delayed for en lldd11Jon8I penod of two (2) yHrs and so long therealler u od or gas • produced In 
paying quanbllel from such deeper deplha covered by th4 lelle 

(C) IOENTIACATION ANO FILING The ai.riaoe 1CJNg1 rNllllld h9flllnllr Q ID Hen wet 11181, • nHtty IS l)lllabl. be In the form of a 
aquare With the -n located in the center thereof, or such other shape u may be approved by Ille ConvnllSJOner of the GeOlll'II Land Office Wilhln 
thirty (30) dayt aller par1Jal tenninatlon of tllll leaM u provided herein, Lessee Iha! exaal'8 and realfd a relo4M or releases contairw,g a aat11factory 
legal deaa1plJon of the acn,age and/or depthl not retamed hel'eunder The recorded release, or a cerMed a,py o( urne. ahal be 6led In the General 
Land Offioa, 9000fTll)8lll8d by Ille f ,ng IN pruaibed by the Gefllnl Land Office rulel In effect on the date the reteaM • lied If i.- faia or ref­
to execute ind record such rele11e or ralHHI woth,n n,nety (GO) d1y1 1ller beong requested to do 10 by the Gener1I Lind Offoc:e. !hen the 
Comm,aa1oner at hos sole d1screuon may designate by wntten lnsll\Jment the 1crHg1 end/or depths to be released hereunder and rlCO(d such 
onain.nent e l L-'• oxpense In the oounty or oountiea Where the lease • located and In the offoCIII recordl of the General Land Offoc:e and such 
des,gnatoon shal be binding upon Lessee for al purpoges 

17 OFFSET WEllS Nedher the bonus delay rentals nor roylllla peod or lO be paod, under lhoa lease ahal relieve lAnN of tw obllgauon 
to protect the otl end gaa under the above-deaaibed land from being drained Leuee, aubleasee. receiver or other agent In conllOI of the leased 
premisea shaN dnfl u many -as .. the facts may Jusbfy and lh&I UM app,opnale means and dnll lo a depth ,-ury to ~ undue cn,nage o( 
oil and gu from the leased ~ In add lion. d Oii and/or gas should be p,oduoed in CXll1Yllll'Oal quant lJ8I woltwt 1.000 lee! o( the leased inn-. 
or in any case where Ille leased prem,aea • being drained by prodUCl,on o( oil or gu. the l.e&Me, JUblelaee. reoe111e< or other 8Q8111 In control o( the 
leased premoses wn 1n good fa,th begin the dnll,ng of a wel or weaa upon tho leased l)(et'TlllM wolhin 100 dayt after the draining wel or wens or the 
well or wens oompleted W11h1n 1,000 feet of Ille leaslld prem1191 stan producing on oommerciaJ Quant•bel and shall proMQJte such drAng w,th d,ligenoa 
Failure to aai,ary the statutory offset obllgabon may aullfe(:t lhoa lease Ind the owner of the IOl'a egency nghts to forfe,1- Only upon the delmmnabon 
of the Commasooner of the Gener11 Land Offoce Ind with h J wrmen approval may the payment of oornpenu1ory royllty under epplocable 1tatu1ory 
parameun sa~ ,fy the ob' ,gallon to dnU en offset wel or wella required under lhoa pan19raph 

18 FORCE MAJEURE If. efter a good fa,lh effott. LeJsee II prevented from complying With any expniu or mplled OCIYWlllllt ol lhll le-. 
from c:onductJng dnliong operabON on Ille leased ~. or lrom producing oil or gq from Ille leased ~ by ruson ol ww, l9belllon. nota 
allll<n. acts of God. °' any valod order, rule o, regulllt,on of government authonty, then white so p(evenled, Leasae'a oblogabon to oon1)1y woth auc:h 
covenant shall be suspended and Lessee shin not be loable for damagn fo, la,lure to comply woth such covenanui, add uonaffy, 11111 leue lhall be 
extended whole Leasee II prevented. by any such c:auaa, from conductong dnlwlg and reworlong operotoona or from p(oducing ool or gas from the leased 
premisea However. nothing 1n llllS paragraph shall suspend the pa)'fflent of delay rentm in order 10 ll\llntatn ttw lease in ef!ac:t dunng tna pMlll'f lem1 
in the abHnol of such dno. ong or reworiullg operar.or. or produdoon of ool or gas 

19 WARRANTY CLAUSE The owner o( Ille aool WIIIT'llnta and agrees lo defend utJe lo the leased Pf9TIIIIM If the owner o( Ille IOII defaulta 
In paymenta owed on the leased prerTVSell, then ~ may r9deem the nghta of the owner ol the sol in the leued premilel by paying any mor1gage, 
taxes or other liolna on the leased prem,leS If Leuee makes payments on blhlllf of the owner of the aoot under thla paragraph, Leuee may ,_. the 
CXll I of these payments from tne rental and roya~ due the owner o( the aool 

20 (A) PROPORTIONATE REDUCTION CLAUSC. If the owner of the aool owns leu than the enllre undMded 11.riace estate on the above 
desa1bed land, whether or not l.esaN'a ontereat II apeofoed hel'ein, then the royait,ea and rental hereon provided to be paid Ill the owner of the aool lhllft 
be paid to hm in the propor1,on whoCh hos llll8INI beaiw to the enlinl undNoded 11.riace •tale and the royan- and rental hereon prowled to be paod to 
the Commiasooner of the General Land OfflOII of the Stale of Texas lhal be l•kew,ae propoll,onately reduced However. befofe LNlee adJUIUI the 
royany or rental due to the Corm,,uioner of the General Land Offoc:e, Lessee or hos 1uthonzed representallllll must JUbmot to the C01'M111Jioner of the 
General Land Offooe a wnnen ltlllement whdl expla,ns the doaaepancy be!Wllln the interest purporuidty leased under lllls lease and the actual 111-t 
ONned by !he °"""" of the aool The CorTvniss,oner of Ille General Lend Ohce ahal be paid the value of !he whole produdlon lllocabill lO any undMded 
1111eres1 not covered by a lease, leu the propo,1oonate dlM!lcprnent and productoon COii allocable to IUCh undovidad ll'llllr1ISl ~ in no event lhal 
the CommlUIONl( ol lhe GenertJ Lend Off,oe receM1 as a royll'.y on the groas prodUCl,on afloclble to the undMded 111teres1 not leased an amount less 
thin the value of OM-SIX\eenth (1 /16) of such grou productoon 

(BJ REOUCTlON OF PAYMENTS If dunng the pMlll'f lllrm, a poruon of the land COlleled by U. lellM II lllduded Wlll'wl the ~ 
of • pooled unot lha1 hu been 'Pl)l'OVed by the School Land Board and the owner of the IOII on aa:ordance woth N111nJ ~ Code Sec:t,o,,. 
52 151-52 154, or 1f, 11 any llflll allef the explfauon of the pnmary term or Ille extended term, lhll lease OOYeR a leue< runbef of 1cH1 lhan the IOtll 
amount desalbed herein, paymenta that ore made on a per acre bull hereunder Iha.I be reduced aa::ordong to the ni.mber of acres pooled, releued, 
surrendered, or olhefWlse severed, so that payments determined on a per acre basil under the tennt of lllla lease dunng the pnmaty 1111m ahll be 
calculated baMd upon the oomoer o( aaea outllde !he bou~ of I pooled unot. or, d all« the expntoon o( the pnmary term, the ni.mb8f o( ac:rea 
llduaJy reta.ned and COYeAld by tllls lease 

21 USE OF WATER Lessae ah8I have the nght to UM wale< produced on Nod land neceua,y foroperallonl under tllla lease 8lCCIIIPI water 
from web or tanks of Ille owner o( the aool, prow:led, llcloMlver, ~ ahd not use potable water or watar IUltable for lrvestod< or mgat,on P'#1)0MI 

for watef11ood operat.ons w,thout the pnor oona.it of the owner of the IIOi 

22 AUTHORIZED DAMAGES Lenee shall pay the O\Nller ol lha aoll for damages caused by ,ta operalJons 10 all personal propeny, 
Improvements, tove.tod< and c:ropa on llod land 

23 PIPELINE DEPTH When reQIM&led by Ille owner at the aoi1. i.- ahal bury Ila ~ below plow depth 

24 WELL LOCATION LIMIT No wel lhal be drilled nearer thin two hundred (200) feet to any house or blm OOH on Nod prenwa wtlhout 
the wntten ~ of the owner of the aool 

25 POLLUTION In develop,ng INI lll'N, i.- ahall use the hlgheat degree of care and al proper aafeguarda to pnMlnl pollutoon Wllhout 
hmlting the foregoing, pollution of coastal weUanda, natural waterwayt, nvera and impounded wator lhaU be prevented by the uaa of conlalnment 
laclbt.et sufficient to prevent sp,nage, seepage °' ground waler comamonatoon In the event of poNvtion. Lessee lhll use al means at its disposal to 
rec:ap1- aJ escaped hydrocasbona or oti.r pollutant and Iha.I be respondJle for al damage to public and pnvate propen,ea Lessee Iha.I build and 
ma,nta,n fences 1round rta slush, sump, and drainage pits •nd tank battenes sou to protect hvestock 1ga1nst loss, damage or 1n1ury and upon 
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a,mplel,on or abandorvnent of eny well or web, i.- ahal 61 and lo!Yel el 1uh p,11 and ail8IS and oomplecely deen up lhe drillng ••e ot •• rubbish 
thereon. i.- shal. while oonduebng openitlOOI on lhe lellHd pr-. keep ud ~ he ot el rutxi.h. _,. bottles. pepclf' ~ or glllbllge, 
1nd upon completion of operations 1h1II reatOfe the surface of the land 10 as ne1r ,ts ong1nel cond,tJon and contours ea 11 practk:eble Tenka and 
equ,pment win be kept paioted and presentable 

21!1 REMOVAL OF EOUIPM(NT Subfed to tmrtat,ona .., N ~ - lMsee ahel he\111 U1e nght IO ,-no119 machO'lery llnd ftxtina plllCed 
by LesSN on the leased p,111,uea. onduding the nght to draw 1nct nimove casing. within one hundred twenty ( t 20) deya 11\er the t"l)lrahon or lhe 
tennonalion of this lltlM unleN the CJWN!t' of the aool gr1nt1 l.eANJ an e>Clenaion of lhlll 120-day penod However, ~ mey no1 remove cumg from 
any wen capable of produc:,ng oil and gas 10 paying quant,uea AddiuonaDy, Lessee may not draw and remove casing until alter thirty (30) days wnnen 
notic:e to the Commiaaioner or the Gener11 Linet Office 1nct to the owner or the IOti The owner of the Miii ahd become the owner ot any machinery 
ftxtures, or t:a111,o which ara not llnOly ,-,10'lld by l.alCe under lhe 1111m1 ol ltw panlglaPh 

'l7 (A) ASSIGNMENTS Under the conct1uona conteined In this paragraph and Peregntph 29 of this lftlM, the nghta end estates of e,thcr 
party to this lease may be assigned, 1n whole or In part, and the provtSIOOI of U. lease ahal extend to Ind be bonding upon their heirs, devlseea. legal 
19P(esentabves, succeuors and aSSJgns H~ver, e change or dMaion 1n ownership of the land, rentals, or royalt,ea win not enlarge the obltgauone of 
L.euN, domono5h the nghta. priweges and eatataa ol i.-. wnpa,r the a~ ot any payment mede by LeuM or Impair the et!ec:tr,e,-s of any 
let po,fom,ed by l.eaSN And no chenge or dlllision .., owneBhp of the IMd. rentale. or roya~• lhell bind ~ lor 911)' J>1.WPOM uni' ttwty (30) days 
1fler the owner of the IOII (or hie Mira, devlaeel, legal rep,eaentalMIS or aaa,gna) fun'll&MS the L-Wlth uusfadory wntten ~ ot lhe chenge 
In ownerah1p, including the ong1nal recorded muniments of title (or a certified copy of 1uch ong1nal) when the ownership changed beceuae of I 
conveyance. A total or partial assignment of th1a lease 1h1II, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease If tl111 le111 11 ua,gned 1n its entirety as to only part ol the acreage. the nght and option to pay rentals ahal be apporllOned 
as between the -,i owners J'ltllbly, IOOOtdtng to lhe area of eech. and fa.lure by one or motll of them to pey t... &hare of the rental 1hal not 1l'fld 
thla lease on the part of the land upon which pro rat a renta s are t,mety pee! or tendered. howe.er, 1f the ua,gnor or au,g,_ doee not fite I certir.ed 
oopy of auch ua,grvnent In the General Land Offioe before the next nwul pay,ng c:1a•11, lhe anln lease shall temwwte lor fabw to pay the anlJfl rental 
due under Paregraph 3 Every ua,gnee 1h1I 1uooeed to al nghta ,net be 1ubted to an obl,gauons. labllittea, and penaltta owed to the State by the 
ortglnaJ lessee or any prior esslgnee of the lease, lndudtng any labtlitJCS to the State fOI unpaid royaltJes 

(B) ASSIGNMENT UMITA TION Notwtthltand11g any pr(MII00 11 Paragt'lph 27(1), ~ the awn« ol lha IOII IOQIMW ti-. lease In whole or In 
part by au,gnment Without the prior wntten approwl of lhe eorm-.r ot the General Land Office, Iha lease ii vOld a ot the tme of ISSlglYlllnt and 
the agency ~r of the owner may be forfeited by the Commou,oner An IISSIQrvnent WII be n1ted u If fl_,.. made to the owner of the IOI! If the 
asstgllel Is 

( 1) a norTl4nel of the owner of the 1011. 
(2) a <XltJ)Oflltion or aubac!1ary 1n whlCh the owner ol the IOll II a pnncpal 1tod<holder or ii an employee of auch • cx,,pcnbon or aubedary; 
(3) a pertnerahop In whlCh the owner of the IOll 11 1 panner Ol II an erT1ployee of auc:h I plltnerahlp, 
C•l 1 ~ 1tod<holcw or employee of the mrponition whtch II the owner of lhe IOII, 
(5) a partner OI employee III a partnerahtp which ii the owner of the IOI, 
(6) a rc!uoary for the - of the sod. lndud,ng but nol ltmlted to a guardian, trustee, --=utor, admtniltrltor, ,_., or conservator for the 
owner of the IOlf. or 
(7) a tarrwy "*1'lbef ol the owner of the IOI or related to the owner ol the IOII by ITllfflll09, blood, or ldopbon. 

28 RELEASES Under the conditions contained in th11 paragl'lph and Paragraph 29, Lesaee may 1t any brne execute and deltver to the 
owner of the 1otl and place of record a release or releases covenng any portion or port,ons of the leased P,BmlHS. and thereby 1um1ndor lhil lease u 
to 1uch pc,,1,on or portions. and be relieved of an aubeequont obllgationa as to aauge surrendered If 911)' part of hi tease ii property surrendered. the 
delay rental due uroar this tease ahd be reduced by the propo,11on !hat the ~ acruge bears to the aauge whtch was Oll'IIWed by lhia 1eue 
wnmediltely prior to auch ~. ~. such ,..... .... not retieve '--ot wry labdillea whlCh may have accrued under lhll lease prior to the 
surrender ol such acnage 

29 FILING OF ASSIGNMENTS ANO RELEASES If all or any part ol thll leue II Nl!Qned or ,...,aaed auch asstgMl9nl or reiellse must be 
reoorded 11'1 the county v.tiere the lend II Muallld. and the l1IOOl'dlld ln511\menl OI I oopy of the reoordad Nlrument oen.f'oed by the Ccl<Jnty Clel1( ot the 
county In which the ioswnent IS recottled, must be riled in the General Land Offioe within 90 d1ys of the Im execuuon date aocompal'lled by the 
prescnbed fibng fee U eny 1ueh n ,gnment 1a not ao filed, the nghta acqu11'9d under th11 lease ahall be aubjed to forferture at lhe option of the 
Commtssioner of the General Land Office 

30 DISCLOSURE CLAUSE All provisions perta,n1ng to the lease of the above-descllbed land hive been included 1n tin instrument. 
1nclud,ng the 1tatement of the true consideration to be pac! for the execulton of this tease and the nghts and dUllel of the parties Any colatel'II 
~ ODnC:en'W1Q lhe development of o, and gas from the iea..i ~ 'Mld1 are not CXlnlained In Iha INN render this le-. lnvud 

31 FIDUCIARY DUTY The owner of the 10tl owes lhe Slata a llduoary duty and must fully dlldoae any facta affodlng the Statt1'1 lnterNt In 
the leased premises When the Interests of the owner of the IOII connict with thOM of the State. the owner of the aool ii obligated to put lhe State's 
lnte-ts before hts peBOOBI Interests 

32 FORFEITURE If LI' ,.. ahel fe,t or reluse to rn.ike lhe peymant ol any • ..,.. wolhtn Uwty days after ~ bocomea due, or if i.- or en 
euthortzed agent ahould knowtngly make any false return or false repor1 coocemng prodUdlOl1 or dnlltng, or if Lessee shin f ,1 or refuse lo dnn 1ny 
ollaet wel or welts In good la,th u required by law and the rules llnd "'9UlatJons edOpted by the Cornmuioner ol lhe Genenll Land Offce, or If l.ealN 
lhould 1811 to file report1 In the manne< required by 1-or fa~ to a,mply wtth rules 1rtd regutat,ona promulgated by the General Lind Offce. the School 
Land Boerd. o, the Railroad Commiulon, or 1f Lessee lhoukj refuse the proper authol'tly aa:eaa ID the flCOfds partanng to operallOIW or If LeuN or 
an authonzed agent lhoukj knowingly fa4 or refuse to g,ve c:orrlCI lnf01TN1tton to the proper authonty. or knowingly fa• or reluae to fl.miah the General 
Land Office I OOIT9d log ol any wel. or 1f Lessee shal kl'IOWlngty VIOiate any ot lhe matenal provisions of this leaae, or ~ lhil lease IS ns,gned and the 
anlgnment ts not filed In the General Land Office as required by law, the nghls acquired under lhls lease shall be aubJed to forfeiture by the 
CommlSIIOOer and he ahaN forfeit ume when suflloenUy Informed of lhe fads which authonze a forfeiture, and when forfeited the area ahaD again be 
subject to lease under the tatms of the Rehnqutshment Ad However, nothing herein lhall be construed as WINVlg the 1\/tomallC tOnl'Wlabon of thts 
lease by operation of law or by reason ot any speclll limitation ana,ng h4nunder Forforturu may be NI ade and lhll lease and at t1ghts lheflunder 
retnStated before the nghts ol another Intervene upon satisfactory 8Yldenoe IO the Conmsstoner ol the Genemt Land Office ol tunn aimpunoe with 
lhe prov,sions of the law and of lhll lease end the rulel and regulabons that may be ldopll!d relalMI hereto 

-
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33 LIEN In ea:otdance Wlll'I Texas Natlnl Reloun:N Code 52 136, \he Slate lhd have I hi 1N1n upon II Oii llld git produced from lhl 
IIWI COlleAld by thol llae lo NCUl'I Pl~ ol II unpajd royally Ind otlw 111'111 of money lhll may become due undlr ct. 1&1141 By ea:ep1an011 of 
lhis lease, Lessee Ql'llllS \he 51111. In lddiuon lo lhl ien prowied by Texu Natlnl R8ICUOll9 Code 52 136 llld 111y ottw eppiclble ltalUIOly lien, en 
express oonlr9Ctull 11en on and aecunty Interest In 1U leased mineral, In 1nd ~ from the loaMd prenuea, al pn,ceeds whieh rn1y acx:rw to 
Lea- Iran the aale of IUCh leased minerals, whether IUCh proolllds 1111 held by ~ °' by I ttwd s-ty Ind 11 tixtures on Ind Improvements lo lhe 
leuod pr-.miaea used 111 connea,on w,th the prodUCllOn °' proc:euing of IUCh leued _._ 111 Ol'der 1o secure lhe ptyment of 11 royllt• °' other 
amounts dl.e °' 1o become due lnlllr thol lease end lo.-... p1ymen1 of eny damlgcl °' lou lhll Leaor may IUfw by reason of i.-·, breach of 
eny CXMlnanl °' a,nd.uon of hi lease. whelher up,9U °' Implied Thll lien and MCUnty ..,_ may be '°'9doMd w,th °' Wllhoul CX>t.Wt prooeedonga in 
the manner provided in \he Title 1, Chap 9 ol lhl Texu Bua,neu 1nd Commerce Code l.euN agreee lhat lhe COl!Ylllssioner may 19qu111 L- to 
execute and reootd such r,strumenta u may be reasonably -ry to ld<nov,.1edgl, 1ttach °' petfec:t lhll llen Leuee heteby reprNelllS that there 
are no pnor °' aupenor lens ensing from Ind relallng IO Leuee's ldMtiea upon lhe aboll&<lelai>ed propeny °' from i.-·, ~ o/ lhol lelse 
Should lhe CornrnulClner at eny ime de1emwle lhlt U. ~t,on • not lt\le, \hen lhe Comrnou,one( may dedanl 1111111- lorfllited II prowjed 
hefw\ 

3o4 POOLING l..eslN la hereby granted lhe nghl lo pool °' unllZa the royally 111tere11 of the owner ol lhe aoil under lhla lease wilh eny oCher 
leasehold or minetal 111\ef'eSI for the exploralJon, development and p,oducbon of oi or 011 or either of lhlm upon lhl ..,.,. *""' 11 llhlll be IPPfOV9d 
by the School und Board and the CommlUIOnef of lhl General L8nd Otflol!I for \he pooling "' un1twng of the lntMNt of the Sllte under llu lease 
purauanl to TllXIS Natural RNOUrces Code 52 151,52 15'1 The owner of lhe aoil egr- that the tndus""' of th .. ptOV11,K)n In lhla lease sauafies the 
ei<llCUhon requ,rementa stallld in Texas Natuntl RIIIOUl'CU Code 52 152 

35 INDEMNITY l.eSlee hereby releases lllld d!IChargel the Slate of Taxas and \he owner of the'°"· lheor olflcera, employeea, pet1nera 
agenla. connacn. IIUbcanllXtcn. guests, 1111111- and theor f8ll)ICINe IUCC8ISOl'I end IISl9fW, of and lrom II 1nd eny ICbonl 1nd ca-of ldl(l(I 

of irvery nature, °' other harm, includ ng onwonmental hann. fOI' which rllCIO~ of demagu II IOUQhl. including. but not lmiled 10. 11 loaaea and 
e.pe,- which ara caused by the 11c11V1toes of i.-e. Ill offlCl!fl, employeea, and egents llllling out of, 1nodent.al to, °' reautt,ng from, lhl optntl(l(II 
of"' '°' Lessee on the leased p,.-msea hereunoor. °' that may .,.. out of°' be occasioned by LeaMe'a breach ol any of tile tenna °' l)(OYlllOIW of thd 
Agreement. °' by any other negflgent °' 11nCUy liable Id"' om,u,on of l.eaMe Funher. l.esaN ha<eby egrea lo be liable IOI', exone<1te. inderMify 
dofend and hold hannleu the State of Texas and the owner ol the IOI. ~ olficeta. employ- and agentS. their aucxm.acn °' au,gns, ega.nst any 
and al diMffll. lial:NLi.., loesel. damagea. ICl>onS. pel'I008l 1nflJIY (onc:luding dNth), COltS and a..penses, "' other harm for which ieeove<y of dMlagel 
IS sought. under any lheO<y 1nclud1ng IOrl, contract, °' alr1C1 hability, 1nctud,ng anomeya' feea 1nd other legal expenses, Including those related to 
environmental hazards, on the leased premises or 1n any way related to Lessee's failure 10 comply w,th 1ny and an enwonmenllll laws. thOae ars1ng 
frOl'n or 1n any way related to Lauee·a operatoona or eny other of Les-·, 1C11111toes on the leased premise,, those 1nS1ng from L-·, use of the 
1urf11C1 of lhe leased ~ . and thOae that may lllM ou, of°' be occasioned by ~·, brUch ol any ol lhe 1emW"' ptOYIIIOlll ol ltlol Ag.-nent 
or 1ny other ICI"' °'"'"""' of Lessee, 1ts d1rect0<1, offocera. employees, pannera, agents, conllllctOl'I. subconlrlClora guests. invitees, and lhe11 
respec!Ne auocesscn Ind ns,gns EICh 1ssognee of thd Agreement °' 1n 1111erea1 lhe<e1n. egrees to be llllble fOI', exonenote, indemnify, defend 1nd 
hold harmless the State ofTexas and the owner of the sool. lhetr otf,cera, employees, Ind agents III the same manner prOll1ded above.., conneClJon with 
the ICIMlieS ol L.ouff. 111 offocera, employ-. end egents u delcr1bed above EXCEPT AS OTHERWISE EXPRESSL V LIMITED HEREIN ALL OF 
TiiE INDEMNITY OBLIGATIONS AND'OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY). WHETHER SUCH NEGLIGENCE 
BE SOLE. JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

38 ENVIRONMENT AL HAZARDS l.nMe shall UN 1M hlglMsl degrw ol care and all rauonable NIIQ\ardl lo ~ conamlnatlon 0< 

poUutJon of any .....,,ronmental medium, lncludlng eoll, eurf..,. wai..., grounctwater, Mdomenta, and eurfac:e or eublurtac:e 1111118, embl«o1 air 0< eny 
other onvlronmental medium In. on. or under, lhl leued pramlHI, by any WUII, pojh.Unl °' c:ontllmlnwil LaslM &hall not bring °' pemut to remain on 
tM leased pramlaes any asbestos containing mallrials, uploelv•. toxic ma11rlals. or aubatllncea n,gut.lld n h&urooue wulN, hNM'doul matorlals. 
haardous aubltalneeS (u the l8ffll "Hazardous Subltance" Is defined In the Comprahenalve C-ronmantal ~pons•. CompanNtlon and Uabll,ty Ac:t 
(CERCLAJ, 42 USC. SacUOne 9601, at eaq ), or !OKI<: aubei.nea. un<lar eny federal, 11818, or local law or ragulaUon r~«IOUII M.ltariala'), .. upl 
ordlNlry pt'Oduc:ta commonly UMd In connaclJon with oil and gaa uploratlon and -lo!>n*'tl operauo,w and &toted r, lhe ...... mionr.. - quM>t,IIN. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARM LESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATIORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (11 A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PRE MISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND W ATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION ANO ASSUM PTION SHALL A PPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEOIA TEL Y 
GIVE THE STATE OF TEXAS ANO THE OWN ER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEA RNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37 APPLICABLE LAW Th .. leaaa ta lsauod under the provia,ona of Texas Natural Resources Code 52 171 through 52 190, oommon1Y 
known u the Reltnqu11hmenl Ad, and other eppltcable atatutea and emendmenta thontlo, and If 1ny prov,s,on 1n lhll leaw does not confOl'm to 11-
atatui.. the atatutea w tll pnlll8tl ~ any nonconforming le- PfO\l1IIOllS 

3a EXECUTION Thi oi 1nd git lease roost be llgMd end ld<nowledged by the ~ before • • Ned al r9CXlld ., lhl COl#'lly r900rde and 
In \he Gener1lf Lend Off IOI of \he State of T exa, Once \he fi·,ng niqwementa found In Pareg,-pt, 39 of lhll lease have been aetJsfted, \he effadM! dalll 
of lhia lease ahall be lhl date found on Page 1 

39 LEASE FILING Pur1uant to Chapler g of the Texu &.ineaa and Commeroe Code, lhill 1Nse mu11 be iled of l'llOOld In lhl oll'ICI al the 
County Cieri! In 1ny county III which all "' 1ny part of the leued pnimoaea la located 1nd certiroed cop,ea lhll'llof must be filed III lhll General und 
Offloe Th11 lease II not effective unul I certified copy of this lease {wh1C11 l1 made 1nd certified by the County Clerll from his records) ls f.led in the 
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General Land Offa 1n IIOCOldanoe wth Texas Natinl Reaoun:ea Code 52 183 Add t10nelly th• lease ahal not be binding upon the Stata uriesa K 
redtea the IICt\Jal and 11\Je conalderaoon paid or p<omlMd lor execution or this lease The bonus due the State end the pn!S01bed filing lee shall 
IIOCOmP8l1Y auch att11fied oopy to the General Land Office 

ADDENDUM PROVISIONS - #40 thru #52 

•O CONTINUOUS OCVELOPMENT Aft"' the exprat,on of the PM1111Y IP!m. and notw,thstandong paragrapha 16 (A) and 16 (B) above and 
any ottw- J)l'OllillOll in thte lease to the contrary, no pon,on o( U. ll!ue v,,1 lamltnate ~ U"I- oontln\Jell to dnll • Wl'!I (or,...,.., 1111~ on the leased 
~ wth no more than 180 days belwPen the A!leue ol the dnll,ng no on one Wl'I and the oonvueuce,-• ol ectual dr6ng operaiu-. on I 
~ -" (henlina~I.W A!lerred 10 11 "oontlllUOla drilhng1 Upon the cessation ol ainbnuou9 dnlllng U. "'- ahel tennnale III eo:::ordanoe With 
the other relevltnt prov,sions herein It "-- Leaee hll filed Wtth the T exes Ra lroad Conms-~ no later than 60 days pnor 10 lhe expraton ol 
the s11Jd 18(kjay penod, al 1'8QUt"te apploc:ationa to dnl the nex1 Wiii in the oontinUOIS dnlng program, and Leaee • unable to proceed With df111 ng 
pend,ng authonabon by the Texas Railroad Corrmsaion. then L.euee shaU be doM!d such eddd.onal trne II may be l98lonlbly necesaary to oblaon 
the euthonz.ation and thlnafter apud the sublequenl well 

• 1 DELAY RENTALS IIJ 11,putated III Paragraph •J ol thla leo ... ll>e rentaill lot lhoa leue haw been PAID-UP f ~ !he lleCotld (t'") and 
tlWd (J") years ot the pmwy term hl!reol Ll'"l'II or IIJ assigns w• hr.a the nghl to k8f'P th• lu11 in fotce and effed lot !he fourth (•") and Mh (5") yeat1 ol 
the prVMry term provided lot herein by lendenng I payn,ent or Two Hundred Dollars ($200 00) per ne1 IIC/11 on or belort October 23. 201 O. 11 to any 
acreage covered hereby and not otherw,se be111Q rm11ntalll8d by 1ny other provts,on herein at 1uch lfTle 

•2 Upon the ceualton or drl ,ng at each wel locat,on, the abandonment of Hid lease°' IUfTender thel90f. L-. II SUOCMonra ot 1sa,gna. 11111 
then level al dnlhng po and other e,c:.ava1ons and shal rep • al dM11ge done. ot Clute to be done, to butldlngs ranees. ro.ds, culvens. twf, water_ .. 
and/ot other lrnpn)\lements and to resto,w ume to lheit ong1n11 conoc,on, 11 reasonably practJcal, Within 00 days 1!111 the ceuabon or aclNCy No drlllng mud 
1hal be ll)read on aurfK:e lands or Leuor wthou1 up,e11 wntUtn COl'lllnl ol Leuor 

,3 Lessee I nghl to UM wate, from the leased pr- ahal nol ll1dude the right to uH lruh waUtt from eny fresh waUtt llnds or llt9ta 
undertyv,g the leelld prWTllMS fot any aecondary reoove,y operatJOl'll lhal may be condud'ld on lhll leased p,emiaes LIIMe 111111 hive the right lo use fr9ah 
water from wa0<'1 exlllr,g Wiiis or surface lmpouronenta ortty wih the expruuct perm,u,c,n ot the Leuot 

•• Al operal,ona ol Leasee 1hal be conducted 10 11 to """Im"" the amount o( aurfaca land ulld or damaged by L ....... and Leuee agreea lo 
conatrucl not more than one road IO eaeh location on the leased premae1 and to confine al lravll lnadenl1I 10 the driltng 1nd producbon ol auch -, to the 
1ingle road Al roads conlllUCled by Leuee 1han be ol good quality and auuble '°' ai.-11her UM The routn lot al roads lhal be mutualy ag!Md upon 
between Les,or and Lu- before the oonYnencement of 1ny road conalluc1lon LesHe agr-. to IT\ltnllln al roads used by ~ on the lulld p,w,wu 
tn good eondcoon Ind repu during the penod ol i.-·, ope,allonl on the INH ~ The aurfK:e owner shal hive Iha nght 10 use 11 rl*ls on the 
loued~ 

•s It • understood and agreed that thlS leue doe1 nol cowr ot include any right ot pn1rt••o• or hunting With lltearma and/ot w th dog, ot othelwtse 
on the ll1sed p,..-a ot fllh,ng on the lulld ~ . al aueh huntr,g 1nd llahlng nghll being IJCl)<Mlly ,...,..,.., and L- ag,... lhll no,ne ol the 
LIIIN'1 olflcara. agents, ernplc)y9e1 or repreaentatNa will bnng any dogs 911d,10< lilumw upon the leased l)(9mllN. and lhll any one ao clo4ng shal be 
tresi>HHra and auqec:t lo proMIQl1JOn u auch 

46 Pnor to ered,ng ,_ storage tari<a, p,pelonea compresaor 1ratton1 a other uaual lilO bes reqlked by Leasoe ror producing Otl and gaa and 
opcre~the lease. Lessee shal ldvlle l.ellor o( LMHe. • lntonoon l.ellor 1nd Leuee wl lhen mutudy lelec:t a 11111 or a.taa lor lcalt1ng such 1QU1PTW11 
and taking into ~bOn the l'Vd-ing and fanning operation ol Leuor and i.-, needa In <Xlndudlng Ill ~ ~ the lelms ol thll 
lease I l'8IIOfl8ble ITIIIYl«. 

47 L- pnor 10 the mnstruc:1,on or any ,- road a the rutbng 1~enng and removal or any 11X1St ng r.,nce on the lnaMld ~- °' the 
eu11,ng or removal ol any tree. (lh11 exclude, meaqu,10 or trees w,th le11 than • 6" diameter trunk II meaaured 3' off the ground) on the leased preni,ses 
shat no~fy Leuor ot auch lntentJOn and lhal be govemf!d by the Leuor's reuonable -hes Leasee ahal dilpme IX II brueh, ~ . lrlSh and debt-. 
..,,.Y from the property Under no orcunatance9 will lrash, getbllge or debt1a be buled or di,nped on the property « lqaCel1I lands ol 1...eS3or Bnah and 
n. may be buned or tuned on the property ortty Wltl1 wntten pe,mu,on tom - or t-. rep-..tMt 

48 Leuee 99reea to proCed. defend. Indemnify and hokl harmleu Leaaor. the owncn of the Sl.riaat o( the Leased ~. and theot 
respedMI agents. employees and trmants. fl'om and aga,nal an ltabilitiea, tous. expenaes, daims. demands, and ca~ ol lldJon ot _,, kind and 
character, whether l0t death °' personal "'l'lrv 10 peraona (lndudr,g ageru and employeea ol Leuee and l.Msee'a auboorndln) lot loM or dllffllg8 to 
property, In any way and II any lffle llllll,g out ot. lllOdent ID, « In oonnedlon 'Hilh i..s.·1 operabons IX ttw i.-. operabona conducted by~ on 
lhe l.eal8d PiwniMa. Cl( brMch of lhe tetma hereol 

•9 Each dnl 111e locabon ahal be conalrueted ao as to roslA III the leasl 1n1P.tferenoe With lll.riace usage a, 11!81onably p,DCt,cable under the 
ClfQJffl&lancea Al p,ts ahal be oonslr\Jded end lined ao as not lo polule the adpn,ng land at the pnor wntten ~I o( LIIIIOI' LMsee ahal take al 
Alaaonable precautiona ,-sary IO prevent land, 11 and waler poluliOfl. lndudtng poluliOfl to el undetground lreah wa1er zones t..-see ahlll roled al 
trash which accunula!OI in COMeCtlon 'Mth t-. opera!,ona and IWTlOl/9 such trash tom the Leased Pren.- i.- ahlll take .. ~ ~ 
to prevent bla,Nouta tom oa::unng on the Lell3ed Pren.- L-ahll ubfcte ortty auch area ll<OUnd each producing wel • • reeaonably ----, lor 
such pupoaea. and LeeaN lhal ,.,ore the rematndet ol auch dril 11111 to III ong,nal condtoon a nearly a praaa, Wlthtn I A!aaonable llffle after the 
completion of opembona on each dnl ade where no producing wel1 • located. Leasee lhal dear the locatJon. nwnove e~ equipment placed upon the drtl 1111 
by the LeAee, doan ou1 and bacll lll all p,ts. and return the Sl.riace of the dri Illa lo ns ong,nal condibon a nearfy • pract,cal L- ahal oonalrud and 
matntaon 118' ... It .. placee wher9 IIIIY roada I.Nd by Leuee C7llU through lencel on the Leased ~- and i.- ahal hi~ IIUch gAtea lod<ed 
when not ac1ua1y pauing through such Iii'* Upon UtmW\IIJOII ol ~ • operallOna on the Leasad l'lemlsea, L- 11111 resun lhe wface ol II 
lends uti.azed by Lessee, Ind nol lherlllOlorl restored, to lhel- ong,nal oondt.on n nearly • pn,dal Wlfwl • (8) montha after ..., - ol u. 
lease, ~ ahal nmcMI 1111y and II prope,'t)' placed by l.esaee 00 the Lea.l PrwT1ISea Of l.lsacr ahal CIIIM same to be removed II Lessee'• 
8xpctWe 

50 Leuee • to comply Wtth d Fede-II and State ~ 

lease 
51 1...- shal pay mlllltet value, on the day ol the ._.. lor any and II ""-IOdl lost • a dnct ,-ui ol Leuee's ~ under ttw 

.., 
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IN WITNESS WHEREOF, this instrument 1s executed on the date first above wntten 

U:SSEE 

PINNACLE LANO SERVICES, INC. 

11. . l! 
BV: ~ ~ C LA 

TIUe: PRESIDENT 

D11<: 11 • l "\· :100'1 

LESSOR 

BANK OF AMERICA N A., TRUSTEE 

ev, H GREG HOLCOMB 

SENIOR VICE-PRESIDENT 

Individually ind n 19ont for tho Sta to of Texu 

OCT 2 3 2007 
Dito:~~~~~~~~~ 

PAGE 1 
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STATE OF TEXAS 

COU1'1TY OF ATASCOSA I 

BEFORE ME, the undersigned euthonty on this dey personally appeared CINDY G MERCER. known to me lo be lhe person whoee name It 
aul>M:nbed to the foregoing inatrumenlJ H President of Pinnacle Und SeMCet Inc and acknowledged to me that she euailed the Hrne for 
the purposes and conaide,-t,on therein upreaaed In the capacty alJted, and H the act and deed of Nld COfl)Of9lJon 

G111en under my hand and aHI of office tMs the '1 4
' d1y of NO\lcrobc:'f"' 

STA TE OF TEXAS 

COU1'1TY OF DAI.LAS 

~~ ,· i:ii: ·' 

• 2007 

MEUSSA C. IIOWEH 
11Y COYl,!l$SION EXPIRES 

~11,2007 

BEFORE ME, the undersigned eulhonty, on th&a d1y personally appeered H Greg HOicomb, known to me to be the person whose 111m1 • 

subscnbed to the foregoing lnatNmenla It Senior Vice-President of Bank of Amerlcl. N A ind 1cl<nowledged to me that he executed the 
Hme for the pul'l)O'et Ind CO<lllde .. llon therein expressed. In the CIIPIClly at11ad, Ind H the ICI Ind deed of Hid COfPO(lllon 

Glvenundermy h1nchndaeelofofflcethiathe..::§._ d1yof Oc.roet ~ . 2007 

,:,:......-~~>'XXXXllOOOOOQ 

,.~• bh"H')" l_ WILSON 
• Nr,t v r 11h1t<' 

$ s ,,., r 0" Tt l(AS 

.,, rn br to 00-10 

_,. -

«T tol"l'f WHIOl 1113'1 t I 

US( " me OCSCR1&D fltAl ~·Allf'Clm &tAUS£ or CflJlll 
I>' ~ IS llMUO WIOf llllCUll.E INlfJI F£DWL 
IM 

fTI"' ' 485 L ,......, _____ _ 
FILED FOR RECORD OH TRE __ J_O_T_H __ DAY OF ___ N_O_V_EM_B_E_R _ ___ A. D. 2007 9: 27 At1 . 

r\:-u---___:. ___ OAT OY __ D_E_C_EMB_· _ E_· R ______ A. D. 2007 8: J O A. M. 

O l.AHNK O. (11,()R£.Z , COUNTY Ct.Rll 
REEVES COUIITY, TKV.S 

-

-

_______ _ _ ___.... __ ..........__ ______ __________ __j 
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DWIGHT LL& O I TE 
P.O. Box 407 Simonton, I c,as 77476 
(281) 346-1932 fax (281) 346-1972 

e-mail dwight a) ourlandman.com 

August 3, 2005 

Mr. Or w Reid 
I cxas General Land flicc 
1700 N . Congress Avenue. ' uite 600 
Austin, Texas 7870 1-1495 

Sent I tu F edL.r A 1rb1/I II 8513-039../- 7460 

512.475 . 1534: 15./3 fat 

Re: ight (8) L Relinqui hmcnt ct ii and a Lea c - Reeve ounty, T 
2,206.30 Gros I 1, 1OJ. 15 et Acres - Yeager Propertie'i, Inc. I We/Ir Fargo Bank, Tru tee (2) OCl l '\ 

overi11 a (4) Tract : ec. 29 & 30, 8 /k 70, P L; ec. 102 & 103, F. Iii 0 11 crap File 
960. 00 Gross 1 960. 00 et Acres - 11 an J. /lo/bower et of - All Section 5, Blk 59, P L; '/4 ec. 8, Blk 59, A L; 

and Ell 11'/2 ecf/011 18, Block 59, P L (I) OG l 
4~0.00 GroH /480.0() Net Acres - T/1011rn\ E. Rodman et of - W/2 amt SE/4 ect/011 12, Block 72, P L (I) OGL 
3 11. 7 Gross I JI 1. 7 et Acrer - Boni. of America, Trustee Regan Trtm I I-' ~. ection 49, Block 71, P L ( 1) OGL 
160.00 Gros 1 160.00 et Acre.\ - foecf..mann Farms, Inc. - E/4 ecf/011 22, Bloc/.. 72, P L ( /) OGL 
126.00 Gross / 63. 00 et A cres - Paul 111. ll'in/..ler - Parf IV/2 ec. 18; and E/4 £/4 ec. 8, Bl!. 7, P l(/) OGL 
126.00Gro 1 63.00 et Acres-lWorris B. IV/11/../er PortW/2 ec. /8; a11d £/4 E/4 ec.8, 81/.. 7, PL(l)OGL 

Dear Mr. Reid: 

Please find enclosed herewith certifi ed copies or the eight (8) captioned leases, together with checks 
representing the talc's share of the bonus consideration for each lease. Additionall) , please find eig!tt 
(8) checks, total ing 1,000.00 reprc enting the GLO service fee for each of the eight (8) leases The 
checks represent bonus consideration to the . talc based on terms approved for each group of leases. 

O, ncr of the oil ere. Bonus mount to 

Yeager Properties, Inc. 2,206.30 ac 551 .575 ac ~ 4 1,919.70 
Wells Fargo Bank, N .I\. 2,206.30 ac 55 1.575 ac 41 ,9 19.70 

usan J. I Ialbowcr ct al 960.00 ac 960.000 ac 72,960.00 
1110mas E. Rodman et al 480.00 ac 480.000 ac 6,480.00 
8 of A - Regan Trust 3 I I. 70 ac 311 700 ac 23,6 9.20 

tocckmann Farms, Inc. 160.00 ac 160.000 ac 
Paul M. Winkler 126.00 ac 61 .000 ac 

12, 160.00 
7,087.50 

17966 
17998 
17954 
17962 
1796 
17964 
17955 
17957 

•• • . . . ... 
Morris B. Winkler 126.00 ac 63.000 ac 7, 87.50 

If I may answer any questions regarding this matter, )OU may reach me in Pecos. l cxas at (956)792 .. :. · .: 
461 7 during the week. or you may reach Dwight at the number li sted above. 

Thank you, 

f3,Y1(7 
Bradley H. r lollcy 

• ••• . . . . . .... . . . . . . 
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<f: 
File N${705lf9 Y 

c a , (7 

~·~ 
Date Filed: -~Zo~ 

Jerry atterson, Commissioner 

By_~~=-----



TEXA§ GENERAL LAND OFFICE 

January 31, 2006 

Attn: Bradley H. Holley 
Dwight Snell & Associates, Inc. 
P.O. Box407 
Simonton, Texas 77476 

Re: RELINQUISHMENT ACT LEASE No. M-105494 
258.80 net acres out of Sec. 2 & 4, Blk. 71, PSL 
Reeves County, Texas 

Dear Mr. Holley: 

JERRY PATTERSON, COMMISSIONER 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under mineral file number M-105494. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of$26,264.64, has been applied as the state's portion of the cash bonus 
$26,139.64, along with a processing and filing fee in the amount of$125.00. Please let me know if 
you should have any questions. 

Sincerely, 

D~ '2~."~ (, 
Drew Reid '\ &s -
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 

Stephen F. Austin Building• 1700 North Congress Avenue• Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

\VW\v.glo.state. tx. us 



l I 1 Date Filed: 1tJ{"I'" 
Jerry E. Patt 

By -,-J.J=<= 
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T EXAS GENERAL L ANID O FJFR CE 

May 8, 2006 

Ms. Debbie Kimbrell 
Alpine, Inc. 
3409 S. Broadway, Suite 600 
Edmond, OK 73013 

RE: Assignment filing; GLO ID 5478 

Dear Ms. Kimbrell , 

J ERRY PATTERSON, OMJ\11 SlONER 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for 
reference. 

Correction Assignment of Oil and Gas Leases, executed August 
1701 , 2005, from Dwight Snell & Associates, as Assignor, to 777 
Energy LP, as Assignee. MF105494. 

Filing fees of $2,050.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521 . 

Sincerely, 

s:?::::t~ 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Buuding · 1700 North Congress Avenue · Austin, Texas 78701 1495 

Post Office Box 12873 • Austin, Texas 78711 - 2871 

512-463-5001 • 800-998 4GLO 

www.glo.state.ex.us 



• • • 

Exhibit "A " 
GLO ID County Lease 

5478 Reeves MF105494 

Monday, May 08, 2006 
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AFTER RECORDED, RETURN TO 
777 Energy LP 
3409 S Broadway Suite 600 
Edmond, OK 73013 

CORRECTION ASSIGNMENT OF OIL AND GAS LEASES 

KNOW ALL MEN BY THESE PRESENTS 

THAT the undersigned, Dwight Snell & Associates, P O Box 407, Simonton, Texas. 
77476, hereinafter referred to as "Assignor'', for and In cons1derallon of the sum of Ten Dollars 
($1 O 00) and other good and valuable cons1derahon, the receipt and suffie1ency of which 1s 
hereby acknowledged, does hereby sell, assign, transfer and convey unto 777 ENERGY LP, a 
Texas limited partnorshlp, 3409 S Broadway, Suite 600, Edmond, Oklahoma, 73013, 
hereinafter referred to as "Assignee", ALL of Assignor's nght, title and interest 1n and to the oil 
and gas leases descnbed on Exhibit "A." attached hereto and made a part hereof, said lands 
being located in REEVES COUNTY, TEXAS. 

This assignment Is executed without warranty of title, either express or implied The 
terms hereof shall extend and be binding upon the parties hereto, their heirs, successors and 
assigns 

The purpose of this Correction Assignment of Oil and Gas Leases Is to correct a 
scrivener's error In that certain Asslgnmont of 011 and Gas Leases dated July 25, 2005, 
recorded In Volume 708, Page 774, Reeves County, Texas. Said prior assignment 
contained an error In the description of certain lands covered on Exhibit " A". The 
Exhibit " A" attached hereto and made a part hereof renects the correct descr iption of the 
lands. 

This instrument 1s executed this 17th day of August, 2005 

STATE OF TEXAS ) 
) SS 

COUNTY OF FORT BEND ) 

This instrument was acknowledged before me on this 17th day of August, 2005, by Dwight 

SneH on behalf of Dw,ght Snell & Associates & 
1 

/. xi 
N ary P bhc / '=1 

My Comm1ss1on Expires 

• . .. ••• • • • • • • • • • • • .. .. ••• • • 

True and Correct 
copy of 

Original flied in 
Reeves County 

Clerks Office 
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EXHIBIT ' A' 
Lease Schedule of Correction Assignment 

Dated August 17, 2005 
REEVES County, TEXAS 

Date 04/25/2005 
Lease RB0206 
Lessor LAWRENCE HILL MEEKER, DANIEL HILL MEEKER AND 

JULIAN WADE MEEKER, AS CO-TRUSTEES UNDER THE 
WILL OF J. R. MEEKER, DECEASED FOR THE LIFETIME 
BENEFIT OF L. H. MEEKER, AS AGENT FOR THE 
STATE OF TEXAS 

Lessee DWIGHT SNELL' ASSOCIATES 
Recorded: Book: 704 Page: 91 Instrument: 

BOQK 710 

Description: SEE BELOW 
TRACT 1: 170.57 ACRES OF LAND, MORE OR LESS, BEING THE SOUTH 
7/16 OF SECTION 2, BLOCK 71, PSL, A- 5996, 
TRACT 2: 140.0 ACRES OF LANO, MORE OR LESS, BEING THE EAST 7/16 
OF S/2 OF SECTION 4, BLOCK 71, PSL, A-6000, REEVES 
COUNTY, TEXAS 

z.. 7 { 

5/z ~ - .., l 

4,jf1 "1\>wl ... ttl?"t • , 

1111 llM ~· 
f,AL.l L• •• ~ l 

l ~ENIM. 
•I.. - Ill I Ot ( 

o t ,,,h ti 1-tMI. 

PAGE 199 

l"lLE NO. 374 8 
PILED FOR RECORD ON' rue 26TLI 

:~3oru:c ~ dLJ) 
A. O. 2005 J:JO P. H. 

A. O. 2005 J :00 P. H. 

OIAHNt: o. fU)llU, COU'HTY CLERIC 
REEVES COUNTY, TEXAS 

DAY OP AUGUST _;;.;.::..::..=.::..= ____ _ 

DAY OP _ __,A""'U...,G,uU...,S"-T~----
, DEPUTY 

--------

True and Correct 
copy of 

Onglnal filed In 
•• • • • •• ••• . . . . . . Reeves County 

• • • • .. . . . . • . . • • • • . . .. Clerks Office 
••• • ... . 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

' ,;~ 0 I ; 1 d 

3 recorll " , J" 

~:IT~l¥ "+~// f § § 

•rue and c 'Teet pno1og·ao <"'I • , 
' ., a o POSsess. as in • .,i'Jl.;.. 

d ' "'Y " f VOL I l U 
oFFICUtoKH~Lic 

OCTOBER 11, 2005 

CLERK 

••• • . 
• •• . 

... 
• • • •• . 

• • .. 
• • • • • • • • • • • • • . . • • • • ... . . .. 



MEMORANDUM 
Texas General Land Office • Jerry Patter son • Co mmi ssioner 

D T 6/12/07 

TO: Archives 

FR 1: B erl , Bo 1d 

BJ T: ross-reference Assignment Fi lings - Reeves County 

Assignments from Alpine, 777 Energy and Chesapeake. To assist in locating onginal lessee, file number 
and legal description. 

Received at lhe GLO: 
11 -3-2005 
02-22-2006 
07- 12-2006 
10- 11 -2006 



menergyleasellst.lds 

I I . 
' 

ASSIGNMENTS· STATE OF TEXAS LEASES 
I I I 

Assn Assn 1 I State I ner of the Soll 777 

fu!m.!?!! !>'.!!! Assignor Assignee 1 Book/Page I ill!.!.! i !S Agen! for the State of Texas pescrlptlon Lease# fee Due 

777 
1 IWI 1777 Ene""" LP IBanilla et al I 734/203 I M-104230 I State of Texas lsec. 44, Blk 13, H&GN RR I 77 44021 $ 2S.OO 

1 WI 1777 Ene LP IBanilla et at 1 734(203 IMF10667J1Cvnthia O'Mal!ev, etal ISec. 44, Blk 13, H&GN RR 77 4-403 $ 25 00 

I !TOTAL DUE I I I I 1$ 50.00 



n7energylease!ist.xfs 

' I I 

ASSIGNMENTS· STATE OF TEXAS LEASES I 
I I I 

Assn Assn I I Shte I Owner of the Soll 777 I 

~ Il'.2! Assignor Assignee I Book/Page I Lease# I 12 Agent for lhe State of Iexas Oescrl1:1tlon lease#; ! fee Due 
HAYTER/HOWE 

2 ORI 1n Enernv LP Claxton et al 783/184 Pecos M-104970 Maroarel Pooue et al Sec. 15&16T&P HA 1501 $ 25.l?_Q_ 
2 ORI 777 Ene LP Claxton et al 783/164 Pecos M-104971 Mamaret P ueetal Sec. 25 & 28, 81k 51 HA 2501 $ 25.00 

3 ORI 777 Enernv LP Claxton et al 733/818 Reeves M-104970 Maroaret Pnnue et al Sec. 15 & 16, T&P HA 1501 $ 25.00 

3 ORI 777 Enemv LP Claxton el al 733/818 Reeves M-104188 Ca nter J. M. Sec 2 Blk 56 T&PRR HW 0201 $ 25.00 

3 ORI 777 Ene LP Claxton el at 733/818 Reeves M-105245 Grove 1w.H.) Trust Sec 15, Blk C17. PSL HW 1501 $ 25.00 
3 ORI 777 Enernv LP Claxton et al 7331818 Reeves M-104228 'Howe, Jane Addison et al Sec 24, Blk 72, PSL HW 2401 $ 25.00 

3 ORI 777 Ene LP Claxton et al 7331818 Reeves MF107494 Winkler, Paul ,Blk 72 PSL Sec 34 HW 3401 $ 25 00 

3 ORI 777 Ene LP Claxton et al 733/818 Reeves MF107494 Winkler. Morris Blk 72 PSL Sec 34 HW 3402 $ 25 00 

3 ORI 777 Enemv LP Claxton et al 733/818 Reeves MF107491 Sel!oman Donald etal Blk 72 PSL Sec 34 HW 3403 $ 25.00 

4 ORI 777 Ene LP Claxton et al 7831189 Pecos M-104970 Marnaret P""' e et al Sec. 15 & 16, T&P HA 1501 $ 25.00 

• ORI 777 Enernv LP Claxton et al 783/189 Pecos M-104971 Maroaret Pnn1•e et al Sec. 25 & 28, Blk 51 HA 2501 $ 25.00 

5 ORI 777 Enemv LP Claxton et al 734/60 Reeves M-104970 ,Mamaret Poaue et al Sec. 15 & 16, T&P HA 1501 $ 25.00 

5 ORI 777 Ene LP Claxton et al 734/60 Reeves M-104188 ICaroenter, J.M., Sec 2, Blk 56, T&PRR HW 0201 $ 25.00 

5 ORI 777 Enemv LP Claxton et al 734160 Reeves M-105245 Grove 1w.H.l Trust Sec 15, Blk C17. PSL HW 1501 $ 25 00 

5 ORI 777 Ene LP Claxton et al 734160 Reeves M-104228 IHowe. Jane Addison et al Sec 24, Blk 72. PSL HW 2401 $ 25.00 

5 ORI 777 Ene LP Claxton et al 734160 Reeves MF107494, Winkler, Paul Blk 72 PSL Sec 34 HW 3401 $ 25 00 

5 ORI n7Ene ....... LP Claxton et al 734160 Reeves MF107494 Winkler. Morris Eilk 72. PSL Sec 34 HW 3402 $ 25.00 

5 ORI 777 Enemv LP Claxton et al 734160 Reeves MF107491 Selinman Donald etaf Blk 72 PSL Sec 34 HW 3403 $ 25.00 
I 

• ORI 777 Ene LP Svoboda et al 7831215 Pecos M-104970 Marcaret Pooue et al Sec. 15 & 16, T&P HA1501,$ 25.00 

6 1QRI 777 Enernv LP Svoboda et al 783/215 Pecos M-104971 Martiaret P eetar Sec. 25 & 28, Blk 51 HA 2501 $ 25 00 

7 ORI 777 Ene LP Svoboda et al 734179 Reeves M-104970 Marcaret Poaue et al Sec. 15 & 16, T&P HA 1501 $ 25.00 

7 ORI 777 Ene"'""' LP Svoboda et al 734179 Reeves M-104188 Camenter, J. M Sec 2, Blk 56 T&PRR HW 0201 $ 25 00 

7 ORI 777 Enernv LP Svoboda et al 734f79 Reeves M-105245' Grove H.\ Trust Sec 15, Blk C17, PSL HW 1501 $ 25.00 

7 ORI 777 Ene LP Svoboda et al 734f79 Reeves M-104228 Howe, Jane Addison et al 1Sec 24, Blk 72, PSL HW 2401 $ 25 00 

7 ORI 777 Ene LP Svoboda et at 734(79 Reeves MF107494 Winkler Paul Blk 72. PSL Sec 34 HW 3401 S 25.00 

7 ORI 777 Enemv LP Svoboda et al 734f79 Reeves MF107494 Winkler Morris Blk 72 PSL Sec 34 HW 34021 $ 25.00 

7 ORI 777 Ene LP Svoboda et al 734179 Reeves MF107491 Se!ioman, Donald etal Blk 72 PSL Sec 34 HW 3403: $ 25.00 
I 

7791292 Pecos 

• WI Petro-Hunt LLC mEoe"""' LP 720/113 Reeves MF105197 McCov Remme Ranches, Ltd. Sec. 6, Blk C-16, PSL, Sec 27 HA0601 $ 25.00 

• WI Petro-Hunt LLC n7 Enernv, LP 720/113 Reeves MF105226 Ona Graef Sec. 7 & 16, 8Jk C-16, PSL HA0701 $ 25.00 

779/292 Pecos 

• WI Petro-Hunt LLC 1n Ene"""', LP 720/113 Reeves MF104760 Ona Graef Sec. 15, 16, 26-B!k 51, T&P HA 1502 $ 25.00 

7791292 Pecos 

• WI Petro-Hunt LLC mEne-·,LP 720/113 Reeves MF104970·H-.. er, Robert Sec.15.16, 26-BlkSt, T&P HA 1503 $ 25.00 
779/292 Pecos 

• WI Petro-Hunt LLC 777 Ene"'""' LP 720/113 Reeves MF104971 Havter, Robert Sec.15, 16, 26-81k51, T&P HA 1504 $ 25.00 

7791292 Pecos 

• WI Petro-Hunt LLC mEne ...... •,LP 720/113 Reeves MF104894 Kenlev. Howard etal Sec. 24 Blk 51, T&P HA 2401 $ 25.00 
7791292 Pecos 

• WI Petro-Hunt LLC n7Ene-", LP 720/113 Reeves MF106679 Raloh L Lindsev Trust Sec. 29 Blk 51, T&P HA2901 $ 25.00 

779/292 Pecos 

8 WI Petro-Hunt LLC 1n Ene"'""', LP 720/113 Reeves MF1066n Edwards, Karen Sec. 36, Blk 51, T&P HA 3601 $ 25.00 

779/292 Pecos 

• WI Petro-Hunt LLC mEne-·,LP 720/113 Reeves MF1oeen H2Vter. Richard Sec. 36 Blk 51 T&P HA 3602 $ 25 00 

7791292 Pecos 

• WI Petro-Hunt LLC n7Ene-· LP 7201113 Reeves MF1066n Ballev, Mamaret Sec. 36, B!k 51 T&P HA 3603 $ 25 00 
n9t292 Pecos 

• WI Petro-Hunt LLC m Ene'"", LP 720/113 Reeves MF1066n Edwards, Robert Sec. 36, B!k 51, T&P HA3604 s 25.00 

779/292 Pecos 

• WI Petro-Hunt LLC n7Ene .. "",LP 720/113 Reeves MF1066n Edwards, Robert Sec. 36, B!k 51 T&P HA3605 s 25.00 
779/292 Pecos 

• WI Petro-Hunt LLC n1 Ene'"". LP 720/113 Reeves MF1066n· Edwards, Robert Sec. 36, Blk 51 T&P HA 3606 $ 25.00 

n01292 Pecos 

• WI Petro-Hunt LLC 777Ene .... •,LP 720/113 Reeves MF1oesn.Kenlev, Howard etal See. 38 Blk 51 T&P HA3607 s 25 00 

779/292 Pecos 

• WI Petro-Hunt LLC mEne-·,LP 7201113 Reeves MF1068n Ra!oh l. lindsev Trust Sec. 36, Blk 51 T&P HA3701 $ 25.00 

• WI Petro-Hunt LLC 777 Ene"""', LP 7201113 Reeves MF1074991Rush Blodnet B!k 72 PSL Sec 21 HW 2105 $ 25.00 

• WI PelJ'lrHunt UC mEne , LP 72_0/113 Reeves MF1074911 Bennett Brad & Ernest Armstronn 81k 72 PSL Sec 35 HW 3501 $ 25 00 

• WI Petro-Hunt LLC 777 Ene , LP 7201113 Reeves I MF1074!3. Bennett Brad & Ernest Armstmna Btk 72 PSL Sec 36 HW 3601 s 25.00 
I 

• WI 777 Ene LP Alcine et al 734/122 Reeves I M-104188 Ca nter. J.M. Sec 2 Blk 56 T&PRR HW 0201 $ 25.00 

• WI 777 Enemv LP Aloine et al 734/122 Reeves MF106676 Roberta Reoan Trust Sec. 10 Blk 72 PSL HW 1001 $ 25.00 

• WI 777 Enemv LP Alpine et al 7341122 Reeves I MF106676 Brenrnmd Ene . Ltd. Blk 72, PSL, Sec 10 HW 1002 $ 25.00 

• WI 777 Ene LP AJoine et al 7341122 Reeves MF106676; Marv Linda McCall Blk 72, PSL, Sec 10 HW 1003 $ 25.00 

• WI 777 Ene"'""' LP Aloine et al 7341122 Reeves MF106676:Ar1en l. Edoar Blk 72, PSL Sec 10 HW 1004 $ 2~-Q9.. 

• WI 777 Ene LP Alcine et al 734/122 Reeves MF106676 Dolores L McCall Blk 72, PSL, See 10 HW 1005 $ 25.00 

• WI 777 Ene LP Alcine et al 7341122 Reeves MF106676 Jack McCall Blk 72, PSL Sec 10 HW 1006 $ 25.00 

• WI 777 Enemv LP Alpine el al 7341122 Reeves M-105245 IGrove ,w.H.l Trust Sec 15, Blk C17, PSL HW 1501 $ 25 00 

• WI 777 Ene LP Aloine et al 7341122 Reeves MF105320·State of Texas Sec 21. Blk 72, PSL HW 2101 $ 25.00 

• WI 777 Enernv LP Alpine et al 734/122 Reeves MF106675 Lee Trudneon Blk 72, PSL, Sec 21 HW 2102· $ 25.00 

• WI 777 Ene LP Alcine et al 734/122 Reeves MF106675 Meridith Trud.9eon Blk 72, PSL Sec 21 HW2103' $ 25 00 

• WI 777 Ene LP Alcine et al 7341122 Reeves MF106675 ~_son Trudoeon Blk 72 PSL, S8C 21 HW 2104 $ 25.00 

• WI 777 Enemv LP Alpine et at 7341122 Reeves MF107499! Rush B!QQ_get 81k 72 PS~ec 21 HW 2105 $ 25.00 

• WI 777 Ene LP Aloine et al 734/122 Reeves MF107499~sh Blodoet B!k 72 PSL Sec 21 HW 2105 $ 2?.00 

• WI 777 Ene LP Aloine et al 7341122 Reeves M-105497 Thomas Rodman et al See 22. Blk 72. PSL HW 2201 $ 25 00 

• WI 777 Enernv LP Alpine et al 734/122 Reeves M-105243 Stoeckmann Farms, Inc. Sec. 22 Blk 72 PSL HW 2202 $ f~ 
• WI 777 Ene LP Alcine el al 734/122 Reeves M-104228 Howe, Jane Addison et al Sec 24. Blk 72, PSL HW 2401 i 25.00 

• WI 177 Ene"'""' LP Alcine et al 734/122 Reeves M-105612 State of Texas Blk 72, PSL, ~ec 33 HW 3301 $ 25.00 

• WI 777 Ene LP AJoine et al 7341122 Reeves MF107494 Winkler Paul Blk 72 PSL Sec 34 HW 3401, S 25.00 

9 WI 777 Ene LP AJoine et al 7341122 Reeves MF107494 Winkler Morris Blk 72, PSL, Sec 34 HW 340~t-f~-2~ 

• WI 777 Enemv LP Alpine et al 7341122 Reeves MF1655fJTSe1ioman Donald eta! Blk 72, PSh§ec 34 HW 3403, $ 25.00 

• WI 777 Ene LP Alaine et al 734/122 Reeves MF1074981Bennett, Brad & Ernest Armstrof1fl v Blk 72 PSL Sec 35 HW 3501 $ 25.00 

9 WI 777 Ene"""' LP Aloine et al 7341122 Reeves ~=~~~:::,~:~~~: ~~~: ~:~ =:~~~ Blk 72 PSL Sec 35 HW35011 $ 25 00 

• WI 777 Enemv LP Alpine et al 7341122 Reeves i Blk 72 PSL Sec 36 HW36011 $ 2500 

• WI 777 Ene LP Aloine et al 734/122 Reeves MF1074!3 Bennett, Brad & Ernest Armstrof1fl Blk 72 PSL Sec 36 HW36011 S 25.00 

9 WI 777 Ene LP Aloine el at 734/122 Reeves M-105613 State of Texas Blk 72 PSL Sec 37 HW 3701 $ 25 00 

9 WI 777 Enemv LP Aloine et at 7341122 Reeves MF105197 McCov Remme Ranches Ltd Sec. 6, Blk C-16, PSL, Sec 27 HA 0601 s 25.00 

• WI 777 Ene LP Alcine et al 7341122 Reeves MF104760 Ona Graef Sec. 7 & 16, Blk C-16 PSL HA 0701 $ 25 00 

• WI 777 Ene LP Alcine et al 734/122 Reeves M-104970 Maroaret Prv>ue et at Sec.15& 16, T&P HA 1501 $ 25 00 

• WI 777 Enemv LP Alpine el al 734/122 Reeves 1MF104760 Ona Graef Sec. 15, 16, 26-Blk 51, T&P HA 1502 $ 25 00 

• WI 777 Ene LP AJoine et al 7J.4/122 Reeves I MF104760 Havter, Robert Sec.15, 16, 26-Blk51, T&P HA 1503 $ 25 00 
9 WI 777 Ene LP Alolne et al 7341122 Reeves I MF104780 Havter Robert Sec. 15, HI, 26-Blk 51, T&P HA 1504 $ 25.00 

I 
I 



777energyleaselist.xfs 

I 
ASSIGNMENTS· STATE OF TEXAS LEASES 

I 
Assn Assn State I Own&r of the Soll 777 

Number Im ~ Asslgn&e Book/Pag! Lease# I i!! Agent for !he ~tate of Texa! Description !.!!!.!.! fee Due 
10 WI m EnernvLP Alcine et al 783/243 Pecos MF1051971McCov Remme Ranches, Ltd Sec. 8, Blk C-18, PSL, Sec 27 HA 0601 s 25.00 
10 WI 777 Ene LP Alcine et al 783/243 Pecos M-104970 •Marnarel P ueetal Sec. 15 & 18, T&P HA 1501 s 25.00 

10 WI 777 Enernv LP Alcine et al 7831243 Pecos MF104760i0na Graef Sec. 15, 16, 26-8.lk 51, T&P HA 1502i S ~~ 
10 WI 777 Ene LP Al~ineetar 783/243 Pecos MF1049711Havter Robert Sec. 15, 16, 26-Blk 51, T&P HA 1503· s 25.00 

10 WI 777 Ene LP Alcine et al 783/243 Pecos MF1049701Havter Robert Sec.15, 16,26-Blk51, T&P HA 1504 s 25.00 

10 WI 777 Enernv LP Alcine et at 7831243 Pecos 1MF1046941Kenlev. Howard etal Sec. 24, Blk 51, T&P HA 2401 s 25.00 

10 WI 777 Ene LP Al~lneetal 7631243 Pecos M-104971 IMamaret P ue et al Sec. 25 & 26, Blk 51 HA2501 s 25.00 

10 WI 777 Ene LP Alcine et al 763/243 Pecos MF106677,Raloh L. Undsev Trust Sec. 29, Blk 51 T&P HA2901 s 25.00 

10 WI 777 Ene.,.," LP Alcine et al 783/243 Pecos MF106677'Edwards, Karen Sec. 36, Blk 51, T&P HA 3601 s 25.00 

10 WI 777 Enerr,v LP Alcine et al 7831243 Pecos MF10667 IHavter. Richard Sec. 36, Blk 51, T&P HA3602 s 2500 

10 WI 777 Enemv LP Alpine etal 783/243 Pecos MF1066771Bailev Mamarel Sec. 36, Blk 51 T&P HA 3603 s 25 00 

10 WI 777 Ene LP Alcine et al 783/243 Pecos MF106677;Edwards Robert Sec. 36, Blk 51, T&P HA 3604 s 25.00 

10 WI 777 Enernv LP Aloine et al 783/243 Pecos MF106677:E.dwards, Robert Sec. 36, Blk 51, T&P HA 3605 s 25.00 

10 WI 777 EnemvLP Alpine et al 783/243 Pecos MF106677: Edwards, Robert Sec. 36, Blk 51 T&P HA 3606 s 25.00 

10 WI 777 Ene LP Alcine et al 7831243 Pecos MF108877 Kenlev. Howard eta! See. 38. Blk 51. T&P HA 3607 s 25.00 

10 WI 777 Enernv LP Alpine et al 7831243 Pecos MF106677 Rafnh L. Undsev Trust Sec. 36, Blk 51 T&P HA 3701 s 25.00 

TOTAL DUE I • 2 325.00 
I 

---- -------------- - -----



7nenergyleasellst.xls 

' i 

ASSIGNMENTS· STATE OF TEXAS LEASES 

Assn .assn Slate Owner.,, the Soll 711 
Number = ~ ~ I f:!9:ok/Pag! I Lease ti I I!! Agen! for the ~tate 9:f Texas Description Lease ti fee Due 

MIRAGE 
11 ORI 777 Ene-· LP Claxton eta! 783/158 M-105238 Partnenihln Sec 1, Blk 183, JW Matthews Mt0101 s 25.00 

11 ORI 777 Ene"""• LP Claxton etal 783/158 M-105225 Havter South Ranch Sec 1 Blk 11, GH&SA Ml 0103 s 25.00 

11 ORI 777 Ene""'' LP Claxton etal 783/158 M-105237 Partnenihio Sec 2 Blk 183, JC Robinson Ml 0202 s 25.00 

11 ORI 777 Ene'"" LP Claxton etal 7831158 M-105227 Moore Ranch Sec 1, Blk 122, GCSF Ml 0203 s 2500 
11 ORI 777 Ene'"" LP Claxton etal 7831158 M-1052281Moore Ranch Sec 10 Blk 122, GCSF Ml 1001 $ 25 00 

11 ORI 777 Ene""'-' LP Claxton etal 7831158 M·105239 ! Partnershin Sec 18, Blk 18. TC RR Ml 1801 $ 25.00 

11 ORI 777 Ene LP Claxton etal 783/158 M-105226 Havier South Ranch Sec210, Blk 10, GH&SA Ml 2101 $ 25.00 

11 ORI 777 Ene LP Claxton etal 7831158 M-104969 IRobert Earl Edwards Sec. 4'3, Brk 51, T&P Ml4301 s 25.00 
I I 

12 ORI 777 Ene LP Claxton etal 783/169 M-105238 1 Partnenihio Sec 1, Blk 183, JW Matthews Ml 0101 s 25.00 

12 ORI 777 Ene""" LP Claxton etal 783/169 M-105225 Ha"'er South Ranch Sec 1 Blk 11, GH&SA MI0103 s 25.00 

12 ORI 777 Ene""" LP Claxton etal 783/169 M-105237 Partnershin Sec 2, Blk 183, JC Robinson Ml 0202 s 25.00 

12 ORI 777 Enemv LP Claxton etal 783/169 M-105227 Moore Ranch Sec 1 Blk 122, GCSF Ml 0203 s 25.00 

12 ORI 777 Ene LP Claxton etal 783/169 M-105228 Moore Ranch Sec 10 Blk 122, GCSF Ml 1001 s 25.00 

12 ORI 777 Ene LP Claxton etal 783/169 M-105239 Partnenihln Sec 18 Blk 18, TC RR Ml 1801 s 25.00 

12 ORI 777 Ene .... , LP Claxton etal 783/169 M-105226 H-,.er South Ranch Sec210, Blk 10 GH&SA Ml 2101 s 25.00 

12 ORI 777 Ene""" LP Claxton etal 783/169 M-104969 Robert Ear1 Edwards Sec. 43, Blk 51, Ti.P Ml 4301 s 25.00 

13 ORI 777 Enemv LP Svoboda etal 783/193 M-105238 ,Partnenihin Sec 1, Blk 183 JW Matthews Ml 0101 s 25.00 

13 ORI 777 Enemv LP Svoboda etal 783/193 M-1osi2s :Havter South Ranch Sec 1, Blk 11, GH&SA Ml 0103 $ 25.00 

13 ORI 777 Ene LP Svoboda etat 783/193 M-105237 Partnenihlo Sec 2, Blk 183, JC Robinson Ml 0202 s 25.00 

13 ORI 777 Ene LP I Svoboda eta! 783/193 M-105227 Moore Ranch Sec 1, Blk 122, GCSF Ml 0203, s 25.00 

13 ORI 777 Ene""" LP Svoboda eta1 783/193 M-105228 Moore Ranch Sec 10, Blk 122, GCSF Ml 1001 s 25.00 

13 ORI 777 Ene""" LP Svoboda eta1 783/193 M-105239 Partnershln Sec 18, Blk 18, TC RR Ml 1801 s 25~ 

13 ORI 777 Enemv LP Svoboda etal 783/193 M-105226 Havier South Ranch Sec210, Blk 10, GH&SA Ml 2101 s 25.00 

13 ORI 777 Ene LP Svoboda etal 783/193 M-104969 Robert Earl Edwards Sec. 43, Blk 51, T&P Ml4301 s 25.00 

14 WI 777 Enernv LP AJnine etal 783/221 M-105238, Partnershin , Sec 1, Blk 183, JW Matthews Ml 0101 s 25 00 

14 WI 777 Enemv LP AJnine etal 783/221 M-1 os22s i H·· .. •er South Ranch Sec1 Blk11,GH&SA Ml 0103 s 25 00 

14 WI 777 Ene LP Alaine etal 7831221 M-105237 IPartnenihin Sec 2, Blk 183, JC Robinson Ml 0202 s 25.00 

14 WI 777 Ene .... , LP Alcine etal 7831221 M-105227 Moore Ranch Sec 1, Blk 122, GCSF Ml 0203 s 25 00 

14 WI 7n Enernv LP Alcine etal 7831221 M-105228 Moore Ranch Sec 10, Blk 122, GCSF ' 
Ml 1001 s 2~.QQ_ 

14 WI 777 Ene LP Alcine etal 783/221 M-105239 Partnershin Sec 18, Blk 18, TC RR Ml 1801 s 25.00 

14 WI 777 Ene LP Alcine etal 783/221 M-105226 Hav1er South Ranch Sec210, Blk 10, GH&SA Ml 2101 s 25.00 

14 WI 777 Ene""" LP Alcine etal 763/221 M-104969 Robert Earl Edwards Sec. 4'3 Blk 51 T&P Ml4301 s 25.00 

TOTAL DUE I $ 800.00 
I 
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ASSIGNMENTS· STATE OF TEXAS LEASES 
I I I 

Assn Assn I l ~tate ""··ner of the Soll 777 

Number Il<il! Assignor ~ I Book!P•o!! I l.!!lli!l I!! ~gen! for lhe ~tate S!f Texas Descrl[!tlon Leise# fee Due 
f:ALQMINQ 

I I 
15 ORI 777 Ene LP Claxton etal 734/01 MF106674 McDonald Trust Survev3,4,10 BlkC-17, PSL PA0403 s 25.00 
15 ORI 777 Ene""" LP Claxton etal 734/01 MF106674 Kellv H. Baxter Blk 70 PSL, Sec 4 PA0404 s 25.00 

15 ORI 777 Enerrru LP Claxton etal 734101 M-104186 Jobe, Billie Mac et ux Sec 5, Blk 70, PSL PA0501 s 25.00 
15 ORI 777 Enerrru LP Claxton etal 734/01 M-105-433, Hedrick, Joanne Schmidt Sec 8, Blk 72, PSL PA0801 s 25.00 

15 ORI 7n EnemvLP Claxton etal 734/01 M-1052-47 Russell Waterhouse, Trustee Sec 15, B!k C17, PSL PA 1501 $ 25.00 
15 ORI 777 Ene LP Claxton etal 734/01 M-105247 Dodds, Johnn" I. Sec 15 Blk C17 PSL PA 1502 s 25.00 
15 ORI 777 Ene LP Claxton etal 734/01 MF105247 Loewenstein, Wiiiiam Sec 15, Blk C17, PSL PA 1504 s 25 00 

15 ORI 777 Ene'"" LP Claxton etal 734101 M-104185 Jobe, Billie Mac et U)( Sec 18, Blk C17, PSL PA 1801 s 25 00 
15 ORI 777 Enernv LP Claxton etar 734/01 M-105240 7Ramsland, Jane B. Trustee Sec 20, Blk 55, T&P PA 2201 s 25.00 
15 ORI 777 Ene LP Claxton etal 734/01 M-1049831Meek, B. F. Sec 24, Blk 70, PSL PA 2402 s 25.00 
15 ORI 777 Ene ....... , LP Claxton etal 734/01 M-104981 Slack, Bertie Sec 2~~/k 70, PSL PA 2403 S 25.00 
15 ORI 7nEnemuLP Claxton eta! 734/01 M-104982 Bern, Camille Sec 24, Blk 70 PSL PA 24041 $ 25.00 
15 ORI 1n EnelTT\I LP Claxton etal 734/01 M-1055281Hill Haven Sec 24, Blk 70, PSL PA2405 $ 25.00 

15 10RI mEne LP Claxton etal 734/01 M-104184 Jobe, Billie Mac et U)( Sec 25. Blk 70. PSL PA2501 I $ 25.00 

15 ORI 7nEne LP Claxton etal 734/01 M-104195 Lee, James Clavton Sec 27, Blk 70, PSL PA 2701 s ~~ 
15 ORI 777 Enernv LP Claxton etal 734/01 M-104195 canon, Zelma L.. Sec 27 Blk 70 PSL PA 2702 s 25 00 

15 ORI 777 Ene'""" LP Claxton etal 734/01 M-104195 Clark, Carol l. Sec 27 Blk 70, PSL PA 2702 s 25 00 

15 ORI 777 Ene LP Claxton etal 734/01 M-104195 Lee, Cecil James II Sec 27. Blk 70, PSL PA 2702 $ 25.00 

15 ORI 777 Ene LP Claxton etat 734/01 M-105207 Moore Cinital, Lid. Sec 27, Blk C·17. PSL PA 2703 s 25.00 

15 ORI 777 Ene ...... • LP Claxton etal 734/01 M-105207 McGowan, Ind Sec 27, Blk C·17, PSL PA 2704 $ 2500 
15 ORI 777 Ene LP Claxton etal 734/01 M-105246 Strief, Paul A. Sec. 27 & 31, Blk 72, PSL PA 2705 1 s 2500 

Strief, Robert E., Gretchen Henry, 
PA 27061 $ 15 ORI 7nEne'"""LP aaxtonetal 734/01 M-105246 Rebecca Bain & Patricia Wiishusen Sec. 27 & 31, B1k 72, PSL 25.00 

15 ORI 7n EnemvLP Claxton etal 734!01 MF106554 Blinbv Jos6nh Blk 72, Sec 31 PA3101 s 25.00 

15 ORI 777 Ene LP Claxton etal 734/01 M-105523 Maoel Familv Sec 34 Blk 70 PSL PA3401 s 25.00 

15 ORI 777 Enemu LP Claxton etal 734/01 M-104933 Ramsland Famllu Sec. 41 Blk 72 fPSLJ PA4002 s 25.00 

15 ORI 777 Ene LP Claxton etal 734/01 M-104933 Ramsland Fami!V Sec. 41 Blk 72 tPSL\ PA4002 s 2500 
15 ORI 777 Ene LP Claxton etal 734/01 M-104934 Ramsland Famllv Sec. 40 Blk 72 fPSL \ PA4101 s 25.00 

15 ORI 777 Ene'"" LP Claxton etal 734/01 M-104196 Lee, James Cla'-"on Sec 46 Blk 59, PSL PA4601 s 25.00 

15 ORI 777 Enemu LP Claxton etal 734/01 M-104196 Canon Zelma L. Sec -46. Blk 59. PSL PA4602 s 25.00 

15 ORI 777 Ene'""" LP Claxton etal 734/01 M-104196 Clark, Carol L. Sec 46. Blk 59 PSL PA4602 s 2500 

15 ORI 777 Ene LP Claxton etal 734101 M-104196 Lee, Cecil James II Sec 46, Blk 59, PSL PA 4602 s 25.00 

15 ORI 777 Ene""" LP Claxton etal 734101 M·105241 Ramsland, Jane B. Trustee Sec 48 Blk 56, T&P PA4803 s 25.00 

15 ORI 777 Enemv LP Claxton etal 734/01 M-104187 Jobe, Billie Mac et ux Sec 58. si:7901 PA 5801 s 25.00 

16 ORI 777 Ene LP Claxton etal 734/29 MF106874 McDonald Trust Survev 3,4,10 Blk C-17, PSL PA 0403 s 25.00 

16 ORI 777 Ene LP Claxton etal 734/29 MF106674 Kellu H. Baxter Blk 70 PSL, Sec 4 PA 0404 s 25.00 

16 ORI 777 Ene"""LP Claxton etal 734129 M·104186 Jobe, Billie Mac et ux Sec 5, B!k 70, PSL PA0501 s 25.00 

16 ORI 777 Ene'""" LP Claxton etal 734/29 M-105-433 Hedrick, Joanne Schmidt Sec 8, Blk 72, PSL PA08011$ 25.00 

16 ORI 777 Ene LP Claxton etal 734129 M-105247 Russell Waterhouse Trustee Sec 15 Blk C17, PSL PA 1501 s 25.00 

16 ORI 777 Ene LP Claxton etal 734!29 M-105247 Dodds.Joh I. Sec 15, Blk C17 PSL PA 1502 s 25.00 

16 ORI 777 Ene'"" LP Claxton etal 734!29 MF105247 Loewenstein, Willlam Sec 15, Blk C17. PSL PA 1504 s 25.00 

16 ORI 7n Enernv LP Claxton etat 734!29 M-104185 Jobe, Billie Mac et ux Sec 18 BlkC17 PSL PA 1801 s 25.00 

16 ORI 777 Ene LP Claxton etal 734!29 M-105240 Ramsland, Jane B. Trustee Sec 20, Blk 55, T&P PA2201 $ 25.00 

16 ORI 777 Ene .... , LP Claxton etal 734129 M-104983 Meek, B. F. Sec 24, Blk 70. PSL PA2402 s 2500 

16 ORI 777 Ene LP Claxton etal 734/29 M-104981 Slack, Bertie Sec 24, Blk 70, PSL PA2403 $ 2500 

16 ORI 777 Ene""'' LP Claxton etal 734/29 M-104982 ~-~rg. Camille Sec 24 Blk 70, PSL PA 2404 s 25.00 

16 ORI 777 Enem" LP Claxton eta! 734/29 M-105528 Hill Haven Sec 24, Blk 70, PSL PA 2405 $ 2500 

16 ORI 7n Enernv LP Claxton etal 734/29 M-104184 Jobe, Billie Mac et ux Sec 25~lk 70 PSL PA 2501 s 25.QQ. 

16 ORI 777 Ene LP Claxton etal 734/29 M-104195 lee, James Cla"•on I Sec 27, Blk 70, PSL PA 2701 s 25.00 

16 ORI 7nEne LP Claxton etal 734/29 M-104195 Canon, Zelma L.. Sec 27 Blk 70 PSL PA 2702 s 25.00 

16 ORI 777 Ene""'' LP Claxton etal 734/29 M-104195•Clark, Carol L. Sec 27, Blk 70 PSL PA 2702 s 25.00 

16 ORI 777 Enemv LP Claxton etal 734/29 M-104195 · Lee Cecll James II Sec 27, Blk 70 PSL PA 2702, s 25.00 

16 ORI 777 Ene LP aaxton etar 734/29 M-105207 Moore Caoital, Ltd. Sec27,81kC-17 PSL PA 2703 S 25.00 

16 ORI 777 Ene LP Claxton etar 734/29 M-105207 McGowan, Ind Sec 27, Blk C-17 PSL PA2704i$ 25.00 

16 ORI 777 Ene .... v LP Claxton etal 734/29 M-105246 Strief, Paul A. Sec. 27 & 31, Blk 72, PSL PA 2705 s 25.00 

Strief, Robert E., Gretchen Henry, 

16 ORI 777 Ene ... " LP Claxton eta! 734129 M-105246 Rebecca Bain & Patricia Wilshusen Sec. 27 & 31, Blk 72, PSL PA 2708 s 2500 

16 ORI 777 Enernv LP Claxton etal 734/29 MF10855-4 Binbv, Josen"h Blk 72, Sec 31 PA3101 s 25.00 

16 ORI 777 Enernv LP Claxton etal 734/29 M-105523 Ma...,.. Famitv Sec 34 Blk 70, PSL PA 3401 s 25.00 

16 ORI 777 Ene LP Claxton etal 734/29 M-104933 Ramsland Famil" Sec. -41 Blk 72 f PSU PA 4002 s 25.00 

16 ORI 777 Enemu LP Claxton etal 734/29 M-104933 Ramsland Familv Sec. 41 Blk 72 IPSU PA4002 s 25.00 

16 ORI 777 Enerrru LP Claxton etal 734/29 M-104934 Ramsland Famil" Sec. 40 Blk 72 IPSU PA4101 s 25 00 

16 ORI 777 Ene LP Claxton etal 734129 M·104196 Lee, James Cla'-"on Sec 46, Blk 59, PSL PA4601 s 25.00 

16 ORI 777 Ene""" LP Claxton etal 734/29 M-104196 iCanon, Zelma L. Sec -46, Blk 59, PSL PA 4602 s 25.0_0 

16 ORI 777 Ene LP Claxton etal 734/29 M·104196 Clark, Carol L. Sec 46, Blk 59, PSL PA4802 s 25.00 

16 ORI 777 Ene LP Claxton etal 734/29 M·104196 Lee, Cecil James II Sec 46 Blk 59, PSL PA4602 S 25.00 

16 ORI 777 Ena ....... • LP Claxton eta! 734129 M-105241 Ramsland. Jane B. Trustee i Sec 48, Blk 56, T&P PA48031 S 25.00 

16 ORI 1n Ene'"" LP Claxton etal 734/29 M-104187 Jobe, Billie Mac et ux ;sec sa SF7901 PA 5801 s 25.00 
I 

17 ORI 777 Ene LP Svoboda etal 734/96 MF108874 McDonald Trust •Survev 3,4,10, Blk C·17, PSL PA0403 $ 25.00 

17 ORI 777 Ene LP Svoboda etal 734196 MF108674 Kellv H. Baxter •Blk 70 PSL, Sec 4 PA0404 s 25.00 

17 ORI 777 Ene'"" LP Svoboda etal 734/96 M-105433 Hedrick, Joanne Schmidt Sec 8, Blk 72, PSL PA0801 s 25.00 

17 ORI 7nEne LP Svoboda etal 734196 M-1052-47 Russell Waterhouse. Trustee Sec 15, Blk C17 PSL PA 15011 s 25.00 

17 ORI 777 Ene LP Svoboda etal 734/96 M-105247 Dodds, John"" I. Sec 15 BlkC17. PSL PA 1502 S 25.00 

17 ORI 777 Ene"""' LP Svoboda etal 734/96 MF105247 Loewenstein, William ~ec 151 Blk C171 PSL PA 15041 S 25.00 

17 ORI 777 Ene LP Svoboda etal 734/96 M-104983 Meek, 8. F. Sec 24, Blk 70, PSL PA2402i $ 25.00 

17 ORI 777 Ene LP Svoboda etat 734/96 M-10-4981 Slack Ber1ie Sec 2-4 Blk 70, PSL PA 2403 S 25 00 

17 ORI 777 Ene""" LP Svoboda etal 734196 M-104982 Bem, Camille Sec 24, B_lk 70 P$L PA 24041 S 25.00 

17 ORI 777 Ene'"" LP Svoboda etal 734/96 M-105528 Hnl Haven Sec 24 Blk 70 PSL PA 24051 S 25.00 

17 ORI 777 Ene LP Svoboda etal 734196 M-104195 iLee, James Clavton Sec 27, Blk 70, PSL PA 2701 s 25.00 

17 ORI 777 Ene LP Svoboda etal 734196 M-104195 ICanon, Zelma L. Sec 271 Blk 70, PSL PA 2702 s 25.00 

17 ORI 777 Ene..-.u LP Svoboda etal 734196 M-104195 Clark, Carol L. Sec 27 Blk 70, PSL PA 2702 s 25.00 

17 ORI 777 Ene..-.u LP Svoboda etal 734/96 M-104195 Lee, Cecil James II Sec 27, Blk 70, PSL PA 2702 s 25.00 

17 ORI 777 Ene LP Svoboda elal 734196 M-105207 Moore Canital, lid. Sec 27 Blk C-17 PSL PA 2703' s 25.00 

17 ORI 777 Ene LP Svoboda et.al 734/96 M-105207 McGowan, Ind Sec 27, Blk C-17 PSL PA 2704 s 25.00 

17 ORI 1nEne LP Svoboda etal 734/96 M-105246 Strief, Paul A. 1Sec. 27 & 31, Blk 72, PSL PA 27051 $ 25.00 

Strief, Robert E., Gretchen Henry, 

17 ORI 777 Ene-· LP Svoboda etal 734/96 M-1052461 Rebecca Bain & Patricia W11shusen Sec. 27 & 31, Blk 72 PSL PA2706 $ 25.00 

17 ORI 777 Ene LP Svoboda etal 734/96 MF1065541Ba"'b", Josenh Blk 72, Sec 31 PA 3101 s 25.00 

17 ORI 777 Enernu LP Svoboda etal 734/98 M-1055231 Ma ..... l Famil" Sec 34, Blk 70, PSL PA 3401 s 25.00 

17 ORI 777 Ene LP Svoboda etal 734196 M-104933 IRamsland Familv Sec. 41 Blk 72fPSU PA4002 s 25.00 

17 ORI 777 Ene LP Svoboda etal 734/96 M·104933 iRamstand Famifv Sec. 41 Blk 72 IPSU PA4002 s 25.00 

17 ORI 777 Ene"""' L? Svoboda etal 734/96 M-104934 IRamsland Fami!" Sec. 40 Blk 72 fPSU PA4101 s 25.00 

17 ORI 777 Ene'""" LP Svoboda etal 734196 M-104196 Lee. James Clav'on Sec 48. Blk 59 PSL PA 4601 s 25.00 

17 ORI 777 Ene LP Svoboda etal 734196 M-104196 'Canon, Zelma L. Sec 46 Blk 59, PSL PA4602 1 s 2500 
17 ORI 777 Ene"""' LP Svoboda etal 734196 M-104196 IClark, Carol L. Sec 48 Blk 59. PSL PA 4602 s 2500 

17 ORI 777 Ene LP Svoboda etal 734/96 M-104196 Lee Cedl James II Sec 48 Blk 59 PSL PA 46021 I 25 00 
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ASSIGNMENTS· STATE OF TEXAS LEASES 

Assn Assn ~tat& Owner of the Soll '" 
~ ill! Assignor An.!9!!!! ~ook/Page llill!! 12 Agenl fo[ lh! Stat& of Iexai !;!:eserf12tlo!] Lease• fee Due 

18 ORI 777 Ene LP Svoboda etal 734/539 M-105240 ,Ramsland, Jane B. Trustee Sec 20, Blk 55, T&P PA 2201 s 25.00 

16 ORI 777 Ene-· LP Svoboda etal 7341539 M-1052-41 Ramsland, Jane B. Trustee Sec -48, Blk 56, T&P PA4803 s 25.00 

19 ORI 777 Ene LP Svoboda etal 735/54-4 M-10-4185 Jobe Billie Mac et ux See 18 Blk C17 PSL PA 1801 s 25.00 

20 ORI 777 Ene LP Svoboda etal 7351550 M-104186 Jobe, Bi[lie Mac et ux Sec 5 Blk 70 PSL PA0501 s 25.00 

20 ORI 777 Ene LP Svoboda etal 735/550 M-104185 Jobe, Billie Mae et ux Sec 18, Blk C17, PSL PA 1801 s 25.00 

20 ORI mEne""""LP Svoboda etal 7351550 M-10418-4 Jobe Billie Mae et ux Sec 25, Blk 70, PSL PA 2501 s 25.00 

20 ORI 777 Ene LP Svoboda etal 735(550 M-10-4187 Jobe, Billie Mae et ux Sec 58. SF7901 PA 5801 s 25.00 

21 WI 777 Ene-· LP Banilfa et al 734/163 MF106674 McDonald Trust Survev 3,-4,10, Blk C-17, PSL PA0-403,$ 25.00 

21 WI 777 Ene-· LP Barrilla et al 734/163 MF10667-4 Kellv H. Baxter Blk 70 PSL Sec 4 PA0404 s 25.00 

21 WI 771 Ene......, LP Banilla et al 7341163 M-105433 Hedrick Joanne Schmidt Sec 8, Blk 72, PSL PA0801 s 25.00 

21 WI 777 Ene LP Banilla et al 734/163 M-105433 W. H. Hammonds Sec 8 Blk 72, PSL PA0802 s 25.00 

21 WI 777 Ene LP Banilla et al 734/163 M-105534 Lowe Rovaltv Blk 72 PSL Sec 08 • 100 PA0803 s 2~.i'9_ 

21 WI 777 Ene'"" LP Banilla et al 734/163 M-105533 Jack l. Russell Blk 72, PSL Sec 08 • 100 PA 08CM s 25.00 

21 WI 777 Ene""" LP BaniUa et al 734/163 M-105533 'R""""r Steohenson Blk 72 PSL, Sec 08 • 100 PA0805 s 25.00 

21 WI 777 Ene LP Bani!la et al 734/163 M-105532 Morris B. Winkler Blk 72, PSL, Sec 08 • 100 PA 0806 s 25.00 

21 WI 777 Ene LP Barri!la et al 734/163 M-105532 Dr. Raloh r :t\l'tan Blk 72, PSL, Sec 08 • 100 PA 0807 s 25.00 

21 WI 777 Ene LP Banilla et al 734/163 M-105532 Jacouellne M. Fabe et al Blk 72, PSL Sec 08 - 100 PA0808 s 25.00 

21 WI 777 Ene-·" LP Barrilla et al 734/163 M-105532 Richard 8. Hammond et ux Blk 72, PSL Sec 08 • 100 PA0809 s 25.00 

21 WI 777 Ene......,LP Barrilla et al 7341163 MF-10667 Ke!lv H. Baxter Blk 72, PSL, Sec 08 • 100 PA 0810 s 25.00 

21 WI 777 Ene......, LP Banil!a et al 734(163 M-105532:Henrv Luskin 1989 Rev Trust 1~lk 72, PSL Sec 08 • 100 PA0811 s 25.00 

21 WI 777 Ene LP Barrilla et al 734/163 MF105532' M. Brad Bennett IBlk 72, PSL Sec 08-100 PA0812 s 25.00 

21 WI mEne LP Barrilla et al 734/163 M-105247' Russell Waterhouse, Trustee Sec 15, B!k C17 PSL PA 1501 s 25.00 

21 WI 777 Ene ...... LP Banilla et al 734/163 M-105247 Dodds, Johnnv I. Sec 15, Blk C17, PSL PA 1502 s 25.00 

21 WI 777 Ene""" LP Barrilla et al 7341163 MF105247 Loewenstein, William Sec 15, Blk C17, PSL PA 1504 s 25.00 

21 WI 777 Ene......, LP Barrilla et al 734/163 M-105499 Winkler Morris Sec 18, 81kC17 PSL PA 1802 $ 2500 

21 WI 777 Ene......, LP BarriUa et al 734/163 M-105499 Winkler. Paul Sec 18, BlkC17 PSL PA 18031 $ 25 00 

21 WI 777 Ene LP Barril!aet al 734/163 MF106243 Elizabeth Maxwell Blk 72 PSL Sec 18 PA 18041 $ 25.00 

21 WI 171 Ene""' LP Banilla et al 734/163 M-104983 Meek, B. F. Sec 24 Blk 70, PSL PA24021 $ 25.00 

21 WI 777 Ene'"" LP Banilla et al 734/163 M-104981 Slack, Bertie Sec 24, Blk 70, PSL PA24031 $ 25.00 

21 WI 777 Ene LP Barrilla et al 734/163 M-104982 Bera, Camille Sec 24 Blk 70, PSL PA 2404i $ 25.00 

21 WI n7Ene LP Barrilla et al 734/163 M-105528 Hill Haven Sec 24, Blk 70, PSL PA 2405 $ 25.00 

21 WI 777 Ene-· LP Banilla et al 7341163 MF105528 Hodoes Oil & Gas ,Sec 24, Blk 70. PSL PA 2406 s 25.00 

21 WI 777 Ene......, LP Barrilla et el 734/163 M-104195 Lee, James Clavton Sec 27, Blk 70, PSL PA 2701 s 25.00 

21 WI 777 Ene LP Banilla et al 7341163 M-104195 Canon, Zelma L .. Sec 27, Blk 70, PSL PA 2702 s 25 00 

21 WI 777 Ene LP Barrilla et al 734/163 M-104t95 Clario:, Carol L. Sec 27, Blk 70, PSL PA 2702 s 25.00 

21 WI 777 Ene ..... , LP Barrilla et al 734/163 M-104195 Lee, Cecil James II Sec 27 Blk 70, PSL PA 2702 s 25.00 

21 WI 777 Ene ..... , LP Banilla et al 734/163 M-105207 Moore Caoital, Ltd. Sec 27 Blk C-17 PSL PA 2703 s 25.00 

21 WI 777 Ene LP Barrilla etal 734/163 M-105207 McGowan, Ind Sec 27, Blk C-17 PSL PA 2704 s 25.00 

21 WI 777 Ene LP Banilla et al 7341163 M-105246 Strief, Paul A. Sec. 27 &31,Blk 72, PSL PA2705 s 25.00 

Strief, Robert E., Gretchen Henry, 

21 WI 777 Ene-·LP Bamlla et at 7341163 M--105246 Rebecca Bain & Patricia Wilshusen Sec. 27 & 31, B!k 72, PSL PA 2706 s 25.00 

21 WI 7nEne LP Barrilla et al 7341163 M .. 105611 State of Texas Blk 72, PSL, Sec 28 PA 2807 s 25.00 

21 WI 777 Ene LP Banilla et al 734/163 MF106554 Banbv Jose"'k B1k 72, Sec 31 PA3101 s 25.00 

21 WI 777 Ene....,, LP Barrilla et al 7341163 M-105523 Maoel Familv Sec 34, Blk 70, PSL PA 3401 s 25.00 

21 WI 777 Ena......, LP Banilla et al 7341163 M-104933 Ramsland Famifv Sec. 41 Blk 72 IPSL\ PA4002 s 25.00 

21 WI 777 Ene LP Banilla et al 7341163 M-104933 Ramsland Famltv Sec. 41 Blk 72 fPSL\ PA4002 s 25.00 

21 WI 777 Ene LP Banilla et al 734(163 M-104934 Ram,land Fami!v Sec. 40 Blk 72 IPSL1 PA4101 s 25.00 

21 WI 777 Ene-· LP Barrilla et al 7341163 M-104196 Lee, James Clavton Sec 46, Blk 59 PSL PA4601 s 25.00 

21 WI n1 Ene .. •.,LP Banilla et el 734(163 M-104196 Canon. Zelma L. Sec 46, Blk 59, PSL PA4602 s 25.00 

21 WI 777 Ene......, LP Sarrilla et el 7341163 M-104196 Ciarlo: Carol l. Sec 46, Blk 59, PSL PA4602 s 25.00 

21 WI 777 Ene LP Barrilla et al 7341163 M--104196 Lee, Cecil James II Sec 46, Blk 59, PSL PA4602 s 2500 

22 WI 777 Ene-· LP Banilla et al 7341191 M-105240 Ramstand, Jane B. Trustee Sec 20, Blk 55 T&P PA2201 s 25.00 

22 WI 777 Enernv LP Banilla et al 7341191 M-105241 Ramsland, Jane B. Trustee Sec 48 Eilk 56, T&P PA4803 $ 25.00 

23 WI n7Ene LP Banilfa et al 734(159 M-104186 Jobe, Billie Mac et ux Sec 5, Blk 70, PSL PA0501 s 25.00 

23 WI 777 Ene-· LP Banilla et al 734(159 M-104185 IJobe, Billie Mac et ux Sec 18, Blk C17, PSL PA 1801 s 25 00 

23 WI 777 Ene.....,LP Banilla et al 734/159 M-104184 Jobe,BillieMacetux Sec 25, Blk 70 PSL PA 2501 s 25.00 

23 WI 717 Ene LP Banilla et al 734/159 M-104187 IJobe, Billie Mac et ux Sec 58 SF7901 PA 5801 s 25.00 

I 

24 WI 717 Ene""" LP Banil1a et al 735(558 M-1041861Jobe, Billie Mac et ux Sec 5, Blk 70, PSL PA0501 s 25.00 

24 WI 777 Ene LP Banilla et al 7351558 M·104185iJobe, Billie Mac et ux Sec 18, Blk C17, PSL PA 1801 i $ 25.00 

24 WI 771 Ene LP Banilla et al 735/558 M-104184 Jobe, Billie Mac et ux Sec 25, B!k 70 PSL PA 2501 s 25.00 

24 WI 7nEne-·LP Banilla et al 7351558 M-104187 Jobe Billie Mac et ux Sec 58, SF7901 PA 5801 s 25.00 

25 WI 777 Ene LP Banilla el al 734/153 M-10-4185 Jobe, Billie Mac et ux Sec 18, Blk C17, PSL PA 1801 s 25.00 

TOTAL DUE s 3 850.00 
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~00 

: RB 4eo 1 S 25 00 
RB 4802 S - ~ 00 
RB 4803 $ 25 00 .... 

RB 4eo1 S 25 00 
RB4602 S~ 
RB 4603 S 25 00 

$ 2,200 00 
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RIO 
34 ORI 777 Enemv LP Claxton etal 199/489 MF1062291R. M. Zoch, Jr. Blk 331, Moman, Sec 110 FU 110A $ 25.00 

34 ORI 777 Enemv LP Claxton etaf 199/489 MF1062461JMB Land Comna ...... Blk 331, Mi~s. Sec 142 RI 142A $ 25.00 

34 ORI 777 Ene LP Claxton etal 199/489 MF106553 Littles·-· ProMrties Blk 10, GH&SA, Sec 242 RI 242A $ 25.00 

34 ORI n7Ene LP Claxton etal 199/489 MF106552'Llttle S··-· Pronerties Blk 10, GH&SA Sec. 247 RI 247A $ 25.00 

34 ORI 777 Ene'"" LP Claxton etal 199/489 MF106550,W. Y. Be""e Ill & Tommie Be • Blk 10 GH&SA Sec. 255 RI 255A $ 25.00 

34 ORI 777 Ene""" LP Claxton etal 199/489 MF1065451 R. M. Zoch, Jr. Blk 10 GH&SA 58c. 271 RI 271A1 $ 25.00 

34 ORI 777 Ene LP Claxton etal 199/489 MF106547l R. M. Zoch, Jr. Blk 10, GH&SA Sec. 275 RI 275A $ 25.00 

34 ORI 777 Ene LP Claxton etal 199/489 MF106551!Llttle 5, .... , Prorlerties Blk 10, GH&SA Sec. 280 Rl 280A $ 25.00 

34 ORI 777 Ene....., LP Claxton etal 199/489 MF106546; R. M. Zoch Jr. Blk 331, TCRR, Sec. 40 Rl4001 $ 25.00 

34 ORI 777 Ene....., LP Claxton etat 199/489 MF106549!Haov Enterorlses Blk 300, GC&SF Sec. 66 RI 6601 $ 25.00 

34 ORI 1n Ene....., LP Claxton etal 199/489 MF106548iDlckle Revera, et al Blk 300, GC&SF, Sec. 68 Rl6801 s 25.00 
I 

35 ORI 777 Ene LP Svoboda etal 199/507 MF106299 R. M. Zoch, Jr. Blk331 Moruan,Sec110 RI 110A, $ 25.00 

35 ORI 777 Ene LP Svoboda etal 199/507 MF1062461JMB Land Comoa Blk 331 Mi!_)gs, 5:ee 142 RI 142A S 25.00 

35 ORI 7nEnemvLP Svoboda etal 199/507 MF1065531Llttle SuTU Pro rties Blk 10 GH&SA, See 242 RI 242A $ 25.00 

35 ORI 777 Ene LP Svoboda etal 199/507 MF1065521Llttle SuTU Pro~rties Blk 10, GH&SA Sec. 247 RI 247A $ 25.00 

35 ORI 777 Ene LP Svoboda etal 199/507 MF106550iW. Y. Be""e Ill & Tommie Berv,e Blk 10, GH&SA Sec. 255 RI 255A $ 25.00 

35 ORI 777 Ene LP Svoboda etal 199/507 MF1065451 R. M. Zoch, Jr. Blk 10, GH&SA Sec. 271 RI 271A $ 25.00 

35 ORI 777 Ena......, LP Svoboda etal 1991507 MF1065471 R. M. Zoch, Jr. Blk 10 GH&SA Sec. 275 RI 275A $ 25.00 

35 ORI 717 Ene......, LP Svoboda etal 199/507 MF1065S11Uttle Su= Pronerties Blk 10 GH&SA Sec. 280 RI 280A $ 25.00 

35 ORI 1n Ene......, LP Svoboda etal 1991507 MF106546 R. M. Zoch, Jr. Blk 331, TCRR Sec. 40 Rl4001 $ 25.00 
I 

36 ORI 1nEne LP WTGetal 1991504 MF106549 Ha;,..; Entemrises Blk 300, GC&SF Sec. 66 RJ 6601 s 25.00 

36 ORI 777 Ene LP WTG etal 199/504 MF1065481 Dickie Revera, et al Blk 300, GC&SF Sec. 68 Rl6801 $ 25.00 
I 

37 WI 777 Enernu LP Aloine etal 1991522 MF1065491H Entemrises Blk 300, GC&SF, Sec. 66 RI 6601 $ 25.00 

37 WI 777 Ene LP AJn(ne etal 199/522 MF106548 Dickie Revera, et al 81k 300 GC&SF Sec. 68 RI 6801 $ 25.00 
I 

38 WI 771 Ene....,., LP Alcine etal 199/526 MF106299:R. M. Zoch, Jr. Blk 331 Moroan, Sec 11 O RI 110A $ 25.00 

38 WI 777 Ene""' LP Aln!ne etal 199/526 MF106246iJMB land C~arn. Blk 331, Mi~s. Sec 142 Rt 142A s 25.00 

36 WI 777 Ene LP Alcine etal 199/526 MF1065531 Uttle S··-· Prooertles Blk 10 GH&SA, Sec 242 RI 242A $ 25.00 

38 WI 777 Ene""" LP Alo!ne etal 199/526 MF106552 little 5 Pro.,..rties Blk 10, GH&SA Sec. 247 RI 247A s 25.00 

38 WI 777 Ene""" LP Alolne etal 199/526 MF106550:W. Y. Be--e Ill & Tommie Be,.,,.,e Blk 10, GH&SA Sec. 255 RI 255A $ 25.00 

38 WI 777 Ene""' LP Alpine eta! 199/526 MF106545.R. M. Zoch, Jr. 18lk 10, GH&SA Sec. 271 RI 271A $ 25.00 

38 WI 777 Enem" LP Alnlne etal 199/526 MF106547.R. M. Zoch, Jr. Blk 10, GH&SA Sec. 275 RI 275A $ 25.00 

38 WI 777 Ene LP Aln!ne etal 199/526 MF106551, Llttle 5,,..,, Pronertles Blk 10, GH&SA Sec. 280 Rl 280A $ 25.00 

38 WI 777 Ene LP AJnine etal 199/526 MF106546: R. M. Zoch, Jr. Blk 331 TCRR Sec. 40 Rl4001 $ 25.00 

TOTAL DUE I I 825.00 
I 

TOTAL DUE ALL LEASES I S 10 050.00 
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File No. /VIF IC>$4q '-t 

~,,;,,,t:, ~, ~ 
Date Filed: 0 - I :]...- r:, 7 

Jerry E. Patterson, Commissioner 

By ~-~c/ 
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TEXAS GENERi\L LANID OFlFJ 1CE 

March 25, 2008 

Cindy Mercer 
Pinnacle Land Services, Inc. 
PO Box 991. 
Pleasanton, TX 78064 

RE: GLO Assignment ID # 6326 

Dear Ms. Mercer, 

JERRY PATIERS0:-.1, COM!\IISSIONER 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for reference. 

Assignment of Paid Up Oil and Gas Lease, executed February 201
h, 

2008, from Pinnacle Land Services, Inc., as Assignor, to Chesapeake 
Exploration, LLC, as Assignee. MF105494, Reeves Co. Vol. 785, 
P. 144. 

Filing fees of $25.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my 
direct number at (512) 463-6521. 

Sincerely, 

B~~ 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building• 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

W\nv.glo.state.tx.us 



'. ' 

Exhibit "A " 
GLOID Co1111ty lease 

6326 Reeves MF105494 

Tuesday, Afarcl, 25, 2008 



. .. 
• • • . . . 
••• • .... 
.... 
• .... ... 

• • • • 
• .. .. . . . . 

~OL. 7· I PAGE l 4 

FILE#717 

ASSIGNMENT OF PAID UP OIL AND GAS LEASE 

STATE OF TEXAS 
KNOW ALL MEN BY THESE PRESENTS 

COUNTY OF REEVES } 

THAT, for and In consideration of the sum of Ten Dollars ($10 00) and other good and 
valuable consideration, the receipt and sufficiency of what are hereby acknowledged, the undersigned 
PINNACLE LAND SERVICES INC.. a Texas Corporation. whose address Is P.O BOX 991 
PLEASANTON. TEXAS 78064 {"ASSIGNOR"), does hereby BARGAIN, SELL, TRANSFER, ASSIGN 
ANO CONVEY to CHESAPEAKE EXPLORATION, L L c. an Oklahoma Limited Liability Company 
whose address is P.O. BOX 18496, OKLAHOMA CITY OKLAHOMA 73154-0496 ('ASSIGNEE"), its heirs 
and assigns, all of Assignors nght, llUe and Interest In and to all of the Oil and Gas Leases as descnbed 
on Exhibit "A" attached hereto for all purposes 

THIS ASSIGNMENT IS EXPRESSLY MADE SUBJECT TO THE FOLLOWING 

1 To all the terms. conditions, provisions. covenants, expressed or Implied, restrictions and 
limitations contained In the Oil and Gas Leases described In the 011 and Gas Leases as listed In Exh1b1t 
"A" or any ratifications. modifications or amendments thereto, 

2 To all terms, conditions, provisions, covenants, expressed or Implied, restrictions or limitations 
contained In any and all assignments and contracts under which Assignor holds lllle to the leasehold 
estate and property conveyed hereby, as well as any and all agreements that in any manner or fashion 
effect said leases, property, interest or nghts therein, whether or not specifically set out In Exhibit "A" 

For the same consideration. the Assignor covenants with Asstgnee, Its heirs, successors, legal 
representatives and assigns, that the Assignor Is the lawful owner of said leases herein being assigned, 
free and clear from any liens, encumbrances or adverse claims created by Assignor and has the nght 
and authority to sell and convey the same and that said Leases are valid and subsisting on the lands 
therein described, and that all conditions necessary to keep said lease 1n full force and effect have been 
duty performed 

IN WITNESS WHEREOF, this instrument ts executed this the~ day of February 2008, but 
made effective as of the dale of said lease herein being ass,gned 

ASSIGNOR 

PINNACLE LAND SERVICES, INC. 

G~ ~C (A 
BY: CINDY ~ MERCER 
TITLE: PRESIDENT 

-

-
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STATE OF TEXAS 

COUNTY OF ATASCOSA 

This instrument was acknowledged before me on this the d0~ day of February, 
2008, by Cindy G Mercer, President of Pinnacle Land Services, Inc . a Texas Corporation, on behalf of 
said corporation 

I' GE J 4 fl 
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Exhibit "A" 
To Assignment of Paid Up 011 and Gas Lease from Pinnacle Land Services, Inc , as Assignor, 

lo Chesapeake Exploration, L.L C. as Assignee 

That certain Oil. Gas and Mineral Lease daled October 23, 2007, from the Charles R Meeker Trust U/A 
Bank of Amenca. NA. Trustee. lndivlduaUy and as Agent for the State or Texas. as Lessor. to ~ 
Land Services. Inc • as Lessee Said Oil and Gas Lease Is filed of recorded In Volume 779, Page 293 of 
the Offlaal Public Records of Reeves County, Texas 

After recording return to 
Chesapeake Exploration Limited Partnership 
PO Box 18496 
Oklahoma c,ty, Oklahoma 73154-0496 

W · ~,1...,.. ... , "" 

FUEi 717 
Of, US{ Ill IHl Dl~IJ AW PIM'lllrl Clr.AUSI (II aiw, 

Oil AMI IS I IIVAIJO NCO UIIOlfOOl'J NIJ f VV~.R f fl'f'IUI. 
IN 

m.ED FOR RECORD OH TIIE 21ST DAY OP FEBRUARY 2: 44 P. __________ .A.O. 2008 K. 

DaECORDtn ON 'l1lR 28TH 

8 : .~Qi UM O · ~J:-\04 .....,. 
DAY OP FEBRUARY 7: 00 A. __________ A.O. 2008 H. 

.o~ DIANH'E 0 . YLORE.Z , COUNTY Cl.EU 
RIIBVES COUNTY , TEXAS 

:t 

-



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

• 

•• • • • • •• • 
•••• • • •••• 

• 
•••• • •••• 
• •• • • • ••• 

• 
•• •• • • • • • 

The above and foregoing is a ful1, true and correct photographic copy of the 
original record now in my lawful custody and possession, as th,e,SeF't:15 
Hled/reC?~~ in the publi~cords of my office, found in VOL L.]i;;L 
PAGE~ THAU I'\;'(' . j 

" lherebyce~fie<lon~Ztb 

\ DIANNE 0. FLOREZ,. CO.UNTY CLERK 

R=?:COUNTY •. TEXAS \ c 
s ~ ~C\I\, ~ D ~""" DEPllTY 

\j 
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P INNACLE LAND SERVICES, INC. Office (830) 569-5436 

Fax (830) 569-5438 
Cell (830) 570 2275 

PO. Box 991 
Pleasanton, Texas 78064 

March 20, 2008 

Ms. Beverly Boyd 
Texas General Land Office 
1700 N. Congress Avenue 
61

h Floor, Room 640 
Austin, Texas 78701 -1495 

Re: Filing of Leases 
Filing of Assignment 
MF-105494 
Reeves County, Texas 

Dear Ms Boyd 

I need to file the following leases and assignment with the General Land Office under ~F-105494 : 

• Lease dated April 25, 2005, recorded in Volume 704, Page 79, (OPR). Meeker Investments, Inc. 
to Dwight Snell & Associates. covering the following lands out of Reeves County, Texas· 

Tract 1. 170.57 acres out of the South 7/16 of Section 2, Block 71, PSL, A-5996, and 
Tract 2: 140.00 acres out of the East 7/16 of the S/2 of Section 4. Block 71 , PSL. A-6000 

• Lease dated April 25, 2005, recorded in Volume 704, Page 91 , (OPR), Lawrence Hill Meeker, 
Daniel Hill Meeker and Julian Wade Meeker to Dwight Snell & Associates, covering the following 
lands out of Reeves County, Texas: 

Tract 1· 170.57 acres out of the South 7/16 of Section 2, Block 71 , PSL, A-5996, and 
Tract 2: 140 00 acres out of the East 7/16 of the S/2 of Section 4, Block 71 , PSL, A-6000 

• Lease dated April 25, 2005, recorded in Volume 704, Page 104, (OPR). AWP 1983 Trust, Wind, 
Grimes. Sole Trustee to Dwight Snell & Associates, covering the following lands out of Reeves 
County, Texas. 

Tract 1. 170.57 acres out of the South 7/16 of Section 2, Block 71 , PSL, A-5996, and 
Tract 2. 140 00 acres out of the East 7/16 of the S/2 of Section 4, Block 71 , PSL, A-6000 

Assignment of Paid-Up 011 and Gas Leases dated effective October 23, 2007 and recorded in 
Volume 785, Page 144, Pinnacle Land Services Inc . to Chesapeake Exploration, L L C , 
Assigning Paid-Up 011 and Gas Lease from the Charles R Meeker Trust U/A Bank of America, N 
A . Trustee, Individually and as Agent for the State of Texas to Pinnacle Land Services, Inc., 
recorded 1n Volume 779, Page 293 (OPR) Reeves County Texas 

I have enclosed Pinnacle Land Services, Inc check no 10373 in the amount of $25 00 lo cover the cost 
of the filing fees for MF-105494 



... . . . . .. .... . . . . 
. .... . . . . . . . .. 

• . . . . . . . . 

Ms. Beverly Boyd 
March 20, 2008 
Page Two 

Please don't hesitate to call 1f you have any questions 

Sincerely, 

PINNACLE LAND SERVICES, INC 

'----"'J~-v ~ ~ 
ercer, C P L 

/cgm 

Enclosures - check no. 10373 
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December 16, 2008 

Chesapeake Opcrnting Inc 
PO Box 18496 
Oklahomn C11:y, OK 73 154 

.J J· Ill{)' P \TrFR~O , '01\ ll\l) )~IO FR 

Re: tate Lease MF I 05494 - Pica c refer to thi I a numb r w ith a ll corrc pondcncc 
Ilill tale 7 1-4- 1 
6 19428 

The General Land Office has received and filed the division order submitted for the above-referenced state 
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by 
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are 
paid or calculated, it is the po li cy of this office not to execute them. 

ubject to applicable state Jaw and the state' s right to take its production in-kind, the Genera l Land Office 
acquiesces to the sale of oi l and gas under the terms and conditions set out in the o il and gas lease. If you 
should have questi ons concerning this matter, please feel free to call me at (5 12) 463-6521. 

A~ 
Beverly Boyd, Lease Analyst 
Mineral Leasing Div ision 

~lcphcn I Au~rin Buildmg · 1700 Nonh Congrc~s Avenue • t\usun, Tex.is 78701-14'-JCj 

Post Off in~ Box I 2873 · Austin, Tc,\.IS 7871 1 287J 

512 ·1(,3-5001 · 800-998-·IGLO 

ww,\.~lo.srarc.rx.us 



TO , ' CHESAPEAKE OPERATING, INC, PAYOR 
PO BOX 18496 
OKLAHOMA CITY, OK 73154 

This agreement 1s made and entered into on December 4, 2008 

DIVISION ORDER 

PROPERTY NO 
EFFECTIVE 
PREPARED BY 
DATE PREPARED 
PRODUCT/ZONE 

619428 
8/13/2008 

-------
LINDSEY SMITH/ANITA ROBINSON 
12/4/2008 
OIL & GAS 

The undersigned severally and not Jointly certifies 1t is the legal owner of the interest set out below of all the 011 gas and related liquid hydrocarbons produced 
from the property descnbed below 

OPERATOR CHESAPEAKE OPERATING INC 

PROPERTY HILL STATE 71-4 1 

LEGAL DESCRIPTION SEC 4 BLK 71 , PSL. A-5227 

Status 
SM 

REEVES TEXAS 

BPO BPO BPO 
Nel Ac Lse NRI/RI Unll lnL t-------------~ 0 000000 0 10000000 0 04635417 

DIVISION OF INTEREST 

AP01 
Net Ac 

NIA 

OWNER NO 

OWNER 

UNIT ACRES 

COMMENTS 

AP01 
Lse NRI/RI 

NIA 

646157 INT TYPE 5 (I • WI 2 • RI 3 • ORI) 

STATE OF TEXAS 

640 000000 

N/A 

AP01 
Unit lnL 

NIA 

AP02 
Net Ac 

NIA 

AP02 
Lse NRI/RI 

NIA 

AP02 
Unit lnL 

NIA 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS 

The following prov,stons apply to each interest owner ("Owner") who executes this agreement 

TERMS OF SALE The undersigned will be paid 1n accordance with the d1V1s1on of interest set out above The payor shall pay all parties at the pnce agreed 
to by the operator for 011 and gas to be sold pursuant to this d1V1s1on order Purchaser shall compute quantity and make correcttons for gravity and 
temperature and make deductions for 1mpunltes in lhe 011 

PAYMENT From the effective date payment 1s to be made monthly by payor's check. based on this dtv1s1on of interest. for 011 runs within 60 days after the 
end of the month of production and for gas within 90 days after the end of the month of production from the property listed above. less taxes required by law 
lo be deducted and remitted by payor as purchaser Payments of less than $100 00 may be accrued before disbursement unhl the total amount equals 
$100 00. or unhl July 31st of each year whichever occurs first However the Payor may hold accumulated proceeds of less than $10 00 until production 
ceases. or the Payor's respons1bll1ty for making payment for productton ceases. whichever occurs first Payee agrees to refund to payor any amounts 
attnbutable to an interest or part of an interest that payee does not own 

INDEMNITY The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner tn accordance with such 
d1111ston of Interest. including but not limited to attorney fees or Judgments ,n conned.ton with any suit that affects the owner's interest to which payor ts made 
a party 

DISPUTE: WITHHOLDING OF FUNDS If a suit 1s filed that affects the interest of the owner written noltce shall be gtven to payor by the owner together 
wtlh a copy of lhe complaint or petrt,on filed In the event of a claim or dispute that affects title to the dtv1ston of interest credited herein payor ,s authonzed lo 
withhold payments accruing to such interest without interest unless otherwise required by applicable statute unltl the claim or dispute ts settled 

TERMINATION Term1nat1on of this agreement 1s effecttve on the first day of the month that begins after the 30th day after the date wntten noltce of 
lerm1nat1on ts recetved by erther party 

NOTICES The owner agrees to notify payor ,n wnt,ng of any change ,n the dtv1s1on of interest. 1nciud1ng changes of interest contingent on payment of 
money or exp,ralton of time No change of interest 1s binding on payor unltl the recorded copy of the instrument of change or documents sat,sfactonly 
evidencing such change are furnished to payor at the time the change occurs Any change of interest shall be made effecttve on the first day of the month 
following receipt of such nolrce by payor Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised 
by either party In add1t1on to the legal nghts provided by the terms and prov1s1ons of this div1s1on order an owner may have certain statutory rights under the 
laws of this state 

WITNESS 

WORK PHONE NUMBER: 
( ) 

SIGNATURE OF 
INTEREST OWNER 

HOME PHONE NUMBER: 
( ) 

SOCIAL SECURITY( 
TAX 1.0. NO. REVENUE ADDRESS 

CORRESPONDENCE ADDRESS 

FAX NUMBER: 
( ) 

Failure to furnish your Social SocurltyfTax 1.0. number will rosull In wllhholdlng tax In accordance with federal law , and any tax withhold will nol 
bo refundable by payor. 

THIS COPY CAN BE RETAINED FOR YOUR RECORDS 

• . . ... ... 
• . . . • . . . 
• . • . . • . . . . . . . . • . . • • • • . . • . 

TI 2006 F IDO-OEP'IV ORMSDMSIONOROER DOC • • • 
OWNER NO: 646157 



TO. , "' CHESAPEAKE OPERATING, INC, PAYOR 
P 0 . BOX 18496 
OKLAHOMA CITY. OK 73154 

This agreement is made and entered into on December 4, 2008 

DIVISION ORDER 

PROPERTY NO 
EFFECTIVE 
PREPARED BY 
DATE PREPARED 
PRODUCT/ZONE. 

619428 
8/13/2008 
LINDSEY SMITH/ANITA ROBINSON 
12/4/2008 
OIL& GAS 

The undersigned severally and not Jointly certifies ,t ,s the legal owner of the interest set out below of all the 011. gas and related liquid hydrocarbons produced 
from the property descnbed below 

OPERATOR CHESAPEAKE OPERATING. INC OWNER NO 646157 INT TYPE 5 (1 • W1 2 • RI 3 • ORI) 

PROPERTY HILL STATE 71-4 1 OWNER STATE OF TEXAS 

LEGAL DESCRIPTION SEC 4 BLK 71 , PSL. A-5227 UNIT ACRES 640000000 

REEVES. TEXAS COMMENTS N/A 

BPO BPO BPO AP01 AP0 1 AP01 AP02 AP02 AP02 

Status Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int. Net Ac Lse NRI/RI Unit Int. 

S M 0 000000 0 12500000 0 06705729 NIA NIA NIA NIA NIA N/A 
~ - -- - -- -

DIVISION OF INTEREST 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST OWNERS AND THE LESSEE OR 
OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS 

The folloWlng prov1s1ons apply to each interest owner ("Owner") who executes this agreement 

TERMS OF SALE The undersigned will be paid ,n accordance wtth the d1V1s1on of interest set out above The payor shall pay all parties at the pnce agreed 
to by the operator for 011 and gas to be sold pursuant to this d1v1s1on order Purchaser shall compute quantrty and make corrections for gravity and 
temperature and make deductions for 1mpunt1es 1n the 011 

PAYMENT From the effective date. payment 1s to be made monthly by payor's check. based on this d1v1s1on of interest for oil runs wtth,n 60 days after the 
end of the month of production and for gas w1th1n 90 days after the end or the month or production from the property listed above. less taxes required by law 
to be deducted and remitted by payor as purchaser Payments of less than S100 00 may be accrued before disbursement until the total amount equals 
$100 00. or until July 31st of each year. whichever occurs first However the Payor may hold accumulated proceeds or less than $10 00 unhl production 
ceases, or the Payor's respons1b11ity for making payment for production ceases, whichever occurs first Payee agrees to refund to payer any amounts 
attnbutable to an interest or part of an interest that payee does not own 

INDEMNITY The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to the owner 1n accordance wtth such 
d1v1s1on of interest, 1nclud1ng but not limited to attorney fees or Judgments in connection with any surt that affects the owner's interest to whteh payor ,s made 
a party 

DISPUTE: WITHHOLDING OF FUNDS If a suit 1s filed that affects the interest of the owner wnllen notice shall be given to payor by the owner together 
with a copy of the complaint or petrt1on filed In the event of a claim or dispute that affects title to the d1v1s1on or interest credited herein. payor ,s aulhonzed to 
withhold payments accru,ng to such interest, without interest unless otherwise requ1red by applicable statute. until the claim or dispute ,s settled 

TERMINATION Termination of this agreement ,s effectwe on the first day of the month that begins after the 30th day after the date wntten nohce of 
term,nahon ,s received by either party 

NOTICES The owner agrees to notify payer in wnt1ng of any change 1n the dtv1s1on of interest, including changes of interest contingent on payment of 
money or exp1ra1ton of lime No change of interest 1s binding on payor unhl the recorded copy or the instrument of change or documents sat,sfactonly 
evidencing such change are furnished to payor at the time the change occurs Any change of interest shall be made effecttve on the first day of the month 
follOW1ng receipt of such notice by payer Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised 
by either party In add1tton to the legal nghts provided by the terms and prov1s1ons or this d1V1s1on order. an owner may have certain statutory nghts under the 
laws or this state 

SIGNATURE OF SOCIAL SECURITY/ 
WITNESS INTEREST OWNER TAX I 0 . NO. REVENUE ADDRESS 

CORRESPONDENCE ADDRESS 

WORK PHONE NUMBER: HOME PHONE NUMBER: FAX NUMBER: 
( ) ( ) ( ) 

Failure to furnish your Social SocurltyfTax 1.0. number w ill result in w ithholding tax In accordance with federa l law, and any tax withheld will not 
be refundable by payer. 

THIS COPY CAN BE RETAINED FOR YOUR RECORDS 

r 100 OEPTV'ORMS\DMSIONOROER DOC 

• . . . . .. . .. .. . . . "' . . . , .. . . ' • • • 
OWNER N0:646157 

••••• • . . 
• 
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 
\. 

• f LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY FEBRUARY 20, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $5, 176.16 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

4,2512008 TO 412512009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey· PUBLIC SCHOOL LAND Block/Suffix 71 Section 2 Abstract 5996 Short Desc: 170.57 AC, SEC 2, BLK 71, PSLS, A-5996 
Survey· PUBLIC SCHOOL LAND Block/SufflX 71 Section. 4 Abstract 6000 Short Desc 140 00 AC, SEC 4, BLK 71 , PSLS, A-6000 

(MENT RENTAL 

ASE NUMBER TX3230273-002 
CORDED: BOOK 704 PAGE 79 

LEASE DATE: 4125/2005 
ENTRY NUMBER: 2489 

PROSPECT: BALMORHEA 
COUNTY/PARISH REEVES 

, CREDIT OF 

. . . . . . .... . .... 
• 

. .. . . .. 
• • • • 
• • • 

~ . . .. 
.. . 

• • 

01 7397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 
I attached check 11 for the person(1) named above. Please date, sign 
I relum Iha attached recelpla on the day you receive It. If directed to a 
1k, pleese deposit the emount to the credit of the person(s) named 
,ve end data, sign and return the receipt on the day you receive It If 
'&spondence required, please make reference to lease number 

Acct 
4TH YR RENTAL PYMT 

COPY FOR 
YO('R REC'ORDS 

COPY FOR 
Subtotal 

BANK SERVICE 
CHARGES 

Grand Total 

Check No. 

STATE TX 

AMOUNT 

5, 176.16 

5,176.16 

0 00 

5, 176 16 

32633 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

BANK OF OKLAHOMA. N.A 
OKLAHOMA CITY OK 32633 

PO BOX 18496 
OKLAHOMA C 11 Y, OK 73154 

4051848-8000 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

11•0 3 2 b 3 311• 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

'· LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY FEBRUARY 20, 2008 

COMMISSIONER OF THE GENERAL LAND 

TENDERED TO 

THE SUM OF $5, 176.16 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TEAMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

412512008 TO 412512009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey PUBLIC SCHOOL LAND Block/Suffoc 71 Section 2 Abstract 5996 Short Desc 170.57 AC, SEC 2, BLK 71 , PSLS, A-5996 
Survey PUBLIC SCHOOL LAND Block/SufflX. 71 Section 4 Abstract 6000 Short Desc 140.00 AC, SEC 4, BLK 71 , PSLS, A-6000 

'MENT RENTAL 
C\SE NUMBER TX3230273.001 LEASE DATE: 412512005 

ENTRY NUMBER: 2490 : ORDED: BOOK 
l CREDIT OF: 

017397 

. .. 
• • • . .. 

704 PAGE 91 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

PROSPECT· BALMORHEA 
COUNTY/PARISH REEVES 

Acct 
4TH YR RENTAL PYMT 

STATE TX 

AMOUNT 

5,176 16 

.... 
• . ~ ... 
. copy FOR oiD \ i-'~ 1 D 

YOuR RFCORDS • • .... .. . . . 
•• 

• • • 
n1 IOS4tl 4-{A) 

~ .. ~ • • • 
--------------------.!...:...L-L.---~ ..=_..:....._ __ _ 

IMPORTANT 
Subtotal 

BANK SERVICE 
Dale Received ---I.....Y~J-P-4~ ;._----l CHARGE s 

attached check Is for the person(a) named above Please date. sign 
return the attached receipts on the day you recelw It. If directed to a 
k, please deposit the amount to the credit o f the person(a) named 
ve and date, sign end return the rece,pt on the day you recetve It II 
espondence required, please maka reference to lease number. 

DELAY RENTAL ACCOUNT 

PO. BOX 16496 

OKLA OMA CITY, OK 73164 

405/848-8000 

. ........ ... , ••••• 5, 176 ' DOLLARS · 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

11•0 j 2 b j ~11· 

Sign Here __ ___....._...._...~ ..... ...,,""'"'"'~d:,,,l'd----J Grand Total 

BY----------------l Check No. 
n1e 

BANK OF OKLAHOMA, NA 
OKLAHOMA CITY OK 

5, 176 16 

0 00 

5,17616 

32631 

32631 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

" . ... LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY FEBRUARY 20, 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

rHE SUM OF S2,588.09 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
N AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

412512008 TO 412512009 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS 

Survey PUBLIC SCHOOL LAND Block/Suffix 71 Section. 2 Abstract 5996 Short Desc 170 57 AC, SEC 2, BLK 71, PSLS. A-5996 
Survey PUBLIC SCHOOL LAND Block/Sutf1X 71 Section. 4 Abstract. 6000 Short Desc. 140 00 AC, SEC 4, BLK 71, PSLS, A-6000 

MENT RENTAL 
\ SE NUMBER TX3230273-003 LEASE DATE: 4/25/2005 PROSPECT: BALMORHEA 
) ORDED: BOOK 704 PAGE 104 ENTRY NUMBER: 24912 COUNTY/PARISH REEVES ---'-~----------=...;~=-------I CREDIT OF: 

017397 

• • • . . . . .. .... 
• .... 

• • • . . . 
• • • • . . . 

• • • • •• 

• .. 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

Acct 
4TH YR RENTAL PYMT 

COPY FOR 
YOUR Rl c ORDS 

IMPORTANT 
Subtotal 

BANK SERVICE 
Date Received --J...Y~~-ft-i4-+-W'-H...,,__--l CHARGE$ 

COPY FOR attached check Is for the person(•) named above Please dau,. algn 
return the attached receipts on the day you receive It II directed to a 
k, please deposit the amount to the credit of the person(s) named 
~• and data, sign and return the receipt on the day you receive It. II 
aspondance required, please make ralaranca to lease number 

Sign Here -----------------l Grand Total 

By _____ _ Check No. 
Title 

STAT E TX 

AMOU NT 

2.588.09 

2,588 09 

0 00 

2,588 09 

32635 

CHESAPEAKE OPERATING, INC. 
OELAY RENTAL ACCOUNT 

BANK O OKLAHOMA, N.A, 
OKLAHOMA CITY OK 32635 

PO BOX 18496 
OKlAHOMA cl ry, OK 73154 

4051848-8000 

.... ......... ., ... 2,588 . DOLLARS . 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

11• 0 j 2 b j 5 111 
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY MARCH 19, 2009 

COMMISSIONER OF THE GENERAL LAND 

TENDERED TO 

THE SUM O F $51.76 DOLLARS FOR TH E CREDIT OF PARTY OR PARTIES NAMED BELOW 

IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 
4/2512009 TO 4/2512010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey PUBLIC SCHOOL LAND Block/Suffix 71 Section 2 Abstract 5996 Short Desc 170.57 AC, SEC 2, BLK 71, PSLS, A-5996 
Survey PUBLIC SCHOOL LAND Block/Suffix 71 Section 4 Abstract 6000 Short Desc. 140 00 AC, SEC 4, BLK 71 , PSLS. A-6000 

PAYMENT RENTAL 
LEASE NUMBER TX3230273-001 LEASE DATE: 4/2512005 

ENTRY NUMBER· 2490 

PROSPECT BALMORHEA 

COUNTY/PARISH REEVES 

• • . . . 
•• •• 

.. . 
• • • . 
• ••• . . • • 

S1fATE TX • RECORDED: BOOK 704 PAGE 91 ~~------ ~-----,- ----
AMOUNT· •••• • FOR CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING Acct " 

1700 NORTH CONGRESS. SUITE 600 
AUSTIN, TX 78701 

STH YR RENTAL PtJS O 116 O g 

PLEASE SIGN 
AND RETURN 

IMPORTANT 

The attached check Is for the pen1on(s) named above. Please date, sign 
and return the attached receiplS on the day you reoo1ve 11 If directed to 
a bank, please deposit the amount to the credit lo the person(a) nnmed 
above and date, sign and return the receipt on tho day you receive It If 
correspondence required, please make reference to lease number 

DateKece1ve_..d-'--------------' 

Sign Here _____________ __. 

By ______________ ___, 

Subtotal 

BANK SERVICE 
CHARGE S 

Grand Total 

Check No 

. .. 
• • • 

51 76 • • •• 

51 76 

000 

51 76 

45170 



,CHESAPEAKE OPERATING, INC. PO BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY MARCH 19, 2009 

COMMISSIONER OF THE GENERAL LAND 

TENDERED TO 

THE SUM OF $51.76 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 

IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

412512009 TO 41251201 0 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS 

Survey PUBLIC SCHOOL LAND Block/SufflX. 71 Section 2 Abstract 5996 Short Oesc 170 57 AC, SEC 2, BLK 71 , PSLS, A-5996 
Survey PUBLIC SCHOOL LAND Block/Suffix. 71 Section 4 Abstract 6000 Short Oesc 140 00 AC, SEC 4, BLK 71 , PSLS, A-6000 

. . . . . .. .. 
\ 09011s10 ... . . . . 

PAYMENT RENTAL 
LEASE NUMBER TX3230273-002 

RECORDED· BOOK 704 PAGE 79 

LEASE DATE 4/2512005 

ENTRY NUMBER 2489 

PROSPECT BALMORHEA 

COUNTY/PARISH REEVES 

.... . . . 
••• 

STATE TX • ----- ---~ c,__,u_ 
FOR CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

The attached check IS !or the person(s) named aboVe Please date. gign 
and return the attached r-•Pll on the day you recor.,e II If directed to 
a bank. please deposit tile amount to the crad•t to tho porsoo(s) named 
above and data, sign and return the rece,pt on the day you receive 1t If 
correspondence requ,red, please make reference to loase number 

Acct 

5TH YR RENTAL PYMT 

PLEASE SIGN 
AND RETURN 

AMOUNT"•••.• . . . 
........._./51 . • • • ~ 76 ••• • 

Subtotal 51 76 
BANK SERVICE 
CHARGES 0 00 

Grand Total 51 76 

Check No 45172 



CHESAPEAKE OPERATING, INC PO BOX 18496 OKLAHOMA CITY. OK 73154 
J 

LEASE OBLIGATION DEPOSIT RECEIPT 

W E HAVE THIS DAY MARCH 19, 2009 

COMMISSIONER OF THE GENERAL LAND 

TENDERED TO 

T HE SUM OF $25.88 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 

IN AMOU NT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

4125/2009 TO 4125/2010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS 
Section 2 Abstract 5996 Short Desc 170 57 AC, SEC 2. BLK 71 , PSLS, A-5996 

• .. .. 
.. . . . . . .. 
• • • •• • 

•••• Survey PUBLIC SCHOOL LAND Block/SufftX 71 
Survey PUBLIC SCHOOL LAND Block/Suffix 71 Section 4 Abstract 6000 Short Oesc 140 00 AC, SEC 4, BLK 71 , ~ m 611 .... 

• • • . . 

PAYMENT RENTAL 
LEASE NUMBER TX3230273 003 

RECORDED BOOK 704 PAGE 104 

LEASE DATE 4/2512005 

ENTRY NUMBER: 24912 

PROSPECT BALMORHEA 
COUNTY/PARISH REEVES 

.... 

------ ---- STATE TX 

AMOUNT FOR CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS SUITE 600 
AUSTIN. TX 78701 

IMPORTANT 

The attached Check 11 !Of the pereon(1) namod above Pton"" d,llo, gn 
and ratum the attached r-pts on the clay you recotVo 11 If d roc;tod to le l3il 
a bank, please depos,t the amount to the credit lo the pelllOn(I) namod 
above and date, sign and retum the receipt on the day you receive ,t If 
correspondence required, please make reference to lease numbor 

Acct 
5TH YR RENTAL PYMT 

PLEASE SIGN 
AND RETURN 

r,ue 

I 

>-2588 

Subtotal 25 88 
BANK SERVICE 
CHARGES 0 00 

Grand Total 25 88 
Check No 45174 
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MF , f:,4, '74--
County ~ o,tj~ 
Gross Ac -,8 !. 5 -J 

Leases 
Lessee/Assignees 

~~r~ 
I-'~ .fi 

Recorded BookJpage 

Lessor Name (short) 

Date of lease 

Net Ac 

Term 

Yr 2 & 3 rentals prepaid (y/n) 

2nd yr rental 
3rd yr rental 
4th yr rental (wlo 5th yr) 
5th yr rental 

4th yr rental (includes 5th yr) 

Rentals paid - dale/amount 

2nd yr 

3rd yr 

4th yr 

5th yr 

Comments 

Date Prepa~ /:z..ci\\O 
By I I 

F'~-' 
A 

../ 

1C 4/ CIJ 

Ms...a-lu. ..... C. t:-

J_,-~,.05 

/0 3 . .S-1.3"J.-

5~ 

~ 
/Ct)~ 5' ,: - , / '\ 

$ IP 1lc, 

h5I L!i -i ~ 
.:i.- l, 

s 1.1h 
3-z..~- oq 

lL,..,'-t 4~, 

~II 

L -t _), 

B 

-
7o4 J 7q 

/i-t;...r..~v J,._-l t 

4- z ;-cs 

{ 0:1 >'2-3 2. 

5"1"' 

~ 

St'!?J b /.1 

511"{, le _ 
J. -h -", 

SJ 'l k-
3- z_ c '1 

~ 
c 

.__ 

104/ Jv1 

A~ P 1'i!377w r 

'4 "? r- - c,c-

5/.'lfe/S 

5 '-r-
~_.u 

J5 .Cf/ 
:l.5.S8 

j_5'"8~, 09 
~-"U,-CS as.~ .... 
3-ZS cJj 

Renta l/Lease Status 
RAL Undivided 
Interest Leases 

t 
1~n I i/-0 a.c. t 

~>7 /70. ~"'} ,u... 

~ 4 -.,J~ 7 Sil!. ~ !:ii JJ 
0 E 

-:---- ,,,, 
v"' .../ 

'T7q/ ~q3 1;;q /3c.3 
e M,e: ... ~~ 'rXiu:r (I fU.,_J.h7k £/' 

/D-23-t 'I JO-~.., -O'l 

j_3.3333//4-L' -z S.4 ,._ "S 3 

ST 5J.~ 

-£~ ~ 

~3,lli3_ ... ~042...16?.> 

1 333 .34- Z ~42. 0 :> q- u - 10 - 2.-0.- 10 

Ptl '¥" cz Rtt-p~ q 

~ Description : 
7 Q, 5 '1 L~ t,(<, Jee. ,:l ~'fi,{! i • ~- £''19 t 

I '-1-C at., l-n, $L..e.. 4 fiJ k 11 I - [,, 
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M M T Fl E IF 105494 -E 

Date: April 8, 20 11 

From: Jlarriet Dunne ~ 

Re: tatus o r these leases in Apri l 20 11 

These leases are dated April 25, 2005 and their primary term ended in 20 I 0. Insofar as 
they CO\ er cc 4, they arc included in temporary Unit 4516 ,,hich expires June 11 , 20 11. 

'1 hese leases cover an undivided interest in 140 gross acres in ec 4, Bloc~ 71, P L, A-
5996, Reeves Co. These lands are not the drill sitc lease of the unit. 

These leases also cover an undivided interest in 170.57 gross acres in cc 2, Blk 71, P L, 
-6000, Reeves Co. which arc not part of a unit and do not have a well. incc these 

lands are not in the unit, the leases insofar as they cover lands in ec 2 expired as of April 
25, 2010. 

If a new temporary or permanent unit is not in place on June 11 , 20 11 , the leases insofar 
a they cover cc 4 will terminate on that date. !f a ne,, unit is in place on June 11. 20 11 , 
these leases will remain "No non un it acres" as long as the well produces and the unit is 
active. 

Lea e 0 : 
This lease is dated ctober 23, 2007 and the primary term ends in 20 12. It covers an 
undivided interest 0 1111 in the 140 gross acres in Unit 4516. 

Ir nil 4516 expires and no ne, unit is in place, unless otherwise being held , this lease 
will ex pire on ctober 23, 20 12. 

La e : 
This lease is dated October 23. 2007 and the primary term ends in 20 12. This lease 
covers an undi\ ided interest only in the 170.57 gross acres de cribed above. nit 4516 
does not affect this lease. 



, ·r, . ;·r /-~' , .;,, - 9A ,; , 
;r,p---,,V\ f' ~ 'f:r:0'.1?; - /,1/U:{.Uld 

Date FiFed: ___ _,_..,......,.._~---
Jerry E. PattersoA 

By~~~~~"'""~..a..--~ 
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEMBER 16, 2010 TENDERED TO COMMISSIONER OF THE GENERAL LANO 
THE SUM OF $2,333.34 DOLLARS FOR TIIE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO THE TERMS Of THE LEASE IDENTIFIED HEREIN, FOR TH[ PERIOD FROM 10/23/2010 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS· 

TO 10/23/201 2 

TOWNSHIP; RANGE. SECTION. 4 BLOCK. 71, SURVEY. PUBLIC SCHOOL LANO ABSTRACT 6000 COUNTY REEVES SHOAT OESC 140 AC 

11700655 

P/\YMENT RENTAL 

• LEASE NUMBER: TX3230273 005 LEASE DATE 10/23/2007 
ENTRY NUMBER 004850 

rnosrccr BALMORHEA 

COUNTY/PARISH REEVES 
•• 

RECORDED BOOK· 779 PAGE 293 
FOR CREDIT OF. 

017397 COMMISSIONER or Tl IE GENERAL LAND 

OF THE STATE OF TEXAS 

1 700 N CONGRESS, STE 600 

STEPHEN F A USTIN BUILDING 

AUSTIN TX 7870 1 

ACCT 

PYMT f'.OR YRS 4 & 5 

PLEASE SIGN 
AND RETURN 

IMPORTANT 

STATE. TX 
AMOUNT 

Subtot~I $2,333.34 

The anachelt thee.II. ,1 lo, the petKNll•t n.,1*.l .-oo-.,. t-111.uo 111 

aJgn ond reu.,rn 1he 1ttathed rec•pt1 on 1ne d1y you ,ec .. ve ,, II 
f1 rKtfltf 10 a Nwtk pl•a1,• •iflpc,s,t th• amouf1t t o the Ctlt{M o t •he 
persontsl named abovt and dett, a,gn and rttum the roco,pt on the 
\J.t't' yov rec.tev, ,, II CUft•pondcnc.e ,-.au111\J, pfco.se make ,,rert:o,.e 
10 le.as• numbet 

Doto RN·rivf'd ~--t BANK 5 lHVll..E: 
CHARGE 

Sign Horo ---------------1 
Grand Total 

By 
fille Check No 

$ .()() 

•2.333 34 

187963 
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CHESAPEAK E OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY. OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY SEPTEM BER 16. 2010 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $ 2 ,842.84 DOLLARS rDR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUANT TO T HE TERM S OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/23 /2010 TO 10 /23/201 2 
COVERING LESSOR' S INTEREST IN LAND DESCRIBED AS 

TOWN~HIP RANGE. SECTION. 2 BLOCK 71, SURVEY PUBLIC ~vHOOL LAND ABSTRACT 5996 COUNTY REEVES SHOAT DESC 170 57 

PAYMENT RENTAL 
LEASE NUMBER: TX3230273 004 

RECORDED BOOK. 779 PAGE. 303 
FOR CREDIT OF . 

01739/ 

LEASE DATE 10/23/2007 

ENTRY NUMBER. 004851 
ACCT . 

rnosrECT oALMORHCA 

COUNTY1PARISH REEVES 

11700654 

STATE TX 
--- AMOUN_T_ 

COMMISSIONER OF THE GENERAL LJ\NO 

OF THE ST A TE OF TEXAS PYMT FOR YRS 4 & 5 $2,842.8·1 
1 700 N CONGRESS, STE 600 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 7870 1 

PLEASE SIGN 
AND RETURN 

IMPORTANT 

The •U.c.1..0 check 11 IOf lho per1ton(at nam«J •tJOYe .-1v111M u,n• 
MO" eod re1um tM •nKhed ,ec. .. pu on 1~ d•'f vou recew, 11 It 
rt rec tl'!lf to ., Dftf'!~ p,H!nsft 1tePo91t the amount 10 the r94t I I lh" 
J*IOn(II named llbovo and dato, a,gn and return the roco,pt on tho 
iJ•, you rec..-.,• •I It ,;.o,rnJl()fd..-~ ,-.JUo-.J. JJl••M m•k• ,ete,enc.e 
tot-,num~ 

Doto Rocrivod 

Sign H o ro 

Subtotal 

BAM, 5UiVl(.L 
CHARGE 

Grand Tot81 

Check N<. 

tl.842.84 

$,00 

S2,84 2 84 

187961 
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T EX/, S 

August 3, 20 11 
(sent by e-mail, not USPS) 

Victoria Adams 
Chesapeake Exploration LP 
PO Box 18496 
Oklahoma City, OK 73154-0496 

E llt./\ L L./\I D OFIFITCE 

RE: ta t L en e MF JOS2 6-1052 0- 105494 Hill- ta te71-4 nit ( tateNo.4516) ReevesCoTX 

Dear Victoria: 

Our records indicate lhat lhe referenced Unit 4516, which was temporary and which encompassed portions 
of lhe referenced leases expired on June 11, 20 11. 

, I II 

The Unit well, IIill late 7 1-4 Well # I, is now a lease well located on 180 acres of tate Lease MF 105236 in 
ec 4, Block 7 1, P L, A-5227. That lease has a continuous drilling provision requiring, after lhe expiration 

of lhe primary term, a new well be drilled wilh no more lhan 180 days between wells (wilh definitions set out 
in lhe lease). ince we have had no notice of a new well on ec 4, it appears lhat MF I 05236 has expired as 
to all depths 100 feet below the total depth drilled in the IIill tale 71-4 Well # 1. The lease insofar as it 
covers ec 2, Block 71, A-4238 expired April 28, 20 I 0. 

late Leases MF105230 (recorded 700/333) and \11 I0~-1 1>-I (recorded 704/91) were both part of Unit 4516 
and both are beyond their primary term. With the expiration of Unit 4516, these two kasc:s ,ire: ,tlso c:,p1rc:J 

Please consider th.is letter our notice that the GLO requests a release of both MF I 05230 and MF I 05494, as 
well as a release of MFl 05236 on all lands outside of the 180 acres in ec 4, Block 71, A-5227 and all lands 
below I 00 feet below the deepest depth drilled in the I !ill tate 71-4 Well # I . 

If you wou ld like a discussion regarding this assessment, you may contact me at the e-mail address below. 

I Iarriet Dunne, CPL 
Mineral Leasing, Energy Resources 
512-475- 1579 
5 12-4 75- 1543 (fax) 
harriet.dunne@ glo.texas.gov 

Stephen F. Austin Building · 1700 North Congres~ Avenue • Austin, Tex:is 78701-1 495 

Post O!T1ce Box 12873 · J\umn, Texas 78711-2873 

512-463-5001 • 800 998 4GLO 

W\\,w.glo.statc. t:x. u~ 



From: 
To: 
Date: 
Subject: 
Attachments: 

Vicki, 

Harriet Dunne 
Victoria Adams 
8/3/201112:49 PM 
Request for some releases - full and partial - MF105236 et al 
Ur-Chesapeake-request for releases-MF105236-105230-105494.pdf 

Attached is my letter concerning the referenced. I will not send a hard copy of the letter unless you so 
request. 

Thank you, 

Harriet Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
harriet.dunne@glo. state. tx. us 



File No. M F/~5</9'1 @ 
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Date Filed: '7,r/o.5/2411 
Jerry E. Patterson, Commissioner 
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From: 
To: 
Date: 
Subject: 

Lannie, 

Harriet Dunne 
Lannie Stimson 
81312011 1:15 PM 
MF105236-105230-105494 and Unit 4516 

Unit 4516 was temporary and expired June 11, 2011. Two leases which were not drillsite leases 
terminated on that same day, MF105230 and MF105494. 

The Hill-State 71-4 Well #1 is now a lease well for MF105236. The other two leases have been 
terminated in Globase. 

Just FYI. 
Harriet 



'":?') _fl(_ Ff a 549 4zt!!. 
q-t:-e-(___, t? £ 

)ate Filed: J - 3- -/( ,., 
Jerry E. Patterson issioner 

~ 8y ____ ..=:.....,..,'-=----~ 



From: Harriet Dunne 
To: 
CC: 
Date: 

Amy Rolland .I 
Justin T Smtih (Land) NI ( ( O \( ~ Cj If/ 
8/24/2011830AM / 11 

Subject: Re FW Request for Release - MF1~-B-C-D-E-Reeves Co TX 

Amy, 
Attached 1s a hand written spreadsheet on State Lease MF105494 You will note that only Leases A, B & 
C have expired Leases D & E will not expire until October 2012 The recording data of each lease 1s on 
the spreadsheet 

As to Lease MF105230, that lease 1s recorded in Book 700, page 333, Reeves Co It ts a full interest 
lease 

Please let me know if you need anything further to complete the releases 

Hamel Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
harnet dunne@glo state tx us 

» > Hamel Dunne 8/22/2011 3 06 PM » > 
Amy, 
I will need to call for those files which I can do in the morning We do not have recording data 1n our 
lease records (we're working on 1t) So I will send that ,nfo m the morning 

Hamel Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
hametdunne@glo.state. tx. us 

» > Amy Rolland <amy.rolland@chk .com> 8/22/2011 3 02 PM »> 
No problem Hamel I know you are busy 

Is there any way that you could send me the spreadsheet for the other two MF numbers. MF105230 & 
MF105494? I want to make sure that we have all the leases hsted on the release that need to be 

Thanks for your help I 

Amy Rolland 
Lease Analyst I 
Chesapeake Energy Corporation 
Office (405) 935-1646 
Fax. (405) 849-1646 
E-mail AmyRolland@chkcom 



• 

-Original Message-
From: HarrietDunne[mailto:Harriet.Dunne@GLO.STATE.TX.US) 
Sent: Monday, August 22, 20111:48 PM 
To: Amy Rolland 
Cc: Justin T. Smith (Land) 
Subject: Re: Request for Release - MF105236A-B-C-D-E - Reeves Co TX 

Amy, 
My apologies for the delay in answering. I was gone by the time this e-mail got to my inbox Friday. 

Attached is a handwritten spreadsheet setting out recording data on these leases. There are actually 5 
undivided interest leases covering the same description. You will see a line for recording data on the 
spreadsheet that should help identify the lease numbers. There is also a short name for the surface 
owner acting as agent for the State. 

If you need anything further, please let me know. 

Harriet Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
harriet. dunne@g lo. state. tx. us 

»> Amy Rolland <amy.rolland@chk.com> 8/19/2011 2:55 PM»> 
Hi Harriet-

We received the attached letter requesting that we prepare a release for 3 listed leases. I'm having a little 
trouble identifying the lease for MF105236. Would you be able to give me the book & page & possibly the 
lease date, or any other info? 

Thanks' 

Amy Rolland 
Lease Analyst I 
Chesapeake Energy Corporation 
Office: (405) 935-1646 
Fax: (405) 849-1646 
E-mail: Amy.Rolland@chk.com 

-Original Message­
From: Amy Rolland 
Sent: Friday, August 19, 2011 2:51 PM 
To: Amy Rolland 
Subject: Scanned document from Amy Rolland (Amy.Rolland@chk.com) 

This email (and attachments if any) is intended only for the use of the individual or entity to which it is 
addressed, and may contain information that is privileged, confidential and exempt from disclosure under 
applicable law. If the reader of this email is not the intended recipient, or the employee or agent 
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Harriet Dunne - Fwd: Unit 4516 - Hill State 71-4 (PN 619428) 

From: 
To: 

Date: 
Subject: 
Attachments: 

Harriet, 

Susan Wauer 
Harriet Dunne 
l Ol.4/ 2012 2:51 PM 

Fwd: Unit 4516 - Hill State 71-4 (PN 619428) 

Unit 4516 - Hill State 71-4 {PN 619428); Hill State Completion Filings.pdf 

Page I of I 

can you take care of these lease and unit questions (1st paragraph) for Erin. Basically, I was typing as Alex was telling 
me what to say. I don't know all the details of this process. 

Thank you! 
Susan 

filc://C:\Documents and ettings\l IDunne\Local ettings\Tcmp Pgrpwisc\506DA280DOM IP ... I 0/4/20 12 



File No. M{Jt)Sf 91( 
hrJq:/ 

Date Filed: @.@~tz, 
Jerry E. Patterson, Commissioner 

By~ 

@ 



Harriet Dunne- nit45 16- 11ill ta te 7 l-4 (P 6 1942) 

From: 
T o: 
Oa t : 

LI bjc t: 

A tt achment 

Susan, 

Erin Walker <erin.walt...er a chk.com> 
"susan., auer@glo.tcxas.gov" <susan. wauer a glo.texas.go, > 
IO I ~o 11 I 0: 15 AM 
Unit 4516- I lilt tate 71-4 (PN 619428) 
Ky le Reynolds <t...yle.reynolds,a chk .com>, Blair Nuller <blair.nulleNL ch t... .com> 
I lilt tale Completion Fi lings.pd f 

Page I of I 

Has the smaller unit also expired? Also, can you provide us with a copy of the lease MF105236? Attached 1s the completion 
report that shows our unit shrinking from 640 acres to 340 acres. 

As for deleting control records, how will this effect PPAs that may be filed for production dates prior to the effective date of June 
2011? Won't those PPAs still need to be fil ed under the unit It and the (2) leases? 

Thanks, 
Erin 

From: Susan Wauer [ma1lto:Susan. Wauer@GLO.TEXAS.GOV) 
Sent: Thursday, September 13, 2012 2:30 PM 
To : Enn Walker 
Cc: Alex Saenz; Harriet Dunne 
Subject: Unit 4516 

Erin, 
Temporary Unit 4516 expired In June of 2011. You are still making payments as if leases MF105494 and MF105236 were still In a 
unit. 
You should be making the full 0.1000 royalty payment for MF105236/RRC#08-252479 Instead of decreasing it with the old tract 
participation factor. Please delete your old Reporting Control Record and create a new one for MF105236. Delete MF105494 entirely, 
because that lease was being held only because 1t was in the unit and it contains no wells. 
If you want to reinstate the unit and hold on to that lease, you need to submit a new unit agreement. 
If you go back and set up a new unit, you will not need to go back and amend all your production reports. If you decide to leave 1t 
as 1s and forfeit MF105494, you wlll need to amend all your reports. 

Let me know 1f you have any questions. 

Susan Wauer 
Financial Subsidiary Operations 
Texas General Land Office 
Phone: 512.463.3889 
Toll Free: l.800.998.4GLO 
wnn wauro!!'glo t~x;u.gov 

Th11 em1111 (and •ttachmonts ,f any) 111nl11ndod only for the uao of the ,nd vldual or ent,ty to which ,t ~ oddreHl!d and m11y conta n 1nform11t10n thot 11 COPhdent, r or pr1111~ed 
•nd e,empt from d,scloaure under apphcable law II lh r.ad r o f th•• ema~ ~ not the Intended 1eop1 nt Of 1110 employ or egent reaponstbl for <1 llvo11ng 1h11 men~ge to lh• 
intended 1eeap,ent you ere hereby not,hed thel any d1ssem,nataon d,stnbolton or copying of th11 commurncat,on II stnctly proh,b,tod II you has roce1118d th11 commun,calton in 

error please noMy the sander 1mmedllltely by return ema,I •rid destroy all cop, • of the email (and atuichmenta II any) 

ii le://C:\Documents and ettings\l IDunne\Local etlings\Temp Pgrpwise\5060A2800 MI PO ... I 0/4/2012 



File No. !llf/()5'!/t'I <!!) 
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Date Filed:~ 

Jerry E. Patterson. Commissioner 
By ,a&-' 



Page I of I 

Harriet Dunne - Fwd: Re: Unit 4516 

From: Alex Saenz 
To: Dunne, Harriet M. ,- r o t;,4 '14-
Date: 3/ 11 0 13 8 45 AM 

Subject: Fwd: Re: Unit4516 

Hamel, 
FYI. 
Mike Is contacting them about reporting correctly and we need to terminate MF 105494. 

Alex 

»> On 3/11/13 at 8:34 AM, in message <51309945}i9A6 004F O@GLO.TEXAS GOV>, Susan Wauer wrote· 
Mike, 
I have not spoken to Chesapeake, I wanted to know where the royalty issue stood before I called. Thank you for getting 
in touch with them. 

Susan 

»> Mike May 3/11/2013 8.27 AM»> 
In this Instance, they are overpaying royalty overall as the two terminated leases have higher royalty decimals than the 
good lease, so anything they are allocating to those leases Is being paid at too high a rate. Have you informed 
Chesapeake of the reporting problem, 1f not I'll do 1t. Other than that, no further action on this one. 

Mike 

>>> Susan Wauer 3/ 7/2013 7:44 AM >>> 
Thanks! 

Susan 

>>> Mike May 3/7/2013 7:01 AM >>> 
We'll handle it as a limited review. 

Mike 

> >> Susan Wauer 3/6/2013 4:26 PM >>> 
Mike, 
Alex called me this morning and told me that Chesapeake (C25243) has been reporting on three leases in a unit that 1s 
no longer a unit. 

Unit 4516 - 24-month Temporary unit, expired in June 2011. 

MF105230 - lease has been terminated. 
MF105236 - this Is the lease with the well and is a good lease. 
MF105494 - lease needs to be terminated. No well. 

It looks like for the past twenty months they've been reporting on all three leases on an expired unit. They should have 
been reporting under MF105236 / Non-Unitzed all this time. 

What do you think is the best way to handle this? can you work up how much back royalty they owe (If any) and 
contact them? Do you want me to contact them? 

Let me know, 
Susan 

file ://C:\Documenls and ettings\IIDunne\Local ettings\Temp Pgrpwise\5 13 D999BDOM I PO_... 3 11 /20 13 
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Jerry E. Patterson. Commissioner· 

By afal' 



15-01062 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Feb 03, 2015 at 02:41:00 PM 

SWEPI Lease Nos. TX02319.001 and TX02320.00I 
State ofTexas L<ase No. MFIOS494D and MFIOS494E 

RELEASE OF STATE OIL AND GAS LEASES 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

That the undersigned do hereby release, relinquish and surrender to the hereinafter named 

lessor, its heirs, successors, and assigns, all of their right, title and interest in and to the following 

described Oil, Gas and Mineral Leases, recorded as indicated below in the Official Public 

Records of Real Property of Reeves County, Texas as to the lands in said county specifically 

described or referred to in the schedule below as to each lease respectively. 

State Lease Number: 
SWEPI LP File 
Number: 
Lessor Name: 

Date: 
Recorded: 
Legal: 

State Lease Number: 
SWEPI LP File 
Number: 
Lessor Name: 

Date: 
Recorded: 
Legal: 

MFI05494D 
TX02319.001 

State of Texas, acting by and through its agent Charles R. Meeker Trust 
VIA, Bank of America N.A., Trustee 

1012312007 
Vol 779 Page 293 Entry 004850 
The East 7116 of the South 112 of Section 4, Abstract 6000, Block 71, 
Public School Lands Survey containing 140 acres, more or less 

MF105494E 
TX02320.00I 

State of Texas, acting by and through its agent Charles R. Meeker Trust 
VIA, Bank of America N.A., Trustee 

1012312007 
Vol 779 Page 303 Entry 004851 
The South 7116 of Section 2, Abstract 5996, Block 71, Public School 
Lands Survey containing 170.57 acres, more or less 

This instrument may be executed in counterparts, each of which shall be considered an 

original for all purposes and shall be bindingupon those parties who execute whether or not 

executed by all parties, and all such counterparts, when taken together, shall constitute one and 

the same instrument. For recordation purposes, the separate signature pages and 

acknowledgements may be affixed to the body of one original instrument without the necessity 

of each separate counterpart in its entirety. 

EXECUTED as of the dates of the certificates of acknowledgement hereto, but effective 

for all purposes as of October 23, 2012. 

•• ••• • • • • •• • ••• •••• 

•••••• • • • • • • • • • • • • • 

• • ••• • • • • • 
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S WH'I l cn~e Nos. l".\:02319 00 I nnd ·1 X02320 00 I 
Stmc ofl c~as I case No Ml JO"i-1911) nnd Ml 1054911· 

RELEA E OF TATE OIL A"ID GA I FA r DATFD EFH~CTIVF OCTOBER 23. 2012. 
BY WEPI LP AND TlTLEIIOLDtR fEXA . LLC 

TATEOFTEXA § 

COUNTY OF IIARRT § 

\: EPI LP 

irnmcrman 
-Fact 

ACKNOWLEDGEtAENT 

This instrument was acknowledged before me on this ~Iv- da) of January 20 15 b) George K. 
Zimmerman, as Attorney-in-Fact for WEPI IP, a Delaware limited partnership. on behalf of said 
limited partnership. 

A\\'f\t ~ ~ba\, \,f h._____,___ 
Notary Public, late ofl exas 

•• ••• ••• ••• • . . . . . 
• • • • •• .. . . . . . . . 
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SWEPI Lease Nos TX023 19.00I ond TX02320.00 I 
State ofTexas Lease No MF1 0549-l D and Mr l05494E 

RELEA E OF TATE OIL AND GA LEA E DATED EFFE TIVE OCTOBER 23, 2012, 
BY WEPI LP AND TITLEHOLDER TEXA , LLC 

TIT LEHOLDER TE , LL 

B : WEPI LP, it Manager 

By: 

TATE OF TEXA § 

COUNTY OF HARRI § 

This instrument was acknowledged before me on the Zz]!. L day of January 2015 by George K. 
Zimmerman, as Attorney-in-Fact for WEPI LP, a Delaware limited partnership, in its capacity as 
Manager of Titleholder Texas, LLC, a Delaware limited liability company, on behalf of said limited 
liability compan,. 

Notary Public, tate of Texas 

/-:f~;;, ALINE S KHALILIEH f~~p Notary Public, 511110 of Texos 
:} "'••.,/:- My Commtss on Expuos 

;,\,' Morch 03. 2017 
'""' 

Inst No. 15-01062 
DIANNE 0 . FLOREZ 
COUNTY Cl.£:RK 

2015 Feb 03 0?·111 PM 
E:.EV S I f S 
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By: E DEPUTY 
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George P. Bosh, ~uloner 
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\pn12 1,20 15 

I I.11 m•t D unm 

I t·x.1s (,cm ral I .. rnd ( )lllce 
I ntr~t\ Resourcc·s, \ lmtr.11 Lui sing 
171111 ( ongn:-.s \ H, ~Ullt (100 

\ ustin, I"\ 7870 1 1 !)(, 

SWEPI LP 
[ J j I I I 

1 SO N Do ry Al.f ! ·d W K 4 3 3 J 
H us! n Tl 7 1019 

J 51 11 s f Ar'leri 1 

Tel 832 331 191 
Fax 832 3Jl 4J25 

Email m@sf ell rr 

Internet f ·r //www sh II n 

RI · Original Rtumkd Rtleast·s .111d P.urul Rdt.1st·s of ~1.1tt· Oil and ( ;,h Least·-. 

Dt•ar I larrit·r, 

Ph. .1sc find t nclost•d the following ong1nal rcccmltd documl'ms: 

I. Rdl'ase of St.Ill' Oil and (;.1 .., Least·s dated lanuan )0, 2015, but tlkct1\l' Ouobtr 2.\ 
20 12, rt•tortkd at \ 'olumt 1112, P.1gt 787, Rt'lH's ( outll), Ina, (::,..tatt l.t.1,t #\ 

II 10519 ll) { 1Xll21 19.ll0 1 }, l\U 10519 IL {TX0212tUHll )) 

'> Rtlc.:ast ot Statt O il .ind (,a, l .t:ht dattd lanuan· 311, 201\ but tffl'Cll\l luh 1(,, 20 1·1, 
recorded at \ olunw 11 12. Pa~n 78 1. Rn \t'' Counn·. 1 na, ~ratt• l.ci,t· ti \II 11 550 I 
{ J''\:02885 IHl 1 } ) 

1. P.11ual Rdcase of Statt Oil and ( ;as Lca"e <l.ited lanuan 10, 201 S. hur tlkct1H' !um 2 1. 
201 I, rnordt d at \ olumt· 11 12, P.1gl 778, Rt l n s ( <>Ullt), I t xa, ::-.t.llt I t.lst # 
\ 111 0 11 9 1 {1~025 1( ()()(} ) 

I. Rl k,tst ol ::-,tall Oil and (,as Lt.1,t·s d.1tcd .J.111u.1n 10, '.W IS, but l'llllll\l Dltlmht•t I, 
20 12, recordl'll ;H \ olumt· 11 12, Page 77(1, Reeves C ount\. l'nas ~talc Lt ase #'s 

1101 580 { l X!l0270!Hll} , l\ ll · lO l778 \ {TX110119.{)(ll}, J\ 11 ·10 1778(, {1~!12 19 1()(Jlf, 
l\ ll · 10177811 { l'\.0249-l.1Hl3}, l\ ll · 111 1778 1 { 1X0249-l.0112}, \II 10,1"''78 1 { I \.02495 !Hl l }) 

5 Rtlust• of ~I.Ill Otl .111d ( ,.is Ll',lsl d.11t·c.l Janu.1n 10, 2() 15, bur t fftcm <. o\l mbn 1. 
20 12, n ·cordnl ,ll \ olume 1142, l',ll't ""71, Rn·\l , ( ountY, ·1 t,.1._ ~I.lit 1.tas<.' #', 
f\ 11 · 105285\ through \ll ·I05285 \1 , {J\:00117()(1(, lX!Hl11 5()() f through 1"-()0115.1101, 
I \:001 12.00 1 through I \':110112 005, l''\':1Hl1 l(>.IHl l , f'X()(J1 16002, l'\00118 00 1 }) 

6 Rtlt,ISl of ~I.Ill ( hi .rnd ( ,a, Lla ,c., d.m·d lanuan 10, 2() 15, hut t ffi.•<:tiH \ugusr 29, 2012, 

rt:corded at \ olunw 1112. Page ""(, , Rt•t \<.''- C'ou111,, I e,a, ~r;m l .e.1,t #\ \II I07(il 1J \ 
{ 1~00151 ll() I }, \ II 107(>19B { I ~1Hl1Sll.0() 1 }, ~ll· I077<>9 { I \.02 11 5.00I }. \II 10·1'>·18 
{ l ~ 00268.()() ( }, 

•• ••• ... ... • . . . . • 
• • • . .. .. . . • . . ,o • 

• •• • . . . ... . • . 



7. lh·k.1sc o f ::,.1;11t Oil .rnd ( ,.b Lc·ase datl'd I ,1nuan 11l, 2015, bur dkc rtH I kcunbcr I. 
20 11 , rnordnl ,11 \ oll!lm 11 12, P.1gc· 7 (,<J, Rtt Vt's ( ount), ' l n .. 1, :-.1.1tt I.use· # 

ll · I 05 190 { I '\ ()(l2(,9 00 I }, \ll · l ll 1782 { J XOll2(,(, 00 l l 

8. Rdt,tsc· ol ::-.1.m Oil and (,,Is L(:ast· d.11t·d h·hrn,tr) 2, 20 15, but cffcc!IH' \l,1rch I , 20 1 I, 
rl'cordcd ,II \ olumt· 1112, Pagt 7<J I. Rc·c,c·s County, Tcxas (:-.t.1tl I .c.1st H \II · I() '119 
{ J'\02S 11 00 I }) 

1) Rl'lc·,tsl' of ::-.1,llt' (hi .111d C.is Lc·asc d,Hl'd hbnt,11') 2, 211 15, but dftttt\l' \pnl I, 211 1•1, 
1Tcordnl ,It \olumc 1112, P,1i•c -,9 1, Rcc\l Count), l'l':\,ls State l..c.isc· It \II !0 187 1 
{ IX02.1lr' Oil I } 

I() J>aru.11 lhll'asc· of State 01) and (i.1-. Ll',tsc· d.11cd l,rnu.uy 10, 2015, but tfti.c11,c \pnl 25. 
20 11, n·corded at \ olurm II I?, P.1gc 781), Ruvc·s ( ou1m, Tex.is ",fltl' I t•:ts<. #'s 
\II 1()52)(, \ through f\11· 1052)(,I { IX0212llllll through 1Xll2121 ll05L 

11 llt-k.1sc of St.Ill (hi .md (,.is Leise· d,1tl'd _l.111uar) 1(l, 2ll l 5, but c:ffcctiH· jum 11, 2011, 
rc·u ,rdnl ,It \ olumc I I 12, Page 1 8(,, Rec\ ls County, Tl'x.1s (Sta ll I .c·.1sc· ti \II ' W523ll 
{ l,0212(,<JO I } ) 

\! so l'nclosnl ts Chl'ck # 8826 111 the· .1mount ot 925.00, which rc·prc·sc·ms the 25 IHI tiling fc·c· for 
cach kasc· dl'snt bc·d on thl' .1bm l don11nc·n1 s Should \ mi h,l\ c· an) 1.1ul'sttons, pit ,tsl do not hc·sll,lll' 
to contact me· a t 812 YP 19 15 

\ tr. rrnh yours, 

~ -5&1,,__, 
Tl'rr.· Slo, an 

I .c·.1s1.· \11.1lrs1 
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SHELL EXPLORATION & PRODUCTION COMPANY 
LAND & CONTRACTS 

8826 
15710902 

DATE April 21, 2015 

~~6l~~~E COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS I $ 925.00 

Nine hundred twenty five and no/ 100---------------------------------------ooLLARS ln ?."=' 
cffibank' 

FOR Filing Fees 
11•ooooaa 2 t, 11' 
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