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\/EX l ED 07-032702 CULBERSON #055
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LEASING BLOCK LA
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61S E SECTION/TRACT: 8
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ACRES : 560 gross/420 net acres
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Lease PRIMARY TERM : 3 yrs

Admin: BONUS ($) : 33600.00
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P.O. Box 51194
woods Petroleum Midland, TX 79710-1194
Land Management, Inc.

July 12, 2005

Mr. Roddy L. Harrison
P.O. Box 1908
Pecos, TX 79772

CC:

State of Texas General Land Office
Drew Reid

1700 North Congress Avenue
Austin, Texas 78701

Re: Oil & Gas Lease Offer Culberson County

Dear Sir:

| am writing you to offer you a three-year paid up Oil & Gas Lease for $150 per acre
and a 23% Royalty for all your Culberson County Mineral Classified Lands. Please let
me know if you are willing to lease at the above terms. | can be reached at the above
address or 432-413-5743.

The Mineral Classified Lands are as follows:
1p B @kt Block 113 PSL Sections: 13,14,15,20,21,22,23,24,8,10,16, &19;
3 AG0 acres.— Block 114 PSL Sections: 12,13,22,23 24;
6g) s~ Block 111PSL Sections 1.,N2 of Section 4, N1/4 SEC 5

- 2 T
incerely, &24&——07 s
Bert Dorr % Sk

Woods Petroleum
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General L£"d Office
Relinquishinent Act Lease Form

®“g State of @exag

Ausgtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 25 day of July ,2005 , between the State of Texas, acting
by and through its agent, Harrison Trust, Roddy L. Harrison, Trustee

of P.O. Box 1908 Pecos, TX 79772
(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and Hallwood Energy L.

of 3710 Rawlins Street, Suite 1500, Dallas, TX 75219 hereinafter called Lessee

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Culberson County County, State of Texas, to-wit:

Section 8 Block 113, PSL All Save and except that portion of the Bexar Preemption Survey 199 lying within the boundries of Section 8

containing 560 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: Thirty Three Thousand Six Hundred and no/100
Dollars ($33,600.00 )

To the owner of the soil: Thirty Three Thousand Six Hundred and no/100
Dollars ($33,600.00 )

Total bonus consideration: Sixty-Seven Thousand Two Hundred Dollars and no/100
Dollars ($67,200.00 )

The total bonus consideration paid represents a bonus of One Hundred Sixty Dollars and no/100
Dollars ($160.00 ) per acre, on 420 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of 3 years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unlusonorbdomsuduminmrydmusmshanpayortendenomeuwrmofmsoilortohucmdithtm

Bank, at .
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below: in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Plymm!numafthisplrlomphshlllopemmnammﬂandmumﬂupmﬂomofdefemngmmoumm
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: “PLEASE SEE ADDENDUM "A”, THIS IS A PAID UP LEASE
Dollars ($ )

To the State of Texas
Dollars ($ )

Total Delay Rental
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
mm.xbl.smpmdbwﬁw.mm.hlmbemuylmm,ubrlwmmammwm,mmlmbo
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4.PRODUCT!ONROYALTIES.Uponprodudiondoimdlorgu.Lamolgmulopwofmuutabapaidw\alumdmsmym
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 23% pmofthegmproducﬁonormomamdvﬂuew.atmmnofmomofﬁwwﬂormmiquunGmml
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oll, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid inhmlamﬁmepmdumdnndﬁnnmn,or3)thogmspmooad|ofnwubﬂnmd. whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sokd, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 23% part of the gross production or the market value thereof, at the
oplionofﬂ\emoftheaoiotmomwwunwumm.suchvahntobebnadmlhehighaﬂmrkﬂpmapddmoﬂumdhr
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gmnymmw»gmmmwmammmubymamt.mmmmmummmmdwmmmummo«m.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 23% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the hummmmamwmmmwmmhmmmmnm
agmntnogoﬂahdnlnn'shngm(ornﬂmbmwmm.mmmwmmwmmMQMmmmh
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 23% part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1)onthohlsisofthahighustmrkdpﬁmduchpmdudfofmammmmmimwmmmh
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this Ie.su does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one JtMag (5] 00) 19t acre. o' ¢
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royatty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

PaymeMofruyaIymproduﬂionol’odandgaushalbeuptovﬂodhﬂ\emhssﬂfoﬂhhlhaﬁmﬂegstor Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
ongasisdueandmustbamoaivodhﬂnGemmlLandOﬁcaonubdmma15mcaydhmmmmmmlhdptwm
accompanied by the affidavit of the owner, manager or other authorzed agent, compieted in the form and manner prescribed by the General Land Office
wmummwmaanoﬂwmmammmﬂw‘vahno(meodandqa.togeﬂmwm\ampyofalldoamenu.
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
hismyanyonahefommhy(w)daysammomyn!ypawmvtmdm.ﬂwnLnaueomapuulydﬁ%onﬂwmyaiyorszs.m.Midnvu'u
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
toapenaly.myaﬁusluﬂmmaamd12%p«mnmm:utﬂbeghmmmmnmm3smy(60)daysmtdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s
mdMuwwnmmmmmemmmWemmdm.TTBabovepenalypm‘nonsshallnGappryin
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furmish the Commussioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumish said Commissioner with copies of
awmmmoasmummuwwwmwmmmmmm(w)apmm
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining o the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pooh.rnsleis.anclpoeinusholldnﬂhmbesubjedwmpadmandemmkmﬁmbymcmnssnmdﬂn&mundom.the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitied to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
appl‘ncnﬁom,permils.rapomordhuﬁingsMmmnmummcﬁcnImmemmdebMTm
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank battenes or other associated improvements to the land must also
include the word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those heren
expressly provided for Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells dnilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materiats are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. if, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, duning the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the pr‘mer'y.tenn, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
saidwellorfordril&ngocmwomhgolanyaddhonalwe&sammwmmmhmmnm&emmmmmmh&gm
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
upermﬂhnlwy(m)daysanermmm.andm!sleasemlmmmmlﬂormandaﬂadbrsomasw&operatnmoommuemgood
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
oloulorgas.theleaseshalmrnmhMWaMMwaawumummmwmhmmaw
olshut-moilorgasweﬂruyaliesorpammofwnpematorymyamsmupmv'vdodhuumornprmidaobyw‘ If the drilling or reworking
oporﬂiommulhmeourwhﬁondamlnsadryhob.mmwmmmHMmemmldHMOrMMQ
opommmlbdy(so)mmu\emwmofﬂ\ewalasadryhoh.andmbhmshallmammeﬂoclsolonguLesmconmuesdriningm
mNmﬂmmmehaMWWWMmﬂmmﬂﬁo)m Lessee shall gve written nobce
to the General Land Office within thirty (30) days of any cessation of production

14.WﬂmunEs.Fammdmhpuw,Wmumywlmmm«m:gnedawlnunberbymmtaagenq
having jurisdiction over the production of oil and gas if, at any time after the expiration of the pnmary term of a lease that, until being shut in, was being
mamtninodmhtuaandeﬁaﬂ.awalluptbbdwomnuoimgnhmwtbmdmmww.mﬁagukmm
producadIotbd&o!whbleptoductionhdﬂiasorhckofasmm,mmmmalmumwuwwmmmudb
dubhﬂiemnlmpmvidedhtham.wmthathanﬂ.Mayearkxead\mlmpd:bofpmdminooﬂotgmhpayingquam'uias L
Panqmph3dthbIamdoumtspodly-dehyrenlalnmwm,thenfmmepummofmispmsph.ﬂmdehymlmmmubeonodollar
($1 00)porm.Tobeeﬂedive.ead!lﬂhlm-hoiagasmlymmp.dmorme.(UMWMMWW.(2)606:1:-&
meLosseeoesustnpmduaoilorgasfmmmhwmm.w(alﬁommmmMam«mmcﬁwhmﬂm
mmmm;mm-ms«mwmmm«»—mnmwuc«mammmwommmdm
M(1R)bﬂnmdmw¢.Hunshm-moilorgnrnyalybpaid.ﬁnbmmlbawn:ﬂawdlobeapmduckuleaseandmepaymcnlshall
enendmleﬂnolthalamb«nperioddmmhmh“dhwimyhm.uﬂnhhmdmmmmummm
production ceased, lnd.nﬁerthal.Hmsulmmmmawhuemﬁdhrﬂuoiawam.Lmnmlyam&nlsmhrm
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the penod the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas &
soldnnddul‘ruerodinpayingquantib’ufrmawellbcamdwihmm&mnnd(l.otmbddmbaodmmwmhm“mmm
marvoir.ammymhﬁichdra'nnpenoa:.mho.lhorigMmQumuetowmmebmbypayhgmeMmoﬂmglsmyalyshatloem.bul
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
summmwmmmmmummmmmnmmdmmmammuwm
lhedminagoorwhichiscomplebdmmewmmodudmwmdmmmﬂmmdﬂ.wo)bddmbmdmhu.Thacunpamm
mrntyiwbapﬂmodhly,one-m!'an)mmc«mmd&nwumommdmnnrznotMWdﬂwm,boginmngonor
buforamaln!dayofﬂwmon(hbm\gmemthhumidltheoilocguisproducadfmnthowalcausinglhedramageonhahscompmedinthe
smmmmaMWMnmnmu(uom)mummmumwmmmmumw
|sanamoumlosalhanmeannualshm-moilorgasroyaly,Lmeeshalpaymmwlequﬂtoﬂndihmmﬂmmﬂy(w)dmmnnmddﬂn
12mm.mmmwm“mmmwmmmammwmmuammpmmpngonm
lease Nmaol'umeprov'uiomwilroﬂwel.mofttuobiqaﬁonofmmnabbdevelopcmﬂnoctmobhgahonlodril!oﬂsetwllaasprovidod in
Texas Natural Resources Code 52 173, however, al the determination of the Commissioner, and with the Commissioner’s writien approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

1&RETAIEDACREAGE.WMMWWdmmmmm.mannwwmﬂcnpabbdpmdwm oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. Inlhommm‘sbauisin1oroeandeﬁadtwo(2)yem:ﬂerﬂuexpkatnndaﬁeofthemmryotomwedtemnshantrwn
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other govemmental authority having junsdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
M@nmﬂm.mmmmmashoalwugemummabahdlosaldweﬂmwehforprodummpumom
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
lonndogmuhmdnhndsstistﬁedtomthmbtdpwmmmw1W,Wﬂhmww-uyb
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
sumdeeperdeptm,andsak!mmuonshalbedelayodhranmﬁmalpemddm(z)yamlndmlcngthorufhunsodmgas‘npmdumdh
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thim(w)danmmmmmdmnmummn,mmmwm-m«mmam
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Lamom,qummmwmwummmmmmummmunmmnmad.nuueefausomm
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased
WMMumMaMhdsmyjuﬂymdeMmmdﬂmammoasurytopmenlundmdramageof
oil and gas from the leased premises. In addition, if il and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
minanymammmummhmmwmdoiug-.lheLmoe.whhsue.moaiworwmwﬂwtoldh
haudpmnmmalhgoodhihbeoinmmaaudmmhmonmwﬂmm100daysaﬁulhadra'tinuloruaha'm
ualor-u-ompnudm1.muunmmmmmmwwmmmmmmm
memmmmmmymmmamudeMwﬂwrichtstofodahm Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

1&mm.l,m:mmmLmbpmvm&adﬁunomﬂyhgwthnnyupmsmmpﬁadmmmdmbbau,
MMMWMMWW,otﬁornpmduuxgodotgasfranﬂnlouedpremiusbymmnoiwar, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation 1o comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionaly, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing ol or gas from the leased
ptm\'su.l-m.nod\inghﬂ\hpamgmphstullwlpendthapaymntofdahymmabhomortomaiminth'ulaaseinaﬂadduﬂngmepr'mmytem
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage.
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
bepamom-nhmmmmmmmmmwmmmhmmmwmnumu
the Commissioner of the General Land Office of the State of Texas shall be likewrse proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable o any undivided
mlarestnotcoverodbyabm.wtmwmmmmmmmmmm.‘nnomlsfﬂ
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. I, during the primary termn, a portion of the land covered by this lease s included within the boundanes
ofapoolodunitmathasboenappmvodbylhadedundBoammdtMmdﬂwloimmdmmwmcmm
52 151-52.154, or if, at any time afler the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
MWM.WMmMNawmmhemundorshalbaroduoodawomwmlhenunberofmapoobd,naleasad.
surmendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the pamary tesm shall be
calculated based upon the number of acres outside the boundanes of a pooled unt, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or immgation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barm now on saxd premises without

the written consent of the owner of the soil. A - o )
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rvers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subjed to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of edther
partytothisioasemaybaassigmd,inwhoborinpan.andmeprwmmmsbaseshalamndwandbebhdhgtmnmm,m,hgd
representatives, SUCCESSOrs and assigns. Ho-evet.adwm“mhmdmw.m.orroyammnotentamameobﬁgmionsd
M.mmm,wwmdw.mpairunefbdiwnessdanypamntmadebyLesseeormpairlhasﬂadtvenmofany
act performed by Lessee Amlmdsangeudiv'uimhmﬂdmw,mﬂ.amnﬂwmtxmmﬂtﬂnw}”
after the owner of the soil (or his heirs, devisees, mﬂmam)mummmmuﬂuudmm
'nouneuh'o.mummmdﬂb(aammdwmmmmwmda
W.Awawmdmﬁmmﬂ.mm”ﬂidmww.mﬁewanddiad\amemmofaﬂsubaequam
obligatiomunderm'ulem.Hﬁw'abmahassgmdhBMubmmdhmumwmbwwmum
asbehueenthemmlmmbw,acoordhgtottwmdeam.andhinebymormdmembpayhidmdmw-hdndﬁd
mhhmemhpanduhndmonﬁwhpmm:uuhmﬁnwmi!am;W.lmmigwaassigmedoesnotﬁeacemﬁad
mdmmhhwwmbdnmthemxlrerﬂpayingdab,theerﬁalomshalbmmatehtfaﬂuratopayﬂnenﬁrereml
due under Paragraph 3 Emmmmwswmmwndm‘mwMMbuumu
originallesmoranypmrmiomofﬂwm,W\gmmbnmﬂhmm.

mwmnmmwwthN(a)JMdesolamummabasenmohorm
mwmmuwmwwmmdmmllznd()lﬁm.tlmbasaisvoidasdmelimoiasmgmntnnd
lheagenqpmdﬂnmmybawbymcm.Mmmﬂmum:ilmmademd\emdmemiih
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3)apaﬁnershbnwhid|ﬁnmoiﬂusoil‘sapm‘lnelotbmemﬁwaedwﬁapa‘lrm;

(4)apn‘ncipalstod(hoideforerrpbyeeoftheomporabonmismemdﬂmsoi.

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by mamage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
mrofmasoilandphcedreootdambmumbasesmﬁaganypotﬁonorpoﬂbmofﬂ\ebasedpremms.andmembysunenderthislaaseu
tosuwmam.mdeﬂWMumwm‘ledhmsMMh
delayrenlaldueundermisbmmlmmmwmmmmmwmmanMmmwnﬁm
imndmtyptionommhowever,suchmﬂMmmLmdmyﬁmMMMwmummhbmmwm
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment of release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
mmtyhmu\emumoocm.mmmnmwmmmwmdmmnmam;mpanbdbym
prescribed filing fee. If any such assignment is not so filed, the nghts acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
fosetwellot'weﬂsingoodfathm.mqu'lmdbylawaMMnIuaMmgmmwmwamwmm.alm
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
tandBoud,ormwmnum,ulLesseeMmﬁmﬂnpmpuaMamshhmﬂspeﬂamngloopemm.oriLosuoor
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
LandOfﬁoeamadbgdanywel,uﬂLmshﬂW } any of,the maternal provisions of this lease, or if this lease s assigned and the
assignment is not filed in the General Land Offd" as ‘requiréd by law, the rbihts acquired under this lease shall be subject to forfeiture by the
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Commissioner. and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of
thnslease‘LessaegrantstheState,maddmmomehenmvndedbyTezasNaturalRasomCodeQ136andanyotherappuwesamyhn_m
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue o
lmﬁanﬂ'uesﬂledmhaednmerab.uﬂemetsuchpmmedsareheubytmotbyamldpany.andaﬂﬁxluresonandmprovemcnlstothe
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amoumsduemlobowmdueumm:shaseandtomWﬂdaﬂymuhﬁuﬂmMﬁﬁbymdLM'smd
any covenant or condition of this lease, whether express or implied This ben and security interest may be foreclosed with or without court proceedings n
the manner prowsded in the Title 1, Chap 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
mmmmmumymthoﬂm,m«wmlhumﬂ Lessee hereby represents that there
ammpmmwmmmmmmtmoe‘smmmmmmmmammxmmdu_
ShouldlheComnmwalanym\edeteﬂnmmamaremﬁmnsnmm‘wmmmmmmmnm
herein

34, POOLJNG.Lemeenshembygrantedthemmlomdmmemwwdﬂmmdmwmmmmmm
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
mmmwwwmmammmmhmmaumdmmtemstonhesummnham
pursuant to Texas Natural Resources Code 52.151-52.154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective Successors and assigns, of and from all and any actions and causes of action
ofeverynature.udwm'Mmmmm.mMWMMSM including, but not maed to, all losses and
expenseswhmamcausedbymeawvﬁesouesm.mm,mpbm.wmmmd.mﬂw,um&m.nm
dahtmmuuedmm.otlhdmaymmdummmm'smdanyofmelmawwmdmu
Aqmmbymwmwnuwﬂyiabhadmmndm Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
debmwhwhmnn&wdTmaMHnmdmmmmmmmMWuqu
and all claims, liabilities, losses, damages, M.MM(MM),MMW.ammhMmdw
smmmmmmmamm,Mm'mwmmw,mmnmmm
mutimzzds,onhbmdmmmmwmmeM'swemwmwandaﬂmmmmmIaws.thoseansmg
I'mmm'nanyunyrelatadtoLme'sopatﬂnnatwoﬂudLm’sthkmdmlmmthm‘s_dh
surfaoadmeleasodprunm.andthoselhdmaymuldabembylm'smd-wdmmamdum
arz!yol'nradotm'-nnudtmea.bmmw.pﬂm.m.mm&m.w.m.andthel
mmmm.Eﬂmdhm.mmmm.mbmmu.em,mnﬂ.dabndand
hold harmiess the State of Texas and the owner of the sod, thew officers, employees, and agents in the same manner provided above n connecion il
tmmam.um,w.mmsmmwnsmmvmmuw
mmmmmmmmmmmmmmmmmm
mmmmmmmmmm&m&smmswm.mm
EMGMWQWMMWGMM'MWWM
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

6. ENVIROMEBEENTAL HAZARDS. Lessee shall use the highest degree of case and all reasonable sakeguards (0 prevent contamination of
mdmmmmumm.m.mmmumm.muumany
other environmental medsam in, on, or under, the leased premeses, by any waste, pollutant, or Contarmenant. Lessee shall not bring or pesml 10 resnas om
mwmmmmmm.mmumw-m*m“
mwmunmm‘-u-ummm.wmmw
mau.s.c.mm.umxammmmmu.am—awnmmmem
mmm:—n‘-m‘dﬂ-#ﬂmﬁ-ﬂ“-hﬁ—-ﬂ*
LEMWWWMWMMWAHMMHW&[TM-
mm-_v,mmmmniﬂnmwmmnﬁmwnﬁmmmmr
mmmmmmmmmmmam-mmm
cosrs)cmseoavoamncomoruumtmormmmmnmmmm
msmsummuwnmm.mmmmmmmmmm
mammmmmmw,mwmmmmnmmwﬂm
mmmmmmnmmmmwmmumummmm
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREEESES IN CONFOREBANCE WITH THE REQUERERENTS OF
mm.mmmmmmmv.msmmmmm“
ACTIONS UMDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIROMBENTAL LAW OR REGULATION. LESSEE SHALL BEMEDIATELY
mzntnnmwmmmmwniummwmmmmmam
Pmmmwmmwmm-mmmmnmmm
GOVERMMENTAL AGENCY PERTABENG TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMESES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIEER TERBEMATION, FOR ANY REASON, OF THEIS AGREEMENT.

37. APPLICABLE LAW. This lease s ssued under the provisions of Texas Nahwal Resowces Code 52 171 Swough 52 190, commonly
knownmmwmmmmmmmmmm.nlmwmu_mmm-b—
statutes, the statutes will prevail over any nonconforming lease provisions
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Addendum A

Note that all rentals were paid up in the lease bonus. The lease bonus is $150 per acre,

and the delay rentals are $5 per acre totaling $160 per acre seen paragraph 1 of the
granting clause.

A CCATIFITD COPY
IF IT BEARS THE SEAY OF THE COUNTY CLERK
ATTEST: j “ RT P

LINDA McDOHALD, COUNTY CLERK
CULLZASD)] )«TY.TEXAS

BY é"’,‘{/é DEPUTY .OO . -:o .
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is fiked of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be fiked of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease s not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183 Addtionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

Tite L, Strict- Lano/ naqer

Date: 7-25-05

STATE OF TEXAS

BY
Indwidually and as agent for the State of Texas

Date

STATE OF TEXAS STATE OF TEXAS

BY: BY
Indwvidually and as agent for the State of Texas Individually and as agent for the State of Texas

Date Date
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STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of , 20

Notary Public in and for

STATE OF ! xS (CORPORATION ACKNOWLEDGMENT)

COUNTY OF ﬁch A6

BEFORE ME, the undersigned authority, on this day personally appeared . \Cw i M & /4: S k |
known to me to be the person nmnwhaﬂdiomhmimmmu Ox'\ Lric t Land m{lﬂ aCyr
of Ha ([woo Enéie v 1L sl acknesduiiged i g Sk
executed the same for the purposes and consndemtson therein exprassed in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the j dayol J,L t l 20§i..L
p— e
| KAPR| NAZWORTH g

Molary Public
STATE OF TEXAS{ MQ ( arl 145
()
STATE OF ;6)( al Q¥ ®F My Comm. Exp. 10/18/200
comrvor_feeveS

A SN S TR
BEFORE ME, the undersigned authority, on this day personally appeared eoa’zﬂ b7 4 Z : &rz.} o A/

(INDIVIDUAL ACKNOWLEDGMENT)

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Gmnundermyhandandsealofoﬂbemmm&_ day of jU/;/ . 2005—
& 2

fy Public in and for 7?)( Q—(

JOHN ROBERT DORR JR.
Notary Public, State of Texas
My Commission Expires
May 22, 2007

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed

Given under my hand and seal of office this the day of , 20
2 PRI GORY Y.
T A Lo )y Notary Public in and for
A — Sl £ /?4)//" ;;;.‘f y4a et :z
4 . J},— ) I¢ - : : : : :
‘_1 Q! . Y .O‘. . &8 .. - ...
o /; oo: ‘o. : L]




E. Parterson, Commissioner

Date Filed
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\
HE STATE OF TEXAS I

“OUNTY OF CULBERSON | 1. Linds \jNas, Clerk of the County Court in and

:r ...i.: f‘mn: .nmam mg.ry that the mu n‘ﬁtw 7(9

0] 1
fil fnrmrrdinmyo{ﬁeel.hh
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ork’s File No.
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,Deputy. CULBERSON COUNTY, TEXAS.
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- RAL REVIEW SHEET

Transaction ## 4813 Geologist: R. Widmayer

Lessor Harrison Trust, Roddy L. Harrison, Trustee Lease Date: 712512005 Uk

Lesses: Hallwood Energy Il, L.P. Acres: 560

LEASE DESCRIPTION

County PIN# Basa File No  Part Sec. Block Twp Survey Abst#

CULBERSON = 88731 ALL 8 113 00  PUBLIC SCHOOL LAND 1988
Lye 4

TERMS OFFERED TERMS RECOMMENDED

Primary Term 3 years Primary Term 3 years

Bonus/Acre: $150.00 Bonus/Acre $150.00

Rental/ Acre: $5.00 Rental/Acre $5.00

Royalty: 23% Royalty 23%

COMPARISONS

MF # L8sses Date Term  Bonus/Ac.  Rental/Ac.  Royalty  Distance

Last Lease

Comments: Paid up rentals. Save and except that portion of the Bexar Preemption Survey 199 lying within the
boundaries of section 8.

A = ;
Approved: CAS 8:.5.0:

Tuesday, August 09, 2005
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  09-Aug-05
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner &/

FROM: Robert Hatter, Director of Mineral Leasing )
Peter Boone, Chief Geologist S\

Applicant:  Hallwood Energy I, L.P. County: CULBERSON 5/
Prim. Term: 3 years Bonus/Acre $150.00
Royalty: 23% Rental/Acre $5.00

Consideration

T A 2 O .
Recommended: (/2 () Date: 5. > o5
Not Recommended:

Comments: paid up rentals. Save and except that portion of the Bexar Preemption Survey 199 lying within the
boundaries of section 8.

Lease Form

Recommended: __[Z}f Date: JML

Not Recommended:

Comments;

Louis Renaud, Deputy Commissioner Date: f "? —0 5

Recommended: 42 { :Q{

Not Recommended:

Bill Warnick, Gengral Counsel Date: ﬁ// o/ 8 d
Recommended:z%@z ;Z% / /
Not Recommended:

-~

Larry Laine, Chief Clerk Date: f/[/é I
Approved: fﬂ

Not Approved:

Jerry Patterson, Comynissioner Date: /G e C5
Approved: é

Not Approved:
J
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2/05_

Date Filed:

Jerry Yatterson, Commissioner

By




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

November 16, 2005

Attn: Bert Dorr

Woods Petroleum Land Management, Inc.
P.O. Box 51194

Midland, Texas 79710-1194

Re:  RELINQUISHMENT ACT LEASE No. M-105457
420 acres out of Sec. 8, Blk. 113, PSL
Culberson County, Texas

Dear Mr. Dorr:

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under mineral file number M-105457. Please refer to this number
in all future correspondence concerning the lease.

Your remittance of $33,725.00, has been applied as the state's portion of the cash bonus
$33,600.00, along with a processing and filing fee in the amount of $125.00. Please let me know if
you should have any questions.

Sincerely,

DM?‘“{ H meg —

Drew Reid
Minerals Leasing
Energy Resources
(512) 475-1534

MS/DR

Stephen F. Austin Building ¢ 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state.tx.us



Date Filed: d

7 o
le . Patterson, Commissioner
By




