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woods Petroleum 
Land Management, Inc. 

July 12, 2005 

Mr. Roddy L. Harrison 
P.O. Box 1908 
Pecos, TX 79772 

CC: 
State of Texas General Land Office 
Drew Reid 
1700 North Congress Avenue 
Austin, Texas 78701 

PO Box 51194 
Midland, TX 79710-1194 

Re: Oil & Gas Lease Offer Culberson County 

Dear Sir: 

I am writing you to offer you a three-year paid up Oil & Gas Lease for $150 per acre 
and a 23% Royalty for all your Culberson County Mineral Classified Lands. Please let 
me know if you are willing to lease at the above terms. I can be reached at the above 
address or 432-413-57 43. 

The Mineral Classified Lands are as follows: 

/"'/ {pSD ~ lock 113 PSL Sections: 13,14,15,20,21,22,23,24,8,10,16, &19; 

, ?10-0 {)t/lU..- Block 114 PSL Sections: 12, 13,22,23,24; 

~ Block 111 PSL Sections 1,N2 of Section 4, N1/4 SEC 5 

~~
77
Jh'l 

~~(,)7-

~ '1~~_, 

Sincerely, 

~~ 
Bert Dorr 
Woods Petroleum 
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Hallwood Petroleum, LL 

TX GLO STATE OF TEXAS 
~. VOICE 

t,uMBEP. 

72605 

VENOOF 

TXGLO 

29386 
HALLWOOD HEII AREA 

Total: 

O SCOU',T 
TAKEN 

0.00 

$0.00 

Al,IOUl, i 
PA i) 

752,758.50 

$752,758.50 





GeneBI U"d Office 
Retlnqul1hrnen1 Act Leue Fonn 
Revl18d, September 1997 

~usttn, \!texas 

OIL AND GAS LEASE 

THIS AGREEMENT rs made and entered into this ,.2,._5 __ day of "'Ju,,.,ly.J..-_______ .20QL__ between the State of Texas, acting 

by and through ,ts agent, Harrison Trust. Roddy L. Hamson. Trustee 

of P o Box 1908 Pecos. TX 79772 
(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and ._H .... au:llwood~,.,._.,,E...,n.,.e....,rguy'-'l""l...,.L..,P....._ _______________ _ 

of 3710 Rawlins Street. Surtc 1 soo. Dallas. TX 75219 

(Give Permanent Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and In conslderatJon of the amounts staled below and of th covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the Slate of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
th sol and only purpose of prospecting and dolling for and producing oil and gas, laying pipe lines, bu11d1ng tanks, stonng 011 and bu11d1ng power 
stations. telephone hnes and other strudures thereon. to produce. save, take care of. treat and transport said products of the lease, the following lands 
situated in Culberson County County, State or Texas. to-wit 

Section 8 Block 113, PSL All Save and except that port10n of the Bexar Preemption Survey 199 lying within the boundrtes of Sect10n 8 

containing .,560:><.><..------ acres, more or less The bonus consideration paid for this lease IS as follows 

To the State of Texas Thirty Three Thousand Soc Hundred and nol100 

Dollars ($33.600.00 l 

To the owner of the soil Thirty Three Thousand Six Hundred and no/100 
Dollars ($33.600 00 l 

Total bonus conslderat10n Spcty-Seven Thousand Two Hundred Dollars and nol100 

Dollars (S67.200 00 l 

The total bonus conslderauon paid represents a bonus of .,.One=wH~u,,.,nd=redle!.~s~,xty~!,!Qol=la ... rs~Q:,cnd!>ol.!n,,.ol.._1..,00~---- ---------------

Dollars ($160 00 ) per acre, on .. 4 ... 20x.... ___ _ net acres 

2. TERM . SutJte<:t to the olher provisions 1n lhlS lease, lhtS lease shall be for a lerm of yea~ from 
lh1s dale (herein collod "pnmory I rm") and as long !hereafter as 011 and gas, or e1th r of lhem. IS produced in paying quantrt1es from said land As used 
in this lease. the term "produced ,n paying quantities· means that the reoe1pts from tho sale or other uthonzed commen::wl use of the substance(s) 
covered exceed out of pod(ot operational expenses for the six months last past 

.. . ... . . . • • • • • • . . . • . .. . • . . • . • • • .. . • • 
OC1'\nY 



J . DELA y RENTALS. If no well IS commenced on th leased premtSeS on or before one (1) year from thtS date. this lease shall terminate, 

unless on or before such anmversary dale Lessee shall pay or lender to the owner of the soil or to hlS aecht in the------- ------

------- --- ------- Bank. at . or its successors (which shall continue as the depository regardless of changes 1n the ownership of said land), the amount specified below. In add1t1on, 
Lessee shall pay or lender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a hke sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the pnv,lege of defemng the commencement of a well fo< 

one (1) year from said date Payments under this paragraph shall be In the following amounts 

To the owner of the soil .. PLEASE SEE ADDENDUM "A". THIS IS A PAID UP LEASE 
Dollars ($. _________ ___, 

To the State of Texas ---------------- ---------------
Dollars ($. _________ ___, 

Total Delay Rental --------------------------------
Dollars($. _________ ___, 

In a hke manner and upon hke payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of thlS lease, and may be delivered on or before the rental paying date If the bank designated in thlS paragraph (or Its sua:essor bank) should 
cease to exis suspend business, hquldale, fall 0< be succeeded by another bank, or for any reason fall Of refuse to accept rental, Lessee shall not be 
held In default for faUure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall dehver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

<1. PRODUCTION ROYAL TIES. Upon produdion of oil end/or gas, Lessee agrees lo pay 0< cause to be paid one-half (112) of the royalty 
provided for In this lease to the Commissioner of the General Land Office of the State of Texas. at Austin, Texas, and one-half (1/2) of such royalty to the 

owner of the soil 
(A) OIL. Royalty payable on oil, which is defined as 1nclud1ng all hydrocarbons produced in a liquid form at the mouth of the well and also as 

ail condensate, distillate, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equ1pm nt, as hereinafter provided, 
shall be 23% part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted pnce, plus premium. if any, offered or paid for 011, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and wh n run , or 3) the gross proceeds of the sale thereof, whichever tS the greater Lessee agr that before 
any gas produced from the leased premises is sold, used or processed in a plant, rt will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all hquld hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equ pment may be waived, 1n wnting, by the royalty owners upon 
such terms and conditions as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (1nclud1ng nared gas). which IS defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with resped to gas processed in a plant for 
the extraction of gasoline, hquld hydrocarbons or other products) shaN be 23% part of the gross production or the market value thereof, at the 
opbon of the owner of the sotl or the Commissioner of tho General Land Office, such value to be based on the highest market pnce paid or offered fo< 

gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer. whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenhert, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the lime of tesbng 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 23% part of the residue gas and the hquld hydrocarbons extraded or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee. whichever is tho 
greater, of the total plant produdion of liquid hydrocarbons attnbutable to the gas produced from this tease, provided that If hquld hydrocarbons are 
recovered from gas processed In a plant in which Lessee (or 1t.s parent, subsidiary or affiliate) owns an interest. then the percentage applicable to hquld 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party procesStng gas through such plant under a prooess1ng 
agreement negotiated at arm's length (or If there IS no such third party, the highest percent then being speafied ,n proc:esSlng agreements or contracts in 
the Industry), whichever is the greater The resped1ve royalties on residue gas and on hquld hydrocarbons shall be determined by 1) the highest mark t 
price paid or offered for any gas (or hquid hydrocarbons) of comparable quality 1n the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling pnce f'Or the respectrve grades of hquld hydrocarbons), whichever is the greater In no event. however, sh II 
the royalties payable under this paragraph be less than the royalbes which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufadured from gas (excepting hquld 
hydrocarbons) whether said gas be ·caslnghe d," "dry," or any other gas, by fractionating , bum1ng or any other processing shall be 23% part of 
the gross production or such products. or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month in which such product is 
produced, or 2) on the basis or the average gross sale price of each product for the same month in which such products are produced, whichever Is the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the expiration of the prmary term of this lease, rf th1S lease is ma1nta1ned by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided, otherw,se, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount. then tor the purposes of this 
paragraph, the delay rental amount shall be one JM18C.('$J 00),tlf acre • • • . . . . ... ·: : : . :. . . . . . 
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6. ROYAL TY IN KIND. Notwithstanding any other prov1s1on in this lease, at any t.me or from tme to trne, the owner or the soil or the 
Comm1ss1oner or the General Larld Office may, at the option or either, upon not less than suety (60) days nottee to the holder or the lease, require that the 
payment or any royalties accruing to such royalty owner under this lease be made in kind The owner or the soil's or the Comm1SS10ner or the General 
Land Office's nght to take ,ts royalty in kind shall not diminish or negate the owner or the soil's or the Comm1Ss10ner or the General Larld Office's rights 
or Lessee's obligations, whether express or mphed, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalt accruing under thlS lease (1oclud1ng those paid 1n kind) shall be without deductton for 
the cost of producing, galhenng, stonng, separating, treating, dehydrating, compressing, processing, transporting, and otherw1se making the oil, gas and 
other products hereund r ready ror sale or use Les.see agrees to compute and pay royalties on the gross value recerved, mdud1ng any reimbursements 

for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent lhJS lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision or this lease, and subject to the wntten consent of 
the owner of the soil and the Commissioner of th Gen ral Land Office, Lessee may recycle gas for gas lrft purposes on the leased premises a< for 
1n1ect1on into any 011 or gas producing formation underlying the leasoo premises after the hquld hydrocarbons contained in the gas have been removed, 
no roya lties shall be payable on the recycled gas until rt is produced and sold or used by Lessee ,n a manner which entitles the royalty owners to a 

royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. NI roya 
Austin, Texas, in the following manner 

not taken 1n kind shall be paid to the CoovmsslOller or the General Land Office at 

Payment or royalty on productJOn of otl and g shall be provided III the rules set forth 1n the Texas ReglSler Rules currently provide that royalty on 011 
,s due and must be recerved in the General Land Office on or before the 5th day or the second month succeeding the month or produdJOn, and royalty 
on gas is due and m ust be recerved in the General Land Office on or before the 15th day of the second month succeedmg the month or production. 
accompanied by the affidavit of the owner, manager or other authonz.ed agent, comp6eted in the form and manner prescnbed by the General Land Office 
and showing the gross amount and dlSf)()SltJon of all o• nd gas produoed and the market value or the od and gas, together With a copy or all documents, 
records a< reports confirming the gross produd:IOn, dJSposrbon and mari<et value 1nclud1ng gas meter readings, p1pehne receipts, gas hoe receipts arid 
other chedcs or memO<llnda of mount produced nd put into pcpel, • ranks, or pools nd g l.nes or gas storage, and any other reports or recoros 
which the General Land Office may requite to verrfy the gross product:ton, disposrtJon and market value In all cases the authonty of a manager or agent 
to ad for the Lessee hereln must be filed III the General Land Office Each royalty payment shall be accompanied by a ched< stub, schedule, summary 
or other remittance advlCe showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or berore thirty (30) days after the roy lty payment was due, then Lessee OONeS a penalty or 5% on the royalty or $25 00, wtuchever IS 

greater A royalty payment which rs over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever rs greater In addlbon 
lo a penalty, royalties shall accrue 111terest at a rate of 12% per year; such ,nt. rest w.U beg111 to accrue when the royalty IS socty (60) days overdue 
Affidavits and supporllng documents which are not filed when due shall incur a penalty 1n an amount set by the General Land Offtee adm1mstratrve rule 
which is effect:JVe on the date when the affidavits or supporting dOCU1'lefltS were due The Lessee shaM bear aM responswi61ty for paying or causang 
royalties to be paid as prescnbed by the due date provided ho<ein P ymont of the dehnqueocy penalty shal in no way operate to prohibit the State's 
nght of forfetlure as provided by law nor ad to postpone the date on which roya were ongmaUy due The above penalty prov1Sions shall not apply in 
cases of title dcspute as to the State's portJOn of the royalty or to that portJOn of the royalty ,n dcspute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shaM annua»y furnish the CommlssK>ner or the General Land Office 
with ,ts best possible est.mate or oil and gas reserves undertying this lease or allocable to thlS lease and shall rumish said Commcsslone< with COpteS or 
aM coot:racts under which gas is sold or processed and JI subsequent agreements and amendments to such contracts Within thirty (30) days after 
entenng mto a< making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Qff,ce un othelWISe authonzed by Lessee All othe< contracts and records pertawvng to the productJon, 
transportation, sale and marketJng or the Otl and gas produced on said premises, including the boolcs and accoonts, rece1l)ts and dlSCharges of aM wetls, 
tanks, pools, meters, and p,pelmes shall at all trnes be subject to ITTSped:JOn and exam,natJOO by the CommtSSioner or the General Land Office. the 
Attorney General, the Governor, or the representatrve of any of them 

(B) PERMITS, ORJWNG RECORDS. Wrtten notice of all operaoons on this lease shall be soomited to lhe Cornmcss,ooer or the General 
Land Office by Lessee or operator frve (5) days before spud date, workover, re-entry, temporary abandonment a< plug and abandonment of any well or 
weUs Such wntten notioe to the General Land Office shall include copies of Railroad Corrvmssion forms for apphcation to dnll Cop or well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed Wlth the Texas Railroad Commission All 
apphcabons, pe,mrts, reports or other fihngs that reference this lease or any spoofic weU on the leased prem«SeS and that are SlbTlltted to the Texas 
Railroad Commission or any other governmental agency shall include the word ·state· ,n the tJtle Addoonally, m aax>f'dance wrth Railroad CommlSSIOfl 
rules, any SIQlla96 on the leased premises for the purpose of identdyl.ng wells, tank battenes or other assooated mprovements to the land must atso 
mdude the wool "State • Lessee shall supply the General Land Office With any records, memoranda. accounts, reports, cut:IJngs and cores, or other 
1nfonnall0n relattve to the operatJon of the above-OeSCnbed premises, which may be requested by the General Land Office. 111 addlbon lo those heresl 
expressly provided for Lessee shall have an electncal and/or radJOadrvty survey made on the bofe-hole secb<>n, from the base of the surface cas,ng to 
the total depth of wen. of all -..ells dnlled on the above ~ premtSeS and shall transmit a true copy of the log of each survey on each well to the 
General L.arld Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty wh never reports, documents or other matenals are not filed in the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adm1n1stratrve rule whtch is effectrve on the date when the matenals were due ,n 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pm,ary te,m hereor and pno< lo discovery and 
production or 011 or gas on Stud land, Lessee should dnll a dry hole or holes thereon. or rf dunng the pnmary te,m hereor and after the discovery and 
actual product:ion or 011 0< gas from the leased premises such production thereof should cease from any cause, this lease shall not tenninate If on or 
before the exp1rat1on or socty (60) days from date or completJOn or said dry hole or cessallOn or productJOn Lessee commences additional dnlllng or 
reworking operalJOns thereon, or pays or lenders the next annual delay rental in the same manner as provided 1n this lease If, dunng the last year of the 
primary le,m or wrthin sixty (60) days pnor thereto. a dry hole be compleloo and abandonoo, or the produd:IOn or 0tl or gas should cease for any cause, 
Lessee's nghts shal remain in M force and effect wllhout further operabons unbl the exp1rat10n of the pm,ary te,m, and rf Lessee has not resumed 
production In paying quantrtJes at the exp1ral10n or the pnmary te,m, Les~ may maintain this lease by conducting addltJOnal dnlfing or reworking . . . . . . . : . : : . . . . . . . . . . . . . . . . .. . . 
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operations pursuant to Paragraph 13. using the exp1ratJon of the pnmary term as the date of cessatJon of production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be compl ted as a shut-in 011 or gas well within the pnmary term hereof. Lessee may 
resume payment of the annual rental ,n the same manner as provided herein on or before the rental paying date folloWlng the expiration of sixty (60) 
days from the date of completion of such shut-in 011 or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the 
expiration of the pnmary term or any time thereafter a shut-in 011 or gas well IS located on the leased premises, payments may be made 1n accordance 

with the shut-in prov1s1ons hereof 

12.. ORIWNG AHO REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, nerther oil nor gas IS being 
produced on said land, but Lessee ,s then engaged in dnlhng or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for dnll1ng or reworking of any additional wells are prosecuted in good faith and in wooonanhke manner Without intemipiJons totaling more 
than suety (60) days dunng any one such operatJOn, and rf they result in the produdt0n of 011 and/or gas. so long thereafter as 0tl and/or gas 1s produced 
In paying quantlttes from said land, or payment of shut-m 011 or gas well royalties or compensatory royalttes is made as provided in thrs lease 

13. CESSATION, ORIW NG, ANO REWORKING. If, • fter the exptrnboo of the pm,ary tern,, productJon of od or gas from the ased 
premises, after once obtained, should cease from any cause, this lease shall riot terminate rf Lessee commences additional dnlllng or rewonung 
operatt0ns wrth11 socty (60) days after such cessation. and this lease shall remain 1n full force and effect for so long as such operal10ns continue 1n good 
faith and 1n worlunanhke manner Without 1nterrupbons totaling more than Sixty (60) days If such dnllmg or reworking operations result In the production 
of 011 or gas, the lease shall rema_.,, in full force and effect for so long as 0tl or g is produced from the ased premises in paying quanbbes or payment 
of shut-in 0tl or gas well royalties or payment of compensatory royalties is made as proVlded herein or as provided by law If the dnllng or rewonung 
operations result 1n the complebon of a weU as a dry ho , the ase will not terminate rf the Lessee commences addltlonal dnlhng or reworking 
operatlOlls Wlth11 socty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues dnlhng or 
reworking operaboos 111 good faith and ,n a woricmanlir.e manner without intem.,poons totaling more than socty (60) days Lessee shaU g,ve wntten noboo 

to the General Land Office Within thirty (30) days of any cessatJon of production 

14. SHUT 4.N ROY AL TIES. For JXJrposes of this paragraph, -.....e1r me.ins any wen that has been 3SS1Qned a weU number by the state agency 
having JunsdlCtton over the product10n of 0tl and gas If, at any tme after the exptrabon of the pnmary term of a lease thaL unbl being shut in, was being 
ma1nta1ned in force arid effect, a well capable of producing otl or gas in paytng quantroes is located on the leased premises, but Oii or gas is not being 
produced for lack of surt.able productJon faoht.tes or lack of a sullab market, then Lessee may pay as a shut·m 0tl or g royalty on amount equal to 
double the arviual rental provided in the . but not less than S 1,200 a year for e.ach weU capable of produong Ott or gas in paying quantrbes If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the JXJrposes of this paragraph, the delay rental amount shall be one dollar 
(SI 00) per acrn To be effective. each iniual shut-¥1 0tl or gas royalty must be paid on o< before (1) the experatJon or the pm,ary term, (2) 60 days ater 
the Lessee ceases lo produce oil or gas from the leased prermses, or (3) 60 days after Lessee ~letes a dnlhng or fe'#Ork:Jng operabon 111 aocordance 
Wllh the lease prOVISIOflS, wtYCheve< date is latesl Such payment sha.l be made on&-half (1/2) to the CoovncsslOOOr of the General Land Office and one­
hatr (1/2) to the owner of the SOii If the shut..n 011 or gas royalty is paid, the ase shall be considered to be a produc,ng lease and the payment shall 
extend the term of the lease for a penod of 008 year from the end of the prmary l8ffll, or from the Int day o( the month followtng the month in which 
production ceased, and, after that. rf rio surt.able produdlon faohties or su,tnble market for the Oii or gas exJSts, Lessee may exterid the lease for four 
more successive penods of one (1) year by paymg the same amount each year on or before the expiration of each shut-111 year 

15. COMPENSATORY ROYALTIES. If, dunng the penod the IS kept in effect by payment d the shut n Oii or gas~. Oii or gas IS 

sold and delivered in paying quantrbes from a well located wrthrn one thousarid ( 1,000) feet a( the leased prermses and completed 111 the same produong 
reservoir. or in any case in wtuch drainage is occumng, the nght to coobnue to ma1ntam lhe lease by paying the shut-in Oii or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four rriore 
success~ years by Lessee paying compensatory royalty at the royalty rate provided in the tease a( the market value a( producoon from the weM caUSSlQ 
the drainage or which rs completed 1n the s me producing reservoir and wrthlfl one thousand (1,000) feet o( the leased promtSeS Tne compensatory 
royaty is to be paid monthly, on&-half (1/2) to the CommlSSlOnef of the General Land Office and one-half (1/2) to the owner of the SOii, beginning on or 
before the last day of the month following the month 111 which the Oii or gas IS produced from the well cauSJng the dra nage or that IS completed 111 the 
same producing reserv0tr arid localed Within 008 lhousarid (1,000) feet o( the leased premises. If the compensatory royalty paid 11 any 12-month peood 
is an amount less than the annual shut n Oii Of gas royalty, Lessee shall pay an amount equal to the difference Within th1.rty (30) days from the end of the 
12-month penod Compensatory roya~ payments which are not trnely paid Wiii oocrue penalty and 1r1terest ,n accordance wrth Paragraph 9 of this 
lease None o( these provisions IIWI relieve Lessee of the obligation of reasonable development nor the obhgatlOll to dnll offset wells as provided in 
Texas Natural Resources Code 52.173, however, at the determinatJoo o( tho Com,nss,oner, and Wllh the Convn~r's wnUen approval, the payment 
of compensatory royalttes can satJsfy the obhgalton to dnll offset wells 

16, RETAANED ACRE.AG Notwrthstand1ng any provtSIOfl of this lo the contrary, after a well producing or capable of producing 011 or 
gas has been completed on the leased premises. Lessee shall exercise the d1hgence of a reasonably prudent operator In dnlhng such additional well or 
we lls as may be reasonably necessary for the proper development of the leased premises and 1n marketing the productiOn thereon 

(A) VERTICAL In the event this tease is in force arid effect two (2) y rs after the exp4ration dat of the primary or extended term rt shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantlttes and 320 acres 
surrounding each gas well capable of producing 111 paying quanltleS (1ndud1ng a shut-in Oii or gas well as provided 111 Paragraph 14 hereof). or a weM 
upon which Lessee Is then engaged in continuous dnlling or reworking operations, or (2) the number of acres Included 111 a producing pooled unrt 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number or acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulatJons of the Railroad Commission of Texas. or any successor 
agency, or other governmental authonty having junsdic:tJoo If at any tJme aft.et the ffectrve date of the partial l rminabon PfOYISIOrlS hereof, the 
applicable field rules are changed or the well or wells located thereon are redass1fied so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all aaeage not thereafter allocated to said well or wells for product10n purposes 
Notwrthstandiog the termmabon of lhi.s lease as to a porllOO of the lands covered hereby, Lessee shaN nevertheless continue to have the nght of ingress 
to and egress from the lands slJII subted to this lease for all purposes descnbed "' Paragraph 1 hereof, togc:the< With easements and nghls-of-way to,­
ex1sting roads. existing pipehnes and other eXls!Jng facilities on. over and ocross a ll the lands descrbed 111 Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathenng or transportalK>n of 0tl, gas and other mtnerals produced from the retained lands 
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(B) HORIZONTAL. In the event this lease 1s in force and effect two (2) years after the exp1ro!Jon dale of the prmary or extended lonn rt shall 
further tenninate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths") in each well localed on acreage retained 1n 
Paragraph 16 (A) above, unless on 0< before two (2) years after the pnmary or extended lenn Les.see pays an amount equal lo on&-half (1/2) of the 
bonus onginally paid as consideration for this lease (as speofied on page 1 hereof) If such amount IS paid, this lease shall be in force and effect as to 
such deeper depths, and said tenninallon shall be delayed fO< an adcht,onal period of two (2) years and so long thereafter as 0tl or gas is produced 1r1 

paying quantrlles from such deeper depths covered by this lease 

(C) IDENTIFICATION ANO FILING. The surface acreage retained hereunder as lo each well shall, as nearly as practical, be 1n the fonn of a 
square With the well located in the center thereof. or such other shape as may be approved by the Commissioner of the General Land Office Within 
thirty (30) days after partial tenninat,on of thcs lease as provided heretn, Lessee shall execute and record a re ase Of re asos containing a saustadOfY 
legal descnptlon of the acreage and/or depths not retained hereunder The recorded release, or a certrfied copy of same, shall bo filed 1n the General 
Land Office, accompanied by the fwng fee prescnbed by the General Land Office rules 1n effect oo the date the release cs filed If Les.see fails or refuses 
to execute and record such release or releases wrth1n ninety (90) days after being requested lo do so by the General Land Office, then the 
Comm1SS100er at hes sole discretion may designate by wnttcn instrument the acreage and/0< depths to be ~ hereonder and record such 
instrument at Lessee's expense in the county or counties where the lease ,s localed and in the off1C1al records of the General Land Office and such 
des,gnabon shall bo b1nd1ng upon lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, 0< to be paid, under th.IS lease shall relieve Lessee of his obllgat>oo 
to protect the on and gas under the above-<lescnbed land from being drained Lessee, sublessee, recerver 0< other agent in control of the leased 
proouses shall dnll as many wells as the facts may Justify and shall use appropnat means nd doll to a depth necessary to prevent undue drainage of 
Otl and gas from the leased premises In addrllon, ff oil and/or gas should be produced in commercial quanlrtteS Within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drawlOd by product>on ol o~ 0< gas, the Lessee. soblessee, ~r 0< other agent ., control ol lhe 
leased premtSeS shall 1n good faith begin the dnlhng of a well or wells upon the leased premises Wlthm 100 days after the dralllllQ well or wells 0< the 
well or wells comp6eted Within 1,000 lieet of the leased premises start produang in corrmeroal quantties and shall prosecute such dnlhng With diligence 
Fa.,re lo satisfy the statuCOfY offset obligation may subject this lease and the owner of the SOtfs agency nghts to forfeiture Only upon the delenn1nation 
of lhe Commiss,one< of the General Land Office and With hes wntten approval may the payment ol compeosato,y royalty under applicable statllOfY 
parameters sabsfy the obligat,on to dnll an offset well or wells required under thlS paragraph 

11. FORCE IIAJEURE If, after a good faith effort. Lessee is prevented from complylO!] With any express or mphed covenant of lhlS lease, 
from condud.Jng dnlllng operat,ons oo the leased premises, or from producing 011 or gas from the sod premises by reason of war, rebolhon, nots, 
slnkes, acts of God, or any valid O<der, rule or regulat,on of goverrvncnt authonty, then ...,.. so prewnted. Lessee's oblwgaooo lo comply With such 
covenant shall be suspended and Lessee shall not be ~able fO< damages for failure lo comply With $UCh covenants; addtbooaly, this lease shal bo 
exliended wtwe Lessee cs ~ . by any such cause, from condoctlng dolling and reworiling operat:10ns or from producing otl or gas from the leased 
premises ~r. nothing 1r1 this paragraph shall suspend the payment of delay rentals 1n order to momta1n this lease 1n effect dunng the pnmary tenn 

in the absence of such driNing or reworlung operations or produd10n of oil or gas 

19. W ARRANTY CLAUSE. The owoer of the sotl warrants and agr to de~ ldle to the leased premises If the OIN!ler of the soil defaults 
1n payments OONed on the leased premises. then Lessee may redeem the nghts of the owner of the soil 1n the leased premises by paying any mortgage, 
taxes or other hens on the leased premises If Les.see makes payments on behalf of the owner of the SOii under this paragraph, Lessee may recover the 
cost of th se payments from the rental ond roya duo the owner of the SOtl 

20_ (A) PROPORTIONATE REOUCTIOH CLAUSE. If the owner of the SOii than the enllre undf\llded surface estate 1n the above 
descnbed land, whether or not Lessee's interest is specrfied herein, then the royallles nd rental heretn provided lo be paid to the owner of the sod shall 
bo paid to hm 111 the proport,on wt11ch htS 111terest bears to the enllre undr.nded sutfaoe estate a.nd the royaloos and rental hefM'I J)f'OVlded to be pad ID 
the Comm1SS1011er of the General Land Office of the State of Texas sh W be like,,,nse proporbooateJy reduced ~r. before Les.see adJusts the 
royalty or rental due to the Commissolcr of the General La.nd Office, Les.see or tus a\Ahonzed reprosentabve must subrmt to lhe CommisslOOer of the 
General Land Office a wntten stae'nent wtuch explains the dtSCrepancy n lhe 1nlerest purponedly leased under thlS lease and the actual interest 
owned by the owner of the SOIL The CommlSSIOOef of the General Land Office shall be pad the value al the whole prodocbon allocable lo any undMded 
interest not covered by a lease, less the proporoonate dellelopmeol and produc:tJoo cost alocab6e lo such undMded llterest ~ . in no event shall 
the ~r of the General land Office rocetve as a royalty oo tho gross produdJoo a~ lo the undfVlded interest not leased an amount less 
than the value of one-coo nth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng tho prwnary tcnn, a pc)(bon al the land CCMl(od by this lease IS nduded WlttW'l lhe boondanes 
or a pooled unit that has boon approved by tho School land Board and the owoer of the sOtl in accordance with Natural Resources Code Secbons 
52.151-52.154, Of rf, ~ any tme after the experatJon of the prmary lem'I or the extended tcnn, this lease covers a lesser ntnlber of acres than the total 
amount described hereto, payments that aro made oo a por aero basis horounder &ha• be reduced according to lhe number of acres pooled, released, 
surrendered, or othe<wise severed. so that payments ootcrm,nod on a per aae baSIS uncle< the terms of lhcs lease dumg the p,wna,y lenn shall be 
calculated based upon the n001ber of acres outside the boundaries or a pooled unit. <><, rf aft.er the exp1ration of the prrnary te,rn, ttle rvnt>er of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the nghl to use waler produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soll, provided, however, Lessee shall not use potable water or water surtable for IIVestock or imgat,on purposes 
for waterflood operations W1thout the pnor consent of the owner of the soll 

22. AUTHORIZED DAMAGES. Lessee shaN pay tho owner of the SOii ror damages caused by rt.s operations to all personal property, 

improvements, hvestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury rts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premises wrthout 
the written consent of the owner of the soil 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
hmitlng the foregoing , polluhon of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
faCllrueS sufficient to prevent sp~lage. seepage or ground waler contam1nallon In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvale properties Lessee shall build and 
mainta in fences around itS slush, sump, and drainage prts and tank balienes so as lo prated livestock agmnst loss, damage or 1~ury, and upon 
completion or abandonment of any well or wells, lessee shall fill and level all slush prts and cellars and completely clean up the dnlhng site of all rubbish 
thereon. Lessee shall, wtule conducting operat:Jons on the leased premises, keep said premises free of all rubbtSh, cans, bottles, paper cups or garbage, 
and upon completion of operations shaN restore the surface or the land to as near its onginal condition and contours as is practcable Tanks and 

equipment w,11 be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subfe<:t to lrntatt<>OS 1n thlS paragraph, Lessee shaH have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, 1nclud1ng the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
tem11nalion of this lease unless the owner of the soil grants Lessee an extension of this 120-day pencxt However, Lessee may not remove cas,ng from 
any well capable of producing 0 11 and gas 1n paying quantitleS. Addit:ooally, Lessee may not draw and remove caS1ng unbl after thirty (30) days writlen 
notice to the Comm~r of the General Land Office and to the owner of the soil The owner of the sod shal become the owner o f any machinery, 

fixtures. or casing whlCh are not trnely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the cood~ contained 111 this paragraph and Paragraph 29 of this lease, the nghts and est3*es d either" 
party to this lease may be assigned, in whole or in part, and the pro~ of this lease shall extend lo and be binding upon their heirs, devisees, legal 
representatives. successors and SSS9l5· However, a change or dMslon 111 ownership of the land, rema.ls, or royaltles w,11 not enlarge the obh9at10ns of 
Lessee, dminish the rights, priYieges and estates of Lessee, mpaif the effedNeness of any payment made by lessee or mpair the efl'ectrveneu of any 
act performed by Lessee And no change or division in ownership of the land, rentals. OI royalbes shall bn:t Lessee iOI any purpose unbl ltWty (30) dll,s 
after the owner of the soil (or his heirs, devisees, legal representatives 019SS1Qns) furnishes the Lessee With sab5factOfy wnttien ewtence of the change 
Ill owne<Ship, induding the ong.\81 recorded munments d tile (<>< a cerofied copy ex such C>Oglllal} when the ownerstup changed because of a 
oooveyaoce. A ~ °' partial assignmeot of this lease shall, to the extent of the lrlterest assqied, relteve and discharge Lessee of all subsequent 
obhgations under Uus lease. If this lease is assigned Ill is eotirety as to or,ky part d the acreage, the ngnt and option lo pay rent.m shall be ....,.o,mled 
as betv.<een the several owners ratably, according to the area ex each. and failure by one°' mored them to pay his share of the rental shal not aAIK:t 
this lease on the pa,t of the land upon which pro tab rentMs am tmdy paid °' lendef'ed; howeve<, ~ the assignor °' ass,gnee does not file a oertrfied 
copy of such auig,111enl in the Genef'al land Office before the next rental paytng date , the entire lease shaN terminate for failure to pa,y the entire rental 
due under Paragraph 3 Every assignee shaN succeed to aM nghts and be suqed to al ot>lig,*>IIS. lirab#les, and peoalbes a.ed to the 5a..e by lbe 

original lessee or any prior assignee ex the lease, includlog any llabllibes to the State for unpaid royalhes. 

(Bt ASS4CtcCJfT UllfTATION. ~ any pr(MSC)(l 11 Paragraph 27(a). rf the owner of the soil acquires this lease rn whole or 1n 
part by assigrmenl wilhool the priof wriben approval of the CommisstOOer of the General Land Office. this lease IS void as ex the trne or auignment and 
the agency J)OWef' of the owne< may be forfeited by the ~IOllef". An ass,grrnent 'Mil be treated as I ~ were made to the <MJlef of the soil if the 

assignee is 
(1) a nominee d the owner of the soil, 
(2) a corporation or subsidiary 1n which the owner of the 5041 IS a pnnopal stockholder or IS an employee of such a corporallon or subsidiary, 
(3) a partnership 111 which the owner of the soil is a partner or is an employee of such a pattnershlp, 
(4) a pnncipal stockholder or employee of the corporat,on which is the owner of the soil. 
(5) a partne< or employee in a partnership which is the owner of the soil. 
(6) a fiduciary for the owner of the soil, including but not lirmted Lo a guard1an. trustee. executor. adm1n1strator. receiver. or conservator for the 

owner of the so, : or 
(7) a family member of the owner of the sol! or related lo the owner of the soil by mamage, blood, or adoption 

21. REI..EASES. Under the condtions contained in this paragraph and Paragraph 29, Lessee may at any lme execute and deliver to the 
owner of the soil and ptaoe ex record a release or releases covenng any poruon or portoos of the leased premises, and thereby surrender this lease as 
to such portion or portlons. and be relieved of all subsequent~ as lo acreage smendefed. If any pan of this lease is properly ~ldeled, lbe 
delay rental due under this lease shall be reduced by the proportJOO that the surrendered acreage bears lo the acreage whech was COYel'ed by thlS lease 
mmed&at:ely poor to such surrender, however, such release Wiii not rei.eve Lessee of any liab1hbes which may have accnied under this lease poor lo the 

surrender of such acreage 

29. FILING OF ASSIGNMENTS AHO R.El.EASES. If aM OI any part d this lease IS ass.gned 01 rdeased, soch assqwnent ex re6ea5e must be 

recorded in the county where lhe land IS situated, and the reoo,ded instrument, or a copy of the reoo,ded instrument cerufied by the County C.aerit d the 
county Ill which lhe inslnlllef1t ,s recorded, must be li6ed ., the General Land Office wctwi 90 days of the last execution date accompanied by the 
presc,i>ed filing Jee If any soch assignment is not so fied. the nghts aoqulf'Od under this lease shall be subject to forfeiture at the option of the 

Commissioner ex the General Land Office 

30. DISCLOSURE CLAUSE. AU provislOns peftall'llllQ to the lease of the above-oescnbed land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the nghts and duhes of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained 1n this lease render this lease 1nvalld 

31. FIDUCIARY DUTY. The owner of the so~ owes the Slate a fiduoary duty and must fully dlSdose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil connict with those or the Stale, the owner of the soil IS obhgated lo put the State's 

Interests before his personal interests 

32. FORFEITURE. If l essee shall fail or refuse to make the payment of any sum within thirty days after rt becomes due, or rf Lessee or an 
authonzed agent should knowmgly make any false return or false report concerning production or dnlhng, or tf Lessee shall fail or refuse to dnll any 
offset well or wells 1n good faith as required by law and the rules arid regulat:Jons adopted by the Commiss,oner of the General land Office, or if LessM 
should fail to file reports In the manner required by law or fail to comply With rules and regulat10ns promulgated by the Geoerol Land Office, the School 
Land Board, Of' lhe R.allroad Cormilss«>n, or , Lessee should refuse the proper authofty access to the recoros pertaining lo operat:Jons, or rf Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or kllOWlngly fail or refuse to furnish the General 

Land Office a correct log of any weN. or rt Lessee shall knowlnQ'1 violate any o(.lhe malenal proYisions of this lease.°', this lease is assqied and._ 
assignment is not filed 1n the General Land ~ ai •lllQu,re& by law, ~ rtlhts acquired under this lease shall be sut,;e,ct to forletrure by the . . . . . . ·:::. :. . . . . . . . . 
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Commissioner. and he shall forfort same when suffiClontty informed of the facts which authonze a forforture, and when forfeited the area shall again be 
sub1ect to lease under tho terms of the Relinquishment Act H0""8ver, nothing herein shall be construed as waiving the automatic termlnalton of this 
lease by operaoon of law or by reason of any speoal lrniall<>n ansing hereunder Forfertures may be set aside and this lease and au nghls thereunder 
reinstated before the nghts of another intervene upon sabsfactory evidence to the Comm1ss10ner of the General Land Office of future compliance wrth 
the provisions of the law and of thtS lease and the rules and rogulallOlls that may be adopted relative hereto 

33. LIEN. In accordance With Texas Natural Resources C-Ode 52.136, the State shalt have a first hen upon all od and gas produc.ed from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
thlS lease. Lessee grants the State. 1n addrbon to the hen provided by Texas Narural R.esour'OOS C-Ode 52. 136 a.nd any othe.r appll(:ablte stilltul.ofy lien, an 
express contractual hen on and sea.mty interest in all leased minerals 1n and extracted from the leased premises, au proceeds wtuch m ay accrue to 
Lessee from the sale ol such leased rT\lflefcMS. whethe< such proceeds are held by Lessee 0< by a thwtl party, and all focrures on and rnprovements to the 
leased premcses used in connecoon With the producoon °' proces51ng of such leased mll'lerals in order to secure the payment ol all royalties or other 
amounts due or to become due under this lease and to secure pa)fflent ol any damages or loss that Lesso, may ~ by reason ol Lessee's bleach ol 
any covenant or condruon of thlS lease. whether express 0< rnplted This lien and securty nterest may be foreclosed With °' without court prooee<WlgS in 

the ma,ine,- p,OWlded in the r & 1. Chaf> 9 ol the Texas BusAness and Con-me.roe Code Lessee agrees that the ConvnisSIOOe( may require Lessee to 
e:xecuie and recotd such anstnments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there 
are no pl'I()( or~' hens ansing from and relamg to Lessee's adMbeS upon the~ property Ol lrom l.e55ee's acqi-seon ol bl !ail!l!I.. 
Should the CommtSSioner at any trne determine that this representabon cs not true, then the Corrrn1Ss,oner may dedate thcs lease foneiled as prowlded 

herein 

3-4. POOLING. Lessee 1s hereby granted the nght to pool or urwz.e the royaJky interest of the owner of the soil under this lease 'Mttl any other 
leasehold or mineral interest for the exploral10n, development and producoon of Oii or gas or either ol them upon the same tem,s as shall be ~ 
by the School Land 8oafd and the~ ol the General Land Office for the pooling or unm:ing of the interest of the State under this lease 
pursuant to Texas N.atural R~ Code 52.151-52 154 The owner of the SOtl agrees that the nduslOO or this proVISIOO Ill th1S lease satisfies the 

execution requirements statod ,n Texas Natural Resources Code 52 152 

35.. INOEIINITY. Lessee hereby reteases and dlschal'ges the Slate of Texas and the owner or the SOtl, their officers, employees, partners, 
agents, contractors. subcontractoos, guests, tn~ees. and their respective suooessors and assigns. of and from all and any 3dlons and causes of ectlon 
of eve.ry nature, 0< othe< harm, 1nduding env.-onmental ha.rm, for which recove,y ol damages IS soo,gt(. indudlng, b4.t not ~ lo, al losses and 
expenses which are caused by the actMbes of Lessee, rts officers, employoos, and agents anslng out ol, 11Cldent9l to. or resuling from. the QJ>efallons 
ol orb Lessee on the ~ piemases hereundef, or that may anse oot ol or be OCC3SIOfled by Lessee's broach ol any of the terms or provislOns of lh&S 
Agreement. or by any other ,iegigeot or stndty liab6e act or omlSStOn ol Lessee Further, Lessee hereby agrees to be hable for, exonerate, indemnify, 
defend and hold hannle:$s the Stae ol Texas and tho owner ol the SOii. ttie.- officers.. en.,_,,ees and agents. ~ sacoessors or asst1Qi11S, ..--, 

and all claims, liabilities, losses. damages. actions, personal tnfU'Y (including dealtt). costs and ~ . or othef" harm b wnid1 ~ ol damages 
is sought. ~ any lheoly induding k>lt.. contract. or suid llabWy, indudlng ..iomeys' ~ and other legal expenses, ndu<hng those related lo 
enwiio,111e1118' hazards, on the leased premises or in any wc,y ret3tled to Lessee's ta.,re to comply With any and all environmental laws, those anslng 
from or., any way related lo Lessee's operabons or any other ol Lessee's adMAles on the le-s p,e,, es. those a,-.g lrom i..es-e·s 111e ol lie 
surface ol lhe leased premises, and those that may anse out ol or be occasioned by LeAiee's bl--=tt ol wry ol the terms or ~ · ol hi Agie&1WM 
or ...,., <*ler act or onmM>n ol Lessee, tts dlreaors. officefs, erTIP'c)yees. pa,tners. agents. oonlJ'actofs. ~oos. guests, invtees, and thew 
,espec:MOe pcceao,s and assv- Eacn assagi- ol thlS Agleemeot. "'an ...-est thereon, agrees lo be kable for. exonerate. indemnify, defend and 
hold ham1'ess the Stale ol Texas and the «-lef ol the sot. ~ olicers. en tpOyeeS, and..,. in the s.. .......- PftMdBd ..,_ • uw..... _. 
the actNlbeS ol Lessee, Its offic:ers, erTIP'<>~. and agents as descri>ed abcMs.. EXCB"T AS OTIUSUISE OJ ..a:s:sLY l...mlDB> t-=--. M..L OF 
TIE W BiAITY OIII IG&TIOIIS ~ UAm..Jl1ES '1SPM-0 UNDBt TIE TEW OF na AGIIEDENT SHALL BE WfTHOUT UIIITS AHO 
wmtOUT l"IEGHW> 10 TIE CAUSE OR CAUSES nteasOF fEXCI IID9IG fl'll6.EXIS'TNi CONDfflOMS), S'TRICT UABUTY, OR THE 
NEGUGENCE OF MY PlllffY OR PARTES ,-a •mere TIE IIIElil ll6EM:E OF TIE = au ED PMTY). wtEfM:R SUClf IIIElil ~ 
BE SOl£. JOefT, CONCtHEfT, ACTIVE. OR PASSIVE 

... a,.; a c NTAL HAZNtDS ~ .... - the ....,,. dllllg,ee ol (39 and .. Sf T . ..... sa'eguards lo prevent cootanwlcltlOO or 
~ ol-, eazi:uwwal ~ i:ldudirlg IOI. ..t.oe Wiiiers, ~ . ... ,cimeia • .-1d surface or Plb5urfaoe strata. ambeent air°' any 
other enwumenta medun in. on.. or Wider, lhe lemeci .- • by-,--.. JI #trt. • · ~ _...mt-.. • .__. k»--
the leased f)lel i l4iCS aryY ast.eslc» contM•ig n.-. ... fJ)lfA. • rm. Dlic ........ Of ...... CW M J 1 9 I - .,....,__ ....... Ml h ......... 
............ r a t w <-.. - ........._ Se:Wanoe. • dl:lilled • lhe CcM,e: t e fawi,o .. ,..ul Resf)olme. ~ and l.Jablhtty Ad 
(CERCl.A). 42 U. S..C. Sec*- 9'!01. et~). OI n.: ...._cw Wider-, tedeta. ~ . or toca, '- or ""9'J9ilhon ("Hazal'dous ~ 1. except 
OrdtnafY products OOtNI__, llled • 00t==-*= ... oil wl glllS ,• WM.... 4 s4it ........ ill ...... _ .... ... 
LESSEFS Y90LAT10N OF TIE FOREGCWi NIOI- IIOlii StW.J.. CONS1llUIE A IMTBIIM. IIIIEAClt ,,_, DEFMLT ..-, .... _., 
l.Elllf£ ~ * Y, NDU> tVlTT f'M Mm m:H:M> TIE STATE OF 1'EW ,,_, ntE OMER OF 1lE SOIL FROm AMID AGAaNST 
Nff a·-. DMIUGFS, •IIJ NI'S, PENM...TIES, UMmnlES, AMD COSTS f2111C1 IKWIG "61'90PMBI E Al tCNErS' FEES AMO COURT 
COSTS) CAUSED BY OR ARIS*G OUT OF 11) A VIOl.ATPON OF 1lE FOAeil09IG ........,... OR Pl TIE ,,... M M:E. NCI EMF. Gii 
DISPOSAL OF AHY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT TIE LEASED f Ni 5 DIA G • FSVPS ~ Oii 
COIIMJL OF TtE L£AIB> PW S lf'StEE StW.J.. a.EM UP, REmlM:.. ...att ,,,., REPMR MY SOL OR GAOUND WATER 
COITMmlATIDII ,,_, DMIAGE CAUSED BY TIE t NCSIM:E OR NCI EASE OF Nff HAZNIDOUS IIATERIALS N, ON, UNDER. OR ABOUT 
THE l.E4SB> I Ni FT DJS ii I ESWf'S OCCUPMICT OF TIE l..EA9B> ,- W • QW\WtlllCE 91lt ntE -=Q- SS CF 
APPUCA8l..E Ullf. TI95 sme IICATIOII ,,_, ASP_..IIOlii StW.J.. M'ft.Y, IIIUT B IIOT LmTB) TO. UMIUIY RJ11 WM 
M:11DIIS INJBrTMCEN ..... Miff 10 CBICI.A Olt MIY 0TitBt ~VIC NIM. UIIII Olt RED• AllOIL lf'StEE stW..L •MTB... Y 
GIVE TIE STATE OF 1BAS Mm TtE OIIIIER OF TIE 90L WWW I IEN lllOl1CE OF MIY IIIEAClt OR SUSPECTB> BREACH OF THIS 
PARMiRIAI, W'OII LEI G OF TIE "4 M NICE OF M1Y NAZAMXJUIS IMTBIIM..S. Olt W'OII M.COWDG A II01ICE RIDII l9r 
GOYERNIIEIITAL IIDBfCT PERT.AW; 10 HAZMIDOIIS IIATBULS WMDt IMY 1/ffB:T TtE LEASED ,,... S TtE ~ 
OF t ESSEE HERBNJER SHALL StMYIYE TIE EXJIIAATION OR ENllJER IC M FftllON. FOR NfY AEASOII. OF Tt9S AGREDIENT. 

37. APPUCA8LE L.;Wr. Ttm lelse is aued inter" the pnr www ol T..- ...._ P e r oes Code 5.2. 171 IIIOllp 5.2.190, • % 
known as the ~ /Id. and olher"...,...... •• ~ .-1d a,ea,e• e...-,. and 1-, wi III e. 1ew c1c.s nut C11111mm1 m ._ 
still.lies. the statules _. prevatl oYef" any nonconforming lease provis10ns .. . . . . . . . . • . r 

• . . .. . . .. . • • . • • . • . . . • • 
••• • • • 



Addendum A 

Note that all rentals were paid up in the lease bonus. The lease bonus is $150 per acre, 
and the delay rentals are $5 per acre totaling $160 per acre seen paragraph 1 of the 
granting clause. 

A crnnmo COPY 
IF IT SEARS THE s:: OF THE COUNTY CLERI( 
ATIEST, L - .2 ,.,. ~<:? '2 

LINDA ,..,oori 'LO. COUNl'Y CLEAi( CU~C~ !m,TEXAS BY__!_~u? 
/ 

0£!'\JTY 
•• • • • • •• • • • ••• 

• • • • • • • 

••• • • • •• • 

• • • •• • • • • • 



38. EXECUTION. This Oii and gas lease must be signed and admowledged by the Les.see before rt is filed of record in the c:oonty reooros and 
In the Gen ral Land Office or the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effect,ve date 
or this lease shall be the date found on Pag 1 

39. LEASE FILING. Pursuant to Ch pler 9 ol lh Texas BUS&OeSS and Commerce Code, this lease must be filed of reco«I ., the office of the 
County Clerk in any county In wtuch all or any part of the leased premtSeS is located, and oertlfied COl)leS thereof mU5t be filed m the General Land 
Office ThllS lease IS ~ efledM! untJI a c:e1t6ld copy of this lease (wn.ch IS made nd ce<bfied by the County Cle111 from his reco«ls) IS filed m the 
General Land Office Ill accordance with Texas Natural Resources Code 52 183 Addt10nany. this lease shall not be b1nd1ng upon the State unless rt 
recites the actual and true cons,oeraooo paid or promised k>f execwon of th The bonus doe the State and the prescnbed fq 5ee shall 
cc:omp ny such certified copy to the General Land Office 

~~z-I a age itl6"" e of T 

Date Z:- ":::?, ~-- ~ --> -

STATE Of TEXAS 

BY ------------------lnchvldually and as agent for tho State of Texas 

Date -----------

STATE O TEXAS STATE Of TEXAS 

BY------------------ BY ------------------lndMdualty and as agent lor the State of Texas lndMdually and as agent for the State of Texas 

Date ----------- Date -----------

•• • ••• . . . . • • . . • • • • • .. . . . . • • • •"' •• • • 8Y . . 



STATE OF--------- (CORPORATION ACKNOWLEDGM ITT) 

COUNTY OF--------

BEFORE ME, the undersigned authonty, on this day personally appeared ----------------------­

known to me to be the person whose name rs subscribed to the roregotng instruments as--------------------­
of--------------------------------------- and acknowledged to me that he 

e)(ecuted the same for the purposes and constderahon therein expressed. 1n the capacrty stated, and as the act and deed of satd corporation 

Given under my hand and seal of office this the ___ day of--------- 20 __ . 

Notary Pubhc in and for--------------

-< 
STATE OF __ / _tl"'/.-'--'-'ll-=S __ (CORPORATION ACKNOWLEDGMEl'fl) 

COUNTY OF j c,h (1 St• l I 

BEFORE ME. the undersigned authonty, on this day personally appeared \ C~ tIJ I /J rYJ il (IC 0 ~ \ /(~ 
'""'""tome to be the pe~°"_ ~ ,,me •'""""""" to.,.-~'"""""'""" ];;i[ _Le F ~ J?lii. •1 ,i:,ii r 
of bk\ 11 wa~.d t I J e ( )' / :n: J l I _f. and acknowtedged to me that he 

e)(ecuted the same for the purposes and consideration therein e)(pressed. in the capacity stated, and as the act and deed of satd corporation 

Gwen under my hand and seal or office this the , "J7~ay or , J ,.l l { I 
I 

~o,, s1200~ 
(INDIVIDUAL ACKNOWLEDGM ITT) STATE OF _ -_.:...:,2....:::...L.>....=C,:.......:_(=--­

COUNTY OF _ +,i::-"'-"~-..C~J"--"c...-'---.S..___ 

BEFORE ME, the undersigned authonty, on this day personally appeared - -L-£~ Mou.J"'--"J.__,_,,,V.__ __ L=-.:..· _ _,_{i.c=.:..~.:..I .:.• J.._.a....._,_tJ""'-----

known to me to be the persons whose names are subscnbed to the foregoing instrument. and acknO\Nledged to me that they executed the same f0< the 

purposes and consideration therein expressed 

Given under my hand and seal of office this the cJS.ay of 

•" ~~ JOHN ROBERT DORR JR. 
~ -,.. } Not11ry Public, S1a1e of Texas 
[.J»\.v My Commi,soo Expires 

STATE OF ____ l,l:;;;;:;;~~~~;::;;;:;::;:;M=o;y;22i,;20=0;7;::;;;:;:~ 

COUNTY OF---------

(INDIVIDUAL ACKNOWLEDGMEl'fl) 

BEFORE ME. the undersigned authonty, on this day personally appeared-----------------------

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed the same r°' the 

purposes and consideration therein expressed 

Given under my hand and seal of offtce this the ___ day of _________ _, 20 __ . 

/ ~. . .. . . . 
• • • . . . . . . . . . .. 
• 

Notary Pubhc 1n and for--------------
• . . . . 
• . . . 
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,.1 -
RAL REVIEW SHffT 

Tnnactm# 4813 ~t: R Widmayer 

Harrison Trust, Roddy L. Harrison, Trustee Lease Data: 7/25/2005 

560 

Ut: J 

Hallwood Energy II, L.P. 

lfAIE IBCRl'lWI 

Ctlllty 
CULBERSON 

TERMS lffBl8I 

Prmry T ll'fft 

8'ms/ AIJ'O: 

Roota/Acnt 

Roymty: 

PIN# 

3 years 

$150.00 

$5.00 

23% 

Aaes: 

Baa8 Fie No P;rt Sec. lllodc Twp Slrvey 
88731 ALL 8 113 00 PUBLIC SCHOOL LAND 

TERMS RBMeEIID 

Prmry Tinn 3 years 

8'ms/ Acr11 $150.00 

R111ta/Acr11 $5.00 

Roymty 23% 

Abst# 
1988 

m.waA111m 
Plf# lBs8ee Date Tinn Boous/Ac. Roota/Ac. R.aymty llatlml 

CoolnllltS: Paid up rentals. Save and except that portion of the Bexar Preemplion Survey 199 lylng within the 
boundaries of seclion 8. 

Tuesday, August09, 2005 

Last Lease 



RELfN"QUI HME TA T LEA E APPL! ATIO 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Hallwood Energy II, L.P. 

Prim. Term: 3 years 

Royalty: 23% 

Consideration 

Recommended: "?~~ 
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

Date: ~.9 o~ 

Jerry Patterson omrruss1oner 

DA TE: 09-Aug-05 

County: 

$ 150.00 

$5.00 

Comments: Paid up rentals. Save and except that portion of the Bexar Preemption Survey 199 lyrng within the 
boundaries of section 8. 

Lease Fom1 

Recommended: {?bJ 
Not Recommended: ----
Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: {!Lt( 
Not Recommended: ----

Bill Warnick Ge 

Larry Laine, Chief Clerk 

Approved: "jJ/ 
Not Approved: ___ _ 

issioner 

Not Appro 

Date: - -"fl-+-6 ..... 9,._,./c ...... a ...... r_ 

Date: cf: Cf-~ > 

Date: t /o(c f' 

Date: /G fa t;; CS 



3-. 



TE XAS GENE K{AL LANJD O irJFK C IE 

November 16, 2005 

Attn: Bert Dorr 
Woods Petroleum Land Management, Inc. 
P .O. Box 5 11 94 
Midland, Texas 797 10- 11 94 

Re: RELINQUISHMENT ACT LEASE No. M-105457 
420 acres out of ec. 8, Blk. 11 3, PSL 
Culberson County, Texas 

Dear Mr. Dorr: 

JERRY PATTERSON, COMMJS !ONER 

The certified copy of the Relinquislunent Act lease covering the above referenced tracts has been 
approved and fi led in our records under mineral fi le number M-105457. Please refer to this number 
in all future correspondence concerning the lease. 

Your remi ttance of $33,725.00, has been applied as the state's portion of the cash bonus 
$33,600.00, along wiU1 a processing and filing fee in the amount o f $125.00. Please let me know if 
you should have any questions. 

Sincerely, 

}:)vV'v ~.·.£ ~ IA-\S ,... 

Drew Reid 
M inerals Leasing 
Energy Resources 
(5 12) 475- 1534 

MS/DR 

Stephen F Austin Buildmg • 1700 North Con~rc~~ Avenue · Austin, Tex.,~ 7870 1-1495 

Po~t OOice Box 12873 • Au~un, Texas 78711 2873 

512-463-5001 • 800 998 4G LO 

www.glo.statc. tx u, 



y 

J~ Patterson , Commissioner 

By ____.~...,..,.,..-~~~~~~~~~-


