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APPUCANT 
AGREEM ENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

I 

STATE OF T EXAS 
TAX I .D . # 

SIGNATURE OF 
AGENT 

Stale Lease Number 

M-1.05344 
For GLO Uw Onlv 

July 1 9 , 2 005 

MINERAL LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Nal'"!'le__;_ Patterson Petroleum J.e.J.1.m1ted Partnersh10 

Address: P.O. Drawer 14~------------__ _ 

Citv: Snyder State: Texas Zip: 79550-1416 
( Include +-4 Code) 

Telwone_: (512}328-8085 u.amt DeQg[tfI1ent - Austin offi~c~e.,._} ___ _ 

C.ou'1tY.li.es}: Brazos/Grimes .Survey/Area_;_ _N.a.'@.Nt.a~iver 

Bloe.~ Sectlon{[ract: 3-A 
(If Applicable) 

(A) Bonus Amount 

f9ur Thousand Five_ .tiundred and No/100 Dollars 
(type/print above) 

(B) Sales Fee Amount 

(If Applicable) 

Ac;res_;_ J.O.,__Q_ __ _ 

($}4.SQO.OO 

($)67.50 

Sixty-Seven and SQ/100 Dollars ----------------­
(type/pnnt above) 

This Sales Fee 1s l 1/2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY ( A ) 

Patterson Petroleum LP. Limli£d Partnership 
(same as above) 

(Do o include sales fee) 0~ 

'r'g,soo.oo 0?.9
0 
?~ 

~ ber) 

~~w. Owens 
(type/print name) 



' PATTERSON PETROLEUM LP 
a limited partnership 

Vendor Name 

P.O. BOX 1416 
SNYDER, TEXAS 79550 

325/574"6300 

TEXAS GENERAL LAND OFFICE 

VOUCHER VENDOR INV# 

07-AP-465 07/12/05 
TOTAL INVOICES PAID 

• •• • • • ••• • 
•••• • • •••• 
• 

•••• • • • •• • . 
•••••• • • 

• 
•• • • • ••• 

INV DATE 

07/12/05 

Vendor No. 

20581 

TOTAL 
AMOUNT 

4,500.00 

DETACH AND RETAIN FOR TAX PURPOSES 

Page 1 of 1 

Da1e Check Number Check Total 

Jul-13-2005 

PRIOR PMTS 
& DISCOUNTS 

0.00 

052973 $4,500.00 

NET 
AMOUNT 

4,500.00 
4,500.00 



' 
PATTERSON PETROLEUM LP 

, . 

Vendor Name 

a limited partnership 
P.O. BOX 1416 

SNYDER, TEXAS 79550 
3251574-6300 

TEXAS GENERAL LAND OFFICE 

VOUCHER VENDOR INV# 

07-AP-467 7/12/05 
TOTAL INVOICES PAID 

• •• • • • .... . 
•••• • • •••• 
• 

•••• • • • •• • 
••••• J 
• • 
• 

•• • • • • •• 

INV DATE 

07/12/05 

Vendor No. 

20581 

TOTAL 
AMOUNT 

67.50 

DETACH AND RETAIN FOR TAX PURPOSES 

Date Check Nurrber 

Jul-13-2005 

PRIOR PMTS 
&. DISCOUNTS 

0.00 

052976 

Page 1 of 1 

Check Total 

NET 
AMOUNT 

67.50 
67.50 

$67,50 

(' 



/. 
Date F1\ed:---..... ~~._...r...---­

Jerry £. P t 

. . ·- . . . . , . . . . . . .. . . . .. . . . . • . ... . . . . . . . . • . ... 



Lcue Form 
Revlnd 10/99 
Rhcr 

%£u.stin, Z!texa.s 

OIL ANO GAS LEASE 
O. l\l-10Sl4-1 

WI I ERi' S, p1nuan1 to the fc'UJ Naunl Ruourccs Code Chaplen 32, 33, SI, anJ Chapter 52, Subchap1c:r1 A·D and 11, (said Code bem& hereinafter referred to lJ N RC.), anJ aubJCCl to all 
rules and n:aulluons promulp1cd by thc Cormiwioncr of thc Gcntnl Land omcc and/or the School Land BoanJ p1nuan1 thcrtto, and aU olhcr apphcablc ,111uu:s anJ amendments to said 
N llC, the followma an:a, IO·Wll 

TRACT 3-AOPTl l NAVASOTAR IVER, ORAZOS&CRllll ES OUNTIES, T EXAS,CONTAINING Pl'llOXII\I TELYJOA RES; TRACTJ.AISOOU OON ITS 
UPSTRF. 1\1 I' 0 OV ORTI IWFSTERLV EXTEN ION OPTIIE ORTII EAST LI E OPTIIKANOREW ORI OES RVEV, A-116, CRII\I ES COUNTY, ANO I 
0 0 0 ON ITS 00\\ STRI' 1\1 I' 0 DY A ORTII WP.STERLY EXTI' MO 01' T II E SOUTIIW£ST LI F' OF TIIF IU CIIARD LAI\IO UR VEY, A·JOS, C Rll\1 ES 

O TV, 

wu, after bema duly 11d,eru.cd, olTcn:d for lease on the 19'" d1y or July, 1005, al 10:00 o'clock am, by the Cormus10ncr oflhc C,cncnl Land om,e oflhc St.tic ofTcus and the School Land 
Boan! or the S1a1e of rcus. for lhc sole and only pW'J)()K of prospecuna and dnllmg for, and producmg 011 andlor ps lha1 may be found and produced liom the abo\'c described area and 

WI I £REAS, after all b1tb and n:m1111nccs wluch 11,cn: n:ccl\cd up w said tune bl,e been duly tons1dcrcd by the (01ran1 .. aoncr uf lhc Gcn.:nl Land Offacc and the School Land Board al a 
n:au)ar mceuna thcn:ofm the General Land omcc, on the 19•• day or July, 1005, hcn:maftc:r 1he "c fftcchc date• and 1111,u found anJ dc1tnn1\Cd that l'ATTERSO PETROLEUM LP, 
LII\I ITED PARTNERSII IP whose addn:u IS P.O. 00 14 l o, NYDER, TEXAS 79SS0.1416, had offered the tughc.1 and bc11 bid for a lcuc of the an:ubo,e de '(ribed and ts, lhcrcfore, 
enmlcd to n:cca.c a lease lhcreon 

NO\ , TIIEREF'ORE, I, Jmy E Pactcnon, Cormu.uaoncr of the General Land omce of1hc S11ce of Tew, hcn:uuf\cr so111i;urnc. n:fcrn:d to u "Lei.or • 11,hosc addn:u IS Aw.un, Tcus, by 
,muc of the authoncy ,c ccJ m me and in consldcntaon of the paymcnc by the ben:maftcr dcs1gnalCJ Le cc, the awn of Four Thousand Fhc llund rcd And 00/100 Doll1n ($4,500.00), n:cc1p1 
of wluth ts hen:by acknowlcd11cd and of the royalucs, co\Cmnts, aupulauons and cond1110111 con11mcd and hereby aan:cJ co be paid, ubscncd and pcrformcJ by l.cs>cc, do hereby dcnll>C, crane. 
lcbC and Ice unco the abo,c mcnUoncd bidder the c>lclw.l\e na)u to prospc,;t for, produce and 11kc 011 andior 11.u from the afore aid an:a upon the follow1111 cc1TJ11 and conJnwns. to-wu 

I. Rl'SFR T IO', Then:" hcn:by uccpccd anJ n:.crwd lO Lcuor the full use of the propeny covered hereby and all ngbts With n:,pect l.O the twfacc and aubawfacc thcn:of for any and 
all pwpo;;cs except tho5e 111n1cd and to the u 1cn1 hcn:m snntcd I.O Les.cc, 1.0&cthcr with lhc n&hts of man:u and cgn:u and uoc of aa1J lands by Lcuor anJ its 1T11ncnl lcuccs. for pwposca of 
cxplonn& for and proJucma the mmcnlJ 11,hach arc ooc co.cn:J, or whach may ooc be CO\Cn:d in lhc fu1un:, wider the CCITJII ofthts lcuc, but which 1ray be local.CJ within thc 1wface bound.inc, 
of the leased area All of thc na)lts ,n and w the lca.cd pn:1111.>CJ n:1111ncd by Lcuor and all of thc ngbts ,n and w the lca,cd pn:1111sc1 ann1cJ IO Lcs,;cc ben:m haU be excn:ascd m such a manna 
that neither shaU unduly mlCrfcn: 11,1th the opcratrons of lhc other. 

2. TERJ\I SubJC.:l lO the olhcr provuaons hcn:of, thtS lease ahall be for a icnn of three (J) )Hr'I from the elTc,;u,c da1c hcn:of(bcn:m called "pnmary ccnn") and as Jona lhcn:af\cr lJ otl or 
au ts produ.;cd ,n paying quanuuc, from said an:a 

J, DELA RENT LS If no 11,cll be conmcnced on the !;ind hcn:by lcucd on or before the aool\CTSary d.lic of th11 lcuc, thu. lcaae shall tennmJIC u I.O both parties tmleu lhc Lessee on or 
before said d.lic shall pay or tender IO lhc Cunwnw1oner of the General Land Office or the Stale ofTcus a1 Aw.Im, Tcus, the awn or Fh c Dollan ($5.00), pu acre, wluc:h shall opcnlC u 
n:ntal and cover the pnV1lc1c of dcfcmna lhc cormirnccmcm of a 11,cll for 11!.cl,c ( 12) montlu from u 1d da1c In like manner anJ upon hkc paymcnll or tendcn thc corrmcnccmcnt of a 11,cll m.y 
be funhcr deferred for hkc pcnods of the umc number ofrronll11 1ucccul\cly dwmg the pnmary 1enn hcrco( 

4. PROOUC1 ION ROY L Tl ES SubJcct to the provu1ons for royalty n:du.:uons set out ,n 1ubparapph CE) of thlS pangnph 4, upon produi:oon of o~ and/or ps, lhc Lessee agrees co pay 
or caw.c I.O be p11J IO the C'omnu.oio1icr of the General Land Office m Au.sun, Tuas, for the w.e and benefit of the Stale of T cus, dwm1 I.lac term hereof 

(A) OIL AJ a royalty on ot~ 11,luch ts defined u mcluJma aU hydrocarbons produced ma hqwd form ac the mouth ofthc 11,cll 1nd 11Jo all condensate, duuUate, and other liquid 
hyJrocarboos n:covcn:J liom oil or au run throu&h a aq,antor or other cqwpmcnt, u hen:1naftc:r proYldcd, 1/4 pan of the poa producuon or thc m.rkct ,,Jue chcrcof. 11 the option or thc 
Lessor, such value I.O be dc1c:nruncd by I) the lu&,bcst poslCd pri,c, plus pn:rruwn. 1f any, offered or paid f<>I' 01~ condensalC, duullue, or ocher hquiJ hydrocarbons, rcspccuscly, of a like type and 
IJIVll}I m the acncnl 1n:a where produced anJ when run, or l) the hiabest nw.rkct pncc thereof olTettJ or paid m the acncral an:a when: produced and 11,hcn run, or 3) the gn,u procccJs of the 
sale thereof, wh1che>er IS the an:atcr. Lcuec •an:cs that before any gas produced from the land hcn:by leucd ts sold, wed or proccucd ma plant, n will be run free of C05l l.O Lcssor throu&h an 
adcqu:11:e 011 and au 1q,arator of con,entaonal typc or other cqwpmcnt al lclJl u cffic1cn1 IO the end that 111 hquid hydrocarbons n:cu\trablc from the au by such means wt.II be n:co,-cn:d. Upon 
wnllcn con.cm of Lcaor, chc rcqwn:nir111 that su..h au be run throuah such a separator or other cqwprncnt may be wal\cd upon auch ccrma anJ condJ1111111 u pn:11<:n"bcd by Le JOr 

(8) ON-PROC ESSEO CA · AJ a royalty on any au (mcludma fhn:J au), wluch ts dcfmcd u all hydroc:arbo111 and sueous 11w.wxc1 not def med u od ,n subpananph (A) above, 
produced from any 11,clJ on aa,d land (except u provided hcn:m with respect I.Ops procc..cJ ,n a plant for the ucncoon of psohne, hqwd h).!rocarbons or olhcr products) 1/4 pan ofthc pou 
produi;uon or I.lie ITAl'l._ct value thcreof, at the opoon of Ilic Lessor, such value to be based on the b1&,bcst m.rkct price paid or offered for ps or tofl1)&rablc qualny in lhc aencral 1n:a 11,bcrc 
produced and when run, or the arou price p11d or offered IO the producer, wtucbcvcr ts an:11.tr pronJcd that the ll'A'(.IITIWII pressure buc m meuunna the ps under tins lcue concncc 1haU 001 ac 
any ume ciu:ccd 14 f>S pounds per square inch abw lute, and the standard base cc~ratun: shall be 1my (f>O) depus hbn:nbe11, currectaon to be m.dc for pn:uW'C accorclma to Boyle's Law, 
and for specific JTl"''Y acconl.1111 to LCSC n•de by the Oal;incc Method or by the most 1ppro,cJ mclhoJ oftc ung bcma used by the mdU$uy at the tune ofcc,;ung. 



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, fil part of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (IOOo/o) of the total plant production of 
residue gas attnbutable to gas produced from this lease, and on fifty percent (SOIIJ.,) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid 
hydrocarbons, attnbutable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or 
affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (SO%) or the highest percent accruing to a third party processing gas through such plant 
under a processing agreement negotiated at alll'IS' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever 
is tbe greater. The respective royalties on residue gas and on liquid hydrocarbons shall be detemrined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of 
comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. ln no event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas {excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry'' or any other gas, by fractionating, burning or any other processing, 114 part of gross production of such products, or the market value thereof, at the option of Lessor, such 
m.1rket value to be determined as follows: 

(I) On the basis of the highest market price of each product, during the same iron th in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products arc produced; whichever is the greater. 

(E) VARIABLE ROYAL TY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pUJSuant to the terms of 
this lease and such production is brought on line and sales thereof arc commenced within twelve (12) ironths of the effective date hereof, the royalty rate provided herein shall be reduced to 20%,, 
and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such twelve (12) month 1enn during which Lessee may earn a reduced 
royalty rale of20% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month extension 
of the lenn in which to cam a reduced royalty rate by giving notice to the Cormnissioner of the General Land Office, connnencing drilling operations on an additional well prior to the expiration of 
such three (3) ironth period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established and so that 
such production is brought on line and sales thereof are connnenced prior to the expiration of such three (3) iron th extension period. 

(ii) In the event production in paying quantities is established pwsuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration 
of twelve (12) months from the effective date hereof but prior to the expiration of twenty.four (24) months from the effective date hereof: the royalty rate provided herein shall be reduced to 
22.S% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such twelve (12) month tenn during which Lessee may cam a 
reduced royalty rate of22.S% as herein provided, Lessee should drill in good failh and COlfllletc the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) ironth 
extension of the term in which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an addition.al well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) iron th extension period. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor tmder this lease shall be without deduction for the cost of producing, transporting, and otherwise making the 
oil, gas and other products produced hercwider ready for sale or use. 

(G) ROYAL TV IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating. treating, 
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale· or use. Lessor's right to take its royalty in !(ind shall 
not diminish or negate lessor's rights or lessee's obligations, whether express or implied, under this lease. 

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing plant Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for sas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(I) I\.IINII\.IUM ROYAL TY: During any year after the expiration of the primary tenn of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall 
be less than an arrount equal to the total annual delay rental herein provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of 
this lease a sum equal to the total annual rental less the amount of royalties paid during the preceding year. 

(J) I\IARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovercd. Any such royalty reduction must 
confonn to the requirements of any School Land Board administrative rules on this subject Royalty may not be reduced below the applicable statutory minimum. 

5. ROYAL TY PA YI\IENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner: 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 
General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the fonn and manner prescnbed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or 
reports confinning the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or merroranda of airount produced and put 
into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market 
value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before 
thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall 
accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin accruing when 
the royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an airount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescnbed by the due 
date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were 
originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to sucb contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them 

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (S) days before 
spud date, work.over, re-entry, temporary abandonment or plug and abandomnent of any well or wells. Such written notice to the General Land Office shall include copies of Railroad 
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Cormiwion fonn1 for 1ppbc1110n 10 dnll Copies of "'ell 1c,ts, co111>leoon ~rts and plu1111111 ~rts shall be supphed IO lhc Oen<nl Land Office 11 lhc wnc lhcy are flied 11.1lh lhc Tuas 
Ra1lroed Cormu.1on. Le- shall supply lhe Oenc111I Land Ollkc "''"' any records, mcmo111nda, 1ccowits, reports, cuiunp and cores, or o!Mr mformanon rcl1u,e IO lhc opcnoon of lhc 
1bo,-e-dcscnbcd premues. wluch INY be rcq-lcd by lhe Ocn<nl Land Oflkc, ID 1Jdiuon IO thou hcrem upreuly proVlded for leucc shall ha,e 1n clectnc1I 1nJ/or 111dioacuV1ty s=cy 
1Nde on lhe bore- hole s«uon, from lhe bue or lhe surface ca.ma IO lhe ioial deplh of 11,cll, of 111 wells dnllcd on lhe 1bo,e dcscnbcd premu, and 1hall maiu11111 1 uuc copy or lhc lo& of each 
sllf\ey on each 10.ell 10 lhe Gcnenl Land Office w1llun fifteen (IS) daya 11ler lhe rmkina of11id SUf\ey 

(C) Pl ALTI : Les.cc •hall m.:ur I pc1111ly "'hcnc,cr reports, documents or olhcr 1Nlcruls are 001 filed m lhc tienc111I Land Ofli"e 11,hcn due. 11,c pc1111ly lor ~le lihng wll be sci 
by lhe Gcn<nl LanJ Oflke 1Jminu1nu,c rule "'luch II dTc"u,c on lhc da1c l'.hcn lhc mncruls l'.tre due m ll,c Gcnc111I Land om,c 

7 RET I FD \ C REAGE: No1 .. uhsWld.1D1 any provuion oflhu leuc IO lhe conlruy, 11lcr 11'.tll proJuuna or capable of producma 011 or ps ha. been coll1'lt1eJ on lhc leucd prellll5CS, 
L~ .cc ,hall curci.c lhe J1hgcncc of I reasonably pruJelll opc11110r m dnlllD& sucb 1JJ1uo111I 1'.CII or "'ells u m;ay be reuonahly necessary for lhc proper dc,clopmcn1 of lhe leucJ pret11L\CS and 

in 1111rkc1ina lhc producuon !hereon 

(A) \ FllTIC:AL In lhe c,cnl this lease ts in force and ctrcc1 l"-<> (2) ye11111lcr lhc e~pua110n Ja1c of lhe pMiary or cuendN 1em111 hall lhcn 1cm11n.11c u IO 111 of lhc leased premucs, 
E .. XCl:.PT (I) 40 acre surrounJma each 011 "ell cap&ble of producing in fll)'UII quanuues and 320 1cru 1unounJma each PJ "'ell capable or producmg in paym11 quanuues (111<ludi111 • shu1-in 
011 or ps \\ell as pro>1Jcd ID Pa111p-1ph 11 hcRof), or 1 "'ell upon -.hich Lessee II lhcn eng11ed ID conunoous JrilllD& or rev.orllD& opc111110ns. or (2) lhc number of a.res u..:luJed m I prodUCIDJ 
pooled unu pursuani lO Nanni Rcsoun:es Cude Secuons 52 IS l·S2 I SJ, or (J) such p-caler or lesser niarocr of acre, u n•y ll,cn be allocated for produ.uon purpoacs IO • pro111uon wi,1 for 
each uch producmg v.cll unJer lhc rules 1nJ reaulauon, of lhc Railroad Corm11rnon of Teus. or any ,u.:cessor agency, or oih<r eo,cmrncnt.al 1u1homy ha,1ng Junsd1uion W1lhm 90 Jays of• 
panial 1cr1111D1llon of lhu lcue ID 1ccorda11,e w1lh lhu 1ubpl111a,aph and upon paymcnl of lhc f11Ullmllll filmg fee set by ucne111I Land Ollil:e rules ID cfTec:l at ll,c ume of lhe panul tcrmmauon. 
l.uace shall ha,c lhc nghl IO obt.lm a 1urfacc lease for ln!IRSI and cgrcu on 1nJ 1uou lhc 1er1111111tcd poruoo of lhc l<'ascJ premues u n•y be rcawnably ncceuary for 1he conunucJ opc11111on 
of lhc poruon, of lhc lea.e re.,..1rung 111 force and cfleu If Lessee fails lO apply for I aurfke leuc wulun lhc 90 day pcnod pce1ficJ 1bo,e, Lc•>ec .,..Y apply lor a 1urface lcuc from ll,c Land 
om"c, but lhc Lind Cormus.ioncr has lhe J1scre110n lO 11r1n1 or dcny ouch 1pphcauon and IO sci ll,c fee for such surface lcue 

(U) HORIZONTAL In lhc C\'eDl lh11 lease ,s III force and cffec1111,0 (2) )Cars 11lcr lhc exp1111uon dale oflhe pnm1ry or ex1ended 1erm n hall lunbcr 1em111111e u lO 111 depU11 below 100 
feel below lhc 101al dcplh dnllcd (hem111flcr "deeper depLl11") m each -.ell localed on acreage re1a1ncd m P1111graph 7 (A) 1bo,c, unleu on or before 1v.o (2) ycan 11ler lhe pnmary or extended 
term I cuce pays an 1moun1 equal IO onc·half(l/2) orlhc bonus on1111ally paid u considc111uon for lhu lca>e (u spcc11ied on page I hereof) If such 11110ui1111 p11d. lhu leuc 1hall be ID force 
and effect u IO such deeper dcplhs, arid niJ 1Cm11111111on shall be delayed for an 1tldmon.al pcnoJ of tv.o (2) years and so Inna thereafter 11 011 or ps u produced III p&)'tnl quanuues from such 
deeper deplhl co,ered by llns lease 

(C) ID ENTI Fl A TIO AN D f' ll, I G: Tiic surface acreage rcumed hereunJcr II IO each 10.ell 1ball, u nearly u pmucal, be m lhc form or I square 11.1lh lhc -.ell loc11cd ID lhc cenlcr 
1hcreof, or 1uch other shape u may be 1ppro.ed by 1hc School Land Board Willun lh1ny (30) days 11lcr panal 1ermm1uon of lh11 lcue as provided hercm, Lc»ce 1ball uecuie and record a 
release or rclcues conlllfilD& 1 uu.,faciory lepl dcscnpuon of lhc acrc1gc and/or depths not reiaulcd hereunder lnc recorded relcue, or I cerulled copy of 11111e, 1hlll be Olcd ID Ilic Genc111I 
Land Office, 1ccompamcd by lhc film& fee prtKnbcJ by lhc General Land Oflke rules ID effccl on lhc dale lhc relea.,;c ts filed If l u,ce f11ls or refuse, 10 execute and recorJ auch relcue or 
releuca w1llun mncl}' (90) d.ays 11lcr being rcqucsicd IO do so by lhc Gcne111I Land Ofllce, llicn Ilic Conanw1oncr 11 hu sole du<:rellon .,..y dc:s1gna1e by wnlten uuuumcnt lhc 1crea11e and/or 
depths io be released hereunJer and record su.h uutnu11Cnl 11 l..c»ce'a expense m lhc tow11y or coun11es "'here lhc lease ts loc11ed and m lhc official recon.ls uf ll,c Gcn<:1111 Lind Office and such 
de11111auun shall be bmdma upon Le...« for 111 pw-p<>K> If al any tune a Iler lhe etrccuvo dale of lhc parual 1cmW11uon proV111ans hereof, lhc apphc1blc: field rules are chan11cd or lhc v.ell or 
-.cu, localed thereon are rcclus1fieJ ,o 1ha1 lea, 1creaae II lhen:11lcr 1lloca1ed lO 11kl "ell or v.ells for producllOn l'Wl'O"S, lhu lea e hall Llicrcupon 1cmana1c II IO 111 1creaae no1 lhcre1flcr 

1lloc11eJ lO nid "'ell or "ells for producuon p~ 

a. O~ FM, \\ EL : If 011 1ndlor p, "1oulJ be proJuced ID to111rT1Crc11l quanllllCI from I v.ell loc11cJ on land pm-.1ely O"-UCJ or on S1a1e land lcucJ 11 1 lesser royally, "'luch \l<ell II 
11,1lhm one lhowand ( 1,000) feel of lhc area u,c;ludcJ hcrem. or v.hk:b "'ell II clnulllJll lhc area co,cred by lhu lean, lhc Lcucc shall, v.1llun sL,1y (l>O) Jays 11ler such uuual proJuct100 from lhe 
drawn& "ell or lhc v.ell loca1cJ v.1llun one thousand ( 1,000) fee, from lhe 1re1 co,-crcd by lhts lcuc bcain ID good f11lh anJ prosecute J1hgcnlly ll,c dnllm& of 1n ollscl v.cll on ll,c area CO\'crcd 
by lhts lca..c, and such ofue1 v.cll ,hall be dolled IO such Jcplh II may be ncccuary lO pre,cnt lhc unJue dnmage ofLl,c 1n:a covered by lhu leuc. and lhc Lessee. n•11111cr or driller &hall usc all 
means ncccs.ury III a good failh cfTon IO rrel..c such oflsc1 v.ell produce oil and/or p1 ID commcrc11l quanuues Only upon lhc dclenranauon or lhc Conmw1<>ncr and w,lh hil wntteo 1pproval, 
IN)' lhc paymcnl of a co~lOry royally Nttsfy the obhption lO dnll ID ofTsc:1 v.ell or "'ells reqwrcd under LhiJ P1111p-1ph 

9 OR\ IIOL CF. TION 01' PRO Dl (."TIO~ Dl RI .... G PRI\I.ARY Tf'RI\I : If. durm& lhc pnnmy term hereof and prior lO JtJCo,ery and producuon ofo1I or pl on 111d land, 
Lcua 1hould dnll I dry hole or holes lho:rcon, or 1f dunna the prurary 1erm ht-reof and 11ler lhc dl$Co,cry and actu.11 production of 011 or ps from lhc leucJ premascs such proJucuoo lhem>f 
1boulJ ccuc from any cause, lhu lease hall oot 1ermma1e 1f on or before lhc upuauon of IV<ty (!JO) Jays from d.11e of con~lcoon of 111J dry bole or ccuauon of producuon lessee conmcnces 
1ddiuonal Jrillma or rev.orltna opc111Uons 11.,creon. or paya or lcndcn lhc next annual delay renial ID lhc IIIllC niaMCr u provided III lhu lcasc If. dW'III& ll,c lu1 ~ar of ll,c prunary 1erm or 
v.1lhm IV<l}' (60) Jays pnor lhcrelO, 1 dry hole be co111>k:1Cd and abandoned, or lhc producoon of 011 or pl should cease for any cause, Lcuc:e's nJhu shall ~m 111 full force and effec:l wil.boUI 
funhor opcrallON 1111111 lhc upuauon of Ilic pnn•ry icnn; and ,f Less« 1111 001 rcsunicd producuon III pa)'llll quanut1es 11 Ll,o op1i-.11<>n of ll,c pnniary tcnn. Lessee IN)' 1111m1a111 lhis lca.c by 
cooducuna 1JJmonal Jrill11111 or re"'otkina opc111uons pur1uan1 IO P1111paph 10, ualD& ll,o e•p1111uon of lhe prurary 1crm u ll,c d.11e of cesiauon of prod.acuon wider P1111g111pb 1 O Should lhe 
Rrsl 1'.ell or any subscquen1 v.cll dnlled on the abo,e descnbcd land be co111>lc1Cd 11 1 shut ID 011 or JU v.cll MlhlD the prurary lcrm hereof, Lessee m:ay resume paymcnl of lhc annual reni&I ID 
lhe aamc n•nncr II pro-.JcJ herein on or bclore lhc reni.il pa)llll d.11c follov.1111 the e,-p1rauon ol 1V<ty (60) Jays from lhc d.llC of co"1)lcllon of 1uch ,hut-ID od or p1 v.cll and upon lhc f11lw-e 
lO make such p1ymcn1 .. llus leuc shall 1p,o facw 1cm11nale If 11 lhc expuauon or lhc prurary lCT1T1 or any ume lllCreallcr I i,hut·ID 011 or p1 "'ell u localed on lhc lc11Cd prem&SCS payments may 
be n•dc ID 1ccordaoce wilh the 1hu1-u1 pro,uioos hcrwf 

10. ( F'.SSATION, DRILLI G, A DRE\\ ORKI ~: u: 11ler lhc up1111Uon of lJ,c pru .. ry 1cnn. producllOn of 011 or ps lrum lhc lc1,ed prenlllCI. al\er once ob1.11ncd. hould teuc from 
any cause, 11111 lcuc aha II 001 1cnruna1e 1f l u.ce conwncnccs 1ddmonal dnllmJ or re"'orkma opc111uons v.ilhm >UllY (l>O) Jays after s11<h ccuaunn. and Ll\11 lcuc shall re1N111 m full force and 
etrcc1 for so 10111 u 1uch opc11111oos commuc ID SoOJ fa1lh and ID v.orkmmhke n•nncr w1l110ut mtenupuons ioi.ihna mon: wn IV<ty (W) dJys If such dnlhng or re10.or1Jna opcraoons mull ID 
lhc producuon o( 011 or ps. lhc lease 111111 rc11•111 m full force 1nJ e!Tecl for so long 11 011 or pl II produced from lhc lcu.:d prctntid III pa)'UI& quanuuca or pa)mtlll of 1hu1 moil or JU well 
royalucs or paynicni of co111pen,a10ry royalues iJ made u provided hcmn or u provided by law If lhc drilling or re\l<or~ma opc111uons mul1 m lhc co111>lelion of 1 1'.CII H I dry hole. lhc lcuc 
will not tcmlln:lle 1f lhc 1,c,..ee conancnces addmo111I Jrilhna or rev.ork11111 ope111Uous -.,llun stxty (60) daya after lhc conl)lcuon of lhe well 111 dry bole, and lhis lcuc 1hall remain ID etrec1 ao 
Iona u Lc-e conun11CS dnll lDg or rc"'orl.u11 opc111l1ons 111 &ood f11lh and ID a workn•nhkc m;mner w1lhou1 1111cnup1,on1 10lll1111 more lhan SUll}' (60) days Lc .. cc 1hall 11vc -.-nuen ootice IO 
the Genenl Land Office wulun lh,ny (JO) ~ys of any ccuauon of producuon. 

11 . SI I -IN ROYAL Tl ES: for pu,po.cs of 11111 puaa,aph, "v.cu• mean, any v.cll lhal l11s been w1aned I v.ell nwri>cr by lhc 11.1te a1ency havin11 iunsJ,cuon u\Cr lhc producuon of 011 
and ps If 11 ID)' unic 11ler ll,c cxp,11111011 of Uic pnmary 1em1 of a lca;;c 11111., uiml bcm& shut 111, w11 bemg n•mumcd ID lorte and clk.:t., a v.eU capable uf prodllClllfl odor PJ 111 pl)'UII 
quanllUC1 IS localed on lhc k:ucd pre1ru.c1, bul 011 or p111 nol bem11 proJuccd lor luk of ,u11.1ble producuon fac1huca or ~cl of a su,uble n•rket., lhcn Lessee IN)' pay u a 1hu1-in 011 or JU 
royally ID 1moun1 equal IO double lhe ann~I renial pro,,Jed m lhc leue, but not lcu lhan S 1,200 • )Cat for each well capable or produ.:1111 011 or JU III pa)'UI& quanuues To be cllccu,e, each 
IDIUII shul·ID 011 or p1 royalty mu,1 be paid on or before, (I) lhc c,-p111111on of lhc pnmory 1enn. (2) 60 days 11ler lhc L.clke tetitl lO produce 011 or JU from lhc lcucJ prelllllCI. or (J) 60 days 
11\er Lessee co111>le1C1 1 dnllma or re"'orkma opcnllOn ID accordance v.1lh lhc lcuc pro,-uions, ..,h,chevcr Ja1e II IIIC•L If lhc 1hu1 111 oil or p1 royally II paiJ. lhe lc.l.'>e 111111 be con>1dcttd IO 
be I producma leuc and lhc paynicm wll •~tend lhc icnn of lhe leuc for a pcnod of one year from the cnJ of lhc prunary 1em1, or from lhc f\n1 Jay of tJ,c monlh follow ID& ll,c lllllnlh m "'hicb 
producuon cca,cJ, and. 11\cr lhat., 1fno ,unable producuon f1c1h11e1 or swi.iblc marke1 for lhc odor pl ewts, Lcuce IN)' «lend die lt"ue for four more 1ucccssl\e pcrioJJ of one (I) )Cir by 
p&)'Ul& lhc nmc 101011111 each year on or before Ilic e~puauon of each <hul-lD year 

12. ( 0 \11' ATOR Y RO, AL T l : If, dunn& lhc pcnod the leuc IJ kepi m cffccl by paymrnt or lhc ahut-111 011 or p1 royalty, Oii or ps II sold and Jehvcred ID J>l)'UII quanuua from a 
"'ell localCJ wilhlD one: l.bousand ( 1,000) feel or ll,c lcucJ pre111bCS and cofl1)1clcd ID lhe 111T1C prod.aclD& rescn-ou-, or ID any cue ID "'h""h d1111111gc is occurnn1, lhc naht IO connnue IO .,..inwn 
lhc lcue by pa)'Ulll lhc ahut·ID oil or p1 royall}' shall ccuc. bu1 the lcue .ball reniam cfTccU\-e for the mminJcr or lhc year for -.hi<;h lhc roy1lty haJ been paid The Lcuce .,..y mamtam the 



lease for four llXlre successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which 
is C01!1'leted in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The COtJl)ensatory royalty is to be paid llXlnthly to the Commissioner beginning on or 
before the last day of the m:,nth following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within 
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-nxmth period is in an 11JOOunt less than the arumal shut-in oil or gas royalty, Lessee shall pay an 
amJunt equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the detennination of the Commissioner, and with the Commissioner's written approval, the payment of 
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 5 
ofthis lease. 

13. EXTENSIONS: u: at the expiration of the primary tenn of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted 
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the e:q>iration of the primary term, file in the General Land Office written application lo the Conunissioner 
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less 
and Six Thousand Dollars ($6,000.00) if this lease covers roore than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and 
after the expiration of lhe primary tenn and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being 
conducted make like application and payment dwing any thirty (JO) day extended period for an additional extension or thirty (30) days and, upon receipt of such application and payment, lhe 
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying 
quantities; provided, however, that this lease shall not be extended for more than a total or three hundred ninety (390) days from and after the expiration of the primary tenn unless production in 
paying quantities has been obtained. 

14. USE OF \VATER; SURFACE: Lessee shall have the right to use waler produced on said land necessary for operations hereunder and solely upon the leased premises; provided, 
however, Lessee shall not u.se potable water or water suitable for livestock or irrigation purposes for waler flood operations without the prior written consent of Lessor. Subject to its obligation to 
pay surface damages, Lessee shall have lhe right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the 
production therefrom, such use to be conducted under conditions of least injwy to the swface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule which is effective on the date when the activity requiring the payment of surface damages occurs. 

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground waler contamination. In the even I 
of pollution, Lessee shall use all means at its disposal lo recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall bw1d and maintain fences arowid its slush, surrq,, and drainage pits and lank batteries so as lo protect livestock against loss, damage or injury; and upon 
corrq,letion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dn11ing site of all rubbish thereon. 

(B) SUB:r\lERGED LAND Si No discharge of solid waste or gatbage shall be allowed into State waters from any drilling or support vessels, production platform. crew or supply boat, 
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-­
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned plalfonns stating. "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms is strictly prohibited and may subject a State of Texas lease lo forfeiture." Such statement shall be in lettering of al least l" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this pangraph shall also apply lo rivers and riverbeds. 

(D) PENAL TY: Failure to comply with the requirements of Ibis provision may result in lhe maximwn penalty allowed by law including forfeiture of the lease. Lessee shall be liable for 
the damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION 1\IARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be staled the oame of the operator, the lease designation and tl1e well number. Where two or rmre wells on the same lease or where wells on two or roore leases are connected to the same tank 
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly 
identified al all times, either by a finnly attached lag or plate or an identification properly painted on such line at a distance not to exceed three (3) feel from such tank or header coMcction. Said 
signs, lags, plates or other identification markers shall be maintained in a legible condition throughout the tcnn of this lease. 

17. ASSIGN:r\fENTS: The lease may be transferred at any time; provided, however, lhat the liability of the transferor to properly discharge its obligation under the lease, including properly 
plugging abandoned wells, rerooving platforms or pipelines, or remediation or contamination at drill sites shall pass IO the transferee upon the prior written consent of the Commissioner of the 
General Land Office. The Commissioner may require the transferee lo deroonstrale financial responsibility and may require a bond or other security. All transfers must reference the lease by lhe 
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified lo by the County Clerk of the county where the transfer is recorded must be 
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.RC. Section 52.026, accompanied by the filing fee prescnbcd by the General Land Office rules in 
effect on the date of receipt by lhe General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities. and 
penalties owed IO the State by the original lessee or any prior transferee of the lease, including any liabilities to the stale for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State al any lime by recording the relinquislunent in lhe cowity where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescnbed by the General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquislunent will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any olher 
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from lhe leased premises, all proceeds which may accrue IO Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Ull)rovements to the leased premises used in connection with the production or 
processing or such leased minerals in order lo secure the payment of all royalties or other aroounts due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings 
in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Conunissioner may require Lessee to execute and record such insttumcnts as 
may be reasonably nec:essa,y to acknowledge, attach or perfect this lien. Lessee hereby represents that th.ere are no prior or superior liens arising from and relating to Lessee's activities upon the 
above-descnbed property or from Lessee's acquisition of this lease. Should tl1e Connnissioner at any time determine that lhis representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any swn within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any 
false return or false report concerning production or drilling, or if Lessee shall fail or refuse IO drill any offset well or wells in good faith as required by law and tl1c rules and regulations adopted 
by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General 
Land Office, the School Land Board, or the Railroad Commission. or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should 
knowingly fail or refuse to give correct infonnation to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct Jog of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and lhe assignment is nol filed in the General Land Office as required by law, the rights acquired under this lease shall 
be subject to forfeiture by the Commissioner, and be shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be subject IO 
lease lo the highest bidder, Wider the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this lease by 
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opcra11on or l1w or by ru,on or 1ny special hmnauon 1nsln1 hcrewider Fonc11urcs may be set u 1dc and thu lease and all nahts thereunder re1iu11ted before the nahts of anolher IDtervcne upon 
sausCactory ev,dcnce lO the Commw,oner of the General I.And Oflke of f\uurc co~hancc with the pro,11101U or the bw and or thJS !cue 1oJ the rules anJ reau)auons that may be 1dopted 
ret.u,c hereto. 

11. RI\ RB ED TRA : In the e,en1 this leue co-era a merbed, ume IS hereby spcc1f1c1lly 1ran1eJ the n11h1 of enunen1 domain 1nd condermauon u prov,Jed for ID N R C s«uons 
52 091 Sl.093, u a pan of the coll.'l1derauon OlOVUl& lO Lcuor for the co,enants hcrem made by u .cc 

11. APP i I ADLE LA\\ SAND DRILL! C ll~1RI IONS: This lease shall be 1ubJec110 111 rules and reaulauons, and amendments therclO, proll"lll11ateJ by the Commw,oncr of the 
General Land Office 10,..:nuna dnlhng and proJucma opcra1101u on Pemanem !·rec School Lind (spcc1fkally mduJma any rules proll"lllp1eJ 11111 relate lO pbns of opcrallons), paymcnl of 
royah1es, and 1uJmn1 proceJw,:s, aoJ shall be 1ubJccl lo all oll1er vahJ 1111u1cs, rules, re1uJallo11S, ordcn ind ordtna11<cs that may affect opcrauons wider the proV1Jions or Iha lease Without 
lmuu1111 llic 11cncral11y of the forcso~ ~cc hereby avcea, by the acceptance of thu leue, lo be bowid by and •ubJccl 10 all 1la1utory anJ re11ut.1ory prov, ions relaun11 to the General Land 
Office's audu b1lhn1 noucc and auJn hcanngs proceJurcs Said pron11ons are cwrenlly fowid 11 31 Tuu AJminu1n11J,e CoJe, Chapter 4, and Tcus Nanni Resoun:u Code Sccnons S2 llS 
anJ 52 137 thro~h 52 140 In lhe c.em 11111 la>C co,cn land rranch1ScJ or leased or olherwue wed b) a n.a,,puon Jistn.:l or by the Uruted S111e1 tor the PurJIOIC or r11,11a11<>11 or other 
pwpo.e m.:1den1 IO the operauon of a port, then u~e shall nol be enulleJ lO enter or~" such bnd without prior appro,-al as prcwidcJ wider Secllon 61 . 117 or the Te111.1 Wiler Code, but 
uuee ahall be enmlcJ to de.clop such Land for oil and au by d1recuonal drilhna; pro,iJeJ, howe,cr, that no surface dnllma locauon may be nearer than b60 feel and sp«1JI permusioo from the 
ColmUi101icr of the General Land Office ~ neccasary IO ITllke any surlace locaoon nearer than 2, 160 feet measured II naht an&Jcs from the nearest bulkhead hne or from the llellresl drcdsed 
bottom cdsc or any cha1uicl ahp. or l\U'llln& basm which lw been authonzed by the Uruted S111cs u a fcJcral proJccl lor future consll'IICoon, "'hichc,cr II nearer 

13. R '10\ AL OF EQl I PM NT. L pon 11,c 1erm1nauon of 1h11 lease for any cau.e, us cc ahall not. many c,~ni. be permuted to remove 11,c cumc or any pan of the cqwprnent from any 
proJu.;rna dry, or abanJoneJ well or wells w1thou1 the wnuen consent of the Corrmwioncr or the General I.and Oflkc or his authonzcJ represenlau,c, nor shall Lessee. withom lhc wnnen 
constm of aakl Conin=ioner or hlJ 1ulhonzeJ reprcscn11u,c rcmo,e from the lcueJ prellll>CS Ilic cums or 1ny other cqwpmcni. ma1cral. maduncl'), applwiccs or propcny owned by uuee 
1nJ UieJ by uSIC:e m the dc\'cloprncnl anJ prodocuon or oil or ps llicrefrom unul all dry or abanJoneJ wells ha,e been pluueJ and unul all 1l111h or n:n.«: p11J ha,e been properly filled and all 
brolcn or dJSCarded lumber, machinery, or dcbns &hall ha,e bttn remo.ed from the prernucs to the nusracoon of the aakl Cornmw,oncr or his aull1<>rucd n:presenlauvc 

14. FORCE 1\1 J EURE: Shou!J ~e be pre.cntcd from co~lyma with any e~presa or ~hed co\C111111 of Iha lease, from conducuna dnlhna opcrauons thc:reon. or from proJucma oil 
and.tor ps then:from. aflcr ellon made m cooJ f,11th, by reuon of wu, n:bellion. nots. lnkcs. fun. acu of God or any order, rule or reauJa11<>n of 10,cmmcn11I authomy. thc:n ,-tulc ,o 
pn:-cnlCJ, Leu«'• obhp11on lO con-.,ly with 1uch CO\CrlJDl ahall be 1u,;penJed upon proper and uwractory proof preuntcd lO lbc Corrmwioner of the General Lind Ollkc m suppon of 
Lcsace'a contenuon and usuc 1hall 001 be hable for lbma1e1 for fa ilure lO con-.,ly !herewith (ucepl m 11,c c\Cnt of lease opcraoons suspended u pro~ m I.he rulct and reau)all<>DI adoplCJ 
by the School Lind Doud), and Iha lease "1111 be extended "lulc anJ so Iona u LcSiCe is pm~n1cd. by any 1och cau,;c, rrom drillina, n:wort.ma opcraoons or proJucma 011 anJ/or Pl from the 
leucd prellllscs, prov,dcd. ho,..c,cr, that nothma herem shall be consuucJ IO suspcoJ the payment of renllls dwina lbc pnmary OT extended imn. nor lO abndge l.cn«'a nsht to a JIISJICll.'llon 
WlJcr 1ny applicable s111otc ol thlJ Slate 

1!1. LF' \SE E trnm : uucc 1>hall lake the h1&)1e;i1 dearcc or care and all proper cuf•suards lO protect ukl prerrl$C1 and io pre,en, thc:ft of 011, au. and other hydroorboiu produced 
from 11J lea..c 11us mduJcs, but IJ 001 l111v1cd IO, the uu11lu11on of all nc,;es..ary cqwprncni. scab, lockJ, or other approprate pro1«uve dcYKcs on or II all acccas pomu II the lease's 
producuon. pll,mna and storaac 1ys1ema v.hcre theft or hydrocarbon, can occur ussce shall be liable for the lou or any hydrocarbons reaul1m1 from theft and ,hall pay the S111c ofTeUJ 
royal!ICS thcrwn as proviJcJ herein on all oil au or other hydrocarbons lo,, by reuoo of thef\. 

16 RFOl CTIO, OF PA\ 1£.'\T : 11: dunna the pnmary term. a poruoo oflhe lanJ co-creJ by thlJ ltase IS U1CluJed w,thm lhe bounJanca of a pooled wu, that hu bttn appro,cd by the 
School uoJ Board m acconbn.;e with Na1unl Rcso=cs Code Sccuons 52 IS I ·52. I 53, or ,r, al any unie af\er the c•p1r1oon or the pnmary lerm or the c,tcndeJ 1mn, Iha leue coven a lcsacr 
nwri>cr or 1crcs llian the lA>lll amowil de,cnbcd herein. pa)mcnu that are made on I per acre ba.su herewiJcr shall be reduced 1o1<:con.lin1 w the nwnbcr of acn:J pooleJ. released. •~ndcred. or 
olherwuc tc•creJ. so that paynicots dctemancJ on a per acn: bu11 wider the terms orthlJ lcai.c dunng the pmrary term hall be calcub1eJ bued upon the number or acres ow.,Je Ilic bounJancs 
of a poolcJ win, or, 1f af\er the up1r1uon of thc pnnllr}' 1erm. the nwiibcr or acres aelually n:llmcd and co,cn:J by thlJ lcue 

27 SllC ESSOIU. A O A IC S: The co\Cnanu, condmons and 1arecrnen1J con11ined herem ,hall c,tend lA> anJ be bmJmg upon lhc hen. nc,;uton. aJmmiJ1n1ton. suc,csson OT 

UIIIJIJ of USSCC hcn:m 

28 A rflQlllTI CODE: In the c,cn1 that any feature orarcheolo111cal or hi iorical mlcre.l on Pem•llL'nl School Fwid Land lS encountered dwin11 the ac11v,11ea 1Ulhonzcd by this lease, 
Lessee will mffledutely ceL>C acu,1ucs and w,11 millC<IIJtcly ooufy the General Land Office (A ITN Archacololllll. Asset Mariagcmcnt D1v,s1un. 1700 N Con~s A\C. Au.un. Tew 78701) 
anJ 1110 lcUJ l la1onc1I C:on1nlbl1on (I' 0 Do• 12276, Au,;un. 1X 7171 1) ao 11111 adequate rneaawu n•y be wider11ken IO pro1cc1 or reco-cr 1uch du.:o,cncs or flnJmp. u appropnate 
l.esace IJ cxpreuly pbc.cd on noucc ofllic N11ional ll111oncal Prcur\'110011 Acl of 1966 (P0-89-66, 80 S111u1c 91S, II> U.S CA 470) and Ilic Anlk!wuea Code ofTcu.,, Chapicr 191, Tex. Nat 
Code Arui (Vernon 1991 & Supp 1998) On 1111c-owneJ bnd nol dcd1tateJ lO the Pcmiancnl S<:hool l'IUlJ, lcsacc lhall noufy the Teus lfuton,al ConfflW1on before brealona around II a 
proJccl locauon An archaculo11tal sur\cy rruglu be requireJ by the co11TI1Wion before con>ltULUon of Ilic rroJccl can con•ncnce FW'lllCr. m Ilic c.cm 11111 any rnc, obJCCl. locauon. arufac1 or 
other re11un: of archacolo11eal. ac,enufic. cducauonal, cultw-al or hutonc m1erc11 IS cncowitereJ dunng the ICU\IUCS authon.zc by th11 lea~. lessee will 111tmeJ1Jlcly noufy lessor and lhe Teus 
I hstoncal Comn11111on so 11111 aJcqua1c 1nc1>urcs may be widcnal.en 10 pro1ccl or reco,,:r su.;h dtS<:O\enca or fmJmp, as appropna1c 

19. \ F. llE: l QSOr aoJ lessee, 1ncludm11 le ~e's successon and assigns, hereby agree lhll .enuc tor any dtSpute ansmg 0111 or a provu,on of llus lease, whelher express or ~heJ, 
re1anlmg mterpn:lllUon of thlS lease, or n:lann1 m any w-ay 10 thlS lelic or 10 applicable case law, slltulcs. or awi11nu1rau,e rule>, shall be m a coun of competeol JwuJKuon localCJ ID TraV\I 
Cowi1y. State ofTe111.1 

JO. I S PILING: Put1U1lll l0 Ch.lpter 9 of the l eJt Bus & Coin Codc,thu. lc•.c mw.t be filed or record in the offKc of llic Cowi1y Clerk many cowily 111 which all or any pan of the 
lcascJ pn:nw.CJ II loca1ed, and ccmficd copies therwfll1Wll be flied m ll ie Gc1icral Land Office The prescnbcd fllmg fee shall 1cco~any the cm1f1cd cvp1u sem IO the General LtnJ Office 
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fl POF, wimess lhe signatun: of the Conmissioner of the Genenl Land Office of the State ofTeus under the seal of lhe Gcnenl Land Offi<:e 

COI\II\I ISSIONER OF TIIE GENERAL LAND OFFICE 
or TIIE STATE OF TEXAS 

0 
z 
..!! 
,r: 

IJ-, 

u ... 
C'O 

0 
>­

i::o 

STATE OF __________ _ 

COUNTY OF _________ _ 

BEFORE ME, the undmicncd authority, on this day personally appcarcJ 

known to me tO be the pc,son "'ho,,e name i.l subknbcd lO the fone11oi11g inst.rumen~ u 

APPROVED 

ConcentJ 
L•&•I 
DC 
Enc 

(CORPORATIO~ ACKNOWLEOGI\IENT) 

________ of 

anJ acknowledged tO me that he cxecu~ lhc s~ 

for 1.be PW'J'O"CS anJ cons,dention thenetn c,q:m:~scd, in the capacity stated, anJ u the act a.nJ deed ol said corponuon 

Givcm under my hind anJ ,cal ofoffi~c lhis the ~-- _ day of • 20 ____ . 

Notary Public in and for _____________ _ 

STATE OF ___________ _ ( INDI\ IDUAL AC~OWU.DGI\IENT) 

COUNTY OF __________ _ 

Bcfon, me, the wldcntplCJ authonty, on lhis day personally appcaned _______________________ _ 

known to me to be the l)CJSOIIJ whose names are subknbcJ lO the fone11oin11 ~trumcn~ and acl.nowlcdgcd tO me that they eitecutcd the 
same for the purposes anJ consiJc:ntioo therein upne=d 

Gi\'cn under my hind and seal of office tlus the_ _ day of , 20. ______ . 

Notary Pubhc in and for ______________ _ 
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August19,2005 

Mr. Ralph W. Owens 
Patterson Petroleum Lp, Limited Partnership 
P.O. Box 1416 
Snyder, Texas 79550-1416 

Dear Mr. Owens: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 
19, 2005. I am pleased to inform you that Patterson Petroleum Lp, Limited Partnership 
was the high bidder on MGL. No. 68, which has been assigned the lease number M-
105344. 

The lease agreement for State Lease M-105344 is enclosed and will seNe as your receipt 
for the amount of your bid. This lease form must be signed and acknowledged by the 
lessee, and then recorded in the County Clerk's office of the county or counties in which 
lands covered by the lease are located. After signing and recording the lease, please 
submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified 
copy at your earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease 
agreement, such as Section 6(8), which requires operators to submit written notice of all 
drilling, production, and related activities. When lessees file specific forms with the Texas 
Railroad Commission, they are required to submit copies of these forms to the General 
Land Office. Examples of these forms are: W-1, Application to Drill, Deepen, or Plug Back; 
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; W-3, Plugging 
Record; G -1, Gas Well Back Pressure Test, Completion/ Recompletion Report and Log; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status 
Report; W-12, Inclination Report; Electric Logs; Directional SuNeys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

/2JM:-
Robert 8 . Hatter, Director 
Mineral Leasing Division 
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on. AND CAS LEAS& 
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1 .l "t-1 
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1 37 

Wlrt.REAS, Jl'l"'IIIOI ID lhc Tcua Nuural R-« Code Cboplen ll, ll, j I , and Cllapla' $2, Sec1laplm A·O tad H, (wd CocS. bc,q hmua1lcr Rfcmd ID u N R.C), &ad Rb)«11D Ill 
Nin &lid rcl\lb_, prollllllpAcd by 1be Coamuloaa or Ille OeDcnl Luci Ollkc and;or lhc Sd,ool l.ud Boud p,nuw lbemo, &nd an odld "l'Plublo ataMU &Ill IIDAldmcna 111 ,aid 
N R.C., Ille lbDo-1 aru, to-WJI. 

TRACTJ-A OP Tilt AVA.SOTA RI itR, BRAZOS It ClUMlsS COU!ffll'.S. TEXAS, CO.VfAIMNC APl'ROXJ1'1ATI!.LY 3' ACR&S1 TR.ACT J-A IS 80UND O ITS 
UPSTREAM P.ND av A ORTIIWEST'IRL Y 1'.XT!NSION OPTIII: NORTlltAST UN! o, n,,: ANDREW BRISCO URY Y, A-116, CRIMES co NTV, AND r 
8 0 0 ON IT OOWNSTR&AM END IIY AN RTI.l\~RL Y &XTF.NSION Ol"TIIB SOVTIIWEST LIN& OF Tm: RICllARD LAMB URVEV, A..JOS, CRlM 
COUNTY, 

wu, after bc1111 duly adYCl'llud. otraed lbr leak on the It"' day or J uly, 1005, at 1000 o'dod: • rn., by lhe Conroiu,ootr or the Oaneral Lafld Offkc of tho S1&1e o!Tc,w tod the School Land 
Ooatd ortbc Salta orT11&1. lbr I.be ,ole and ooly purpose o(pnlll)OC1!na IIDd dnllm1 ro., anJ plOl!utq oil udlor su tbl1 ny be lbund and pnxluc.d 6om the Ibo~ ducn"bed uu, ud 

Wll EJU!.AS, di.er all blJa and mmaucu "'lllch were r«e1ved up to aald bave bcc11 dilly 1:0asklcrod by tbe Cormunona or the o.amit Lud O!!lce and the Stbool Land Ooanl 11 1 

rtiW*f mccUllf tbcno(lo Ille Ot11tt1l Land Office. on the 19• d ay o( J uty, 1005, bcmllaflcr Iha " tJT't<dH date• and ii wu 11\ftl llld dclmWlod dlllt PA lTERSON PITROL!lJM LP, 
LlMlT!!,D PARTN lllP ""1loH ~ b P.O. BOX !06,Sl'IYD~R, T£.XAS 79550-1416, bid offered Che blsbcsl and bcal blJ lbra lcuc orllM tna above~ aid 11, lheRftn, 
11111llcd ID ra:ft\'e a ltuc U...-. 

NOW, TH ERLl'ORI, I, Jar, E. Pal~ CortmwJooc:r o! lbe OCSRJ Laad Omtc oftbc Sta.It ofTCM.J. brma&r Rfnml ID u •LuJ«; •boM eddr'cu la Allllla. Tc,.u, by 
orillc alllboruy--.! la ma aad ID CGDPdcntloe o(thc pay,nt111 by 1be 1Mn1111llor daiplcd IM.uc, die 111mof l'our Tllom111d ""' ll aedre<I AJld 00/100 Dollan (J.4,S00.00). re«>pt 

or wh.tch u btreby •~uiowladlcd and or Ole roya.ltiu. cowlWlb, stzpul.a- llld ooodlac.a coumed IOd bc:nby aped IO bo pelJ. oblnved Uld pa1bn:nod by i.-, do bm:by dcnae, vun, 
lt&N and kt - dl,a e llll'lllloncd bidder cbe uc~ nibl ID PfOll)ICI for. pro.tuu and 1&ke oO war pi tom II» 1foruaid.,. ..,oa the ~ - a.lld -.diuons, 11>--

I. R ' &RVATJON. Tllen IJ bercbyucqKed aod -d ID Lu,orthe fllll -ordle propatyoo,'Cl'ld llcrcby a.lld tllnst,u "'1ih rttp«I ID Ille Jur6u a.lld 11awlllu lbetc,o(lbr any u,d 

an purpose• caccp< ~ cnotod and 111 lhc Ul<'1ll bcmo snmed ID i..-. ID&cl!Kr ~ chc nahll orlqraa tad rvua and utc oraald la1ld.l by~ and lu 1r111m1l luJec.s, ilrpurpous or 
QP1onn1 lot and proch,ci.Da tht mucnh ...talc~ 1R ootoo\'Cffll, or "'blcb may oot be CCMrcd III lbc tllliora. UDdot tbc 1enn1 ordtls tuu. but wl!Kb n y be localed wldm the~ bollndanct 
ofdlc lcaad am All of the riJbq la and to tho kucd pmniMI Rl&Uled by Ltuor and all oflhe nsbU in and co the luJcd JIRtlUCS puled to Ldsee hon:111 (hall be uc:mscd ID Juell a -
that ncubcr abJ.11 lftluly lnlcr!cre wnb the opcnbOIII or lbe ocher. 

l . T&Rl\1 Sulue« ID lhc otbcT provwoot hereof, Ibis leuc abalJ be ro, • tmn or tllnc ()) , u n tom lhc etrCC'l>w date hc:rcof (bcrc111 called "primary lml1") and u Iona lhcm!lff u oil or 
p1 11 produced m payms quan1111et Oom aaid aroa. 

3. DELA V RE."ITALS trllO well be OCKmUC.ed on the land bcnby lcucd oo or bcfon tbe &mVVC<Ury date o(this kue, dlU 1-&ball tmnnale u ID bo(b pa,tott lllllcu die~ Oii or 
bcfbfe aald dole ahall pey or tcadc:r ID lhe Commwioocr or the OC11Cnl unw Offlc.c or lhe S1&ta ofTciw 1.1 Auaua. TCJ<,U, tho twn or Fhc Oolun (S5.00). ~r •en, •bic:h ahaJl operate u 
rcn1.1I and covu lhc privileac of dcfmui& Jbc <ommc'IICttrc111 or 1 .. -en for JWttve (12) &om aald d.atc. IA lib muwr aod 11p011 likc peymcn11 or ICllll«n the oonmtnccmt11& or, ... n may 
be turd>a daftn'<d !Or lilcl period, of !ho umo nud>cro(tbOGlhl 1uctcuhclyd,..,, Ille pnmary 1m11 llcRot 

4. PROD C TIO, RO YALTI ES Sob)CCI 10 Iha pt0Nio111 lbc royalty rtd«lioas Kl ot.1 l11J\lbpanp1pb (ll) oftlus panplllb ~ • .,o prod.ur:lioa of oil and/or p.a. lbe Lcucc asrc,u ID pay 
or ca'* ID be pald ID Cbc Corrm.ulooaoftbe ClclmJ Lud Oftlcc m Alll&lA, Tv.u, 1:,r l,c 1&R .t bcodh o!llta SWa orTuu, dun-, lbe 1at11 lllcroof' 

(A) O IL. Aa a royally oo oil, wblcb la dctlnod u ludms ID ll)'droca,t,oll produced 111 1 UqulJ Corm at lbe rroulb oflbe wcll Ind abo all condmsatc, dalillatt, IDCI Olbtr liquid 
bydtoatboas RCIO''ttl>d &om oil or p, rua lbro,ip a M'plnlOt or other <qlllpllXlll. u hcrdn,11« JIIO"ldcd. 114 p&n or the .-, pn,duc- or llM ....,... \'U\11 dlerco( 11 Iha opdoa ot die 
Louor, ,uch val\111 ID be ~ by I) llM hlabol pc»1ed price, plw prcmhn. It 1ay, otr.ml or pa.J t,r oil. OODdcmat.t, cbatillare. w oCbcr llqa1 llydrourlx,u. rapcdvcly, or a th IYP< ud 
p...-1cy lo !be pacnJ aru wb<:rc produced IUld wtieo na. or l) Cho lqbcs1 ll'lmcl pric. tbrreo( ollmd or peld ID Che aa,cnJ am ,.hero produced aad wbota nm. or 3) tbe pou 'PfOCOO(II of lhe 
aale tbtroof; wbicbcnr b the grca1tt LcGM 1pe, that be fore ury au produced lrom lhl l&ad bcffby loucd • sold. UMJ or ~ 1111 a plam. It will be nm tlw or COii iii 1-dlroup u 
adequate oil aad au ,cpanlOr o( 0011wndoml type or IMhtt t quipctlC1ll at lcu1 u tlllclem to Ille ffld that t.11 ltqllld bydrocatbolll reoovcRblc fnxn die pe by ndl n«n1 will be -,,cl Upoo 
wrl11a conMnl of L&.,,o,, the miwmncnc 11111 -11 su be na drollJb sucb I sq,vator or other eqwp 111 rmy be waJWd upoa ncJ, 1um1 a.lld ooodmool u ,,._ribcd by Ltuor 

( B) NOJl/·PROC LO CAS: Al I royalty Oii 111)' pe (iOChldlns Oared pt), wllicb I, clc0nc4 u an byJn,tatt,om and,-.. 111btt>J1CC1 oot derlacd u oil In ,ubpan~b (A) abow. 
p<Oducod from u y w,U on aald laod (cuq,1 u pmv1dc,d bcRm wnh ,upoct ID p, procea.ood in I plln1 for the cJ<lnCtioe or p,oliM, liquid b)"(lroca,1)oa, or ocher producu) 1/4 J)ltt of the a:roa 
producllOn or lhc l'.lllfict value t!Mreot ,., lhc opllon of the Lt.aor, 111eb vtluc to be bu...t on the ldsbtJ1 iran.ct rriu poid or o!!'cml tbr p, of corq,&nblc quality lo die amaaJ arn wbc-rc 
~ed and "'ho, nm. or Ibo IJ'Ol• price paid or oll'crcd ID the producn, ..tilcbcver I, put.tr pmvid<d dllt lhc IJ'QUl'UII Pf'NIV" b&IC IA ITl<&lurifta lbc 11J Ulldcr dDI loau -..:1 1ba.ll 110t at 
any w,,c CJ<.Cffil 14 6J powala per equuc lath abtol1111e, ud 1111 ataod.ud but im,,mun &llaD be rill)' (60) clcpua Pabrcalmt. comclioo IIO be mode "' ptM1W11 ~ to Boylc'I Law, 
and b spcci& pV\I)' acconlias ID IWl ll'lldc by Ibo 0.1111« Moillod orby lhc nm1 appro~ method of bc1111 uaod by lhe mdllltrylll tho bmC or1n1111s, 
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(C) PRQCgS IO> OAS1 As • royally OD any p.1 pniccued II a paol• plan\ or olhff plaAt lbr lhc recovay of auoUne or olhcr liq..id bydtocatbocll, Ui pon of Lbc rNlduo Pl and cha 
l,qwJ h)dtocarbonl wnc~ or lhc n.t1u:t value lhmoo( at lbe opbOD of Che I.mot All royoltJct duo hcmo .ti.an be bu.cl oa one buodml pmac (I~) o( the 1111al plant producdoe of 
rul®c ps atll'ibulable 10 p.t prod\lc•d ltom lhu luM, and Oii fifty pcttllll (SO%) °' I.bat pa'C<lll IICU\IIIII IO Lcucc, wlllchcvu I, Che 1ru11r, of the IDUJ pint prod1ICOOe of llqwJ 
liydrocarbons, atln'bomblc IO Ille PJ prodiad O'Offl tlus lcax, proVlded Illar IC IJqldd liydnxaiboa, ITC recioYfflCI &om prc)CCNcd ID a plul m ,.i.cli Lnwc (or ,u poru1. lllblldiaJy or 
atlilur.) oWIII aa UIICffll, tbca !he ,,.rmnap l!)Pbt.lblc IO liquid bydroca,t,ons allaD be fifty ~'"111 (50%) or Ibo ln1hcs1 pm;Clll lCCnllftf ro a dunl pany procama p, Chrovp ,uc:11 plan! 
IDkT a procuama ·~ot DC r.d II lfflll' lca&dl (or lflhcre b no ,uch lhird l*'IY, tbe bipcJt pm;e111 clk11 belna ,.-111<4 ill proocaJns 1pu111C1111 or connc11 ra lho lnd1.cry). ~, 
b lhc IJ'C&tet" 'Tllc rup«aw royaltt• on rmdi.e p.t aod on hqllld bydtocarl,onl a:holl bo dclermllld by I) Ilic lql,c11 rrarltd pnc• po,d or oa..red ro. any Pl (or bqwd ~) or 
~ le qwhly In che aoocnl &tM or l) Lbc poet price paid or olrcrcd for ruch rnld111 cu (or cha~ 1,rcnia pou Rlhna pnce l'br die rupc,covc lt'lda of bqllld b)odrocarlion&), 
.. b,cl,e_ IS .. ........... IJI IIO CWIM, bo ........ ,baU Che royaltx1 payable ...i.. lhlt p,n,npb be lul lhao &lie royalbd •1vc• ... O<tld btYe bea clut had lhc pt IOI been procaJCd. 

(D) OTlfl!R PRODUCTS1 As a royalty Oii c&rtloo blk ,~w or aay other products produced or mam,lulllred &om p.1 (cA.Cepli,la bq..Jd hydrowboaa) .,bclhff rnd cu be 
"ut&n&hnd, • "dry" or -, olbcr p.,. by lhcllOll&MI, bunllns or ooy ocher procu11111, fil palt of IJ"CIII' proclucc»a of ,udl produw, or Ille INl1<.ct ,,.Ji,c Lbcrco( 11 lhe .-o( 1..<J-. 111t1, 
nwtUt Ylluc IO bo dclmrlncd U &!Dov.'I 

(I) OD the basil oCllle lupr nw.iut pnce of CKJI p1odut1, dLr1111 the A111C monlh • w.lllcb aacll product Is prod~ or 
(l) 0. Ille basis of the avcnp po&s sale pncc of each product ro, lhc wne mDfltb In "'blc:b IIICb product, are produced; whichever 1a lhc pier 

(E) VA RJAO ROY AL TY, (I) SubJCCI IO lhe Olhcr pl'OVlJIOI\S of lll&J ltue, ii IS hereby pn,Vldcd Iha! ID Ille •••nt producdon In peyins q\1111111,cJ IS Ullblidied panuut IO tire Imm of 
tlut louc IJld JK~ prodllt'- 11 broujbl Ol'l lulc llld t&les thianofarc c:cmncvcd ..,flhln ,,.el•• (12) monlhl orlhc cm "" dale haco( lhc royolty rare prowkd berc:1111hlll be rcdaccd ro 20'.., 
and &ball apply 10 uch aullSequcnl ,.,n drilled aJIJ produced oa lhc lanJ coYered by this lcuc l'ro\'IJcJ Iba~ if dunn, sucb ~1,-e (12) mondl lffl1I dunnc "'hkh ~ ""Y eara a ..cluccd 
royalcy n&c 0'20% u herein r rovldcd. Le.- &bould clnll ln aood ra,lh and COf11)k&e tbe ftnt "•II u a diy bole oa lhc land co,ered by thu lcuc, Leuce ff'eY necrYe a Ihm, (J) monu, nW\SIO• 
or tbe 1m11111 .,1,u ro cam a reduced royalty rai. by 11vln1 nob« ro tbc Conrrauiontr of lhc General Land Otllce, ~ drilhna opcradons oo an lddJ'-1 ... u pnor ro tbc c.xp,nlioa o( 
aucb tine (J) inondl pcnod and proa«UOIII dJ111fl)lly llld m aood ft11h die dn111111 of such 1oddnloaal weU llld co.,..iknq wnc 10 \hot produc- Ill paylac q\lUIIJCJu aa urabhahcd lftd '° that 
,uch productioo IS ~ oa lino and salca lhcrcor are C()rm'enccd poor ro lhc uplntioo or auch three ()) moolh •=ion period. 

(II) In Ibo c,-em prodwcrlon III pa)'UlJ quanudu ls ciiabUdlcd plll'NUII IO lhc lfflN of UllJ lcuc and ruch prodlKl!on 11 brouahl oo llDc 11111 sales lhcraoC are c need aft.er tbc npll'IIJOCI 
or .,.,Ive (12) mon&hs Dom lhc effccOYe dar. bc..of b111 prior iO Che upll'ltioD of ,,.tniy-fow (l~) Dlhs from Ibo ctrccdve dare brno~ !be royilcy 1111 provided llcrdn ahaD be rcdoocd 10 
22 S% and aball awly IO ach 1Nb,cqucn1 well drilled IJld prodl>«d on the l&nd covcml by dw !cue Provided thi~ I( dun-, 111Ch ""•Ive (12) lb 1m11 dunot .,.,lucb Lc:u. ,.Y cva a 
l'educcd royalcy rare ofllS~ u bcreln provided, Lfflec allould driU In g'OOd ~ ilb llld lcro lhc lint wdl u a diy bolo oa the land covmd by dw lcuc, ~ may R«M a Ihm (3) fflODlh 
mcNIOO of lhl rmn ID wbocb IO W'II a ~weed royalty rare by 11\/Wli noDCc IO lbc c-, o( dx 0,-..J Lud Oflk., cormxnc_q dnlWII opera-, an an addlrloaal .... u pnor ., lbc 
u ;plndon o f aucb lhrie (3) lllOUtb period IJld l'fl*'l'UIUII diJlcmtly aJld ID ll)Od ~ lh Iba drillma ofaudi addJ_J ,.di aJld lcun, W1ll eo Illar prod- bi peyma q,.anlllka la •llbhabed 
and IO lbat l\ltll prodwctloo I, broaaJ,l Oii ..... llld aakJ thereof ITC ooimimc:ed prig,· IO Iba up,nlioa or INCb Ihm (J) IIIOCIUI wcmto,, pmod. 

(I') NO ow CTIONSt I.Au-co asrca Iba! au royaltiu '""""' IO l..csaor lftkr lhb lcue sllaD be Wllhow deducllOD ror Iha COii or prod11C111&, n.poruaa. aod othctw>M mu.ma Ibo 
uil, au uid olba prodllcia procl.oc*1 hcTcu:ld« ready (Or sale or 1&1e 

(C) ROY AL TY IN Kl D: NOIWUhtlaJldlns anytblo1 CCIIIWJ>Cd KIUI IO the ccmuvy, LctllOI' n y, at Ill O!>llon. "l)Otl DOI less thu 60 day, notice ro Lcuto, mjlUrC at any tanc or lhxn 
llnle IO time !hit poymrnt of all or a.,, royallics -a IO l.caJOr adcr llm leu. be lllldt m \ind ..{lhoul dcduc11oa for IIM COii of~ J.ibcnq. ltonlll, ,epar1111111, l1Ulla&, 

dcbydnuag. COIJ1lfUS"'I, f"'OCCNwa. lr&lllpOl'tlns IJld otbon,LJC ,raJana Ilic oil, SU uJ Olbcr procl.ac11 produceJ ~rtlllldc< ready lw ale or we. Lalor'I n&hl IO tau III royalty• ~ m l 
DOt clmmllh or ncpt.t Lcum'a n,111, or I.axe·, obbpbla, ,.bcther uprua or Ul1lbcd. I.Ilda rbll lwc. 

(II) PLANT FUEL Al'ID RLCYCLW CAS: No royalty shall be poyable on ury ps u .,..y rcpment tllb luu'a pn,poruooatc abate of Ill)' l\lol med to procc11 pa p,oduC1d bcma1cr 
ID ay plOCCAlna pl.uil. N~ 111yd,q COCDmd llcff111 10 the comrvy, and ,ubject io Ille eoascm m wnwia or the Cotmusiona or !he O.ml Lud omc.. 1-tt ny ric)'tlc pi 

for pa WI l)Ul"l)C*I Oii tbc leucd pmn,ses after the liquid lrydrocaitJom coallmcd • Ibo p, bt,-e bcc:ll l'WtlCMd, and no royollla alllll be poyable oa lhc PJ IO rte)'Cled ..U ta u Ibo 
Wl'.IO may lha-catlcr be prod1lced ud told orUJCd by Le- a such rraMCr u IO coutle Lcuor ID a royalty~- Ulklcr the ro)ally proYII~ oftlw lcuc 

(I) 1111NIMUll1 ROYA L TY: 0urq any yur aftv the upirwoa o(cbc pnrrary ic,m of lhil lcuc, II lhia lcuc II tr&UIII.IDed by prod\lc""" cbe royallJCI perd 10 '-•DO cYClll llwl 
be lw tb&n 111 &IIIDIIIII equal ro lhe total -1 delay rc.111&1 •• prowleJ; olhen,ilc, lbcre sllall be d1't aod payable OD or before die lur clay of the moDlb 111CC«d9a Ille 111m11C111ry dare of 
rhaa lcuc a fUffl cci-J ro tire IOlal 1m1ual l'tlllll lcu Ille .-1 or royaloca pold d.triq the pn:ccduls yor 

(I) M.ARC INAL l'RODUC'TIO ROYAL TY: Upon Lcucc'I "'"IUD l!)Pbcalloa. Iba S.bool l..aJICI Board ff'eY rcd'ICc lb& royally rar. 11tl OUl ll tlw para~· .ad/or die mimmrm 
royalty aet Olli 111 lllbparalt'lph ~ (I) to cxi.ncl the economic hfc of Uw lcuc &Ad CIICOlllq1 rtCOYery o( oil or p.1 lhll mlabt olhcTwue rfflllUI ..-ccQ¥Cftd. Any IIICb royalty ~ nut 
coaJb,m ro lhc req'1lm1'ellb of any Sc'-! I.And Board a4lrlnis1nrlve Nie, on lhis subjcel. R.oyalty 1TeY DOI be roduc«I below the appllc.tblo IClllVtory minimum. 

s. ROYAL TV PAYMENT AND REPO RTS. All royalue, IIOI w.cn ,n kind ,i.n be paid ro !be Comnt..lloncr or the Ocacnl Land 016cc II Ausdn. TlllW, In the lbllo .. 1111 ODD<r 

Payn,ror or royally on producdon of oil and pa IND be u provided In the Niu acl forth bt Ille Tuu lupru Rulct c111TC111ly provide !bat royolty on oO b due aJld must be received ID Ebe 
Gcncnl Land Office on or before the Slh day of !he ICICOnd m:1nlh 1111:cccdma lhc mnib of production. ml royalty Oii pJ ls due IJld rmist be "'"11/Cd m die Geom! l..aJICI Offlec 011 or before die 
I Sib clay or lhe ~ rlllntb aucctedJna the rmntb or production. 1ccofll)1oltd by the afllclavi1 or lhc owntr, ...,.,,er or other aulbotucd a,c,>(. CIOnl)lcrcd In lhc lbnn aJld -. pN«rlbcd by 
the Ocacral Lud Office IJld UIO'lll1III Lbc pou amount and clbposlliOD o( all oil and p.1 produocd IJld the marlct YIM of tbc o~ and pa, roactbcr Wlllr I copy of all doc11J1C111S, records or 
reports ~I die p on produaion. dllfJ(llinon atld iran.cr Yllue U1Clud1118 pt mctt:r rc.ldulp, pipeline recc,pta, pa lule recdpu and OlhtrcbetlJ or mtmon.Dda oflJIJOWl& produccd aod p111 
1111D r,pcluw, tlllb, or pooll ml p, lmca or ps aiortac-, IJld any oCbcr rq>OfU or RC«da "'biclt !be Omml La.od Ol'llce m1y Rqwte IO ~mt, Che poll production. dlspo.lluoo anJ nw\ct 
value In all c:ua !be aulhonty or , -..aacr or a1C111 ro acr lbr the Lwee bmlll 11114t be lilcd m lhc Ckocnl u.nd O!lloe. ea.ch royaliy pa dwl be ~ by • dl«k IIUb. 
ac:bedule, awnrra,y or olba rtmhw~• advice ahowtn, by lhc uslpicd Omcnl La.od Ol'llce lcuc nuni>cr tbc amo\1111 of royaliy bcina paid oa CKb lcuc. tr Lcsxc paya bia royally oa or be fort 
tblny ()0) day, afta Iha royahy pa wu duo, Iha Lcuce owu a ptnalcy of n, on Ille IQ)'Jlly or SlS 00, ,.lwdlcYer ls ,rca1tr A ro)'alty pa n1 ,.blch ls ,,_ Chiny (30) daya 1au, 1b.tll 
11('.(ruc a pt,1>1lty of I~. of lbe royalty dllC or SlS.00 wmcbc- Is srnrcr In a.l&lidoD ro a pcmlty, royalou al»D accn. IDICTUI II a rate or 12• , .,.. :,ur. ncll mscn:11 wlll bcp ....._, ..,1,n 

lhe roy,hy II rb.cy (60) cla)II OYll'duc Atll.avtU and ~ documents wlllcli lll't nor !!led "bu doc IIIIU mcw • pcnaliy lo u lllllOlml Kl by lbc On,cnl Lud Otllcc admwlnd, ... ndc 
•lllcll b d fcct1YC oa the elate •llai che affl.laY11S or~ clocllll'Ctlll w.crc d11t l1la !..caste alrall bear aD rc.ri-t>lhty t,r peyina or ca"""'a royal• IO ba paid u pmcril,c,d by Ilic u 
dare provided bcrc.a r aymr.nt o r mc dd1Dq11C11C)' pc,wcy abaD III no way operate ro prohlbk th. S111c'I rip of bfcrcurc u pr'OYlllcJ by law nor act io po11p0n0 die do• oa "'bx:lr royalwt ... crc 
on...,.Dy due 1111 above pcnall)I pn,vlnml alaD .->t apply In UICI or ode CllJf)l1WI u ro die Starc'I poruoa of Ibo royolty or IO Iba& pon,on of die royalty In ct.llpule u ro fair ....Aot ¥'lhlo. 

6. IA) RESERVU, CONTRACTS AJIID O'l'll &R R£CORDS: Luke slwll lUIIIUllly ftniala die Comrmsloocr ofdx OCDCnl Laud O!lb w,Qi III be.a pooslble .-1o oCoD aad pa 
ma'1d underly-. 1111.a lcaJe or allocable io thaa ln1& uoJ aball tllnlllli aid Cotmt1,o1ooor ,.,11, coplt, ol au c.1n,11 lalet •hlcli Pl I, 10ld or procuacd and al allbeoq...i 1arccme1t11 IJld 
amcodmeall IO Ntb OOlllncti Wllhln tluny (30) da)'I alkr •Olffllll rmo or fl'Ullll l\d COllll'ICII, a,rcc,ncnu or ammdmellll. Suell COC>b'KII and •lf"CGJD&l •bcJI recoi..S by Ibo ~ Luci 
Olliu IND be bald In CCID1kl,mR by the Ocncnl u.nd Olllcc unlcal Olbtr-.lM 1111.bonied by Lcsscc AD owr 001111"1CII llrd recordl pc:rWalq 10 I.be proc!Ktbl. tnAtponllloa, Ille ud 
matt.cmra of lbc oil md PJ prodsed or, alld pmraac,a, mclumn, die b'Oo1a am! aeco,mts, rocapu aJld ~ of all ,.,u.. tlllb, pool&, Win, ud plpclma abal II aU be ,ubject IO 
lnapc<uon ud uamlaatloo by die comm1aa- of the Ocncn.l Land Oftlu, lhe A-...y OcsnJ. &lie oo-. or tbc rqn&c111.10" of NIY of~ 

(9) ORJLLINC R ORD 1 Wri11CJ1 notice or aU opuauons on tllia lus. lhall be 11bcnn!Ald ro lllc Cotmunoncr of tbe Ocnc.n.J La.ad omc. by Lcuec or openADf Ii,.. (S) days bdbrt 
lplld daic, womn,u, l'C>ffllry, r.c,q,oruy aboodoamr.m or plua IJld abudoffl'lffll of tlJ)' well or ...,.Ila Slic.b wriuco 110txe IO die Ocacnl Land om« aliall •kid& COll'CS o( R&llrold 
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Conmiuioa fomw fbr apptlcatioa IO dn1J. Coplu oh,eU tull, COU1)leucm rqioru a.ad pll.ffml n:poru Jhall be auppllcd to tho Oentral Land Office II lbe wrc !hey m filed wilh tho Tcxu 
Railroad Commus,on. ~ 1hall aupply lhc 0 .-nl land Of'llce wilh "'Y roconi,, manonnd.l, accounts, tq>Of11, cww,p IJ>d cores, or olbcr lnfonmdoa rd&uve 10 Ibo openllOII of the 
1bow-deJcribtd prerriul, which ll"AY be ~uested by the Ocnenl Land Orne., In 1ddidoft to thole bcmn o:pn:ssly provided for. L<Ace ahlll hive u ckcttical and/or ndloe.cliY1!y survey 
n.de oa the bon>bolt ucdon. &om the buc oftbc aurf£c• easlna to lhe 10111 dcplh or..,.n, oh O .,..n, drilled oa the above dtKribed premsu a.ad ,hall innsmit 11n1c copy oflho 1o, or each 
suMy °" e.ch .. eu to the Ocneru Land omc. wilh!D t!llcCft (IS) da)'I al\tr Che n.lafta of said sun'eY 

(C) l' ENAL TIES: l.etKe , t .. U locw • pcnaliy wbcoeYCr n:poru, documcnu or other m>l<tials ue 001 Oled In tbo Otncru Land Office when due The penalty for !au, litln1 sblll be set 
by lhc Oc~ral Lmd orncc aclruu111tr11dY10 Nit wluc:b la effective on the dat< when the Bterials wen due in the Osncr&I Land Office 

7. RliCTA INE.D ACREAGE: N-tthal&IIWlll •ny pnwil1on of lllis lusc IO lbs coalmy, after a ... o producuic or coptbk ofproducuia oil or p.s lw been convlc1ed oo the le.Jcdpn,m!u,, 
I.al« 1hall cun:i.se the d11iaence of I RUOlllbly pnidcm open tor In dnfuna 11.di addillONII .. e11 or""'"' u n•y be RU011&bly nc«Jlll)' for the proper development of lhc 1-sed pnm!Ju and 
1n BrktUfll lhc proclucoon lhereon. 

(A) VERTICAL In tbo event lhll lcase Is u, lbrcc and dTcct IWO (2) ynn after Iha upnrioo dale or tbo pnnwy or ulalded tmn h shall then tmnnate u 10 all oflbo klKcl pmruu. 
EXCEPT ( I) 40 acru 1urro11DCW11 each otl MD up&bk or proJucma In pa yins ~Dlida ud 320 lCffl •lfflllllidln& each p.s wtJI capAble or produclna III pAyins quanbllel (mcl\ldina • thut,m 
oil or ps ""'" u rrovidcd III Pansraph 11 hfflol). or • well~ v.blcb ~ II tbtn capac<I In conunuoUJ clrtlhna or reworboa operations, or (l) llM nl.l'lt>er ofacru mcludcd in • produc1111 
pooled unit pinuant IO Nalllrll Resource, Code SoctlOIII ,2 1' 1-52. IH, or (3) 1uch s,uicr or luscr nurri>cr or acra u a• y Chen be allocalod lbr producdon plll'J>OICI to a p,ontion IINt lbr 
each tuch produc1111 "'•11 under the rulee and rcswatlonl or the Raflzoad Commluion ofTCUJ, or any RC«nor aacncy, or other ~mmttlC.ill alllhon(Y haV1111Jurilcbcooc. Within 90 clays or • 
p&IU&I t.crmm.1tioa orlluJ lalc in accordance with thll l\lbpanlcrapb and "l)OII payrrcnt ordle milllMllll llhn& (cc Kt by Ococral Land Ofllcc ruk1 u, ctrcc:c at lhc tune orlbe plllial tcnraulioa. 
Lenee st.II have the n&bt IO obwn I surface lcue lbr m,:rc.u and carcu on and acroA die \Cmllnltcd portloo or tho !cued premises u may be rcuonably neccuary lot the cononuecl opcradon 
orlhc poruom or the lttsc l'CflWimna In foKC and eO"'cct. trLc11et falls 10 apply for a ~c lcuc w,Qun the 90 clay pmocl IJ)Cdtl.ci above, Lessee may apply for I IW'face kue from the Land 
Olll<c, but tlie Land Cormnau,onu bu the dlscrction to sran• or dtny 111Ch awbcanoo and tout the rec lbr 1uch turlkc laue 

(B) IIORIU>l'ITAL; lo the cvcot lhls leuc la In fon:c and clfcct two (2) )'Htl aJlcr tbc upnlioo clai. ofcbe primuy or UIIClldM tmn It sllalJ fllnhu locrUWlc u 10 aD dc:pdis below 100 
feel bd ow the iotsl d<:plh clrilltd (bcrcioallcr "dcq>cT dooplhli m each well located oo acrcar RtaUled In Pansnph 7 (A) above, wtlcu oa or bctbrc 1wo (2) yun aft.tr the primlry or oxlmllcd 
l<nn Lei.kc pays an llDOunl equal to one-half (Ill) of tho bonus orlpnally paid u conrllkndon for lhll luu (u tpttillcd on pa,c 1 hereof) If such arn>\Ult b palJ, this lnsc 1baO be hi force 
and efTcct u to 1uch dc~r del)tha, and uld termnatlon shall be dclayccl for &11 addldonal ptriod of two (2) years and IO Iona thcrul\cr u o~ or ps II produced In payln1 quanddcs t'rom rucli 
deq)cr dq>lhl CO>'Ued by mis IUH. 

(C) ID£NTll'JCATION AHO FILING: 11ie 1unllcc 1crur rcwncd bucwider u IO cacb \ll'Cll &hlll, u nc&rly u pntdcal, be III the fbnn oh ,quare with thc well loc11c4 in tbo «ntcr 
lhcrtof, or 1ucb ocbcT 1bape u rray be approved by thc School Land Ooltd. Withlo thlny (30) days afl<r plWII tcnninanoo or lllis lcuc u provided bcrem. Lcuce shaU cxecw:e end record a 
r1-lcuc or releuu cootauuna a udsfactory kpl dctenplioa or lhe acrc•iC and/or dq,lhs DOI rc!alncd bcrcllndcr Tbc reconlcd rclcue, or • ccniJled copy or-. shill be filed In the Omcnl 
Land Office, ~anlcd by the flllna fee pmc:ribcd by Che Ococr&I Land Office rulct iD effect on the date the rclcatc is filed. I! Luscc ~ill or rellitu to c-=w l"'1 rcccml 1ucb rckuc or 
n:leucs wiehm mncty (90) days tllcr 1><1111 rcquulcd to do ao by Ille General Land Office, tllC'II Ille Conniuloacr II bit aolc dhcn1loa ... y dcsiplaM by wnuc11 lns1NmC'lll !he liCrCIJc lll<Vor 
~ to be re_lcascd bcrewidcr and record ,uch WINn'IOlll ll Lc.ucc'I ~rue In lhc COIIDly or COQllbU "'bac lhc lcuc II localed lad In the ot1lclal record, or the Oe~ral Land Office and aucb 
dufprioo 1hJII be bmdlng upon Lessee f'or au plllJ)Offa. If ll llly tune 1tkr the cCfccdve dote or lbc panlal tcrm11111- provlalons hereof. lbs ,ppllcable field rules are eb&ngcd or lbc weU or 
,.cu, localed tbtrcon are rcclunlied ao that ku acruae la Cbcru~r alloc11ad to said well or ... u, Cot producuoo pwposu. th!J ~. ,tiall lheRupon terminate u IO aU KTCIS- IIOl thnutl<r 
allocal<d to uid wt U or wcDs for producuoo purpc)ICI 

a. OFl'SfT \V£U.S: If oil todlor au should be produced In comr~I quanducs &om a ... ll located on land pnvlltly owned or on Slate land lukd 11 a lesser royaliy, "'hicb weD la 
within ooe llloUWld (1,000) foct or the asu Included herein. or whlcb well la dnllnlna the &n:a co,cred by th11 lusc. tbc Ltlsee •hall. wllhlll •a!Y (60) days di.er such inltlal produclioo &om tbc 
dnialn1 "''<-ll or the wcU lonlcd w,lhu, ooc thousand ( 1,000) feel &om the asu covered by thil lease bcpn in JOOc1 li,th and pl'O.l«lllo dillscnily lbl dnllu,1 of an ofTKt wtll on the area co~rcd 
by lhi, lease, and aucb ofTJcl well ab&ll be drill.cl IO rucJ, dq,lh u n-ay be -ry to preuut the IIOdue dnnm"° oflhc ana covtRCI by mis lcuc. and the Lcucc, mami,cr or driller aball use lll 
means ocCUJII')' m , JOOcl C.,th effi>rt io !!"AU I\ICb ol!k1 wcD produce oil and/or au in conncrdal qU&ODUC1 Only upon tllc dcten:rineooo oftbo Com:ru,ioocr and with lliJ wnun 1pprova~ 
n.y Ilic payment of• co!T1)tn1110f)' roy,lty 111111'; lhc obliptlo11 io dnll an offset "'en or wcU. rc<1u!red under thlt P111parb. 

, . DRY IIOLl?JCl'.SSAT!ON OP PRODUCTION O RJl'iG PRIMARY TRJUI: It dunn& thc primlly tam hereof and pnor IO discovery aod produccx. or oil or pa oo uld land. 
Lake ahould drill • dry hole or bolu lborcon, or ti d1111111 lbc pnrrary lmD bcrcor and after dlll ~very llld -1 prodllCbOD o( oil or pt &om lhe kucd pmTIM1 well prodllC1loa lhueof 
lhould ccuc from a.ny cauu. this leuc shall DOC lmfllllte If oo or bclbn lhe upndoa of abuy (60) clays from date of COIJ'C)k llOII of uld dry hok or ceuado11 or proclucdoll Lea,cc COOffltllCU 

addloonal drillln1 or rcworlclng op,.rationr dkrcon, or pays or tcaclm the next annual delay rcnllJ in the umo -.r u provided In lllis lease. I( dlfrina tbc last~., of the primary icrm or 
within sixty (60) days prior lhcrc10, 1 dry bole be con,plctcd and abandooccl, or the prodacdon or oU or ps should cusc for 1oy cou.ac, Lcsacc._ ri&hts tbaU rc1m111 in t'wl lbrcc and dfoct witboul 
tlJJlhcr operallOlll 1111til lhc upinllOn of Ibo prumry t.cnn. and lf 1..euc• bu not rcswncd prodcdoa II pa)'UII quaaDDcs ll tbc npiratloa or lhe primary tmn. Lcucc iray 1111111t:am tha lcuc by 
ooadllclins addlllOll&l clril1uts or Rworbn& oixrcboal pumwu IO Panpapb 10, IIJ!ns the cxpnllo• of t.ie pnrrary t<rm u lhc dat.c of-sadoo of productioll UDdcr Panvapl, 10. Should die 
tln1 well or u y aul»oqumt well dn1lcd on the above cktm'.bcd bJid be con,plcled u a abul,in oiJ or ps well W1llun lhc pnnary l<rm btTeof, Lct,ce ll"AY rcaumo paymcm or the amual m>tal in 
tho same mu111Cr u ~ herein on or bcro,. the rcnt>I payina dille folloWU11 lhc u.piration of abliy (60) days &om tbo dale of COf11>lction or 111Ch shut-in oil or ps well llld upoo the f'ail..-c 
IO m&ko such p1ymc111, tJu, we ,hall ,pso &cto tmmnatc. lf11 the cxpfnrio11 oflbc primary tnmor "'Y umc lhcrc1tl.cr a shut· • oD or pi .. .o ii located on the kucJ prelftKl paymtlllS may 
be n.cle u, accorcl.ancc wilh the abUl-ln provlsiona borcot 

10. Cl!SSATION, DRILLING, ANO REWORKING: I( aJla the cxpll"ltion oflbc prumry ltffl\ productloci of oil or ps from the kucd prcmucs, aflcr once obtalncd, dlould cease &om 
any c1use, thu lcue wU DOI tmninauo lf Lc11Kc oon:wnencu additional dnllula or rcwor1'ing opcrado111 wllhln awy (60) days all.er auch cca..lioo. aod U... lease alulll remain In l\tll tbn:c and 
clrcct for IO Iona u lllCh opcradoaa conMIIC bi iood &th and ln wort.TIW-nlib manDu wttbout ln~llOnll IOISlhla more thu sb.iy (60) days If I\ICb drlll1111 or re-kill& oixradom result In 
the prodllCt,oo or oil or au, the lcuc , ball rm.In lo ft.tll force and alTtc:t b- to Iona u oil or pa b produc*1 &on! cbe lcucd pre,ma in payu,a q\W1111>U or pa)ffielll of llu-in oil or ps ... a 
royallla or pa I or C001)C'lllltory royakia la rr-.de u provided beRm or u JllVVldcd by law tr di. dnlllll1 or rcworldJia opcnbON re.suit m the 0001>kb00 or I wen u a dry bole, lbs tcuc 
will 001 tenninate it lhe Lcuc• COIDDUIC<II addidooal dn'llln1 or re"''OOOIII opcrall0111 willwl rhty (60) clays after the 0001>klioo oftbo "'cu IS a dry bole, uid cllll lease shall mm.In lo oJfcct ao 
Iona IS I.cs.Kc COIIWIUCI <lrilllna or rowortdns opcrallOns in JOOcl faltb and in • worbrullke 1111nocr without lot.cmlpliom to11bn1 more lhlo ,Luy (60) d;iys Les.sec sh.tJI cfvc wri~ ootlcc 10 
lhe Oemnl Land Offlc:c wttbi.a lhley ()0) days of any ccual>OD or producllOo. 

11. SHUT-IN ROYALTI ES: For purJ)OICS orlhla pananpll. "wcU" - lll)'-U Chat haJ be<n uilsncd. well OllfM<I by lhc llate •lfflCY bavlnaJUNdicdon o- lhc production oroa 
tnd pJ. ir 11 uy ume .~ the cxp11"1D041 of the pnmary term of a kue lhl t, until bclna 1hu1 In, wu bclna mam~mcd ui fo,.,c and of'Cect, a well capable or prodllcma oil or ps III paying 
quaotiliu b located on the lou"'1 pnmuu. bUI oil or p, Is DOC bclna produc<J fbr lack of 1ul11ble prodllcDOO fAcdlllCS or la of• 1Wlablo rnaz',ctt, then Lu.Kc ny pay u • shut,ID oil or su 
royall)I an IJDOUDI oq .. 1 io double thc 1Mual mitsl provided in lbt le • b111 001 ku lhao Sl,200 a yea, for eacb wcU gpablc of1noduc1111 oil or Pl In JllYID& quanl>Dca. To be cffcclnc, cad! 
utldal Jb111,ln o~ or pa royslty ""'' be pAld on or bcfon, (I) the upllllfoo of the pnrrary ltffl\ (2) 60 days ll\cr lbt Lcucc cusu 10 produc. oil or p.s from tho lcucd ptcirisc,, or(]) 60 days 
&11.tf I.cue• 00"1)1clel a drilluic or rcworlana opcraboo in accmlancc with lhe luM provlsloos: "'hkhcvcr dote Is blUL lflbc ahul·in oO or p1 royal(Y I, pold. thc lcue ahaU be oo..lckrcd IO 
be , produdn, louc and tho payment ahlll otcnd the tmn or the lcuc for a p<riocl of ooc yur l'rom tbc ffld or lhc pnmuy lfflr\ or Crom the lint day or lho month Cllllowln& the morilh lo wblcb 
prodlaclion «.a.Mel. and, 11\tr lhat, ,f no tWtable p<Oductior, Cac1~ria or 1ui1ablo rran.cl for Ibo oU or ps u.1111, l..arcc n-ay uknd Iba le- for four mon INC>CCSIIY'II pmodJ of one (1) yur by 
paylq Ibo umc afflOQDt each year on or bclbrc the cxpLTIOOD or u ch shul,m ye:a.r 

11, COM l'l!.l'iSA TOR V ROY AL T l £8: IC d1111111 lbc period tbe lnu b apt In effect by paymc:n1 of tbc ahUl·ln 011 or ps royalty, 1111 or Pl la aold and c!<livcn,d hi payioa qU&Otidu !tom • 
well tontcd w,tb!D ooe lhouuod ( 1,000) ~ct of the lcaJCCI pTffl'UCJ and ~ lclcd lo the same procludlla RtcrYOir, or In any we in which dralnap is OCCliffllll- tho rl&bt io condnuo to rralowa 
the leuo by pa)11ll lhe lbul·ln oU or p.s royslly ahall «ue. b111 lhc leue ,hall rcmiln clrccd>e for the rcmallldcr or Che year ror whic:b the royal(Y lw btto paid. Tbc Luue n-ay n mtam Ibo 
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kue 1br four rrore ,_.,.."" yc111 by Laac pa)'UII ~rory IV)'llcy at lhc royalty raic provided In tbc lcuc of the l!llflcct v.luc of prod11tdon &om the • cU CllUS111 the dnmaac or wllich 
1.t 000'9k 1ed In lhe wno p!'Oduc1111 ruenoolr and within one lhou.sand (1,000) f&c1 of !ht lcutd pmoou. Tho co~aiory royalcy la IO b<I paid momhJy 11 !be CormiulOIICf btamnina oa or 
before lbc lut day of the l1lOIWI l>llowloa cbc mantb In whlcb Che oil cw Pl II produced &om cllc ... u mains Che dram1p or tba1 la co1111lclcd In Ille aame p,od\lClns ~ and local&d w,lhla 
one INMmlld (1 ,000) feel of !be le~ pnn»u, lf lbe COfl1'<M,Uory iv lry paid In any ll monCh period la i,, ao llUOUlll lw mao Ibo alftl&I IIMll,ln oil or p J royally, Ltncc d,aD pay aa 
a,ro11111 cq111l II lhe dlln:mic• v.lthln llutcy (30) day, Crom lhe end of the 12-motl.lh period. and none of lhctc PfO\'l&iom w,U rellew L<ucc of lhe obllpdoe of rcuonabi. ~ lopronll - die 
oblJpdon IO driD otl'Jc1 ... 11a u provided In N R.C. Soc1loll S2 OJ4, howewr, 11 lbc deccnn!nouon or the Comniu~. and ,.,lb the CotrrnaJ:lOna'a wn11e11 approw l. lbe payme,,1 of 
COff1><11NIOr)' royalaa ahall •cu~ lhe obhptlon III drill ofti<1 wdla Con..-,alDry royally payrnonu wlllch , ,.. DOI 1undy paid w,1 ICCl'IIC IKllllty and la'eJI bl .~ witb Panpph s 
oroo luse. 

13 TENSION : IC II the upfn IJOII of die primuy lml1 of lhlS lcuc. pn,d11t11C111 of oU cw Pl bu DOI been obaincd oa lhe leased Pff"WU IN! driUlna oi,cn-. are bcinJ toadllclcd 
lhucon in pd a,tb and 111 1 aood and ~· IIUl'ltf, I.alee may, on or before die cxp1t1oon or the pnr,-.zy 1m11. Ille In lhe 0<11Cftl Land omc. wn11ct1 1ppllc1._ IO Che c--, 
o(IIM Omenl Lend Offito lbr I lhlrty (30) day cu,Mlon orlbla lcau, 1c~1nlcd by pa)'mCnl of Thrcc Tbou.Knd Ootlul (SJ,000.00) lflhb lcuc co•m II.\ hundted fony (640) 1cm or Im 
and Sill Thouund Dollar, (Sd,000 00) If dw lcau coven rron thlJI tlo. hundred forry ("40) ocra and the COlmUIIOIW tllan, 111 wntaa, m ond lblJ lcue lor a llvty (JO) dly pcnod &om a,,d 

after IIM ~nooa of the pnma,y icnn and to lolll lbctulla u oil or ps u produtcd Ill pa) ma qw.nu11c:1, prowled ftir,ha, dial Lcucc may, to loft1 u 111tb drilbq op.n- •ra bt.,. 
condacccd make like appUulion and pa)lfflt1lt ctun,,a any llll1cy (30) dly u 1endcd pcnod for an 1dJ11,onal u1c ... 1on of clur1y (JO) dlyo anJ. ..,ae recefpl ot s11tb awlicaooa and pay,ncm, the 
Commuloocr sball. In wnlll'II, 1pJ.11 c:aleftd lhb lcuc to that Amo &hall mmlii In force lbr sutb 1cldJlioal lhlny (JO) dly period and ao Iona !hem.lier u oU or cu ,s prod11ted ui P"YIDI 
quuc0e1, proYldcd. bowevu, WI dlia ln.c &haD noc be alClldtd for rrorc lb&II a IOal of !Inc hundred -ry (390) dayo &om aad aftn lhc c:apindon of doe pnmt,y 1crm ..UCU pn,J,.cooa., 
PIYIAI quanlltia a... been ob11"*1. 

1, U OP WATIR, IJIU'ACE. l.cucc wn ... ,. Ille rich• IO - Wiler p,odl,ccd oa ta1J land Dttu&al}' for c,pcnllOOt bcmnkr l.nd solely apoo Iha !cased prrnisa, pro,wcd, 
hov,c,u, Lt.ucc wll 001 u.so pooblc ,....,. cw WII• twtablo fbr II-It or unpooa pwposc, lllr ""Ila' flood open°'* wllboul die pnor wriltt• _.. ol Lcuor Slll!jec1 111 ks obbpioil IO 

poy IUrliicc damascs, Lcuee th&ll hi•• Che rip IO llff IO OlllCh of the trice of lbe land lho11111y be reasonably D«Cmty lbr clrilbna and opcnona .wU. t ad nmponins and 111111<CW11 lb. 
producbOII lhctt&om. Nd! tuc IO be tODduclCd IDier cond>IIOnl of ku1 qury to lhe surface of lhe laD.I. Let.- aball pay ,d .. damaac, la aa llT'OIIIII m by !he Gcncrol Land Oll!Ge CN 
Kbtdi.le "'""-h IS ctr«uw on !he dale •hm Ille KDYIIY rcqwna, the peymtlll of •urfic• cbrrqcs «cin 

15, POU.UTION1 I.ta ~1111 lhis UU. l.usee 1baD - \be bJ&bc,I ~ of care and aU proptt Jaltpnll 10 pmca polludoa. WUbolll wnuaa lbc Rlffl'OVII- polluboa or CIOUW 
-tllnds. nannl w,,ccrwa11, mrtn u1d ln1'(NDded W11ct abaU be p,,wmod by lbt - or conl.llllaXat ~ Nfflclu,1111 pnvaa ,pillaac. kq)ICc or l"MJDd ... -.ia - la Ibo cWtll 
or poDudon. Lenee ahaU - aU mull.I at 111 dupolal 1o reupnn all nmpcJ llyd,ocut,ole or Olbtr polw.i and tMD be rapond,lc for 11 dlmlp 1o public and pnva1o p,opcnia 

(A) UPLAND : I.AK• IIIIU IMlJ llld ll1ll8I.UII f...:a arocnd ill alusli. t in.I ~ pill and tallk b.1kncl., u IO protilCI ~ ~mt 1DN. d.amaJ• or UVIM')'; 111,d ,._ 

con,,klion or abudoamo.-ofuy •ell or ••Us. Lcskuu ll IW and lc-,d alhll&II pill ud c,cllan l.nd lcldy dcu..., Ille drihos allc oh.I ~1111 awrc-

(8) U11~1 E.RGW LANO : No diKharp of IObd ""IC or prl)ap •n bt .UO...ed m10 S11i. .,._, 6om any dnllq or lllppOl1 vuala, productioll plallbrm, c,- cw APPiy bolt. 
batp, JIClt·"II na or 04ha equ,ptnCJll louled on Ille la..t aJU. Sobd 1"'1Jle tlloU llldudc but tllaD aot be ltmli.d to _ _,,, eqlUjlO'tCIII. nibbtS.11. pwbe, pu. aDd my odlcr n.lHl'8dc -
b,odisncbble 11cna. A tip, nut be dlspll~ m a hip 1ntlk aru oa an YC:JMls and manned plal.tbn!9 111un1, "D11d11•p of aoy ,ob.I,.,.. .. or prbore iDlo s- Watcra 6- w:uca or 
plal1bnm lo 1trkdy prob.ilnltd and may f\lbj«t a S111e ofTtu. k-1o txfi:al\n • Sucli 1111cmc:a1 tlloD be In ltu.nns or11 lcu1 1• ia 11ZC 

(C) RIVE.RS: To IIM CXl<tll ne«JUI)' IO preYCnt pollut,on. lhc pro\lllioal foad. tubNcOOIIJ (a) and (b) olchlt panc,.ph sball allO apply IO nwn llld m aticda 

(1)) PUIAI.. TV: Failure II ly •id! die rcqunmtllll of lhlS ~ 1111y iuwl ia lhe ~ pt"IIII)' allowed by law lnciuw.s b*inn of lbc leac. Lasec abaJI be ll&Lle b 
the d.l.mlse, c1411Cd by 1.d lailw,, and any cwa and cq,tma lncwrtd In clefflllll ll'UI l.lfc<led by the cbKherpd wucc 

16. fD EXTlYICA TIO IARK.ltRS: Le.ala lhaU Cl<Cl, al I disla11C41 IIOl 10 w::ecd , .. cn1y-a .. (lS) cl &offl each wc.U 00 Ibo PrfflUCI co,ved by U.. 1c.-. 1 kpblo tlait Oii .. bkh lhlU 
be 111&1':d Ille .,,... of iho opc.rator, tbe lnM dcaipocx. and dlt .. ..a Dm1ibcr Wba-1 rwo or mon wc.11, Oii Che s.aire lcuc or wbat ,....n, oa rwo or rrxn lcaMI .,.. ~led III Ge mno Ulcli 
betle'ry, v.hclhcr by lnJlvldual Oow line - dJrec1 to ll>c l&Dk or IIDkl or by - of• mull.lf,le badcf l)'flCm uc~ liDe bccwccn oadl ,.'dJ 111111 S11Cb llilllt or loc:Mlu ml be ltsib!Y 
idcnl1lltd II all llm<J, c11hu by I rinn1y a.nxhcd 1a1 or pla!O or '" ld&nllllcalloa properly palll:.d on I\ICb Uno 11 a data11ec IIOI IO ucccd line (J) r«c &om 1111th Wilt or bn dn connoctlon. S.ucl 
f1J1W,, up. plaw cw ollia ldco11llca1101111'.11r\.n1 ahaU bt llllincallled • a lcp,la ~ lbn,upc,ut lilt 1<rmoflllll kuc 

11 ASSIGNM£NT'S: The lcuc ...-y be lnMrtmld 11 aoy omc, provided, bov.e~,. that Iba hablhcy of lhc lnMftovr IO propcr1y diJchu)e KS obhpllO<I uodcr \be lea.u, incbldina properly 
PNIPI& ablniloa<d •..:Us. ttmovq pladbrtl. cw pipc1-s, or mr><d>aDDII of coownlmlloo a1 driD tllCJ abaU p;lll 10 IIM ll'IAlftrcc upon ibe p,ior WMC1I -* of Ille Conaruiioatt or lbe 
OcenJ Land Om« Tho Comrwlooor mty raqwR the 1ra111fcne ID dcmJntlrltc llnuaal rcspo19 I)' and a y rcq11n a bood or OlllcT acc..uy All tnASfcn 11'1111 ttfutaca lhc kue by Ibo 
Ille number and nuc be recorded In the cOWJcy ""bcr• lbt area ls localed, and lbc recorded 1nmfcr or a copy cCTUftcd to by lhc Coumty Clcrl: or lbc coomcy "'1xfc the ln.llSlcr la r--s 1111111 be 
filed In lbc Oc.ncnl Land Office .,llhla D!Decy (90) days of lhc cxecutia. dl1&, u provld.td by N.R.C. s«cioo Sl 026, ocoon..,.nled by lbc llhns fee ptttcn'bcd by the OcotnJ Land Olllc, rulot in 
,1fec1 OD lho c111e o( rocctp1 by Cbc Omen.I Laod Offlct of sucll nnafcr or Cffll&d OOl>Y llimoC Evuy traotf&rcc aha.ll 1inc«l 10 an nabt,I aod be 1ubjoc1 to aU obbp-. ubwt,cs, and 
penalan o""cd 10 the S111e by !he orlsJnal lcasec or any prior tranrfaff of Ille lcuc, mcllldins any liabilllla io the 1ca1& ICM' impald royoll>CS 

I&. RELEASES, Lnsce nay rdu,qwh Ibo r{Jbta &rlllltd bcmlDdcr kl dlo Sale 11 lrrf lime by rccordma IM rdillquilhrnt.nl m the COIIOl)I ... 1ic,.. dw U'U • t1111llcd and ru1111 lhc RCOrdcd 
tt lmqulshmtnc or ccrullcd copy of ume In chc Ococral Land Office w,tlun NOC!)' (90) diyt after iu aec- accon-.,.nled by lhc tilms re. prumbcd by lbt GC'.IICfll Land Oflic• rulcl., rl!'cct 
on lbc ditc or receipt by lbc Ocnt.ral Land Office ofsucb ttlulqu1Ibme111 or ccrutled copy tbcroof Such ralmqulllwnc:ttl ..ru noc lllw Ilic etrea ofreloulna Lcucc Bum 1111y lllbchl)' cbcrclO&>ro 
acm.ed In &- orlhe S111&. 

It . LI KN1 In aec,ofda.ncc ,.Id, N R.C. Section Sl 136, the Stale tball ba\"C a tin t lien ~ al oD l.nd SU p,odur.cd from lbc area co,crcd by 11111 kasc lo ICQft pa)'fflC'.11' of ID wpeld hy 
aod olhc, Jumt of money lba1 may beeotne due lllldcT lhis lcuc Dy accq,isncc or Ibis luM, t..cuee panta the Staie, lo add,uoo IO lbc lictl provided by N R C Stcdon Sl.136 and u y otbcr 
awbuble 11, rusory bca. 111 UJl"CM coo1r1clllll lico on and RC\ll'lty inltn:JI In all lcucd nioerals In i nd c:atmlcJ &om lhc lcuod pm,,uu, aU rn,ceeds llllllcb may ICCNe lo...._ &om lhc Mic 
or t11th lcuod mmc.rals, whclhcr aucb procccdl are held by Lcuee or by • lhlnl pony, and an luwru °" and 1111)1'0wmen1S io lhe leased pm,-, ltted In ~tloo wtlh Iba pnlll11tooa °' 
pr0ec•111a or aucb luud mncnls In order io sccure lhc J>9)'TllCDI or an ovyslllu cw otbcr amoum., due or 1o become due undcr this lcau and 1o secure poymem or 1ny dlmatct or IOA Chai Leuor 
,,.y tum, by ru,oa of LeuN's breach or HY oov,_ or coadlliOD or Iba, lcaJG, ""bcditr upras or lied. n1s lien and -1111cy !Dlnu1 1111y bt f0tteio.td w,\h or withollt cowt p,ocffliinp 
In lhc nw.nnor p<0vided In \lie T1tl1 I. Cbapier 9 of lhc Tcu, D111locu and Cocm,m:;o Code l..csK• 1sr- lba1 the Comnuioncr nt1y reqllll'C I....- to tJlCCUICand roconl ,ucb WIN1'1tflll u 
m1y be fUIOJ\lbly occcP&I)' 111 1cl.nowlc~ , attach or perfect Iha lien Le"" herd>y rq,racnu. lhcl Lhtro.,.. no prior or 1upcnor llcno t.nlll\l ll'ol,, and nlann1 to uacc·, ICtlvtlJca .....- Ibo 
abo~-detcribod propu cy or liom Lc.Js.cc'a 1cqwidon of dil, lc&M Should lhc Comnluloocr a1 aay limo detcnrine lho1 lhb rcpttrco10tlon II DOI ltllO, then tho conwn1sno- 1111y declare 11111 
lcuc Mcncd H proYICkJ ho.roa 

20. l'ORl'£ITUR I lf l..uaco thall &II or rctl.Lac IO rrakc tl .. paymtal or any sum within lhlny (JO) day, aJ\cr h bccomu due, or lrl..c.uu or an 1utllol'\I.Cd lJCDl 1bould l.noWUla)y rrakt any 
llilK rtNm or &lsc rcpon concemlns producuoo or dril1ma, or ,r LclM'c &haU tall or rc!bu IO dnll uy omct wc.U or .,ells la IOO'l llitlll u required by law ind tho rulct l.nd rcruladooa ldopled 
by Iba Comous,oncr or tho Gcocral Lind Offlcc, or If I.alee iho.lld r&U IO tile ,q,oru in lhe mo- requwd by law or fail IO C0"111y w11b Nlc:s ud repoon, promwptcd by ille OCIIUll 
Lend OlllC*. tho ~I uod Uoud. or lho iuUroad Co,mm,on. or retlisc lhc proper autbonry a«ca.t IO Ibo recordl pcmlmag IO opcraucw, or lf l..aKe or aa t whoruocl a..,.i 1hould 
~ !kR or re l'IIN IO p-. OOITCCI lntbnnocloa IO the rropcr alllhon<y, or lmowlfllly tail or rtlllN IO t\unub the Otncral u:nd oroc. a correct los or u y "ell, or If Less« lhlU lllc),,;lnsJy 
V11>lai. any of lbc 1111lfflll pro,1.11otia of llul leue. or ,f tb.u lcuc II w(aned and the Wlpncnl Is 001 lllcd m Che Ocacnl Land <>mcc u reqlllled by law, tbc n&hls acqwrcd lllldtr lhll lwc lhall 
be 111bjec1 11> forfbnn by lhe co-loner, and be thlll torrc,1 Ame when 1<111klmdy ln1brmcd or lhe ixu .,.luch au&.bonzc a loncrture, l.nd 1"1lta forfhled die .,,.. abaU •pin be nt>Jec1 10 
lc.uc IO tbc bl&),c.11 bidder, Wld<r Ibo eamt repladona conln>Uina Ille on&Jrial .Ulo of l«xa. 110"'1-, D01hula bcrein thaJI be COIIJll'Ued H waivins IM aUIOll'ml>C ICJmDa_don or lhll lcue by 
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opcrallOOoflaw orby re.- orlQ)' 1p«lal limwloe lN1l\l ~ Forfel11n1 o ybc Ml aJlde Md 11111 lcuc and all ripo dicmindcrru11ta1ed before lhe ricbts orll'IOlbcr latcrm,t ~ 
ubJfic1ory evidmu io Ilic Comnusioncr or the Ocncnl land Offlce or ftmn COll1)llooc. v.,th the pnMDOm or Ilic la• and or chis kue ud lhc nalca and rcculobOllf du1 ... y be adopf.ed 
rclacno. borcto 

11. RJVIUUltJ> TRACTS, Ill lhc: C"11M lhb lcaJ• co•en I rhcrbcd, Luscc Is ha-d>y ,pccillnlJy pmcd tho rip or erDDClll domain and coodctmabOO IS pnmdcd lbr U1 N RC. Scctlonl 
Sl.091·Sl 093, IS a pan orlhc cocwcknuoe tr0via1 to Lalor ror the co\tna1111 hu'fia rradc by Lenn 

lL APPLICABLE LA AND ORlLLINC R!STRICT10.' : This leatc lhll be tullject to all nilt1 ud reculoDIIIII, IJld amendmrn111hcrc10, prc,mulpied by the COfffflWJOl'.lffOrlhc 
Ocneral LanJ Olllcc J0\1ffl11111 dnlq Uld PfOducUII opcndons on PcrmanctK Fm School Land (spccll'aUy inclucbna any rulu promulpicd lhat re to to pl&na or optnuoru). paym<Dt of 
royt.lbca. and 11..t11:i111 proccdum, and lhllU be ~I to 1U other ,-.lid l lllutcs, Nin, rcculouoru, ordm Uld ollhrlarut that rmy alfcct opcntlOll.l undu lhc provisions o( thb leak W1lhoul 
llmstn1 the au~nbiy of the rorcio LuJCc hereby •srcu, by the 1cccpt1nee of Chia le to IM bound by •lid aubjec1 to 1U slltulo<)' and rcsuJalOIY prov{IIOIIS rclallJI& 1o the Omcnl Land 
Ofllcc'I aud,1 bDbnJ noocc aad 1"'111 hc1n11p proccdllr'U Sul proYislOIII are CUITaltly tl>und 11 31 TcuJ AdmumlrltlH Code, Cbaptu 4, and Tuu Nanni Rc,ouniu Code Secbonl Sl 1JS 
and 51 137 tlvoup 52 140. In the 1wn1 lhb leuc co,,cra land &anch!Kd or kucd or otherwise used by• nay(puoo dbtricl or by the United SlllcS lfor lhc purpose of IIIV\plioa or olb.u 
J>WllOM 111Cldcol to lhc opcnllon of a p001. then Lcucc shall not be cndtlcd IO clllC:r or poucs, such land wllboul pnor appn,val IS pn,Ylded ll!lder Scccloo 61 117 orlbc Tau Water Code, b..i 
LcJtec ah&II be cOlllled lo d&nlop auch l&nd lbr Oil and au by .iu.c-1 dril provi.lcd. ho,...\ff, lha1 ., l\rlxc dtillula locaDOa rmy be nearer lhan 660 It.ct and rpcial .,..,,,..._ &om Ibo 
Comrisaloocf or Che 0t'tlC'T11 LanJ omcc u nceunry to rmlc uy ~ locallOII ourcr lhan 1, 160 IMC mtUtnJ II ripe aosta tom Ibo nca,u1 bulkbcad lmc or tram lbc 11CUt11 clredpd 
bonom edp of 11\Y chuncl allf), or Nmln& bcsui ,.blch hu been au1hon2ed by lho u .. lOd Siiia u • !t.dcral pn>J<CI lbr llllln comlnletlon. v.bltbc~~, IJ narcr 

U. RJ:MOVAL OP EQUll'M NT1 Upoa I.be lem'INIIIOD oflhis ..... rocuyu,.., LcAe• aball noi. ID aay tWG1. be pcnMled lo mno-c Ille or pano(dic eq111pmt'D1 &'Omlll)' 
prod11dn1. dry, or abandoocd ... ,u or ••U. wid,o,oa ti. wnau COftllffll oflbe Conmiuloacr ofdac Omcral Land om« or ll&s aulhoriad ~o-c, ..,.-.i.u ~ •. ""llboul Ilic 'lll'i=n 
CONC1'II or uld CotrmwlOOCf or hie 1111bonzed ~1111ve mrove !lorn Ibo ltucd pmm1e1 Ibo ualq or IO)' olha equ,pmm1. rmlcNl lllldlioery, al)l)liancta or propcny owoed ~Y Lnaec 
1Dd uaed by l..csKc ID lhc ck'<lopmclll and pn>ducdon of oil or p, lbcreln:n UDIII D dry or al,on.kJned .,..n, , .. bee• pl\Od and ~ Ill ,1..i. or rt'- pOCI bave be.a pn,pcrly tllltd and al 
lmlu• or d-,dc,d lwrbcr, rracti.rry, or debris aball beYC bctn rt \'od trcm Ibo prcmJCJ IO dlt Alllfticdcm of Ibo Aid COtnnUlioner or lul aulboriud rq,rcN8lalM 

14. FORCE MAJ£URB: Sbould Lcuec be prvm:u~ tiom con 1)'1111 ... 1111 t ny U4"'CII or l,q,llcd cownant orllus luac, from cood,,clUll clrilliq opcnl>ODS ~ or !tom produc1111 od 
&n4'or su 1hmll'om. aJ\cJ effon made la aood f•llll. by rtuoe or "'"· n:bellion. nou. atrU... llru. KU of Ood or .., orda, NJ. or resuladoo or So~ allllloniy, IIK• ........ ,o 
pm,cm.d. Lcuee'I oblipoon IO corq,ly ..,, lll 111th CO\U&DI aball be 1l&lpClld.d upoa proper and ulllfM:.,.,. pn,of rn,M1lltld to lbc Coimusloocr of 11111 Oeocnl Lind Office 111 nq,on of 
~'I c:oaten000 and LcsK• ahaU noc be IIAl>le for ~au for urc kl con,,ly lbef9""11.b (w.pi in lbc c\lffll or \use opcnao• ,uspeedcd IS p10Yld.od In lho Niu and n:l'lla'- adopc.cd 
by lbc School Land Ooard); Uld lhb lcuc ahall be extended "'hilc and so Ions u Luaeo It prevented, by any ,ucb csu,c, Oom drillina. reworoni opertUOIU or producU'II o~ and/or a.u Oom Iba 
kucd pre- pn,Ylllcd. however, that nothina bcrem ahall be CODIINed to ,wpClld tbo peymcm or n:na!J dunna lbc pnnwy or nlellded term. nor IO abnd&• Leuec'a np to a IUSpClllloo 
undcf IQ)' appbclble IUIIUIC or lhll Stace 

u . LEA.SP: SECURITY, Less« ahall tab lho hl&bul ckareo or care aod 1U proper 11feaua,,1J co pro1ec1 mJ pmmcs and IO prewDI then or o~. p,, and od>cT h)'d,ocubons produced 
&om uld lcaaa. Tbls latluda, b..i b noc tcJ 111. Ibo lnsullallOO or au nccawy cqulpmal~ 11«la, 1oc_u, or odx, appn,pNIII pnnecaYC dcvlcu oo or al au -- polau 11 111,o 1-'I 
pn>ducllon. 1•men.a aad &IOraJC ayste.,... .,1,c,. lbcl\ ofbydroc:atboea e&11 o«w Leske ahlll be liable for lhc lot, of any bydn)C&tt,om rcwltlna Dom l!Kft ud IMJI poy lhc 811111 ofTCMa 
ro)'lloll thcrcoa u proYldc4 bcn:ut on all oil, a,.. or ocbsr hydroc:atboas lost by - of chef\ 

l '- RLO CTIO, OP l'AY/IIWTS, IC. dunna lbt pm-ary tam. a poraoa of lloc lud oo-md by tbla lnu • locludtJ '"11hia Che boundaricJ of a pookd 1&1 lhat bu bcea lpp!O'cd by Che 
School LaDJ Doud • acawdanec wuli Na Retourcu Code s«cioaa Sl IS 1 ·Sl I Sl, or ,C. 11 aay a.lier lhc txptnlioa or Ille pnmuy tmn or the UICDdeJ 1en11, dlll lcua c:o,,om a lalcr 
o\.ll'bcr of KRS Chu die IDtal , IIZll daailxd bcrtln. paymtn11 lhl1 arc rradc Oii • per em bu11 bc:rcl&ldcr 111,_o be mluted accordaa 1o Ibo lllll'lM or acnt pooled, releucd. IUffl:lldcml, or 
olheJWIH N>m,d, ,o that peymct>l.1 dctcnnlncd an I por aen bub Wider Ilic tern or dua kaJC din11 lhe primuy tmn ablll be calc..ta~ bucd upoo the Mffl)tr of 1CJU omidc lhc bollllda.ria 
or• pooled 1m11, or, l/ allc:t the upnllOn of me pl'llfV)' ICl'III. tho IMtilcr of acm aclUally retained and coYCl'Cd by dilJ leak 

17, SUCCESSORS Al'D 

'"ill" or Lcn~c bere111. 

u . A:,/TIQ m CODl'!1 ID lbc .-.cn1 that IQ)' Cnun orarc:bcolopcal °' b&tlorical trucru1011 Ptffl'An¢1\1 School fund Land" cncooancred durult die ec,o-,DU alllhorucd by llaia luse, 
Lau• Wl'D in.,.,.d.iatcly caH acuvlaes anJ v.ill um!Cdla1elr nout,, tbo OmeraJ Lind Otnc. (ATTN Arc:b&eolop~ Asset M1111gomco1 Oiviaion. 1700 N Conpua "" , Austin, Tu.ii'7'701) 
and the Tciw Hlstonul Cormwloa (J'.0 Oo1t 12276, AIWIII, TX 7171 1) '° lh&I adeq111to n1e11uru rmy be undcnakon IO protect or l'OCOYff ,uclr dl.dowrlot or liodlllP, u lj)l)l'Ol)Nle, 
Lcatcc bl c,,prcssly placed°" IIOIICC of Ille Nab0nll lllrl0riu1 l'ru<m- A<I or 1966 (PB-19-66, 10 S111111e 91', 16 U.S CA. 470) and the Alltiquhiol Code ofTo.w, Chapter 191 , Tu. Nal 
Code Au. (Vomoo 199) A~ 1991) 0o aulCM>Wlllld lmd DOI dedlcalld lo the l'mtllllC1II Sci-I Plaid. kMec ahoD DOll(y lhc Tuu Hlaeoo«I Conmalion beJin bru.kq poiu,d 11 • 

pn,Jccl locatlOCI AA archaooloskal ,un,cy mlahl be ~\llttd by lbc CO<mJWIOII be Core oonslNCtion or lhc proJcC1 can _,...,,.ace furtbu, In the evt111 lhal any Jltc, obJCCl, loullbrl. lllllKt or 
olhct fcsnn of archacoloilcal ,c:lcndtlc, cducarional. culrunl or b!Jtorlc lnlcm1 IJ caooUlllCred dunn, the aeuYluu alllhoriz:c by this lnM, lcDce Wlll lm'!Xchalcly aoaJ), lcnor llld Ibo Tau 
I llslooc&l Comnualon to that lldcquat.e musuru ,,.,. be llll<lc:rokL• ID ptOleCt or reoovu nth dllcownu or flodiap. IS llf'Pl'OPNIC. 

1', VU/ E1 ~ and letMc, LDCllldlna ics-'• rucca-. and 1ulan,. hcftbr •II"• lbal YCD• for IQ)' cblpuce w1111 OUI of• prom1Cm or lbu lea,e, ..,becbff up,s, or ~bed, 
rcprdioa lolel'pl'Ctallon of this lute, or rcLouna la Ill)' w.y to lhl.t lcaac or IO lflPllcablc cue law, Jl.ll\llct. or IWJIIIIIS1ndw Nies. wll be III a coun of OClrll"ICal Junadicllon loci~ la T raYla 
Cocay S ta.la ofTcua. 

30. LEAS! PTLlNC1 l'llrauao11o Cbapta 9 o( Cbt Tc1t. Dua A Coru Codc,dw ltuc lilUII be filed of n:oonl • lbc ol!lcc orlhc Coullly Ckrk la any COUllly la v.blcli all or Ill)' par1 ordle 
let.Jed pmmcJ IS lc)Qkd, IJld tcrulled coplc, lhtffof DUI be med bi lbc OcDCl'al Lind omc.. Tbc prucribcd ftllns Ice dl&U aec:Glll'UY Cbt CCT\lllcd cosnca ICI IO lbc Omcnl LUld Olllcc. 
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STATE o,, __ T_EXA __ s ____ _ 
cour.TVo, SCURRY 

PATTERSON PETROLEUM LP , LIMITED PARTNERSHIP 
L n : \ ,./) _L..J__ 

ev,~~ 
Tinr.9· A. Ta

0

lbo ttCEO 

DA n , 9 I 14 I 05 

(CORJ'ORATION AC1<NOWL£0GM£NT) 

BEPORB MB. Ille lftlcnip,ed 1uthooly, 00 Ibis day pc110111Uy appeared C , A • T 8 l .:;;b.;:;;o..::t:..::t;...._ ________ _ 

kno,m ID rre IO be !be pcnoe wboN....,,. I, 1llbacfibcd IO &he fon:1owa WlNmt1ll. u _ _ C..,-00_._ _____________ o( 

Pat terson Petroleum LP , L1ro1 r ed Partnership 
11>, cbc parpo,cs ud coaslJcnaoa dlmrul uprcacd. 111 lhc poc1cy,111led, ....s u lhe 1c1 IIJlJ dee.I of Id~ limited 

NEVA IUFKIN 
Not11Y _Public, SUIII ol T• icH 

My Commlulon Exp!•• 
Ocloo.r 11, 2009 

AT OP __________ _ 

CO NTYOP __________ _ 

Bc1bnl ...... dJe lllldcnlped alllhonly, OD dr&J day rcr-allY ll)pURd. ____ _ 

of Texas 

( lNDIVlOUAL ACKNOWLE-OCM £NT) 

1cno ... ,. ID mo IO i,. I.be pc,- w.hoM m ,,. lllblcribcd IO Ille fon:aoui& 111.JlnlmOlll, ud Klcnowi.d&cd ID Iba! lhcy a,u:c~d cbe 
umo Cor die purpota ud coml.lcntioa llwniD c.q,ruNd. 

GM11 under my ban.I and seal oromc. dul d!e ______ dayot ____ - -------~ 20 ____ . 

Noca,y Publ,c, 11 and lbr ___________ _ 

' 

SEP O 3 2008 
n 
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Do c 
2 2272 

Filed ror Record in: 
Gr i l!S Cooltv 
On: SeP 19,2005 ot 12:oop 
As a R(CQBOIHGS 

V o1 
1141 

Docuaent Hullber 1 00202272 
Aaount 35.00 
ReceiPl ber - 3448 
8~ , Tino S Schroeder 

STATE IJ" TEXAS COUNTY IJ" liRil'IES 
I herebv certir, that this lnstru11ent wos 
r I led on the dote and t I 1e staaPed htreon h ae 
Clnd wu duh rteorded In the volun ond Pttn 
or the nu ed records of: 

Gr I Countv 
os stcu,oed hereon bv It . 

Se, 19,2005 

OQvid Poskel, Countv Clerk 
Gr 11es Coot1t ~ 

RBTVRNTO: 
Patterson Petroleum LP 
Banon Oab Plaza One· #430 
901 MoPac: South 
Aumn, Tcxu 78746 

SEP If 3 2008 

-~ 

- - -

193 
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. . . 

• • • •••• 

•••• • • •••• 
• •• • • • ••• 

Date Filed: _.u.. _ _,_µ..µ.u..:l.!----

~-tte_r_s _______ _ 



PKTTERSON PETROLEUM LP 
a hm11ed partnership 

Vendor Nam, 

PO BOX 1416 
SNYDER. TEXAS 79550 

3251574-6300 

Vendor No Dale 

COMMISSIONER OF THE GENERAL LAND OFFICE 421852320002 Jun-19-2006 060373 

Page 1 of 1 

Checi< T Olal 

$1 50.00 
~_....~ ~....U..~ ~~~-

ST ATE OF TEXAS LEAS~ 

PATTERSON PETROLEUM* * DELAY RENTALS** 
COMM ISSIONER OF THE GENERAL LAND OFFICE 
STATE OF TEXAS 

TRACT 
421852320002 
TRACT 3 - A OF THE NAVASOTA RI VER, 
BRAZOS AND GRIMES COUNTIES, TEXAS 
CONTAINING APPROXIMATELY 30 ACRES; 
TRACT 3 - A IS BOUND ON ITS UPSTREAM 
END BY A NORTHWESTERLY EXTENSION OF 
***More Legal Description On File ** * 

SSN 74 6000 f $150.00 

/2-/ 

06046941' 

I 

,. 
., .. 

DETACH ANO RETAIN FOR TAX PURPOSES 

-0 
rr, 

C) 

-. 

.... . . . 
... . . . . .. . . . . . .. .. 
. . . . . . .... . . . . . . ... 
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Date Filed: -(J1-<n.,._1--/ 2""<-:i.,-4).,_0 ... )1""Q ___ _ iEi1 E. Patterson, Commissioner 

BY-~""---':...<-~~~~~~~~~~-




