Rentals: %—
Admin: QEEZi”J

Lease

Mineral
Maps:

V/&ERﬂHNAIEﬂ

27807
By

L L

W“M
(Fs-4s

STATE LEASE
CONTROL
04-020240
SURVEY

BLOCK
TOWNSHIP

SECTION/TRACT:

PART
ACRES
DEPTH LIMITS

LESSEE
LEASE DATE

BONUS (%)
RENTAL ($)
ROYALTY
VAR ROYALTY

: NO

MF105304

BASEFILE

PUBLIC SCHOOL LAND
59
00
6

640.00

777 ENERGY LP, A TX. LTD.

o Julids 22005
PRIMARY TERM :

5 yrs
209401.60
5.00
0.25000000

ALLERED D




CONTENTS OF FILE NO. M-

AES 1

5 )

1,
2
3.
5,

RENTIAL PAYME
o

L MF 105339 #5 iy 2y
Seeme /o«amﬁc

xbbl(JNMENT Fn_ d(/ [%7 5% 7 ﬁ Aled]
M

SCAnAL Q,Q <M

BID FORM
OIL & GAS LEASE
TRANSMITTAL LETTER

07/19/05
07/19/05
08/19/05

CERTIFIED COPY OF LEASEd’M /3/ ! é
(9 /(7//

A3

RENTAL PAYMENT

= § 4)@1{4’ uu(" /9/52

Tfis

2L L.&};ﬁ#i‘/c v d




N State Lease Number

NMoS30%

For GLO Use Only

July 19, 2005 ton

MINERAL LEASE BID APPLICATION .
-
PALTT
APPLICANT I agree, if awarded a lease on the referenced tract, to comply with all terms : a®
AGREEMENT and conditions of said lease and with all applicable laws that so govern said Bl
lease, and as those laws may be amended. _._'
Sea,"
APPLICANT Name: 777 Energy LP, a Texas Limited Partnership e
IDENTIFICATION et 2
TO APPEAR ON Address: 3409 S, Broadway, Suite 600
LEASE (type/print)
City: Edmond State: OK Zip: 73013-4162
(Include +4 Code)
Telephone: (405)529-0127
AREA County(ies): Reeves Survey/Area: PSL
DESCRIPTION (If Applicable)
Block/Tsp.: 59 Section/Tract: 6 Acres: 640.0
(If Applicable)
BID (A) Bonus Amount ($)209,401.60
SUBMISSION
Two Hundred Nine Th nd, Four H r nd 60/100Dollars-----=-------
(type/print above)
(B) Sales Fee Amount ($)3,141,02
Three Thousand One Hundred Forty-One and Il
(type/print above)
This Sales Fee is 1¥2% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.
MGL. NO. APPLICANT NAME BONUS AMOUNT ONLY (A)
(Do Not include sales fee) 0
- | Q
13 777 Energy LP, a Texas Limited Partnership ($)209,401.60 <,
(same as above) (963
STATE OF TEXAS 1 "6‘

TAX 1.D. #

must be an 11-digit number)
—

SIGNATURE OF
AGENT
(signature)

i K Man rof 777 GP, LLC an Oklahoma LLC, General Partner

(9‘5’{
(type/print name) )
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ALPINE,‘!N(.:.AJIIBJ_' DMOND, OK 73013 0 1 7 9 1 1

COMMOS: COMMISSIONER OF THE TEXA? GENERAL CHECK NUMBER : 017911
ACCOUNT NUMBER : CHECK DATE: 07/19/05
INVOICE/REFERENCE TYPE DATE COMMENT GROSS AMOUNT DISCOUNT AMOUNT
MGL %13 FEE INV 07/14/05 SEC 6 SALES FEE 3,141.02 .00 3,141.02

CHECK TOTALS: 017911 3,141.02 .00 3, 141.02
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Lease Form
Revised 10/99
Surveyed School Land

Austin, Texas

OIL AND GAS LEASE
NO. M-105304

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafler referred to as N.R.C.), and subject to all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
N.R.C., the following area, to-wit:

SECTION 6, BLOCK 59, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE OFFICIAL
MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 19* day of July, 2005, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, afier all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 19™ day of July, 2008, hereinafter the “effective date” and it was found and determined that 777 ENERGY LP, A TEXAS LIMITED
PARTNERSHIP whose address is 3409 S BROADWAY, SUITE 600, EDMOND, OKLAHOMA 73013-4162 had offered the highest and best bid for a lease of the area above described and
is, therefore, entitled to receive a lease thereon:

NOW, THEREFORE, I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as “Lessor,” whose address is Austin, Texas, by
virtue of the authority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of Two Hundred Nine Thousand Four Hundred One And 60/100 Dollars
($209,401.60), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and performed by Lessee,
do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon the following terms and
conditions, -wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights with respect to the surface and subsurface thereof for any and
all purposes except those granted and to the extent herein granted to Lessee, together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundaries
of the leased area. All of the rights in and to the leased premises retained by Lessor and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner
that neither shall unduly interfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term”) and as long thereafier as oil or
gas is produced in paying quantities from said arca,

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and upon
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months.

i Delay Rental per Acre

First $ 5.00
Second $ 5.00
Third $25.00
Fourth $25.00

4, PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees 1o pay
of cause (o be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, during the term hercof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the lard base temp shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law,

and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.




(C) PROCESSED GAS: As aroyalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbens, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas atiributable to gas produced from this lease, and on fifty percent {50%} or that percent accruing to Lessee, whichever is the greater, of the total plant praduction of liquid hydrecarbons,
attributable to the gas produced from this leage; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate} owns an
interest, then the percentage applicable to liquid hydrecarbons shall be fifty percent {50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arms' length (or if there is no such thind party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determiined by 17 the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. Inno
eveat, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
“casinghead,” "dry" or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

{E) YARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to
20%, and shall apply to cach subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may cam a
reduced royalty rate of 20% as herein provided, Lessce should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eamn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
ana so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced afier the expiration
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to
22.5% and shall apply to each subsequent well drilled and produced on the tand covered by this lease, Provided that, if during such six (6) month term during which Lessee may earn a reduced
royalty rate of 22.5% as herein provided, Lesses should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing dnilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional wetl and completing same so that production in paying quantities is estabtished
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month ¢xtension period.

(F) NO DEDUCTIONS; Lesses agrees that all royalties aceruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the o,
gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at ils option, upon not less than 60 days notice to Lessee, require at any time or from
fime to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehiydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right 1 take its royalty in kind shall not
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease.

(H) PLANT FUEL AND RECYCLED GAS: No royalty shail be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject o the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises afler the liquid hydrocarbons contained in the gas have been removed, and no royaliies shall be payable on the gas so recycled unti! such time as the
same may thereafter be produced and sold or used by Lessee in such manner as to eatitle Lessor to 2 royalty therson under the royalty provisions of this lease.

(I} MINIMUM ROYALTY: Dwing any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royaliies paid to Lessor in no event shall be
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on ot before the last day of the month succeeding the anniversary date of this lease & surn equal to $5.00 per
acre less the amount of royalties paid during the preceding year.

() MARGINAL PRODUCTION ROYALTY: Upon Lessee’s written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gag produced and the market value of the oil and gas, together with a copy of all documents, records er reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require o verify the gross production, disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each reyalty payment shall be accompanied by & check stub, schedule, summary
or other remittance advice showing by the assigned Generzl Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30} days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents whick are not filed when due shall incur a penalty in an amount set by the General Land Office administrative mile which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all respansibility for paying or causing myalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties wers originally due. The
above penalty provisions shatl not apply in cases of fitle dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually fumnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said Cormmissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other comracts and records pertaining to the production, transpentation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and examination by the Commissioner of the General Land Office, the Attomney General, the Governar, or the representative of any of them.

(B} DRILLING RECORDS: Written notice of al! operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such writien notice to the General Land Office shall include copies of Railroad Commission
forrms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessce shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of afl wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days afler the making of said survey.




(C) PENALTIES: Lessee shall inour a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph |1 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in s producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other govemmental authority having jurisdiction. Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination,
Lessce shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of
the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and 1o set the fee for such surface lease.

(B) HORIZONTAL: lntheevenllhi:hueilinfomnndtﬂbcltwo(l)yunmﬂhem‘&nﬁhnfhmmnm&dmilMlﬁmmﬁmhswuﬂdepwbehw 100
foelbclow&eWdﬁpﬂs&illad(hmvimﬂﬂ'deewdtpds')inmhweﬂbcludonmupmh&ndlPmuph'?mhbow, unless on or before two (2) years after the primary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page | hereof). If such amount is paid, this lease shall be in force
lndeﬂeclnhstthdwpu’deplh.mdnidlﬂmlionlhlllbcdehyedExmaddimmlpniodoflwo(l)yunmdwbuﬂmuﬂusodwplispruchudinplyinnguﬂiu&nmswh
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses o execute and record such release or
nmmm(m)anmmwmmmbyuomumomu,mmcmmummﬁm&mmyaﬂpuwwmmmmqu
depllutnbonleuedhnmdunudmudmhhmmnllm‘lewinlhemmywcomﬁuwmmIﬂniilnubdmdinlh:oiﬂchlmcmofhﬁmluﬁoﬂkcmmch
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or
welhhc;udlhﬂnnmmchutﬂedmdmleuumgehﬂ:emﬁﬂallocuedmuidwcllm‘welhrmpmdmﬂnnpmpmdﬁ:hueshﬂmcuwonmmimwnwluumpmtﬂmuﬂn
allocated to said well or wells for production purposes.

8. OFFSET WELLS: lfoillwummubeaudwcdeomnuc‘nlqmmiliel(mmawelllouladnnhndpinulyowmdmmsuwhndhwdnlhwmymy.whichwellhwﬂhin
oneﬂ;owM(l.OOﬂ)hﬂoﬂhumimlﬁudein.orwbkhweuhdnininglh:moumudbylhislu&&clﬂumwlthinsiny(éﬂ)dl)smun:hinimlpmducﬁuuﬁwnmemtu;
wellwlhew:llhuhdwiﬂﬁnommmu.m)ﬁmﬁmhmwmedbymmwﬂnmpodMmmmwywﬂmofmomdwllmm“wwm
luu.mdm:hoﬂhtmlluh.libedﬂledwmhckpd:umyhmhmhuﬁmhhpof&mwwwmmmmlmu.mprctdmlumnmwmu
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior 1o discovery and production of oil or gas on said land, Lessee
shou.lddﬁlhd!yhnleutboluIhummﬂ&nh;ﬂnwmmrmhueufwmmdimommdwwmﬁmofﬂlmmﬁwndthmdmmhmmmrlhwld
wue&umuyum.hhhmnhﬂmtmdwuifouubeﬁxuthewhlbnoflbuy(ﬁo)hysﬁomdlhofwnpk&nofnid&yhuhwmnﬁmnfpmdmﬂmlmm
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or
widﬂn:hly(bﬁ)dnyumlhenb.udryhkbccorrpleudmdlbmdnned.onhcproducﬁmofoilwwﬂmucuufotmycum.ume'tﬁghashnmhﬁdlﬁmemdemnm
rmhsmpemiomnnill.h:e:qﬁaﬂmorﬁnprimrylﬂmmdﬂumchunmmmmdmdmﬁminpumqunﬁﬁuuhuphmunﬂh:pmmLumnnynahmindﬁlkmby
commmmwmmmwmwIO.nlinglhcupinﬁonofl}npfinurymnuuﬁwnfomﬁonofpmdmtbnundﬂmm 10. Should the
ﬂmwcllormyn:boqwﬂwclldrilledonmuboveducﬂ:edlmdhecmrplehduuhm-inuilmpnwellwimintheptimyttmhemof.Lmamynnmp;ymaﬁhmuiml‘m
ﬂnummnwuprovidedhminunorbcfmhmlwmmblhwimlheexphdonofsmy(w}daﬂIhsmllacdmofcorrq:leﬁonormchshul-inoilorpswcuwdupmthehilmm
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter o shut-in oil or gas well is located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for 5o long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in
ﬂnpmdtmimntoﬂumm:mmlnmhinmllmmeﬂklhwmuoﬂmmhmmmluledplmhpayiuqumﬁuuctpcymohhs-iuoilwmwﬂ
royalties or payment of compensatory royalties is made as provided herein or as provided by law. 1f the drilling or reworking operations result in the completion of a well as a dry hole, the lease
wﬂlummmmifmmwnmmummiummmwithin:ixty(w)dayllﬂuhmk&uofhmﬂun&yhh.mmmmmhcﬁmw
bn;u“mdnm&ﬂlhgmmm&hgmdnmhpodﬁ&“inaw«h&dhmwmbuuwﬁommﬁmmuﬂnnniny(&o)dln Lessee shall give written notice to
the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. Ulluyﬁullhmmdutofmeptﬁmryumoramhtuﬂbdng:hutin.wube'm;mmmhmm:ﬁmlullupnbhofpodmiugoilwmhpuyin;
mnnfaiuhmmhwmwdlwwhnmbeh;pmd\redhchckofsukabhptmmbcilitiumhckufuﬁublemrtﬂ.lhmlmcmypcyuum-h:oilwgu
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or gas royalty
mhﬂmwhﬁ:(l)hm&:ﬁofbwﬁmmﬂ)Wdﬁnmwmeuaumpodmenﬂwm&omﬂ:lusdmninuwu)ﬁod:yuﬂwummmuam
or reworking operation in accordance with the lease provisions; whichever date is latest If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the
p.ymnhnllcxhndllnmonhquI‘nup«'indofomyeu&nmlhuu\doflheWMMM&om&nhldnyofhmmhfnllowiugmummhwhichprodmtiaunemd.md.uﬂa
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year.

12, COMPENSATORY ROYALTIES: lf.dlm'.uﬂ:lpﬂiodlh!hueiahplineﬂ'eclbypnmafllulhm-haoilurplrwylhy.oilwpli.lloldmdchllvcmdinpnyin;qulmiﬁuﬁvmn
mllhcuedwiﬂ:hmmM(I.DOO)Ibaofihbuedmmdmndcuwhhdh&emmmww.mhwuuhmmsehmmtheri.hlhcmtiammminnin
lhnhubypyin;hlhﬂ-iuoﬂwpmymylhuulnb\umMMMeMnfmthnnﬂdenythﬂ:myﬂtyhubunm The Lessce may maintain the
huh&wmmmwmmmm:wsmmymynhroyﬂrynupmvidodhﬂnluuoflhnmﬂmvﬂmofmduﬁoa&omuuwummmbpwwhich
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commissioner beginning on or
bemnuhmdlyofhmmhﬁ}lbwh;lhmﬂhhwhichlhcnﬂor‘uhpmd\l:ed[mmlhwﬂuuiugﬁuwmp«hlkcmpkhdinlhomptodmh;wwbawdwﬂhin
one thousand (1,000) feet of the leased premises; il‘llueonmmymyﬂtypddhmylz-rrnulhpniodiahmmbshuhmnmﬁu-moilmmwhy.mwlwyn
mmnhmmmﬂyumawﬁummmamIl-mhperbd;audmuofmuemvilhuwﬂ!mlknhmofhowuﬁwormmbkdrwkwmuntdu
oblipdmb&ﬂlmmumﬁdﬁdhﬂ.&cSuc&mﬂ.ﬂﬂ:hwem.uhmmofhcm.wwﬂhmcww:wﬂmm&lpymof
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph §
of this lease.




13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantitics; provided further, that Lessee may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafler as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. [n the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1" in size.

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply 1o rivers and niverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, cach line between cach well and such tank or header shall be legibly identificd
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not 1o exceed three (3) feet from such tank or beader connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52,026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thercof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder o the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: In accordance with N.-R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements (o the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or 1o become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee’s breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee 1o execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessce hereby represents that there are no prior or superior liens anising from and relating to Lessee's activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
muﬂuemdwmnmhhmﬁoamthmauﬂui&y.ukmwhﬂyﬁﬂmummﬂni:.hlbeGcnerllundOﬂieaamﬂh;ofmyw&wiflmmmﬁulyvhhumyofh
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject 1o lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another

intervene upon satisfactory evidence to the C issioner of the G | Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto.
21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of emi domain and cond: ion as provided for in N.R.C. Sections

52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

72, APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject 1o all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
wmmmmmummmmmsmmmmmmmnuunymmmmmmormm Without
limiting the generality of the foregoing. Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office’s audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
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incident to the operation of a port, then Lessee shall not be entitled 1o enter or possess such land without prior approval as provided under Section 61,117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or tumning basin which has been authorized by the United States as a federal project for future construction, whichever is nearer.

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any

dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written

consent of said Commissioner or his authorized representative remove from the Jeased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee

and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative.

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessec's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's right to a suspension under any
applicable statute of this State.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, scals, locks, or other appropriate protective devices on or at all access points at the lease’s production,
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be lable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: 1f, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee herein.

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authorized by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project
location. An archacological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activities suthorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate.

. VENUE: Lessor and lessee, including lessee’s successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or implied, regarding
imvu&uofﬁnm«nhﬁummwaymmm«wwmhuhw statutes, or administrative rules, shall be in a court of competent jurisdiction located m Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office.
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STATE OF

(CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged to me that he executed the same
P d, in the capacity stated, and as the act and deed of said corporation.
Given under my hand and seal of office this the

for the purposes and ideration therein

day of , 20

andTlmmtbesipndmduknowhd;edbwaembefom it is filed of record in the county records and in the General Land Office of the State of Texas.

EOF, witness the signature of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land Office.

Notary Public in and for

STATE OF

(INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of 420

Notary Public m and for




TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

August 19, 2005

Mr. David J. Kurtz

777 Energy LP

3409 S Broadway, Suite 600
Edmond, Oklahoma 73013-4162

Dear Mr. Kurtz:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on July
19, 2005. | am pleased to inform you that 777 Energy LP, A Texas Limited Partnership
was the high bidder on MGL. No. 13, which has been assigned the lease number M-
105304.

The lease agreement for State Lease M-105304 is enclosed and will serve as your receipt
for the amount of your bid. This lease form must be signed and acknowledged by the
lessee, and then recorded in the County Clerk's office of the county or counties in which
lands covered by the lease are located. After signing and recording the lease, please
submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified
copy at your earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease
agreement, such as Section 6(B), which requires operators to submit written notice of all
drilling, production, and related activities. When lessees file specific forms with the Texas
Railroad Commission, they are required to submit copies of these forms to the General
Land Office. Examples of these forms are: W-1, Application to Drill, Deepen, or Plug Back;
W-2, Oil Well Potential Test, Completion or Recompletion Report and Log; W-3, Plugging
Record; G -1, Gas Well Back Pressure Test, Completion/ Recompletion Report and Log;
G-5, Gas Well Classification Report, G-10, Gas Well Status Report, W-10, Oil Well Status
Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

Rﬁt B. Hatter, Director
Mineral Leasing Division
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October 7, 2005

Mr. Robert B. Hatter, Director
Mineral Leasing Division
Texas General Land Office
1700 Congress Avenue
Austin, TX 78701-1436

Re: State Lease M-105304
State Lease M-105316
State Lease M-105320
Reeves County, Texas

Dear Mr. Hatter:

Enclosed herewith please find certified copies of the following recorded State leases
as required by the Texas General Land Office:

1. M-105304 — All of Section 6, Block 59, PSL, Reeves County, Texas

2. M-105316 — W/2 W/2 of Section 18, Block 59, PSL, Reeves County, Texas
3. M-105320 — N/2 SW/4 of Section 21, Block 72, PSL, Reeves County, Texas

Sincerely,

Debbie Kimbrell

Landman o
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FILE# 4249

Lease Form
Revised 10/99

i “2 é

Augtin, Texas

OIL AND GAS LEASE
NO. M-105304
WHEREAS, pursuant 10 the Texas Natural Resources Code Chaptens 32, Jl,!l.udCh-utlz,wA-Dnﬂlt(uhCuhhuqhnﬂﬂuuhndmnN.&C).udnhpelmnll
rules and L Jgated by the C 1 uuwmmmuwmwmmmwmwmmmuuamnuw

NRC, the hllwh'mn. o-wil: )
SECTION & BLOCK 59, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE OFFICIAL
MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

mwﬂuhﬂhﬂylﬂm‘u&mbhﬂuhifln:ll’}d’.m,uln.mdrbﬂln.iyhcmdhﬂuﬂhlloﬂnﬂh&-dTnuulﬁmw
Murumu'rmhummmmaqumh.mmﬂﬂmpmnyumummhmmt.dmu

WHEREAS, afer all bids and which were i ‘uuumunmmwhumuuwmmmmmwma:
mmmina—umo&-.uuw‘uy-ud,.uu.mu-mhwuummmmummncvu.amuum
FAITNIBSHIPwhuldﬁmtlHI‘I!nmwnv.lUl’!‘lMSWMD.WMM!”IHlﬂHMHWdMHb|hnef¢luulbmhvlmlnd
ia, therefore, entitled 0 receive o lease thereon

NOW, THEREFORE, [, Jerry E. rmmi—:ﬂhmmthumdrmmthu'M.'wlnuadnhmh»\mh-n.h

virme of the suthority vested in me and in derstion of the g by the b fer designated Lesee, the sum of Twe Husdred Nine Thousand Four Hundred Oue And 60/100 Dollary
(5209,401.60), receipt of which is hereby acknowledged and of the royalt tpulations and conditi d and bereby agreed o be paid, observed and performed by Lessee,
do bereby demise, grant, lease and et unto the above d hidder the right o prosp for, produce and take oll and/or gas from the aloresaid area upos the following termw snd
conditons, to-wit

1. mllVA'l'InN.Mh\uﬁycu«pﬁdnﬂwﬂdhwﬁlMmﬁhmwﬁmﬁﬂmﬁwuhmmmmﬁhwﬂ
mmwmwunummmuuu.wuwhhmdumuwuuwmmwm.uuwmmumn'
ploring for and producing the mi ‘Mhmmwnﬁ.wﬁ:luynhmﬂhhm-hhmdum,mmlnyhmmmwlmm
of the leased area. AllnnhriﬂnmudbhhﬂmwhLuﬂﬂdﬂhﬂduhﬂuhmdmpﬂhmm-nﬂhumuhmnm
that neither shail unduly interfere with the operations of the other

1. TERM: SnﬂuﬂhhﬂmmItinInuﬁlhhamdh{ﬂmmhmummmmmndnmmuﬂw
a3 s produced in paying quantitics from said sres. .

3. DELAY RENTALS lfumﬂhmduuhdwnuduwhhhmmdﬂm‘hmumuuummtnumnu
h(wlmdduuhilmnrhlhthmdumudDﬁudhdemuMTm&ww-hmmmwh
nultlrohnu'-thmMﬂmnamﬂw-ﬂhmMMhmdldhl-inl!l]-nltnnnilm In like manner and upon
p-y—mnn-hnof-m-umuhhmmhmdnuluybmwhﬂhwﬂdlhmmdm

Delay Rental per Acrs

Anniveoary Daig

Pirst § 5.00

Second $ 5.00

Third $15.00

Fourth $15.00
4 PRODUCTION ROYALTIES: Subject o the provisions for royalty red set out in subparagraph (E) of this paragraph 4, upon p of oil sndfor gas, the Lesses agrees o pay

ot cause 10 be paid to the Commissioner of the General Land Office in Austia, Texas, for the use and benefit of the State of Texas, during the term hereol.

(A) OIL: As a royalty on oil, which is defined as including all hyd t produced in » liquid form at the mouth of the well and also all condensate, distillate, and other liquid
recovered from oil or gas run Gwough & sep or other equip an fler provided, 1/4 pan of the gross production or the market value thereol, at the option of the

Lessor, such value 16 be deiermined by 1) the highest posted price, plus premauny, if any, offered or paid for oil, condensste, dustillate, or other liquid hydrocarbona, respectvely, of a like type and
pmy-lhmlmdeﬂmuz)hwmwm-&dwpﬁhhﬂunmmmﬁumw!)ﬁmmﬂﬁ'
sale thereof, whichever is the grester, Lessce agrees that before any gas produced from the land bereby leased is sold, used or processed ia » plast, it will be run free of cost o Lessor through an
dequate oil and gas sep of tional type of other equipment at Jeast a3 efficient to the end that all liquid hydrocarbons recoverable from (e gas by such means will be recovered. Upon
writien coasent of Lessor, the requirement that such gas be run trough such a separsior of oler equipment may be waived upos such terms and conditons a3 prescribed by Lessor.

(B) NON-FROCESSED GAS: At & royalty on any gas (inchding flared gas), which is defined as all hydrocarbons and gaseous substances not defined a3 oll in subparagraph (A) sbove,
pmﬁndM-jwimnﬂhﬂ(wumdﬂdhfdnﬁmhpm‘ha#hhmdwﬂu“hﬁmﬁ.wﬁwuﬂ)Il-lp-ntlﬁlmu
uﬁ:huhmmmuﬂwdﬁl‘nﬁwﬂvﬁlhhbu‘uhiﬂ-“rﬂﬂu“hwﬂwﬁwihwdmm
produced and when run, or the gross price paid or offered 10 the prods hichever 1t greater provided that the raaumwm presiwe base i messunag the gas under this lease contract shall ot at
uyh-n.eulIl,upu-‘lpuquni:hm-d&-n-hdhnlwuhm(ﬁ)“!mmhhﬂhmmnhmh-.
mdhwikpwy:mudluuwuﬁhhld-uwwhhmwmdhﬁ.hﬁ'-ﬂhhﬂﬂyuhﬁduﬂ
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(C) PROCESSED GAS: Aj 3 royalty on any gas processed in a gasoline plant or other plant for the recovery of gascline or other liquid hydrocarbons, /4 pan of the residue gas and the
liquid hydrocarbons extracted of the marker value thereol, sl the option of the Lessor All royalties due herein thall be based on one hundred percent (100%) of the total plant production of residue
a1 anributable 1o gas produced from this lease, and on fifty percent (50%) or that percent accruing 10 Lesses, whichever is the greater, of the jotal plant production of liquid hydrocarb |
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas proceased in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
Interest, then the percentage app 10 liquid hydrocarts mummgsmruumwmu.mmm—nmmnmmm.m
lMWllﬂMtuﬂmumme the highest percent then being specified in p or in the industry), whichever is the greater. The
munm“umﬁmunlwmmhm-ﬂhl]hmwmuuluo&-lh-rp(wwmﬁubmdmwnhh
general area or 1) the groas price paid or offered for such residue gas (o1 the weighted average pross sefling price for the respective grades of hiquid hydrocarbons), whichever i the grester In no
event, however, shall the royalties payable under this paragraph be less than the rovaities which would have been due had the gas not been prcessed.

(D) OTHER PRODUCTS: As & royalty on carbon black, sulphwr or eny other d duced fa d fom gas (i g biquid hydrocarbons) whether ssid gas be
"lumt"tr'ullym-s.htnl—-um-mmmmmdmmﬂmmlunanllulhuuf.unw“ﬂ"fm—'-l
market value 1o be determined s follows:

(1) On the basis of the highest masket price of each product, during the same month in which such product is produced, or

(2) On the basis of the sverage gross mie price of each product for the same month in which such products are pr d; whi i the greater.

(F) VARIABLE ROVALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying is established p 10 the terms of

mhmmwmnwuhd-hmhumd-ﬂdﬂ-llﬂmﬂhoﬂwﬁh&hmﬁmwmmumw
20%, and shall apply 10 each subsequent well drilled and produced on the land covered by this lease. Provided that, if during wuch eighteen (15) month term during which Lesses may eam »
nﬁumﬂynuaf:ﬂsu“MWMﬂnmﬂuwhhwﬂuahhﬁ-hhﬂwm‘hﬂhn&tmuymnmmm
nmuumh-m-m-mmmn-wmmnumdhmmm_—uﬁmwmm-wmlnuwwm
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well snd compieting same 30 that production in paying

and 10 that such producnion is brought on line snd sales thereof are comnenced prior 1o the expiration of such three (1) mooth extension period

(i) In the gvent in paying quanti bhahed 1o the terme of this lease and such production is brought on line and sales thereaf are commenced after he expinition
nfdmlll)mmhmMWNWhhwﬂmhnqmmhMhhﬂhmmmﬁdhﬂhﬂhmn
22 5% and shall apply 1o each subsequent well drilled and produced on the land covered by this lease Provided that, if during such six (6) month term during which Lessee may earn s reduced |
toyalty rate of 22.5% s herein provided, Lessee should drill in good faith and complete the first well a5 & dry hole on the land covered by this lease, Lessee may receive 3 three (1) month ]
extension of the term in which o eamn s reduced royalty raie by giving notice 10 the Commiasioner of the Geners| Land Office, drilling op on an additi wlmwh |
expiration of such three (1) month period and prosecuting diligently and in good faith the drilling of such addinonal well and completing same so that production in paying § ia established ‘
and 30 that such production is brought on line and sales thereaf are commenced priot 1o the expiration of such three (1) month eatension period.

(F) NO DEDUCTIONS: Lessee agrees that all royalties secruing 1o Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil. |
g3 and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, mey.nuwwmlumwdm’mhm-gmnmhnwm
nnummnpmorm«-ymhm\hphmwﬁuunhhw without deduction for the cost of producin g Moring.
dehydnanng, v Mﬁﬂmﬁﬂmmmmhuﬁwuﬂ mmnmuwhm-hnm
amuummmummmmuwmuu

(H mmrmmnmvnﬂauaNumthpnNumpumywﬁmmﬂmn!-yhl-dhmpmm |
in any processing plant h & anything ined herein to the contrary, and subject io the consent in writing of the Commissioner of the General Land Office. Lewsee may recycle gas |
mfplﬂﬂmmhww*lhhwumwhMplhnmmﬂnmh&”huﬁwﬂmnmwuuﬂulhul-

same may theresfier be produced and sold or used by Lessee in such manner as 1o entitle Lessor 1o & royaity therson under the royalty provisions of this lease. |

{1} MINIMUM ROYALTY: During any year after the expirstion of the primary term of this lease, if this lease is mak Ities paid to Lassor in no event shall be
mmawmusswmmmmmnua-uamwhmumuumorumMummauhuammlnssmw
acre lexs the smount of royalties paid during the preceding year

(N MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 () to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain wrecovered  Any such royalty reduction must
conform 10 the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimwm

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid 1o the Commissioner of the Genersl Land Office at Austin, Texas, in the following manner;
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register, Rules currently provide that royalty on oil is due and must be received in the
Onmil.ndomnuhlmh!ﬁmdhmmmhmutwmdn.Mquhhudmhmhhmwnm«mmmdn

15th day of the second month g the month of producth ied by the affidavit of the owner, manager or other suthorized agent, conpleted in the form and manner prescribed by
mnﬂnlniI..nndomnﬂmmmmmdmvhﬂulmmmﬂhmu&ﬂﬁdﬂnmwhlmﬂmeuw
firming the gross produetion, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into

pipelines, uﬂn.wmuﬁmluwplmlm-ymw«mmh&amlmmm,m»wmmmwwmm In
numumor.mwawnmhuummmuﬂhdumomwom Each myalty payment shall be sccompanied by s check stub, schedule, summary
or other remi advice showing by the usaigned General Land Office lease number the amount of royalty being pasd on each lease. [f Lessee pays his royalty on or before thirty (30) days sfter
the royalty payment was due, then Lassee owes 8 penalty of 3% on the royalty or §25,00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue & penalty of 10%
of the royalty due or $25 00 whichever is greater. In addition 1o ¥ penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin accruing when the royalty is sinty (60)
days overdue. Affidavits and supporting docurments which are not filed when due shall incur & penalty in an amount set by the General Land Office administrative rule which i efTective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying o causing royalties to be paid as prescribed by the due date provided herein
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act 1o postpone the date on which royalties were originally due. The
shove penalty provisions shall not spply in cases of title dispute a1 1o the Staie's portion of the toyalty or 1o that portion of the royalty in dispuse as 1o fair market value.

6 tApluumconmmanmmom mmmmncmdmmumm:mmmu-uup

ying this lease or allocablk uuuumm-ummmammmmmuﬂu d and all q r
W»MWmm(mmmmmun&.m Such -l1 when reced ‘bylhﬂq.llhnd
ammnuuuumu,mmmommm-mhm Alu.-r and records pertaining 1o the product male and
Muh;ofhullﬂlpl duced on said px I luchi umumwumdnmmmmdwmnamuwu

P and : by the Commissi numumummum of the representative of any of them, |

(W) DRILLING RECORDS: w*dJWuﬁmuhmuhmdhmuﬂfbhmnoptﬂnﬂn(!)hphhnpd
dite, workover, re-entry, or plug and d of any well or wells. Such written notice 1o the General Land Office shall include copies of Railroad Commission
n—umum Mﬂﬂmmmm“mWﬂHWDho—ﬂumnHMMMlhd-‘u‘rmm
Commission. Lessee shall wapply the General Land Office with any reconis, memoranda, sccounts, reporta, cuttings and corea, or other information relative 1o the operation of the above-described |
premises, which may be requested by the General Land Office. in sddition tn those herein expressly provided for  Lessee shall have an electnical and/or ndioactivify survey made on the bore-hole
section, from the base of the surface casing 1o the total depth of well, of all wells drilled on the shove described premises snd shall ransmit » true copy of the log of each survey on each well to the
General Land Office within fifteen (1 5) days after the making of said survey.
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copy of
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(C) PENALTIES: Lessee shall incur & penalty wh reporu, d or other Is are not filed in the Oenera) Land Office when due. The penalty for late filing shall be set by
the Genersl Land Office adminustrative fule which is efTective on the date when the maienals were due in the Genersl Land Office.

7. RETAINED ACREAGE: Notwithstnding any provision of this lesse 1o the contrary, afier a well producing or capable of producing oil or gas has been complieied on the leased premuses.

Lessee shall exercise the diligence of a reasonably prudent operstor in drilling such sdditional well or wells as may be reasonably necessary for the proper develop of te leased p and
in marketing the production thereon

{A) VERTICAL: l-num-mln-nhhuMmuma)mﬂmhmnuhMunﬂn‘dmlﬂﬁnm-nddhwm
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying ies and 120 acres punl-uﬂ-ol ( ding & shut-in
mlumwdnmvuhmuhﬂuﬁ.unwﬂ“-&hbmhmw i drilling or ti -mh-ﬂuﬁa-ﬂdﬂunmn
pooled unit p o Nawral R Code HI!I-SIIS.Iu[l]ﬂnm.crh-w-lhrdumunytuh' d for prod P o wnit for each
such producing well under the rules and s of the d C ission of Texas, or sny successor agency, of other go | suthors I-vh‘ di Within %0 days of &
partial gnation of this lease in dance with this subp ph and upon p of the mini Mhﬂhﬂnﬂhﬁ%nﬂhtﬁuuhmd-wﬂm
uuumuh-umum.wwhwu-mummuwmd-w a3 may be

y for the
the portions of the lease remaining in force and effect ll‘l.nnuhllnwpl)'buutuluuwﬁhntymwmwnymh.mmmmm
Office, but the Land Commissioner has the discretion to grant or deny such application and 1o set the foe for such surface lease.

(¥) HORIZONTAL: llhu-llhhillnhhll«Mlﬁclmﬂ)y‘nﬂ-huw&“NMdcwmumwum“hdhhmlw
feet below the wotal depth drilled (herewnafier "deeper depths”) in each well located on acreage retained in Paragraph 7 (A) above, unless on of before two (2) years after the primary of extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (ss specified on page | hereof). 1f such amount is paid, this lease shall be in force
m.hsunmmm-dauMMuﬂﬂhumWofmmmuluhQMuﬂuwhpnd\ndhpmmmm
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: mmhulmmwunmhmMumﬂyumﬂhhhhdnmwﬁhwﬂh&dh&w
Mummmumyuwnukwmm WmmM]mwMMothuuWh&._M-“dmdl
felease or releases y legal description of the acreage and/or depths ndt retained hereunder, The recorded release, or a certified copy of same, shall be flied in the General |
L.momc..memumﬂﬁummmm-.muuuuumhm If Lessee faily or refuses © exocute snd record such release or \
releases within ninety (90) days afler being requested o do so by the Genenl Land Office, then the C. joner at his sole discretion may desi by written the acreage and/or
depths 10 be released herrunder and mwummhumummumuwm-mmmummnmmmm !
designation shall be binding upon Lassee for all purposes. 11 at any time afier the effective date of the partial i1 isions hersol, the applicable fleld rules are changed or the well or
ulhbcaudhnmmmlmﬁnwhumhm;whﬂnlumhwohhmﬁmmw“nnmmwm
aliocated to sald well or wells for production purposes.

#. OFFSET WELLS! If oil and/or gas should be produced In ities from a well located on land privalely owned or on Stae land lcased at 8 lesser ruyalty, which well i within

mmunomhuuu-nmmmumm-mumwuwmht—-mmm,(m&pwmwmmum
wuulhnlIoendmmM(lwﬂ)h&ﬁwﬁnmﬁhhhﬂlﬂhmmummmtﬂh‘dnm-wwhmmhh
iuuMmmduhmuulm“nyhmhmhmmﬁhmwwtﬁm;ﬂhmunp-rmuuahl!uul—u
necestary tn a good faith effon 1o make such offset well produce o and/or gas in commercial quantities Omly upoo e d t of the C: 1551 and with his wrinen spproval, may the
payment of 3 compensatory royslty satisfy the obligation 10 drill an offset well or wells required under s Paragraph.

I 9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and priot 1o discovery and production of oil or gas on said lind, Lessee
¥ Miﬁla&yhﬁhuhﬂ“aﬂmdﬂmu‘w&wN&wmyn‘uﬁdnﬂuhdnﬂwwh&mdmmimwu
1 mMuyuulﬁlnuﬂmuu—td‘u-hﬁnhwhﬁ-ordm(m)mln-h-de-ﬂﬂndnhl&rldlw jon of p

! meppwmhmuuuﬂyn-lhh—_-mﬁhﬂm mhhumdhmww
| mm(mmmm.hhnh leted and sbandoned, of the product ddup“mhmmmmﬂmiwmﬂﬂnﬁh
| further operations until the expiration of the primary term, and if Lessee has not d prod in paying quantities ot the exp of the primary term, Lesses may maiotain this lesse by
'

conducting additional dniling or reworking operstions pursuant to Paragraph I&whw&dﬂdhmm-u&ﬂ_ﬁdmﬂnm 10. Should the
m-dlumwmmuﬂmwuhw-wuuhl-hﬂupﬂnlﬂlhm“hwllmnympnﬂdh“uﬂh
the same manner as provided herein on or before the rental paying date following the expiration of sity (60) days from the date of completion of such shut-in oil or gas well snd upon the failwe 1o
make such payment, this lease shall ipso facto terminate. If 8t the expiration of the primary term or any time thereafier & shut-in ofl or gas well is located on the leased premises payments may be
made in sccordance with the shut-in provisions hereol.

!

! 10. CESSATION, DRILLING, AND REWORKING: u.&hwﬂhp—ynmdﬂlmMHMMlﬁmMMW.ﬂ
l any cause, this lease shall not if Lessee | drilling or within sixty (60) days afier such cessation, and tus lease shall remain i full force and
!
|
|
!

onﬂhnmuﬂmwﬁ-hmmmhmﬂ:-&-ﬁuhﬁn&mh&u(u)hn lluﬂtﬂﬁ.umﬁqmmh
the production of ol or gas, (be lease shall remain in full force and effect for s0 long as oil or gas is produced from (he leased premises in paying quanti of shut-in oil or gas well
mnluwp-yunufmmhmhuhuwuunwnh 1f the drilling or reworking mmﬂhhmoh-ﬂ-ahh&ﬁm
will not rerminate if the Lesses drilling or i ﬂhm(wmmumdudn-quuuhmmu«uun
hn;uhmmhmtﬂh;wmmhwm-d--MmMM“mmmw)}hn Lessee shall pive written notice 0
the General Land Office within thirty (30) days of sny ceasation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, “well” means sny well that has been assigned » well number by the state agency having jurisdiction over the production of oil
and gas. If at any time afler the expiration of the primary term of a lease that, until being shut in, was being mainwined in force and effect, a well capable of producing oil or gas in paying
pmuwnhmmuwamummmnmummw-udammum—ymu.u-uuu—
royalty an amount equal to $10.00 per scre, but bot less than $1,200 & year for esch well capable of producing oil or gas in paying quantities. To be effective, each initial shut-ia oil or gas royalty
w‘hpﬂuuhﬁt(tlhwﬁnﬂndhmnu)mdlynhhlmmhndmdummhhﬂpd-u(l)whﬁlhmm-m

| lease provisions; whichever date is latest [f the shut-in oil or gas royalty is paid, the lease shall be conidered 10 be » producing lease and ihe
| wmmmumdumhlmo{mmiuhddhmnum&hhyduMMhM-MLmﬂtﬁm
l that, if 50 suitable production facilities or suitable market for the oil or gas exists, Lesses may extend the lease for four more successive periods of one (1) year by paying the same amouat cach
|

year on or before the expirstion of each shut-in yewr.

12. COMPENSATORY ROYALTIES: Eﬁh‘hpﬁdhhhhihcﬂuhpmdhﬂhoﬂawnyﬂy ﬂwphnhuﬁthmdbpmmhnn
well located within one thousand (1,000) feet of the leased p snd d in the same producing reservolr, or in any case in which drainage i arring, the right w
m-lm-byp.yh.-.mmwmmumwmmmmmummwumhwhmumrﬂ Th-l-m-m-hnhﬁ-
hmhbwmmdnmhmymmumuhmmmﬂdhhudﬁwmummmmmumum
| is comp in the same pi ing reservoir and within one thousand (1,000) feet of the leased premises. mmmuuhnﬂmuacm&ﬁ-ﬂum
hc‘lhlnhhﬂtyafﬁmﬁb&ﬁ.hMhﬁbﬁhﬂwphmmﬁﬂmhm-“h ppleted in the same producing reservoir and locsted within
one thousand (1,000) feet of the leased premises; HhmmﬂhmtlmWhh-mﬂhhh-ﬂMhoﬂwpnM Lessee shall pay an

. obligstion to drill offset wells a3 provided in NR.C Section 52.034; however, at the & of the C: ua b wnd with the C: iasioner’s writien s of

Mqﬂhhdﬁmuﬂhﬁq(lﬂ)ﬁnmhﬁdmIlmﬂﬂwdhwrﬂln&nhﬂdh‘*" son of pia nor the
mmmmmumn&mmm cmm”mmﬂuyﬂmmmuwummrm:
lease
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!

13. EXTENSIONS: If. at the expimtion of the primary term of this lease, production of oil or gas has not been obtained on the leased premi but drilling op wre being conducted
mnmmuh-muwmhm-.uﬂmuamhmnrnmmmummmoﬂhmwnnw
of the General Land Office for » thirty (30) day extension of this lease, sccompanied by payment of Three Thousand Dollars (51,000.00) if this lease covers six hundred forty (640) scres or less
mmwmmﬂmmwmu-mmmmww:m:-:--u-cmmummumh-w(mmwmm
nlhrﬁuﬁnﬁnuﬂhmmudnbnmnnﬂuphmhm quantities; provided further, that Lessee may, 5o long as such drilling operations are being

ducted make like application and pay during any thirty (30) day extended period for an additional extension of thirty (30) days and, wpon receipt of such application and payment, the
cmmmum..mmmmnm-Mm-hmumwm(mhymu-mu—-huuuphwum
qmiu.pmdmmUﬂh—humhﬂuﬂn&hlmm-nﬂdhmm("ﬂbnde&MumdhmmmMH
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right 1o use water produced on 1aid land necessary for operations hereunder and solely upon the leased premises; provided, hawever,
Lewsée ahall not uie potsble water or water suitable for livestock or irrigation purposes for water flood operations without the prior written consent of Lessor. Subject 1o its obligation to pay
surface damages, Lassee shall have the right 1o use 50 much of the purface of the land that may be reasonably necemsary for drilling and openting wells and transporting and marketing the
production (herefrom, such use 10 be conducted under conditions of least injury 10 the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office foe
schedule which is effective on the date when the activity requiring the payment of urface damages occun.

15, POLLUTION: lnmemLunmnhmmdm“uml“nmmwmmhMpul.nmnufmul
wetlands, natural waterways, rivers and impounded water shall be p d by the use of facilities sufficient 1o prevent spillage, seepage or ground water contamination. In the event
of poliution, Lessee shall use all means at its dispossl 1o recap ﬂluupod" rhons of other polk and shall be resp for all demage to public and private properties

{A) UPLANDS: Leser shall build and muintain fences sround its shush, memp, and drainage pits and mnk baneries 5o as to protect Nivesiock sgainst loss, damage or injury; and upon
completion or sbandonment of sny well or wells, Lessee shall fill and level all slush pits and ceflars and completely clean up the drilling site of all rubbish thereon.

(M) SUBMERGED LANDS: mmawmammuwt—mmmmmwmmmmmmumm
barge, jack-up rig of other equipment located on the leased ares. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic. glass, and any other man-made now-
biodegradable ilems A sign must be displayed in  high maffic area on all veasels and manned platforms suring, “Discharge of any solid waste or garbage into State Waters from vessels or
platforma is strictly prohibited and may subject 8 State of Texas lease i forfeiture * Such vsternent shall be in letiering of o1 least 1% in size.

(C) RIVERS: To the extent 10 prevent pollution, the pr found in (8) and (b) of this paragraph shall also spply 10 rivers and riverbeds

(D) PENALTY: Failure tn comply with the requirements of this provision may result in the maximum penalty allowed by law iscluding forfeiture of the lease. Lessee shall be lable for the
damages caused by such fuilure and any costs and expenses incurred in clesning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at & distance not 1o exceed twenty-five (25) feet from esch well on the premises covered by this lease, » legible sign on which chall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct 10 the tank or tanks or by use of » multiple header system, each line between each well and such tnk of header shall be legibly identified
u-ammwumwuuﬂ---mmﬂu-ﬁhmmuummmummuumm Said signs, tags,

plates or other identification markers shall be maintained in s legible hout the term of this lease.

" Al-“mm mhﬂ-ybl fe 'Illyh;, L , Gat the liability of the transferor ko properfy discharge its obligs under the lease, including properly
pluggmg abandoned wells, orp or remediation of tion o drill sites shall pass 1o the transferce upon the prior written consent of the Commissioaer of the
General Land Office Thcmmynﬁ!hl feree o financial ility and may require & bond or other security. All ransfers must reference the lease by the

ﬂhwmmhmﬂhhmmh-—hhﬂtﬂhmﬁ“nlmmﬂﬂh”hdﬂr&lﬂhﬂy”hn&hmﬂ_h
filed in the General Land Office within ninety (90) days of the execution date, as provided by N R.C. Section 52.026, sccompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such tranafer or certified copy thereol. Every transferce shall succeed w all rights and be subject © all obligations, lisbilities, and
penalties owed to the State by the original lessee or sny prior transferee of the lease. inchuding soy liabilities o the state for unpaid royalties.

I8, RELEASES: Lesses may relinquish the rights granted hereunder 1o the State af sny time by recording the relinquishment in the county where this area ia situated and filing the reconded
relinquishment or cenified copy of same in the General Land Office within sinety (90) days after its execution sccompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or cenified copy thereol. Such relinquithment will not have the effect of releasing Lesses from any liability theretofore
sccrued in favor of the State.

19. LIEN: In sccordance with N.R.C. Section 52136, the State shall have & first lien upon all oil and gas produced from the ares covered by this lease 1o secure payment of all unpaid royalty
and other yums of mosey that may become due under this lease. Py scoeptance of this lease, Lessee grants the State, in addition 10 the lien provided by N.R.C. Section $2.136 and any other
applicable stansory lien, an express contractual lien on and security interest in all lessed minerals in and exwacted from the leased premises, all proceeds which may scorue 1o Lesser from the sale
of such lessed minerals, whether such proceeds are held by Lesses or by s third party, and all fichures on and improvements o te leased p wed in with the production or
mh;nfuehlnndmhmuwunmuhﬂmﬂ--‘n-—hunmMﬂn&hﬂummdmmmmum
may suffer by resson of Leasee's breach of any covenant or condition of (his lease, whether express or implied  This lien and secunity interest tnay be foreclosed with or without coun proceedings
nh_pﬂuﬂlhmmhlanur!nthhnnb-h--lmc-h Lasses agrees that the Commissioner may require Lessee 10 execute and record such instruments as
may be b dge. attach or perfect this lien. Lessee bereby represents (hat there sre no prior or superior liens sriving from and relating 10 Lesse's activities upon the
mwmummmuum Should the Co 1 ot any time ine that this rep thon is not true, then the Commistioner may declare this
lease forfeited as provided berein

20. FORFEITURE: lfuu-nhlhilunhhﬂnﬁmdmm-“&nmhﬁ*lbmhrﬂh—uw-mhd-mﬂwyuhm
falae retum or false report concerning production ot drilling, o if Lessee shall fail or refuse to drill sy offset well or wells in good faith as required by law and the rules and regulations sdopted by
mcm-fho-ﬂldoﬂmwﬂlmMﬂnﬂowhh-—mnhauhmﬂﬂdmﬁnWhhGunnnl
Office, the School Land Board, or the Railrosd Commission, or refuse the proper suthority sccess 0 the reconls pertaining o operations, or if Lesses or an agent should ingly il
of refuse 1o give correct information to the proper suthority, umﬂuuﬁ-nmho—ﬂmwnwh‘d-’w&ullunnhlwmhnmdh
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the Genersl Land Office s required by law, the rights acquired under

thit lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize » forfeiture, and when forfeited the area shall again
be subject 10 lease 1o the highest bidder, wmmmmhm-bum Howevet, nothing berein shall be construed as waiving the automatic termunation of this
hu-iyw-w—al’h--hnl—dﬁvwhl arising rie may be set aside and this lease and all rights thereunder reinstated befire the rights of another

y evidence 10 the Commissi Mhmmmdwmmhmdﬁh-ﬂd&h-ﬂhuﬁﬂmhiuyh
adopied relative hereto.

21. RIVERBED TRACTS: In the event this lease covers # riverbed, Lessee la hereby specifically granted the right of eminent domain snd condemnation as provided for in NRL.C. Sections
42 092-52.093, as & part of the considerstion moving to Lessor for the covenants herein made by Lesses.

11. APPLICABLE LAWS AND DRILLING RESTRICTIONS: I‘El‘-lﬂlhmnﬂ*nﬂ and therew, promulgated by the C. [ of the
Oenersl Land Office governing drilling and producing on P iﬁdhﬂ(mﬂihmlﬁwﬂuhbpb-dmx of
royalties, and mm-ﬂﬂhmnﬂaﬂuﬂm* s that may ﬂam‘uhm«&m Without
lmrhmdlhmuﬂhﬁr“whmdﬁhﬁnhbﬂlhﬂmudmuﬂw provisions relating o the General Land
Office’s audit billing notice and wudit bearin Said provi e Hu!lmmMMAﬂTuwmmmnm
and 52.137 through 52.140. In the event this lease covers land franchised or leased or ofh wsed by 3 navigation district or by the United States for the purpose of aavigation or other purpose

4

True and Correct
copy of
Oﬂohdﬂodh

M(m




" 300k 712 pace 28"

lld—blsq-ll-du-n.‘-uunh-ﬁih_u;—aﬁhd-hn-&wupnﬂn-hlﬂ-ﬂ 117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for ol and gas by di | drilling; p , that no wurface drilling location may be nearer than 660 feet and special permission from the
MdhmLdohhm-yhuhwmmmhnnﬁu“s&uﬂuhhmmhunnhmm
botiom edge of any channel, slip, or tarming busin which has been suthorized by the United Sties a3 o feden] project for future constnuction, whichever is nearer.

13. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall nod, in any event, be permuitted to remove the casing of any pan of the equipment Bum any
mty.um-dw-ﬁ-hhwhmdhmuﬁmmwahmm nof shall Lessee, withoul the written
consent of sasd Commissioner or his suth remove from the leased premises the casing of say other equ material, i or property owned by Lessee
wnd used by Lessee in the and production of oil or gas therefrom until all dry or sband: ‘-ﬁh_”‘ﬂﬂd“-uﬂ-*hnhmﬂdﬁﬂ

broken oe discarded lumber, machinery, or debris shall have been from the premises L the satisfaction of the said Commi or his

4. FORCE MAJEURE: n-amhﬂmmmqw-wmdummmm"“-mmqu
and/or gas therefrom, after effort made in good faith, by reason of war, &hmmh&ﬂﬂdnm-ﬁ,m:: d | authority, then while so prevented,
Lesser's obligation to comply with such covesant shall be suspended upon proper and satisfaciory prool p d o the G » dho—nlt.—‘o&--mdlunﬂ
Mmmﬂﬂhmhh—hﬂm.mmtwhhnﬂdh 2 ded as pre "Ihﬁuﬁw*hh
mmmuﬁuunwﬂmnq-m—uwwqmmmm king op ducing oil snd/or gas Bom the leased

premuses, provided, however, that nothing herem shall be d 10 suspend the dwhﬁ.hm-un--mumuawﬂ-q
| nlluihn--fﬁs-u

15, LEASE SECURITY: l.—lhlnhhmmdmdﬂmuhmﬂmdhmhaddﬂdohmmm
said lease  This inchudes, but is not limited to, the instaliath seals, locka, or other approprisis protective devices an or at il access pomts st the beases production,
m-nﬂm-ly_-h-ﬁ.diytm_mm Lmﬂh“bhhdmlmmt—ﬂﬂﬂp,hmdhmmm
1 provided herew on all oil. gas or other hydrocarbons lost by reason of theft

16, REDUCTION OF PAYMENTS: If, during the prinssry term, 3 portion of the land covered by this lease is included within the boundaries of & pooled wnit that kas been approved by the
| School Land Board in 't with Natural R Code Sections 51.151-52.153, utnqhnﬁhwdhm-—wﬁw-‘hh—mnm

l *dmhﬁﬂ“m“p_ﬂmnﬁ-lnmﬁmﬂhnﬂﬂhh*dm““”n
otherwise severed. 10 that payments determined on s pes scre basis under the terma of this lease during the primary term thall be calculsted based wpon the number of scres outside the boundanes
[ | of a pooled unit, or, if after the expiration of ihe primary lerm, the mumber of scres actually retained and covered by this lease.

{ 17. SUCCESSORS AND ASSIGNS: The on amd herein shall euiend o and be binding upon the hews, -
assigns of Lessee berein

| II.AN'I'IQUI'HBCODI'.: hﬂmnu-,h-lnl istoncal interest on P School Fand Land is during the acty by this lease,

| Lessee will and will i di mwmmmmum* hacologust, Asset M. Division, 1700 N. Congress Ave., Austia, Texas T4701)

| uuh:-nuuc-—-ﬁ-onmmu.mrx TETLL) 5o that ade may be undertaken 1 protect of recover such discoveries or findings, s sppropriate. Leasee

uummu--uthMMMmmmnmm.uusc;umuumc.aurmmwm.'rnm.cu-

Ann, (Vemon |99 & Supp. 1998). On staws-owned land not dedicated o the Permanent School Fund, lesses shall notify the Texas Historical Commission before bresking ground at a project
MMMMMMMhmwmthtMu.m Further, in the event that any site, object, location, artifact o other
feature of cultural or historic interest is encountered during (he sctivities authorize by (his lease. lessee will imumedistely noufy lessor and the Tenas

Hi | C usion s0 that adeq) may be underuken 1o protect of recover such discoveries or findings, as appropriate.

19. VENUE: Lessor and lessee, including lesses's nuccessans and assigns, bereby agroe that venue for say dispule acising out of a provision of this lease, whether express or implied, regarding
:”mT tion of this lease, of relating in sny wiay 10 this lease of 1o spplicable case law, statutes, of sdministrative rules, shall be in a coun of competent jurisdiction located in Travis County, State
e

leased premises is located, and certified coples thersol must be filed in the General Land Office. The prescribed filing fee shall pany the certified copies sent 1 the Cenersl Land

|
|
I

| J 30. LEASE FILING: Purswant to Chapter 9 of the Tex. Bus. & Com Code,this lease must be filed of recond in the office of the County Clerk in any county in wideh all or any pan of the
} Office.
|
\
|
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31. EXECUTION: This ofl and gas lease must be signed and scknowledged by the Lessee before it is filed of record in the county records and in the Geners! Land Office of the State of Texas
777 Energy LP, a Texas
limited partnership

mme, Manager

oate.__September 14, 2005

3 "
IN TESTIMONY WHEREOF, witness the signature of the Commisgishert! the General La ice of the State of Texas under the seal of the General Land Office

STATE OF Wlma——- (CORPORATION ACKNOWLEDGMENT)

BEFORE ME, the undersigned suthority, on this day personally ‘W"M_MM

known to me to be the person whose name is subscribed to the foregoing instrument, as __of 777 E‘-&l ’I/, F)
MJD_&UJ‘,_&MM Aeknowiedpll to me et hdexceulodthe same

for the purposes and consideration therein expressed, in the capacity stated, and as the act and degd of said corporation.

Given under my hand and seal of office this the / * - day of _

!l'l

OFFICIAL SEAL

4}‘,‘ €38 DEBORAH KIMBRELL

Motary Public in and for

1 &;‘JLJ 3] NOTARY PUBLIC - OKLANONA ‘
¥ ﬂi} LOGAN COUNTY COMM # 01000507 . I ‘
) My Comm. Expires 1.21.09

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF I

Before me, the undersigned suthority, on this day p Ity

known to me 10 be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of L 20 ‘
Notary Public in and for o i
1
6
|
B o a ANV PROVIS I HES ™~ ' |t RENTAL -
TR USE B4 w0 e, SUTET SLCAUST OF COLDR
O RALE o LA A “ENDER L FERAL
LW
FILE NO. 4249
FILED FOR RECORD ON THE 20TH DAY OF  SEPTEMBER A.D. 2005 11:15 A.y,

DAY OF  SEPTEMBER A.D. 2005 9:30 A. M.
“éji DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS

FroeandComeer
copy of
Original filed in
Reeves County
Clerks Office
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Date Filed:

{

Patterson, Commissioner

Al

d
[

J
By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATEOF TEXAS
COUNTY OF REEVES

The above and foregoing is a (ull, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of my office. found in VOL. 712,
PAGE_283.THAU 288

I hereby certiied on SEPTEMBER 26, 2005 .: - E S A
-: : : . .: s . : H s’
L ] . - ° ... :..

DEPUTY




002236

777 ENERGY, LP Wex 73013
COMMOS: COMMISSIONER OF THE TEXAS GENERAL CHECK NUMBER: 002236
ACCOUNT NUMBER: CHECK DATE: 06/09/06
INVOICE/REFERENCE TYPE DATE COMMENT GROSS AMOUNT DISCOUNT /moum-
. N
0607-06 INV 06/08/06 RENTALS 124,400.00 .00 124,400.00
M~ /68RO - MJJ&;/ 05045835
M- 05534 — Faoge
m - 105364 - Kso6d/
m-10530 — KB K0S Tg@{
\ 9\\
r-.'
o~
i O
-'-”\‘—' & :U
.ri' % m
5 =9
C.‘:‘ ___'__
g‘ :?-‘.'.? -;':'
q I I
s &~ O
¢ o
002236 124,400.00 .00 124,400.00

CHECK TOTALS:
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RENTIAL PAYMENT

Date Fncd:_@#%[déz__
ﬁ@?atters on, Commissioner
By




CHESAPEAKE OPERATING, INC\/ PO.BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT M7 ,
" U7040804
V\;E HAVE THISDAY  yqay o 2007 TENDERED TO
COMMISSIONER OF THE GENERAL LAND

THE SUM OF $3.200.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW v s
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM o’ e
e2007 1O 711e12008 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: .

Survey: PUBLIC SCHOOL LAND Block/Suffix: 59 Section: 6 Short Desc: 640 ACS, SEC 6, BLOCK 59, PUBLIC SCHOOL LAND SVY

LR LS -
L
-
PAYMENT genTAL
RECORDED: BOOK 712 PAGE  5g4 ENTRY NUMBER: 004249 COUNTY/PARISH REEVES STATE T
FOR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND '
OFFICE OF THE STATE OF TEXAS Acct 3.200.00
STEPHEN F. AUSTIN BUILDING ST, - M-10530485.00/AC
1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701
IMPORTANT Subtolal
The attached check is for the person(s) named above. Please date, sign BANK SERVICE DA
and return the attached receipts on the day you receive it. If directed to a Date Received CHARGE §
bank, please deposit the amount to the credit of the person(s) named 0.00
above and date, sign and return the receipt on the day you receive it. I Sign Here Grand Total |
correspondence required, please make reference to lease number. —— 3,200.00
By i ) 28039
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File \ﬂﬂ: /0/5’&%/

7 FE. o
Date F1lc'l:__-Mm... .
ic{[_v E. Patzerson, Commissioner

o |




CHESAPEAKE OPERATING, INC. PO. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY JUNE 24, 2008 . TENDERED TO
COMMISSIONER OF THE GENERAL LAND

THE SUM OF $16,000.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM
71192008 TO 711912000 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:
Survey: PUBLIC SCHOOL LAND  Block/Suffix: 59 Section: 8 Short Desc: 640 ACS, SEC 8, BLOCK 59, PUBLIC SCHOOL LAND SVY

-1 Z5f

SAYMENT RENTAL

_LEASE NUMBER TX3230000-000 LEASE DATE: 7/19/2005 PROSPECT: BALMORHEA
:!ECOHDI_E_Q BEQK 712 PAGE 283 _E_NTHY l‘&MBﬁERﬁ: 0074?59 _COUNW]EAHISH REEVES STATE TX
“OR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct 16,000.00
STEPHEN F. AUSTIN BUILDING $25/NA RENTAL FOR 4TH & 5TH YRS
1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701
. o
. se
LA ]
-
“Saew
. U . i : () \
- { \
LT { J
. .
-
. -
R IMPORTANT
Subtotal 16.000.00
Ihe attached check is for the person(s) named above. Please date, sign ’
ind return the attached receipts on the day you receive it. If directed to Date Received 5 ymeaTy Eﬁ'}ﬁg&@v'“ 0.00
1 bank, please deposit the amount to the credit fo the person(s) named ( { NIY FUR
ibove and date, sign and return the receipt on the day you recelve It. If Sign Here e —~aoanO Grand Total 16,000.00
sorrespondence required, please make reference to lease number Y | INEAT '
By b Check No. 15148

BANK OF OKLAHOMA, N.A,

CHESAPEAKE OPERATING, INC. OKLAHOMA CITY. OK 3514 =
DELAY RENTAL ACCOUNT
PO. BOX 18496
OKLAHOMA CITY, OK 73154 -
405/848-8000
DATE AMOUNT
.'.““.‘"".‘“16,000 - DOLLARS - 00 - CENTS 06/24’2008 516‘000 00
PAY
T0 COMMISSIONER OF THE GENERAL LAND
THE OFFICE OF THE STATE OF TEXAS
ORDER STEPHEN F. AUSTIN BUILDING
OF 1700 NORTH CONGRESS, SUITE 800
AUSTIN, TX 78701 CHESAPEAKE OPERATING, IlNC.

ﬂ(ﬁ»«féf
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Postage & Fees Paid
USPS

UNIED STATES POSTAL SERVICE | || || I First-Class Mail
Permit No. G-10

* Sender: Please print your name, address, and ZIP+4 in this box * ~

Texas General Land Office
PO Box 12873

Austin, TX 78711-2873 RECEIVED
Attn: Carl Bonn, Energy Resources
03111

MF /g5 30 #

LT AT i mn I m A minrm mimim



SENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

Ch eg(/euh ?tv.// LLc
[0y |0 ¥7¢

COMPLETE THIS SECTION ON DELIVERY

A Si iture

B. %erved by ( Printed Name) C. Date of Delivery

D. Is delivery address different from item 1?2 [ Yes

OK (g TY‘C'K 73/54

if YES, enter delivery address below: [ No
3. Service Type
@ Certified Mail [ Express Mail
O Registered O Return Receipt for Merchandise
O insured Mall [ €.0D.
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number
(Transfer from service labe

>go? 0710 0000 5379 bOb8

PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540



Ooo? 0710 0000 5379

U.S. Postal Service

CERTIFIED MAIL.. RECEIPT
3 (Domestic Mail Only; No Insurance Coverage Provided)
o
Postage $
'. Cenified Fee
Return Receipt Fee "f:"::*

(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees S

Sent 10

Beeel AL ;T T
or PO Bax No.

City, State, ZIP+4

PS Form 3800. Augus! 2006 See Reverse for Instructions



Certified Mail Provides:

8 A mailing receipt
¥ A unique identifier for your mailpiece
u A record of delivery kept by the Postal Service for two years

Important Reminders: _
® Certified Mail may ONLY be combined with First-Class Mailg or Priarity Mailg.
u Centified Malil is not available for any class of intemational mail.

s NO INSURANCE COVERAGE IS PROVIDED with Certified il. For
valuables, please consider Insured or Registered Mail.

® For an additional fee, aﬂemnmlgma be requested & proof of
delivery. To obtain Retu A aru:ipfm o
Recaipt(PSFormS&ﬂ)mmearﬂclemdaddappﬁeabh te!:mui::
fee. Endorse mailpiece “Return Receipt Requested”. To receive a fee waiver

?agﬂrucaxeremmm uUSPS.posmrkmyourComﬂedMa receipt is

® For an additional fea, delivery may be restricted to the addressee or
addressee's authorized 1. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery”.

® |If a postmark on the Certified Mail receipt Is desired, present the arti-

cle at the post office for postmarking. If a postmark on the Certified Mail
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an inquiry.
PS Form 3800. August 2006 (Reverse) PSN 7530-02-000-9047




TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

October 20, 2009
Certified Mail # 7007 0710 0000 5379 6068
Chesapeake Exploration, LLC
PO Box 18496
Oklahoma City, OK 73154-0496
RE: MF105304
Termination for non-payment of rental

Reeves County

Gentlemen:

Our records indicate that the captioned lease has terminated for failure to pay the delay rental due
July 19, 2009.

Any well on these tracts should be plugged and abandoned in accordance with Railroad
Commission Rules and Regulations. The General Land Office will actively oppose any action to
avoid or postpone compliance with these requirements.

If you have any questions regarding this assessment you may contact me at (512) 463-5407.

. Sincerely,
Carl Bonn, CPL

Mineral Leasing, Energy Resources
Phone: (512) 463-5407

Fax: (512) 475-1543
carl.bonn@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us




File Noo ME/05 30 ¥ @
[Gntd/ ZCrmmdo

Date Filed:___ /0~2( 07

Jerry E, Patterson, Qommissioner

By Q’/'// LA N




