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APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

State Lease Number 

for GLO use On 

July 19, 2005 

MINERAL LEASE BID APPLICATION 

I agree, If awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all appllcable laws that so govern said 
lease, and as those laws may be amended. 

Name: CHALFANT PROPERTIES, INC. 

Address: PO BOX 3123 ----

City: MIDLA,NO State: IX 

Jeleohone: (432)684-9819 

Zip: 79702-3123 
(Include +4 Code) 

.,,.Cx;ou...,n ..... ty~(u:ie...,s..,.)..__: ..... R-EEY~E ... s.__ ________ .survey/Area: I & P RY co 
(If Applicable) 

Block/Tso,: 57/35 Section/Tract: 38 Acres: 640.0 
(If Applicable) 

(A) Bonus Amount ($)~ t./,6(, 1.qtJ .C6 
ft. . . 0 CJ "1 i= +w ~ F= 1 ~ "'\ 

"FH~ t!U.NDRED SAilfflrLJ[tlOUSANO t=fit1:..HUNORED ~ - MIO 00/100 
(type/print above) 

This Sates Fee Is 11fi% of the cash bonus as provided In Section 32.110 of the 
Natural Resources Code as amended . ... 0 

MGL. NO. APPUCANT NAME BONUS AMOUNT ONLY (A) ~ 

56 CHALFANT PROPERTIES. INC 
(same as above) 

STATE OF TEXAS .-......... 
TAXI.0 . # ~ 

~~~~TUREOF :~~ 
WILUAM A Ct!ALEANT 
(type/print name) 

(.Q.Q ttQt Include sales fee) ?c:9 
c9 

4o{ 1 'd6,()Q &o 

Cl 
J 
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I 
LHJt Porm 
Re, Ind I 0199 

unt)ed School Li nd 

%lustin, m;exas 

OIL A O GAS l EA E 
O M- IOSJJ6 

\\ l lelU' , punuan110 thc Teus N111inl RCIOun:a Code Ch.aplCl'I Jl, H, SI, anJ Chaplcr S2, Subdiapicn A-D 1nJ II, (.aiJ Code be1111 hcremancr referred 10 u N R.C.), 1nJ subJCCI IO 111 
rulc1 1nJ reauJadOOI proll"lllp1cJ by lhe Co1tm1u1oncr or lhe Gcncnl LlnJ Office aoJ/or lhe School LanJ BouJ punuan1 lhcreio, 1nJ 111 olhcr 1pphc1ble s1.11u1e1 1nJ &IJl(nJmcnlJ IO saiJ 
N RC, lhe followm1 area, t.o-w11 

ECTIO, 3 , OLO K S7, TO\\ IIIP OJ , T. P. RY. O. R\ Y, REEVES OU n , TE.'\AS, CO'fTAI 11'G APPROXIMATELY 640 AC RES, A 110\\ ON T II 
Of'fll IAL MAP OP REEVES O NTY, TEM!> 0\ 0 , FIL I T II E TE.'\AS CENFRAL LANO OFPIC.E, AU I , T MS, 

wu, 11\er be111& July 1d,ertaseJ, offered for le1<e on 1be 19" d1y of July, 1005, 11 10 00 o'clocl, 1 m , by lhe Comma 1onc:r oflhe Gcncnil l..anJ Office of !he Siau: ofTeUJ 1nJ lhc School LanJ 
Board orlhe Sane orTeus, for lhc sole 1nJ only p~e of prospccun111nJ dnlhng for, 1nJ produuna 01l 1nJlor au lba1 nwy be found anJ rroduced from lhe abo\C dcscnbed 1re1, and 

WII E'.RF. , aner 111 b1J.s anJ rerratLl.DCf* "'hich ,.,re recel\eJ up IO 111<1 wne ha~ been duly coruidcred by lhc Cormumncr oflhe Gcncnil LanJ omce and lhe School LanJ Board 111 
reaul&r mcc1111& thereof in lhc Gcnrnil Land Office, oo the t9'" d1y of Jul), 2005, bcrc1111~r the "effecu,e due· anJ 11 "'u found and lkicrmmcJ that C IIALPM r PROPERTIES, IM .. 
wbc»e aJJrca b P.O. 80'\. J llJ, MID LAND, TE 79701-J llJ had offered tbc t11&hcit anJ bell bkl for a !cue of the area ab.we Je,cnbcJ and is. therefore, cnutl.:J IO recc1>e I tca.e 
thm,on 

NOW, 1 II ERE FOil , I, Jcny a Pauenon, CollfllU¥toncr or the Gc11Cr1I LanJ 0ff1'e or the S1a1e ofTcUJ, hcrc-ncr 1nmcumct referred io u "Lcuor; .. i-c 1JJreu II Au.llD, Tcus, by 
wtue or the 1ulbon1y ,ci,u:J ID me anJ in con,iJcr1llon of lhc p1ymcm by lhc ~mafler Jc,,ptcJ Lcucc, lhc tum or Pour Hundred Ono Tbouuod T"o llundrtd Elahi) nd 00/100 
Ooll1n ($401,l 0.00), rttc1p1 of "hich II bcrcby ..:knowlcJaeJ anJ or lhe ro)'llllcS, co,-cll&DII, tllpulaUOl\5 anJ conJmon, conumeJ anJ htreby 1p-ceJ io be paiJ, obkn'Cd anJ pcr(onncd by 
[A,,ce do hereby dcm<e, put, lca.e anJ let WJIO the abo\'c mcn11ontd biJJcr lhc cxch1m"C naht IO proq,c<;t for, produce and u.kc oil ind.or au from lhc 1fon:snl 1re1 ~ lhc folloWUII 
tm1- Ind condmom, to-w11: 

I. R fl ERV A Tl ON lncre IJ hereby uccplcd anJ rncrvcd IO l.usor lhc full use of lhc propcny covered hereby anJ all n&hu w11h re pee:! IO lhc surface anJ sub urface lhcreof for any anJ 
all PW'f'O es c,u:cpt lhoK pmcd and IO the u1cn1 herein aranu:J IO Lessee, io11clhcr "'1lh thc n&hlJ or inpess anJ ep-eu anJ u.c of ,a1J lands by Lessor ind 111 rrencr1I lc.,ca. for purpo1CJ or 
cxplonn, for .uiJ producma the mancrals whKh are not co.crcd. or ,-tu.:h mey not be covered in lhc fUIUrC, unJcr tllc icmw of lhil lcuc, but v.hw:b nwy be loc11eJ wnhm the suruce boimdaria 
of the lcued area All of the ni111J in anJ IO the lcucJ prcmascJ reiamcJ by Leu« ud 1U of the nJblJ ID 1nJ io 1he le1,cJ rmnuc, pntcJ io Leu« herein shall be e,crcued ID such a menocr 
!hit nc1thcr hill unJuly 1Dlcrfcn: w11h lhc ~uon1 or lhc other 

1. TEil I SubJcct IO lhe olhcr provuioru hereof. lhlJ lca.sc shall be for a u:rm of O>t (5) }Un from the cllccll\c dale hcreof(hcrem c-allcJ "pnnwry 1cm1") anJ u Iona thcrcafler as 011 or 
au II produced m paytna quan1111es from .aid ma 

J Dll..A YR TALS trno "'cll II Conmcn(;cJ on lhc LtnJ hereby lcucJ on or before lhc irvu•"Cl'lat)' dau: oflbu. lcuc, clu.s lcuc 1hall 1cmana1e u IO bolh parucs Wtlcu tbc Lcsscc oo or 
before 1a1J date shall pay or i.:nJcr IO the Cormu.10ncr or the General L11JJ Off1ee of the S1.1io of rcus 11 Au.un. Tc,w, the 1mowi1 pcc1hcJ m the lollo"'Ull JCheJulc rwlupl.icJ by the 
nw11bcr of acra in thc prenua, wluth shall oper110 u • rental anJ co,cr the pnvllcge of lkfcmn, lhc comrneoccmcn1 ol • "'ell for r--eht (11) mon1lu from u1J dale. In hle ll1ll1IICI" anJ upon 
p1y,nen11 or 1ender1 or 1n10w111 "' ou1 in 1hc followma schedule, lhc commcncemcnt of• well n•y be furlher deferred lor I hke pcnoJ of lhc ...amc nw11ber of mnnlhs 

AQQ1)£aJCY Pare Delay Rental !'CJ' Arn; 
·~ ssoo 
Sc.:onJ S S 00 
Tlurd $2.S ()() 
Fourth S2S.OO 

"· PllOD ION ROYALTIES SubJCCl IO lhc provu1ons for royally rcducllOns SCI Out ID Jubpanignpb (E) orlhiJ panppb 4, upon pruJuo;IIOD ofod aoJ/or ps, tbc Lcsicc 1grccs lO ()IIY 

or c1usc lo be ()llkl IO the ConY111M10ncr or tl,e C.encnil l.aiiJ Offtce m Au.tu1, Te!IU, for the ute 1nJ benclit of lhe S11te of I eus, dunng lhc 1erm hcreof 

(A) OIL N a royalty on oil, ,-b1<h II dcfincJ u mcluJma 111 h~arl>oos produced in a bqtnd form 11 lhe moulh of tbc "'ell anJ 11Jo all conJcma1t, dtsollltte, ud olher bquiJ 
hyJrocarbom reco~rtJ from 011 or ps run throuiJ! a sq,antor or olhcr e<jwpmen~ u bcremafler provided I 4 pan of tl,c sross producllOn or tlic llllrl.ct ,-.Jue !hereof, 11 the opuon of lhc 
Lnsor, auch Vlluc IO be deicrrraocJ by I) the h1.i,c,1 i-tcJ pncc, pt111 rre1111un1, 1f ID)', offcreJ or f'IIJ for otl, condeiullc, J, ollau:, or other hquiJ h~1rbont. respecu,-cty, of I bl.c iype anJ 
plVl!y in lhc 1cncnl uea where produced 1nJ "'hen run. or 2) the h11hc•t nwrke1 pnce lhcreofoffcreJ or pakl in the acncral ma "'here produced anJ "'hen run. or l) lhe l"O" proceeds of the 
sale !hereof, "'hiche11cr is lhc are11er Lessee asrca lha1 before ID)' ps produ,;cJ from lhc lanJ hereby leased is solJ, uscJ or pnxcacd in I pbn~ 11 ,.,II be run free oft0$l l0 Les.or throuah ID 

adcquau: 011 and ps KJ>&nllOr of con,'Ctldonal iype or olhcr cqwpmcn111 lcaot u cmc1Ct11 to Ille cnJ lba1111 hqwJ hyJroe1rbo111 rcco,'ffllblc from Ilic ps by 1uc.h mnna w1U be recovered Upon 
wnllea conscni of Le or, the reqwremcn1 that such SU be run throua)l such• tcpantor or olhc:r cqwpmen1 mey be w11\cJ uron 1uch icmw anJ conJmoos u prncnDCJ by Lcaaor 

(8) 0 · PllOCP<;. ED CA As a ro)'lhy on 1ny ps (mcluJ1na narcJ ps), ,-hich II ddlncJ u 1U byJ,ocarl>o1111nJ p.scous tub.tanca not defined u 011 m 1ubpansnrh (A) abovc, 
produced from 1ny "'ell on ,aiJ lltnJ (ucept u provklcJ herein wilh resp«t lO ps proccucJ ID• plan1 for lhe cxtncllOn or ,uolinc, liqwJ hyJrocubons or olhcr products) 1/4 pan or lhc "'°"' 
prodllCtlOn or lhe msrkct value thereof, 11 the opuon of lhe Lessor, such value IO be based on the highc.,1 n.rket pncc paid or offered for ps or con~ar1ble qualuy in the acnc:ral area where 
produced and when run, or the pou pnce pakl or offered IO lhc producer, "'h1ehe~r II pier provklcd that the l1WXl1Tllffl pressure base in mcuunn1 lhc ps unJcr Iha lcue conll"ICt "1111 not 11 
1ny umc exceed 14 65 pounds per square mch absolute, anJ the 1Wldanl buc IC~ttn shall be sixty (60) dcarcet P1brenhc1~ c:orrecuon ID be n.de for pres11.re acconiina to Boyle's Law, 
and for spcc.uic IJIVl!y accordma to ICSt made by lhc Balance Method or by the nut approved mclhoJ of~IDJJ bema UK<! by lhc tnJu.stry 11 the umc oft.csuna. 



(Q PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, fil part of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof: at the option of the Lessor. All royalties due herein shall·be based on one hwidred percent (100"/o) of the total plant production of residue 
gas attnbutable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee. whichever is the greater, of the total plant production of liquid hydrocarbons. 
attnbutable to the gas produced from this lease; provided that if liquid hydrocarbons arc recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to 1iquid hydrocatbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at anns' lcngth (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The 
respective royalties on residue gas and on liquid hydrocarl>ons shall be detennined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no 
event. however, shall the royalties payable under this paragraph be less thao the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black. sulphur or any other products produced or manufactured from gas (e:ir.cepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be determined as follows: 

(I) On the basis of the highest market price of each product. during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

(E) VARIABLE ROYALTY: (i) Subject to the other pro\isions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the temlS of 
this lease and such production is brought on line and sales thereof are commenced within eighteen (I 8) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) roontb tenn during which Lessee may earn a 
reduced royalty rate of20o/, as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (J) month 
extension of the tenn in which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the dnlling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof arc commenced prior to !he e:ir.piration of such three (3) month e:ir.tension period. 

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sates thereof are commenced after the expiration 
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereo~ the royalty rate provided herein shall be mluced to 
22.S'!, and shall apply to each subsequent well dnlled and produced on the land covered by this lease. Provided that, if during such six (6) month tenn during which Lessee may earn a reduced 
royalty rate of22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) roonth 
extension of the lenn in which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without dedUCtion for the cost of producing, transporting, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROYAL TY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressing, processing. uansporting and otherwise making the oil, gas and other products produced herctmder ready for sale or use. Lessor's right to rake its royalty in kind shall not 
diminish or negate Lessor's rights or Lessee's obligations, whether express or llf1llied, tmder this lease. 

{H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing planL Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in lhe gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entiUe Lessor to a royalty thereon under the royalty provisions of this lease. 

(I) l\lINll\llfrl.f ROY AL TY: Owing any year after the eitpiration of the primary tenn of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be 
less than an amount equal to SS.DO per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a swn equal to $5.00 per 
acre less the am:iunt of royalties paid during the pre<:cding year. 

(J) l\fARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph andlor the minimum 
royalty set out in subparagraph 4 {I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain uorecovercd Any such royalty reduction must 
conform to the requirements of any School Land Board administrative rules on this subject Royalty may not be reduced below the applicable statutory minimum. 

5. ROY AL TY PA Yl\.lENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, TeitaS, in the following manner: 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules current1y provide that royalty on oil is due and must be received in the 

General Land Office on or before the 5th day of the second roonth succeeding the month of production, and royalty on gas is due and must be received in the General land Office on or before the 
I 5th day of the second month succeeding the m:inth of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the fonn and manner prescnbed by 
the General Land Office and showing the gross aroount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports 
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General land Office. Each royalty payment shall be accollllanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General land Office lease number the amount of royalty being paid on each lease. If Lessee pays bis royalty on or before thirty (JO) days after 
!he royalty payment was due, then Lessee owes a penalty ofS% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days lale shall accrue a penalty of 10'!. 
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12'/o per year; such interest will begin accruing when the royalty is sixty (60) 
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by lhe General Land Office administrative rule which is effective on the 
date when !he affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescnbed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeilure as provided by law nor act to postpone the date on which royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispuce as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shalt annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and sha11 furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and ex.amination by the Commissioner of the General Land Office, the Attomey General, the Governor, or the representative of any of them 

(8) DRILLING RECORDS: \Vritten notice of all operations on this lease shall be submitted to the Conmrissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, work.over, ~ntry, le~rary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission 
forms for application to dnll Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other infonnation relative to the operation of the above-descnbed 
premises, which may be requested by the General Land Office, in addition to those herein e,tprcssly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-bole 
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General I.and Office within fifteen (I 5) days after the making of said survey. 

2 
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( ) P L T l E : Le~c shall mcur a penalty whene,cr rcporu, documents or other matcn•ls arc not filed Ill the Gcncnl Land Office" hen due The penalty for late ming shall be act by 
the Gcncnl und Office ldnul\lStraU\c rule \\h1ch is effcct1,e on the date \\<hen the matenals \\ere due 10 the Gencnl Land Office 

1. RET I ED A REA GE: Notwlllblllndmg any provision of this lea ,e to the contnry, ancr a \\CU proJucmg or capable ofproJucm1 011 or gas h.u been cor'l'leted on 1hc lcucJ premises. 
Lessee shlll exercise the diligence of a reasonably prudent open tor m dnlhna such additional \\<CU or "ells IS may be reasonably necessary for the proper tlC\clopmcnt of the leased prcnuscs ind 
m marketing the production thereon 

(A) VERT I AL. In the C\Cnt th1> lc;).je IS m force and crrcct l\\O (2) )Cars aner the exp1nt1on elite of the pnmary or extended tenn n shall then temunate u to 111 of the lca.ed prcnu.;cs, 
EXCEPT ( I) 40 acres surrotmdmg each 011 "ell capable ofproducmg m pa)'lng qwnuucs ind 320 1crc1 surrowldmg each gas well capable ofproducmg m paymg qwnt1t1cs (1ncludmg I shut m 
011 or ps "ell u provided III Pangraph 11 hereof), or• v.ell upon ,.h,ch Lc»ee is then engaged m continuous dnlhn& or 1'C"-Orlma opcnuoiu, or (2) the number of 1cres mdudcd 1111 proJucma 
pooled w111 pw,wnt to Natunil Resource!> CoJc Sccuons S2 IS 1-S2. IS3, or (J) such greater or lesser nuroocr of 1crcs as nuy then be allocated for producoon purpo.cs to a pror1uon umt for each 
such produ..mg v.cll wider the rules and rcgulauons of the Ju1lroad Conullb>1on of Tcus, or any su.:ccssor agenq, or other go, emmcntal authonty havmg Jurisdic11on Wnlun 90 dayi of a 
panial tcmunation of th1> lu.sc in accord.Ince wtth this subpangraph and upon payment of the nurumwn film& fee set by Gcncnl Land Off1ec rules m effect II the umc of the panial 1ermm1110n. 
Lessee shall have the right to obtain I surface lease for ingress anJ egress on and acrosa the temunated ponion of the lcucd prcnu.ses u may be rcuonably necessary for the conunued openuon of 
the poruoru of the lease rcrna1mn1 m force and effecL If I u,;ce fails to apply for a 1urface leuc ,..,,Jun the 90 day pcno.l spcc11icJ above, Lcuec may apply for a surface lea.se from the Land 
Office but the Land Conunw1oner has the dlSCretton to grant or deny such 1rphc1t1on and 10 Jet the fee for such surface lease 

(0) II Olll l.ONTA t. In the C\cnt lh1• lcuc IS III force and efTect two (2) }eaB ancr the c,p,nuon dlte of the pnm•ry or utenJeJ tcnn II shall further tcmunate as to all depths below 100 
feet below the total depth dnllcd (herern;aner "deeper depths") in each "ell JocatcJ on acreage retained m Pangnph 1 (A) abo,,:, unlcu on or before , ... o (2) ycaB aner the pnmary or utenJcJ 
tcnn l essee rays an amount equal to one-half ( l 2) of the bonus ong1nally paid u coiuldennon for this lease (u specified on page I hereof) If ,u.:h amount IS paid, tlus lease :.hlll be in force 
a,td eO"cct as to su.:h deeper depths, and sa1J tcrnunatton shall be delayed for an adtlmonal pcnod of ,,.o (2) ycaB anJ so long thercaner u 011 or p.s ,.. produccJ III paying quantities from such 
deeper depth,, covered by this lc">e 

( ) IOENTIFI AT ION A O FILING: The surface acreage rctamcd bcrcwtder ilS to C.1<:b v.cll slull, IS nearly IS practical, be m the fonn ofa squire with the \\CU locatcJ m the center 
thereof, or such other shape u may be appro,,:d by the School LanJ Board Within th,ny (30) days aner parual tenninallOn of tlus lease u provtJcd herein. Lui.ec 1hall nccutc anJ record a 
release or releases cont.1.mm& a satisfactory legal dcscnptton of the acrea1c andior dc-pths not rctatneJ hereunder The recorded release, or a cemfied copy of umc, lha.11 be filed m the Gcncnl 
LanJ Office, 1cco"1)llntcd by the fihng fee prescribed by the Geucnl Land Office rules m effect on the date the rclca.se u filed If Lessee fails or refuses to C)(CCWe anJ record such rclcuc or 
releases w1thm ninety (90) days ancr bema rcqucstcJ to do 10 by the General Land Offi'ie, then the Conuru.u1011cr II hu sole discreoon may dc.1snate by v.-nllen 1iutrumcot the acreage and/or 
dc-pths to be released hcrcwtder and record such llblJ'Unicnt at Lessee's C)(pensc m the county or counties where the lca<e b located and m the off1e11I records of the Gcncnl Land Office and such 
dcs1gnauon slull be btndma upon l.al.ee for all pwpoi;cs I fat any tune after the cfTccu,e date of the ramal tenrunanon provu1ons hereof, the apphcable field rules arc changed or the well or 
wells located thereon arc rccluStlicd so that less 1cre11e IS thcrcaner allocated to u1d \\ell or v.ells for production purposes, tlus lease )hall thereupon tenrunatc as to all acreage not tlicrcancr 
allocated to said "'ell or "elb fo r producuon purpo= 

8. OFFSET WE'.1.LS: If 011 anJ/or ps shouJJ be produced m commcrctal quanuucs from a 11,ell locateJ on land pm111cly 011,TICJ or on State land lcucJ II a le=r royalty, whw:h v.ell IS within 
one thousand (1,000) feet of the ara mcluded hcrcm. or \\h1ch \\CII IS Jn1run1 the area co.crcd by tlus lease, the Lc=c shall, w1thm 51Xty (60) <byi aner such mmal product10n from the dnin1n1 
\\ell or the \\ell located within one thousand (1,000) feet from the area covered by this lease bcgm IQ good faith and prosecute d1hgcn1Jy the dnlhng ofan offict well on the area covered by thu 
lease, lllld such offset \\ell shall be drilled to such dc-pth as may be IIC\:e»ary to pre.cm the undue Jn1naae of the area co\Crcd by this lease. and lite~- manager or dnller shall lbC all mearu 
necessary ma &ood faith effort to n1.1ke suclt offiet v.cll produce 011 anJ/or gas III commercial qwnt1t1e1 Only upon the dctcrnunauon of the Conuru.'i.Stoncr and ,.,th his wnucn approval, n•y the 
payinent ofa con1)Cnsatory royalty sau>fy tlte obhpuon to dnll an olTuet v.cll or "'ells rcqwrcJ under thu Pangnph 

9. DR\ II OLEICESSATIO, OF PRODllC'TIO D RI G PRll\lAR\ TFRI\I: If, dunn11 the pnmary term hereof and pnor to discovery and producuon ofo1l or pa on u1d lanJ, 1..csscc 
should dnll a dry hole or holes thereon, or ,r tlunng the pnn1.1ry tcnn hereof anJ ancr the dl!ICo,ery and actu.11 proJucuon of 011 or ps from the lcl.'iCd prenu;cs au.:h production thereof should 
cease from any cause,, tlus le&>c shall not tcnrunate 1f on or before the e,p1nnon of ltxty (bO) days from elite of co"l'lcuon of said dry hole or ccsuuon of producuon Le sec commences 
add111onal dnlltng or rcworkm& opcnuo,u thereon, or pays or tenJcB the neu annwl delay rcn11J m the ume manner .u provtJed m this lease If, dunn1 the la~t year of the pnmary term or 
w1tbm Sutty (60) days pnor thereto, a dry bole be con-.,lcted and abandoned. or the producoon of otl or ps should cuse lor any cau.,c, Lcucc's nghts shill rcm:un m full force and ellcct w1tllout 
furtlter opcrau1111S wml lite ctprnuon of the pnmary tern~ anJ 1f Lcsocc b.u 1101 rc.wnc:d proJu.:11011 IQ paying 11uanuues II the c>.pinnon of the pnrrmry tcnn, LcS>ee may mam11111 tltu leuc by 
condu.:11n11 add111onal drilling or re"'orkmg operauo,u punwnt to Pangnph 10, u.,ina the cxp,nuon of the pnmary tcnn u the date ofccssauon ofproJucuon under Pan11ntph 10 Should the 
ftrst ,-ell or any 1ub5Cqucn1 well dnllcd on the above dcscnbcd land be COf'l'lctcd IS a shut-m 011 or gu well within the pnmary tenn hcrcor, Lessee may resun,c payment of the annual ren11l 1n 
the same manner as provided hcrcm on or before the rental paymg date follo"'"I the c~pinuon of 11,ty (60) days from the date of CO"l'lcuon of such shut·m 011 or p.s "ell and upon the failure to 
make such raynicn~ this le11.>e shall ipso facto termm:1te If at the cxpm111on of the pnmary term or 1ny ume thcrcaner I shut-m 011 or ps "'ell i.s loc11cJ on the leaseJ prcmscs paymenlS may be 
made m acconla1i.;e with t11e shut-in pro\ u1oru hereof 

10. F.SSATION, DR ILLING, AND ll l'\',,QRKJ G: If, ancr the exp1rauon ol the pnmary tcnn, proJucoon ofo1I or pa from the leueJ prenmca, ancr on.;c obtamctl, should ceue from 
any cau.,e, thlS lease shall not tenrunate tf Lessee conuncnccs 1ddlllonal dnllm& or re11,orl.ing opcrat1oru within siAty (60) days aJlcr such ccssabon. and thu lcl.'iC ~hall rcmam in full force and 
ellcct for so Jona aa su.:h opcrauoru continue m good faith and m workmanlike manner without intenupuons tullhng more than sixty (60) days. If such dnlhn& or re"'orlunl opcnuoiu result ,n 
the production of 011 or gu. the lea..,e shall remain III full force anJ cO"c<1 for so Iona IS 011 or ps ll produced from the leased prcnu1>C.1 111 pay1n1 quanuncs or payment of shut 111 011 or ps "'ell 
royalues or payment of co"l)Cnsatory royalucs IS nude as provided herein or as pro,'ldcd by law If the dnlhng or re"'orlang opcnuoru result III the co"l'lction of a well IS a dry hole. the lease 
will no11enrunate 1fthe Lessee commcnc~ 1dd11101ial dn lhng or rc"orkmg opcnuoru v.ithui SIX!)' (bO) days ancr the co"l'leuon of the "ell as a dry hole, and tlus le&>e shall remain m effect so 
Ion& as l cuce con1mue1 dnlhng or reworkmg opcnuo,u III aooJ fauh anJ m a workmanhle 1111ru1er without tntenupooru tolllhng more than 11x1y (60) days Lc~c shlll &f\e 11,-nttcn no11ee to 
the General Land Office wnhm tluny (30) day• of any ces.uuon of produ.:uon 

JI , II LIT-I no AL T l ES: For pwpo~es of thu p:ingniph. ""ell" nicans any well that b.u been ass1sned 1 "ell number by the state •&ency hnmg Jwud1ct10n o,cr the production of 011 
and ps. If at any ttme after the up1r11tton of the pnrnary lcnn of a lea~ that, unul being shut u'I, wu being mamwncd in force and efTcct, a "'II capable of producma 011 or pa in p1yin1 
qwnutics ll located on the leased prcrmscs, but 011 or gas is not bemg produced for lack of suitable producuon fac,hucs or lack of a swtable mar1'e~ then Lei.see may pay u a shut-m 011 or ps 
royalty 111 amount equal to SI 0.00 per acre, but not less than S 1,200 a }C.U for each \\CJI capable of produ.ing 011 or ps m ~ymg quan11t1cs To be efTcct1,e, each ,ruual shut-m otl or ps royalty 
must be paid on or berorc (1) the upinuon of the pnmary tenn, (2) 60 days aner the Lcace cca.cs to produce 011 or ps from tlte lc&>eJ prcmi..ca, or (3) 60 da)'l llncr Lcaee co"l'lctes a dnlhna 
or rc:11,orkmg opcnuon ut accordance with the lease provu,oru, "luchcver date IS latcsL If the shw-m 011 or ps royalty IS paid, the lease 1hall be coiurdcrcd to be a producma lcuc and the 
payment 111111 extend the tcnn of the lca,c for• pcnod of one year &om the cnJ of the pnrrmry term, or from the fust day of the month follo,,.,ng the month 111 "'h1ch proJucuon cca~d, and. ancr 
that. ,r no su111ble producoon fac1ht1CJ or suitable market for the 011 or 1.u cu.ts, Lcuce rnay c~tertd the lcuc for four more succc~I\C pcrioJs of one (l) year by payma the same amount each 
year on or before the cx.pm1uon of each shut-m year 

11, O~ l PE A 1 ORY ROY L 11 ES: If, durmg the pcnod the lease IS kept m elTect by paym:nt of the shut-m 011 or p; royalty, otl or ps tS sold anJ dch,ercd in payma qwnuucs from a 
-.ell located w1tlun 01,e thousand (l ,000) feet oftlte Jca..,cd prenu.,cs 11td completed III the ,ame producmg reservoir, or many ca.cm -..h1ch dnmage is occurnng. the nght to conunuc to mamtam 
the lcue by p•ying the 1hu1-111 011 or pJ royalty shall cca.c, bur the lease shall rcmam efTccuve for the rcmautdcr of the year for which the royalty hu been p11J lbc Lcsaee n•y m11ntam the 
lease for four more succcssf\c yc1B by LciSCC paymg COl11)Cnsatory royalty at the royalty nite pro111dcd m the lca..,c of the market value of productJon from thew ell au.ing the dninage or which 
is con-.,lcted m tlic same producing reservoir and w1th111 one tllou.sand ( I ,000) feet of tlic leased prcnuscs. TIIC tOl11)Cl\Sltory royalty IS to be paid monthly to the Conm1.moncr be&1nDm1 on or 
before the w t day of tltc month followma the month m which tlte 011 or gas IS produced from the \\ell cau.,mg the dnmage or that IS co"l'leted III the sanic produ.:mg rcscf''Otr and located w1tlun 
one thousand ( 1,000) feet of the leased prcnu.;cs, tfthe con1)Cnsatory royalty paid in any 12-rnonth penod IS ,n 10 amount less than the annual shut-m 011 or au royalty, Lessee shall pay an 
an10unt cqwl to the d1fTercncc w1th111 th1ny (30) days from the end of tlic 12-month penod, and none of t!JCSC proV1>1011S ,.,11 rchc~c Lcsscc of the obhpoon of reasonable dc.clopmcm nor the 
obhgauon to dnll om.ct .... en, u provtded III N R.C Sccuon S2.034, ho..,c,,:r, 11 the de1enrunauon of the Conmi.wuoncr, and with the Commust0ncr'1 wnttcn approval, the payment of 
co~nsatory royaluca 1hall aat1Sfy the oblipuon to drill offiiet \\ells Co"1)C1Ultory royalty payment.a -..hicb arc not umcly paid will accrue penalty and mtcrc,,t in accordance with P~ragnpb S 
of thu lcw: 
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13. EXTENSIONS: u; at the expiration of the primary term of this lease, productiou of oil or gas bas not been obtained on the leased premises but drilling operations arc being conducted 
them>n in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary tenn, file in the General Land Office written application to the Commissioner 
of the General und Office for a thirty (30) day extension of this lease, accofI1)anied by payment of Three Thousand Dollan ($3,000.00) if this lease covers six hundred forty (640) acres or less 
and Six Thousand Dollars ($6,000.00) if lhis lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and 
after the expiration of the primary tenn and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being 
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, UpOD receipt of such application and payment, the 
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so tong thereafter as oil or gas is produced in paying 
quantities; provided, howc\-cr, that this lease shall nol be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary tenn un1ess production in 
paying quantities has been obtained. 

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely UpOn the leased premises; provided, however, 
Lessee shall not use potable water or water suitable for livestock or irrigation putp0ses for water flood operations without the prior written consent of Lessor. Subjec1 to its obligation to pay 
surface damages, Lessee shall have lhe right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing lhe 
production therefrom. such use to be conducted under conditions of least injury to the swfacc of the land. Lessee shall pay surface damages in an amoW1t sel by the General Land Office fee 
schedule which is effective on lhe date when the activity requiring the payment of surface damages occurs. 

rs. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
well ands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event 
of pollution. Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences arowid its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss. damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUBI\.IERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat, 
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment,. rubbish, plastic, glass, and any other man-made non­
biodtgradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms is strictly pro?ubited and may subject a State ofTexa.s lease lo forfeiture." Such statement shall be in lettering ofat least I" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

• 
(D) PENALTY: Failure to COJ11)1y with lhc requirements of this provision.may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee sh.all be liable for the 

damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION I\IARKERS: lessee sh.all erect, at a distance not lo exceed twenty-five (25) feet from each well on the premises covered by this lease, a leg1ble sign on which shall 
be stated the name oflhc operator, the lease designation and the well number. Where two or lTX!re wells on the same lease or where wells on two or more leases m connected lo the same tank 
battery, whether by individual flow line connections direct to the tank or tanks or by use ofa mu1tiple header system, each line between each well and such tank or header shall be legibly identified 
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance nol to exceed three (3) feel from such tank or header connection. Said signs. tags. 
plates or other identification markers shall be maintained in a lcgiDle condition throughout the term of this lease. 

t 7. ASSIGN!\IENTS: The lease may be transferred at any time; provided. however, that the liability of the transferor to properly discharge its obligation tmder the lease, including properly 
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass lo the transferee upon the prior written consent of the Commissioner of the 
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers musl reference the lease by the 
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the COllllly where the transfer is recorded musl be 
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the ftling fee prescnbed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hcrewider to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescnbed by the General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease lo secure payment of all unpaid royalty 
and other sums oflTXlney lhat may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other 
applicable sbtulory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale 
of such leased minerals, whether such proceeds arc held by Lessee or by a third party, and all fixtures on and in:;,rovements lo the leased premises used in connection with the production or 
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to se<:urc paymenl of any damages or loss that Lessor 
may suffer by reason of lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without colU1 proceedings 
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee lo execute and record such instnnnents as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating lo Lessee's activities upon the 
above-dcscnbed property or from Lessee's acquisition of this lease. Should the Commissioner at any time dctcnninc that this representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEinJRE: If lessee shall fail or refuse 10 make the paym.:nt of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent shou1d knowingly make any 
false retwn or false report concerning production or drilling, or if Lessee sh.all fail or refuse lo drill any offset well or wells in good faith as required by law and the rules and regu1ations adopted by 
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Railroad Commission. or refuse the proper authority access to the reconh pertaining to operations, or if Lessee or an authorized agent should knowingly !ail 
or refuse lo give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the 
material provisions of this lease, or if this lease is assigned and the assignment is not 6led in the General Land Office as required by law, the rights acquired under 

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently infonned of the facts which authorize a forfeiture, and when forfeited the area shall again 
be subject to lease to the highest bidder, under the same regu1ations controlling the original sa]e of leases. However, nothing herein shall be construed as waiving the automatic tennination of this 
lease by operation of Jaw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another 
intervene upon satisfactory evidence to the Conunissioncr of the General Land Office offulure compliance with the provisions of the law and of this lease and the rules and regulations that maybe 
adopted relative hereto. 

11, RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted tbe rig hi of eminent domain and condemnation as provided for in N.R.C. Sections 
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRicnONS: This lease shall be subject to all rules and regulations, and amendments thereto, promu1gated by the Commissioner of the 
General Land Office governing drilling and producing operations on Permanent Free School land (specifically including any ru1es promulgated that relate lo plans of opcn1tions), payment of 
royalties, and auditing procedures, and shall be subject to all other va1id sbtutes, rules, regulations., orders and ordinances that may affect operations under the provisions of this lease. Without 
limiting lhc genera lily of the foregoing, Lessee hereby agrees, by the aceq>tance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions arc currently found at 31 Texas Administrative Code, Chapter 4, ind Texas Natural ResoW'CCS Code Sections 52.135 
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose 
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1ncldcnc ID che opcraoon of 1 port, !hen Lessee shlll noc be mucleJ ID cnccr or poucu such land "nho111 pnor 1pproval u provided under s«uon 61 117 of the Tcus W11crCock, bu& i-shlll 
be cnuclcJ co dc,clop such bnd for 011 ind ps by Juccuon1I dnlhna; rro•iJcJ. ho"'c-er, that no lllrill<e dnlhn1 locanon 1111y be nearer 1.han C>60 feel and ,pec11I pcrmwioa from the 
Commtilwncr of cbe General Land Office IS occcssary co 1111kc any ,urfacc locauon nearer imn 2,160 feec mnrurN II naJic •nalcs from the nuruc bullchcaJ hne or from che ncaruc dredged 
boccom cdkc of 1ny tiu1U1CI. shp. or cumma ba m "luch has bttn 1ulhonzcJ by the L ruetd Stacca u I fcdcr1l proJetl for fuCW'C CODilnlCllOn, ... hiche,cr u nearer 

23. RP.MO\ AL OP £Q IP\I ENT: Upon lhe ccmunauon oflhu leuc fur any cau,e, Le ce 111111 001, many c,m~ be pcnraueJ co rcn10,e else tllotnl or any part of the eqwpmcnl from any 
proJucma, dry, or 1banJo11cJ ,.ell or v.cll1 v.1cliout 1he v.11ucn consent ofllie Comnuss10ner ofche General lanJ Office or !us aulhonuJ rq,.-n11uve, nor t.hall Lcuce, wnhout lhc ,,.,,tlm 
eonsenc of a,J CollllllbStOMr or hJJ aulhorueJ rq,rnentauve rcmo,e from the leauJ prcmuea lhe c .. 1n1 or any other cqwpmcnt. 11111er11I. 1111,hmcry, 1rpl11r,cca or propcny o,.neJ by Leu« 
and used by Lessee m lhc de,clopmenc a11J proJuct10n ofotl or ps chm!from unul all dry or abandoned "ells ha,c been plugcJ anJ wiul 111 slush or rclu.e p11S ha,e been properly lilied anJ all 
broken or ducanlcJ lumber, nwchonery, or dcbru 1hall have been rcn,o>ed from lhc prcllUSCJ to lhc aa11.1facuon of the aid Commw,oncr or h1> auc.horued rq,racntaU\C 

24. FOR E !11;\J E RE: Should Lea.cc be prc\Cmcd from con11lym1 wuh 1ny uprus or llf1>hCJ co,cnant oflhos lease, from conJucuna dnlhng opcnuoru llicreon. or from proJuc1n1011 
andior aas lhcn:from, 1ficr cfTon made 111 &ooJ faith, by reason of war, n:bclhon, nots, suilcs, fires, 1cts ofGoJ or 1ny onlcr, rule or n:rubuon of 10\cmmcntal authonty, then "'hilc so pn:,entcJ. 
LcS>CC's obhpt,on co tOlll)ly ,.,,11, IU<h covcnanc NII be suspended upon proper anJ u111ractory proof pn:acntcJ to cite Conunasioncr of che General land omc:e m 1uppon or Les='• 
conw:nuon ind t.c...ce shall 001 be h•blc for da11111u for faolurc to con-.,ly lhcrewuh (uccpt tn the c,cnt of lcue opcnuons suspended u rroviJcJ tn ll,c rules and n:sulluons 1Jorlcd by the 
School Land Board), 1nJ lhtJ laM: hall be c.tcndcd while and 10 long u ~c u pn:vcntcJ, by any such cause, from Jnlhna, n:v.orluna orcr1t101U or producma otl 1nd<or ps from cite lca!ICJ 
pn:mua, pro.,dcJ. ho"c\cr, that nothina hcrem shall be corutrucd co suspend che payment ofn:n11ls dunn1 Ilic pnn•ry or extended w:nn, nor co abnJac l...eucc's nit,1 to 11t11pcru10n w,Jcr any 
1pphcable tacucc of lhu State 

25. L EC run·: Lcs:.cc hall 11J.c lhe lua)lcit dcsn:c of care 1nJ all proper nJcgumls co pro1«1 aid pmma anJ to pn,~nt llicll of 011. ps. anJ other hydrocarbons pruJ.iccJ from 
aa,d le~ To,. tndudcs, but II not hnu1cJ co, the u1>11llauon of all M<caary cqwpmcnt, 1ttls, lockJ, or ocher apprnpoutc pl'OICCU,c dcvtca on or 11 111 access points 11 the lcuc's proJucuon, 
plhmn& ind scoraac l)'Jtcnw "'here !hell ofhyJrocart,o111 can occur Lcucc shall be hable for the k,a of 1ny hyJrocarboru rcsuluna from lhcll 1nJ shall r•Y chc Stace of Tew 11>Y1htet lhcl'CIOn 
u provided hcmn on all 01L ps or ocher hydrocarbo111 lol.t by reason of chcfi 

26. RE..D C'TION OF PA YIII El'<T : If, dunn& the pnmary term. 1 ponion oflhc land co,~n:J by chu la.sc u tneludcJ ,.,,chlD cite bound&ncJ of1 pooled wuc chat bu been 1ppro,cd by chc 
School land Board III accomnce w,lh N1CUl'II Ruo=cs Code SccbonJ 52 I 5 I ·52.1 SJ, or if, 11 any ume 11\.cr the cxpnuon of lhc pnmuy tmn or lhe utmdcJ 1enn, thu lcuc co,cn I lcacr 
number of 1cre1 lhan lhe co11I 1mow11 dcscnbcd Mn:111, paymmts that 1n: 1111de on a per acre butJ hcn:unJcr shall be reduced acrordin1 co the number of 1CTC1 pooled, n:lcascd, 1wrenJ.crcJ., or 
ochcrwue seven:J, so Ihle payments delCmUncd on I per 1crc buu under lhc 1e11111 ofch11 lcue dunn1 the pn1t11ry term 1hall be calculated bbed upon the number of1cre1 oulli1Jc lhe bounJancs 
ofa pooled wu1, or, 1f1ficr chc upnuon of cite pnmuy ICnn, lhe number of 1crc1 actually n:111MJ anJ covcn:J by lhu lea.IC 

27. S ESSORS D ASSIG : Tiic to\Cnants, conJ1uo11S and •arccmcnts conllmcd hcrem shlll utenJ co and be btndma upon lhc heirs, executors, 1dnun1.11ncon. 1uccc>JOrs or 
a 111111 of Lc...ce licrcm 

23. A rJ Q 111 ODE: In lhe e\Cnl that any feature of.an:beolo111:al or h1>concal mtcresc on Pmn1ncnc School F·und land u cncounccrcJ dunna lhc 1<DV1l1CS 1ulhorucJ by lhu lca,c, 
Lu.ce will 1rnmcd11tely ccuc 1cuv1UC1 1nJ wdl unmcJ11tely noufy the Ocneral LanJ Offtce (A lTN An:bacolo1u.~ AJsct M1n1acmm1 01V1>1on, 1700 N ConllJUS Ave~ Au.on. Tew '1701) 
anJ clic Tcus ll1>concal Comrmwoon (PO Bo~ 12276, Ausun. TX 71711) so that 1Jcquatc mcuurca nwy be unJcnakcn co protccc or recover ,uch t!Jsco,mcs or (tndmp. u tppropr111e l.cs>CC 
tJ c•rrealy placed on noucc ofche Na11on1l lh1toncal Pn::scmouon Act or 1%6 (P0-89-66. 10 Statute 915; 16 USC A 470) anJ lhe AnlkjWllCS CoJc ofTcui, Cbap11:r 11>1 . Tu N1L CoJc 
Ann. (Vcmun 1993 & Supp 1998) On &Utc-o"TICJ land not dcJtcatcJ ID lhc PCf111111Cllt School Fund, lcucc hlll ooufy the Tew llutoncal Cormuuton befon: breakma arowtd at I proJecC 
!outlort An arcbacolo&ical sur.ey nushc be required by the cormussion belon: comlnlCCIOo of the pn>J«l can commence Further, m the c,au cl111 any Site, objcc~ locabon, a~c or other 
fcacW"C of mhacoloaical, sctcnulk, cJu.:auonal. cultural or hi.tone mtcruc IS cn.:OWlc.crcJ Junna the .. u .. ~ 1utborizc by lhtJ lcai,c, lesKc will 1mmcJia1cly noufy lessor ind the Tcus 
I l1>toncal Corrmikion IO that 1dcqua1c mca .• wa nwy be undcna.lm co proc«t or m:o,cr ,uch daco,cnes or llnJonp. u 1pproprutc 

19 \' NUE: Lcuor anJ lcucc, uicluJ1n1 leuce't ,uccC1J0111nd ua1gns. hereby •arce Ihle ,~nuc for any dtJputc '"''°' 0111 of• provu1<>n of lhu lcau, "'htlhcr cxprcu or tlll)lteJ, n:prdms 
mterpn:taUon of lhu lea.c, or n:la1m1 m 1ny way co lhu lcue or co rphcable CliC law, stalll1CS, or 1drna~cnu,e rules, shall be 1111 court ot co"'1Cccnc JlUU<hcuon located 111 Tra,-u County, S111e 
orTuu 

JO. L ' !> f>ILll',G: Punuant co C:hapccr 9 of the Tu. Ous. & (orn toJc,chtJ leai,c mw.1 be filed of rcconl m lhc office ofchc County Clcn. m 1ny county m "'hkh all or 1ny pan oflhc 
lcu<d rrcnu,ca II located, and ccruflcJ cop,ca thereof must be filed rn tl,c Gci>enl Land Office The pracnbcJ filina rce hall ICCOIT(>lny lhe ccruficJ copies 1cnt to lhe Ocncr1l lanJ Office 
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mu.st be 11p1CJ 1nJ acknowlcJgcd by the Lu.cc before 1111 filcJ of record III the county rc,onls and III the Gcncnal LlnJ Office of the State ofTcus 

LESSEE 

T ITLE: ______________ _ 

O\TE: _______________ _ 

II RFOP, "'nncu the s1gn,111uc ol the CA>nwnwioncr of the Gmcnal unJ Olli, c ofl.bc Sc.ate of ruu Wklcr llie scal of llie Gcncnal unJ om« 

CO!\II\IISSIO ER OPTI IE CE FRAL UNO OFFIC 
OFTII ESTATE OF TEXAS 

APPRO\ ED 

Conttnt• 
Lcc•I 
DC 
Enc 

STATE OP __________ _ ( Ort PORA l ION A KNO\\ L l:.DC.1\1 ENT) 

COlNTY OF 

DEFO RE M!l, the 111.Jcnll"CJ 1uthonty, on thu cby pmonally appeared _____________________ _ 

known to me to be the pcnon "'hate name 1.1 aubscnbcJ IO the forc1111111 uuuumcn~ u __________________ o.f 

1nJ acknowltJgcJ lO me that he ue<uteJ I.be S3me 

for lhc pUl"p<IUS anJ considc1111100 thertlll c,cpru,ed, 111 lhe capacity stated, anJ u the act anJ deed of sa1J corponiuon 

Gl\cn Wklcr my hanJ anJ seal of offi"c llus the ______ day of 
_____________ .., 20 ____ ___ 

Notary Public Ul anJ for ____________ _ 

STATE OP ___________ _ ( I OIVIOUA L A KNO\\ LEOGM El'<T) 

COU~TVOP __________ ~ 

Defore me, I.be Wllkrs1ancJ authonty, on this d.ty pcffilflAlly appcareJ 

known to me to be the pcrsor1.1 whose nana are lul»cnbeJ IO the forc111m& 111>uumcn~ anJ acknowlcJgcJ to me that they ue<utcJ the 
same for the purposcs anJ coR11.k111oon thctttn urresscJ 

Given unJcr my h&nJ anJ acal of olTkc thia the _______ day of _______________ 20 ____ _ 

Nowy Public m 1nJ for ___________ _ 
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August19,2005 

Mr. William A. Chalfant 
Chalfant Properties, Inc. 
P.O. Box 3123 
Midland, Texas 79702-3123 

Dear Mr. Chalfant: 

(i E, 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 
19, 2005. I am pleased to inform you that Chalfant Properties, Inc. was the high bidder on 
MGL. No. 56, which has been assigned the lease number M-105336. 

The lease agreement for State Lease M-105336 is enclosed and will serve as your receipt 
for the amount of your bid . This lease form must be signed and acknowledged by the 
lessee, and then recorded in the County Clerk's office of the county or counties in which 
lands covered by the lease are located. After signing and record ing the lease, please 
submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified 
copy at your earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease 
agreement, such as Section 6(8), which requires operators to submit written notice of all 
drilling, production, and related activities. When lessees file specific forms with the Texas 
Railroad Commission, they are required to submit copies of these forms to the General 
Land Office. Examples of these forms are: W-1, Application to Drill , Deepen, or Plug Back; 
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; W-3 , Plugging 
Record ; G -1, Gas W ell Back Pressure Test, Completion/ Recompletion Report and Log; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status 
Report; W-12, Inclination Report ; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

s/2JK 
Robert B. Hatter, Director 
Mineral Leasing Division 
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lJ-.1 LuJ Oflt••••-.. !• oliyor .. _ a.- ............ __..,,......_ ... .., ... , .... 11 ..... _ ... _ ......... c;-.J LulOnlio•• ll<bt .. ., ....... ,., .. -.--..................... o,...-.-..,~~-·111Jo ... r11w-. ............. .-iuo1,-~ ... - ... _--~ 
•c....Jl.ud0111t,...i1111o ...... __ .... ~ora11111....i.,..-..i ..... _..._o111wo1...i .... .,...... .. i6 , awora1...__."'*" _,.,...,., .. _,._...~ ... ----.......... - ........ ...--.1pu. ...... _ ............. __ .,, _ ........... ,.._ 
p:p.-. -.,.,._ ...... - .. p., _ _ _...,_,_.. __ wiidl ... tJ-aLIOIIOtlc• •7--~--~..,._, .. _,..._ i. 
Ill- IIIO •-.Y ot• ... ,.. ar ·-• 1e1 b .. 1-""- - • lloJ • .. o..nJ ~ OCIIL< £o.ll rvyallJ ,.,_...,.. IN -4 ~ • din • - ..-... -,. ., ... mni....,., ad¥1<1 ....,.,.. t,y 111t .... po,1 o-.i l.ud om« 1cu, _ .. _ .,..,, • .,. -• p,Jd •-•..,. cri- ,.,.. 1111 ,,.,,.,. .. ., .,...,. ....,.,JG1•11 ,ft# 

... )'OIIJ,.,- .... ....., -"'--·-IIJ•f!'••., ...,..,. ., us oo. ... 11n. • -· A...,....,.,._ ••••-a.nroo1•"' ............. _ , --,,.rao,, ., .. ~••WOO~•-• 1a.-• • ~ . ..,, ... ___ .. ,-o11l', ,..,-. .... -•il.._._..., ....... ..,..,. • ....,.,..,, 
•r>-• AllJoww •• --•••.,...,. llad ....... - - • _..,.• .. _an~ .. o-.i ~<>Ilk• -- nilc •lli<ll • clloc- • .. 
.... .... ., affldl-or_.,. ............ no i- au1...., a1 ...-a-,.,,.,.. ....... ..,.._• IN,... .. --~ .... •• ---. 
P,,- or .. *lf"'I-Y-"Y ... '" • ,..,_ 10 ,..W.... ,., """ o<--. u ,...-~"• - 1<1 •-.. •11111 •iii<'...,..._,..._,,.,..,.._ no 
..... _"' ___ ....... ....,. ...... o( ............ -._o( .. ..,..., ...... _o( .. ...,.., • .._ ..... -.. ..... 

6 (Al RAIR\'U. CO"ITIV.CTS Al<O OTIID U CORO t- - .--.-.. C -or• o-.i ~ Olli<& •i6 • INII ,-tia-alllll _. 1U 
,_,....-1y-,11u luuarllluublt • .. 1c. ,. ...i- ,..__.C-·•-o1a1-- •llioll111 ·-·-- ..s .. __..._ ... -·--••-""'1(JOl•i'laftor-••inu..iioa_._,,,...,,,_., ............. __ ... ,_ .. .._,_.i..,i~ .. o....lLI• 011oc ... i.11<111._._.~.,o-..i~o111 .. _._ __ ~.._ ... _____ ,...._ .. ., .......... .___._.. 

..tall(I ., ....... pl ............. ,....... ...w.c.. ...i-. .......... _.,.., ....... -..,.....- ... ,._. ........ _ ... ~. ""'* ...i...-1,y.. o( .. 0-., Lu.106.&. ... -,o-.1. .. 0..-. ... _ .. ., ..,ot_ 
(I ) OIULLll•C Rf.COIUJ w.--ora1 _.- ................ _ .... ~., ... _ Laa,I om..~ 1-• ......... (I) ill" ............ 
•• _...__,.._,.,.........,. __ ,_, ... _olu,-••* ---• ... o-.JLulOlllulMJl'---ol.__C-_ 
- "'.....,.._ .. dril c..,. ., .... - ........ ..,.... ............ - ...... _,... ... 0-W ~ Oflli• ......... , .............. r. ... -
C-- Loelll .. _., .. o-it.u.1omu ..... ,.-.....,...... --.-..-----... ,.,, ...... _. ... 0, ...... ...-..... 
~.,hltlln11M~lly111ta-nJLu110llk«,lo..i.t.1ioe•-•-••-ly(WOnlNb ._ ........... .. ,-.. 111-11,,<7,.,.,.-....... -__ ..__ot11io-,....,. ... _.11qaot .. ,11.o1a1 ... 111.uw ..... .-......... _ _..._.,,_ , _...,,o1 .. 1o1or-i.,....,. ... - ... u•• 
GcmnJ lad Oftlu •a.'-- (Ill •11 lllllf ... null ollW ,-, 
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(() Pt'i4L TI lS l..uwe olloll uocv, 1 -Icy .. t.e111wr ._.., c1ut .... au • - INICNll 1" MM llloJ lft 11110tMnl Lind Om.., ,. .... d• n,, p,Nhy fut Ille nt,na ollol bc •• by 
lllo Ocnonl Loo.I Otlko oJn,1, ''"'" ..i. •Ill<~ 11 cl!tcn .. ao 1111 dl1e ...... dto •""'" .. .,.due "'dto 0 ..... 1 Lud Offltc 

7. IUTAl'<tDACI\EACt Nonsi&la....i..sanrpro>-o(&NlwolOlllo-.,y, 1fte1w.U~o,c,paoloofp,odo<ll.1 .. l•pslou--klod•dwlooo~­
l.a11N •'-• e,.a« .. IN WLll't- •or• ,. .... bl)',,__°""""• dn.Des .-.11 ~J .,,._, • ••U. •• -, M r1:---Wr MC.-,Y a. di. p,rptt IN"'cJt,pnwllll or.,..._.,......_. 
oa •rlch I lho p,od,,<11111 -

(Al \(RTICAL l111N.- ... laM11•bn1od,n.c1....,(l))'llll•ft« .. ut*>._do .. o(11ot,......!)'•1n ...... _••IIIICll-oeu10tDo( .. ~-
E.XCUT (I) 40 ,aa ..-.. , -~ Oil ... a co,..i. or,......,,• poyv,1..-...-' JlO ..... - ... ucli P' ... Cl~ orpcod..c .... P,,'1111 q-1--. 1 -·· 
Oii • Pl .,,au prowled• P"""pli 11 ..._n, • • -• - "ilk• i..... II..__,_ •-*111< .. or .._i.., .,.,._ or Ill .. - ohm, - • 1 Jl'Odud,,1 
pooled.,.-• to NolWll 11-Coolo So<- UIS Ml IS),• (l) ntll pullr ar .._ - of atm u .. , 11,n be alloulod for pnxl"'- - IO,_.,.,._ .. _. 
-· pn,J.,c"'l "II -1 lho""" NJ ...... - o( ... Ro-~ ofT,, ... ar uy ,-,-,.. ar- _...1,,.honl)' 111..,.,,-..- W-,O·yc or, 
..,..., .............. f .... 1a .. ., 1<.U•nll!ICI .. , ... dw .......,..,..,. ud-poyn,,1o(dll-filut1 fN ... .,0 .... 1 Lud Offlt,""". 1rr«111""' ...... , .. p<n,ol-­
t.a.n ,twll hew die naM to obt.a•, ,wt. ... ..._ ""' t•pu• •aid,.,...• md KNm .. lirm'INltd porbOII o(lhl MaMd prt:ffllla u ny be RUDlllbty DII..Cllll')' lit lhe coatJ~ openflOII of 
lht ponaon, Of lh, luu r<ffll .... l lft ron:c loJ Cl!"tCl If l..uwe .lb IO OJ'PI), llor I -· luoo """"" lllo ,0 dly pcnod ,pttoftod lbovo. Lo-. .. , ll'l'ly II:< I 1...r1Lt Imo - .... Lood 
Om..1, bu! rho I.Ind C....,.., •n<f hu lht <Ncff- lO IRfll Of dmy 111<~ IPl>h<I- aad IO at1 dto fn b 1111:h s..-foct l<IJ• 

(B) IIORIZ.O~AL lo Ibo,_ rJiis ia.. •• ..... cod ,11"«1-(l) rnn 11\n- 1111,qMn,_dlr. ofdlo J'NNIYGr .. - - • aull lwwr _,. 11 io,n ,i,pclra lotlo• 100 
(IOI ... ,,. die tvtal tl<pdl dnllN (--n., "dnpff dopd,11 lo Hcli wtll lo<1"'1 N ltrQp --lo hn ....... l (A)·-· -., N • bcbo - (JI yun 1ftot .... ,._,. Ot n-.d 
""" LA-. poy, u ,...,.. _, .. _ 1111((111) or .. - on-lly pul u-- a,, ... luao Cw 'l*lllod• "" I ..._n If salt..._" pni, .. lao, ..... i,. lo be• 
ll!d olfccr u 10 oall doopo, ~. IOd llld _,..., olloU i,. dell)'od .... - ......... ol-(2) ,_,. ""' 11 .......... 1\n II ol.,. Pl lo ............ C. """' q,m-- -~ 
._..,.... .. ,......t1'yd1Mluoo 

(C) 1Dll'ITl '1CATI0N AND '1LL'C n. _, """'I' -- u lOudl .. lolllJI, u -<l)'u-~ i,. ... ,.,_0(1 lqllln •Diiie •ol ......... _ 

-(,. ,.t, - INJ)o OJ .. J be IJllll""od 1'y lllo Su,ool Ind Boo,d W- IUty (JO) dll}'l lfla,...... --or ......... 10 --""-1-..... ·-... - I 
rtlu,o ..... --, I Uh, ... WykpJ-.-orllro IOOp __ ...,....,. ___ ll,o ,-,W rtloaoo Gr I cm.Scd oopyO(llflW ... he lllo,j .... 0--1 
Lud 0f1lco, _..,,I 1'y Ibo fUra1 , .. pnoc,iMd 1'y .. <lcMnl Lu,d Offlu rola • ttl"KI .. ho ....... ttk&so II lllo,J I( t- Ii.ii, o, ,.,.,..,. ·- ..i ,-d - ....... .. ,.i.,_ .. ..,,,, _,, (90) u~,11« -• ._...s io 11o .. 11y o. o-.i ...... om«. o- .. ~ 11"" '°" .i..m-., doa,-r.11y wnrin ,....,... .,. -,,. wor 
dq,cllo 10 be 11lt&Nd lMr.- lod r,a,d ,uch •lnlmrll II i.-.. tql(- lo .. _,·-Qffl .. Jaao lo lo<lled lod • Ibo offlt"I .-.Is o(lh, 0....J Lu,d Olllto and salt des..,._ allall be blnd1n1 ""°" Le,_ foe ,Q - If 11 ••Y """ ,n., lllo ,11-.. dlro of., ..,...1 -"""" --- limo( !ho ljlpa<lhlo rrcld Niu "'c1raa,-1 • ., ••II• 
"'tlb locol<d d>cllOCI lH recllssiil<d 10 lhll ku ICr<III lo lhcmfter allo<ar.d 10 Hid hQ or ...a. r,,. tndu<- _.. dait ltlJO 1lloQ rh<- ........... U 10 oft Kr<IIO MM lhnuftar 
1lloa10J IO •Id ... u OC w,,llo t.- prod"'- -

I Ofl'SIIT wru.s lf0il1nd,o, p1lh<Mlldbcprodocod•.........,...iqaa,,,..6-\•dloc110J•llodpn..,.ly...-iarooS111&1oaJlnatd111 "-,.,,..i., . .. llidr .. ,111.­
--od Cl.000) '"' ofdw.,.. -.,--oc wlll<• "'' 11-. ,._.,.. _br._ lnw. .. 1- o1r111. ·- ,wy(611)dlyc cftcr 1udrlli<iolp,od...-a-.. _1 
.............. localed .. , ..... _ diouwtd (1.000) INI ......... -..I by ............... ...,i e.o .... - ~tr .. -... or .. °""' .... - ....... ..-11y .. 
.......... ...... m.. .. ,1 JMJl llo m\Ued lO ........ u •Y be__,,, ... ,.. .............. o( .. __ br ... lc&M. la.I .. Lea. ............ n. .a.ii"' .. __ 
_ _,..,...,.,..,.,ILn•-••N<lrolfMlwdp,a,1,o<,ol_..,,po•-..i- o.i,_.,.d< __ or.,.e;........._.u11.,.....,....,.,.,_.,~ ... , .. ,.,_.,._""Y_ ....... l'y ....... p ...... dNI ... --,--_...-........ ~ 

'DR\' llOLl!ICESSATIO'<OPPltODLC"TlO'iUIIIU .. (.PRJ•IAIIYn~· lf ......... ,,..,,. __ , .... _ .. __, .......... _o(eilarp,• ......... 1-
- dnll, dry ""11 ar llolel-. ar ,r ,..., .. ..-,, - lrcrlof .~,ft., .. ......_,. ..... ._,,,__ or.i oc,.. - llN lasod ,._ -• ,,__ --
•- ...._ .. , .. - . .............. MM....._ .. ,, .. oc ....... !loo._ or .... , (611) .. ,. - r11 ... r.....,.._ o( uiJ dry ..... ot ·-- or p,o,11'<- Lcuoc _.. 
.-t rinllilol Of ,.,.Ol\"'1 --""'- llt poyc ot lllldcn 11,o IO>! ,_, dolly ..... , • ... DIN .. _ II pr<Mderl .... lo- l( durioa !loo laa ,- o( .. - - 0t 
........ .._,,, (611) .i.,. ..,_ lhororo, , dry""'" bo "°""ktN ooJ ....-. ar"" pn,Ja- or oa"' Pl ""'"1d , .... lbr ..., •-. 1-, npu ab.»,. .. '" oe n.u roru and t0'«1 "'°'°"1 
11,nha, op.noon, ...,, 111t "r"''""' or lllt rnmtr)' lmft. ...t 1r Luau i.u .,. ........t proJ"'- 11 "',.... q .......... ,, *',_.,.,.or ,.,. r,vn,,y""" i.. .... ,.., ......... .._ i.,. by 
......, ... ,.., ldJ .... , drllh .. 01 ,....,.1.,o, ..,.,._ pon-., hn,...p1110, .. ,., .,,. ,...,._ ordto pnnary..,... u dto dll• o, .__ orprvd,L- - hn,npli 10 ...i Ibo 
flm •on Of I .Of l\1bMqum! ... u oinllo<I .. d,o - doo<,t,oJ Jud bo --II I ..... lo od ... pl -a ....... IM,.,....,, ............ ,. Lia.. .. , ....... J'OJ'ffll• o(llro •-J ,-1 IO 
............ _11providodhort•010fbclln ......... po,..1dlrolbl ....... 1111 .. pn-or, ... ,y(611)dllyc ..... d>cdl10o(,o,...,1o-o,lb<ll-·U10darp,wducl-llro ...... 
ffllle aw~ ply,nt.M. du, lt-...6hll lpl0 a..._.,~"- l(aJ .. irtpnbOaoflht ,,,..,,.ttJ'llloruy b11W ...-..&r 1 .._ ••otlcw pJ wtl ii lautsd• .. ....._.,,..,...... ,.,...... n11M: 
...i. ... - ............. __ _ 

II (" TIOl'l,DRJLI.L"C..AAORf" ORKl"C l(111ff .. upn-or111o,,....,,._,......_oroo1 ..... - .. --,ft·-·---c .... -
.. , a ....... loaoo tlroll _. ..,_,. ,,...__ -..,.J *"-1 • ..-...\oo1_.-..- ou1y(611),i,11 .a.,,..,_._ 1od *" luN &1111,..,.. • '"9 bu ..i 
tllca fDr IO loo1 u ----• aood fil6 cod 1a-.iib .. _,_ ........,_ _, _. llwuuty(60)411y. tr-•-• oc ..-U,.-,... • 
.... ,...,,,.._., ......................... f\all forn Md ,n.ct .................. ",....... - .. --• ,.,..,_.. ... ,._or_ .......... .a 
,oyalDa. pl,.._ or-,..., IO)'llbCJ II rnido U -- lrctoa ICU ......-by llw If .. *111 .. 11..-b.1 _.,_ ....... la .. --oh ... a U I dry look, .. t. ... 
.. ill ... - .... "* ...... - _, dnllaoi • ....oruq --...... w.ty (611) .,. '"" .. __ ., .... .u 111 dry IIOlc . ..i - - .......... • dlott • 
............ c,..,._ dnll'"I Ot ,._..,,,,_.,_IO ..... •1t1r ll!d la 1-1unlllol.o .. _ ••-~ _...,..,,. rllao lll!y(60)11,}'I LA_ ..... 11•• _,,_ IOl,u 10 
!he O...nl Lood Office Wllllln lhrny (JO) dl}'I or uy ,...,_ orprodoc-

II $11l'T·II'< ROYALTIF. fo,-o(rhil pon'""' "w<U" ,,.,,. any•<I llror hu-IIO•pod, •tU-rby rho 111r. •1'!1<JhlV111tjunad"-ovcrdw prod ... -oro1I 
and fU If 11 an, a.me 11\tt t.hs upn1•,e of tht prvre,y Ima or• a.... .. ._ ••t.l bftta ..... In. ""'" b.-, ff9Ul&liMd 1a lwu and ,trect.. • •d c•b• ot p,acl.«1111 a.I o, pt • pl)'IIII 
q ........... II lo<ar.d Oii 1111 lt11od J>ffff"HI, ... °''"' au lo MM ...... pnrd,ud ... lo..k o(n,llble ...-....... , ..... ll<k or , ·-blo nru\ .. .._. ny P'Y II I ..... 91. pJ 
IO)'ll,y u ,,,__ -1 IO SIO 00 pee,.,._ be MM ltl, dlu SI.JOO 1 ,.at b ,.._~ ..a up,blo orpn,<1"'"'9 oil ot Pl lro poyoaa - Tok olfo<o ... <klo ...... ,...,.,. ool or II' "'>>k> 
_. be pold ..... bcbo (I) for ••pin•• orlllo ,,_,,. - Cl) 60 dlyc 1ftor .. LolNI •- IO pro,1&1 .. ar p, two 1111-,,_ • ()) 60 ,i,yc 1ftor Le-. <mvkkl • dnlluta 
ar ""'onu,,f ..,.,.,_ a, o«enlM,:o •illl !Ito ..... - · ,.._..._ ..... 11 II- If ....... • ol or p1 ,..,....,. • po;,a. 0. "- 11oo• N - to N • ,......._, ""' _. rlro 
"'""'"' ,11o1 ,,rn.t llw ,.,.., , , .. tu .. ro, • pono,1o1-,.., ._ .... cod •I*' pn,n,,y- • -llw llnlrbyofllc - -....., ., ....,. • •W.:'prlldut-c......_ ud. ,Clcr 
dlliJ. if• JIUU~ p,od.cbDII •i:ifilles W Miahll ..at\.d ....... • p.l ,-. ...... l.- _, U ............ b lbw_.. ._. .... ,..,.. Pl ON ( t • )'tN ~ ,.,... .... .,... ...-.;._. e-MIII , .. , ...... ~ .. (I"*'-, .......... ,...., 
II C"O\l rll•SATOR\ IIOYA1.TIU lf .... 1forpcnetl .... lc&M•l.,p<•1rr.crbypoi-ofllro .... •olot pllO)'ll,y . .. •pauaolrllllllllltll_... .. ,.,_,.,..........._, 
•tlloc1oed-..,.d,,-(I.OOO)letlofllroltuod,,_lftd............,10rlro.,,.,..,.i....a...-.orlrouytu1lro"hi<•-.. 11-...,.Jl. .. "1 .. 10-••-­
lllo laM by pl)'11lf tire lllw u, ol o, ... roplly llaU tuM, NI for ln.w olloD Nnio clfco,. b lllo ,.....- or .. yw b w11iL11 dw l'O)'lhy 1ru bca poiJ. T\e l.t9" .,., ....... lllo 
1o ....... ._ .... ,..,,.,,.,nbylA-.po)'IOl......,...IOl)',,,,.i,y 11dw...,.11y,..,.....w•111ota.cofll>l-utY1l•o(p,od"'--""••lt1-,d>cdt1iol1'Wwlld 
II cocrrltrcd '""" 1&m1 p .................. ,nd "11NI - U-.Dd (1.000) ftfl o( .. lwo,I - T1lrr _..,,,. IO)'lhy II o, be poid -w, to 11,o c--... _ ... " or 
boloro tho i..1 dly of Ibo ,,_11, r.11o .. 1111 lllo "-" 11 •illdt lllo Oil or pa II proJra.od..,.. rho .. .a DIAU\I Ibo *''"'I'• rbol • .....,i...d "'Ibo 111111 '""'"""'' ,__ ud loulcd •llhi• 
""'-oJ (1,000) l'fftoflllt i.....i _.... 1r.._ ....._..,.,..,..11yro1o11o.., 11._... pmoJ ii 11110 ,,,._ ku lbu dw -•..,. • ool or ps rorolly, Latnollol poy u 
an-,- tQ\81 IO Ibo ddT«nco "''"''° rlurty ()0) aye ftom Ibo atJ or lllo 11-.-k ponod, .... - or 1MN -lo• ..;it ,.t,,w l.._ o( .. ol>lrp- or .-i. c1c .. to,- - ... 
-P- io 41111 ol'll<I w,,llo 11 .,....._ • N RC Sc- SJc»4, -· 11., •--or.,,. c--. ud Wlllr *' ~ wn- _.l., po,.._ of 
C...,,.....IOfY ,.,,.. ... 11a11 ... ry !loo ol>l,p- to dnll on..t -a. ~..., ""Y'll, ,.,...._ .,1,q ... • -•, ,..i o..ill """"' ,oalry lod -. .. Ill ...-..C. .... ,.,..,... S o, ........ 
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BOOK 7 

IJ L\ TVoSION , I( 11 1111 upin- or 1111 pntlW)' 1m11 or lhill lnu, pn>dut- or 011 or ... bu 0CM b«a obulincd OD Oii lcucd pre-.. bu& dllll"'I ..,.,._ art bcllll w.J'"'led 
-.cMI VI fOOd &Ith Md bl a ,oo.J ud wor~lle ,.,..,., l.e.uiN ,...,, • Of licb. Im U.,intao.11(Ulit pnfflll)' lfflf\ fUe Ill die OeMnJ Lud Offlu wott&n applA.•LNNI IO lbe C-.......­
or 1111 o,.....i lAad omc. b I lbill)'(JO) day.,. .... .,. orllw k.,., .._aicd by paym,<11 orllim no.w.t o.u.n (Sl,00000) irllw k.,......., IIA 11-in.t fony (6"0)..,.. or l&u 
and SIA -.J Dollan (U.000 00) If dw 1nM ..,.... mon lhu m b....i..d fony (6"0) ..,.. , od dll Coawniu- 1M11. le w,11,ns. Ulllld llw k.,• for I lillny (JO) day pcnu4 - 11111 
allff 1111 ,.pin ... or dll pNN,Y ....., a..i • loot lh<rullff .. o,I or au ii pn,d.....J • P"1"'1 q,,a- pnmdad tunhat, IMI !Au. .,.,, "' .... H '"'~ ..U..1 _.._ .,. ... ... 
.....i ... ...s rnab lib """"·- .... ,.,..,... d ........ , lbotly (JO) day ..-led ponod a u .-..1 ·-., -7 ()Q) da11 ..... - ...... or .... ~ ..,...._ uJ ,.,...,. ... dll eormu,.,_ slalL le-~ ap• ,.- dlal IAto • dial wnr llllall ,.... oa - 11,r ,a-• """Y (lO) day ponoJ ood IO .... lllomfta u ol or p, • pn,J11<M • P,)IAI q-. _-. -- dial lilta "'- tlial ... IN ull..i..i 11,r- - , ..i or- - _1)'()90) dart - ood ,ftcr .... ,..., ... or,..,,,_..,._....,, ,...i..- • ,.,...q __ ... ._ __ _ 

II usco,wAnit, URl'A~ i.-..a1oa .. 1111,...-•-·~..,,,.,......t.m,1ua1 _ _..,..,_._. ___ ,,_ .. k...,._. . ....,.-. .......... 
l.MMe .W .C IN ..... ••W • Wltcf tui&lblt iLr b\"UIDILk • mptG9 ,-,.CS b ........ 11ociJ ..,-tlDM _...._ .. pnu, ..,,,._ - el Le..., ~Cl .. ii, olaip- IO ,., 

Nfl<• - .... 1.-.. .. 1,a,. .. npt IO - 10 mad or dll -· o( dll lud .. , Dy Ill ...-1>17 ..._, lbr dnlluoa IOd ......... ,. .... IOd .._..,. ud _ ......... 
........ ----~ - ,ob< --__ or._. .. ..,. IO,..-· or .... lull 1-IMl p,y ...r... damt ... • •• •- ,., ~ .. 0-.l uoalOfflu r.. 
k ................ • dloca ... 1111 c1a .. ..._ tlao ...... y _ tlao ,.,.... or,lrl> •• - ... -

,s. ,ou.11T10N 1n u .. 1op..,.., ...., i.-. 111oo1 - 11ao i.1.- ._ o1 .... ,... .a_..,,.-,. • .,..,_ poU- w- _...., 111o '"" •s. ,.a-. or 1&1 
WC~ Mbifll •&llf'Wl)1,, nvcn ud ~ ...... N pnvnwd br .... cJ' COM& .... fac.iUWI ..ale .. ID'"'"' ........ ....,. ... "°'* .... OOOINnlNDr;& , ......... 
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