
# LeaseDate Acres Status 

A Har 04 2005 0. 00 ACTIVB 
B Har 04 2005 0.00 :hC'fIVE 

VEXP~E 
DATE ~:1·r\ 
LEASING ...IJt.-;;;;:.ilil~---~ 

MAPS ___ k __ _ 
GIS __ _,~~--

Rentals ~ 

Lease ~ 
Admin: 

Mineral 
Maps: 

~ 

STATE LEASE MF105492 

CONTROL BASEFILE COUNTY 
--------- ------------ -----------------
07-21439 144020 CULBERSON / 055 
07-21484 135308 CULBERSON / 055 
07-21527 13 5312 - CULBERSON / 055 
07-21545 135314 CULBERSON / 055 

SURVEY PUBLIC SCHOOL LAND 
BLOCK 42 
TOWNSHIP 00 
SECTION / TRACT: 9,14,18 & 20 
PART 
ACRES 2594.00 
DEPTH LIMITS NO 

LESSEE PETRO-HUNT LLC 
LEASE DATE Mar 04 2005 
PRIMARY TERM 5 yrs 
BONUS ($) 0. 00 
RENTAL ($) 1.00 
ROYALTY 0.09375000 
VAR ROYALTY 



.,,... 
CONTENTS OF FILE NO. M /()~l(Cj;;)..__ 



TriratiXl# 5139 

Benge, Tommie 

Petro-Hunt, L.L.C. 

LEASE IESCRl'lm 

CIUlty 
CULBERSON 

CULBERSON 

CULBERSON 

CULBERSON 

TDIMS lffRED 

Pnnll'y T ll'm: 

Bcrus/ Aa'O: 

R111ta/ Acr8: 

Roy~ty: 

c•m•s 
Flf# 

MF103999 

PIN# 

~ --_, 
~ 

5 years 

$50.00 

$1 .00 

3/16 

L8SS88 

Douglas W Gerguson 

RAL REVIEW SHEET 

G~t; 

Lease Data: 

Acres: 

Base RE No Pll't Soc. Blod< Twp 
144020 ALL 9 42 00 

135308 ALL 14 42 00 

135312 ALL 18 42 00 

135314 ALL 20 42 00 

TERMS RRIMMEJIID 

Prinll'Y T 11'111 5 years 

&ms/ Acre $50.00 

R111ta/Acre $1 .00 

Roy~ty 3/16 

R. Widmayer 

3/4/2005 

2594 

survey 

ti: L.: 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 

Abst# 
6448 

4801 

4805 

4807 

Date lll'ITI Bmus/Ac. R111ta/Ac. Roymty llstfte 
Last Lease 

2/20/2004 5 years $22 50 $1.00 3/16 Adjacent North 

COOJretts: Also: Peggy Kellon with 1297 acres. 

~111: _____ _ 

Thursday, March 23, 2006 

(olf{' v 



~ ;~QUISHMENT ACT LEASE APPLICATION 

Texas Genera] Land Office Jerry Patterson Commissioner 
-------

TO: Jeny Patterson, Commissioner 

Larry Laine, Cruef Clerk 

DATE: 05-0 ct-04 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: 

Prim. Term: 

Roya lty: 

ons ideration 

Warrior Exploration 

5 years 

3/ 16 

Bonus/Acre 

Rental/Acre 

County: 

$50.00 

$1.00 

Recommended:~~ 

Not Recommended: 

Date: /6 · 6 ·0-f-

----
Comments: 4th year rental will be $25.00 per acre. 

Lease Form 

Recommended: 1Z1J 
Not Recommended : ----
Comments: 

Matt Edling, Deputy Commissioner 

Recommended: \21h-: 
ot Recommended: ----

Bi ll Warnick, General Counsel 

Recommended : wi{J 
Not Recommended: ----
Larry Laine, Chie~­

Approved : __ 0-"'--0-"'--r 
Not Approved: ___ _ 

missioner 

Date: 11 /or-/o( 

Date: /l - ( 0 -ey 

Date: - ..0......:.' ,...,:_/ 1...;..e ..:;._I 01_ 

CULBERSON 



RAl REVIEW SHEET 

T~tloo# 4316 

Taylor, llssa Louise, Trusteo of the Charlie and Louise T 
,~ "' ( ( .,471 

Warrior Expl Uon 

ll: J 

3668 

LEASE IESCRIPTIDN 

ClUlty Sec. Block Twp Strvey Abst# 
CULBERSON 28 110 00 PUBLIC SCHOOL LAND 242 

CULBERSON 101692 29 110 00 PUBLIC SCHOOL LAND 243 

CULBERSON 101685 30 110 00 PUBLIC SCHOOL LAND 236 

CULBERSON 107,A20 ALL t. 7 7 42 00 PUBLIC SCHOOL LAND 430 

CULBERSON 07421 ALL f,, '{o • 8 42 00 PUBLIC SCHOOL LAND 431 
_____-::-: A,~ ,4 \ I!'- Lf 2 

3,&vr, 
TERMS OffERfD TERMS RECOMMBGID , s 
PrtmryTnt J Prtmry Tlntl J 2o 

BcnJs/Acn: s so.oo] lknls/ Acre S5o.oo] 

Rmta/Acn: s1 .oo] R111ta/ Acre L- $1 .00] 

Roy~ty: (3/16 i Roy~ty @/16 

COMPAJUSONS 

Mf# Lessee Date Tlnll lknls/ Ac.. Rental Ac.. Roy~ty llsto:a 
C- l JL JL _J_ L last Laasa 

~ 103999 J Douglas W. Gerguson I [v2012004 [5 yea~ [ $22.~ C $1 .00 @/16 djacent North 

[ J .____ ____ _., .__ _ ___, [ J [ =1 C =1[ .__ _=i__. [ =1 
._____..I c==i I 11 11 I 

.__ _ __, .._ _____ __. ~-~ 11 I [ _] L Jl I 

Coollaltl: lh year rental will be $25.00 per acre. --

Tuesday, October 05, 2004 



Transa:till # 

Lessor: 

Lessee: 

LfAIE IIOClll'Tllfl 

COlllty 

CULBERSON 

CULBERSON 

CULBERSON 

CULBERSON 

CULBERSON 

TERMS lfffR8I 

Prmry T 11'111: 

BcnJS/Aait 

Rartlt/A.cnt 

Royaty: 

CIJIIARIUIIS 

W# 

3113 

@years ~ 
[_ $20.00 ] 

L $1 .00 J 
@132 

RAL REVIEW sum 

ll D 
3200 

Prt sac. !lode Twp &tney Abat# 
9 42 00 PUBLIC SCHOOL LAND 6448 

14 42 00 PUBLIC SCHOOL LAND 4801 

22 42 00 PUBLIC SCHOOL LAND 4809 

135320 42 00 PUBLIC SCHOOL LAND 4813 

135320 00 PUBLIC .SCHOOL LAND 4813 

TERMS IECIMMEJIID 

Prmry T 11'111 

Bcnls/Aa'& L $0.00 

Rmta/Aa'& [_ $0.00 

Roymty 

Date Tll'Ul lkml/Ac. Rmta/Ac. Royaty llstn:e 
.._ _____ ____. ..____=1~ ..__. C _ ___. t.a.,t Lease 

~--~.._ _______ ___.~I ___ ~--1 I~-~._ _ __, [ J 
....__~~-----~I ._~ I I I 
.._ __ ___, ._ _______ ___, ._I __ __, ...-----. I I I 

L __. .___. L J I 

~00: _____ _ 

Tuesday, July 26. 2005 



~ ' 

Date Filed: __ .... /Q/5!,0<-+¥.--'--­
Jerry E. ~son, Commissioner 

By ~ _,,/' 

c 

'(:. 

' • 

... 



, .. 

1601 EIM STREET, STE 3400 
DIANKSGIVING TOWER 

DALLAS, TExAs 75201-7201 

TEL: 214-880-8400 
FAX: 214-880-7101 

• 
" 

June 29, 2005 

State of Texas General Land Office 
1700 N. Congress Avenue, Room 600 
Austin, Texas. 7870 I. 
Attn: Mr. Drew Reid 

Gentlemen: 

Enclosed please find Petro-llunt, L.L.C.'s check in the nmount of $131,650.25 ns pnyment for one-hnlf of 
the bonus consideration due for four Relinquishment Act lenses token in Culberson nnd Reeves Counties, Texas 
nlong with appropriate application and fil ing fees. A breakdown of payment for each lease is as follows: 

LaDonna Walters 
Public School Land, Block 42 
Sections 10, 12, 15 & 19. 
Culberson County, Texas 

Tommie Benge 
Public School Land, Blocl,. 42 
Sections 9, 14 , 18 & 20. 
Culberson County, Texas 

Fred P. Armstrong and Ingrid U. Armstrong 
T&P RR Survey, Block 55, Township 5 
All of Section 42, Reeves County, Texas. 

Kasteen S. Locker 
I !&ON Ry. Company, Block 13 
East half(F12) of Section 180 
Reeves County, Texas 

03/04/05 

03/04/05 

03/01/05 

03/06/05 

$64,925.00- Lease Bonus 
$100 00-Applicallon Fee 
$25. 00- Fi/mg Fee 

$32,425 00- lease Bonus 
$100 00-Appltcat,on Fee 
$25 00- Fi/mg Fee 

$32,000 25- Lease Bonus 
S25 00- F,lmg Fee 

$2,000 00- lease Bonus 
$25 00- Filing Fee 

Also enclosed arc certified copies of each of the four leases. If you should have any questions, my phone 
number is 214-880-8493. 

William A. I leame 
Senior Landman 

oa • ~ .. • I 
~ I • o~ , . . 

~ ~ ' 

J 

• . • 
' . .. . . • . .. .. 

) 

I 
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. 
I• 

Gener11 Land omc, 
RP!lnqulahment Act Lene Form 
Revised, September 1997 

71(07 

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following information from 
this Ins trument before it is flied for record In the public records: your social security number or your driver's license number. 

~ ustin, m:exas 
OIL AND GAS LEASE 

THIS AGREEMENT is made and entered Into ttirs 4th day of March ,2005 __ , between the Slate of Texas, act,ng 

by and through its agent, Tommie Benge, a mamed woma deahn in er sole and se le ope of 

P O....Box 617, A lpine Texas 79752 said ag nl herein referred to as the owner of the soil (whether one or more) . and Petro-Hunt L L C, 
(Gove Pormononl Addrosa) 

of 1601 Elm Surte 3400, Dallas, TX 75201 
(Glvo Pormanonl Addrou) 

hcrelnaner c lied lessee 

1. GRANTING CLAUSE. For and In consideration of the amounts &lated below and of the covenants and agreements lo be paid, kept and 
performed by lessee under thrs lease, the State of Texas actrng by and through the owner of the soil , hereby grants, leases and lets unto Lessee. for 
the sol and only purpose or prospecting and drtll ng for and pl'oducing 011 and gas, laying pipe lines, burldlng tanks, stonng 0tl and building power 
stations, telephone lines and other structures th reon, to produce. save. take care or. treat and transport said products of the lease, the following lands 
situated In Culberson County, State of Texas, to-wit 

Public School Land, Block 42, Section 9 640 0 acres, 
Section 14 640 acres. 
Section 18 674 acres. 
Section 20 640 acres 

conta ining 259- .0 _____ acres, more or less The bonus cons1deret1on paid for this lease Is as follows 

To the State of Texas .U,:.:.U.-l!:-'"-"-= -'"'"" ....... ""'""""""'-"=-_....,........_...._......._, 

Dollars ($3~00 

nd no/JOO 

To the owner of the soil Th' -t'No thousand lour hu{)dred. twe.o.!Y-five arui oo/1.00 

Dollars (S32 425 00 ) 

Total bonus consideration Sl-,..._..,._,ew===W<!'""-".......,=· 

Dollars ($64,850 00 

The total bonus consideration paid repl'esents a bonus or FIOY and no/1 OO's 

----------------- Dollars (- x.: .. 00:.=.. ____ _, per acre, on ...,1,...,2""9.,_7...,.0~-- net acres 

2. TERM. Subject to the other provisions In thrs lease, this lease shall be for a term of five {5} years from this date 
(herein celled "primary term") and as long thereafter as oil and gas, or either of them, is pl'oduced In paying quant,bes from id land As used In this 
lease, the term "produced In paying quantllioa" me na that the receipts from the salo or oth r aulhon2ed commercial use of the i;ubstance(s) covered 
exceed out of pocket operational expenses for the SIX months last past 

.. • . • • • . . • • . . . . • •• • . . . • . . . . • . ... • • ... 



' I 

3. DELAY RENTALS. 1r no weU Is commenced on the leased premises on or berore one (1) year rrom this date, thts lease shall terminate, 
' 

unless on or berore such anniversary date Lessee shall pay or tender to the owner of the soil or to hrs credit in the Bank, 
at 

or Its successors (which shall continue as the d posllOfY regardless or changes in the ownership or said land), the amounC specified below, 1n addition, 
Les~ee shall pay or tender to the COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS, a hke sum on 
or before said date Payments under thrs paragraph shafl operate as a rental and shall cover the pnv1lege or deremng the commencement of a w ell for 
one ( 1) year from satd dale Payments under this paragraph shall be in the following amounts 

To the owner of the soil _SJ.0....1.1.l,il.=i<lt..ila.u::"'-'llllllLiand S0/100 

Dollars ($ §.__4'!~ 

To the State of Texas S1>Ltlundred, rorty-e19ht and 501]00 
Dollars {$648 50 

Total Delay Rental One lhousand Two hundred ninety-seven and No/~ JOO!!l,!_ _____________ _ 

Dollars ($1,297 00 

In a hke manner and upon hke paym nts or I nders annually. the commencement of a well may be further d !erred for successlve periods of one (1) 
year each during the pnmary term All payments or tend rs of rental to the owner of the sot! may be made by check or sight dran or Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying da1e If the bank designated 1n thrs paragraph (or its successor bank) should 
cease to extst, suspend business, liquidate, rail or be succeeded by another bank, or for ny reason fail or refuse to accept rental, Lessee shall not be 
held 1n default for failure to make such payments or tenders of rental oobl thirty (30) days aner the owner or the SOii shall deliver to Lessee a proper 
recordable instrument naming another bank gent to receive such payments or tenders 

4. PRODUCTION ROY AL TIES. Upon production or 041 and/°' gas, L-.see agrees to pay °' cause to be paid one-half (1 /2) or the royalty 
provided '°' In this lease to the Commissioner or the General Land o mce or the State or Texas, at Austin , Texas, and one-half (1 /2) or such royalty to the 
owner or the 5041 

(A) OIL Royalty payabl on 041. which rs d fined including all hydrocarbons produced in a bquld form at the mouth of the well and also as 
all condensate, drst1llate, and other l1qUld hydrocarbons recovered from o4I °' gas run through a separator or olher eqU1pment, as hereinaner provided, 
shall be 3/J 6 part or the gross production or the m rket value thereor, t the option of the owner of the so.I °' the Commissioner of the General 
Land Omce, such value to be determined by 1) th highest posted pooe. plus premium, if any. offered or paid for oil, condensate, d1st11fate, °' other liquid 
hydrocarbons, respectively, or a ~ke type and gravity in the general area where produced and when run, or 2) the highest market pr,ce thereof offered °' 
paid In the general area where produced and wh n run, or 3) the gross proceeds of the sale thereof, whichever IS the greater Lessee agrees that before 
any gas produced from the leased premrses is &Old , used or processed in a plane. II wtR be run free of c05t to the royalty owners through an adequate 041 
and gas separator of convenltonal type, or other equipment at least as efficient, so that al llqUld hydnx:art>oos recov rable from the gas by such means 
wlll be recovered The requirement that such g be run ttvough a separator or OCher equipment may be waived, In writing , by the royalty owners upon 
such terms and condrtJons as they pre&enbe 

(B) NON PROCESSED GAS. Royalty on any g (rncluchng n red g ). whtCh is d fined as N hydn>earbons and gaseous sub&tances not 
defined as oil In subparagraph (A) above, produced from any well on id land (except provided heretn Mh respect to gas processed in a plant '°' 
the extraction of gasoline, hquld hydroe11rbons or other products) shall be ;)/16 part of the gr06S production or the market value theraor. at the 
option or the own r or the SOii or the Comml5St0fler of the General Land Off~. such value to be based on th highest market poce paid or orfered ror 
gas of comparable qualrty in the general area where produced and when run. or the gross pnce paid or offered to the producer. wh1ehever rs the greater, 
provided that the maximum pre6Slll'e ba in measunng the gas under this tease shall nol at any bme exceed 14 65 poun<ls per square inch absolute, 
and the atandard b se temperature shall be sorty (60) degrees Fahrenhell , correction to be made for pr-.-e 80C0fding to Boyle's Law, and '°' speaflc 
gravity acc()(d1ng to tests made by the Balance M lhod or by the most awoved method of testing being used by th Industry at the ltme or tesltng 

(C) PROCESSED GAS. Royalty on any g processed in a gaso~ne plant °' other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 3116 part of the residue g and the liqUld hydrocarbons extracted or the mar1<et value thereof, at the opbon or the owner 
of the soil °' the Comm1SS1oner of the General Land orr~ All royal,es due herein shall be based on one hundred percent (100 ) of the tocal plant 
production of residue gas attributable to g produced from this lease. and on fifty percent (SO ), or that percent aocn11ng to Lusee, whichever is the 
greater, or the total plant producbon of ~id hydrocarbons attnbul.able to the g produced from this lease, provJded that If llqutd hydrocarbons are 
recovered from gas processed in a pl nt in wtlich L (or its parent, subs,ch ry or affllrate) owns an interest. then the percentage appl,cable to liquid 
hydrocarbons shall be nny percent (50%) or the highest percent aocrutng to a third party processing gas through such plant under a processing 
ogre ment negohated ot arm's length (or 1f there is no such ll'ln'd party, the hlghesl percent then being spec,fied 11 processing agreements or contracts In 
the Industry). whichever Is the greater The respective royaNies on re5'due gas and on liquid hydrocarbons shaN bed !ermined by 1) the highest market 
pnce paid or orrered for any gas (°' hqutd hydrocarbons) or comparable quality In the g n«al area, °' 2) the gr06S pr,ce paid or orrered for such residue 
gas (°' the weighted average gross sel1ng pnce tor the respect,ve grad of bquld hydrocarbons), whichever Is the greater In no event. however, shall 
the royalties pay ble under this paragraph be less than the royalhes whd1 would have been due had the g not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or m nufactvred rrom gas (elfcept1ng ltquld 
hydrocarbons) whether said gas be ·casnghead," "dry," or any other gas, by fracl!Onallng. burning or any OCher processtng shall be Jll.§___part of the 
gross production or such products, or the market value thereof. at the option of the owner or the soel or the Commissioner or the General Land o rfice, 
such market value to be determined as ro11ows 1) on the t>as,s of the hlghe&I mark t price of each product for the same month in which such product is 
produced. or 2) on the basla of the average gross le price of each product '°' the same month in which such products are produced, whlChever is the 
greater 

6. MINIMUM ROYAL TY. Dunng any year ner the expiration or the primary term or thrs lease, rf thrs lease Is malnlained by produciion, the 
royalties paid under this lease In no event shall be less than an amount equal to lhe 10101 annual delay rental h rein provided, othel'WISe, there shall be 
du and payable on or before the last day or the month ~eeding the ann1vera ry date or this lea~ a Stirn equal to the total annual rental Ins the 
amount or royalties paid dunng the preceding year. II Paragraph 3 or this lease does not specify a delay rental amoll'~51 yrposes of this 
p r graph, the delay rental amount shall be one dollar ($1 00) per acre PITBEARS°be~~~{C; 

•• • • ATTtSn JL.i...l.U ~ -- 2 
~:: ~). :-: ::: ~fJ,\ 



6. ROYAL TY IN KIND. Notw,thsland1ng any Olher l)(Ovrslon 1n thlS I ase, at any time or from bme to time, the ownCf of the sou Of the 
Commissioner or the General Land Office may, at the ophon or erth r, upon not less than six1y (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royally owner unde< this lease be made In kind The ownef o f the SOii's 0< the Commtssloner of the General 
Land Office's nght to take rts royalty In kind shall not diminish 0< negate the owner of the so1t's or the Commissioner or the General L nd Ofllce's rights 
or Lessee's obhg lions. whether exl)(ess or Implied, und r this tease 

7. NO DEDUCTIONS. Lessee agrees th t all royaMies accruing under this I ase (1nclud1ng thooe paid 1n kind) shall be wrthout deduction'"' 
the cost or producing. gathering. stonng, separating, tr ahng, dehydrating, comp(esslng, p(ocesslng, transporllng, and Olhef'WISe making the oil, gas and 
other products hereunder ready for sate or use Lessee agrees to compute and pay royalhes on the gross value received, 1ncludmg any reimbursements 
for severance taxes and p(oduchon related c06ts 

8. PLANT FUEL ANO RECYCLED GAS. No royalty shall be payable on any g as may rep(esent this lease's l)(Oport1ona1e share of any fuel 
used to process gas produced hereunder ,n any process,ng plant Notwlthslandmg any other prov1S10n of this lease, and su~ect to the wrrtten consent of 
the owner or the soil and the Comml$Sloner of the General Land Office, Lessee may recycle g fOf gas 1rn purposes on the leased premises 0< f0< 

1n1ect1on into any 011 or gas p(oducmg formation undertying the leased premtSeS aner th liquid hydfocaroons contained m the g s have been removed, 
no royalties shall be payable on the recycled gas unt~ it rs p(oduced and sotd or used by Lesse ,n a manner which entrtles the royalty owners to a 
royalty under th,s lea e 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not to1ken in kind shall be paid to the Commtssl<>ner of the General Land Office at 
Austin, Texas, in the foUowmg manner 

Payment of royalty on production or 011 and g shall be as l)(Ovlded 1n the rules set forth In the Texas Reg!Sler Rules cU1TentJy proVlde that royalty on oil 
Is due and must be received in the General Land Office on or before the Slh day of th second month succeeding the month or l)(oductlon, and royalty 
on gas is due and must be received in the General Land Office on 0< befOf'e the 15th day or the second month succeeding the month or production, 
accompanied by the affidavit of the owner, manage, or other authonzed ag nt, completed 1n the form and manner prescnbed by the General Land Office 
and showing the gross amount and drsposibon of aK <>11 and g produced and the market value or the oil and gas. together With a copy or all documents 
recOf'ds or repor1s confirming the grOISS production, dlsposltton and market valu including gas meter readings, p1pelme receipts, gas Une receipts and 
other checks or memoranda or amount produced and put into p1pe~nes. tanks, or pools and g knes or gas storage, and any other reports or rec°'ds 
which the General Land Office may require to venty the gross p(oduchon, dis:posrhon and marl<et value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed ll'l the General Land Office Each royalty payment &hall be accompanted by a check stub, schedule summary 
or Olher remittance advice showmg by the assigned General Land Office lease number the amount o( royalty bemg paid on each lease II Lessee pays 
his royalty on or before thirty (30) days aner the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00. whichever IS 

greater A royalty payment which IS over thirty (30) days late shaN accrue a penalty of 10 or the royalty doe or $25 00 whichever IS greater In add1hon 
to a penalty, royalties shall accrue interest at a rate of 12 per year; such interest wiN begm to accrue when the royalty rs 51x1y (60) days overdue 
Affidavits and supporting documents which are not filed when due shall ncur a penalty in an amount set by the General Land Office admmlstrahve rule 
which Is effective on the date When the affldavrts 0< &Upportmg docunerits were due The Lessee shaft bear an responsibility fa< paying or causing 
royalties to be paid as l)(escnbed by the due date provided herein Payment of the deltnquency penalty shall 111 no way operate to l)(oh1brt the State's 
nght or lorletture as provided by law nor act to postpone the date on which royalties were oogmally due The above penalty provlSlons shall not apply m 
cases of lllle dtspule as to the State's portion or the royalty or to that por1ton of the royalty in dispute to fair market value 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shall annually l'um,sh the Comm1SS1oner of the General Land Office 
with its best possible estimate or oil and gas reserves under1ylng th«s lease or allocable to this lease and shall furnish said Commi5sloner wtlh copies or 
all contracts under which gas is sold or processed and all subsequent agreements and am ndments to such contracts within thirty (30) days aner 
entenng Into or making such contracts, agreements 0< amendments Such contracts and agr ments wh n receved by the General Land orrioe shall be 
held in confidence by the General Land omce unleSS Olh rwtse autllOOZed by Lessee All other contracts and records pertaining to the production. 
transportation, sale and marketing of the oil and gas produced on said premises, includng th boo and accounts. receipts and d1SCharge11 or all wells 
tanks, pools. meters, and pipelines shall at aN limes be wbject to inspedton and examination by the CommlSSIOOer of the General Land Office, the 
At10<ney General, the Governor, or the rep(esentallve o( any o( them 

(B) PERMITS, DRIWNG RECORDS. W rtten notice or au operalloos on thiS lease shaN be submrt1ed to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover. re-entry, temporary abandonment or plug and abandonment or any well or 
wells Such written notice to the General Land Office shaU include copi of R lltoad CommlSSIOO forms '°' apphcallon lo dnll Copies or well tests, 
completion reports and plugging reports shall be supplied to the General Land omoe at the bm they are fied With the Tex.is Railroad Commission All 
appticahons. permits, repor1s or other filings that reference thrs lease or any spec,flC weN on the I ased premises and that re submitted to the Texas 
Railroad Commission 0< any other governmental g ncy shall lndude the word ·state· m the trtle Addtt1onaNy, in acc0<dance wtlh Railroad Commission 
rules, any aignage on the leased l)(emises fOI' the purpose of idenbfymg wells, lank batteries or other associated improvements to the land must also 
include the word "State · LeSS4e sh II su1)91y the G ne<al Land Office W'ih any records. m moranda, accounts, reports, cuttings and cores, 0< other 
Information relative to the operation or the above-descnbed premises. wtuch may be requested by the General Land Office. in addrtion to those herein 
expressly p(OV1ded ror Lessee shall have an electncal and/or radioactJvrty sLKVey made on the bore-hole section, from the base or the surface casing to 
the total depth or well, or all wells dnlled on th above described l)(em,ses and shan transmit a true copy or the log of each survey on each well to the 
General Land Office Within fifteen (15) days tter the making of said survey 

(C) PENAL T IES . Lessee shaN incur a penalty when v r reports, documents or oth r materials are not filed in the General Land Office when 
due The penalty for late filing shall oo set by the Gen ral Land Office admm1strative rul which IS effective on the date when the matenals were due in 
the General Land Office 

11. DRY HOLE/CESSATK)N Of= PRODUCTION DURING PRIMARY TERM. II, dunng the pnmary term hereof and pnor to dtscovery and 
production of oil or gas on said land, Lessee should dnll a dry hol or hotes th reon. or 1r dunng the pnma,y term hereor and aner the discovery and 
actual production of oil or gas from the leased l)(emis such p(oduchon thereof should ce e from any cause, this lease shall not terminate If on or 
before the expiration or sixty (60) da)'$ from dat or completion or said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual d lay rental in the same manner as provided in th1S lease If. during the last year of the 
primary term or w1th1n sixty (60) days pnor thereto. a dry hole be completed and abandoned. or the P<oduct,on or 011 or gas should cease for any cause, 
Lessee's rights shall remain in lull rorce and effect wrthou1 further operations until the exp iration or the pnmary term, and If Lessee has not resumed 
product ion in paying quantrties at the exp iration of the pnma,y term, Lessee may ma1~a1n th I ase I i6l drillln 0< reworking 
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operaUons pursuant to Paragraph 13, usmg U,e expiration of the pnmary term as lhe date of cessation of production under Paragraph 13 Should the first 
well or any subSequent well dnlled on th above descnbed land be completed as a shut-ln o~ 0< gas well within the pnmary term hereor. Lessee may 
resum, payment or the annual rental in the same mann r as provided herein on or before the rental paying d le Collow,ng the ex.p,ralion or 1.lx.ty (60) 
days from the date or completion of such shut-in oll or gas well and upon the ra,lure to make such payment, thrs I shall ipso facto terminate II at the 
expiration or the prjmary lerm 0< any time thereafter a shut-ln oil or g well Is located on the leased premises, paym nts may be made ,n accordance 
with ~he shut-In provisions hereof 

12. DRILLING ANO REWOR.KtNG AT EXP1RATtON OF PRIMARY TERM. If, t the exptrallon of th primary term, neither oil n0< gas Is being 
produced on said land, but Lessee Is then engaged in dnlhng or reworking operations thereon, this lease shall remain in lorce so long as operations on 
said well 0< for dnll1ng or reworking of any ddttional welts are prosecuted In good filllh and in workmanhk manner wrthoul interruptions to4ahng more 
than sixty (60) days during any one such operation, and If they result In the production of 041 and/0< gas, so long thereafter as 011 and/or gas Is produced 
In paying quanUl1es rrom said land, or payment of stu-ln o• or gas wel royalties or compensatory royalties IS made as provided in this lease 

13. CESSATION, DRIWNG, ANO REWORKING. 11, alter the expiraboo ol the primary lerm, producboo of oil or gas from the leased 
premises. alter once oblained. should ce e lrom any cause, this le shall not termrnate rf Lessee commences addlbonal dnlhng 0< reworking 
operations within sixty (60) days alter such cessallon, and this lease shall remain in fuN f0<ee and effect for so long as such operations continue In good 
faith and In workmanlike manne< ~out Interruptions tota~ng more than sorty (60) days II such dnlhng °' reWOfk1ng operations result In the production 
or oll or gas, the lease shall reman 111 full f0<ce and effect fa< so long as oi 0< gas Is produced lrom the leased premtSes In paying quanht1es or payment 
or shut-in 011 or gas well royalties or payment of compensatory royal! IS mad provided hefeln or provided by law If the dnlhng or reworking 
operations result In the completion ol a well as a dry hole, the I ase ~I not termnate rf the Lessee commences additional dolling or reworking 
operations within sixty (60) days alter the completion of the well as a dry hole, and this lease shall rema,n in effect so long as Lessee continues dnlling or 
reworklng operations In good rarth and In a workmanlike mann r without ntemipbons totahng more than sorty (60) days Lessee shall give wrrtten notice 
to lhe General Land o mce wrttm thirty (30) days ol any cessation of production 

14. SHUT-IN ROYALTIES. For purpoees oflhls pa.ragraph, ·weu- m ns any weM that has been .gned aw ll number by the filate gency 
having Jurisdiction over the producbon of oU and gas If. at any lime alter the expnhon ol lhe pnmary term ol a le se that. untJI being shut ,n, was being 
maintained In force and effect, a w II capable ol producing oil or gas m paying quantities ts located on the leased premlSeS, but 011 or gas ,s not being 
produced f0< lack of aurtable production faohh °' I or a sullable mar1<et, then Lessee may pay a shut-in o~ or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than S 1,200 a year 10< each well capable ol producing Oii or gas in paying quantities If 
Paragraph 3 or lh,s lease does no4 specify a d lay rental amount, then f0< the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective. each 1nl1Jal shut-in oil or gas royaHy must be pad on or before (1) the expiralion of th primary term, (2) 60 days alter 
the Lenee ceases to produce oil or gas from the leased prelTIISeS, or (3) 60 days after Lessee completes a dnlllng or rewonong opefllhon 1n DCCOfdence 
with the lease provisions, whichever da1e is latest Such payment shaR be made one-halt (1/2) to the Comm1SS10ner of the General Land Office and one­
half (1/2) lo lhe owner of the &Otl II th shut- in Oii or gas roya lty IS patd, the lease shall be considered lo be a producing lease and the payment shall 
extend the term or the lease f0< a penod ol one year fr«n the end or the primary term, °' from the rn.t day of the month following the month 1n which 
production ceased, and, alter that, If no suitable production laclllt °' su1abl market 10< the 041 °' gas eXlSts, Lessee may extend the lease f0< four 
more successive periods of one (1) year by paying the same amount e.tch year on or before the exptrnllon of e ch shut-in year 

15. COMPENSATORY ROYALTIES. If, dunng the period the le.a IS kepi In effect by payment ol the shut- in Oii or gas royalty, Oii or gas is 
sold nd d hvered In paying quantities from a weM located Wllhin one thoosand (1 ,000) feet of the leased pl'em and completed in the ..ame Pfoducmg 
reservoir, or In any case In which drainage IS occumng, the nght to conllnue to ma,nlam the lease by paying the shlA-tn ~ °' gas royalty shall cease. bul 
the lease shall remain effective for th remaind r ol the year for which the royalty has been paid The Lessee m;iy maintain the lease for four more 
Succe&$1Ve years by Lessee paying compensatory royalty al the royalty rate prOVlded in the lease of the market value of production from the well causing 
the drainage or which rs completed n the same pr<>OJC1ng reservoir and ~hm one thousand (1,000) feet of the leased premises The compensatory 
roy lty Is to be pad monthly. one-half (1/2) to the CommlSSIOnef of the General Land Office and one-half (1/2) to the owner or the sod, beginning on or 
before the last day of the month follOW1ng the month ,n which the o~ 0< g is l)'oduced from the weM causr,g the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1,000) feet of the leased prem,ses If the compensatory royalty paid In any 12-month penod 
Is an amount less than the annual shvl-m Oii or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month penod Compensatory royalty paym nts which are not bmefy paid win accrue penalty and Interest 1n acc0<dance wrth Paragraph 9 or this 
lease None of these provisions will relieve Lessee of the obilgalioo ol reasonable devek>pment nor the obi lion to dnl offset wells as provjded In 
Tex.as Natural Resources Code 52 173, however, at the determma1ion ol the CommlSSlon r . and with the ComrT11SS1on r's wntten approval, the payment 
of compensatory royalties can satisfy the obligation to dnN offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of th le to the contrnry, after a well producing°' capable of pl'oduc1ng oll or 
gas has been completed on the leased premises. Lessee shall exercise the diligence of a reasonabfy prudent operat0< in drilkng such additional well or 
wells as may be reasonably necessary for the proper development of the leas«! premcses and In marketing the production thereon 

terminate as to all of the leased premises, EXCEPT (1) 40 acres &U1TC>lm1ng e h oil well capable of producing 1n paying quantities 1cres 
1.urround1ng each gas well capabl or producing 1n paying quanlrtl (includlng I.hut-in Oii °' g weU provkled in Paragra ereof) , or a well 
upon which Lessee Is then engaged In continuous dnlhng °' rewonong operations. or (2) the number ol acr inCI a producing pooled unit 
pursuant to Texas Natural Resources Cod 52 15 1-52 154. or (3) such greater or I r number of acr y then be allocated for pl'oduclion 
purposes to a proration unrt fO< each such producing well under the rules and regulabons of the d Commrsslon of Texas, or 1ny succ essor 
agency, 0< other governmental authorfy hav,ng jLnschcbon If .- any time after the elf le of the partial termination provisions hereof, the 
applicable neld rules are cht1nged or th wel or wells localed thereon are reel 1fi at less acreage is there tter allocated to aald well or wells for 
production purposes, this lease shall thereupon termma1e as to all not there-alter allocated to &atd weN °' wells for production purposes 
Nolwllhstand,ng the term,nallon of this lease a to a portion oft covered her by, Lessee shaN neverthe continue to have the nght or Ingress 
lo and egress from the lands st,M sul:)fect to this lease purposes descnbed In Paragraph 1 hereof, together wrth easements and righta-of-way for 
existing roads. existing ptpelmes and other e acdltles on, over and acr06S all the lands descnbed m Paragraph 1 hereof r the retained lands"), for 
access to and from the retained ta °' the gathering or transportation of 011, ga.. and other minerals pl'oduced from the retained lands 

further t 
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(C) IDENTIFICATION ANO FILING. Th surface acreag shall, s nearty as practical , be In the form of a 
square with the w II located In the center thereof, or such other shape as may ed by th Commcsslon r of the General Land Office Wrthm 
thirty '(30) days aner partial termination of lhrs lease as provided here, shaU execu1e and record a rel se or releases containing a sallsfacta<y 
legal descnpllon of the acreage end/or depths not retain er The recorded rel ase, or a certified copy of same, shall be filed In the General 
Land Office, accompanied by the fihng fee I>!: y the General Land Office rules m effect on the date the release Is r~ed If Lessee fails or refuses 
to execute and record such re releases within ninety (90) days aner being requested to do so by the General Land Office, then the 
Commissloner at his ebon may designate by wntt n ln&lrumenl the reage and/or depths to be released hereunder and record such 

,,.n......,~ ,=ee'a expense in the county or counlles where the I ase 1& loc.lled and m Iha omc,al records of the General Land Office and &UCh 

17. OFFSET WELLS. Ne1ther the bonus, delay renlals, nor royaltJes paid, or to be paid, under thrs lease shall relieve Lessee of hrs obhga t1on 
to protect the oll and gas under the above-descnbed land from being drained Le • 5Ublessee, receiver or other agent m control of the leased 
premises shall dnll as many w ells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises In addrt:100, If 011 and/or gas should be produced tn commel'Clal quantrlles wrthtn 1,000 fe t of the leased premises. 
or In any case where the leased prel'T\ISeS Is being drained by production of on or g , the Lessee, soblessee, receiver or other agent In control of the 
leased premises sh II In good faith begin the dnlhng of a w I or wel upon the le ed premises w,thlf'I 100 days after the dra1n1ng well or wells or the 
well or wells completed wrthln 1,000 feel of the leased prem,ses 5tar1 producing in commercial quanl,tt nd shaU prosecute such dnlltng with dtltgence 
Failure to satisfy the statuta<y offset obligation may subJecl th,s I ase and the owner of the so4's agency nghts to forfe~ure Only upon the determination 
of the Commissioner of the General Land Offtee and with his .....r,tten approval may the payment of compensata<y royally under applicable statutory 
parameters satisfy the obligat,on to dnN an offset well or welts requ,red under this paragraph 

18. FORCE MAJEURE. If, aner a good faith effor1, Less Is prevented from complying ~ any express or lmplted covenant of this lease, 
from conducting drilling operations on the leased prem,ses, or from producing otl or g from the leased prem,ses by reason of war, rebellion, riots, 
stnkes, acts of God, or any valid order, rule or regulatlon of govemm nt authonty, then wh~e so prov ntod, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shal not be kable for damages for fatlure to comply w~h such covenants, addrtlonally, thJS lease shall be 
extended while Lessee is prevented, by any suctt cause, from conducting dr~Hng and reworking operations or from producing 011 or gas from the leased 
premises However. nothing in th,s paragraph shall suspend the payment of delay rentals In order to marlam this lease In ertect dunng the primary term 
in the absence of such dnlllng or reworking operations or production of Oii or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend trtle to the leased prem1Ses If the owner or the ao11 defaults 
In payments owed on the leased premises, then Lessee may red m lhe ng,ts of lhe owner of the sotl In the leased premises by paying any mortgage, 
tnes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soll under lhls paragraph, Les.see may recover the 
cost of these payments from the rental and royalties due the owner of the so,I 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
descnbed land, whether or not Lessee's interest Is speofled herein, then the royallles and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion whlCh his nterest bears to the enltfe undtvlcled surface estate and the royatlles and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shan be hkew,se proponlonately reduced However, before Leuee adjusts the 
royalty or rental due to the CommtSSioner of the General Land Office, Lessee or h authorized represef1ative must subnvt to the Comm1SS1oner of the 
Genera l Land Office a written statement which explains lhe dlSCf pancy between the nterest purportedly leased under this lease and the actual Interest 
owned by the owner of the soil The CornffitlSSl()(l8r of the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate developm nt and producbon cost allocable lo such undivided interest However, tn no event shall 
the Commiss1oner of the General Land omce receive as a royalty on the gross production allocable to the undMded interest not leased an amount less 
then the value of one-sixteenth ( 1 /16) of such gross productK>n 

(B) REDUCTION Of PAYMENTS. If, dunng the primary term, a portion of the land covered by th,s lease Is included within the boundanea 
of a pooled unit that has been approved by the School Land Board and the own r of the sotl In accordance wrth Natural Resources Code Sections 
52 151-52 154, or If , at any lime after th expirallon of the pnmary term or the extended term, th,s lease cov rs a lesser number of acres than the total 
amount descr1bed herein, payments that are made on a per 9Cfe basis hereunder sh II be reduced according to the number of 9Cfes pooled, released, 
surrendered, or otherw1se severed, so that payments detennmed on a per acre bas,s under the terms ol th,s lease dunng the pnmary term shall be 
calculated based upon the number or acres outSkle the boundaries of a pooled unrt, or. If aner the expiration of the primary term, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations und r th,s lease except water 
from wells or tanks of the owner of the soil, provided, however. Lessee shall not use potable water or water suitable for hvestock or 1mgalton purposes 
for waterflood operations without the prior consent of the owner of the SOii 

22. AUTHORIZED DAMAGES. Lessee shan pay the owner of the so~ for damages caused by its operations to all personal property 
Im provements, ltvestock and crops on said land 

23. PIPELINE DEPTH. When requ led by the owner of the soil, Lessee shall blxy ,ts pipehnes below plow depCh 

2•. WELL LOCATION LIMIT. No well shall be dnlled nearer than five hundred (500) feet to any house or barn now on said premtses Without 
the wntten consent of the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution w •hout 
lim111ng the foregoing, pollution or coastal wetlands, natural waterways. r1vers and impounded water shall be prevented by the use of containment 
faclltties sufficient lo prevent apcMage, s epage or ground water contam1rn1hon In the event or pollution , La-.e shaU use all means al Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be respons,ble for an damage to publ,c and private properties Lessee shall butld and 
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maintain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury, and upon 
completion or bandonment or any w ti or weNs. Lessee shall rm and level all &lush pits and cellars and completely clean up the dnlhng a,te of all rubbish 
thereofl Less e shall , white conducti"'9 operations on the t ased pre~. ke p said premises free of alt rubbish, cans, bottles, paper cups or garbage. 
and upon completion or operations shall restore the surface or the land to near rts ongnal cond,bon and contours o:s ts practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to llmtatJons In thtS pat graph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casmg, within one hundred twenty ( 120) days after the expirallon or the 
termination of lhlS lease unless the owner of the sod grants Lessee an extension or this 120-day penod However. Lusee may not remove casing from 
any well capable or producing Oii and gas in paying quantities Add~1onally, Lnsee may not draw and remove casmg unbl ofter thirty (30) days wrll1en 
notice to the Commissioner of the General Land Office and to the owner or the SOii The owner of the sol! shall become the owner of any machinery, 
fbdures , or casing which are not hmely removed by Le:5See under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 or this teue, the nghts and estates of either 
party to this lease may be assigned, In whole or in part , and the prov1S10ns of thlS lease shall extend to and be binding upon their heirs, dev1Sees, legal 
representatives, successors and assigns However, a change or d1v1S1on in ownership of the land, rentals, or royalties w1U not enlarge the obligations or 
Lessee, diminish the rights, privileges nd estates or Lessee, Impair the effectiveness or any payment made by Lessee or 1mpa1r the effectiveness or any 
act performed by Lessee And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner or the soil (or his hen, deviseea, legal repreaenlativ or assigns) rurniahea the Lessee with aatasfilClory written evidence or the change 
In ownership, Including the original recorded munlments of lllle (or a certified copy of such oogmal) when the own rship changed because of a 
conveyance A total or partial assignment of thrs lease shaN, to th extent ol th lnlerefit assigned. relieve and drscharge Lessee or all subsequent 
obligations under this lease If this lease is assigned in its entirety as lo only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of e c h, nd failure by one or more ol them to pay his share or the rental shall not affect 
this lease on the part or the land upon whech pro rata rertals are hmely paid or tendered, however, 1f the assignor or assignee does not file a cerllfied 
copy or such assignment In the General Land Office before the next rental paying date, the entire lease shaN tenntnate lor latlure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be suti,ect to aff obligatloos, hab,hties, and penalt1 owed lo lhe Stale by the 
original lessee or any prior eSS1gnee of the lease. including any liabWrtles to the State for unpaid royallles 

(B) ASSIGNMENT U MITA.TION. Notwtlhstandmg any prOV1Sion m Paragr ph 77(a). 1f the owner of the sod acqwres this lease 1n whole or m 
part by asS1gnment without the prior written approval of the Comm1SS1oner or the General Land Office, thlS lease IS vOld as of the ume ol assignment and 
the agency power of the owner may be fo<ferted by the CommlSSl<>nef An assignment w,R be treated as rf ~ were made to the owner or the SOii 1f the 
assignee Is 

(1) a nominee of the owner of the soi, 
(2) a corpo<ation or sub5i<iary In which the owner of the soll II a pnnc1pal s.tockholder or tS an employee or such a corporation or subs1d1ary. 
(3) a partnership In which the owner or the SOii ls a partner or IS an employee of such a partnership, 
(4) a pnnclpal stockholder or employee of the corporation Which IS the owner of the soil, 
(5) a partner or employee In a partnership which is the owner of the so~. 
(6) a 11duc1ary for the owner or the SOii, including but not hmrted to a guardian, trustee, executor. adm1nr..trator . receiver, or conservator for the 
owner or the aocl, or 
(7) a family member of the owner of the soil or related to the own r of the socl by mamage. blood, or adopt1011 

28. RELEASES. Under the condrllons contained in thts paragraph and Paragraph 29, Lessee may al any lime execute and deliver to lhe 
owner of the soil and place or record a release or releases covering any portion or portions of the leased prem1Ses, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations to acreage surrendered tr any part of thlS lease la properly surrendered, the 
delay rental due under this lease shall be reduced by the proportlOO that the surrendered acreage bears to th acreage which was cov red by this lease 
Immediately prior 10 such surrender, however. such release will not reh ve Lessee or any liablht1es which may have accrued under this lease pnor to the 
surrender or such acreage 

29. FILING OF ASSIGNMENTS ANO RELEASES. If all or any part or this lease is assigned or released , such aSSIQnment or release must be 
recorded In the county where the land Is situated, and the recorded Instrument, or a copy of the recorded instrument cert1fie<I by the County Clerk of the 
county In which the Instrument is recorded. must be filed ,n the General Land Office wllhln 90 days of the last execution date accompanied by the 
prescribed fihng fee If any such aSS1gnment IS not so filed, the ngtts acqlMred under this lease shall be subJec1 to forfeiture at the option or the 
Commissioner of the General Land Office 

30. OlSCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been included In thlS Instrument. 
includtng the statement of the true cons,dera1ton lo be paid for the execubon of thlS lease and the nghts and duties of the parlles Any collateral 
agreements concerning the development of Oii and gas from the leaud prem,ses which are nol contamed in th,s lease render th, lease lnvaltd 

31. FIDUCIARY DUTY. The owner of the SOii owes th Stal a llductary duty and must fully dtSClose any facts affecting the States interest In 
the leased preml es When th Interests or the owner ol the soil connd With those of the Stale, the owner of the soil rs obligated to put the State's 
Interests before hrs personal Interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment or any sum within thirty days aner II becomes due, or if Lessee or an 
authorized gent should know ingly make any false return or false report concerning production or dnlhng, or ti Lessee shall rail or refuse to drill any 
offset well or wells In good faith as requlfed by law and the rules and regulations adopted by the CommtSSloner or the General Land Office, or ,r Lessee 
should fall lo file r ports In the manner required by law or fa~ to comply with rul and regulattonS promulgated by the General Lend Office, the School 
Land Board. or the Railroad Commission. or 1f Lessee should refuse the proper authonty access to the records pertaining to operations, or 1r Lessee or 
an authorized agent should knowingly fail or refuse to give correct Information to the proper aulhonty, or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any or the matenal prov1S10ns or this lease. or tr thlS lease Is assigned and lhe 
assignment Is not filed In the Gene<al Land Office as requ.-ed by law, the nghts acquired under this lease shall be subJect to forfeiture by the 
Commissioner, and he shall forfeit same when sufflClentty Informed of the facts which authonze a forf i ll'e, and when forfeited the area shall again be 
subject to lease under the terms of lhe Reltnqutshment Act However, nothing herein ahal be construed as waMng the automatic lerm1nat1on or lhlS 
lease by operallon or law or by reason of any special lwrntallon ansing hereunder Forfettures may be set aside and lhlS lease and all rights thereunder 
reinstated berore the rights or another intC<Vene upon aabsfactory evidence to the Comm1SS1oner of the General Land Office of future compliance wrth 
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the provisions or the law and or this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance wrth Te>eas Natural Resources Code 52.136, the Stale shall have a r.rst lien upon all o,I and gas produced from the 
area covered by this lease to \Ke payment of an unpakl royalty and other sums or money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, In addition to th ll n provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien. an 
e>epress contractual hen on and securrty Interest In all I ased minerals Ill and ex1raded from th leased premlSeS, all proceeds which may ccrue to 
Lessee from the sale or such leased minerals. whether such proceeds are held by L or by a third party, and all fixtures on and improvements to the 
leased premises used 1n connection wrth the producbon or processing of such leased minerals 1n order to secure the payment or an royalties or other 
amounts due or to become due under this lease and to secure payment or any damages or loss that Lessor may suffer by reason or Lessee's breach or 
any covenant or condition or this lease, whether express or implied Tills lien and secunty Interest may be foreclosed wrth or Without court proceedings In 
the manner provided in the Title 1, Chap 9 or the Texas Business and Commerce Code Lessee agrees that the Comm1SS1oner may requ,re Less e to 
e>eecute and record such instruments as may be reasonably necessary to acicnowledge, attach °' perfect th ten Lessee hereby represents that there 
are no prior Of' supenor hens ansmg from and relahng to Lessee's act1vrt1es upon the above-described property Of' rrom Lessee's acquisition of this lease 
Should the Commissioner at any time determine that this representabon is not true. th n the Comm1SS10ner may declare lh,s lease forfeited as provided 
herein 

~ . POOLING. Lessee is hereby granted the nghl to pool °' urvllze the royalty interest of the ownef of the soll under this lease With any other 
leasehold °' mineral interest r0< the e>eplorabon, developm nt and production of Oii or g or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner or the General Land Office for the pooltng or un1tmng of the lrlterest or the Stale under th1S lease 
pursuant to Texas Natural Resources Code 52.151-52 154 The owner of the SOii agrees that the 1ncluston of this prov1S1on tn th1S lease satisfies the 
execution requirements stated in Texas Nat\Kcll Resources Code 52 152. 

35. INDEMNITY. Less hereby releases and d«scharges the State of Texas and the owner of the SOii, thelf officers, employees. partners, 
agents, contractors, subcontractors, guests, invitees, and thetr respectrve ~ ICCessor& and assigns. of and !Torn al and any actJons and causes or action 
or every nature, or other harm, including environmental harm, f0< which recovery of damages is sought, including, but not hmited to, all loaes arid 
e>epenses wh1eh are caused by the acbv1bes of Lessee. officers, employees. and agents ansmg out or. Incidental to, °' resulllng from the operations 
of or for Lessee on the leased prem1SCS hereu'lder. or that may anse out or or be occasi<>ned by Lessee's breach of any of the terms or prov1S1ons of this 
Agre ment, or by any other negligent or &tnctly ~abi act °' orn~n or Lessee FlM'thef, Lessee hereby agrees to be kable f0<, exonerate, ind mnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers. employees arid agents, their soocessors or ass,gns. against any 
and all clalma, llabilrties, losses, damagu, acbons, personal injury (including d th), costs arid e>epenses, or other harm ro, wtuch recovery of damages 
is sought, under any theory including tort, contract, 0< strict liability. incluchng attorneys' rees and other legal expenses. 1nctud1ng those related to 
environmental hazards, on the I ased premises or ., any way related to Lessee's failure to comply wth any and all environmental laws, those ansing 
from or In any way related to Lessee's operat ions or any other of Lessee·s ac1Jvrt1 on the leased premises, those ansing from Lessee's use of the 
surface of the leased prem1Ses, and th~ that may anse out of or be oocas,oned by L 's breach of any of the terms or provtSIOns of this Agreement 
or any other act or omission of L ee, its direct~ . officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and ns Each ~ of th Ag< ment. or an interest therein, agrees to be liable f0<, exonerate Indemnify d fend and 
hold harmless the State of T exas and th owner of th SOii, their officers. employees, and ag nts ,n the same manner provided above 1n connection wrth 
the actMl les of Lessee. tl:s off1eers. employees. and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, A U Of 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS Of= THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO T HE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE Of THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use th lvghesl degrne or care and al reasonable safeguards to prevent contam1nallon or 
pollution of any environmental medium, lnciudmg SOii, surf walers, groundwat r, sediments, and 5U1'ace or subsurf e &trala. ambient air or any 
other environmental medium in , on, or under, the leased prem,ses, by any waste, pollutant, or contaminant Lessee shall not bnng or permit lo remain on 
the le sed premises any asbestos conta,mng matenals, explosNes, toJOC materials, °' sub61ances regulated as hazardous wastes, hazardous materials, 
hazardous substances {as the term ·Hazardous Substance· ,s defined In the Compreh OSNe EnYlfonmental Response. Compensation and Liability Act 
{CERCLA), 42 U S C Sections 9601 , et seq ). or tox1e sub6tances under any reoeral, sjal • Of' local law or regulation {"Hazardous Materials·). except 
ordinary products commonly used in connection Wllh oil and g explorallon and dev lopmcol operations and sto,-ed 1n th usual manner and qu ntrt1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON SHALL CONSTITUTE A MATERIAL BREACH AND Df:FAUL T Hl:REUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES. JUDGMENTS. PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) C AUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROttlBmON OR (2) T HE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERJALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURJNG LESSEE' S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
T HE LEASED PREMISES DURING LESSEE'S OCCUPANC Y OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASS UMPTION SHALL APPLY, BUT IS NOT U MrTEO TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVlRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STAT E OF TEXA S AND T HE OWNER Of= THE SOIL WRJTTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING Of THE PRESENCE OF AN Y HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERT AJNING TO HAZARDOUS MATERIALS WHtCH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, Of= THIS AGREEMENT. 

37. APPLIC ABLE LAW. This lease is issued urld r the proVISlons of Texas Nalural Resources Cod 52 171 through 52 190, commonly 
known as the Relinquishment Act. and other applicable statu1es nd amendments thereto. and 1f any prov1Sion 1n this lease does not conf0<m lo these 
tatutes, the statutes will prevail over any nonconformng leas provisions 

.. • . • • • • • • • • • • • . 
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38. EXECUTION. ThtS 0 11 and gas lease must be signed and acknowledged by the Lessee before It Is filed or record In the county records and 
In the General Land Office of the State of Texas Once the filing requirements round In P ragr ph 39 of this lease have been satrsfied. the effective date 
or th1a lease shall be the dale round on Page l 

39. LEASE FILING. Pursuanl lo Chapter 9 of the Texas Busmess and Commerce Code. this lease must be filed or record 1n the omce or the 
County Clerk In any county 1n which all or any part or th leased premises is located, and certified copies thereof must be filed In the General Land 
Office This lease fs not effective unlll a certified copy of thlS lease (which is made and certified by the County Clerk from htS records) Is filed in the 
General Land Office In accordance with Texas Natural Resources Code 52 163 Addtt.ionaUy, lhlS lease shall not be binding upon the Stale unless It 
recites the actual and true COOSldera11on paid or promised for execubon of lhss I ase The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office 

T TEOFTE 

nvrl. 
ln·d,vu.lUDIIY und os ogcnt for the Stntc 
Tommi Ocngc., dcoling i her cpornlc prope rty 
DI\ 11:. 

~--~~~-----~~~~~-

STATE OF TEXAS 

COUNTY OF DALLAS 

Pl· IRO-I IUN"I I I C 

By 

Date 

(CORPORATE ACKNOWLEDGMENT) 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the unders,gned alAhonty, on this day personaUy ppeared Tommie Benge known to me to be the persons whose names 
are aubecnbed to the foregoing ln&trument, nd acknowledged to m that they eKeculed the sa e for the ~ end conelderahon therein eKpresaed 

Gl,eo ""d" my hood""',.., of offioe fho tho day of , ~ ~ -

.. 
• . . • • • . . .. . . . . • ... . . 

• • • • • • • • 

KATIE M. ELMS 
Noto,y Publtc. State of Texas 

Mv Comml&slon Expires 
March 08, 2006 

. 
• • ... 



ADDEND UM 

TO O IL AND GAS LEASE DATED March 4, 2005 FR M TllE STATE OF TEXAS. ACTING BY AND 
T l IROUGI I ITS AGENT, Tommie Benge, dealing in her sole and separate property, AS LESSOR, and Petro-I lunt L L.C , AS 
LE E: 

ADDITIONAL PROV! ION OF LEA E 

Notwithstanding anyth ing to the contrary in the forcgoio~ Oil & Gas Lease, it i agreed and understood a follows, to 
wit : 

A. No1wi1hstand.ing anytlung contahlCd herein to tl1e conLrary, a t lhe cxpirallon of the primary 1em1 hereof, lh1s lease 
shall tennmate a to a ll Lands whjch arc nor mcludcd witllin a pror.mon urut establ ished b the Rrul road Commission of Texas 
for wells produci ng in paying quan1JL1cs m order to obtain a maximum product.Jon allowable per well, unJcss Lessee is engaged 
in d rilling opcrallons or Lessee has completed a well withm one hundred eighty ( 180) days of lhe exp1ra1Jon of lhe primary 
ten n If Lcssoc is. at the expirat ion of the pnmary tcm1, engaged 111 actual dri ll mg opera.Lions or Lcssoc has completed a well 
wilh.lfl one hundred ci ghty ( I 80) da s of the cxp-i ratioo of the pn mary term, l.h.is lease shall remain in fu II force and effect as to 
a ll lands covered hereby for so long as operations continue to complcooo or abaodonmcol and for so long tbcreaflcr as 
opcratJons for dnllmg are conducted with no more than one hundred eight (180) days e lapsing between the completion or 
abandonment of one well and ti)C com mencement of actual dnlhng operntions of another well Afier tllC cxp1rat1on of the 
pn mary te rm or the oootinoous drill ing program, whichever occurs 1351., Lcsscc shall release aJJ acreage not dedicated to a 
producing proration urut for wells produci ng in paying quantJties in order to obtain a maximwn productJoo aJlowablc per wel l 
as prescribed b lhe Railroad Commission of Texas. A well shal l be determined 10 be completed on the day Lessee releases 
the dnUmg ng used to dnll such well, or the date such ng ts moved off the locat.Jon, wtuchcver date occurs fi rst, and a well 
shal l be dc1cmu ncd Lo be com:mcnccd when such well is spudded. Nocwithsta ndmg the partial temunatJon of lhis lease. Lessee 
sha ll contJnuc to have the rights of rngrcss and egress across a ll of thc leased premises 10 and from lands that remam subjCCt Lo 
ttus lease, or lands pooled t.hcrcwith. for the purposes descnbcd tn paragraph l hereof, together witll easemcqs and rigocs of 
wa for roods, pipelines. flowlincs and other faalitJcs on or across all of Lhc leased prenuscs for the explornuon, dcvclop mem, 
prodoctJon, gathering or transportalion of oil, gas and other prodUC1s from the Lands still subJect to this lease or lands pooled 
lhe rcwi lh. The sole liabilil or peoah for lhe faa.J ure of Lessee 10 dn ll any we ll or wells rcqwrcd or pcmulled by llus lease 
shall be lhe tennmatioo or partial tcmunauo n of Lessee' s n gbts under thc lease as provtded above. 

In conduct.mg such c:ontrnuous dnUtng program. Les.sec s hall be entJtled to accumuJate and Later use tJmc, af any, 
saved between wcJI beginning wilh Lhc second well under the contmuous dri lling program. lf one well i com menced sooner 
tl1an 180 da ane r lhe completion of the last p-rcc:cding well, the port.Ion of tlie prescribed 180 da pcnod not used ma be 
carried forward and added to the period between subsequent wel ls 

B. Lessee agrees to pa reasonable sums for alt damages caused to growmg crop.s_ fences, livestock., personal 
property, ~arc land or other cmprovemcots bclongmg to thc Lessor and/or Lessor's tenants. tf any, by reasons of all 
operatJons he reunder. The Lessee agrees to repair all damages to lhe land wh1ch m.Jgbt be caused b opcrntJons under this 
lease including but not limited to lhe resoedin of al l abandoned well SJtes and/or oon used roads, pits, or t..mk batteries.. Lessee 
agrees to construct and maintain fences around all pits and installations so to proeect lrvest le ag:unst loss, damage or tnJu.ry 
and upon completion or abandonment of any well, Lessee obligates itself to fi ll and level off all pi ts and cellars and complete! 
clean up and remove all rubbi h from thc lca.scd premises. Lessee fort.ho- agrees for himself, bis su.coessors and 8.SSlgns, that it 
wi ll mainta.lfl all driU si tes and other portions of the surface of the above propcrt used or occupied by Lessee, its s:uccessors 
and as.ggns., free and clear of weeds and noxious vegetauon and lraSh, and Wlll mamtatn thc same m a reasonable manner so as 
to prevent addltiomJ dama to the surface owner' s lands.. It i further agreed that Lessee, its successors and assigns, shaJI not 
erect any permanent buildmgs or hou on tllC premises m quest.Jon 

C. It is further undcrslood and agreed that any and a ll roads cstabhsllCd by the Lessee hereunder shall be located as 
near as pract.JC31 as agreed upon by and between Lcsscc and lhc surface owner 

O A ll applications, perm1ts, reports, correspondence, or otllCT filmgs tllat reference this lease or an specific well o o 
Lhe leased premises and that a.re submitted to the Railroad Com.misgon of Texas or any other governmental agency shall 
mcludc the word "Plommer" io the tJtJe Add.1tJOnally, tn accordance wilh Ra.11rood Com.nuss100 rules. any s1gnage on lhe 
leased prennses for the purposes of 1dcnt1fymg well tank battaies or other associated unprovements to the Land must mclude 
lhe wo rd " Plummer". 

E. Les.sec agrees to let Lcsscc dnll a well for water for dnlltng purposes o nly Lessee agrees lo tender such well to 
thc surface owner thercafler, however, Lessee may use water from tha.t well for dnUtng purposes onl on future wells dnUed 
pursua nJ to lhi s lease. Lcsscc will test cx1st.tng wate r wells (on surface lands owned b any person sigmng as Lessor) located 
wi tlun two rru lcs of any proposed well and will connnue to test these wells on an annual is unuJ aU o ' s operations 
o n these lease premises have ceased 

•• • • • . • . • . . • • • • • •• • • • . • . . • . . . ... • • • . .. 



. ' . . \ 

F. Amended Dela RentaJ Provision: 

*As 10 any renta ls that may be paid on or before the 111
, 2nJ and 4lh anruversary date, ll,e total rental hal l be pa able in 

the amount of SI ,297 00. Of such amount, S648 50 is pa able 10 the owner of the soil as provided herem and $648.50 
is payable to ll,e State of Texas as provided herein. 

.. E ccpt that if dcla rentals arc pajd on or before the 3"' anniversary date, llte total rental ha ll be pa able in the 
amount of S32,425.00. Of such amount, Sl6 ,212 50 is pa able 10 the owner of the soil as provided herein and 
S 16,2 12.50 is payable Lo the State of Texas as provtded he rem 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the follow ing Information from 
this ins trument before it is filed for record in the public records: y our social security number or your driver 's license number. 

©:ustin, 'm:exas 
OIL AND GAS LEASE 

THIS AGREEMENT 1s made and entered into lhlS 4th day of March ,2005 • between the State of Texas, acting 

by and through ,ts agent, 

P 0. Box 901. McCamey. Texas 79752 said agent herein referred to as the owner of the s0tl (whether one or more) . and [>etro-Hunl L LC 
(Give Permanent Addrosa) 

of 1601 Elm, Suite 3400. Dallas. TX 7520J 
(Give Pormanonl Address) 

hereinafter called Lessee 

or 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling fOf and p<oducmg oil and gas. laying ptpe Unes, bu11d1ng tanks, stoong 0tl and building power 
stations. telephone lines and other structures thereon, to produce. save. take care of, treat and transport said p<oducts or the lease, the following lands 
situated In Culberson County, State of Texas, to-wll 

Public School Land, Block 42, Section g 640 0 acres. 
Section 14 640 acres. 
Section 18 674 acres. 
Section 20 640 acres 

containing 2~ o.__ __ _ acres. more or less The bonus cons1deral1on paid for this lease 1s as fol lows 

To the Stale of Texas Il!1r1)'-two lhQ._,.. ,,_.= .,__,_,,-"" 

Dollars ($32.425 00 
nt -five and no/1 

To the owner of the soil Thirty.two thousand. (our hund""r.,._ed,.._.=in~ve_and _oo=/~1=00~-----------

Dollars ($32.425 00 _j 

Total bonus cons1derallon Suety-four thousand e,ght-hundred. filly and 00/100 

Dollars ($64 650 00 

per acre. on 1.297 0 net acres 

2. TERM. Sub1ect to the other p<ov1S1ons in this lease. this lease shall be for a term of five 15) years from this dale 
(herein called "pnmary term") and as long thereafter as 011 and gas. or either of them, IS produced 1n paying quantrt1es from said land As used in this 
lease, the term "produced in paying quanlrt1es· means that the receipts from the sale or other aulhonzed commercial use of the substance(s) covered 
exceed out of pocket operational expenses fOf the SIX months last past A C£RT1FlrO c oPV 

: .. : . : . : . . : . . :~:.:J'ffl(t,..ffl~ 
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3. DELAY RENTALS. If no well is commenced on the leased p<emises on OI' be(Ol'e one (1) year rrom th1S date, thts lease shall tenninate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner or the soH or to his credit in (the LeSS-Or 's address st)own above) 

~ . at -----------------------------------------------~ 

or its successors (wt11ch shall continue as the depos1tQl'Y regardless of changes m the ownership of said land), the amount specified below; in additk>n, 
Lessee shal pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum oo 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the pnv1lege or deferring the commencement or a well (OI' 

one (1) year from said date. Payments under this paragraph shall be In the following amounts· 

To the owner of the sod Six hundred forty-eight and 50{]00 

Dollars (SlCl.w.!:lt-----------------------------1 
I 

Dollars .,.,.ux.xx ___________ _ 

Tolal Delay Rental x..lJ"'-"'-"""""""""-"..lll."-'-'==......._="-'-='-"-'-'--"'-'"'-'-~'-><><. 

Dollars (S ... J ... 29 ... 7.....,..00..._ ______ ~ 

In a like manner and upon like payments OI' tenders annually, the commencement of a weU may be further deferred r« successNe penods of one (1) 
year each during the primary term All payments OI' tenders or rental to the owner or the soil may be made by check or sight dnln of Lessee, OI' any 
assii,iee of this lease, and may be delivered oo or before the rental paying dale Uthe bank designated m thlS paragraph (Of its successor bank) should 
cease to exist, suspend business, iquidate, fail OI' be succeeded by another bank, OI' fOI' any reason fail OI' reruse to accepl rental, Lessee shall not be 
held 1n default fOI' failure to make such payments or tenders of rental unbl ttwty (30) days aner the O'#ner of the sol! shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders 

-4. PRODUCTION ROY AL TIES. Upon p<oductloo of oil and/or gas, Lessee agrees to pay or cause to be paid one--half (1 fl) of the royalty 
p<ovlded fOI' in thlS lease to the Commissioner or the General Land Office or the State of Texas, at Austin . Texas, and one-hatr (1 f2) or such royalty to the 
owner or the soll 

(A) OIL Royalty payable on Oii, whd"I IS defined as 1nclodlng au hydrocarbons produced In a llquld IOl'm at the mouh ol lhe weM and a6so as 
all coodensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separatOI' OI' other equipment, as heremanef" provided, 
shall be part of the gr-OGS production or the market value thereol, at the option o( th owner or the sod or the Commissioner or the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered OI' paid fOI' oil, condensate, distMlate, OI' other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, o< 2) the highest mancet price lhereol offered Of" 

paid In the general area where produced and when run, OI' 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that befOfe 
any gas produced rrom the leased premises ls sold. used OI' processed m a plant, it wil be run free of cost to the royalty owners through an adequate 011 
and gas separalOI' of conventional type, or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means 
w,11 be recovered. The reqlllrement that such gas be run through a separalOI' or other equipment may be waived, m wnling, by the royaly owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (lllciuding l\ared gas), which IS defined as au hydrocarbons and gaseous substances not 
def1ned as Oll in subparagraph (A) above, produced from any well on said land (except as p<ovided herein wrth respect to gas p<ocessed In a plant fOI' 
the extraction or gasobne, liquid hydrocarbons or other products) shall be part or the gross production OI' the market value ther"eor. at the 
option or the owner of the soil OI' the Commissioner or the General Land Office, such value to be based on the highest man<et price paid or offered for 
gas or comparable quality in the general area where p<oduced and when run, OI' the gross pnce paid Of offered to the producer, whichever is the greater, 
p<ovided that the maximum pressure base in measuring the gas under this lease shall no( at any time exceed 1-4 65 pounds per square Inch absolute, 
and the standard base temperature shaU be sorty (60) degrees Fahrenheit, correction lo be made f()( pressure accOfding to Boy1e·s Law, and for specific 
gravity according to tests made by the Balance Method OI' by the most approved method of testing betng used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant (QI' the recovery or gasoline or other liquid 
hydrocarbons shall be 31]6 part of the residue gas and the hquid hydr~rbons extracted OI' the market value thereof. at the oplion of the owner 
or the soil OI' the Commissioner of the General Land Office All roya•ies due herein shaM be based on one hundred percent (100'llt) ol lhe total plant 
p<oduct1on or residue gas attrlbutable to gas produced from this lease, and oo fifty percent (SO'lb). OI' that percent accruing to Lessee, whichever IS the 
greater, or lhe total plant production or IKfUid hydrocarbons atlnbutable to the gas produced from th1S lease, provided that 1f liquid hydrocarbons are 
recovered from gas processed in a plant In which Lessee (or rts parent, sub&ldlary or affiHate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) OI' the highest percent accruing to a third party processing gas through such plant l.nder a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processmg agreements or contracts in 
the industry), Whichever IS the greater. The respective royalties on reSldue gas and on ~quid hydrocarbons shaU be determined by 1) the h19hest market 
price paid or offered fOI' any gas (or hquld hydrocarbons) or comparable quality In the general area, or 2) the gross price paid or offered for such residue 
gas (OI' the weighted average gross seYing pnce (OI' the respective grades or liquid hydrocarbons), whichever is lh greater. In no event. however, shal 
the royalties payable under this paragraph be less than the royallles which would have been due had the gas nol been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manuractured rrom gas (excepting liquid 
hydrocarbons) whether said gas be ·cas1nghead," "dry," or any other gas, by fractionating, burning or any ocher p<ocessmg shall be ~ art of the 
gross production of such products. OI' the man<et value thereor, at the option of the owner or the soil or the Coml1'llSSloner of the General Land Office, 
such market value to be determined as fojlows· 1) on the baslS or the highest man<el price or each product fOI' the same month in which such product is 

produced, or 2) on the basis of the average gross sale pnce of each product for the same month n which such products are produced, whichever Is the 
greater 

5. MINIMUM ROY AL TY. Dunng any year aner the expiration orthe pnmary tenn orttus lease, If ttus lease IS maintained by prodoc:11on, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein p<ov,ded; otherwise. there shan be 
due and payable on or before the last day or the month succeeding the ann,versary date of thlS tease a sum equal to the total amual rental less the 
amount of royalties paid during the ~~tng year If Paragraph 3 or thlS lease does not specify a delay rental amount, then fOI' the purposes of thlS 
paragraph, the delay rental amou cl sh~ t:, one "oo11ar c,I OO)~r acre ·: .. . : : . : ... ·.· :· .. .·. . . 
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6. ROYAL TY IN KIND. Notwithstanding any other prov1S10n 1r1 thlS lease. at any Ume or from lime to llme, the owner of the soll or the 
Commissioner or the General Land o moe may. at the option of either, upon not less than sorty (60) days nobce to the hold r of the lease, require that the 
payment of any royalties accruing to such royalty owner unde< thlS lease be made in kind The owner of the sotl's or the Comm=oner of the General 
Land Office's nghl to take tts royalty .,, lond shall not diminish or negate the owner or the sod's or the Comm1SS1oner of the General Land Offices nghts 
or Lessee's obllgatlons, whether express or implied, under th,s lease 

7. NO DEDUCTIONS. Lessee agrees that all royaM1es accruing und r this lease (including those paid in kind) sh II be without deduction ror 
the cost or producmg, gathenng, stonng, separating, treating , dehydrating, oompress,ng, processing, transportmg, and otherwise malong the oll, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL ANO RECYCLED GAS. No royally shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder ,n ny process,ng plant Notwtthslanding any other provtSton of this I ase, and subfecl to the written consent of 
the owner of the sotl and the Comm1SS10ner of the General Land Offtce, Lessee may recycle g for g hfl purposes on lhe leased prem,ses or for 
m1ecbon into any oil or gas producmg formation underty,ng the leased premises after the llquld hydrocarbons contained 1n the gas have been removed 
no royalt1ea shall be payable on the recycled gas unbl ti. rs produced and sold or used by Lessee 1n a manner whtch entitles the royalty owners to a 
royalty under this lease 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to lhe CommtSSloner of the General Land Offtce at 
Austin, Texas, In the following manner 

Payment of royalty on production of oil and g shall be as provided in lhe rules set forth 1n th Texas Register Rules currently provide that royalty on 011 
Is due and must be received In the General Land Offtce on or before the Slh day of the second month succeeding the month of production, and royalty 
on gas rs due and must be received 1n the General Land Office on or before the 151h day of the second month socceed,ng the monlh of production, 
accompanied by the afrtdav1t or the owner. manager or other authonzed agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount nd d,sposttion of an 041 and gas produced and the market value of the otf and gas together with a copy of all documents 
records or reports confirming the gross production, d1spos1Hon and market value including gas meter readings, p,pelme recepts, gas ~ne receipts and 
other checks or memoranda of amount produced and put into p,peknes, tan , or poets and gas knes or gas storage, and any other reports or records 
whteh th General Land Offtce may require to v nfy the gross productlOf'I, d,spos1hon and market value In II cases the authority or a manager or agent 
to act for the Lessee herein must be filed 1n the General Land Office Each royalty payment shall be accompanied by a check stub. schedule, summary 
or other remittance advtce showing by the BSS1gned General Land Office lease number the amount or royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was du • th n Lessee owes a penalty ot 5 on th royally or $25 00. whichever IS 

greater A royalty payment which IS over thirty (30) days late shall accrue a penalty of 1 O of the royalty due or $25 00 whlChever ts greater In add11ton 
lo a penalty, royalties shall accroe interest at a rate of 12 per year; such interest will begtn to accrue wh n the roya lty IS s,xty (60) days overdue 
Arrldavlts and supporting documents which are not f~ed when due shall incur a penalty In an amount set by the General Land Office admin1strat1ve rule 
whteh Is enect1ve on the d te when the affidavits or supporting documents were due The Lessee shaH bear all respons1bllrty for paying or causing 
royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall in no way operate to prohibit the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royallles were ongmaNy due The above penalty prov1&1ons shall not apply in 
cases of title dispute as to the State's portion of the royally or to that portion of the royalty tn dispute as to fair market vakle 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall anrn.talty furnish the Comm1SS1oner of the General Land Offtce 
with rts best poSStble estimate of 041 and gas reserves underlying th,s lease or locabl to th,s lease and shall fumtStl sard Com1T11SS1oner with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments Such contracts and agreements wh n received by the General Land Orrtee shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pe11a1n1ng to the production. 
transportation, sale and marketing of the o~ and gas produced on said premises, Including th books and accounts, receipts and discharges of all wells 
tanks, pools, meters, and pipelines shall at all limes be subtect to 1nspecCion and examlnallon by the CommlSSloner of the General Land Olfice, the 
Attorney General, the Govemor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written nottce of all operations on this lease shall be submitted to the Commissioner of the Genera l 
Land omce by Lessee or operator rive (5) days before spud date, workover, re-entry, tempor ry abandonment or plug and abandonment of any well Of 

wells Such wntten noltce to the General Land omoe shaU IOClude OO!)les of Railroad CommlSSIOl'I forms for apphcal1on lo dnll Copies of well tests, 
completion reports and plugging reports shalt be supplied to the General Land Office at the lime they are rtled with the Texas Railroad Commission All 
apphcahons, permits, report• or other filmgs that reference this lease or any specific wel on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency Ghall include the WO<d ·state• In the trtle AddtltonaUy, 1n accordance with Railroad Commission 
rules, any signage on the leased premises lor the purpose ot idenllfytng welts, tank batteries or other aSSOC1ated improvements lo the land must also 
include the word ·state· Lessee shalt supply the General Land Office With any records, memoranda. accounts, reports, cutllngs and cores , or other 
lnlormalion relative to the operation of lhe above-descnbed premises, whtch may be requested by lhe General Land omce, In addition to those herein 
expressly provided for Lessee shall have an electrtcal and/or radt<>actJv,ty survey made on lhe bore--llole section, lrom the base of the surface caslng to 
the total depth of well, of all wells dotted on the above descnbed premrses nd shalt transmit a true copy of the log of each survey on each well to the 
General Land Office wrthin fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents 0< other materials are not r~ed Nl the General Land Office when 
due The penalty for late filing shall be set by the General Land Office admmlStratrve rule whtch IS elfectrve on the date when the matenals were due in 
the General Land omce 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary lerm hereof and pnor to discovery and 
production of oil or gas on said land. Lessee should dnll a dry hole or holes thereon, 0< If dunng the pnmary term hereof and after the discovery and 
actual production of oll or gas from the leased l)(emises such l)(oduci1on thereof should cease from any cause. this lease shall not terminate ,r on or 
before the expiration or sixty (60) days rrom date of comp/ lion of said dry hole or cessahon of production L115See commences add1honal dnlling or 
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided 1n this lease If, dunng the last year of the 
pnmary term or wrth1n sixty (60) days l)(tor thereto. a dry hole be completed and abandoned, or the production of 011 or gas should cease ror any cause, 
Lessee's rights shall remain In lu~ 4orCi and elrect without further operations unlll the expiration of the pnmary term. and 1r Lessee has not resumed . . ... , ... 
production In paying quantities • t th~ ef pirah<>fl o ,., pr1rparv term, Lessee may maintain thlS lease by conducting add1bonal dntllng or reworking . . . . . . .,, . . . . . . ... . . ... . . . . 

• . . . 
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c,perallons pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation or production under Paragraph t 3 Should the fir&I 
well or any subsequent well dnlled on the above described land be completed as a shut-tn otl or gas well w,thin the primary term hereor. Lessee may 
resume payment or the annual rental in the same manner as provided herein on or before the rental paying date follow1ng the expiration of snrty {60) 
days from the date of completion of such shut-in otl or gas w II and upon the failure to make such payment, this lease &hall ipso facto terminate If at the 
expiration of the primary term or any lime thereaner a shut-in otl or gas wen IS located on the leased premises, payments may be made 1n accordance 
With the shut-In provisions hereor 

12. DRILLING ANO REWORKING AT EXPtRATlON OF PRIMARY TERM. If, at the exptrahon ol the pnmary term, neither 011 nor gas Is being 
produced on said land, but Lessee rs then engaged in dnlhng or rewonong operations thereon, thlS lease shall remain ,n force so long as operahons on 
said well or ror dnlhng or reworking or any additional w Its are prosecuted ,n good raeth nd en workmanlike mann r without interruptions totaling more 
than st>cly (60) days dunng any one such operation. and ,r they result 1n the producllon or 011 and/or gas. so long thereafter as otl and/or gas 1s produced 
1n paying quant,lles from said land, or paym nt ol shut-in od or gas wel royalties or compensatory royalties IS made as provided ,n this lease 

13. CESSATION, DRIWNG, ANO REWORKING. If. after the expiralton or the primary term. product.Jon or Otl or gas rrom the leased 
premises, after once obtained, should cease from any cause, lhlS lease shall not terminate If Lessee commences acldrtJonal dnlhng or reworking 
operations within Sixty (60) days after such cessahon, and th1S lease shall remain In fuN force and effect ror so long as such operations continue 1n good 
faith and In workmanlike manner wllhoot interruptions totalng more than &1JC1y (60) days Ir such dnlliog or rework1ng operations result in the production 
or 011 or gas. the lease shall remain ,n full force and effect for so long as o~ or gas IS produced rrom the leased premrses In paying quantrt,es or payment 
of shut-en oil or gas well royalties or payment of compensatory royalties IS made provided herein or as provided by law If the dnlling or reworking 
operations result In the completion of a well a dry hot . the lease Wiii not termlflate If the Lessee commences addtllonal dnlling or reworking 
operations within shcty (60) days after the comp! hon of the well as a dry hol • and th lease shall remain 1n effect so loog as Lessee continues dnlltng or 
reworking operations in good farth and in a WOt'kmanl1ke manner Without lfllerruptJons totahng more than suety (60) days Lessee shall give written notice 
to the General Land Office wrthen thirty (30) days of any cessallon of production 

14. SHUT -lN ROYAL TIES. For purposes of this paragraph. -weir means any wel that has been assigned a weN number by the state agency 
having 1ur1sd1et1on over the production of otl and gas If, al any hme after the expiration of the pnmary term ol a lease that, unhl being shut in. was being 
maintained ,n force and effect, a well capable of produc,ng oil or gas 1n paying qu ntrt,es IS located on the leased premises. bu1 011 or gas IS not being 
produced IOI' lack or suitable production faethhes or lack of a surtable mar1< t. then Lessee may pay as a shut-in oll or gas royalty an amount equal to 
double the annual rental provided 1n th lease, but not less than S 1,200 a year fOf each well capable or producing oO or gas in paying quantrlles If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the putp06eS ol thlS paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effecl!ve, each inrt,al shut-tn oil or gas royalty must be paid on or before (1) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce Oii or gn rrom the leased prem«ses, or (3) 60 days oner Lessee completes a dnthng or reworking operation in accordance 
With the lease prov1s1ons, whichever d le IS latest Such payment shall be made one-half (112) to the Commtss10ner or the General Land Office and one­
half (1 /2) to the owner or the &Oft If the shut-in Ott or g royalty IS patd, th lease shall be considered to be I producing tease and the payment shall 
e>rtend the term or the lease for a penod of one year from the end of the primary term Of from the first day ol the month rollow,ng the month ,n which 
production ceased. and after that ,t no sortable production racitrues °' suitable marl<et fOf the Otl or gas eXJSts. Lessee may e>clend the lease for four 
more successive penods of one ( I ) year by payrng lhe same amount aach y ar on or before the expnlton of each shul-tn year 

16. COMPENSATORY ROYALTI S. If, dunng the period the lease IS kept 1n effect by payment or the shut-in Oii or gas royalty od or gas ,s 
sold and dehvered In payrng quantities from a weN located Wllhm one thousand {1,000) feel ol the I ased premises and comp! led in the same producing 
reservoir, or m any case ,n which drainage IS occumng, the nght to conl1nue 10 m 1nla1n lhe lease by paying the shut-11 Oil or gas royalty shall cease. but 
the le se shall remain effective '°' the rema1nd r of the year for which lhe royalty h been paid The Lessee may ma1nta1n lhe lease for lour more 
sucecsstve years by Lessee paying compensatory royalty at the royally rate provided 1n the tease of the market value of production from the well causing 
the drainage or which IS completed ,n the same producing reservoir and within one thousand (1 ,000) feet of the leased premeses The compensatory 
royalty IS to be paed monthly, one-half ( 112) to lhe Comm1SS10ner ol the General Land Office and one-half (1/2) to the owner of the sotl, beginning on or 
before the last day of the month lollow,ng th month in which the od or g 1& produced from the weN causing the draenage or that IS completed ,n the 
same producing reservoir and located Wllh1n one thousand ( 1,000) feel of the I ased prem,ses II the compensatory royany paid ,n any 12-month penod 
ts an amount less than the annual shut ·tn Ott or gas royalty, Lessee shall pay an amount equal to the dttference wrth1n thirty (30) days from the end or the 
12 month penod Compensatory royalty payments whlCh are not hmely paid wrll accrue penalty and interest in accordance With Paragraph g of this 
lease None or these prov1S1ons w,11 reheve Lessee of the obligalton ol reasonable development nor the obhgateon to dnU offset wells as provided in 
Texas Natural Resources Code 52 173, how ver, at the determination of the CommlSSlon r. and with the Comm1SS1oner's wntten approval, the payment 
of compensatory royalties can satesty the obhgalton to dnN offset wells 

16. RETAINED ACREAGE. Notwithstanding any provrs,on or thes tease to the contrary, aner a well producing or capable or producing 011 or 
gas has been completed on the leased premises, Lesaee sh II exerase th d1lig nee of a reasonably prudent operator in dnlhng such additional well or 
wells os may be reasonably necessary for the proper development or the leased premlSes ond in markellng th production thereon 
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(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to e all, as nearly as practlcal be 1n the form of a 
square wrth the well located in the center thereof, or such other shape as may be by the Commiss,oner of the General Land Ofllce Wrthin 
thirty (30) days after partial term1nauon of Ihm lease a prolllded here1 shaU execute and record a release or rel as containing a sabsfactory 
legal descnption or the acreage and/or d plhs not retain er The recorded relHse. or a certified copy of same shall be filed ,n the General 
Land Office, accompanted by the rning lee y the General Land Office rules rn effect on the date the release rs filed tr Lessee rails or refuses 
to execute and record such re rel ases Within ninety (90) days aner being requested to do so by the General Land Office. then the 

hi ISCfetlon may designate by written instrument the reage and/or depths to be released hereunder and record such 
ee's expense in the coonty or courtres where the tease is located and tn the offeaal records of the General Land Office and such 

17. OFFSET WELLS. Neither the bonus. delay renCals. nor royalues paid. or to be paid, under this lease shall relieve Lessee or his obltgat1on 
to protect the 011 and gas under the above-described land from betng drained Lessee. soblessee, receiver or other ag nt 1n control or the teased 
prem1Ses shalt dnlt as many welts as the facts may Jusllfy and shalt use appropnate means and dntl to a depth necessary to prevent undue drainage of 
oil and gas from the leased premrses In addrtron, ,rod and/or gas shoUld be produced in commercial quantities Within 1 000 feet of the leased premrses, 
or In any case where the leased prermses IS being drained by prodUCl!On of Oii or gas, the Lessee, subtessee, receiver or other agent in control of the 
leased premrses shall In good faith begin the dnllmg of a wen or wells upon the leased premises W1th1n 100 days after the dra1ntng well or wells or the 
well or wells completed wrth1n 1,000 feet or the leased premrses start producing in comm rcial quancmes nd shall prosecute such dnlling With diligence 
Failure to sat1Sfy the statutory offset obligation may subject this lease and the owner of th SOii's agency nghts to forfe1hxe Only upon the determtnallon 
of the Commissioner of the General Land Office and With his wrrtten approval may the payment of compensatory royalty under appltcable statutory 
parameters satisfy the obligation to dnA an offset well or wells required under thts paragraph 

18. FORCE MAJEURE. If. after a good faith effort. Lessee IS prevented from complying with any express or implied covenant of lhlS lease, 
from conducting dnlllng operations on the leased premrses, or from producing oil or g from the leased prem1Ses by reason of war. rebellion. riots. 
strikes, acts of God, or any valid order, rule or regulation of government authority, then whde so prevented, Lessee's obhgation to comply wrth such 
covenant shall be suspended and Lessee sh N not be liable for damages for f ,lure to comply wrth such covenants, addrt1onally, this lease shall be 
extended while Lessee 1s prevented. by any such cause. from conducting dnlhng and reworlong operations or from producing 011 or gas from the leased 
premises However. nothing m this paragraph shall suspend the payment of delay rentals in order to maintain thts lease in effect during the pnmary term 
In the absence of such dnlhng or reworking operattons or produchon of o~ or gas 

19. WARRANTY CLAUSE. The owner of the SOii warrants and agrees to defend tlUe to the leased premises If the owner of the soil defaults 
In payments owed on the leased premises. then Lessee may redeem the nghts of the owner of the sod 1n the leased premtSes by paying any mortgage 
taxes or other liens on the leased premises II Lessee makes payments on behalf of the owner of the SOii under this paragraph, Lessee may recover the 
cost or these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the &Oil owns less than the entire undivided surface e1.tate 1n the above 
described land. whether or not Lessee's Interest Is specified herein. then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion wtuch his tntere5l bears lo the enllfe undivided surface 95! te and the royalltes and rental herein provided to be paid to 
the Comm1SS1oner of the General Land Office of the State of Texas shall be hkewtSe proporuonatety reduced However. before Lessee ad1usts the 
royalty or rental due to the Commissioner of th General Land Office. Lessee or his authonzed representauve musl submrt to the Comm1SS1oner or the 
General Land Office a wntten statement whiCh explains the drscrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the sod The CornmlSSIOOer of the General Land Office shall be paid the value or the whole production allocable to any undivided 
Interest not covered by a lease. less the proportionate development and producllon coal allocable to such undivided interest However, tn no event shall 
the Commissioner of the General Land Office receive a royalty on the gross producbon allocable to the lXldMded llllerest not leased an amount less 
than the value of one-Slxteenlh (1/16) of such gr06S production 

(B) REDUCTION OF PAYMENTS. If. dunng the pnmary term. a portion of the land covered by thrs lease 1s included within the boundanes 
of a pooled unrt that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52 151 -52 154, or 11, at any lime after the expntlon of the pnmary teml or the extended term, this lease covers a lesser number of acres than the total 
amount descnbed herein. payments that are mad on a per acre baSIS hereundcr sh II be reduced accocdmg to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this le se dunng the pnmary term shall be 
calculated based upon the number or c res outS1de the boundanes of a pooled unit, or. If after the expiration of the pnmary term, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have th nght to use water produced on said land necessary for operahons under this lease except water 
from w lls or tanks of the owner of Lhe soil. provided, howev r. Lessee shall not use potable water or waler S4Jltable for IJ111:$1ock or lrngation purposes 
for waterflood operahons without the prior consent of the owner of the SOii 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner or the sorl for damages caused by Its operations lo oil personal property. 
improvements. livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner or the soil Lessee shall blJl'Y ,ts ptpeltnes below plow depth 

24. WELL LOCATION LIMIT. No w II shall be dnlled nearer than five hundred (500) feet to any house or barn now on said prem1Ses Without 
the written consent of the owner of the sorl 

25. POLLUTION. In developing thlS area, Lessee shall use the highest degree or care and all proper safeguards to prevent pollution Without 
hm1llng the foregoing , pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use or containment 
rac11tt1es aulf1Cte.nt l o prevent spi!I• , epag• or ground waler cootammat,on In the event or poUutson, Lessee shall use all means at rts disposal to 
recapture all esca ped hydrocar ns ,,_ ~ her t rt nd II be respons,ble for all damag to publrc and pnvate properties Lessee shall build and .. . . . . . .. 
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maintain fences around ,ts slush, sump, and drainage pits and tank baltenes $0 as to protect ltvestock against loss, damage or 1n1ury. and upon 
completion °' abandonment of any well °' welts, Lessee shall fiU and level all slush prts and cellars and completely clean up the dnlhng Slle of all rubbish 
thereon Lessee shall. while conducting operations on the leased p<emtSes. keep said p<emlSA!S free of all rubbish, cans, bottles paper cups or garbage, 
and upon completion of operatlons shall restore the surface of the land to as near ,ts ong1nal cond1bon and contours as rs pracllcable Tanks and 

equipment will be kepi painted and p<esenlable 

26. REMOVAL OF EQUIPMENT. Subject to llmttallons in th,s paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased prem1Ses, 1ncludmg the nghl to dl'aw and remove caslng, wrthin one hundred twenty ( 120) days after the expiration or the 
termination of this lease unless the owner of the sod grants Lessee an e>Clena1on of this 12<Hlay penod However, Leuee may not remove casing from 
any well capable or producing oil and gas 1n paying quantrt1es Adchtlonally, Lessee may not draw and remove casmg unlit after thirty (30) days wntlen 
notice to the CommlSSloner ol the General Land Office and to the owner of the soil The owner of the SOtl shall becom the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) A SSIGNMENTS. Under the condt1ons contained tn th111 paragraph and Paragraph 29 of this lease, the nghts and estates of either 
party to this lease may be assigned. in whole or in part, and the prov1S10ns of th,s I ase shan extend to and be binding upon their heirs, dev,sees, legal 
rep<esentatives, successors and aSS1gns However, a change °' d1v1sion in ownership or the land, rentals. °' royalh Will not enlarge the obhgallons of 
Lessee. d1min1sh the rights. pr1v~eges and estates of Lessee. impair the errect1veness of any payment made by Lessee or 1mpa1r the eflecllveness of any 
act perfOfmed by Lessee And no change or d1v1S10n in ownership of the land, rentals, or royaltJes shall bind Lessee fOf any purpose untll thtrty (30) days 
after the owner or the sod (Of hos hen, devisees, legal rep<esenlatlves or u.grw) funlGhes the Le5See With saltafactory wrrtten evidence of the change 
In ownership, Including the original recorded mumm nts of hit (or a certified copy of such onginal) when lhe ownership changed because or a 
conveyance A total or partial aSS19nmenl of this lease shaft, to the extent of the Interest assigned, re~eve and discharge Lessee of an aubsequent 
obligations under this lease If this lease IS assigned in Its entirety as to ooy part or the acreage, the r,ght and option to pay rentals shall be apportioned 
as between the several owners ratably, accordng to the lll'ea of each, and failure by one Of more of them to pay hlS share of the rental shall not affect 
this lease on the p r1. of the land upon wt11ch p<o rata rentals are timely paid OI' tendered, however, 1f the assignor OI' assignee does not file a certified 
copy of such assignment In the General Land Offtce berorn the next rental paying date, the entire lease shaA terminate IOI' failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obligahons, hab1hbcs, and penalties owed to the State by the 
original lessee or any pnor assignee ol the lease, including ny liab~rt1es to the Stale for unpaid royalties 

(B) ASSIG NMENT LIMITATION. Notwlthsland1ng any p<ovision In P ragraph 27(a), 1f the owner of the soil acquires lhia lease In whole or In 
part by asslgnment without the prior wrrtten approval of the Commiss,oner or the General Land Office. this tease IS void of the lime or aSS1gnment and 
the agency power of the owner may be forfeited by the CommlSSIOOer An ass,gnmenl WIR be treated as If JI w re made to the owner of the SOil 1f the 
assignee 1s 

( 1) a nominee oflhe owner or the soil, 
(2) a corPOfatlon °' subsjdiary in whlCh the owner of the so~ IS a pnnclpal 5tockholder °' IS an employee of such a cOfporallon or &Ubsld1ary, 
(3) a partnership in WhlCh the owner or the SOii iS a partner or is an employee of such a partnership, 
(4) a principal stockholder°' employee or the corporation which IS lhe owner of the so( 
(5) a partner or employee In a partnership which IS the owner of the sod, 
(6) a fiduciary lor lhe owner of the SOii, 1nciud1ng but not ltmrted to a guardian, trustee, executor. administrator. receiver °' conservator for the 
owner of the soel, or 
(7) a family member of the owner or the soel or related to lhe owner or the SOtl by mamage, blood, °' adoption 

28. RELEASES. Under the conditions contained 1n this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the soll and place of record a release °' releases covenng any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved or II subsequent obligallons as to acreage surrendered If any part of this lease ts property surrendered, the 
delay rental due under lhlS lease shall be reduced by the p<oportion that lhe surrendered acreage bears to the acreage whlCh was covered by this lease 
1mmed1ately prior lo such surrender. however, such release Wiii not relieve Lessee of any habl1rues which may have accrued under this lease pnOf to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS ANO RELEASES. If all or any part or this lease is assigned OI' released, such assignment or release must be 
recorded In the county where the land IS situated, and the recorded ,r,strument, °' a copy ol the recorded 1rlSlrumenl certified by the County Clerk of the 
county in which the instrument is recorded, must be filed In the General Land o mce wllhln 90 days of the last execution date accompanied by the 
prescribed filing fee If any such aSS19nment 1s not so rned, the nghts acquired under lhlS lease shall be subJecl to lorferture at the option of the 
Comm1ss1oner of the General Land omce 

30. DISCLOSURE CLAUSE. All prov,sions pertaining to the lease of the above-d scribed land have been included 1n this instrument, 
Including the statement of the true consideration to be paid fOf the executJon of thrs lease and the nghls and duties or the parties Any collateral 
agreements concerning the development of oil and gas from the leased prem,ses which are not contained 1n this lease render this lease ,nvahd 

31 . FIDUCIARY DUTY. The owner of the SOtl owes the Stale a fiduciary duty and must lufly d,sclose any facts affecting the State a Interest In 
the leased prem1 es When the interests of the owner of the SOii conOICI wrth those of the State, the owner of the soil IS obligated to put the State's 
interests befOfe his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after It becomes due or 1f Lessee or an 
au1honzed agent should knowingly make any false return or false report concerning p<oduct10n Of dnlhng, °' 1f Lessee shall ra,I °' refuse to drill any 
offset well or wells In good fa1lh as required by law and the rules and regulations adopted by the Comm1SS1oner of lhe General Land Office, or 1f Lessee 
should fall to file reports 1n the manner required by law or fall to comply wrth rules and regulations promulgated by the General Land Office, the School 
Land Board, °' the Railroad Commission, or 11 Lessee should refuse the proper authonty access to the records pertaining to operations. or 1f Lessee or 
an authonzed agent should knowingly fail or refuse to give cooecl infOfmallon to the proper authonty, Of knowingly fail or refuse to furn1$h the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any or the matenal proviSlons of this lease, or 1f lhlS lease 1s assigned and the 
assignment is not filed in the General Land Office as required by law, the nghls acqutred under lhlS lease shall be subJect to forfeiture by lhe 
Commissioner. and he shall forfeit same when sufficiently 1nl0fmed of the facis which authOl'rze a forfeiture. and when forferted the area shall again be 
subject lo lease under the terms of the RehnqulShment Act However, nothing herein shaH be construed as waiving the automatic termination of this 
lease by operation of law or by Of"I ,of any :; lal lmitallon ansmg hereunder Forfeitures may be set aside and thtS lease and all nghls thereunder 

W I ' • f. remslaled befOl'e the rights of all the• interven~ upo• 11Sf~.9ry evidence to the Comm1SS1oner of the General Land Office of future compliance wrth 
~ .. . . . . ... . . . : . :. 

• 
• • . . . . 
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lhe prov,s1ons of the law and of this lease and the rules and regulallons that may be adopted relaltve hereto 

33. LIEN. In accordance with Texn Natural Resources Code 52 136. the Stat shall havo a rirst hen upon all otl and gas produced from the 
-area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under thts lease By acceptance of 
this lease, Lessee grants the State. in addition to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien. an 
express contractual lien on and security Interest 1n all leased minerals Ill and extracted from the I ased prermses. all proceeds whlCh may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connecllon wrth the production or processing ol such leased minerals in order to secure lhe payment of all royalties or othor 
amounts due or to become due under thtS lease and to secure payment of any damages or lo6s that Lessor may sufler by reason of Lessees breach of 
any covenant or condition of this leas • whether express or tmplied This hen and secunty Interest may be f0<eclosed wrth or w,thout court proceedings In 
the manner provided In the Tiiie 1. Chap 9 of the Texas BUSln and Commerce Code Lessee agrees that the Comm1SS1oner may require Lessee to 
execU1e and record such Instruments as may be reasonably necessary to acknowledge. attach or perfect thtS ~en lessee hereby represents that lhere 
are no pnor or supenor hens arrslng from and relahng to Lessee's 8Cl1V1t1es upon the aboves.descnbed property or from L ee'a acqu1S1tlon of this lease 
Should the Comm1SS1oner at any lime d termine that thtS representation tS not true, lhen the CommisS10ner may declare thrs lease forfeited as provided 

herein 

J..4. POOLING. Lessee Is hereby granted the nght to pool or unrtize the royalty interest of the owner of the SOii under thlS I ase wrth any other 
leasehold or mineral interest f0< the explorallon, development and production of oll or g or either of them upon the same terms as shall be approved 
by the School Land Board and th Comml$Sloner of the General Land Office for the pooling or un.tizmg of the lrtlerest of the State under thtS lease 
pursuant to Texas Natural Resources Code 52 15 1-52 154 The owner of the SOtl agrees that the lncluslon of th!S prov1S1on 1n thrs lease sattSfies the 
execution requirements 6tated in Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and <flSCharges the State of Tex.as and the owner of the sotl, their offlCefS, employees partners. 
agents, contractors, subcontractors, guests. invitees, and th tr respective successors and assigns, of and from au and any acllons and causes of action 
of every nature, or other harm, lnciud1ng environmental harm, for which recovery of damages IS sought, 1nclud1ng but not hmrted to, all 106Ses and 
expenses whteh are caused by the actJVltles of Lessee, tts officers, employees, and agents ansing out or. 1ncldental to, or resulting from. the operations 
of or for Lessee on the leased prem1Ses hereunder, or that may anse out of or be OCCB:Sloned by Lessee's breach of any of the terms or prov1s1ons of this 
Agreement, or by any other negligent or stnctly hable act or omlSSIOn of Lessee Further, Lessee hereby agrees lo be hable for. exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the SOii, the1J officers employees nd ag nts, their SOC:CessofS or ass,gns, against any 
and all claims, habllll1es, losses, damages, acbons, personal ln1ury (1ncludmg death) costs and expenses or other harm for whlCh recovery or damages 
1s sought, under any theory including tort, contract, or 5tnct iabtlrty, inCludtng attorneys' fees and other legal expenses 1nclud1ng those related to 
environmental hazards, on the leased premtSes or in any way related to Lessee's failure to comply w1th any and all enwonmental laws those ansing 
from 0< In any way related to Lessee's operations or any oth r of Lessee's aclJvrties on the I ased premsses, those ansmg from lessee's use of the 
surface of the leased premrses, and those that may anse out of or be occas,oned by Lessee's breach of any of th te1ms or prov1S1ons of this Agreement 
or any other act or omission of Less , Its directors, officers, employees, partners, agents, contractors subcontfllciors. guests. Invitees, and their 
respective successors and assigns Each ass,gnee of this Agreement. or an interest therein. grees to be liable for. exonerate . 1ndemmfy defend and 
hold harmless the State of Texas nd lhe owner of lhe SOii, their officers, employees. and ag nts In the same manner provided above in connection with 
the act1v1ties of Lessee, Its olfteers. employees. and agents as descnbed above. EXCEPT AS OTH RWJSE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS Of THIS AGREEMENT SHALL BE WIT HOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES TH REOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARll S (INCLUDING TH NEGLIGENCE OF TH INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and al reasonable safeguards to prevent contam1nat1on or 
pollution ot any envtronmental medium, 1nctud1ng s0tl, surf e waters, groundwater, sediments, and suface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollul nt, or conlammant Lessee shall not bnng or permrt to remain on 
the leased premises any asbestos containing matenats. exploswes, toxic materials, 0< substances regulated as hazardous wastes . hazardous materials. 
hazardous substances (as the term ·Hazardous Substance· Is defN'led In the Comprehens,ve Environmental Response, Compensation and Uablhty Act 
(CERCLA). 42 U S C Sections 9601 , et seq ), or toxte ~ances ooder any federal, state, or local law or regulation ("Hazardous Matenats·), exc pt 
ordinary products commonly used in connection with Otl and gas exploration and developm nt operatJons and stored in the usual manner and quantt11es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY. HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, UABIUTIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT Of (1) A VIOLATION OF THE FOREGOING PROHIBmON OR (2) TH PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT TH LEASED PREMISES DURJNG LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY Of THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDtATEL Y 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE Of ANY BREACH OR SUS PECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE E.XP1RAllON OR EARLIER TERMINATION, FOR ANY RE ASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is ISSUed under the prov1S1ons of Texas Natural Resources Code 52 17 1 through 52 190, commonly 
known as the Relinquishment Act, and other applcable slaMes and amendments thereto, and If any provision in lhrs lease does not conform to these 
statutes, the statutes w,11 prevail over any nonconformtng lease prov1S10ns 

.. . • . .. . . . . .. . • . • • •• . • . • . . • • . . • ... • • • . .. . . . . • • • • 



38. EXECUTION. This otl nd gas lease must be signed and acknowledged by the Lessee before rt ts med or record In the county records and 
1n the General Land Offlce of the State or Texas Once the fihng requirements found in Paragraph 39 or lhts lease have been satisfied the effective dale 
of thts lease shall be the date found on Page \ 

39. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code, thts lease must be filed or record in the office or the 
County Clerk In any county In whteh all or any part of the leased premtses 1s localed, and certified copies lhereor must be filed 1n the General Land 
Offlce This lease Is not errecUve until a certi fied copy or lhts lease (which ts made and certified by the County Clerk from his records) Is filed in the 
General Land Office In accordance wrth Texas Natural Resources Code 52 163 Addtt1onaUy, th1S lease shall not be binding upon the State unless ,t 
recites the actual and true consideration patd or promtsed for execution of thts lease The bonus due the State and the prescnbed filing fee shall 

accompany such certified copy to the General Land Office 

T TE OF' T 

lh -1.-=~~J'.:.:,,/-~ ~ :;,d.,Qoa'LL.~---
lm.hvtduol ogcnt for the State ol Texas 
P~-gro Kel1on, de lin(.t in h r e pnnllc propcrt') 
[)J\ 11 !f:.-_}§- 1) S: 

STATE OF TEXAS 

COUNTY OF DALLAS 

STATE OF TEXAS 

COUNTYOF ~ 

(CORPORATE ACKNOWLEDGMENT) 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the unders,gned authority, on lhts day personally appeared known to me to be the pe~ons whose names 
ere aubecrlbed to the fo,egotng tnslrumenl , and acknowtcdg ~e that they.ri~~t~e 5?J'e iy the purpo94!S and conaideralton therein upr9$M!d 

Given under my hand and seal of offtee this the 7. day or ~ • 

.... ~ I SHERI STEPHENS 
' Notary Publ,c 101e of T HOJ 

My Comml .. 1on Expi re, .5-28-20()3 

Notary Public 1n and for STATE or TE.XAS 

.. . • • • •• . • • •• .. • . . . . 
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AD OE O UM 

TO OIL AND GAS LEASE DATED March 4. 2005 FROM THE STATE OF TEXAS. ACTING BY AND 
THROUGH fTS AGENT, Peggy Kellon, deal mg m her scparnle property, AS LESSOR, and Petro-Hunt L.L. , AS LE EE; 

ADDITIONAL PROVI ION OF LEA E 

Notwitbstandfog anything to the contrary in the foregoing Oil & Cas ~ it iJ ag:rttd and understood as f~lows, to 
wit: 

lf the land covered by this L..cuc i.! Minerally lusi.fted, damages payable to Lessor baJI be payable 1/1 to th talc of 
Texu and 1/1 to the owner o( the surface. lf 004 Minentlly u,ifled, damage!! sbaJI be payable to the urface Owner. 
Damages payable for the adual vaJae of improve.mu (~ u bal"U, peas. growiag crops ud wauri.g facilities), 
which are payable 80ldy to tile OW11U o( tile imp~ 

A NO(W1U\Standing anything conlained herem 10 the contrary, at the cx:pLTation of the pTi.mary tenn heTCOf, this lease 
shaJI lcnrunatc as to all lands which are not included w,thm a proration unit established b the Railroad omnussion of Texas 
for wells producing m paying quaotiucs in order to obtain a roa.xunum producuoo allowable per well, urucss Lessee lS ~god 
m drilling opcrauons or Lessee has completed a wcll W1tbin ooc oondred eighty (180) days of the expiration m the primary 
tem1. Lf Lcs.scc is. at. the expiration of the primary Lenn, enga ed m actual dnUmg opcrauons or Lessee has completed a \\-ell 
within one hundred eighr ( 180) days of the cxp1ratton of the pnmary temt, this lease shall remrun m full force and effect as to 
aJ I k'Ulds covered bcrcb for so long as operauoos coouwe to complctloo or abaodonmc:n1 and for so loog thacafter as 
operations for dnJling are conducted with no more than one tmndred ci~ ( 180) days elapsing between the compk:tioo or 
abaodoomeol of one well and the commenccmcot of actual dnlhog operations of another well After the c.~1rat1on of the 
primary lenn or the continuous drilling prog:rn:m, whichever occurs last, Lessee shaJI release aJJ acreage not dedicated to a 
producing proratJoo unit for wells producing in J)3)'ing quamjties m order" 10 obtain a maximum JrO(luaJoo allowable per well 
as prcscnbed b the Railroad ommissioo of Texas. A ~-el I shall be determined 10 be completed Oil the day Lc:ssce ~ 
tJu: dnJling rig used to drill such well, or the date such ng lS mo ed off the locauon. whichever date occurs first. and a well 
shaJI be de1emuned to be commenced when such weJI 1s sptdded NO(Withstanding the partial termmaoon of Ous lease, Lessee 
shall continue to have Lbe rights of ingress and egress across aJI of the leased premises to and from lands th.at rcmam Slqcct to 
tll1s lease, or lands pooled therewith, for the purpooes de.scribed LO paragraph I bacof. together wrtb easemallS and rights m 
wa for roads, pipclmes, fiowlines and other factllues on or aCTOSS all of the leased premises for the explorauon. development, 
production, gathermg or transportation of oil, gas and other products from the lands still subJect to tlus lease or lands pooled 
U1ercw1tb. TI:ie sole llabilit or para1t for the fatlure of Lessee to dnll any well or l''Clls reqwred or pcnnntcd by thts lease 
slial I be t11e temuoatJon or parual term:inallon of Lessee's n~ under the lease as provided above. 

lo cooductLng sucb conuouous dnlbng program. Lcsscc shall be entttJed Lo accumuJat.e and later use tJmc, ,fan) , 
saved between weJls, beg:mning with the second "ell under the contrnuous drilling program If one " ell 1s commenced sooner 
than 180 da aner tJ-.e completion of Lbe last preccdmg well the poruoo of the prescnbed 180 da penod oot used may be 
carried forward and added to the period between sob;cqueot wells.. 

B. Le agrees to pa reasonable sums for all damages caused to growrng crops. fc~ livestock, personal 
propcn , pasture land or other improvements belonging to the Lessor an<Vor Lessor's renants, 1f any, b reasons of all 
operauons hereunder. The Lessee agrees to repair all damages to the land which IDJglx be caused b opcrauoos Wlder this 
lease including but ooc limited 10 the reseeding of all abaodooedl well sites aocVor ooo used roads, pits, or tmk bancrics. Lessee 
agrees Lo construct and main1.run fcoces around all pi ts and LO.Stallauons so as to protect hvesux:k agall\Sl loss. damage or tnJury 
and upon complcuon or abandonment of an well, Lessee obh~ tes itself to fill and level off all pi ts and cellars and completel 
clca11 up and rcroo e all rubbish from the leased prerruses. Lessee further agrees for lwnself. his succcs.sors and assigns. llnl d 

will maintain aU drill sites and other poruoos of the surface of the above ptope:rty used or OCQJJ)ICd by Lessee, rts successors 
and assigns, free and dear of weeds and oo:oous cgctat1on and trash, and will m.-untain I.he srune in a reasonable manner so as 
to prevent additional damage 10 the surface owner's lands It is further agreed that Lcsscc, Hs successors ond assigns, shall not 
erect an pcnna:ocnt buildings or houses oo the premises to qucst,on. 

. It i further understood and agreed that an and atil roads estabhshcd b the Lessee hercund r shall be located as 
near as practical as agreed upon b and between Lessee and the surface owner 

D. All applications, pcnnits, reports. correspondence, or Olbcr filings that reference llus lease or any specwc wclJ oo 
U1c leased premises and that arc submitted to Lbe Ratlrood OmtnJSSJOO of Texas or any other goveTlllJlcrUi agency shall 
in ludc Ille word ~PIUJnmcr" rn the tiUc. AddJtJonall , in accordance with Rai lroad omnuSS1on rules, an 1gnagc on lhc 
leased prem1ses for the purposes or idcnllf mg wells, tank batten cs or otJlCf associated unprovemcnts to the land must include 
the word "Plununcr'" . 

.. . : .. . : : : . 
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E. Lessee agrees Lo let Lessee dnll a well for water for dnJh.ng purposes onl . Lessee agrees lo Lender such wclJ Lo 
the surface owner thereal\er: however, Lessee ma use water from that well for dnUmg purposes only on future wells drilled 
pursuant Lo this lease. Lessee wiJ I test e ·istlJlg water wells (on urfacc lands owned b an person sigmng as Lessor) I ted 
with.in two miles of an proposed well and will continue lo test these wells on an annual ba 1s uni t.I au of Lessee's operat ions 
on these lease premises have ceased. 

F Amended Dela Rental Prov1s1on 

* As Lo an renta ls that ma be prud on or before the I 11. 2nd and 411, a.n.nJVersary date, the tot.al rental shall be pa able 1n 
the amount of S 1,297 .00. Of such amount. S648.50 is payable to the owner of Lhe soil as provided berem and S648.50 
is paynble to the State of Te as as provided hercm 

**Except that 1f dcla rentals arc prud on or before th 3nl anniversary date, the total rent.al shall be pa , le 111 UlC 
amount of $32,425 00 Of such amounl, S 16 ,212 50 1s payable to the owner of the soil as provided hc:rcm and 
S 16,2 12 50 1s payable Lo the State of Tc as as provided hercm 

.. • • . • . . .. ... 
•• . • . • . 

• . • • . • . . . . ... • • . . . . •• . . • • • . 



•• 
' 



... 1601 ELM STREET, STE 3400 
THAN GIVING TOWER 

D ALLA , l'ExAs 75201-7201 

August 2, 2005 

' talc of I cxas Ge neral Land Office 
1700 N. ongress Avenue, Room 600 
Austin, rcxas. 7870 I . 
Aun: Mr Drew Reid 

Gentlemen. 

TEL: 214-880-8400 
FAX: 214-880-7101 

[ nclosed please find Pctro-l lu11t, L.L.C 's check rn the amoun t of 37,696 00 as pa) ment tor one­
ha l f of the bonus cons1clerat1on due for eight Rel 111qu 1shment Act leases taken 111 l u lbcrson Count), 
l exas and as payment for appropriate Appllcauon and hllng f-ccs . A breakdo\\n of pa)llH!nt for each 
lease IS as follO\'vS 

---- ~ ( \ .PAAgy Kelto11 03 ·04 05 
'(Sections 9, 14, 18 & 20, Bloci... 42, Public School Land 

"'------
.02.L_I uckel. Jr, 
Sections 9, l·I, 18 &. 20.131od.: ,,12, Public School Land 

E.rank_p.:. 8~11 
2 of ect1011 IO. All of 5ec11on 16, B!oci... 61. 

Township 2. T&P RR Co Surve> 

Whale\ S Bartp11 1 Jr. 
S '2 of Section IO. All of Se,11011 16, B!oci... 61, 
rownship 2. T&P RR. Co Survey 

Oeorge W Bea1.l!! 
S/2 ofSecLIOll 10. All of~ect1on 16, Bloci... 61. 
Township 2. I &P RR. Co Survey 

G_a il Bays Cunningham 
S2 ofSect1011 10, All of Sewon 16, Bloci... 6 1, 
Township 2, f &P RR. Co Survey 

Joe I _Givens 
2 of Section 10, All of Sc1:.t1on 16. Blocl,., 61, 

Township 2. l &P RR Co Survey 

.. . • . • • 
•• . • . • • • • ... • • 

• •• . .. . . • • • • . . •• • • 

0-1130 OS 

0-1'24 05 

O I 30 05 

O·I 19 05 

o.i ·3 0 os 

. 
• • • . • • • . 

SJl,./25 00- /.ca1·e B m111 
SI 00 00- lppl ICCl//()/1 let. 
525 00- Ftf111g fee 

SJ28 60- l.ea.w IJ011111 
No, lppltcatwn Fe~· .Vcce.1.wry 
$25 00- Ftftn.l!. Fee 

S./07 23- leaH' lJom" 
"o lppltn 1t11111 Fee ,\'ecenory 
S2 5 00 Ftfmg Fel' 

S2,606 25- l.l'<lll' IJCJIII/.\ 

No , lppltcar11111 Ft:l' ,\eel'\ 1an• 
S25 00- Ftf111g frl· 

S·/07 23- ll'<IIL' 801111.\ 
No lppltcatum Fee ,\cce1.1ary 
52 5 00 · Ft/mg 1- ee 

S542.97- L.eme IJ011111 
No , lppltcmw11 Fl!e Nc'Cl'.HW"\ 

S 2 5 00 I ti 111g fre 

SJ 7 1 ./9 l .l'a1e II""'" 
No Appltcat11J11 fee Necc.1·.wn· 
S25 00- Ft/mg I l·e 



r 

Jennettn P, Wnshbum 
Sn. of Section 10, All of Section 16, Block 61, 
Township 2, T&P RR. Co. Survey 

01 30 05 S./07.2 3- ll!OSI! 801111~ 

No Appltcurion Fee Nccnmrv 
$25 00- Fdmg Fee 

A certified cop) of each of the eleven leases is also enclosed. If you have an) question!. please 
give men cn ll at 2 I 4-880-8493. 

Yours very truly, 

William A. I learne 

.. . 
• . ... . ... .. . . . • -. • . . . • ... . . . . . .. .. • • • . • . 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

\ PETRO-HU NT, L.L.c./ 
1601 Elm Street, Suite 3400 

c ,.11as, Texas 75201 

Bank Ono, N.A. 
Jefferson County 

8200 Hwy 69 

Page 1 of 1 

Port Arthur, Texas 77640 
~-0-W-N-ER~NAA~l(~~~~~~~~~~~~~~~~~~~~-O-W_N_E~RNO---=ii:=--OA~T~E~...,,....-C-HE-C-K-N-U~-IBER~----..-~~~~AMOU~-N-T-, 

TEXAS GENERAL LAND OFFICE 58207 ~ Aug-10-2005 4083563 $37,696.00 

(214) 800-8400 

08AP1177 080205L 
TOTAL INVOICES PAID 

08/02/05 

.. . • . • • • •• .. . . . 
• • • • • . ... . . . . . 

• 

.. .. . 
• . 
•• • 

37,696.00 

. 
• • . . . . . 
• 

0.00 .[ 37,696.00 
/\37,696.00 
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March 6, 2006 

ATIN: William A. Hearne 
PETRO-HUNT, L.L.C. 
160 l Elm Street, Suite 3400 
Thanksgiving Tower 
Dallas, Texas 75201-7201 

Re: RELINQUJSHMENT ACT LEASE No. M- 105492 
Public School Land. Block 42 .. Culberson County 
Section 9: 640.0 Acres 
Section I 0: 
Section 18: 
Section 20: 

Dear Mr. Hearne, 

640.0 Acres 
674.0 Acres 
640.0 Acres 

The certified copy of lhe Relinquishment Act lease covering the above referenced tracls has been 
approved and filed in our records under mineral file number M-105492. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of $32,550.00 has been applied as the state's portion of the cash bonus $32,425.00 
along with a processing and filing fee in the amount of $ 125.00. P lease Jet me know if you should 
have any quest.ions. 

Sincerely, 

4)AAJ ~:..{ ~\ IIU ,... 
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475- 1534 

MS/DR 

Stephen F. Ausnn Dutldmg • 1700 North Con~)S Avenue · Aurnn, Texas 78701- 1495 

Post O ffice Box 12873 • Austin, Texas 78711 2873 

512- 463-5001 • 800-998-4G LO 

www.~lo.stntc. oc. us 



Date Filed: 2( rJ~fJ.-:_---·-
By J~ P:::;rson. C.-,· .. ,:i,;s,,·P.cr 



PETRO-HUNT, L.L.C. l 
1 n Elm Street, Suite 3400 

" ~ allas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

\ 
Page 1 or 1 

I= DATE CHECK NUMBER 

L£eb-13-200-6-ll--7-0-04-056 

O~NER NAME OWNER NO 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1018670 

LEASE DATE MONTHS 
OJ/04/05 12 

FROM 
OJ/04/06 

LESSOR/LEASE NAME 

PILB ID 
68)51 0027 001 

• • • • PAYMENT TYPB • • • • DELAY RENTAL • • • • 

TO BE CREDITED TO ADDITION'-L TEXT 

OWNER I 58207 
TEXAS GENRRAL LAND OPPICE 
1 700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 
RECORDED BOOK 88 PAOB 851 
PROSPECT Delaware Basin· Area 3 
COUNTY/PARISH CULBERSON 
TRACT NO 19645 

FCA DB!;CRll':'l'lD'I~--~-~-

ENTRY 

STATE TX 

DATE 

• 
I . . • • .. • • • 

02/13/06 CHECK NO 

PAYMENT AMOUNT 648. 50 

BANK SERVICE CHO 

TOTAL AMOUNT 648 . 50 

• ... ... . . . . . ... . • . . . . . 
• • • . . . . 



PAYE~ OET ACH THIS PORTION BEFORE CASHING CHiC 
PETRO-HUNT, L.L.C. 

1601 Elm Street, Suite 3400 V 
Dallas, Texas 75201 

(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO 

\ 
Page 1 or 1 

\ 
[

0 NER NAME 

TEXAS GENERAL LANO OFFICE 

r DATE -=ccHECK NUMBER 

==========""""'!!===a======-eJ Feb-13-2006 L 70041 03 --.------\'#--

L!A!'!F N\JMBER 
118'1019153 

OIUOINA1<.,LP:SROR/LEASB NAME DATE 
I '-1.'1 

RENTAL PERIOD 
L!AJB DATB MONTHS FROM TO FILE ID 
03/04/05 12 03/04/06 03/04/01 68351 0021 002 

• •• • PAYMENT TYPE •• • • DELAY RENTAL ••• • 

TO BE CREDITED TO ADDITICNAL TEXT 

OWNER# 58201 
TEXAS GEN&RAL LANO OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 18701 
SSN/TAX ID 
RECORDED BOOK 88 PAGE 636 
PROSPECT O.laware B4•in Areal 
COUNTY/PARISH CULBERSON 
TRACT NO 19645 
LEQA DESCJI.I l'TIQN _____ ~~-

~P 'II. y 
A 

ll I F 

(,I\ 

--- ------

ENTRY 

STATE TX 

• • • . • •• 
' 

. 
• . 
• 

02/13/06 

PAYMENT AMOUNT 648 , 50 

BANI' SERVICE CHG 

TOTAL AMOUNT 648 so 

••• •• • • • . • • • • • • •• • . • • • • . • • • . • • • • • • 



... . . .. . . : . . . . . . .. . . . . ·.· . : : .. : : :.· • • • 

hie /lf JC'J lf9;J- _ 

730643 



PAYEE DETACH THIS PORTION BEFORE CASHING i ECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

OWNER NO DATE 

Feb-13-2007 

Page 1 ol 1 

CHECK NUl.4 lER 

7005600 $648.50 

LEASE NUMBER 
11& • 101915J 

DATE 02/11/07 CHECr NO 7005600 

LF.ASE DATE MONTHS 
)l/04/05 12 

II 
FRCM 

0)/04/07 
PILE ID 

68151 0027 002 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BE CREDITED TO AODITIC.NAL TEXT 

OWNER W 58207 
TEXAS GENEJ!AL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 88 PAGE 636 
PROSPECT D&t.AWARE BASIN J 
C'OtnlTY/PARISH CULBERSCN 
TRACT NO 196 15 

F.C~~ ,l-f>".''f-"·~r---~--.-~ 

. . 
• • • • . • • • ... . 

ENTRY 

STATE TX 

. ... 
• • • • . • • . • .. . 
• • • • . 

• •• • • . • • • . 

PAYMENT AM.:>UNT 648 so 

BANK SERVICE CHO 

TOTAL AMOUNT x 648 so 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHECI<'/" 

PETRO-HUNT, L.L.C. V 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT 

'iT OF TX GENERAL LAND OFFICE 

LEASE NUMBER 
18 • 1019153 

ORIGINAL LESSOR/LEASE NAME 
BENGE TOMMIE 

RENTAL PERIOD 
LEASE DATE MONTHS PROM TO PILE IO 

03/04/05 12 02 °15/08 02/15°09 68)51 0027 002 

• •• • PAYMENT TYP& ••• • DELAY RENTAL •••• 

TO BE CREDITED T(, ADDITIONAL TEX", 

OWNEP • 

ST TX ~~c:::::;:;~~r,--
RECORDI. PAGE 6)6 
PROSPECT ELAWARE BASIN 
COUNTY/PARISH CULBERSON 
TRACT NO 19645 
LBGA.L DESCRIPTION 
CULBERSON COUNTY TEXAS BLOCK 4 2 , 
PUBLIC SCHOOL LANO SURVEY SEC. 91 ALL 
SEC. 141 ALL SEC . 18 1 ALL SEC . 20 1 
ALL BEING 2,594.0 ACRES MORE OR LESS 

ENTRY 

STATE TX 

. 
• . 

DATE 

• • . . . . . • . . . . 

Feb-15-2008 7007394 $1 6,212. 0 

02/15/08 C'HEC"X NO 7007)94 

PAYMENT ~UNT 16 .21 2 .SO 

BANK SERVICE O!G 0 00 

TOTAL AMOUNT 16, 212 50 

••• •• • . .. • . . . . 
• • • . 

• • • . . . . . . . • • • 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street. Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy69 

Page 1 of 1 

OWNER NAME 

Port Arthur, Texas 77640 
------------~-0-WNER NO J DATE CHECK NUMBER 

:n OF TX GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1018670 

ORIGINAL LESSOR/LEASE NAME DATE 
KELTON PEOGY 

RENTAL PERIOD 
LEASE DATE MONTHS FRON TO PILE ID 
03/04/05 12 Ol/04/08 Ol/04/09 68351 0027 001 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BE CRIWITED TO 

OWNER I 7304---~ 
ST TX 

ADDITlOtlAL TEXT 

RECORD PAGE 851 ENTRY 
PROSPECT DELAWARE BASIN 
COUNTY/PARISH CULBERSON STATE TX 
TRACT ti~ 1964 5 
LEGAL DESCRIPTION 
CULBERSON COUNTY T&XAS BLOCK 42, 
PUBLIC SCHOOL LANO SURVEY SBC . 9 1 ALL 
SEC. 14 1 ALL SBC. 181 ALL SIC. 20 1 
ALL BEING 2,594 0 ACRES 14.?RE OR LESS 

. . . 
• . . . 
• . . • • • • . . . 

• . 
. .. . . 
• . • • 

. .. . 
• . • • • . 

Feb-13-2008 7007181 

02/13/08 

PAYMENT AMvUNT 

BANK SERVICE CHO 

TOTM,AMJUNT 

. .. . . 
• • 

CHECK NO 7007181 

16,212 so 
0 00 

16,212 so 



File N, (l}f-10$9~ . 
---ENTAL.EA'{MENT 

... . 

Date FdcJ 
Jcm E 

. . . . . . . 
• • • • • • . . . . . . . . . . . . . . . . . . . . . . . . . . . . 907208 



nergy Paper Details 

GI.OUust• ~luin 
l\.knu 

Business Entity En c rio, Pap e r PSF Lund ",RP Fudlit) 
Seurd1 I Search I Search I ',card1 

Energy Pap r Detail 
Paper Typ : 01 D/ OR G L E 

Lea e/ nit/ Permit: MF105492 

Page I of I 

SRI' Land 
Sem·ch 

Related Hm,ine:-.s Enlitit·, I Rcl.1tcd ( ounlic., I Related I cuse, Related PSF land 
Vic" Oil / (;u, I cast• lktails a rc h Do us h a r · I Rt•'\enuc Details 

General Information 

I case Duk 

Status 

Status Date 

Non-Unit Status 

Non-lJnit Stutu, 
Dute 

<>:i / <>-'/ 2005 
A(. l'l\'E 

o:J/O-t/ 2005 

Total I.cased \crcs 2.:;94.00 

I and Purl in I eu.,c 

Limited Term 

Term 

Primal") Term 

Paym nt Informati n 

Ori~inul Pu) menl :;o.oo 

\NNl \L 

Rental PaJmcnt., ls16,212.so -- 3316005 -- 02/22/2008 ..:] 

n1n'lent 

Rr\L LEASE 

~;:~dated I 02/28 / 2006 l~I m ii a 

Bu in •ntity Inf rmation 

Lessee 

Les ... or 
Operatm· 

0 . . 
. 

"lo opt•ra tor'> t'c<.·ordcd 

For t echnical s upport please co11tacl t/1e Teclinical upporl enter a t 4 6,'1-8877 
T liis par, e l ast upda ted on 4 oucmber 2000 

http://glowcb.glo.stale.tx.us energy elms, globase papcr/EnergyPaperDetail.cf m?IPaperld 8... 411 '2008 



~l 1'2. 
File No.mE- lo5l{ c,;;.. 

fOC"?'{ N~VQe.--!<u IS 
Dace Filed: L\. I ,j C)g' 

Jerry E. Patterson, Commissioner 

By~:~------



CHESAPEAKE OPERATING, INC. l,P.0 . BOX 18496 OKLAHOMA CITY, OK 73154 

" LEASE OBLIGATION DEPOSIT RECEIPT O 9 n 1 Q Q 6 8 

WE HAVE THIS DAY FEBRUARY 5, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $648.50 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

3/4/2009 TO 31412010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

Survey PUBLIC SCHOOL LAND Block/Suffix 42 Sectton 9 Short Desc ALL OF SEC 9 BLK 42 PSLS 
Survey PUBLIC SCHOOL LAND Block/Suffix 42 Section 14 Short Desc ALL OF SEC 14 BLK 42, PSLS 
Survey PUBLIC SCHOOL LAND Block/Suffix 42 See11on 18 Short Desc ALL OF SEC 18 BLK 42, PSLS 
Survey PUBLIC SCHOOL LAND Block/Suffix 42 Section 20 Short Desc ALL OF SEC 20. BLK 42, PSLS 

PAYMENT RENTAL 

LEASE NUMBER TX0011155-001 LEASE DATE 3/4/2005 PROSPECT WILD HORSE 

RECORDED: BOOK 86 PAGE 636 ENTRY NUMBER. 59107 

FOR CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS SUITE 600 
AUSTIN TX 78701 

IMPORTANT 

COUNTY/PARISH CULBERSON 

Acct 

5TH YR RENTAL PAYMENT 

SE IG~ 
I D RETU N \ d-\ 

Subtotal 

BANK SERVICE 
CHARGES 

The auached check Is lo< the per10n(1) named above Please date. 11gn 
and return tile attached rece1pta on the day you receive It If directed to 
a bank, pleue deposit the amount to the credit fo tho porson(1) namod 
above and data, algn and return the reca,pt on the day you racelve it It 
correspondence required, please make reference to lease number 

Sign Here _ ____________ ~ Grand Total 

By ______________ ---i Check No 

Tiiie 

.. 
STATE T • 

AMOUNT ... . . . . . . 
648 50 • • . . . .. .. 

.... 
• .... . . . . . . .... 

646 50 

0 00 

648 50 

42146 



- CHESAPEAKE OPERATING, INC. tf-0 BOX 18496 OKLAHOMA CITY, OK 73154 

· LEASE OBLIGATION DEPOSIT RECEIPT Q 9 r 1 Q Q 6 9 

WE HAVE THIS DAY FEBRUARY 5, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $648.50 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

31412009 TO 31412010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS 

Survey PUBLIC SCHOOL LAND Block/Suffix 42 Section 9 Short Desc ALL OF SEC 9, BLK 42, PSLS 
Survey PUBLIC SCHOOL LAND Block/Suffix 42 Section 14 Short Desc ALL OF SEC 14, BLK 42, PSLS 
Survey PUBLIC SCHOOL LAND Block/Suffix 42 Section 18 Short Desc ALL OF SEC 18, BLK 42, PSLS 
Survey PUBLIC SCHOOL LAND Block/Suffix 42 Section 20 Short Desc ALL OF SEC 20 BLK 42 PSLS 

PAYMENT RENTAL 

LEASE NUMBER TX0011155-002 LEASE DATE: 3/412005 PROSPECT: WILD HORSE 

RECORDED· BOOK 88 PAGE 851 ENTRY NUMBER 59293 COUNTY/PARISH CULBERSON ----
FOR CREDIT OF 

STATE 
AMOUNT • 

••• 017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS SUITE 600 
AUSTIN, TX 78701 

Acct 
4TH YR DELAY RENTAL K 

... 
648 50 • • • . . 

• • • .... 
• .... . . 

IMPORTANT 

The attached check Is for Iha parson(s) named above. Please data. sign 
and return the attached rece1pta on the day you receive it If directed to 
I bank, please deposit the amount to the credit lo the parwon(1) named 
above llld data, 11gn llld return the r-.pt on the day you rece .. a 11 If 
correspondence required, pl- make refe<ence to lease number 

Date Received_•-----------~ 
Sign Here ____________ _ 

By----------------1 
TIIHI 

.... . 
• • • 

Subtotal 
648 50 

BANK SERVICE 
CHARGE S 

000 
Grand Total 

648 50 
Check No. 

42148 



• •• • • • •• • 
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• •• • • • •• • 
• • • • • •••• 

• 
•••• • • •••• 
•• • • • • •••• 

File No. ---'l""OS-"-'r'--"1-")..,~-'------- · -

Date Filed: w,l "':3 (o"! 
Jerry E. Patterson, Commissioner 

BY-----<~.::-::.-------


