
v'e~ 
DATE~ ~ 
LEASING, , 
MAPS ____ _ 

GIS J\::z, 

Rentals:'1'J'lfir 

Lease -:sf,/ 
Admin: 

Mineral 
Maps:\) 

~ 

CONTROL BASEFILE COUNTY 
--------- ------------ -----------------
07-21457 92337 CULBERSON /055 
07-21475 135307 - CULBERSON /055 
07-21493 135309 - CULBERSON /055 
07-21518 135311 - CULBERSON /055 

SURVEY PUBLIC SCHOOL LAND 
BLOCK 42 
TOWNSHIP 00 
SECTION/TRACT: 11,13,15 & 17 
PART 
ACRES 2560.00 
DEPTH LIMITS NO / 
LESSEE PETRO-HUNT LLC 
LEASE DATE Mar 04 2005 
PRIMARY TERM 5 yrs 
BONUS ( $) 64000.00 
RENTAL ( $) 1. 00 
ROYALTY 0.09375000 
VAR ROYALTY 
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HAL REVIEW SHEB 

Trnactbl# 5141 Cocqlst; R. Widmayer 

L8SSII': Wolfe. Marsha Lease Date: 3/4/2005 ll J 

Lessee: Petro-Hunt, L L.C. A!J'88: 2560 

LEASE IBCRIITm 

Cllllty PIN# BaseAmNo Pll't Sec. llocit Twp SUrvey Abst# 
CULBERSON ...... 92337 ALL 11 42 00 PUBLIC SCHOOL LANO 1498 

CULBERSON .- 135307 ALL 13 42 00 PUBLIC SCHOOL LANO 4800 

CULBERSON .... 135309 ALL 15 42 00 PUBLIC SCHOOL LANO 4802 

CULBERSON 135311 ALL 17 42 00 PUBLIC SCHOOL LANO 4804 

TERMS llBIED TERMS RECl""1EJIIII 

Prinll'y T ll'nt 5 years Prinll'Y T 11'111 5 years 

Blllls/ Acra: $50.00 lkms/Ain $50.00 

R111tlt/ Acre: $1 .00 R111tltl Ain $1 .00 

Royalty: 3/16 Royalty 3/16 

c•m•s 
rlf-# Lessee Date Tll'lll lkml/Ac. R111tlt/ Ac. Roymty llstfte 

Last Lease 

MF099065 Clay Johnson 2120/1998 5 years $20 00 $1 .00 5/32 

MF104095 Clay Johnson 3/17/2004 5 years $15.00 $1 .00 3/16 Adjacent SE 

MF104081 Douglas W . Ferguson 2120/2004 5 years $22 50 $1 .00 3/16 2 M1iles North 

COOll81ts: 

AiUOVod: _____ _ 

Thursday, March 23, 2006 



··---

BAL REVIEW SHEET 

TMIISaCtill # 
10/1212004 U1: 0 

Clay Johnson 3475.83 

tr~/c~ 
LIASE IHCRFTION 

Clulty Base Fll,No Part llodc lwP mey Abst# 

CULBERSON 1~5 ALL 00 PUBLIC SCHOOL LAND 4808 

CULBERSON / 
135322 

CULBERSON 135324 

ALL 30 4815 

ALL 32 42 00 4817 

CULBERSON 143850 
..... 

CULBERSON 135327 

ALL 34 42 00 ~3 

ALL 41 42 00 PUBLIC SCHOOL LAND 4820 

-(~ 'l-

lfRMS lfffRBI 1fRMS RECllMttDIEI 
\ '> ...i .. 

Pnla'Ylnt 5 years ----, Pnmry T 11'111 5 years 

BcnJa/Aaa: L $50.00 Bcllls/ Acnl $50.00 

Root&' Acnt r-- $1 .00 R111l3/ Acnl r $1 .00 

Ruymty: .3/16 Roymty 3/16 

COf* ARL10NS 

flf# l8SSOO Datll 111'111 Boous/ Ac. R111t:a/ Ac. Roy~ty llsln:8 

MF099065 Clay Johnson 2120/1998 5 years $20.00 $1 .00 5/32 Last lease 

MF104095 lclay Johnson 3/17/2004 5 years $15 00 $1 .00 3/16 AdJacent SE 

MF104081 Douglas W . Ferguson 2120/2004 5 years r $22.50 $1 .00 3/16 2 Miles North 

[ _] [ l _J L _J 

r :1 [ Jr .....___ - -- ---ir L r Jr 

Cmmelll: 14th year rental will be $30.00 per acre 

Wednesday. November 03, 2004 



.. . . 

TMl1S3Ctbl # 

Lesstr: Wolfe, Marsha 

Lessee: Petro-Hunt, L.L.C. 

Plf# 

lE.UE IIJClll'19II 

CIUlty 
CULBERSON -CULBERSON 

CULBERSON 

CULBERSON 

TBIMI fiDIBI 

Prmry T 11'111: 

Im.ls/ Alft 

R111ta/ Acre: 

Royity: 

CUJIIARll•I 

Pif# 

= -
5 years 

AlmlVed: _____ _ 

Thursday, August 18, 2005 

HAL REVIEW SHEET 

Goust: 

LeaseDabt 

Aa'OS: 

IIIID Twp Slney 

ll rJ 

11 42 00 PUBLIC SCHOOL LAND 

13 42 00 PUBLIC SCHOOL LAND 

15 42 00 PUBLIC SCHOOL LAND 

17 42 00 PUBLIC SCHOOL LAND 

TERMS RRI-JIID 

Prtnry T 11'111 

Bmus/AIJ'B 

Rlllta/ AIJ'B 

Royity 

Abst# 
1498 

4800 

4802 

4804 

Date Tll'ITI Bmus/Ac. R111ta/Ac. Royaty llstn:e 
Last lease 



ffl''/JVT .. -· ...... 
I ' Jerry E. P!erson; Comrr.,;,1,.,r,-:1 

By ~ / ·-- ·- -
'' 
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1601 ELM STREET, STE 3400 
THANK GIVING TOWER 

DALLA , TExAs 75201-7201 ~ * * 
TEL: 214-880-8400 
FAX: 214-880-7101 

7 

August 15, 2005 

State of Texas General Land Office 
1700 N Congress Avenue, Room 600 
Aust 111, Texas. 7870 I 
Attn: Mr Drew Reid 

Gentlemen: 

t .L.G· 

Enclosed please find Pctro·l lunt, L L. C \ chcc.k in the amount of 56 7. f 75 00 as payment for onc-h,ilf of the bonus 
consideration due for fou r Relinquishment Act leases taken 111 Culberson County, l exas along ,~ 1th appropriate 
opplicotion and filing fees. A breakdown of po) ment for each lease 1s as fo llows 

Jim Tom. Inc, a l ~'.ins ~orpornt1on 
Public School Lund, Block I 13 
Section 3: The South I lair 

Sheila Sull1vnn Puckett 
Public Schoo l Land. Block 11 3 
Section 3: The South I lair 

Kathryn E. Wolff 
Public Schoo l Land, Block 11 3 
Sectton 3: I he South llalf 

Marsha Wolfo 
Public School Land, Olock 12 
Sec11ons 11. 13, 15 and 17 

06 06 '05 

06106 ·os 

06 '06 05 

0310·1 05 

SI , 000 00- I ea.\c 801111.1 
S/00 00- lpp/1n1t1Cm Fee 
S25 00- F1/111g fri: 

S 3 i' 5 00- I.ease B vn III 
S 2 5 00- f ,I 111g Fee 

SI. 500 00- Le,m: IJ0 1111v 

S25 00- Fd111g Fei: 

$6./,000 00- I e111e 8 01111.1 
S /()() 00- App/1wtw11 I Cl' 

$25 OU- f duw. tee 

Al so enclosed ore cenified copies or each or the four leases Ir you should have any questions. Ill) phone number is 
2 14-880-8493 

W1l110m A I lcarne 
Sentor Landman 

•• . . 
• . • • .. . . . . . . • • • • ... • • . . • • 

... . . 
• • • . . . .. . 
• . • . 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. / 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

~wNER NAt" 

TEXAS GENERAL LAND OFFICE 

08AP21 07 081505-118 08/15/05 
"DELAWARE BASIN III PROSPECT" 

TOTAL INVOICES PAID 

.. . . 
• . . . 
•• . • • • • •• . • . • " 

. . 
•• • . • • . . . . • . • • . . .. . 

• . • . 

Bonk Ono, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWN[RNO 0, TE 

58207 Aug-17 ·2005 

67,175.00 

CHCCK NUMOCR 

4083816 

0.00 

x 

Page 1 of 1 

AMOU~ 

$67,175.00 j 

67,175.00 

67,175.00 

,~\ osos 
3146 



.. . . . . . .. . . . . . : .. 
. ·. ~ o: . : . ~-· . . . . . . 
.... • •: I 717186 



, .. 
General Land Office 
Rellnqulahment Act Lene Form 
Revl~"IXI. September 1997 

Notice of Confidentiality Rights: If you are a natural person, you may remove or strike any of the following Information fror 
this Instrument before it Is filed for record In the public records : your social security number or your driver's license n· 

\ 
~ ustin, 'filexas 

OIL ANO GAS LEASE 

THIS AGREEMENT IS made and entered Into this 

by and through ,ts agent, Marsha Wojfe, a marrjed woman dea!!rulJo..ll.e.r. ,ca"-"u..:.,o.....,.,-

,20<:§___ • between the State or Texas, acting 

r.QQmY_ or ill§...P8 1225. McCamey, Texas 79752 
(Grve Permenont Add•-> 

said agent herein rererred to as the owner or the soil (whether one or more) • and Petro-Hunt L L c 
011601 Elm,Surte34QO~,~P~a=l=la=s,~I~X ........ 75-20...,._,1 _______________________ ~ heremaner called Lessee 

(Grvo Pormanenl Addross) 

1. GRANTING CLAUSE. For and m consld ration of the amounts stated below and or the covenants and agreements to be paid, kept and 
pe.rlO(med by Les&ff under this tease, the State of Texas acting by nd through the owner of the soil , hereby grants, leases and lets unto Lessee, for 
the sole and only purpose or proopect,ng and dr1l.hng ror and J)(oducing oil and g • laying pipe fines, building tanks, &tonng orl and bu11d1ng pow r 
statJons, telephone fines and other structures thereon, to J)(oduce, aave, lake care of, treat and transport Id J)(oducts of the lease, the following lands 
situated in Culbe(son County, State of Texas, to-wrt 

Public School Land. Block 42, SectJon 11 640 0 acres, 
Section 13 640 0 acres, 
Section 15 640 0 acres, 
Section 17 640 0 acres 

containing _2560~~0 _____ acres, m<><e or less The bonus consideration paid f<>< this lease is as follows 

To the owner of the soil SI 

Dollars ($64,000 00 ___ __) 

Total bonus consideration QM.llundred, twenty-eight thousand, and no/100 

Dollars (Sl 28,000 00 _) 

The 1otal bonus consideration paid represents a bonus of .EJfb,_aQCI no/100';; 

--------------~-- Dolle~(~ ----~ per acre, on -2569~~---- net acres 

2. TERM. SubJeci to the other J)(OVISIOns in this lease, thes leaae shall be for a term of __ five 15) years from lhlS date 
(herein called "primary term1 and long thereafter as oil and gas, or either of them, Is J)(oduced In paying quantit1es from aatd land As used In lh1s 
lease. the term "produced In paying quantrtles" means that the receipts from the sale or other authonzed commercial use or the subslance(s) covered 
exceed out or pocket operational expenses f<>< the six months last pai-l 

•• •rr 
• • • . . . ·-.. . . . . • • • • • . 

• • . • . . ... • • • . . • • • • .. . . . • • 



3. DELAY RENT ALS. If no well rs commenced on the leased premises on or before one (1) year from I hrs date, \hrs lease shall lerm1nale, 

unle!S on or before such anniversary date Lessee shall pay or tender to the owner of lhe soH or lo his credrt In lhe [ , fl , I ) I I f s Bank, 

at I ~ ~ ,, , I? L l ~l ~ ,;J L, j _. 2 LI •• - L ,:J.._..!1.-..J.S:: __ _ 
or rts successors (which shall conhnu the depos,IOfY regardless of changes In the ownership of said land), the amount specified below, tn addrtlon , 
Lessee shall pay or tender to lhe COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before said date Payments unde< this paragraph shall operate Bl a rental end shall cover the pnv1lege of defemng lhe commencement of a well for 
one (1) year from said date Payments under this paragraph shall be 1n lhe following amounts 

To the owner or lhe soil Twelve hundred elg!llY..filld no/ 00 

Dollars (S.._1 .. 280.,..,,..,"""00,.__ ___ _ 

..L.U.X.U.-",..J,Jundred, eighty and no/100 

Dollars (ll.2!lQ. 00 
Total Delay Rental Two thousand. f ive hund~~ 1!.0.U-=~ No/100 

Dollars ($2.560 00 

_) 

In a hke manner and upon lake payments or lenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each du<ing lhe primary term AW payments or lenders of rental to the owner or the soil may be made by check or sight draft or Lessee, or any 
assignee of this lease, and may be dekvered on or before lhe rental paying date If the bank designated in this paragraph (or its successo< bank) should 
cease lo exist . suspend business, Vquidale, fail or be succeeded by another bank, or for any reason fail or refuse lo accept rental, Lessee shall not be 
held 1n default for failure to make such payments or lenders of rental until thirty (30) days after the owner of the SOii shall deltver lo Lessee a proper 
recordable Instrument naming another bank as agenl lo receive such payments or lenders 

4, PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Lessee agrees lo pay or C8U$6 to be paid one-half (1 fl) or the royalty 
provided for In this lease to the Commissioner of th General Land Office of the Slate or Texas. at Auslm. Texas. and one-half (1'2) or such royally to the 
owner or the soll 

(A) OIL Royalty payable on oil, which IS d fined as Including all hydrocarbons produced in a lrqutd form at the mouth of lhe w II and also as 
all condensate, disbllate. and other llqUld hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 31) 6 part or lhe gross production or the market value thereof, al the option of lhe owner or lhe sou or lhe Commission r or the General 
Land Office. such value to be determined by 1) the highest po6ted price, plus premium, if any, offered or paid for oll, condensate, drsWale, or other liquid 
hydrocarbons, respecirvety, or a ~ke type and gravity rn the general area where produced and when run, or 2) the htghesl market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sal thereof, whichever is the grealer Lessee agrees that before 
any gas produced from the leased premises ls sold, u ed or processed in a plant, K will be run free or cost to the royalty owners through n adequale Oii 
and gas separator of conv nlional type, or other equrpm nt at least s emc,enl, so that all hqwd hydrocarbons recoverable from the gas by such means 
will be recovered The requirement lhal IIOch gas be run through a separator or other equipment may be waived, In wntrng, by lhe royalty owners upon 
such terms and conditions as they preacnbe 

(8) NON PROCESSED GAS. Royalty on any gas (including Oared gas), which is d nned as au hydrocarbons and gaseous sub6tances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein wrth respect to gas processed in a plant for 
the extracbon or gasoline, liquid hydrocarbons or other products) shall be 3116 part of the gr06S production or the market value thereof, at the 
option or the owner of the SOii or the Commrssioner of the Gen ral Land Office. such value to be based on lhe hlghKt market priee paid or offered for 
gas of comparable quality In lhe general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater; 
provided that the maxrmum pressure base rn measunng the gas under this lease shall not at any lime exceed 14 65 pounds per square inch absolute, 
and the 61andard base temperatu--e shaU be socty (60) degrees Fahrenhert, correction 10 be made for pressure according lo Boyle's Law. and for specific 
gravity aCCOC'ding to te5ts made by the Balance Method or by the most approved method of testing being used by the Industry at the bme of testing 

(C) PROCESSED GA S. Royalty on any gas processed In a gasoline plant or other plant for lhe recovery of gasoline or other liquid 
hydrocarbons shall be 3116 part or the residue gas and the liquid hydrocarbons ex1racted or the market value thereof, al the ophon or the owner 
of the soll or lh Commissioner or th General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total ptanl 
production or residue g attrlbulable lo g produced from this I ase, arid on filly percent (50 ), or that percent accruing to Lessee. whichever is the 
greater, or the total plant production of hquld hydrocarbons attributable to the g s produced from this I ase, provided that 1f tlqUid hydrocnrbons are 
recovered from gas processed in a plant in which L ee (or rts parent. subsidiary or affihate) owns an i'lleresl, then the percentage appllcab4e lo hqU1d 
hydrocarbons shan be fifty percent (50") or the high I percent accruing to a lhlrd party processing gas through such plant under a processing 
agreement negotiated al arm's lenglh (or rf there IS no such third party, the highest percent then being specified 1n processing agreements or contracts In 
the rnduslry), whichever is lh grealer The respective royalties on residue gas and on hquld hydrocarbons shall bo determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable qualrty In lhe general are , or 2) the gross price paid or offered for such residue 
gas (or the w ighted average gross Ulng price for the respectwe grades of liquid hydrocarbons). whtchever IS the greater In no event. however. shall 
the royaltl payable under this paragraph be I than the royalhes which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excephng liqud 
hydrocarbons) whether sad gas be "casinghead." "dry." or any other gas, by frachonatlng, buming or any other processing shall be rt of the 
gross production of such products, °' the mar1<et value thereof, ol the ophon or the owner of the soil or lhe Commissioner of the General Land Office, 
such market value to be de«ermlned as follows I ) on the basis of the highest market price or each product for the same month in which such product Is 
produced. or 2) on the ba51 of the average gross le pt"ice of ach product for the me month 1n which such products are produced, whichever Is the 
greater 

5. MINIMUM ROY AL TY. During any year after the expiration of the pnmary term of I hrs lease, 1f thrs lease rs ma1nla1ned by production, the 
royalties paid urtder lhts le e in no event shall be I than an amount equal to the total annual d lay renta l herein provided, othelWISe, there shall be 
due and pay bl on or before lhe last day of the month succeeding lhe anrvveraary date of this lease a sum equal to the total annual rental less the 
amount or royalties paid Q\{lng the preceding year If Paragraph 3 of thlS lease does not specify a dela r al mo~ of this 
paragraph, the delay re,lltal a~ .mt shollt ~e dollar (S 1 00) per acre • rr Pf' J 

0 
0 0 0 0 ATTl.'ST· _..i..;;...:...,._l::;;_r-i:-:,...L.L.....:;_p._:~.;...;~--

• • = :.: . ::: f. :_:: ©-~" ' 't tcZ;;;'. 



6. ROYAL TY IN KIND. Notwithstanding any other provls,on 1n this lease, at any lime OI' from time to time, the owner of the soil °' the 
Comr,niSS1oner of the General Land Office may, at the option of either, upon not less than s,xty (60) days nollCe to the holder of the lease. require that the 
payment of any royalties accruing to 6UCh royalty owner under this lease be made m klnd The owner of the soil's or the Commtssloner of the General 
Land Office's right to take its royalty in land shall not d1m1msh or negate the owner of the soil 's or the Commtsstoner of the General Land Office's nghts 
or Lessee's obhgations, whether express or imphed, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid in kind) shall be Without deduct ion for 
the c06t of l)(oducing, gathering, storing, separating, treating, dehydrating, coml)(ess1ng, l)(OCesstng, transporting, and otherwise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalUes on the gross value received, Including any reimbursements 
for severance taxes and l)(oduction related c06ts 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may rel)(esent lhts lease's proportionate share of any fuel 
used to l)(C>CeSS g produced hereunder 111 any processing plant Notwithstanding any other l)(Ovision of thtS lease, and subject to the written consent of 
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas fOI' gas bft purposes on the leased premises °' for 
Injection Into any off or gas prodUClng formation under1ymg the leased premises after the liquid hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until it Is produced and sold °' used by Lessee in a manner whk:h entitles the royalty owners to a 
royalty und r this lea e 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Off,oe at 
Austin, Texas, 1n the following mannef-

Payment of royalty on production or oil and gas shall be as l)(Ovlded In the rules set forth In the Texas Register Rules currently l)(ov1de that royalty on oll 
is due and must be received in the General Land Office on or befOl'e the Slh day of the secorld month succeeding the month of production, and royalty 
on gas Is due and must be received In lhe General Land Office on °' before the 15th day of the secorld month succeeding the month of production, 
accompanied by the affidavit or the owner, manager or other authonzed agent. completed In the form and manner prescribed by the General Land Off1ee 
and showing the gr06S amount and d1Spo6ltlon of all oil arid gas l)(oduced arid the market value of the olf and gas, together wrth a copy of all documents, 
rec«ds Of reports conflfflltng the g,:06S l)(oductt0n, dlsposllt0n arid market value 1nclud1ng gas meter readings, ptpeline receipts, gas Hne receipts and 
other checks or memoranda of amount produced and put into plpelln , tanks, or pools arid gas lines or gas storage, and any other reports Of rec«ds 
which the Gener I Land Office may reql.Nre lo venfy the gross l)(oducbon, dlSpo61tJon and market value In all cases the authority of a manager or agent 
to act tor the Lessee herein must be rlled tn the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
Of other remittance dVlCe showing by the ass1gned General Land Office lease number the amount of royalty being patd on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5 on the royalty Of $25 00, whichever is 
greater A royalty payment whtch ts over thirty (30) days late shaN accrue a penalty of 10 or the royalty due °' $25 00 whichever is greater In addrbon 
to a penalty, royalties shaU accrue Interest at a rate or 1 per year: such interest will begin to accrue when the royally is s,xty (60) days overdue 
Affidavits and supporting documents which are not rded when due shall incl.II' a penalty in an amount set by the General Larld Office adminlSlrattve rule 
which Is erfect1ve on the dale wh n the affidavits or 54.lpportlng documents were due The Lessee shall bear all respons,b1hty fOI' paying or causing 
royalties to be pak:I as prescnbed by the due dale l)(Ovided herein Payment ol the d ~nquency penalty shall tn no way operate to prohltxt the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalttes were onginally du The above penalty provtSlons shall not apply In 
cases of t~le dispute as to the State's portion of the royalty or to that pO<tion of the royalty In dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee sh II annually fumtsh lhe Commissioner of the General Larld Office 
with Its best poss,ble estimate or off arid gas reserves undef1ymg this lease or allocable to this lease and sh II furnish said Commissioner wtth copies or 
aN contracts under whtch gas Is sold or processed and all subsequent greements nd amendments to such contracts wtlhln thirty (30) days after 
entenng 11"110 or making such conlracts, agreements or amendments Such contracts and agreements when receved by the General Land Office shaN be 
held in confidence by the General Land Office unless othelWISe authonzed by Lessee All other contracts arid records pertaining to the l)(odudt0n, 
transportation, sale and markebng or the oil and gas produced on said l)(emises, including the books and 8CCOIXlls, receipts arid dlSCharges ot all ~ • 
tanks, pools, meters, and p!pehnes shall at an Umes be subject to inspection and examination by lhe Comm1SS1oner or the General Larld Office, the 
Attorney General, the Governor. °' the representative or any of them 

(B) PERMITS, DRIWNG RECORDS. Wntten nollCe or all operations on this lease shall be submitted to the Com1T11SS1oner or the General 
Land Office by Lesse or operator five (5) days before spud date, workover, re-entry, temporary abandonm nt or ptug and abandonment of any wel or 
w lls Such written notice to th G n ral Land Office shall Include copl of Railroad Commission forms for application to dnll Copies of well tests. 
complehon reports and ph.igging reports shaN be supplied to the General Land Off ice at the time th y are filed with the Texa Railroad CommtSSlon All 
apptlcatlons, permrts, reports °' other filings that reference thss lease or any specific well on the leased premises and that are sublTlllted to the Texas 
R llroad Commission or any othei- government I ag ncy &hall 1ncJude the word ·state• In the title Addition lty, In accordance wtth Ra lroad CommlSSlon 
rules, any signage on the leased premises for the purpose of id nllfy,ng wells, tank battenes or other assoc1ated 1ml)(ovements to the land must also 
Include the WOC'd "State· Lessee shall supply the General Land Office with any records, memoranda, acx:oonts. reports, cuttings and corea, or other 
1nformatlon relaltve to the operation or the above-descnbed premtSes. which may be requested by the General Land Office, 1n addt,on to thoc herein 
expressly provided IOI' Lessee shal have an electrical and/or rad,oactivlty survey made on the bore-hole section. from the base of lhe surface casing to 
the total depth or well, of all wells drifted on the above descnbed l)(emls and shan tr•=" a true copy of the log or eact, survey on each well to the 
General Land Office Within fifteen (15) days after th making of said survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other matef'I Is are not filed in the General Larld Office when 
due The penalty for late fihng shall be set by the General Land Office admlmstral1ve rule which IS effective on the date when the matenals were due 1n 
the General Land Office 

11. DRY HOLEICESSATION Of= PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereol and pnor to dtseovery and 
productt0n of Oii or gas on said larld, Lessee should dnl a dry hole or holes thereon, or 1f dunng the pnmary term hereof and after the d,scovery and 
ctual production of oil or gas from the leased premises such productJon thereof should cease from ny cause, thlS lease shaU not terminate if on or 

before the expiration of sixty (60) days from dale of complelt0n of said dry hole or cessation of l)(oductlon Lessee commences addrbonal dnl1ng or 
reworking oper hons thereon, or pays or tenders th next annual d lay rental In the same manner as provided in thJS lease If, dunng the last year of the 
pnmary term O< Within socty (60) days prior thereto, a d,y hole be completed arid abandoned, or the l)(oductJon of oil or gas should cease for eny cause, 
Lessee's nghts shall re"latn in full force and effect without further operations until the expiration of the pnmary term. arid if l h not resumed 
production In paying ~ant~ at the., exptralion ot the pnmary term, Lessee may maintain thtS lease b r or /~ng 
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operations pursuant to P ragraph 13, uStng the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well pr any subsequent well dnlled on the above described land be completed as a shut-in oil or gas well With n the pnmary term hereof. Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of compteOon of such shut-in oil or gas well and upon the failure to make such payment. this tease 11hall 1pso facto terminate If et the 
expiration of the primary term or any time thereafter a shut-In oil or gas well Is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof 

12. DRILLING ANO REWORKING AT EXP1RATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither oil nor gas IS being 
produced on said land, but Lessee is then engaged in dnl~ng or reworking operations thereon. th,s lease shall remain 1n force so long as operations on 
said well or for dnlhng or reworking of any additional wells are prosecuted in good farth and in workman~ke manner without interruptions totaling more 
than sixty (60) days dunng any one such operation, and 1f they result in the producbon of 011 and/or g • so long thereafter as 011 and/Of g IS produced 
In paying quantit ies from said land, or payment of shut-In ell or gas wen royalhes or compensatory royalties IS made as provided in thts lease 

13. CESSATION, ORIWNG , AND REWORKING. ir. alter the expiration of the primary term, production of oil or gas from the le sed 
premises, after once obtained, should cease from ny cause, this lease sttall not termlf'late 1f Lessee commences adcMional drilling Of reworlong 
operallons w,thln sixty (60) days alter such cessation, and this lease sh II remain in ful fOfce and effect IOI' so long as such operations continue In good 
faith and in wa<kmanllke manner wihovt Interruptions lot ling more tllan suety (60) days If such dr~hng or reworking operations result In the production 
ot 011 or gas. the lease shall remain in full force and effect for so long as Oii or gas is p<oduced from the leased p<emlSeS in paying quantrt,es or payment 
or shut-in oil or gas weU royalties or payment of compensatory royaltles is made as provided herein or p<ovtded by law If the dnMlng or rewonong 
operations result in the compl lion ol a well as a dry hole, the lease will not terminate 1f the Lessee commences additional dnlltng or reworking 
operallons Within sixty (60) days aner the completion of the well as a dry hol , and this lease shall remain to effect so long a Lessee continues drilling or 
reworking operations In good faith and ,n a workmanlike manner without ,nterrupllons totallng more than sixty (60) days Lessee shall give wrrt1 en notice 
to the General Land Offtee w ith n thirty (30) days of any cessation or p<oductlon 

14. SHlfT-lN ROY AL TIES. For purposes of this paragraph, ·weir means any wen that has been assigned a well number by the state agency 
having )Ufl5didt00 over the p<oduction of Otl and gas If, at any time aner the expiration of the pnmary term of a lease that, until being shut In, was being 
maintained in force and effect, a weU capable or producing 011 or gas in paying quantities IS located on the leased premises, but oW or gas Is not being 
produced for lack of sortable production rac11111es or lack of a su,table market. then Lessee may pay as a shut-m oil or gas royalty an amount equal to 
double the annual rental provided in the I ase, but not less than $1 ,200 a year for e h well capable of producing Oii or gas In paying quantities If 
Paragraph 3 of thcs lease does not specify a d lay rental amount, then for the purposes or thcs paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each initlal shut-moil or gas royalty mui.t be paid on or before (1) the expiration or the primary term, (2) 60 days after 
the Lessee ceases to produce Oii or gas from the leased prem1Ses, or (3) 60 days alter Lessee completes a drdhng or reworlong operation in acco<dance 
With the lease provtSIOOS, whichever date Is latest Such payment shall be made one-half ( 1/2) to the Comm1SS1oner of the General Land Offtee and one­
half (1/2) to the owner of the SOii If the shut- 11'1 oil or gas royalty is paid, the lease shall be considered to be a producing lease and th payment shall 
extend the term of the le.ase for penod of one year rrorn the end or the pnmary term, or from the first day of the month following the month In which 
production ce ed, and, aner that, 1f no suitable production facihbes or suitable market for the oil or g eXJSts, Lessee may extend the lease IOI' IOU' 
more successive periods or one ( 1) year by paying the same amount each year on or before the expiration of each shut-in year 

16. COMPENSATORY ROYALTIES. If, during the period the lease IS kept in effect by payment or the shut-in 011 or gas royalty, odor g IS 

sold and delivered in paying quantrlles from a well located within one thousand (1,000) feet of the leased premises and completed in the same p<oducmg 
reservoir, or In any case ,n which dra,nag IS cxx;ymng, the nght to cont,nu to maintain the lease by paying the shut-In oil or gas roya lty shall cease, but 
the lease shaN remain effective for the remalnd r of the year ror which the royalty ha been paid The Lessee may maintain the lea e for four more 
successlve years by Lessee paying compensatory royalty at the royalty rate proVlded In the lease of the market value or p<oduction from the weU caUS1ng 
the dralnag or whteh is complete<! In the same producing reserv01r and Within one thousand (1,000) f t of the leased pren.ses The compensatory 
royalty is to be paid monthly, one- half (1/2) to the CommlSSIOnef of the General Land Office and one-half (1/2) to the owner or the aoll, beginning on or 
before the last day of the month followlng the month In whlCh the Otl or gas is produced from the well CBIJS#l9 the drainage or that IS completed In the 
same producing reservoir and located within one thousand ( t ,000) feet or the leased premises If the compensatory royalty paid in any 12-rnonth penod 
Is an amount less than the annual shut-In oW or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which re not timely paid will eccrue penalty and Interest In accordance With Paragraph 9 of thts 
lease None of these provtSlons w,N relteve Lessee of th obligation or reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and With the Commissioner's wntten app<oval, the payment 
or compensatory royalties can satis fy the obMgallon to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, alter a well p<odUClng or capable or pt'oduc1ng ou or 
g has been completed on the leased premises, Lenee shall exercise the diligence of a reasonably prudent operator In dnlhng such add1tlonal weH or 
wells as may be reasonably necessary for the p<oper development of the leased premises and in marketing the p<oduction thereon 

tennlnate to all or the leased p(em , EXCEPT ( I ) 40 acres surrounding each oH w II capable or producing in paying quantities a acres 
surrounding each gas well capable of produe1ng In paying quantilles (including a shut-m Oii or gas weU as prnvided in Paragra reof), or a well 
upon which Lessee Is then engaged in continuous dnlllng or rewooong operations, or (2) the number ol acres Incl a p<oduclng pooled unit 
pursuant to Texas Natural Resources Code 52151 -52.154, or (3) such greater or lesser number or acres then be allocated for p<oductlon 
purpo&ea to a pronitlon unit for each such producing wel under lhe rul and regulations of the Coml'TllSSIOn or Texa., or any successor 
agency, or othef government I authorrty having junsdlc:tion If at any Ume alter the eff ate of the partial terrmnatlon p<OVISlons hereor, the 
applteable fi Id rules are c hanged or the well or wells located thereon are reclass1fi t less acreage Is thereafter aNocated to said well or we! for 
production purpo6es , this lease shall th reupon terminate as to all not thereafter allocated to &aid w ell or wells for production purposes 
Notwithstanding the termmabon of this lease as to a portion of t covered hereby, Lessee shall nevertheless continue to have the right of Ingress 
to end egress from the lands still subject to this lease purposes deecribed In Paragraph 1 hereof, together with easements and rights-of-way for 
e>e1sting roads, extshng pipelines and other e aatrties on , over and 8Cf06S all the lands descnbed In Paragraph 1 hereof ithe retained lancls") , for 
access to and from the retained la or the gathering or transportation of oil, gas and other minerals p<oduced from the retained lands 
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btwtUS CM tgfhMty paid '1i' coosk1ecalion roe Ibis lease (as spectfied co page 1 beceoC) It sncb amount '" paid, lbi(; loa£e stwtt"it,e-m1'°";,e-,imch:'ffe:;tz~ ~ 
such.deeper depths, and said termination shall be delayed ror an additional penod or two (2) years and so long thereafter as oil or nru........,~. 
paying quanlltles from such deeper depths covered by th,s lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder BS toe all, as nearly as practical, be In the form o( a 
square with the well located in the canter thereof, or such other shape as may be y the CommlssSoner or the General Land omoe Wrthin 
thirty (30) days alter par!Jal term1natlon or this lease as proVlded herein all execute and record a release or releases containing a satisfactory 
legal dffCt1pt1on or the acreage and/04" depths not retained er The recorded release, or a certified copy or same, shall be filed 1n the General 

e General L nd Offtee rules In effect on the dale the release is filed tr Le&See rails or refuses 
to execute and record such rel e es within ninety (90) days alter being requested to do so by the General Land Offioe, then the 

ellon may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
m .. n.____, essee's expense 1n the county or counties where the lease Is located and in the off1C1al records or the General Land Office and such 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this tease shall relieve Lessee or hlS obllgahon 
to protect the 011 and gas under the above-<lescnbed land rrom being drained Lessee, sublessee, rece,ver or other agent 1n control or the leased 
premises shall dnll s many wells as the racta may justify and shall use appropriate moans and dnll to a depth necessary to prevent undu drainage or 
oil and gas from the leased premises In addrtion, ,roil and/or gas should be pr-oduced In commercial quantJU with n 1,000 reet or th loased prermses, 
or In any case wh re the leased premises IS being drained by production of oil or g • the Lessee, wbl55ee, receiver or other agent in control of the 
leased premeses shall 1n good fa.th begin the dnllJng of a wel or w Its upon the teased premises wrth1n 100 days aner the draining well or wells or the 
well or wells completed within 1,000 reet of the teased premises 6t rt producing In corTVTiercial quantlbes and shaU prosecute such dnUing with dlhgence 
F llure to ubsly th statutory offset obhgat,on may subject this tease and the owner of the soil's agency nghts to rorterture Only upon the determination 
of the Com1T11SS1oner or th General Land Offtee and wrth his wrrtten approval may the payment of compensatory royalty under applicable i.tatutory 
parameters sahsfy th obligation to dnN an off~ w II or wells required under this paragraph 

18. FORCE MAJEURE. tr. aner a good faith effort, Less Is prevented from complying wrth any express or Implied covenant or this lease, 
from conducting dnl~ng operations on the I ed premises, or from producing oil or gas rrom the leased premises by reason or war, rebeU1on. riots. 
strikes, acts of God, or any vahd ord r, rul or regulation of government authorrty, then whtle so prevented, Lessee's obligation to comply with such 
covenant shal be suspended and Lessee shaN not be hable for damages r0< failure to comply With such covenants. addr!Jonally, this tease shall be 
extended whde Lessee Is prevented, by any such cause, rrom conducbng dnlhng and reworking operations or from prodUClng oil or gas rrom the leased 
premises However, nothing In this paragraph shall suspend the payment o( delay rentals in order to maintain this lease in effect dunng the pnmary tenn 
In th absence or such dnlhng or reworking operations or production or oil 0< gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agr~ to d rend trtle to the leased premises If the owner of the soil defalAts 
In payments owed on the teased premises, then Lessee may redeem the nghts o( the owner of the soil 1n the leased premises by paying any mortgage, 
taxes or other hens on the teased premcses tr Leaee makes payments on behalf of the owner or the SOii under this paragraph, Lessee may recover the 
006t ot these payments from the rental and royalties due the owner of the 5041 

20 . (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of lhe so~ owns less than the entire und,vtded surface es.tat in the above 
descnbed land, whether or not Lessee's int rost is spec1fied herein, then the royalties and rental herein provided lo be paid to the ownM ot the sod shall 
be paid lo hlm In the proportion wt11ch his interest bears to the entire und1vtded surface estate and the royalties and rental herein provided to be patd to 
the CommtSSioner of the General Land Offoce of the Slate of Texas shaH be ltkeWJSe proportionately reduced However, bef0<e Lessee adJusts the 
royalty or rental due to the Commissioner of th G neral Land o mce, Lessee or htS uth0<lzed repr-esentallve must submit lo the Comm1SS1oner ot the 
General Land Offioe a written statement which explains the discrepancy between the Interest purportedly teased under this tease and the actual interest 
owned by the owner of the soil The Commissioner or the General Land Office shall be paid the value or the whole producllon allocable to any undivided 
inlere51 not covered by a lease, less the proportionate development and production co.I allocable to such undMded Interest However, In no event shall 
the Commi=oner of the General Land Office receive as a royalty on the gross production al.locable to the undMded Interest not le sed an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION Of PAYMENTS. tr, dunng the primary term, a portion of the land covered by this lease IS included within the boundaries 
of a pooled umt that h been approved by the School Land Board and the owner of the soil In accordanoe wrth Natural Resources Code Sections 
52 t 51 -52. 154, or if, I any lime after the expiration of the primary term or the extended term, this lease coveni a le&Sef number o( ocres th n the total 
amount described herein, payments that are made on a per acre ba hereunder shall bo reduced according to the number of acres pooled, released, 
surrendered, or oth rwise severed, so that payments detenmned on a per acre basis under the terms of lhlS lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundarl or a pooled unit, or, rr alter the expnhon of the pnmary term, the number or acres 
actually retained and coverod by thtS I e 

21. USE OF WATER.. Lessee shaU have the nght to use water produced on said land necessary ror operations under this lease except water 
from wells 0< tanks of the owner ot the soil, provided, however, Lessee shall not use potable water or waler suitable for livestock or Irrigation purposes 
for waterflood operations without the pnor consent of the owner of the SOii 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil ror damages caused by its operations lo all personal property, 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

2A. WEU LOCATION LIMIT. Now II shall be dnlled nearer than rrve hundred (500) reel to any house or barn now on said premises Without 
the wntten consent or the owner or the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Wihout 
limiting the foregoing , pollution or coastal wetlands, natural waterways, rrvers and impounded water shall be prevented by the use of containment 
racllities sufficient t~ "'evfnl sp4Uage, seepage or ground water contamination In the event of poUut,on Lessee ti ~ nfO it disposal to 
recapture aN ~ ~ d!IC)C8(~ Of.ether ~ llutant and shall be responsible for all damage to ~ rt C I 'a 
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maintain rences around its slush, sump, and drainage pits and tank baltenes so as to protect livestock against loss, damage or Injury, and upon 
com111et1on or abandonment or any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlllng srte of all rubbish 
thereon Lessee shall, while conducting operallons on the leased prem1Ses, keep said prem1Ses free or all rubbtsh, cans, bottles, paper cups or garbage, 
and upon completion or operations shall restore the surface or the land to as near 1ls original cond1hon and contours as IS pract1eable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject lo limrlallons 1n this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the le ed premises, including the nght to draw and remove casing, wrthin one hundred twenty ( 120) days after the exl)lrallon or the 
termination of this lease unless the owner or the sou grants Lesse an eX1ens on of this 120-day penod HOY1ever, Lessee may not remove cas,ng from 
any well capable or producing oil and gas 1n paying quantities Addrtlonally, Lessee may not draw and remove cas1ng until after thirty (30) days WTKten 
notice to the Comm1SS1oner of the General Land Office and to the owner or lhe soil The OY10er of the sou shall become the owner or any machinery, 
flXlures, or caS1ng wh1Ch re not hmely removed by Lessee under the terms of lhlS paragraph 

27. (A) A SSIG NMENTS. Under the condrtions contained in thrs paragraph and Paragraph 29 of this lease, the nghts and estates of etther 
party lo this lease may be assigned, In whol or in part, and the provislons or this lease shaft ex1end to and be binding upon their h inl, d IIISeeS, legal 
representatives, successors and assigns However, a change or d,vlslon in ownership or the land, rentals, or royalties will not enlarge the obhgat,ons or 
Lessee, dtmmish the nghts, prwlleges and estates of Lessee, impair the effectrveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee And no change or division n ownership of the land, rentals, or royalties shall bind Lessee for any purpose untll thirty (30) days 
aft r the owner of the soil (or his heirs, devtSees, legal representallves or ass,gns) furnishes the lessee With satlsfnctory wntten evidence of the change 
In ownership, 1ncludmg the ortgtnal recorded munlments of lrtle (or a cerllfied copy of such ongtnal) when the ownership changed because or a 
conveyance A total or partial assignment of this lease shaH. to the extent of the interest assigned, reheve and dlSCtlarge Lessee of all subsequent 
obligations under this lea e If this lea e IS assigned in its enltrety as lo only part or the &C1eage, the nght and option to pay rentals shall be apporboned 
as between the several own rs ratably , according to the rea of e ch, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are ltmely paid or tend red. however, If the aSS1gnor or aSSlgnee does not file a cerllfied 
copy of such ass,gnm nt In the General Land Office before the next rental paying dale, the entire lease shaH I rmtnate for failure to pay the entire rental 
due under Parag.raph 3 Every assignee shall succeed to all rights and be subject to au obligations, tiabihties, and penalties owed to the State by the 
ongmal lessee or any pnor aSS1gnee of the lease, including any lrabiltltes to the State for unpaid royalbes 

(B) ASSIGNMENT LIMITATION. Notwthstandmg any provision In Paragraph 27(a), ,r the owner of the soil acquires this lease tn whole or in 
part by assignment without the prlOf Wftten app<oval of the Cornmi5sloner of the General Land Office, thts lease IS void as or the time or nsignment and 
the agency power of the owner may be forfeited by the Comm ssioner An assignment will be treated as 1f It were made to the owner or the soil if the 
assignee ls 

(1) a nominee of the owner of the soil. 
(2) a corporation or subsldiary in which the owner of the soil is a principal 5tockholder or is an employee or such a corpora lion or subsidiary , 
(3) a partnership in which the owner or the SOtl ls a partner or Is an employee of such a partnership, 
(4) a princ1pal 61ockholder or employee of the corporation which is the owner or the soil, 
(5) a partner or employee in a partnersh p which IS the owner of the soil, 
(6) a fiduciary for the owner or the SOii, including but not hmited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner or the soil, or 
(7) a family m mber of the owner of the soil or related to the owner of the soil by maniage, blood. or adoption 

28. RELEASES. Under the condrt1ons contained in this paragraph and Paragraph 29, Lessee may at any time execute nd dehver to the 
owner or the so~ and pt e of record a r I ase or rel covering any portion or portions of the I ased premises, and thereby aurrender this lease as 
lo such portion or porllons, and be relieved of all subsequent obligations s to &C1eage surrendered If any part of this lease Is property aurrend red, the 
delay rental due und r lhlS lease shall be reduced by the proportion that the surrendered &C1eage bears to th acreage wtuch was covered by this lease 
Im mediately prtor to such surrender, how ver, such release w,U not relieve Lessee of any llablhttes which may have accrued under this lease prior to the 
surrender or such acreag 

29. FILING OF ASSIGNMENTS AND RELEASES. If au or any part of this lease IS asslgned or released, such ass,gnment or release must be 
recorded In the county where the land IS situated, and the recorded instrument, or a copy of the recorded instrument cerllfied by the County Clerk of the 
county in which the lnstrumeot is recorded, must be r•ed In the Gener I Land Office within 90 days of the last execution date accornpan ed by the 
prescnbed ftling feil If any aoch ass,gnment is not so fded, the nghts aoqwred under this lease shall be subject to forfeiture at the opllon of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. N I prov1Slons pertaining to the lease of the abov~escnbed land have been included In this instrument, 
Including the stat em nt or the true conslderation to be patd ror the execubon or this lease and the nghts and dul ea of the pertlea Any collateral 

gre m ents concerning the development of oil nd gas from the leased prem1aea whlCh are not contained In this lease render this lease Invalid 

31. FIDUCIARY DUTY. The owner or the &Oii ow s the Slate a rtduclary duty and must fully dtsclose any facts affecting the State's interest In 
the I ased prem1s W hen the 1nter6$ts of the owner of the soil confliet with those or the State, the own r or the soil is obhgated to put the Sta te's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment or any sum within thirty days after it becomes due, or If Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or dnlhng, or 1f Lessee shall fail or refuse lo dnll any 
offset w ell or wells In good fa,th as required by law and the rules and regulations adop(ed by the Comm1SS1oner of the General Land Onlce, or 1f Lessee 
should fail l o file reports in the manner requ,red by law or fa~ to comply wtlh rules and reguCabons promulgated by the General Land Offloe, the School 
Land Board, or the Railroad CommlSslon. or If Lessee should refuse the proper authonty access to the records pertaining to operations, or 1f Lessee or 
an authonzed agent should knowingly faH or refuse to g,ve correct information to the proper authonty, or knowingly fail or refuse to furnish the General 
Land Office a correct log or any wen, or If LC$SW shaH kn0wtngly violate any of the matenal provts1ons of thlS tease, or If this lease IS assigned and the 
ass,gnment is not filed tn the Gene<al Land OfflCe as reqUtred by law, the rights ttequN'ed under this le shall be subJect to forfeiture by the 
Commissioner, and h sh II forfert same when sufficiently informed or the rocts whlCh authorize a forferture, and when forfeited the area shall aga111 be 
subject lo lease under the terms or the Rehnquishment Act However, nothing herein shall bo construed as waiving the automatic termination of thtS 
I by operation 9'.law r by reason of any special hrmtallon anslng hereunder Forfeitures may be set as,de a d ! e se e ti rtg oder 
ret06tated before !he rf!#-tf of a~f p ervent upon sallSfactort evtd nee to the CommiSSIOn r o t ~ In 1 ~ • c 4l h 

• • • • • • • • • • A .. : . . . . . . : . . .. . . . . 
• 



the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance wrth Texas Natural Resources Code 52 136, the State shall have a first lien upon all oU and gas produced from the 
area covered by thrs lease to secure payment of all unpaid royalty and other sums of mon y that may become due under this lease By acceptance of 
this lease, Lessee grants the State, In addrtlon l o the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an 
express contractual lien on and securrty Interest in all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proce ds are held by Lessee or by a third party. and all fixtures on and Improvements to the 
leased premises used In connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1hon of this lease, whether express or Implied This hen and secunty Interest may be foreclosed with or without court proceedings in 
the mann r provided 1n the Trlle 1, Chap 9 of the Texas Busmess and Commerce Code Lessee agrees that th Comm1SS1oner may require Lessee to 
execute and record such ln5lrurnents may be reasonably necessary to aci<nowledge, attach or perfect this hen Lessee her by represents that there 
are no pnor or supenor !lens ansmg from and relating to Lessee's act1V1tles upon the above-descnbed property or from Lessee's acqurs,tlon of this lease 
Should the Commissloner at any hm determine that this representaUon IS not true, then the Commls$oner may declare Un lea e fOf'fetled provided 
herein 

3'. POOLING. Lessee is h reby granted the nght to pool or unitize the royalty interest of the owner of the sotl under this lease with any other 
leasehold or mineral interest for the explo<ahon, development and production of oil or gas or erther of them upon the same terms as shall be approved 
by the School Land Board and the Commlssloner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Te,cas Natural Resources Code 52 151-52 154 The owner of the SOii agrees that the Inclusion of lhlS prov1Slon 1n this I se sat1Sfles the 
e,cecutron requirements stated in Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their offlcers, employees, partners, 
agents. contractors. subcontractors, guests, Invitees. and the r respectJve successors and IISSlgns, of and from an and any acbons and causes of acbon 
of every nature, or other harm, including envlfonmental harm, for which recovery of damages is sought, Including, but not llmrted to, all losses and 
e,cpenses Which are caused by the actrvrtJes of Lessee, rts officers , employees, and agents ansing out or. Incidental to, or resulting from, the operations 
of or ror Lessee on the leased prem1Ses h reunder, or that may anse out of or be oocas1oned by Lessee's breach or any or the terms or provis1<>ns or ll"IIS 
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee her by agrees to be liable for, exonerate, indemnify, 
d fend and hold harmless the State of Texas and the owner or the sod, their officers, employees and ag nts. their success«S or assigns. against any 
and all claims, habllilies, losses, damages, actions, personal 1n1ury (including death), costs and e,cpenses, or other harm for whk:h recovery of damages 
is sought, under any theory 1nciud1ng tort, contract, or stnct llabilrty, Including attorneys' rees and other legal expenses, lnciudlng those related to 
anv1ronmental hazards, on the leased premises or In any way related to Lessee's fai lure to comply wrth any and all environmental laws, those anslng 
from or In any way related to lessee·s operations or any other of Lessee's acttv,hes on the leased premises, those anslng from Les.& e's use of the 
surface or the leased premises, and those that may anse out or or be occaaioned by Lessee's breach of any of the terms or pro111111ons of thts Agreement 
or any other act or om1SS1on or L . its directors, officers, employees, partners, agents, contractors, subcontractors, gu ls, Invitees, and lheir 
respective successors and assigns Each assignee or thlS Agreement. or an interest therein. agrees to be llabl for, exonerate, lrldemnify, d fend and 
hod harmless the State or Texas aod the owner or the SOii, their officers, employees, arid agents in the same manner provided above 1n connection wrth 
the actMbes or Lessee, Is officers., employees, and agents descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, AU Of 
TIE INOEMMTY OBLIGATIONS A.NO\OR UA8IUTES ASSUMED UNDER THE TERMS Of THlS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITK)HS), STRK:T UABIUTY. OR TitE 
NEGLIGENCE Of ANY PARTY OR PARTIES (lNCLUOtNG THE NEGLIGENCE Of TI£ INOEMNFED PARTY), WHETHER SUCH NEGUG£NC.E 
BE SOLE, JOINT, CONC URRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. lessee shall use the high I degree of care and all reasonable sareguards to prevent contamination or 
pollution or any environmental medium. Including SOii, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
oth r environmental medium m, on, or l.Wlder, the leased premtseS, by any waste, pollutant, or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbef.tos containing macenals, explo$lves, to,cic materials, or substances regulated as hazardous wastes, hazardous matenals, 
haz rdous substances (as the term •Hazardous Substance· ls defined In the Comprehensive Environmental Response, Compensation and Uabirty Ad 
(CERCLA), 42 U SC Sections 960 1, et seq), or toxic substances under any federal, state, or loe11I law or regulat ion ('Hazardous Matenals"), except 
ordinary products commonly used in connechoo wth Oii and gas exploration nd developm nl operations and stored in the usual maMer and quanlrt1es 
LESSEE'S VK>l.ATION OF TIE FOREGOING ~OHIBmON SHALL CONSTmJTE A MATERIAL BREACH AND DEFAULT HER EUNDER AND 
LESSEE SHAU INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER Of THE SQQ.. FROM AND AGAJNST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIA8'UTIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARSSlNG OUT Of (1) A VIOlATION Of THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY A.NO REPAIR AHY SOL OR GROUHI> WATER 
CONT AMINATION ANO DAMAGE CAUSED BY TIE PRESENC OR REI.EA SE OF ANY HA.ZAROOOS MATERIALS IN.. ON. UNDER. OR ABOUT 
TitE LEASED PREMISES DURING LESSEPS OCCUPANCY Of THE LEASED PREMISES IN CONFORMANCE WTTH THE REQUIREMENTS OF 
APPUCABLE LAW. 1ltlS NJEINFlCATlON ANO ASSUMPTION SHAU APPLY, Bl/T IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATK>N. LESSEE SHAU.. IMMEDtATEL Y 
GIVE THE STATE OF TEXAS AHO THE OWNER OF TIE SOM.. WRnTEN NOTICE OF ANY BAEACH OR SUSPECTED BREACH OF TIE 
PARAGRAPH. UPON LEARNING Of TitE PRESENCE OF MY HA2AA)(XJS MATERIALS.. OR UPON RECENING A NOTICE FROM Alff 
GOVERNMENTAL AGENCY PERTAINNG TO HA2AROOOS MATERIALS wteCH MAY AFFECT TitE LEASED PREMSES. TitE oeuG.ATIONS 
Of LESSEE HEREUNDER SHALL S~ TIE EXPIRAllON OR EARLIER TERMINATION, FOR ANY REASON, Of THIS AGREEMENT. 

37. APPLICABLE LAW. This lease IS Issued under the provlslons of Texas Natural Resources Code 52 171 through 52. 190, commonly 
known a th RelrnqulShment Ad, nd other appl ble &t tut and mendments thereto, and rf any provlSJon ,n thtS lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 

.. • • . . . . . .. • • • • • . •• • • . . • • . • • • • • . • • •• • . • . . . . • . • • . 



38. EXECUTION. This oil and gas lease must be signed and acknow ledged by the Lessee before It is filed or record In the county records and 
1n the General Land Office or the State of Texas Once the filtng requirements found in Paragraph 39 or this lease have been satisfied, the effective date 
or this lease shall be the date found on Peg 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record 1n the office or the 
County Clerk In any county In which all or any part or the leased premtSes Is located, and certified copies thereof must be filed In the General Land 
Office This lease Is not effective until a certified copy of this lease (which rs made and certified by the County Clerk from his records) is filed In the 
General Land Office 1n accordance wrth Texas Natural Resources Code 52 183 Addrtionally, lhlS lease shall not be b1nd1ng upon the State uni it 
recrtes the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescnbed fifing fe shall 
accompany such certified copy to the General Land Office 

TATE OF TE 

PETRO-I rtJNT I I C 

Bruc~/,t.§4:r e sident Uy _ _ __ :z'. 

Date o~_z/o_:y- _ ~ ., 
; ,,{ 

Bv w . O~ 
lnd1vidunlly as agent for the Stale ofl cxas~ 
Marsha Wolfe, a marri d woman dealing in her cpurn t propcrt 
DJ\rF -

STATE OF TEXAS (CORPORATE ACKNOWLEDGMENT) 

COUNTY OF DALLAS 

BEFORE ME, the unden;igned authorrty, on lhlS day perso?{!IIY apr eared l) (U Cl: W · \~ U t\t known to me to be the 
person whose name Is subscrlbed to the foregoing instruments as _Vi, ' cl t-. of Petro-Hunt L L.C and acknowledged to me that he 
executed the same for the purposes and conskt~q,Ji~er 'l\,t.XPressed, In !he c P.aCrty stated, and as the act and deed of said eo. po, allm t.o-. ~ ~ 

Given under my hand and seal ~~'tt'ic hts t'f'' !> · day of ~ r, ' i . 2005 l · 
$-''' ?- !'\ (' ,~ ~ 

.,. .:::::, c.:, ...... y p (j 1'0% \.....y'\/\ 

I.., · o"*~ "',, ~ J '.. . ------f ;° ;;- \, ·t ~ olary Pubhc in and lor STA E or TEXA 

~ · . .,.,.. .., . -
~ -,,.. +.. 5 
~ ·~or~~ ~ 
~ I:'> ~ 
~ O "~PtRE':>. ~ 

,..,~ 6 . ~ ~ ,,.., · <4 200 ,,,,, .,,,,,, ,,,,, 
'""111111111\\\\\\\\ 

COUNTY OF 

(INDIVIDUAL ACKNOW LEDGMENT) 

n 
BEFORE ME, the undersigned authonty, on this day personally ppeared a a known to me to be the persons whose names 

are subscribed to the roregoing Instrument, and acknowledged to me that the~llled tfle fijlme ror the purposes and consideration therein expressed 
Given under my hand and seal or office this the /7#v day or ~a/f.,,(...AV , 2005 

~an-r1 Jb_~c..___-

l ~
~. LOU ANN WATSON ... , Notary Publk: 1n and ror STATE or TEXAS 

, • Nofory Publlc, Sta i. of Tci4 

.,., ,,.~ ,: My C.Om111w1on &plre, 01..0,.2004 -

.. • . . • • • ... 
• • • • • • .. • • . . • • • • • . . • . • • ••• • • • . . . . . . • • 



. ' ADDE OUM 

TO OIL AND GAS LEA E DATED Mnrcl1 4. 2 5 FROM TH · STATE OF TEXAS. ACTlNG BY AND 
Tl rROUGI I ITS AGENT. Marsha Wolfe. a married woman dealing m her separate propert • AS LESSOR. and Pelro~l lunt 
L.L.C , AS LES EE; 

ADDIT IONAL PR VI ION OF LEA • 

otwi th la nd ing a n thing to the ont rary in th fol" going Oil & Ga Lea.sc, it i agreed and und rstood a. follow , to 
\ it : 

If the land o,,c rcd b thi LcaBC i Min n ll la~ ificd, damag paya ble to Lessor hall be pa abl 1/2 to th tat or 
Tc1:a ' and 1/2 to the own r or the su rface. If not Min ntl l assified , damages hall be payable to th urface Own r. 
Dumag paya ble fo r the a tual value of improvement (Sll h as barn , pen , gro~ ing crop and watering fa ililic ), 
whi h arc pa able solcl to the o" ncr of the improvcm nt 

A Not\.\ 1Lhstand1ng an thmg cont.1med herein to 1he contrary. at the expLrntJon or the pnmary term hereof, this lease 
shnll 1emuna1e as to all land , h1ch arc not included w1tlun a proratJon urut established b the Railroad Comm1ss1on ofTe.,as 
for \\ ells producing m pa ing quanuucs tn order to ooLam a maXJmum production allowable per \\-ell , unless Lessee ,s engaged 
m dnllmg operations or Lcsscc has completed a "' ell \\ 1tlun on.c hundred eight ( 180) da) or the cw,rauon of the pnm.1n 
tenn If Lessee is. at tJ1e exp,rnuon of the pnmary 1enn. engaged m a tuaJ dnUmg opemuons or Lessee has completed a ,\.ell 
w1th1n one hundred eight ( 180) da s of the expiration of the pnmary tenn. lhl lease hall remrun m full force and effect as to 
a ll lands covered hercb for so long as oper.iuons oonlinuc to complct,on or abandonment and for so long thercaner as 
opcm11ons for dnlling arc conducted "1Lh no more than one hundred eight ( 180) da s elapsing between the complct1on or 
abandonment of one well and the commencement of actual dnllmg opcratJons of another \\-Cit Afier the ew1ra11on of the 
pnmary term or the conlJnuous dnlhng program, wluclle\-cr occurs last Lcsscc hall release all acreage not dedicated to a 
producing promuon urut for wells producing m pa 1ng quanuucs 10 order 10 obtrun a ma\..1mum productJon allowable per well 
as prescnbcd b the Railroad Comm1ss1on of Tex:: A "'ell ha ll be dctcnrnned to be completed on the da Lessee releases 
the dnllmg ng used 10 dnll uch ,~ell. or the dale uch ng 1s moved off the location. whichever date occurs first. and a ,\.ell 
shall be dc1en111ncd to be commenced, hen such well 1s spudded Not,.v,thstandmg the pan1al termmauon of 1lu lease, Lessee 
shall continue lo have the nghls of ingress and egress. ross aJI of UlC leased prerruscs to and from lands thal remain subJect to 
this lease, or lands poolod therewith, for the purposes dcscnbcd m paragraph I hereof, together with easements and nghts of 
wny for roads. p1pehncs, no,\ Imes and other fac1hucs on or across all of Lhc leased premises for tJ1e cxplora1101l development. 
production, gau,enng or transponauon of oil, ga and other proclu ts from the lands sull ubJcct to this lease or lands pooled 
1hcrcw11l, TI1c sole habilit or pc11all for ll1c frulurc of Lessee to dnll an \\CII or ,\.ells rcqwred or pen11111cd b this lc.1.SC 
shall be the 1en111na11on or paruaJ 1en111na11on of Lessee' s ng1'ls under the lease as pro 1ded above 

In conduclmg su h continuous dnlhng program. Lessee shall be en111led 10 accumulate and later use 11mc. 1f an) . 
s:1,ed bet, ecn wells, bcg1nr11ng , ,th the second well under the continuous dnllmg program. tr one \\ell 1s commenced ooncr 
than 180 d,1ys an.er the complct1on of the last preceding well, tJ,e pon1on of th prcscnbcd 180 da pcnod not used ma be 
earned forwa rd and added to the pcnod bet"'ccn subscqu nt welts 

8 . Lessee agrees to pa reasonable sums for all damages caused 10 growing crop . fences. ll\ estock. personal 
propcn_. pasture land or other 1111pro crnents belongrng to the Lessor and/or Lessor's tenants, 1f an) . b) reasons of nil 
opcm11ons hereunder TI1c Lcsscc agrees to repair all damages to the land which mtght be caused b oper.llJons under tlus 
lease including bur 1101 hm11ccl to the rcsccdrng of all abandoned well 1tes ancVor non used roads. pits, or tank bauenes Les cc 
agrees to construct and mamlain fences around all pits and mstallat1ons so as to protect livestock against loss. damage or rnJur. 
and upon complctton or abandonnlCnt of an well, Lessee obligates 1LSclf to fill and level off all pits and cellars and complc1ch 
clea n up a11d rcmo e all rubbish from tJ,c leased premises Lcsscc funhcr agrees for lumsclf. lus successors and as 1gns.. that II 

will mninta111 all dnll sites and other portions of tJ1c su rface of the abo c propert used or cup1ed b Lessee. its successors 
and as 1gns. free and cle._,r of weeds and noxious egeta11on and trash. and W11l mruntrun the same m a reasonable manner so as 
10 prc,cnt ndd111onal damage to th surface o, ner 's lands It is furtJ1er ag:rccd tJiat Lcsscc. its successors and assigns. shall not 
erect any pennanent butldmgs or houses on U1c prenuscs 111 question 

C It 1s further understood and agreed that an and all roads established b the Lcsscc hereunder shall be loc.1tcd as 
near as practical as agreed upon b. and belwecn Lessee and the surface owner 

D All apphca11ons. pcnmts, reports, correspondence. or otJ1er filings that reference this tease or an) specific \\Cll on 
the leased premise and that arc submitted to the Railroad Co mm1ss1on of Te\.AS or any other govcnunental agenC) shall 
rncludc tJ1c \\.Ord ··wolfe .. rn the utJe. AddJt1onaJI • in accordance ,\1th Railroad omnuss1on rules. an s1gnage on u,e leased 
premises for the purposes or 1dcn11f mg ,\.ells. tank bat1cncs or other associated 1mpro"'cments to e I m \.QCI e ti 
\\.Ord "Wolfe" r ..,. 

AITEST: ~-...U./+-'~}4,J~~.Lfb,lL.--"~-

® 
.. . • • • • • . ... . . . • . •• • • • • • • . • • • . • • • ••• • • • • . . • . • . • • 



,I • I • 

• 
E. Lessee agrees to let Lessee drill a well for water for drilling purposes only. Lcsscc agrees to tender such well to 

the surface owner thereafter. however. Lcsscc may use water from that well for drilling purposes only on future wells drilled 
pursuant to this lease. Lcsscc will test existing water wells (on surface lands owned by any person signing as Lessor) located 
within two miles of any proposed well and will continue to lest these wells on an annual basis until all of Lessee's operations 
on these lease premises have ceased. 

F. Amended Delay Rental Provision: 

• As to any rentals that may be paid on or before the I". 2~• and 4'' anniversary dale. the total rental shall be payable in 
the amount of $2.560.00. Of such amount, SI.280.00 is payable to the owner of the soil as provided herein and 
SI,280.00 is payable lo the State of Texas as provided herein . 

.. Except that if delay rentals arc paid on or before the 3'd anniversary date, the total rental shall be payable in the 
amount of $64,000.00. Of such amount. $32.000.00 is payable to the owner of the soil as provided herein and 
$32,000.(Xl is payable lo the State of Texas as provided herein . 

.... . 
• • • . :: :.: . • •• • • • •• • 

-• • • • •• • 

. 
• • • • • • • • 



• • • # 

THESTATEOFTEXAS I 
COUNTY OF CULBERSON I tUnd, ~o!thoComi!JCoartlnllld 

::::-:·ririjd~TJa~~': .. 1 
.. !S'ow:cb LI 

~ Iv "\/ n.,« lr\20.lilJ"""'"''•myoffleothb~IIJ1of .J Y , 
-~--••t U.Jd ,..ff.~tlerk'aFlleNo. =1:f::LQ -, .tobe 

recordedlnlhe Ol ~_) RecordaolCuibenon.Coantr, 
T,xas. 

O CERTI-F"fo/Jll~· Witness my hand and official teal at V_JD.Born. th.fa 
doyo! ...J.W__,_ '#l'U)Cl') I 

Y)fi:{\,J'I.) ~ly\.\ J ([)_ LINDA~g~ CLERK 
n,1LtJI{lJ'l_91 YI;,, Deputy. CULBERSON ~Ullin', TEXAS. 

........ . . . . 
• • • • • • • • • • ., • ~ • • a11 . . . . . . . . . : .. 
• •• • . . . .. 
• 



March 6, 2006 

A 'ITN: William A. Hearne 
PETRO-HUNT, L.L.C. 
1601 Elm Streel, Suile 3400 
Thanksgiving Tower 
Dallas, Texas 75201-720 1 

(} F, N Tr, I~ .!\ IL x I / \ 

Re: RELlNQUISIIMENT ACT LEASE No. M - 105483 
Public School Land, Block 42 .. CUlberson County 
Section 11 : 640.0 Acres 
Section 13: 
Section 15: 
Section 17: 

Dear Mr. Hearne, 

640.0 Acres 
640.0 Acres 
640.0 Acres 

The certified copy of the Relinquishment Acl lease covering U1e above referenced tracts has been 
approved and filed in our records under mineral fi le number M-105483 . Please refer lo thi s number 
in all future correspondence concerning the lease. 

Your remittance o f$64,125.00 has been applied as the stale's portion of the cash bonus $64,000.00 
along with a processing and filing fee in the amounl of$ 125.00. Please let me know if you should 
have any questions. 

Sincerely, 

J)AJ.-v ~·~ bl -
Drew Reid \,{,{ S 
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 

MS/DR 

Stephen F Austin Tluilding • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12871 · Austin, Texas 78711 2873 

512-463-5001 • 800-998-4G LO 

www.glo.srate.tx.us 



By_~tf-...:::::.... ____ _ 



PAYEE DETACH THIS PORTION BEFORE CASHING CHEC/ 

PETRO-HUNT, L.L.C. \. 
1601 Elm Street, Suite 3400 

"' Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

~ NAME OWNER NO CHECK NUMBER 

L TEXAS GENERAL LAND OFFICE 

LEASB NUMBER 
118° 1019222 

LEASB NAME 

RENTAL PERIOD 
LEASB OATE MONTHS P'ROM TO PILE ID 

03/04/0S 12 03/04/06 Ol/04 '07 683S1 · 00l2 

• • •• PAYMENT TYPB • •• • DELAY RENTAL •• •• 

TO BB CIIEDITED TO ADDITIONAL TEXT 

OWNER. 58207 
TEXAS GENERAL !..Alm OPPICB 
1700 N CCINORBSS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX IO 
RECORDED BOOK 89 PAOB l!ll 
PROSPECT Delaware Baain Area 3 
COUNTY/PARISH CULBERSON 
TRACT NO 20078 
~&QA DRSCRlPTlON~~~~~~~ 

ENTRY 

STATE TX 

. . 
• • .. 

• .. 

7004105 

OATB 02/1)/06 CHECK NO 

PA YHENT AMOUNT l,l&0.00 

BANK SERVICB CHG 

TOTAL >.MvUNT 1,280,00 

... ... . . • • . • . .. . . . • . . . . . . . • . • ~ . . 

AMOUNT 



File j};_f /0 5 f'b' 3 

Date Filed: clf?-. q/oG 
r y E. Patterson, Cor11n1issioncr 

••• • •• • • • • • • • • • • • ••• • • • • • • • • • • • • • • • • • • • • • • • • • • 730637 • •• 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.l.C. 
1601 Elm Street. Suite 3400' 

Dallas. Texas 75201 
(214) 880-8400 

I JPMorgan Chase Bank, N.A. 
Jefferson County 

6200 Hwy69 
Port Arthur, Texas 77640 

Pig• 1 of 1 

OWNER NO 

$1 ,280.0( f 
DA TE _j( CHECK NUMBER 

Feb-13-2007 II 7005602 
============,,,,,,.=======-=::!:!.------=-

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

AMOUNT 

LEASE ~ER 
118 • l 019222 

u,.-,,,.,.~,-.-~,,,,«T?\D 

LEASE NAME 

IJ\ g DATE 
l 4/05 

HIJUTHS 
12 

PRCM 
0)/04/07 

TO PILtl ID 
03/04/08 68151 0032 

••• • PAYMENT TYPE ••• • DELAY RENTAL•• • • 

TO' B! CREDITED TO ADDITIONAL TEXT 

OWNER N 58207 
TEXAS GENERAL LAtll) OPPICE 
1700 N CONGRESS AVENUE ROCH 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 89 PAOE l93 ErITRY 
PROSPECT DELAWARE BASIN 
COUNTY/PARISH CULBERSON STATE TX 
TRACT NO 20078 
L~L DESCRIPTION 

. . . .. . . • • . . . . . . . . 
• • • . •• • . • . . . . 

••• • •• • 

. .. . . • . . 
• 

DATK 02/13/07 OiECK NO 7005602 

PAYMENT AM.JUNT 1,280 00 

BANK SERVICE OiO 

TOTAL AMOUNT x l ,280 00 
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PA~ E DETACH THIS PORTION BEFORE CASHING CHEC 

OWNER NAME 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 88Q-8400 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy69 
Port Arthur. Texas 77640 

OWNER NO DATE 

Feb-13-2008 

LEASE NUMBER 
111 • 1019222 

ORIGINAL LESSOR/LEASE NAME DATE 02/1)/08 
WOLl'B MARSHA 

RENTAL PEKIOO 
LEASK DATE MONTHS FROM TO l'JLE IO 

03/04/0S 12 Ol/04/08 Ol/04/09 683Sl OOJ2 

Page 1 of 1 

CHECK NUMBER AMOUNT 

7007230 $32,000. 0 

OIECK NO 7007210 

PAYMENT AMOUNT 32,000 00 
•••• PAYMENT TYPE •••• DELAY RENTAL • ••• 

TO BB CREDITED TO ADDITIONAL TEXT 

OWN 
ST M 41U 
RECORDED BOOK 89 PAGB l!ll ENTRY 
PROSPECT DELAWARE BASIN 
COUNTY/PARJSII CULBERSON STATE TX 
TRACT NO 20078 
LEGAL DESCRIPTION 
CULBERSON COUNTY TEXAS BLOCK 4 2 , 
PUBLIC SCHOOL LANO SURVEY SBC 11, 
ALL SEC. ll 1 ALL SEC. 151 ALL SEC. 
17 1 ALL BEI NG 2,560 . 00 ACRES MORE OR 
LDOC 

• . 
• 

• • . 
• . 
• 

• . 
• . 
. ... ... . .. • • • . . 
• • • • • • • . . . . . . • • • • 
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Energy Paper Details 
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Search Searc h Sea1·ch Search 

Energy Paper Detail 
Pap ~r Type: OIL D/ OR 

L a e/ nit/ Per1nit: MF105491 

Page I of I 

SRP I and 
Seurch 

Reluled Husinc'.'.s Entities I Rcl.1ted Counties I Related I case., Related PSF I and 
Vic\\ Oil / (;u., Leasl' Details arc h Ooc u . hare I Re,enue Detuil, 

eneral InC rn1ati n 

I cusl' Date.• 

Stu lus 

St tlus Dale 

Non-Unit .Stu tu., 

on-Unit Stulus 
Date 

0:3 ' 04/ :.?005 
A( I IVE 

0:3/ 04/2005 

Totul l.l'ased A<.·rcs 2,59-.oo 
I and Part in l.euse 

Limited Term 

Term 

Primary Term 

Payn1. nl Information 

Ori~inul Pu) mcnl 

Pu) mcnl Cycle 

lh.-ntal Pa) men ts 

on1.m nl 

RAL LEASE 

864,923.00 

ANNl \L 

js32,462.so -- 3316005 -- 02/22/2008 .:] 

Updated 
On II 0 2/ 2 / 2006 IEJI m ii a 

Bu inc Entity Informa tion 

( l'SSl'e 

I essor 

Operator 

W LTE , LAD IL 

No opl'ra lors recorded 

For lechnica l support please conlacl lh e Technica l upporc e 11te r a t 46.1- 877 
Tl,is pane las t updated o n 4 o ucmbcr 2000 

htlp://gloweb.glo.statc.tx. us/cncrgy/clms/globase. papcr/EnergyPaperDetai l.cfm?IPaperld 8... 4/1 2008 



t l ll Ftlc No. OJ £ - [ 0$'({ ~ 3 

Ga uw P:;F be k,d.s 
Dace Filed l\ / I I O '.I 

Jerry E. Paccerson , Commii;sio ner 

By ~----------------



CHESAPEAKE OPERATING, INC. ~ O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 
09010066 

WE HAVE THIS DAY FEBRUARY 5, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $1,280.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

3/4/2009 TO 31412010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS. 
Survey PUBLIC SCHOOL LAND BlockJSuffix 42 Section 11 Short Desc ALL OF SEC 11 BLK 42, PSLS 
Survey PUBLIC SCHOOL LAND Block/Suffix 42 Section 13 Short Desc ALL OF SEC 13 BLK 42. PSLS 
Survey PUBLIC SCHOOL LAND BlockJSufflx 42 Section 15 Short Desc ALL OF SEC 15 BLK 42, PSLS 
Survey PUBLIC SCHOOL LAND Block/Suffix 42 Section 17 Short Desc ALL OF SEC 17, BLK 42, PSLS 

PAYMENT RENTAL 

LEASE NUMBER TX0011135-000 LEASE DATE: 3/4/2005 PROSPECT WILD HORSE 

RECORDED: BOOK 89 PAGE 393 ENTRY NUMBER. 59497 COUNTY/PARISH CULBERSON 

FOR CREDIT OF 

STATE 

.. . . . . . 
.. . 
• • • . . . . . . . .. .. 

• !I e • . . .... 
AMOUNT" o: .". 0 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN TX 78701 

Acct 
4TH YR DELAY RENTAL v 120000 

IMPORTANT 

The attached check Is tor Ille person(a) named above Please oate.11gn 
and return the attached receiplS on the day you receive It II directed to 
a bank, please depoa,t the amount to the credit to the person(,) named 
above and data, sign and return the receipt on the day you receive It If 
correspondence required, please make reference to lease number 

Date .Recetved ____________ --1 

Sign Here _____________ ----,1 

By -------------------1 
nue 

\ ~\ 
Subtotal 

1,280 00 
BANK SERVICE 
CHARGES 

0 00 
Grand Total 128000 
Check No. 42142 



••• • • • •• • 
• 

• •• • • • •• • 
• • • • • •••• 

• 
•••• • • •••• 
•• • • • • •••• 

9. 
Fi k No. ---Jl~0,..,'5::...tf-8.L.:e._..?'--..:.•'-----

RENTAL PAYMENT 
Da tc Fi lcJ: _..,a:u..1 ~2....:3uc{ V~9:z.... ____ _ 

Jerri' E. Patterson, Commissioner 

Rv-----'Qv=~------


