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STATE LEASE MF105304 

CONTROL BASEFILE COUNTY 

04-020240 128285 - REEVES 

SURVEY PUBLIC SCHOOL LAND 
BLOCK 59 
TOWNSHIP 00 
SECTION/TRACT: 6 
PART 
ACRES 
DEPTH LIMITS 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 
ROYALTY 
VAR ROYALTY 

640.00 
NO 

777 ENERGY LP, A TX. LTD. 
Jul 19 2005 
5 yrs 
209401.60 
5.00 
0.25000000 
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1. BID FORM 

2. OIL & GAS LEASE 

CONTENTS OF FILE NO. M- 1CS30 '.l 

07/19/05 

07/19/05 



APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

STATE OF TEXAS 
TAX 1.0. # 

SIGNATURE OF 
AGENT 

State Lease Numbtr 

MC5301 
For Gl O Us~ Onlv 

J uly 19, 2005 

MINERAL LEASE BID APPLICATION 

I agree, 1f awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended . 

Name: 777 Energy LP, a Texas Limited Partnershm 

Address: 3409 s. Broadway, Suite 600 

City: Edm_o11d _____ S_t=a~te~: _O~K~-- Z!Q.:.. ]J_Qll-4162 _ 
{Include +4 Code) 

Tel.eQhone : (405)52.9.-.0.12.~-----------

countv<les} : ~vli -------- survey/Area : PSL 
(If Applicable) 

Block/Tsp_, : .5.9 Sectionrrract: § Ac;res_;_ 6':!.0<..t. • .,._O _ _ _ 
(If Applicable) 

(A) Bonus Amount ($)209.401.Ml 

Two Hundre.d Nine. Th.ousan.d.~-f~ir Hundre..d Qrle.. and 60/lOODollar-s------------­
(type/ pnnt above) 

(B) Sales Fee Amount ($)3, 141,02 

Three Thousand Qne.. Hundred Forty-Qne. and 021100 Dollars-------------------­
(type/pnnt above) 

This Sales Fee Is 1 V2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

777 Energy LP, a Texas Limited Partnership 
(same as above) 

BONUS AMOUNT ONLY (A) 
(QQ lliU include sales fee) 

K.,$)209.401.60 

~ It numb-e-r) ______ _ 

. 
.... . . 

•• 

1 • •• : • . . . . • . . . . . 
. .... . . . . . . . . .. . . . . 

• 

o~ 
0¢ 

David J. Kurtz, Manager of 777 GP, LJ,£a.n Qk!ahoma LLC, General Partner c9 c9 
(type/print name) ~ ~? 



ALPINE. I.NC -JIB .. 

COMMOS CCMMISSI ' E:XAS GENERAL 

ACcou:rr NUMBER 

INVOICE/REFERENC TYPE DATE COMMENT 

MOL # l l INV 07/14/05 SEC 6, BLK 59, PSL 

CHECK TOTALS · 

T 

GROSS AKOUl.'T 

209,401 . 60 

017910 209,401 60 

CHECK NUMBER 

CHECK DATE 

DISCOUNT 

.oo 

00 

017910 
017910 

07/19/0S 

209,401 . 60 

. 
• 

.... . . .. 
. , ..... 

. . .... 
.... .... ... . . .. 

209,401 60 



ALPINE, INC • .JIB 301 
• • t -

COMMOS • COMMISSIONER OF TH:. 1 EXA"" .,ENERAI, 

ACCOUNT NIJM!l&R 

INVOICE/REFERENCE TYPE DATE 

MOL ~13 FEE !NV 07/14/05 

COMMENT 

SEC 6 SALF.S FEE 

CHECK TOTALS: 

GROSS AMOUNT 

J,141 02 

017911 ), 141.02 

CHECK NUMBER 1 

CHECK DATE , 

DISCOUNT 

00 

.oo 

017911 
u,7911 

07/19/05 

), 141 02 

), 141.02 



File NCT., , , , ..,. ,..... - - , « 
r v T J 

,4 ~t1 A 

~~L 
Date iiled: 5_] !q fd'3 r I 
By Jerrocterson, Commtsstoner 

\ 



Lcuc Form 
Rc,lscd 10199 
SurH) cd chool L1od 

~ u.stin, mexa.s 

O IL A D GAS LeASE 
0.1\1-1053().1 

II EREAS, punuant to the Teus Natunl Rcsoun:es Code Chaptera 32, 33, SI, and Chapttr 52, Subchaptera A-D and II, (said Code bcma hereUllficr referred to IS N R.C ), and •ubJtct to all 
rules and regulauons prorwlpted by the Con'llllSJIOncr of the General Land omce and/or the School Land Doan! pun111nt thereto, and all other 1pphc1ble s11tut.es and amendments to said 
N RC , the followmg areu, io-wn 

SECTIO 6, OLOCK 59, P OLIC S IIOOL LAND SURVEY, REEVES COUNTY, T XAS, CO TAI I C APPROX IMAT ELY 640 ACR , AS SIIOWN O T IIE OFFIC IAL 
MAP OP REEVES O NTV, TEXAS 0\ ON FILE I T II E T EXAS C E.N ERAL LAN D OFFICE, AUSTIN, T XAS, 

was, allcr bem11 duly ad~rtised, offered for lease on the 19•• day or July, 2005, at 10 00 o'clock am, by the Cormussioncr of the General Land Olflce oflhc Slltc ofTcus and the School Land 
Board of the State ofTelllU, for lhc sole and only purpose of pl'Ol>pecuna and dnllmg for, and producma otl andlor ps tlut m:iy be found and produced from the abo,-e descnbed area, and 

WI I ERE , aficr all bids and rcnuttances which .,.,re recet\cd up to said tune have been duly considered by the Cormius,oner of the General Land Office and the School Land Bo,rd at a 
regubr mceuna thereofm the Ocncnl Land Office, on the 19'" day of July, 2005, hereu11ficr the "ciTccu>C date" and II was found and dctcrnuncd that 777 E ERGV LP, A T EXAS LI I\IITED 
Pf\llT ERSII IP w~ addrcsa is 3"'09 S ORO 0\ A\ , l>U ITE 600, EDMOND, OKw\ 110 1\IA 73013-4161 had offered the Juat1c,11nd bc>t btd for a lea.e of the area abo,-c de.cnbcd and 
iJ. therefore, cnutlcd to rcccl'c a lcuc lhcreon 

0\ , TIIEREFORE, I, Jerry I!. Paneraon, ConffllSS1oncr ofthc Gc11Cral und Office oflhe State ofTcus, hereu1.1ficr somcwnes referred to IS "1..euor." "'~ addrcu ii Au.nn. Texas, by 
virtue of the auti,onty \C>tcd in mo and in considcrauon of the payment by the bcrcw.aficr dC>i&n1u:d Le..«, the swn ofT.,o Hundred Nine Thousand Four Hundred One And 60/100 Dollars 
($109,401.60), receipt of v.hich IS hereby acknowledged and of the royalucs, co\Cnants, supulauons and condmons conuuned and hereby •arced to be paid. obSCf\-ed and performed by L«sec. 
do hereby dellllSC, arant. lcsse and lei WIIO the abo,-e mentioned bidder lhc nclu:;1\-e nght IO prospect for. produce and take 011 and/or p.s from the aforesaid area upon lhc followmJ terms and 
cond,uons, to-v. 11. 

t. RESER A T IO There IS hereby uceptcd and re.uvcJ to l..<"S>Or the fu1J u,c of the propcny co,crcd hereby and all nghts ,.,lh respect to the 1urf1cc and subsurface thereof for any and 
all pwpo,ca eJ<ccpt tho.c pntcd and to the extent herein a,.mcd to Lenee. ioaether .,.,th lhe n&hi» of 111grcss and esrcu and use of said lands by Lessor and tts mux,ral lcuccs, for pwpo.cs or 
e~plonna for and produc1111 thc nu11CnlJ .,.Juch art not co\Crcd, or "'hicb rray not be co,creJ in the future, wider thc tcnrd of tlus lease, but v.hicb may be located within the surface bowldancs 
of the leased area All of the ngbts Ill and to the leased prcnu1es re11med by Lc~r and all of the ngbts m and to the lca,ed prc1111>C1 arantcd to Le. ,cc bcrcm lhsll be eurc1SCd ID such• m:uuicr 
that nc1lhcr shall unduly mterfcrc with lhc opcrauons of the other. 

1. TERl\1 Subject to the other proV1Siotu hereof. lhts lease shill be for a term ofn\C (S) )tars from lhc clTccu,c <b1c hereof(hcrem called "pnmary term") and u Ion& lhcrcaficr as otl or 
gas is produced lo pa)'Ulfl quanuucs from saiJ arc• 

3. DRLA V llENTA I..S If no "'ell ts commenced on the land hereby lca..cd on or before the 11uu,craary date of !hi, lease, tlus lease shsll terrranate IS to both part,ea unleas the Lcuce on or 
before 1,11d date shall pay or tender lO lhe Co1r111Wt0ncr of thc General Land Office of the S111e of Teus at AllliUO. Tcus, the amount rpcc1!icd m lhe foUo"'lfll sc;hcdulc muluphed by the 
nwnbcr of acres m the prcnusea, "'lucb altaU operate u a renlill and co-er the pnY1Jeac of defcrrina the COltllllCO(;emcnt of a .,.,11 for 1,-eh e (12) montht from said dale In Lilr.c manMr and upon 
payments or ttndcrs of amowits ct out m the followlD& schedule, the cornmr:occmcnt of a "'ell n1.1y be funher deferred for a lilr.e pcnod of the same nwnbcr of months 

Aommmx D;nc Ixl•Y RcnuJ per Am 
hrst S 5.00 
Second S s.oo 
Thtnl $25.00 
Pourtlt SlS 00 

4. Pit OD CTIO ROY LTI SubJl'Ct to thc provtSions for royalty rcducuons set ou1 m subparaaraph (E) oflht1 paragnph 4, upon production of oil and,or ps. the Lcue-c •srccs to pay 
or cuusc lo be paid lo lhc ConITUSJtoncr of the General uuid Office m Au:.lln. Tcus, for lhc u,c aud benefit of !he State of Tew, Jlll'UIJ lhc tcnn hereof 

(A) 0 1 L: As a royalty on 011, wluch IS defmed as 1ncludma all hydrocarbons produced m a hquid form at the mouth of lhc well and also all condensate, dliullate, and oth(r hqwd 
hydrocarbons rcco\cred from 011 or ps run lhrough a separator or other cqwpment, u heremaficr pro\1ded, 1/4 pan or the ~ producuon or the m:irkcl value thereof, al the opuoo of the 
Le,sor, such value to be detemuncd by I) the highest po,tcJ pncc, plus prcnuwn. 1f any, offered or p11J for 011, condcnute, duullatc, or other hqwd h)-drocarl>ons, rcspccuvcly, of• hl.c type and 
lrlYlt)' m the 11cncral arc• where produced and when run, or 2) the h1ahc.1 rrarkct price lhcreofoffcred or paid m thc &CIICrll arca where produced and "'hen run, or 3) the IJ'O$I proceeds of the 
lllle thereof, wluchevcr IS the pcater Lessee asrccs that before any gas produced from the land bcnby leased ts sold, =d or processed ID a plant, 11 wdl be= free of cost to Le= lhrough an 
adequate otl and ps 1ep,1rator of con'fntional type or other cquopmcnt II least as c01cicm to the end that 111 hquid hydrocl.lbons rcco>erable from the au by such means will be recovered. Upon 
wnuen consent of Lessor. the requirement that such p.s be nm lhrou11h such a separator or other eqwpmcnt n•y be wat\'ed upon such terms and condmons u pre1Crtoed by Lessor 

(0) NO -PRO ES ED G ru a royalty on any ps (mcludmg OarcJ p.s), which IS defined u all bydrocubons and pscous substances not defined IS otl ID Jubparagnph (A) abo,c, 
produced from any "ell on "11d land (except u proVldcd herein wttb respect to ps processed ma plant for the extraction of psoltnc, hquid h)drocarbons or olhcr products) 114 part of the gross 
producuon or lhc m:irkct w luc thereof, 11 the opuon of the Lessor, such value to be based on the htghc»l imr~ct pncc paid or offered for ps or comparable quahty tn the acncraJ area wbcrc 
produced and when IUll, or the gross price paid or offered to the producer, .,.Juchc:vcr is arcatcr provided tlut the muunum prcuw-c buc in mcuunna the ps Wlllcr tlus leuc contract lhaU not at 
any rune ncccd 14 65 powid.s per square inch absolute, and the sliln.brd ba>c tc.1f1XT1IUR ahsll be 1iJ1ty (60) desrcea Fahrcnbci~ corrccllOn to be nwde for prcilUR 1ccordtn1 to Boyle's Law, 
omd for specific llflVlt)' 1ccord1DJ to tut made by the Balance Method or by the mott 1ppro,·cd method of t«lllll betna used by the lndusuy 11 the tune of tcsbna 



(q PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline Or other liquid hydrocarbons, lL4 part of the residue gas and the 
liquid hydrocarbons c:i1.tracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hlllldred percent (100-/o) of the total plant production of residue 
gas: attnbutable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, 
attnOutable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50o/o) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The 
respective royalties on residue gas and on liquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades ofliquid hydrocarbons), whichever is the greater. In no 
event. however, shall the royalties payable under this paragraph be less than the royalties which wou1d have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufacrured from gas (excepting liquid hydrocarbons) whether said gas be 
"casing head," "dry" or any other gas, by fractionating, bwning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be determined as follows: 

(I) On the basis of the highest market price of each product, during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same rmnth in which such products are produced; whichever is the greater. 

(E) VARIABLE ROYAL TY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the leTillS of 
this lease and such production is brought on line and sales thereof are conunenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20~ •• and shall apply to each subsequent well dnlled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month tenn during which lessee may earn a 
reduced royalty rate of20o/. as herein provided, Lessee should drill in good faith and complete the 6rst well as a dry hole on the land covered by this lease, Lessee may receive a three (3) m:lnth 
extension of the term in which to cam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additioTial well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period. 

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof arc commenced after the expiration 
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereor, the royalty rate provided herein shall be reduced to 
22.So/, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six. (6) month tenn during which Lessee may earn a reduced 
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry bole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the tenn in which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations oo an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil, 
gas and other products produced here wider ready for sale or use. 

(G) ROYAL TY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not 
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease. 

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing planl Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(I) J\.UNll\lUl\1 ROYAL TY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be 
less than an amowit equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a Slllll equal to SS.00 per 
acre less the amount of royalties paid during the preceding year. 

(J) l\lARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must 
confonn to the requirements of any School Land Board administrative rules on this subjecl Royalty may not be reduced below the applicable statutory minimwn 

5. ROYALTY PA Vf\tENTS AND REPORTS: All royalties not taken in kind shall be paid to the Conunissioner of the General Land Office at Austin, Texas, in the following manner: 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules cwrently provide that royalty on oil is due and must be received in the 

General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the fonn and m.1I1Der prescnbed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports 
conflJillillg the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of a mo wit produced and put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays bis royalty on or before thirty (30} days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a pena]ty of 10% 
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest al a rate of 12% per year, such interest will begin accruing when the royalty is sixty (60) 
days overdue. Affidavits and supporting documents which are not filed wben due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the 
date when the affidavits or supporting documents were due. Tbc Lessee shall bear all responsibilily for paying or causing royalties to be paid as prescnbed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to prolubit the State's right of forfeiture as provided by law nor act to postpone the date oo which royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish U1e Conunissioner of the General Land Office with its best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and shall furnish said Connnissioner with copies of ali contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the reprcsentlltive of any of them. 

(8) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (S) da)'5 before spud 
date, workover, re.entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Conunission 
forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they arc filed with the Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other infonnation relative to the operation of the above-dcscnbcd 
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole 
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above dcscnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 
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(C) P \L Tl : Lc1 >« lhall 1ncur a penalty ,.hmc,cr rq,ons, do<wnen11 or olhcr rt9lcnals arc 001 Ried m lhc General Land Otr1<c when due: O,c: penally for laie hims Jhall be sc:1 by 
the General Land OIT'1ee aJnunistnu,e rule wl\Kh II df..:u,c on d,c: d.ilc when the rt9len.ola .. ere due in lhe General Land Otr1ec 

7 . RETAI ED CRUCE: No1wnlu1anJm1 any pro,1s10n ofdus ~ lO lhc contnry, af\cr a .. cu proJucm1 or capable of producm1011 or ps hu been coff1)1clCJ on lhc leased prcrTllses. 
l- cha II ncrcisc lhe dihacncc of a rea.tonably pruJenl operator m drilhn1 such aJJmonal Mil or .. ells u rray be rcuonably nccessuy for lhe pmpcr de,elopmcnl of d,c: leaffl! pmniscs and 
m markcuna the producuon lhcrcon 

(A) \ ERTi AL In lhc c,ent lh11 lease II m force anJ cff«l lwo (2) )'eUS ancr lhc "Pll"IUOn '11lc oflhc pnmary or utenJcJ 1erm u ,hall dicn 1em11111le u IO all oflhc lca,cJ prclllllu, 
EXCLJ>T (I) 40 acres surrounJma each 011 Mii ca~ble or proJucm1 m p11ymg quanuues and J20 acres surrowll.hna each ps well capable or proJucmg m payma quanuucs (1ncludin1 a ,hut-In 
011 or ps well u pro,,dcd m Paragnph 11 hereof), or a well upon"' h1eh l cucee II lhcn cnp1cJ m conunuou, wilhn1 or reworking opcralloru., or (2) the nun~r or acres mduJcJ ma proJL14ml 
pooled unit pU11uant 10 Nalunl R .. oun:cs Code Sec1101u 52 IS 1·52 153, or (l) such grc11cr or IC11Cr number of acres u may lhcn be alloca1cJ for proJU411011 pwpo.cs lO I prora11on unu for each 
su..h proJucm1 "ell unJer lhc rules anJ re1ulauoru of lhc Railroad Conwrun1on of Teus, or any tucceuor 11cncy, or olhcr 1overnmcnial 1u1hon1y h.a\lnl JuruJ1cllon W1lhm 90 days or a 
parual 1cm11na11on or dl11 lcue Ill accordance w1dl llus subparagnph anJ upon pa)TilCnl of lhc nurumum lilma fee kl by Gcr,cral LanJ Office rules m clle,1 11 11,c umc of die parual 1cmu111uon, 
I.e..« shall ha\C die n1h1 IO obtain 15wfatc lease for 111an:111nJ CjlttSJ on anJ acrosa lhc tcmunaleJ po111on ofdle lc1>cJ prenu\CI u may be rnson;ably r,cccnary for the conunucJ opcrauon or 
lhc pontoru of die lca:.c rcmammg tn force anJ clkcl If Lessee fails IO apply lor a ,urfa•• leuc w1lhin lhc 90 day penoJ 'IJ)C(:1ficJ abo,"C. Lessee may apply for a ,urface leuc from lhc LanJ 
Ollkc, bul llie l.anJ Comnun1oncr hu lhc d1scrcuon to gram or deny 1uch 1pph,1uon anJ lO 5t1 Ilic fee for 1uch 1urface lease 

( 8) I 10 Rt l0'1ff AL In lhc C\'l!nl lhiJ lease II in force anJ cflcct 1v,.o (2) )cars ancr the c)pirauon date of lhc pnrt9ry or c~1mJcd acrm 111ball further temunate u 10 111 deplll$ below 100 
feet below die lOIII dcpdl drillcJ (bcremaficr "dttpcr dcpdis") in each "'ell loeated on 1crca1c rcl.lincJ 1n Paragraph 7 (A) abo,c, unJcsa on or before 1"'0 (2) )'ears 11\cr lhc pnmary or uacnJcJ 
term Les.ec pay, an 1moun1 equal to one-half(lf2) ofdle bonus on1111ally paid as cons,Jcrauon li:>r this lcue (u spcc1ftcd on page I hereof) lf1uth amounl II paiJ. lhil lease shall be m force 
and cllcc1 as IO such dccrcr depths, and s~uJ ienrunauon hall be delayed tor an 1JJ1110111I pmoJ of !'AO (2) years and so Iona dlercaficr u oil or pt II proJuccJ m payin, Q"'1llllllCS from such 
dccpcr dcpllis a>\CrcJ by tlu, lease 

(C) ID n IFI A TIO, ANO Fl LI C : The surface .acrcaac re1.11nc:J htrcunder u lO each well shall. u nearly u f'1'11'llcal, be m lhc form of 1 1qu:arc w11h the •ell loa1cJ m lhe center 
thereof, or uch olhcr shape ll> n.y be appro,cd by lhc School l.anJ Board W11hm dlmy (30) day, 11\cr parual lcmllnallon of thu lca,e u prov,JcJ hcrcm. l~• hall uccuie anJ record I 

rclca,c or rele&>CI conllmm11 aaUsfactory leaal des.:np11on of the acreaae and.or depth, 001 re1.1mcJ licrcunJcr The recordeJ relcuc,, or I ccmf,c:J copy oraame. ball be fileJ m lhc GCT1Cral 
LanJ Office, attOff1)1rucJ by Ille fihng fee prcscnbcd by lhc General Land Oflke rules III effcc1 on die dale die relcuc II filed. If Lcsi.ce fails or refuses to execute llllJ rccord such re~ Of 

relca.a w1dl111 nmety (90) day, ancr bema requcsled lO do so by lhc Gcncnal L.anJ Office, 11,c:n Ilic Comrnw1oricr at his aolc discreuon may des111111e by wnlten 1nstnuncn1 lhc acre111c anJJor 
dcpdis lO be rcleucd hereunder anJ record such uutnunem 11 Lc..cc"a expense m lhc county or cowiuca where the lca.e II localed and 1n die ollk11I record.I oflhe Gcricnl LanJ OfTlcc anJ 1uch 
de,ianauon 1hall be bmdma upon Le cc for all purpo.-c1 If at 1ny ume aner lhc cff«ll\C dale or U,c: ~mal 1cmu11111on provu.10111 hereof, lhc 1ppl1e1blc nckl rules arc changed or lhc well or 
wells localed lhcrcon arc rccLu11ficd so lliat less 1creaae II lhcrcancr allocated lO said well or wells for proJucuon plU'J)OJCI, lhll lcuc <hall ll1ereupon 1cmuna1e u lO all 1crca1c not 11,c:reancr 
allocated 10 Aid well or wells for proJucuon purpo ... 

8. OFF!>ET WEL : lfoll andlor ps should be proJuccJ m con1111Crc11I qu;in1111cs from a v,.cll loca1cJ on lanJ pnvaicly ow"Ocd or on Stale land lcascJ 111 lesser royalty, wh"h .... 1111 w1dlm 
one thousand ( 1,000) feel or the llU 1ncluJcd hercm, or wh"h well ts lira mm a the ma co,crcJ by Ibis lease. the Leske hall, widlan sixty (60) days aner such 11111111 proJucuon from lhc '1ramm1 
well or Ille .... ell locaicd v.11JU11 onc lholl.Qlld ( 1,000) rcc1 rrom Ilic area co>ercJ by Ibis lease: beam m &ooJ f111h and pn»«uie dtl1gcmly the drilhna of 1n oll.$Cl v.cll oa the arca co,'l!rcd by lhil 
lca..c. anJ 111<h offset "ell aha II be willcJ to 1utb dcpll1 u may be OC<CUlry io pre,cn1 the Wlduc dramas• or the area co,crcJ by lhis lcuc. and the Leucc, n-.naacr or dnllcr lhall uae all rncans 
necesary 1n • aoo<l fa1dl cffon IO rrakc 1uch oflicl v,.cll prod11ee oil andlor ps m conwnm:ial q,wmuca Only upon the dc1errT11natJon oflhc Conm1ssioncr and wnh h11 •nttcn appro,-a~ may lhe 
paymrnt of a conl'(nsatory royalty alllfy lhc obhplion IO dnll an ofLi<:t well or wells rcquircJ unJcr thiJ l'lnagnpb 

9 DIH II LF.. ' J\T IO~ OP PRODLICTIOl'I Ol Rl1'C PRI/\IAR\ TKR\I If. dunna lhG pnmary 1em1 hcrcorand pnor lO wxo,cry anJ pn,J11<tJon ofo1I or p1 onuiJ 1anJ, Leua 
should dnll a dry bole or bolu thereon. or 1f duno1 the pnrrary 11:m1 htrcof and after lhc disco,'Cf)' and actual proJucUon of 011 or ps from the !used prcllUSd sw;h producuon lhcrcof $houlJ 
ccaae Oum any uU>C, llu, lca.e shall 001 lCt'mlnale ,r on or before the e'Jliralloa or llAlY (60) .Uya fium date of co~lcuon of 111J dry hole or ccsuuon or pn,JutlJOn Lcucc corrmmcCI 
1dJJuo11al dnlhna or rework.ins opcnuona thereon. or paya or tcnJcrw die nnl annual Jcby ren1.1I m the same n•nncr u pro,-.dcJ m llus lcaic If, dunna the w1 )Cir or w pnmary acrm or 
w11hm s1~1y (60) days pnor lhcrcio. a dry hole be <001>lcted and abandoned. or the proJucUon of oil or Pl lhoulJ cease for any cause, Lessee's nah1.1 l11U l'Crt9111 in full fon:c and dfccl wilhout 
fun.her opcrauona wml the upntJon or lhc pnmary term; anJ ,r l.aacc hu nol rcowned prod11<llon 10 payina quan1mcs at the ,,.p,rallOn or the pnnary 1cnn, Lessee nay mamiam llus lca.c by 
conJuc11n1 addmonal drilhn1 or re ... ortun1 opcnuoru punuanl lo Paraanpb 10, u.1m1 lhc e~pnuon of die pnrt9ry term u die tbie or ccsutJon of proJucuon ur..Ser Parapaph 10 ShoulJ lhc 
flra1 v.cll or any subi.cqucn1 well dnllcJ on lhc •bove dCKnbcJ lanJ be complc1cJ u I hu1-m 011 or pl well w11hm Ilic pnnmy term hereof, I csiee rray re5wnt p11yn,c:n1 of lhe annual rcnlll m 
the ,amc 1111ru1tr u pro~1dcJ hcrcm on or before die rcn11I payma dale followma die e~ptntion of si~1y (60) day, from lhc lb1c of co~lcllon of such 1hu1-m 011 or ps v.cll anJ upon t.be failure IO 
make 111<.h payn,c:n~ 1h11 lcue 1hAll 1p.o fauo 1em111111c Ir 11 lhc .. p1111uon of die pnmary tenn or any umc thcrcofier a shul m 0 11 or gu wcll II locatcJ on Ilic lcucJ prcnt>c:1 payments may be 
made m accordance w11h the shut m provi,110111 hereof 

10. ESSA T IO , OIULLLNC, AN O REWORKING , If, aficr ll,c: e>p1rauon of lhc pnmary tcnn. proJu.uon of 011 or ps from lhc leucJ prelJIISCS, ancr once obtauicJ, 1houlJ case from 
any ca~c. llus lcai.e shall nol 1cmunatc if Lcs.ee conuncn.:c, addmonal dnllma or re"'oruna opcnUons "''llun 1<ty (60) da)'I after such c~11on. and lhil leuc hall remam m full fon:e and 
cffcc1 for so Iona u such opcnuons conunuc m aood f11lh anJ m won.rranhkc rraru,cr v,.ithout mterrupuons toiahna more than 11~ty (60) day, If such wilhna or rc ... orl..1111 opcnuons rcsul1 m 
the produc.uon of 011 or ps, lbe lcuc hall rcnam m full force and eff«t for so Iona u o,I or ps II produtcd [rom lhc leuc:J pmnisct m payu,a qu:anllllCI or payment of '1lut·m 011 or ps well 
royalllcs or payn,cnl of co~nuiory royalucs II rrade u pro,1dcJ herem or u pn:,viJeJ by law If the wilhna or rcv,.orlin1 opcratJons result m lhe complcllOn oh well u I dry hole, the lcuc: 
will 0011emu1111e 1flhe Leu« C0111111Cnccs 1dJ111onal dnlhna or re ... orl..ina opcnuons Mihm mty (60) day, 11\cr lhc con-.,lcllOn oflhe ... ,u u I dry hole, and lhil lease shall renam m cff«1 ao 
Iona u Lcucc conunUCJ drilhna or re"'orl<1n1 opcnuona in a,.,oJ f111b anJ m • ,.on.JTAnhle n•.,,,..r "'1l!IOU1 mtc~uona 1o1.1hn1 mon, than 1n1y (liO) days Lessee shall,..,,. "TIIIGI noucc IO 

lhc Gmcnl L&nJ Office within dl111y (30) day, of any ccmuon of proJuction. 

11. · I ROY LT I : For pWJ)OICS of lhis paragnpl\. "well" means any "'cll lha1 bu been auip,c:J I well nwnbcr by the Slltc 11cncy ha,1111 JunsJKUon O\Cr 11,c proJutllon of oil 
anJ pL If at any lime 11\cr the c~prratJon of lhc prunary 1cm1 or• lcuc dlat, wiul bemg shut "'· ,.u bem1 rramia1ncJ m force and effect, a well capable of rroJucma 011 or ps m p1yin1 
quannucs u loolCJ ou the lcucd prcrnucs, bu1 011 or p.s II not bem1 proJ11<c:J ror lack of 1u11.1blo producuon Ca,1hucs or lad. of a SUJllble nan.ct, then Laace nay pay u a shut·m 011 or p, 
royalty an amount equal lO SIO 00 per acre, bu1 001 lcss ll12n Sl .200 1 )'eU for ca,h ..... 11 c1p11blc orrroJucma 011 or gum payina qu:anuoea To be cffc,u,c, ciKh uuual &hur-,n 011 or gu royally 
m1111 be paid on or before (I) die apirauon ofdlc prit111ry tcnn. (2) 60 daya 11\cr die l..uocc cca- lO proJucc oll or ps from the leased premises, or (3) 60 daya ancr Lake co~lelel I dnllm1 
or reworkma opcrat:ton m acconlaoce wilh lhc lease pro,1110ns; wluche\Cr d.i1c is laie:.L If lhc shut m 011 or au roy,lty is pa1J, die lcuc ihall be consiJcreJ 10 be a proJucm1 lease anJ the 
p1yn1Ct11 1hall utend the term of the lcue for a penoJ of one year from lhc enJ ofllie pnmary tenn. or from the fint day oflhc mood! followma die mondl III which proJuc11on ceased, anJ, ,ncr 
tha~ ,rno suitable proJucuon 1Ac1hucs or suitable 1111rkc1 for the oil or au Cllbts, Lessee may e~1cnJ 11,e lease for lour more succc..l\e pcnods ofor,c (I) >ear by payin1 die same 1moun1 each 
year on or before llie up1rauon of each shu1-m )Cllr 

12. 0 \ll'FNSATOR\ ROYAL fl F. : If. dunna the pcnoJ the lcuc II lq,1 m dTccl by raymenl of U,e hul 111 011 or p1 royally, oil or p111 aolJ anJ dchvcrcJ m p11y,n1 q111nuua from a 
"'cll loc11cJ within one lhousanJ (l,000) feel ofdlc lcucd premises and COff1)1eled m lhc Pme proJucma reservoir, or many case m "hk:h dramagc II occwnna. die n1h1 to connnue IO rram11m 
die lca.e by p11ym1 lhc ,hw-,n 011 or ps royally ahall ccuc, but lhc leuc shall re1ram cff«u,e for llie rema1nJcr of Ilic )ur for wtu,b die royalty has been paid The Lc51CC may rt9Wllm Ilic 
lcuc for four more IUCC-1\'I! yun by I.cute payu,a COfll'Cn.lllOry roy,lty 11 die royalty rale pro,,JeJ m the lcue oflhe rrarkct value orrroJucuon &om the ,.ell c1usm1 the drallll&e or ... h1eh 
IS ton-.,lcied m the umc producmg l"C)Cf\"Olf and v,.1dlm one lhowanJ ( 1,000) feet of lhc lclucJ pn:n~ The t0111)Ctllll0r)' royalty IS IO be paid mooll~y IO I.he t'onmis.10ncr bepnnm1 on or 
before die tu, day or the mood! follo"''"I the rmnlh 1n wbi<h the 011 or ps u proJutcd from the ,.ell ca1a1111 w dn11111c or lha1 lS co~lelCJ m the a.amc pn>J111.wa reservoir and loc11cJ Mdun 
one thoUAnd (1,000) feet oflhe lcucd pmniscs, 1f lhc con,,cnsaiory royally paid many 12·rmndl penoJ 111n an amount leu lhan 11,c: aru1ual lhur-m 011 or ps roy,lty, umce sball pay an 
anmw11 equal to die d1ff~rcoce w1dlm dlrny (30) day, from die mJ of the 12-moodl pmoJ. anJ nooc of these provu10ns wtll rehevc Lcsxc of lhe obhpllOn of rcuonahlc de-clopmcnl nor lhc 
obhplloo to drill ofuc:1 .. eris u pro,"iJcd III N RC. s«uoo 52.0l-l, hov.C\'ff, at the Jc1ennm1uon or lbc Commasu,ncr, and ,.,lh lhe Conwnwioner'a wnllen approva~ the paymenl of 
con-.,msatory royalties shall aatufy the obhpbon IO drill offset wells COff1)Cns&IOfY royalty paymen11 ,.h1~b arc not umcly paid will accrue p<nalty and m~rcsl in accon1ancc w11h Parwgnph 5 
of this lease 
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13. EXT SIONS: I(, at thc cxpnuon of thc pnmary lCml of lhlS leuc, proJucboo of 011 or au bu no1 been obiameJ on !.he lcueJ premucs but dnlhna opcnuons are be1111 conducled 
thereon an aood u,lh and an a s-1 and 11,ort.n.nlil.c rrAnncr, Laacc rrAy, on or before lhc up.noon of I.he pnmary term. tile m the General Land Office 11,1111en apphcalion lO I.he CommwJOncr 
of lhc General Land Office for a lluny (JO) dAy ClllCDSIOn of WIS !cue, ICCO~nted by payment of Thrtt Thousand Dollus ($3,000.00) If WIS leue covm SIX hwidRJ Cony (640) l<IU or ICII 
and Six ThouunJ Dollan {$6,000 00) 1f I.his lease co,cn mon: than s" hunJrcd Cony (6-10) acn:1 anJ I.he Commwioner shall, ,n 11,,iuna, extend lhiJ leue for a 1l11rty (30) day period from and 
af\er I.he upinbOn of the pnrrAry 1cnn and 10 Iona thercaf\cr u od or ps is produced in paytnl quanu11es, provided fwtbcr, that Les.see may, so Ion& IS i.uch dnllm& operations are bcin& 
conduclCd rrAke hkc apphcanon and payment dunn1 any lhirty (JO) Jay ulCnded pcnoJ for an aJdluonal cx1eru1on of thirty (30) Jay, and, upon rc,e1p1 of su.:h apphcauon anJ paymen~ I.he 
Commwioner shall, m wnuna, apm ulend I.his lea.c so thal same shall remam m force for such 1dd1uonal lh1ny (JO) Jay pcnoJ and IO Iona lhcrc:af\cr u od or au is produced ID paym1 
quanuuca, provided. ho"'-e,cr, that I.his lcue shall not be e,ttndcd ror more than a 1oLI.I or three hundred runety (390) Jay, from anJ af\er the upirauon of the pnrrAry trrrn unless produc:uon ID 
paytn& quanuues hu been obQ1ned 

14. LSE OF WATER; Sl RFA fl , Le.see shall ha,e the nah110 w.c waler produced on sa1J land nece ary for operauonJ hereunJer and solely upon lhe leased prcnusea; pro-.dcd. ho"'cvcr, 
Les,ce sl\311 nol use potable waler or waicr 1u11~ble for h,ei.iock or 1nipuon pwposcs for waler nood opcrauons Mlhout lhc pnor wnnen con.cm of Lessor SubJecl to ns obhaauon 10 pay 
sw'lice Jamagea, Leuee shall have lhc ngh1 10 use so nu:h of I.he surface or I.he bod that may be ru.onably ncces.ary for dnlhna and opcrattn& "'ells and tnnsporuna and m.1rke11Dg lhc 
produ.:llun therefroO\ such usc io be condu.icJ Wider cond1uons of least mJW)' lO lhe surface of the I.ind LeJJCe shall pay surface danmges ID an amoum set by I.he General Land Ofllce fee 
schedule wlucb II efTccu,c on Ille d;iu, "'hen the acu,,ty rcqwnn1 lhe paymcn1 ur surlace darrAgcs ocun 

15. POLLITTIO, : ln dcveloplD& this area. Lessee 1ball use Ilic h11hes1 Jesrce of care and all proper ufeauards lO pre,em polluuon W1lhout hrrutm& lhe rore11oma. pollution of coa.tal 
11,etbnd.s. na1ural w11erw1ys, n,m and n'1'0Wl<led 11,111tr shall be pre,cntcd by Ilic u.se of com.auuncn1 lac1hucs sufficienl lO pre,em 1p1llagc, seerage or around 11,11cr cuna1111nauon In I.he e,cn1 
of pollution. i.- ,haU use all mcans 11111 dispo6al to recapture all csaped hydrocarbons or other pollutani and ball be '"J!Oruible for all Jamase lO pubhc and pm-ale prorcmcs 

(.\ ) l PL,\ 'l'D : LcJM:C hall bwld anJ 111111JQ10 fences around 111 1lush, IUIJ1l, anJ dra111111e p1t11 and tank baticnes so u to protC<.l hvtito<:l apuul lo,;s, JarrAge or IDJW)', and upon 
tOfl1'leuon or 1t.ndonmcn1 or any 11,cll or ,.ells. Lcucc shall till and le,cl 111 sllllh p111 and ccllan and COfl1'lclcly clean up I.he Jnlhna sne or all rubb11h thereon 

(D) l 8'1ERGE.O LAJ'IIO : No duchar&c or solid 11,ulC or psbaae shall be aU011,ed mto Staie 11,11en from any dnlhn& or auppon \Cuds, production platfonn, crew or 114>Ply boat, 
barJc, Jld.·up n1 or owr cqwpmcnt located on the leased area. Sohd "'ulc ohaU 1ncluJe but ahall noi be hrrulCJ lO contaiMn. cqwpmcnt, rubbish. pbsue, glus. and any other n•n-madc noo­
bioJcpJable 11CmS. A aian musl be cwplaytd m a biah trallk area on all ,esscls and rrADDCJ platfo~ StallDI, "Discqe of any sohd wutc or prbaae inio State Waten from vessels or 
platro~ Ii SlnCUy prolub1ted and may subJect a SQic ofTeus ~ to forfcllwt • Such sca1emen1 ball be 111 lc11tnna of 11 leasl I" ID 117e 

(C) RI \ ERS: To the cx1en1 nccesury lO prevcm polluuon, lhe provu1ons rounJ ID 1ubieeU01u {a) anJ {b) of lluJ paragraph shall abo apply lO nvcn and nvcrbcds. 

(D) PENAL TV: Fa1hm: to COIT1)ly with !.he reqwrcmenlS orlh11 provuion may rci.ul1 m the n•'l1mum penalty allowed by law ,ncludlDI forfenure of1he luse Leuce shall be la.hie for the 
damages caused by such failure anJ any co.u and upcnses 111Currcd m cleanma areas afTcc1cJ by the J1.1ehar&ed wa.,ic 

16. IDFITTIFICATION MA R KERS: Lcsacc: ,hall erect, ai a duWJcc not lO exceed 111,cniy,Jhe (25) feel from each \\CU on I.he pre~• covered by lh11 lcase, a legible 11an on wlucb shall 
be st.alCJ the name of the operator, the lca.c des1puon and the "'ell number WIM:rc two or more 11,ells on the same lease or where 11,ells on 1wo or more lea.cs are connccicd 10 I.he same tank 
bat~. 11,hcthcr by 111d1,idual rlow lmc co111XCllOns tllrcct io the tank or tanks or by use of a muluplc header sysi.:m. each hne between euh 11,ell and such tank or header shall be legibly 1denulied 
11 all unwt. cuber by I firmly 11111<:hcJ iaa or plaie or an idc:outiuuon properly pamtcd on such hne 11 a Jut.Ince nol to t'lcccd lhrce (J) feet from 1uch 11n1. or header connecuon Sa1J 11,ns. lip. 
plaics or olher iJcnuticaDOD mu\en shall be rnuntaUICd III a legible conJmon lhrou&bout the icrm or lhis le.au 

l 7 ~ IC'\'I\IENTS: The lcuc rrAY be transrcrred 11 any umc, pro, idcJ, bo"'C\cr, lhal lhc bab1lny or tl,e transferor lO properly Jischuae 111 obhpuon unJcr the lea.c, mdudJn& properly 
pluuana abandoned 11,ells, remt>Vtnl plalfo~ or p1pchncs, or rcmedi2lion of conllnunaboo 11 dnll 111e1 hall pass lO the tra1Ufercc upon I.he pl10f v.1111cn co=nt of the Commw1oner of lhc 
Gcnnal Land Otncc 1be CotmU110ner may rcqwrc the innsfcn:c to dcmorutraic financ11I rc!pOfU1bd11y and n•y rcqwrc a bond or olhcr sccunty All lraDSfm must rcfcmxe I.he le&>C by the 
tile nwtibcr anJ musl be recorded an the county "'here the area II localCd, anJ the recorded tnMrcr °' a copy ccrulicd lO by the Cow,ty Clerk of Ilic county v.here lhc transfer is rec:ordcd must be 
nlcd m Ille Gcnaal Land Ollke v.1thm mne1y (90) Jays oflhe cxccut10n d.lte, u pro~iJcd by N R C. S«uon 52 026, acc~d by the nJma fee prc,cn1,cd by the General Land 0111co rules'° 
effect on the Jatc of rec:c1p1 by I.he General LanJ Office of such transfer or ccrufied copy thereof E\try tranJferec shall succeed to all n&hlJ and be subJcct lO all obhpllonJ, hab1htics, and 
pcnalucs o"'cd 10 the Staie by the onamal ICACc or any pnor transferee oflhe lease. tnCludm& any hab1l111cs to Ilic IJIC for unpaid royalucs 

18. RELEASES: Lessee rrAY relllklubh the n&hu panlcd hereunder lO I.he :si.iie al any umc by recordma Ilic rehnqui.luncnt ID Ilic county "'here this a~ is snualCd and fihna the rcconlcd 
rclmquuhrncm or ccrufied copy or same ID the General uind omu 11,11h1D ninety (90) Jays ancr 111 cxe;:uuon 1ccoll1)1rucd by I.he nl111g fee pn:acnbcd by I.he General Land Office rules m effect 
on the witc or rece1p1 by the General LanJ Office of such rehnqu1 hmcm or ccniticd cop)' thereof SU&.h relu"lu1.>htntnt will 001 bl,e lhe cffc.1 or relca.ma Leuee from any h1b1lny 1hcreiofore 
accrued ID favor of the St11t 

19. LI EN, In accordance v.1lh N RC ScsUon 52 136, Ilic S111c 1hlll ba,-c a ftBl lien upon all 011 and ps proJucc:d from lhc area co-ered by lh11 leue lO secure paymcnl of all unpJid royalty 
and other sums of money that may become due under Ibis lease Dy accq,tance of I.his lease, l..e$$tt KnnU lhc Stilt, ID add1uon lO lhc hen provided by N R.C s«tion 52. 136 anJ any olhcr 
applable staMOry hen. an exprcu coniractual hen on and sccunly mlCrest ID aU leased rrunerals 1n and ntraucd from 1he leased prcmua, all proceeds 11,lu.:h n•y accrue w Lcucc from the sale 
of such lea.led =rals. 11,bclhcr such procttds arc bclJ by Lcucc or by a tlunl pi,rty, and all fL,rurcs on anJ nnrro,cmenu lO lhc leased prcmL>Cs w.ed ID connc,uon "'llh lhc proJucuoo or 
proccalD& of !llltb 1ca.,cJ nuncrala ID order to tccw-e lhc paymcm of all roy,ll1e1 or olhcr arnowiu due or 10 become due unJc1' I.his lease and to 1«w-e payment or any damages or lo111 lha1 ~r 
rrAY 1ufTer by reuon or Lcatt's breach or any co,-cnan1 or cond111on of tb11 le.au, 11,bclher •"Prca or 11q1hcd n,u hen and sccunty 1n1cmt may be foreclc»cd wilh or 11,11bou1 court rrocccdmp 
10 lhc manner proVldc:d ID the Title I, Cbap1tr 9 or the Tcus 81111ncu and Commerce Code Lessee aarccs tha1 the Commwioncr may rc,iwrc l..cslce lO ellCCutc anJ record such 1ruuwncn11 u 
rrAy be reuonably nccess,.ry lO 1da10\\ kdge. auach or pcrfec1 this hen. Lessee hereby rcprncnu that lhcre arc no rnor or 1upcnor hcnJ aruma from and rel.aun1 lO Lessee's acuvi11cs upon the 
abo,-c..tes.:nbed propcr1)' or from Lcs1«'1 acqwsmon o r lluJ lease SboulJ lhc Commw1oncr 11 U1y ume detcl'll'lne !hat lhis rcprcsenat1on is not lnM:, tlk:n the Commw,oner may dccbre thts 
lea.te rorfc11ed u pro,'ldcd bcrelD. 

10. FORFE'.ITl RE: If Lcuce ahall fail or refuse lO rrAkc the payment of any sum 11,11.hm lh1rty (JO) J..y, af\cr II becomes due, or 1f l..cslce or an aulhorizcJ agent 1bould knowinaly make any 
fa4c retwn or f.alsc report concenuna proJucuon or dnlhna, or 1f Leuce ,hall fail or refuse lO drill any oll~1 "'ell or welb m p>O<I rauh u required by law and the rules and re1ulaUo1111dop1ed by 
lhc C'olTlltllW1oncr of the General Land Office, or 1f l.esStt should ra1l 10 me rq,oru in I.he n-.nncr required by law or fa1l 10 coinrly 11,1tb rules and reaulaUonJ promulp1ed by the General Land 
Off1ec, the School Land Board, or I.he Railroad Comnuss1on, or refuse I.he proper aulhonty accc:11 to I.he rccordJ pcr11m1na lO opcrauoos, or tfl..cssce or an aulhonzcJ 11en1 shoulJ lcnowingly fail 
or refuse lO ane correct ml'om-.uon lO the proper aulhonty, or knoWID&lY fl.ii or refuse to lurn1Sh lhe General Land Office a correct loa or any 11,el~ or 1f Lcuce shall knowin&ly violaac any of the 
malcnal provtSIOns of llus lease. or 1f this lease tJ assigned and 1hc ass1anmcn1 is not filed m lhc General Land Office as rcqwrcd by law, lhc ri&hli acqwrcd Wider 

lhiJ lcue ah.Ill be subJcCI 10 furfcuurc by lhc Cunuruuioner, and he shill furfcn umc ,.hen 1uffic1c:111ly 1Dfon11cd or 1bc fa,is "hich 1ulhorve • rorfcuwc, anJ 11,hen forfcued ~,c area shall 1pm 
be 1ubJccl to lease 10 !.he hiahest bidder, under the same re11ulauonJ conuollm1 lhc on1111al sale of leases I lo"'c,cr, nolhina hcmn shall be con.lJUCd IS wa1vin1 the au1omauc temu!1'1UOn of lh1.1 
lcuc by operation of law or by rcuon of any SJ)C\:PI hrrutauon arum& hereunder Forfeuurcs rrAy be sci u1de and lluJ leue and all n11hu I.hereunder reuutaicd before lhc nshu or 1110tl1CT 
1D1Cf\cnc upon 1atufaciory evidence io Ilic CollYIU.IOJOncr or lhc General Land Ollke of ruiwt colJ1)hancc .. uh lht prov1.>ionJ of lht law and or lhis lease and the rules and rc1uJ.,uonJ lhal may be 
aJoplCd relau,e hcrcio 

21 . RI\ ERBED TRACTS: In the e,cnt thil leue co,cn a n\<Crbed. Lcs.ec II hereby 1pe;:11kally gnmtcJ tl,c nglu ofcmancnl dorrA1n anJ conJcrrn1uon u proY\deJ for ID N R.C Sc:~110111 
52 092-52 093, u a part of the conaiJcrauon movma lO Lcuor for lhe co,-cnanlJ herein made by Lcuce 

ll. APPi ICAOLE LAW A D DRIUl1'G R£STRICT10'1 : ThiJ leuc lhaU be 1ubjcc110 all rules and reaulauons, and amendmcnu tlicrcio, promulplCJ by lhc Conwnu.100Crofthc 
General Land Offa IO''CllllDI dnlhn& and producana opcrauons on Pcrmancm Free School LanJ (11)«1fiully incluJ.in1 any iulcs promulptcd that rel.ale lO pl.aDS of opcrattons), p1ymen1 of 
royalucs, and audluna procedures, and shall be subJect io aU other ,-ahd st11u1e1, rules, re&uJauona. ordm and ordllllJltes lhal may affect opaauons under lhc provisions or lhiJ ~ W1lhout 
hll'lllllll the ccncrahty of lhc foreao1D1, Leacc hereby asrccs. by the m,q,wxe of I.his lca.sc, kl be bound by and subJcct io aU staiutory and reculatory provisions relauna io lhc General und 
Ofllce'1 audJ1 bllhna noucc and auJit bcannp proccdW"CS. Said provu10111 arc currcnlly found at 31 Teus AdmmistraU\C Code, CbaplCr 4, and Te,w Nanual Raow-ccs Code s«tions 52.135 
and 52 137 throu&h 52 140 lo the e11"Ct11 lhiJ leue co~en land francbiscd or lca.>Cd or otbc1WIU uocd by a navipUoo d1.>1ne1 or by the Unittd Stales for lhc pwposc of naviplioo or other purpc»e 
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1nc1Jent to the operation of a pon, then Lcucc shall not be cnuilcd to enter or possess such land without pnor appro\1111 u provided unJcr Section 61 117 ofthc Tcus Water Code, bUI Lessee shall 
be cnullcd to dc\Clop su.:h land for 011 and ps by d11'«t10111I dnlhna; pnmdcd, hc>wc,cr. that no surface dnllma location m1y be nearer than 660 feet and pecu,I penntSSIOD from the 
Commuaioner of the General LanJ Office is neccmry 10 mike any surface locauon nearer than 2,160 feet measured at n&)1t 1nalca from the nearc t bwlhcad hne or fiom tho neamt drcd&ed 
bouom cdae of any channel, shp, or tununa bum whi,;h has been authonzed by the t:rutcd S11tc1 u I federal proJect for future corutruc11on, whic:he,cr is nnrcr 

13. REI\IOV L OF EQ IPM i\T: Upon the u:munauon of this lcuc for any cawc. lfl3CC shall no~ many e\Cn~ be ixm1111eJ 10 rcmo,c the cums or any pan of the cqwpmcnt from any 
producma, d,y, or abandoned well or wcllt w,1thout the vmttcn consent of the Comnuuioner of the General LanJ Office or h• autbonzcd rcprescn11t1,'C, nor shall Lcaace, .,.1thoU1 the ,.nttcn 
corucnt of sakl Commw1oner or h11 authonzcd rcprcscn11t1,e remo,e from the lcascJ prtmueS the CUIDI or any other eqwpmcnt, mau:nal. m1chincry, apphance, or propcny o,.'Tltd by lcllee 
and wed by Le '>« UI the de\Clopmcnt and proJucuon of 011 or ps therefrom wittl all dry or abanJoocJ ,.cllt ha,c been plupcJ and unul 1ll sl111b or refl&JC pits ba,c been pmpnly filled and all 
brolcn or d~anlcd lumber, maclunny, or debns shall ha,c been remo,cd from the pmm.1« 10 the HUif&cUQII of the said Cormussioner or his authonzed rcprcscn11u,c 

14 f.OR( E MAJ EL llC: Should Less« be pre,cntcd from con-.,lym1 v.1th any e•prcst or tl1')hcd CO\'Ctant of this lcuc, from conJ11tuna dnlhn& opcrauon, the,-i, or lrom prod11t1ng 011 
and/or ps therefrom, afler elTon made m &OO<l timh, by rcaJDn of ,.v, rebellion. nots. stnl<es, r.res, acta ofGoJ or any onlcr, rule or "llulauon of l()\m1111Cn11I aulhonty, then ,.lulc so pre,cntcJ. 
Lcwce'I obhpUon 10 co111>IY with such co'Cnanl shall be 11bpcndcJ upon proper anJ n11.1factory proof prCK11tcJ 10 the CommwN>ner of the General Land OfT'Kc m 1urpon of Lcsscc'I 
conu:nuon anJ 1.nscc shall not be liable for dama&CI for f.11lure to tol'l1)1y thcrev.1th (except ID the c,cot of lcuc opcratio111 1uspcndcJ II pro,idcJ m the rules anJ reaulauom adoplcJ by the 
School Land Board), and tlus lcuc hall be utcnJcd ,.hilc anJ so Iona II Lcsatc is pmcntcd, by any such cal4C. from dnlhng. rcwor\.mg oixratJonS or proJuc1na 011 andor ps from the lnscd 
prcmuc:s, provided. ho,.c,cr, that notluna hcrem shall be co11>tr\1Cd 10 sllSl'fflll the pa)mcnt ol rentals dWlll& the pnm11ry or cxlcndcd term, nor lo abridge Lcucc'• nghl lo I u:.pcnsioo uodtr any 
applicable 11ru1c ofth11 S111c 

15. L ' \ E EC RJTY: Leuce shall 111.e the hi&bct.l dcptt of care and all proper ufcsua,dl 10 protect aid prcltlbCI anJ 10 prc,cnt theft of od, pJ. anJ otbcr hydrocarbon, proJ11tcd from 
111J lca.-c Th1I ux:luJes. but is not hnutcd 10, the m,,111lauon of all ncccsury cqwpmcn~ seals, kx:u, or other appropmtc prote,;m'C devices on or II all access pomll 11 the !cue's producuon. 
pthcnna and storaae sy.1cm1 ,.here theft of h)Jrocarbon, can occur 1 cSiCC shall be hablc for the lou or any hydrocarbon, rcsulao1 from theft and 1hall pay the S11te of le.us royallJCI thereon 
u proV1dcJ hcmn on all 01~ ps or other hydroc:11bons '°'' by rcaJDn of theft. 

16. IU OU ION OP PAY t ENTS: 1r. J unna the pnmary tcnn. a ponion of the lanJ co,crcd by this lcuc 11111tludal within the bolll'ldancs ofa pooleJ w,,t that hu been appro\Cd by the 
School Land Board 1n acconian.;e ...,,th Narural Rt10urca Code Se..uons 52. IS l -52.153, or 1(. at any uma after the upanuoo of the pnmary 1erm or the u tendcd term. this lease co,= a leacr 
nw1lbcr of acres than the IOCII amoWlt dcscnbed bcmn, paymcnta that ire m1Jc on a per acre basil hereWlder shall be reduced accordms 10 the owrbcr of acres pooled. relca.!eJ. sumndcred, or 
otlic:rwiie severed, so 11111 payments dctcmuncd o n I per acre buu Wldcr the tclll\1 of th11 lea~ durm& the pnmary term shall be calculau:d based upon the number of acr111 out.side tire bowld.lnes 
o f a pooled Wlll, or, 1f after the u p1111uon of the prin•ry term, the nwrbcr of acres actually reumcJ and CO\Crcd by this ICl>C 

17. IC S: The co\CnantJ, conditions and avcemcnl:i con1.11ncd herein shall extend 10 anJ be binding upon the hcin, cxecu101l. adminutntol'I, su.:ccssors or 
us1ans or Les.cc herein 

18, I IQUI n ODE: In the c,cnt WI 1ny feature of1rcbcolo11cal or hutoncal m=t on Pcnnancnt School rW\J Land is cncoW11ercd durma the act1vmc, authonzcd by this lease, 
Lessee wtll muncdlJtcly cca.c 1cu, 111c, and w,1 ll 1mmcthitcly noufy the General LanJ Office (A'fn,I An:hacoloau~ Asset ManaKcmcnt OiV1>1on, 1700 N ConlJ".5' Ave , Ausun, Tc.us 78701) 
auJ the Tc.us I tu toncal Conllllb>ion (PO Box 12276, A11>Un, TX 78711) w that adequate measures may be unJenakcn 10 protc.:t or recover s11th d1scovcncs or fmJ1np, 11 appropn11c LcSliCC 
is e,qm:ssly placed on noucc of the Nauonal I h:;10rical Prcscrvauon Act or 1966 (PB-89-66, 80 S1111u1e 91 S, 16 USC.A 470) anJ the Annqwucs Code of Tcus, Chapter 191. Tu NaL Code 
Ann (Vernon 199) Supp 1998) On s111e-0W11CJ lanJ not dcd1.alcd 10 the Pcnnaocnt .xhool FW\J, lessee Jhall noufy the Tc.us l hstoncal Commw1on betorc brc1long puWld 111 ptOJetl 
locaoorL An archacolo11<:al suncy 1111&ht be reqwrctl by the comnlliS1on before consuucuon of tire proJect can commence further, in the e,'Cru th.at any 11tc, obJec~ locaoon. arufaci or other 
feature of archacolo11cal, 1e1cnuf1e, eJucauonal, culrural or hutonc interut 11 cDCOwitcrcd Jwm1 11,e a,uv1ue1 authorize by th11 lease, lcsscc will muncJiately noufy lcuor and the Tcus 
I h,toncal Commis5,on so that adequate mcuurcs may be undcnakcn to prot«t or rcco\Cr such ducovenu or findtngs, 111pprupna1c 

29. V l e: Lessor and less«, mdudln& leucc's su.:ccs,ors and 11ns, hereby asm, that ,cnuc for any d11putc ar111na out of a provuN>n of this lease, whether upreu or 1n-.,hed. repnlina 
mtcrpre11uon or lhu !cue, or rebllOI m any "•Y to tlus lcuc or 10 appb,ablc cue la,., starutcs. or aJnunutnu,e rule1, shall be 111 1 cowt of co~tcnl Jurisdll:UOn kx:1teJ ID Travu County, S111e 
ofTcu. 

30. L ~ E FILl!l,G: Pwttw1t to Chapter 9 of tire Tu Bus .l.c Com CoJc.this lease tl1lAI be filcJ of record m the otll.:e of the County Clerk many county m ,.bicb all or any pan of the 
lcucd prcrllUICI is ootcd, and ccruticd coptc1 thercofmu.t be filed m the Gencral Land Office The prescnboJ lihna fee hall accompany the ccrullcJ c,,,p,es sent IO the G<Mral t......i Office 
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: T tJ,.9 and lease must be signed and acknowledged by the Lessee before n is filed of record in the county records and in the Gene111l Land Office of the Slllte ofTexu 

"' (I) ·s 
E 
0 U LF. EE 

C: DY: 
~ ~~~~~~~~~~~-

~ TITLE: _ _ ____________ _ 
..., 
~ DATE: _______________ _ 

Q.. 

REOP, w11ncu lhe signature of the C'onum,sioncr of the General Land Office of the State orTeus under the ,cal of the General Land Office 

COMMISS IONER OF T IIE GENERAL LAND OFFICE 
OFTIIESTATE OF TEXAS 

APPRO\ ED 

ConttnlJ 
Lc1al 
DC 
Exec 

(CORPORATION ACKNO\\ LEDGMF..NT) 

COU n OF __________ _ 

BEFORE ME, lhc Wldcmgncd alllhonty, on tlus cby pcr*>oally appeared _________________ _ 

known to me to be the person whose name tJ 1ubscnbcd to the foregoing mstrwn:o~ as ____________ _ of 

-----------------------------and 1cknowled1ed to me that he executed the same 

for lhc pUl'J)O>CS and con,1Je111uon lhcrem t J<pressed, ,n the apac1ty stated, anJ u the 1ct and Jttd of said corporauon 

Given under my hand and seal of office this the ______ d.Jy of _ . 20 

NOlllrY Pubhc m anJ fur _____________ _ 

STATE OF ___________ _ (I DIVIDllALA KNO\\LE_DCl\l ENT) 

COUNTY OF __________ _ 

Before me, thc wldentgncd autbonty, on tlus day personally 1ppcared 

known to me to be the persons whole names are subsenbc:J to the foregoing mstrun,cn~ and ecl.no,. ledged to me that they c.ecutcd the 
same for the purposes and considcnition thcrem expreoscd 

Given under my hanJ and Kai of oflke this the ______ day of ______________ , 20 _____ . 

Notary Pubhc m and for _____________ _ 
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August1 9,2005 

Mr. David J. Kurtz 
777 Energy LP 
3409 S Broadway, Suite 600 
Edmond, Oklahoma 73013-4162 

Dear Mr. Kurtz: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July 
19, 2005. I am pleased to inform you that 777 Energy LP, A Texas Limited Partnership 
was the high bidder on MGL. No. 13, which has been assigned the lease number M-
105304. 

The lease agreement for State Lease M-105304 is enclosed and will serve as your receipt 
for the amount of your bid . This lease form must be signed and acknowledged by the 
lessee, and then recorded in the County Clerk's office of the county or counties in which 
lands covered by the lease are located. After signing and recording the lease, please 
submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified 
copy at your earl iest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease 
agreement, such as Section 6(8), which requires operators to submit written notice of all 
drilling, production, and related activities. When lessees fil e specific fo rms with the Texas 
Railroad Commission, they are required to submit copies of these forms to the General 
Land Office. Examples of these forms are: W-1 , Application to Drill , Deepen, or Plug Back; 
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; W-3, Plugging 
Record; G -1, Gas Well Back Pressure Test, Completion/ Recompletion Report and Log; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status 
Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

/?tk-
Robert B. Hatter, Director 
Mineral Leasing Division 



~ ' 

File N 

By Jer&i2:son, Commissioner 



ALPINE, INC. 

Mr. Robert B. Hatter, Director 
Mineral Leasing Division 
Texas General Land Office 
1700 Congress Avenue 
Austin , TX 78701 -1436 

Dear Mr. Hatter: 

October 7, 2005 

Re: State Lease M-105304 
State Lease M-105316 
State Lease M-105320 
Reeves County, Texas 

Enclosed herewith please find certified copies of the following recorded State leases 
as required by the Texas General Land Office: 

1. M-105304 - All of Section 6, Block 59, PSL, Reeves County, Texas 
2. M-105316 - W/2 W/2 of Section 18, Block 59, PSL, Reeves County, Texas 
3. M-105320 - N/2 SW/4 of Section 21 , Block 72, PSL, Reeves County, Texas 

DK/ 
Enclosures 

. . 
• • • . . . .. . . . . . . 
••• • 

(405) 507-1111 • FAX 1405) 529-0123 

. . . . . . . ... 
• • • • • . . . . . . . . . .. .. . ... . . . . 

Sincerely, 

Debbie Kimbrell 
Landman 

3409 S BROADWAY I STE 600 • EDMOND. OK 73013 
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OIL AND CAS LEASlt 
NO M· I U l lM 

Wll tRLAS, ..... -10 Ibo Tout Nanni kuowu1 Code ChapWl 12, ]l, J I, 111110..plff Sl, S,Ao(hapocn A·D aad I~ (1uJ COole MIOI lwrt ... lln rdtmd IO II N kC ) . ....S 1,IIJe<l 10 11 
...... aad rwpla- p,om.lp...S by Ibo ~ of dM 0...nl u nd Offlu ,.ii .. lloo Suool uad &atd p,n1YDI lloortO>, and 1U ochor 1ppliteblo '"'"" ' end ...... -.u IO uid 
N k C.. tho foDo•q art1, IO-Wll 

SFC'TIO!'l 6, BLOCK s,, PUBLIC SCIIOOL LAND SURVI V, RU:VIS COUlfl'V, T!XAS, COl'ITAI NIIIC ArPROXIMATZLV .. , ACltf.S, AS SIIOWl'I ON Tii l OP'FIC IAL 
MAP o, R£ £\IU CO UNTY, T XA.1 NOW 0." PU .J; I" Tll r. T1XAS ClNll\AI. LAl'ID Ol'n CS, AUSTI", Tr.XAS, 

..... ,11a, bcas .i..i,, ld-.1. .«u..i.., , •• ,. .. a.. ,,.. ••r o1 J.i1, I N S, " 1000 o·, ~, ... ~, .. c:..a...- ., .. o....i i..-, om .. ofdlo Slul olTuu ...i .. klioo1 i..1111 
Boanlof .. s11 .. ofTua1 b doo eoloallllNly ,..,_ or_... U.S._. lt>f. allll ,...i.t .. ool u4vr pt ... , nybc.....,. allllpowd,iud-lloo ••vo dcKri>od ,,.. llld 

\\ 11Ul£AS. aAor 11 IMdt 11111 ,-...a .,1,oa ...,. rccod • 10 Aid - M,. ..... 4.ly -.Jaed by .. c-,Jio., ol .. 0-.l uod Ollkc Mid die Scl,ool l.Md 8-11 11 • 
.................... f . ""'0-,.J Luid 0111« ..... ,,.. d17 ol J.Sy, 111115, MrttUfttt .. dfuo .. dill" ....... ...., uid do-.! ... n1 lNI.RC'I L, , A TEMS Ll '11TW 

PAltll'l l!RSIIIP •-INIJrat It J,10,S IROADWA\ ,SUITltMO, I.D'10 ~ D, O KLAIIO~IA 7HIMl6J Wol!cnd .. lll,i,c.,c...SIIOIIW be lusoof .. 11u -·--... 
la. .. rtfbn . ....W ID reU.1¥1 • lui. ....... 

NOW. T lt t.RlfOU. l. lffl)' I. Pan.e"°' ~ o( dlis Oc•ral L.ud Olk• of .. a. .. of Teu.t. ~ IIDINblntl refurc • u •a.....,x ...... adJnA II Aw,a• T•••J,, lty 
~ ardae · ~ vuwil ifl""-' Ill couitdcn bOtl ar-.. .,..,..._.. ">' dN Wt•"-' dllltplMd I.A.an 1111 n•o(T we lfudnd "'* T-...ulkl , H r lht.cln d 0... A..e MltlO O.Uul 

(n ot .. 01.60), '""""of-~ ii lwt1b7 , ,uo•kdpd ,.i of die...,. ...... _...,'""""'- · - ----to4 lwttlly , peed 10 IN ....... oblt"'td Uld put,n,w.i ~, LAl>H. 
do ktcby dc:nMc, sraa&. lcut Md let unlO !al 1baw rrc..nboDed bidder \be u.cl!Mlvt npt IO P""Pf"'I lot, p,od&c lDd Yb oil ..Ww , .. tom &IN 1buud uu ..,- lbs ft)tlo•lftl knN a.i 

co.dJt ,n1. ••H 
I R£Sf.JWATl01< nm" .,.,.byu,q,wd end,...,_,., Louor tllt A.II ... ofllM pnll)Crty,...r.d Mrtbyud al r\ihlJ .. ,~ rup«110 die 1..-f><• ud -· d1t1toflo, uy 111.S 

,u pwpou, u.«pl tlw.a< _...i , .i oo die n- lier•'" ...,..J 10 LaMc 10plMf ••~ .. np1> o1.,.... ""' ,.,.., uid - of .. ol ldd, "1 i..n« ud "'..-.. 1-. b _.., or 
, , plonaa b ,.t prodc•a \ht ....,nb ••t. an mot cow:rtd.. • .,._._ m1y tlOI be co.....,... \n .. Aarwtt. • .do lbt knN ofbl \cue. N ••~,...,be lota\ld wAIII ._ 1urf'.M.• ~ 
oflloo loatod e,u Al ofd,a npu iaud oo lllt kucd .,._ ,.11....i by in. ....i al.,.., npoa laud 10.., k....S pr..-,.,.-•...._ Mft•sllall M ,u-.d la_.•-
11w..-1M1-.!710rufon •illl lloo opm-ollllt..., 

I n:11111 $..,_, 10 ... odia pro,u_ ...,.., lllal lrm dllD IN b , ..,. of nn (S) yu.n - .. ,tr« ... dall lloroo( (..., .. callrd-,._,,. """' &1111 u loo& lloomJlu u oil • 

pt It prod•uJ la.,.,_. q..-.. -""' "" 

l D~V IU',TALS lfoo .,.g 11 _..occJ • dlc lud-by luscd MO< INM ..... __,,,.s. .. ol ... k.,., lloia lnac..,.. ..,_ .. u · ---· ....... •• 
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........ o/ Kra a .. p, ........ •.U ..-ll op«nt. U a rauJ aaJ eo¥Cr dlie pnYUII. ... o( .......... WPI Wdlliilt a( a wd ., ht'th t (t l ) ........ ... Niill dllc: I• ... W 1 -.i "5--
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• PRODUCTION RO VALTI S..bJ•CIIO .. l"'>""-r°' IOflll)' reJ ... -11,-• .......... - '(B)olthup&Blf' .. 4, -prollw<-ofodUOW<pi. lh< Laucc IIJCU "'P<Y 
w ..... 10 IN P<IJ 10 dio c.mrnu.-. of lloo 0 ...... 1 Lllld 0111<• '"A111ba, Tcu, f• die ... ud bcoc61 ol tbc Su11 ofT1.w......, lho 11m1 Mrcof 

(A) 0 11. Al I ro>t lly Moil. •llidi It ,kl!Md u ........... ell k~ prod•ud IO I l,q...S .... el die ....... o( lloo ••U uJ alto all.-.. .. dillillole. ud oclla liq.aid 
kydro<- ·-- ....... Oil .. pt""' ........ I_,. .......... ~ .. --"'· pro...i.4. ,,. .,.., ., ......... ...--.... NrUI - - .. , .... - of"" 
i..-. ,...a"""'°"" da...-.S "1 l l 11io ...._.,_...pnc,. ,i.. ,,_ 11 .. , •• ir.~.pu1 r.,o1,-. ... .i..au, ... .. -1,qwd ,~ ._a ... 1y,or, 1,i.. typc u.s 
"'""Y • lllo , ....i .,., wMft prod,Md uid - - or l) lloo lqllal n.rbl pnu --· p, id • .. ,....a 11u .,..,. prod .. ud ud - - or l) .. - _ .. of .. 
aai. dluao( •Iii<..._ 11 dlc .,...., Lwcc tlf•U tbcl kM 1111)' p t ........... ._ .. LIM loawby lratd • IOld, - o, -d IO • plalll., •ilk,_ hcof-10 u.- .......... 
..i.q.11 oil •Ill pt_....•'--' typcor...,""""""* 11 1c ... .. tlllointoodlc nd .. ,.a ...... ~ ,-.ctablo-dlc pa~-..... ••IN- U,.. ....--oil-... , __ 1"',,.. psk,_-... _. , _. ... --aykwaiwd_J&lo_uid_u prucn\odby1-

(II) NO:'i·PROC!.SSto CAS Al , n,yilty • uy pa(• .... Qucd ... ~ •llkll • doAood u ID~ Miii - ,_u _. ale- u Oii a ...,..,. .... (A) aloe,c 
r,o,S,i<cd - .. , ..... ...., lead (CM.cpl .. -----..... _ ........ . .............. _.,......, .... ..,..__ .............. ,II" ~ol .. _. 
"'°""'-cw .. ll'Al\<1 ,.i.. -(. 11 IIM - oldie...,_ 1a "* 10 N la&M4 • .. lop,>1 Dlbl pnu paid or oll'aM llr Pl of _.w, cpalaay • .. _., .,.. ,....,. 
r,od,&tduJ•bca,,.,cwlllo-priupulo,olrmdlo dail proclo<u,•....._11 .,UICf ,,..._ .. ,.,....,..pruwn.._ la.-.._u....,_.._ __ ,,..._ .. 
.. , """ , .,.... 1• 6J ,._.per.., ... 1oc,.-, u11 11io,...t.n1.,_ .._._ ........ .,,<'°>*.,. .. r.-.., --•IN..,....,,._,.. W-. • a.y1o~ i.. ... 
,ad b -.a.""'"' .......... 10 ..,, ,_ ,, 11oo B•luc• M1dood o, ~y dail ..,., ..,........s d>od of_ kiaa _ by dlc........,, " .. bm1 of lUlal 
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IC) PROCUSED CAS AJ I roy>Jr, •• ,., 1u pnw,u.J • , 1uolu>< pl.I,. °' odwr pl.lM b rlM rm>•Cf)' of p,ohN o, odlff loquod h,.in,u,-. .Upon of di< m- Ill ud dlt 
l,.....th)'llnl<..-nn.:1<dorrlMINt\e1.,1., .. ,..f 11111<-oflhclcnor '.11""7' .,..,.,.,. • .uOINMl<4•--..i,.,. .. (tOO',)o(tlio-lplo,.p,od«-ol .. -
lll •"'*"'M• "' ,., ,..,... ... - 111 ...... "'" .. ftft!' P<l<"" llll'•l .. ""' ,.,..,. -, "' i.,,,,. •lll<hcon It ,.. .,,..,_or.,. IDll1,.... p,oda- or Uq,pd ..,..,..,-. 
1nnbuublc"' doc pa produuJ hcn lllil lt11t, ,..._d 111,t 1fhqwlil h1droc•- arc'"""* hlll p• proc.....S II• ...... IO •lli<h Lua, (Of III Jllffll. 1\lbsldiMy Of 1ffllu <) - ao 
...-,uu1 ..,. a. p,tf'tl"ftlllt .,.._.,., .. ID bqwlJ .. ,.._,,.... \tu N ftfty ,.,rrc11111 (~, •., IH,ti.t,t ptrntll • « n.1 to• cliitlt P•rtr ,-c.m1111 IIU .._p NC.Ii ,a.•....,• ,n,c.-.aiftc 
.................... d •• ·-· i..Jlli , .. of there II - -h dwd pony. IIM 1o,11 .. , ........ din llt111 ll)ffillcd II ........... IJ't<ffltOU ·-· loi .. illd•try~ ........ ff II tllr ....... T\t 
-··· ""7'lt>cl .. ,u.i..c 1U ud • hqlld h~·-... a IN ••-d II)' I) .. lolp,11 ran.ti ..... pul cw·- l'ot uy 1u (cw liqUld ~) or_ .. blo q•lily D Ill< 
acN»J .,..., or l) I.he lfO'J.I me•,._.• etrr-rtd h ••Iii,._....._ P• (rw lh,. ,..,abed •'o'tnl• ,rot,• ulliria prtc• to, h rup«•-, .,._Ju ot 1......- lilydrou,,-). •ldtMW'f t1 .. PT•~ 1'1 • 
·-- • ., ... 111< royolt>tJ ,.,.bk...,., du1 pl'11f1plo ... , ......... ...,...,,.. •llkh --..... lit, .... llod die pJ ................ d 

IOI OTltllt PIIODlJCTI A>, IO)'al,y .. ca- bl.I<\, ,...,.... • ••r ..,_ .......... ,.-...i o, • ... lk- - p, ( .. ,._ ~ hydrou.-) -- ,.,4 p, I>< 
•utiftj ... d • ..,.. e, lflJ' otht.r pt-.~ 6-ullnNhlll- ...,....., or •"Y DdMif ~a. U r,a.n el.,.... p,ed«DN o( ••h Jftd11tll • .. fflll\l't ... ._ thctto(, 11 .. ..,.. o ( UUllf 1.cll 

fNr\d"'I w•t.c•~M"du tbfli,,,i,1 

( l)O.the:~1 .. o(eht .. 1hnt1N.t\ttpn(1o(uc.llll,..,.._.l.._.l .. »"'-..,..••llidt,1cllp,od1&til,.......• 
(l) Oo tllt i... ,, ,r11w l'fflp '""'11lo pnu o( U<h p,,oduu lbr 1lir IIIN ..,..h • •"'-• ,.h """'"'" .,. s-lo<od .......,,.. 11 lb, lftl"' 

(Cl \ARIAlll ROVALTY (i) ~tdl1t<IDdocolhct'"'Yia-o(d"1lm•. ••"'-""',-i,Wti...1a .. •-~•P1,...lfl'll"b"u11a..wnw_ .. .. .. _ of 
d,11 k- 1od I&.~ 11-.Noo I- llld 1110-(arc-cd Mt•cl ....... (11) - O( ... 11Yic ... Ut& -· ... royally nlO ~ MTCoo lftll ... -od IO 
10', a,oJ 1b,U ,ppty 10 cu,..._.. • ·d *11l<d 1od pted"'..S .... Loot!..._.... II)' dul k11< l'rowlad .. ~ 11 ...... ndl ,,.- (It) - ,..., d.,.1 .-W.h l.cuft .. , tlffl • 
rtiha,4 f1>y<l,yntcol20-, u ""- '"'"*d. LdMt "-lddril IO IOO<I •• lod ............. 8nl wd u I dry ..... oo 1111 w,t1.....,.,1 by tlou lcuc. I.we• .. 1 rec ..... •..,.., ,>)-· 
........... , .. ttrm la •'-h"' ..... 1 mlurtd ,eyalty nt& by IJl'101 ootH • ... C--- o( .. Otwnl uod Oftlcc, _ ..... *111 .. , ---oo •• --1 .... ""°'•ti,, 
.. p1n-., _ ....... ()) - period 1od __ .. , 4,1,,rat1, .... "' ..... 11.U ... -· ., .... •ddidoMl ... 11 ud --· - ..... ,....._. ,., .. '1911111! ........... 1 ..... 
•.S to that ••.II,,..._._ ta~ a. 1-c aftd ulu l.lm9o(a,aCOMnHll;..cd pno, to._ ,.-,.,..!)DI of ,all tine (J),.,..... t•.lr'lllml pcno4 

(11) lt1 lhc ·~· proda .. t. P-•1'411 IIIWlrlffl..U Lt «t'-bh:tM:d,......... ... 1tm11 o( ... ka• ..t Milli pn'IIMDN • llfou.&lllt N bN: Md ...... ..,,._, I.N CIDlllfflllfllNd 11\u ... ,-.pnom 
olc•alot&n (ti),,_.,,, 6- die ,,r,,..,. ,1.,, lw«ofw ,._ 10 .. upon- of ,.....,._lbw (lt) -111 to.. die ,trtta .. u1e lotno(. .. royalty nlO ""'"""...,. ahlU I>< mluud"' 
n lh llld wfl •Pl>IY "'n~h ....._.. .,n drilled ... prod,Dtl .. .,. IIDd .....,.,d 11)' dus ......_ ,.,,.,.d tlll~ II dllfflll ,a.,. (6) _. 1m11 d.,., .,.,... IAau ,.., ..,. • .-.... 
roy,"7 1><• Of 21 l'-. U ....... ,.. ......... l.,nN ......... dnU IO.- l,td, lod -Irle me ftnl .-.I U Idly llol, 00 ... Lood - II)' ........ UUff -y re,,- I d,,u (J) ...,.111 
,,.....,. o( die ..,.. IA •tlllth • c.arw I rN«.d '°)"'llty nw ltr 11'WiD1111DtW • ID h ~ o( ih' OtMnl LuJ Oftlu ......._._, .,Ut.q open .. oe a.a acL.tjCJIOMI well pno, ao .. 
crpn,n or ,uch tnc (II lftOOlh prr\OJ ud ~• tl.loJtftlly ,od • ..... Cll!lo tho dnll,01 of 111th llddolioMl .. ,u ud _. .. .., ,..,,. ao 111,, ...--,. ,.,.. q,a,,1>1>a 11 - ~i...s 
and IO dt.at tw.h ~bOII u "'-she• WM at.d hkt lllieno( •t• CGfflffltKitd,,.. ... c•pnnot. o( .-.II lllrff ()) ~ ,,......_ pe,iN 

(fl NO DFDVCTION, l.wce 1pca 1Mt1D royalt,u l<mMI • 1.,..,, - doaa loua at,,I k .. .---b tlio -•lprod,o<""" .._ ,oo1-.,.;,, .,.uot .._ ool. 
1u 1od..,.., pnM1,o;11 prodoac,d i.r,....i., rudy ro, 11k or --

(C) ROYALTY IN Kl"ID llotw!lhlla,..j.,,I nytlw,1 ,-,.,4 llm• IO di< cmu,uy, t..1Jor .. , . ,1,u oioooo. - 1D1 lw ... IIO dlys ooo« D Lwec. _. 1110, ..... or hlll 
bn ID UN U.t pt)lfflHl or 111 o, Hy rvy.lrMI KC:Ninl to lAuot mdcf ... ln.11 be nwSc • M-.t ......, Ndcno. h Cbil CIDlt o( PfOda•a. pdliata&, 11Dn11, 1.pen1111a. ...... 

d<h,.i,,Ma, ''"'1'fflJUII, -Ill, """'-I ,od 01-............ I. p> 1,.,S odw, prechotll .............. .......,., ready for ult Of- '-"-'• nsJ,l 10 .. b ... ...,.lty IO l;W •n ... 
cb,...t11tlt Of Mpte l...ulor"I npb Of l.et-tN'I ot,Lllb.Hl.l, •ildhtr UpttU Of .,,.,bed,. -4cf dt,aa .... 

(II) PLAl>IT f"\/FL AND RECVCLLD G~, No ""7'1,Y IND k pophlc oo any pt u .. , "l'"IC'" dlll i,,,.., _.,...,,of any llocl - DI""'- JU rn><l"'-H ..... uoda, 
lo 11y ..,...'""'I plon1. N-1thto,odiq 1oy1l,"'1--d ht,.,,.• the ,_..,y, 1od 1u~j«1 D .. - lo ..,,,.,1 ollllo Co_,.,_ oldle 01M111 I.And 01'11<, . IAa« OIIY rccr<k P1 
rn, p, kft ...,..... oo th& loud prcmil&t after th&'"'""' h~•- .-.....i ,o lhr IU .,.., l><n ,.,,,.,.4. 1od oo ,.,,., .. 1 1haQ I>< poyahlo oo .. p, • rocrclod -1 H<h ...,. 11 the 
tlfflS ,._)' tht1t1f\tf bt p,lkiuc.ci Ind aolJ Of .... by Lt.t•N In luth fNIIMf I.I IO nhtlt lc.tttW to I N')'lhy dll'H- YNkf Ult ""'9l'"f r,in'\.N O( d:u lnK. 

( f) MINIMUM RO\ AL.TY· 0w1n,.,.,, )'tit • .n,1 lhll upnnceo(dM rnnw,ry 1mno(N .... , " .......... ts ma .... tMdltyp,NebOII., thl f'Oylih\lU r•.ai ID 1.11.uot .. fllOC'f'tM ,a.JI IN 

1111 """ •• ,mou., ,qual ,o Sl oo pa "'"· ...i,.,,.u, tlwn 1haO bt d"' urd p1,a~k oo o, btfbn !he 11,1 my or th& .... 111 '""'""°' th& 1M1..,.,,y "''" of w, 1<111 , ,--I• !l 00 pa 
m• k<t oho ,,,.,.., or...,. hlca p,ld """"' the ..,..,..i.., ,..., 

(J) MARCINAL PRODIICTION ROYAi TY• Upoo Luk•~ ...,,,... ,pphca._ th& !i<J,ool l.and B,,ard .. , mt.<c th& royally no, let ... "' """ ponlflplt ur.llor IN ...,._ 
roy•l'l' act °"' ,,. ,.i,p.n.,..p1, • 11) IO r>ttod th& «-"* Ml of lluJ low 1DII coco ... ,, 1<<CIWf)' or Oii or pa 1"'1 mi1hl -.0 lffllllo - Nl'f 111th ,.,.1,y rcd•- ffllDI 
cn-ftfbnn tO lhc rc-q1Mt•ment1 o( 111y Sc.llool LAf\d Doud admuuHrabvt ndu °" du •ubJ«l Royalty ny 81:M bCi re<M.cd below IM 1ppbuhll ,11tutor'y m1ai.mum. 

l ROYALTY PAVllt~TSAND RltPORT Allroycltou M111bn1111Jod1haltl><pood DIIMC.......,...,.,of .. O•Mnl u,.JOlll<, atA•oa. TuaJ, IOlhl ~ llo*"'l .. owr 
P,y,n,,.. olroyaloy •• prod ... -of ool ,nd IU olrolt bt u pnMol,d • lhc Nies"' f"'111 la lhe Tew ,,p11n R,,... <Wnlllly pnMd, duo royclty •• otl '1 dlN and,.., IN, .. .,_...,. th& 

0 ...... 1 u...t om.. oo or bofbn d,e '"' day of th& .... od ....... , ... u ..... , r1M "'°""' of '"°""'tioo, ud ...,...,. • .......... ud ...... k .... ,...i lft th& o-ral La...t 01'11<• .. cw ....... Ille 
I ldl day or the ,.....i.....,.,. 1t1tu&dm1 die....,..,. olproduonoo. _.,.,1 by II>& 1l'lld-1¥n or .. - """'Pf Of othot •-'11 • pat. -le1td.,"'" form aod ,,.._, pn,,.,....d by 
1Jw o,,.nl LallJ Oft'k• and ............. a,ott 1mDW11 a "'1 dupoa1t10t1 ohll od ,tlJ pt prodccd ._.d die aw\.at ..,,._ o(the 0, 1.J ,._... IDJtchcr ... • cc,py o( all 4oc'-'ltfltl. rllCOfCM or n,,otU 
cae~11bit ,.,,.., ~· dllf'DI*"' •nd m1t\c1 wtw w.hld•na 111 rrwto n•J11111. r-r-«~ ,..,.._, ,u bee rt.ct• aad Dlhc.r chKU or mrtnDrUda ofamou& ~ tad ,.a IIIID 
P•r<h11<1, o,O\I., ot pools a,.J pJ ..... or p1 1-F urd •Ill' othrr ttpotU o, ,..--h die 0...ral Laod Offlu .,.1 rcq- D ....tty dlo '""'.,....._ .._,_ •od 1N1ht ...... lo 
,n .... , 1"' '"'"°"''of• maN1n or •1<1lt lO 1<1 lbt"" I.mu IM«"' ... , IN ftlod • dro Oaarnl l.ud 011\u l!a<h royahy poy,n,oc at,,11 bt ~by, chcok 1 ... 1<1wJ.i. ~ °' ollltr .....,,.oc, a.Mee '"°"""' -y lht mtpJ 0....,..1 uotl Offlt• lm,-. llro ,.,..,... of ro,.1,y bt,11 pctll °" ca.h ....._ 11\.&uce po ye Iola royalty• ot lltlbr> "'"" (>o) daye ,~., """"'~1 I"'>,...•..,, d"' 111<• Lu'" owu , JMNl,y of l•, .. <IN ""7'lty or Ul 00, .. lu<llc,.., 11 .,..,., A roy,l,y ,.,....... "lriclr It ..w d,,ny (]O) daye we••....,_• pn,,t,y of 10, • 
• , d>o royalty d ... or lU 00 --· .. I, .... ... la - D 1 -11),. ""'""' ahcll KffllO .......... 1 "10 ., 12' , pct )'<Ir, luth ......., ril lltp -· - the royaky • '"'Y (IIO) u.,. owfM. AfflJ.awtll ind,.,.._. dncwntflU ...twi- ,_,. N4 llwd •'- ._ dlllll ._• ,-.try 1111 aa •~ kl lty .. OcMtal uad Office ....._.Inti .. n.11 ,i.Nd • c.rt.... • .. 
date •l>co 11,e 1flldm11 cw 1~ do<""''"' ...,. dw< T1rc 1..uaa 1btfl bur 111 rar-illlloty tor l"'Y"'I ot et•'"I royoldtt D IN patll u pmcn1l,d by tlio due date ....,.- "'-"• ,.,,_.Of .. dclfflqll("'")' pcully 1hall oa 00 .-,, .,.,.... D ...-. .. St&IO I r\pi O(-llln ll ..........., II)' la• - &Q IO,..._ die data .. wWd, royalt,a _,. orllOMny dN Tllo 
'"°""Pl•lr,.,..,...,._ lluU oot'f'Pll' .,,_,olb10. ........ u •tho ~111,·, ,..-o<tlro ...,..,.,.,., ... ,_., ... ...,.1,y11dia- u a, wt ,.o\ci '"'-

' (A) Rt.Sf.RYU, CO~IIACTS AND OTIIU Rf.CORDS ....... •n ~ f\nitll .. Cotmtlt•- ., ... o-n1 Lud omu ............ pottl>lt ......... or..i uJ pl 
rt Mn-CJ Wldcrl7"'I dlU lcae o, aflocaW. • dlll luH IM at.n n.,,. \ tallll ~ _..di CC!f'td o( al CCllilh(II -.itr •tall pJ ii .W Of~ 1.S II ....................... .. 

... -ou D Ml, r-.c• ... t1u dw1y ()0) day, 111« • ...,... IOIO., .. uo, --_., ... •src-OI ·- Sell-· ud ·--...... ncct.ed by 111& CJ.-.1 uotl om., 11un 11o "'-"' ., ..,.,...,, 1,y Illa 0 .... 11..ud om. • ..im - ... ,_,.... by i- ,., - _ .. ""'_. ,..,.._, .... ,........,,., ......,..._ .,. ,,... 
-r\.•""I or.._ ol ,..i p1 ,......,d • aul ,.......,. 1o<hid,,o1 .. NOb ,,... - ,....,.. dol dJl<llltJu of ,a ... n -. pool,...,...., ud ,.._....., • • 11.n-. II< nl!jKt"' 
"""' "•ud<unM...,byllwC-•tlowtol .. Cl&MnluDIIOl!lre. tllcA-,O .. ,nt .. Oo-.or .. ..,,._bwollO}'of-

( ll) DRILLl ~C R!('OllM w,_. .... ,o<,n.,,... __ ,,... lou,, ........ -..... .... ~.r .... o...i LudOl!lu by'--< .. _.. .... e..(S)m111N-..­

dl11 -ko>ot. ,. .. ....,., ~ abc-or pl,.11od •-o( aay wcU or wdla $,all....--• IO .. o..nl l.ud Offlcc IMI •hoda ._. ol-..S c-t,.,. 
- .. IIIP*-I,_ • drill C.,,... o( wd ,...._ lcliao "'°"' tod pNU"'I ..,_.. aloaD IN ,........, IO .. OcMral Laorl Olllu 11 .. .,,. 111<1 art lllod w,,6 ... T•ua --.i 
c.oa,,,....lf)fl u: ....... ...,,,, .. 0-,.ra) ........ om. • .,. • ., ............................... ,.,.,_. llll!Jfllp ........ --- .. ,.,.,..,.,. nt..11 ..... .,.... .. ., .. abe,-. ........ 

..,_....•bid!,..,.,. _.....b, .. o-m1 uodOIII<, ·-· ............. .,....i,....- b ..._...,.. "'"" .. ·---• ...,......., ..... "'" 1o11o 
H ( Dall,. hln IN bu• o.( .. nr{tc-1 tl.t .. 10 .. _. • .,. o(•t.1. o(atl •t.U. *tlW • 0.. 1bo-,,c lk~ ,......,_, tM .... hfllffllt I l"W mpyo(&llil k>1 o( udl _....., .. u,1' "ti ... 
o, .. n1 uod Olllcc ....,,,_ an. .. 1111 a-,. ,n.. .. n.ko,1 o<,... ...-.1 
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(C) P!NAl.ll!S L&acclMU....., , _lly•---tlo<-orodlc,nlmlll.,. ... 6W10dloo-.ll.udOlllu•llnM l1oo-llyfotll1ellllo1 ..... be1Cl"7 
dlo 0a,c,..11. .. 11 OO'lu -.o,e,... •hl<II lo ,11o<1,-. • .. cloic ....... ..,....,... ._._•IM o-..i Lud 0111,., 

1 llffAll'olDACR.IAC&, t......i.......i.., .. 7pn,..,_o(doulntt., .. -,,..,ftor1 •cl ........... •...-lollor,....,...,,o,10,p1MI_ON1> __ .. ...._..,,..,.... 
Lam ,i.n c.- Ille 4'il&t11cc of a ,....111ypnakffl ....,.,., • dnll"" l\ltb adJ,-1 •d • ••Ill u ny be,.-,_,,. llr .. ,...,., c1o...io,-. .. of lM i.....i ,._ ..i 

.. _,b ............. --

, .. , VtRTICAl. la Ille., ... 1M1 ..... 11 IO llru tJIJ clrocl .. o(2) yun afln .. --do .. o( .. ,,_,,.., .. ..- - I .... 11111 ......... ., • al oflloo --
1!.XCUT (I) 40 "'"' ,-. c1<b o,l •d C'l)Uk or....,.i..."'I • ... ,,.., - Nd )211....., ...-... ,..a Pl ... a a,oblo of .......... la pt7'ol q•_, (•-I • IW • 
..... p, .... u ~ • , .,.,.. 1111<, ... (). o, , .... ___ i...a ... is din-pl __ _, .... _,... __ • 12, .... - ....... --• • ~. 
pooled_,..._ io Ha-I ~a Codi s...- Jl ISl·H '"·or()) Midi p a••"-- o(acru u .. , ... M ......_. llr pnldc--• • -·--., udl 
...... prodlK.-, ... a ...... nmt Hd ,. ....... of .. a.a.ilrMJ c...n.....- •IT•ua. 0,.., NIX. .... .,..,. • • ...,,......,... .... . ...,..,.-...... , ...... "..._ WM.Iii ,0 .,.. ot . 
pat110l 1<rmu11._erobia "'" •-• ... 11aa ...,. ..... tod _ ,._,or .. ...-.. , lh .. 1170_.1 LudOfflu""" • cft'oct" lllo - ol .. .,.,,..i _._ 
Lauct WU ........ npl .... . ,-wc.u k:ut bMlpUI . .. ,.,.. . . .. amm .. .,,... .... ,.._., .. 1n .... pn.m1NJ,H .. ,11c r..-bly--.1111.1')' ._ ........... ntao. Pt 
Ille ,...,.. .. of Ille luM ,_..,.,., uo lira an.I ctrKl I( Leuct e.• IO •A>IY b a • O« ..... •illlo• Ille ,0 cloy penod 1pt<.a.d aw,c, l.eM<e ... 7 apply "" • ,ww • ltue ._ .,. Lud 
Otn..•, W .. U.t ConwftltJ"""f ... lhc dMcreaN IO ,nat °' day Nt.ki 1s.,k1Do1 dd • kt IM ft• lw •11tk twf•u .. ...._ 

(8) tlORIZ.ONTA.L la .. evn& dlt.l ..... •• Ill fott• "'4 t tft<I two (1) yu n 1.Aff .... , ............ &t •< ... p,lffllry • t.J.INded.,.. ii .a...n,..,.... •~•..__.ID 1.U ckp4N Nie• 100 
r .. 1 bck,,. dw -· dcpdl dnlkd (Mra'"'tlu "de-dcpdw1 la <t<II wcU local<d oe acrap ,.-, ,a Ponplpl, 1 (A) Ibo><, ... u oe o, be.•• ..... (2) yon alln Ille pNIIIIY • <•!Coded 
,.,,_ Leta« pa71 •• a-• -1 IO - a..Jt(ln) o(dw - Of\s!Mlly ..... U -- lot""''" " (H -lfltJ .. ptl• I ll<o.ol) If '""k - II pa,J, llool ltlJe allol MIO bu 
and ,tree, u • WLII deeper deplh,, ,..s ,.Id"""""'""' wn M c1oi.yo11 r... .. ,dih_l pcnoJ or 1W0 {2) ,...,.. aod ao..., IIICrullc, u ool or p.1 la pn,d•ud la peyu,1 qva0111,u hm 1atk 

dHpct drplha 00\'Crtd by UUI k.uc 

(C} ID~TIP'ICATION ANO ftl,.lNC· TIM 1wf14.e ac_,..,p ,.._~ IM.rw..sc.t ... ucll •cU 1ha.ll ,.1 ... rly u pn.;.Ck.1l. 1111 • lbe bm of a *'IW" •1dl I.IN •,U louted Ila lbt <•Mil 
lhorcor or ,uo:h - ""'"' .. rray be al'l'n>VcJ by .... S<llool La..a - w,wa 11,ony (JOI cloy, a ftn patllOI --or dlu leue .. pnmdcd ....... i...a... wU """" , ad - • 
relcoa or .. a.u e1 coo .. on1n1 a 11n1r.....,.1t p l due..,- or lbc acrca1a and!• dcpUll odl rt .. on..a i....- Tho " conlcd rtlc.ut, or , ccn>&d copy or..,.., ,w bt lllcu • Illa Ocncnl 
LaftJ o mc..,. 1CCOff1"&NeJ lty lJN fihn.a fee PfU'-nbcd-by lhf 0.nc.nl UhJ Oll'ic-c Niu in etfKC .. die . .. die nk•Jt .. ftled If t..uJU flib Of rtA.t.tcl., u..lC\IU lai t1COfd Jwdl ........ Of 

""'"' ..,,dua """'Y (PO) da)'I ,11<, bc.1111 rwquu,.J • do to by dw 0«1Cnl Land Olllca. dl<n Ille Commut- al bu oolt lhl<r•- .. , dolp,. by.,,.,. • ..,.,... .. die wu11 ...s,,. 
dcplha IO be .. tcucJ bcrc'*"• aod rec"'1111,cll a,....,.n1" Le-'I .. _ • Ille .....cy • ,_, •ll<rc lbc ltaJC ii loulOd H d ,. 1111 olllclal ,-,da of Iha o-nl LuJ Olllu anJ ,..._h 
li«IIINOOA wll bo b""hq ...,.. Leuco f0< 1U '""""'" If II eey ""'" , flff tho clTeca .. <la,. or Illa _, --p,o...- hltco( dlo 'f'l)lbblc 11eld n.kJ , ,. dlaapl or doo well or 
••Ill located lbcttOtl • rt rccluJ11\eJ iO I.bit lc.u 1c.rt.•1• II lbr:ruftct allocated ID uid ... u Of ••OJ (o, ptoJ&w. pwpMa lhlt kut tha.U lbcn.- ""'9111 u • aJ1 NJUC• IOt lMfufta 
alluu1<J II aalJ ••Dor wclll b prod ... dm p,,rpo,a 

I 0 FFSl:T W't_Ll.S ltoil ud.ot au, ...... be r,od.-eJ •corrrT11"-t&lqaot111U tom e .,,a liDC.aa.ioaludSWhl Mit ..... 0tNSt11a &, .. la.Md l lt kuct N)'aky. •M..ll•tM .a •'GUI 
OM ""-o.l(l ,000) rcdofd>o ... a IOcl..tcJ hi•- or""" ... u II dn-11,a .. u -~y 1111, ....._ Ille Leuct wU. W11luo 1W7 (60)dof1 •lltr-.......apn,dc __ .. ......,, 
.. ,u o, dw .. ,a lou&ed .. ,., 0111 dlowud (1 ,000) fee, tom die a,ca .......i by dlU It,,. lo<p la S-S r.ltlo ...a_,.. .i.i....,.., Ille dnllllll or u olTKI ...» oe lbc 11ca to- by IMI 
lie.AH. •M aw:JtoffHt •.U •u 1111 dnlM\I • 1111tll ~ u n)' k ... cauy • ,,_,.... cbis _._ .._.P fl( .. an.• cc,,..-,ad l>y ... ka.N. , _. IM I.A.IMe. ..... ,., er ....U. 1._11 .. aJI .._... 
DK.at)' IA a pd flOIII efron IO omll 11U Of&el ...U pn,d,a<e oil ,JIJ,0< IU la CGIIIIDtlC!ll ~ Ooly- .. clo--ordoo C:--... •ilk 1111 wnlln -al, ffllJ dN 
,-,....or, ......... lwfY l'OJ'•kyuhlfi't IM ..W.p...,.10dnJI •••ff'M• wtl ot•.0. re-qw-al...,., ... hrlpt,pll. 

f DRY IIOLEJCl:SSATIO,. O ~PRODVCTIOl'I DIJIW,C Plll• lARYTVlJ\1 l(,.i..i.tlloo_..,,._loaroolaJIJ,._1o4--,..i..,......_of•lor pa • IIIII lood. Le-. 
.- <1n11 a dry 11o1o or-......_ or ,r .....,., .... _,. ..... -r""' • lln..., ......,_,. , .i .. ...i ...--... •pa._ 11ic kuod - Mio pnd,L-11oet ... r...w 
<Cut - Hy ..... ................ _ .. "N. be. ........ --o( IW)' (IOI cloy, - clola ol ..... ol 11111 dry ..... Of·--of,......._ i--· 
-I dnli'"I or~..,.,.._.._ or pt)'I Of ......... KAI_, deky rcll&I la Illa llffll •- u pn,.- • ........ I( d.no9 lloo lta1 r<&r of .. .,.,....,,,..,.., 
....... ''-''Y (60) .,.. _ ........ • dry 11o1t M ~led ..i &ba-.t. or dN ,,__., .. or IU - cnae llr...,. ._ ~ npta ........ la IWI ..... Md tffccl ·-
- - .. - - .... __ ofdNpnmuy- ""'l(Le-.a... __ ,........_ .. ,.,....q ......... .. .. .--o1111epnrra,y- .... __ , __ ... -~7 

......... - dnlliq • .. _..... ---· 10 ,.,..,.... 10, -a ......... - .r .. pna,y ICnD u .. clolo of ..... - olp,od,,c- ...... ,.,.... 10 ...... .. 
"'" -.u c,r .. , ,.....- ••II *IIW • .. , be¥t N•u·._. lud IN.....,..._ u • lilll-111 Ml• pt. wd ., ..... pr11111ry ..... ....,_,,. i...... -, ru.,. ,.,..... ol .. ...... 1 r.....a • 
llle....,.m,- u p,.mcWll<rclONor ....... llt.-.lpay,a1 .S... ....... q .. e_._0(1wy(60)daya ..... UICof~o(-. .. l .. .i or pa•cl..i-dN(aJlon10 
ftb IOCb pt)'ftll. lbia ..... lilall ... 6cl0..,_l< lfatllle '-'!ln-or .. ...-,yo.rmo, a.,,_ Ulelttlla I alao ,ao,I 0, Pl ....... loulad .... ltaJe4 p,-po)'ll"CIII n y bc. 
l'NJ.. &coonb.K• ..... die .... pro,..-..... .._,..., 

II CtSSATIOII, DRJLLL"C, Al'oD Rl \\ORJO/'\C I( aftor dlo cq,n- ol .. ,....wy """ ,...ic-or.i or pa hm 1111 luaod ,.._., alla .._. -....i. alio,,l,I""" -
aayca,-t, IIIM a.-allaJI ... -111.nMe-• ~ dnlka&or ..-ua, _...._-aury(fO) dafl .e.r ,.._1, <GM- aod ........ aba11 ,..... • "4 llrtc Nd 

tlr•d Lt ao .... U --- .. p,od lludo aJIJ i,, •-llill•------- loUlioe rron lliaa awy(60) dafl lf ... b ..... lliq Of re---.-- ru.lla 
Ille p<Od,,<- of oJ o, 1u. d,o kue aloeU ,_. • t.11 (orn ud cllicl (or ao .... u oil or p.1 • ,.-..I -dN --• pt7'"1 - or,.,.._ of .a.a oil• Pl ... 1 
nl)lllou .. pa~ of_...,. royalliu .. - .. p,owladll<r ..... .. ..,-.., law 1(11,a drill .... ~ ---• .. ~-·r· .... ... dryllok, .... -
wl - 1ermu1111a ,r,i. ....._ __ , ..W-l4nll, ... or ..-..... ...... - ...... w.ry(IIOlclo,.. aftor lloo-k- ofdN .... u • d,y llok. Md ... 11- oadl,.... • •fk•oo 
laa1 u l.c.--.. dnlloa1 or ,._\lq _,_ • sood rt.Iii Md• • •or\nul • .. _, .. .-............ -i.c...,.. Ike• awy(fOlder> Lean aloel .,,. ...-...... • 
""0-nl l.Hd 01!1..e "'*" llwty()O) clofl or..,c .... lloeofpn,do&-

11 SIIUT· ll'I ROYALTIC.S fot -ofdw ptn l"I" ,,r.,... ...,..,,U lllet bu ........... , •cl-~yllle ,,.,. , ,._.yi.""'1J,wlli,.-0¥1r dNpn,J"'-o(ell 
aJ1J I" If" "'!' ..,,,. ,tlu Ille PpwdN of Ike ...-,y term of a ltaae .. ~ -1 - • ,.. ID. • u Nial --- i. bn ..i circa. , ............. of...-, .. or 1u • l"Y'DI 
qwncon u luui.l N Ille ltutd........,, bu! orl ot p 1 la 001 btuo1 ,,_... b lad& of NU!olo .,....,.._a..,,,.., or i. .. k or • twilallla -,u,. dou Luaee -7 P•Y u • """'"' oo> or p1 

nl)alry a• --- ..... , .. I IOOOpet ... , .......... a... lhaa ll JOO a ,..., .. . t<b .... upablt orpn,4...., ... or pa la 1"7IOI ~-- T1 be.-.... codl .. ...i ......... pJ '°)Uy 
... , .,. palcloeorbefi,re (I) ..,._._ol dN pr\ma,yllnll. (2160 day, •flff Ille Lea>eeccuu IO .,.-.111orpa -Ille lcuod prmua.or (>)60 de)'l • ftor ~ kl<J • dnll,q 
OI ..... au..,..,... ..... ICC- .... Iha ko,e ...,..._, .. ..._ do .. Ill .. _ I( Ille ....... oil Of pt n>yalry It ptJd, IN kue 11..a M ........... IO M I ........... lnJ4 Md 11,a 

pa,...nt abaP uialJ the l<ffll orllle ltue (O( a pelioJ or ooe )'<It tom Ille md o( llle pnnwy1trm. Of tom Ille ftm dayo( .. ..-lo Collo"'lll dlo molll, • w\iclopooda- tutcd, IINI, all,r 
Ike~ lfno aw,.bk p,odu<- lkU,11e1ot .. 1 .. ble ma,\c1 b Ille oilo, au ....,.., Leuee ... ,,,,.1111 Ille kJJe lor lbw .... , ... cu.,,. penodaof-(11 )'CM bypt)1111 Ille""" ,,,_,...i, 
)'Uf Nor bdn,e di. u:pnbl.MI o( c.kh •Mil 111 )'flt 

11 CO'IPlll'ISATORY ROYAJ..TI ES1 I( d.ln ... Iha panod Ille ka11 IC l.q,t i,, d ftcl 117 pa)-...JII of Ille alM·• o~ o, p.1 n>y>lry, o~ °' p.111 told ffil dcll,.,.4 • pt7'"1 q-.ou - 1 
•cU lo<>i.l •llllMI o .. -..i (1,0001 r .. , or lha k aMd pm-. Mid CGft1)1<&ed la Ille umo pnod ... ,.. _,....-,or• u y ""' • wludl dnulo1• la oecllff\ ... Iha nalM IO-• IO """'"la 
tht ..... by pay\.11 Ille ..... In 011 or p, n,yalJy allall CUM. .... die lta .. Iba.II ,. ...... cll"Klivo b lloo .... 1..i., or Ille f"M r.,, .. bid, doe ...,.ary bu bcu pul. n. LuMC INY ........ Ille 
lcuc lo< fo..-,-, I\OCCcul" )'<1'1 by l.auct pt)'\11 00_....,. n>yelry &I IN "')"llry ,.. .. ~ U1 Ille lwe or lloe ....,\•• Yllwt o(prvd,,L- tom Ike "tU ........ Ille dnUIIIC or .. .... 
lo -.,l<&ed 19 llll u "9 pr,,ducu,a ....,_ aJIJ wolloio - -(1,000) foel ofdoo ltuod.....,..... n. c..,_IO<)ln>yalty II., M ptad .-y., dlo eon.,,.,.....,.,._..,••" 
ber0<c Ille lul cloy orlbc ..-lo roUo•111 dlo lOOlllll la .,tlicb !be oil or au u pn,11,...,i hm lbc ,., U ca,. ... dlo dnUII .. o, dill la -kled la Ille...-. pn,d••I ..-Md localed •illwa 
ooe lloo....S (1 ,000) r.e1 of Ike luMd - · II Ille..,.._., ...,. n,y,lry ptld • MY 12-- par\od I, IA .. ....,_ kJa ...... ....,..J abwt·• oil or pa n,y,lry. ~••pay aa 
""""'" "I"'' Ml dlo .. rr.,. ....... 111oe llllny ()0) day, &om Ille rnd of Ille 12-moelli penod. ulJ - or llleM -- ...a, .. , .... Le,- of 1111 obll1•- of • ...-.. deV<lopu.11 - .. 
obt.,.MII '° dnlJ offu.1 wt.lb u ptO'l'ided • N RC. S.C-aa. s2 Ol4, llo•cvcr. 11 ti.I ._......,.. .. et..._ Cemnuaw:1 .... ...t •\di me C•..ullOMf'• wnuaa .,.....-.J.. ... ,.,..._ or 
""'l'<"'alofY n11111uc.t •a n1111'y Ille obllp llOft io llriU orr..1 ""u. ~IOrJ ,vy,11y ,.,,,_. .. w.• an ... Dllllly pa.id • ill '"""-11y ""' .... ,.., 1a ...-. .... ,.,...,.p11 s 
ofdlllkaw 
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IJ E.'.ICTl:N 10."I I( II lho ••rn"°" or lhc pnmary lenn or di&a ltll<, pn,d,,<- or oil Of P, IIU IOI bt<• ..... Ind Oii Ill< luud p«nm bot drulaq open"°"' IA ...... -...,td 
111<.- In pod Mii, , ftd lo , SOod , o,1 -...nldte rn,mc,, Lcatt .. ,. • o, ...... Ill< <•Pn"'• orllw ...,..,..,. '"""'ftlo lo Ille 0<0tnl uod OllkA ""- ,pph<•- • Ill< c--
o( 1111 o, ... ,., uod om .. f'nr , "*1y (30) day ...... - or°"' ...... .._, ... d by,.,,.... ... , Tint ,._ ... Dollan (11.000 00) " ... iu.....,. a,, -..«s ....,. (640) - • loo 
ooJ \ ,,.,,..,oJ l)ollffl (l6,000 00) lfd," klM «rttB _. lhu 11, i.dnd....,. (6'0) Knt u.l 1M C-,-r ohol, II WT1001, u-""' ........ I dwty ()0) d1y per,o4 hffl I M 
l~<r ... <•pin - O( lllo r,rlmof)' l<f"' 1od ,0 lool dwru ftcr U ooJ Of IU lo p,o .... ud lo ,.,.,., .... , .. ,, prowlod l'w1lltt, lhal l.ttoN .. y. ,0 lonJ II ..i, dnU1•1 open- , ,. ...... 
-"' ltd .. b ~~. ,r,1,.,,- .... peywwOI ...,,., , ., dliny (JO) day u ....i.d ........ ., u ed4.""""I ,.,.,._ of dolny ()0) day, •od. - ,.., .. o( ,..i, opploc,_ , od ,.,......., .. 
C..-.ll .... l 111111. lo wrihnl, op,11 l'lffll dlu !tu, ID !NI .. .,. mn ,.,,. .. lo ,.,.., lbr tali .-1 dlltty ()0) day penod Olld ID loq lhtrul\cr u ool Cl< pt II ......,....., lo l"Y'"I 
q.tlMltl,•1. prt>-A, l•.d. M•tWt, !Mt dtll M:a• 1hlll t10t IN n.tc.nd.d fot ~ IN" a 11;,u) of..._ ~ llfll'Y (>tO) dlys tOIII ud 1ftn .. t,pntlOa o( &ttt pnmHy tc:m1 .a.a, p,9d-. .... • 

PIY'"I .-"1 "•• .. , ktn ob111rwJ 

14 \ISi o, "ATlll1 l lRfAC'f ; l<uuaua ..... doc n1bl10•• Wl \<f pnrd,o<td•11• ..... _ ... ..,. ..,.,.,._ ...,_ .... _.., _ .... --. .....---· 
1, • ,111a ...... pouhl, ... lff .. ....., ......... ro, ~ ..... ,.._ "' mp- - lbr •'lllf """" ..,.,._ .. ,,_ dw - wnan ...... or._..... "illlri«• • Ma '*lip- • ,., 
-··, dl,,..1 ... ._. ... , ••• ... lllo "'"' • •• io -k or .. -.. of 1111 11..i .,.t .. Y be_.,., M<•111ry .., dnllro1 tod .,.... .... ....n. aod ..._,... ,,.. orar\<1111 .. 
~._,.. dwrthft\ IIIC. _. IO lM c..S.tcd ~ ~ o( tu,1 illiW)' ID thl nrfk• e(.. ... l.At~c ..... d pty IW1kc d.lfflllU • d I ~ ht bp dw Ota.nl Lud Offii C' It« 
tcll-N.Jie WM"• ctrecn"' on lk die.""'-" chi K•""Y ""'9f'\DI k ,."""" of 1..-fi<t da.Nauoersi 

II POLLUT IO'<. •• ""'""'"'' ""' . .... UIIH ....,. . . ......... I ..... o( un .... ,a '"'"" .. ,.,... •• ,.... ... ...,._ w.- ....... "" .......... ,....,.. o( _ .. , 
-~, .... Ntunl • •tt1•,uyt ""'-" 1114 ~ Wl&a' wJI IN prt.,....,_d tty .. Ilk or CN&I ... ., fktLhu ...nklittlt ID pn:fflll apd:l,ic- Kq,9SC or.,,..... ..... ,_..,,..no& I• .. t"\ftt 
or"' , u , ,r..u - .n a•N " ... d-1 io ..c,pe,n .n • •P<d ltydrou- •..., .......... ,..i ... IN,.._..., "'t1 •'"'" • pobl,c ... pn,,,. _ 

(Al UPLAND! t...n ,aoD ""'1J Hd _, ..... fucu ,.,,...,. Ill ololll. ...... ..... dn-1' ,- aad .... '""""' • u IO - M-k ap - loN, - .. Of -,.Y, , ... -
• "'l' ...... ., , .............. or ,.,. ... , ... ,u.. ...,.., a11a11 nn .... 1&>'11 .a .i.11,... ,.,.. cca.n , .. -.,i, .. r, , .... "",,,. _ , ,,.. ortD ,_ ..,..._ 

CB) SUB\1l11Ct0 LAND Nodudt61J1oraolod•111C0tplbl11 ahllllN .-1n1o!lla11 •11m ._ ,aydnllill10t-1VUKII. ,......_pbrf"'111,cn-0t-'1k>ol~ 
"'"'· JKk up"'°' odit, ai- loca...t oo lhc luKd ..... !olrd .. .,,. ...._. lor.t.1, k •n.., 1" ..,..., •-...,.,....,..... .-... ,..,,,., ..,.. ,..i..,.-. .. .,....... -
-Jndabl• """"' A "P -• k ...,._,..i le , 1t11k nlllc .,.. • , 1 ...... b ...s .... - ,a..-,...,....,_...... ol .. , ..w ..,., • p,11111 - ,.., w ... n - _..., • 
rt..tfllffl'm tt ,ll'kdy~Jitd....t m.y ,..,_,. Sca1eofT•u.1 "---•.., .,._......_ • ~_. ••lffllnll .._.lM • lttwnaa ot,1 ka,t: 1• il•iff. 

(0) Pf'<ALT\ 1 f..i...oo-.,ly_llM.._...-.1 ... ,....,._ .. ,,.. ... .,..,.,.,_peully, n.-.llrylawlklodinc--.ollllei.u. Lcunlllllbou ........ 
.s. .... , n...i by ,wll n. .. &od , .,,....., 1od , ,_. ....,.d ••k••• um 1ffllcwl by llw .r.llupd......, 

16 IDltl'ITlnCATIO~ MARKDU ...._ 1hoD att1. 11 1 dulUU NI• mttd '"'Ul)'-ffn (1.1) r..1 tom nd1 •d oo .. - covuod by ... ..,., • ltpl& 11p1 ot •Mlt dllll 
........ d ....... orlhl --· ...... du•po- ......... n- Wltcr& ...... """' _ ............ ·-. wltm ..... - .. ,,_ - ... - ... a,rc !Mk 
~,....,. . • .......,by lodMJ,.J ,,_ 1--•-*-'• .. """Of •ob• by-oh_......._..,,,._ -k NM IN- udt ... 1 -i _. ....... ..,. _. 1" k..,y .-lled 
11 11 bat. t,llla by o llnnly allKUd ,.I Of,Ula • 11 -Clt•-l'"'l'ffll' pa...i • Nell bN , t 1 ..._NI• LICNII-()) &tt tomndl lllllc • lludcr-.- Sud - •P. 
p1, ........... - .... --.......... __ .. . ....... _____ .. _., ........ 

11, IC'> \1F...,.S Tlto kuc-ylN n•fcrn,I II uy-. --" .., ... , -.i .. Woil,,yol .. lrUI,.,_ •-1,-. "'....,. __ .. ..__ ....... ,,_ly 
pi.U"'l-wtlll. ........... , .. _ 0tp1p<1-s, .. ..--or--a.I *1U 1,1&1altaN- IO 1111 .... ,.,.. _ .. I""" ___ ol .. ~ol ... 
Oncnl 1.a.SOIII« n,.c_,_,_,._. ....... -.-.. ,. ........ _....,, ..... ,._. , .._. .. ...,_ All __ "',._• .. .._1'J .. 
"" - ... - --·"" _, .......... .... b .... ...... .-...,.. • • -,ycctbllod • ..,. .. C-,.Cla'c or .. _, ....... .....ra .. ---
ru.d 1o 111t 0-..1 i.-t Ollkc .. .-_., C,Ol .i.,. o1 .. ..-.. da11, u ,...._ 1ry N 11.C .._ n ll1', --by.,. iu., IN ,._-by .. o-.i l.lod Otlk,,.. • 
ctr«1 • die dl11 or rcai,. by die OacnJ Lud omc. or nt11 ..... ru .. ttnoW..,,. .....c I!-, ..... 1mc 11111 .sc...i • .a ns:t,,, ud .._ ~ • , D oWtp- lt..illolm<t. Nd _....,_ ... ,..,...,. .. ..,_1.._ • • .,..,.,.. ...... _., .. .._,_......,,,.,. .. ,w, ....... _.,._ .. ..,._ 

II RllL&A<U Lotu« .. , ,..,....., Ille n.- .,.-.. ..-. • .. lluM "...,..,. "1 ......i.., .. "UII ........... • .. -, • ..,. ,... "u 11 -...i tod 111 .. 1 .. -.i 
,., .. cffllllcd ...,y of .... • .. o....i Lud Offlc, w..i. ..i,, 190) u,. , Jlcr 1u ~---by .. II.boa .. ,._...,. by 11ic o-i l.ud om.. ro1es • tffil&t 
oo ........ , .. « .. 1ry Ille Ocacnl uad 0/ll<t or-~• .....aod °"" - Su .. ._._ •ii NI ....... ,rr.., ., .. ..._I.Au.-.., M"°"Y­
><tNtd lo ra- ofllM Stale 

1' l l lN· lo Mfflllac ...aN 11.C. Sc.-Jl Ill. lhc S1a1< ,i.011, .. a llnlllto-,1111 lodpa ,.-.S-...... -by ... luit •-pe,_-or,D-•IO)'III), 
,,._ -o1-,, ,.., _, _ ..... - .., .... a,_ t11u 1c .... UtNt - 111o ....._ .. - •,.. 11co ,..-by" Ile. s..- n ,,. ... ..,_ 
• .,.,_,tti~ ••hllDl'J' lie.a. 11 c:qwna ~ .._ °" ud ~ latut•t • 1U kaM!d .......i. • ud c.thdlllt hM &Ilia lt.aMd ,........111 protecdl ._. ..... ny ,:xiw • LcMff ... IM•• 
o(M<ll lco...S -11. •IIC111ct Mk proc«dl '" llcld 1'J ...._ a, by , llwd pony, Nd ti ft"•" oo lod .............. • ...... - - • - ...a, Ille.,......._• 

. 

rtDtt••a •f t.ca. ............... tut Ill erdn • _.. ... p11.,..... ola rt ,.,._tt"'• •.._.,..,.... .. ••IN.~,-_... ... lnM Md•,.... plymllM •f uy .. ,...,_ c- ...... , IAnor 
"'""""'by,. .... o(!Auto'alrrudtofuyco_ .......... _., ......... ......... ._.llq>lri n.a, ..... _..,-... .. , ... --.. ------.. 
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Dl'FICW. IEAl 

DEBORAH KIMBRELL 
NOTAAY PIIIILIC • ~H()t,IA 

LOGAN COUNTY COt,11.u 01000!07 
Mf Comm. E1pns 1-21.()9 

STAT£0F _________ _ 

COllNTYOF _________ _ 

777 Energy LP, a Texas 
limited partnership 

o,m , September J 4 2005 

c o(thc Slltc orT«••J Wllkr thc ••I of the Ocncral Ll.nd Offlc.c 

(1NOIVIOLIAL ACKNOWLtDCM F..VT) 

Dclhf, me. d• ...:knlpd •"Uw:tnry, °" thu day re"°"'lly •ppaattJ, __________________ _ 

kno ... IO mr IO Ii< lhc 1'<'10fll ....... nomu '" 1wbKtibcd ID lhc fi><tlO"'I NINmtn~ 1nd K"-lcds<d ID me lhll lhry U.ffllltd lhc 
u"" k>f' the rwr,o.iu attd con.tidcnttOf\ thtrctft npru:snl 

01 .. ft l>ndcr my hind 1nJ Kii Of Offlct dlas lhc _____ doy of _ __________ __, 20. ___ _., 

PILE 1'10 . l t 24 9 

PlLF:D FOR RECORD Olf nu: 20Tll DAY OP 

DAY OP 

DEPUTY 

6 

NOlaryN>lac u, 1lld lot __________ _ 

""' r'lltJVt .••• ttf ..... 
ffll ~ ftl ""' f;. 
no rlft , .... , , 

• t I "° l ~f f(lll, 
1 r .M f IJI rOtDI 

• I •,;,O I d ~,W 

SEPT EMBER A. O. 2005 11: 15 A.H . 

SEPTEMBER A. O. 2005 9 : 3 0 A. H. 

DlANNE 0. FLOREZ , COUNTY CLEU 
REEVES COUNTY, TEXAS 

::_Jm w ~ n u,. 
· ·.~.- - .::----;.~ • .T-WT1,--- -.+-=.--'~.._ ______ ..;;;.;;...;.. ______ __________ ..,,, __ ~-- """""'rr-,...,...~ .................... --_;JI 

• • • • • • • · .. ::. : : .. : : .. : ·.· :· . . • • •• • 
copy of 

Original filed in 
Reeves County 
Clerks Off ice 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, !rue and correct photographic copy of the 
original record now in my lawful custody and possession. as the same is 
flledfrecorded in the public records of my oHice. lound in VOL. -1.lJ_, 
PAGE....283. THAU 266 

26.2{)05 ••• • • • • • • • • • • • •• • • • • 

•••••• • • • • • • • ••• • • 

• •• • • • • • • ••••• • • • • • •• 

• 
• 

I 
' 



777 ENE~G~. LP• ~ OK 7301 3 

CO?iMOS : COMMISSIONER OF THE TEXAS GENERAL 

ACCOUNT NUMBER I 

... 
INVOICE/REFERENCE TYPE 

0607 06 INV 

/n- IOS-3.2.0 

m- 1tJs-s3I 
m - 105" 3ot/ 
trt -/o>3ly, 

DATE COMMENT 

06/08/06 RENTALS 

f./u.J ..21 b I 
/JA-oJ't;~ 
!<60&6/ 

- f,6 Jtos-' 

CHECK TOTALS , 

GROSS AMOUNT 

124 , 400.00 

CHECK NUMBER 

OIECK DATE, 

DISCOUNT 

. 00 

002236 
002236 

06/09/06 

06045835 

\ ~ \ 

<:::> 

°' <-. ::0 
~ rn 

./:-
(") 

f7? 
~ -r ~ .... -· - !71 ~· .. 

,...,. c:- a ,. c.n 

002236 124,400 . 00 .00 124 , 400 . 00 



File j/J_f: /r£7cr{)ct 
5, 

RENTIAL PAYMENT 

Date Filed: ff('fi Ow 
E. PatterSJl; Commissioner 

By -



CHESAPEAKE OPERATING, INC PO BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 
0!04Ud04 

WE HAVE THIS DAY MA y 9, 2007 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $3,200.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

711912007 
TO 

711912008 
COVERING LESSOR"S INTEREST IN LAND DESCRIBED AS 

Survey PUBLIC SCHOOL LAND Block/Suffix 59 Section 6 Short Desc 640 ACS SEC 6 BLOCK 59. PUBLIC SCHOOL LANO SVY 

PAYMENT RENTAL 
LEASE NUMBER nc3230000_000 LEASE DATE 711912005 

f-R_E_CO_ R_D_E_D_· _BOO __ K--'LI.IL---P_A_G_E__,.....,., __ ENTRY NUMBER 004249 
FOR CREDIT OF 

PROSPECT BALMORHEA 

COUNTY! PARISH REEVES 

... 
• • . . . 

• • ...... 
• .... . .... 
.... .... ... . . . 

STATE TX 

AMOUNT 

017397 COMMISSIONER OF THE GENERAL LAND e 
OFFICE OF THE ST ATE OF TEXAS Acct 
STEPHEN F AUSTIN BUILDING ST - M-105304 5 00/AC 
1700 NORTH CONGRESS. SUITE 600 
AUSTIN TX 78701 

~ 3,20000 

PLEASE SIGN 
AND RErURN 

IMPORTANT 

The attached check as for the person(s) named above Please dale. sign 
and return the attached reoe1pts on the day you receMI It If dlrectod to a 
bank, plaaaa depoa11 the amount to the credll of the paraon(a) named 
above and dala, sign and return the receipt on the day you recel\/9 II If 
correspondenco required, pleue make rele<ence 10 lease number 

\ l, \ 

Subtotal 
3,200 00 

BANK SERVICE 
CHARGE S 

0 00 
Grand Total 

3 200 00 
Check No 

28039 



.... . . . 
• • • 

. . ...... . .... . .... 

.... . .... . ... 
• • .. 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY JUNE 24 , 2008 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $16,000.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 

IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDE NT IFIED HEREIN, FOR THE P E RIOD FROM 

7/19/2008 TO 7/19/2009 COVERING LESSOR'S INTEREST IN LAND DESCRIBE D AS : 

Survey PUBLIC SCHOOL LAND Block/Suffix . 59 Section 6 Short Desc· 640 ACS, SEC 6, BLOCK 59, PUBLIC SCHOOL LAND SVY 

=>AYMENT RENTAL 
IJ1-Jo5~ 

LEASE NUMBER TX3230000-000 LEASE DATE: 7/19/2005 

ENTRY NUMBER: 004249 =lECORDED: BOOK 712 PAGE 283 

=oR CREDIT OF· 

. . . . . ... . . . . . 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

-----
PROSPECT: BALMORHEA 

COUNTY/PARISH REEVES -------

Acct 
$25/NA RENTAL FOR 4TH & 5TH YRS 

COPY FOR . ······ . YOl' > I C'ORDS 

.. . ---------------~ 
I 

. ... IMPORTANT 

fhe attached check Is for tho person(•) named above. Please date, sign 
ind return the attached receipts on the day you receive It II directed to 
3 bank, please deposit the amount to tha credu lo the person(a) named 
3bove and dete, sign and return tho receipt on the day you receive tt 11 
:orreapondence required, please make reference to toaso number Sign Here..-r-.......,,-'-+'-~'4-'+-\-~----------1 

By ______________ ----l 

Tiiie 

na1•1c-eauc,ts;;x,1:wrtin,:::,n••oc:mmunr, 11 •ttHC:!'E 

Subtotal 

BANK SERVICE 
CHARGES 

Grand Total 

Check No 

STATE TX 

AMOUNT 

16,000 00 

16,000 00 

0 00 

16,000 00 

35146 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

PO BOX 18496 
OKLAHOMA CITY. OK 73154 

4 05/848-8000 

BANK OF OKLAHOMA, N.A. 
OKLAHOMA CITY, OK 3514 R 

PAY 
TO 

THE 
ORDER 

OF 

·············~··16,000 • DOLLARS · 00 • CENTS 

COMMISSIONER OF THE GENERAL LAND 

OFFICE OF THE STATE OF TEXAS 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

DATE 

06/24/2008 

AMOUNT 

$16,000 00 

CHESAPEAKE OPERATING, INC. 

tkv · 
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UNITED S TATES P OSTAl. SERVICE First-Class Mai 
Postage & Fees Paid 
USPS 
Permit No. G-10 

• Sender Please pnnt your name, address, and ZIP+4 in this box • 

I c:xas (,cncral L:.rnd Oflici: 
PO Bo\ 1287' 
\ustin. IX 7 87 I 1-18T 
\lln Carl Bonn, Lncrg) Resources 

03111 

1F /t2 tf: l a fL 

c ED 



SENDER: COMPLETE THIS SECTION 

• Complete ,terns 1, 2, and 3. Also complete 
Item 4 ,r Restricted Delivery Is desired. 

• Print your name and addt8SS on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Arllcte Addressed to. 

L-~ eJa /Jeu/!e f:.¥/1 LL c 
/tJ Ju X- I cf Lr f ~ 

Ct.. C< 'f.,,, c 1-... 7Jl~Lf-

COMPLETE THIS SECTION ON DEUVERY 

B. by ( Prinred Name} C. Date of Dewery 

D. Is delN9y address different from Item 17 0 Yes 
If YES, enter delivery address below; 0 No 

3. Service Type 
Ci>'Certirl9d Mail D Express Mail 

D Registered D Return Receipt !or Merchandise 

O Insured Mal O C.O.D. 

4. Resulcted Delivery? (&tnt Fee) 0 Yes 

2. Artlcle Numb« 
(Transfer from serviofl /abe 7007 0710 ODDO 5379 6068 

PS Form 3811 , February 2004 



U.S. Postal Service ,u 

CERTIFIED MAIL.u RECEIPT 
(Domutlc Mall Only; No Insurance Coverage Provlt»d] 

IT" £'- ,__ ________________________ __, 

rn 
Lll 

Pcstago $ 
1--------1 

l Cen.fJcld Feo 
D • 
D ~ Recel;,I Fet 
D ~ Required) 
D 1--------1 

Restl1cted Oelvory Fee 
D (EnOorw,,enl Requred) 
~ ,___ ____ ___ 
£'- TO!al Postage & F $ CJ ...__ ____ ___. 

£'- MltTI O 

CJ 
CJ lnMi, J.:if;:sJ-·-··-·-·······---··-··- ·······-··-············-·-·-----
£'- rPOBax 

.•• sia:o. ~ ....... ·----·······-·--··············-·-···········-···-·--· 

PS Form :,eoo Augu!M 20IJe S. Rw- lor tnatruc:IION 



Certified Mail Provides: 
• A malling rece!pt 
• A Ulllque identifi r tor your mailp1eco 
• A record ol dallvery kept by th Postal Servtce tor two years 

Important Reminders: 
• Certified Mail may ONLY be combined with Fll'St-Class Maib or Prt Maile,, 

• Certified Mall Is not avallab!o tor nny class ol lntematlonal mall 
• NO INSURANCE COVERAGE IS PROVIDED with Cenll ed r.'lau For 

valu:ibles pl~ consider Ins.Ired or Registered Mail 
• For an eoditlonal lee e Rotum Race/DI may be requested to l)l'OV1di, proof of i 

delivery To obtrun Retl.lm Roceipt SOMCO p1ea5e completo end attach a Return : 
Receipt (PS Form 3811) IO the nnlcle and add appllcable poslalle It.I cover the 
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J ERRY PATT FR'>O , CO l l\ lIS!>IO 1:R 

October 20, 2009 

Certi fied Mail # 7007 07 10 0000 5379 6068 

Chesapeake ' xploration, LLC 
P Box 18496 
Oklahoma ity, OK 73 154-0496 

RE: MFI05304 
Tem1ination fo r non-payment of rental 
Reeves Count) 

Gentlemen: 

ur records indicate that the captioned lease has terminated for fa ilure to pa) the delay rental due 
July 19, 2009. 

Any well on these tracts should be plugged and abandoned in accordance with Rai lroad 
Commission Rules and Regulations. ·1 he General Land Office will active!)' oppose any action to 
avo id or postpone compliance with these requirements. 

If you have any questions regarding this assessment )OU may contact me at (5 12) 463-5407. 

incerely, 

~ ,----,___ /-/,/ 

arl Bonn, CPL 
Minera l Leasing, Energy Resources 
Phone: (5 12)463-5407 
Fax: (5 12) 475-1543 
carl.bonn@glo.statc. tx.us 
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