FD 100 INITARES v
120.0 NN INITACRES 0

TERMINATION

DATE Rojf201l
LEASING %
MAPS

s W

Rentals:

Lease
Admin:

Mineral
Maps:

STATE LEASE '
CONTROL

07-105107
07-104894

SURVEY
BLOCK
TOWNSHIP
SECTION/TRACT
PART

ACRES

- DEPTH LIMITS

LESSEE
LEASE DATE

BONUS . ($)
RENTAL ($)
ROYALTY

VAR ROYALTY

=58

BASEFILE

1¥4520 -
PUBLIC SCHOOL LAND

00

30,19
SEE PaT

; 24066 120.0
< NG -

: PETRO-HUNT LLC
: Aug 24 2005
PRIMARY TERM :

3y rs
18000.00

: 1.00
: 0.12500000

MF105490

COUNTY

F1035167




CONTENTS OF FILE NO. MF/ 09 (7/ ? O

4—?/4137/.29/‘7

/'5’/&1& @W /}/@/0(/ /7. &//pw% ) to Shell

L. Mq; m&lﬂﬂ_@,‘_@nm%

55/4 7284

[
é R/ P 7////05

VU115 Uyt i, g clind e 18 gt bty
Y s DY AT

. RENTAL PAYMENT ‘7/// / ob

See. MF 104782 #2000 Release

@.« RENTAL PAYMENT 236 f 07 Scanneol

s 8/3/5

Y e e e Al

zl, Lt F/Um C()ab&g

28

(?M &MW%&{‘/ %WVL | seasancrd Vi 3-/1-20/K
D (2 pell Timeline 5}/28%‘?
| seunned /(& 4-9-20/5

oce | E 10750 %10,V i Comaithin

Vi

ﬁfQﬂjﬁ‘?“ ?ﬂj/ﬁw: e li j_‘/)*\-)élxw

(%mf . L 4484 5ieug

& —L—v-- hove 05 Doyt 1/-/-11

Q(%/&Mfzgt’&rd)-lfw ks
PRI, AR SR

hoggece

7
Wmlﬂa,%ﬂﬁ )R-/

It ?m@ejzaw% o

[,
BC&.S-S %EIL_S!- 2 # Noelt 3.20- 19

(3.12/5x 58 Ry M
/3. el Tipwline: 44-399-32952 23/0/ary
(4. Lo To Fife -Lease Jime /i 23/0/l0)Y
/5. Unit 4494 Plat 23/l

k- Nottication 75 Shet/ 0.@@/7




Transaction # S

|essor Estate of P.N. Wiggins, Jr.

Lessee Petro-Hunt, LLC

LEASE DESCRIPTION

County
REEVES
REEVES

PIN#

TERMS OFFERED
Primary Ternt
Bonus/Acre:
Rental/Acre:

nwm: 1/5

4 years
$150.00

$1.00

MF & Lesses

MF100264 Clay Johnson

RAL REVIEW SHEET

Geologist: R. Widmayer
|Lease Date: 3/1/2005 Uk
Acres: 240

Base File No  Part Sec. Block Twp Survey Abst##
114520 NW40O 19 58 00 PUBLIC SCHOOL LAND 3506
95237 W3/4 OF 30 58 00 PUBLIC SCHOOL LAND 1926

TERMS RECOMMENDED

Primary Term 3 years

Bonus/Acrg $150.00

Rental/Acre $1.00

Royalty L

Date Term  Bonus/Ac.  Rental/Ac.  Royalty  Distance

Last Lease
1/15/1999 5 years $50.00 $1.00 3186

Comments: RENTALS $75.00 FOR THE 4TH YEAR.

Approved

Friday, Dccem/ber 15, 2006



|
B /
55 RAL REVIEW SHEET
6‘%
Tansctm# K1 Geologist R. Widmayer
Lessor Mocor 837 "7 leasgDate  11/2/2004 e
lessees  Petro-Hunt, LLC Acres: ¢80:/’
0
LEASE DESCRIPTION 2/ ¢/0
County BaseFile No Part Sec. Block Twp Survey Abst##
REEVES ouusuiy 121971 oS 30 58 00 PUBLIC SCHOOL LAND 3762
Vadng SEee 10, $3 “
yo Pe NSy « 52 nh‘
0 i p C \ i 5720 —
19 For 19—
TERMS OFFERED TERMS RECOMMENDED
h Primary lerm: {4 years | Primarylem  ~fyeas | Xya
Bonus/Acre: | $150.00 | Bonus/Acrs | $150.00 |
Rental/Acre: | $1.00 | Rental/Acre L $1.00 |-
Royay: s ] Royalty = Y {
COMPARISONS
MF # Lessee Date Term Bonus/Ac.  Rental/Ac. Rwdt! Distance
MF100264  [Clay Johnson | [ 1/15/1999] [5 years | [ $50.00 | [ $1.00] (316 |  Lastlease
B || ~ il | ] | ] | | |
[ || o o ] [ | | | || || |
| | | | | —] ] —] -
1 | } || J | | | ] | | |

Comments: |Rentals will be $75.00 for the 4th year.

aorwet._CAQ 2. 7.0%-

Monday, December 06, 2004




RELINQUISHMENT ACT LEASE APPL

Texas General Land Office

ICATION

Jerry Patterson, Commissioner

DATE:  06-Dec-04

TO: Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Matt Edling, Deputy Commissioner
FROM: Robert Hatter, Director of Mineral Leasing
i Peter Boone, Chief Geologist
Applicant:  Petro-Hunt, LLC County: REEVES
Prim. Term: 4 years Bonus/Acre $150.00
| Royalty: 1/5 Rental/Acre $1.00
‘ Consideration
Recommended: ?A% Date: [Z2: 7. 09

Not Recommended:
Comments: Rentals will be $75.00 for the 4th year.

Lease Form

Recommended: 522ﬁ

Not Recommended:

Comments:

Matt Edling, Deputy Commissioner

Recommended: 5%4

Not Recommended:

Bill Warnick, General Counsel Date

Recommended:

Not Recommended:

Larry Laine, Chicé Clerk
Approved:

Not Approved:

Date

Date:

Date:

Date:

1| 2[oy

([ 21 /o5
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" FILES 1942

Genersl Land Office
Relinguishment Act Lease Form
Revised, September 1997

R D B A R i TR

BE

| wye State of @L’xag |

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this_ 15t day of
by and through its agent, Estate of P.N. Wiggins. J
of 3838 Oak Lawn Ave., Suite 700, Dallas, Texas 75219
(Give Permanent Address)
said agent herein referred Lo as the owner of the soil (whether one or more), and Petro-Hunt, LLC
of 1601 Eim Street, Suite 3400, Dallas, Texas 75201-7201 hereinafier called Lessee

(Give Permanent Address)

2005___ | between the State of Texas, acting |

1.Gm1mms.Famnmmumumdmmmmmdmmmwmum.wm
mmmmmm.wmurmmwwmwunmdmm.wmmmumm.b
mmmwmummmuwmumq-.mmmmmmdmmpm
m.mmmmmw_nm.m,mma,mmwmmdhm.umm
ituated in Reeves County, State of Texas, to-wit:

mwumwn-sme—amuu(mndu-m).wms«mammmm:muwsemdsm|9.mu-
M-mmmummmmwummmwnmu.mww&uwy

containing 240 acres, more of less. The bonus consideration paid for this lease s as follows

To the State of Texas: Eighteen Thousand and No/100
Dollars ($18,000.00)

To the owner of the soil Eighisen Thousand and No/100
Doflars_($18,000.00)

Total bonus consideration: Thiry St Thousand and Ne/100
Dollars ($36,000.00)

The total bonus consideration paid represents a bonus of One Hundred Fifty and No/100
Dollars (§15000 ) per acre, on 240 nel acres

1.m&mhmwmnmm.mmmuu-mumm yoars from
mum(mmummm‘)w-wm-umg-.uwwdm_umhmmmmw As used
inmhluu.mllum‘pmouuuhmm‘mmmmmuﬂuhmmuﬂm&ndmmwdhmmn
covered exceed out of pocket operational expenses for the six months last past

True and Correct
copy of
Original fited in )
Reeves County
Clerks Office
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3. DELAY RENTALS. If no well is d on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or lo his credit in the
Bank, at

of its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay of tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a ke sum on
of before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of 8 well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: One Hundred Twenty and No/100
Dollars ($120.00 )
To the State of Texas, One Hundred Twenty and No/100
Dollars ($120.00 )
Total Delay Rental Two Hundred Forty and No/100
Dollars (524000 )
In & like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary lerm. All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or s successor bank) should
cease 1o exist, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fail or refuse 1o accept rental, Lessee shall not be

held in default for failure to make such payments or lenders of rental until thirty (30) days after the owner of the soll shall deliver to Lessee a proper
recordable instrument naming another bank as agent 1o receive such payments or lenders.

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lesses agrees to pay or cause 1o be pakd one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soll:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also
as all condensate, distillate, and other liquid hydrocarbons recovered from ol of gas run through a separator or other equipment, as hereinafter provided,
shallbe 1/4  pan of the gross production or the market value thereof, al the option of the owner of the soil or the Commissioner of the General Land
Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area whem produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessoe agrees that before
any gas produced from the leased premises is sold, used or processed In @ plant, it will be run free of cost to the royalty owners through an adequate oll
and gas separator of conventional type, or other equipmant at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means

will be recovered. The requirement that such gas be run through a separator or other equipment may be walved, in writing, by the royalty owners upon
such terms and conditions as they prescribe,

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances
mm-dhmwm.prnduc.dtmmuﬂmuﬂlmﬂmptuwmmwhg-wham
for the extraction of gasoline, iquii hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value 10 be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
| provided that the maximum pressure base in measuring the gas under this lease shall not at any time d 14.85 pounds per sq Inch absol

and the standard base lemperature shall be sixty (60) degrees Fahrenhelt, cormection 1o be made for pressure according o Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid

shall be 1/4 pait of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), of that percent accruing 1o Lessee, whichever is the
guuu.umwmmdmwwbnummmm;mmummm
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable 1o liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negoliated at arm’s langth (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
pduplldudhmﬂhnn;g-(wWM)ﬂthnmm.maummuﬂumumm
gas (of the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be "casinghead,” “dry,” or any other gas, by fractionating, burming or any other processing shall be 1/4 pan of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month In which such product is

produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the prmary term of this lease, # this lease is maintained by production, the
royalties pad under this lease in no event shall be less than an amount equal 10 the total annual delay rental herein provided. otherwise, there shail be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal 10 the total annual rental less the
amount of royaities paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office

.
L L
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, st any time or from time to time, the owner of the soll or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the hoider of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
undOﬂin'irﬁ\ﬂeﬁ.hMMMMmMGmmmdhﬂownmdhwmm'lmﬂl
of Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used 1o process gas produced hereunder In any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessse may recycle gas for gas it purposes on the leased premises o for
injection into any ofl or gas producing formation undertying the leased premises afler the lquid hydrocarbons contained in the gas have been removed.
no royaities shall be payable on the recycied gas until it is produced and sold or used by Lesses in a manner which entities the royalty owners 1o &
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royafties not taken in kind shall be paid to the Commissioner of the General Land Office st
Austin, Texas, in the following manner

Payment of royalty on production of oll and gas shall be as provided in the rules sat forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on of before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager of other authorized agent, compileted in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all ol and gas produced and the market value of the oil and gas, logether with a copy of all docurnents,
records of reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports of mcords
which the General Land Office may require to verify the gross production, disposition and market value In all cases the authority of & manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
10 @ penalty, royalties shall accrue interes! ot a rate of 12% per year, such interest will begin to accrue when the royalty s sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents wer due. The Lessee shall bear all responsibility for paying of causing
royaities 1o be paid as prescribed by the due date provided herein. Payment of the delinquency penaity shall in no way operate 1o prohibit the State's
right of forfelture as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as 1o falr market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves undertying this lease or allocable to this lease and shall fumish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments 10 such contracts within thirty (30) days afler
entering into Of Making such CONtracts, agreements of amendments. Such contracts and agreements when received by the General Land Office shail be
held in confid by the G | Land Office uniess otherwise authorzed by Lessee All other contrects and records pertaining to the production,
transportation, sale and marketing of the ol and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject o inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(8) PERMITS, DRILLING RECORDS. Written notice of afl operations on this lease shall be submitied 1o the Commissiones of the
General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, lemporary abandonment of plug and abandonment of any
well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well
tests, completion reports and plugging reports shall be supplied to the General Land Office at the lime they are fled with the Texas Rairoad
Commission. All applications, permits, reports or other filings that reference this lease of any specific well on the isased premises and that are submitied
uhTuWMumMWm“MhmmmmﬁMhmmw
Commission rules, any signage on the premises for the purpose of identifying wells, tank b or other mpr s to the land
must aiso include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, o
other information relative 1o the operation of the above-described premises, which may be requested by the General Land Office, in sddition 10 those
herein expressly provided for Lessee shall have an electncal and/or radioactivity survey made on the bore-hole section. from the base of the surface
casing o the total depth of well, of all wells drilled on the above described premises and shall transmit @ true copy of the log of each survey on each well
to the General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office

when due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were
due in the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. i, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereol should cease from any cause, this lease shall not lerminate f on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of ol or gas shoukd cease for any cause,
Lessee's rights shall remain in full force and eflect without further operations until the expiration of the primary term. and if Lessee has not resumed

True and Correct
copy of
Original filed In
Reeves County
Clerks Office

. - -
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production in paying quaniities at the expiration of the primary lerm, Lessee may maintain this lease by conducting additional drilling of reworking
operations pursuant to Paragraph 13, using the expiration of the primary lerm as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be compieted as @ shul-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sbdy (60)
days from the date of completion of such shut-in oil or gas well and upon the failure 10 make such payment, this lease shall ipso facto terminate. if at the

expiration of the primary term or any time thereafler a shut-in oll o gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereol

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the prmary temm, neither oll nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force 8o long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
than sbey (60) days during any one such operation, and if they result in the production of oll and/or gas, so long thereafter as oll and/or gas is produced
In paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary lem, production of oll or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate # Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for 5o long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oll or gas, the lease shall remain in full force and effect for so long as oll or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate i the Lessee commences additional drilling or reworking
operations within sixty (60) days afer the completion of the well as a dry hole, and this lease shall remain in effect 50 long as Lesses continues drilling or
reworking operations in good faith and in a workmaniike manner without interruptions totaling more than sixty (60) days. Lesses shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-N ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of ol and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oll or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lesses may pay as a shul-in ol or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing ol or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one doliar
($1.00) per acre. To be effective, sach initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oll or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
haif (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered 1o be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the prmary term, or from the first day of the month foliowing the month In which
production ceased, and, after that, if no suitable production facilities or sultable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount sach year on o before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in ol or gas royalty, oll or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the | d p and 't In the same producing
reservoir, of in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four mome
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
muwumumhhmmmmm«-wu.mudmmm.mmwoq
foyaity is to be paid monthly, ane-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soll, beginning on or
mmmmunmMmmmmnuawnmmmﬂmnmumuhwhm
same producing reservoir and locatled within one thousand (1,000) feet of the leased premd If the comp tory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to dril offset wells as provided in
T-mumwﬂmcmszﬂs;hm.uhmdmw.mmmmlmnmd.mm
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 10 the contrary, after a well producing or capable of producing oll or

gas has been completed on the leased premises, Lessee shall axercise the diligence of a reasonably prudent operator in drilling such additional well or
ﬂumummmmmmdmmmmmmwmw

w\mmca.l..mumumhhmmmmmmuuwmummaw-rmnul
then terminate as lo all of the leased premises, EXCEPT (1) 40 acres surrounding sach oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
mMLﬂuhmwhmmumm.uulhnmd“mhlm\qwdml
mumbrmwumcomsz.m-&tu.ammmcwmdm-mmumum
mb-mnummmmmnmmwdmwdem.umym
agency, or other govemmental authority having jurisdiction. If al any lime after the effective date of the partial termination provisions hersol, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafier allocated (0 said well or weils for
production purposes, this lease shall thereupon lerminate as to all acreage not thereafler allocated 1o sakd well of wells for production purposes.

hm«mu—-uamdmmmm,m“mmumnmdm
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
mm.mmmmmhﬂ-mmm“ummwnw|wmmm1h
access o and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(8) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or exiended term it
shall further terminate as 1o all depths below 100 feet below the total depth drilled (hereinafter “deep: pihs”) in each well located on acreage retained
hl’w1HWM.mhlonubdonuu(amnﬂhm“wwm“ﬂmmwhmumdh

True and Correct
copy of
Original filed in
Reeves County
Clerks Office

-
LR L] -

25



aunk 701 PAGE 206

bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
wmm-uummuumummmdmmmwnmtm-uupumn
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to sach well shall, as nearly as practical, ba in the form of
a square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
m(m)mmwmuumuwm.mmmmm-m«mm-m
legal description of the acreage and/or depths not inad h der. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. if Lesses fails or refuses
1o execute and record such release or releases within ninety (90) days after being requested lo do so by the General Land Office, then the
mummmmmwmmmmmmuummwmm
Instrument at Lessee’'s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17.mm.mmm.mm.mmm,abuﬂ.mummmuuudmm
to protect the ol and gas under the above-described land from being drained. Lesses, sublesses, receiver or other agent in control of the leased
mmwm-muhuummmmwl_mmmnn-mmq»mmwd
oll and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 fest of the leased premises,
oflnnnyunmnuh-odmhmmwmduumhm.MMNwﬁwhmdh
Mwnummmmmnmuamﬂuwmmmm1mwwmamwuumwm
m«mmm1.mmdhmmmmhwmwﬂmmmmm‘
FMthmmmmmh_mhmdthMhm.Wmhm
of the Commissi of the G | Land Office and with his written approval may the payment of comp y royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this p

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any exp or implied of this lease,
from conducting drilling operations on the leased p , of from producing ol or gas from the leased premises by reason of war, rebellion, rots,
strikes, acts of God, or any valid order, rule or regulation of authority, then while so prevented, Lessee's obligation 10 comply with such
mmuwwmmmumuwumummwmm.mmwh
w“m-meMMmmmmmmummdwpmnm
rnnu-_Hm.mhnmmwhmumun-hmumuh-hmmumm
In the absance of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil and agr to defend titike 10 the eased premises. If the owner of the soill detaults
lnplym-usoudunu\omm,mluummhwuhmdhﬂhhmmwmwm.
umawwnnmhhuum.nmmmedumdmummm.mmmm
cost of these payments from the rental and royalties due the owner of the soll

u.mmmmmmtumdhumnmummm“mmm
mmﬁ.m«naL-u'u-:hwm.mnmmwmmbuuﬁunmdnu“
mmwmmmmmmmmnmmmm-—mummwwwhumw
the Commissk of the G -mmanqumummmm,mmmm
memunmuhwmm._wmmmmmuumdu
mmmommmmummuu—-m—mmumnumw
wmmmduummumwmmmumnmahmmmumm
MMMWIM.NNWWNMM‘“&&MMMM,MMMM

mwamwmmm--mmhmmmnonmn-ummmmu
than the value of one-sixteenth (1/18) of such gross production.

(B]WTIONDFPAM‘I’I.I,wmmw.lmdhwmmhhﬂhmmmm
of-poobnwuummwwmmmmmumdnuhmmwmmm
5:1&1-&154,«&nmmwmmﬁhmmwnuwmu_mawmdu-mmm
lmounlwh-dn,mMannwmmthmmthdmm.m.
surrendered, or other d, 80 that payments deter “‘m.wmmmmmdumwnmmmub

calculated based upon the number of acres ide the boundaries of a p led unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

:1.uuorwamw~wmmmhmmwmuunmmwmmmmmmmm
MMMmdhmdhm;m.m.Lﬂummmmnm«mmmmumm
for waterflood operations without the prior consent of the owner of the soil.

u.mm.mmmmmummhmmwummnmm.
Improvermnents, livestock and crops on said land.

n.mmmmwnmdnumwmhmmmm

n.wn.l.u‘)mmuu'r.mmmudemmmw¢M)hswmhomuunmmuumm
the written consent of the ownar of the soil

copy of
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= 25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural walerways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means al its disposal to
| recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage 1o public and private properties. Lessee shall bulld and |
= maintain fences around its slush, sump, and drainage pits and tank batieres 80 8s 10 protect livestock against loss, damage or Injury, and upon I
compiletion or abandonmaent of any well or wells, Lessee shall fill and level all slush pits and cellars and completsly cean up the drilling site of all rubbish ‘
thereon. Lessee shall, while conducting operations on the leased premises, keep sakd premises free of all rubbish, cans, botties, paper cups of garbage.
and upon completion of operations shall restore the surface of the land to as near Rs original condition and contours as is practicable. Tanks and
equipment will be kept painted and presantable

26. REMOVAL OF EQUIPMENT. Subject 1o limitations in this paragraph, Lessee shall have the right to remove machinery and fidures placed
! by Lessee on the leased premises, including the right 1o draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lasses may not remove casing from
wumduﬁmu“g—hm“ﬂum.t—-mnﬂmmmmwﬁrmmmm
notice to the Commissioner of the General Land Office and 1o the owner of the soil. The owner of the soil shall bacome the owner of any machinery,

fixdures, or casing which are not timely removed by Lessee under the lerms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Parsgraph 29 of this lease, the rights and estates of either |
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal !
represantatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of |
m,mnmmmmdm.mmmammmwtgu-amumam |
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shail bind Lessee for any purpose until thity (30) days
mnmuunﬂwmm.m.wmww‘)mmmmmmmuum |
nmm,Mmmwmdmw-mmdmmmmmwmua
conveyance. A total or partial assignment of this lease shall, lo the extent of the interest assigned, relieve and discharge Lesses of all subsequent
munaul\bhl-.l"luh-obmhhm.uuﬂmdhmhm-ﬂmummﬂ“uw
as between the several owners ratably, according to the area of each, and failure by one of more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or lendered; however, if the assignor o assignee does not file a certified
mdmmhuwmommmmmmm.ummmmhmumumm
due under Paragraph 3. Every assignee shall succeed 1o all rights and be subject to all obligations, labiiitles, and penalties owed 1o the State by the
original lessee or any prior assignee of the lease, including any labilities to the State for unpaid royatties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner of the soil acquires this lease in whole o

in part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of
and the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil If the
assignee is:

(1) & nominee of the owner of the soil;

(2)lMumhmmmdmﬂbummuhmmdwﬁnmmmﬁﬂdﬁm

(3) & partnership in which the owner of the soll is a partner or is an employes of such a partnership;

(4) a principal stockhokler or employee of the corporation which is. the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, exscutor, administrator, receiver, or conservator for the

owner of the soil, or

(T)I!Irwmdﬂnmdhﬂmnhdhhmdhlolbyw,umd.um.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 20, Lessee may at any lime exacule and deliver 1o the
owner of the soil and place of record a rele or rele ring any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or porti and be relieved of all subseq obligations as 1o acreage sumendered. If any part of this lease is property sumendered, the
wmumummumwnmmuwmmmumm—mmmm
qummm.mmummuu-dmymmmmmmummum
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned of rele such assignment of release must be
mnnmmnmum.nnwm«-mdnmmmwnmmndn
county in which the instrument s recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
mml—.nmmmuwnmnmmmmmwmmnmuumdm
C L of the G i Land Office.

30. DISCLOSURE CLAUSE. Al provisions pertaining 1o the lease of the above-described land have been included in this instrument,
meummmbmmuw-mdmdwmmnrwmmdnm.mm
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invaiid.

:1.mouw.demwmmm.mmmmmmmummmmMn
the leased premises wrmnmuum-mdnummnmdmsu-,hmdwuumwmmsmn
Interests before his personal interests.

32. FORFEITURE. If Lessos shall fail or refuse to make the payment of any sum within thitty days after it becomes due, or if Lasses or an
MwMWMmmmuﬁWMMum.ulummuMbﬂm
offset weil or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Offica, or if Lessee
Munummmmmwmuuhmmmmmmwnwwuﬁ-.uw
LmdBom'.l.whwcmmnhn.mlwmmhmm.mhhmmmm.ulem
.n-unmudmmwu«mammmwumm,uwuumhwnw
undomu-wmum—n.uummwmmdmmmdumulmmummn
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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c«m.mmmw“mmmmunmmmuam.mmmhmmwu
subject to lease under the terms of the Relinquishment Act. H 3 ing hersin shall be construed as waiving the ate ination of this
lease by operation of law or by reason of any special limitation hereunder. Forfeltures may be set aside and this lease and all rights thereunder
mwumumwmmmunmuuwmmdmmm
mmdnuwdmmmnmmmmmummm.

33. LIEN. In accordance with Texas Natural Resources Code 52,136, the State shall have a first lien upon all oll and gas produced from the
nmmmdbyﬂnhhnobmpamﬂd-lmmﬂyﬂ“mdwmmmmmmm.Bylouulnmd
mhu.u,u-nmunsuummur-mmnm—wmcuamnmmmmmm.-n
wMMmMMMUHMMh“MMMh—Omu, ds which may to
Lesses from the sale of such leased minerals, whether such proceeds are heid by Lessee of by a third party, and all fadures on and improvements 1o the
k d premises used in ction with the production or p ing of such d minerals in order to secure the payment of all royalties of other
mmuumumummnmwdmymumummmmwmdu-'nmu
mmamdmm.mmuw‘mmmmmmhwmummmn
Ih'mam\upmndodhum1,cn-p.9dh1mmw0mmcoumn-wmnc_ 1553 may req Lessae 10
execute and record such instruments as may be biby y to acknowledge, attach or perfect this lien. Lessee hereby represants that there
mmmummmmmmth-ﬂm—mnMMuML-n‘-mmdwm‘
smuldn-mnmmmnnmhmm.mnwmmuh—-bm-dnm
herein

u.roouuau-bwmumhmmmnmm-ddhmdhﬂmummmw
WumuMbru--wm.mmmduug—m-m-dn—nwmunmm-mmm
wmwwmmnwamwmmummumdmmummmmm
puuu-mwrunmuauoumcw-52.151-52.15-.mmummwmmhwmumummmmmm
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessse hereby releases and discharges the State of Texas and the owner of the soil, their officars, employses, partners,
lgonu.m.m.gm.m.mmmmmw,dNMdmewmwdm
dmym.onwnrhmn.Mwmhdemhmm.mmthnllmutlnd
wmnmmunMdL“nm.W.mmmud.Mb.umm.mm
of of for Lessee on the keased premises hereunder, or that may arise out of of be occasioned by Lessee's breach of any of the terms or provisions of this
Aqmma,mwmmwmmmnumum‘rm.mwwnumu.m,mm.
defend and hokd harmiess the State of Texas and the owner of the soll, their officers, smployees and agents, their successors of assigns, against any
nm.lchhm.m.n—-,mmmmtmum;.mmm.wmmmmmﬂw
hw.-gm,mmmmmmumm.mm‘hmmnﬂw.mmawm
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws. those ansing
ﬂnmorh-w-yrd-hdb_’lmummdm‘tMMn\owm;mmmLuu-'-unotml
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the temms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agr W, or an | it g to be liable for, . iIndemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all \able safeguards to prevent contam v or
poummofmmwmum-n.mm,mm_m.mmmmummwuwm
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permi to remain on
the leased premises any asbesios containing materials, explosives, toxic materiais, of substances regulated as h nals
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), of loxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordinary products commonly used in connection with ofl and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMMIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and i any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 30 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
wmmmmmmmuummuummummmmm-dmuhdhmowm
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office In accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

LESSEE
PETR!

ay

"Bruce W. Hunt

ithe:
meresldent \,)“J -5}91-

STATE OF

William R. Wiggins, Co-Executor for the P.N. Wiggins, Jr.
and Ind as agent for the State of Texas

Dlh:jg!05

STATE OF TEXAS STATE OF TEXAS
BY BY:

Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date. Date

True and Correct
copy of
Original filed in
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Clerks Office
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STATEOF __JEXGS (CORPORATION ACKNOWLEDGMENT)
countyor_Dallas

BEFORE ME, the undersigned authority, on this day personally appearsd ﬂfﬁf& laii &zﬂ
to me 1o be the person whose name is subscribed 1o the foregoing instruments as YYL3 1
of - LLC . and acknowledged to me that he
v

executed the same for the purposes cnndn-!luvm-iiuuuuonugham.lluliylhhlu-nﬂlllul-:lnddh-daiudlq.quunﬁuﬂh.vnﬁ!bmats
o189 e Opnd  weg

Notary Public in and foratata Qu

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared Ted Michae! Covinglon

known 1o me to be the persons whose names are subscribed to the foregoing Instrument, and acknowledged to me that they executed the same for the
purposes and consideration theren expressed.

Given under my hand and seal of office this the day of 20

STATE OF ___ TEXAS

couNTy oF __DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared___ William R. Wiggins and
Peter N. Wiggins, III

known 1o me 1o be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

) e Bth  gayor  March 20 05
s TRICIA R IKARD -~ "
) Notary Public, State of Texas J\‘* L (J\ Cend
My Commission Expires
11-15-2007 Notary Public in and for_ State of Texas
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day ally d

known o me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the day of 20
Notary Public in and for
| [_# S WY PROVISIGN ML ™ y e -lﬁ-*luuhiﬂuL W
OR USE B0 50 TR SEOAUSE OF COLDR
{ OR RACL @ LIVALD A%i o8 L0 F00 2 1OFR FFDERAL
yiE wo. 1942 un
FILED FOR RECOKD ON THE _ 24TH DAY o¥ MAY A.D. 2005 3:09 P u.
31ST DAY OF MAY A.D. 2005 8:00 A m.
COUNTY CLERK
Ll Trua-and-Coract
copy of
o Original filed in
-

Reevas County
Clerks Office
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
, COUNTY OF REEVES

The above and foregaing is a full, true and correct photographic copy of the
arigingt record now in my lawlut custody and possession, as the ?BEIIS

fled/recorded in the publig records of my office. found in VOL.
PAGEZ2 _ THRU §0 .

Iherey certifiedon _ MAY 31, 2005
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1601 ExM STREET, STE 3400
THANKSGIVING TOWER
DAvLLAs, TExas 75201-7201

July 7, 2005

Texas General Land Office

1700 N. Congress Avenue, Room 600
Austin, Texas. 78701

Attn: Drew Reid

Re:

Gentlemen:

TEL: 214-880-8400
Fax: 214-880-7101

State of Texas Oil and Gas Lease

Public School Land Survey, Block 58,

NW/4 of the SE/4 and the S/2 of the SE/4 of Section 19:
And the W3/4 of the SE/4 of Section 30.

Reeves County, Texas

Please find enclosed the State of Texas Oil and Gas Lease for the Estate of P. N.

Wiggins, Jr.

The above referenced Oil and Gas Lease covers the Northwest Quarter of the Southeast
Quarter (NW/4 of the SE/4) and the South Half of the Southeast Quarter (S/2 of the SE/4) of
Section 19, and the West-Three Quarters of the Southeast Quarter (W3/4 of the SE/4) of Section
30, Block 58, Public School Land Survey in Reeves County, Texas.

Included with the Certified Copy of the above referenced lease, please find Petro-Hunt
L.L.C.’s check #4082263 for payment in the amount of $18,025.00 which includes the State of
Texas’ lease bonus and the appropriate $25 filing fee.

Thank you for your assistance with this matter. Should you have any questions, please

feel free to call me at 214-880-8493.

Yours Very Truly,

Wm0 Notns

William A. Hearne



PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. — Bank One, N.A. Fases of i
. - Jefferson County e
i ° Dallas, Texas 75201 8200 Hwy 69
= (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO, DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE 58207 Jul-07-2005 4082263 $18,025.00
07AP107 062905E-118 06/29/05 18,025.00 0.00 18,025.00
"NW TOYAH PROSPECT"
TOTAL INVOICES PAID X 18,025.00
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PAYEE: DETACH THIS PORTION BEFORE CASHING

) PETRO-HUNT, LL.C. -~ JPMorgan Chase Bank, N.A. S ad ofd
1601 Eim Street, Suite 3400 Jefferson County et
- - Dallas, Texas 75201 . B200wiwy 69 \ :
) (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004127 \ $60.00
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 7 127
118*1019277 EST OF P N WIGGINS JR
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/01/08 12 03/01/06 03/01/07 6B8350-0042-001
PAYMENT AMOUNT 60.00

wees PAYMENT TYPE ***+* DELAY RENTAL #%+*
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 60.00
OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

88N/TAX 1D

RECORDED BOOK 701 PAGE 22 ENTRY
PROSPECT N W TOYAH PROSPECT

COUNTY/PARISH REEVES STATE TX

TRACT NO 20122

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY
SEC. 19: NW/4 OF SE/4 & S§/2 OF SE/4
SEC. 30: W3/4 OF SE/4 BEING 240.00
ACRES MORE OR LESS

&)
"] @
RENT?L PAYMENT 2~ 1 A
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~ PAYEE: DETACH THIS PORTION ¢ BEFORECASHING‘CHEy"
' PETRO-HUNT, L.L.C. . ¥PMorgan Chase Bank, N.A. P B
1601 Elm Street, Suite 3400 Jefferson County o
- Dallas, Texas 75201 8200 Hwy 69
4 (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE 58207 Apr-19-2006 4095004 $60.00
04AP1812 041806-118 04/18/06 60.00 0.00 60.00
"ADDITIONAL RENTAL FOR LEASE 1019277 (68350-0042-001)"
TOTAL INVOICES PAID 60.00
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.c.\/ JPMorgan Chase Bank, N.A. -
1601 Elm Street, Suite 3400 i - Jefferson County et
. Dallas, Texas 75201 8200 Hwy 69
¢ (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005624 $120.00
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005624
* 118*1019277 EST OF P N WIGGINS JR
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
=03/01/05 12 03/01/07 03/01/08 68350-0042-001
PAYMENT AMOUNT 120.00
“#sss PAYMENT TYPE **** DELAY RENTAL ®*ee«
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 120.00

OWNER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED BOOK 701 PAGE 22 ENTRY
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX

TRACT NO 20122

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY

SEC. 19: NW/4 OF SE/4 & S/2 OF SE/4 4
- SEC. 30: W3/4 OF SE/4 BEING 240.00 rd

ACRES MORE OR LESS

RENTAL PAYMENT Q A
3f o 7(\ @ <3 &J
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PAYEE: DETACH THIS PORTION BEFORE CASHING Cy/ '

" PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Page 4 of 4
1601 Eim Street, Suite 3400 Jefferson County e
Dallas, Texas 75201 8200 Hwy 69
_ (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007252 $120.00
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007252
118*1019277 EST OF P N WIGGINS JR
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
03/01/08 12 03/o01/08 03/01/09 683150-0042-001
PAYMENT AMOUNT 20.00
#eese PAYMENT TYPE **** DELAY RENTAL ®***
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 120.00
OWNER # 74350
8T TX MF 105490
RECORDED BOOK 701 PAGE 22 ENTRY
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX

BLOCK 58, PUBLIC SCHOOL LAND SURVEY
SEC. 19: NW/4 OF SE/4 & 8/2 OF SBE/4
SEC. 30: W3/4 OF SE/4 BEING 240.00
ACRES MORE OR LESS

TRACT NO 20122
LEGAL DESCRIPTION

) * see .e
..C : - .‘ - :
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..- . e - : . .
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'CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT 1 2 7 O 2 7 8 6

WE HAVE THIS DAY OCTOBER 28, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $600.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 11/04/2011 TO 11/04/2012
COVERING LESSOR’S INTEREST IN LAND DESCRIBED AS:

TOWNSHIP: RANGE: SECTION: 19 BLOCK: 58/ SURVEY: PUBLIC SCHOOL LAND ABSTRACT: 3506 COUNTY: REEVES SHORT DESC: NWSE,S
TOWNSHIP: RANGE: SECTION: 30 BLOCK: 568/ SURVEY: PUBLIC SCHOOL LAND ABSTRACT: 1926 COUNTY: REEVES SHORT DESC: W2SE,

}*QUV)\X;\J
COPY

\

PAYMENT: SHUT-IN ROYALTY

LEASE NUMBER: TX0011479-000 LEASE DATE: 3/01/2005 PROSPECT: TOYAH
RECORDED BOOK: 701 PAGE: 22 ENTRY NUMBER: 001942 COUNTY/PARISH:REEVES STATE: TX
FOR CREDIT OF: ACCT: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OF THE STATE OF TEXAS $1200/YR SHUT-IN PAYMENT ' $600.00
1700 N CONGRESS, STE 600 (616169) v
STEPHEN F AUSTIN BUILDING /
AUSTIN TX 78701

o)

PLEASE SIGN \
AND RETURN
IMPORTANT Subtotal $600.00
The attached check is for the personis) named above. Please date, Date Received NOV U ‘ 20" BANK SERVICE

sign and return the attached receipts on the day you receive it. If CHARGE $.00
directed to a bank, please deposit the amount to the credit of the Sign Here HENTAL PAYMENT

person{s) named above and date, sign and return the receipt on the

day you receive it. H correspondence required, please make reference B Grand Total $600.00
to lease number, Y.

v Title Check No 419456




CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY OCTOBER 28, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $600.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 11/04/2011 TO 11/04/2012
COVERING LESSOR’S INTEREST IN LAND DESCRIBED AS:

TOWNSHIP: RANGE: SECTION: 18 BLOCK: 58/ SURVEY: PUBLIC SCHOOL LAND ABSTRACT: 3508 COUNTY: REEVES SHORT DESC: NWSE.S
TOWNSHIP: RANGE: SECTION: 30 BLOCK: 58/ SURVEY: PUBLIC SCHOOL LAND ABSTRACT: 1926 COUNTY: REEVES SHORT DESC: W2SE,

PAYMENT: SHUT-IN ROYALTY

LEASE NUMBER: TX0011479-000 LEASE DATE: 3/01/2005 PROSPECT: TOYAH
RECORDED BOOK: 701 PAGE: 22 ENTRY NUMBER: 001942 COUNTY/PARISH:REEVES STATE: TX
FOR CREDIT OF: ACCT: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OF THE STATE OF TEXAS $1200/YR SHUT-IN PAYMENT $600.00
1700 N CONGRESS, STE 600 (616169)
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701
IMPORTANT Subtotal $600.00
The attached check is for the personis) named above. Please date, Date ROCWOd BANK SERVICE
sigh and return the attached receipts on the day you recelve It If CHARGE $.00
directed to & bank, piease deposit the amount to the credit of the $ign Here
ey, you reciove i If Cormausondence required, piease meke relruncs - Grand Tota! $800.00
1o lease number, L4 Tile Check No 410456
CHESAPEAKE OPERAT'NG, INC. Comarica Bank
DELAY RENTAL ACCOUNT — 419456
P.O. Box 18496
Oklahoma City, OK 73154 OCTOBER 28, 2011

SIX HUNDRED AND 00 /100 Dollars *******ssssss

$600.00
PAY A IHE  COMMISSIONER OF THE GENERAL LAND
OF THE STATE OF TEXAS VOID AFTER 120 DAYS
1700 N CONGRESS, STE 600 NO THIRD PARTY ENDORSEMENTS
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701

Non-Negotiable

#0000 134 55 g
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Chesapeake

ENERGY

Land Department

Notice to Lessor:

The well drilled on your leased lands or lands pooled therewith is temporarily “shut-in",
which means it is not producing at this time. The enclosed payment is made in
compliance with the shut-in provisions of your oil and gas lease for the amount
stipulated in your lease.

This is not a payment of royalties for the production of minerals. Instead it is a “shut-in”
payment to maintain the oil and gas lease for the period of time stipulated in the lease
for a well that is prevented from producing due to lack of market or other circumstances.
Please refer to your oil and gas lease for specific shut-in provisions.

When the production commences or resumes, royalty payments will be made to you.

If you have any questions or need additional information regarding this shut-in payment,
please feel free to contact us at 877-245-1427 or email to AskChesapeake@chk.com.

Chesapeake Energy Corporation
P.O. Box 18496 » Oklahoma City, OK 73154-0496 » 6100 N. Western Avenue * Oklahoma City, OK 73118
877-245-1427 » AskChesapeake(@chk.com
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USPS

Permit No. G-10

UNITED STATES POSTAL SERVICE R E C E| VIFH)
Ul

* Sender: Please print m address, and ZIP+4 in this box *

LAND OFFICE
03111 RECEN ED

| ME_ /05490 .

| Harriet Dunne ot

| Texas General Land Office “[N 1A L
PO Box 12873 ()FNCE
Austin TX 78711-2873 GENERALLAND
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® Complete items 1, 2, and 3. Also complete A. Signature [ ’)
item 4 if Restricted Delivery is desired. X / l O Agent

| Print your name and address on the reverse O Addressee
so that we can return the card to you. B. Received b’) ( Printed Name) C. Date of Delivery

B Attach this card to the back of the mailpiece,
or on the front if space permits.

D. Is delivery address different from item 17 [J Yes
If YES, enter delivery address below: 0 Ne

1. Article Addressed to:
VICTORIA ADAMS
CHESAPEAKE EXPLORATION LP
PO BOX 18496 e

OKLAHOMA CITY OK 73154-0496 @ Certified Mail [0 Express Mail
O Registered [ Retumn Receipt for Merchandise
O insured Mail 3 C.OD.

4. Restricted Delivery? (Extra Foe) 0 Yes

2. Article Number 7007 0710 DODO 5380 4381
(Transfer from service label)

PS Form 3811, February 2004 Domestic Return Receipt 102895-02-M-1540 |




7007 0710 00ODD 5380 4381

U.S. Postal Service m

CERTIFIED MAIL.. RECEIPT
(Domestic Mail Only; No Insurance Coverage Provided)

For delivery information visit our website at www.usps.com,
\

s |

Certified Fee |

Postmark

| Here

e e e T e
or PO Box No

City, State, ZIP+4

PS Form 3800, August 2006 See Reverse for Instructions



Certified Mail Provides: g

8 A maliling receipt ’
® A unique identifier for your mallpiece
8 Arecord of delivery kept by the Postal Service for two years

Important Reminders:
u Certified Mail may ONLY be combined with First-Class Maily or Priority Mailp.
u Certified Mail is not available for any class of international mail.

8 NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

@ For an additional fee, a Retum be requested proof of
Toobmnnammﬁmlpm Waﬁemm
Receupt(PSFonnaaﬂ)tomearﬂcla andaddapphcablepostagatocovorm
faa Endorse "Return Requested". To receive a fee waiver
‘:&\cam return receipt, aUSPS,posmamonyourGemﬁed M.ailracoimls

-For an additional fee, delivery may be resfricted to the addressee or
addressee's authorized Wmmm«mmm mailpiece with the
endorsement “Restricted Delivery”.

= It a postmark on the Certified Mail receipt is desired, please present the arti-
cle at the post office for postmarking. If a on the Certified Mail
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.
PS Form 3800, August 2006 (Reverse) PSN 7530-02-000-9047




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

CERTIFIED MAIL 70070710000053804381

November 8, 2011
{sent e-mail and certified mail)

Victoria Adams
Chesapeake Operating, Inc.
PO Box 18496

Oklahoma City, OK 73154

Re: State Lease No. MF 105490 RAL Lease dated March 1, 2005 recorded in Book 701, pg 22, covering
W % SE/4 Sec 30, Blk 58, PSL, Reeves Co TX
Shut-in Royalty Payment — Your lease no. TX0011479-000

Dear Victoria:

This acknowledges receipt of your check no. 419456 in the amount of $600.00 on November 1, 2011 as a shut-in royalty
payment.

Acceptance of this payment does not ensure that lease obligations have been met. Our shut-in affidavit (copy enclosed)
must be completed, notarized and returned to the General Land Office within 30 days of receipt of this letter. |

If you would like to access the affidavit form online, you may find it here:
http://www.glo state.tx.us/energy/leasesales/shut-in/index.html

Please note that the Texas Administrative Code contains the following provision at Title 31, Part 1, Chapter 9, Subchapter

C, Rule 9.36, (e).
(e) Affidavit required. Upon receipt of a shut-in royalty, the GLO will send a shut-in affidavit to the party paying the shut-

in rovalty. The affidavit must be completed and returned to the GLO. Failure to complete and return the affidavit as
required may result in a penalty under §9.32(c)(3)(B)(iii), and/or forfeiture of the lease.

The reasons set out in your lease for a shut-in are “oil or gas is not being produced for lack of suitable production facilities
or lack of a suitable market.” Note that the well must be capable of producing in paying quantities. Please be sure your
reason(s) in the affidavit address those set out in the Agreement.

Yours truly, 8ao /,4_ PR
Dot e W gt

Harriet Dunne, CPL

Mineral Leasing, Energy Resources
512-475-1579

512-475-1543 (fax)
harriet.dunne(@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state. bx.us



e Page 1 of 1

Harriet Dunne - Shut-in Royalty Payment - MF105490

From: Harriet Dunne

To: Victoria Adams

Date: 11/8/2011 12:37 PM

Subject: Shut-in Royalty Payment - MF105490

Attachments: Ltr-Chesapeake-shut-in royalty-MF105490.pdf; affidavit[1].pdf

Vicki,
Attached is a letter concerning the subject together with a copy of the mentioned affidavit.

I am sending this by certified mail as well, as there is a 30 day deadline in the letter.

Thank you,

Harriet Dunne, CPL
Manager, Mineral Leasing, Energy Resources
Texas General Land Office
512-475-1579
1 harriet.dunne@glo.state.tx.us

file://C:\Documents and Settings\HDunne\Local Settings\Temp\XPgrpwise\4dEB92290DOMI1PO ... 11/8/2011




File ME /05490 4.
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Date Fited?. {/-&-1/

Jerry E. Pattersor/ missioner

By




Harriet Dunne - Re: FW: Unit 4484 - Block 58, State 31-3 Unit

From: Tracey Throckmorton
To: Haley, Kim; Johnson, Jerris

11/30/2011 8:57 AM

Re: FW: Unit 4484 - Block 58, State 31-3 Unit
cC: Dunne, Harriet; Stimson, Lannie

Kim,
I have a "As Drilled Plat" for the Block 58, State 31-3 #1H well and wanted to make sure that the Unit that I'm going to
set-up for accounting purposes only matches your pay deck. I'll be setting up a unit based on the following lengths of
lateral under each lease with the total length of lateral from the penetration point to the bottom hole of 3,886 feet:

MF104782 - length of lateral under this lease is 208.6 feet
Tract participation = 208.6/3886 = 0.0536798
Tract royalty = 0.0536798 x .10(lease royalty) = 0.0053679

MF105490 - length of later under this lease is 3,244.3 feet
Tract participation = 3244.3/3886 = 0.8348687
Tract royalty = 0.8348687 x .125 (lease royalty) = 0.1043585

MF105285 - length of later under this lease is 433.1 feet
Tract participation = 433.1/3886 = 0.1114513
Tract royalty = 0.1114513 x .119167 (blended lease royalty) = 0.0132813

Remember that this unit will be set-up for accounting purposes only.

Please confirm the tract participations and royalties match what Chesapeake should be reporting since Unit 4484
expired on April 16, 2011.

Many thanks,

Tracey

Tracey T. Throckmorton, P.G.

Energy Geoscience Manager

Energy Resources/Mineral Leasing Division
Texas General Land Office

512-475-1500
tracey.throckmorton@glo.texas.gov

>>> Beverly Boyd 11/9/2011 9:19 AM >>>
Kim, this is not a leased highway. Please contact Tracey Throckmoton regarding this question.

>>> Kim Haley <kim.haley@chk.com> 11/8/2011 1:17 PM >>>

Jerris,

Please see the email below from the TXGLO. It appears as if they are amending the unit and need information from
you. Please send that information to Beverly Boyd at the TXGLO and copy Lannie Stimson.

Thanks!

Kim

file://C:\Documents and Settings\HDunne\Local Settings\Temp\XPgrpwise\dEDSEFFIDOMI1PO... 1/12/2012
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AS—ORILLED PLAT

SECTIONS 30 & 31, BLOCK 58, P.S.L.,
REEVES COUNTY, TEXAS

24|19 !
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NOTES:
PLAT HAS BEEN PREPARED FROM A CERTIFIED SURVEY PLAT ON FILE IN

OFFICE OF WATSON PROFESSIONAL GROUP INC IN MIDLAND, TEXAS
AS STAKED 12/2008, ANY UNIT DIMENSIONS, PENETRATION POINT AND
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REEVES COUNTY, TEXAS
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12:39:18 Thu Mar 20, 2014 Wi} ,'4"—33‘7‘

DISTRICT > 08 HISTORICAL GAS LEDGER INQUIRY
FIELD > TOYAH, NW (SHALE) # 90890 700 FLD TYPE CAPACITY
OPERATOR > CHESAPEAKE OPERATING, INC. # 147715
LEASE > BLOCK 58 STATE 31-3 # 245061 WELL # 1H
GAS INJECT(I) * * DISPOSITIONS * * MONTHLY CUMU
MM/YYYY ALLOW PROD LIFT(L) AMT CODE AMT CODE STATI(CD) STATUS
01/2008
02/2008 0 1256 0 213 1 1043 2 1256 1256
03/2008 41727 X 32165 0 563 1 31602 # -9562 0
04/2008 59610 X 0 0 -59610 0
05/2008 61597 X 29357 0 29357 2 -32240 0
06/2008 59610 X 27560 0 27560 2 -32050 0
07/2008 61597 X 26459 0 26459 2 -35138 0
08/2008 61597 X 29571 0 27571 2 -34026 0
09/2008 59610 X 28096 0 28096 2 -31514 0
10/2008 61597 X 30838 0 30838 2 -30759 0
11/2008 59610 X 8240 0 8240 2 -51370 0
12/2008 61597 X 3462 0 3462 2 -58135 0
GO TO DIST > GAS RRC ID # > YEAR >
PF1=HELP PF2=COND PF3=MENU PF4=PREV PF5=NEXT PF6=LDGR
PF8=P4 PF9=DISPOSITIONS

MWF 16 3410
OPM_JL Cnson, @loged

g7 - 2248 %=
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12:39:19 Thu Mar 20, 2014

DISTRICT > 08 HISTORICAL GAS LEDGER INQUIRY
FIELD > TOYAH, NW (SHALE) # 90890 700 FLD TYPE CAPACITY
OPERATCR > CHESAPEAKE OPERATING, INC. # 147715
LEASE > BLOCK 58 STATE 31-3 # 245061 WELL # 1H
GAS  INJECT(I) * * DISPOSITIONS * * MONTHLY  CUMU
| MM/YYYY  ALLOW PROD LIFT(L) AMT CODE AMT CODE STAT(CD) STATUS
| 01/2009 61597 X 12680 0 852 1 11828 2 -48917 0
| 02/2009 55636 X 14176 0 1179 1 12997 2 -41460 0
03/2009 61597 X 14415 0 1267 1 13148 2 -47182 0
04/2009 21589 X 21589 0 1820 1 19769 2 0 0
05/2009 21057 X 21057 0 1838 1 19219 2 0 0
06/2009 19581 X 19581 0 1816 1 17765 2 0 0
07/2009 22320 X 11079 0 993 1 10086 2 -11241 0
08/2009 oW 20318 0 1758 1 18560 2 20318 20318
09/2009 0OwW 18705 0 1410 1 17295 2 18705 39023
10/2009 oW 18623 0 1681 1 16942 2 18623 57646
11/2009 0w 11027 0 838 1 10189 2 11027 68673
12/2009 83371 X 14698 0 1666 1 13032 2 -68673 0
GO TO DIST » GAS RRC ID # > YEAR >

PF1=-HELP PF2=COND PF3=MENU PF4=PREV PF5=NEXT PF6=LDGR
PF8=P4 PF3=DISPOSITIONS



12:39:07 Thu Mar

DISTRICT
FIELD
OPERATOR
LEASE

vV VvV v Vv

MM/YYYY
01/2010
02/2010
03/2010
04/2010
05/2010
06/2010
07/2010
08/2010
09/2010
10/2010
11/2010
12/2010

GO TO DIST

PF1=HELP PF2=COND PF3=MENU PF4=PREV
PF9=DISPOSITIONS

PFB8=P4

20, 2014
[*F:]
TOYAH, NW (SHALE)
CHESAPEAKE OPERATING, INC.
BLOCK 58 STATE 31-3
GAS INJECT (I)
ALLOW PROD LIFT(L)
13853 X 13853 0
17472 X 12189 0
18631 X 12758 0
14220 X 10258 0
14694 X 8738 0
13410 X 7969 0
13485 X 2578 0
10261 X 0 0
9930 X 0 0
8742 X 0 0
7980 X 1326 0
2573 X 1162 0

>

HISTORICAL GAS LEDGER INQUIRY

GAS RRC ID # >

# 147715
# 245061
* * DISPOSITIONS +
AMT CODE AMT CODE
13853 a2
12189 .2
12758 2
10258 2
8738 2
7969 2
2578 2
1326 2
1162 2
YEAR >

# 90890 700

PF5=NEXT PF6=LDGR

FLD TYPE CAPACITY

WELL #

MONTHLY
STAT (CD)

0
-5283
-5873
=3962
-5956
-5441

-10907
-10261
-9930
-8742
-6654
-1411

1H

cuMu
STATUS

CO0OC00O0000COO0OO0O



12:39:01 Thu Mar 20,

DISTRICT > o))

FIELD > TOYAH, NW (SHALE)

OPERATOR > CHESAPEAKE OPERATING, INC.

LEASE > BLOCK 58 STATE 31-3

GAS INJECT (I)

MM/YYYY ALLOW PROD LIFT (L)
01/2011 8445 X 8445 0
02/2011 4455 X 4455 0
03/2011 1752 X 1752 0
04/2011 B160 X 6187 0
05/2011 8432 X 4922 0
06/2011 8160 X 2176 0
07/2011 6386 X 1074 0
08/2011 6386 X 0 0
09/2011 6180 X 84 0
1072011 4929 X 0 0
1172011 2190 X 0 0
12/2011 1085 X 0 0

GO TO DIST >

PF1=HELP PF2=COND PF3=MENU PF4=PREV

PF8=P4

2014

HISTORICAL GAS LEDGER INQUIRY
# 90890 700 FLD TYPE CAPACITY

GAS RRC ID # >

PF9=DISPOSITIONS

# 147715
# 245061 WELL #

# * DISPOSITIONS * * MONTHLY
AMT CODE AMT CODE STATI(CD)
8445 2 0
4455 2 0
1752 2 0
6187 2 -1973
4922 2 -3510
2176 2 -5984
1074 2 -5312

-6386
84 2 -6096
-4929
-2190
-1085
YEAR >

PF5=NEXT PF6=LDGR

1H

CUMU
STATUS

coo0oc0O0O0OCOO0OO0OO0O0O



12:38:48 Thu Mar 20, 2014

DISTRICT > 08 HISTORICAL GAS LEDGER INQUIRY

FIELD > TOYAH, NW (SHALE) # 90890 700 FLD TYPE CAPACITY

OPERATOR > CHESAPEAKE OPERATING, INC. # 147715

LEASE > BLOCK 58 STATE 31-3 # 245061 WELL # 1H

GAS INJECT(I) * * DISPOSITIONS * * MONTHLY cUMU

MM/YYYY ALLOW PROD LIFT(L) AMT CODE AMT CCDE STAT{CD) STATUS
01/2012 93 X V) 0 -53 0
0z2/2012 87 X 0 0 -87 0
GO TO DIST > GAS RRC ID # > YEAR >

PF1=HELP PF2=COND PF3=MENU PF4=PREV PF5=NEXT PFé=LDGR
PF8=P4 PF9=DISPOSITIONS




12:38:29% Thu Mar 20, 2014

1H

CUMU G/C RATIO

AMT CODE STAT (MCF/BBL)

DISTRICT > 08 GAS LEDGER INQUIRY
FIELD > TOYAH, NW (SHALE) # 90890 700
OPERATCR > SHELL WESTERN E&P # 774719
LEASE > BLOCK 58 STATE 31-3 # 245061 WELL #
GAS GAS +* * DISPOSITIONS * *
MM/YYYY ALLCW PROD LIFT AMT CODE
03/2012 0 X ) 0
04/2012 0 X 0 o
05/2012 0 X 0 0
06/2012 0 X 0 ¥
07/2012 o X 0 0
08/2012 0 X 0 &)
09/2012 0 X 0 0
10/2012 0 X 0 0
11/2012 0 X 0 0
12/2012 0 X 0 0
01/2013 0 X 0 0
02/2013 0 X 0 0
GO TO DIST = GAS RRC ID # >

[oN-NoBeNol=Noll=NoleRNaele

PF1=HELP PF2=COND PF3=MENU PF4=PROD RMKS PF6=PROD PF7=SCHEDULE PFE8=P4 PF9=LDGR

PF10=G10 PFll=STATUS PFl2=G-1 _ PF17=P-17 PMT

** PRESS ENTER TO SCROLL **

_ PF18=T-1

_ PF19=HIST LDG



i3

12:38:38 Thu Mar 20, 2014

DISTRICT > 08 GAS LEDGER INQUIRY
FIELD > TOYAH, NW (SHALE) # 90890 700
OPERATOR > SHELL WESTERN E&P # 774719
LEASE > BLOCK 58 STATE 31-3 # 245061 WELL #
GAS GAS * * DISPOSITIONS * *
MM/YYYY ALLOW PROD LIFT AMT CODE AMT CODE
03/2013 0 X 0 0
04/2013 0 X 0 0
05/2013 92 X 92 0 92 1
06/2013 0 X 0 0
07/2013 0 X 0 0
08/2013 93 N 0 0
09/2013 0N 0 0
10/2013 0N 0 0
11/2013 0N 0 0
12/2013 0N 0 0
01/2014 0N 0 0
02/2014 0N NO RPT
GO TO DIST > GAS RRC ID # >

PF1=HELP PF2=COND PF3=MENU PF4=PROD RMKS

PF10=G10 PFll=STATUS PF12=G-1
** PRESS ENTER TO SCROLL **

_ PF17=P-17 PMT _ PF1l8=T-1

1H

CUMU G/C RATIO
STAT (MCF/BBL)
0

OO0 000000000

PF6=PROD PF7=SCHEDULE PF8=P4 PF9=LDGR

PF19=HIST LDG
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By
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Form P-15
STATEMENT OF PRODUCTIVITY OF ACREAGE ot gl
ASSIGNED TO PRORATION UNITS DRcoosy
The undersigned states that he is authorized to make this statement; that he has knowledge
of the facts concerning the CHESAPEAKE OPERATING INC ,
OPERATOR
BLOCK 58 STATE 31-3 , No. _1H . that such well is
“LEASE WELL
completed in the TOYAH, NW (SHALE) Field, __REEVES County,
Texas and that the acreage claimed, and assigned to such well for proration purposes as
authorized by special rule and as shown on the attached certified plat embraces
552 acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that [ am autho-
rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge.

Date __12/18/2009 Signature Mr\dﬂﬂ% W Lo_ttf\

L

Telephone (405)935-8323  Title _REG. COMP. SPECIALIST
AREA CODE
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AS—DRILLED PLAT

SECTIONS 30 & 31, BLOCK 58, P.S.L.,
REEVES COUNTY, TEXAS

24119
[ 12 20
25 |30 A—J933 TRACT 3 [Py
3
39
l 1k
L ER
N
BOTTOM HOLE {OCATION | |
(27)(AT. 31445596 LON.~ 103 881058" 1.
—_— ] ™
g merz
1 A1k
N K
P BN A
K 4TI W j l -1
|“'\\\ /7 E -
[~
25,139 N, |30 |29
LATERAL TOTAL LENGTH BETWEEN N " gl acT >
PENETRATION POINT AND BOTTOM HOLE = 3885 = = 3 32
TRACT + = 4331 ~ dmms— !
Tt 3 = 2oa6 N TR T PO SURFACE LOCATION as stoked
TmACt 3 = 208 (27)AT 31.436889” (o - 103 868279"  SUSTACE LOCATON as sta
N cR L 3035
: CHESAPEAKE (27AT X1 43559] LON.—PO..?.387904
] BLock ss STATE 31
-] 1552\ACRES CALL ,<\
N
N -
e
]
N & ‘
5y < .
~ ~
4. <&
3637 A=315¢ 37 |32
37.[42 12 a1
SURFACE LOCATICN; O SURFACE LOCATION
N - PENETRATION POIN,
NAD 83, TEXAS CENTRAL ZONE T o

(®) rounp 1° wow PPE

COORD'S: N=10503986.7, E=1188067.7
ez ™ PRORATION UMT

LAT=31"26"12.2"N, LONG=103"53"18.1"W.

NOTES:

THIS AS=DRILLED PLAT HAS BEIN PREIPARED FROM A CERTIFIED SURVEY PLAT ON FILE IN
THE OFFICE OF WATSON PROFESSIONAL GROUP INC IN MIDUAND, TEXAS.
SURFACE LOCATION IS AS STAKED 12/2006, ANY UNIT DIMENSIONS, PENETRATION POINT AND
BOTTOM HOLE ARE AS FROVIDED BY CHESAPEAKE,
SEE DOCUMENTS ON FILE IN THIS SURVEYORS OFFICE FOR COMPLETE RECONSTRUCTION OF
THESE BLOCKS, SECTIONS OR SURYEYS.
COORDINATES AND BEARINGS ARE BASED ON A LAMBERT CONICAL PROJECTION OF THE
TEXAS STATE PLANE COORDINATE SYSTEM (NAD 83), TEXAS CENTRAL ZONE {4203) SINCE
NAD 27 |S ANTIQUATED AND UNACCOMPLISHABLE WITH MODERN SURVEY EQUIPMENT ALL
COORDINATES ARE AN ADJUSTMENT FROM NAD B3 USING THE SOFTWARE "CORPSCON.
APPROXMATELY 7.¢ MILES NORTHWEST OF TOYAH, TEXAS.

L THE UNDERSIGNED, DO HEREBY CERNFY THAT THE SURVEY INFORMATION FOUND
ON THIS PLAT WAS DERIVED FROM ACTUAL FIELD NOTES OR ELECTRONIC DATA OF / \
ON=THE=EROUND SURVEYS MADE BY ME OR UNDER MY SUPLRUSION AND IS b 3 o V'Y
TRUE AND CORRECT TO THE BEST OF MY KNOMEDGE ANG BELEF. NO O R " WiteoN R
WARRANTY 15 MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS
\CeTs, ass e
74; ottss\o“ 0
N (ol - '/;\}E'/—

THAT MAY EXIST WTHIN THE BOUNDS OF THIS SURVEY,  THE INFORMATION
PRESENTED HEREON IS FOR THE PRIVATE USE OF THE PARTY NAMED IN THE
REFERENCE PORTION™ OF THE RTLE BLOCK AND DOES NOT CONSTITUTE A
COMPLETE BOUNDARY SURVEY AS DEFINED, BY THE "PROFESSIONAL LAND

SURVEYING PRACTICES ACT."

M/ 1216 /09
1000 0 1000 2000 FEET

p )(ﬁn? IR, fEx:é”PL.s No. 1989 DATE
FILE: M:BL S9PSL /DWG/BLOCKSIPSL & 30 07.dwy | === = = . ]
AS=DRILLEDI PLAT
;v%'ﬁm CHESAPEAKE OPERATING
P2, ORAWER, 1156 BLOCK 58 STATE 31-3§iH
KDL, TEk13 o 461° FNL & 2555' FWL
PAZ 143 S0 SECTIONS 30 & 31, BLOCK 58, P.S.L,
ERANTRINL ~ MASTN < HIDIAT wivatae thwprusiom REEWS COUNTY. TEXAS
JO NO,:08=1587=08 FIELD BOOK _SKETOH oRarr_TA REV_O ]
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WELL TIMELINE

Block 58 State 32 #1 Block 58 State 31-3 #1H Block 58 State 42 #1H
APl # 42-389-32398 42-389-32452 42-389-32497
RRCID # 08-224464 08-245061 08-244453
Unit 4484 Unit 4554

MF105285 Lease Well

MF105285, MF105490** & MF104782°*

MF104580, MF104778" & MF105285

Permit Issued 1/3/2006 1/24/2007 1/24/2007

Date Commenced 5/11/2007 6/15/2007 12/21/2007

Date Completed 6/3/2007 11/4/2007 6/9/2008

1st Production 12/1/2006 2/1/2008 8/1/2008

Shut-In Payment Received 11/1/2011 NA

Shut-In Affidavit Requested 11/19/2011 NA

Shut-In Affidavit Due 12/22/2011 NA

2nd Shut-In Payment Rec. 2/22/2012 NA

3rd Shut-In Payment Rec. 2/15/2013 NA

08/2011

— 11/2012 - 04/2013 10/2011 -04/2013 09/2012 - 11/2012

06/2013 06/2013 - 07/31/2013 08/2013 - No Report
08/2013 - No Report 08/2013 - No Report
Termination Date 1/1/2013 12/1/2011 11/1/2012
Last Production 7/31/2013 5/31/2013 7/31/2013

*MF104778 is also part of Unit 5206, with producing well 42-389-32449, which terminated 08/2012 after a 61-day gap and for which the GLO gave Shell two

options.

**No second or third shut-in payment received.




Status of STATE LEASES MF105285-MF105490-MF104782
Chesapeake shut-in royalty and half bonus to extend deep rights

Covering Sections 31 & 32, Blk 58, PSL, Reeves Co TX
API 389-32452 (Blk 58 State 31-3 #1H), API 389-32398 (Blk 58 State 32 #1)

MF105285

State Lease No.

‘CHK Lease No.

MF105285C
MF105285D
MF105285E
MF105285F
MF105285G

TX0016622-012
TX0011621-001

TX0016622-011

TX0016622-009
TX0016622-010

Lease Date

Term

11/3/2004 5 years

2/18/2005 3 years
10/6/2004 5 years
10/6/2004 5 years
10/6/2004 5 years

Roy Recdata

0.20 689/606
0.25 702/695; 707/232
0.20 687/702
0.20 687/684
0.20 687/693

API 389-32497 (Blk 58 State 42 #1H), APl 389-32452 (Blk 58 State 31-3 #1H), & APl 389-32398 (Blk 58 State 32 #1)
Covering Sections 31,32 & 42, Blk 58, PSL, Reeves Co TX

State Lease No.

_CHK Lease No.

MF105285A
MF105285B
MF105285H
MF105285I|
MF105285)
MF105285K
MF105285L
MF105285M

‘TX0011622-008

TX0011622-006
TX0011622-005 & -007

TX0011622-004

TX0011622-003
TX0011622-002
TX0011622-001

APl 389-32452 (Blk 58 State 31-3 #1H)

MF104782

' TX0011467-000

APl 389-32452 (Bik 58 State 31-3 #1H)

MF105490

TX0011479-000

Lease Date

Term

12/1/2005 3 years

12/1/2005 3 years
12/1/2005 3 years
12/1/2005 3 years
9/1/2005 3 years
9/1/2005 3 years
9/1/2005 3 years
12/1/2005 3 years

10/20/2004 5 years

3/1/2005 3 years -

Roy Recdata

0.25 726/625
0.25 726/639
0.25 724/97
0.25 724/82
0.25 724/31
0.25 724/16
0.25 724/1
0.25 721/249

0.2 689/31

0.25 701/22

| Date Date 2nd Date 3rd
shut-in pd ~ shut-in pd shut-in pd Date 1/2 bonus pd
11/3/2011 2/21/2012 2/15/2013 * 11/4/2011
11/1/2011 2/21/2012_ 2/15/2013
12/5/2011 2/22/2012 2/15/2013 9/22/2012_
12/5/2011 2/22/2012_ 2/15/2013 9/23/2012_
;12/5/2011 2/22/2012 2/15/2013 9/22/2012
Date Date 2nd Date 3rd
shut-in pd shut-in pd shut-in pd Date 1/2 bonus pd
11/1/20117 2/22/2012 2/15/2013
11/1/20117 2/21/2012 2/15/2013
‘twice on 11/1/11 twice on 2/22/12 twice on 5/15/13
11/1/2011 2/22/2012 2/15/2013_
11/1/2011 2/21/2012 2/15/2013_
11/1/2011_ 2/22/2012 2/15/2013
11/1/2011
11/1/2011

* Refunded 11/28/11; lease had no severance provision; didn't require 1/2 bonus to maintin deep rights.

Shut-in affidavit requested on 11/19/2011.

Net
Ac
64.02
640.1
78.2466667
78.24666667
78.24666667

938.86

94.7735
94.7735
94.7735
94.7735
63.18
31.59
15.8
15.7955

505.4595

9/22/2011 160/160




Status of STATE LEASES MF105285-MF105490-MF104782
Chesapeake shut-in royalty and half bonus to extend deep rights

. |

wells and Status ‘ ‘ | | ;

AP1731879-32452_(Bl_k_ 58_Staie 313 #IH)W ?.*Abipéar;tihiis js:thewwgll bn whijch shut-in payménts were made.

No production 10/2011-4/2013 !
92 mcf in May 2013 - ' |
No production 6/2013 -7/2013 :
Aug & Sept 2013 - No Rpt e o

API389-32398 (BIk 58 State 32#1)

No production 5/2010 - 6/2010 N
No production 2/2011 - 5/2011 |
No production 15/2611-01/2012_ - :
No production 4/2012 - 6/2012

No production 11/2012 - 4/2013

No Rpt Aug - Sept 2013

API 389-32497 (Blk 58 State 42 #1H) - R o

wduéﬁdn: 9/12 - 11_/12— -
No Rpt Aug - Sept 2013
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MEMO TO FILE MF105490

Date: March 20, 2014

From: Linda Price ofﬁ

RE: Lease Event Timeline

The following is a summary of the life of the lease:

March 1, 2005

February 2008

March 1, 2008

August — September 2010
July 2011

September 2011
November 1, 2011

November 8, 2011

December 1, 2011

Lease Date with Primary Term of 3 years.
First Production

Primary Term expired. Lease HBP.

Gap in Production

Last significant production

84 mcf production

Shut-in paid

Request for Shut-in Affidavit
No Response to request for Shut-in Affidavit

Lease terminated due to cessation of production.



File No. M£/05%972 @
Homo 71 Fife - Lease Tomelpe.

Date Filed:_ 2340 /205
Jerry E. Patterson. Commissioner

By 4P
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Page 1 of |

Linda Price - MF104782 & MF105490

From: Linda Price

To: Meredith.MacAllister@shell.com
Date: 3/20/2014 2:22 PM

Subject: MF104782 & MF105490

Attachments: MF105490 and MF104782.pdf

Meredith:

This is a courtesy notification that Chesapeake leases MF104782 & MF105490 terminated on December 01, 2011
due to cessation of production.

The leases may or may not have been part of the assignment from Chesapeake to Shell. Attached for
your convenience are copies of the front page of the leases with the lease descriptions to help with identifying
the leases.

If you have any questions, please let me know.

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512) 475-1543
Linda.Price@glo.texas.gov

file://C:\Documents and Settings\L.Price\Local Settings\Temp\XPgrpwise\532AF99FDOM... 3/20/2014




: Book 701 pace 22

_FILER 1942

Genersl Land Office
Ralinquishment Act Leass Form
Ravised, September 1997

R TAE WA

whHe étatg’uf Tey -

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this__ sl day of

2005____ |, between the State of Texas, acting
by and through its agent, Estate of P.N. Wiggins, Jr
of 3838 Opk Lawn Ave., Sulte 700, Dallas, Texas 75219
(Give Permanent Addiess)
said agent herein referred 1o as the owner of the soil (whether one or more), and Petro-Hunl, LLC
of 1601 Eim Streel, Sulte 3400, Dallas, Texas 75201-7201 h fer called Lesses.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements lo be paid, kept and
performed by Lessee under this lease, he Stale of Texas acting by and through the owner of the soil, heraby grants, leases and lets unto Lesses, for
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone linas and other structures thereon, to produce, save, take care of, treat and transpont said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

North West Quarter of the South East Quarter (NW/4 of the SE/4), and the South-Half of the South East Quarter (572 of the SE/4) of Section 18, and the
Waest-Three Quarters of the South East Quarter (W4 of the SE/4) of Section 30, Block 58, Public School Land Survey

containing 240 acres, more of less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Eighieen Thousand and No/100
Dollars ($18.000.00)

To the owner of the soil: Eighteen Thousand and No/100
Dollars ($18.000.00)

Total bonus consideration: Thiry Stx Thousand and No/100
Dollars ($36,000.00)

The total bonus consideration paid represents a bonus of Ong Hundred Fifty and No/100
Dollars ($150.00 ) per adre, on 240 nel acres

| 2. TERM. Subject to the other provisions in this lease, this lease shall be for a lem of (hiee (3) yoars from
! this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced In paying quantities from said land. As used

In this lease, the term “produced in paying quantities® means thal the receipts from the sale or other authorized commercial use of the substance(s)
| covered exceed oul of pocket operational expenses for the six months last past

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




File No._ME/p 5%90 @
Motce 75 She/l

Date Filed:_@@@y

Jerry E. Patterson, C ommissioner

By _ o




Page | of |

Linda Price - Re: MF104782 & MF105490

From: Linda Price

To: Meredith.MacAllister@shell.com
Date: 5/5/2014 10:51 AM

Subject: Re: MF104782 & MF105490

Attachments: MF105490 and MF104782.pdf

Meredith:
This is a follow-up to the email below notifying you that MF104782 & MF105490 terminated.

Our records reflect that the leases were assigned to Shell at the assignment recorded in Reeves County at
Volume 968, Page 123 on page 23 of the exhibit.

Therefore, we request that a release of each of these releases be sent to the GLO to my attention.

Thank you.
Linda

>>> Linda Price 3/20/2014 2:22 PM >>>
Meredith:

This is a courtesy notification that Chesapeake leases MF104782 & MF105490 terminated on December 01, 2011
due to cessation of production.

The leases may or may not have been part of the assignment from Chesapeake to Shell. Attached for
your convenience are copies of the front page of the leases with the lease descriptions to help with identifying
the leases.

If you have any questions, please let me know.

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512) 475-1543
Linda.Price@aqlo.texas.gov

file://C:\Documents and Settings\L Price\Local Settings\Temp\XPgrpwise\53676D24DOMI... 5/5/2014
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Date Filed:_g57p0//20/

>

Jernv E. Patterson, Commissioner

By

-




PAYEE: COMMISSIONER OF THE GENERAL LAND

PAYMENTS FOR THE -
ACCOUNT OF: SWEPILP PAYEE NO.: MF 105490 PG 10F 2
LEASE NO CHECK DATE CHECK NO CHECK AMOUNT
TX00269 001 03/12/2014 oooo261315s 0 | TR $120.00

FOR PAYMENT UNDER OUR PROPERTY NUMBER: TX00269 001
(AS AMENDED AND RATIFIED IF APPLICABLE)
GOVERNMENT OR OTHER LEASE NUMBER: MF 105490

IN COUNTY AND STATE: REEVES, TX

BOOK: 701 PAGE | 22
RECEPTION OR ENTRY NUMBER: 1942
ACRES COVERED: 240.000

TYPE OF PAYMENT: MINIMUM ROYALTY

.ﬁLRiOD COVERED - 12 MOS. FROM (MO-DAY-YEAR): 04-30-2014

wANDS DESCRIBED AS: PUBLIC SCHOOL LAND SURVEY, BLOCK 58
e SECTION 19: NW/4 SE/4, S/2 SE/A4
SECTION 30: W3/4 SE/4

O:C-E,H)MML NTS: THIS PAYMENT COMPLETES THE MINIMUM ROYALTY DUE LESSOR
. DURING THE PRECEDING ANNUAL PERIOD.
. d =
LT e A oy ta o (=) ) (= [~ P T S AT = oL (L rd ) Fore ! ey S my o 1 3 ) ) T\ T (e TS L0 L] i) ot e &g " AL
FOR CREDIT TO: PAYEE NO. ACCOUNT AMOUNT
Ll LA
seed COMMISSIONER OF THE GENERAL LAND COMMISO300 120.00
OFFICE OF THE STATE OF TEXAS
1700 CONGRESS AVE STE 600
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701-1436
SIGN, DATE
; RECEIPT IMMEDIATELY
: RECEIVED BY DATE
:
{
: APR 2 2 2014
3 ADDRESS WRITTEN INQUIRIES TO
: SWEPI LP LEASE ADMINISTRATION P .O. Box 576 Houston, TX 77001-0576
1 PLEASE NOTE YOU HAVE BEEN DESIGNATED TO RECEIVE PAYMENTS UNDER THE INSTRUMENT DESCRIBED ABOVE THE ATTACHED CHECK REPRESENTS
3; PAYMENT THEREUNDER FOR THE PERIOD DESIGNATED WHICH SHOULD BE CREDITED TO THE PARTIES SHOWN IN THE FULL AMOUNTS AS INDICATED DO NOT

DEDUCT ANY HANDLING CHARGE OTHER THAN INDICATED ABOVE SHOULD A DIFFICULTY ARISE PLEASE COMMUNICATE AT THE ADDRESS SHOWN ON THE
REVERSE SIDE AFTER CREDITING THE FULL AMOUNTS AS REQUESTED THANK YOU *** DETACH AND RETAIN THIS STUB FOR YOUR RECORDS ***

SWEPI LP

LEASE ADMINISTRATION
P.O. Box 576

Houston, TX 77001-0576

T

. Check No.: 0000261315

03/12/2014

PAYTDTHE COMMISSIONER OF THE GENERAL LAND e oo e e

ORDER OF OFFICE OF THE STATE OF TEXAS $120.00
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701-1436

One Hundred Twenty and 00/100 Dollars

SIL“S?SN';‘WH NEW CASTLE. DE 18720 T aumoRZED “’R‘““

"0000 26 & 3 i 51 <
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Page | of |

Linda Price - MF105490

From: Linda Price

To: Meredith.MacAllister@shell.com; terry.sloyan@shell.com
Date: 5/7/2014 1:50 PM

Subject: MF105490

Attachments: MF105490 Shell MR check.pdf

Meredith & Terry:

The GLO received a check noted as being a minimum royalty payment for MF105490. That lease terminated
December 1, 2011 due to cessation of production.

If Shell would like to request a refund of the check, please send a written request to me to include the
following:

State the reason the refund is being requested

Shell's Federal Tax ID Number

Name, title, phone number, email and mailing addresses of appropriate person that the Comptroller's Office may
contact regarding the refund request, if necessary

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512) 475-1543
Linda.Price@glo.texas.gov

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\536A3A1CDOM...  5/7/2014
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TEXAS

GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

June 5,2012

Christian Combs

Chesapeake Operating, Inc.

PO Box 18496

Oklahoma City, OK 73154-0496

RE: Termination of State Lease MF105490
Lease: (08-245061) Block 58 State 31-3
Reeves County, Texas

Dear Mr. Combs:

Based on our information, it appears that the above-referenced lease may have terminated
December 1, 2011 due to non-production. The lease has not been held by timely paid shut-in
payments and there is no documentation in this office of any reworking operations. As a result,
this lease has terminated under the terms and conditions of the lease and laws of the state as
further defined in Title 31 of the Texas Administrative Code ("TAC"). Pursuant to the TAC, a
recorded original or certified copy of a Release of the State Oil and Gas Lease must be filed with
our office.

If the wells are plugged, copies of Railroad Commission Form W-3 must be filed with our office.
Our Audit Division will notify you shortly if delinquent royalties are due.

In accordance with the provisions of the TAC, if you disagree with this assessment please
provide evidence to this office at the address shown below within 30 days of receipt of this letter,
Failure to reply or failure to present sufficient evidence of the continuation of the lease will result
in the mineral file being endorsed as terminated. You will receive no further communication
from this office prior to endorsement.

Sincerely,

(o)

Carl ¥. Bonn, CPL

Mineral Leasing
Direct Number (512) 463-5407
carl.bonn4iglo.texas.cov Fax Number (512) 475-1543

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

wwnwv.glo.state.tx.us
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February 19, 2018

Wiggins Partnership

c/o Ann Wiggins Mercer, General Partner
5949 Sherry Lane, Suite 800

Dallas, TX 75225

Re: Relinquishment Act Lands Oil and Gas Lease Dated March 1, 2005 (Successor interests from
PN Wiggins Estate) (“Lease™); Reeves County, Texas

Gentlemen:

COG Operating LLC (“COG”) is the Lessee under the captioned Oil and Gas Lease, under
which you are acting as the agent for the State of Texas, covering the following described lands:

All of Section 30, Block 58, Public School Land Survey,
Reeves County, Texas

COG is planning on entering the lands covered by the Lease on or about March 26, 2018, for
the purpose of plugging and abandoning the Block 58 State 31-3 #1H Well (“Well”), which is
operated by COG, and thereafter conducting surface remediation operations. Paragraph 26 of the
Lease, entitled Removal of Equipment, grants COG the right to remove machinery and fixtures
placed by it on the leased premises, including the right to draw and remove casing, within 120 days
after the termination of the Lease, unless the owner of the soil grants an extension of this period. It
has been more than 120 days since the Lease terminated.

Accordingly, COG is hereby asking your permission to extend the period of time under the
Lease until September 1, 2018, in order that COG is permitted to remove the machinery and fixtures
from the location, including the drawing and removal of the casing from this Well, in connection
with its plugging and abandonment activities, and that COG shall have the right to retain the
ownership of the machinery and fixtures, including removed casing, Irom this Well and the lands.

Please indicate in the space provided below whether you agree or disagree with the terms of
this letter, and then sign and return an original of this letter to COG in the self-addressed, stamped
envelope provided for this purpose. We are sending two originals of this letter and you may retain
one original for your files.
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Wiggins Partnership
February 19, 2018
Page 2

Thank you for your cooperation and we look forward to hearing from you soon. If you have
any questions, please give Mr. Jerold Jenkins of COG a call at 432.234.1508.

Very truly yours,

COG OPERATING LLC

Jerold Jenkins
Staff Landman

ks . the agent for the State of Texas under the Lease and the owner of the soil
of the above-described ]and hereby consent to the forgoing provisions of this letter.

e i . the agent for the State of Texas under the Lease and the owner of the
soil of the above-described land, hereby DO NOT consent to the forgoing provisions of this letter.

cc: Mr. J. Daryl Morgan, CPL
Landman, Mineral Leasing
Texas General Land Office
P.O. Box 12873
Austin, Texas 78711-2873
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WELL TIMELINE

Block 58 State 32 #1

Block 58 State 31-3 #1H

Block 58 State 42 #1H

APl # 42-389-32398 42-389-32452 42-389-32497
RRCID # 08-224464 08-245061 08-244453
Unit 4484 Unit 4554
MF105285 Lease Well MF105285, MF105490** & MF104782** MF104580, MF104778* & MF105285
Permit Issued 1/3/2006 1/24/2007 1/24/2007
Date Commenced 5/11/2007 6/15/2007 12/21/2007
Date Completed 6/3/2007 11/4/2007 6/9/2008
1st Production 12/1/2006 2/1/2008 8/1/2008
Shut-In Payment Received 11/1/2011 NA
Shut-In Affidavit Requested 11/19/2011 NA
Shut-In Affidavit Due 12/22/2011 NA
2nd Shut-In Payment Rec. 2/22/2012 NA
3rd Shut-In Payment Rec. 2/15/2013 NA
08/2011
Gaps 11/2012 - 04/2013 10/2011 -04/2013 09/2012 - 11/2012
06/2013 06/2013 - 07/31/2013 08/2013 - No Report
08/2013 - No Report 08/2013 - No Report
Termination Date 1/1/2013 12/1/2011 11/1/2012
Last Production 7/31/2013 5/31/2013 7/31/2013

*MF104778 is also part of Unit 5206, with producing well 42-389-32449, which terminated 08/2012 after a 61-day gap and for which the GLO gave Shell two

options.

**No second or third shut-in payment received.




Status of STATE LEASES MF105285-MF105490-MF104782

Chesapeake shut-in royalty and half bonus to extend deep rights

Covering Sections 31 & 32, Blk 58, PSL, Reeves Co TX

API 389-32452 (Blk 58 State 31-3 #1H), API 389-32398 (Blk 58 State 32 #1)

MF105285 Date Date 2nd Date 3rd Net
State Lease No. |CHK Lease No. Lease Date Term Roy [Rec data shut-in pd shut-in pd shut-in pd Date 1/2 bonus pd Ac
MF105285C TX0016622-012 11/3/2004 |5 years | 0.20|689/606 11/3/2011 2/21/2012 2/15/2013 |* 11/4/2011 64.02
MF105285D TX0011621-001 2/18/2005|3 years | 0.25|702/695; 707/232 11/1/2011 2/21/2012 2/15/2013 640.1
MF105285E TX0016622-011 10/6/2004 |5 years | 0.20|687/702 12/5/2011 2/22/2012 2/15/2013 9/22/2012| 78.2466667
MF105285F TX0016622-009 10/6/2004|5 years | 0.20|687/684 12/5/2011 2/22/2012 2/15/2013 9/23/2012| 78.24666667
MF105285G TX0016622-010 10/6/2004 |5 years | 0.20|687/693 12/5/2011 2/22/2012 2/15/2013 9/22/2012| 78.24666667
938.86
AP 389-32497 (Blk 58 State 42 #1H), AP| 389-32452 (Blk 58 State 31-3 #1H), & APl 389-32398 (Blk 58 State 32 #1)
Covering Sections 31,32 & 42, Blk 58, PSL, Reeves Co TX Date Date 2nd Date 3rd
State Lease No. |CHK Lease No. Lease Date |Term |Roy |Recdata shut-in pd shut-in pd shut-in pd Date 1/2 bonus pd
MF105285A 12/1/2005|3 years | 0.25|726/625 94.7735
MF1052858B TX0011622-008 12/1/2005(3 years | 0.25|726/639 11/1/2011 2/22/2012 2/15/2013 94.7735
MF105285H TX0011622-006 12/1/2005 (3 years | 0.25|724/97 11/1/2011 2/21/2012 2/15/2013 94.7735
MF105285I TX0011622-005 & -007,  12/1/2005(3 years | 0.25|724/82 twice on 11/1/11 [twice on 2/22/12|twice on 5/15/13 94.7735
MF105285) TX0011622-004 9/1/2005|3 years | 0.25|724/31 11/1/2011 2/22/2012 2/15/2013 63.18
MF105285K TX0011622-003 9/1/2005|3 years | 0.25|724/16 11/1/2011 2/21/2012 2/15/2013 31.59
MF105285L TX0011622-002 9/1/2005|3 years | 0.25|724/1 11/1/2011 2/22/2012 2/15/2013 15.8
MF105285M 1TX0011622-001 12/1/2005|3 years | 0.25|721/249 15.7955
505.4595
AP| 389-32452 (Blk 58 State 31-3 #1H)
MF104782 TX0011467-000 10/20/2004 |5 years 0.2|689/31 11/1/2011 9/22/2011|160/160
AP|389-32452 (Blk 58 State 31-3 #1H)
MF105490 TX0011479-000 3/1/2005|3 years | 0.25|701/22 11/1/2011

* Refunded 11/28/11; lease had no severance provision; didn't require 1/2 bonus to maintin deep rights.

Shut-in affidavit requested on 11/19/2011.

| |

|




kS Status of STATE LEASES MF105285-MF105490-MF104782
Chesapeake shut-in royalty and half bonus to extend deep rights

Wells and Status

API| 389-32452 (Blk 58 State 31-3 #1H) |Appears this is the well on which shut-in payments were made.

|

No production 10/2011 - 4/2013

92 mcf in May 2013

No production 6/2013 - 7/2013

Aug & Sept 2013 - No Rpt

AP| 389-32398 (Blk 58 State 32 #1)

|

No production 5/2010 - 6/2010

No production 2/2011 - 5/2011

No production 12/2011-01/2012

No production 4/2012 - 6/2012

No production 11/2012 - 4/2013

No Rpt Aug - Sept 2013

|

API 389-32497 (Blk 58 State 42 #1H)

J

3 mo no production: 9/12 - 11/12

No Rpt Aug - Sept 2013
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