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. RAL REVIEW SHEET

Transaction # 4672 Geologist: R. Widmayer

Lessor H-S Minerals and Realty, Ltd. Lease Date: 3/15/2005 Ut

Lesses: Petro-Hunt, L.L.C. Acres: 480

LEASE DESCRIPTION

County BasaFile No  Part Sec. Block Twp Survey Abst#

REEVES — 151745 E/2 AND SW/4 14 58 00 PUBLIC SCHOOL LAND 5769

TERMS OFFERED TERMS RECOMMENDED
Primary Term: 5 years Primary Term 5 years
Bonus/Acre: $150.00 Bonus/Acre $150.00
Rental/ Acre: $1.00 Rental/Acre $1.00
Royalty: 1/4 Royalty 1/4
COMPARISONS
MF # Lesses Date Term  Bonus/Ac.  Rental/Ac.  Royalty  Distance
Last Lease
Pe. dnrq Sheid Mievrsds n/3/oy | | SV $/)50.00| £1.00 /5 Adjacent North

Comments: Also: Dorothy Jean Keenom with 44,6876 acres. 4th and 5th year rentals will be $25.00 per acre.

Approved:

Thursday, May 12, 2005
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,'REL]NQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  12-May-05
Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Petro-Hunt, L.L.C. County: REEVES
Prim. Term: 5 years Bonus/Acre $150.00
Royalty: 1/4 Rental/Acre $1.00

Consideration
Recommended: /Q /T:_’S— Date: £ /2035
Not Recommended:

Comments: Also: Dorothy Jean Keenom with 44.6876 acres. 4th and 5th year rentals will be $25.00 per acre.

v Lease Form

Recommended: @ Date: I/ //K/U/

Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: © / /e /L" S

Recommended: C A2
Not Recommended:

Bill Warnick, General Counsel Date:

Recommended:
Not Recommended:

Larry Laine, Chief Clerk Date: é)/) ( /c r

Approved:
Not Approved:

Date: & ‘A‘ og

Jerry Patterson, Commissioner
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1601 ExmMm STREET, STE 3400
THANKSGIVING TOWER
DavrLAs, TExas 75201-7201

June 16, 2005

State of Texas General Land Office
1700 N. Congress Avenue, Room 600
Austin, Texas. 78701.

Attn: Mr. Drew Reid

Gentlemen:

TEL: 214-880-8400
Fax: 214-880-7101

Enclosed please find Petro-Hunt, L.L.C.'s check in the amount of $14,850.02 as payment for one-half of
the bonus consideration due for five Relinquishment Act leases taken in Reeves County, Texas along with
appropriate application and filing fees. A breakdown of payment for each lease is as follows:

Kenneth M. Waltrip, Sole Trustee of the Waltrip Marital
Trust, Michael S, Waltrip, Trustee of the MSW Revocable

03/15/05 $3,351.57- Lease Bonus
$100.00- Application Fee

Trust, and Margery L. Hanna, Trustee of the MLH Revocable $25.00- Filing Fee

Trust, all doing business as Hill Trusts.
PSL Survey Block 58
Section 14: The E/2 and the SW/4,

H. S. Minerals & Realty, Ltd.
PSL Survey Block 58
Section 14: The E/2 and the SW/4.

Dorothy Jean Keenon / Dorothy Jean Hill, individually
and as Trustee of the Nancy Puff Jones Trust and
Thomas Hill Puff Trust.

PSL Survey Block 58

Section 14: The E/2 and the SW/4.

James Robert Hill, et al. as Trustees of the
Houston & Emma Hill Trust Estate.

PSL Survey Block 58

Section 14: The E/2 and the SW/4.

Hill Investments, Ltd.
PSL Survey Block 58
Section 14: The E/2 and the SW/4.,

03/15/05 3304.69- Lease Bonus
$25.00- Filing Fee

03/15/05 $3,351.57- Lease Bonus

$25.00- Filing Fee

03/15/05 §7,312.50- Lease Bonus
$25.00- Filing Fee

03/15/05 $304.69- Lease Bonus
325.00- Filing Fee

Also enclosed are certified copies of each of the five leases. If you should have any questions, my phone

number is 214-880-8493,
Yours very truly,
Wi
m\].

William A. Hearne
Senior Landman
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FAYEE: DETACH THIS PORTION BEFORE |

- PETRO-HUNT,LLC. ~ Bank One, N.A. N
v T80T EinT Street-Suite-3400— Jefferson County il
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE 58207 Jun-22-2005 4081611 $14,850.02
06AP646 061705A 06/17/05 14,850.02 0.00 14,850.02
"SOUTH DELAWARE PROSPECT"
TOTAL INVOICES PAID >(14,350.02
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FILE# 2210

Qugtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _15th day of March 2008, between the State of Texas, acting

(Give Permanen! Addiess )
nidwr-rdnu!m-dln-hmdmm(Mmum-).mmmLLQ

of 1601 Eim Street, Sufte 3400, Dalles, TX 75201-7201 hereinafter called Lessee.
(Give Permanent Addiess)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acling by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing ofl and gas, laying pipe lines, buliding tanks, storing ol and bullding power
stations, telephone lines and other structures thereon, 1o produce, save, take care of, treal and ransport sald products of the lease, the

situated in Reeves County, State of Texas, lo-wit

The E/2 and the SWi4 of Section 14, PSL Survey, Block 58

containing 48000  acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Seven thousand thiee hundred twelve and S0/100's
Dollars ($7.31280 )

To the owner of the soil: Seven thousand thiee hundred twelve and S0/100's
Doltars ($7.31280 )

Toltal bonus consideration: Fourteen thousand six hundred twenty five and No/100's
Dollars ($14,625.00 )

The total bonus consideralion paid represents a bonus of Ong hundred fity and No/100's
Dollars ($15000 ) peracre, on 97.50 nel acres.

2. TERM. Subject o the other provisions in this lease, this lease shall be for a term of five (5) years from
this date (herein called “primary term”) and as long thereafier as ol and gas, of efther of them, is produced in paying quantities from said land. As used
In this lease, the term Mhmwﬂﬂn means thal the receipts from the sale or olher aulhorized commercial use of the substance(s)

d d out of pocket op p s for the six months last past

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil o to his credit in the [payments shall be made directiyto

the owner of the soif] _ Bank, at the address shown hereinabove )
or Its successors (which shall continue as the depository rega of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender lo the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date Pammunﬂumummﬂ-mdop«ﬁtulroudlmmlmlmmdddmrhommmmﬂswm
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

Tothe owner of the soil: Forty eight and 75/100's
Dollars ($48.75 )
To the State of Texas: Forty eight and 75/100's
Dollars ($48.75 )
Total Delay Rental Ninety seven 50 See attaches
Dollars ($87.50 )
Inllltomam«anmlmwmwm.nmly.hmmﬂd;wmmwmhmadmwhumﬂnpumumcm
yotteodldunnqmlwmrytumAﬂpoymemorlmndnnmlnm-mdmoulmayhm-dubyeh-'.kormmul'l.,nu-.crmy
assignee of this lease, and may be dellvered on or before the rental paying date If the bank designated in this paragraph (or ite successor bank) should
o.-clouu,“pondbmhnn,W‘!mahﬂmwmm.mlummhlurdmmwm:l,Ltlul.hllndb.

hddhdellul!ormmmnuhouchpoynnnhwhndmdrmmﬂm@mummnmmdmmmddhmlo Lessee a proper
recordable instrument naming another bank as agent to recelve such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees to pay or cause lo be paid one-half (1/2) of the royalty
ptmm!arhmm.otnuncmdemdLmeﬂ'mdunSldadTlm.IAMh,Ttm,ommlfumdmfmwmm
owner of the soil:

IA)OI..Rayﬂlypnyim:moﬂ.wmchbddkud.indﬁkmdhy&uubmuwodmodhaﬂqﬂdhrmﬁhnmﬂ\dhmﬂlndlbon
ﬂm.m.mamlmldmmrmnuhdug-mlummnumuwurw.utnrnlnd'l-rpv\wkhd,
shall be 1/4 pmormgru-pmtdbnmmcm'kdvdmmd,dn-opﬂondm”mdmuuuﬂqumdmﬂoomml
LandOfﬂou.wdlvniuoloboddunﬂnedbyt)IhohIghdpaltdprbo.mm,im,m«uupﬁfad,m-,mo.mﬂmm
m&m,rupocﬁvﬂy,dumlmmmmmmnnmwdmnamﬁunm.u:nlhomghﬂ market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever s the greater. Lessee agrees that before
mpmmwmtmwmhm.mﬂmmmm.nmb-mm.ummm-mmmtwmmumm
lndwlmwdmmtwo,wm.qwum-M.wthdlllwhyammuqhm!mg-mmmnm
will be recovered. The requirement that such gas be run through a separator of other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS, Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
do!hodunllnmbpongnph(.\)ahow,wﬂdmodmmmlmuuwtmﬂuwwmmmwwwmhlmm
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
oubndﬂumdthtlolorlhoCommhlmordlh-Bmﬂdtﬂ\doﬂu.mnmtobcmwmlhohwnwkdprbopdduruﬂuedr«
pammhmmmmmmmmm,mmwu-mmammunmw.mwmmgnm.
pvovldedthulm-mlmmmptmb-hnunuﬂmﬂuwmlmmmﬂndﬂmwml4.06pomd'pwn¢nrtmmdm.
mmnmmmummmmumm)mme.mtemmmm-mummamm Law, and for specific
gmly-omumgmmmmtmmmmuwmmwmdummmbymmmdm-nmmm

K:lHOCES!EDOAI.leymmplmhlp-dknwﬂimmmlum-mydmnroth-rlquld
hydrocarbons shall be 1/4 mdmrmmwmmuhwmmmadummmvdmhnd..tﬂnopﬂondlnm
mtmwmrmcmummﬂmom.Almmmmmmmmmmum:umuﬂﬂm
production of residue gas attributable to gas prod d from this lease, and on fity percent (50%), or that percent accruing lo Lessee, whichever s the
gruler.onmtmlmmmumhmmwtmmnmmmm;wmuw hydrocarbons are |
movondtrumg-pmc-edhlphmInwﬂchl.nuo(ofhpnrm.mmmummmda.mhmwmmm :
mmmumm(wmmmmmumtn-mmprm-dngganmhmpemm-uwudm i
wmmm-ddlrrn‘-hmlh(mllmbmunhlfbdpmy.hwmmmmmwwmlg'nmnuoreommln
hM,Mhhmu.MrWrmmrmmmemhmm“hmnmwﬂnnruqmdmmul !
mmemm-wgn(MIhddhymmM}dWMhmmwu.or‘nlhnw_pvb-pnlduoﬂutdlwuﬂnm
I
|
I
I

w(ammwnwgmmm!uﬂnmumdhwM),M«hhmﬂ In no event, however, shall
momnmup-y-mum-mpumpnuummmmmmmmmmmmmw

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hﬁmm}muﬂg—mt-!nghnd."dw.'«mmou.wﬁmm.mummu ing shall be 1/4 part of
m-gm-pmcwumdmm.mmmmlm-ot.nmmmam.mdmmmmcmmmemﬂundomu.
such market value to be determined as follows: !]onmnb-hdmcwmmdmmfalhmmhhmanndtdb
wm,mmmmwdmwmwmduﬂmmnmmInmlnhu:hpwmnt!lmpodtmd.wﬁdmuluh-
greater

|.mmmnovuw.mwymm-nummdmepmwyemdimlnu,uuu—um-mwammm

rw-lt-puldm\dlrlﬂlhmhmmﬂﬁﬂb&h-mmmmﬂeqmﬂolhnﬂdmmmlmnhmc.oum_ttmc-hdlbo

m:mmmmum-mumuwmnmmnnmmmwadmm-mmmmtmﬂmﬂmmm

| lnnuddmy.ﬂupwm\glhoprmdmycu."Ptmphadﬂhh-edoumtnpadwadebymdmum.mlu&nwmdmh
| paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

True and Correct
copy of
Original filed in
Reeves County |
Clerks Office ‘
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soll or the
Commissioner of the General Land Office may, al the option of either, upon nol less than sixty (60) days notice 1o the holder of the lease, require that the
payment of any royalties accruing lo such royalty owner under this lease be made in kind. The owner of the soil's of the C of the G
Land Office's right lo take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and olherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees 10 compute and pay royalties on the gross value d, including any reimx
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. mwmuummu\ypummmm:mu-umu

used to pr gas produced In any p g plant. Notwith ding any other provision of this lease, and subject to the written consent of
n»mdr--dmnCmmwdmwwom Lessee may recycle gas for gas ¥ purposes on (he leased premises of for
Injection Into any oll or gas producing 1 undertying the k L after the liquid hydrocarbons contained in the gas have been removed,

mroyﬂm“hmmwtmrwycudgnmlihwmmmuuﬁbyl-um-mmmmmymmhl
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties nol taken In kind shall be paid to the Commissioner of the General Land Office al
Austin, Texas, in the following manner.

Payment of royalty on production of ol and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royaity on oll
Is due and must be received in the General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty
on gas is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and prescribed by ihe G | Land Office
and showing the gross amount and disposition of all ol and gas produced and the market value of the oil and gas, togelher with a copy of all documents,
records of reports confirming the gross production, disposition and markel value including gas meler readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and pul into pipelines, lanks, of pools and gas lines or gas storage, and any olher reports of records
which the General Land Office may require to verify the gross production, disposition and market value In all cases the authority of 8 manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
of other remiftance advice showing by the assigned General Land Office lease number the amount of royaity being paid on each lease. Il Lessee pays
his royalty on or before thity (30) days afler the royalty payment was due, then Lessee owes a penalty of 5% on the royaity or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall acorue a penalty of 10% of the royalty due or $25 00 whichever is greater. In addition
to & penalty, royalties shall accrue Interest at a rate of 12% per year, such interes! will begin to accrue when the royally is sidy (60) days overdue.
Alfidavits and supporting documents which are nol filed when due shall incur a penalty in an amount sel by the General Land Office administiative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibilty for paying of causing
royalties lo be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate 1o prohibil the State's
right of forfeiture as provided by law nor act to postpone the date on which royallies were originally due. The above penaity provisions shall not apply in
cases of title dispute as 1o the State’s portion of the royaity or to that portion of the royaity in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with fts bes! possible estimate of oil and gas reserves underlying (his lease or allocable Lo lhis lease and shall furnish said Commissioner with copies of
ummmwgﬂhmuwwwumqmwmwmmnmm(mm“
entering into or making such contracts, agreements or and agr nts when ived by the G Land Office shall be
mmcmﬁmwmwuwommmmwm All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
lanks, pools, meters, and pipelines shall sl all limes be subject 10 inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, of the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Wiritten notice of all operations on this lease shall be submitted to ihe Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, lemporary abandonment o plug and abandonment of any well or
wells. Such written notice lo the General Land Office shall include coples of Railroad C. ission forms for app to drill. Copies of well lests,
completion reports and plugging reports shall be supplied to the General Land Office al the lime Ihey are filed with Ihe Texas Rallioad Commission. All
applications, permits, reports or other flings that reference this lease or any specific well on the leased premises and thal are submitted to the Texas
Raitroad Commission or any other governmental agency shall Include the word “State” in the title. Additionally, in accordance with Railroad Commission
fules, any signage on the leased premises for the purpose of identifying wells, lank batteries of other associated improvements Lo the land must also
include the word “State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, of other
information relative to the operation of the above-described premises, which may be requesied by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing lo
Ihe total depth of well, of all wells driled on (he above described premises and shall transmit a true copy of the log of each survey on each well lo the
General Land Office within fifteen (15) days after the making of sald survey

(C) PENALTIES. Lessee shall incur a penally whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the malerials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereofl and prior lo discovery and
prmauug-mmwL—umm-mmﬂmm-mulmu-mmwmmmmm
actual production of oil or gas from the leased pr such production thereof should cease from any cause, this lease shall nol terminate If on or
b-luottuupnllond‘ﬂm(ﬂMkmMndeﬂmMumuWML“mmwhuu
feworking operations thereon, or pays o lenders the next annual delay rental in the same manner as provided in this lease. if, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, of the production of off or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has nol resumed
production in paying quantities al the expiration of the primary lerm, Lessee may maintain this lease by conducting additional drilling or reworking

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be comp d as a shut-in ol or gas well within the primary lerm hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of shdty (60)
days from the date of completion of such shut-in oll or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If al the
expiration of the primary term or any time thereafter a shul-in ofl or gas well is on the | d pr payments may be made in accordance
with the shut-in peovisions hereof |

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary lerm, neither ol nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
sakd well or for drilling or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without interruptions totaling more |
than sixty (60) days during any one such operation, and if they result in the production of ol and/or gas, so long thereafler as oil and/or gas is produced ‘
in paying quantities from said land, or payment of shut-in oll or gas well royalties or compensatory royalties is made as provided in this lease ‘

13. CESSATION, DRILLING, AND REWORKING, If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue In good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil of gas, the lease shall remain in full force and effect for so long as oil or gas Is produced from the leased premises in paying quantities or payment
of shut-in oll or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drifling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (80) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14, SHUT N ROYALTIES. For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency
having jurisdiction over the pr of ofl and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing ofl or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royality must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soll. If the shut-in oil or gas royalty is paid, the lease shall be idered to be 8 producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, afler that, if no sultable production faciiities or suitable market for the ol or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

16. COMPENSATORY ROYALTIES. I, during the period the lease is kept in effect by payment of the shut-in ofl or gas royaty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the | d pr and pleted in the same producing
reservoir, or in any case in which drainage is ocourring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the Pr The P Y
royalty is to be pakd monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soll, beginning on or
before the last day of the month following the month in which the oll or gas Is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the | d premi If the comp y royaity paid In any 12-month period
Is an amount less than the annual shut-in ol or gas royalty, Leasee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; h , at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royaities can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oll or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in driling such addtional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease s in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing In paying quantities (including a shut-in ofl or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes 1o a proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas, or any successor
agency, mmmummm nummmutmmmmmmlmmmmw the
applicable field rules are changed or the well or wells 1 are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated lo said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
1o and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access o and from the retained lands and for the gathering or transportation of ofl, gas and other minerals produced from the retained lands
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{B) HORIZONTAL. in the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shail
further lerminate as to all depths below 100 feet beiow the total depth drilied (hereinafler “deeper depihs’) in sach weill located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years afler the primary or extended lerm Lesses pays an amount equal 1o one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page | hereof) Il such amount is paid, this lease shall be in force and effect as lo
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafier as oll o gas is produced in
paying quantities from such deeper depths covered by this lease

I (C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 1o sach well shall, as nearly as practical, be in the form of a
square with the well located in the center thereol, ummm-muwmnmunwmmm
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rel ot ining a satisfactory
legal description of the acreage and/or depths not retained hereunder. The u-mmdm_mumnmw
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is fled If Lessee lails or refuses
fo execule and record such release of releases within ninety (90) days after being requested lo do so by the General Land Office, then the
Commissioner al his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
Instrument at Lessee's expense in the county or counties where the lease is located and in the officlal records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, of to be paid, under this lease shall relieve Lessee of his obligation
lo protect the oll and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall diill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary o prevent undue drainage of
oll and gas from the leased premises. In addition, if oil and/or gas be produced in ial quantities within 1,000 feel of ihe leased premises,
of in any case where ihe leased premises is being drained by production of oil or gas, the Lesses, sublessee, receiver or other agent in conltrol of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well of wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such didlling wilh diligence
Failure lo salisfy the statulory offsel obligation may subject this lease and the owner of the soil's agenay rights Lo forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royally under applicable statutory
paramelers satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. I, after a good faith effort, Lnuhmkmwmmm_, of iImplied of this lease,
from conducting driing operations on the leased premises, or from producing oll or gas from the & d p of war, rebellion, riots,
sirikes, acts of God, or any valid order, rule of regulation of government authority, then while so prevented, Lessee'’s obligation lo comply wath such

I shall be suspended and Lessee shall nol be liable for damages for lallure lo comply with such covenants, additionally, this lease shall be
exiended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentais in order to maintain this lease in effect during the primary term
in the absence of such driling or reworking operations or production of oll or gas.

15. WARRANTY CLAUSE. The owner of the soll and ag o defend litle 1o the lsased premises If the owner of the sall defaulls
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soill in the leased premises by paying any morigage,
laxes of other liens on Lhe leased premises. Il Lessee makes payments on behall of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estale in the above
described land, whether of nol Lessee's inleres! is specified herein, then the royalties and rental herein provided to be paid 1o the owner of the soil shall
be paid 1o him in the proportion which his interest bears o the entire undivided surface estate and the royalbes and rental herein provided o be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the
foyalty of rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between Ithe inlerest purportedly leased under this lease and the actual interest
wnmmdummcmunmummmummmunmmmumw
interest nol covered by a lease, h—uummmmpmoummm , iIn no event shall
the C of the G I Land Office receive as a royalty on the gross productl bie o the d ‘-n nt less
than the value of one-sixteenth (1/18) of such gross production

nol k

(B) REDUCTION OF PAYMENTS. II, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resouwrces Code Sections
&!51-&!54nfllwmﬂnn‘w#ﬂ\tmmummmmu\bhﬂw-uﬂ-Wd-ﬂ-hnhm

d herain, ‘Mmmmonmcbﬂm“hmmhhmuu'dmmdﬂlm
unmn.um d, 80 thal payments d ined on @ per acre basis under the lerms of this lease during the primary term shall be
caiculated based upon the number of acres oulside the boundaries of a pooled unit, or, if afler the expiration of the primary term, the number of acres
l actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right 1o use water produced on sald land necessary for operations under this lease except water
from wells or tanks of the owner of the soll, provided, however, Lessee shall not use polable water of waler sultable for livestock of irigation purposes
foi waleiflood operations without the prior consent of the owner of the soil.

[ 22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by s operations to all personal property,
[ improvemenis, livestock and crops on said land.

23. PIPELINE DEPTH. When requesied by the owner of the soll, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on sakd premises without
| the writlen consent of the owner of the soil,
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution Without
limiting the foregoing, pollution of =tal k | waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to preven! spillage, seepage or ground waler contamination. In the event of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage to public and private properties Lessee shall build and
maintain fences around fs siush. sump, and drainage pits and tank batteries so as to prolect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all siush pits and cellars and completely clean up the drilling site of all rubbish
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land lo as near its original condition and contours as is practicable. Tanks and |
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to imitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right lo draw and remove casing, within one hundred twenty (120) days after the expiration or the ‘
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period However, Leasee may not remove casing from ‘
any well capable of producing ofl and gas In paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

7. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either |
party 10 this lease may be assigned, In whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any |
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days |
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
In ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the inferest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease If this lease is assigned In its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and fallure by one or more of them to pay his share of the rental shall not affect
this lease on the pari of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does nol file a cerified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental |
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, llabilities, and penalties owed 1o the State by the |
original lessee or any prior assignee of the lease, including any Kabilities o the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner of the soll acquires this lease in whole or in
mwmmnwmwaﬂucmuNMme,umhmﬂ-dhlmumm
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if & were made 1o the owner of the soll If the

assignee is
(1) @ nominee of the owner of the sofl;
(2) a corporation or subsidiary in which the owner of the soil Is a principal stockholder or is an employee of such a corporation or subsidiary,
(3) a partnership in which the owner of the soil is a par or is an employee of such a par hip, ‘

(4) a principal stockholder or employee of the corporation which is the owner of the soll,

(5) & partner or employee in a partnership which is the owner of the soil;
(s)-Mﬁuumum-ﬂ;mwmww-w,mnum.m.mdv«.ummu |
owner of the soil, or ‘
(7) & family member of the owner of the soil or related to the owner of the soll by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver lo the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
lommmummmunuvwdumm-mmm.ummuumhwm.m
mymmmummumuwmmmmmwmueﬁnmm-wwmm
mamwmmm;m,w:mmmmMdmmm“ymwmmmpmrmnn
surrender of such acreage.

20. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
uw&dhﬂnowtym-ﬂnhndhm.mhmm_aamdhmmmmeMVChmdm
county in which the instrument s recorded, must be filed in the General Land Office within 60 days of the last execution date accompanied by the
prescribed filing fee It any such assignment is nol so filed, the rights acquired under this lease shall be subject to forfelture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included in this instrument,
including the statement of the true consideration 1o be paid for the execution of this lease and the rights and duties of the parties. Any coflateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31.FMIW0m.mmdhlolm-hM-MMNMMM&WMMW&mhmh
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soll is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessee shall fall or refuse lo make the payment of any sum within thirty days afler i becomes due, of if Lessee or an

ulhmmdmdd»«ldhmdngfymhwbh-mwummmmmm,unL—ndﬂlmorrduuluddlany
offset well or wells in good faith as required by law and the rules and regulations adopted by the C l6si of the General Land Office, or If Lessee
should fall to file reports in the manner required by law or fail to comply with rules and promuigated by the General Land Office, the School

Land Board, or the Railroad Commission, or If Lessee should refuse the proper authority access 1o the records pertaining to operations, or if Lessee or |
MMWMMfﬂurmmmwmmhmm.umtdummhmhhcm |
Land Office a correet log of any well, or if Lessee shall knowingly violate any of the malerial provisions of this lease, or If this lease is assigned and the

admmumlmmunwtmm:mwm.ummﬁmumuuwmmﬁu‘mh |

True and Correct
copy of
Original filed in
Reeves County
Clerks Office

L L]
L L]
aeee
-
saee
LL]
.
.
ass e




.e
.

Canmunon«,lndtuMlnmlumemnwmctﬂlym"nddlmlmwhmm.lm..nmmlm-uwlmunmmmbo
subject to lease under the lerms of the Relmhhmmm.ﬂmm.mtﬂngh«uhnﬂMwm—mmmnmuucmnimhndthh
mubyupunumdbwmbyrumdmy-pddimmunqhﬂwndu Forfeilures may be sel aside and this lease and all rights thereunder
r-'r-tdldbdoutmmﬂ-ufmoﬂ\ukummupmumhdmymwm-cmothmnluMlemde-comhmwlh
mcprovbhmdth-wnndoﬂhbmnrﬂmeml-mdlmmtmmlvbu-dopudralwvehueln

33. LIEN. In accordance with Texas Natural Resources Code 52,136, the State shall have a first lien upon all oil and gas produced from the
lrucmnﬂbylhbhnulomu-p-ym-riddmwrwm-mdmmdmmdmybcmmmthhm,vaptlnuol
tﬁsluu.huugammoSuu,inldcllontomihnprovbndbmiNdwnmcmszﬂamdmymappuuuemoqlen,.n
express contractual lien on and security Interest in all leased minerals in and d from the I d premises, all pr ds which may accrue lo
Lmﬂumhoulenfsmhbmdnin«ah.vﬂnﬁmmchpmcmuchmmLmuw-mm,lmnm-mmdmwmmlom
leuedpmniuluudhmmwonwmmprmotpmdmmmwlnud-rtn-euempayumudalllwuhomww

nts due of to b ducunﬂ.rthhl-.--Mlomu-pqmddamdamuormmmeqwﬂ-bylnmdun-'lbtmhd
mymawmndlmum.mm-mmmmuu.mmmmmnwmmmhmuhwwmmwmmh
the manner provided in the Titlie 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees (hat the Commissioner may require Lessee to
execute and record such instruments as may be reasonably y to ack dedge, attach or perfect this lien. Lessee hereby represents that there
lumpﬂnfu'mblI“lrﬂnaﬂommdrmmgwluuc'llthuponunwmonromocfu:mL-nc'twqmullhhlnu.
Should the Commissioner al any time determine thal this representation is not true, then the Commissi may declare this lease forfeited as provided
herein

u.POG.ING.Luuchhom:yunrlodmomtopodmm&-unrwmkiuudm-mulmwummhluuwlhmyounr
wdumumlu—tluhnplambn,ﬂwmd-ndplodwbnntnlug-umduumuponuuumttmulhllhwoud
bymoSchodL-MBoudlmmcCommmdﬂquewumomMIMpodWmmmdmeﬂuﬂdﬂuStMlumlmhm
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision In this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

u.mm.mmmrmwmguunsw.druummmamw.mm-.mm‘m.
agents, contractors, subconlractors, guests, invitees, and their resp ctive i ors and gns, of and from all and any actions and causes of action
dwarymluu,orothuh.m,hdudhgemhonmmtclhmn_lumchruwmddnmmhmw. including, bul not limited to, all losses and
lwuﬂiﬂ\ulumhymmdlm.hdﬁcn.mw.mwmmﬂ,mm,mrn;limhm.mowum
ototlurL-u-onlhnomdprcmlunh-um.mlhdmoyuiuuutdubooocutomdhyLm‘-hrmhdmdunwmorprwimduu
Agreement, or by any other negligent or strictly llable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
ddmdlndhoidhlrmloulh-sm-utTexummmdiholoﬂ,mm,nmpby-uamm.uﬂmmluw,lgdndlny
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery ol damages
hsmgll.unduanymmymmlod,mm,uﬂﬂlﬂy.mﬁmuﬂum‘lmuﬂuhhﬂ-w.lncltmvltmrdll-d lo
onwonmenulhlzlrm.onlmhmdpun*-ahuwml-m-dloLntu'ulnllunlnaompiynlhmmddmvioom«idl«n;um-&m
from of In any way related o Lessee's operalions of any other of Lessee's aclivities on the leased premises, those arising from Lessee's use of the
oumccoﬂhoh-ndpmmu-;lnulnoumatmaynnnouol‘ovbooeudmudhyLm'shunhdmdthﬂummp:Mdﬂhwm
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above in connection with
ﬁnwﬂvﬂhootl.mc,hufﬂuﬂ.mploynu,mdmnwm.mEHMMEEWLTWM.MN
'I’HEINDEIINIT\'DBLIGATIONSAMMMSUMEDUMERMWNWMEMMEWWUMSAND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any envi nlal medium, including soll, surface waters, groundwater, sediments, and surface or subsurt strata, ambient air or any
other environmental medium in, on, of under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit 1o remain on
the leased premises any asbestos containing materlals, explosives, toxic materials, of substances regulated as hazardous wasles, hazardous malerials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.8.C. Sections 9601, el seq ), of toxic substances under any federal, state, or local law or regulation ("Hazardous Malerials™), excepl
ornhiryprndmoomnonryuodhmmmdmwmmmmmummmwdmm usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commonly
known as the Relinquishment Act, and other applicable st and s thereto, and if any provision in this lease does not conform to these
statules, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before It is filed of record in the county records
and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective
date of this lease shall be the dale found on Page 1

39. LEASE FILING. Pursuant to Chapter @ of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all of part of the leased premises Is located, and certified copies thereof must be filed in the General Land Office
This lease is not effective until a certified copy of this lease (which is made and certified by the Counly Clerk from his records) is filed in the General
Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless it recites the
actual and true consideration pald or promised for execution of this lease. The bonus due to the Stale and the prescribed filing fee shall accompany
such certified copy to the General Land Office
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STATE OF T 7 (INDIVIDUAL AND TRUST ACKNOWLEDGEMENT)
COUNTY OF N

BEFORE ME, Ihe undersigned authority, on this day personally appeared James Robert Hill, known lo me o be the person whose name is
subscribed to the foregoing instrument, Houston and Emma Hil Trust Estate. and
acknowledged Lo me that he executed the same for the purposes and consideration therein expressed, in the capacily stated on behalf of herself and
said Trusts

SHEILA D. RICHARDS

NOTARY PUBLIC
STATE OF TEXAS
]
STATE OF TEKBD_ L (INDIVIDUAL AND TRUST ACKNOWLEDGEMENT)
COUNTY OF ANN—O

BEFORE ME, the undersigned authority, on this day personally appeared known to me lo be the person whose
name is subscribed to the foregoing instrument, in_both he 1 { I
acknowledged 10 me that she execuled the same for the purposes and consideration therein expressed, in the capacity staled on behall of hersell and

said Trusts

Mmmmmmummnabmdm

3\ SHEILA D. RICHARDS -JNM-QA Y Qxcﬂﬁ}« U

NOTARY PUBLIC  § Notary Puulc in and N

STATE OF TEXAS 205 6 I NG

My Comm. Exp. 06-27-2005
(TRUST ACKNOWILEDGEMENT)

BEFORE ME, the undersigned authority, on this day personally appeared John A, Slyrsky, known to me 1o be the person whose name is
subscribed to the foregoing instrument as _Co-Trustee of the Houston and Emma Hill Trust Estate, and acknowledged 1o me that he executed the
same lor the purposes and consideration therein expressed, in the capacity stated on behall of hersell and said Trusts

.

MMWMWI‘I’G’M“MQL{ day of April,

SHEILA D. RICHARDS

NOTARY PUBLIC
STATE OF TEXAS
My Comm. Exp. 06-27-2005 (
STATE OR (CORPORATE ACKNOWLEDGEMENT)
L
COUNTY OF DALLAS
BEFORE ME, the undersigned suthorly, on this dey personaly appeared __ Bhsaata. W. Bt
Known 1o me 1o be the person whose name is subscribed to the foregoing as p.l\..Lg.L‘-.ui of
. and acknowledged to me that he/she execuled the same for the purposes and consideration
therein expressed, in the capacity staled, and as the act and deed of said imited liabilty company

this the Lau". day ﬂm
f-

Notary Public in and for

True and Correct
copy of
Original filed in
0.: .’ Reeves cwuy
T . Clerks Office
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ADDENDUM TO LEASE

This Addendum |s attached to and made a part of that certain Oll and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, James Robert Hill and Virginia Glenn Hill Lattimore, both individually,
ftogether with John A. Styrsky, all as Co-Trustees of the Houston and Emma Hill Trust Estate, and Petro-Hunt, LLC.,
Lessee

Paragraph 3 of sald lease provides for the annual payment of Delay Rentals upon the lease anniversary date. Rental
payments covering the first and second dates shall be as provided in Paragraph 3. Notwithstanding any
provisions in said lease to the contrary, Delay Rental payments covering the third and fourth anniversary date shall be In
the amounts as provided below:

To the owner of the soil; One thousand two hundred eighteen and 75/100's Dollars (31,218 75)
To the State of Texas: One thousand two hundred eighteen and 75/100's Dollars ($1,218.75)
Total delay rental: Two Thousand four hundred thirty seven and 50/100's Dollars ($2,437 50)

Initialed for Identification:

¥

True and Correct

copy of
Original filed In
Reavas County
Glerks Office
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Surface Use Agreement
Additional Lease Provisions

This 2™ Addendum Is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State
of Texas, acting by and through fts agent, James Robert Hill and Virginia Glenn Hill Lattimore, both individually, together with John A
Styrsky, all as Co-Trustees of the Houston and Emma Hill Trust Estate, Owner of the Soil, and Petro-Hunt, LL.C, Lessee

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that

1. Lessee Is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease Is in force and effect.

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, If necessary, into or on the leased premises

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground.

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Sail

6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees (o notify
Owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soll, other land, and crops

9. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease.

11. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises.

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner of the
Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (80) day period, shall at
Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Rallroad Commission of Texas, the Texas Natural Resources Conservation

commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty
six (36) inches below the surface

Initialed for Identification:

pd
V(e

e

ANY POV HEHL t el fip sall, NENTAL
OR USE B 1] 5 v L CAUSE e COLDK
OR RALL 3 sahALl 255 % At N HEUERAL

FILED FOR RECORD ON THE 9TH DAY OF JUNE

A.D. 2005 3:06 P M.
m‘mﬁm ‘ON 10TH DAY OF JUNE A.D. 2005 9:00 A .
mr:( ) ], Di IHI;E;. DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS

True and Correct

copy of
. . cwe - Onglnaiﬂmm
“ax it 3580 o o 08 Reeves County
s %t $ . Clerks Office




T - 65297

File No.

3.

€ax

’l—-
L7
c
W 2
-
Q| E
=
L &
v ©
Y ¢
Q
=~
[
LV
[
—
&
[«
~
L .
—
-
L,
o
Y ™
o
=
b

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES
The a egong s a full, true and oo
f JS100y an

685"

hereby certified

06/10/2005

DIANKE O. FLOHE& OUNTYLLERK
!

5

”6r£ici§§ggggggg'

(WA




- -

pook 708 pace 270

FILE# 3398

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _15th _ day of

2008 . between the State of Texas, acting

said agent herein referred to as the owner of the soil (whether one or more), and Petro-Hunt, LLC

of 1601 Eim Street, Sulte 3400, Dallas, TX 75201-7201 hereinafer called Lesseo
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements 10 be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lesses, for
mmwmwmdmmmmmm\gumw laying pipe lines, building tanks, storing oil and bullding power
stations, telephone lines and other struct , to produce, save, lake care of, treal and transport sald products of the lease, the following lands
situated in Reeves cmsu-dtmw

The E/2 and SW/4 of Section 14, PSL Survey, Block 58,
containing 480 00 acres, more of less. The bonus consideration paid for this lease is as follows.
To the State of Texas: Thres isand seven huy i ning
Dollars ($3,791.67 )
To the owner of the soit: Three thousand seven hundred ninety one and 67/100's
Dollars ($3,791.67 )
Dollars (:75;:34 )
The total bonus consideration paid represents a bonus of One hundred fifty and No/100's
Doliars ($15000 ) perscre,on_____ S0S5556  net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5] years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
hmmhmwmmw maeans that the receipts from the sale or other authorized ial use of the sub (s)

d d out of p t op I expenses for the six months last past
True and Correct
copy of
Original filed in
, Reeves County

Clerks Office
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3. DELAY RENTALS. If no well is d on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or lender to the owner of the soil or to his credit in the [payments shall be made directiylo

the owner of the soill Bank, at the address shown herein above
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the com ment of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: Twenty five and 26/100's
Dollars ($25.28 )
To the State of Texas: Twenty five and 28/100's
Dollars ($25.28 )
Dollars ($50.56 )
In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be

held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver 1o Lessee a proper
recordable instrument naming another bank as agent (o receive such payments of lenders.

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees Lo pay of cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil:

{A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and aiso as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separalor or other equipment, as hereinafler provided,
shallbe ___ 1/4 _ pan of the gross production or the markel value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value 10 be delermined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adeguate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in wriling, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (inciuding flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 114 part of the gross production or the market value thereol, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value 1o be based on the highest markel price paid or offered for
gas of comparable quality in the general area where produced and when run, of the gross price paid or off 1o the producer, which is the greater,
provided that the maximum p base in ing the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base lemperature shall be sixty (60) degrees Fahrenheit, cormection to be made for pressure according to Boyle's Law, and for specific
gravity according to lests made by the Balance Method of by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hyd shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the tolal plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an inleresl, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negoliated at arm's length (or if there is no such third party, the highes! percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royaities on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (of the weighted average gross selling price for the respective grades of iquid hydrocarbons), whichever is the greater In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hquid
hydrocarbons) whether said gas be “casinghead,” "dry,” or any other gas, by fractionating, burning or any other p ing shall be 14 pant of
the gross production of such products, or the market value thereol, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is

produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is Lhe
greater

5. MINIMUM ROYALTY. During any year afler the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease @ sum equal (o the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

True and Correct
copy of
Original filed in
Reeves County
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‘ 6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice 1o the holder of the lease, require that the
I payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
LmdDfl'k:lﬂghnom-iutoyalryhtindMnudmhshwmmﬂnmrdmwﬂ'smhcmwonmGcnﬂlenndOﬂlonmm

or Lessee's oblig exp or implied, under this lease.

I 7. NO DEDUCTIONS. Luuowmummmmmgmmudmmnmuwmmw
| the cost of producing, gathering, storing, Vg, compressing, processing, transporting, and otherwise making the oil, gas and
| other products hereunder ready for sale or use. L—nwhmmMWyﬁwhwm ived, induding any reimb
{
|

for severance laxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hersunder in any prc g plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas fift purposes on the leased premises or for
injection into any oll or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royaity owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the C. of the Ge: Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty

[ on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oll and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
10 act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
of other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lesses pays
his royalty on or before thity (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documants which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties o be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operale to prohibit the State's
right of forfeiture as provided by law nor act lo postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all walls,
tanks, pools, meters, and pipelines shall at all imes be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS, Written notice of all operations on this lease shall be submitied to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, tlemporary abandonment or plug and abandonment of any weil or
walls. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” hm&mhmmwm
rules, any signage on the leased premises for the purpose of identifying wells, tank batt or other 18t to the land musl also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, mmmwmm or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of wall, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shal not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term: and if Lessee has not resumed
production in paying quantities al the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking

True and Correct
copy of
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Shoukd the first
well or any subsequent well drilled on the above described land be completed as a shut-in oll or gas well within the primary term hereol, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
mdhmmummm-m&huug—-ﬂhhﬂhdmh d premises, pay may be made in accordance
with the shul-in provisions hereof

umummnmommnTmnonwmvmu.umwdwmm.mumw-m
produced on said land, bul Lessee is then engaged in drilling or ing operations th , this lease shall remain in force so long as operations on
Mmumdwﬂumdwmmmwmmmmm Vike without interruptions lotaling more
than sixty (60) days during any one such operation, and if they result in the production of oll and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensalory royalties is made as provided In this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall nol terminate if Lessee commences additional drilling of reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for o long as such operations continue in good
mmmmum«mwmmmummmmmnmpnmmummmnmmm
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the | d ises in paying quantities or payment
dm-hﬂaunﬂmnmdmdwymﬂuhmﬁuwﬂ“u-wwﬂﬁbyhHhﬂagorm
operations resull in the completion of a well as a dry hole, the lease will nol terminate if the Lessee commences addilional drilling of reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oll and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of sultable production facilities or lack of a suitable markel, then Lessee may pay as a shul-in oil or gas royalty an amount equal lo
double the annual rental provided In the lease, bul not less than $1,200 a year for each well capabie of producing oil or gas in paying quantities If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary lem, (2) 60 days afer
the Lessee ceases to produce oil or gas from the leased premises, of (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions. whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) 1o the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be idered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease s kept in effect by payment of the shul-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feel of the leased premises and completed in the same producing
reservoir, or in any casa in which drainage is occurring, the right to continue 1o maintain the lease by paying the shul-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensalory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservolr and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on of
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the & d pr if the wpensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal lo the difflerence within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can salisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
guhumnwmmmunbuwpmmwmwmd-mmwmmmmdmu
wells as may be reasonably necessary for the proper development of the d premises and in g the p

(A) VERTICAL. In the event this lease is in force and effect two (2) years afler the expiration date of the primary or extended term It shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including @ shul-in ol or gas well as provided in Paragraph 14 hereof), or a weill
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in @ producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial lermination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so thal less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafler allocated to sakd well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
exisling roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereol (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended lerm Lessee pays an amount equal to one-half (1/2) of the
bonus originaily paid as consideration for this lease (as specified on page 1 hereof). If such amounl is paid, this lease shall be in force and effect as to
such deeper depths. and said termination shall ba delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface 9 ned der as to each well shall, as nearly as practical, be in the form of a
square with the well located in the centar thereof, ummmnmuwmmmdumumm Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall exscute and record a rek or taining a satisfactory
legal description of the acreage and/or depths not retained hereunder The recorded release, uaa-ﬂnamd.m.ﬂuluhdnmw
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fails or refuses
to execule and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths lo be released hereunder and record such
instrument at Lessee’s expensa in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Naeither the bonus, delay rentals, nor royalties paid, or 1o be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth y o pr undue d of
oil and gas from the leased premises. In addition, Iumwmumhwmmﬂnmummmm
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligance
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfefture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. if, after a good faith effort, Lesses is prevented from plying with any exp of implied covenant of this lease,
from conducting driling operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebeliion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such

nt shall be ded and Lessee shall not be liable for damages for failure lo comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing od or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any mortgage,
taxes or other liens on the leased p I Lessoe makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estale in the above
described land, whether or not Lessee’s interes! is specified herein, then the royalties and rental herein provided 10 be paid to the owner of the soll shal
be paid to him in the proportion which his interest bears 1o the entire undivided surface estale and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable 1o any undivided
interest nol covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commussioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/18) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time afler the expiration of the primary term or the extended e, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments delermined on a per acre basis under the terms of this lease during the primary term shall be
caiculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and coverad by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES, Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
Improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without
the written consent of the owner of the soil
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a.mum.mwmmmmumumwmumdmmummwmm.mw
) wwmm.muwm.mmnmwmmmuwwuumum
facilities sufficient to p spillage, page or ground waler contamination. in the event of poliution, Lessee shail use all means at its disposal 1o
mummummmmuwhumwmmwummmmw
mmv-m-umnm,m.wwmmmm»-mmmwmmmwwm
Mumd-wwm“.mmummumwmmmmmwnmmuum |
thmon.Luqu.mmmmwwm.mwmﬁudaw.m_m.mmmgm. |
and upon comph of operations shall rest the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

H.REWMOF!W.SM&WHMW.Lumlhalhau"nmmlommmmwmmmw
bytummﬂubuodmm.mmﬂnmaom-mwm.mhmhmmmynzo:unmm-mmmm
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may nol remove casing from
mymwdmamwhmw.m.mmmmmmmwmmcnmm
notice to the Commissioner of the G 'mmmmhmumm.quwummmmammm.
nnum.umumunmmmmmmmmmmdmw

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of sither
pmwmmmunugmu.u-mohorhmmmmdmmmmmwhmnmnmmm.m
P atives, su lndulbmm,:mmmhmmuhm.m.umﬂmmmwuhmd
Lm.mmm.mmmmmm.mmmumywmwm«mm-mMum ‘
aclpmmldbyuu-,N\dmmGMhmdnw.MWmMmL—uhmmwmﬂmm |
outrumdu-d(ummn.mmm«mmmmmmmmmanm }
in ownership, mmmwmmmmduh(unmmdmmmmmwmdn
eonm.AWormuodeib-Muhmdhwm.mmmmmdumm
ohlgaﬁommmhun.nu-mhmmnmuhwmunw.mmmmnmmmum
nmmmwm.mbmmum.mmwmumdmnnmmmdmwumm
mmwmmammwmmmmmmwwm;w.wmmumdmmﬂum
oopyof-umwm-mhmoouwmmmwmmmm.mmmmmmmummmmmnmw
du.undltPliw3.Emmmmhﬂmmhmuﬂm.mwmmhh&mbyh
owhmmwmmwdmm.wmmymmmmuhmm.

(B)MWMAW.WWWWWHWNM.Hhmdﬂnwﬂmu&ummhmum
p.nbymmmmwmwﬂm%«mdu%mﬂnﬁmmhmﬂdnmdmionmm-nd

the agency power of the owner may be forfeited by the C An assigr will be treated as if it were made 1o the owner of the soil f the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stock of is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soll is a partner or is an employee of @ partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soll; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soil; or

(7) @ family member of the owner of the soil of related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver 1o the

owner of the soil and place of record a release or releases covering any portion or portions of the & d premises. and y der this lease as
| »mmmm.mummauwmm-hmm.nmmdumhmum.o-
uuywouoummmwumwmmuuwmmmnmmﬂmuwwmm

| immediately prior to such s 2 , such rek will not relieve Lessee of any liabilities which may have accrued under this lease prior 1o the
| surrender of such acreage
\

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assig of rek must be
mhmmmmmum.mmmmu-mdmwmmwmmmcmam
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last lon date panied by the
prescribed filing fee nmmmmmunawM.MMMMMhmwuummmnmuwwam

| Commissi of the G | Land Office

w.mmummmmmummmwmmmmmmmm
mmmdwmmmuwmmmdmmmu-mmmumpmn Any collateral
agreements concerning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. VWhen the interests of the owner of the soil conflict with those of the State, the owner of the soil is obiigated 1o put the State’s
interests before his personal interests.

32.FORFEI‘I‘UR£HLuthuwmhmbmmoummdmymmmmpmumm.ofll..cnurxln
| authorized agent should knowingly make any faise return or false report concerning production or drilling, or If Lessee shall fail or refuse to drill any

offset well or wells in good faith as required by law and the rules and regulations adopted by the Ci isss of the G Land Office, or If Lesses
shouid fal to file reports in the manner required by law or fail lo comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper ¥ to the ds pertaining to operations, or if Lessee or

an authorized agent should knowingly fail or refuse to give correct information 1o the proper authority, or knowingly fall or refuse 1o furnish the General
Mom.wmdwu.uimmwm“dnmmdmm.ntllhhlnnn-sqnodlndtfu
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissionar, and he shall forfeit sarme when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limtation arsing hereunder. Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the rights of anothar intervene upon satisfactory evidence to the Commissioner of the General Land Office of future complianca with
the provisions of the law and of this lease and the rules and regulations that may be adopled relative herato

33. LIEN. In accordance with Texas Natural Resources Code 52 138, the State shall have a first hen upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this iease By acceptance of
this lease, Lessee grants the State, in addition to the ken provided by Texas Natural Resources Code 52.138 and any other applicable statutory lien. an

express contractual lien on and security interest in all leased minerals in and extracted from the | d p all p which may accrue o
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order lo the payment of all royaities or other

amounts due of to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant of condition of this lease, whether express or implied. This hen and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there
are no prior or superior llens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner al any time detammine that this representation is not true, then the Commissioner may deciare this lease forfeited as provided
herein

34. POOLING. Lessee is hereby granted the right to pool or unilize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissk of the G | Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152

35. INDEMNITY, Lessoe hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, parnars,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expanses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, of by any other negligent or strictly kable act or omission of Lessee. Further, Lessee hereby agrees (o be Hable for, exonerate, indemnify,
mwmwu&nﬂrumumduummmmmeam against any
and all claims, liabilities, losses, d ges, actions, p I injury (including death), costs and expenses, or other harm for which recovery of damages
ummmmhmmwmamm including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related 10 Lessee’s failure to comply with any and all environmental laws, those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises, those arnsing from Lessee's use of the
surface of the leased premises. and thosa that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agr
or any other act or omission of Lessee, its direciors, officers, employees, p , agents, ctors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agr mmmmwnMMM exonerate, indemnify, defend and
MWMMdTMMNWdNM.MMWNMHNWWW&MHMM
the activities of Lesses, its officars, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to preven! contamination of
[l of any envi ntal medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient aif or any
MWMINhmw“h““hm“”uwﬁn“ﬂnﬂ“mmhmm
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as h d malerials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Cumuaﬁonmdl.hbuitykd
(CERCLA), 42 U.S C. Sections 9601, et seq.), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 1890, commonly
k as the Rel hment Act, and other applicable statules and amendments thereto, and if any provision in this lease does not conform to these
statutes. the will p il over any forming lease provisions
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38. EXECUTION. This oil and gas lease must be sig
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by the Lessee before i is filed of record in the county records

and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective
date of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all of part of the leased premises is located, and certified copies thereof must be filed in the General Land Office.
This lease is not effective until @ certified copy of this lease (which is made and certified by the County Clerk from his records) Is filed in the General
Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless it recites the
actual and true consideration paid or promised for execution of this lease. The bonus due to the State and the prescribed filing fee shall accompany
such certified copy to the General Land Office.

STATE
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STATE OF TEXAS

BY:
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Date:
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STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)
COUNTY OF ‘N{“]am“pa )
BEFORE ME, the undersigned authority, mmhmnmwnmmmmmw known to me 1o be the person whose name

is subscribed to the foregoing instrument as Co ngder the ol ekel for benefil of 2k
mmmmmmmmmmwm mmmmememu

| Given under my hand and seal of office this the t day of May, 2005,

| _ )4*/1.', e 200 dd

umrgac m.E:FEu Wbt i and /D
My Commission Expires:
Oclober 29, 2005
STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)

COUNTY OF Tamawsicd

BEFORE ME, the undersigned authority, mmmmmwm known to me to be the person whose name is
subscribed to the foregoing instrument as Cg L of Meeker, and acknowledged lo me
Mm.mwnusmmmwmwmmm.mm mﬂnmdystﬂndonbohalfu!nnd‘l’nm

Given under my hand and seal of office this the (td day of May, 2005

wmw-% s—j.lb af Teyas

(TRUST ACKNOWLEDGEMENT)

CHANTA M. GUMPERT
Notary State of Texas
m-m Expires
i hpbmbot 17, 2008

STATE OF TEXAS
COUNTY OF Jansand

BEFORE ME, the undersigned authority, mMmmﬂWnﬂLkamnwmhbohmmmm l
Is subscribed to the foregoing instrument as Trustee of the Cg 1 o

acknowledged to me that she execuled the same for the purp and consid mw.hmmmwb&hlldmtm

Given under my hand and seal of office this the [&ﬁdlyd“ly 2005

CHANTA M. GUMPERT ghie of Toise
| State of Texas Notary Pubic n and 6
| My Expires

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)
COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day p fly app EI’\M&LDM
known to me lo be the person whose name is subscribed to the foregoing instrument as PM[M of

and acknowledged to me that he/she executed the same for the purposes and consideration
therein expressed, in the capacity stated, and as the act and deed of said limited liability company

th
| Given under my hand and seal of office this the _\\ — _day of
Notary Public in and for
\
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ADDENDUM TO LEASE

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, Julian Wade Meaker, Daniel Hill Meeker, and Lawrence Hill Meekar,
all as Co-Trustees under the Will of J.R. Meeker for the lifetime benefit of L H. Meeker, and Petro-Hunt, LL C_, Lessee

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary date. Rental
payments covering the first and second anniversary dates shall be as provided in Paragraph 3. Notwithstanding any
provisions in said lease lo the contrary, Delay Rental payments covering the third and fourth anniversary date shall be in
the amounts as provided below:

To the owner of the soil: Six hundred thirty one and 85/100's Dollars (3831 95)
To the State of Texas: Six hundred thirty one and 95/100's Dollars ($631.95)
Total delay rental: One thousand two hundred sixty three and 90/100's Dollars ($1,263 80)
Initialed for Identification

JWVM

LHM
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Surface Use Agreement
Additional Lease Provisions

This 2™ Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, between the State of
Texas, acting by and through its agent, and Julian Wade Meeker, Daniel Hill Meeker, and Lawrence Hill Meeker, all as Co-Trustees
under the Will of J.R. Meeker for the lifetime benefit of L.H. Meeker, Owner of the Soil, and Petro-Hunt, L L C., Lessee

Notwithstanding any provisions of this Lease to the confrary, it is expressly understood and agreed by and between the parties that:

1. Lessee is granted the right o use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease.

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground.

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Surface Owner

6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, andLumwbnomy
Surface Owner in writing if fresh water is encountered during drilling, or if a fresh water formation is

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Surface Owner, other land, and crops

9. Upon written demand by Surface Owner, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or Injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible o its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease.

11. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to fumish the Surface Owner with a copy of
any such document,

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises.

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of every kind and
character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the area where such structure,
equipment and property are placed. Afer thirty (30) days written notice to Lessee by Surface Owner, any such structure, equipment or property
Mmhmmwmmmwﬂym:dww lhallli.mor‘sm bacome the property of Surface Owner Lessee
shall properly plug all wells drilled by Lessee on the | p rd with the requirements of the Rallroad Commission of Texas,
:mrmwmmmmmmmmmmm In plugging the wells, Lessee shall cut

off the casing at least thirty six (36) inches below the surface
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Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _ 15th day of

by and through its agent, Dorothy Je
the Thomas Hill Puff Trust

of 1320 Lake Street, Fort Worth, TX 76102
(Give Permanen Addreas)
said agent herein referred lo as the owner of the soil (whether one or more), and Pelro-Hunt, LL.C

of 1601 Elm Street. Suite 3400, Dallas, TX 75201-7201 hereinafier called Lessee

(Give Pormanan Address )

2005 . between the State of Texas, acting

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pald, kept and
performed by Lessee under this leasa, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing ofl and bullding power
stations, telephone lines and other structures thereon, o produce, save, take care of, treat and transport said products of the lease, the following lands
tuated in Reeves County, State of Texas, lo-wit:

The E/2 and the SW/4 of Section 14, PSL Survey, Block 58

containing 480,00 acres, more of less. The bonus consideration paid for this lease is as follows

To the State of Texas: Three thousand three hundred fity one and 57/100's
Dollars (33,351,657 )

To the owner of the soil: Three thousand three hundred fifty one and §7/100's
Dofars ($3,351.57 )

Total bonus consideration: Six thousand seven hundred three and 14/100's
Doflars (36,702.14 )

The total bonus consideration paid represents a bonus of One hundred fity and No/100's
Dotars ($15000 ) peracre,on ___ 446876 nel acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of years from
this date (herein called *primary term”) and as long thereafter as oil and gas, or either of them, hprodmodhplthwmurromuum As used
in this lease, the lerm “produced in paying quantities” means that the receipls from the sale or other authorized commercial use of the substance(s)
coverad exceed oul of pocket operational expenses for the six months last past
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3. DELAY RENTALS. If no well is d on the | d p on of before one (1) year from this date, this lease shall terminate,
uuumuwmmmmmmmmmmwmcmum.uuton-umhmmmumw_

the owner of the solll Bank, at the address shown hereinabove
of its successors (which shall continue as the deposilory regardiess of changes in the hip of sald land), the amount specified below; In addition,
Lessee shall pay or tender lo the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from sald date Payments under this paragraph shall be in the following amounts:

To the owner of the soil: Twenty two and 35/100's
Dollars ($22.35 )
Tothe State of Texas: Twenty two and 35/100's

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
yurudidmu'lglmpnrnlryllrn.Mpmﬂhmtmdrmmunmdmmmmmbydmkumaﬂolu:ul.nllny
-llgnuullhhlnu.mmbom-dmabdutnnfm;nylmauo.MIMMWthuwﬁ(uumm;mu
cease o exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for lailure to make such payments or lenders of rental until thirty (30) days after the owner of the soill shall deliver lo Lessee a proper
recordable instrument naming another bank as agent lo recelve such payments of lenders

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees lo pay or cause lo be pald one-half (1/2) of the royalty
provided for in this lease lo the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty lo the
owner of the soll

(A) OIL. Royally payable on oll, which is defined as including all hydrocarbons produced In a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator o other equipment, as hereinafter provided,
shalibe _ 1/4 ___ pan of the gross production or the market value thereof, al the option of the owner of the soll or the Commissioner of the General
Land Office, such value o be determined by 1) the highest posted price, plus premium, If any, offered or paid for ofl, condensate, distillate, or other liquid
Ty bons, resp vely, of @ like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, which Is the grealer. Lessee ag that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost lo the royalty through an adequate oil
and gas separator of conventional type, or other equipment al least as efficient, so thal all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a sep of olher equipment may be d, in writing, by the royalty owners upon
such lerms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including Nared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil In subparagraph (A) above, produced from any well on sald land (excepl as provided herein with respect to gas processed In a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the markel value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, of the gross price paid or offered Lo the producer, whichever is the greater,
provided that the maxi pr base in ring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolule,
and the standard base lemperature shall be sixty (60) degrees Fahrenheil, cormection to be made for pressure according o Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 pant of the residue gas and the liquid hydrocarbons extracted or the markel value thereof, at the oplion of the owner
of the soll or the Commissioner of the General Land Office, All royalties due herein shall be based on one hundred percent (100%) of the tolal plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or thal percent accruing o Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from his lease, provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affillate) owns an Interest, then the percentage applicable to liquid
hydrocarbons shall be fity percent (50%) or the highest percent accruing to @ third party processing gas through such plant under a processing
agreement negotiated at arm's length (or If there is no such third party, the highest percent then being specified in processing agreements or contracts in
the Industry), whichever is Ihe grealer. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (of the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royaities payable under this paragiaph be less than the royalties which would have been due had the gas nol been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur of any other products produced o manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other pr ing shall be 14 part of
the gross production of such products, or the markel value thereof, al the option of the owner of the soil or the Commissloner of the General Land Office,
such market value lo be determined as follows. 1) on the basis of the highest market price of each product for the same month In which such product is
produced, of 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater

6. MINIMUM ROYALTY. Dwing any year after the expiration of the primary term of this lease, If this lease s maintained by production, the
royalties paid under this lease In No event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties pald during the preceding year If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1 00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to time, the owner of the soll or the
Commissioner of the General Land Office may, at the option of efther, upon not less than sixty (80) days notice to the holder of the lease, require that the
payment of any royaities accruing to such royally owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General
LquMu‘lmmhluummhhm“mMummmthmnWﬂhwwonbo‘lripm
or Lessee’s obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehy g. compressing, pr ing, transporting, and otherwise making the oil, gas and

other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

l.PLAH‘I'H!LAMJR!CYCL!DGM.MMMmmyﬂ-mmpumywmmhﬂ‘swmndlimnﬂmhm
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas it purp on the | d ises or for

mm:wduwmbmnumﬂylmnnhmdprmﬂnmlqﬂdhy&mubm-wmﬁndhmwhln:nnr-mund,
mtuﬂ-ﬂlhuyuﬂomlhmwhdpuﬂllhwuﬂmdmﬂnﬂduuodbyt-lllnamlmmmm&nmydlymnhl
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at |
Austin, Texas, in the following manner:

Ptymomdmy.nmwmddﬂm”“h-mhhmummmrmﬂm‘Ru-mmfywommdwy-nymol
hmmmurwnmwmmmuMmm&maummmmmam,mmmy
mg-hdmardmmbomuvdhmoomdumommmmwonm15&hd¢ydhmmmmmhd:ﬂmﬂm.
mnptﬁdby!hcmollmm.mmurolh-mw.mﬂdmhhrmmmmmmGQWdme
s\dmhmmmmddnl-dpgmmhmmmdholmgu,wmammdnw,
records of reports confirming the gross production, disposition and market value inch fing gas meter readings, pipeline receipts, gas line receipts and
ohutmnduummdumﬂpm-ndpumm,llh,urponhmdg-h-up-w,mmnhurmurm
mwwuwmmmbwmmm.wwmmunummmaawam
!omralhnL“Mﬂnmboﬂodhhwme,ethmmmwwnmm.lnhoduh.urmnmv
umm-mmmwmmWmemmmhmumyﬂybﬁlgpddmmhm if Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is
puhrArmhwmhwum(m)mhl-m:wwlmu!mdmmmmwnsmmhmbwmu In addition
blmky.mﬂlmmﬂmhwddomd12'5porynr.mhirurdwllhghlommtmwhiﬂy{m)mnw«m
Amumnmwmmmﬂ-mmmumm:amhmmmauwmcmmmmm-ﬂwm
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties lo be paid as prescribed by the due dale provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to posipone the date on which royalties were originally due The above penalty provisions shall not apply in
cases of ttle dispute as (o the State's portion of the royaity or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the C ver of the General Land Office
mummmuwmpmmumummmmwmwwmmmu
ummMpnnuuwwmimwmmmmmwmmmm)mu |

entering into or making such contracts, agr or Such contracts and agr s when ived by the G Land Office shall be
held in confidence by the General Land Office uniess otherwise suthorized by Lessee All other contracts and records pertaining to the production,
transportation, sale and marketing of the oll and gas produced on sald premi , Including the books and accounts, receipts and discharges of all wells,

tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
LlndOﬂlonbymewﬂu(&]mu«-wﬁu,m,w,mlMWﬂwmamMmymllu
wells. Such written notice to the General Land Office shall include coples of Railr Commission forms for application to drill. Coples of well tests,
completion reports and plugging reports shall be supplied to the General Land Office al the time they are filed with the Texas Rallroad Commission Al
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted 1o the Texas
Raliroad Commission or any other governmental agency shall include the word *State” In the title Additionally, in accordance with Rallroad Commission
rules, any signage on the | d premises for the purpose of identifying wells, lank batteres or other associated improvements lo the land must also
mmlmmd‘swc‘L—ummhﬂmnIlmomuuhwm.m,m.rm,cmmdmu.mulhcr
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for _-MMmmmrMyumMmmmm.Mthlmmmm
Ih-lotddopihdwol.ul'dvuﬁﬂ'lldmhMMﬂwﬁ-uﬂMMaMmthdmmmmwwh
wwo«ummuammmmumm

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not fled in the General Land Office when

due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. I, during the primary term hereof and prior to discovery and |
mtonulolwg-m-idw.L--.hodddflldnhol-uhol-!mm.miduhglmmymmwmmthcm«y-m
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate If on or |
bdoulhcupkllhmofdﬂy(m)mmuudwmaﬁdmmucmdmmemmlﬂlngu
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sbxty (60) days prior thereto, a dry hole be completed and abandoned, or the production of ofl or gas should cease for any cause,
Leasee’s rights shall remain in full foroe and effect without further op w untll the expiration of the primary term, and If Lessee has nol resumed
mmmmﬂmnmmmdmmlmmmmmmwmmnmumm
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operations pursuant to Paragraph 13, using the expiration of the primary lerm as the date of cessation of production under Paragraph 13. Should the first

well of any subsequent weil drilled on the above described land be completed as a shut-in oll or gas well within the primary lerm hereof, Lessee may

4 resume payment of the annual rental in the same manner as provided herein on o before the rental paying date following the expiration of sixty (60)
dlylirﬂnﬂudﬂdcun;hﬂmdaﬂ!“lhdug-u-mmmmmmmwmmmwrunmnc If ot the
expiration of the primary term or any time thereafler a shul-in ol or gas well is localed on the | d pr , payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the primary lerm, neither ol nor gas is being
produced on said land, bul Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
sald well or for drilling or reworking of any additional wells are prosecuted in good faith and In workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they resull in the production of oll and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oll or gas well royalties of compensalory royallies is made as provided In this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary lerm, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional driling or reworking
mmmcm)mpmmmmumm:mnulmwmmwwnmmmnm
faith and in without | plions lotaling more than sixty (60) days. ummurmwopumrmrsnm
of ol or gas, the lease shall remain in full force and effect for 8o long as oll or gas is produced from the b d p g quantities or payment
ollhu-hdlumﬂmﬁuamrmdmvwﬂuhmumwmauwmww numam
operations resull in the completion of a well as a dry hole, the lease will nol lerminate il the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect 5o long as Lessee continues driling or
reworking operations in good faith and in 8 workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
fo the General Land Office within thirty (30) days of any cessation of production

14. SHUTN ROYALTIES. For purposes of this paragraph, “well” means any well thal has been assigned a well number by the stale agency
having jursdiction over the production of oll and gas. If, at any lime after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oll or gas In paying quantities is d on the leased premises, bul oil of gas is not being
produced for lack of sultable production facilities or lack of a suitable markel, then Lessee may pay as a shut-in oil or gas royalty an amount equal lo
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing ofl or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shud-in ol or gas royalty must be paid on or before: (1) the explration of the primary term, (2) 60 days after
the Lessee ceases lo produce oil or gas from the leased premises, or (3) 60 days afler Lessee completes a drilling or reworking operation in accordance
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the C 1564 of the G | Land Office and one-
hall (1/2) to the owner of the soll. If the shut-in oll or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shail
extend the lerm of the lease for a period of one year fiom the end of the primary lerm, or from the fust day of the month following the month in which
production ceased, and, after that, if no sultable production facilities or sultable markel for the oll or gas exisis, Lessee may extend the lease lor four

| more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

I 16. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shul-in oll or gas royalty, oil or gas is
| sold and delivered in paying quantities from a well localed within one I d (1,000) feel of the leased premises and completed in the same producing
| resarvoll, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in ofl or gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensaltory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is compleled in the same producing reservolr and within one thousand (1,000) feet of the leased premises. The compensatory
I foyalty is lo be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) lo the owner of the soil, beginning on of
before the last day of the monih following the monih in which the ofl or gas is produced from Ihe well causing the drainage o thal is completed in the
same producing reservoir and located within one thousand (1,000) feel of the | d premises. If the wpensatory royaity paid in any 12-month period
i s an amount less than the annual shul-in ol or gas royalty, Lessee shall pay an amount equal lo the difference within thirty (30) days from the end of the
| 12-month period. Compensalory royally payments which are not limely paid will accrue penalty and interest in accordance with Paragraph @ of this
| lease None of these provisions will relleve Lessee of the obligation of reasonable development nor the obligation to diill offset weills as provided In
| Texas Natural Resources Code 52 173, h . ol the deter of the C 4 . and with the Commissioner's writlen approval, the payment
| of compensatory royaities can salisfy the obligation to drill offset weils.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing ol or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper lopment of the & d pr and in marketing the production thereon

{A) VERTICAL. In the evenl this lease is in force and effect two (2) years afler the expiration date of the primary of extended lerm it shall then
terminale as (o all of the leased premises, EXCEPT (1) 40 acres surrounding each ol well capable of producing in paying quaniities and 320 acres
suirounding each gas well capable of producing in paying quantities (including a shut-in oll or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in conlinuous drilling or reworking operations, or (2) the number of acres | in a producing pooled unit
pursuant 1o Texas Natural Resources Code 52.151-52 154, or (3) such grealer or lesser number of acres as may then be allocated for production
purposes 10 @ profation unit for each such producing well under the rules and regulations of the Raillroad Commission of Texas, or any successol
agency, or other governmental authorty having jursdiction. If al any ime afler the effective dale of the partial lermination provisions hereol, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafler allocated 1o sakd well or wells for
production purposes, lhis lease shall thereupon lerminale as to all acreage nol thereafter allocated to said well or wells for production purposes
Notwithstanding the lermination of this lease as o a portion of the lands covered hereby, Lessee shall nevertheless continue lo have the right of ingress
1o and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereol, together with easements and rights-of -way lor
existing roads, existing pipelines and other W facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lanas®), for
access (o and from the retained lands and for the gathering or transportation of ofl, gas and other minerals produced from the retained lands
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MHOMZCN‘I’ALMInmmmhbmhhhulndlﬂedlva(?)muﬂ«hnpkﬂmdﬂodl!upﬂmummtmlm
further terminate as 10 all depths below 100 feet below the total depth drilled (hereinafler “deeper depths”) in each well located on acreage retained in
PW!G(A)M.wﬂmmbdmhn(?)nmlﬂuhpﬂmwon-nﬂdlmtmmmmn-qudlommdl(lmﬂh
bonus originally paid as consideration for this lease (as specified on page 1 hereof) if such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termi shall be delay for an additional period of two (2) years and so long thereafter as ofl or gas is produced in
paying quantities from such deeper depths covered by this lease

mln!mlcnnonmmm.mmmmﬁmm“mmmm,-m-m.uhm.fmnar-
square with the well located in the center thereof, or such other shape as may be app d by the Commi of the G | Land Office. Within ‘
|

M[mmmwmmmumlm-wwmdm.L“Mnmmmﬂlruhmwmwfingnwm
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fails or refuses
toet-:uonnduomdMrmunhn-wuhhMmmmabﬂmwmm”wmwmm,mm
Commissioner at his sole discretion may designate by written instrument the acreage and/or depihs to be released hereunder and record such
instrument al Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties pald, or to be paid, under this lease shall refieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
wmmlﬂummwuhfmmywymmmwmmnmmallluldepthmylomvﬂmﬂnﬂrlhogod
ollndpnﬁunlhllnnﬂptmhﬂ_in.ddh.ldmmmﬂdh-mmwwulhlnt,omhﬂuhh-ndprnnh-.
wmmmmmmmhwmwmdwum.lmlm,m.rmmmmmmdd*’o
wmmnmwmmhhmanwuumwmnmmm|wmnmummmamaw
Mlumhnmodwllhhl,@MdWhﬂWMwmmwmmMMommmhaw

Failure o satisfy the statutory offset obligation may subject this lease and the owner of the soif's agency rights to forfelture. Only upon the determination
dhCmamwmmmmmmwmymmdmﬂmmwmm
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease.
from conducting drifling operations on the | P , or from pr g oil or gas from the leased premises by reason of war, rebellion, riots,
M-.mdeod,ormvlli!nrdw,nhumﬂhndpwmmm,mm*mwm, Lessee’s obligation to comply with such
mmuwmuuummmmmmmrﬂnmwmmm;m.nﬁmmm ‘
mm«l\mlleluptwmud.wﬂw-m“.mmmmmmﬂmwuuﬂqdummhm
pr-ni-.Hmm.mmummmmmdwmmmwmﬂmhmmumm
hhhﬂudmm«mmhruuwmﬁolmp. |

mwmmmme.nnmdhmmmwwmmmmmmu—nm If the owner of the soil defaults |
hmmomdmhb—mWw.MLﬂmmhmﬂmmdhsﬂhhmmwm-wm. ‘
taxes or other liens on the | pr If Lessee mak payments on behall of the owner of the soll under this paragraph, Lessee may recover the ‘
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided fo be paid to the awner of the soil shall
umummmcmwmmmmMmumwmmmmmmrmmwhhmto
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the
royalty or rental due to the C ver of the General Land Office, Lessee o his authorized representative must submil to the Commissioner of the
wwm-mwmmnmmumwwmmmmmmm
owned by the owner of the soll. The Commissioner of the General Land Office shall be paid the value of the whole production aflocable to any undivided
interest nol covered by a lease, less the proportionate d P and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production all le to the undivided nol an i less
than the value of one-shdeenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS, If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52.154, or If, at any time after the expiration of the primary term or the extended term, this lease covers a leaser number of acres than the total
lmuuummhtﬂn.mnmlhdmmMawmh-hMMhudmdmmmmmde,m.
mm.mmwmnd,wmwummuwmmmhlﬂmﬂmmummmmmmnh
caloulated based upon the number of acres outside the boundaries of a p led unit, or, If after the expiration of the primary term, the number of acres
actually retained and covered by this lease

11.WEGWAERLHMMMMIUMHﬂMmMWmhnpﬂmmmnh—nup!wﬂu
rmmw'l-urumdﬂumulhelol,prwmnd.m,mmndmmmwmumhmmkwmmW
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damag by Its oper to &l p | property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No weill shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soll.

True and Correct
copy of
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26. POLLUTION. In developing this area, Lessee shall use the highes! degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wellands, natural walerways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient lo prevent spillage, mum«&m in the even! of pollution, Lessee shall use all means al its disposal lo
recapture all escaped | of other p and shall be responsible for all damage 1o public and private properties Lessee shal bulid and
muhhm--wdhm sump, mwwmmwu-n-nmmwm damage or injury, and upon
completion of abandonment of any well or wells, Lessee shall il and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bolties, paper cups of garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right lo remove machinery and fixtures placed
by Lessee on the leased premises, including the right lo draw and remove casing, within one hundred twenty (120) days after the expiration of the
termination of this lease uniess the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing irom
any well capable of producing ol and gas In paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days writlen
nalice to the Commissioner of the General Land Office and 10 the owner of the soll. The owner of the sol shall become the owner of any machinery,
fxtures, or casing which are not timely removed by Lessee under the lerms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estales of either
Mybl\hll-lmﬂrhmmMahM-ﬂhmdMMMMthMwﬂnmmmbﬂ

ntatives, and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of
L-uﬂ'lhhhlhuw privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee of impair the effectiveness of any
acl performed by Lessee N'ldmmumtlmwdmwlMumﬂ.M&ﬂLﬂhmmuﬂmlﬂ)m
after the owner of the soll (or his heirs, devisees, legal rep st iy ishes the Lessee with satisfactory written evidence of the change
hmﬂkmnmmmmdlﬁ(aauﬂdmdmmmmmwmdn
conveyance. A lotal or partial assignment of this lease shail, mmmunmmmrmmmn-u-unw
obligations under this lease_If this lease is assigned in its entirety as to only part of the acreage, the right and option lo pay rentals shall be app
-mnmwrmmhw--umwmwmam-ummmdemwmmm
this lease on the parl of the land upon which pro rata rentals are limely paid or lendered, however, if the assignor or assignee does nol file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure o pay the entire rental
due under Paragraph 3. Every assignee shall succeed 10 all rights and be subject to all obligations, labilities, and penaities owed 10 the State by the
original lessee or any prior assignee of the lease, Including any labilities o the State for unpald royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soll acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the Uime of assignment and
the agency power of the owner may be forfelted by the Commissioner. An assignment will be reated as if # were made 1o the owner of the soll if the
assignee is

(1) a nominee of the owner of the soil,

(2) & corporation or subsidiary in which the owner of the soll is a principal stockholder of is an employee of such a corporation of subsidiary,

(3) a partnership in which the owner of the soil is a partner of is an employee of such a partnership,

(4) a principal stockholder o employee of the corporation which is the owner of the soll,

(5) a partner or employee in a partnership which is the owner of the soll,

(6) a fiduciary for the owner of the soll, iIncluding but not limited to a guardian, rustee, executor, administrator, recelver, o conservalor fof the

owner of the soil, or

(7) & family member of the owner of the soll or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES, mmmmmummwpmmzo Lessee may al any lime execute and deliver to the
owner of the soil and place of record a rek or g any portion or por of the o and thereby surrender this lease as
bmmumnuMdawm.hmm It any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the d eage bears Lo the ge which was d by this lease
Immediately priof 1o such sumender, however, such release will not relieve Lessee of any liabilties which may have accrued under this lease prior (o the
sumender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease s assigned or such assigr o must be
recorded in the county where the land is situated, and the recorded instrument, or @ copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the

prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture sl the option of the
Commissiones of the General Land Office

30. ISCLOSURE CLAUSE. Al provisions peraining to the lease of the above-described land have been inciuded In this instrument
Including the statement of the true consideration to be paid for the execution of this lease and the righls and duties of the parties. Arqadﬂvi
agreements ing the develop of oil and gas from the leased premises which are nol contained in this lease render this lease invalid.

31. FIDUCIARY DUTY, The owner of the soil owes the State a fiduciary duty and must hully disciose any facts affecting the Stale’s interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soll is obligated lo pul the State's
Iinterests belore his personal Interests,

31. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after & becomes due, of if Lessee of an
authorized agent should knowingly make any false return or false report concerning production of drilling, or if Lessee shall fail or refuse to diill any
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lesses
should fail to file reports in the manner required by law or fail lo comply with rules and regulations promulgated by the General Land Office, the School

Land Office a carrect log of any well, uumuwm-mummmdmm of if this lease is assigned and the
assignment is not filed In the General Land Office as required by law, the righls acquired under this lease shall be subject o forfelture by the

True and Correct
copy of
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Commm,mmmuw-lnnummwdmrmmmumm-.wmnrmamm-uwmm
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special imitation arising hereunder, Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evid to the C of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

l!,l.!ﬂ.lnlq:mmTmlelu&lRmCodeS?lM_lmSulnsholhunlhlmupmllolmnuwodmwunh
mmwmlnuhmu-mmdllwmm-ndwmmdmmltmqmm-mmbmBrmplmol
mhluu.L-ucmrhmosutmlﬂMbntomolmmvundbyTnuuwﬂnm-Cad-n‘xmwda«wm«ym..n
express contractual lien on and security interest in all leased minerals in and extracted from the | d premises, all pr which may accrue fo
Lmumhmdwmm.mmmnmwL—nany.uium.wumnmmwmmwn-
leased premises used in connection with the production or pr g of such | d minerals in order to secure the payment of all royalties or other
mmmlommmmmmMWowdmmummmeyuﬂ-byromndl.ulee‘lhrﬂcﬂof
any covenant or condition of this lease, whether exp or implied. This lien and security int d may be f d with or without court proceedings in
hmmhmmtcm.ﬁdmrmmaruCWM.L—.wmmcmmmmmmm
execute and record such instruments as may be reasonably y o ack dge. attach or perfect this llen. Lessee hereby represents that there
w-mwhwmmmwmwmmu-\mmmmwmmL-u'nmuhhlnu,
Mﬂ\-GmwmdmmmmMMrwmhndm,mmCmmﬁon-mnydwhumlnum:hdupmvw
herain

u.m.tmhmmmmmmmdamhuhwnmdhmdﬂudmmmwlhmymr
leasehold or mineral interest for the exploration, development and producti of ofl or gas or either of them upon the same terms as shall be approved
byhoSd\oalLui!Bourd.nd!htMHNMmehhmumdhﬂmdﬂnmmwm
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satishes the
execution requirements stated in Texas Natural Resources Code 52 152

36. INDEMNITY. Lessee hereby rei and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
agents, ors, sub », O invitees, and their respective s and aasigna, of and from all and any actions and causes of action
dwmw-.umm.mmmwum‘hm-wdwhmm‘mmc.mmm.auo,-ulo--m

which are ‘wnum.m-u.um-.mn.mmmmmu,muw‘umﬁm.nmmm

otovl'urL-nontfuhnedmmb-hum,urﬂutmmmduumwuﬂcimumdmﬂmorpmﬂmdm
Agreement, or by any other negligent or strictly llable act or omission of Lesses Further, Lessee hereby agrees to be llable for, exonerate, indemnify,
ddondmdhouhmhaundTuuammmdihﬂ.mm.mmm‘mrmmn-lpv-.qdr--ny
lndalcldml.hblﬂn.Io-.dlnmm-,pemmy(hﬂﬂngdulh).omm”m.udmmruuﬁnhwmddm
I-aouqn.und-r-nymootyth,mm.utﬁdhhlty,kﬂﬂmuﬁm‘lmmammcw.Immmto
omkonmnmh-z-rd-,mmmmwhmmrmuu—u'ummmwwmw.ummmum;mm
Immurlnmywwmd-diol.-u'nupvﬂomotmydhrdlm'-%mlmmm.MMMM'smdh
numccuﬂholuudrnmluu;-ndlho-ﬂhnlrrnyuiuou!ol'nrbombytm‘-hrmhdwdlhelmorwmdlﬂnwm
or any other act or omission of Lessee, fts directors, officers, employees, pariners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees 1o be liable for, te, ind: ify, defend and
hddh-mbunnsmodTnnmmqmdﬂnmﬂ.mmn.muupu.lmwmnuummmmmmmmcmnocuonwlh
the activities of Lessae, its officers, amployees, and agents as described above, EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. | essee shall use the highest degree of care and all reasonable safleguards to prevent contamination or
pollution of any environmental medium, iIncluding soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or permit to remain on
the leased premises any asbes! naining materials, explosives, loxic malerials, or substances regulated as hazardous tes, hazardous fals,
hazardous substances (as the lerm “Hazardous Substance” defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U S C. Sections 0601, el seq ), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials™), except
ordinary products commonly used in connection with ofl and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the pr of Texas R Code 52 171 through 52 180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and pas lease must be signed and ack iedged by the Lessee before it is fled of record in the county records
mmwmumomdhmu‘rm.mmumrmmmmhpwmduﬁmh-umuw.mwm
date of this lease shall be the date found on Page 1

38, LEASE FILING. PusunnlInCh-ptuBthm&“mc«an.hhthMdrmdnhmdu
canycuthmymmmmuumdmmwumum.mmmwm-umnhmuu-domu
ﬂhb-thndMlurﬂlmhduq)ydMh-c(“hhmmmmmmmmcmﬁmwlmm)hmmmw
Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the Stale unless it recites the
actual and true consideration paid or promised for execution of this lease. The bonus due to the State and the prescribed filing fee shall accompany
such certified copy to the General Land Office

LESSEE /

-

BY: ‘»:-,fz.c—"f T - A

Twe: _Bruce ﬂgn;. Pregsident i’il
Date. 3 [(¥/(*5 ':i'h

y .
T - M
L

‘l;'»
i\

STATE OF TEXAS

BY:
Individually and as Agent for the State of Texas
Date:
STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date:

copy of
s a. B S . Original filed in
DT I YR Reeves County
AR LR Clerks Office

True and Correct

671

1
“



=)/ .| ' e b P !
B Y52 paeE 672

STATE OF TEXAS (INDIVIDUAL AND TRUST ACKNOWLEDGEMENT)
COUNTY OF TARRANT

BEFORE ME, the undersigned authority, on this day personally appeared Dorothy Jean Keenom now known as Dorothy Jean Hill,
known to me to be the person whose name is subscribed to the foregoing instrument, mmmmw Sole-Trustee of
and and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated on behalf of herself and said Trusts

Given under my hand and seal of office this the <54 _day of May, 2005

p - L v 3 ;/7
‘ﬁ%ﬁmm '@%4/&/
[#

(CORPORATE ACKNOWLEDGEMENT)

| STATE OF TEXAS
COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally sppeared Mb— ‘
Known to me to be the person whose name is subscribed to the foregoing instrument O L of
i and acknowledged to me that he/she executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said limited liability company

Given under my hand and seal of office this O\ &= , day of May, 2005

N‘um&:’{:}%—_g

True and Correct

€orf copy of
. S *f*& Original filed in
. . ™ -ee . v wf Reumm
LIS PR Cierks Offce
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ADDENDUM TO LEASE

mwummmm.mummmmc—mww15,m,wmm
hm&-a?m,mmwho&mhw.me.mmumnyhmﬂlm
lnd-suo‘lmdhﬂamy?tﬂh\-TMNWMMMTMNP‘ID—HM.LLC.. Lessee,

leadwh—mluNWWdMRmWhmmm‘ Rental
payments mnmmmmmm-WhP-ws.mm
pmuhhr-hmmuwmn.mnmwmumwmmmmﬁnh
the amounis as provided below:

To the owner of the soil. Five hundred fifty eight and 60/100's Dollars (3558.60)

To the State of Texas: Five hundred fifty eight and 60/100’s Dollars ($558.60)
Total delay rental One thousand one hundred seventeen and 20/100's Dollars ($1,117 20)
Initialed lor identification
b dl
DJH
True and Correct
copy of
Original filed in
¢ s 5 % e Heeves County
- -
.‘: 5 E . :o: .t - :'E Clarks Office
we a :.o- i
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Surface Use Agreement
Additional Lease Provisions

mhz’MthndunlsmehadiolndmwcnpmamsthnOIlMGnLuudalodMarch 15, 2005, by and between the State
ome:.-angbylndmmughhlgcm.DwdhannKoum.mknomnDomthyJunHl_tndemlymdnSdonnuol
thoNancyPullJonudemdtheThomquPuﬂTmﬁ.OwnulooSol.mdeo-Hum,LLc,Lasm

mmmmolmhLuumhmm.Huwmryunduﬂood-ndwbyandbmmjnrﬂnmat

1 LumhwamwmmwmmWMnnmommpmﬂmfummandagml, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect.

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

3. Lessee shall install and maintain cattie guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease

4. Lessee will bury and maintain all pipelines and electrical transmission fines 18 inches deep below the surface of the ground.

5 Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Surface Owner

8. Lessee, its successors and assigns, shall not erect any bulldings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises,

7. Lessee will not poliute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Sum%«inmﬂmif&mmhmmdedﬂlw.aﬂammﬂmhmed

B Lumshalmmmlldrﬂlhlmdo!huporumdmo-mhmuudotowupiaﬁbyl.cm,hmmuum,ftn
lnddurdmedandnwoqudaﬂomamwlmlmmlmm:mcbhmlowmmddmm
Surface Owner, other land, and crops

9. Upon written demand by Surface Owner, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon

10 |nm-mm-myhoborwmm-mmmm-mmwmﬁommwmm, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease.

1" Ifullonnyp'tolﬂislnuhuslgmd,rﬂuud,poobdorunﬂtzad,LumngrthhlﬂoBuﬁqunurﬂhamyor
any such document

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lesses by Surface Owner,
lnysuchwucmm,oqmmorprwylenonmmm-byLumauqmnhdy(OO)daypuiod,MatLumﬁ
option, become the property of Surface Owner, Lessee shall properly plug all wells drilled by Lessee on the leased premises in
accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation commission
or other governmental agency having jurisdiction In plugging the wells, Lessee shall cut off the casing at least thirty six (38)

inches below the surface
Initialed for identification
7
,{J/ (';/2/
DJH
ANY PROVISI0N HES D s VRIS T Sall, RENTAL
PR USE B oint s TR HCAUSE O COLOR
08 PACE @ (LVALL S “ ECCriE UNOER HFDERAL
FILE NO. 2209 e
DAY OF JUNE A.p. 2005 3:06 P
DAY OF JUNE A.D. 20059:00 A M.
DEPUTY DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

True and Correct
e 3 e copy of
'.: eR éaEaT o2 Orginal filed in
ses " B 5t neeves County

Ciarks Office



tie No.ME - (0$2977

2.

v
&
N E
o) §
Ol
N
‘--.___,E
M9 2
v ©
s (&
O +
Yy = >
s O
u‘—\

=

&

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
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FILE# 2207

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _ 15th day of

2005, between the State of Texas, acting

of 550 Balley. Suite 302, For Yorth, TX 76107-2119

(Give Parmanent Address)
said agent herein relerred to as the owner of the soll (whether one or more), and Petro-Hunt, LLC

of 1601 Eim Streel. Sulte 3400, Dallas, TX 75201-7201 hersinafier called Lesses
{Give Parmanen Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the nts and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, bullding tanks, storing oil and bullding power
siations, lelephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the
situated In ___Raeves County, State of Texas, to-wit

The E/2 and the SW/4 of Section 14, PSL Survey, Block 58

containing 480.00 scres, more of lesa. The bonus consideration paid for this lease is as follows

To the State of Texas: Three thousand three hundred fifty one and 57/100°s
Dollars (33,351.57 )

To the owner of the solil: Thres thousand three hundred fifty one and 57/100's
Dollars (8335157 )

Total bonus consideration: Six thousand seven hundred three and 14100s
Dollars (36,703.14 )

The total bonus consideration paid represents a bonus of Ona hundred fifty and No/100's
Dollars ($15000 ) perscre,on ____ 4408876  nel ncres

2. TERM, Subject to the other provisions in this lease, this lease shall be for a term of five (S) years from
this date (herein called “primary term”) and as long thereafter #s ol and gas, or elther of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is d on the d on of before one (1) year from this date, this lease shall lerminate,
unless on of before such anniversary date Lessee shall pay or tender to the owner of the soll or to his credit in the [payments shall be made directlylo
the owner of the soill Bank, al (he address shown hereinabove
of its successors (which shall continue as the deposilory regardiess of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender 10 the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on

of before sald date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from sald date. Payments undes this paragraph shall be in the lollowing amounts:

To the owner of the soil. Twenty two and 35/100's
Dollars (32236 = )

To the State of Texas: Twenty two and 35/100's
Dollars (322,35 )

Total Delay Rental g X 54
Dollars ($44.70 )

In & like manner and upon like payments or landers annually, the commencement of @ well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental 1o the owner of the soll may be made by check or sight diaft of Lessee, o any
assignee of this lease, and may be delivered on of before the rental paying date_ If the bank designaled in this paragraph (or its successor bank) should
cease 10 exisl, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be
held in default for fallure o make such payments of lenders of rental until thirty (30) days after the owner of the soill shall deliver lo Lessee a proper
recordable instrument naming anothel bank as agent o receive such payments or lenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees 10 pay or cause 1o be paid one-hall (1/2) of the royalty
provided for in this lease 1o the C of the G | Land Office of the Stale of Texas, at Austin, Texas, and one-half (1/2) of such royalty lo the
owner of the soll:

{A) OIL. Royaity payable on oll, which is defined as including all hydrocarbons produced in a liquid form st the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oll o gas run Bwough a separator or other equipment, as hereinafler provided,
shall be 1/4 part of the gross production of the market value thereof, af the option of the owner of the soll or the Commissioner of the General
L-'r.IOllbl such value 10 be determined by 1) the highest posted price, plus premium, if any, offered or paid for oll, condensate, distillate, or other liquid

tivaly, of & like type and gravity in the general area whaere produced and when run, or 2) the highest markel price thereof offered or
mmnw-um-wmmmmaa)wmmummmm whichever is the greater. Lessee agrees that before
any gas produced from (he leased premises is sold, used of processed in @ plant, it will be run free of cost to the royally owners thiough an adequate oll
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement thal such gas be run through a separator of olher equipment may be waived, in wiiting, by Ihe royalty owners upon
such lerms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hy and g not
defined as oil in subparagraph (A) above, Mmmﬁm-ﬂwhﬂqﬂ-mmﬂnmmumnmmawﬂu
the extraction of gasoline, liquid hydrocarbons or other products) shall be 114 part of the gross production of the markel value thereol, al the
option of the owner of the soll or the Commissioner of the General Land Office, such value to be based on the highest market price pald or offered for
gas of comparable quality in the general area where pioduced and when fun, of the gross price paid or offered to the producer, mthym
provided that the maximum pressure base in measuring the gas under this lease shall not at any ime d 1465 pounds per square inch
and the standard base lemperalure shall be sixty (60) degrees Fahrenheit, mﬂmbhmhmmﬂm&w&‘nm ndfwn.nl\e
gravity according to tests made by Ihe Balance Method or by Ihe most approved method of lesting being used by the Indusiry st the time of lesting.

{C) PROCESSED GAS. Rwﬂymmwwﬂhapﬂnmﬂu“pﬂlhhrmdmﬁuumm
hydrocar shall be 1/4 part of the residue gas and the liquid hy kel value th i, al the option of the owner
amuunncmanmuumomMmmmmuummmmummhwm
production of residue gas atiributable 1o gas produced from this lease, and on fifty percent (50%), or that percent accoruing (o Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable 1o the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affillale) owns an esl, then the p pplicable o lquid
mmmum,wfwuuuwwmwcudmampmmmum.wm
agresment negotiated at arm's length (or If there is no such third party, the highest percent then being specified in processing agreements of contracts in
the industiy), whichever is the giealer The respective foyalties on residue gas and on liquid hydrocarbons shall be delermined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price pald of offered for such residue
pas (of the weighted average gross selling price lor the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
ihe royalties payable under this paragraph be less than the royallies which would have been due had the gas nol been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced of manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by Iractionating, mummwmwu__lﬂ_ part of

the gross production of such products, of the markel value thereof, al the oplion of the owner of the soil or the C " of the General Land Office,
such market value o be determined as follows: 1) on the basis of the highes! market price of each product for the same month In which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced. h Is the
greater.

6. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties pakd under this lease in no event shall be less than an amount equal 1o the lotal annual delay rental herein provided, olherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal lo the total annual rental less the
smount of royaities paid during the preceding year. If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to time, the owner of the soll or the
Commissioner of the General Land Office may, af the option of efther, upon not less than sixty (80) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made In kind The owner of the soil's or the Commissioner of the General
Land Office’s right to take s royalty in kind shall not diminish or negate the owner of the soif's or the Commiasioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lesses agrees that all royalties accruing under this lease (Including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, mmmna q-lnd
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value ived, g any r
for severance taxes and production refated costs

8. PLANT FUEL AND RECYCLED GAS. No royaity shall be payable on any gas as may represent this lease's proportionate share of any fuel
used lo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas ift purposes on the leased premises or for
injection into any oll or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed,
no royalties shall be payable on the recycled gas until & is produced and sold or used by Lessee in @ manner which entities the royalty owners to »
royalty under this lease

8. ROYALTY PAYMENTS AND REPORTS. All royallies not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty
on gas is due and mus! be recelved in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oll and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipsline ipts, gas line ipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports of records
which the General Land Office may require o verify the gross production, disposition and marke! value, In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paild on each lease. If Lessee pays
his royalty on o before thirty (30) days after the royalty payment was due, then Lessee owes 8 penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever |s greater, In addition
to @ penalty, royaities shall sccrue interest al a rate of 12% per year; such interest will begin lo accrue when the royalty is sisty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessse shall bear all resp bility for paying or BTy
mmum-mwmmmwmwdnmmmduhmmwwwhmu
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of fitle dispute as to the State’s portion of the royalty or to that portion of the royaity in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lesses shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of ol and gas reserves underlying this lease or aliocable to this lease and shall furnish sald Commissioner with copies of
all contracts under which gas s sold or pr ‘lndll ibaeq agr nts and nis to such contracts within thirty (30) days after
entering into or making such ts, agr ch ...auir and agr nts when ived by the General Land Office shall be
wmmmuwwmmmmwtm Mmmmmmmwhm
transportation, sale and marketing of the oll and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipefines shall al all times be subject to inspection and lon by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-aniry, lemporary abandonment or plug and abandonment of any well or
wells, Such written notice to the General Land Office shall include copies of Rallroad Commission forms for application to drill. Coples of well tests,
comgpletion reports and plugging reports shall be supplied to the General Land Office ot the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings thal reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State® in the title Additionally, in accordance with Raliroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements fo the land must also
include the word “State " Leasee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lesses shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drifled on the above described premises and shall transmit a true copy of the log of each survey on each well lo the
General Land Office within fifteen (15) days after the making of said survey

{C) PENALTIES. |essea shall incur a penalty reports, di or olher materials are not filed in the General Land Office when
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereol and prior lo discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and
actual production of ofl or gas from the leased premises such production th f should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee additional drilling or
reworking operations thereon, or pays of tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of off or gas should cease for any cause,
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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with the shul-in provisions hereof,
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said well or for drilling or reworking of any additional wells are prosecuted in good falth and in without uptions lolaling more
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faith and in workmaniike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result in the production
u-uap-.unmaurmmmmummmaw-uuwupmammmwmb-hmwum
otm-hollormmllm«p-yrmMsmmmhmuwmﬂnm-wmwm I the drilling or reworking
mmruhtmmdlmnlmm.ﬂnmwwmlhLcuumadﬁmdﬂﬁnpulm
npum-mnm(eo)d-p-mum-mupumnutnmn-mm.mwmwmmmmnw-mmamu
reworking operations in good faith and in @ workmanlike without intertup totaling more than sixty (60) days. Lessee shall give writlen notice
to the General Land Office within thirty (30) days of any cessation of production

u.sm.munorumFumdwm.'mrnmmmmmmm-wmwmmw
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with the lease provisions, whichever date is latest. Such payment shall be made one-haif (1/2) lo the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soll. Illh-m-hnlotpumydyhpdd,hh—-mhmuwhupmmmhpyﬂnﬂﬂ
mhllm\dnnlnuhrlwmdmﬁn&mwmuhmm.umuhdndhmmmmnm
production ceased, and, after that, if no sultable production facilties or sultable market for the ol or gas exists, Lessee may exiend the lease for four
mﬂommbﬂdwnlyurbyplmunmmﬂmnnmumlmwmumhmmm

10.COHFEHATORYIIOYALTEI.If.d:hglh.pomahmbkmnﬂﬂnmdnm-&mﬂapmﬂy.dumh
sokd and delivered in paying quantities from a wed | d within one th d (1,000) feet of the leased premises and completed in the same producing
feservoir, of in any case in which drainage Is occurming, the right to continue to maintain the lease by paying the shut-in ofl or gas royalty shall cease, but
hhﬂ“tmhlﬂ-wnluunrumiﬁ.fdunmhd\h‘nhtwﬂyh.bnnpdﬁTthonumymﬁﬂhchaniﬂMml
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same producing reservoir and located within one thousand (1,000) feet of the leased pr if the compensatory royaity paid in any 12-month period
ummuh-mmmm-muug-rm,L“Mmmmquwhmmwhmammmmmdm
12-month period Cwmrﬂymmﬂmunm“pﬂﬂmwﬂymMﬂhmmmeﬂmmﬂdﬂ
lease. None of these provisions will relieve Lessee of the obiig of ble development nor the oblig to drill offsel wells as provided in
Texas Natural Resources Code 52 173; however, al the determi of the C . and with the Commissioner's writlen approval, the payment
of compensalory foyaities can salisly the obligation to dnil offset wells.

u.mmnmamumnngmpdeumwmm.m-mmuwuymuw
gas has been pleted on the k d premis .muuunmnmdnwmmmhmmmmw
wells as may be reasonably necessary for the proper develop t of the & d premises and in marketing the production thereon
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surfounding each gas well capable of producing in paying quantities (including a shul-in oil or gas well as provided in Paragraph 14 hereof), or a well
mmlmhmwmmmaﬂmurmwdm,uﬂ)wmﬁmhmmu;lod\l*gpoobdunl
pursuant lo Texas Natural Resources Code 52.151-52.154, or (3) such grealer or lesser number of acres as may then be allocated for production
purpm-iulpruuuonunnrmmmwmmmmmmmmdmﬂwmmmarm.umyouao-ot
agency, of other governmental authority having jurisdiction, It at any Ume after the effective dale of the partial lermination provisions hereof, the
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ploduﬂhnpupn.u.Ihhluuchulﬂwwponh«mhﬂu-lndlnumnﬂﬁmuﬁnmuwuumuwhlw production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
|owmmlrm!mmlﬂwqmlnuuhmfummmewIm-d.twnhmmwmduyla
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as 1o all depths below 100 feel below the lotal depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 18 (A) above, unless on or before two (2) years after the primary or extended term Lesses pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be In force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface ge retained h der as to each well shall, as nearly as practical, be in the form of a
memwmm-nmwm.rued.ammmummwmmcmumwwm.m
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a of relea g a f 14
mmmaummmmmmmm.mmm,u-cmmdm,mumdhanoomm
L.naomm,wwmmrummwmwmmmmMmmodmnthm.nunnruhuumu-
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by wrilten Iinstrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’s expense In the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, of to be paid, under this lease shall relleve Lessee of his obligation
to protect the ofl and ges under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased
pl'unhnlhllﬂnmuwM-hlmmwmmﬂmmm-maﬂmnmmlommwd
ol and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
ntlﬂmyuumthcww-nh-hbdmmbyMdduw.lhlm.m,mumwhwdh
MWMNMMMM&MdIﬁuMmmmmmlmmmunﬂ&mMGMUﬂu
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfelture. Only upon the determination
of the Commissioner of the General Land Office and with his writien approval may the pay i of P y royaity under licable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lesses is prevented from complying with any express or implled covenant of this lease,
from conducting drilling operations on the leased premises, of from producing oil or gas from the | d premk by of war, rebellion, riots,
sirikes, acts of God, or any valid order, rule or reguiation of government authority, then while so prevented, Lessee's obligation 1o comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing ofl or gas from the leased
premi k ~ % in this paragraph shall suspend the payment of delay rentals in order 1o maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of ofl or gas.

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees 1o defend fitle o the leased premises If the owner of the soil defaulls
hmunhamdmhwmn-ntmmwmmmduumdhmlhhhmdwbym-wmuw.
taxes or ofher llens on the leased premises. If Lesses makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
WW.MNML“'sMhmm,Mhmﬂ.mmﬂ“ww&ﬁhumﬁhhmﬁlmm“
bnp-uwmmmmmmmummmmmnwmmmmmmmmmnpmduhznpmtn
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
mﬂvulioIMWdthwm,L-nuhhmmdmmﬂmwmwmdm
General Land Office & written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest

owned by the owner of the soll The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest nol covered by a lease, less the prop develop it and production cost de o such undivided interest. However, in no event shall
the C ver of the G | Land Office receive as a royalty on the gross production allocable to the undivided interest not | d an amount less

than the value of one-sixteenth (1/16) of such gross production.

mmm:cmmosPmms.n.mu‘-pmm,amdmwmwmmummhba-.mm-
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calculated based upon the number of acres outside the darles of a pooled unit, or, If after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on sald land necessary for operations under this lease except water
from wells or tanks of the owner of the soll; provided, however, Lessee shall not use potable water or water sultable for livestock or irigation purposes
for waterflood operations without the prior consent of the owner of the soll

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operat to all p | property,
Improvements, livestock and crops on said land,

23. PIPELINE mnnwmwwuummm.w.memnmmmmn

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feel 1o any house of barn now on said premises without
the written consenl of the owner of the soil.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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u.rou.unoummmtmuu.MMmmmwnumwdummmmmmmwvw
Itrlholhchopdno.MNMM.WUMﬂ,mmwmmuwwmwmmdm
rmwumpm«uw,wuwmmmm.mwmam,wuumum-nwm
recapture all escaped hydrocarbons of other pollutant and shall be resp ible for all d ge to public and private properties. Lessee shall build and
mnmlm-u.mum.w.wammmmm»-wmmwh—.wum.mm
mmmummam.mmmwwnmmmmwmmwummdum |
thereon Luuouh.l.Mﬁmmmhlﬂnﬂpmwﬂumkuddm.m.m,plp-cqnorm. \
mmmdw-mm-mnmmdmwm-mhuwmummnupm.‘rm-nu ‘
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed |
byL-ulmmub-cd;nn-.mhmwdnmmm.ﬂMmmm(immMNWuh
umdmmmhmdmmmmmmdmimﬂywm.Hm.huumndrmmm [
mmma;mampmmm.m._mmmmrmmwmm(napm
notice to the C 1 of the G | Land Office and lo the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, of casing which are not limely removed by Lessee under the lerms of this paragraph.

!7.(NMM&WWMMM&MNWHd“H.MW“md“
mmmmmmm.mma.umpm.mwpw-u-dmummmwmmmupmmm.m.m
repr tatives, s and assigns. H .ld\umudvﬂmhmwpdmw.rﬂﬁ.wrmﬂnmmhmd
Lessee, diminish the rights, privileges eslales of Lessee, Impair the effectiveness of any payment made by Lessee of impair the effectiveness of any
u:lpndwnndbyl.tun.Andmdwummnhmmdmw.lm.um“ﬂﬂwwhwpupm-utlﬂﬁy(l)}un
mrm-mdun.ol(mmm,m,mrmMuuw-)mmmmemmmunm
hm.mmmrwmdmwuwmdmmmm hip changed b of a
onnv-y-n:tAludmm:d%dmnh.um,wlhuﬂﬁdhm-lwﬂd.rMcﬂMpLﬂuddM
mmmmnmhmh-iomdhu-mq-mmmumnw.mmmmmmrmmuw
-muumuum-rm,mlnlm-dmh.mm-bymumadmupnyhmdmownﬂnddld
uulnnunhopmdlholcndwmwrﬂnpmmarm-mmldum.d;mu.!hmandy—duumtﬂolm
oopydmmmmmummwmwmwmm.mm-mmmmtm-bmymmm
uu-mhm-pna,Emmwmmnrwmuwhnm,m.wmmwumww
mmumymmdwm,mmummwmauhmrwm,

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner of the soll acquires this lease in whole of in

part by assignment without the prior written approval of the C wr of the G i Land Office, this lease is void as of the time of assignment and
lhongmcypmunnmmmuhﬂmwuncm.mmﬂhtﬂdullw.nﬂmﬂnmduulm
assignee is.

(1) @ nominee of the owner of the soll,

(2) & corporation or subsidiary in which the owner of the soll is a principal kholder of is an employee of such a corporation or subsidiary,
(Blluﬂmhmﬂmd"ﬂﬂblmmhmﬁnmdmnm;
(4]1deﬂﬁ¢ﬂuunﬂﬁudmwmmnhmdhw.

(5) a partner or employee in a parinership which is the owner of the soil,
(o)amlummumw,mmmmum-m. H tor, administrator, receiver, or conservalor for the
owner of the soil, or

(?)nIamlyrmmbudhomdhtmluuﬂodlohmdﬂnsdlbynm,uood.mdopﬂon

28. RELEASES, Under the conditions contained in this paragraph and Paragraph 28, Lessee may at any time execute and deliver 1o the
owno:dmc|ollandpl.-uah-omilt“mun”wﬂhgﬂrpﬁmamﬂmdhhﬂdum.wwwymmmI.-l-
1ounhpoﬂlonupmbm.udbnd-nddalmm-wmmmd‘uwmd%mbwmm,h

ﬁuyrmﬂmmmm“hmwmwmdmmm“mbunlnlht ge which was d by this lease
Mmpﬁwlom-nm.hwwu,mummmndrdwtLu.uulmylhbm-mlmyhnumuodmnhh-nptlumu\.
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned of released, such assignment of release must be
recorded in the county where the land is situated, and the 1 d instrument, of a copy of e recorded instrument certified by the County Clerk of the
mmhmmm.mmmmm.m-ummm.wmmmmmau—ummmmm
prescribed filing fee N'u'vymmhndnﬂ-n,mrww-dmd-hhhmﬂulb.mmhhluodhoﬂlondlhl
Commissioner of the General Land Office

ao.mmcum‘upmmmmnudmmmwmmwmwm.
niulnnl:nﬂdmﬂdlmmmmwuwhhmﬂmdﬂmmmmmmﬂhmAnycd‘lll
agreements g the develop .:uwmpmnmumm--mmhmm:mumrnu

31, FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises When the interests of the owner of the soil conflict with those of the State, the owner of the soll is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessee shall fall or refuse 1o make the payment of any sum within thiity days after # becomes due, or if Lessee or an
Mmmwmwm-mlmrmmlﬂrommmqpmum«lmmuurdmw“m
oftset well or wells In good faith as required by law and the rules and regulations adopted by the C i of the General Land Office, or If Lessee
mnuuommpomhn-nmrmub,uwumlummmmm-mpmmwumumom.lmsm
umsurd.mmnwudcm.uu_-mmmmpop-umnm-mm:mmpmmmopum.uumm
an-ummmmmmwmlmlmmgmmothbhpmp-lm.wwrdurdmlommhh&wﬂ
umom-cm-:bndmywvll.uHL--MHWM-mﬂlmwﬂpmuﬂbm.ulnhbmhmm!m
-ummmbnuﬂ-dmlm&mul.mdw“r-qwndbyhﬂ,mommi-nmu-MMMNW&HMM-WII&
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copy of
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Commissioner, and he shall forfelt same when sufficiently informed of the facts which authorize a forfelture, and when forfeited the area shall again be

subject 1o lease under the terms of the Relinquishment Acl. However, nothing herein shall be construed as walving the automatic termination of this {
lease by operation of law or by reason of any special limitation arising hereunder Forfeltures may be set aside and this lease and all rights thereunder |
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with

the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52136, the State shall have a first len upon all ofl and gas produced from the
area covered by this lease o secure payment of all unpaid royalty and other surms of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, lnlddlbntotr-timumu-dbyfunNdudRmCodoS!lSﬂmdonyalhﬂwplanchwkﬂon
express contractual ien on and security interest in all leased minerals in and extracted from the | d pr . all pr ds which may accrue to
LmnmmmdmmmuMmmwm“hddbyLmnmbyllmdpln amum-mwrnprmmwm
I d pr used In ction with the production or pr of such | d minerals in order 1o secure the payment of all royallies or other
nmmmlommmut—.mmmmﬂdw«mummme-ymbyrunondlmu'lhr-uhd i
any covenant or condition of this lease, whether express or implied This lien and security inlerest may be foreclosed with or without count proceedings in i
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior of superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease.

Should the Commissioner at any time determine that this representation is not true, then the Commiasioner may declare this lease forfeited as provided
herein

34, POOLING. Lessee is hereby granted the right lo pool or unitize the royaity interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the exploration, d D and production of oll or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151.52 154, The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agenta, contractors, subcontractors, guests, , and their resp and gns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, s officers, employees, and agenis arising out of, incidental to, or resulting from, the operations
of of for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessea’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly lable act or omission of Lessee. Further, Lessee hereby agrees {o be llable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their sy or gainst any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, amhmluﬁﬂummdd&m
Is sought, under any theory including torl, contract, or strict llability, Including attorneys’ fees and other legal expenses, Including those related to
environmental hazards, on the leased premises or in any way related to Lessee's fallure to comply with any and all environmental laws, those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessea's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, pariners, agents, confractors, subcontractors, guests, invitees, and their
reapective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee s officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highes! degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the | d pr any containing materials , toxic materials, or substances regulsted as harardous wastes, harardous materiais,
mm(-mnmmm hwthEmﬂﬂm Compensation and Liability Act
(CERCLA), 42 U.S C. Sections 9801, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with ofl and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES, THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commanly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions

True and Correct
copy of
Original filed in
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Clerks Office
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38. EXECUTION. ThloﬂlndgummuwmwbymL—ubdu-ledrmdmmamymudn
and in the General Land Office of the State of Texas mumwmnrmmwumu—h-nmm.umm
date of this lease shall be the date found on Page 1

39, LEASE FILING. PMhCdenTmmmwcm.ﬂumMhﬂuﬂdnﬂudhhdﬁndn
cwmmmmutyhmnotpmuu' d premb Is K “‘MWMMMMMMUNMdMW
tmubm.ﬂmuﬂlcﬂdmdl\hmmhhhmml\dmwn’ncomv(}l-tkunhhrmtﬂ)hhdhlhiw
umommmdmmemiamcmsz.ln w.wmmmum«pmuummumu
uulmmmwupmmmumm. The bonus due to the Stale and the prescribed filing fee shall accompany

such certified copy to the General Land Office

LESSEE L.
By E dLV"'_fJ e i
e Bruce Hunt, President d

Date: (48] '//7/g4 L iy u)ﬁ‘
g

[1‘04 # "n' .

STATE OF TEXAS STATE 5 »
BY BY: . /
Individually and as agen for the State of Texas i ‘and as Agen for the State of

Date: Date: 5'3'Qf
[

STATE OF W&Lﬁ{ STATE OF TEXAS

BY: By ZW‘#a%dd

individually and as agent for the State of Tdxas Individually apdl as for the Stale of Texas

Date _E?-OS_ Date. D - 0305
True and Correct

copy of

Original filed in

. (Y Reeves County
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STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)

COUNTY OF ’r—ﬂ Yzm FJT_

BEFORE ME. the undersigned authority, on this day personally appeared Kenneth M. Waltrip, known to me to be the person whose name Is
subscribed to the foregoing instrument as Sole Trustee of the Waltrip Marital Trust and as Agent for Hill Trusts, and acknowledged to me that he
axecuted the same for the purposes and consideration therein expressed, in the capacity staled on behalfl of said Trust.

bad, S Lif L

Notary Public nand fr ___/ STATE OF 7X4NS

STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)

COUNTY OF {A‘ ’2 m '\')T-

BEFORE ME, the undersigned authorfty, on this day personally appeared Michael 5. Waltrip, known to me to be the person whose name is
subscribed 1o the foregaing instrument as Trustee of the MSW Revocable Trust and as Agenl for Hill Trusts. and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated on behalf of said Trust

Given under my hand and seal of office this the 320::“« r'wf , 2005

STATE OF TEXAS ' (TRUST ACKNOWLEDGEMENT)
COUNTY OF mhﬂ_

BEFORE ME, the undersigned authority, on this day personally appeared Margery L. Hanna. known to me to be the person whose name |s
subscribed o the foregoing Instrument as Trustee of the . and acknowledged lo me that she ‘
executed the same for the purposes and consideration therein expressed, In the capaclty stated on behall of said Trust.

Ghnnuvdnmyhandnndmldmlmh?zo day of /YV”} : |

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared ‘
known to me 1o be the person whose name is subscribed to the foregoing instrument as %ﬁ'ﬁ of

Petro-Hunt, LL.C.. a Texas limited liability company, and acknowledged to me that he/she executed the same for the purposes and consideration ‘

therein expressed, in the capacity stated, m-h.dmdndduidlrmdummmm

Given under my hand and seal of office this the \q- day of m 2005 |

» “mmlliﬂlllm it
‘:;\}:«'A ...... M v :b"’-a.,‘L .
--‘,D"'*.'(:fo";’ Notary Public in and a ‘
{ - CREA
- S0}
3.7
ANy
‘a,,"; ..... y ‘
e ”""El)agrsmu‘“ 4 ‘
\
\
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copy of
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ADDENDUM TO LEASE

This Addendum is attached o and made a part of that certain Ol and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and iwough its agent, Michael S Waltrip, Trustee of the MSW Revocable Trust, Kenneth M
Wallrip, Sole Trustee of the Wallrip Martal Trust, and Margery L Hanna, Trustee of the MLH Revocable Trust; all doing
business as Hill Trusts under that certain Agency Agreement dated June 8,1098; and Petro-Hunt, L L.C_, Lessee

P-mmaam_-pmmnmmuoﬂynmwnu—mm. Rental
payments covering the first and second anniversary dales shall be as provided in Paragraph 3. Delay Rental payments
covering the third and fourth anniversary date shall be in the amounts as provided below:

To the owner of the soil: Five hundred fifty eight and 60/100's Dollars (3558 60)

To the State of Texas: Five hundred fifty eight and 60/100's Dollars ($558.60)

Total delay rental. One thousand one hundred seventeen and 20/100's Dollars ($1,117 20).

Initialed for Identification:

ﬁf[ﬂ

KMW

_wso)

MSW

B

True and Correct
copy of
Original filed in
Reeves County

see . 4 Clerks Office
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This 2™ Addendum is attached to and made a part of that certain Ol and Gas Lease dated March 15, 2005, by and between the State i
of Texas, acting by and through its agent, Kenneth M. Waltrip, Sole Trustee of the Waltrip Marital Trust, Michael S Waltrip, Trustee of

the MSW Revocable Trust, and Margery L Hanna, Trustee of the MLH Revocable Trust. all doing business as Hill Trusts under that [
certain Agency Agreement dated June 8,1998, Owner of the Soil, and Petro-Hunt, LL C . Lessee. ‘

NMhdnndiﬂg.ﬂvprMﬁomol!thuuloﬂweodmy,nhupm-ﬂy understood and agreed by and between the parties that

1 LumhwamgdlhedghttouumnqumﬂuudprmituMIwu-andngru;_-ndmmout-ﬂwdrmd-na
uudbyLm_agrmtomlntdn.futmlmkanproadﬂnuulﬂeeondﬁmwlongnmhluuhln!mceandellnd

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises,

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground

5. Lessee may use no mare of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil

6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those

structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Ommdmsalinvﬂingﬂ&uhwuhmmuﬁmdudngdrﬂm,orﬂlhuhwdamdonbpmdrﬂod

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil, other land, and crops

8. Upon written demand by Owner of the Soll, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. |

10 InlhemMofadryhd-otptodudionlrnmawellmd'lpmnimmmlndm.blndaurmﬂolsum“ﬂ, or upon the
abandomemdmymﬂbcaﬂuxdmmo.mtbnnoryﬂaotmdwny,lhepmrdmwllbcmedbyLeuea as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease.

11 If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document.

12. This lease grants no hunting or fishing rights whatsoever Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner of the
Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day period, shall at
Lessor's option, become the property of Owner of the Soll. Lessee shall properly plug all wells drilled by Lessee on the leased |
premises in accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation |
commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shail cut off the casing at least thirty
six (36) inches below the surface
Inftialed for Identification:

BBl

e R

MLH

Y POV 1 ‘ v ‘Loaalt, RENTAL ]
R USE B =y SUTET JECAUSE 08 COLOR
O AN 1y siAnd S w A b UNOER HFTRRAL
o
FILE No. 2207 | i
DAY OF JUNE A.D. 2005 3:06 P M. :
DAY OF JUNE A.D. 2005 9:00 A M. ;
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FILE# 3394

Ausgtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _ 15th  day of
by and through fts agent, Windi Grimes. Sole Trustee of the AVP 1963 Trus
of 2476 Bolsover Street, PMB 609, Houston, TX 77005

(Give Permanant Addreas)
said agent herein referred to as the owner of the soil (whether one or more), and Petro-Hunt, LL.C

of 1601 Eim Streel. Sufte 3400, Dallas, TX 75201-7201 hereinafter called Lessee
(Give Permanent Address)

, between the State of Texas, acting

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lesses under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing ofl and gas, laying pipe lines, bullding tanks, storing oll and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport sald products of the lease, the

situated in Reeves County, State of Texas, to-wit:

The E/2 and SW/4 of Section 14, PSL Survey, Block 58,

containing 480.00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: One thousand eight hundred ninely five and 84100's
Dolars (8189684 = )

To the owner of the soil: One thousand eight hundred ninety five and 84/100's
Dollars (3109504 )

Total bonus consideration: Thiee thousand seven hundred ninety one and 68/100's
Dollars ($3.791.68 )

The total bonus consideration paid represents a bonus of One hundred ity and No/100's
Doilars ($150.00 ) per acre, on 22778 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of years from
this date (herein called *primary term”) and as long thereafler as ol and gas, or sither of them, -Mmmmmmm As used
in this lease, the term “produced In paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocke! operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is comr d on the | d premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or lo his credit In the [payments shall be made directlyto

the owner of the soil] Bank, ot (he address shown herein above

of fts successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: Twelve and 64/100's

Dollars (31264 =)
To the State of Texas: Twelve and 64/100's

Dollars (31264 )
Total Delay Rental:

In a like manner and upon like payments or tend iy, the ment of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessea, or any |
assignee of this lease, and may be delivered on or before the rental paying date_ If the bank designated in this paragraph (or its successor bank) should |
cease lo exist, suspend business, liquidate, fail or be succeeded by another bank, o for any reason fall or refuse to sccept rental, Lessee shall not be

held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver 1o Lessee & proper |
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees o pay of cause to be pald one-hall (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soll:

(A) OIL. Royaity payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensalte, distillate, and other liquid hydrocarbons recovered from ofl or gas run through a separator of other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereol, at the option of the owner of the soll or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distilate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the grealer. Lessee agrees that belore
any gas produced from the | d premises is sold, used or processed in a plant, R will be run free of cost to the royaity owners twough an sdequate ol
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement thal such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on sald land (excepl as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons o other products) shall be 1/4 part of the gross production of the market value thereofl, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered lo the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall nol st any time exceed 14,65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenhelt, carrection to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royailty on any gas processed in a gasoline plant or other plant for the recovery of gasoline of other liquid
hydrocarbons shallbe ___1/4  pant of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due hersin shall be based on one hundred percent (100%) of the total plant
production of residus gas attributable to gas produced from this lease, and on fifty percent (50%), or thal percent accruing to Lessee, whichever is the
greater, of the tolal plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that if liquid hydrocarbons are

d from gas pr d in & plant in which Lessee (o s parent, subsidiary or affiliate) owns an interest, then the percentage applicable lo liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreemaent negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalities payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether saiki gas be “casinghead,” "dry,” of any other gas, by fractionating, burning or any other processing shall be 1/4 pant of
the gross production of such products, or the market value thereof, at the option of the owner of the soil o the Commissioner of the General Land Office,
such market value lo be delermined as follows: 1) on the basis of the highest market price of sach product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products ae produced, whichever is the
greater

6. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the lasl day of the month succeeding the anniversary date of this lease a sum equal to the total annual rentsl less the
amount of royaities paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar (31.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to time, the ownar of the soll or the
Commissioner of the General Land Office may, at the option of elther, upon not less than sixty (60) days nofice to the holder of the lease, require thal the
payment of any royalties accruing to such royaity owner under this lease be made in kind. The owner of the soll's or the Commissioner of the General
Land Office’s right to take its royaity in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
of Lessee's obligations whether express of implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees thal all royalties sccruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, trealing, dehydraling, compressing, processing. ransporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use Lessee agrees o compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

| B mFWmeYwmﬂomMMhmmwp-mymﬂhhubmﬁumﬂ-odmM
used (o pr d h der in any p ) plant Notwithstanding any other provision of this lease. and subject to the written consent of
dehldwhcomdhwmmL—lommﬂ-whplmmmwmum
Iinjection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
nao royalties shall be payable on the recycied gas unitil R is produced and sold of used by Lasses in & manner which entities the royalty owners to a
royalty under this lease

#. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royaity on of
is due and must be received in the General Land Office on or befors the 5th day of the d month s ding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
sccompanied by the affidavit of the owner, manager of other authorized agent, compieted in the Torm and manner prescribed by the General Land Office
and showing the gross amount and disposition of all ol and gas produced and the market value of the ol and gas, together with a copy of all documants,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline pis, gas line ipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports of records
which the General Land Office may require to verify the gross production, disposition and market value. in all cases the authority of & manager or agent
to act for the Lessee harein must be filed in the General Land Office. Each royalty payment shall be sccompanied by » check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royaity on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $§25.00, whichever is
greater. A royaity payment which is over thirty (30) days late shall acorue a penalty of 10% of the royalty due or $25 00 whichever is greater in addition
to 8 penalty, royaities shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lesses shall bear all responsibility for paying of causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penaity shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty of to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with fts bes! possible estimale of oil and gas reserves underlying this lease or allocable to this lease and shall fumish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
ntering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be

tanks, pools, meters, and pipelines shall at all times be subject to inspection and ination by the C of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

mmmmamwmanuudammuu—mumumc«mumeml
Land Office by Lessee or operator five (5) days before spud date, work , re-entry, bard of plug and sbandonment of any well or
M&nhmmﬂmhhﬁmﬂLﬂOﬁuMMﬂnuﬂ-dkmmhthbﬂ Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Rairoad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” In the title. Additionally, in accordance with Railroad Commission
mmwmmmmummuMMMMwmmmunwmm
include the word “State * Lessee shall supply the General Land Office with any s cuttings and cores, or other
mmuumdnmmmmuwwmwwmmmumm
expressly provided for. Lessee shall have an and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lesses shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The panalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oll or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereo! and after the discovery and
actual production of ol or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate i on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays of tenders the next annual delay rental in the same manner as provided in this lease If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities af the expiration of the primary term, Lessee may maintain this lease by conducting additional driling o reworking
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operations pursuant to Paragraph 13, using the expiration of the primary lerm as the date of cessation of production under Paragraph 13, Should the first
weil or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the priimary term hereol, Lessee may
resume payment of the annual rental in the same manner as provided herein on o before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in ol or gas well and upon the failure to make such payment, this lease shall ipso faclo lerminate If af the
expiration of the primary term or any time thereafter a shut-in oll or gas well is located on the k d pr payments may be made in sccordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary lerm, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oll and/or gas, so long thereafter as oil and/or gas is produced
In paying quantities from said land, or payment of shut-in ol or gas well royaities or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If after the expiration of the primary term, production of ofl of gas from the leased
premises, after once obtained, should cease from any cause, lhis lease shall nol lerminate if Lessee commences additional drilling o reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result in the production
of ol or gas, the lease shall remain in full force and effect for so long as ol or gas is produced from the b d pe in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of @ well as @ dry hole, he lease will not terminate If the Lesses commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect 5o long as Lesses continues drilling or

reworking operations in good faith and in & workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
wmsmwommmmmdmmupm

14. SHUTAN ROYALTIES. For purposes of this paragraph, “well” means any well thal has been assigned a well number by the stale agency
having jurisdiction over the production of oil and gas. If, al any time after the expiration of the primary lerm of a lease that, unlil being shut in, was being
maintained in force and effect, a weil capable of producing oll of gas in paying quantities is located on the leased premises. but ol or gas is not being
produced for lack of suitable production faciiities or lack of » suitable market, then Lessee may pay as a shut-in ol or gas royalty an amount equal to
double the annual rental provided in the lease, but nol less than $1.200 a year for each weil capable of producing oil of gas in paying quantities If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each inftial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases lo produce oil or gas from the leased premises, or (3) 60 days afler Lesses completes a drilling or reworking operalion in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-haif (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oll or gas royalty is paid, the lease shall be considered to be & producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facliities or suitable markel for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on of before the expiration of each shut-in year

16. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shit-in oil or gas royalty, ofl or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and compleled in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
mmwmmwmummmmnumunmmummnmm
the drainage or which is completed in the same producing reservolr and within one thousand (1,000) feet of the | d premises. The
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the s, b.dnri\gunu
before the last day of the month following the month in which the ol or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royally paid in any 1 2-month period
is an amount less than the annual shut-in oll or gas royaity, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royaity payments which are not timely paid will sccrue penalty and interest in accordance with Paragraph § of this
lease. None of these provisions will relleve Lessee of the obligation of reasonable development nor the obligation lo drill offsel wells as provided In
Texas Natural Resources Code 52.173, however, al the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royaities can satisfy the obligation to drill offset wells.

168. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the contrary, after a weil producing or capable of producing oil or
gas has been completed on the leased premises, mmmmmdlmmthMMwﬂu
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each ol well capable of producing in paying quantibes and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oll or gas well as provided in Paragraph 14 hereol), or a well
upon which Lessee is then engaged in continuous driling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Rairoad Commission of Texas, of any successor
agency, or other govemmental authorty having jurisdiction. If at any tme after the effective date of the partial termination provisions hereofl, the
applicable fiekd rules are changed of the well or wells located thereon are reclassified so that less acreage is thereaflter allocated to sakd well or wells for
production purposes, this lease shall thereupon terminate as to all acreage nol thereafter aliocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue Lo have the right of ingress
to and egress from the lands stil subject to this lease for all purposes described in Paragraph 1 hereol, logether with easements and rights-ol-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (the retained lanas”), for
sccess 10 and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. in the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well localed on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal o one-half (1/2) of the
bonus originally pakd as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oll or gas s produced In
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each weil shall, as nearly as practical, be In the form of a
square with the wall located in the certer thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release of releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is fled. If Lessee falls of refuses
toumnwmmm—-ummmmannmwbanhmwmom then the
Commissioner al his sols enigr by written instrument the acreage and/or depths 1o be released hereunder and record such
I'ldnlmnllL*imhhmﬂwwﬁmmmbmﬂhﬂuwmdhwmm.ndl.l.‘.h
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS., Neither the bonus, delay rentals, nor royalties paid, or 1o be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other sgent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
ofl and gas from the leased premises. In addition, if oll and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of @ well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfelture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisly the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,

mwnwmmmmummwumuwmmmm this lease shall be
extended while Lesses is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of ol or gas

19. WARRANTY CLAUSE. The owner of the soll warmants and agrees to defend title o the leased premises. if the owner of the soll defaults
In paymaents owed on the leased premises, then Lesses may redeem the rights of the owner of the soll in the leased premises by paying any mortgage,
taxes or other liens on the leased premi If Lessee makes payments on behalfl of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soll shall
be paid to him in the proportion which his interest bears lo the entire undivided surface estale and the royalties and rental herein provided 1o be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submil lo the Commissioner of the
General Land Office a writlen statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soll. mmdnwwmuhmmmummmmumm
Iinterest not covered by a lease, less the prop lopment and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the und inerest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(8) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52.154, or If, at any ime after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so thal payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculsted based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21, USE OF WATER. Lessee shall have the right to use water produced on sald land necessary for operations under this lease except waler
from wells or tanks of the owner of the soll, provided, however, Lessee shall not use potable water or water sultable for livestock or imigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operstions to all personal property,
Improvements, livestock and crops on said land.

23, PIPELINE DEPTH. When requesied by the owner of the soll, Lessee shall bury its pipefines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on sald premises without
the written consent of the owner of the soll
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limiting the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
mmwmm.wummmmnuw“dumtuumumuuwm
apture all escaped hydrocarb of other poliutant and shall be responsible for all damage to public and private properties. Lessee shall build and
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and upon completion of operations shall restore the surface of the land lo as near its original condition and conlours as is practicable. Tanks and
equipment will be kept painted and presentable

numuw:mm.mnmnmw.mmmmmbmmmm“m
byL-ucunllnInudpnmb-.Mthmmmm.m“mmuzmmm-humuh
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fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, In whole or in part, and the provisions of this lease shall extend 1o and be binding upon their heirs, devisees, legal
W.mwmMw.-mu%hmdmm,m,umﬂmmmmma
L-un.dmhhhlhcrbfﬁ.m—mmdm,mmdmmdmmﬂMWL—uwmhmdmy
-:lp-'l'anndbyl.-u.Andmdwormhmndﬂum.m.wWMWLu—hmmwmmm
-n«unmu»uua(wmmm.mm-u—p-)mummmmmumw
In ownership, including the original recorded muniments of titie (or a certified copy of such original) when the ownership changed because of a
mm.Awuuumuummwmmdmn-—m,mmmmanm
mmwm.ummumhhmuhmmahm.mmmoﬂmhmmmuw
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
mhucmumuuwmmmmmunmmam;m.lhmummmmum
wummmmwmmm-mmmmm,nmmmmmmmmmmuw
moumuP-ay-phaEmmumuummumuum.muu,mmmwmsnnwn
original lessee or any prior assignee of the lease, including any kabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner of the soll acquires this lease in whole of in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfelted by the Commissioner. An assignment will be treated as if # were made to the owner of the soil if the
assignee is.

(1) a nominee of the owner of the soil;

mncarmwuﬂdﬂyhmmmdhﬂhlmmuhmmdnnhlmmm;

(3) » partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soll,

(5) a partner or employee in @ partnership which is the owner of the soil;

(8) & fiduciary for the owner of the soll, including but not limited o a guardian, trustee, executor, administrator, recelver, or conservator for the

owner of the soll; or

(7) = tamily member of the owner of the soil of related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any lime execute and deliver to the
owner of the soll and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
wmmum.wmmmuumm-hmmnuwpmuuuu-.hmmm.m
delay rental due under this lease shall be reduced by the proportion that the d ge bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilties which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned of released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date sccompanied by the
prescribed filing fee. If any such assignment s not so filed, the rights acquired under this lease shall be subject to forfefture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's int In
the leased premises. When the interests of the ownar of the soll conflict with those of the State, the owner of the soil is obiigated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to meke the payment of any sum within thirty days after & becomes due, or if Lessee or an
authorized agent should knowingly make any false retum or false report concerning production or driling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail lo file reports in the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Raliroad Commission, or If Lessee should refuse the proper authority to the pertaining to operations, or If Lesses or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fall or refuse to furnish the Genaral
Land Office a corect log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or If this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeilure by the
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Commissioner, and he shall forfelt same when sufficiently informed of the facts which authorize a forfeture, and when forfelted the area shall agein be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be strued as waiving the automati ation of this
lease by operation of law or by reason of any special limitation arising hereunder Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. UEN. In accordance with Texas Natural Resources Code 52136, the State shall have a first lien upon all ol and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By scceptance of
this lease, Lessee grants the State, in addition lo the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual ben on and security interest in all leased minerals in and extracted from the leased premisss, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due of to become due under this lease and to securs paymant of any damages of loss that Lessor may suffer by reason of Lessee's breach of
any covenant of condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court procesdings in
the manner provided in the Title 1, Chap. Dﬂl\-'lu-mm(:mcm Lessee agrees that the Commissioner may require Lessee o
execute and record such instruments as may be reasonably i . altach or perfect this len. Lessee hereby represents thal there
mnnphtarMmmmmmul*h“whﬂ%wﬁwmmlmamm
Should the Commissioner at any time determine thal this representation is not true, then the Commissionsr may declare this lease forfelted as provided
herein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved
by the School Land Board and the C i of the G | Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the soll agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

SI.IND!HII‘I'V Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
nts tractors, guests, invitees, and thelr respective successors and assigns, of and from all and any actions and causes of action
d.nrynll.n or other harm, MMMHNM for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of of for Lessee on the leased premises hereunder, or that may arise out of of be occasioned by Lessee's breach of any of the lerms or provisions of this
Agreement, or by any other negligent or strictly lable act or omission of Lessee. Further, Lessee hereby agrees to be lable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, thelr officers, employees and agents, thelr successors or assigns, against any
and all claims, liabilties, losses, damages, actions, personal injury (Including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including to, contract, or sirict liabilty, including altomeys’ fees and other legal expenses, including those related lo
environmental hazards, on the leased premises or in any way related 1o Lessee's fallure to comply with any and all environmental laws. those arising
from or in any way related lo Lessea’s operations or any other of Lessee's aclivities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasloned by Lessea's breach of any of the terms or provisions of this Agreement
of any other act or omission of Lessee, its directors, officers, employees, pariners, agents, contractors, subcontractors, guests, invilees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be lable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highes! degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lﬂnﬂulndbrhgwmﬂmmm
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as h tedlais
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, cmhnwumu
(CERCLA), QUSC sm-um et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materiais”), except

Y pr ly used in connection with oil and gas exploration and development operations and stored In the usual manner and quantities.
mmmmwmmmmmnmmmnmmmrmm
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commanly
known as the Relinquishment Act, and other appiicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevall over any nonconforming lease provisions.
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38. EXECUTION. This oll and gas lease must be signed and dged by the Lessee before Rt s filed of record in the county records
and in the General Land Office of the Stale of Texas. OtuhﬁquMhPWDdhhmhlwmm the effective
date of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant lo Chapler 8 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all of part of the leased premises is located, and certified coples thereof must be filed in the General Land Office.
This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General
Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State uniess it recites the
nwmmmm:wmmawm The bonus due to the State and the prescribed filing fee shall accompany

such certified copy to the General Land Office
LESSEE

Twe: Bruce W. Hunt, President K‘

Date: 02 /% 25" oL 4|4\°<

f

STATE OF TEXAS

BY:
Individually and as agent for the State of Texas

Date:

STATE OF TEXAS

8y
Individually and as agent for the State of Texas

Date:

STATE OF TEXAS
BY: AWP 1983 Trust , as

BY

Date:
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e Original filed in
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.:E :.: . '-'.- :.. ~ :°: Cierks Office
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STATE OF TEXAS ; (TRUST ACKNOWLEDGEMENT)
COUNTY OF ZIAERLS

EFOREME.MWM.MMWMWWWhdeMM
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g S

Given under my hand and seal of office this the day of May, 2005.
R A A

y
E A HATCHER % 6%‘_'

s Matary Public 2 >

< State of Taxas Notary Public in and for

¢ My Commigaion Expires

L Septambaor 7, 2005

) ey
STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT) '
COUNTY OF DALLAS

BEFOREME.MWW",MMMMM -

bmnlomhhﬂnmwhmnmumhhfw.mm-_%_w of

“m.

Notary Public in and for

™
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'.: $3aa® o 53 Clerks Office
LY * o o . -
LT - . .' o.o




aook 708 e 23D

mmwm-muwmmumumummmcutmmmyta,m_wwm
thT“.mwuﬁth,W%.SohTMndMAWP!USTnd;“PmM
LLC, Lessee

Pngrnphadmmm!«hmumddoﬂyﬂmhwhmmml. Rental
paymaents cavering the first and second anniversary dates shall be as provided in Paragraph 3. Notwithstanding any
provisions in said lease to the contrary, Delay Rental payments covering the third and fourth anniversary date shall be in
the amounts as provided below’

To the owner of the soil: Three hundred fifteen and 9&/100's Dollars ($315 98)

To the State of Texas: Three hundred fifteen and 88/100's Dollars ($315.98)
Total delay rental: Six hundred thirty one and 96/100"s Dollars ($631.96)
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Surface Use Agreement
Additional Lease Provisions

This 2™ Addendum is attached to and made a part of that certain Oil and Gas Lease dated May 15, 2005, between the State of
Texas, acting by and through its agent, Windi Grimes, Sole Trustee of the AWP 1983 Trust, Owner of the Soil, and Petro-Hunt,
LLC., Lessee.

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that:

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads In usable condition so long as this lease is in force and effect.

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease.

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Surface Owner

6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Surface Owner in writing If fresh water is encountered during drilling, or if a fresh water formation is penetrated

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Surface Owner, other land, and crops.

8. Upon written demand by Surface Owner, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the Intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease.

11. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Surface Owner with a copy of
any such document.

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises.

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of every kind and
character placed by Lessee on said premises within ninety (50) days after Lessee has finished with the use of the area whers such structure,
equipment and property are placed. After thirty (30) days written notice o Lessee by Surface Owner, any such structure, equipment or property
left on the lease premises by Lessee after the ninety (90) day period, shall st Lessor's option, become the property of Surface Owner. Lessee
shall properly plug all wells drilled by Lessee on the leased premises in accordance with the requirements of the Raliroad Commission of Texas,
the Texas Natural Resources Conservation commission or other governmental agency having jurisdiction. In plugging the weils, Lessee shall cut
off the casing at least thirty six (36) inches below the surface.
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Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _ 20th day of
by and through its agent, Ba

2005 ____ . between the State of Texas, acting

said agent herein referred to as the owner of the soll (whether one or more), and Petro-Hunt, LL.C

of 1601 Eim Street, Suite 3400, Dallas, TX_75201-7201 hereinafler called Lessee
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the nts and agr to be paid, kept and
Mmmwlmumwm.ﬂu&md‘rmmbywwmomdhﬂ.wm,b-wuﬂmLn-u,lur
nnmmdoﬂypupoudprupodmmdmrummumumdou.mmm.mm.umumd
stations, telephone lines and other structures thereon, to produce, save, take care of, treal and transport said products of the lease, the
situated in Reeves County, State of Texas, to-wit:

The E/2 and SW/4 of Section 14, PSL Survey, Block 58,

containing ____ 48000  acres, more or less. The bonus consideration paid for this lease is as follows:

To the owner of the soil: One thousand eight hundred ninety five and 84/100's
Dollars ($1,895.84 )

Total bonus consideration: Three thousand seven hundred ninety one and 68/100's
Doflars ($3,791.68 )

The total bonus consideration paid represents a bonus of One hundred fifty and No/100's
Dollars ($150.00 ) per acre, on 252778 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from
uwddl(hardnuud‘prmuyhm')lndulomthoruﬂnrnolMp.amdm,hwmmmmwmhhumuuw As used
htmh-l,molmn‘prm.dhMWMMWWMNMUuMWdWImdeﬂ
covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS. If no well Is commenced on the leased premises on or before one (1) year from this date, this jease shall lerminate,
uniess on or before such anniversary date Lessee shall pay or tender o the owner of the soll or to his credit in the [payments shall be made directiylo
the owner of the soill Bank, at (he address shown herein above

I‘ or its successors (which shall continue as the depository r diess of ch in the ship of said land), the amount specified below, In addition,

| LmM»yumbH\-CMISBOONEROFMGENERALLAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on

of before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for |
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

Tothe owner of the soll: Twelve and 64/100's
Dollars (512,84 )
Tothe State of Texas: Twelve and 84/100's
Dollars (312.64 )
Total Delay Rental: Twenty five and 26/100's
Dollars ($25.20 )
In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or lenders of rental to the owner of the soil may be made by check or sight dralt of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or s successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be

held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver lo Lessee a proper
recordable instrument naming another bank as agent Lo receive such payments of tenders.

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees lo pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royaity payable on oil, which |s defined as including all hydrocarbons produced In a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from ofl or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, al the option of the owner of the soll or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for oll, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereol, whichever is the grealer. Lessee agrees that before
any gas produced from the leased premises is soid, used or processed in a plant, it will be run free of cost lo the royaity owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all iquid hydrocarbons recoverable from the gas by such means
will be ed. The requir that such gas be run through a separator or other equipment may be waived, in wriling, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and g bt not

Mudhlﬁp«l@tﬂt(ﬁ)mMMWMMﬂM(anmmmmwwWhawh

the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereol, at the

option of the owner of the soll or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for

gas of comparabile quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, comection to be made for pressure according to Boyle's Law, and for specific
gravity according to lests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

|

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 pant of the residue gas and the liquid hydrocarbons extracted or the market value thereol, al the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable (o gas produced from this lease, and on fifty percent (50%), or thal percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that If liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliale) owns an interest, inen the percentage applcable to liquid
hydrocarbons shall be fity percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price pakd or offered for such residue
gas (or the weighted average gross seling price for the respective grades of liquid hydrocarbons), whichever is the greater. in no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas nol been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereol, at the option of the owner of the soil or the C of the G | Land Office,
such market value (o be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced, whichever is the
greater.

6. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If Ihis lease s maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royallies paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from lime to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice (o the holder of the lease, require that the
payment of any royalties accruing lo such royaity owner under this lease be made in kind The owner of the soil's or the Commissioner of the General
Land Office's right to lake its royalty in kind shall not diminish or negate the owner of the soll's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

l.mrmmmcvmmmmmummmp-uywmmnw share of any fuel
used 1o pr gas pr d h der In any pr sing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
dehﬂwhmmdhwmmwmmp-hg-l, P> on the | d pr or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until & Is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty undes this lease

#. ROYALTY PAYMENTS AND REPORTS. Al royalties not taken in kind shall be paid lo the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oll
is due and must be received in the General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty
on gas is due and mus! be received in the General Land Office on or before the 15th day of the d month ding the month of production,
sccompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the oll and gas, logether with a copy of all documents,
mameﬂﬂqhmm disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or it produced and put into pipelines, tanks, or pools and gas ines or gas storage, and any other reports of records
mnwmmmmuwhmmmmmm In ail cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royaity being paid on each lease. If Lessee pays
his royaity on or before thirty (30) days after the royaity payment was due, then Lessee owes a penalty of 5% on the royalty or §25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. in addition
o a penalty, royalties shall acorue Interest at a rate of 12% per year; such interest will begin o accrue when the royalty Is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur & penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear sll responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohiblt the State’s
right of forfeiture s provided by law nor act to postpone the date on which royaities were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lesses shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements of amendments. Such contracts and agreemaents when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
ransportation, sale and marketing of the oll and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall st all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Aftorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS, Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-eniry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include coples of Rallroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the lime they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased promises and thal are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Raliroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, sccounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition o those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each weil to the
General Land Office within fiteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penaity wh reports, do nts or other materials are not filed in the General Land Office when
due. The penaity for late filing shall be set by the General Land Office adminisirative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereol and prior to discovery and
production of oll or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereol should cease from any cause, this lease shall not terminate if on o
before the expiration of sixty (60) days from date of completion of sald dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lesses has not resumed
production in paying quantities at the expiration of the primary lerm, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well of any subsequent well drilled on the above described land be compleled as a shut-in ol of gas well within the primary term hereol, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oll or gas well and upon the failure to make such payment, this lease shall ipso facto lerminate. If at the
expiration of the primary term or any time thereafter a shul-in ol or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereol

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary lerm, neither oll nor gas is being

than sixty (60) days during any one such operation, and if they resuit in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oll or gas well royalties or compensatory royalties is made as provided in this lease. |

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oll or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good

| faith and in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
| of oll or gas, the lease shall remain in full force and effect for so long as oll or gas is produced from the leased premises in paying quantities or payment
| of shut-in oll or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the driling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional driling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shail remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
1o the General Land Office within thirty (30) days of any cessation of production.

14. SHUT4N ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oll or gas Is not being
produced for lack of sultable production facilities or lack of a sultable market, then Lessee may pay as a shut-in oll or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oll or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in ol or gas royalty must be paid on or before: (1) the expiration of the primary lerm, (2) 60 days after
the Lessee ceases lo produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the C B8 of the G | Land Office and one-
haif (1/2) to the owner of the soll. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, of from the first day of the month following the month In which
production ceased, and, after that, If no sultable production facilties or sultable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on of before the expiration of each shut-in year

16. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oll o gas is
sold and delivered in paying quantities from a weill located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case In which drainage is ocourring, the right to continue to maintain the lease by paying the shut-in oil or gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been pald. The Lessee may maintain the lease for four more
luoc-dvnyuubyL-ucmwmﬂylhmmmhhmdmmmdumkmhﬂm
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
myuyhbhplﬁlmdﬁy.mhnl'umlolmcmdﬂhwumomuwm-hl!ﬂmbmlmdhld.boﬁanhoonw
before the last day of the month following the month in which the ofl or gas is produced from the weil causing the drainage of that is compieted in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely pakd will accrue penalty and interest in accordance with Paragraph § of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, al the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can salisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease fo the contrary, after a well producing or capable of producing ol or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

wvzumcu..mnuumuuh-uhromnnd-ﬂ-ummy-mmmmmmdmmammnmm
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
mm.uhwwﬂup.ﬁldpmnmwmlllll-molotpllul-prwmh!'uwumud),unnl
wmmumwmmmumwmwmmwummemmm-pmupou-dun
MWTwHMRmm&JM-&I&,uGjmﬁouummdmnmymmhmfuwm
pupuulo-wwd.lmwluﬁmmﬂmumwmmdhﬂmmaTm.wmw
w,umwmmm.u:mmumdmmumwmmmm.m
applicable fleld rules are changed or the well or wells located thereon are reciassified so that less acreage Is thereafler allocated to said well or wells for
wmm.mmmmlm-wﬂmwmmwmmummpmmmnpupuu
Nmmmummmawm-h-mnumwmmm.Lmmmmeonﬂammdw
mmwﬁmmmmmwwmrdeWMPw1ma,mmmmwmylu
Mroﬁ.m‘mmwmmm.mmmdhmd-mbﬂh?mmhlM-of(‘u\orm\cdhm‘).fu
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

True and Correct
copy of
Original filed in
Reaves County
Clerks Office




gook 708 pace 194

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal fo one-half (1/2) of the
bonus originally pald as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as o
wmmmmmnﬂhmmmmmdm(ammnWMU-olwquhwndmdh
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of &
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial lermination of this lease as provided herein, Lessee shall execute and record a rek of 1 g @ satisfactory
legal desacription of the ge and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release is filed. If Lessee fails o refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths lo be released hereunder and record such
Instrument al Lessee's expense in the county or counties where the lease is located and In the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or lo be paid, under this lease shall relieve Lessee of his obligation
to protect the ofl and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oll and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or In any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the | d premises starl pr g in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
paramelers satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. I, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebellion, riots,
wﬁ-.adnofeod,uwmm.muMumM.mﬂwML"‘mmwmm
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
m.ndodwrﬂtl.-ullprwwod.bylmum“m.mmmm-\ﬂmmwkwdeupﬂﬁmmw
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend title to the leased premises. If the owner of the soll defaults
Irupcmuundonﬂumm,mt—ummhmuhmdhmhhmmwmmm.
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
mw.m«muu'smumm.mnmwwwwmhmp.uwuumumwm
umwmmmmmmmmmmmmw“mhmmmh-runpmmuhb-p-mu
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his suthorized representative must submil to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be pald the value of the whole production aliocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, In no event shall

the C 85 of the G Il Land Office receive as a royalty on the gross production allocable to the undivided interes! not leased an amount less
than the value of one-sixteenth (1/18) of such gross production.

(B) REDUCTION OF PAYMENTS. I, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be red d mccording o the number of acres pooled, released,
m.wmmm.wmwmmap«mmmnmdummhwtmmu
uhhttdb-dwthlmmh-dethuMnu.l“thhmm.thm
actually retained and covered by this lease

:1.uumwnmmmmnmmmmmmmwmhmmmmmm
mmuwummdww;m.howwu.u-duludmpouu.m«mmmlnmumwpu-
for waterfiood operations withoul the prior consent of the owner of the soll,

n.WMI.LnummmdhﬂhmMMhmmﬂmm,
improvements, livestock and crops on said land.

22. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth, |

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house o barn now on said premises without |
the written consent of the owner of the soll. !
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a.mwmmdcmmuhm.L—unuummwuwuuw-wwwmammmm,wm
ummmm.mdmm.mm.mmmmmumwmmdm
lthwumm,mummmm‘hwmdm.mmmdmuhmm
rmﬂmﬂhﬂwﬂ-ummﬂ“hmﬂﬂﬂaﬂ“haﬁhﬂmm.Lnnudulbuldwd
maintain fences around its slush, m.mwmmmumu.n-mwmwmw.wuw;mum
Mwmuwyw«mL—umummummmmwwmwmmmdum
mnm.mm,mmmowwommumm.mpmmmaumm.m.m.wmuw. |
mupunounpldmdmmmmmm“dhwm-mhawmwm-umm‘ Tanks and
equipment will be kept painted and presentable. |

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remave machinery and fixiures placed
byl..mlonunb-odpumb-.mmmwMMWM‘,Mwmumummmmm«h
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
mymmdmdmwhmw,mm.mmmmwmmwmm[mmpm
notice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, of casing which are not timely removed by Lessee under the terms of this paragraph.

zr.wnmma.ummmmmmunwmPuwmdmuu.mmmmmdm
p-wwmhummum,mmu-uhmmm-prmdmu-uulmmmumulmm.m.m
nwmuﬂm,mnmm.nm.lmudehmdhw.rm,ummmmnmd
L-u.mmcrhﬂl.m-wmaw.uwmdmdmymmmwL—unrknputhcmmdmy
ndporfmnodbyL-u-.AndmdnnolorﬂvhbnhMdhm.rm,am“MWLmhmmuﬂM(mm
-nmtumdnm(ummm.mmmww-)mnmmmmmanm
anommwp,wmuwmwmmumw-mmmdmmommmwmd-
mm.AMummuumm.mwmdhmmMwammmmauw
ouuummnuhm.nmhmhmhhm-mmmdnw,mmﬂwmwmrmmuw
as between the several ratably, ",tnlhllruul'l-m.md!momwum-dmmmﬂn“udﬂumﬂ“mmﬂ
ﬂ-luuonlumdlhawwmmmmnmwum;m.lhm«mmmﬂonm
wpydm—igummmMmmmmmwmm.nm-mmmumnwmmmm
due under Paragraph 3. Emmmmwumwumwum.m.wmmwmsmuytm
mmummmﬂmmm&ﬂuwmmmmhwmﬁ

mmmumamu«mmmywmhwm-).lmmamwm—mumnnnuun
pmuymmunnmmwdmcmunmmm.mmhm-dmmaw-m
mcwymdlmmmhmmwuncm.mmﬂumunullmmwmwdlmlollflhc
assignee is.

(1) @ nominee of the owner of the soll,

mlwwdmarMhmmmdhﬂbnwmwbmmduﬂlwwiwnum;

ﬂ)lmmmmmdhﬂhlmuhm-nwyudmlm;

(4]0M¢wmumuﬂmwwmmhﬂ-wdmm,

(5) & pariner or employee in a partnership which Is the owner of the soil.

(e)nmluumdmmmwmww-pm.m.ma,m. receiver, or conservator for the

owner of the soil, or

(T)|l|mlynnmhrdhmdh-ﬂunﬁﬂhhmdhwwm.m.wm

u.ms.ummmmnwmmwnL—uwummm-wmmm
owner of the soil and place of record a release or releases covering any portion or porti of the | d premi and thereby surrender this lease as
mmmumm.muumuummmuhmwm.ummdumummn,m
myrmmmmmmurmwnmmdmmmbmbhmmﬁ;mmmwmm
Mﬂymwm”«m;m.mmmmmmawm\mm:mymﬂmmmw-un-pmrtntm
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lesse is assigned of released, such assignment or release must be
rmmmmmmmhm,muwm.uamuhwmmwmwcutdm
mhmmmum.mumamwmmmwmumu ftion dale accompanied by the
Mb.dﬂmlu."mmhmunuwﬂ-ﬂ.hmmmmwmhmmhﬂu-lnnﬂhndw
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining 1o the lease of the above-described land have been Included In this instrument,
mungmuuumammmmmuwmumuwmmmmwmanm.mm
agr nts ing the d 'muuwptmumuum-wuunnmmhmmmummm,

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
mww.mmmummuumwmmumm.wmumsahmwmwsma
interests before his personal interests.

mufalhﬂ-npommmommmmmammwmmwmmmnwmm.mw
umm,umnmmw.ulmmmmmmuhwmmbmm.urlu-m
mmwmwu«;mmwmmwmumm.umtuummwmw
meawwdwﬂ.wlL““MMnmthdem.ulmmuw\odmﬂlhe
m-mlu.dmm-Mmm-muwm.mmmmmmmummluﬂu‘wn
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33, LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all ol and gas produced from the
area covered by this lease 10 secure payment of all unpaid royalty and other sums of money thal may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other appicable statutory len, an
express contractual lien on and seourity interest in all leased minerals In and exiracted from the leased premises, all proceeds which may sccrue lo
L-ummouhdummm whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the

d used in with the production or processing of such leased minerals in order 1o secure the payment of all royalties or other
Md\nuhmmmmmﬂhmomdm“wh“hnamuﬂbywd“shmhd
any covenant or condition of this lease, whether expresa or implied. This llen and security interest may be foreciosed with or without court proceedings in
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary 10 acknowledge, aftach or perfect this len Lessee hereby represents that there
are no prior or superior llens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the C af may this lease forfelted as provided
herein.

34, POOLING, Lessee is hereby granted the right lo pool o unitize the royalty interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the exploration, development and production of ol or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52.154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52152

:l.lHD!IlllT\'L-u by rel and discharges the Stale of Texas and the owner of the soll, their officers, empioyees, pariners,
agents, contractors, s tors, guests, invit and their respecth s and assigns, of and from all and any actions and causes of action
of every nature, or other harm, mmm-mmum for which recovery of damages is sought, including, but not imited o, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of of for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly lable act or omission of Lessee. Further, Lessee hereby agrees to be lable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, empioyees and sgents, their successors of assigns, against any
and all claims, labilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
Is sought, under any theory including tort, contract, or strict ability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises of in any way related lo Lessee's fallure to comply with any and all environmental laws, those arising
from or in any way related to Lesseo's operations or any other of Lessee's activities on the leased premises, those arsing from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, pariners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. mmuumammmwhunmmmwmm
hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner pr d above in ction
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALLOF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. MMWNWMdmquﬂmwwmu
poliution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurf, bient air or any
mmwmnmnmnhmcMhmmmmMMmeMMMuwmhMm
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazeardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liabilty Act
(CERCLA), 42 U5.C. Sections 9801, ot seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordinary products Wy used in ction with oll and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52171 through 52 180, commanly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision in this lease does not conform to these
statutes, the statutes will prevail over any r forming lease provial
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by 38. EXECUTION, mewmmuuwmwmmmwmlumeurmdmmw.mmm

and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective
date of this lease shall be the date found on Page 1

such certified copy to the General Land Office.

LESSEE i ‘
BY: |
Twe: BXuce W. Hunt, President

&
Date: __07./9-05" O‘L'qﬁ' /1'1

STATE OF TEXAS STATE OF TEXAS

BY: BY:

Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date:

STATE OF TEXAS

BY: Charles R. Meeker Trust, u/a/d 7-6-82, as amended and
restated on 6-6-88, as agent for the State of Texas
BY: Bank of America, N.A., Trustee

BY: “H\ . QN—"\‘
"%f"'“"* JANET M. wmm

Oue: 2~ 21709 VICE PRESIDENT
True and Correct
copy of
Original filed in
:oo :o: -:: “ve ... HGW“M
it 1 5 R B Clerks Office




STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)
COUNTY OF TARRANT
i BEFORE ME, the undersigned authority, on this day personally appeared ~J AP IET M. (U A O Gl A /A , who
Is Vice President of Bank of America, N.A. hmhmmuhwmmmnmhmwmmmeWﬂm

! A d 76 ! ded and restated on 6-6-98, and acknowledged to me that (s)he
unmodmcumlwlhowmmmmwinlh-woelydd.dmboﬂn"ohddBmkomeﬂlmanu

Given under my hand and seal of office this the_ 2\ 7% day of I\ P‘t‘ﬂ/

Afiiha .

SHENA HUTTO '/Nol-'y Public in and for
MY COMMISSION ExPiRgs
Decembar 27, 2005
|
| STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared _ WOY V€ ) - Hunl
known to me to be the person whose name is subscribed to the foregoing instrument as (€81 4 L1 of
. and acknowledged to me that he/she executed the same for the purposes and cor
an.hhmlyum.mnﬂuduﬂdﬂduﬂmhﬁﬁmm

|
l
. o True and Correct
copy of
Original filed in

Reeves County
, Clarks Office

— — LR - - —— S e " —— s B —— i

WY PROVISIGN HERL N =t o Orll L SalE RENTAL
OR USE B4 1 o 0 8 ZICAUSE O0F COLOR
08 RAZE & 1aVALID 3D N0 BCHEROE (MOFR FFDERAL

FILE NO. 3390 .
‘ FILED FOR RECORD ON THE 9TH DAY OF AUGUST A.D. 2005 2:27 P. M.
DULY RECORDED ON| THE | LOTH _pAY oF AUGUST A.D. 2005 9:30 A. w.

Bnﬂ\?l,’ IDLL }_j \L 1\ . oeeory DIANNE O. FLOREZ, COUNTY CLERK
5 REEVES COUNTY, TEXAS




Jerry E. Patterson, Commissioner

Date Filed: 220X

By

;' File NnMF’(m;q?
/eave B

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing s a full. Inse and cormect phot yraphic cop
Ty lawiu GUSIOQy a ] DOSSESSION as the same i

190 14198 * Oy post 32

areby certified .AUGUST 1 1 » 2005

DIANNE O. FLOREZ, COUNTY CLERK
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’ ~ FILE# 2208 S B
L General Land Office :'#: 115“1
Act Lease Form

Revised, September 1997

AL §[7] os

Augtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _{5th _ day of 2005 |, between the State of Texas, acting

by and through its agent, H-§ Minerals and Really. Lid,

of PO Box 27284, Austin. TX 78795-2284
(Give Parmanent Addiess)

sald agent herein referred o as the owner of the soil (whether one or more), and Petro-Hunt, LLC.

of 1601 Eim Streel, Sute 3400, Dalles, TX 75201-7201 t called Lessee
(Give Pormanent Addiess)
1. GRANTING CLAUSE. For and in consideration of the nts stated below and of the covenants and agreements lo be paid, kept

T

performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unio Lessee
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing ofl and bullding
stations, lelephone lines and other structures thereon, to produce, save, take care of, real and transport said products of the lease, the following
situated in Reeves County, State of Texas, lo-wit

i

The E/2 and the SWi4 of Section 14, PSL Survey, Block 58

containing 480,00 acres, more of less. The bonus consideration paid for this lease is as follows

To the State of Texas: Three hundred four and 68/100's
Dollars ($304.69 ——

To the owner of the soll: Thige hundred lour and 68/100's
Dollars (330469 i

| Tolal bonus consideration: Six hundred nine 38/100's
| Dollars (3808 38 - |

The total bonus consideration paid rep ts a bonus of One hundred ity and No/100's
Dollars (315000 ) perscre,on_ 40020  nel acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from
this date (herein called “primary lerm”) and as long thereafler as oll and gas, or either of them, is produced In paying quantities from said land. As used
in this lease, the lerm “produced in paying quantities” means that the receipts from the sale or other authorized al use of the sub
coveled exceed oul of pockel operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soll or to his credit in the [payments shall be made directly to
the owner of the soif] Bank, at the address shown hereinabove — '
uhm{mmMWthWﬁMhthnﬂhoﬂ.humumnp-:!lodbdow.lnmm,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before sald date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil. Two and 03/100's
Dollars ($2,03 )
To the State of Texas: Two and 03/100's
Dollars ($2.03 )
Total Delay Rental:

Dollars ($4,06 )

Inuilsnnum\mlﬂduponllupnmmnrtondmlnwny.Irweomrnlncmnﬁdlwﬂlmybohr&mdﬂmodhtmuﬁnp-bdldmm
year each during the primary term Aupamm«hd-r-dnmihlmmdnumlmybomnd-byr.ﬁ-:knrmaaﬂolLouu,umy
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated In this paragraph (or s successor bank) should
cease lo exist, suspend business, liquidate, fail or be succeeded by another bank, of for any reason fail or refuse to sccept rental, Lessee shall not be
held in default for fallure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to recelve such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
pruﬂd-dfuhhbhunloﬂncmdhGewﬂumomuhSMadT-m,lALﬂh,Tm,u\deulﬂrZ)olmmynltyrom
owner of the soil

(A) OIL. Royalty payable on oll, which Is defined as Including all hydrocarbons produced in a liquid form at the mouth of the well and also as
ulcondemde.ddﬂah.demumwmﬂmmmwlmmmMW,NM.M«WWMM.
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soll or the Commissioner of the General
me,mmmh“ml’yIlﬁuhbhdpoﬂ.dprlc-.phnwlﬂium,ﬂm,modwplhlovul,owvdﬂuu, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
Mhﬂnmmmlpmdmdnndnfnnnm,orajmeyo-pmnﬁdlhcuhthuml,muhnngm« Lessee agrees thal before
anyg-pmdlmdhnrnlmmudpumbuhwlﬂ.ueduwwmlm_lwhanmmdeulomroymmmmm an adequate ofl
-mmmdcmum-ew.wmmmum-m,wmummmmwmnmmpmMmm
wllb-roeuvnnd.mwm-mhmbormmnllepnmmmdhuw"mbcwm,hm.bﬂ!nmylﬂmupm
such lerms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (inciuding flared gas), which is defined as all hydrocarbons and gaseous substances not
ddhoduolhmph(-l)-bmn.produnadI’romww.lonuldhm(nc.pl-prwldtdhu-hwlhr-pdlowpmcmdln-plmlor
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soll or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
o-dconmbhqudlyhm”mnlamm-wnduudmmmm.umogoummuwoﬂu-dtomprwtmu.mmhmv‘m;
plmadtmtlhemﬂmmpr—tub-emmmumglhnoummhmMnddmynmecmd'llll!Spmmdnpar-qwuhehlbudma,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, comrection to be made for pressure according to Boyle's Law, and for specific
Mmmlmmmmaﬁmmabynnmuwmedmdnmmmwmmmummutum

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recavery of gasoline or other liquid
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant
wo&umdmﬂmgﬂmm-bhloo-pmdmdhomm-m,monﬂﬂypumtsoi).mlhﬁpummmutgtnlamc,\mmmhun
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that If liquid hydrocarbons are
rmodhwmwhlphﬂhﬂﬁ\m(mhwﬂ.whﬂdﬁywdﬂu-)mmﬂuﬁ.hnhmlpﬂubhluiquld
mummumwmmmmmMmmtu-wdmmpwmmmnpm
-wnmﬂmmndnm'-lmgth(orn&mnbmmhmm.NWMMMWHMwmorenrt-:hh
ﬂ\chﬂtﬂrﬂ,mhhmnmr-p-dhmyﬂummﬂwmlquumwmummw|)ih¢hlgh-lmlﬂul
mmwmmewmﬂhﬂrﬁdeMMhnmdm.w?)hgn.prl:apﬂdordhudformm
w(ummwwmmmmmw-gm-dNWMnuMLvauhm-ur-ln In no event, however, shall
mmmmmmuummhmmmmmmmmmmmmw

(DlOTMPHODI.K:TS.memmu&u,mwwmmwuﬂwﬁmmﬂmﬂmm(nceﬂmllqud
M)M«nﬂwh'@d@hnﬂ,"ﬂy,‘mmdﬁnw,wm.Mrlgmmydh-p- ing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater

l.MHHUMIOYM.W.DMW-Wyuraﬂ-hnpkdmnduuprmlmollhhhm.Iﬂhh-lhrm{rllmdbyprm,mo
rwnlh.pudunduﬂhhnhmmdulboh-lhaﬂmM-qmlloﬂnldilmuﬂuuywmmprwmd,m.nmnshdlbc
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year It Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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l.NO\"ALT\me.NMwwmmhmm.-mmummwh.mmdmumm

[+ issloner of the G J Land Office may, al the option of efthe, upon nof less than sixty (60) days notice to the holder of the lease, require that the

' payrmdmmw-m\lmlomrmlymmmhubommw.Thlmdthoui':otmlcmdmomn

‘ I.:ndDﬂh.‘!dﬂllhl.k-hroyllyhklndululnddlmhhum-mmdhﬂ-«mmdwmdumom‘irw
| or Lessee's obligations, whether express or implied, under this lease

F.NOD!.DI.IC'IIONS.LﬂwMﬂmﬂﬂmﬂuﬁhMMMpﬁhM“hmmh
mmuwm,mmm.wmum‘wm.w-m.Mtum,mmmhu,g-m
m;lnmmmmmluuhum,u-nwwwmmmmhmmm.mmrm

| for severance taxes and production related costs.

1pumma.mncmmmwmummmmp-mvwmm‘-pm-hnd-mvu-l
used to process gas produced | der in any p h_mmmmmmdmhm,mwmmmwd
the owner of the soll and the Commissioner of the Gener Land Office, Lessee may recycle gas for gas it purposes on he leased premises of for
WdeprM dertying the d premi Mhmmmhlhcg-hlnhmrm;
mrumwlhpoyuohmnu:mg-uﬂlhprmmmuMmtmhnwmmhmmmbl
royaity under this lease

I.ROYALTYPATWTIMREWMWMMHWMupdhﬂucmdnuom-tlmmn
Austin, Texas, in the following manner:

P-ymonlarroynymwmdwwq—mu-pmnmmdmhhTuuRw,Ru-uncuyprmmltrwuymol
ummwurmnmmammmuwa-mmmdwmmmmmupm.ummy
mwhmmmurmmwmummmummtmmammmmm-muhdwm,
panied by the affidavit of the owner, manager or other authorized agent, pleted in the form and manner prescribed by the General Land Office
and g the gross nt and disp ition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
rmﬁurmmmhmmm.mwmvapmmww.phrmmﬂ
omnm.d-o:mmdmwmmwmm.mmmnwm«pw.mmmmwm
] mmmuwmmyrm-mmmw—pm,wmmm In all cases the authority of a manager of agent
| 1o act for the Lessee herein must be fied in the General Land Office. Each royaity payment shall be accompanied by a check stub, schedule, summary
umrummmwnmmawmmwumdtmmudmmm It Lessee pays
I'ilroyllyu«urbdwtwﬂymmm”lnuunroydyuymnlmdm.mmecwmuﬁmmrmlymtx.mmu

I wo-lotAtwaﬂyuwmﬂﬁﬂnhmﬂﬂymmu-“momd|Mdhrwmmuszsmwugrm-,mm
I wnmy,lwmnﬂmmunndlnwm.mmwmmmmwmumm)apm
|
l

mmmwuw\mmmmmmm-mhmmummwmmmmm
uumudnwnonm.mmu-mmuwppwqm“-u.mmmwummmum
royafties lo be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operale to prohiblt the Stale's
mdmm.-WMMMutommMMMrMMwm.Tmnwlpudypmmﬂmi-Mh
mdﬂhm-lounsuu'-pommdlmmyulyoflumnpmhndunmmhm-hlwmm

m.mazms.cmnmoomm.L—-mdunumwncmummuwomu
mnwmmuwwpmwmmummmmmmwmmmmﬂ-u
! all contracts under which gas Is sold or pr d and all subsequent agr Ws and amendments 10 such contracts within thirty (30) days after
‘ } ng into or making such , agr nis or amendments. Such contracts and agr when ived by the General Land Office shall be
! mmmwnmawmmmmmwmluﬂmmu-uumammmprm,
[ transportation, sale and marketing of the ofl and gas produced on said premises, including the books and nts ipts and pes of all wells,
tanks, poals, meters, and pipelines shall at all times be subject lo inspection and ination by the C of the General Land Office, the
Altorney General, the Governor, of the representative of any of them

‘ mmmn.mmuconm.wmmduup-ﬂunwwmmummwwcmolmoecmul
Llndﬂl'ﬂunbyLmumop.ﬂuh(ﬁ}dlylbdota-puduﬂo.m,mw.wmmmwmni‘mywdlm
wells. Such written notice to the General Land Office shall include coples of Raillroad C jon forms for application to drill Coples of well lests,
Wrmmmrmmuwtﬂmmuwm-nmmmmmwrmnumw.M
Py ., P , rep wuth-mlh-nhmuhl-umWWﬂmmmm“Mu-mwaM
Railroad Commission of any other governmental agency shall include the word “State” In the ttle. Additionally, in accordance with Railroad Commission
m,mwanmmwmhthmdmmwﬁ,uﬂbﬂubumWmmwmoInnﬂmd.ho
inciude the word “Stale.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cultings and cores, of other
w«mmmmmmdm-mmum.nuu-mymrmwmomumah,hmmmmm
npc-dypmwdcdfmL-unmhmmMhﬂtﬂuuﬂmﬂﬂymymm!mmm.mwmdwmuﬂnm
mcwuldepthol'wul,alulw-!hdtlodmlhnmd-ahdprmwmumnmmummdnﬂmvmmmmw
General Land Office within fifteen (15) days after the making of said survey

{ClPENALTEl.L-uduImnmmrm.mumm'umhlhhcumﬂLmo'leouﬁm
due. The penally for late filing shall be set by the General Land Office administrative rule which is effective on the date when the malerials were due In
the General Land Office

11, DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary lerm hereof and prior to discovery and
wmdoiuguw.ddhm,tw.h«lddrﬂ-&yhohuhohuﬂwm.or!mlmmyhnnhudw“ﬂudhenmym
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate If on or
before the expiration of sixty (60) days from date of completion of sald dry hole or cessation of production Lessee commences additional drilling of
reworking operations thereon, or pays of tenders the next annual delay rental in the same manner as provided In this lease. I, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be compleled and abandoned, of the production of oll of gas should cease for any cause,
L-u-':muun-m.mhuhuwmmmmmmnm&mammﬂm;mdllL—.-h-ndm
production in paying quantities al the expiration of the primary lerm, Lessee may maintain this lease by conducting additional driling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
well or any subsequent well drilled on the above described land be pleted as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sy (60) |
days from the date of completion of such shut-in oll or gas well and upon the fallure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary lerm or any time thereafter & shut-in ofl or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereofl

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary lerm, neither ol nor gas is being
produced on sald land, but Lessee is then engaged In drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result In the production of ol and/or gas, o long thereafler as oll and/or gas is produced
In paying quantities from said land, or payment of shut-in ol or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oll or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not lerminate If Lessee commences additional drilling or reworking |
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good |
faith and in workmaniike manner without interruptions totaling more than sixty (80) days_ If such drilling or reworking operations result In the production
of oil or gas, the lease shall remain in full force and effect for so long as ofl or gas is produced from the leased premises in paying quantities or payment
of shut-in oll or gas well royalties or payment of compensatory royaities is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect 80 long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

| 14. SHUT N ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency

‘ having jurisdiction over the production of oll and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing ol or gas in paying quantities is located on the | d premk but oll or gas is nol being

| produced for lack of sultable production faciiities or lack of a sultable market, ihen Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas In paying quantities If
Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, mhmﬂu-hulorpummmup-umorbdm(1thunphﬁnndhmylﬂm mmampdhr
the Lessee ceases to produce oil or gas from the leased premises, or (3) 80 days after Lessee completes a drilling or r in
with the lease provisions, whichever date is latest. unmmmmmmnmmmcmuhwmmmm
haif (1/2) 1o the owner of the soll. If the shut-in oll or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
m.m:llhohrmd‘hlnnlunwbddmpvhnhu-ddhp‘hwvhm.uhwﬂnhdqdhmmmmhvohth
production ceased, and, after that, if no sultable production facilities or sultable market for the ol or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

16. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas s
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the s d premises and pleted in the same producing
reservoir, or in any case in which drainage Is occurring, the right to continue 1o maintain the lease by paying the shut-in ofl or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lesses may maintain the lease for four more
mmwmmwm-mmﬂymmhmh—anmmummmmmm
MWWMbWthMWMMWMUM)hddmw ¥
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the G uuo«ummunm:on-munnu beginning on or
before the last day of the month following the month in which the ofl or gas is produced from the well causing the drainage or thal is completed in the
same producing reservolr and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
Is an amount less than the annual shut-in oil or gas royaity, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. cmmwm--mmmnmmmmmmmhwndm
lease. None of these provisions will relieve Lessee of the obligation of r ble devel t nor the obligation to drill offset wells as provided in
rmumnmcmszmmnmm«mmmmmw-mwmum
of compensatory royaities can satisfy the obligation to drill offset wells.

18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oll or
gas has been completed on the leased premises, Leasee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production therson

(A) VERTICAL. In the event this leasa is in force and effect two (2) years after the expiration date of the primary or extended term R shall then
terminate as to afl of the leased premises, EXCEPT (1) 40 acres surmounding each ol well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing In paying quantities (Including a shut-in oll or gas well as provided in Paragraph 14 hereof), or a well |
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres Included in a producing pooled unit ‘
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production |
purposes lo a proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas, of any successor
agency, or other governmental authority having jursdiction. If at any lime after the effective dale of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to sald well or wells for

purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands siill subject o this lease for all purposes desoribed in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands®), for
access lo and from the retained lands and for the gathering or iransportation of oll, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary o extended term it shail
further lerminate as to all depths below 100 feel below the lotal depth diilled (hereinafler “deeper depths’) in each weill located on acreage retained in
Paragraph 10 (A) above, unless on of before Iwo (2) years after the primary of extended lerm Lessee pays an amount equal lo one-hall (1/2) of the
bonus onginally paid as consideration for this lease (as specified on page | hereof). If such amount s paid, this lease shall be in force and effect as 1o
such deeper depths, and said termination shall be delayed lor an additional period of two (2) years and so long thereafler as ol or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as o each well shall, as nearly as practical, be in the form of &
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release of releases containing a satisfactory
legal description of the acreage and/or deplhs not retained hereunder, The recorded release, or a cerified copy of same, shall be filed in the General
Land Office, accompanied by the filing lee prescribed by the General Land Office iules in effect on the date the release is fled. Il Lessee fails or refuses
10 execute and record such release or reieases within ninety (90) days afler being requested to do so by the General Land Office, then the
Commissioner al his sole discretion may designate by written instrument the acreage and/or depths lo be released hereunder and record such
instrument al Lessee's expense in the county of counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relleve Lessee of his obligation
to protect the ol and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and deill to 8 depth necessary lo prevent undue drainage of
ol and gas from the leased premises In addition, if ol and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of in any case where lhe | pr s being drai by production of oll or gas, the Lessee, sublessee, receiver of other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such driling with diligence
Fallure to satisly the statutory offset obligation may subject this lease and the owner of the soll's agency rights (o forfelture. Only upon the determination
of the Commissioner of the General Land Office and with his wiitten approval may the payment of compensatory royalty under applicable statutory
paramelers salisfy the obligation Lo drill an offset well of wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevenied from complying with any express o implied covenant of this lease,
from conducting drilling operations on the leased premises, of from producing oil or gas from (he leased premises by reason of war, rebellion, riots,
sirikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevenled, Lessee's obligation lo comply with such
covenant shall be suspended and Lessee shall nol be llable for damages for fallure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oll or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order lo maintain this lease in effect during the primary term
In the absence of such drilling or reworking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soll warmants and agr o defend title to the | d prem If the owner of the soll defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behall of the owner of the soll under this paragraph, Lessee may recover the

cost of these payments from the rental and royalties due the owner of the soll

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether of not Lessee's interes! is specified herein, then the royaities and rental herein provided Lo be paid Lo the owner of the soil shall
be paid to him in the proportion which his inferest bears Lo the entire undivided surface estate and the royalties and rental herein provided (o be paid to
hmdMMimmdw&ndTu—Mbﬂmmlmmbdwcl-u-ﬂ-uthl
royalty or rental due to the C of tha G i Land Office, Lesses o his must submit to the C of the
a-n«uww.nmmmm—ummnmmmmummnnwmu
owned by the owner of the soll. The C. of the G | Land Office shall be paid the value of the whole production allocable to any
Interest nol covered by a lease, less the proportionate development and production cost allocable o such undivided interest. However, In no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable 1o the undivide not an less
than the value of one-sixteenth (1/18) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary lerm, a portion of the land covered by this lease s included within the boundaries
of a pooled unit thal has been approved by the School Land Board and the owner of the soil in sccordance with Natwral Resources Code Sections
5215151154orllmmnummmdmmmammumuﬂhmmmommmd“munw

nt described herein, pay that are made on a per acre basis hereunder shall be reduced ding to the ber of acres pooled, rel
surrendered, or otherwise severed, nmummm-wmmmnmdummnmmmu
calculated based upon Ihe number of acres oulside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of scres
actually retained and covered by (his lease

21. USE OF WATER. Lessee shall have the right to use waler produced on said land necessary for operalions under this lease excepl waler
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use polable waler or waler sultable for ivestock or imigation purposes
for waterflood operations without the prior consent of the owner of the soll.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations o all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil
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28. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded waler shall be prevented by the use of containment
I‘lcilttuuﬂblﬂlloprwm‘plop- seepage of ground water contamination In the event of pollution, Lessee shall use all means at its disposal to

all di rbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and
mnnm'\hncn.oumlhdunh sump, and drainage pits and tank batterles so as to protect livestock against loss, damage or injury, and upon

of aband: nt of any well or wells, Lessea shall fill and level all siush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep sald premises free of all rubbish, cans, botties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contowrs as is practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from
any well capable of producing oll and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and lo the owner of the soll, The owner of the soll shall become the owner of any machinery,
fiiures, or casing which are not timely removed by Lessee under the terms of this paragraph

27, (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party lo this lease may be assigned, in whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal

tatives, si and assigns. However, a change or division in ownership of the tand, rentals, or royalties will not enlarge the obligations of
L-ou diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soll (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of litle (or & certified copy of such original) when the ownership changed because of a
conveyance. A lotal or partial assignment of this lease shall, to the extent of the Interest assigned, relleve and discharge Lesses of all subsequent
oulullmmnhh-o If this lease is assigned in its entirety as 1o only part of the acreage, the right and option to pay rentals shall be apportioned
as beh ratably, according to the area of each, and fallure by one or more of them o pay his share of the rental shall not affect
uhlumm.pﬂidlmlm'\duponwﬂd\pmrdnndﬁ-'lmﬂfp‘ldwm L it the ignor or ignee does not file a certified
mwdmmmm-WLmomummmmmu-.mmnmmmmmmmymmw
due under Paragraph 3. Every assignee shall succeed 1o all rights and be subject lo all obligations, liabilities, and penalties owed lo the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

mmLmnmmmmthwma) i the owner of the soil acquires this lease in whole of In

part by assignment without the prior written approval of the Commissk of the G | Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfefted by the Commissioner An assignment will be treated as if ® were made to the owner of the soll if the
assignee Is:

(1) @ nominee of the owner of the soil,

(2) & corporation or subsidiary In which the owner of the soll is a principal stockholder or is an employee of such a corporation or subsidiary,
(3) & partnership in which the owner of the soll is a pariner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) & partner or employee in a partnership which Is the owner of the soll;

(6) a fiduciary for the owner of the soil, Including but not limited to a guardian, trustee, executor, administrator, recelver, or conservator for the
owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soll by marriage, blood, or adoption

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
mmmumﬁ--ﬂh“ddmmmulnmw If any part of this lease is properly surrendered, the
dﬂymﬁmmﬂhhﬂ-dﬂh duced by the proportion that the st dered acreage bears to the acreage which was covered by this lease
immediately prior to such der; . such rek nﬂlndnmnmdmmhmmnm“mmdmmhm;ﬂrmm
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded Instrument, or & copy of the recorded Instrument certified by the County Clerk of the

county In which the instrument is recorded, must be filed in the General Land Office within 80 days of the last tion date panied by the
;r-albodllncln kuhﬂgvmdhndnm the rights acquired under this lease shall be subject to forfeiture at the option of the
of the G il Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
mmmdmummbmmmumauwmmmmmdnm Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soll is obligated to put the State's
Interests before his personal interests

32. FORFEITURE. If Lessee shall fail or refuse lo make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false retumn or false report conceming production or drilling, or if Lessee shall fall or refuse lo drill any
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office. or If Lessee
multoﬂonpotbhhWrmmmwlﬂmmwmmmpmwﬁbyhmﬂumm the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining lo operations, or If Lessee of
anMMMWMm“lowwmmmhmM or knowingly fall or refuse to furnish the General
Land Office a comect log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or Il this lesse is assigned and the
assignment s not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall lorfet same when sufficiently informed of the facts which authorize a forfelture, and when forfeiled the area shall again be
subject lo lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic lermination of this
lease by operation of law or by reason of any special imitation arnsing hereunder Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may ba adopled relative hereto

33, LIEN. In accordance with Texas Natural Resources Code 52 138, the State shall have a first ben upon all off and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and olher sums of money thal may become due under Lhis lease By acceplance of
this lease, Lessee grants the State, in addition 1o the lien provided by Texas Natursl Resources Code 52 138 and any other applicable statutory lien, an
express contractual lien on and securily interest in all leased minerais in and extracted from the leased premises, all proceeds which may accrue lo
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order 1o secure the payment of all royalties or other
amounts due of 10 become due under this lease and 1o secure payment of any damages of loss thal Lessor may sulfer by reason of Lessee's breach of
any covenant of condition of this lease, whether express of implied. This llen and security interes! may be foreclosed with or withoul court proceedings In
the manner provided in the Title 1, Chap. @ of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such Instruments as may be reasonably necessary 10 acknowledge, attach or perfect this len. Lessee hereby represents thal there
are no prior or superior liens arising from and relating lo Lessee's activities upon the above-described property of from Lessee’s acquisition of this lease
Should the Commissioner al any lime d thal this representation is nol true, then the Commissioner may declare this lease forfelted as provided
herein.

3. POOLING. Lessee is hereby granted the right to pool or unitize the royaity interest of the owner of the soll under (his lease with any other
leasehold or mineral interest for the exploration, development and production of of of gas o either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the inlerest of the Stale under this lease
pursuant to Texas Natural Resources Code 52.151-52 154. The owner of the soll agrees that the inclusion of this provision In this lease satisfies the
execution requirements stated in Texas Natural Resouwrces Code 52 152

36, INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, thelr officers, employees, partners,
agents, contractors, subcontraciorns, guests, invitees, and their resp and assigns, of and from all and any actions and causes of action
of every nalure, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited o, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, of that may arse out of of be occasioned by Lessee's breach of any of the terms of provisions of this
Agreement, or by any other negligent or strictly lable act or omission of Lessee. Further, Lessee hereby agrees lo be lable for, exonerate, indemnily,

defend and hold [ mdeummmdmmmm‘m”mwmum-mum against any
and all claims, labiies, losses, . mnr“‘ dﬂhlmmtwummtaﬂﬂlm-ydw
is sought, mmm.wrhmton m-u o strict Habiity, Including allorneys’ fees and other legal exp g hose relaled to

envilonmental hazards, mmmumu-ummmmwm-fmwcmwmmwummm those arising
nmmmmmmbm:muﬂwmdLmsﬂhmh“wﬂh”hmwl_dn

surface of ihe leased premises, and those thal may arise out of or be occasioned by Lessee's breach of any of the lerms or pr of this Agr
of any other act or omission of Lessee, its direclors, officers, employees, pariners, agents, contraciors, mmwmww
respective SUCCEsSOrs and assigns. Each assignee of this Agr , o an therein, 10 be liable for, and

hold harmiess the State of Texas and the owner of the soil, Md!luu employees mwhm-mm-rmmm.hmm
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards lo pr vation or
poliution of any environmental medium, including soll, surface walers, groundwater, sediments, and surface or subsurface sirata, amblent alr or any
other environmental medium in, on, of under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring of permit 1o remain on
mhmammmammmmam loxic malerials, or substances regulated as hazardous wastes, hazardous malerials,

hazardous substances (as the term *t e we” is defi in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U S C. Sections 8601, et seq ), of loxic substances under ahy federal, state, or local law of regulation ("Hazardous Malerials®), excepl
dinary products c« Wy used In connection with ol and gas exploration and development operations and stored in the usual manner and quantities

LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS® FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATEL Y
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW, This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and il any provision in this lease does nol conform o these
stalutes, the statutes will prevall over any nonconforming lease provisions
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38. EXECUTION. Tl'hoillndg-lnum-Nwmwwmu-ubdmlhnudlmhmwﬂytm
and in the General Land Office of the State of Texas ammmwmmmP-wsdmmmmm,hmm
date of this lease shall be the date found on Page 1

Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State uniess it recites the
paid or promised for execution of this lease. mma—mnawwnmmmmm
such certified copy lo the General Land Office

LESSEE )
By ’r:Jlu 'ﬁ‘/»—r* a

Title: Bruce Hunt BPresident

Date: OS5 /igfog L iE l| ]

STATE OF TEXAS

BY
Individually and as agent for the State of Texas

Date:

STATE OF TEXAS STATE OF TEXAS

BY: BY
Individually and as agent for the State of Texas Individually and as agent for the State of Texas

Date Date

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




STATE OF TEXAS (ACKNOWLEDGEMENT)
COUNTY OF __ TS

BEFORE ME, the undersigned authority, on this day personally appeared Cydney H. Shepard. known to me to be the person whose name
is subscribed 10 the foregoing instrument, s President of RC Star, LLC, and said imited llability company being General Pariner of H-S Minerals and
Really, Lid , and acknowledged to me thal she exscuted the same for the purposes and consideration therein exp , In the capacity staled on
behall of said limited liability company and said partnership.

x u(‘

P ;
Given under my hand and seal of office this the ___/ —  day of 1 2005,
STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)
COUNTY OF DALLAS
BEFORE ME, the undersigned authority, on this day personally appeared W, Wut
known 1o me 10 be the person whose name s subscribed 1o the foregoing instrument as T A AQL AL~ of

, and acknowledged (o me that he/she executed the same for the purposes and consideration

therein expr d, in the capacity stated, and as the act and deed of said imited llatslity company

Ay,

wanmlg}g'm Q% m

copy of
Original filed in
T . e . Reeves County
H : H MY . :.i Clerks Office

True and Correct

bt
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This Addendum Is attached to and made a part of that certain Off and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, H-S Minerals and Realty, Lid  and Petro-Hunt, L L C | Lesses

Paragraph J of said lease provides for the annual payment of Delay Rentals upon the lease anniversary dale  Rental
payments the first and second anniversary dates shall be as provided in Paragraph 3, and Lessee hereby
reserves the right lo pay such rentals in advance and to add sald rentals to the payment made for the bonus
consideration

Notwithstanding any provisions in said lease to the contrary, Delay Rental payments covering the third and fourth

anniversary date shall be in the amounts as provided below. Lesses hereby reserves the right to pay both the third and
fourth on or before the third anniversary date, and to pay such rentals in advance and al the same lime

To the owner of the soll Fifty and 78/100's Dollars ($50 78)

To the State of Texas Fifty and 78/100's Dollars ($50 78)
Total delay rental One hundred one and 58/100's Dollars ($101 58)
Initialed for identification
T /
LAl
CHS
. . sen .
.. . . ..
. ses & T
«- " 8 " 8 . we
.. " e .
. . . .

»

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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Surface Use Agreement
Additional Lease Provisions

This 2™ Addendum is attached to and made a part of that certain Oll and Gas Lease dated March 15, 2005, by and between the State
of Texas, acting by and through its agent, H-S Minerals and Realty, Ltd, Owner of the Soil, and Petro-Hunt, LLC, Lessee

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that.

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect.

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

3. Lessee shall install and maintain cattle guards at every fence crossing, said caftle guards to remain upon premises as Lessor's
property at the expiration of this lease

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground

5 Lusumyuunomolmownmofﬁuwptmmmmurmuymwmuuhtmapupoudwhtchtﬁs
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil

6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
‘ Owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated

8 Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors of assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
I Owner of the Soll, other land, and crops.

8 Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease.

11, It all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document

12. This lease grants no hunting or fishing rights whatsoever Furthermore, Lessee, its agents, contractors, employees of assigns
shall be prohibited from carrying of transporting firearms of any type upon or across the herein premises.

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner of the
Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day period, shall at
Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Rallroad Commission of Texas, the Texas Natural Resources Conservation
commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty

I six (36) inches below the surface

Initialed for Identification

(JA,,/

CHS

( ' AN PR LT 3 1 salL, HENTAL
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FILE NO._ 2208 -
FILED FOR RECORD ON THE 9TH DAY OF JUNE A.D. 2005 3:06 P u.

DULY RDED onﬁn n 10TH DAY OF JUNE A.D. 20059:00 A M.

» DEPUTY DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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Jerry E. Patterson, Commissioner

File No. N1~ LOY3A

Date Filed:
By

g

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES
\
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FILE# 2172

—_— S

|
|
| General Lund Office
Relinquishment
‘ Revised, September 1997

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _15th day of 2005 |, between the State of Texas, acting

by and through its agent, Hill Investments. Lid.

of PQ Box 1568, Cedar Park. TX 78630
{Give Patmanent Addiess )
uummunhmm.dlouhmdlmml(mhotwamt),lndﬂm-Hml.LLQ

of 1601 Eim Streel. Sulle 3400, Dallas. TX 75201-7201 ! fer called Lessee
(Give Permanent Addiess)

|.oummncuusaFuwmwmmdwmmmwdmmmmmmmmmmb-m,wm
pulnmudbyL-ncmoulhhhuo.u\-muTnmldmwmmwwuﬂmdmﬂ.mmm.mmdmuntnL-u.hr
wmmmnmupwmmruwumawg-,mmm.mvwh.muwmu
m,mmwmww-mum,mpm.wo,mmd.uul-mnmpwuupmﬂnubm_mmm
situated in Regves County, State of Texas, lo-wit

i

The E/2 and the SW/4 of Section 14, PSL Survey, Block 58

containing 48000 acres, more of less. The bonus consideration paid for this lease is as lollows

To the State of Texas: Thiee hundred four and 6/100's
Dollars (3304.69 )

To the owner of the soil: Thiee hundred four and 69/100's
Dollars (3304 69 — |

Total bonus consideration: Six hundred nine 38/100's
Doftars ($609.38 )

The total bonus conskderation paid represents a bonus of One hundred ity and No/100's
Dollars ($150.00 ) pef acre, on 40625 nel acres

2. TERM. Subject lo the other provisions in this lease, this lease shall be for a term of _fve(s) years from
muo(mmm'ymmm‘)mnwmu-mmg-,umum.hprmnpmmmmw As used
hlnhuuu,unmm'prm-dhp-ymgrpommu'mmunumfudphhmmuhwmmmmwmdhmn

‘ covered excesd oul of pocket operational expenses for the six monihs last past

J

True and Correct

| copy of
Original filed in
_ Reeves County
2°% 5% & e s . Clerks Office
oo 83,8 0" 88
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\
\
:.D!LAYR!NTAI.!.Hmwlhmmhwmmwm‘mmmmﬂhm.hhmdunlmmn, |
mmumommwoLmﬂMpﬂmmwmmdﬂnmm!omaﬂhhw
the owner of the sofll Bank, at the address shown hereinabove
of its successors (which shall continue as the depository regardiess of ch ges In the hip of said land), the amount specified below. in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a ke sum on

mwonnum.Pmmwmmmm---muw-umhwdmmwd-mm
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the sol: Two and 03/100's

Dollars ($2.03 )
Tothe State of Texas Two and 0¥ 1008

Dollars ($2.03 )
Total Delay Rental: Four and 06/10X See attaches

Dollars (34,06 )

Inlllummemwmm,hmmdiﬂmhmmhmmdmm ‘
year each during the primary term AummamdrMhmmdhmmumwmuwmaﬂldl_-u.ulny
mdmm,mmum«umuwmmmaop-wm. lrnuunﬁmhmw(uummnmm
unulonﬂ.lmpmdm.Wo.fﬂubmwmmbunh‘wlunnymhlmrﬂmlowmul.L-u.mlodbl |
hddhadﬂfufitulummmabumdmﬁmmnﬁ;mnuﬂumdmnlwmlnl.—nlm
mmmmmm-wwmmmwm ‘

LmﬂmmnmUpmprudtdmdnlmmLa-nvmlnmumlnhpddmnmdhmﬂy ‘
Mwhumnohwumwwomummurm.-m, Texas, and one-half (1/2) of such royalty to the
awner of the soil:
mou..nmmmu,mum-mnmmmqulmummum-nm-hau
um.m.mmmmmmuupmumnwuwmw.nh«mm,
shall be 1/4 part of the gross production or the market value thereof, at the oplion of the awner of the soll or the C R of the G |
umom.mmmmmby|)nwmm.mmm.lm_wmumnu,m,m.umlquu
mm.d-mwmwmmmwumm-mwmm.ummwmmwwm«
pﬁhlhlgomrll“Mwmﬁmm.wmhmpmdhlﬁw,muhhM Lessee agrees that before
mvp-prmwmmhu-dwmhw,Mwmhnm.ﬂmb&mmﬂwﬂmhwmmmmul
mmmmumw.wmwmum-m.wtmumnmww-mmmunpmgumun

uh-m.mwmmwumwnwumwmum,mmwmmmmm
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defl d as all hydr w and g substances not
Mndllnllnum(A)lbow,prodwodhunmywﬂm-dﬂ“(mm-mwmmhmummnmmI'cr
the extraction of gasoline, liquid hydrocarbons of other products) shall be 1/4 part of the gross production or the market value thereol, al the
oplhndl?nmdlho.olwhCMdmwwm,mmmmhﬂmmmmmﬂuoﬁmw
pdo«np.ﬁhquﬂyhhm“MMNMM.whwmmuMhhm,Mhhmc.
provided that the maximum pr base In wing the gas under this lease shall nol at any time exceed 14.65 pounds per square inch absolute,
MﬂnmmmﬂmmummmFm.mmmmhmmmhbm‘.tu.mhm
MloomhgluI.hMbyunsmwﬂbyhmmnnﬂwddmmwwhwdh&mdlm

m)mllunm.ﬂwﬂymmgﬂptw_dh-mmmdmmlummdm-mdmIcplu
shall be 14 mdmmmmmmmWMammmmumm.ummumemr
of the soil or the Commissioner of the General Land Office Al royaities due herein shall be based on one hundred percent (100%) of the total plant
prmmonolr-ﬂuon.Mtopwmmn‘m.“mmm(Mmemm‘tolm,m“hh
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that If liquid hydrocarbons are
mnMprhlmmmLm(mhmu,mqu}mmmmmmmmwmm
MWMMWWI(WMMWmﬂmﬂh-mmmwmmmm-m
wwum‘-mgulmbmmmm.Nwmmmmmmwumln
Nkm.m:hhm,mmmﬂ-mm“ﬂmm‘f‘ rbons shall be d by 1) the highest market
maddumuhmw(umm;dMMhhm“.unhmuﬁon&uoﬂmhmm
_(mmmmmmmhmmmdwm).m-uw In no event, however, shall
mmmmumummwmmmmmmmunpmmw.

mmmmmn.nmmmmwuummwmmmummncmw
hydrocarbons) whether said gas be “casinghead.” “dry." or any other gas, by fractionating, burning or any other pr ing shall be 1/4 part of
nmmdmm,wmmmw,ammdmmunuunmumwLmom
such market value to be determined as follows 1) on the basis of the highest market price of each product for the same month in which such product is

Mﬂd.ot2)onIuMdhnmmﬂmduﬂuuﬁﬂmummn%mummm,m-han
greater

tmmuw.mqmn-mmmdmwmmmmm.lmmumwm.u
rmwmumhmmuh—ummmmmmuumwwww;m,w-mm
m-ndmmummumummmnmmdmu—.ammmmwmmmn
amount of royalties paid during the preceding year It Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1 00) per acre.

True and Correct
copy of
Original filed in
Reaves County
Clerks Office
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l.RO'I'AL‘I'YIIKIID.meumhmm.umm«mmwm.mmduuum
CclnnhllomrdlhnG-n-rdI.mdomm-y_.Hh-wdm,wmummcﬂ)mmmmmﬁudhm.m&ﬂhﬂh
delww-mwhmrwymmﬂmthw The owner of the soil's of the Commissioner of the General
Land Office’s right to take Rs royalty in kind shall not diminish or negate the owner of the soll's of the C of the G | Land Office’s rights
of Lessee's obligations, whaeth npl of implied, under this lease

o T.NODIW.L-nw-umalmﬂumm&m(mmmmmuhmmla
mouaudum.mm.mm.rem.m,m,m.vm.mmm-nnum- oll, gas and
ather products hereunder ready for sale or use. Lessee agrees lo compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royaity shall be payabie on any gas as may represent this lease’s proportionate share of any fuel

used lo process gas produced | der in any pr ‘-mmwmmmdmm.wwhWanu
the owner of the soll and the C ver of the G i Land Office, Lessee may recycle gas for gas it purp on the b d premi or for
Injection into any ol or gas producing f ti dertying the & d premises after the liquid hydrocarbons contained in the gas have been removed.
mrm“uwyﬂtmm'wg-uulhwmwnthWLﬂuhammmhlwﬂymhl
royalty under this lease.

8. ROYALTY PAYMENTS AND REPORTS. Al royalties not taken in kind shall be paid o the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Pnylmnldrwllymploduwondolllndn-d\dh.spmvmhmoul-sdfoﬂhhmoTu-Rw.Ru-mmgm that royaity on oil

Is due and must be received in the General Land Office on or before the 5th day of the d month st ding the monih of production, and royalty
ona-bmmdmuhrm-dhuﬁ«nﬂumuﬂhmubduﬂm 15th day of the second month succeeding the month of production,
anmamm.wummw.mnmmw Pr d by the G | Land Office

mmhyuMMdedwwwmmdhmuvnh-dlhcellndgu.logdh-m-mpydalm,
m«mmmm-mm,mmmvmmg-mm,m:mg-m:mm
mmwmmdmmuﬂp\lmw.hh.upﬂ“pnwg-w,m-w“l'mutm
mhnmﬂumﬂLu\dOﬂh-mwm-lomhmwu-wm.wmmmm,lnﬂc—mmuydawuw
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
um:mmmwmmwwommwmmnmmmmmmm If Lessee pays
mmmmuwucmtw)mwuﬂurmummdu,mLuumnpuulyd&lmlmrwﬂyuizs‘w.mh
gru(u.Atmmlmuovutmnm)d-whi-“mlpmﬂyd!Oldhfwﬂyduaum‘mwhmﬂ- In addition
tonponnhy.rw“dﬂmm&uamduipumcnnhm.dﬂughhmmhrwmhmm))mm.
MNWMMu-mmmmnﬂim.MhmmﬂwmwL-\dmhmmm
which is effective on the date when the affidavils of supporting documents were due. The Lessee shall bear all responsibllity for paying or causing
rmwhﬂd-mwmmmmm&.wdnmmummm;mwu’dﬁhaﬂab
mdtm-waﬂddbthmubmwmmm'wﬂ-mwu.TmmMpmMrﬂMh
m-lul'llhhpuoulolh.M%wﬂmdmfumammmdﬂ-rwﬂyhm-wmmﬁdulul

&WEMO.WTIMMW.L“MMWthNMundOll:n
mhmwm-duﬂmwrmmwwummumnmummcmmmd
all contracts under which gas is sold or pr d and all subseq agr s and dments lo such within thirty (30) days after
entering into or making such contracts, agr ts of dments. Such contracts and agr ts when received by the General Land Office shall be
mmmwhmuLmommmmem‘Mmmmrmamwmwm.
mmuhmmuumdunamwwww-dmmum.mmwmmm.rmwmdum,
m.poo-.m-.wmmuummmmmmmwncmdwmnmm.m
Allorney General, the Governor, of the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitied to the C joner of the G
Land Office by Lessee or operator five (5) days before spud date, kover, re-entry, P y abandonment or plug and abandonment of any well o
wells Such written notice to the General Land Office shall include copies of Railroad C ission forms for application to drill. Coples of well tests,

wwummmrmmuwwmwmmunmm--mmmr-mnuMCWmAu

applclm.m.rmwmwmnrdmlmmumuk-lmlmnnodwmwmumm.dwnTm

memmwmmmmwmdlmmmmrm‘mmm.m.hmmmnutmcomm
| m.mmmw“mhmmdwmmmudhuWmewnImdmuddw
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cullings and cores, or other
formation relative 1o the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for Lessee shall have an elecirical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing 1o
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well lo the
General Land Office within fifleen (15) days afler the making of said survey

(C) PENALTIES. Lessee shall incur a penalty wh reports, ts or other jals are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which s effective on (he date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
wmuwammudw.L-nnmld“aaymummm,midmmwmmwlﬁﬂummm
luullpmdmmdoluﬂuhmmmmmmwwmnmmm.mmmmwmlmu

belore the expiration of sixty (60) days from date of completion of said dry hole or cessation of pr Lessee additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term of within sixty (60) days prior thereto, a dry hole be pleted and abar d, or the production of ol of gas should cease for any cause,

L—-‘-mmmmummwmmmmhwdhmmm;wumr-mln-umu
mmmwumwdwmmmmwumwmmmurm

i

True and Correct
copy of
Original filed in

Reeves County
Clerks Office
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.
aes

mmmlm?mphis.mhmﬁmdlmmtmumdﬂcdwmumummlaSmmmm
well or any subsequent well drilled on the above described land be P #s a shul-in oil or gas well within the primary term hereof, Lessee may
ruunnpqmmldmlmmnmﬂnmmmnmmah«mmawwehrmpmdlamﬂnumdM(wJ
aapvrummu-dmmdmmmampmmwwWoeommmmﬁ.mmmwrmtmmlf-um
expiration of the primary term or any lime thereafter a shut-in oil or gas well is located on the | d premk pay ts may be made in accordance
with the shut-in provisions hereof

12.mmmmArnmmwmvm.n.-mwdmmmm.mmolno:gnunmg
prm.dmﬂdlmd.Nl-ﬂhum—wdhﬁlhourmmmﬂm.mhmermﬂnhlmeuwmm
-ldvnllotrorMmumﬁmdw%ﬂﬂnpﬂuﬂhmﬂ%ﬂh%mﬁm%ﬂmﬂ%lmmom
ltundndy(ll'))dlnnunngmmmm,mﬂllﬁwrmhhmudqﬁm“,wmmm-oﬂmonbprodum
hmwmwm,uwum%aluaawm«Wrwﬂbhm-mhnﬁhlu

11msnrmmmmmn,mmmamumum,wmuuaummw
premises, after once obtained, should cease from any cause, this lease shall not termi if Lessee ces additional driling or reworking
WWHMMIMMMMM.mﬂh-o“mn.hhmlhumdoﬂm!m-nw-Mop.nuomcommnhgnnd
mmmwmnlummmmm-mmmmmm‘ummummmmmhm
uump-.mm-rﬂmmmruummm“wuol«g-hmmu-mmhmmapom
ddul-hdmauwﬂmwmwmdwymum-pmmnwnwwmdbvhw If the drilling or reworking
mmmmma-—l--mm,mmummnnmemmarm
mmﬂymmmmmdhﬂul&yhﬁ.uﬁﬂhbm“ﬂmﬂheﬂdn“ulﬂwﬂwm«
rmummmgmmmmn-mmwuunmmummmmmmm‘Mnlw-m:nmu:-
to the General Land Office within thirty (30) days of any cessation of production

u.lHUT-INRUYALm.medmm.WmeﬂMmmmlmwwmmw
having jurisdiction over the production of oll and gas. u,nmmmmmummmuamm,mmmnmm
mnmmmsuwumuuphmmummhmmuuaphmm
prod for lack of production facilities or lack of a sultable market, then Lessee may pay as a shut-in oll or gas royslty an amount equal to
Mmmwmhmm.hlndlc-lhlnﬂ.zoolplfluummlcqnﬂndprmdwg-hmm "
PtlwaphadtNllnudmnmllp-cWadthyrﬂdmwﬁ.lhm!uimmdhmlw.hahymmmbonmdohr
($1.00) per acre. To be effective, each initial shut-in ol or gas royalty must be paid on or before (1) the expiration of the primary term, (2) 60 days after
nm—-m-ummuu«pmmmm-.ummmuuuu-m-mwmop«-hnhm
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (172) to the owner of the soil. If the shut-in oil or gas royally is paid, the leane shall be considersd 1o be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no sultable production faciiities or sultable market for the olf or gas exists, Lessee may extend the lease for four
mwummum(nyﬂnwmmmmolchpumubllmhmmducﬂm-inm.

n.commmmmum.n,mmmumumhmmp-morumanouupmm,uap-u
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the | d p and pleted in the same producing
r-volr.uhwmhﬁﬂ&mbmhmmmhmhummhmuup-rwuyltuleuu,bul
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
-mnuupmbyL—umwmnmmmmmmmummmuwmmmmm
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the | d pr The P Y
royilyhhbopddmiﬂy,M{immmmmdhwMmmmhl(!mtohmdh-d,Wma
before the last day of the month following the month In which the ofl or gas is produced from the well causing the drainage or thal is completed in the
same producing reservolr and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
Is an amount less than the annual shut-in oll o gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph @ of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52 173, h , ol the d lon of the Commissioner, and with the Commissioner's writien approval, the payment
of compensatory royaities can satisfy the obligation to drill offset wells

u.mmnmum.mmwummmhmmm-mmum«umouoc
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper d P of the & d premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is In force and effect two (2) years after the expiration date of the primary or extended term it shall then
urmlnd--lnddmmmEXCEW(i)ﬁmMﬂddmdmmpmqmmmm
surrounding each gas well capable of producing In paying quantities (including a shut-in ofl or gas well as provided in Paragraph 14 hereof), or & well
wMLﬂhMWhmm&Mwmm.u(mhmmdmkumdhlprmpool.dml
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regul of the Rall C of Texns, or any successor
agency, or other governmental authority having jurisdiction. If at any time afler the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this jease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Nmmuwmuuhh--m-pmamummoﬂm.memmwmcmmam
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands™), for
access o and from the retained lands and for the gathering or transportation of ofl, gas and other minerals produced from the retained lands.

dft
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mmwu_hmmwmhhmw.ﬂumimmmnmmﬂmummuWmum
nmm-mumw-m|wrwmmmmmcmm'wm1m.mnummnwcrwh
Parugnphw(mabevo,un-unnubdu-tw(z)mlnuhmyunn«mdwmmwmmtqudloom-Ml(ln)dh
bmnoﬂﬁmlypddummuhlnﬂum‘mpmImnn.ﬂmﬂmnpm.nhh-mmmluuwoﬂ-ﬂnw
mwm.mmnmwumnm-nmunnup-mummyuumdnwnmun--dmpammn
* paying quantities from such deeper depths covered by this lease

mmmumummwmmnndMummmm-n-m-um'mnmmmda
mmmﬂmmmmw.ummm.mumnnmwunwmm Within
m(mmmmnmamm-wm,tmMmm:m.:-b-ommmanumy
mmdhnmmmmrmm.mwm-ﬂ.wlmmﬂum.dﬂh“hmBcnlnl
lefO!!hl.WMWMI“waywmdwmluhmﬂmﬁumwrmhﬂd.IlL-u!dbu reluses
NMMMMIMWIMMWVM)MMH‘IM&MM”MNWWOM.MW
Commissioner at his sole discretion may designate by wiitten instrument the acreage and/or depths fo be released hereunder and record such
mdm‘wmwmumnmumm-mmhtmdnndumudmo«wuwwmm
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, of 1o be paid, under this lease shall relieve Lessee of his obiigation
to protect the oll and gas under the above-described land from being drained. Lessee, sublessee, receiver of olher agent in conrol of the leased
wm“ﬂnmm-mtﬂmywwmmWM““N.Mmhwmamd
uwpmmmpm.lnMIwammwhmmm1.0mudlhch-dpnmhu.
ummvmmmwpmu-bmmwmdwumhw,m,rﬂwummhmddh
wpunh-dﬂhgowtﬂhmhmulm«wﬁmhmwmmlmmmmmwﬂumun
mamwm1.mmummmmmnwmmmmmmmm.
Fm-wmmo-unuym—mm,mmmmnmdmmwmwrm-u-.omqmmmm
of the Commissioner of the General Land Office and with his written approval may the payment of compensalory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is pr from plying with any express or implied covenant of this lease,
from conducting drilling op on the k d premi , or from producing oll or gas from the leased premises by reason of war, rebellion, riots,
sirikes, acts of God, or any valid order, rule or regulation of government authorty, then while so prevented, Lessee's obligation to comply with such

Wt shall be susp ded and Lessee shall not be liable for damages for falure lo comply with such covenants; additionally, this lease shall be
mmmL-ull-prwonud.w.nywoul.kmmmmrmwmmwwmdupumww
premises. However, nothing in this paragraph shall suspend the pay of delay rentals in order to maintain this lease in effect during the primary term

¥
- s

in the absence of such drilling or r g op of pr of oil or gas

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees 10 defend title (0 the leased premises. |f the owner of the soll defaults
| mplynunhw-donunll-ldprm.thunmermmmdmmﬁmwhhhmpmwm-wmw,
taxes of other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above

described land, whether of nol Lessee's interest is specified herein, then the royalties and rental herein provided lo be paid to the owner of the soil shall

1 b.pdummmtr-pmpommmmmmmmuwm-mmmwmmm:mmmmwbopddw
]

Ihe Commissioner of the General Land Office of the State of Texas shall be likewise proportionately d H , before Lessee adjusts the
rwctywr-mdmmnncmdu\cwwm,Lmu&Mupmmmwwwmdw
General Land Office a written statement which explains the discrepancy between (he interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interes! nol covered by a lease, less the proportionat v Wt and pr cost to such undivided Hi , In no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided int it nol | d an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
ollpoohdunllhilh.bmawmldbylhtwndLu\ﬂMwmmdMIﬂhwﬂthd" Code S
52 151-52.154, or if, al any time afler the expiration of the primary lerm of the extended lerm, this lease covers a lesser number of acres than the total
amount described herein, payments thal are made on a per acre basis h shall be reduced according 1o the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease duwing the primary term shall be
caloulated based upon the number of acres oulside the boundaries of a pooled unit, or, If after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease excepl water
from wells of tanks of the owner of the soil, provided, however, Lessee shall nol use potable water or water for ivestock or Al
for waterflood operations without the prior consent of the owner of the soil

L ey

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for d
improvements, livestock and crops on sald land.

" by its op 1o all p | property,

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled neares than two hundred (200) leet to any house or barn now on said premises wilthout
the written consent of the owner of the soll

o‘ﬁ,
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26. POLLUTION. in developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution Without
fimiting the foregoing, pollution of coastal wetlands, natural walerways, rivers and impounded water shall be prevented by the use of containment
tmlﬂunm«iluprmw seepage of ground water contamination. In the event of poliution, Lessee shall use all means al its disposal to

o rt or other pollutant and shall be resp for all damage to public and private properties. Lessee shall bulld and
mﬂlﬂ!hﬂumﬂh”m““ﬁpﬁ“h&%unhwmwu damage or injury, and upon
mumdmﬁuﬂmmmmmummwmmmmmhmmddm
thereon Lessee shall, while conducting operations on the d , keep said premises free of all rubbish, cans, botties, paper cups or garbage,
-mwmummmhmuhwm-mhmmwm-nm Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to imitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right lo draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
nolice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 20 of this lease, the rights and estates of either
pl‘lylnl\hl-rr-yblm mmuhp-n and the provisions of this lease shall extend lo and be binding upon their heirs, devisees, legal
representatives, L , @ change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, wmmdu- impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
#ct performed by Lesses. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose untl thirty (30) days
Mmmdhﬂtummmhﬂw““ummnﬁ—hl"m atisf y written oflhocmnpn
in ownership, including the original iments of title (or a certified copy of such original) when the owr ip changed b of &
conveyance. Amwmmummm to the extent of the interest assigned, mmwwuuw
obligations under this lease. If this lease is assigned in fts entirety as o only part of the acreage, the right and option lo pay rentals shall be apportioned
a8 between the several owners ratably, according to the area of each, and fallure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, h . i the ignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to afl rights and be subject to all obligations, liabiities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any labilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). If the owner of the soll acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be ireated as If @ were made lo the owner of the soil if the
assignee |s:

(1) a nominee of the owner of the soll,

{2) a corporation or subsidiary in which the owner of the soll is 8 principal kholder or is an employee of such a corporation or subsidiary,

(3) & partnership in which the owner of the solil is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soll,

(5) a partner or employee in a partnership which s the owner of the soll,

(6) a Niduciary for the owner of the soll, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll, or

(7) & family member of the owner of the soil or related lo the owner of the soll by ge, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any lime execule and deliver to the
owner of the soll and place of record a release or releases covering any portion or portions of the | d premi and thereby surrender this leases as
1o such portion or portions, and be relleved of all subsequent obligations as 10 acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears 1o the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilties which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned o released, such assignment or release must be
recorded in the county where the land is situated, and Ihe recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last tion date d by the
prescribed filing fee. If any such assignment is not so filed, mmmwmummmwwmunwum
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE, All provisions pertaining to the lease of the above-described land have been included in this ir
including the statement of the true consideration 1o be paid for the execution of this lease and the rights and dufies of the parties. WM
nts the P of oil and gas from the leased premises which are not contained in this lease render this lease invalid

W o

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fulty discl any facts affecting the State's interest in
the leased premises VWhen the interests of the owner of the soll conflict with those of the State, the owner of the soil is obligated to put the State's
interests bafore his personal iIMerests

32. FORFEITURE. If Lessee shall fall or refuse o make the payment of any sum within thirty days after t becomes due, of If Lessee or an
authorized agent should knowingly make any false retum or false report concerning production or drilling, or If Lessee shall fail or refuse to drill any
offsel well or wells In good faith as required by law and the rules and regulations pled by the C Lt of the General Land Office, or if Lessee
should fall to file reports in the manner required by law or fall to comply with rules and reg ig: by the G | Land Office, the School
Lmaudamﬂamwuu—-mmnmmm—wmmmmmuu-uoa-
mmwmawmummwcmmmmtommmmuwmunnnuommmu
Land Office a cormect log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, of if this lease is assigned and the
assignment is not fled in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the

it
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Commissioner, and he shall forfelt same when sufficlently informed of the facts which authorize a forfelture, and when forfeited the area shall again be
‘ subject lo lease under the lerms of the Relinquishment Acl. However, nothing herein shall be constiued as waiving the automatic lermination of this
lease by operation of law or by of any sp | Wmit. ansing b der Forfelt may be sel aside and (his lease and all rights thereunder
| reinstated before the rights of another intervene upon salis!: Y tothe C of the General Land Office of htuwre compliance with
\ the provisions of the law and of this lease and the rules and regulations thal may be adopled relative herelo.

d 33, LIEN. In sccordance with Texas Natural Resources Code 52136, the State shall have a first len upon all oll and gas produced from the
area covered by this iease (0 secure payment of all unpaid roysity and olher sums of money that may become due under this lease By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other appicable stalutory len, an
express contractual len on and security interest in all leased minerals in and exiracted from Ihe leased premises, all roceeds which may accrue lo
Lessee from the sale of such leased minerals, whelher such proceeds are held by Lessee or by a third party, and all fitures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
mebmmmuhmmwmmdwwummLﬂummnrmdu-‘lﬁunhd
any covenant of condition of this lease, wheth impiied This ken and security inlerest may be foreclosed with or withoul court proceedings in
the manner provided in the Title 1, Chap. 9dmrummmm Lessee agrees that the Commissioner may require Lessee lo
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superiorn liens arsing from and relating o Lesses's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissiones at any time determine that this representation is not true, then the Commissioner may declare this lease forfeted as provided
herein.

34. POOLING. Lesses is hereby granted the right to pool or unitize the royaity interest of the owner of the soll under this lease with any other
leasehold of mineral interest for the exploration, development and production of ol or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant o Texas Natural Resources Code 52.151-52 154, The owner of the soill agrees that the inclusion of this provision in this lease salislies the
execution fequirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and dischaiges the Stale of Texas and the owner of the soil, their officers, employees, pariners,
agents, Quests, | . and thelr respective successors and assigns, of and from all and any actions and causes of action
of every nalure, u“mmmmmmrummﬂmhw including, but not imited 1o, all losses and
expenses which are caused by the aclivilies of Lessee, its officers, employees, and agents ansing oul o, incidental 1o, of resulting from, the operations
of or for Lessee on the | d premises h der, of that may arise oul of of be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or striclly Kable act or omission of Lessee Further, Lesses hereby 1o be lable for, exonerate, Indemnify,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and , their successors of assigns, against any
and all claims, labllities, losses, damages, actions, personal injury (iIncluding death), cosls and expenses, or other harm for which recovery of damages
Is sought, under any theory including tort, contract, or strict Rability, including attorneys’ fees and other legal expenses, Including those related lo
environmental hazards, nnth-luudpm-hmymuu-dlnL‘u‘-r&nlowmdymm“dmwm those arising
from of In any way related (o Lessee's operalions or any other of Lessee’s activilies on the & d those g from Lessee's use of the
-u'lm.rl‘lnh-dummmmlmqunmﬁuumhl-hh-mdmﬂhmu visdons of this Agr nl
| ammmawmndmuamm ployess, pa -W s, subcontraciors, guests, invitees, and thek
| and gns. Each i of this Agr i, of an in I therein, agrees 1o be liable for, exonerate, indemnify, defend and
mmmwmurmmmmmmulmmwmwmn-m provided above In clion with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable saleguards o prevent contamination of
poliution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurf, strata, amb alr or any
olhuuwbommdmmm,amnwpmnh-bywm poliutant, or contaminant Lessee shall not bring of permit Lo remain on
the | d any asbest Mmﬁﬂﬁmbmmﬂmmd-mmmmmu
mmmmuwmmm&muunmnnncmpma_ ation and Liabilty Act
(CERCLA), 42 US C. Sections 9601, um)ulmmmmﬁmfdlmmb:dhwmrmerwm’) except
ordinary products commonly used in connection with ol and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resowrces Code 52 171 through 52 190, commandy
known as the Relinquishment Acl, and other applicable stalites and amendments thereto, and if any provision in this lease does not conform (o these
tatutes, the stalutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record In the county records
and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective
date of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all of part of the leased premises is located, and certified copies thereof must be fiied in the General Land Office
This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General
Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless il recites the
actual and true consideration paid or promised for execution of this lease. The bonus due lo the State and the prescribed filing fee shall accompany
such certified copy to the General Land Office.

LESSEE o
24D
BY —E (27

Tie: Bruce Hunt, President

- h b/ |
Date: £ S/A5/os A '
i
HILL INVESTMENTS, LTD.
{1/ CASODY ENTERPRISES, LL.C.,
GENERAL PARTNER
STATE OF TEXAS STATE OF TEXAS ALAN M. HILL, PHEleENT
BY: By
Individ for the of T A t for the State of
ually and as agent for the State of Texas s Agen| 'P‘D\" TT) Ml
Date: Date:
STATE OF TEXAS STATE OF TEXAS
BY: = 8y
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date
|
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i STATE OF TEXAS (ACKNOWLEDGEMENT)

|

: COUNTY OF

. BEFOREIE,lh.utduionoﬂmiy,mlhhd-ypormdymw.hmbmwb-ﬂup.mmmnmh

ww“fMM.HW-Wﬂmdwmwwm
mmm..wwmm-muhumm“funmmmmmwm.mn-upuyumaon
| behalf of said limited liability company and said parinership

Given under my hand and seal of office this the __* (1" mor‘h\“vx :

Notary Public In and for __| E¥AS

TAMMIE MONROE
NOTARY PUBLIC t
STATE OF TEXAS
My Comm Exp 9-18-2005 ¥

STATE OF TEXAS o (CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS

BEFORE ME. the undersigned autharity, on this day p by appearsd _ \DYLCE \)). Hunt
known lo me to be the person whose name is subscribed lo the foregoing instrument as \ of
_ and acknowledged to me that he/she executed the same for the purposes and consideration
therein expressed, In the capacily stated, and as the act and deed of said limited liabilty company

e
Given under my hand and seal of office this the Js’md , 2008

‘A‘“‘Ill‘lllll uum%

Natary Public in and for
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ADDENDUM TO LEASE

This Addendum s aftached to and made a part of thal certain Oll and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, Hill Investments, Lid , and Petro-Hunt, L L C | Lessee

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary date, Rental
payments covering the first and second anniversary dates shall be as provided in Paragraph 3, and Lessee hereby
reserves the right to pay such rentals in advance and to add said rentals to the paymenl made for the bonus
consideration

Notwithstanding any provisions in said lease to the contrary, Delay Rental payments covering the third and fourth
anniversary date shall be in the amounts as provided below, and Lessee hereby reserves the option, but not the
obligation, to pay all of sakd rentals on or before the third anniversary date

To the owner of the soil Fifty and T8/100's Dollars ($50.78)
To the State of Texas Fifty and 78/100's Dollars (3$50.78)
Total delay rental One hundred one and 56/100's Doltars ($101.56)
. -
- L
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This 2™ Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State
of Texas, acting by and through its agent, Hill Investments, Ltd., Owner of the Soil, and Petro-Hunt, LL.C., Lessee

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect.

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

3 Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease.

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground

5 Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil

6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to nolify
Owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

8 Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil, other land, and crops.

9. Upon written demand by Owner of the Soil, Lessee shall bulld and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease

11. If all or any pant of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document.

12. This lease grants no hunting or fishing rights whatsoever Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (80) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner of the
Soll, any such structure, equipment or property left on the lease premises by Lessee after the ninety (80) day period, shall at
Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation

commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty
six (38) inches below the surface.

Initialed for identification.
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PAYEE: DETACH THIS PORTION BEFORE CASHING C»ECK
PETRO-HUNT, L.L.C. *

JPMorgan Chase Bank, N.A. Page 1 of 1
' 1601 Elm Street, Suite 3400 ‘ Jefferson County 9 \
" Dallas, Texas 75201 8200 Hwy 69 \
(214) 880-8400 Port Arthur, Texas 77640 |
OWNER NAME OWNER NO, DATE CHECK NUMBER | AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004178 \ ] $48.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 7 178
1181019890 HILL HOUSTON TRUST EST
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE 1D
03/15/05 12 03/14/06 03/14/07 &8352-0090-001
PAYMENT AMOUNT 48.75
#eses PAYMENT TYPE ***+* DELAY RENTAL #*#®*+**
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 48.75

OWNER # 58207

TEXAS GENERAL LAND QFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

SSN/TAX 1D

RECORDED BOOK 702 PAGE 675
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES

TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY
BEC. 141 B/2

***MORE TRACTS ON LEASE***

ENTRY 002210

STATE TX

nP0g247 A

%
Q.
<
i
@




IS PORTION BEFORE CASHING CHsﬁK - ; e

PETRO-HUNT, L.L.C. *u . *JPMorgan Chase Bank, N.A. PO
1601 Elm Street, Suite 3400 Jefferson County } oo
» Dallas, Texas 75201 8200 Hwy 69 \
(214) 880-8400 Port Arthur, Texas 77640 \

OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004192 \ $25.28

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 7008192

118+1019905 MEEKER LH LIFE ESTATE

RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
031/15/08 12 031/14/06 03/14/07 68352-0090-006

PAYMENT AMOUNT

e¢ess PAYMENT TYPE **** DELAY RENTAL ®*e**

BANK SERVICE CHG

TO BE CREDITED TO ADDITIONAL TEXT

TOTAL AMOUNT

OWNER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

SSN/TAX 1D

RECORDED BOOK 708 PAGE 270 ENTRY 0033598
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

|
|
| TRACT NO 20540
LEGAL DESCRIPTION
BLOCK 58, PUBLIC SCHOOL LAND SURVEY
SEC. 14: E/2
***MORE TRACTS ON LEASE®***

mf0a2.91 b

25.28

25.28

%
2,
>
7




- PAYEE: DETACI

PETRO-HUNT, L.L.C. \, : JPMorgan Chase Bank, N.A. —
1601 Elm Street, Suite 3400 Jefferson County age
.~ * Dallas, Texas 75201 8200 Hwy 69 o~
(214) 880-8400 . ‘Port Arthur, Texas 77640

OWNER NAME OWNER NO DATE CHECK NUMBER ] AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004180 \] $22.35

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO '1'/\180

118*1019895 HILL TRUSTS

RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/08 12 03/14/06 03/14/07 68352-0090-002

sesé¢ PAYMENT TYPE **** DELAY RENTAL ****

TO BE CREDITED TO ADDITIONAL TEXT
OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM &0
AUSTIN, TEXAS 78701

8SN/TAX ID

RECORDED BOOK 702 PAGE 642
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES

TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOCL LAND SURVEY
BEC. 14: E/2

***MORE TRACTS ON LEASE***

ENTRY 002207

STATE TX

mase 0

PAYMENT AMOUNT 22.35
BANK SERVICE CHG 0.00
TOTAL AMOUNT 42.38

)
Q.
D\

e
o




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK -

/ :
PETRO-HUNT,L.LC. [ © ' _ . JPMorgan Chase Bank, N.A. F—
1601 Eim Street, Suite 3400 : Jefferson County hY ™
it hilas, Texas 75201 8200 Hwy 69 \ «
(214) 880-8400 Port Arthur, Texas 77640 |
OWNER NAME OWNER NO DATE CHECK NUMBER \ ] AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004190 \ { $2.04
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO /7004190
118+*10199%02 HILL MINERALS AND REALTY
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/14/06 03/14/07 68B352-0090-005
PAYMENT AMOUNT 2.04
sses DAYMENT TYPE **** DELAY RENTAL #w®ee
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 2.04

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM &0
AUSTIN, TEXAS 78701

S88N/TAX 1D

RECORDED BOOK 702 PAGE 651 ENTRY 002208
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY
BEC. 14: E/2

***MORE TRACTS ON LEASE***
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHE!
PETRO-HUNT, L.L.C. / <= " JPMorgan Chase Bank, N.A.

\3‘\ Page 1 of 1

1601 Elm Street, Suite 3400 Jefferson County
2 = Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 . Pe’l Arthur, Texas 77640 I
OWNER NAME OWNER NO. DATE CHECK NUMBER g ] AMOUNT
TEXAS GENERAL LAND OFFICE Fob-13-2%p " 7004186 - i Y $2.04
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 N CHECK NO /AL;\tas
118+1019898 HILL INVESTMENTS LTD .
I gl O FEB2L PM 3: 01
LEASE DATE  MONTHS FROM TO FILE ID
03/15/0%8 12 03/14/06 03/14/07 68352-0090-004 AL B v ;
Eadmiit avouiTC oL L 1L L 204
sse+ PAYMENT TYPE **** DELAY RENTAL *%*+
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 2.04

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

8SN/TAX ID

RECORDED  BOOK 702 PAGE 3177
PROSPECT  SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES

TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY
SEC. 14: E/2

***MORE TRACTS ON LEASE***

ENTRY 002172

STATE TX
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

February 20, 2007

Attn: William A. Hearne, Senior Landman
Petro-Hunt, LLC

1601 Elm Street, Suite 3900

Dallas, Texas 75201-7201

Re:  Relinquishment Act Lease MF-105297
480.0 acres out of Section 14, BIk. 58,
PSL, Reeves County, Texas

Dear Mr. Hearne:

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under Mineral File number M-105297. Please refer to this
number in all future correspondence concerning the lease.

Your remittance of $22,333.37, has been applied as the state's portion of the cash bonus
$22,208.37, along with a processing and filing fee in the amount of $125.00. Please let me know if
you should have any questions.

Sincerely,

DM [er.f Lv7 Ms—
Drew Reid

Minerals Leasing

Energy Resources

(512) 475-1534

MS/DR

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

www. glo, state.tx.us
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PETRO-HUNT, L.L.C. I) JPMorgan Chase Bank, N.A.

P 1 0of1
1601 Elm Street, Suite 3400 Jefferson County "
s N Dallas, Texas 75201 8200 Hwy 69 \ff
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNE NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004182 \ | $22.35
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/11/06 CHECK NO 7 82
118*1015896 HILL DORTHY JEAN ET AL
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/14/06 03/14/07 68B352-0090-001
PAYMENT AMOUNT 22.35
¢see PAYMENT TYPE **** DELAY RENTAL ®**e%*
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 22.1315

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

BSN/TAX ID

RECORDED BOOK 702 PAGE 664 ENTRY 002209
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY
SEC. 14: E/2

¢**MORE TRACTS ON LEASE***
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PAYEE: DETACH THIS PORTION BEFORE CASHING C

PETRO-HUNT, L.L.C. -

JPMorgan Chase Bank, N.A.

. 1601 Elm Street, Suite 34 Jefferson County bk
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OVINER NAME ) OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005674 $48.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005674
118*1019890 HILL HOUSTON TRUST EST
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
03/15/05 12 03/14/07 03/14/08 6813152-0090-001
PAYMENT AMOUNT 48.75
seees PAYMENT TYPE **** DELAY RENTAL ****
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 48.75
OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM &0
AUSTIN, TEXAS 78701
RECORDED BOOK 702 PAGE 675 ENTRY 002210

PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES

TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY
BEC. 14: E/2

¢**MORE TRACTE CN LEASE+***

STATE TX

) - 5227 |




PAYEE: DETACH THIS PORTION BEFORE CASHING\C?K

: PETRO-HUNT, LLL.C. JPMorgan Chase Bank, N.A. s
1601 Elm Street, Suite 3400 . . Jefferson County age
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640

OWNER NAME : OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005678 $22.35

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 62/13/07 CHECK NO 7005678

118*1019896 HILL DORTHY JEAN ET AL

RENTAL PERIOD
LEASE DATE MONTHS FROM ™ FILE 1D
03/15/05% 12 03/14/07 03/14/08 6B3IS52-00%0-003

PAYMENT AMOUNT

#es*+ PAYMENT TYPE **** DELAY RENTAL ****

BANK SERVICE CHG

TO BE CREDITED TO ADDITIONAL TEXT

TOTAL AMOUNT

OWNER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 664 ENTRY 002209
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY
SEC. 14: E/2

***MORE TRACTS ON LEABE***

- J0s 297 (

22.35

22.15
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PAYEE: DETACH THIS PORTION BEFORE CASH

PETRO-HUNT, L.L.C. \

JPMorgan Chase Bank, N.A.

1601 Eim Street, Suite 3400 Jefferson County Page:d ot
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME - ownerno. | DATE [ CHECK NUMBER AMOUNT
— — —— — e — —H— — R — —
TEXAS GENERAL LAND OFFICE Feb-13-2007 | 7005676 $22.35
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005676

118*1019895 HILL TRUSTS

RENTAL PERIOD
LEASE DATE MONTHS FROM TO
03/15/05 12 03/14/07 03/14/08 68352
#*es+* PAYMENT TYPE ***+* DELAY RENTAL ¢eee

TOQ BE CREDITED TO ADDITIONAL TEXT

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60

AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 642 ENTRY 002207
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 20540
LEGAL DESCRIPTION
BLOCK 58, PUBLIC
SEC. 14: B/2
*+**MORE TRACTS ON LEASE®*»*

SCHOOL LAND SURVEY

009%0

FILE ID
002

PAYMENT

BANK SERVICE

TOTAL AMOUNT

o547

AMOUNT

CHG

22.35
0.00

22.15

Oy
%@
~%
Oy

4




PAYEE: DETACH THIS PORTION BEFORE CASHING CH
- ‘PETRO-HUNT, L.L.C. \79( ) JPMorgan Chase Bank, N.A.

: P 1 0of1
1601 Elm Street, Suite 3400 = Jefferson County e
Dallas, Texas 75201 4 8200 Hwy 69
(214) B80-8400 Port Arthur, Texas 77640
OWNER NAME : ) OWNER NO. DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005682 $2.04
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005682
118*1019898 HILL INVESTMENTS LTD
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE 1D
03/15/05 12 03/14/07 03/14/08 6€8352-0090-004
PAYMENT AMOUNT 2.04
ssse PAYMENT TYPE #**¢ DELAY RENTAL *e*+*
BANK SERVICE CHG ) 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 2.04

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60

AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 177 ENTRY 002172
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX
TRACT NO 20540

LEGAL DESCRIPTION
BLOCK 58, PUBLIC SCHOOL LAND SURVEY
SEC. 14: E/2

***MORE TRACTS ON LEASE*** P

M—/1o5297 \+
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PAYEE: DETACH THIS PORTION BEFORE CASHING C ¢ €K

TR *PETRO-HUNT, L.L.C. \/

- JPMorgan Chase Bank, N.A. ——
1601 Elm Street, Suite 3400 $ Jefferson County =
Dalias, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME B OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005684 $2.04
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005684
118+%1019902 HILL MINERALS AND REALTY
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/14/07 03/14/08 €B8352-0090-005
PAYMENT AMOUNT 2.04
*ese DAYMENT TYPE #*+*e*+ DELAY RENTAL tew»
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 2.04

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED  BOOK 702 PAGE 653 ENTRY 002208
PROSPECT  SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY
SEC. 14: E/2

***MORE TRACTS ON LEASE#®*+




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

/
"PETRO-HUNT, L.L.C." /

JPMorgan Chase Bank, N.A.

1601 EIm Street, Suite 3400 " .- Jefferson County Faen1 oo
Dallas, Texas 75201 = 8200 Hwy 69
(214)_880—8400 Port Arthur, Texas 77640

OWNER NAME . OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005686 $25.28

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005686

118*1019905% MEEKER LH LI1FE ESTATE

RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/08 1d 03/14/07 03/14/08 &E8352-0090-006

*sas DAYMENT TYPE **** DELAY RENTAL ®***
TO BE CREDITED TO ADDITIONAL TEXT

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM &0
AUSTIN, TEXAS 78701

RECORDED BOOK 708 PAGE 270 ENTRY 003398
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY
SEC. 14+ E/2

***MORE TRACTS ON LEASE***

PAYMENT AMOUNT

BANK SERVICE CHG

TOTAL AMOUNT

N-wsSR27 ¥

25.28

»

25.28




PAYEE: DETACH THIS PORTION BEFORE CASHING CH

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. ———
1601 EIm Street, Suite 3400 Jefferson County s
Dallas, Texas 75201 8200 Hwy 69
. ® (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME - OWNER NO DATE CHECK NUMBER fuoum
TEXAS GENERAL LAND OFFICE Apr-11-2007 7006061 \ / $12.64
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 04/11/07 CHECK NO 7 61
118+1019907 MEEKER CHARLES R TRUST
RENTAL PERIOD
LEA' DATE  MONTHS FROM TO FILE ID
05/20/05 12 05/19/07 05/19/08 6B352-0090-008
& PAYMENT AMOUNT 12.64
. sese PAYMENT TYPE ***+ DELAY RENTAL %%ee
- BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 12.64

OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701
RECORDED BOOK 708 PAGE 190 ENTRY 003390
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX
TRACT NO 20540
LEGAL DESCRIPTION
BLOCK 58, PUBLIC SCHOOL LAND SURVEY
SEC. 14: E/2
- ***MORE TRACTS ON LEASE***
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PAYEE: DETACH THIS PORTION BEFORE CASHING\?X

. PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. pacat a4
1601 Elm Street, Suite 3400 Jefferson County e
. Dallas, Texas 75201 8200 Hwy 69
» (214) BBO-B400 Port Arthur, Texas 77640 /
OWNER NAME OWNER NO DATE CHECK NUMBER ] AMOUNT
TEXAS GENERAL LAND OFFICE Apr-11-2007 7006059 V $12.64
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 04/11/07 CHECK NO/OO 59
118%1019906 AWP 1983 TRUST
RENTAL PERIOD
LEASE DATE  MONTHS FROM 10 FILE ID
0s5/15/05% 12 05/14/07 05/14/08 6B3152-0090-007

e*ss¢ DAYMENT TYPE **** DELAY RENTAL ®**¢

TO BE CREDITED TO ADDITIONAL TEXT
OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60

AUSTIN, TEXAS 78701
RECORDED BOOK 708

PAGE 226 ENTRY 003394

PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX
TRACT NO 20540
LEGAL DESCRIPTION
BLOCK 5B, PUBLIC SCHOOL LAND SURVEY
SEC. 14: EB/2
- ***MORE TRACTS ON LEASE®*®**
|
|
- - .. see -
" .. . . .
| R . see
- L . - . & -
.. " e .
| N ses @ .

PAYMENT AMOUNT

BANK SERVICE

TOTAL AMOUNT

12.64
CHG 0.00

12.64

\&\




PAYEE: DETACH THIS PORTION BEFORE CASHING (:?K

PETRO-HUNT, L.L.C.

JPMorgan Chase Bank, N.A.

1601 EIm Street, Suite 3400 . ] Jefferson County Page 1 of
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640 [
OWNER NAME § OWNER NO DATE CHECK NUMBER \ WOUN'T
TEXAS GENERAL LAND OFFICE Mar-15-2007 7005791 \ﬁsno.oo
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 03/15/07 CHECK NO TC%E\I
118+1017710 GWENDOLYN B GELTEMEYER
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
04/04/04 12 04/04/07 04/04/08 68350-0022-002
PAYMENT AMOUNT 500,00
#ess PAYMENT TYPE ***¢ DELAY RENTAL #®##*#* l \
BANK SERVICE CHG ‘
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 500.00
OWNER # S5B207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM &0
AUSTIN, TEXAS 78701
RECORDED BOOK €78 PAGE 482 ENTRY -
PROSPECT N W TOYAH PROSPECT
COUNTY/PARISH REEVES STATE TX

TRACT NO 18798

LEGAL DESCRIPTION <?)
REEVES COUNTY TEXAS BLOCK 59, PUBLIC 0
SCHOOL LAND SURVEY SEC. 24: E/2 OF LP
NW/4 BEING 80.00 ACRES MORE OR LESS
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PAYEE: DETACH THIS PORTION BEFORE CASHIN\G]QECK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. ot ol 1
1601 Eim Street, Suite 3400 Jefferson County e
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Apr-08-2008 7007753 $315.98
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE o4/08/08 CHECK NO 7007753
« 118*1019906 AWP 1983 TRUST
RENTAL PERIOD
EASE DATE MONTHS FROM TO FILE ID
V 05/15/05 12 05/14/08 05/14/09 €83152-0090-007
1 8 PAYMENT AMOUNT 315.98
saws DAYMENT TYPE *#+*# DELAY RENTAL ®®##
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 315.98

OWNER # 73283

ST TX MF 105297

RECORDED  BOOK 708 PAGE 226
PROSPECT  SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES

TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC S@HOOL LAND SURVEY
SEC. 14: E/2
BLOCK 58, PUBLIC®SCHOOL LAND SURVEY
BEC. 14: BW/4

**sMORE TRACTS ON LRASFess

ENTRY 003354

STATE TX
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK
. PETRO-HUNT, L.L.C. -/

JPMorgan Chase Bank, N.A.

1601 Elm Street, Suite 3400 Jefferson County oyt o
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640 /
OWNER NAME OWNER NO DATE CHECK NUMBER \ /MUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007313 Y $50.78
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO/'”]U 3
118*1019902 HILL MINERALS AND REALTY
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/0% 12 03/14/08 03/14/09 6£8352-0090-005
PAYMENT AMOUNT 50.78
seses DAYMENT TYPE e*eee DELAY RENTAL ®ev**
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 50.78

OWNER # 73283

ST TX MF 105297 (?L
RECORDED BOOK 7 PAGE €51 ENTRY 002208
PROSPECT  SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX
TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY

SEC. 14: E/2
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PAYEE: DETACH THIS PORTION BEFORE CASHING C7

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Peue-t ot §
r 1601 Eim Street, Suite 3400 Jefferson County 0
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
[ OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007304 $558.60
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007304
118*1019895 HILL TRUSTS
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/14/08 03/14/09 68352-0090-002
PAYMENT AMOUNT 558.60
#ses DAYMENT TYPE **** DELAY RENTAL se#s
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 558.60

OWNER # 73283 Q
ST TX ME 105297
RECORDED  BOOK 7 PAGE 642 ENTRY 002207 /

PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 20540 ‘ .;., \
LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY

BEC. 14: E/2
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PAYRE: DETACH THIS PORTION BEFORE CASHING CHECK
PETRO-HUNT, L.L.C.

JPMorgan Chase Bank, N.A.

P 1 of1
v - 1601 Elm Street, Suite 3400 Jefferson County e
' Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007303 $1.21 ﬂ.?:f
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007303
118*1019890 HILL HOUSTON TRUST EST
RENTAL PERIOD
LEASE DATE  MONTHS FROM T0 FILE ID
03/15/0% 12 03/14/08 03/14/09 68352-0090-001
PAYMENT AMOUNT ,2318.75
#ess DAYMENT TYPE **** DELAY RENTAL ###+
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 1,218.75

OWNER # 73283

ST TX MF 105297

RECORDED  BOOK 702 PAGE 675
PROSPECT  SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES

TRACT NO 20540

LEGAL DESCRIPTION

BLOCK 58, PUBLIC SCHOOL LAND SURVEY
SEC. 14 E/2

ENTRY 002210

STATE TX

|
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

- PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Mg 4 of 4
| . 1601 EIm Street, Suite 3400 Jefferson County -
. o Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-15-2008 7007396 $631.95
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/15/08 CHECK NO 7007396
1181019905 MEEKER LH LIFE ESTATE
RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
03/15/08 12 02/15/08 02/15/09 6€8352-0090-006
PAYMENT AMOUNT 631.95
esess PAYMENT TYPE **** DELAY RENTAL ®#*e¢
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 631.95
OWNER # 73283
8T TX MP 105297
RECORDED  BOOK 7 PAGE 270 ENTRY 003398
PROSPECT  SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX
TRACT NO 20540
LEGAL DESCRIPTION
BLOCK 58, PUBLIC SCHOOL LAND SURVEY
SEC. 14: E/2
o @)
Q
=
}_-5
oo
w
C
e " see sae e
. e e
o' S o s . P
. . L ..
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———RENTALPAYMENT
Date Filed: — A~ A ADED

lerry E. Patterson. | OMmmissioner

By LINDA ANDrocan
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First-Class Mail
Postage & Fees Paid
UsSPs

Unimep STATES PoSTAL SERVICE ||
Permit No. G-10

* Sender: Please print your name, address, and ZIP+4 in this box ®

KERRIE EUBANKS

TEXAS GENERAL LAND Oi-‘FICﬁECE/
P O BOX 12873

AUSTIN TEXAS 78711 2873

GEA’ER«L . :

i

”Ill”li’lil!lliH”IIl”lI!l”ll]llllllll”i‘llIifl”ll”lr’




SENDER: COMPLETE THIS SECTION

|

COMPLETE THIS SECTION ON DELIVERY [

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired. th‘ O Auant
B Print your name and address on the reverse __ﬂ Addressee
so that we can return the card to you. by { Printed Name) C. Date of Delivery |
B Attach this card to the back of the mailpiece, ?AP W 7 -
 oron the front if space permits. AJMA 1> S Z I
i - D. Is delivery address different from item 17 [ Yes |
1. Article Addressed to: If YES, enter delivery address below: 1 No |
| |
| PETRO HUNT LLC |
I ATTENTION LAND DEPARTMENT ‘\
| 1601 ELM STREET |
| SUITE 3400 3. Service Type |
DALLAS TEXAS 75201 O] Certified Mall ] Expross Mal |
O Registered O Return Receipt for Merchandise |
l O nsuredMail [JC.OD. |
4. Restricted Delivery? (Extra Fee) 0 Yes |
2. Article Number 7007 0710 DOOD 5379 4941
(Transfer from service label)
PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 |



7007 0710 0OOOO 5379 4941

U.S. Postal Service w

CERTIFIED MAIL.. RECEIPT
(Domestic Mail Only; No Insurance Coverage Provided)

For delivery information visit our website at www.usps.comg

Total Pos PIIRO ”L.\I [L(

ATTENTION LAND DEPARTMENT
e 1601 ELM STREET

Street, Apt T -

or PO Box Sll]'[:' —‘400

oiy Gl DALLAS TEXAS 75200 7~

PS Form 3800, August 2006 See Reverse Tor [



Certified Mail Provides:
® Amailing receipt .
& Aunique identifier for your mailpiace

® A racord of delivery kept by the Postal Service for two years

Important Reminders:
u Certified Mail may ONLY be combined with First-Class Mailg or Priority Mallg.
a Certified Mail is not available for any class of international mail.

& NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

IFWMWIMGRMR% be requested to rwldaproolol
delivery. To obtain Retum Recaipt mc’ ch a Retum
'F;:ce«pl(PSFomsaﬁ)bmaamcleandaddappllcablaposmo?locoverﬂ';a
Endorse mailpiece “Retum Receipt Requested”. To receive a fee waiver
amu?ucatormumrace'pl a USPSg postmark on your Certified Malil receipt is

® For an additional fee, delivery may be restricted to the addressee or
addressee's authorized agent. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery”.

& i a postmark on the Certified Mail receipt is desired, rﬁlease present the arti-
cle at the post office for postmarking. I a postmark on the Certified Mail

receipt is not needed, detach and affix labe! with postage and mail.

IMPORTANT: Save this receipt and present it when making an jnquiry.
PS Form 3800, August 2006 (Reverse) PSN 7530-02-000-9047




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 19, 2009 Certified Mail # 7007 0710 0000 5379 4941

Petro-Hunt, L.L.C.
Attention: Land Department
1601 Elm Street, Suite 3400
Dallas, Texas 75201

RE: MF-105297
E/2 and the SW/4 of Section 14, Block 58
Reeves County, Texas

To Whom It May Concern:

Our records indicate that the captioned lease has terminated for failure to pay the delay rentals
due as follows:

-March 15, 2009 for the Houston and Emma Hill Trust Estate

-March 15, 2009 for L.H. Meeker

-March 15, 2009 for Dorothy Jean Hill

-March 15, 2009 for Hill Trusts

-March 15, 2006 for AWP Trust

-March 15, 2006 for Charles R. Meeker

-March 15, 2009 for H-S Minerals and Realty, Ltd.

-March 15, 2008 for Hill Investments, Ltd.

Any well on these tracts should be plugged and abandoned in accordance with Railroad
Commission Rules and Regulations. The General Land Office will actively oppose any action to
avoid or postpone compliance with these requirements.

If you have any questions regarding this assessment you may contact me at 512-475-1579.

Sincerely,

Kerrie Eubanks

Mineral Leasing, Energy Resources
Phone: (512) 475-1579
kerrie.eubanks@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state. tx.us
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Date File _glq ]

Jerry E. P n, Commissioner

By




P.O. Box 12873

Refund to:
Name:

Petro-Hunt, L.L.C.

Refund Request Form

Texas General Land Office
Texas Veterans Land Board

Austin, Texas 78711-2873

Date: 6/16/2009

Comptroller Payee #

Address:

1601 EIlm Street, Suite 3400

please contact:

Dallas, Texas 75201

Name:

If you have questions regarding this refund,

Kerrie Eubanks

Phone Number:

475-1579

Please Type Form

Date Received Register Number Rt':;?;’;‘d Reason for Refund Warrant Number

rental Tor MF105297 was nol paid in 06, 50

4/25/2007 07038444 $12.64 | ,;ase terminated and 07 rental not due RO D65 S 4 ¢

4/25/2007 07038443 $12.64 rental for MF105297 was not paid in 06, so —~

- lease lfermh':lr;:aled and 07 rental not due

rental for 105297 was not paid in 06, so

4/11/2008 08015368 $315.98 lease terminated and 08 rental not due

|For Asset Use: Data Control Use:

File# See above.

Division: Energy Resources

Backed out from Lockasset/LRS

Returned to Lockasset/Added

Date Refund Completed

Control Ledger Entry

Requested by: Kerrie Eubanks

Date warrant mailed

Supervisor approval: (/?)2/4{:_

25 39

Printed Name:

Deputy approval®;

) s .

é/ C/ oF

Robert Hatter

. Printed Name:

C. Louis Renaud

*Refunds requested for $1,000.00 or more must have Deputy approval,

Record copy: GLO Receiver

Rev. 6/16/2000




File No. 1052977

e fond

Date Filed: _telwlog

Jerry E. Patterson, Commissioner

By @)
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PINNACLE LAND SERVICES, INC. —
P.O. Box 991 Fax (830) 569-5438
Pleasanton, Texas 78064 Cell (830) 570-2275

June 19, 2009

Ms. Beverly Boyd

General Land Office of Texas

1700 North Congress Avenue, Suite 640
Austin, Texas 78701-1495

Re: Pinnacle Land Services, Inc.
Instruments for Recording
Reeves County, Texas

Dear Beverly:

Please find enclosed a certified copies of the below listed documents to file. Also,
please find Check no. 13036 in the amount of $275.00 for the GLO filing fee.

Release of Oil and Gas Lease - E/2 and SW/4 of Section 14, Block 58, Public School
Land Survey, Reeves County, Texas

, Release of Oil and Gas Lease — South 360 acres of Section 22, Block 59, Public School
Land Survey, Reeves County, Texas

, Partial Assignment of Oil and Gas Leases Without Warranty — All of Section 28, Block
62, Township 1, T&P RR Co. Survey, Culberson County, Texas

Partial Assignment of Oil and Gas Leases Without Warranty — All of Section 43, Block
42, PSL Survey, Culberson County, Texas

Partial Assignment of Oil and Gas Leases Without Warranty — All of Section 6, Block 62,
Township 1, T&P RR Co. Survey, Culberson County, Texas

Term Pooling Agreement, Chesapeake Exploration, L.L.C., Caldwell State 71-6 #1H
Unit, Reeves County, Texas — Tract 1: All of Section 6, Block 71, P.S.L. Survey, Reeves
County, Texas. Tract 2. E/2, NW/4, and the N/2 of the SW/4 of Section 24, Block 71,
P.S.L. Survey, Reeves County, Texas

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Lowe State 72-8 Unit, Reeves County, Texas — MF 104184




First Amendment of Term Pooling Agreement, Petro-Hunt, L.L.C., Block 58 State 31-3
Unit, Reeves County, Texas — MF 104780

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Pelican Ranch Unit, Reeves County, Texas — MF 104792

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Hodge State 70-24 Unit, Reeves County, Texas — MF 104184

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Lowe State 72-8 Unit, Reeves County, Texas — MF 104184

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited
Partnership, Jobe State 70-1 No. 1 Unit, Reeves County, Texas — MF 104185

Please let me know if you have any questions regarding this matter.

Sincerely,
PINNACLE LAND SERVICES, INC.

Cindy G. Mercer, C. P. L.
lcgm

enclosures



PINNACLE LAND SERVICES, INC.

P. O. BOX 91 PH. 830-860-5436
PLEASANTON, TX 78064

T to the {—l mﬁf{’\’r’-&m . ISI:S/?S/\-\(
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BOOK 820 pace 495

| FILE # 1612 105 29 -7
| 3109

RELEASE OF OIL AND GAS LEASE

CHESAPEAKE EXPLORATION L.L.C., whose address is P.O. Box 18496,

Oklahoma City, Oklahoma 73154-0496, being the present holder of the Oil and Gas

Lease described below, for and in consideration of Ten Dollars ($10.00) and other good

and valuable consideration, the receipt of which is hereby acknowledged, does hereby

release, relinquish and surrender to the Lessor, its heirs and/or assigns, all its right, title
and interest in and to that certain Oil and Gas Lease made and entered into by and

between Kenneth M. Waltrip, Sole Trustee of the Waltrip Martial Trust, Michael S

Waltrip, Trustee of the MSW Revocable Trust, and Margery L. Hanna, Trustee of the
MLH Revocable Trust: all doing business as Hill Trusts under that certain Agency

Agreement dated June 8, 1998, and as agent for the State of Texas, as Lessor, and

Petro-Hunt, L.L.C., as Lessee, dated the 15" day of March, 2005, covering the E/2 and

the SW/4 of Section 14, Block 58, Public School Land Survey, as recorded in the Official

Public Records of Reeves County, Texas, in Volume 702, Page 642.

L IN WITNESS WHEREOF, the undersigned owner has signed this instrument this

- -
s 2™ day of A,‘gr'.\ . 2009, however effective March 15, 2009.

e % . Chesapeake Exploration L.L.C.,
an Oklahoma limited liability company
.. AR .
. x &~ /
$ By: -

ssse . Henry J. Hood, Sefor Vice President — Land and Legal

& General Counsel W wér

.

STATE OF OKLAHOMA )
E &, ) ss:
COUNTY OF OKLAHOMA )

B w9 This instrument was acknowledged before me this a‘\__i”i day of
o> Apci\ , 2009, by Henry J. Hood, as Senior Vice President - Land and
E 00 Legal & General Counsel of Chesapeake Exploration, L.L.C., on behalf of said limited

= o & liability company.
n\nllli'll,“ —
.m\\S . JE;”""/, L/‘, L_‘M

Y 3 SN =y
k ( ﬂt ; 3‘\‘3? A0TAR ‘_’1« Notary Pu(bh’;: ]

rue and Correct

o

h

: # 0BOOGOST
S £ EXP 06/23/12
20\, N
s Wt - R ge)
~—— & RS
U, OF O™

gt

\
TTTITIAL
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T PIOVISION KENEIN WHICH KEXTRIEDS THE SALF, RENTAL,
DR ISE B¢ THE DESGRIBED REA PROPERTY BECAUSE OF OO
06 RACE 15 v 1) AN 1IN MEOATS AR F IR PEDERAL
b:"‘l

FILEF 1612

FILED FOR RECORD ON THE 14TH DAY OF MAY A.D. 2000 4:08 P. w. “

DULY  ON THE 18TH , pAY OF MAY A.D. 2009 1:00 P, M.
nzmm.m DIANNE 0. FLOREZ, COUNTY CLERK
. REEVES COUNTY, TEXAS
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By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same s
fliedirecorded in the public records of my office, found in VOL

PAGE 49 5THAU XXXXX OFFICIAL PUBLFI,C

ECORD
AALEO, | heredy certfied on _HALL‘LESOQ_

& DIANNE . FLOREZ, COUNTY CLERK
S CQUNTY, .




TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 6, 2009

Ms. Cindy Mercer

Pinnacle Land Services, Inc.
PO Box 991

Pleasanton, TX 78064

RE: Release of State of Texas Leases — MF 105297
Dear Ms. Mercer,

The General Land Office received the following instrument on June 23, 2009. Said instrument is
filed in the mineral file numbers as stated above.

The release is dated April 28, 2009, recorded in Reeves Co. B. 820 P 495. If you have any
questions, please feel free to call me.

Best regards,

Llussty, Ciget”

Beverly Boyd
Energy Resources
Mineral Leasing
512-463-6521

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495 '
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.teus
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Palt 'rcsb?x, Commissioner
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