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Maps:~ 

CONTROL BASEFILE COUNTY 
--------- ------------ ---------- - ------
07-21448 144063 CULBERSON 
07-21466 144064 CULBERSON 
07-21493 135309 CULBERSON 
07-21536 135313 - CULBERSON 

SURVEY PUBLIC SCHOOL LAND 
BLOCK 42 
TOWNSHIP 00 
SECTION/TRACT: 10,12,15 & 19 
PART 
ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ( $) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

2597.00 
NO 

PETRO-HUNT 
Mar 04 2005 
5 yrs 
64925 . 00 
1. 00 
0 . 09375000 

LLC 

/05 5 
/0 55 
/055 
/0 55 

4 
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Trnactill # 5140 

LBW': 

l8ss88: 

Wailers, LaDonna 

Petro-Hunt, L.L.C. 

lfAIE IIICRFIIIJI 

CIUlty 
CULBERSON 

CULBERSON 

CULBERSON 

CULBERSON 

1BIMI mml.EII 

Prilla'y T irm: 

BlnJs/ Acre: 

Rlllta/ Acre: 

Royalty: 

c•m•s 
PIE# 

MF103999 

Clllll8llS: 

PIN# .... ... 
~ 
~ 

5 years 

$50.00 

$1 .00 

3/16 

L8SS88 

Douglas W . Gerguson 

Awgved: _____ _ 

HAL REVIEW SHITT 

R Widmayer 

3/4/2005 ll n 
2597 

BaseAENo Pll't Sec. BIID lwP SUrvey Abst# 
144063 ALL 10 42 00 PUBLIC SCHOOL LAND 6453 

144064 ALL 12 42 00 PUBLIC SCHOOL LAND 6454 

135309 ALL 15 42 00 PUBLIC SCHOOL LAND 4802 

135313 ALL 19 42 00 PUBLIC SCHOOL LAND 4806 

TBIMI IIRDIIEJIID 

Prtna'y T lnTI 5 years 

BlnJs/ AC1'8 $50.00 

Rlllta/ AC1'8 $1 .00 

Royalty 3/16 

Date TlnTI Bmus/ Ac. R111ta/Ac. Roymty llstn:e 
Last L8ase 

2/20/2004 5 years $22.50 $1 00 3/16 Adjacent North 



~ · 
~ F..BLrNQIBSHMENT ACT LEASE APPLICATION 

Texas General Land Office I erry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 05-0 ct-04 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Halter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: 

Prim. Tenn: 

Royalty: 

Consideration 

Warrior Exploration 

5 years 

3/ 16 

Bonus/Acre 

Rental/ Acre 

County: 

$50.00 

$ 1.00 

Recommended: ~ D 
Not Recommended: 

Date: /C> · 6 CJ 'I-

- - --
Comments: 4th year rental will be $25.00 per acre. 

Lease Form 

Recommended: f?:)4 
Not Recommended: ----
Comments: 

Matt Edling. Deputy Commissioner 

Recommended: Y21A-, 
Not Recommended: ----
Bill Warnick, General Counsel 

Recommended: kl@ 
Not Recommended: ----

Approved:--=-=-
Not Approved: ___ _ 

missioner 

Date: 11 (o(/oy' 

Date: (I - ( o--ey 

Date: - -LI.=-:.• /...;_{ f);:;...::__th_ 

CULBERSON 



RAL REVIEW SHEET 

T~Uoo# ~ ootst: R. Widmayer 

Taylor, Melissa Lo ise, Trustee of the Charlie and Louise T Lease Data: 
"4\~"' , ?~.,..,. , 

Warrior Exploration Acres: 

6 fl (s/o Y, 
LfASE IEcruPllON 

CIUlty Base Fie No Twp Stney Abst# 
CULBERSON 101691 

CULBERSO 101692 

CULBERSON 101685 

CULBERSON 107420 

CULBERSON ~ 07 1 

1HlMS lffERED 

Prill3'Y T 11'111: 

lkllm/Aait 

Rmta/Acn: 

Roy~ty: 

COMPARISONS 

MF# 

15 years 

$50.00 

$1.00 

13/16 

110 00 PUBLIC SCHOOL LAND 242 

110 00 PUBLIC SCHOOL LAND 243 

110 00 PUBLIC SCHOOL LAND 236 

/ ALL " 7 o 00 PUBLIC SCHOOL LAND 430 

ALL f..«{D ., 8 00 PUBLIC SCHOOL LAND 431 

~c.,r.o Ac- . - A,~ °' \ f;!1<. "l 2-
TIRMS REtOMMENIEJ ~\~ IS 
Prtmry Tn 15 years '2 o 

lkmstAcr9 C s50.oo I 
lloota/Atn [ $1.oo] 

Roy3ty 13/16 =1 

Date Tenn Bows/Ac. Renta/Ac. Royalty Oistne 
~-----~ I 11 IC IC =:JI I ust Lease 

I_M_F_10-39_9_9 - !Douglas W. Gerguson I ~ 0/20oj] @years J [ $~ L $1 .00 J ~ J djacent Norihj ===== ...._C _____ __,I C =11 11 IC ==:J I 11 I 
.._ _ __. ....__ _____ ___, I II II 11 11 II I 
.._ _ __. .___ _____ __, I II II 11 11 11 I 

Coolnools:: 8th year rental will bo $25.00 per acr_;e~. --- ----------------' 

Tuosday, OctobcrOS,2004 



Tr~tbl # 

L8$SOI': Plummer, Ethane 

Lessee: Clay Johnson 

lfASE ECRl'TIII 

CUJty 
CULBERSON 

CULBERSON 

CULBERSON 

CULBERSON 

CULBERSON 

TERMS lffBBI 

Pr&ry Tnt 

BmlJs/Aait 

Rent&'Acnt 

Royalty: 

CIMIABISIIS 

MF # 

PIN# -... 
5 years 

RAL REVIEW SHEET 

3/24/1998 ti: 0 

3200 

/ 
sec. BllD Twp Stney 

42 00 PUBLIC SCHOOL LAND 

00 PUBLIC SCHOOL LAND 

22 PUBLIC SCHOOL LAND 

28 42 PUBLIC SCHOOL LAND 

28 42 PUBLIC ,SCHOOL LAND ..... ., ,, 
1'2. .. 

, ..; .. 
1BlMS IBIMMEIIID \ c:. .. 
PriDiry T 11'111 I J ·v-
BcnlS/Aae I $0.00] 5"o· '" 

Raita/Aae I $0.00] ) • "" 

Roy~ ==i )(IID 

Tfl'lll Bam/Ac. Root.a/Ac. Royalty 
......_ _______ _.. L._ __ =1_, ....__ _ ___. C ==1 .__ _ ___.I ...... _ _. 

Abst# 
6448 

4801 

4809 

4813 

4813 

~--- ~---

Tuesday, July 26, 2005 
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1601 ELM STREET, STE 3400 
TilANKsGIVING TOWER 

DALLAS, l'ExAS 75201-7201 

June 29, 2005 

late of Texas General Land Office 
1700 N Congress A venue, Room 600 
Auslm, fexos. 7870 I 
Attn : Mr Drew Reid 

Gentlemen 

TEL: 214-880-8400 
F : 214-880-7101 

·nclosed please lind Petro-1 lunt, L L.C 's check 111 the amount of $1 J 1,650 25 as payment tor one-ha If or 
the bonus cons1derat1on due for four Relinquishment Act leases tai..en in Culberson and Reeves (ount1cs, 1 c,as 
along\.\ ith appropriate application and filing fees A breakdown of payment for each lease 1s as lollo\\ s 

I aD_onna Walters 
Public chool Land, Block 42 
Sec11ons I 0, 12, I S & 19 
Culberson County, re,as 

Tommie Benge 
Public School l and. Block 42 
Sections9, 14, 18& 20 
Culberson County, Texas 

Fred P. Armstrong jlnd lngml U Armstrcmg 
T&P RR Survey, Olock 55, Township 5 
All of Section 42, Reeves County, 1 cxas 

Kastcen I oci..er 
1 l&GN R)' Company, Block I J 
East half (F '2) of Section 180 
Reeves County. I exas 

03104 05 

0310 I '05 

03 06 05 

$6./ 925 00- i l m• IJ01111, 
S JOO 00- lpphcarum /-cc 
S 2 5 OU- h I 111>!. J, cc 

$32. 425 00- I emt• IJ01111., 
S JOO 00 lpp/1carw11 I-cc 

$2 5 00 Ftl111g fee 

B2.000 25- I eme !Jo1111.1· 
S25 00- l· tl111>t, J-ce 

S2. 000 00- l t•a.1e IJ01111., 
$2 5 00- I tl111g In. 

Also enclosed ore certified copies of each of the four leases. If you should have any questions, my phone 
number is 214-880-8493 

Yours very tnlly, 

u) Jt,IJ p ~If{ 
W11l1am A I learne 
5en1or Landman 

. . . . . . 
• . . . .. . . . . . . . . . ... . . 

. 
• . . . .. 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 680-8400 

Bank Ono, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

.--~~~~~~~~~~~~~~~~~~~~~~-.-~~ 

OWNCRNO DATE OWNER NAME 

TEXAS GENERAL LAND OFFICE 

07AP100 062905G-118 06/29/05 
"DELAWARE BASIN III & SOUTH DELAWARE 

TOTAL INVOICES PAID 

.. . . . . . . • . . • . • • .. . • . • . • • • . . ... . • . .. 

- .._.. 
58207 Jul--07 -2005 

131,650.25 
PROSPECTS" 

Page 1 o f 1 

CHECK NU~~UER AMOUNT 
-

4082264 $131,650.25 
~ 

0.00 131,650.25 

x 131,650.25 

11-J 
~ 

0 
3 
~ 
0 



. . .. . . . • . • . • . . . . • . • • •• . . . . . . ... • • • •• 

71210 4 
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Gene1'111 Land Office 
'kellnqulshment Act Lease Form 
Revised, September 1897 

Not/co of Confidentiality Rights : If you aro a natural person, you may romove or strike any of the following Information from 
this Ins trument beforo it Is filed for record In tho public records: your social security number or your driver's 1/censo number. 

%1ustin, W:exas 
OIL AND GAS LEASE 

THIS AGREEMENT 1s made and entered Into this 4tlL_ day or __._._....._.""-- ,20©__ , between the State or Texas, acting 

by and through ,ts agent. LaPoona waners, a roamed woman deanna lo bet sole and seoarate KUtiat.1.u.-- ·or Box l 15, McCamev. Texas 79752 
(G,ve Ponn.inonl Addrosa) 

said agent herein referred to as the owner of the s0tl (whether one or more) • and fetro-Hunt L.L.C. 

(Give Ponnanont Addrosa) 

1. GRANTING CLAUSE. For and In considerallon of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the Stale or Texas acting by and through the owner or the soW, hereby grants. leases and lets unto Lessee, for 
the sole and only purpose of prospecbng and dnH1ng ror arid producing oil and gas, laying pipe Imes, building tanks, storing Oii and building power 
stations, telephone lines and other structures thereon, to produce, save, take care or, treat and transport said products or the lease, the following lands 
&rtuated In Culbe@on County, State or Texas, to-wrt 

Public School Land, Block 42, Section 10 640 0 acres, 
Section 12 640 0 acres, 
Section 15 640 0 acres, 
Section 19 m O a.cres 

containing _25~9~7~,0.__ ___ acres, more or less The bonus consideration paid for this lease Is as follows 

To the Stale of Texas Sr,:.u."""'""-"U.><>...,.,..,..~~.,,....,,.,_,.,..,_.u:.> 

Dollars ($64,925 00 

To the owner or the soil s.lJ - (.thousand. nine hundred twent.Y.:fLve a =-><>U..U<X 

Dollars ($64.925.00 

Total bonus coOSlderatlon One huod{ed. twenty-nine thousand. ~!Qht hundred. fitly and no{100 
DOiiars ($]29 650 00 l 

The total bonu conslderabon paid represents a bonus or f1!tv and no/] OO's 

---------------- D~lars(SS~0-·~00.._ ____ _, per acre, on .,.,25...,9..._7...,0._ ___ net acres 

2. TERM. Subject to the other provlSions in this lease, thtS lease shaH be for a tenn or [rye 15) years rrom this date 
(herein called ·primary tenn1 and as long thereafter a oil and gas, or either or them. Is produced 1n paying quanht1es from said !arid As used In this 
lease, the tenn "produced In paying quantities" means that lhe receipts from lhe sale or other authonzed commercial use of lhe subslance(s) covered 
exceed out of pocket operational expenses ror the six months last past 

.. • . . • . • . . . . • • • . 
•• • • . • • • • • • • • ... . . . . .. 



r 
J . DELAY RENTALS. Ir no well is commenced· on the leased premises on or berore one (1) year rrom this date, this lease shall terminate, . ~ 

unle" on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit 1n the J R1'1 .v,;"1, 1 ~ Bank. 

at S 1 1- Q 

or its successors (whlCh sh II continue as the deposit()()' regardless or changes In the ownership or said land). the amount specified below, In addition. 
Lesse shall pay or tender to the COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS. a hke sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the pnvilege or derernng the commencement or a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts 

To the owner or the soil Twe!ve hundred. ninety-eight and 50/100 
Dollars ($.._1 .... 29~8.,.,. • ..,.50 ___________________________ ~ 

To the State or Texas Twelve hundred. ninety-eight and 50/100 
Dollars {$1 .298.50 

Total Delay Rental. Two thousand Flye hundred nlnety~even and No/100 

Dollars (S2.597,00 

In a like manner and upon like payments or tenders annuaUy, the commencement or a well may be further dererred for successive periods or one (1) 
year each dunng the pnmary term. AN payments or tenders or rental to the owner or the soil may be made by check or sight dran or Lessee. or any 
assignee or this lease, and may be delivered on or before the rental paying dale If the bank designated in this paragraph (oc its successor bank) should 
cease to exist. suspend business. liquidate, fail or be succeeded by another bank. or ror any reason fall or refuse lo accept rental, Lessee shall not be 
held in defaul for fanure to make such payments or tenders of rental unbl thirty (30) days aner the owner of the soil shall dehver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYALTIES. Upon production or oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) or the royalty 
provided for in this lease to the Commissioner of the General Land Office or the Slate or Texas. at Austin . Texas, and one-half (1 /2) of such royalty to the 
owner of the soil 

(Al OIL Royalty payable oo oil, which IS defined as 1ncludtng an hydrocarbons produced in a bquld form at the mouth or the well and also as 
a• condensate. distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hl!fe1nafler provided, 
shall be 3116 part of the gross production or the market value thereof, at the option or the owner of the so~ or the CommlSSloner of the General 
Land Office. such value lo be determined by 1) the highest posted pnce, plus premium, 1f any, offered or paid for oil, condensate, drst~lale, or other liqlld 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run. or 2) the highest market pr1ee thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever ls the greater Lessee agrees that before 
any gas produced from the leased premises Is sold , used or processed in a plant. ii will be run free or cost to the royalty owners through an adequate Oii 
and gas separator of conventional type, or other equipment at least as efflClent, so that all hquid hydrocarbons recoverable from the gas by such means 
w,I be recovered The requirement that such gas be run through a separator or other equipment may be waived , in wnting, by the royally owners upon 
such terms and conditions as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas {including Oared gas). which IS defined as au hydrocarbons and gaseous sub51ances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction ol gasoline, liquid hydrncarbons or other products) shall be 3116 part of the gross production or the market value thereof. at the 
oplion of the owner or the soil or the, Commissioner or the General Land Office. such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run , or the gross prtee paid or offered to the producef, wh1Chever is the greater, 
provided that the maximum pressure base 1n measuring the gas under this lease shall not at any IJme exceed 14 65 pounds per square inch absolute, 
and the standard base lemperat1Xe shal be sO<ly (60) degrees Fahrenheit , correction to be made for pressure BCCOfd1ng to Boyle's Law. and for spectfic 
gravity according to tests made by the Balance Method or by the most approved method or testing being used by the industry at the time of testing 

(C) PROCESSED G AS. Royalty on any gas processed in a gasoline plant or other plant for the recovery or gasohne or other hquld 
hydrocarbons shall be 3/16 part of the residue gas and the liquid hydrocarbons e><tracted or the market value thereof. at the option of the owner 
or the SOii or the ComllllSSIOller or the General Land Office All royaKles due herein shaU be based on one hundred perc ent (100%) of the total plant 
production ol residue gas attribulable to gas produced from this lease. and on fifty percent (50%), or that percent accruing lo Lessee, whichever ls the 
greater, of the total plant production of liquid hydrocarbons attnbu1able to the gas produced from this lease, provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or Its parent, subsidiary or affiNate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shaN be fifty percent (50%) or the hlg.hest percent accruing to a third party processmg gas through such plant under a processmg 
ag-eement negoUaled al arm's length (or tf there ,s no such third party, the highest percent then being specified in processing agreements or contracts In 
the industry), whichever ls the greater The respect:Jve royalltes on residue gas and on hquid hydrocarbons shall be determned by 1) the highest market 
pnce paid or offered for any gas (or llquld hydrocarbons) or comparable qualrty ,n the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross seltng prtee for the respecilve grades or liquid hydrocarbons), whichever Is the greater In no event, however, shall 
the royatbes payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting ~qud 
hydrocarbons) whether said gas be "casinghead," ·dry," or any other gas. by fractlooaltng, bum,ng or any other processmg shall be ~ art of the 
gross production of such products, or the market value lhereor. at the option of the owner of the sot! or the Commissioner of the General Land Office, 
such market value lo be determmed as follows· 1) on the basis or the highest market price of each product for the same month In which such product IS 
produced, or 2) on the basis of the average gross sale price of each product for the same month ln which such products are produced, wh.ichever Is the 
greater 

5. MNMUM ROYALTY. During any year aner the expiration or the pnmary term of this lease. 1f this lease Is maintained by production. the 
royalties paid under this lease in no event shaN be less than an amount equal l o the total annual delay rental herein provided, otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary dale of this lease a sum ~ual to tfe total amoafr'enlal less the 
amount of royallie:s paid during the precedtng year. If Paragraph 3 of thi3 lease doe:s not specify a 6~f; y ntil lit h n the' 1s 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre A .. . . ® • . • . . • . . . . • . 

•• • • • • • . . • . • ••• • • . .. 



6. ROYAL TY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the sotl or the 
CommiSS1oner of the General Lond Office may, at the option of either, upon not less than socty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to soch royalty owner under this lease be made In kind The owner of the soil 's or the Commissioner of the General 
Land o moe's nghl to take lls royalty 1n lond shall not dim nlsh or negate the owner or the sod's or the Commissloner of the General Land omce's nghts 
or Lessee's obligations, whether expr or Implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that an royalties aocrutng under this lease (Including lh06e paid 1n kind) shall be without deduction for 
the cost of producing, gathenng, storing, separating, treallng, dehydrating, compressing, processlng, transporting , and othefWISe making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursemeru 
for severance taxes and productton related costs 

8. PLANT FUEL AHO RECYCLED G AS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used lo process gas produced hereunder In any processing plant Notwithsland,ng any other prov1S1on of this lease, and subject to the wrrtten consent of 
the owner or the soil and the Comm oner of the General Land omce, Lessee may recycle gas for g kn purposes on the leased premises or for 
injection Into any oil o r g producing formation under1ytng the leased premises alter the Nquid hydrocarbons contained In the gas have been removed, 
no royalties shan be payable on th recycled gas unhl rt Is produced and sold or used by Lessee In a manner whlCh entitles the royalty owners to a 
royalty under lhls le 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to lhe Commissioner of lhe General Land Office at 
Austin, Texas, In the following manner 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth In the Texas Register Rules currently provide that royalty on oil 
Is due and must be received In the General Land o mce on or before the 5th day or the second month socceed1ng the month or production, and royalty 
on gas Is due and musl be received In the Gen ral Land Office on or before the 15th day of th second month succeeding the month of producbon, 
accompanied by the affidavit or the owner, manager or other authonzed agent, completed In the form and manner prescnbed by the General Land Office 
and showing the gross amount and d!Sp06tion of aD Oil and gas produced and the market value or the Oil and g , together wrth a copy or all documents, 
records or reports confirming the grOA productton, disposltton and market value including gas meter readings, p!pehne receipts, gas line receipts and 
other checks or memoranda of amount produced and put nto pipelines. tanks, or pools and g hn or g s storage, and any other reports or records 
which the General Land Offlce may require to venfy the gross production, dlS{)OStton and market value In all c the authority of a manager or agent 
to act IOC' the Lessee herem must be flied In the General Land Off,ce Each royalty payment shall be accompan ed by a check stub, schedule, summary 
or other remittance advice 6howlng by the ass,gned Gen rat Land Office lease number the amount or royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days Iler the royalty payment was due, then L OIH8S a penalty or 5 on the royalty or $25 00, whichever is 

greater A royalty payment which Is over thirty (30) days late shall accrue a penalty or 10 or the royally due or $25 00 whichever Is greater In add,bon 
to a penally , royalties sha• accrue interest at rate or 12% per year. such interest w,U begin to accrue when the royalty Is sooy (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penally in an amount se.t by the General Land Office admini5trabve rule 
whlCh Is effective on the date when the affidavits or supporting documents were due The Less shall bear all responslbiltty for paying or cau51ng 
royalties to be paid as prescnbed by the due date provided herein Payment or the debnquency penalty shall In no way operate to prohibit the State's 
nght of lorfeiture s provided by law no< act to p06tpone the date on Which royaltles were ongtnally due The above penalty provts1ons shall not apply In 
cases of lltle dispuee to the State's portion of the royalty or to that portion of the royalty In d1&pute as to ra,r market value 

10. (A) RESERV ES, CONTRACTS AND OTttER RECORDS. Lessee shall annually ful'TllSh the Commissioner of the General Land Office 
w,lh ,ts best poss,ble e tlmate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said ComnllSSioner w,th copies of 
au contracts under which gas is sokl or processed and all subsequent agreements and amendments to such contracts within thirty (30) days aner 
entering into or matong such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Offloe unless otherw,se authonzed by Lessee All other contracts and records pertaining to the production, 
transportation , sale and marketing or the oil and gas produced on said premises, Including the book3 and accounts, receipts and discharges of all wells, 
tanks. pools, meters, and J>lpelln shall at all limes be wbject to inspection and examination by the Commissioner or the General Land Offloe, the 
Attorney General, the Govem or, or the representahve or any of them 

(B) PERMITS, DRJWNG RECORDS. W ntten notice of au operations on this lea shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator nve (5) days before spud date, workover, re-entry, temporary abandonm nt or plug and abandonment of any wel Of 

welts Such written nobce to the General Land Office shaN include COJ>les or Railroad Commission forms for application to dnll Cop es or well tests, 
completton reports and plugging reports shal be supplied to the General Land Office at the lime lhey are filed w,th the Texas Railroad CommlSSlon All 
applications, permits, reports or other f~ings that reference this lease or any spectfic weU on the leased prem1SeS and that are sut>mtted to the Texas 
Railroad Commission or any other govemm ntal agency shall Include the word ·State• In the tttle Addrtionalty, In accordance w,th Railroad Commission 
rule&, any &19nage on the leased premises f<lf the purpose of idenbtymg wells, tank batteries or other associated improvements to the land must also 
JOClude the WOfd ·state.· Lessee shall supply the General Land Office With any records, memoranda, accounts, reports, cuttings and cores, or other 
information relallve to the ope l ion of the above-descnbed premises, which may be requested by the General Land Office, In addJtion to those herein 
expressly provided for LessM sh H h ve an electrical and/or rad1oac:tJv,ly survey made on the bore-hole sectJon, from the base or lhe surh,ce caslng to 
the total depth of well, or a.II wells dnDed on the above described premises and shan transmit a true copy or the log of each survey on each well to the 
General Land Office Within filteen ( t 5) days aner the making or sad survey 

(C) PENAL TIES. Le shall lnrur a penalty whenever reports, docum nts or other materials are not filed In the General Land Office when 
due The penalty for late fikng shall be set by the General Land Office administrative rule whlCh Is effective on the dale when the matenals were due In 
the General Land Off,oe 

11. DRY HOL.EJCESSATION OF PRODUCTION DURING PRJMARY TERM. If, dur1ng the primary term hereof and pnor to dtSCovery and 
production of oil or gas on said land, Les.see should dnlt a dry hole or holes lhereon, or 1r dur1ng the pr1mary term hereof and alter the discovery and 
actual production of oil or g from th leased premises such production thereof should cea from any cause, lhls lease shall not terminate if on or 
before the expirabon or sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional dnN1ng or 
rewonong operations thereon, or pays or tenders the next annual delay rental In the same manner as provided 1n this lease If, dunng the last year or the 
pr1ma,y term or wthin sixty (60) days prior thereto, a dry hole be completed and abandoned, or the product1on or oil or gas should cease ror any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration or the pnmary term, and 1f Lessee has not resumed 
production in paying quanlrt es 8l the ex:p trat,on or the pnmary term, Lessee may maintain this I ase by conducting additional dnlWng or rewor'long 
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. 
operatlohe purwant to Paragraph 13, using the expiration of the primary term n the dale of cessation of produdlon under Paragraph 13 Should Lhe first 
weN or any subsequent well dnNed on the above described land be completed as a shut-In oil or gas weU Within the pnmary term hereor, Lessee may 
resume payment or the annual rental In Lhe same manner as provided herein on or berore the r ntal paying date ronowtng the expl.mtlon or sixty (eQ) 
day:t rrom the date of completion of aucti shut-in oil or gas well and upon the railure to make such payment, this lease shall Ipso recto terminate II at the 
explraUon or the primary term or any llme thereafter a shut-In oil or g s well Is located on the leased premises, payments may be made In accordance 
with the shut-In provisions hereof 

12.. DRJLLING ANO REWORKING AT EXPIRATION OF PRJMARV TERM. tr, ot the expiration or the pr1mary term. neith r 011 nor gas Is being 
produced on said land, but Lnaee Is then engaged In drilling or reworking operations thereon, this lease shall remain In rorce 50 long as operations on 
said well or tor doffing or reworking of any additional wells are prosecuted in good rarth and In worl<manBke m nner Without Interruptions totaling more 
than six1y (60) days during any one &UCh operation, and if they result In the production of oil and/or gas, so long thereafter es oil and/or g la produced 
In paying quantrtle8 rrom aald land, or payment or shut-In 0tl or gas weN royalt es or compensatory royalties II made as provided 1n this le se 

13. CESSATION, DRJWNO, ANO REWORKING. II, after the expiration of the prim ry term, producllon of oil or g rrom the leased 
premises, after once obtained, &hould ceas. rrom any cause, Lhla le.- ahaN not terminate if Lessee commences addfllonal dnlllng or rewor1dng 
operallons wlthln alxty (60) days after such cessation, and this le e shall remain In full force end effect for so long as such operations continue In good 
faith and In wor1cmanlike manner without interruptions tota~ng more than abcty (60) days If such drUllng or reworlong operatloos resUlt In the production 
of oU or gas, the lease shall rem In In Ml force and effect ror so long a oil or g s Is produced from the leased prel'TllSeS In paying quantrtl• or payment 
o.f stllA· ln oil or gas weU royalties or payment of compensatory royalties Is m de as provided herein or as provided by law If the drl~ng or rewor1ong 
operations rest.tit In the completion ot a well as a dry hole, the lease win not tenninate rf the Lessee comm nces edd1Uonal drtlfing or reworking 
operations Within sixty (60) days after the completion of the well as • dty hole, and this lease lhall remain in effect so long as Lessee continues drlll,ng or 
reworlong operations In good faith and in a workmanlike manner without lntemiptlons tolaNng more th n 6lxty (60) days L shaft give wntten notice 
to the General Land Offic41 within Uilrty (30) days of any cessation of production 

14. SHlJT ~N ROV AL TIES. For purposes or this paragraph, -weir means any wen I.hat has been lgned a wen number by the atete agency 
having JurlsdJdlon over the productloo of oil and gas If, at 1ny lime after the expiration of the primary term of • lease that, unlll being ahut In, wu being 
maintained in force end effect, a -• capable of produClng Otl or gas In paying quanOOes is localed on the leased preml&eS, but oa or g is not be ng 
produced for lack of suitable production faalltlea or lack of a suitable market. then L may pay as a shut-In oil or gas royalty an ,mount equal to 
double the annual rental proVJded In the lease. but not lea than $1 ,200 a year for each well capable or producing oil or g s in paying quantities If 
Paragraph 3 of this lease does not specify a delay rental ,mount, then for the purposes of this paragraph, the delay rental amount ahaU be one dollar 
($1 00) per acre To be effective, each lnitlel stluUn oll or gas royaMy must be peld on or before. (1) the expiration of the primary tenn, (2) 60 days 1tter 
lhe Lessee ceases to produce C)jJ or gas trom the leased premises, or (3) 60 days after Lesue completes a dnlling or rewor1ong openllon In accordance 
With the lease provisions, whichever date ia latest Such payment ah•" be made on4H'!alf (1/2) to the Comrrussloner of the Genenil Land Office and on 
half (1/2) to the owner of the soll If the shut-in oil or gas royalty la paid, the lease shall be considered lo be a produclng lease and the payment shall 
extend the term of the lease for a penod of ooe year from the end of the pr1mary term, or from the Or&t day of the month following th month In which 
production ceased, and, after that, ir no suitable production facililles or aurtable market for the oil or g exists, Lesse.i may extend the lane for four 
more successive penods of one (1) year by paying the same amount each year on or before the expiration of each llhut-ln year 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept In effect by payment of the lhul-ln oil or g roy lty, o4I or g Is 
sold and deflvered In paying quantitle9 from a well localed within one thousand (1 ,000) rect of the leased premises and completed In the aame producing 
reservoir, or In any case in which drainage Is OCiC4Jn1ng, the right to continue to maintain the lease by paying the shut~ln ol.l or gas royalty shall oe e, but 
the lease ahaU remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the I a for tour more 
8000e6Slve yeara by Lessee paying compensatory royally at th royalty rate provided In the lease of the marlcet value of production rrom the weM cauelng 
the drainage or which is completed in the same producing reservoir and within one thouNnd (1 ,000) feet of the leased premises The oompeoaatory 
royalty is to be paid monthly, one-half (112) lo the Comm oner of the General Land Office and one-halt (1/2) to the owner or the sou. begmning on or 
before the last day of the month following the month in which the oil or g is produced from the well causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1 ,000) f I or the leased premis If the compensallory royalty paid In any 12-monlh period 
is an amount less than the annual shut-In oil or gas royalty, Lessee llhall pay an amount equal to the difference With n thirty (30) days from the end of th 
12-month period Compensatory royalty payments which are not Um ly paid will accrue penalty and Interest In ICCOrdance With Paragraph g or lhle 
lease None of these proVJS,ons will relieve Lessee of the obligation of reasonable development nor the obhgatloo to dr1U offset wells • provided In 
Texaa Natural Resources Code 52.11'3, however, et the d«ennlnatlon of the CommtSSJoner. end With the ComlTllS$IOOer'S wntlen appronl, the payment 
ol compensatory royalties can satisfy the obligation to drtH offset wells 

18. RETAINED ACREAGE. Notwithstanding any provtslon of this le e lo the contrary, after a well producing or capable or producmg oil or 
gas has been completed on the leased premises, Lessee shall e,cerclse the dfllgence of a reasonably prudent operator In dnl~ng such addruonal weU or 
-As as may be reasonably necessary for the proper development or the I led premises and In marketing the production thereon 

(8) H AL In the event this lease Is in force and effect two (2) years after the expiration date or Iha primary or extended term l shall 
a e as to all depths below 100 feet below the total depth dnlled (herelnaner "deeper depthe") In each well located on acreage retained 1n 
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(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as lo e all, as nearly as practical , be in the fonn or a 
square wrth the well located in the center thereof, or such other shape as may be by the Commissioner of the General Land Office Within 
thirty (30) days after partial tennnalion of thtS lease PfOVtded herein all execute and record a release or releases containing a aahsfactory 
legal descnptlon of the BCfeage and/or depths not retain er The recorded release, or a certified copy of same. shall be filed In the General 
Land Office, aocompanled by the filing fee pr y the General Land Office rules In effect on the date the release is filed If Lessee falls or reruses 
to exocute and record such rel rel es w,thln ninety (90) days aner being requested to do so by the General Land Office, then the 
Comm1SS1oner at h eUon may designate by wnlten Instrument the acreage and/or depths to be released hereunder and record such 

eni...at--t:'l!ue~·s expense in the county or counties where lhe lease Is located and in the omcial records of the General Land Office and such 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or lo be paid, under this lease shall relieve Lessee or his obhgahon 
to J)(Otect the oil and gas under the abov&-descnbed land from being drained Lessee. sublessee, receiver or other agent In conlrol or the leased 
premises shall dnll as many wells as the facts may justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage or 
oil and gas rrom the leased Pfemises In addition, ,r oil and/or gas should be Pfoduced ,n comm rcial quan1Jt1es w,th n 1,000 reet or the leased Pfemlses, 
or n any case where the leased prelTllSeS Is bemg drained by PfoductJon of oil or gas, the Lessee, 5Ublessee, receiver or other agent in control or the 
leased premise& shall in good raith begin the dnllmg or a wel or wells upon the leased J)(emlses wtlhin 100 days after the draining well or wells or the 
well or wells completed w~h tn 1 ,000 feet of the leased J)('emtseS &tart producing In commercial quantities and shaU J)(osecute such drlUing With dlhgence 
Failure to satisfy th statutory offset obHgatlon may subject thts lease and the owner or the soil 's agency rights to forfeiture Only upon the determination 
of the CommtSSIOOer of the General Land Office and With his written approval may the payment of compensatory royalty under applicable statutory 
parameters sahsty the obllgatt<>n to dnN an offset well or wells required under lhlS paragraph 

18. FORCE MAJEURE. II, after a good faith effort, Lessee Is prevented from complying with any express or Implied covenant or this lease, 
from conducting dnlling operations on the le sect premises, or from prodUClng oi or gas from the leased J)(emises by reason of war, rebeN1on, nots, 
stnlces, acts of God, or any vahd order, rule °' regulauon of government authority, then whMe so prevented, Le5Ue'a obUgalton to comply wrth such 
covenant shal be suspended and Lessee ahaa not be liable ror damages lor failure to comply wrth such covenants, addttJonally , this lease shall be 
e>Ctended wh~e Lessee is J)(ever«ed, by any auch cause, from conducbng dnlbng and reworking operabons or rrom J)(oduc:ing 0tl or gas from the leased 
prem, However, nothing in this paragraph shall suspend the payment of delay rentals in order to ma ntaln this lease in effect dunng the pnmary tenn 
in the absence or such dr~Hng or reworking operations or Pfoducllon of otl or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased J)(emises tr the owner of the SOii defalits 
In payments owed on the leased J)(emlses, then Lessee may redeem the rights or the owner or the sow in the leased J)(emises by paying any mortgage, 
taxes or other liens on th leased premtSeS If Lessee makes payments on behalf of the owner of the soil under thcs paragraph, Lessee may recover the 
cost of these payments from the renCal and royalties due the owner or the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II the owner of the sow owns less than the enbre undivided surface estate 1n the above 
descnbed land, whether or not Lessee's Interest Is specified herein, then the royatt,es and rental herein PfOvided to be paid to the own r of th so~ shall 
be paid to him In the proportJon wtuch his interest bears to the entire undivided surface estate and the royalties and rental herein provided lo be paid to 
the Comrn,ss,ooer of the General Land Offioe or the State of Te,cBS shaft be ltkewise proportionately reduced However, before Lessee adjusts the 
royalty or renCal due lo the CommlSSk>ner of the General Land Office, Lessee or his al.thonzed representabve must Sllbmlt to the Comm1SS1oner of the 
General Land Offlce a wntten statement which explains the disuepancy between the Interest purportedly leased under lhcs lease and the actual interest 
owned by the owner or the &Oii The ComrT11SS1oner of the General Land o mce shan be paid the value or the whole Pfoduclton allocable to any undivided 
tnlere6t not covered by a lease, less the PfOportlonate development and l)(oduct1on cost allocable to such undivided interest How ever, In no event sha ll 
the Comm1SS1oner or the General Land Off,ce receive as a royalty on the gross production aHoc.ible to the undivided interest not leased an amount less 
than the value of one-sl>eteenlh (1/16) of such gross producbon 

(8) REDUCTION ot= PAYMENTS. 11, dunng the pnmary term, a portion of the land covered by this lease Is Included wrthin the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner or the soil in accordance with Natural Resources Code Sections 
52.151 -52.154, or if, at any time after the exptration of the pnmary tenn or the e>Clended tenn. this lease covers • lesser number or aa-es than the total 
amount described herein, payments that are made on a per aa-e baSIS hereunder shall be reduced according to the number or aa-ea pooled, released, 
~erldered, or otherwise severed, so that payments detennined on a per acre basis under the terms of this lease dunng the pnmary term shall be 
cabJiated based upon the number o( acres outskle the boundaries or a pooled unit, or, If after the expiration or the pomary term, the number or acres 
actually retained end covered by this lease 

2 1. use OF WATER Lessee shaR have the right to use water Pfoduced on said land necessary for operations under this lease e,ccept water 
from wels or lanlcs of the owner of the soil, PfOV ded, however, Lessff shall not use potable waler or water surtable lor livestock or Irrigation purposes 
ror waterflood operations wrthout the Pflor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil lor damages caused by its operations to all personal PfOperty , 
Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its pipelines below plow depth 

24. W ELL LOCATION LIMIT. No well shall be dolled nearer than five hundred (500) reel to any house or bam now on aald Pfemtses Without 
the written conserll of the owner of lhe sou 

25. POLLUTION. In developing this area. Lessee shall use the highest degree or care and all PfOper safeguards to !)(event pollution Wthout 
limrtmg the foregoing, pollution of coastal wetlands, natural waterways, rrvers and Impounded wale< shall be J)(evented by the use of containment 
facilities &UfflClenl to !)(event &p!Mage, seepage or ground water conlal'T\ll'lallon In the event or polkrtlon, Lessee ahan uae all means at Ha dtSpogal to 
recapture al escaped hydrocarbons or olher polutant and shall be responsible for an damage to public and Pflvate PfOpertles Lessee shall build and 
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maintain fonces around its slush, aump, and drainage pits and tank batten so as lo protect livestock 1galnst 1065, damage or Injury, and upon 
• comple on or abandonment of any well °' wells, LecMe shall fin and level all slush pits and celars and completely clean up the drilkng site of an rubbish 
thereon Lessee shall, whHe conductlng operations on the leaaed premises, keep aald premises free or all rubbish, cans, bolUes, paper cupe or garbag • 
1nd upon completion of opereUons lhall restore lhe surface or the land to as near Its onglnal condition and contours u la practlcable Tanks end 
equipment WIN be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to UmitaUons In this paragraph, Lessee ahall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, lnciud ng the right to dnlw end remove casing, WJthm one hundred twenty (120) days afttll' the expntion or lhe 
terminlllllon of thlS lease urHSS the owner of the soil grants L an extension o( this 120-day period However, Lessee may not remove ng from 
any well capable or p(oduclng oil end gas In paying quantities Adchtlonally, L- may not draw end remove COS1ng until after lhrty (30) days written 
not1Ce to the Commissioner of the General Land Ot11ce and to the owner or the soil The owner or the .oil &hall become the owner ol any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of thl• p ragraph 

27. (A) ASStGNMENTS. Under the conditions ccrtalned In this pantgraph and Paragraph 29 o( this I se, the rights and estat or either 
party to this lease may be assigned, In whole or In part, and the provisions or this lease shal extend to and be bindllQ upon their hen , devlsees, legal 
representatives, aucceasons and 8Slolgna. However, a change o, division In ownership or the land, rentals, or royalties will not enlarge the obligations or 
Lenee, dimtnlsh the nghts, prrvlleg and •ates or Lestee, Impair the etredlven .... or any payment made by Lessee or lmpai- the effectiveness of any 
ad performed by Lessee And no change or ~on In ownership or the land, rentals, or royalties llhall bind Lessee for any purpose unlit thi'ty (30) days 
after the owner of the soil (or his h ra.. deviaees, legal r preeentatrves °' assigns) hJnu5hes the L wlh Alb.factory written evidence or the cha~ 
In ownership, lncludlng the original recorded munlments or title (or a certified copy of such original) when the ownersh p changed because of a 
oonveyanc:e A total or partial assignment of this lease shaN, lo the extent of the Interest assigned, relieve and dmcharga Lessee o( all sut>gequent 
obligations under this lease Ir this lease Is astNgned In its ertlrety as to only part of the 8Creage, the right nd option lo pay roota &hall be pportioned 

t>etween the severel owners retably, according lo the area or each, and failure by one or mo..-e o( them to pay ta lhare of the rental lhall not affect 
this lease on the patt of the land upon whlc:h pro rata rert11la are timely paid or tendered, howev r, if the gnor or 9SS1gnee does not file a cerll ed 
oopy of soch assignment In the General Land Office before the next rental paying date, the entire lease sha~ tennlnate ror fa1hxe to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed lo all rights and be subject to au obhgabons, iabMltiee, and penalties owed to the Stale by the 
original I or any pnor assignee of the lease, including any llablhtles to the Stale for unpaid royalties 

(Bl ASSIGNMENT LIMITATION. Notwithstanding any prOVISlon in Paragraph 27(a), if the owner or the soil 1cqw-ea this lelM in whole or In 
pan by 1Sa1gnment without the prior written approval of the Commlasloner of the General Land Offloe, this lease Is void n or the lime or assignment and 
the agency power of the own« may be rorteled by the Comm issioner An gnment win be treated as If it were made to the owner or the SOii rf the 
SS1gnee Is 

(1) a nominee or the owner of the son, 
(2) a corporation or subsidiary In which the owner of the &Oil la a pnnclpal stockholder or la an employee of such a corporation or subaldlary, 
(3) a partnenih p In which the owner of the soil is a partner or Is an employee of such a partnership, 
(4) a pnnopal stockholder or employee o( the corporation which Is the owner of the soil, 
(5) a partner or employee In a partnership which ia the owner o( the soU, 
(6) a fiduciary r« the own r or the IOII, Including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil, °' 
(7) a family member of the owner of the IOII or related to the owner o( the IOII by mamage, blood, o, adoption 

2&. RELEASES. Under the conditlons contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the son and place of reco<d a release or rel covering any portion or portions or th I sed premises, and lhefeby surrender this lease H 
to soch pofbon or portions, and be rebeved of I subsequent obhgallons to acr ge aurrendered If any part of this lease Is proper1y SU1Tend red, the 
delay rental due under this lease shal be reduced by the proportlOn th.It the surrendered ecreage bars to the acreage which was covered by lhla leaae 
immediately prior to 8UCh surrender. however, such release wiU not relieve L of any habilitiea wtuch may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASStGNMEHTS AND RELEASES. If I °' any part or this I is ned or released, such nment or release must be 
rec«ded In the county where the land Is sltuated, and the recorded Instrument, °' a copy of the recorded Instrument certified by the County Clerk o( the 
oounty In which the Instrument Is recorded, must be filed in the General Lllnd Office within 90 days of the last execution dale accompan ed by Iha 
pr-eecribed tiling fee If any such 1aJgnment Is not so filed, the nghts acqutred under this le shall be subject to forfeiture at the option or the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All proVISions pertaining to the lease of the abov&-dactt>ed land have been nctuded In th instrument, 
lncludlng the statement of the true conaldarltlon to be paid for the execution or this lease and the rights and di.Ales of the parties. Any collateral 
agreements concerning the development of oll and gas fro,n lhe leased premises which are not contained In thlS I se render this lane Invalid 

,1. FIDUCIARY DUTY. The own« of the soil owes the State a fiduciary duty nd must fl.My disclose any facts ffecmg the State'• lntet"est In 
the leased premises When the Interests o( the owner of the soil connk:t with thoee o( the State, the owner of the soil 18 obligllled to put th State'a 
Interests bef«e his personal interests 

32. FORFEITURE. If Leaee shall fai or refuse to make the payment or eny sum within thirty days ,ner II becomes due, or If Lessee or an 
authortud agent ahould lcnowlngly make any r-. return or r.- report c:oncaming procluc:tlon or dn•ng, or If Lease. aha.I fail °' retUM to dril any 
offset well or wells In good faith aa required by law and the rules and regulations adopted by the Commlssloner or the General Land Office, or 1f LeeMe 
should rail to file reports in the manner required by law or faff lo comply with rules and regUlatlona promulgated by the General Lllnd omoe, the School 
Land Board, or the Railroad Commilaion, or If Lessee ahould refuse the PfOper aulh<lrty access to the records pertaining to operabona, or if L or 
an aulhortz.ed 1gent &hould knowingly fall or refuse to give correct Information lo the proper euthooty, or knowingly f•I or re"- to l\rnish the GenenJ 
Land Office a correct log of any wen, o, If Lessee ahaU knowmgly violate any o( the matenal provlslooa of lhte lease, or if lhla lease • assigned and the 
assignment IS not filed In the General Land Olfloe as requ,red by law , the rights ecquired under this lease ahaU be subject to forfoiture by the 
Commissioner, and he shall rorre1 eame when sufficiently Informed o( the facts which authonze a forfellure, and when fo,teced the area lhall agari be 
subJect to lease under the terms of the Rehnqulahment Act However, nothing herein aheU be oon&trued as warvlng the 1utomatlc termination of this 
lease by opereUon of law or by reason of any special llrmteUon anslng hereunder Forfeitures may be aet aside and this I ae and all light.a the<eunder 
reinstated before the nghts or enoth r Intervene upon aallsfadory evidence to the Commi..oner o( the General Lllnd Off-. or future compliance With 
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the provisions or the law and or this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accofdance wrth Texas Natural Resources Code 52 136, the State shall have a first lien upon all oll and gas PfodUCed rrom the 
area covered by this lease to secure payment or all unpa d royalty and other sums or money that may become due under this lease By acceptance or 
this lease, Lessee grants the State, In addition to the lien pl'Ovided by Texas Natural Resources Code 52136 end any other applicable &tal\Jta<y lien, an 
express contractual lien on and security Interest In all leased minerals In and extracted rrom the leased premises. all proceeds which may accrue to 
Lessee rrom the sale or such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased prem.ses used in connection Wllh the production or processing of such leased minerals In order to secure the payment or a ll royalties or other 
amounts due or to become due under this lease and to secu-e payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1tlon or this lease, whether express or implied This hen end seounty Interest may be foreclosed Wllh or without court proceedings In 
the manner provided in the Tiiie 1. Chap 9 ()( the Texas Business and Commerce Code Lessee agrees that the CommlSSioner may require Lessee to 
execute and rec-O<d such instruments as may be reasonably nee ry to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior hens arising from and relabng to Lessee's actMti upon the above-descnbed property or from Lessee's acquis,bon ot this lease 
Should the Commissioner al any time determine th t this representatlon is not true, then the CommlSSloner may declare this lease rorreited provided 
herein 

34. POOLING. Lessee Is hereby ~nted the ri~ to pool or urvtrze the royalty Interest of the owner ol the soil under this lease wrth any oth r 
leasehold or mineral intere&t for the explorallon, development and production or otl or gas or erther of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land OfflOe for the poohng or unrtmng of the int rest or the State under this lease 
pursuant to Texas Natural ResolKCeS Code 52151-52.154 The owner of the SOii agr that the lndus,on of this prOV1Sion in this leue satJSfies the 
execution requirements stated 1n Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and drscharges the Slate of Texas and the owner of the SOii, their offlCef'S. employees, partnens, 
agents. contractors, subcontractors, guests, invitees. and their respective successors and assigns, of and from au and any actions and causes of lion 
ot every nahn, or othel' harm, i'lcludtng envrr-onmenlat harm, for which recovery of damages is aought , Including, bu1 not ltmi1ed to, an losses and 
expenses which are caused by the actMbes of Lessee, its officers, employees, and ag nts a11S1ng out of, 1ncldenlat lo, or resun1ng from. the operations 
or or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's bre h of any of the terms or proV1Sions ot this 
Agreement. or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liabl lor, xonenite, Ind mrwfy, 
defend and hold harmless the State ot Texas and the owner of the soil, their officers, employees and ag nts, the.- suoceAOra or assigns. against any 
and al cfa1ms, habtt10es, lo&ses, dam.tgeS, actlOOS, personal lnJUfY (Including d alh), C06ts end expenses, or other harm for which recovery or damages 
Is sought, under any theory Including tort. contract. or strict tlabtlity, including attorneys' I and other legal expenses, Including those related lo 
environmental hazards. on the leased premises or in any way related to lessee's failure to comply wrth any and aN environmental laws, those ansmg 
from or In any way related to Lessee's operations or any other of Lei.see's activities on the leased premises. those anslng from Lessee's use of the 
surface ot the leased premise&, and those that may anse out of or be occasloned by Les.see's bc'each or any or the terms or provrslons of this Agreement 
or any other act or omission of Lessee. its dtreclors, orrteen1, employees, partners. agents. contractors. subcontractors, guests, lnvit • and lhetr 
respective successors and assigns Each assignee or this Agreement, or an Interest lher-eln, agrees to be fiable for, exonenite. Indemnify. defend nd 
ho6d harrT*5S lhe Slale ol Texas and lhe owner ot the &Oii, their otric:era, emp6oy es, nd agents rn the sam manner provided above in connection with 
lhe adMlies ol Lea&ee. is officers. empo,ees, and agents as de&cnbed above. EXCEPT AS OTMERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
11£ N>EJ99TY OIIUGATIONS AND\OR UA8LITES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES TIEREOF (EXCLUOWG PRE-EXJSTING COHDmONS). STRICT UABUTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUOWG THE NEGUGENCE ~ THE IINC>E:w.FEO PARTY), WHETffER SUCff NEGLIGENCE 
BE SOLE, JOl"1", CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee &halt use the highest degree of care and all reasonable safeguards to prevent cortam,nation or 
pollution or any environmental medium, Including SOtl, surface waters, groundwater, sediments. nd surface or subsurface strata. ambient a.- or ny 
other envrronmental medium n, on, °' under, the t sed premises, by any waste, poUutant, or contaminant lessee shaU not bnng or permrt to remain on 
the leased premllieS any asbestos conta,rwng malenals, explosives, toxic matenals. Of' substances regulated as hazardous wastes, hazardous malenala. 
hazardous substances ( the term •Hazardous Substance· Is defined In tho Comprehenswe Environmental Response, Compensation and l.Jabil,ty Act 
(CERCLA), 42 U SC Sections 9601, I seq ). or toxic substances under any federal, state, or local law or regulation ("Ha.znrdOU8 Matenats·) . except 
ordnary products commonly used 1n connection wth oil and gas exploration and devclopmenl operations and stOf'ed rn the usual manner and quanttl es 
LESSEE'S YIOl.AllON OF THE FOREGOING PROHJBmON SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER ANO 
LESSEE SHALL INOEMNFY, HOLD HARMLESS ANO DEFEND nte STATE OF TEXAS ANO THE OWN:.R OF THE SOL FROM AHO AGAINST 
ANY CLAIMS, DAMAGES, JUOGMEPITS, PENAL TES, LIA.BHJTIES, AND COSTS fJNCLUOING REASONA8l.E ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OllT ~ (1) A V)()l.ATIOH ~ THE FOREGOCNG PROHIBmON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON. UNDER. OR ABOVr THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL. CLEAN UP, REMOVE, REMEDY AND REPMR AHY SOL OR GROUND WATI;R 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF Alff HAZARDOUS MATERIALS IN. ON. UNDER, OR A.BOVT 
11£ l.EA$ED PREIIPSES D1.aNG l.ESSEFS OCCUPANCY~ THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APlit.JCA8LE LAW. l1B NlEISIACATION AND A$$UitiP1lOt,,I SHAl.L APPLY, BUT IS NOT UMrrED TO, UABUTY FOR RESPONSE 
ACTIONS lNJERTAKEN PURSWUIT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHAU. IMMEDI.ATEL Y 
GIVE THE STATE~ TEXAS AND THE OWNER~ THE SOIL WRII IEN NOTICE~ ANY BREACH OR SUSPECTED BREACH OF 1HS 
PARAGRAPH, UPON l..ENWi OF THE PRESENCE~ AMY HAZARDOUS IIATERM..S,, OR UPON~ A NOTICE~ NIY 
GOVERNMENTAL AGENCY PERTAINING TO HAZAADOUS MATERIALS WHICH MAY ~ THE LEASED PREWSES THE 08..JGATIONS 
~ LESSEE HEREUNDER StW.L SURVIVE 11£ EXP'tRATION OR EARLIER' TERMWATION. FOR ANY REASON, OF llilS AGREEMENT. 

37. APPLICABLE LAW. This lease is ISSOed under the provisions al T Natural Resources Code 52 171 through 52190, comrnoriy 
known as lhe Reinqurshment Act, and other apphc:abl :atutes and mendmcnts thereto, and If any prov1Sion 1n this I se does not conform to these 
staMes, the stallies w,U prevail over any nonconrorm,ng tease provisions 

.. . . • • • • • • • • . . . • .. • • • • . 
• • • . . • ... • . • . .. 
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38. EXECUTION. This oil and ga lease must be signed and acknowledged by the Lessee berore rt is filed or record In the county records and 
In thtt General Land Orfice of the State or Texas Once the filing requirements round In Paragraph 39 or this lease have been aausfied, the erfectrve dale 
or this lease &hall be the date found on Page 1 

39. LE/.SE FILING. Pursuant to Chapler 9 of the Texas Business and Commerce Code, thl lease must be filed or record In the office or the 
County Cieri< In ony county in which all or any part of the leased premises is located, and certified coptes thereof must be filed tn the General Land 
OlflCe This lease is not effectrve until a certified copy or this lease (which Is made and certified by the County Clerk rrom his records) Is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52.183 Addlllonally, this lease &hall not be binding upon the State unless it 
recites the actual and true consideration paid or promised ror execution or this lease The bonus due the State and the prescnbed fd1ng lee shall 
aocompany such certified copy to th General Land OfflCe 

TATE OFT 

Uy:·_ ~i~~~~~l>,_}~~.lv 
lnd1vtdually nnd as agent for lhe State of Texas 
LaOonoa WaJt.cn, a married woman dea Ung In her 
DATE 3 - I &> -o S 

STATE OF TEXAS 

COUNTY OF DALLAS 

STATE OF TEXAS 

parate prop rt 

(CORPORATE ACKNOWLEDGMENl) 

known to me lo be the 

s 

(INDIVIDUAL ACKNOWLEDGMENl) 

BEFORE ME, the undeni,gned authority, on thta day personany appeared LeDonna Wolters known to me to be the persons wh<>&e 
nama. are sut>ecnbed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and conStderatlon therein 

expr ed Given under my hand and seal of office this the / /o day of ::zJJ D.JzA,[. # , 2005 

.. . 
• • • . • . •• • • • . . . ... • 

CLAUDINE WHITE 
MY COMMISSION EXPIRES 

Aplt 5, 2006 

. . . • . • . 
• • . . . . . .. 

~~-
NOCary Public In and ror STATE or TEXAS 



TO OIL AND GAS LEASE DATED March 4. 2005 FROM TIIB STATE OF TEXAS, ACllNG BY AND 
THROUGH ITS AGENT. La.Donna Wailers. a married woman dealing in her sole and separale property, AS LESSOR, and 
Petro-Hunt L.L.C , AS LES EE; 

ADDmONAL PROVl ION OF LEA E 

otwilbstanding anything to the contrary in the roregoing Oil & Gas Lea it i agreed and understood as follow to 
wit : 

A. NocW1tl\Sl:ll\(Ung anything contamcd herein to the contrnI)', at the exp1rauon of the pnmary tenn hereof, this IC.'\SC 
shaJI tenmnate as to all lands which arc not mcluded WJlhtn a proratJon urut established b lhe Rrulroad Comm1ss1on of Texas 
for wells producing in ixt}'ing quanuues m order to oblrun a maximwn producuon allowable per well, uoJcss Lessee is engaged 
in drilling operations or Lessee has completed a well withtn one hwldred eighty ( 180) days of UlC expiration of lhe priirnry 
teml. If Lcsscc is, at Lhc expiration of the primary Leroi, engaged m actual dnlhng opcrauons or Lcsscc has completed a II 
wiLhin one hundred eighty ( 180) days of Lhc exp,rauoo of tre pnmary tenn, thJ lease shall remain m full force and effect as 10 
all lands covered hercb for so long as opcralJons conunue to compleuon or abandonment and for so long UlCT'Caner as 
operations for dri ll ing are conducted witJ1 no more than one hundred eight (180) days elapsing between the completion or 
abandonment of one weU and the commencement of aciual dnJl111g opcraoons of another well After the cxpirnuon of the 
pnmary tcnn or the continuous dnUing program, whichever occurs last, Lessee shaJI release aU acreage not dedicated lo a 
producmg prorauon urut for wells producing in pa ing quaouucs 10 order Lo oblaln a maximum prodUCtJOn allowable per weJI 
as prescnbed b the Railro.,d Comm1SS1on of Texas. A well haH be detcmnoed to be completcxl on the da Lessee releases 
the drilling ng used 10 drill such well, or the date such ng is moved off the locauon, wluchcvcr date occurs first, and a well 
shall be determined 10 be commcnoed when such ~'ell ts spudded Notwrthstandtng the partJaJ tcnnmatJon of thts lease, Lessee 
shall continue to have the rights of ingress and egress across all of the leased premises to aod from lands that remam sub,ect to 
tJi is lease, or lands pooled therewith, for the purposes described in paragraph I hereof, together with cascrnerts and rigtu of 
wa for roads. pipelines, flowhncs and other faci!Jucs on or across all of the k:ascd prcnuscs for the cxplorauon. development, 
produci.on. gathering or transponaOOn of 0 11, gas and other products from the lands still subJect 10 thls lease or lands pooled 
tJ1erewith. TilC sole habtlit or penaJt for lhe frulure of Lcsscc to dnU any well or we.lls rcqwrcd or pcnmtled by tbJs lease 
shall be tJlC tcnninalioo or ,:wtial termination of Lessee' s rights under the lease as provided above 

In cooducl1ng such cooLLnoous drillmg program. Les:scc shall be entJtJed 10 accumulate and later use umc, 1f any. 
saved between weUs, beginnm with the second well under the conunuous dnllmg program. If one well is commenced sooner 
tJ,an 180 days aner Ille complcuon of the last preceding well, the portJon of tJlC prescribed 180 day pcnod not used ma be 
carried forward and added to the pcnod between subsequent weJls 

0 . Lcsscc agrees 10 pa reasonable sums for all damages caused 10 growrng crops, fences., livest personal 
propert , pasture land or other tmprovements belonging lO the Lessor and/or Lessor's tenants, if any, by reasons of all 
operatjoos hereunder. TI.le Lcssoc agrees to repair aU damages to UlC land wbJC1'1 might be caused b opcrauons uoder this 
lease including but not limited 10 the reseeding of aJI abandoned well SJles and/or ooo used roads. pllS, or- tank batlcnes. Lessee 
agrees Lo construct and mai:mam fences around all pt lS and msia llauons as 10 protect lrvest k agamst loss_ damage or tnJury 
and upon complclioo or- abandonment of any well, Lessee obligates itself to fill and lcvcl off all pi IS and cellars and completely 
clean up and remove alJ rubbish from the leased prenuses. Lcsscc further agrees for hunsclf, lus successors and assigns. that it 
wi ll maintain aJI drill Siles and other poruons of the surface of the above property used or occupied by Lessee, its successors 
and assigns, free and clear of weeds and no,ooos cgctatJon and trash, and w,ll mamtam the same ma reasonable manner so as 
to prevent additional damage 10 the surface owner's lands. II is further agreed that Lessee, its successors and assigns. shall not 
erect an pcnnanent bUJldings or houses on the prctru w qucsuon. 

. It 1s further undersuxxi and agreed that any and all roads established by the Lcssoc hereunder shaJI be located as 
near as practicaJ as agreed upon b and between Lessee and lhc surf ace owner 

D All appljcations, pc:mulS, reports, corrcspoodencc, or other fihogs that rcfcrcocc lhis lease or any spcCJfic well on 
Ule leased premises and that arc submitted Lo lhc Railroad Commission of Texas or any other governmental agency shall 
melodic tl\C word "WaJLcrs" in the Ude. Addloonall , in accordance wilh Rrulroad Coouruss1on rules, an s1gnage on tJ1c lca.scd 
premises for the JJU1l)Ol'iCS of idcotifymg well Lank batteries or other associated improvements to the land must include lhe 
word .. Walters" 

• . Lcsscc agrees to let Lessee dnll a well for water for dnlling purposes only. Lessee agrees to tender such well to 
Lhc surface owner thcrcallcr; however, Lcsscc ma use water from that well for drilling purposes onl on future wells dnlled 
pursuant to lhis lease. Lcsscc will Lest existing water wcJls (on surface lands owned by any person SJgnu:ig as Lessor) located 
within two nulcs of an proposed well and will conlJ.nue lo tesl these welJs on an annual bas1s ulllll all of Lessee' s opernLJons 

on these lease premises have ceased PrTBEAA9~r" c; ?! ~IYt 
ArnsT: --1e.J.-K~ ,7LL ) 

•• • • •• • ••• 

. 
• • • • . . . . . 
• 

. 
• • . . . . . . 

• . 
• 

• . .. 

Poge I of 2 ~ UNDA 1kOONA1.0 COUNTY CLERK 

~ ?1it1~ful>~i-



F Amended Delay Rental Prov1s1on 

• As Lo an rentals LhaJ may be paid on or before the 111
, 2'.i and 4111 aniuversary date, tJ,e total rental shall be pa able in 

tlle amount o f $2,597. . Of suc h amount, S 1,298.50 1s pa able to the owner of the soil as provided herein and 
S 1,298.50 1s payable to the Stale of Texas as proVldcd herein. 

• • Except that if delay rentals arc paid on or before tlle 3nl anmversary date, tlle total rental shall be payable in tlle 
amount o f $64,925 00 O f such amount, $32,462 50 1s ixi able to the owne r of the soil as provtdcd herein and 
$32,462.50 is payable to tlle Stale of Texas as proV1ded herem 

. ... 
. 
• • • • •• 
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March 6, 2006 

ATTN: William A. Hearne 
PETRO-HUNT, L.L.C. 
160 l Elm Street, Suite 3400 
Thanksgiving Tower 
Dallas, Texas 75201-720 1 

Re: RELlNQUISIIMENT ACT LEASE No. M-105491 
Public School Land, Block 42 .. Culberson CoW1Ly 
Section I 0: 640.0 Acres 
Section 12: 
Section 15: 
Section 19: 

Dear Mr. Hearne, 

640.0 Acres 
640.0 Acres 
677.0 Acres 

D OF lFX C E 
JCRRY PATTERSON 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under mineral file number M-105491. Please refer to this number 
in all future correspondence concerning the lease. 

Your remittance of $65,050.00 has been applied as the state's portion of U1c cash bonus $64,925.00 
along with a processing and filing fee in the amount of $125.00. Please let me know if you should 
have any questions. 

Sincerely, 

:v~ ~..,e ~ f'.lo / 
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475- 1534 

MS/DR 

Stephen F. Austin Building · 1700 Nonh Congress Avenue · AuMin, Te>.,1s 78701 - 1495 

Po~r Office Box 12873 • Ausnn, Texas 78711 2873 

5 12-463-5001 • 800-998-4G LO 

ww,11.glo.statc. tx. us 



By-~~::::::_ ___ _ 
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PETRO-HUNT, L.L.C. V 
1601 Elm Street, Suite 3400 

,, Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

P1ge 1 of 1 

OWNER NAME OWNER NO ~ DATE 

[ Feb-13-2006 

CHECK NUMBER 

TEXAS GENERAL LAND OFFICE 

LEASB NUMBER 
118 • 10192)1 

ORIGINAL LESSOR/LEASB N,t.MB 

LEASE OATB HONTll9 
0)/04/05 12 

!"ROM 
0)/04/06 

• • • • PAYMENT TYPB • • • • DELAY RENTAL • • • • 

TO BB CRED ITED TO 

OWNER • ~8207 
TEXAS GENERAL I.ANO OPPICB 
1700 N CONGRESS AVEN\111 ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 

ADDITIONAL TEXT 

RBCORDEO BOOK 88 PAG8 64 6 ENTRY 

FILS IO 
68351 OOH 

PROSPECT Delaware Ba•1n ·Area l 
COUNTY/PARISH CULBERSON STATE TX 
TRACT NO :10089 
LEQAL DE9CRI.P.TlllN~~~~~~~~ 

ti II. V 
l l,AN. 

. . 
• • .. 

• •• 

7004107 

DATE 02/1)/06 O!ECK NO 

PAYMENT AM.)UNT 1,298 so 

BA.NlC SERVICll CHO 

TOT AL AM.'.>UNT 1,298 . SO 

• ... . .. . . . • . ... . 
• . . • . . . . . • . . . . . 
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PAYEE DETACH THIS PORTION BEFORE CASHING c;1cl\. 
PETRO-HUNT, L .L.C. 

1601 Elm Street, Suite 3400 
Dallas. Texas 75201 

(214) 880-8400 

OWNER NAME 
-

TEXAS GENERAL LANO OFFICE 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Feb·13·2007 

Page 1 of 1 

l CHECK NUMBER AMOUNT 

7005604 S1 ,298.5( 

LEASE NUMBER 
118 • 1019211 

DATE 02/ll/07 CHECK NO 7005604 

RENTAL PERIOD 
LPASE DATE MCNTlfS FROM TO Pl LE ID 

Ol/01/05 12 03/04/07 03/04/08 68351 OOlJ 

•••• PAYMENT TYPB •••• OBLAY RENTAL •••• 

TO BB CREDITED TO 

0\'NER • 58207 
TEXAS OENBRAL LAND OPPICE 
1700 N CONORESS AVENUE ROOM 60 
AUSTIN, TBXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 88 PAGE 6 ~6 ENTRY 
PROSPECT DELAWARE BASIN l 
COUNTY/PARISH CULBERSON STATE TX 
TRACT NO 2 00 8 9 
""'"'"c..1,1J;,.,u.R I l N'-----:--,-,-----

. . ... 
• • • . • • . • • • . . . .. . . • • • • ... . . 

• •• • • . . 
• . 

PAYMENT AMJUNT 1, 2!'18 so 

BANK SERVICB OIO 

TOTAL AMOUNT x 1,298 50 



. . . . . . . . . 

. . . . . . .. . .... . . . . .. 

. . . . . .... . . .. . . .. 

(X> 

w 
w 
!"-.) 

w 
w 

Fil~ No.JJJ: I DSYCil I 
@iifQ 
h te Filed. '4 d-UJ -Ut 
'r dt¥itt Patterson, Comm1ss1oner 



PAY~~ DETACH THIS PORTION BEFORE CASHING

7
CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

FOWNERNAM[ 

ST OF TX GENERAL LAN O OFFICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO OAT[ 

Fcb-13·2008 t 

Page 1 of 1 

CHECK NUMBER 
AMOUNT ·~ ' 

7007232 $32,462. 0 

LEASE NUMBER 
118• 1019231 

ORIGINAL LESSOR/LEASE N-"46 DATE 02/1 l / 08 OIECK NO 7007232 
WALTERS lJJXlNNA 

RENTAL PERIOD 
LEASE DATB M.:lNTHS FRCM TO Pl LE JD 
0)/04/05 12 0)/04/08 03 / 04 / 09 68351 003) 

••• • PAYMENT TYPE •••• DELAY RENTAL • • • • 

TO BE CREDITED TO 

OWNEII I 7 
ST -

AOOITICNAL TKXT 

RECOR PAGE 646 ENTRY 
PR PB IN l 
COUNTY/PAii 'H CULBERSON 
TRAC°l' NO 20089 

STATE TX 

LEOAL DESCRIPTION 
CULBERSON COUNTY TEXAS BLOCK 42, 
PUBLIC SCHOOL LANO SURVEY SIC 10, 
ALL SEC, 12 1 ALL SIC , 161 ALL SEC . 
19 1 ALL BEING 2,597 . 00 ACRES MORE OR 
Lr:35 

• • . 
. . • . . . 
• . . 

. . . . • • • • . • 

. .. . . 
• • . • 

. .. . 
• • . . . 
• 

PAYMENT AMOUNT 32,462 . 50 

BANK SERVICE OIG \/ , 0 . 00 

TOTAL AMOUNT ~ 2,462 50 

\ \ 



r ale Ne mF- !v:Y/ff_ _ 
~NTAL PAYMENT __ 

c FalcJ -,Z-.A±:o-B 

. . . . . . . . . . . . . . . . . . . . . . . . . . . : .. : . . ·.· ·.· . . . 907195 



Energy Paper Details 

Gl.OBu,e Muin 
tvknu 

Business Entity I En ergy Pap ·r I PSF Lund I SRP Ful'ility 
Search 'carch Seurch Seurch 

Energy Paper Details 
Pap r Type: OIL D/OR G L~~-~~ 

Lea e/ nit/Permit: MF105491 

Page I of I 

<;RP Land 
Search 

Rcluted Bu ... inl·,, Entitic, I Rclutcc.l ( ountil'" I Related Ll•a.,e, Rclutcd PSF Land 
Vic" Oil/ (;us Lcusc Dctuils •arch Do us har I Rc\.cnuc Dctuil, 

en ral Information 

Ll•usc Dute 

Status 

Status Dale 

Non-Unit Status 
Non-Unit Status 
Dute 

o:3/ o..i/ 2005 
ACTIVE 

o:J/ cq/ 2005 

Pa)'lncnt Information 

Ori~inul Payment :;64,923.00 

Puymen t ( ') clc ANNl \L 

Rental Payment, 

on1mcnl 

RAL Lh\SI·, 

Bu inc ntity Infor1nation 

l .csscc 
I .c ... ,or 

Operator No operator, recorded 
l L 

Tolul J.eu,c<l Acrcs 2,597.00 

Lund Part in Lca,c 

Limited Term 

Term 

Primlt~ I crm 

Fo,· lcc/111ical S Ul)J)Ol"l please COIILCIC L the Technica l lll)J)Ol'l Cllle r a( 463-887 
T l,is page las t updated on 4 ovcmbcr 2000 

http://g lowcb.glo.state.tx.us/cncrgy/clms/globase/paper/EncrgyPaperDetail.cfm?IPapcrld 8. .. 4/ 1/2008 



-z, I). FileNo.IDt- \os-qq( 

Dace Filed: ico<r Foe~ U:~ l5e.i:Q--1' IS 

Jerry E. Patterson, Commissioner 

By~------· 
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CHESAPEAKE OPERATING, INC. VP.O. BOX 18496 OKLAHOMA CITY. OK 73154 

• , LEASE OBLIGATION DEPOSIT RECEIPT 09010067 
WE HAVE THIS DAY FEBRUARY 5, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $1 ,298.50 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

31412009 TO 31412010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS· 
Survey PUBLIC SCHOOL LAND Block/Suffix 42 Section 10 Short Oesc ALL OF SEC 10 BLK 42, PSLS 
Survey PUBLIC SCHOOL LAND Block/Suffix 42 Section 12 Short Oesc ALL OF SEC 12, BLK 42, PSLS 
Survey PUBLIC SCHOOL LAND Block/Suffix. 42 Section 16 Short Oesc ALL OF SEC 16 BLK 42, PSLS 
Survey PUBLIC SCHOOL LANO Block/Suffix 42 Section 19 Short Oesc ALL OF SEC 19 BLK 42 PSLS 

PAYMENT RENTAL 

' LEASE NUMBER TX0011136-000 LEASE DATE 3/4/2005 PROSPECT WILD HORSE 

RECORDED· BOOK 88 PAGE 646 ENTRY NUMBER 59108 COUNTY/PARISH CULBERSON 

FOR CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS SUITE 600 
AUSTIN, TX 78701 

IMPORTANT 

Acct 
4TH YR DELAY RENTAL 

LE uE !G J 

DR UR1 

The attacned Check IS tor the person(s) named above Please date, sign 
and return the attached recelpll on lhe day you recelVe It If directed to 
a bank, plNH depoa,t the amount to the credit lo the person(•) named 
above and date, 11gn and return the receipt on the day you receive II II 
correspondence requ,red, please make reference to lease number 

Date Rece1ved'-I ___________ ___. 

S1go Here _____________ --1 

By ~------------------' 

l ~\ 
Subtotal 

BANKSEIMCE 
CHARGES 

Grand Total 

Check No. 

STATE 

AMOUNT 

.. . . . . . 
•• • . . . . . . 

• • ... 
.... . . .... 

1,298 50 • •• . . . .... 

1,298 50 

000 

1,298 50 

42144 



• •• • • • .. . 
• 

• •• • • • 
I •• • 

1:. •• 
1 •• •• 

• 
•••• • • •••• 
•• • • • • •••• 

.. 
File Nt). Io '5 lf-·'1 ( 

Date Filed:-~P=.;.~(;_5~/o~q~----­
Jerry E. P~on, Commissioner 

Fly _____________ _ 

8 . 



J I RR't J> \rrl-R'-tO"-, O\l\lll.,',10 IR 

July 14, 20 14 

Kent Frick 
Chesapeake Energy Corporation 
Bui lding 15, Office 4240 
6 100 . Western Avenue 

klahoma C it), K 73 11 8- 1044 

RE: MF 105491 ta lc Rclinqui hmcnt ct ca - • xpi rcd 
l case dated March 4, 2005, Primary Term: 5 years 2597.0 acres. 

.. 

All of ecti ons I 0, 12. 15. & 19 of Block 42, P L urvcy, recorded as Clerk's h ie No. 
59 108 of the ii and Gas records o f Culbe rson County, Texas . 

Dear M r. Frick. 

ur records indicate that the referenced lease expired March 4, 20 IO al the end or the primary 

term. 

Pursuant lo the Texas Administrati ,c 'ode, we request that 1ou file ,, ith this o ffi ce a recorded 
ori ginal or certified copy o r a Re lease of this tale Oil and Gas Lease along ,\ith a processing lee 
o f 25 .00 per document to be sent to my attention. 

incerely yours. 
() 

"'cJ. t~l)? ~£ ~ 
usan Draughn, Landman 

Mineral Leas ing, Energy Resources 
5 12-463-652 1 (direct) 
5 12-475- 1543 ( f'a'C) 
susan.draugh n a glo.slatc.t, .u., 

'-tt tphl·n F. ,\ 11st111 B11ilcl111 • I 00 Nn11h Co11~rc,s \ \l0 1111c • \us1111, Tcx.1~ i8i01 1 l'J<; 

l'ost Otll\.C B11x 1287' • \ u (Ill, lexJ 78711 287 I 

,12-·HiViOUl • 800-998 1( ,1.0 

"""·g(u. l,IIC.f)(,\1~ 



q_ 

Jerry E. L .. ,t~r,on, Commissioner 

By'..._~~~~~~~ 


