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STATE OF TEXAS 
TAXI.D. # 

SIGNATURE OF 
AGENT 

S~te Lease Number 

M-105329 
ror GLO ~ Onlv 

July 19, 2005 

MINERAL LEASE BID APPLICATION 

I agree, 1f awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: CHALFANT PROPERTIES, INC. 

Address: PO BOX 3123 

City: MIOLAliQ_ 

Telephone: C432l684-9SJ.9 

State__;__JX Zip: 79702-3123 
(Include +4 Code) 

Countv(les}: REEVES survey/Area: I & P RY c_0 
(If Applicable) 

Block/Tsp,: 56/35 Section!Tract: 6/W2t'.JE _ _Acres: ao,o 
(If Applicable) 

(A) Bonus Amount ...... 
1 
f:. 5D ( fat> tJO 

~\~~ <JN ~ ~\"\ 

~~~THOUSAND ~D_R LAND 00/100 
(type/pnnt above) 

(B) Sales Fee Amount 
r.." €. .J h Y'\ 

(type/pnnt above) 

This Sales Fee Is 1 V2% of the cash bonus as provided In Section 32.110 of the 
Natural Resources Code as amended. 

APPUCANT NAME BONUS AMOUNT ONLY {A) 
(QQ ttQ..t Include sales fee) 

CHALFANT PROPERTIES, INC 
(same as above) 

S'D, tlt,o .of$0~ 
c9& 

66' 
~ -dig1tnum r) 

WILLIAM A CHALFANT 
(type/print name) 

- ---------- ----------------------- --------
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Lean Porm 
Re,lstd I 0/99 
un e)td chool Land 

~u.stin, '<!rexa.s 

O IL A O CAS LEA E 
NO. 1- 105319 

WIIEREA , pW'Suant 10 lhe Tcus Nanni Resow-ces Code ChaplCB 32, JJ, 51, anJ Chapu:r S2, SubchapU:B A-0 anJ II. (aa1J Code beina herematler 1'1:(crrcJ lO u N llC ), anJ 1ubJtcl lO all 
rules and resulJuoru. prormlpu:J by lhe CotmbSioncr or lhe Gencnl Land Office anJ.,or lhe School Land Board pW"Suan1 lhcl'l:IO, and all olhcr apphcablc 11a1u1e1 anJ amendments lO PKI 
N R C , lhe folloWUll area, IO-Wll 

WEST O E-IIALI' OF NORTIIEAST ONF...Q ARTER ( \\'12 0 4) OP ECTION 6, BLOCK 56, TOW SIIIP OJS, T & P RY. CO. S RVEY, REE\' ES CO TY, T XAS, 
COl'<"TA I I C APPROXIMATELY 80 R ES, 110\\ ON TIIE OFPI IAL MAP OP Rf!EV ' OUNTY, TE\A OW 0 , FILE IN TIIE T XAS GENERAL LA D 
OFPI E, Al•STI , TE; 

wa., atlcr bems duly ad,cru.seJ, o!Tcl'l'd for 1a>e on lhe 19,. day or July, 1005, 11 10.00 o'clock am, by lhe Col1IllW1oncr oflhe Gencnl Land OfT'Kc orlhc Siau: orTeus and lhe School Land 
Board or lhe S1a1e orTeus, ror lhc sole aoJ only pwpo.c or pl'DIIJ'CCUOI and dnlhns for, and prodi,c1DI 011 anJ.,or au lha1 may be found anJ produccJ from lhe above dcscnbol area, anJ 

WII ER • , atlcr au b1Js and re11111taix;es ,..,tu,b 11,erc re~e"ed up lO .aid umc have been duly colliidcrcd by lhe Cormuaioncr of lhc <.iencnl Land Ofllce and lhc School Land Board II a 
reawar mcetms lhcrcor m lhe Gencnl Land Omce, on lhe 19• day or July, 1005, hel'l:maficr the "e!Tcc11,-.: date" and II wu found and lk1mnmcJ lha1 CIIALPANT PROPFRTI , INC. 
"'booc ailJrcss II P.O. BOX l llJ, 1\1101..AJ',O, TEX.A 79701.JllJ had o!TercJ lhe lusbbl and bes1 bid for a !cue or 1he area abo,1: descnbcd and is, lhcreforc, coulled lO rccc.-e a lcuc 
!hereon 

0\\ , TII ERF'FORF.. I, Jcny E. Pa11C110n. Coimusioncr oflhe Gcncnl Land Office oflhe Stale of Te.us. hcrematlcr omct,mcs refcrl'l'd lO u "Le or" who.e addrewl II Austlll Teus, by 
,muc oflhe authonty ve.1ed Ill me and ID cousl<kn1100 oflhc Jlll)'lllCDI by die hocre1111Rcr des1pialed 1..cuce, lhe aum of Fifi)' Tbouund Ont lluodrtd Slxl) \od 001100 Dollan ($50,160.00), 
receipt of whk:h II hercby acknowledged and of lhe royaluca, co,cnants, s11pula11ons and cond11J001 c:onunncd anJ hlercby apttd lO be Jlllld. obKncd and performed by I.Astt, do hlereby 
de~. pant, leue and le1 uolO lhe abo,e rncollOncd bidder lhe ,._clu.i.e nghl lO prospect for, produce anJ 1akc 011 and.or ps from lhc aforesaid area upon lhe follo"'IDI lcrma and condmons, 
U,¥...1t 

I . fl ER\ ATION There II hereby e><ecplcJ and rem-.ed lO Lessor 1he full use of lhc propeny co,crcJ hereby and all nghu "'llh rcspcc1 lO lhe surface and 1ubsurface lhcrcof for any and 
all purpoiiCS uccp1 lho,,c pnltd and lO lhc eAJCnl hercm pa11u:d lO Lcace, IO&clher w1lh lhe nghts of msreu anJ epess and use of aaiJ lands by Lnsor and tts OllllCnl lcsK«. for PllrJIO'CJ of 
nplonns for and producms lhe llllntTlls wluch are no1 co>crcJ, or wtu.:h may noc be co,~rcd ID lhc future, WlJcr lhc 1erma of llus leue, but "'hi<b may be loc11ed w11but the surface bo~ 
of the lcued area All oflhc nahts III and lO lhe leucJ pl'fflbCJ re1amcd by Lessor and all oftbc rights m and lO lhc lcaicJ prcrnuc1 panted lO uuce bcl'l:m ,hall be t\crciacJ 1111L1Ch a ma!IMr 
lltal ncnhcr i.hall unduly 1111crfcre 'Mlh the opcnllOns of lhe olhcr 

1. TF'IUI SubJccl lO lhe oll,cr provuioru hercof, lhis lcue shall be for a 1mn of O,e (5) )tars from lhc cll«ll'1' dau: hcn:of(hcmn calle.l "pnmary u:rm") anJ u Iona lhcreatlcr u oil or 
au II produced in payins q111n1111es from said area 

3. D L. \ Y REI\' f ALS If no 11,eU is conanenced on 11,e bnJ hereby leased on or before ll,e aoru,cnary d.a1e uf lhiJ lcuc, lhts lcuc &hall u:manau: u lO boll, parucs unless lhc Leuce on or 
before u1d date &hall pay or u:nder IO lhc Conmw.1oncr of lhe Gencnl Land OITi.:e of lbc S1au: of Tcus II Aw.Im. T e.u, llw: amount spcc1ficJ ID lhc foUowms &chedulc rmtuphed by lhe 
nwnbcr of acres ID lhe prcmues, wluch 1haU opcn1c u a rcn1al and co,cr lhc pnv,lc&e of lkfc1T1111 lhe commcnccmcol of a "'ell for '"'"' (11) moolha from 111J due In hke naonc:r and upon 
payments or lCllJcn of amoun11 cl out m lhe followm1 KbcJule, lhe conwncncemcm of a 11,ell may be l\inMr lkfcrred for a hkc pcnod of lhe same number of monlhl 

Aomm:ucx Date DcL1y 8en11J ,xr Acre 
F= SSOO 
Second S S 00 
11urd S25 00 
founh S2S 00 

4. PROD CTIO ROY \L Tl SubJCCI lO lhe pro,u1ons for royally rcdUCUOlll lCI OUI in subpanpaph (E) of lh11 panpapb .J, upon producllon ol o~ and.or ps. l),e Lcsace agrees lO pay 
or cause lO be paid lO the CollffllS 1oncr oflhe Gcncnl Land Offtee m Austm. Tcus, for lhe use and bencfil oflhe Staie ofTeus, dwins lhe 1crm hcreo~ 

(A) OIL As• royalty on 011, whKh iJ defined u 1,x;ludm1 all hydrocarbons produced ID I hqwd form II lhc moulh of lhe 11,ell and also all condC'11$1te, d, 11llau:, and olhcr liquid 
hydrocarbons ruo>ercd from oil or ps nm lhrouah a &q>anlO< or olhcr cqwprncn1, as hcrc1D1ficr pro,idcd, 1/4 pan of lhe pou prodi,cbon or lhc mlrlcl value !hereof. al lhe opbon of lhe 
Lcuor, 1ucb ,,tue lO be deu:rm.ncd by I) lhe lughcs1 pc>JU:J prKe, plus premiwn, if any, offered or P"kl for 011. condmsa1c, duullaie, or olher hqwd byJrocart>ons, respccuvcly, of a hle 1ype and 
1J11V1!)' ID lhe 1cncnl area where produced aod "'hen run. or 2) lhe hisl1Ci1 narke1 l'"'e lhcrcofoffcrcd or pa1J ID lhe aencnl area "'here produccJ and when run, or)) the srou procccJs o(lhe 
11.lc !hereof, "'bichover II lhe p-ca1er ~c apes tha1 before any pJ produced from lhe land hcrcby leased II aolJ, u.scJ or proccsacd ma plant, 11 will be nm ftcc of c:os1 to Lessor lhroup an 
adequate oil and ps acpanlor of con,cnllOnaJ type or olhcr eqwpmrnl a1 lcu1 as cfT'iclCnl lO the end tha1 all hquid hyllrocarbons rcco,cnble from lhe ps by such mcaru Wlll be l'l'CQ,,:rcJ Upon 
wm u:n co1ucn1 ofLcuor, lhc rcqwrcrncnt lha11uch 1111 be nm lhrouah such a acpantor or olhcr eqwprnenl may be waived upon such 1cm11 and condmons u pre1enbcd by uuor 

(0) 0 , -PRO F. ED CAS As a royally on any pJ (mchklma lhrctl p.s), which IS dcfmcJ u all byJroca,t,ons and pscous 1ub tances 001 defined u oil m 1ubpanpaph (A) abo,,:, 
produced from any well on u ,d b.nd (C'-Ccpl as provklcd bcrcm w1lh re peel to p.s proce»cd ID a pbol for lhe utncllon of p10hnc, liqwd hydrocarbons or other products) 1/4 pan of lhe croas 
producuon or lhe marke1 Vlluc !hereof, 11 lhc opttOO of lhe ~r. such value lO be bucd on lbc bighat market p"'e paid or o!Tcrcd for ps of c~anblc quality m lhe scncnl 11U when: 
produced and when nm, or lbc pou price paid or offered lO lhe producer, wlucbc"~r u pater proVldcd thal lhc malW1111111 pressure buc m rncuunna lhe ps under llus lcuc contnCI &hall 001 al 
any ume eM:Ced 14 6S powlds per aquarc mcb absoluu:, and the 1landard bue u:n-.,cn1w-e shall be sutty (60) dcp-ees Fabrcohc11, corrccllOO IO be nade for pressure accord1111 lO Boyle's Law, 
and ror ,pcc:1flc pav,1y accordlD& lO ies1 nadc by lhe Balance Method or by lhe 1D011 appro'1'<1 mclhod oru:suoa bcms used by lhe llldusuy 11 lhc IJrnc ofu:stms, 



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, JL4 part of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall-be based on one hundred percent (100%) of the total plant production of residue 
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, 
attnDutable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliale) owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The 
respective royalties on residue gas and on liquid hydrocarbons shall be detennined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades orliquid hydrocarbons), whichever is the greater. In no 
event, however, shall the royalties payable Wider this paragraph be less than the royalties which would have been due bad the gas not been processed 

(D) OTHER PRODUCTS: A:; a royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, bwning or any other processing, fil part of gross production of such products, or the market value thereof, lit the option of Lessor, such 
market value 10 be detennined as follows: 

(I) On the basis of the highest market price of each product, during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant 10 the tenm of 
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20-/o, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen {18) month term during which Lessee may earn a 
reduced royalty rate of20"/o as herein provided, Lessee shou1d drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
e,:tension of the term in which to eam a reduced royalty rate by giving notice to lhe Commissioner of the General Land Office, commencing drilling operations on an additionaJ well prior to the 
expiration of such three (3) month period and prosecuting diligent1y and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are corrunenced prior to the e,:piration of such three (3) month extension period 

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are connnenced after the expiration 
of eighteen (18) months from the effective date hereofbut prior to lhe expiration oftv.·enty-four (24) months from the effective date hereot: the royalty rate provided herein shall be reduced to 
22.5o/~ and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may earn a reduced 
royalty ra1e of 22.5% as herein provided, Lessee shouJd drill in good faith and complete the first well as a dry bole on the land covered by this lease, Lessee may receive a three (3) roonth 
extension of the tenn in which to earn a reduced royalty rate by giving no lice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the 
expiration ofsucb three (3) m,nth period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are conunenced prior to the expiration of such three (3) month extension period. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROY AL TY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressing, processing,. transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease. 

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent Ibis lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing plant Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas lift pwposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled WJtil such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(I) J\.IINIJ\.IUJ\.1 ROY AL TY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be 
less than an amount equal to $5.00 per acre; olherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary dale of this lease a sum equal to $5.00 per 
acre less the amollllt of royalties paid during the preceding year. 

(J) l\1ARGINAL PRODUCI10N ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered Any such royalty reduction mu.st 
confonn to the requirements of any School Land Board administrative rules on this subject Royalty may not be reduced below the applicable statutory minimum. 

5. ROYALTY PAYJ\.1ENTS AND REPORTS: All royalties not taken in kind shall be paid to the Connnissioner of the General land Office at Austin, Te:us, in the following manner. 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 

General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the fonn and marmerprescnl>ed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports 
copfirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after 
the royalty payment was due, then Lessee owes a penalty of5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% 
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12o/, per year; such interest will begin accruing when the royalty is sixty (60) 
days overdue. Affidavits and supporting docwnents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the 
date when the affidavits or supporting docwnents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescnbed by the: due date provided herein. 
Payment of the delinquency penaJty shall in no way operate to prolul>it the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originaJly due. The 
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

6. (A) RESERVES. CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas 
reserves Wldcrlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall al all times be subject to 
inspection and e:umination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them 

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (S) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission 
forms for application to dn11. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, memoranda, accollllts, reports, cuttings and cores, or other information relative to the operation of the above-descnl>ed 
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-bole 
section, from the base of the swface casing to the total depth of well, of all wells drilled on the above descn'bed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

2 



(C) PENAL Tl ES: Lemc shall incur a penally whene,cr rcpons, documents or olhcr 1111tcnals arc not filcJ m the General LanJ Office when Jue TI,c penally for late lihng shall be let by 
the General LanJ Office adn11n1Jtnt1vc rule -.luch 1s clTectl\e on the date when lhe 1111tcn11J 11.crc Jue tn the General LanJ Ollicc 

7. llETAI ED A REAGE: Notw1lluuanJm1 any prons1on orthlJ lease to the contnr)', ancr 111.cll proJucma or capable orproJucm11011 or ps has been COJ11)1ctcJ on the leased prcmue1, 
Le= shall cxcmsc the d1hgcncc of a rcuonably prudent ope11tor m dnll1111 such 1JJ111onal 11.cll or 11.cllJ IS may be reasonably ncccsary for the proper dc,clopmcnt or the lc.ucJ prt1111SCt anJ 
m 1111nctm1 the proJucuon thereon 

{, \ ) \ ERTICAL. In the c,cnt llus lcue 1J 111 fon:c anJ cllcct two (2) ynn after the c.p1ntk>n Jate of the pnmary or c.tcnJed tcnn u shall then temunatc u to all of the lea~ pmtUJcs, 
EXCEPT (I) 40 acres swrowldtn& each 011 well capable ofproJucma 111 pa)1n1 quanuues anJ 320 acres surrowiJ1111 each au well capable of produc1111 m payma quant1uc1(1ncluJm11 uiut m 
011 or ps \I.ell u pro,,JcJ 111 P111111ph 11 hereof), or I well upon wh,ch Lenee IJ then cnpaed 111 contmooua Jnlhna or rc:worl.1111 openuons. or (2) the number ofacrn 111tluJcJ ma producma 
pooled unu punuant to Natunl Resources Code Secuons 52 151·52 I SJ. or (3) such areatcror le~cr nunkr of acre:, u 1111y then be allooteJ for proJucuon pwposca to a pronlJOn un,t for each 
1uch produc1111 well under the rules anJ reaubuoru of the Railroad Comnu»1on of TcUJ. or any succcs,or agency, or other 10,cmmcntsl authunty ba,ma JuruJ1c11on Within 90 Jays of a 
parual tcmllnaUon of th1J leue 111 accordance with this sul>pansnph anJ upon paymrm of the m,namum film& fee ICl by General LanJ OITke rules m cflcct at Ilic ume of the panaal tcrmnauon, 
Lessee shall have the nght kl obtsm I surf.ace lca;c for mgrcu anJ egress on anJ acrou the tcmu.natcJ ponion of the lcueJ pmnues as 1111y be rc:1,onably necessary for the conunueJ opc11oon of 
the poruoraa of the lcuc rc11111run1 tn force anJ clTcc~ If LcS5Ce fatlJ kl apply for I surface lea.e wttlun the 90 Jay penoJ spec1flcJ abo,c, Lessee n•y apply for a surla.c lca.e from the LanJ 
Otllcc. but the LanJ Comr1111stoner has the Jl\<rc:tion to gnnt or deny auch 1pphcauon anJ to set the f,-e for suth surfa<e lease 

(8) IIOlll Z.ONT \ L In the c,cnt this lease IJ III force anJ effect tv.o (2) }ear, after the c,pinuon date of the pn1111ry or utcnJed tcm1 n shall furtlicr tcmaraate u to 111 Jq,lhs bclov. 100 
feet below the tots! depth dnlled (herc:111ancr "deeper Jcplhsi 1n each "'cll locatcJ on acrc:a11e retsU1CJ m Pangnph 7 (A) abo,c, unless on or before: two (2) year, ancr the pnmlr)' or e>tA:nJcJ 
tcnn Lcuce payw an amount equal to onc-haJf ( 112) of the bon111 on11nally paiJ u constJcrallOn for tl11J lease (as pec11ied on paac I hereof) If ,uch armunt u pa1J, tlus l<uc shall be tn fon:c 
and clTcct u to 1uch J«pcr depths, anJ utJ tA:mwiauon ,hall be dcb>ed for an adJauonal penoJ of tv.o (2) year, anJ so long thcreancr as otl or au 1J proJuccJ 111 pa)1n1 quanuttcs from such 
dccpcr Jcplhs co,creJ by llua lease 

(C) IDf TIFI TION \ D FILl'IG: The surface acrc:11e rc:tsmeJ herewiJcr u to cMch ,.ell ,hall, u nrarly as pn,tk'.11, be m the fonn ofa square wtth the ,.,11 locatcJ tn the center 
thereof, or such other shape as 1111y be appro,cd by the S.:hool LanJ Board Wtthm thirty (30) days ancr parual tcm1mauoo of this lea,e u proV1JcJ hen:111, Lcsxe shall uccutc and rc:cord I 

release or rel- contsmma a sausf.lctory lcpl descnpuon of the 1crc:a1e anJ/or Jcpths not rc:ts1neJ hcrc:wiJcr The recorded release, or a ccrulicJ copy of umc. 1hall be filed m the Gcncnl 
Land Office, acco~mcd by the lihng fee prcsc:nbeJ by the Gcnc11l LanJ Onice rules m effect on the date the n:lca.sc 1J fllcJ If Les.cc fatlJ or refuses to execute anJ record •uch rc:lca.sc or 
rc:lea,es wtthm nmcty (90) days 1flcr bemg requested to do so by lhc Gcnc11I LanJ om,c, then the Commw.1oncr 11 h1J sole d1JCTC1JOD mlY dest11111tc by \l.ntten tnStrumcnt the 1crca1c anJ/or 
depths to be relcueJ herewiJcr anJ record such uutrumc:nl at Le ce's c~pctUC 111 tlie county or counucs \loherc: the lcuc: LS localed anJ m the otllcial reconls of the General LanJ Office and 1uch 
dc.1p11on shall be bmJma upon Les.ee for all purposes. If 11 any ume aner the clTccu,e date of the parual tcmll1111110n pro•tJtoraa hereof, the applt<.~ble lielJ rule1 are clia111cd or the well or 
\I.ells located thereon are rc:d.uJtlicd so that less acreage IJ thcrc:ancr allocated to niJ 11.cll or ,.,JIJ for proJ11ttton pWf>OSCS. thtJ lease 1hall thcrc:upon temunate u to 111 acrc:asc not therc:ancr 
11loc11cJ to u 1d well or 11.ell• for productt<>n pUl'Jl();ics 

8. OFFSET\\ FL : If 011 anJ/or ps shoulJ be proJuceJ m conuncn:uil qu.;anuucs from a well locatcJ on linJ pnv11cly owncJ or on St.Ile bnJ leaseJ 11 a le er royalty, v.h1ch 11.cll lJ w1thm 
one thousand (1.000) feet of the area me haded herem. or wluch well tJ dnu11n11 tlie area co,ereJ by th1J lcue, the l cJM:e shall. wnhm "~ty {bO) d.ayw after auch mtttal producuon from the dnmmg 
well or tlie well located withm one tlt0usand ( 1,000) feet from tlie area co,crc:J by this lease begin m aooJ fatth and pro ccute dthgcntly the Jnlhn& of an olT.m well on the area co\CreJ by tlus 
lease, and 1uch ofTsct "-Ctl shall be dnlled to such Jcpth u 1111y be nccCJSary to pre,cnt the undue dnma11c of lite area co,ered by thlJ lease, anJ tlie !.«see, manascr or driller shall u.sc all 1neatu 
necessary ma aooJ faith clTon to m.tke such off.ct \I.CU produce 011 and/or Iii• m conuncrcaal qu:muucs Only upon the detcrm,nauon of the Comm,u1oncr anJ wtth hlJ wntten approval, may the 
payment ofa COn1)Ctuatory royalty sausfy the obhgatt011 l0 dnll an oflsct 11.cll or ,.ells rcq~J unJcr thlJ Pangnph 

9. ORY IIOL CESSATION OF' PRODUCTION O RING PRIMARY TERM: If, Junn11 tlte pnmary tcnn hcreofanJ pnur to d1,co-cry anJ proJocuon of oil or gas on 111J land, Lc,.ce 
should dnll a dry hole or holes thereon, or 1f Junng the pnmlry tcm1 liereof ~nJ after the duco,cry and actual producuon of 011 or ps from the lca,cJ prcrruscs such proJ11tuon thereof should 
cease from any cause, tlus lca>e shall 001 tcmun:llc tf on or before the up1nuon of 11~ty (bO) days from date of con~leuon of satd Jry hole or ccuauon of productJon t cuee commcoccs 
addmoraal dnlhn11 or rc:wortun1 opcrauons tbcrcon, or pays or tcnJcr, the nut annual Jcby rc:ntsl m the same mlnntr IS proV1JcJ in thlJ lcai.c If. dunn1 the last year of the pnmary tenn or 
withm si,uy (bO) daya pnor thereto, a dry hole be co~lcted anJ abanJoncJ. or tlie proJ11t110n of 011 or IIIS ,hould cca.ie for any cause, l.cuce's nghts hall rc:n•rn IQ full force anJ clTcct without 
funhcr opcnuoraa w1ut tlie °'pintton of the pnmary term. anJ tf I.A:»Ce ha• not resumed producuon m paym1 quanltltes 11 the .. p1nuon of the pnn•ry tcnn. I csace may mamtsm llus lease by 
conJucung adJiuona.l dnlhng or rc:11.orktn& opcrauons punuwt to Paragnph 10. tlltn& the cxp112uon oftlic pnmlry tcnn as the date ofccuauon ofproducuon wider Pangraph 10. SboulJ the 
lint well or any sub cqucnt 11.cll drilled on the abo,c descnbed bnJ be con~lcted u a shut·tn otl or p.s 11.cll w1thtn the pnrn.uy tenn hereof, Lcucc 1111y rc:swnc payment of the annual rents! tn 
the Ame maruicr u provided hcrcm on or be lore the rc:ntsl paym1 date followma the c.p,nuon of 11Xty (bO) Jays lrom Ilic Ii.ate of co~lcuon of 1uch 1hu1 tn 011 or au "'cll anJ upon the la1lurc: to 
1111ke such payment. th1J lea,e shall tpso facto temunatc If II the np1111uon of the pnm.try tcnn or any umc llicrcancr a shut·m 011 or ps "'Ctl lJ located on tlie leased pmtttJCs payments 1111y be 
1111Jc m accordance 11.tth the hut·m pro,11tonJ hereof 

10. C TION, DRJLLING, AND RE\\ORKJ G: If, ancr Ilic upintion of the pmnary tcnn, producuon ofo1I or au from the lcucJ prc:m,scs, 1ncr once obtaU1CJ. hould cc.uc from 
any cause, llus lease 111111 not tcmunatc tf Lessee commences 1JJit1onal Jnlhn1 or ""'orl.ing opc111totLS 11.tth,n s1'ty (60) Jays after such CCSAUon, anJ llus lease shall rc:ma111111 full force and 
e!Tcct for so long as Sllth opc11uons contmue tn aoocl faith 11iJ IQ 11.orkn.nhlc 1111nncr wtlhout mlA:rruptioraa totahna more than 1n1y (60) days If such dnlhna or rcworlwi1 opcnuo .. result 1n 
the producuon of 011 or gas, the lease ahall rcmlm m full force anJ clTect for IO long as 011 or ps 1J proJuccJ from the leasc:J pmnl>Cs 111 payuta quanltllCI or payment of 1hut·1n 011 or ps \loCII 
royaluc:s or payment of co~nsaklry royalttcs tJ naJe u proviJcJ herc:tn or as pro,iJed by law If the Jnlhna or rc:"'urkm& opcraltoraa result m the co~lcllOn of I well as a dry hole, the lcuc: 
will not tcnrunate 1fthe Le ee convncnccs adJtt1onal drilhna or rc:wort..m11 operallOraa "'tllun stAty {60) days aner the con11let,on ufthe 11.cll II a dry hole. anJ 11111 lu,,e hall rc11111n tn c1Tcc1 ao 
long u Lessee connnuc, dnlhn& or rc:11.orlma opcntJons m aoocl fattb anJ m 1 11.orkmanhkc 1111nncr wtlhout tntcrrupuons totshna roorc: than 1my (60) Jays l.euec wll 11,1: wnttcn notice to 
the Gcncnl LanJ OITke within thiny (30) days of any cC1U110n ofproducoon 

11 lll,T-1 RO\ AL TI ES: For pwposa of tlus pan&flph. ""en• rrc1ru any \I.ell that bu been asst&JICJ a "'ell number by Ilic 1tstc agency havma JunsJicoon O\'c:r the producoon of 011 
and ps If at 111y umc atlcr the npinuon of the pnrnary tenn of a lcuc that. unul bc1111 shut 111. was bc1111 n•mta,ncJ tn force anJ clT«t. 1 11.etl capable of proJuc1111 011 or p.s 111 pa}1n1 
quanuucs II located on the leueJ prc1111$CS, but 011 or au IJ not bem1 produced for la<k of1u1tsble proJucoon f.ac,buu or lad. ofa awtsble mlrlct. then Leu« 1111y pay u a 1hut·m 011 or ps 
royally an amount equal to S 10.00 per ICrc:, but 001 lcss than S 1.200 a >CU for c.ach "'ell capable of proJucma 011 or ps 111 pa)tnl quanuucs To be clrccu,c, cath trutial .hut·m otl or ps royalty 
mwt be ~tJ on or before (I) lhc cxptnt10n of the pnn•ry tcnn, (2) 60 Jay, ,nu the Lcs&tt ceaJa to produce otl or ps from the lcucJ pmni:ses. or (J) 60 days alkr ussce COff11lcta a drilhna 
or l'C\l,'OOOO& opc111JOn m accordance ,.,th the lcuc pronstons, ,.bJche,1:r Jatc 1s latesl If the ~hut·Ul oil or ps royally IJ patJ. the lease shall be tolliiJcrc:J to be I producma lea.e and the 
payment shall c:ttcnd the tenn of the leuc for I pcnoJ of one year from the cnJ of the pn1111ry tcnn. or from the lint Jay of the month following the rmnth tn which proJucuon ccucd, anJ, aner 
that, 1f oo suttable proJucuon f1tthuu or ,uttsble mlrlct for the oil or gas c:mts, Les6cc nay utcnJ the lea~ for four roore succcs.1,c peno.h of one (I) year by pa)in& the s.unc amount ead1 
year on or before the upuaUon of each ihut · ID year 

11. OM PEN A TO In ROYAL TI : II, dunna the pcnoJ the lease 1J lrpt m clTcct by payment of the sbut·m 011 or p1 royalty, otl or au IS solJ anJ dch"'rc:J 111 ~ytnJ quanuucs from a 
v.cll locatcd witlun one thouunJ (1,000) feet of the leased prcmues anJ co~leteJ m the 11mc produc1111 rc:acr\Otr, or many cue m which dntna11e LS occwnn1, the naJ,t to conunuc: to 1111mts1n 
the lease by paytng the shuHo otl or au royalty 1hall cease, but the lea.e shall rcn•tn clTccu,e for the rc:lt'8tnJer of the ycu for whtch the royalty lw been pa1J Tiie l.cs..sc:e 1111y mamtsm the 
lease for four more succes:me }car, by Le»ec paying con-.,c:nutory royalty at the royalty rate proviJcJ m lite lease of the ntilct \lluc: ofproJucuon from the "'ell caw.ma the dn111111c or which 
IJ coJ11)lcted m the same productnll l'Cl>cr\'Otr anJ wttlun one thousand ( 1,000) feet of the leucJ prc:nusca The co~nsatory royalty IJ to be patJ mmthly to the Convru.>110ricr bellJl"tDJ on or 
before the Jut day of the month followma the month tn whtch the oil or ps is produced from the well caw.ma the dnn111e or that IJ con11le1ed m the same proJucma rci.crvoir anJ located wttlun 
one thou.s:uiJ (1,000) feet of the lc:ascJ prc:nuscs, 1fthe con-.,c:nsatory royalty patd many 12-month penod IS man an'olunt lcu than the annual shut·tn 011 or p1 royalty, Lessee lh;all pay 111 
amount equal to the d11Tcrcnce wtthtn tbiny (30) days from tlie cnJ of the 12-momh pcnoJ, anJ none of these provision, 11.111 rc:ltc,e l.AiCc of the obhpt1on of reasonable de,1:lopmc:m nor the 
obhpuon to dnll offiet \1.1:IIJ u proV1dcd III N R.C Sccuon 52.034, ho11.cver, at the dctcmllnallOn of the Conullllli1oncr, anJ with the Commwioncr's wnucn 1pproV11~ the paytncnt of 
compensatory royalttes shall llllJfy the obhp uon to drill ofTsct wcllJ C'ol11)Cnsatory royalty payments which arc oot ttmcly patd wtll accrue penally and mtel'Cjt 111 acconl.tnce wtth Panpaph S 
ofllua lease 
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13. EXTENSIONS: If, at the expiration of the primary tenn of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations arc being conducted 
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner 
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hW1dred forty (640) acres or less 
and Six Thousand Dollars ($6,000.00) ll this lease covers more than six hundred forty (640) acres and the Conunissioner shall, in writing, extend this lease for a thirty (30) day period from and 
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being 
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the 
Conunissioner shall, in writing, again extend this lease so that same shall remain in force for such addhional thirty (30) day period and so long thereafter as oil or gas is produced in paying 
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in 
paying quantities has been obtained. 

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however, 
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay 
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the 
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule which is effective on the date when the activity requiring the payment of surface damages occurs. 

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impoW1ded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event 
of pollution, Lessee shall use all nv!ans at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences around its slush, swnp, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat, 
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall nol be limited 10 containers, equipllV!nl, rubbish, plastic, glass, and any other man-made non­
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid was1e or garbage into State Waters from vessels or 
platforms is strictly proluOited and may subject a State of Texas lease to forfeiture." Such statement shall be in lettering ofat least I" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENAL TY: Failure to comply with the requirements of this provision. may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the 
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legiDle sign on which shall 
be staled the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by individual now line connections direct to the tank or tanks or by use of a multiple header system, each line betwCen each well and such tank or header shall be legiDly identified 
at all times, either by I fumly attached tag or plate or an identification properly painted on such line al a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, 
plates or other identification markers shall be maintained in a legible condition throughout the tenn of this lease. 

17, ASSJGN!\fENTS: The lease may be transfe1TCd at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including propcdy 
plugging abandoned wells, removing platfonns or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the 
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the 
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be 
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescnbed by the General Land Office rules in 
effect on the date of receipt by the Genera] Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subj eel to all obligations, liabilities, and 
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office witl1in ninety (90) days after its execution accompanied by the filing fee prescnDed by the General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

19. LIEN: In accordance with N.RC. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other 
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or 
processing of such leased minerals in order to secure the payment of all royalties or other amoW1ts due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied This lien and security inlerest may be foreclosed with or without court proceedings 
in lhe manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Conunissioner may require Lessee to e;,c,ecute and record such instruments as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the 
above-descnbed property or from Lessee's acquisition of this lease. Should the Conunissioner at any time determine that this representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any 
false return or false repon concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Connnissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if~ or an Juthorized 11genl should lcnowingly fail 
or refuse to give COITCCI information to the proper authority, or knowingly fail or refuse to furnish the General Land Office I comet log of any well, or if lessee shall knowingly violate any of the 
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under 

this lease shall be subject to forfeiture by the Conunissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again 
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another 
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations lhal may be 
adopted relative hereto. 

21. RIVERBED TRACTS: In the event this lease coveTS a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.RC. Sections 
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee. 

21. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the 
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of 
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without 
limiting the generality of the foregoing. Lessee hereby agrees, by lhe acceptance of this lease, to be bolllld by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are cum:ntly found at 31 Te;,c,as Administrative Code, Chapter 4, Md Texas Natural Resources Code Sections 52.135 
and 52. 137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for lhe purpose of navigation or other purpose 
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mc,Jcnc to lhe opcra11on ofa port, then La.see shall not be cn111lcd to entCTor IIO'ICS> such land v,uhout pnor appro'"al u pro,,JeJ under Sccuon 61 117 orllie ru.u Wattr CoJe, but L.es.s« shall 
be enulleJ to dc\'tlop such land for oll aoJ ps by dm:cuonal dnlhnJ, prov,JeJ, ho"'e\cr, that no surface dnlhna locauon may be nearer than 660 feet and special pennwioa from the 
Comnu»1oner of the General Land Oflke u necessary to t111ke any surface locauon nemr than 2.160 feet meuurw at naht an,tcs from the nca=• bu!Ulud hne or from the nearat ~aeJ 
bottom cJge of any chaMCL shp. or 1unun1 bum "'hich lw been aulhonzcJ by the Urutcd S111cs as a feJml project for future consuuc1.1on, whiche,er IS nearer 

2J. Rf.'\10\ AL OP EQ IPMENT: Upon the ttmunauon ofllus lease for any call#, Le ,ce •hall 001, in any e,en1, be pc,-mmcJ to relll)\C Ilic casm1 or any pan of the cqwpmcDI from any 
prodocm1, dry, or abandoned "ell or ,.,tis w1lhou1 the wnucn col!.>fflt of the Conwmssioncr of the General LanJ Office or h1S aulhorueJ rcprctcn11u, c, nor 1hllll Lesa«, v,11!,out the "'ntttn 
coiucnl of saiJ Comnuuioncr or h,s aulhonzcJ rcprescnt.1u,e relll),e from the lcucd prcmaes Ilic cums or any olhcr cqwpmcnt, mattnal. machinery, appl11"'es or propcny owncJ by Leake 
anJ LUCJ by Lcs.scc m the de,elopment anJ production ofo1l or ps therefrom unul all dry or abanJoncJ v,clls ha,c been pluucJ and unul 11l 1lu< h or refu..e pill ha,e been propmy lilleJ anJ all 
broken or dixardcJ lwri>er, t111chincry, or dcbns .>hall ha,e been relll),cJ from lhc pmnucs to the uusfauion of the said Conwnw,oncr or his JulhonzcJ rcprescn11u,c 

24. FOR E MAJ E RE: SbouJJ Le...ce be pre,enttd from co~lymg wuh any uprcu or ,~hcJ CO\"enant of lhlS lc.uc, from conJucuna Jnlhn& operauona lhcreon, or from proJocma 011 
and/or ps therefrom. ,nu dfon made m 11ooJ faith, by rcli<>n of war, rebellion, not1, 1U'lkes, fires, acll of God or any order, rule or reaubuon of 10-cmmcn11l 1ulhon1y, then v,,hilc so prc,enicJ, 
Lc..ec'1 obhgauon to co1111ly w11l1 such CO\CDlnl shall be su,pe,iJcJ upon proper and ntufactory proof prcscn1cd to the COlllllU.l..lioncr of the General Land Ollke ID •uppon of Leuce'1 
comennon and Lessee shall not be hable for damages for fil1lurc to con11ly lhcre,.,lh (nccpt ID the C\ent of tca,e opcrauons suspcnJcJ as prov,dcJ 111 the rules 1nJ re1ulauons 1dop1CJ by the 
School l.4nd Board), anJ th1S lea.e shall be utenJeJ "'lute anJ so long u Lcucc is pre\'en1ed, by any such caLUC, from dnlhng. reworl.1n1 opcrauons or proJu.ma 011 1nJlor ps from the lcas,,d 
prenu.,cs, prov,dcd, bo-.e\'tr, that nolhmg herein sl111l be construed to su,penJ the p11ymcn1 of renuals dunna lhe pnn.ry or extended ttm\ nor to abnd11e w.ce's n11h1 to a •u.spcns1on under any 
applicable s1n1u1e oflhlS State 

RI rv: l.csscc shall 1.1ke the h111he•• dcarcc of care 1nJ all proper safcau.ards to protccl u,d prcnu.,es anJ to pre\'ent then of otl, au, anJ other hydrocarbons produced from 
said lease This 111tludes, but 11 001 hm11cJ to, the 1ns1nlla11on of all nccc, .. ry eqwpment, scab, locks, or other appropnate protc;;u,c de"cca on or 11 all acccu pom11 al lhc lease's proJucuon, 
plhcnng and storaae systtlll$ where I.IICn or hydrocarboos can occur Le~ shall be hable for the Jou of any hydrocarbons resulun1 from theft 1nd Jhall pay 1hc Sllte of Tcus royallits thereon 
u proV1JcJ herem on all oil, ps or other hydrocarbons lo>l by reuon of then 

26. RED CTION OP PAYMENT : I(, dunn1 lhe pnmary ltm\ 1 portion of the land co,ered by lhlS lease IS mcludcJ v,11hm the bounJancs ofa pooled wut that has been appro,ed by the 
School LanJ Board u1 accordance with Natural RcsoW1:es Code Sccuons 52. 151-52. 153, or,,: 11 any umc aner lhc e~ptranon of lhc pnt111ry ttnn or lhc extcoJcd tcnn. IIUI lca,e co,crs a I= 
number of acres lh2n the total llll)Wll dcscnbcJ bcrc,n, paymen11 lh21 arc made on a per acre balu hereunder shill be reduced accordma lO the nwri>er of acres pooled, rcleucJ. surrcnJcrcJ, or 
otherwise sc,-ercJ, so that payments dctmnmcJ on a per acre balu under the tmnl of this lease dunna the pnmary tcnn shall be cakulatcJ based upon the nwri>er of acres ouuiJc the boWld.lnca 
of I poolcJ wut. or, ,r ,ncr the cxp,ration of the pnmary tcnn. the number of acres 1c1ually relliocJ anJ covcreJ by this lease 

IC : The covcnan11, conJ,oons and apeemcnu cont11DCJ bcrem &hall cucnJ to anJ be binJin& upon the hein, uccutor,, 1dmm111ntors. 1occcs.sors or 

28. \ NTlQV ITI ES CODE: In the e,cn, thal any feature ofan:hcolop:al or hlSIOl'IQI m=t on Pcrn.ncnl School FW'IJ LanJ IS COCO\IDICrcd dunna lhc ICU\IUCI authonzcd by lhtS leuc, 
Lcuce wdl 1mmcdalely ccuc acu,,uca anJ -.,II inuncJia1ely noufy the General LanJ Office (ATT'N An:hacolo&bl. Alset Manaaeme_m 01\'uion, 1700 N ConJTCU A,-e, AU>lln, Teus 71701) 
anJ the Tcus ll1>toncal ColTllllWion (PO Bo~ 12276, Au.sun, TX 78711) ao lhl11Jcquate measures may be undertaken to pro1tt1 or recover such duco,cncs or fmJmp, u appropruie Lcucc 
is upressly placed on noucc of the Nauonal llutoncal Prcscn-auon Act of 1966 (PB-89·66, 80 Slltutt 91S, 16 U.SC A 470) and the Anl1<1wucs Code ofTeus. C112picr 191, Tu. Nat Code 
Ann. (Vernon 1993 & Supp 1998) On Sllltc-i)wned t.mJ 001 dcdu«:J lO the Penranent School FimJ, les.<ee ihaU noufy lhc rcus lw1oncal Convruss,on before breakina around 111 proJcct 
lo.:auon. An 1rcbaeolo11Cal suncy might be reqwreJ by the commwion before con,uuction of the proJcct can conwncnce Funher, ID the C\cnt that any snc, obJCCI. locauon, arufact or other 
feature of 1rcbaeoto11cal, scicnufic, eJucauonal, cultural or hi,tonc mlcre•t II cncounttrcJ dunna the act1V1tics 1ulhonze by lh11 lease, les,,ee ...,,11 1mmcd11lcly noufy lessor anJ the Teus 
I h•lOncal Con11111>,1on llO that aJcqu.te mcuures may be unJcnakcn "' protc;;l or rcco\Cr 1u..h du.:o,cncs or fmJrnp, u 1ppropr111t 

29. \ E UE: Lc=r anJ lcs:;cc, 1ncluJmg lc:a>ce's 10.ccssors onJ w,gos, hereby aarce 11111 \Cnue for any d,spute an.sing ou1 of a proru,on of this lcuc, whether e:tpreu or 11111hcJ, reprdmg 
rnttrprel3non of this lca<c, or rcbung ID any way IO this lease or IO applicable case law, 11111u1es, or 1drrun1>111111vc rulca, shllll be III a coun of co11,pc1en1JuruJicuon loc11cd III Travis County, s .. ,c 
ofTeus 

30. LEASE FILI C : Pursuant to Chapter 9 of the Te:t Bus & Coin C-ode,lhlS lc:asc mU>I be filed of rcconl ID IIIC omcc of llie (ounty Clerk m any coun1y ID "'b"h all or any pan of the 
leased prenu..cs IS located. anJ cerufied copies thereof mU>I be filcJ m the Genml Land omcc The piucnbcd film& fee shall accompany the ccrufieJ copies sent io the Gtnt'ral LanJ Office 
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as lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas. 

LESSEE 

BY:. ______________ _ 

TITLE: ______________ _ 

DATE:. _____________ _ 

-ii 
TasT~OrW 

u.. " 
I)~ .. 

EREOF, witness the signature oflhe Conunissionerofthe General Land Office of the State ofTexas Wlder 1..he seal of the General Land Office. 

"' Cl 
>­

"° COM!\.USSJONER OF THE GENERAL LAND OFFICE 
OF THE ST ATE OF TEXAS 

APPROVED 

Contents 
Legal 
DC 
Exec 

STATE OF_~~~~~~~~- (CORPORATION ACKNOWLEDG!\.tENT) 

COUNTY OF __________ _ 

BEFORE ME. the undersigned authority, on this day personally appeared _____________________ _ 

known to me to be the person whose name is subscnbed to the foregoing instrument. as of 

----------------------------------~and acknowledged to me that he executed the same 

for the pwposes and consideration therein ex-pressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the day of 20 ____ ~ 

Notary Public in and for ____________ _ 

STATE OF ___________ _ (INDIVIDUAL ACKNOWLEDG!\.1ENT) 

COUNTY OF __________ _ 

Before me, the undersigned authority, on this day personally appeared _______________________ _ 

known to me to be the persons whose names are subscnbed to the foregoing ins1rument, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

Given under my band and seal of office this the day of 20 _____ • 

Notary Public in and for. _____________ _ 
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August 19,2005 

Mr. William A. Chalfant 
Chalfant Properties, Inc. 
P.O. Box 3123 
Midland, Texas 79702-3123 

Dear Mr. Chalfant: 

D C) JP Jr Il l IR 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 
19, 2005. I am pleased to inform you that Chalfant Properties, Inc. was the high bidder on 
MGL. No. 49, which has been assigned the lease number M-105329. 

The lease agreement for State Lease M-105329 is enclosed and will serve as your receipt 
for the amount of your bid. This lease form must be signed and acknowledged by the 
lessee, and then recorded in the County Clerk's office of the county or counties in which 
lands covered by the lease are located. After signing and recording the lease, please 
submit a oertified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified 
copy at your earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease 
agreement, such as Section 6(8 ), which requires operators to submit written notice of all 
drilling, production, and related activities. When lessees file specific forms with the Texas 
Railroad Commission. they are required to submit copies of these forms to the General 
Land Office. Examples of these forms are: W-1, Application to Drill, Deepen, or Plug Back; 
W-2. Oil Well Potential Test, Completion or Recompletion Report and Log; W-3, Plugging 
Record ; G -1, Gas Well Back Pressure Test, Completion/ Recompletion Report and Log; 
G-5, Gas W ell Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status 
Report; W-12, Incl ination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any addi tional information. 

Sincerely, 

~ tter, Director 
Mineral Leasing Division 
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S MOY ALTY PA'l'MENTIAAD Rl'.PORTII Alru7al1>a-11kn•luod ... llNpoi,jlO .. C.,,,•-•f•O-.ll.Mol016'• IIA- Ttua. ,. .. .._,._,_. 
Po,.... of n>yak7 00 pn>J,,,.- o( od uJ ... t11oJ1 bt H pn,..W IO llw n.la al .... lo IM TtUI !\, .... , lllllu <WTUl!y rn,,,ldo IWI roy&hy oa 0tl II d.• uJ -• bo ,......., IO IM 

0-,1 Lu.I om.. ... Of b<Aln 11111 ,. day., .. -S - IYCUOcl ... tho - olproJ.L- uJ IV)lk700 ... 11 .i.. uJ _ ... - .... Ocarrtl LuJ Off'.u .... bo .... lllo 
lllb do7 o(IIIO M<vud ""81111..:uod.q die ....... o(prvJ""°'"" 1<_.,..i by Ibo •IIIJo••of .. _ , ....,..,.,_ ,-...4 ..-.-l<IOd ,.,.,. -•od _,,_.... by 
11,e G-.nl uod Offlu ud tho ..... tho - """'"'end .,_illoO or all Oil ud 1U pn>cllad ud llw rratlt1 .,,,. o(lho oU ud pt. IGStllM< wllh • "'PT o( all doc ...... , - or "JIOIU 
<oallrllllAJ 11111 ...... p,,>J.:- ,._._ ud -1.d Y>I• • ..., ... po - ,-... ......... ,.. ...... pt ti.,. ..... ud Olllor dlKu • rmn«uda or,- p,od,,Led uJ pul -
P,I'<-· WIU, Of pool, ud pl I-°' pt &IOr<lt, ud ,ay odlot Rpirlll o, ,-di •llita .. o..nJ LUil Oftk.e 11111 "'I- 11...,ty ....... prvol,..- ............ ud owltt nlw la 
au.-. llw ........ , o( t ........ °' ..... "' ...... llw 1-...... -· N 8Jod • tlw 0.-.1 l.&od om .. Fa.• N)lhy poyonl tboll llo _ .. iod ky t <llocl 1orll, -· """'""'Y 
"' .... -· WVIU ........ by .. ~ Gtmnl l.uJ OIII<• .............. .,....,,..)ally ...... pull ............ iri- ... ,. - .. , .. , .. "' """" tlMny(lO) dott ,llu 
.. "')UT pa,-•u .i.., _ ._ o-.a • -1CJofl!, oo IM rv)'UI)'• SUOO, ,._.._,. _.., A IO)al!Jll"r- """ ,..,.. tlMny(>Ol•r< la• ...... ,. ,-.-,of 10", 
o(lllo ro7ak7J...mW oo .. w..11o-• sru"' i.~io • ~T· roy,,.... ..... .,.,,. .... _ ... r,wof 1:1', poyur. ,ou-1 •ill..._..,......., • ..,.,.,. royally111wy(tu) 
da)'I o- Alida•• ud - doc- •loit) ... M llod ...... wll io<w 1 _.,. lo U ....-Mt by lllo o-.aJ LuJ 011« -. ... ,.. -~ II tffola,.. • ... 
dl11 ........ affl.11,• • ---_,. de Tllo 1- tllal-all ....-.., lw ,.,.... •._..,.. ... ION pul u _.-by ....... ___ ..... 
,,_ ,,,.,. ddlaq-,. ,oully &boll•• .. -.1 .,.... .. 1t ,.- ,.,. ,..,.) nslw of lint.-. u ,....- by low - '"' •-.. dlw oo .. 1oc11,..,.- .... _..a,._ Tllo __ ..,.,.., ___ ...,.,.,..._., .............. s. .. 1_ol .. lO)'allt•ll ........... ol .. ")11&)• ....... 1110fa•_,ut,1koa 

• (Al RtSl'.RYES. CO~Tl(.4CTS A.',0 OTIIH lllCORD 1-alal -1ly llnWi .. C---, of .. o-.1 Lud Ollln •• iol - _... - ol oil ud po --)191 .......... ~ .... -..., ..... - .... ~--"' .. _"_"_ ..... _ .. __ ..... ~·-ud -·--·-.... ,,)0) ... ,ftot ___ ...... __ , ___ ---·--•-odby .. o-.lLud 

o ff'"• a11oa-. i.ld ·-br .. o...i Lud omc. --.... .--by i- Al--· --,...._. • .. ,......_ ._.._ •• ... 
-~ ol .. Oii ..i po ,....s-.t oo aod - IK!uJaa .. -., ud-.......,. ..i du<..._ or.a •.V..-., peok. .. ...., Md --alal a1 oJ.., llo Hijoot ,o 

- ud .. by.. ., .. o-.1 l.uJ OIII<,, .. .......,.o...i. .. ~ -... ,....._. ... .,..., .,_ 

ti) DRIL1.L'C R£CORD Wna. -o(all ---.. dloo ............. ....,.... ........ c-.-ofdoo o....i 1..t..t Offlu by ........ _. ...... (I) ... , .... ,... ..... 

- . ~ . - . ........,.-........ ud-ofuy .. .ao,- ---•• .. o-.lLudOll'iulllalllll<looJt-ofltadnlodC-..00 
....... A,r 'l'Pll<I- 10 dnll C- o( wd - "- i-,s ..t ......... _.. .. N ~IO .. o-.1 Lud Otlu II .. - "'"7.,. IW..., .. TUM lt&Aroo4 
c .......... .___ ,i.au,..,,1y111oO.-LuJOm.. Wiii> ,.,.-. nwrronoda. .,_ _,._,......, ...s...., .. - ....... ._,... ... ,.,.,. _._otlho ~,t,o,I 
~ •ludl n7N ~by .. o-al Lud Offlu, •-•-.._ _.,....,.;.w ... "-' •» 111 .... .a.cl'IUI _.,. ....._ • .,.,.._,_ • .......... llolt 
--111o-of11oo,....t:a.,uo..,io .. .....idtplllofwcll.ofoll•tllodr\llod•IIM~...,_...-u11..an..,... , ... "'l'l'oflllolo1or-b,,...yoo,aa•d10lbo 
Otllffll l.o.o<IOfflu ••lhiA 811cC11(1S)doya o&rlho ••l.Jaaor....i._, 

2 
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(CJ PENALTIES· l.ukuholl l,1<1111 pmolty""""'"'rq,ons, doc_,..or°""'1111tcn1il11W .. ll<d '"lheClenml l.lndOmu ,.._do< lllopo•l,Y .. lo,. IU101oul ...... by 
thl Onc.r1I LuJ Off'k.., Wl'J'WNJCrltt",,. •hKII ii dfect1V1: • lbt dl1e ..,ht• Cht nlffllb ..,,,. d.,. • die Gawnl Lind Offlu 

7. RITAl"'[O ACIIUCt, N, ........ .....s..c ••rp,o•uio.or1.1ut .......... .....,. . • ,..,, ... apn,,1 ..... , ....... r ......... , .. ,u ......... ......,1c ........... -,.._ .. 
.._ .... Q l\ffC1M died .. ,,.... Ofl ,.._bly ..- optnlllr • dnJltAI M- ,4d-, •cD Of"'"' IJ ... y be 1<1-W,.-tlllfl' b lho propn ~ ordle lcuu ........... Ind 
•• narh,,.1 .. pn,dut--

(A) \,RTICAL l•llw•>n1""'lcaH••loo<11llll,trct-(l))Qll1ilodleupu1-u11or .. pnn,aryorc•....W"""• .. lhee .......... u101lor .. iu...t,.......,. 
EXCEP'T (I) 40 oaw -.., .. ,_ o,I ,.,q apoblt or....-..1 • poy-, ~ 11111 l20 """-.... udl ps ..,, n.,.W. or11n1dou•1 • Pl)'UII ,....,.,,.. (""l..ia,11 - • 
oilor p.s ••I II pnMdcd • l'lrqnpl, 11 ltonof). • • -•-•ludt i-. •--pd•-dnll"'I or~.,.,.._ or(l)lho-or1<m .-• 1,...S..i,,1 
.,...i.d-p,n-lDNabnlll-aCoJ<Scc-11111·12Ul,•(l)IKll.,.,,...,..__or1<rau .. ydoco ....... , .... .,,,......_..._. .. ,_. __ .,, __ 
••-p<olioN:•1 ...U-. dw,. 11111 ...,.i.- or die 11.t-C:-.... ofluu, or uy -•-,pay,•-,...,_...,,-.., 1111.-,Jw,od,c- W...., 904111 or, 
-· ---.r ... 1cu1 WI-· .. ,lh 1111111111,pln,n~ ,1111 _,.,......of .. - n., (N"' by o-.1 l.lod omu rolct • ctrc, ,1 .. - or .. ,.....i-""' 
l..aMo wn i. .. 111enp1 .. -. , ,wf,,, .... ., ,,..,_ .,..,,,_ • ..., "-"' -...s-or .. 1c...i_ .. nr"" ,._...,_ ... ,,..,,lhc_""'" ._or 
lhe - or lho lc&lc ........... • loo<c ...S dl'ocl If i_. r...11111 IJ'llly b 1 -· lcolO ........ 90 day pCflOd lpocdltd ·-· 1.-. .. 1 tj!ply b I MIU 1aM -Ute und 
Omu. bul lho ued C"'""" ... , 11111 IU chkrc- ID,,... o, clay nc- '!'Piorl-ud IO RI ... •• b .... - lllmtt ltlOC 

(8) IIORJZ.ONTAI. 11 lho ·-lho, ltuc 1J In ......... ,trtct ... OCl))'tll1 '""'"" upn_dl .. orllll ....... ,,. ..... n11cdoma11•n llirthcr-tou 111aldqtd,oN1ow lOO 
rcct below lht .,,.I dq,d, ~li.J (Nn.,.n., "dccpct derllll"l • c1<h ,.., lowed• ....... rctaJIICd • Pan,npll 7 (A)_.., - • o, beln - (l) )'tin ,n., it,, pr,..,,. or"""""° 
ocnn l.colCc P'Y' .. llfflOWll rqu,l oo --holf(l/1) orlhl booal ..,,...11y pool u-- (or lhos ltau (u 1poc1tltd oo P'I• I -f) lf,11th ,,_ 11 p11J, du lcuc ,i..n k"' loo<c 
aDJ ,tree., aJ ID •Yd deep«~ -~ •kl ltmiNhM WU be dtla)'N .... tdJ,hOftll pmod or rwo (2) )'Uri tnd IO luna lh«ff.•fltt u oil a, pt ti productd .. ('111)1111 qUIM'llltt him ,-.h 
dHpcf doptl• OO>lrcd by olli, ..... 

(C) 101:J"Tll'ICATION A/<0 l' ILINGt Tllo 1urfk1 1<m .. ,.,.IIICJ lltmm.l<r u IO ti<- wd Jhol~ u OCllfly u -11<11, be U1 lhl (om, oh "I"'" "llh tho w,11 localed• lhl ccllftt 
lltfflot or 111<b °""' '"""' .. ... y k •Pl'"lwd by Ibo Sd,001 uod IJo1ltd Wllh• lhiny (>O) •11 ,n., ...,..., ........... or dUJ lc&N u p,ow1c<t 1,c,.,.. 1..cutt ,111a ,uw,. 11111 roaird , 
,.iu,. o, rtltua .......... I Nlllfltdo<y lcpJ ~ or d,o ....... 1nd,or 4kptbo .. lflluted .........i., Th, NICOfllod rtltlJI. or I ccrull<d <O!')' or NIN IND be nlcd • 1U Oftw,.I 
1.1,,J Om«, --by lht nl'"I (u p,acribcd by lhe 0fflC,.l l.lod Ofllu Ala II dl'KI • lhe ..... lhe NII- II ftlcd I( LaM, wlo Of rclwa ID ,,... ... 11111 - --Nit- or .._i._ w11hM1 IWICly (90) doys 11!o, """'I req.....s 10 do IO by lho 0.-1 L.ud Offlce, ..... lho C-II llil IOI< duac- ... y do,, .... by wnu.,. irlll- 1111 11C1Up ...S,o, 
dqtd,o IO k .. i.uo11 ......._, ...S ,..or,1 ,...- •-II'-"•-• llw-•r •-,..,.,. lht ..... II loca>Nl ud Im lhe ollltlll - or!ltl Ocanl l.lod Olllu ud 111th 
-...- Jlllll k b..S..., - .._ r .. ,u _ 1r11 '"1 '- aftat .... .,,. .......... or11ie ,.....i--......... -t .. IJ'llloc1blt r111d ......... dloatcd Of ....... u or 

-.Ill luulOd - ue l<Clwifted IO 111111 lal "'"''"Is-Ila, llloa .... IO ...i -• or Miii b p,vd11.--· dtat ..... wl .... .._ ..,...,. u IO JD oaup - dwmtla 
1llotAIOJ ID 11,J -u Of ..... b prod.,._,__ 

I OPF l!T\\fU.S lrOll1odlor"'*'-ld""......,.._cd111-i4 ........ -1,..1loulOd•luJp11n1rly-ior•S,.,.llodloatod111lnw"'1'loy, ...... -wd11-.0 
- -od (1,000) ftccorlho m1 IKh•lcd ...._ or"liid, ,..g ........ Ille m,-.dbyllllll ...... dto LaMc 111111. - IUly(60)11ar,,Jlcr-1, illll.,J,........_ _ lllll *' ... I 
.......... .a ...... ___ c,.ooo,r ... - ........ -b,t1ulua-.,.11,....i11 .. ,..i_.i.,,,-,,111o*111-,or11ollict...U•llle .... ....-by ... 
loaJc ...i--ol!Mt ,...1 .. II be ~IW 111....-,lcllflt u .. , ... _ _,,,.,...... .. --.. or .. am m'<nd by ... loaJc 11111 .. 1-.... p,o,dnllcr ,IIIIU _ aD _ 
_ _,,. •• l'iod 111$ ,11,n Minh-' ol'IMt ... u pllldcoo;iudlw p.s •-iii•-- Cloly-llle--•-or .. c--utd-lm wnata-al. .. yllle 
,.,..._ or, oary "')'Illy a1111'y h ,._P_ 111 dnll uolfsco ... a or••• ---111111 Pan_.. 

9 ORV IIOUICll:SSATIONOP PRODUCTION OURJ1'G PRIMAR\ TCR-'1 1 I( ............ ,._,,. _ _,_.pnor.,-...,1111pn,Jut1 ... or .. 10<p.1•JUl ..... t.ao.. 
....,.. dnll I dry llolc or holu lhc,- o, 1!.i.r.1 lho...,....,,....,,. llmof NII 1ilo !Ito~ llld ....... ...--oro,1 or ps - 1111 lluod ..--"....,...._...or­
•- ..,,. ...,. co-. 11u 1oue •a - ......... ,r on or kin,... ._._or, .. .,. (60) 11111 - dl1a or_..._ or ..... dry 1to1c or·-- or p,odu<- i.u..c -
-I dnll"'f or,._,_.,_ u..,_ or poys •........., dlo 101 ..... , do .. y -1 •!Ito..,.. n- 11 ,..,..;Jod II u. i. ... Ir, NUii 1111 1as1,-, or lho pnrnory 11m1 or 
Wllltll JU(y (60) doys - -· ... 1 dry llolc k --.,le .... uJ llboJoMd, or .. prodo,t- or oa or Pl - couo buy ...... i-·, n,i.,, ............ Ill 11,11 ..... utd ,,,... -
run1tc, ..,.,..-. IOltll lho .. pn_ or lhe pn .... ry""" NII 111-4 i.. "°' .......... ~-II,.,.... 4 ........ 11 dlo ·--orllll pnrn,,y""" ~ ... , ... - ..... ltuo by 
.-,.,, wJ,1.,_I dnll'"I or ........ruq op<~-.....,_ ID hn .... ph 10, a011 lho uptn""" orlho p111191y lffln u 1111 dot, ofc-lXMI orpnNh,tdoo - hnpaph 10 Sltould lht 
11111 well Of HY ,....._ ""'" ~llcJ • dN 111o .. daaW llod be c-lco<J u I lhut lo 011 or pt .. -.a widu• dw pr,..,,. ocnn hcroor, t.u..c .,., ,....,. po)'ffl<III or lhc ,_I rtlllll !ft 
lhl nme ff9.NWf u pr,,"Wd henU11 Ha, kt.. IN rmul ,-yvi,1 m .. folio.1111 lhl ••rntmo(1Ulty(60) dly1 &nm dis dateoltci""lttkJfto(111t)a "'"' .. o.i °' p, •cd ,.act 'IPO" tbt Ci1hn to 
nwb 1wc.h ptiymtn&. ltnt •u• 1hlll IPilO &,to km'Ualc lr11 lhl u:pwbO• of lhl pn.riwry wnn or 1ny ta.mt lhtrafter • 1hul·1n oil or p1 ,.,.en II loc1tcd oa lhl kuai prtnuu paynuu nay be: 
maJe ill ICCOftSall(:c •nh I.he 1hut IA pr(MIIOnt hc:nlof 

IO CESSATION, DRILi.iNC, ANO Rt"ORKJNC· If, • lier dw .. pn- orlhe pn...,,.....,. pl'Od,&""" ofool or III lhim lhe lcn,d pnnua, ,ftat_c ....... J. sJ,o,,ld , .... tom 
••Y n ... , d"' It- JhoU OOI _,. ,r l.uscc commncu oJdu-1 dnUloa or ,....,.._., op<n'"* "'lhao 1taiy (60) dtys ,ftat ,,..1, <aRIIOfl ...S dm ltuo 1luD rtnll • Ml ~·re• ...s 
dfrcl l:w N kifll IJ Ski\ Of1CntlOM tNhnut in ,aod tittb and I• •«UNblae n..._r •ld!Out lntffillr'NMI ,u&alWII more than 111.ry (60) dirt If Mh dnUutt or NWOrbq oprt"IJiOM Nftk ti 
lhl prod•- or 011 or p,. lhc i.u. wu ,.,...,. ,. 11111 r .... uJ cfl'cco b '° ...., 11 Oii or ,u • pn,dccd - .. lcalOd ,......., II P')'lftl ...,...,,.., or po)'lftUI or.-.... ,. all or p.s .,,D 
rora""" or,._., oroo._-r IOylloa • ....S. H pt'O.;Jcd - or u pnmJcd by llw ir .. dnll1111 or ,.,...tu,, open._"'"" 11 lho ~'""' or, w.n u, dry llolc. lho lclJI 
.11, .. ,...._ .. .,,.... i..--..w-1 dnlt .. 1 or .. - 1 _,,_ ..-w.uy(60)day, ,11.cr 11w-v1c-or11111 ... au, dryltolc. .. 11w...,. .a,....,.•,,,. .. , ao 
Iona u l.cuot - dnll111 or .....wi1 open-. 11 ,....i ~,111...i •, _......,..._, .,._, .. .-_,..,._ -i.,,... llloo 11,r,('°1 dly, 1-.a.,,....- ..... 111 
lllo Ocncnl Lind Ollkc w-dwoy()O)doys ohoyc--orpn,d,,c-

II SlllfT,IN ROYAi.TIU for- ordtlapan,nP' ........... U)'"'cD .... , .... _.....,..i 1 •• u-. byu.. ..... ·-yllll.-,Jw,adc_o_ dlo prod,11.-orool 
11111 ps I( 11 uy..,. Iller Iha "Pit'- or lho pnrn,,y 1m11 or 1 1,.,. IIIIIL .-1 -· JIM ... wu -· n-..d Im flKo ud cl._\ • ... a apMII or ........... o;i •pt•,.,.., q.....,.., II """'"" • dlo lluod ,...._ M Oii or p1 lo .. MIDI p,oducod b lodi or ...i.1t p,vdc- fldhua or lodi of• 11111Na ffllJtd. 11111 1- .,..Y poy u , - .. o,1 or Pl 
..,,..11yu,_aqoal III UOOOP'1'1<1< ...... loal-JIJ001 ycar .. tKlo...Uc,pobltor,.........oil• ... •po,..1-- To ... cll'lc•"·'•---·•ool• pa "'11-, 
..., be put N • kbc (I) 11111 "'*"- or die prlmlly- (2) 60 41ys lllcr .. ._ _ ID""*'• ool • 1U - 11111 lcuod - Of()) 60 days 11\or t..-. _.i. ... 1 dnJl,oa 
Of .._i..., .,.,._II ... .__, - ""lcuc --· ·'*-"''" .... _ """ .... '"'Of P• IO)>lty .. ptid, "" ..... JIIIIQ be - IO ......................... ... 
.,._ 11iaaa,_ 111c -orlllc 1t111 lbf, ponod or-- - .. oodor .. .,._,._ .. -lllc llnt u 1 or111o-1,11owu,1 111o - • "'*_......., ___ ud. ,n., 
thlt, ti .o ew&IIMI produtllGII ftdlMilt or "'*bll muktt b- chi al Of au «wtJ. lADN _., c•tald .. IIAN l:w fow ..-c -=c:e.at¥t psnoJa of-. Ct) )IHJ h ,.,vi, .. 11mr , ........ uc.~ 
yea., fill cw Nh-e .._.-.,,_....._of .-.li .._ ia )'di 

11 CO\lr&/<SATOR\ ROYA.I.Tl I( d ........ pel10d lho lcuc IJ l.cpt • ,rrcc, by JllyffWMorlM ........... pt IOyllty, o,I or au II told 1111111u ...... "'poy,q ..,....._ tom I 
.. ,a lo<•led "'1111•- ,_..., (1,000) fffl orlht ltuod _. lllll <oft1'lc'"" • dw"""' p,oc1uc-, ....,_, or II uy we• .. ~udn••IC •-..., ... lht npt 111 -"" oo ........ 
dN ltue by Pll"•I 1111 Jbul 11 041 • ... "')•hy 1baO ...... INil dw lcuc wU ,._. clfec• .. for dw ...,.i.Jc, or lhe )'C1lf lb< wW..b Ille IOyll,Y Ital.._. ra..i Tllo l.luCI ... , .. .,,. .. lbc 
..... for .... -· .... ,_ ... yur, by!.-.. pl)'UII ... ._.""Y IO)>hy" .... n,y,,hy nll pro,,;.lt,d ...... iu.. oru.. .. ,\ct""'" orpn,11 ... _ - ...... ,o ulllina.,,. dnm .. or -h~~ 
Is """1'1clad., ,_. umo producUIJ ,_,_ 1nd '"•lhll- -od (1,000) feet ordtc - pm,ua. Tht ._""Y royalty 10 111 be P'IJ rnmdtly oo lhe Ca,mw-, i,,..,.,., on"' 
be(ore dw Its! doy or 1111 ..-lh rollowto1 lho moolh tft wb1<- lhc 041 or 1u 10 pn>d,o<ed llont Ibo well e1•••1 dw dnONtc or dwt w <on1'lttoJ lo 1111 IIIN .,,........, ...,..., ...i loca...i w1Uuo 
ooo -.n.1 (1.000) feet orlhc lcucd rm-<•, ,rlho-111,y royally 1>11JJ lo lftY ll·nutlt period~ lo'"'""'""' lea dwl lbt •M•l sltuo-lm otl or pt 10y1hy, La- ahaU l'IY .. 
........, cq111I • dlo dlfl'c~oc• w11h11 lhlny(lO)dlys llomlhe ...iorlhc 11-montll panod.lllJ-orlhcHp,o\'\l.,,. ..;JI,.,,. .. i..,,.. orlht .. Up,-or ........ blc *"'loi>""'"-dw 
obhp'""' "' dnll o!lle1 ,..u, u rr,Mdcd "' N RC. s«lioo II 0)4, ...__, 11 111o "'-"°• or dw C--...Oocr, lftd w1olt lhe C....,......_,.. ,..;,..., 1ri,,v,,,I. dw P'1""'" or 
-""Y IOyllort JMU Ullll'y IU obhpoio,, 10 dnll om.i welll COt!.)CIIHlllfY IOyllly poymc .. "bith m not UINly pold "'II 1«n11 pcull)I ud IDICmt II 1«-w,11, P•All'pll I 
oflNI M:..._ 
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U. ltXTF.l'<SIO,,,S t( 11 tllo -- orlho ...-,y..,,. orlhil lnM, prod,lt- ol oil or p, lw.,. bcca -IIKJ ... Ibo ku.J - boo dr1ltiq .,.,._ u1 be.,-.......a 
... ,_ .. pd ro.dl ....i ... _. .... -..i.u .-.- 1.e,,- ... , ..... ber ... ii. ,_._.,1111.,.,....,,. - ni. .111o 0.-.11.ud omc. ...... - "l'l*l'-., .... c--
or llw G..,.t Ulld Otllt4 ro, • thu1y (JO) Illy u.l<UI09 or dlil tt .... _.,... by pay,rcal of Tin• 'l-...id Dotlln (U,000 00) If c11 .. kuo cu,...., .. llonlnd lbny (640) ..,.. or IIM 
,..., s.. ,-..s Dollen tS6.00000I """' ·-.....,. ..- 11ou ua ........,._....,. 1.-01 .. ,. ..,J !hi c--•11. 11 ...., ... ., ..- .,.. ..... ro,, 11wny 1101 uy pet1o1 - uJ 
,Ila 11io --or 111o prwa,y 1C1111 ...s .. 1uq dlaulln u oo1 .. ,.. 11 pnld ... ..i • pa)'IIII ~ pn>Yllkd ftinhcr, 1111, ._ .. y. ao...., u 1.dt dnl'"" ....,._.,. • .,. ,_lad mou ku ,ri,1 ... - ...S p>)'fflfftl.....,,,. uy lb11y (lO) cloy U-.S panud bu -1 .. - o(-y ()0) doya ...t. - ,_.,. of ,.i. •Ill*.- ud parn•-. .. 
c-.. - r.ull. la ................................. dlol ...,,. IMll ........ , .......... ·-· olmly (lO) doy .,.,..... uJ ... _, ..... ,Jiu u .......... prod..- • P'Y•I ""°.....,,, po..ie.l. ..,_,.., dlo, .... ...._ IIMU.,. be .......... lb< - - 1 "'""oflln• .......i _.,. ()1111) doya - ...S 1iw 111o 1•pn-ol lhl prwa,y..,......, .,..i...- • 
po)lOlq--lwbe•--

.. U £0FWAT£R; LIU'ACltl i-1ulbc,~1M .... .,_.,,1ap,odw<ldoo...Sllod__.,,.lbt_licnwolaandeollly-llwkwd,.-. .......-.-.-. 
i.- ...u.,. - .......,.. .. ..., or .. ,.., IWlObll ro, b--...k .. vnp- - tw on.., a-,....,._ .. - dlo pnur ....- - or 1- s..i,1,c1.,"' ooip-., pay 
1.dk• damoJa, L<.a abll u,, IM n1• ., - ao -a ol dlo ,un:... of .. llod ..... , IN -bly _ _,, lbr clntloa1 uJ ....,..., •~lit .... .._..... ud nw1.c1a1 .. 
p,oJ,r._ lllor.-,_ -~ - ., IN_...,-...-...,. of ku1._...,.101b1 ,..<..., of 1111 luJ 1-c lloal pay,.,...., 11o1N1a • .. 1movo1 kl by llw 0-1 '--' Offlu In 
..-...... ~ • ,rr«a ... 11w ... ., .. ._ lbc ... .,., ._. lbc ,._..,r,"""' _,.._ ... 

IS POU.ITTION1 t•-i.i-. due•- i-t 1ult-dlo apa••-o<can ...... ,,_ •lc,_.i, IOll"'_pall_ W- lwlllUOI lbl bc_ pol_or-. .. t 
•c.dan.ik UMll ••lffW1)'1i """Md~ -.11rr .. lie pn'WMld by .... o(CDmUIIIWM ftw.., .. uu 1Jlk:i111111Dprt,,... ........... « lf'09d .... ..,COIIIMMI- .. \Ile ...... 
orpo11..._ i.-...a-1lnwu1111 "'.i..-111 _..a~ li)Jr....-or-,..U.,U, ui1•u11t _..., for 11 ...,.,. 11,-lltic ud pn,, .. _.. 

(A) UPLANDS ...._ .... n - .................. ..- Ill It.lo. ...... ud dnlMao ..... uJ - ............... .,._ ........ , •P- lou, -,·or .. ...,... Hd -
"""'....,. or-of-r .... "'...a., i- IMD r.u ...s 11,«J ti .W '*' uJ «Ian ui1-,,w1y<1uo,. .. drilllaa"'" old,..........,_ 

(B) SlB'ltRCED I.Al'<DS. No diocM,p oraobd .,..,. ., p,lltao •a IN llkro9d -Sui, ••lffl 6-uydnllu!J or,_,._ ... p,od&_ p ......... '""'°' -'ybool 
INtao,)Kt-"11 "'°' ...... oq.-loulOIIM IM - ..... Sotod ...... - lad,wo .... IM!t ........... ..., .. __,., _ ............ pluuc, ,to.. uJ .., ........ - -
biodc.,..i.blo - A top_. bt dll!>il,-1 • 1 llip ntr.< ua •&JI-lo Md - pl&- ....... •o..JarJc o( uy ootid •1111 o, pii,o11 - S..11 Wwn - -loo, pl,.,.,_,. ....._uypn,W,IIOII .... '"'Y , ....... $1atoor

0

Ttu1 kut"' bft._ • Sv.11-wllbc • k-ohl k.,11• '"'"' 

(C) RIVUIS Tollit..-_....,. .. ,...-po1-lhlpro,_......, .. __ ,,, .... (l,1of .............. u,1ao111'1'11•nvwnamln,abcda. 

(D) PEJjAl.TY' F1 ..... 11a,cq,ly•1lllllit-mt1111ordw--ny.-10llitn...,_ptMlly&l'°"cJbyl1w11<W.11Drft .... or11itkut. ..._IIIIIIJlbc...W.forllit 
d.l,.., ... u...ed b)' •--' Ca~ • ., ••1 _.,.Md.,.,,.... •.arnd • ci...., an.u ,....., ., ., kllll,pd wu• 

t• tOENTIFICATI OI< MARl(LIU, '-IMl ...,.l II I cli>IU<I Mii .. ......t r,,tory ftw (2l) IN1 "-U<a •cl OI .. ,,...._ - by,_ ..... 1 ka*k "P • •llkll ... II 
be ll.4.ad die -.nll o( lt. opcntur. &bl tc.a... da..,..aoa ud lbs ••• ....._, ~ 1wo o, ._. ••Ill • lb. a,m IP.N • ..,._. M.llt • rwo or m>re lu...a an ~l,d • • au.w uik 
... ....,. ...... -by .............. now ... _ ...... ditett .. dlo - ......... by - or."""---·., ....... -· ....... _ .. ,~ .... ,..s .... , ...i. ---........ , _,..,. 
11 •I nmu, ,,...... by• llnffy lll><lold •1 ot ...... or u ~-_.tr puwad •-~ '""' 11 • datlUIU.,.., ......S - ()) 1«16.,,.,ldt ..... o, lluilff-- .J-•P. .,.. ... .,,-..-n. .... ....i.-•a11t....-..t••'"""'"-"_...,.._ .... _,r.., ..... 

17 A tC"<MtNTS n. luH .. , IN n•fmcd •• uy """· provided, •-· 111a1 lllt lablbly or lbc nmluvr., -1, _..,.. "'obhp- - Illa lcuo, ••...i.11 ...-'1 
pllil&IIAI ~ ... 11& • ....u-.1a1 plltfonnt or ptpc.1--. o, rmw:Jau... of C09U.11lillllk#I •• dnU 11ta .-..n pua 10 .. VU11fau wpo11 lbe priOr' wnaa CINK .. ol tbl Comrrill_, o( Ille 
G.-.1 Lud Ollu. n. c...........,., may "'I'"" .. auoru.., -n .. ftauclll .._.i,.Jo1y a.I ay roq..,., - o, - ... ..,.,. All ...,Im_,,._, dot.._ by dot 
fik IWtlba end-• be .........W • lllt c-,. •IMn dlo ,,. lo loulOII. 11111 lbt -1 nMftt o, • copy cmilltJ • by lbt C-Cy Oak ordlt -Y """" .. ....i.r 11 ,-dod ,,_. IM 
filed• 11w 0-.l LMJ 0!11<• w,lllla -,Y(\IO) 1111)'1 orlbc .--11a1o, aa pn,nkJ by H ,.C s.c-12 026,-..- by !be Nio, fn .,._-11y lbc a-rat t.uo1 om« n.la • 
tlf1<1 ,. lbc 11111 of rt«IPI by ..., O...r&t laJIII omc. or 1d n,uftr o, ccni&d c,,py 1111,..,, Emy ..... rm. tlloJl ""4etd io &ti npu end bt ,...,,.... ., II oblip-. 1Abili11e1, .... 
pnt.luu ov.-.d IO \bl SUit by dtil on..-J laMff or .ny pnot 1na1fi, .. or Iba kuc. allldaaa .. , hab1bhn ID • ,11 .. b llftPlllli royalua 

IL IUll.&ASU 1-ny ,.1 ..... ...i. !hi nallll ........ --., IN s .... 11 •">' .... ~y r«...i1111 lbl nlu,q- • lho couocy •lltro due uu II .-...1 ud r~ ... Ibo .-did 
r<hDqllllhmnl Of mulled "'P7 or..,.. Ill dlo Ootnl l.aod Ollkt .. ,uu. ~ (90) dllya IAa Ill .... ..-1<1:0,,,._, lly IM m..., r .. pr-,1,ed lly IM Gutnl Lud om« nolu II tlkl °" lht ""'"or,.....,. by 1b1 0....,.1 LI ... Offi<• ol 1..c~ Nboq..W-..., cuafltJ copy llwrcor s ... ~ rtlu,q.ulvnclK .,,u IIOI bow lbl dftel orrcku"'I laJft to. uy ... b,bty ...,.., .... 
1«NOJ•r.-orlhts.. .. 

It L t £1<1 to .. ..,,JanL, "'"' N llC S..tot Sl I >6. Ibo s .... wU ..,,.. • llt11 i. .. - all Oil uJ au p<OJ.....i hn• lllo .,., co,aod by 11111 1c-., """" p1ymm1 or ,u ....,..t ...,,11y 
.... 04hn ...... ol- ..... may ......... dw-,., lbu ..... By k"!ll&nU orlliil ...... 1-- lbt Sui,,• ..i.i.- IO lbt NO pro....i.J by H 11.C. S..auo l2 1)6 .... uy Olha 
'l'f'"""blt '""""IY ..... u ...... ,-... ... 1 .... Oii •od 1CC11n1Y ........ u, •• k11od .......... la •od ....,....., flom lbt kuoJ .,,.._ .u --•bit• ... y "''"" 1111-IH tom llw .... 
of Jutb kUCIJ ffllntnl.J., w.,bltbrf 1...._h r'f'K«d.J ffl bcliJ by l..aHt Of by I dW'd patty, and 1U fl•Nf .. Oii ud ~\o'UPID&I IO cbt ltued pffnMU Yled m ConMCI.Mlllt •ldil IM ~Dull Of 

pro<Gl'"I or 111<b kucd ...,..,. .. 111 onltt., - die p1yn11n1 or 11l ,oyah1<1., od>cl ,...,.., .. d .. cw., btcomo""' ..... , lloll lcuo aoJ "'_,.., poymail or uy donp, or luol lbol ..._ 
m1y 1utru by rc.1wn ofl.A......., bte-.c.b o( H)' co¥Utal o, coadJOoD o(Lbu lcu., •bllhlf uprtA or lff1'btJ. Tiu.l llH ud 1«wuy UILCfUt IN'/ bt bccuted •1dl or ••l!louc cow, p,o<ffWD.p 
,n llw ""'""" prov!Jcd .. 111o T1llt I, Cblp1<r 9 or""' T1u1 e .. UlCu uJ Conwncru C°"' i.u- ,.,.u lhl1 Ibo c:o.m ... .,.... may ,eq...,. l.aan " .. « ... and R<Onl ....i. ""'""'"'"' u 
ffll'I N rcuonably ..... ,y 10 ack.Do ... WJ1•. lfb'-h Qt' pc.rfe<.l t.iu.l I.a. lalC-1 brrtb)i rcptt:Mftll dllt Chlrt an • pnor Of ·~not' l!CM .ru,., &um ind RlillllJ lca l...auM:'J IM.O'f'iUU upoa lllil 
1bo"e.Jnc:n1Nd propa,y Ot hm .......,.., 1<.qw.wuc.n o( lb&l lcuc. SboulJ lhl Cotmuu;onu 1l any Ull'II dc:1Cf'TT1M lbal l!u,1 rtprocatabun II not U..... lhte lbl CotmVUNIOII' n»y declare ~ 
kut (orlcncJ u provided ... ,.,.. 

20 l'ORFl'.ITURI: I( Lluce &MU flll or"""' 10 rrab lbl poymonl or .. , ....... ..,.. dwty ()0) ·~· allu >I bccunm d ... or ,r u.c• Of •• ,lllharucd ...... ,......., .......... , mtl.t uy 
WM,. ... cw C.IM rq,on ,.,... ...... ,"""'"'-cw dnlhq, or ii L.wce lllltl WI or ,.111,e., dnll 11y on.., well or ••Ill lo lfOOd llllll 1t "'l""d by a. .. llld llw nota ud ,.,...,._ •Joruol by 
llit c.....- o(llw o-n.1 Lu,J Otll«, or ii U1Ht........, !alt., ftk _.. la lbl - rtqoimf by"'" or ra11 m cOff1)ly ••111 Nlct uJ ,., .... ,_ proawlpltd by IIM 0 .... 1 Lind 
om.,."'" SdlOol Land 8-11. or lht Ro.i.-1 Comnuo- or,.,.... 11it - ,......,.,. a«•., !hi.-.,.,.........., .... - .. iri...- .... ,""""1nd ,..,. lhoulJ l.ao•iqly ~d 
.. rcllM ...... -·-·-Ill""- ,lllhonty ... .......... y wt or,.,... .. """"" .. 0......1 laJIII om«._.., or,ny wtU. or If LIIHt thd -...i, ....... My., .... 
_ ...... provmoao or ......... or If 1111, 1cuo it utlpod and Ibo ... ,...,.... 11 au< 91cd • IIN Ckntnl Lead ornc. u ""! ..... by ..... IIN ripoo "'l'"'td ...... 

11111 ltl,c JblU be 111bj«1 IO lotftn ... by lilt c--. IUld be ...... rorl,o llffll •bca ,..m.•10ly 1DfunrcJ or lho t.,11 •IIIJI IUUloflP a forfc,1wo, uJ wbcl lbt!cneJ Im am ,iooD 1p11 

l,e 1..t,)K1., ltl.e m IIN lu1)lal biddtr, w,du llit..,.. rcawa-......U"'I .. on1iaol 1111 of......_ Ito-. au<1w11 w, ... ,t,all be -INN 11 •&1•"'1 !hi,.....,..,. --orlboo 
ku• by ......... or .... OI by ,.._ or any llpo<>&I -- 111, .... ...,._ forfcu- ... y be ... 11idc a.I !NI kua .... &ti natou lbtrc- ....... ltd "''°'' IN rip, or·-
--- ttmflK""Y ....tact lO Ibo C-,,_orlho O...nl Lind 016<. otr ..... <Off1'IJuc• ••lb llit pro•-ollbt law and orlbu le,.. Ind llw Nici a.I,.,..._ 11111 .,.y IN 

aJgpl&J rclluw lrticn:IO 

21 RI VUlBEO TI\ACTS ta lbl ..... dlia ..... co- 1 n-1>td, l.aa• • bcrtby -""'"y p.-l IIN npl or .......... """""' .... ,...-... u proviJtd M • H ,. C, S-­
S2 092-Sl 09), u • pan or dlo .........,._ "'"""""' 1...- ro, llit oon- INtc• ...it by l.uM• 

II ArPLlCABLtt LAWS AND DRU.UNG R&STIUCf101'S. r. ............. •<Av••"' al,,.._ a.I ............ ""' .... - ............ pronolplOll lly IIN ~ orllit 
O,..-.t Land Onlct ............ dnluq ...i po,t.._111 -- oa ,__. ''" Sd1Dot Land (1p«i&.Uy 1a<llllloq uy Niu -1P"" dlo1 ...... IO plua or opua-~ pa,-• or 
..., ........ ,...i-, ...-.... .............................. volld,ra.-. .............. --.. .... --. ..... , ,rr .. ,_. __ .... __ o( ........ w .... 
"""""'111c ,...,.1i1y or c11t ...,.,.... t.c-. llmby ..,_by .. ~· or 11110 tw.. •.,.......,by .... ..,..,., 11 ... _,. ...i ,.p11...,. --""""'., 111o c;-.i l.ud 
oro.n ,...i. billooa- .... ,...i.. ~ _...... .i ....,- .,. ,......iy r.- 11 u T..., ...-.. ... Cod<.~• ....i 1, ... "-'I-... CoJe s«.- ll Ill 
end l2 tl7 uroql, ll IIO to IIN , .. 11u .._ oown lud hadoiood or ltuod o,......,... _...by, uv,p- doa1n<1 o, lly lllo U..led S..IM ro, IIN - or•..,.,_ o, - ,..,_ 
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•idnl.,tlooop<nt1000(1pon.lhrol.c-,hoUooibt.-lod.,.-.,_1&111ooi1 ........ _,_. ..... .,.__,Sc,_61111 o1 .. r,, .. w, ... c..i. .... i.-.i..n 
N -1,,t ........... , .... - ... oil 10J pl l,y -I *illilla; ~ .......... .. I 00 IWfM.1 dnlllol lottdoo .. , N OU1W tl,u 660 r..t ud _.. ............. hffl .. 
C-.- o( Ille 0.nml Lud OITl<t ill --•,Y .. nl.t Pl)' Nfkt lot.II'°" Nim IMO 2,laG fNI IN ....... II n ... 1n1iu 6om lllo ...... ~·-Of ........... rat drodpl 
...._ ..... 0(1•y tho-l lhp. Of ...... bt, .. •IIO<h hu- t WIOnl..S by lllo U,..ttd s ..... II I (1Jml l"")«t ... """'' .... __ •loic-f lo K i m 

IJ lllt'IOVALO, ltQl IP\IE.vr, U,.. .. __ o(dm ......... , .. _..._ ......... ..,,,.btplffllllft.,,_, .. ._or,.,.,.,,ottM_. ._ .. , 
............ .ir,, or,._ - or,...., - • ·-- oftloo c.-uloooo o( .. o..nJ Lud om..•._·----· - 11111 Laoot. '""'°"' .. ,.... 
-., .... c-or ... --..._... ... - -· ....... _ ......... ,-oq,op,ncot. --~ --,,, ·~· •P"'l"'IY...-1"71-< 
,..i - l,y Lo ... In .. clowlop,n,at .... pn,d..-or o11 ..... --u11l 1D dry or · - ........ - ph,ptd ...... ,a ,u ., ... or,.,_,.. ..... - ...,.ny IIDo4 .... '" 
broln0tdant'llld I...-. _.....,,. . .... ton.1111ai.. .. - ...... ..., ....... ,,__ ... - .... ., ..... c---·---"'· 

1' POll('ll:~t.Unu, _Lo, __ ,........_ iy., ..... ,._ .......... _., ....... --·-·----·-,..i«-,DII ......... -._.11or,11in_ .. .,.. • ..,_.,_, _______ otOoJ.,.,.-..- ... _.,.,.._..-..,, ..... ,.....-. 

.._.., -..- • "°""" •illl -• -- ....._.IN_..... - - _. ""' "°'1-r ......- • .. ~or,., o-.i Lud Offlc4 to - el 1--. -""' ...._. •• - "'"''*.., 111 .. .,,.., r,illn., 1, ...... illl ''"""to., ..... or .... .,...,_ ,_.w 11 ....,.- • .. ,... , ,.. ,....._..,._by., 
Sc- i....i ._,., ...i.., _ o1,on be ,,,,ttdod ...... ,.,. ..... , .. w-. ,,.....,<l ~, ,.,,-• u-. ._ dnlllRi. .... -.1. .. , ..,.,._,.....,......,ell om• .......... ,,.,.4 
- ,..,..w..i. -·-· ... -.-·q ._ _ ..... ...,._ .. ,.,,...or.-J ...... ,._,,.. t•tettdod- - • 1bnda< ................ I._...,._ aoy .......... _., ....... 

lJ L&ASI f;(lllrTV, i-11111..u .. lopa1d<.,...olnr• 1 .. 11,,_ .... ....,..,_,._.,._ ... .,,.. ..... ftorol.p&.utl_..,..._,,_ ... _ 
a,ld ,._ n., .,........_ lool •.,. ........ -. ...... n.- o(oU ... _,. ..,._. ,.,t,. 11<1.t. °' - ,_..,. ,.......,. dnkn • or II ID,... poloa II .. ,.,..,,........_ 
pd,m•J utl ,..,.p ,,._ .,._ lhlll or~~ uo-. lA»N lhal IN IN~lo ll>t ,.,. loM oha, ~,.._,_ m....., tom ti.ft,.. •II poy 1111 •on, ... "'"""" -
.. __ ...... .......... -..,..,.,..- .... ..,-orllwll 

16 R(Dl'CTI0,1 o, PAVl'rtvrs Ir. ...... lllo _.,,. _ , ...-o1 .. ludco....-.d t,y ....... • ___ .. ~ "'' ,-W .... , ~-~ ~, .. 
Sthool i.-t e...ni"' .. ...- •11111,,_, R..- Coc1o ~ ,2 1,1.,21n ... .r; .. ...,. - , 11« .. ._._ or., ..-y 1m11 .. ., ,,lllldod - ..... _ - , -· 
......... 0(1<r• ..... luUl l mHR ................... poy,NM IN! ... nJo N I II" KIO--·· N ....,.. ..... - ..... - Ofl<f• pooled, .. luleol, -d, OI 
-.,.. .......... IO bl ,.,.... ... dolfflnlnod °"' pet 1<rc--lht-o(1M ..... d .... UloPfV"IIY ......... 11 IM Cllcuiltcd lMHd-lhl - O(Kru-.. ........,... 
oh poo1oc1 .... •· ,r, llff die._..,, .. oldio pnnw.ry""' •-°' ..... ...ii,_..,. ,..i ..-by ,i. '-' 

17. SUC'C IUAND 
... 1,-ofLuaN._.• 

2J Al<TIQUmts C'OD£, !Jo ............ &lly , ..... of 1rtlloo">p1I OJ lwlonal ..,._ 00 -.. .. Sd1ool ,..i l.-111 __ ,... ......... MMtia ·--by .......... 
!.-.. .,,a -•••Ir cc ... "'""""' ud •111--..toly ~ lllt O_.J Lud Offlc• (ATTN Ard111•I• ..... ,._ M-p • °''*°' 1700 N ~A .. , A- Tu .. 11701) 
1od .. hut 1i..-cA1C -(1'0 Boa 12276. A•• TX 11111) .... , ..... ,........, aoyllt-.. .,,,_,.,_ 1&11.....,,.._,. r.tilp. 11-,.te lAooM 
• ,,..-,pil<ed•-•oflllt N1-I H.-I r-v.-Atlo/1966(1'11·n46, IO -,11, 16USCA • 70) , od .. """'4.._.Cocloo(Toua °"'*' 1'1, Tu t,11. c .. 
AM (\I- 19') t\"""" lffl~ 0o .... - luJ ... olodoctted .... - Stliool , .... - .... -ly .. f1,1t 1!10lonUI C-"""'" ln>UII ..- II I """" 
lou- A• arthotolo•&KII ._,.""'""IN~ by lltt-"'• ....... ___ or•""""'' - -•• ,......, to ti..- lllot 111y w, llli!c~ Ion- ,,...".,...,_ 
,.._ or lrt-.lC>l Kina&. ..i ... -L .... _I or ...... - • - ............ ...- ·-.., ........ - .......... ., _,, _ ...... Tuu 
11-..,1c_ .. ...,idoqtol ..... •--,11e-..u. .. ,,_,.,_,..~-... .. -... u-

2' \ Ll'.:t-1..ii-, • ..._._..,_ ... _ __..,_ .. ,_,...,...._,,,_. ... or,-or .. 1e .... --•~ .......... 
__ o< .. too•.• ....... •"'Y ""1"' ....... • ,ppli<l'*-11•, - • .............. 11111 N .,,-,or_,._... ........ lo Tn,wc-ty, 'lloto 
ofTtut. 

>1 L&ASlnL,.,G rw- .. o.,.,or .. T•• 11oa ac-c.... .. ..__ ... awol-• .. ollluot.,c:-,0..t••,-•__. • ..,.,.,,., .. 
...... _ ................. 11..i __ ,_ ... __ .. _t..Offll• Tllo_..... llliotl ........ .._ ... ____ .... o-.ii..Olllt, 
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I. 
JI Ol!CIITIO~. TIIU°'landps .._._,11c .. -'MJ1< ........ ildaodlt7dlo1-bcfon•116lcdof,-/ .,.,_,..-...i •bC,ocnJ LudOffluofdao SulCofTuu 

~ _:,,,J 
Ll!SSU 

B\ , Lb, qAN\ ~ (' H0t(Al'>\"1 

TITLC, }?n !'. • :5! I ::> [ r,X:! 

DAT£, f1 I l'l I O".::) 

IN Tl!STIMONV Wll£REOP, "''""" lho 11punn o(lho c.......,., .. , 0(~110 ....... 11.1 eo(U.S1&11 orTuu wn..k, lhe 11.1lor~ C.cncnl LaAJ omu 
ti 

ST,<TI' o,--:::rc: )(.. f'I:'} 

co~'<TVo, (\,l\::xc..,. AND 

DU'ORf Mt lho ....SCno..,.S 1...i..nty, .. lllol doy pawll71_...i \ ,"l I I 1 f:'I (\/\ ~t\lUJ-ll:1Ll..l.:loll.--

...................... _ ............... --.. .,.,, ... _, .............. u va.r: ,;1 o~ - •' 
e ,\i:\t CP«>.\S P11ePE:ll:S k ( ::::, :INC _anda.l.ao•t.J,..iao ... 1111,11 ..... Uledlhollffll 

for !hop- lllJ c--im- d>cnt111 c.q,,.-1, la dll UplKII)' 1111<d, aAJ u llio 1<1 ud dNd of u,J--
0 ,wn un.lct fll)l lllnd aod_ •al of otrk, lhat Ibo \

1l r I"\ <117or__Sr....1>I(N\!?,r,(L ~ 10 t (:) 

MASHALA K CROSS 
Notary Publoc, 6111, ol r,111 

My Co111111111Jon Eip,,11 

Mck bc,i)c,w L C.<r Cc, 

7· 16·2008 

STATE OF __________ _ 
(ll<DI\ IDUAL ACtalOWLO>G'IINT) 
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