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APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print} 

AREA 
• • • DESCRIPTION . . . .... . ... . 

t • • • 

.·•: •. e10 
' • • SUBMISSION . ...... . . 

.. . . .. . .. 

MGL NO. 

53 

STATE OF TEXAS 
TAXI.D. # 

SIGNATURE OF 
AGENT 

SI.Ille Lease Number 

July 19, 2005 

MI NERAL LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: CHALFANT PROPERTI.ES. INC, 

Address: PO BOX 3123 

~IDLANO State: IX ZID: 79702 312.3 
(Include +4 Code) 

Ie.l.eD.hone: C432}684-9819 

County(les}: REEVES Survey/Area: I & P RY co 
( If Applicable) 

Block/Tso.: 57/35 section!Tract: 2BL.[112 Acres: 320.0 
(If Applicable) 

(A) Bonus Amount 
-r-"'1 b 

($} W O@O 7.IJO' 4,L( 6 . 0 I) 
~,i (-"6ati 

=:ia....1....1..:~.:J.l.!a.!=:'.J;~!il'!~UT]jQ~l.ND l:MLl:i\,llic;ffifl~~ ~lAND OQLl.Q.Q. 
(type/print above) 

(B) Sales Fee Amount 
-'(",.i,.<k"" 
"F.We THOUSA 
(type/print above) 

This Sales Fee is l 1h% of the cash bonus as provided In Section 32.110 of the 
Natural Resources Code as amended. 

APPUCANT NAME 

CHALFANT PROPERTIES. INC 
(same as above) 

(sign 

BONUS AMOUNT ONLY (A) 
(Q.Q ttQ.t include sa les fee) 

3 Gd-\ 
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____________________ _ ________ ___j 
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Luu Form 
Re,btd IOJ99 
unt) td chool L1od 

~ u.stin , 'filexa.s 

O IL A D GAS LEA E 
0. 111· 105J33 

\HI £REA , punuant to the Tuu N1tlll'II RctOWCct Code Chaptcn 32, 33, 51, anJ Chapk:T S2, Subcblptus A-D In.I II, (A1J CoJe bc1111 Mrcuufta referred to u N RC), In.I subJcct to all 
rula 1nJ rcauJaoons prorwlptcJ by the Comnua,oocr or the Gcnrnl LanJ Om« ID.Lor the School L.AnJ Boan! p1111111nt thucto, and 111 other 1ppbcable tatwcs anJ amrnJmcnu to Rid 
N R.C the followina area, to-Wit 

ORTII ONE-IIALF ( n ) OF E 10 , 18, OLOCI\. 57, TOW 
RES,A II WN ONTIIEOFFI IAL IA l'OP R E\ ES O 

II IP OJS, T & P. RY. CO. LR\ FY, RF \ 
TY, T >.A OW O, PILE I T II E T >.A 

l G APPRO\.lMATl'LY 310 
STIN, T XAS, 

was, aficr bcma duly ad,cm.ed, offered for lca.,e on the 19"' d1y or July, 2005, 11 10 00 o'clcxl Im., by lhe Corru1>sioncr or the Gcncnl Lind omce or the S11te orTe,w Ind the School Lind 
Doan! of the State of Tuai, for the solo 1.nJ only pwi-e of pro pecuna 1.nJ dnllm1 fur, 1nJ prod11<.m11 011 1nJlor ps lhat ,,.y be foww 1nJ produc:cJ from the 1bo,.., dc:M:nbcd 1rea, anJ 

WI! F ll , ,ner all bkls and remmances whk:h were rtttl'~ up to 111d ume lta,e been duly conskkrcd by the Conwnwioncr of the Genrr1l LanJ Office Ind the School Land BolnJ 11 1 

resu)1r rnccuna thercofm the Oenrr1l Lind Office, on the 19'" day or Jul), 1005, bcre1111ll.,r the "tlfcc:tJ,e tbte" anJ n WaJ fow,J anJ dctermncd that CIIALPANT PRO Pl!.RTI l 
wboM address as P.O. 00 \. J 123, MI OLA 0 , T 79702-J 113 ltad ofl'crcJ the h1aJ>e$t and bc,,t bid for I leue of the u...1 1bcmi desc:nbeJ and as. th.:reforc. cnutled to rttt1,e I leue 
lhffton 

OW, TII EllEFOR. , I, Jcny l!. Patterson, Conmw.1oncr of the Genrra.l Land 001cc of the State of I eus, bcrcm1tlcr JOmi:wncs refcrral to u "Lcs.M>r" who-e 1JJ,ua IS Aust111, Tcus, by 
vinue of the 1uthonty ,~ted m me 1nJ m con.1dcrall0n orlhc paynrnt by the bcrcl.Dlf\er clcs1ptcd i..a.tt, tl,c awn o(T,oo llundrcd Tbou11nd ·b llundrtd Pony And 00/100 Oollln 
(Sl00,640.00), receipt of wloch ii hereby 1cknowledgcJ and of the l'O)'IIUes. co,1:111nt1, supubuons anJ conJmons con111ncJ 1nJ b.:reby ap-ccJ to be pa,J, obwrvcd and performed by Lcaee, 
do hereby demue, pnl. lca.,c In.I let unto the above mcnt1oncJ btdd•r the cxchai,.., nahc to prospect for, produce 1nJ tab otl 1nd,or ps from the 1forcwJ area upon the (ollow1111 tA!mW Ind 
condllJOIIS, IO-Wll 

I. It ' Im\ A T ION fhtrc as hereby uccptcJ 1nJ ruerveJ to Lusor the IIIJI use of tl,c property co,ereJ hereby anJ 111 nahll ., ,th mpc:,;t to the surface anJ subaurfacc thereof for any and 
111 pwpos.c. C"-CCJ>t tllOoiC pnted 1nJ to the utent herein &m1tcd to Lcuce, toJcther Mth the riaJ,11 ofinpu.a anJ epua 1nJ use of said ww by Leuor anJ us 1T1ncr1l lcsaca, for pu,po.c, of 
uplorma for anJ produ.cma the IIIU'lCrab wlucb arc 001 com'Cd. or wluch may not be co,crcJ ID the future, WlJcr the terms oftlus lcuc. bUI \\luch may be locatal w1tlun the ,urfacc boun.l&ncs 
or the lcaw,J atta All of the nibll In 1nJ tu tl10 lcticJ pn:mua retamcJ by l...cUor anJ all of lhe n¥bt1 m anJ w lhe lcucJ prcn .. a pntcd to Lcuec bcrcm 11.all be c..crclkd m IU<h 1 ..-nocr 
that neither hall wxluly mterf= with the opcr1uons of the other 

1, TF'Rt\1 SubJc.:t to the other pro,uions hereof. tlua leuc •""" be for I term or n .. (5) )tan from the efT«u,c lbte bcrcof (bcrcm calleJ "pnmary term") 1nJ u Iona thfftlf\cr u oll or 
ps is proJuccJ m J'IYU11 qiantJIN:I from said area 

3. O LA\ R. T LS If no well t.s corrmcnccd on the bod hereby lca.cd on or bdore the IDlll~rury date or lhlJ lcue, lltis lease shall lmlltllllte as to both parues imlcu the Lel.i« on or 
before said dale shill pay or tenJcr to the Con1~ionrr or the: Gcuc:r1I LlnJ Off,.;e of the Stale or re.us II Au.un. Tuas, tloc alll)unl spcuJleJ ID the rouo .. 1111111;bcJulc muluplJcd by the 
nwt'lbcr of acru m the prema,es, whlch 1hall oper11c u I rent.II 1nJ co,er the pnYllese or dcfemn1 the corrmcnceJDrnt or I well for r,oehe ( 12) months from sa,J lbtc. In hkc manner and upon 
paymcnas or tenders of 11T1>unt1 sea ouc m 1hc followmg schedule, the co1T1ncn.;e1ncnt of a well n•y be fun.bcr deferred for I hkc pcnod of the nme nun'lbcr or munthl 

Anw>:i:11ux Puc Os.llx.&n~ 
·~ ssoo 
Sa:onJ S S 00 
Thin! S2S.OO 
Fourth S2S 00 

4. PROO 10 , ROYA.J.. T l ::»ubJC.Cl to tile pro,11,011.1 for royalty rcJucuons set ow III aubpara.papb (E) ofthil par1ppb 4, upon produc:uon or oil aoJ.or pa, lbc i.- •srccs to pay 
or cau.e tu be pa,J to the C01T11T11>1,oncr of the Ocncr1l LlnJ Office 10 Ausun, 1 nu, for lhe use and bcnclit or the State or Tcus, dunna the tcnn hereof 

( ) OIL AJ I ro)'llty on oil, wluch II defmcd as mcluding 1U hydrocarbo111 prodoceJ m I liqwJ form II the mouth of the well Ind 1bo all condensate. duullate, and other hqwd 
hydrocarbons rcco,ercd from 011 or ps nm throuah I acpar1tor or other cquiprncnc, u hcrcinaf\er pro,,dcd, 114 pin or the arou production or lhe 111111m value thtrcc)r, ac the opoon of the 
Lcuor, su.:h ,alue to be detcrrrunrd by I) the h1ahc,t posted pnce, plUJ prerruwn, ,r 1ny, ofTcreJ or p11J for 011. conJcnsatc, du.ulla1e, or other bquid hydrocarbons. rupccu,-ely, of a like type and 
anvuy m the acncral 1re1 \\<hen: proJoced 1oJ when run. or 2) the highest 119l'kcl pnce thtreof offered or p11d m the 1cnrr1l arca where produced and when run, or J) the poJJ proc:ecJ.s of the 
sale thtrcof, wluchc,,:r as the greater. Ltuee agrees th.ii before any ps proJuceJ from lhe land hereby lcsscd as sold, used or procwtd ma plant. II will be run free ofco.1 to l..c1SOI' throu&)l an 
1dequa1c oU anJ ps 1q>1r1tor ofcon,·c11uonal 1ypc or other cqwpmcnt at least as ellk,cnt to the end th111U liqwd hydrocarbons rtto,cr1blc from the: ps by 1uth JDrlllS will be rccovcml. Upon 
wnncn coru.ent of Lcuor, the rcqw.rctTIL'.nt thac suc:h ps be run throuab such a acpar1tor or other eqwpmcnt ,..y be "''"cd upon 11><h tern. anJ conJJuons u pracnbed by Lc1sor 

(0) 0"· PR ED G MI royally on eny ps (111CluJin& flared ps), wbkh II dcllned u •ll h)'l,oca,bonl end ~WI IOWICCI not den-I u oil m 1ubpara.papb (A) abo, .... 
rroduccJ &om any .. di on 111<1 land (except u provided herein w,th l'CIJ'kl tops proc.-1 in a plane for the e,uracoon or p,ollne, hquiJ h)'droc&it,ons or other pn>Jucu) 1/4 pan or the IJ'O&I 
proJucuon or the n•rlet Vlluc lhcrcof, 11 the opllOO of the l..euor, such Vllue to be bbeJ on the hiabeit market pncc paJJ or offered for ps or cor:npa,-ble quabty m the ccner-J area v.,bae 
prodoccd and when run, or the pou pnce ~,J or offer...J to the producer, "'hKhcVff as vnter proYiJcd that the imxunum prtUin buc m meu181111 the ps under tbil !cue contncl shall - 11 
any wne ucccd 14 6S pounds per square inch absolute, 1nJ the stln&bnl buc lC!ll)CrlNre shill be st~l}' (60) desrccs F1hmlhc1t. CDn'Kllnn to be ,..de ror prcaure accord1111 to Boyle's Law, 
anJ for rpcc1fic anvuy accordula to test made by the Balance Method or by the~, 1ppro\cJ m:thod of tesuna be1111 uscJ by the inJusuy at the wne of tesuna 



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the mo very of gasoline or other liquid hydrocarbons, JL! part of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof: al the option of the Lessor. All royalties due herein shall·be based on one hundred percent (100%) of the total plant production of residue 
gas attnbutable to gas produced from this lease, and on fifty percent (500/,) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, 
attnbutablc to the gas produced from this lease:; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (SOo/~) or the highest percent accruing to a third party processing gas through such plant W1der a processing 
agreement negotiated at anm' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The 
respective royalties on residue gas and on liquid hydrocarbons shall be detennined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades ofliquid hydrocarbons), whichever is the greater. In no 
event. however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, bwning or any other processing, 114 part of gross production of such products, or the market value thereof, at the option of Ltssor, such 
rnarket value to be detennined as follows: 

{I) On the basis of the highest market price of each product, during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

(E) VARIABLE ROYAL TY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of 
this lease and such production is brought on line and sales thereof arc commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if dwing such eighteen (18) month term during which Lessee may earn a 
reduced royalty rate of 20"/• as herein provided. Ltssee should drill in good faith and complete the first well as a dry bole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the term in which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the dnlling of such additional well and CorrJlleting same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period. 

(ii) In the event production in paying quantities is established pursuant to the temlS of this lease and such production is brought on line and sales thereof are commenced after the expiration 
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof; the royalty rate provided herein shall be reduced to 
22.5% and shall apply to each subsequent well dri11ed and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may earn a reduced 
royalty rate of 22.5% as herein provided, Ltssec should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Ltssee may receive a three (3) roonth 
extension of the term in which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are cormnenced prior to the expiration of such three (3) month e;i;tcnsion period 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROYAL TY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Ltssec, require at any time or from 
time to time lhal payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing. separating, treating, 
dehydrating. COtl1)ressing, processing. transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. LtssoI's right to take its royalty in kind shall not 
diminish or negate LtssoI's rights or Ltssee's obligations, whether e:r.press or in;,lied, under this lease. 

(II) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing planL Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Ltssee may recycle gas 
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled lllltil such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

{I) l\llNtl\lml ROY AL TY: During any year after the expiration of the primuy tenn of this lease, if this lease is maintained by production, the royalties paid to Ltssor in no event shall be 
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the atu1iversary date of this lease a sum equal to $5.00 per 
acre less the amount of royalties paid during the preceding year. 

(J) MARGINAL PRODUCTION ROY AL TY: Upon Lessee's written application, the School land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to eittend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered Any such royalty reduction mus I 
confonn to the requirements of any School Land Board administrative rules on this subject Royalty may not be reduced below the applicable statutory minimwn. 

5. ROYAL TY PA Yl\1ENTS AND REPORTS: All royalties not taken in kind shall be paid lo the Commissioner of the General Land Office at Austin, Te:us, in the following manner: 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 

General Land Office on or before the Sth day of the second rm nth succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
IS th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent. completed in the fonn and manner prescnbed by 
the General Land Office and showing the gross aroount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all docwnents, records or reports 
confirming the gross production, disposition and market vaJue including gas meter readings, pipeline receipts, gas line receipts and other checks or mermranda of arm uni produced and put into 
pipelines., tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein mu.st be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the aroount of royalty being paid on each lease. If lessee pays his royalty on or before thirty (30) days after 
the royalty payment was due, then Ltssee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days la1e shall accrue a penalty of 10"1• 
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest al a rate of 12°1, per year; such interest will begin accruing when the royalty is sixty (60) 
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an aroount set by the General Land Office administrative rule which is effective on the 
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescnbed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to poslpone the date on which royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

6. (A) RESERVES. CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and shall finnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30) days after entering into or making such contracts., agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office WJ.less othCT'\1t'ise authorized by Ltssee. AU other contracts and records pertaining to the production, transportation, sale and 
marketing of the oil and gas produced on said premises. including the books and accom1ts. receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by the Connnissioncr of the General Land Office, the Attorney General, the Governor, or the representative of any of them 

(B) DRILLING RECORDS; Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Conunission 
fonns for application to dri1L Copies of well tests, completion reports and plugging reports shall be supplied to the General land Office at the time they are filed with the Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, mem:iranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-descnbed 
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-bole 
section, from the base of the surface easing to the total depth of well, of all wells drilled on the above dcscnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

2 



( ) P l,T l E : Lusce shlll mcur a penal[)' v.hcne,·er reporu, docwnenlJ or other matenals are not filed an the Genc11l Land Office v.hen due The pe111lty for late fihna ,hall be set by 
the Gcne11I Land OfT'1<:e adnumstrau,c rule v.tuch 1s cffcw,e on the date v.hcn the n•tcn1b -.ere doc III the Gcncral l~nd Office 

7. RET t FD REA CE: Notv.ulutandma any prov1>1on of this tea~ IO the contnry, a Iler a "'ell prnJucma or ca~bte of proJucma 011 or au hu been comple1cd on the tcascJ prcnuca, 
Lessee shall e~en:1~ the d1hacncc of a rcasombly pruJcnt operator m dnthn11 such adJ1110111t v.ell or v.cllJ u may be reasonably ncccsur, lor the pmpcr dc,clopmcnt of the tcucJ prmuscs and 
,n marlctm11 the proJucuon thereon 

(A) ER1 ICAL. In the c,ent th11 lcue II m fon:c and effect tv.o (2) ) CUI after the e,p1nt1on d.ite of the pnn•ry or c.tenJed tenn II hlll thcn tcmunate u to all ol the lea.al premues, 
EXCEPT (I) 40 acres surroWldma uch 011 "ell capable ofproJuc:11111111 payma quanuucs and 320 acres surrow1<hna each au -.ell cap.ible ofproJucma m p1) m11 q111nuti« (mclud1111 a shut·m 
011 or gas "'ell as provuled m Pan11111ph t I hereof), or a "'ell upon "'hich Lessee IS !lien enpged m conunuous Jrilhng or rc"'orl.in1 opcnuons, or (2) !lie number of acres mdudcJ m I produ.:ina 
pooled un,c pwsuant 10 Nanni Resoun:C$ Code Sccuo,u 52 l 51-52 I SJ, or (3) such 1rca11:r or tcs.,er nwubcr of acres u n•y then be allocaccd for produ..uon pwpoM:) to a proncron unu for each 
such producma -.ell unJer chc rules and regullluons of Ilic Railroad Conuru,11011 of Teus, or any succcuor agen<:y, or otl,cr gu,emnicntal authonty ha, mg JwuJtcCJOn W1thm 90 Jays of a 
partial lemunauon of th11 tea e in acconbrtce ,..,th tlus sul,p11111Rph and upon ~ ymcn1 of tllC nummum f1hn11 fee K l by C,encnt I.and Offi,e rulca 111 effc<l 11 the t111ic of the J"ln .. l tcmunat,on, 
Lc$SCC shall ha,·e the n1h1 to obtain a surface lease for mircss and eifCSS on and ICl"Oil the 1enn11111ed portion of the leased prc1111$CJ as m;iy be reasonably necessary for the conunutd opcrauon of 
the pon,ons of the lciue renumma m fon:e and ellec1 lf Lcucc fails IO apply for a aW'facc tea..e wilhm tllC 90 day pcnod spcc11icd abo,c l cs~e n.y apply for 1 1W'facc tease frum the l~nd 
Office, but the L.lnJ Conuruss,oner has the tl1>creuon co 11ran1 or deny SU(h appt..-auon and co cl the fee for suc h surface lcuc 

(D) IIO lllZONTAL. ln the c\Cnt this lca.,e 11 111 fon:c ond ellctt t"'o (2) years after the cxpt1111on d.ite of the pnmary or exu:nJeJ 1rm111,h.ill lunhcr tcmunatc u to all depths below 100 
feel below the total depth JntlcJ (hereu1111ler "deeper depths") 111 each "'ell localed on 1crca1c retauieJ ,n P111anph 7 (A) abo\O, urJcu on ur before ,.,. o (2) years aller the pmnary 01 utcnJcJ 
tenn Lcucc pays on amount cqual lO one-half ( l '2) of the bonus ong1nally pi1d u coruiJenuon for thts lcuc (u pcctfieJ on PJ&e I hereof) 11 s11<h amounc 1s pa,J, this leuc ahlll be m fon.e 
and effect IS 10 such dccpcr depths. anJ u ,d temunauon ahall be delayeJ for an adJ,1101111 pcnod or two (2) )Cira and ao Iona tl1creaflcr ,u 011 or au IJ prnJu..eJ 111 p•)'lnl quanuue, lrom 1uch 
deeper depths co\Crcd by thu lease 

( ) IOENTIFI TION A O FILI G: Tiie surface aungc retauieJ hereunder u to each "'ell ,hall, u nearly IS pracucal, be m the fonn or a squ.tre ,..,111 Ilic well toc11cJ m thc ccnccr 
thereof, or such other shape u may be appro,ed by thc School L.lnJ Board Wrthm thtrty (30) d.tys afler panlat tcmunauon of th11 tca,e u pro'1JcJ hcrcm, 1 cssce shlll uccute anJ record I 

release or relca.cs concalllln& a sausfaciory lcpl dc,Knpuon of the acreage anJlor depths noc rewncd hercwlder The recorded reteue, or a ccrttlicd copy of umc, ,hill be litcd m the Gcnenl 
Land Office, ~ccon,.,anicd by Ilic flhng fee prescribed by the General Land Office rulcJ m cllcct on the dace tllC relca.,c II filed If Les.sec fails or refuses to uccuce and rttord IU(h retcuc or 
relclSCi wuhm nmety (90) d4ys •Iler berna requested to do so by the Genc11t Land Offtcc, then tllC Commaaroncr 11 his sole dtKrcuon may dcsranate by wnucn nutnJmcnc tllC 1cre111e and/or 
depths co be relca;cd hereunder and record such m:,trumcnt at Lcs.sce'1 e,qxnsc ID the county or counuc, ,..here lite tease iJ locacrd and in the olf1e1al records of Ilic Gcne11t Land Omcc and such 
dcs1ption shall be bmdma upon Lessee for all pwpo:,cs. lfa1 any umc aflcr the effccu,e dace of the parual tcnmnauon pro,ts1ons hereof, the apph,-ablc field rules arc chln11cd or the well or 
,..ells located thereon are rcclassrlicd so tl,a t ten acreage is thereafter 1lloca1cd IO n1J ,..ell or ,..ctlJ f<lf proJu.;tion pu,po.,cs, tlus lca.c ,hall tltc:reupon tcmu111tc u to all acrca1c not tl,crcallcr 
•llocatcd to u ,d "'ell or "'ells for proJu.;uun purpo, c,. 

8. OFF ET \ ELLS: lforl and/or ps should be proJuccd III commen:ral qu.tnuucs from a "'ell locatcJ on land pn\'alrly owncJ or nn Sl.il te !And lcascJ 111 lesser ruyslty, which "'ell is w1thm 
one thousand (t.000) fecc of the area 111Cludcd herem, or \Oohtch -.ell is dnrmna the area co,-crcd by th11 lease, Ilic l.cssce •hlll, ,.,thin 11,cy (bO) daya aflcr su..h ,nruat proJ11tt10n from the d11mm1 
v.ell or the v.cll located w11lun one thousand ( t ,000) feet from the area co,crcd by thJS tcuc beJm m Jood faith and pro,,ccute d1h&cntty the dnlhng of an uffic:1 "'ell on the area co,crcd by lh11 
lc.ise, and such olThet v.cll shatl be dnllcd to such depth u may be ncce...ary co prc,cnt lite undue dnmaae of the area co .. ereJ by th,. lea,.,. and thc I c ,c,c , nia1111cr or lintier shall = all mttRJ 

necessary ma gooJ faith effort co make 1u.:h offiet "'ell produce 0111.ndlor ps tn commcn:ial quancmcs. Only upon the dctcmunauon of the C'onunw1oncr and ,..1tlt h11 wnttcn approval, may the 
paynicnt ofa compcn,atory ro)'llhy A USfy tl\C obhpuun IO Jnll an ollkt "'ell or "-ells rcqu1reJ wider thlJ Pa111nph 

9. OR\ II OL f..SSATIO OF PROD CTI ON OUIU G PRIMARY TERM: l(. dwina the pnn•ry tcnn ticrcofand pnor to dtsco,cry and proJu..uon of o1l or au on 111J land, Lcuce 
should dnll a dry hole or holes thcreon, or 1f dwma the pnmary ccnu hereof and after the WSCO\'~ry and 1c1111t proJucuon of o,t or ps from chc lcucJ prcl'llbU ,uch proJucuon thereof shoulJ 
cease from any cause, tlus lca.sc shall not tcmunate If on or before 1he e,p111uon of stxty (60) daya from lbtc of COJ11)1cuon of 111d dry hole or ccsuuon of proJucuon Lusce COIIVTICOCCJ 
1dd1uonat dnlhnJ or reworlma opcnuoiu tltereon, or pays or ttnJc:rs lite ne,11Mual delAy rental m the sar,,c ~llllCr u pro•tdcJ m 11111 lea~ lf. dwin111he lu t )Car of the pmr.ry ccnn or 
w1tlun sc<ty (bO) lbya pnor tlicreto, a dry hole be con~leted anJ abandoricJ. or thc producuon of oil or~ should ccbe tor any call)c, Lc~e·s nghlJ ,hall rer111m rn full fon:e and cffc.;1 wnhoul 
l'urthc,r opc,rauona w,ul tl\C up1rat10n of the pnmary lcnn, 111,J ,f Lcucc hu nut re,wnc.i proJu.uun 111 p11) 1111 quonuues 111 tlte •~p,rauon ul thc pmnary tenn, l euc,c nay .,,.u,tatn thu lcuc by 
conduccma additional dnlhna or rev.orloana opcnnoDJ punuanc IO Pa11anph 10, w,na the e,p1111ron oftlic pnn.ry term IS the date of ccss.iuon ufproJuu,on unJc:r P1111111ph to ShoulJ tlic 
fim v.ell or any subsequent v.cll dnllcd on thc abo,c dcscn'bcd land be COIT1Jletcd u 1 1hut in 011 or ps v.ell wrthm thc pnnury tern, hereof. Les ce n.y re•umc pa:,,rntnt of the ann111I rental ,n 
the same manner as proV1dcd herein on or before thc rental paying lbte fotlowma the up1nuon of mty (60) days from the date of COll1Jlcc,on of Sll(h shuc-m 0 11 or au "'ell snd upon thc failure IO 
013kc such payment, this lease sh.all ipso f1c10 tcmunate. lfat Ilic up1raoon or the pnmary ccnu or any umc thcrc.iftcr I shul·m 011 or ps v.ell u tncatcd on the leucd premise, paymcnlJ may be 
m:ide m accordance with the shut-m pro,111ons hereof 

10. E TION, DRI LLI G, AND RE\ 'rORKJ 'G: If, aflcr the Cl<J)traUon of the pnn.ry tcnn. producunn 0( 011 or~ from the teucJ prcnw.e1, aOcruncc obca1ncJ, should ccuc from 
any cause, tl111 lease shall not tenu,nate ,r Lessee conlfl1C11<.cs 1Jd1uo1ial dnlhng or rc--ork.mg opcnuoru v.1thm sl\ty (bO) d.lys after •u.:h cessation. auJ tltu lca.e &hall remain m full forte anJ 
effccc for so Iona as such openuoos conUnue 111 aood fo1th and m \OoOrlunanhkc manner without 1111crrup1101u 1o1.al1111 more tb•n snty (60) J.,ys If sud, dnlhna or rewot\.11111 uiien11oru re,,ul1 In 
the production of otl or ga.s, lite lease sh.all rcmam 111 full fon:e and effect for so 10111 u 011 or ps IS produced from the lca~cd r=s m pa) ma quanuues or pa)mcnt or ihut·m ocl or ps v.cll 
ro)'lltucs or poyn1eot ofco~ruatory royalties ls n-.Je u pro-,deJ hcrcm or u proVIJeJ by law lfUie dnlhna or re-.onma ope1111uns rcsult III Ilic corq,tcuun of• "'ell u I dry hole, Ilic lca.,c 
wdt not tcmunau: 1ftlic Lessee conuucnccs 1dd1110111t dnlhna or reworkma opc1111ons wrthm atxty (bO) Jays aflcr tllC coll1Jlct1on of the "'ell u I dry hole, anJ th1J lease ,Juli remain 111 cllec;t so 
Iona as Lessee conlllluts dnlhng or reworlona opcnuons rn Jood faith anJ in a workmanh~e n.MCr ,..1thout 1111errupuons tocahna 1oore than smy (bO) days Lessee shall &l\e wn11cn nouce to 
Ilic Ocnent lanJ Olncc w1tlu11 tlurty (JO) days of any ccuauon ofproJU<:Uon 

I l. II T-1 ROY I, T IES: For purpo cs of this paraanph. "v.cll" mcaru any -.ell thac hu been a.u,IOCd a "'ell number by the italr agcn.-y ha•ma iunw1cuon o,·cr the producuon of 011 
1111d ps lf 11 any nmc aflcr the cxp111uon of the pnmary tcnu of a lusc that, unul bcma shut tn, wu bcma mamcamcd 111 force and effect, a v.cll capable of proJu..ma 011 or ps in payina 
quanuues II located on thc !cued pre1111SCs, bu{ 0 11 or ps 1s 001 bema produced for lacl of su,ubtc pmducuon fac,lmes or lack of 1 1wcabte rNnet. then t esstt may pay u 1 ,hut ,n 011 or p.s 
royahy an amount cq111t to S 10.00 per acre, buc not less th:in St ,lOO 1 )Car lur each "'ell capable of producm3 011 or ps ID p1~1111 qu.tn1111cs robe clfccu,e, each 11111111 hut-m 011 or ps royalty 
mwt be po,d on or before (I) the citp,rauon oftl1e pnmary 1enn. (2) 60 Jays after tllC l.cuce ccasa tu proJ11<e 011 or ps from Ilic lcL>cd prcmucs, or (3) bO d.ays allcr Lcacc COJ11>leccs a drill ma 
or rcv.onma opcnlion in acconbnce wi tl1 the tca...e pro-,>1ons; wtuchc,er date 11 latc,,L ll tllC shut m o,t or au ro)'llhy u J"l•d. thc leuc: ,hall be con.,JcreJ to be a prnJu,ana tca.c and the 
paymcnc shlll cxu:nd thc u:nu of the lca<c for a pcrioJ of one year from tllC end of w. pnrnary ~nn. or fmm the fin• day of the month folio" 1111 the lllllnth 111 ,..h,ch rrnJucuon ceueJ. and. after 
th.a~ 1f no suitable proJucuon fact hues or 1U1lllblc marl.ct for the orl or ps ewts, Lct.':iCe nay C\lcnd lite tease for four n'Nlre suctCSSI\C pcnoJs of one ( t) )Car by p1)'1n11 the sanic 1iroun1 each 
year on or before tllC cxp,nuon of each &hut 111 year 

ll, 01\t r NSATOR v ROYAL Tl : If, dwing tllC pcnoJ the lea.,c u kept m eflcct by p1y1ucnt or tllC 1hu1 to o,t or au royally, 011 or ps u sold and dch-crcd to pa)'lnl qu:muuc1 from a 
well located within one thowand (t.000) feet of the lca.ed prcnu,u and con~telCJ m 1t1e same produ..1111 re><"norr, or III any,..., 111 ,..h,ch Jnrna1c rs 0<cumn1, the nahc to conunue to ma1nta1n 
the lease by paytnl the shut-m 011 or ps royalty s.hlll cease, buc the lca.c shlll rcmam cffccu,e for the rema1nJc:r of the year for ,.h,ch the royalty hu been p11d The I csscc nay mamtam the 
lease for four rnore succcssl\'c years by 1 cssce paytn& col11)Cnsatory ro)'lllty 11 the royalty 111c pro,,JcJ m thc lease ol the mar~ct \'aloe of pmducuon from thc -.ell caw.mg the dn1111gc or whrth 
iJ COll1Jletcd m the same proJuc1n1 re~rvorr and w1th111 one thousanJ (1 ,000) feet oftl1e lcucJ prenwc Tbe compcnsacory ro)'lllly II to be p;a,J munlhly tu Ilic Convnw1orlCr begu1mn1 on or 
before the last <by of the month followma the month m which the 011 or ps 15 produced from the "'ell causma the dn11111e or thsc II cof11)1cteJ in che umc producma rcterwir and located v.1tl1in 
one tl10usanJ ( t ,000) feel of the leased prenuscs; 1fthc compcnsaiory royalty paid many 12-momh pcnnJ IS to an amount lw than the 1nn111I shut-an 011 or ps royalty, Lessee shall pay an 
amount equal to the difference w,thm U11t1y (JO) days from the enJ of the 12 monlh pcnoJ, and oooc oftllbe pro,1>10111 .... 11 rchc,c Lcucc of the obhpuou or rcuonablc dc,clopnrm nor the 
obhption to dntl offset 11,ells IS prt1V1ded rn N R.C Sccuon S2.034, IIO"'c,u, 11 lite tlelrmunauon of tllC Commwtoncr, and with tlic ConuT11N1oncr's wnttcn approva~ the payn,cnt of 
co~nsatory ro)'ll ltrcs shall saUJfy the obhpuon IO dnll olfset "'·ells Col11)Cnsatory ro)'lllty J"l)'lllCnll ,..h1Ch arc not umely paid 111111 accrue penalty and mtemt to acconlance Yvtth Pananph S 
oftlus lease 
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13. EXTENSIONS: If, at the expiration of the primal)' tenn of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations arc being conducted 
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary tenn. 6Ie in the General Land Office written application to the Conunissioner 
of the General Land Office for a thirty (30) day extension of this lease, acCOIJllanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less 
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and 
after the expiration or the primary term and so long thereafter as oil or gas is produced in paying quantities; provided fwther, that Lessee may, so long as such drilling operations are being 
conducted make like application and payment during any thirty (30) day extended period for an additional extension or thirty (JO) days and, upon receipt of such application and payment, the 
Conunissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying 
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in 
paying quantities has been obtained. 

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however, 
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subjecl to its obligation to pay 
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the 
production therefrom, such use to be conducted under conditions of least injwy to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule which is effective on the date when the activity requiring the payment of surface damages occurs. 

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by !11e use of containment facilities sufficient to prevent spillage, seepage or growtd water contaminatioJL In the event 
of pollution. Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences aroWld its slush, swnp, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUB!\1ERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat, 
barge, jack-up rig or other equipment located on the leased area Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non­
biodegradable items. A sign ·must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture." Such statement shall be in lettering of at least I" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions folllld in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENALTY: Failure to comply with the requirements of this provision.may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the 
damages caused by such failure and any costs and expenses incWTCd in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION l\.·tARKERS: Lessee shall erect. at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be stated the name of the operator, the lease designation and the well nwnber. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by individual flow line connections direct to the tank or tanks or by use ofa multiple header system, each line between each well and such tank or header shall be legibly identified 
at all times, either by a finnly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, 
plates or other identification markers shall be maintained in a legible condition throughout the tenn of this lease. 

17. ASSICNl\.tENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly 
plugging abandoned wells, removing plalfonns or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the 
General Land Office. The Commissioner may require the transferee to demonstrate financiaJ responsibility and may require a bond or other secwity. All transfers mtLSt reference the lease by the 
file nwnber and mtLSt be recorded in the county where the area is located, and the recorded transfer or a copy certified lo by the CoWJty Clerk of the coWJty where the transfer is recorded must be 
filed in the General Land Office within ninety (90) days oflhe execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescnbcd by the General Land Office rules in 
effect on lhe date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and 
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the sbte for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to lhe State at any time by recording the relinquishment in the coWJty where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescnbed by the General Land Office rules in effect 
on the date of receipt by tile General Land Office of such relinquishment or certified copy thereof. Such relinquistuncnt will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any olher 
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale 
of such leased minerals, whether such proceeds arc held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with t11e production or 
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings 
in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Connnissioner may require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge., attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the 
above-descnbed property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If lessee shall fail or refuse to make the payment of any sum within thirty (30) days after.it becomes due, or if lessee oran authorized agent should knowingly make any 
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the ru]es and regulations adopted by 
the Commissioner of the General Land Office., or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly rail 
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the 
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired wider 

this lease shall be subject to forfeiture by the Conunissioner, and he shall forfeit same when sufficiently infonncd of the facts which authorize a forfeiture, and when forfeited the area shall again 
be subject to lease to the highest bidder, under the same regulatioM controlling the original sale ofleascs. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereWlder reinstated before the rights of another 
intetvene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations thal may be 
adopted relative hereto. 

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right or eminent domain and condemnation as provided for in N.R.C. Sections 
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the 
General Land Office governing drilling and producing operations on Pennanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of 
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations m1der the provisions of lhis lease. Without 
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance or this lease, to be botllld by and subject to all statutory and regulatory provisions relating to the General land 
Office's audit billing notice and audit hearings procedures. Said provisions arc currently found at 31 Texas Administrative Code, Chapter 4, llnd Texas Natural ResoW"CCS Code Sections 52.135 
and 52.137 through 52.140. lo the event this lease covers land franchised or leased or otherwise u.sed by a navigation district or by the United States for the pwpose or navigation or other purpose 
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1nc1dem lO the operauon 0( 1 port, then Lessee aha II not be enmled lO enter orpoascss such land w1lhou1 pnor 1pproV11I u pro,,ded unJer Sccuon 61 117 or the Teus Wiler Code, but Lessee shall 
be enmled lO de,elop 1uch land for 011 and au by direcliorul dnlhna, pro,ided, hov.e,er, that no surface dnllrna loca11on may be nearer than 660 reel and special pcmu;s1on from the 
Comnumoner of the General Land Office u necessary IO make any surface locauon ncmr than 2, 160 feet mcuw-td II n&ht anglca from the nearu1 bulkhead line or from lhe nearest dredged 
bottom edge of any chaMc~ shp, or tun11n11 bmn v.tuch has been authonzcd by the Unncd Stat~ as a fcdcn1l proJcct for futun: corullllCllon, wh1che,cr a., nemr 

2J. Rf:MOV LOP eQ IP tENT: Upon the ttmun.iuon ofth1s lca,;c for any caw,e, Lc .. .e •hall 1l<lt. many e,ent. be pem1111ed lO remo,e the cumg or any pan of the equ1pmc111 rrom any 
producing, dry, or abandoned well or "'ells without 1hc "'n11tn consent of the Convnmioner of the General Lind Office or h1J authonud rcprescnQU\C, nor 5hall Lessee, without lhe wnucn 
consent of said Conumu10ner or h1J authonzed rcpre.emau,e remove from the leased prem&,S the casing or any other eqwpmenl. n1111erul, nwch,nery, apphancca or property 0"'11Cd by Lessee 
and used by Lcsste m the de,-elopmcn1 and production or 011 or 1u therefrom unul all dry or abandoned v.clls ha,e been pluucd and w111l all sl11>h or rcfu.e p1u ha,e been properly filled and all 
broken or discanlcd lunlber, machmery, or dcbru shall ha,e been removed from thc prcm,sca to the sausfacuon of the said ("onvllli41oner or his authonzed rcprescnuune 

24. FOR E l\lAJ E RE: Should Lessee be prc,·emed from complymg wnh any uprcss or m11hed co\C:nan1 of this lcuc, from conducuna dnlhna opcra11oru thereon. or from producma oil 
and/or &IS therelh>ll\ after efTon made ID aood fluth, by reason of war, rebelhon, nots, 101ke1, fires, acts of God or any order, rule or rcgulauon of go\Cmrncntal 1ulhon1y, thco wlule so prevcmed, 
Lc..cc's obhpuon 10 col11)1y wnh such covenant shall be suspended upon proper and uusfactory proor pf<loented to the Convru»1oner of the General Lind Offke in support of i.u-·s 
contention and 1..4,ee shall 1101 be hable for 1l.11n:1gcs for fa1ltae 10 co111>IY thcrcw11h (uccpt m the e,em of lease operauoru suspended u provided m thc rules and rcaulauons adopted by the 
School Land Board), and dus lease shall be e~tcnded while and so long as Lessee IS pre\Cnled, by any such caw,e, from dnllmg. reworlmg opcrauons or producm1 011 and.'or ps from the leased 
premises; pro,ided, ho-.evcr, tha1 notlung herein shall be cott.strucd lO suspend llie paymcm of rentals dwina the pnmary or e~tended ttnn. nor to abndge Lcasce's n&ht 10 1 .uspcru,on unJer any 
apphcable sta1111c or dus State 

25. LEA E :.E RITY: Leu« shllll tal.c lite lughes1 degree of care and all proper safeguanlJ to prolt(;t said prcnu.es and to prc,cnl theR of oil, gas, and othcr hydrocarbotlj produced from 
said lase This mdudcs, but IS not limued to, the 10>t.1lla11on of all necc»ary ~wpmcnl 5eals, locks, or other appropnatc protccu,e de•1eea on or II all access poinll ll thc lease's prod1JCt10n. 
pthcnng and storage SY51Ctt11 where theR or hydrocarbons can occur Lcucc shall be luable for 1he loss of any hydrocarbons rcsulung from theR and shall pay the SQte of Tew royahics !hereon 
._, provided herein on all 011, ps or other hydrocarbons lo,1 by reason oftheR 

16. ll ED CTI O OF PA Yl\ I ENT : If. dwina the pnmary ICmt, a poruon of the land co\Crcd by this lase is IJ'ICludeJ w1tlun the bowidanes or a pooled unu that has been appro,ed by thc 
School Lind Board m accordance with Narural ResoW'CCS Code Sec110ns Sl. IS I S2. ISJ, or ,f, 11 any umc 11\cT the cxpinuon of the pnmary ttnn or the e~ttnded ttnn, lhll lcasc co,cra I les5cr 
number of acres than the 101.:11 amount described hercm, paymcnlJ that arc rrudc on a per acre basis hereunder shall be reduced accordma to the number of acres pooled, rclcascJ. sWTClldercd, or 
otherwise se,crcd, so that payments detcmuoed on • per acre basis under the lCllT\1 of lhu leuc dunn& the pnmary 1crm shall be calculaicd bucd upon the nwnbcr of acres outside lhc boundancs 
of a pooled w111. or, ,finer the up,nlion of the pnmary tem1, the number of acres actually reQmcd and co,cred by dus lcue 

17. SU OflS AND A S: Ille co,enam.1, cond1uons and agrccmcnll con1.:1med herein ihall e~lend to and be bindmg upon the hein, uccuiors. admin1.>trato11. successor, or 
assigns of Lessee hercin 

18. A TIQ IT I ODE: In the c,em that any feature of archeoloaical or h1>toncal mterut on Pe~neot &;boot Fund Lind IS encoun1ercd dwmg the 1c11~1ucs authonzed by this lease, 
Lc..ec will muncdiatcly ceue acuvtucs and "11l 11m1echa1cly noufy the General Land Office (ATl'N. Archacolo1u1. Asset Mana1cmcn1 01vi.s1on. 1700 N Congress A>e, Awun. Tcus 71701) 
and the Teltll I h,toncol Comnuw1011 (PO Boll 12276, Awun, TX 78711 ) ao tha1 adequate measures n111y be unJcn.akcn to protect or rcco= such dJSCo,·enca or find1np, IS appropnatc Lcuce 
u expressly placed on nouce of the Nauonal llisioncal Prcscrvauon Ac1 of 1966 (PB-89-66, 80 Stinuc 91 S, 16 USC A 470) and the Aouqwues Code of Te,w, Chapter 191, Tu Nat Code 
Ann. (Vernon 1993 & Supp 1998) On state-<>wncd 14nd 001 dedicated IO the Permanent School fund, leucc shall noufy the Tcus lb.stoncal Corrmw100 bclore breaking crounJ 111 proJccl 
locauon. An archaeoloa1cal s=ey nuglt1 be reqwrcd by the co1tu111S.s1on before construcuon of 1he proJccl can convncnce further, ID the e,·cm that 1ny sne, obJcc~ locauon, uufacl or othcr 
fcatun: of arclucolog1ca~ sc1cnufic, educauonal. culrunl or hb1onc mtcrcst is encountered dunna the acu-.11ca aulhonzc by th1J lease, less« wtU nnmcdia1ely noufy IC110r and lhc Teus 
I h,tonul Co111mus1011 so that aJequ:i1e mc1Surcs may be wldcnaken to protect or rr<:o,-er such w.co,cncs or fmd111p, IS approptUIC 

29. VE E: Lessor and l~e. mcludmg lessce's successor, and assigns, hereby agree lba1 venue for any dispute ansmg oul of a pro\1ston of lhu lease, ""hcther exrrcss or ut1)hcd, rcprdmg 
1111erpre1a1100 of tbu lease, or relau111111 any way 10 thlJ lcaM: or to applicable cue law, 1l11111es, or 1W11111t.s1111u,e rules, shall be in I cow, of con1)Cte111Junsd1cuon localtd m Tra,11 County, Stat<, 
of Texas 

JO. L 5 FILI C: Pw,u:i111 lO Chap1er 9 of the Tell Dus & Com. Code,tlus lease mw1 be filed of rcconl w the om,c of 11,c Coumy C:lerk many county m which all or any pan of the 
leased prcnu.es i• located, ond ccn,flcd coplCI 1hercofm11>1 be filed III thc General Lind Oflice The pre.icnbcd films fee shall acc°"""ny the ccr11fied cop1ea sent io thc General Land Office 
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u -i.i: 

asc mu.,t be 11pd 1nJ acknowledged by the w.ee bcfon: 11 tJ Hied of record m the county records and m the General Land Office of the State orTcus 

LESSEE 

· OF, wnncu tl1e s11n,11ure of the Conumu,oner or tl1e General 1 .. 11JJ OUice of Ilic State ofl c,u wiJcr the seal of tlic Gcncnil I.Jlnd Office 

COl\ll\11 10 , ER OFTIIE GF. ERAL LA D OFFICE 
OFTII E STATE OflTEXAS 

\l'PRO\'EO 

Conttnll 
Leaal 
0 
Enc 

STATE OP ___________ _ (CORPORA T IO A KNO\\ LFOC'\IENT) 

COlNTYOF 

BEFORL ME, the unJcmpicd aulhonty, on tlltJ day pcnonally appeared ____________________ _ 

knov.11 to me IO be the person whose name tJ subs.:nbtd to Ilic ron:101ng ,nstrumen~ u ____ _ _ ___ or 

and acknowlcJ,ed to me that he eucutcd tile same 

for the plll'J)O'eS anJ constdcrauon thcrctn cxpauM:d, m the ca~ctty stated, and as the act and deed of utd corponaUon 

Gl\cn under my band and 1eal or office tJus thc ______ day or _____ _ ----· 20 _____ • 

Notary Pubhc m and for __ 

TAT OP ____________ _ (I 0 1\ ID ALA KNO\\-LEOCMENl) 

O NTV OP ___________ _ 

known IO me IO be the persons wtio.c names an: subtcnbcJ IO the fon:101ng IIIJIJUJtlCD~ and ackno,. lcd1cd to me tllat tllcy uccutcd the 

same for tile pwposc1 and c:onstdcrauon thcrcm c\prcsscJ 

Gl\CD un.!cr my hind anJ ... 1 or office tJus Ilic, _____ _ 
d.lyof ______________ __, 20, ____ _ 

Nowy Pubhc III and for ____________ _ 
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GrENJIT,R [) () F rp IT C E 

August1 9,2005 

Mr. William A. Chalfant 
Chalfant Properties, Inc. 
P.O. Box 3123 
Midland, Texas 79702-3123 

Dear Mr. Chalfant: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 
19, 2005. I am pleased to inform you that Chalfant Properties, Inc. was the high bidder on 
MGL. No. 53, which has been assigned the lease number M-105333. 

The lease agreement for State Lease M-105333 is enclosed and will serve as your receipt 
for the amount of your bid . This lease form must be signed and acknowledged by the 
lessee, and then recorded in the County Clerk's office of the county or counties in which 
lands covered by the lease are located. After signing and recording the lease, please 
submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified 
copy at your earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease 
agreement, such as Section 6(8), which requires operators to submit written notice of all 
drilling, production, and related activities. When lessees file specific forms with the Texas 
Railroad Commission, they are required to submit copies of these forms to the General 
Land Office. Examples of these forms are: W-1, Application to Drill, Deepen, or Plug Back; 
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; W-3, Plugging 
Record; G -1, Gas Well Back Pressure Test, Completion/ Recompletion Report and Log; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status 
Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

/lJA-
Robert B. Hatter, Director 
Mineral Leasing Division 

ER 



3-~ 
File 

Jerry ~erson , Comm1SS1oner 

By / 
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• CAI lll.SU'l'U, COl'l""'-'CTS ..._,o OTHXII U<:O~ '-..... ~,.._ .. Cc ol 1111 o-.1 Lud OCIII.• - - - ,_.... - ol .. _. .. 
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(C") PE'<ALTICS l..atN ,(loq Ww•-ltr•_,.. _.., __ ----.,. _ llod • .. 0-1 ltodO(Tln-llN n._..,. lb<ltw llloot olotD 1M Nt-,. 
1M Gtacral Land Office aJmon•1n11•• Nie••~ 11 dfte~"' oo .. dtto • ._ llio ......... ,..,. • • ... a-.J u.S om., 

I R£TAll'<EDACRltACf N-ilNll"""'t••Y-"""'afllllllaMla .. oaonty,tllatt.dlpn,dOC111latcaptbltof ........ tolorsullulNu""'1'lt,.doolho--. 
i..- lhtll <•.,.,.. Ibo dlha,oc, of• -bly ...,.sni .,,.n.,, 111 .tnn .. , -~ od.L1-I wd or ••lit u .. , 1,o -111, -••ry ,.,. dot.,._, c1c .. 1op,... ar dw ltuod _... and 
,,. "9rlctan1 the pni,ch..,. lhu.on 

(A) VERTICAL lnllltc .... dliJ , .... "'" rr.c, 1nd d 'l'«t two(l)yun ,n.r lhoupn-dt11ar111t pmn,ryat ·-..... M 1IIID lllffl-.. U 1a 1Dar11111ru1,1,,_, 
EXCUT (I) •o 1«CJ ...-..., ,a..h all •ell capoblc ar pn,d11""' ta P'rllll -- tad llO ICffJ ..........S"'I <a..h SU"" npoblt ar pn,d..:1n1 m pt)tnl ,......,,. (........, • ..,,. ta 
all or p, ,..u u ....,._ • Pmanrh 11 ..._II. or , -u - •luth Latto Is lhN mp pd •-drlll'"I., n....u., .,....-. or (1)""' - ar..,.. lllcl..W lo • ,.......i., 
s-lld 11111 .,......,,. ,. N,,..1 R-Cado Secllorll n Uf .jJ I!), or(>) ..ii pa11rar 1aocr-. ah <N u ny dwn N 1llaulld llr p,od,,t-- la • ....,.._ - ro, .... ~ 
, ... k p,,,ducon1 -u - dot,_ tllJ .............. , dot II>.-.! C--orr ...... or Ml' -- · - · ---' •lllllanty --J-- w- 90 dcy,, "'' 
ponal 1cnr1n1-oft1au 1c ..... -... • ...,.. o. ...,..,. .... •od-,.~·r .. -•• '"' "'-,.0-.1 Lud orn .. rwn • ,n«, u .. .,.. o< .. ...,.... _,_ ....._.u ......... ,,. .... - •• -., ........ _ .... _ ..... "-.. __ o, .. ..__., .. ,.,.,.._..,, _ _,,,._ .. _ _._o, 
o. ,.._ o< t1te 1uu -- lo.,,., u.i ,n«, rr r...- r.,i, 1a ..,i,.,, , -· 1tuc ..- .,. ,o u,,...,... _..,. ...._ i.- .. , """'' b , ,.ti«""'._ .. Lud 
Offlc, ..... ""' ....... ~ .... ""'J--........ .....,. Nd,""*"-- .................. -· ..... 

C8) 110 RIU>VTAL , .............................. .,fcct-(1))'11'11M .. <._clo11o( .. .,._ryoru--•llloll--..11u1aol ....... lttlowlOO 
r. .. IMio- tllo -I cltpdl dnllod (Mtoeoftor ·~ ........ 1 • udi •ti .... ltd oo ccrn .. ,.,._ lo hn~ 7 CA)-. -.a• or ....... -(1) ,an t llff .. ,._,.. ,.-
'"""..._,_YI .. -_. to- llolfClll)of llll - an,lallyptld u-..-b ._ laM Cu--.. ptll I lomofl trock-•paid,• luM llltl N • .,,., 
...., dfccl u la nclo dNptr dopll,a, , ..i •td --"'""" dcllyoJ tw • ..._I ,-.d or-(1) yun ud •.,,_lier u Oii or pt• ,....i ... cJ • .,.,.... ..-- - -k 
.....,,.,dcp<N_l,y ... .._ 

CC) IDV<T'IFICATION AND l'ILl"C. TIM,-. "'"'I' _.,.J llomond<r 11 ., ua wd olotll. u -ly u P'k.._•I. 1M 10 .. bm or t _.. .,1111t11t..aloulod1111111 ,_, 
""'"°r. °' 111<h -.. ohlpo u .... , IM ,...,,....i br 1111 ,. ...... u Jld Bootd W,Cblo *"'Y (lO) cloys ,Ila_, -- or it.., ....... ......- ... ,.., i.a- ohlD ....... ...i -.i , 
....... °' .............. ...,, , •••Ill<...,. 1tp1 ~ or tho "'"'" an.i,., d<plbl ........ lomundcr Tiw .._..... nit..., °' , t..ullcJ copy or ...... ,baU be ftlod • 11tc 0-.1 
a....i om. •• , _.....i by .... ru,., , .. --..,, tltt o.n.n, l.a_od orn ......... '""'' .. .... dale ............. fti..t If Ultll (l,u or .. n.., ............. - -· ....... or 
........ •llluo Nmty (90) cloys ofter bclllJ nq,ml<d la do 10 by tho Ckmnl l.a_od 01!1 ... lllco 1111 ColnnlMioncr 11 lu IOlc tblffllluO ny dutpol& by...,_ ........... d,o 1<1 .. I' and,or 
d<pdto .. bo N lnMd ...... _ , oJ - IIO<h ..................... " "'- ..... _ .. - ............ to louood ....... 0111<.i - orh o-raJ IA_od 0111 .. t_od ..... 
du,po_ th&II IM bm"'I .,, Lou.("' 1U p,trpOICI, tr 11 uy um, , n., llll ,,r..,,,,. dt11 o(llo ptnal ,.,__ pn,.;.ro., ...... r .... 1PPll<lbll llcltl N1ec III dupd or .. ,.,If or 
.... n. 1ou...s.......,. ....... 1w,llod .... , 1a1 ..,...,. 11 .... "" , 11ou114 .... 111- ................ --. ....... 11ot1 ...._ _,. u., ,a ............... "" 
11lo<1Nd .. •td .... or wtlla ror..---

I Ol'nET W EU.S lratl Hll'ol' p1-.i 1M ,.-.., •-1-- •-looted oo ltoJpn...,wly-a, oo SlaN IIAd 1t....i111 "- ,oyalty, .._kwd lo ...... 
--c1.0001 .... o1 ....... ,...,...._.,, .. tidt_11s.._, .. , ,.. _ _,,._ ....._ .. i-•a. ..-... 1c601.i.,.,11ot_._,....... __ .. .._. 
.-.. or h ............... _ -..i(l.000) .... - ...... --"" • ..... "'"" • ..... flli*aod __ tlili....,. .. *'lhq .r .......... a ... ua ........ .,. .. 
ltaM, 1_od •odlof'INI .... olotll bo dnllod IO_. *II* U .. , ... __ .. _ ........... o( .. __ .,. ............... i..... - .. ---- ··-_ _,,,lo,,....,.,..,.,,.• .. le -i.olfwi wtD ,......... .. todlor pt •-.i ....- Ooly-llll--or .. ~ ud ..,.. .. ..,.. _..._ .. , .. 
pt-or. _...,, roy>lty ... ,,, .. pi,-,. .. dnll u ol'CM< ......... ,a. --- .... ,.,. .... 

t. DRY 110 1.EJC , ATI o, PRODIICTI0"1 DURl~C PRl \1AR\ TUL\C If. dw,q .. pnn,y..,. llfflo( ..i pno, 1a .i-wry tad...,...._ or a,J ar p, oo atd lood, .._. 
.-c1nn . d,y llalo .. bolcl ........ or ,r.i.,..1 t1te iw-l'""" _,..,.diet .. -..,. ........ ,.,...._.,_. or..,- .... .....,._ ,c1t """""--r-
·- ........ , ...... du Ina ohall ............. ,r oo a, IMlboo dlo up,n ..... or IUty (60) . ,. - c1o .. ·-- o1 ... d,y l,alo or «uorioo o( ......... _ i..--· 
odd,,-, dnlh•a or .. -,...,.,._ the,- or P'YI or - "" .... , ,,..1 c1t1, y now•"" ....... - u p,ov,tlcJ • Cltil 11... rr c1..,.,"" a. .. ,..., ortlN ..-,,, """or 
.. ,,_ '"''T (60) cloys pnot "'"""'· • d,y ltolt bo kttJ , nd ~ or tlte f'l')dacdoo o( oU or P' .._.. '"" A>< ,oy , ..... t.w.,·, na)tll ahll ..,,.. .. la 11111 '""4 ...i cllicl........, 
l'w1lw, op<n,_ """I""' uptn- or ""' pn,..ry "'"" tllJ tr l.aMc bH OOI .........i prod.,._ lo pt,... q,,oont,u II tho .. ,..._ ortbc ...,..ry - a..-.,.., • .,,. .. ""'..._ by 
cond.lcoaa tdJ111ooal dnllt•a or,_.....,, __ ...,. ..... 1a hnp>pl, 10, •ma the op,n- orllll pn .. ry ,.m, u 1111 .i. .. or--orpn,d,,c- ..icr hnlfll'I, 10 Slloold t1te 
nn, wtll .. . ., IPA>Nq- ..... dnllld ...... .---- .......... Md .. . ....... oll a, ................ pnnwy """lttNol IA- .. , ,.._ ptymmt "' .... -· - Ill 
........ .,._ ., ......,........,.. ... orlMlbrcthomtlllptym1 dc1o-....,1111, ,_ar.u.ty(60)dly,,t,,,o .. cloNol"""11k-or-k-loatlorsu••Dtad-llloflllltn1a 
,..l, ,odt po,....,....,.. luN lhll lpco r,,..,. _ .. If•• .. ,,pn- ., .. .,._,. _or uy - dltft•ftn •...., ••odor p, ... a" loutoJ oo .. lutod ~po,.- .. , IM 
modctn-· • ..,, ........................... , 

II Cl:SSATION, DRIU..L~C, ANDRt:"0R.lm•C ll aftcrtl,cupinaor ... ..-y_.,...i..:_arat1orpa-.. lAMd,._~ ,11<t-.-.....-c-­
uya-. t1o1o ...... ,.,._ ,ri..--a..i.i.--i-...or-..,_. __ ,i.1,(60)•y,olllff_.,_._ u,1.,. ................ IIIM ......... 

dfoc1 .. mlor,1ust0<h--tapodlllotadlo~-, .. ---i...,morc-... tyC60l•,. tr-a*'llioaor-us--• 
""pooJutlioa o<.i ar ps. the.._ wa ,..... lo Ml.,,., ud tlfoc1 tw • loot u ool or pt•,,_.,.._ .. .._..,....._•,.,,.,..--.,,.,_..,..,.. lo al• po .. a 
royalDu ..... ,_ ore .. _...,. royallill. - u .....- ................... ..,. ... ., .. ..,.... .. -... _. ___ ... ~oh .... u • d,y llOI&. .. -

will ... _,. I( ... ...._-.... ..-. 4nllaoc • ..-u., --........ ,(60) .i.,."'".. - ... - u . d,y l,ol< u,I ....... - .._ .. '"'""''. 

1on, u i-- -· • ..-u,,_.._ • lflOd fllidt ...i .. , -· ----·-...... _.. ...... ,,,,CIO) cloys '-< •• 11··--· IO 
llttCrncnl LudOfflcc ·-~c>o)dtysor..,...,.,_or,...ia-

11 SlflfT· INROYALTIES For-or1Mponpaplt......,._uy•dllloatluNa••pcd 1 •d_...,~ytl,c111tc ,_ybc""'IJ.....i,.-o.., ... ........,_.,oll 
, od ... " .. ..,,, """ ,,... .... """'- o( Ibo pnnwy - ol t ......... ~ .................. "'""' "' .... -1ooo11o ..... ud ,1r .. ~ . ..... apoblt or p,udu<iaa ........... ,... 
q....,,,., t, lo<11od oo .... ...... - a... od °' pt II OOI N1111 pn,doced lb, la.l o(...,111,1, pn,c1 ... ..,. fk1bu. or Itel. or, ·- ..,ht. - i..- ny poy u, ....... eil or po 
royalty m , mo.,. ,q .. l lO SIOOOpcr Kn a,..,,... llu 1111• Sl,lOO , ,.., --~ w.U eopthll or .,...,.,.. .. ,., pt In Pfl'"I ~, .. Tobt ttr«•"'· U<h ....,.1...., "'oil or su royally 
- bo ptld Gft °' 1>or,,.. ( I) lilt .. p1n- orllM prtn.ry lffll\ (l) 60 cloys 1ftor the~ - la prt>dw.1 atl or SU tom ... laMil prmuu, or()) 60 cloys 1ftor ..._ """""1a , drtll'"I 
cw ·-..i.. .. , .,,..._ • - .... th die ..... --· ....... ..._ c1o .. II la- ,r ....... lo oQ °' pt ro111ty • polJ, tho ..... olotl 1M - la a.. , pn,c1ur., . . ... .. ud 11tt 
po,-- ,i..n , lltfld tbc """or"" ..... r .. , period oront yu, tvni t1te tad or ... pnn,,ry""" ar - dw llnl •r of 1111 _.. .,,io.n.,.,. - ••loch.,.__ - u.1. ' ~"" 
C.-l. I(•·"~ pn:id11tO. lkibl ... o, .111,M&t,lt IN(bt fh, ...... 0, pJ ................. n.y . .............. b - .... IWC'ftll ... ptn0.11 o( ... (I),..., by,.,. ...... fflOIIII ucll 
)'Ill .... bob.""'"'"'-or-i. ....... )'UI 

11. CO\ IPl!l<SATORY ltO\ ALTilS I( d..,., .. ,.._ .... lclM'" l.opl•tll'c<tlryp1,.._ofllll .... IOatlor p1 '°)'lily. ator pt lo IOld ud*haodlo .. ,..1~ - • __ .... ___ (1.0001 ....... , .... __ .... ___ .. _,......, ___ ..... , ...... "1oi<II ......... _ .... ".,. ____ .. 

.. .... ..,. .. ,... tbc ......... , "''" ,.,, , k, •n ..................... u ....... - ........ __ ol ... ,.. ... --~ .. IO),lty ... - ...... ""i.- ny --· tit, ....... - ...... ....._...,..,..,.~ ... ,,... __ ...,....,...,, .... """"n" ................. , .. -....i.o<..--- ...... a-, ............ -
·~-.. -...-.. - .. d---(lf')O)INto( .. _.,...._ n. __ ....,....,.alty ....... ,.....-, .... ~"'--· 
bdn,..lulcloyor .,._lbao..m1 dw..,..io .. lli<llllttollar p, 11,,.....ed-....... ...,..,-P ..... lo~•11ttum,,..._ .. ,__..,.llcawd .. -
- _.., (1.000) rec, o(tbc ltuod ,,.._, tflltt __...,. ,oyalty pold lo 111 ll·-,-.d lo• u - ... - .. .-1 -• ol or pt "')'llty, 1- olotl poy u 
·--·ladlo da ___ ......,,c>•)cloy,, ...... tlttudo(llloll-i.,-,..t --·-~will..i.. ....... o( .. ol,h-or.......w. • ....,._ ... 
oblop- la dnll o,,._, ,..a, u ..,.,.;.w • N RC. - Sl 0)4, hoM-. •• ... .i.-- of .. c-,- . .... ,.c.i, 1111 C-U._.. ...- ,_.i. .. pc,-- or 
__ ...,. rvyclua 1bal .... ry 1M obhp-., driU olf'lll ,., Do c.,,......,ory rvyclly p1,_.. •~• 111 OOI -17 pul •ill"""' -lly l8d 11taU1 •-.Cc,._. Panll"~ 5 
o(tlw ..... 
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u lt.XTC, '°'" I( 11 t11o _._ art11o ,,._,,, 1ma or.., i. .... .,....s.- orau .. pa 1iu..,. - -...... •.., lwod .,.._..""' d,>lloq _.._.,. 11<..,-... ,... - •I-',...., u11 • • IOOd uo1 wwl.muLl, _, i.- -y. • • """'"., •• ,..._ .,., ..,_,,. _ 11o • u. o-..i 1Mo1 om.. ....... ,pp11u_,.., c-..... 
orlho o--i Land om.. tbr • 111111)'(30) day._ or1111o ..... _..,._ byp,ymn1 ornn. TllOoouJ o.a.n cu.000001 lfllllt i. ... .....,,.. i..drtd lony(6401""' .. 1ao 
alld S" Tliowud DolLen (U.000 OU) 1/dw i.- oown ,._ d,u m -..S fun)' (MO) aaa ud Ille c-IMII, lo..., .... ulall ... .._ b , t111ny ()0) day pa,N -ud 
,ftct .. ..,....._or .. pnmN)I - lad ...... lhcruftct u ......... prodoctd .... ,... .... - • .......- ""-· ..... ..._ .. , ....... " ..... - ... •n- .......... 
-ci.<I lnlM bl.. •l'!'I"'- ud P,- d .... l uy lhiny (30) day UlmJod p«noJ l>r'" IJ.li-' ••- or llw1y (JO) da1t aal, - RCClpl o( l11tb 1ppbu- and p1ymt11. dot 
Co..,......,., lhal~ la wntta&, 1pu, ntcnd llw luM ,o 11111 ..,.. wa ,..,...,. '" rora a. , ... k 1<1.1,,-1 ""'11 (30) dar pcrood u,1 .. lallJ ..,.,.,ftot u ·~ .. .., 11 ..,...i....,i • .,.,... 
q....,oo, p,o\'ldcd, --· U..1 di.I lcucahal""' bo utcndcd b mon IIIM 111>lll or11vt, budnJ-1y()90J day, 6-,ad 1llcr lbtt•pon-orlhc pnn~ry tcnn ...i..,pro<la,.,.. ill 
Pl)lftl q ... nuou hu bN:n Ntl..J 

•• UStOrWATER,SURl'ACC. WM<tbaUba><lhonp&io ..... , .. ,pn,oliud .. wdlllld-uwyfut-,- ..... -...., ..... ,_ ....... ...,_.pro,;Je4,IIO .. ,,., 
L..ua.M 1M.U no1 -. potab&e ..,aJ.t., o, .,._..,. •llt.lab&. lw i. .. a~ or vripUUII ,.,..... fo, walc.f a.avJ oprn,.a. •1cl:lt.M t:a..: pno, wncsu ..._. or l...tuor wa,,.., t0 w obha•*- to ,-

7 
1wfkt .... , ... lulN o1ooJ1 M\O Ibo nJht IO - •.._,of .... twf>.e or tlw lud .... , mty bo -bly _...,,, b dnlliac ...., _.. ... ,.,llt 10ld .._.... IOd ni\, ........ 
pn,J,1<- ....,.. ....... ""'' - ., i.. cCll!Gl<10d - oon.i.- ori.u, .. ..,. ., 111t ,-. or111e luol i..-...,. pay.-• .....,.,.. ... '"""* .. ,,,.., 0-.. 1 uno1 om...,.. 
khldw'- ........... •ff"Kll'te .. IN ............ .CIIYlly '"'t'*"'i .. ,.,..... o( •ri4• diium,u OOCWJ. 

IS POLLUTION, In do"'lopiq tllio uu. l..uM• JMI"" Ille Iii .... do- .ru,. elld al - ar._... •-.,..._ w- ......... IM ... _,,......_ of-..l 
.. ,u....i.. --..... ,...,.. """' ud ...-... .., ............ .-by .. - o1--fll<llo&in •iJllc- .. ,,._ tplll,p, -··Of ........... ,.,_ .... la ...... ,r..- ..,i.....111a1- ,u .. - ..... ~ ..... -.ata-1,~·-,o1-.... ....ui.._...,..,.,..._,..,.._....i,,,., .. ,,__ 

(41 UPLANDS ...._lh&IINIJelld-ltO<U......tlot.-,, ............... ,... ....... _,.,.,..,.._.k,CIIIX.l.a1•-
COII .. _ .. -•of uy •ti Of ..... , I.&-. .... Q tlJ ud km .0-11111 ud cdlm ud lotolJ duo ... ilnlbl -o(.0 ~ .... .... 
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