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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

State Lease Number 

1cr-3""r-M- ..., ...,.., 

For GLO U~ Onlv 

July 19, 2005 

MINERAL LEASE BID APPLICATION 

I agree, If awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Nan,_e_;_ Nowlin Investments Inc. 

Ad~™: PO BOX 4394 

City : Bryan 

TeJeQhQne: C979}696-615fr 

countvr,es} : Reeves 

State: TX Z)p: 77805-4394 
(Include +4 Code) 

Survey/Area: _,_PS .... L.__ ___ _ 
(If Applicable) 

Blo_~sQ....: -58 Se..ctionaract 2-"'-9 __ _ Ac:re_s; 6_0,._ ___ _ 
(If Applicable} 

(A) Bonus Amount ($)21,735. QO 

Twenty-four thousand sev~ hundred th1rtv five dollars and 0/100 
(type/prtnt above) 

(B) Sales Fee Amount 

Threuundred seventv-one_~o ..... lla .... rs.......,.a ..... n .... d ..... o .... 3.._./1L>o .... o'-------------­
Ctype/print above) 

This Sales Fee is 1 1/:.!% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

.... . . .. 
/···!. 
: .. • • .. . . . 
..... ..... . . ... . . ... 

----------------------------------------------------------------------------· 
MGL. NO. 

38 

STATE OF TEXAS 
TAX I.D . # 

SIGNATURE OF 
AGENT 

APPLICANT NAME 

NQwlin Investments Inc. 
(same as above) 

zh·d:~,7~~ 
(signature) 

Charles w. Nowlin 
(type/print name) 

BONUS AMOUNT ONLY (A) 
(Do .tfQl; Include sales fee) 

+:4.735.00 °~9'c9 
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Date Filed: 

Jerry E. ~ · Commissioner 
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~ u.stin, mexa.s 

OIL A O GA ' LEASE 
o. ~l-105315 

WIIEREAS, pwsuan1 IO the Tc,w N1tw11l Rcsowcu CoJc Chaplen J2, JJ, Sl, and Chapter S2, Sulxhapcers A·D and I~ (AW Code being hereinafter refcm:J 10 u N R.C.), and 1ubJccl 10 1U 
rulu and re1ul11JOn. pron'l.llpceJ by the Co.,..n;,..,oocr of the Ocncral Land Office and/or lhe School Land Doanl pursuant lhc:mo, anJ aU olhc:r 1pphc1ble 1111111• and amcoJmcnlS lO said 
N R.C, the follow1111 ma. io-wu 

\ TO IIALP OP ORTII \\' T ON&-Q ORTII EAST 0 :-,>&-Q ART FR (\\ 12 OP W/4 OP 4) & ORTIIEAST ONlt-QllAlffER OP ORTIIEAST 
ON&-Q ARTER (N ' 4 OP E/4) OP e c n o , 29, OLO K SI, P BLIC IIOOL LAND SURYE\ , REEY c o NTY, TE; CONTAIN! C APPROXJ111AT£LY 60 

R , A5 110\\ ON T II E OPPI IAL ~IAP OP RE \ ( O l n , T XA5 0 \\ 0'1 FILE I TII TF'\A G 'IERAL LA O Ol'fi l 

wu, atlcr bcllll duly ld\cruscd, offered wr lease on lhc 19'" d1y or July, 2005, 1110.00 o'clod. am, by the Comm...>,ooc:r of the C.cnttal Land Otlice oflhe Slice of lcu.s and lhe School Land 
Boanl oflhc S111e ofTuas. for lhc ,oleo and only pwpooc of pro, pccuna and dnllma for, and producma oil an.Lor ps lha1 may be founJ and produced from lbe 1bo,e dcsaibeJ area, anJ 

\\ II ER atlcr all bids and rem111ncc,s "'hich "'m: rccm-ed up IO 111J umc ha.c be~ duly cOGJklercd by lhc Conwrus,oncr or lhe Gcocnl LwiJ Offw:e anJ the School LanJ Boanl 11 1 
reauJar meeting lhc:reof ID the Gcnc:nl Land Oflkc, on the 19• di) of Jul), 2005, hereNftcr the "cffccb\C <bee" anJ u "'" fOWld anJ lkimrincd lha1 0 \\ LIIII I \ T lENTS 11' 11,boK 
address IS P.O. BO 4394, BR\ \.N, T 77805-4394 bad offered the lu£)ies1 and best bid for a lcuc of the area abo\-e dcscnbcJ and IS, therefore c,imlcd IO rcccl\c a lease thereon 

ow, TIIEREFORE, I, Jcny !:.. Paucnon. Corm11»10ncr of the Gcnttal Land om,c of the Suce ofTcus, bcm111ncr somcumes refcm:J to u "Lb:.iof." 11,bo.c aJJn:u u Aw.un. Tcus, by 
,,nue of tho 1ull1<1n1y ,c,,ced m mo and III coiu1Jc:nuon of lhc p,1)'1'11Cnt by the bcrclllltlcr dcs1111,11cd Lc»cc, lhe 1wn of T11, cot)·Four Thousand ~,en ll1111drfd lhln)·Fhe Aod 00/100 
Oollan (SH,7JS.OO), receipt of whi<;h is hereby ad,nowlcJ&cd and of the ro)'llllcs, co,'CIIAnlJ, llpulauo111 and conJ11JonJ cnntalllCJ and hereby aiirccd to be p,1kl, ~J anJ paf'onncJ by 
Le e, do hereby J emi.,e, aran~ lcbe and let unto the abo,c mtnooncJ biJJcr lhe e:.dus1vc nahl IO pro!<pCCl for, proJucc anJ Ille otl and/or Pl from tho afon!lllld area upon lhe folloWU1J 
lcrma aoJ conJ11lo11S, io-w1r 

I. RF. f'R VATIO There u hereby e>.ccp1ed aoJ reaef\ed lO Lessor the full use of lhc propcny co,crcd hereby and all nahlS wuh re,pccl IO the 1urface aoJ 1ubturf1cc lhcrcof for any and 
all Plll'l'O•c• uccp1 lho.e gnn1ed and IO lhc u 1cn1 herein gnmcJ 10 Lcuc:c, io1clhcr 11,11h the nghu or mgrcst anJ CKfUI and we or Aid lands by Lessor and 111 mmcral lciM:c1, for pUl"pOKI of 
cxplonna for anJ producui, the nunmalt which are no, co-.reJ, or "'bllh may 001 be covered m lhc fu1urc, unJcr 1hc terms or lhu kuc, but 11,1\J<h may be loo:aceJ w1lhin lhc 1urf1cc bowxlan~ 
of lhe leased area All of the nahl.\ ID anJ IO the lea.scd premi..c• re11mcJ by Lcs'!Or anJ all oflhe righlS m and IO the lea..cJ prenuaet panted IO LciScc herein ahall be CllCn:ISCd m 1ucb a nanncr 
Iha! neuher 1hall wlduly m1crfere wub the opct'llt10111 of lhc ollicr 

1. TFll/\1 SubJCCI to the other pro\l\S10111 hereof. llus lcuc 1hall be for I uem, of n, • (S) )Un from Ilic cllccu,-e .uie hereof (herem callcJ "pnnary uerm") anJ u Iona tl,crc1flcr u oil or 
ps IS proJuccd m JIJYtn& quanllbdl from u1J area 

3. DE \ Y IUi.NT AL If no 11,.cll 1S commcoced on the I.and hereby lea.scJ on or before the aMJ,crnry date of llul lease, llus lease ball lemlmlce u IO oolh parua uolcu 1he l..eucc on or 
before 111J ~IC wn pay or cendcr to the CotmUi1oncr of the General Lilnd om~ of lhe S1a1e or Tew 11 Allillll, Tew, lhe amount spec11ieJ ID lhe foUo11,ma schedule ll'&llbphcd by the 
nw1'ber ofa<:rcs ID lhc prenuc,s, 11,bich shall opcntc u a ren11l 1nd co,cr tlic pnvllcgc of dcfcmng lhc coirmrno;emtm ofa 11,cll for 1-.rh t ( 11) mootlls from Aid Ible In W.e l'l1l1IIICT and upon 
payments or cenJm o( 1n.iw111 JCI out 10 the followma 1eheJulc, lhc comncl1'emcn1 of a ,-ell may be t\.lnhcr lklcrrcd for a hle penoJ of lhe Ame number of months 

Amll\cmrv Pate Pdav Bcm1! pc;r Acrr 
·~ ssoo 
S«onJ ssoo 
Third S2S.OO 
Founh S2S.OO 

4 PROD 'C'TlON ROYAL T IES SubJ«l lO lhe provu1ont for royalty re.iuc11oos 1c1 ou11111ubpananpb (I:.) ol lhll pananph 4, upoo producuon of otl anJlor pa. lhe Las« aarcca lO pay 
or cau.c IO be paid to lhe Corrmw1oncr of lhc Gcncnl Land 0111cc ID AU)lln, Texas, for the= and benefit oflhe Sllte ofTeu.s, dunns lhe 1em1 bcrcof 

( ) 0 11 Aa a royalty on 011, ,.,h,ch IS dcOncd u 1J1C luJm1 all hyJrocarboiu produced ui a hqwJ fom1 11 the mouth or die v.cll anJ al.to all condcnsalc, Jnllllace, anJ other llquiJ 
hydrocarbons reco,ercJ from nil or ps run lhrouah a ,q,111110r or other eqwpmcn~ u hcre1naflu provided. 1/4 pan or the arou proJucuon or the marlc1 ,-alue 11,creo(. 11 lbc op1,oo of the 
Lcuor, su,.h value 10 be determincJ by I) the h1a)leJ1 po•tcJ pncc, pl111 premiwn. 1f any, offered or pajd for otl, condensate, d1'bllalc, or other hquiJ hyJrocarbons, reSf*b\ely, or a 111.c type and 
IJ11Vlly m lhc acncnl area wlicre produced and "'hen run, or 2) tho b1ahu1 lllltn.c1 pnce lhc:reof offered or paid III the 1cnc,.1 area where produced and when nm. or l) lhc pou procccJJ or the 
ule thereof. wlucbc\-Cf IJ the are11er Lessee aarcu I.hat IK-fore any Pl produced from lhe laod hereby kucJ IS ,old, u.eJ or processed ID I plan~ 11 will be nm free of co.1 io Lc,,or lhrouah an 
1dcqua1e o il and ps ,cpantor or com1cntt0111I type or other equ1pmtnl 11 la..1 u eff1e1en1 IO the end thal all llqwJ hyJrocarbotlJ rccO\'Cllble from the ps by such means will be rcco\'t'l'Cd. Upon 
wnttcn co11>c111 or Lc"'°r, lhc reqwremon1 lha1 such pt be run through 1uch a acp,,.tor or other cqwpmcm may be waived upon 1uch uerma and coodluo,11 u prC1CnbcJ by Lcuor 

(0) ON-l'llO !> D GA As a royalty on any gllJ (mcluJma Oared ps), ,.,h,ch IS defined u all hyJrocarbotlJ anJ pacous 1ub)W1Ces no1 defined u 011 tn aubparagnph (A) abo,-c, 
produced from any v.cll on Atd lorn! (cxcq,t u provided he"'m wilh re p«I lO p.t proccaacd 111 a plant for the cxi..uion of p,ohoe, hqwd hyJrocarbon1 or otl,cr proJuc11) 1/4 pan of lhc poss 
product10n or the n1:1rke1 value thereof. 11 the opoon or lhe l euor, 1uch value lO be bucd on the h1a)leJ1 market pnce paid or offered for Pl of co1111arable quahl)' in tho acoersl area v.here 
produ.;cd and 11,.hcn run. or the Vo" pnc:c paid or offered IO lhe producer, 11,bw;hc\cr is puter provided that the na~imum pre we ba.\c m meuunna lhe p1 wider llus lease con1r1C11haU 00111 
any ume exceed 14 6S pounds per 1quare inch ablOluce, and lhc 11anJanl bue tempenlurc sbaU be lllll)' (60) dcarcca Falvcnhc1~ corrc.:llOn lO be nadc for pressure accon!Jn& IO Boyle's Law, 
anJ for 1pec1!1c a,aV11y acconlma io ce..1 nade by the Balance Mclhod or by the ITIOll approvN method of 1catma bcma used by the industry 11 lhc ume oftcswi, 



(C) PROC: E:O CAS: As I royally on 1ny gu processed ID I psohne plant or other plam (or lhe rccov,,,y of psohne or other hquad hydrocarbons, lli pan or the residue au and the 
hqwd hydrocarbons cxtneied or the rt13rke1 value thereof. 11 lhe option of1he Lnsor All royaluea due herclD shall be bW!d on one hundred percem ( 100".) oflhe total pla.nl producuon ofresadue 
11.1 1nnbuiAble to su produced from Iha. lease, and on fifty percem (50-.) or lhal percent 1ccrwn1 to Le ee, wh,che,er ii lhe puter. of lhe toiAI plam production of hquad h~rocarboiu, 
aunbut.Jble 10 lhe au produced from clus lease; provided that af hqwd hydrocarbons are reco,ercd from ps processed an a plant an whKh Leme (or 11J paren~ subsidiary or affiliate) owns mn 
antcre,~ then lhe pcrceniAge 1pphe1ble to hqwd hydroc1rboiu shall be nny percent (50" •) or the h111hc.1 percent 1ccrwn11 to a lhll\l peny proccuana gu through such plant under a procCMIDII 
aarctmcnt neaotmcd II arms' len&lh (or if there is no such thud pany, the hi1hes1 percent then bcm& spcc11ied m proccssma aarcemcnts or contracts m the mdustry), whichever as 1hc &rcatcr The 
respc,.mc royalucs on residue ps a.nd on hqwd hydrocart>ons shall be determmed by l) the highest m.irket pnce paid or offered for any ps (or liqwd h)drocarbons) of co~arable 11ual11y m the 
genn-al area or 2) the 1rou price paaJ or offered for ,uch ruaduc pa (or llae "e11h1cd a•eraac poH selbn1 pnce for lhc re pccu-c pdca of hqu1d hydrocarboiu). whictae,er is lhe greater In no 
c,cn~ ho,.c,cr, shall the royalucs payable under this paraa:raph be less than lhe royalucs which "ould ha,c been due had lhc ps nol been proccu.cd. 

(D) OTIIFR PRODUCTS, As a royaliy on carbon bbck. sulphur or any other products produced or r113nufac1urcd from 1u (ucepuna hquad hydrocarboau) "helhcr saad ps be 
"cumabcad, • "d,y" or any oilier ps. by fncuonaun11, bumma or any other processing, lli pan of grou producuon of SU(h produc11, or !he marlc1 ,...Jue thereof, al lhc opuon of Lessor. such 
market value to be dc1cnnmcd u follows· 

( l) On the buas of lhc h1ghc,>1 market pnce of each produc~ dunn11 lhc sanic month an "'hach 1uch product as produced, or 
(2) On lhc ba,IJ oflhe a>eraae am ale pnte ofuch produ..1 for iht same n>'1nlh an "'hich su.:h products arc produced. "luchc,er ii lhc 1rea1er 

( F'.) \ ARIAOI F no, ALT, (i) Subject io !he olhcr prom ions of thas lea c, 11 lS hereby pro\ldcd lha1 an !he c,cnt proJixuon an paym11 qu;an1111es 1s c>tabh,hed pursu;anl 10 llac 1enns or 
lhas lcuc a.nd auch producnon IS brought on hnc and 10les thereof arc commenced w11hm c1aJiiccn (18) monlhs of lhc cffccu,e date hereof. lhc royal!}' rate provided hereto shall be reduced lO 
2~ •• and shall apply to each subi,cqucnl "eU dnllcd and produced on lhc land coscrcd by lh11 lease Pro'1ded Iha~ 1fdunn1 such e1gh1ccn (18) n1Jnlh term dunng "'hich Le cc n•y cam a 
reduced royaliy rate of2~. IS hercm provided, Le»cc •hould drill an aooJ fa,lh ind C011'41leic lhc lint "eU IS• d,y hole on 1he land co,ered by lhlS lease, 1..ci,;ce may receive a lhrce (J) month 
u1ens1on of lhc 1crm m "hich to earn a reduced royaliy nle by gavmg noucc to lhc Comnuss10ner of lhc General Land Office, commencing dnlhng opcnuons on an add111onal "ell pnor to the 
up1nuon of 1uch three (J) month pcnod and pro.ecunn1 d1h1en1ty and an sooJ fa11h lhe dnlhna of ,uch addiuonal "ell and co~letm1 same ao lha1 production m paying quanllt1e1 ii .. lllbla.hed 
and to that such production as bro1Ji1'.hl on bnc and 10lcs thereof arc cormicnccd pnor to !he npinuon or such lhrce (J) month c~1ension penod 

(11) In lhc ev,,n1 producnon m pay,na quenuuca IS uabh•hed punuanl 10 lhc 1cnn1 of this lease and such produ,;uon as brou1h1 on line and ales thereof arc comnicnced ancr lhc exparanon 
of e1ghicen ( 18) months &om !he efTccu,e Ible licrcof bul pnor to the expinoon of 1wcniy-four (24) months from the cff«u,e Ible hereof, !he royaliy rate provided hercm shall be reduced to 
22.5~. and ~hall apply to each sub cqucm "ell dnlled and produced on lhc land covered by lhlS lease Provided du~ af dunna 1uch six (6) month 1cm1 dunna which Lessee may earn a reduced 
royall)' rate of 22.5•. u hc,rcan provadcd, Lessee should dnll an sooJ fa1lh and co~lelC the fU11 "ell u a d,y bole on lhc land co,crcd by this lease, 1..ci,;ce m:ay receive a lhrcc (3) month 
extension of the lCml in wh,ch IO cam a reduced royatiy rate by l"inl notice to lhc Commwioner of lhe General land Ortkc, commcncm& dnlhna opcnuona on an addmonal "ell pnor to llae 
exp1rall0n ofauch lhrcc (3) month pcnod and prom:u1m1 diligenlly anJ in aood f111h lhe dnUana ohixh addmonal ,.,II and C011'41lcung ume so lha1 producuon m p1y,n1 quanllhCI as eiot1bh.;hed 
and to that SIILh pruducuon ii brouah1 on line and sales lhcrcofarc commcn.:cJ pnor to the uparaoon ofsuch lhrcc (3) month cx1t1u10n period 

(F) 0 DEDUCTION • Lc...cc agrees that all royaluca a.:crwna 10 Lclsor undcr lhl> lease hall be w11hou1 dcducuon for lhc co•I ofprod11Lmt1, uamporung. and olhcrwue a~lung lhc 011, 
ps and other products produced hereunder ready for sale or usc 

(G) ROY AL TY I Kl 0 : Noiw11hsllndm& aoythin1 conamed herein to !he conua,y, ussor iray, 1111J opuon. upon not less than 60 lb)'I nollcc to Lessee, rcqwte II any tune or from 
ume lO umc llaa1 paymcm of 111 or any royaluca accrwng IO Lc....,r under lhas leuc be made m l.mJ w11hou1 dcdu,;uon fur lhc cool of produ.;m11, pthenna, stonn11, scparaui111, U'CIM&, 

dehyJn1an1, con-.,rcuana. proc-ina. 11'llllp0"1DS a.nd 01hcrw10C makms the 011. p1 and other proJucas produced hercunde, rudy for sale or usc Lcssol's riah1 to !Ake 111 royall)' in kind shall not 
dmumsh or ncptc Le sol's nghlJ or Le»cc's obhpuons, whelhcr C\prns or ~hed, Wklcr lhlS lease 

(II) PLANT FllfL A D RECYCLED CAS: No ro)'lll)' shall be payable on any Pl u may rq,rctcnl this lea.e's proport,OnalC share of any fuel U:iCd to procc,s p.s produced hereunder 
many pnxcj,lma p!JnL Notw11JuQndmg 1ny1!11n1 cooQUJcd bemn to lhe con1r1ry, ,nJ subJ~I IO the conscnt an wnung oflhe C'ommi i<lncr oflhc Gcnenl Land OfT11:c, Lc,,cc m:ay n:cyde ps 
for p1 bfi purpoocs on lhe lcucd pre1111>Cs 1ncr lhc hqwd hydroarbous cootAmcd m the ps ha,c been removed. and no royalties hall be payable on lhc ps so recycled unul such umc u lhc 
ume may thereaner bo produced and sold or used by l cs.cc ,n such nw.nncr u to ent11le Lessor to a roY3ll)' !hereon undcr lhc royaliy provu,ons of lhas lcuc 

(I) 1\11 IM UI\I RO, AL f V: Dunn& any )Ctr 1ncr !he upinuon of lhc pnmary 1erm or this lca:.e, ti lhis lca.e lS m11mamcd by proJixuon, lhc royalucs paid to Lessor m no c.cnl shall be 
less than 1n amount cquel 10 $5 00 per acre, otherwlSC, lhcrc shall be due and payable on or before lhc ta,1 day of lhc aroolh succecdma lhc 1nn1\erury dale of !hi.I lease a sum equal to SS 00 per 
acre le I lhc amount of royalucs paid dunna lhe prcccdioa year 

(J) 1\1 \RC l AL PllODl CTIO ROYALTY: l pon l..Clscc's wnucn applicaoon. lhc School land Board may redllCe the royall)' rate ICl ou1 m lhlS paragnph and/or lhc minimum 
royaliy cl ow 111 aubparagnph 4 (I) IO u1rnJ !he ccononuc hfc of lhil lcaic a.nd cncouraae recovery of 011 or ps that nu1h1 olhcrwue ren•an unrcco.crcd Any such royalty n:duc110n mu.I 
conform to lhc rcqwremcnlJ or any S.:hool Land Board admmuuau,-c rulct on lhas Jubje<:L Royall)' may 001 be reduced below lhc apphcablc saiutory nunamum. 

s. ROYALTY PA' I\IFJ ITS AND REPORTI, All royaluc, nol lllcn ID ktnd shall be paid IO !he COlll[lll).\IQOCr of !he General Land Otflcc II Au:.u~ Tcus. an lhe followm& manner. 
Payment of ro)'lllly on proJu.lK>n of 011 anJ gu ..hall be u pro,iJeJ m lhc NI .. acl forth an lhc Tc.us Regi>lcr Rule, currcnlly pro>1de llial royally on 011 a. due and 1m1>1 be re<e,.eJ 111 lite 

Ocnn-al land Office on or before the Sth day of the second monlh succccdma the month of producuon. and royally on ps IS due and must be rcce1'ed an thc Gi,ocral land Offl,e on or before the 
15lh day of lhe second minlh succecdmg lhc minlh of prodllCUon, accon-.,amcJ by !he affidavit of thc owner, 1l'Rlll&tr or olhcr aulhonzed a gen~ co~lc1ed m the form ind m:IJlllCr prescnbed by 
lhc Gcncral Land Oflkc and 1howmg lhc poss amount and dispoi1oon of all 011 and p1 produced and lhc mark.ct ,...,uc of lite oat a.nd ps. IOJcllicr walh a copy of all documents, records or rcporu 
confimuna lhc grou producuon, dispos,uon anJ man.cl value uxluJ111& ps meter rcaJmp, pipchne rcccipis. ps hoc rcceapll anJ other chcdCJ or memoranda of amount produced and put mto 
pipchncs, llnl.s, or pools and ps lines or ps 110ragc, and any otlicr rcporLS or rcconls which the General Land Office may rcqutrC to ,cnfy the gro11 proJuc11on, dlSJ)OlltlOn and n•rkel value In 
,u cases lhc aulhomy of a nw.nager or 1gcn1 to 1c1 for thc Lasce hcrean =1 be ntcd in thc General Land Office. l.!acb royally paymcm shall be acco~anacd by a check srub, xhedulc, summary 
or olhcr rcnu11An.:e ad,icc 1how1D& by lhc us1gncd General lanJ Offi,e lease number lhc 1moun1 of myall)' be1Dg pa,J on each leue If l...a>cc pays h1J royally on or before lltirty (JO) lbya aner 
the royaliy paymm1 WIS due, then l cucc o"cs a penall)' of 5•. on the R>)'llly or $25 00, "'tuche,er is creaier A ro)'lhy paymcn1 "lu,h ii over lhiny (30) days late shall accrue a penally of to-. 
oflhc royaliy due or $25.00 whichever as ,ircaicr. In adJmon to a pcnaliy, royalllCI ball accrue 1n1crcs1111 rate of 12•. per year; such m1cm1 wtll began accrwng when the ro)'lll)' lS '"IY (60) 
daya o,crJue AIThav111 and suppornng documcnlJ "'hic:h are 001 filed "'hm due ahall incur a prnaliy ID an 11moun1 Kl by lhc General land Office adnun1>uauvc rule which IS cfTccu,-c on lhc 
Ible "hen !he affklav,is or aupportmg docwncnlJ were due. The Lesace shall bear all n:spons1b1l11y for payma or cau.sma royalucs to be paid u prcscnbcd by the due date provided hcrcm 
Payment of the dchnqucncy pcnaliy shall m no "''Y operate to prohlb11 thc State's nllill of forfcuure u provklcd by bw nor act to poaq,one !he date on which royalucs were ongmally due The 
1bo,c penally pro,a.,01111.haU not apply in cues of ullc d,spuie u to 11,c S1>1c'1 portion of lhc royaliy or to lh.-a1 poruon of lbc royally m dupulc u to faar market value 

11. (A) fl ERVES, CONTRACTS M D OTIIER RECORDS: Lcsscc lhall annually furnuh lbc Commw,oocr o(lhc General Land Oflkc with its best possible cstmtalc of oat and gas 
rc"""a undcrlyins this lea.e or allocable lO llu.a lease and •II.all funu h .. ,d C'ommw1oner wuh cop1e1 of all conuacis under whkh gu is eold or procCMCd and all subsequent aarccmcnas and 
amcndmcnlJ IO sllCh conuac11 willun tluny (JO) lb)'I after cn1rnng into or makm& 111Ch contracll. aarecmcntJ or amcndmcnlS SL1Ch conll'lclJ and aarccmcnlS when n:ceaveJ by the General Land 
Office !!hall be held an confidence by lhc Geocnl Land Office unleu odicrwtM: aulhonzcd by ~ All olhcr contraclJ anJ records pcrtauun11 IO !he prodlJ(:tJon, uansponauon. sale a.nd 
markcun11 of lhc oil ind ps produced on Aid pnmuses. u,cludm1 lhc boob aoJ lk:CClUlllJ, rcce1p11 anJ daschal)CI or all "'ells. tanks, pools. mctcn, and p1pcbncs shall 11 all umes be 1ubJCCl lO 
mspccoon anJ e.ununaoon by the Comrruss1oner of the General Land Otlke, the Auorney General, thc Go\·cmor, or the rcprcsentab,-e of any of !hem 

(0) OllJ LLINC RECORD ·, Wnucn noUce of1II openllom on lhlS lcuc shill be 1ubnulled IO lhc Coimuaaoner of the Geno:ral Land Off1ee by Lessee or operator five (5) days before spud 
dale "'orko,~r. re-<ntry, lC01'Dl'l'Y abandonment or plus and abandonment of any "'ell or "ells Such wn11tn nonce to lhe Gentral land Offic:c shall 1ncludc copies of Raalrold Conut1UJ1on 
fomB for apphc1110n IO drill Copies of \I.CU IC.ts. ~ leuon rcporU and pluuma n:porLS slwl be supplied ID thc Genenl land Ollke 11 !he ume they an: tiled with the Tc.us Railroad 
Cotmlll:IIOD Lessee ahaU supply lhe General l..anJ Office with any records, memoranda, accounts. rcporLS, cuttmp and cores, or other mfDfTl'Allon relative to lhe opcnt10n oflhe abo,"e-dcscnbeJ 
pn:maa. which ,ray be rtq~lcd by lhc Gcncnl Land Office. an addmon IO lho&c hemn uprculy provided for Lewcc shall ha\C an eleclllCll and'or radaoecuviiy survey made on the bore-hole 
sccuon. from lhe ~ oflhc swucc -1111 to lhe toQI depth of\l.el~ or ,II ,.ells drilled on !he abo,~ dClCribcd pn:rtbCS ind ahaU tran>nul a l1IIC copy oflhc Joa of each SUT\Cy on each ... cu to !he 
General land Office w1lhin Rflttn ( 15) day, ancr lbc rraung of uaJ SUT\cy 
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(C) PENAL TIES: lessee shall incur I penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by 
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office. 

7. RETAINED ACREAGE: Notv.·ithstanding any provision of this lease to the contrary, aflcr a well producing or capable of producing oil or gas has been con~leted on the leased premises, 
Lessee shall ex.ercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably oecessary for the proper development of the leased premises and 
in marketing the production thereon. 

(A) VERTICAL: In the event this lease is in force and effect two (2) ycan after the expiration date of the primary or extended tcnn it shall then terminate as to all of the leased premises, 
E<CEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 
oil or gas well as pro\ided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the nunlber of acres included in a producing 
pooled unil pursuant to Natural ResoW"Ces Code Sections S2. I 51-52. I SJ, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a pron.lion unit for each 
such producing well under the rules and regulations of the Railroad Commission of Tex.as, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a 
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee sel by Gener.ii Land Office rules in effect at the time of the partial tcnnination, 
Ussee shall have the right to obtain a surface lease for ingress and egress on and across the tcrminarcd portion of the leased premises as may be reasonably necessary for the continued operation of 
the portions of the lease remaining in force and effect lfUssee fails to apply for a surface lease within the 90 day period specified above. Lessee may apply for a surface lease from the Land 
omce, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease. 

(8) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended tcnn it shall further terminate as to all depths below 100 
feet below the iota! depth drilled (hen:inaftcr •deeper depths") in each well located on acreage retained in Pan.graph 7 (A) above, unless on or before two (2) years after the primary or extended 
term Lessee pays an amowil equal to one-half (112) of the bonus originally paid as consideration for this lease (as specified on page I hereof). If such amount is paid. this lease shall be in force 
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such 
deeper depths covered by this lease. 

(q IDENTIFICATION AND FILING: The surface acreage retained hcreW1der as to each well shal~ as nearly as practicaJ, be in the fonn ofa square wilh the well located in the center 
then:of, or sueh other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided hen:in, Ussee shall execute and record a 
release or releases containing a satisfactory legal description of the acreage and/or depths not reiained hereunder. The recorded release, or a certified copy of same, shall be filed in lhe General 
Land Office, accorJ1'anied by the filing fee prescnbed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or 
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may dcsignalc by written instrument the acreage and/or 
depths to be released hen:under and record such instrument at Ussee's eq,ense in the cowity or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Ussce for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or 
wells located thereon arc ~lassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter 
allocated to said well or wells for production pwposes. 

8. OFFSET \VELLS: !foil and/or gas should be produced in commercial quantities from a well located on land privately owned or on Slate land leased at a lesser royalty, which well is within 
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining 
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling ofan offset well on the area covered by this 
lease, and sueh offset well sh.all be drilled to such depth as may be necessary to prevenl lhc undue drainage of the area covered by this lease, and the Ussec, manager or driller shall use all means 
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Conunissioncr and \\ith his written approval, may the 
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph. 

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRJ:\IARY TER.\I: If, during the primary tcnn hereof and prior to discovery and production of oil or gas on said land. Lessee 
should drill a dry hole or holes thereon, or if during the primary tenn hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should 
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of COIT1)letion of said dry hole or cessation of production Ussee cormnences 
additional drilling or reworking operations thereon, or pays or lenders the next annual delay rental in the same manner as provided in this lease. IC during the last year of the primary tenn or 
within sixty (60) days prior thereto, a dry bole be cofll'lclcd and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without 
further operations Wltil the expiration of the primary k'rm; and if Lessee ha.s not resumed production in paying quantities at the expiration of the primary tenn, lessee may maintain this lease by 
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary tenn as the date of cessation of production under Pan.graph 10. Should the 
first well or any subsequent well dnllcd on the above dcscnbed land be COIJl)letcd as a shut-in oil or gas well within the primary term hereof, Lessee may reswne payment of the annual rental in 
the same manner as provided ~in on or before the n:ntal paying date follo\\ing the expiration of sixty (60) days from the date of corqiletion of such shut-in oil or gas well and upon the f'ai!W'C to 
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary tcnn or any time thereafter a shut-in oil or gas well is localed on the leased premises payments may be 
made in accordance with the shut-in pro\isions herco( 

10. CESSATION, DRILLING, ANO RE\\'ORKJ!'/G: If, after the e:ii;piration of the primary lenn, production of oil or gas from the leased premises, after once oblained. should cease from 
any cause, this lease shall not terminate if lessee commences additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and 
effect for so long a.s such open.lions continue in good f'aith and in workmanlike manner without interruptions totaling ITXlre lhan sixty (60) days. If such drilling or reworking operations result in 
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from thc leased premises in paying quantities or payment of shut-in oil or gas well 
royalties or payment of COfll>Cnsatory royalties is mide as provided herein or as provided by law. If the drilling or reworking operations result in the con;,Jction of a well as I dry bole, the lease 
wilt not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the COfilllction of the well as a dry hole, and this lease sh.all remain in effect so 
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling llDTe than sixty (60) days. Lessee shall give wrincn notice to 
the General Land Office within thirty (30) days of any cessation of production. 

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil 
and gas. If at any lime after the expiration of the primary term of a lease that, W1til being shut in, was being maintained in force and effect, 1 well capable of producing oil or gas in paying 
quantities is loc1tcd on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas 
royalty an amount equal to SI0.00 per acre, but 001 less than Sl.200 a year foreacb well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or gas royalty 
must be paid on or before: (I) the expiration of lhe primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Us.see COlflllctcs a drilling 
or reworking operation in accordance with the lease provisions; whichever dale is latest If the shut-in oil or gas royalty is paid. the lease shall be considered to be a producing lease and the 
paymenl shall extend the tenn of the lease for a period of one year from lhe end of the primary term, or from the first day oflhc month following the month in which production ceased. and. after 
that, if no suilable production facilities or suilable market for the oil or gas exists, lessee may extend the lease for four more successive periods of one (I) year by paying the same amJwit each 
year on or before the expiration of each shul-in year. 

11. COI\.IPENSATORY ROYALTIES: If. during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantities from a 
weU located within one thousand (1,000) feet oftbe leased premises and COrJ1'lcted in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain 
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may nuintain the 
lease for four more successive years by Lessee paying compensatory royalty al the royalty ntc provided in the lease of the m:nkct value ofproduetion from the well causing the drainage or which 
is corrq,leted in the same producing reservoir and v.rithin one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commissioner beginning on or 
before the last day of the month following the rmnlh in which lhe oil or gas is produced from the well causing the drainage or that is con;,leted in the same producing reservoir and located v.rithin 
one thousand (1,000) feet of the leased premises; if the colll)Cnsatory royalty paid in 1ny 12-month period is in an amowit lcss than the annual shut-in oil or gas royalty, Lessee shall pay an 
alTXlunt equal to the difference within thirty (30) days from the end of the 12-ITXlnth period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the 
obligation lo drill offset well! as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner's written approval, the paym:nt of 
compensatory royalties shall satisfy lhc obligation to drill offset wells. Compcnsalory royalty payments which are not timely paid will accrue penalty and interest in accordance with P1ragruph S 
or this lease. 
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13. EXTENSIONS: If, at the expiration of the primary tenn of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted 
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary lenn, file in the General Land Office written application to the Commissioner 
of the Genera] Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less 
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and 
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being 
conducted make like application and payment dwing any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the 
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying 
quantities; provided, however, that this lease shall not be extended for more than a totaJ of three hundred ninety (390) days from and after the expiration of the primary term unless production in 
paying quantities has been obtained. 

14. USE OF \VA TER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however, 
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject IO its obligation IO pay 
surface damages, Lessee shall have the right to use so much of the swface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the 
production therefrom, such use to be conducted under conditions of least injury to the surface of the land Lessee shall pay surface damages in an amount set by the General Land Office fee 
scheduJe which is effective on the date when the activity requiring the payment ofswface damages occurs. 

JS. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impowtded waler shall be prevented by the use of containment facilities sufficient IO prevent spillage, seepage or ground water contamination. In the event 
of pollution, Lessee shall use all means at its disposal lo recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences arowtd its slush, sump, and drainage pits and tank batteries so as to protect livestock against Joss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish thereon. 

(B) SUBf\tERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat, 
barge, jack-up rig or other equipment located on 1he leased area. Solid waste shall include but shall not be limited to containers, equipment. rubbish, plastic, glass, and any other man-made non­
biodegradable items. A sign 'must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture." Such statement shall be in lettering of at least t" in size. 

(Q RIVERS: To lhe extent necessary to prevent pollution, the provisions fowid in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENALTY: Failure to comply with the requirements of this provision_may result in the maximum penalty allowed by law including forfeiture oflhc lease. Lessee shall be liable for the 
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION f\tARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by individual flow line connections direct to the tank or tanks or by use ofa multiple header system, each line between each well and such tank or header shall be legibly identified 
at all times, either by a finnly attached tag or plate or an identification properly painted on such line al a disiance not to exceed three (3) feel from such tank or header cotU1ection. Said signs, tags, 
plates or other identification markers shall be maintained in a legible condition throughout the tenn of this lease. 

17. ASSIGNI\IENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly 
plugging abandoned wells, removing plalfonns or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Corrunissioner of the 
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or or.her security. All transfers must reference the lease by the 
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the Cowtty Clerk of the county where the transfer is recorded must be 
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C Section 52.026, accompanied by the filing fee pre sen bed by the General Land Office rules in 
effe<:l on the date of receipt by the Geoera1 Land Office of such transfer or certified copy thereof. Every transferee shall succeed lo all rights and be subject lo all obligations, liabilities, and 
penalties owed lo the State by the original lessee or any prior transferee of the lease, including any liabilities lo the state for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State al any time by recording the relinquishment in the eowtty where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prcscnbed by the General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

19. LIEN: In accordance with N.R.C Section 52.136, the Stale shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due m1der this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C Section 52.136 and any other 
applicable statutory lien, an express contractual lien on and secwity interest in all leased minerals in and e:ittracted from the leased premises, all proceeds which may accrue to Lessee from the sate 
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or 
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages orloss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied This lien and security interest may be foreclosed with or without court proceedings 
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Cormnerce Code. Lessee agrees that the Cormnissioner may require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there arc no prior or superior liens arising from and relating to Lessee's activities upon the 
above-descnbed property or from Lessee's acquisition of this lease. ShouJd the Connnissioner at any time detcnnine that this representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall fail or refuse lo make the payment of any sum within thirty (JO) days after ·it becomes due, or if Lessee or an authorized agent shouJd knowingly make any 
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Conunissioner of the General Land Office, or if Lessee shouJd fail to file reports in the manner required by law or fail to comply with rules and regulations promuJgated by the General Land 
Office, the School Land Board, or the Railroad Connnission, or refuse the proper authority access to the records pertaining IO operations, or if Lessee or an authorized agent shouJd knowingly fail 
or refuse to give correct infonnation to the proper authority, or knowingly fail or refuse IO furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the 
material provisions of this lease, or if this lease is assigned and the assignrn::nt is not filed in the General Land Office as required by law, the rights acquired m1der 

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently infonned of the facts which authorize a forfeiture, and when forfeited the area shall again 
be subject IO lease IO the highest bidder, wtder the same reguJations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic tennination of this 
lease by operation of law or by reason of any special limitation arising herewider. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of anor.her 
intervene upon satisfactory evidence to the Conunissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be 
adopted relative hereto. 

21. RIVERBED TRACTS: In the event this lease coveB a riverbed. Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections 
52.092-52.093, as a part of the consideration rmving to Lessor for the covenants herein imde by Lessee. 

2.2. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations. and amendments thereto, promulgated by the Commissioner of the 
General Land Office governing drilling and producing operations on Pennanent Free School Land (specifically including any rules promulgated that relate to plans of operations}, paynx:nt of 
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, ordeB and ordinances that may affect operations wider the provisions of this lease. Without 
limiting the generality of the foregoing. Lessee hereby agrees, by the acceptance of this lease, to be bowid by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit bearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, i.nd Texas Natural Resources Code Sections 52.135 
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by lhe United States for the pwpose of navigation or other purpose 
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incident lo the operation ofa port. then Lessee shall not be entitled lo enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall 
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special pennission from the 
Commissioner of the General Land Office is necessary to make any surface location nearer than 2, 160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged 
bottom edge of any channel, slip, or turning basin which has been authorized by the United States as a federal project for futtll'e construction, whichever is nearer. 

23. RE1\10VAL OP EQUIPI\IENT: Upon the tcnnination of this lease for any cau.se, Lessee shall not, in any event, be pennitted 10 remove the casing or any part of the equipment from any 
producing, dry, or abandoned well or wells withoul the ""Titten conscnl of lhe Commissioner of lhe General Land Office or his aulhorized representative; nor sh.all Lessee, without the written 
consent of said Cormnissioner or his authorized representative rcrmve from the leased premises the casing or any olher equipment. material, machinery, appliances or propcny owned by Lessee 
and used by Lessee in lhe dcvdopmcnt and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly fil!ed and all 
broken or discarded lumber, machinery, or debris shall have been removed from the premises to lhe satisfaction of lhe said Commissioner or his aulhorized representative. 

24. FORCE l\lAJEUR£: Should Lessee be prevenled from complying with any e,i;press or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil 
and/or gas therefrom. after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, lhcn while so prevented, 
Lessee's obligation to COl11)1y with such covenant shall be suspended upon proper and sa1isfac1ory proof presented to the Commissioner of the General Land Office in support of Lessee's 
contention and Lessee sh.all not be liable for damages for failure to con-.,ly there.,.,;th (e,i;cept in the event of lease operations suspended as pro~ided in the rules and reguJations adopted by the 
School land Board): and this lease sh.all be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and'or gas from the leased 
premises; provided, however, that nothing herein shall be construed lo suspend the payment of rentals during the primary or extended tenn. nor lo abridge Lessee's right lo a suspension under any 
applicable statute ofthis State. 

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to pro1cct said premises and to prevent theft or oil, gas, and other hydrocarbons produced from 
said lease. This includes, but is oot limited to, the installation or all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease's production, 
gathering and storage systems where theft or hydrocarbons can occur. Lessee shaU be liable for the loss of any hydrocarbons resuJting from theft and sh.all pay the State ofTe:us royalties thereon 
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft. 

16. REDUCTION OF PA Y?\IENTS: If, during the primary term, a portion of the land CO\'Cred by this lease is included within the boundaries of a pooled unit that has been approved by the 
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or ir, at any time after the expiration of the primary tcnn or the exlended tenn. this lease covm I lesser 
nurJDCr of acres than the total amounl dcscnbcd herein, payments !hat m made on a per 1cre basis hereunder sh.all be reduced according to the Dwnbcr of acres pooled, released., sUITC!ldcred, or 
otherwise severed, so that payments dctcmtincd on a per 1cre basis under the tcnns of chis lease during !he primary term shall be calculated based upon the number of acres outside the boundaries 
of a pooled unit, or, ir after the expiration of the primary term, !he number of acres actually retained and covered by this lease. 

17. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein sh.all extend to and be binding upon the heirs, executors, administrators. successors or 
assigns of Lessee herein. 

18. ANTIQUITIES CODE: In the event that any rcaturc orarchcological or historical interest on Permanent School Fund Land is encountered during the acti\itics autll.orized by this lease, 
Les.see will inuncdiately cease activities and will immediately notify the General Land Office (ATfN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701) 
and the Texas Historical Cormnission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to prolcctorrecover such discoveries or findings, IS appropriate. Lessee 
is expressly placed on ootice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 9'15; 16 U.S.C.A. 470) and the Antiquities Code ofTe:us. Chapter 191, Tc:t. NaL Code 
Ann. (Vernon 199) & Supp. 1998). On state-owned land not dedicated lo the Permanent School Fund. lessee shall notiry the Texas Historical Commission before breaking ground at a project 
location. An archaeological survey might be required by the cormnission before construction or the project can commence. Further, in !he event that any site, object, location, artifact or other 
feature of archacologica~ scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee \\ill immediately notify lessor and the Te:us 
Historical CommissioD so that adequate measures may be undertaken to protect or recover such diSCO\'Crics or findings, IS appropriate. 

19. VENUE:: Lessor ind lessee, including Jessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision or this lease, whether exp~ or Uil)lied, regarding 
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a court of corq,etent jurisdiction located in Tra~-is County, State 
of Texas. 

JO. LEASE FILING: Pursuant lo Chapter 9 of the Te:t. Bus. & Com. Codc,this lease must be filed of record in the office of the County Ocrlt in any county in which all or any part of lhe 
leased p~mises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing ree shall accompany the cenilic4 copies sent to the Genera.I. Land Office. 
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31. EXECUTl N: ptjca.sc I ust be signed and acknowledged by the Lcsste before II IS filed of record m the cowity records and m the General Land Office of the Staie ofTuu 

c 
g 

L EE 

'111 L E: ______________ _ 

DATE: _______________ _ 

_ o "iaicso the s1gn.i1urc of Ilic Commissioner of thc Genc12I uand Office of the Sutc ofTeus wider the seal of Ilic General LanJ Office 

:z u:: 
u 

Q) .... 
(,3 

u:: Cl 
>, 

p:) 

C Ol\1 1\llSSIONER OF T II E CE 
OFTIIESTATE OF TEXAS 

APPROVED 

Conte nu 
Lc1al 
oc 
Enc 

TATE Of' __________ _ (CORPORATIO A KNO\ \fl.EOG!\IENT) 

OllNTV OF ___________ _ 

BEFORE ME. the Wldcrst&neJ aulhonty, on tlus !by personally appeared 

known tO me tO be the pcmn "'ho~c name IS subocnbeJ tO the forcgom111iutrumcnt.. u _ _or 

anJ acknowledged tO me th:lt he c~ccuted thc same 

for Ilic p~ and cons1Jcrauon the rem e.,prcsscd, in thc capactt:y stated, 1nJ as the act and deed of s.atd corporaoon. 

Gt\en wider my hanJ anJ seal of office thu the _____ day of _____________ _ 

Notary Public m and for. _____________ _ 

TATE OF ___________ _ ( I OIVIO A.LA KNOWLEDCM ENT) 

O NTV OF ___________ _ 

Before me, the wiJers1gnecJ autbonty, on llus .ay personally appeared ________ _ 

lcnown io me IO be the persons "IIO.>C names arc subscn'bcd t0 the forcgomg 111>b'Wl1Cnt., a1td acknowledged to me that they executed the 
same for thc pwpoliCS anJ coru1dcnuon thcrcm .. prc$>icd. 

GI\CD under my hand and seal of office thu the ______ ..;WY of 
_____________ ,20 ____ _ 

Notary Pubhc m and for 
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T JE ,iv;._ 

August1 9,2005 

Mr. Charles W . Nowlin 
Nowlin Investments Inc. 
P.O. Box 4394 
Bryan, Texas 77805-4394 

Dear Mr. Nowlin : 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 
19, 2005. I am pleased to inform you that Nowlin Investments Inc. was the high bidder on 
MGL. No. 38, which has been assigned the lease number M-105325. 

The lease agreement for State Lease M-105325 is enclosed and will serve as your receipt 
for the amount of your bid. This lease form must be signed and acknowledged by the 
lessee, and then recorded in the County Clerk's office of the county or counties in which 
lands covered by the lease are located. After signing and recording the lease, please 
submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified 
copy at your earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease 
agreement, such as Section 6(8), which requires operators to submit written notice of all 
drilling, production, and related activities. When lessees file specific forms with the Texas 
Railroad Commission, they are required to submit copies of these forms to the General 
Land Office. Examples of these forms are: W-1, Application to Drill, Deepen, or Plug Back; 
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; W-3, Plugging 
Record; G -1 , Gas Well Back Pressure Test, Completion/ Recompletion Report and Log; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status 
Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

~ 
Robert B. Hatter, Director 
Mineral Leasing Division 
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Ml <Of1l'klCJ lol 1111 - prw'"'IDI,...,,..., lftd ,.,dl,n _ -..W (I.WU) lttl o(llrc lnaJ p,w- T\c _.,....., ro7&ky • • l>o plod "'*"1 to 1111 Co,, ..... ,..., bcrw-1 oa a, 
bclu,o llw Lui day o(lbo "*'"' (ollo,..., l1w moollo 1a .. bi<~ l1w 01l 0< au II pnodu.ed ln,m tho .,,JI u"''"I lbc di1•1• o, lhal II Nf1>leio.l la 1111 .,,,.. pr..i ... ,., ,_,,..or oaJ louolCJ ,..._ 
- llluuulld ( 1,000) r.01 or 1111 !cued l"'fflba, If 11>1 '°"1" ... ""Y <O)•h1 pooJ la uy 12·""""" pmo,J 11 • u ""'""' le" llou dlo - ... 1111 .. '" od., Pl "'>•"Y. Lu.ce lblU P17 u '"'°""' l'l"'' "'"'" d,(rc,nce •ilh.a dlony ()O) •ye tum 1111 gJ o( ... 12....,... pm,J uJ - .,..._ prv•- •~I ni.. .. i.-. o(lloo ob~p- o(r11J1UMblo llo~.., lbc 
ob~P""" ., ~II al'lic• ,..u, u pn,Vlolcd II N l.C Socuoa Sl OJ4, ..,,. • ...,, a1 Ibo .........,_ ol lbc Comniuio11cr. &lld "1111 llio Coo,,,,iu.....,., ..,,..,. - • I ..... .,.,.._ or 
~&.N)' IO)'•kiel •• ...... ,,.*-Up-. 111t *'" oft'N• ...... c..~...,. t1t1•1t}',-,_... •~.,. • ....._.,. pa.J •ill kC.tw ,._tty ..a illlcn.al • 1""1laa.t ,.,di Panpapll S 
arlhu lcU< 
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. 

ll [ ).T SIO' 11•• .. ••rn-or .. ,......, ...... r ........ ...--or..i ......... _____ ..... _, __ ._._.._ .. _,_"''"" 

-• ..... •• ... • , _...a "9\mo,ol •-· Lea« n•, oo• belln .. v.pir>-or .. --1111 •tl,f c;-.I t..Offll, .-.,,..,- .... ~ 
o1 .. -L1 ... 0ffiub , llw,yf)OJ4'1,•·•-o(.., ...... .,....,..,,._.,T_~ .. ,-..,n.aoaoo111 ....... _ ...... ......,.....,., .. I)_• ... 
lod , y-., .. DDlll'l 116.000 0) J .... ..... ............... llaohd bly ("?) l<,W ...i dtt c-.m.- .i..11. 1o - .................. b 1 ~(JO) ... , ,.._ - .... 
1ftn tht t•p111t1011 o( I.bl pnN,Y ltfffl 1..t IO lc,r!I dtert1t\tr IJ oal OI" pl • p,o.Ji.a.N • Plli"I qwatkia. pt"O\'wtd f\lr1bn .. , lcllft n11y, ID bit H NLh d,iJht,11 ortnhON lrt be., 
.....i.c...s ... h ~h ' """"- ud roy,rw•-· • ., 1h,ny (10) "r ··-,..,.ct ban ,dJtr-1, . ........ ., .... r ()0) 11o .. . .... - ... ,,p1or, •• •ppllr•- ... ,.,_ .... 
c- ..... thlll • '""'"" •••• ,,,mJ •• ,.,,. .... , .... 111oa ,. ... '" bu b -• ICIJolloMI IMtty (JO) dlr rorio4...,"' loo1 ..,.,,.. u ell • pt•.....,._•,.,.., 
"""-· _.icd ................................. ,.. .... -. ... ,_., __ d_iy(l901 ... ._ ... ,ft ...... .,.,.-o1 ... ~--,...i.,cno.· ,.,... .. .......... -

14 l '5F o , WAT[M. , t 1R,A(:F. lnMt ltt1II hi"• tht nahtto .. •11n pn,d.i.tdoauiJ land IIKUMJ')' bopcnOOlll ...,_t~r uJ tti~IYIIJ"Oll tht lc1Nd rtfffllNJ. pn:tviJcd IID•c•-n 
L.c.i1a 1haQ a,t ...,. poub" watlT cw ,.or, ,w&atilt re., h"t1Mk k cw lmpooa JMIFPCtlU la, ••'tt l\ood c,pcntioM •ictlit,w dN pno, wnnm CGMnl et l euor ~' ID •• ttbliptcM ID PIJ 
1wf-.., dift'llpt. LNIN 1MH hl\t chit "'ht • -., t0 ,...;It of._ -6c• of tit. 11.t ..,., ,,.. , ._ ,.....w, M«tN,y b drilU.1 end .,.GDI •tD• 1ed wa-,oruna 1111d .._ t.ttlll • 
.,...__ .._,.._. ••• - to t,,c -'"'ltd -.kr _.-. .r lml 111WJ'" dw 111rf1u c r .. lull L ... , ..... poy wrf1u da.,.IU • ••,.,._Mt ~r .. c;..,...1 uw Ofl"u lee 

• .. •• ,,.,.. •NINdl-.•lllnltwa,ctt1t1tyr1quimle .. ,-,..... . ("'1'tctdt"91N oi;t W1 

1$ l'Oll l 'l 10 " In t1 .. •k>rMt lhN ,,.. 1•11•• ,i..n - "" Nth&II dsP" o( nn 1oJ ,q......,., .r..,..,Jt IO"'""'" .,.U-• Wollt<>w """""t lho tbtt,0"'1- ,..,,_ or -,111 
~,Li. Mf\1111 ... .,.,,.'II. ""•" ,aJ ·~ ... ," duU 114 prtvtnled It)' dw Ide o( COIILICllffltM , •• Dit.iu ....me .. to pn~«nt ..... lttpl&f Of' .,ounJ ~ .... CNIAlnMflOft '9 .. t,at 
o(r-•• • l• .i.1-,,.,...,.,.,~, .. ,...,.,_,,.,i,o,1,,,i,oc,_•_,._..,.,....,,.,._.,....., ,a.....,.,. .. ,.,,......,pm.,,,,_..., 

fA) I rl A'\0 I-.... - ud ,.._,. h<<t - D ti.II.._ ud dn .. p ,- ........ bi- to U to pNl«I -· tp- loa. do ....... illjwr, ud -
._ltl.,."' •loo-ol, oy Ml"' ••lk, l,.,.. ,i.., ftl tod S.wl •• ,i.o..., ...i •• .,. .... -""IJ <lu• • .. .-, ..., ohl - --

( I ) \'l\lfRCCO l " " O No.Lsclto, .. ordlJ••"""'~P ... ~k.-...- ...... n-..,~- - .. -la,,......_pb_<,.•••"""1"°"~ 
....,., J><L~ ,.,.,,...., ~ 1oa1n1 .. 111o iru.t , .. , Said..... 11nc1wi<"" .... no., k......,.'" .... ....._ ~ ~ ,-, ...... .., ...,_ ... •oodt -

-.- - A .i,. - 11c dtlploi-t • • 1q11 nmc - oo .a-•'"" - ,.._ "DiodlwJt or,., ..w ••• • ""°" iooo Slo• ,,.,...., ._ -'"., 
rl,- It """tly~""' ,.., o.qecu S..• ofT, .. lu• ·-· ludo•-• ••11c • "-"'"...,. , . •-

tC) lll•tRS Tow,, __ _,, .. ,..,-1>..._ .. ,...._ ____ lt)IOll~)ofhlPffl ........... Q, IN.,...,IOIMn .... ,,..._ 

(D) Pltl'IAln fallwt11oo,..ty•idllk __ o( ... __.n, ...... ••••--lly•-•"1la•-1 1Drio-. 1r .. i.- t-•111c ....... 1w .. -.... _..,_ ........... ..,_ ...... _ ....................... -.., .. -.... __ 
ll IDf ,..TlflC ATl0" IAlll<Y.IUI Leu.. ..... ""'\ II t .._, ... II euNd '""')"n•o (JI) lllel - ta<lr wel N lht --111 ... luM. 1 ...... Pp N •1*k ..,. 

bt 11111d die un• ol I.hi aptntOJ, .. -.,. dcliplbOe .,.. .. •cl ...., W\tn .-. o, .... wt•• et 11• .,,.,.. or •lllrtt ..,.. •two• ftJN ....-. , ,. ...-.ctN •., - .... 
... ...., . ............ - •• - ._ __ , ........... -. .. ..,._., • ..,. ....... ______ ...i_ ............. -.... ~ 

t1 ··--.., • ...., . ............ , .... or .. .-ac,_,._.,,,.1oon........ ... , .,. ... .--111 .... _ _. ......... _ .... _ •P. ,.. ..... -~.--, ........... --·· .....--.-.. -" ... _ 
ll. Al IC~'l l:NTS 1lrolnMnyk1nntlffm 11 ,.,,_ .....-... .... .-. .. , .... WlorJoldwn•fm•10....,,...,_ha,plOo.....__.,ltua,1Khldio1~ 

pluuiot1 1bu.1Mtd ••Ill.. ,_,..I,.,,,,_., ,.,..1-.,--.1oo- .r---" *"'-•• ,.., .... n..,.,.. _ .. ___ "' ... C-.,..or .. 
0-.1 ....... otlke n.c.........--,- .. n·-·-·-~...i ... r_. ,_.. _ _...,. ... __ .. ,.,_ ..... _.., .. 
ni._, .. _.,._..., .. _....,. .. .,.., ... ,....__. .. ......,._,., • • ..,,..-.. .., .. ~0ono< .. _, .. - ....... ...,...._ ... 
lllod ... Otani......, Olllc, wtdllo-0190!•!'1 ., .... ..._ • .., .. _.w111111tC. 1«1* 1102,..._ ... .., .. ,u.,. r.. _.-..,. .. 0.-,.1 ._...om..-• 
....... - ., ........ t,y .. - u..t om. • ., ..... .,..··-..,,. -( .. ..,. .. ...- ..... _ ........ npu ................ t i Cllllip .... Wrllllin. ... 
pnat11t1010od10.,SU•ll1 .. ..,....llr, .. or ,.,,-n .. -., ........ ,,..,., ..,1tobllmN .... , .... ,.,_ ... ..,..._ 

II R[I '" ltS 1-... , nlioqai,I, .... """' ..--.... - .. I")' .... ..,_, .. """""""'"' ... --· ...... ·-.......... .. -
~ orcm,Jlod •w"'-• .. OCMnJ LMd omc. •idlio ...,~ (90)a)'I ,,.., ... ..._ ><_.......111 .. ....., •• ...--111 .. Onnal LudOlllu,,... • '"°'' 
°" .. do•ol..a .. "r .. C.-1 u ... om., .r_. ~ Ot ' "'"""-- Seit .. ~ •Ill IOI ...... 11foc1o( .. 1t,ia1 i.a- -·•ylubi - · 
..,,-i.r. ,ro(lheS..11 

19 LtrN , . .. ... .i.,u .. ,11, llllC i..«-12 11, dw Slt .. 111,U ...... . .............. , ....... pn.i.,,:.,1 ....... . ..... , ..... brltitls ..... -1'1.-.r ,n-lJ,oyalr)' 
..... -. ..... or-, ..... ... , ......... ..... _... ......... Br " ..... "' • • r ... - . ........... s.. ... ·- IOIM ............ ..,llll C s--1111, , .. ..,-. 
1prrl1eah ... IUflflOJf'I k .. I I ,,p,1:u CIDlllrk. ... l tw11 • .... MCWIC'f ......... ,u -~ ........... 111'1 ,,nc\441 t'Olll die ... litJ..,.......... •• p,oc:ee.il ........ , 1'111. Ln,c-e ..... Ak 

or""• k eJ -11. •lwllln N.11 pron•d• " ' .,IJ t>r uwc or "r , tn .-,,y, ud ••fl•-°" oal .._..,,..IO .. kuod .......,,. - •-• •• ... ,.--"' 
r,D(dtlltl a( 1t1tll la..s "'"'"la Ill onlirr ID lff\ft .. piymml ef 111 ro"(lltlCI Of ..... I IJW.IWtJ d..- or IO~ ,_NI mJtt .. laut 1-.f. IK1ln pivmrlll ot ••r ....... • N dllt l.a.lClf 
"11'( Jw.frcr l,t f'UICtfl o( l AUN'I t,~ ti ti ( l flY CO\i~Nflt or COft.hhOII O( dull ............... tlptUI Ot tn,tbed Tiut IM-. IIW t«wtty inllff1l ny k t.recloMJ wtllrt t>f •• ,.,... COW1 pn,tNdlllSS 
Ill dw 11911Mf r,oviJ,d NI Jhl r, ... 1, C1'1p1tt 9 o(c.hr Tt••• B••• diS Coatwnt COM. l.nNe l lft'III IMI .. CGlmUI ... ,..,, NqD'C lctKr 10 t •KUlt 11111 ftCM Mk ........... IJ 

... , ... ,...,.. ... r ....... ,, .... l -\<J .. . _. .. .,.... .... "'" i.-........., ...,._ .......... -----.,,.,., ._ allil ....... , .. t.u,«, ·--... 

...... ... ..- .,...,...., .. - !..- • occr ... ..,. or lbll ltaw """"" .... Cononist- •• • .., - ,.._ "'"' - ---.... - ...... c-.iooff ny dr<lln .. 

... .. bfrltoJ .. ~ -· 

JO ,ORF[IT\IR ,ri-... ne .. 1 .......... _l, .. ,.,.._.r..1-·-..... UO)doy01ftc,il-... .. ,rw ..... , •• -... . ..... -k-.lyftl.1U7 ,. ... _,.,_ ... ..,.,.._....,,,...s.n;ao,.dnllilc .. ,rL-..o11oD•4orNl-•drlll•r•"'-' .. ,,. .. n..-,1111*u,oq-1trlow , .... ,.., • .,.,.,•-~i., 
.. c--ot• <,-.I ..... Offlu. w Ill_.. ........ ••• 11111 ._..lo .. •-.............. lew • 111,l lO Ir •illl nla ,ad .. ,.i.- ,.....tp.i 111 .. Os-.1 t.. 
Office, .. Sdoool LoM ..... 'II.• .. lloar.JC--. ......... ,,_ • .-..,. ,..._ .... - ....... ·--• 111-"' --· ..................... , ... 
.. ,.fliM .. P,. ...... ....,,...,.,..,. .,._ ,.-.y, • '-""1'1 ••• ,.,... 11 ...._ .. a .... 1 i...iom., ·-1ot•< .. 1 ••I. ,-u1- ... u ·-•rw1o1a .. ...,., .. 
__ ,...,....,..., ..,._.., .. .,.., ... ,.,._.,.... • ..i .. _...,.. .. ,. ___ .. a.-.1l.udom,,u_.."rlo•, lloln..,....--

_..._•doalk......,.,_..., .. c........._ ...... lholl-•-·"-to111c"""1 __ •,.,.., • ._..-.. , --. ..,a1'nr_ .. ,,.,..,..,p,a 
""..;. ... .._ ... ..,._-.,_ ....... ,....i.-.-, .. q1u1 ... ar..._ """•-........ - .... , .. - .. .uriot ·--".., 
..... .., __ o( .... ..., __ ol , oy .....w--u1oms- , __ r ...... . ................. .o...---... - .. ni111>o(---.... 111<....,-.. ..... ~-., .. o.-i ...... om.:.t1r-. __ ....... ,,_olllwlo• ... o(llllc1fOM...SdttNlnaad .... - ...... r ... 
~rwl,owliirt,..m, 

l l lll\UtltDTitACT\ .... ,moltitlnM-.n •~t-.~~ ......... ~o(, ___ _. __ u,.-bioNllC -
SlOUU.lltl.u • -o(lll-•--...•'-b .. _w_lNdrl,yl..&lltt 

U "'" ICAILE l.A" ' ""o Dll1u1,c; lll.STIUCT10 '" n.1t-dlolk 116jc,110llnla ........ _ . ,oi1......i-. ....... ...-,. ... .., .. ~., .. 
G-.J ....... Of'llco ...-,., ...ru., t'IJ ............. _.,_ • ,.,.._ f- Sc- L1• l-1ftctRJ ln,;-1 u1 ,,..., _..ip,,4 .... ""'" 10 ploM or--). po- or 
IOyl)Da. • •odo0•1.,...-....., •n"" .._,... • ·•- ...i~ - ....._ ,.,...._ ....,. ..., or.i-a .. , .. r olfo<1.,.,._ -11w ,...._ .,.._ ..... w­
............... , ., ... ...._ .. i..n- ..... ..,. • .,_ ........ .._. ., ... .._ ................. ..t,jul ...... _,. IOll lqlllat>ry ~.. .. .. a..... ....... 
Offl<n •• llolliDs-•..,. •IWII.......,. ,..-., ~ _...,. .......,1 t." II Tnu A_.,. c .. "-, IOII Teu, -.i ,.-C.. Sc<,;om n Ill 
ud ll 1)7 ........ 111'° , ..... - ........ __ h __ ---_.., 1 •<I•·--··.., .. u...d Suw .... ,..,...., .. .,.,_llf_ l""l*C 
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UKiJt'nl IO lhil 11PCRUUao(1 pun. ltwa l..alff lhlll nc,t bt tnutlcJ IO ....... Of poDUI ...... I.Ind ••llluuc poof lpt)NUI U p,vvi.JcJ \IMJcr s«uun •• 11 l otthil fe.uJ W11e, CoJc but lAuc• Wlil. 
bo ,nndcJ oo d<vtlop sucb laaJ I\,, od llld p, by .i.,._..,..1 .lnlhns; .,..,.-. "°"""· lhi1 • ,..t ... , dnlh•1 Iota- .. Y be ...., lhi• MO rm uJ "*'"' pcm1dl .. 6om OM 
Co,uniiN.orwr oC dM Otnera.l l...Md Oflk• Ill '*-Ulll'Y w nllU 1111 1.-fa,.e lt.JulaQ,n num I.bu 2. ttO f«l nw.uwW 11 n,t1& •n&kt tom &he M.&rUI INA.hu4 h• o, hm &bl nu.1a1 '1tcJ&•d 
boll ""cdl' ohny <hanML abp, Of 1unun1 botut ,.w,.1, MJ boca ·-by !he lhu,.J S..ltJ ll I lod<nl p11VCI lot r., ... cx,na""''- "bidlO>ff II aca,., 

IJ Rf.\10\ A!. o, [QUIPM ENT1 Upon oho tcm11n1..,oo(lluo lo"' fu, aay ••-. t.-&holl not,"' 1ny,_., be pcm.n,J IO,.,...,.. oho <u1111"' ,nypon oltho t,jwl,-• llom aay 
prudllCUII, dry, or 1blndontJ .. tit Ol wtlll ,.1tho111 lloo WTIUlfl- orlhc Comat,u-, ollhc Clfflcnl l. .... l Offl<c OI 11111lllllonuJ _.,.llllbV<, "°' INII l.cncc. ,.,thoul lhc "1111U 
cun.cut or u.J Cunwnwk.ln.-t cit tu, a\Mt.lUf\l..J 'CJ'f'iff.~tl .... ''""'°\'t I-om lhl kl.Md pr,:ntuU U.- cuattt o, ••1 CNMr eq"4"fl'llnl. ... wn.l. ff*.huw')'. ,, pl.ui: u ~ pn,prn1 v••J by lA••• 
tnJ ... J by Lct.u II lloo do ... lop ... lM anJ pnMIY<- or Od 0, IU d .... ltom Wllol Ill dry Of 1b,al, 11N ,_.Ill bt\C bcH plw111J 1nJ lllllll 111 lh•h 0, rcr .... p,11 bl\C bcca pt<1crly nlloJ tnJ Ill 
btol.tn br d!M.udcd I~. nwduocry, Of dcbru t.htU hlw btn rw.movcJ tom &bl pmtli-.cS ta lhl uhsthltOll o(lhl uld Ce;.rmvwtuner or tu 1wbonuJ 1rp,acn&1to1 

I< FORCE MAJE UR.£. Shu..JJ t.. .... be pm,,..J &om w...,ly111 .. ,111 any,......, or 1n1,bcJ oo,clllOI or111 .. 1cuc. ltum wo.lY<1M11 llnllut1 ...,.,,,.... "'°''°" or t .......... """I Oil 
1nJ,u, p.1 lhcrt:6um. 1ftt:r tffi>n nl&Je ta &wJ faltlt,, by ftlMlft 0(,.11, rtbc.lhua. n..,u,, 1IN..a. r\ru. oh:.• ofOoJ Uf any c,r\Xr, IWI f.lf" rt&ultbOII of So~nvN""I 1u&boncy, chcn •lYII to p,c~fllled 
Lt-1Me-. Mllpllull 10 COff1)1)1' "''°' tMLh CO\<tN.nl ahlll IM t1a,plltWCd up.,n proper anr.l PUAt°k""J' p,oo( prac91ad to lbs Cu.11111ibllCIMJ of the OtNfal Land OU.._• in IIC"JIOl1 cit l..r.JMe I 
c,1n1cr1hon a.nJ LctMe abaU rx,c be ll.ll!NI rur d111111u fur fa1hn IO coq,ty tbr:rn,utl (t&A.q,1 • dw aw:,tt "' lca..e 1,1rp1.nraoua 11A1p11Jcd u pn)~iJrd • &be Nk• tr.J 1c1WMlK>n1 aJ.1*d by d'.11 
S(hool UnJ O*J), aad d:wt "-ue ahd be t•wn..kJ •NNI aflJ M ktf\l u LAINc • pnw.mcJ. lfy .. ,. 111th C.'941, hm dnUma.. ,...wkiha opcnooa• or PfVJ111.11tc u1J anJ.« p1 &om &ht tu.MJ 
ptcffliHI. prvv.Jc.J. ho~t\cr. 11t.ac nulNna bcn1A ah,11 bt COM\NIJ IO 11,11,paJ dw: pa)'ff'UI o(rinul, dwnn1 &IM pnnry c,r u.wnJcJ lc:ffl\ • IO •bnJ•• Lu.Mt', nihc to• ••rcN• w.Je.r hJ 
•l'Jll ,tile 11111M oflhli, S111e. 

U. I ltASlt OCtJkJ'fY LAUN 1hlll 11Ae lhe1Mpn1~11nuf n1• ud ,u propc, t.arc,1111"- IOPf'*"I MiJ p,t"mi,.u ariJ wprnm u .. n ofoll ,..,. ahJ """"' lil,*uc11_... pt~cJ tn,m 
1.liJ !cl.IC Tlw ineluJ.u. bw II IM>C bmuc:J IO thl INllll,nue of all NCciBI)' cqwpawnt., •11', lodJ. or othn lrPf\>f'N .. rw-o.au~• dt~11.11 on or a1 111 • w fQAU 11 lhe lu_.., pruJ--.ooa, 
p"'"nn1 tnJ '""'I' ,,11,.,. ,. ... ,. !heft or h,.......,_ un _.., l..ukc lbtU be lal>lc lot .... loll or ••t b,.J,oc11- "'"'Diii llom .... ft aaJ ... II pay .... \i.lf or TcuJ rv111Ut111w,­
u pcvv,JcJ here IA oo au oil. p, or°"'" •rJ<owbo11 lu11 by r<uoa or lhcft 

1' R(DU<."TION o, PAYlll ltl'ITI, II, a ..... , .... Pntnll)' '"""'I_., ..... tad ... ~ .. J by .......... II •haded .. ,lh .. lloo-oh puolcJ ...... lhl1 l,.u - ,pp,o,oJ by"" 
\< i.,.1 1.toJ lloanl ., ac,o<dlou w,lb N1n..-.l 1wowtu CoJt S...IION l2 IS H2 ISl, or 1( 11 '"7 u1111 111<1 dlO "P"''""' or"'" prurary wm or lloo .. 11nJ<J l<nn. 11111 luM a,,m , lcact 
nW1hft of 14.ru \bu we w&a.l a,mw.& dc...._nl,ed 11t:1t.._,,.)1T•~ cu, ,,.. m1J. o. 1 p,r kl'I bMd llirnw.Jct ....U be rer.li.KtJ kQJf\bol to lht nvmbc., Df 1r rc1 p,ookJ. rtlt....S. .,...,..,.a,°' 
olhc,.. ....... ...i_ ...... , .,.ymuu .............. I rtr .......... - ........ or du, ..... d .... , 11oo,,........,. .. nn lbtU be cal<.Jaltd bo..d ...- .... ""'""' or I ........ iJo"" ............. 
of• puuMIJ wui.. or, 1r after lhl .,.,.,.."""' of lhl rmn•I)' "ffl\ Uw ..,.._, or KtU ktM&lly re.uaMJ aaJ ect~f'IJ by llu.t ..._ 

n SLtCESSORS Al\O A~IG1'~. Tl11 ttntDIW, tunJ.ibon6 1DJ •JR'CflW.811 o.NU.1"*1 hct1U1 WU ••lc:Gd 11.1 &ad be blDJd,1 upoa u.. bin t1.«cM10n. aJi11w11r11on tccuim o, 
1u1a,~ 11(1A1Ht ha1ti.n 

11 -\!'ITIQUIT l£S COOE.l In \bl C\Hl 11 .. 1 Ml)' (cahaH of anhlol,ta:Kal"' lu.lWtrKal U\lllthl on PmNrwat S<.t.»I f\lDJ LuJ ta c:QtOUDC&rcJ lW\01 lM 1Cb•1l,Ct a,.nJION.cJ by \rul tcuc. 
lc.,.n ""1U 1nwneJJ.atcly « .... 11o.lh0MWt 1uJ '*Ill ~11W:ly n,,,uf)' IAI Oncnl l.uJ om...c (A TTH An.bffow&ill. AIN1 t.t1a1scm1nt Dma,on. 1100 N Coeti,w A't'I , lu,.u, Tuu 71'101) 
,,.J 1brt T cw JhaluOUI Cumn1t.1.1....n (PO o~, IJJ76, A"tll.A, TX 71711) to Iha,~ .... " ffllliMttl mlJ' bt M&I.Jcn1ln tu pn,leCtOf fl(1)Yff l\lth dlaco¥tna o, r...JIAp. u ., p,upnt .. w ... 
"""""'~ plAuJ °" oonc, orlloo N1bonol ll1>"'°''' Prum,oua "'' or l!lo6 (Pll 19416, IO,.__ 91l, It USC A •7U) aoJ oho Anllol'"IK' CoJt on, ..... °"'*' 191 , Tu Nil Cede 
MA (\ c""'n 11/tl A Swr, IWI) 0. tw.-Gww.J lt.1111 8u4 JcJ.al«I to \be hm:aatDI 54.hooJ P-.1. ...... aNJI .oafy !he Tu.at llull.N1UI Comn.atMuei btfuet brtl1»io4 pvwJ al I rn,,cc 
louooa. .\A ... ,i..eolo1Ka.l '""'•1 rr.ahl N ,.~wtJd by &bis u.lf11tDl&lM:HI bdo,, coaacr"IK.ttoa oflht P,vJttl tH CGffflltn..t h,uae,, W'l lM 1.....a lbl1 H7 ,u,, oti,ci.. lot•DOII. amllct or OIMf 
Cutwt o f 1ri;.hatc1lo11eal. klC.nufk, t~taoul. ct.Jn.nl Of bDlu"' VUC,u1 11 ltk.omllft\l Jl#'\a4 thl M.U~lUrtl awdlrionu b)' Liu.I lu.M. la.Mc •di 11NNJ11tct, eoofy kMOf Uld lhl Tu.u 
Jh11 n .al ( JT11,.,...,• ,o IM1 aJ,rq,. .. n•uwa may be 111.JaruU.a IO JWvtKI Df r11tUYCf ,..._ta WJCJO~•ntt Of' 6nJmp, u IJ'P'C'PfULe 

lt \ ['\ l l lnlur aoJ Wlkl. i;11Cli.Ji.a1kuon'11u.::,euora auJ wapa. llcnby ,,,.. CAii ~ ...... lot aer J1.tpu&1 11u1n111U1 ora pt01t11.oa ot thu lra.w:. v..M1hc, t•pRU ot "'• latJ. rcprJIQI 
10J.uprc110 ,n uf lh• Lcue, or rdaUA& Ill any ••1 k> UUI It,..,. or IO 11•,,h,abM CbC 11.-. IWl,,la. or 1Jm•uuna~ Nin. 1hall bt in•'°"" ol(°"1)1'LtlllJwnada.1ion kx11N ill Tn\u Count)'. Stilt 
u(Ttu.t 

JO L LASE PILIN(;. '"""'°' 10 0orw 9 or lhc Tu 11 .. & Com. CoJc,lhlt 1c ... ,_, be elcJ or r«orJ IA U.. olllu or oho Cow,cy Cler~ • uy w..,1 • .,W<b all 1" '"Y pa11 or OM 
luJtd pm••w• 11 lo<alod, ud ccrullod O>!'WJ ...._,_,be lllcJ u, lloo o-nl ulld oo .. , Tllo .,._nlloJ 81,01 In tl,aU ,.,_.1 lbc wnlloJ ""'"' - to lbc CiHcnl t...J Olllu 

s 

True and Correct 
copy of 

•• • • ••• Ong1nal filed 1n 
• • . • • . . . Reeve County • • • • • • • • •• • • . .. . . . • • • • • . . •• Clerks Office ••• • •• • 

1 
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Nowl in I n ves t men t s Inc 
L ti! • 

BY ( kt•'•" Le- {,...: I 1,....,v-1:,k: 
rnLt Pres ide nt 
DATE· Se ptember l 3 2005 

t!lu o<1111 s.,,. of T,~ _., doo ... , . ,., o , ... ,11.ur1 omc, 

ITA-r.o, __ _...T~E~X....,A~S..._ __ _ 

CO\,.,TVO, __ ~BuR~Aa...Z"'o~s""----

.. ... 

APPROVr::D 

II 

l(OIIPOIIATIO'I ACl<.,.,0\\1.UJCMCl'T) 

Bf.POii£ Mii, lho -..,-1.-..y,"" ,._ . , ,.._n, _... __ c ...... b ... a:i..c ...... l.1:e:.:S:,._J>Wl---DINC<.O»Wll.Ll ..1i..10.1-____ _ 

_______ or 

-1'ic.wlin -1.n.Y.es..tme.n.t.s.. ... 1 .... n .......... _ ____ ~-•od t<bowlt<lpd • mt lhot 11o .... - .... ...,. 

fo< IN pwpota tnJ CONIJcnhOn lhcmo t\PIU"d, VI ~IC Clr,t<lly Ill- 1od U d,o kl 1nJ dttJ of 11,J '°'l'O<IIM>O 

o ..... unJct...,.1oaod,nJ ... 1orofll<,111u11,c_ 1 JLh _ <1117o< __ s~mber___ 211,.0~S~--

_d,Y--~;-;:"-""'., - --
"'°"IY ., ... .., the State of Texas 

IOUY CA.ROl CORN 
Now v Pvbk. Sm , of T exu 

MyCom,n» ..... 
Febluory 01 , 2009 

'1"AT£0P _________ _ 

(0~/'0TYOP _________ _ 

Odon nw, lhe...iv..pcd , .. hurwy, .., IIIM d.ty pt11<..,.lly_....i, _________________ _ 

bo-.m lO ffll to bl thl pC'tlOfll ..,a.a., Ntnl"• lrt aubk,.,J IO lht i lf'ffDIIII WtrWMnl. 1fld ac.kllc,,.t,,d,-..t 10 me th,11t.,- ,ucWIIIJ ltw 
11~ M h rwJJdlft an..t con,kknt'°"' lht-rt:111 ••rntMd 

C,1wn ....SC. my ._nJ 1,-i M&l of offlc, Olil lhe. _____ dty c,.( ___________ __, 20_ ---

Nou,yP- • ud "'·-------- ---

6 

"" '1<\),rl 

"8 U\f • • ... 
\II 111 1 ·' 

" l •'fl 
M I U, f OIOI 
n , •Ml 

PILE 

•• • • • • • • • • • • • .. • • • •• • • • • ••• • •• 

OAYOl' SEPTEMBER A. O. 2005 1: 29 P .H. ----
'"\,.,,-..,-=-..,......"""'i-"u,...._DAY oY ___ __,S""E""P'-''I::.:'EMB"'· -=.:E:::.:· Rc,___A. o . 2oos 10: J O A. H. 

• ... 
• • • • . • • • . . .. 
• • 

I DEPOTT DI.AHN~ 0 . l'LOR.EZ, COUNTY CLERK 
REEVES COUNTY , TEXAS 

..,orrect 

~ 
I U 

copy 01 
Org If led In 
Reev s County 

Cler Othce 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

JI ,,. ~ J 

"I ~ .., " 

~A~~ ~ ~ ·.;RE a20' 
~n·i-;,,.. , , · J SE.PTEMBRR 20 . 2 005 ,. ...... ,.....,._ 

t ~-) ~w~~~j''"' 
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/ 
-BURLINGTON RESOURCES 

•• . .... . . . . . . 
•••• 

801 CHERRY STREET SUITE 200 
FORT WORTH, TX 76102 
(817) 347-2000 

LEASE NUMBER. 29526700 
LEASE DATE. 
SERIAL NUMB 
AID NO. REF; .._'---:::::::,,=--~~ 
RENTALPERIOD. N 07/19/2006 
COUNTY/PARISH. REEVES 
STATE: TX 
ACRES COVERED (MORE OR LESS): 

C) 
Cl' 

r :;: 

60. o(}()' 

( ' 
••• . . . .... . 
•••••• . . 

COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVE 
STEPHEN F AUSTIN 

5751 0432 

06041388 

•••• 

STATE OFFICE BUILDING 
AUSTIN, TX 78701-1495 

PAYMENT SUMMARY 
RECORDED IN NO 004184, VOL 711, PG 815 

CHECK NUMBER 0000086441 
PA YEE NO. DEPOSIT TO THE CREDIT OF 

22618801 

COMM ENTS. 

COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVE 
STEPHEN F AUSTIN 
STATE OFFICE BUILDING 
AUSTIN , TX 787011495 

TOTAL 

CHECK DATI': 05/09/06 



' · .. 
' ',. .. ' 

•••• • • •••• 
By~<:f~~~~~~~~~~~~~~~~- •• • • • • • •••• . •••••• • • 

• 
•• • • • • • • •• 



•• • • .... .... 
• • 

... 
• • • . 
•••••• . . 
• • • . . . 
•••• 

. ' / 0 7 0 4 3 5 8 3 000179 072907 

CONOCOPHILLIPS COMPANYjRENTAL RECEIPT 
l------------------------------------------------------------------------------1 
ILease Date !Original Losser l #Mth l Mth Begin !Lease Number I 
l------------------------------------------------------------------------------1 
107-19-2006 !TEXAS, E OF M-1 6 . 112 107-19-2007 1441220/000 I 
1----------------- ---------------- -------------------------------------------1 
AOENCY LEASE NUMB M-106326 
IN PAYMENT OF:Renta Business Unit :EXPLORATION HOUSTON 

REMARKS: This payment is being made on behalf o f Burlington 
Resources O&O Co. 

RECORDED: NO 004 184 , VOL 711, PO 816 

TRACT: 1 COUNTRY: US STATE: TX COUNTY : ~ 
Prospect : NEWARK WEST-URE (BR) 
Asset Area : URE DELAWARE BASIN 

LEOAL (Part of):PSL BLK 68 929 ABST/ID# 3796 

FOR THE CREDIT OF: 

STATE OF TEXAS 
COMMISSIONER OF OEN 
1700 N CONORllSS AVE 
AUSTIN ~ 
TAX ID: .._..., 

(DPS/I ~ 

(BAH 1264491001) 
LAND OFFICE 

TX 78701-1496 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

NET ACRES 
60.000 

PAYMENT 

S300.00 

s .oo 
S300.00 

\?I 

66672 

4 

17· 157i;() N 11 ~ 



•• • • •••• 
•••• • • •••• 

• 
•• • • • • •• • 

• •••••• • • 
• 

•• • • • • •••• 



•• . . .. .... . 
. ····· . . . 

••••• . . 

I

: •••. 

•••• 

000340 543169 

CONOCOPHILLIPS COMPANY RENTAL RECEIPT O 801 9 2 f15 
1--------------------------- -- --- -- --------------------------------------1 
ILoase Date 10r1g1nal Lessor l#MthlMth Begin ILoase Number I 
1------ ------------- - ----------------------------------------------- --- -------- I 
107- 19- 2006 ITEXAS , STATE OF M-106326 112 107- 19- 2008 1441220/000 I 
1--------------------- ~----------------------------------------1 
AOENCY LEASE NUMBER : M-10Llj2b 
I N PAYMENT OF:Rontal Business Unit :EXPLORATION HOUSTON 

.REMARKS: This payment ls being made on behalf o f Burlington 
Resources O&O Co. 

RECORDED : NO 004184, VOL 711, PO 816 

TRACT : 1 COUNTRY: US STATE: TX COUNTY : REEV1S 
Prospect : NEWARK WE3T-URE (BR) 
Asset Area:URE DELAWARE BASIN 

LEXJAL (Part of):PSL BLK 68 S29 ABST/ID# 3796 

FOR THE CREDIT OF: 

STATE OF TEXAS 
COMMISSIONER OF OEN LAND OFFICE 
1700 N CONGRESS AVE 
AUSTIN ~ 
TAX I D: ~ ACCT: 

(BA# 1264491001) 

TX 78701 - 1496 

(DPS#-. TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

NET ACRES 
60.000 

PAYMENT 

Sl,600.00 

,/ , S .00 
~ l , 600.00 

71708 

I ;r J 

4 

17-15750 N 11-05 



Date Filed; 

••• • • ••• 
•••• • •••• 

• 
• ••••• • • 
• ••••• • • 

• 
•• • • • • •••• 



•••• 

I 
CH ESAPEAKE OPERATING, INC . 'e;.o. BOX 18496 OKLAHOM A C ITY, OK 73 1 54 

LEA SE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY JUNE 19 , 2009 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
TH E SUM OF $ 1,500.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUA NT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 7 /19/2009 TO 7/19/2010 

COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS : 

Township: Range: Section: 29 Block : 58/ Survey: PUBLIC SCHOOL LAND County: REEVES Short Desc : W2NWNE,NENE OF 

PAYM ENT: RENTAL 

LEA SE NUMBER: TX3231103-000 
RECORDED BOOK: 7 11 PAGE: 815 
FOR CREDIT OF: 

LEASE DATE: 7/19/2005 
ENTRY NUMBER. 

ACCT: 

PROSPECT: BALMORHEA 
COUNTY/PARISH:REEVES STATE: TX 

AMOUNT 

•• • I 011397 COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE ST A TE OF TEXAS 

STEPHEN F. AUSTIN BUILDING 
.... 

• .... 
.... . . . 
• • ... . . 

• •• 

• •• . . . 
•••• 

1700 NORTH CONGRESS, SUITE 600 

$25/AC FOR DELAY RENTAL ( $1,50000 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

IMPORTANT 

\ ?-\ 
Subtotal 

The 111Khed CMClt 11 fo, the peraon(sl named above Pleau date. 
1ogn ind ro1urn the enached ,aca,p11 on the day you ,acewe 11 . If 
directed to I Nnk, pteaM d1poa11 the amount 10 1he crtdu or the 
pe,aon(sl named above and date, sogn and return tho rac•pt on the 
day you racteve It. It corresl)Ondence reQuirtld, please make ,ele,ence 
10 lease numbef . 

Doto Rocoivod ___________ ___j BANK SERVICE 

CHARGE$ 
Sign Hero ----------------1 

Grand Total 

$1,500.00 

$.00 

.,.soooo 

121113 



-File No._ M r;:: / 0 S 3 ;l_..) _ 

RENTAL PAYMENT 
Date Filed:_ ~/2~(0.7' 

Jerry E. Pa,rcrstn, C missioner 
By_ 21::h, 

•••• 
I • •• 
•••• • •••• 

• 
•• •• • • • • • 

• •• • • • •• • 
• 

•• • • • • •••• 



• .. 

BOOK 8 2 6 

FILE# 2563 

' 

PAGE 30 

-, 

' 
-, 

< _J !" I 

Rl:.11.,\::,E .'\;'\l) l.)L!Tt "l Al;\1 OF Oll :\'.\() t ,A:- LEA '\I:. 

1 11,1x 'lll'IIILLIPS t'OMP.-\SY. 101' Bl:H . .i.LF OF Ul-Rll~GTON RESOURCES OIL & LV,S ("0 LP. A SUBSIDIARY OF 
t I 1'.\IX."OPHILLIPS COMPANY 1 ..... DELAWARE C'ORPORATJON. DOES HEREBY RELEA~E. RELINQUISH. SURRENDER AND 
(Jl ITl-L-\lM TO THE RESPEC'Tl\'E LESSORS NAMED THEREIN. THEIR HEIRS. SUCCESSORS. ANO ASSIGNS ALL OF ITS. RlliHT. 
TITLE AND INTEREST IN CERTAIN LEASES DESCRIBED ON A LIST ATIAC'HED HERETO AND MADE A PART HEREOF AND 
MARKED EXHIBIT ''A." 

TIIIS RELEASE,HAS BEEN EXECUTED THIS llIH.DAY OF l!l.LY. 200'). 

'~) t.J: C'ONOCOPHILLJPS C'OMPANY 

STATE OF OKLAHOMA) 
)SS 

COUNTY OF OSAGE J 

BY 

ACKNOWLEDGMENT FOR USE IN STATES OF 
ALAK AR CACO FLIL IN KS KY LA MS MT 
NB NV NM NC' ND OK SC' SD~ TX UT WY 

BEFORE ME. THE UNDERSIGNED NOTARY PUBLIC IN AND FOR SAID COUNTY AND STATE. PERSONALLY APPEAR!::[) ('IND\" 
BLE\llNS. TO ME PERSONALLY KNOWN AND KNOWN TO ME TO BE THE ATTORNEY-IN-FACT OF AND WHO EXH"UTED"flll: 

WITHIN INSTRUMENT rN SAID CAPACITY ON BEHALF OF BURLINGTON RESOURCES OIL & GAS CO LP. A SUBSIDIARY OF 
CONOCOPHILLIPS COMPANY. A DELAWARE CORPORATION DESCRIBED THEREIN, AND BEING BY ME DULY SWORN. DID 
SAY AND ACKNOWLEDGE TO ME TI1ATSHE VOLUNTARILY EXECUTED THE SAME IN SAID CAPACITY ON BEHALF OF SA Ill 
CORPORATION BY AUTHORITY OF ITS BOARD OF DIRECTORS AND AS THE FREE ANO VOLUNTARY ACT AND DEED or 
SAID CORPORA TJON FOR TIIE PURPOSES AND CONSIDERATIONS THEREIN EXPRESSED. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE THIS[l_ DAY OF -~>~lu(~c~L~cg1-- 2()()<) 

\ ·;:f~~t''·"'~::'.~;~~:('"" \ Ji L •' f 15i ci: 
: \J ,-;:;_,:() Slate ol Oklahoma : ..t.. 

: '=~~~!!li;!~C!.l!!.~~~!!~~t~-·.P.i!'!!.1_11~!~~2: NOTARY PUBLIC IN AND FOR OSAGE 
COUNTY.OK (SIGNATURE) 

MY ("OMMISSION EXPIRES: 
Nll\lEMBER 25, 2012 

WHF.N RECORDED PLEASE RETURN TO 
C"ONOCOPHILLlPS COMPANY 
11 .0. BOX 7500 
L3ARTLESVILLE, OK 74005·7~00 

TERRIL. BUTE 
NOTARY"S NAME (TYPED OR PRINTED) 

PAWHllSKA OKLAHOMA 
NOTARY"S RESIDEN("E (TYPED OR PRINTED) 

TH1S INSTRUMENT PREPARED BY 
TRACEY M. STAND 
GLOBAL FINANCIAL SERVICES 
REAL PROPERTY ADMINISTRATION 
S40B PLAZA OFFICE BUILDING 

( . l 

· 11~ :~n1 C0r'"e,...t 
-,{ 

~-



~ 

DAT I or l [ASI 

Rl·C'ORDrNG 

I f·SSOR 

LI SSl·L 

l I ASl· NUMB! R 

Ol-.Sl RIP"I ION 

YILE I 2563 

FILED POil ILECORD ON 11IE l 2TH 

D 

••• • • • • •• . . •• • • •• • • • • • • • . • • . • • • • • • • • • • .. . .. • ... . 
I. BOOK 26 PAGE 

July 19. 2005 

Rk 711, Pg. !HS 

1 e'tns. State ot M-105325 

Nowlin lnveMments Inc 

441220-000 

W2NWNI·, Nl·.Nl Sec 29, Block 511, Public School I and. 
Reeves l ounty, T exa~ 

DAY OF AUGUST 

AUGUST 

,'Wf ~ IOI II MW>l ld31 1"I 
OR US( • lHI RiN l't!Vl'(!ITT ~ .. <:ruw 
Oii &Wi t', I ...... It) t11111lOlf1,lo.l'ft :l \'t ' 1""9 lf.16AL 

I.-

A.O. 2009 3:28 P . H. 

A.O. 20099:00 A. H. -----
D I.AJfltt: 0. YLOREZ, COUNTY CLfiltX 
REIWES COUNTY, TEXAS 

4g 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

Th 
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: " [ ( I ( [ I '[J> \ [ 

f - i A ~ f '\_ , - 1 [, _. \ ~ ( [) 

May 17, 20 10 

Burlington Resources ii & 1as ompan}, LP 
cl onocoPhi llips ompany 
Land Department - ·1 exas 
P Box 7500 
Bartlesville, K 74005-7500 

Re: Release of tote ofTexas l case - MF105986, MFI06616, MF1 06607, MF105309 
MF105325 Reeves County Texas 

To who is may concern, 

The General Land ffi ce received the fo llowing instrument on May I ot\ 20 I 0. aid 
instrument has been fi led in the mineral file stated above. 

The release is dated July 17th. 2009 recorded in Reeves County in Vol 826, P. 30. 
In the future please remember there is a 25.00 per lease filing fee. 

Best regards, 

B~d'afl 
- nergy Resources 
Mineral Leas ing 

Srcphcn F. Austin Build in~ • 1700 Norrh Con~rcss Avenue • , \ ustin, Texas 78701 - J.195 

Po~t Office Bo, 128T3 • Au~tin, Tc>.as 78711-2873 

5 12-463 'iOO I • 800-998-4G I O 

\\ \\\\ .~lo.stUtC.LX.Us 



Date FI lcd: -41 ... :-1 .. 1 




