
·l4l \:; \to O Vl~ lf ACRtS i/ . STATE LEASE ' 

\w.o_ NON u1~rr ~cgrs--~~ed _CONTROL_ 

0 I} 07-105107 
07-104894 

BASEFILE 

95237 -
114520 -

TERMINATION 
DATE ~101/ ~oil 
LEASING ~?i>P.,,pl"f':--- -
MAPS -~------
GIS ~ 

Rentals~ 

Lease ~) 
Admin: J_Y 

Mineral~ 

Maps: ~~ 

SURVEY PUBLIC SCHOOL LAND 
BLOCK 58 
TOWNSHIP 00 
SECTION /TRACT: 3 0.., 19 
PART : SISE -PI.A,-
ACRES : ~-0 IW,O 
DEPTH LIMITS NO 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS . ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

PETRO-HUNT LLC 
Aug 24 2005 
3 yrs 
18000.00 
1. 00 
0.12500000 

COUNTY 
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Tr~tbl# 5554 

Less.r: 

lessoo: 

Estate or P.N Wiggins, Jr. 

Petro-Hunt, LLC 

LIASE IEICRl'T9N 

CIUlty 
REEVES 

REEVES 

Tf.RMI lfHRHJ 

Prinll'y T Im: 

lknls/Acre: 

Rootlt' Al:f'9: 

Roy~ty: 

Cl,..ARIIMI 

MF# 

PIN# 

~ 

4 years 

$150.00 

$1.00 

1/5 

MF100264 Clay Johnson 

HAL REVIEW SHEET 

&~t; 

Lease Date: 

Acros: 

R Widmayer 

3/1/2005 

240 

Base RE No Pirt Soc. llodc Twp SUrvey 

ll J 

114520 

95237 

NW/4 0 19 58 00 PUBLIC SCHOOL LAND 

W3/4 OF 30 58 00 PUBLIC SCHOOL LANO 

TBIMI RECNEIID 

PnnlryTerm 3 years 

lknls/Acre $150.00 

Rootlt' Acre $1 .00 

Roy~ty 1/4 

Abst# 
3506 

1926 

Date Term Bmus/Ac.. Roota/Ac. Royaty llst.ne 
Last Lease 

1/15/1999 5 years $50.00 $1 .00 3/16 

COIJITl8lltB: RENTALS $75.00 FOR THE 4TH YEAR. 

A~voo: _____ _ 

./ 

.... ,//; ;io C/ 



~ 
\ . 

{jj__~_t{ ___ RA_L R_EVI_EW_ sum 

Transa:tm # _K, 
W~."'~ Lessor: MI.Ce,d, D:: 

Lessee: Petro-Hunt, LLC 

CCU1ty 
REEVES .-. 

'I O Ac--

TfRMS lffflBJ 

Prita'Y T 11'111: [years 

Base Fl! No Part 
121971 ~ 

W~--{ ~c7-{ 
N""lf~.;?f'( • ')/';l. '>'-11 

~ 
Batls/Aa't: c $150.00 j 

PrmryTn 

lkms/Aa,i 

Renta/Aae 

Royalty 

Rmta!Aait C- $1 .00] 

Roy~: (y5 i 

c•mm 

~ew)(Jlst: R. Widmayer 

Lease Date: 11 /2/2004 ti: 0 

Acres: 

sec. Bio Twp SUrvey 
30 58 00 PUBLIC SCHOOL LAND 

'°' ':>3 ,, 

"\ '1-

c_ $150.oo] ./ 

c-_ $1.~ -

[,ts- =1 vy 

Mf # I.woo Dale Jm,u Rems/ Ac. Roota/Ac. Royalty llstne 

Abst# 
3762 

MF100264 jc 1ayJohnson [T,15119991 @yea.ii] C-sso.oo] L $1 .00] @/16 ~ Lmtlease 

C =1 1.__ ____ __,I C =1 [ =1 [ =1 C =-i C ----:J C :J 
I I I IC =11 II II II I 
I I I II II II II II I 
I I I II II I c:==i I II 1 

COOllDltl: !Bentals will be $75.00 for the 4th year. 

Monday, December 06, 2004 



RELINQUI HMENT A T LEASE APPLICATION 
I 

Texas General Land Office Jerry Patterson, omrruss10ner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DA TE: 06-Dec-04 

Bill Warnick, General Counsel 

Matt Edling, Deputy Commissioner 

FROM: Robert Halter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Pclro-Hunl, LLC 

Prim. Tenn: 4 years Bonus/Acre 

Royalty: 1/5 Rental/ Acre 

onsideration 

Recommended: '(JA'6 
Not Recommended: ----

Date: /2· 7 o 4-

Comments: Renlals will be $75.00 for the 4th year. 

County: 

$1 50.00 

$1.00 

Lease Form 

Recommended: (ZJt,-\­
Not Recommended: 

Date: _ 1'---'\--=-3......_{ o.c......'f.___ 

----
Comments: 

Mall Edling. Deputy Commissioner 

Recommended: ~ 

Not Recommended: ----

Bill Warnick. General Counsel 

Recommended: ~16/. 
Not Recommended: ----

Larry Laine. Chi~ k 

Approved: __ @r __ 
Not Approved: ----

Je ·ss ioner 

Date: 

Date: ~ (Li(t f 

Date: /~~5 

REEVES 



/, 

By 'dl> -----: 

• 
. . .. 
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FILE# 1942 

. . . • . . 

a.non, uno ornc. 
Rtflnqu!o....,_ Act u u • Form 
Ro"1Md, ~-1H7 

NiTICE O~ CONFIDENTIALITY RIGHTS: IF YgU ARE A NATURAL PERSON YOU MAY 
R MOVE R STRIKE ANY OF g HE f,OLLOWIN INFORMATION FROM THIS INSTRUME,NT 
B FORE I IS FILED FOR REC RO N THE PU LC RECORDS: YOUR SOCIAL SECUR TY 
NUMBER OR YOUR DRIVER'S LI ENSE NUMBER. 

~ ustin, 'Qtexa.s 

OIL AND GAS LEASE 

THIS AGREEMENT II mede and enwed Imo Ihle~ dlly of .,,M..,1,g,...._ ____ __,2005_ , '*-n the 5i.e of T-. lldlnQ 

by and through ill ..._ Etlllt o( P N WlDom Jc 

of 3§30 P•!< Lawn Ave syg zoo Pinn Iw:a za2111 
(0---) 

llld agent heroin referred to h the owner of the IOI (whethef one or fflCQ). and Pelto-Hunt. LLC. ______________ _ 

or 1001 Em StreeL Sup 3400 Pl n Ima Z:!29J·Z2PJ 
(0-"*"-Mllr-) 

1. GRA.NllHG CU.USE. For and In c:onaiOefallon of the 8mOUllla at8ted below and ol the cownanta and eg.-nenu to be paid kept and 
performed by L- under lhll INN, the Stilt• of Tua, lldlnQ by and through the owner of the IOI. hereby gntnta, .._ and lelll unto i.-, let 
lhe sole and only puri:-o of proepecu,g •nd drilllng for and p,oc1uc1ng o1 end o•. 111y1no P4P9 .._, building ten1c:a. ~ o1 end buRd,ng J)OW9f 

,u111on, telephone lnH end other awcturee lhefeon, to produce, ....... wkAI care of, lrNt and transpon ,ut p<Oduaa of lhe INN. the lolowing lenda 
111ua1ed in Brne• County, Stata of Tun, to-wit 

Nonh WNt OuanM of Iha South Eul Ouarw (!Nl/~ of lhe S~). end the Soulh-ttelf of the South EAllt Ouarw (512 cl the SEl<I) of Section 111. and the 
West,Three Ouat1e19 of the South Eul Quan.er f'N3!• of Iha SEJ• ) of Secllon 30, Blodc 611, Public School l.And SUMty 

containing _24~0.______ acroa, more or .... The bonua conslder'allOn paid for thll le- II u follows 

To the Slate of T- ElphJgen Thoygng 100 Nw]OO 

Qolloo (UO 000 001 

To the owner ol lhe ,oil Eiphl,POQ Tho\wtnd •Od Na.'JOO 

PohCI (SJO 000 001 

TOlal bonue conllderauon Ibftrt Sg Thguund Ind NW JOO 

0on,,, ,m ooo 001 

The 10111 bonua considefallon p.11d repreaentJ • bonua of ,.OnelllUH.,.uwnd,..red,.,,...fuiftvLU..111 .. 0d ... NLllW._J._..OO.._ ________________ _ 

-------------- Oolla19 ($]5000 I I* aae, on a.;21..,0._____ net ..,,.. 

2. TE.RM. Subject 10 the other l)(OVlalona In thll IHM, lh8 •-ahd be for • leffll ol lhree 13) yeal9 trom 
thla date (herein called ·pmwy tem,1 Ind " long lherNlter • oil and OH, or ellhe< of !hem, le produced In peyw,g quanWes trom aald land Al uaed 
In this leaae. the tom, '"'produced In peytng quantioea· meana that Ille reoelpts from the .. ,. or other •Ulhortted oommen:ial u11 of Iha aubslanoe(a) 
covered exceed out of pocket open,tlonal e,cpon1M11 lor the ,lx months lllal PHI 

••• ... • • . • • • . . .. 
• • 

. 
• . 

••• 

True and Correct 
copy of 

Onglnal fffeef In 
Reeves County 
Clerks Office 
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BOOK 70 l PAGE 

l . OEIJ.Y RENTAJ...a. If no well II camrne,,-1 on the lened ~ on o, before one (1) YM1 from Ihle dala. ti\• luM ahal - · 

unleu on 0< before euch allM'el'UI)' daJa l.euN ahal f>l'Y 0< landet to the - of the aol o, to hie cnclJt In the ------------

---------------- e.nk.•----------- ------------- --,----,-~ °' ll1 ,_.. (wNch ahal CIOnllnue u the clepodOfY nigatdleu ol cnangee In the ownenhlp ol Aid llnd). the emount apealled below: In addlllon, 
laUN ah&ll pay o, tender to the COMMISSIONER Of THE G£NERAl LANO OFFICE Of THE STATE Of TEXAS. AT AUSTIN, TEXAS, a lb aum on 
OI before Mid date Paymenla undo, thoe penigraph ahal operate ... l1IIUI and ahal - the pnvlage of delemng the CIOiiii ... amenl °' • _. tor 
one ( 1) yeer from uJd data Payrn,tfU unde< llliil panigraph ahal be III the lolow\ng -

To the - of the IOI. One Hyndrad J'noty IQC1 Hg(J 00 
~ l}J2000 > 

To the Slalli °' T-. Ont Hyndr,d Il:rm)ty and Hg/JOO 
Oolarw {SJ20 QO 

T ota1 Oelay Renlal IWP Hundred Farr, and Hg(J QO 

0oaaq CS240 QO 

In • • mann« encl upon • paymen .. o, ~ annualy. the CIOi1111tnc:.ment ol a .... may be tul1hel del9ned for IUCCllaatY9 perloOa ol one (1) 
yeet each dutlng the pm,aiy lerm Al paymenla o, ~ of rental to the owner of the aol mey be made by chedl o, alghC drel\ ol i--. °' any 
aulg,- ol th• leaM, and mey be delNefld on o, before the rWltal pllytng da If the benk dee,oneled In thll peragr9j)tl (orb ~ bank) lhould 
CHM to ms~ ~ ~ . liquidate. fal OI be IUCONded by anolhef bank. OI tor eny ,_ ,.. OI ~ to aa»pl rental. i.- ahal not be 
lleld In delauu tor lelure to 11\eM 1uc:11 paymenll or tellCl4n ol retUI unU UWty (301 deyl al\et the owner of the aol ahal dellvet to LaUM a proper 
reco<deble lnatNment naming anocner bank u agent 10 receive ,uch paymenta o, tenOeB 

4. PRootJCTIOH ROYAi.TiCS. Upon produc:lion ol oil and/or gaa, i.- ag,- to pay o, caiae ID be plWd onHlall (1/2) of the royaty 
provided tor In thla leue to the CommcAlonetolthe General Land Offlm of the Stam olTexu. at~. T-, a.nd-.hllll (112) ol lUCII royuy 10 the 
owner ol the aol 

(Al Ot Roya lly payable on oil, which• defined as Including d hydrocart>ona produc:.d In a loquld IOfm • the l'IIOIAh of the ....e end allo 
as aU condensate, d•titate , a nd oCIW lquld hydroc:atOona recxMlred from ol o, gu run Uwugh a 141p11111Jor o, OCll8( 9e1Ulplll4M'il. u hefolNI\Of provided, 
ahaU be .lli___pan ol the groee produc:lion o, the merut value thereof. at the oplion of the owner of the I04I o, the Corrrnlulon« of the Gene111I Land 
Office, ,uc:n value to be detemllned by 11 the highMt poet.cl price, plu9 p,emlum, ff any, on.red o, paid lot oil. condensate, dillllite, or Olh4lt lquld 
hydrocarbona, re.pec:dvely, of a th type and g111vcy In Ille 0-1111 area wl*9 produc:.d end when run, o, 21 the hlghNI melMII price thereof olfe<ed o, 
paid In tile general area wtlere produced a nd wt>en run, or 3) the groa pn,cNda of the aalo thereof, ~ le the greel.Of i.- ag,- U\al before 
any gal produced from the INsed p,emlHe la IIOld, UMd o, l)(OCNMd In • plant. l wll be run tree of C06t lo Ille royally ownera through en Mlequate oil 
and g11 aeparaw ol oonventlona l type, o, Oilier eq~m al lull 11 •ffic:ienl. ao thel •" liquid hydrocalllOnt recoverabll from the gaa by auc:h meana 
will be rooowred The requJn1ment lhet auch gu be run through • aepa111tot o, otner 9e1uipmon1 may be waived, In Wfllllg, by lhe roy ty ownera upon 
,uc:h 1erma and conc:tltlona u they preacribe 

(Bl NON PROCESSED GAS. Royaly on any gaa (illdudlng l\ared gas), wt,,ch la defined u al hydlOCllrt>ont and gaseoua 1ubatance1 
not defined as ol In aubpe.ragrapll (f<l above, produced lrom any - • on aald land (except u provided l'lerwl Willl reapea lo gH l)(OCIUMd In a plant 
lo< the exnalon ol guotine, liquid hydlOCliJbOna o, Olller pnxlU<;la) ahel be 1li...._ pert of the Qf'OA producuon o, the rTlll1<et value lhereol, at the 
oplion of the owner of the IOI! o, the Convn.ulonw of Ille o.ner.l Land Offlca, luch value lo be bued on the 11,ghNI mall<el p,ic. paid o, ollered '°' 
gu of comparable quality In the geoenil a/N where produc:.d and When run. Ol the grou l)f1ca paid o, offe red to the prodUCllf, whlcneYe< la the o-tar; 
provided thel the maximum pruaur11 baM In meuutlng the gu uncle< thla INH -"81 not al any l#Tie exceed 14 115 pounds pa, aquare lnc:ll llbeolule 
and the 11.11naard baM temperature ahal be abcly (60) deg1- F9hreoheil, COfTWQIOII to be INide for PfW14n IICIQOl'djng to Boyle'• Law, and tor~ 
grav.cy accoldlf\O 10 - made by the Balance Melhod o, by the moat appro-..d method ol tNlng being iaed by the indualty at the Ima of lNling 

(C) PROCESSED GAS. Royally on any gu procHMd In a guolne plant o, OChef plant tor the l1ICOVtll)' of guctine or OCher liquid 
hydrocarbon9 lhal be ]/:4 pan of the reaidue gas and the lquld hydroc:art>orw elC1111C18d ot the rTlll1<et value lhereol, at the oplion of the owner 
ol the IOI ot lhll CornmoMlonet of the Genenil I.and Offlca Al royalllN due herein ahal be bued on one hundr9d percent (100%1 ol lhe total plant 
prodUCllOII of rulclue gas an:rbitable 10 gu J)l'Oduc:.d from thll leue, and on ftfty petmnt (50%). o, 11\11 peroent accruing 10 ~ . ~ • the 
grHtOf, of the IOtaJ plan! produQJon ol liquid hyorocart>ona llll11butable to the gas produc:.d from II* INM, provided lllel d liquid hydroc:ert>on, are 
recovered from gu Pff>C*Md In a plant In which lauM (ot Ila parent, .ui.idlAI)' o, aJli l owna an In*-, then the pe,centage appbele lO l,quld 
hydlOCllrbona lhaJ be lilly percent (~ OI the hlghNt perQ8f1C accruing to a lJllld l)el1Y ~ gas Uwugh luch plant utll* a prcxmaing 
agreement negctated at arm', length (o, W lhet9 le no IUCII tlwd peny, the lllghNI percent then being~ In proceeu,g ag,_,_ o, a>n11waa In 
the induauy), wtlic:hever le the greater The rnpea,,e royall>U on l'Mldue gas and on liquid l1ydrvcarbona ahal be delltlmlned by I) lhe l\lghHI meru1 
price paid o, offered lor any gu (o, liquld hyGrocaioonal ol compantble quatcy In the general area, o, 2) the groa price paid o, olle(ed tor a uch ruldue 
gas (or the ~ hied 1"9111ge groea eelllng price lot the l'Nf)edMI gradee of lqud hydrocart>onal. whlc:lllMw le the o-tet In no -nc.. i--. ahal 
the roya._ payable uncle< !hie pe19gr8')11 be INa than the royall>U Wlllc:h would lleve been due tied the gaa not been l)IOCNMd 

(0) OT1-1£R PROOUCTS. Royally on --, biadl. aulphut o, any OC1W prodUCU produced o, menuhlaured from gea (IIJ<Cll)llng liquid 
hydrocart>ona) wMlhll< aald gas be ·c:uingneac1: ·oiy; o, any Olher gaa, by lraaionaung, burning or any OUler procau,ng ahal be J/1 pen of 
the grou p,odudlon ol lUCII produaa, OI the mAIJMI value thereof, II the oPtioll of the - °' the d OI the ecrm-lone, of lhe General Land Office, 
auc:h me!MI value lo be delermlnad u kllow9 1 l on the bula of lhe htgllell man.et price ol each produc:1 for the aame month In wlllCh luch produa la 
produced, o, 2) on the balls of the average groee aale price of Nd\ produc:1 tor the aame montl\ In wtlich luch producu are produced. ~ • the 
greater 

5. MINIMUM ROYAi.TY During eny year 11\Aw the upnllon of the pnne,y lerm ol lhe leue, if the leue II ma.-..i by producllon, the 
royalliea paid undel' lhls ..... In no eVW1t ahal be leu than an amount equal to the total llMIW delay rental he<.in l)tO'llded. --..... 11\efe ahal be 
due end payable on ot t>elor• the lall day of the montl\ aucc:eedlng the annlYefMly date ol th111e ... • ,um 9e1ual to the total annual renial leu the 
IIITIOUnt of royaltln paid dUllng the pn1cedong year II P919g111ph 3 of lhe le8M d08I not apecily a delay 19ntaJ amount. then lo( the purpoau ol lhe 
pat911111ph, the deley rental amount ahal be one dolllt ($ 1 001 per acre 

... 
• • . . 

• 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Offrce 
• • •• . . . .. 

23 
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I ROYALTY IN KIND ~,ng eny odW prlM9IOft In 11119 ..... •-, tme or from tme IO ...... the - ol the IOI or the 
eornrn.u,,,e, ol lhe Gene,81 Land Office may, 111 lhe Ol)IJOII ol eillw. upon not INa than IOI!)' (80) daya - IO the hollllr cl the ..... '*IUA lhal the 
p1yment of 1ny roy111.let 1QCNlng to ,ucn royalty owner under Iha INN be fflllde In kind The - o( lhe loll'• or IM eornm..loMr oC Ille General 
Land Office I right 10 i.ke b royalty In kind lhal not dlminlah or neg, .. the - ol the eoil I or the eonwn.alorw o( the Genef9I Land Office• nghts 
o, USSN I obllgltlonl, whethet uprMa or mpled. under llw ..... 

1 NO o~s LnaN eo- lhlt II royaa. IICCtlilng uncw 111111 .._ (lndud,ng u- peld 1n k.lndl lhll be"""°"' cleducllon fllr 
UWI coat of produang. g1thering, ltoring, Ml)al'lltlng, ll'Nllng. clehydnlt,ng, CXlffll)RNing, p<OC)HHlg, ll'llnlporung. Ind OChelwtM melung lhll ol. gu Ind 
other prodUCll l\lreUtldef rNdy for ule or ~ '--mg,- IO~ end PIY roylJli. on Ille ll'OM v8lue ~ . lndud,ng -, ~ 
for ..._.,_ i- end p,oductlon rel9l8II COllta 

• • Pt.AHT FUEL AHO RECYCl.£0 GAS No royalty 111181 be~ on any IJN u may ,._nt lhill .._ 1 ~ .. INRI oC eny NII 
used 10 proa111 gN pn,dUClld lwKeuncl« In 1ny procuH1g plent. Notwithlt.lncl, en)' Olhe< prov,&lon ol thil INM, Ind luqed IO the """'1en ~ ol 
the owner ot the IOI end lhe eornm.- ol lhe Gelwll Land Offlm, ~ may rwcydo gu b' gu putpONI on lhe luNd ~ o, b 
lnjeaior'l lnU> eny ol or 1JN pnxluang lormllDI undlltytng lhe luMd ~ 1 lhe lquid ~ oor-.cl In Ille gn tie... beef! ,..,,_.,, 
no roy1.._ ahd be ~ on the r'ICyded gu unit • ill produc:ed end eoil:I or uMd by .__ In • ,,,_ which e,,IAlea Ille royalty OWfll<t IO • 
roy911y uncle( th• .... 

9 ROY AL TY PA YMCNTS AHO REPORTS N. rvy.a. not ...,, In kind ahlll be Plld IO the Conwnllllionet ol the Generlll Land Offlce 91 
Austln. T-. In the lolowlng tMMer 

P1yment ol royally on p,odUclQI o( ol end g lhll be N pn>YIOlld In the NIN Ml fontl In the TUN~- RulN CIUff9'\lly ptOVICM lhet '°)'lily on ol 
19 due ind mu.I be racelved In 1he o.n.r.t Land Officl on or belor1 the 5111 dly ol the MCOnd month ~ the month of produc:uon, end roy9lly 
on g,s i. dum end mus be ,-"411 In the Genlfal Land Olb on or befor'I Ille I Sin dlly ol the MCOnd mont11 IIUCCNdlng lhe ,-111 ol producllaft. 
ecc:cmpen,ed by the effldavc ol lhe ownet. ll\lnlQ9f or odW elllllor'tmd IQll1l. ~ In Ille lorm end ,,,_ p'9ICtbld by Ille ~ Land Office 
Ind l/lowlng the gTOU ,,,_ end ~ ol d ol end 1JU prod\lCed end the marltet vall,e oC the ol end gN ~ with I copy ol OOQmlnla 
r.cords ()( reportJI oonlinnlng lhl g-. produdlon, dlepOliion Ind nw1<el valUI lndud,ng 1JN meler ,_., pipeline '**I*, gu ... 1'11C114')ts Ind 
other Chedca or memorandl ol emount produced and put lnlo ~ . llf1kl or poola end gu .... or 1JN IIOl'llge, end eny odW l'IIP)f1S or .-oa 
whlCh 1111 Genlfal Land Of!lce may requn IO -wily the g,OM produClioll. ~ and matUt....,. In II - the UhOfly ol • m.negw or eoe,,t 
10 1C1 for the '-- herWI -.t be lied In the Ge--' Land OlllcJe uc:11 Rl)'lly .,.yrnerc lhal be ~ by I c:lwck IIUb. 11Chedul9 turmW)' 
or Olhe< ,..,,...,_ 8Ctvicll et-,g by the ua.iQMd General Land Offlce .._ number 1111 .-ol royalty bM,g pa,d on Nell .._. N LaaaN Pl'fl 

h• roy91ty on or befln IIWly (30) daya • 1111 royalty ~ - - · 111en '-- - • penllty ol 5% on the royalty or m 00. ""'*'- II 
g11111ef A roy,lty peYJT*1I which II - ~ {30) daya 1111 lhd ICCMI I penaly ol 10% ol lhe roydy due or S2S 00 ""*'- II llfM*. In IOdQ)n 
lO I pen,lty, roy,!Ua a/111 ICCIUI inlefNI It I ra111 ol 12% per yelll", IUCh in- belJin IO ICCIUI - the royalty II lixly (tlO) Gaya ovenlue 
AffidlVa I/Id ,upporling downenll wtlid1 11'11 not fllecl WIWI dUI lhd l'ICUr I penaly In an lfflOUllt Ml by the o.n«tJ land Office ~tlw Nie 

Whldl II effwaMI on the - - the effldarvb or ll4)IIOf1#lg ~ _.. due The ~ lhll beolr II ~ lor pey,,g or ~ 
royell>e• to be paid H ~ by the due Ila ptOVlded '*- Plyment al the ~ penllly a/lal In no wey °'** to prohbit the si.1111 
nghl of lortelllfll u l)IOYIOed by i.w nor 1c:1 to pmq,one the c11i. on wlllCh roy,IUM - ortginaty dUI The ..,. penalty l)fOYilion9 a/Id not epp1y 1n 
cues ol lllle dllj)Ule M IO the S- I po<1lon ol lhe '°)'Illy or IO lhlil ~ ol lhe royalty In dllpUlll N IO lu mlll<ll vllul 

10 (A) RESERVES, COHTRACTS AHO OTHCR R COROS a.- lhll 8Mllllly 11#1*1 the eorr,......, ol the Gener9I Land Olllce 
With u best poumle Nlfflllla ol ol end g• ,_ undefty,ng U. .._ or lllloalble to lhll ..... Ind lhal y-,, uld eonwn.alorw With CCII* ot 
,a conlrlCIS under wnlch u• II told or procNMd and 11 tubMqUlnl eg-,u and lfflaflClrMnla IO IUCh CONX11 WChin 11w1y (JO) dl'fl 11tar 
entlnng Into or m8ltlng IUCII - . ,g,- or lfflandmentll &lch COf'CIKb and 1g.....-.n11 wr.en ~ by the Generll Land Offlce 11111 be 
held In conl'ldenol by the Genwal Land Office uni.a _..,.. elllllor'tmd by '-- N. - _...,_ Ind ~ pe,tuq 10 Ille p,oOualOn. 
IIIIIIP(l(1all0n, 11 and malMllng ol Iha ol and gas produced on UIO ~ lndudlng the booka and aocouti1a. l90llpla and ~ o( el --., 
lankt, poola, melln, and plpeliMa WI II d ll'nea be lubject to ln$ped)on and eumtnlllOn by the Commluloner ol the Ge--' Land Offlc». 1M 
Aflomey o.nerat. IM GoYemor, or the ,....matM ol 1ny ol thetn 

(8 ) PERMITII, ORIUJNG RECORDS Wrti.n nola ol II opef.iionl on 11111 INM 111181 be ~ 10 the eorr,......, ol lhe 
Genenl Land Office by I.MMe or opetMOt lllle (5) daya belonl spud di ... ~ . --.ry, lempOl'Wy _ldol.,,....11 or plug end lblndOMlent ol eny 
...a or ..... 111 Such wnuen notlCI to the General Land Olliol wl lndude oop,e1 ol Railrold Conmllion IOlffll lor ll)l)llclljon to dr9 Cop,e9 o1 ... 1 
l•ats, QmpietJon repor1S end plugQlng reports a111• be ~ to the Gene<II Land Offlcl 11 the Ume they .,.. flied With the T IXU Ra Old 
Commllllon N. appllclitiona, penra, rapona or oUw fillngt lhll retwanoa 11119 luM or wry apecdlc ...a on the .....s .,....,... end 11\81 .,. Mlblnced 
IO the Texu RMoed eon..m.ion or eny - ~ul eger,c;y lhel include the - "St.all. In the i.i. Adclclonaly, In IClCCll'OIIQ Rl*oad 
Commulon rulea. eny llgnege on the lNMd iw- for the - ol ~ _.. II'* bea.l<1e9 or - -'*' mpn>•••'*lla IO UM llnd 
mUSI llso lndudo the word 'Stall.~ lhal lupply the Genetll Land Offlce....,, eny '9CIOfd9. m«nonlndl IOOOUIIIS, repona, CUll,ngl Ind-· or 
00\er lnlom\lllJon l'lllellYI lo lhll ope<1tlon ol the~.,....,..., which may be reqUMllld by the C.,,.... Land Office, In .tcwlc,n 10 -
'*11111 uprauly l)IOYIOed for ~ lhall ,,..... an alaanclll llld,lor l'ldioactMty _...,,. made on the bor-.holll MCIJon from the bull ol Ille awtlCe 
Clllllg lO the IOUOI depth o1 ..... 1 . ol II ....... clrlled on the - - ~ end lhll lnllWnl 1 1N1 copy ol lhe 10g o1 NC:11 auMy on Heh .... 
to IM General Land Officl "'1111in liftNn ( I 5) dlys 11\et the tnllong ol llld MIMIY 

. 

(C) PC:NALTlO . ~ lhal lncut I penally~ 19pON. doc:umeni. or - ~ ara not filed In the a.n.,. Land Offlcl 
- due The pen111y for 11 .. flWlg Iha.I be NI by the Genalal Land Offlcl aclmin.tratM Nie wlllCh la eft9clMI on Iha dlle wtian Iha lll8tatwill -
due 1111111 o.ne,.1 Land Office 

11 ORY HOLEJCESSATlON OF PROOVCTION OURJNG PRIMARY TERM N, dumg the p,1,nery lefffl hetwol end prior to~ end 
l)fOdualon ol oil or lJH on 111d land, i.- lhould dlll • dry hOla or holes u.-i. or W during Ille prime,y l!l<m '*1lol end ellM the ~ end 
adUII p<odualon ol oil or gH from the .._ prwn- auc:n production thef90I lhould - from eny CIUM, lhll ..... lhaJ not lilmWIIII W on or 
before IM 1,q,ntlon ol llxly (601 dlys from d, .. ol oompleeion ol 111d dry hOla or CHNllon o( prodUQJon i- 00,1•,.aMe• lddltlOnlJ dtllong or 
19'#-lllg open1tlona lhet9on, o, peys °' llnd4ll'II the next ll/lOOII delay 191\lal In the - --u pro,,lded In 11111 INN If, during the 1n1 yNt ol lM 
pt'lm1ry term o, "'1tllln sixty (60) d1ys prior lherllo, • dry hole be completed end bllndoned, or the prodlldlon ol oll or g,s llhould CUM for eny - · 
UIIN'I rlglll9 111111 rem,in In ful IOIQI and ellea WllhOU1 fuMer opelallOl'IS unlll the txpnllOn of the pmwy lerm. Ind W ~ ,,., not rnumed 
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l)«lduaJOn in paying qu1111w.. et the exprauon ol lhe pl'mely *"'. ~ may malnl.HI tha INM by c:onduClJng lldCWOnlll dta,g o, r1IWOtklng 
oporatlona l)U(SUlll'll to Paragraph 13, uu,g the .xpntJon ol lhe pmwy term u Che de1II ol CNation ol produc:llon unc»r Pal'IQraph 13 ShOutd the Int 
-• °' any aubMqu.nt -a drilled on Che above dNctl>ed land be completed .. • ahul-ln ol o, gas wet wlhln the prirT\11/y term hef9of, t..lN may 
,.•um• paymen1 ol Che aMUal rentlll in the uma manner u prowled herein on °' be'°'9 the rental paying 1111111 lollowlng the •~tlon ol abay (IIO) 
daya fTOm the date ol oomplotlon ol auch a/llA-ln ol o, gas _. and U1>0t1 tho l.ikn ID melul MICh peyrnel1. lhia luM ahal lpeo hlao ~ N et lho 
expiration ol lhe pttma,y l8nTI o, eny tme thefuller • ahut-ln ol o, ga1 ..,.. II localed on lhe INaed premi,le9, peymenia may be made In acconianoe 
wlt/1 the a/llA4n provlllOfW hereof 

12. ORJW NO AHO R£WOfU<JHO AT EXPIRATIOH Of' PRIMARY TERM If, 1111 lhe upir'alion ol lhe prirT\11/y 19m1. neithw ol no, 11• • being 
l)«lduced on lllld land, but ~ II lhen ~ In dralg °' r1IWOtklng opernona thereon, thi9 luM at.I remain In fol'C9 eo long u opem,ona on 
uld -a °' '°' dl1llng °' rewotklng ol any llddlllonel _.. .,. Pf-*' In good hi.II/I and In woncmana.. rnennw Wlllloul ~ IOClling mo,e 
l!lan abay (IIO) daya during 1111y - auch Ol)e(lllon, and if thoy ,.ao11n lhe l)«lduaJOn ol ol and/or gu, eo long .,,.,..JIM u ol and/or gas II p<oduced 
in paying quantalM l'nlm tllld land, °' payment of atu-ln ol or 11• wet royallm °' aimpenunwy roya .... II made n prowled In lhll •-

13. CESSA TIOH, ORJWNO. ANO REWORKING. If, allllf the explrallon ol Che prirT\11/y lam\, l)«ldua,on of ol or 11•• l'nlm the IHMd 
premllea, an« once obtained, ahould oeaM fTOm ,ny eel.A, tl1il ..... ahal not 1enm1111 r Lla9" oommencee lddelonal dl1llng or r1"'°'111ng 
open11ion. WCl\ln abay (60) day. an« aucn «-Milon, and Iha •-allal remain In IIA fol'C9 and oll9ct for IO long u auch opem,one OOnllnue In good 
faith and In woounenlike manner wtlhoul inlem,plJona IOClling mo,e than lllcly (60) day. If aucn dlilqj °' r1IWOtklng opemlona resull In Ille produc:llon 
ot olt °' 11u. Ille INM 11\al remain In tun lotoe and effect '°' IO long u ol Ot 11n II l)«lduced l'nlm the luMd pnwnll• In paying quanllllea °' payment 
ot 1hut-ln oil o, g111 weN roy1kle1 °' payment ol oo,npensatory roy111Jet II mado u provided herein °' u PfOYided by llw If Ille drilling °' rewonung 
oporauons resul In Ille oomplotlon ol ......... dty hOle, tho ·- w,I not lerminu w the La.- OOIIIIIOOC- addclional driUing C)( re"'°'1llng 
oporallOl'l1 wtlhln a1xty (60) daya 11\er the oomplotlon ol the wel u • dry hOle, Ind Ill• leue lhal rema.n In eltect IO long .. ~ oon- drllong °' 
rewonung operallons In good lalth and In • woounanlike manner Wll10ul lnlemlpllona tolalong mo,e than abay (60) daya ~ lhaY give Wf1l!Aln notJCII 
to the General Ulnd Offlc:e Wllllln thlny (30) daya ol any OUNllon ol produc:llon 

14. SHUT 4N ROY AL TIES. FOf pufl)OaN o( lhll palllgf1ll)h, .......- ,,.._ any wet thet hat been -'Ill*' 1 we1 number by lho atate llge<ICy 

t\avlng )urieclicuon - the P<oduclion ol oil Ind 11111 If, at any tme allllf the upnllon o( the prirT\11/y tenn o( 1 ie- that, unti being allUI In. wu being 
maintained In loroe 1nd elfea, 1 wel Cll)llble of l)«ldUClng ol °' gu In pt1ying quanllllel II locallld on the leaed premllea, but ol °' gu II not being 
l)«lduald '°' IKi< o( wuble PfO(lucllon ,...._ °' IKi< o( a tullaokl ma/ltet, then i..- may pay u • IIIUl-ln ol °' gu roydy an amount equal to 
double the annual rental provided In the ie-. but not leu than S 1.200 e )911r tor udl -a C8l)eble o( p,oduc,ng oil o, ga1 In paying quanw. If 
Par9grapt, 3 o( thi9 1e ... do. not apeaty I delay rental emourc, then IOt the putpoMII ol lhil ~ . Iha Oelly rllnl.ll llffl04.ll1l lhal be one dollr 
($1 00) per IICl'I To be aflealve, IIICll lnlial lhul-ln ol °' g• royally mu.i be paid on o, befool (1) Ille upntion ol the pnme,y laml, (2) IIO d1yw •tlaf 
Ille 1.1- - to produc. ol °' 11u fTOm Ille luMd iw-. or (3) eo daya 1fta< ~ camp1e1ee I dr9ng o, l'9WOfldng ope19llOl'I In IOOOl'dance 
With Ille ..... p<OYlliona, whlchevet data II lallllll Such payment lhal be mlde one,.naW (112) 10 the CommiMioner o( Ille General land Off,oe and -
half (112) to the OWllef o( Ille IOI. If Ille allut-ln ol o, gu roy.-y II pa,d, the lellM lhal be oon.ldered 10 be • ptoduclng ..._ end the payment lhal 
extend the lAlml ol Ille leaM to, • period of one year l'nlm the end ol Ille prirT\11/y litnn, o, l'nlm the Int day ol the month lollowlng the month In wllich 
l)«ldualon onted, Ind, 11111( that, W no IWDble produalon ,-... or tubble marut to, the Oii o, gu ex.i., i..- mat eJ(l.end the leaM IOt four 
mo,e IUCXlOUIYe perioda ol one ( 1) year by paying the uma amount MCI! ,-on o, belor-. the uplrllt,on ol Nd1 ahut-ln yu, 

16, COMPENSATORY ROYALTIES " · during the period Ille ..... 11 kept In effect by payme,,1 ol the &hut-In ol or IIM royally, oll or gu • 
told and dellYered In pt1ylng quanlolJea from• wet located wahln one lhouund (1 ,000) fMI ol the leaMd premlMa - oon,ple4i9d In the_,,. producir,g 
reMfl/Olf, °' in any CIM In which drainage II occumng, the ~ht to oont#IUe 10 muu,n the ie- by paying the lhut-ln oll or gas royally 11\11 c:e.e, but 
the ie- lhal rwnain offeclMI fO( the rwnalnoe< or Ille yea, lor wnic:11 the royally nes been paJd The ~ may melnlaln the leMe for to.If mo,e 
aucceulve yNra by Lla9" pt1y,ng compensatory royally at the royally rate provided in the luM ol the ma/1lal value ol product,on from the wel cauaing 
the drainage or wnlch II oompi9lecl In Iha ume l)«lducir,g ,-n,otr end wMln one lllouund (1,000) fMI of the lellMd premJaa The oompenutory 
royally Is to be pt11d monUJly, onM\ilJf (112) lo Ille eorm-. ol the General l.and Office and one-half (112) to Ille owne, ol Ille IOI, beglnnlng on or 
belora the IHI day ol the month lolowing Ille month In wlllch the oll o, gu Is produced l'nlm Ille wel cauaing the dtmage °' thlll II oomplllted in Ille 
ume l)(oduang fHOMMI' and located WI\Nn one lllouaand (1,000) feet of the leaMd p,em ... If Ille oompenaalOrf roydy paid In any 12-monlll period 
Is an amount le&t than the annual allut-ln Oil°' gas royally, ~ lhal JMIY an amount equal to the ddlerenca wttNn U1iny (30) daya l'nlm the end of the 
12-monlh period Compenaatory royally pt1yments which lllll not ll'l'Mllly JMl!d wil 110CN1 penally and lnlefNI In IIOCOf'OllnCI W1111 Paragraph 9 o( Ulla 
lease None ol - provlllona W1ll relieve Le.- o( the Obllgallon o( 1'91110fU1ble cleYelopmenl nOt the obligallon lo drill ollMI _.. u provided In 
Texas Natural Rnouroee Code 52 173, ,-...,, at Ille delermlnaUon ol the eomn..aloner, and wiu, the Commlaalonet't wotton IPIJ(OY&I, the payment 
of oompenaatory royallle, can aalllty the obffgatlon to dnU on--a. 

10. RETAINED ACREAG Nooothalllnding any provlllon ol lhla ..... to the contra,y. alle, • ..... producir,g o, capable o( producing ol o, 
g11 na, been oomploled on the lealOd premlaee, La.- lhal IMfCIM Ille cllMgence ol I flUOlllbly prudent operatOf In drtllng auc:h ldclaic>MJ wel °' 
-11s H may be rHaonably ,_..IY lo, the P<OI* d4Mllopment ol the INMd ~ and III matMllllg the l)«lducllon thereon 

(A) VERTICAL In the._,. Ulll luM II In lotoe and 9ff9Ct rwo (2) ynra aftet Ille explrallon date ol the prirT\11/y o, exlendecl twm l lhal 
then terminate as to 11 o( the leased~ EXCEPT (1) 40 act8I turroundlllg MCI! oil wet capable o( l)«lducir,g in paying q- and 320 K1U 

aurround,ng NCh gas wel Clljlallle of l)«lducir,g In pay,ng quanlANla (lnduding a allU14n oil o, 11• wel u prowled In Plll'lg<llph 1• hereot). or a -• 
upon wllich Le- II then engaged In oontrnuous dnling o, rewot'Qlg opereuona, o, (2) Ille Nlfflber of acrM Included In a l)«ldudng pooled unt 
pu,..uanl to Teus Natural Reeourou Code 52 151-62 164, o, (3) auch g.rNlef °' ..._ numl>ef ol acrM u may then be llocMecl fO( produclion 
purposes to • prwauon uNt for NCh aucn producing -• undet the rui.. ind ragulauonl at the Ralroad CorM....ion ol T-. o, 111y 8UCIONIIOf 

agency, °' olher gove-nllll IUlhOnly llaw,g ~ II at any lme allllf the efleaMI date of Ille pel1IIII ,.__ provlllona hereof the 
appl,cable field rules .,. Cl\lnglld o, the wel o, well locat.cl tller*IO .,. l'..::IIIUdlld IO that lea acreage II llle,-aftaf •localed to aaJd wel °' well for 
l)«lduaJOn purpc)Nla, UJ• leaM t11111 thereupon IMmlnllll III to II ea-. not lhMNllllf aloclted 10 aald we1 or _.. tor proc1uamn puq>OMa 

Nocwitllalandlng Ille ..........._, o( lhia •- N lo • po,tJon of the landa ~ hereby, 1-a/Ill - conunue 10 llllve lhe right ol lng,9M 
to and egrua from the lands d aubjed lo lhll leaM to, II purpoeea dMcrt>ed III P.-graph 1 '*9ol, togethet W1lh - and ~ht>Gf-way fo, 
exllt,ng roedt, llldltlng popefinea and other exllbng ,-... on, - and KtON al the lands dMcribed In P~ 1 her.ot ("the relllJned lenda1. for 
·-lo and fTOm Ille retained ~ and for Ille galhering 0, ~ ol ol. gal and - ITWICnla p(OduCed from the retaNd landa 

(B) HORIZONTAL In lhe e-. th• leaM II In Ion» and ellect two (2) yura •flat the e,cpntion dalll o1 the pl'mely o, ~*"'I 
allaO IU..U- len'NRalll u lo al deplna below 100 feet below the IOCIII dep4II dllled (Mreinalw "Cleeper deplha1111 MCI! -9 IOCllecl on actNge retained 
In Peragraph 18 (A) IOOYII, unlMI on°' befOfa two (2) yura 11tar the pnma,y o, IJllllnded liMm ~ pays an emount eqWIJ to one-halt (112) of the 
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bonu. origlMJly paid N ~ lot lhla lease (N ipllOlled on peoe 1 hel90f) It auc:h 8fflOUl1I ii !)Mt, lhll leaM ahal be In Ion:. Md effect • IO 
auc:h dMl)el dejJtha. end uld tennlnallon ahel be deleyed lot en edditlonal l*iod ol two (2) yeare Md ac, long lhe<Nfter • ol °' gu ii pn,dumd In 
paying quelllltlel trom auc:h dMl)8( deptha -19d by lhll lnM 

(Cl IOENTIFICA TION ANO FILING. The aurtac. 80'N08 l'IUined het9undet • to Mdl-, ahal. • nut1y n practlcal. be In the tom, ol 
• aqua,. With the well located In the oente, lhenK>f, °' auc:h otllll( llllipa n may be IIPl)tOY8d by the Comnwalonet ol the Gener.I I.and Office Wlhon 
lhltty (301 daya arta, pe/1181 i.nntnalion ol lhla luae • pn,ylded hafffl, i.- a/Id eua,m end record e releaa °' ,...._ contain.Ing • Ulllfecto,y 
legel deacriptJon ol lhe ecneoe end/0< deptha no1 '91ained t,e,..undef The r900tlled releue, °' e Olfldled copy of _,,., lhlll be filed In Iha o.naral 
Land Office, accompanied by the 111-,g IN l)rNCl1>ed by the Gener.I I.and Office NIM In •!fed on the clal.e the ...--. ii fllod If.._ faila °' niu. 
to execute end record euc:h releaw °' rele- Within ~ (IIO) daya aftet being niq.-ted IO do ac, by the Generel I.and omc.. 11*1 the 
Convnlulon« at hit tole dl8Cl9Cl0n ,,,.Y dealgnala by wrttlen ~ the eaeaga end/0< depthl to be relatrMd hereu.nde< end record 11/dl 
lnallUtTlent at L-·· upenaa In the counl)t °' counU. wne,e the lane ii localed end In lhe otnct.l r9COl'da ol the Gene,-! Land Offlce and auc:h 
designation ahal be blnd,ng upon ~ lor d JlUl'POM9 

17. OFFSET WEU.S. Neither the bonua, cleley f'llfllals, "°' f0)'91llN paid, °' to be paid, undef lhla 1aaM anal ,.lie,,_ LaaaN ol hla ob14gallon 
10 protect the ol end o•• unclef the alXMHINa'C>ad •nd from being dl'llned Leuee, aubleMM, recelvar °' olhe, agent In contto1 ol the luaod 
piemlsos ahaU dllll H many -a. H the lacu may )u.tlfy and ahal uM 9Pl>f'Ol)flate muna end dtfl to a depth ~ to l)nlYefll undue drainage ol 
oil and gu from the leHed pnimlaos In addlllon, r ol and/or ON ahould be pn,duced In conwnerc:111 quantAIN Within 1.000 feel ol the leaMd premlau, 
Of In any caM whel'I the loaled pn1mw ii being dl'linad by pn,duaion ol ol or o•. lho i...-, 141blol-. recelYar or other eg.ont In conllOI ol lhe 
leased premise• ahan In good leih begin the drilling ol I wel or well upon the leued ~ wfthln 100 deya •IIM the drelnlng weu or welta or the 
wen or wella c:omploled wilhln 1,000 feel ol the leNed PfWIT1W Itel\ pn,dudng In CXll1VTIM:ial quant,t,es end ahal ~ euch drlll,g With d 1QefQ 
Feilure to aelillfy the alalUlo,y on.et obligation may aubjacl lhla leue end the ownef ol the IOll'a ,oency rights lO lotfelurt Only upon Ille delennlnatlon 
of the CommlNlone, ol 11141 Genarel I.and Ofb end will hil wriwln 8Pl)l'OY8I ,,,.Y the payment ol compenaato,y f0)'911y uncle< epplceblo atelUlo,y 
paremelafW Htisfy lhe obhgallon lO driN en ollMt wel or well required unclef lhla pereg,aph. 

11. FORC1: IIIAJEU If, a1\ef I 0000 lallh effon, ~ la l)AMNMd lrom comply4ng Wllh any ttXP1N1 °' i'nploed -..nt ol lhll luae. 
trom conoucong clrilllng operaliona on lhe lelMd l)f'WlliMe, °' trom pn,duclng ol or gu lrom lhe luted ~ by ...- ol ww, l'lbellion, rioCs, 
alrilu, eaa al God. °' 1ny velid Ofder, rvle or regulation ol ~ euthorily, then Wilde ac, prevented, LeuN'a obllgellon to comply with auch 
COYenent wl be aUll)8nded a.nd ~ ahal no1 be lable for damagee lot falun, to comply WM auc:h ~Illa, llddllJonaly. lhla i.- w l be 
extended while LaaaN la pr8Yenlad, by eny auc:h ce..e, lrom aindudlng dl9ng and rwwor1tlng operatlona °' fnlm producing ol °' gu lrom the le Md 
premw Howeve<, nouilng In lhil Pl~ ahel 14181*1d lhe peyment ol deley ""1IM In order to nl8inlMI Ill• ..... In off9Ct dultng the pm,e,y term 
In the ebMnoe ol auc:h driling or rwwofklng ~ or produCllon ol ol °' gu 

11. WARRANTY Ct.AUS The -al the aoil-ffllllla and IQt9N 10 defend lllle lo the leeaad ~ • 111e owrw ol the IOI clefa .. 
In payments owed on lhe leased l)flfl'llsee, 11*1 ~ may l'ldNm the righta ol the owrw ol lhe aol In Ille INMd ~ by peylng eny mortgage, 
leUa or Olhe, lena on the lealed prernlaea If i..- me ea peymenta on behd ol the owrw ol Iha aol undef 11111 Plf'tO'lll)h, i..- may ,-, the 
C08I al lheM paymeru lrom the rental and roye!lJN due the - ol the aol 

20. (A) PROPORTIONATE R£OUCTlON Ct.AUS If lhe - ol lhe IOI owns leea 11\an Ille entn undivided l4lf11ICe - In Ille 8boWI 
detcribod lend, 'Wtlelhef or not ...._., lnl8'N1 ii apeafied hetaln, then lhe royelJea end rvul herein p,oyided IO be peel IO the - ol lhe aol ahel 
be paid to hm In the proportion which hla lnterul beel'I IO the entn undMded Mlrleoe lat* end the royelllel Md n,ntal hafffl pn,ylded to be peld to 
the Cotnnaelone< ol lhe CleMIII I.and Office al the SUata al Texu ahel be lbwlae pn,ponionelaly 19duc:ed However, befote LaaMe edjuata lhe 
f0)'911y or f1llltll doe to lho ~ al the Oene,el Lllnd Offlc:e. LNaN or hit ~ ~-""* 141brn11 to Ille eam-ol the 
Genel'II Lllnd Office e wnllen atllamenl which uplaina lhe clilcrepency '*-1 lhe nteteat ~ loued undaf ti. ....._ end lhe ect:uel '"­
owned by the - of the soi The Commlulonar ol lhe Genel'll Lllnd Office ahal be paid lhe velue al lhe '"'- production doc:able to 11ny undivided 
lnterut not COYered bye leaw, Iola the proportJofleta deYelopment and produdlon COii ellocal>le to auc:h undNldied lnlalMI. HoweYw, In no ...,.nt ahel 
lhe COfTYlliulonet ol the Oenerel I.and Office l'ICIN9 a e royaly on the o- produc:uon eloCllble IO the undMded lnlereat not luaed an emoum .._ 
lllen the value of ona-abrteenth (1/18) ol auc:h g,aee produCllon 

(Bl REDUCTION Of PAYMEHTS. If. during lhe l)flma,y leml, e pon;on ol lhe lend CXlll8f1ld by lhla 1eeae II lnducled Wllhln the boundarlea 
of e pooled unc Ille! hH bean IIPl)tOY8d by the School I.and eo.n:t end the - al the aol In eccoroance With Netul'II Rea®rm. Code Sec:t,on, 
52 151-62 15-4, or W, el eny ime allM 1he e,q,nllon ol the l)flma,y lenn or the e-.cled lllm'I, lhll leaaa ~ e ..._ nl.fftber ol eow then the local 
,mount cle9cti>ed herein, pa~ I/let an, mede on e pe, 80'll bail heniunder lhel be 19duc:ed aoconllng to the nl.fflbef ol ecrea pooled, releued, 
auminclered, or olhetwiM _.ad, ac, l/Ull peymenll determined on a per ecn beala undef I/le 10rma al lhll loaaa during the 1)11rna,y term ahel be 
cak:utated baaed upon the number of ac:rll8 outalde the bounclel1et ol • pooled uni. or, If efte, lhe expirellon ol lhe l)flma,y IAlffll, the numbaf ol eaes 
accualy rlltllned end COYered by lhla i.... 

21 . USE OF WATER. Leaaee ahaN he"9 the fight to uae Wiile< pn,d!IC*l on uld lend neCIMH,Y for opereliona uncle< lhll lelae except Wlltlf 
from weli. or tanka ol lhe own8f of lhe aoll, pn,vlded, however, L.._ ahel no1 ..e potable watw or Wlltw aultlblo for livealOQ or lrrlgellon pu1J10M1 
lor waterftood openillon, "'1l/loul lhe prior COOMnt ol lhe owne, al the aol. 

22. AUnlORIZEO OAMAGt:a. LUIM ahal pey the - of the aol '°' dMnagea ceusod by b operauona lO eM pe-l propeny, 
lmpfovamenta, Matocl< end crope on uld lend 

23. PIPEUN DEPTH. When reqoeated by the OWllllf of the IOI, i.- 11181 bury b p,petn. below plow depth 

24. WELL LOCATION LIMIT. No weN ahel be dnlled flNrtf then two hundred (200) feel lo 11ny ho<lM or bam now on uld premitea w4thoul 
the wnnen consent ot the - of Iha ao,I 
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25.. POLUITlON. In developlng lhia alU. Leuee ahal UM the ~ deg- ol cert and al pn,per ufeguard9 lo p,9--.1 polubon. Wchoul 
lmlung lhe foregoing, pollutlon of c:outal WM!anda, natural wt-ya. ,,_. and Impounded waw ahaJ be prt"9fl1ild by lhe UM ol ~ 
fa aufficienl lo pi.- ap,llioe, INj)llge o,: ground watM COllblminallOn. In lhe -,ii of pollutlon, ~ ahaJ UM al rMalW 91 b d,apoul lo 
recel)lure d acaped hydtoa11t>ona o,: ether polulanl and ahaJ be IMl)CINll>II for al cSam-oe lo pubic and ptl\lala ~ LAIAM "'81 buld and 
ma,nta,n fenoee around b aluah, NnP, and drelMQe pis and tank t»aetlN ao • to prcMCt ~ ~ loM, dameOe o,: lfiury; and upon 
comptedon °' abendonmenl ol any ,... o,: wela, LNMe ahaJ Ill and leY9I .. alulh pita and celatw and complet.ely ciMn up the dl.ing lllle of al Nbboah 
lhereon l.uaM lhal. while conduaing ope,wt,On9 on the luMd ~ . kNI) UJd ~ tree of al rubblah, cana, boUIN, 11111* ~ o,: Oart>aQe 
and upon compleuon of operallonl ahal l'MtOfe lhe aurlace ol the lend lo u near b original oondc,on and conlOura • II pracuc.ble T anka and 
equipment wll be kept palnled and ~ 

• 

M. REIIIOV AL Of' EQUIPMENT. SutJjea lo ITutlDnl In lhll perllQfal)h, lNMe ahaJ have the nghl to rwnove rnacNna,y and ftxturea placed 
by L.- on lhe lau«I ~ . Including the '1gl\l lo dr9W and ,-CMlllll, WlllWt one huncnd i-11)' (120) daya after the axpnllon o,: the 
tannlnatlon ol thia ..... unlaae the - of the ... gran1a i.- .., ui.n.lon ol u. 120-ay pe,iod ~ . i.-may not - caa1ng from 
any wel capable ol producing ol and gas In paying qU811t4iN ~ . ~ may not dr9W and rwno,,e CNlng undl aft« llwty (30) daya wnuan 
nollOe lo the Cc:wmuNlonaf of the General Land Office and IO the - ol the aol. The - of lhe aol ahal become the - of any machinefy 
ftxuKn , o,: cuing which atW not tmlly remcJYed by Leuee undo< the temw ol thla panigrap/1 

27. (A) ASSIGNMENTS. Undet Iha conddlona oonlMled In lhll panigfWl)h and PatllgBpll 2!1 ol U. ...... the t'Qhla and - ol ec1w 
party lo thla laaM may be aaignad, In WllOla Of In pM. and the proyltlone of tnil ..... aha.I ul8nd to and be bRling upon this hen, ~ . legal 
reprauntatlvu, ,uccauora and aulgn1 However, a chanQa °' dMalon In ownanhlp of lhe land, rwuil, °' ,oya._ ,.. not enlarge tna oolgaUOfll of 
L.uaea, dmlnish lhe r1ghla, prtvllegea and elltlllel of L.euee, mpalr Iha ellec:tlveMA of any payment made by i.- o,: Impair Iha an.c:tMlnau of any 
id pai'IOffllOd by i.- And no change o,: cllYie.lon In ownerahlp of lhe lMd, ,........, or royallJea INII bind i.- for any ~ uncl lhirty (JO) daya 
aflAlr the owner ol the aoll (0< Ilia hen, deYileN, legal ,.___ °' ualgr.) f\lmllhu the i.-WCh aaliafKlory ""1Wln ...-- of the change 
In ownerahlp, Including the orignal ,-do(j munmenu of l&la (0< a CWUfled OOf1'I of auc:tl original) wnan Iha ownerahlp c:hat'Qad i-.auu of a 
con1111yanc. A tolal o, panlal aulgtmen1 of tnll .._ a/ulJ, lo Iha - ol tna lntatMt aulgnad, reloave and diac:harga LaaaM of al 1UbMquant 
obhgaUOfll unde< Ill• leau If 1/\la lease • Nalgnad In b an11re1y u 1o only pall of the acruoe. the t%,ht and opClon to pay rantall a11a1 be apporuoned 
.. - Iha aevenl -. ratably, aa:onling to the atWa of aecn, and lalura by one or mora of l/lem to pay hla allate of the 1'91\1.111 11\d not an.ct 
th11 leaM on Iha pan of Iha land upon wnlc:h p,o rata rantala ara tmlly paid o,: tendarad, '--· It the aulgnor o,: ualgnaa cso.. not Illa a oal\ifled 
OOf1'I of 1uc:h u.aloMMllt In Iha Ganaral Land Office bafora tna ll9lCI rental pey,ng data, Ille antlra •- lhall tMmlnalAI tor fllllule to pey the ant.re rental 
due undef Paragraph 3 Evwy au1g,_ ahal IUCCNCI ID al !llhla and be Mlbjea 10 at obllgauona, ........ and ~ o,,,oc1 ID Iha Slllta by the 
ooglnal ia- 0< any priO< aAlg,-a of Iha lauo, indudlllO any lllibllatJea to lhe Sia kif unpeld royaltJN 

(B) ASSl~MENT LIMITATION. NOCWMatandflO any provlalon In Paragraph 27(a), I the owner of 11\a aol aoquirea 1/111 lease in wtiola Of 
In pall by a11lgnme111 w,thoul tile priO< written app,oval of lhe Commluloner o( the General Land Offloa, I/Ila lease II YOlcl u of the llma of aaalgnmant 
and the agency power of the owner may be loneUd by Iha Commiulonw All u1lgnment Wiii be IINl8d aa I l _.. tllllde to the owne, of the aol if the 
Hllgllff la. 

(1) a nominee of Ille owner of the aolt, 

(2) a co,po,atlon 0< aut»ldlaty In wl\k:1111\e owner of lhe aoll II a p<lnOl)el 9lodlholclo< o,: la an amployN of IUc:h a co,po,a~ o, 1ullald1ary, 
(3) a patlnerahtp In wtllcn Iha owner of Iha aoll • a partner o, • an wnployN of IUc:h a partnll(ahlp, 
(~) a principal lloc:l<holcler o, amplOyM of the COIJ)Onltlon which• the owner ot tna aoll, 
(S) a panner 0< employff In a paMerahlp wnlc:h II the owner of Iha aolt, 

(6) a fiduciary kif Iha owner of 11\a aoll , lnduding but not lmfted to a guardian, 1/\lllN, exea,to,:, aclminlatrator, receiver, o,: oor.erv110< fO< Ille 
owner of Iha aol, o,: 
(7) I family "*1'1be( of lhe OWIIClf of Iha aol Of tWtated to Iha owne< of the aoi by tnall\lga, blood, Of lldopllon. 

21. REL.EASES. Uncle( the condlllonl contained In I/Ila paragt1lph and Panigraph 211, LellN ITIIIY at 911)' Ima uec:uta and dallY9r to Iha 
owner of Iha aol and place of ~ a ralaau o, ralaHeS c,o..,',ng any poruon o, po,tlona of tna laaud pr-. and thereby 1ull9ndar I/Ila laua aa 
10 ,ucn ponloo o,: pofUOnl, and be ra- of au aubMQuent Obl,gauona u to ac:rNQa IUnW1Clerad II _.,,. pa,t of 111• 1aaaa • property awrondared, Iha 
delay rental due undef lhla lease lhal be raduoacl by the propo,tlon th8I the ~ aaa~ bearl to Iha KrlNIQII wl\lc:h was OIMlf9d by lhll laaaa 
Immediately priO< to IUc:h IUITillldor, hawever, auc:tl reta... not relieve lnMa of any~ which tn11y have aa::rued under thla leaM priO< to Iha 
aurrander of ,ucn ..:reaga 

29. FILING OF ASSIGNM NTII ANO REL.EASES. If .. o,: any pert of 11111 laaM II a.lgnad o, ralaaaad, auc:tl -.g,wnant o, relaaaa ITIUII be 
racO<tlecl In the councy where the land II tauat.ecl, end the ,-Qed '""""'*"'. or a copy of the recotded lnlli\menl ~ by Illa Coulll)' Cla<lt of Iha 
county In wlllCh the NlNmel'C la recorded, ITIUII be filed In tna General land Office Within IIO daya o( the tall eXKUtion data accompenied by the 
pn1acribecl flllng fee If any IUc:h aalgM'lanl ii not ao filed, tna t1ghtl ac,qulrad undti 11111 ..... ahal be lubject lo lorfailln al the op11on of lhe 
~ of the Ganww Land Office 

30. DISCLOSURE CLAUSE. Al p,oYiliona ponalnlng to 11\a laaM of the abcMHlaac:rtlad lllnd ~ been Included in thla inlllumenl 
Including Iha awemeni o( the uua c::o,wlderatlon to be paid b Iha axec:uuon of I/Ila 1e... and the r1ghta and clut.M of Iha palllaa Any colaJ...i 
agrewnenu concemlng the daY9lopmant of ol and ON from the IMMd ~ wNdl 11111 not oonwnad In thol laaaa ninder 11111 luu Invalid 

31. FIDUCIARY DUTY. The owner ot the ao11- 11\a Slate a llduclaly clUly and mua1 fuly diacloM any,_ llllea,ng 11\a Si.ta 1 ...... t in 
lhe leased pnwnila Whan Iha lnlarulS of the owne, of the aorJ ainfloct Wllh ti-. of the Slate, Iha - of Iha ao1 II obllgalad 1o puc the Stata a 
intal'ftla befor9 htl peraonaJ inlat.u 

32. FORFEITURE. U .. _ lhal ,.a o, tW"-e to maka the paYff*II of any aum W111w1 INlty daya a11ar l becamN due, o, W ~ o,: lfl 
authonzad agent lhould knowlngly make any falM rltllffl or lalae rwpor1 ooncenwng pn,ducdon o,: drimng, o,: W i.- ahal fat or tWluu to dril any 
ol!Mt wel o, _... In good lalh H reqUQd by llw and Iha rulea and ~ adoC*d by Iha eomn.alonw of the General lJlnd Office. o, ii ~ 
lhould lal ID Illa t'9pOf1S In Iha manna, reqund by lllw Of laJ ID comply w'all Nlaa and ~ p,omulgaled by Iha Oanaral Land Office, the School 
land Board, o,: lhe Rallroecl ConwniAlon, o,: I i.- lhould r9fuaa the Pl'oP« autholly acxiua to the recordl penainw,g to opanitiona, o,: , i.- o, 
an authorited agent lhould knowwlgly fal o, rafuM to give OOfr9Ct lnlormatJon to the proper authOOly, o, knowlngly fat o, refuM to lumlah the Ge--i 
land Offioa a OOfr9Ct log of any ,...,, o,: ii i.- ahal knowlngly violal9 any of the rnatalial provlaiOfll of Ills ...... or d Ills laaM ii au,gnad and the 
a11,gnmen1 II not Ned In the Genal'al l..and Office .. reqund by law, the tigha acquired under 11111 io.. aha.I be IUbject to IOffMure by lhe 
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Commluionef, Ind IMI ahll ~ Uffle WMII IUfflclenUy Informed al the ,- which IIIIIIO<tn I lonM\1111, and wt*I lotfeaed the IIU lhll IIQNI be 

1Ubjec:1 to laue under the temw al the R~ Ad ,.._.._, nolhlng Mretn ahll be COtWINed 19 waMng the IUIOmlltlc lefflW*lon al thll 
IHM by opet11tlon al Ir# 0( by 191100 al Illy apecl8i .,,..lion 1riu,g hel9under Forlelure1 may be Ml aide and lhll , .... Ind •• rights thel9Undlf 
19on1111ed befOt11 the rlghla of another Int- Ul)On Ntiaf8cloty IMdellOl to the Convn,Mlone( al Ille o.n.1111 Lind Offlol al Min c:amp11,- with 
the ptOYtsionl al the law and al thll leMe Ind the NIN and regulatlonl thlt mey be ldopled 19111M hlnllo 

"· LIEN. In ec:,cord1noe Wllh T Int 1Utllf1II R.9-,nin Cool 52 1311, the ~ anal MW I llral lien Ul)On II ol and g19 pn:lduo.cj from the 
1191 co...red by this leue lo MQ.lfl peyment al •• unpeld royelly and ochet ....,,. al moMy lhlt may become due undw thll •- By ~nee ol 
Lhll lellM, Le- gt11nla the State, In lddClon 10 the Ian proYlded by T- NIIUl1II ~ Cocll 52.1:le Incl any ochet ~ lbltUllOIY lien, 111 
expreu conuaaUII liM'I on and MQll1ty "*'-! In 11 leMed mlnet'lla In and Olrlded from Ille leMed ~ II pr-'9 wtilc:h mey eccn,e to 
L11se1 lrom the aalo of auch leaMd mlnat11II, whether ...ch pn)CIMda 119 held by i.-.. « by I lhtl'd petty, and 11 lbcluru on end lrnprovementl lo the 
••Md premiHs UMd In oonnec:IJOl'I With the p,odUCllon « p,ocmelng al ...ch i.lMd mirwwall In Otdet 10 ua,11 the peyment al el royel,u « other 

amounla due or to become due unOet the luse end 10 IOCUl'II peymori al eny clemegaa or lo.a INll ~ may luhl by ,_ al ~ ·· bluch o1 
I ny c:ovenent « oondtlon al Lhll leae, whethel n:pr ... ot mplied Thia len and MCU~ lntlK.i may be kncloMd Wllh or WChoul COUii proceedw,gs In 
the IMllrlOf provided In the Title I, Chep. 11 al the TUii eu.lrleM Ind Comman;,e Cool L..-IM eg,- lhat the CommluioMr may ,-qun LluN to 
uecuta end raoonl euch lnatrurnanta u may be 191llOl\lbly ,_"'Y IO ld(nowledgl, elladl or perlaa thll llln ~ IMlllby "llf9Mntl lhll LIMl19 
era no Pf1or or auJ)Olb' Ilene 1tlalng from 1nd l9lellng 10 i.-·, ldMtlM Ul)On the ~ p,ope,ty ot from i.-·, ~ o1 thll leue 
si-1c1 the Commluloner 11 1ny ttne doletmlne thet Lh• n,p,uentMlon II not 1n1e. then the eomn..ione< mey dedlre Ihle .... loffei8d .. ptoYtded 

herein 

34. POOLING. Le- II hellby granted the right to pool or UNlize the royetty lnlMWI al the owner al the IOI uncw Lhll lane With eny other 
la1Mhold Of minara.l lntere11 for the 1xplo(atlon, development end p,oduction al oil or g• Of 8'lhe< al them Ul)On the ..,,... lelml u ahll be ~ 
by the School Lind Board end the Commluloner of the General Lind Oll"ICI for the pooltng or unltlmg of the lnterNI al the Stile under thll lease 
pu11u1n1 lo Texas Natural RelOUlt:N Code 52 151-62 15' The owner al the aol 11gr- that the lnclullon al Ihle prov11lon In Ihm lull 111411os lhe 
execution requlntmenta lblled In Texa1 Nllunil RelOUf'I* Cool 52 152 

~5. INOEMNl1'Y. LI- IMlreoy releases and dlSCharga the State of Ttxat Ind lhe owner of the aoll, !heir Officefl, employ111, pennera 
agentl, contreaora, 1ube0nlractora, g-. lnvl1111, 1nd their retplCtl\ll lUCCMaOOI and 111lgna, al Ind from au and 1ny lldlont ind cauMa of llCIIOn 
of every n11ure, Of other hlnn, lndudJng environmental hllnn. for whldi ._.,. al damegea II -,ght. lndudong, ~ not lmUcl 10. al lolaea and 
expen111 which are cal.lMd by the ectNitJN of LleaM, Ill offlceni, ~ . and ege,Q at1alng out of, lncidenlll to, Of 191ulbng !Yorn, the openitlona 
of 0< f0< LIIMI on the leeMd premllel hereunder, or Lhll mllY ariM out of Of be occuloned by i...-·, tnldl al eny of Iha 1e1m1 or provlllon1 of Ihle 
Agreement. Of by eny other negligent or 11rldly liable Id 0< omlulon of LealM Further, LlalM IMlllby eg1911 lo be liable for, exonerate, Indemnify 
defend and hold hllrmleta the Slate al Texaa 1nd the - al the IOI, their olficeni. employees 1nd llg4Hlta. lhK IUCalllOr1I Ot "8,lgna, 1g1N1 1ny 
1nd au dllrnl. lillblilles, io.-. damag•. ldiont. peBOnlJ ir.,ry (Including death), co.ta and ~. or OChef hllnn for ""1icl1 l'IICXMII)' al dlmegee 
It aoughl, u.nder 111y Lheofy lndudong lOII. contr1a, 0< 1trict lebllll'f, lnc:luclong 11tomey1' ,_ end other log.al axptllSU, indudong lhOM 191ated 10 
enwonmen111 huerd1, on the INlld premlMe Of In eny -y related lo Le-'• f1lu19 to comply with eny and 11 tllMtOM'llfUI laws, lhoae 1na,ng 
from 0< In any w;ay related to i....e·1 operetlone or eny oLhe< al t.-'1 IICIMllee on the laeMd p,9fnlaee, LhoM 8rilong from l.euN'• UM of the 
aurface al the leased ~ 1nd LhoM lhlll may arile out of or be oocnloned by i.-·1 tnldl al eny al the lllmW or pro,,lelona of 1Ns Ag.-nt 
Of 1ny other Id or omiNlon al ~ . b dirlCIOl'I, offlceB, ~. peMer11, egenll, oonu.aora. IUbcontrKlora, gueata, imriteea, 1nd the~ 
rupective IUOCOUOt'I end e»lgna Eec:h aulgnee ol lhll l\gre«nenl, or 1n lnlll'III thel9on, ~ lo be llable lof, axonerete. lndemnrfy, defend and 
hold harmleu the Stllte al Teut •nd the - ol the IOI, their ofl'cetl. employeM, and egentl In the aeme maMllf pro,itded lbow In connection With 
the 1Ct1Y-... of i.-, b officerl, emp4oyees. Ind ege<III u delc:ll>ed llil>olle. EXCEPT AS OTHERWISE EXPRESSLY UMITEO HCADN, ALL OF 
TtlE INDEMNITY OBLIGA TIONS ANDIOR UASIUTIES ASSUMED UNOE:R niE TERMS OF nilS AGREEMEHT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE 00 CAUSES TliEREOf (EXC\.UOING PRE.£.XISllNG CONDITIONS), STRICT LIABILITY, 00 THE 
NEGLIGENCE OF ANY PARTY 00 PARTIES (INCUIOING TH NEGUGC OF TttE IN NIFIED PARTY). WHCTltER SUCH NEGUGENCE 
BE SOLE, JOINT, CONCURREHT, ACTIVE, OR PASSIVE. 

34. ENVIRONMENTAL HAZARDS. LleMe thel UM the hlghMI deg191 of C119 I/Id d rutonablt aeleguanls lo Pf9Wnl contenw\1IJOl'I Of 

polutJon of any environmental tnlldium, lndudong IOI, tulfac:e walOl'I, groundwater, llldment.l, and ,uttac:e ot IUblurlac:e ltnllt. emboenl aw Of 1ny 
Other enwonmenlJII mecllum In, on, Of under, the IHMd p,wnlNe. by eny-. pollunt. or~....._ lhll no1 bnng or pem,1110...,.., on 
the lallld ~ eny Mbeelot oonttlnlng tnlltlriela. ~ toxic mataria1a. Of autMltancM 19111Aeted II haun:low --. hllDrdOut mlteriels 
hazardous 1ubslanc:N (11 the lenn •Haz:11/doul Subattnce• ii dellned In the Comp,ehenlM Enwonmenu1J Relponae, Compe,-uon Ind l..itboilly Ad 
(CERCLA), •2 USC s.aJona 9601 , et 11q ), or toJdc tubllancee uncle( 1ny laderel, llall, ot local law or ,-gulatJOl'I ('HaUrd<M Ml1-hl1 exx:ept 
OIUINIJY l)fOducta convnonly UMd In connea,on Wllh ol Ind gu IJCl)kntJOl'I I/Id dewlop,,..lt operationa Ind llot9d In the UIUII menne, Ind quantlliM 
LESSEE'S VIOLATION OF TH FOREGOING PROHIBmON SHAU. ~TTTVT'E A MATERIAL BR.EACH AHO DEFAULT HEREUNDER AND 
LESSEE SHAU.. INDEMNIFY, HOl.O HARMLESS ANO OEF£NO THE STATE OF TEXAS ANO THE OWNER OF niE SOIL FROfll ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAl.TlES, UABIUTIES, ANO COSTS (I.NCUJOINO RE.ASONABlE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY 00 ARJSINO OVT Of (1) A VIOI.ATIOH OF THE FOREOOIHO Pff<>HIBITION 00 (2) TH PRCSEHC RO.EASE. OR 
OISPOSAl. OF AHY HAZARDOUS MATERJALS ON, UNDER, 00 ABOUT TI-I LEASED PREMISES DURING LESSEE'1I OCCUPAHCY OR 
CONTROL OF THE LEASED P ISES. LESSEE SHALL CLEAN UP, REMEDY AND REPAIR AHY SOIL OR GROUND WATER 
CONTAMINATION AHO DAMAGE CAUSED BY THE PRESENCE OR RELEAS OF AHY HAZARDOUS MATERIALS IN, OH, UNDER. OR ABOUT 
THE LEASED PREMISES OURlHG U:SSEE'S OCCUPAHCY OF TH.E LEASED PREMISES IN CONFORMAHCE WITH TH RECUIR.EMENT'S OF 
APPUCABLE LAW. THIS IN NIACAllOH AHO ASSUMPTION SHAU.. APPLY, BUT IS HOT U TO, UA.BIUTY FOO RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERC\.A OR AHY OTHER ENVIRONMENTAL LAW OR REGULATIOff. LESSEE SHALL IIIIIIIIIEDIATELY 
GIVE THE STATE OF TEXAS ANO niE OWNER Of TliE SOIL WRITTEN NOTICE OF ANY BREACH 00 SUSPECTED BREACH OF TlilS 
PARAGRAPH, UPON LEARNING OF TH PRESENCE OF AHY HAZAROOUS MATERIALS, OR UPON RECEMNO A NOTICE FROIII AHY 
GOVERNMEHTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT TI-IE LEASED P ISES. THE 06UGATlONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR AHY REASON, Of THIS AGREEMENT 

37. APPUCADLE LAW. Thll lel9e II luued uncle< the ~ al T- Nlll\nl Relourme Cool 52 171 through 52 IIIO, commonly 
known II the Relnqulalvnenl Act. •nd othe< ~ ltllul• and wnendmeflts lhelwto, end W eny l)fOYlllon In Lhll ie- dOIS not conform to theM 
atllutet, the 1L1tut• wfl prev,M oYer any nonconfoonlng leue p,OYlllona 

• •• ... . • • • . • • • •• . 
. 
• . .. 

True and Correct 
copy of 

Original flied in 
Aceves County 
Clerks Office 



•• • • . . . • . •• • • . • • . ••• • 

BOOK PAGE 

38. EXECUTION. Toil oil and gu lease must be algned and IICknoNledged by the Le- belofa a ii lllod of recon:t In the county l'8COIOI and 
In the Gene111I I.and Office of the Stata ofTexu. Once the liilng requtrementa found In Paregraph 311 of thil lelM hive been IMIIJsfied, the ellec:llv• date 
of thll lease 1hal be the data found on Page 1 

39. LEASE FILING. Punuant to Cl\al)lll( II of the Tuu ~ and Commtllce Code, lhll lNM mUlt be Nod of l'8COIO In the office of the 
County Cltllk In 1ny county In which al °' 1.ny pert of the leued ~ II localed, and certified a,plea thereof mull be filed In the Genel1ll I.and 
Office Toll lease la not eneclive until I certllied copy of 11111 leue (\Nlllch la made 1nd certified by the County Cieri< from hil recon:t1) la llled In lhe 
Gene111I I.and Office In ea:ordanoe with Texu N1111111 Raources Code 52183. Addlllonally, Ihle lease lhal not be binding upon the Stllll 11nleu k 
recalea the aau1l and trve consldoradol'I paid °' promlaed for tlMCUlion ol Ihle leue The bon111 due the Stata ind the p,..aibed filing IN lhal 
accompany 1uch certlfled copy to the General I.and Office 

~~~. ,=. 1,1./.-_ , I 

BY~+-
Bruce w. Hunt 

T1tle P....,.,r'"'e""s~i-a~e-n~t---------- J Y,t 
Date w•~ J 

STATE Of I,EXAS 

BY. 1 Ul 1 4-::::::: S<. bl \~0 '>=>= 
Wllllam R WiggltlS, eo.&ecutO< for the t1 elf P N Wlgglna, Jr 
and lndTlly •• egent 10< the Stata of Texas 

Data ~ 8 f O 5 
' 

STATE OF TEXAS STATE OF TEXAS 

BY ----------------- BY ---------------~ 

lodlvldually and as agent 10< the State 01Texa1 

Date -----------

••• ••• • . . . • • • • • • . • • .. • • • ••• 

lndMdualy 1nd as egent for the State of Texu 

Date -----------

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks OH1ce 

29 



BOOK 7 0 PA.Gt 

STATE OF _ ~....,.---~--- (CORPORA TIOH ACKNOWLEDGMENT) 

COUNTY OF--'"°'lo>.L.li,.>0,.;a._ __ _ 

BEFORE MC.. the~ •UOIOnly. on~ day~~ --"L!..!:::.Xll[.....1..t..1.JL...l-~:!..1.-----------

IO nw lo b9 the petsOn whoN nemt1 II aui.atbed ID the fonlgoong in11Nrn9ntl U ...:..:c.:::::..!..l~l!..l-------------
of , .(., • and ~ 10 me lllat he 

eXIICUl.-d the - lot the purs-- end COftlld«allon lhelUI aplNMd In the mpeaty 11:Nd, end • the ect end deed of IN c:oc;,on11on~ 
M cj . \ ~ 

GMtn undet my Mat fl Viii the Cl.ty °' - lo.l't~'°'-----' 20~ ". :*', 0 In :. :>~ o, ,,~;)4. A~~~o..~--~~!.:·~!~~~~~~~~:::;:::~~~~~~= 
Q !-l'11r"1L• 
~4'·f.200f> STATE OF _____ .....;;::!!::-.,,,..,_ffl, (INOMOUAL ACKNOWI..EOGMEl(f) 

COUNTY OF _______ _ 

BEFORE M . the unoeralgned authonly on Ihle my pef'IOl\aly _,., T..,lid-..,M..,!¢111...,.J11.>Comcnaw.,...an...._ ____________ _ 

known to me io b9 the peraone whoN -. .,. aUbactibecl IO lhe lorevoing lnlllument. end ~ IO me lhlt U,ey ex.ecutod the aame to, the 

purposea and conaifje,alJon lhelWI exp,aued 

Giiien und9f my l\end and , .. 1 of offlca 11111 the --- day°'-------~ 20 __ 

Nola,y Pubic 1n end lot ___________ _ 

STATE OF __ T:..:EXA:.=;..;;S ____ _ (INOMOUAL ACKHOM..EOOMENT) 

COU1'ITY OF _..;,.D_AL_LA_S __ _ 

B FORE ME, lheundef'llgnedeuthority, onlhlldaypet900allyeppeared Wil liam R. Wi ggina and 
Pe t e r N. Wiggins , I II 

known to me IO be lhe pe,-. whoN IIMIN era aubaa1becl IO the lofeoc,ing onatnment, and ~ to me lhal they enai..S the aame lo, the 

pul'J)Olft end CDIIIIOorauon the.rer, u;,reued 

Notary Publlc:, Slalt ol Tuu 
My COffllldulon Elp,111 

11· 15·2007 

STATE OF _______ _ 

COUl'(fYOF _______ _ 

Mar ch 20 OS 

a \U: "-"- J, -i] ~ (;. ,u},_ 

Hotaty Pubic In and to, Stat e of Texac-

(INOMOUAI.. ACKHOM..EOGMENT) 

BEFORE the u,,cjenlgned eWIOl'tl)', on 11\ta day pef'IOl\aly ~ ·--------------------

known 10 me 10 be Ille l*IOfla whoN nllfflM era aUl»C:lt)ecl to lhe lol'egOlllg inawnent, Ind ldlnowtedgecl ID me 11\11 11,ey eucutod lhe Nme '°' 1111 

purposea and ainslderauon therein upreued 

Giiien under my l\end end aeal o( offloa lhll the ___ day o( _______ _. 20 __ 

Nola,y PUbllC .. and lot ___________ _ 

--

,,- ~ l'W\JWl.)ih 1 tit ~I" , ' 

Ill US( P' ~1 •• ',I 
00 P.l(l i:, ... ••· I l ,, , 

.. ,~ I '1. l 
• 11· •JH.M' £ 

& ,;11 ',IJ(Rlf 

•• • . 
•• • ••• 

nu 194 2 
YILP'J) POI. U.COI.D Off 'I1:lE 24Tll DAI OF MAY A. D. 2005 3 : 09 P H. 

• ... . . . 
• . . 
• • • • . . .. 
• 

' ------- -----------

... 
• • • • .. 
• 

-~ ..-::.:--:=-=-=-+-- OAT OP ____ MA_ Y ______ A. D. 2005 8: 00 A K. 

• • • • . 
• •• 

D I.AlllfE O. n.ouz , eootrrr Cl.Ell 
UEVES COOlrrt, TKIAS 

copy of 
Original filed In 
Roeves County 
Clerks Off ice 



0 z 
" 
~ 

CJ ~ 

"' >-u: Cl "° 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full. !rue and correct photographic copy of the 
original record now in my lawful custody and possession. as the SQ:o:l.e.is 
frledlrecorded in the publif records of my oHice. found m VOL /Ul. 
PAGElL_.THRU ;jQ . --

~ lherebycert1!1edon MAY 31, 2002_ 

,~m~.,.!--J~\\ DIANNEO.FL.OREZ,'C UNTY ERK 
\.;_~/REE OU XS 

~ 

• • • • • • ... 

• 

• 

- ••• • •• • • • • • • • • • • • • • • • • • •• •• • • • • • • • •• 
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File p.JJJf1o'i'Cf1o 

By Jerry E. Pa~mmissioner 



l _ 

1601 ELM STREET, STE 3400 
TllA.NKSGIVING TOWER 

D ALLAS, TExAs 75201-7201 

July 7, 2005 

Texas Genera l Land Oflicc 
1700 N. Congress A venue, Room 600 
Auslin, rcxm,. 7870 I 
Altn: Dre\, Reid 

TEL: 214-880-8400 
FAX: 214-880-7101 

Re: Slate of I exas Oil and Gas Lease 
Public School Land Surve), Bloch. 58, 

Gcnll emen: 

W/4 of the SF/-1 and the S/2 of the SE/'-1 of ~cction 19; 
And the \VJ/4 of the SE/'-1 of 'ection 30. 
Reeves Coun t), rexas 

Please find enclosed the Stnte or lcxas O il and Gas Lease for the Estate of P. N. 
Wiggins, Jr. 

·r he above referenced Oi I and Gas L case co, crs the Northwest Quarter of the Southcust 
Qua11er (NW /4 or the S E/4) and the South I la Ir or the Southeasl Quarter ( S/2 of the 'L:. 4) o I 
Section 19, and the Wcst- lhree Quaners of Lhc Southeast Quarter (WJ/4 of the S[:)4) of Sc1..tion 
30, Block 58, Public School L.and Survey 111 Rec, cs Count,, ·1 cxas. 

Included with the Certified Cop)' of the above referenced lease, please find Pctro-1 Iunt 
L.L.C. 's chech. #4082263 for pa,mcnt in the amount of $18,025.00 which includes the St.1te or 
Texas' lease bonus and Lhe appropriate $25 filing fee . 

·r hanh. you for your assistance "1th this 111att1.:r. Should) ou have any quesllons, please 
feel free lo ca ll me at 214-880-8193. 

Yours Very I ruly, 

L)~ 0 //ltb,,/ 
William A. I lcnrne 

. . .. . .. . • • . . • • . . . . . .. . • • . • . . . . . . .. . ... . . . ... 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. ...---- Bank Ono, N.A. 
4-661 Eliii Sheet, 6111te 3100 Jefferson County 

Page 1 of 1 

Dallas, Texas 75201 8200 Hwy 69 
(214) 880-8400 Port Arthur. Texas 77640 

CHECK NUMBER AMOUNT .--0-W-N-(R_ N_A_M_E___ --------------1-0WNCR~TE 

TEXAS GENERAL LAND OFFICE 58207 ~ ul-07-2005 .......__4_08_2_2s3 $18,025.00 

07AP107 062905E - 118 
"NW TOYAH PROSPECT" 

TOTAL INVOICES PAID 

.. . 
• • • • .. . 

• • ... . 
• . 
• • • 

06/29/05 

... ... . . • • • • . 
• . . 
• • •• • . . ... 

18,025.00 0.00 18,025.00 

x 18,025.00 

\ d--\ 



:JI 

u. 

• ... ... . .. 
• • • . . • 
• • • • • • . . • . . . . . . 

• •• •• • • • . . . 
712103 



PAYEE DEfACHTHIS PORTION BEFORE CA HING CHfK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

LBASB NUMBER 
118 • 1019277 

LEASE DATE MONTHS 
03/01/0S ll 

••• • PAYMENT TYPE 

TO BE CREDI TED TO 

DELAY RENTAL 

ADD ITIONAL TEXT 

PAGE 22 
PBCT 

ENTRY 

STATE TX 

JPMorgan Chaso Bank, N.A. 

\d\ Jefferson County 
82!>0, ,wy 69 

Port Arthur, Texas 77640 

OWNER NO 

DATB 

FlLK ID 
0042 001 

. . 
• . . . • . . . .. . . . . . • 

CATE CHECK NUMBER 

Feb-13-2006 7004127 

02/13/06 

PAYMENT AMOUNT 

BANK SERVICB CHO 

TOTAL AMOUNT 

-lo/1./I, n~ it 1.20!2 

I ~ck 

. ... 
• • . ... • . • • . . . • . . . 

• 

Page 1 of 1 

AMOUNT 

60 . 00 

60 00 



PAYEE DETACH THIS PORTION BEFORE CASHING/ 

, PETRO-HUNT , l.L.C. 
• 1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
~ (214) 880-8400 

IIPMorgan Chase Bank, N.A . 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

------,,u,--0- WNER NO DATE 

ll 58207 
======================= 

[ 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

04AP1812 041806-118 04/18/06 60 . 00 
"ADDITIONAL RENTAL FOR LEASE 1019277 (68350-0042-001)" 

TOTAL INVOICES PAID 

,,,-=? A! y0<:"c.-~ ~ e~-f,,.~ 

,&lo c,....<' oB J /-::>;:; L ::r:.,,/Jv,.& Y 

~~. /9: .,vW ,,.f ,~ ~ ,4,, I s-~ t:)~ :x:4 
~ . .?tJ.' ~~/1 o,.:-¥,..4 

. • ••• . . • . • . . • • • • . .. . . . . . .. • • • .. . .. . . • •• 

CHECK NUMBER 

4095004 

0.00 

Page 1 of 1 

AMOUNT 

$60.00 

,/60.00 

1\..60 . 00 

,~ \j 
r -

: ·" 



d z 
" lZ 

' 

•• • • •• • • ••• 

••• • • • • • • • •• • • 

,. 

• • • • • • • • • • • • • • • • 738598 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

J 
JPMorgan Chase Bank, N.A. 

Jefferson County 
Page 1 or 1 

8200 Hwy 69 
Port Arthur. Texas 77640 

~CR NAME ~~~~~~~~~~~~~-+>~-o_w_N_E_R_NO_==-r:::=. DATE CHECK NUMBER AMOUNT 

I TEXAS GENE RAL LANO OFFICE 

LEASE NUMBER 
• 11a · 1019n7 

RENTAL PERIOD 
L&A$E DATB MONTMS f'RCl1 TO PILC ID 
•Ol/01/0S 12 Ol/01/07 Ol/01/08 683SO 0042 001 

•••• PAYMENT TYPE •• •• DELAY RENTAL •••• 

TO HE CREDITED TO 

OWNER N S8207 
T&XAS CRNERAL LAIID OFFICE 
1700 N CONORKSS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORD&D BOOK 701 PACE 22 ENTRY 
PROSPECT NW TOYAH PROSPECT 
COUNTY/PARISH REh'VES STATE TX 
TRACT NO 20122 
LEGAL DESCRIPTI N-~~-~-......,.,~, 

• • • • . . . . • • • • • • • • .. 
• . • • ••• • •• 

••• • • . 
• . • 

1
1 Feb·13·2007 7005624 $120.00 

DATE 02/13/07 CHECK NO 700S624 

PAYMENT AM.:>UNT 120 00 

BANI<'. SERVICE CHO 

TOTAL AMOUNT x 120 00 

• •• . 
• • . • • 



... 
"3 

... 
a u 

c:: 
,g .,, 

\.. b 
.~ 
E 
E . u 

a c: 
0 
V) ... 
u .., 

.? 
II 

0 u.. z 
ii.I 

~ .., 
~ ..... j" I"'\ ,.,. 

•• • ••• • • • • • • • • • • • • • • • • • • .. • • • • 833289 
• • • • • • • • • • •• • • •• 



PAYEE DETACH THIS PORTION BEFORE CASHING c7 ~ 
PETRO-HUNT, L.L.C. 

1601 Elm Street. Suite 3400 
Dallas Texas 75201 

(214) 880-8400 

OWN[ RNAME 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

! OWNER NO !.- DATE 

II II Fob-13·2008 

Page 1 of 1 

CHECK NUMBER AMOUNT 

7007252 $120.00 

LEASE N'UMBER 
118 • 1019277 

ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHE{"!( NO 7007252 
EST OPP N WIOOINS JR 

RENTAL PERIOD 
LEASE DATB MJNTHS PRO~ TO PILE JD 
03/01/05 12 0)/01/08 03/01/09 68350 0042 001 

••• • PAYMENT TYPE ••• • DELAY RENTAL •• • • 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER M 4 19..,_ __ _ 

ST TX 11~ i 1c,4~ 
RECORD~ PAGE 22 
PROSPBCT NW TOYAH PROSPBCT 
COUNTY/PARISH REEVES 
TRACT NO 20122 
LEGAL DESCRIPTION 
BLOCK 58, PUBLIC SCHOOL LAND SURVBY 
S&C 19, NW/4 OP SB/4 ~ 8/2 OP SE/4 
SEC 301 Wl/4 OF SE/4 BEING 240 . 00 
ACRES MORE OR LESS 

ENTRY 

STATE TX 

. . . • . . . .. . . • . . . . • • • . • • . . . . . 
• . . . . . • 

PAYMDIT AMOUNT 

BANK SERVIL'E OlG 

TOTAL AMOUNT 

\ / 2: :: 
A.120 00 

••• . . . 
• . 



~"ENTAL PAYMENT -

Date hlcd.--------­
Jcrry I· P,11tcrsnn C umm1,i.11H , 

By • ~A_Ai'~~~~}," 

... . ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
907379 



. ...... 
• • . ...... . . 

. ...... 
• • 

. 
•••••• . . . ...... 
• • 

CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 7 3154 

LEASE OBLIGATION DEPOSIT RECEIPT 12702786 
WE HAVE THIS DAY OCTOBER 28 , 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $600.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW I"' AMOUNT STATED 
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 11 /0 4 /2011 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED A S. 

TO 11 /0 4 /20 12 

TOWNSHIP; RANGE. SECTION 19 BLOCK. SB, SURVEY. PUBLIC SCHOOL LANO ABSTRACT: 3506 COUNTY: REEVES SHORT OESC: NWSE,S 

TOWNSHIP: RANGE: SECTION 30 BLOCK: 68/ SURVEY: PUBLIC SCHOOL LAND ABSTRACT: 1926 COUNTY: REEVES SHORT OESC.. W2SE, 

PAYMENT: SHUT-IN ROYALTY 
LEASE NUMBER: TX0011479-000 
RECORDED BOOK: 701 PAGE: 22 
FOR CREDIT OF : 
017397 

LEASE DATE: 3/01 /2005 
ENTRY NUMBER: 001942 

ACCT: 

PROSPECT: TOYAH 
COUNTY/PARISH·REEVES 

COMMISSIONER OF THE GENERAL LAND 
OF THE STATE OF TEXAS 
1700 N CONGRESS, STE 600 

$1200/YR SHUT·IN PAYMENT 
(616169) 

STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

IMPORTANT 

\ )' 

Subtotal 

STATE: TX 
AMOUNT 

$600.00 

t600.00 

The 1111<1*1 Cllltk la IOI the Plf'Dlllll namlll ll>OVI. P1eue Oltl. 
Mgn and r.turn lhe att.Khed rece,pu on the day you rec.etv• It It 
ducted to a benk. please ~I tlla amount to the cred,1 of tlla 
pe,-,(al named above and date. o,gn and retutn tlla ,ec.,pt on the 
day you ,ec....,e 11 If co,reapondenc:e reQUtfed, pl m,,1i1 ,ata,enc:a 
10 le ,...,,,'* 

av o 1 2011 Date Rocoivod ___________ ~ BANK SERVICE 

Sign Hero _A_E_N_t_A_L_P_A_Y_M_E_N_T __ ~ CHARGE 

By_ --\-'~/---.......-:.,.,..---------~ 
,oe Check No 

Grand Tot1I 

, .oo 

S600.00 

419456 



CH ESAPEAKE OPERATING, INC . P.O . BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY OCTOBER 28 , 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $600.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 11 /04/ 2011 TO 11 /04/2012 

COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS 

TOWNSHIP. RANGE. SECTION; 19 BLOC • 511 SURVEY: PUBLIC Si..:HOOL LAND ABSTRACT: 3508 COUNTY: REEVES SHORT DESC: NWSE.S 

TOWNSHIP: RANGE: SECTION: 30 BLOCK: 5111 SURVEY: PUBLIC SCHOOL LAND ABSTRACT: 19211 COUNTY: REEVES SHORT DESC: W2SE. 

PAYMENT: SHUT-IN ROYALTY 
LEASE NUM BER: TX0011479-000 
RECORDED BOOK: 701 PAGE: 22 
FOR CREDIT OF: 

017397 

LEASE DATE: 3/01 /2005 
ENTRY NUMBER· 001942 

ACCT · 

PROSPECT· TOYAH 
COUNTY/PARISH: REEVES 

COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 
1700 N CONGRESS. STE 600 

$1200/YR SHUT-IN PAYMENT 
(616169) 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

COPY FOR 
YOUR RECORDS 

IMPORTANT Subtotal 

STATE TX 
AMOUNT 

$600 .00 

t600.00 

The an""*' -. 1a tor ,,,. p,,,aon\11 _...., ao.,.e Pl date, 
-on and ret1.Mn the 1ttachld rece;pta on the d1y you recetve 1, If 
dttectad to a bar\ , ~ "- tha amount to ,,,. etadtt ot the 
l*'IOnlll rwr>ed -• - cta1a, 119n and ••tum the racelp( on tha 
day you ,aQ .. a rt , II co,r.aponden<o r~ad. pl .... ma~, retwona, ,o._,...,,.t,e,, 

Data Rscsivsd ___________ BANK SERVICE 

CHARGE t .00 
Sign Hora ____________ _ 

CHESAPEAKE OPERATING, INC 
DELAY RENTAL ACCOUNT 

PO Box 18496 
Oklahoma Ctty, OK 73154 

SIX HUNDRED AND 00 /100 Dollars ' ' ' ' ' ' ' ' • ' • ' • 

PAY TO THE 
ORDER OF CO MMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 
1700 N CONGRESS, STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701 

n' OOOO L. ~g L. Stin' 

Grand Total tll00.00 

4194511 

419456 

OCTOBER 28, 2011 

$600.00 

VOID AFTER 120 DAYS 
NO THIRD PARTY ENDORSEMENTS 

Non-Negotiable 



. ...... 
• • 

• ...... 
• • 
• . ...... . . 

. ...... . . . 
•••••• . . 

L:rnd Department 

Notice to Lessor: 

The well drilled on your leased lands or lands pooled therewith is temporarily "shut-in", 
which means it is not producing at this time. The enclosed payment is made in 
compliance with the shut-in provisions of your oil and gas lease for the amount 
stipulated in your lease . 

This is not a payment of royalties for the production of minerals. Instead it is a "shut-in" 
payment to maintain the oil and gas lease for the period of time stipulated in the lease 
for a well that is prevented from producing due to lack of market or other circumstances . 
Please refer to your oil and gas lease for specific shut-in provisions. 

When the production commences or resumes, royalty payments will be made to you . 

If you have any questions or need additional information regarding this shut-in payment, 
please feel free to contact us at 877-245-1427 or email to AskChesapeake@chk com. 

hcsupcukc r:11c1 gy 01 poruliou 
P.O. 13ox 18496 • Oklahoma Cit), OJ-.. 73 154-0-496 • 6100 N \v estun Avenue • 01.Jahoma Cll) OK 731 I 8 

877-2•15-1427 • \skChesapcakc a chk.com 
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UNITED STATES POSTAL SERVICE RE 

• Sender Please pnnt 

03111 
IF _/_L 5 490 

I lame1 Dunne 
fexa.5 General Land Office 
PO Bo, 12873 
\ u-.tin TX 78711-2873 

Flrst-Class Ma-J 
Postage & Fees Paid 
USPS 
Permit No. G-1 O 
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, SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 lf Restricted Delivery Is desired. 

• Pnnt your name and address on the reverse 
so that we can return the card to you 

• Attach this card to the back of the mailpiece, 
or on the front If space permits. 

1. ArtJcle ~ to: 

VICTORIA ADAMS 
CHESAPEAKE EXPLORATION LP 
PO BOX 18496 

OKLAHOMA CITY OK 73154-0496 

COMPLETE THIS SECTION ON DELIVERY 

A. Signann 

x 
B. Reoelved ~ ( Pnnted Name) 

O Agent 
OAdd,-

C. Date of De!1very 

D. Is de!1Yery address di'"enint from em 17 0 Yes 
If YES, sitar dellvery addnlc3 below. 0 No 

3 Ser.ioe Type 
ct Certified Mall O ExprNS Mal 
O AegJstared O Aettm Receipt tor Merchandlse 
O lnsun,d Mail O C.0 D. 

2.ArtlcleNunber 7007 0710 ODDO 5380 4381 
(Transfer from service label) 

PS Fonn 3811 , February 2004 



U.S. P9stal Service™ 
CERTP:IED MAILTII RECEIPT 
(Dorp,Mtlc lbff Only; No IMUrant» Covenr,• Ptovld«I} 

Postage s 

Relum Recelpl Fee 
nclcfMmcnl RequndJ 

1---------1 

1---------1 
lestrlded Oellllery Fee 
ndCnemenl Required) 

1------ ---1 

Total~ & Fees $ 

,.iii1eCAi>:.,; . 
wPOBt»No. 

~-------' 

~ Sz:r:o. ZJP+4 ····················--········-····--·-· 



Certified Mall Provides: 
• A malling recolpt 
• A unique ldentJf1 r for your ma lpieco 
• A record ol de IV9ry kept by tho Postal Service tor two years 

lmportanl Remmdora: 
• Certi ed Mall may ONLY be combined wl First-class Mal or Pnortty Mallo-
• Certif ed M4ll is not available tor any class of lnlemational maB 
• NO INSURANCE COVERAGE IS PROVIDED with Certlfled Ma For 

valuables, please consider Insured 01 Registered Mall 
• Fof Bii add onal fee a Return Rec:e!t,1 may be requested to provide proof of 

de!lvery To obta!n Return Receipt servlce, please complete and 811.BCh e Return 
Rece pt (PS Form 3811 J to the artlcle and add appllcatJle postage to cover the 
fee Endorse mallplece Re:um Al!COiPI Requested" To receJve a fee wa!Ver tor 
a du~!e return receipt. a USPSc, postmark on your Certif ed Ma receipt ts 
requ red 

• For an add Ilona! fee, delivery may be restricted to the addressee or 
addressee's authorized agent. AcMse the clerk or mark the ma Ip eco with the 
endorsement "Restnc!edDellve~ 

• II a postmark on the Cer1lf od Ma receipt is desired. please present the ani­
cle at the post office for postmarl< ng If a postmark on the Cert !1ed Man 
roce pt is not needed detach and elf! lal>el wllh postage and ma I 

IMPORTANT: Save this receipt 1nd present II when making an Inquiry. 
PS Form 3l!OO August 2006 {RIM,tso, PSN 75»02-000{!()47 



.. 

No ember 8, 2011 
(sent 11-ma,/ and Cflrt,Jied mall) 

Victoria Adams 
Chesapeake Operating, Inc. 
PO Box 18496 
Oklahoma City, OK 73 154 

GEI lERi\L LA 1 D OFFKC'E 
JERRY PATTERSO , 

CERTIFIED MAIL 70070710000053804381 

Re· tat ease o. MF 105490 RAL Lease dated March I , 2005 recorded in Book 70 I, pg 22, covering 
W 3/. C 4 ec 30, Blk 58, PSL, Reeves Co TX 
Shut-in Royalty Payment Your lease no. TXOOI 1479-000 

Dear Victoria: 

This acknowledges receipt of your check no. 419456 in the amount of $600.00 on November I, 2011 as a shut-in royalty 
payment. 

Acceptance of this payment does not ensure that lease ob ligations have been met. Our shut-in affidavit (copy enclosed) 
must be completed, notarized and returned to the General Land Office within 30 days of receipt of this letter. 

If you would like to access the affidav it form online, you ma find il here: 
http://wv,-v .glo.~tate.tx.us/energy/ leascsales/shut-in/inge'..html 

Please note that the Tex_as Administrative Code contains the fo llowing provision at Title 31, Part I, Chapter 9, Subchapter 
C, Rule 9.36, (e). 
(e) Affidavit reqwred. Upon receipt of a shut-in royaltv. the GLO w,II send a shut-m affidavit to the pam• paymg the shut­
m royalty The affidavit must be completed and returned to the GLO Fa,lure to complete and return the affidawt as 
required may result in a penalty under f9 32(c)(3}(B)(iii), and or forfc11ure of the lease 

The rea ons set out in your lease for a shut-in are ''oil or gas is not being produced for lack of suitable production facilities 
or lack of a suitable market." Note that the well must be capable of producing in paying quantities Please be sure your 
reason(s) in the affidavit address those set out an the Agreement. 

Yours truly, 

Harriet Dunne, CPL 
Mineral Leasing, Energ) Resources 
512-475- 1579 
512-475-1543 (fa>.) 
harr1et~!!mne@glo.texas.go 

Stephen F. Au,.;tin Building · 1700 orth Congress Avenue · Aw;tin, Texas 78701-1 495 

Posr Office Box 12873 · Ausrin, Tcx:is 78711-2871 

512-463-5001 • 800-998-4GLO 

\V\\'\.\. .glo.)tarc.cx.u~ 



Harriet Dunne - Shut-in Royalty Payment - MF105490 

from: 
To: 

Date: 
Subject: 
Attachments: 

Vicki, 

Harriet Dunne 

Victoria Adams 

11/ 8/ 2011 12:37 PM 

Shut-in Royalty Payment - MF105490 

Ltr-Chesapeake-shut-ln royalty-MF105490.pdf; affidavit[l].pdf 

Attached is a letter concerning the subject together with a copy of the mentioned affidavit. 

I am sending this by certified mail as well, as there is a 30 day deadline in the letter. 

Thank you, 

Harriet Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
harriet.dunne@glo.state.tx .us 

Page I of I 

file ://C:\Documents and ettings\l IDunne\ Local ettings\Temp Pgrpwise\4 -B92290DOM I PO ... 11 /8/2011 



c;, 
o<?s< &R~ - ;; . ~~?F ~-<--.,,/ 

By·~~~~'St1lrl-........,,,.,,==-----------_-

• 

. , . ' 



Harriet Dunne - Re: FW: Unit 4484 - Block 58, State 31-3 Unit 

From: 

To: 
Date: 

Subject: 

CC: 

Kim, 

Tracey Throckmorton 

Haley, Kim; Johnson, Jerris 

11/30/2011 8:57 AM 

Re: FW: Unit 4484 - Block 58, State 31-3 Unit 

Dunne, Harriet; Stimson, Lannie 

Page I of 2 

I have a "As Drilled Plat" for the Block 58, State 31-3 #lH well and wanted to make sure that the Unit that I'm going to 
set-up for accounting purposes only matches your pay deck. I'll be setting up a unit based on the following lengths of 
lateral under each lease with the total length of lateral from the penetration point to the bottom hole of 3,886 feet: 

MF104782 - length of lateral under this lease 1s 208.6 feet 
Tract participation = 208.6/3886 = 0.0536798 
Tract royalty= 0.0536798 x .lO(lease royalty) = 0.0053679 

MF105490 length of later under this lease Is 3,244.3 feet 
Tract participation = 3244.3/3886 = 0.8348687 
Tract royalty = 0.8348687 x .125 (lease royalty) = 0.1043585 

MF105285 - length of later under this lease Is 433.1 feet 
Tract participation = 433.1/3886 = 0.1114513 
Tract royalty = 0.1114513 x .119167 (blended lease royalty) = 0.0132813 

Remember that this unit will be set-up for accounting purposes only. 
Please confirm the tract participations and royalties match what Chesapeake should be reporting since Unit 4484 
expired on April 16, 2011. 
Many thanks, 
Tracey 

Tracey T. Throckmorton, P.G. 
Energy Geoscience Manager 
Energy Resources/Mineral Leasing Division 
Texas General Land Office 
512-475-1500 
tracey.throckmorton<a>glo.texas.gov 

>>> Beverly Boyd 11/9/ 2011 9:19 AM>>> 
Kim, this is not a leased highway. Please contact Tracey Throckmoton regarding this question. 

>>> Kim Haley <k1m.haley@chk.com> 11/8/20111:17 PM >>> 
Jerris, 
Please see the email below from the TXGLO. It appears as if they are amending the unit and need information from 
you. Please send that Information to Beverly Boyd at the TXGLO and copy Lannie Stimson. 

Thanks! 

Kim 

file ://C:\Documents and ettings\I IDunne Local ettings\Temp Pgrpv. ise\4ED5FFr I DOM I PO. . 1/ 12/2012 
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AS ORIU.fll l't.A T 

SECTIONS 30 & 31, BLOCK 58, P.S.L., 
REEVES COUNTY, TEXAS 
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12:39:: Thu Mar 20, 2014 

DISTRICT> 08 HISTORICAL GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) It 90890 700 FLO TYPE CAPACITY 
OPERATOR> CHESAPEAKE OPERATING, INC. It 147715 
LEASE > BLOCK 58 STATE 31 - 3 It 245061 WELL It lH 

GAS INJECT(I) * * DISPOSITIONS• * MONTHLY CUMU 
MM YYYY ALLOW PROD LIFT(L) AMT CODE AMT CODE STAT(CD) STATUS 
01 / 2008 
02/2008 0 1256 0 213 1 1043 2 1256 1256 
03 / 2008 41727 x 32165 0 563 1 31602 It - 9562 0 
04 2008 59610 x 0 0 59610 0 
05 / 2008 61597 x 29357 0 29357 2 - 32240 0 
06 2008 59610 x 27560 0 27560 2 32050 0 
07 / 2008 61597 x 26459 0 26459 2 - 35138 0 
08 2008 61597 x 27571 0 27571 2 34026 0 
09 / 2008 59610 x 28096 0 28096 2 - 31514 0 
10 2008 61597 x 30838 0 30838 2 30759 0 
11/ 2008 59610 x 8240 0 8 240 2 - 51370 0 
12 2008 61597 x 3462 0 3462 2 58135 

GO TO DIST> GAS RRC ID It > YEAR> 
PFl=HELP PF2=COND PF3=MENU PF4•PREV PF5,.NEXT PF6sLDGR 
PF8•P4 PF9=DISPOSITIONS 

}A_r JO .54-q D 

~v~~-6 S~. 

2/6 't - 3 z..4--.r "L 

\.fu, ~C::-~ . q I ,;l. 11 - 4-[ W~ 

~ 2- MCJ= ~ sf I ? 

1\~~· 



12:39:1~ Thu Mar 20, 2014 

DISTRICT> 08 HISTORICAL GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) # 90890 700 FLD TYPE CAPACITY 
OPERATOR> CHESAPEAKE OPERATING, INC. # 147715 
LEASE > BLOCK 58 STATE 31-3 # 245061 WELL# lH 

GAS INJECT(I) • • DISPOSITIONS • • MONTHLY CUMU 
MM/YYYY ALLOW PROD LIFT(L) AMT CODE AMT CODE STAT(CD) STATUS 
01/2009 61597 x 12680 0 852 1 11828 2 -48917 0 
02/2009 55636 x 14176 0 1179 1 12997 2 -41460 0 
03/2009 61597 x 14415 0 1267 1 13148 2 -47182 0 
04/2009 21589 x 21589 0 1820 1 19769 2 0 0 
05/2009 21057 x 21057 0 1838 1 19219 2 0 0 
06/2009 19581 X 19581 0 1816 1 17765 2 0 0 
07/2009 22320 x 11079 0 993 l 10086 2 -11241 0 
08/2009 0 w 20318 0 1758 1 18560 2 20318 20318 
09/2009 0 w 18705 0 1410 l 17295 2 18705 39023 
10/2009 O W 18623 0 1681 l 16942 2 18623 57646 
11/2009 0 w 11027 0 838 1 10189 2 11027 68673 
12/2009 83371 x 14698 0 1666 1 13032 2 -68673 0 

GO TO DIST> GAS RRC ID#> YEAR> 
PFl=HELP PF2=COND PF3=MENU PF4=PREV PF5=NEXT PF6=LDGR 
PF8=P4 PF9=DISPOSITIONS 



12:39:0~ Thu Mar 20, 2014 

DISTRICT> 
FIELD > 
OPERATOR> 
LEASE > 

08 HISTORICAL GAS LEDGER INQUIRY 

MM YYYY 
01 / 2010 
02/2010 
03 / 2010 
04/2010 
05/2010 
06/2010 
07/2010 

09 / 2010 

11/ 2010 
12 2010 

TOYAH, NW (SHALE) 
CHESAPEAKE OPERATING, INC. 
BLOCK 58 STATE 31-3 

GAS INJECT ( Il 
ALLOW PROD LIFT(L) 
13853 x 13853 0 
17472 x 12189 0 
18631 x 12758 0 
14220 x 10258 0 
1469 4 X 8738 0 
13410 X 7969 0 
134 85 x 2578 0 
10261 x 0 

9930 X 0 0 
8742 X 0 
7980 X 1326 0 
2573 X 1162 

GO TO DIST> GAS RRC ID II > 
PFlaHELP PF2sCOND PF3•MENU PF4•PREV 
PF8=P4 PF9=DISPOSITIONS 

ti 90890 700 
ti 147715 
ti 245061 

* *DISPOSITIONS* * 
AMT CODE AMT CODE 

13853 2 
12189 2 
12758 2 
10258 2 

8738 2 
7969 2 
2578 2 

1326 2 
1162 2 

YEAR> 
PF5•NEXT PF6•LDGR 

FLO TYPE CAPACITY 

WELL ll lH 

MONTHLY CUMU 
STAT(CD) STATUS 

0 0 
5283 0 

- 5873 0 
3962 0 

- 5956 0 
5441 0 

- 10907 0 
-10261 0 

- 9930 0 
8742 0 

- 6654 0 
1411 0 



12:39:01 Thu Mar 20, 2014 

DISTRICT> 08 HISTORICAL GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) II 90890 700 FLO TYPE CAPACITY 
OPERATOR> CHESAPEAKE OPERATING, INC. II 147715 
LEASE > BLOCK 58 STATE 31-3 II 245061 WELL# lH 

GAS INJECT(!) * * DISPOSITIONS * * MONTHLY CUMU 
MM YYYY ALLOW PROD LIFT(L) AMT CODE AMT CODE STAT(CD) STATUS 
01/2011 8445 x 8445 0 8445 2 0 0 
02 2011 4455 x 4455 0 4455 2 0 0 
03/2011 1752 x 1752 0 1752 2 0 0 
04 2011 8160 x 6187 0 618 2 -197 3 0 
05/2011 8432 x 4922 0 4922 2 -3510 0 
-0 6_ 2011 8160 x 217.6 0 2176 2 5984 0 
07 / 2011 6386 x 107 4 0 1074 2 -5312 0 
08/2011 6386 x 0 0 -6386 0 
0 9 / 2 011 6180 x 84 0 84 2 - 6096 0 
10/2011 4 929 x 0 0 4929 0 
11/2011 2190 x 0 0 -2190 0 
12 2011 1085 x 0 0 1085 0 

GO TO DIST> GAS RRC ID II > YEAR> 
PFlmHELP PF2•COND PF3=MENU PF4aPREV PF5•NEXT PF6•LDGR 
PF8=P4 PF9•DISPOSITIONS 



12:38:48 Thu Mar 20, 2014 

DISTRICT> 
FIELD > 
OPERATOR> 
LEASE > 

08 HISTORICAL GAS LEDGER 
TOYAH, NW (SHALE) 
CHESAPEAKE OPERATING, INC. 
BLOCK 58 STATE 31-3 

INQUIRY 
# 90890 700 
# 147715 
# 245061 

• • 
MM/YYYY 
01/2012 
02/2012 

ALLOW 
93 X 
87 X 

GAS 
PROD 

INJECT(I) 
LIFT(L) 

0 

**DISPOSITIONS 
AMT CODE AMT CODE 

0 
0 0 

GO TO DIST > GAS RRC ID # > YEAR > 
PFl=HELP PF2=COND PF3=MENU PF4=PREV PFS=NEXT PF6=LDGR 
PF8=P4 PF9=DISPOSITIONS 

FLD TYPE CAPACITY 

WELL # lH 

MONTHLY 
STAT(CD) 

-93 
-87 

CUMU 
STATUS 

0 
0 



12:38:~9 Thu Mar 20, 2014 

DISTRICT> 08 GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) 
OPERATOR> SHELL WESTERN E&P 
LEASE > BLOCK 58 STATE 31-3 

GAS GAS * 
MM/YYYY ALLOW PROD LIFT 
03/2012 O X 0 0 
04/2012 0 x 0 0 
05/2012 0 x 0 0 
06/2012 0 x 0 0 
07/2012 0 x 0 0 
08/2012 0 x 0 0 
09/2012 0 x 0 0 
10/2012 0 x 0 0 
l.1/2012 0 x 0 0 
12/2012 0 x 0 0 
01/2013 0 x 0 0 
02/2013 0 x 0 0 

GO TO DIST> GAS RRC ID#> 

# 90890 700 
# 774719 
# 245061 WELL# 

*DISPOSITIONS* * 
AMT CODE AMT CODE 

lH 

CUMU G/C RATIO 
STAT (MCF/BBL) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

PFl=HELP PF2=COND PF3=MENU PF4=PROD RMKS PF6=PROD PF7=SCHEDULE PF8=P4 PF9=LDGR 
PFlO=GlO PFll=STATUS PF12=G-1 PF17=P-17 PMT PF18=T-l PF19=HIST LDG 
** PRESS ENTER TO SCROLL** 



12:?8: 8 Thu Mar 20, 2014 

DISTRICT> 08 GAS LEDGER INQUIRY 
FIELD > TOYAH, NW (SHALE) 
OPERATOR> SHELL WESTERN E&P 
LEASE > BLOCK 58 STATE 31 - 3 

GAS 
MM YYYY ALLOW PROD 
03 / 2013 0 x 0 
04 2013 0 x 0 
05/2013 92 x 92 
06 2013 0 x 0 
07 / 2013 0 x 0 
08 2013 93 N 0 
09 / 2013 0 N 0 
10 2013 0 N 0 
11 / 2013 0 N 0 
12 2013 0 N 0 
01 / 2014 0 N 0 
02 2014 0 N NO RPT 

GO TO DIST> GAS RRC ID ti 

GAS 
LIFT 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

> 

ti 90890 700 
ti 774719 
ti 245061 WELL ti lH 

* * DISPOSITIONS* * CUMU G/C RATIO 
AMT CODE AMT CODE STAT (MCF/BBL) 

0 

92 1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

PFl•HELP PF2•COND PF3=MENU PF4•PROD RMKS PF6=PROD PF7aSCHEDULE PF8aP4 PF9•LDGR 
PFlO GlO PFll STATUS PF12 G-1 PF17=P-17 PMT PFlB=T-1 PF19•HIST LOG 
** PRESS ENTER TO SCROLL* * 



~ f ~~"'»,~;; 
Date Filed: ,2- ~-17 

Jerry E. Patter~mmissioner 

By~~~~~~~~~~~~ 



STATEMENT OF PRODUCTTVITY OF ACREAGE 
ASSIGNED TO PRORATION UNITS 

The undersigned states that he 1s authorized to make this statement; that he has knowledge 

of the facts concerning the CHESAPEAKE OPERATING I NC 
OPERATOR 

Form P ,15 
(S-~-71) 

OBC0697 

BLOCK 58 STATE 31-3 
LEASE 

, No. _::l .;:::Rc..... _ _ __ ; that such well is 
WELL 

completed in the __!2!.AH, NW (SHALE)--- - - Field, --'RE:..::::;.;EVE;;;;..;..;;:.::.s _____ ~County, 

Texas and that the acreage claimed, and assigned lo such well for proration purposes as 

authorized by special rule end es shown on the attached certified plat embraces 

552 acres which can reasonably be considered to be productive of hydrocarbons . 

- ERTIFICATE-

I declare under penalties prescribed In ec. 91.143, Texa aluraI Re ources Code, th at I nm autho-
ri2ed to make thls report. that Ib is report wa prepared b me or under my upervis1on and direction, 
and th a l data and fa cts stn ted therein a re tru e, correct, and complete, 10 Ifie be ( of m knowledge. 

Date 12 / 18 / 2 00 9 

Telephone __ {405 1935-8 32 3 Tnle REG. COMP. SPECIALIST 
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Un, l tt 44 'ii'-/ 
AS-DRILLED PLAT 

SECTIONS 30 & 31, BLOCK 58, P.S.L., 
REEVES COUNTY, TEXAS 

LATERAL TOTAL LENGTH BETWEEN 
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(27}LAT.Jl.445596" LON.-,OJ.8"!.~SM·, 

i;;cr-,- / 'j' ~ 
0

• ' 

::, I 

--~--- - fil:1.--

~ Jv_ 
' ,. 

I 
I 

TRACT I 

I .• 
I 
30 

)- 32 TRACT I • 4JJ. t" 
TRACT 2 • .324-4.J' 
TRACT J • 208.6' 
TRACT 4 • 0.0' 

P£N£TRA noN POINT 
(27)LA T.Jl . .fJ6889' LON.-10.J.888279' SURFACl'- LOCA TTON as stok~d 

BLOCK 58 STA lF J1-J,f!H 
GR. £L 3035' 

CHESAPEAKE (2J)LA T..J1 . .fJ6591' LON.-IOJ.88790,f. 

BLO~ 58 ST A IT 31 (:­
(552 ACRES CALL;,(' 

NOTES: 

·- ' ~ ,(' . 
,<--' 

,<--' 

36 31,<-' 

37. 42 

SURFACE LOCATION; 
NAD 83, TEXAS CENTRAL ZONE 
COORD'S: N=\0503986.7, E=\188067.7 
LA T=31 '26'\ 2.2"N, LONG=\03"53'18. \"W. 

' 

THIS AS-DRILLED Pl.AT HAS BEEN PREPARED FROM A CERTIFIED SURVEY Pl..AT ON FllE IN 
THE OFFICE or WATSON PROFESSIONAL GROUP INC IN MIDLAND, Tt.XAS. 

31 32 

42 41 

O SURFACE LOCATION 
El PCNCTRA llON POINT 
• BOT'roM HOt.E LOCA new 
(!) ftXJNO f. RCW PK 

'U.//U:UUUI~ • Pf?ORA TION UMf 

SURFACE LOCATION IS AS STAKED 12/2006. ANY UNIT DIMENSIONS. PENCTRATION POINT ANO 
BOTTOM HOLf ARE AS PROVIDED BY CHESAPEAKE. 
sa: DOCUMENTS ON flU: lN THIS SURVEYORS OfflCE rOR COUPLET! RECONSTRUCTION Of 
THESE BLOO<S. SECTIONS Off SURVEYS. 
COORDINATES ANO BEARINGS ARE BASED ON A LAMBERT CONJ CAL PRO.£CTION Of THE 
lDCAS STATE PLANE COORDINATE SYSTEM (NAO 8J). TEXAS CENTRAL ZONE (420J) SINC[ 
NAO 27 IS ANTI QUA TED ANO UNACCOMPUSHABI...£ WITH MODERN SURVEY EQUIPMENT ALL 
COORDINATES ARE AN ADJJSTMENT FROM NAO 83 USING THE SOfTWARE "CORPSCON". 
APPROXIMATEl.Y 7.9 MILES NORTHWEST Of TOYAH, lt.XAS. 

I, 1H£ UNDERSIGNED, 00 HER£BY C£RT1FY THAT TH£ SVR~ INFORUATlON FOUND 
ON THIS PLAT WAS OERII/UJ fli'Ol,I ACTUAL Al1.0 NOT'CS OR Cl.ECTRONIC DATA OF 
Qtl-TH[-CROUND SUR1£'1S UAO[ B'f U£ OR UNDER ur SUPER~SJON AND IS 
TRUE ANO CORRECT ,0 THE BEST OF i,IY KNOltf..E[)Cf: ANO 8£U£F. NO 
WARRANTY IS J.IAO[' OR INT'CNDE:D FOR THE LOCATION OF ANY OR Al.J. £ASDl£NT'S 
THAT i,IAY £XIST WTHIN THE BOUNDS OF THIS SVRl.£Y. TH[ INFORUATION 
PRESENTF:c) H£R£0N JS FOR THE PR/VAT£ USE OF THE PARTY NAMED IN THE 
"R£FER£NC£ PORTlON" OF THE Tln.£ BLOCK ANO 00€5 NOT CONSTlTUTE A 
COIJPLETc BOUNDARY SURl.£r AS omNED Br 11-£ "pROfFSSJONAl LANO 
SVRl.£"11NG PRACTlCF:S ACr." 

12/16/09 

R. R.P .LS. No. 1989 '"' 1000 
'59PS1..,/t)M;/8LOCK59PSL 6 JO 07.dwr; 

0 1000 

AS-DRlli.ED PLAT 

tSO) "· I1.l.DfCl$ ,um: :ia1 l7970ll 

I'~. DRAwtl!. llllli 
KIDUJID, TtlW 79702 

CHESAPEAKE OPERATING 
BLOCK 58 STATE 31-3#1H 

461' FNL & 2555' PM. 
SECTIONS 30 & 31, BLOCK 58, P.S.L, 

REEVES COUNTY, TEXAS 

2000 FEa 

JOB N0.:09-1587-08n£Z.1) BOOK SK£1CH DRAFT E_ REY. 0 
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WELL TIMELINE 

Block 58 State 32 Ul Block 58 State 31-3 UlH Block 58 State 42 ttlH 

API U 42-389-32398 42-389-32452 42-389-32497 

RRC ID U 08-224464 08-245061 08-244453 

Un1t44&4 Unit 4554 

MF105285 Lease Well MF105245, MF105490" • & MF104782" • MF104580, MF104na· & MFIOSUS 

Permit Issued 1/3/2006 1/24/2007 1/24/2007 

Date Commenced 5/11/2007 6/15/2007 12/21/2007 

Date Completed 6/3/2007 11/4/2007 6/9/2008 

1st Production 12/1/2006 2/1/2008 8/1/2008 

Shut-In Payment Received 11/1/2011 NA 

Shut-In Affidavit Requested 11/19/2011 NA 

Shut-In Affidavit Due 12/22/2011 NA 

2nd Shut-In Payment Rec. 2/22/2012 NA 

3rd Shut-In Payment Rec. 2/15/2013 NA 

08/2011 

Gaps 
11/2012 - 04/2013 10/2011 - 04/2013 09/2012 - 11/2012 

06/2013 06/2013- 07/31/2013 08/2013 - No Report 

08/2013 - No Report 08/2013 - No Report 

Termination Date 1/1/2013 12/1/2011 11/1/2012 

Last Production 7/31/2013 5/31/2013 7/31/2013 

*MF104778 1s also part of Unit 5206, with producing well 42-389-32449, which terminated 08/ 2012 after a 61-day gap and for which the GLO gave Shell two 

options . 

... No second or third shut-in payment received. 



Covering Sections 31 & 32, Blk 58, PSL, Reeves Co TX 

API 389-32452 (Blk 58 State 31-3 ltlH), API 389-32398 (Blk 58 State 32 ltl} 

MF105285 

Status of STATE LEASES MF105285-MF105490-MF104782 

Chesapeake shut-in royalty and half bonus to extend deep rights 

Date Date 2nd Date 3rd 

State Lease No. CHK Lease No . Lease Date Term Roy Rec data shut-in pd shut-in pd shut-in pd 

Net 

Date 1L2 bonus pd Ac 

MF105285C TX0016622-012 11/3/2004 5 years 0 20 689/606 11/3/2011 2/21/2012 2/15/2013 * 11/4/2011 64.02 

MF105285D TX0011621-001 2/18/2005 3 years 0 25 702/695, 707/232 11/1/2011 2/21/2012 2/15/2013 

MF105285E TX0016622-011 10/6/2004 5 years 0 .20 687 /702 12/5/2011 2/22/2012 2/15/2013 

MF105285F TX0016622-009 10/6/2004 5 years 0 20 687/684 12/5/2011 2/22/2012 2/15/2013 

MF105285G TX0016622-010 10/6/2004 5 years 0 20 687/693 12/5/2011 2/22/2012 2/15/2013 

API 389-32497 (Blk 58 State 42 ltlH), API 389-32452 (Blk 58 State 31-3 ltlH), & API 389-32398 (Blk 58 State 32 ltl} 

Covering Sections 31,32 & 42, Blk 58, PSL, Reeves Co TX Date Date 2nd Date 3rd 

State Lease No. CHK Lease No. Lease Date Term Roy Rec data shut-in pd shut-in pd shut-in pd 

MF105285A 12/1/2005 3 years 0 .25 726/625 

MF105285B TX0011622-008 12/1/2005 3 years 0 .25 726/639 11/1/2011 2/22/2012 2/15/2013 

MF105285H TX001162 2-006 12/1/2005 3 years 0.25 724/97 11/1/2011 2/21/2012 2/15/2013 

MF1052851 TX0011622-005 & -007 12/1/2005 3 years 0 25 724/82 twice on 11/1/11 twice on 2/22/12 twice on 5/15/ 13 

MF105285J TX0011622-004 9/1/2005 3 years 0 25 724/31 11/1/2011 

MF105285K TX0011622-003 9/1/2005 3 years 0 .25 724/16 11/1/2011 

MF105285L TX0011622-002 9/1/2005 3 years 0.25 724/1 11/1/2011 

MF105285M TX0011622-001 12/1/2005 3 years 0.25 721/249 

API 389-32452 (Blk 58 State 31-3 ltlH) 

MF104782 TX0011467-000 10/20/2004 5 years 0.2 689/31 11/1/2011 

API 389-32452 (Blk 58 State 31-3 #lH} 

MF105490 TX00114 79-000 3/1/2005 3 years 0 .25 701/22 11/1/2011 

* Refunded 11/28/11; lease had no severance provision; didn't require 1/2 bonus to maintin deep rights. 

Shut-in affidavit requested on 11/19/2011. 

2/22/2012 2/15/2013 

2/21/2012 2/15/2013 

2/22/2012 2/15/2013 

1 

640.1 

9/22/2012 78.2466667 

9/23/2012 78.24666667 

9/22/2012 78.24666667 

938.86 

Date 1L2 bonus pd 
94 7735 

94 7735 

94 7735 

94.7735 

63 18 

31 59 

15.8 

15 7955 

5054595 

9/22/2011 160/160 

x 
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Wells and Status 

Status of STATE LEASES MF105285-MF105490-MF104782 

Chesapeake shut-in royalty and half bonus to extend deep rights 

API 389-3245-2-(lllk_5_8_5_ta_te_3_1-3 #lH) --'.Appears this iHhe_w~II on whkh shut-in payments we~e made. I 

-

No production 10/2011 - 4/2013 

!Ji_ mcf in May 2_013 __ _ 

No production 6/2013 - 7 /201_3_ 

Aug & Sept 2013 -_No Rpt 

- - -- - -

API 389-32398 (Blk 58 State 32 #1) 

No prod_uction 5/2010 - 6/2_0_1_0 ___ _ 
No production 2/2011 - 5/2011 

-----

No production 12/2011-01/2012 

No production 4/2012 - 6/2012 

No pro_duction 11/2012 - 4/2013 

No Rpt Aug - Sept __ 2013 ______ _ 

API 389_-32497 (Blk SS State 42 #lH) 

- ------------·· -- --------------

3 mo no production: 9/12 - 11/12 
---

No RptAug-:_ Sel)t_ 2013 ___ _ 

-- --- - - -· - -

----------- _____ ) ______ , ___ : 
___ ) __ _ : 

·----·----

-· 
I 

i 

I 

- ! -
I 

I I : ' 

I 
- - - . 
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-- . - -
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M EMO TO FILE MF105490 

Date: M arch 20, 2014 

From: Linda Price iJR 
RE: Lease Event Timeline 

The following is a summary of the li fe of the lease: 

M arch 1, 2005 Lease Date with Primary Term of 3 years. 

February 2008 First Product ion 

M arch 1, 2008 Primary Term expired. Lease HBP. 

August - September 2010 Gap in Production 

Ju ly 2011 Last signif ican t production 

September 2011 84 mcf production 

November 1, 2011 Shut-in paid 

November 8, 2011 Request for Shut-in Affidavit 

No Response to request for Shut-in Affidavit 

December 1, 2011 Lease terminated due to cessat ion of product ion. 



File No. /11{/0S'ff9r2 {jj) 
.Ahno Z:f:le -J.e,ul!. -Z:meJa-e-__ 

Date Filed: t13k?.;;¥ 
Jerry E. Patterson. Commissioner 

By aile 
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Linda Price - MF104782 & MF105490 

From : 

To: 

Date: 

Subject: 

Attachments: 

Meredith: 

Linda Price 

Meredith. MacAllisler@shell .com 

3/20/2014 2:22 PM 

MF104782 & MF105•l90 

MF105490 and MF104782.pdf 

Page I of I 

This is a courtesy not1ficat1on that Chesapeake leases MF104782 & MF105490 terminated on December 01, 2011 
due to cessation of production. 

The leases may or may not have been part of the assignment from Chesapeake to Shell. Attached for 
your convenience are copies of the front page of the leases with the lease descriptions to help with 1denllfying 
the leases. 

If you have any questions, please let me know. 

Thank you. 
Linda 

Linda Pnce, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda.Price@glo.texas.gov 

lile:/ '· Documents ancJ Settings I P1 ice\l ocal , t.:llings 1 emp XPgrpwist.:\512 1·99FDO !... 1 '20 '20 14 
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BOOK 701 PAGE 

FILE# 191,2 

Oenenl uond Offlu 
lbllnqul•h"""'t Acl U H i Form 
lle v1 N<I, s.ptom- tH7 

2 ') I..-

NOTlCE ? CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURA~ iRSON YOU MW 
REMOVE R. s~RIKE ANY OF gSE Vi~~·w1NG INFORMATION FR( HIS 1NSTRUuME T 
BEFORE I IS ILED FOR REC D II IE PUBL C RECORDS: YO R OCIAL SEC RI 
NUMBER R Y UR DRIVER'S LI NS U BER. 

~ u.stin, 'Otexa.s 

OIL ANO GAS LEASE 

TIIIS AGREEMENT la IT*M and •nter..s Into lh•....l(L_ d•y ol .. Ma..,rch....._ _____ - 2005_ , '*-n lhe Stat• o( Tuas Kllng 

co. ............ --, 
Hid •oenl herHl rel.rred lo u lhe ownef of lhe IOI (whetti.< one or mor.) . .nd Pwo-Hunl. LLC 

o1 J®J en s1u:eL sua, 3100 Pl u Iw• 1;1201-1201 
(Give,,__, 

1. GRANTING CLAUSE. For and In oonaloeraUon of Iha amounts ataled below end ol lhe covenente end egreetMnte lO be paid kapt end 
perform«I by LAlatM under lhla lease, Iha Stele o( Tuaa eaJng by and through Iha OWMr ol lhe IOI, hereby gre.nta, leuat and lets unto La-. lor 
Iha eole end only pufJIOH ol p,oepeclJng .oo clrtlung for end producing ol end ou laying pip. "-· bulding tenkll, atorlng ol a nd building poww 
a11llon1, telephone llnea end Olher alruelu- lhen,on, lo p,oduce, aave, tel.a care ol, llllat end lranaport uod producb of lhe leaM, lhe lollCJwing lllnda 
allueted In County, Stale of Teua 10-v.1 

Nonll Wesl Quarter ol lha South Eaal Quarter (NW/4 ot the SE/<4), and lhe Soulh llaff ol lha South e .. 1 Quart..- (512 of lhe SE/<4) of Sedloo 111, end lhe 
Weal-Three Querlers ol lhe Sou111 Eut Quarter (W314 of lhe SE/<4) of Secllon 30, Block 511, Pubic Schoo4 land Survey 

oontalnlng -21-P~--- aaea. more °' leaa Tile bofwa oonalde111llon paid lor lhla laue la .. ,_ 

To the Stale of T eus EIAbleeo Jbou11Qd IQd NQUIIO 

Dotl111 (SJO 000 001 

To Iha owner ol the aofl Ejg)JJIIQ Thout1nd and Nal )OO 

0on,11 rst o ooo 001 

Total bOnus contlelllrallon IDklY Stx Thou11nd •Osl NalJOO _______________ _ 

pgt11t1 rsJQ 000 QOl 

The 101a1 bOnua oon•ld81ellon paid rep,eaent• a bonus ol Oot Jlund[ld filly and NalJOO 

--------------- Ooltara (SJ® 00 ) per eo.<e, on 2~Q_ netaaea 

2. TERM. Subject 10 Ille other p,ovialona In lhla laaM, u,la leaM ahaN be lo< a term ot ll)(M (3) yeara from 
lht. date (herein called •primary lerm1 and H long !hereafter u ol and gu, °' eltller ol lhem, la p,oduoed In payw,o quanlllles from Mid lend A.a uMd 
In lhls lene, lhe lerm ·produced In paying quenlftles0 m111ns lh1\ Iha 1110elpte lrom Ille ule or other eulhorlzed ClOITllTl9rdal uae ol lhe aubatanoe(e) 
covered exceed oul of pocl(el operallonel e,q,en1e1 '°' Ille alx monlht IHI patl 

True and Correct 
copy of 

Orrglnal flied In 
Reeves County 

Clerks Office 



File No. Mf'/,?St/?cJ W 
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Date Filed: ~h,,/f 
Jerry E. Patterson. Commissioner 
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Linda Price - Re: MF104782 & MF105490 

From: 

To: 

Date: 

Subject : 

Attachments: 

Meredith: 

Linda Price 

Mered1th.MacAll1ster@shell.com 

5/5/2014 10:51 AM 

Re: MF104782 & MF105490 

MF105490 and MF104782.pdf 

This is a follow-up to the email below notifying you that MF104782 & MF105490 terminated. 

Page I or I 

Our records reflect that the leases were assigned to Shell at the assignment recorded in Reeves County at 
Volume 968, Page 123 on page 23 of the exhibit. 

Therefore, we request that a release of each of these releases be sent to the GLO to my attention. 

Thank you. 
Linda 

>>> Linda Price 3/20/2014 2:22 PM >>> 
Meredith: 

This is a courtesy notification that Chesapeake leases MF104782 & MF105490 terminated on December 01, 2011 
due to cessation of production. 

The leases may or may not have been part of the assignment from Chesapeake to Shell. Attached for 
your convenience are copies of the front page of the leases with the lease descriptions to help with identifying 
the leases. 

I f you have any questions, please let me know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda.Price(a)glo.texas.gov 

file : C: Documents and ' cttings LPricc Local ' ettings I cmp XPgrp\, isc 5367602..\DOM I... 515 '2014 



File No.M[!(25''19t; W 
Bll/,na-1,/J E@:l -h$4£ _ I 

Date Filed: *~-r'. ____ _ 
Jerry E. Pauerson. Commissi,>nc'r 

By~----------



PAYMENTS FOR THE RECEIPT COPY PAYEE COM\41SSIONER OF THE GENERAL LAND 
ACCOUNT OF SWEPI LP PAYEE NO · MF 105490 PG 1 OF 2 

. . . . 
•• 

LEASE NO 
TX00269 001 

CHECK DATE 
03/12/2014 

CHECK NO 
0000261315 

FOR PAYMENT UNDER OUR PROPERTY NUMBER: TX00269 001 
(AS AMENDED ANO RATIFIED IF APPLI~C~A~B~L=E::....,._~~, 
GOVERNMENT OR OTHER LEASE NUMBER . ~ 1 • 
IN COUNTY AND STATE: REEVES, TX 
BOOK: 701 PAGE: 22 
RECEPTION OR ENTRY NUMBER: 1942 
ACRES COVERED : 240.000 
TYPE OF PAYMENT: MINIMUM ROYALTY 

. . 

RIOD COVERED - 12 MOS. FROM (MO -DAY-YEAR): 04-30-2014 

NOS DESCRIBED AS: PUBLIC SCHOOL LANO SURVEY, BLOCK 58 
SECTION 19 : NW/4 SE/4, S/2 SE/4 
SEClION 30: W3/4 St/4 

MMENTS: THIS PAYMENT COMPLETES THE MINIMUM ROYALTY DUE LESSOR 
DURING THE PRECEDING ANNUAL PERIOD . 

CHECK AMOUNT 
·· ·· · · ····· ·s120 oo 

• . . . . ..... . ---·. - ..................... -- .... --- ....... · ···-··- ................. " ......... ..... ................ .. 
• FOR CREDIT TO: ... 

••• COMMISSIONcR OF THE GENERAL LAND 
Olf ICE OF THE STAll Of TEXAS 
1700 CONGRESS AVE STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701-1436 

PAYtt NO. ACCOUNT 

COMMIS0300 

SIGN, DATE 
AND RETURN THIS 

RECEIPT IMMEDIATELY 
1U ( I I\ I I) B\ I) \ 1 I 

ADDRESS WRITTEN INQUIRIES TO 
SWEPI LP LEASE ADMINISTRATION PO Bo• 576 Houston, TX 77001,0576 

AMOUNT 

120.00 

APR 2 2 2014 

PLEASE NOTE YOU HAVE BCEN OCSIGN4TED TO RECEIVE PAYME.NTS UNDER THE INSTRUME.NT DESCRIBED AOOVE THE A TI ACHED CHECK REPRESENTS 
PAYMtNT THEREUNDER FOR THE P(RIOO DESIGN,.TCD WHICH SHOULD BE CREDITCD TO THE PARTIES SHOWN IN THE ruu AIK>UNTS AS INDICATED DO NOT 
DEDUCT ANY HANDLING CHARGE OTHf.R THAN INOCA TED ABOVE SHOULD A Cllf FICUL TY ARISE Pl.EASE COMMUNICATE AT THE ADDRESS SHOWN ON THE 
REVERSE BIO(! AFTER CREDITING THE FUll AMOUNTS AS REOUESTl':0 IHANI( YOU ••• OEl ACH AND RETAIN TH !l STUD FOR YOUR RECORDS ••• 

---
----

---
--

SWEPILP RECEIPT COPY 

NON-NEGOTIABLE • Check No 0000261 315 

PAY TO THE 
ORDER OF 

LEASE AOMINISTRA TION 
PO Box 576 
Hous1on. TX 77001-0576 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
1700 CONGRESS AVE STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701·1436 

One Hundred Twenty and OCV100 Dollars 

03/12/201 4 

*********"'0 $120.00 

NOT VALID AFTER 180 DAYS 

CITIBANK NA \.~ 
ONE PENN'S WAY NEW CASTLE. DE 11l720 • "o-;,uo ;1'°1 ru~l 

11• 00 00 2 !; ~ i 511• 
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Linda Price - MF105490 

From : 

To: 

Dat e: 

Subject: 

Linda Price 

Meredith. MacAllister@shell .com; terry .sloyan@shell .com 

5/ 7/ 2014 1:50 PM 

MF105490 

Attachments: MF105490 Shell MR check.pd( 

Meredith & Terry : 

Page I of I 

The GLO received a check noted as being a minimum royalty payment for MF105490. That lease terminated 
December 1, 2011 due to cessation of production. 

If Shell would like to request a refund of the check, please send a written request to me to include the 
following: 

State the reason the refund is being requested 
Shell's Federal Tax ID Number 
Name, title, phone number, email and mailing addresses of appropriate person that the Comptroller's Office may 
contact regarding the refund request, if necessary 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda.Price<ruglo.texas.qov 

tile:. ' : Documents and 'eLLings\ l Price I ocal 'euings I cmp .XPgrpv .. isc 536 1 I ' [) M ... 51720 14 



File No. /ltf/1151/1/6 Gi) 
{in:,:! Acu,g te4MJet M e~e,,/ 

Date Filed: t',W7~~1 
Jerry E. Patterson, Commissioner 

By tN° 



TEXJ\.§ 

Christian Combs 
Chesapeake Operating, Inc. 
PO Box 18496 
Oklahoma City, OK 73154-0496 

GENEiRi~.L lLi\.ND OFFJ!CE 
JERRY PATIERSON, COl\Il\lISSIONER 

June 5, 2012 

RE: Termination of State Lease MF105490 
Lease: (08-245061) Block 58 State 31-3 
Reeves County, Texas 

Dear Mr. Combs: 

Based on our information, it appears that the above-referenced lease may have terminated 
December 1, 2011 due to non-production. The lease has not been held by timely paid shut-in 
payments and there is no documentation in this office of any reworking operations. As a result, 
this lease has terminated under the terms and conditions of the lease and laws of the state as 
further defined in Title 31 of the Texas Administrative Code ("TAC"). Pursuant to the TAC, a 
recorded original or certified copy of a Release of the State Oil and Gas Lease must be filed with 
our office. 

If the wells are plugged, copies of Railroad Commission Form W-3 must be filed with our office. 
Our Audit Division will notify you shortly if delinquent royalties are due. 

In accordance with the provisions of the TAC, if you disagree with this assessment please 
provide evidence to this office at the address shown below within 30 days of receipt of this letter. 
Failure to reply or failure to present sufficient evidence of the continuation of the lease will result 
in the mineral file being endorsed as terminated. You will receive no further communication 
from this office prior to endorsement. 

earl .bonn!ii'·[d o. texas. !!OV 

Sincerely, /2_ / v~ ;,~/l----t--z__ 
Carl F. Bonn, CPL 
Mineral Leasing 
Direct Number (512) 463-5407 
Fax Number (512) 475-1543 

Stephen F. Austin Building• 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office 13ox 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

'"'v,v.glo.statc. tx.us 
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Wiggins Partnershj p 

February 19, 20 18 

c/o Ann Wiggins Mercer Genera l Partner 
5949 Shen y Lane, Suite 800 
Dallas TX 75225 

Mt== lo'5c+'1 0 
JEROLD JENKINS 

~ r 1 ti\ ~, " 

Re: Relinquishment Act Lands Oil and Gas Lease Dated March 1, 2005 (Successor interests from 
PN Wiggins Estate) ("Lease"); Reeves County, Texas 

Gentlemen: 

COG Operating LLC ("COG") is the Lessee under the captioned Oil and Gas Lease, under 
which you are acting as the agent fo r the tate of Texas, covering the fo llowing descri bed lands: 

A ll of Section 30, Block 58, Public School Land Smvey, 
Reeves County, Texas 

COG is planning on entering the lands covered by the Lease on or abo ut March 26, 2018, for 
the purpose of plugging and abandoning the Block 58 State 3 1-3 # lH Well ("Well"), which is 
operated by COG, and thereafter conducting surface remediation operations. Paragraph 26 of the 
Lease, entitled Removal of Equipment, grants COG the right to remove machinery and fi xtures 
placed by it on the leased premises, including the right to draw and remove casing, w ithin 120 days 
after the termination of the Lease, un less the owner of the soil grants an extension of th is period. It 
has been more than 120 days since the Lease terminated. 

Accordingly, COG is hereby asking yo ur pe rmission to extend the period of time under the 
Lease unti l September 1, 2018, in order that COG is permitted to remove the machinery and fixtures 
fro m the locati on, includ ing Lhe drawi ng and removal of the casi ng from this Wel l in connection 
with its plugging and abandonment activities, and that COG shall have the right to retain the 
ownership of the machinery and fixtures includ ing removed cas ing, from this Well and the lands. 

Please indicate in the space provided be low whether you agree or disagree with the terms of 
this letter, and then sign and return an original of this letter to COG in the self-addressed, stamped 
envelope provided fo r thi s purpose. We are sending two originals of this letter and you may retai n 
one original for yo ur files. 

One Concho Center 600 We5t lll1no1s Ave!lue M1dla'ld Texas /QI P '683 74 F 11 2 681 441 

• • • ••• ••• 
• • • • . • • 
• • • • • • • 
• • .• •• • • • 

• • •• • . • • . 
~ ~ •• • • 



Wiggins Partnership 
February 19, 2 018 

Page2 

Thank you fo r your cooperation and we look forward to hearing from you soon. If you have 
any questions, please give Mr. Jerold Jenkins of COG a call at 432.234.1 508. 

Very truly yoW"s, 

COG OPERATING LLC 

~ kins 
Staff Landman 

I, , the agent for the State of Texas under the Lease and the owner of the soil 
of the above-descri bed land, hereby consent to the forgoing provisions of this letter. 

__ , I, , the agent for the State of Texas under the Lease and the owner of the 
soil of the above-described land, hereby DO NOT consent to the fo rgoing provisions of this letter. 

cc: Mr . J. Daryl Morgan, CPL 
Landman, Mineral Leasing 
Texas General Land Office .J 
P.O. Box 12873 
Austin, Texas 78711-2873 

••• • ••• • • • • • • • • • • • ~ • • • • •• • • • • • • • •• • • • •• 
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WELL TIMELINE 

Block 58 State 32 #1 Block 58 State 31-3 #lH Block 58 State 42 #lH 
API # 42-389-32398 42-389-32452 42-389-32497 
RRC ID # 08-224464 08-245061 08-244453 

Unit 4484 Unit 4554 

MF105285 Lease We ll MF105285, MFJ05490' • & MF104782'• MF104580, MF104778• & MF105285 

Permit Issued 1/3/2006 1/24/2007 1/24/2007 
Date Commenced 5/11/2007 6/15/2007 12/21/2007 
Date Completed 6/3/2007 11/4/2007 6/9/2008 
1st Production 12/1/2006 2/1/2008 8/1/2008 
Shut-In Payment Received 11/1/2011 NA 
Shut-In Affidavit Requested 11/19/2011 NA 
Shut-In Affidavit Due 12/22/2011 NA 
2nd Shut-In Payment Rec. 2/22/2012 NA 
3rd Shut-In Payment Rec. 2/15/2013 NA 

08/2011 

Gaps 
11/2012 - 04/2013 10/2011 - 04/2013 09/2012 - 11/2012 

06/2013 06/2013 - 07/31/2013 08/2013 - No Report 

08/2013 - No Report 08/2013 - No Report 
Termination Date 1/1/2013 12/1/2011 11/1/2012 
Last Production 7/31/2013 5/31/2013 7/31/2013 

*MF104778 is also part of Unit 5206, with producing well 42-389-32449, which terminated 08/2012 after a 61-day gap and for which the GLD gave Shell two 

options. 

**No second or third shut-in payment received. 



Covering Sections 31 & 32, Blk 58, PSL, Reeves Co TX 

API 389-32452 (B lk 58 State 31-3 #lH), API 389-32398 (Blk 58 State 32 #1) 

MF105285 

Status of STATE LEASES MF105285-MF105490-MF104782 

Chesapeake shut-in royalty and half bonus to ext end dee p rights 

I 

Date Date 2nd Date 3rd 

State Lease No. CHK Lease No. Lease Date Term Roy Rec data shut-in Qd shut-in Qd shut-in Qd Date 1L2 bonus Qd 

MF105285C TX0016622-012 11/3/2004 5 years 0.20 689/606 11/3/2011 2/21/2012 2/15/2013 * 11/4/2011 

MF105285D TX0011621-001 2/18/2005 3 years 0.25 702/695; 707 /232 11/1/2011 2/21/2012 2/15/2013 

MF105285E TX0016622-011 10/6/2004 5 years 0.20 687/702 12/5/2011 2/22/2012 2/15/2013 9/22/2012 

MF105285F TX0016622-009 10/6/2004 5 years 0.20 687/684 12/5/2011 2/22/2012 2/15/2013 9/23/2012 

MF105285G TX0016622-010 10/6/2004 5 years 0.20 687/693 12/5/ 2011 2/22/2012 2/15/2013 9/22/2012 

API 389-32497 (Blk 58 State 42 #lH), API 389-32452 (Blk 58 State 31-3 #lH), & API 389-32398 (Blk 58 State 32 #1) 

Covering Sections 31,32 & 42, Bl k 58, PSL, Reeves Co TX Date Date 2nd Date 3 rd 

State Lease No. CHK Lease No. Lease Date Term Roy Rec data shut-in Qd sh ut-in Qd shut-in Qd Date 1L2 bonus Qd 

MF105285A 12/1/2005 3 years 0.25 726/625 

MF105285B TX0011622-008 12/1/2005 3 years 0.25 726/639 11/1/2011 2/22/2012 2/ 15/ 2013 

MF105285H TX0011622-006 12/1/2005 3 years 0.25 724/97 11/1/2011 2/21/2012 2/ 15/ 2013 

MF1052851 TX0011622-005 & -007 12/1/2005 3 years 0.25 724/82 twice on 11/1/11 twice on 2/22/12 twice on 5/15/13 

MF105285J TX0011622-004 9/1/2005 3 years 0.25 724/31 11/1/2011 2/22/2012 2/ 15/ 2013 

MF105285K TX0011622-003 9/1/2005 3 years 0.25 724/16 11/1/2011 2/21/2012 2/15/2013 

MF105285L TX0011622-002 I 9/1/2005 3 years I 0.25 724/1 11/ 1/ 2011 2/ 22/ 2012 2/ 15/ 2013 

MF105285M · TX0011622-001 12/1/2005 3 years 0.25 721/249 

API 389-32452 (Blk 58 State 31-3 #lH) I 
MF104782 TX0011467-000 10/20/2004 5 years 0.2 689/31 11/1/2011 9/22/ 2011 

API 389-32452 (Blk 58 State 31-3 #1H} 

MF105490 TX0011479-000 3/1/2005 3 years 0.25 701/22 11/1/2011 

* Refu nded 11/28/11; lease had no severance provision; didn't require 1/2 bonus to maintin deep rights. 

Shut-in affidavit requested on 11/19/2011. 

1 

Net 

Ac 
64.02 

640.1 

78.2466667 

78.24666667 

78.24666667 

938.86 l 

I 

94.7735 

94.7735 

94.7735 

94.7735 

63.18 

31.59 

15.8 

15.7955 

505.4595 

160/160 

I 
X 
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Wells and Status 

API 389-32452 (Blk 58 State 31-3 #lH) 

No production 10/2011- 4/ 2013 

92 mcf in May 2013 

No production 6/2013 - 7 /2013 

Aug & Sept 2013 - No Rpt 

API 389-32398 (Blk 58 State 32 #1) 

No production 5/2010 - 6/2010 

No production 2/2011 - 5/ 2011 

No production 12/2011-01/ 2012 

No production 4/2012 - 6/2012 

No production 11/2012 - 4/2013 

No Rpt Aug - Sept 2013 I 

API 389-32497 (Blk 58 State 42 #lH) 

3 mo no production: 9/12 - 11/12 

No Rpt Aug - Sept 2013 

Status of STATE LEASES MF105285-MF105490-MF104782 

Chesapeake shut-in royalty and half bonus to extend deep rights 

Appears t his is the well on which shut-in payments were made. 

I 

I 
I 
I 
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George P. Bush, Commissione~ 




