
# LeaseDate 
-----------

A Mar 15 2005 
B Mar 15 2005 
c Mar 15 2005 
D Mar 15 2005 
F May 20 2005 

Rentals~ 

Lease~ 
Admin: 

Mineral *' 
Maps: 

~ 

STATE LEASE MF105297 

Acres Status CONTROL BASEFILE COUNTY 
-------- -------

97.50 .AG~;i;:i.z:E 07-104849 151745 - REEVES /195 
50.56 AG~;!;l,I:~ 
44.69 A~!I!:PJg 
44.69 ~C:~IH~ 
25.28 A~!I!:PJEr 

SURVEY PUBLIC SCHOOL LAND 
BLOCK 58 
TOWNSHIP 00 
SECTION/TRACT: 14 
PART EJ'k ~ f,t,,/+ 
ACRES 480.00 
DEPTH LIMITS NO 

LESSEE 
LEASE DATE 
PRIMARY TERM 

PETRO-HUNT LLC 
Mar 15 2005 
5 yrs 

. /- BONUS ($) 
v TE~t~ATIQN RENTAL . ($) 
DATE ~Q!f ROYALTY 
LEASING _____ VAR ROYALTY 

0.00 
1. 00 
0.12500000 

MAPS _____ _ 

RELEASE FILED 615 _-.u:b---
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HAL REVIEW SHEU 

4672 G~t: R. Widmayer 

H-S Minerals and Realty, Ltd . Lease Date: 3/15/2005 u~ J 

Petro-Hunt, L.L.C. AlnS: 480 

lfAIE IIICRPJ91 

CWlty Base Fie No Part Soc. llodt Twp Survey 
REEVES l/lllllllllllfl 151745 E/2 AND SW/4 14 58 00 PUBLIC SCHOOL LAND 

Yf'O, 0 A-

TERMS l1lRED IlRMI IBIMNEIIID 

Prtnry Tiffi 5 years Prila'y Term 5 years 

lknla/ Acn: $150.00 lknls/Aln $150.00 

R111ta/ Acr8: $1 .00 Rlllta/ Aln $1 .00 

Roymty: 1/4 Roy~ty 1/4 

Abst# 

5769 

Date Term Blnls/Ac. R111ta/Ac. Rny~ty llstfto 
Last Lease 

11/3/04./ 1/ S'"' Adjacent North 

COOIIBltl: Also: Dorothy Jean Keenom with 44 .6876 acres. 4th and 5th year rentals will be $25 00 per acre. 

Thursday, May 12, 2005 
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,'lIBLi Q I HME TA T LEA PPLl ATIO 

Texas eneral Land ffice Jerry Patterson, omrruss1oner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Comm issioner 

FROM: Robert I !aller, Director of Minera l Leasing 

Peter Boone, hief Geologist 

Applicant: Petro-Ilunt, L.L.C. 

Prim. Term: 5 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

Consideration 

DATE: 

County: 

$ 150.00 

$ 1.00 

Recommended: () An 
Not Recommended: 

Date: S-, 1 z. o S-

----

12-May-05 

REEVES 

Comments: Also: Dorothy Jean Keenom with 44.6876 acres. 4th and 5th year rentals will be 25.00 per acre. 

vlease Form 

Recommended: 

Not Recommended: 

Comments: 
----

Louis Renaud. Deputy Commissioner 

Recommended: <--<---,-_ 
ot Recommended: ----

Bill Warn ick. General Counsel 

Recommended: ----
Nol Recommended: ----

La 

A pp roved: ---"''--­

Not Approved: ----

Date: 

Date: <f, 1 ... I tr 
I 

Date: 

Date: 6 /11 (e, ' 

Date: L'O ~ O~ 
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1601 ELM STREET, STE 3400 
THANKSGIVING TOWER 

D ALLAS, TExAs 75201-7201 

June 16, 2005 

State of r exas General Land Orlice 
1700 N. Congress Avenue, Room 600 
Austin, Te~as. 78701. 
Alln: Mr. Drew Reid 

Gentlemen: 

~ 
*~ * 

( . L.G· 

TEL: 214-880-8400 
FAX: 214-880-7101 

Enclosed please find Pctro- llunt, LL.<... 's chccl... 111 the amount of $1..J,850 02 as pa)ment tor one-ha ll of 
the bonus cons1dera11on due for live Rcl111qu1shment Act leases tal...cn 111 Rec,es County, re~as along \\ ith 
appropnaie apphca11on and liltng fees A breakdown of payment for each lease 1s as fo llows 

Ken neth M. Waltrip. Sole Trustee of the Wallrirr.Mant11I OJ 15 05 
Tnist. Michael S. Wnltrip, Trustee of the MSW Revocab1£ 
Tnist, nnd Margery L. llanna, Tnistee of the M LI I I~~, ocablc 
r rust, all doing bus mess ns 11111 rrum 
PSL Survey Bloc!... 58 
Section 14· The E/2 and the SW/4 

11 S. Mtnerals & Realty, Lid. 
PSL Survey Block 58 
Section 14 · The E'2 and the SW 4. 

Oorothy Jean Keenon I Qpro1Ju:....,!<_:J}n 11111. mdl\ 1d.llil.!h 

and as rrustee of the Nancy Puff l qn~s. I rust and 
I hom~ I !ill Puf[J rust~ 
PSL Survey Olock 58 
ection 14. The E/2 and the SW·4. 

James Robert 11111. ct al. as I nistecs ol the 
I louston & Emma 11111 I rust I.state 
PSL Survey Block 58 
Section 14 . The l:. 2 and the SW•4. 

1.l!ll lllvesuncnts, Ltd 
PSL Survey Block 58 
Section 14 The E:. 2 and the SW ..J . 

03 15 05 

OJ 15 05 

03/ 15/05 

03115 05 

SJ,35 I 5"'- I eme Bemus 
SI 00 00- Applicat um f t ' t' 

S2 5 00- f lling fi:t: 

SJO./ 69- I eaH' IJ011111 
S2 5 00- I ,/111g I ee 

$3,351 j7. l.caw /Jo 1111.1 

S25 00- Ft!111g, F<!e 

S 7 , 312 50- I ease Bcm11.1 
S25 00- !-,f111g 1-ee 

SJU-1 69- Lt!a1,· 801111.1 
S 2 5 00- Ft! 111g f l't 

Also enclosed arc ccna!ied copies of each ot the live leases If you should have an) questwns. Ill} phone 
number is 2 14-880-8493 

Yours very truly, 

Will iam A. I learnc 
Senior Landman 

•• . .. . ··-

• . • . . . 
• . . 

. . .. . . • . . . .. . . . 
" . •• . • . . . . .. 



P YEE OEl ACH THIS PORTION BEFORE CASRING CHECK 

OWNCRNA IE 

PETRO-HUNT, L.L.C. r 
tto.Errn-street;-6t1\l.&d'HJO.~ 

Dallas, Texas 75201 
(214) 880-8400 

TEXAS GENERAL LANO OFFICE 

06AP646 061705A 
"SOUTH DELAWARE PROSPECT" 

TOTAL INVOICES PAID 

06/17/05 

Bank One, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

OWNER NO DATE 

58207 Jun-22-2005 

14,850.02 

.. • • . .. . . . . • • • • • . . . .. . . .. • • • • • • . . • . • • . . . ... • • . .. 

CHECK NUMllER AMOUNT 

4081611 $1 4,850.02 

0.00 14 , 850.02 

' 14,850.02 

\&\ 



• •• ... . . . . . • 
. . • • • • · ·: . . . .. • . . . • . • .. 

• . . . ... . 
• • •• 

6881 72 



@)- FJLEI 2210 

o-u l Lond Office 
Rdlnqul•h-nl Acl LUH l'olm 
Jltevi.MCI~ Sepl4t.ffltMf , •• 7 

~ usti n, m:exas 

OIL AND GAS LEASE 

THIS AGREE MENT le maCHI al\d antw-td Into lhle--1Illll- day ol ___ ..1:Mw1 .. rco...._ ___ ~ , between Iha Slate ol Taua, acting 

by al\d tlvough •• 1gen1, Jama BRC>sill H11 and v,ocf• Glenn I ua LO\tll))O[I bo\b lndMdul!Y 1ogetbe( wnb JQhn I' SJmkY •• u Co-JO!lltt• ol lh• 

H!Mlon and Emma Htl IM& E11111 

(GM Pen_ Addi_) 

uld tgtnt herein retwred to u lhe owner of the aool (whtllhe< one o, ITIOfe), al\d ,_P.,.c11;..,<>-H1CL1,.uei-L.....,L..,c..__ ________________ _ 

OI JIIOJ E!m SUH! Sutt, 31QO Pl110I DI 752QJ-720J 
(GMPw_Addo_, 

1. GRANTING CLAUSI!. F« and In conaldetatlon ol the amounl8 tui.d below and Of the -- and agrMm.,. to lbe paid, kapt llnd 
pwfo,med by L- und4'1' lhia IMM, the $lilt ol TtXlt lldng by tnd tlvough lh41 OWM1 ol lhe tol, h41rtby gr1nta, teau. and Itta 1#110 ~ . for 
the IIOlt I nd orty purpoM of pr~ tnd drlllng tor 1nd producll1Q ol and g•, laylog pipe !Ne, bUldlng llnka, lllll1rG ol and bUlclng power 
lllallonl, telephone lonn and other 11true11¥• thereon, to pr-• ....-e, IMt care ol, treat 1nd lftnapo,I Niii producb ol the IMM, Int following landa 
loilU1ted In BtlYM County, Slate ol Tant, to-n 

The E/2 and the sw,~ o1 s«uon I~ PSL Survey, Block 58 

To lh4I Slate ol T ... , S1vt01/JOYHnd ttxn hyndrfd !WIIY• •od SWJOO:, 

Oolara (S73J2 !50 ) 

To the owner ol th41 IOI illll.LW-lmUIUl:UIUIIIUII.LQl=5WLII.DUiMLLIIM~-------------

Oohrt ($,7,....,.3,..J2...,50...._ _____ _, 

TOlal l>onut corwlderatlon EP!llttO thRYUQd l!J bllmlctd 1Wt01Y Oxt and NA(JOQ'.• 

Oolart ($J462500 ) 

Th41 totel bonua c:onaldertUon paid rapr..nhl • bonut o1 .. o,..n1 ..... b.blxtt ..... tc1 ..... 0 ... n.,v.,1....,nd,.,_N.,.A( ... J...,OQ'.,...1 ___________________ _ 

---------------- Oolert ($J oo oo > per ac:re, on ---'w ...... so..._ __ net ec:r• 

1. TERM. Subject to Iha other provlalolw In lhia letM, lhia lent theft be for • letm Of OYI 15) yHra lro,n 
l .. d1te (l\ere,n c:aled ·pnmary term·) 1no • long ltleo'Hl\er II Oii end gu, o, """'ol u,em, le produced In paying quenWe9 from wld tend A1 ...cl 
In Ihm le-.. U>e lerm •produced In paying quenllllet" mun1 thal th4I rec:a4pw fro,n the .... o, Olher 11Ahorlud c:ommen:lel ... of the .... t.1ance(1) 
covered MCMd GIA ol pockel Of)eft llonll expensu fo, the tlx monlha IHI peel 

•• • • • • • . . • ... 
•• • • • • • . . • . 

••• • 

... 
• . 

• • . • 

• . 
• 

• . 
• • 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Ottloo 



BO i~:~ P/\GE 

3. DELAY RENTALS. If no well ls commenced on the leased premi.e. on OI before one (1) yur from thle dale, thla leau ahall lermlnale 

unteu on or before IIUCh anniversary dale Lessee ah&I pay 01 lender lo lhe owner ol lhe Miii or 10 hi. ~ed• In the IPIYIDCOII lhal! bt mn<lt dlrocllx IR 

Ille QWOff of Ille toMI Bank, at , 
0< lt1 IIUOCe8IIOl'I (which lhall continue n the depoellory regard'- or cll11nges In lhe own..,.i,ip ol eald lend), the amounl apedfled below, In addlUon, 
LnRe "'" " pay Ol lender ID lhe COMMISSIONER or THE GENERAL LAND OrFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a Ike ..... 00 

or belora '"Id date P1ymenta under lhls paragraph ahal op«al a as a renlal and ahall cover the prlYlege of defffllng lhe commencement or a wel IOf 
one ( I ) year from uld dal e Payment• und., this paragraph ahal be In the lollowlng amounts 

To lhe owner of the 1011 LC10RCIJJ'tuC<JIQ..,hl.lU!Puod11..LZ51....,J00'1<>LJIL---------------------­

Oo111rs ($48.75 _ ) 

To the State or Texn EortY clgtt and 7511()0'1 
Dollars ($1§,.75_ 

IScuttadJed Addendum s;OQCfflJfng third and fourth 1ootveCHCt ceroolJI TOCal Delay Rental Niner, ICYCD 5WJ00'1 

Dollare(~ 
_____ ) 

In a like manner and upon Ike payments OI tenders annually, the commencement of a well may be tinner delffled 10< .uoc..ive peflodl of one (1) 
year eaeh during the primary term All paymenta or lendere ol rental to the owner of the 90I may be made by chf!ck 0< eight draft ol Le•u, or any 
anlgnee of this leeae, and may be detivered on OI before the rental peylng d81e If the benk dealgnal ed In thl,o paragraph (OI 11 .-benk) lhould 
oatte to exist, .... pend busln.,.., llquldal e, lall or be eooceeded by another bank, 01 lor any reatOn tal 0< rel uae to accept rental, L- lhal not be 
h"d In default !Of !allure to make IIUCh paymenll 01 tenders ol rental untl thirty (30) days 1n1,r the owner of the IOI lhaft deliver to L- a proper 
recordable lnstrumenl naming another bank tt agent to r~e IIUCh payment& 01 l enders 

4 , PRODUCTION ROYALTIES. Upon production o( oll and/or goa, Lt- agrees lo pay 01 CIUM 10 be paid on&-1,alf (112) ol the royalty 
p,ovkted for tn lhla lease 10 lhe Commlnloner ol the General u,nd ornce ol lhe State ol Texu, Ill Aualln, Texas, and one-half (t/2) ot IUCh royatty lo the 

owner of the aou 
(A) OIL Royalty payable on on, which Is dellned n Including al hydrocarbone produced In a llquld rorm a1 the moulh of th<! wel end also H 

al condeneete, dlslllate, and other liquid hydrOClM'bonS recovered rrom ol or g• run IIYOugh a •eparvtOI 01 othti equlpmffll, " htielnener proYided, 
"1 II be J/4 l)llrl of l he gra. produdlon or the markol value thereat, 81 lhe option of the owner of the aoll Ol l he Com~ ol the Generel 
Land Ortlce, IIUCh value lo be determined by 1) the highest ix-ted price, plue p,emlum, K any, olfllfed 0< paid IOI ol, c:ondensale, dlstUlllle, Of othllf liquid 
hydrocarbons, respectively, o( a Uke type and grnrty In lhe general erea where produced and when run, or 2) the highest market price tt,ereo( offered 0< 
paid In the genenil area where produced end when run, or 3) the gross proceeds o( the aale thereof, whichever i. the greater LNSee agrees that belore 
eny gas produced rrom 1he lealed premises Is eotd, ueed 0< processed In • plant, ff w!I be run rree of cc.I to the royalty ownere through en adequate °' 
and gaa 1eparat0< ol convenllonal type, OI other equipment at least u efrlcient, eo l hal al lquld hydrocarboo9 reeovttrabte lrom the g by auc:h meane 
w!K be recovered The requwement that euch gaa be run through a eeperalor or other equipment may be waived, In wntlng, by the royaly owners upon 

such terma and cond4ioos II they pretertbe 

(8) NON PROCESSED GAS. Royalty on any va• (Including fttved gas), which II denned • al hydrocarbons Ind g~ .ubstances not 
deflnod H Oii In aubparagraph (A) 1b0ve, produced trom any wel on 881d land (except H provided herein With respeci lo gu proc.aed In a plant IOf 
the extraction of gasoline, llquld hydrocarbons 01 other produd1) ahal be J/1 pert ol the groea producUon 01 the morkllt value thereot, et the 
option of the owner of the IOI "' the Commlseloner of the General Land o rnce, IUCh value to be based on the hlghest markal price paid 0< offered ror 
gas of compen,ble quality In the general area where produced and when run, 01 the groea price paid or offered to the producer, whichever 1,o the greate,, 
proYlded l h1I the maximum preNU<"e baH In me .. unng the gu und« lta luH ehal not at any Ume alOCHd 1 • 85 pounds per 9quare Inch abaolute, 
and the standard baSe temperllllXe then be sixty (00) degrees Felvenhell, COfrl!dlon lo be made IOI praMLXa accordlng to Boyte'• uiw, and IOf apeclftc 
gravity according to test, made by Iha Balance Method or by the moel approved method of IIIIIJng being uaed by the lndualry et the time ol testing 

(C) PR OCESSED GAS. Royalty on any gu procaNed In a gNOltna planl or other planl !Of lhe reeove,y of gnollne or other Nquld 
hydrocarbons lhell be J/4 pan of the rHldue gn and Iha llquld hydrocarbons extracted or lhe markol value thereof, al lhe option ol the owner 
al the IOII OI the Commtsaloner of the General Land Office Al royalties due herm lhal be based on one hundred percent ( 100'ltt) of the lolal plant 
production of residua gn etl flbulable 10 o•• produced rrom It... lease, and on fifty percent (50'IL), or l hal percent eoc:ruing to Le-. wfilchever II the 
greater, ol the total plant produclJon of liquid hydrocarbons attr1bu1able to the gee produced from thll lean, prOYlded that Ir llqlMI hydrocarbon• are 
recovered lrom gn prcceesed In a plant In wtkh LeNee (OI kl parent, aubeldlary 01 arlillate) owne en Interest, then Iha percentage ap!*'-ble to lquld 
hydrocarbonl lhall be ntty percent (50") or Iha highest pe,cent eccrulng to a 1hlfd party proceNlng gas through IUCh plant under a procesalng 
agreement negotiated Ill arm'• length (Ol lr there ls no IUCh third party, the t,lghst percent then being epecfffad In proceaing agreemttnt, OI contrecta In 
the Industry), whichever Is Iha greater The respecUve royaltlee on residue gn end on liquid hydrocarbons lhal be delermmed by I) the htgheel marklll 
price paid or offered ror any ges (0< llqlMI hydrocarbOIW) of c:omperable quellty In the general arn , or 2) Iha gra. prtce peld or offered IOf IUCh reeldue 
ga• (or Iha weighted enrage gron ,etang price for the respedrve gredea o( liquid hydrocarbOIW), whichever Is the greater In no event, however, "1811 
the royalllea paywble under thll paragniph be ie.. lhan the roywltlel which would have been due had the gae not been proc-ed 

(D) OTHER PRODUCTS. Royafty oo carbon black, eulphUr or any Clher products produced OI manufllCllXed from gn (excepting liquid 
hydrocaroona) Whelller aald gn be ·culnghead; ·,;,y; or any other gae, by lracllonallng, burning 0< any olh.- proc.-lng ahal be __JL~ s,.r1 ol 
the grosa production o< ,uch productll, 01 the market Y11lua lhefeol , et the option or the owner of the IOI 0< tha Commissioner of the General Lend Offloe, 
IIUCh market value 10 be delermlned as lolows I ) on lhe basis of lhe hlgt,MI market price ol each product IOf lhe Mme rnc>Rh In which IIUCh product II 
p,oduced, or 2) on the buls of the average gra. eale price of each product fOf the eame monlh In which IIUch produeta are produced, whichever• the 

greater 

I . MINIMUM ROYALTY. Ourlng any year ener the expiration of the p,lmary term of this lean, If lhl9 lease II m&lntalned by produellon, the 
royaklee paid under thla lene tn no event lhal be leM than en amoool equal lo the total annual detay renhl htieln provided, olllerMle, the<a ahall be 
due and payable on or before the IHI day o( the monlh auoceadlng the enn!Yeraary date of Ihle tease • aum equal to the total 1nnuel rental I- the 
amount of royattles peld duflng the preceding year If Paragraph 3 of this lease does not ,pedty a delay rental emount, then lor the purJ)0898 ol this 

paragraph, the delay rental amount ahall be one dollar ($ 1 00) per acre 

•• • . . . • • • . ... 
•• • . . • • • • • • ••• • • 

. .. 
• 

• • • • 

. . . • .. 
• •• 

True and Correct 
copy of 

Original filed 1n 
Reeves County 
Clerks Office 
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8 ROY AL TY IN KIND. NOIWilhRanding 1ny other provielon In U,la leaM, 11 any llme Of from tme to Ume, the owner ot U,e M>M or the 
Commlaaioner ol U,1 Gene<al Land omc. m1y. 11 the optjon ol ellher, upon not i.e lhlln •xty (60) days nouc. to the hokNlf ol the IMM, reqllire lhlll the 
payment ol 1ny royaru. 1ocru1ng to aocl1 roy1111y owne, under lhla leeae be ,,,_ In kind The owner of the Mii'• or the CommluloMt of the General 
Lind ornc.·1 r1ghl lo take .. roy .. y 1n kind lhel not dlm1rwh o, MQ•L• the owne, ol the - • or the Com~ ol the Genetal Land Office• 11gtu 
or l•-·• obUg1llons, v.tlethe< npr- Of Implied, under thil leaae 

7. NO DEDUCTIONS. L- IQfffS that I royaltJH IICCl\llng ooder Ihle ... (Including ti-. pokl In i..,cf) •hall be wt"°" deduction ror 
the~ ol producing g1lhering. ltonng, Hpa(lling, llHllng, dehydntling, compi-no, pr~ng. ~ . Ind OChefWIM IN ng lhe od, gal and 
other prodUCla hereunder ready for aale or UH Leaee 1g1- lo compl.C• •nd pey royal• on tne QfOM .,., .. r-.W<I, Including ""Y rem---.. 
IOf 11ve11nce llXH e nd P,OCluellon ret11ed co.i. 

, . PLANT FUQ. AND REC YC LED GAS. No royalty-· be peyable on ony gN N m.iy repr-i U.. luse'• proporUonate Illar• of 1ny IUII 
- to proc-ga prO<luced hefeundef In •ny pr-,,g plant Notwlhltondiog 1ny olh4lf prOlllaion ol thll luM. and aobjed to the Wiiien ~ of 
Ille own« of U11 aoil 1nd u,e CornmlNionef ol the General Land omc., L.._ moy recycie g• lor o• •11 ~ on the IAMd premlMI or ror 
111jectlon Into 1ny oil or g .. prOdUclng lormallon underlying the leased premiHI aftM U,e liquod hydrocernon. c:onlalned In the 1111 have been ramoved, 
no roya1u .. ahal be p1y1ble on the roc:ycled gu l.rol~ • la produced and add or - by L- In a mannet whld1 lnlJU. the royalty ownera lo I 
royaay under ll• i.-

I . ROYALTY PAYMENTS ANO REPORTS ..... royalU• not liken In kind lhel be pald lo the Com-"' the o.-., Land omc. II 
Au.Un, Teua, In the following mann« 

Payment ol royaay on prooualon ol oil 1nd gu ahall be • provided In the Niel NI lonll In the T- Regiller Rulee c:unently provide that roy•"Y on ol 
la due 1n<1 rn...c be r-rved In lhe Genenl Land Olllce on or belOfe the 5lh ~y of the MCOnd month eucceedilng the month of productlon, and royalty 
on gu • due and mUIII be received In the General Land omc. on °' belo,1 u,. 15111 ~y ol the MCOlld month aucc:HOtng u,1 mor(h of producoon, 
eocompanled by lhl alllda vtt ol lhl owner, manager Of olher a\Aholtzed ogent, completed In U11 lo,m and m•,,,_ prNCrlbed by the General Lind 01flce 
end lihoWlng U11 gtOM amount llnd ~lllon ol •• oll llnd g11 produced end lhl market val .. ol the oll llnd gu, together With • copy ol all documents 
recorde o, 11pona confrrrtWIQ the g,OM proouci,on, dlll)ONlon 1nd 1T111rklt 1111ue lndudlng o• mete, rll<llnga, plpelN rec.in. g• 1lnl receipca Ind 
oU1e1 ChKka °' memorano• ol lfllOUnt produced and put lneo pl,,..,_, llnka. Of pooll Ind o• ...._ or g• .. o,age, 1nd 1ny otner reporla or ,_.. 
"'nich u,e General Land Olllce ma y require lo ve,dy lhl gl'OM produclion, ~ Ind mwket value In all c:aee the authorly ol • man.ger Of egenl 
to ICI lor the L_.e he,eln mu.I be f~ed In u,e General Lano o rrrc:. Eech roy11ly peyment ah•I be eccomparHd by • dlKk 11tub, Idled ... aummory 
or otlle, 11mt11nce •d•tee 1lhoWlng by u,1 -si,>e<I 0 ...... 1 Lind Orllce leaM numbef u,e 1rnoun1 ol royally being paid on eech !Mae II LINN payo 
hil roy1ly on or belo,e tnrny (30) oaya a ft M the royally payment WN due, thin L- - 1 p111111ly ol 54' on the royally or S25 00, ""1lehe- • 
g,11ter A royally poyment wNch la OVlf tl*ty (30) ~ya loll ahel accrue• penolfy of 10% ol the roydy - Of m 00 wnchlve< • gr•l• In -
to • pen1ny, royaai.. tlhilH accrue lnlereot 11 1 1111 ol 12" pa, yeor, aoch Ince,• Wiii !Mtgtn 10 ICCl\l4 when the royalty la lixly (IIO) m ya ov1tdUe 
Al~vlta and aupporllllg Clocume.nll wtllch are no1 f~ed wt,en dUe lhell lncu- • penely In en amount Ml by thtl General Lind omc. Mlmlnlalrettve ,.,. 
whk:h la elfldlve on Ille date Wilen lhl alfida111ta or auppanJng documents were due The L- lhel bur 1U rNponllblay lor ~ or c:elJU10 
roya._ to be paid u prllKtlbed by the duo cl.Ile provided heflln P1yment ol the delnquency penaly 1lhal In no way operI• Lo pn>hrbl llll ~to 
right ol ror1111ur1 • provided by i.w no, ect lo poaipone lhe <1a111 on wNch r~ -• MglNlly - The 11>ov1 penally prOVlllonl lhel not •ppfy ,n 

- ol lJlle d!lpute H 10 tne Statn portion of the royo"y or to Ullll ponlon Of tile royally In ~e • to 11111 markll value 

10 (Al RESERVES, CONTRACTS ANO OTHER RECORDS. L- -· lnllU,lly lwnlltt Ille CornrntNiOnef ol the Generll Land Office 
w,u, Ila bell poN!bfe .ilmllla ol Oil Ind g• rlMl'iN undettyv1g Ihle lease or 1locable to U,a leaM 1nd lh1I M,,_,, Mid CommtNionef w,u, cop,eo ol 
11 cont/Ida under whlC/'t o• la IOld or procHHd and 11111 aobHquenl eg,eemenll •nd amenclmeru to aoc11 conu- w1u,1n tnny (30) csa,. afle, 
entering Into or ma king ...ch c:onlf-. ogr_,11 o, IITMl<ldmef\11 Such conuacm IIOd ogr11men11 wnen recelv..i by the Gene<II Lind Office ahel be 
held In confidence by lh• General Land Offlce uni- oiherwlle 1ulh0flzed by L- Al other conll- end recofda penalning lo u,e produclJOfl, 
llll'llp()flalion. aale and mark•lng ot the ol end g produced on llld premlMI, lndodlng the booka 1nd ICCOUnla, recelptl 1nd --.ergn ol 11 -·· 
wnka. pooll, me11ra, ano pope~,- ahll 11 1111 ltmM be ... bjed to lfwpecwn and examinltlon by the CommtNlonef ol tne G-•f Land Office, the 
Anorney General. the Govumor, or Ille repr.enllb•• DI any ol them 

tB) PERMITS, ORIWNG RECORDS. Wrlllen notlc4t of 11 oparat~ on thill leeae lhal be aubmilled to the CommiMione, ol the General 
Lend Office by L- o, ope,atOf five (5) dilys befOfe lj)Ud o ale, workove., re-4!1'11ry, temporary lll8nclonlnent °' plug 1nd abilnoon,,_.. or ony ...ii or 
we... Such wnnon OOUC4I to the Gene,al Land omc. ahal lndt.ld4 cop;eo DI R1llrolld Comlllllelon fornw lor 1pploca1Jon to dnl Copeo of -11 •-. 
c:ompleuon rtporll 111<1 pfugg,ng 1tp0111 a1111 be oupplred to the Ge,_,.. Land Offloe 11 tne tme they •r• fi ed Well the Texas R1rlroad eomm..on All 
1pplocallonl. permits, repona °' othe, r~,nga lhll r•l•ence thla leoae o, any apeclflc w • on the leaMd pr•m- Ind U'MII •r• 141bmlted to lhl Texaa 
Ra~rood CommiUk>n or •ny other governmenlal 1gency 11\all Include the WOid •5ta1a• 1n the Ulla Addlllonlly, In accordance wru, R811road Comrnrae,on 
rui. any llgmoge on the IHHd premlNs '°' lhl purJ>OM ol idenlll)vlg -,11. tank bllUerlee °' ocher .. aoc:liitld Improvements to the lend muot 1110 
lncluoe the WOid ·s1111e • L- ahall aoppfy lhe G-ral Land Ofllc• With 1ny recofde, memora~. ICCOUIU, reporla, CLl1lngS 1nd cor•. °' other 
lnfo,mation retauve to the operaUon of lhtl 1bove-oNCrlbed premlNs, wNch moy be r~ed Dy Ille GeM<al Land Office, In lddrllon to tooM hlrern 
••preaaly provided tor L- ahell hive •n etecutc:11 1nd/or radlo1dlvlty ....,.y made on Iha borHloll MICIJon, from thtl '-- ol lhl ounace CNlng 10 
Uie touil depu, of weN, ol II wells duded on the •bove dllCltbed premlaee 1nd ahal Uanam• • llue copy ol the log ol uch aurvey on uch "'"" to the 
Generel Lind Office Within fiftHn ( 15) daya afttt lhl ma~ ol lllCI llney 

(C) PENALTIES. L- ahal lncu- 1 penaMy wnenever repo,U documenla Of - motwtala e,e not ftlld In the G-•l Lind Olfoce ""*' 
dUe The penally lor !al e faMng anal be Ml by the General L•nd Office edm1ni9trauve rule wnlctt la efflCIJYI on Ille cl.tie When lhe materlala were due In 
u,e Gener el Land O ffice 

11. DRY HOl.EJCESSATION OF PRODUCTION DURING PRIMARY TERM. II, cu1ng the pr"-)' term hlreol Ind prior lo .,_ery end 
produclion ol Oll or gu on IIUd land, L- lhould d~I • dfy hole Of hole9 [hef-,, o, if di.Wing Ille primary tem, hereol 1nd 11ler the dl8COYety and 
IIClual producllon ol oil or gn from the leased pram- IUClt p,odudlon Uiereol llloUld CIIM from any cauoe, lhll lease ahel not termlnet1 N Ofl or 
befote the explrll lon ol IMxty (60) dayo from date ol complaUon of Mid dfy hole Of c.N!lon ol produc:llon L- commencae IKIOIIJonal dr!Ulng °' 
reworking oparationlt lhef-,, or poya Of tfflderl thl next IMUIII a.lay renllll In the Ami mann• • provldec:t In U,la leaae II, dunng u.. IUI y111 of the 
prlma,y t•m o, wahlr'l llX1y (60) daya prior Uiereto. a ory hOle be ~ed Ind 1bllndonad, or the proeluc:tlon of ol °' gu ahould c:.eN1 for any caUM, 
L-·• r1ghla ahal remain In lul lorc.e and •Hect ..,.houl IIJIUW operallorw unU tne exprratJort of lhl prtma,y llffll . end ~ L- hU not ,_ 
production in f)llylng quentJU. 11 !he Hpntron ol lhe primary term. Le- may molnt•n this leaM by conducung lld<lolJonal dfillng or rlWOfklng 
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operetlone pursuant 10 P1reg,1ph 13, utllng lh• e•pntlon of lhe primery term es the dale o( c:e.,otlon of production unde< Pwagn,ph t 3 Should the Int 
weM or 1ny ..,t,eequenl well dr~led on the above deocnbed land be oompleted u I lhut In oil or OH well wtthln lhe primary term hi,reo/, L........, may 
,....,me payment of lhe annual rental In lhe "me manner es provided herein on or befor1 lhe rental J>8ylng dat1 tallowing the uplnltlon of elxty (60) 
d1yt1 trom the date of completion ol IUCh alu ln ol or gas well and upon the fli!IKe lo make IUCh peymenl, this lane ahal lp9o fado lermln1le If Ill the 
upnllon ot the primary term or 1ny ume therean .. • lhut-ln oN or gea well 19 localed on the luaed prem!Me, payment• may be made In eocofdance 
with the lhut-ln provilloM hereol 

.. 
•• . 

12 DRILLING ANO REWORKING AT EXPIRATION Of' PRIMARY TERM. If, 111 lhe explnltlon of the primary l«m, nelher ol nor g11 la being 
produced on aald l1nd blA L!!SSee • then engaged In dr•ing or reworlclng opeBtlons thl!f"ton, this lease wll remain In rorce 80 long es open,llona on 
11kl W<!II or for df'INlng or reworlclng of any lldditlonal welll tore pr .. ecu1ec1 In good hoith 1nd In wonananllke menne,- w41hovt lnterruptlon,o IOlalrng more 
than ahrty (e<l) d1ys during 1ny one euch Ol)C!Oll lon, and If lhey restAI In lhe producdon ol ol end/or g , 80 long lhl!f"eaner as oil and/or gas la produced 
In paying quantrtiea from "Id l1nd, 0< J)8ymenl of stu-ln oil 0< gin well royallea 0< compensa!O<Y royalles la made es provided In thla le1se 

13. CESS ATION, DRILLING, ANO REWORKING. If, an .. the expntlon of the primary term, producilon of oil or 11• from the leased 
prem,ses, 1ner once obt1lned, lhou4d c:eKe tr0<n ,ny cauae, Ihle leaae ahal nol terminate If L- commenc• eddfllonal drtDng or reworking 
operatjoM within .ooy (80) d•YII aner auch c-lon. and this lease ah1II r1m11ln In ru1 force 11nd eflad for 80 long es IUCh operatlona continue In 11-' 
h,jlh and In WO<kmantike mannH without lnterrupOone lotaNng more than elxty (60) dayt1 If IUCh drifting or rewor1dng oper1tlona r"9UI In the producilon 
of oil or gaa, the lease shall remain In fuU force 100 efftct for ao long H ol 0< gas Is produced from the lened premllel In paying qu.intlllee or payment 
of ahUl· ln oll or gu weN royattlee or payment of compet,MIO<Y roy,,lllee le mede " provkled herein 0< ea provided by law II lhe dr1 ng or r.woc1dng 
operatloM reeuff In the completion of a wel u a dry hole, the leMe w411 not le<mlnol e If the L- commenc. eddillonal drlllng 0< reworking 
operallone w41hln -'lC1V (80) dayt1 aner the compleUon of the wel H • dry hole, and this lea•e ahall rem1ln In ttnect 80 long es L.,,..ee c:ontaiues drilng or 
reworking opentlons In 11-' flllth and In• WO<kmanlke m1nne< without Interruptions tolaffng more than IMX!y (60) daya Lessee ahan give wrft1en notice 
to the Gener11I Land Office within thirty (30) daye of any c:euallon of production 

14. SHUT -IN ROYALTIES. ror purJ)OMa of thla paregniph, -...er means any wel lh11t hu been aselgned II wel number by the 91ale 1genc:y 
having Jurlldlcilon over the production of oll and 11n If, nt any lime aner the nplratlon of the prim ry l t!rm of a leaH that, unll beng llhut In , wee being 
malnl•lned In force arc! errect. a wel e11peble o( producing oil ot gas In paying querdle. ill locllled on the leased premlue, bul ol 0< gn la not being 
produced for lack or euitnble production raaKklee ot lac:k ol a eulable market, then Le.ff may pay u I ahlA In otl or gu royafty en amount equ1I to 
double Iha annual rental provided In the luff, but not 1 .... than St ,200 a year for each wel e11pable ol producing ol ot gas In paying quanllllee If 
Parognph 3 of this lnse does not apeclfy I delay rental amount, then for the ~ ol lhla J)8ragreph, Iha delay n,ntol amount ahal be one dolar 
(SI 00) per acre To be errtctfve, each lnMlol atu-ln ol or IJM royalty mu.t be peld on 0< before (1) the expiration of the primary term, (2) 80 days en« 
the Lessee cease. lo produce oil or g111 fr0<n the le81ed premlaee, 0< (3) eo days aner LeMM comptf!lee a drllng 0< reworl<lng oper.tlon In IIOCO«la.­
w41h the lease provlllons, whichever date III lalllll Such payment wl be made one-hatt ( 112) to lhe CommlNloner of Iha General Land Office and one 
half (112) 10 Iha owner of the aoll If the ahut-ln oil 0< g11a royafty la paid, the lease ahal be c:onsldl!f"ed lo be a producing lease and Jhe paymen1 ahll!I 
extend the term of the leue for • period of orw, y .. , fr0<n the ercl of the primary tttrm, or from the flral day of the month lolowfng the month In which 
produdlon ceBll@d, and, aftt!r that. If no auillble production facllllee or eukabl1 m11rket for the ol or g exllta, Lesaee may extend the lease f0< fCKX 
more eucc-v• per1ode of one ( 1) year by J)8ylng the aame amount et10h year on or before the expntlon of each ahlA-ln year 

11. COMPENSATORY ROYALTI s. If, during the period the 1e .... 19 kept In effect by payment ol the ahlA In oil or gas royafty, oil or gaa 19 
eold Ind delivered In p1ylng qunntru ... lr0<n I wel locllled Wllhln one I~ ( 1,000) fttl ol the laeled prem!Ne ind completed In Iha ume producing 
reef!rVOlr, 0< In 1ny ca•e In which dr81nage la occun1ng, Iha rlghl to continue lo maintain the le•• by paying the ahut In ol or g ... royalty ahlill ce u, but 
the tease llhal remain e<lectfve for the remalnde< of the year 10< which lhe roy11fty hn !>Mn paid The Le- m1y malruln the teese fOI fOU' more 
.ucces.tva year1 by Lesaee paying c:ompenealory royetty at the roystty r1te prOYkled In the l&au ol lhll m..rket vnlua of producilon from the well e11ualng 
the drainage or which le completed In Iha ume producing ,.,.ervolr end within one thouund (t ,000) feet of the leeNd prem,._ Th• c:ompeneatory 
royally le to be peld monthly, one-h•ll (112) to Iha Com......,, of lhe o.,,_,,1 Lllnd Off1oe ond one hall (112) to lhe owner ol Iha eoH. beginning on or 
before the last day ol the month following the month In whlcll lhe ol 0< gn la produced from the well e11uelng lhe lhlnege or lh11t Is compll!led In Iha 
Mme producing,...,..,,.,,.. 1nd locllled w4thln one 1-nd (1 ,000) teel of tho IH1ed premises II lhe compeno.illory royalty paid In 1ny 12-month period 
la en amount le88 lhen the 1nnua1 lhu1 In oll or gas roy11tty, Lessee ahlll pay en mount equal to Iha dlff«enc:e within thirty (30) days from the end ol lhe 
t2-month pe<lod C0<npenoalory royany peymenla which Rra not tlmely paid will accrue penally and Interest In eocordance With Paragraph 9 ol Ihle 
lease None or lht!'llfl prov1sk>ns will reKeva L- of the obllgatlon of reasonable development nor the obligation to dril offaet weh es provided In 
Texas Neturll ReeourCH Code 52 t 73, however, ol lhe determination ol lhe Commt.ioner, and wtlh the C0<nmlssloner'a wrtlten approval, the J)8yment 
of compenaetO<Y royeltlee can Hllsfy the obftgallon to dril offset wel• 

11. RETAINED ACREAGE. Notw•hllandlng any provision o( this IUH lo the contr1ry, aner a -· producing or Clpable of producing oil O< 
gas has been completed on lhe leased premlaes, L- lhall exerclaa the dillge.- of I reasonably prudent operator In driling tuch eddillonal wel or 
wells as may be reasonably neceuary for the proper developmen1 of the leased premlaes nd In mwkettng the production lheieon 

(A) VERTICAL. In lhe event Ihle leMe le In force and effed two (2) y,,11r1 aner the expiration dale of the primary or extend<!<! term ft llhall lhen 
termlnale "to al of Iha lell1ed premises, EXCEPT (t) 40 ecrea 111XJOUndlng each ol well c:apable of producing In payng q.,anlltles and 320 -N 
eurroundlng eech gas wel e11pabte ol producing In paying quantllles (lnc:tudlng a 1hul In ol or g" well ea provided In Par1gr11ph 1"' heraol), 0< • wel 
upon which Luaaa la then "'lJaged In conllnUOtll drt~ng or r-1<1ng operatlono or (2) the number ol ecre. Included In • producing pooled unk 
puniuant 10 Texea Neturll Reeoun:et Cod• 52 H5t -52 15'1, or (3) auch greater or laeer number of acree • may then be altoc:at<!d tor production 
pu,-- to o pror1llon unit l or eec:h IIUClh producing wel und<lf the rut• 1r>d regulotlone of lh• Relrold CommiNlon of TnH, or eny ....,.,...,, 
agency, or otht!r govt!rnment1I authority having JuriedlciJon If et any Ume after the effec:tfve dale of the perbal termination provlalons hl!f"eol, the 
epptlcllble nekl rules • re chllnged or the well or weh loc:aled thl!f"eon ara redaMlned eo that le• acreage la therean« 1llocllled lo ulcl well 0< wetla for 
prodocUon puri-es. this teaae w• thereupon termlnllte H 10 all ecreage not thereafter allocated to uld well or Wlh for production purpoue 
NOlw4thsCending the termlnntlon of this leDSe H IO a portion of the land9 covered her-eby, L.,,..ee ahall nev"rthel.,.. continue to hive the right ol lngo'­
lo end egrese fr0<n the lands atil eubjecl lo lhla leaae for atl purposes described In Paragraph 1 hereof, together wch eaMments Ind rlghtM>l·way f0< 
exlsl1ng roed1, ulaUng plpeffnee and other exlstlng fac:llitle1 on, ovt!r ind 11crr:.e all the landa deecrtbed In Paragraph 1 hereof ("the retained landl1. for 
llOCess to and from the retained Jenda end for the galh«ong or traneportellon ol ol, gn 100 Olher mlnerala produced from the retained l1nds 
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(Bl HOIUZOHT AL In lhe event !Na .. _ .. In ~ and etled lwlD (7) ) .... allw lhe m(l)lrauon date al the pr1me,y 0, Ulended lerm - WU 
11.nher IWfflll'lllle •to •• depllw below 100 feel below lhe !GUI deptll dr1lled (t,e,-lle, .°"'* ciepu.11n udl wel k>c.lled on ec:rug• ,-..cs In 
Pe,• gr•pll 111 (A) •bove • ....,._ on or be/ore lwlD (2) )'91119 .i,., lhe pMIIII)' o, eldend«I l«m L-PIIY9 en 8tflOUf\C eqUlll lo one-hell (112) al the 
bonue orig,N1fy peld • ~,on fo, U. ie- (u lj)ICofled on page 1 heleol) II ..:II 1moun1 • peld ti. INN lhell bll 1n fore. 1nd etlea II to 
..:II deeper cleplha Ind MJd r.mlnetion - bll cleulyllcl for en _, period al lwlD (2) y.,. and eo IOf'G lh«.-ft• • .,. or gm • produced In 
pey,ng qullt'CIIIN from~ deeper clepehe eo,,«ed by IIW ..... 

(Cl IOCNTIFICATK)f,I ANO FILING. The -1- ec:r-oe rel:alnllcl lweunder II lo NCl'I ..... lhafl, - n.rly - Jndlal, be In lhe form ol I 
lqUl(I Wlh the wd ~ In the CMtw tneteol, or IUCh olJw lhlpe a may be 1ppro.ed by the Com11-• al the General LanCI Office WIIIWI 
ttwty (30) 11119 111• pal\lll llllM\luon al lnll llue • prCMC!ed IWffl, L- .iwl u--.e end reoord • r.i... Of ,...._ ~ 1 UIJIIIClo,y 
legel d..alpOon al the -uge encl/Of clept19 not ruined heleundef The reconlllcl r-. or • c:.llllled copy al-· _. be flied In lhe Gener.t 
LAl1ll Olf,oe, ~ oy ,.,. ~ , .. pr...:rt>ed by the 0..-• .__ oma. nae In ell.a on the dltle the r ..... • lied If i.- ,_,..or,--
10 execu.e 1nd reoord euch rel- or r .... _ wlllWI '**)' (IIO) days allw bell1g r~ lo do IO by Ille Geollal Lind Olfrce, lllen 1111 
ComtnlNloner at hll aoi. diKl t Uon m1y d9lgnate by Wlltlen nll\lment tile ICIMgt andlor dlplhl lo be relu Md heleuoo« end record euch 

lnltrument 11 L-·· upe,-e 1n the c:aun1y or c:ooni- -· Ult •- i. ioca1..i and 1n 111e o1r ..... ,_.,. a1 111e o.n.a1 Lend Ofnc. and euc11 
detlgNtion al\81 be binding upon L- lo, .. ~ 

17. OFFSET WELU. Nlllhe( the~. deuy rtnll ll, nor roylllee peld, or to be Pllld, undef ti..._ ehlll , ... ve L- ol i. oblg•Jon 
to prOled Ille M and ga under lhe 11>ove-deKtlbed land from being d111ned L-. 1Ub19Me. r-, or - 1Q1n1 In control of Ult 11...S 
prerr.• 1hal drll ea many ... u the tacu may ju.Illy 1nd ahaJ i.e 1pproprllle meene end dr1tl lo a depch nec;-v to pre•tnl undUI drllnlgl al 
o~ a nd g11 fr om Ille loaMd premi.. In ao.i.lon, If oil and/or gaa llhould be produced In commerc:iel quanltd• WIIIWI 1,000 fNI al the ie-d pr...,.. 
Of In any - WI-• Ina leued pr•m- le being drained by produclion ol oU or gae, the L-• ..,,,._, recffitr or other egent In conltol ol tile 
lellM<I prtmi.. lhel In good fun beg11 tile drllllng al a well or wela upon lhe ie-d premlwa .,llhll I 00 days al\ar Ille dr111q well or wellt or lhe 
w I or wela completed within 1,000 IH I ol Iha le~Md pr.- 91111 producing In commerClal quant- ano al\81 pr..-.te IUCh drillllQ with dlllgence 
r allur • to .. 11111y the ata1U10,y ollMI Oblga tion may aubjecl u11e INN and Ille O\IVfWlf of Ille loll a 1g1ncy riglU 10 lorlellue Only upon lhe determlNltJon 
al lhe ComlTIIMk>III( ol the Genefill und Olfa and with lw written approve! ""'Y the payment ol compe111alo,y roya•y unde, 1pptcable -Ltory 
l*•melera .... ry the obllg"'1on to dnl 1111 oil.., well o, - req,Med oodlf 1119 paragraph 

11. FORCE MAJEURf.. If 1ne1 e good fartn ttffort, L.eMH II p<eventllcl fr om complying 'Miii a ny exp<- or Implied covenant or Ulla IMM, 
from COflducljng drlllng operaoon. on lhe lelMCI pr-. or lrom produe:rQ oot or o•• from the ... Md pr..,._ by , .. _.. ol -r. rebellion, nots. 
llltl<• Kla ol God, or any vlllrd o,O., rule or regur.llOII al gove,nmenl authO<lly, than ~ so prevented ~ ·1 oblog.iJon lo comply With lllCh 
covenant ahal be ..-pended 1nd Le- ahal not be labte tor dlmag .. for faiue lo comply """' IUCII covena.nta, lddllOl'la Uy, tl* leaM thal bl 
IX!ttnded whrle L- le prevented by 111y a,cn -... lrom conducllng drtlslg and rewor~ oper1110n1 or from pr~lng ol or gu from lllt leaMd 
pr- HowevM, f"IOlhlr4! In tn• l)llregraph ahal tulperl(I the peyment al ci.a.y r- In ordW to II\H1lU'l 11111 ..... In ell.a dunng lhe prlmsy t•m 
In 1n1 abMnce ol lUCII <1r•1ng or r-klng ope<aoon. o, proouelkln ol ol or gaa 

II W ARRANTY C l.AU Tiwt - al lhe eoll _,_ and egr- lo de!- bCle lo Ille - pr- It lhe - ol the - cleleub 
In peymenta owed on the leeMd prem-. then L-may redelfn Ille rigtu al tile - al Ille IOII In the le-.! pr.,_ Dy peying any fl'DIUIIOI, 
taxu Of Olhel kin. on Iha leased premlM9 II~ mekae p,,ymenta on beheff ol lhe _,_ ot 11\e eo11 unclet u. pe,egraph, L- ""'1 recowr the 
- ol in.e paymenta from the rent•l end ,oy.,_ duol the - al the eoll 

10. (Al PROPORTIONAT REDUCTION CLAUSE. If Ille - al the IOI own. i.e thin the ..-e undi,ided M- ...ie In the -
deecnbed l.tnd ..iwtner or not ~·1 lntw.i • specified herWI. then Ult royal- and rentat hlfeln provldllcl lo be l)IIJd to tile - al the soil al\8U 
be pald to 1.-n In lhe propon,on ..n.:h hil lnlM• IIMt'l to Ille entn undlYlded aurt- -.a1e and Ille royalt,9 end renlll htf- pro,,rded IO bl paid to 
Ille Comnwelonef ol lhe General Lend om.. ol lhe Siii• al TIXH aha) bl._.. P,opotltOnllely ,~ H-er. belor• L- ldjlllla the 
roy•l y or rental due lo the ComrniMloner al the O.ne<al Lend Office, L- or his authottz.d r...-,uh•• mull l4lllmrl lo the Cornn-...oner ol the 
General Lind Olf'lol I wrrtlen IUll.lffllnl Which uplalna lhe <Illa~ ~ llll lnl•• pwpo,tadly •Md under 11111 leeae llld tile aau.i w.• 
OWned by lhe - ol lhe IOI The C-• ol the Oenefal Land OfflCA ahal be pell! Ille •IIUe al Ille - produellon ~ lo 111y undMdecl 
rur• not covarllcl by 1 .._, i.. Iha proport-e 11....ioprnent end pr-C09I allocable to aucll l.lldlrided inl«..c --. 1n no r,tn1 ahell 
tile Cornll'1iMlonet ol Ille 0a-a1 Land Olfroe receive u I royaly on Ille gr«- pro<IUCIIOII lloc,ible to tile undlwl<Jecl lnt•eat not IMMd an amount .._ 
lllan the vlllue ol -.!Mnlh (IIICJI al aut.h gr«- producllon 

(01 REDUCTION Of PAYMENTS. II, wring lhe prma,y l«m. a pomon o1 tile lend cov«ed 0y lhla ..... le Included wr1Nn tile -
al a pooled unit lhll ha been eppro,,ed by Ille School Land 80111d and Ille - ol lhe loil In 8CCordlnce wt/I Nlllurll R-.- Code Sectlorw 
52 15152 15-4, Of 11, ll any tame allM Ille tllplr81Jon ol lhe prmery lerm or lhe axlendecl l.,m. u. - co-.... •...., rll.ll'll>ef al ..,,.111a11 tile tat.i 
•mount 0-,bed n.em. peymanla lhal are m- on a per act• bMla heleundet ahal be recruc.d ecc:orcing lo lhe number al ec:r• pooled relelMd 
1urlende1ed, or OUllrW1M M-ld. IO Ulat l)llymontll clelermined on a pat ec:re be- under tile tarme al lhll - during U1e prtma,y t•m ahell be 
Qlcul•ted ..._, upon Iha numbs ol 11e1• - tile bound<I, ... al a pooled unil or. II all• the opntion al lhe pnma,y tenn. the number ol ea• 
aauely ruined 1no co,.,1<1 by ti. ~ ... 

2 1. US! OF WATER. L- shall heve Ille right lo UM Wllttr proouc:.d on Mid 1.tnd -ry for opereliorw under ti. te»e except -
from well or tl MI ol l he ow- ol lhe sol, l)loYrded, ,_....,, L- al\81 noc i.e polabll wat• o, .. a1 .. -able tor hHlock °' lrrlgMiun pws-­
for w111erllood operaUorw .,llhOul lhe prlo< _,. ol lhe ow- ol lhe eo11 

12. AUTHORIZED DAMAGES L- ahal pay Ille ownet al the loil fo, cllmag• caUMd by Ila optrlUOOS 10 all p1nonal properly 
lmprovementll, lr••tock 1nd crope on Hid land 

14. W[U LOCATION LIMIT No wtl ahal be drolled n11r• than two hundred (200) fffl to any ho!-. or bwn now on lalll prem- wWlolA 
the .... ..... _......t ol the - ol the soil 
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25. POLLUTION In denloplng ...... ,.. L- ehaN ... the hlg'- degrN al cere and •II pr- uroguarda 10 pre"ffll polt.CIOn Wlthoul 
lrmong lh• loregoong polutlon ol -al .,.etlande Mtural W8le,ways, rt,.,. and Im~ -ter ahml be prev..-.ed by lh• ... of cont•1nmenl 
ldrt,es auffic:lenl lo prevenl aplbge aupage Of ground -I• contamlnllllOn In the evtfll of pollut>on. L- ahall ... •• mHna •I It• d.-el to 
receplule 11 escape(! hydroe11rbolw o, oUle< polutant and ahal be rnponalble lo, all ct.mag• lo pubic and prtvate properti9 Le- ehel bUlld and 
ma,ru,n lenca wound u .,.., l<Jffll>, 1nd dr1•ru,g• pit• •nd tanlc i.ttertee ao • lo protecl ltvHloc:~ oga,... "-· daff\ll04I Of lnj..-, and upon 
c:omplebon °' abendonment of any well °' well L- ahal till and level d IIIUlh pb and celara and complelely clean up the ci11ng ..Ce al al rubbWI 
thereon L- ehall ... n11e conducting operat,ona on lhe '-•Md premlMa k- Nld pr...,... lrN al on rubbloh. ,,__ bo!li.o. pope, a..,. Of gwtw,g.. 
and upon complebon al Ol)t"a1,one ehel rNIC)(I the ...,_ al the land lo Mar Ila o,lglnal condition and contours N la practable Tanb and 
equtprn1n1 wsl be kepi paonted and presenlable 

21. REMOVAL OF EQUIPMENT Subfed lo lmilataona In lhll paragnipn, L-eheN have the righl lo remov• mlldwnery and nxh.ir• placed 
by L-ff on the leased prim .... Including !he right to draw and remove ceslng, w(hln one hundred twmy (120) daya aft• lhe exphlion °' lhe 
termination ol u• ,....., oolesa the owner ol the IOI grenla L-ee an uteMion ol lhla 12lklay period However, LNSff may not remove cnlng from 
eny wel capable ol producing ool and gaa In paying quantJUes Adcltoonaty. L- may nol drww and remove cntng uni~ after tl*ty (30) days wrilten 
not~• to the CommfNlone, ol the Genenl Land Offlce and to the °""* al the eool The ownl!f' al the IOI ehel become the owne, al any rrwchlnety, 
ft)ctur•, °' c:nlng wNch aro not timely removed by L- undM lhe l•,,. of IN. poragraph 

27. (A) ASSIGNMENTS. Under the condlllon. contained In lhll per9g111pn and Paragraph 29 of lhla lease, the r1ghla and estatn ol ••her 
plll1y to thl9 leaM may be _,gr,ed, In Whole Of In pen, and tho provlolonll ol Ihle lnM lh•I ext- lo and be binding upon lh"~ hel'9. devlMN, leg•I 
r~eaent•llvea, aucoaaora and a..,gne However, a change 0< dlvlllon In ownerahlp ol the land, rentals, o, royatliee "41 not enlarge the obllgaflone ol 
L_,,., dlmlnleh the rlghla pnv1leg• •nd Nl•IINI ol L .. ee, tmpelr the elloc:tlven- ol eny payment made by L......, 0< lmPftll' the elt..ctlven- ol •ny 
act perfo,med by LeuH And no change o, divlllon In ownerahlp ol the land, rl!nlalt, °' royaltlee ahal bind L- lo, any purpoM I.W'III thirty (30) daye 
aner the owner ol lhe aofl (Ot his hetra, devlaen, legal reprnentflllvea °' aaalgns) ~ the L-ee with Ullslactory wrinen evldenc• or the ch9nge 
In ownerahlp, Including the ortglnel recorded moolmeru ol tllfe (°' a ceo,nt'd copy of euch original) when the ownerahlp changed becauae of a 
conveyance A total or pa,11•1 nelgnmenl al Ihle leese llhal, to the extent ol lhl lnlerNI nalgne(l, releve •nd <hchwge L- ol al eu~uenl 
obllgallont1 under this l"DM tr this le ... Is Nllgned In b enlll'oly ao to only pert ol the ecnege, the rlghl M>d option lo pay rent•le llhol be •ppoo11oned 
N t>etween the aeveral owners ratably, eccord,ng to the •ea ol each, and f1lure by - o, more al them to pay hla ehere of the rental thal not affecl 
u.. leau on the pan ol the land upon which pro reta rentols are Umely pokl OI' tendered, however, ii the nelgnor Of ..ignee don not lie • certJlled 
copy ol lUCh ualgnment In the Gen«al Land omce befo,e Ille nm rental paying dale, the entire leaH llhal termln1te fOf lalure 10 pay the entire rentll 
due under Pwagreph 3 Every ..ignee ahel IUCCffd to al rtghla and be 1Ubfed to all obllgetlorw, l•bllllff, •nd pena•i.. owed to the St•• by the 
original lf!lllff °' any prior uelgnee ol the le•M. lnclodlng any bblClee to the S tate lo, unpeld royeli.e 

(8) ASSIGNMENT LIMITATION. Notwitlwlanding any prOVlalon In Pa,agrapn 27(•). ff the owner al Ille IOI! ~Ir-. thla lose In Whole°' In 
part by nelgr,ment w(thoUI the prior wiltlan awovel of the CommlMion«f of the 0-,al L•nd Offlce, lhll leeM le void ao ol the lime ol .-lgm>enl and 
the egency power of the owne< may be rOtfefted by Iha CommlNloner An ...ior- wll be tteeted aa ff I wwa made to the owner al lhl IOI ff lhe 

Nllgneela 
(1) a nomlMe al the own• ol lh• IOI, 
(2) 1 corporation 0t IUb9kllry In which the owner of the IOI la I prlnclpel ICocl<holder °' II an employee ol lUCh • corporalton 0< euf*ljary, 
(3) • pennerohlp In Wl'kh the owne< ot the .oil ta a panne, Of le an employ9• of auot, • poutnerahlp, 
(4) e prtr,Clpal ICockholder ot employN ol the corponllon whlcll la the owner al the IOI, 
(:!} a panner o, employH In • pertnffllhlp which II the owner of the eoot, 
(II) 1 rlduclsy r« the owner of the 1011 lncludng bd nol nmlted to a guardian, ll'LCN. ••_.«, admlnlltt8lor, r.:etver, 0t -,viifo, lo, the 
owner of the .oil, or 
(7) • twnty mombe< of lhe owne, ol the aoll °' related lo the owne, of the aoll by m•niage, blood Of adopllon 

21. RELEASES Under lhe condillonl contained In thll pengrepn and P•regr,,ph 29, L- may at any lime encUle and de .. ., to the 
owner of the aolt •nd piece al record I rele1'M °' ,eta_ COYefflg any portion Of pon,one al the i.ned prem..,., •nd thereby ..-,ender Ihle leeM N 

to IUCh portion °' po<tlonl, end be rehved of al eubeequenl oblgallon9 • to ecreege eurrendefed II w,y pet1 of ll• lease II properly aurfffldered, the 
delay rental due under thll le- IIUlfl be reduced by the proportion !hit the eurrendered ea•ege bee,. lo the acreage which WIS covered by U,la leaM 
lmmedalely prior to IUCh eurrender, ,,_..,,.,, auch releau wll nol rellt!ve !.-. ol any liebll• whlcll may hive KCNed under U>la lleM prior lo the 

1tXTender al euch acreage 

U . FIUNO OF ASSIONM(NTI ANO R LEASES. II al 0< any piw1 of lhla leOM II aulgned °' r.ieaaed auch eulgnmenl ot rNOM mull be 
recorded In the county where the land la mtualed, •nd the recofded lneuument, °' a copy of the recorded lnltrumenl c«llffed by the Couily Clerk al the 
county In which lhe lnatrument la rec«ded, mull be lied In the General Land Offloe w~hln go days ol Iha 1111 execl&n date MlCQmPilnled by the 
prllCrlbed r•ng tee II any auch ewlgnment la nol ao filed . the rights acquired under lhla IHM llhal be eubject lo IOtfelwe II the O!)l,on ol lhe 
Commlsaloner of the Gene<II Land Office 

30. 04SCLOSURE C LAUSE. Al provlelone pertaining to the lease al Iha above dncnbed land have been Included In ,,- lrwttumenf 
Including the 11a1ement of the true eontllderatlon lo be paid r« the execution ol ti. i... end the rtgt,19 end duties ol the perU.. Any coleteret 
agreement• concMNng the development ol oil end gas from the lelMd premlMe which are nol contained In thle lease render this tease lnv1lld 

31. FIOUCIARV DUTY. The owner of the IOI OWH the S t•te I llduclory duly •nd muel luly dleclose eny lacla aflectlng th• Slale'• lnl..,oel In 
Iha teaaed premlse9 When lhe lnter81la ol lhe owner ol Iha IOI conllicl wfth thoM ol the State, the owner or the aol la obligated to pul the Sflte • 
tntereete belOl'e hie pereonal lnter..ia 

32. FORFEITURE. tr Lnaee llhal ran °' relUH to make the payment or any aum wllhln thlny daye a fter • bl!Com• dUll, 0t ii L- or an 
11.14hof1zed agent ahould knowingly m11ke any l•lse retum or t•• repo,1 __.n1ng p,oduc:lion o< drtltng, °' rr L-N 1111•1 tal Of ,er ... to drll any 
orr ... 1 wel °' welle In good lallh n required by law and the rules end regulatlone adopftld by the CommlMloner ol Iha General Land Offlce Of If L-H 
lhoufd lal to fit• 1epon:s In lhe manner reqlked by law 0t ral to comply with 1Ule1 and regwitJons promUlgaled by the Gener11 Land Offlce. lhe School 
Land Board, Of the Rel~OIKI CommlHIOn, o, If L- llliould rer ... U>e proper •ull,orly occ:- to tho recorda pern,1n1ng lo ope<•Uorw. or if L- o< 
•n au11>or1ud agenl llliould lcnowlng!y lalt o, r@fu... to give correct lnlo<malion to the proper authority, °' knowtngly fal °' reruae to ll.irnlllh the General 
Land Office• correct log ol any well, °' W L- llhal knowingly viola te any ol the mate<lal provlelona al U,la lean, °' If thll leasa 11-o,>ad •nd the 
aMlgr,mf'nl Is nol filed In lhe Gen-I Lend Offlce aa requtred by law, th!, right• ecqlked under U. lease ahllt be •ubtect lo IOtf•twe by the 

. . 
• • • • • •• • . • . . • • e • • 

... 
• • . 

• • • 

• • • • .. 
• •• 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Off Ice 



. 
• 

., 
L .., 

., 

Commluloner, and he shan forle• same when auffdenlly Informed ol the facla which euthome a forltt1n, and when forleiled Ille 1n1 ahall again be 
aubjecl to Jene under the terma ot 11111 Rellnqui.hmenl Acl However, nothing herein ahell be corwtrued N waiving the aUlomaUC termination o1 thla 
IHH 1>y operation of law or by reaaon ol any apedal Mmitatlon ar1elng hereunder r orlailur• may be aet Nlde and this leaae and al rights thereunder 
r•ntllaled before the nghi. ol another Intervene upon utbifactory evidence to the Commluioner ol the Gemnl land Olfooa ol !\Aura compll1nce wth 
the pro111Slon9 of the law and of this laH 1nd the rulee and regulalJona lhll may be adopted relaUve hereto 

•• .. 

33. LIEN. In accordance With Texaa Nnlinl Reeouroee Code 52.136, lhe State ahal have• fir&I Men upon an ot11nd gn produced lrom Ille 
eru covered by lhla leaae to HCure payment ol an unpaid royeMy and other..,,,,. of money that may becOma due oode, this leaH By acceptance ol 
Ulls lease, Lessee grants the Stale, In eddlllon lo the lien provided by T11xa1 N1hnl Re.ourcee COde 52.t:30 Ind 1ny CIOler apploc:eble llatutory len, an 
expr- cootf'IIClual lien on and aecuruy lntwnt In all leased mlne,.la In and exlnldad from the lened pre,,,..., al p,oceed• which may ICCl\le to 
Le55ee l rom the 1ale of IIUCh leased mlnen11a, whether auch proceedS are held by Leuee or by I ltwd pl(ly, and •• fixluree on and lmprovemeota 10 thl 
leased prem .. ueed In connection wl0l 111e produellon or proc.-lng ol auch leued mlnen,la In or- lo aec:u,e the payment ot all roy1ni. or olher 
amounta due or to t>ec:orne du<t under 1hls ,_ and 10 HCUre p,,yment ol any damagH or IOM thel l-may autfw by reaaon ol l•-·• bru.:h ol 
any covenant or condalon of this lease, whether expr- or Implied Thia lien ind .eel.Wily lnt111ell may be foreclOMd wih or WlthOul coul1 proceedlng9 In 
the manner provided In the Title I, Chap II of the Texas 13ua.,.. 1nd Commerce COde L- ,gr ... thel Iha Commisljoner may requn Leuee to 
execuce and record auch inllerumenla u may Ila reaaonably nee~ to eclcnowtadge, attach or perfect this Ian L- hereby rep,_.,u that there 
are no prior or auperlor lens arlalng from and relating IO Leuee'a IICllvlti• upon the above-oeecrll>ed p,operty or from L-•·• aoqumlllon ol this leaae 
Should Iha Commlaelonar •l any time delermlne thal 11119 rep, .. ntallon la not t,ua, then Iha Com~ may declare this leeH torlaled u provided 

herein 

34. POOLING. L.- la hereby granlad the r1gllt l o pool or unftlz• Iha roy.ilty lnler• ol the owner ol Iha - und8' 111la le•ae With any oeher 
leaaehold or mineral lnler•I fo, the explor81lon, development and production of oll o, gaa or e1Uier ol lhem upon the ume terma n 511•1 be epprOllad 
by the School Land Board and lhe CommiNk>ner ol the General Lend Office for the pooling or unillztng ol the lnlereel ol Iha State under this lane 
purauant to Texaa Natural Resourcee Code 52. 151-52.154 The owner ol the IOI egre• th•I thl lnculon ol this p,ovillon In thla lease ull5fl• the 
execution requirements ilaled In Texas Natural Reeourcee COde 52.152 

35. INDEMNITY. lesaee ht1eby retea ... and dlscharg" the Slate ol Tllltu and the owner of Iha eoil, their olflcere, employ""· p,,rtnere, 
agenla, conlr11Ctora, aubconlrectora, gu•la, In••-. and their rnpedlve ,..,.,_, end -gns, ol and t,om al and eny eclionl and caUMe ol IICIJon 
of every nature, or other harm, Including environmental harm, for Which r1C011ery ol damagee Is sought, Including, but nol limled 10, all louea and 
expensee which are caused by the actlv1tl• of le&liee, Ila officers, emptoyeee, 1nd egenta erlalng ou ol, lncldenl•I to, o, r•ultlng from, the operellone 
ol or tor L- on the luaed premls• hereunder, or thal may ariH oul of or De occutoned by Leuee'a bf each ol any ol Iha ••ma or provlslona ol lhia 
Agr .. men~ 0t by •ny other negligent Ot llrlctJy l1ble act or omlaelon ol l- Further, L- hereby agr- to be leble for, exonerate, Indemnity, 
defend and hold harm!- Iha Slate ot Toxn end 111• owner ol lh• eoil, lhelr offlcera, employe• end egenta, their ~ or auigntl, agalnil 1ny 
1nd el clelme, MabllotJ•. loaae9, damagea, IICIJorw, perlOOIII Injury (1ncludlng dealh), COiis and upe,,.., o, oth111 h;irm lor which recovery of damages 
Is IOUghl, undw any theory Including lort, contlad, or llllcl hbtlrty, lnclodlng attorneys' r- and other legal el(JM!flHS, lndudlng lhON related to 
envtlonmental hazarda, on 111e leHed prernlMa or In any way related 10 i.-•e f81k.we 10 comply wll/1 •ny •nd ell enwonmentat laws, lhoae eriejng 
llom 01 In any way 1elaled to L-•·• ope,atlorw or any other ol L-'a acllvlU. on Ille leased premlaea, lhoH ana,ng from L-'a ... ol the 
aur1ace ol the teased premlsee; and lhON l hat may arise CK.t of or be occasioned by l.-'a breach ol 1ny ol thl terma °' provlslonl ol this Agreement 
or any other act °' omlsalon ol l .. ee. Its dwectors, officers, emptoyeee, partner•. mgenll, contrllCIOII, aubconuectora, guNla, ln••eea. and thelr 
reapectlvo auoceeeooe and Ulllgna Each Ulllgnee of this Agreement, or an lnte,•I therein, egre• l o Ila h•ble rot, exonarmte, Indemnity, defend and 
llOld harmfesa Iha State of Tena and 111• owner of Iha aoll, their olflcera, employ••· and agenla In the 11me manner provided above In connection With 
111e ectlvlll• of L-ae. Ila olficere, employ••· and egenll a1 deecribed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER lllE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO ntE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-l:.X.ISTING CONDITIONS), STRJCT LIABILITY, OR THE 
NEGLIGENCE Of ANY PARTY OR PARTIES (INCLUDING TH NEGLIGENCE OF TH INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38. ENVIRONMENT AL HAZARDS. L-ee shaU use the highest degrH ol ewe and al ,_able aafeglWda to Pf event COffalTllnlllon or 
polluUOn of any environmental medium, Including IOil, 11.Wl ace watera, groundWater, Mdmenla, and 111.ffece or aubaur1ece llrMll, ambient air o, any 
other env1'onmental medium In, on, or under, the leaaed p,emlaee, by any wall.a, pollutant, or contaminant l-• ahel not bring or permit lo remain on 
U1e teued p1ent1 ... any ~toe containing maleolala, exploelvea, toxic materials, o, aumiancea regulated .. henrdol.9 wast•, h&zardoua male,lala, 
haza,doua aubalanc• (H the term "Ha:,;ardol.9 Subalance' le defined In the Comp,eherwve Environmental R~. Compensauon and Uab"Y Ad 
(CERCLA). 42 U S C Sectlon. IIGOI , et aaq ). or toxic aubllanca under 1ny flderal, llt8le, or local law or r8ijl.iallon ("Haurdoua Ma1erlall'), except 
otdlnary products commonly used In connection wltll oM 1n<1 gas exploration and development operatJona and 11ored In the usual manner ind qwmtliea 
LESSEE'S VIOLATION OF TH FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL DREACtl AND DEFAULT IIE.REUNDER AND 
LESSEE SIIAU INDEMNIFY, IIOI..D HARMLESS AND DEFEND THE STATE OF TEXAS AND TH OWN R OF TH SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION Of THE FOREGOING PROIUBITION OR (2) me PRESENCE, RELEASE, OR 
DISPOSAL Of ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT Tit LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF TtlE LEASED PRCMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAO CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIAl.S IN, ON, UNDER, OR ABOUT 
TtlE LEASED PREMISES DURING LESSEE'S OCCUPANCY Of THE LEASED PREMISES IN CONFORMANCE WI.TH T HE REQUIREMEHTS OF 
APPLICABLE LAW. TIIIS INDEMNIFICATION AND ASSUMPTION SHAU. APPLY. BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OntER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEOIATEL Y 
GIVE TH STATE OF TEX.AS AND THE OWNCR Of HIE SOIL WRITT'EN NOTICE OF AJ>lY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING Of THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT TH LEASED PREMISES. THE OBUGATIONS 
Of LESSEE HEREUNDf:.R SHALL SURVIVE Tl1E EXPIRATION OR EARLIC:R TERMINATION, FOR ANY REASON, OF Tl tJS AGREEMENT. 

37. APPLICABLE LAW. Thia leaae la l5aued under Iha provlalone ol Texu Natural RIIIOUC'cea Code 52 171 ltvough 52 100, commonly 
known H the ReMnqulahment Ad, end other applbble .tatUI• and amendmenla then,lo, end II any pr01115ion 11 thia 1ea .. does not conform to th­
.iatut88, the ~ 11.ias wil prevail over any nonconlonnlng lease provisions 
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31. EXECUTION Thi9 oll and gN IHM mUII be algned and ac:knowMdged by the l-ff belore l • tiled ol record In the COUlly records 
and In the General Land Office ol the State or Tou Once the lllng reqlk.menta found In Paragraph 311 or Ihle laM have been Mllalled the efledl•e 
date of this lene ahall be the date lound on Page 1 

31. LEASE FIUHO. Pureuant to Chapter Q of the Tena Bumi- end Com,,,...,. Code, Ihle le- ll1U9I be lhd of record In the office or the 
County Clerk In any county In which all of part ot the leaed premlHs • loceted, and certlned copla 11,ereol ll1U9I be fHd In the General lAod Ollloe 
This teMe ,. no1 eNectlve untlt a c.n,nec1 copy ol thla tea .. (wtok:h la m- and c:«llfled by the County Cleflc fn>m hla reoo,de) la fled In the O~l 
Land Office In eccordaN:41 Wllh Teoa Naturll R- Code 52 183 Addilonally, thle leaM ahal nol be blnclng upon the Slate u,,,_ I rac:I• the 
ac:1u1I and true conslderetlon peld or promi.l!d for euc:lAlon of 119 !use TM bonua dUe to the State and the prnc:rlbed lllng lee ahal IClCOmpeny 
auc:11 certified copy to the ~neral Land Ofllce 

LESSEE L JJ_ 
BY. __ _,_,_,.."C,o:;.....;:c:;;...._ __ 1-..._J __ 

Tile 

Data 

Bruce Hunt. Presi dent ,I 
~:slrx / .. .5 ,., 

STATE OFTEXAS :-2~ • 
BY~~ ~ 
lndMdua Yieiii(~~e State of Tun 
D.te Apd) 26 2005 

STATE OF TEXAS 

BY STA~OFTiiXA~/, ~ CA7; B-J • ..... ~ 
Ind nd n the ,~t• exaa o - see 

lndtvldualy and a aoent lor the State of Texaa 

Del• Apri J 26 200'\ 

. . ... 
• . . • . . ... . • . . • . . . . • • • • • . . . 

Date 

Tru nd Correct 
copy of 

Original filed in 
Reoves County 

Clerks Office 
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.. . • • • . . . .. • • • • • • ... . 
. 
• 

Pt\GE 

STATEOFT~ ~ 

COUNTY OF ~ '\..&., 
' 

(INDIVIDUAL ANO TRUST ACKNOWLEOO(MENT) 

BEFORE ME, lhe underlllgned euthorly, on lhl9 d1y ~·•r •Pf*IJtd Jl[])II Robt(t H1I, known 10 me 10 ba the peraon "''- name le 

tlUbec:l1>td to the foregoing nuumenl, ~ ~ HQUllon 1nd Emma HII ID* flWJ. and 

ecknowledged to me lhal ha IHCIAed the llllle lor lha pl.lpoMa Ind COOlldtilbon lhtlH'I txpr...S, in Iha Cllf)KC)' ataltd on behalf ol hefNII ll'ld 

llkl TIUll9 

., 
STAT OFTEJ<AJ\ 4\,-­

COUNTY OF dz!.- \ 1\.-.<\.A_\L 

BEFORE ME tha undera,gned authofay. on u... day pe,aon.ty appNJad Ylllllll Gftoo 1;141 Ltwmoc•. known 10 me to bathe pa,aon "'­

name • aui.cnbed to Iha loregoflg nuumeo1. m boll) bu E<Mduill capnc1y •ocl n Co·JOOln a( lbt H9Y11on 1Qd EmPJI UG IOIII E•IS• . ll'ld 

ac~ 10 me lhlll aha oaculad the ... me fur lhe ~ and cawdefellOll lhef.-. UllfMMd tn lhll capacity lltatad on bahatt ol herHII and 

NldT"*9 

Given under my hand and aeal ol offa u... ~y ol Aliff 200S ~ .P ~ 
,,;; SHEllA D RICHARDS -~~. • • _\._~ 

·~.A. • NOTARY PUBLIC Nota,y Publrc In ll'ld for 1\ 1)( 
"W( STATE OF TEXAS - Pi ' I """\ . .' ~ 

··, , ;. ,, •' Mt tom,n up 0(,,27 2U(J!> '!WU( (S ~ 

ST~T , 

COl;NTY OF ,dn~ 

COUNTY Of DALLAS 

BEFORE ME, Iha ..-,*II,_ au1nut1ty, on U... day pei-,aty appNted 

known 10 me 10 ba the pe,-, ..._., name le au- to the lmeg(*lg ....,_ • 

(TRUSTACKNOINLEOGEM NT) 

fj 

True and Correct 
copy of 

. .. • • . ... . • . 
O glnal filed In 
R eves County 

Clerks Office • • • • •• • • . . . . .. 
- -- --- - ------- - --
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ADDENDUM IQ LEASE 

Thia Addendum la eltached lo end med• • paf1 ol lhal certain 01 end Ou lHM d1led March 15, 2005, by end between 
the Stele ol Texae, lldlng by end IIYough ita egenl, Jamee Robert Hill and lllrglnie 01 nn Ill Lanwnore, both lndMdUlllly, 
logelher wilh John A Slyralcy, •• N Co TN91ees ol lhe lfooelon •nd Emma IINI Tr\191 E9tnle, end Pelto liun4, LL C , 
Leuee 

P1n1graph 3 ol Nld leeH provldn lo, llM 1nnu1I payment ol Deley Ren4ela upon the le8H enrvverNry date Ren4el 
payments covering lhe lllWI end MCOOd 1nniverHry daln ahal be u provided In Pngreph 3 Notwfthslanding 1ny 
provlllona In Mid IHM lo the cootrery, Ol!l1y Ren4el payment• covering Iha third •nd rourth 1nnlve111ary dllle ahall be In 
the 1mount1 .. provided below 

To lhe owner ol lhe IOI 

To lhe State ol TexH 

Total delay rental 

• • . • • • •• • •• 

One 1-nd IWo hundred eighteen end 7:51100'1 Oolll19 (S l ,211175) 

One thousand two hundred eighteen 1nd 7511 OO'a Oohl9 (S 1,21 II 75) 

Two Thouaend lour hundred thirty seven end 50'100'e Oona,. (S2,ffl 50) 

lnlllaled lo, lden4incatk>n 

True and Correct 
copy of 

Or1g1nol flied In 
Reoves County 

Cter .... s Office 
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t" ADDENDUM IQ LEASE 
Surface UM Agreement 

Adddlonal LHH Provtalona 

BO·'.\ I nt\G[ 

This 2"" Addendum Is anached to and made a part ot that certain Otl and Gas Laase dated March 15, 2005, by end belWeen the State 
ot Texas, ectJng by end through na agent, James Robert Htll and Virginie Glenn Hill Lathmo,e, both lndlVldually, together With John A. 
Styrsky, ell es Co-Trustees of the t louston end Envna Hill Trust Estala, Owner of the Soll, and Petr<H'iunt, LL C • Lessee 

Notwrthstandlng any provisions of this Lease to the contrary, it Is expressly understood and agreed by end between the parties that 

Lessee Is granted the nght to use exisUng roads on the leased premises for ingress end egress, end to the extent such roads are 
used by Lessee, agrees to maintain, restore and keep roads in usable condn1on so long as this lease Is In force end effect 

2 Lessee shall nooty Lessor a minimum ot 24 hours before cutting any new road, If necessary, Into or on the leased premises 

3 Lessee shall install and maintain cattle guards at fN&ry fence crossing, said canle guards to remain upon premises as Lessor's 
property et the expiration of this lease 

4 Lessee will bury end melnteln ell p4pellnes end electrical trensm1ss1on lines 18 Inches deep below the surface of the ground 

5 Lessee may use no mora of the 1urface of the leased premises than Is reasonably necessary to use for the purpose of which thl1 
lease Is grented, and 11 shell exercise ell rights granted to It herein With due regard for the rights of the Owner of the Soil 

6 Lessee, rts successors and assigns, shell not erect any buildings or houses on the leased premises end that only those 
Wuctures which ere reasonably necessary tor production faalrues or tank batteries ahaU be 01ected on the surface of the leased 
premises 

7 Lessee will not pollute any watOI aquifers or fresh water In, upon or under the leased premises, and Lessee agrees to notJly 
Owner of the Soll In writing If fresh water Is encountered during drilling, or 11 e fresh water formation ts penetrated 

8 Lessee shall memlaln all dnll srtes and other portions of the surface used or occupied by Lessee, rts successors or assigns, free 
end clear of weed and no><1ous vegetation, end Wiii melnteln the same In a reasonable mdnner to prevent addlt.lonal damage to 
Owner ot the SOii, other land, and crops 

g Upon wrnten demand by Owner of the Soll, Lessee shall build end maintain fences around its slush, sump and drainage pn1 and 
tank baltanos to protect lrvestock egalm.t Ion, damage or injury; end upon completion or abandonment of any well or well1, 
Lessee shall fill end level off ell slush pns and cellars and comp4ately clean up Iha dnll site of all rubbish thereon 

10 In tha fl\lent of e dry hole or produellon from a well which production ceases and the abandonment of such well, or upon the 
abandonment of any well loceuon, dnll 5lle, lank battery sne or roadway, the prem11es will be re1,tored by Lessee as nearly as 
reasonably poaslblo to ltl fo,mer condrlion ot the cost end expense of Lessee, rt betng the Intention of lhe partlea hereto that 
Lessee shall restore the surface to H naariy the state that II In ot lho time of execuuon of this lease 

11 If ell or any pert of this laase Is assigned, released, pooled or unluzed, Lessee agrees to furnish the owner of lhe soil wrth • oopy 
of eny such documenl 

12. This lease grants no hunting or ffshlng rights whatsofl\ler Furthermore, Lessee, Its agents, contractora, employees or esslgns 
shall be prohibited from carrying or transporhng firearm, ol any type upon or across the herein premises 

13 Weather permrttmg, Lessee shall remove from the herein descnbed premises any end all struclures, equipment end property of 
flllery kind end character pieced by Lessee on said premises Within ninety (90) days et\er Lessee has finished With the use of the 
area where such structure, equipment end property era placed Aller thirty (30) days wntten notice to Lessee by Owner of the 
Soll, any such structure, equipment or property let\ on the lease premises by Lessee alter the ninety (90) day penod, shall et 
Lessor's opUon, become the property of Owner of the Soll Leasee shall propeny plug all wells dnlled by Lessee on the leesed 
premises In accordance with the requoremenll or the Railroad Commruion of Texas, lha Texas Natural Reaource, Conservation 
commission or other governmental agency having JurlsdicUon In plugging the wells, L111sae shall cut off the casing et lea&t thirty 
SIX (36) Inches below the surface 

,.... -, 

lniti.lad for l<lenll!lcallon 

l ., l K[ NlM.. 

llAI I U. (Ol.l)t 

0 ' ··1h II l~ A.IL 

FTLE NO. 22 10 
FU .ED FOR RECORD DAY OF JUNE 

4fY ~l.-1\1 1 11LH1 

OR US! I•• " ,, 
.lO I.IJl u ..... l 
I.A'II 

A. O. 2005 J: 06 p H. 

DAY OY JUNE A. O. 2005 9 :00 A K. 

. OEPUTI OIMl.l .. E 0. YU)RE.Z, COUNTY CUil 
R.EE VES cou~ . T~ 

True and c orrect 
copy of 

. ... . Original flied In . • • • Reeves County . ... • • • • . . • • • • 
.. Clerks Off Ice • • .. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

• .., d , '.) g I true and tO!rect ptio· oow ,p, 
·a • ,,. '"'Y ,,1,• • ,y J r rr 702 

~AG: ?;1 ~ ~., r M'.5 1 OPFiCiiThcb~sIC 
...... , ,.,.. tierenccent J 06/ 10/2005 ~ ~1 19,1·,,,.. ..., ,; 

L :"'!·' ,...,.'-

<::, * .. ~;) ~~rh~TYifLERK 
~~W~~ B(j1~l2:1J ~ 

. ... • .. . • • . . . . . . . . ... • . • . • • • • • .. . . . . . . . 
• • . . .. •• 
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O.,,onl Land Office 
AeflnqU1• hm..n1 Ac:t Le u • Form 
Ro'IIHCI s.i,tofflbff 1H1 

270 

~ ustin, 'acexas 

Oil AND GAS LEASE 

THIS AGRE.CMENT Is made and enlered onlo lhla ___wti_ day of __ __.M.._1 .. td) ........ __ ~2021.._ , be-n lhe Stale of Taxe1, ld,ng 

by and Wough Its agenl ....,....,_u.,,:,a..i=,,.....,~w::;.....,:iu::=......._......,,._:wi,....u.i::L="'-"'llo.JLLll"-"'"'-""""'""-'.....,""'".....,..L!.'..,..,......,W:,-,.c.,.._..._.. .. 

k'RSrot btoc!'I of LH Mtt~lt 

or JOO Wnl Dlb Street Su,11110. FonWQOh TX ZDJ02 
(Give Pennllnonl __ , 

uld agent herw, rafarrad to H lhe - of lhe aoi (whelhe< one 0, mora) and ~Pr-tn>-Hun~--l-L-L_c ________________ _ 

of 1001 EJm S1rr,t Sutt1 3400 pan., TX 752QJ·720J 

(Gh,e ----, 

heraonaller called Lffsaa 

1 GRANTING CLAUSE. Fo, and ,n conSIClenltJon of Iha amounb &tat.cl below and of lhe covenanll and agr- 10 be PN1 kepi and 
parlO<med by Lessee under this lease, the State of Tent ICtlng by Ind through the owner of the a04I hereby granll, •net and i.ia unto LuaN, for 
the aole and only purpoaa ol ~pec:1,ng and dnl~ng lo, 1nd prod1JC1ng oll 1nd gn, lay,ng p,pa llna1, buold,ng tltnka atomg Oii and bulld,ng power 
1tatlOI\I, talei>hone lonas and other 1tNC::hJ1u !her.oil. to ptOduce uw. tltk1 care of, ttaat and trantpo,t utd ptOdUCU of Iha i.aM. the follc,wing lands 
"1Uli.d In BolYa County, Sia.ta of Taxn _. 

The En Ind SWI• ol S.c::t,on 1', PSL SUM)' Blodt 54. 

contatn,ng ---=•,,.80...,.00,._ __ ac::ru mora or lffa The bonw c:onaclef9tion paid lor tt.. INN • u follows 

To the State ol Teua Then lhOSA•Qd ,mo hund[ld O!OllY AOl lod DZ/JOO:• 
Ooltara ($3,79 J OZ l 

To Ille owner ol Iha IOI .....,,...,,_""""'"""""""""""-J.!111.-.,..._....,...._..,., ... ....., ...... ,... __________ _ 
Oonars cs .. J.._79._J ... oz .... ______ _, 

Total bonus c::onstderauon s«mo lhpynnd DYi huQd[ld 111b1Y \bcn loll :WJOO:• 
Oonars (S7 5§3 J.4 l 

The total bonus c:onslderalion PIG raptMaflta a bonU1 ol ~Om--bYod--""'-(i-tlY-•-o!I-Hg(-J-00:-•-------------------
---- Oollara (S,50 00 l par aoe, on 

2. TCRM. Subjec::I to the ocher pr0\/ls111n1 In lhla i.ase, lhlS lelH 1hall be for I term of OYt (5) years lrom 
thla data (herein called "Pllffll,Y te<m1 and H long tharaafta, u Oil and gas or either ol lham, la ptOduc::ed In paying quantllla1 lrom Hid land Al used 
In this leau, the term ·p,oc1ucec1 in paying qua111Jlin· meana that the ~ from Iha u1a o, othaf autllotlud c:cmrneraat ,- at the ~·> 
COV*red axCNd out of pochl ope,allonll upenMS lor Iha tot monUW last pal. 

.. . ... . • • • 
• • • • .. . . . . . . • . • 

... . . 
• . . 

• • • 
. 
• 

. . . 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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3. DELAY RCHTALS. If no wel Is commaoced on the ...- pramiMs on or before one (I) year from U. data, 1/111 leeM ahal lemllneta, 

unless on or before aueh annfvaru,y date ~ ahal pey or land« to the ownet of the aoi or to ha crad4 111 the (PIYIDOOS3 lb•I RI mg dpdly to 
lbt owner of Ibo 1910 S.nk. at .. tbO ..... • ... dsl"'w ..... , .... thoy,fl ........... bt ...... tt .. •o .... 1bovl-. ..... _________________ _ 
or 11.1 1uccu1ors (\o,IIICh 11111 con1onua u lhe depoailofy reg1rdlau of c:h1ngas In Illa own.1'111,p of IHI lend), lhe lmOU/11 apec,f.-d below 1n adcht.on. 
l.e11N ahaU p;iy or tonder to lha COMMISSIONER OF THE GENt.RAI.. LANO OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. a loke aum on 
or befor1 aald date Payment.I under t1111 paragraph shan operate II a r1ntal and shan co- llle pnvilege of delomng Illa commencement of a wcu for 
one ( 1) year from aald date Peymen1.1 under l/111 paregraph 1h1I be 111 the following 1mOUnt1 

To the ownet of lhl loll Twenty (iye pnd 2111)00'• 
Oollara (S2.5_2~D~------~ 

To the State of T ex11 Twenty frve and 2111 J 00:t 
Oollara ($2.,5....,28.__ _______ _, 

Total Delay Rental fffly tod 56/JOO:, IStt Nl<k:nd\lD anad)NI bffcmo coocemm mv:s11oa rouon 1001Ycru!Y ccniatiJ 
Dolara (S~so...,.50.__ ______ __, 

In • hke manne< end upon kke piymenll 0< tandera 1Mually, the commencement ol I WII may be lvrthlf deferred f0< IUCCUIMI penods of one ( 1) 
y11r each dunng the pnmary term AN p1ymen1.1 0< tendel9 of rental to Ille ownef of lha SOii may be made by chick 0< 11gh1 draft of Le, .... or any 
111lgnee of l/111 lease. and may be delMlred on 0< before lhe rental Pl}'lng data If lhe bank de51gnal0d In l/111 paregraph (0< u suoceuor bank) should 
cean to extSL auspend business, i,quldate, fai o< be IIUCIONded by another bank, o< for eny reason fa~ o< refuse to ~ rental. L ..... &NI not be 
held III delaua for failure to make such paymenll or tandera of r1ntal until l/lllty (30) days 11\.er the owner of lha sod shell delrYer to Lessee a ptoper 
recordable lnSU\Mnent naming another bank u egent to r-aueh PIYITIOnll °' lendl19 

4. PRODUCTION ROYALTIES. Upon produa,on al Oii end/or gas, i.- IQreN to PIIY or cause to be paid OIIHlaU (In) of the royally 
provleled for In lhla IHH lo lha Commoaaloner of the General Land Olfice al lha State al Texas. al AusUn, Texaa, end one-half (1/2) ol suc:h royally lo the 
owner of tho •oil 

(A) 0 1 Roydy payable on oll, which la defined II lndud,ng 111 hydrocarbons produced In 1 !,quid form 11 lha moul/1 ol lha weU and 1lso as 
all condensate, distJllale, and other liquid hydroaubons recovered from Oii or g , run lhrough • separator or other oqwpment. a, hereona!\e, provided, 
ahaU be J/1 pan of Ille grou produa,on °' Ille marl<et value lhefeof, al 1111 opllOn ol lha OWfllf ol the aool or 1111 ~ of the Generel 
Lend OlflOI, aueh value to be dewmined by 1) lha hlghul poaUld pool, plus premun, If 1ny. offered or paid for Oii. condenaate. dllbbte. or Olher liquid 
hydrocarbons, reapeaively, of• lb type end gr1vicy In the general erH where produced end when run o< 2) Ill• h,ghnl market poo1 thereof offered or 
paid 111 Ille general area where produced and when run, or 3) Ille grou proceeds ol the aaJe lhefeol. whoclleYer ii lha greatlH' ~ egreu l/lat before 
any gas produced from the leased premises 11 &Old, used 0< prooeued In I pilf'lt, tt w\11 be run free al eos1 10 the royally ownei. through an adequate oil 
and gH separator o f conven!Jonal type, 0< olhar equipment at least u eflic:ien~ so Illa! 1U liquid hydrocarbona recovoreble from lha gH by such mHna 
will be rllCOllered Thi requirement l/lal auch gu be run l/lroogh • aeparet0< or olhar equipment may be warted, In wnt,ng, by the roy1lty owne,. upon 
auch terma and condlllons as lhay prescribe 

(B ) NON PROCESSED GAS. Royelly on any OH (onduding flared gu). wtllCh • detlnld .... hydrocarbons and OIM®S IUballnea not 
defined •• o,I In subparegreph (,\) lbove, produced from eny -• on aald land (except as l)(OVlded herein wdh respect to gu proceued in • plant for 
lha extrsctlon of gasoline, !,quid hydrocar1><>ns 0< other products) lhal be J/'I pan of Ille grou produc:t.on O< the rruirket value lherlol, II lha 
opllon of the owner or the aoU 0< the CommiMlooef of the General Land Office, sueh value to be baaed on lha highest marut poce paid 0< oNored f0< 
gu of c;ompareble quehty 111 the g1tner1I 1rH where produced end when run, 0< the grou pool l)llid or offered to lha producer whichever ta the grHtar 
provided l/lal the ma,omum preuure base In me11unng Ille gaa under l/111 lease 11111 nol II any t.rne eXOHd 1 • 65 poundl per squaie IOCh ebsoluw 
Ind the ltandald base temperature lhal be IIX!y (60) degrees F1tvenhell. oomtdJCln ID be made for PfllUUrl ICCOrdSlg ID Boyle'• Law, Ind fO< apeafic: 
grevity ecc:ord,ng to testa mede by the Ba.lance Method or by the mmt 1ppnwed method ol 1-1,ng be#lg used by lha lndlAlty Ill the I.me of ta&l.w1g 

(C) PROCESSED GAS. Royelly on any ga. processed ln a gasoline plant 0< other plllnt 10< Ille recove,y of gasoline 0< othef !,quid 
hydrocarbona ahaU be Jl1 pall of the residue gas end llle !,quid hydrocart>ona extrected 0< the market v1lue thereof. 11 llle oplJOn of Ille owner 
of the so,I 0< llle COIMIISSloner of Ille General Land Office Al royallies due here,n lhaN be ba.sod on one hundred perunt ( 1 ~) ol Illa total plant 
ptodualon of residue gas annbutable ID gas produced from th• tease, 1nd on rifty l)l(cent (~). °' that percent ICCl\llflll ID i.-. whiChevef ii the 
greater ol lha total plant produdJOn of liquid hydrocarbon• attributable to lha o• produced from lhoa lease, l)(OVlded lhal d liquid hydrocarbona ere 
recovered from g11 proceuad in I plant in which l.eUN (o, lb Pllrenl. subsidiary 0< 1fli ta) owns en lnter11~ lhen the percentage 1ppl,cable to llquld 
hydrocaroona ahaD be fifty percent (~) °' Ille hlgheal percent acautng to • lhlrd party pr-.ng gu through audt pilnt uno. • l)IOCIMlng 
1greement negotiated 11 enn'a llnglll (0< rf there II no auc:h lhlld party, the hlghNI percent then being apecifled In plOC8SSlng agreements O< con~ In 
the Industry), whlehever Is llle greater The reapectMI royaltJea on residue gaa and on llquld hydrocart>ona ahan bl determined by 1) Ille htghest m1r11.e1 
price paid 0< offered for 1ny gas (0< liquid hydrocart>on1) ol compa19ble quakty In lha general erH °' 2) the gross price Plod 0< offered f0< auc:h r•ldue 
g11 (O< Illa weighted 11111rage groae Mlling price for the respedJYe grades ol l,quld hydrocarbons), wlldllYw ii the gre.iter In no evenL howeVtl(, lhal 
lha roy.il!Jea Plt•ble under lllil paregraph be lesa !Mn the royal!Jea wlllCh would llaY9 been due had the OH not been p<oceued 

(D) OTHER PRODUCTS Royaky on carbon black. aulphur 0< eny Olher produas produced or manufactured from gH (txcept,ng liquid 
hydrocart>ona) .... rie,her said gas be ·caslnghead: ·dry: 0< eny other g11, by lr8CIIO!Ulllng, bumlng or eny ol/ler processing ahal be 1(4 pen ol 
the gron produaJon of such product.a, °' lha merket value thereof, 11 lhe opllOn ol lhe - ol lhe ao4I O< the Commtaa- ol lhe General Land Ofllct. 
such market v1tue 10 be determined aa foltows 1) on the bull of Ille highest marll.et price of each produd for the ume month In which auch ptodud • 
ptoduced 0< 2) on the bas11 ol lhe 1verege grou ule poce of each product 10< the aame monl/111 wllldi sueh prodUCIS •re produced. whlc:ht- 11 lha 
greater 

5 MINIMUM ROYAL.TY. Ounng •ny yeer allM the exp,rallon of the prmery term of Ill• INN. W Ihle leue • meru.- by produd.on. the 
royel!Jes paid under l1111 llue in no event ahan be lesa Ulan an emount equal to lha total 1nnuaJ delay rental herein ptovlded, othel"Wlle, there ahal be 
due 1nd pay1ble on 0< bel0<e Ille laat day of the monl/1 aucceed,ng lhe annlvil198ry date of 11111 lelle • aum oquel to the total annual rental leas the 
1mount of royalllea paid during lha preceding year II Paragraph 3 of this lease dou not apec,fy I delay rent1I emoun~ then for lhe purposes ol thll 
paragraph llle delay rental lmOUnt ahaU be one dollar (S 1 00) P41f acre 
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8. ROYAL TY IN KIND. Notw11h1landlng • ny other provision In this leue, 81 •ny tlm8 °' from tme to tlm•. the ownt1r of the aoil °' the 
Commiuloner of the General Lind Office may, at the option ol elther, upon not leu than alxty (60) days notice lo the holder ol the lease require lhll the 
p•yment of any roy.lties KCrUW>g to 1ud'I roy.lty o- under this leue be mlde In kl/Id The owner ol the totr, °' the Corrvniuooner of the General 
Land Office I right to 18ke ill royalty In kind ahal not dom•nllh o, negate the owner of the - 1 °' the Commluooner ol the General Lind Office I nghlJ 
°' Les-'• obl,gatlCIM whether exprus or lmploed, under Ihle leaae 

7. NO DEDUC TIONS LeUN agtHt that a l fOY81l• KC11M11 under lhll lelM (indud,ng lhoM paid In kind) lhal be w~hout deduc:lol lor 
the cost ol p<Oduc,ng, gathenng atonng aeperet,ng, trHt,ng d8hydf8t,ng. coml)(llalng proce11,ng tranal)C)(llng and otheroMle malong the oil. gaa end 
other prOduds hereunder reedy lo( Nie °' UM Leuee agrees lo compute and pay fOY8M- on the groa Ylllue ~ . including 811)' raimbursemenlJ 
'°' ,evenmoo 1ax • 1nd prOdUdKlf1 related co11J 

a. PLANT FUEL AND RECYCLED GAS. No royalty •hall be payable on 1ny gal H may repruent thll ....... proport,onale •hare ol any fuel 
uHd to proceu gas produced hereunder In any procesalng plant NOIWrthllandang any other provlalon ol thll le11a Ind 1ubjecl to the written consant of 
the owner of the toil and tho Coo,rn;ssloner ol the Generel und Office, i.- may ~ gu for ga, Id\ ~ on the leased prem,sea or lo, 
lnjlldlon Into any all or ges prOduclng formation underlylng the leased premlaea aner the liQUld hydroaolbons contllned '" the gas have been removed, 
no roy.ij,es lhal be payable on the recycled g11 unlll l II prOduced 1nd IOld °' UMd by L- In • manner which anlille1 the roy11fty o;,,neq to a 
roy11ty under thlS lease 

9 ROYALTY PAYMOITS ANO RCPORTS. Al royaltln not laken in lund lhal be pald lo the~ of the General Lind Office 11 
Aust111. T eus. In the following menner 

Payment ol roya~y on pr0duc11on of oil and gas 11\aK be u prOYlded In the rut. aet lo(th In the Teu1 R.glater Rute, aJrrently prov,de tn.l roy11ty on Oii 
11 due and must be received In the General Lind Olroce on or before the 6th d1y ol the 1ocond month 1ucceed1ng the month ol prOdUdlOn. and roy11ty 
on g81 Is due and must be r-lved In the General Lind Office on or belorw the 15th day of the aocond month 1ucx:eedlng the month or prodUCliOn, 
accompanied by lhe a llldav,1 or the owner, m,neger or other authonled agent, completed In the form and manner pruaibed by the Gener81 Lind Office 
and 1howing 1he groat lfflOtlnt and d11positlon ol an ol 1nd gas produced and the market v•lue ol the CMI and gas, together With • copy ol 111 documentt, 
record, or reporlJ confirming the groa1 prOdUdoon. d•posltoon 1nd m1rllel value Including gu met.er reed1ng1. pipeline r-optl gH l,ne rece'l)II and 
other ched(s or memo,anda or ,mount prOduced and put Into Pll)llines, Iara, or i-ts 1nd gas w,es or gas 11orago, and any other reporlJ or reairds 
whoch the General Lind Oflic:e may requ,re to -ifv the groH production, d,apoelt,on and m111<e1 Ylllue In al CIMI the authonly ol I manager or agenl 
to 8C1 for the LffHe herein mi.I be filed In the Ge,,e,.f Land Office Each royalty payment 11111 be accompan,ed by I check IIUb. IChedule ,unvna,y 
or other remittance edvlca ahOw'lng by the 811lgned General Lind Office leaM number the lfflOUnt ot roy11lly being paid on Heh IHte tf L..,.. pays 
hie royally on °' before thtrty (JO) days alter the royalty peyment - • due, then ~ awes a penalty of 5% on the royally °' S25 00, whichever II 
greater A royalty paymenl Whleh Is over thirty (30) days la!e ahal •ccrue • penally of 10% ol the royalty due°' S25 00 whichever II greeter In edd•Uon 
to I penalty, royahoes 1h1I ICCI\NI Interest 11 • rele of 12% per year, 1ud'l lnteres1 wil beg1n to ea:rue when the roy11ty Is 1orty (60) days overdue 
Affidav,11 ind aupl)O(t]ng documenll Which are not filed when due 1han Incur a penally In 1n amount aet by the General Lind Office edm,n,atralNe rule 
which la effective on the date when the affidavits or 1uppo,t;ng doa.mentl were due The i.- shaU bear al ruponalbil,ty lor pey,ng or caualng 
1oy11ues to be p11ct •• prescribed by the due date prov,ded herein P1ymenl of the delinquency penalty 1h1I In no way operete to prohi>it the Stale', 
nght of rooeilure u provided by llw nor ac:t to postpone the dale on which royallles were orlglnaty due The above penalty provtalona w n not 1ppty 1n 
caH1 of title dllput.e .. to the S tate·, poruon of the roy11ty or lo lhll porllOn of the royalty in dispute a to fair mtrllat Ylllue 

10. (A) RESERVES, CONTRACTS AND OlliER RECORDS ~ ahal IIMUlly fumllh the CommulClrw' of the Gene'* Land Otroce 
Wllh b bell pouible estmate ol Oii 1nd gas ,_,_ underlylng th• leue or eloc:able to lhll le- end lhal furnish NICI Commuloner WCh cop,es of 
11 contracts under which gu II IOld or prooNMd end al IUClMquent IQ1Hffl811t1 1nd lfflendmentl lo such contrecta Wltlwl thny (JO) dlys after 
entering Into or m1klng euc:h contracts, agr-,,11 o, arnendmenll Such c:oncracta end ag,_,.,.nta when rec.elved by the General Lind Office 1hal be 
held in confidence by the Ge,,.,.., Lind Office unlOu olhelWIM 1ulhoruod by l.eaMe Al other conlnlcts and rlCOfds pertaon,ng to the prOduc:lol, 
tr•nsportallon, ,ale and marltellng of the Oii and g11 produced on Nici prem-a. Including the boolul and 11C1COUnll. rece,pts and dtKhal'OM of al wela, 
llnkt, poole, me1ora, and pipelines shall at all ooies be 1ubjecl lo Inspection and examlnatlon by lhe CommiMloner of the Generel Land Office the 
Anomey General, the Governor, °' lhe repreaentatove of any of them 

(8 ) PCRMITS, DRILLING RECORDS. Wrtten notJce of al openitlon1 on thta leue lhaN be 1Ubl1ltlted to the ~ ol the Genet11I 
Lind Off,ce by Le.- or operator nve (5) days before apud da te, workover, ,...ntry, tempor11ry 1blndonment 0t plug 1nd abandonment of any wel or 
welle Suell written notJce lo the General Lind Office ahal Include eop,ea of Railroed Comm....,,, lorma for 8111)11catlon 10 dnl Col),es of - • IHII 
compleUon reporU and ptugg,ng reporU 1hlft be supplied 10 the General Lind Office al the tme they are rtled with the T eus Raoltoad Commlssoon All 
apj)ltcauon.a, pe.rmlll, reporta or other llllnga thM relerencie U. ie.e or any apec,llc - • on the leaod ~ and that a111 IUbmllled to the Tens 
Raolroad Commiulon or any olhe< govemmental agency lhal Include the word -S1111· 1n the tide Addtlonelty, In eccordanca wtlh Rdroed CommtUIDn 
rulel, 1ny algnege on lhe leaaed premlles for the pul'J)OM of ldeni4y,ng wells. lank banel'lea °' other IIIOOl!od lmprove,nen11 to the land must 1lao 
Include the word ·state • Leuee 1han s upply the General Lind Office with any records. memo<anda, accounts, reports cuttings and coru. °' other 
Information relative to lhe oporetlon of the al>ove-dexnbed premises, which m,y be '9Queslod by the General Lind Office, In eddobon to thoM herein 
expreuly provided '°' Leueo 1han have 1n e toc:trlcal I nd/()( fldioac:tMly ,urvey mede on the bore-hole tlec:tion, from the baM ol the 1urlaoe casing to 
Ille total depth of -11. ol all -,i. drdled on the above dffClhd premlses and 1hatt 1ranaml • true copy ol the log of Heh 1urvey on each -u to the 
General Land Office within r.neen ( 15) days , ner the matung of uld 1urvey 

(C) PENALTIES. Lesaee ahal lnQJr I penalty ~ reports, doc:umenls or other materials 1111 no1 filed ,n the Genetal Land Office When 
due The peMlty '°' late r,i,,,g 1hal be M l by the Generel Lind Office edmlnl&trllllve l\lle which II effeclJve on the dlle when the mateoals _. due In 
lhe Gene,., Lend Ofllc:e 

11 ORY HOLE/CESSATION OF PROOUCTION OURING PRIMARY TERM tf. during the pnmary term '*9ol Ind pnor to dlScovery Ind 
prOdUCliOn of oil or gas on Nici land, LOUM ahould drll , dry hole °' holu thereon, °' If dunng the pnmary term herwof end 1fter the dtlCOYel)' and 
actual prOdUdion of oll or gas from the lelHd premlMI 1uc:h prOdUdoon thereof lhould cease rrom 1ny ceuse, lhll leue lhal not term,nate If on or 
before the exl)lratlon of sixty (60) day, from date of comptellon of Hid dry hole °' ce1Hbon of production Lenee commence, ed<l1toon1I drU ong or 
reworking operation, thereon. or paya or lendere lhe next onnual delay rental in the N me man,_ H l)tOYlded In this lease If, dunng the IHI year of the 
prmary term or within alxty (60) days pnor thereto, a dry hole be completed and 1bandoned, °' the prOdUdlon ol oil or gas lhould cease ror any cauM, 
Lenee's rlghll lhal remain In tua force and e ffect without further operaUont unti the expnt,on of the prrnary term. and If l..eaHe has not resumed 
productJon In p,y,ng quantlllll a l the expn1,on ol the prmary term. Leuee may m11nta1n thlf leue by conducting edd4lonll dl'ltllng or l'IWOflung 
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operahooa pu..uant to Paragraph I 3, using the expnllon of the primary w,m as the dale ol c:euauon ol prodUCIIOn under P1regr11ph 13 ShOuld the llrlt 
weU or any wbeequent wel dtdled on the above described land be oomplel.ed u I shut..,., o4 or gas wel wolhin the pnm1ry w,m hereof, i.- may 
rHume p1ymen1 or the 1nnual rental in the Hme manner aJ Pfovtded herein on or bel()(9 Ille rental P.IYl/10 date lob,ng Ille 1Xp,ntllon of 11xty (60) 
days from the dale of compleUon of auch ahut in ol or gu -• and upon the faolur9 lO make auch peyment. 11'1• lelM ahal lpao lllClo w,m111al1 II it the 
expiflllOn of the pnmary term or any lffle thereafter a shut..,., Oil or gas_, ii IDca.l.ed on the lellMJd ~- payments may be mam 1n ICCOR!anc. 
v.,th the 1hut-ln proviaions hereof 

12. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM 11, II the IJll)lflllon ol the pnma,y term. nelthet ol nor gat • being 
produc.d on .. 111 land, but LeuM ii then 1ng119ed In dnlllng or rewotldng operahOOII thereon. 11'1• leue shal rem1ln in IOIOI to long II operlhOna on 
aald wea or for dnWng or rewonung or any llddruonal - 11s are proaecuted In good flNlh and III WO<kman""" manne, Wllhoul inlem,pljona toutlmg more 
U'lan sbtty (60) days dunng any one 1uch operatlon, and ~ they resul In the produc:tlon or oll and/or gas, so long thereatte, as oll 1ndlor gH II produced 
In paying quanllt,ea from aald land, or p1yment of ahut-ln o,I or gat well roy11bn or compens11ory roy1ttie1 la made u provided In this leue 

13. CESSATION, DRILLING, AND REWORKING. II, 11\er the expnllon ol the PMl"Y term, produaJOn ol od Of gas llom the leased 
premllU, 11\er onoa obtained, lhOuld ceate from any cause, th• lease sh1I not terminate II Leuee commencas lldd!IJOIIII dnlllng or reworking 
oper1110ns wnhin alxty (60) days 11\er such CHHllon, and tht1 leaH lhal 1111mhl in IUI lon:e and elled lor so long u such operauons con1>nue in good 
la,th and In wonunan e matv111 Wllhcut lnlerTUPIIOflt toiating more tNn IIXIY (60) days II such dnllng or reworking operations re1ull 1n the prodUCIIOn 
or oil or gn, the leaH lhal remul In lull lOIOI and ellld for ao long n Oii °' gas It produced from the leaHd ~ in paying quanw.. or payment 
or ahut4n Oii or gas wen royallln ot payment ol compenutory roya!Uel It made II p«Mded hereon o, 11 provided by law II the dt*1Q or rewortoog 
oper1t,ona tasul In lhl complet- of a WII II a dty hole lhl ........ not II~ ~ the i.- c:ort•r- lddollonal <lfl.lng OI rewooong 
opeflllOI\I Within sixty (60) days 11\ar the complallon of the well a1 a dry hole. and th• llaH ahal........, 1n 1ff1C1 ao long II LeaaM con1in1111 dnlilng or 
rewctl<.lng oper1llon1 in good lalth and in I woronanlike manner Without lntemJphonS IOlaling more !Nn lixly (60) days l.ulM lhal gNI wntten nolJcl 
10 lhe General Land Office Within thiny (30) days of any cesaatlon ot prodUCIIOn 

1~. S HUT-IN ROYALTIES. For purpo111 or th• paragraph, -weir moans ,ny-u that hu been eulgned a wel number by lhl 11All agency 
having JunadlcttOII over the production of oil and gas If, 11 any ltffll all11 the Hplrallon ol the pnmary term of a lease tha~ unt~ being ahut In. waa being 
maintained In lon:e and ellect. a wog capable or producing oil or gu In pay,ng quantlbN It localed on lhl llued premlte1, but oll or gas II not being 
produced tor lack of auilllble produc:tion facilllies or ladt of a aullllble marllet. thin Lessee may pay as I shut-In oil or gas royalty an amount equal to 
doob41 the anoual rental provided In the leaH, but not leu than $1 ,200 • year for Heh weM capable of produang oll or gu in peying quantruas If 
Paragr1ph 3 of lhla IIIH don not apeofy I delay rental amount. then for the pwposa ot lh<I pa,agraph, the delay rental amount ahaD be one dollar 
(S 1 00) pe, aae To be effldlve, each In.., shut..,., oi or g royally mutl bl pald on or bllo<e (I) lhl axpnllon ol lhl pnma,y letm, (2) 60 days al\et 
the Le1H1 ce .... to produce Oii o, gu from the leaHd ptWTIIIII, o, (3) 60 days 11\er l.ulM complatu • dnling or rewo,u,g operation in ICCORlance 
With the lease Pf'OVlliona, wtichev11 dlll t1 latell Suell paymen1111111 be made one-hell (112) to the eomm.lionlf or the General Land Oll"ICI and one­
half (112) to the owner of the IOI! II the shut-ln oll or gas roy1lly t1 paid the teue 1hal be conMllred to be a ptoduang lease and the payment lhal 
extend the tll'ITI of the 1eaae for , peooc1 or one yellf from the end or lhl pnma,y w,m, or from the Int day of the month lo!lowwlg the mon111 in ..tuch 
production outed, and. al\e1 Iha~ W no 1uubll produclJon IK1141N or IUUbll matkel for the Oil or gu llWlla, i.- may Ulend the leue for loo, 
mora 1uccesalvll panod1 or one ( 1) year by paying the aame amount each year on or before the expnt.,., or 1ecn lhut.in year 

15. COMPENS ATORY ROYALTIES. It, dunng the perlod the ..... It kepi in e fted by payment ol the shut-in oil 01 gas royally, Oii Of gas It 
sold and dllt',llfed 1n pay,ng quanhtles from a wel localed within one thounnd (1 ,000) feet ol the leued p,emlles and compllled In the 11me p,oduang 
flHMIII, or In any cate In which drainage Is occumng, the nght to continue to maintain the lease by paying lhl shut-In oll or gas royally shaN cease, bul 
the 11111 shaU remain effectrva for the remainder of the year for whtch the royalty hu been paid The LePM may maintain lhl lease fo, foor mete 
auooessrve yeara by Lassae paying compensatory roy.illy a t lhl roy.illy rate provided In lhl lease ot lhl marut value ol produaJOn 11cm lhl well e1using 
lh1 dr1in1ge or which ii completed in the 11m1 producing rNefVOir Ind Wlthtn one lhOuSand ( 1,000) felt of the leaMd premises Thi COffll)IIISllory 
roy1lly • to be paid monthly, OM·half (112) to the Comm..- of the General Land Office and one-hell (112) to the OW1111 ol the aorl . beginn,ng on or 
bllora the last day of the month folow,ng the month in which lhl Oii or gas t1 ptOCluced from the wel caUUlg the dra,nage o, that t1 compilted in lhl 
aame producing re...-- Ind localAld Within one ~nd (1 ,000) ,.., ol lhl IHHd pr.,_ 11 lhl ~ royally pald In any 12-monll'I period 
Is an llllOUnl lass than the annual shut-In Oii or gas royally, LeslM lhal pay an amounl equal to Iha dd!arenca Wllhin tJuny (30) days from the end ol lhl 
12-month period Compensa.1ory roy111y payrnenu which are not bmlly paid Wiii Ka\11 penally and interest in ICCOldance .. ,u, Par1gr1pn II or thll 
IHH None ol lhlM PIOVllionl Wiii relleve UIIII of the obHgallon of reasonable de\lllopmlnl - the obhgatoon to dnll offlll -a. .. provided in 
Texu Natural Resoun:es Code 62 173, however, at the dellrmlnahon of the Commosalonlt, 1nd With the Convnlalone(1 wnUan apptOYill. lhl payment 
or compensa1ory roy1hle1 can 1auary the oblrgallon to drill ollset wells 

1s. RETAINED ACREAGE. NC1W1thllllnd1ng any provision or this lease to the conua,y, aJ\er a well l)foduc,ng or capable of producing Oil or 
gat hat been complli.d on the llaHd premiMe, ~ shall eut'(;iH lhl d!Ugence of a reaaon1bly prudent opetalOt in dr1111ng 1uell ldd1tional wel or 
-111 11 may be reasonably neceuary to, the proper de\lllopmenl ol the leaHd ~ and in marllel,ng the prod- lhetlOII 

(A) VERTICAL In the avent lh<l leaH II in lotce and affld two (2) yeata atlet lhl IXl)tl'llllon date or the prmary or 1J111ndltd term l lhal then 
1arm1na11 11 to au or the llllMJd premises EXCEPT (,) 40 1e111 1utt0Ynd,ng Heh oil wen capable of producing in paying quanlltlet 1nd 320 acraa 
aurround,ng each gu wel capable ot producing In paying quama. (onc:IUdJng a shut-In oi or gas Wiii II provided in Pareg,-ph t • hln101), o, 1 wel 
upon which UIIII • then engaged '" conllnuout dnllng OI r-1ung oper1t,ona, ()( (2) the ~ of - Included in I producing pooled unit 
purauant IO T exa1 Natural ResoulCII Code 52 I 51 -52 1 ~ or (3) auch gr1at11 or lelllt number ol ac:rea II may "*' be alloc:a!ld for prodUCIIOn 
pulp()lle 10 a ptOfllJcn un" for each auch produang wel under the rules and 1119utatt0nt ol lhl Railroad Commisalon of Texas, or any aua:e11or 
agency, or other governmental aulhonly haVlllg ju.rwdtalon II at any bml el\er the el!IICII\II date of the partial tarminallon prov,alooa hereof, the 
applicable lleld rules are changed or the well 0t wens tocated thereon are reda11ilied so that 1111 acreage ls therul\or allocated to said well or welll for 
production purpoaet. th11 lease ahall thereupon 11rmlnale II to all acrHge not thereal\er allocated to aatd well or welll for prodUQlOII purposet 
Notwithstand,ng the termination of this lla11 11 to a pen.,., of the lsndt covered hereby, L11181 1hal nevetlhellss continue to have the right of Ingress 
to and egress from the lands 1til 11Jbte(:1 to thill leue for•• l)Ul1>0leS detctlbed In Paregr1ph I hereof, lOgOlher will 11asM111nt1 and ngh-f-way for 
lltllllng roadt, axlsting plpefines and othet exlat,ng facil&tiM on, ovw and acrou al lhl lands ducriblld In P1r1g11ph 1 1'111.ot {"lhe retaJnld land11 for 
access to ind from the retained lands and for the gathering or 111nspolllltt0n of Oii, gas and Olhet monerals produced from the retained lands 
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(Bl liORIZONTAL In the ewnt U. leaae • In force and , nec1 i- (21 )'98'9 •IIM the _.Uon data of tile pm,a,y or utencled term• aha• 
funher 1ermln11e .. 10 all d1pth1 below 100 feet below the totel dol)l/1 dnlled (hereinafter ·deeper depthlj In eedl wen localed on 11oeage reta.ned in 

Paregraph 111 (A) at>ov, unless on or before i- (2) yea,. • lier the pnmary or minded term L,._ pays an amount equal to one·he~ (112) ol lhl 
bonua originelly paid •• c:onslderauon for u,11 leese (as apeolled on pega I hereof) If auch amount • paid thll lea .. 1heO be in force and effect H 10 
1udl deeper deplh1 end uld 11rm.nauon 1hall be delltyed lo< en aod,llonel period ot i- (2) yea,. and IO long lhlrfffter H Oii or ges II prodUOld In 
paying quant4oes from 1Udl deePI' clepU\t CXMlfed by ti. luse 

(Cl IOENTIFICA TION ANO FILING The 1utf- IICl'Hge 1918tned heteunder N IO UCII 11111. as neany U l)fld,cal be ill tlw foml of I 
1quare "" th Ille wel localed In the c.nter the'90f. or 1uch other allepe H may be al)lll'OYed by the C-- ol the Gene...i Lend Offlc:e Wlllon 
tnarty (301 deya after pel'IIII t rmmllon of Ui• leua aa pnMded """""· i.- lhel ...aite and record • ,.IHM or ,. ...... oontain,ng • ublledOty 
legal descnpuon of the ecrHge 8IWJlor deplha not ret.atned het9undw The rKOfded releaM, or • ~ a,py ol aeme WI be llled ill the Ge,,eral 
Lend Office eccompenled by the r.i,ng ,.. l)telCl1bed by Ille Gener91 Lend Office rulel In ,trea on Ille data the 19leua • r.led If LHSff fai!S or ,.,_ 
10 execute and record ,ucn ,.i. ... or r,1e, .. , Wllhln ninety (90) dayo •lie< being requested lo do IO by 1111 General Lend Off'Q Uien the 
CommlsStOMr al his aoi. dtS<ftbon may des.ognata by wntlen lnstNment the ICtUl)e and/or depths IO be re!NMd hereunder llnd record IUCh 
Instrument at L._ a expense In the county or counllN where the lee .. It located and III the ollic:ial -. ol lhe General Land Olllce and ,uc:11 
dHlgnation ahall be bonding upon Lenee for all pulJ)C)Mt 

17 OFFSET WELLS Ne4hlr the bor11,a, deley rentela, nor~ paid, or to be pllCI, under lhta leaM lhel reU.V. l.asMI ol rue obligation 
to protect the ol and gn under the ~ land from belr,g dtatned ~ . ,..,._ - or other ege,11 In concrol ot the leased 
.,,_ 11\el dnl n meny well& at Ille facts may )UslAy and lhel me ~ "'"1111 and dr11 IO • depth -•ery ID prew"1 undue dratnage ol 
Oii end gH from the le•Md ~· In edd uon. d oi end/or gas should be prodUOld In conwnerdal quanlJIJN .. thon t 000 INt ol the leased -
or 1n eny QM where the leeMd p,..-- • being dtained by produdlon al oi or gee, lhe ~ . aubiaAN. - or ~ ege,ic III ccwvol al the 
le•sed ~ wl In II-' faell begin the dnlkng al a ,... or wela upon the INsed ~ Wlthll 100 dey, after the dtMWlg or well or the 
wel or web completed w,thln 1.000 feel of the leesed prem- llatt produang In c:ommeraal quant4JN llnd WI proMQlle lUCII ~ ,ng ,-,.u, d llgenc:ie 
Fa,tura to ul•fy the 1tatutory ot!Mt oblogallorl mey aubjac:l lhll leua and the - of the'°"' egency rights to r.:wt.cure Only upon lhe determonel,on 
of lhl Comm- ot the Geneflll Land Offlca I nd With hil wntten aPl)(lMII m1y lhe payment o( compenaatory royally under •Pl>bble atatutory 
p1rem111,. utisly the obltgat,on to dnl en offset wel or_.. ,equorwd under this pa111graph 

18. FORCE MAJEURE. If, after I II-' faith effort, Laaaee It l)(IIYlnted from compty,ng with any express or Implied eov9nen1 ol lhta lease 
from conduaing dnllong operation, on the leuad pram- or from produa,g ol or gu from the leased p,..-- by reason of war, rebelbon, natl 
Itri!<• acta al God, o, any valod oroer. rule or ,-gulaUon ol government 8Ulhonly. thin while ao prevented. ~ 1 oblogallon to oompfy With 1uc:h 
covenant 11\el be ·~ and La._ ahall not be lleble for cwnag.. for IPn IO oompfy WCh IUCh awenants eodollonelly llw leaM allal be 
~ while LnaM ii ~ by eny 1uch - from conduct,ng dl1llong and !9WOll<w,g operellollll or from produang oi or gn from the leuect 
pr,m_ However, nolheng In Ui9 pa111g,aph lhefl 1uepend the payment ol deley rentall In order to me1nta111 u,. 1e ... In aflec:t dunng the prmery term 
In the absence of 1uch drilling or ••••ortong operai-a or p,oducl,on ol Oii or gu 

11 WARRANlY CLAUSE. The owner of the IOll we,ranta end agreea to defend title lo Ille leuad pnlffllMI If lhe OWTllr of the &Oii defaults 
In payments owed on the leased p,- then Le- may redffm the nghts of the owner of the IOI In the leased ~ by pay,ng eny mon;ege 
IIXff or OChlr loens on the leued prom- It laalel mellas PIIY"*lta on behaW ol the - ol the IOII under this paregraph, LeaaN may recover lhe 
coll ol theae p1yment1 from lhe n,ntal and royahies due the owner of the IOI 

20 (A) PROPORTIONATE REDUCTION CLAUSE. It the owner of 11,e &Oii owna leu then 11111111119 undMdld t urf- ntatl in llll •bcMI 
delCllbed land whither or not La ..... , lnter1tll ii ll)ICltled herein. then the royellln and 19ntal herein prOV1dld IO be pllCf to the - ol the IOII lhel 
be paid to hm In the prooortlOn whch Ilia intafNI beerl IO the ant,.. undMded turfam lllall end the ~ and rwcal hetetn proYldeCI IO bl pa,d IO 
Ille eomm.s-r of tne General Lend Office ol the Stall ol Tuu lhel be Iii<- proporllonetety reduced Howeller before~ edtuStJ the 
royalty or rental due to the Comrr-.r ol lhe Genef'II Lllnd Office. ~ or his euthor'lmd ,.,,._,,,... mull aubmol lO the eomrn.- of the 
General Lend omc. • ......uen 118i.ment wtllch expllm the dllCttPMCY '*-n the inlerut purporledly leesed und« this 1e ... and Ille KIU81 tnte,.• 
owned by the - of the IOII The eom,,,..,_ of the General Land Offlca ahal be paid the VIM! ol the whole p,odudlon docable IO any urdlVlded 
lnllrul not CCM!red by • lease. Iese the proportlonete dl'41opment end prod- coet elloc8ble IO IUdl urdlVlded intet9ll HoweYe<, 1n no event w t 
the Commiaaooner of the General Lllnd Office ,_,.,.. u a royalty on Ille grou ~ alloceble IO the undMded interest not leased en amount leu 
than the v1lue or on1 .. iK111nlh (1 /18) or 1udl grote pioducllon 

(8) REDUCTION OF PAYMENTS. It, dur,ng the prrnary term, 1 por1lon ol the land covered by Uilt leua • lndoded within the boundanu 
of a POOied un• lhet has been 8Pl)(oYed by the School Land Board and lhe - of the IOil In eccordenoa .,,u, Naturef Resourcea Code SectlOIII 
52.151-52 15' or~ at any tme efter Ille expnlJon ol the p,tne,y 11rm or the mended term, th•.._ coven•....., number of IICII'• own the lotel 
IIITIOUnt delCltbed here,n. paymentl thllt • re made on a per acre bull hereunder ahal be reduoed eccordong to the nl#Tlber al ecru poolld released 
aurrendered. or Olhe.- -,ad, ao that peyments det........S on • per -. i... under the temw ol 11111 •- di.wing the pnma,y 1em1 ahall be 
olculeted bNed Ul)Oft the number ol ICrll outSldl the boundeltat of I pooled unl. or, If 1ft1t the expnlJon ol the prrne,y term the number al 1Cr11 

1e1uelly reta,nect end covered by lhos IIIM 

21 use OF WATER. Lessee lhd t1a1111 lhe nght 10 use water prodUOld on Uld lend.........,,, ro. _._ unc1tw lhll ..... except,....., 
from _ .. or tanka ot ll>I _, of the loll, pt'O',llcled, ,__ i.- lhl l not UM potable wale/ or Wile< aUllable fOt llveslock or irrigetion ~ 

lor warerllood epe,at,ona"" thout the prior content ol the -r of Ille aotl 

22 AUTliOR.12£0 DAMAGES t.eUM lhal pay the - ol the IOII for demagea oUMd by ill Ol)l(ltlOnl 10 al personal property. 
lmprovementa llvutoc:k end crops on uld land 

23 PIPELIN OCPTH When requested by llll - of the &Oii, l.eaM Ille~ bury Ill pe,elwMS below plow depth 

24 WELL LOCATION LIMIT No wol lhel be dr1llad ...-than i- hund<wd (200) feet IO any house or blm now on Uld l)IWIWM W'!holA 
the wrllten consent ol the - ot the IOI 
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25. POU.UTION In develop,ng thoa .,.., i.- ahal use Ille hig'- degrN of care a.nd al proper aateg.,.rda to pravenc poluUOn Without 
lmlbng lhe lonigo;ng, polluUOn of coastal -u.nda, natural IQi-lya, <Mita and Impounded Willef ahal ba pre,,ented by !he use ot CX)lllallmanl 
lad! bU aufflc,eni to prevent aptllage, ... page or ground IQter CX)lltam,natJon In the •~Wit of pc,lut,on. ~ aha• UM al muna at ilS dcsposat to 
19capiure al ucaped hydrocarbons o, other polutant and ahal ba ruponal>le lo, al d1mage to publlC and pnvate propen.. La .... 1hal build and 
mrt1ntaon fenoee around Its slush, awnp, and d191nage pita and tank ball- so as to protea INeatoc:k aga.,nst loA, damage o, WWUIY. and upon 
completion or abandonment of any - • o, - na, Luaee lhal M and i...i al slush pita and cellara and completely clean up the dno""',j &11• of al rubbt&h 
thereon LauN ahaU, wh~ tooducting operatJona on the leased premises, keep said premllel tree of an rubbtlh, cans, bottles, paper cups or garbage. 
and upon complollon of operations ahal rHtora the surface of the land 10 11 near u onginal cond,uon and CX)lltoura II Is praalCllble Tanks and 
equipment will be kept painted and presentable 

28. REMOVAL OF EQUIPMENT Subjaa to lmUl>ona In th• paragraph, ~ 1h1N have the nghl to rllmOYe madlonary and lbclure, plleed 
by Lusee on the leased pr.,,,..., Including the nght to draw and rllfflOYe cu,ng 10dhln one hundred twenty ( 120) daya aflllr the expvatJon or the 
termlnaUOn of lhill lease unloA Iha - of the IOI granlS ~ an aXlllnSlon of 11111 120-day penod Howe-, ~ may not remove cuing from 
any -• capable of produc,ng o~ and gas In paying quanll\JN AddcJonally, i.- may not Cll8W and l9fflCMI c:a11ng uni.If after UW1y (30) daya written 
nota to the Comm.uioner of the General Land Office and to the owner of Iha IOII The owner of Iha SOii anal be<:orne the owner of any mac:1111\ery 
rotturH, or c:as1ng 10h1Ch are not tmely 1-.d by Leuae under Iha temw ot lhrs parag19ph 

27. (A) ASSIGNMENTS. Under the toodlllonl CX)lllalnad In tl1iS paragraph and Paragl9ph 2Q of this IHM, the nghU and ellalos of either 
pany 10 lh,s lease ma~ ba aulgned, In whole or In part, and the ~,slona ol lhlll lNM ahal extend lo and be IMnd,ng upon theK heora, de-. legal 
representatrves, IUCCHSOII and 11algn1 However, a change or d1Vi1lon In ownership ol lhe land, rentals, o, royan- "'"' not enlarge the Obll(llllOrui of 
Leuea, diminish the righll, pov,leges and estacu o f La-. rnpa~ the alleaNeneu of any payment made by Lesaee or Impair the allDCINenesa of any 
act perfOITTl8d by Lessee And no change or dMalon In ownership of the land, rW1tala, or royallloa lhal bond L ..... for any purpoae unlll lllfrly (30) days 
allor the owner ol lhe aoU (o, hla hells, de-. legal representalMII or auig,w) fumashea the LaUN Wl(h uhJfldOty wnt18n evidence ot the change 
III ownership, llldud,ng the ong,naJ rec:o<oad munmenia ol wa (o, a cerllflad copy of auc:h onginaJ) " hen the ownot.illp changed bec:aute of a 
conveyance A total or panlll aulgrvnent ol thla 1e ... ahal, to lhe extent of the IIUrHl ua1gnad, relollVtl and d.cha,ge LH ... of al aubMquent 
obl,gallOnS under lhil •ue If lh• •ase ii nalgnad In b ollllrety as to only part of the ecreage, the ~hi and option to pay -la ahaD be aPl)OfllOnad 
u between the _., owners 19ta.bly, ICCOlding to the araa of oac:h, and ~ by one or mo,a ot them to pay hie ahare of the rawt lhal not all9a 
this lease on the pan o f the land upon which pro 1111 ranllla a,a tmely paid or tendered, ho-. If the aSSl(lno, o, au1g,- dou not file a celWlad 
copy of 1uc:h ualgnment 1n the General Land otllce before the next rental paying date, the ontH leue ahal termmalo lo, failure 10 pay the enbre rental 
dua under Paragraph J e .. ,y aulgnM shah auoceed to al nghts and ba aubjec:I to •• obligatJona, labitruoa, and penallios owed to tile State by the 
or1glnal le55ee o, any prior a.sslgnee of the lease. Including any NablL1111s to the State for unpaid royalUes 

(B) ASSIGNMENT LIMITATION. NOIWilhalilnding any prov,slon In Paragraph 27(a). If the owner of the 1011 ac:quMas th• lellM In IOhOle o, In 
pan by aaa;gnment without the pl10t wnnen appr~al of the comm .. ione, of the General Land Otfce lhll 1e ... • IIOld u ot the t.ne of u11gnn>ent and 
the agency po-, of the owner mey be forleud by the Commluloner An Ullgnment WII ba lltallld u II • were made to the - of the IOil If the 
assignee ii 

(1) a nom..- ot Iha owner of the IOI!, 
(2) I corporallon or aubllldiary In wtuc:h Ille""""°' of the IOII • I pr,napal 5loc:khokler or• an employee of 1uc:h a co,po,alJOn or 1ubaldoary 
(3) a pannershtp In wNc:h the owner of the soil ii a panner or II an employee ol auc:h a pallnll5hlp, 
( 4 ) a pru,clpat llocl<holder o, employN ol 11>11 c:o,porat,on Whldl • the owner of the ao,t, 
(5) a paMer o, employu In a paMOrah,p whic:h ii the owner of the sod. 
(II) • fiduc:,~,y for the owner of the aolf, lnducUng bu1 not lmiled 10 a guardian, tru1tea, executor, admlnlltrator, rec:al'ter, or -rvator for the 
owner of the soil, o, 

(7) a family member of the owne, of !he IOII 01 related 10 the OWllef or the IOII by marriage, blood, or adoption 

21. RELEASES. Under the toodilJonl contained In lh• paragraph and Paragraph 2Q, LaNN may at any t.ne e~ and delNer to the 
owner of the soil and place ol raoord a ..ie ... or releaMa c:ovenng any pon,on or poruona of the laaaad pr-• and thereby ,urrendel thll 1a ... as 
10 auc:h po,,,on o, poruons, and be rebevecl of al aubsequent obligatlona u to acreage aurrendered II any pan ol lhla 1e ... la PfOC*1Y lllfTenderad the 
Clelay 19ntal dua under lhla lease lhal be reduced by the propo,1Jon that the lwrande<ed acraage beara to the acnage which wu coYefed by lhil leue 
immediately pr,or to auch aurranoer; however, auc:11 releaaa "' not relieve ._..... of any kl ,t,a which mat ha~ aOCNad under th• laasa pl10t to the 
surrender of such ac:teage 

29. FILING OF ASSIGNMENTS ANO RELEASES. 11 aU o, 1ny part of this lease la us,gned or released, such a.ss1gnn,ent o, reloaae must ba 
recorded In the county whore the land la a,tuated, and the rec:orded onatnmeni, o, 1 copy of the rec:orcled ln1111.ment oerllflod by the County Cieri< of the 
county In which the Instrument la recorded. muat be filed In the General Land Office Within IKl days of the laat exac:ut,on data accompanied by the 
pl9sc:tobed rq lee If any auc:h au1gnn>en1 la not so filed, the ngni. ac:qulfed under thll 1aa11 wa be subject to lorlHura at lhe optJon of the 
Convnulon« of the General Land Office 

30 DISCLOSURE CLAUSE. Al pr~ts.lOIIS pena1111ng to Iha ..... of the above-desc:nbed land na .. bNn indUda<I WI th• lllltrumert. 
Including lhe 1tai.men1 of the true consideratlO<I to be paid for the exec:uUOn of lhia 1e ... and the nghll and dullH of the pall>OI Any collateral 
agreements concerning lhe development ot Otl and gas ITOm the leased pr-which are not CX)lllaJlled In lhll la ... randel th• lease w,vaJ,d 

31 . FIDUCIARY DUTY. The owner of the ao1t owes the State a fldudl,y duty and must fully dildoM any lllal affeaing the S1ate1 1nteru1 on 
tile leased premises When tile Interests of tile owner of the SOii conftct With I.how of the State, the owner of the 10tl 1e obligated to put the Si.1.-. 
lntoreota before hla personal Interests 

32. FORFEITURE. II Las ... 1h1U tall o, 19fuaa to maka the payment of any sum willlon thirty days after • becomes dua. or d Leuea or an 
aulhonad agent should knowingly make any false 19tum or false 19pot1 concem1ng produa.on o, dr!N,ng or lf Lenee snaa ra, or refuse to dril any 
oflfft weU or - na In good faith u raquKed by law and the rulea and regulatJon1 edopted by the Commiulonw of Iha 0.-.. Land Offloe or lf ~ 
ahould fall to file repo,ta In the manner reqund by llw or Iii to comply Wllh NIH and regulabons promulgated by the Genenll Land Offioa, the Sci-' 
Land Boald. °' the Raltoad ~ . or II L- ahould retua 11>11 p,opet authorcy aa:aa to 11>11 ntc:O<Ot pertaon,ng to operalJOIII or , Leu " or 
an autllorlled 11gen1 should k/lo'l,ingly law or reluw to g,ve conea onlonnation to the proper authority. or know,ngly ,_. °' refuae 10 lurn,,n ,,.. Oaner1t 
Land omce a correct log of ant _., or lf LaUM shal kllOwlngly VIOlaie any ol the matenal p,ov,a,ons ot U\11 IN1<1, o, ii lhia lease II ua,gned and the 
assignment la not filed In the Gene11I Land Olllce as 1911uirad by law. the nghts aoqu,rad under lhia INN &/\al be ,uti,ea to forf9dure by 11>11 
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Commlulonet , and he ahal !oriel.....,. - auffloenlly lnlOITMd ol the faaa wtllch authofWI • forfe<IIK8, end when lorl,t.tad lha area ahal -sia,n be 
auqect to leese uncle, the i.rma of the ReHnqu•tvnent Act Howevet, nothing herein alien be consltued H waMng lha 1U1omallc: termonel!On ol lhaa 
IHH by openlllon ol lew or by reason of any al)edlll lmutJon •na.no hereunder ForlattutH mey be HI •tide 1nd th11 le&H end 11 nght• thereunder 
re,n11e1ad before the ngh1a of 1noCher ln1arvent upon Hl11factory avldanao 10 Iha Commiuloner ol Iha General Lend Offlca of tulura comp inc. ""'h 
the prov.- ol Iha Ill"' end of thd loaM end the rulM and regulat,ona that mey be tdoplad ralawa ha<eto 

33 LIEN In ecconur,c,a ...th Tuu Natunll Aoourcea Code ~2 13G lht Slalt 11\al have a ht .. n upon ti oot Ind ga, p(Od~ from tht 
1re1 c,o,,erad by lhil lea,a to MQJrt payment of ,a unp1id royetty and ochw M#7W ol money that mey bac:lolN due ...., tri,a leaaa llt ac,ceptar,c,e of 
lh~ teaM, ~ grants Iha Stai.. In adclelon to Iha len p,oYldad by Taxu Naturtl R.-m:a Coclt 52 13G end 1ny othef ll)l)llcal)le ata!Ulo,y lttn en 
.. p,e11 c:ontractutl l,en on end MCUnty 111ter•t in al leaMd mone,u In al'ld axtrectad from Iha i.8Md .,..._ aJ ~ whoch may 90Cl\l8 to 
LH , .. trom I.he .... of auct1 leaaad _.. ""he Iller auch proceed& art htld by l.eUN or by a lhlld pall)' and al rortures on and lmptovamants to tht 
ltHad prlff! ... used In connectJon ,..,th Iha productc,n or proceu,ng ol a..ch lellHCI _.. 1n Ofdet 10 _. lha peynwni ol al roy,~ ... or Olhat 
,mounts due or 10 become due undo< tt... lane and to MQll9 paymenl of any damegaa or lou that Luaor may suffer by reason ol LNMa'a breach of 
any covenant or condruon ol lhll leaM, Whether expreu or ~ Thia lien end aecunty Interest mey be foredoud With or ""othout court ptOCNCl,ngs In 
tht menner p,ovlded in the Title t , Chep II ol the Teoa Bualnesa and Commerce Code LHMe -sireea that Iha ConvnlN!onctr mey require l.eHN to 
axacu1a and record auch Instruments II may be re11onebly nacessaiy to ldlnowtedge. attxh or perfect thil lien laHN heraby raprHant1 lh•t there 
are no pno, or aupeno, Ilana ana1ng from end , ... ting to L ..... , actMllos upon the•~ property Of from~·,~ at thla •­
ShOuld tht Commiuoonar et any ,.,... dei.n-n- that lhil ..---le no1 true u- Iha Convnuloner mey Cledert lhll luse forleced .. f)ltlllided 
nere tn 

3.c POOLING LaAN is hetaby grenwd lha right to pool Of IIIWU the roydy lnterftt ol lha - or Iha IOI! under 1hll ..... WICII any Other 
lttMhold or ,,_,.. Int-« ro, Iha axplotalOI ~ and p,oduc:tlon ol ol or 11• or l<thaf al them upon Iha ..,.,... tan'M .. anal ba ~ 
by the School Lend Board end the Commtuioner of lha General Lend omc:. ro, Iha poolng or Ul\lllllng ol Iha lntarut at Iha Slate undaf th4 ..... 
pureua"t lo Teus Netufll Resouroes COCM 52 151-52 15' Tll8 - at the loot -sireas that the lnclullon of 11111 ~ on th• lelH HlJSf,.. the 
exacut,on requ,rements atatad In Texas Neturet RNOUl'ON COCM 52 152 

35 INDEMNITY Le .... heraby relellMI end dischergu Iha State of Texas end the owner of Iha ,oot lhH offc.ara employff1, partnara 
egenta, contractors. aubcontractotS. guesta, WWtleea, and lhalf reapactlYa 1ucceMOra ind assigns, of and from •• and any aclJOnl and CIIUHI ol ldlon 
of every neturo, or other harm. lnclud,ng envvonmental harm. for which rtCOYWy of dllNIIJ89 la -,ght, Including, but nol ltm41d to, el loues and 
expenM1 whteh art cauHd by the K1Nrue1 of LaasN, Ila offican, lfflPloyeN. and agents allllng out ol lnddantal to or rasulllng from. Iha Ol)efl­

of or for Les ... on the lelMd pr- hereunder, or lhet mey enae out ol or Iba OCQIIOftad by i.- 1 brNCh ol any ol lha terma or pro,na,ons ol lhll 
Ag,-nt. or by any ocher nagttgent or atndly bla act or omiSllon ol LNMe Further LaHM hereby ag,- to ba l8ble ro,, axonarata indarMdy 

defend and hold hennlasa the Stata of Taus and Iha - ol lht IOI!, lhff offlclrl. empoyea end IIQWltl. thu auccmeon or...,_ 1111- ar,y 
and al derne, labt• "•· loua damlQM. act,c,ns peraonel lnju,y {tndud"'II dffth). - and •..- or Other harm for whidl rtCDYel')' ol demegas 
t. aoughl, Under eny theOI')' lndud,ng tort. contrad. Of ltna lllbilCy lnQJd,ng attorneys' ,- Ind OChel legal aJpanMS, Including tllOM rtlllld lO 
enwonmantal haurds. on the teaaad pramlaaa or In any wey retetad to ~ ·, failura to comply With ar,y and 11 anwonmantal i.wa u- ar111ng 
from or In any wey rtlltad to i.-, operatton1 or any w,a, ol LaasN 1 ~ on the luMd ~ . thole arlllng from LesaN • uaa ol lha 
surface Ol the leased premiso and thou that may .,.. out ol or ba occuloned by i.-• bteec:h al 1r,y ol !ht temw or P'°""""" of lhtl Ag,......,, 
or eny OIMf lid or omllllOII ot Lauee. ltl dM'odOtl, olllc:a,s employMI, pertna,s, agen11. conlnlctOfl, 1ubc:onltect0fl gueats. inv~-· 1nd lhe11 
rHpectMI aucceMOra and nslgna Each aulgnee of this Agreement, or an Interest lheratn. agrees to be liable for, al<Onarete. lndemntty cltfand and 
hold harm .... Iha State of TIXQ and Iha owner of Iha ao.t. theif offioera, lffll)loyeet, end agents In Iha.....,. manna, ptoYided abOYa In COMCldJon with 
lhe 1ct/vt1Jts of LessN. its olflce,s amployaea and agarts II doKribed 8boYt. EXCEPT A.s OTHERWIS EXPRESSLY LIMITED HERCIN, ALL OF 
THE INOEMNllY OBLIGA TIONS ANOIOR LIABIUTICS ASSUMED UNOCR THE TERMS OF THIS AGREEMENT SHAU BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUOING PRE-OUSTING CONOITIONS), STRICT LIABILITY. OR THE 
NCGUGENCl: OF ANY PARTY OR PARTIES (INCLUDING TH.E NEGUGEHCE OF me INOCIIINIFIEO PARTY). WHCTIIER SUCH N GUGENCE 
BE SOLE. JOINT, CONCURRENT, ACTIVE. OR PASSIVE. 

31 ENVIRONM NTAL HAZARDS La- wl UM Iha 11,ghelt degrN ot cere and al ,..uonabla Hlaguards to prevent contamnauon Of 

pollullorl of eny ammo,vnantal madtUm, Including loot. aurface watara. ground'wataf aadmants. 1nd aurface or lllbautf- attall ltNlt8nl ,., or tny 
OIMf enwonmental medun 1n. on, or under. Iha leesed ~ . by any-. polulanl, or contemonent i.- lhll not bring or pennl to rema1n on 
the INMd pr-u any lllbesloa containing meteriala exploslvu, toXJC: met-la, or IUbslenca regulelad n haurdoua ...-. hezanloua melaN!s, 
heurdoua subllanaos (as Ille term ·11au~ Subaianco· Is defined tn the Camprehenslve Enwonmental Ruponaa, Companul!On and Uab<11ty Act 
(CERCLA). • 2 USC Sectt0ns ll60t . at HQ). Of tox,c: aubatanaoa under eny fadarel, atete. or loc:al lew or regulebon iHautdoua Matanels1. except 
ordtne,y p,oducta commonly used 1n connodiOn With Oii end gas explo,ellon and dcMllopmont operellons and &lorad In the Uluel manner and Quenlltiol 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHAU. CONSTil\JTE A MATERIAL BRCACH ANO OCFAULT HCREUNOER ANO 
LESSCC SHAU. INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWN R OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, OAMAGEa. JUOGMCNTS, PENALTIES, UA81UTIES, ANO COSTS {I LUOING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF Til FOREGOING PROHIBITIOH OR (2) THE PR£.SCHCE, Ra.EASE. OR 
DISPOSAL OF ANY HAZARDOUS MATERIAUI ON. UNOCR, OR ABOUT THE LEAS O sea DURING LESSEE'S OCCUPANCY OR 
CONTROL OF Tlll: LEASED PRO.USES LtSSEE SHALL Cl.EAN UP, REMOVE. REMEDY ANO RCPAJR ANY SOIL OR GROUND WATER 
CONTAMINA TION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF AHY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LI:ASCD PREMISES DURING LESS C'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE Willi THE REOUt C.NTS OF 
APPLICABLE LAW THIS INDEMNIFICATION ANO ASSUMPTION SHALL APP\..Y, BUT IS HOT LIMITED TO. LIABILITY FOR RESPONSE 
ACTIO NS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHCR ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS A NO THE OWNER OF THC SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPCCTEO BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCC OF AJ4Y HAZARDOUS MATERIALS. OR UPON RECEMNG A NOTICE FRi ANY 
GOVERNM NTAL AGCHCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASCO PREMISES. THI! OBLIGA TIONS 
OF I.ESSCE HEREUNOCR SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR AtlY REASON. OF THIS AGREEMCNT 

31 APPLICABLE LAW. TIMI UM ii luuad under Iha Pf'OYII..,,. al Tun N t""' Rmourcee Coda 52 171 through 52 1110. commonly 
~- as tt,e Ra"'>Qu•lwnanl Act, end othel ll)PIClll>le llmutw end .,,.ndmanta thereto Ind W any l)IOlllao, In lhll ..... doN nol conlorm to ~ 
IIIIUIU 1118 IIIIUtN "" p,avs• o,,e, any nonconfomw,g leaM l)l'O'tialons 

.. . ... 
• . • • . . • . •• • • • • • • . • . ••c • 

-· • • • • • • • 

• 
• . . 

.. . 
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31. EXECUTION. Thia Oii and gas le M mu&I be ajgned and ~ by lhe ~ belO<e I la filed of rec:onl In lhe county 111COrOA1 
and In the GeneniJ und Office ot the State of Taut Ora the fillrlg requnmenll found In P1111graph 39 of th• lease haw bNn ullslled. the ehc::live 

d1ta ol th• lease lhllU be the data found on Page 1 

39. LEASE FILING. Pursualll to Chlpter 9 of the Tuu ~ and Commeroa Code. th• ie.. muat be filed ol l1ICO<d in the offlot ol the 
County Cieri\ Ill any county In which al of part ol the leased ptemllea II located, and cerllfled copies thef90I mUII be filed in the c.ener.t Land Office 
Thi• leese ts not effec:t,ve unt~ 1 certdled copy ol thll le1ae (whlCh It mlde and cerufled by the County C rl\ from h,. reco«la) II filed In the General 
Land Office In accordance w,lh T1u1 Natural Raaoun:u Coda 152 113 AckhUon1lly, thll lease 1h1ll nol be buldlng upon the State unle11 c reot .. lhe 
actual and ll\le consideration paid or promised for execution of thll lease Til9 bOn~ due to the State 1nd the presall>ed filing lee Iha~ accompany 
aueh certified copy to the General Land Office 

LESSEE h 
BY __ wl~~ j..J""''-'-'ifh~t..:./ ___ _ 

Title Bruce W. Hunt, Presiden~ / 

°'" O?·W o.C ~l~r /JJ 

STA TE OF TEXAS 

BY 
lndMdu111)' 1nd as agent for the 51111 ot TIXH 

Date 

PAGE 

•• . • • • ... ••• . 

True and Correct 
copy of 

Original filed in 
Reeves County 

c1e,Ks Office 
• . . . . . . •• • • • . • • . • • . • • . 
••• • • . . . . • 
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STA TE OF TD<AS 

COUNTY OF IJ, /110,N tt II l 
(TRUSTACKNO\I\ILEOGEMEN11 

BEFORE ME, lhe underalgned 1u1honty, on tht1 day peraon11ty 1ppe1red Jult1n Wide Mttker. known 10 me to be 1h1 person who11 n1m1 

Is subscribed to the lor~ng lnstrumonl as Co:T01s1ee under the Win or J B, Mcrt•er lo{ lbt ldelmt benefrt o( l H Merker. Ind ICknowledged 10 mo 

thlt he executed the Hmo 10< the pulJ>OHS end consideration !herein t:Jq)(O»ed, In the capacity stated on behalf of said Trust 

Given under my hind and ...,1 of offlat this the _f!J_ day of Ml)' 2005 

STATE OF TEXAS 

COUNTY OF 'J,.,..,,, .,,7t:: 

INA E. ACEVEDO 
Not111y PUllllc, Stall ol Ttul 

1,1, C-1ioll E.q,t,11 
Odcbllt 29, 2005 

(TRUSTACKNOWLEOGEMEN11 

BEFORE M . lhe underalgned 1uthority, on this d1y personalty appeared Daniel H1D Mer:~ec, kna,,;n to mo 10 be Iha peraon ""'- n1mo II 

1ub&enbld 10 lhe l0<19<Mng 1,mrumen1 u Co:I0131CO uQdec l/11 Wjl of J B, Mcrk,c (of l/11 !tfclmt benefit A( L H Mct!lec 1nd ICknowledged to mo 

thal he executed Ille,..,,. 101 lhe pu1pOM1 ind conalderaltOn th1111ln expreued In the a,paaty 11ated on beh11f of uld Trutt 

Given under my hand and au/ cl office thll the~ day of May 2005 

STA TE OF TEXAS 

COUN1'YOr~ 

CHANIA M. GUMnlll 
Noi.,y _Pubic, S11111 of Texas 

MV~Exolru 
September 17. 2008 

(TRUSTACKNO\.lll\£0GEMCN'T) 

BEFORE ME. the undera,gned 1uthon1y, on this d1y peraonalty 1ppe11'11d Lawrence HLlj MnkOc known 10 me to be Ille pereon whose name 

is 1ubM:ribed 10 111e t0<egolng ln5trumenl as Trustee of 1111 Co:Icvtfct vOdec fbl WI! Pl J B, Mtt~tc fof lbt k'r:lkm l>!:oe[it A( LH M,;r~er. 1nd 

acl<~ to mo 11111 &he executed the ume for the pulJ>OMS end c:onlldermllon thel'II., e_...s In the capeoty llaled on behall of uld Truat. 

Grven under my hand and seal of office this the~ day of May 2005 

STATE OF TEXAS 

COUN1'Y OF DALI.AS 

CHANIA M GUMPERT 
Noi.,y P\Jbloc, Stai. of Texas 

My Commwlon EICPlt-H 
September 17. 2001 

dd;/11~ ~ 
Nolllry Publlcln ..,;~ t 

(CORPORA TE ACKNOWI.EDGEMEN11 

BEFORE ME. the underalgned euthooly, on thia day ~ly IIPPN(ed ~ U... W . ~ 
known 10 mt to be lhe peBOn whose name II IUblcribed to the fOl'llg()lllg lnaln.menl u _.e ... ~:;..;::=-=..._l

0 

ci..L,.,d;=;..:.::"'----------- of 

.. . ... . • • • • . • .. . . • . • • • ••• • • 
-· • . . • • • . . 

• 
• . 
. . . 

True and Correct 
copy of 

Orlg1nal filed in 
Aeev County 

Clerks 
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r'PQENQUM IQ LEASE 

Thia Addendum la anKhed 10 •nd mede a p,n of Iha! certain Otl •nd Gu LNH dated Mareh I 5, 2005, by and belWffn 
the Si.to of Texaa. ac:ting by and throogh ilS agent. Juhen WIICM Meeker, Oen,el H,11 Meeke<, •nd uwrence H,U Meeker, 

all as Co-Trustees under the w,n of JR Meeker lor the kletme benefit of L H Mee er; and Pal/o-tiun~ LL C , L.eAee 

Paragraph 3 or aald leaM provides lor the ,nnual payment of Delay RenUl.la upon the leaH ,nnr.araary data Renuil 
peymenlS covering the rnt and HCOnd aMr.araa,y data ahel be a l)l'OYlded In P,ragraph 3 NO""ilhlUlndong ,ny 
provlSiona In l&ld lease ta the cc>mary, Delay Rental payments COYeMg the tlurd •nd lourth IIIIIN9IUJY dllte ahel be In 
the amounta as pn,vlded below' 

To the OWMr of the aotl Stx hundreel th,ny one and 9'/IO(l'I Oollara ($831 115) 

To the State of Tua, Silt hundreel thlr'ly one and 11511 oo·, Oollara ($631 95) 

Total det,y rwntal One thousand two hundreel alx1y thlN and ll0/100'1 Ooltara (S 1,2e3 90) 

PAGE 

.. • ••• • . . . 
•• . • 

••• . . • 
. . 

True and Correct 
copy of 

Ong1nal filed 
Reeves County 
Clerks Office 

• • • • . • • • • • • . . ... • • • • • • • 



BOOK 7 0 8 PAGE 

2"' ADDENDUM TO LEASE 
Surface UMAQre«nent 

Additional lNM PIO'itllOnS 

This 2'"' Addendum Is eltached to end made a pan of that cenain Oil end Gas Lease daled March 15, 2005, between the Stale or 
Texas, acting by end through its agent, and Julian Wade Meeker, Dan el Hi• Meeker, and Lawrence H1I Meeker, .rt ea Ccr Trustees 
under the Will or JR Meeker ror the hfellme benefit of L.H Meeker, Owner of the Soll, and Petro-Hunt, L.LC , Lessee 

Notw,thslllnding any provisions of this Lease to the contrary, It ls eicpreuly underwtood and 9greed by end between the parties that 

Lessee Is granted the right 10 use existing roads on the leased premises for lngreaa end egreaa, ond to the extent such roads are 
used by Lessee. agrees to maintain, restore end keep roads In usable condition ao long 11 this lease Is In force end effect 

2 Leuee sh II notify LelSO( • minimum of 24 hourw before cutting any now rood, 1f neceslllry, into or on the loosed premises 

3 Leaaee shall ln.atan end malntam cattle guards at every fenc. croHiog. said cattle guards to remain upon premises as Lessol's 
property at the expiration of this leaae 

4 Lessee will bury and maintain oil pipelines end eloctncal transmission hnes 18 Inches deep below tho aurfaoe of tho ground 

O Lenee moy uso no more or the surface or the leased premises than Is reasonably necessary to use for the purpose of which lhia 
lease Is granted, and It shall exercise 111 righll granted to II herein with due regard for the rights of the Surface Owner 

6 Lessee, its suocesS<n end 11saigns, ahoff not ered ony buildings or houses on the leased premises end that only those 
structures which ere reasonably necessary ror production fadhtios or tank battenes shell be erected on tho surface ct tho leased 
premiaes 

7 Lessee will not pollute any water eqU1ferw or fresh water in, upon or under the leased prem11e1, and Lessee egrees to notify 
Surface Owner In wntlng if fresh water Is encountered dumg dnlting, or ii e fresh water rormation Is penetrated 

8 Lessee shall maintain all dnll sites and other portJOIUI of the aurface used or occupied by Leuee, its suocesaors or assigns, free 
and clear or weed end noxious vegetation. and will maintain lhe same In • reasonable manner to prevent add1tlOl\8I damage to 
Surface Owner, other land, end crops 

9 Upon wntten demand by Surface Owner, Lessee shall build and mamtam fences around Its slush, sump end d,-onage ptts and 
tank battones to prated trvoatock against loss, damage or Injury, and upon completlon or abandonment of any well or wells. 
Leaaoe shall fill ond level off ell &lush pits and cellars and completely cle n up the dnU site of on rubbish thereon 

10 In the event of a dry hole or productJon from a wen which production ceases and the abandonment of such well, or upon the 
abandonment of any well locatlon, dnll site, tank battery site or roadway, the premlaoa will be restored by Lessee as nearly as 
reasonably possible to Its fonner cond11lon at the cost and expense of Lessee, 11 being the intonllon of the parties hereto that 
Lessee shall restore the aurfooe to as nearly the awte that is In et tho lime of executJon of lhls lease 

1 t tr all or any part or lhla lease la assigned, released, pooled or unita.ed, Lessee agrees to furnish the Surface Owner with II copy of 
eny such document 

12 This tease grants no hunting or fishing rights whataoover Furthermore, Lessee, its agents, contraCIOl'I, employees or assigns 
shall be proh1blted rrom canylng or tranSl)Ofllng firearms of any type upon or aaou the herein premises 

13 Woather perm"long, Leuee shlU remove rrom lhe herein described premiaea any and ,n 11ructurt1, equipment and property of every kind 1nd 
character placed by Leuu on .. id prernoaes w thin ninety (90) deys arter i.- Illa fontlhed with the UM ol the arH where such sttuctura, 
equ,pmem 1nd property are placed All r lhorty (30) d,ys wntlen noliCe to ~ by Surface Owner, any 1uch llnldunt, equipment o, property 
lell on the lease premlaes by Lessee after the ninety (90) d1y period, ahal at LIISSOl'a option, become the property of Surlaos Owne, L ..... 
1h1U properly ptug an wens drUled by LaHee on the leaMd prem- In ecx:ordanos with Ille requ...,.,.,,i. ol lhe Rlolroad CorrvnlUlon of Teqs 
the Texas Natun11 Raaouroes ConMMIIOl'I oornmcu,on or other governmental agency havtng jurlsdlctlon In pluog,ng the wella lellff ah1n cut 
off the casmg at least thlny slx (36) lncha below the surf-

- --
True and Correct 

copy of 
Original filed in 
Reeves Coooty 

Clet1(.s OCfx::e 
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FlLEI 2209 

• • 

O.-.-of nd Office 
ltocllnqubllffl4flC IICI LHst l'orm 
lte,,i...i, kj)<-1N7 

%1 usti n, m:exas 

OIL AND GAS LEASE 

THIS AGREEMENT le mo6- 1nd •nt..-..i Into Ihle d1y of - Mfilill-- - 20Q5_ . betwMn the St1t1 ol TeHs, ICling 

by and through its •gent, Oocothy J11n KltQO(J]. now known n Dorothy Jgn HI kx!Mduat, IDII DI Salt IDlllct pl lb• Nancy pun Joon JMl.lllll 

('GM......__, 
uld agent herein relerrad to n lhl owner ol lhe ooil (-he< OM or mofl), and Ptlm,,..H,.\11,..._.L,...L .. C..._ ______ _ 

1. GRANTlNO CLAUS For •nd In conmderltlon of the amoora llllad below •nd ol lhe coven1nts Ind egrttmem 10 be peld ktpC Ind 
performed by L- uncle< ti. leeM, the Slot• of Tena IICllng by Md ltorough the own« of lhl Mii hereby grants, .__ ond - unto L- lot 
lhe eole • nd od:y IMS-- ol proepectJng and dllllng I« end producing ol end g !eying pis,- llnn, buldlng tanka, al~ ol 1nd bulclng po¥r..­
atatlonl, t.i.pt,one llnH Ind olher llr\lCI\KN lhereon, to produce, UYe, l1k1 caro ol, trut 1nd lnlnopc,11 Mid products ol the lelH, the lclloW1ng l1nda 
akuatad In Cou"'Y, Siii• ol Tens 10-wt 

oont1lnlng 

The 1:12 Ind lhe SW/4 of Section 14, PSL Swvey, Block 511 

..,,., mor11 or '- The bonue conolderfltlon J)llld for lhll le1ae le • folow9 

To the Sllll ol TOH ]brN lhpygnd t.tut hurgad My ADI and 5Ul.ll!lL -----------­
Oolal'I (~ 

To lhe owner of the eol 1h~ lld lllrtt IIIDU!l U1U:.w11..11JL1o1Jau.UM.A------------
Oola1"1 ($3,....35,..J..,57.._ ______ _, 

Total bonus conekler1tlon §h\.ll)OUlilaO<I 

Oolal'I ($§ 703 J 4 

The 1ot1I bonia conoldoratlon pold r1pr•en1s I bonus of Pot hll)drcd My and Na/JOO'• 

--------------- Oolal'I (SJ50 00 ) per acre, on _ __,4:1"""'Q0,..7_..Q __ net act• 

l . TI:RM. Subject lo the other provlllona In l"- IPOH, llw 11111 lhall be for I lorn, ol ~ ye11"1 from 
!his dalt (hereln c.aned ' primary lerm") i nd n long therHfter u ol lllld gn, or tithe< ol lhem, Is produced In peyw,g qu1ntJ lee from uld land Al used 
in II-a 1, .... lht term 'producltd In poylng quanlllln" mnM thet the rec,i!pi. from the NII °' ocher 1uthortzed commerdtl iae ol the out.11~•) 
covered l)ICeed out ol poeket oper1tlonal expenses t« the Ilic monlhl 11111 pasl 

True and Correct 
copy of 

Onginal flled In .. . . ... • Reeves County 
• • . . . . 
• • ••• • • • Clerks Office .. . • . . . . . . 

• • • • • • • ... • • • • • 
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3. DELAY RENTALS. II no -11 la commenced on the lulled p,emlM1 on 0< belc>re one (1) yur from lhil date, 1119 i.a .. lhllll lermln.te, 

un1eu on °' bel0<e IUCh ,nnlvera.ary date L-ee lhal pay °' 1end11 to the owner ot the ao11 °' 10 hll credft In the (paymenta wn bt made dlrecUy to 
Ibo owner or lb• tPlll Bank. 11 .. t0t,,._,1.,d .. d£.,n ..... 1ulhOWQ...,.iwJJbsOi1.lrc .. m:u•,.1>py=o.__ __________________ _ 
or 111 IUCC....,... (whlcn .i,au oonllnue .. lhe dei-ltc•y regardl- or c:hang• In Ill• ownefSl'ip ol Nld land), lh• emou111 opec,fied below, In oddllon, 
L-• .i,aa pay 0< tender to Iha COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, • kke 1001 on 
or 1>elore Hid date Peymenll under lhll paragraph lhll ope,11te es I rental end .i,a1 COiier the p,lvlege ol dalemng the commencement or• wet lor 

one (I) year lrom aaid date Paymenll undw this paragreph "111 be In Ille lolowlng emouru 

To the owne< or lhe IOI Ti;WJ!l!lilOIYLU.JJtwo<llLalOwdu135/...._toa...._1.__ _____________________ _ 

Doll,,..($~ _) 

To the s111, or Teua Jwcr:cx two end :WI 00:• 
Doi,,.. ($22 35 _J 

Tot11I Delay Rental Fo(ly four •CJI 70000'.• tsn ewaC/Jtd Addendum concaoOI lOOI am11ouon ooolveCHVY ccmotsJ 
Oollar1 ($1:4:u..ZuO,__ ____ _ .) 

In • llke ma Mer and upon Mk• paymenll o, lend••• annualy, lh• comm....,.ment ol a well may be II.Wiiler deferred ror .....:.eelve perlod9 ol one (I) 
year eaeh during lhe p,lmury lerm All paymenll or lende,.. ot rentll 10 Ille owner ol lhe IOI may be made by check or llghl drill\ ol L-. 0t any 
H-'gnee ol thll luH, and may be delvered on 0< belote Iha rental peylng dlole II the benk dHlgn11ed In ~ par.graph (0< Ila .-bank) ehould 
ceaH to ex,111, -pend bualn-. Wquldate, tall or be aucc:Hded by enothw blink, Of to, any reason la~ Of rel~ to aocepl rental, ~· lhal no1 be 
held In delaUlt lot lallufe to make euch payments or renc:tera ol 1e1u1 unlrl lhlrty (JO) claye after lhe owner or the soil lllel deffvet lo l-a proper 
1ecordable lnstrumen1 naming anothe, blink H agent lo receive euch paymenll OI tende,.. 

4. PR ODUCTION ROYALTI S. Upon prOdUClion ol oil and/or gaa, LA- agrees lo pay or ca ... to ba paid one-half (1/2) or the royaly 
provided lor In lhla leeN to lhe CommiMlonef of Iha General Lend Otta ol lhe Siiia ol Toao, at AUllln, Tuaa, and onM!aH (112) ol auCh royally lo lhe 
owner ol the soil 

(A) 0 1 Royalty payable on oil, which la defined u lnctUdlng al hydroc,orbone produc.l In • liquid lotm at the mouth ol Iha wel and ,i.o u 
el condensate, dailltlala, and oche, Mquld hydrocarbona recovered tro,n oM or gas run through a aapanllor or olhef equipment, •• herein.ft• provided, 
"1all ba 1/4 part ol the grooa prOdUCtlon or the markel value lhereol, at the opcJon ol lhe owner ol lhe IOII or Iha Commllaloner or the G-ral 
Land Offlca, IUci1 value 10 ba deiermlned by I) lhe hlgheet poeled pnca, ptlJe premium, H eny, oNeted or paid 10< oM, condenHle, dlalllate, or other lquld 
hyo,-oc,ort>ona, reep«:IJvely, ol • like type end gravity In the general wee wlllfe produced e.nd when run, ot 2) U•• hlghml INIJkel price lhereol offered 0< 
paid In lhe general area where prodUC41d and when run, 0< 3) Iha g<ON proc:Mde or the Nia thweol, whichever la lhe grealet l-egreea Uial belota 
any gas produced rrom lhe lealed p,emia• 11 .old, UMd or p,oceeaad In • planl , It wll be run tree ol c:091 lo lhe roya.,, ownera through an adequate of 
end gaa sep11rator ol convonllonal type, or olhef equlp,nent ut leatll N etlldent, eo lhat al lqulcl hydrocarbofW recov11ablo trom the gN by l4JCh m .. na 
wlH ba recovered The requirement lhat aucn gas be run through a Ml),tta10< or Oll'lftt eqU1pm11nt may be waived, In WIIUng, by lhe royaly own,,.. upon 

auCh telllll and condlllona II lhey preecrlbe 

(B) NON PR OCESSED O AS. Royalty on any gao (includl1'4j n11ed QM), which la denned N •• hydroc,orbona and g..-. IIUbllanc. no/ 
denned as ol In tullp8ragraph (A) eboVB, p,oduced trom any wel on aald land (except u p,ovtded herein wllh ••pect to gH proc.Hd In a plant ror 
the otracllon ol gaeoMne, liquid hydroc,orbona or other products) anal be _J1! pwt ol lha grma production 0< the markel value thereof, e11he 
option or the ownw of the IOll or the CommlMloner ol lh• General Lend Olla, auCh value to be balled on the hlgheet markel p,rce peld or off11ed lot 
gaa ol compwable qu hty In lhe general area whet• p,oduced and when run, or lhe grooa price paid or oNered to th• p,oducar, whlctwlv11 • lhe greatw, 
p,ovlded that the maximum pr-,,e b8H In meaaLWlng the gu un<ler Uw lffH ahitl nol at any time aJlll8ed 14 &5 poundl per equ...-1 Inch abeolute, 
and lhe llandard biln lemparetLWe ahal be IOOy (60) degreee Fahrenhell, correctlon to be made ror pr~• eccordlf'41 IO Boyle'• Lllw, and lo, ep«ltlc 
gr avffy according to t.ui made by the Belanca Method 0< by lhe moll approved method ol l •Ung being ~ by the lndu&Lry III lhe Ume ol t•lng 

(C) PROCESSCD GAS. Royely on any gaa proceN«I In a guollne plant or olhW plant to, lhe recovery ol gaaollne "' olhw Wquld 
hydroca1t>ona lhall be _jli_ pat\ ol the teaidue gas end the lqulcl hydrocarbons IXUIICled Ol lhe matkel value lhereol, at the opllon ol lhe owner 
ol Iha 1011 or Ille Commteoionw ol lhe General Land ornc. Al royalltoe due heteln llhal be beNd on one hundred percent (100'lb) ol lhe total plant 
prOdUCIIOII or rNldue gu etUlbutable 10 g• produced lrom this leaaa, and on nny percent (50'lll), or that pwc:enl ecc:rujng to L.....,, whlcheve, II lhe 
gieate,, ol the Iola! plant prOduellon ol lquld hydrocarbontl attnDutable to the g prodUC41d lro,n Uw - · provldell lhal II hquld hydrocarbona are 
recov11ed trom gu pr oc- In a plant In wlllCh L- (0< b parent, tubMllary or elflliale) owns an inl••II. lhen lhe percentage appliuble lo liquid 
hydtoc,ort>ona 111111 be nny percent (,O'K,J or the high• pwc:enl ecc:ruJng lo • lhi<d pany procualng g• lhrough l4JCh plant undw • pr0099!ng 
agreement negoU1led 81 e1m'a lenglh (Of It lhere la no such tl*d pany, lhe ntgh•t percent then being epeclned In procaulng agreemenll or contrac:u In 
the Industry), whichever - th• greal er The rNpectlve royalU• on 1...0ue goa end on llquld hydrocarbona ahal ba detetmlned by 1) lh• high• rN!tkel 
price paid ot olfwed ro, eny g11 (0< liquld hydrocart>ona) ol comparoble qualfly In lhe g_,,1 aru, ot 2) Iha grma price paid ot offered ror IIUCl1 ruldue 
gas (or thew lghted av11age grooa eelkng price tor lhe r•pe,cllv• gredn of liquid hydrocarbonl), whichever la lhe gr .. lt< In no even!, however, 111111 
tho royallleo payable und8f lhla paragraph ba 1- than the royalU• whlclt would have been due had Iha gH not been P,OC8Ned 

(01 OTHER PRODUCTS. Royaly on ca,bOn bl.Ck, ... 1pru ot eny olhlf p,oducta produced or manulKILWed trom gaa (excepting llqulo 
hydrocarbonl) whelher Nici gas be ·callnghead; ·dry;°' ony other gaa, by flectlonaUng, burning or 1ny other p,oceaalng lhlll be 111 part ol 
the grooa p,oductlon ol auch producll, 01 the market value thereol, el lhe option ol lhe owner ol the eoll or lhe Commleeloner ol Lhe General Lend Offloe, 
IIUCl1 ma1ket value lo be clotermoned a loltows 1) on the t>aall ol tn• hlghell market price of eaeh product ror the ume month In which l4JCh p,oduct II 
pr-.c:ed, or 2) on the ba.ie ol lhe average g, ... .ala price of .ach prO<luct Lor u,e .,.,,,. month In whtch auch prO<luela are produced, whichever • Iha 
greater 

6. MINIMUM ROYAL TY. Our11'4j any year all« lhe expiration ol the primary , ... m ol lhis leaH, 11 lhll 1- la maintained by producllon. lhe 
royOI• paid under Ihle le•M In no event llhaU be ,_ than an amount equal 10 I.he IOUII eM .. I delay rental harm provided, --.,, there ahall be 
due and payable on o< belore lhe tall d.iy ol lhe monlh 1UCC-ilng lhe ennlveraary date ol lhla le.tH , eom equal 10 lhe lolal annual renral ,_ lhe 
amounl ol royalOu pold durw,g Ille pracedr,g year II Pwagreph 3 ol 111111 ase <ION not apeclly • delay rental amount, lhen lot lhe pwpoMS ol Ul• 
paragraph, lhtl d lay rental amount shall be one dolar ($ 1 00) par aci, 
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I . ROYALTY IN KIND. NDIWllhltendlng eny oCher provleion In lht. leese, el eny time or from tme to time, the c,wne, ol the aol or the 
Comm-er al lhe Ge,_.. L•nd Offlce m•y •t the opllon al ellhe<, upon nol 1-. th•n enrty (t!O) deys nollce to Ille holder ol the leeM, r.qutre tNII the 
peyment ol any royam. eccn,ir,g to MJdl royalty owner under Ihle '-" be made In kind The - ol the Miii·• o, the ~ al the G_..I 
Lend omc. 1 right to take Ill royety In ldnd ehel not djm,nW, or negate the owner ol the ec>11 or the CcmmlNlooet ol the Genet .. Land Ofllce'• righla 
or Lenee• obllgeuons. wtiether expr- or Implied, under thil IHM 

7. 1110 OEOUCTIOIIIS l- agr ... thet el royalt- eocru,ng und.r Ihle IMM (tndudlr,g lhoM 1191d In IMd) ah8lt be Without deducOon tor 
the ooel ol prOCIUcing gathering 81orlng M,-ating, treating dehyd,.i.,g. compr-.lng pr-ng tn.-..ponlng end ~ meldng Ille oil g• and 
otheJ products hereunder ready for Nie or UM L ..... egr- to compute end pey royal• on the grc.a Y11lue ~ . Including eny rHnb<nemern 
lor eeYerance tnH end prOCIUC110n r .. ated .-. 

I . PLANT FUEL AIIID Rl!C YCLEO OAS. No royalty 11181 be payable on ny gn n may repreeent ,,. ....... proportJonate ahafl ol any Ml 
used lo proc- g produced hereunder In any proc..ing plant N~andlng any olh<!r provt.ion ol Ihle luse, and 9Ubfecl to the wr111en conMnt al 
the owner ot the sol and the CommlNloner ol the Gentnl Land orno.. L-e may rOC';Cle g• for o• an purJ)OR8 on the t..aHd pranw, or for 
Infection Into any oll or gn producing lormallon undertyfng the lened premlMe en11 the llqufd hydrocarbone C01Uined In the gH have been removed, 
no royalllea ahal be payable on the rt1eycled gae untl I le produced and IIOld or UHd by L- In • manner which entiU. tho royalty owner11 to • 
royafty under this lease 

I . ROYALTY PAYMENTS AND REPORTS. Al royaltlee not taken In kind ehel be peld lo Ille Cornmileioner cl the Geneal Lend Orne. et 
Austin, Texu, In the followr,g manner 

Paymer,t of royaJy on produellon ot oil and gn eheff be• pr~ In the rulea Mt forth In Ille Tex• Regllller Rules cunnlly prO'ilde lhal royalty on ol 
• we end mu9I be received In lhe G-1"111 Lend omc. on or before the 5111 dey of the MCOnd month euoceedlng lhe month ot productlon_ end royalty 
on gas• due and mUIII be , ... hied In the Gene,., Land Offlce on or befo,1 the 15th day ol the M!Cond rnoRh IUOCeeclng the '"°"'h of prodlldlM 
11CCOmp111Hd by Iha effld•'1l of the owner, meneger or oth« eUlhortzed agent, completed In the fo,m encl meme, prescribed by the General Lend Otlicol 
end ehowmg the gr.- amount and d"'P(la~oon "'el cM4 end gH produced encl Iha merk81 value of the Oii and g•. logether wth •copy"' eQ documenta. 
records or reporta conllrmlng lhe groes produc;toon, di.i,o.lllon end merkel value Including gn met• rndlnga. pipeline rwc~pre. gn Ina recaipls encl 
other chec:l<s or merno,enda ol amount produced end pul lnlo plpehs, llnb. or poole and g .._ o, g• llorage, Ind any CCher rt'porla or recordl 
whlcl't lhl Gl':flt',.I Land Office may raqi*e to •er•ly lhe grc.a production, dlepouJon encl merlcel value In eU .-the aulhorly ol • manager or agent 
to act fo, the Leseea herein mull be fled In the Geoe,-1 Land Ofl'lol Each royelty peymant lhal be accompenled by I checlc IIUtl, IChadUle, e1111m1ry 
or oltier ramlllance adVtce ehowing by th• •Mlgned General Land Offloa leaM numbl!t the amount "' royaNy betr,g 1191d on eech luM If L•- peys 
his roylily on or before lhirty (30) days ent'f the royalty peymffll was due, then L- ow• • penaly ol 5 on lhe royany °' S25 00. whlc/11,ve, le 
greeler A royalty peyment whleh la over thirty (30) days !ale lhel accrue e penely of 10 ol lhe royaay dlle or $25 00 wNchlYer le great• In addition 
lo • penalty, royattles ahall eocrue lnterHt el • ,-1a al I 2'!I. per yeer, MJdl lntereel wil ti.gin to IIOCt\le when lhe royalty ii ehdy (llO) days overdue 
AllldavUe end 1upportlng documen11 wtilch era not llled when due ahall i..... • penalty In an amount Ml by lhe Ganerel Land orno. edmihllfllllve rule 
Which la effective on the daie when the affldevtta o, aupportlng doc1111enta --• due The L- lhel bur ell responelbllty for 119ylng o, ceU91ng 
royallH lo be paid n prNCribed by lhe due date provided '-eln Payment "' the delnquency penalty ahll In no way OP9rale to prohlbl lhe State'• 
rtghl ol lorfefture n provided by llw nor 8C1 lo polllpone the dale on which royeltln -. orlgln1ly due The ebove J>@l\llty provlelonl 11111 not •PPY In 
cn• °' Ille c119pute • to the Slate• por1lon o( the royatty o, 10 lhll ponlon °' the royalty In cliaj><Ae ea to r• "*1cel value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. l- lhal annuaJy fllrnlel, the Commi..on.,, of the General land Olllce 
with la ~ J)ONlbla ntkl\lte ol oil 1nd g• r~ underlylng Ihm lease or elloceble lo lht. INM end ahll lurr.11 Mid Commie.one, With copree of 
11 c:ontn,c:i. Ll>der which g• le IOld or prOCHMd end ell eub9equenl egraementa end 1rnffldmanta lo IUCh con1l'ICts within llw1y (lO) daya •"at 
entering Into or making auch - . eg<Nmenta o, lffllfldmen1I Such corcnc:ta and egreementa Wllt'fl r-1ved by the Genarlll Lend Qffloe ahll be 
held In confidence by the Ge,,..., Land Ol'lloe .,.._ olhenvtM Nhof1zlcl by i.- Al olha< contnoc:u and rec:orde par1111ns,g to the producuon, 
lt-porlllllon. N ie and markt'l,ng of the ol ind gas produc«I on eald premlaee Including the i-ka and ICCCJUnts, receiptl and dlechlrgn of al ~tie. 
tonka. poole, meters, encl p1pe1._ lhel •l • • timH be 9Ubjecl lo lna!>ection and namonellon by the Comm_,_ al the 0-rat Land Office. the 
Anorney Generel the Governor, or the rotpt"eeentatl\11 of eny of them 

(9) PERMITS, DRILLING RECORDS, Wrllen notice ol el operallone on U• leaH lhal be eubmitted lo lhl Com......,,_ °' the General 
Lana Office by Lessee or operator nve (5) daye botfore epud dale, workovt'f, re t'fllry, temporary abendonmen1 or plug and abendonment or any well or 
weffe Such written notice lo the Gene,-1 Lend Offlce lhal lnciuda coplu of R1 .. oad Cornm'-lon rorma tor application 10 drtl CoplM ol -11 INta, 
oomplellon repona and plugging repo,11 lhaN be eupplled to the Gent'flll Land Offlc:4111 the lime they 1re fled with lhe Teo1 Railroad CommlUlon All 
appllcatJone, 119rmks, report• or olhflf lllnge lhltl r.i«ence Ihm lease or any epeclflc ~II on the lealled prem..,. end thal ere eubmi11ed to Iha hue 
Rlllroad Commlulon or any other govemmenial agency ehell Include the word "Slate• In the tile Addillonaffy In eocordanca with Rairoad Com,,,._on 
rulN, 1ny algnage on lhe leaaed prem!Hs fo, the purpose of ldt'f11ifylng wella. tank bllttertea or olher auodalad lmprovementa lo the land mUIII alao 
Include the word 'St•• • Leuea lhell eupply Iha Generel Lend omc. with 1ny rec«ds, mernor1nda, 80COUl1la, reports cutttnga 1nd corn or olher 
lnlormellon relauva to the QP9,.llon al the ebove.oaecrtl>ed premleee, Wlllch mey be r~..:t by the Generet Land Offlee, In edditlon to lhoM herein 
•Xl>f"--'Y provided lo, L- ah•H he,.. an el4!Clrlcal end/or rlldloadlv,ty......., meda on the bore-hole MCbon. from lhe beM cl the -..face c:..ing lo 
the lolal depth of wel. of 1111 wella dried on lhe 1bove dNCf1>ed pram ... and ahel ltan9ml • true copy ol the log of NCh 91.WWY on ffCh well to the 
Gener.I Lind omc. wthin nneen (115) daya '"" the meldng ot Mid aney 

(C) PENAL. TIES L-ee ahll Incur• penalty - reporte. docum4'nta or Olher mal-la we no1 flied In the General lend Offloa -
dUe The penalty ror tate ng 11111 be Id by lhe Generel Land Ol'lloe ldmlniltratlve rule wt1ICh • tffecbvt on the dale When the materilll wett due In 
the Oeneral Land Office 

11. ORY HOLE/CESSATION Of' PROOUCTION DURING PRIMARY TERM. II, dUrlng the primary lerm hereof end prior to diecovery end 
production al oil or gn on ll8ld land, L- •ho<Jld drll • dry hole or - thereon, or W during the primary tern, heraol and after the d-•ry and 
lldual production of ol or gas trorn the lffsed prem.._ IUCh production thereof lhould CHM from eny ce~. lhla leaae lhal not 1erm1na1e II on or 
before the nplflltlon ot •xty (00) daye from dete "' complellon °' Mid dry hote or c-lon "' production Ll'NII commences addilJonal drlllng o, 
reworking operatlone thereon, or peys or l11ndere the next ennual delay rental In the Nffll manner"' provided In thla lene II , during the IHI year ol lhe 
prtm•ry term or within llxty (60) doya pr1or thereto, 1 dry hole be completed end 1bancloned, or the production ol oa or gn lhould ce ... for any caUM, 
L-'• rlghta ahel remeln In tutt lor,:e and effecl wflhoul lurther opc,n,tton. untl lh• nplretlon ol the pnmary lenn, and If L- hN nol rHumed 
production In peying quenl,tl• at Iha expntlon "' the primary lerm, i.- may m•lnl .. n Ihle lffl8 by conducting additionel c1rt•ng or r.-rkong 
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OP"f•tlona puraianl lO P81agreph 13, ..ing lhe expnbon ol lhe pnma,y lerm • lhe date ol .,......,., ol production """-< Pwagraph 13 s,- Ille rlrel 
wel o, •ny eul>Mquent well c11•1e<1 on lhe at>o,,e de8crlb8d i.nd be com~ •• • lhUl-ln oil o, 11• weff w.itln Ille pflma,y l•m llefeol i.- may 
rMUme payment o( lh• annual rental In lh• Mme man'* u prOYkled he<eln on o, beloie lhe tW'llal paying d•• lollowlng the a.plr•Uon ol 111.<ly (CIO) 
d1ys from lhe date ol complelJOn ol llUCh ahUl-ln ol o, g• wen •nd upon Iha ••i.• 10 make IIUCh paymene, lhia laM a/\81 ip.o 1.cto 1ermne1e II • the 
exp,rallon ol the prlma,y 1e,m o, any Ume lhwullw • lhUI In o,I o, Ill'• well le loQled on lhe luMd pram-. payment.a may be ...- In ecco,oanc. 
w,lh u,e ahlA In provlalona h¥eot 

12. ORJLUNO ANO REWORKING AT EXPIRATION OF PRIMARY TERM. II, 81 lhe expnUon ol lhe prima,y twm, neahef ol not gH le being 
produced on aald land, but L- le lhen engaged In dltll.ing Of rewo,klng ope1'8llona lhef8on, Ihle i- aha U remain In lorce ao long H CJl*Dllona on 
eald wall °' tor drilling o, reworking ol any addollonal w Ill are pr~IJ!d In good lallh and In wonananlika mennM w,thoul lnlenupuo,. IOUllng more 
uian 11lx1y (60) d ays during any one IOCh operallon, and ii they r.ult In tilt produc:Uon of Oii tnd/Of OM, ao long the,eatler • oil Ind/Of 1111 II produced 
In paying qu1nllllta from aaia i.nd, °' 1)8ymen1 ol ahUI In ol Of gaa -N roydl• Of com~OfY roy1lt. • made u prOVlded In lh9 lease 

tl. C ESSATION, ORJWHO. ANO REWORKING. It, lftw Ille exphllon ol the pnrn11y lerm, productlon ol ol o, !Jal frOfn Ille letlMCI 
pre..,..., after onc:4 obtained, eholMI - fro,n any ceu.., lhe i.... llhtll not lw1111M1e ii L- c:ommencea ldd.tlonel drlllng o, rewo,i.-.g 
~reuan. wllNn alxty (60) dlys •11• auch c.utlon, 11\d u. leaM &hall remain In ful fore. end etfecl lor ao long • IUCh operellorw comnue In good 
11111n and In workman~l<AI manne, .. llhout lnlem,pllon8 10Clllng mo,e lhln eb<ty {CIO) clays II IIUCh drlllng o, 1-idng operallofW .-- In Ille producllon 
ol ol o, gu, the lelM ahlll remain ,n lul force and el!ed lor ao long H oil o, gu le produced frotn the leuad pr- ,n paying q....-dln o, payment 
ol anu In oil o, gH wd royelliea « payment ol c:ompe,-.alo,y r~ la made u pro,.lclad hetlin o, u provkled by a.w II lhe clnli<1g o, ,_o,lllng 
opereuorw rMUI in Iha completJOO of I wet H I dry hOle, the i... wlff no1 t•"*111tt W Ille L- comrne,aa addlbonlil drlllng o, r8WOl10ng 
ope,111lon8 w,lhln mty (00) days en• the comjHUon ol lhe wel u I dry hole, end lhill te- lhell rema,n In en.a eo long u ~ COfUlON Clrllng o, 

rewooklng opwalione In gooa l•lh and In a wort.mamt,.e memer wahout lnlerr\lflllOfW totaq mo,1 lhln alxly (CIO) days L- a/\81 g,,,e wi11an nocice 
lo Ille General Land onie. Wllnln thirty (30) Chlys ol 1ny -tlon ol p,Oduc:tlon 

14. S HUT-lN ROYALTIES. fo, J)WpoMII of lh9 pmregrlpll, ....... meena 1ny wel lhet hM bean .-lgnad I wel number by Ille tllale agency 
having jurledlcllon ova, lhe p,ocluelk>n ol ol end 11• U, • any Ume anw tllll •KJ>lrltlon ol t/l8 primary tllfm ol I l4lllM 11\111, urd *111 ahlA In, - being 
m•W.elned In ,.,..,. a.nd •Nect. • w•I cepellla ol p,oauclng ol o, gu In paying quanlrtJea ie loCllleCI on lhe luMd preme., but ot o, gu ie not DN,g 
p,oduced fo, lac!( ol auullle production leclillff o, lac!( ol • aulable mar1<ec. Ulen L- may pay •• • lhlA4n oil o, gu royaty en emounl equal lo 
double lhe 1nnual rental provided In the lnM, but not le8e lhan S t ,200 1 yeer fo, uch wel c.peble ol prodlalg ol or gu In paying quenlAlea II 
Per911(11ph 3 ol lhle leaH doee not epec:lfy I delay rental 1mounl, then lo, lhe plA'poMtl ol U-. 1)8tagraph, Iha delay renl81 emount ahll be one clollf 
(St 00)""' ere To be ertectlve, uc:n lnlllal ahUI In oil o, gae roystty mUM be peld on o, befo,e (t) lhe explraUon ol tna prlma,y twm, (2) 00 days an• 
the L-• c:H- lo p,oauce oll °' gu horn the IMNd prem-. or (3) CIO dap all"' L- cc,mpleln e drlling o, rewo,klng ope.-.ilon In 8CCOfdanc:• 
wilh tho lelM p,ovllllone, Whichever dale ii la leat Such p.,ymenl ahal be m- onH\1111 (112) 10 lhe Commlellonet ol lhe General I.Jlnd 0/fa end one 
hAlf ( 112) 10 the owner ol lh• IOI II lhe lhlA In oil Of gu royaty le paid, the INN ah1I be corwlclared to be • producing IUM end the payment llhall 
extend the lefm ol lhe IHM lo, • pe,IOCI ol one yur llotn Iha end ol lhe prlme,y term, o, lrom Iha lireC day ol lhe monlh IOIOwing the monlh In -h 
production c:euad, end, ener lhll, U no Miilabie production lldlat. or aulable mar1<el fo, lhe ol o, 11• exietl, L- may extend the ta-. fo, four 
mo,e --iva pel1ods of one ( t) year by p.,ytng lhe Mme amount 111ch y1er on o, l>elore Ille explr11Jon ol uch ahlA.Jn YN' 

11. COMPENSATORY ROYALTIES. If, cuing the period the,-. ii Up! in eflecl by peymenl ol the ahlA~ oil OI 11• royaly, c,jj Of 1111 le 
aold and de~v•eel In paying quantrtiu from e wet loQled Wlhin one lhouMnd ( t ,000) IMt ol lhe leaHd prerr.u end complaled In Iha ..ne pr~ 
ru«vo11, Of in 1ny cue In which dlalnage ii occun'lng, the rlphl 10 continue lo mlV1llln the le- by ptytng the ahla-ln ol o, g .. royalty lhllll - · but 
lhe IUM a/\81 remain efllCtlve lo, the remalndef ol lhe year for Which the royaty hM bean paid The ~ may mat11ain lhe laaM lo, four mo,e 
..--.;.,e ye1ra by ~ peylng ~lo,y royalty • the royally rete prollklad In the laMe of Ille ffllfkal value ol production lrOfn tha well Cll-*1g 
the chlrwige o, which ii completed lrl lhe aame producing ,_.oir •nd Wlhln one~ (1,000) fNI ol lhl lauad prem,._ The~ 
rO)'• JlY • to be palll mort1~1. one--hell (t/2) to Ille CommlNloner of Ille Generml Land OfflDe end -.nall (t/2) lO Iha owner of Iha IOd, blglnMlg on o, 
before Iha lei& day ol 111'1 ~h lotlowlng Ille rnonlh In wnlch Iha ol o, gae le produced from Ille - ce.-.g 111'1 <lraJnage or 111•1 •~In the 
Mme prOduclng reawvolr end loQlld wilhll one ,_na (t ,000) feel ol the IN&ed pramlau II lhe companaato,y royalty paid In eny 12.month pwlocl 
le an ,mount tea lhan Iha annual lhut·ln ol or 11• royally, i.- ahal pay en amount aqU1l lo Ille cbfl•enca Wlhln l'*ty (30) days from lhe end ol lhe 
12·monm peooa CompenaetOfy royatty peymenta v,tlicll •• not timely put wMI accrue penely •nd trter• In acco,oance wa.to P1tagraph g of !/\la 
lffH None ol u .... provlalonl wlll rekve L- ol Iha Ollllpauon ol reuonal>le devetopmenl nor lhe c,t,jrgaUon 10 Cll1II oflMI wala • provided In 
Texaa Nalu"" Raaou,cee Cooe 52 t73, howevw, el the deler...,.tion ol lhe com,,-.,.,.,, end willl lhe Com..........,.. wtlten epproval, lhe payment 
ol companaatOfY royalU• c:an Nlll/y the obligallon lo dlUI olfMI weua 

18. RETAIN O ACREAGE. Notwtt'lllt1nding any prov.ion ol Ihle leaM 10 the COnlfl,Y, aller e -• prOduclng o, cepable ol producing o• o, 
gu hH been c:ompl•leel on lhe leased premie•, L- lhall exerciH lhe dihgence of• raaaon1~ prudent operelOI In drUng aucll ld<illonel wel o, 
wena ea may be renonebly neceaawy for lhe proper development of Ille luaed premiau end In mwkelJng Ille producOon lher8on 

(Al VERTICAL In Iha event lhl8 1 .... le In force end ell.a two (2) ye1ra enw the explreUon dale ol lhe primary o, extended 1wm l ah1H lhen 
l•rrnnate ae IO •• of the lenecJ pre....-. EXCEPT (1) .0 IICIU aunoundlng uch ol weU Cllpable ol producing In paying quenlAll9 Ind 320 -­
IIUllO<Jnding each gu wel cepable of prodlalg In paying qUIIIUlu (lnelu<llng • ahUI.Jn ol Of 11• well II provided In Paragraph t 4 hefaol), o, 1 wel 
upon .. noch L- le then engaged In eont1nuow dlMlng o, r-kslg operlllona, o, (2) tile lll.lllb8f ol eau inctudecl In I producing pooiea 111• 
purauanl lo Texas Narur.r Ruourcae Code 52 151-52 154, o, (3) auch gruler o, ,._ number ol -••may than be elloc:etad ror production 
JIWS-- 10 1 pro,1Uon Int IOI each IOCh producing wel under lht rulal and reglAaUorw ol the Ralroad Cammilllon of Texaa, o, 1ny ~ 
agency or Olher governmental eulhOlrty having JlA'ledlcclon II • 1ny tune after the elfeCIIIYe date ol Ille ptnllil 1wmln8Uon provillona hereof, the 
1pp11ceble r1e111 rulea .,e cnengad o, 111e ... 11 o, we .. loQted lller8on ere ,ec:1au,llad ao lhal leu -eaoe le lhef..rt• allocated 10 Mid ww11 o, wella fo, 
prOducllon pwp()MI Ille i.. .. 11\al thereupon lerminate • lo aM --aa not theraellar allocated lo Mid well o, wela for prodUCIIOn purpoaee 
NOCW1u.t1nding the 1e1m1n•1on ol lhl8 le-• lo• porUon of Iha i.nc11 co,,erad hereby, l-lhall neverthelua cont""" lo have the right ol ln(ll­

lo and egr- from lhe llrl<IS ltill aubjed 10 "* le- lor 1Jt ~ deKtlbed In P11,agr9ph t htfeol , logecher wtll -- and nghts-ol-w1y lo, 
IXll>llng road• exlitllng popellnu end Other e..ung ,-.. on, ovet and --.. lhe landa de8c:rtbed In Peregrapn t hereof ("the reteS\ad 1anc11·1. for 
ea:-10 end from the ret••n<Od i.rm end lo, the gerhetlng 0t 1n1,_.i.1..., ol ot, 11• end otr- mlnerale producecl from Iha ,a1..- 18nda 
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(B) HORIZONTAL In the event tlw le- la In force end elled IWO (2) yurs efter the e'<pireuon dete al the l)f1mllry or mMded t«m K nn 
I\Jrther twffl#\ete • 10 all dept.he below t 00 IHI below the lotal deplh driled (heftllnallw ·~ depl!W1 In Heh - loc8ted on ecnage retelned In 
Paregraph ti! (A) ebove, oot- on or betore lWO (2) yeers an« the pnmary or Htan«Md l«m L-.. paya en afflOl#'lt equal to one-natl (112) of IN 
bonu9 Ol1gtna11y paid • coneldl!ralion lor It-. lena (aa specified on pege t heraol) 11 IUCh amount la paid, tt-. '- ahal be In tore. and ettec:1 aa to 
auch deeper depllw, and aald terrnlnallon llhel be delay.cl tor en addllonel period of lWO (2) years and eo long therMn« • ol or 11• la p,oduc.cl In 
paying quartitiea from IUCh dffper depttw covered by thla teese 

(C) IOENTtr-lCAllON ANO FILING. The 1<1rtac. 11creage retained hereunder H lo - well ahalt, • nurty • pr11C11C81, be In the form of a 
aqu11re with the -11 located In lhe center lh«eal, or IUCh other ahepe H mey be approved by lhe Cornm.eioner al lhe Genenl Land Offlce W(lhjr, 

lt*ty (30) daye a ner partlel lermlnellon of llwe laaa • provided herein. L- ahlllt uec:uta end record a re~ or rein .. containing • aatl&IIIClory 
legal dellc:<lptlon of lhe 11auge end/or depcl-. not relalned hereunder The reoo,ded releeaa. or e certified copy al aame, ehaff be lhd In lhe Generlll 
Land Olllce, IIOCOfflpanled by the r.ling ' " prNCtfbed by the 0-.1 Land Ollloo ruin In .n11c1 on the dale lhe releeM la r11ec1 11 L- la.Ill or relllMe 
lo 1!11 ecule end r9COl'd IUCh reluH or relu•• within ninety (90) daye aner being reciu-ted 10 do eo by Ille General Land Office, lhen the 
CornmlNloner If his aote chcn!tlon may designate by written lnllrument the -eage end/or depltw to be relllaMd hereunder and tt!Cord IUCh 
lnetrumenl a l Le1111ee'a ·~~ In the county or counU. whefe the le- le localed 1nd In lhe omctal recorda al the General Land Olllce and IUCh 
deelgnatlon ahal be binding upon L- ror al fX#'P(lllea 

t7. OFFSET WELLS. Neither lht bonue, delay rentele, nor roy1Nif11 paid, or to be Plld, undt!r lhts ~ ahafl releve L.,.... or his obllg811on 
lo protect the ol end gn under the ebove-dnctlbed land from being d,.lntld L-. eubleMee, recehler or other ager,t In c:ontrot of Iha leued 
premlsee ehel dr11 ea many web • lhe lecta mey juably and ahalt uae •ppropt11te mee,w end drll to e depth neceaeary to prevent oodue d,.inage al 
oil end gu from the leaaed premi.... In ed<Mion, If oll 11nd/or 11•• ehould be produced In commen:1111 quanlltles within t ,000 feel OI the lea9ed premlne, 
or In •ny cne wh....-e the leeaed premleem le being drained by l)foductlon al od or gae, the L-ee. l<lbl-. receiver or other' egent In control of lhe 
leaeed premlHII ahaN In good tollh begin the drlffng of • welt or wete upon the teeSl!d premlaee wlt'*1 100 mys enu the cnlnlng wel or wetlt or the 
wel or wde completed within 1.000 IHI o( Iha teewd Pf.....,. at11r1 producing In commerdal quantitlu and ehel prOMC'Ule l<ICh dtling wtth diligence 
Faiture to aalla,Y the 81etueory ott5'!I obllgellon may eUbject thle lene 1nd the owner ol the eoil'• agency r1glU to lorfdln Only upon lhe detfflnlnauon 
of the CO<n,.....Ol\el of lhe Genenil Lend Office end with lwe written eppro .. 1 mey the payment o4 comperwatory royetty under epplcebte atMutory 
panimeters Ullery the Oblg;lllon lo drl1 an oflM! -" or_ .. reqw'ed undef Ihm paragr-eph 

11. FORCE MAJEURE. 11, ane1 • good lallh effort, L- le prevented from complying with any upr- or lmphed COVfflllnl al lhla leeM, 
flom conducting dr11rng opet'8llone on the leaaed premlH9, or from producing oil or gaa from the lnaed pre,,._ by , .. _, al - · rebellon rlota, 
atrlkn. IICta of God, Of any .. hd Ot<Mr, rule or regulallon OI go,,ernn.11 eulholily, then vwtw eo prwemed. L-• ob1g81Jon to comply with IUCh 
covenant ahel be euepended end L- ehal not be .. ble for dameg ... IOI lellu<e to comply wt1h IUCh cov-ru. addllonally, lhla teaae anal be 
extended Wtitle Lessee le prevented, by any IUCh - . from conduellr9 drfl,ng lllld reworldng operaUor. or from produc:s,g ol o, gn from the leaaed 
premiMII Howavfl, nothing In lhla paragr-eph ehal euepend lhe peymenl of c1e1rf renlale In ordef 10 mHllaln lhla t.aM In 911«:t d!R1g the pnmwy lwm 
In the ebeence of euch drllng or reworldng oper811one or producllon OI ol or u-

19 WARRANTY CLAUS E. The - OI the aol WIIITllnle and ag,_ lo defend btle lo the IMMd pr8fNMa It IN own« OI the ao11 delllllb 
In paymerita owwd on the lentld premleem, then L- mey rtdeem the r1glta ot the owner al lhe aol In the leaaed ~ by peylng any mort119, 
tuee or other lfe,w on lhe leeMd prem- tr 1.-.ee mekea paymenta on benalf al the owner al the aol undef lhll pwagreph, lesaff mey recovet the 
oo.t ol U... paymenta from the ,..,,.., and tO)'llalell dUe the owner al the aol 

20. (A) PROPORTIONATE REDUCTION CLAUSE. tr the - of the aol own11 i.e than the ritn undivided aurf- ..iate In the •­
dellclt>ed land, Whether or nol l- • Interest le apealled herein, then Iha royellee and ...ntat herein provided to be paid to Iha owner of the eoll llhllll 
be paid 10 lllm In the Pfoponlon which twe Int..- bellnt lo lhe anlfre undMdecl ---••• and the royafllM Md rental herein provided to be peld to 
the Cornmi.looer of the Gene,.! Land Olla ot the State OI Tens ahal be ewlM proporllonately reduQKI Howen,, before L- lldllJlla Iha 
royally or rental due to the Corn.......ione, al the G..,,.,..I Land Olla, L- or hie authorlted r•praentauve tnUlll aubmll to the eo.,.,IIMIOI.., o4 the 
Genenl Land Office • wrtten 8181-1 which uplalne the dillcrepency botw9en the Inter• J)Ul>Ofledty leased under lhla leeee and Illa ectual Inter..,. 
owned by the owner Ol lhe aol The Cornmtatoner of the General Land Olllca lhal be Plld the value ot the whole production aloQbfe to eny undivided 
lnfMNI not covered by• lellee, 1.,.11,e proportlonele development end production c,c,. eltoc:abte to euc:11 oodYlded lnle<NI Howewr, In no event lhell 
lhe Commtaeloner of lhe General Land Ollloe receive ea• royaly on lhe gro. productJon alocabte to lhe unclvlded lnlwaat nol tuaed en amount i.. 
than the .. 1ue ot one-alxteenth ( t/11!) ot •uch gro. productlon 

(D) REDUCTION OF PAYM NTl . 11, during the primary term, I pc,r11on o( the land covered by this tease la Included within the bounda~ 
of a pooled oo~ thlll hH beer, approved by the Schoof Land Boerd and the owner of Iha eotl In 9CCOl'dllnce W!lh Na1 ... 1 Reeoure• Code Secoone 
52 t 51 ·52 t 54, or If. at any ~me e ftt!f the expln,Clon of the primary term or the extended term, this le- covers • I.a« m.mber al acrN then lhe total 
•mount df!letibed herein. paymenta that e re fflllde on • per acre beals hereunder ahal be reduced according to lh• number al acres pooled, ,....,Md, 
IYfTander.cl, 0< olll•rwlM eevered, eo that peymenta determined on a per acre belie under the letme of Ihle leaH dl#ing the prtmary term ahal be 
cefcute1.cl baaed upon lhe number of ec:ree outalde Iha boundnrl• °' e pooled oo•. or, It en .. the upirellon of Iha prtmery term, lhe number ot 11a• 
ectually rele lned a nd covered by this le-

2 t . USE OF WATER. l-ahllll have Iha right to._ wet tr produced on Mid land -ry lo, ope .. tlona under !his'- excapl _., 
from welle or llnke Ol lhe owner of the IIOI, provided, howe-. Le- ahll not UM potable W11f@r or wale< 1<1bble fo, llvulock or lrno•lon purpoeee 
ror welerllood -•Ilona wtlhoul the Pflor conHnt of Ille owner °' the eo41 

22. AUTHOfflZEO OAMAG S. l- ahal pay the owner of the llol IOI damage. ca- by Ila Ol*•bone lo act personal property, 
lmprovementa Im.tock and crope on aald land 

23 PIP UN · DEPTH. Whffl reciu-led by the owner ot lhe aoit, L- ahaft bUry Ill pjpelnea below plow deplh 

24. WEU LOCATION LIMIT. No-• ahal be dr11ed near« than 1WO hun«.cl (200) Ifft to any holJla or barn now on aald premleee w!~ 
the written ~ • ot the own« of the aol 
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11 POU.UTION In de'veloi>lng OW IIIH, i.- lhal4 ~ the hlg,- degrN ol Cllfl Ind Ill proper Nllgl*dl lo prevenl pollAIOn Wihou1 

lmlling the foregoing ~!Ion ol -•• wetlandl, natl.Wiii --,-. "-• end ~ -• lhal be prw-ed by the ~ ol ~ 
I~ IUfflcielil l.O prl',llnl epllagl, -pege Of ground Wllet ~ In lhe ..,.,,. ol poa.,t,..,n. l- ~ .. -- al b ~ IO 
receplln al eecaped hydloc:wt>Ona o, - pollurt and .i-1 be re.pcNWbll fo, II dMwge lo pubic and pltYlt• prope,119 ~ _. bufld and 
mawnin fenca wound b •Ulh. awnp, and chinage poll Ind tlnll t.1\lllel eo • to p,OIICI ~Oc;lt llgalnll ic., damegl o, lrlUY, and upon 
completion or 1bandonmenl ol 111y weU or well, l-lhal flt end lev• II •Ulh pb and c.el1111 and ~ clean up lhe drlllOg ah ol el rubbllh 
flleteon L- IIIWJI, while c:onduclWIII openllolw on lhe IMMd prem ... , l<Mf> Nici pi- lrN ol elf rubbWI. c.w. bolllN, paper cups or gartMge, 
and upon complel,on ol ope,1IJON lhll r.to,1 lhe iu1- ol lhe land to • ,_, ila o,tgtnaf c:ondlion and con1e11n • II pr~ Teri.a and 
eqU1pment v,;1 be kept pareod 11/ld pr1H11t1ble 

11 REMOVAL Of OUIPMCNT. Subject to lmltallora ln lhll pe,agraph, ~ lhlU heve 11141 rlgtc lo remove mechlnety end nxti.• plac.d 
by l- on lhe IIIMd p,emiMI, lrleluding lhe right to drl"' end remove CM4ng di*! one hUndred IWIC'lly (120) days IIA• lhe ~ or lhe 
t•ITW\lltlon ol U. IMII uni.. the - ol lhe IOII grwU ~ 11111111111111on ol llw 13klat period Howev•. l- mey not r-e CNll1II uom 
eny wel capebla ol p,ocluang Oii and gu In peyllig quanllu. AdclltloMly, L- may not draw end,_,~ urd lift.- UWly (30) .wye wrllen 
nohce to lhe C~ ol Iha 0-,1 Land omc:. Ind 10 the owner ol lhl IOI Thi own. ol the IOI Iha.I become lhl - ol 111y l!Wdllnlly, nxti.•. o, CNlng wl*h 1111 not llmlly remo,ed by i.- uncllf 1hl l1m11 ol u• pitlgrapll 

27. (Al ASSIONM NTS. Under the condlllonl cor,tu,ed In U. peragraph and Pwagraph 29 ol lllla IMII, the r1gtu Ind -- ol H/Mr 
pwty to Ulla leuH may bl 1Mlgll9d, In whole or In pert, and the p,a.laionl ol lhll ..... ahd mend to and be~ upon their hen. div._, llg.r 
rClll'ClhntaUvH, ,_. Ind uaigne However, a Chang, CH dlvlalon In ownerv,jp ol lhe 141nd, rentall, Of royallJH v,;1 noc enl.irg1 the obltg IKlfll d l-. dimlnl9h lhe rlglU, p,lvllegee and Nl•t• ol L-. Impair the lllldlven- ol any payment made by i.-or lmpelr tile effectNan- ol any 
let pec1ormecl by L- Ana no~ o, dM9lon In ownerwhlp Ol llll lAnd, 1..-tela, CH royan.. ahall bind l- for any pu,i-e urd IIWly (JO) clap 
•"CH llll ow,,. Ol llll - (or '* 11e ... - legal r.-.,i, •• or ....igr.1 lurnJal.- the l- IMll't --,..:to,y ...,..,. e..oanc:. ol lhl chengl 
In -ahlp, lncs,ding llll cw1glnal recorded mwwneru ol We (or • csttlled COPY ol auch orlglnall w'*1 the ownenl\1p changed beauH ol • 
coo,eyance A total or p!ll11al IMlgnmenl ol llw IIHI tlhll, to the IXlffl ol the rter..i Uligned, IIHYI and llrloh8lge L- OI al ... i.eq ..... , 
OllltgallonS under u. "- If .,. .._ .. IMlgned In .. effillly .. lo only pert ol lhl ICIHge, the rlgtc and oplion IO pay rerull llh&I be •J>l)Cll'l)OMd 
• balwNn the..., • ., owner. rallbly -ding l.o the •• ol Nf.h, and fa,u,a by one or ITIOla ol llleffl to pay '* lhare ol the ranuil ahall not all.ct 
Ihle -- on Ille J*I ol lhl i.tnd upon - plD rata ......... llmlly plld Of tlfldered ho,,e.e,, d Iha IMlgr10r Of~ - no( (ie I ,ed 
copy ol lOCl't 1e.1gnmeot In Iha 0....11 Lind Offlce bel0t1 Iha nlXI rental peylng date, Iha .,...., laM lhll 1.-, klf lalue to pay the antn rant.al 
Clue undw Pwag,aph 3 [very aNlgnN ahel ~ 10 al rlgtu and bl IUbjlc:l lo all otillgabona, .. blWN, and pene._ owed to Ille State by Ille 
Oflgjnaf a-.. or any prl,o, Naignee ol lhe i..... lncludlng any .. bMl• lo the Stile fo, unpaid roydlee 

(01 ASSIONM NT LIMITATION. Nolwelwutncilng any provtlNon In P11111gr9ph 77(1), W lhe OWOClf ol lhe IOil ICC!'*• !Illa ..... In whoM o, In 
J*1 by -v,imen1 Wlthol.( the prior wrllen approVll ol the CommiMlonw ol lhl o.n..l Land omc.. llw IIIM II VOid • ol the I.ml of INlgnrnant and 
the 1gency powe, ol Ille OWOClf m1y be forleted by the Commlllluner An IMignment wilf be 1r11tec1 •• w • were made to the OWOClf ol lhCI IOI w lhCI 
~II 

(1)1-ollhe-olthe-. 
(2) • corporal>On or IUbeidla,y In whd1 lhe -ol lhe M II• pnnapal •oo.holclw o, II.,.. wnpluy11 ol euctt, corpo,ltion o, ~ . 
(3) a J)jlllnWlhtp In whlcll lhe OW1W ol the IOII II I Plf"* Of II llf'I lfflplo\,H ol lOCh I pertnetlllop, 
<•> 1 principal lllockllold« o, employee ol 1111 Cotpc)flllOO wllch II lhll owner ol lhCI aoi, 
(5) I partns 0( employN In a pa,tne,'9/llp ""1lcll la the own. ol lhe eoll, 
(II) • llduaary for lhCI - ol the IOII, lncluc!Wlg lll.c not llmlled to • gul(dlen. lrURN, 1JC-.to,, lldmlnlllr•or, r-••. or ~ator for lhe 
owner ol the eoil. or 
(7) • lamly member ol lhe owner ol lh11011 CH ralited lo the OWM< ol Ille eoil by man11ga, ~ . or ll<IOptjon 

21 REl.eAS I Under Iha c:ondillorw contained In U. pa,egraph end Pllfllgr"aph :zg, i.- may 11 1ny ~ma uecute and delver to the 
OWOClf ol the IOII and pica ol reccwd • r .... M o, r•III- COYlllng any poruon or pon,o,-. Ol the IMled premllel. and thlrlby IIUffander Ihle INN • 
to IUCh portJon or portlOnl and be raa.ved al II IIAIMquenl obllgllwlla • to ea.age IUfT..-.cl II wry pert ol llw laM II propwty IUTMOl<ed, the 
delay rental due under lhll 11-lhll be reduc.d by llll proporuon lllat the 81.WlencNred ICINQ9 bNra lo the ac,eage V"1ich was co.ered by lhll IMH 
mmedl.ltely prior to IUd'I IIUfflndet. ,-..,er, aueh rclN• Wiii rlCll ,._, ~ ol any lablll- ,.hll:h may have 80Cf\lecl under lhll lea• prior lo the 
IIUfflnder ol aueh ICfMge 

21 FIUNO Of' ASSIONM[NTI ANO Rc:U:ASES. II 11 or any pert ol lhll 11- 11 H9igneC1 or ra.Md, IUCh 1N1gfVMnt or,_ ....... be 
rac«ded on lhe county wtte,1 the land II "lwtled, and lhCI reccw-ded llwlrumanl, CH • copy ol lhe reccwded lnelNment carbn«I by the C°""f C .. k ol llll 
coun1y In wn~ lhl lrwcn,ment II rlCOlded, muaa bl flied In the Generlf Land Olla w•hln IIO dlye ol the IHI execuUon date 1CCompanled by the 
pr•cnbe<I rt11ng 111 If any IIUCh Naignrnant II no1 eo tiled lhl rlghla ecquwed under u,. laaM lhll be a,bjecl to forleihn • lhCI option o1 lhCI 
eornrn- °'"" 0 -11 Land o mc. 

30. OISCLOSURJ! CLAUSE. Al P,OVIMOfle penafllng to the INN ol the Ibo~ l9nd hll•• bNn lnaucled In u.. lnllNmlnl. 
Including Ille .talernanl ol Ille true COtllldWatlon to bl peld fot U,e uaculton al U... INN llf'td lhl nghtl and - ol lhCI peni. Any colalefal 
egrNmwo concetning lhe <11,,elopmenl ol oll Ind gee from 1111 INlld .,.-...._ '"'*" we na1 conlUled In 11\11 INM rinds Ihle IMM Invalid 

31 FIDUCIARY DUTY. Thi ownar ol Ull IOI - lhl Sl&te I lkU:llry c11ay and,,,...~ dladoee wry lacu ~ lhe SUtae lntetllt In 
1111 llalld pr- Whan the lnterNII ol the - ol lhCI IOI c:onllct wth lhoN ol the State, the - ol lhe IOII la obllgated 10 put the Stal.-. 
lnlerNII before NI per.onal lnler..i. 

32. FORFEJTUR If L- lhll fal CH 111~ lo rnai.e the payment ol any aurn Wlhtn llW1y days al\Clf l - due, or It l- or an 
•~Id ag..-t lholMI know~ly make 1ny lalll return or lilal r-i,ort concetni..i prOCIUcbon or ~ . or W L- lhal hit or r•I- 10 drtl any 
otltel wet or welll In good lartn N reqUlred by law Ind lhe rut. and regulalJone adopted by lhe COfnmillloner ol lhe 0.flllflll Land Office, o, It L­
tlhOUld fai to Ille reporw In llll manner reqUlrCld by lew or lai lo comply wlh rulll and reg,Aallolw promulgated by lhl General llncl omo.. the SChool 
Land Boerd or the Ralw-- Com,-.., or It L-llhould rel~ Iha pr""9f -ly ace- lo the recordl perta~ to operallOna, o, It L- or 
•n eulhOfUec:l lgenl lhould know1ngly fM « retwe to gi.e con.a lnlurmallon to UM proper -Y. or~, .. or,.._ lo, .. ,..,,""' General 
Lend omc. • conact log ol any - "' II L-_. "'-'l)ly vlulool• any ol the mat- prov-. OI lfUII "'"· or w 1.1w ..... i. -.ig,led end the 
nllgfllTlenl II nol Ned In the General land Off'oce n req .. 111 by llw, lhe rlghta IICqi#ed under Ihle laaM - be MJbtact to fort.n.e by 111e 
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Commluloner end he tlhel forle• .. .,,. when eufflcjnly Informed ol the ,_ wl1lch eulhortze • lorld1H end - forl"'1ed the "'"'• et.ff egaon be 
eubjeet lo leeM under ltle tern-. ol the R.tlnquillhmenl Act Howevet. nolhlng her.., eh .. be COIWlrued • waMng lhe eU!omallc lwmlnellon ol Ihle 
leue by opereUon of law o, by reuon of eny lpeelel lrn1tell0n elielng hfleunder Forle,t.,n mey be Ml nlde end Ihle leese end d rtgtu lhe<eunder 
relnmtnted b4rlore the rlglU ot enother lnlffllene upon Nlialaclory e,,idence to the CommlNionef ol the Genw.t Land ornc. ot II.Cure compltance wlh 
the provlslone ol the i.w end of 1119 leeu end lhe rulee end rllQlllellon9 thee may be edojlted relet,w hereto 

33. LI N In ecc:Ofdance With Texu Neturef R- Code 52 1Je the State ahal ha~•• llrll I~ upon el ol end g• proouc.d from lhe 
eree cove<ed by Ihle leeM lo ....,.,. peymenl ol el uni-od royelly end oftlef .....,. ol money lhat mey become - Ll'der tti. luH By ea:eptanee of 
Ihle ie .... L_. granla lhe Stele, In edcltlon to the l1en prowled by Tex• N.c ... 1 Reeourc• Code 52 138 ltnd eny olhe< epplceble llletuto,y hn, en 
expr- contl"ec1uef lffl on end MCUl'll'f lnl•nt In ell fused m1Mf81e In end exlrllCled from the leeMd pr.,..._, •• proceed• """°" mey eocrue to 
L- from the Ale of euch leased monerale whether a,ch proceed8 are held by L-o, by• fhsd perty, and el lixtur• on end impro,,ementa to the 
teeaed premfaee UHd In connecllon w1lh Ille prodUcllOII or proc.-lng of 9llCh leaeed -•le In order to NCIH the ~nt ol an royal~ or olher 
emoun11 - or to become due under ,,. - end lo e«ure peyment of eny damegee or le.. lhet L-mey Miff• by r- Of Lewee'a breech of 
eny c:ownant or condihon o( l"- ..._ whellMr • ..,,._. o, lmplled Thlo hn ltnd eecurlly 1n, • .., mey be ,.,._ wlh "' -.i cowt proceedong. In 
the manner provided In the nte 1, Chap 9 ol lhe T exes Bia'"- and Commerce Code L- agrHS lhat the Comnwioner mey req~ L- to 
exec1.11e end record euch lnltrumenla n may be reaaonebly nee:--, to acknowledge attach or plffed lhla hn L-hefeby r-s,,- thet there 
ere no prior or eupellnr 9- elielng from end retetlng to L-·• ectMtie9 upon the ebov.-t>ed property or from L-'• 11c:q lion ol thla ""­
Should the Com~ et any lme d«ennlne lhet Ihle repreMl'Ullon le nol true. then the Commlnloner mey declate Ihle teen lorfeted a provided 
herein 

~ POOLINO. L- le hereby granted the right lo pool D< unlllze the royally lnCer• ol lhe owner ol the ldt und• Ihle INM win eny OU.r 
leaaehold or mineral Inter NI for the npknl lon, developmenl end producllOII ol ol or gee or llither ot them upon the Ame 1..,.. n ahel be eppro,,ed 
by the School Land Board end the CommlNloner ol the Ge,-al Land omc. ror the pooling o, ooltzlng ol lhe lnler•t of the Slate under thll luN 
put11Ulnl to Texa, Neturlll R- Code 52 151 5215'1 The owner ol lhe eol ea·- lhat the nclu910n ol 1119 prc,,,ialon In ti."'- Ml.llllee the 
execution reqUll'fflll!!nte llllltd In T nae Natural R- Code 52. I 52 

31. INDEMNITY. L- heeby r~an end dlechargee 1he Stele of Ton end lhe owne, of the eoff, thetr omc... employet!I, Plf\llffll 
egenla, conffact- euboonlrK!o,e, gueata, 1nv11-. end their re~ .._ end -OIW, ot end from el end eny ectlone end ceUMI ol ectoon 
ot e,,eiy neture, or other herm. Including en"1ronmenlet harm. tor which recovery ol demegee II eought Including but noc lmfted to, en 1- end 
expen.ea which ere ceused by the IICIMUl!I of L-. la offlc«a employe•. end egero erielng out ot lncldffltllt to. or r..ulong from. the ope<9llone 
ol or l or L-on the leued premls• hereunder, or thet mey •t1M out of or be ooc.ulonl!d by LHMe I bfnch ol 1ny of the t11m11 o, proYlalorw of ll1rs 
Agrffmenl, or by •ny other negligent or etnclty hble act D< omlnlon of L-• flWlher, L- hereby •gr- lo be lllbte tor, exOllf!fele, Indemnify, 
~end end hold harmlNe the S1ete ot Teirn and the own. ot the ldt, thetr offlcen, employe• end agent•. thet. aucc-«a or -'gne, eg,,,,wt any 
and 11 clalma, labftlllt!I, tones, damag"'8, ldlone, pl!!l'80nal lrit.rf (lncludng death), COiia ind expenHe, or olhfl herm for wl*'1 recovery ol dam•ge• 
le aoughl, under any lheo,y Including IO<t, contrect, or 81rld labllty, Including anomeya' ,_ and olh@r leg•l e,q>enHe, Including ~ related to 
envt.onmentet hazenle, on 111e teased premlaee or In any way related to t-·, fodure to comply with eny and an l!IIYtronml!!nllll laws thoH erisfng 
from o, In any way relllll!!d to L-'• operallone o, any other ol L-ee·e actMU. on the leeaed prem.._, lhoee erlejng from L-'• we ol the 
ltlrlace ot the luaed pr@m ea, and thou that may arfae out of o, be oocnloned by LHS<!fl 'e bre&eh of eny of the terme o, pr~ of Ihle Agreement 
o, any other ect or omlalon OI L-. la dlrectora, Olllceni, emplOyeea, pertnera, egenla, contrec:lora, eubcontrlClore, gue..a, lnweea, and 1hff 
reepectlve - end IINlg,w Eech neignee ol Ihle Agreement, or en lnttrNl ltl<!rmn. agre• to be tt1ble tor, exonerate, Indemnify, defend and 
hold h11mteee tho Stal a of Teku and the owner of the eon, their offklere, employees, end ag~ta In the tame 11111nner provided abo\le In connt!dlon with 
the IICIIV!tlet of L ...... e. Ila omc... empfoyeee, end ttgflnla ... d-=ribed flboYe. CXCCPT AS OTIICRW1Se CXPR SSLY UMITEO It REIN, ALL OF 
TH INDEMNITY OBLIGATIONS ANO\OR UABIUTI S ASSUM O UNDER TH TERMS OF THIS AGREEMENT SHALL B WITHOUT LIMrTS ANO 
WITHOUT REGARD TO TH CAUSE OR CAUSES TH REOF (CXCLUDINO PRE XtSTINO CONDITIONS), STRICT LIABILITY, OR THE 
N GLIC NC OF ANY PARTY OR PARTI S (INCLUDING THE N GUG NCE OF rue tNOEMNIFI O PARTY). WHl!TI1 R SUCH NEGUGENCe 
9 SOLE, JOINT, CONCURR NT, ACTIV , OR PASSIVE. 

31. ENVlRONMCNTAL HAZARDS. L- llhal i.e the hlgl-1 d<!grH ol -• end al reNOnable aal"Ou•de lo preven1 contemlnallon o, 
pollution or any Mv1ronmmal medium, Including IIOII, eurf1ee watera, groundWater, Mdlmente, end ...,._ or eubeYrf1ee 81rele, ambient ••r or any 
other environmental medlooi In, on, or under, the leaMtd premtaea, by eny wa.ie, polutant or contamlnenl l-ee ehel not bnng or perml to remain on 
the leued prtlffliMe any •-oe containing materlele, exploelvn, loidc mel•lllle, or eubetencee regut8fl!d • hueldoua waat•, huardoua metertele, 
hazatdoua eui.tancee (• the term •Hazardoue Sui.tance· le dtfined In the Comprehenelva Enlltronmentel R•ponM. CompenuUon and Uebllty Act 
(CERClA). ~2 USC Sections 9001 et aeq ). o, toxic aubel•nc• under eny fl!derel, II.Ce, o, tor:al law or regulation ("Hazardous Mater\•191. u cept 
0<don1ry product• commonly uaed In connection wilh ol and g11S nploratlon end develol)ment opl!!falione end IIO<ed In the uau.i m11nnH end quentl•• 
L£SS 'S VIOLATION OF TH FOR GOINO PROHIBrnON SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNOER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AHO DEFEND Til STATE OF TEXAS AHO Tit · OW'NCR OF TIIE SOIL FROM ANO AGAINST 
ANY CLAIMS, OAMAG S, JUDGMENTS, PENALTIES, UABILm S, ANO COSTS (lNCLUOtNO REASONABLE ATIORH YS' FEES ANO COURT 
COSTS) CAUS O BY OR ARISINO OUT OF (1) A VIOLATION Of' TH FOREOOINO PftOHIBITION OR (2) Tiie PffESENCE, RELEASE, 00 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON. UNDER. OR ABOUT TH LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROi.. OF TI U!ASCO PRC.MIS S. LESSEE SHALL CLEAN UP, Rc:MOV RCMEOY ANO RCPAIR ANY SOIL 00 GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEAS OF ANY ltAZAROOUS MAT£RIAU IN, ON, UNDER, 00 ABOUT 
Tll LEASED PREMIS S DURING LESSEE'S OCCUPANCY OF TH LfASEO PREMISES IN CONFORMANCE WITH TltE R OUIR£MENTS OF 
APPLICABLE LAW THIS IN MNIFICATION ANO ASSUMPTION SHALL APPLY. BUT IS NOT LIMITEO TO, LIABIUTY FOR RESPONSE 
ACTIONS UNOE:RTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHA.LL IMMEDIATELY 
GIVC Titt! ITATE OF TEX,U ANO TII OWNER OF Tit I OIL WRITTCN NOTICE Of' AHY BRf!ACtt 00 IUIPCCTEO BRl!ACtt OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF AWY HAZARDOUS MATr:RIAl.S, OR UPON R CEIVINO A NOTICE FROM ANY 
GOVERNMENTAL AG NCY PERTAINING TO HAZARDOUS MATERIALS WIIIClt MAY AfTECT TH U:ASED PA.EMIS S TH OflUOATIONS 
OF LESSEE HEREUNOER SHALL SUR\IIVE TH EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THlS A~EEMENT. 

37. APPLICAOLC LAW Tiw IMM le ......S unclef the prO\llelone ot Texae Net...t R- C- 52 171 ttwough 52 100, commonty 
known a the Relnqullhmftnt Act end other applicable •111.-... end emendmenls lhefeto, end W ll"Y pr""9ion In - i.e.. ctoe. nol conform to lhNe 
1t11tu1• the lllatuea wll 1nvaB over eny nonconforming lf!ese prov191o,w 

•• • . . . . • ••• ·~ . . . . . • • • • . 
••• • • • • . , • 
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31. X(CUTIC)N, Thl9 oll and OM luH mUII be •Joned end ec:knowtedged by lh• L- belote II le fHd ol record In lhe Ce><ny recorde 
end In tti. General Land Office ol lhe St.Ile ol Tuu Once th• roMno requhmenta foood In P11ag,aph 3SI ol lhla leau have been Ntisfied, the elfecllVe 
dale ol thla , ... wit be th• ~l• found on Page 1 

31. LEASE FILING. p.....,er,1 lo Cti.pler II ol lht T-B.....,_ end Commerce Code, Ihle '-e ""* be filed ol record In lilt offlct ol lht 
County Clerk In any county In Wl\lch eN ol pert ol Ille lttMd premlMe le loalltd. arld CtflJ'ted coplea thereof fflUII be fled In Iha 0.-. ~ Office 
Tl* ltaM le not effective untd • cefllfled copy ol Ihle IMN (whlcil le mldt end C*'llfled by the Counly Cltfk from hie recorcta) le l1led In lht G_, .. 
Land Office In aa:ordanct With Taul Natur81R-Code521113 Add~Dy, lhla ltau lhal not be b9dng upon the Sutt..,,._ l rd• the 
ICIUal end true CO!Wklenitlon pald or promlMd for ex~loo ol ti• letM The bot.- due lo lht Slat• end the preec:nbed flllng IN 9/lal IICC(Jfflpan'f 

ouch cenlfled copy 10 lhe Gen••• Land Ofb 

LESSEE 

STATE OF TEXAS 

BY 

BY 

Tille 

Dille 

lndlVidualy and u agent for I/It Slate ol Tau, 

Date 

.. . . . .. • • • • . 
• • • • • ... .. . . . . • . . . . . • • • • • • ... . . • 

I 

Bruce Hun t . President 
oj /< -r(.,J 

STATE Of TEXAS 

BY 
lndlvlduely end .. Agent for the Stat• ol Teu1 

Dela 

STATE Of TEXAS 

BY ,.,....--:-~.,-~~.,-,,...-=-~-=-~~~~~ 
lndlVlduely end • agent for the Stele ol T uu 

Dele 

True and Correct 
copy of 

Original flied In 
Reaves County 
Clerks Office 
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STATE Of' TEXAS 
(INDIVIDUAl AND TRUST ACKNOWLEDGfMFNT) 

COUNTY Of' TARRANT 

BCFORE ME, lhe undc:n1pied 1ulhoruy, on lh,s day rcnoruilly tppcarcd IM111.la: .. kt1n..Km!o!n ng_w ~iu., t)grgthy Jean lhll. 
known 10 me 10 be the pa-."'"'- name is ,ub1enbcd 10 lhe foreaoma mslrumcnt. in boll! MlJl:lllt,,d111l capw;,ty and• .SOlc·Iool'l: of 
the Nancy Pu[ J~ Ind the Thoma Ifill PufTJnw...llld 1elcno .. lcdgcd lo me lha1 he nccutcd lhc ,ame foe lhe J)W'J)Olell and 
cons1dcr111on thacm c~prcsscd, ,n the capac11v 111ted on bchllf of hcrxlf and u1d TIUSls 

Q,.cn under m) hand ind 1eal of office this lhc ~ day of Mi), 200S 

(CORPORA TE A(KNOWLEDGCMENT) 

STATE OF TEXAS 

COUNTY OF DALLAS 

BErORF ME, lhc undcmancd 1uthor11y, on th11 d1y pcrwon11ty 1ppcarcd 
>..nown 10 me to be lhe person who,c name 1J 1Ub,cnbcd 10 the foccao1na 111Jtrumcn1 n..,q_.r,.~~~'"'°' ----- of 
~ luni..J.J..J:..ATcxa, hmncd habllny comP41ll,.. llld 1cknowlcd11ed IO me that hcl1hc nccu1cd the .. me for lhc purpo9ca ind 
corutdcnuon therein C'llpn:s,c,d, 1n the e1pac:1t) 1111cd, and u the let and deed of u1d llnu1ed h1b1l1ty comp11t1y 

.. . • • • • .. • . • • • 

. 
• . .. 

• . • --• • 
• • . . 
• • 

IC\ Q;, _, day oO,ta>, 200S 

• ... . . • . • 
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ADDENDUM JO LEASE 

Tlw Addendum la attached to and made a pell ol 11111 c.uln Oland on LMM dllted ~reh 15, 2005, by and betWNl1 
the Slate ol Tuee, ec:tlng by and IIVOUQII b agtill, DorOlhy JNII l<Nnom, now laloo,l,n aa Dorothy Jun Hill, indrvldually 
Ind IS Sole Tlllll .. ol lhe Nancy Puff Janel TNII and Ille Thomu H1I Pull TR.Ill. Ind Peuo-HOOI, LLC., Leaet 

P.-.or-ph 3 ol Mid leaM provtd• for the ~ payment ol Deley Rllf'Ult upon the .._. llll1lvatMIY deli Rwul 
peymenla cov .. lng Iha fwWI end -"' ennivefN,Y dalel """' be • provided In P•agn,ph 3 N-ndir1g any 
provlllone In Mid lnM to Iha c«tra,y, Delay Rental peymenta cov~ the 1/Wd end fourth arvw....-y dae ahell be In 
the amou>ca • p,o,,lded batow 

To Ille owner ol lht IOI 

To the Sia to ol Tex.a• 

TOllll delay rental 

... 
• • . .. . • 
• • . • • • •• . . • • • • •• 

five t'KIIWed ~fty elghl and 60f100'a DohlW ($5511 00) 

five hundred filly elghl Ind 80/1 oo·, Oolars (S558 60) 

Ona thouaand one hundred MVeoleen end 20/100'• oa.... ($1 ,117 20) 

True and Correct 
copy of 

O igmal flled In 
Reeves County 
Clerks Office 
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~Jll2£.NOUM.,IO LEASE 
Surface UM Agreement 

Addllloo•I L-Provllior. 

This 2"" Addendum Is etteched to and made a part or that certain Oil end Gas Lease dated March 15, 2005, by and between the State 
of T IIXIII, acting by and through HI agent, Dorothy Jeen Keenom, now known H Dorothy Jean Htll, 1ndlvlduely and H Sole Trustee or 
the Nancy Purr Jones Trust end the Thomas HtM Purr Trust, Own« of the Soll, and Petro-Hunt, L LC Lessee 

Notwrthstandtng eny provislon1 of this Lease lo the contni,y, ot Is expres1ly understood 1nd 1grNd by end betWNn the partJes thlt 

Lessee 11 grented the right to use eioatlng rolld1 on the le111ed premlsee for Ingress and egr111s, and to the extent such roads ere 
used by L111see, agroes to maintain, restore and keep roads In usable condrtion so long es this lease is In force and errect 

2 Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, Ir necessary, Into or on the leased premises 

3 Lessee 1h11II Install end maintain catUe guards at tNe<y fence crossing, said cattle guards to remain upon premises as Lessor', 
property Ill the explrobon of thl1 lease 

'4 Lessf'e Wiil bury end maintain oll pipelines end efectncal trensmfsslon Nnes t 8 Inches deep below the surface of the ground 

5 lessee may use no more of tho surface of the teased prnmls• then Is reasonably rlf'CeSsary to use ror the purpose of ""11ch this 
lease 11 granted, end k shall exercise all rlghll granted to ft hHetn With due regard for the rights of the Surfac. Ownltf 

6 Letsee, rt1 1uccess0f9 and anlgna, 1holl not erect any bu11d1ng1 or hou1ea on the leased premlaes and that only those 
structures which ere reasonably necessary for produdlon raclkties or tank battf'rles shall be l!fected on the surface of the teased 
premises 

7 Lessee WIN not pollute 1ny water aquifers or fresh watflf' In, upon or undl!f the leased premises, and Lessee 1grees to notify 
Surface Owner In wntlng II fresh waler Is encountered dunng dnllng, or If a fresh water k>nnatton Is penetrated 

8 Lessee shaU ma ntaln en dr1n sites end olhltf portions of the aurfece used or occup,ed by l•see, rts suc:c:euora or usslgns, tree 
and clear or weed and noxious vegetation, 1nd w!ll maintain the s11T1e in I reason11ble manner to prevent 1ddi1Jon I damage to 
Surface Owner, other land, and crops 

9 Upon written demand by Surface Owner, Lessee shan build and maintain rences around Its slush, sump and drainage pits and 
tank batteries to protect ltvostoc:k egnlnst loss, damage or Injury; end upon completion or abandonment of any well or wells, 
Lessee sholl fill end level off oll slush pits ind cellars end comptelefy c:tean up the drfll site ot on rubbish thereon 

10 In the eovent of a dry hole or production l'tom a well ""11ch produdlon ceases and the abandonment of 1uc:h well, or upon the 
abandonment of any well location, drill site, tank battery site or roedway, the premises w.11 be restored by Le111e es neerty II 
reosonebly possible to fts former condition 81 the cost and 8l(J)en1e of L1111ee. • being the Intention of the perti• hereto that 
Lessee shan restore the surface to III nearly the state that II In at the bme or execution of this lease 

11 If ell or any pert of this lea111 II assigned, released, pooled or unitized, Lessee agrees lo !Umlsh the Surface OwnOI" with a copy of 
any such document 

12 This lease grants no hunting or nshlng rights whatsoever Furthl!fmOre, Lessee, its agents, contractors, emptoyee11 or a11lgn1 
shell be prohibited from carrying or transportJng nrearms of any type upon or across the hereln premlset 

13 Weather permittlng, Lessee shell remove from the herein described premises any and en atrudures, equipment end property of 
rNery kind and chlK'acter placed by Lessee on 1ald premltee w.thm ninety (90) days alter Leasee has nnlshed wrth the use ot the 
area where such strudure, equipment and property are placed Aller thirty (30) days wntten noClce to Lessee by Surface Owner, 
1ny such strudure, equipment or property left on the leese premises by Lessee a lier the ninety (00) day penod, shal et Lessor'• 
option, become the property of Surface 0wnf!f' Lessee shall p<openy plug n wells drllled by Lessee on the leased premise& In 
accordance with the requirements of lhe R1ilroad CommlssJon of T lllC8s, the T 4!Xlts Natur11 Resources Conte<Vltion COIT'ITllSalon 
or other governmental agency having Jurisdlctlon In plugging the wells, Lessee shall cut off the casing et leas;t thirty she (36) 
Inches below the 1urlac:e 

--· 

f'Tt.E 1'fO • __ 2_2_0_9 __ 

.. . 
• • . . . .. • . • . • • ... 

. 

DAY OF 

r~..-~f-,.....,..-r-y--.,--- DAY OF 

... • • • . ••• • • . • • • . . • • • • • 

JUNE 

JUNE 

4lfY ~, (,.., Hl t'I \ 

"II U~ f·• ~• ·,S. 
\111 r.rt c, ~\A I 
t,'ll' 

lnlll•led '°' ldenllllcalJon 

/ "- ,,. I) 
' OJlt 

_ ___ A.O. 2005 J:06 p K. 

A.D.20059:0QA K . 

DlAHNE 0. J1LORRZ , COUNTY Cl.EU 
REEVES COUNTY, TKXAS 
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heaves Cotsrty 
Ci r~ ~ Office 



c z 

... 
~ c 
c 
<I) 

~ 
E 
E 
0 
u 
c 
0 
"' ... 
C) .... .... 
ca 

Q.. 

CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

" J I t "' Q i ' truo ano rrect f)'1 •ograp,• , • 11 

ii I 
if , "' II r I 

'IG<'"" 'l)jJV, :~
0

Up, ;. 4~ ~ I '"'L ~ I J vO ] 02 
PAGF bM ~" 0/Cf Ol•'Fl llibRbMRLTC 

~ • ,ry "' ,\J 06/ J..Q.1 2005 . . . .. . 
.. . . . 

• • . 
• . • 

• •• . • • . 
• . • ... . . . • • • . . . 
• • •• 



11Aul 

FI LEI 2207 

- -·~omc. ll"'lnquh- Acl Luu ~orm 
llm ...s, h!M- ,.,., 

~ us ti n, 'OCexas 

OIL AND GAS LEASE 

THIS AGREE~ENT .. m.de Ind ent•-«I lnlo Ihle ....llilll...._ dey of ___ m,au,u ___ ~ • be1- the St••• of Tex• Icing 

of 550 Bll!tr :S\llt !I02. Fprt WSl!lb. TX 7 (Olwe ___ , 

aid ~ r. .. n ref err.cl to • the owner of the IOI (whtlther cne or more), Ind 

o11ao1 Ciro StruLSullt 3400 • .D•llu TX 7520J-720J '°""' ___ , 
I. GRANTIP«> CLAUSI!. For end In coneld<t-.tlon ol the en'ICIIJOls eta1ed below end of the c:ownanta and agreement• 10 be peld, k@pl 1nd 

performed by L- undf'r lhhl leeH, l he State ol Ten, ectlng by end tlYough the owne< ol the aol, he11by grent, i.1 .. 1nd lets unlo L-. for 
the sot• I nd only p;,J)Oel of proepectlng Ind clrllng for Ind prodUclng ol Ind 11•. leylng pipe "-· buldlng t1nlo.a. llonng ol Ind bulldtng powe, 
etltlo<w telephone lw1" and other llructU<• thefeon, lo pr-. ..... take care of, lrMI Ind lrenepo,I Mid producla of the leeN, the followtng lendl 
alueted In __ Counly St•• of Teua, to-wit 

The Ef2 Ind the SW/4 of s«:llon 14 PSL Surwy BIOck 511 

_11W1!2. 

To the St111 of Teua Ih~!!!Ulnt IM!d!!SI ftftr POI •ad 571) 0!1._ ___________ _ 

[)ok,- (SJ :m 57 > 

To the - of the IOI Jl'cn lhouffnd lw:n IN)dred mRY OQt and 571)0!1._ __________ _ 

Dole .. ($3,35! 57 l 

Tolal bora,a--,...IOl'I Sbl~rlSl..1.l:ltt and.J.!ll.JLMW.ll------------
Oolt1,- ( ) 

The tOIII bonue ~tlon peld repr .. nts I borA,a of WUILUl..,..,_..w.>.LJ11.nu.1>oL.-.&-------------------­

--- Ooea,-(S~ _) per acn on ~ A,_ Ml-• 
2. TERM, SUbjecl to the other prCJ\llalol9 In lhla ielH, lhla - 11\aff be for I tern, of --- _ fl Y9ll'I from 

Ihle d811 (herein called 'primary term1 and • long •-n• ea ol end g11 or elthef of them la produced In peytng quanta- kom Mid lend As UMd 
In lhhl 1-. the term 'pr1IWC*I In peylng quanllle1' ,,_.,. that the receipts from the 11le or other 11Ahortz-«1 commerd1I ... ol lhe aubllance(1) 
covered nceed out of poalc81 operatlon1I expenMS for the elx monU. le81 pall. 

.. • • . • . • • • • ••• .. . . . . . 
• • • • ••• 

... . 
• . 

• • 
• • 
. . 
• .. 
• 
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copy of 
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) DELAY REH'TAI.S II no,... la commenced on lhe IMMd p,- on Of t»lore one (I) yea, from U. cwte, lhla IMM ahell lenronate, 

ineu on DI bclOle IUCh llllriVVNI)' date L•- lhal pey Of lenclef lo the - ol lhe IOI Of IO his credt In lhe IPll'(J'M!Qlt IDIU !>I awlC dfCAIY to 

Blllk. 11 lhe ldWW lhQWn b«Cklolxrtt 
01 lls ~ (wNdl lhlll COl1nll • Ille lleJJC*lOfY 19!dleal ol dlangee In the -lllfp ol Nid lend), lhe - apec,l1ed - . In llddllon. 
L-.... pay or lendlll lo lhe COMMISSIONER Of THE GENERAL LANO OrflCE or TIIE STATE OF TEXAS, AT AUSTIN, TEXAS • • ki.. Mn on 
"'befo,e Mid d .. Paymems und« Ihle parag,aph lhel operate • e rental •nd wl c:ov• lhe p,ov;i.ga ol delwrtng the c:om-1 of a .... lo, 
one (I) ~ .. , from Aid date PaymMtta IMldet lhlll paragr9ph wl be In lht IOllo¥,lng amounta 

To the - ol lht aol I.uWlliY .... .uitm>uu•wod .... ~l&J,;100'....,a,__ __________________ _ 

°'*1a (Sz;u5 _ ) 
To the State ol Teua J.nllilA.LU"'-'IUM....,.. ....... .._. _____________________ _ 

°'*1a (S22..»_ 

Tola! Delay Rental EW 1111 IQd ZOIJOQ'I ISM D!!JChtd Addandwn 0RIOWIQ lh[d ind IAYOb IOOIYIOIIY IIOIJ!ll 

OolaB (s+t~~Zo~--------
III a t manM1 and upon p11yments or tendtra anrualy, Ille ccmmence.merc ol t wtl may be f\lrllw deferred lo!-.. pel1oda of one (1) 
~ .. , H<.11 d""'°" lhe pmwy term M peYfflMll9 o, lendett of rent. lo lhe - ol Ille eol may be miKlt by Chek or tight draft ol a.-, or any 
-,g,>M ol U. ...... - may be detwertd on or belore lhe renlJII peyw,g elate II the benlc ~ad In Ille pet.graph (or la ..-benl() .,_ 
c;e- 10 exlel, -pend - · llquid•t•. l•I or be ..........ieo by anoll.., benk, or tor eny ,_, lal or,., ... to 110Ce1J1 renlal L-.i..1 noc be 
held In default for l11lur1 to make aucn paymenta Of lendert ol rental unt, Uwty (30) di~ altat the owner ol the IOI lhal de,.w to L- a p,oper 
reconllble ll19IIUmef1I ,,.,,..-,g anau,er benk • agent lo reca,we euc:n peymenta or ltndela 

4 PRODUCTION ROYAl.."T\C:S , Upon p,oducuon of Oii and/or gu ~ agr- la pay or ca ... to be pus one,.hall (112) ol the royaty 
Jll°"odad lor In lhill ... M la the Camm.aloner al the 0-al land Office ol tn<t Stale ol Tuu, • ..........,,_ Tuaa, and one half (112) ol auch royalty to lhe 
-ollhtllOII 

(Al OIL Royally peyable on oi, wt*'1 la del1rled • lneluci.>g al hydrOC81'_,. produced In • liquid form •• Ille .--AA of lht ,... and ..., ea 

al~ --· and - llqlad hyOrOC81'-. rec....wed from ol o, ga run hough a upa,n,to, o, - -«julpment, M htr.inall• p,CM<Md. 
thall be 114 l*l ol the IJIOM p,oductlon o, the mwi.. value lhtraat Ill the OpllOn ol lhe - ol the d °' Ille Commilrlionet ol lhe 0--, 
Land omc.. auch value to be detennlntd by 1) lhe hlgr- potted poc., pll,e p,emium, K ""'Y, otl•ed Of paid fo, ol, -·· dmlllale, or other liquid 
hy<llocatbcHW. r.apec:llvely ol • llke lype end 111•••tY In the g-•I ... -e produced and when run, or 2) the hlg,_ market p,lee lhefeof offered o, 
p,ud In the~ WM where p,odUC*I and ..nen run, o, 3) lhe grOM pr- al !he .... lhweof, whletMvw la the greeter L- -cir- !Nil belcn 
any g.a p,ocluced lrom the leaMd pr.,,_ ta aolcl - o, p,~ In a plenl, • wll be run lrM al c:oel 10 lht roy11y _.. through .,., 9Clequate al 
and gn Mperato, cl con,.,.,llonel type, o, OU\W -iuipment at ..... • etflcien, eo lhet d llquod hydroc:art>one r-•ablt from lhe OM by auch meant 
w,I be reco,,a,ed The r-«1U11•ment INll lOCh gaa be run U\rough a aep11at01 OI olher -«jUlpfllenl may be Wlllwed, In V<llllng, by lht royally ownera upon 
tklCl'l lem,a and condil>olW as ~ P, NUlbe 

(0 ) NOH PROCCSSCD DAI Royalty on tny gu (incadng fwed IJM). - ta clellned M III hydr- and o-a --- noc 
defrned • Oii In eubpat11grap11 (A) 1bo••. produced ltam any wel on aald land (ucep • p,CMded herein Mh reaped to gaa p,~ in I plan! lo, 
lhe txtrlC:IIOn ol gnollna, llqUld hydlocarbone or other producla) ahal be J/4 pall of the grOM p,oductlon Of lhe marktl value Ul•real, 91 lhe 
opoon ol Iha owner of tne ...r or U>e Camm......., al the Gene<al Land Office, euch value IO be beMd on the hlghetl mari.. p,u paid Of ottered lor 
gae ol comparable q cy In lht gentfal ., .. -• p,oducad and - ri.w, , 0t the grOM ~ paid DI ol1ertd la the producer, Wlllclle'ww la lhe IJIHler, 
prowled that Ille maiumum p,....,• - In ,,_1.111'41 lhe IJM under u. ..... ah8I noc ••any...,..•-=- 14 G5 paunc1e pet -i-• Inch abeol\.ta. 
and lhe llllnclatd - lamper•ui• lhal be 111Xty (C!O) degr ... Fllhrenhe<I COflec:IJOn IO be made for pr-.re accarcftng lo Boyle·• Law - for .,,.cl1lc 
g,awly accoelng 10 ttltl maoe by the 8 .. anca ~l/\Od 01 by Iha mo.I app,oved mel/\Od ol Lealln!J belng I.IMd by Iha lndu9lty et the ume o11•ng 

(C) PROCEH D OAS Royaty on any g• p,OCUMd In a IJNOltna plant 01 OIMf plan! lor the reco,,e,y ol gNOIM o, other lquld 
11yaocar-. lhal be __J_/4 l*l ol lhe ,_ gu and lhe liquid lt)'drOCII_,. ..V-=tad or the m11kll velue lhereol. al the ope.on ol lht -
ol tht aool o, the c~ ot lhe Oen.el !And Otra Al royaltJn due htftln lhal be tm.o on one hllntW-ed perl*ll (l()O'lj,) ol lht IOllll pl.n1 
p,OCIUcllon ol realdue ga 1111,tu.bte lo IJN p,odocad from uw laaM, and on ftlty perc«1t (50'll.). Of that percent 11CON1111J to L-, wnlcheYer la the 
grut•r ol the lOlal plarl p,odUClk>n of liquid hyar--. aanbutablt to tne 11• p,OCluc«I trom Ihle IMM, p,OYkled lhel W liquid hydrocaroana ar• 
reco,wtd ltom g.a pr- r, a plffll In..,....,,, L- (or la pa,.,. eubMJoery o, alf6ate) - en lnl•-. "*> the peteenuo~ •Pfllk-bla to llquld 
hy<II- lhlll be r.tly percent '"""" o, the hlg- p,lfc<tnl aocrutng LO a U..d peny p,-,,g II• through ..ch pla/'l IMldet a P'-09 
eg,Nmenl nagollattd at arm• tengtn (or d lhtre ta no euc:n UWd patty, lhe ~t pei-<*11 u..n berig specified In pr-rci 1g11ementa DI COl'l/llda In 
the lnd'*'Y), wt111:hevet It Ule g,Hte, The reepecti',e royalllea on rtladue 11• and on liquid hydlocarbone elld be detetm1ne<1 by I) u1e 111g,- m.irklll 
pnc:a patd 0t ol1•td lor any gae (OI liquid hydlocarbone) ol comperabte quality In Ult general., .. , o, 2) U>e grOM price peld or allwtd for euc;n realdue 
g» (Of the .. ..lghltd eYt1911<1 grOM Mlllng ~· for lht r•pedf•• gra- al loquld h~ocar1>one). wnlcl>ev• la the grutw In no ewent. how•-. ahall 
11\e 10yaltlea peyabla under "* parag,aph be i.e than lhe ro~lllee which llwOUld hi•• been due had the gu no1 i-n p,ocaMd 

(0) OTHCR PROOUCTI R<>yally on catbon bl.ck. autphllf or •ny Olhat p,oducla prOdUCad Of m.inuladurtd lrom gu (oupung liquid 
h~OClrborW) --Mid 11• be ·c:.rnghMd • ·ory; or any othtf IJH, by lradloneUng, burning o, eny - pror:eeeing .,,.. be J/4 l*l o1 
the IJ'OM p,oducl,on ol M,CII producte o, the m.-to.• value U...eol el !he opoun ol lht - ol lhe eof or the ComtTWMloM< ol lhe General Land Offlca, 
MJCh markel ~ lo be dtlwmll\ad • lollaws t) on the i-ta al the ~ malMt poc. ol udl producl 101 lhe ume monm In ~ ..ch p,oducl • 
p,OCIUCed 0< 2) on the - ol the 1ww•11• IJIOM ula pnc;e al HGh produel for lhe Mme monln 1n wttldl auch prodUc:ta ere p,oducad, whldle>t< la Iha 
gr Nier 

I MINIMUM ROY AL TY 0ui,ng eny yHt etler the npnllon ol the p,lmefy t1<m of lhlll laaM. W U. '-8 la ff\lJfUJnacl by producllon, the 
royaa,. peod under lhla luM r, no event al\al be i.a lhen en tmaur\l -«iual lo lhe IOI.al annual datay re,ul hateln p,ovlded, ~ . lllllre lhall be 
clue and peyable on or l»!Dla Ille INC day ol Ult 11\0Rh aucceedlrllJ tilt annrweiaa,y cl.11• ol 11* INN a eum equ.l to lht IOI.II annual rental i.. the 
1moun1 OI royaltlee pakl during lht p,ece<ltng yeer If P••g,•ph 3 al Liiie ,_ - nol apec:11)' a delay 1ental arnuunl, then tor lilt purp..ea ol Ill• 
per.graph. the delay rental amounl lhall be one dolar (S 1 00) per aa• 

True and Correct 
copy of 

•• . .. Ong1nal filed rn . . • . • Reeves County . . . ... . . . .. • • . • • • .. . . • • . . . Clerks Office ... • . •• 
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I ROYAL TY IN KIND. No!IN!thlll•ndlng •ny other pro•illlon In lhl9 leeM, at any tme or lrom lime to hme, I.he OWMt o1 I.he a011 or the 
c.......--, ol the Qe,,.,111 Lend Ollloe may, e1 the opl*1 ol ffhef , upon - - lhen •"'Y (00) daye nnlJce 10 lhe hOld41f ol lhe INN, require IIWI Ille 
paymt!fll ol any roy1ftls accruing to such royally ownet under lhll leeM be ffllld• In kind The owner ol lhe IOll'1 or the Co~ of Iha Genpral 
Lend Office• t1ghC to take b royalty In kind lhel - dtmlni.h or negate the own« ot lhe eof • or I.he Comm!Nloner ot I.he General Land Otflce'1 rights 
or Leaaee, obllgahone wllf'ther e,rpr- or Implied t.nder thll lNM 

1 NO DEDUCTIONS l- egr ... lhal 11 royaftJff acc:n,,ng under Ihle INN (lnCIUdlng lhoM paid In kind) """'' be without dadoc:llon tor 
the COii of prOdUClng gathenng llonng MPlfllbnO truhng dehydr.tlng compr-.ng, pr~ lrlrwportlng, and othenolse making lhe oil. o• and 
olher producls hereunder rudy tor Nie or UM L- aor- lo compute end pay royallea on the grma Vlllue received, Including any relmburMmenta 
for severance talfff and proaucllon related COiis 

I Pl.AITT FUEL ANO RECYCLED OAS. No roy,,"y 9hal be pay,,ble on any ON• may repr....,t lhll le ... ·a proportlonele 9hare of eny fuel 
uaed to proceaa o• produced hereunder In any proc..ing plant NOIWlhldandlng any OCher prll'IWon ol Ihle leHe, and eubfed to the written conM!flt ol 
lhe own• ol the IOI and lhe Comm....,,_ ol the General Land Offlce, L- may recycle o• for ON Ill purpoeee on the leaaed premlaH or tor 
lnjec;tlOf't Into any oll or gn producing formellon under1ytng the leeMd premeee after the llqukl hydrocert>ona CO<"talned In lhe gu have bffn removed, 
no roy,,ltlea 9hal be pey,,ble on I.he recycled o• untl I la producad ano aold or UMd by l- In • '"""""' which enhtt• the royalty ownere to • 
tO'(lllty Under ll'il lease 

• • ROYALTY PAYMENTS ANO REPORTS. Al royalU. noC taken In kJnd lhll be paid 10 the CommlMloner ol lhe ~neral Lend omce DI 
AIMl•n, Tena, r, lhe lolloW!ng manner 

Payment ot royalty on producbon of oil and gn lhall be n provtded In the rut• HI lorth In the Ttxn ReglSler Rut• currently provide that royalty on oM 
la due and mull be recet...ed In the General Lend Olllce on or before the 5th day ol lhe MCond month IUCCffding the month ol production, and royany 
on OH Ill due and mu.I be received In the 0-,al Land Offlce on or belore the 151h day ol lhe aecond month aucceedlng Ille month of produellon, 
aocompanled by the affidavll ol the owner, manager or other alAhorized agent. -,ipleted In the lorm and manner prncnbed by the Gener.I Land Olllce 
and ahowtng the grma ,moun1 end dlapoaltlon ol al oft a.nd gu p,oducad and I.he marl<el Vlllue ol the Oil and gn, logelhef With• c:opy ol all documenls. 
recora. or reporta conllrn,jng the grOM production, diapoaltlon and merkel value Including gu meter reed,nge. plj:..llne rece,pts, o• lne rece,pta end 
Olher checlca or memoranda ol amount produced ,no put Into plpeMMs, tankll, or pooi. and on ,,,_ or ga• IIOfllQI, and any other reports or reoo<dl 
which the General land omc., may requlra lo venty Iha gro. production, ~Ion ,no market V11lue In all en• Iha authority ol a manllQ4!J or agent 
to ad tor the L- heretn mu.I be lhd In the Gt!flltal Land omca EIICh royally paymenl lhlll be aocompenled by • check stub, IIChedule, aummery 
or - remittance ldVlce llhoWtng by the ~ 0-,,1 Land Ofllce "''" numbw the amount ol royally ~ing paid on eech laaN Ir l- pay,, 
hill royalty on or before thirty (30) day8 1ne1 the royalty paymern - due then L- oww • penaty ol 5 on the royally or $2S 00, whichever la 
gr .. ,., A royalty payment which la o,,er tl*ty (30) days lala 9hal eccrue • penalty ot t of the royalty due or m 00 whichever la greel« In addition 
lo a penalty. royaRl8 9haN ...,.,,... lnlerN1 el a l'llte ol 1 :Z-. pe, yaer; auch lnlu..C wit begil to accrue when I.he royally i. alllTy (IIO) daye cwer­
Atrldllvlta and auppor*'o doc:\.ments which ••• noe !led when due nll lncu' a p,onalty In an amount ..c by lhe o-111 Lend Office ldmllw.lratlve rue 
which la eff«::tlw on the date When the al'lldeYtte or auppon,ng - ww. due The L- lhal bear •• r•-hMy for paying or cauelng 
royalies to be paid • prNCtlbed by the due date prOYlded herein Payment ot the delnqoency penalty lhal In no MY operae to prohlbl the State'• 
rlghl ot lorlellwe a prOYlded by lew nor IOI to po.tpone I.he dale on which royalb• -• orlglnely due The above peNlly provla>ona ahal nol apply In 
- ol We dlltpute • to I.he Smte'e portion ol the royalty or to lhal po<1lon of I.he royalty In d!!opule n lo ,_. merkel Vlllue 

10. (A) RESERVES, CONTRACTS ANO OTHER REC~0$ L- 9hal annualy IIJrnW, the Commteelon4lf ol the OeM,al Lano Ofllce 
with Is best po.Ible l!Slln8le ol oil and on r_.... underlying Ihle IHM or alocable to Ihle laM and ahal lurnllh Nici Commluooner with copi9 ol 
al conlrlcb Undw which o• II aold or ~ and ,11 aubNquent ,gr_nta and emendmanta to IUCh conlnleta within thirty (30) daya aner 
entering Into or making IUCh conlrec:ts, egreemanta or smendments Such--. and egr..,,,.,,ta when raulved by the 0.""'81 Lano Offlct ohel be 
IM'ld ii COf!~ by Iha °""""'' land Olllce uni ... oCM<WIH aulhorl7ed by L- Al other conll1ldJI and records pena,,w,g to Iha producbon, 
trlrwportllllon, sale end marhtlng ol the Oii end gas produced on Mid premlMI, lnduelng the books and eccounta. receipts end cbchergee ol el welll. 
lanke, pooll, metera. end p'l)III,_ llhel el all llfflff be eubfed lo tn.pect,on end namfnatlon by the Comm....,,_ ol th• 0.nen,I Land Otllee the 
Altorney General. the Oovl!fflor, or the representalNe ot eny ot them 

(B) PERMITS, DRILLING RECORDS Written notice ol al -ellone on this leaM ohal be eubmotted lo the CommiMloner ol lhe 0.neral 
Land Of11ce by Lessee or operator live (5) daya belor1 ll)Ud dale, wakovet, re~ntry, temporary abandonment or plug and ebandonment ol eny well or 
wela Sooh Wiiden notice to 1he Generel Land omo. ohel lnCllude copl" ol Rellroad Commlaelon forme lor eppttcatlon to dtll cop1 .. ot well INla, 
complflUon reports and plugg,ng report• 9haN be eupptled to lhe Generel Lend Ofllce a t Iha time they are fded wdh the Texn Railroad Commllelon All 
appllcelione, permb, reportll or other liling,l lhat reference 11• leeM or any apec,nc -" on lhe leaaed "'""'...,. end lhal ere aubmlttl'd to the T nu 
Rdroad Commlleion or any other governmental agency lhall Include the word ·s1s11• In the !Ille Add~lonally, In accordance with R .. lroad Commlealon 
rutee. any lignage on the lellaed premlHe tor I.he pulJlOM of ldenOlytng wella, tank betten. or olher eNOClated Improvements to the land mull ello 
lndude lhe won! ·state • L- llhall eupply the Oene<al Land OfflDe with any recofda, memoranda, IODOUnta, reporta, cuning,I and cou,a, or other 
lnlormatlon relative lo the operation ot the abo~eecribed pr,,.,,..., which may be requested by the Ge""'81 Lend Offloe, ii addtllon lo thoee henln 
expreMly prOYkled for L_.. lhaN haV• en eleclral and/or radlolldMty eurvey made on the bOfMlofe hdlon, from the base ol the IUffoce cnlng to 
the total depll'I ol wel . ol 1111 wella dr'led on the ebove ~ prem.._ and ehel tra,wml • true copy ot lhe log ot .. a11 a11Vey on nch well to the 
General Land Offlce Within M1«1 (15) days ener lhe making of Mid turv.y 

(Cl PEN.Al nes L- .,_, Incur a penalty -- repo,11, docutnenl• or - ma1w1a1a •• not lhd In the G,.n..,.1 Lano omc. wnen 
due The penally for t.le fling wl be NI by the Oen«1II Land omoe ldmmlllrlllva rule whdl la t:fleclh,e on I.he dale when the malwla were due In 
Iha General Land Otllce 

11. ORY HOI.E}CESSATIOH OF PROOOCTIOH DURING PRIMARY TERM. II, during I.he pr1mr, IMm heflol and prior lo dtecovery end 
producllon o1 ol or ON on Mid land, ~ lhould drlt • dry hole or holN lheraon, or If d..tng Iha prlma,y term herlol ,no after the dleccwe,y and 
actual produdlon ol ol or ON from the leaaed prem .... euch productJon lhereo( lhould CNM lrom any caUM, Ihle leHe 9hal nol terminal• 11 on or 
before the explrllllon ol llhcly (CID) days IIOm date ot complallon ot Mid dry hole or ceNllllon ol production LeNee c:omnenca add4Jonel dr11r,g or 
reworking ~ !lone~. or peye or tf?nderl I.he next enniml deley rent81 In the urne manner• provided In lhla leeM II, dullng the lnl year of the 
primary 1wm or wlhln alllTy {IIO) days prior thereto, 1 dry hole be ~ed ,no ebandoneel, or the prodUCllon ol ol or ON llhould cuse for any cau.., 
L-• rights ohal f4H'M•n In f~ lorca end effect wllhou l'la1lwr operetiona unll Iha opnllon ol the primary lam,, end if L- "" no1 rHum<>d 
producllon In paying qu.nt,bN 11 the uplrahon ot the primary term. ~ may malnteln lhla lnM by conduct,ng addition I drlllng or rewoiklng 
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copy of 
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~IIJOIW ~nt lo Per.graph 13, uelng the exp.'aUOn ol the primary tam, u Iha date ol ~Ion ol production uncle< Paragraph t 3 Should th• llrel 
wel o, any aubMquant well <Hlad on the above d- land be complel«I as • ahul-ln oil or g• well WAilin the primary t•m hereo/, L- may 
,-.ma paymant ol lhe annual rental In the aama manner u provklad haraWI on or belo,e the rental paying data lollowtng the explratlon of alx1y (eQ) 
~ys lrorn the d•a or complatJon or auch ahUI In oll or gae W1111 and upon the lllll(l'e to make aoch payment, thla leaN a/lei ip.o lado l«mina le II at the 
HPHllon ol lhe primary term or any time th•uftw I ehul In oil o, QH Wtlll II locat..S on the leaa..S prami.., payment• may be mllde In aooord•nce 
with Iha 1111u1-1n pr<Malorw hereof 

12. ORJLUNO ANO REWORKING AT EXPIRATION Of PRIMARY TERM. It, II Ille exphtion ol llle prtmary term, ne-hef oil nor ga s Is being 
produclad on Mid land, bul L-II lhen engaged in c11•1ng or rCW01hJng ope,atlona thereon, tra lene llllall remitln in fo,ca so long as openlllone on 
Aid well or lo, dl1ang or reworklf10 ol any ll<lditional waU. •• prOMCOlad In gOOd faith and In wo,hmankh.a manner Without lnlarrupllona tOl&llng mo,e 
tnan llxly (60) d.lyt cuing 1ny one auch operation, and if they r..ult In Iha produc:tlon ol oil 1ndlo< gn, ao long tharaeft.ar u oll and/o, gaa • p,oducl..S 
in paying quantltlea r,om UK! t.nd, or payment ol ahul-ln ol or gaa well royal•°' CO<npe,walOfY ,oyaNI• la ma de H provided In lhll leaN 

1,. CESSATION, ORJLUNO, ANO REWORKING. II, •II• the ophtlon or the prlmery term, production or oll o, gu fro,n the INMd 
p,..,,..., after once - . ahOuld c- lro,n any ca._, Ihle ,_ 91\al not temwlllla W L- commanca. aclcllloNt drDng o, rtlWOrlur)g 
<>tM••llona within alxty (60) daY9 alt• auch c-lon. and U. IMaa M\1111 remain In lul lorca and affect lo, ao long aa auch oper9Uone conllnue In good 
lilllh and In workman~ka manne< wthout lnlarruptlone totaling mo,a than alxty (80) dltys II II.Ch drillng o, reworking opwallona r...a In the production 
or <HI or 11•. the laue ahall remain In 1111 lo,ca and a/lec:1 lo, ao long n ol or g• la produced lrom the leaN<I pre~ in paying qullntltln or paymenl 
ol lhut in °'' or gaa wel royalllff o, P<l)'mlnl ol compe,-1ory royalUaa la .-.- • provided herein o, u p,OY!dad by law II the dr111ng or reworkJng 
OjMrlUOIW r•ul In Ille CO<nplatlon of I wel .. a dry hole, Iha tea, wlll not tarmmate w the L- commanc. addllonat drlllng 0t rtlworlJng 
ope,a!JOIW wiUlln 111xty (00) d1Y91ft• lhl compttUon or the - • a dry hole and Ulla 11 .. ahell remain In effect ao long• L- contkiu .. wiling°' 
reworldng ope,11101• In good fa.th and In I workman•u mannar Wahool lntMruptiol-. totaiir41 mo,a than alxty (60) days L- a/lei glv1 wrlllen notlOI 
to Iha Oenar11 Land Office wllnln tnlny (30) cu,ys or 1ny-UOn ol produclion 

14. S HUT ~N ROYAl. Tl S For l)l.ll)(IM9 o/ thla pa,graph, °war ,,_,.. any wa1 that hn bean -'gnad 1 _. numbw by the .iata agency 
hav,ng junadc:11on °""' the production or o11nd g.- 11. 11 any ume anar the upirlllOII of tha prlmilry term of• laaN lilac, uru being 1111u1 in, WN belng 
mainlaJnad In lorca and effect, a wal Cllpitllle ol producing ol o, ga In paying qu~nu.i• la loc:8ttld on the le1Md premlHa. but o• 0t g• la nol being 
produced lot lack ot auitabla P'-""' ,_.,.a o, lacll or • -•bla m11~et. than ~ may pay II a 1111u1 In Oii o, gaa royaly an amount eqlR!l to 
doubll Iha annual rant.aJ pro.lded In the IMM, but not INa than S 1 200 a yaat for ...:h - capable ol pOduc:lng ol ot 11• In paying quanl.ll• II 
Pe,agr1p11 3 ol lhll leue doll not epec1ty I del.ly rerui 1.mou111, t'*1 lo, Iha l)l.ll)(IM9 of lhll p1r1gr11ph, Iha delay rental amounl ahd ba one dolar 
(SI 00) pa, ac:,a To be affectt.a , ACll lnlltli 9'u In oll o, gaa royally mull be paid on°' before (1) the cxplr1Uon ol the pnrnary term, (2) CIO days 1ller 
the L-caa-10 produca ol ot gaa horn Iha IHM<I pramlaaa, or (3) 00 ~ aft.et L-~" a drlhlg 0t rewo,u,g ope<wtlon In ICCOldanee 
wiU, the INsa provlliona wtlld>aVw dale la lat• Such pilymanl-1 ba macla on.l\all (112) to Iha Comnmionar or tho Gan- Land Oltloe and one,. 
hlll ( 1/2) 10 the owna, ol the SO, II the lhul In otl 0t gaa royaly 19 paid, the IMM 1111&1 ba c:cnulerad lo be a producing IMN and Iha payrnant ahall 
axtand Iha le<m of the INN lor I pal'lod of ona yur horn the ffld or Iha primary term, o, from the rr.i day ot the month lolowlrc1 Iha monu, In which 
P,Oduel1ot1 CUM<S, ana, afltlf that, W no 1.-.ole production IIClllJM or ~ lll8fl<III lor the oil or g.- ulala. L- may ex1and the ,._ 10< four 
mo,e ..-va perioda ol ona ( t) year by paying the aama amount aacn ,,.., on ot ba10ta Iha IIXpllllllon ot uch lhul In ye,er 

, , . COMPENSATORY ROYALTIES. II , durWlg Iha patlod Iha ........ h.apl In effect by paymanl or the lhul-ln oil or gaa roy.ity, oil 0( gu .. 
IOld and delver ad In paying quan11u.1,orn I wet located ..-ton ona ~ ( 1,000) INI ol tile laaMCI premMS ltld cornplatad In the aame prOGJCircl 
,-.vou, o, In any cue In ""1ll;h drainage• oocumng, lhe right to cont.WIUe to 11141fUln Iha le- by paying the lhul-«i ol o, g• royalty lhlJl cuae, bul 
the laaN -• remain effac:uva for the remainder or the yaer I« Wlllcfl Iha r<>y1ly hu bean paid The L- may malnllln Ille laaM for loi, more 
-·• yaai. by i.- l)<lylng con,pa,-.atory roy.lly • the roy.lly rale prOY!dad In the luN or Iha market value ot productJon lro,n Ille well CIUflng 
Ille drllJlage o, wi.:tl la completed In the aame prod~ ,_..,oir and wthln one lhouaand (1 ,000) INI al the - premiMe The oomper-.atOfY 
royaly 1110 ba paid mon!Ny, on.hllK (1/2) to the eomn.tona, of the Gane,ll Land Office end one-NW (112) 10 the - ol Iha aoll, beginning on ot 
belo,a Iha - o.y of Iha month lollowlng the month In wnlch the ol o, g le prOllue«I lrorn the well Cllualng the chlnlgo or INll la con,plalad In the 
uma producing r"*'lolr and locat..S wlUlln ona lhouMnd (1 ,000) INC or tne IMa..S pem- II Iha com.,..._tory royalty paid In any 12-monlh period 
la en 1mou111 lea INln the annual llhuHn oi or o- royalty, L- lho.l pay en amount eqwrl lo Iha d1llarenc:. wanln tl*ty (30) aays from lhe and ol Iha 
12-monlh period Com,-..iory royaay paym...u wtwc:h •• no1 tlmely paid .,., acc:rua l)IINIY and Inter• In ac::cordanee with Par.graph g ol Ihle 
,._ Nona ol !"- prov.ion. Wiil relieve l- ot the ~·uon ol rueonabla dewlopmant nor the OOl,galion to ctr1I otlMI wella • prOYld..S In 
Taxaa NaliJt"' R ...... o. Coaa 52 173, hOWeYllf, at the delemw,auon or tha Com-. ond With Iha Commlaelonar'a wmen IPP,OY91, the l)lymanl 
or compenNtory roy1n- can aallaty Iha oblgaUOn lo dr1I ot!Mt welil 

It. RETAINED ACREAO Notwll-.landing .,,y provlalon of 11119 laue lo the contrlry, ane, a wet producing 0t cal)lbla or proouctng o11 or 
gn hie bMn completed on Iha - pramia., ~ -N exerclH the clll,gence or I reasonably prudent ope11tor In drilng aoc11 1ddrllonal wel or 
wala H may ba reuonably nace-.y for Iha proper development of the luMd pramlMe ard In mW1'1Ung Iha producllon thereon 

(A) VERTICAL In Iha avant lhla laMa • In lorca and effect two (2) yaara alter the Hphllon dale ol lhe primary o, Hlandad lwm I -II than 
torlTWNlle u 10 al or the laaM<I premia., EXCEPT (I) 40 ecru eunouncitng •Kil oil Well Clll)lble or podUclng In paying qwinlllM Ind 320 -­
..... oundlng aech g1a wel capable ol prO<ludng In paying quantlllH (lndudlng a ahUI.Jn ol Ot gn well u proVklad In Paragraph 1 '4 hareol), °' a well 
upon Which L- la than engaged In contlnuoua c11•11r,g 0< 1CW01klng oporaclona, o, (2) Iha m.mbar ol ac:r• lnctuda<J In a prodUclrcJ pook)d un• 
p1.-auan1 lo Texas Natural Raeourc:ae Code 52 151 -52 15'4, o, (3) auch graale< o, i..... number of•«• aa may than be allocated ror prodU<:llon 
purpoaae lo I pro,atlon t.Vlll lo, each 1Uc11 producing wef undef tile rui. ind r11gula1Jon1 ol the Rdroa.d Commlulon ol Teoa, or any --.or 
agency, or other govern-ntal aulhotty having jtJt1a<tlc;lion II II any Ume ,ner the errecttve dale ol the 1)611Jal tmmlnatJon provlslona hereof, lh11 
epplic,lbla field rul• are Chang11<1 ot Iha well o, - 1oca1..s t119"eon a,e rodaMll'ltld ao lhil le• 1aaago la thereanllf a llocated to Hid well or wella 10< 
produc:tJon p<XJ>C)IM, lhla IHN lh1I lhataupon terminate • lo all ec,uga not thereafter 1llocalad lo 111d well or web for productlon purpotlOI 
Notwnh.tandlng the lerminahon of lhla 11 ... • to a portion o/ the landa eovatad haroby, L- lh1II naverthel- continue IO have ma ,1g1,1 o1111g1-
10 •nd egr .. from the 1•11<18 tltlll aubfact to lhll le- fo, all l)UlpoMa de9Ctlbed In P1nig,aph I herool, togelhel With uae-nta and rlghta,ol-w.iy for 
olotllng roada. e..iaung p,pe•naa and Other exlsUng tilci•U• on, OYet 91111 acrOM all the landa deec:ribad In Paragraph 1 hareol {"Iha retaoned l•naa·). lot 
eoc- to and lro,n the retained lanc19 1nd lo, Iha gathering 0t llllnspor\atlon or oll, gas 1.rd ocher minerala produced lro,n the retained lanc19 
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(B) HORJZONT AL In !he event llWI lene i. In Iara and effect two (2) para •""' !he explratlon dale of lhe prlmery or exlended le<m ft -II 
I\Jrther 1.,,,,.,,.le • 10 •" depa. below I 00 fNI below lhe lot.I depth drilled (t..r-ne< "de- deptha1 In HGh - -eel on DC1uge retained In 
P,ngr1ph 18 (A) 1boYe, ..,._ on or before two (2) )'f'af'I eftw the primary o, e,rlendl!d IMII L- pey. en 1mounl equal lo one-half (1/2) o( lhe 
botu origtnaty peid • conlklerallon fo, lhla lene (11 epeclflf!d on pege I hweof) If IUCh amounl II peld, lhlll lMM lhall be In lorce and effed es to 
IUCh deeper depth9, and aald tennlnllbon lhal be delayed for en ll<ldibonal period of two (2) yeara and eo long lher•Rer ol or gas II produced In 
peytng quanllUee from auch deepe< depllla co,,Med by 11119 leaM 

(Cl IOCNTll'ICA TION AND FIUNO The IJUff- IICIMge retained hereunder ae lo each well ehnll • rift rly • pn,dlcll be In the form o( 1 
IQUlfl W1lh the w.11 localed In the cenll!I' thereof, or tlUCh other 11131>11 11 may be approved by the Comrmuloner of lhe General Lind Office Within 
~ (30) day. on« per1181 lennlnaUon ol lhla leaoe • pr0¥ided herein, l- ahall axacu11 1nd rlCOld 1 ,,re ... or •-•"" COf'llalning a aallsf8Ctory 
legal deKrlptlon of lhe ecrMQe and/or depU• nol re111ned he<eundM The f9COfded relelae, o, 1 cerufled copy of aame, llhall be fled In lhe General 
Land Off'lol, eccompenied by lhe l'lng fN preecrt>ed by the Genenll Land Office rues In elled on lhe dale lhe rel- 19 flled If L_. hllla or refuaea 
lo execute 1nd record aucn releaaa or rein .. within nlne1y (90) day. oner being requested lo do eo by lhe Genen11 LAlnd Office, lhen lhe 
CommlMionM 11 his oole dlocnllon may dNlgnale by ...ttten tn.lrumenl lhe ecreege and/or depthe lo be releeaed hereunder and record eoch 
lrwUumenl at LeeeN'I expenae In lhe counry or coun1Je9 -• !he lene 19 located ind In lhe omct .. records of lhe OenMII Lend Office and IUCh 
deelgneUon lhel be binding upon L- for 11 puri-,,e 

17. Of'FS!T WELUI. Nellhti the botu, dfttlly ren111a. f'IOI royaftk!e paid, Of 10 be paid, under lhll lefte lhall releve L- OI his oblgaUon 
to p,olect the ol and gn undw lhe ebove~..:ribed land from being drained Lessee, eubl-. receiver or other agent In control ol lhe leased 
premlMe lhal drll H m1ny well • the fects mey IU1t1ly end lhall uee appropriate meene 1nd dffll 10 • deplll nece--, 10 preYent l#ldue drainage ot 
ol 1nd gee from the leeMd prem..., In lddlllon, ti oil ind/or gH ohould be produced In commerclal qw,nUO. within 1 .000 leel o( the le- premlMe, 
or In eny caee -e the le9oed premi... II being drained by production of otl or gos, the L-. eubl-. rec«vl!I' Of other agftlll In control of lhe 
leased premlMI lhal In good lalh begin the drtlng of I well or well upon the leaud premise wlhln 100 day11 ener the draining wel or wella or the 
wel or well comple11!d within I ,000 IHI of the leaHd pren*ee llart producing In commercial quarltlt~ end wl pr~• euch drtwng Wllh clillgence 
F111tn 10 Nlllty the 11111.COl'f oflM'! oblgatlon may eut,j«:l lhll lNM end the owner of the eoire agency rights to rortd1n Only upon the delerrnlnalJon 
ot lhe <:-...- ot lhe o.n.a1 Land omo. and with hla -111<1n 1pprova1 m1y lhe po,ymen1 of __.,..,ory royahy unde< applicable alalulo,y 
!*Bmelera Hlllly the oblgMlon lo dril an off!ll!t wen or well req1,hd under lhia pe,-graph 

11. FORCE MAJEURE. If, efte< e good 111111 effort. L- i. prevented lrom complying wtlh eny •,q,r- or lmptled co,,enant ol lhll leaH, 
from conducting drtllng oper8llone on lhe lee9«I premlMe. Of from producing Oil or gH lrom the IHMd pr..,.,... by reeeon OI wor, rebetlon, rlols, 
alltl<• ects of God, o, any Vlllld orclw, rule or regutllJon of g<Ml(nmanl 1uthority, lhen whle IO prevented, L-·• obllgalion lo comply with IIUCll 
co,,enanl lhal Ila ~ and L- lhal no1 be teble lo, ct.magN lo, f11lln lo comply with aucl1 cov-m. addtionalty, Ihle lease lhal be 
extended Wtiite L- i. prevented, by any 9UCl1 -. from conducting drfllng and reworldng operatlone or from prodUctng ol or gas from the INMd 
prl!ff889 H_.._, not'*1g In lhll perograpll lhal 8',opend the peymenl of ~ rentall In order lo rnalntaln lhll lffM In effect during the primary letm 
1n the 1bMnce of euch drtlng or r-'dng open,llone or producllon of ol or g• 

11 WARRANTY CLAUSE. The owne< of the sol W811'8nla end ogr- to defend bile to lhe leased pre,,._ If the owne< of lhe ooi1 def1uh 
In peymenta ow9d on the leaNd premiles, then L-may redeem the r1gtu of the owner of the sol In the leaeed premieee by paying any morlgage. 
tu .. or other t*W on the INoed premlaes If L- mal<• peymente on behall' ol lhe - of the sol undef thla peragraph, L- may reco,,er the 
DOii of thNe peyments from the rental ond royal>ee due lhe owne< of the IOI 

20 (Al PROPORTIONATI: REDUCTION CLAUS • If the owner of the IOI owne lea than the !!nlh ~ eurfece ntate In the ebove 
dNal>ed land, whe1her « nol L""8N • lntl!feot II apee,fled hweln, then the royaliee and rentll herm provided lo be paid to Ille owner of the eon ahafl 
be perd lo him In 1"41 proporuon which hll lnl.rNI beelw to Ille entire undMded eu1- Nlale end the royal\- and renlJII ""'-'" prOYld«I lo be peld lo 
the Commloclioner of the OenM-11 uind omc.. ol the Slat• of Texas lhal be lllrewlM proportlonolely r8CU*I However, befOfe LeNee ed,uets the 
royaty Of rental due 10 the Commoalontt of the General Lind omce. L- or hla a~ed repr...enlattve mull aubmlt 10 the CommlNloner of the 
Oenera4 Land Off'lol I wr•ten ••emen1 which .xptalne !he dlecr~ -.n Iha inle,eet purportl!dty INM<I und• Ihle re ... and the edual Inter• 
owned by Iha owner of the IOI The Commuloner ol lhe General Land Office ahal be peld the Vlllul of lhe - production aloQble to any undMcled 
lnle,NI nol co,,-,ed by 1 ....... i.. the proport-• -lopmenl end producOon DOii elloceble to luch undMded tnrerNI Howe..,, In no event lhalt 
Iha eo,,..,_,.. ol lhe OetMr1I Lind Office,_ H • royaty on the gr.,.. production 1locable lo the unclYlded lnlw..i nol leeMCI an ,mount -
lhan lhe velue of on•arlfleenlh ( 1/18) of auch groae production 

(01 REDUCTION Of' PAYMENTS. If, dUrlng lhe pm,ery leml, I por1lon ol lhe l1nd cowred by thll ..... lo Included wkhln the boundlrlea 
of e pooled uni that h• been awoved by lhe School Und Board and the owner of the eoll In ocx:ord1nce With Natural Reso,,c"" Code Secllone 
52 IS I 52 15' Of If, al •ny Ume oner lhe expiration ol the primary lenn or lhe extended tl!rm, lhll lease covera a r-.. number OI ..,,..., then Iha tot1I 
•mount dNcllbed he<eln. payments that era made one P1!f ecra belle hereonder llhlll be reduced ocx:ording to Iha number of ec:r• pooled, reteaoed, 
....-endered, or OlherwlM -ed. eo lha1 peyments dl!tMmlned on I per 1cn1 11a• under the tenne ol lhlll !else dwlng Ille primary lenn 1hel be 
calcul•ted baHd upon lhe number of ect'• oulllde lhe boundar1• of • pooled 1#111. or, If a n« the explrallon of tt,e p,1m•ry lenn, the number of ec:r• 
IIC!uaty retained and co,,ered by thil re ... 

21. USE OF WATER. L- ahall have the right 10 uae water prodUced on aald land neceeMry for operation. undl!r lhls leaM except water 
from wetle Of tanka of lhe owner of the IOI, provided, however, Le- ellal no1 uae polable walM or Wiiier eulable lo, llveslock Of lrrlgallon purric-ea 
tor waterllood operodOM wlthoul the prior consenl of lhe owner ol lhl loll 

22 AUTHORIZED DAMAGES. L-ee lhal pey lhe owner of lhe IOI for d•mages caueed by "• opero~ to all pereon1I property, 
Improvements, ffvNtock end crOj» on aid land 

23 PIPEUN DEPTtl WI-, req11eoted by lhe owne< of lhe aolt, L- lhaff bury Is pipelnee belOW plow depth 

2A WEU. LOCATION LIMIT. No wel lhal be c1r•1ec1 nearer lh&n two hoodred (200) leet lo 1ny house Of bem now on Hid premlsee Without 
the Wl'lllen cooaent of lhe owner of the IOI 
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16. POU.UTION In Clevt!Oplng lhll aru, L- shall ... lhe hlghe91 deglN ol care and all proper Nfeguaula to prevent poliilon Without 
Wmll-,g the foregomg, polutJon ol CONtal wetlaoda, nannl --)'8. nvara 1nd lmpc>IMldad Wiii« llhall be prevlflled by the UM ol COIUlrvnenl 
ldlllH eutrielanl 10 prevent 1911111•, ... page ot ground W8lW contamWlilltlon In Ille avenl ol pollu1lon, L- aNII ... al meana al Ila d~ lo 
,..,..,wre al ...,.ped h)'d<...,._ or-.,......_ e.nd ahal be ,~hie for all damage lo p,Jblc and ptlvata propertlea La- llhal bold and 
maWllaJn ,_ 11ound la llu.11, eump, 1nd drlfnaga pill and tank blulflee IO ea lo protlCI U-oc;k eg~tn.a !ml, damage ot ~"1, and upon 
c:omplellon ot 1blndOIVMnl ol any wall or ,. .... i.-.. ehll 1111 Ind level 11 - pb and .,...,.. and c:ompl«ely dean up Iha drlllng ... ol al rubbW1 
l!lweon i.- ehell, while conduCtlng operallona on Iha IMNd pr-. kl&i> Mid prlfllAI trN ol au rullbiah, c:ane, bolllea, ~per C<JP9 or g11blge, 
end upon complebon ol oper1t,orw lhd reatota the 14.Wfece of lhe land to • nM! ill 011Qinal condllon and contoin • Ill prKllcabla Tanu and 

equpmenl \Oii be kept pelnlad and pr-,itable 

21. REMOVAL Of EQUtPMEHT. Subject to lrnbtl0!9 In U1II piwag,aph, i.- lhal hllve Ille right to remove flllCtlkMfy and flXILr"N plK«I 
by i.- on Ille la...s pr_.., tnducs.lg lhe ~110 draw and remove C8UIQ, WCIWI one ll<Jnaad twen1y (120) drf9 1ft11 Iha upntlon or Ille 
lllffllNlllon ol llW leae 1.111-11'111 owner ol Ille IOI i,atU L-an 1xtenakln ol 11111112'klay period ll<Mevw, i.- may not remove C8UIQ from 
any .... C8f>1Dle ol produc:lng all and u- In peyt,,g quani,u.. Addouon•ly. ~ mey no1 draw and remove ~ unlll allw Uwty (30) days ....,.,.,... 
no11ce 10 Iha Ccm.......,,_ ol Ille 0-111 Land Office and to lhe c,wner ol lhe loll The owner of the IOil wJ baCOml the owner of 1ny rNchlnery, 
IWw• or c:nlng wtllel'l are not llllely removed by i.- I.Wl<lttl Intl llfffll Of llW l*llll'•llll 

27 (Al ASSIGNMENTS. Undef the condRlOlw COf'Umd In lllil pwegrapl'l and Pltllgr&pl'l 211 ol lhll lMN, lhe ngtu and NllllN ol eth« 
petty lo - laasa may be Nelgned, In wl10II or In pert. and u11 prC>¥Wonl ol U\la leasa sllal Pland to and be binding upon lhelr heifa, davil-. legal 
rep .. ntauv ... ._.. and ...iona lloweve,. 1 change or drYlalon In own..nlp ol lhe land, rerula. or royialtle1 wll not enlarge lhe ol>Hgallone ol 
Leuee, dfmjnilh Ille rlgtu, PflVllegN 1nd mtalw of L-. lmpelr Ille cfTec:tlven- ol any peymenl INde Dy L- or Impair lhe ellectN•n- ol any 
eel perl0<nlld by L- And no cllanga Of d1villon In owne1-'1lp ol ma land, renta.111, or royeltiaa ahal bind ~ for any puri-e unll lhlrty (30) d1ys 
,ner the owner ol 1111 aoll (OI NI heira, d...,._, legal rtpr...,...tallvu or Melg,w) flXnilll'l• 1111 L- wllh Nlllladory wntten 8Yldence of Ille change 
In ownerwhlp, lncludlng lhe origin.ii reco<dad moolmera ol title (or a ew11r...s copy ol auch onglnel) when Ille ownerahlp changed 1>ee1uw or • 
c:onvey1nce A tOIJll or f*llal -gnmenl ol 11>11 loaaa sllll, to 1111 1xtn ol Ille lnlw•I ..ignec1, reMev• 1nd dilcllatg1 ~ ol al aubMquenl 
Obllglli- under Ulla leeaa If 11\11 ..... II Nllgned In la &f1llre<y ea to only pan of Ille 1aug1, 1111 113e-. 1nd opuon to p.iy rerulll ehll be apportioned 
ea belWffn 1111 aa,er1I <MTiefa ratabty, 9000fdlng 10 lhe a,n ol HCII, - lalkHa by or,e Of mora ol llllm 10 pey hia sllare of Iha rental llhal not afTIICI 
11\11 lnM on Ull plfl ol Iha llnd upon Which pro rala rentalll •• Umely paid ot ltndtred, hOWIV.,, II 1111 eaalgnor or ...ig,... doetl not fN I C8l1lfled 
copy of IUch aaaignmenl In Ille 0-11 Land Olfica belora lhe next ren!AI peying dllla, Ille ef'llkl lnM llhal t11ninlte for ,.., .. , to pey lhe entn rental 
C1U11 under Plf&glaph 3 E-v -c,>N 5hll aua:eed ID al rlgtu and be aulljecl lo all ObllgatlOfw, llbll&IH, Ind pem,111• O'#ed 10 Iha State by the 
Of'lglllll laNN or 1ny prior IN9MI• ol lhe leua, lne:ludlng 1ny labll ... IO Intl State ror ur1f)illd royallN 

(Bl ASSIGNMENT UMITATIOH. NOC~ any P,CMllon In Paragr1pl'l 77(1), ~ Iha - ol lhe IOil ICCl'W• ll'llll luaa In wtlOla or In 
pert by IMignment wllhola Iha prior Wfllten approval ol lhe Comm- ol 11141 a--.1 Land OfflC4o, thll ,.... Ill void ea ol lhl trne of INlgnment 1nd 
Iha agency power ol Iha - may be forltlad by 1111 CommlNlonar. An Blignmenl Wiil be treat*' u II l WWI mada to lhe - of Ille IOI II Illa 
..a6gr>NIII 

( 1) I nomlr,ee of 1111 ownw ol Iha loll, 
(2) a COIPOflllon or 8Ub9idrary In which Iha - of Ille I04 Ill a principal llockholdat or Ill a.n employ• ol auch 1 ~Ion Of aubeidilly, 
(3) 1 penntr'lhip In which Iha - of Iha IOII II 1 ~ Of 11111 employee of IUCh I pllll'IIIIShip, 
(~I I prna~I IIOC:ill'IOlder Of wnpoyN ol u.. c:orponitJon which • Iha - GI Ille aol, 
(!II I ~nne, Of ffl'4140YH In I ~ which III lhe ownw of Iha IIOil , 
(81 • fichlciary lor Ille ownar ol lhe IOII. Including bu no111mr1ec1 lo a g,,ardlan, in•••. exec:ulor, l<inlnilltat0<, ,_Iver, o, -,velor fo, ll'la 

owner of lhe IOII, or 
(7) a famlly member ol Ille owner ol lht loil or related 10 llll owner of the loil by marrt.ge, blood, or adoption 

11. REU!ASES. Under 1111 condlllona conlllnad In lhlll ~ragraph and Paragraph 29, L- may 11 any Uma axec:u.e and de~ver 10 the 
owner ol lhe IOII and place ol record a ralNae 01 rei. ... covering any porllcn or ponlona ol lhe IMNd prerni.., 1nd lhefeby aunender Ihle I-• u 
10 Midi portion or poioona, and be ralleYed ol al IUbMqutnl obllgallonl u 10 Kteage aunendered If any pan of lhlll leaae II propeny t<Kr-ered, the 
dahly rtntal due under Ulla lelaa ahall be reduced by u.. pioponlon lhal lhe aurrend•ad actUQI baara lo the IICt .. g• which wa. covered by lhlll leaM 
lmmadlalely prior 10 IUcll .... endaf, howavw, auch rttleaM wtll nol relieve L-of any IJabiltl• Wlllch may have accrued undat lhla leaN prior to Iha 
IUITendef ol auch ICINg& 

21. FIUOO OF ASSIGNMENTS AHO REL.eASES. If a l ot any f*l of lllla le.a Ill 1.aigned °' rtlelNd, IUCh IIUignmeN Of relellH muat be 
raoorded In Ille county -• lhe land II .. tuatad, and lhl reconled 1n11rumer,, or I oopy ol Ille rac«dad 1nauumen1 earufiad by 1111 County Cieri{ ol the 
COIM'lty In ""'lcl1 lhe lnalrumlnl la recorded, mull be lied In Iha a-at Land Offlca wlhln GO daya ol Ille IMt exee<alon dala accomp11niad by the 
preactll>ld firing I• II any ..eh .-gnmeni • nol ao flied, 1111 rig/a _.ad under INa leasa ahal be aubject lo lorl .. lH al Iha option of Iha 
com,,_,., ol lhl Gener• Lend ornoa 

30. DISCLOSURE CLAUSE Al p,OYIIIC>na pertaining lo lhe laaaa ol Ille aboYe-dNollbad llnd hive been Included In U. lnllrumeot. 
lnclUdlng the .. ,ement ol lhe ltue ~allOfl 10 be paid lor Ille axacu.Jon ol lhll leeaa and Ille ~ta and dullea ol lht paniN Any cohwal 
agrNmtnta _,.,.,.ng Iha c1e>elopmen1 of ...rand gaa lrom Iha ~ premiNs wt1'ch lfa not conlUlad In 11'111 luM rend r lhll lMae lnv111d 

31. FIDUCIARY DUTY. The a...ner ol Iha IOI owu ll'le Stall I flduclllry !Uy and fflUIC luly ~ any faaa lflecclng lhe State1 ln11reat In 
Ille lllaad pr•- Whan Iha lnlereata ol the - ol Iha aol COttfticl with lhoN ol Iha Stale, Iha ownw ol Ull aol Ill ObllQ'llad lo put U,e S tall'• 
lnlereata befOle hill peraonal lnarNla 

n . FORFEJTVRE. If L- 111\11 lal oi ,., ... 10 make Iha payment of any ...., Wllllln thirty daya ellw l becomN due, or K L- or an 
alllhoozed 1genl slloukl knowingly make 1ny lelN retum OI lllaa report cone«nlng producllon or dl111ng, or ~ ~ sllll ra• or rel ... lo dnl any 
olleel wtl or -Ill In good flilll aa raq .. ed by law llnd Iha rulea Ind regl.Ulionl edOpled by Ille CommlNlonw ol lhe General Land Office, 0t ii.__... 
lhould ••• 10 rM rllj)O<UI In Ille manner ,aq .. ad by llw or ra• 10 comply wlll rui. and ragulallona promugaled by lh• Genarol Land Offlct , Iha Schoof 
Land eo,,res, or Iha Railroad Commlealon, or 11 LNM• llhould ,11 ... Iha proper 1iahou1y - to Intl recorcla pertaining 10 operallona, or tt L- 01 
an 1ulll0rtlad 1g1nt ll'lould knOWlngly 11111 or relUM 10 give conect lnl0<rnallon to Ille proper aUUIOflty, or kn<>Wlngly Ill or reluae 10 1 .. niah th1 General 
Land Olb a co,rec:1 log ol any -i1, or ii l--• knowingly vlolaole any ol lhe malenal provlalone of thla luae, OI ~ Ihle leaaa la uaigned and lhe 
-i,,ment la nut f~ed In Iha Ge-•l t and Office aa raqllllad by l.ilw, Iha rlghta rocquired under 111111 llasa ahall be aubjecl 10 lorlellura by UlO 

•• • . . . • . •• • • • . . . 
••• • 

... 
• . .. • • . . • . • • • 

• . • • • .. 
• .. 
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CommlUIOner, 1nd he tlhal lorfd ume ...tien IUfflclenlly Informed of the IICtl which 1uthonze I lorfel1n, 1nd When lorfl!lad lht •u ahall egaln be 
euqect lo !else ..- the tem,e o( the ReUnqullhmenl Ad However, nolhfflu herein llhell be -ued n waiving IIW eutomatic l•mln•tlon o( Ihle 
,....., by Ol)RnolJOn of law or by rn1011 of eny epec:lel Imitation 1r1long he<-eundlf Forfel!a• m1y be HI •Ide and Ihle In .. end el rlgtn lhl!f"eunder 
,11,...etad before the rtgtn of ·-1111..-v- upon Nlia/ldory evlclence to the com..-, of the o.n.11 Land Oftlce of rui,n comp11anc1 With 
the pr<MaiOne of the law end o( ttw "'"'" end the n.Me 1nd reoutatlons thlll may be edopted retatr.e hereto 

33 LIEN. In IIOCOfllence With TeXH Na1unot R- Code 52 t 30, ttw Stal e ehal ,,.,,, • ,.,._ lien upon al ol and g• produced from u,e 

.,,,. ec,yered by Ihle leaM lo a,,cure peyment of •• unpHI royally and oCllf'f .,,.,. o( money lhlll may beCCme - under thla le•N By eoceptance ol 
Ihle ie ..... L- granta Iha Slate. In addition to the Hen provided by Texn Net .. al R-Code 52 136 and eny other appflcable 9latutory len, en •l<P'- c:ontrectu11 lier, on end uc:urity Interest In all '"Nd mlnerall In 1nd .xtrlded from lhl le1Hd pr-. el procel!da wnk:h m1y 11CCt1.H1 10 
l .... trom lhe ult of aucl'l lened mlnenole, Whelher 90ci1 proueds are htkl by L- or by a ltwd party, and al lbduree on and lmprovefflfflll to Iha 
lened premfles UMd In connection wtlh the production or proceNlng ol IUCh •Md mlnentls In Oftler to 1ecur1 the payment o( nit royaMl@s or oU>er 
tmoonta due or 10 become due under tNt leae end to eecure payment ol any d1megee or loM lhel L- mey IUl'fer by rea1011 of Le•e<i'a i,,-eech o( 

any covel\lnl or condition ol Ihle lease, whether' e~pr- or Implied Toll lien and IM!CIKlly lnlerffl mey be lorecloNd wfth or w,thOut COUit proceedlnga In 
the manner provided In the rdle t , Chap g ol lhe Texae Bulln- end Commerce Code L- agree, lhal lht ComrnlNl<>Mr m1y requtre LHlee 10 
euc:U11 ind rec:Oftl tueh lntlrumeru n '"'Y be ru 1011tbfy nee--, to ec:knowledge, attach or perfect thll len Lenee hereby mpreunt, U1al lhere 
111 no prlOr Of euperlor le,. art.ng trom end relating 10 Lessee'• ICIM11• upon the aboYe-deec:rlbed property or from L-ee·• eoqulllllon ol lht. leue. 
Should !hi Comrnleelone< et eny time delermlM lha1 Ihle ,epr....,,,.atlon II nol lrut. thin lhl Commi.loner '"'Y declare lhll leeH lorlehd n provided 
h«tin 

;µ, POOLING. Ll!UH II hereby grenll!d lhe right to pool or unllae the royelty lntere9l ol lhe owner o( the -1 under lhls leeae wfth any other 
le-'10td or m,ne,at Intern! fot lhl expkntlon, dr,elopmenl and produc:t,on ol ol Of g• Of either of them upon lhe tame ,.,.,. n tl'lll be approved 
by Iha School Land Board end Iha Com- of lhe 0-.1 Land Office ro. ttw pooling or un&mng ot Iha lnle<NI ot ttw 61011 under Ihle i. ... 
pura,enl to TnH N1tuno1 R-Code 52 151-52 154 Thi owner of !he aol ear- that the lfu,alon ol ttw provillon In It..,. ... ullallea lh• 
61CUIIOII '*l'*•men~ ICllled In Texas Naturll R-Code 52 I 52 

36. INDEMNITY. Lesaee h«eby releHet Ind dilc:hergee thl Stale ol TUN Ind the owner ol !hi IOIJ lhK offlcen. employees, pe,illl!fl. 
egenll conlnodorw. eubconlnodDnl, sr--. lm,tteee. end lhlr reepec:IIYe ,,_. end ~,.. o( end from el and any actlone and CIIMM ol action 
of enry n11 .. 1. « other hlnn. lncludtlg envtronmenlal harm. for which recove,y of damlgel II IOUQht. Including, bul nol lmltd lo, au loeses and ex.,._ whk:h are c:euaed by the ec:tMtles of L-. b officeR, employeet. and egerct 1rlllng OIA of, lncldental l o, Of rnullng from, the ope11Uo,. 
ol or tu L-N on lhe leeaed premle• hereunder, or \hit may,,.. out ol or be occl9loned by L-• br8Ch ol eny ol lhe ,_ or pn,.,1..,.,. of U. 
Agreement, Of by any olher negllger,I Of IIJtclly lnbte ICI or omlNlon ol L- Furthll', L- hereby aor- lo be lable tor exone,ale, lnd<omn,fy. 
def- and hold harm- IIW Stale ol Texn end the owner o( lhl eon. their offlc•a. l!fflploY9ee end egenta lhelr _...,,.. or .-lgne egalnst any 
and al clalme. bbllllea. - · damagee, ec:tlont, peraonal h;..y {lncklcl.ng Malh), c:oata and uperwft. or other h1rm fot which recovery ol dameges 
II eoughl, under eny theory Including ton, conlnlc:t, Of ettlct labltty, Including attorneys' leea and other leg t expe.-, lnc:Wng lhOH relatl!d lo 
environmental hazards. on lht leased premlaee or In any wey retai l!<! to l-·• fa;ue lo comply with eny end all enwonmenlat hlW9, lhoae .-111ng 
from or In eny wey rellled to L-a open,llone or any othe< ol Lt!NM'a acwn- on the lea..O pr'"'11toea, lhotM! arholng from L-•·• use ol lhe 
IOrlac:e ol lhe leased premltes, end thou lhal may ar118 out ol or be oc:c:Mloned by Leuee'1 breach ol eny o( the terms or provtslons ol lh1s Agreement 
or any other IICt « omlNlon ol L-. Ila directors, offlceno. employen, p1t11ner1, agenta, conlf11<:1orw, tubc:onlnlCIOlll, guet11, lnvfteea, and their 
rl9f)ICllve euc:c:encn and Hllgna Eech nelgr>H ol lht. Agre....,.nl, or en lnll!f"•I th•etn, egre• to be liable for, exonerele, Indemnify, defend and 
hold harmleu lhe State ol T exH end lhe owner of lhl aoll, I heir offloer1, •mployeH end eg- In the ume m1nner prolllded aboYe In connec11on with 
lht ec:tlvltlee ot L-. ill offlcerl, '"'1ployeN, and egenta H deec:ribl!d •bo•e XCEPT AS OTHERWISE EXPR SSLY LIMIT D HEREIN, AU OF 
TiiE INDEMNITY 08UOATIONS ANDIOR LIABILITT S ASSUM D UNDER THE TERMS OF THIS AGRE M WT SHALL WITIIOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOf (t:XCLUDING PR EXISTING CONDITIONS). STRICT LIABILITY, OR THE 
NEGLIGENCE Of ANY PARTY OR PARTIES (INCLUDING THE NEGUGENCI: Of Tit INDEMNIFI D PARTY), WHETHER SUCII NEOLKJENCE 
BE SOLE, JOIWT, COHCURREWT, ACTIVE, OR PASSIVE. 

3t ENVIRONMEWTAL HAZAROS. L- lhal use the hlghNI dlglll ol C.I and al ,......,.1,1. u leguwds 10 prev,ont eonl•mtl\lllon or 
pollution ol any ern,,ronmmal meclum. lncludlng aol. 1l.11ace ...tere, groundwal1<, -Smenla, end tt.rl- « a,murlace "11111, 1mblenl 1lr Of any 
other .,,., .. onmental medium In. on, Of under. the INMO pr•m.es. by any we9le, polutant or contamll\lnl L- t/111 nol bong or parmll to rema•n on 
the lea-1 pr.,,,... any...,.,.. .. con111nlng ,,.,ert.11. •xplOll'ln. toxic ma,.,..,11, or --- regutmled • ~ wnt•. hanrdooe ma1.-111a. 
hazardoua a,bltancee (n the term •t1azanlout SUbel:ance" II dellMd In the Comprehlnllw Env11onment1t R•po,we. Compe,-ebon end Llllbolily Act 
(CERCLA). '42 u SC Sec:tlOIW 9ell1 el seq). or toxic IUb9lanc:fl undef any ledenot. 111111, 111 loc:11 taw or reolAallon fHIZlrdoua M11er11111. 111:ept 
ordinary products commonly UMd., connection with ol and gae exploral""' and develop<Mnl ope,atlona end elo.-ed In IIW !duel mt1nner and quanl"'" 
LESSEE'S VIOlATION Of THE FOREGOING PROHIBITION SHALL CONSITT\ITE A MAT'ERJAL BR ACH AND DEFAULT HEREUNO R AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE Of TEXAS ANO THE OWN R OF Tii SDfL FROM ANO AOAJNST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL Tl.ES, LIABIUTIES, AND COSTS (INCLUDING REASONABLE AITORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARJSIOO OUT Of (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) TH PRESENCE, RELEASE, OR 
DISPOSAL Of ANY HAZARDOUS MATERJAl.S ON, UNDER. OR ABOVT Tit LEAS O PREMIS S DURING LESS 'S OCCUPANCY OR 
COl'iTROL Of THI: LEASED PREMISES. L.ESSCE SHALL CLEAN UP, Rl!MOVI!. REMCDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED OY THE PRESENCE OR RB.EA.SE OF ANY IIAZAROOUS MATERJALS IN, ON, UNDER. OR AOOVT 
TH LEASED PREMISES DURING LESSEE'S OCCUPANCY Of Tit LEAS O PREMISES IN CONFORMANC WITH TH IU!QUIR M NTS Of 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BVT IS NOT UMITCO TO, LIABILITY FOR R SPONSE 
ACTlONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTif R CNVlRONM NTA1. LAW OR R OULATION. U!U CI! SHALL IMMEOIATCL Y 
GIVE TH STATE OF TEXAS AND THE OWNER OF TH SOIL WRITTEN NOTICE OF ANY OREACH OR SUSPECTED ORCACH OF nus 
PARAGRAPH. UPON LEARN100 Of THE PRESENCE OF AHY HAZARDOUS MATI:RJALS, OR UPON RECEIVING A NOTICE FROM ANY 
~NMENTA1. AGENCY PERTAINlNG TO HAZARDOUS MATERJAl.S WIIICH MAY AFFECT TI LEASEO Pl'I Ml ES. TH OBUOATIONS 
Of LCSSEE HEREUNDER SHALL SURVIVE THE EXPIRATK>N OR EARl..lER TERMINATION, F-OR AHY REASON, OF THIS AGREEM NT. 

37 APPLICABLE LAW. Ti. leeM le-..., under lht prov ...... ol Texn N•t..11 R- Code 52 171 throogh 52 100, commonly 
known • the R.-nquilhmenl Ad. end other apphceble 9l1111Aes and amendments thereto. and of any provlalon In lhla lee11 doH not conform lo !NM 
statut• lhe 9lllUIH wll preva, over •ny nonconforming leue pr....,,.. 
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SI EXECUTION. Thia Oii and g• lase mull be llgned and ec:knC!Wledged by Ille L- belo,e • • llled o( '"""'d In 1he CO<#ll)' recorde 
and In Ille a.nera1 Lend omce °' Ille Stat•°' Ton ~ 1he r,u,g req._._. found In Pa1.graph 311 o( u. luM have been Nlilfled the elfectlv• 

dll• o( II* lea.. ahaD be Ille cale lound Of'I Peg• I 

». LEASE FIUNO. Pll'SOMI to Chapter g of the TU:H Bu.i- end Commerc. Code. lhla ..... muat be fled°' record In Ille office o( Ille 
Counly Clell< In any COi.iiiy In wNcn al °' pan o( Ille l....i pram- • -.cl. and c«lill4ld copl• lnenol muat be lhd In Ille OeMI• !And Office 
Thia i.ue • na1 affeaive unit • ~llad copy o( lh• laua (which • made and C*IJfled by the County Cler1t tram his rec:orm) • !led In Ille o-aJ 
und Office In 1CC01danc. wth Tena Natuflll R--Code 52 183 AddilJonlllly, UW IHM WI not be bk)cjng upon Ille State uni- I rd• Ille 
IClUlll and true co,aklerauon paid or piomlMd for axec:iaton o( llW IUM TIM bonua due 10 the Stale and Ille preKribed filing IM Ahal accompany 
auch ~tied copy lo Ille O.nenl Und Olllce 

.. . .. 
• ••• 

LESSEE J 

p ~L -y/ > ' ). BY 

Dale 

Druce llunL, President (I 
C·-> 1/7 (._, I J.\ 1IQ'S '! 

') ( " I•' 

BY. J1.:i .fA~ STATE OF TEXAS 

BY 
1nc1 .. ~~~ua1y-=--anc1-,--. - .-g-.,.,.......,,~or~lhe.,--=St~, ~1.-°'~=T•_o_ •---~ 

STATE O~ / ~~ 
Ind!~ lor the Stat• ofexu 
Dale .S • 3 - QJ-

Olte 

STATE Of~ 
BY 
lndivldual~•----

Oale - -OS-

STATE OF TEXAS L~ 
IIY~~ • ~ --' tndlvld•ly~• for lhe State ol Texas 

Dale .:5 - o.3 - DS 

. 
• • . . . . . . ... . . . . . . . . . 

• • • . 
. 

• • . . 
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STATE OF TEXAS (TRUST ACKNOWLEDGEMENT) 

COUNTY OF 18: 1Z 1vl ,-..) r 
BEFORE ME. the underalgned euthorty on this day pereonely appe1red t<tnnelh M . W • known 10 me lo be lhe perwon whoae Mme le 

out.cnbed lo Iha IOf@OO!ng lnmrumenl n Sole J!V'IIN ol tll<I Welt 

STATE OF TEXAS 

COUNTY or ~ ,1 f2 f2A M 
BEFORE ME, lhe underelgned euth<Hty, on l hls dey pereonaly eppMntd 

IUbecrlbed lo lhe IOfeoc>lng lnstruml!l'II n illl"t~ M'$W ReYOCllble Jn,.t 

STATE OF TEXAS 

COUNTY OF ---r111ZettJT 

(TRUSTACKNOWU:OGEMENn 

Wd(lp, known 10 me to be th• pe111on whoae name la 

AQf'fllJO(.HI" Jnr11 end admow1edg~ 10 me lhel he 

(TRUST ACKNOWLEDGEMENT) 

BEFORE ME, lhe undl!relgned authol•y. on lhls day pel90flllly 1ppeered erw11. known to me 10 be the pereon wlloee name la 

IMJbecrlbecl to lh• roregolng IMlrumenl • TrU91ee ol the evoatbl tfl<Ln..&le[ll (or HII IMt.,, and eeknowledged 10 me lhnl Ille 

e~IICIAed IM aame ror l he JUPOS• and COllllderaUon !herein exprnsed, In l he c:epady ltaled on beh1~ ol Nld Tl'lllt 

..__., ................... h~ ..... M1Jr~ 'g ;+,._ 
Notary Pu~:'Z3 _ aF TIM:f 

STATE OF TEXAS (CORPORATE ACKNOIIIILEOGEMENn 

COUNTY OF DALLAS 

BEFORE ME, lhe underelgned eutholty, on Ihle d1y peraMely 1ppeerlld 

known 10 me to be lhe pet1011 whoae name le eubect1bed lo lhe rOfegolng tr.mJmenl ee -l.;=~1.&,.;~ ~ - ----------or 

Pmo-lfuOI LLC • IPII llml!J!d tobMX comoanv. and 1ctcnow1edged to me !NII heJ9he exeoul ed lhe Mme ror lhe purpoaee end e°""'deretton 

Uiereln up,-.cl, In lhe eepec:ty llllled, end • Ille IICI end deed ol aald lllllled liabllily company 

.. . 
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ADOCNPVM JO LEASE 

n. Ad<:Modum la atteched 10 and ITlllde a part ol lhal c.rtaln OI and 0.. LUM daled Marett 15, 2005, by and bMWeen 
Ille Slalo CIII Tex», IClilg by and llYOUIJh .. ageol, Mlc:hMj s w.anp, TIUII .. ol lhe MSW Rewc.ible TIUII, ~malll M 
W..,_,, Sole TIUIIN ot Irle Wlllttp Mwlal T"*, and Ma<ge<y L HatV\11, TIUIIN ot lhe MUI ReYOCll>N TNM, al doing 
bl.-- • HI TN91s under lhal C*'Ulln AQen(:y AQr-nt dated Jme 8, I IIOII, and PalrCH'l1.11l, LL C . L-

P•agn1ph 3 ol uk1 1uH pr- for Ille llllnual payment ol Delay Rent•• upon Ille - anniverM,Y dale Rentlll 
payment• covenng lhe l'nl and MCOnd •nnlYefsarf dat• 9hal be• provided In P.agraph 3 Delay Rental 1111yme1U 
covering Ille llw'd and foufth 1nnlverNry data lhll be In the 1mourU • provkled belOW 

To lh• owner ol lhe llol 

Total deley 1an1111 

... . .... · 
• • • . . . . . 

. . . 
• • . .. . .. 

ft.. hundred l'ifty eight Ind 60/100'1 OolaJW ($568 60) 

riv. hundred nny alghl and 60/100'• Dolara ($558 60) 

One U-nd one hundred MYlnlNn and 20/IOO'a 004IWI (SI , I 17 20) 

lnlllaled IOI' ldenllflcllllon 

rrue and Correct 
copy of 

Original filed In 
Reeves County 

Cler'.<s Office 
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Surface Use AgrMment 

Addllonal LNH Provlilk>ns 

This 2 .. Addendum Is attached to and mede I part of that certain 011 and GH Lease dated March 15. 2005. by and between the State 
ol TeirH, actJng by and through Its agent. Kenneth M WaNrip. Sole Trus1ee ol the WeNrip Manta! Trust, Mk:hat'I S Wattnp, Trustee ol 
the M SW Revocable Trus~ end Margery L Hanna, Trustee of the MLH Revocable Trur.t, el doing business es Hin Trusts under that 
certain Agency Agreement dated June 8. 1998, Owner ol the Soll. and Petr<Hiunt. LL C • Lessee 

Notwrthstand,ng eny provisions ol this Leese to the contrery. it la expreesly understood and agreed by and between the pertles that 

lessee Is granted the right to use ex1sbng roads on the leased premtses ror ingress end egress. and lo the mdent such roads ere 
used by Lessee, egrees lo maintain. restore and keep roads In usable condition ao long es this tease Is In rorce and effect 

2 Lessee shaN notJty Lessor a minimum or 24 hours before cutung any new road, II necessary, Into or on the leased premises 

3 lessee shan Install and maintain cetue guards al f!llery fence crossing, said cettte guards to remain upon premises es Lessor's 
property 81 tha expiration ol this lease 

4 lessee w,tl bury and maintain 111 pipelines and electrical transmission hnes 18 Inches deep below the surface ol the ground 

5 lessee may use no more or the surface ol Iha leased premises than Is reasonably necessary to use for the purpose ol which thts 
lease is granted, and II shall exercise all rights granted to ft herein wrth due rt!gard ror the r1ghts ol the Owner of the Soil 

6 Lessee, Its successors end esstgns. shall not erect any buildings or houses on the leased premises and that only those 
slruclures which are reasonably necessary ror ptodUdlOII ladlrtlea or tank batteries lhan be erected on the surface or the leased 
premises 

7 lessee win not pollute any w.Jter aqurters or fresh water In, upon or under the leased premises, and Lessee agrees to notify 
Owner or the Soll In wntmg II frnh water Is encountered during dnlllng, or If a fresh walttr lormoUon Is penetra1ad 

8 lessee shall maintain 1N dnll sttes and other por1Jons of the surface used Of occupied by Lessee. Its successors or aulgns, free 
and clear or weed and noxious vegetabon, end w,tl maintain the some In a reasonable manner to prf!lltml additional damage to 
Owner of the Soll, other land, and crops 

9 Upon written demand by ONner of the Soll. Lessee shall blllld and maintain fences around its slush, sump and drainage phs and 
tank bBltenes to prolect livestock against 1011. damage or Injury, and upon completion or abandonment or any well Of wells, 
l..essee shall fill and levet otl an slush pits and cellara and completely clean up the drill site or all rubbish thereon 

10 In the event ot a dry hole or produdlon from a weU which pfodudlon ceases and the 1bandonmen1 or such well. or upon the 
ebandonment of any wetl location, dnll Ille, tank battery srte or roadway, Iha premises will be restored by Lessee as nearly es 
reesonably possible to Its former condition et the cost and expt"Ose or Lessee, It being Iha Intention of the parUes hereto that 
lessee shan restore the surface to II nearly the state that is In at tJlla bme of l!Xecution of this lease 

11 II all or any part of this lease Is assigned. released. pooled or unitized. lessee agrees lo furnlsh the owner of the soil With a copy 
or any such document 

12 This lease gronu no hunUng or Ashing rights whatsoever Furthermore, Lessee. ,ts agents, contractors. employees or assigns 
•hall be prohibited from carrying or tran1porung flreerms of any type upon or aaoss Iha hflfefn premises 

13 Weather permlttlng, Lnsea shall remove from the herefn descnbed premises any and all strudures, equipment end property of 
every kind and chareder placed by lessee on said premises w,lhin ninety (00) days otlflf Lessee has nnlshad with the use or the 
erea where such structure. equipment and property are placed After thirty (30) days written notJce to Lessee by Owner of the 
Solt, any such structure. equipment or property left on Iha lease preml.es by Lessee after the ninety (90) day period. shall at 
Lessor's optlon. become the property or Owner of the Soll Lessee shall property plug 1111 wells dnlled by Lessee on the leased 
premises In accordance With the requirement• or the Railroad Commission of TexH, the TexH Natural Resources ConsarvaUon 
commission or other governmental agency having Junsdictlon In plugg ng the wells, Lessee shan cut off the casing at least thirty 
11x (36) Inches below the sl.Wfllce 

1.lfY ,1, -,,, 1t'1 tH .. , 
IIAU~I' ~ , 
1 )0 r &.( f t, 1 , A I 

lnllalt!d tor ldffllncatlon 

• I t • l ~l(IM_ 
M 1 ,,. rot.Ot 

• I ',.",H Hl+UJ. 

MLH 

PILE H0 . __ 2_2_0_7 __ Mo 

FILED FOR RECORD ON' TlIE DAY OF 

~-t,,l---:::-~-:--"'t-~OAY OF 

i--"1....,_.Ji!:...::::..>...~......,, ....... +-'......._...:i. ........ c._ , OKPUTT 

~. . • • • . • • •• . • • • • . ... .. 
. ... . • • • 

-· • • . 
• • • 

• • • . . . . .. 

JUNE 
JUNE 

A.O. 2005 ) :06 P H. 

A.O. 2005 9:00 A H. 

D 1AmIB O. l'LOREZ , COUNTY CL£JUC 
REEVES COUNTT , TKXAS 

True and Correct 
copy of 

n riglnal filed in 

Rer ves County 
C,1erks Office 
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FILE# 3394 

I 
\ . 

• 

0--ol Ulld Offlco 

llolinql,I.-...C Act "'""'" "°"" 
llevlMd, s.p,omt,., IHl 

%1 usti n, '<!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT la~ end entered lrto IIW -1SI..- day of~ , b9!wMn the Stale of Tena, lld,ng 

by end 1/vough b egw,~ WQI Gdam, Soft !Ming( lbt AWP JROJ ro. 
ot 2478 PO!soxtc SIW:I PMQ C!09 Houston TX UD05 

(Olv• ""'--__ , 

•Id agent h.,.ln ..ierrec110 u 11>e - ol the eoil (Whelher - or more), end ~ees .... cotl ...... 111-\ -L-L.,c.._ _______________ _ 

•• 

ol JDOJ Elm Strut Built 3100 Plllu TX 7520J-72DJ 
(GMP--) 

---------------- herainallercalled lnaff 

1. GRANTING CLAUS For and In con.lderatlon ol lhe a,-,nta -ad below end ol lhe ccwananta and ag,Hmaru lo be pe,d, kepi and 
parlonnad by Le•aa und« Ihle teue, lhe Stat• ol TeXM act,ng by and IIVough lhe owner ol lhe .oll, hettby gnm, •- end tet. urto L-. lor 
the eola end only P<'1)0M ol p<oepec1lng a.nd cdong lor and producing ol and 11•. Ill~ pipe In.a, bl.llding tanlca, lloring oil and tuld.ong poww 
lbltlona. telephone lonea and oChar ettucll,aa lheraon, to ~ . -.va, taka c.ira ol, trut and lraMl)O(I IIMI produc,ta of Ina leaM, Ille rooo,,.ing lands 
liluated In Rt,.,_ County, St.ta of Teo1, I~ 

oonlaln-,g __ 4§0~ .. oo..._ __ --· mora 0( i.. The bonua --paid for Ihle leaaa la • followa 

To the - of Iha .oll loAILII.Dtlli1&1.111.J;111U1..&.11111M.IDLlLallUJ..J111S.au:w.w:1.1.1AU1------------

0olara ~ 'J.J&illl.lll:!..-----~ 

Tu!*- -.derallon Diii lh<Mlnd IIYIO IJloci:td omtY POI and CHl(JOO) 

Dalere ($3 ZRJ 60 -> 
The total bonua conaldaretion paid repr--,111 a *- of ...... .....,,......,......,...., ..... ...._~ca...-------------------
--------------- Dolare ($..,l®...,00...._ ___ __,l per acre, on 25ma netacr• 

1. TI:RM. s..bled to the - prOYl!Mone In thla leeM, I~ laue ahall be for • llfffl of lb• CS) yeera from 
thoa date {heretn called • 1)11,Mry letm1 and u long lher•fler • ol end gu, o, e&hw of them, la produced In paying qua,U.- ftom Aid l•nd Aa uaed 
In tlW IRA, Iha term •p-oduc«I In paying quardld mHna th1I( Iha rec:a,pta from the Al• °' other eUlhorlzed COl'IVl*Cllll UM ol the eui.tanca(a) 
covered ueeed CM of pocket opantlonal axpenMS for the alx ~ lat J*1. 

True and Correct 
copy of 

Orlglnal filed in 

• ••• ... • Reeves County . . . . . . Cl rks Offlc • . . . . .. . . . . . • • • . . • . . • • • • • 
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l . DELAY RENTALS. II no wd II commenced on the lea..CS pr11mi.:e. on or before one (1) yMr trom lhia dale. lhla ~ ... lhaU tennlnMe, 

unlus on °' bef()(e auch anniversary date L ..... "'1&1 pay °' lender lo the owner ol lh• soil or lo hlo a edt In lh• (PIXJDt{ll QM be made gwec;t(y Jo 

"11 RWQIC of Jht aolJ 8111111. at ....... ....,.,......_...,au.u.o,illLU1JIQ<I.L..-----------------­
Of' its auccaao,s (whleh ahal coneinue • the depo&llory regfflft.a ol c:ha11gu In the __.hip ol AJd I.and). lh• amow1 apeeified below; In addlion, 
L-ahal pay Of lenderto Ille COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. a like 1U111 on 
Of belo1e aald dill• Paymenll under !Ilia pwa0f9ph ahal ~ll u • rental and llhaJI covw lhe privilege ol delwrlng Che commencement ol • wel for 
one (1) year from Aid data. Paymenta l.ndw lhll paragraph ahal be In the tolowlng alllOUl'D 

To the State olTexu J.nl<WLaJLll<JICLJ.IOj<.L-----------------------
Oohra ($~J2..,.§1._ ______ __, 

Total Otlay Rerol Twenty 0Vt and 2A(]QO) (SH Addendum 1tt1ched b•CCSR conqflOlog third and fo\l)h IOOYICIIQ ctOS•IIJ 
Oolere ($25....,28-.... ______ __, 

In• lka maMw and upon Ilk• payments or lendera annualy. Ille -.vnencemwt of• wel may ba further deterred lor aucc.aive periods of one (1) 
yHr u c:h during the primary l•rm Al payments or tendera of rental to the ownw ol the aoll may be made by check or aighl dran ol L-M. or any 
eMlgnM of lhls lease, and ffllly ba delrvered on °' bet«• the rertal p.iyiog date If the benk ci.lgnaled In lhia paragraph (or u ..-ban.k) ehould 
,;use to ex!M, auapend bullneu, lquklate, le.I or be euc:cMded by anolllW bank, or tor any rNaon le.I or r~ to ec:c:ept renllll, L-all&U not ba 
held In defau, lor l1i1Ke 10 make auch paymetU °' tffldara ol ranlll ..-.tJ lhlrly (30) daya eller Iha owner ol the ao,J ehaN deliver to Le- 1 prope, 
recordable lnsll\Jment naming 1nolher benk u agent lo receive auch payments °' tenden 

4. PRODUCTION ROYALTIES.. Upon produellon ol oil end/°' gu, L- egrNe lo pay°' ca ... lo be paid one-n&W (1/2) of the royaUy 
provide<! for In thll lene 10 lhe Commiulonw of !he General Lend Office ol the S~• of Tena, 111 AUllln, Tuaa, and one-heJI (112) ol lUdl royely 10 Iha 
owner ol lhe 1011 

(Al OIL Royalty payable on ol, which II clellned • ~ 11 hyd.rocart>ona producld In • liquid form el the fflOIAh ol lh• wll and llao • 
al c.ondenaale, dlllllllale, end - lqukl hydroc:arbON recove1ed from ol °' gae run tlYough • Mp1ralor or other equipmeoL H herelnaJler provided, 
ahaJI ba J /4 part of lh• groa production °' the marlr.el velue the1eol, at the option ol the owner ol lhe loll °' the Commlleionef ol the Gener.I 
Lend Ofla, euch Yllu1 to bl determined by 1) the t»gh• poaed price, pu premium, It eny, ottwed °' plld tor oil, cond_.., ~te, or - liquid 
hydrocart>ona, r•pec:uwly, ol I lka type end Of9V"Y In the genwal llta Wiie.re p.roduc4d end When run. or 2) the highest mltUI prloe thereof offe.red or 
paid In the general area whe1• produced end when run, or 3) the groaa proceedl ol lhe Nie theteol, whichever II lh• gtHler Le1Ne 1greu thel belc111 
any ges produced from the leued premll .. II eold, UMd or pr~ In , plenl. I wll be run frN of co.I 10 the royalty ownera IIYough en adequate ol 
and gas a.pwalor ol convenUonal type, or other equipment et leall • efflc:leri, eo lhel el lquld hydroc:arbolW recovenble from the gu by auch ~ 
wiD be recovered The requlternenl that 9ldl gu be run through I M~fllOI Of othw eqUlpment may be waived, In wrllng, by Iha roydy ownera upon 
euch lerma and condillone .. lhey preec:nbe 

.. 

(B) HON PROCESSED GAS. Roydy on 1ny gu (Including flwed gu), which II defrnld H 11 hydrocarbons end gueoua 1..c.tano. not 
d1f111ed as ol In aubparagreph (A) above, produced from any wall on Mid lend (oupt u provided herein With r•pect to gH pr~ In a pl6nt for 
lh• exlnlCllon ol gasoline, liquld hydrocart>ons or Olhw producta) wV be JM part ol the groee production or the metut v1Jue thereof, 11 the 
option ol the owner ol lh• IOII or the ComlTIINioner ol the General Lend omc.. IUCh value to ba based on the hlg'*I mall<II price p.ild or ottered '°' 
gu ol comparable qually In the general e.rea Where produced end when run, or the grou price paid or offered lo the produc:w, Whichever le the g.ruter, 
provided lhat lhe mulmum pr.aura bin In measuring Ille gas undw !Ilia lffM el\llll not It eny !line lllCeed t ~ 85 po,.wl<III per .quare Inch 1blolul1, 
end the aandard base lemperal\n allal be allcty (60) degr- Fahremd, correction to be made tor pr...-1 ecc:orcing 10 Boyle'• Le,., end tor eper:mc: 
grevly 1cco.rdlng to ,_ made by lhl Bat.nee Melhod or by Iha moat appoved m«hod ol telll~ being UMd by the ~ al the ti- ol 1..U11g 

(C) PROCESSED OAS. Royalty on ,ny gu proc;...cl In I guolM pl6nt 0( otllw pl6nt tor the ICOVll'f of gaaolne 0( otllw lqukl 
hydrocarbons ahaU be J/4 part ol lhe r~ g• end the liquid hydroc:art>one exnaed or Iha n.'km velue thereof, It the opuon ol lhe -
ol the loll or the CMnmiuloner or th• General Lind Olfa. All royalles due herein ahal bl baaed on one hundred ~nt (I OO'lC.) of the 1et11I plant 
production or r•ldue gas 1Utlbul1ble 10 gu produced from thll IUA, and on My percent (50 ), or that perc:arrl ICCNlng lo LeaM • .,.'*haver le the 
grHler, ol lh• 1otal plant produaron of lquld hydroc:wbolw atlll>l.(abla to the gu produced from lhia le&H, p.rOYlded llull If llquid hydroc:arbolw 11• 

rec:overed from gu pr- In , plant In which L- (°' lta perlnt, oui.ldtlfY or ettllate) owns an lntWMI, lllan the ptl'Centage 1pplclbl1 to lquld 
hydrocarbons ahal ba fifty percent (SO",) or lht hlgh•t pe,canl eccruing 10 • third party proc:eulng gu llYough IUc:h plant l.f'lder • proeeMing 
1grHmlnt negoClaled •t 1rm'a length (or if lhw1 la no IUc:h third party, the hiO'- ptl'Cenl lhefl belng 1ptcilled In p.r~ 1grNments or - In 
Ille lnduMly), Whichever II the greater The r•pec1Jv1 royall• on reJidue get end on lquld hydrOCll1>one ahal ba delennlned by I) llll higia.t marllel 
~· ptld °' offe.red '°' 1ny gu (°' liquid hydrocarbone) ol ~reble qui y In the general IIH, °' 2) lh• groee pr.,. f*d or ol!wed for IUc:h r•ldu1 
gas (or the weighted 1v1rag1 grou Alrng ~· tor lh• reepac;dve grad• of liquid hy,droca/t)OIW), whlehev11 II Iha gruter In no event, however, lhllJ 
the royaltJu payable undw thll peregreph be tau than the royalllaa wtllCtl would have_.. due had Ille g• not bffn pr-.cl 

(0) OTHER PRODUCTS . Ro~ny on carbon blec:k, IUlphw or any other p.roducta pr~ °' manuleaaed from gu (except.Ing lquld 
hydrocall>Ona) whe1he< Nld gu bl ·cas1nghead; ·c1ry; °' eny other g , by frec::Clon.l~. b<M'ning °' eny other proc:aulng ahal be J/1 part ol 
the grou production ot IUdl prodUCIII, °' the market value thereof, 11 the option ol lhe owner ol lhe IOII or Iha COITIINQloner ol lhe Gene<al Lend Office, 
IUdl m1rket value lo be deleunined as follows I) on the basil of the hlghelt marl\al price of each product IOI lh• aam1 monlh In Which such product II 
produced, °' 2) on Iha bull of the 1v1rege grou NI• prica ol uch product for Ille Nini month In which IUc:h prodUCIII ...-. produced, W111che,,er II the 
gr-.aler 

6. MINIMUM ROYALTY. Ourlng any yNr 1ner lhe explrallon of tt,e ptlmllry l.erm of U.. ...... If U.. leaH II melrulned by produc:llon, the 
royaAI• paJd under lhls lease In no e vent ahaN be Iese IMn an amowit equal lo the total ennu.i ~y rental herein provided, ~ . tlw1 ahal ba 
due and payable on or bet°'' the tut d1y ol the month IUCCNdrng Ille ennwerawy cs.a ol Ihle 1-• eum equal lo the total 1nnuw r1nt1I '- the 
1moont or royalll• paid dl#lng the p.receding yHr II P1111i,aph 3 of lhla lean dou not lj)ecily a dal1y reruJ amoonl, then tor lh• pwpoaaa ol lhia 
paragraph, the delay renta l amount eh8n ba one dolu ($1 00) IN' ec:11 

True and Correct 
copy of 

Onglnal filed tn . ... ... . Reeves County • • • • • • • . • • • • .. • • . • . • • Clerks Office . • • • • • • • • ... • • 
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I ROY AL TY IN KIND. Nolwkt.i.ndlng any other prCMlllon In Ihle Inn, al any bme or from lime lo llrM, lhe - ol lhe eoil or Ille 
Comm....,,,er of lhe GeMral Land omc. MIIY, et the opbOn ol dher, upon not.._ then abrty (OD) deya nollCe lo the holdef of Ille INN, req~ lhll the 
p;,1fflenl ol any roy.a,. e ccn.tng lo luc:tl toyally - IWlet lhla leaM be rMde In lund The - al the eo1·e or the ~r al the c.n-.1 
Land omc. e rlgl'C to teh lb royalty In khS ahll not diNnllh o, negate the - o/ lhe eare ,. the eo, w,...,. .. ot the o-r. Land • fight• 
or L- e olll lg•borW ...... 111. •xpr- or Implied, lnMf lhla INM 

7 NO OC:OUCTIONS. L- itgr ... Uwt •I royel• oocnang under Ihm INN (including lhOM paid In kind) aNII be "'llhoul cleduetion tor 
lhe cost ol producing, 111ther,ng, llo,tr,g. Ml)elabng, lreabng, dehy<hq, compr~ pr~ ~ . end «'*- fflllJclng the °' QM end 
octw productl her~ reedy,,. u a o, use ~ a11r- to compu.1 and pey roya • on the gr .. ....iu. r~ed lnd\dng enr ~­
,.,, 1eve,.nce tun and prodUdion rel11ec1 c,cas 

I PLANT FU ·LANO RECYCLED GAS No royalty wl be pepble on any 11• • MIIY repruant Uw lnM • propo,tlon•• lhwe ol 1nr 1"91 
UMd to prcc.e g .. produc.d t...revnder In any pr~ plent No!Wlhmtwdng any ot1* pro¥illon of II* laM. e nd 9Ubjeet lo the written c-.1 al 
Ille OWMr ol the IOI end the CommlNioner al the 0-rel Lind Office. L- fflllY recyde g• for g• P"JIOMI on the ._..., p,-- or lor 
~- lnlo ,ny ol or gn prod~ ICllfflllt,on undet1ylng the IHNd prem.._ •II• the lqu,d hydrocart>one contuled In the 11• t...ve beafl removed, 
no roy.a .. lhll be payable on the -yeled gn IA'III I II produc..i end Hid or UMd by L- in • manner wtllch ,...._ the roy1ly ownen to I 
royaly under Uw I••• 

I. ROYA.LTV PAYMEHTa ANO REPORTS. M roy.a.. nol teun In kind .i\1111 be peid to the CommiNlc>nw ol the Gerwal Land Office 11 
Auabn, Tuu, In the ro1ow1ng me~ 

P1yment ol royalty on production ol ol and g• wl be• pro~ided In Ille Nlel Ml forth in the Tena RegW• Rut. c...,....oy prCMdl thll royelty on ol 
11 - end ITIUll be r-rved In the O...J Lend omce on or belor, the 5lh day ot the -"' month 11..-.dng the mon111 o1 ,,.-. end roya11y 
on gaa • due end mulll be rc.lved In the General Land Office on er belor, 1he 15th day ol the MCond month IUCCMClng the month ol producllon, 
eccompenied by the 1ffld1vtt ol the owner, meneg• or - 1Uthorlzed agerit. completed In the form e nd manner pr..al>ed by Ille Gener.I Lend omc. 
ind 5howlng the grOM ,mount and dlaj,oalllon ol 11 ol ind gu produced end th• mance.l Ylfu1 ol lhe ol end g•. togeth• Wlh I copy ol 11 doc;umera, 
recorda or flpotll conf'irmrng I.he grou production, dllpoalion end mer1cel Ylllul lndudw,g gu meter r..cl,nge, plpelne rec•pb g• lne race,pta end 
Olhef checka or memorand1 ot 1mounl procluQtd end !M Into pif)llnel. tanks, or pooll end g1a ._ or gu llcnge, Ind Ill)' OCIM< reporto or r-ds 
~ the a-- Land omc. MIIY flCllk• 1o Yll1ly the grou producllon, ~ and matn1 Yalue In al - I.he ~ ol • menag• or -.ient 
10 ICI for the L- heretn mUII be filed In lhe c-,.1 Lind omc. EICh roy11ty peyment lhlff be accompenlad by , check IIUb, IChedlH, """""'Y 
or other rem•t1nce advice lhowtng by lhe ISllgned Gener1I Lind Ofllol leul numw the 1mcK.1nt ol royolly being pe.ld on Hch le , ti LaaHe paya 
hdl roy1ty on or befo,e ll*ty (30) d1yo 1ller the roy11ty peyment - -· then LMeN _.. 1 penoty ol 5 on the royolty or S25 00, Whidle,er le 
grntM A royalty paym11111 which ill over thirty (30) dlya let• wl acoue, penalty o/ lK ol the rc,yaly - or S2S 00 whlche,,• II gr••• In lddllior, 
10 I penely, l'l1)'l1tle9 ahal I CCIUe lnlerUI I I I rele ol 12'll, pet yeer; auch k'll•ut w!I begin to IIClCNe when the royo~y II IOC!y (80) dayl ~ 
Affidlvlts end aupportrng docume,u ~ ere not lied - due lhelf !new • penelly In an amount Mt by the General Land Ofllol edmlNllnlWe rule 
which II effect/Ve on lhe date when the 1t!ld111fta or eupportJng doc:umetu ww, due The L-ee lhd beer 11 r•ponalblly for PIYW1G or c:..rng 
royoll• to be peld • p,-eac:ribed by the due dll1 provided heroin P1yment ol lh• delnquency penelly lhlM In no wey ope,111 to prOhlblt the Stal•'• 
,vhl ol lorf.in.-. u pn>Vlded by law nor ICI to ~ lh1 dll1 on wtllCII royallJee wtro ortginely due The 1bove penely pr'OWlolW """ no1 1pply In 
c:u• ol lllle dlap1,«1 n lo the Stlt1'1 por1Jon ol lhe royolty or lo lhll portion ol the roy1ly In dlitpl,Ce u to fair market velue 

10. (A) RESERVES, CONTRACTS AND OTHC:R R COAOS. i.-ee shall 1nnuelly lllmlah lhe Commlulons of lhe o.ne,.I Lind Office 
with b bell polllble 111lm1t1 of ol end gu r.- l.nderlyng lhll leue or ellocebfe lo thll leue end wJf fumllh Nld ~ With copi. of 
al conlrlcca \#Ider which g1a II lold or proc-ed Ind IN eubHqullnl 1grN111enb end 1mendmeru to auch contr-.c:ta within UW1'f (30) dlya after 
entering Into or making luc:tl contrecl9. agr""'*"" or om~ndmeru Such conlrle;q and 1greemen11 WMn received by th• General l..aM omc:. wl be 
held In conlldenc, by lhe Gen.,., Lind omc. ""'- CllherwlM 1\Aholtted by L.... All OCher conlrlcta e nd rlCOfOI perta ining to the production, 
tron1port1llon, Ille end marlceHng of the ol end gu produc.d on aald pr,m,.., Including the booka end IICCOW!ll, receipt.I 1nd dlacharg• o/ 111 well, 
tenka, pooll, metera, ind pipek~ e hlll et 11 umea be eubject lo lrwpact,on i nd - by the CornmilSloner ol the General Land Office, th• 
Allomey General, lhe Governor, or the repreunte.lMI ol any ol them 

(Bl PERMITS, ORIWNO RECOI\OS. Wrtten notJc4 ol 11 open,IIOIW on thll le- WI be eubmilled to the C-et ol the Genni 
Lind omc. by L-H or open,lor five (5) d•ys belor, lpUd det• WOtl<OYer, r..ntry, temporary e bendonmenl or plug end ebendonment ot any wet or 
well Such writ11n notice to the Genenl Land Office ehal Include coplft ol Rdroed CommlNlon forml for lppllcaion to drtt c.- ol weJ t-. 
~llon n,porta end plugglng repon. ehal be -.,,piled lo the Generel Land Office• the trme they ore fled Wiii! the T- Rawoed Commllaoon Al 
1ppbca1Jone, permh, report8 or other fl~ thlll nllerenc.e thll luM or any lf)eCifio wd on the leesed pr....... and lhll are eubmtb.ed 10 the To,aa 
Rl.troed Commiallon or a ny other govemmef'OI 1g ncy ahaU Include the word "Stllle' In the tale Additlonlly, In .ccordanca with Ra lrold Comm­
r\JI•, 1ny elgnege on the lened prim•• for the purpoH ol ldenu~ well, tank belt.tea or - uaocutad lrnprOY- to the land - 1110 
Include the word "Stilt • L_. allllt eupply the Gentnl Land Of'llce wth Ill)' ,_... ~ eccoura, reports c:uct,nge end -- or oUw 
lnformll,on relalNe lo the opl<'lllOn ol the abo~bed PflmlMI, which may be requelled by the Gllllnl Land Office. In adcllion 10 lhoM her.., 
expr...ty prolllded lo, i.-.. -• hive an ~ 1ndlor rad-c:IMCy e...wy made on the borHICM Ndlon, lrom the beM ol the aurflce ~ 10 
the lolaf depth ol -•. ol 1111 Wiiie drlled on the •bOv• deac:ti>ed premlnl 1nd wl nnamA I true copy ol the log ol nd1 ewvey on udl wel to th• 
GeMral Lind Office .. ,own fifteen (IS) d1ya 1fter 1he mi king ol Nici l4lfVf1'f 

(C) Pf!NAI.TIES. ~ Ind inc.. a pe,naay whenl- repc,ts. doc::wnera or - met• II.,. nol lied~ the General Land Office""'*' 
au.. The penalty for let• f*11Q lhlll be HI by the o-11 Lind Offlcl •~live rule Whlctl II 111«:lMI on the da le When the mater\111 ww, due In 
1he Genenl Land Offlca 

11. DRY HOlVCESSATlOH OF PRODUCTION DURING PRIMARY TERM. It ~ the prlmsy term her.al Ind prior to c1i1cOYWy Ind 
produWon ol ol or gu on Nld land, ~· lllOUld drll I dry hole III holee "*-'· or It ~ the f1M111Y twm her.at and Iller lhe ...._.,., end 
IClual producbon ol ol or gu trom the - pr- lUCh p,CICIUdlon thereof eho\Ad - from 1ny ca1ae. lhll laM ahll not 1ar11Wt111 Won or 
before the upnllon ot 11,«y {80) dayl from dll1 ot completion ol aid dry hole or -lion ol prodUClJon L- corn,,,.,_. eddtllonel drtlAl1g or 
reworking oper1lionl 111«--.. o, peya or Lendn th• nut annual delay rll'lhll In the..,,,. manner .. prOY\ded In lhll teaae It, dumg a.. tNt ~ ol the 
primary term or wllhln eixty (50) daye p,1cr thereto, a dry hole be ~eel 1nd 1bendoned o, the producl,on ol ol or gu 11....-1 - ,,. any c:1\.91. 

L-, ,whla lhll re In fUI ....,. end el!ea "'lhout Mlhw opeo,llotw untaa the 1xpn1,on o1 a.. prlmMy tarm, Ind r LaaHe hN not r.....­
production In paying .,.,,U- • the explrltJon ol the prlmsy lwm, L- may rnM'UIII th9 INae by conduc:mg edcit,onel drllng ,. ~ 
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operauon. ~ to Paragraph 13, '*1111 the axpnuon ol the primary twm u the data ol - ol proCluCl,on under Paragraph 13 ShoUld the fnt 
wel or any aubsequent weU drlhd on the •bo¥• ~ land be cornpl<lted u • llhlA-ln ol 0t 11• .,., Wi1Jw, the p,lmrt lwm hereof, '--- may 
,...,_ peymenl o( the •MUal rent.i In the nme IMIVW • proVllled hwwl on °' before the rental pe)'IIIIJ ~I• Iola¥,~ tne Ul)nllon o( IUdy (Ill) 
days rrom the dete ot c:omplet,on ol ..:h eho.C_., ol cw 11• - end upon the , ...... to make ..:h peyment, 11118 luM lllld ll»Q recto ter"*"le II • llw 
expnllon ol lhe prllNlrf lwm 0t eny lime U--.aller • ahuUn ol 0t 11u - la located on the i-MCI pr•-. peymema '""'f be ,,,_ In -
Willi tne lhia-«l provlalona he<eof 

12. ORILUNO ANO REWORKJNO AT EXPIRATION OF PRIMARY TERM. II, al the exphllon ol the prtmery lerm, neMer oi no, gu la be.Ing 
produc<MI on uld lend, blA L ... e la then engaged In dlflq or reworu,g operallofw thel-,, IIW 1-e aMll remar, In ~ ao long u OfMRUOlla on 
uld wal or ror drlling or rewonclng ol any additional -n. ere pr-iaed In good lelh 8nd In wotkmenlke mennet wllho<A lntlfTUl)llon• tGtellnlJ more 
!hen alx!y (60) d ays di.Wing any one IIUCh operation, and W they ruull In the producUon ol oil end/o, gu, ao long theruner • od and/ot gaa • produc:4d 
In peytng quentJU• rrom Nld lllnd, or ~yment ol at.A>ln ol or gu wel royalll• OI comptns.ilory roya!Ua • made u provided In this IMM 

u. CESSATION. ORJUJNO, AHO REWORKINO. If. all• the u:pnllon "' the pnmwy twm, produc:cion ol ol Of gM from the leued 
pramiM9, all• once obluMd, lll04Ad - from any _.., U. lMN lhel not lenNnel• r i.-.. commenceio •dd- dtlllnlJ ot rewooang 
open,uona Wlll'lln IUdy (80) days aner IIUCh c:_.llon, and thia IMH 111111 rwn1,n ln lul ~ and elled tor ao long u IIUCh opwallOne c:orcJnue In good 
r.ui and In W01kmanlka maMer without lntWNpt,otw lOlllr'CI mora thin lllCly (Ill) ~ya If IIUCh dr1lllg or ,_king operwbOIW 1•1at In the pr~n 
ol ol o< gM, the laM ahel nomaln In NII lore. end enea lot ao long a ol ot gu la produc:.i from the ,._ P'- In pe~ ciu- or p.ymerc 
ol lh!a-ill Oii OI 11• w.11 royaiu. Of peyment ol competlNlofy ,oya.._ la made u P'Olllded harm o< M pnMded by law II lhe dllallg or r-1<lng 
oparallotW r-..a In the completion of • - u • wy hole, the IMu .. 1 not temunate If lhe L- _,.,..,_ •dclllonal drliing or -~ 
~Uotw within soay (60) days all• the complellon ol the well u a dry hole. and U. laM ahlJI r..no1111 In etrea ao long • i.- cooonu. dtllllng o, 
,-k,ng operal!Ofw 1n good IHh end In • workmanlike manner ~ lhleffl4)1lOfW IOllq more 11\an uy (CIO) days L-&hll lJlwe wrcten notice 
to the GetMBJ Land Offlct WC/Un IIWIY (30) days ol any -llon ol producllon 

1(. SHUT 4N ROY AL TIES. For pwpoMa of Ihle ,-.graph, -....r me- any wel lhll h been IQGned a wel number by the -e agenc:y 
newing Jwladlctlon ower lhe produc:tion of ol Ind gu II, at any llffle anw the 1xpi'•ll0n ot the prtmaiy twm ol I IMH Iha~ untll belrci ahia In. wu belrci 
malnlalned In fOf'C41 and effec:t, a Ml QPa1>1e ol prOCIIJCircl ol or gH In paying quarcJJee la located on the i..ed P'.,_ but ol or 1JU • not ti.ong 
produc:ad ror tack at - e ble producl,on IKllilJea °' ladl ol , -•ble r,,-,,c.1, then L-.. may pay u a lhia-ln ol or gu royally an MlOl.lll aqtllll lo 
double the annual rental prCW!ded In the leaH, IQ not i.. a- S 1,200 e year tor eeeh wall QPa1>1e ol producing Oii or g• In pey\ng quent&i• tr 
Par•grwph 3 ol 11'9 IHH dou not apeci1y • delay rwul llll'IOWll, then tor the JII.WPCl8H ol lhla "'""".ph, lhe delay,_. amount-· be one dolilf 
(St 00) par acre To be aJltellve, Mch IMl1l lhia.ln oll or gH royaty mull be peld Ol'I 0t before (I) the explratJon or the prlm1ty !arm, (2) ISO dayw, ,ner 
th• LeMN - to prod- oil or g• from the lelMd premls•, or (J) eo ~ya 1111• Lenee complet• a dnllng or r~ operation In ac:c:onl•nc:. 
W'1h lhe leaH prOY.iona, wNc:hever deta la lll111. Such peymenl ahd be made onMlall (112) to the COINTllNionef ol tha General Lalld omc. Ind on. 
hall (1/2) to the owner ol the IOI II the lhia..i ol o, g• royaay • pa,d, the leaH ah.a be cone,derad lo be• produc:ing leeM Ind the payment 111'-'l 
extend Ille term of th• INH for a pet1od ol one yMr llom the end ol the primary larm, or rrom the ~ day ol lh• month lollowiog the month In whlc:h 
produclJon ee1sad, end, anw lhet, ti no auuble prodUc:tlon lac:llltlee or ault• ble fflll{k.C tor the oil or gM aruata, L-•• may extand the t.ue for row 
mor• auc:c...ive periods o( one (I) yur by paying the NIM amount Heh yur on o, belora 1he upnUon ol ueh lhul-tn year 

11 COMPENSATORY ROYALTIES. If, dwtng lhe pellOd the ..... la kapt In.,,.,. by payment of the llhlA In Oii or~ royally, ol Of g• • 
aold and dekvered In pay\nlJ qua/lUlea lrom a wel localed wthln one lhouaand (1,000) IMI ol lhe lMMd premlM9 end completed In the ume proca,dng 
r•..v°", or In any cue In which <nUlllJ• la oc:c:unng, the nghl to c:oru,ue lo malntul the leaM by paylnlJ the lh!a-111 ol or gH royalty 9halt ONIN, IQ 
the '-• lhal rem1un ,rrac:11 ... lor the ratMlnder ol the y- tor wlwch the lf¥'/II.Y hu bNn pa,d The i.-.. may fflllnlUl the .._ lo, lour mo,a 
~ yean by L- peylng c:omper-.h>fy roy.tty al the royallf rat, pro- In lhe lMM ol lhe merut value ol produelion from Che well~ 
lhl cninage or which la completed In the ume prodlDl!g ~ 8nd Wlhln - lhouund (1 .000) IMI ol the leeMd ~ The oompanuto<y 
roysty la to be paid monlhly, on.half (112) lo the Commluloner ol the Gen«al land Olla and one-naJf (112) to the owner ol lhe ao4 beglNwllJ on o, 
before the IHI day ol the monlll lolowl11g the month In wtolCh the oll or g• • p,odlll*I trom the wet ce~ the clrllMge o, thel la ~ed In the 
..,,,. produelf'G ,-end loaud Wlhln one lhOl-,d ( 1,000) IMI ol the leued pr- If the eon,pa,wmory royaly paid In any 12..monlh period 
la an amount,- thin the annu.i ahut-ln ol or gu royally, L-llhlll pey an amount equ.i to the cWtwene. .,lllw\ l.t*ly (30) day. from the end ol lhe 
12..fflOf¥11 panod Compe,..toty royaay paYff** whlCh .. not blMly paid wll 8CXINI penaly and inlereol In 1CC«d1nc:e ~ P .. graph 8 ol Iha 
le None ol Ulese provlllona wll raieYe LeAff ol llw obligallOn ol rHIOMble developmerc nor the oblllJIIIOII lo dnl offMI -1• • prowldad In 
Teltla NIIIL.nl Reeow~ COda 52 IT.I, hOWever, al the d411arfflllllllon of the CommiUIOIMI, and wKh the Comrr,ujone('a wr11111 approve~ Ille payment 
ol compenalllo<y roy.,JIJN can Mll5/y the obllfl•llon to drll offMI wana 

11. RET AINEO ACREAO Notwahmtandlng any prOYlalon o( 11'9 IIIIM lo the ~ . all« • well prOduc:ing OI capable ol produang ol o, 
gaa ha been compjelad on th• lnaeCI premla•, LMaN ahall 11111c:IM lh1 d ganc:a of a raaaonably prudent operator In dtlll11Q auch addllloneJ wel or 
wala H may be reuonebly nec:eaewy for u,e proper dav1lopmenl ol lhe leased IJ'tmiMt and In mwklllng th• production lheraon 

(A) VERTlC A In the evet'C U. le11M la In force Ind 1/feQ two (2) yura 11\w the up4ratlon cl1lt1 ol lhe pr......, o, IXl-.cl ta,m • ahlll lhen 
twmlNII• ,a to ell ot the leaaed prlffllHa, EXCEPT (1) 410 -• MttTCK.Wldng Heh ol weU eapeble ot p,oducltll In pey,ng qua,...._ end 320 ea• 
aunounding uc:h gu well c:apeble ot prOduc:lng In payilllJ quint- (ll'ICludlog a lhu\.ln oil or gu wd u provided In Plllltgtaph 14 hereof), or • well 
upon which L-. la 111111'1 ang-oed In contlnuoua dlflltrG or rewortdng opeBuon., or (2) the numbw ol ac:r• lnc:IUdad In • producing pooled 1111 
p.nuant to Tuu Nat1nJ R~ Code 52.151-62.15-4, or (3) auch i,e11W or ,__ number ot -• • may then be doulad lot ~n 
pwpoMa to • proration UNt for HCh IUch producing wel under the nAM and reg\AabOIW ol the Rarlroed COIM1IMoon ol Tu:u, or any.­
agency, o, other go,.,mmentat a~y hlV111Q 1',rladlClron II • arry time all« the tlledlve date ol the pe,Ual t•"""""°" prCMMOllt he<eol, the 
appkable field ru• at11 Changed or the w.i or w• loQled lheraon .,.. radM&lfled ao thel ,_ acnage la lher•fler alloealed to uld wel or wele for 
production purpoMa, lhol leaH lhall lhereupon t•fflll'III• u to all acreage not theruf\er lllloealed lo Mod well or w• tor producllon pwpoMa 
NO!WlllwtandlnlJ the twrnlnllllon o1 u. - • to , por11on at the Iara CCMlled hereby, t- llll9I ~ - to hi•• tne ~hi ol ngr-
10 and ev- ttom the landa d auti,«:t to thia - tor el pwpoMe delteribecl h Paragrlflh 1 heleot, together wall - and IIIJIU-d·way tor 
uallnlJ roads, u:Ating pipean. and other Ullt.rllJ lac:Uile on. (H. 8nd -- al the 1anc111 d...:ribed 1n P•"IJl"llph I h«lol rv. tallined landa1, IOI 
ec:c.a 10 and ttorn the retained !Inda and lor the gathering°' llaNpOttallon ol Oii, gee end other_.... prodlll*I ftom the retained lendl 
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(Bl HORIZONTAL In the event 11>9 lau le In lon:e end .rfect two (2) yun allw lhe npntJon elate ol lhe pnm,wy o, mended term• ahel 
11.wU\er tennlnata • to all~~ 100 IMI below the total daplh drlhd (haflllnal\• ·dNI* d•plhe1 In AC1' wall loalled on -ge rull\ad In 
Paragraph 111 (Al at,o,,e uni- on OI' belOl'a two (2) ynis fllet lhe ptltn8ry OI' mended 1wm L- pays an •- equal to -.ner (112) ol the 
bonue or,g,n.,lly peld .. conelderallon IOI' Ihle IMM (• apecdlad on s-ga 1 MreOI) 11 IUCh amount le peld Ihle leaM 11111 ti. In lo,ce end ~nect .. 10 
such dMpcr depCI•. and •Id lerm,netjon ah1I ti. dalayad IOI' en adcftlonal period ol lWO (7) yaan and eo long lheruftar •• ,., OI' gn la ~ In 
pey,ng ciuantrtJ• lrom auch dffper CMpllw co-,ered by ll1la luM 

(Cl IO NTIFICATION ANO FIUNO. The~ acrnge rll1ined hereuncw a lo eec:h wt~ ahd, U nea rly H pl'Klal, Ii. In the lo,m ol a 
aquara with lhe weM loclled In the Genier !hereof, o, IUCh olMr INlpa u may ti. approved by the eomm..loner ol lhe G-..1 Land Offlca Wilhin 
trwty (JO) daya allw pelll~l tennlnai- ol thia leaM u prO'llded h«ffl. L- ahal uecuta and r-=ord a ,..... .. or,... .. cont..ning a Nlll/ld«y 
legal dNCttp(lon ol lhe ec:t"N{le endiOI' dapelw noc retained hereunder The reconMd releeM, OI' • ~ ~ ol uma, ahal ti. filed In lhe General 
Land Office, 11CCOmpenied by the l'll,ng IH pr.cr1tMd by the Gtillral Land OIIIDe ru._ In lflect on th• data the rel•M le ed If L-N lala OI' rat­
io uacute 1nd rec:ord IIUCh raleHa OI' re!NsH wrthlll Mitty (90) dip flier being r.quuted lo do '° by Ille 0-.I Land Ol'llce then UM 
Comm-., at hie aol• cllsa- may deaignlll• by written lnm'\lmenl the ac:reege and/Cl( dttpC/11 to ti. rtlea1ed hereunder and rKOl'd IUCh 
lnstn.trn.nl et L-.. ·• expenn In lhe county o, countlea --. the - le _.., and In the offldal r- ol th• General Lind omc. Ind IUCh 
dN1gn1tion lhaU ti. bmng upon L-ee IOI' al ~" 

11. OfFSCT WCLLS. Neither the bon .. , delay renlala, nor royalllee ptlld, o, lo ti. peld, l#lder lhll le1M lhall rile ... L-• ol hie obhgallon 
lo protect lhe oil end g under lhe above-deecribad land lrom being drained lH&M, IObl-ee. ,_Iver OI' other ag.nt In conlfol of the ie ... d 
premises lhel drlJ u meny wale n the ~ may julllly and lhaJ t.ae approprtala mune and drll lo • depth necan,y lo prevWII undUe cnin.ge ol 
ol end g • from Iha lened premla• In add.-. If ol end/OI' g .. ahotAd ti. produced In commercial quantt ... within I ,000 IMI ot the leaaad premiMa 
or In any cue Where the 1 .. Hd pramlMe le being drained by produc::tlon ot Oii « gu, lhe L ..... IUbleuee, rKllvw OI' other ,gent In COnlrol ot Iha 
leased premll• lh1II In good faih bagln the drl ng ol 1 -• OI' walla upon the leued premlaa within I 00 deya oner the dnolnlng wall o, wale o, th• 
wal o, _ .. complat.cl within I ,000 IMI of the i..Hd pr.,,._ •1111 produdng In comrne,aal quat«,u end lhll prOMCIA1 IUCh drilling With dllgenca 
F .. lure to .. 11o1y the ••M«y offNI ol>lg'ltlon may Mlbject thll ,.. .. and lhe ownw ol the ..... agency rlghla to fo,felwe Only vpon the d.Cemwnlllon 
or the ComffllMloner ol the General Land Oftlct and Wllh hie wr&t1en approval may the payment ol companaal«y royally under •pplceble etetutory 
p...-ameten aat,.,y the oblgat- to dril an ot!Mt well « -11 required under thll peragraph 

11. FORCE MA.ICURE. " · •II• a good l•lh .non, L- le prevented fr«n complylng wCh any exp<- ot lmpled COY-nl °' ''* ..... 
from conducting drillng openllona on Iha leeMd premlHa, o, lrom produdng ol o, gn lrom the leued prem,._ by r•son ot wu, rtbel-. nob, llrlk•. acu ol God, « any valid order, rue OI' ragutatlon ol govemmena eutnoriy, then ....,.. '° prewenled L-a oblgetlon to comply .,<th ..ch 
covenant lhll be -pended • nd L- llhel not be lable IOI' da11111g• lot lllln to comply wlh IUCh covenants, adda.onally, U.. ..... llllall be 
ex1ended whh l- • prevenled, by eny euch - · from condUc:tng ~ Ind reworlilng operallolw OI' ltom produmg oil or gu lrom the leased 
prems• However, nothing In Ihle Plll"lll'•ph llheU 8UlfMnd the paymenl ot dtlrf renltla In Ol'der to nllltlln lhla IMH In effect cuing Iha prima,y term 
in Iha 1bMnc41 ot IUCh drang or rewonung oper11,ona or product,on ol ol OI' 1119 

11. WAAAAHTY CLAUSE. The owner ol the IOI warraru end ·-to delend e lo Iha leuad ~ II the - of Iha eol ~ 
In paymw,ta owed on the lened pr--. !hen L- may redeem the rlghla ol the - ot the lol In the lened premiMa by pa ting any mongage, 
taXM OI' other Ilene on IN laaed pr.,,._ 11 ~ mai... payme!U on blhalf ol lhe - ot the 1C1i1 under Ihle peragr"l)h, L- may r-er the 
cost of u..a payments from the ranlal and royal!M dlle the owne, ol lhe aoll 

10. (Al PROPORTIONATE REDUCTION CLAUSE. If the - ot the IOI owra INa lhan the eni.. undMdad ...teee ..t.1e In Iha at,o,,a 
~ land, - or noc ~ • ,,,..,.. la apeolled harm, then Iha royallM 1nd renlal herein prO'llded to ti. paid 10 the - ol the ... 111111 
be peld to him In the proporuon which hie lnte,cNt bean to the entn undMdad eurf- ••.t• end the roy.alea end rental - provided 10 ti. ptlld lo 
the CommlN6onef ol lhe Gen.rel Land Offloa ol the Stal• ol Tuu llhal ti. ewlM propo,IIOnlle/y reduced Howe-. beifOl'e ...._~the 
royaly o, rental due to Iha eomn-. ol the o.n.al Lind OIIIDe, L- or '* authorized rapr...,..aliYe mual IUbmll to the eomm..oner ol lhe 
General Land Olllol • WTtten lhlffllffl wNch o:ptalns the ~ betwMn the lnt....i purpartedly !Rued under U-. ,-. and thl -.el lnlereet 
owned by the - ot the IOI The ~ ol the G-,aJ Land Office ahal be l)9ld the value ol the Whole producbon docable Lo 1ny undlvided 
lnler• nol covwed by • leaM, i.a the propo,1,onate deYelopment - ~ COSI doceble to IUCh und!v1decl .,...,.. H_a,w, In no e.ent shit 
Iha Commi•looer ol l!Mt G.-.J Land Olllc:e receive • e royaly on lhe groea producllon docable to the WICIYlcled lnlareet noc leeMd en amount ,._ 
than the value of ontMlx1e nlh (1/111) ol such grau productlon 

(81 R.l!.OUCTION OF PAYMENTS. 11, during the prima,y term, • pof1JOII ol the land --eel by U-. luM le Included wthln Iha boundarlH 
ol • pooled 1.r1I !hat M ti.en approved by the School Lind Boerd and the owner ol the IOI In eccordanc. well Nat\#'11 R•- Code Secllona 
52.151-52.154, o, II, II eny dme aner the opnllon of Ille p,lma,y lenn o, the eictand.cl lerm, thll,.... OO'IW8 1 ,-., numbw ot ecru thin the ICIIJII 
lfflOUnl d..ai>ed herein, p&yments lhll are r!llde on • par 1cre bl• hwal.rlder lhllf ti. reduced _.c1ng to the number ol ecr-• pooled raluMd, 
alffendered, o, .,.,,.._. Mnred, '° that peym- datennned on• per acre bnil under the 1.- of llw ,.. .. di.ling the pr1mlf)' larm 11111 ti. 
cek:IJl1ted based upon the numbe< ol KtW ~ Iha bound•rt• ol a pooled uni, OI', • after the upnlJon ol the primary term. the numbw ol ecr-. 
ec:1uely rate ned and coYafed by Ihle leae 

21. use OF W ATER. l•se• wl fl.Ive the rlgt. to use Wiiler produced on aald land nec..a,y for openllona under thla,.... exup1 water 
from -na o, tenka of th• owner ol the aol, p,ovlded, ,-v..-, L- ehall not ... potable Wlltw Of Wlttr ~ble lor lvestock or rng;tllon pwpoMI 
for walarllood operallotw ~ the prior conHnl ol the awn..- ol lh• _, 

22. AUTHORI.U.O DAMAGES. L-M ahal Pl'Y the owner of the eol lot damag• ce .. ad by lie opcra4Jona lo al pe,_., propeny, 
lmprovementa, ll••lock and uope on Mid land 

U . PtPEUN DEPTH. wt.. requeeted by the owner ol th• -1, L•- 111111 bl")' lta plpellnel below plow depth 

2.4. WELL LOCATION UMfT. No -ff 8haJI ti. drlled nearer than two hundred (2001 IMC lo any houM OI' ti.m now on 111d premiMa Wlhout 
the wntten o:onMnl ol lhe owner ol the IOI 
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1'. POI.LUTlON. In developing lhil 111u, L- ahaU ... the ti,g.i-~e ol cat• and al prope, u/oguarda 10 prwWtl pollwlon. W&hol.C 
lmhig the loreg~. polUlon ol eoutal w•landa, Mllnl walWWllys, rt..,. a.nd ~nded watw ahd be preve.nled by the UM ol ~ 
11c11-,.. aumc..nt to prevent aplage, Htpage or ground watw eontaminallon In Iha avant ol polluuon, ~ lhd UH Ill m..,. a1 b <*polal 10 
rec:epn,a a l ..:.pad hydroc:wt>ona or other polulant a.nd ahd be rllP(Hl&lble lor al dll/naga to publil: and privlte prope,119 ~ 1111111 buld and 
,.,...,,.. n ,.,,.,.. a round b ~. sump, and dnunolg. pb and tank batt_tiriee ao u lo prola,;t Iv.Cod< agilln91 lou, dam.ga Of lr1jl.Wy. and upon 
complelJOn or ablndonment of any wd or web, i.-e lhel r11 and le...t al alulh pb and ~ end completely dun up the drllog a1.e of al Nbbiilh 
lhwaon L-N lhall, Whh c:ondudlng operalk>rw on Iha leased pr~. kHp Nld pramlMa lrN ol all rubbllh, ~ . botUea, p,per eup. or garo.ge, 
and upon eomplation ot openllonS ahd restore the IU'f- ol Iha land to u nur Ila origina l concitlon and contCKn • • praetleable Tanka and 
equipment WII be kepi palnled and pruenlabla 

H . RCMOVAL OF EQUIPMENT. Subject lo lmbtlona In lhil pe,wgn,ph, ~ SMII heva the rlg.l"t lo remove meehine,y and flxtl.l"N plae9d 
by L-ae on the le ad premis•. lnc:lodlrci the right to dnlw and remove eaalog, Wlhln one hunct.-ed twenly ( 120) day,1 allw Iha uplretJon or the 
lerminallon ol lhil lease unleN the owner of Iha aol granta L .... an utatwlon of lhla 120-day period However, L .... ,.,..Y not remove easing lrom 
any -• ~bl• of producing ol and gu In paying qu11rdl• Acld,ionalty, L- mey not dnlw and remove c:ulng urw,t all111 IIW1y (30) days wntlan 
nOllea to Iha CommlNloner of lhe General Land Office and lo the o- of U>e sol Tiie owner of Iha aoll al\&ll ~ Iha o- of any machlne,y, 
nxuxu, or cuing WhH:h era nol Umety removed by L-e• under the tlffll9 o( thla pe,wgraph. 

27. (A) ASSIONMENTS. Under Iha c:ondilJona e<rtalned In this paragraph and Paragraph 29 of Uw lnat, the rights and ..tatu ol .ilhw 
pllll)' 10 this laHe may be Ulllgned, lo whole or In pan, and the proVlliona o( lhil llaaa ahal extend to end be binding upon thu hen., devlHea, llg1l 
,epr .. ntaUvaa, aucc...,,. and IMluna However, • change o, dovillon lo ownanhlp o( the land, rant1le, o, royalllu wll - enlarge Iha obllgaU.W. ol 
Lessee, climillllh Iha rtgtu, prlvl-u• and a&t1tu ol L-. lmp1flo Iha lflectiv..,.. ol any paymffll made by L-11 or Impair the ella,;tlvenua of any 
act performed by L-te And no Change Of dMslon In owner.hip ol Iha land, rll"Ula, or royslllu shall bind L- for any SJW'POM wul Uwty (30) days 
1ner Iha owner ol lhe sol (or hla heh, devil-. legal repr•ent11/Vu or aalgns) ~ the L- wlh sall&llclo,y wnlten evidence of the chfflga 
In ownerahtp, Including the original rac:ouled munlmanlll o( We (ot • ca,un.d copy o( auch original) wtoen the owneoop cheJ'Glld bealUH of I 

conveysnc:. A lot1I °' p&lllaJ asslgnrMnt ot lhls llaaa ahal, to the axtffll o( the lnler..C uajgned, r4'hva and di9c:hetga L- ol al~ 
obll!1ahona under Uw leasa II Uw lene la uslgned in b en.irety •• lo onty pan ol lhl acruge, the right and opUon to pay rantala lhall be appon,oned 
u belwean Iha aaveral ownera ratably, acconfong to the erea ol •eh. ind 1-.lw"e by one or more ol lham to pay hie W\11/'a ol the rental ahall - aflaa 
llW leue on Iha pan ot Iha land upon which pro rala rerola era trmety paid or landwed, howa,ar, If Iha Mlignor or ~ don noc rh a cert.n.d 
copy ot SUCh ualgnmanl lo the General Land Otnc. before lh• next rrial paying date, the ffl!la luae lhel latmlnlla for la,h.n to pay the antn rant.II 
due under P,oragn,ph 3 Every us1g,- •hall ...cued to al rights and be aubjec:t to al oblJgabOIW, labillll9, and penalUu owed 10 tna ~ta by lhe 
original t.see or any prior us.one• ot Iha lease, lncludrt1g any bl>Q'* lo the Stale lor unpaid royaltiee 

(B) ASSIGNMENT LIMITATION. NolWlllwtardng any provlalon in PIIWgraph 27(1), II the owner ol lhe aoll aoq~• llW luM lo W11011 or In 
pan by uajgnment without the prior wr«tan lpp(oval ot the COl1\lnlNlon« o( the Ganwlll Land Offloe, this leau le void u ol lhl tuna of auqvnenl and 
Iha agency power o( Iha owner rMY be forfallad by the ConvnlAlonat An ~ent wll be treated •• ii l were mede lo the ownw ol the lloll W the 
ualgnee la 

(I) 1 nomlnff ot lh• ownw of lhl sol, 
(2) • cuporaUon or Mlbeldi1ry in which the owner of Iha aol le• ~I atociiholdef or la an employee ol auch I COIJIO(llion or aut.idiary, 
(3) • pertneJWhlp in which the o-o( lhe Miii is• patlnlr or la an employee o( auch I parllMIWhlp, 
(~) 1 prlndpal ll~kl\okler or amploy11 o( Iha corporat1on which le lh• owner o( the aol, 
(5) • paMar o, employ" in • paMetahip Which• the owner ol the sol, 
(Cl) , fiduciary tor the owner o( Iha sod, lneludl'lg W nol llmiled 10 • guwchn, lJ\.11111, executor, administrator, receiver, or conservator for the 
owner ol lhe IOI!, or 
(7) • lamWy membar ol lh• OWMf o( Ille aoll or related lo lhe owner ol lhe aoil by marriage, blood, or adopljon 

21.. RCLEASES. Under lhe conditions contained In llu pN1gr1ph and Psrag,1ph 211, Lu, .. may al any Um• axac:..ca and dover 10 Ille 
owner ol th• 101 end pt1c1 ot record a releasa or rt11u11 eovarW1g any ponlon Of portlona ol lhe leaaad premia•. and thereby al.l"fandw lhla leaae •• 
10 auch ponlon or portions, and be relieved ol 111 aubaequant obligatlona • to ecreage aurrendered II any pAtt ot lhil luae la property a l.l"fenderad, the 
dtl1y rental due under lhl9 , .... ~• be reduced by Iha proportion lhal the aurrandered ecrug• bean lo the acruga wnlch - covered by Ihle laue 
lmmecb11ly prior lo such surrender, however, euc:h fllHH wil nol releva l-• of any Uablma ..nlch may halve aec,uad undw lhia leue pr1or to the 
aurrandar ol auch --eage 

21. FILING OF ASSIONMENTS ANO Rfi.fASES. II al o, any part o( th11 IMM la IMlgned or released, IUCh IMlgNMnl or releaw mutt ba 
reco«led lo the county wtlera 11\a land la a.tualed, and the recorded lrwwmanl, or a copy ol lhe recorded lnlllument c.rldlad by the County Clerk of Iha 
county In whleh Iha lnalNmanl le recorded, - be filed lo the General Land Oflb .,t1w, go daye ol the lalt uecl.Clon data accompanied by Iha 
prascrlbed r•ng lee. II any such •AC1nrnant le not ao llled, the rights ,cq~ed under Uw tea.. ahall be IUbjec:t to I011d1.1"1 et the option ol Iha 
Cornmlsaloner ot lhe Genn Land Olfic.e 

30. DISCLOSURE CLAUSE. M provialona pertaJnlng lo the leMe ol lhe abova-deactl)ad land halve been indU!Md In lhla lrwrurnanl. 
including 11\e lhlemenl of th• IN• conaldenltlon lo bl paid lor the ancl.CrOfl ol lhla lane and the rlgl'a and d~ ol the panlu Ally ccltalaral 
ag,Hmenls concerning the dlVllopment ol Oii and gu from the !au.ad pramlMa wtuch ere not corolned In Uw leaae render lhls luae ln'lllld 

31. FIDUCIARY DUTY. The owner ol the aod owu the State a fiduciary d..cy and,.... ll.lly dladoae any I- aflec:tJng the Sta1e'1 W.arllt in 
the leased pralTIIH9 Whan the inler•la ot Iha - ol the aol conllicl wlh U-. ol the State, the - of the aol la obligated to put the Stal•'• 
lnlar..i. before hra pe,wonal lnlar.ca 

32. FORFl!ITVRE. II L-• ahaJt Id or rwuae lo m, • Iha payment of any aum wnhin Uwty da~ all• l becomH due, or if L- or an 
aulhortzad agent lhould knowingly make any lalae rahffl Of lalae report -~ procklcllon or drillng, or II 1..-a•• ahd 1111 or reluaa to dr• any 
olfset wel °' waits In good llllh H req~ad by law and the rules and ragli1llorw MIOplad by the Convnluloner ol lhe General Land omc., Of W L•­
lhould la.I lo file reporta in Iha rMnnw reqund by law°' lal to comply w«h rulea and ragulallona promulgated by the Gll/lefal Land Otnc., the School 
land Board, "'the Ra ilroad CornmlAlon, or ti L-11 ahould reluaa Iha prope, •ulhorf'f acc... to the recorda pertaining lo operatlorie, or ll L-e• or 
an aulhorlzed agent should knowingly lal o, 1al1Jse lo give conact lnlormalion to the proper a uthonty, or knov,,ngly lall or raluaa to IIA'nilh Iha General 
land omc. • conec:t log ol any wd, or ti L- lhal knowingly vlOllite , ny of the matlllal provialorw of U-. Ian, Of ti U-. lt.Ue le usigned i nd the 
us,gnment • not r~ad lo lh• Genwal Land o rnc. aa required by law, Ille rlgtu acquired under lhl8 laN• 111111 be IIUbjec:t lo r0<11111n bf 1111 
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CommlNIOnet, and he ahall forld eame when au11'icienly Informed al the IIICD Whlcll ...i.ortz• • forleltin. and when lorleied the w•• ah.it again b4 
auc,ec:t 10 Ins• under lh• lamw ol lhe Rellnquehll'Mtl ~ However, noUw,g tww, ahd be CONIINed H waiving the e\AomaUc: lormonatlon of 11\ta 
lnM by opentlOII of law or by r.uon of MY apedlll Mlbllon anw,g hereunder Forln.• may be Mt Nlde and lhta leaM ond all rlghla therwnd<tr 
'9inaaled belcn the ngt'IIII of anolhef lnlerv- upon aallalac:lory avldence lo the Commllalonet of the General Land Otnc. of l\Are compl .. nce M.h 
the provialon& ot lhe law and of I~ leua and the Nies and regulabona lhet may be adoped r...,.,_ her.to 

" · UCN. In eoc:ordance with Tu• Natlnl R- Code 52.136, the Slat• ah8I heve a ftrwl lien upon al ol and gn produc.cl lrom Ille 
., .. covered by Ihle leaM 10 aec:Yra peym<ant of al unpeld ,vy.lly and olher aunw of money lhll may become due undW tlw i. .. By acceptlN'c;e ol 
~ ,-. L-grants the state, In ade9JOft to the Ian prowled by Tua• Nanni R-Code 52.13e and atty other appnc:.ble ata lAo,y n an 
up,- connc:111111 hn on and aecurty lnlwut In al luHd "*'-"• In and .xhded from the leaAd pr.,,.._ al p,oeec,da Wh,c;h may IICICIIM 10 
L- from the..,. of auch luMd milenila. whtther aJCh procftda wa held by L- or by• ~d patty, and II lbrtwN on and lmpro•wn•nta to Iha 
le...«! pr..,... .. ed r, - with the ptOducllon or proc..ing of aJCh leNed -.111n order to MC\lfe the petfflCIII of al roya- or -
arnouru due or to bclcome due l.lnder lh• luM and to.-.. peymenl of any ChllMIJ• ot loee that L-may 9Ullat by reNO<I of L-• brNCh ol 
any covan.nt or c:ondillon of Ihle IMM, wtt.tllw expr- or Implied Thia hn and a-.w1ly Inter.I may be forecloMd will or wilhoul court proc:«ed11'411 In 
the maMar pro1'1ded In Ille Tlle I , Chep II ol Iha Tena 0.- end Commlt'u Code L- agr- that lhll Comn-• may r~ L- to 
oac:\Ae and record atdl ltwlrurMnta • may be rauonably -,y to IClinowleclge, alledl or perfect thla hn i..- her.oy rap,•- tnal lhllre 
ar• no pr1o< or aopenor .. ,.. wlM'lg from and rtlabng lo L.-'a lldMbea upon Iha above ct.crlbed property or from l-'a ecq'*'IM>n ol 11w -
Should the C- II .ny blM de!..,.,..,,. that ti-. tepr-llon 19 not true, IMn the Commmionw 11191 deda'I Ila IHa forf led .. prov\cled 
her1tn 

l4. POOLING. l-• her.oy granted the r1ghl to pool or unllz.a the royalty lnlwul of the - of the aol uno. tlw ..... wth any other 
IMMhold or mlnenl lnlwut for the explorallon, de'ldopmenl and production of ol or g « eiNr of tham upon the - temw • ohal be approved 
by the School Land Boerd and lh• CommlMlonat ol lh• Oeneral La.nd Office lot the pool~ or u~ of lhe lrtenat of Iha state under lhl9 leu• 
iiur-111 lo TUM Natural Reaoun:ae Code 52.151~154 The - of the - eg- lhll the Inca--. ol lta provlalon In lhll 1-e Al.laliee the 
UCIC\AJOn reqwementa elated In Tan, Nabnl R-Code 52 152. 

31. IND MNTTY. l- hereby rele•- end clac;harg• the Steta of Tuu and the - of the aol, their ollats, employ- l)ll(lMrS. 
age_nts. c:onlrldo,s, asbcontr.c:lo,s. s,.-11, lnvilMa, and lhelr r~ - and ~ of and from al and any lldlona and c:a- of IICbon 
ol .. tl'Y nllure, or othw hwm. Including etM"onmenlal harm, for whlcll recovery ol damag .. • -,ghl, lnctudlng, but not lcrnled 10, el loeeea and 
u:~ whld1 era c:aUMd by the actMti. ot l-. b om-. wnp1oye .... arid ag<lf'lll lflwcl ow of, lraMintal lo, or r•uD!g from, Iha openliOna 
of or for L-M on Iha IINad pr......_ her_,.,.. or lhlC may lll1M out of or be occ:alionad by l-'a brACh of any ot Ille lffl'IW or prCMalOl\8 of lhll 
Agreement, or by any other negl genl or ICtk:(ly bble act or omlnlon ol L-H F"'1.hw, L-ee hereby agrau lo be leble for, , xonarale, Indemnify. 
delerld and hold harml- lhe stale of Tuu and the OWMr of the aol. lhu offlcerl, employ•" and 11gcmta, Cher._ or a.grw egaJNI any 
arid al c:1.t,nw, bill*, loee•, dlmag ... ~ . ~I '"""1 (lncluclrcl dulh), - and ~ . or ether hum far Which rac:overy al damage• 
• aoughl. undw any lheOI)' Including 10/1, ccntrac:t. er lllricl hblfy, Including altomeys' ,_ and other legal el(J)ClllMa, Including thoae relaled to 
environmental haz:ard9, on Iha laaaad pram- or In any way ,...,ad to L-'• f•lur• lo cOff1)ly we,, atty and al IIWlronm«UJ b,.., ~ arittng 
from o, In atty way relalad to l-'• openbo,.. o, any other of l-·• ear, on the lened premi.., thoM artalng from L-'• ... of lhl 
aurl- ol lhe iffMd premi.., and lhotle lhal may enn ouC of o, be ocx:aaloned by L-e•'• brneh of any of lhe larnw or pro-lone of t~ Agr-..menl 
or any other K l or omlNlon of L-. b dhctora, olllcere, employ-. pa,_., agenla, ccnnctora, aubcontKlora, gue,11:a, tnv,t- and lhal' 
rMJ*:live aucc-.. and ...ig,.. Each -.lgnM of lh• AQrN<Mnt. or an lnl.,.. therein. •- to be lable for, ..._,.., •• Indemnity, defend and 
hOld harml- lh• Stale of Tena end lht owner of Iha 10,t, !heir olllcarl, amploye•. and agents In lh• aame ma.nnar provided •bov• In connectlon ,..h 
lhe •c:tMllea of L-... Ill olllc:ar9, employ••. and aganta u deac:tllad above. EXCEPT A S 01l1ERWISE EXPRESSLY LIMITED HEREIN, AU. OF 
TH IND MNITY OOUOATIONS ANOIOR LIA8IUTICS ASSUM · 0 UNDER TH TERMS OF THIS AGREEMENT &HALI. 8 WITHOUT LIMITS ANO 
WITHO\IT REOARO TO TH CAUS E OR CAUSES TH REOF (EXCLUOINO PfU!·l!XISTINO CONOITIONS), STRICT LIABILITY, OR TH!! 
NCOLIO!!NC!! OF ANY PARTY OR PARTIES (INCLUDING THE NEOUOEHCE OF Tiff! INDEMNIFIED PARTY). WHETHER SUCH NEOUOENC!! 
De SOU!, JOINT, CONCURRENT, ACTIVe, OR PASSIV 

35. ENVIRONMENTAL HAZARDS. LI- aha.n ... the Nvt-1 degrM of car• and al rauorwble NJ-siuanls lo prevenl cortamr,allo/1 or 
pollution ol any IIWlronmennl medium. Including Miii, ~ wet- groundwllt•. Hdltnenta, and ...t .... or euba..-tace -·· ambient air o, any 
othef' environmental medium In. on, or Wld.- , the leaaed pram .... by any-••. pol~an~ or coruminant. i.- ahal not bring or permit 10 remain on 
the leaMd premll• any ube91oa -~ matariei., uploelvu, toJOC mal .-lala, or asbaunc:• rc,guteted • t.nrdcK8 Wlllll•, hanrdoua matertala. 
haurdoua ~ (• the larm ·H~ ~ 19 defined In the ComprahelWYe Emir~ R~. Cornper.alOII and U.bllCy N:J. 
(CERCLA), 42 U SC Secdona DCIOI , et aeq ), or loxlc aubelanc.- l.lnder any leclenl, ltlte, or local law or regulalJon f'Hanrdoua MIIIIIIAll91, except 
onhnary prodUcts commonly u11ed In connection wllh oil and 11• explorllloon arid de•elopment opentrona end Cllorad In the uauel mannw and quanta• 
L£1SEC'S VIOLATION OF THE FOREOOING PROHIOmON SHAU. CONSTTTVT'!! A MATERIAL BREACH ANO 0£FAULT HEREUNDER ANO 
L.CSISt:E SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE aTATE OF TEXAS ANO THE OWHCR OF THE SOIL FROM ANO AOAINST 
ANY CLAIMS, DAMAGES, JUOOMCHTS, PENALTIES, LIAIIUJTI.ES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COUftT 
cosn1 CAUSED BY OR ARISING OVT OF (1) A VlOLATIOH OF THE FORCOOING PROttlBITIOH OR (2) THE PRESENCE, Rfl.EASE, OR 
DISPOSAL OF AHY HAZARDOUS MATERIALS ON. UNOCR. OR ABOUT THe LEAS O PRCMISES OURJNO LESSEE'S OCCUPANCY OR 
CONITROL Of THE l£ASEO PfU:MISES. LfSSEE SHALI. CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO OAMAG CAUSED BY THE PRESENCE OR RELEASE Of ANY HAZARDOUS MATERIAL.I IN. ON, UNDER. OR ABOUT 
Tli LEAS O ~MISO OOl'UNO L£Nt: -. OCCUPAHCY Of' THI: L!!ASEO PR£Ml$CS IN CONFORMANCE WTTli niE REQUIREMe.TS OF 
Al'PUCABLE LAW. THIS INDEMNIFICATION ANO ASS UMPTION &HAU. APPI..Y, BVT .. NOT LIMl'Te) TO, UA8UTY FOR RESPONSE 
ACTIOHS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENl/1.ROHMENTAI. LAW OR REOULATION LESSEE SHALL IMMEDIATELY 
orve TH STAT!! Of' T£XA8 ANO THE OWNER OF TH SOIL WRITTEN NOTICI! Of' ANY MEACH OR SUSP CTED BR£ACH OF THIS 
PAAAOAAPH, UPON LEARNING OF THE PRESENC OF ANY HAZARDOUS MATVUALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAi. AOENCY PERTAINING TO HA2AROOUS MATERIAU WHICH MAY AFFECT THE U!AIEO PREMISES. Tli 08UOATIOHS 
Of' LESltE H REUNOC:R SHAU. SURVIVE THe EXPIRATION OR EARUER TERMINATION, FOR ANY REASON, OF THIS AOREEMENT. 

31. Al't>UCABL£ LAW. Ti. laaM la lulled undet the pr- of Texu Nat\.nl Reaoun:ae Coda 52171 llw'ough 52.IIIO, com,-,iy 
~ • lM R~ Ad, - - •~ble lltllM• and amrdmwu thento, •nd W any prcmalon In lhra INH does na1 conlorm to ~ 
atillut• !ht tlal\Au w,I prevan over any nonconforming leue provtekww 
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31 EXECUTION. ni. ool and o• leeN mUII be aignecl end IIC~l..iged by the L- before l le filed al rllCCtd In the co,.ny recorde 
•net In the Gen .. 1 Lllnd Office ol lhe Stall ol Tun Once lhe r•ng requhments IOl.lld In Pwagn,ph 3ll ol llw leue h•VII been NIJlll8d, lhe etlecll~e 
date ol U. leue nu be the d•l• found on Page I 

31. LEASE FILING. Pi.nuant lo Chllpter II of the Texu Bl*n- llnd Comm«ca Code, llw leNe muet be tlled ol record In the office ol the 
County Clerk In eny county In which .U ol part ol the 1-..d pre,,,.. le located, •net c:atlJlied coplee u-eor muet be filed In lhe 0-111 Lend Office 
Tl* leua is not atlactive unbl • cert1n.d copy ol Ihle ""'" (which le mede •nd certllied by lhe County Cleril from hie reoonlt) 18 filed In the Generel 
Lllnd Office In eccordenc. with Texu Naturw R-Code 52 1113 AddlllOnelly, U. leue WI not be bindf'CI upon lhe Slate uni- l rec:Jl• the 
ec:tu•I •nd true conslderetlon paid or promi.ed IOI" execwlon ol U. ie... The ~ due to the State and lhe pr..:ribed riling IN llhd eccompany 
euch ecttlned copy 10 the General Land Office 

STATE OF TEXAS 

BY 

LESSEE 

BY 

Tiil• Bruce 1·1. Hunt , 

Date 0:2 (Y · o .r 

lnd1vldu11Dy end• •gent for U\e Stale al Tuu 

Oete 

Data 

STATE OF TEXAS 

BY 
lndtvlduely •net• egenl for U\e State al Texu 

Date 

PAGE 

True and Correct 
copy of 

•• • Original filed 1n . . . ... ·- . Reeves County • • . • . • .. • • • • . . Clerks Office • • • • . • . • . • ... . . . . • • • 
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STATE OF TEXAS I 
COUNTY OF ---+-l/2le-+-<-......,,..:e_1,...,S:--

(TRUST /\CKNOWLEOGEME.NT) 

BEFORE ME, the underolgnad 1ulhorlly, on lhl9 d1y peRonaly 1ppaerad Wndf G(inH, Who le Solo TruetH at Iha AWP J QOJ TMI, known 

lo ma lo IHI Iha parson whoea name la 1Ubactlbed to tho lorevolng lnllln#nanl on IHlhllf ol 11ld Trust, •nd IICknowfadgad lo me lh111h1 Peculad Iha 

•m• tor tho put'J>OM1 1nd consideration therein •xpr-ed, In Iha capacity llaled on behl~ ol Ald

4
Trust~L 

Given under my hind and SHI ol offlce lhla the "(j. day of M1y, 2006 

E /\ 1'.IITCHER 
tlorary Pubhc 

S11t1 or Te.us Notary Public~ tnd '°' ------------
My Con,m,.,.ion Elrp1re1 

SeotAmbcr 7, 200~ 

STATE OF TEXAS 
(CORPORATE /\CKNOWLEOGEMENT) 

COUNTY OF DALLAS 

BEFORE ME, Iha undenllgned •iahorly, on !Na day pwaonaJly 1ppearad ~c.., t,..) • t:Lu.,..:t 
known lo ma lo IHI Iha pe,-, wi-. name la 8ubac:r1bad lo Iha foregoing lnwumant • -~-:.A.LQ.l--~~-~----------- at 

.. . • • • . . .. • • • • • • . ... • . . 
.... 

• • • . . • • 

• . 
• . . 
• 

. 
• . 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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AQPfNPVM I9 U:MC 

Thia Addendl#TI • lltKhed lO Ind mede I part ol lhat 1*1aln OI Ind Gu Liu. dated M1y 15, 2005, by and blltwtlll 
Che State olT-. ~ by and Chnlugh b agent, Wind Grimes, Sole TruotN ollheAWP 11183 TrUII, Ind Pavo-Hunt, 
LL.C , L-H 

Pw.gr1ph 3 ol uld lusa provld• ror the 1111nual peymffll ol Delay Rwui. upon the 1- an1vv1na,y dalo Rental 
JHl)'ffl•nta c:ovenng lho Int Ind second ,n,...,.raaty d•l• ahol be M provided In Pv•graph 3 N_,_.nd,og any 
provilk>na In Hid IHH to I.he C<>fUW)', O.i.y Rental peymonta covering lhe third a/Id fourth amtva,-y d•1• ahal be In 
1111 1mOl#'lta II provided below 

To the owner ol the aol· 

To the Stat• ol Tun 

Three hundred nllaen and 0111100'1 Oolara (S315.ll8) 

Tlv-H hundred flltHn and 1111/100'1 Oobra ($315113) 

Stx hundred t1wty ooo and 9111100'• Dollll8 ($831 

PAGE 235 

• •• ... • • • • . . 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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t" APPtNPVM TO LEASE 
Surf-UM .,t,si.rMment 

Addlllonal Luu Provlalon8 

This 2"" Addendum 111tt1chod to and made a part of that certain 011 end Gas Leese dated May 15, 2005, between the Stale ol 
Texas, acting by and through Its agent, Windl Grimes, Sole Trustee of the AWP 11183 Trust, Owner ol the Soll, and Petro-Hunt, 
LLC., Lessee 

Notwithstanding ony provisions of this Lease to the contrery, it Is expressly understood ind •greed by •nd between the p1rtles that 

Lessee Is grented the right to use existing roads on the leased premises for Ingress and egr1111, end to the extent such roads era 
used by Lessee, agroes to maintain, restore and keep roads In usable condrtlon 10 long as this lease Is in force and erfect. 

2. Lessee shall nollfy La11or • minimum of24 hours before cuttJng any new road, if necessary, Into or on the leased premises 

3 LesHe shall Install end malntain calUe guards at we<y fence crossing, nHI cattle guards lo remain upon premises II Lauor's 
property at the exp rabon or this lease 

4 Lessee will bury end maintain all ptpellnn and electncal trensmtSSlon Imes 18 lnchn deep below the surface of the ground 

5 Lessee may use no more of the surface of the leased premises than Is reasonably necessary to use for the purpose or which this 
lease Is grentad, and it shall exercise all nghts grented to it herein with due regard for the rights of the Surface Owner 

6 Lessee, Its successors and assigns, shan not erect any buildings or houses on Iha laued premises end that only those 
structures which are reasonably necessary lo< production taarrt,es or tank batteries shal be wected on the surface of the leased 
premises 

7 Lessee will nol pollute any waler aquifers or fresh water In, upon or under the leHed premises, and Lessee agrees to notify 
Surface Owner In wnt,ng If fresh water Is encountered during dnlllng, or If e fresh water formation Is penetrated 

8 Lessee shall maintain all dnll sites and other portions ol the surface used or occupied by Lessee, Its 5Uccessors or assigns, free 
ond clear ol woad nd noxious vegetation, and will maintain Iha same In a reasonable manner to prwent additlonel damage to 
Surface Owner, other land, end crops 

9 Upon wrrtten demond by Surface Owner, Lessee 1hall build ond maintain ranees around Its alush, 1ump and drainage pits and 
tank boltorles to protect lrvestock aga nst loss, damage or Injury; and upon cornpletlon or abandonment ol any wea or wells, 
Lessee shall fill ind level olf ell slush pits end cellars and completely clean up the drill sh of all rubbish thereon 

10 In Iha event or • dry hole or production trom a wen which produdlon ceases end th• abandonm nt or such well, or upon the 
abandonment ol any woll location, drill site, tank battery Ille or roadWay, the premises will be restored by Lessee as nearly II 
reasonably posslbla to its former cond,tlon at the coat and 11xpan111 or Lessee, It being the Intention of the par1Jes hereto th1t 
Leuee shall r11&tora the surface to BS nearly lha stata that Is In at u,, bme of exacutJon of this 1111111 

11 If all or 1ny part or this lease Is 1SS1gned, released, pooled or unil.tted, Lessee agrees to rum.ah th• Surf1ce Owner with I copy of 
any such document 

12 This lease grants no hunting or fishing rights whltso8V8f Furthermore, Lessee, Its agents, conltlctcn, employ1111 or 111lgns 
ahaH be prohibited rrom amylng or transporting firearms of any type upon or eaoss the herein prarmses 

13 W..ihef penniting, L .... ahal ,.,,,.,,,. from th• heraln d9crlbed ~ any and •1.uctw-•, eqlipmenl and propeny ol ....,y khl and 
Chwxlar pi.cad by L.- on Mid premlsea wttw, nlMly (llO) da)'II alter i.-.. 1189 ~ wlh lhe UM ot lhe ar• wt1e,-o auch 8U'UCI\M"e, 
eq1.11pmant and property ara placed Mw u.ty (30) days ,watm nallc:4 to l- by Surlac. Owner, any aucJ, IUUCtln, .ciulpmerl o, PfOl*lY 
Ian c,n tha lease premlsea by L-• 11ter lhe ninety (IIO) day period, lhal et Leaon option, become the property o1 Surface Owner L­
lhalt propwly plug all w;i .. drlled by L-ea on the leuad prern1a9 In accordance wlh lh• requhmenta ol the Ralrolld CommlNion ol TOH, 
the T •xu Nlll:1.nl RNOUrC• eor-vatlon commmlon or other IJO"e<nmenl1t ag~ncy hlvtrG jurllldictJon In l*lgglng the w U., L-al'lalt at 
off the cuing II leHt thlr1y llx (38) Inches below the -1ac. 

~-- True and Correct 
copy of 

Or191nal filed in 

Reeves County 
c1e1 ks Ott1ce 

I ... • ••• • .. • . . . . •• • • • • • • • • • ••• . -· • • . • . • . • . . . • 
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DIAIOJE O. YLORBZ, COOMTY CL.EU 
R.Kgygs COOMT'f , TEXAS 
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FILE# 3390 

-.. • . . . 
• • • .. . . . 

• . • ... . 

C.ne:raf Land Offlc• 
ltellnqubllfflffll Ad I.nu l'offll 
lt•vl-. k ptombti 1917 

%lustin, 'm:exas 

OIL ANO GAS LEASE 

THIS AGREEMENT la made and enlw-ed Into Iha -2llll1_ day ol ~ , -., the State ol TnM, actJng 

by Ind through Ila agent, Bonk p1 Amtdc• NA Io!llu of th• CblrJII 6 l't'tt!!U IM1 M(l{d Z:0-RZ u IID!Qdfd and Cntllfd on IHl:110 

ot Po Bg12510 EPOWr«lh, TX ZOJJ3:-2510 ~----) 
aid agent herein referred 10 u Iha own« ol lh1 IOII (whether on• o, more), and 1:PJ1.tlr11JP:1CJH.,.unl...._L....,L~C..._ ______________ _ _ 

or 1001 flro str:ert sun. 3400 oano,. IX Z52QJ -72QJ 
(GlveP......,_Add,_) 

hereln1ner ctlled Leuea 

, . GRANTING CLAUSE. Fo, Ind In c:onalder.Uon of Iha lllTIOllnlll ataled below Ind ol lhl COVllll/'U Ind tgrffmtl'ICI lo be ptld, kept and 
perlormed by L-H unde, U. lean, Iha State ol Texaa ect,ng by - ttv-ougt, Iha owne, ol Iha IIOII, h8feby grants, 1411•• and ltu unto L-. fo, 
Iha tole end only iui-a ol proapec:llng end drilr,g lo, and producing ol and gn, laylng pjpl llnla, bulding tanks, llloflng ol and buldlng pc,o,ve, 
atatlons, lelephone !Ines end other IIIUdlr• !hereon, to produce, awe, lake care ol, lfH l i nd tra,-port Aid product. ol Iha leue. !he follow,ng lands 
acuated In Bova County, Stu ot Texaa, to-wll 

The 'EJ2 and SW/• ol SIClion l<I, PSL SWVl!y, Block 511, 

COfllafnlng 40000 aaes, more o, lea The bonua conalder.rlon p,ld lo, Ihle leue le a1 folows 

To the S111e ol Teictl One lhOUHnd clot:& hund(Cd oloetY DY• Ind 81(]00'1 
Dolll'I (SJ 095 04 l 

To lhe owner ol lhe eol Pot lho\M•nd clgtt bMndrtd DEIIY OYt 1nd 011100:• 
Oolal'I (St 095 01 ) 

TacaJ bonua c:onaldereuon Dru lb9YHQd •mo bMr4Jd omrt ADI •Qd ODIJ 00:• 
Oo111'1 CJ3 79J 00 l 

The lol1I bonus conalderallon paid represents I bonua ol i,Owotl11.llbllJdc:llU4.llled,1.fi1JjRYUJ1wnd11U:Nllia/LJu,00'1W..111 ___________________ _ 

------------ Oolal'I (SJ50 00 l penc:re, on _ _..2:1 .... rn ..... o.__ ,,.. tet• 

1. TERM. Subject lo Iha olhe, prOYlalone In thie leaae, lhie leue ahall be for • term ol ttxc• (3) yeal'I from 
lhlt dale (herein ctned •primary l•rm1 ind II long lherNner u ol and gat, o, elthlr ol lhem, la produced In paying qu,ntil• from uld lend Aa used 
In lhla tease, lhe term · producld In p,ylng qu1rdlu" me1na lhll the rec• ptl fro,n lht Hit o, olher authOtlzed commercial uu of the tubslance(1) 
covered exceed out Of pocket operatlonll expeneea lo, Iha alx monlh1 1111 pell 

True and Correct 
copy of ... ... . Original filed in 

• • • • Reeves County • • . . . • • Clerks Office . • • • . . . • • 
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3. DELAY RENTALS. If no well II commenced on the lnud premlMa on or before on• (1) year from llw dlte, thd IHM 111111 term11111te, 

uni ... on 0< bel0<e 1UC11 1nniVuury d1te LHlff 11111 p1y 0< tender to Ille own• of Ille IOI or to 1\11 end• In Ille [PIY1JJ110\I IIOIJI be rnfdl dncUy to 
thp ownes: of Jhl toll Bank, at lbt ISl<kcH 1/)own bcreln 1boye • 
or Ila IUCCNIOIW (wtllc:tl 9hell conlJnu• u lh• depoeltory regardl- of c:henpe• In Iha ownerahlp of Mid lend), the 1mount 1pecffled below, In 1d<klon, 
L-H lh1I pay or tender to Iha COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, e ~k• aum on 
or before Mid dlte P1ym1nta under lllll pa11graph 11111 open,te u • rental ind 11111 cover lhe p,Mege ol deferring lhe commeneement of I wel for 
one ( 1) year from Hid date P1ymenta undw lhll p1ragr1ph lhll be In lhe folowlng amounta 

To lhe owner of lh• eoll .. T_..w .... oty...,..a,.1Qd .... ,.01{....._JOO'..._.a,__ _____________________ _ 

Doi•~ (S,..12..,.04..._ _______ _, 
To U\e St111 ol Toe, .. r«-•IY11•La1nd...,._01{],cr....,OO'.,,..a,__ ______________________ _ 

DollB (S,..JZ ..... 04..._ ______ __, 

Tot11 Delly Rent11 TYrcccv DYi and 28/JQO'a 
Colla~ (S.,25,._28._ ______ __, 

In• lb menner Ind upon lx1 paymeotl or tenders 1nnudy, Iha ccmmeneement of• well mey be fl.Wiiler deferred for-·• pe,IOde of one (1) 
year ••ch dllflng the prlmery term. All paymenta or teodera of rent.Ill to Ille - of 1he IOI mey be l1\lde by CheClc or 11ght cfl'IA of L-. or 1ny 
u.ignM ol Uw leaM, Ind mey be delivered on or before the rWil:II i-ytng date If the bank dalgnllld In thla pe,-graph (or Ila ..- bank) should 
ce1ae 10 wit, -i,end ~ . lquldlte, fell or be 1UCCHded by anoUw ban or for eny r111on 111 or ref~ to eccepl renta~ L- ahal not be 
hlkl In delalMI for failure to mah IUCh paymenta or tende,a ol rental unti tlwty (30) di,- 1Aer Ille ownw of the IOI lhal deliver lo L- • propec 
rec:«dable lntlNment naming 1nocner benk u ,gent to r-lYe IUch peymenta or tendefl 

4 , PRODUCTIO N ROYALTIES. Upon producllon ol oll lnd/0( g11, l.aNM agrM• lo pay or CIUH to be paid ...-,It (t/2) of lhe royaly 
provlded for In Ihle lea11 to lhe Commluloner of the Oener1.I Lind Ofl'loe of the Stale of TeXla. II Au.Un, Toe1, ind one-nelf (1/2) ol lUCII roy1Jty to the 
owner of the IOII 

(A) OIL Royelty payable on oll, whlc:tl II defined u Including al hydrOCert>onl produced In a liquid form 1t Ule mouth ol lhe wel end 1llo II 
11 condenHle, dllUlete, end othw llquld hydrocerborw recovered from ol or g• run through • 11pal'llor or Other equipment, 11 herelnallw provtded, 
ahllll be J/1 Pill ol lhe gtOM produellon or the m1tket 1111lue thereof, 11 Iha option ol lhe owner ol Iha IOII or the CommiNloneJ of the Oenerel 
Lind Ofl'loe, IUch 1111lue 10 be delermlned by t) Ille hlgha.l pc»ted price, plue premium, ~ eny, ottered or paid for ol, concHnNle, dlllllete, or other lquld 
hydroc11bone, rnpecbVely, ol I llke type end gr1vtty In the gene/SJ llfea where produc«I ind wtlen run, or 2) the h4gh191 merket prJce th«eof ottwed or 
p;ild In the gener1I ., .. Where produe<ld end when run, or 3) the grota proceedl of the Nie tnereof, whichever le Ille g,111er ~ 1grffe tnal before 
1ny ga1 produced lrorn lhe le1ud premle• le eold, UMd or proc~ In • plant, ft wll be run free ol coet to 1he roylly -• l!Yough en 1dequele ol 
and g11 Mpar9lor of convenUonel type, or - equipment et lel9l • efficient, eo lhet II lquld hydrOClrborw recoverable from the g• by IIUCh meane 
WII be recovered The reqi.rement lhll lUch gu be n.w, through I aapar1tor or caller equipment mey be WltYed, In ~ . by Ille royaly .._ upon 
IUch lerma 1nd eondltlorw u they preecribe 

(Bl NON PROCUSED OAS. Royi,lty on 1ny g11 (lnauding tiered gu), wNcli le dellned u 11 hyclroClr1>o<W Ind g-. eubMlneee noc 
defined II ol In aubpl~g,•pl'I (A) above, produced from 1ny wel on Nici tend (except • prOYlded herein with r•pect to gn proc-..d In I ptent for 
the axtrlebon of guollne, llqukl hydrocelbolw or ottw producta) lhd be J/1 part of the groee production or Ille marktl value thereof, at Ille 
option ol llle OW1W ol the IOI or the CO<MIINloner ol lhe General Land Of'flce, IUCh vlllUe to be bued on Ille Ng~ merMII price pu:I or ottered for 
gu ol compereble quaJay In Ille geneRl 11n -• produced end When n.w,, or Ille g,OM price p.ld or ottered to Ille producer, whlc:tlr,,er III lhe gruler, 
provided th.it the mexlmum pr•e1n bue In meuLWlng Iha gu under lhla lea11 ahal not It 1ny time uc.ed 1 ~ 65 pounde I* mq--• Inch 1beolute, 
end lhe 5t1nd1rd bue lemf)lfllure lhll be alxty (IIO) deg,M1 F1lnnhell, ccrrlCllon lo be IT\lde for pr....-, IIOC«dong lo Boyle'• LI*, end fo, apeclflc 
grevlty aocording to leeta made by lhe Ballnee Melhod or by Ille moel approved melhod ol t•llng being UMd by Ille Ind~ II Ille Ume of lNllng 

(Cl PROCESSED GAS. Royaly on eny gas proceaaed In • guollne plant or Olhw pllnt for Iha recovery ol gaolne or other lquld 
hydroc111>0ne 111111 be J{1 pan ol lhe rHklue gn end lhe lquld hydrocerbone u,,.cted or the m1rkll v1lue !hereof, 11 lhe option ol Iha owner 
of lhe eoil or the Commluloner of Iha Generel Lind Ofl'loe Al royeit,ea due herein anal be baud on one hundred percent (1001lo) of the to4al plant 
productlon ol residue gu llllllbu1ble lo gu produc«I ltom lllll IIIM, ind on filly percent (50 ). or lhlll perc:ent eoc:nang 10 L-. wnic:tlever le Iha 
gr11t1r, ol lh• to11I p11n1 productlon of lquld hydrocerbone 1111ibuteble to the g• produced from lhll leeM, provided thel If hquld hydrocafbone 111 

recovered from gu procwaed In • plant In wNch L- (or b parent, aubllldlM'( or atlilalo) owne en intw..i. tnen the J*l*UQI epjlllclble lo llqutd 
hydrocarbonl al\lh be r.ny percent ($0%} or Ille hlghllt percent 1CCNlng to • U.d party proc...ing g• through IUCh plan& I.Wider • proc...ing 
1g111ment negodated • arm'• lenglh (or If !here le no l4lch 11'*-d peny, the ~ P1fC1n11n..-, being lpeClfted In proc.elng eg,Mm1nta or cont,- in 

Ille Ind~). whichever le the g,eate, The r•poctJv• royani. on rllidue g• 1nd on llquJCI hydrocerbone lhal be deltiTl'IIJlld by 1) lhe Ng~ m11kal 

price pald or ollwed for any g11 (0< liquid hydrocetbolw) of ccmperable qudy In the g---1 aru, or 2) Ille groee p,tce peld ot ollwed IOI' IUch ruldue 
gH (O< Ille weighted 1va<age groee Mllil1g price for Ille r•pect,ve gntdH of Uqlld hydrocarbone), wtllchever le 1he greeter In no event, r-ver, al\ltt 
lhe roylll!Mle payeble under Ihle pen1gr1pl'I be ._ lhen Ille royeltlee whlch would have been due hid the 1111 IIOI been pr-..d 

(D) OTHER PRODUCTS. RO)'aly on cerbon blac aulplu or 111y other producla produced or manu!ICCl.f"ed from gu (excepting llqllid 
hydrocalbolw) WMlhlf M!d gu be ·c:aainghMd; "dry; or 1ny Olher gH, by frlCCIC>nebng , tun1ng or eny Olh« procwlng lhll be J/4 pert of 
tne groa produaion ol MIC/1 producl9, or the mwkll velue thereof, 11 llle Ol)llon of lhll - of Iha IOI or the Comm1161onet ol llle 0-l Land Of1lce, 
IUch market 1111lue Jo be determmed u folows 1) on the beele ol the hlghaal market price ol 11ch product for the ume month In v.hlch IIUch product la 
produced, or 2) on the balle ol the 1ver1ge grOM Hie price of ellCh product lor the ..,... month in wtllch auch producla ere produc«I, whk:llever le the 
g,uler 

S. MINIMUM ROYALTY. During 1ny year 1ftw 1he expirellon of the primary term ol tnll le1M, ~ this leue le melntalned by production, Ille 
royall• paid under lhll IIAM In no evenl ll'lal be i- lhlln 1n •mount equal to Ille IOI• emual delay rental herllln pro,,lded, Olli.,....., there ll'lall be 
due and payable on or before the fut day of Ille mc)f(h aucceeding 1he annlveru,y date of lhle leue • aum equ1l lo the total annu.l rentaJ , ... lhe 
amount ol royalUtte paid dUring lhe preceding year If PengBph 3 ol thll leaae doell noc apecoty • delay rental ,mount, then for lhe purpoeee ol lh• 
paBgraph, lhe delay 1en111 ,mount lhaU be one dol111 (St 00) per ICH 

PAGE 
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• 

I ROYAL TY IN KIND. Noewllhlt•r,dlng •ny other pro"1e!On In lhla i. .... al any 1- or from tm• 10 bme. Ille -· ol lhe aol or IN 
Comnuulone< ol the General Land omo. may, al !he O!]llon ol aihef, upon nat i- than alxty (00) day.~ 10 the holde< ol the '-aM. requn that the 
pa'f"*II o1 any ,vy.U.. aoc:Nlng 10 auc:h royalty owner under lhla ._ .. be mllde In kind The - ol lhe ach or !he Com- ol lhe GeneBI 
Land omc. a right 10 take b royally In kind ahd nat litnlnWI o, negala !he - ol lhe - a or lhe eornn-..r ol Ille General Und Offlcu ngto 
or L•-·a Obllgatlorw. whether •xpr- or Implied, .....,., u,,. INN 

1. NO DEDUCTIONS. l-et ao,Ma !hat al royaltiet accruing under lhla , .... Qncludlng lhoM paid In kind) ahall be Wlt'IOIA d.ciudJCn ler 
lh• c:o.1 ol produclng, galhetlng, •onng ~ting. lrHbng, deh)'df911ng, compr~. pr~. lrlnepOtlJng and otnerwM making 11'111 Oii. ga and 
- producta heteunds reedy lor Mle or UM l.aNN egr-. lo C>OnlfU• and Pit ~ on h gr..- ..iu. ,-..i, lnducllng any ,..,,,tv-,u 
ler ....,.,.~ taxu and produc:bon related COiia 

I , PLANT FU L A.NO RECYCU:0 OAS. No royally Iha.I be PIYable on any ga N mey ,epr ... nl U• i. ... ·a propor110nele lhare ol any t'liet 
UHd 10 proc .. g• produced hereunde< In any proc:.alng plant Notwllwlardng any olher prOYWon ol lhla iaH, and aubjec:I to Ille wm1n conNnt ol 
1ne own« ol lhe IIOII encl lhe Commlaalorw ol lh• G-al Land Ol!loe, L- may recycle g• lor g• .,.....,..... on Ille •Nd ~ o, tor 
~ Into any oil or gn producing lormalion undlftytng the te•aed pr~ ,n., lhe liquid hydroeartlofw cont•oned In the gu ha.,. been removed 
no royal!Jea lhal be payable on the recycled gH unll l ta produced and eckl or UHd by l- In a memer wtllCh lflliU• lhe roy•lty owner. 10 1 
roy111y Wider Ihle IHM 

t ROYALTY PAYMENTS AHO REPORTS. Al roya 
Al.lllin. TIDI In.,,. lollo'ww,g menner 

P1ym1nl ol roy111y on production ol oll and gu Iha" be• prov1clld In lhe rut.. Ml lorth In the Taxa• Regllte< Rul• CUTentty prOYkle lhal roy•"Y on Oii 
ii due and l'l'IUlt be recelllld In lhe GIMfW Land Offloe on er before lhe Sh day ol lh• ._,., month auce.edll1g th• morih ol prodUc:lion, and royalty 
on gu ii due and m...i be received In Ille Gen1r1I Land omc. on or belora the 1!511, day ol lhl MCOfld month euccffding lhe morih ol produc:t.on. 
ICCOfflPINed by the artldavt ol lhe owne<, manage, or other 1l.Chol1zed agent, ccmplllld In lhe lorm and memer pr.aibld by lhe Gene,-1 Land Office 
and ahowing lht groa amount and dltpoatlon ot al Oii and ga1 pr~ 1nd the marlcet value ol lhe CMI 1nd gH, togtthet With a copy ol ,n dccumenll 
racortte or r1po,ta conllrmng lhe groae produc:llon, wepoellon and ffllfket value lncludlng ga maw read,ng1. pl,,_. recelpla. g• lne r-.celptl end 
Ol/ler ~ or memorenda ol ...- produced and plA Into pipe ,_ taMa o, poola and ga "- or ga ll(nQe. and any - rapo,ta or ,_ 
which lhe General Land Oflloe may reqtke lo -.tr !he grou prodUctlon, ~ and rnarkel ..iu. In al CMm !he ~ ol • n,eneger or agenl 
to act ror the L-• herein m...i be lhd In lhe General Land omc. Each royetty payment lhal be ICCOfflJ)lnild by I ch«k etub. eehed~. IU'Ml8IY 
or other remlllanc:1 advlee allow1ng by Iha eNlgned General Land Oll1ca iaH runl>w lhe 1mount ol roy.ny being Plkl on each teeH II La- r>eYI 
hie royafty on or before thirty (30) daya after Ille royalty peymenl - due, lherl i.- ow• a penalty ol 15 on the royalty or $25 00, whlchave, ta 
greater A royahy peym,enl wNch ta over lhlt1y (30) deya lale lhal accnHI a penaly of 1004 ol lhe roy11y due or $25 00 wtilch- • grnlw In llddl,on 
to a penelty, royellee llhen ecct\11 lnterall et • rate ol 1 ~ pef y11r; tueh lnlerNI wll begin lo aocnie wl*l the royalty ta etxty (80) deya overdue 
.-.1T1mv111 and aupporttng docunenll which .,. not tied wi- due •• Incur I penally In en emou,t Ml by lhe 0-11 Land Omo. admnltflUve rule 
wNch ta el'!ectlve on !he da1 when the 11'!1d•vlta er aupport,ng doc....- --• due The L•- lhal bear Ill r•po,wl>Uy lor paying o, cau11ng 
royekJn 10 be peld u prNCtlbed by !he due dale provided ~"' Peymenl ol lhe ddnquency penaty lhel In no WIY oplfllle 10 prohlbl lhe State• 
r1ghl ol torleitur-e • proo,ldld by - nor ad to poet.pone the dale on Whd, ~ --• ong,NOty due The ·- penally pr- lhal not apply "' 
- ot llt. dlal)lte • to the Stalo porliOn ol lhe royalty er lo Iha! porliOn ol the ~ In dllpue II to I• nwtcet .. iu. 

10. (A) RESERVES, COHTRACTS ANO OTliER Rl!COROS. ~- lhel amu•ly li.rnlah lhe Commuklner of the General Land Offlce 
with b tie.I pc,Mlble NClmat1 ol olt •net gae r-,v• undertylng Ihle leaae er 1locabte lo Ihle leaM and lhal lumtah Aid CommlNioner wllh coplea ol 
11 c:ontracta .....,., which o• ta IOld or procffNd and ell 1UbMqueni agreemenll and a~ to 8UCh c:on- within lhl1y (30) day. •II• 
1n1t11ng Into or mak,ng IIOCh coroadl, agrNmenll or amenclment1 Suen contrKta and agrNmente ..._ received by lhl General L•nd Olllca ahal be 
held In contlder'IC4 by lhl Gene,11 Land omc. uni.- olhetWIM •~ad by ~ M Olher ~ end recorda perta11W1g to Iha production, 
lr-portalon, Hit and mark«lng ol lhe ol and g• produced on Mid premlNa, lnc:ludng !he booka end -,,,a, rlCllpla and diacha,ves al d wetlll, 
tanks. poola, met- and P'l)ll,>N lhal al al tJmn be~ to lnlpecbon and ual!Wlatlon by lhe C~• ol lhe C.-.1 Land Ol!loe, !he 
.Allorney c..ntnl. Ille Go,,ernor, o, !he repreMl'fl.all\le ol any ol them 

(8) PERMITS, ORIWNO RECORDS. Wrklen natica al al operationa on thm INN ahal be aubmtitlad lo the C-w ol lhe General 
Land ornc. by L-N o, oper11or n ... (15) daya before 191J<1 d•I•, workover, , .. nlry, temporary 1btn<IOMlent or paig and ebendonmenl ol eny well or 
w lie Such written notice lo the OeneBI Land omc. llhal Include coplea ol Ralrc>.cl Comm.ion lorme tor epplcation lo dril Copies ol - " •-. 
completion reporta ind pkJgglng reporta lhal be IUPflllld to the General Land Offloe al Iha ltme they are lied wllh the T ua1 R1i)'oad Convnlaloon .-.. 
applcai- pe,mta. ,..,on. or olhet filtng1 lhal reference !NI._ .. or any 9f*:<llc: wd on the leaMd prem4Ma and lhll are aubmllted lo lhe Tun 
Rllllroed CommlMlon Of 1ny other go.trnmerul agency lhal lnckldt !he word 'Sta11· In fhl Ille Addil,onaly, In accordar'IC4 wilh R .. lroed Corlln...ion 
rut•, any llgnege on the teaaed prem.• IOI !he purpoM ol ldenhlying wttlla, lank betl1'1N or olhet HIOclated lmprovemenll 10 !he land mull ai.o 
Include the word ·stet_e • i.- w• eupply lhl o-ai Land omo. ...,, any reconlll. rne,,-ande, 90COUllls repor111 CUlflQI and - or ottw 
lnlom\llJOn rela • lo the operallOn ol the al>cMl-dNa1t>ed ~ W!llcll m.y be requllled by Ille Gtnlnl Land Office. In addition lo II-. hlrwl 
IXJ)r.-ly prov1cled lor l- lhall have an e4eclrlcel and/or racloectNfty aurwy med• on the bore-hole MCIJcn, lrom the l>NI ol lhe IUI- caeong 10 
1111 total depth ol -1. cl all weHa dttlld on the allow deecrl)ed prtmlNa and lhltl tra~• • true copy ol lhl log of eedl 11.WV1y on Heh~, 10 Ill• 
General Land omc. within nneen ( 115) daya 11111 lhe making of Hld lt.WVIY 

(C) P£NAL TIES. t- lhal lncu a penalty whene- repotll, clocumenll or OChet matwlall are nat rhd In !he General Land Office w1*1 
due The panafty lor lala r. ng lhel be Ml by the 0-.1 Land Office admlnletrabv1 rule which ta .n.a.,e on the date when !he meteriela-. due In 
lhe General Land Office 

1 t ORY HOUYCESSATION Of' PROOUCTION OURJNO PRIMARY TERM. II di.wing !he p,t,,wy l1nn hereof and pno, lo clJaco\,ery and 
produd,on ol ol or gN on Hid land, L-~ drll a dry hole or ho/ea the(-,, o, r during !he pnmery 1.-m hereof and .,,., the dlaco,,ery and 
actual prodUc:l.on ol ol or g• rrom lhe laNed premlNa IUCh production therlol lho<Jld c11H lrom any 1:11we, lhla INM ahal not letmnall II on or 
before lh1 uplrallon ol' IIJrty (!50) daya from dall ol compl1llon ol Mid dry hole or c.aetlon ol procluQlon L_. comm1nc• 1cldlllonal drillng or 
reworking oper1tlonl !hereon, o, Pi'YI or lenden the nut annual delay rent1I In lhe Mme mannw • provided In lht. lelH II, during lhe INI yMt of Iha 
primary llrm o, wthln lody (eo) d•YI prior lherelO, a dry hole be compltted and abendonlcl , o, !he production ol ol or ga lhould - lor 1ny CIIUM, 

L-ff I l1ghta lhlll ,.,,,..,, In IIAI lore. and Ill.at wthol.c lur1her --- unll lhl upnio, ol Ille pnmery tltffl. and I L- hN not l'NUIMd 
prOCIUCl,on In pay\rG quanllllN II the axpnllon ol the pnmary llfffl, l.aNN may rnuoon lhla leaN by conducu,g acldtioNl dl1llng or rl'WOf1clng 
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operatlona purau1n110 Paragraph 13, usJno the exphUon ol the primary lerm u the dale ol eaullon ol producllOn under Par1g11ph 13 Should tn1 fnl 
wel or any IUbHquent well CIIM!ed on the et>ove deecrt>ed la.nd be oompllled u a ahut~n ol 0t gu well wllhln Ille primary t•m h1<eo(, ~ may 
r.ume p11ym1nt ol lhe annual rent.al In tne .. me maMtt u p,ovlded h11..,, on « before Ille rmll peylng dlle lollowWIQ lhl exphbon ol alxty (llO) 
dayti from Ille date ol completion ol euch ltlu~ oil or u• well end upon the 1111 .. e 10 make IUCII paymenl lhla leaM ohal tpeo lac:10 ,..,.,ate II ll the 
expntlon of the primary lerm 0t any ~me th•Hfter a IWll-«i ol or gu wen la localed on Ille leued p,em.-, p11yrneola may be made In .aco«Nnce 
with Ille lhlA-ln p,ovoalone herlol 

12. ORJWNO AND REWORKING AT EXPIRATION OF PRIMARY TERM. II, .t the expirellon of Ille prlma,y l.m. neilhef Oii nor OH la be,ng 
produc.d on aa,d land, but L- la then engi.ged In drling or ,-lu1'J operatlone u,.,-,, tr. laue ohall remain In lorce ao long u op1<auon. on 
uld well or I« drlltng « reworkJng ol eny additional Wiiia •• p,OMCUted In good IMh end In workman ke manner without inl~ lOlali,ng more 
lhan lody (eo) d1ya dunng any one IUCh operation, •nd W lhey r•"1 In lhe productlon ol ol 1nd/or gas, ao long lherHfter u oll 1nd/or gaa la p1odUced 
In p,ylng qu1n11tJ• rrom said land, or payment ol ltlu-in ol or gu well royalle9 or compenntO<y roy11llee la made u provided In uw leaae 

13. CESSATION, DRILLING, AND REWORKING. II, ,n. Iha expiration of lhe p,,mary lann, production ol oil 0t gas rrom Ille laHed 
prerrw•. ,ner onca obl•ned, allould CMSI lrom any cause, Ihle lene lhal nol l111ft11811 II L-ee commenc:ee 1ddlllonal drlkng or rewo<klng 
operallons wilhln ,oay (CID) d1ye 1/le, auch c...uon, 1nd Ihle lee11 lhall rem1ln In 1111 force and effect r« ao long u IUCh ope<allorW -,llnue In good 
ldh 1nd In WOfkmtnkke mamer wllhOUI lnterl\lpliona lotaUng more than abely (60) <flys II IUCh dllling or reworking operatlone ,eeua In Ille producllon 
ol oll or gas, the IHH 1hall remain In IUI l«ce and 11tac1 t« ao long u ol or o• la p,octuc.d lr«n tne leued Pl".- In paying qllll'ltAlee « payment 
ol ahlA-ln CHI or gu ,.el rov-lllee or payYMnt ol compeMat.ory royall,H la made u provided her..,, cw II p,ovided by law II lhe drilling « r-1'11111 
oper1110o1 r•ull In lh• c:ompltllon ol , wd 11 , dry hole, lhe luM w,a nol ter1111n111 W lht L- c:ommenc. eddillonal c1r11ng 0t rewotlung 
openationa Wllhln aooy (l!O) days alter Ille compltllorl ol lhe wel u I dry hole, and uw I•- w n reme111 In effect ao long II L-COl'Ulu .. drik"1 or 
rewor!Jng opertllorw In good f lh and In I work!Mnlike memer WClloUI intlfTUpllonl totllling more lhan IIX!y (GO) dayti ~ ohal give willlan nollCe 
10 the General Lind omc. within lhlrty (30) daya ol any -.llon of produc:llon 

14. S HUT-IN ROYAL Tl S. For purpoeee ol U. peri.graph, "Wef' muIW eny wel lhal hM been ~ned I wel number by the male i.gency 
hiving Juri9dlcllon over the p,oduellon of ol and gas II, II any time after lhe exphtlon ol lhe primary term ol • 11111 lhll, unU being ahUI in, WM being 
maintained In force and , rrect, 1 wel capable ol producing oil or g11 In paying qu1ntillel II localed on Ille lelHCI premlsee, but oil or g • la nol being 
produced I« lack ol ... bble producllon lldlltlu « I.ck ol 1 ... 11able marl<e~ then L-• may pay ae I ahUI~ oU « g• royaty an amount aqua! 10 
double lhe ennual rent II provided In lhe leHe, blA no1 i- Ulen S 1,200 a year IOt each wel capable ol p,odUClnQ oil or gu In peytng qu1n111,11 If 
Peregreph 3 ol lNe le111 dON not apec1ry I delay renlel amount. then r« the purpoeee ol lln paragraph, the delay rental amount Iha.I bl one dolar 
(S1 00) per acre To bl afflCIJVI, eaoll lnlllal 1tu-in ol or gu royelly mu. be pe,d on or bef«e (1 ) lh• expiration of Ille prlmery lwm, {2) eo days afle, 
the L•u• c11._ to p,odUce ol or gu from Ille leuld premlMe, or (3) eo daya efter LI- complll11 , dra.ng « rlWOfklng opetatoon In accordence 
with Ille 1, ... pr-. wl\k:hever d1t1 la lat• Such payment lhel be ffllde one-halt (112) to the ~ ol lhe GeMrel land omc. and_. 
half (112) lo the - of tne aoll II lhe lhUl-ln oil or gn royely la paid, the llaM ohal be coneldered lo be I p,oduclng laaM and Ille payment ahlll 
extend Ille lerm of lhe ln11 l0t I penod ol one y11r lrom lhe lfld of Ille primary term, 0t lr«n Ille Int <fly of lhe mo,vn folcM1ng lhe mo,vn In WIW:h 
production ceased, 1nd, after Iha~ ff no auuble productlon leclilllll or eubble ma/Ml ror lhe ojj or o• eJdltl, L- m1y extend UM i- tOt tour 
more auc:ceulv• parlod9 ol one ( 1) y11r by paying tne Nme amount 1ao11 year on « before tne expiration ol 11cn lhlA-ln yeer 

16. COMPENS ATORY ROYALTIES. ti, dUrlng lhe period Ille leese II kep( In effect by peymanl of Ille ahUl-ln CHI« QM royaly, CHI or gH la 
aold and deUvered In paying quanllU. from I wel loceled within one lhOUland (1 ,000) feet of the leued prenwea Ind complelld In the aam, producing 
reaervolr , or In any case In WNch drainage II occumng, Ille right to conllnue 10 ma ntaln lhe lelH by paying the lhUl~n oil « o• royalty lhlll ce1H, bUt 
the lene lhal remain etfacllve IOt the remainder ol lhe y111 ror Whlcl't Ille royally hM been paid The L, ... , may melnta n the leaae I« lour more 
auoc..tvt yeara by L-ee paying compenNlory roymlty II the roymtty reta prOVlded In Ille lelH ol lhe mwk111 value of production lrom Ull well caUllng 
the dnllnage « WNch la compfllled In Iha Nme prodUCfflll r1141Nolr end wllhln one~ (1 ,000) INI ol lhe leued p,- To. compelWl\ory 
royaly la lo be paid montNy, on•haH (1/2) to lhe Commluionlf of the Generll Land Offlct tnd one-half (112) to Ille owner ol lhe aoil, beg,nnlng on or 
before the lul dey ol lhe month following lhe monlh In Which lhe ol or g• la produced fr«n Ille well ce1m1g Ille dre,nege « lhll la ~Id ln lhe 
ume p,odUC11'J r11ervow end loceled wllhin one lhCKaand (1 ,000) ftlll of \hi IHHd premlMa If the compelWIIOfy royalty peld In any 12-month period 
la en emount IHI than the 1nnual lhu1-ln ol « gu royally, ~ lhal pay an 1moun1 equel lo the diffe,ance Wlhin UW1y (30) daye lr«n Ille end ol lhe 
12·month f*lod Compenaelory royeNy paym•,u which er, no1 llmely paid wll 11CCN1 pently 1nd inla<..t In accor<flnce ,.llh Pllf8Qlllph 11 ol 1lllll 
lelH None ol ti- provlllona wll relieve L- ol lhe obligation ol r-ble development nor the obllglllon 10 dlll offMI we .. • p,CMded ln 
Tena N1lurll R-.cea Cod• 52173, hOwever, II the delermlnllllon of !hi CorM11Aioner, and With 1111 CommiAlontr'a .,,,..,an ,pprovel, lhl p1yment 
ol eomper.alory royaJU• can Nl•ly in, obigedon to drll olfHt wella 

18. RETAIN o ACRe AGE. NOIWilhellndlng eny provillon ol lhla laau to the contrary, after• wel p,oducong or c,pable of p,oduclng ol or 
gu hH been completed on the leued p11m11•. L_.. lhlll exerclM the dihgence of • rHaonably prudent oper1tor In dr11Ung IUch llddl!Jonal wel or 
wells H m1y be reasonably necuaary !Of the proper development of Ille leased prem.- and In mwkllllng Ille prodUcllon lh«eon 

(A) VERTICAL. In Ula 1v1n1 ,..._ lelH la In lorce end effect two (2) yure afte, lhe expnllon dale of !he prlmary or extended term I lhaU then 
tw,njf\111 • to al ol Iha leHld p,emi... EXCEPT (1) '40 Mlfll IUm>Undlng uch ol wea capable ol p,OCIUClrcl In paying quenWea and 320 acr• 
MWroundong each gu wd c,peble of prodUClnQ In paying quantlllea (inckldlng • &lu-«i oi or o- wel u provided In PlltlQllph 14 MrlO(), or • wel 
upon which ~· la then engaged In contlnuoua drllng or reworking oper1tlone, or (2) the number ol ..,,. lndudlcl In • p,O<IIQng pooled 1.1n11 
purauanl to Tex1a Naturel RIIOIKCN Code 152 1!11·152 154, 0t (3) IUCh grute, « i- ,.,mber OI acr• 11 may then be lltoc:ated I« production 
~poael lO • p!"Cl'IIIOl1 un,t , ... each IUeh producing wel under lhe NIN and regulatlone of Ille Ralroed COfMllaelon of TeDI, °' any -
agency, or other governmantll au~y having Jl.l'ladlcllon II II eny lime 111M the 1tfedlV1 dele of lhe perll&I twmlnai,on p,o•lelorw hereot, lhe 
applicable lield rut• are changed or lhe well or well localed tne,eon are recluadled ao lhal la• acruge la lhlf111\w allocated to Nld well or wella t« 
prodUcllon purpoe•. lhla lea11 lh•I lhereupon terminal• u to all -•-a• not lhlfnfter allocated to Nld well or well f« p,oductlon pufJlOIII 
Notw,lhalndlng the termination of lhlt lease u to I ponJon ol tne lendl covered he,eby, L-ee lhaH neverlhel- continue lo hive lhe right ol lng(eu 
to and egr- lrom lhe landl lllll eubfect to this 11111 for 111 purpose1 deac:nbed In Paragraph 1 herlol, togelhtt wlh 1111menta ind ngru-ol-wioy lor 
eouallng roed1, exlaUng plpeWn• end olller u.ung l1cll,U11 on, over and MlfOM ,u lhe lenda deecribed In Paragraph 1 helaol ("the rlll•ined 1aooa·). I« 
eccNa 10 and trom the r811Jned lend9 and l0t the galhemg or transpo,uuon of oil, gas and other lrintnlla prodUCed from the retained lendt 
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(Bl HORIZONTAL In the evenl lhla i.- Is In lore. and .rfed two (2) yura alllt' the expnuon dale ol lhe prlma,y 0t extended llfm M elwJ1 
flnhef lwmlnale n to all depthe below 100 fMI below the toe.I depCh drihd ~ll" •deeper depehe1 In Heh well loc:8led on eaHgt retained In 
Pwagraph 1 e (A) above, uni- on o, bef0te two (2) yura all er the primary or extended lerm L- pays an amount equml 10 on.hall (112) ol the 
bonua originally paid H COtWderatlon l0t llw lena (u apecilled on page 1 h•eol) It IUCh amounl Is paid, ll'II IUM ahall be In lorct and effed H lo 
IUC:h deeper deplhe, end aald lennonallon ahal be delayed l0t an addlllonal pwtod ol two (2) yeara and eo long 1ne<eaner u ot 0t gu la pro<1uc..i In 
paying quanlltl• from auch dnper depehe covered by lhls laaH 

(C) IDENTIFICATION ANO FIUNO. The aurfau acreage retained hereunder H to each well ahall, • nearly • l"dJCII, be In lhe f0tm ol a 
aqu¥e wiUl lhe well locellld In the centlt' lhefeol, 0t 9UCh a(her ahlpe H may be apprgyed by Iha Comn*-loner ol lhe Gener.I Land omc. Wll*l 
tlwty (30) days aner perllat tarmlnallon ol lhle leaM • J)l'CMded heretn, L- .min exaa.ce end rlCOl'd • r"- 0t rel.._ contaonlng e uuated«y 
legal d-,,,pelon of the ec:rHge endlo, depChe nol retained hereunder The racOtded releHe, 0t a certified copy ol ume, ahall be fuel In the General 
Land omo.. eocompanled by lhe riling fee prncribed by lhe General Lllnd omoe run In effect on the date lhe rete- Is filed If Lnaee 11,lt or refuses 
to , .. cute and record euch relHse 0t relu .. wilhln ninety (II()) days alter being requuted to do eo by Int General Land Office, lhen the 
CommUIOller 11 hit IOlt chaetJon may deelgn1t1 by wntten lnltrument lhe acreage and/or deplha lo be releued hereunder end record IUCh 
IMINment et L-·• uptnN In the couniy or -.. -e Int •- la localed end In lhe offlcalll recorde ol lhe General Land Offloe end auct, 
d•gnalion ahal be btnding upon ~ l0t al ptMpoeea 

17. OFFSET WE\.LS, Neither Iha bonut, delay rentale, no, roya••• paid, 0< lo be paid, under It'll leaM ahaH re eY11 L ..... o1 his oblgallon 
lo protect the oil and gn undOI the ebove-oeecnblld land from being drained L-. aubl_.e, receiver OI olher agent In control of the leaaad 
pr•"*- •h•M <1111 •• many we .. ea the feda mey jueliry and ahall uee appropriate meana end dl1I to • depth ~ to prevent un<IUI drainage ol 
oll and gaa lrom the leuad premle• In addiOon, II oll and/or gH ahould be produc.d In commerdal quanlitlu wlll'in 1,000 fut of the leued prem••· 
or In any case Where the leaHd premlHe • betng ch11ned by produalon ol oil or gH, the L-. eubl-. rectlver °' other agent In control ol lhe 
leued premlaea lhal In good fdh begin the drHng ol • wen or well Ul)Oll lhe leased prernlaee WIIWl 100 daya alter the dn11nong wel or walll or the 
wel or web complelad within 1,000 feel ol lhe IHMd prem918 lllan prodld,g In oommen:lel quanlllea end ahal prOMCUe euch dtllng with dligenc:e 
Failure to Nllsly the lllalutory olfael oblgatlon may aubject Ihle leaM and the - ol lhe IIClll'a agency righla lo IOlfelure Only upon Iha determlnallon 
of lha CommiNloner of the General Land Olllce end wilh hie written approval may the payment of compensal«y roylllty under eppllcable ltalutory 
pa111melera aatisly the Obligation to dr11 an offed well or web required under Ihle parag111ph 

11. FORCE MAJEURE. 11, anef' a g-i fa,lh effort, L- le prsvenled ftom comptylng wlh any expf- 01 Implied COYenant of Ihle ...... 
from conducbng dril,ng operatiofw on Iha leuad P'emiHs. or from producing Oil or gH from the leuad premoue by ra11on ol war, rebellon, rlola 
.uik•. ada ol God, or any velld Older. rule or reout,,tton ol government authority, lhen wl1le ao pr..,ented, L-a obliglltlon to comply wtth IUC:h 
covenant ahal be auependad and Leaaee ahal nol be lable for d1magaa lor lafve lo comply with auch covenanla, additionally, thla leeu lhal be 
1x1ended white L-H It prevenied, by eny IUCh caUM, from conductlng dr11,ng end reworking operellona or from producing oil or gu from Iha leaaed 
premteee However, nothing In thle paragraph ahel MMl)end the paymenl ol delay rentale In Older lo maintain Ihle leaM In effed during the prlmwy lerm 
In the abHnce of auch drlUng °' rlWOl1clng openitlona °' producllon ol ol °' o• 

11. WARRANTY C LAUSE. The owner ol lhe aol warranta end agr- to defend bile to the leaNd prem918 II the own« ol lht aal defaulla 
In peymeni. owed on the leued pr~. then L-H may redffm the rlgtu ol ltH1 own« ol lhe aol In the lta«I prernlHe by paying 1111y mor1g1ge, 
lax .. or Olher Ilene on the leased prem- If i.- makea paymenta on behalf ol the owner of the aol under Ihle peragraph, l-may recover the 
C09I ot th .. paymenla from the rental end royaNI• due lh1 owner ol the aoll 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II the owner ol lhe IOI! owna 1- lhan the anlta unctYldtd Mau 11tat1 In the above 
dNCtl>ed land, Whether or not L-'• lnt«llt Is apeallad herem, lhen the rCl)'llllee and rental htrlll'I provided to be paid to Iha owner ol the aoll lhaU 
be paid to hm In lhe proporuon Which I'll Inter• beera to lh• enth undMded a.n- 11tat1 and the royal ea and rental ,,.,..,, prOYldad to be petd lo 
the Com.......,.,.,. of the General Land Offlol ot lhe Slale ol Texas ahel be likewlM proporuonelely r~ How.-.er, bef0<1 ~ Cldjlma lhe 
royalty OI rental due lo the Commlelionef' ol lhe Gene111I Land Office, L- or hie a\Ahortzed repr .. ntallve mutll aubmtl lo the ComffllNioner ol lhe 
General Land Office • written lllatement which explalna Iha dltcrep11ncy between the lnterllt pi,potledly leHed under Ihle IHae and Iha edual lnlerelll 
owned by Iha ownot ol lhe aoll The Commluloner ol lhe General Land Office lhal be paid Iha value ol the whole producllon alocable lo any undivided 
lnlareat not covered by• lease, leN lhe Jll'Oporllonale devalopmenl and production C09I alloceble to auch undvldlld lntarllt However, In no evenl ahall 
the Commr..tone, ol lhe Genenol Land Office ,..,.... aa • roy .. y on the gr ... production aloceble lo lhe undlvtdlld lnlerut not leHed an amount ,_ 
than the value ol ~Hnlh (1 /18) ol auch grON produc!lon 

(D) REDUCTION OF PAYMENTS. If, during lhe prtm.ry lerm, a portion ol lhe land covered by Ihle leHe le Included wthin Iha boundarlu 
of• pooled unk lhel hM been 1ppr0Yed by lhe School Land Board and the owner ol lhe aool In accordance wlh Natural Reaoun;• Code Sec:tlona 
52. 151-52.154, or II, Ill eny Ume aner Iha explretlon ol lhe primary term or lhe extended term, Ihle leaee COYera a i..er number ol acr• then Iha total 
amount deect1bed herein, paymenta thel era made on • per 11c:te baala hereunder ahel be reduc.d accorclng lo Iha number ol ecr• pooled, releued, 
11.ffendlfCld, or olh8IWIH ,..,.,ed, ao lhet peymeni. delenNnCld on a per acre be• under the temw ol lhll laH during the prlme,y term lhll be 
calcuatad baaed upon the number ol acr• outalde the bounderlee ot a pooled \I'll, OI, II after the expnlion ol lhe primary term, the number o1 acr• 
.clualy relalnlld and covered by Ihle leeM 

21. USE OF WATER. l-ee ahall heve the llJht lo uee waler produced on Mild land nec..ary for operallone under Ihle lease tx()tpl water 
from wele or tanka ol the owner ol the aoi, provlded, howev•. LeuN ahll not uae potable Wiiiet o, wal• aubble l0t lv-oci( o, lrrlgellon purpoeee 
for walerflood operallona wilhoul the prior conetnl ol lhe owner ol the eOII 

2:2. AUTHORIZED DAMAGES. L- ahal pay the owner ol the IOI! for d1maga cautld by Ila operallona to 8" personal property, 
lmprOYementa, llvealock and aopa on Mid land 

23. PIP CUN OCPTH. When requ•led by lhe owner of Iha aoil, L- ahall bury Ila plpeH,,.. betow plow dept/1 

:u . WEU. LOCATION LIMIT. No wtl ahal be drilled neerw lhan two hundr-ad (200) IHI lo any houtt 01 blfn now on Mid premlaN wUhol.C 
the written c:oneent ol the owner ol the aol 
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21. POU.UTION. In developlng lhla aru. L- ahall ..-a the hlgheat degree ol c:are and all p,oper uleguatde lo pravenl pollut.on Without 
kmiting the foregoing. pollution ol eo111aJ weUanda, na1ural wateiwa19, rivera and lrnpowlded waler lhall be prevented by the UH ol cont11nmen1 
laclilll .. 114Jff'idenl to p,evenl apilage . ... pege or g,ound _,., co,uminetlon In th• event ol pollu1Jon, L- .t>all uu al ,.,...,,. al lta diapoNI Lo 
r9"plure al ..c:.ped hydrocart>ona or olhe< polutant and ahal be reeponllble lor all damage lo pubic and privele propelllfl L .. , .. a/111 buld end 
maintain lane• around ii.a slll9h, aump, and dnllnage pita and lank bllttenH ao • lo protect hvHloc:k aoa NI loM, damage or qury, 1nd upon 
completlon or 1bandollment ol any well or wele, ~ 11\aJ lilt ind levllt 11 11..-h plb and c:ell1a Ind compl•aly clan up lhe dtlllng ua ol al rubbW1 
thereon L ... ee a/1111, while conduotong oper11Jone on the laued p,em1Ha, keep alld premla• lree ol 111 rubblah, Clflll. boltl•. paJ* Q4» or gwbage, 
and upon c:omplollon ol opentlona lhaJ r..iore the ewfec:e ol th• land lo .. near Ila orlginel ooncMlon 1nd contourl u • p,.aJceble Tenka and 
equipment wlU be kept painted and pr•1nt1ble 

21. REMOVAL OF EQUIPMENT. SubjKI to lmllllone In Ihle paragraph, L- ah1M heve the right lo remove machinery Ind llxlur• placed 
by i.-ee on th• IIUed prem••· Including the right to dnlw 1nd remove c:au,g, witvn one hundred twwcy ( 120) ~,,. 1Jtw the e:xpnlion or the 
termination ol U• leue uni- the owner ol lhe aoll grant:a L- an 1Jdtnllon ol thl9 120-diy perlOd H-ev•. i.-.. may not remove cuing from 
any weM capable ol producing oll end gaa In paying queootlea Additlonlly, L- may not drew and remove casing untJI 1Jtw 1/wty (30) ~ya wrt11n 
notice lo the Commiaaloner ol the Gtnenil Lind Office end lo the owner ol the IOI 1he owner ol lhe aoll llhal become the owner ol any mac:hlnefY, 
fbclur•, or cuing which art not Umely removed by L- under Iha lerrna ol lhle pw1graph 

27. (A) ASSIGNMENTS. Under the candollons oonteined In Ihle paregraph end Peregr-.ph 2SI ol th11 laeM, lhe nghla and Ntet• ol dhw 
pany lo th• IHM may be 1Nlgned. In whole 0< In pan, 1nd lhe pr~ ol thl9 IMM lhal aldend lo and be blncing upon lhei.- helra. dev-. legal 
repr•enlabvu. •-• and llllllgn11 Howevar, a c"-r,ge or dlvlalon In awnerahlp ot the t.nd, renl,la, Of roy1ltiff wll not enlarge 1111 obligatlonl ol 
LNIH, dlmlnoa/1 lhe rlgtu, prlvll-V• and •••• ol L_.., lmpelr lh• effecwen- ol eny payment made by L-or lmpe• the eNedlYen .. ol any 
eel performed by L .. " And no c:h1ng1 or dlvlalon In OWMl'lhlp ol lhe lend, renlllla, or royalbea lhal bind ~ lor 1ny purpC>H unti thltty (30) d119 
,ner the owner ol the IOI (or his hell'I, devlae•. legal repr .. nt.lllvH or ullgrw) lurr*hea the L•eee wth Nllafectory wrtten evldenc. of the Change 
in ownerahlp, Including lh• origmtil recorded munlm- ol llll• (0< • cert11led COf7'I ol such original) when the owntrahlp changed bece..-. or • 
conve19nce A l011I or pa,tw IMlgnmenl ol lhla leue lhal, 10 th• axtenl ol the lrter..t eulgned, rdeva and di9clwge ~ cl 11 aubMquent 
obltg1tlon11 under Ihle leue II lhia laue le ullgned In b ertnty u to only pert ol lhe ecruge, the nghl and option to pay rerui. lhaJ be epportloned 
u between the eeveral ownera retably, eccord,ng 10 the wee ol eech, end falu<a by one or mo<• ol lhem lo pey I* lhare ol lhe renlAIJ a/lei not etlect 
Ihle 1a ... on lhe part ot the land upon which pro 1111 rertala 1111 bmely paid or tendered. howevw, If the ualgnor o< uelgnee doH not file • cenifled 
copy ol lUCh aNlgnmenl In the Gtnenil Lind Office before I.he nelCI rental paying dale, lhe erua lalM lhal lermnale for feo1ura lo pay the entn reflQI 
due under p.,.gr,ph 3 EVefY ualgnee ahal IUCC;Md lo a l nghll end be aubjKI 10 111 obligallone, labllllff, end panallel owad to the Stile by the 
orlglnll leNH 0< any prior aallgne• ol the IHM, lnQldlng any leblllN lo the State for unpaid ,oy .. Jea 

(B) ASSIGNMENT LIMITATION. NOIWi!Wlanding any provtalon In Paregraph 77(a), ~ the owner ol the aoil ecquna Ihle la11e in~ 0< In 
part by uaignmenl wllhOU the prior wriuen approVII ol lhe Commi.loner ol lhe G-raJ Lind orb, lhla lnM • -.old u ol lhe llffle ot aujgnmenl and 
the agency ~ ol the ownar may be forfeled by the comm- An -gnment Wiii be IINled H If l wwa lmlde 10 the owner DI lhe IOI If the 

ua1gnee11 
(1) a nominee of the owner DI lhe aoil, 
(2) • corporation or aubekiary In which the .,...ne, ol th• IOI la a ~l acoclcholder 0< la an employee DI l4JCh • corpcnhon « M1i.dlary. 
(3) 1 partnerahlp In which the owner ol the IOII la I partner ot 111n employee ol such • pertn«'ll"ip. 
(• ) • prlnclpal atoc:kholder or employee ol lhe corpo<alJOn which• the owner ol the aoil, 
(!5) a partner o< employee In I partnerah,p which • the owner ol the aoll , 
(IS) 1 llducllty for the owner ol the IOII, Including but not h~ed to• guardien. IIUllee, axacutor, ~0<. racelver, ot -MllO< lor the 
owner ol lhe IGII, or 
(7) 1 family memti. ol lhe ~er ol lhe eoil ot related lo the owntf ol the toil by m1rrl1ge, blood, or ldopllon 

11. REI.EASCS. Undw lhe condllone cont.alMd in lhla paragn,ph and Paragraph 211, ~ may al eny urne execute and delve< to the 
owner ol lhe -1 and piece ol record a relaH• 0< ralae .. covering any portion 0< por\lonl ol the laaed prem11-. and thereby Millender th• INae u 
lo such portion or portlone, 1nd be releved ol , J IUbMquenl obllgallona u lo acn-si• iurendtred II 111y pert ol lhla lane II proptl1y -.nde<ed, the 
delay rental due under ti* lelM lhall be reduced by lh• proportlon thal the tuTendered ecreag• bnra to the ecrNge whlCh - covelacl by thla leaH 
immedi,tefy prior 10 IUCh tuTender, hOwevw, IUCh relNM will nol relleva L-ol any litbull• which may h11V1 ecct\led undw lhll IN• prior to the 

aurrender ol lUCh acreage 

111. FILING OF ASSIGNMENTS ANO RELEASES. II II 0< 1ny pett ol lhla lane• a191gned 0< releeaed, IUCh H11gnrnen1 ot relt ... ""* be 
recorded In the county Wh•• the lend i. lltu,ted, 1.nd the recorded ntrument. or a cq,y DI the raco1ded lnllrument c:erufled by the CO\M"lly Clerk of the 
county In which the lnllrumenl la recorded. muR be tied In the General Lind Office wthtn IIO dl}'9 ol the INI ~ ~l• accompenled by the 
prescribed liing fee If any auch .-gnment i. no1 ao fled, lhe rlghla acquired under Ihle !MM lhal be aubjecl lo ror1e11ure • the option of the 

Commouloner ol the Oenerel Land Otllce 

30. DISCLOSURE CLAUSE. Al provialoflll pertaining lo the INN ol the abo•e-<lelalbed land have been lnQluded In llW lflllllu"*"~ 
Including the atatement of the true cOflllldeAlion to be peld tor the eucwon ol u• - Ind the nghll Ind dubN ol the pe,liea Arry coleteral 
egseementa concerr.ng the development ol oil and gee from the leued premia. which era nol contained in lh• leaM render lhll lM1e inv•IKI 

31. FIDUCIARY DUTY. 1he owner ol the IOI - the Stale I llduclary duty and mull I~ diacloH 1.ny lect8 aflac:llng the Sl1lt'I lnlwut In 
the leeled p,tm11• When lht irt11esta of the owner ol the IOI confll;t wth 1i-e ol the Siiia. lht owne, ol the IOI • obl,g,ted to put the Stalt'a 

lnl.erNla before hie pera.onel 111111..ui 

31. FORFCITURE. If L- ahd Id or rel..-. 10 make the payment ol any aum Wllhln thirty d•Y9 •111< l becomea due, or ~ L .. ee or en 
authonzed 1genl aho<Jld tcn.....,~ty ma e any fge return or , .. report conctm1111 p,oductlon or drilflg, or II L- lhal Id or rel..-. to dnl lllY 
otfMI wet or wtlll In good fa.th u raqlked by law Ind the rul• and regulalionl adopted by the CommlulOnar ol lhe General Lind Office, or II L­
ahould 1,1 10 r,1e reporta In lhe manner req~ed by lew or l1J lo comply wlh rul• and rlg\Ubona pr0<nufg•led by lhe Genersl Lind Office, the School 
Land Boa1d, or the R•.llroed Com~. or If L- ahould rllt"'8 the proper aulhootty - to the recorda pertanng to ope111ione or W i.-N or 
an 1uthonzed egtnl ahould knowingly 1111 or rtl\lae to glw correc:t intormauon lo the proper •WlOrily, 0< knowlngly lei or rel..-. to lwnl9h the o-r.1 
Land Office e correct loO ol eny welt. or 1f L- ahel knowlngly vlOlalt eny ol the materiel prov.ior. ol lhil Jea1e. or W !NI INN • ftllO'*' Ind the 
eAignment la no1 filed In the O.neraJ Lind Office u raq~ed by law. Iha rlghlS ec:qised under llil iaM &hell bll aw,act to lort•nn by the 
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ComlTIIUIOner, end he 111181 forfel Hme ~ eul1lcHntly lnlomMd cl the fecta wNch eutllcltue • lorft11.-e. end wtlffl lorfeled the••• ahaU ege,n be 
IUbjec:t to luff under the terme o( the Ref,nquilhment Act However, nothl~ heteon shall be con.trued • Mllrong the eutomatJc t•rivnetJon ol lh11 
1- by open,llon o( i.w « by ,u-, ol any apecllll llmlallon .,.~ hefeunder. Forfeillnl may be Mt 8lld4I end thil IMM end al rlgtu thereunder 
relrwtaled before the lighta ot anolher lnl.,,,_ upon Mlal-=t«y _.,.,_ lo the eo., .. ,_.., ol Iha o-111 Lafld Offlce ot lutae compb na, W'lh 
the pr0¥lalolw ol lhe ,..,.. and ot Ihle IUM and the rulee and regulal,ona lhll may be lldopted retabve heteto 

33. LIEN. In ltOCOtdance with Tuae Nalinl R- Code 52 1311, the State lhal have•~ Ian upon al ol end 11• prOdUced from the 
eru covered by Ihle IMH to -• peymffll ot al unpaid royally end oct,e, eume ot money lhat may become due undw U. leaee By 8CXlepllnce o( 

lhia 1-. L- or•nta the Stale, In eddillon lo the lien provided by Tun Nllural Rteoun:a Code 52 138 and eny olher epplcllbl• lleMory Ian an 
expr- conlractual lien on a.nd NCU1ty lntereat In all leued monerele In and utraaed from the luMd premlan, al pniceede ..tllcl, mey 8CCI\Je lo 
L-ee from the ule ot auc:11 lelNd monerate. whelh t IIUCh prOCffda ara held by L- « by • ll*d l*IY, and •• 11:xtur• on and lmprovemenla lo the 
lened premlMa UMd In connect,on ..ch the prOCM:IJon Of pr~ ot IIUCh lened rninenle In otder to -• IN payment ot al roy- or -
amoum due « to become due under thil i- and to MCUre patff*11 ot any dalNIOH « loN that L- may euffw by r•eon ot L-• bleach ot 
any covenant « c:ondb,n ot thla i..., whether upr- Of lrnpl.ed Thia Ian end MCUrity lnterHI may be lor- wlh or ,.IUlout coun P'OCMdinlJe ., 
the manner prov~ In lhe nle I , Chep II cl the Tun euu- and Commerce Code ~ egrN• that the COtNniNloner may ,-qun L•- to 
exac1u and recons eucn .-.uumenta .. may be rutonably nee....., to mcknowledge. allach or pelfed tllil len L- hereby repr- that ~e 
ere no prior or auperlor lane a,w~ from and relating to L-1 ectl't Ilea upon the ebo'IM~ propeny Of from L-1 ecqlAalbon ot thll laH 
Should Iha Comm1uloner et eny twne determine that Ihle repr•ent•Uon le - lrUe, then the Com.-ionw mey decqre lhi9 leeae lorfe1ted u provided 
herein 

~ . POOLING. Le•" le hereby granled the right to pool « unllz• the royiilly lnlere.t ol the - ol lhe eoll l.llder tlw i.... wth eny oCher 
leHehokl « rr1 .... 11nt••t for Ille expknt,on, de••lopmenl end prod~IOn ol ol or QM or ellhet ol them upon the ume twma n ehel be eppoyed 
by the School Land Board and the eomm..ion.- ol the O.Mf'81 Lend Ot1lce f« Ille pooling« unlalng ol the rtlerlel ol lhe State ~ this laM 
iu-nt to TUH NelUnll R-Code 52 151·52154 The - ol Ille eol eor- that IN lnc:luelOn ol tlw pr- In Ihle leMe Al.9tl9 the 
u~,on requ,M*\ta tuted In Texa• Nell.rel R- Code 52.152. 

31. IND MNITY. L-ee hereby rele•- end dlechllrgH lhe Sl•I• ol Tex• •nd Iha - o( Iha eoU, lhelr otncera. employe• pe(lnere. 
agenle, conlract04'9. eubconlnlcl04'9 ou-ta. tnvt-. end their r~ eUOC>NeCn and uelgne, ot and from al and any acllone end ce- ot act,on 
ol every nature, « other harm, Including environmental harm, tor which r11C011ery ol demag• le eought, Including, but not wm•ed lo, all to.. and 
upeneee which ere ceuaed by Iha actMd• o( L-ee. b oNlcere, employe•, and •o•nll ane,ng out of, lnc:ldentel to, or r•Ulong from, the operalione 
o( or for L ... ee on the luted premle• heretlndet, Of lhel mey erlee out ot or be OCClllioned by L-'• bruch ot eny ot lh• , • ..,. Of prov11IIOIW cl lhle 
AgrHment, or by any Olher negl4genl « lll1tclly bble Kl or om_, of i.- Further, L- hereby •- to be table for exonerst,. indwfflly , 
de(end end hold harm'- Iha Slate ol Tex• and the - ol the eoll. lhff omc..., ""PG)'89 and "II- their.._. or .-.gna, "ll•nll any 
and al cta,,.,., lebl , to.Me, damllgee, adiorll penonal qwy (lncbling deeth), coels end upenMa. or olhet harm for which r-ery cl demegH 
II eougl1, und• eny thecwy Including tort, conltact, or at1lc:I bbllty, lnc:N<lng 1t1orn.ye' ,_ and lither legal expetW9 lncludong thoM r81111ed to 
environmental hautdl, on lhe leeeed pr.,,._ or In eny wey rat.tad lo ~ ·· laolure to comply wllh any end •• .,,,,..onmetnl ....... thoM W1eong 
from or In •ny way rat.led lo ~ ·· operallona or any other ot L-·, 8Clmllea on the leaaed pr-- thoM er111ng from ~ • UH cl the 
IU'f- ot the luHd pr.,,..., end thoee lhel may arta. out ot or be OCClllioned by leNH'• breech ot eny of the terme or p,OYlliotw ol lhle Agr"mffll 
or any other tot Of omiHlon ot L-••. b dltaclore, ollcn, employeu, pwtners, egante, conl...al04'9, eubconllllCIO<S, gueata, lnvKee,, end their 
rNpeCIJve aucc-.cn end IIUlgrw EIICh aMlgnu of lhll Agreement, or an lntwlel therein, •II'- lo be lleble for, eXOt*'llle, Indemnify, defend end 
hold harmi.. the State ol Tu• end the - ot the IOll, lhelr offklera, amploye• and agente In Iha ..,,.. manner provided aboY• In conneclion ,..h 
the ac!MIIN ol L-. lb otnc.r., employe•. and agent.e u deectlbed above. EXCEPT AS OTIIERWISE EXPRf:SS L Y LIMITED HERCIN, A.U OF 
TliE INDEMNITY OOLIOATIONS AND\OR LIABIUTlES ASIIUMCO UNDCR Tltt: TERMS OF TlilS AOR£CMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REOARO TO THE CAUSE OR CAUSES THCREOf (EXCLUOINO PRE.aJSTINO COHDmONS), STRICT LIABtLITY, OR Tii 
NEOUOEHCE Of Al(Y PARTY OR PARTIES (INCLUOINO THE NCOUOENCE Of TllE INOCMNIFI D PARTY). WHETHER SUCH NEOUGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSNE. 

31. ENVIRONMCHTAL HAZARDS. L- ahal 1.98 the~ degrH ot cere end el r .. aor,eble Nleguwde lo p,r,enl c:ontamonel,on Of 

poltullon ol any 11w,ronmentel medium lndudlng eol, aurface -lere llfoundWlllet, Mdtmenll, end eurl- or aubeurf- enta, 111nblenl .., or •ny 
other en«onmentat medium In, on, or under, the IHHd premM, by any wule, polut•rw. or contaminent i.- ahal not bring « permll to remain on 
Iha luaed premle• any Mbeato. containing matet1ala, uploa!VU, lOJOO melnla, or eut.lenc• regulated u hl.lllrdo\a wut•, hazatdoua malaria , 
hezwdoue eut.lanc• (n lhe lwm •Hl.lllrdoue Sui.lance• le dellned In Ille Comprehenllve Enwonrnental R~. ~lion and U.bUy Act 
(CERCLA), ~2 U S C Sec:tlcww oeo I et eeq ), « toioc .....,_. under any ledeRI, llale, or local lew or teg\Aellon rHazardola Melwlale1, •IIC8fll 
Ofdrnary producn commonly iaed In connec:bon With ol and II explorai- and deYalopmenl operatione and lllored In the _., maMer end ~ 
LESSEE'S VIOLATION Of nte FOREOOINO PROHIBfTlON SHALL COHSTTT'UTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DCFEND TH ITATE Of TEXAS AHO TH OWNER Of me SOIL FROM AHO AGAINST 
ANY CLAJMS, DA MAO I , JUDOMOITI, Pt:NAL TIES, LIAOILmES, AHO COSTS (1NCLUOINO Rl!ASONABLf ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT Of (1) A IIIOLATIOH OF TH£ FOREOOINO PROHIOITIOH OR (2) TliE PRESENCE. RO.EASE. OR 
DISPOSAL Of ANY HAZAROOIJS MATERIALS ON, UNDCR. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL Of me LEASED PREMISES. LESSEE S HALL CU!AN UP, REMOVE. REMEDY AND R.EPAI.R ANY SOIL OR GROUND WATER 
CONTAMINATIOH AND DAMAOE CAUSED BY THE PRfSENCE OR RELEASE OF ANY HAZAAOOUS MATERlAl.4 IN, ON. UNDER, OR ABOUT 
TliE LCASED PR.£MIS s DORINO u:asee·a OCCUPANCY Of' TH U!ASED PREMISES IN CONFORMAHC WITH TH REOUIR.EMOITI Of' 
APPLICABLE LAW, THIS INDEMNIFICATION AND ASSUMPTION SHAU APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNO RTAKEN PURSUANT TO CERCLA OR ANY OTH R ENVIRONMENTAL LAW OR R£0ULATION. LESSEE! SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AHO THE OWNER Of TH SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEAR.NINO Of THE PRESENCE Of Al(Y HAZARDOUS MATERIAL.I, OR UPOH RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AOENCY PCRTAININO TO HAZARDOUS MATERIAL.I WHICH MAY AFFECT TH LEASED PREMISES. TttE OOLIOATIONS 
Of LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF nus AGR£EMCNT. 

37. APPLICA8L LAW. Thll leeM II IMIJed under the prOYt9IOl'III cl Tex. N111nl Rnourcn Code 52 171 through 52 IIIO, commonly 
known • the R•l"'IUIShmenl Act, and other ,ppl.,•bl• atatut• and amenclmenll Ulereto, and H any prD'llllon In 11119 IUH dou not conl«m lo lh .. 
tlllllut• . the atetUCH wll p,e,,ell over any nonconformong lea" pr........,,. 
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31. EXECUTION. Thie oil end g• IMH mUII be llgned and Kknowtedged by lhe i.- be/ore• le lied ol rec:ord In the county recc,d8 
end In lhe Gen«el Land ornc. ol the Stilt• ol Ttxae Once the lillng requhmenta found In Pwegreph 311 of Ihle 1 .... have been Alie.tied, lhe arrecw, 
date of this leaH ehell be lhe d11e found on Pege 1 

38. LEASE FILING. Pur.uenl 10 Chapter II ol the TIXII Bu.An- and Commerce Code, lhla lease mull be tulld ol tecc,d In lhe office ol lhe 
County Clerk In 1ny county In which all ol per, ol lhe leaHd pre~ le local.o, end Cielllfilld coplee thereof ,_ be fiod In the General Lind Olb 
Thie 1-le not arfectlVe unlit• CW!ltled copy ol lhla IMH (which le med, and certltled by lhe County Clerll from hie r-...da) le filed In lhe Genetal 
Land Office In ecco«larce wlh T8Xla Natural R-Code 52 1113 AddlllonaHy, tr. INN lhel not be~ upon the Slate uni.. l redlee the 
IICtuaJ and true co,wlderallon paid or promiHd tor execi.(lon ol Ihle IHM The bonua due to the State and lhe pr..cnbed N.ig tM lhal eoccmpany 
.uc:11 c:erufied copy to Ille General Land Office 

LESSEE A . I 

BY----'~'-----"-""'---'------- --
Tille Br uce W. Hunt, Presidcn t:>o,~ ( 

Oete 07 ,/f ,oS- C)ll•
1

\t,IO Jf 

/ 

STATE OF TEXAS STATE OF TEXAS 

BY 
lndlv1du11y 1nd M 1gelll lor the Stilt.• ol Texu BY~-=---,-- ---,-,-...,,...--=,-,--:,:-----­

lndtvldualy end• egent ror Iha Slate ol T1xe1 

011, -----------

STATE OF TEXAS 

BY Chari• R Meeker TNII, u/a/d 7~92 . .. emended and 

reatallld on ~98. u agent tor lhe Stele ol Tex.a, 

BY Bank ol Amenc,, NA. Trwtu 

~'-'YY-:M~ 
JANET M. CUNNI HAM 

VICE PRESIDENT 

BY 

Date 

Dete ----------
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STATE OF TEXAS (TRUST ACKNOWLEDGEMENT) 

COUNTY OF TARRANT 

BEFORE ME, the underaigned authonty, on lhla day personaly 1ppeered ;:)"" AN iET M C. u !:':? N; ,.) C;, t\ 14. Iv\ , Who 

le Vice President of Bank ol America, N A., known lo me to be the peraon whose name le eubecribed to the fo,egolng lrwln.ment on behall ot llll1!Lm 

Amcrjca NA Ionlco or the Cblfln B Meeker IM! u/a/d Z:§-R2- 11 •rncQdtd •Qd c11t11es1 PO 0:0:iO. and ecknow11<1gec1 to me lhll (•)he 

1xecutld the aame for the ~-and c:on.ldaratlon therein axprelMd, In the Cllj)lcJty ellled on behalt ol lald Bank ol Amer1Q and Mid Tr\191 

Given under my hand ind aael ol olflce Ihle the ?JI '.7T day ol 

STATE OF TEXAS 

COUNTY OF DALLAS 

"'~~ 
.;,:;ota,y Public In and'°'-----------

(CORPORA TE ACKNOWLEDGEMENT) 

BEFORE ME, tha l#lderaignld 1uthof'ly, on lhla day pereondy 1ppelfed --~....,..'< _\l_c;...;~_ v..)...:..-· -'\.\u_ <'_.;.1 ____ _ __ _ 
known to ma to be the pe,won wi-. name II eubecr1bed to the fo,egolng rn.in.nen1 .. _...;P<:....,...t;:;S::;.;...i ""! "'l'-''1"1.;..i'------ ------ of 

Pll(Q:Hu(i LLC • It>tll llrnftfd '3b!;!Y COIJlRIOY, 1nd IClmowlldgld to ma that hel9he axecuted the aame lot the JUPOM9 and Conllderatlon 

therein expr-ed. In the c:epecly alaled, and .. the Id ind deed of aaJd fmlled liabilly company 

---

.,.., r,,utf C1'1 ti( "'I ' '- • .. • 'ii 

"" UM pl ~I •• ,..; 

fUll l.\. ,ltt.1,. , 
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FILE NO . 3390 I.All ---- --
YILED POi llECORD Off THE 

DULY ReCORDED. 

BY ;- l (lU 
__) 

'DIE I 

<.JJ1nc 
• •• • ••e • • . • • . . . • • • . . • • • • • • • w . . . . -• • • 

2TH 
lOTO 

) 

1 ..'.: . 
DAY OF - -=-=A=U=GU=ST.:__ ____ A. O. 2005 2:27 P. H. 

DAY OP ___ A_U_GU_ S.;;;_,T ____ A. o. 2005 9: JO A. H. 

DKPtm DlAJOIE 0 . FLOREZ, COUJITT Cl.EJU: 
llK!VKS COONTT , TKIAS 
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f FILE# 2208 

0.,,.,11 Land Offlu 
llollnqulallmenl Ad Luu l'o(m 

RfflMCI, ~-- 1H1 

)t(ustin, 'Qtexas 

OIL AND GAS LEASE 

BO'\ PAGE 

:Ji= I I f;'::i.. 

/l-i,4tJ..."fzfJ !:'/l( os' 

THIS AGREEMENT la mede end enlMed Into thoa ..J..5111.._ dey ol ___ .J.'llJWilL---·~ , belwHn the State ol Tens ec:llng 

by end llvoogh u egent. H s Mm1Jla 1od BullY Lid 

ot eo Box 27281 AYJllo IX 78755-2281 
(04wt Penniinw,t AdJI-) 

uld eoent herein relwred lo Uthe owner ol Ille IIOII (-he< OM or more). end Pr;:;t1111(1.1R:cHc:YWJOI ..... L .. L..,.c.._ _______________ _ 

of ,oo, EJm SIIHl Sult 3:100 Pollo TX 7520J-720J 
(Oi.ePw,__Addl_) 

--~------------- herelnaftw called L-

1. GRANTING CLAUSE. For end In corwlclw'ellOn ol the emounta .iated below end ol lhe COYW1enll end .gr-,ierU to be paid kepi and 
perlormed by I.MMe under lhla IHM, lhe Stele ot TexH ecting by end through lhe owner ol lhe Mii, heteby grante, 1ea .. 1nd lu wito ~ . tor 
the tole end Off'/ IUPOM o1 pr~ end driling fot end prodUclng ol end o• llyl~ pipe "'-· bulding tenka, .a.or-., ol end buldi~ poww 
atellona, telepl\One 1.- and other tlllucUJr• lhefeon, to produce, u,e, teke cere of, ltut end rrenepon Mid prodUCIII ol lhe ...... the lollowlng lende 
uuated In BtlYM County, Stille ol Taus. to-we 

The E/2 end lhe SN/4 of Secuon 14, PSL Survey, Block 58 

containing __ 480=._,oo.,._ __ ec:t•. more or i.s The bonus cantlderetlon paid for this teeae ta a follow9 

To the Stele ol Texu Itxtt huncktd tour •l)d §A{JOOa 
Dolara (SJOl.,...._§,.9~--

To the owoer ot lhe Mii Itxct ll,mdrtd fgyr and CIRIJOO:• 
Dolara ($301 09 J 

TOlel bonue COMldetatlon ,.S .. 1J_.h.,.Ll¥Qd,.._,.D1D ..... 1.,.l81.._.J,.00:11.sL..-------------------­

Dolara (S60S..,...,3 .. a._ __ 
Thi IOIIJ bonue CO<Wlder1ll0n paid r1pr1Hnt1 I bonue ol Pot hll)AJd nrty Ind Nall 00) 

Dolara ($llillJl!L I* eae, on __ ..:1:L.M:OQ2!5....,...__ net a• 

2. TERM. Subject to the oUler prOYlalona In ll'ia teaae, ti. teae llhllll before twm of Ou 15\ yeara from 
lhos date (he<eln c.lled ·pomery 1erm") end es IOng lhweanw • ol end o•. or elher ol them, • produc«l In paying quanlAte. lrom uld lend Ae UM<I 
In this lease, the lerm "produeed In paying quentiuu• mune lhet the rec.lpta from lhe nle or other euthorlz.ed commerclel ... ot the aub51lonc:e(e) 
covered e•cH<I out of poc:ket opw•lloMI expeneH lor the alJ< mor,lhs IHI peal 
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l . DELAY RENTALS. II no well le commenced on the leutd premlMa on or befcn one (1) year from Ihle dale, this leaM ahllll 1ermlnale . 

...,,.,.. on or before euch annlve,ury dnle Lnaee ehal pay or lender 10 lhe own« of the soil or lo hl9 etedN In the (PGl'IDCfJll llJIII be mpdl! dhcUy to 

IIJt..ownet: ol lho IOI! ___ Bank. at Ille od<lrl'H IIJqwn htrtln•bove --------
or Ila IUCC8l!Ol'S (which lhall conlinue " lhe depoeltory r-i,ardl- of chang,,e In lhe ownet'lhip of said land), the •mo,mt •J>llCffied !>@low, In addielon, 
L-• tlh I pay or lend!!< lo l he COMMISSIONER OF THE GENERAL LANO OFrlCE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. a ike aum on 
or before Hid d.te Peymenta under lhl9 pantgraph tlhel operate H a rl!ntel •nd ehal cover the prlvlftQft of defe<Tlng the cornmencemMt of a wet for 
one ( 1) yeu from aald date Paymenta under Ihle pantgraph tlhal be In the folowfng amount• 

To lhe ownl!f of Ille IOI J.?11U111tc11JA.LW'.I._ _______________ _ 

Dollars (S,.,2,""0J.._ __ __) 

To l he Stale of Tt!xaa .1IJ'lwo&.1a1LodouPi.31r..J,.OOou•L--------------------------
Oollars (,~,=--- J 

ToCal Delay Rental EO\I and 00/JOO'• fSct attac:hedAddendum concerning tljrd oQd fourJI) oooiml#Y.H1l1lllll 
Dollars ($4':l_,.QO.._ _______ _,) 

In • lllce manner and upon Mke paymenta or tenders anr1U11ly, Iha commMCement of a well may be fUrthl!< del•nd lo, 1UCCnM11 pe,k>da of one (1) 
yur uch during the primary l""m All paymenta or lffldl!<I of rental to tha owne< of the aol may be mada by cht!Ck o, light dntll of L-. or any 
aa,gnee of I~ leue, end may be delinrlld on or before the renlal paying dale II the bank daaigneled In Ihle pantgraph (Of b lucceMOf bank) lhould 
.,.. • .., to e.191, -pend bueln.,., Nquldale, fell or be aucc»eded by enolM< benk. o, for any renor, fal or refUM lo -pc renCal, Leuee ahel no1 be 
ht!ld In default for failure lo make IUCh paymenta or lenders of rt!nlal una. thirty (30) d•y. enar the owner of lhe sol ehal delvar lo LeMH a prope, 
rocordeble lnalrument n•mlng enolht!r benk u agent lo rt!Celve IUCh payments or tendera 

4. PRODUCTION ROYALTI S. Upon production ol oil and/or gas, lffaec! agrees lo pay or cause to be paid on&ohalf (112) of the royalty 
provided for In Ihle l1111se lo the Commleeloner of the General land Office ol lhe Slate of Texn, 81 Auelln, Tena, end on1HU11f ( t/2) of auch royalty lo the 
owner of lhe aoil 

(A) OIL Royatty payable on oil, wt1lch le dellned u Including al hydrocarbone produced In a liquid form at lhe mouth ol the wel and e.lso H 

al eonde.-e, dls!Alate, and OChef lquld hydrocaioor. recovered from oil or 113!1 run through a separoto, or oU1er equlpmt!f11, u ht!re,naner provided, 
ahall be lhl pert of l he grOM produdlon or the markeC value thereof, at Iha option of the ownt!r ol Iha aoll or the Comml9eloner of the General 
Land Office, aueh value lo be deieffnlned by I) the hlgheal posted price, plua premium, If mny, offered or peld for ol, condeMaie. d!Mllote, or OCht!r liquid 
hydrocarbons. rl!llpl!Cllvely, ol I like lype end gravity In lhe QMl!<II area where produced and when run. or 2) the highest ma1kel price tht!r@Of ollered or 
paid In the general aru Where produced and wtlen run, or 3) Iha gross procet!dll of lhe aale lht!feof, whlchevt!< 19 the greater Less11 egreea lhlll before 
any gas produced from Iha leased premises 19 aold, used or procHIM!d In • plant, M wll bo run free of ccl91 lo the royalty owners through en adequate ol 
and gaa aepar91or of convenllonal type, or OCher equipment at "'891 u ~naent. ao lhel al lquld hydrocaroor. recoverable from the gH by auch means 
wlN be recovered The requirement th•l auch 11"' be run through a aeperetor or other equlpmt!nt may be waived, In wriUng, by lhe roya ~y owners upon 
auch lerme end condltlone u they prNCt1be 

(8) NON PROCESSED G AS. Royatty on any gas (lndudlng llared gu), which 19 defined u al hydlocert>ons and g- aui.tance. not 
defined n o4I In eubpamgreph (A) ebove, produced from •ny wel on Nld land (Heep( n prOYlded herein with reep,,a to IIH pr-ed In • plant ror 
lhe extraction of gaaollne, liquid hydrocarbons o, otht!r products) ahal be f/1 part ol the groa produdlon or Iha market value thertlo/, at the 
option of l he owner of !he sol or the CommlNloner of the General Land Ollloe, IUCh value 10 be besed on lhe hlghelll markec price paid or offered for 
gn of oomperable quet•y In lhe general erl!a where produced and when roo, or !he groee pr1ca peld o, offered lo the produce<, whlmeYer le the greater, 
provided that lhe maximum pr-.re base In meaaur1ng Ille gas 1#\der this lease ahal no111 any Ume eJICttd 14 65 pounds pt!< aqu1te Inch abaolute, 
and lhe mnd•rd bese lampenotura tlhal be alxty (60) degrees rahrenhett, corredlon lo be mede for pr.....,, eocording 10 Boyte'a Law, end ror apeclllc 
gravky according lo 11!111• made by Iha Balance Method or by the mo9I approved method of le.ting being used by Iha lndlMlly ot lhe time of tt!llllng 

(C) PROCES SEO GAS. Royelty on eny gas processed In a gaaohne plant or other plant for the recovery of gnolne or other lquld 
hydrocarbona tlhall be J/1 pen of lhe realdue g.aa and lhe llquld hydrocarbona eJCtracted or the markec value thereof, el the option of the owner 
of lhe aoil or lhe Commluloner of Iha General land OtTlce A• royalllea due herein 1h1N be ~ on one hundred percMt ( 100'X,) of the lot•I plllnl 
producilon of r•ldue gas 1ttribuabte lo gH produced from this lfl8N, and on fifty percent (50'!1.). o, that pl!<Cent eccruing 10 LeaN!, Whlctiever 19 the 
greater, of lhe lot•I plant produdlon of lquld hydrocaroor. at1rfbutable lo the g• prodleed from this leaM, provided lhll If liquid hydrocarbons are 
recovered rrom g,n proceNed In • ptanl In which LeMee (or 1ta parent. eubaldla,y or affrtlele) owna an lnterNI, !hen lhe percentage appllcebte to l quld 
hydrocarbont ehall be lifty percMI (50'1.) or the highest percent eccrulng lo a third party proceNlng gu through IUCh ptent oode, 1 proceulng 
agreement negotiated 81 ann'• length (or ii there le no euch llwd perty, lhe hlgheal percent then being apeclfied In proceaelng agreements or conlnlcta In 
the Industry), whichever le the greater The reepec:tlYe royaltl• on rNkl.,.11" and on lquld hydrOCltfbone .,.,, be determln..t by 1) lh• hlghe91 mukec 
pr1ce peld or olle<ed ro, any gna (or liquid hydrocart>one) ot comi-abte qualiy In lhe gt!nt!ral area, or 2) the gr098 price paid or olfKed for auch rnldue 
gas (or the weighted average groa -ng price for Iha rNpeetlve gradee of llqUld hydrocart>ona), whlchanr la the greater In no event. however, ehall 
Iha royaltlea payable under thla peregraph be le.a than Iha royaltlea which would have bffn due had the gaa nol bffn prOCl!alld 

(0) OTHER PRODUCTS. Royalty on carbon blaek, eulphur or any olher produda produced or rmnulachred from gas ( excepclng liquid 
hydrocarbona) whetheraald gas be "cnlnghe•d: "dry," o, any olht!< gu, by fractlonallng, burning or any oCher procaalng e1ut• be J/1 pen of 
the groea producllon of auch producta, or the m 1ket value lhereor, at the opclon of the owner of lhe aol or the CommiMloner of the General Lind Ofllce, 
eoch marltec v•lue lo be datermln..t H ,_ 1) on the bffla ol lhe ~ rru,rl<el price of each producl for the aame month In which ouch producl le 

produced. or 2) on the bula of the average grOM aale price of each product for the aamn month In which auch producta 111 prodooed, whichever le lhe 
greater 

I. MINIMUM ROYALTY. Ooong any year aller lhe eJ1plratlorl of Ille primary term of Ihle leap, If Ihle le- le m•lntalned by producuon, the 
roy1ftlea paid under I~ leaH In no event tlhal be ,.,. then an amount equal lo the total annual delay rental herein provided, othe.......,, there ahall be 
due and peyable on Of before l he IHI day of the month aucceedlng the ennlvern,y dale ol this lease e mum equal lo the total annual rMtal lea the 
amount ol royallles paid cuing lhe precedrng yeer If Pllr9Qlllph J of Ihle le • dOH nol apecily a detey rental amount. then for the pirpoeea of thl9 
poragreph, the delay rentel amount ahall be one dolar ($1 00) per acre 
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t . ROYAL TY IN KI ND. Noewlthltandlng any ether pro~illon In 11111 le-. al any tme °' ttom wne to lime, Ille owne< ol Ille IICMI °' Ille 
CommlNloner ol lhe General und Office may, 81 lhe opcJon ol eilhef, upon nol leN lhen ebdy (l!O) dap llOllc<t to Ille holdar ol lhe IMM, ,eqolle lhlll tha 
IM'yment ol any royalUN ..:ic:,ung to IIUCh royalty owne, under Ihle i.ae be made In km The own« ol lhe e01r1 °' lhe ~ ol lhe Oeneflt 
und Otflce'I right to take lta royaly In kind allal no1 dln11n1511 ot negate the owne, ol lhe IOI'• or the ComllWlllk>nef ol lhe Oene111 Lend omc.·1 rlgl'a 

°' u-·• obllgallonll, Wllethe, •xpr-°' Implied, ooder u• leaae 

7. NO DEDUCTIONS. i.- egr- lhat al royaltiH ecc:nmg wider lhll leeae (Including~ paid In klld) lllall be Wlhol.l dedUClion lot 
Iha co.I ol prodUClng, gllUWlng, llotlng, eepintlng, lrnUng, dehyd!Mlng, comp,..tr'Cj. pr-ng. lrWWpOrtlng, and~ mat.Ing U. Oii, gu and 
Other prodUcta heleuoo. ready for Nie or i-. L-eor- to CGn!>"• and pey royallN on Ille groee value recel',,ed, Including any r~ 

for MYerenc• tu• and produ:Uon related COiia 

I . PLANT FUEL AHO RECYCLED GAS. No royalty allal be peyabte on any o• • may repr-,t lhie le-'1 proporUonate lllare ol any fuel 
UMd to proc:e .. gn produced hereunder tn any proc:.,..;ng planl Nolwlthllandlng any olhef prOYillon ol lhll leaH, Incl 1Ubject lo the wrtlen corw..nt o1 
the owner ol lhe IOI and the Co<nmlAloner ol the General Land Olfict, L- may recycle ga far gae lft p..r~ on Iii. leaMd p,emlNa or lot 
Injection Into any oil °' o• producing formation undeftylng Ille IMMd pr.,,._ after Iha liquid hydroc:art>one contained In the o .. ha-. been removed, 
no royilU.. lhll be ~yaDle on Ille rcycled o- ...al l II produced and aold or UMd by L- in a manner wnlch entiU. the roy1Jty ownen to a 

royaRy under IM le ... 

I . ROYALTY PAYMENTS AND REPORTS.. Al royalUN nol l&ken In kind lllal be p&Jd lo lhe COIM'flNjone, ol lhe 0-11 Land Office at 

Ai.Un. TIXH, In Ille lotlowr,g manner 

Payment ol royally on production ol oil and gu lllatt be u provided in the rulee HI forth In 11>1 Tex• Reg,IMe< Rulel c:unnly prOYide lhet royalty on ol 
ii due and mu.I be received In lhe Oenetlli Land Olllce on ot belO(e the 51.h day ol lhe HCOlld month ~ng the month OI produellon, and royatty 
on gaa la due and mUII be received In lhe Oenetel und Olflct on°' before the 15111 day ol the HCOlld monlh euccMdlng the month ol productlon, 
acc:omperved by the eflldavl ol lhe owner, manager or other •-tzed agent. complelad In the lo,m and maM4lf pr-,,lbed by !ht Generel und Office 
and lalloWtng the groea emounl end ~ ol el oil and gae produced and lhe markll .... 1ue ol lht oil and o-. logelhlr wf.h I copy ol eM oocumenta 
recorde or repona confwrnng the groee production, d~ and mait..et value Including o• mete, rMdinl,a, plpeijne recelpll, ON - recelpte and 
Olhet c:h-. 0< memorenda ol •mount produced and put Into pipe"-9, lenkl, ot poola and o• 1,- or o- IIOf-0-, end any ccner repona ot recorda 
wl1Eh the G-r•t und Office may requwe lo -wy Ille groee production. dllpoalllon and merkel value tn au - lht aiiharly ol e manager or egenl 
to eel for the L- herein mull be Ned In the Geri.rel Land ornc. Eec:h royalty J)ilymen& 11/\81 be accompanied by a Cheek IIUb, ac:hechAe, IUIMlll,Y 
o, other r•m•t•,_ •dVa ehOWWlQ by Ille aNlgned Oenerel und Ofllce leaM number the emounl ol rC>yiltty being paid on each I .. H 11 ~ pays 
his r oy1ly on ot before thirty (30) d1ys aner the royally ~ymenl was due, lhtn L- ow• 1 p1111ly ol 5'11, on Iha royally or S25 00, wtllche- • 
g,Hter A royalty 1M1ymeol which • over lhlny (30) daya late llhal acc,ue • penally ol t ()'IC, ol the royaly due or $25 00 whlchevw • g, .. 1er tn addllon 
10 a penalty, royilles lhlU IIOCflll wer.i 11 a rell of l 2'llt pe, year, euch lnler• wll begtn to tlCCt\HI When !he royally II ebdy (60) dip overdue 
Attlait~U and aupporUng ~ wnlc:h are nol filed - due lllell Incur • penally In .... amoool ... by Ille General Lind Ofllce ldmlnlll,..,.,. OM 
wr.:n II artectlve on the-• .,hen the atl'ldavlla or auppon,ng doc:umenta wwa due The L- lllal beer 81 r~ for pa~ or causing 
royaai. 10 be !Miid • p,NCrlbed by Ille due dale provided herein Payment ol Ille delnquency ptnllly lllal In no w,y ~· to prcnbl Ille ~11-. 
rlghl ol loff11ture N p,ovided by law nor ICI lo po5tpone Ille data on W1liCh royalllea ww1 ottglnlly due The lll>ove penally pro,,~ allal nol apply ,n 

caaoa ol Ille diapi.(e N to lhe Slat•'• ponlon ol lhe royalty ot to that poruon ol the royally In dt.plu N IO tu merut value 

• • 

10. (Al RESERVES, CONTRACTS AND OTHER RECORDS. L- lllal annualy lurnreh !ht Commlaloner of the Genaret Und omc. 
with Ill bell poulble lillmato ol oil and gu relefVN underlytng thte luM or elocebte 10 Ihle ..... and llhal lurnlall Mid CommlNlonel with coplN ol 
al contracla under wnlC:11 o• la Miki ot proc .. aad and an aubMquenl egrM.-.11 and amendments to 8llCh conlr9Cla within thirty (30) days ane, 
enienng tnlo ot making euch c:onll'acla, agreemen11 or -nll Such - end -urNfTMlnll ""*' reeelvell by the~ Land Office lllal be 
held In conlldence by Ille General Land Office uni- olhefwlM a!Ahot&Zed by L- Al ather c:onllade and rec:orde pe,talrwlg to 1111 produCXlon, 
1r-por1•to11. ull and mark.mg of lhl otl and o• pro<luc:«I on Hid prem.., lnclutlng the boo1<a end eccouru, ,_op11 and cliec:hargel ol al welll, 
tanka, poole, me1 .... and JMP'lllnN ahal Ill all Un- be .,bjecl lo tnapeclJOn and examllllllon by the Commlalaionel ol Ille Oene,11 Land Olllce, !he 
Aftorney Gene...t, Iha GoYarnor, ot 1111 rtp,Nenlauve ol any ol lhem 

(0) PCRMITS, DRILLING R CORDS. Wntten notice ol al opera1ior. on .,. leaM ahal be IUbmitled lo Ille Commlaatontr ol lhe o-ral 
und Olflce by L-.e °' opwator nve (5) days bef0<a 9f)Ud data, wcnover, ,....-,try, temp,nry abenoonment or plug 1nd abandonment or any weU or 
wetlla Such wnn .. n nollee to the Gener1I und omc. lhll Include coplN ot RaJroed CommlNlon lorma lot applc:atlon to drll Coplee ol -u l-. 
c:omplallon reporta and plugging reporta lllal be llJl)piled lo Ille Generet Land Office at the tme they are Ned wlh Ille Texaa Ra,troed Conm- All 
applicallufW, permu, repon. or other flling. lhal reference lhil luae or any apecillc well on Ille le8Md prwn- end 111111 are aubmlted to Iha Tuu 
Rlllltoad Comm.ion or any~ governmental 11Q80CY ahaU tncbla Ille word "Suite" In lhe lltle Addilonaly, In accont.nct will\ R .... oed ComnmlOO 
ruee, any lignage on Ille leeMd premlaa for lhe pufJIOM ol ldenllfyWlg well, lank bettarletl or CCher ueoclllled lmpovani.nte lo the lend mum allo 
include the word "Stale · L-• lllaU 1Upply Ille a-rat und Offif:le ,..11 eny rec:orda, memorenda, accounla, repona, c:iatlr,oa and corw, or other 
inl0<mallon ratauve 10 the operation ol lhe abOvedeacllbed pre,,_, whlcll nwy be req,iutMI by the General Land Offlce, In addition to - hefe!n 
exp,_,y provided lor L- llhall h<lve an eteclrlcal and/ot radloacllvny ...vey made on lhe t>ora..llole HCUon, from the beM ol lhe ...i- cuing lo 
lhe tOlal depth ol wel, ol all w I• drlled on the above d.albed pramlaa and allll tranem• a true copy of the tog ol Heh aurvey on uch weU to the 
General Land Ollic. wtthln fiftNn ( 15) days after the making ot llltd ...vey 

(Cl PENAL Tl.ES. ~ -· Incur a penally - repona, documentl OI ~ malerlall er• nol fled In Ille o.n.rat Land Office -
due The penahy lot late flllng ahal be HI by Ille G-..1 Land Office edlTlllTillrel/Ye rule whlt:h i. etlecll•• on the date when the mallflall -• due In 
the Gene, at Land Office 

It. ORY HOU:/CEISSATION Of' PRODUCTION OURINO PRIMARY TERM. ti, clur1ng the prlm8ry term heraol and pr1ot to d-wy and 
proCIUCtlon ol Oil or goa on uld land, L-• aho<.rld drlll a dry hole ot hot• lhareon, or ti during !he primary term h .. eol ind after lh• dilcove<y end 
eaual producllon ol Oil ot gu from the Miffed prem._ auch producllon lhereol lhotAd CNH from any ca .... 11111 tuM llhal no1 terminate II on or 
belote the expiretlon ol oooy (60) dip llom data ol completion OI IMlid dry hole 0< .,_Ion ol production L- - lddllonal dr'llng °' 
rtlWOtklng C>pefllllona thereon, or ~Y9 ot tande,a lhe next ennue.t dNy renlal In the NITMI manner• p,ovlded In th• leaH II, during the IMI yur ol lhe 
pnmary lwm or wthln llxly (IIO) dap prior !hereto, 1 dry hole be ~led Ind abendoned, or !he p,oducuon o1 o1 or o• ahould c:e.e ror eny a, .... 

L-·• right• """' ,..,...,., In , .. lon:e and elfed w,tho<.t furthet -- untJ Ille expjralJon ol the plimary term. and II l - hM nol l'MUffled 
produchon In paying quanlll!N at the upnllon ol the primary term. ~ may II\Ullllln Ihle luH by condodlng lddiuonll drllng or reworkifll 

•• • • • . . . ... 
• • • . ~ . • .. • • 

... . . 
• • • . 

• • 
. 
• . . . 
• 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

••• ~ 



I j • 

I " 'J.. PAG[ 

Oj)<lratiOne pu,9<1•nl to Paragraph t3, U91ng lh• expnllon of the pm,wry tern,• the date of _ion ol production under P•egraph 13 Should the mt 
-• or any aubeequffl - " drlted on the above ~ land be oom~ad H a atu ln ol or gae well wllhln the primary ,...., '**"· L- may 
reeome peymen1 ol 11\e ennual rotntal In lhe NIM mennot< • proYlded ht!rffl on or t,,,fore the renlet paying <Ulle lolowtng the exphllon ol elxly (80) 
daY9 from the dale ol compledon ol euch lh<A-ln ol or g• weH end upon the fllw-• to make euch peyment, Ihle leeM lhel lpeo fec:to tem*,ete If al the 
exphtlon ol the pftmery term or eny UJM therflft• • el1U1 In ol or 1191 well le located on the leaHCI prcm.._, peyment. may be ,,,..,. In ecconlence 
with the lh~-ln provlelone hereof 

12. MILLING AND REWORKING AT EXPIRATIOH Of' PRIMARY TERM. If el the npnt,on ol the prlm•ry ....... nellhe< o1 nor va• le being 
prodUced on Aid lend, bu Leiaee It then engeged In cH11g or rewoflrtng operallon• theroton, this lellH shall nimaln In force to long II ope,allone on 
•Id well or lo, dlf•ng or reworldng ol eny addftlonal welle .. proucuted In good fllh end In workrnllnllte manMf wllhOUI lnlemipdona tacallng mo,a 
than elxty (IIO) daya dl,lng •ny one euch openitlon, end If ltwy r.ull In the production of ol end/or gae, eo long tlweefte< • oH end/or gH le prOO\JIC*I 
In paying quanlltl• from eaid land, or peyment of eh<A In ol or gm -" royallee or compenACory royal- le mede • provided In ti-. lea.e 

13. CESSATION. OAJWIIIO, AND REWOfU{lfllG If, eft• the eirphllon of the prlmlry term, produdlon ol ol or gN from the lnMd 
prenw•, enw one. oblelned, llhould ceeM lrom eny ca .... Ihle leeM lhel rl04 termlnace ff L- commence. edelllonel ~Ing or r~ 
Ol)4!re tlone within ell!ly (80) d•ye ell"' •uch c-lon. end tNe leaM ahelt remeln In lul lorce •nd elfecl lor eo long• euch IJP4'(91..,,.. continue In good 
felth and In workmanllrot mann« without lntem,pllone tol1lng more than lhly (11<1) daye II euch dtfllng or reworldng opet"atlone reeo• In the production 
of ol or gu, th• lean aholt remain In lul force end errect for eo long II ol or g• Is produced from the leaeed premi.. In pey1ng quanlklH or peymenl 
of lhUI In olt or gee wel royaltlH or payment ol Compe<Wlltory royeklH le made u provided herein or u provided by law II th@ dl1 ng or rew0<1<lng 
op,!ratlona r•uft In the complellon of • wet 11 • dry hole. the leNe will not totrmlnate if the L- commences eddltlonel drlllng or reworldng 
o.,.ratlona within 11,rty (80) daye a notr the compl@Uon of the-• ea I dry hole, end thie le- ahall remain In errec:1 eo long • L-cont1nuee drlting or 
reworldng OPllfltlone In good lalth and In • workmenlke mannotr wfthool lnlen-upllona loleRng more then at..ty (00) d1ye L- lhtJI give -•ten notice 
to the Oener-11 Lend Offlce wilhln lhil1y (30) daya ol any cNMtlon ol produclJon 

14. S IIUT-lN ROYAL TIES. ror p....,,.... of ttw peregreph, •wer meena eny wel lhet has IM!en Heigned • wel number by the llete agency 
having Jur11dlcllon r,ver the production of ol end gn II, 81 eny dme efte< the HplnlClon ol lhe pr1mery lftrm of• lftlH thM, •••U being ahut In. was bo,lng 
meinl alned In force ind e ffect, • -9 capable ol producing ol or gn In pey1ng querdlea le toceted on the lened prem.... but ol or gea le "°' t,,,lng 
prodUced lor lack of auhble production lldlllea or lack ol • auk1ble merkec, then L- mey PIY •• • lhut In oil or gu royely an amount equal to 
double the annual rental provtd4!d In the ieeM, bu rl04 I than S t 200 • year for each -• capable at producing ol or gae In pey1ng quenlltlee ti 
Paragraph 3 ol tt-. lease doee nol apecffy I delay rentll 1mount, then for the pws-ee of thll paragraph, the delay r.n1at amount ahal be one dolar 
($ I 00) per eere To be e rlec:tlve, oeeh lnfltel 11..- In ol or gu royally mUII be pekl on or before (I) the otirphtlon of the prim.y twm, (2) IIO deye •ft• 
the Lessee ce11e1 to produce ol or gn from the leued premlaee. or (3) eo daya eft er L- complelP1 • c1r•ino or reworking opflflllion In eocord1nce 
with the 1-e prOYlalona. ....,lchever dale le llleel Such l)llymet,t lhal be made on.hell (117) to the CommlNloner ol the o.n..J Land Ottlce and one­
hatl ( 112) to the owner ol the IOI ti the ehUI In oil or gH royely le peld, the lee eh1I be coneldered to be I prOduclng lelM 1nd the peyment ahlll 
extend the te<m of the leue for I period ol one yeer ltom the end ol the prinwy lot<m. or lrom the Int day ol the month lolo,,,ing the month In wt*:h 
production caned, ind. ener th1t. II no deb4e production 1ec111i... or aubble m.wk.C lor the ol or gn ellille. L- may nlend the - lor four 
more IUCC_,,. perlodl at one ( I ) yeer by paying the Nme amount eec:h yeer on or before the expnllon at nch lh~.ln year 

11. COMPENS ATORY ROYALTIES If, dl,lng the pet1od the leeH le kepi In allec:1 by p,,yrtMt'II ol lhe lh~ In ort or gae royely, oil or g11 le 
eold and ddve<ed In peytng qumntrtlft ltom • wel tocetad wtlhln one I~ ( 1,000) feet of the leeMd ~ end completed In the ume producing 
r•eM>lr, or In any- In which drainage le OCCUTtng, the r1ghl to continue to maintain the lease by pey1ng the em.c.in ol or gn royaHy lhafl c:-. but 
the leeM ahal remain effedlve lor the remelndet ol the yee, for ....,lch the roy11y hN bffn peld The leNH may melntaw, the INN for lour more 
IUOCe99IYe yaara by L- peytng ~tory royalty el u,. royalty ra1e provided In lhe Inn ol the mnet value ol production from the wd cau.lng 
the drelnege or wt1lch le competed In the Mme prodUdng r..,,olr - within one - (1,000) INC ol the leaHd prem- The c:ompenealory 
royaly le to be peld monthly, one-half (117) to the CommlMtone< ol the o.n..t lend Ofllce - on.half (112) to the.....,_ ol the eoif beginning en or 
before the leel day ol the month lolk,,mg the monch In which the ol or gm le produced !torn the wen caue.tng the drainage or lhlt le ~ed In the 
.. ,..,. producing r--,orr 1nd localed within one t-nd (1 ,000) leel ol the lnMd pram-. If the compenaetory roy•"Y peld tn eny 12 month p,!f1od 
II an lfflOUnl lea thin the 1nnuel tlhut--ln ol or gn royaHy, l-tlhal pay an •mount equal to the d•rl•ence ""hin thirty (30) dl'f9 from the end ol the 
12-monlh p«tod Compenaatory royatty peymenta Which •• nol ttmety l)llld wit 110CN11 penaly Ind tntereel In ecc:ordanc• .. .,, P1ragraph II of Ihle 
,...,, None of lheae provllllotw wit relleva L- of the obllgellon of ~ de~ nor the obllga11on 10 dtlt olloel - • prowled In 
T1XH Natural RetoUtCes Code 52 173, however, et the dllermnetlon ol the Com~. ind wllh the CommlNlonlt'e """1en approval. the l)llymenl 
of compenellory royehlea can Mtlety the obltgatlon to dtfl oflNC welle 

II RETAIN D ACREAG Notwllh9Cendlng eny provlelon of Ihle INM to the contrary. efte< e -• produdng or capebl• ol producing o1 or 
ge1 hn been comple tad on the luMd premi.., L- lhaff exot<clH the clltgenc:e ol I r1eaonably pn.,denl operator In drtlng IUCh eddilonet w.a or 
welte H may be reasonably MCHNrf lor the proper dewlopment ol the lelMd premises end In rnerl(l!tlng the production thefecn 

(Al VERTICAL In the event tt-. leeN le In lorce 1nd 10ffed two (2) y.era after the uplnltJon dale of the primary or el!lended lotrm I ahalt then 
lerminlle n lo al of the leased premleee, EXCEPT (1) <IO ecree aurrounding Heh ol well cepeble ol producing In peytng quantll• 1nd 320 ecr• 
aurrounding each g11 wel c:1pebte of producing In pey1ng quantllee (Including 1 11..- In ol or o- well • provtded In P1,1gn,ph 1 ~ hereat), or I wel 
upon Which Leuee II then eng~ ed In contlnuoue drUng or reworking operllllonl, °' (2) the number ol ecr• Included In I produclng poollld ..iN 
p,nu1nt to Texea N1turll R.......,.. Coc!e 52.151 52154, or (3) euch grute< or le-« number of ecree • may than be 1llocated for production 
pur~ to I proration unit lor each IUCh producing -a under the rut• ind raguatlone of thft Ralroad CommlNlon of TaX111 or any 1UOCN110t 

age ncy, or other gr,vot<nmenta l 1ulhorly hevtng Jurladlcllon If al any time 1ft1tt the ltrlecOYe dale ol lhe pertlll term1netlon proYlllonl hereof, the 
opplcebte neld rul• ere changed or the welt or weh loc:etlld thll<ecn era rl!Cl1Nltled eo that ta. ecrng• le Ui«unw allocated to aeld well or well• lor 
produc:llon pu-pos•. this tease w• thereupon terminate u to all 11CTeag11 not then1aner allocated to 111d welt or wetla f0t production putJ)Olel 
Nol1Nlthllandlng the t@nnlnallon of Ihle,._ as to• por1lon OI the landS covered hereby, L- ehall neverthete. continue to heve the right Ol lngreae 
to er>d egr- from the landl ltill aubjec:1 to Ihle leua lor ell p,.-pcs• deecribed In Paregreph t hereof, together with HM!menta end r1ght-.-y for 
exletlng road•. existing plpeftnes a nd other eldsllng l.cllill on, r,vot< end IICltOM all the landl dt'!9Clibo,d In P.agreph t lweol ("lh• recalned landl1, lor 
IICC9N to and from the reC1lned lendl end lor the gathering or treneportetJon ol ol, gae and clhar mlnerale produced from th• retained lands 
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(8 ) HOfUZOHTAL In Ille r,,ffll U. ie.. 11 In lore. and el!ect two (2) y_.. alter the uplr9IIOn clMe of Ille prrn.,y a, extenclecl lffln • lhel 
1\#IIW t•mmte • to au depttw t>elOW I 00 IHI below !he total depth drihd (hefeillllllet ·c1eepe, depllw1 In eKh -11 roc.i..s on .ange retained 1n 
p.,11g11•ph 10 (A) abo',e, uo- on o, belc .. two (2) ,..,.. aft• the prvna,y o, extended l•m L•- peya en emount eq...i lo on.halt (112) ol lhe 
bonua onginaly pul • _.'°" lo, Ihle '- (u opec:lfied on J>1109 I hereof) ti euc:11 emounl lo pnl ti* .._ lhall be In lore. and .tlecl H to 
euc:h dNpef depUw Ind Ulcl l•minlUon 111\11 be clelilyed IOI 111'1 adolttlonel pwlOd ol lWO (2) y_,.. and Ml long IIWMllW • Oji Of ga la procluc«I In 
paying quar11U. lrom aucn deepe, deplha c:overld by Ihle luM 

(Cl IDENTIFICATION AND FILING. The 1t1rl- Klffge reta,ned heftund9r •• to each ..... 111\10, 11 Miiiy II prlCllCIII be In !he form of • 
ciqu.,• wall the well located In the cenlar lhtiaol, or IIUCl1 other Wpe H may be 8Pllf0\leel by the Commlmlonw of the Oeneral Land Office WIIIWI 
lhlfly (30) d•ye a nw panJal 1e1mmuon Ol lnle IHH u provided helWI, L- llhlll execY!e and 11C01d 1 ,.,._ or rate, .. contalnng a ul.lalldo,y 
IIIQ~ deecnptlon of the ecruge er,d/or depttw no11atalned hef"eonclef The reconled reluu, a, 1 ewllllecl copy of ume, 111\111 be l1led In the Oe,-at 
Lend Orne., eccomp.t-i by the rq , .. pr.er- by the Genwel Land omc. ,..,.. In ellea on the dale the r.- la flied II i.- fall or,.,_ 
10 uecuie 1nd record auch ,,,.. .. o, rate• .. within ~ (90) deye after being recii-..s lo do .., by the Galltilll Land Offloe, Ulen the 
Commlllioner at toe I04• di9cteuon may de.lgnate by wnnen irwllument u .... .aeage ar,d/or deptr. to be relealed her~ and record """" 
--..mental L-'• ~ In lhe county or --- wi-a the .... II located and In the offlcqj recor.- of Iha General Lind Offlcle 1nd aucti 
dNlgnlbon ahal be~ upon L- IOI al~ 

17. OFFSET WCLU. Neilhll Iha l>c>nW, delay rnall, nor roy- paid or to be pul, under 11w ..... elld reh,e L-of hill ooflgalJon 
10 protac:t the Oji and o• under the above-<INclr1oed land ~om bfflQ dtUled L-. auix-. , __ or olhti agent In oontrot ot the ._."" 
prem!Me ahd drlll •• man1 wall • the Ilda may jullrff and lhal ... approprlala ,,_,,. and drlll to • deplll r---, lo pr,..,.. undue dt~ of 
Oji and o• rrom the INMd pr- In llddt,on, W Oii and/or gu ahould be produc«I In c:ommwaal qua,- - 1,000 IHI ol 1w i....i pr..._ 
o, In any .,.. -• the luMO pram- la~ dra,ned by pr-......n ol orl or gaa, the L-• ..- r..,_., or - agent In control ol the 
le....i prem.._ aheJ In~ lelh 1>egr1 the drilling ol I well or -11 ""°" the laNad pr- ,.l/WI 100 daya •lier Iha dlatrq -• or.,.. or Iha 
wel or_.. completed within t 000 INC of Iha leaMd pr- 1t111 productlg 1n c:ornmertllal quentwe and lhaJ prOMCUe euc11 ~ ,..,u, ~ 
FlllUa 10 Nu.ty the IQIUlury ollwt ooflgallun may M11Jtec1 11111 leaM and the - ol the -· agenc:1 ngtu lo lurleilLH Only "P"I the --­
"' Ille Comrrwalonef ol Ille Ganwal I.and omc. and with hill .,.ill.,, approval may Iha pev,nffl of compa,-io,y rc,ydy under ~ -iiory 
p1111matt1S Nt•'Y the oblg.i- to dlll an ollNt "''" or we11,eq...,ad unoer lllll p.ragrapn 

11 FORCE MAJEURE. II alter a good lllllh ellor1. L- 11 prevanled from com~ will! any expr- or lmJMCI co.enan1 ol lhll lUM, 
lrom conductlng anllng oparaoona on Iha leaMd pr.-. or ~om proouang Oil or oa• trom the ... MO pr- by , .. ..,,, o1 - ••- -.. 
atrlll•, acta of God, cw 1ny valid orcle<, rule or regolatron ol govarnlTWll authorny, thin ""111 .., pr.,.entad, ~ ·• oWgatJon lo comply with auch 
covenant ahal be auepenOad and LeNM llhll not be lable la, damag" lor ladur• lo comply with auch co,,ena,u addlronllly, Ihle laaa llhll be 
utendad ""1ile L- • pr ... anc..s by any IOCll cei.a. trom conduellng drlllng and ,_lung opwauorw or from pr~ ol cw o• trom Iha IMMd 
premi.• flowever, nottong In thl9 p.ragraph ahal lUIPlnd lhe peyman of delay rti1lllla 1n order 10 m11n1111, th• IMM In ettecl during the Pl1mrt twm 
In Iha ablence ot auc:h or•Ung or reworking operatlorw or production ol ol or gn 

II WARRANTY CLAUS The owner of the IOi warranta and 9Qf- lo de/end bUe lo Iha la.Md pr- II the owner of Iha IOII delaula 
In P4ymenta owed on Iha leaMd pramlMe, thin L- may redeem Iha r1ghla of the owner of the IOi in Iha lelMd pr.,,._ by paying any rnor,oaga, 
taxea or Olher llerw on the INHd pr,m._ II l-• makee paymenta on behalf of the ownw of the IOI under INI p.-agraph, L-m.y recover the 
co.i ol in.a p.eymenta trom the rental and 1oya11e1 due Iha owner of tna IOi 

20 (A) PROPORTIONATE REDUCTION CLAUSE. II Iha owner ol the .... owna lela than Iha wua lftll>tded --1- ... ta In the 1b0\la 
dalctll>ad lilnd, ..,,,.Ille, or not L-• lntweat la apeafied hwetn, than the roy,.,_ and rental het.., provldecl lo be pul lo the owner ot the Miii ahel 
be paid to twn In the propof11on - lw Int•• beare to the enllla undt•icled ...tece -.11 and the roya and rarul herein pr""lded lo be p&lcl to 
the Com~ ol the 0-11 Lind Otta ot the State ot Tun 11111 be ...... propo,Ucnllely raduc:ed u.,......,, betore L-~ the 
royely or rentel - to Iha CO<NlWeionw ol the o-.i Lend Office, L- or '* ..,._,...., rep...-uti•• - - lo the CommitNloner ol lhe 
0..-al Lind Offlce • wrlllen Rilllment wtilch upla.inl !he dlecr1p1nq -en Ille lnl•.C fMPOlladly luMd under 11111 IM.a and the actual lnl•• 
own.I by the owner ol the - The ~ ol the 0.0..al Land o,r,.. lhll be paod Iha ,.,.,. ol the whole proouwon 11oc11>11 10 any unw>klad 
lnlar.C noc c:ovared by a le , i.. the proport-• dl'ralopnwll and pr-~ allocebla lo IUCh undMdad Inter• H--. In no a.ant lhlJI 
Ille C~ ol Iha Clenwel Land O!fa lel:11,,. H e IO'flly on the gr ... p,oducuun lllocabla lO the ....it,lded lnlW•I no( - en ........... -
th.an Iha value ol on.•1Cteenth (I/Ill) ol auch gr ... produc:tlon 

18 ) REDUCTION Of PAYMENTS ti, du'lng the prwnary term I port,on of Iha land covered by lhll luM la lneludad ,.aw, the bcuml\N 
ol e pooled uni 11\al hll bNn 'PP'"""" by the School I.arid Boerd and the owner of the ..,. In eccu,dance With N•tur'II R- Coda S4lclrona 
52 I 5 t ·52 I ~4. or W, Ill any Ume allar the expiration ol the prtmwy term or the extended term, lhill i.... ..,.,.,. a - nurnbar ol acr• thlln the total 
amount deec:tlbad herein. paymenta that ere made on a per acre bNil hlraundti ahal be redueed -ding to u.. number ol acr• pooled, relaled, 
-..iendetad, or athl!fWtM ae,,erad, .., thllt peymaota del•minad on• pw -.:ra bl• under the,.,.,.. ot lhll lelM duiing the prlmlly twm ahal be 
Ql~ulltad bNed upon the number ol .a• ootMIII I.ha boundatlea ot • pooled uni. or, W Ill• the expnuon of Ille pr\mlly 11rm, the number ot acr• 
actuaNy retained Ind c:overao Dy lflll lelae 

2 1 use OF WATER. L-• af\1111 have the rlghl 10,... waler produced on u1c1 land -ry tor operaUona undlt ll'rll le ... UCljll -ar 
from - or tanka ol the owner ol the - · pnwteled. --, L- .,... not ... pou,bla _,., o, _,., .,._ Im -oek cw 1n1g1111on purpoMI 
few watarllood operallonl wllhout the prlO< _,. ot the owner of the IOII 

U . AUTH0Rt2 D DAMAGES. L- llhlJ pay the owner ot the lo4 fo, damag• caUMd by Ila operalrorw to ell pwaonal propeny, 
1mpr ... emarua. k,eatoc:k and c,ope on Nici lilnd 

23. PIP ELIN DEPTH When requeatad by Ille owner OI the aoil, L- ahall bury Ila pipekn. below plow clepUl 

:u WCU. LOCATION LIMIT No -9 llhlJ be drtled naa,a, "-1-o hundred (200) INC to any""'- or bsn now on M«1 pr.,_ W11tooUt 

Iha ..... ,.,, cor...i ol lhl - ol lhe -
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21. POLLUTION. In developing ttw area, LHSH ahall use the htg~ d-orH al care and 111 proper a reguerdl lo prevent polutlon WllhOUI 
lmMlng lhe rorego!ng. pollu1Joo al conlal -llanct., notural weterw119, 1tve111 1nd Impounded water lhall be P'•venled by lhe UH ol cont1lnffl<!nt 
hle~ltles aufflclent 10 prevent spllage, attp1ge or ground water contamination In the event ol ponuUon, L-H ahall ... al mHna al fltl di9poul lo 
recaplure al .caped hydrocarbone or ollm polut1nt and ahal be rl!SflC)IWbll ror '" damage lo pubic and private propffll• LHSN ah1I ~ 1nd 
m81<llaln fanc• atound b .,...,, aump. and draon.ge pllll and lank mtlerlea ao • lo prol«l llvNlocl< agaonal - · damage or Injury, and upon 
oompetion or abandonment ol any well o, -a.. L-ahal Ill and level al elUll1 plla and ub111 and complelely dun up Iha drf•ng de ol al rubbleh 
thereon L_,., lhllll white c:ondud,ng opefltJOnS on lhe leased premlffs, keep amd premlRs rr11 ol 1n n,bbWI, ~ . bottl , peper c:upe or g~. 
ind upon completlon ol operetlOOI lhal r•or• the IU1ec:e ol lhe land to • ne11 lltl ortglnlll condoloon 1nd contourw • la prlldlcabla T1nkl and 
equipment wll be k.pt p1lnted end pr-able 

21. REMOVAL Of EOUIPMCNT. Subject to lmitallone In Ihle parsgntph. L_. ahall twse Iha rtghl to remove rnec:Nnery INld nxturN plac«I 
by LNlff on the leased premlles. lndudng the right lo draw and remove casing, wttton one hundred '-"Y (120) deya after Iha npn!MIII °' Iha 
lermlnetlon ot Ihle IHH uni- Iha owner ol Iha aol grants L- an ext.nelon ol II* 1204ay perlOd Howev•. ~ may noc remove casing !torn 
any wel capable ol producing olt end g s In peylng quart!U. Addtlonaly, L- may nol draw INld remove camlng unlJl after tl*ty (30) <1119 Wl1tten 
notice 10 Ille c~ ot the G-.1 Land Office .,,., to tha owner ol the aol The owner ol lhe aol ah1I becoml Iha owner or eny machtne,y 
rNtut• . or caelng Which ere not llmely removed by L- under lhe terme ol Ihm peragreph 

27. (A) AS SIGNMENTS . Under Iha conditlons conteln<!d In this per9gt1ph Ind Persgntph 211 of lhla leaH, Iha t1ghta and Nlal• ot .Whit 
po,ty 10 this Ian may be ueigMd In - °' In pat1, and Iha provtak><w ot lh• leaH ahal extend 10 and be bindng upon thff helta, devlRea, legel 
repretie ntatlvH, 1.--ora and Hllg.-. However. a ch1nge °' clvWon In OWMrahlp ot Iha land. rentall, °' royaltlH wll noc enlarge Iha obtlglllone of 
L-ee. dimlnlah the rtghl1, prlvlleg• end estateti ot Leuee, lmpelr the effecllv•n- ol eny payment mltde by L- or Impair lhe effectlven- ot any 
Id perf«med by Lessee And no change °' dlvlllon In ownetahlp of the land, rentoltl, o, roy•IU• 1hal bind L-ee ror 1ny pufl)ON uncil lhit1y (JO) days 
ane, lhe owner or the IOII (« hia hen. devtnee, legal repr•enlallves or llllgne) lllrnlah• Ille L- w1u, atlllacl«y wrll1en evidence of lhe change 
In owneAhlp Including Iha 011gln81 recorded munlmt!rtl o( IIUe (OI e ce<1llled copy ot IUch original) ""1en lhe ownen,hlp changed bec:auH of I 
oonveysnce A lotal or parllal llllgnmenl ol 11'8 l1taaa ahal. lo lhe extent ol Iha Inter_. llllgned relleve and dhcherga L- ol al aut.equent 
obhgatlone under tti. 1- II lh'9 IHH II eNlgned In b entirety • lo only pat1 ol lhl ecruga. the rtghl and option to pay rent.ala sh1I be 1ppot1ooned 
es be-.. the NVlrll owners relably, eceordlng to Iha erea of NCh, 1nd railufe by one°' more ot them lo pay hie lhare ol lhe rental shel not affact 
Ihle le- on Iha pa,1 ot lhe tend upon which pro 11111 renlall •• dmely paod °' t'""'-ed howwe<, W Iha -ar- or ..tgrlff dole noc fill • c:en,(led 
copy of auch aulgrvnent In the Gen«1I und Office belora lhe next lllfltal peytng dale. Iha enlH tea .. lhll 1.-mNte ror lalura to pay the entn rentll 
due under P .. greph J Eve,y IUlgnM ahll IUCCead to d t1ghls and be eubjecl to ,n obllgatlone, lablllff. and penati. c,o,,ed to Iha St.le by the 
o<lglnel 1-or any prior aeelgnee ot the IMH, lncadng any labllli. to Iha Stale for unpaid royat. 

(B) AS SIGNMENT LIMITATION. NOCWll'etandlng any provlllon In P1'9Qn1Ph 77(a), If lhe owner ol the aol ec:Qlk• lhll lHH In wl10le or In 
pall by aeelgnment wflhoul Iha prior writ"" awovat or the Comm.....,._ of Iha GeMral Land Office. Ihle le- II YOlcl • of IM lme ol -sinmant and 
lhe agency poMr ol the owner may be lorfded by the Commlleioner An lllltlginment wll be ~ated H W I w.e made to the owner ol Iha IOI W the 
.... gne ... 

{I) I"°"""" ottha owner ol Iha IOI, 
(7) a corporation o, eut.kllary In which the OWMt ol Iha aol la a prlnclpel 91ockholclef °' la an employ11 ol auch a CO<J)Of8(1on or aubeldla,y. 
(3) a pat1nt!f'llhlp In which Iha owner ol Iha aolt la e par1nef or 19 an employee ot auch • pat1narehlp, 
(• ) a princlpal llockholder or employee of lhe corporation which II the OWMf ol lhl IOI. 
(5) a pat1n« o, employee In I l*tMtahlp which la the owner ol lhe 1011. 
(II)• fiduciary ror lhe owner of Iha aoll, lncludlng but not llmfted lo e gue,dlan, lr\Mlee, e,u,aAor. ldmln-or. ,..,.,,,.,, or -rv111or '°' the 
owner of I he loll, °' 
(7) a lemly member ol lhe owne, of the aoll °' related lo lhe owner ot the aoll by marriege. blood or adoptlon 

21. RELEASES. Under the condillone contained In lhia pe111graph end P11agraph 211. L- may al 1ny Ume ••ecuta and delVer lo lhe 
owner ot the aoll and pt11ee ol record • releaM or retea- covering any portlon « portfone ol the leased P'fflllaes, end thereby aurrfflder thla leNe " 
lo auch portion« portton.. and be refte..CS ol II eubHquent oblg .. lona " lo •cr•o• aurrendered tr er,y per1 ol this IHM la prop..-ty eurrencter.d, the 
dela y rental due under this 1e ... shall be reduced by the propor11on 11111 Iha 1111Tendered ec,eage be1111 10 Ille ec:,eega whk:h wu covered by lhltl leaM 
lmmedatt!ly prior to IUch eurrender, howr,er, eucn relelH wll not ..tleYe L- ot eny kablliO• ,.Nc:h m1y have aocrued under lhla IHM prior to lhe 
aurrender ot IUch ICIHQI 

21. FILING Of ASSIGNMENTS AND RELEASES If al°' any pa,1 ol lhla le- la eNignad or relHwd. euch -'gnmenl or rel- mull be 
recorded In the county Whefe lhe land la llt118ted, INld the rec:onled lnllrvmanl, °' 1 copy ot the reco«led lneltumef'II caftllled by tha County Cler1< ol the 
coonty In whlcn 1111 lrllllrumenl la reconlad. mull be tied In Iha General Land orno. wll'in IIO da19 ol the tall euc:\.CIOn date eccompanlld by tha 
pr~ nlng lee If lflY IUCh alignment la not 10 fHd Iha f1gh11 ec:qund under th• laeM shll be eubjecl to forfeiture II Iha option ol the 
CommlNloner ol lhe Generll Land omc. 

30. DISCLOSURE C LAUSE. Al prll'llllone pet111ntng to Iha lease ol the 1bo~bed land have bNn Included In this lnalrumelll, 
Including the 91atement ot the true COl19identllon to be paid lor Iha ueclAIOn ot Ihle le- and the rlghll and dutlea ol the pertlea Any colaterat 
agrMm- concerning lh• development ol oil end gae !torn Iha - prem!Ma which we not conlllned In lhla lease rendef thla leue Invalid 

31. FIOUCIARY DUTY. The owner ot the IOll owee Iha Sllle a llduclery duty and mull IUlly chcloM eny Ilda affact,ng the Stat1'1 lnt•HI In 
the teased pre mises When the lnteresta ol lhe owner ol the IOI confllc:t wth thole ol the Stale, the tlWMf ol the IOI II obltgeled to put the State', 
kllereat1 before tw pe111onal lnter•ta 

32. FORFEITURE. If Leaeee ahal fall or rafuae to make lhe payment of any aum wtlhln ttot1y daY9 , ner l becom• due. °' ff Leseee or 1n 
authorized agent ahOUld knowingly male• eny rail• retum or t•• report ~Nng produc:llon or drfllng. 0< If ~ lhal ral 0< rer ... lo dnl any 
on.i wel °' wells In good lalth n required by law e nd the n,lal ind ,egute tlone dopled by lhe CornmlNloner ot the Gene<1l Land Offlce. o, If L_. 
ahoukl rel 10 rile repona In lhe manMf required by llw or ral 10 comply With rut.. and regutellone promulgltled by the GeMrel Land Offlce, Iha School 
Lend Board or the Rel~oed Commi..on. or K ~ ahoutd ref ... the proper authcrly IICCN8 lo Iha recorde penaln,ng to _.illone. or If L- °' 
,n 1uthot1zed 1gen1 ahould knowlngly fall°' rel\JM lo give coned lntonnetlon to Iha proper authority, °' knowlngly lal Ill' rtn.e 10 llnllsh the General 
L•nd Office I c:onect log ol any well, °' If L-. ahal l<noW1ngly -· any ol the mat"'1el provtalone ol lhla ........ or I( thll leeM la .-grMd and Iha 
netgn-nt II not lied In Ille Genarel Lend Office II req .. ed by law, Iha rlghta eoqutred under lhla .._ shall be IUbject lo forfeiture by lhe 
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CommlNloMr, and ha .mil lortd ume --. euffiClently Informed ol lhe feQU whlCh aulhoflze • tort.ai.e. and - forteuo Ille •• ahal aga,,, be 
aw,ect 10 INN uncle< Ille lor- ol lhe Relanqullh1'*11 Act HOW9 .. , noUq helm~ be eon.trueo u waN4ng lhl aUlomallc l•rrmallOn ol 11\ia 
i... by Of*•IIOn ot i.w or by rauon ol 111y 1J*M1 lmlUIIIOn 8/IIM11Q he1.uoo« Forteotllr• mer be Ml - and lhll IMM and •• ngta U><W...-
1al1Wt .. ed before 111• ngta al anolhel lolmr- upon Nlillfmory evidence to Ille Com,,.....,., ol the Genenll I.And Offlce ol tui ... complance With 
lhe p,OYWcww ol lhe i.w end ol lhll IAM and the r..,,_ anel regulal>Ona lhel ""'Y be edoplad ralA~ve hereto 

33. LI N. In acco,d11.:1 with Texaa N11 .. ,1 R-c:• Code 52 138, Ille Slate llhal have I fw'll lleo upon d ol and g• p,OCIUl:ld from the 
arH covered by lhla lease lo MCiure payment ol 11 unpeld 1oy1•y and Ol/111 aunw ol money U1a1 mey l>ocome Clue und• ll1ia leaM Dy occ,ep1ance ol 
11111 leaM, L-• gr1nta lhe 51111 , In eddllon 10 lhl lfen pr0vl<led by Tex• Nllt.nl R-CoCle 52.138 end any ""- ,.,._ble llllUloty len, an 
ekp,- contractual llan on eno .-.ily 1111•• In ell luaed minlfala In and extracted from lhl INMd prem!Ma, 11 proceeds which IIIIY ac:c:Nt to 
L- from lhl ull ol lUCl'I laMd ml-••. whllhe1 IUCl'I p,oc:... .,, held by L- Of by • tl*d J*TY, 1ne1 •• nxtur• on and lmprovemenia 10 lhl 
luMd p,emiHa ...a In c:onnec:tlun .. ~ the product.on or pr~ ol euch leased mhlr In orow 10 aec:ure lhl peymeol ol II ,oy.._ Of OChel 
amount, Clue or 10 bec:Oml due und« lhll II- and lo MCU11 peymenl ol any dAITlilgN or .._ 11\111 L- ""'t ..,,,. by , .. ...,., ol L-'• brMCh ol 
any C<l'-nl or -Ion ol lhll 11 .... whelhel exp,- or impled Thie kn and aec:wlty lnl••• ""'Y be f«adoMd Wllh « .. .iioui COi.Wi p,oc:ead .. In 
1111 m1M« p,ovlded In Iha 'RII I, Chip II ol lhl Teut ~ and C- Code L- agr- lhll lhl eomm..un. ll'lllf requn ~ to 
oac:ur, end rac:Ofd IKICl1 lnllUUfflll'ft • may be r•--..bly nae--, 10 ~ . alladl Of pe,fac:t Chis INn i.- hlleby rep,- lhll !hell 
.,, no pro or aupe,1or .._ a,1llng from Ind retaung 10 L-'a llCllv,u. upon lhe ebove-11.a propeny or flom L-• aoqU111110n ol 11111 i.... 
Should Iha c~ al ant 11m1 delMnw,e 111a1 1n1a repr-1- • not true. then lhe ConimieMoner may dedal• lhll lHM forlaced • provtdad 
hellln 

l4 POOLING ~ II hereby granled Ille llglll lo pool Of UMIZI Ille royalty lnlalNI ol lhe - ol lhl IOII - lhll lMM W'llJ\ eny OU.I 
INMhokl Of rrl'*el lnl•_. for the explarallon, cw,~ end p,oouct,on of ol or ~ o, - of lhem upun lhe ..,,.. t•me • end be epprO¥ed 
by 111• Sc:hool Lend Board Ind Ille Commuionll ot 111e O.nem I.And Offlce IOf lhe pooling « un.im,g ol Ille Int.,._. ol lhe Slate Undel lhll ie­
pinuant lo Teu, Netur., R-Code 52 1515215'1 TIM °"'fief ol lhe eol eg,- 111111 Ille~ of lhll p,O'tlllon In lhll 11- .._,._ Iha 
oecutron req .. emenia llleted In ToH N11 .. ,1Raeourc:.Code52152 

31. lNDC:MNITY. L- helllly , ...... and cliac:lwgH Ille SUlle ol 1 .... eno ll1e owner ol lhe eoll, lllff o1nc.., employe•. pen-. 
egenla, conbectora. 1Ubconll9Clore. gu.la, In••- and - reapecllv• .._.. and ...ign., of Ind trom al and any ac1lona end ca ... ol aclJOn 
of eve ry nature, or other harm, Including anvlronmentaf harm, for wtw:h recovery ol dl""'O• la sought, lndutl,ng, bu1 noc lmled 10, all ~ end 
HPIMff .. hlel\ ere c:.UMd by lhe ac:w,u .. ol L-. .. otllc:eta employe•. and agerU erlllng GUI ol, lnciclelUI 10, or reaulllng lrorn, lhe operallone 
ol or for L- on lhe IIHed p,emiHa hlre<.nder, or 111111 may e,lle oul ol « be - by~·, bruc/1 of any of Ille l•- or p<O¥leione ol 11111 
Agfeeman~ Of by any other negligent or llltlc:lly bbte IICI or ornleelon ol L- Furth«, L- hllaby •II'- lo be lllble lor, exonerate. lndemnfy, 
defend and IIOld ~ Iha State ol Tex• end lhe IIWMI' ol lhl -,. this offlc: .. , employ•• and agenta, !heir --• « MIIQna. agakwl eny 
end al clAlme, .. bi._, io.. dem.gea -... ~ ~ \oncluding death), _,,and·~· or - helm lor "'1ith recovery of oamage9 
II aoughl, unc:tw any 111-v lnc:lud,ng ton, c:onu11,1, or ICl1cl hllllly, Inducing allorneya' ,_ and - leg.i ex~. lndudil1g - rai.tect to 
en,w~..t haUtoe on Iha ,__ pr.- or In any wey ,_eel lo L-·· ,.,..., 10 comply ,.,u, any and aM enwonment..t i.-. lhoM a,larlg 
from« In eny "'IY , .... ad lo L-·, oper.i.orw « any - of L-• ac:tr•"* on lhe ,.._ premiaea, - •l'lllnQ lrom L-·· ... ol lhe 
...,,.._ ol lhl .....a p<emw, and - lhet ""'1 ,,.. GUI ol o, be -oed by l-·a brM<.11 of any ol lhl ,...,. Of P,0¥*"'- ol 11111 Agwnenl 
or any - eel or Of'*'OO ol L-. u dHc:tOfl, oltlcwa employl• f*U*I agenta con&11Ctor1 aubeonlllelore, ~ . lnvUn, and this 
reapecth,1 ~ and .-gr-. Each U91g1W1 of 11111 Ag.- Of an lrll• .. lhel-. egr- IO be a.Illa fur •-•le. Indemnify. delend Ind 
hold hlfrn'- lhl State ol To• and lhe - ol lhe aoil. lhlil off1C1111 employe•. and agenla In lhe Mme INIIVII( provided ,ix,,., In cannecllon....,, 
1/11 IClll,""9 ol ~ ... otnc.a a,npioye• end agan1a • d..a1led above. EXCEPT Al OTHC.RWIS CXPR.ESSL Y LIMIT£0 HEREIN, All OF 
TH. IN0£MNITY 08UGATIONS ANDIOR UABll..lll I ASSUMED UNOCR Tiff! TI:RMS OF Tiits AGR£EM NT S HAU. BE WITHOUT LIMITS AND 
WITHOUT REGARD TO TH CAUSE OR CAUSCS TIIEREOf' (EXCLUDING PRE EXISTI.NG CONDITIONS), STIUCT UASIUTY, OR THE 
N GUOENCE DF ANY PARTY OR PARTIES (INCLUDI THE Nl:GUG NCE DF TII · INDC:MNJFIED PARTY), WIIETH R SUCH NEGLIGENCE 
Bt: SOL.£, J OINT, CONCURRENT, ACTIVC, OR PAISIV 

lC. NVIRONM NTAI. HAZARDS L- .mil ... the f'ogheal deg,H of c:a,1 and a l rueonable ulagu...da lo p,avent c:ontamonat,on or 
pollullOn ol any envoronmenl..t madrum. nduding MM!. aur1ac:e w,1ta,1 g,oundwat• a«ll'nlnts, and M.wfl!Ce Of aumur111ee llllll, amboenl aw or eny 
Olhtf envronm1nl1l medium In, on, or under, 1111 luaed p,emiHa, by eny ....... polU!Ant or com.m1N1111 L- lhal not bllng « perm& lO remaon on 
lhe luMd pram!Na eny aebealoe c:ont11lnlng mota<l•la, exploelv•• toKlc melwlAle, or IUOlll•nc:ea regubled u hanrdoYS wall•, hllllrdoua m11•lale 
hau,doul eubel.,,.,.. (• lhe 1e1m ·11euldoua s.ii.u.r.e:a· la deflllad In Ille Comp,.,_ CnsllOIYIIIOIJll Reaporwe, eomp.,.auon end U.bHy Al:A 
(CERCLA) 42 USC Secuona lk!OI , 11 aaq ), or tOJoJC aui.tAlnc:• uncle, efoy ladefal ..... or lcc:ll i.w or 1~1110n 1HaurdOOI ~1en.11·1 111up1 
ord,n1,y p,Oducta commonly ...a In c:onnecllon wl1h o4 and Qd explor1llon and devllOpmeol operallona and •«Id lo Ille uau.t menlllf and quanllllH 
LESSEE'S \IIOt.ATIO N DF TII FOREOOINO PROH.IBITlON IIIAU. CONSTITUTE A MATERIAi. BREACH AND DEFAULT IICREUNOCR AND 
LLSSE S ltALL INDEMNIFY, ttOU> ltARMLEII AND Df!FEND Tl ITATE OF TEXAS AND TIIE OWNCR OF TIIE SOIL FROM AND AGAINS T 
ANY C LAIMS, DAMAOCS, JUOOMCNTS, P NAI.TI I, LIABILITICI, AND COSTS (I LUDING REASONAIM.e ATTORN YS' FEES AND COURT 
COSTS) CAUS D BY OR ARISING OUT DF (I) A IIIOLATION DF TI FOREGOING PROll181TION OR (1) THI: PRESENCl:, RELEASE, OR 
DISPOSAi. OF ANY HAZAROOUI MATERIAi.i ON, UNDER. OR ABOUT TH LEASED PRCM.ISCI DURJNO LEIIIEE'I OCCUPANCY OR 
CONTROL DF Tit LEASED PR£MISES. LESSCf S IIAU. CLEAN UP, REMOV£. REMEDY AND REPAIR ANY S OIL OR GROUND WATER 
CONTAMINATION AND DAMAG CAUSED BY TH PRES E OR RU.EASE DF ANY IIAZ.AR.DOUI MATERIALS IN. ON, UNOCR, OR ABOUT 
Tit L£AS D PR.CMIIEI DURING LLIICFI OCCUPANCY Of TH LEASED PRCM I IN C ORMAHCE WITH THE R.EOUIREMEHTI DF 
APPLICABLE LAW THIS INDCMNIFICATI.ON AND ASSUMPTION I IIAll APPLY, BUT IS NOT LIMITED TO, UA8IUTY FOR RES PON E 
ACTIO UNDCRTAKEN PURSUANT TO CERC LA OR ANY OTttt;R EHVIRONM NTAI. LAW OR REGULATION LESIC: I HAU. IMMLOIATI:1.Y 
GIVE Tiil STATE OF TEXAS AND TIIE OWNER Of Tiii: SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BR.EACH or THIS 
PARAORAPlt, UPON LEA.RHINO Of Tit PREIENC OF ANY IIAZARDOVS MATCRJAU, OR UPON RECUVINO A NOTICE FROM ANY 
GOVERNM NTAI. AGENCY P RTAINING TO HAZARDOUS MATERIAUI WttlCtt MAY AFFECT TI LEASED PREMI S TH OBUGATION 
DF LESSC: HC:REUNOCR SHALL SURVIVE TH EXPIRATION OR EARLIER TERMINATION., FOR ANY REASON, OF TIIIS AGRCEMEHT. 

l7. APPLICADU! LAW Thia lease la......_, undal lhe prov,atona ol Tuu Nwlullll R-c:. Code 52 171 lhrougll 52 lllO. commonly 
known M lhe Relonq...ivn..ni Act. and other appllClbla -UI• 1nd IITllndmenta thereto, end d any pr<Mlion In 11111 laue cio. not c:anlorm to U­
llllllut•. Ille 1111111 .. wtl p,avau over eny nonconformoio tease prCMlll<>rW 

.. . • • • • • • • • . .. 
•• • • • • • • • . • ... • • 

... 
• • • • • 

. . • . • .. 
• .. 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 
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31. E!JIEC UTION. Tlll9 oll and ga leeea mu.I be algned and aclcnowlt!dged by the L-. before I la fled ot racad In lhe courr, recorm 
ar>d Ir, u,. o.n.n.1 Land Office ol lhe Sla1e ol hxn One. lhe tllng req,Ar- found In Paragraph 311 ot 11* le- i.e .. been Ullalled, lhe effedlve 
~· ol lhla le- ehaff be lhe data found on Pega 1 

31. U!A SE FILING. PlnUIIIII to Chapcer II ot lhe Ten, B~ and~ Code, thla leae - be riled ot raconl In lhe office ot lhe 
County Clertc In any c:CK.nty In which alt ot part ol lhe le9eed premia. la located. and cart,n.., c:opin thereof - be tied In lhe a..-. Land omce 
Tlll9 leNe la no4 effac:tive unbl • c«Ulled copy ol Ihle lea• (wNch la mede and C*IJtlad by Ille County Clef1t from hll reconll) It llled In the Gl!Nnll 
Land Office In eccordanca wlh Texu Natul'II R- Code 52 183 Addllonet1y, 11* leaM -• no4 be blndr,g upon the State""'- I rect• Iha 
ac1uaJ and lrUe corwlderatlon paid or promll«t tor execulon ot lhla leaea The bonue due to the State and the prNaibed rllng fN llhal accompeny 
euch cen1nec1 copy to Iha Gen«el Land omoe 

STATE OF TEXAS 

BY 

LESSEE )_~ J 
BY "Cd:f=U i_._'?--,~ 

I 
Tile Bruce H11nt I 

lndlvlduatty end u agent tor lhe Slat a ol T IOOII 

Dace 

STATE OF TEXAS 

BY 
lndlVtdualy and u agent for lhe Stale ol T exu 

D•e ---------~ 

.. ··~ • . . . • . . ... . . • . . .. . . . • • • • • . . . . 
••• • • • • 

STATE Of TEXAS 

BY----------------~ 
lndlvldualy and• agent lor lhe Stale ol Taxaa 

Date ----------

True and Correct 
copy of 

Ong1nal filed In 
Reeves County 
Clerks Office 
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STATE OF TEXAS (ACKNOWLEDGEMENT) 

BEFORE ME, the ~19lgned a\Ahofly, on lhla day pe,-ty appeerld CydOtX H Shtptrd known ID me to be the !*900 WhoH name 

• ..-1bld to IM lorllg(lltlg lnlWIIWC, • Pr:nfdcrt o( RC St• LLC, and Aid llmlld labllty compeny bM'lg Gtoerll PIODI( qi H-S Mmcull and 

Balx..USI , and ilCknowledged to me lhal lh• txec:4.Cld the aame for lM ~ and corwldenlllon lhefeln axpr-.cl, In the Cllp,oeily llalld on 

behall or •id Umllld lillbUay company end aald patlntiaNp 

::J. I ii 
Given I.Wlder my hand and &Ml ol office thla the --1._ day ol ...u-:..-i---' 

STATE or TEXAS (CORPORATE ACKNOWLEDGEMENT) 

COUNTY OF DALLAS 

BEFORE ME, IM LWldal9lgned 11Ahoriy, on thla day penonaly appeared J~~~~~,L,.......?:::~ ~.!....-------
knOwn lo me to be me per-, WhoH name• IUbeai>ed to Ille loregolng "*1\ment u ....!,...[j.~W~a..L ___________ ol 

Pt!U>::lfY!1 L LC I 11!11 lrJ!led lablft C00121DY, end ~ lo me lhal helwle axecu..S the aame lor the ,Ul)OMS end COIWlderatlon 

lh«eln axp<-«I, In Ille capedy -ed. and u Ille act end deed ol Mid limUd U..bllly compeny 

Given under my hand and Miii ol otnc. lhla Ille ~ day ol _,_i.i.....,.1---' 

.. • •• • • 
• • • • • • • . . . ... • • • .. • • . . • • . . 

• • . • . • • ... . • . . 

True and Correct 
copy of 

Original filed In 
Reeves County 
Clerks Office 
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T,._ Addendisn II ellac:hed to end made e pen of 11181 c:erteln 01 end 0. LUM dated Merch 15, 2005, by end 11e1-, 
the 11181• of Texee. Kling by end lhrough h eoent. H S Mi.,... and Rully, lid . and Pell~. LL C , l-

Psegreph 3 of Mid ie- pn,vlcl9 lot 1he ennual peyn,enl of Deley Remtla upon the .._. ............., date Rental 
pe.,.._,.. covemg lhe tlrlll and MCOnd a,,,..,,.,_., dal• ahel be • p,CMdecl In Paregrept, 3. end L- hef.t,y 
r-..s lhe ngt,e lo PIY l4ICh reruls In ecMtnee end lo edd Mid renlall to the payment made lo, the bonul 
COIWlderlllOn 

NolWlllwlandng any p,OY!alona In Mid le-. to the conlnlry, Deley Rental paymenta ~ lhe lhlrd end fourth 
ennlvffllery d1le ahal be In lhe emountl " prowl<ld below l- hereby ,..,,.. lhe ngt,e lo pey bolh lhe lhlrd end 
loi.nh on o, belo.-a the ttwd emwerury data. and to pay auch rerula In ectnnce and at the aame bme 

To the owner of the eol 

To lhe Stale ol Tnaa 

Tote! dellly rental 

• • ••• • . . . 
• • ••• • • . . . . . • • • • • . 

. 
• 

Fiiiy end 78/IOO'a Oollara ($50 78) 

Fifty and 711/tOO'a Oohra ($50 78) 

One hunc*ed - and 5&100 a Oolal9 ($ 101 5e) 

• • • • • 

{!/.·,;./ 
CHS 

True and Correct 
copy of 

Original f tied in 
Aceves County 
Clerks Office 



2"" ADDENDUM TO LEASE 
s..f.ce UH Ag1""*1t 

AdJlliOnal LeaM P1Cw•10<W 

80 PAGE 

This 2"" Addendum Is anached to and made a part of that certain Ott and Gas Lease dated March 15, 2005, by and between the Stale 
of Twroa, acung by and through Ila agent, H-S Minerals end Realty, Ud. Owner or the Soll, end Petro-Hunt, LL C, Lenoo 

Notwith1tandlng any p10V1s1ona of thtt Lease to the contrary, ti la expressly undemood and agreed by and belWeen the ponies that 

Lenee 11 granted the right to use existing roads on the leased prerrnses for Ingress and egress, and to the extent such roads era 
used by Lessee, agrees to maintain, restore and keep roads In usable condrtJon so long es u,1s lease la In force end errect 

2 Lessee shell nottty Lessor e minimum of 24 hours before cultJng any new road, 11 necesaery, Into or on the leased prem11os 

3 Lessee shall install and ma nlatn cotUa guards al ,rvery I nee aotsing, said cattle guards to remain upon premises as Lessor's 
property at the expiration or this lease 

4 Lessee will bury and maintain all ptpellnes end electrleill transm11alon Unes 18 tnchea deep below the surface o f the ground 

5 Leaaee may use no more of u,a surlaca of the leased p1amlses than 11 reasonably nacaasary to use for uia purpose ot which this 
lease It grenled, and rt shall exercise all rights granted to ~ herein With due regard for Iha nghta of the Owner ol the Sod 

6 Lessee, na successors and H11gn1, shall not erect any bu11d1ngs or houses on Iha leased premises and that only those 
structU<et which era reasonably necetaary tor production laalrtJes or tank bottenes Iha~ be erected on Iha surlace ol the leased 
premises 

7 LesHe w,lt nOI pollute any woter aqUffera or fresh water In, upon or und• the lused pramtses, and L .. sea •or- to notify 
Owner of the Sod m writing ti trash waler is encountered dunno dnlhng, or 11 a fresh water fonnaliOO ts penetrated 

8 LesHe shell molntam ell dnll snes and Other poruona of the 111<f1ca used or occupied by Lessee, its successors or assigns. rrea 
end dear of weed and noxious vegetation, end wtll maintain the same In o reaaonable manner to prtrvent eddlllonol damage to 
Own r o f the Sotl, other land, and aops 

9 Upon wrhten demand by Owne< of the Soll, Lessee shall build nd mamtoin fences around Ila lluah, sump and drainage pns end 
tank batteries to protect ltvestock agemst loss, damage or 1n1ury, end upon compleCton or abandonment or any well or wells, 
Lessee aholl rtll and lwol orr oil slush ptts and cellars and completely clean up the dnll site of au rubbish thB<eon 

1 O In the trvent of a dry hole or p1oducuon from a well which production ceases and Iha obondonment ol such well, or upon tha 
abandonment or any woU location, dnll 5118, tank baUlff)' ana or roadway, lha premises Wiii be restored by Lessee es ne.irty H 
reasonably posi.lble to ill lormer condltlon at the co5t and expense ol Lessee, rt being U,e lntentton ol tha p.irues hereto that 
Lessee shall restore the aurlace to ea nearly Iha state that is In at uie uma of execuuon or uiia lease 

11 II oil or ny pan of this lease is esatgned, released pooled or un,tJZed, Lessee agr- to furnish the owner of the soil With • copy 
or ony auch document 

12 Thta le.ise grants no hunting or ftahlng nghts whatsoever Funne<mora, Lessee, Ila agents, contractors, employees or au1gns 
shall be prohtbttad from carrying o, transporung firearms of ony type upon or aaoaa uia h•ain prem1sea 

13 Wealhe< penmrtmg, Lessee shall remove from the heretn descnbed premts .. any end all ,tructures, equipment ond property of 
every I.Ind end charade< placed by Lessee on SBJd prem11ea Wllhln ninety (IIO) day, aner Lenee has nrnhed wtth the use of Iha 
a,oa where such structure, equipment end property ore placed Mer thtny (30) days wntten nooce lo Lnsea by Owner or the 
Soil, any such struccura, equipment or p1operty I n on tha lease premises by Lessee alter Iha ninety (90) day period, shall at 
Leuo(a optJOn, become the property of Owner of the Soll L•see shaU p1oparty plug all wells drllled by Lessee on tha 18dsed 
premlsea In accordance wtth the roqulrements of the Ro1l10ad CommtnfOn ol Texas, the Texas Natural Reaourcea Conservauon 
comm1sllon or oth r governmental agency havtng iunsdtc:tJon In plugging the wells, Lessee shaU cut ott the ca11ng at least thJrty 
six (36) Inches below tho surlaco 

PlLE NO . 2208 
9Tll YILW FOR RECORD ON nIB ______ _ DAY OF 

DAY Of 

, OE.PUTT 

•• • ... r 

• . . . . -. • ··~ • . . ·~ . . .. • • • • . . 
• • .. • • • .. ··- • • • •• 

J UNE 
JUNE 

JJ(t r1tl'"' " . lllt' 
OJI\)~ ... k I 

iCi I IJ L •" ,A I 

A. O. 

A.O. 

2005 

CHS 

l (I(!~ 

II f U> rot.Ok 
• .,;. 111,tUI. 

J:06 p K. 

2005 2: 00 A M. 

01.A!OfE 0. YI..OIU:Z • C:Ol1NTY cu:u. 
11..f~ES COUNTY , TE.I.AS 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

ab ,e ir H "ii' g a ' truo and correct phv•ograptt , ¥ 'tt 
u ~ .a· ;J .... my ,a..,, u~· f a r 11 _ s 
lie<'• ;il,;J~ • r t!T,}4,, •o ~()~~Ill! ~ A'i VOL J. 02_ 
PAr.r o.n ·, 1u ooJ ¥.t'IC-'ittcbiffigIC-
~ .. "'o""· t fb 1 "'"" 06/10/2005 ,!-'~ ~>-:, (1 ~~) DIA NEO FLOREZ~ UNTYCLERK • 
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BOOK '1 V :.! PJ\GE J77 

rTLE# 2 172 

.. . 
• .. . . . 

••• 

Ge.net al t....nd om« 
flt.O.nquJ.anmftflt Act Lu1t Fofm 
Rovl .. d, k pttmbef 1117 

. 
• 

~ usti n, 'otexas 

Oil AND GAS LEASE 

THIS AGREEMENT• made and enlw.cl ineo lh• ....1&b.- day ol M,trch ,200:i_ . belwttn lhe Slate ot Tuu. IIClllg 

byandllYoughbagenl ~H~lulo....,,11_.1.mt.,.,.owl~•~ lwlMd ___________________________________ _ 

ot eo BIB J 500 CCIII( Patjt IX 70§JO 

(OM,,_,_Ad.Jr_) 

uld 1g1n1 i-eln refwr.cl 10 H lhl owner ot lhe 1011 (whelh•r one ot mo11), and Lf ... ctt"'o-""'H"'Mliu.. ... L.,L .. c..._ _________________ _ 

ot JOOJ Elm Sttce\- Suh 3100 0111u us Z=i2QI-Z2QJ i-einall• c.11ec1 L-

10-Pwmanenl --> 
1. ORANTlNO CLAUSE. Fot and In con.lderellon ol lh• amounta ml.cl below Ind ol lhl -·nta Ind agtNllle!U lo be paid. kapt Ind 

perlorm.cl by L- uncM( lhil lelM, the Sult• ol TIXH llding by and UVough the - ol lhe IOI, heflby grants, ...... and !eta unlo L-•· lot 
Iha sole 1.nd only ptl'poH ol prospedjng and drlllng lot and produClng otl and g.• . llyrng pipe llnff, bUld,ng tanlll. llonng o, and bulclng pow• 
IIAIUona, telepnone llnea end OCher auucwr• l/lereon, lo pr~. N••, take cer• ol, 11111 and ltarwporl urd producta ol lhl ...... the followlng llnda 
allu1led In Reexc, County, Stall ot T1xa1, le>-Wll 

The E/2 and Ille SW/• ol Sec:llon 1• . PSl S-y, Block 511 

containing 480 00 ICf•. mot• or ._ Th• bonul COOl4Cle!aUon palcl lot uu. 1e1u II • lolowa 

. 
• . 
• 

To""' Slall ol THH DYii hbl)dctd ICU: •[)d OWJ 00:, 
~ ($304,.. ic.0 ... 11,__ _____ _ 

To lhe owner ol lhe IOI Dxct lyJnd(Cd IV •od Q9/JOO'I 
Oolara (~ 

TOIII bonua cor.ldeniUon .,S,.tx..,h11,bfldcU>1uedilUnj.1JOwtL30/..,..,;JPllt<WJ1"----------------------
0ol1~ ($609~....,JO ..... _____ _ 

The total bonul con.lderellon pelll 11pr ... nla • bonUa ot Owu:0ta.ublll!iJd,...1.111,uOJ1JRYLL1l1Uod>UJNL11Q(uJLM00: ... 1 ____________________ _ 

Dolla~ (S~ _) per acre. on 1 0025 net ICf. 
2. TERM. Subject to the otMr prov.Iona in lhll laaM. l/lls lelM an1n be for I twm ot DY1 (SI re•~ frotn 

lhll date {her.wn Clled ·prma,y t11m1 1nd 11 ~ lhefuftw • ol ano gu, ot IIUlef ol lhlm, • produc.d in paying quantAIN from uld land M UHd 
In uw i. .... lhe 1erm •pr-.cec1 In paying qu1n1....,.· ,,,..,.. !NI 11'141 recelpa lrom the ule ot - a~ COfflfflefdal UN ol lh• aubltlllCl(a) 
covered excaed out ol pocket operellorurl exparwe• lot lhe alx monllw lall palll 

• ... . 
• •• . . . . . 

• • . . . 
. . . 

• • . .. 
• .. 

t/l I 

True and Correct 
copy of 

Origlnal filed in 
Reeves County 
Cler1<s o ttrce 
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3, DELAY RENTALS . II no wtll la commenced on the lened premlaes on or before one (1) year from tta date, tNs leaM thall te.mlnate, 

unleu on or before IIUCh anmereary date L ..... .,,., pay or tende. to the owner of the eol or to hla credk In Ille ~11 di dos;tly to 

lh1 pwna: g( lbt fOI! Bank, 11 dww r,hown.berelnebov _ _ • 
or lt9 --. (whlcll "'811 oonllnue • the dt!pc111tory regardte. Of d-,gee In Ille ownership ol Mld land), the •-apealled t»low, In --· 
L-M that ,-y or lender to It,. COM"41SSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a ike....., on 
or before u!d dlle P1ymenll under thll paragraph lhal operate n I rerel and lhll cover the prlvlege ol deferring the commencement of a wet for 
one ( f ) year from Mid date Payment• under this peregraph ahal be In the fOlowlng amoonta 

To the - ot the - T,.wo...,., .. 1nt1.._o ... 3(.....,J00'.,..1.._ ______________________ _ 

Do11ra ($2.0J. 

To the State ol TeQS l!YO !Id O~w.i"----------------------­
Ooftara ($2.0J J 

Tctal Delay Rental fw • ll<L ..... =.u.. _ _.... ...... ....,....,"""""'""'"'umCOOCl!U)kJq lhfd •ll!llNllumtmNrv rrnt 
Dellara ($4 00 

In a like mamer ind upon lk1 peymenll or lender1 annualy, Ille commffll:emenl ol I well may be~ defen«I for~ perlode ol one (I ) 
per eadl during Ille pflmary l•m Alt paymenm or tendera ol rentll to the - ol the eol may be ,,_ by cl>Kk or light draft ol L-. or eny 
assignee ol lta lease. and m1y be delivered on or before the rental pe~ng dale II the benk dHlgnated In this paragraph (orb•- bank) ahould 
oene to exltll, -pend bu91n-. llquldate, 11111 or be eucoeeded by eno11,.- benk, or for eny renon fal or refuee to 80CepC rental, L-M 9hal nae be 
held In default for felkre to rnak1 IUCh peymenta or lffldf!11 of rert1I unlJ thirty (30) deya 1flc, the OWMf ot the eot lhel delve, to L- • proper 
r9CO<dable IMCtum""1 naming ,nae,,_ bank n 901'111 to rl!C<tlve IUCh paymen!JI or lendera 

4, PRODUCTION ROY AL TIES. Upon produdlon ot oll end/or ga1. L._ egreu lo pey or CIIUIMI lo be peld on.half (112) ot lhe roy9ty 
provided for In lhil lase lo lhe Commt..loner ol lhe General Land omce ol Iha Stt1te ot Tuu. • AUllln, TeQs, and one half (112) ot IUCh roy9tty to the 
owner ol lhe eoll 

(Al OIL Royatty payable on oil, Wi.oh la defined n lncludlng al hydrc,Q,lbons produced In • lklt*l form el the mouth ol the wet and elso H 
•• ccnc1..-e. dltlllllete, end othet lquld hydfOC8rbone recovered ltorn ot or gn run through a ·~11110< or olhti equipment, H hefelneft• pro,,lded. 
thall be --114 pert ol lhe groee producOor, or the mart.el .. 1ua 111.-eot, el the opt,on ol the - DI the d or the CommiMlon« ol the General 
Lind Ofllca, IUCh value to be deter!TMtd by I) the hlghell ~ed price, plue prtmium, If lnY, offered °' peld for ol, condenale, dlltllata. or Olh« lquld 
hy'ClfocarbOna, reepecllvely, ol e I • type end grav,ty In the gene,al ... -e prodUced end IOfien run, or 2) the hrg'- m1rke1 price thereof off•ed or 
paid In the general area where produced and when run, or 3) the grOM proceeds ol the Hie thereof, wtilchever la the greater L- 1grea lhal bef0<e 
eny OH produned from the leued premlsee II eold, UMd or pr~ In • plent, 11 v.11 be run rree ol COii to lhe roya ly owner1 through 1n IKlequtte ot 
end gH Hparelor o( conventlonel type, or other equipment et leell • efflclenl, eo u,el el lquld hy'ClfOCllfbone recoverable from the g• by IUCh meent 
wll be recovered The requir.ment lhll ..:h gH be n., through I teperllor or othef equipment may be Wllved. In wrillng by the roylly ownert upon 
auch temw ind conditlone as they pr..cribe 

18) NON PROCESSED OAS . Royalty on any gas (lnckJ<lng ft•ed UH), which la denned .. el hy'Clfocarbone and g-. .,...nc .. not 
defined H oa In tubp8ragraph (A} above, produced lrom any wtl on Hid land (excepe H provided herern Wl\h reepect to gH proc.aed in • pl.Int for 
lhe ell1r11C1lon of gasoline, llquld hy'Clfocarborw or other products) thal be --1li pe,1 ot the grou production or the merkec value therlol, et the 
opClon ol lhe owner ol the eot or the (;()mmlMloner ol the 0--.1 Lend omce, auch velue lo be beMd on the hlghelrl rna,kec price paid or offored for 
gas of comp,,rable qUlfly In the gen.rel area wt>ere produc«l end when run, or lhe groee price peld or offered to the pr~. w1,1c1,.y.,. le Iha grHI•, 
provided that lhe maximum pr...-e bne In men..tng the g• under lta lnM ahel nae al eny lime e~eed 14 M pounc1a pn ~· Inch et.o11.11e. 
and Iha tllendard bNe temperllure lhel be eb<ty (IIO) deg,- Fehrlnhe,t, ~ to be made for pr-... eocordlng to Boyte'• Lew, end for tpeefflc 

gravity according lo teals made by the Balance Mtihod or by the ffl09I •WOYed method ot teellng being UMd by the lndUllry et the time of tnllng 

(Cl PROCESSC.D OAS. Royalty on ony gn proc:-..d In • gaeollne plant or ou,. ptent ror lhe recovery ol g_n, or oth• Nquld 
hy'Clfocarbolw lhlll be 11'4 pa,t ol lho rnldue gn 1nd lhe lquld hy'Clfocarbonl ennocied or the m .. ~e1 velue thereof at the opClon ot Iha owne, 
ol the eoot or It,. CommiNlolier ol lhe General L•nd Office Al royalt-. due herein "'81 be~ on or.. hundred pe,e-,i (100") ol lhe tol•I plant 
prodUctlon ot r•klue gn lllllfbUl•ble lo ga produced ltorn this l@H41 and on 1111)' percent (~~ or 11181 perunl ICCl\llng to L-. Wlilchell« II lhe 
greate,. ol the IOlel plant productlon ol llquld hydroClltbonl el1TlbtMblll to the g• produced from tta leaM, provided that If liquid hydroceltlort• are 
recovered from gn pr~ In • plant In which Lenee (or b parent, eubeld1111)1 or arrrllale) owns en Int••. then the percentage 1ppClcable to tquld 
hydrocarbonl thall be nny per-,1 (SO") or lhe hlghnt percent accruing to a tNrd perty proceMng ga through IUCh plant im• a proee!lllng 
ilglttmenl nago(lall'd Ill em,'1 length (or ti there II no IUcJ1 ltwd party, the hlgheet J*'Ctnl lhen being apedlled In proceNlng agreemenll or conlnlcta In 
the lndualty), Whlcheve< II the greater The rnpectJYe royalti<r9 on ..-clue ga and on lqukl hydroc.-bone "'81 be delem.necl by I) IN hrg~ markal 
price peld or off•ed for any gu (or llquld hydrocarbone) ol comperai. quelly In lhe IJW*8I arn or 2) the groee price peld or otlwed fot IUCh rnklue 
gn (or the ~lghCed aver.ge groee 1ellng price for Che r•pective gradee ol lquld hydrocarbone), whichever la the grNI« In no ewm, howeve,, ahan 
Iha royaltlea peyeble under lhlt par1graph be ,_ than lhe royaltlee which would t\ave been due hid the gH not been proc...i 

101 OTHER PRODUCTS. Royaly on carbon black, IUtp!U « 1ny other prodUCII pr~ or manufectured ltom ga (oceplr,g liquid 
hy'ClfocarboN) whelh.,.. uld 11• be •.,_ngheed.· ·c1ry; or any - gee, by frllCbonebng burntng cw any other~ ohal be _..1L1 pert ol 
Iha groee production ol such products, or the m.-lfet .. rue u,.-..,f, at Che option of the owner ot Ille IOI or the CommlNloner ot the a-- Land omc. 
IUCh ffll.rket velue to be dele<"*'-d n follows I) on the beate ol the hlgtMtll matket price ol nc:t, prodUcl for the ume month In wNch IUCh product le 
prodUc:ed, or 2) on lhe bnla DI the ave,-oe gram ule price ol Heh prodUct for Ille Ame montt, in whlClh auch products 1r1 produced, Whlcheve, II the 
greeter 

s . MINIMUM ROYALTY. Dur1ng •ny yeer ell• the expiration of the pt'rnllry lftrm ot Ihle ...... If lhll lene .. fflllnl•!Md by production, lhe 
royalles paid under lhll lene In no event that be '- tha.n en emouil equ.l to lhe total ennual ~ rental herein prOYtded, -..... there lhall be 
due and pey11>1e on or 1>er0<e the INI day DI the ,-,ih IUCCNding Ille ennlY...-y dlla Ill lta leaae • aum equal lo the lcta.l annual rental le. lhe 
amount ot royaltla peld dur1ng the preceding ye1< II Pwagrapt, 3 ol lhll leMe doN nae lpedly I de1ay rentel .,_,,.,., then for Iha ptrpOM8 ol lhil 
paregn,ph, the delay rentel omount ahall be ona dolalr ($ 1 00) per -• 
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I . ROYAL TY IN KJNO. Notwilllllandlf111 eny other provt.lon In 11118 leue, at any IJme or from tJme to lime, lhe ov,ne, ol the IOI or lhe 
Co,Mualjone, ol the Ganetal Lind Olflce may, at tha option ol eilh<tf, upon not._ ,hlln 11x1y (llO) daya nolb to the hOlder of lhe INN. requn lhal lhe 
J)lymanl ol any royall>N KCIUlll to aucll royalty OWMf UIICW 11111 leaM be made In ~ The owner of lhe IOifa or lhe ~ of the 0.0.11 
Land omc.·a rlgllt to take b royaly In kind 11111 not dimil*h ar negete Ulll ownw ol U,e .., •.• or the Comrnlmloner ol tha Genaral Lind Olfooo rlghla 

or L•-·• obllgeuorw. - exp- 0t lmpl,ecl. under lM lelM 

7. NO DEDUCTIONS. L- lgrNI 11\al al royallJH ICCNlng lSlCler this leue (lneludlng lhoM paid In ill'ld) Iha be wl~ CMWCtlOtl far 
1110 ca.I ol producing, galho,lng, Moring, Hp1111tlng, ttea~. dehydrating, compraulng, pr-'ng, lta,wpo<mg, ,no olhaf'MM ma.king Ille oil. gu ,no 
olller proctucta h11eunder ready fOf aala Of UM La- agrHa to compute and PAY royallae on the grou value received, Including any relmbufMmam 
IOf Hve111nce t.llH and producllon rela led cmta 

I . PLANT FUEL ANO RECYCLED OAS. No royalty 11111 be J)lyable on any gaa • may reprlHflt lhll leNl'a proporuonete 111111 of any l'IHtl 
UMd 10 proc:.w g• prooUC41d her.undti In any pr--.i pllrt. Nol~ lll'IY <KIMf provlaoon of 11111 i. ... end aubjacl to the wrra.n - ol 
UM owner ol the IOI Ind the Comm......., of the -..i Lend Offloe, L- may ·~ g• few UM lift purpoNI on lhe IMMd .,,..,...... or lcw 
.-.- Into any oil 0t 11• producing lonnallon unde11ying lhe leaMd pr.- 111\ar the llq'*l hydrOCllbona conteined In Iha gu hive been refflO'<ed, 
no royaU.. lhal ba p.oyable on Iha raqded ga ..-d l la produced and IOkl or UMd by L- In a rnannar Wl*h enllllel lhe royllly ownar. to a 
royaly tlldef lhll lene 

. . . 

t ROYALTY PAYMENTS ANO REPORTS. Al royattJ. not taken In kind lhll be paid lo Iha Commluioner of Iha Gan«al Land Olllce at 

AuaUn, Teo,, In the followJng manner 

Payment ol royaly on proctUCIJon of oil and gu lllall ba u provtdld In Iha rulea HI fOfth In lhe Tex• Reglllw Rlial cum1r(ty provide that roya"y on Oil 
la dua and ITIOII ba racetved In lhe Generel Lind ornc. on or balor• lhe 5th day of the MCOnd month IUOCeedong Iha month of producloon, and royally 
on gn II due and mu.a be received In Ille Oanaral Lend Offa on or belote the 15th day of the MCOnd tnor'Cl'I IUOCNCllng Iha month o1 produellon, 
eocompenild by lhe all'ldavl ol lhe OWMf, managet 0t 0111• al.ChonZ:ed egant, completed In the lorm and lMIIMI pr..c:nbld by the Oetl4lr8l Land Otfu 
and MIOWing Iha grc.e •mount and dloljloeillon of el oil and gu produced and the mart.« veJue of the Oii and gu, logelher well• c:cpy ol aft documanla, 
rec:Ofdl 0t repo,te conllrlftllO th• grou production. d.,_a,on and mart.et vllue Including gu matw rNdino-. plpallna r-pta. gu lne ,_jpea and 
ouw CMCka or memoranda ol amount prOCIUCICI and put Into pipe.,_, ianb, ar poo11 and gaa .,_ Of gu •oraoa. and any athef repona Of racordl 
whld'I the 0-el Lind Offlol may reqUlle lo •••lly lhe grc.e producllon, ~ and nwi..ot value In al c:-. the alAll«•y of• menagw or agent 
10 ICI IOf Iha L- heteln ITIOII ba flied In Iha Gane,el Land Olflce Each royatty plymffl lhal be aoocompanled by a ch4ldc etUb, IChedule, ,ummary 
or olller ram1t1ance advice ahowing by the IMlgned 0 ..... 1 Land Ofl'oca IUM number the amounl of royally balng pald on each leaM II i.-ee paya 
his royalty on or l>elore lhllty (30) days anw the royahy paymef'lt wu due, Ullf1 L-• -• a penaly of 5 on lhe royally Of S2S 00. whlchavar la 
graalar A royally payment wtlieh II over thi<ty (30) daya late lhel IICCrue a penaly ol 10'111 ol lhe royaly du• ot $25 00 whlchevar II great• In ldditJon 
10 • penalty, royaRI• -U eoc,ue Iller M l al • rate of 1 ~ per year. IUCh lnterNt writ begin 10 IOCl\l8 "'hen lhe royalty la abdy (60) daya ovwdue 
Affim•II• and aupponng doct.manla which 111 not flied when due lhall lncu • pen11ly In an afflOUll Mt by lhl 0-.I Lind Ofl'oca lldm.....,.l'la n.rla 
which II artectlve on the d•• "'""' Iha 111ldav,la ar aupporUng doCu'1lenla -• due The ~ 8hlll beet Ill r•ponabil•y few paying Of ceualng 
royall• 10 ba patd • praecnbed by the due dale provtdld hfieln Paymant of the ddlquency penaly lhal In no way opwele to prohibl Iha ~11·1 
r1ghl of lcwfeilln • provkled by law no, eel lo poe1pOM lhe dale on whiCh royalbm -• orlgrnely due The aboV• paMlly pr- 8hlll noc apply In 
ouae ol !Ale dilpule • to the Slat1'1 porllon of the royalty Of to I/lat porllon of Iha royally In dllpUle • to falr marut .. iu. 

10. (A) RES ERVES, CONTRACTS ANO OTHER RECORDS. L- 8hlll amualy "',.,, the Cornmlulonef of the Genaral Lind o,nc. 
With Ill b9l pmllbla NllnWII ol oil and gu rue,v• IIOCleftytng thla - Of llocabla to u.. ..... and 111..e lutnllh Mid CommiuloMt With CoplM ol 
al con11.a1 und• which g» la IOld or proce..ed and ell aublequent 1greeman1a and amendmaru lo IUCh conlfecte wllllln thll1y (JO) daya ener 
entering Into Of making auch OOl'llrllCta. 1grNmen1a or amenomen1a Such contracla and agreemenl• when ,_tved by Iha Ganetal Lllnd Office 8hlll be 
hekJ In confldenca by the Ganeral Lind Office u,,,_ otharwiH alAhorlzed by L- Al othar _.,_ and IICO'da pa111lrong lo the PfOCIUCIJon, 
trw.portllllon, ule and marutlng of lhl Oil and gas prOduced on NJd premlaea, lnclldng lhe l>OOQ and accounta. r-'lu and dtldllrge• ol 11 -••. 
!Wike. pool9, met1<1, •nd plpeinM an.I II all ,,,_ ba aubject to lnapect,on and uenunallon by the Convn....,,.. of the 0.0.al Land Office, Iha 
Ano111ey OeMr•I, the GoYerno<, or the repr-,t•liv<I of any of I/lam 

(0) PCRMITI, ORJUJNO RECORDS Wrttan notlca of al Of*•llonl on thll lNM shal be IUbmlled to Iha c~ ol Iha 0-.S 
Lind 01fk;41 by L- or oparator nve (5) daya be/ore apud data, workovar, r..mr,. temporary •banclonrnenl or plug Ind abandonment ol w,y - u °' 
.... ell Suc:11 wnuan nouca 10 the Oanetal Lind omc. 8hllJ Include cop1ae ol Ralrold Convnlaelon , .. ,,.. lot ·~lion to dtll eopae ol ...u 1-. 
oomplellon repcwte and plugging reporll 1h411 ba aupplold to lhe Generel Land Offa 11 the tma they are riled .....,, Ille Tao• R1,1road Comm- All 
uppl,c.,UOIII, ptlfflb, lll)OIU or othlt filrngs lhlrl ,.,.,nc. llil ll!IIM or any ll)eCillc wtll Oil 11141 luaed pramlMI Ind I/lit Ill IU~ed 10 Ille T IXH 
RaUroad Con1m..ion or any other goverr,mental agency 8hllll lndude the WO<d "Stall" In the We Add1llonely. In IOOOfdance With Rellroad corn,.,..io,, 
ru1111, any llgnage on the leued premlMI '°' lhe purpoaa of ldenOty,ng welll, tank bonenu or other uaoclated lmprovemanll to Ille land muM alao 
lnelude thl WOtd "St81a • L-N ehalt auppty lhe Ganeral Land Offic:>e Mil any reccwclol, mamorende, 1CCOUnta. reporte, C4Allnge and cor•. 0< Ol'* 
Information rel•llv• 10 the operalJon ol the above-deacribed premlMa, which may be requMled by lhe Oanerll Lind Olllce. In addition lo lhoM hwaln 
ellPf~ provided for L-a 111111 hive an aladrical and/cw radloadJ,oty auvey ~ on lhe borHIOM MCllon, from the 1-e of the -- cuing lo 
the total daplh of wd, ol all welll dr lad on the abevll d.:nbed pram- and lllaJ 1/arwnl a lrue copy of Iha log of each IIIIWY on NCh W1III lo the o.net•• Lind omc. within nn .. n (15} daya anw lhl ma!Jog o1 Mid auvay 

(Cl P NALTI S L-8hlll lncu • plll'lllly-- reporll. documanla or - tna1•1ala •• not filed in Iha Ganeral Lind omc. when 
du• Th• panlllty IOf i.t• filing 1hal ba Ml by lhe Ganarll Land Office adrnlnllnllYa rule wnlch la alleclnl• on Iha cull when lhe matemll wet• u In 
Illa Genwal Lind Olflce 

11. ORY llO LC/CESSATION Of PROOUCTION OURJNO PRJMARY TERM. If, during Iha prlmllry 1 ... m hello! Ind prlot lo dllCOYaty and 
p,oductlon ol oil Of gu on Uld land, L- 1hO<Jkl dnll e dry hOle Of holu theraon. or W during Iha primary lerm heflol and anw the dllcoY111y and 
ectual production of oll Of gas trom Iha leaald premlMI IUdl prOCIUCIJon thereof lhoud caae from any CIUM. thlll le M 11111 not 1ermtna1a If on Of 
bafOfa the eKl)lrllllon of IIX1y (60) daya lrom dale of cornplllion of llld dry hole or ~ ol productlon l- commancaa llddlloniu dnl,ng 0t 

,_lung opwellonl U-aon. 0t paya or landara lhe nexl annuel delay rant.el In Iha ume manner• provided In thil INN If. d~ the la.t yMr of llll 
pomary lwm Of "'thin alxly (IIO) daya prior U-eto, • dry hole ba completed end ·-· °' lhe produetien of ol or UM ahOuld - few any ca .... 
~ ·• rlgtlla 111111 ramaln In lul fo,ce and affect wcholi l\ri>er openllonl wd the exp11elion of the primllty lwm. end ~ L- hu nol ,-IIMd 
producloon In piylng quanllllM at lhe ~ of Iha prtm.ry lwm. i.- may malnuin U. II- by conduc;tjng lddollonal a,-..g Of r-i.ing 

. . 
• ••• . . . . 
• . . 

... . 
• . . • 

. 
• 
. . 
• . . 
• 

True and Correct 
copy of 

Original filed In 
Reeves County 
Clerks Office 

,...., < 

' 



r 

BOOK t-'I O 2 P/\GE 3 u 

.. 
• • .. 

• ••• 

~r1tl0ffll IK'Ml•nt to P•flll'1lph 13. using the npn!IOn ol the p,IANry lenn n the d.ie ol c-ton ot produdion und<1< Pwegraph 13 Should the Int 
-• o, •ny eubMquenl -" drilled on the above de9Cf1Md lllncl be comple1ed n • lhut In Oii o, gN -11 within !htl primary term her.at. L- may 
rNUme ,,.yment of !he •nnual rertt.t In lhe Mme manner N provided herm on or belore the renlal paying date lollowtng the npnllon ot 8llCly (eo) 
d•ya lrom the dnte ot complebon of eoctt ehUI In oil or gN well encl upon lhe 1-.IIO'e to m•ke 9UCh peyment, this leaM 11181 1peo lac:to tem'inete U et the 
axpnUon of the primary tenn or any Ume therealle< • lhut-ln ol or gas wen i. located on the leased prem .... peymenta may be made In aoco«lance 
wtlh the lhlA-ln prO\ltelone hftfeol 

12. [)flt UNO AND REWORKING AT EXPIRATION or PRIMARY TERM. U • the npnbon o( lhe primary twm. ne<lhef ()II nor gaa le being 
produced on Mid lllncl, bu L_.,.. • then engaged In dr•ng 0t rewoolJng ..,,_.uone !Mfeon, rt.a 1e"8 ehell remain In lore. so long H opera,..,,. on 
Nld well or lo, dliAlng or reworking ot any edd!llonal weir. ere proeecuted In good lafth and In workmanlke manner without lnterrupllonm lolaltng mo,e 
lhlln 11lcty (t!O) dayt during eny one 9UCh o~lion, end ff lhey result In the producllon ol ol end.'« gn, so long thereener n Oii end.for gn le produced 
In paytng quantttls from uld lend, or payment ot 1tu In ol Of' gn -11 roydlee or compe.-.ato,y royellee i. mec1e u provided In tt.e i.t1ae 

13. CESSATION, DfllLUNO, AND REWORKING. 11, •Iler !he exphllon ol the prlmery term. productJon ol Oii 0t ga lrom lhe leHed 
premlles efte< once obtained, lhould c- lr«n •ny c:eu.., lhll leeM lhel not termt,,..e if L- c«nmeneea edd~oonal drlffing or rewo<kang 
ope11tlone wtthln ellcty (80) d•YI ene< 1uch caaation. Bnd lh'9 leua 1hall remain In lul lo,c:e encl eflt!CI for so long " IUCh -•lioM continue In good 
lafth end In WOfkmanlke mamer without Interruptions totaflng more then ellcty reo) days If IOCh doling or reworking Ol>fflllone rMUI In the prodllcllon 
of ol or gn, the IHH 1netl remain In lul '"""' and effect lo, ao long H ol or p i. produced lrom lhe le- prem..,. In paying quanllil1ff o, peyment 
ol lhul In oil « gH -• royalties or peymenl ot compe,-tory royettlN le INlde n provided herein or • pro-'ded by law U lhe c1r1•ng o, r.worlOng 
op,oraUone r•Ult In lhe complellon ol • wel •• • dry hole, the leese wtll nol terminate If lhe l-M camrnenc.. edda.onel drllng o, rewo<l<1ng 
operallonm w,lhln ellcty (80) dayt anw Iha complelton ol lhe wel • • dry hole, end 1hll lene ehaff ,_,n In effect so long u L-corc,nua drnng or 
reworking operltlone In good l•lh encl In • workmenlka mamer without lnlerrupOone lotalng more Nn •xty (eo) daya LeNff ehal give wrtten notice 
to the General Lind Ol'flce Wlhln thl<1y (JO) daye ol any c.ntlon of produclton 

14, S ltUT-IN ROYALTIES . ro, purpoees of lt.e paragraph. "Wei" ma- any wel lhll hn been neigned • wel number by the atata agency 
having jut1edlctlon .,.,., the produdion ol Oii and ga II,• any time ell11r the Hplr-.Clon of the ~ry term ol • 1-ee ti•, 111111 beir,g ...._. In, wee bH,g 
maintained In force end effect. 1 wel c:epeble of producing ol o, glll In peytng quanlllls i. localed on the leaHd premlMa. but ol or g• i. nol be,ng 
produc:ed tor lack ol eubble prodUdlon lacfjift o, lack o( • -•Ille mart.et, llwn L- may pey •• a lhul In oll o, a- royally en .._.n1 aquat to 
double the annual renhll provided In the lease, bul noC leN thBn S 1,200 a year lo, each wel capable ot producing ol o, DINI In peying quant•l• If 
Paragraph 3 of Ihle lea e does not lf)4!Clly • delay rental amount, lhen ror lhe purpoeee ol lhll peregroph, the delay renlal emount ahal be one dolar 
(SI 00) per acre To be effl!Cllv•. each lnftlal ahUI In ol « gu royaNy muel be peld on or belo,e (1) lhe txplnttion of lhe prim&ry term, (2) eo dayt eller 
the L-c•- to produce ol or gN lrom the iffeed premlMe, or (3) IIO daye eft1tr Le- compleln • dr ing or reworldng ope,•lon In eccordlnce 
with the leue prO'Olllllona, whichever date 19 lat• Such payment lhll be made onM>eN (112) to lhe COl'nmiNloner ot the o.n..t Lend Omo. and one 
hell (112) to the - ol !htl sol II the lhul In oil or gH royelly le peld lhe lfteH lhll be conslde,-ed to be a producing leeH arwJ the payment etlad 
utend the term ol the lease ror I period ot one year from the end of the primary term, or from lhe lnl day ot the month folowing lhe month In wtwch 
prodlJctlon ceased, and, a fter that, K no auileble productlon laclltln or 1Ull11ble market for the OI o, 111111 exilta, Lenee may mend the 1e1ae ror IOU' 
more IUCC..,.,e perloda of one ( 1) year by peying the same emount .. c h ye•• on o, before the explrellon ot e,,ch lhlA-ln year 

11 COMPEN.S A TORY ROY AL Tl S 11, during the pe,tod the '- 19 ~epC In ettecl by peyment of the ehtA In oil 0t ga royalty, off or gu le 
eokl 1nd dellvered In ,,.ytng quanlltlft lr«n I wel localed wlhln one thouNnd ( 1,000) IHI ot the !need pr- end Cfflljll.ied In the ..ne producing 
reserYOlr, or In any cne In whlctt dratn&ge • ooci..nlng, lhe rlgtw to continue to melrtatn the lelMI by peylng the lhlA In ol o, ga royally nN c-. bu1 
the leaee lhal remain elfecllve lo, the r"'11lllnder of the yea, lor which the royally ha been pekl The L- may rnainllln the ll!aee '"' lour mo,e 
IUCCl!Nlve yeara by Leuea paying compffllltOt)' ro)'lllty • lhe ro)'IINy rate provided In lhe leaae ol lhe me1ket value ot prodUctlon lr«n the well caUllng 
!he drainage or which la completed In the Nme producing reHl'Volr and wlhln OM U-ncl ( 1,000) IMI ol the le- pramlMe n,. c:ompe,w1tory 
royely hi lo be paid monthly, on.-haij (1/2) to the Commleeloner o( lhe General Land Ortlca end OM naff (112) to the - o( the aoll. beginning on or 
belore the Int day ot the morth lollowtng the month In Which lhe Oii or gee i. prodUC«l lrorn !he wen caUllng the cninage or tnel i. ~ad In the 
Nme producing ,.....,o,, and located within.,.,., t-ncl (1 ,000) reet ol lhe leesed pre.....,. 11 lhe compe...,tory royally peOd In eny 12..,,..nth period 
le ., •mount 1 .. then the annual lhU1 In OI 0t gn royalty, L-lhal pay en •mount equ•I to the dolle<ence within tl*ty (30) daya lrom the end ol lhe 
t 2-month period Com~lory royalty paymenta which era noC llmely paid wtll 11CC1Ue penalty and ln1er811 In eocordance wAh P1111greph g or Ihle 
I e None ol these provt.lor9 wll relleve LeMee ot Iha obllgatlon ol reNonable de..topment nor the obftgatlon to drll offaet weh n pro,,lded In 
Texu Natural Resourcea Code 52 173. howwver, et the determnotlon ol lhe Commiealoner end with !he Commtalone(1 wntten IP"(OYIII the ,,.yman1 
ol com~l1Nlo,y ro)'llttt• can Ntllfy the oblgatJon to dril offMI welle 

11. RETAIN D AC REAGE. Notwllhmlanding eny pro.won ol lhhl leeM to the contre,y, ener • wel produa,g or capable ol prodUclng Oii or 
gN has been complet&d on the leased premises, Lesaee shall exerc:IH lhl d!llgence of • reasonably p,udenl oper9to, In drlllng auch llddltlonel wet or 
web ea may be renonebty nece1eery tor the proper development ot the leaeed pr-emlee9 end In merkeUng Iha produc11on thereon 

(A) VERTICAL In lhe event lhh leaa 19 In force end efft!CI two (2) )!'Iara e ft ar the upirahon dale ol lhe pr1rna,y or mended term l lhlff then 
terminate• lo el of !he leased premlMa, EXCEPT (1) «> -" ldTOUlldlng each OI w.11 capable ot producing In paying (IU8nW. 1nd 320 -• 
IUrfoundlng Heh gu wel capable ot producing In paying quenlllee (1ncblng • ehUI In ol or gae well • prO'Ollded In Paragraph 1 ~ he<eof), or • -n 
upon which l•-• le th"" engaged In conttnuoua drtlng « ,-king operallone, or (2) Iha nimb<lt' ol ecrea Included In • producing pooled unl 
~nt to TelClll Na tural RllSOUICee Code 52.151-52 154, 0t (3) such grenler or lene, number ol ectN n may then be alloceted lo, production 
purposea to• proretlon un,t tor each IUCh producing wel uncl@r the rul8 encl n,gulattons ot the Relroed Commi..lon ot T@D1, °" eny -
1gency, or other governmental authoriy ha"1ng fur1ed,ctJon II • any time ,ner the elfectlVe d te of lhe penlal termination provltliona hereol, the 
appltcable lleld rulea era changed or the well or_ .. located lhefeon ere , __ tied so thll '--- i. thereefta, .aoc.ted to Mid - or - l<w 
prodllcllon purpoHa. th• leHe lhel thereupon terminate u to ell ..,,.,.. nol !her Iler et1ocated to said wen or wdl fo, producdon purpoeee 
Nor..llhllencl!ng the lermlnlllon ot thla .._. n to• portion ol the lllncla cov<1<ad hefeby, L-wn ...,,.11hef_ c:oncinue to have llwl rtgh4 ol lngre• 
lo and eor- lr«n the lands llill eobj!!CI to thle lene lo, all purpoeM deacnbed In Pafl0(1lph 1 hereol, logether wih Humente and rlghlM>I -Y t« 
exlatlng roada, exlallng plpeHnea end other exlallng laclltUea on, over end IICl"oea 111 lhe lands dl!9Cl1bed In Pwegraph I hereof ("1he retained I ndl1, ror 
ecc- lo and from the r.Calned l1ncls end ror the gathering Of' tnlneportatJon ol ol, gn encl other mlnenlle producad lrom the re1atned lands 
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(Bl HORJZONT AL. In lha event lhla .... • In lorc:a and llfect two (2l yure after Iha expiration data o( the primary or extended term • wU 
fl.Wlher ta1m1nata • to au depllw belOw 100 IHI below the tolal deplh Glled (heretnafler ·deeper depthe1 tn eadl ...u loQlled on -NII• retallled in 
P11agraph UI (Al above . uni.a on or before two (2) yean all• Iha primary or extended term Le-~ an ,mount equ.l to one-hlllf (112) o( Ille 
bonua ooglnaty paid aa c:orwklenllon for thl9 lellSI (aa ipecif\eel on page I hw.of) If aocn amount • paid, lhla .._ -II ba In lorc:a and effect H to 
IUCh de.aper d plhll, and amid t•mlnallon -'lal be delayed IOI an ad<l,Uonal pe<lod ol 1WO (2) yeare and IO long lhetaall• • oil or gu • p,oduc:ad In 

paying quanll~• from auch deeper deplhe c:a,,ared by lhla lffM 

(C) IDENTIFICATION AHO FILI.NG. The 11111- acreage retjlned hereundef H to Heh well "111. • nutty BS pnictcal, be In the lorm of I IQU•• wall Iha well loc:llled In the center lheraol, or IUCl1 other -'lape u may be approved by lha C~ ol lha General Land omca Wll*I 
lhlrly (30) days aflw patlilll termination Ol 11* tuM u provklad hetm, ~ ahall axacue and record • r.i- or ,..._ c:onta nu,g • Nlll/actory 
legal deac:t1pflon ol lhe aa .. ge and/or depthe nol retained heleunda< The rec«dad rataaM, or • c:arlll'led copy of Mme, ahall ba riad In Iha General 
Land Office, ec:c:ompanled by U1a fillng IN p1eec:11bed by Iha Gan••I La.nd Olflce rule•., ettea on the data U1e ••- lrl r•ad II L- 1111• or ref.-. 
to axecuta end record auch ralMM or ,.i ..... within ninety (90) days after being reciu-ted to do tlO by Iha General Land Office, then Iha 
CommlMloner at 1119 aol9 dilcret.ion may d•lgnae by wrltlan lrwlrument the -nge and/or deplt. to be reluMd hetaundet and rac:ord IUCh 
in.uumant at L-• a ~ In Iha county °' couni.. wl-e lhe •- le IOcateo ...o 1n Iha - reccnlll o1 u"' o.n..i Land omc. and euc:h 

daelgnation llhel be~ upon L- for al pur..-.a 

17, OFFSET WCLLS. NlilhaJ Iha bonUI, cltlay rllfll119, rlOI royallite 1>91d, or to ba paid, under lhla ..... .tlaH rahva L- o( 1119 oblgflUon 
to p,oled tho ojj ilnd gn under the at>ove~eacnbad land horn belng drallled L-. sub-. rac:aM1r °' OU- agent In c:onuof ol lha laaMd 
premlMa 11\111 Clt1I H many wala u lha fac:18 may Ju.bly and -"IU ... 1pp,op,ta1, mMna and drll to a depth ,--v to prevent undue drainage ol 
ol and gu lrom Iha a.MCI prtm.._ In addrllon, ff Oii and/or QM lhOUld be produced In commercgj quanllllea Wlhkl 1,000 IHI o( the le-.d premlMI, 
or In any c:aM where the leaMd p,em- • balng drained by producllon of od or g•, Iha L-. ..,,_..., r-ver or Olher lgenl In ca,trol ol lhe 
leuecl premtHa lhal In good faith beglll lha drl~ ol a well or Mil upon Iha teaed pranuH9 wttvn 100 daya after lha draining wd or wal• or the 
wel or wa• c;ompteted wllhln 1,000 feel o( the luMd pr.,,._ 011 producing III c:ommercilll quanwa, and .tial proaecu_a auch dtlllng wtlh dll,genca 
Felkn to MUSIY Iha Malutory off- Ol>llgaUon may awjacl "'"' a.. .. and the owna, of the ao1r, agency tight• to lotlU1H Only upon lha datarnvnation 
of Iha Commlooeloner of the General Land Office and with 1119 wr111an approVlll may the paymanl of companaatory rov-tty under applcable ltllutory 
pa,ametffl Nlla/y the obllgetlon t.o drll an olfMI well or wda raqta"ad under Ihle ,-.graph 

u . FOOce MAJ£URI!. II, ,nar I good f•lh effort, ~ • pr.....,..., from oomply\ng .,..h any axpr- or Implied co,,enanl o1 lhla - · 
from conducting dnllllg operaoona on the lUMd prem.._, or from produang Oii or gu from lha INMd premlNa by ,_ "' -,. ,-11on. nots, 
Wil<M, acu of God, or any ••lllf or-. rule or ragul<lllon ol govammanl auu-ny, lhetl while tlO prr,,enled ~'9 oblgilllon to comply with auc:11 
ccwan1n1 -'lei be auepended and Laaaea ahal not be labia for dllmagH lor fllllln to c:omply wllh IUC:ll c:ovaneru, lddlllonaUy, lllll luH -'lal be 
eX1tndad While L- la prevented, by eny IUCh c:a ... , from c:onductlng drllng ano ,_IJng oparatlona °' llom p,oduclng o4I or g.a from u .. luMd 
p,•- ttowever, nott,jng In thlll pe,r,graph -'lal a,apend the payment o( delay ranl•• In ordet to maintain Ihle ..... In effec:I during lha primary l•m 
III Lhe abaenca ol 1Uc:h dr~ °' raworkflg operlltlona or produclJon ol .,. or gM 

11. WARRANTY CLAUS . The owner of lha tlOl -n•n .. and egr- to defend Utle to the ... Md pr- If the owner "' Iha - def-. 
Ill peymanl& owed on the IUHd p,em.._, then L- m1y ,_m Iha ngtu of Iha o,,,- of lha tlOlf In lhe la- p,em- by JMl'llng any """1QIIQ4t, 
taxH or other Ilene on th• leaaed p,•m•• II L .... e makn peymanl& on behalf of the owna, of the IOI under Ihle peragraph, L- may recover lhe 
OOM of th•• paymanle from the rental and royaftlea - the owner of the aoif 

10. (Al PROPORTIONATE REDUCTION CLAUSE. If the owner o( the IOI owna leaa I/Ian lha ..... unclV1dad _._ ..... In lha ·-· 
dalcr1bad land wllelher or nol L- a tntw.t i. lf)ac:lfled hereon, than Iha ,oy .. Jaa and rental herein provided to ba paid to Iha owner o( the tlOII ahall 
be p1kl to him In the proporllon wlllc:h tw lnta,aat beera to the enllre undl,ldad IUllec:a Mlala and the royati- and rental hateln pro,.1ded lo be paid lo 
Ille Cornm..loner of the General Land Orne:. of lha Sl•t• ol Taxaa ahel be llkawlH proportionately reduc:ed Howava,, balora L- adjulta the 
royaKy or rental duo to the CornrniNloner of the General Land Offloa, L-M or hla 1uthorlzad reprueruttva mis aul>Mt to 1111 CommlNionw ol the 
General Land Olflc:e • wutlen lltlllement which expllllna Iha diac:rapancy -.an U11 lnlaraat purpoltedly luMd under lhla IUM and Iha actual lnle< ... 
owned by the owner of Iha tl04l The CommlMlorler of lha GeNral Land Offlc:e ehel ba palcl lha nlua of lha whole produdlon allor;able lo any undMded 
lnlar ... nol c:o,,erad by , le-. ,_ the proport-• -lof>man• and production COii lllloc:llbla to ...ch undMdad lnla,.C How,..,, In no "'"'"' el\llJl 
the Corn....ion.. ol the Oanarllf Land Office rfC<llva u • royeMy on the groaa p,oduct,on alocable lo the und1v1ded lnlerMI nol leuad an ,mount ,-. 
lhan the Y11fue of on.a,xtMnlh (1116) of MJCtl grou produellon 

(8) REDUCTIO N Of PAYMENTS. It, dUflng the primary letm, a portion of th• land c:o,,e,ed by th ....... • Included w!Ulln lh• boundanu 
ol • poOlad unK that ha been app,ovad by the School Land Board and the ownat ol the Miil In 11CC01dllnca wllh Natural R90l.lc:• Coda Sac:uona 
52 15 1 ·52 •~. or If, al any lime allet the axphtlon of the p11mary term or the extended ta<m, Ihle leMa c:ovare a....., number ol ac:ru than the tolal 
amounl deac:ribad herein, peymenle that are made on• par ac:,a bula hereunder -"al be reduc:ad acc:orcllng to Iha number ol ecru pooled, relMMd, 
IU'rendared, or olherwlH -ed. IO that peymanu, detarmmad on a per-• t>a• under lhe tarma ol lhlt INN dunng the prlmary larm anal ba 
,.lculaled beMd upcn lho num- ol ac:t• O<IISkla the bounda,lea of e poOled unw, or, It aft• Iha axplrlllon o( the pnnwy term. Iha ni.mbar of-• 
actualy retained and c:overad by lhil leeM 

. . . 
• 

21. use OF WATER. L-ahell ha,e lha rtghl to ... water pr~ on Mid land ,,_ry lor oparatlona undef lhla I-• except -
lrorn wala or tanka of Iha owner ol the IOII, provlded, ._ • .,, ~ - not ... polable -le< or -•ar -•bl• for -oc:k or lnlgillJon purpoaea 
for waterftood operauona without tha pr lor ~nl of Iha - of the tlOd 

22. AUTHORIZED DAMAG S. L- ahel p;,y Iha owner of the aoif for demegae c:aUMd by ola opa,allOIW to 1111 peraonlll p,operty, 
lmprovamanl&, llv•toc:k and a ope on Hid land 

13 PIPELIN O PTII When r~ad by lhe owner of the ... 1, L- ahlllf tx.y KA ptpdnu below plow depth 

2A WCLL LOCATION LIMIT. t~o -• ahal be dllled nearw U-. two hundred (2!1()) IHI IO any - °' betn now on Mid p,- wllhoul 
lha wr•1an c:onMnt of lhe owner o( the aol 
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21 POU.UTION In .,.... .. """""It."'"· l-- .-the~ degrM of care and al proper Mfeg\*cla to praY«II ~ W1t10U1 
lmilong the fo,egc>ing, polullon of coe91ol -lancla nahnl __ ,.. rt-. end Im_..,..,_., -n be prevercad by Ille ... of CGnlalnmenl 
t ft•u aufflclen1 10 prhenl epllage, ~· "' ground Wiiier c:oncam1nat10n In th• r,.nt ol ~hon. lnaee 1111811 UM 11 meant al Its dltlP(IAI lo 
recllpllJre al _,,.ped hydrocal1>ona or olh<t< polulant and ahal be ,_.,.. lo, en demege 10 pubic end pm,111• pr~ L- ahal buld end 
mHII..,, lenc• •ound b ""9h. 8Ump, and ch~ pita and tank baltetlee ao .. lo prolact ....,oclt ..,... le.a demege "' .-.urv end upon 
compet,on Of abandonmerc of any .... or _ ... l- llhal Ill and ....,II al .., p119 and c...,. and complelely dean up lhe c1r19ng .. a of a1 rvbbllh 

m.<eon l- enan wnile condUcl111g operellona on the INMd prarrnNe llMp Mid p,.- "" of aM rubbllh, - bolltee paper cupe"' gart,ega, 
and upon completlon of op<ntlona enal rnlore the 14ltface of the land 10 • near lb ortg111al condillon and c:oncourw • le practJcabla Tanb and 
eQUJPffMnl wtl be 1.-l!pt pelnll!d end prNentebl 

21. RE MOVAL OF EQUIPMENT. SUbjed to ln*atow In lnia per.graph, '-- alllll haw !he rtgl1t lo·- madw*)' end nll1urN placed 
by L- on the INMd pr..,,.., Including,,.,. r1ght to cnw and ,..,.,.,... ~ . wthln - hUndrad twwn1y (t20) daya aft• aie expnlJOrt or the 
lermlnahon of I'- INN un._ the owne, of the aol grants L- en axtenelon of this t 2().dey period "°"'...,.,, L-. mey no1 re,noye ca.ing from 
any wel capeble of producing oil and g" In paying quant, Adcftlonelly, L- may Ml cir.w end remcwe c:a.ng unt~ ellM lhirty (:10) daye "'"''en 
noclce to the Com~ ol lhe o.n.a1 land Office and lo Ille owner of lhe aoll The - of the aol alllll become lhe owner ot any ~ 
fixtures . or CNlng wtllch are nol tJmely removed by l- ""'* the lem. ol lnia .-.graph 

r7 (Al ASSIGNM NTS Under lhe condillor-. contetned In tt. paragraph and Paragraph 20 of Ihle leaM. the rlgtu and •a•• ot eltlel 
party to Ihle leaM mey be aulgned. In WflOle or In pert, and the prov...,_ ol ll'lla IMH ahal ntend to and be blnclng upon 11>ew ht!Q. de,..,.., legal 
representallwtl. eUCCINeOf'a end aNigne H.,..._, a change o, ctvlalon In -"Ip ol lhe land. rentele o, royaN- wit not enarge the obllgetoona ot 
l-. cimnw1 the rtgtu. p1Mlegea and etlatN ot l-, lmpetr the tl'ledl\<- ot 1ny peymerll mede by L-or~ Iha effect"'en- al eny 
ec:t performed by L- And no c:heno• or dMalon In ~ of the 19<111 rerca• or roya ahal bind L- lo, eny pu,poe<1 untl thirty (30) daya 
an., the own• ol the aol (or t. heh dev!MN legal rep,Nenlllrvn o, aNigna) ~ the l-W<lh utlalado,y Wfftlen evidence ol the chanoe 
In ownerahlp, lnctudtng the original r.corded mun,meru ot Ille (or a cerlltled OOf1Y of euch OllgtNI) When lhe own.rah,p che-,ged beat.- of I 
CIOIIY8y,tnc:e A loC•I or l)Olt11et enlgnmerl of Ihle leeH ahal to Ille extm of the Inter•! ~ · ,....,. end dilchwge L- ot el eubeequent 
obllgalJOnl under 11"9 1e.. II lh9 '- le aNlgned In b entnty • lo only pert al the acreage lhe rtghl ll1d optJOfl lo pay rerale alllll be apporOnned 
• between the ....,.,., ownere ra .. bly. eocordlng 10 Iha .... ot eech, and laAlfe by - o, more ol them to pay t. ..,e ol the rental alllll nol 1fflci Ulla.._ on the par1 ot lhe land upon wt1lch pro rala rerllu •e llmely pe,c1 o, tenc1er..i . 11ow .. ., If the nelgr10f "'~ - no1 the c:eftdled 
OOf1'( al lllCh 11tlgnment In the G-11 land omc. before the nell1 rental pey,ng dal1. the enln luM 1111111 1ermna1e lot lllura lo Pitt the .ntn rental 
due undl!f P•egraph 3 Ever, a.lgnee lhlll auccHd lo 11 rlght9 - be eubjecl lo 11 obllgallonl, labl ••. and penaa- owed to the Slate by the 
ortglNI le9aN or any prior -'gnee Ol lhe lffM, Including any leb1119 lo the &tale to, unpetd royalllee 

(131 ASSIONM NT LIMITATION NolWltmanclng any prOY1aion In Paragreph 77(el II lhe - al the aoil er,qLWN Ihle leaM In whole or In 
pert by Nllgr1n1enl W1lholA the pr1of wrllen approval ot lhe ComminloMf al the General Land omce u. 1e .. II wood • ot the Umt of Nllgnment and 
the agency powe, ot the owner may be lor1ded by the Commiaeloner An ~rnerll wtl bt treated u W I -e made to the owner al the aool II the 
IINlgnee le 

(I} 1 nomlnM of lhe owner of the aoll, 
(2) e corporellon or eubeidlary In wNc:h the owner of the aol le e prlnc:lpal tllodmolcler or la an "'"P")'N of euch e corporation o, eubeldsy, 
(3) • pertnertlhp In wt1lch the - ot lhe eol le a partner Of le .,, -'*"'" ol euch • pertnerah,p 
("I • prtnclpel atockholdef "' emplOyM ot the corporallon Which le lhe owner al the IOI, 
(5) a per1ner o, employee In a~ wrkh le lhe _,_ ol lhe ..,., 
(Cl)• fiduciary tor lhe OWlll!f' ot lhe aoil lndud,ng but not limll9d to a guarcbn. IIWIM, uec:utor, edmlnietnllor, receiver , o, _,,,.,or fo, the 
owner ol the IIOII Of 
(7) a IIIITlly l1Mfflber ol the owner ot lhe aol or relat9d to lhe _,_ ot the aoM by mamage, blood or rMlopl,o,\ 

21 RELEASES. Under the conclllone conlailled In lhll paragraph and Paragraph 211 L- may al any bme execute and df'lver lo the 
own"' ot Iha aoil end pl- ot record a rele11H or relee- COll8flng any portion o, portlone of lhe lffsed pr•-. and lher.t,y amender Ihle .._. • 
to IUCh portion or portiolw. 1nd be relewd of el aubMquenl oblgallons • to ecrnoe ..,tndt<ed If lll1Y pert al lhll le•H le properly aurrandered. the 
deley rerllal due uncle< Ulla te.e allll" be reduced by lhe proport""1 that the awrendered aa-oe bNra to the acreage wt1'ch - CO\iNed by ll1la INN 
lmmedalety prior 10 a,cti ..,ender,....,.. .. .,, IUch ,.,.... not re91"e l-ot eny 1at11•- which may lw"8 accrued under thle 1e- pno, lo the ..,.,end., ol lUch r,c:,eage 

2t FILING Of' ASSIONM NTI ANO RELEAS $ If el or any Plf1 ol thle ..... le auagtw!d or , .... Md euch ...igrlrnerll or rele ... mutll bt 
recorded In the county ""1ere Ille land le a 1 .. 1ec1 end the rec:onled "*1umenl. o, a c:cpy of !he,_.,__ cer1'lled by thol Courcy Clsk ol IN 
COUJ\ty in which lht lnltr\Jmerll le ri,corded mut11 be thd In the General Land omc. MIWI GO dap ol lhe !Ml ex~ date ea:,ompenoed by the 
prncrfbl!d nung '" It any aoch eMlgnment 19 not eo fled, the ngtu ecqu1,<9<1 under Ill• leaN -• be eubjec:I 10 lorleiure at the opl""1 ol Ille 
Commlsaloner ol lh• General und ornc.e 

JO DISCLOSURE CLAUS . Al prO'llalorw pert.llM,g to the - of the -"8,dHCrtbed land have bMn lnc:IIDN In Ihle lrwlrument 
lndudlng the ataternenl ol the true~·-to be pal for the uea,1on ol Ulla 1e ... and the r1ghta and dulM ot lhe pen,. Any c:o11a1 .. 1 
egrHm.ru c:oncen,jng Ille CM"81opmenl ot oil and gH lro,n Ille INMd pr..,,... wNc:h are noc contained In Ihle leaH rtnder Ihle'"" lmrllid 

l I FIDUCIARY DUTY. The owner ol the ao11 - the Stale I tlduclary di.Cy and IT1Utll IIA!y dlllctoN any lac:u affec:llng lhe S .. la a lnl•NI In 
lhe leaNcl premlaN ~ the 1111ei-. o1 the - of lhe aoll c:onllcl .. n ti- ol the Slate, the - ot the IOI la Olllig.1..s to pul the Stale• 
Inter- belor• hie pe_. lnl•-

32. FORFEITUR E. It Lenee ahaft , .. °' relun to melt• lhe payment ol any aum within lhirty day11 , ner l becom• due, or If L- or an 
aUlhortud ager11 ahoold knowlngly ma~e any lalH retum °' IIIM r~ c:oncsn,ng production or dnllng or ff L-. ahal lal or ,., ... to drll 1ny 
otlNI well or - In good 1111111 • raq.-ad by t.w and lhe NIN - reg,Aeuone adopted by the eomnv..o. .. of the 0-81 L.,,., Offloe, Of W L­
ehoutd tal to lie reporta ., lhe ....,_. r~ad by law or lal lo c:nmply wtll NIN and reg,Altione promoAgated by lhe a-al land omc.. the School 
Land Board, or the Re,.._., Com.....,.,, or W L- llhould reiw. the proper aUlhorty ace- lo the rKorcla pertanng looper Ilona. o, ii l- or 
,n 1U1horlzad agenl et,ould knowingly I I o, reluee lo give COflect Information lo the proper 1U1hor1ty, or knowingly lal or relun 10 turriWI the Generel 
Land omc:e I COIT8CI log of eny wen. or If L- ahel knowlngly VIOiate any ot the m1lerlel prolllslona ot 11'111 leue or 11 Ihle le M II .-lgr1ed 1nd Iha 
NlllglllMf'II 1a no1 tied in the Gen<waJ Land Olla n ,aq .. ed by - · Ille rlghb acq1Mecl under 11'111 leeM ll..il be •Ullfed lo lorftlhlr• by the 
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CommlloMoner , and he aha.I forlelt aame wnen aofflciertly lnlormed ol Ille filCIII wnictl aUlnOI\Ze a fanaiU.fa. and when forl•ted Ille ., .. -U again ba 
aut,ject lo , .... u.- U>e ,.,,,. ol Ille Rahnqullhment Ao. ttowe, w , nut'*'U ,_..., 1lhlll ba ~ •• wai,ong the alAomai.: l•rt1na11on or Ihle 
i... by ope,abon ol - or by,_ ol any _.,..., llmilabon etWng hwMnlef Forllllll.l• "'"'Y be Ml - - 1/w ..... and al ngtu tr-~ 
r-.ced balora Ille rtotu ol .-lrll- upon ...,.c:tory ....- lo Ille ~ ol Ille 0..-al Land Oftlce ol f1A1H ~ "'1111 
Ille provlak>n9 ol the la"' and ol lhla IHM and Ille rlA• anr:t regulallona lNI INY be a<k>pled relauve hereto 

33. u N. In 8CCOfdanca Wll1 Texaa Nalln l Raeowcee Code 112 130, the State llhel have a fhl Mn upon al ol and o• prOdueed from Iha 
., .. _.., t,y Ihle ..... 10 MC .. • p,11~ ol al unpeld royaly - - ...,... ol ,_,.Y thal "'"'Y become - wider 1/w ..... ey ~ ol 
1tW le-. L- gr-a,u u .. Slala, In addll,on lo lhe lier\ pro,lded by T- NIIIIDI R- Code 52 I 311 and any olhaf applcable IUIUlory ten, an 
expt .. conlrlldual llen on and MCUllly lrt•• In an luMd mlnwall In and axnc:ted from lhe laMCI pre,_ al proceeda WlllCJl IN)' accn,e to 
L- lrom Ille Hie ol audl lc.aad mlnerala, wllelhcr a,c11 pr~ ara held by i.-or by a l twd per1y and al fbaLlf• on and lmprovemanta to the 
1-.d prerruae. IJNd In connection """' the producl,on or pr~ ol MIClh leaMd mtnerale In order 10 MC .. a the payment ol au royal• or OCher 
amouru - or 10 become due Uncle( ti. ,._ and 10 HCUJa pay,Mnt ol any damagn or loN 111111 L- may •Liii• by ruaon Of L-'a brNCII ol 
any co,,-111 or - ol ua ,-.. - up,- or implied Th9 llen - NCUllly Int•• mer be,.,,_ ....u, or -.out COUii p,OCMdlllg,t In 
Ille IN/Iner provkled In Ille Tiile t . Chap O ol lhe Tena euu- and CommefC41 Code L-aur- that Iha Comtnuloner mar require ~ IO 
u...._..e and rec:«d aucll ir.rumeru • may be rHIIONlbly nee--, to ~e. attac:t, or parted 11\11 len L-N heleby rapraMIU lhat 11\efa 
.,.. no P,IOf or a.,penor Ilene et1olng from and relallng to i.-·a acu.i._ upon Iha al>ov..-lbed propw,y or trom ~ ·· aoquleorllon ol lhla leaM 
Shol..i llwt Com....,._ et any Ima delermrne lh<tt lhla repreMnlatJun la n.,c true, U- Iha Comrnlemloner mey dedale tlW IMM lotfeled n provided 
hafeln 

~ . POOUNO. L- le hereby gran1ed Ille rlghl lo pool o, ~ tile roy.tty ,,.., ... ol Iha owner ol lhe lldl Lind• lhla INM wllh any other 
i...tl<Jld °' mineral Int••• lor Iha uptorauon. developmenl end prod- ol ol or gee at •11wtt ol 1/lem upon Ille ..,,,. t•me • 111\111 be appr°"ed 
by the School Land 8cN!d and the Corn- ol Iha 0-al Land Otb tor Iha l>O*,g or .-,g ol Iha lnle,Nt ol Ille Slate uncle, lhla INN 
p,.nuant to Tuu Naw,ar R-COde 52 151-52 154 The owner ol the - agr- Uwtt the lnduaoun ol u.. PfO,_, In ti. 1e- N!Af,• lhe 
execul.lon requumanlt .-111.ad In Tena N• tinl Reaowc.. Code 52 152-

31 INOCMNtTY L- r,.,.i,y rtiN ... end ~rgu Ille &ate ol Tuae end Ille OW1Wlf ol Uwt - · lhell olnc.a. empk,ye•, pen,,.,.. 
au-a contractoni. aubconlledor9. ~ Ind- and Uwtrr 1...,..,U.. ..-. - ~ ol and from al and any ocllotw and ca.- ol adlor1 
ol IWY*'Y nat .. a, or OU- IMrm, lnclw,ng em,lranrnent. halm. lat "'l*:h recu,,wy ol dariwgea la eoughl. lnclucl,ng buC no1 llmled 10. al loaNa and 
n.,.._. wNch are c;J....., by Ille adiv,.._ ol L-. b offlce,e amploy,t•. end egenl8 ar•r,g cu ol ,_..I to, or r-.,g lrom, the operat­
ol or lor L- on lhe loaMCI pr•m- hell\.Wldef, or thal may llr1M out ol or ti.~ by UNN'a breach ol any of Ille,.,,,. or prCMIIOna ol lhia 
Ag,"'""'"· or by any - negllg•nl or .Uldly .. ble 1c:1 or OffllNlon ol l- F'Ulllwtt, l- heteoy •gr- 10 be llalll<t fat, uonwate, lndemnrly, 
defend end hold hennt- the State ol T•l<8S and Uwt OWIWII ol the eotl, llwtr offlc.wa. emplOye• and aoenl•. U.... .._. or ...ig,,., • .,. any 
and •• cllMIM .. bl .... loua, damagee, lldlona pa,-. ~wy (1nclldl11g clHth). coala and ex.,._, or Olhef hann tor ~ roco,,a,y ol damaga 
la aoughl, under any U-V lncluchng tort. corwllCl, at wlol a.blity, lncludir,g allatne)'II' ,_ and othw legll upa,.., ~ ti-. related to 
envwonmanlal llall1da, on Lhe leltM<I pre,_ at In any wr,y reletad to L-·· ,.._.e Lo comply Wllh any and all -onmantal 1a .... .,_ arlalng 

llom or In any way relllled to L-'• oper- o, any othaf ol L- ·• -- on Lile INMd pr-. - at'*"IJ """' ~ ·• .... ol the 
aurtxe of Ille IHMd pr-. and ti-. lhM may ., .. cu ol o, be occeeloned by ~ ·• brMCh ol any ol lhe .. ,,. o, pro,,._ ol U.. Agrewt1enl 
or any other lc:I or ornlNlon al L-. 1111 cwlc:lara omc .. empkl)eu , pwtnere 11119,u, contracLOfa. eubc4ntr11Ct0ta, gu-. inv ..... and lhelr 
r...,.cllve -. and aNig,w Eacn aNIIJ"" al tnle Ag,Hment, or en lntetNI lhettln, egr•• to be llable ror exorwtfate, lndemnlly, defend end 
hold halml- the Slate ot Tex• and U1e o,,,ner ol lhe aoil. Uwtlr offictia. emplOye•. and age,u In Iha wma mallMI' provided above In c:onnecdon wth 
the IICl/vll!N ol L-. u olllcenl employeN and 11gera n dNctlbed -ve. EXCEPT AS OTtiERWISI! EJC.PRCU LY LIMITED IIERElH, AU. OF 
THE IHD MHITY 08UOATIONS AHDIOR LIABILITIES ASSUMCO UNOCR THE TERMS Of' THIS AGR.C MEHT I IIAU. BE WITHOUT LIMITS AHO 
WITHOUT REGARD TO Tiii! CAUSI! OR CAUS S THEREOF {EXCLUOI PRE.HISTING CONDITIONS), STRICT UA.BIUTY, OR Tli 
N OLIO NC Of' AlfY PARTY OR PARTI S (INCLUOINO Ttt N 0UC NCE Of' TttC IND MNIFI D PARTY), WIIETH£R BUCH NEGLIGENCE 
OE SOU!, JOINT, CONCURRENT, ACTIV(, OR PASSIVE. 

31 EHVIRONMl:NTAL HAZARDS. L- llhel .... Ille ~ degrH ol c.e - al reMOnable aateguwda lo Pfr,enl contamonallon or 
pollution ol any enwhonmenlll medlUm. ~ aoll ...i- "'•wa. groundwater, Mdlmenl.a. and .. ,_ Of ......i- 111.,.. , arnboenl u or any 
ot/18( environmenlAII medll.m in, on, o, under. Ille lcaMd pram... by any walle, pol!Allnl, o, contffl1inllrt L- ahal nol bring o, perml to ramarn on 
the luMd pre,,._ any ui-toe containing materlllla. uploel,u loXIC mat•lala or eubatancN regulaled • hazll..,_ -1• hazllldoue met•1ato 
~doul 91J091Alncea (n Ille term 'Hazardoul Sobllanca' la defined "' the Compr..,.,.,e Enwwonmental R•po,99. eo,,,pe,.auon and Uabolcy Ao 
(CERC~). 42 US C Seuiona oeo1 et aeq ). or to1'le eut.lAlncea under any federal. -e or local law or regwt.on f Hazarduua Matenala1. .. up1 
ordinary prOdllCIII commonly IIHCI in connect,on "'llh ol and g• nploraUon and de,e~ ~llorW and IIOlad In Uwt U114Jil 1111111ner and quanl .... 
LEIISCC'I VIOLATION Of' Tit FOR£OOING PROHIOITION SIIALL CONSTITUTE A MATERIAL BRCACH AND DE.FAULT HEAEUNO R AND 
LESSEE SHAU. IND MUIFY, HOLD HARMLESS ANO D(FCND THC STAT Of' TEXAS AHO TIIC OWNER or TII SOIL FROM AHO AOAIN.ST 
ANY CLAIMS, DAMAGES, JUOOMCNTI , PENALTICS. UABII./TlES, AHO COSTS (INCLUDING REAi ABL£ An YS' FEES AHO COURT 
COSTI) CAUSED BY OR ARISING OUT Of' 11) A VIOI..ATIOH OF TII • FOREGOING PROHIBITIOH OR f2) THe PRES NCE, RELEASE, OR 
DISPOSAL Of' ANY HAZAROOUS MATERIALS OH, UNOCR. OR ABOUT TH U!AS D PREMI S DURING LESSEE'S OCCUPANCY OR 
CONTROL Of' Tlt U!AS D PRCMI S. LESSC: SttALL CU!AH UP, RCMOVC, Rl.:MCOY ANO RCPAIR ANY SOIL OR GROUND WATCR 
COHTAMINATION ANO OAMAO CAUSCD BY Tit PRCSCNCE OR RCL.E.AS OF ANY ltA2AROOUI MATCRIAUI IN, ON, UNDLR. OR ABOUT 
THE I.EASED PREMISES DURING LCSSEE'S OCCUPA Y Of' TttE LEAS D PR.EMI .. EI IN C f'ORMANCe WITH TH REQUIAEMEHTS OF 
APPUCABLC LAW. Tl tlS INOEMNIFICATIOH AHO ASSUMPTIOH SHAU. APPLY, BUT IS NOT LIMITED TO, UABIUTY FOR IU:SPON.SE 
ACTIONS UNDERTAKEII PURSUANT TO CERCLA OR ANY OTl1ER ENVIRONMENTAL LAW OR REGULATIOH LESSEE SIIAU. IMMEDIATCL Y 
GIV Tit STAT OF Tex.AS AND Tit OWNC:R Of' Ttl SOIL WRITTCN NOTICE OF AHY BReACH OR I USPECTC:D BR.EACH or THIS 
PARAGRAPH, UPON L!ARNINO OF TIIE PIU:SENCE OF ANY HAZARDOUS MAT RIALS, OR UPON R(C IVINO A NOTICE FROM AHY 
OOVERNM NTAL AGE~ICY PERTAINING TO HAZARDOUS MATERIAL.& WIIICII MAY AFFECT THC I.EASCO PR£MISC'S THE OBLIGATIONS 
Of' LESSCI! IICREUNOCR StlAU. SURVIVE TII EXPIRATION OR l!ARLJER TERMIHATION, FOR AHY REASON, OF THIS AGREEMENT 

37. APPI.ICABUl LAW. Ti. IHM la illlioed l.l>de< lhe provtalona ol Tuae Nal\nJ Raeowc.. Code 62 171 through 52 100, commonly 
known u Ille Runqlllahmenl Act. and OU,., applic:eble -II• and a.mendmenla lhefalo. and JI any pro...Jun In Ihle ..... doe• nol c:onlorm to U-
llatut•. the ..uu ptlWYa• ower any nonconlormu,g IHM provlalorW 
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39. EXECUTION. This 011 1nd g11 lelSt mull be algned ind 1cknowledged by l he Lessee before ~ Is filed of record In lhe county record• 
ind In lhe Gen1r1I Lind Office of lhe S111e of Texas Once lhe fiDng r1qulr11T11nts found In P1r,gt1ph 39 of this IHse have been Hhtlled. Ille 1fredM1 
d•1• of lhts le111 1h1Q be Ille d111 found on P1ge I 

39. LEASE FILING Pur1u1nt to Ch1pter g of lhe Tuu Buslnest 1nd Commerce Code, lhta 11 .. e mull be tiled of reCO'd In Ille olllce of lhl 
County Cle111 In 1ny county In which 11 of pin of lhe le11td prem11u II loclttd. 1nd cenffled copies thereof mual be riled In lhl Gener11 Lind Offlce 
Th,1 11111 Is no1 enoctJve un1M I cen1fled copy of lhls 1e111 (which la mlde 1nd cenlfted by lhe County Clerll from his reconls) Is filed In lhe G1ner11 
Land omc. In 1ccord1nce with T1us N11ural Resources Code 52 1113 Add41on1lly, lhls leue 1h1D nol be b1ncMg upon lhe Slale un!Ma tt recites the 
1C1u1I Ind true conslcler1a- p11d or promised for ena,1,on of 1hts leaa1 Thi bonus due lo thl Stile ind Iha pretcttbed rtllng fee ah1I aca,mp1ny 
1uch centfltd copy to the Gener11 Lind Office 

STATE OF TEXAS 

BY 

LESSEE 

BY 

T1tl1 

Dale 

lndrvidulffy 1nd 11 1gent for lhe 51111 ofTexH 

0111 

STATE OF TEXAS 

BY 
lndtvidu1lly 1nd u ,gent for the 51111 of Teus 

Diie 

• ·-• • • . • . .. 
• • • . • • •• . . . • • •• 

Bruce llunl , President 
11 

I 
( ~ (,.LJ /.} ... ~1Jo I 

STA TE OF TEXAS 

STATE OF TEXAS 

BY 

t lll L INVESTMENTS, LTD. 

111 C:ASOOV ENTERPRISES, L LC .. 
O~L PARTJ:4ER 

l!Y. JP'~ I 
Al.AN M HILL PR!iSIDENT 

lndividulily ind 11 1genl for the 51111 of T1u1 

0111 

True and Correct 
copy of 

Original filed In 
Reeves County 
Clerks Office 
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STATE OF TEXAS (ACKNOWLEDGEMENT) 

BEFORE MC. the under9'gned euthorlly, on llw day ~ly eppe,ored Nia M, 11,U. i.nown to me lo be 1he per-, whoH name • 

aut.c:r1>oc1 to tho foregoing lrwltumont, aa PralcllDI pf Cf10dY E[U(RQHI LLC. and uicl tmMed llablldy c:ompany t,e.ng Gtoull Paaoa: pf HG 
lottllroml• Ud , and ecknOWledged to me lhal ha uec:uled lho Mffl41 lor lhe l)U'l)ON9 and c:onllklera\lon lhetelo axpreued, In Ille c:a~y atated on 

behalf of Nld lmlled llabUlly c:ompany and aald pannef'lhlp 

Given und.r my hand •nd .. , °' omc.11111 ui. ~ day °' r "1\4 er . ~ )'\ 
111{,1\i. lt\A.S, J ~\ 0 l (l)( 

STATE OF TEXAS 

COUNTI OF DALLAS 

-• • • ... . . • • • • • • • • 

• . 
• •• • • .. 

N~ P~ and lor __ 11.;._·_'<(_p.; ________ _ 

TAMMIE MONROt:: 
NOTARY PUBLIC 
SlATE or TEXAS 
M1 C to w, hD 9 18 i.'00~ • 

(CORPORATE ACKNOIM.£0GEMENT) 

True and Corroot 
copy of 

Original f 1led In 
Reeves County 

Clerks Offlc:e 
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ADDENDUM TO l,.l!ASE 

T1ia Addl!ndom • ettac:hl!d lo end mlKle • pen ot lt..l c.rt.ln 0 1 end 0.. L ... se cbted March 15, ~ . by end bet,,een 
the Slele o( T exN , lldlng by and 11Yoogh Ne egenl Hl l lrwfftmente, Lid , and Pel,o-Hunl, L L C , l-

p..,.graph J ot uld ,,,_ prOYldes for !he annual pey!Mn1 ot o.t.y Rn•• upon !he i.-·~ date Rnal 
p11ymenta co•enng lhe ~ end HCOnd annlvefAty dales ehd be • pr0¥lded In P.-graph 3, end i.- he<Ml)I 
r..vee lhe right lo pey IIUCh rentai. In lldYllnc:e and 10 9dd Mid rentals lo lhe peyment mlKle IOI' the bonua 
~ .. lion 

NOIWlthslanding any proYlalons In ukl ht lo !he contrary, Delay Rentll peymenta covering lhe third and IOI.Wth 
anrwYtiSary dale ahal b4I In lhe amounla • prcl'+'lded btiow, and L- '-Mil',- the option, bl.f not the 
obligallon, lo pay all o( aald rentala on or before the ll*d anr'IMl,-Y dale 

To lhe owner of IM !IOI 

To the Slete ol Tnu 

Total del•y renlal 

Fifty and 71111 OO'e Oollara ($50 711) 

Flfly and 7111100'a Oollara ($50 711) 

One hundred one and 5&1 OO'a Oolars ($1 O t 56) 

._ • • . • • • • • . . • • . 
• •• 

True and Corr 
copy ot 

Origlnat t~ 
Reev 

C\er 
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2"" ADDENDUM TO LEASE 
Surface UH Agreement 

Addlllonal LaH Provlalooe 

BOOK 7 ') 2 P/\G[ 

This 2"" Addendum la altached to and made e part of that certain OH end Gas Lease doted Me,ch 15, 2005, by end between the State 
of Texaa, ectlng by and through ita agent, Hill lnvestmenta, Ud . Owner of the Soil, and Petro-Hunt, L L C , Lessee 

Notwrth1olandlng any provisions o f this Lease to Iha contrary, 1t Is exprenly und0<slood and agreed by and between the partles that 

Lessee Is granted the right to use wd&Ung roads on the leased premises ror lngren and egress, and lo the extent such roads are 
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease Is In force and effect 

2 Lessee shall notJly Lessor a minimum ol 24 hours before cutting any ntl'N road, if necessary, into or on the leased prermses 

3 Leasea shall lnr.lall and maintain cattle guards at ffl/ety rence crossing, said cattle guards to remain upon premises as Lessor's 
property et the expiration of this lease 

4 Lessee wtll bury and maintain all ptpellnes and eteclfk:.il transmission lines 18 Inches deep betow the surface o f the ground 

6 Lessee may use no more o f the surface of the leased premises than Is reasonably necessary to use for lha purpose or which this 
lease Is granted, and tt shall exercise all rights granted 10 it herein with due regard ror the rights of the Owner or the Soll 

6 Lessee, u successors and as&1gns, shall nOI erect any bulld1ng1 or houses on Iha leased premlses and that only those 
structures wtilch ere reasonably necessary lor production facllrtles or tank batteries shall be eiected on the surface or the leased 
premlsoa 

7 Lessee will nOI pollute any water aquifers or fresh water In, upon or under the leased premises, and Lessee agrees to nodly 
Owner or the Soll In wrrung If trash water Is encountered during dnl ling, or If a fresh waler formation Is penetrated 

8 Lessee shall malntaln all dnll srtes and Olher portions of the surface used or occupied by Lessee, Its successors or assigns, free 
end clear of w eed and noxious vegetation, and will maintain the same In a reasonable manner to prwent eddllJonel damage to 
Owner of the Soll, olhor lend, and crops 

9 Upon wntten demand by Owner of the Soll, Lessee shall build and malnteln fences eround Its slush, sump and drainage prts and 
tank battories to protect livestock againr.l 1011, damage or Injury. and upon completion or abandonment or any well or wetls, 
Lessee shall fill end level o tf ell slush p rts and cellars and completely clean up the doll site of all rubbish thereon 

10 In lhe event of e dry hole or productlon from e well which production ceases end the abandonment of such well, or upon the 
abandonment of any well location, dnll 11ta, tonk battery srte or roadway, the premises wtll ba restored by Lessee as nearly as 
reasonably poulblo to rts former condition el the cost end expense o f Lessee, It balng the Intention of the perues herelO that 
Lauee shall rostoro the surface to os nearly the state that Is In et the lime of execution o f this lease 

11 If all or any pan or this lease Is assigned, released, pooled or unitized, Lessee agrees to furnish the ownl!f of lhe &Oil wtth a copy 
or any such documonl 

12. This lease grants no hunting or flshing rights whatsoever Furthennore, Lessee, itS agents, contractors, employees or assigns 
shall be proh1bnod from carrying or transporting ftrearms of any type upon or ocrou tho herein premises 

13 Weather permrtung, Lessee shall remove from the herein descnbed premises any and ell strudures, equipment and property ol 
every kind end charader placed by L11u110 on said premises within ninety (90) days BftBf l es1ee has firn1hed wtth the use of the 
area where such atrudure, equipment and property are placed A fter thirty (30) days wrrtten nodce to Lessee by Owner of the 
Soll, any such structure, equipment or property left on the lease premises by Lenee ofter the ninety (00) day period, shell al 
Les1ofs option, become the property of Owner of the Soll Lesseo shall property plug aH wells drlllad by Lessee on the leased 
promises In accordance wtlh the requirements o f the Railroad Commlsslon of Texas, the Texas Natural Resources Conservation 
commission or other governmental agency having Junsdlelion In plugging the wells, Lessee shall cut off the ca11ng at least thirty 
six (36) lnchH below the surface 

~t r1f\.wl,J,,~~ · 1,l~t • 
011 U5' I•• hi •r I 

lnlllaled lor ldenllfic:llliOn 

c/4 AMH 

111 "' l K( l'llAI.. 
M. I ilt rot.Dt 

o • ,.,;. 1, 1.tA.11. 

PIL E H0 . __ 2_1_7_2_ 
(Ill I .Il l u ..... l • •• , 
w 

FLLlill l'OR RECORD OH' Tll.E __ .....c...11..:...:..:.l __ D.AY OF ___ -=J-=UN= E;...._ ___ A. D. 2005 2:45 P. H. 

• . -• • • . 
• . .. . • • ' • • • . • • • • 

N~J 10:Y DAY OF 

~ ti Le. A . DfPtrrT 

. 
• • . .. • •• 
4 . 

JUNE A. O. 2005 9:00 A. H. 

D lAHWE O. l'LOllf.Z , COUNTY CU!ll 
REEVES comrrr. TEXAS 

True and Correct 
copy ot 

Original flled In 
Reeves County 
Clerks Office 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
" It v J I Q, ~ ' true and com!C'l 1)1' I09W 
111 ]' 1 ,, y '" ...,, J t Yl t 
I d J r I 1 v ] Q2. 
PA ,E :r11 T.-R 444 uFFIC~bol@LI C 

;,;1:''tt''tl:•-. •e11:u,w I~ JUNE 10, 2005 

r~~ t~J ~~N 
\ ,.., ').~ 
\;<1 .. , 'tt:,'/ v .... t.t_.-.-.o 
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PAYEE DETACH THIS PORTION BEFORE CASHING CJ;IECK 

PETRO-HUNT, L.L.C. " 
1601 Elm Streel, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chas o Bank, N .A. 
' Jefferson County 

Page 1 of 1 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NAME OWNER NO DATE CHECK NUMBER 

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1019890 H • --=.· ,.._P :...' .-=...,.---

RENTAL PERIOD 
LltASB DATE MONTHS FROM TO FILI! 10 

03/15/05 12 03/14 / 06 03/1 ~/07 68352 0090 001 

•••• PAYMENT TYPE• ••• DELAY RENTAL •••• 

TO BE CREDITED TO 

OWNER . 58207 
T&XAS GENERAL 1..AND OPPICE 
1700 N CONGRESS AVINUB ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 

ADDITIONAL TEXT 

RECORDED PAGE 675 ENTRY 002210 
PROSPECT BASIN 

STATE TX 

DATE 

Feb·13·2006 7004178 

02/13/06 

PAYMENT AMOUNT 

BANK Sli:RV!CB CHO 

. . 

TOTAL AMOUNT 

... . . . . . . .. .. . . . . . . ... 
• . . . . . . . . . . . . 

CIIECX NO 7 

48 . 75 

0 00 

48 75 



'l lS PORTION BEFORE CASHING CHEfK 

PETRO-HUNT, L.L.C. '\, 
1601 Elm Street, Suite 3400 

,. Dallas, Texas 75201 
(214) 880-8400 

• JPMor~an Chase Bank, N.A. 
Jefferson County 

8200 Hwy69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNER NAME OWNER NO OATE CHECK NUMBER AMOUNT 
1--

TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1019905 

LEASE DATE MONTHS 
Ol/15/05 12 

IUOINAL.._t.ESf:P'I.LLEASR NAME DATE 
I l- A 

RENTAL PERIOD 
FROM TO FILB 10 

Ol '14 ' 06 Ol/14/07 68152 0090 006 

• • • • PAYMENT TYPE • • • • OFLAY RENTAL • • • • 

TO BB CREOITJ.:O TO ADDITIONAL TEXT 

60 

PAGE 270 
BASIN 

ENTRY 00ll98 

STATE TX 

-------

• • . • • • • •• • . • •• 

Feb-13-2006 7004192 $25.28 

02/ll/06 OiECK NO 

PAYMENT -"".:)UNT 25 . 28 

BANI( SERVICE 010 o.oo 

TOTAL AMvllNT 25 . 28 

• • ••• . .. . • • • • ••• • • • • • • • • • • • • . • • • • • • 



PAYEE DErACH iHIS PORTION aEFORE CASHING CHECK 

I 
PETRO-HUNT, L. L.C. \, 

1601 Elm Street. Suite 3400 
J PMorgan Chase Bank, N.A. 

, ~ • Dallas, Texas 75201 
(214) 880-8400 

OWNCRNAME 

TEXAS GENERAL LAND OFFICE 

LEASE NI.Jo!BER 
118 • 1019895 

RENTAi.. PERIOD 
LEASE DATE HONTilS F'ROM TO PI LI! ID 

Ol/15/05 12 03/14/06 0)/14 07 68352 0090 002 

• •• • PAYMENT TYPE •• • • DEI..AY RENTAi.. • ••• 

TO BB CREDITED TO 

OWNER # 58207 
TEXAS GENERAL LAND OPP I CE 
1700 N CONGRESS AVEN1.11! ROOM 60 
AUSTI N, TEXAS 78701 
SSN/TAX ID 

ADDITIONAi.. TEXT 

RECORDED BOOK 702 PAGE 642 ENTRY 002207 
BASIN 

STAT!! TX 

- --- -

Jefferson County 
8200 Hwy69 

ort Arthur, Texas 77640 

DATE 02/13/06 

PAYMENT AMOUNT 

BANK SERVICE CHO 

TOTAL AMOUNT 

• ... ... 
• • • . . • • . . . . ... . . 
•• • • • • • • . • . . . . . . . . .. . • . . 

Page 1 of 1 

22 35 

o. oo 

22.)5 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. ' 
1601 Elm Street, Suite 3400 

• llas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
• • • Jefferson County 

8200 Hwy 69 \ 
Port Arthur. Texas 77640 

OWNER NAME OWNER NO r- DATE CHECK NUMBER 

TEXAS GENERAL LAND OFFICE ========----'..._ ______ l....._FFeeb-13-2006 7004190 

LEASB NUMBER 
118 • 1019902 

LEASE DATE MONTHS 
0)/15/05 12 

OR UllNAL DATB 
HI Mim A 

RUITAt -PER 1tm~--~~ 
PROM TO PILE IO 

0)/14/06 0)/14 /07 68)52 · 00~0 005 

• • • • PAYMENT TYPB • • • • Dli:l.AY RENTAL • • • • 

TO BB CREDITED TO 

OWNER# 58207 
TEXAS GENERAL I...,\NO OPPICB 
1700 N CONOR&SS AVENVll ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 
RECORDED 
PRQSPF.CT 

ADDITIONAL TEXT 

65) ENTRY 002208 

STATS TX 

. 
• • . • .. . 
•• 

02/13/06 

PAYMENT AMOUNT 

BANK SERVICE CHG 

TOTAL AM.'>UNT 

. ... .. , . 
• . • . • . . . .. • • • • • . • . . . . . . . . 
• • • 

Page 1 of 1 

2.04 

0 00 

2.04 



PAYEE OE1ACH 'THIS PORflON BEFOHE CASHING/HE 

PETRO-HUNT, L.L.C. I 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 680-6400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
P'!' Arthur, Texas 77640 ~----------------------~~ OWNER NAME OWNER NO DATE 

TEXAS GENERAL LAND OFFICE 

\ ' \ Paga 1 of 1 

CHECK NUMBER 

Feb·13·2~ij , 7004\86 
~~~------....................................................... 1!.. ..... __ ...;;_a,1......., .... ~~~~~--.... ----.Ji---

!..EASE NUMBER 
118 • 1019898 

t..lASK OATS MONTHS 
0)/15/05 12 

ORIGINAi.. t..F.SFOJVL.EAS NAM DATE 
ll UNI M 111 

RENTAL PER I 00:----'"'-~"" 
FROM TO PILI ID 

0)/14/06 0)/14/07 68)52 0090 004 

••• • PAYMENT TYPE •• •• DELAY RENTAL •••• 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER• 58207 
TEXAS OEN&RAL LANO OPPICE 
1700 N COIICRBSS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/TAX IO 
RECORDED IIOOK 702 PAGB 377 

P r:1.ANAJ!B BAS IN 

··1 ·-··--·- ~~·- .. ......___) 
TRACT NO 20540 
Lf!QAL...DP.SClll l'Tt N ---------------

" r 

ENTRY 002172 

STATS TX 

. 
• • • . • . •• • • • 

02/1)/06 

06 FEO 24 

... r • ,i 04 

BANK SERVICE CHG o.oo 

TOTAL AMOUNT 2 04 

. . ... ... 
• • • • . ... . . . • . . . . . 
• • • • • • . . . 



... . .. . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . 730823 



February 20, 2007 

Attn: Wi ll iam A. I leame, enior Landman 
Pctro-liunt, LC 
160 I Elm lreet, Suite 3900 
Dallas, Texas 7520 I-720 I 

Re: Relinquishment Act Lease MF-105297 
480.0 acres out of ection 14, Blk. 58, 
P L, Reeves County, Texas 

Dear Mr. lleame: 

r l ,, R .. \ I [ I ~ ' 
[) 

Jr RR'l J>\1 rrRSO,, 

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been 
appro ed and fi led in our records under Mineral File number 1- 105297. Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of $22,333 .37, has been applied as the state's portion of the cash bonus 
$22,208.37, along wi th a processing and filing fee in the amount of $125.00. Please let me know if 
you should have any questions. 

incerely, 

J),,vv le" .1. t,1 P1,(s _ 
Dre" Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

M /DR 

~tcphcn F. ,\u,1111 Building • 1700 N11nh (. ongrc \H 11uc • 1\us1i11, Tex., 78701 1--l'JS 

Pn~t Olii~·c Bnx 12 /1 • \ u tin, lt,.1 787 11 2871 

5 I 2- Ud-5001 • HOU 9'J8 IC LO 

w,n,.glo.snitC'.tx.us 



Fil, 'rhk 1;!°!:f!_Z £, 
7dVV ;:,m:e:p 

Da{e Filed: .. ~-:Jf ?i0jri7 
By J~rson, Commissioner 



PAYE!n)ETACH TRfSF'ORTION BEFORE cAsHING CH? ­

PETRO-HUNT, l.L.C. i 
1601 Elm Street, Suite 3400 

J Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

JPMorgan Chase Bank, N.A. 
Jefferson County \ 

8200 Hwy 69 
Port Arthur, Texas 77640 

~ OWNE ~ DATE 

============---ij=~==·== I F Feeb-13-2006 
TEXAS GENERAL LANO OFFICE 

L.EASE NUMBER 
118 • 1019896 

L.EASE DATE MONTHS 
Ol/15/05 12 

RENTAL PERIOD 
FRc.N TO 

03/14/06 03/14/ 

•••• PAYMENT TYPE •• •• DEL.AV RENTAL •••• 

PIL.E IO 
68352 0090 003 

OAT& 02/13/06 

CHECK NUMBER 

7004182 

BANK SERVICE OIO 
TO BE CREDITED TO ADDITIONAL TEXT 

TOTAL AMc:>UNT 
OWNER • 58207 
TEXAS GENERAL L.AND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 

ENTRY 002209 

STATE TX 

• • . ... ... . . . . . 
• • • • ... . .. . • . . . . . . . . . . . . . . 
•• • • • . 

Page 1 or 1 

AMOUNT 

22 . JS 

0 00 



0 z 
'l) 

CJ.. 

. . . . . . . . . . . . . . . ... . . . . . . . . . . . . .. . . . . . . . . . 

" '-

I , . 

730769 



PAYEE DETACH THIS PORTION BEFORE CASHING CH~ 

PETRO-HUNT, L.L.C. / 
1601 Elm Street, Suite 340!Y' 

Dallas, Texas 75201 
(21 4) 880-8400 

~ 1NrRNAME 

l TEXAS GE.NERAL LAND OF FICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE J~CHECK NUMBER 

Feb-13-2007 7005674 

Page 1 o f 1 

Al.40UNT 

$48.75 

Ll,;ASE NUMBER 
118 °1019890 

DATE 02/1)/07 CHECK NO 7005674 

LRASt,; DATE HvNTHS 
0)/15/05 12 

F'ROM 
0)/14/07 

P'ILE IO 
68)~2 0090 001 

•• • • PAYMENT TYPE • • • • DELAY RENTAL ••• • 

TO BB CREDITED TO AOOITICIIAL TEXT 

OWNER# 58207 
TWtAS GENERAL LANO OPPICE 
1700 N CONGRESS AVBNUE ROCM 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 702 PAGF. 675 
PROSPI;CT SOlTTH DELAWARE BASIN 
COUHTY/PARISH REEVES 
TRACT NO 20540 
L E IC~~~~~~~~~~~ 

. . . • . . 
• . . . . 

• . . 
• . . . 

ENTRY 002210 

STATB TX 

• ... ... 
• • • . . . 

• • . • • • . • • ... • 

PAYMENT AMOUNT 48 75 

BANK SERVICE CHO 0 00 

TOTAL AMOUNT 

1, 
a 75 

7. \ 

( 

Vl 

J 



PAYEE DETACH THIS PORTION BEFORE CASHING7 HE K 

. PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 660-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

6200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NAME OWNER NO T DATE 

Feb-13-2007 

CHECK NUMBER AMOUNT 

TEXAS GENERAL LANO OFFICE 
=======================!:::========= 

LEASE NUMBER 
118 °1019896 

LEASE DATE ~ITTHS 
0)/15/05 12 

PILE ID 
68)52 0090 003 

••• • PAYMENT TYPE •• • • DELAY RENTAL •••• 

TO BE CREDITED TO 

OWNER# 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONIJRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 702 PAGE 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES 
TM 

LEASE••• 

ADDITIONAL TF.XT 

664 ENTRY 002209 

STATE TX 

DATE 

7005676 

02/13/07 

PAYMENT AH()UNT 

\ 2 I 
m- 10s :J-97 0 

. • . ••• ••• • . . . . . . . . • • . • . .. . . . . . . . • . • . ... . . . 

$22.35 

CHECY NO 7005678 

22 35 

0 00 

22 . )5 



PAYEE DETACH THIS PORTION BEFORE CASH 

OWNER NAM( 

PETRO-HUNT, L.L.C. 
1601 Elm Streel. Suite 3400 

Dallas Texas 75201 
(21 4) 880-8400 

TEXAS GENERAL LAND OFFICE 

LEASE NUMl!ER 
118 • 1019895 

RENTAL PERIOD 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

OWNER NO 

DATE 02/1)/07 

Paga 1 o l 1 

c,ec• .;;."'CC _ _.:: '"'""' l 
7005676 L_ $22.35 

CHECK NO 7005676 

LEASE DATE M r,/THS f'RCM TO FILE ID 
01/15/05 12 03/14/07 03/14/08 683S2 0090 002 

•••• PAYMENT TYPE • ••• DELAY RENTAL •••• 

TO BE CREDITED TO 

OWNER W 58207 
TEXAS G~ERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
REC:ORDED BOOK 702 PAOF. 
PROSPECT 601.TrH DELAWARE BASIN 
COUNTY/PARISH REKVES 

•••MORE TRACTS ON LEASK••• 

ADDITIONAL TEXT 

642 ENTRY 002207 

STATE TX 

• • . 
• • • • • . . . . . 

• • • • • • . . . . 
••• • •• 

••• • . 
• • . . 
• 

PAYMENT AMOUNT n 35 

BANK SERVICE CHG 0 00 

TOTAL AMOUNT x 22 35 

••• • . 
• . . 
• 



PAYEE DETACH THI~ PORTION BEFORE CASHING7 H K 

. PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

" 
OWNER NAME 

TEXAS GENERAL LAND OFFICE 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

OWNERNO I DATE 

T Feb-13-2007 
==========================""'=========== 

Page 1 of 1 

CHECK NUMBER AMOUNT 

7005682 $2.04 

LEASE N1.JMBER 
118 • 1019898 

DATE 02/13/07 OIECK NO 7005682 
<rl.,,l,"'"'i..:N'hr-tmcr---~__} 

RENTAL PERIOD 
LEAS!! CATI! MvNTllS FROM TO F'ILE IO 
03/15/05 12 03/14/07 03/1 ~/08 68)52 0090 004 

•• • • PAYMENT TYPE • ••• DELAY RENTAL ••• • 

TO BE CREDITED TO 

OWNER • 58207 
TEXAS GENERAL LANO OFFICE 
1700 N CONGRESS AVENUR ROOM 60 
AUSTIN, TEXAS 78701 

ADDITICNAL TEXT 

RECORDED BOOK 702 PAGE )77 ENTRY 002172 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES 

RACT NO 20540 
F.n.._....._,.--Oe+~ ''--~-------, 

• • •HORE TRACTS ON LEASE••• 

. 
• • • . ... 

STATE TX 

. . 
• • • • . . . . 
• • • •• . . . 
• •• 

... . 
• • • . . 
• 

PAYMENT A/o\0UNT 2 04 

BANK SERVICE OIO 0 00 

TOTAL AMOUNT x 2 04 

... 
• . 

• . • • 



PAYE£: DETACH THIS PORTION BEFORE CASHING C (;K 

. , · PETRO-HUNT , L.L.C. t 
OWN[RNAME 

1601 Elm Street, Suite 3400 
Dallas, Texas 75201 

(214) 880-8400 

TEXAS GENERAL LAND OFFICE 

• 

--

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE ~ECK NUMO[R 

Fe b-13·2007 7005684 

Page 1 of 1 

AMOUNT 

$2.04 

LEASK NUMBER 
118 • 1019902 

DATE 02/13/07 CHECK NO 7005684 
"1,,......._-"'-'~...c.A4J......_~NL.-o,.....,_~;_., 

RENTAL PERIOD 
LEASE DATE MONTHS FROM TO FILE ID 
03/15/05 12 Ol/14/07 Ol/14/08 68352 0090 005 

•••• PAYMENT TYPE •••• DELAY RENTAL • ••• 

TO BE CREDITED TO 

OWNER . S8207 
TEXAS GKN£RAL LAND OFFICE 
1700 N CONGRESS AVENUE ROON 60 
AUSTIN, TEXAS 78701 

ADDITIC.NAL TEXT 

RECORDED BOOK 702 PAGE 65l ENTRY 002208 
PROSPECT SOllTII DELAWARE BASIN 
COUNTY/PARISH REEVltS STATE TX 
TRACT NO 20!">40 
L 

••· M~RE TRACTS ON LEASE ••• 

. . . 
• • • . • . . • . • • . • .. . . • . ... • 

... 
• . • • . . 

PAYMENT AA.:>UNT 2 04 

BANK SERVICE CHO 0 00 

TOTAL AMJUNT x 2 04 

... 
• . 

• • . . 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME 

' PETRO-HUNT, L.L.C. 
1601 Elm Street. Suite 3400 

Dallas, Texas 75201 
(21~) .880-8400 

TEXAS GENERAL LAND OFFICE 

I JPMorgan Chase Bank, N.A . 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Fob-13·2007 

P1ge 1 of 1 

CHECK NUMBER AMOUNT 

7005686 $25.28 

LEASE NUMBER 
118 • 1019905 

DATE OJ/ll/07 OIECK NO 7005686 

I.EASE DATE MCIITHS 
03/15/05 12 

PRCM 
03/14/07 

•• •• PAYMP!NT TYPE •••• OE!.AY RENTAi. •••• 

TO BE CREDITED TO 

OWNER . 58207 
TEXAS GE:NERAL LANO OPFICE 
1700 N CONGRESS AVEN\IJ. ROCM 60 
AUSTIN, Tli:XAS 78701 

ADDITIONAi. TEXT 

PILE IO 
68352 0090 006 

RECORDED BOOK 708 PAGE 270 ENTRY 001398 
PROSPECT SOUTH DEi.AWARE BASIN 
COUNTY/PARISH REEVES 
TRACT NO 20540 
L 

l 

••• MORE TRACTS ON LEASE ••• 

. 
• . . 

• ... 

STATE TX 

. . ••• . . . . . . . . . . . • .. . . . . • • • . •• • 

PAYMENT AMOUNT 25 28 

BANK SERVICE CHO 0 00 

TOTAL AMOUNT x 25 28 

••• • . 
• . • 



PAYEE DETACH THIS PORTION BEFORE CASHING CHl;CK 

PETRO-HUNT, L.L.C. v 
1601 Elm Street. Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

l°WNERNAME 

l TEXAS G~NERAL LAND OFFICE 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO OATr 

Apr-11 -2007 

CHECK NUMBER 

7006061 

LEASE NUMBER 
118 ° 1019907 

ORIGINAL LESSOR/LEASE NAME CATE 04/11/07 
MEEKER CHARLES R TRUST 

RENTAL PERIOD 
LE.A f ATE MONTHS fRCM TO FILE ID 

oc; 2 s 12 05/19/07 05/19/08 68352 0090 008 .. 
•••• PAYMENT TYPE •••• DELAY RENTAL • • • • 

TO Bf. REDITED TO 

OWNER# 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CC.NORESS AVIN\JE ROOM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORDE:o BOOK 708 PAGE 190 ENTRY 003390 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PAJIISH REINES 
TRACT NO 20540 

f'QJU-V~=R.1--ro' N--;:;-;:'°";"'"""';"',;',J~ .,.....,,.,..,....__. 

STATE TX 

. 
• . . • • . . 

• • • . . . 

PAYMENT AM.:>UNT 

BANK SBPVICB O!G 

TOTAL AMOUNT 

.. ... . 
• • • . . .. .. • . . • . . . . ... • 

Page 1 of 1 

12 64 

0 00 

12 64 



PAYEE DETACH THIS PORTION BEFORE CASHING CHr 

. PETRO-HUNT, l.l.C. V 

. , 

1601 Elm Street. Suite 3400 
Dallas, Texas 75201 

(214) 880-8400 

[_ OWNER NAME. 

l ~EXAS G~NERAL LAND OFFICE 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Apr-11 -2007 

CHECK NUMBER 

7006059 

LEASE NUMBER 
118 • 1019906 

ORIGINAL LESSOR/LEASE NAMR DATE 04/11/07 
AWP 1981 TRUST 

RENTAL PERIOD 
LEASE DATE HONTttS l'ROH TO l'It.E ID 
OS/lS/05 12 os/14/01 os/14/oe Ge1~2 0090 001 

• • •• PAYMENT TYPE • •• • DELAY RENTAL •• • • 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER # 58207 
TEXAS GENERAL LAND OFl'ICE 
1700 N CONGRESS AVENl.lE ROOM 60 
AUSTIN , TEXAS 78701 
RECORDED BOOK 708 PAGE 226 
PROSPECT SOUTH DELAWARE BASIN 
COUNTY/PARISH REEVES 
,1,D.N..'-"' 'f..... 2.Jl54 0 

ENTRY 00)194 

STATE TX 

. 
• . . 

• ... 
. 

• . • . . . . 
• • . 

PAYMENT AMOUNT 

BANK SERVICE OIG 

TOTAL AMOUNT 

.. ... 
• • . . .. .. . . . . 

• • • • . .. 

Page 1 of 1 

12 64 

o.oo 

12 6 4 



PAYEE DETACH THIS PORTION BEFORE CASHING CH'fK 

, . • PETRO-HUNT, L.L.C. ./ 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNER NAME OWNER NO DATE CHECK NUMBER 

TEXAS GEt lERAL LANO OFFICE 

LEASE NUMBEF 
l 18 ' 1017710 

LEASE DATE M.:lNTHS 
04/04/04 12 

FILE IO 
683SO 0022 002 

•• •• PAYMENT TYPE • • • • DEI..1'Y RENTAL • • •• 

TO BE CREDITED TO 1<DOITIONAL TEXT 

OWNER# 58207 
TEAAS GENERAL L1'NO OFFICE 
1700 N CONGRESS AVENUE ROCM 60 
AUSTIN, TEXAS 78701 
RECORDED BOOK 678 PAGE 182 
PROSPECT NW TOYAH PROSPEC"r 
COUNTY/PARISH REINES 
TRACT NO 18798 

. 
• . 

ENTRY 

STATE TX 

. • . . . . . .. . • • • • . . 
... 

• . . . 
• . . . 

DATE 

. 
• 

... • • • •• 

Mar-15·2007 7005791 

03/15/07 CHECK NO 

PAYMENT N40\JNT soo 00 

BANK SERVICE CHG 

TOT AL AMOUNT 500 00 



.... 
':.> c: 
0 
~ 
.!:. 
E 
E 

. 8 

. . . . . . . . . . . · . . .: : : . . . : : : . .. ·. ... . . ·.· .. : 808957 



PAYEE DETACH THIS PORTION BEFORE CASHING ~ ECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

l=""°WNER NAME 

L:.:_oF TX GENERAL LANO OFFICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Apr-08-2008 

LEASK NUMBER ORIGINAL LESSOR/LEASE NAME DATE 04/08/08 
• ;) 8 · 1019906 

L EASE DATE MONTHS 

AWP 1983 TRUST 
RENTAL PERIOD 

FROM TO FILE 10 
05/14/08 05/14/09 68352 0090 007 ~ 05/15/05 12 

\ PAYMENT AMOUNT 
•••• PAYMENT TYPE •• • • DELAY RENTAL • •• • 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNF.R..,.M 
Mf . 

RECORDED PAOE 226 
PROSPECT SOUTH DELAWAIIE BASIN 
COUNTY/PARISH REEVES 
TRACT NO 20540 
LEGAL DESCRIPTIO~ 
BLOCK SB, PUBLICS OOL LAND SURVEY 
SEC, 1 4 1 B/2 
BLOCK 58, PUBLIC qolOOL LANO SURVEY 
SEC 141 SW/4 
•••MORE TPACTS ON Ll"l\C:<" • • • 

ENTRY 00ll94 

STATE TX 

BANK SERVICE CHO 

TOTAL ANvUNT 

12 

Page 1 of 1 

AMOUNT 

$315.98 

CHECK NO 7007753 

ll5 , 98 

0 00 

x )15 98 

~ 
•• •• • . .. . 

. . ······ . 
e I ...... 
• 

. .... . . . . . . .. . 



.... 
• .... 

• • ······ • 
• • ······ • 
. .. . . .... . .. . . . 

File No. /!Jf- /05~~/ 
ENT1);1..PAYMEN 

Due F1lcd· _ £_-//-O~ 
Jcrq E P rr..r 

~11') RSON 

904614 

---------- ------- - -----------------



PAYEE DETACH THIS PORTION BEFORE CASHING Cf/ 
• PETRO-HUNT, L.L.C. JPMorgan Chaso Bank, N.A. 

Jefferson County 
8200 Hwy 69 

Page 1 of 1 

OWNER NAME 

1601 Elm Street. Suite 3400 
Dallas, Texas 75201 

(214) 880-8400 Port Arthur, Texas 77640 /. 

-------------.--OWNER NO DATE i CHECK NUMBER --- - AMOUNT l 
ST OF TX GENERAL LAND OFFICE 

LEAS& NUMBER 
118 • 1019902 

ORIGINAL LESSOR/LEASE NAMB DATE 
HILL MINERALS ANO IIEALTY 

RENTAL PERIOD 
LEASK OATK HvNTIIS FROM TO FILE 10 

Ol/15/05 12 OJ/1 4 /08 03/14/09 68352 0090 005 

• ••• PAYMENT TYPE • ••• DELAY IIENTAL •••• 

TO BE CREDITED TO ADDITIONAL TEXT 

PAGE 653 
PROSPECT SOUTH DEL.AWARE BASIN 
COUNTY/PARISH IIEEVES 
TRACT NO 205~0 
LEGAL DESCRIPTION 
BLOCK 58, PUBLIC SOIOOL LAND SURVEY 
SEC 14 E/2 

• . 
• 

• . . . 
• • • . . . 

ENTRY 002208 

STATE TX 

.. . 
• . • . . . . . . . . 

. .. . . . . . 

Feb-13-2008 7007313 $50.78 

02/13/08 OiECK NO 

PAYMENT AMOUNT 50 78 

BANK SERVICE OiG 0 00 

TOTAL AMOUNT r;o ,e 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

, PETRO-HUNT, l.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 660-8400 

/ JPMorgan Chase Bank, N.A. 
Jefferson County 

6200 Hwy 69 
Port Arthur. Texas 77640 

Page 1 of 1 

r' O •INER NAME 

ST OF TX GENERAL LAND OFFICE 

DATE 

Fob-13-2006 

CHECK NUMB~ AMOUNT I 
7007304 j_ $558.60 

LEASE NUMBER 
118 • 101~895 

ORIGINAL LESSOR/LEASE NAME DATE 
HILL TRUSTS 

RENTAL PERIOD 
LEASE DATE MvNTHS l'RCN TO PILE ID 

Ol/15/05 12 03/14/08 03/14/09 68352 0090 002 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BE CREDITED TO ADDITIONAL TEXT 

OWNER I 73283 
ST TX M 
RECORD PAGE 642 
PROSPECT BOUT!! DEt.AlfARB BASIN 
COUNTY/PARISH REEVES 
TRACT NO 20540 
LEOAL DESCRIPTION 
BLOCK 58, PUBLIC SO!OOL L.AND SURVEY 
SEC 14 1 E/2 

. . . 
• • . . . • . • 

ENTRY 002207 

STATE TX 

.. . . . . . 
• . . . . . • • 

. .. 
• . . . . 

• 

02/13/08 

PAYMENT AMOUNT 

BANK SERVICE CHO 

TOTAL AMOUNT 

CHECK NO 7007304 

558 60 

lf/ 00 

/( ... . 60 

,~\ 



PAYr; 

' 

DETACH THIS PORTION BEFORE CASHING / 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 680-6400 

OWNl:RNAME 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

Page 1 of 1 

CHECK NUMBER AMOUNT 

ST OF TX GENERAL LAND OFFICE 

OWNER N~ DATE 

Feb-13·2006 7007303 $1 ,216.7 
=======================-.e::========== 

LEASE NUMBER 
118 • 1019890 

ORIGINAL LESSOR/LEASE NAME DATE 
HILL HOUSTCN TRUST EST 

RENTAL PERIOD 
LEASE DATE MONTHS P'RCM TO PI LE IO 

03/15/0S 12 03/1 ~/08 03/14/09 68352 0090 001 

• • •• PAYMENT TYPE •• • • DELAY RENTAL •••• 

TO Blil CREDITED TO ADDITIONAL TlitXT 

OWNER A 
:~:OED BOOK 70 PAGE 675 ENTRY 002210 
PROSPECT SOI.Tl'H DELAWARE BASIN 
COUNTY/PARI SH REEVES 
TRACT NO 20540 
LEGAL DESCRIPTION 
BLOCK 58, PUBLIC SOIOOL LAND SURVEY 
SEC 14 1 E/2 

. 
• . 
. 
. 
• 

. . . . . . . . 

STATE TX 

• •• . . . . • . . . . • • • . • • . . 
. .. . 
• • . 

02/13/08 

PAYMENT AMOUNT 

BANK SERVICE OIG 

TOTAL AMOUNT 

CHECK NO 7007303 

0 00 

,218 75 K
,218 . 75 

1 :l \ 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy69 
Port Arthur, Texas 77640 

P1g1 1 of 1 

~WNERNAME OWNER NO=r DATE II CHECK NUMBER AMOUNT 

l ST OF TX GENERAL LANO OFFICE 

LEASE NUMBER 
118 • 1019905 

ORIGINAL LESSOR/LEASE NAME DATE 
MEEKER LH LIFE ESTATE 

RENTAL PERIOD 
LEASB OATS HOHTHS FRC.M TO FILS IO 
0)/15/05 12 02/15/08 02/15/09 68352 0090 006 

• • • • PAYMENT TYPE • ••• DELAY RENTAL •••• 

TO Bl! CREDITED TO 

OWNER # 7 
ST T M 

ADDITIONAL Tl!XT 

RECO PAGE 270 ENTRY 003398 
PROS !!CT SOITl'II DELAWARE BASIN 
COUNTY/PARISH REl!VES 
TRACT NO 20540 
Ll'JCAL DESCRIPTION 
BLOCK 58. PUBLIC SCHOOL L.AHD SURVl!Y 
SEC. 141 E/2 

STATE TX 

. . . 
• • . . . 
• 

. . . 
• . . . . • • • 

... ... 
• • . . . . . . . . 

Feb-15-2008 ~ 7007396 

02 /15/08 

PAYMENT AMOUNT 

BANK SERVICE OlG 

TOTAL AMJUNT 

. .. 
• . . . 

• • • 

$631.95 

CHECJr: ND 7007396 

63 l. 95 

o.oo 

631 95 

0 
00 
0 
r-'· 
~ 
<x. 
LC 
0 



... . 
• . . . . 

... ... .· .. · . . . . . . . . . . . : : ... . . . . . . . . 

C/ . 
I ti Nt /!l.F- /D5c:J-97 -

().ire hbl ~dd--t:JO 
)err, E P1ncr,;on. l 11m1"""""'ll 

Fh '' 'n ~ A.~'"'r:~e-o,, 

908065 



UNITED STATES P OSTAL SERVICE First-Class Mall 
Postage & Fees Paid 
USPS 
Permit No G-1 O 

• Sender: Please print your name, address, and ZIP+4 In this box • 

KERRIE CUBA K bt-
TEXA GE ERAL LA o OFF1Cc'CC£:1 
po BOX 12873 v1:0 
AU T l TEXAS 7871 1 2873 

~£1,..p -~ 

YnTu,1111 
II, .. II, ,I, I, 111, .. II,, ,II .,I, Ii .. l,l .. , I, ,11, I,, ,I. ,11 .. 11 .. I 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DEUVERY 

• Complete rtems 1, 2, and 3. Also complete I 
item 4 if Restricted Delivery is desired. D A' .en1 I 

• Print your name and address on the reverse Addressee 1 
I so that we can return the card to you. I 
I • Attach this card to the back of the mailpiece, I 
I or on the front If space permits. µ._..:...J....Jc.1.L..'-.:-1-'-"'-~--'~ .......... ~ -"":.L£--,,___I 
1,....,-. -Artlcle--Addrassed----to-: -----------t D. Is dellYe,y address dfferent from Item 1? 

1 
I If YES. enter deirvery address below: I 

I I 
I PETRO H LLC I 
I ATTENTION LA'-D UEPART~r T : 

1601 fLM TREET ~==============1 
SUITE 3400 3. Sel'lllce Type 

DALLA TEXA 7520 I O Certified Mail O Express Mail 
O Reg1Ster8d O Return Receipt fOI' Merchandise 

O Insured Mall D C.O.D. 

4 Restricted DallV'IW)"1 (Extra Fee) 0 Yes 

2. Art,cle Nu,r.bef 7007 0710 DODO 5379 4941 
(T(111)Sffff from service la.bet; 

PS Form 3811 , February 2004 Domestic Return Reoeipt 



U.S. Postal Serviceru 

H 

CERTIFIED MAIL,. RECEIPT 
{DomNtJc 6faii Only; No lnsvf'MK» CoV'M'll(l#I Provlffd) 

I~ .Z:Z:::J::a".CI~::!:::J~~:::Jc:J:::!!:l:~?111~ I er 
I~ 

10- 1.-_-=__::-~....:.._-=-~....:.._:.......::~-=--=--.::::..__~ 
I'-
m 
Lil 

Pos:age $ 

Oeftilled Fee 

Cl Re!urn Recefpl Fee g (Ei,do, wnenl Aeq&;red) 

Cl "1eslJtcled DeMry Feo 
~ Requited) 

1--------1 

1--------1 

Cl 
rl 
I'- To:aJ F>- PETRO Hu T LLC 
CJ l"«itto ATTENTJO\. LA D DEPARTI\IE T 
I'- 160 I EL~ TREET 
g ~- L: ITE 3-100 
I'- DALLA TEXAS 75201 



Certified Mall Provides: 
• A malling rece.')Jt 
• A unlQUe ldenUf er for your mallplece 
• A record of d wery kept by the Postal Sc:vlcG tor two years 

Important Reminders: 
• Certified Ma I mny ONLY be a>mbined with F rs!-Ctass Mallo or Priority 
• Certified Ma Is no1 available for any class ol lntematiOnal ma I 
• NO INSURANCE COVERAGE IS PROVIDED with Cortrfled Mall For 

valuables. please conslder lnsuretl or Regtstered Mall 
• For an edditlonnl lee a Return Receipt may be requested to provide proof of 

dell\'61'f To ob:aln Return Receipt &eMCe please complet8 nnd nt:ach a A81Um 
Rece pt (PS Form 3811} IO Ille artJcle 11nd add npptk:able postage to cover tho 
lee Endom! mallplece Rctum Receipt Requested" To rucetve a loo waJver tor 
a duoUcate return receipt a USPS., postmark on your Certrl ed Ma rec pt ta 
required 

• For an add 'Iona! lee d ry may be restncted to the addressee or 
addre ee a nu honzed age t Ad e the clerk or mark lhe rnallplece wtttl the 
enoors:::nent R stnctedD ry" 

• ti a postmark on the Cert11od Ma rocc pt ts des red. please presen• L"te art 
cle at the post olltce !or pos1ma ng ti a postmark on the Certified Mn 
race pt s not needed detach nnd aff x labe With postage and mall 

IMPORTANT. Save this re~e lpt and present It when making an Jnqulry. 
PS FofT!' 3800 Augusl 2000 ~ PSN 7530-02-0<X}0()47 



May 19, 2009 Certified Mail# 7007 0710 0000 5379 4941 

Petro-1 lunt, L.L.C. 
Atlcntion: Land Department 
160 I Elm treet, uitc 3400 
Dallas, Texas 75201 

Re: MF- I 05297 
l:./2 and the W/4 of ection 14, Block 58 
Reeves County, I cxas 

To Whom It May Concern. 

Our records indicate that the captioned lease has terminated for failure to pa, the delay rentals 
due as follo\\S: 

-March 15, 2009 for the I Iouston and Fmma I I ill frust !·state 
-March 15, 2009 for L.11. lccker 
-March 15, 2009 for Dorothy Jean I fill 
-March 15, 2009 for I Jill Trusts 
-March 15, 2006 for A WP Trust 
-March 15, 2006 for Charles R. Meeker 
- 1arch 15, 2009 for 11-' Minerals and Realty, Ltd. 
-March 15, 2008 for I !ill Investments. Ltd. 

Any well on these tracts should be plugged and abandoned in accordance with Railroad 
Commission Rules and Regulations. The General Land Office will actively oppose any action to 
avoid or postpone compliance with these requirements. 

If you have any questions regarding this assessment you ma) contact me at 512-475-1579. 

Kerrie Eubanks 
Mineral Leasing, Energy Resources 
Phone: (5 12) 475-1579 
kerrie.eubanks@glo.statc. tx.us 

5tcphrn I \u~ran Buildin~ · 1700 l\>orrh Con~rcs Avenue · Aus tin, Tcx.,s 78701 l 195 

Po~t Otii1.:c Bo, 128""1 • \ 1"1111 , 'l'c:x .1, 787 11 -2873 

512 461 5001 · ~00 998 4G I O 

WW\ \ .glo.stJtc.tx. u 



File No. 
mf1o0i q;; \ o. 



Re fund to : 

Nam e: 

Address : 

Date Received 

4/25/2007 

4/25/2007 

4/11 /2008 

For Asset Use. 

File# See above. 

Refund Request Fo rm 
Texas General Land Office 
Texas Veterans Land Board 
PO Box 12873 
Austin, Texas 78711-2873 

Petro-Hunt. L L C 

1601 Elm Street, Suite 3400 
Dallas, Texas 75201 

Register Number Amount 
Refunded 

07038444 $12.64 

07038443 $12.64 

0801 5368 $315.98 

D1v1s1o n Energy R esources 

Date 6/16/2009 

Comptroller Payee # 

If you have questions regardtng this refund, 

please contact. 

Name. Kerne Eubanks 

Phone Number· _4;...7....;:5;...-_15.;;.7;...9;;;__ _______ _ 

Pleas e Type Fo rm 

Rea,;on for Refund 

rental for MF105297 was not paiO tn Ob, so 
lease terminated and 07 rental not due 
rental for MF1 05297 was not paid in 06, so 
lease terminated and 07 rental not due 
rental for MF105297 was not paid in 06, so 
lease terminated and 08 rental not duo 

Data Contro l Use 

Backed out from LockasseULRS 

Returned to LockasseVAdded 

Date Refund Completed 

Control Ledger Entry 

Warrant Number 

} ~ODCJ 5 ~ 1 1 (,. 

Printed Name : Robert Ha tter -----------

Requested by· Kerne Eubanks 

Supervisor approval --1-A.=fc.,,fl-H:t;::......:...1_:_..c:_ ___ (...:../_/..;.,~/j.__v_f_ 
I 

Date warrant mailed ____ '.7_.___· _'j.,.~_ .... Q..._9..__ _____ _ 

Deputy approval· ,e , 1 lb(u e,L,\.J Printed Name C. Louis Renaud 

"Refunds requested for $1,000 00 or more must have Deputy approval 

Record copy· GLO Receiver Rev 6116/2000 



l ( . 

File No. 105 s.,q:1 

f., .w.,_L 
Date Filed: ~~ l\<p (oq 

Jerry E. Patterson, Commissioner 

By c6) 

• 



~ 
P INNACLE LAND SERVICES, INC. 

P.O. Box 991 
Pleasanton, Texas 78064 

June 19, 2009 

Ms. Beverly Boyd 
General Land Office of Texas 
1700 North Congress Avenue, Suite 640 
Austin, Texas 78701-1495 

Re: Pinnacle Land Services, Inc. 
Instruments for Recording 
Reeves County, Texas 

Dear Beverly: 

Office (830) 569-5436 

Fax (830) 569-5438 
Cell (830) 570-2275 

Please find enclosed a certified copies of the below listed documents to file. Also, 
please find Check no. 13036 in the amount of $275.00 for the GLO filing fee. 

\ Release of Oil and Gas Lease - E/2 and SW/4 of Section 14, Block 58, Public School 
Land Survey, Reeves County, Texas 

\ Release of Oil and Gas Lease - South 360 acres of Section 22, Block 59 . Public School 
Land Survey, Reeves County, Texas 

, Partial Assignment of Oil and Gas Leases Without Warranty - All of Section 28, Block 
62, Township 1, T&P RR Co. Survey, Culberson County, Texas 

Partial Assignment of Oil and Gas Leases Without Warranty - All of Section 43, Block 
\. 42, PSL Survey, Culberson County, Texas 

Partial Assignment of Oil and Gas Leases Without Warranty - All of Section 6, Block 62, 
Township 1, T&P RR Co. Survey, Culberson County, Texas 

Term Pooling Agreement, Chesapeake Exploration, L.L.C., Caldwell State 71-6 #1 H 
Unit, Reeves County, Texas - Tract 1: All of Section 6, Block 71, P.S.L. Survey, Reeves 
County, Texas. Tract 2: E/2; NW/4; and the N/2 of the SW/4 of Section 24, Block 71 , 
P.S.L. Survey, Reeves County, Texas 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Lowe State 72-8 Unit, Reeves County, Texas - MF 1041 84 



First Amendment of Term Pooling Agreement, Petro-Hunt, L.L.C., Block 58 State 31-3 
Unit, Reeves County, Texas - MF 104780 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Pelican Ranch Unit, Reeves County, Texas - MF 104 792 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Hodge State 70-24 Unit, Reeves County, Texas - MF 104184 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Lowe State 72-8 Unit, Reeves County, Texas - MF 104184 

First Amendment of Term Pooling Agreement, Chesapeake Exploration Limited 
Partnership, Jobe State 70-1 No. 1 Unit, Reeves County, Texas - MF 1041 85 

Please let me know if you have any questions regarding this matter. 

Sincerely, 
PINNACLE LAND SERVICES, INC. 

~-~~ .-1Y\~v--
Cindy G. Mercer, C. P. L. 

/cgm 

enclosures 



, . -

/ 
------------------- . -----

PINNACLE LANO SERVICES , IN C . 
P . O . BOX oo , PH 830-!580 !54 38 

PLCASANTON, TX 78064 

' 11•00000 i 30 3 t,111 

/ 



,----

/!A, 

By'--.(~~"--~~~--

' 



.... . . . 
••• .... . . 
•••• 

•• •• . . 
• . . . . . . 
• 

. .. . . . 
•••• 

BOOK 20 

FILE I 1612 

RELEASE OF OIL AND GAS LEASE 

CHESAPEAKE EXPLORATION LL C, whose address 1s PO Box 18496, 

Oklahoma City, Oklahoma 73154-0496, being the present holder of the 011 and Gas 

Lease described below. for and ,n consideration of Ten Dollars ($10 00) and other good 

and valuable consideration, the receipt of which is hereby acknowledged, does hereby 

release relinquish and surrender to the Lessor, ,ts heirs and/or assigns, all ,ts nght, title 

and interest ,n and lo that certain 011 and Gas Lease made and entered into by and 

between Kenneth M Waltnp, Sole Trustee of the Waltrip Martial Trust. Michael S 

Waltnp, Trustee or the MSW Revocable Trust, and Margery L Hanna Trustee of the 

MLH Revocable Trust. all doing business as Hill Trusts under that certain Agency 

Agreement dated June 8, 1998, and as agent for the State of Texas, as Lessor. and 

Petro-Hunt, L L C , as Lessee, dated the 15111 day of March, 2005, covenng the E/2 and 

the SW/4 or Section 14, Block 58, Public School Land Survey, as recorded 1n the Official 

Public Records of Reeves County, Texas. in Volume 702, Page 642 

IN WITNESS WHEREOF, the undersigned owner has signed this instrument this 

;;;--a-r._ day of _A~r-'-'\ ___ . 2009, however effective March 15, 2009 

Chesapeake Exploration L.l.C .. 
an Oklahoma limited hab!lily company 

/ ,.,., ) 

PAGE 495 

By 
Henry J Hood, Se~r Vice President - Land and Legal 
& General Counsel µ I({(. 

qy 

ST ATE OF OKLAHOMA ) 
) ss: 

COUNTY OF OKLAHOMA) 

This instrument was acknowledged before me this ii::-~~""' day of 
• 2009 by Henry J Hood, as Senior Vice President - Land and 

Legal General Counsel of Chesapeake Exploration, L L C • on behalf of said limited 

hab1hty company 

YIU:I 1612 

l'LLED POR !RECORD Ofil TIIB 

Notary Pu 

-- -

.~ N#ISIOfi ~ .. ~ ~" f.JU, IPUl.. 
Oii USI( • l Hf DQ1IMICll REAi "'°'1.lITT llCAUW: • CtlDf 
Oii llM1 t,; t.w 10 ..i11 l!jf\iffll J 1"'1 t N'9 f\lell 
l,':: 

14TH DAT OP MAY A.O. 2009 4:08 P. K. --.a.::.=-=-------- -
DUL;~~RDl° ON TI]~~ ~ 1_8TH~ DAY OF __ ~MA;....;;;;Y _________ A. D. 2009 1;00 P. H. 

8Y :U....U U)..C.. )._u ! Jj{k__) ,OIWUTT DIA8l'lll O. l'LORKZ, OOOJm' Cl.Ell 
' Rl1rlKS comm , TEXAS 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

Tho above and forego,ng ,. a full , lrue and correct pholographic copy 01111. 
009,nal record now in my lawful custody and possessioo, as the samt: Ill 
filod. recordod 111 the publoc records of my off a> lound n VOL --82fi 
PAGE 4.95THAU XX:XXX OFFICIAL PUBLIC 

. ·· ·-- .RECORDS ~'o';'~ I herebycertifledon~Q.9_ 

r- • ~}) r.e;:v'.'~CO~tm C1:ERK j 
"-.~\ ,(fl sUL1D1~~/ lk1\]EPUTY ...._., DAL NDO 

.... . . . . . . .... 
• .... 

.. .. . . . . . . .. . . .. 

. . . . . . 
•••• 



July 6, 2009 

Ms. Cindy Mercer 
Pinnacle Land ervices, Inc. 
PO Box 99 1 
Pleasanton, TX 78064 

Dear Ms. Mercer, 

IE, IR Al, 

The General Land Office received the following instrument on June 23, 2009. aid instrument is 
filed in the mineral file numbers as stated above. 

The release is dated Apri l 28, 2009, recorded in Reeves Co. B. 820 P 495. If you have any 
questions, please feel free to call me. 

Best regards, 

~~ 
Beverl y Boyd 

nergy Resources 
Mineral Leasing 
512-463-652 1 

Stephen r;: Au•1m liu1JJ111i • 1700 North Congrc•i Avenue • \ u~tm, ltl.;u 78701- 1495 

Po I Office Box 12873 • Austin, T cm 78711 2873 

512-463-5001 • 800-998-4GLO 

\vww.glo.\U(C:. tx.UI 



/cf, 

omm1ss10ner 


