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APPLICANT 
AGREE MENT 

AP PLICANT 
I DENTIFICATION 
TO AP P EAR O N 
LEASE (type/print) 

A REA 
DESCRI PTIO N 

BID 
S UBMISSIO N 

tlltl' lf' .e Numb ., 

for GLO Use Onl 

July 1 9 , 2 0 05 

MI NERAL LEASE BID APPLICATION 

I agree, 1f awarded a lease on the referenced tract, to comply with all terms 
and cond1t1ons of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: C:oli.D .J~ Wal.!!s ____________________ _ 

Addr~s__;_ fill2 _ _sguth First. ARt, 201 

Citv: Austin Sta e~ TX 2112.:. 78704 -
(Include +4 Code) 

T~ne: (512_,_632..1~7=--1._ ________________ _ 

CountvCies): ~e.ves --------- Su__rvgvL.&rea_;_ P_SL. 

Bloc~.: SS s~ Section/Tract.;_ 19 
(H Applicable) 

(A) Bonus Amount .Ci.l..10~480.00 

Qne Hundred Eight Thousand Fo!.Jr .!:1undred Eighty &..JlQL.lQO 
(type/pnnt above) 

(B) Sales Fee Amount 

One Thousand SiK Hundred Twe.ntY Seven & !lQ.L.100 
(type/pnnt above) 

(If Applicable) 

This Sales Fee Is 1 'h% of the cash bonus as provided in Section 32 110 of the 
Natural Resources Code as amended. 
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; ... : . 
. . . .. : ... 
. . . . . . .... .... · .. ·: 

-------------------------------------------------------------------------
MGL. N O . 

STATE OF TEXAS 
TAX 1.0 . # 

SIG NAT UR E O F 
AGENT 

A PPLICANT NAME 

Cohn J. Wallis 
(same as above) 

CQlin J. Wallis 
(type/pnnt name) 

BONUS AMOUNT ONLY ~ 

\l: ~:~:drnles fee) O~& 

~ . .& &~ 
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Date Filed: .~'2 
Jerry E. Patce~tr',,.mm,.,.,, ,....,. ,.p 

By ~~ 

M 

C) 
OJ 



Luu Form 
Rc,lud 10199 
un t)ed chool Land 

%lustin, Z!texas 

OILA D C~ l SE 
o. ~1-105317 

WII EREAS, punuant to the Tuu N11wi1I RbOW"CCS CoJc Chaptm 32, 33, SI, anJ Chapter 52, Subcbapm1 A·D anJ 11, (ukl CoJc bema heremat\cr referred to u N R.C ), anJ subJ«I IO all 
rules anJ reaulauons prorrailptcd by the Conxnwioner of the General LanJ Omce and/or the School LanJ Board pun111n1 thereto, anJ all other apph.:able 11ru1e1 and amenJnntJ to said 
N R.C., the follOWUII area, io--.1t 

II F.AST O'IF,-Q ARTE.fl ( 4 OF PJ4), F.AST O £.llALP OF O RTll £.A. T ONE-Q ARTER (F.11 OP 4), 1',0RTII TONE-
4 OP W/4), & SO II ONF...IIA LP OP ORTlfWEST ONF...Q ARTER (Sil OP W/4) OP ECTION 19, DLO K 58, 

P 01.1 IIOOL LA D llV , REE ES O 1 Y, TF \AS, 0 TAI I C PPR0 '.11\lATPL\ 140 A RF , A IIOWN ON T II O PFlC. IJ\L MAP OP Rf. V 
O N rv, T EXA NOW ON PILE I Tm! T E; \S CE ERAL \ D OPl'ICE, A STI , T . s. 

wu. ancr bcm1 duly ad,cru.e.t. olTereJ for lca.c on the 19'' day or J ul)', 1005, 11 10.00 o'ckxk am, by th. Currmissioner oftha General LanJ Olf"'e oftbe Slltc ofTcus and 11,o Sd1uol Land 
Boen! of the State ofTuu, for thc tole anJ only pwposc ofpro!IJ)Celtnl anJ dnllllll for, anJ producm1 oil an.Lor po that rmy be found and produced from thc abo>e docnbcd area; and 

WI um , ancr all bids anJ rcrra111nccs -.lucb -.ere rccc1,cd up to uid umc ha,c been duly con.iJcrcd by the Cormuiiontr of the General LanJ Olhcc anJ the School und 8oanJ 11 a 
resular mecuna thereofm lhe Gcnenl LanJ omcc, on the 19" d•r or J ul), 1005. here1111t\cr the "clTecu,e <b1c· anJ II wu fol.Wld anJ detcmaned that OLI J WALLI -.bole adJreu II 
801 0 II FIRST, PT. 101, STI , TEXA 787~ bad olkrcd the b1aJicst and best bid for a lcuc of the un above dcscnbcd anJ tJ. therefore, cnmled to m:m-e a lw.e tbcrcon 

0\\ , T lllm FO RE, I, Jmy E Plllcnon. Co1t11nw101\Cr ol the ventral Land OITtce ol the State of Tcus, bcremancr 1<>111<:una referred to u "Lc.s.or," "'IOole addrcsl IS Aw.un, Tcus, by 
vuiuc of the authonl)' \C)lcd m me anJ m coru1dmuon of the payment by !he hcrtmancr doa1aiu~ ~. the swn of One I fund red Eight Tbo1111nd Four llundrcd El1hry And 00/100 
Dollara ($108,4 0.00), m:ctpt of,.lu,b IS hereby 1<knowlcdac.J anJ of the royalllCI, co,cnantJ, 1upullb0ns anJ conJJuons containcd anJ hereby •arced to be paid, ~-ed anJ pcrfonncd by 
Le >«, do hereby dcrnac, srant. !cue and let w,to thc abo,c mcnUoned bidder the uclwl\c n&),1 to plllfpcct for, proJu.c and llkc oil andior au from the aforcaaod area upon the follow1111 
1Cnt9 and tOOWbons, IO-WIL 

I. RESER\ ATION· There IJ hereby nccpted and ,umcd to Ltssor !he full= of !he property co,cred hereby and all n&hts wnh respc,:t to !he suruceanJ subsuruce thereof for any anJ 
all purpoKS c:~cpt tho:.e snnicd and to the extent bcrem snmC\l to Lessee, together ,.,th the n!lht.1 of marcss and CIIJ'CSS and UiC of ~Id lands by ~r anJ 111 rrancral leaccs, for plll'pOSCt or 
Cllplormg for and proJucllll the mmcrals which are not co1 crcJ, or -.lu,h n•y not be co\Crcd tn the: fUtW'C, wider the 1t11111 ol llUJ lcuc, but "lucb may be located -.,thin the surface: boWklancs 
or the leased area All or 11>0 n&J11J m and to !lie lc:a...cd prenu cs rctaoncd by Lcuor and all or tl\C nghtJ on and 10 the le»cd prcnu,ca granted to Lessee I\Cmn shall be nercued m si.;b a 1111111\Cr 
tliat nc11hcr 1hall Wlduly interfere Mth !lie opcrauons of the other 

2. 1 ERM SubJcct to the other pro,isions hereof, thiJ lease shall be lor a term of n1, (S) )Ura from the efTccbvc <bic hereof (hercm called "pnmiry term") anJ as Iona thertaJlcr as 011 or 
au IS produced 111 payu,J quanuuoi lh>m uJd area 

J. DELA RE.Yr If no "eU u cormiencC\I on !he lanJ hereby lcucd on or be lore the 1D1U•Cl'1&r)' Ible of thu lca..c, thiJ lcue , ball tcrmwtc u to both partia unJea !he Lc$5te on or 
before 1,11d <btc 1ball pay or tender to the Cormu,noncr of !he <.,cnenl LanJ Office of the Slltc of Tc:us 11 Aw.un. TcUJ, the amuw,1 spcctftcd m tl1e followma schedule rrai!Upbed by the 
nwrocr or auca m the prclllbCS, -.blch &hall operate as a rental and co,cr the pnnle110 of defcrrtnK the conmcncemcnt of a "c:11 lor r"eh e ( 11) moo1b1 from said date In like manner anJ upon 
paymcntJ or u:nJe,s of amow1t.1 set out to the following 1.:bcJule, Uic commencement of a well n•y be furtbtr deferred for a hkc pcnod ol lhc umc nwmcr of months 

Anrnuum Pate Delay Rema! ~r Am 
First S 5 00 
'-cc:ood s s ()() 
Thud U5.00 
fourth S1S 00 

4. PrtOO CTION ROYAL I IES. SubJcct to the provuions for royalty reducoon, 1e1 out m 1ubpanpph (I!) of this parappb 4, upon producuon of 011 anJlor ps. the Lcsscc •srccs to p1y 
or caw.c to be paid to the Comr11U110ntr of the General LanJ OfT'1<.c tn Aw.WI, Tc,w, for the w.c and benefit of the Stuc ofTc,w, dunng Ilic term hereof 

(A) 0 1 L As a royally on 011, "h1ch JS defined as mdudm11 all h)'droc:~rbons prod11<cd m a hqu1d fonn 11 the mouth of the "'" and also all condensate, ciuullatc. and olhc:r liquid 
hydrocarbons rcco,ercd from 011 or pJ l'Ull tluuugb a sq,antor or otl\Cr cqu,pmcn~ u hcreuiaflcr provided, 1/4 pan of the srou producll<>n or the market value thereof, 11 the opuon of Uic 
Lcuor, 1ucb ,,.Jue to be dctcmuncd by I) the h1abcst posted pncc. plus prem1wn. 1f anr, olTcred or pakl for 011. conJcnsatc, duullatc, or other liqwd hydrocarbons. 1'6J)«b\tly, ora lil,,_c type and 
IJ'l\1ly III the 1cncral area -.here produced and when nm. or 2) !he h1"1e51 marltct pnce thereof offered or paid in the iffiCral area -.here proJuccd anJ -.bcn nm. or l) the poa procecdJ or the 
ulc thereof, wbicbc,-er IJ thc pntcr Lcsacc •srccs that before any p, produced from the lanJ he~by lcued IS ,old, ~ or processed III a plan~ n will be run li'ec of C05t to LcsJOr throU&h an 
adequate oil anJ 11J Kp&rator or con~nllollal type or other cqwpmcnt at lca\t lJ dlkicnt to the end that all hquid hydrocarbons rcco•'tl'llblc from the p, by Juth means will be rc<:0•'Cl'CJ Upon 
wnucn consent ofl..es.lor, the rcqwrcrntnt that such ps be 1U11 throusJ, 1uch 11cp1rator or other cqwpmcnt may be "'a"ed upon 1uch tcnt9 and conJJuons u prescnbed by Lcuor 

(D) NO -PRO ESSP.D CA Aa a royalty on any pa (tnduJ1111 flucJ p1), ,.h,ch II defined 11111 hydrocatbo111 and p.cous 1ub1tancu 1101 dcrmcd II oil 1n 1ubperagrapb (A) abo~. 
produced from any v,,ell on 111,d land (CJ1ccp1 u pro,idc:d I\Cre1n wuh ~sp<ct 10 su pnKe1,ed ma plant for the utnclJOn of p,ohnc, liqwd hydrocarbons or other produc11) 1/4 pan of Uic aroa 
production or the nurkc1 value thereof, 11 the option of the Lcuor, 1u.h value to be bucd on !he h1abcat market pnce paid or olfcred for ps of colt1)Ulblc qualJty in the cenrral area wbcrc 
produced and -.bco run, or the 1fOS1 pncc paid or olfcrcd to tho produ.:cr, -.bicbc,cr IS arcatcr provided that tho maJU11UT1 prcuw-e buc 10 mcasWllt& the su wider lhis lc:ue coo1n,c;1 wall not 11 
any umc excrcd 14 6S pounds l)(r lqll1rC tneh al>Jolute, and !he swidard base ttll1)fflturt 1hall be 1L,ty (60) dtsree, F1hmlhe11, correcuon to be made for pressure accordina to Boyle's Law, 
anJ for spcc1!1c p,11y ac:cordms to test rmde by the Balance McthoJ or by the lllO)t appro .. ed method or !011111 bems wed by the industry at the umc or 1u11111 



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons,!!! part of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hwidred percent (IOOo/o) of the total plant production ofresidue 
gas attnbutable to gas produced from this lease, and on fitly percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, 
attnbutable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50"/o) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at anns' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The 
respective royalties on residue gas and on liquid hydrocarbons shall be detennined by I) the highest nmket price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades ofliquid hydrocarbons), whichever is the greater. In no 
event. however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on catbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, ~ part of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detennined as follows: 

(I) On the basis of the highest market price of each product. during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

(E) VARIABLE ROYAL TY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of 
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
2001~ and shall apply to each subsequent well drilled and produced on the land covered by Utis lease. Provided Utat. if during such eighteen (18) month term during which Lessee may eam a 
reduced royalty rate of 2001. as herein provided, Les.see should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of Ute term in which 10 cam a reduced royalty rate by giving notice to the Commissioner of Ute General Land Office, commencing drilling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are connnenced prior to the expiration of such three (3) month extension period. 

(ii) In the event production in paying quantities is established pW'Suant to the terms of this lease and such production is brought on line and sales Utercof are connnenced after the expiration 
of eighteen (18) months from lhc effective date hereof but prior to the expiration of twenty.four (24) months from Ute effective date hereof, the royalty rate provided herein shall be reduced to 
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that. if during such six. (6) month term during which Lessee may eam a reduced 
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the !mt well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the term in which to cam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to Ute 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period. 

(F) NO DEDUCTIONS: Les.see agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROYAL TY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option. upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gaUtering, storing. separating, treating, 
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease. 

{H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may rcpresenl this lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing planl Notwithstanding anything contained herein to the contrary, and subject to Ute consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been relIX)ved, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(I) I\.IlNl!\-tUl\.1 ROY AL TY: During any year atler the expiration of the prim.uy term of this lease, if this lease is maintained by production, Ute royalties paid to Lessor in no event shall be 
less than an amount equal to $5.()0 per acre; otherwise, Utere shall be due and payable on or before the last day oflhe month succeeding the aMivcrsary date of this lease a sum equal to $5.00 per 
acre less Ute amount of royalties paid during the preceding year. 

(J) fl.lARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in Utis paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might oUterwise remain WU"ecovered Any such royalty reduction must 
conform to lhe requirements of any School Land Board administrative rules on this subjecl Royalty may not be reduced below the applicable statutory minimum 

S. ROYALTY PA Yl\.1ENTS AND REPORTS: All royalties not taken in kind shall be paid to Ute Corrnnissionerofthe General Land Office at Austin, Texas, in the following m:mner: 
Payment of royally on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 

General Land Office on or before the Slh day of the second month succeeding the month of production, and royalty on gas is due aDd must be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production. accompanied by the affidavit of the owner, manager or other authorized agent. completed in the form and manner prescnbed by 
Ute General Land Office and showing the gross amount and disposition of all oil and gas produced and Ute nmket value of the oil and gas, together wiUt a copy of all docwnents, records or reports 
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receip3 and other checks or memoranda of amount produced and put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which tl1e General Land Office may require to verify Ute gross production, disposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, sununary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after 
the royalty payment was due, then Lessee owes a penalty of5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty {30) days late shall accrue a penalty of 10"/, 
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12"/o per year; such interest will begin accruing when Ute royalty is sixty (60) 
days overdue. Affidavits and supporting documents which arc not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on Ute 
date when Ute affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescnbed by the due date provided herein. 
Payment of the delinquency penally shall in no way operate to prolubit Ute State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispute as to Ute State's portion of the royalty or to that portion of Ute royalty in dispute as to fair market value. 

6. (A) RESERVES. CONTRACTS AND OTHER RECORDS: Lessee shall aMually furnish the Conunissioner of Ute General Land Office with its best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and shall furnish said Conunissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by Ute General Land 
Office shall be held in confidence by the General Land Office unless oUterwise authorized by Lessee. All other contracts and records pertaining to the production. transportation. sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, ~ters, and pipelines shall at all times be subject to 
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them. 

(8) DRILLING RECORDS: Written notice of all operations on Utis lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workovcr, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Conunission 
fonn.5 for application to drilL Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they arc filed with the Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, memoranda, accoW1ts, reports, cuttings and cores. or other information relative to Ute operation of Ute abovc,,.descnbed 
premises., which may be requested by the General Land Office, in addition to those hen:in expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore.hole 
section, from the base of the smface casing to the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to Ute 
General Land Office within fifteen (15) days after Ute making of said survey. 

2 



(C) PENA L 1 IF: : Lemc 1hlll 1ncW' 1penahy whcnc\Cr rcporu, documcnu or other iretenalJ an: no1 llled m the General Lind Office ... ~ due The penalty ror late mma •hill be $Cl by 
the General Land Office lldztunutn111\"e rule which iJ cffc,;u,c on the date when the motcnal.s 11,crc due III the General Land Office 

7. RETA I £ 0 REA CE: No1..,,w.undmg 111y provu1on of thu leue tO the con1n1ry, ancr a 11,cll proJucma or npable of proJucma 011 or ps tw been tofT1)1etcd on the leased premucs, 
Le..ee shall ucrcue the J1Hacnce ofa re&i10nably pruJem operator m Jnllmg such aJJiuonal 11,ell or 11,ellJ u irey be rcawnably ne,csury for the proper .ic,clopmcnl of the leased pmnues and 
,n mar~eung lhc rroJucuon thereon 

(A) \ E:Rl ICAL In the C\enl lhiJ lease IS III force and ell«t 11110 (2) year, aflcr lhc upinuon Ihle of thc pnmary or e,1endcd ttnn 11 ,hlll then 1cmuna1e u to all of thc leased rrerru,cs, 
EXClPT (I) ~O acra urroundina each 01111,cll capable ofproJucma m paying qu.inuues and 320 acrcs surrounJma ca,h ps well capable ofproJucma m paym11 quanuues (mcluJJna a shu1-1n 
011 or ps well u proVkleJ ID Parapph 11 hereof), or a 11,ell upon 11,h1ch Lessee II thcn engaged m conunuous Jnlhna or re11,0flun& opcraooru. or (2) the nwnber of acres mcluJed ma proJuc1n1 
pooled will punu.ani IO Natural Re50urces Code SccUoru 52 ISi ,52 153, or (l) such 1rc11tr or ICSKr number of acres u n•y lien be allocated for proJucuon pwpose110 a proraoon wu1 for each 
alkh prodlk:Ull 11,ell under lhc rules Ind reawauoru of lhc lu1lrmJ CollfllW1on of TellU. or 1ny s11e,cs.sor agrncy, or other IO'"cmmen11I authomy ha, ma JuruJicuon W1thm 90 days of a 
parual temunauon of llus lease m accord.Ince ..,,th lhu ,ubpanpph and upon pa}nv:n1 or the nurumum lllma fee Kl by General Lind Office rules m effect at 11,e ume of the plltlll 1CTI111111110n. 
Leace shall ha" the nah1 IO obum a 1url'acc leuc for onaru, and CJTCII on and ICl'O!l lhc temunaltd port1<>n of the lcueJ prenu,ca u n•y be reasonably llt\CCS&ary for the conunueJ opcrauon of 
Ilic ponioru o( the lcuc: renw1run1 m force anJ cff"t If L« ee ra,IJ IO apply (or a surf.ace lc1se 11,1thm the 90 day pcnoJ sp«11icJ abo\C, Lessee nwy apply for a surf1ee 1cue Crom lhe l.anJ 
Office but the: Lind Comnlli< 10ncr has the ducreuon to 1111n1 or Jeny s11eh 1pph<1Uon 1nJ 10 set the fee for such surface lease 

(0) I IORIWNT AL. In the e,en1 llus lease IS m fon:e and effect 111,0 (2) )tars af\cr the C\p1rat1on .u1c of thc pnmary or ex1cn.kJ ttnn 11 shall further terminate u t0 all dq,lhs below 100 
feet below lhc tolJI lltpth JnlleJ (hcremallcT "llcepcr Jcpllis") m nth 11,ell lo.:11cJ on acreage retJIIICJ m Parapph 7 (Al abo\e, wilcSJ on or before l',I.O (2) ycan afkr the pn,rery or extended 
tenn Le pays an arnoum equal to one-half ( 112) or 11,e bonus ung,nally p11d u co11J1dcrat1<>n for llus lcue (u rec11ied on paae I hereof) If ,uch 1mowi111 pa1J, lhil lcuc wll be III lorce 
and effect u IO 1111:h dcc:rier dq,lhs, and u1J tcrnun111on shall be dcbyed for an adJiuonal pcnoJ oftv,o (2) )Ura and so lon1 thuallcr u c,ol or gu is produced in pay,na quanuua from such 
deeper dcptlu CO\~reJ by this lease 

({:J ID NTl l' l TION A D FI LI C : The surface acrcaae re111ncJ hcrellDJcr u tO each ,.,ll shalL u narly u pracbe31, be 111 the fonn 0(1 square with the ,.,ll located 111 the cenlCT 
lhc-rcof, or such olh<r hapc a., may be appro,ed by the School LanJ Boa.ni. W11lun tlurty (30) daya ancr parual ICTITllNUOn of lhiJ 1cuc u provided hcretn. Lessee hall eaecute a.n.l record a 
re lea.. or releua cc,nuuun1 a 1111>f•ct0ry lcpl dcscnpoon of Ilic acrca,e and or lkplhs oot reutncJ hcrc~r The rccol\lcJ releue. or I cemficd copy of same. ,hall be filed ID the General 
Lind Office, •tc0111'arucJ by the lihn1 fee pJUCnbcJ by the Genrnl Lind Oflke rules 111 effect on the date the release IS filed If l.euee fails or ref'usel IO execwe anJ record 1ucb relcuc or 
relcues within mnety (90) days aflcr bcm1 requested tot.lo III by the General Land Office, llv:n the Conwnw1<>ner II hil sole dtStreUon 1111y dc$1gna1c by "'llUen uuuwnen1 lhc acre1ac and:or 
depths IO be relustd hereunder anJ rceord ,uch 111>trumen111 leaee'1 e,penoc 111 lhc county or counua .. 1:icre the leaJe II loc11Cd anJ 111 lhe official m:orJa of tho Gencrsl l.aDJ Office anJ uch 
d«1puon hall be bmd1ns upon te...cc for all plll'J)OlCS. Ir 11 any ume aflcr the effe<:llvc date o( the pal'UII tcnn,nat1<>n provu10ns hereof. the 1pplicable field rules 1rc chlnacJ or the "'ell or 
wells located thereon are rccw..111ed so that less acreaac IS lhcroflcr 1lloca1cJ tO said 11.ell or 11,tflJ for proJ11ttoon pwpoaes, tlus lebe hill thereupon termmate u IO all a.:rearc no1 thercaflcr 
1lloc11cJ IO aid 11,cll or 11,ellJ for proJucuon purposes 

8. OPFSET \\ LI : lfool llnJior au sbouJJ be produced in co,nmcrcial qu.an1111e1 from a 11,ell located on land prtVltely 011,'0cJ or on Slllte lanJ lcbCJ 111 leslcr royalty, ,.h1eh 11,ell 11 \l.1thm 
one lhou.anJ ( 1,000) feet of the area 111duded hcre111, or which 11,cll II Jn1run1 the area to\Crcd by IIUJ lease. the Lcucc 1hall. ,.1lldn 1my (60) days after such 11111111 proJucuon from lhc Jnimna 
,.,ll or the 11,cll locatcJ ..,,thin one thousand (1.000) feet from lhe area co,crcJ by th11 lease be11n 1n aoo-1 C11th Ind p1'06CCule Jil11en1ly the dnll1111 of an offx1 ..,,u on the am co,crcJ by lhil 
lcuc, and such offict 11,ell shall be dnllcJ to such depth u nwy be necessary IO pre,cn1 the undue dnmaac or the aro co,crcJ by tlus leue. Ind the Leutt, ITlllll&cr or dnllc:r $hall use all meana 
necessary ma IO(Ml faith effort to male such offict 11,~ll produce 011 llnJior au III conmerc11l quanuucs Only upon the dc1crrranauon of the Comnusstoner Ind ,.1th bu wnncn approv.1. irey the 
paynv:n1 ofa co"l'Clbllory royalty saus(y lhc obhpoon to dnJI an ofl ,ct ,.ell or 11,ellJ reqwrcJ untlcr tlus Par1araph 

9 ORY 110 1 E, ATIO'I O l'ROO l,CTION Ol Ill , PRII\I \ R, TE.RM 11: dunna lhe pn,rery 1enn hereof and pr1<>r 10 lluco\l,ry and pruJllCUOO ofool or ps on said laJoJ, Lesacc 
shoulJ dnll a wy hole or holes thereon. or 1( Jurina the pmmry 1cnn hereof and after lhe tlisco,cry and acrual proJucoon of c,11 or ps from lhe leuc:d f'l"Clll1$n such prodlk:llon lhcrcof &hould 
cease lrom 1ny cawe, lhu lcuc shall not ~nate 1f on or before the c.ptnuon of •lllty (60) daya from date of co1111lcuon of aa,d wy bole or cessauon or proJucuon Lcucc commences 
111Ji11onal Jnlhn1 or re"'orluna opcnUoru 11iereon. or pay, or lfflJcra the nc,t aMual delay rental in 11,e ume monncr as proviJcJ on lhu !cue If, dunna the tu1 )'ttl' or the pnn-.,y ~nn or 
w1th111 m 1y (60) days prtor lhcrelO, a wy hole be tOfT1)1ctcJ Ind abandoned. or the product1on of o~ or Pl dlOulJ etuc for any cause, Leuee's n&hts &hall remain 10 full force anJ effect 1111thout 
f'unhcr upcra11"'is wiul lhe c,panuon of llie pnmuy tern\ anJ ,f Lcu.:c h11 1101 IC3umcd prodlk:toon 10 payina ~u.anuues II llie c~ptnUon of the pntlWJ)' 1cnn, Lessee irey -mum tlus 1cue by 
conducuna 1JJ111onal tlnllon1 or re"'ort.1111 opcrauona pW'luan1 IO Paraaraph 10, wma lhc c.p,nuon of lloe pnmary tcnn u lhc date or ccaauon of proJucuon under Panpph 10 ShouJJ the 
fir5111,ell o r any sub.e,iuent ,.,u dnlled on the abo'"e dcKnbcd land be C0111'lc1ed u a hut ,n ool or ps 11,cll ,.,thin the pn,rery 1cnn liereo(, Lessee may rcswnc payment o(the aMual rcntJI 1n 
the Al11C rn.anncr u prov,JcJ hereon on or before the rentJI p&)'Ull date follo111101 the e~ptnuon of mty (60) <hya liom the Ihle of COIJ1lleuon of such shut tn 011 or ps 11,cll Ind upon the failure to 
make Sikh payment, this !cue ahall 1pso facto temunate If 11 lhc e•p1ra11on of the pmnary 1cnn or any ume there1flcr a ahut-1n 011 or ps 11,cll u located oo lhe lcaJCJ premua paynv:n1.1 -y be 
mallc 111 accordance wtth lhc shut·m provis1oru hcrcof 

10, ESSi\ T ION, DRI LL IN , ANO RE\\ ORKI G: If, 11\cr the c•parauon of the pnr,wry tcnn, pruJucuon of 011 or ps lrom 11,e lcucJ pmni.ses. af\cr once obtained, 1huuld cease from 
any cause, th11 lc:1.>e hall not tennuuite of Lc..cc co1111ncncc1 aJJouonal llnlhna or m.orlmg open1ioru w,llun '"'Y (W} J.aya 11lcr suc;b cC151UOn, Ind IIUJ leuc 11211 remam m fuU fon:e and 
effect for IO Iona u 1uch open11oru coounue 10 &ood faith and rn 11,orkn•nhke monncr wolhow macm,puo,11 wul1111 mono than 11.iy (60) llay, If Sikh Jnlhng or n111,orkin1 cipcrauom rc1ul1 on 
the proJuc11on of oil or ps, the leuc shall remoin in full force Ind effect for IO Ion& u 011 or ps is produc~ from lhe lcucJ premuea m pay1n1 quanbllcs or pa)mcnt or 1hu1-1n 011 or ps "'ell 
royalucs or payment ofcon-.,cnsitOry royaltJcs IS made u providc:d hcrem or u provided by la .... If the dnlhn& or re11,orlm1 operauons rc<uh m the tolT1)1euon ofa 11,ell u, wy hole, the leue 
will no11enru1111c if the ~ commences aJJmonal dnlhna or re11,ofl<m1 ureraooru within Slllty (60) cbys after lhe tofT1)leuon of the 11,ell u a wy hole. Ind thas le- hall re~m m effect so 
Iona u LeaJCc co11u11ue1 llnlhna or rework.ma operauo11S m 1ood ranb anJ ma workmanlike manner 11,11hou1 interrupuoru totabna more 11,an sa,uy (60) J;aya Leucc hall 11\-c wnuen nouce to 
the General l.And Office Mthon llurty (30) dtya of111y cc auon orproJucuon 

11 11 l l r-t RO I Tl : l'or pwposes of IIUJ parapph, "11,ell" nieana 1.ny well 1ha1 bu been u..,pd a 11,cll number by lhc 1111C agency ha,1111 Jurudi.llon o""r the pruJlk:uon of 011 
and au If 11 any time aRc:r the exp1nuo11 of the prtnury tenn of a lease that. unul bema shut m. 11,u bema 11111nta1ncJ on force and effect. a 11,ell capable of prodocma 011 or ps ID pay1111 
quanu1ics is locucJ on the leased prcmucs. but oil or au IS not bem& produced for lack of sunllble proJucuon Im hues or bck of a sw11ble marl<et, thcn l..c ee irey pay u a shut ,n 011 or ps 
royalty an 1rnoun1 cqu:il to SI 0.00 per acrc, but not less llun SI ,200 1 year for cath well capable of proJucma 011 or 111 m payma quanuues To be effccu, e, each 1ru111l 1hu1 on oil or p.s royally 
must be ~ 1d on or befon: (I) !he c,qnrauon of the pnnury term, (2) 60 daya alltr the l c cc ccasca lO produce 011 or ps lrom the !cued pmrucs. or (3) 60 daya allcr l.esi.ee COIJ1lle1t1 a dnlhna 
or reworkma operauon 111 accord.tncc ..,,th the lease pro, is1011S, ..,b,clie,c:r llatc IS lale)L If lhc shut·UJ 011 or au royally IS p11tl, Ilic lease shall be considered t0 be a prod11ema lease and the 
pAY"'tlll l hall c,tcnJ the 1em1 of the lca-;e ror a period of one year from tl,e end of Ilic pnm•ry 1.erm, or lrom tloe lint day or the monlh follow mg the mouth 111 11,h1ch prodlk:Uon ceased, alk1, aflcr 
that, 1( no 1mt2ble producuon facoht.oca or su,uble m:irl<cl for Ilic 011 or p.s ""1.1, l eace n.y u1cnd lhe lcuc for lour more llk~CUl\c period. of orie (I) )CU by J>l)'IDI the ume 1mnun1 each 
ye.tr on or before the c,pm1uon of ca<:h shut·tn year 

12. CO Ir S rorn ROY L Tl ': II, uunn1 the pcnoJ the lease is kept m effect by payment of the shut,m 011 or ps royalty, oil or au IS told anJ dch\CrcJ m pay,na quanuucs from a 
"'ell kxucd w1lhon orie lhou:.ill\J ( t ,000) feet or lhc leased pm111.;e1 Ind corf1)1cted m lhc same proJucmc rescnoir, or u1 any cue m wh1'h dn1naae IS occWTing. the n&ht to conunue IO ireinia,n 
lhc lea ,e by l"'Y'"I lhc 1hut-10 oil or au royally 1liall tcuc, but Ilic lca.c shall re11111m cffccu,c for the remainder of the year for wluch lhc royalty his been paid. The ~ n•y mamlllm the 
lea~ for four more 1ucc .. 1ve )Cira by LeSJiee pa)'Ul& con~ruaiory royally 11 lhc royally rate provided 11111,e lcuc ufllie irerke1 v.lue ofproducuon from the 11,cll cawma the Jnmage or 11,b,ch 
is con11le1cd UJ the urnc prodlk:m& rc.crvoir and within orie thousand ( 1,000) feet of lhe leased prenuses The con1'(rual0ry royalty II IO be paid rnonlhly IO the ConVIIISi10rier be1uu11n1 on or 
before the lu1 <hy of lhc month followmg the month on whoch lhc 011 or au IS proJoccJ from lbc 11,ell cawm& the Jn1nase or that II cofT1)1etcJ ID the urnc proJucm1 rcscrvo,r anJ loc:11cJ w11lwi 
one tho115and (1,000) reet o(tbe leased prmu;es; 1fthe COl11)CtUalory royalty p11d III any 12.month pcrioJ II man amount lus than the annual shut-111 011 or ps royalty, Lcace shall pay an 
amount cqwl tO the tl1ffe~e w1thm thtrty (JO) days from the end of the I l·month pcnoJ, and norie of these pro\'ls10ns will rehevt Lessee of the obhpuon of re110111ble dc,elopmc:111 nor the 
obhpuoo 10 Jnll offie1 11,ells H proVklcd ID N R.C Sccuon 52.0).t, hu"'c'"cr, 11 lhe dcttmunaoon or the Commwooncr, anJ wnh tho ConllllU.11<>ncr'1 wn11.en approv.J, the payment of 
COfl11Ct1Sltory royalues shall ntu(y the oblipuon to dnll off,c1 ..,,us Col11)CDAtory royalty paymenlS 111h1<:h are not lUllely paiJ will 1ecru.e penalty and mte,u1 an accordance woth Panpph S 
ofllus lease 
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13. EXT EN ION : If, at the cxpnoon or !he pnnury lenn or this lease, prodocoon or 011 or ps has nol been obtamcd on lhe leased prerruses but dnlhng opcnuons are betng conducted 
thereon to good ra,lh and ID a good and worl,manlil.e manner, LcMCC may, on or before lhc: c~inuon or lhc: pnmuy tenn, Ille ID the General Land Office wnnen apphcatlon IO the Conunissioner 
or lhc: Gcncnl Land Office for a tluny (30) day extension or this lease, acco1r4>101eJ by payment of Three Thousand Dollars (SJ,000.00) 1f 1111, lease coven six hundred fony (640) acru or less 
and S1it Thowand Dollirs (S6,000.00) 1! this lease covers more th.an siit hundred fony (640) acn:t and the Con111\W1oner shall, in wntmg, extend this lease for a lhiny (JO) day period from and 
aner lhc: exp1ntion of lhc: pnmary tenn and so Jong lhc:rcaner u 011 or au is produced m paying qu:m1111es; provided funher, that Lessee may, so long u such dnlhn& openuons arc bema 
conJucteJ make Ille applicauon and payment dunng any thiny (30) day utendcJ penoJ for an additional extension of 1h1ny (JO) <bys and, upon rece1p1 of such application and paymcn~ lhc: 
Comnussioncr shall, m wnuna, aga,n u1cnJ !his lea,e so that same shall rcmatn ID force for such 1dw11onal lhiny (30) day period and so Jong thercancr u 011 or gas is produced in paying 
quanuues, provided, however, that tlus lease shall riot be extended for more than a total of lhrcc hundred runety (390) days lh>m and aner !he e,cp1ra11on of the pnm:uy tem1 unless producuon m 
paying quanut1cs has been obtan,cd 

14. U E O P WAT ER; L RF ACE: Lessee shall ha,c the ngl1110 we "-Iler produced on said land necessary for openuons hcrcunJer and solely upon the lca.eJ prenu,cs, proV1ded, ho"'e>er, 
Lenee shall riot use potable w11cr or water swrable for h,-cstod. or 1mg111on purpo,cs for waler nooJ openuons wilhout lhc: pnor wnttcn con>cm of Lessor SubJcct 10 ,ts obhg1uon IO pay 
1urf1cc damages, Leucc shall ha\C the ngbt to we '° much of the 1urf1cc of the lanJ that moy be reuonably necessary for dnlhn11 and operanng wells and transponmg and marketmg the 
proJucuon therefrom, such 11.>e co be conducted unJcr condrnons of least mJury 10 the surface of lhc: land Les.cc shall pay surface d.lmagcs m an amount set by the Gcnenl l..lnd Office fee 
schedule wluch is cffecove on the date when thc 1U:t1V1ty rcqwnng the payment or surface cl.Images occurs 

IS. POLL ION: In dc,elopmg !his area, Lessee shall we llw: highest degree of care and all proper safeguards IO prevent polluuon. W11liou1 hm11mg the foregoing, polluuon of coas11I 
"-Cllind.,, natW11 wa\Cf"''IY•· "'°" anJ lll1}0Wldcd w11er shall be pre\Cnted by the we of cont.1mmcnt focihncs sufficient,., pre,ent >pillage • .ecr•se or airuw,J w11cr conllnunauon In the event 
orpollut1on, Lessee shall use aJI mean, 11 ,ts disposal to rccaptusc 111 escaped hydrocarbons or other pollutant and shall be responsible for all damage IO pubhc and pnvate propcmcs 

(A) PLA1' 0S: Lessee shall bwld llnd rna1Dt,11n fences aroWJd its slush, sum1>, and drainage pats and tank baucncs so as 10 protect h,estocl.. against loss, damage or IDJury; and upon 
com1>leuon or abanJonmtnt of llllY "'ell or wells. Lessee ,hall flll a.nd level all slush pits and ccllan and co1r4>lc1ely clean up the dnlhng site of all rubb,sh thereon 

(8) SUBM ERGED LANDS: No duchargc of sohd -.a,1c or garbage shall be allowed IDIO Sllltc uters from any dnlhng or auppon \CS>cls, producuon platfom\ crew or supply boat, 
barae, J•ck-up na or olher eqwpmcnt located on 1he leucd 1re1 Sohd waste shall ,ndude bui shall not be l11ru1cd IO con111ncrs, cqwprnent, rubbish. pwnc, &lass. anJ any oilier man-made non­
bioJcgndablc uems A sign mwt be dt<playcd m a Jugh U11ffic area on 111 vessels anJ m:1nncd platfonns statma, "Oischarac of any sohJ wa.ie or garbage IDto Slllte Waters from vcncls or 
pl.ltfonns lS stnctly prohlb11cd a.nd may subJect a State orTeus l~se 10 forfeuusc " Such statement shall be ID lcucnng of at least I" m size 

(C} RIVERS: To !he extent necessary co prevent pollution, lhc: pro,,sions founJ ID subsccoons (a) and (b) ortlus paragnph shall also apply co nvers and nverbcd.s 

(0 ) PE L TY: Fa1lusc IO co1r4>ly with the reqwrcmcnlS of this prov .. ,on may re•ult 1n the n111umwn penalty allo"-cd by law 1ncludmg forfcuw-e of the lease Lcsscc shall be hable for the 
damages cawed by such failure and any co.IS and expenses mcurrcd in clcarung areas affected by tl,c dl>iCharaed wa.ie 

16. IOENTIFICATIO MARKERS: wscc shall crec~ at a distance riot 10 "ceed l\\ienty-flvc (2S) feet from cacb well on !he prcm1Scs co,-crcd by this lease, a lcaiblc sign on whicb shall 
be stated the name of lhc: open tor, the lease dcs1gnat1on and lhc: well nwnbcr Where two or more wells on !he same lease or where wells on iwo or more leases arc cormected to !he same tank 
baltery, whclhc:r by 1nd1v1dual now hoe connecuons direct co lhc: tank or tanks or by use of a mulnple header system, each hoe be1wccn each well and such tanl or header shall be legibly 1dcntilicd 
at all umes, euhcr by a finnly 111.icheJ tag or plate or a.n ,dcnuflcauon properly p11n1cd on such hne 111 d .. tance 00110 °'cccd three (3) feet from such tank or header connecuon Said signs, mp, 
plates or other 1dennflca11on markers shall be ma1nta111Cd ID a legible condmon throughout the 1cnn of !his lease 

17 ASSIGNIIIENTS, Tiic lca,c may be 1J110>fem,d II any umc, pro.,dcJ, hov.cvcr. tha1 the l12b1l11y of the iniuferor 10 properly dtscharac 11.1 oblipuon under tbc lease, 1nclud10g properly 
pluaama abandoned wells, removing platform.. or p1pehncs, or remedlauon of contanunation II drill sites shall pass to the transferee upon the prior wnnen corascnl of the Conunissioocr of the 
General LanJ Office. The Conurw,iioner may reqwrc the ma.nsfcrce 10 dcmon.trate linancllll rc,pon,ib1hty and may rcqwrc a bond or olhc:r sccunty All tnrufers mwt reference lhc: lease by lhc: 
file number and lllll.\l be recorded ID the county "'here lhc: area is located, and the recorded ma.nsfcr or• copy cemfled to by lhc: County Clerk of the cow11y where thc transfer is recorded must be 
fllcJ m the General Land Office witlun mr,cty (90) days of the cJtecuoon !!Ate, as pro\1dcJ by N R.C Secoon 52.026, 1cco1r4>1mcd by the flhng fee prcscnbed by the General Land Office rules ID 

effect on thc date of receipt by the Genera.I Land Office of such U11nsfcr or ccmficJ copy 11,crcof fa"Cry Ullnsfcrce shall succccJ co all rights a.nd be subJCCI 10 all obligauons, liab1h11es, and 
penalties owed 10 lhc: State by the on11111.1l lellli« or any pnor U11nsferec oflhc: le .. c, mcludma any l12bihl1cs to thc state for w,paiJ royalucs 

18. RELE.A E : Lcsscc may rchnqwsb the nahts arantcd hereunder to lhc: Stale at any time by recording the rehnquisluncnt m lhc: COWIIY where lliu area IS situated and filing lhc: recorded 
rchnqw,,hmcnt or ceroficd copy of wnc ID the General Land Ollkc w11hm mnety (90) d.lys aner its cllecUtJon 1cco1111amcd by the filmg fee prcscnbcd by lhc: General Land Office rules ID effect 
on the wte of rccc1p1 by thc Oencnl Land Office of such rclinqubhmc:nl or ccruficd copy lhcrcof Such rehnquuluncnl will not hn-c 1.he effect of relcasmg Lessee from any habihl}' therccoforc 
accrued ID favor of llw: State 

19. 1, 1£ : In a..:conlancc "''th N R.C Sc,uon 52.136, thc S1:11c shall ha,c a first hen upon all oil and gas produced from lhc: area CO\'crcd by Iha lca..c to secure payment of all unpaid royally 
and other sums ofmor,cy that may become due under this lease By acceptance oftlus lease, Le cc pants lhc: State, m 1dwl1on to lhc: lien proVlded by N R.C Secuon 52 136 and any other 
apphcablc statucory hen. an upress conU11cwal hen on and .ccunty mtcrut ID all lcued nunerals m and extracted from the lc1UCJ prcnuscs, all proceeds w h1ch may accrue co Lessee from !he sale 
of such lcucd nuncrals, whether such proceeds arc held by Lessee or by a thud party, and all fixtures on and 11r4>rovcments co the leased prenuses used ID connecuon with the producuon or 
process mg of such leased nur,craJs ID order IO secure the payment of all royalucs or other amounts due or co become due under this lcuc and 10 secure payment of any damages or loss that Lessor 
n11y suffer by reason of Lcs.cc's breach of any co,,:nant or condition of this leuc, whether exp res, or 11r4>hcd This hen anJ sccunty interest may be foreclo,;cd wid1 or without coun proceedings 
m the manner proVldcJ tn the Title I, Chapter 9 of the Teus Business anJ Comnicrcc Code Lc..cc agrcca that tlw: Commw,oncr may require t.e..ce co cllccute and record such instruments u 
n11y be reasonably ncccuary co acknowledge, lltach or perfect this hen. Lessee hereby represents that thcre arc oo pnor or supcnor hens ansma from and rclauna to Lessee's 1cuV1nes upon lhe 
abo,c..Jcsc:nbed propeny or from Le .. cc·s acquismon of this lease Should the Conumsst0ner II a.ny time dc1cnnme that this rcpre.cntauon ,s riot true, tlicn the Cornnussioncr may declare thlS 
lease forfeucJ u pro,,dcd hereto 

20. FORFEITURE: If Lessee shall f.111 or rcfwc to make lhc: payment of any sum Mihm thiny (30) days after II becomes due, or ,f Lc»cc or an 1ull10rizcJ agent should knowmgly make any 
false rctwn or raise rcpon concenung proJucuon or tlnl11Dg. or 1f Lessee shall fail or refuse co dnll any offset well or wells in good faith as rcqwrcd by law and the rules anJ regulations adopted by 
lhc: Conunus1oncr of the Gcncnl l.ilnJ Office, or 1f Lessee should f11l 10 Ille rcpons u1 lhc: manner required by law or fail 10 con-.,ly with rul .. a.nd regulauons promulgated by the General L4nd 
Office, the School Land Board. or lhc: Railroad Commus,on. or refuse lhc: proper 1utl10nty access IO the records pena,mna to opcnuons, or ,f ~ or an authonzcd aaent should knowingly fail 
or refuse to gwe correct mfonnauon to the proper authonty, or lmoWtn&lY fail or refuse co fwnish the General Land Office a correct Joa or any well, or 1f Lessee shall knowingly violate any of lhc: 
matcnal proV1S1ons of this lca!C. or iflhis lease is assigned and lhe usignmcnt is riot filed in the General Land Office as rcqu1rcJ by law, the nghts acqwrcd Wldcr 

tlm lease shall be subJc.t 10 forfenurc by !he Comnus)1oncr, and he shall forfcu same when sufficiently 1Dformcd of the facts -.hich aullionzc I forfcuurc. anJ when forfcned the area shall aga1D 
be ,ubJcct co lease co the h1ahcs1 bidder, wider lhe same regulauons controlllDg the ong1nal sale of leases 1 lo"'C\er, notlung hcre1D shall be con,trued as waiving the automauc tcmunauon or this 
lease by operauon of law or by reason of any special hnutauoo ansmg hereunder Forfcuurcs may be SCI a.ide and this lease and all ri11his thereunder rcut,;taled before the ri&his of anoll,cr 
mtcrvcne upon s.iusfactory evidence to the Commissioner of the Gc:nenl Land Office offutusc con-.,liancc with the prov,.,ons of the law and oflhis lease and the rules and rcaulauons thal may be 
adoplcd rclau,·e hcrcco. 

21. RI VERBED TRACTS: In the c,ent tlus lease co,en I mcrbcd, Lbsec is hereby 1pcc1fically panted the nght of cmuw:nt domam and conJcnmauon as provided for ,n N R.C Sccuons 
S2.092-S2.093, u a pan of the coras1derallon moV1ng to Lessor for the covcrunts herein made by Lessee. 

21. APl'LICA DL E LAWS A D ORIL.LING RESTRJ CTIONS: Thu lca.c shall be subJect to 111 rule• and rcgul.auons, a.nJ 1rnendrnen11 thereto, promul11tcJ by thc Comn1i.ss1oner of the 
General Land Office go,c:ming drilling and proJucma opcnt.ions on Pc:nnancnt Free School Land (spcc11ically 1nclud1Dg any rules promulgated th:11 relate to plans of operauoras), payment of 
royalt1cs, and 1ud11ma procedures. and shall be subJcct co a.II other vahd statutes, rules, regulations, orders and ordinances that may affect operauons Wlder the provisions of tlus lea.,c. Without 
hnuung the gcocnluy of the forcgoma. Lc.ucc hereby aarccs. by thc acceptance of tllis lease, to be bounJ by and subject co all statutory and regulatory provisions relaltng IO the Gcnenl Land 
Office's auJJl b1Jhn1 ooucc anJ audit hcannp procedures. Said proV1S10ns arc currently founJ 1131 Tens Admm,strabve Code, Ch3pter 4, and Texas Narural Resources Code Sccoons S2. IH 
and 52.137 through 52140 In the event thu lease coven land fnochiscd or leased or othel'WlSC used by a naVlpllOn distntl or by lhe Umtcd StaLCJ for the pwposc of naV1p11on or olhcr purpo,c 
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tnci.kot to the opention 0(1 pon. then Lcuce shall not be cnutled 10 enter or pos5CU such lanJ ,..,thout pnor approval u proviJcd Wldcr S«Uon 61 117 o(the Tcus Watt"rCodc, bui Lcucc shall 
be cnutlcJ 10 develop such lanJ for oil anJ p, by duul10111I dnlhni; providcJ, howc,cr, tha1 no ,wee dnlhng loc111on may be ncam than 660 feet and special pcnnwtoa from the 
Conurn sioncr of the Gcncnl LanJ Office II necessary to n•ko any surface locatton nearer than 2, 160 feet meuW'CJ 11 n&ht anatca from the ncamt bulUiaJ hnc or from the ncarnt drcJgcd 
bottom edac of any channel, shp, or turruna ba;m "'hich ha, been authonzeJ by the UnoteJ States u I feJcnl project for futW'C con.,trucuon. "'htc hc"r II nearer 

13. ll E IOV L OF Q l l'MR T : Upon the 1em1111111on ofthtl lea<e for any CIU>C, le cc shall no~ many e,em, be pcm11ncJ 10 rcmo,c the casma or any pan o(the equipment lrom any 
proJu.:ma, dry, or abanJoncd well or 11.ell, wnhout the wmten coruent or the Conv,uu1oncr or the Oencnl LanJ Office or his authonzeJ rcprcsc:n!All\C, nor shall Laa.cc, without the w1111cn 
con.,cnt of said Co1TU1u..s1oncr or lus authonzcd rcprc~en11u,c rcmo\C from the lcueJ prenu.>es the cums or any other eqwpmcnt 1 .. tcrial, machmcry, 1pphances or property 011.11ed by Lcucc 
anJ u.cd by Lcaoce m the dc,ctopmem anJ productton ofotl or ps therefrom until all dry or abandoned 11.cllJ hl,c been plugged anJ lDllll 111 slu:.h or refuse pats hl,e been properly tillcJ and all 
broken or Ju..:anleJ lum)Cr, m1Cltincry, or dcbru ahall ha,e bccn removcJ from the pmnuca to the sa111f1cuon ofd,e uiJ CommtsslOIIC!r or htJ authonzcJ rcprc.c,n11uve 

14 FOil E MAJE llE: ShoulJ Lcuce be pre,cnted from CO!ll)l)m& with any cxprc.u or ur~heJ co,cnan1 ofthLS kue, from conJuc1m1 Jnlhn1 opcnuon., the,-, or fiom proJuc1n1011 
and/or ps lhcrcfrom, ancr clTon maJc m p,o.l faJlh. by rtt50n of 11.ar, rebellion. nots, slril<es, fires. ac11 ofGoJ or any onlcr, rule or rcaula11on of ao,cmmcnul authonry, then 11.lule ao prc,"CDtcd, 
Lc..cc's obhpuon 10 co....,ly v.,th 1uch co,mant ahlll be 111>pcodcJ upon prop<r anJ ulJSfatLOry proof prescntcJ to the Commwtoncr of the Gencnl Land Office m 1uppon of Lessee's 
conten11on and Lc~c shall not be h1ble for cbnuces for failure to co1111ly therewith (except 111 the e,cnt or lease opcnttons su.spcnJcJ u provklcd m the rules and reaulauons aJ.,rtcd by the 
51:hool LanJ Ooanl), anJ thiJ !cue hall be utcndcd 11.h1lc anJ ao long u l.cJ.>Cc is pfC\tntcJ by any such c11ae, from dnlhn&, rcworlong opcnuons or producma otl and or ps from the leased 
prcnusu: proV1ded, ho11.evcr, that nothma hercm sh.ill be construed 10 su:.pcoJ the payment of rcntalJ Jurmg the pnmary or utcndcd tcnn. nor to 1bnJ11c Lcucc'a naht to 1 111>pcnston wider any 
apphcable SllltUIC of this SllltC 

ZS. L SE E lllTY: Les.cc shall take the h11hes1 dearce of care anJ all propcr ,afesuanls 10 protect said prcnu.,cs and 10 prevent then of 011, au, and other hydrocarbons proJuceJ from 
utd lca.,c Toa, includes, but u not hnutcJ to, the 111,;tallallon of 11l llC(tsury cqwprncm. ,cals, lod.s. or otllCI' appropnatc protccmc devices on or 11 all access pomtJ II the lca;c's proJucllon, 
pthcnna anJ 1tongc ~terns where then of hydrocarbons can occur Lcsscc shall be hablc for the loss of any hydrocarbons rcauluna from then anJ ,hall pay the S11tc ofTcus roy.lues thm:oo 
H pro,1Jed bcrem on aU 011, ps or other hydrocarbons lost by re.uon of then. 

16 R£ DLCTl0 "1 OP P Y I ENT : If. dunna the pnmsry ICrm, 1 pomon of the land co,creJ by tlus lcue II tndudcd v..11lun thc boWkbllCI of I poolcJ umt that b:u been appro,cJ by the 
School Land Board m accordance v.1th Natunl Resourca CoJc Scc11ons S2. ISl ,52 153, or 1(, at any ume after the e•pintton of the pnrrary lt"rm or the e•tcnJed 1erm, thia leue co,'ffl I lesser 
nwmcr of acra than the 10ul umunt dumbed bcrcm, paymcnu tlut arc made on I per acn, baiu bcrcwidcr uiall be rcJuceJ acconlma 10 the nwrbcT of acres pooled, relcucd. swrcndcrcJ, or 
othcrwue sc-cred, so that paymcnll detcmllllCJ on a per acn, bu11 wiJcr the terms of th11 lease dwma the pnmary term shall be c1kulatcd baseJ up<>n the nwmcr of acra outside the bound.Ines 
of• pooled wut, or, 1fancr the uptntJoo of the pnn•ry term. the number or atrt1 actually rct1111CJ anJ co,ercd b) this lease 

17. S Ons AND ASSIC S: The covcnana,, conJmons anJ aarccmcnu Contained hercan shall cx1cnJ 10 anJ be b1nJmg upon the hears, uccu10rs, admnutnton, 1ucccS10rs or 
w 111111 of t cucc hcrcm 

18. ANTIQ ITI ODP.: In the event that any feature of1rchcolo1ac:1J or hutoncal mtcn, I on Pcm.neat School l·wid LanJ II encowiiercJ Jwm11 the ICIJVIIICI authorucJ by thLS k&5C, 
Le ,cc Wiil tnl111CJ111ely cca,;e acUVIIICI and wdl 1nuncJ11tcly noufy the General LanJ Ollke (AlTN A.n:haeolo,LS~ Aslcl Manaacmcnt OtVUIOO, 1700 N Conercs, A\'\!~ Aw.Un, Tcus 71701) 
tnJ the Tuas llu10ncal COOlll'US.\IOO (P.O Bo~ 12276, Ausun, TX 78711) so th.al adc.j~tc mcuurca may be unJcrw.cn to protect or l'CCO\tr Jlltb dllCO\COCS or fmdmas, u appropriate l...cuff 
LS e,prc.,.dy placcJ on nou,o oflhc N11io111l Huton.:11 Prcscr\'81Jon Act or 19<>6 (PB,89-66, IO Sutute 91S, 16 USC A 4 7U) anJ lhc Anttqwua CoJo of rcus, Chapter 191 , Tu Nat Code 
Ann. (Vernon 1993 Supp 1991) On 11St1H>"'1ICJ t.nJ not dcJ1aitcJ 10 the PcnNncnl School FunJ.. lake shall noufy the Tcus H1>10n("al Co11111u ton ~fore breakiDI pound 111 proJect 
locatton An archaeoloaac:al survey rruah1 be reqwrcJ by the comnUSlton before tollitruo:Uon or the proJcct can con1111Cncc Funhcr, 10 tbc c,cnt th.at any site, obJec~ locaoon. arufact or other 
feature of archleolo11e1l, ac1cnulk, cJuc11to111l. cul111111I or huton.: mtcre t II mcowncrcJ Jw,ng the acbVIUCI authoruc by this lcuc, lcuee wtll 1mmcJ11tely noufy lcaor anJ the Tcus 
I luaoncal Comrt11U1on so that adtquaie mcuurca r.-y be wklcrukcn to protect or rcco,cr auch duco,me1 or lindanp, as appropnatc. 

29. \ P UE: Lc»or and le e, 1ncluJ101 lcucc's suc ... ~ra anJ IUltl'lS, bcrcby •IP" tl111,cn11C for any d, putc 1rum1 out ofa provt>ton of this lcuc, wl,etl1er express or m'4)hcd. reprdm& 
mterpret.11Jon of 1h11 lease, or rcl11m1 111 any way to th11 lcuc or to apphcablc ca,e law, •11tu1c1, or adtruiminu,e rulca, hill be m a court of co~tent Jwudtctton locatcJ an TnVls Counry, S1.11c 
or r,, .. 

30. L ASE FILI G: Pwsu:int co Ch:iplCr 9 of the Tu. Bus & Com CoJc,this lme mw.1 be fileJ or rcconl U1 thc oflice of the ColllllY Clcr\c m any colDlry in whic:h all or any pan of the 
lea.eJ prellll;jCJ IS loCltcd. anJ ccrulled copies thereof mw.t be 111cJ 10 the Ocncnl LanJ Oflkc Tiie prcacnbeJ lihng fee ~hall accompany the ccrufieJ copia acnt to the Ocncnl LanJ Office 
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L F.SSEE 

TITLF: ______________ _ 

DAT E: _______________ _ 

' R OF, w1tnes1 the s,p,arun: of the Commw,oncrofthe General Land Office oflhe S1.1tc ofTeus Wklcr I.he seal of the General lJtnJ o m,e 

u. 

" .... 
co 

Cl 

STATE OF __________ _ 

COl T'1 OP __________ ~ 

CO/IIM IS IONER OP TIIE C F: ERAL LAND OFF I £ 
OPTIIESTATEOPT '<AS 

APPRO \, ED 

ContcatJ 
Lc1al 
DC 
En c 

(CORPO RATION ACKNOWLE.DGMF.NT) 

BE.FORE ME., the WIJcmp,cJ aulhonly, on lhu day personally appearcJ ______________________ _ 

known IO me IO be lhe penon 11.hose n:ime tS subscnbed III the forcaoma mslJ'\llTll:n~ as _________________ _ of 

--------------__ anJ acknowledged lO me !hat he c,ccutcd the ume 

for !.he purpose, and CQlljlJcnluon !.herein uprcs.icJ. in !.he cap1C11y •lated. and u the ICI and Jccd of11tJ col)'Orallon 

Gl\en w-.kr my hand and-I ofoflke this !.he ____ _ day of ., 20 _____ • 

Notary Public in anJ for _____________ _ 

TATE OF ___________ _ 
(INDI\- IDllAL AC K.,O WLEDC~ IENT) 

CO -n' O P __________ _ 

Before me, the wiJcra1gncJ aulhoncy, on llus day personally appeared ______ _ 

known to me to be !.he persons 11.hoae name, arc subscnbeJ IO the forcsama molJ'Wllt11~ and ""no"lcJ~J to me that they uccutcJ the 
same for the pw-po.se, and cons1Jcnlllon therein e•prcucd 

G,~cn unJcr my hand and seal of office lhtS lhe _______ day or _______________ .• 20 _____ . 

Nowy Pubbc III anJ for _____________ _ 

6 



August1 9,2005 

Mr. Collin J.Wallis 
802 South First, Apt. 201 
Austin , Texas 78704 

Dear Mr. Wallis: 

l , t , / \ D {) F IF IT C' E 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 
19, 2005. I am pleased to inform you that you were the high bidder on MGL. No. 26, which 
has been assigned the lease number M-105317. 

The lease agreement for State Lease M-105317 is enclosed and will serve as your receipt 
for the amount of your bid. This lease form must be signed and acknowledged by the 
lessee, and then recorded in the County Clerk's office of the county or counties in which 
lands covered by the lease are located. After signing and record ing the lease, please 
submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified 
copy at your earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease 
agreement, such as Section 6(8), which requires operators to submit written notice of all 
drill ing, production, and related activities. When lessees fi le specific forms with the Texas 
Railroad Commission, they are required to submit copies of these forms to the General 
Land Office. Examples of these forms are: W-1, Application to Drill, Deepen, or Plug Back; 
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; W-3, Plugging 
Record ; G -1, Gas W ell Back Pressure Test, Completion/ Recompletion Report and Log; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status 
Report; W-12, Incl ination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

e~tter, Director 
Mineral Leasing Division 
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By Jerry E. Pat~ misaioner 
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--·-• tllo. ,. by tbo onpoal .._. o, .. , _ nnaknt °'"'" II- 1roct...i.a1 "'1 lallll~, ... .,..,. .,.,. b -IJ ..,, ..... 

II. Rll.lA~ts 1-• moy ttl*& ... b tlw npu p-.S ....._..,., IM s .... at '"1""" by ,_.S.., IM rtllaqldolvnoot Ill tlw <.-q, """' du, ore, II IIIWltcJ ud !U ... IN -J 
rd111,4....i,,,,.,.'"' ~ copy or..,... • Ult Gcanl UOil Olll<t ....... ~ (90) 11119 Illa a au<.._-..- by !ht Ii.., re. ...-nlltd lly dit G,Mnl I.Md om., n.1a ID tlf«I 
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10 FOIU'&ITIIRt, ir a..-. •u 11,1 cw""""' ., -u lllo ,.,..... oru, ,_ ...... dully (JO) t11y, 1fto • ...._ d.ro, cw if Laact cw u 1..altorul,d .,.. - ._....,,, ob uy 
C.lao ,...,. 0t lllao r<po,1 -. ..... , prod"'- 0t dnll"'a, or ,r LaNo wD rau 0t """'., dnll uy olf.., ... u 0t ••Its III p,J lllllo u Nll'"'..S by t.w 1od lht no1a U<1 n1•t.- adopted by 
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......... - 11111r......,. cv,Jc..,,"' lllt c:ormu. .. ,.., orlht 0 ...... 1 Lood om.. orr ..... ""'"'-. •1111 Ibo...,,,....., or Ibo t.w Mid ortlw lcuc ud !ht n.lu uJ rc1olauom t1a1 ... , • 
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JI Rt'l!:Rll!DTRACTS. II,.. c.• oloo _"'_ • n-1,oJ, 1.-.. lo .......,.r,pccollull1..- • ...-o1c--..ur.1,-... u pro.;Jcd li>f llllH llC s«-
120t2·'20t).u 1 panor .. -.-...,.... .. i-b111o_...a.......i.11yt.u-
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and foregoing is a full, true and correct photographic copy of the 
original record_ now in my lawful custody and possession, as the 5fl~s 
f1Iecti~grded 1n the public records of my office. found in VOL --· 
PAGS.!.(L,THRU3)5 0l!c6H,s PUBLIC 

~~ lherebycertif1edoi0CTOBER 27, 2.llil5 ,1t,"" }'",,, 

f f1!,·trJJ'.' •,.:: ;j,\' DIANNE 0. FLOREZ, COUNTY CLERK 

\,:&~ R~E ESCOUNTY,~"'R,."; •:~ 

~tf'co~ B ~l]OMEPUTV: 

•• • 

••• • •• • • • • • • • •: •• • 

• •• • • • • • • • • ••• • • • •• •• • • • • • • •• • 



, -PR0.92ECT: TX SSA QUEEN BEE 

t \\Oii ST OF TX M- 105317 

LSA81 DATIW STATS 

07 - 19 -05 TX REEVES 
roa o£PfT ro 

LEGAL:. ~ 
ST OF TX~ 

240.000 

KEl~P FOR YO R RE ORO. 041017 

AMSON LIASI HlJK8ll 

78689 

$1,200.00 

06047489 



,,c Filed: lfl )2::J 10\ 0 
I erruatterson, Commissioner 

,• 



Prospect: TXSSA QUEEN BEE 
1~ R ST OF TX M-105317 

LBASB DATED TATE COUNTY OR PAAISH 

07 19 2005 TX REEVES 24 
..,. n.rl>fT ro Legal: 

COMMISSIONER OF GENERAL LAND OFFICE 
STATE OF TEXAS 
1700 N CONGRESS AVE 
AUSTIN TX 78701 

ST OF 

KEEP F R Y R RE RO 45273 
Tiii AMOl NT or TIIIS CIIFC"1' I\ IN PAYMI illT or RI.NT AL Dll PARTY OR PARlll;.) 
UNDI.R 111~ OIL ANO GAS Ll:.AS~ DISCRIBl:D BFLOW FOR THF PrRIOD STATED 

If CORRf.SPONOLN(I I~ RI.QUIRO Pl EA~li RI fLRliNC'L TIIL LI.A.Sl:i NUMBLR LISTLO BlLOW, 

UCO RD ID) 

1,200.00 





Vrospect: TXSSA QUEEN BEE 
u so ST OF TX M-105317 

LBASII 01<TIID TATII COUNTY OR PARISH 

07 1 2005 TX REEVES 
FOHUDfT ro Legal: 

COMMISSIONER OF GENERAL LAND 
STATE OF TEXAS 
1700 N CONGRESS AVE 

OROSS A.CRH 

240.00 

KEEP FOR Y R RE RD 51188 
TIIF AMOL"rT Of TIUS CIII (1( I\ l"l PA YMI ..,,- OF RPIT AL DU PARTY OR PARTILS 
V•Ol:.R TH~ Oil AND GAS l f.ASl OESClUBLD BELOW fOR TIIE PERIODSTATLO 

II CORRI.SPO,DLl',0 IS RI QUlltlD rLI"'-Sll RU-1:.REN(;I TltE LEASL NLMBER LISTLO 81 LOW, 

o. or MONTHS 
IAkSOII LIUJl8 JHIXIII 

78689000 

6,000.00 

AUSTIN TX 78701 

REC E IVED 

JJN 8 

ST OF TX M 10Sll1 ENERGY A SOURCFS 

Total 6,000.00 ----------------- --------------------------------------- - ---- ·-





. \ ,-:; [, .\.'[) 

December 19, 2009 

ertified tai l # 7007 07 10 0000 5179 6198 

Samson I one :tar. L. P. 
Samson Plaza 
I wo West ccond Street 
Tulsa, OK 74103-3103 J 
RF· lincral file number Mr - 1051 14, 11· 105315, Ml· I 053 17, MF! 05321 

1 crmination for non-pa) ment of Rental 
Reeves Count) 

1cntlemen: 

Our records indicate that the captioned leases ha,c lcnninatcd for failure to pay the delay rentals 
due Jul1 19, 2009. 

An) well on these tracts should be plugged and abandoned in accordance "ith Railroad 
'ommission Rules and Regulations. I he General Land Office will active!) oppose any action to 

u, oid or postpone compliance '"1th these requirements. 

Ir you have an) questions regarding this assessment you may contact me at (512) 461-5407 

incerely, 

Carl Bonn, CPL 
Mineral Leasing, Encrg, Resources 
Phone: (5 12)463-5407 
Fax: (512) 475- 1543 
carl.bonn a glo.state .tx.us 

Stcplm1 E Au,1111 B11ild111g • 1700 orth Conp-css 1\ \'c11t1r • 1\usnn. Tex.ts 78701- I 49'i 

Pmt Ofliu· BO\ 1287., · \u,1111. ' le\,\\ 7q7 J J-2873 

'i12 16l 5001 • 800 998 4G I O 

\\'WW.gli l,SIJ IC. (X . U 



Fil, 'l!,·=r;Jf"/05 ?,!7 ® 7'kc ....,., ,.., £.-,y;,__ 
"" 

J) • /e,/. rJt? 

By ~ i-f&!1h·-··-· 


