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0 
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.. . . .... 

MGL. NO. 

57 

ST ATE OF TEXAS 
TAXI.D. # 

SIGNATURE OF 
AGENT 

St.te Lease Number 

M-1.05337 

f0< CLO Uw Ontv 

July 19, 2005 

MINERAL LEASE BID APPLICATI ON 

I agree, If awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: CHALFANT PROPERTIES, INC, 

Address: po eox 3123 

CJ.t:y· IOLAND State: TX Zlo : 7970Z:.31Z3 
(Include +4 Code) 

Ie~hone: (432)684-98l.2 -----------

County(ies): REEVES 

Blo~s12....: .s.6L2..S. Sectronrrract: 40 
(lf Applicable) 

Survey/Area: I & PRY co 

($}~ 
::M 

(If Applicable) 

This Sales Fee Is 1 V2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPUCANT NAME 

CHALFANT PROPERTIES, INC 
(same as above) 

WILLIAM A CHALFANT 
(type/prinl name) 

BONUS AMOUNT ONLY ( A} 
(Do Not include sales fee) 
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Lu, Form 
Re, Ind I 0199 

un,t)td School Land 

%lustin, 'Qrexas 

OIL AN D GAS LEA E 
o. 1-105JJ7 

WI I FREAS, punu.t111 10 the Teus Natunl Reaourca C'odc C'haptcn 32, 33, SI, anJ Chlpttt 52, Subchlpten A·D anJ II, (saw! Code be1111 bc:rcmafkr refcmJ 10 u N RC), anJ sul>Jcct 10 all 
rules anJ resulJoons protrulpteJ by the Comrnw1<>ner of thc Gcnml LanJ Office and/or thc School LanJ l3oanl pW'IIWll thcrclO, anJ all other applicable statulel and ameoJmeaUI t0 said 
N RC., the follow1111 area, t0-,.,1 

ECTIO, 40, BLO K 56, ,·ow IIIP 01.S, T. P. R • o. RYE\ , RE \ ES OU TY, T XAS, ONTAI I G APPROXIMATELY 640 ACRES, AS 110\\ ON TII E 
OFFI lAL lllAP OP IU' VE O NTY, T XAS 0\ 0 FILE I Tiii'. TE'\AS GENERAL LAND OF I E, Al'STI , T '\A , 

wu, atlcr bema duly ad,'Crilicd. offered for lease on the 19•• day of July, 1005, 11 10 00 o'ckxk am, by the C'onTill>i1oncr oflhe Gcocral L.anJ Office of lhc SUtte ofTcus anJ lhc School Land 
13oanl of the SUlte ofTcus, for the eole and only pwpo, c of pro pcc:una anJ dnlhna lor, and producma oil and.ur ps lhlt may be fowkl anJ produced from the above dcKnbed area, 11111 

WII R aner all bkis anJ nmutUtnces "'hich were re.:cl\cd up IO said ume ha•e been duly co,uidtted by the C'onnlias10ncr of the General Land Office anJ the School I.and Board at a 
resulJr mccnna thereof ui thc General LanJ Ollkc, on lhc 19 .. da) or July, 2005, hercmancr the "cffcc:tne iuic" and 11 "'u fowkl and dctcrmncd that CIIALFMT PRO PERTI , I C. 
"'bo.e address i1 P.O. BOX 3113, MIDLAND, T 79702-J IU bad offered the h1&,he l anJ be.I bid for a !cue of lhc area abo,c descnhN anJ IS, therefore mulkJ to m:ctvc a lea.IC 
thcrcon 

OW, fl I EllEFOR F, I, Jerry IJ. PaltcJS011, Conill1»1onc:r or the Ococral LanJ Office of lhc !>tatc ofTeus, hcreU11fkr ,.omcumcs n;fcrrcJ IO u "Le or," "'hose 111Jreu II Ausun, Tcus, by 
'lnuc of the 1u1hon1y >bteJ u1 inc and m coru1dcrat1un or the payment by the hcn:maner llcs1gnatcJ Leu«, the awn of Pour llundrtd On• Tbouu nd T" o llundred Efahly Aod 00/100 
Doll~n (S.101,180.00), receipt of-..luch is bcn:by acl.nowlcdgcd anJ oflhc royal11cs. co,·clllllll, snpulauons anJ coodluons contamcd anJ hen:by aa,ttd to be p11J. obw'\ed lllld performed by 
LA,.;cc, <lo hereby dcnu~. pant. lcue and let WIIO the ab.Ive mcnuoocd biJJc:r I.be udumc nght IO pro,pe<;t for, produce anJ talc 011 anJ/or p, from llie afo,-i.J area upc,o the folk>"'llll 
1cm111nd conditions. io-wu 

I R · t: R\ ATIOr, There II hereby e«cpteJ and J'bCl'\cJ IO LcSlor the full iuc of the property co,ercJ hereby and all n&),11 w1lh <Clpe<;t lO llic 1rice and sublurfacc thereof for any and 
all purpo ucq,t tboic &nnt.cJ and to lhc utent herein panteJ IO Lcace, t011clhc:r "'11h the nghts of lftll'CSI and cpaa and iM of saiJ lands by Lcuor and 111 rnncral leDCCS, for purpoaa of 
uplonn1 fur anJ producma the nuncrals whkh arc not co,cred, or "'luch nay not be CO\ercJ ui lhe funn, under the ICJl1\I of lhu lcuc, but "'loch may be locatcJ within the surface boww.riea 
of the leucJ area All of the ngblJ an and to lhc lcucJ prcJ111.SC1 reUtmcd by Lc,sor anJ all of the nghlS m anJ to the: leucJ pl'CTllL>CI 111meJ to Leasce herein shall be ucrciseJ ui such a ma1111C1' 
tbllt nc1d1er ah;sll unduly mu:rfcni with the opcrauons oflhe otlM,r, 

2. n ' RI\I SubJe<cl lO the other proV1'110111 hereof, tlus lcuc shall be for a tcnn or n,e (S) )tan from lhc efTccll,c .bu: hercof{herem called "prunary tenn") and u Iona lhcmfkr u oil or 
ps II prod1.11;cJ m payma quanllllCI from iuid area 

l O ELA Y REI\ r If no "'ell II corrmcnccJ on the land hereby lcued on or befon: lhc anns,cnary iutc of llus lc:uc, lhu lcuc ibllU tmnuate u to bolh poruca unlcaa the ~ on or 
befun: aa1d <Ute shall pay or tender IO lhe Cormua1oncr of lhc Gcncral LanJ Ollke of the SUIIC of Tcus II Au.un, r cus, lite 1U111K1Dt ,pc,;1flcJ tn the rou.,,.q KbeJ..Je muluplicd by Ibo 
nw1lbcr of acres in the pren-, ,.1uc;b aball operate u • rental anJ co,'CI' lite pnv,lcae of dcfemna the corrmcocemmt of 1 ,.cll lbr 1,-.1 .. (ll) monthJ from sa1J iute In bJ..c maaner anJ upon 
paymcnlJ or icnJcn of 1n10wi11 &el out m the follow111111<:heJulc, lhe corrmcoccnlClll of• well may be fllrlMr defcn'CJ for I hke pcnod of thc same nwilbcr of roontlu 

Annmaarv Pile Dcby Bcm.11 per Acre 
Finl S S.00 
ScconJ S S.00 
Thud S2S.OO 
FoW'th S2S 00 

4. PROO c no, ROYA.L nES: SubJcct to the provuJOns for royalty reJ1.11;oons 1e1 ow ui subpanppb (Ii) oflhil panppb 4, upon producllOn of oil and or ps, the LaKc ,pees t0 pey 
or cau:.c lo be paid to the Co1'1'11111>ilt1oncr of the General LanJ Office in Au..un, Tcus, for the UM an.I benefit or the State ofTeus, dunna thc icrrn hcroof 

(A) O IL: As• royslty on 011, wh1Ch II defined u mcluJma all hyJrocarbona proJuccJ 10 a hqunl form II lhc moulh of lhc "'ell anJ also all condtnsaic. di;uU.tc, anJ olher bqwd 
hyJroorbons rcco"rcJ from 011 or au run lhroUjlb a separator or othcr eqwprncnt. u bcremafkr provided, 1/4 pan of lhc arou prod"'t1<>n or the market , .. 1uc thcrcor, 11 lhc opllOo of lhc 
Lessor, s~h \'lluc IO be dctcrmncd by I) lhc lu&,he I po,ted pncc, plus prerraum, 1f any, offered or paid for 011, condcllAIC, duUllatc, or olhcr hqwJ hyJrocatbons. lbpccU,'Cly, of a W..e type and 
pVlty an Uie acocral arc1 where produced lllld -..hen run. or 2) lhe hi&)tc,.1 rrArkct pncc thcrcofofTtreJ or paid ID the scncral area where produced and "'hm run. or l) tl,e ~ proccc:ds of the 
sale lhen:of, wluche,cr IS the a,nu:r l..tsocc apce, that before any ps produced from the land hereby kucJ is JOld. ll$cd or proc:csaed Ul a plant. 11 will be nm free or COil to Lcsaor lhrougb an 
aJequate oil and ps separator or con,mlJOJlal type or other cqwpmcnt II lca;t u dlktct1t lO Uic md that all hqwJ h)'drocatbot11 recoverable 6vm the p1 by •uch means .,.,u be m:o,'Crcd. Upoo 
wnttcn co111Cnt of~ or, the rcqwrcmcnt that such pl be nw lhrolJll)i 1uch I aq,arator or other cqwpmcnt may be w-.1veJ upon 111th tem11 and condtoon, u preacribcJ by Laaor. 

(8) r,o -PRO ED G As a royshy on any ps (111c:luJui1 llan:J ps), "'hs.:b II clcfineJ u all hyJrocarbo111 anJ pscous aubstanccs 001 clcfineJ u oil ui 1ubpanpapb (A) abow, 
proJuccJ from any "'ell on u,d lanJ (except u prov,dcd herein wilh respect t0 pt proccucd an a plant for lhc utraction ofp,ohoc, liquid hyJroca.rbons or olher proJuc11) 1/4 pan oflhe arou 
prodocuon or the man.ct value lhcreor. at the opnon of the Lessor, such value lO be bucd on the h1abest marltcl pnce p11d or offered for ps of co111>a.rable quality ID the acncral area where 
prod1.11;cd and -..hen run, or lhc gro.1 pnce paid or offered IO the producer, "'bichc>"Cr II pelter provided lhlt lhc n•iwrum ptbSW'C bue in mcasunna lhe ps under dua lcue contract shall not II 
any ume c11cccd 14 65 pounds per aquare IIIC.b abaolute, and the st&ndanl base len1)crlturc tball be sixty (60) clc&Jttl Fabmihc1t, comcuoo to be rmclc for pressure accordma t0 Boyle's Law, 
anJ for spcctftc cra~,ty accordina to tut made by the Balance Method or by the 11101t 1ppc"O,'Cd method ofiesnna be1111 used by lhe rnd111uy II thc ume ofle$llnJ. 



(C) PROC ED GA : AJ I royalty on any ps procctied in I psohnc plant or olhcr plant for the rcco,cry of psohnc or other hqwJ bydrocartxml, .1.li l)ln of the residue ps ind the 
hqwd hyd,ocarbon1 CAtnc:ted or the market value them,(, 11 the opuon of the Leuor All royalues due hm:m shall be based on one hwidrcd percent (100°.) of the tot.II pl1n1 produeuon of residue 
ps 11uibu1.1blc to ps produccJ from tb,s lease, ind on filly J)"rtcnt (SO",) or that percent 1ccrwna to Lessee, "luchcvcr lJ the p-e11cr, of the total plant produ..uon of liquid hydrocarbons, 
11uibu1.1blc to the au produced from thlJ lease; provkkd that ,f hqwd hydrocarbons uc reco,crw from ps proccued m I pl1111 rn which Le..ee (or 111 p1ren1, 1ub11d11ry or 1ffiha1c) owns 1n 
mtercst, I.hen the perccn1&ac apphcablc to hquid hyJroc:arbons shill be finy percent (SO"o) or the htahc)t percent accrwng to I third party proccssma ps lhrouah 1uch plant under I procwma 
1irccmcn1 ne1<>uatcd 11 arma' Imp (or 1ftherc ,s no such thud pany, the lughot percent then bemg <pc.1fled m pnxcsamg 1p,:cmcn11 or con1111<;ts m the induslt)'), "lu,hc-cr ts the pater Ille 
rcspcctwc royalt1e1 on residue ps ind on hqwd hyd,ocarbons shall be JctcnnmcJ by I) the h1&he l market pncc p11d or olrcrcJ for any p.s (or hqwJ h)-droc:arbona) of co.....,.nble quahty m the 
gencr1l area or 2) the ,rou pnce p,ld or olrcrcd for ,uch rcitdue ps (or the v.e1ghted a,er1ge crou scUma pn,c for the respecu,e arades ofliqwJ hyJroc:arbons). v.h1ehe\Cr II the srcucr In no 
c,en1, ho,..c,cr bAII the royalues payable under thu par1graph be lcsa than the royalties v. hKh \\<OulJ ha,e been due had the ps not been proce~d 

(0) OTII ER PRODl CT : As I royalty on carbon black. sulphur or any other produtts produced or manufactured from ps (uccp11n11 hqu1d hydrocarbons) "hcther sa1J ~ be 
"casmahc•d. • "dsy" or any other ps. by fnc11on,11n1, bwnmg or any other proce,;,;m1, .1.l!I. pm of gross proJu.;11on or such products, or the market value thereof, at the opuon of Lessor, such 
marl.ct value IO be detcmuneJ Ii follo,. S. 

(I) On the bull of the h11hc$t market pnce of each produc1, dunna the same month ui "'hoch such product IS produced, or 
(2) On the buts of the 1\Cr1&• arou .. ic pnce or ca<h product for the ume month m v.h1Ch such products ire produced, .,h,che,cr ,s the sreatcr 

(El \. RI \ BL E RO\ AL n . (1) SubJ«t 11> the other pro\1110n1 of this lease, 11 u hcrtby pro,idcd that m the C\ent producuon m payma quan1111es u cs1.1bh,hcd punll:lllt t0 the tenrs or 
tbJs lca,c and 1uch proJucllon 1a brought on hne and aales thereof arc conwncnced ,.,Ihm c1gh1cen (18) months of the clfecu,~ date hereof, the royalty rite prov>dcJ herein sbAII be reduced to 
20",. and hall apply to each subsequent v.cll dnllcd ind produced on the lanJ co,~rcd by this lease Provided that. ,r dunns such c11htccn (II) month tmn dunn1 ... h,ch Lessee , .. y cam• 
reduced royalty r11e of 200. u herem provided, Leuec should dnll m sood £\1th and C0"1!1cte the first v.ell u • Jry hole on the land covered by this lea>e, Lessee may rccc.-e I three (3) month 
e,teru.100 of the tcnn ,n wh1eh to cam a reduced ro)'lhy r11c by g1vui1 nou<c to the Comn11>110ner of the Gcner1l l.&nJ Otrice. conuncnc1n1 dnlhns opcr1uons on 10 1Jd1uonal v.cll pnor W the 
cllpirloon of1uch three (3) month period and pr05CCutma diligently i nd m &otld faith the drilhna of such 1dd1uonal "'ell and con°"lcuna same so that producuon m payina quanuues II cs11bh•hcd 
and so that su.;h production"' bro111ht on hne and sales thereof are convncnced pnor to the cxp1r1uon of such three (3) month e~tens1on pcnod 

(11) In the c,cn1 producuon m pa)'ln& quanuuea ,s cstsbltihcd punuant IO the tcnrs of this lease anJ 1uch proJuo;uon II brought on hne and 11lea thcmif arc commcn,;ed afler the cxp1r1uon 
of e1ghteen ( 18) months from the clfcc11,c date hereof but poor to the c.pnuoa of tv.cncy, four (24) mon1bs Crom the elfccu,c date bcmif, the royalty rite proviJcd hcrem shill be reduced to 
22 s•. and ,hall apply IO ca,h sub.cqucnt "ell dnllcd anJ prodoceJ on the llntl co,ned by th,s lcuc Provided lha1, 1f dunn& such JUI (6) month tenn dunng which Lessee may earn I reduced 
royalty r11e of 22.5·~ u berem proviJN, Lessee 1houJJ drill in sood faith and co111>letc the first well u I dry hole oo the land covered by tluJ lcau, Lcuee n•y rccc.-c I three()) month 
e1ltell$1on of the tcnn m \\<hich IO cam I rt>JuceJ royalty r1tc by &i•ma no11Ce to the Conunwioncrof tbe General Land Olfice, commcncmg dnlhna opcr1ooos on an 1ddmonal v.cll pnor t0 the 
cxptnuon of such three (3) month pcnoJ and prosccuuna dlhaently and m aoctJ fa ith lhe drilhna of such addmonal v.ell and C0"11leun111mc so that production m payina quantities ii c.tabh-'hed 
and so that such produ.;11on IS brought un hne and ,ales themif arc conwnelllcd pnor to the cxptnllOn of such three (l) mon1h c~tens1on pcnod. 

(F) 0 DF.D CTIONS, Lessee agrees that ill royalucs a,.;crumg to Lessor WJJer this lea..e shall be without dcducuoo for the COlot of producmg. tnru.porung. and othcrw1>c nuluna the od, 
ps and other products produccJ hercwi.kr ready for sale or ...., 

(G) Ro, AL n I '-.IND, No1w1th>LIJIJwa anythina contuned here111 to the concrary, Lcnor may, 1t 1ts opuon. upon not less than bO day, nouce to Lessee, rcqwrc 11 any time or Crom 
ume IO ume that paymmt of all or any royaloes accrwna to l..es!Or undtr this leuc be made ID kinJ 11,1thou1 deducuon for the COit of producma. pthcrina. 1iorin1, 1q,ar111ns. 11Uting. 
dcbydnlln&, co111>rc»m1, prou,...ma, 111nsporun1 and otherwise mu.mg Ute 011, p.s and other products prodlXCcd hc1cundcr ready for ulc or iuc Lessor's nght lO Like 1t1 royalty ID lonJ sbAII not 
dmunl>h or neptc Leuor's nghu or Leaec's oblipuona. v.hether cxprcil or ~heJ. Wkkr thu lease 

(II) PLAN I FUEL A D RE Y LEO GAS: No royalty sbAII be p1yable on any p.s u 1111y rcpreKnt this lea.e's proponmmtc share of any fuel wed lO process ps produced hereunder 
many procewma pbnL Notw1th)1.111dmg anythmg conLlmeJ herein to the concrary, and subJ<ct IO the con:.ent m wntmg or the Conunwooncr of the Oencr1I Land Oflicc, Le: ee 1111y rtcycle ps 
for p.s hR pWJ)OKS on the lca.ed prcmues a.lier the hqwd hyJrocMl>ons cont.lined m the pJ bAve been removed, and no royalucs 111All be payable on the ps so rcc}cled unul such 1,me u the 
simc may tbtrcafter be produced and '!Old or~ by le1'CC ID such manner u to enulle Le~ to a royalty thereon under the royalty pronsion1 of this lease 

(I) l\11..,,IMll I ROY \LT\ Dunng any year after the up,r1uon of the pnnmy tcnn of tho lease, 1f tlus lea.e II mamLlllk:d by prod1XCuon, the royalucs paid to l cMOr m no event ,hall be 
ICII than an amounl cqual lO SS 00 ~r acre, otherwuc, there shall be due and payable on or before the la.I day of the month suo;cceJing the amu,crsary <btc of thu leuc I surn equal to SS.00 per 
acre !ell the amount of royalua patd dunng the prccedmg )Car 

(J) M \ RGI AL PllODl CTIO, llOYAL n : l.,pon Lessee's wnttcn 1pphcauon, the School LanJ BoarJ may reduce the royalty rate iCt out in thlS par1anph and/or the nummum 
royalty 1et out m subpananph 4 (I) tO e~tenJ the ccooomic bfe of th11 lc1.c and encoun11c rcco,cry of oil or ps that nught othcrw1>0 remam unrccovertd Any 11i.ch royalty reducuon must 
coufonn to the rcqwrcments or any School Land Board aJnun1>111u,e ruin on this 1ubJctL Royalty may 001 be n:duced below the apphcable , ts tutory mmnnun~ 

5. ROY L TY l'A Y IENTS AN D REPORTS All ro)'IIUa not w..cn m lmd r.hall be paid IO the Conwnw1oncr of the Gcncr1I Land Omcc 11 Austm. Tcus, ut the followmg manner 
Payment of royalty on producuon of 0111nJ ps shall be u pro,ud m the rulci Kl fonh ,n the Tcus Reg, tcr Rules curttntly provkk that royalty on 011 ts due 1nJ rnw.1 be rccc1ved ,n the 

General Land Office on or before the 5th day of the aeconJ moruh ,uccceJmg the montli ofproducoon. and royalty on ps II due and must be rccel\'CJ In the Gcncr1I Land Office on or before the 
15th day of the ccond mootli succcedin& the moolh of producuon, 1CCOf11>1med by the 1ffiJav11 of the owner, manaacr or other authorized agent, con11lcted U1 the fom1 and manner prtscnbed by 
the Gc:ocral Land Office and show mg the poa amount and Jispo11uon or 111 Oii and ps produced and the market value or the oil ind ps. togelhcr Mth a copy or 111 documents, rcconb or reports 
confimuna the lJl'DA producboo, dlSpo61Uon and market value includma ps meter rcadmp. pipeline rcce,pts, ps hne receipts and other chccb or memoranda of amoun1 produced and put mto 
p1pehncs, u nu, or pools and ps Imes or ps stor1gc:, and 1ny other reports or rcconb "luch the Gcncr1l LanJ om,e may reqwrc IO ,enfy the ll'OJ3 produ.:uon. dlspo11uon and market value In 
all cases the 1uthonty of 1 n•naacr or 111cn1 to 1ct for the Leuee hcrem must be filed in the General Land Office Each royalty pa)'lnenl ahall be 1CCOIJ1)alllCd by• check 11ub, schedule, ,w1a11,1ry 
or other renutt.1occ advice showin& by the ass1sncJ Gcnenl Land Office lease number the 1mount or royally bemg paid on each lca.c If Les.ee paya bis royalty on or before thiny (30) days af\c:r 
the royalty l)lymcnt wu due. then ln$ce ov.es a penalty or 5°. on the royalty or S2S 00, "ludte,cr IS srcatcr A royalty payment v. lucb IS o,"Cr lhuty (30) days I.ate ahall 1ccrue a pemlty of 100 • 
of the royalty due or $25.00 wlucbcver lJ p-eater. In adJJIJOn to a penalty, ro)llbe.. shall accrue mlcrcst at a r1tc of 12•; J)"r yc:ar; such interci;I will be&in 1crnrin1 when the royalty is llllty (60) 
d;ays overdue. Aflldllv1u and supponma docwncnt1 "lucb art not filed "hen due shall 1oclll' 1 penalty man amount Kt by the Gcncr1I Land Olf1tc aJnunu1n11,e rule which II cfTccb,"C on the 
date ... hen the affiJants or 1upporun1 documents v.m due. The Leslee aba1I beu all rcspoiu1btl1ty for payma or causma royal11cs t0 be paid as prcscnbcd by the due r.btc proVldcJ hcrem 
P1ymcn1 of the dchnqucncy Jl"lllhY ahall 1n no way operate to pn,hib1t the S1.1tc'1 nght of forfeiture u pro,lded by llw nor 1c1 to poslpC)oc the daic on "bkb royalucs wm onpnally due TIIC 
abo,'C pmalty provt 10n1 shall not apply 111 CbCI or 11tle dispute u to the St.1tc'I poruon of the ro)'lllty or to that poruon of the royalty in dispute u to fair 11lltl:c1 ,1lue 

6. (A) RESFRVF.S, COVfRACTS AND OTIIER RECORD LnKe shall armually fwn1>b the C'omrnw1oner of the Gencr1l Land Office "'1th 111 boot ponible ~ll1111te ofo1l 1nd ps 
resc.-es unJertyma this lease or allocable to thlS leue and shall funush said Commw10ncr v. uh copies of all contncts unJer "h1ch p, 11 sold or processed and all s~uenl airccmcnts i nd 
11ncndmcn11 t0 su.:h concratts within 1hiny (JO) daya after cntcnng mlO or 11111.tna such con111c11, aarccments or 1mendmcn11 Su..h contnlcts anJ agreements when rccel'cd by the Gencr1l t.anJ 
Office &ball be held 10 conrtJcnce by the General Land Otrice unlCll otherw1>< 1uthonzed by Leucc. All other concracts and records pcnamma to the producuon, 111nspor1.1uo1\ ule and 
markeuna of the od and ps produced on a 1d pfCITU.>CI, mcludma the books and 1ccount.s, rcce11111 and duchArics of all "ells, tanks, pools, meim, and pipelines shall 11 111 11mcs be 1ubJect to 
uupccuon anJ curr1nauon by the COflW111U10ner or the General Land Offi<e, the Auomcy Oener1l, the Go,cmor, or the rcpreaen1.10,e of any or them. 

(8) ORJLLINC RE ORD ; Wntto1 notice of all opcratio!b on this lcaiC shall be ,ubnuueJ to the Commw10ncr of the General Land Olfxe by 1..essc:e or apcr110r five (S) day, before ,puJ 
date, worko\'cr, ~by. tetq)Orlry abandonment or plus and abandoM1Cnt of any "'ell or v.clll. Such wnltcn nouce IO the General LanJ Office shall include copies of Railroad Corrmis:soon 
fonrs for 1ppbc1110n to drill Copies of v.ell tests. co1111lt1Jon rq,ons and pllll&IDI rcporu wll be supplied to the Gcncr1I Land O!fxe at the ume they arc flied wu.b the Tcus Railroad 
Co1rmw10n Lc:-e ahaU supply lhc General Land Offi1ec with any rctonls. memoranda, accounts, rcpons, cu111np anJ cores. or other mformauon relau,'t to the apcr111on of the abovc«acnbtd 
premises, " bi.:h 1111y be rcques1cd by the Gcocnl Land Office, m adJJuon lO tho.c hcrcm cxprcasly proVlded for. Lea.ec sbAII IIA•e an clcctn"l and/or ~d,oacuvity survey made on the boro-holc 
acctl<ln, from the b ... of the ,unace cas1111 to the tot.II depth or v.cl~ or 111 "cllt dri lled on tlte above ducnbcd premises anJ shall 111nmu1 a true copy of the log or uch sun.cy on each ... u to the 

Gtneral Land Office "'Ihm 61\ec:n (IS) daya afler the maktna ofaaid '""ey 
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((1 PF. AL Tl : Less« •hall mcur a penalty "'Ilene-er ttpc,ns, documtntJ or other ma1cn1b are not tilcJ on the: General Land Oflkc "'""" due Tiie penalty ror Late Olma ,hall be act by 
Ille Gcncnl Land OfTlcc adnuna,tnu,c rule which IS cffc,11,e on the date when the: matcrUIJ "'ere due in Ille General Land Oflke 

7. RETA I ED A REA CE: No1withstisnJ1111 any prov1S1on of 1h1s leuc IO Ille contnry, aner a "'ell proJucma or capable of proJucm11 011 or ps h.u been co1111le1eJ on the leucJ prell'bC.t. 
Lessee shall c~crc1.>e Ille whaeocc of a reuonably pruJcm opcn1or m dnlhna such adJ111onal "ell or "ells u n•y be rcuonably neutiS&I)' lor tl,c proper dc,clopmcnl of tllC lc&>eJ pffllUICS anJ 
111 marke11n1 tl,c produc11on I.hereon 

(A) VERTI L: In thc: e,1:m ll11S lea.c IS Ill force anJ effed ,..,o (2) )ear1 aner tl,c npiralJOn date of lhc pnn,ary or e\lcnJcJ term It ,hall 1hcn 1cmuna1e u ro all of the leueJ prmu,ci, 
EXCEPT (I) 40 acres sWTOunJana each 011,.,ell capable ofproJuc1Dg m paymg quanuucs 1nJ 3201cm 1wroundan1 each p.1 "'cll capable ofproJuc101 ,n pay1n11 quan111ies (mcludin& a hut on 
011 or ps \locll u pro,,ded m Pangnph 11 hcreol), or 1 "ell upon "hich u.sce IJ !hen cnpaeJ m contmuous dnllm1 or n:v.onana opcrauons, OI' (2) tllC number of acm U1CludeJ m I producm1 
poolcJ wiu pW1uant IO N11unl Resource, Code Sccuona 52 15 l·H 15l, or (l) such arc11tr or '-tr nw1ibc:r of 1,rc1 u 119y !hen be 1llouleJ for proJucUon pUIJ)OJCJ IO I prom,011 wul for eatb 
such producma v.cll unJer 1he rules anJ realllauons of thc Ra1lroaJ Commwion orTeu or any 1uc,cuor aaency, or oilier ao,emmcntal au1hon1y hnm1 JurisJl<llOn W11l11n 90 da)'I of I 

parual 1cnrunanon of lhtJ lease m 1ccord.ince w1lh !his su1>r1ragnph and upon payment or lhc marumum filma fee sci by General LanJ Ofli,e rules m efT«l al tlie bnie of lhe parual tCfflllnalJon, 
Leu« shall ha~ the rijh1 IO oblJlm a surface lcuc for inp-es., 1nJ e&lUS on 1nJ auoa the lcmunatcJ poruon oftl,c leaJCJ prenu,cs as ml} be rcuonably neccuary for the conunucJ opcraoon of 
lhc porllons oflhe lu...c rema1run1 ,n fon:c anJ effc,L lfLc e fail.I IO apply fora ur<a,c lcuc .,..,tJun tllC 'IO day pcnoJ pcc1f,cd abo,e, l.csace n•y apply ror I iurfacc lcuc from tJ,c Land 
Office but tJ,c LanJ Comm1u1oricr hu lhe d1«:rehon IO pant or deny 1uch apph.-ation anJ IO sci lhc rec fur such surface lase 

(0 ) f IORIZ.Oi'T l In lhc c,cn1 llus le:uc IS m force and cffc'1 t"'o (2) )Cln ancr lhc e•pirauon dale or the pnllllry or u1cndcJ term II shall funha 1mnna1c u IO 111 depths below I 00 
feel below lhc 1o11I dcplh dnllcJ (hcremancr "deeper dcptlu") m each "'ell loca1tJ on 1ercap re11uieJ ,n Parasnph 7 (A) abu>e. Wllcss on or bcfore ,..,o (2) yeara al\cr lhe pn119ry or n1c~ 
term Lc..ce paya an 1moun1 cq~I IO ooc-h.llf ( 112) of thc: bonus on11nally pa,J u con iJcrauon for Ibis lease (u pcc1ficJ on page I hereof) If sucb amow11 IJ paiJ, llus lcasc shall be 10 fon:e 
ind cfTcc1 u IO such dcq>cr depths, 1nJ 111J 1cnruna11on 1hall be dcl~yeJ for an 1ddiuunal pcnoJ of ,..,o (2) )tan IJlJ so Iona lhtrnf\cr u od or p.l lJ proJuced Ul pay,na quan11t,cs fiom such 
deeper dcplhs co.-ered by lhis leue 

(q ID :,;11 fl l AT IO AA D Fl LI G: The surucc acrca1e rel.lUICd bcreunJcr u IO e.ch v.ell shll~ u n«rly u pl'l<llal, be m the fonn of 1 'lqlW'C v.1lh the "'ell loc11CJ m the cmtcr 
lhcrco(, or such olhcT shape u 119y be appro,cJ by lhe School LanJ Ooard W1lhm lluny (lO) daya 11\cr partllll lCmunauoo of lhtJ lcuc u provided hcn:m, l.cSICc shall cucutc ,ml record a 
rel~ or relcucs con1J1m1n11 1111sraciory lcpl dcs.:npuon of lhc 1crea1c and.or dcplht not re1,11ned hrr1:undcr The rcconlcJ relc1.>et, or I cen,ficd copy of aame, shall be filed in lhe General 
Land Otlkc, acco,,...arucJ by I.be mma rec prac:n'bcd by the Gcricnl LanJ Oflke rules m cflccl on lhe date !he relcuc IS filcJ. If Leucc btls or refuses to ucc,.IC IJlJ rc.:onl ,uch rekase or 
releues w11hm runcty (90) daya ,ncr bcina rcqUCJlcd IO do so by lhe General unJ OIT,ce, lhco lhc Conwnmioncr 11 hil sole dts<reuoa miy do11na1e by wnncn 11111nUnCn1 tJ,c acruac anJlor 
dcplhs IO be released bcrcundtt and record such irutnuntnt II Lessee's c,q,euse m the county or counlla ,.here thc: lease IS loca!N anJ in lhe olfic11I rccorw or the Gcncnl unJ omcc and such 
d«1puon shall be bmdina upon Lcsscc for 111 PllrJ>O'CS. If II any ume ,ncr tllC effccu,11 dale of the parual 1errrunauon proV11ioua hereof, lhe apphcablc fielJ rules are chanscJ or die v.eU or 
well.I localed lhereon are rcclua1ficd so !hat lca KlUIC IS tl,cn:aflcr 1lloca1Cd IO said ,.,IJ or well.I for producuon purposes, tluJ lease lhall thereupon 1errruna1e u 1o all acreage no1 lhcrcafttt 
allocated IO sa,J "ell or wells for producuoo pW))O'CI. 

8. OFFS FT WFLLS: If 011 and or p.1 ahouJd be produccJ m commrrc11I quan1111Ct (rum• ,..,11 localtJ on land pnva1cly o,-ncJ or on SLIIC LanJ lc&SC<l 111 lesser ro)1llly, "hl< h ,.ell is "'lllnn 
one lbousanJ (I ,000) fed of thc: 1re1 included bcrcin, or ..,hi,h v.ell tJ dn1run1 lhc area co,cred by lhil 1-, tbc Less« ,hall. ",thin m1y (60) daY1 af\cr S11Cb m111al producuon fiom lhe dnw1n1 
"'ell or lhe well lo.:11cJ w1tlun one lbousand ( 1,000) feel from lhe area co,crcd by lhis le1.>et bepn in p,o.f b11h 11,d pro5«,.tc d1h1eo1ly thc: dnllm1 of 10 ollJct "eU on lhc Ila co.crcd by this 
lease, 1nJ 1uch ofT.oct .... ,11 &hall be dnllcJ IO ouch clcplh u may be nec:asary IO pre-.111 lhe w,due dn1nasc of lhc area co,creJ by lhis lcue, and the Les-, manaicr or <Inlier shall uac 111 mcaoa 
necessary 1111 p,o.f fa1lh efTon IO make such offset Mii produce 011 wor p1 in comrcn:111 quanL1hct Only""°" tJ,c <lcttrrranauon of thc: Cormun,oncr 1nJ w1th htJ .... nucn 1ppro,'11. may thc: 
payment ofa co~iory royalty satufy lhe obhpuon IO dnJI 10 of~I v.c!J or v.clb rcqwrcd uoJcr tlua Paragraph 

9. DR, IIOLEIC ATION Ofl PROOllCTIO'I Dl RI C PRl~IARY rER\I I(. dunna lhc pn119ry 1crm herooflnJ pnor to duco,cry and pn>ducuon of 011orpson11111111,d Lcsi.ce 
sboulJ drill I dry hole or holes thcn,on, or 1f dunna lhe pnmary term hereof 1nJ after the disco,ery anJ ac1111l pn,Jucuon of 011 or ,u fiom the lcascJ prcn115C1 such proJucuoo lhc:reof lhould 
cease from any caw.c, 11us lease hall l10I 1c:rrruna1e 1f oo or before the e~piratJOn of 11uy (60) da)'I from date of co~leuon of u,J dry hole or ccuauon of productn1 I ~e conwncncct 
1ddluonal dnlhna or re"on.ma c,pc,rauoos lhercon, or P'Y1 or lrlkkn lhe ne>t lllllual delay miLII ID tbc same maruicr u pro,i<lal m thtJ lease If, dunna thc: last >Ur of lhe pn119ry 1erm or 
w11l11n m1y (60) daya pnor thcn:io, 1 dry hole be co1111lcleJ 1nd lbandoncd. or lhe produclloo of o~ or PJ should cease lor any cause, Lts.sce'1 nghts shall n:111110 m full force and clTect wuhou1 
rurthcr opcrauottJ wul lhc c.pirallon of lhe pnmary 1crm, and ,r LeS>tt has ""' rawncJ producU0<11n payma quannua at tbc u111rauon of the pnn•ry 1enn. Leu« may llllmllm lhis lease by 
conJuc11n11dd111onal dnlhoa or rev.orlana opcra110n1 punuant IO Paragraph 10, uama lhe e,p11u10a orlhc pnn•ry term u lbc date ofccssauon ofproJ..:11on wiJcr Parapph 10 Should IJ,c 
fus1 v.cll or any iubscqucnt v.cll dnllcJ on lhc 1bo,e clcKnbcd lanJ be COIJ1'1clcd u I shut·m 011 or ps v.cll w1th111 thc: pn119ry ttrm hereof, l.esscc 1111y reswne p1ymen1 of thc: 1Mual reo1J1l 1n 
lhc mne minncr u pro,idcd hcrem on or before lhc reni&I payms date follow mg 11,c up111ll00 of ,L\IY (60) daya from lhc dale of COJTf'lction of such lhw-,n 011 or p.1 .... cu anJ uron tJ,c f~1lurc IO 
1191..e such paymen1. lh1J lc:asc shall ipso facto 1crrruna1c If 11 lhe c•pirallon nflhc pnllllry krm or 1ny u1111 thereafkr 11hu1.,n 011 or ps v.cll II l<x•1ed on tl,c lcucJ p-payments may be 
nude m accordance v.1th lhc shut·m pro,1>10N hereof 

10. C F TIO'I, ORILLI C, ANO R \\ ORKI C: If, 1ncr lhc up111uon of lhc pnm.ary 1enn, proJucuoo of 011 or ps lrom lhc lcascJ prernisn, ancr once oblaincJ. lhould cease from 
any cau.,;e, WIS lease shall 001 tcmunate 1f ~ commences a.ldiuooal dnlhna or rc...orkina opcnuons ,.,lhm m1y (60) da)'I 1J\cr such ccsaawn. anJ lhia lcuc lhlU remam m full fon:e and 
effect for ao Iona u uch opcrauo111 continue m p,o.f fa1lh and 1n v.ort.manlile 119MCr w1lhou1 mtc,....,110111 loLlhna more tlian 11\ty (60) day,. If such dnlhna or rewonuns opcnuom rcsul11n 
tile producuon of 011 or p.1, lhe lcuc sh.ill rcmam m foll force anJ efTccl for so Iona u 011 or au II proJuced from tl,c lca>Cd premises m payma qianuucs or payment of shw-,n 011 or ps "'ell 
royalucs or paymcm of COl11)Cllill0ry royalua 1J 1111de u providc<I ~rem OI' u pro,iJc<I by law If thc: dnlhng or n:"'Orl.ma opcrat,oiu result m tlie co1111lcuon of 1 "eU u a city hole. lhe lease 
wdl no11crrruna1c 1! lhc Lt..acc commences 1ddluo111I dnlh111 or rev.on.mi opcrauons v.1lhm U<I)' (60) da)'I ancr tl,c con~lclJOn or lhc v.ell u I dry hole, 111d tlus lcuc wll re1111m ID effcCI IO 

Ions u lcuce conllnOCJ dnlhng or rev.orl..ms opcrauo11J m &ood b11h 1nJ ,n 1 "'ort.manhl..e n•nncr ,..,lhow m1e,....,uons 11J11l101 m,m: tl11111 .. 1y (bO) da)'I Lcucc hall p,c wnncn nonce IO 
lhc General LanJ Oflke within 1hU1y (30) cla)'I or1ny ccsut10n ofpn,Jucuon 

f I, II UT·I ROYAL Tl : For pWJ)O$ct or this pangnph. ""cll" OlaJU any wcll lha1 h.u h«n m11111CJ a .... ,11 number by !lie Liie agency J,avrna JunsJ,coon over lhe producuon of od 
and p1 If II any ume ,ncr thc e•p1ra1ion of the pnmary term of I IClsc lh:at. Willi bcma bu1 m. wu bema rnatnt.1111CJ III fon:e 10J efTcc1. a v.cll capable of proJ"',nl 011 or au in pa)1n1 
q1wmuc, IS located oo lhc lca.cJ pre~c,, blll 011 or p.s IS 001 bcm1 proJuccJ for lad: of ~u1L1ble producuon fac1hue1 or lack of I swLlblc 119rl..e1. lhcn Leucc may pay u I sbu1 ,n 011 or p1 
royalty an 11nowi1 equal 10 SI0.00 pcr acre., bu1 not lcu lhan S 1.200 a )ctr for each "ell c1p1ble or pruducm1 011 or p.s m pay,na quanllUCJ Io be el1t .... u,c, e ... h 1ru11.1I 1,hu1-10 oil or p.1 royally 
m11>1 be pa,d on or berore (1) the e~irauoo oflhc pnmary 1cnn, (2) 60 da)'11ncr tlie Le~ CCUCI IO proJucc 011 or au from the lca,cd pn:misc,, OI' (3) 60 da)'I 11\cr ~ C0"1)1CICS I dnll1na 
or rcv.orluna opcrauon m accordance w1lh Ilic leue provu101u, ..,Ju,hc,~r date tJ ltlell If tho ahut m 011 or ps ro)1lhy II paid, tlie leuc •hall bc consiJercJ lo be a prud11Cm1 1c,uc and lhc 
paymem ,ti.ill e~1cnJ tl1C tem1 of thc: lease for a pc nod of one year from lhc cnJ of 11,c pnn9ry irnn. or frnm the tint day of tJ,c monlh followm1 lhc monlh in "'h1< h proJucuon ceucJ. anJ. ,ncr 
lhat, 1f no su111blc producuon flc1hues or sw11blc market for Ille ml or p.s nuts. Lcucc may c~tcnd lhc lease for four more succCllil\e pc:nodJ of oric (I) >ear by paying lhe same amount each 
year on or before Ille np1rauon of each ,hut·rn ~ar 

12. 0:\1 PENS TORY ROY L T l : If. durin& tile: period the lease IS kepi ID cflcc1 by payment of tllC ahut-m oil or ps royally, 011 or ps IS sold anJ dch~creJ m paying quanuucs from I 
wcll locau:J w,llun one lh<luanJ (1,000) rcc1 or Ilic kucd prcm&ICI 11,J con~le1ed m tl,e aamc prodoc1n1 rcJCf\'01r, or m lllY CIJC 1n v.bKh dnanagc IS occurnni. Ilic nght 10 conunuc to 119JnlJIIII 
lhc leue by payina lhe 1hu1 ,n 011 or p, royally •hall ccue, but lhc lcue 111111 remain cfTcc:u>e ror the rc, .. 111<1cr of lhc year for "lu,;h 11,c roY9hy has been paid The I.ct.ICC may n11mt.1,n 11,c 
leuc for four more succ~.me )Can by l cssce payma co~nsatory royally II lhe royally rate provided m the lc1<e of tllC 1111n.e1 >1lue of proJocuon from the "'ell causma lhe dnmasc or ... b1ch 
IS co1111lc1cd m tlie same producing reurvo1t anJ wilhm one lhou.u.nJ (1,000) fw oflhc leased prenu.ci The con.,cnsa1ory roY9lly IS IO be paid monthly lo 11,c Con111U>110ncr bcainnma on or 
before tllC last day ofll,c month followma lllc: month rn wb,ch die 011 or au IS proJuccd from thc: ... ,11 causma lhe dn1naae or lha1 IJ co1111lc1cJ in lhc ume proJucma reicrvoir 111d locateJ wilh1n 
01,c lhousand (1 ,000) feel oflllC !cued premises; 1flhe tOl11)CTISIIOry royally pa,J many 12·month pcnod IS man 1moun1 lus lhan the annual sbu1,,n 011 or ps royalty, Lcsscc shall pay an 
amount equal IO lhc difference w1lh10 tluny ()0) d.1)'1 from thc: end of tJ,c I 2·W(lntll pcnod, anJ none of thci,c prov1>1ons "111 rche~c Lenee of tllC obhpnon of reasonable development nor thc: 
oblipnon 10 dnll offie1 w,:IIJ u provided m ~ R.C Section 52.034, h<l,.c,cr, 11 lhc <.1c1emw11uoo of lhc Commw,oocr, mJ w,lh Uic Co111mw10ncr'1 "Tillcn approve~ the pt)'lllCDI of 
COl11)CI\S410ry royalt1ca shall ut,sfy the obhgauon IO dnll offset wellJ Con11Cl\lll<>ry royally payn,cntJ which ire 001 11mcly pa,J v.111 accrue penalty a,iJ mtc,..,.., m accord.ante w1lh Paravaph S 
of tlus lcuc 
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13. EXTENSIONS: u; at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations arc being conducted 
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primacy tem1, file in the General Land Office written application to the Commissioner 
of the General Land Office for a thirty (30) day extension of this lease, accoll1)anied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hwidrcd forty (640) acres or less 
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hwidred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and 
after the e:q>iration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being 
conducted make like application and payment dwing any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment. the 
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying 
quantities; provided, however, that this lease shall not be extended for more than a tota1 of three hundred ninety (390) days from and after the expiration of the primary term unless production in 
paying quantities has been obtained 

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however, 
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay 
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the 
production therefrom, such use to be conducted under conditions of least injury to the surface or the land Lessee shall pay surface damages in an amount set by the General Land Office foe 
schedu1e which is effective on the date when the activity requiring the payment of surface damages occurs. 

IS. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterv.·ays, rivers and iJl1)ounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or growid water contamination. In the event 
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUB!\IERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boa I, 
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non­
biodegradable items. A sign 'must be displayed in a high traffic area on all vessels and manned platfonns stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platfonns is strictJy prohibited and may subject a State of Texas lease to forfeiture.• Such statement shall be in lettering ofat least I" in size. 

(Q RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENAL TY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. lessee shall be liable for the 
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION I\.IARKERS: Lessee shall erect, at a distance not to c:tceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by individual flow line connections direct to the tank or tanks or by use ora multiple header system, each line between each well and such tank or header shall be legibly identified 
at all times, either by a finnly attached tag or plate or an identification properly painted on such line at a distance nol to exceed three (3) reel from such tank or header connection. Said signs, tags. 
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease. 

17. ASSIGNI\IENTS: The lease may be transferred at any time; provided. however, that the liability of the transferor to properly discharge its obligation under the lease, including properly 
plugging abandoned welts, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written con.sent of the Connnissioner of the 
General Land Office. The Commissioner may require the transferee to dem:>nstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the 
file number and must be rerorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded musl be 
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prcscnbed by the General Land Office rules in 
effect on the date or receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for wtpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted herewider to the State at any ti.me by recording the relinquishment in the emmty where this area is situated and filing the recorded 
relinquisbmenl or certified copy or same in the General Land Office within ninety (90) days after its e:tecution accompanied by the filing fee prescnbed by the General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof: Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor or the State. 

19. LIEN: In accordance ""ith N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment ofa11 unpaid royalty 
and other s111m of money that may become due under this lease. By acceptance of this lease. Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other 
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or 
processing of such leased minerals in order to secure the payment or all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied This lien and security interest may be foreclosed with or without cowt proceedings 
in the manner provided in the Title I, Chapter 9 of the Texas Business and Connncrce Code. Lessee agrees that the Conunissioner may require Lessee to c:tecute and record such Wtruments as 
may be reasonably necessary to acknowledge, attach or perfect th.is lierL Lessee hereby represents that there an:: no prior or superior liens arising from and relating to Lessee's activities upon the 
abovc-dcscnbcd property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent shou1d knowingly make any 
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regu1ati.ons adopted by 
the Commissioner or the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land 
Office, the School Land Board. or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail 
or refuse to give correct infonnation to the proper authority, or knowingly fail or refuse to furnish the General Land Office a corTCCt log of any well, or if Lessee shall knowingly violate any of the 
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under 

this lease shall be subject to forfeiture by the Commissioner, and be shall forfeit same when sufficiently infonncd of the facts which authorize a forfcitun:, and when forfeited the area shall again 
be subjecl to lease to the highest bidder, wider the same regu]ations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic tennination of this 
lease by operation or law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another 
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with lhe provisions of the law and of this lease and the rules and regu]ations that may be 
adopted relative hereto. 

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections 
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, prornu1gated by the Commissioner of the 
General Land Office governing drilling and producing operations on Permanent Free School land (specifically including any rules promulgated that relate to plans of operations), payment of 
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without 
limiting the generality or the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit bearings procedures.. Said provisions arc currtnUy found at 31 Tc:taS Administrative Code, Chapter 4, i.nd Texas Natural Resources Code Sections 52.135 
and 52.137 through 52.140. In the evcnl this lease covers land franchised or leased or otherwise used by a navigation district or by lhe United States for the pUIJ)Ose of navigation or other pw-posc 
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incident to the operation ofa port, then Ussee shall not be entitled to enter or possess such land withoul prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall 
be entitled to de\'elop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special pennission from the 
Commissioner of the General Land Office is necessary to make any swface location nearer than 2, 160 feel measW"Cd al right angles from the nearest bulk.head line or from the nearest dredged 
bottom edge or any channel, slip, or turning basin which has been authorized by the United States as a federal project for future construction, whiche\'er is nearer. 

!). RE!\lOVAL OF EQUIP!\fENT: Upon the tennination of this lease for any cause, Lessee shall not, in any event. be permitted to rem.Jve the casing or any pan of the equipment from any 
producing, dry, or abandoned well or wells without the written consent of the Commissioner or the General Land Office or his authorized representative; nor shall Lessee, v.ithout the written 
consent of said Commissioner or his authorized representa1ivc rem.Jve from the leased premises the casing or 1ny other equipment, material, machinery, appliances or property owned by Lessee 
and used by Lessee in the de\'Clopment and production of oil or gas therefrom until all dry or abmdoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or discarded lumber, machinery, or debris shall h.ave been rem.Jved from the premises to the satisfaction of the said Commissioner or his authorized representative. 

24. FORCE J\IAJEllRE: Should Lessee be prevented from compl)'Ulg with any express or implied covenant of this lease, from conducting drilling open.lions thereon, or from producing oil 
andlor gas therefrom, after e!Tort made in good faith, by reason of war, rebellion, riots, stnlces, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented, 
Lessee's obligation to colll'IY with such covenant shall be suspended upon proper and satisfactory proof presemed to the Conunissioner of the General Land Office in support of Lessee's 
contention and Lessee shall not be liable for damages for failun:: to COlJ1)ly therewith (except in the event of lease operations suspended as providfii in the rules and regulations adopted by the 
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and'or gas from the leased 
premises; pro,ided, however, that nothing herein shall be construed to suspend the payment o( rentals during the primary or extended term, nor IO abridge Lessee's right to a suspension WJder any 
applicable statute of this State. 

25, LEASE SECURITY: Lessee shaU take the highesl degree of care and all proper safeguards to protect said premises and to prevent theft of oil gas. and other hydrocarbons produced from 
said lease. This includes, but is no! limited to, the installation of 11! necessary equipment, seals. locks, or other appropriate prol«tive devices on or 11 all access points at the lease's production, 
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons. resulting from theft and shall pay the State of Texas royalties thereon 
1s provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTION OF PA YrtfENTS: If, during the primary term, a portion of the land CO\'Cred by this lease is included within the boundaries ofa pooled unit that has been approved by the 
School Land Board in accordance with Natural Resources Code Sections 52.1 SI -52. 153, or if, at any time after the expiration of the primary term or the extended term. th.is lease covers a lesser 
number of acres than the total amoWJt descnbed herein. payments that are made on a per acre basis berewidcr shall be reduced according to the number of acres pooled, released, swrendered, or 
otherwise severed, so that payments det.ennined on a per acre basis under the temts of this lease during the primary tenn shall be calculated based upon the number of acres outside the boW1daries 
of a pooled unit, or, if after the expiration of the primary tmn, the number of acres actually retained and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the hcin, executors, administrators, successors or 
assigns or U:ssee herein, 

28. ANTIQUITIES CODE: In the event that any feature ofarcbeological or historical interest on Penn.anent School Fund Land is encountered during the activities authorized by this lease, 
Us.see will immediately cease activities and will immediately notify the General Land Office (ATI"N. An:haeologist, Asset t,.fanagement Division, 1700 N. Congress Ave., Austin. Texas 78701) 
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 7871 I) so that adequate measures may be undertaken to protector recover such discoveries or findings, as appropriate. Lessee 
is expressly placed on notice of lhe National Historical Preservation Act or 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat Code 
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Pennanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground al a project 
location. An archaeological survey might be required by the commission before construction of the project can conunence. Further, in the event that any site, object, location, artifacl or other 
feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee '>'-ill immediately notify lessor and the Tens 
Historical Conunission so that adequate measures may be undertaken to prolcct or recover such discoveries or findings, as appropriate. 

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether ex.press or lIJ'll\ied, regarding 
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules. shall be in a court of COtll>Clentjutisdiction located in Travis County, St1ite 
ofTexas. 

30. LEASE FILING: Pursuant to Chapter 9 of the Te:t. Bus. & Com Code.this lease must be filed of record in the office or the County Clerk in any county in which all or any part of the 
leased premises is located, ind certified copies thereof must be filed in the General Land Office. The prescnbed filing fee shall accompany the certified copies sent to the General Land Office. 
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must be 11gncJ 1nJ 1d.nowlcdgcd by lhc usscc bcefore 11 ,s ntcd of rcc:ord m the cowny records ind 111 lhe General LanJ Office of lhe State ofTcus. 

LESSEE 

TITLE: ______________ _ 

DATE: _____ _______ ___ _ 

, w1llleSS lhc 11pturc of lhe Comnuss,oner or lhc General uanJ Office oflhc State ofleu., Wider the seal oflhc General Land Office 

z 
u -u: 

u .... 
8 COI\II\I I 10 ER OPTIIE GE 

OPTII E STATE OP TEXAS 

APPRO VED 

Contents 
Lt &al 
0 
Exec 

TATE OF __________ _ (CORPORATIO AC KNO\\'Lf'.OGI\ IENT) 

CO NTY O F __________ _ 

BEI-ORli Mc, lhe undemgncd authonry, on lhu day pcDOnally appeared _______________________ _ 

known to me to be, lhc person "ho,e name is subscnbed to lhe foregoing mstrument. " ------------ _of 

----- ------------------------------•nJ acknowledged to me that he executed lhe same 

for lhc purJ>OSO anJ cons1dcntio n therein expressed. tn lhe capac1ry suited. anJ u lhc oct anJ deed or said corporauon 

0111<:n under my hanJ anJ seal of offi~• lhu thc _____ _ _ day of---------------~ 20 ____ _ 

No11ry Pubtic 1111nJ for _____ _ 

STATE OF ____________ _ (I 0 1\ I OUAl. A KNOWLEDCM ENT) 

COLNTY OF ___________ _ 

~fore me, lhc Wldc111gneJ authonty, on tlus Jay personally appeared 

known t0 me 10 bee lhc persons whoK riames ue subscnbed to lhc foregoina imuument. and acknov. ledgeJ t0 me that lhcy executed lhc 
same for lhc pwposes and cons1den1tion lhcrem expressed 

O"= under my hanJ anJ 1col of office lhJJ lhc 
___ Jay of _______________ ~ 20 _____ _ 

Notary Pubhc u1 and for 
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T JE }(AS 

August 19, 2005 

Mr. William A. Chalfant 
Chalfant Properties, Inc. 
P.O. Box 3123 
Midland, Texas 79702-3123 

Dear Mr. Chalfant: 

G JIT, N JD: JR 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 
19, 2005. I am pleased to inform you that Chalfant Properties, Inc. was the high bidder on 
MGL. No. 57, which has been assigned the lease number M-105337. 

The lease agreement for State Lease M-105337 is enclosed and will serve as you r receipt 
for the amount of your bid. This lease form must be signed and acknowledged by the 
lessee, and then recorded in the County Clerk's office of the county or counties in which 
lands covered by the lease are located. After signing and record ing the lease, please 
submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified 
copy at your earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease 
agreement, such as Section 6(8), which requires operators to submit written notice of all 
drilling, production, and related activities. When lessees file specific forms with the Texas 
Railroad Commission, they are required to submit copies of these forms to the General 
Land Office. Examples of these forms are: W-1, Application to Drill, Deepen, or Plug Back; 
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; W-3, Plugging 
Record; G -1, Gas Well Back Pressure Test, Completion/ Recompletion Report and Log; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status 
Report; W-1 2, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

/2dtk:-
Robert 8 . Hatter, Director 
Mineral Leasing Division 



By ~~ 
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ll D l ltf'il: 10., I(•• U.. upntlOII oflhl Pf"U'"U'Y WfTn of dliil ....._ prod&._ ora~I or p.1 .. , II04 "------- oa d'9 ...,_ ,...nuu IM dn&IU\I openbOIII.,. IN:~tiNd-.Wid 
- in food flucll anii UI I food IIJld ~ ii.I...,...,, 1-... y, 00 0, bcfon dl,o t<ptn- ordJt pntllll7 - ftlt lo cllt 0_,.I l,.ud Otll.1 wn<lU •Jll'hU- .. cllt C-ll<t 
or Ill< OCMRJ Lud Otnc. lo< a dwly (>OJ day ,..-loo or cllN •-· tc_.....s by p,,)'fflUI ol "-" -.I DoUan (SJ,000 00) If .... lta,o ..,._. ,;,, i...Jrcd lbrty ('401 ""' or 1cM 
ud Su. -n.o-nd Dollars (16.000 00) If lhlJ lnH - .... lhon ,u lluodnd lbrty ('40J KrU ud cllt C-..... sholl, lo wndn&, ulftd llu • •• "" • diirty (>OJ day p,,no4 ..,,. , .., 
,!let dw upn- or cllt pnnry 1m11 • .., .. loq lhaulln .. Oil or p , u pn,d- • p,,)'101 ""°"" .... , p,ovi.ltd 11,nhcr, ..,., i..- .. , ... ""• .. ,.,.. i1nu .. , .,...._.,. "'., 
QMldllCICJ ,,,.._. Ill.I 1ppl1<1- • BJ p,,ymtm dunna aoy dtlny (>OJ day ulftdcd pcnod l,r u tddltio•I UlallOO or llurty (>OJ da)'I tod, - _..,.or'"'~ tpplou- tod P,,lffllOI. lbt 
c ....... ,.,_ shtl~ la wnllRI, tplO ulffll did ..... • WI "'"' lloaJI '"""" '" IOtN b '""~ o.lJ-.1 lluny ()0) day pcnod aod co lo,,I ....... !let u o~ a, pa " ...,,......, IA P,,Y"'I 
q.....,ua, pnmdtd. ... ,.. .. ,, lha1 did lea• shoU no< M ut<adod tor .- dat • lotll ol - lou.lrecl arocry ()90) 111)1 tom ud tlla Iha r>pn- of cllc pm,ary l<nn .....,, .,...i .... - la 
p,l)'lftlq,anU-lwbccnobu.-..J 

1• USEO,WATIUl:SUllPAC£ r t..t-1baUbawlhcnp1 .. _ ... ... pn,d.,...ioo .. oJlud-,yllw--Mr1-...Stolcly-cllcltucdpr-.p,•,,.,..., .......... 
i..,_ ,ball""' ... puublt .. -. ... or ••Irr 11•1&blc b llw,""k or impouo - lot.,...., - --.. ..- die"'* wnan -• or i...ar W.,«110"' obhp- "'pay ,1n11e. d&ml ..... L.-n MIU tu,... lhe ripl ID .. N nu.la or W •W'f'k• of di.I Lud lhal ,,., N .... w,, -«...,,. fOJ dnlU11.1 ud .......... ... .... •nd ............. •ad MIA.dlrll dlie 
pn,du..bull dwn!om. , ... h ... IO ... - """"....s,,- or lclll llU"'Y ..... ,du or........ IA- ,ball pay-.-.... u • ...._ ... by ... Otoml IAod omu .. 
Ktw.!YM .. hK.h ii ,tfKl.iV. on &ht Ii.It ...... chi a..avtty ffllWIVll lbe peymrlM of twf&"'• d&INSC"t 00t1.n 

I! POU.UTION •• 4a .. 1op111, llw ..... i..-. shoQ - cllc hlpal llt- ., an ud ,u P"'P" alqlanl, .. pnwrM pon- w.- lrnwuna cllc .......... poll- .r-.111 
•ct.b.nda. •nnl ••11,..-.)1. nl't"rt ud ~ .. 11tt tJa.U bt prnc.nl&d '-Y \he 111e ofcwuinfflln, fuUiuu a..nklffll ta p..-c,-.. sptUap:. Ncptp o, ~ •11rt CC*&l111111110a. 1• lhc ,._ 
of poll"'- i- ,boll - ,u.......,. at., 4-1 • _ _. 1U -.pod..,.._.- or o, poll .... ,..i tlltll bc ..._.,..., ,u u..,. "'pwbc uJ ,..,.,. -

(A) U~LA/, U~ t.... abaU b .. ld and mowa'8 ft- ......,J 111 ,I--. 1""'1', ud ilRYIIJ• ptll ud Ulilt t.rlknu ao u lo p<olo,.I ~ .. ,llli.l lpll>Ol loa. 4inl' OI ar;.-,., ud..,.. 
wrq,lt- o, llluJunrmfll of any .,,go, wdla, i-o tbaD nu lllld a...1 , U ,1,.i, p,11 u.l cclbn tOJ -lt!Oly tltu • Ill< dnlltnc .... ortl - -

(Bl SUBMltllCW I.A1'0S No dat.h.up ort0b.l ""''"°' ........ IMU be 1U....cd - 1100 Wiien -••1.tnlhn1 ar ._, -It. ,...t ... ouo p1&1*1mo, <t1• o, _..,. ..... ~ 
111rp, J>,l 11p 111 ., o<11cr cq"'P..- 1ot110d,. !he 1c1...s .,., Sob.I ,..,,. lbal 1nc1...s.""' o1otn""' t.r lur'iled 11 ........... IQlllp(fl<III. nollollil. pw11<, al&M, ud uy odlu nt-ndc -
b,odcpodrll,lt i- A •IP .... , be d,apl,)'OII lo • lua~ nfflo .,.. oo 1D -1, tod .......... pla1',ma ,,. .... "Oll<Joa,p ol uy toilJ """ o, P"'°P - Siii< W111n - ..-lo or 
plttb'n II ""'dy p,ohi,111<1 1..i .,.y 1111>jcct t Sll ... o(Tuu ..... kl bft,1,n" Std ... ......, tholl MID lcflrMI or11 1<u 1 I" ID Ill& 

(C) RIVtl\S• To Ibo u---IO...-,. poll ........ 1111 __ - la--(1J tod (bJolllot ptRIJOPi, tiltll 11,o apply"'"""' ..-1 ""*di 
(DJ Ptl<ALTY1 Fallin kl-.,ly •1111 ----orllot pro-.. , .....i1 •cllc n..,,_pollllytllu•td byllwloclod-, fllrlclnnorllll ICu< l.uxcwlbc litblt '"' !he 

dama ... .......i by 1...h f)U.,,. ..-1 uy-. ...i .._. •"""" 1D dnul1 mu afl'oclld by IM lliotllarpd .,.., .. 

16 IOEl'l'Tll'ICATION MA.Rk£1lSi 9- , ... u ,,_ 11 • .i..wocc..,. • c......S ,,,_, n .. (1.1) Ml I--~ •tU oo .. ,..- ,o,..ool ~ .... It- t ltp,lo 11p oo •llir.~ llloU 
be 1111ed lhl uma of dJI openltW. &bl kue da.l&NU09 a.nd 1111 wtU ...,., WlN:n rwo • mon •t.U. • IN llfN 1,..,. or •t.re Miii ae rwo o, ..,,.. lates III CIOmlltt.td 10 .a.. liilml .._ 

baurr,y, wa.lbfflty lllJl•oJ•I flow I• - """''"'the llnl. or IUU a, by-o/1 fflllli,plc INoJn 1)'1--.II'-- tk~ wd lod , ... ~....._or llctda lllol bc lcP>IJ-.flod 
11.U ...... <llllff by , 11rm1, ...... i,..i ..... plale .. u ---ly ................ i... ... .i..-............. -()J rm-·~ IAIII. ........ -- ""' - •P. 
plaworo11Mt .-na,-mtt1..cntball IN-•• 1t,t,i.-..-.-c11c ...... r ... iu.. 

11 ASSICMl!l<TS1 1"' luao ny N lrUl.&uml " ""1 """•I""•-.-· da1 cllc btlllloly orcllc ..... - "',._ty dltdlara• IU obhp- -.1111 .._ 111<1..J,q ,...,.,ty 
r ....... , .~ ... 11 •• """""'"' pla""""'orp,pcl- .. ....-- o, ___ 11dn11111Ct --.... ... r ........... __ - orc11tc---orc11t 
Gtocnl Lud Ofllu Tllo a.mm..._ .. y nq...,. dtc ._,.,.. "'.i.-noo flloucw ...,.......,. uJ ny "'I- • bOld or - *""'Y All lnalm - ~• dlt ..... lty cllo 
file - u.l _, ... __ 10 .. _ ...... c11t . .......... _ uJ c11c .-....,., .. • ..,,,N<Wlod "'~y 1111 C:-,.Oor\. olcllc- ..... c11t lnafot ·--"' 
filed •"" o-n1 LudOll\co .. ,11uo .-y(90)da>"or .. -dale. upn,.;.kdbyN llC. s..-n 02, _.....1>y11tc ru..,,.. ,...._ bycllcac.nJ Lud om..""'" 111 
,n.c. or, dlt da11 or ..... ..,. by cllc 0--' Lud om.., o1 .... ~ ""''"' or ""'6od a,py _, E,o,y nmr... llloll .-"' , I np11 ...i N ••«• "' II obl,p- labllol .... ud 
-Jou o,,..i"' .. SW. ~Y cllc ona,al le.- ar 1111 pnor .__ oldto...., ID<I..J,q uy llol11i....t "'dw ,,.,. b _... roya._ 

11 RU.EASLS 1-t ny mi.qwioll lhl np11 ,...- ... ....., • cllc Siii< u 117,... lty NC"'11,q cllc ,.i.,q......,_ • cllc ..-y •tlot• doit.,.. 11 ..... lid uJ flliq !he•­
,.11aq........_ or tcndloJ copy o<unx lo cllc 0 ..... 1 u.od 0111<• •ilhio _.,. (90) dayo 1Jlcr 111 IM<IDOI -.,.....i by dM ftlu,1 r. pnKnllod by cllc o-i Lud om..""'"'" tfflCI 
oo dtc daoo o(- by dtc 0-1 Lud Offlu or -a,.......-.,... or ttr116td a,py 11ic ... r S11<~ nl""I-., w,D 001 llow dl,o cfTicl or 11iculq ...._ toro uy ... b<h1y .. , ........ 
ta:nrod .. c.- otlbo Sul< 

If U IUI la........i.n..•illlNJlC.S..-S2.l>,cllcSll11allolba_., .. ,mowrooalloilu.lp,,....._e-dwatacv-ltyU.."-10-wcpa,-.ohD-;J11>)-.Jl)I 
tnd_,...,. orfl'Olll1 clltl nybecon dlll - lllll lcatc By~ or .... lcalc, i..- .,-1111 Slut. ID tJdJlioo "'cllc loM pn,'1Jod byN llC Sec_ SJ I>• ud u,y ocllot 
lppbublt11a-,.Mo, u--•ll,..oo..-ll«W\ly-lO &Ulcued-,.lt• .... ....,lldt-cllclo....t_...t1,...._•llool .. y...,.,,..,9--11111tlt 
of,..,~ ltotod .....,... v.t.lbff 111<h p,-i. m Mid~ t.eo. or by t dwd pmy, tnd ti fl,- 00 lod _.... .. ID 11,c lcuod _. - •-wlcll lhl p,adu<- or 
_....., of 11" la...i ,_,.It III orda "'•in dlo po>flWIII oftU roraltics or-.-!loo,."'"°"""" d.lc _.,. ..... 1od., _ lll)'ffillll of 111y ,sure ... or• lha11-
.. , ...,,.., 1,y _of.__.. lnxll ohay ao,_.. ar -srlloo or11Nt-. •lwllw ._ • "'1'11od n.i.. .... ...,.,.,. ......... YN ___ or __ ,........ 

.. cllt...,..., pn,....s.J .. cllc TKlc I, o.ai-, oldM TtUJ a-ud Corrmun Codr. ._ · - ....... eai--.. , _ .._. ......... ud - .... ~ ............. 

.. y be -bly .cca.,y"' t<.l.ao-.lodp, 1mdl a, pcrftcl clllO Ilea i-....,. ,._ .. , ,_. m oopnorar __ _,lorn ud 111&..,"' ......,, "'""'"'" -Ille 

.i,,,....1a<.-pn,ptnya,- ...... O t "1--0(lhot 1utll s..ld cllcCo-- '1 toy _de_ lbtltltu ~ ..... WW, -1111 C--, ""Y""'lan Iii, 

luMlwf1111du.,.._,.J...,,a 

20 ,ORnll'\JR&t 1(9-IMl1 I)~ or""- kl .. h 11,c ... ,...... or .. , - ·-...,y(><IJ rloya allot•- dw. ar 1ti.- or .. ,-....s ·--......,..,ly ..._. ury 
C.1Nrct\nar•1tc,...,...-.._......,_.,.sn11..,ar1f1Auoollitlllulorrct-•dnDaayofrMl•dar••llt1a,.._r.....,~bylc .. 1oddton,1taud,.p1t-td.>i"8d"1 
111< Commou-01c11co-.11 ...... om...., ,ra-.....w u • m • ..,...... 111o __ ...,_..,, ......... •-.ii,••""-..,.,...,.._,...._......~* o..ni Laad 

Ol!lcc, Ibo - Lud IJoonl, a, 11M ~ Coimutioo. or,.,-. dto ..-•-.Y-«•"' cllc ....SO,...._.,.,_. or Iii-°' aa •--, .. .-\Jto-.111,ty lul 
--• ., .. --,-.... ... • c11c.....,.. • .........,. ... - .. , ....... - .. ,..,.. .. o...i 1. .. 1omu , _ 1o,.,.,., .. 11, .1ri-111a,,......,11 ,..i.11 ..,.,... 
.,.icnal pn,•- ordltt-. or lflllu lcaM 11 •lpoJ tnd dl,o ...._... • OCM llltd ... a-.! IAod om.. u _..s by a,,., e..,..........,....., 
!hot - ......... .., ..... fbrfu .. , by cllc c-. ...i ... •n l>rltll """ ..... ...mc-,y-orcllt .......... -... • -·- .,.J ... ..., ........ .,.. ...... ., .. 
bo1W>JOC1 .................. -.-........... p1a--1 ................. ol- ...... _ _,...._ ........ - ...... ...,c11t, ___ o( .. 

lwo by_.-- o r law"' by,..... of uy 1pc<al 1w1a,- 1111t"'1 - Forf<IIIIIU ny be M< ..... ...., du lcuc ..S tU riaWI - _,.,..s bdn .. npu of..,... 
__ .... c. • ...,,.-• ., .. eon.u.-or1111o...i1.ut10f!luolf ...... _.-. .. .i.c11t,....._orc11c1aw .... or .................... ....i .. ,...._1111, .. , ... 

1doplld ............... ... 

11 RIV[.llltDTRACTS ladtc....,clllOlnHoo""11hCJNd,IAtJOc•......,_.ac.D1.,.- .. nptor--.. ud--•.,.up,o.;Jod ... •NllC -
SJ 091-Sl 09), u • pan or .. -Iden- ......... "' i.- b .. _ ...... ...s.1,yi-

11 ArrLICAllU 1.A~S ANO DRIU.U.C IUSTRICTION ,-1c-t1ta1 IN ...................... ,._ .... --......... ,._., ..... by .. Co-o(IIII 
o....i Lud onic. .,.._..., dnlhraa ...i ,..... ..... , _ .. ,__ r- ScMol Lud (--1Jy lrld..S.., .. , "'!- ,._., .. ,.. .. , ..i.oo"' p1u1 •' ....,._l ro- or 
ro)'llllca. llld 1..S.uq p,o...i.., ud ""'11 bc ,..,.,... ., aa odlcT nllJ - ...... 11plc- on1tn ...s .-.Ca 11a, ny tffc<, __ - dM ,......._or.,. 1cao< w­
•-• _......,.., ... r.,, ... 9-MR~,...-~ .. ,n_.ol.._ ...... ""-~ ........... IO II .. _,. tod rcpla,ory--Nla,-111 .. 0--l Laad 
Of!kc'1 aolltl lNIWII """'' ud a..S.. __ _..._ s..s .....- '"'aomolly "-•• )I Tu .. -o,.. Coll,, Oop4at • • ...i TLW N, nnl ~Codes.- SJ.Ill 
, DilU1l7Uno.pS2 140 1ac11c,_..., ..... ......, 1u,1-....,..,-.. _..IM_"1 • •..,.-uoi.,ar1ty .. U..lld s11,-1otc11t,.._ oe.,,,.-.--
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.-... .,....._0(1pon. .... Lou.tllotl1D1bt-W•-•--.lill.lll•---ll.,..,.__s..i...,t1111et .. Tru1'lll-C- -,t.o..•• 
N -llod • -lop ood lud b .0 ..i pt l,y dn<-' olnllioe, ,....-. ....,,..,, .. , • lldl<• dnllio1 • •- n7 N _,. - MO IN< IM~ - - .. 
Commlu.-oflho o_.11.udOffl<• 11 -,y • irau 1111)' ,wf.>.a 1o<,uoo..,.. -1.160 r... 1mUlnd11 """ '"Ila -lho .. ...,. ""8Jit, J 11111 or-Ibo .,,..,,-,.d 

... ..i,.o1,..,.,... ""' __ , ............. - .-...1,y .. u..1 ... - ... -.. .......... iw ... ---... -·--

IJ ltlc'l0VAl..0f[QllP\llltl', ltpoolllr--o(llilll,.,.lb,ooyo_...._ .. lOC.•NY•_N,......... • .....,., ...... , .... , ... ~o(0,, ....... 6-•r 
p,odul:.-1, dry. ar 1ltallllo •wd •cD ar •tllo ••-1111 WTllln - o( .. ~ ,, .. 0-.11.ud Offl,.c • ... •--..,._.,..., - ,a,I 1- - .. _,.. 
COIIMnl or uiJ Commu,,,.., or hit awd>orutd ._.,..,. .......... ltom tht 1,.,.4 p111N0411 lllt W"'I or .. , - tq-111. nlffll~ .. ,;mo,,y, 11'1*'"" ar -,Yo..- ~1 i.,,... 
anJ mN 117 i.-e... wt tM •~lopn.N 1..t p,od.11Ltio11 or etl or pt thnt:hM w.nl , U dr)o • • ~ -...• ... \1 ..._ pftotUN 1.1W •11 •II,,_.. or ,..,-. ptt.1 ._ ... INtil pt0pttl1 t'Ulitd •IIJ 111 
..,..,bword- ......,., -hioery. or-.0 dlll ..... - ..... ved ._ .... _.. • .,_.._o(lllaa.dC:-•-•'"' ,-.,..i .._... • .., 

U FOR(t \lAJll Rl1 _...._.._ ... ._.,i._ l1•1•i<lo'"7u-•~-o( .. lt1., --« ... l*'""'l_.._ ___ ..........,lol 
.................... ,flt, ,rr.,,, ....i.. _. 1\ ... 1,y ,.._., .. .,, ..... """ '*'·.-... nm. ... o(Ood Of .. ,-. ........ ,..i.- ., ............ . -.,,. - •lu ............. 
i.-·, "P""" .. """"'' .. ,111 ..... h _,. ..... , ",....,.._ ...- - ...i ...... ...,. ,..., ,...- 111,... c-- ., 111o 0-.1 i.,.,.om ... _.o11.,,an, 
_._ ,o.1 i-, ••..,. k l•bll lor clan9sa b 1\,1 ... 111 -.,17 -•, .. ,.,.Ill 111, ,,.. •• , ..... ....,..._ ,_...ie.t u _.. • 111, nolu ,.,. 11su•- IJaflld 1,y 111o 
Sclloel litW&o.,d) . ...i.., ... ,.,...,.,.,,_ •llllo •••.., u ...._ 11,..- "7Myoa~r,.,. --11, ,..vru,,_,_., p,od"""'ool '"4'w po_., le•..J 
_. •. _.... .................. -...a ... -.-.......... ,.,.,...,_ ........ _ ...... - ...... _.,..., • ....._,", ..... _..- .. , 
•ppliu .... ..... °' .. .... 

lS LUSE t CIJRITY· t.- .... U11\llllollo1ho,1Jt111•o(w, ...... _ .. ,._. .. ~ • .s,,..... ............ 111rnorot1.p1 ..,_~,,_ ... ._ 
...tit, .. 1'1111 a1..i.1. MIIOUlluoi ...... llla-1!.-o(oJI-- -11. locU. ·-·,-4, .. ..-o~dni<UNOflllQ .... ,..... .......... ........... ..-,..i ,-.. •-•- lllrft o/~,.__ ... _ t-•JI• ~ b Ill, ... .,..,..,....,_. ...... - ... IN ... lpoyllw s. .. o/T_ ..,_ _ 
upoi.w.t-• •lol. Pl•-.,,,....- loMl,y_ol_ 

H RrDIJCTIOHOP'PAYMtN'TS lf ...... Go..-y_,_o( ............. l,y6ioin.•lac-.iaidlio .. ......._ol,,-W_ .. ,..., _ _...l,y .. 
Sd•I LuJ llolnl Ill -.i...c:• • di N1..J -c:..i, S..- ll Ill ll IIJ,• o(. ,1 .. 7- • flor .. t•pn-t( .. """"'7-• .. u __ ... ..__ c --°'"',__.,_, ___ ..._,._.,..,...,..,,....,._..._,.., ... .--, • .,_o1_,..._,........_.-..... ____ ... ,. ___ , ,. ___ .. _o( .............. ,,_,,_ .... ____ .. _o( __ .. _ 

.,,,...... __ 11.11or .. . , _ ... ~-.. - ...... ....u, ..... "°"""..,. ... .... 
11 1.JCC'ts.SOIIS ..... D IG" n..---·..----1 .............. _,_ ...... _, ____ _ 

,..,..o1..--
u A."fTIQLmDCOOlt; .... .-.. ,ooy .. _ol_p<>&w........i----,,..Lutl11-........ --.., .......... 

i.- ... 11--..i,,-__ ..,.. ~...,, ... o...aol LIMOfflu (AnN ~ "-~ ~ ll'OON C..,.. A ... , A ...... r- 71101) 
...S .. huJll-al~(PO Bo,11176,A-TX 71711)• ......... -•7k-••-•-°'"--•..._.•_ 1-
lae._iy.,...•-.of .. loo1-lll ___ A<1ofl,..(Pa.ff.._lO _,.,, 16U.SCA 410) ...... .......-c.,n, .... o.,... ltl , Tu. ..... c .. 
,,,_ (V.,.. '"' •...., l'l'i&) o.-- IMd ... - 111., ,._._ r..i. - ••-r,.,. Ttw lU.111nUI c-.... ... ,...--. .....,... 11, -· 
lo<- Aw-ai<-1- •P' k ~l,ylllo----kAn-.•tflllo _ru_ , ......... ._ ... •1-. ...._ ~ 1111t>n•-
.,._,,.,.,.......,..l 1<inliftc. --L .-.1 w-.. - • - .... t.e ._ __ ,.....,.. _, ........ - d -ty ._ty- -.I .. T..., 
ILolllntll ... , ...... _.n7k-..i.o111.,......•-••-• u~ 

2t VlNlE 1-,..a-..-..,,_..,__ ... _hrnby._ .. ,_ .. ,..,.d._..,... ... or,,........o1 .... i.u..a-.,,....,.,,..._,.~ 
~11._o1 ........... ,. ........ ..,,.,,1• ........ ••"l'l)llaoll-•"'·•-1,ar-.b .. nala.•D ... • 1 -,o( __ jw,o.lj<_loul<4•Tn '11C-,,, S..• 
orTu.u 

>e lEAS fll.lM; -•°"'*''o( .. l., ._ AC-C.. ... __ kllodof_a .. efflr••f .. C:-, •ur-•••~lllw-,,.,.ol .. 
...._pr..,_• lotJLNI. a.lffl1111cJ....,...11ot-r-,11t lled• llloO-rtla.-Ollko Tloo--61 .. Ire ..... _.,.,......,..,,. - ,.., o-.J L....iOlk• 
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