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APPLICANT
AGREEMENT

APPLICANT
IDENTIFICATION
TO APPEAR ON
LEASE (type/print)

AREA
DESCRIPTION

BID
SUBMISSION

MGL. NO.

—

lease, and as those laws may be amended. . e
Name: Nowlin Investments Inc. LT
Address: PO BOX 4394 o
City: Bryan State: TX Zip: 77805-4394
(Include +4 Code)
Telephone: (979)696-6156
County(ies): Reeves Survey/Area: PSL
(If Applicable)
Block/Tsp.: 58 Section/Tract: 29 Acres: 60
(If Applicable)
(A) Bonus Amount ($)24,735.00
Twenty-four thousand seven hundred thirty five dollars and 0/100
(type/print above)
(B) Sales Fee Amount ($)371.03
Three hundred seventy-one dollars and 03/100
(type/print above)
This Sales Fee is 1%2% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.
APPLICANT NAME BONUS AMOUNT ONLY (A)
(Do Not include sales fee)
%
Nowlin Investments Inc. )24,735.00 0;7
(same as above) &
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»
Charles W. Nowlin &

STATE OF TEXAS
TAX 1.D. #
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AGENT

State Lease Number

v 105325

For GLO Use Only

July 19, 2005
MINERAL LEASE BID APPLICATION S

I agree, if awarded a lease on the referenced tract, to comply with all terms
and conditions of said lease and with all applicable laws that so govern said »

(type/print name) 6:9
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Lease Form

Revised 10/99
Surveyed School Land

Austin, Texas

OIL AND GAS LEASE
NO. M-105315

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and subject to all
rules and regulations promulgated by the C isst of the G | Land Office and/or the School Land Board pursuant therew, and all other applicable statutes and amendments to said

N.R.C,, the following area, to-wit:

WEST ONE-HALF OF NORTHWEST ONE-QUARTER OF NORTHEAST ONE-QUARTER (W/2 OF NW/4 OF NE/M) & NORTHEAST ONE-QUARTER OF NORTHEAST
ONE-QUARTER (NE/4 OF NE/M4) OF SECTION 29, BLOCK 58, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 60
ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, afler being duly advertised, offered for lease on the 19™ day of July, 2008, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissi of the G | Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 19" day of July, 2008, hereinafter the “effective date” and it was found and determined that NOWLIN INVESTMENTS INC. whose
address is P.O. BOX 4394, BRYAN, TEXAS 77805-4394 had offered the highest and best bid for a lease of the arca above described and 1s, therefore, entitled to receive a lease thereon:

NOW, THEREFORE, |, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafler sometimes referred to as "Lessor,” whose address is Austin, Texas, by
virtue of the authority vested in me and in consideration of the payment by the hereinafler designated Lessee, the sum of Twenty-Four Thousand Seven Hundred Thirty-Five And 00/100
Daollars ($24,735.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed 1o be paid, observed and performed by
Lessce, do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right 1o prospect for, produce and take oil and/or gas from the aforesaid area upon the following
terms and conditions, o-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all nights with respect to the surface and subsurface thereof for any and
all purposes except those granted and to the extent herein granted o Lessee, together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundaries
of the leased area. All of the rights in and to the leased premises retained by Lessor and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner
that neither shall unduly interfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term”) and as long thereafter as oil or
gas is produced in paying quantities from said area.

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule muitiplied by the
number of acres in the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date, In like manner and upon
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months

Anniversary Date
First $ 5.00
Second $ 5.00
Third $25.00
Fourth $25.00

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees to pay
or cause 1o be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, during the term hereoft

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafier provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate ofl and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equig may be waived upon such terms and conditions as prescribed by Lessor.

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as il in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.




(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliatc) owns an

then the p licable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement nesothwd at mm‘ Ieaxth (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
“casinghead," “dry” or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such cighteen (18) month term during which Lessee may eam a
reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced o
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may eam a reduced
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separting, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced h der ready for sale or use. Lessor's right to take its royalty in kind shall not
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease.

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafler be produced and sold or used by Lessee in such manner as to entitle Lessor (o a royalty thereon under the royalty provisions of this lease.

(T) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00 per
acre less the amount of royalties paid during the preceding year.

(J) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (1) 1 extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royaltics not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner;

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The
above penalty provisions shall not apply in cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually fumish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves undertying this lease or allocable to this lease and shall furnish said Ci i85 with copies of all contracts under which gas is sold or pr i and all subsequent agr and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to

inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Govemor, or the representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission
forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or mdioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on cach well to the
General Land Office within fifteen (15) days after the making of said survey.




(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

T. RETAINED ACREAGE: Notwithstanding any provision of this Jease to the contrary, afler 8 well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may bea reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

{A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then ierminate as w all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), of a well upon which Lessee is then engaged in continuous drilling or teworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3} such greater or lesser number of acres as may then be allocated for production purposes to & proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other govermmental authority having jurisdiction. Within 90 days of a
partial termination of this lease in accordance with this subparzgraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial tenmination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of
the portions of the kease remaining in force and effect If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for 3 surface lease from the Land
Dffice, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease,

(B) HORIZONTAL: In the event this Jease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further 1erminate as to all depths below 100
feet below the wial depth dritled (hereinafter “deeper depths™) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as to such decper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such
deeper depths covered by this lease.

{C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thersof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record 3
release or releases containing a satisfactory legal description of the acreage and/or depths tot tetained hereunder. The recorded releass, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. IF Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the Genera! Land Office, then the Commissioner at his sole discretion may designate by written istrument the acreage and/or
depths to be released hereunder and record such instnument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or
wells located thereon are reclassified 3o that less acreage is thersafler allocated 1o said well or wells for production purposes, this lease shall thereupon lerminate 8s to all acreage not thereafter
allocated to said well or wells for production purposes.

B. OFFSET WELLS: Ifoil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty {60} days after such initial production from the draining
well or the well located within one thousand {1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should driil a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thercon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or
within sixty (60) days prior thereto, a dry hole be complcted and abandoned, or the production of oil or gas should cease for any cause, Lessee's tights shall remmain in full force and effect without
further operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10, Should the
first well or any subsequent well dritled on the sbove described land be conpleted as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same rmanner a3 provided herein on or before the rental paying date following the ¢xpiration of sixty {(60) days from the date of completion of such shut-in oil or gas well and upon the faiture 1o
make such payment, this lease shall ipso faclo terminate. Ifat the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the Jeased premises payments may be
made in accordance with the shut-in provisions hereof.

10, CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of oil or gas from the leased premises, afier once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such dnilling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for 5o long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry bole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this Jease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessece shall give written notice o
the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, *well” means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. If at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the keased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay a5 2 shut-in oil or gas
royally an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be eflective, each initial shut-in oil or gas royalty
must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling
or reworking operation in accordance with the lease provisions; whichever dale is latest. I the shul-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the
payment shall extend the term of the lease for a period of one year from the ¢nd of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suilable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount cach
year on o1 before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil er gas royalty, oil or gas is s0ld and delivered in paying quantities from a
well located within one thousand (1,000} feet of the leased premises and conmpleted in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the Jease of the market value of production from the well causing the drzinage or which
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within
one thousand (1,000) feet of the Jeased premises; if the compensatory royalty paid in any 12-month period is in an amount less thao the annual shut-in oil or gas royalty, Lessce shall pay an
amount equal to the difference within thirty (30) days from the ¢ad of the 12-meonth pericd; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offsct wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment of
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will acerue penalty and interest in accordance with Paragraph §
of this lease.




13. EXTENSIONS: If, a1 the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in goed faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the Generz! Land Office written application to the Commissioner
of the General Land Office for a thirty {30} day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars {$5,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafier as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day pericd and so long thereafter as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary lerm unless production in
paying quantities has been cbtained.

14. USE OF WATER,; SURFACE: Lessec shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use pomble water or water suitable for livestock or itrigation purposes for water flood operations without the prior written consent of Lessor.  Subject to its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the pzyment of surface damages occurs,

15. POLLUTION: In developing this area, Lessce shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shatl be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its dispasal to recapture al! escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessce shall build and maintain fences around its stush, sump, and drainage pits and tank batteries so as to protect livestock against Joss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all stush pits and cellars and completely ¢lean up the drilling site of all rubbish thereon.

{B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in 2 high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms is stricily prohibited and my subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1™ in size.

{C) RIVERS: To the cxtent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds,

(D) PENALTY: Failure to corrply with the requiremnents of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damsges caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16, IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be statcd the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or micre leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header systemn, each line between each well and such tank or header shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the Liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass 1o the transferee upon the prior written consent of the Commissioner of the
General Land Office. The Commissioner may require the transferce to demnonastrate financial responsibility and may require a bond or other security. All tansfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the ecorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the reconded
relinquishment or certified copy of same in the General Land Office within ninety (90} days afier its exccution accompanied by the filing fce prescribed by the General Land OfTice rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: Inaccordance with N.R.C. Section $2.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the Lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and sccurity interest in all ieased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lesses or by a third party, and il fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other armounts dus of ko become due under this Jeass and 10 secure payment of any dantages or boss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to exccute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the
abawve-described property or frorm Lessee's acquisition of this lease. Should the Comunissioner at any time deternine that this representation is not true, then the Cornumissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becornes due, or if Lessee or an authorized agent should knowingly make any
false return or false report concerning production or dnilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules ang regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by faw or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper autherity access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office & correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufTiciently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leascs. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto.

21. RIVERBED TRACTS: In the event this [ease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condermnation as provided for in NNR.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

22, APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules pronmlgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, Tules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office’s audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose

4




incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior spproval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commissicner of the General Land Office is necessary to muke any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or turning basin which has been authorized by the United States as a federal project for future construction, whichever is nearer,

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be penmitted to remove the ¢asing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written
cansent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all stush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative.

24, FORCE MAJEURE: Should Lessee be prevented from conplying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee’s obligation to conply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessee’s
contention and Lessee shall not be liable for damages for failure 1o comply therewith (except in the event of lcase operations suspended as provided in the rules and regulations adopted by the
School Land Board}; and this lease shall be extended while and so long as Lesses is prevented, by any such cause, from drilling, reworking operations or producing oil and’or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of reatats during the primary or extended term, nor to abridge Lessee’s right to a suspension under any
applicable statute of this State.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguands to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease’s production,
gathering and storage systetns where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
s provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: If, during the primary termn, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the
School Land Beard in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein, payments that are mzde on a per acre basis hereunder shall be reduced according 1o the nurmber of acres pooled, released, surendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries
of a pooled unit, or, if after the expiration of the primary term, the humber of actes actually retained and covered by this lease.

17. SUCCESSORS AND ASSIGNS: The covenants, conditions and zgreements contained herein shall extend to and be binding upon the heirs, executors, administratory, successors or
assigns of Lessee herein.

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent Schocl Fund Land is encountered during the sctivitics authorized by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commidssion (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate. Lessce
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 15; 16 U.S.C.A. 470) and the Antiquitics Code of Texas, Chapter 191, Tex. Nat. Code
Ann (Vemon 1593 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at & project
location. An archacological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archacological, scientific, educational, cultural or historic interest is encountered during the activities authorize by thus lease, lessce will immediately notify lessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate.

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or implied, reganding
interpretation of this lease, or relating in any way 1o this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent jurisdiction located in Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any part of the
teased premises is located, and certified copies thereof must be filed in the General Land Cffice. The prescribed filing fee shzll accompany the cenificd copies sent to the General Land Qffice.




31. EXECUTI pﬁeue t be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas.
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STATE OF

(CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged to me that he executed the same
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of ,20

Notary Public in and for

STATE OF

(INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authority, on this day personally app

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of

Notary Public in and for




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

August 19, 2005

Mr. Charles W. Nowlin
Nowlin Investments Inc.
P.O. Box 4394

Bryan, Texas 77805-4394

Dear Mr. Nowlin:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July
19, 2005. | am pleased to inform you that Nowlin Investments Inc. was the high bidder on
MGL. No. 38, which has been assigned the lease number M-105325.

The lease agreement for State Lease M-105325 is enclosed and will serve as your receipt
for the amount of your bid. This lease form must be signed and acknowledged by the
lessee, and then recorded in the County Clerk's office of the county or counties in which
lands covered by the lease are located. After signing and recording the lease, please
submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified
copy at your earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease
agreement, such as Section 6(B), which requires operators to submit written notice of all
drilling, production, and related activities. When lessees file specific forms with the Texas
Railroad Commission, they are required to submit copies of these forms to the General
Land Office. Examples of these forms are: W-1, Application to Drill, Deepen, or Plug Back;
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; W-3, Plugging
Record; G -1, Gas Well Back Pressure Test, Completion/ Recompletion Report and Log;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status
Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

é)ben B. Hatter, Director
Mineral Leasing Division
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Austin, Texas

| OIL AND GAS LEASE

| NO. M-105328
WIl.lll..\.I,mhhl’mﬂmhm(:mm12.l.I.!l,n-lchpm!1.Suhchmkbndlhnd(:oi-hqunnH.l.C.Ladnwhw

rules and regulations promulgated by the C ‘ of the General Land Office and/or the School Land Board pursuant thereto, snd all other applicable statutes and amendments 1o said
NRC, the following area, to-wit: o

WEST ONE-HALF OF NORTHWEST ONE-QUARTER OF NORTHEAST ONE-QUARTER (W72 OF NWid OF NEM) & NORTHEAST ONE-QUARTER OF NORTHEAST
ONE-QUARTER (NE/4 OF NEAM) OF SECTION 29, BLOCK S8, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 60
ACRES, AS SHOWN ON THE OFFICIAL MAFP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, afier being duly sdvertised, offiered for lease on the 19 day of July, 2008, st 10-00 o'clock am., by the Commissioner of the General Land Office of the Stte of Texas and the School Land
Bﬂldﬁ(hlllhd'ruu.lehlnillldndymdmﬂmm.MMNm'numthﬁmmhmhﬁdmﬂ

WHEREAS, afier all bids and which were d @ W said tme have been duly dered by the Ci of the General Land Office and the School Land Board st &
segular meeting hereof in the General Land Office, on the 19 day of July, 1008, hervinafler (he “effective date™ and it was found sad determined that NOWLIN INVESTMENTS INC. whose
addsess is P.O. BOX 4394, BRYAN, TEXAS 77808-4394 had offered the highest and best bid for & lease of the area sbove described and bs, therefore, entitled 10 receive & lease thereon:

NOW.TIIIIIMI.I.WEh-nCmnluwmmdhmufummmﬁhu‘u-u:uum-AmTun.h

virtse of the authority vested in me and in ideration of the by the bereinafler desigs Lessee, the sum of Twenty-Fouwr Thousssd Seven Hundred Thirty-Five And 00100
Dollars (314,715.00), receipt of which is bereby ledged wnd of the royalties, covenanu, stip and ¥ ined and bereby agreed tw be paid, observed and performed by
Lessee, do bereby demise, grant, lease and let wnto the above d bidder the eacl right W prospect for, produce and wke ol and/or gas from the aforesaid area upon the following
terms and conditions, -wit

I. RESERVATION: There is bereby excepted and reserved 1o Lessor the full use of the property covered hereby and all rights with respect W the surfuce and subswrface thereof for sny and
ﬂm-nqlﬁ---dudwﬁllu-lmpnﬁhI..--.wﬂhmdmwwﬂmnf-ﬂhﬂhm-ﬂm_ﬂmhmu
1 ploring for sad producing the ma ls which are not covered, or which may oot be covered in the future, under the terms of this lease. but which may be located within the surface boundaries
of the leased area. All of the nghts in and W the leased prenuses retained by Lessor and all of the nghts i and o the leased premuses granted to Leasee herem shall be exercised i such & manner
thai oeither shall unduly interfere with the operations of the other

1. TERM: Subject w the other provisions bereol, this lease shall be for & term of five ($) years from the effective date bereof (herein called “primary term”) and as long thereafier as oil or
83 is produced i paying quantities from said area.

+ 3 DELAY RENTALS: l!lnnﬂlmduhwmyhudawkhmﬁmmdhhutbhuﬂm—huhmwmmn-Lm-uw
b-ln-udhhlhllpoywmmhcmdmo—uwo&:dhmdtmdA“Tmhmwﬂ.hb&wﬂmmhh
number of acres in the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for fwelve (12) months from said date In like manner and upon
p.mnr-l-narmmu.hhllmm.nmuminﬂn,hmhmm.mmnfuunaﬂuulm

Delay Beual per Acre

Firmt 3 500
Secand $ 500
Third $25.00
Founth $25.00
4. PRODUCTION ROYALTIES: Subject W the provisions for royaity red ol oul in subparagraph (E) of this parsgraph 4, upon prod of ol and'or gas, the Lessee agrees  pay
of cause 10 be paid W the Conumssioner of the General Land Office i Austin, Texas, for the use and benefit of the State of Terss, dunng the lerm bereol:
(A) OIL: As » royalty on oil, which is defined as including all hydrocarbons prody d io » liquid form at the mouth of the well and also all condeusate, distillate, and other biquid
bydrocarbons recovered from oil or gas nan Uwough & sep or other equip s hereinafter provided, 1/4 part of the groas production or the market value thereof, a1 the option of the

Lgm.u-hul-nhwt;I)kmwmwmuny,mﬂﬂhdmdﬂh-,umwtﬂmwmw.dlmwd
thMMmMMﬂ-ﬁmu!lhwmmWnﬂuawlhp—ﬂmﬁmpﬁwdwdmmmuuwwﬂh
sale thereol, whichever is the greater, Lessce agres that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost o Lessor through an
adequate oll and gas sep of ional type of other equi nmu-&unumnummmmupwmahmmwu
written consent of Lessor, the requirement that such gas be nun through such # separator or other equipment muy be wiived upon such terms and conditions as prescribed by Lessor

{B) NON-PROCESSED GAS: As 2 woyalty on any gas (including ared gas), which is defined as all hy and gascous sub not defined a3 oil in subparsgraph (A) sbove,
produced from any well oo said land (except as provided herein with respect 10 gas processed i a plant for the extraction of gasoline, liquid hydrocarbons or otber products) 14 part of the gross
| production or the market value thereof, at the option of the Lessor, such value 1 be based on the highest market price paid or offered for gas of comparsble quality in the general arca where
| produced and when run, or the gross price paid or offered 1o the p b is greater provided that the maxinum pressure base in measuring the gas under this lease contract shall pot st
auy tme exceed 14.65 pounds per square inch absolute, and the standard base tenperatire shall be sinty (60) degrees Falwenbeit, correction to be made for pressure according to Boyle's Law,

and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry a1 the time of testing
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(C) PROCESSED GAS: Momﬁrumﬂpu-d'-lnhmnmpmhhmyﬂmhcmwnmmnndummuh
liquid hydrocarbons extracted or the marke! value thereol, at the option of the Lessor. All royalties due herein shall be based on ane hundred percent (100%) of the total plant production of residue
.um&lﬂruwhhhmﬂummtwmu“m“bmmbh,—..dﬁhﬂpﬁl, duction of liquid hydrocarts
anributable to the gas produced from this lease; provided that if hiquid hydrocarbons are d from gas d in & plant in which Lessee (or its parent, subsidiary or affiliste) owns an
interest, then the p uge applicable 10 liqud hydrocarb Mhmmcm;uhw—_mnummmwmm#-ﬁnm
agreement negotisted st arms’ length (or if thers is no such third party, the highest percent then being specified in p ing agr of in the industry), whichever is the grester  The

royalties on residue gas and on liquid hy bons shall be hllhwmﬁlpﬂwo&dhmp[wwmnfmmnh
mlmﬂﬂhmpﬁupﬂawhﬂmﬂ-m(whw.wwﬁmhhwmﬂh“hm;mhhm In no
event, hawever, shall the roysities payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As » toyalty on carbon black, sulphur or any other p P or factured Bom gas pting hiquid hydrocarb whether said gas be
‘M"ﬁ-y‘urnydmmbrhﬂhnmhnin.ullywmmwnfmmduhm.uhMlsnhhun{ulhupmoﬂ.m,m
matket value 1o be determined as follows:
mo-umauwmmummmummummmmmu
(l)mhhﬂdhlmpmuhmnfmhpﬂmhhnuMhﬁkhuhm“md.mwahpﬂm

{E) VARIADLE ROYALTY: (i) Subject 1o the other provisions of this lease, it is hereby provided that in the event pr in payng o is established p to the terma of
lhlnmuld-dpm&mnwl-mluhu-uonumuudwhWIIIiMdh!MW¢'MhmMWWHNMD
Imumnmnﬂmmmmmuummwmm Provided that, if during such eighteen (15) month term during which Lesses may eam »
mdwmmdmnhhwidd.Lumthmlllrilli-podi‘u‘lmmu&un!nltyhbummmwnﬁhnmnymﬁuammm

extension of the term in which to eam & reduced royalty rate by giving notice w the Commissioner of the General Land Office, & dnilling op on an | well prior w0 the
lwh'hunfu:ilk-[l)mﬂwﬂﬂmuﬁ.ﬂimmhﬂﬁhhmdm& Aditional well and completing same $o that production in paying q Is established
and 0 that such production ls brought on line snd sales thereol are d prior 10 the expirstion of such three (1) month exiension period.

(U] lnll-mwnd:ﬂunpmmumhﬂlidwmuhmntﬁhhunﬂmhmuw-hnd-Inmmmmdnl\uﬁmﬂn
-m.nm(u)mnﬁumu-mmwwwuummmmmm)mmmmumnmmnmwmu“n
22.9% and shall apply ummﬁﬂummumumwmmwmummmmm“mmmmuym-m
my.nqunuu-mwum-wamhpdmumhum«uu;mm«-hmmwﬂm:”u,m.mmm

extension of the term in which 1o eam & reduced royalty rate by giving notice 1o the Commissioner of the General Land Office. g drilling op on an sdditional well prior 1o the
muummmmw.uwmmmhpdmumuuhmnnummnu, duction in paying quantities i established
and 5o that such production is brought on line and sales thereol are d priot to the expirstion of such three (3) month extension period.

(F) NO DEDUCTIONS: mwmdwhumuuwmnmmhmﬂ:hhmanrmmmm_ﬁua
s and other products produced hereunder ready for sale of use.

%) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, al its option, upon not less than 60 days notice to Lessee, require at any time of from
time 1o time that payment of all or any royalties sccruing o Lessor under this jease be made in kind without deduction for the cost of producing, pathering, storing, sep ing, treating,
hydrating. g P ng. and oth making the oil, gas and other products produced hereunder ready for sale or we. Lassor's right 1o take its royalty in kind shall not
diminish or negate Lessor's rights or Leasee's obligations, whether express or implied, under this lease

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas a3 nay rep this lease’s proports share of any fuel wed w0 process gas produced hereunder
in any p w Notwithstandi Ahi ined herein 1o the contrary, and subject 10 the consent in writing of the Commissioner of the General Land Office, Lesses may recycle gas
hmlﬂmﬂuﬁhﬂp«nﬁunﬁwﬁwmwhh—hnmmﬂuwﬂuﬂhpmhnhmumudl-ﬂmnu
mnyMhmmmwﬁiyLun-imn—-b-ﬂuhnulmﬂyw-hhmlymuﬂhu

(I) MINIMUM ROYALTY: During amy year afier the expiration of the primary term of this lease, If this lease is maintained by production, the royalties paid to Lessor in no event shall be
less than an amount equal bl!.mp-ur,m.Md-lhhudpylhhuuhtﬂ-hhdh-ﬂ—uﬂ‘hmmﬁﬁM|mwnumw
acre lews the smount of roysities paid during the preceding year.

(1) MARGINAL PRODUCTION ROYALTY: Uanﬁmmummm-ymhmmuwuummhm
lonl:ymw-mmlmbuwhmIﬁﬂ&hﬂmmdﬂupummmm Any such royaity reduction must
conform 1o the requirements of any School Land Board sdministrative rules on this subject Royaity may not be reduced below the spplicable starutory minimurm

& ROVALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid 10 the Commissioner of the General Land Office at Austin, Texax. in the following manner:

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Regisier. Rules currently provide that royalty on oll is due and must be received in the
(General Land Office on or before the Sth day of the second month ding the month of p and royalty on gas is due snd musi be received in the General Land Office on o before the
lma_-ol'lhumdva&uhmﬂorm“wuhdh—hdhm.wcﬂ-m“mkﬂhhm-dmmfhdh
the Genersl Land Office and showing the gross smount and disposition of il oil and gas produced and the market value of the oil and gas, together with 3 copy of all documents, reconds or reports

dirming the gross prod position and market value including gas meter readings. ppeline receipts, gas line receipt and other checks or memuonanda of smount produced and pul o
mhu.lunh.unnhd—uwwmmm“mwmmummmmymhnﬂﬁmmmmmwnMum in
all cases the suthority of & manager or agent 1o act for the Lessee herein must be filed in the Genersl Land Office. Each royalty payment shall be sccompanied by # check stub, schedule, sunrary
or other remittance advice showing by the astigned General Land Office lease mamber the amount of royalty being paid on each lease. If Lessee pays his royalty on or befors thirty (30) dayy afler
the royalty payment was due, then Lessee owes & penalty of $% on the royalty or 525.00, whichever is preater. A royalty payment which is over thirty (30) days late shall accrve & pesalty of 10%
of the ruyalty due or $25.00 whichever is greater. In addition 1o s penalty, royaities shall scerus interest at & rate of 1 1% per year, such mterest will begin accrumg when the royalty is sy (6)
days overdue. Affidavils and supporting documents which are sot filed whes due shall incur » penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidawvits or supporting docwments were due. The Lessee shall bear all responsibility for paying or causing royalties 10 be pald as prescribed by the due date provided hervin.
Payment of the delinquency penakty shall in no way operste to prohibit the State’s right of forfeiture as provided by law nor act 1o postpone the date on which royalties were originally due The
above penalty provisions shall not apply in cases of title dispute as 10 the State’s portion of the royalty of to that portion of the royalty in dispute as to fair market value

6. (A) RESENVES, CONTRACTS AND OTHER RECORDS: Lessce shall snsually funish the Conumissioner of the Genersl Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or p d snd all wub o and
amendments 1o such contracts within thirty (30) days sfler entering into or making such & or Such and agr when ived by the General Land
Office shall be held in confidence by the Genersl Land Office unless otherwise authorized by Lessee. Al other contracts and records pertaining 1o the product lon, sale and

marketing of the oil and gas produced on sl p luding the books and receipts and discharges of all wells, ks, pools, meters, and pipelines shall at all times be subject 0
ion and ination by the C iani of the General Land Office, the Anomey Genensl, the Governor, of the representative of any of them.

(#) DRILLING RECORDS: Written notice of all operations on this lease shall be submitied 10 the Commissioner of the General Land Dffice by Lasses or operator five (5) days before spud
date, re-entry, b or plug and sbandonment of any well or wells. Such writien notice 10 the Genersl Land Office shall include copies of Railroad Commisiion
forma for spplication 10 drill. Copies of well tests, completion reports and plugging reports shall be supplied 1o the Genersl Land Office at the time they are filed with the Texas Railroad
Commission. L-nhnnuulylhoumlMWMWMMMmmﬂmw*MMhhmﬂmMﬂ
mwuetnyumb,mnmuuuomhmﬁuummwmu.mmmnummm“m-nm
section, from the base of the surface cating to the total depth of well, of all wells drilled on the above described premises and thall transmit & true copy of the log of each yurvey on each well 10 the
Ceners] Land OfMce within fifteen (15) days after the making of said survey.

True and Correct
copy of
Onginal filed in
Reeves County
Clerks Office




BOOK /11 pacE 8§17

(C) PENALTIES: Lessee shall incur a penally whenever reporta, documents or other malerials are not filed in the General Land Ofice when due. The penalty for late filing shall be set by
ﬁlﬂmllhﬂo‘ﬂuﬂulhnﬂnnﬁmhuﬂchuhhm&wmmhhmuﬂm.

3 nnamacma: Notwithstanding any provision of this lease 10 the contrary, afler wtll producing or capable of producing oil or gas has been congleied un the ieased premases,
mmmhmu.mmmummmnnuwﬁu-yuwmhmw.: lop of the leased p and
in marketing the production thereon.

Mwmummmmnl!l-!un.wu)-:lpu-uh-u-nt-ormu—ytmh i purp wa unit for each
mmﬁ-ﬂwhrMﬂmuthmamemwwpunh.. | muth having jurisds Within 90 days of &
partial lermination of this lease in & with this subp ,1‘Mwnyudhmﬁh.hmbywlﬂmhmhlﬂulahli-oﬂhpmm

uunohﬂhnﬁthlnMlmuhmﬂw—uﬂmummu!huﬂdmumyhmurmyhmmmd
the portions of the lease remaining in force and effect. ln.-.-au-nmh-mmmunwtym-pum»«.umnywyuaminu from the Land
Office, but the Land C i has the discretion to grant or deny such spplication and 1o vet the fee for such surface lease

(B) HORIZONTAL: lndummmInuuuhuwtﬂclmmmnhhmhuuofmmwummuulwmnuuwmhh-wo
feet below the otal depth drilled (hereinafler "deeper dopths”) in cach well located on screage retained in Paragraph 7 (A) above, unless on of before two (2) years after the primary or extended
hmm-uun—quudhmw(m)dmmmmnyudumummmuhm(ulp-iﬁdu”ltmn 10 such smount is paid, this lease shall be la force
u-hnunmh-amm-ummhmmuuwmammmunmm-wamumuummmm—n
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as 10 each well shall, as nearly a3 practical, be i the form of & square with the well locaied in the center
thereol, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided hevemn, Lassee shall excoute and record s
release of releases ming 3 factory legal descnp of ihe acreage and/or depths not rewsined hereunder. The recorded releass, or & cenified copy of same, shall be filed in the General
Land Office, sccompanied by the filing fee prescribed by the General Land Office rules in effect on the date the relesse (s filed If Lessee fails or refuses w execute and record such release or
releases within ninety (90) days afler being requested to do 50 by the Genersl Land Office, then the Comunissioner al bis sobe di may desy by written in the acreage andfor
depihs 10 be released hereunder sod record such instrument st Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. If at any time afler the effective date of the partial than hereol, te field rules are changed or the well or
-w-humhnnmMnmhmhMMhﬂMunhhMp«yﬂnﬁmwmmuwalwmm
allocated W said well or wells for production purposes.

8. OFFSET WELLS: If oil and/or gas should be produced in | ies from a well d oa land privately owned o on State land leased o & lesser royalty, which well is within

u-mmu.ow)udunulmmu-mmhmunmwmmummmmnmapmmmmumum
nlnrlhmllun-lwiﬁaumu.ﬂw}bumﬁmmw&mmapﬂmmmuﬁwhhmw‘nmwdlmhlmwmdtyH
I-no.uduhnncnn!ﬂhmwaﬁhﬂnnyhmhmhﬁnﬂpdhmwdhhhuﬂ&hmwuﬂhuummm
necessary in & good faith effort w nake such offseq well produce oil and/or gas in commercial quantities. Ouly upon the ination of the C and with his writien approval, nuy the
payment of & compensatory royalty satisfy the obligation o drill an offset well or wells requiced under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the prismary term hereof and prior  discovery and production of oil or gas on said land, Lessee
MﬂllﬂryhllﬂrholuIbmn.crll‘&rh.hwinlﬂ-WWNWHMMMMMMMumm&MmmMWM
cease from any cause, tis leave shall not wrminate if on or before the expirstion of sixty (60) days from date of conpletion of said dry hole o jon of production Lessee
odﬂu'mlﬁh«m\hm“wmw“hmuﬂurmﬂuhm“nmﬂuhﬁhﬂlthﬂth‘mdhmnu
wilhin sixty (60) days prior thereto, a dry hole be conpleted and sbandoned, or the production of ofl or gas should cease for any cause, Lesser's rights shall remain i ful force snd effect without
Wnpulh-ﬂi-m#hMmmHMmmumm&hmmuhwthmI.n-ny-u&h-by

ducting addit drilling or king op P 10 Paragraph 10, using the sxpirstion of the primary term as the dute of of prod under Paragraph 10. Should the
I‘hl-ollur-y!ﬂuqn-mlmuhMWHthlhuwumﬂw&-hmmM_—ymunp-muu!m_l-—ﬂ'-
lhunwuw&thﬂwuhbbrﬂuhﬁhMuuﬂu&n(w,(ﬂ)ﬁnmhdﬂuﬂmauﬁmwﬂplull-lq-u-mhnn
make such payment, this lease shall ipso facto lerminate Ifat the expiration of the prisnary enn or any time thereafler & shut-in oil or gas well is located oo the leased premises paymests may be
made m accondance with the shul-in provisions hereol

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the prumary term, produstion of oll or gas from the leased premises, afler once obtained, should cease from
any cause, this lease shall not terminate {f Lessee dd '} or king tions within siaty (60) days afler such cessation, and this lease shall remain in full force snd
cﬂhllbuolw‘nmtmwhmauMMMMﬂm«mMMMM(ﬂ)hn_ 1f wuch drilling or reworking operations reslt i

the production of oil or gas, the lease shall remain in full force and effect for 50 long as ol or gas is produced from the leased p in paying g or pay of shul-in oil or gas well
royslties ar pay of lties is made as provided berein or as provided by law. 1f the drilling or reworking operations result in the completion of s well as & dry bole, the lease
mnmminum-mmm«mmm-mmnwmmauummdum-.hm.mwhnmmn-mﬂn

long as Lessee conti drilling or king operations in good faith and in & workmanlike manner without interruptions wialing more than sixty (60) days. Lessee shall give written notice
the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, “well” means any well that has been assigned 3 well aumber by the state agency having jurisdiction over ihe production of oil
and gas 1!uwhnhﬁnﬁlhﬂhm“ﬂah-hf.uﬂhh|ﬂhmhﬁ;mhhuﬂm.nl:mﬂmuuphpm
mkb«uuummuﬂ--umh'—;mﬁ-udmmmm-ummmmmm_ym-.mhwap
royalty an smownt equal 1o §10.00 per acte, but not less Usan 51,200 3 your for each well capable of producing oll or gas W payiag quantities. To be effective, each intial shut-in oil or gas royalty
m-tbevcuuwhhm!I)hwdhm—vmmwdmnuuu—uu»mduumnnHmumwunmmm.m
ot reworking operation in accordance with (he lease provisions; whichever date i latest IT the shut-in ol or gas royalty is pakd, the lease shall be considered 10 be & producing lease and the
pqywumlu-dmmohhhlntnupnmdnh-n-mhmdﬁmmwhmhtyﬂmm%hwﬂhmmmmmw
that, if no suitable production facilities or suitable marke! for the ol or gas exists, Lessee imay extend e lease for four more successive periods of one (1) year by paying the same amount each
year on of before the expimmtion of each shut-in year

12. COMPENSATORY ROYALTIES: uﬁﬁ“mﬂhﬂlUh;IhmbyHmﬂhh-ﬂﬂﬂﬂlw.ﬂwnlhhuﬂﬂmﬂﬂﬂmmMl
-ﬂm-ﬁhmmtlmuthMNMEhmmw.uhuymhMmhmhmwmnm
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall renuin ellective for the remainder of the year for which e royalty has been paid. The Lessee may mautain the
luu&n‘mrmn-u-hnn-nbyhnupnhuqmwmhyuhnmlyMmbﬁkmdhw'mdmmmrun;mhdn-yuwm
15 completed in the same producing reservoir and within ooe thousand (1,000) feet of the leased premises. The compensatory royalty is o be paid monthly o the Conunissioner beginaing o6 or
before the last day of the month following the month in which the oil or gas s produced from the well causing the drainage or that is wleted in ibe same producing reservolr and cated within
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month period is i an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an
amount equal t the difference within thirty (30) days from the end of the 12-month period, and sone of these provisions will relisve Lessee of the obligation of bie develop nor the
obligation w drill offset wells as provided in N.R.C. Section 52.034; bowever, at the d ination of the Commissi and with the Commissioner's writlen approval, the pay of
compensatory roysities shall satiafy the obligation to drill offvet wells. Compensatory ruyaity payments which are not tmely paid will sccrue penalty and iierest in sccondance with Paragraph 3
of this lease.

True and Correct
copy of
Original filed in
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13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of il or gas has not been obtained on O leased premises but drilling ope wre being d
—m--mumpuum"mmuamuwdummhuummmmmuucm
of the Genersl Land Office for a thurty (30) day extention of this lease, sccompanied by paymens of Three Thowsand Dollary (33,000 00) if this lease covers sin hundred forty (640) scres or less
and Six Thousand Doliars (36,000 00) if this lease covers more than six hundred forty (640) scres and the Commissioner shall, in writing. extend this lease for & thirty (10) day period from and
lmumolnmnﬂnmmn-udwphpﬁwﬂhnmmmmMl.ﬂuuu) w0 long as such drilling operations are being

rake like application and pay during any thirty (30) day d period for an sddstional jon of thisty (30) days and, upon receipt of such application sad payment, the
CMMhmopintuunumui-lu-dnlmhmhm%ﬂhfﬂhwﬂﬂnmm-dwnnmhnm
quantities; provided, however, that this lease shall not be extended for more than & total of three hundred ninety (190) days from and afier the expiration of the primary term unless production in
paying quantities has been obtained

14 USE OF WATER; SURFACE: Lesser shall have the right 1o use water produced on said land necessary for operstions hereunder and solely upon the leased premises, provided, however,
Lessee shall not use potable water or water suitable for livestock or imgation purposes for water flood operstions without the prior written consent of Lessor Suhmmhnwmhm

surface damuges, Lessee shall have the right 1o use so much of the surface of the lsnd thet may be reasonably necessary for drilling and op wells and g and
production therefrom, such wse to be conducted under conditions of least injury to the surface of the land. Lﬂhlmwhlhmhnmuhhmmlmomuh
schedule which is effective on the dste when the sctivity requiring the p of wurfsce o1 occun

15, POLLUTION: In developing this ares, Lessee shall wie the highest degree of care and all proper sfeguards to prevent pollution. Without limiting he foregoing, pollution of cosstal
m-wmnmuw“mmlhmhhuﬂmbc%dkbuuwum secpage or ground waler contamunation s the event
of pollution, Lessee shall use all means 3t its disposal o recapture all escaped hydrocarbons of ather poll ansd shall be resp for all darmage 10 public and private properes

(A) UPLANDS: Lewser shall build and maintain fences around its shah, sump, snd drainage pits and tank batieries 50 a3 10 profect livestock sgainst loss, demage or injury, snd upon
completion or sbandonment of sny well or wells, Lessee shall fill and level sll shah pita and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into Stte waters from any drilling or support vessels, production platform, crew or supply bost.
b’.nqﬁummhﬂuhhﬂdn Sold waste shall include but shall not be limited to containers. equipment. rubbish, plastic. glass. wad any other mun-made non-
Wewn. A wign must be displayed in a high taffic ares on all vessels and nunned platforme sanng, “Discharge of sny solid waste or garbage nto State Waters fom vesschs or

platforma is strictly prohibited and may subject s State of Tewss lease 1o forferrure * Such stalement thall be in lenening of ot least 17 in size.

(C) RIVERS: To the extent Y 10 prevent the provh found in subsections (a) and (b) of this p shall also spply to nvers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maimum penslty sllowed by law including forfeitare of the lease  Leasee shall be lisbie for the
damages caused by such frilure and any costs and expenses incwred i cieaning areas affected by the discharged waste

16. IDENTIFICATION MARKERS: Lessce shall erect ol 8 distance not to exceed rwenty-five (15) feet from each well on the premuses covered by Gus lease, o legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected 10 the smme tank
battery, whether by individusl flow line connections direct 1 the ok or taaka of by use of a multiple header system, each line between cach well and such tank of header shall be legibly idennified
ot all times, either by a firmly sttached tag or plate or an identification properly paimted on such line of & distance 0ot 10 exceed tree (3) feet from such ok or header connection. Said ngns. Ugs.
plates or other identification markery shall be maintained in 3 legible condimion Swoughout the term of this lease.

1. mamm- mmmnm-mﬂ-mm- that the liability of the tranaferor w property discharge its obligation under the lease, including properly
plugging ab d wells, P P o on et drill sies shall pass 10 the vunaferse upon the prior written consent of the Commmissioner of the
O-ﬂl.-loh'l\lcm”mh feree 1o fi il ibility and may require 3 bond or other secwrity. All ransfers must reference the lease by the
file pumber and must be recorded in the county where the sres it located. snd the recorded transfer or & copy certified 10 by the County Clerk of the county where the trunsfer i recorded must be
filed in the General Land Office within nincty (90) days of the execution date, s provided by N.R.C. Section 52 026, sccompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the Genenl Land Office of such tranafer or certified copy thereof Every transferse shall succeed o all rights and be subject ©0 all cbligations, Habilities, and
penalties owed 1o the State by the original lessee or any prior transferee of the lease, including any lHabilities © the state for unpaid royalties

16 RELEASES: Lesses may relinquish the rights granted hereunder 10 the State ot any time by recording the relinquishment in the county where this srea is situsied sd filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution sccompanied by the filing foe prescribed by the Genenal Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof  Such relinquishment will not have the effect of releasing Lessen from any liability theretofore
accrued in favor of the State

19. LIEN: In accordance with NR.C. Section 52136, the Swte shall have » first lien upon all oil and gas produced from the ara covered by this lease 10 secure payment of all unpaid royalty
and other sunw of money thet may become due under this lease. By scceptance of this lease, Lesses grants the State, in addition to the lien provided by NR.C. Section 31.1)6 snd any other
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may sccrue 1o Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by  thisd party, and all fixtures on and imp 15 the leased premises used in tion with the production or
processing of such leased minerals in order 1 secure the of all royalties or other due of 10 become due under this lease and 10 secure payment of sny damages or loss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and secunity interest may be foreclased with or without court proceedings
in the manner provided in the Title |, Chapter 9 of the Texas Business and Commerce Code. Leasee agrees that the Commussioner may require Lessee © execute and record such instruments as
muy be reasonably necessary (o acknowledge, arach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating 1o Lesser's activities upon the
sbove-described property or from Lessee’s acquisition of this lesse. Should the C st any time d that thia rep s not true, then the Commissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fhil of refise to make the paymeni of any sum within thirty (30) days afler it becomes due, or il Lessee of an authorized sgent should knowingly make any
false retum or false report concerning production or dnlling. o if Lessee shall fail or refuse 1o drill any offiet well or wells in good faith as required by law and the rules sad regulations sdopted by
ucmuuumwomuumuu-nu—--——mnnuuanwmmumwnua-ﬂu

» should fml

or refuse to give correct information to the proper authority, of knowingly fail or refuse 1o furnish the General Land Office s conrect log of any well, of if Lessee shall knowingly violute any of the
material provisions of this lease, or if this lease is ssvigned and the sssignment is nol filed in the Genersl Land Office s required by law, the rights scquired under

this lease shall be subject to forfeiture by the mmuﬂwummmmuummm.mummummm
hmuuuuwmmunmmummummmmuh d as waiving the of this
lease by operation of law or by reason of any special § arising tmay be set aside and s lease and all rights thervunder reinstaied befors the rights of snother
intervene upon satsfaciory evidence o the C: X ouuo—uuwan—mmmmumnuuumuumumumh
adopted relative hereto.

I1. RIVERBED TRACTS: hhmuhumlmwawmwﬂnﬁdmd—h-‘“umhuklfI-ﬂ—l
$2.092-52.09). s » pant of Be considerstion moving to Lexsor for the covenants herein made by Lessee.

umauuﬂmmm This lease shall be subject 1o all rules snd repulstions, snd d thereto, dgated bry the Ci i of the
General Land Office governing drilling and prody mmu(ﬂmmmqmwuuuumdm;muuor
mﬂqdnﬁ.p—b‘,dﬂh“ud-ﬁnﬂ-_.nh T H-yﬂuw-hhmdﬂhu Without
H-'h—nhydhm_lﬂr“hhmdﬂhn.hh_hﬂ*hd y and reg provisions relating to the General Land
Office's audit billing notice and sudit heanngs proced Saud pr are th _lllTﬂw&ﬁ.hthﬂumwmulu
and 52.137 trough 52140 llﬁmﬁumum-uu‘nﬁh-dhl-d'hﬁil-h‘huuhhmdm«uhtm
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uodwnnmup-mndnwﬂ.hl.u-Mnﬂhmﬂdnuwmaﬂhuwimmmmuwms«mmlunnu'rcmmmcwu.wunmw
be entitled 10 develop such land for ol and gas by directional drilling; provided, b that no swfsce drilling location may be nearer than 660 foet and special permission from the
mnthmmomhmnmuymm-nmzlwmmnmmmhmmhumnmw
bottom edge of any channel, slip, or tuming basin which has been authorized by the United States as a federal project for future construction, whichever is nearer,

3. REMOVAL OF EQUIPMENT: Upon the lermination of this lease for any cause, Lessse shall not, in any event, be permutted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General memﬂwm nor shall Lessee, without the writien

consent of said C I or his suth remove from the leased premises the casing of any other ecqui i or property owned by Lessee
u\luudbyLm--umuﬂmaﬂwwmuﬂ-ﬂm«w-lhhnhuﬂupdm-ﬂuunhnwunumhubmmm!il-duudall
broken or discarded lumber, machinery, or debris shall have been removed from the prei faction of the said Ci ioner of his d rep t

4. FORCE MAJEURE: ShlﬁLn—hlwhmwmm“ywuwwof&mmmmmeWkwmmﬁ
and/or gas therefrom, after eflort made in good faith, by reason of war, rebellion, row, strikes, fices, scts of God or any order, rue or reguk of g then while so pr
Lessee's obligation o conply with such covenant shall be suspended upon proper and satisfactory proof p 0 the C iss «wammomu-mam‘o
mmwl.mduumumuforﬁuumh”lmwmﬂym-h(mmhumﬁm ¢ ded as provided in (he rules and regulstions sdopied by the

mnalmmu&mmuum'muumnmmhqummmmnmmwuwmmunmmmmm
premises; provided, however, that nothing herein shall be construed 10 suspend the payment of rentals during the prinwary or exiended term, nor 10 abridge Lessee's nght to & suspension under any
Mmﬂum

15, LEASE SECURITY: uunmummuunu-pnoumm.ammumummwwmmmaotmm-um hydrocarbuns produced from
said lease. This includes, but is not limited to, the install of all seals, locks, or other appropriale protective devices on or at all access points at the lease's production,
gathening and storage systems where thefl of hydrocarbons can occur _MhmhhmulmiﬂmmmmﬂﬂlhﬂplﬂhSlnnanuureylmw
s provided herein on all oil, gas or other hydrocarbons lost by reason of theft

16. REDUCTION OF PAYMENTS: If, during the primary term, & portion of the land covered by this lease i included within the boundaries of 8 pooled it that has been approved by the
School Land Board in 1 with Nanaural R Code Sections 52.151-52.153, or if, at any time after the expirstion of the prmary term or the extended lerm, this lease covers & lesser
oumber of acres than the wial amount described berein, giayments that are made on & per scre basis hereunder shall be reduced according 10 the number of acres pooled, released, yurrendered, or
otherwise severed, 50 that payments determined on a per acre basis under the terms of this lease during the prisary term shall be calculated based upon the number of acres outside the boundanes
of & pooled unit, or, if after the expiration of the primary term, Uie swmber of acres sctually retained and covered by this lesse.

17, SUCCESSORS AND ASSIGNS: The nants, ions and agn d herein shall exiend w0 snd be binding upon the heirs, execulors, SdNUNISTAION, SUCOESSON OF
assigns of Lessee herein.

b1 8 AN'I'IQUITI!SCODI’-I In the event that any feature of archenlogical or Interest on P School Fund Land is d during the I d by this lease,
Lessee will i cease activities and will | i mlymouuuuuomumm logist, Asset M Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, o\uld.,'l'! TET11) o that ad may be undertakeon 10 protect or recover such discoveries or findings, as appropriste. Lessce
m.mulypcmmmormmmwwﬂmmmmmrmlmmmm 16 USC.A 470) and the Antiquities Code of Texas, Chapier 191, Tex. Nat Code
Ann (Vemon 1993 & Supp. 1998). On i land not dedicated w te P School Pund, lessee shall notify the Texas Historical Commission before breaking ground at a project
mwumwwmhhnwhhmmmuurmmmm- Further, in the event that any site, object, location, anifsct or other
feanire of arch gical, scieatifie, cultural or historic interest i encountered during the activities suthorize by this lease, lessee will immediately notify lessor and the Texas

Historical € 53§00 50 that adeq; may be undertaken 10 protect of recover such discoveries of findings, as appropriaie

19. VENUE! Lessor and lessee, including lessee’s sucoessors and assigns, hereby agree hat venue for any dispule ansing out of a provision of this lease, whether expross or implied, regarding
interpretation of this lease, or relating in any way to this lease or (o spplicable case law, statutes, or sdministrative rules, shall be in & coun of competent jurisdiction located n Travis County, State
of Texas.

30. LEASE FILING: Pusuant 1o Chapter ¥ of the Tex Bus. & Com Code,this lease must be filed of record i the office of the County Clerk in any cownty in which all or any part of the
loased premuises is located, and cenified copies thersof must be filed in the General Land Office. The prescribed filing fee shall sccompany the cemified copies sent W the General Land Office.

True and Correct

copy of
e . . " Original filed in
L I e e Reeves County
ose *o* e’ ' =.: E' Clerks Office



sook 711 eace 820

3. EXECUTION: This oil and gas lease must be signed and scknowledged by the Lessee before it is filed of record in the county reconds and in the General Land Office of the State of Texas

Nowlin Investments Inc.

LESSEE . -/
BY: (_L-ﬁfn-é;,._ (- /(A’JV‘{:;‘
TITLE: E:Esidﬂ“l

vate:_September 13, 2005

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the Genédal

g fMice Of the State of Texas under the seal of the General Land Office

APPROVED
\ . Contents
Legal
OC D
Ruoe . | T4
. . . &
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF BRAZQOS
BEFORE ME. the undersigned suthority, on this day personally appeared Charles W Nowlin
lunvnluunuhm“mhomwhhhpu;mmm.n_azmr of
Nowlin Investments Inc and acknawledged © me that he executed the same
for the purp and deration therein exp d, in the capacity stated, and as the act and deed of said corporation
Given under my hand and seal of office this the 13th day of SEQtQ!!!bef 2005

BORBY CAROL CORN
Notary Public, State of Texss

My Commission Expires

STATE OF

COUNTY OF

Before me, the undersigned suthority, on this day persomlly

J;//é’/z’

Notary Public in and for tbe State nf Texas

(INDIVIDUAL ACKNOWLEDGMENT)

known 10 me 10 be the persons whose names are subseribed to (he foregoing instrument, and scknowledged 10 me that they executed the

same for the purp and therein exp d
Chiven under my hand and seal of office tis the day of
FILE N0 4184

Notary Public in and for

LAl U RRTE ] s ' \-717_ HENTAL
MUSE R - LAl - CALUSE e COLOR
DR PAEE (s iba ! vnp SR TR
LW

SEPTEMBER A.D. 2005 1:29 P. m.

FILED FOR RECORD ON THE L4TH DAY OF

DAY OF

SEPTEMBER A.D. 200510:30 A. M.

DIANNE 0. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS
True and Correct

copy of
Original filed in
Reeves County
Clerks Office




; Cor{missioner

L

L

Jerry E. P

Date Filed:

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVE

€ ve and Ig

015 a tull. true and correct phatographic copy of the
win my lawful custody and p

the publ. rec

T 826”\ of my fl}wi? loung in VOL T\T.it1 .
w0 820 OFFh{ LAy RUBLTC
versty et »SEPTEMBER 20, 2005

DIANNE O. FLOREZ, CPUNTY CLERK

REENVES COUNTY.TE

10N, as e




BURLINGTON RESOURCES v
801 CHERRY STREET SUITE 200
FORT WORTH, TX 76102

. (817) 347-2000

- -
LR
LELE]
LA R
.
s oo, COMMISSIONER OF THE TEXAS
sene GENERAL LAND OFFICE
% 1700 N CONGRESS AVE
vaeees STEPHEN F AUSTIN
STATE OFFICE BUILDING
. AUSTIN, TX 78701-1495
Yy
=

LEASE NUMBER:
LEASE DATE:
SERIAL NUMBER
AID NO. REF:
RENTAL PERIOD:
COUNTY/PARISH:
STATE:

29526700
0 3200 o
G w3
ANN 07/19/2006 = =
REEVES b = e
TX =
60.000

ACRES COVERED (MORE OR LESS):

5751 0432

-

06041388

f

PAYMENT SUMMARY

\
.

[ RECORDED IN. NO 004184, VOL 711, PG 815
CHECK NUMBER 0000086441 CHECK DATE 05/09/06
PAYEE NO. DEPOSIT TO THE CREDIT OF ) AMOUNT INSTRUCTIONS TO DEPOSITORY
22618801 COMMISSIONER OF THE TEXAS |/ $300.00 |LESSORS HAVE DESIGNATED YOUR BANK FOR
GENERAL LAND OFFICE / DELAY RENTALS OR SHUTIN PAYMENTS FOR
| AN OIL AND GAS LEASE HELD BY THIS
1700 N CONGRESS AVE I COMPANY. PLEASE CREDIT THIS PAYMENT
STEPHEN F AUSTIN J ~7 | OM SUCH LEASE TO THE PARTIES NAMED AND
STATE OFFICE BUILDING | [ 4 IN THE AMOUNTS INDICATED.
AUSTIN, TX 787011495 [ (=i
INQUIRIES REGARDING THIS CHECK SHOULD
REFER TO THE LEASE NUMBER AND BE
ADDRESSED TOBURLINGTON RESOURCES,
ATTN: LAND DEPARTMENT AT THE ADDRESS
, REFLECTED ABOVE.
. IF YOUR BANK FEES HAVE INCREASED NOTIFY
| BURLINGTON RESOURCES.
' PLEASE DETACH VOUCHER BEFORE
DEPOSITING CHECK AND RETAIN FOR YOUR
TOTAL RECORDS.
COMMENTS: $300.00




File No. ﬂ/]ﬁ

?I_T L

=y

05235

RENTIAL PAYMENT

"o L3

Date Filed:___&1/0] 00

Bylv

—7
E. Patter!on, Commissioner

ane®
- L
aned




000179 072907 i

o= 07043583

CONOCOPHILLIPS COMPANY TAL RECEIPT

|Lease Date |0riginal Lessor |#Mth|Mth Begin
5 112 107-19-2007:441220/000 !

IN PAYMENT OF:Renta

REMARKS: This payment is beling made on behalf of Burlington
Resources 0&G Co.

RECORDED: NO 004184, VOL 711, PG B15

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES
Prospect: NEWARK WEST-URE (BR)
Asset Area:URE DELAWARE BASIN

LEGAL (Part of):PSL BLK B8 829 ABST/ID# 3795

FOR THE CREDIT OF:

STATE OF TEXAS (BA# 1254491001)
COMMISSIONER OF GEN LAND OFFICE
1700 N CONGCRESS AVE

AUSTIN TX  78701-1495

Tax 1D: G  Accr:

(DPSH - TOTAL BANK SERVICE CHARGE
TOTAL AMOUNT PAID

Business Unit :EXPLORATION HOUSTON

NET ACRES
60.000

PAYMENT
$300.00

§$.00
$500.00

2

56672

17-16750 N, 11-08



,‘é
fa

THIS PORTION i3 NMMNT/?%% 335

MI=CSONTN A 0=
RENTAL Y=

Date F1led (PI J(gjoq

E. Pat terson, Con 1missionet

THIS PORTION I8 NON-NEGOTIARLE
THIS PORTION 1S NON-NEGOTIAR .

—_—

—_—

_—



000340 543169
-
l CONOCOPHILLIPS COMPANY RENTAL RECEIPT O 80 1 924 5
| Lease Date !0Original Lessor |#MthiMth Begin !Lease Number
R e ——— !
‘ 107-19-2006 ITEXAS, STATE OF M-105326 112 107-19-20081441220/000
D ———— !
| AGENCY LEASE NUMBER: M-106326
IN PAYMENT OF:Rental Business Unit :EXPLORATION HOUSTON

REMARKS: This payment Is being made on behalf of Burlington
Resources 0&G Co.

| RECORDED: NO 004184, VOL 711, PG 815

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
Prospect: NEWARK WEST-URE (BR) 60.000
Asset Area:URE DELAWARE BASIN

LEGAL (Part of):PSL BLK 58 S29 ABST/ID# 3795

FOR THE CREDIT OF: PAYMENT

STATE OF TEXAS (BA# 1254491001) $1,500.00
COMMISSIONER OF GEN LAND OFFICE
1700 N CONGRESS AVE

AUSTIN
o0, TAX ID:- ACCT :

TX 78701-1495

.- a8
L LA
. (orst G TOTAL BANK SERVICE CHARGE $.00
. TOTAL AMOUNT PAID /[ $1,600.00
..ll: =
. -

kd

17-15750 N, 11-05



Date Filed: (2 / I //)X

g mmi: b!U 12

By E/ /\\\

THIS PORTION IS s NON-NEGOTIABLE

THIS PORTION 1S NON-NEGOTIABLE
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CHESAPEAKE OPERATING, INC. % BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY JUNE 19, 2009 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $1.500.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 7/19/2009 TO 7/19/2010
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

Township: Range: Section: 29 Block: 58/ Survey: PUBLIC SCHOOL LAND County: REEVES Short Desc: W2NWNE,NENE OF

NF /o535

PAYMENT: RENTAL

LEASE NUMBER: TX3231103-000 LEASE DATE: 7/19/2005 PROSPECT: BALMORHEA
RECORDED BOOK: 711 PAGE: 815 ENTRY NUMBER: COUNTY/PARISH:REEVES STATE: TX
FOR CREDIT OF: ACCT: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS
STEPHEN F. AUSTIN BUILDING $25/AC FOR DELAY RENTAL f ‘/ $1,500.00
1700 NORTH CONGRESS, SUITE 600 ‘.“'J
AUSTIN TX 78701 /\
PLEASE SIGN | \
AND RETURN '
|MPORTANT Subtotal $1,500.00
The attached check is for the personis) named sbove. Please date, D210 Received BANK SERVICE
sign and return the attached receipts on the day you receive it. It CHARGE § $.00
directed 10 a bank, please deposit the amount to the credit of the Sign Here
o o e 1 ot . s e oioes g Grand Total  $1,600.00
Title Check No 121113







K826 me 30

FILE # 2563

REILASE ANDQUITCULAIM OF OIL AND tiAs LEASE

KAGW ALL MEN BY THESE PRESINTS THAT

LENOUDPTILLEPS COMPANY. (ON BEHALF OF BURLINGTON RESOURCES OIL & UAS CO LP. A SUBSIDIARY OF
CONOCOPHILLIPS COMPANY ). A DELAWARE CORPORATION, DOES HEREBY RELEASE, RELINQUISH, SURRENDER AND
QUITCLAIM TO THE RESPECTIVE LESSORS NAMED THEREIN, THEIR HEIRS, SUCCESSORS, AND ASSIGNS ALL OF ITS RIGHT,
TITLE AND INTEREST IN CERTAIN LEASES DESCRIBED ON A LIST ATTACHED HERETO AND MADE A PART HEREOF AND
MARKED ENHIBIT =A™

THIS RELEASE;HAS BEEN EXECUTED THIS 17TH DAY OF JULY 2007
-3

‘ CONOCOPHILLIPS COMPANY

Ll
H

CINDY D/TALEVINS
ATTORNEY:IN-FACT

BY ﬁf&b.%ﬂt@% AI}:;M

STATE OF OKLAHOMA) ACKNOWLEDGMENT FOR USE IN STATES OF
}SS ALAK ARCACOFLILINKSKY LA MSMT
COUNTY OF OSAGE ) NB NV NM NC NDOK 5C SDTN TX UT WY

BEFORE ME. THE UNDERSIGNED NOTARY PUBLIC IN AND FOR SAID COUNTY AND STATE, PERSONALLY APPEARED CINDY
BLEVINS. TO ME PERSONALLY KNOWN AND KNOWN TO ME TO BE THE ATTORNEY-IN-FACT OF AND WHO EXECUTED THE
WITHIN INSTRUMENT IN SAID CAPACITY ON BEHALF OF BURLINGTON RESQURCES OIL & GAS CO LP. A SUBSIDIARY or
CONOCOPHILLIPS COMPANY, A DELAWARE CORPORATION DESCRIBED THEREIN. AND BEING BY ME DULY SWORN, DID
SAY AND ACKNOWLEDGE TO ME THAT SHE VOLUNTARILY EXECUTED THE SAME IN SAID CAPACITY ON BEHALF OF SAlD
CORPORATION BY AUTHORITY OF ITS BOARD OF DIRECTORS AND AS THE FREE AND YOLUNTARY ACT AND DEED OF
$SAID CORPORATION FOR THE PURPOSES AND CONSIDERATIONS THEREIN EXPRESSED.

GIVEN UNDER MY HAND AND SEAL OF OFFICE THISi’ i DAY OF oL 2000
" Temni L, BUT ! - ) b .
. -
Notary Public \ L i . !
Siate of Oklahoma : L~ L
6019102 Expiras 31125112} NOTARY PUBLIC IN AND FOR OSAGE

COUNTY, OK {(SIGNATURE)

TERRI L. BUTE

NOTARY'S NAME (TYPED OR PRINTED)

MY COMMISSION EXPIRES: PAWHUSKA, OKLAHOMA

NOVEMBER 25, 2012 NOTARY'S RESIDENCE (TYPED OR PRINTED)

"

WHEN RECORDED PLEASE RETURN TO: THIS INSTRUMENT PREPARED BY:

CONOCOPHILLIPS COMPANY TRACEY M. STAND

1.0. BOX 7500 GLOBAL FINANCIAL SERVICES

BARTLESVILLE, OK 74005-7500 REAL PROPERTY ADMINISTRATION
§408 PLAZA OFFICE BUILDING

Yog and Goreent
mees o




DATE OF LEASE

RECORDING:

LESSOR:

LESSEE

LLEASE NUMBER:

DESCRIPTION:

B0k 826 pe 49

QQQ,
EXHIBIT “A™ 6‘@0

July 19, 2005

Bk. 711, Pg. 815

Texas, State of M-105325
Nowlin Investments Inc
441220000

W2NWNE, NENE Sec. 29, Block 58, Public School Land,
Reeves County, Texas

R ———

FILEd 2563

FILED FOR RECORD ON THE 12TH

oY PHONTSION SN IV MNIEH IESTROETS THE SAE, SENTAL
OR USE BF THE DESGABED REAl PROPERTY BECAUSE OF CLDe
OF RACE [t (1) 000 WS R T IR DR

DED ON THE

ppe
DAY OF  AUGUST N A.D. 2009 3:28 P. w.
DAY OF  AUGUST A.D. 2009 9:00 A. w.
, DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS
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Date Filed:

"aend
-

-

L -

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

@ and loregoing Is a full, true and cor ect photographic copy of the

The abos
ord now in my lawful custody and possession, AS tha sa'ﬂe is

onginal rect

filed/recg 8:.\1 in the public records of my office, lound in VoL 826
PAGE 3

THRU __ 49 OFF']C.kpbOEBELIC

| hereby certified on _ 04 /30/ 2010 -




GENERAL LAND OF J’[?"l CE

L XAS

JERRY PATTERSON, COMMISSIONER

May 17, 2010

Burlington Resources Oil & Gas Company, LP
c/o0 ConocoPhillips Company

Land Department - Texas

PO Box 7500

Bartlesville, OK 74005-7500

Re: Release of State of Texas Lease - MF105986, MF106616, MF106607, MF105309
MF105325 — Reeves County Texas

To who is may concern,

The General Land Office received the following instrument on May 10", 2010. Said
instrument has been filed in the mineral file stated above.

The release is dated July 17", 2009 recorded in Reeves County in Vol 826, P. 30.
In the future please remember there is a $25.00 per lease filing fee.

Best regards,

Lo/

Beverly Boyd
Energy Resources
Mineral Leasing

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 = 800-998-4GL.O

www.glo.state.tx.us



Date Filed:

;;'57@/2-——-

WULF\( in sloner
By {

e






