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RAL REVIEW SHEET

| Transaction # 4675 Geologist: R. Widmayer
Lessor Keenom, Dorothy Jean, Individually and as Trustee Lease Date: 3/15/2005 Ut
Lesses: Petro-Hunt, L.L.C. Acres: 360
i
LEASE DESCRIPTION
County Baso FileNo  Part Sec. Block Twp Survey Abst#
REEVES “ 93423 3 55 055 T&PRYCO 2443
260, 0 e
TERMS OFFERED TERMS RECOMMENDED
Primary Term 5 years Primary Term 5 years
| Bonus/Acre: $150.00 Bonus/Acre $150.00
Rental/Acre: $1.00 Rental/Acre $1.00
Royalty: 1/4 Royalty 1/4
COMPARISONS
MF # Lesses Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
Last Lease
,1‘...@..3 Shoey Iwnlewssls n/s/0y | [EYvs | |BISO0D| | 4).0D VE NE
Comments: | 4th and 5th year rentals will be $25.00 per acre.

Thursday, May 12, 2005




.RELI_NQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TEY: Jerry Patterson, Commissioner DATE: 12-May-05
Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Petro-Hunt, L.L.C. County: REEVES
Prim. Term: 5 years Bonus/Acre $150.00
Royalty: 1/4 Rental/Acre $1.00

Consideration

Recommended: ’E’/{‘g Date: 4 1205

Not Recommended:

Comments: 4th and 5th year rentals will be $25.00 per acre.

\/fcasc Form
r" Fd !
Recommended: (2ab/ Date: S/ 7¢/0%5

Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: 5//6_/6 S

Recommended: (2«7
Not Recommended:

r
Bill Warnick, General Counsel Date: é, /50/ pY
Recommended: [
Not Recommended:
. . , I/’
Larry Laine, Chief Clerk Date: ¢ / 21 /’

Approved: 2 2/

Not Approved:
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JepyyE. Patterson, Commissioner
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1601 ELM STREET, STE 3400
THANKSGIVING TOWER
DAvLLas, Texas 75201-7201

TEL: 214-880-8400
Fax: 214-880-7101

June 17, 2005

State of Texas General Land Office
1700 N. Congress Avenue, Room 600
Austin, Texas. 78701.

Attn: Mr. Drew Reid

| Gentlemen:

Enclosed please find Petro-Hunt, L.L.C."s check in the amount of $41,374.50 as payment for one-half of
the bonus consideration due for seven Relinquishment Act leases taken in Reeves County, Texas along with
appropriate application and filing fees. A breakdown of payment for each lease is as follows:

Julian Wade Meeker, et al. as Trustees under 03/15/05 $6,999.75- Lease Bonus
Will of J. R, Meeker for lifetime benefit of L.H. Meeker. $100.00- Application Fee
T&P RR. Survey Block 55 T-5 $25.00- Filing Fee

Section 34: North 280 acres.

J. J. Meeker 03/15/05 $6,999 75- Lease Bonus
T&P RR. Survey Block 55 T-5 325.00- Filing Fee

Section 34: North 280 acres.

James Robert Hill, et al. as Trustees of the 03/15/05 §13,500.00- Lease Bonus
Houston & Emma Hill Trust Estate, $100.00- Application Fee
T&P RR. Survey Block 55 T-5 $25.00- Filing Fee

Section 34: South 360 acres.

H. S. Minerals & Realty, Ltd. 03/15/05 b
T&P RR. Survey Block 55 T-5 3
Section 34: South 360 acres.

562.50- Lease Bonus
25.00- Filing Fee

Dorothy Jean Keenon / Dorothy Jean Hill, individually 03/15/05 $6,187.50- Lease Bonus
and as Trustee of the Nancy Puff Jones Trust and $25.00- Filing Fee
Thomas Hill Puff Trust,

T&P RR. Survey Block 55 T-5
Section 34: South 360 acres.

-
L] L) - ..: .-
. (] “ee .
*% & s 0 e 4 @ . .e
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Kenneth M. Waltrip, Sole Trustee of the Waltrip Marital 03/15/05 $6,187.50- Lease Bonus
Trust, Michael S. Waltrip, Trustee of the MSW Revocable 25.00- Filing Fee
Trust, and Margery L. Hanna, Trustee of the MLH Revocable

Trust, all doing business as Hill Trusts.

T&P RR. Survey Block 55 T-5

Section 34: South 360 acres.

Hill Investments, Ltd. 03/15/05 $562.50- Lease Bonus
T&P RR. Survey Block 55 T-5 $25.00- Filing Fee
Section 34: South 360 acres.

Also enclosed are certified copies of each of the seven leases. If you should have any questions, my phone
number is 214-880-8493.

Yours very truly,

(Il § Hewon,

William A. Hearne
Senior Landman

Ll

-
-
L
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FAYEE DETALR THIS FURTIUN BEFURE LASHING CHECK

Bank One, N.A.

; PETRO-HUNT, L.L.C. —
. TE0T EINT Sreet, Sutte3400—— Jefferson County Page 1 of 1
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO, DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE 58207 Jun-22-2005 4081613 $41,374.50
0D6APE44 061705C 06/17/05 41,374.50 0.00 41,374.50
"SOUTH DELAWARE PROSPECT"
TOTAL INVOICES PAID X 41,374.50
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FILE# 2191 -

General Land Office
Relinquishment Act Lease Form

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this __15th day of _March 2008 | between the Stale of Texas, acting

of 500 West Tth Street. Sulte 1802, Fort Worth, TX 76102-4740
(Give Permanen! Addiess)
said agent herein referred to as the owner of the soil (whether one or more), and Pelro-Hunl. LL.C.

of 1601 Eim Sueel. Sulle 3400, Dallas, TX 75201-7201

(Give Permanen! Address )

1. GRANTING CLAUSE. For and in consideration of the amounts staled below and of the covenants and agreemenis 1o be paid, kept
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unlo Lessee,
the sole and only puwpose of prospecting and drilling for and producing ol and gas, laying pipe lines, building tanks, storing ol and buliding
slations, telephone lines and other struclures thereon, to produce, save, lake care of, reat and transport said products of the lease, the lollowing
situated in Regves County, State of Texas, to-wil

hereinafter called Lessee.

gk

i

The South 360 acres of Section 34, TAP RR Survey, Block 55, Township 5

containing 260.00 acres, more of less The bonus consideration paid for this lease s as lollows:

To the State of Texas: Thineen thousand five hundred and No/100's
Dollars ($13.500.00 )

To the owner of the soll: Thirteen thousand five hundred and No/100's
Dollars ($1250000 )

Total bonus consideration: Twenty seven thousand and No/100's
Dollars ($27.000.00 )

The total bonus consideration paid represents a bonus of Ong hundred fity and No/100's
Doliars (3150.00 ) per acre, on 180.00 net acres.

2. TERM. Subject o the other provisions in this lease, this lease shall be for a term of years from
this date (herein called "primary term®) and as long thereafler as oll and gas, or either of them is produced in paying quantities from said land. As used

In this lease, the lerm “produced in paying quantities’ means thal the receipts from the sale or other suthorized commercial use of the substance(s)
covered exceed oul of pockel operational expenses for the six months last past

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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3. DELAY RENTALS. If no well is d on the leased premises on or before one (1) year from this date, this lease shall terminate,
uniess on or before such anniversary dale Lessee shall pay or tender to the owner of the soil or to his credit in the [payments shall be made direclly to

Bank, af the address shown hersinabove :
of its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or lender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts

To the owner of the soll. Ninety and No/100's

Dollars ($80,00 )
Tothe State of Texas: Ninety and No/100's

Dollars ($90.00 = S
Total Delay Rental' One hi d i

Doltars ($18000

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or lenders of rental to the owner of the soll may be made by check or sight dralt of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying dale. If the bank designated in this paragraph (or its successor bank) should
cease lo exist, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
heid in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soll shall deliver to Lessee a proper
recordable instrument naming another bank as agent lo receive such payments or lenders

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees lo pay or cause o be paid one-half (172) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, af Austin, Texas, and one-half (1/2) of such royalty to the

owner of the soll.

(A) OL. Royalty payable on oil, which is defined as Including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oll or gas run through a separ of other equipment, as hereinafter provided,
shall be 1/4 part of the gross production of the markel value thereof, at the oplion of the owner of the soll or the C v of the G al

Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for ofl, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravily in the general area where produced and when run, or 7) the highest markel price thereol offered or
paid in the general area where produced and when run, or 3) the gross procesds of the sale thereof, whichever is the greater. Lesses agrees that before
any gas pr d from the & d premises is sold, used or processad in a plant, it will be run free of cost to the royally owners through an adequate ol
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in wiiting, by the royalty owners upon
such lerms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, al the
option of the owner of the soll or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the i pressure base in measuring the gas under this leane shall nol al any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheil, corection to be made for pressure according to Boyle's Law, and for specific
gravity according to lests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the markel value thereol, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or thal percent accruing o Lesses, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from Ihis lease, provided that if liquid hydrocarbons are

d from gas pr d In a plant in which Lessee (or its parent, subsidiary or affillale) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fity percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or If there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highes! market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
pas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas nol been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other p g shall be /4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such markel value to be determined as follows: 1) on the basis of the highest markel price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater

8. MINIMUM ROYALTY. During any year after the expiration of the primary lerm of this leass, Il this leass is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided. otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties pald during the preceding year Il Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per scre.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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l.ROYALTYNKIND.NoMMMmunydhuplwﬂonhmbluu,dwlmuﬁmmwﬂm.lhomdlmmluﬂw
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice Lo the holder of the lease, requite that the
payment of any royalties accruing to such royalty owner under ihis lease be made in kind The owner of the soil's or the Commissiones of the General
Lamomu‘unwlolaklhroyuyhmwlnulmnmhhumw.lmmduulnﬁocmnCommulhnGm-dLmdoma‘uum
of Lessee's obligations, whether express or implied, under this lease

7.NOD!DUCT!DNS.Lnuwmmuurwmm\gmd-mbmcmmmmpmmm)mumdqdudlonfu
the cost of producing, gathering, storing, separating, reating, dehydrating, compressing, processing, ransporting, and otherwise making the oil, gas and
other products hereunder ready for sale of use. Lessee agrees 1o compute and pay royaities on the gross value received, including any reimbursements
for severance taxes and production relaled costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
uudinpwcu-n-pmdmedhuaum«inlnyptwndrqplmtﬂmmnndnuwuhuplmdmhbu-'mmmmmnmd
the owner of the soil and the C. 1551 of the G | Land Office, Lessee may recycle gas for gas it purp on the | d premises or for
Monmnmyouwouprmmmmmum«mnamumdpumh-lnumellqudhydmurbomwmhthpnhaubmuﬂmod;
mroymumllbuplylblconlhuucychdn-u'lllilpmdu:odw-ddNMWLﬂmlmmmmwrwmym‘toa
royally under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royallies nol taken in kind shall be paid lo the Commissioner of the General Land Office al
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royality on oil
is due and musl be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
onoubdwnmnwdbcmm-dhmoecmnlLwomnnocbdunth15&dnydhucuﬂdmorﬂ\|uccudmnnnmhdptuiudhn_
mompmlodbyuulmdwlolthomcr.mmagdudh-luhmw.mmdhﬂnfmmmdwpmﬂmbymwmom
mduhowtngﬂngmum-ndmposumdl!dundgnpcodtmdmthcmmvmdmoumdg-,twmleopydwuwumom.
records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports of records
which the General Land Office may require lo verify the gross production, disposition and market value. In all cases the authority of a manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on of before thirty (30) days after the royally payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever Is greater. in addition
to a penaity, royalties shall accrue interest al a rate of 12% per year, such interest will begin 1o accrue when the royalty s sixty (60) days overdue
Amd-vihmdumpmmdocmnlum.nnuﬂodmmwnm-m,mmmmwmmﬂumomxmmmrm
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying of causing
royalties to be paid as prescribed by the due dale provided herein Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the dale on which royalties were originally due. The above penalty provisions shall not apply in
cases of litle dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable Lo this lease and shall funish sald Commissioner with coples of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days afler
entering into or making such 1s, agr s or jments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on sald premises, Including the books and accounts, receipts and discharges of all wells,
lanks, pools, meters, and pipelines shall al all times be subject lo inspection and exar 1 by the Commissioner of the General Land Office, the
Altorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submilted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-enlry, lemporary abandonment of plug and abandonment of any well or
wells, Such written notice to the General Land Office shall include coples of Rallroad C ion forms for application 1o diill. Copies of weil tesls,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Raliroad Commission. All
applications, permits, repoits or other filings that reference this lease or any specific well on the leased premises and (hal are submitied 1o the Texas
Raliroad Commission or any other governmental agency shall Include the word “State” in the tile. Additionally, In accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, repoits, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for, Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing lo
he total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log ol each survey on each well o the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other malerials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary lerm hereofl and prior to discovery and
production of oll of gas on said land, Lessee should dril a dry hole or holes thereon, or if during the primary lerm hereof and afler the discovery and
actual production of oil or gas from the leased premises such production thereol should cease from any cause, this lease shall nol terminate if on or
before the expiration of sixty (60) days from dale of completion of said dry hole or cessation of production Lessee wal drilling or
reworking operations thereon, or pays of tenders the next annual defay rental in the same manner as provided In this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, of the production of oll or gas should cease for any cause,
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary lerm, Lessee may maintain this lease by conducting additional driling or reworking

copy of

Original filed in

Reeves County
Clerks Office

True and Correct
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owlhomwwmfol’unmphIa.mhgﬂnuphﬁmdlmwmhm-lmu-dmdmmm?w!3Shoudlh-&i
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dw-lmmlhcmummdmmhdummmwlmm-mmmw.mhbu-mllplotmtmnhﬂl.lflthn
expiration of the primary lerm or any time thereafter a shut-in ol or gas well Is located on the K d premises, payments may be made in accordance
with the shut-in provisions hereofl

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, nelther oll not gas is being
pmdwodonnklhnd,bl.lLlllnhlhcnmmdhdrﬂhgurmﬂmmﬂmm.immmlnmnhfmuIcnnnoporllmon
.ﬂdmﬁur!ordulngorrmﬂngdmmﬂm.lwmwhgmmnmmmm.mmmm«mmtwmm
Ihlﬂ!bdy(&)mwmwmmmm,mllmmMMMduMmg—,solonglh-nﬂw-nlluwovmhptoamd
hmmltumlddllnd.atp-ymum-holorwmﬂmﬂhumwmalﬁhmummlmm

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of ofl or gas from the leased
plm,d-rm-oﬂm,mmem,mmmmmﬁL—nmmmlmam‘
upcmiouﬂlhhllm|m)d|p|n.wche-dlm.mhﬂnnohdlrmhhulmmdmluwmummmhm
mmmmm“mmmlmmmmmm If such drilling or reworking operations resull in the production
auum.mmwmnhulmmmmuwuuaphmmmmmhmmBuuw
dlhu-hduwnlwpm.uwdmmmbm-mmwnmmm If the driling or reworking
op«mrmmn-wnmunuuu-aym.mmmmmouhme-mmum

u.smnmnovnm&rupmdnhmwmmmwmmm-mwnym-mw
mhm“nmwmddltdg-.N,dwmm«mmdmpmwmdlmtm.uﬂmmin.u-bchg
mhmmm,-mmmumuan—nmmr ted on the d premises, but oil or gas is not being

(Si‘oojpam,Tubcmcwu.mwm-molag-rommhpddmubdm (1) the expiration of the primary term, (2) 60 days after
mmumhmuuphwhmmh-.u(mwmmL--ocmw“lﬂmurmmwmhmm
mhmmmu-hw.mummummummzmcmumwwmmm.
hﬂumlumamumu,nhmumwmmmnhuu.mmmummuammmmu-nmm«nm
mmclth.tmuﬂhll-nlﬂlpltbddomwuimmthtmddlhmm.um&nmdwdmmMhmhm
wmm.m,mmm,nnoumuprmfm«mnu-mmmunuwg-m.L-nmnmmmmmm
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toldlnddllvcndMptﬂmquuwnm-ulhcdodmmmm(t.mrmdmwmMoompuodh#wmmm
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lueuﬂnvnubyl-umww-lhwmmhlmmdhmwmdmmmmm
m&m«muw-ﬂhmmmwmm“muu.omuwunummm,m
wumummw,wummmmdhomdeonu-wmmumfom-mdmum,wmu
HmﬂnhﬂﬁydhuﬂhtﬁmhglmmmmmamgﬂhmmmﬁmmwuMthlﬂn
same producing reservoir and located within one thousand (1,000) feet of the leased premises If the compensatory royalty paid in any 12-month period
bmmmmmmmhdw_mm.L—nﬂmmmqumhm%mﬂmmmHnmddh
12-month period Comp tory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 8 of this
m.mammwmtmummummmmmmumm-pmm.dm
Tmmamm&smw,ummmamcm.mmnmmsmmw.mw
of compensatory royalties can satisfy the obligation to drill offset wells

n.mmnmmmmmmmuumuommq.mu-mmumﬂmuu
pmmmmhmm.LﬂMunﬂothlWMWﬂhmwmﬂu
Mnmhmmhmmmmdmmmudhmmmlhm

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term & shail then
t-'mlmu-htlollhlI-ndpromh-,EXGEFTmlﬂluuunwndhgud\dnlmdpoaﬂmhummhmm“
mewmdpmmmmmlmmdupwd-wmm?wHhond).oruﬂl
mmlwhmmhmmﬂmm.wmhmudu—Whlmwuﬂ
Mnnvmwnmmmm-&Ju,ammmuumwum-amymumnrummn
pl.l'poulloumwl«mmmmmmmmmthMCMdTm.u-nym-oa
sgency, or other governmental authorfty having jurisdiction. If at any time afler the effective date of the partial lermination provisions hereol, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated 1o said well or wells for
production purposes, this lease shall thereupon terminate as to all ge not th fter allocated to sald well or wells for production purposes
Nmmmmmuwm-mamdmmmm,tmmmmmwtmwmuwm
tomwmmwﬂm.dlnﬂhhmhﬂmmmhrwaphlMd.lmﬂmﬂhmmmrw-wnyror
-mm.M;ﬂpﬁmmmammwmmmm“ﬂmmwmvanphvhmnm:m-dmmta
sccess lo and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B)HOKIZONTALmmﬂwlmmbhmwmmmmmmwmumﬁumutnMMmﬂM
Wlﬂmhul-lndlwmlwlmmwmlmmunfm‘d-wm‘]hud\w-llocdldoﬂmmardlh.dh
PaugnphIH(A)ubcm.uﬂmonotbdur-mmwmmmmﬂwychMmLmummlmanudww(m)dm
m-mwymummmuumm-pmmmlmm. if such amount is paid, this lease shall be in force and effect as lo
sumonp«M-.mduldhrmmnmudohmmwmpuioddlwnmymlm‘owmmnoluauhmduadm
paying quantities from such deeper depths covered by this lease

{C]RMAWMMTMWmWrMWuwMﬂM.-Muw.ﬂhﬂ.mnwl«mdl
mmwnﬂmmmww-ﬂ.ammm.-muwwwwmdmmuumom.wmn
mnw}umanupuummumuu-wmw,mmmwrm.:m«rmmm-m
legal description of the ge and/or depths not 1 d hereunder. The recorded rel of a ceitified copy of same, shall be filed in the General
mm.wwu—mmmmbymo.mmmomwrmmmummmmmo-umnt.u—-hu-wrm
ton-mc-ndmoram:m«rmmmm)mmmrmmmwwnmumm,mm
cmummmmmmmmmmmuWummmmmwwrmm
mammmmmmawﬂ-mowmummhnnumurmmmmmamomwm
designation shall be binding upon Lessee for all purposes.

17.0FF¢!TMLLLNmmm.mmﬂmrwnﬂ.pﬂd,uhhpﬂd.mmmmmLuuolhbm
tnprolodnuolmdnumuulbomudhndhwmm.Lm.m,rmwmmmmudhw
pnmh-mlldnlumuhnﬂnlmmnmmnhﬂmwwmwﬂwammwwnmman\qu
oll and gas from the leased premises. In addition, if oil and/or gas sh id be produced in ial quantities within 1,000 leet of the leased premises,
of in any case where the k d premises is being dral ‘bypwdunﬁmnlnﬂotgn.ltnu-m,w—u.rm-tum-o-nllnonnlroldh
Mmmmmwﬁf:ﬁmmmduwﬂumwlmmmmIMMMIM&MMMNUH&N
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
anwmwmmmmmynmmwwwmdww-wmwm-m.omymmwumm
of the Commissioner of the General Land Office and with his written approval may the payment of wpensalory foyalty under appiicable statutory
punmdmulhfﬂh-mlnﬂmmwlmﬂrmmwmhwwh.

u.chtMlﬂ.ll.mdagoodlmcﬂm.Lmbummnmmmwmummumhm.
from conducting drilling oper on the | d pr . of rom producing oll or gas from the leased premises by reason of war, rebellion, riots,
m,mdﬂoﬂ.mwm«h,m«mﬂmdwm,mm.nuwm. Lessee's obligation lo comply with such
mnmlshllbon-pmd-dnmmemumlumhfmctnmmmmomm additionally, this lease shall be
mmmL“hpwm.wwmcm.hmmmﬁWMrmmu#mMﬂupfumlmhlud
prlmb-,Hm,mhmwwmmmuymdwtwhmbmﬁmn\thmdumu\-pnm-yl-m
in the absence of such drilling of reworking operations or production of off or gas.

19. WARRANTY CLAUSE. The owner of the soll and ag 1o defend title to the leased premises. If the owner of the soll defaults
mmmmlmhnodprm.lthunmrodounhmmdnnmdvuoolhhh-odptmbymmym,
muudmmmmhuoﬂprmu.lleummpmmumwummduummuhpuagum.L-ncmlyrmun
cost of these payments. from the rental and royaities due the owner of the soil

u.mmooonmmnzoucmcuuae.umomdummummmmw-nmdmmmm
unennodm.momuL-u'sm-uummm,mm:wmmwwmummumtomumuu-ﬂm
mpwlomhmwmmmmmwuummmmwm“mmmmﬂ-wemmmwhnmm
ihe Commissioner of the General Land Office of the Stale of Texas shall be likewise proportionately red d. H , before Lessee adjusis the
myllywruﬂddulwuucmdlh.&mﬂundm,Lmummmﬂrmmmwmmcmdtm
acmralmom--mmumwnmwmmmmhm-uwwmmmwm-uu-ln--
owned by the owner of the soll. The C issioner of the G 'memmwmmdtmmwmmwmm
nuummm.m.uwummmmmmmmmmu However, in no event shall
the C of the G | Land Office receive as a royalty on the gross productk liocabie lo the undivided inlerest nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary lerm, a p of the land d by ihis lease is Included within the boundaries
d.ponl.dmllhlhllbnnlpwundb\vlhlwmewhmdmﬂhmmandF Code Secti
51151»&2I54.o¢l,lmyﬂmmmwdmwmmmuhmmmm.meu_-mbudwumuuud
Mmmw.uwmmuu-Mm.p-mmmmmummwwumnfmm.m.

dered, or olherwi d, so thal pay nis determined on a per acre basis under the lerms of this lease during the primary lerm shall be
Wmmmmdm-mmmuduwmm.lmmwdﬂnmm.mnmuw-
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use waler produced on said land necessary for operations under this lease except water
m“humhnlunovmldlmu;m.mvu.hu.“ndmmmummfﬂmu imgation purposes
for waterflood operations without the prior consent of the owner of the soll.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by lis of to all p | property,
Improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depih

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet 1o any house or barn now on sakd premises without
the written consent of the owner of the soill
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zl.POLLUNON.hdovolophglhhlrn.LMMuuthehlghuldogncdctromdaﬂpmp-sﬁwdﬂopmvmlpolumWlhwt
lmlhglhlfwnpolno.mueuﬂww,mmm,m«-nwhmmadwﬂmwuhwemmmlm“dm:mm
l.clmmﬂ\dmmprwmnplloc,mpmorwwwuumﬂnu\dbnhmammddehn.LmuMmdmmnhdhpmnim
rmtﬂmpoﬂhyﬁtmrbon.ormmmmihllbermfﬂlﬂmmlomﬂpﬂm.m‘Lmlhllbt‘dlnd
mhﬂnlmnrnundhllu-h,m.wwdnmplhmdlwhﬂﬂhswuw,, livestock against loss, damage or injury, and upon
eomplonononbondonmd-rrymmw-h,Ls-nlhllmmmﬂummmdcﬂmmoomﬁydemwhﬂmﬂndﬂmﬁbﬁh
thereon Lessee shall, while conducting operations on the | d premises, keep said premi free of all rubbish, cans, bottles, paper cups or garbage,
lnduponoompleﬂondommmlradmomouﬂmdmhmmumrhmwmwm-hmm‘Tunhlnd
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject o limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed
byLmnnmtbludpnmh-.mmﬂnﬂvﬁlommmmhq,miﬂmhm-dmmnmjmlﬂnnnm:hlkmoﬂho
tmnmwm-nmwmmomdnnmmmmemmotm1204.”-10(1 However, Lessee may not remove casing from
wmlcapnﬂndpodudmoﬂnndmhpmm.wmm.memm-ndrmcudmumnumﬂv(”)dlnm
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soll shall becomne the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Uinder the conditions contained in this paragraph and Paragraph 29 of this lsase, the rights and estates of ether |
prtylnhhbouwuybclulgmd.lnﬁmhuhp.ﬂ,mhmdmbhunshﬂmmmamubh’nguwnmm,dom.w
representatives, successors and assigns. Hm.nchmp-orclvhlmhwmipdlhw_mm,urmmmmmmmd
L‘lln.mhrﬁmmwﬂMdLm,MhmmuuwwayLmnwmmmmdw
adpodmudhyuuu.WquMhmﬂth,mﬂ.umlﬂlﬂ“ﬁMLmMuwwpmmlM(mm 1
lﬂuu\omdhwl(urhhhoh.m,mmm«m)hmhmemmmmmmm’ '
hmrp.Mmmrwmummnmmdmmmmmwmd-
mvmm.AmlmwmulmhmM.in!mmdhmm. relieve and discharge Lessee of all subsequent
obligations under this lease lllhbh-bmhhmkmnlnmiyp.ﬂdmm.mdoﬂmopﬂmlnmm:bmmnpporﬂmod
ubﬂwnnmomcrllmnm-uy.mntdlmlottunofnch,andfalm-bymamdmmlommmdmmﬂmlmtmnd
Ihhh-onBupmdnuhndupmmwomnm.tmpcﬂwm.m'r.!flhemammmﬂulcm
mdmmmmmtmmwmhmmumm.h-ut-mmummmammumm-md
due under Paragraph 3. Em%ﬁﬂmlwd%mumtumm,w.nﬂdpmli-mndtnmBultbymo
mhnuormwmdlhob-u.knudngmmwmstdulwmwldrwﬂlu

mmmthAm.mmwthWﬂ(l)JﬂnmdlﬁnmﬂmmbmmMMh
ptibyuﬂmmnlmnwhnﬂmmdmcmmdhﬂmrﬂumom.mhmhwundhlmd—lqrm-mmd

the agency power of the owner may be forfelted by the C L] . An assignment will be treated as if t were made to the owner of the soll If the
assignee is:

(1) a nominee of the owner of the soll;

(2) a corporation or subsidiary in which the owner of the soll is a principal stockholder of Is an employ of such a corporation or subsidiary;

(3)auﬂmﬂmhﬁi&hmdmwhlmwbmmmmmlmm,

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soll;

(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, sdministrator, receiver, of conservator for the
owner of the soil, or

m-hnlymwdmmdm-ﬂwmﬂudlnﬂnmdmwbymm.m,oudopuon

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
mdmndlnndphudm|m«mmmwumwmmdlmwpm.mmmmmu
mmmmam,mummuuwm-wmmmlrmymdwmhmmd.tm |

delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears 1o the ge which was d by this lease
immediately prior to such surrender h . such rel will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lense is assigned or rel d. such assignment of release must be

muummmmmwumm,mmummmwmm_m-emunurmmmmumwmcmcmum
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. It any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissloner of the General Land Office

30. DISCLOSURE CLAUSE. Al provisions pertaining to the lsase of the above-described land have been included in this instrument,
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral
agreements concerning the developmeant of ol and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disch any facts affecting the State's interest in
the leased premises. When the inferests of the owner of the soll conflict with those of the State, the owner of the soil is obligated to put the Stale's
Interests before his personal Interests

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thity days after it becomes due, or If Lesses or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee
should fall to file reports In the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
anaoud.mlhuﬂd!rudcmrhdm.u!memumMn—lommmmm.mleu
an authorized agent should knowingly fail or refuse o give commect information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a comect log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Cwmmmmwtmummmmmammmm-nmm- wmmmun-wmu
subject to lease under the terms of the Relinquishment Act. H " g herein shall be construed as waiving the ination of this
lease by operation of law or by reason of any special limitation arising h " Forfellures may be sel aside and this lease and all rights thereunder
mmww«-hmumwmmmmmmdhwlmmamommn

the provisions of the law and of this lease and the rules and regulations thal may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all ol and gas produced from the
uumodbyuhh.utomopnymemolllmwulwuywmmdmwmymmmddlthhnu By acceptance of
this lease, Lessee grants the State, in sddition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contraciual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue lo
Lessee from the sale of such leased mineals, whether such proceeds are held by Lessee or by a third party, and all fixiures on and Improvements to the
muwmbumﬂhmmhnmmeprmmotptmndngdmu-cdmmmmomuluucuumpqmcmdmrwni-mumu
amounts due or to become due under this lease and to secure payment of any damages of loss that Lessor may suffer by reason of Lessee's breach of
any covenant of condition of this lease, whether express or implied This lien and security inleres! may be foreclosed with or withoul court proceedings in
the manner provided in the Title 1, Chap. !memMﬂCmm Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be Y Y lo ack dge, attach of perfect this len. Lessee hereby represents thal there
are no prior or superior liens arsing from and relating lo Lessee's activities upon the above-described property of from Lessee's acquisition of this lease
Should the Commissioner al any lime delermine that this representation is not true, then the Commissioner may declare his lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right 1o pool of unitize the royalty interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soll agrees that the inclusion of this provision In this lease salisfies the
execution requirements siated in Texas Natural Resources Code 52 152

35. INDEMNITY. mmw:mwwmdemmmmdhmﬂ.mM.m-.m,
agents, contractors, subcontractors, guests, | , and their resp B and assigns, of and from all and any actions and causes of aclion
of every nalure, of other harm, mmmgonvimnm\wmun for which recovery of damages is sought, including, bul not imited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental lo, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly lable act or omission of Lessee. Further, Lessee hereby agrees o be lable for, exonerale, indemnify,
delend and hold harmiess the Stale of Texas and the owner of he soil, their officers, employees and ageris, thelr successors of assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, of other harm for which recovery of damages
Is sought, under any theory including tort, contract, or strict llabliity, Including attorneys’ fees and other legal expenses, including those related lo
environmental hazards, onlh-h-udprnmhuarhmymyrwloLManmmmm-wwﬂmmwIhauuhhg
from or in any way relaled lo Lessee's operalions or any other of Lessee's activities on the | d those g lrom Lessee's use of the
surface of the leased premises; mdlhoulmlmymmduhmuhnodbyLmsumndmydmﬂmmwmdﬂbwm
or any other act of omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and Iheir
respective successors and assigns. Each assignee of this Agreemen, or an interest therein, agrees 1o be liable for, exonerate, indemnify, dlllndund
hold harmless the State of Texas and the owner of Lhe soll, their officers, employees, and agents In the same ded above in ct
the activities of Lessee, its officers, employees, mw-mwou.!mnuommzumuummm Au.OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36, EMONMENTALHM.L“MWMWM-. of care and all reasonable safeguards to prevent contamination or
poll of any en | medium, Including soll, surface waters, groundwalter, sediments, and surface of subsurface strala, ambient alr or any
other environmental medium in, on, o under, mwpmwmym pulu.lﬂ of contaminant. L-muulndhcnpntp-nilntmnhm
the leased premises any asbeslos ning , loxic mat , of substances regulated as h materials,
mmm(-mmmwm umnwcwsmmam Corrpornbonml,huly»\d
(CERCLA), 42 U.5.C. Sections 8601, el seq ), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordinary products commonly used In connection with oll and gas exp and o i and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL cons'rmn'! A IM'I'!.M BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resowces Code 52171 through 52 180, commonly
known as the Relinquishment Act, and other applicable stalutes and thereto, and if any provision in this lease does not conform 1o these
mu,hdm-nvnlpnnlwtunymnwummptmm
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records
and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 38 of this lease have been satisfied, the effective

date of this lease shall be the date found on Page 1

39. LEASE FILING, Pursuant to Chapter 8 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the
County Clerk in any county in which all of part of the leased premises Is located, and cedtified copies thereof must be filed in the General Land Office.
This lease (s not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) s filed in the General

Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State uniess it recites the
actual and true consideration paid or promised for execution of this lease. The bonus due lo the Stale and the prescribed filing fee shall accompany

such cartified copy lo the General Land Office

LESSEE

/.
ay }-_21_‘ ‘/j T

The. Bruce Hunt, President
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STATE OF TEXAS '

BY: \ru AAM-‘Z.M

as agent for the State of Texas
=Tgyst
Date

STATE OF TEXAS
BY: )ir' st

Date:
LT .
.
e : :
{0 Tt 11
. . L

\ /
\_;J:',}Pln" .

srnsos\r\z)j"‘s S \
BY: i YL Z

As Agent for the State of Texas \
Date: i \

STATE OF TEXAS
BY

Individually and as agent for the State of Texas
Date
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STATE OF TEXAS (INDIVIDUAL AND TRUST ACKNOWLEDGEMENT)

:
CouNTY OF _ YT AN e

BEFDRF.ME,mmw.m.mlmmymwdw.mwmbmmmmm“h
subscribed (o the foregoing Instrument, jo_both his_individus capecty and as Co-Trusiee of the Housion and Emma Hill Trust Estate. and
acknowledged to me that he executed the same for the purp and consideration therein expressed, in the capacity stated on behalf of hersell and
said Trusts

L]
STATE OF TEXAS (INDIVIDUAL AND TRUST ACKNOWLEDGEMENT)

COUNTY OF ,gﬂ AWAY ‘q_:;g

BEFORE ME, the undersigned authority, onu\hdnvpumulywnd , known lo me lo be the person whose
name is subscribed to the instrument, i bo d e of |O4as 4 g, and
mwwmmmummmmummnmmm xpe d, in the capacity staled on behall of herself and
saild Trusts

mmmwwmumuﬁwdwtm ) ) j
&V\LJ& AR
TN, SHEWA D. RICHARDS ). o iz g

NOTARY PUBLIC Notary Public in and for
AN ¢ u)' N2 Afo o

STATE OF TEXAS
STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)

-
COUNTY OF ; T 5:’}&:}&-

BEFOREME,IMMWMMV,muhmywwyMmmm.mwmmmmpﬁmmnumb
mmnomlummmm-,;tlmmmmﬁmm,mmmdmmm-uu-cmm
nmtl'ntlhcpt.mousmmﬁamﬂtmwcm-ﬂd.Inuncapaclyuatndonbdnldhuulwmmn-

NOTARY PUBLIC
STATE OF TEXAS
My Comm. Exp 06-27-2005

STATE OF TEXAS

COUNTY OF DALLAS

SEPLAL S, S (il SN, o I aoy peceely supened _ BlAZa . 10D Nk
Known 1o me 10 be the person whose name s subscribed 1o the foregoing instrument ss _P-A Lol dact of
W,mwlnmmmmmlmhhwmmm
ﬂw.lnupuuod,hthccnpnclymu,mnhnwdﬁdﬂlﬂdh&ymm

Given under my hand and seal of qlfies Jis the ﬂ'u‘ dlyol

/iw-cm"m LA DIy
\‘lwa,.

Notary Public in and for

True and Correct
copy of
0% 3 e Original filed In
s dia iy, 08 Reeves County
LE TR S . .:: Clerks Office




ADDENDUM TO LEASE

This Addendum is attached to and made a part of that certain Oll and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, James Robert Hill and Virginia Glenn Hill Lattimore, both K
together with John A_ Styrsky, afl as Co-Trustees of the Houston and Emma Hill Trust Estate, and Petro-Hunt, LLC
Lesses

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary dale. Rental
g the first and d anniversary dates shall be as provided in Paragraph 3. Notwithstanding any
in said lease to the contrary, Delay Rental payments covering the third and fourth anniversary date shall be in

the amounts as provided below:

P

To the owner of the soil: Two thousand two hundred fifty and No/100's Dollars ($2,250.00)

To the State of Texas Two thousand two hundred fifty and No/100's Dollars ($2,250.00)
Total delay rental’ Four Thousand five hundred and No/100's Dollars ($4,500 00)
Initialed for Identification
4
'/C U»l_\
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Surface Use Agresment
Additional Lease Provisions

This 2™ Addendum is attached to and made a part of that certain Oll and Gas Lease dated March 15, 2005, by and between the State
of Texas, acting by and through its agent, James Robert Hill and Virginia Glenn Hill Lattimore, both individually, together with John A
Styrsky, all as Co-Trustees of the Houston and Emma Hill Trust Estate, Owner of the Soil, and Petro-Hunt, L L C., Lessee

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that:

! 1 Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
I used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease Is in force and effect.

2 Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, If necessary, into or on the leased premises

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground.

5 Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soll

8. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated

Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil, other land, and crops

9. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or Injury, and upon or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface 1o as nearly the state that is in at the time of execution of this lease

11. it all or any part of this lease is assigned, released, pooled or unilized, Lessee agrees to furnish the owner of the soil with a copy
of any such document.

12 This lease grants no hunting or fishing rights whatsoever Furthermore, Lessee, its agents, contractors, employees of assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises

13. Weather premises any and all structures, equipment and property of

Lessee shall remove from the herein described

every kind and character placed by Lessee on said premises within ninety (00) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner of the
Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day period, shall at
Lessor's option, become the property of Owner of the Soil Lessee shall propedy plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation
commission of other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty
six (36) inches below the surface
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FILEF# 2192

2t |05 '
General Land Office

Relinquishment Act Lease Form |
Revised, September 1997

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and sntered into this _15th _ day of
by and through its agent, H-5 Minerals and Realty, Ltd,

of PO Box 27284, Austin, TX 78755-2284
(Give Parmanant Address)
sald agent herein referred to as the owner of the soll (whether one or more), and Petro-Hunt, LL.C

of 1601 Elm Street, Sulte 3400, Dallas, TX 75201-7201 ___ hereinafter called Lessee
(Give Parmanen! Addiess )

2008 |, between the State of Texas, acling

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements lo be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unlo Lessee, for
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, bullding tanks, storing ol and bullding power
stations, telephone lines and other siructures thereon, to produce, save, take care of, treal and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit

The South 360 acres of Section 34, TRP RR Survey, Block 55, Township 5, ‘

containing 360.00 scres, more o less The bonus consideration paid for this lease is as follows
To the State of Texas: Five hundred sixty two and 50/100's
Doflars ($562.50 )

To the owner of the soll: Five hundred sidy two and 50/100's

Doltars (3562.50 Y

The lotal bonus consideration paid represents a bonus of One hundred fifty and No/100's
Dollars (315000 ) perscreon__ 750  nelacres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from
this date (herein called *primary term®) and as long thereafter as ofl and gas, or either of them, is produced in paying quantities from said land. As used
In this lease, the term “produced in paying quantities® means thal the receipts from the sale or other authorized commerclal use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past |
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3. DELAY RENTALS. If no well is commenced on the leased premises on of before one (1) year from this dale, this lease shall lerminate,
unless on o before such anniversary date Lessee shall pay of tender 10 the owner of the soll or to his credt in the [payments shall be made directiylo

ihe owner of the soll] Bank, at the address shown herein above
of its successors (which shall continue as the depository regardiess of changes in the ownership of saki land), the amount specified below, in addition,
Lessee shall pay or tender lo the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before sald date. Payments under (his paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) yeasr from said dale Payments under this paragraph shaill be in the loflowing amounts

To the owner of the soll: Three and 75/100's
Dotlars ($3.73 )
To the State of Texas: Thiee and 75/100's
Dollars (32,75 )
Total Delay Rental §g 00 A
Dollars (37.50 )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments of lenders of rental 1o the owner of the soil may be made by check or sighl drafl of Lessee, or any
assignee of Ihis lease, and may be delivered on of before the rental paying date [f the bank designated in this paragraph (of s successol bank) shouid
cease 10 exisl, suspend business, iquidate, fail of be succeeded by another bank, of for any reason fall o refuse lo accept rental, Lessee shall not be
held in default for fallure lo make such payments of tenders of rental untll thirty (30) days after the owner of the soll shall deliver t0 Lesses a proper
recordable instrument naming another bank as agent lo receive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees 1o pay of cause lo be paid one-half (1/2) of the royalty
provided for in this lease o the Commissioner of the General Land Office of the State of Texas, sl Austin, Texas, and one-halfl (1/2) of such royalty lo the
owner of the soil’

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensale, distillate, and other liquid hydrocarbons recovered from ol of gas run through a separalor of other equipment, as hereinafler provided,
shall be 1/4 mummmuhmmm.-hwdnmuud«mmumw
undOﬂnt such value 1o be determined by 1) the highes! posted price, plus premium, if any, offered or paid for ofl, condensate, distillate, or other quid
ly, of a like type and gravity in the general area where produced and when run, or 2) the highest markel price thereol offered or
MhhMluWoﬂMaﬂdmm or 3) the gross proceeds of the sale thereol, whichever s the grealer Lessee agrees thal before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royallty owners ihvough an adequate ol
and gas separator of conventional type, of other equipment al least as efficient, so that all kquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator of other equipment may be walved, in wriling, by the royalty owners upon
such lerms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 1o gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 14 part of the gross production or the markel value thereol, al the
option of the owner of the soll or the Commissioner of the General Land Office, such value lo be based on the highest markel price paid or offered for
@as of comparable quality in the general area where produced and when run, of the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under Lhis lease shall nol at any lime exceed 14 65 pounds per square Inch absolute,
and the d base lemperalure shail be sixty (60) degrees Falvenheit, corfection 1o be made for pressure according lo Boyle's Law, and for specific
gravity according to lests made by the Balance Method or by the most approved method of lesting being used by the industry al the tme of lesting

(C) PROCESSED GAS. Royalty on any gas processed in a gascline plant or other plant for the recovery of gasoline of other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the markel value thereol, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent sccruing 1o Lessee, whichever is the
@reater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or s parent, subsidiary or affiliate) owns an interest, then the percentage applicable 1o liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing lo a third parly processing gas through such plant under a processing
agreement negotialed at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements of conracts in
the industry), whichever is the greater, The respective royallies on residue gas and on liquid hydrocarbons shall be determined by 1) the highes! market
price pald or offered for any gas (o liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross seling price for the respective grades of liquid hydrocarbons), whichever is the grealer. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royally on carbon black, sulphur of any other product duced or manuf from gas (excepting liquid
hydrocarbons) whether sakd gas be “casinghead” “dry,” olmyﬂhﬂgu.bytmu mmummmmu_m_ pan of
the gross production of such products, or the market value thereol, st the option of the owner of the soll or the C. of the G i Land Office,
such markel value 1o be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, of 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, which Is the
greater.

6. MINIMUM ROYALTY. During any year afler the expiration of the primary lerm of this lease, If this lease is maintained by production, the
foyailies paid under this lease in no event shall be less than an amount equal 1o the total annual delay rental herein provided, otherwise, here shall be
due and payable on or belore the last day of the month succeeding the anniversary date of Ihis lease a sum equal lo the tolal annual rental less Ihe

amount of royalties paid during the preceding year Il Paragraph 3 of this lease does nol specily a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time to time, the owner of the soll or the
cmmuwdmmmwmm,u'mmam,mnml—mdm(mdw-nmmmmunmm.r-qunm-m-
payment of any royalties accruing to such royalty owner under this lease be made In kind The owner of the soil's or the Commissioner of the General
Land Office’s right lo take its royalty in kind shall not diminish or negate the owner of the soif's or the Commissioner of the General Land Office's rights
or Lessee’s obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties sccruing under this lease (including those paid in kind) shall be withoul deduction for
the cost of producing, gathering, storing, separating, reating, dehydrating, compressing, processing, ransporting, and otherwise making the oil, gas and
other products hersunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used 1o process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
mmunmmumumwtwm Lessee may recycle gas for gas it purposes on the leased premises or for

Injection Into any oll or gas producing for after the liquid hydrocarbons contained in the gas have been removed,
mmmmup‘y-bbmmmn-mllhpmd\mdmdoddum-dbyLnlnhlummmm-mymmlol
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. Al royalties nol taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the lollowing manner

Payment of royalty on production of ol and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on ol
Is due and must be received in the General Land Office on or before the Sth day of the second month succeeding the month of production, and royaity
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production
accompanied by the affidavit of the owner, manager or other auth agent, pleted in the form and manner prescribed by the General Land Office
mdlhouhyﬂnmlmnmdmddoumdnupmduudmdﬂnwidnlwofllnollludo-mwnhocmdlﬂdmumm
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
oth.rl:hmummdmmmmwom,tm.upwbmgulmug-um,mmymnmum
which the General Land Office may require lo verify the gross production, disposition and markel value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be sccompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penafty of 10% of the royalty due or $25 00 whichever is greater. In addition
fo a penalty, royalties shall accrue Interest at a rate of 12% per year, such interest will begin to accrue when the royally is sixty (80) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which Is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act lo postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of litle dispute as lo the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lesses shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable lo this lease and shall furnish said Commissioner with copies of
lleomrlusmdlrMn-hmdwptwmmmwmmmmmmmmmnmm
entering into or g such or and agreements when received by the General Land Office shall be
mhmwthmmmmmem All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipls and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Con of the G

Land Office by Lessee or operator five (S5) days before spud date, workover, re-entry, lemporary abandonment or plug and abandonment of any well or
walls Such written nolice to the General Land Office shall include copies of Railioad Commission forms for application to deill. Coples of well lests,
completion reports and plugging reports shall be supplied to the General Land Office al the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitied to the Texas
Rallroad Commission or any other governmental agency shall include the word Mhhﬂhﬂbﬂyhm%ﬂmcm
rules, any signage on the leased premises for the purpose of identifying wells, tank or other to the land must also
Include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, rlvut.cmm:rnwu or other
Iinformation relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a frue copy of the log of each survey on each well lo the
General Land Office within fieen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penaity whanever rep documents or other is are not filed in the General Land Office when
due, mponutyrummmmuwmmuwmmmmnM-mnnmmmm#uhmuh
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary lerm hereof and prior to discovery and
production of oll or gas on sald land, Lessee should drill & dry hole or holes thereon, or If during the primary lerm hereof and after the discovery and
actual production of ofl or gas from the leased premises such production thereof should cease from any cause, this lease shall nol terminate if on or

before the expiration of sixty (80) days from date of completion of sald dry hole or lon of production Lessee additional drilling or
reworking operations thereon, or pays or lenders the next annual delay rental in the same manner as provided in this lease If, during the las! year of the
primary term of within sixty (60) days prior thereto, a dry hole be pleted and aband , of the production of oll or gas should cease for any cause,

Lesses's rights shall remain in full force and effect without further operations until the expiration of the primary term, and if Lessee has nol resumed
production in paying quantities at the expiration of the primary lerm, Lessee may maintain this lease by conducting additional drilling or reworking
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opumwmlnl’llglph'la.mhwamwm-hmdmmdwmmﬁvn’mn Should the first
nlotuwuuoquﬂuﬂd.odm!hum.mwumwwulm%daguﬂmwmmmd,I.uulrnly
f-um.plyﬂmdmouwdmnlmm-mm-wmummubﬁmmrmmmmmm&mdﬂﬂm
upmmuouwmmdmmmwug-mammnmcm-wmmwmmmmlmwmm I at the
npkltlmdu-pﬂmlwlumormy'llmcthcruﬂdlmwduthquwwumm.mumhMMMw
with the shut-in provisions hereol

12.Dﬂl.ullﬂWWATHMM%MYTMI,IWMMdeM,MMHnorguhhlhg
prmodmlddw.btlI..-ubunnnwdhmnrrmwmmum.ﬂmﬂrmmmwwnmm
uidwdlrxfnraﬂngurmﬁmdeMttmmﬂﬂhNtﬂh“thWWMmt
MM(WJdmwmlnywmopnuon,wtmr-wmnnpomwmdumorg-.wmmm-oumvunuhpm
hmmwmﬂdw,up&mmummaapﬂmymummcw-lhbmuww&ﬂmuhm

1:.cunmu.m,mmu,wnwuwmw.mduupwmmw

.llhrmm,Mcmhwmum.mmmmwnﬂﬂnluuummmﬁcm
opmomuumﬂy(w}anmmmm.mmmurmmullmw-maluulomumnp-rmmhpod
faith and in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
otulwgu,lmhmnhllumnmhtultm-m-M!unmudumhpmmwum“thummm
dm-hoﬂuwwﬂrm«mymﬂdmmrmmuhmuwmwu-pov\d.dbyllw.Nmﬂmumw
owmrmﬂmu\-cmphﬁmdamu.mM,mmnﬂliume«mmmme
mmmm[w)dnpal'lumlcm'nﬂihmotmnnl-uayhob.lmwhthmmwmnw-L-n-mmmnllmu
mﬂnm-mnmtwmn.wmmmWMMMQMMM)M Lessee shall give written nolice
10 the General Land Office within thirty (30) days of any cessation of production

14. SHUTHN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the stale agency
having jurisdi over the producti olouonag-,n,-mmwum-mdmmlmuamm.mmmnn.mbmg
mmhhullmm,|ml¢lpﬂldpmuw9-nmwmtmnmﬂuh-dpm.bulolorp.hnulbohg
pmmlnmkdmwmmumdnmmm.mtwmmunmmwwmmu"mmﬂmm
dmbhﬂnmulmwpmud-dmlmhm,unuhomSI.mﬂlyuflancnmlcmdprmuug-hmqnm.u
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
(Si.OO]pnm.Tobodrum-,mhhﬂ.lm—lnulmgnmn&ywmﬂbopﬂdonmhiun:(1)lh¢npkdhndunmyt¢m.mwdly‘lnu
lhoL-u-uu-mprm-uurp-hnmlhcMwm,umﬂmmmm-awummmmhm
with the lease provisions, whichever dale is lalest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) 1o the owner of the soil. If the shut-in oil o gas royalty is paid, the lsase shall be considered (0 be a producing lease and the payment shall
m.ndwmmﬂﬂubu.forupomddmyulkmunmdﬂ-ptmmm.aﬁmlmtdmdlmmmmmmﬂh
prodmlbnu.od.w.wum‘lmmnmlﬂhuwmmluhnlug-m,t-l-mnymwdhb-lufw
more successive periods of one (1) year by paying the same amount each year on of before the expiration of each shut-in year

16. COMPENSATORY ROYALTIES. If, during the period the lease is kepl In effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well b d within one th d (1,000) feet of the leased pr and completed in the same producing
roumar.um-nyaummdr-lmg-hmmng.mmwmwmmmwmmmmmuwmcmyuum.u
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
mﬂwyunwI.-uqpuylmcoawaymyﬂyllhuonlyuuwmdhlmmdhmummdmmlmmhmm
ltudnlmo.uwﬂc.hlloomplundhmumwoduckntmukandmnnumou-md(i,ow)uudnuu-ldptm.Thceotw«y
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the ownes ol the soil, beginning on of
uunmumdhmrmmmnmtmuuy-hpmdmnwdmwn'mumhwmuwhun
mpmru-vwmmmdmwwu.mmlﬁdhwwum.ﬂmcmw-mfwmpddhmizmrlhpuhd
is an amount less than the annual shut-in oll or gas royaity, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period Compensatory royalty payments which are not timely paid will accrue penally and interest in accordance with Paragraph @ of this
lease. None of these provisions will relieve Lessee of the obligation of ble d pment nor the obligation to drill offset wells as provided in
Texas Natural Hesources Code 52 173, however, al the determination of the Commissioner, and with the Commissioner’s writlen approval, the payment
of compensatory royalties can satisfy the obligation 1o drill offset weils

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, afler a well producing or capable of producing oll of
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon

{A) VERTICAL. in the event this lease is in force and effect two (2) years after the expiration date of the primary of extended term It shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surmounding each ofl well capabie of producing In paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oll or gas well as provided in Paragraph 14 hereaf), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in @ producing pooled unit
meTwnm-Rmcmﬁztm-alh,ummguﬁuummmb-dm-myumb-wfuprm
purposes to a proration unil for each such producing well under the rules and regulations of the Railroad Commission of Texas, of any successor
agency, or olher governmental authority having jurisdiction. If at any time after the effective date of the partial lermination provisions hereof, the
applicable feld rules are changed of the well or wells | d th are reclassified so thal less acreage is thereafler allocated to said well of wells for
production purposes, this lease shall thereupon inate as o all acreage nol thereafter allocated to said well or welis for production purposes
Notwithstanding the termination of this lease as 1o a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease lor all purposes described in Paragraph 1 hereol, together with easements and rights-ol-way for
exisling roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
sccess lo and from the retained lands and fot the gathering or Iransportation of oil, gas and other minerals produced from the relained lands.

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




CBOOK ¢ w il PALL 48

(B) HORIZONTAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feel below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 18 (A) above, unless on of before two (2) years after the primary or extended term Lessee pays an amount equal to one-hall (172) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount s paid, this lease shall be In force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
| paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereol, of such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths nol retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails of refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument al Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
1o protect the ofl and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
ol and gas from the leased premises In addition, if oll and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublesaee, receiver or other agent in control of the
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure o satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or waells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operati on the K d premi . or from producing oil ot gas from the leased premises by reason of war, rebellion, riots,
mlu-.-uthod.unnyvﬁdmdﬂ,murmmammmmaﬂy.lmmloww«m,Ln.n‘ioblgﬂbnlooomﬁvmm

covenant shall be suspended and Lessee shall nol be llable for damages for failure to comply with such covenants; additionally, this lease shall be
MMLﬂbm.wmmm,&mmmmmmummdnrgu&nmlh-hmd
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
In the absence of such drilling or reworking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soll defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any marigage,
taxes or other liens on the leased premises. |f Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his int st bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the
mmrmm-tomcmdmmme.Lmummmmmmmmmmmcmum

General Land Office a written stat nt which exp the discrepancy b the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production aflocable to any undivided
interest not covered by a lease, less the prop: at jopment and production cost allocable fo such undivided interest. However, in no event shall

the Commissioner of the General Land Office recelve as a royalty on the gross production allocable to the undivided interest nol leased an amount less
than the value of one-shdeenth (1/16) of such gross production

(l]H!DUCT!ONOFPAVHMS.H.MM!MMIM,IMWnlll\ihndnmmdbymhmhmmﬂnhmm
dlpooi.dullhuh-bun.pww-dhymo&:hodLmdemdhmdtmwlhmﬂhnmﬂmcms.dlum
51151-52.154,«!’,nwm-ﬂwih-upiihndmwmmuﬂnmondndllrm.nhh-lmmlb-«mmdﬂuhnmm
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the ber of acres pooled, rel d, |
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be |
anhl.db-ndwonlhomnb-dw-ouﬂﬂnm-wmdapod«!mn,a.lf-numwummtm,lmwulwnl
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use waler produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soll, provided, however, Lessee shall not use potable water or water suitable for livestock or imigation purposes
for waterflood operations without the prior consent of the ownaer of the soll

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for demages caused by its operations lo all personal property,
Improvemaents, livestock and crops on sald land

23. PIPELINE DEPTH. When requested by the owner of the soil, | essee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT, No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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26. POLLUTION. in developing this area, Lessee shall use he highest degree of care and all proper saleguards (0 prevent pollution VWithout
limiting the foregoing, pollution of coastal wellands, nalual waterways, fivers and impounded waler shall be prevented by the use of containment
facilities sulficient lo preven! spillage, seepage of ground water contamination In the event of poliution, Lessee shall use all means al its disposal 1o
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage 1o public and privale properties. Lessee shall bulld and
maintain fences around its slush, sump, and drainage pits and tank batlerles so as (0 protect liveslock against loss, damage or injury, and upon

letion or aband nt of any well or wells, Lessee shall fill and level all siush pits and cellars and completely clean up the driling site of all rubbish
Mlon Lessee shall, while conducting operations on the leased premises, keep said premises ffee of all rubbish, cans, botlies, paper cups of garbage,
and upon compietion of operations shall restore the surface of the land 10 as nesr its original condition and contows as s practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject lo imitations in this paragraph, Lessee shall have the right lo remove machinery and fixtures placed
by Lessee on the leased premises, including the right 10 draw and remaove casing, within one hundied twenty (120) days after the expiration of the
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lesses may nol draw and remove casing until after thity (30) days wrtlen
notice to the Commissioner of the General Land Office and lo the owner of the soil. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the lerms of this paragraph

27, (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of elther
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend lo and be binding upon thew heirs, devisees, legal
representatives, successors and assigns. However, a change o division in ownership of the land, rentals, of royaities will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee of impair the effectiveness of any
act performed by Lessee And no change or division in ownership of the land, rentals, or royaities shall bind Lessee for any purpose until thirty (30) days
afler the owner of the soll (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with ! Y wiltten of the change
in ownership, including the original recorded muniments of titlke (of a cerified copy of such onginal) when the ownership changed because of a
conveyance A lotal or partial assignment of this lease shall, 1o the exienl of the inleres! assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as 1o only part of the acreage, the right and option Lo pay rentals shall be apportioned
as between (he several owners ratably, according to the area of sach, and falure by one of mare of them (o pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid of tendered, however, If the assignor or assignee does nol file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for fallure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject 1o all obligations, Nabilities, and penalties owed 1o the State by the
original lessee or any prior assignee of the lease, including any labililies o tne State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), f the owner of the soil acquires this lease in whole of in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the lime of assignment and
the agency power of lhe owner may be forfefled by the Commissioner. An assignment will be reated as if @ were made o the owner of the soll if the
assignee is

(1) a nominee of the owner of the soll,

(2) & corporation or subsidiary in which the owner of the soil is a principal stockholder of s an employes of such a corporation of subsidiary,

(3) a partnership in which the owner of the soll is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soll;

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a Niductary for the owner of the soil, including but not limited to a guardian, trustee, execulor, administrator, recelver, of conservator fof the

owner of the soil, or

(7) & family member of the owner of the soil of related to the owner of Ihe soll by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 20, Lessee may at any ime execute and deliver lo the
owner of the soll and place of record a release or releases covering any portion of portions of the | d premises, and thereby surrender this lease as
to such portion or portions, and be relleved of all subsequent obligations as 10 acreage surrendered. If any part of this lease is properly sumendered, the
MvrmnmmmwhrmwwmmnﬁmmﬂwommwmomMumﬂﬁwmm
, such rek will nol relieve Lessee of any llabilties which may have accrued under this lease prior 1o the

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment of release must be
recorded in the county where the land is situated, and the recorded instiument, a-mdutwmmwmcm,wnum
county in which the instrument is recorded, must be filed in the General Land Office within B0 days of the last Mion date d by the

prescribed filing fee. I any such assignment is nol so filed, mrwmwmmmmuwwlmu-nmmulm
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining o the lease of the above-described land have been included In s instrument,
Including the statement of the true consideralion o be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreemants concerning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
Ihe leased premises. When the interests of the owner of the soil confiict with those of the State, the owner of the soll is obligated to pul the Stale's
Interests belore his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after R becomes due, or if Lessee of an
authorized agent should knowingly make any lalse return of false report conceming production or diilling, or if Lessee shall fall or refuse to dill any
offset well or wells in good faith as required by law and the rules and regulations adopled by the Commissioner of the General Land Office, or Il Lessee
should fall (o file reports in the manner required by law or fail 10 comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper sulhority sccess Lo the records pertaining Lo operations, or if Lessee or
an authorized agent should knowingly fail or refuse 1o give correct information 1o the proper authority, or knowingly fall of refuse 1o furnish the General
Land Office a correct log of any well, o if Lessee shall knowingly violale sny of the matertal provisions of this lease, or If this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the righls acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject lo lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as walving the sutomatic termination of this
lease by operation of law o by reason of any special limitation arlsing hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of Int @ upon salisk y evidence to the C ver of the G | Land Office of future compliance with
uwmdmnmdm-mmnmmrmimmmmmm

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oll and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual ien on and security interest in all leased minerals in and extracted from the & d pr , &l pr ds which may acorue o
Lessee Irom the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used In connection with the production or pr ing of such b d minerals in order lo secure the payment of all royalties or other
amounts due of (o become due under this lease and lo secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or impiled. This lien and security interest may be foreciosed with or without court proceedings in
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lessee agr that the C Zre may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this len. Lessee hereby represents (hat there
are no prior or superior lens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfelted as provided
herein

34, POOLING. Lessee is heraby granted the right to pool or unitize the royalty interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the exploration. development and production of ol or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commiasioner of the General Land Office for the pooling or unitizing of the interes! of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52. 154 The owner of the soll agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

!l lnaemu'rv Lessee heraby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
aclors, guests, invit and thelr respective successors and assigns, of and from all and any actions and causes of action
ﬂmnmn udhﬂh.m Including environmental harm, for which recovery of damages is sought, including, bul not limited to, all losses and
expenses which are caused by the aclivities of Lessee, s officers, employees, and agents arising out of, incidental o, o resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly lable act or omission of Lessee. Further, L.-n'mmawminbouhhru exonerale, lmhrm!y.
Mmﬂhﬁhmm&deu-ﬂhmdﬂnld Mdﬂnﬂi employees and agents, their any
and all claims, labilties, losses, d | injury (i g death), costs and expenses, adhuhﬂmlauﬂhhr-:mydmmm
Is sought, mmmmtmm or sirict lability, Mmlmmmm.w Including those related o
environmental h d premises or in any way relaled lo Lessee's failure to comply with any and all enviconmental laws; those arising
Mmhmmwdhtmlmummdlmlmmhmm those arising from Lessee's use of the
surface of the leased premises, and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisi of this Agr
or any other act or omission of Lessee, nmmwmmmmm«mw MIH.II'I‘!M
and grs. Each assignee of this Agresment, or an interest therein, agrees to be liable for, ate, ify, defend and
mmthTnumhmdhﬂlhﬂM employees, and agents in the same vided above in ection with
the activities of Lessee, its officers, employees, and agents as described above. EIGENAUOTWEEXM!OLVLMTEDI!M ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lm“mhmﬁwndm-mnwwmmmammu

pollution of any environmental medium, including soll, surface waters, ground s, and surface or subsurface sirata, ambient air or any
other environmental medium In, on, or under, the leased premises, by any waste, pol\larl of contaminant L-nn\dnuvmwpunitormhm
the leased premises any asbeslos containing materials, explosives, loxic materials, or substances reguiated as dous materials,

hazardous substances (as the term “Hazardous Substance” is defined in the Comprehansive Environmental Response, cwm and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, ol seq ), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials®), except
ordinary products commonly used in connection with ol and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROMIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES, THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52171 through 52 180, commonly

known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. delmgummuhlwm:wwmLmhdmlbﬂaddrmdmmmmumm
and In the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 38 of this lease have been salisfied, the effective

date of this lease shail be the date found on Page 1

usiness and Commerce Code, this lease must be filed of record In the office of the
is localed, and certified copies thereol must be filed in the General Land Office
m-u--nu-ﬂ-amw-mmmaumcmumwmwmcmcmmm;mmp-n-dmnucm
Land Office in accordance with Texas Natural Resources Code 52 183 mw,hmmmummm&mmhﬂ-h
actual and true consideration paid or promised for execution of this lease The bonus due 1o the State and the prescribed filing fee shall accompany

such certified copy to the General Land Office

39. LEASE FILING, Pursuant to Chapter 9 of the Texas B

LESSEE /-
BY: _ [ QL-"’{/L—- -

— Bruce Hunt, President "

Date: __ 05/ ez (25 > iy

STATE OF TEXAS
BY:

Individually and as qunm
Date:

=
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OF TEXAS OF TEXAS
::immuy and as Wmﬂ m iuuum\umf Toxss
Date: Date:
True and Correct
copy of
Original filed in

T P Reaves County
2 et e 0 Clorks Office



»

. BOoK duZ Pace 480

STATE OF TEXAS (ACKNOWLEDGEMENT)

COUNTY OF TRAVIS

BEFORE ME, the undersigned authority, on this day personally appeared Cydney H. Shepard, known to me o be the parson whose name
is subscribed to the foregoing instrument, as President_of RC Star, LLC, and said limited liabllity company being General Partner of H-8 Minerals and
Reaity, Lid., and acknowledged to me that she executed the same for the purposes and consideration therein expressed, in the capacity stated on
behalf of said limited liability company and sald partnership.

ArAh
Given under my hand and seal of office this the zi\‘)— day of Apri, 2005, : Y-
//u'f" Jekl 2, '/r‘.j C <

Notary Publicinand for | € %L

——

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)
COUNTY OF DALLAS

BEFORE ME, the undersigned authorlty, on this day personally sppeared At (). B
known to me to be the person whose name is subscribed to the foregoing instrument as Poniaidant of

Petro-Hunt, L.L.C.. a Texas limited liability company, and acknowledged to me that he/she executed the same for the purp and consideration
therein expressed, In the capacity stated, and as the act and deed of said imited llability company

Given under my hand and seal of office this the P{b mmms
A,
o “

Ec"’

&

Notary Public in and for
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ADDENDUM TO LEASE
This Addendum Is attached to and made a part of that certain Ol and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, H-S Minerals and Realty, Lid., and Petro-Hunt, L LC., Lessee
Pluornpth!uidhnnperslammmdedDﬂmehwmlhlh-olmuﬂo Rental
pwmnbwﬁtgihlhlmwwunm-mrydtlumlbcupthlelphS_mdLunnhunby
rmulmnvnoplylwhlﬂlbm.dvmmmndduu:mmmcplynmmmlhem-
consideration
Notwithstanding any provisions in said lease lo the contrary, Delay Rental payments covering the third and fourth
anniversary date shall be in the amounts as provided below Lessee hereby reserves the right 1o pay both the third and
fourth on of before the third anniversary date, and to pay such rentals in advance and at the same ime
To the owner of the soil: Ninety three and 75/100's Dollars ($83.75)
To the Stale of Texas: Ninety three and 75/100's Dollars ($93.75)
Total delay rental One hundred eighty seven and 50/100's Dollars ($187 50)

Initialed for Identificalion
Ao’
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copy of
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Surface Use Agreement
Additional Lease Provisions

ThiaZ“’AddmdumhaﬂadndlomdMnpmolmmnmmeuLmdnhde 15, 2005, by and between the State
of Texas, acting by and through its agent, H-S Minerals and Realty, Lid., Owner of the Soil, and Petro-Hunt, L L.C., Lessee

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and 1o the extent such roads are |
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect,

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property al the expiration of this lease.

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground |

5. Lessee may use no more of the surface of the leased premises than is reasonably necessary 1o use for the purpose of which this
lease is granted, and It shall exercise all rights granted 1o it herein with due regard for the rights of the Owner of the Soil.

6. Lessee, its successors and assigns, shall nol ereclt any bulldings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees o notify
Owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated ‘

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free |
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil. other land, and crops |

9. Upon writlen demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and |
tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease

11. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to fumnish the owner of the soil with a copy
of any such document.

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written nofice to Lessee by Owner of the
Soll, any such structure, equipment or property left on the lease premises by Lessee after the ninety (80) day period, shall at
Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation
commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty
six (36) inches below the surface
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FILE# 2193

General Land Dffice
Relinguishment Act Lease Form
Revised, September 1997

Augtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this __15th day of

2005 . between the State of Texas, acting
by and through its agent, Dorp!
| the Thomas Hill Puff Trust
' of 1320 Lake Street, Fort Worh, TX_ 76102
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Petro-Hunt, LL.C

of 1601 Eim Street, Sutte 3400, Dallas, TX 75201-7201 hereinaer called L essee
| (Give Permanent Address)

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the nts and ag its 10 be paid, keptl and
performed by Lessee under this lease, the Stale of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lesses, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oll and building power
stations, telephone lines and other structures thereon, to produce, save, lake care of, treat and transport said products of the lease, the following lands
situated in Regves Counly, State of Texas, to-wit

The South 360 acres of Section 34, T&P RR Survey, Block 55, Township §;

containing 360 00 acres, more of less. The bonus consideration paid for this lease is as follows

To the State of Texas: Six thousand one hundred eighty seven and 50/100's
Dollars ($8,187.50 )

To the owner of the soil: Six thousand one hundred eighty seven and S0/100's
Dollars ($6,187.50 )

Total bonus consideration: Twelve thousand three hundred seventy five and No/100's
Dollars ($12,375.00 )

The total bonus consideration paid represents a bonus of One hundred fifty and No/100's
Dollars ($150.00 ) per acre, on 82.50 nel acres

2. TERM. Subject 1o the other provisions in this lease, this lease shall be for a term of _Mive (5) years from
this date (herein called “primary lerm”) and as long Ihereafier as oll and gas, or either of them, 8 produced in paying quantities from said land As used
In this lease, the lerm “produced In paying quantities” means that the receipts from the sale or other authorized com | use of the sub #(s)
co d out of pocket operational expanses for the six months last past
True and Correct
copy of
Original filed in
T . e .
. . . . . Reevescounty
.oo . : . :': o. . .-: Offic:
.. ... . Clerks e
e ® . . ..




3. DELAY RENTALS. If no well is come d on the k premises on o before one (1) year from this date, this lease shall terminate,
unhuonmboforewdt:nmrydahmenuwmmmhwdhmmmmmmmmmmm
Bank, at the address shown herginabove
or ts successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil. Forty one and 25/100's
Dollars (341,25 )
To the State of Texas: Forty one and 25/100's
Dollars (341,25 )
Total Delay Rental:

lnnll:nmanneflnduponlkopamnuorhndcrllmully.ﬂucommmriuum"uymmmmmmumofm(ﬂ
year each during the primary term All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspand business, liquidate, fall or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lesses shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days afler the owner of the soil shall deliver lo Lassee a propet
recordable instrument naming another bank as agent to receive such payments or tenders

a.mwucrmmums.wmmmdumw.memmammumwumunm
wmmmmwmmummwmummurm.nm‘T-m.mwhouumdwmmyrom
owner of the soll:

(A) OIL. Royalty payable on ofl, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oll or gas run through a separator or other equips . a8 inafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of tha soll or the Commissionar of the Ganeral
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and whan run, or 3) the gross procesds of the sale thereof, whichever is the greater Lessee agrees that befors
mm-mmmmmhm.mamh-mnwumnmummmmmmmma
and gas separator of conventional type, or other equipment at least as efficient, so that all iquid hydrocarbons recoverable from the gas by such means
will be d. The requi nt that such gas be run through a separator or other equipment may be walved, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(8) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
dlﬂmdnolhmmwagruohﬂ)lm,prodmdfrmnnywﬂlonuuhnd(lmmupmmmmwﬂhmmtognm-dh-mmlor
the extraction of gasoline, hyd! rb or other products) shall ba 1/4 part of the gross production or the market value thereof, at the
wuwmdhmumcmdﬂnwmom,mmmMMmmmmmmmuummm
gas of comparable quality in the general area where produced and when run, or the groas price paid or offered to the prod: ! is the g
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temp shall be sixty (60) degrees Fahrenhelt, correction 1o be made for pressure acoording to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry a the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarb tracted or the market value thereof, at tha option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty parcent (50%), or that percent accruing to Lasses, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that If liquid hydrocarbons are
recovered from gas processed In a plant in which Lessee (or its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable 1o liquid
Wmmmwrm«mwmmm-mwm;-mmmm.w
agreement negotiated at arm's length (or if there is no such third party, the highest parcent then being specified in processing agreements or contracts in
the indusiry), whichever is the greater. The respective royalties on residue gas and on fiquid hydrocarbona shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross prica paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royaities payabie under this parsgraph be less than the royaities which would have been due had the gas not been processed

(D) OTHER PRODUCTS, Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other p ing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of tha owner of the soil or the Commissioner of the Genaral Land Offics,
such market value to be determined as follows: 1) on the basis of the highes! markel price of aach product for the same month in which such product is
produced. or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced: whichever is the
greatar

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, thers shall be
due and payable on or before the last day of tha month succeeding the anniversary date of this lease a sum equal to the total annual rental lass tha
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, al the option of either, upon nol less than sixty (60) days notice Lo the holder of the lease, require that the
payment of any royalties accruing 1o such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
UndO!ﬂusﬂohlmwmmwmwmlnolmmthotmmmdmwlmhmwdm&mlummlmu
or Lessea’s obligations, whether exp of implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separaling, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lessee agrees 1o compute and pay royalties on the gross value received, including any reimbursements
for taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall ba payable on any gas as may represent this lease's proportionate share of any fuel
mwmn-pmmmmmmymmmmmmymmummmmmwmmd
the owner of the soil and the Commissi of the G | Land Office, Lessee may recycle gas for gas lit purposes on the leased premises or for
Iinjection into any oll or gas producing formation undertying the d pi afier the liquid hydrocarbons contained in the gas have been removed,
noroyuhcslulbnpnylbbmmoucyehduuunulhpmmmmﬂmdwmmnmmﬂmMWrwmmuwn
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas is due and must be received in the General Land Office on or befora the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records of reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reparts of records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of 8 manager of agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royaity being paid on each lease. If Lessee pays
his royaity on or before thirty (30) days after the royaity payment was due, then Lesses owes a penalty of 5% on the royaity or $2500, whichever is
greater_ A royalty pay which is over thirty (30) days lale shall accrue a penalty of 10% of the royaity due or $25 00 whichever is greater. In addition
10 a penalty, royalties shall accrue interes! at a rate of 12% per year, such interest will begin lo accrue when the royaity is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties 10 be paid as prescribed by the due date provided herein. Payment of the deling y penalty shall in no way operate to prohibit the State's
nght of lorfeiture as provided by law nor act o postpone the dale on which royalties were onginally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amend! to such ¢ cts within thirty (30) days after
entering Into or making such contracts, agreements or amendments. Such contracts and ag nts when d by the G | Land Office shall be
heid in confidence by the General Land Office uniess otherwise aulhorized by Lessee. All other contracts and records pertaining lo the production,
transportation, sale and marketing of the oil and gas produced on sald premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, melers, and pipelines shall at all imes be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, of the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, work . re-entry, temg y abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Rallroad Commission forms for application (o drill. Copies of well lests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, parmits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Rallroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batleries or other associated improvements to the land must also
Include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
Information relative to the operation of the above-described premises, which may be requesied by the General Land Office, in addition 10 those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmil a rue copy of the log of each survey on sach wall 10 the
General Land Office within fiteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur @ penalty wt fts, documents or other materials are not filed in the General Land Office when
due mmnhmmmummwwmwmmmumMmmmwmnummm
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and priof lo discovery and
production of oil or gas on said land, anlhoﬂddﬂlldryhohmhnhlthm aimmwmwmmmmm
actual production of oil or gas from the leased p such prod d cease from any cause, this lease shall not terminate f on or
blfenlfhwkwondomy(m)dmimndauotmbmohmmMbamdmucmnmwmnmmlmmor
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If, during the last year of the
primary tenm or within sixty (60) days prior therelo, a dry hole be pleted and abandoned, or the production of ol or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary lerm, and if Lessee has not resumed
production in paying quantities at the expiration of the primary lerm, Lessee may maintain this lease by conducting additional drilling or reworking

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
well or any subsequent well driled on the above described land be completed as a shut-in oll or gas wall within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the
expiration of the primary tarm or any time thereafter a shut-in ol or gas well is located on the leased premises, payments may be made in accordance
with tha shut-in provisions hareaf

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term. neither oll nor gas is baing
produced on said land, but Lessee is then engaged in drilling or reworking operations therson, this lease shall remain In force so lang as operations on
uldw-llor!ordnlﬁngo!rowoltinodmlddltbmlmlhmmhmmthMlmmmmmm
than sixty (60) days during any one such operation, and if they resuft In the production of oil and/or gas, so long thereafter as oll and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties s made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of ol or gas from the leased
premises, after once obtained, should cease from any cause, this leasa shall not terminate If Lesses commences additional drilling or reworking
oo.mﬂonauﬂhhslﬂy(ﬁﬁ]dmnﬂnluchmlm,lndlhhhmthlﬁmthhhaﬂfommdcﬂldfoflolonguluchonomlomoonlmmmnood
faith and in workmaniike manner without interruptions totaling more than sixty (80) days. If such drilling or reworking operations result in the production
oroalorm,mcluu|h|lnm-hlnmlmﬂthWuuwwathmhmmmmw
uf'hut~|nouorgnnlmpﬂhuwdwmmmmnmuwwmmmnmwm‘ If the drilling or rewarking
uuunm-mulhnumhmdlwluadryhub.lhobmwmmchmmnmLmnmaddmumldwhgmmm
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lesses continues drilling or
rworklngmhmmmh-wmmm.mmmmmwmmmmcw]d-n Lesses shall give written notice
fo the General Land Office within thirty (30) days of any cessation of production

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas I!.ltlnylim-lﬂcrthnamlrltbﬂoﬂhopmnnrvhfmollInulhat.unlllbeinglhuim.wubeing
m-mllmedmhtumdm.nnlcnpobbolpmdudngouorminp.yk\gqumhbmdmlmumdmm.mnolmgnhmlbelnu
produudhthd:ud'whbllnmduﬁbnhdlliuor!cdnflmlablamfkﬂ.thanLmoomlyplynnuhm—lnouorgnmymlﬂnmoumnusno
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Plugrlph3Mmhmdmndludfyldohymhlmm.!Mnbrn\emmm-dlmmmgmph,!Mdollymllmunlmlrbemdoﬂ.t
($1.00) per acre. Toblm.uenhlwihm-hoﬂorgnroyolymdbopddmotbﬂou'tl)hcmhlbnufttuptmw|m‘(2)oounm
mmmmmmwammmmm.ummommmmm-dmammmmmmM
with the lease provisions, whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of tha primary term, or from the first day of the month following the month in which
production ceased, and. after that, if no suitable production facilities or suitable market for the oil or gas exists, Lassee may extend the lease for four
more successive pariods of one (1) year by paying the same amount each year on or before the expiration of sach shut-in year

15.CDIPEHBATONYROYALTIES.n,dmmﬂupcﬁodﬂ\chmbkmhaﬂodbyp.mmdlheuhut-dnnllmww.oﬂofouh
soh:llndMvondlnplyhgqmmmtwllbmamlnonclhouundﬁ.ﬁ(!!}he(qubludpmnbulndwmpbmmmqmpmdudng
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oll or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been pald The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royally al the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensatory
royalty is to be paid monthly, one-hatf (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soll, beginning on or
before the Ilast day of the month following the manth in which the oil or gas is produced from the well causing the drainage or that is completed In the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royally paid in any 12-month pariod
hlnunoumhumnuncnmllhm-holoronmnly.Lomed\llmlnmmlmthoammuwhhmlrry(:!u)dlysfmmm-ondnfh
12-month period Comp y royalty pay which are nol timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease None of these provisions will relieve Lessee of the obligation of development nor the oblig to drill offset wells as provided in
Tumnmnmcms:173:hamu.ummdmmlammmc«mmw-mm-tmw
of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the | d pn and In marketing the production thereon.

(A)VER‘HCALlnlhoMm1hbIomblnh:m:lmdoﬂndm{?)yemrﬂnrﬂnemmbndﬂoollhmmmammmmmnshaulm
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres
surrounding each gas wall capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hersof), or a well
uponwhld\LmnIlMnmmdhmhmumormhmm,m(zjﬂnnmdmk\dudadhlpmdmpoo!oﬂmn
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to 8 proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thersafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as o all acreage not thereafler allocated lo said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
1o and egress from the lands still subject lo this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for

isting roads, existing pipeli and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transpartation of oil, gas and other minerals produced from the retained lands

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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(B) HORIZONTAL. In the svent this lease is in force and effect two (2) years after the expiration date of the primary or extended termn it shall
further terminate as 1o all depths below 100 feel balow the total depth drilled (hereinafler “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on o before two (2) years afler the primary of extended lerm Lessee pays an amount equal to one-half (172) of the
bonus ofiginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as ol or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 10 each well shall, as nearly as practical, be in the form of a

square wilth the well located in the center thereol, of such other shape as may be approved by the C § of the G | Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execule and record & rele of rele @ salisfactory
legal description of the acreage and/or depths nol relained hereunder. The ded release, or a certified copy of same, mummmm

Land Office. accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fails of refuses
1o execule and record such release of releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner al his sole discretion may designale by written inst nl the and/or depths (o be released hereunder and record such
-nwumm-1u-u-mmhmummmm-hmdmwnhmmumwwmwm
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or 10 be paid, under this lease shall relieve Lessee of his obligation
1o protect the oll and gas under the above-described land from being drained. Lesses, sublessee, receiver of other agent in control of the leased
pramises shall drill as many wells as the facts may justify and shall use appropriate means and drill Lo a depth necessary to prevent undue drainage of
oil and gas from the leased premises In addition, if ol and/or gas should be produced in commercial quantities within 1,000 feel of the leased premises,
of in any case where the leased premises is being drained by production of oll or gas, the Lessee, sublesses, receiver of other agent in control of the
leased premises shall in good faith begin the drilling of @ weil or wells upon (he leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
memmmmmmmm-mwwmuwwnwmmmm Only upon the determination

of the C X of the G | Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
paramelers satisty the obligation 1o drill an offset well or wells required under this paragraph
18. FORCE MAJEURE. If, after & good faith effon, Lessee is p ted from plying with any exp: of nt of this lease,

from conducting drilling operations on the leased premises, ammuummmwmwmuw rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation o comply with such
covenant shall be suspended and Lessee shall not be liable for damages for fallure to comply with such covenants, additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations of from producing oil of gas from the leased
premises, However, nothing in this paragraph shall suspend the payment of delay rentals in order 1o maintsin this lease in effect during the primary lerm
in the absence of such deilling or rking tions of prod of oll of gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees 1o deflend title to the leased premises. If the owner of the soill defaults
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
laxes or other llens on the leased premises. Il Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided 10 be paid 1o the owner of the soll shall
be paid to him in the prop which his | mnmmwmmmmmmmwuwudmmmw
the Comr L of tha G i Land Office of the State of Texas shall be likewise proports Hs . before Lessee adjusis the
royalty or rental due to the Commissioner of the General Land Office, Lmummmmwmmnnmedm
General Land Office @ written statement which the discrepancy b the interest purportedly leased under this lease and the actual interest
owned by the owner of the soll. The Commissioner of the General Land Office shall be paid the value of the whole production allocable 10 any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest . in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production aliocable 10 the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(8) REDUCTION OF PAYMENTS. If, during the primary lerm, @ portion of the land covered by this lease is included within the boundanes
of @ pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52 1561-52 154, or if, at any time after the expiration of the primary lerm or the extanded term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, of otherwise severed, so thal payments detenmined on & per acre basis under the terms of this lease during the primary lerm shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if afler the expiration of the primary term, the number of scres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right 10 use waler produced on said land necessary for operations under this lease excepl water
from wells of tanks of the owner of the soll. provided, however, Lessee shall not use polable water o waler sultable for livestock of rigation purposes
for waterfiood operations withoul the pnor consent of the owner of the soil

22. AUTHORIZED DAMAGES. Leases shall pay the owner of the soil for 0 d by s op s 10 all personal property,
improvemaents, livestock and crops on said land.

23. PIPELINE DEPTH. When requesled by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet 1o any house of barn now on said premises without
the writlen consent of the owner of the soil

copy of

193

True and Correct
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25. POLLUTION, lnd'nbpmglfilln- Lluushllmnhhwmummdulmufommmmmmmm
limiting the foregoing, poliution of s, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, mmgmmmm In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and
maintain fances around its slush, sump, and drainage pits and lank baleries so as lo protect by k against loss, damage or Injury. and upon
completion or abandonment of any well or weils, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land o as near its original condition and contours as Is practicable Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lesses on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lesses may nol remove casing from
any well capable of producing oil and gas in paying quantities Additionally, Lessea may not draw and remove casing until sfter thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall bacome the owner of any machinary,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of sither
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend 1o and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royaities will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessea. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devi , legal rep ives or assigns) furnishes the Lesses with satisfactory written evidence of the change
in ownership, including the original ded muniments of title (or a cerified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, mlnddnm-motmudnnwbnqm
obligations under this lease. If this lease is assigned in its antirety as to only part of the acreage, the right and option to pay Is shall be apporti
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, If the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall lerminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any kabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissionar of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soll if the
assignea Is.

(1) a nominee of the owner of the soll,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employse of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soll,

(5) a partner or employee in a partnarship which is the owner of the soil,

(8) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll; or

(7) a family member of the owner of the sail or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. mmmmmmmmvmn Lesses may at any time execule and deliver to the
ownar of the soll and place of record a rek of ¢ g any p or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, mumuummnmww If any part of this lease is properly surrendered, the
delay rental due under this lease shall ba reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any llabllities which may have acorued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or @ copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment Is not so filed. the rights acquired under this lease shall be subject to forfeiture at the option of the
Comer of the G | Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral
agreements concemning the development of ol and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises When the interests of the owner of the soll conflict with those of the State. the owner of the soil is obligated to put the State's
Intarests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
autharized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fall or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopled by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuligated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse 1o furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assighment s not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfelt same when sufficiently informed of the facts which authorize a forfeiture, and when forfeiled the area shall again be
subject to lease under the lerms of the Relinquishment Act. However, mmmum-mwmmdu
lease Dy operation of law or by reason of any sp dei. Forfeitures may be sel aside and this lease and all nghts thereunder
MmmmdmmmmmmnmumquMudmmm
the provisions of the law and of this lease and the rules and regulations that may be adopled relative herelc

33, LIEN. In accordance with Texas Natural Resources Code 52136, the State shall have a first llen upon all ol and gas produced from the
area covered by this lease to secure payment of all unpaid royaity and other sums of money thal may become due under this lease. By acceptance of
this lease, Lesses grants the State, in addition to the lien provided by Texas Natural Resources Code 52,136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minarals In and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fitures on and improvements 1o the
leased premises used in connection with the production of processing of such leased minerals In order 1o secure the payment of all royaities or other
amounts due of 10 become due under this lease and lo secure payment of any damages or loss thal Lessor may suffer by reason of Lessee's breach of
any covenant of condition of this lease, whether express of implied. This lien and rity may be foreciosed with or without court procesdings in
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lessee ag that the C 1554 may require Lessee to
execute and record such instruments as may be reasonably necessary 10 acknowledge, attach or perfed this lien Lessee hereby repiesents thatl there
are no prior of supenor liens arising rom and relating lo Lessea's adivities upon the above-described property of trom Lessee's acquisition of this lease
Should the Commissioner at any time e that this rep jon is nol rue, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING. Lessee is hereby granted the nght 1o pool or unitize the royalty interest of the owner of the soil under this lease wilh any other
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same lerms as shall be spproved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lsase
pursuant to Texas Natural Resources Code 52 151-52 154, The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35, INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, thew officers, employees, panners,
agents, contractors, subcontractors, guests, invilees, and their resp and gns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental hamm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental lo, or resulting from, the operations
of of for Lessee on Ihe leased premises hereunder, of thal may arse out of or be occasioned by Lessee's breach of any of the lerms or provisions of this
wuwmymnqmummmumwmm Further, Lessee hereby agrees 10 be liabie for, exonerate, indemnify,

and hold har the State of Texas and the owner of the soil, their officers, employees and agents, thell successors of assigns, against any
and all claims, liabilitles, losses, damages, actions, personal injury (including death), costs and expenses, mwhmlwmmydw
is soughl, under any theory including tort, contract, or strict liability, including attomeys’ fees and other legal exp ! g those o
environmental hazards, mmuwunmmmmmim‘mwmmmnmmm those arising
from of in any way related 10 Lessee’'s operations of any other of Lessee's aclivibes on the leased premises, those ansing rom Lessee’'s use of the
surface of the leased premises; and those that may anse out of of be occasioned by Lessea’s breach of any of the terms or provisions of this Agreement

of any other act of omission of Lessee, its dhwl..,, . par . agents, contractors, subcontractors, guests. invitees, and their
respective successors and assigns Euhmwoﬂhh‘ nt, of an Ink , ag 10 be lable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, mmmmmmum ded above in with

the activities of Lessee. its officers, employees, and agents as described above. HCWTMDWMYLMEDWMOF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

38. ENVIRONMENTAL HAZARDS. Lessee shall use the highes! degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface sirata. amblenl air of any
other environmantal medium in, on, or under, the lkased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit 1o remain on
mumm-nh-mymmmmhummmumwumm hazardous malerials,

hazardous substances (as the term "Hazard defined in the Comps ive Environmental Response. Compensation and Liability Act
(CERCLA), ARUSC s-um-oemuuq)mmmmmhunmmwuuammmmmmmn excepl
Wy used in with ol and gas exploration and development operations and stored in the usual manner and quantities.

L!”!!'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SBURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease i issued under the provisions of Texas Natural Resources Code 52 171 twough 52 180, commanly
known as the Relinquishment Act, mmmﬁummmm and if any provision in this lease does not conform 1o these
statutes, the statules will prevall over any t g loase pr




38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee before it is filed of record In the county records
and In the Genersl Land Office of the State of Texas. Once the fling requirements found in Paragraph 30 of this lease have been satisfied, the effective
date of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 8 of the Texas Business and Commerce Code, this lease must be fled of record in the office of the
County Clerk in any county in which all of part of the | d premises is located, and certified coples thereof must be filed in the General Land Office
This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General
Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State uniess it recites the
actual and true consideration paid or promised for execution of this lease. The bonus due 1o the State and the prescribed filing fee shall accompany
such certified copy to the General Land Office.

LESSEE ./

BY: _)‘":!.)L.'/./ 1

Tee: Bruce Hunt, President

Date t‘i.'S"/}'i/c:J w'’)

STATE OF TEXAS STATE OF TEXAS
BY: et iA e BY;
Individually and as for State of Texas Individunlly and as Agent for the State of Texas

Date: ¢’/.5 /o Date
STATE OF TEXAS STATE OF TEXAS
BY: BY;
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date
: e .
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(INDIVIDUAL AND TRUST ACKNOWLEDGEMENT)

STATE OF TEXAS
countyor __Zal fah 4~

mtoummmnmmmnmmwummm e 1 ¥ 1 |
MmeMm-mmmemmmumthmmwnmmmw
expressed, in the capacily stated on behalf of herself and said Trusts

Given under my hand and seal of office this the /t, ‘dlyoh\prﬂ.m—, )

s
“ -
T2 X s Al ‘7%‘-./-/

o
{)lmrJPuhlcmmbstL&mLCM /S 2XAS

JIMMIE L. HOOKS

MY CO LaSSION EXPRES
M 07, 2006

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS
BEFORE ME, the undersigned authority, on this day p iy app Bevee W. Hynt

known 1o me 10 be the person whose name is subscribed to the foregoing Instrument as ?(¢5I¢L‘l\1

Petro-Hunl. LLC.. a Texas limited liability company, and acknowledged 1o me thal he/she execuled the same for the purposes and consideration

therein expressed, in the capacity stated, and as the act and ond of said imited llability company.

of

Given under my hand and seal of office this the \q day a!";:: 2005

o Notary Public in and for

True and Correct
copy of
Original filed in
Reaeves County
Clerks Office




EXHIBIT A

This Exhibit A in attached to and made a part of that certain Ol and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, Dorothy Jean Keenom, now known as Dorothy Jean Hill, individually
and as Sole Trustee of the Nancy Puff Jones Trust and the Thomas Hill Puff Trust; and Petro-Hunt, L L C , Lesses

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary date. Rental
payments covering the first and second anniversary dates shall be as provided in Paragraph 3. Notwithstanding any
provisions in sald lease to the contrary, Delay Rental payments covering the third and fourth anniversary date shall be in
the amounts as provided below:

To the owner of the soil One thousand thirty one and 25/100's Dollars ($1,031.25)
To the State of Texas One thousand thirty one and 25/100's Dollars ($1.031.25)
Total delay rental Two thousand sixty two and 50/100's Dollars ($2,062.50)

Initials of owner of the soll

True and Correct
copy of
Original filed in
Reeves County
:oo :-: E ' e Clerks Office
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ADDENDUM TO LEASE
Surface Use Agreement
Additional Lease Provisions

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State of

Texas, acting by and through its agent, Dorothy Jean Keenom, now known as Dorothy Jean Hill, individually and as Sole Trustee of the Nancy
Puff Jones Trust and the Thomas Hill Puff Trust, Owner of the Soil, and Petro-Hunt, LLC., Lessee

‘ Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that.

1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease Is in force and effect

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises

3 Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground

5 Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Surface Owner

6 Lessee, its successors and assigns, shall nol erect any buildings or houses on the leased premises and that only those
structures which are reasonably ry for production facilities or tank batteries shall be erected on the surface of the leased
premises.

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees 10 notify
Surtace Owner in writing If fresh water s encountered during drilling, or if a fresh water formation is penetrated

8. Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Surface Owner, other land, and crops

8.  Upon written demand by Surface Owner, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury, and upon completion or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease.

11. It all or any pant of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Surface Owner with a copy of
any such document

12 This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on sald premises within ninety (80) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Surface Owner,
any such structure, equipment or property left on the lease premises by Lessee afler the ninety (80) day period, shall at Lessor's
oplion, become the property of Surface Owner. Lessee shall properly plug all wells drilled by Lessee on the leased premises in
accordance with the requirements of the Railroad Commission of Texas, the Texas Natwal Resources Conservation commission
of other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty six (36)

inches below the surface.
\
\
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FILED FOR RECORD ON THE 9TH DAY OF JUNE A.D. 20053;:06 P M.
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DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK .

REEVES COUNTY, TEXAS

True and Correct
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Original filed in
e ¥ ves - Reeves County
DR EEE SR Clerks Office
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES
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Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _ 15th day of

2008, between the State of Texas, acting |

MAarge L siee of the MLH Revocabl MUt
of 550 Bailev, Sulle 302, Fort Worth, TX 76107-2118

(Give Permanent Address) |
sald agent hersin refarred to as tha owner of the soil (whather one or more), and Petro-Hunt, LL.C ’

of 1601 Eim Street, Sulte 3400, Dallas, TX_75201-7201 hereinafter called Lessee
(Give Parmanent Address)

1.oummcuusr_Fer-nammmummwmwdmmwwnum.nu.m
mbytmmmhm.mmdrwmwmmhhmdmwl.wm.bnn-ndhuunloume,hr
hwmmwmdwmmummu-mw.mmm.wmum.moammmm
stations, telephone lines and other struct th . 10 produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit

The South 360 acres of Section 34, T&P RR Survey, Block 55, Township 5;

containing 360.00 acras, more of less. The bonus consideration paid for this lease is as follows

To the State of Texas: Six thousand one dred ek L
Dollars ($6,187,50 )

The total bonus ideration paid represents a bonus of One hundred fifty and No/100's
Dollars ($150.00 ) per acre, on 82.50 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from
mhammmam‘mqmm')muwmmnumgu.dem.hmmmngmwmmmum As used
hmhm.mmwmmmm'muhmmmmmumumwm-dmuuunmmn
covered exceed out of pocket operational axpenses for the six months last past
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
uniess on of before such anniversary date Lessee shall pay or tender 10 the owner of the soll of to his credit in the [payments shall be made directivie

the owner of the soill Bank, at (he address shown herein above
or its successors (which shall continue as the depository regardiess of changes In the ownership of said land), the amount specified below; In addition,
Lessee shall pay or tender (o the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
of before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from sald date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: Forty one and 25/100's
Dollars ($41.25 |

To the State of Texas: Forty one and 25/100's |
Dollars ($41.25 )

Total Delay Rental: 0 and 5
Dollars (382,50 )

In @ like manner and upon like payments or tenders annually, the commencement of a well may be further deferred lor successive periods of one (1)

year each during the primary term. All payments o lenders of rental lo the owner of the soll may be made by check or sight draft of Lessee, or any

assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease (o exist, suspend b , liquidate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be |
held in defaultl for fallure to make such payments or tenders of rental until thinty (30) days after the owner of the soil shall deliver lo Lessee a proper |
recordable instrument naming another bank as agent to receive such payments of lenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees 1o pay of cause to be paid one-half (1/2) of the royaity
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other iquid hydrocarbons recovered from oll or gas run through a separator or other equipment, as hereinafier provided,
shall be 1/4 part of the gross production or the markel value thereof, al the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for o, condensate, distillate, or other iquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in @ plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment al least as efficient, so thal all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royally owners upon
such lerms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
cemmuolmwbpumpnpnwmpmduudfmmmywolmuhhtﬂ(wuwmwuhmwmmmlmm
the extraction of gasoline, liquid hy or other products) shall be ____1/4____ pan of the gioss production of the marksl value thereof, al the
mummrumwummmmummmmommmmumnmhwmmmmumm
gas of comparable quality in the general area where produced and when run, of the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base lemperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according 1o lests made by the Balance Method or by the most approved method of lesting being used by the industry at the ime of lesting.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shallbe ___1/4 __ pan of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royaities due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the lotal plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that if liquid hydrocarbons are
recovered from gas processed in @ plant In which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
nyomwmmuwwrmummmmmmmammwpmmmum-wm
agreement negotiated at arm'’s length (or if there is no such third party, the highest percant then being specified in pr Yants of cc
the industry), whichever is the grealer Tmrmmmmrndmw-mmmnwmsMIhmw'l)lhomgmﬂmmu
price paid or offered for any gas (or liquid hyd 18) of P quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater In no event, however, shall
the royalties payable under this paragraph be less than the royalties which woulkd have been due had the gas nol been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be "casinghead,” "dry.” or any other gas, by fractionating, burning or any other processing shallbe ___ 1/4 __ part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the Ganeral Land Office,
such markel value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
foyalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royaities paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice 1o the holder of the lease require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commiasioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
othar products hersunder ready for sale of use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consant of
the owner of the soil and the Commissi of the G | Land Office, Lessee may recycle gas for gas it purposes on the leased premises or for
Injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed.
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royaities not taken in kind shall be paid 1o the Commissioner of the General Land Office at
Austin, Texas. in the following manner:

Payment of royalty on production of ofl and gas shall be as provided in the rules set forth in the Texas Ragister Rules tly provide that royalty on oll
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the ofl and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the Ganaral Land Offica may require to verify the gross production, disposition and market value. In all cases the authority of @ manager or agent
to act for the Lessea harein must be filed in the General Land Office. Each royaity payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on mach lease If Lessee pays
his royalty on or befors thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater In addition
fo @ penalty, royalties shall accrue interest al @ rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a panalty in an amount set by the General Land Office administrative rule
which s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
foyalties to be paid as prescribed by the due date provided harein Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royaities were originally due. The above penalty provisions shall not apply in
cases of title dispute as 1o the State’s portion of the royalty or to that portion of the royalty in dispute as to falr market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumnish the Commi of the G i Land Office
with Its best possible estimate of oil and gas reserves underlying this lease or allocable o this lease and shall fumnish said Commissioner with coples of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendmants. Such contracts and agreemants when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises. including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and axamination by the Commissioner of the Ganeral Land Offica, the
Attorney General, the G , or the rep of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or oparator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Rallroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific wall on the leased premises and that are submitted 1o the Texas
Railroad Commission or any other govermnmantal agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
fules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition o those herein
expressly provided for. Leasea shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES, Lessee shall incur @ penalty whenaever reports, documents or other materials are not filed in the Genaral Land Office when
due. The penaity for late filing shall be set by the General Land Office administrative rule which is effective on the date when the malterials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. I, during the primary term hereof and prior to discovery and
production of oil or gas on sald land, Lesses should drill a dry hole or holes therean, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premisaes such production thereof should cease from any cause, this lease shall not terminate f on or
before the expiration of sixty (80) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays of lenders the next annual delay rental in the same manner as provided in this lease_ If. during the last year of the
primary term or within sixty (60) days prior thersto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further op until the expiration of the primary term; and if Lessee has nol resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducling additional drilling or reworking
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with the shut-in provisions hereof.
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mmmm(w)mwnmmm‘mmmmmmmmmmmwmumwmmumm
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
olollurnu.mobmmmmhlulknn-ndmluwlnmnaluonbpmduudmm-huodwﬂnuhpnyhgquamm-mpnmm
ufumHndumﬂmmuumdmmwmuMuWWUnmww.Hmmﬂ\Qmmﬂm
mmmmmmdaununmm,mmwmmﬁwwmmmmmmw
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mmhmmmh-mmmmmmmm{mm‘u.msnum-mmm
10 the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES, For purposes of this paragraph, “well' means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas if, at any time after the expiration of the primary term of a lease that, until being shut in, was being
m-umuin!omomm-mmdwuuwhmwummmwmmwuwumm
mwmwdmmdmwﬂmd-mm.mmmmn-mm-hnlorwmym-nmmmllu:
douhhm--nnualmntdpmvid-dmunbm,bulnahumltzoo;you!uudlnlupabhdpmdmuugumumqmmu "
Pulgmph!ufmhlundounolnpodl'yndﬂlyunhlmm,mmmwwmmhwm.wwmmwuumdom
(31.00)9.:-:-4Tomm.mmwmmhmuwmmmummmum,mu-upnuundmmmmm,tz;wa-nm
lhauuumunmprodumoiluwmmoluudmbu.uﬂ)mupwmmlwmummmﬁmmmm
wilh the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the C of the G | Land Office and one-
half (1/2) to the owner of the soll lnmmmumguruymupw.m-mmummu-mmmwmumml
extend the term of the lease for @ period of one year from the end of the primary term, of from the first day of the month following the month in which
produabnmuod.nm.mmnﬂmwmmmmuMmﬂdmmwuwom.mmymwhmhw
mofe successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oll or gas is
mmmhpnmq.mmuhmsmmmuwct.mamdmwmmmhmmmm
m.mu.uhmymmmmmhoewmm.mmwmmmmnmmmmwmmuuwmmumm.w
mmmmmmwmummwmmmmu-nwtmmmwnmmmm
wmmwmmmﬂmmummmmmmmumdmmmmdmmuum
m.drmormidlbwwmnnmpmdudngmmmhhmmmu.mhddmwwThocanpofumy
ronuyhlnbculdmomnly.onc-hal(m)wnuwmmrufnu&mlumommlmmﬂ(m)mmumrolmowﬂ.bommmgmof
before the last day of the month foliowing the month in which the oil or gas Is produced from the well causing the drainage of that is completed in the
Immwmmmmlw(l.wﬂ)mdwmm."mwmﬂyulﬂhmyI2-monl.hporbd
hnnm\oummthmﬂnmnud:hm-hdugumrm.Lnunthlﬂmnnmmﬂwundmmmmﬂmuwwnmmomddm
12mmm.wnmmwmmummmmmmmwmnﬂmumwmwhmmmwlhmrmuphidlhn
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, al the determination of the Commissioner, and with the C l 's wrilten approval, the payment
of compensatory royalties can salisly the obligation 1o drill offset welis

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, afler a well producing or capabie of producing oll o
guhub.mmmhmmu,muﬂmmwwmdamwmmndnﬁng.ud\mmmor
wells 8s may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

|A}ve5mc.u..lnm-mmmmumm-nd-ﬂ-ammmmmmmmdmmwnmmnmm
hﬂnhuumwomumudprm.EXCEPT(IHGmucumndmmwwﬂupabhofmodmhmhoqumamSzuu:m
uumﬂwnﬁwmiupﬂdwmmuﬂwuﬂh(mmlmmdug-nlupwthmlmMrmuoo.ul\ul
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in @ producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater of lesser number of acres as may then be allocated for production
wm«umapmﬂbnunnlw-uhswhpmducwmﬂmmmmnmqudwmmmdem,urlnylueuuor
w.ummmumwmmpm.n-mymmmmmdwwmmw.m
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafler allocated 1o said well or wells for
production purposes, this lease shall thereupon lerminate as o all ge not th i 1l d to said well or wells for production purposes
NMuuwmwmmdmhmumnmdmmmw.mmmmmmwmuw
to“mmhnmhﬂmmmmmhdwmmhmm«miw,mmwmw«-yh
existing roads, existing pipelines and other existing facilities on, over and across all the lands described In Paragraph 1 hereof (‘the retained lands”), for
access 10 and from the retained lands and for the gathering o transportation of oil, gas and other minerals produced from Ihe retained lands.

203

True and Correct
copy of
Original filed in
Reeves County
Clerks Office



cn;nonwoum._mm-munmunmmmmmmmm-mmdmmm.nmmmnm-
hﬂh.rllmﬂnmutollmmbubw'NMWMIMIMWMﬂlh“dup.rm']hoochmlmwdmmmmm
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bonunubmnﬂ»unmmhrmhblu(ulmﬂwmwiw If such amount is paid, this lease shall be in force and effect as to
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paying quantities from such deeper depths covered by this lease.

lc,foﬁm.ﬂ‘ﬂonANDF%UNG.ﬂuwhammmmmuumuchmmll.nm-dyuprmiul.bomlhﬂumdn
mmmmmmhmmw.orwd\mmnmnhmbym&..-' of the G | Land Office. Within
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legal description of the acreage and/or depths not retained hersunder The recorded release, or a cartified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fails or refuses
mmwmmﬂmamwhhnm(w)unmmwtndowbymﬁemlL-ndomAlhcnh
Ww:mmmmmmmmummmmummmmm
mmmnLmu'nmnuhmm«mmmmnmmmmmmumwwwmm
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Naithar the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the ofl and gas under the above-described land from being drained. Lessan, sublessee, receiver or other agent in control of the leased
prlmb.lsh.ﬂdrﬂlnmnﬂyvnlln!hlfldlmly}uﬂli‘ylndlhlluumhbmmmddﬂﬂluadoplhmwtomwntundwdnmul'
oll and gas from the leased premises. Inadd!ﬂnn]olun:h'orguﬂnuidbcprnduudhmmmmmmI.ooohﬂnﬂholnmmhu.
um-wmmmwmhmmmmuwmw.MLm.m.mumwhmam

1I.FORCEUAJEUFIE.H.Mlmwm,mhmmmmmw-wmhphdmidmm.
mmmmmuonlmwmhn.mmmwmmmmwmwmmmr.um. riots,
m.mdm,mwwm.nhummﬂmam,mmhwm. Lessee's obligation to comply with such
mn-m-h-nb.uupmu-Mme-nmummmmhmwmwmmmnu; additionally, this lease shall be
ﬁhnd-dwhl-Lnuchprw-mnd,mesnmum.ﬁwmwmmmmmmmmwamwmlmw
pfambu,Howrm.nomlnohHIbNWlhllliuaondnunlymomdd-hymhhomrwmummtmbmhdhddumgmmmm
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1o.wmamcume.mmdmmmmmmwmmmu\.hmmm If the owner of the soil defaults
hmmmmmwm.Ihenuuumymdmnhnmhudhmrofﬂuwlhu-wmmmbymmymm.
taxes or other liens on the ieased premises HMMWMWMNWMM“MMW.MMWM
cost of these payments from the rental and royalties due the owner of the soil

zo.tagmmmmazoucnonmuse.nmmdmwmbulmmmmmmmmmmm
mumw.mornolen‘nhunuhmdmm.mnmamwwmwmmwmwmm-oushal
b-palcrohlrnhmmmmmmmmmmmmmmmwmwwmmmum
mcmhnmorquumommmsmurmmlummmmmm However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a writtan staternent which exp the discrepancy bet 1 the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil mmﬂmuw&mlmommumummummmmnmmmm
Interest not covered by @ lease, less the proportionate development and production cost allocable to such undivided interest H . in no avent shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable o the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

¢a:neuucnouormvmn.u.mm-mqm.-pmdmwmmmumr juded within the es
m-mmmmmwmmwwmmn-mdmuhmm~mnmumucua-sm
52.151-52.154.«!,m-wmmmmdmmwhmmhemnﬂudum.mmmmnuwnmolmmmwma

amount described hersin, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
M,umm,mmwmm-p«mbunummhmdmmmmmmmmnh
calculated based upon the number of acres outside the boundaries of a p led unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21.uuonn'rsn.mwummmmmmwmmmwmmmmmmm
frmmortlmofﬂhmolhlulzm.hm.memmmmumwthUMpw
for waterflood operations. without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations tn all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearsr than two hundred (200) feet to any house or bam now on said pramises without
the written consent of the owner of the soil.
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copy of
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[ ummouinumuum.muﬂmmwmammumw rds Lo pr Without
| limiting the foregoing, pollution of coastal wetl mlwumnmmmmmnmbyunwumm
| mmmwwmmgmmmwmmmlnmomdpoubnlmmlmnlmumdhdhpuuim

recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage to public and private properties. Lessee shall bulld and
| maintain fences around its slush, sump, and drainage pits and lank batteries so as 1o prolect livestock against loss, damage of injury, and upon
‘ P or aband of any weil or wells, Lessae shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish

thereon. Lessee shall, while conducting operations on the leased premises, keep sald premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and
aquipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right lo remove machinery and fidures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the

termination of this lease unless the owner of the soil grants Lessee an extansion of this 120-day period. However, Lesses may not remove casing from
‘ any well capable of producing oll and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until afler thirty (30) days written

notice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
‘ fixtures, or casing which are not timely removed by Lessee under the lerms of this paragraph.

27, (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns, However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impalr the effectiveness of any payment made by Lessee o impair the effectiveness of any
nmmmuu:mmmmmmdhwmummmmmmmwmﬁwﬁln
after the owner of the soil (or his heirs, devisees, legal Latives or assigns) furnishes the Lessea with satisfa * of the change

\ in ownership, mwmmmmwamtm-mmdmmmnmwmun
conveyance A total o partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
onlwmamuummNmm-mhnmnwwmuwmwmwwummmmw
as b the | owners by, g 1o the area of each, and fallure by one or more of them to pay his share of the rental shall not affect
mummmmdmmmnmmmm“mmm dered, h , if the assignor or assignee does nol file a cenified
mammmmhm&mmmmummmmmm.mmmmmmnwmmwpaynummu
due under Paragraph 3. Every assignee shail succeed 1o all rights and be subject to all obligations, labilities, and penaities owed 1o the State by the
original lessee or any prior assignee of the lease, including any liablities to the State for unpaid royalties,

[ (B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), f the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and

the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soll if the
assignee is:

(1) a nominee of the owner of the soll,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or Is an employee of such a corporation or subsidiary,

(3) @ partnership in which the owner of the soil is a partner or is an employee of such a pannership,

(4) & principal stockholder or employes of the corporation which is the owner of the soil;

(5) a partner or employee In @ partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soll; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservalor for the

owner of the soil, or

(7) a tamily member of the owner of the soll or related 10 the owner of the soil by marriage, blood, or adopti

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surmender this loase as
to such portion or portions, lmunnvodﬂﬂmmmﬂbmmw If any part of this lease is properly surrendered, the

delay rental due under this lease shall be 1 d by the proportion that the i ge bears to the acreage which was covered by this lease
immediately priof to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surender of such acreage

| 29. FILING OF ASSIGNMENTS AND RELEASES, If all or any part of this lease is assigned or released, such assignment or release mus! be
| recorded in the county where the land is situated, and the recorded instrument, or @ copy of the recorded instrument certified by the County Clerk of the
| county In which the instrument is recorded, must be filed in the General Land Office within 80 days of the last date ace d by the

prescribed filing fee. If any such assignment is not so filed, mmmmmmmmumwm:wwdm
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included In this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agresments concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is cbligated Lo put the State's
interests bafore his personal interests

32. FORFEITURE. If Lessee shall fail or refuse 10 make the payment of any sum within thirty days after it becomes due. or If Lessee of an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fal or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the mannes required by law or fail o comply with rules and regulations promuigated by the General Land Office, the School
Land Board, o the Railroad Commission, or If Lessee should refuse the proper authority access 10 the records pertaining 1o operations, of if Lessee of
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or If this lease is assigned and the
assignment is nol filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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Cmnhabmr.MMMWMMMWMGIMMMIMlhrh&uu.andmﬂlomnnnllhllmhba
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as walving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder Forfeltures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evid to the Cor i of the Genaral Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may bacome due under this lease By acceptance of
mhm,mmumsum.mmmmmmemmnmcmszmmmumwuumm,m
mmMmemmmanMh-mmmmmmm.uwmmmumymm
lnmhmmomofmwm.mmpmnmmmlmmw'mMny,lndlllmmmonmdmmnhlom
bmmmmﬁhmmmmmmumdunhbmmhordmlomvupwofnlmnmotmr
amounts due or to bacome due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied This len and security interest may be foreciosed with or without court proceedings in
the manner provided in the Title 1, Chap. 8 of the Texas Business and Commerce Code. Lesses agrees that the Commissioner may require Lesses to

execute and record such instruments as may be ably Y to ack ge, attach or perfect this lien. Lessee hereby represents that there
ara no prior of superior liens arising from and relating lo Lessee's activities upon the above-described property or from Lessee’s acquisition of this lsase
Should the Commiss at any time d e that this rep ntation is not true, then the Commissioner may declare this lease forfeited as provided
herain

34‘POQLING.mhmmmmmmwmmmmnhmtdhmmmmummubmmmm
hanholdormlnorllMMlhrh-lpbmllm.d'vowmmmuddmw-w-nh-rdn-nuponm“mn-hmbamw
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the Stata under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this iease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officars, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessea on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lesses Further, Lessee hareby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recavery of damages
Is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's fallure to comply with any and all environmental laws. those arising
from or in any way related to Lessee's operations or any other of Lessee’s activiies on the leased premises, those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the lerms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employses, pariners, agents, contractors. subcontractors, guests, invitees, and their

pective st s and assigns. Each assignee of this Agreement, or an interest therein, agrees to be llable for, exonerate, indemnify, defend and

hold harmiess the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above in connaction with
the activities of Lessee, its officers, amployees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any enviranmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any
other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic r Is. or substances regulated as hazardous wastes harardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liabllity Act
(CERCLA), 42 U.S.C Sections DB01, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SMALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION, LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commonly
known as the Relinquishmant Act, and other applicable statutes and amendmaents thereto, and if any provision in this lease does not conform to thesa
statutes, the statutes will p il over any r forming lease provisk
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3!.EXECU‘HON.‘nu-ulmdgubmmudb-ugmdmﬂwwmmmnu%dwﬂmmmmm
in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 389 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

M.MFUmwmcmﬂmeemmmmm.mhb-cnmufhdolmnmmdm
| Coumbemhnnycwmymmuulnymdmwwhm.lmmmwmmhwmlruccnunlund
Office fhnluu'unol-lbmuuMlsc-anmd(humu(mu\umw“MﬂbynﬂMCmmmvworal)hm-dmuu
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
| recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall

accompany such certified copy Lo the General Land Office.

LESSEE i
BY ;\-' \_)“d'\—"‘)‘ -

Tilee Bruce Hunt, President

]" ’
pate: 5 [igfos L’)j’." 0 N
'E".J "
STATE OF \ STATE OF TEXAS
BY BY .
Individually and as agent for the State of Texas Individualty for the State of Texas.

Date ot e W oate: 4-15

STATE OF TEXAS — STATE OF TEXAS
o o St LAC o

Individually and as agent for the State of Texas a_ Individually and as agent for the State of Texas
Date b AT A 2 Date

True and Correct
copy of
Original filed in

Reeves County
Clerks Office




STATE OF TEXAS (TRUST ACKNOWLEDGEMENT) |

counrvor T TCRRANT

BEFORE ME, the undersigned authority, on this day personally appearad Kenneth M. Wallrip, known to me to be the person whose name is
subscribad to the foregoing instrument as Sole e il as Age of Hill Trusts. and acknowledged to me that he
mudﬂnmtulhopumomarﬂmmmmmmemMemm mﬂnup.dyﬂmunbnhuncfuﬂTmu

Gtvmumhrmyhnndnndtflldofﬂcn-llhhlho_&diyof.kprﬂ,ljz ! %A%L
(/ a147¢ oF T¥xdS

Notary Public in and for

STATE OF TEXAS (TRUST ACKNOWLEDGEMENT)

COUNTY OF ’m@# /B

BEFORE ME, the undersigned authority, on this day personally appeared Michael S. Waltrip, known to me to be the parson whose name is
subscribed lo the foregoing instrument as Trustee of the MSW | ts. and acknowledged to me that he
exacuted the same for the purposes and consideration therein expressed, in the capacity stated on behalf of said Trust

Given undar my hand and seal of office this the “2 ﬂdqdm.m

STATE OF TEXAS
countyor _|ARRANT

BEFORE ME, the undersigned authority, on this day personally appeared Margery L. Hanna. known to me 1o be the person whose name Is
subscribed to the foregoing instrument as Trustee of the MLH Revocable Trust and as Agenl for Hill Trusts. and acknowledged to me that she
lmhmmmmlndmmmuhum-nd in the capacity stated on behalf of said Trust

Given under my hand and seal of office this the Ei day of April, 2008
tdd, S L
U 6TaTe of T¢xAS

(TRUST ACKNOWLEDGEMENT)

B R T T T T
. Notary Public in and for

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared Baww W, Um:t
known to me 1o be the person whose name is subscribed to the foregoing Instrument as LA LR L dant of
Petro-Hunt, LLC. a Texas limiled liability company, and acknowledged to me that he/she axecuted the same for the purposes and consideration
manmommuod.htheupldlynlind‘mllmnldlndaudoluldmmuabﬂvwnpmv

/ﬂmo«,‘m Kiease,

Notary Public in and for

1940
Given under my hand and seal of office thisthe | _* ___ day uf

True and Correct
copy of
Original filed in
Reeves County
2‘- :I: E.. .:t -.: Ctﬂ!’kﬁoﬁm
Nes*"3R Y =
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EXHIBIT A

This Exhibit A is attached to and made a pari of that certain Oil and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, Michael S. Waltrip, Trustee of the MSW Revocable Trus!, Kenneth M.
Waltrip, Sole Trustes of the Waltrip Marital Trust, and Margery L Hanna, Trustee of the MLH Revocable Trust, all doing
business as Hill Trusts under that certain Agency Agreament dated June 8,1998. and Petro-Hunt, L L C | Lessee

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary date. Rental
payments covering the first and second anniversary dales shall be as provided in Paragraph 3. Delay Rental payments
covering the third and fourth anniversary date shall be in the amounts as provided below.

J »:.: PAGE

To the owner of the soil One thousand thirty one and 25/100°s Dollars (§1,031.25)
To the State of Texas: One thousand thirty one and 25/100's Dollars ($1,031.25)
Total delay rentat Two thousand sixty two and 50/100's Dollars ($2,062.50)
Initials of owners of the soil
KMW
‘ MSW
MLH
True and Correct
copy of
Original filed in
e Reeves County
L
. Clerks Office
LE] .
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Surface Use Agreement
Additional Lease Provisions

This Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State of

‘ Texas, acting by and through its agent, Kenneth M. Waltrip, Sole Trustee of the Waltrip Marital Trust, Michael 8. Waltrip, Trustee of
the MSW Revocable Trust, and Margery L Hanna, Trustee of the MLH Revocable Trust, all doing business as Hill Trusts under that
certain Agency Agreement dated June 8,1098, Owner of the Soil, and Petro-Hunt, LL.C., Lessee

‘ Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that

| 1. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect

| 2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises

3. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease.

4. Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground

6. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which this
| lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil

| 6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

7. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated

8. Lessee shall maintain all drill sites and other portions of the surface used or occupled by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soll, other land, and crops.

8. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells, |
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon |

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the {
abandonment of any well location, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly as
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that l
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease.

11. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to fumnish the owner of the soil with a copy
of any such document.

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon or across the herein premises

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (80) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner of the
Soll, any such structure, equipment or property left on the lease premises by Lessee after the ninety (80) day period, shall at
Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all walls drilled by Lessee on the leased
premises in accordance with the requirements of the Railroad Commission of Texas, the Texas Natural Resources Conservation
commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty
six (38) inches below the surface

| [ - o (R0 1L L, RENTAL
0RUSE P n) VLR SEOAUSE 08 COLDR
‘ | 0 PAE b VA AT - AL RIER L FIERAL
LW
|
DAY OF JUNE A.D. 2005 3:06 P m. '
DAY OF JUNE A.D. 2005 9:00 A M.

DEPUTY DIANNE 0. FLOREZ, COUNTY CLERK '
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Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this __1 §th day of
by and through its agent, Hill Investments. Lid.

of PO Box 1568, Cedar Park, TX 76630
(Give Permanant Address)

sald agent herein relerred to as the owner of the soll (whether one or more), and Petro-Hunl, LLC

of 1601 Eim Street, Sulte 3400, Dalles, TX 75201-7200 hereinafter called Lessee.
(Give Permanen! Addiess)

2005 | between the State of Texas, acting

1. GRANTING CLAUSE. For and In consideration of the amounts staled below and of the covenants and agreements 10 be pald, kepl and
performed by Lessee under this lease, the State of Texas scting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing oll and building power
slations, lelephone lines and other structures thereon, lo produce, save, lake care of, real and transport salkd products of the lease, the lollowing lands
| d In ___Reaves County, Stale of Texas, to-wit

The South 380 acres of Section 34, T&P RR Survey, Block 55, Township 5,

containing 360.00 scres, more of less. The bonus consideration paid for this lease is as lollows:

Tothe State of Texas: Five hundred sixty two and S0/100's
Dollars (356250 )

To the owner of the soil: Five hurdred sixty two and 50100's
Dollars (356250 )

Total bonus consideration: One thousand one hundred twenty five and No/100's
Dollars ($1.125.00 )

The total bonus consideralion paid represents a bonus of One hundred fifty and No/100's
Dollars (315000 ) perscre,on 750  nel ascres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for @ term of five (5) years from
this date (herein called “primary lerm”) and as long thereafter as oll and gas, or either of them, is produced in paying quantities from said land. As used
In this lease, the term “produced in paying quantities” means thal the receipts from the sale or other authorized commercial use of the substance(s)

d out of pocket operational expenses lor the six months last past
J/aw\.j\
True and Correct
eopy of
Original filed in
e ae & T8 aa Reeves County
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BOOX /(.2 pAGE

5

i1




BOOK AR PAGE DAY

3. DELAY RENTALS. If no well is sed on the | d premises on or before one (1) year from this date, this lease shall terminate,
uniess on or before such anniversary date Lessee shall pay or lender to the owner of the soll or to his credit in the [payments shall be made directiy to

Bank, at the address shown herein above :
or its successors (which shall conti as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before sald date. Payments under this paragraph shall operate as a rental and shall cover the privilege of g the wement of a well for
one (1) year from said date Payments under this paragraph shall be in the following amounts:

To the owner of the soil. Three and 75/100's
Doltars ($3.75 )
To the State of Texas: Three and 75/100's
Dollars ($3.75 )
Total Delay Rental: S¢ i X vee Adden:
Dollars ($7.50 )
In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term_ All payments or lenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date_ If the bank designated in this paragraph (or its successor bank) should
cease lo exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse 1o accept rental, Lessee shall not be

held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soll shall deliver to Lessee a proper
recordable instrument naming another bank as agent 1o recelve such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees to pay or cause to be pald one-hall (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil.

(A) OIL. Royalty payable on oll, which Is defined as including all hydrocarbons produced In a liquid form at the mouth of the well and also as
all condensate, distillate, and other fiquid hydrocarbons recovered from oll or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distillate or other iquid

, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater Lessee agrees thal before
any gas produced from the leased premises is sold, used or processed In a plant, it will be run free of cost to the royalty owners through an adequate oll
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means

will be recovered. The requirement that such gas be run through a separator or other equipment may be walved. in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including Nlared gas), which is defined as all hydrocarbons and gaseous substances not
defined as ol in subparagraph (A) above, produced from any well on said land (except as provided herein with respect fo gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other pr ) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soll or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichaver is the greater,
provided thal the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according o tests made by the Balance Method or by the most approved method of lesting being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
shall be 1/4 part of the residue gas and the liquid hydrocarbons exiracted of the market value thereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fity percent (50%), or that percent accruing lo Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that If liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiiate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agresments or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
ges (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

{D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepling liquid
hydr ) whether sald gas be inghead,” “dry." or any other gas, by fractionating, burning or any other pr sing shall be 114 part of
the gross production of such products, or the market value thereol, at the option of the owner of the sofl or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month In which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater

§. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
rwﬁ-pﬁuﬂuﬂ*“hmwﬂ“h_ﬁmmmmwhmmmmmmum,m,lm-mu
due and payable on or before the last day of the month succesding the anniversary date of this leasa a sum equal to the total annual rental less the
mdmwmmmpu.nwadumm—mm-mmmmmmwdm

| paragraph, the delay rental amount shall be one dollar ($1 00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soll or the
Comimissioner of the General Land Office may, al the option of either, upon not less than sixty (60) days nolice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take Rts royalty in kind shail not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
of Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
Ihe cost of producing, gathering, storing, separaling, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees lo compute and pay royalties on the gross value received, including any reimbursements
for severance laxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas ift purposes on the leased premises or for
Injection into any oll or gas producing formation underlying the leased premises afler the liquid hydrocarbons contained In the gas have been removed,
no royallies shall be payabie on the recycled gas unlil it is produced and sold of used by Lessee in a manner which entities the royally owners lo a
royaity under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office al
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royaity on oil
Is due and musl be received in the General Land Office on of before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the month ding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, logether with a copy of all documents,
rmﬁultmcmmm’mpmdm disposition and markel value including gas meter readings, pipeline receipts, gas line receipts and
other checks or produced and put info pipelines, lanks, of pools and gas lines or gas storage, and any other reports of records
wmhw&anmdomm-yrqwutnvnlym-gmpmm disposition and markel value. In all cases the authority of a8 manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royally being paid on each lease. If Lessee pays
his royalty on or before thity (30) days afler the royaity payment was due, then Lessee owes a penalty of 5% on the royally or $25.00, whichever s
greater. A royalty payment which is over thirty (30) days late shail accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
1o a penailty, royalties shall accrue interest st a rate of 12% per year, such interest will begin to acciue when the royaity is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amounl set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
foyalties lo be pald as prescribed by the due date provided herein. Payment of the delinquency penaity shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act lo postpone the dale on which royaities were orginally due. The above penaity provisions shall not apply in
cases of title dispute as lo the State's portion of the royally or to thal portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its besl possible estimate of oll and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with coples of

all conlracts under which gas Is sold or prc d and all sub W agr nis and amendments lo such contracts within thirty (30) days after
mmuoumwmmm lyummulmm Such and agr ts when received by the General Land Office shall be
held in (i by the G | Land Office unless otherwise aulhorized by Lessee. All other contracts and records pertaining to the production,

transportation, sale and marketing of the oll and gas produced on sald premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject Lo Inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Govemor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitied to the Commissioner of the General
Land Office by Lessee or operator five (5) days belore spud dale, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such wrilten notice to the General Land Office shall include copies of Railroad Commission forms for application to dril. Coples of well lests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
appilications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted lo the Texas
Railroad Commission or any other governmental agency shall Include the word *State” in the litle. Additionally, in accordance with Rallroad Commission
rules, any signage on the | d premi for the purp of identitying wells, lank batteries or olher associaled improvements to the land must also
Inciude Ihe word “Slate.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or olher
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shail have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells driled on Ihe above described premises and shall ransmit 8 rue copy of the log of each survey on each well 1o the
General Land Office within fifteen (15) days afler the making of sald survey

(C) PENALTIES. Lessee shall Incur a penalty wh reports, d nts or other materials are not filed in the General Land Office when
due The penaity for late filing shall be sel by the General Land Office administrative rule which is effective on the dale when the malerials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereol and priof lo discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereol and after the discovery and
aclual production of oll or gas from the leased premises such production thereol should cease from any cause, this lease shall not terminate i on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays of lenders the next annual delay rental In the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior therelo, a dry hole be pleted and ab , of the pr of oll or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has nol resumed
production in paying quantities al the expiration of the primary term, Lessee may maintain this lease by conducting additional driling o reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be pleted as & shut-in ol or gas well within the primary term hereof, Lessee may
muymdhmm-imhmmuwMmmubdmmormﬂuﬂmd‘olmmcnphﬂmdm(80]
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafier a shul-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither ofl nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
sald well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and If they result in the production of ofl and/or gas, so long thereafler as oil and/or gas is produced
hmwmnddhﬂd.otplwmdm-hdag-mlmuw-w“hm-hnumhimm

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oll or gas from the leased
premises, sfler once obtained, should cease from any cause, this lease shall nol terminate If Lessee commences additional drilling or reworking
opommmhdﬂy(m}dayllﬂumm.lndﬂilunst\i!rnmmlullmwmruumammcmﬂnmhymd
faith and In workmaniike manner without interruptions totaling more than shdy (80) days. If such drifling or reworking operations result in the production
dolugs,nnlnuohdumdnhuruuamcﬂdlunlongnolan-hnmdw-dmnh-dmhmmmmmm
of shut-in oll or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law If the driling or reworking
mmmmma-wunamm,nmmwm:mlmtmmmlmm:m
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling of
reworking in good faith and in a workmaniike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT AN ROYALTIES. For purposes of this paragraph, “weil” means any well that has been assigned a well number by the state agency
nmmmmmuumg—.u.-lmmmmmdmmlmd.mmﬂ,wmmm,um
maintained In force and effect, a well capable of producing oil or gas in paying quantities is located on the | d premises, but ofl or gas is not being
Mhukdwnmmmmumdnmﬂomm,ML-umwp-ynnM-hdug-rwuﬂ.«-mimh I
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing ofl of gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar W‘

|
|

(Slcmn.tm,Tnb--ﬂldm.mhmm-holuﬂ-myﬂym—hmumumo'[l)lhwummm, 680 days after
nnLuuomultnpromuolummhwm.«(&&mm«twoﬂuum«_ g operation in d
vmllhch-am;mw«ddlhwdAMhpMMMMM(imthMdtMWmem“
half (1/2) to the owner of the soll If the shif-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the manth following the month in which
production ceased, and, after that, if no ble production facilities or ble market for the ofl or gas exists, Lessee may extend the lease for four
mnm-lvopMdom(Ilwwmmmmﬂmhnmwwmmmmdmmmm

186. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oll or gas is
mmmmmngqmm-m-mw-um«mwn,wmf-mth-' d premises and wpleted in the same producing {
ru.votr.urlnmyc-olnwhlcmtﬂnmhm,mmwmlommmmwmmodﬂ-hulao-mynnylhllcnu.hll
mmmmmwwmuth-mhrMMMh-Mpddﬂumemthlum
mnnwtmmwm:mmm-mhmmummwupmmmmm
mmwmummmmmmwmmmm-ndn,ooo)r-aornumum The compensatory
rwllyhlohuummm,mhﬂ(imwtmmnmdm-Gmwmwmhw(lmtohmdhml.quonu
b-lnrﬂh-l-ddlydm-monlhrdbwhglhcmmhhuﬂehﬂnuluphpoﬂnﬁkmhuﬁnnﬂ\ghﬁlmumulhcompltlldlnlho
mMWMMﬁMWM(\,ﬂMhﬂﬂNwmllt!ncmluluymynﬂypddmmummnp-hd
hunumuﬁh-hnthtmm-lnolun-mym.Lﬂ“mmmﬂnﬂlchﬂumummmmphmlhnmdofﬂu

12-month period. Compensatory royalty payments which are not timely paid will accrue p ity and esl in dance with Paragraph 9 of this
luudetmwﬂnﬂm-mdhmdmmwmmmmwmupm'ldodh
Texas Natural Resources Code 52 173; however, at the determination of the Commissioner, and with the Cor 's written app: the payment

of compensatory royalties can satisfy the obligation to drill offset wells.

ﬂ.mnlﬁnmm.nmm“wwﬂmdmmmhmm.M«lmwmmmduoﬂmdu
g-mmmmmmm.u-ummmmduwmwmmmmm«
wells as may be reasonably necessary for the proper pmaent of the | d premises and in marketing the production thereon

|A|ﬁnmn.mmmnnmuhlaumoﬂnmmpmmmmmm-uuuwmuyummumlmm
lum.-Iollol'mcqudpnmhu.EXCEPT(1)wmmmdwﬂwdwo~w‘hmmmm“mﬂ-
surrounding each gas well capable of producing in paying quantities (i “,nmdnoluounlnmdh?mmuh«m_mnml
wm-ﬂchuuuhﬂmwmmm«mmm,ummwummmdmomﬂupwhdmi
MluTMNMNmWQ‘S!-&.IH.amww«umwdm-mmummmm
purposes o a proration unit for each such producing well under the rules and regt of the Rallroad C ission of Texas, of any successor
w.umwmmm.nummm«m-«m-u-ummdmmpmmm.m
-pplootkmM-n-eh-rqodulmwﬂanhmw-oMth-mhw-MMhuuﬁamh
MW.MHMWW-hﬂwMWWMﬁMwMI‘umnmwww,
thmuwu-hlmdhmmw,L—-Mmmmuum-hmdw
tom-g-nmmma-mwmmmuwmhwaw.twmmmwuym
mm.mw-mmmmm,mm“ummmmpwuwmm-mmmﬁ,m
sccess to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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mmoutu.mmmmmuhmmmmmmunwmdu\-muwmmnwl
further terminate as Lo all depths below 100 leet below the tolal depth drilled (b i depths”) in each well located on acreage retained in |
Paragraph 16 (A) above, urn-mubdmmmmmwmyammmmmmmmwmurzmn |
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as lo
such deeper depths, and said lerminalion shall be delayed for an additional period of two (2) years and so long thereafter as ol or gas is produced in
paying quantities lrom such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING, The surface acreage refained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, of such other shape as may be approved by the Commissioner of the General Land Office. Within
mcm)d-nmummdumumm-wmhumL—mem-muuucmm-mumy
legal age and/or depths not retained hereunder. The recorded fel o a certified copy of same, shall be filed in the General
L.mommemmmwmmummmmdrdmhm»mm.m Il Lessee fails or refuses
lo execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner al his sole discretion may designale by wiitten instrument the ascreage and/or depths lo be released hereunder and record such
instrument al Lessee's expense in the county of counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, of to be paid, under this lease shail relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, recelver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the lsased premises. In addition, if oll and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased premises is being drained by production of oil o gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days afler the draining well or weils or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to salisfy the stalutory offsel obligation may subject this lease and the owner of the soil's agency rights to forfelture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royally under applicable stalutory
paramelers satisly the obligation to arill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express of implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebellion, rots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so preventied, Lessee’s obligation lo comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure o comply with such covenants, additionally, this iease shall be
exiended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order Lo maintain this lease in effect during the primary term
In the absence of such drilling or reworking operations or production of oll or gas

19. WARRANTY CLAUSE. The owner of the soll wamants and agrees lo defend litie to the leased premises. If the owner of the soll defaults
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll In the leased premises by paying any morigage,
taxes of olher liens on the leased premises. If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20, (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided suiface estate in the above
described land, whether or nol Lessee's inleres! is specified herein, then the royalties and rental herein provided to be paid to the owner of the soll shall
be paid o him in the proportion which his interest bears Lo the entire undivided surface estale and the royalties and rental herein provided 1o be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. H , before Lessee adjusts the

royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit lo the Commissioner of Lhe
General Land Office a wiltten statement which explains the discrepancy between the interes! purporiedly leased under (his lease and the actual interest
owned by the owner of the soll. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest nol covered by a lease, less the prop ate development and production coslt allocable to such undivided interest. H: , In no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest nol leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary lerm, a portion of the land covered by this lease is included within the boundaries
of @ pooled unit thal has been approved by the School Land Board and the owner of the soll in accordance with Natural Resowces Code Sections
52.151-52.154, or If, at any time after the expiration of the primary lerm or the extended lerm, this lease covers a lesser number of acres than the lotal
amount described herein, payments thal are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, of olherwise severed, 50 thal payments determined on a per acre basis under the lerms of this lease duing the primary lerm shall be

calculated based upon the number of acres oulside the b ies of a pooled unit, or, if afler the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right 10 use water produced on said land necessary lor operations under this lease excepl waler
from wells or lanks of the owner of the soll, provided, however, Lessee shall not use polable water or waler sultable for ivestock or irmigation purposes
for watlerflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations 1o all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shail be drilled nearer than two hundred (200) feel o any house or barn now on sakd premises without
the wiitten consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination, In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank balteres so as o protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon Lesase shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bofties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and
equipment will be kepl painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right 1o remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days sfler the expiration or the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
natice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS, Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of efther
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Leasee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
In ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A lotal or partial assignment of this lease shall, to the exient of the inlerest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease._ If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or sssignee does not file & certified
copy of such assignment in the General Land Office before the nexi rental paying date, the entire lease shall lerminate for fallure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, labilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilitles to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner of the soll acquires this lease in whole of in

part by assignment without the prior written approval of the Cor of the G | Land Office, this lease is void as of the lime of sssignment and
the agency power of the owner may be forfelted by the C L wr. An assignment will be trealed as if R were made to the owner of the soll if the
assignes s

(1) a nominee of the owner of the soll,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soll ls a partner or is an employee of such a partnership;

(4) a principal stockhalder or amployee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soll, including but not limited to a guardian, rustee, executor, administrator, receiver, or conservator for the
owner of the soll, or

(7) a family member of the owner of the soll or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 20, Lessee may al any time execute and deliver lo the
owner of the soll and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any pari of this lease s properly surmendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears 1o the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such sssignment or release must be
recorded in the county where the land is situated, and the ded instrument, or a copy of the recorded Instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. AN provisions pertaining to the lease of the above-described land have been included In this inst o,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oll and gas from the leased premises which are nat contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disol any facts aff; g the State's interest in
the leased premises. When the interests of the owner of the soll conflict with those of the State, the owner of the soll is obligated to pul the State's
Interests before his personal interests.

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after # becomes due, or If Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fall or refuse to diill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports In the manner required by law or fall to comply with rules and reguiations promuigated by the General Land Office, the School
Land Board, of the Rallroad Commission, of If Lessee should refuse the proper authority access 1o the records pertaining to operations, of If Lesses or
an authorized agent should knowingly fail or refuse to give comect information to the proper authority, or knowingly fall or refuse to furnish the General
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or If this lease is assigned and the
assignment s nol fled in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the

True and Correct
copy of
Original filed in
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Commissioner, and he shall forfell same when sufficiently informed of the facts which authorize a forfelture, and when forfeited the area shall again be
subject to lease under the lerms of the Relinguishment Act H herein shall be construed as waiving the automatic lermination of this
mwMdeammdmmﬂmmwm Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon sat y evid to the C of the General Land Office of fulure compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52 130, the Stale shall have a first ben upon all oil and gas produced lrom the
area covered by this lease lo secure payment of all unpaid royalty and olher sums of money that may become due under this lease By acceptance of
this lease, Lessee grants the State, in addition 1o the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual llen on and security 4 in all b d mi Is in and extracted from the leased premises, all proceeds which may accrue lo
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee of by a third party, and all fixiy on and Impe to the
leased premises used In connection with the production or processing of such leased minerals in order 10 secure the payment of all royalties or other
amounts due of 1o become due under this lease and lo secure payment of any damages of loss that Lessor may suffer by reason of Lessee’s breach of
any covenant of condition of this lease, whether express or implied. This len and security inlerest may be foreciosed with or withoul count proceedings in
Ihe manner provided in the Title 1, Chap. @ of the Texas Business and Commerce Code Lessee agrees thal the Commissioner may require Lessee lo
executle and record such inslruments as may be wabdly ylo dge, aftach or perfect this llen Lessee hereby represents that there
are no priof of superiof lens ansing rom and relating to Lessee's activities upon the above-described property of from Lessee's acquisition of this lease.
Should the Commissioner al any lime determine that this representation is nol true, then the Commissioner may declare this lease forfelted as provided
herein.

34. POOLING. L essee is hereby granted the right to pool or unitize the royaity interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the expioration, development and production of of or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant lo Texas Natural Resources Code 52 151-52.154. The owner of the soll agrees thal the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152,

36. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, thekr officers. employees, partners,
agents, contyactorns, subcontiaclorns, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is soughl, including, but not imited to, all losses and
expenses which ale caused by the activities of Lessee, its officers, employees, and agents arsing out of, incidental to, or resulting lrom, the operations
of or for Lessee on the leased premises hereunder, o that may arnse oul of or be occasloned by Lessee's breach of any of the lerms of provisions of this
Agreement, of by any other negligent or strictly kable act or omission of Lessee. Further, Lessee hereby agrees (0 be Hable for, exonerate, indemnify,

fend and hoid | the State of Texas and the owner of the soll, their officers, employees and agents, thel successors of assigns, against any
and all claims, habilties, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery ol damages
Is sought, under any theofy including tor, contract, of strict Bability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises of in any way related lo Lessee's fallure (0 comply with any and all environmental laws; those arising
from of in any way related lo Lessee's operations or any other of Lessee's activites on Lhe leased premises, those arising from Lessee's use of the
surface of the leased premises, and those thal may arise oul of or be occasioned by Lessee’s breach of any of the lerms of provisions of this Agreement
or any other act o omission of Lessee, ts direciors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
clive BUce and assigns. Each assignee of this Agreement, of an inlerest therein, agrees lo be lable for, exonerale, indemnify, defend and
mmwmurmmmmdmmmmmp- and agents in the same manner (ovided above in ction with
the activilies of Lessee, its officers, employees, and agents as desciibed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lm“m“m«gndunmdlwmuhmmmm

poliution of any enviranmental medium, including soll, surface wal , and surf of subsurface strala, ambient air or any
other environmental medium in, on, of under, the leased premises, by any waste, poliutant, or contaminant, L-u-nh-lnuhrmocpunuomuhm
the I e any , loxic materials, or substances regulated as

hazardous substances (as the lerm MmmhmhthMwammm
(CERCLA), 42 USC. Sﬂmmidm)wh&muﬁml“ﬂmuﬂdﬂuﬂuﬂmrmm’)mﬂ
ordinary products ly used in ection with oll and gas exp and devel n tions and stored In the usual manner and quaniities
LESSEE'S vmnouorrr:anmmsm GDHITWI'!AIMTENAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT,

37. APPLICABLE LAW. Tmmuuumtmumuruumunmcumszm Ihrough 52180, commonly

known as the Relinquishment Act, and other applicable ih . and Il any provision in this lease does not conlom (o these
statutes, the statutes will prevall over any nonr.nnlunimhunpm
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38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee before I is filed of record in the county records
and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 30 of this lease have been satisfied, the effective
date of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commarce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all of part of the leased premises Is located, and certified coples thereof must be filed in the General Land Office
This lease is not effective until a certified copy of this lease (which is made and certified by tha County Clerk from his records) is filed in the Genaral
Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless il recites the |
actual and true consideration paid or promised for exscution of this lease. The bonus due to the State and the prescribed filing fee shall accompany |
such cantified copy o the Genaral Land Office

LESSEE : .
BY: /&ZL— J’/‘/) v/
Title 1 i
Date: O3 /i4/[>5

M -
) v, )

HILLINVESTMENTS, LTD.
BY: CASODY ENTERPRISES, L.L.C,,

5 GEN W‘, -
OF TEXAS STATEOFTEXAS % 7 *9
e ALAN M ML ERELE

BY BY

Individually and HWI Texas As Agent for the Siate of Texas ENT
Date: Date ‘i‘/’z (1
OF TEXAS OF TEXAS
BY: BY
Individually and as Wrau- Individually and 'W’ Texas
Date. Date
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copy of
. r s e, Original filed in
. ees s .. Reeves County
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STATE OF TEXAS (ACKNOWLEDGEMENT)

COUNTY OF lemv\mcd
BEFORE ME, the undersigned authority, on this day personally appeared Alan M. Hill, known lo me lo be the person whose name is

mmnom:mmmm»m.nammw.mwmwwwmw being General Partner of Hill
Inyestments, Lid . and acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity stated on

behalf of said limited liabllity company and said partnership.

Given under my hand and seal of office this the ©_ * ;l(ln\ dlydAptﬂ?DOS %
VYl )\\hv{v‘»/

~ Notary Public in and for _ W, [Lik iS¢y CO-
1AIMIE MONRL e

7} NOTARY PUBLIC
A) .mn OF TEXAS

TS

W Exp 9182005 %
STATE OF TEXAS e w (CORPORATE ACKNOWLEDGEMENT)

COUNTY OF DALLAS

BEFORE ME, the undersigned authority, on this day personally appeared R W . M
Kknown to me 1o be the person whose name is subscribed to the foregoing instrument as Poaasdasct of
Petro-Hunt. L.LC.. a Texas limited liability company. and acknowledged to me that he/she executed the same for the purposes and consideration
therein expressed, in the capacity staled, and as the act and deed of said limited liability company

B
Given under my hand and seal of office this the \q = _day of April, 2005,

Nuwy Public in and .udimt._ q

True and Correct
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ADDENDUM TO LEASE

This Addendum Is attached to and made a part of that certain Oll and Gas Lease dated March 15, 2005, by and between
the State of Texas, acting by and through its agent, Hill Investments, Lid., and Petro-Hunt, L L.C , Lessee

Paragraph 3 of said lease provides for the annual payment of Delay Rentals upon the lease anniversary date. Rental
payments covering the first and second anniversary dates shall be as provided in Paragraph 3, and Lessee hereby
reserves the right to pay such rentals in advance and to add said rentals to the payment made for the bonus
consideration

Notwithstanding any provisions in said lease to the contrary, Delay Rental payments covering the third and fourth

anniversary date shall be in the amounts as provided below, and Lessee hereby reserves the option, but not the
obligation, 1o pay all of said rentals on or before the third anniversary date

To the owner of the soll: Ninety three and 75/100's Dollars ($03 75)

To the State of Texas: Ninety three and 75/100's Dollars ($83.75)
Total delay rental: Ona hundred eighty seven and 50/100's Dollars ($187.50)
Initialed for Identification
A
[
|
\
|
|
i
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Surface Use Agreement
Additional Lease Provisions

This 2™ Addendum is attached to and made a part of that certain Oil and Gas Lease dated March 15, 2005, by and between the State
| of Texas, acting by and through its agent, Hill Investments, Ltd , Owner of the Soil, and Petro-Hunt, LL C,, Lessee.

Notwithstanding any provisions of this Lease to the contrary, it Is expressly understood and agreed by and batween the parties that

1. Lessee is granted the right lo use existing roads on the leased premises for ingress and egress, and to the extent such roads are
used by Lessee, agrees lo maintain, restore and keep roads in usable condition so long as this lease is in force and effect.

2. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into o on the leased premises.

3 Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's
property at the expiration of this lease

4, Lessee will bury and maintain all pipelines and electrical transmission lines 18 inches deep below the surface of the ground.

5 Lessee may use no more of the surface of the leased premises than is reasonably necessary 1o use for the purpose of which this
lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil

6. Lessee, its successors and assigns, shall not erect any buildings or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the leased
premises.

Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify
Owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated

B Lessee shall maintain all drill sites and other portions of the surface used or occupied by Lessee, its successors or assigns, free
and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional damage to
Owner of the Soil, other land, and crops.

9. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump and drainage pits and
tank batteries o protect livestock against loss, damage or injury, and upon or abandonment of any well or wells,
Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon,

10. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the
abandonment of any well location, drill site, tank battery site of roadway, the premises will be restored by Lessee as nearly as
reasonably possible to s former condition at the cost and expense of Lessee, it being the intention of the parties hereto that
Lessee shall restore the surface to as nearly the state that is in at the time of execution of this lease.

11. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the owner of the soil with a copy
of any such document.

12. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns
shall be prohibited from carrying or transporting firearms of any type upon of across the herein premises

13. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property of
every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use of the
area where such structure, equipment and property are placed. ARer thirty (30) days written notice 1o Lessee by Owner of the
Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (80) day period, shall at
Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on the leased
premises in accordance with the requirements of the Rallroad Commission of Texas, the Texas Natural Resources Conservation
commission or other governmental agency having jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty
six (36) inches below the surface.

inftialed for identification
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

ve and

nereby ceriied on JUNE 10, 2005

DIANNE O. FLOREZ. COUNTY CLERK




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. \, JPMorgan Chase Bank, N.A. Page 1 of 1
| 1601 EIm Street, Suite 3400 Jefferson County }
.~ Dallas, Texas 75201 8200 Hwy 69 \ &
(214) 880-8400 Port Arthur, Texas 77640 A
OWNER NAME OWNER NO. DATE CHECK NUMBER [ AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004091 \/ s375
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 7M
118+*1018880 H-8 MINERALS & REALTY LTD
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
031/15/06 12 03/15/06 03/15/07 68352-0051-005
PAYMENT AMOUNT 3.75%
+ess PAYMENT TYPE ***+ DELAY RENTAL *++
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 3.75

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

S8N/TAX ID

RECORDED BOOK 702 PAGE 478 ENTRY
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 19772

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 34: 5/360AC
BEING 160.00 ACRES MORE OR LESS

N—~/05274
Jeoe Ko bfd/>
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PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Page 1 of 1
1601 Elm Street, Suite 3400 Jefferson County
" ™ Dallas, Texas 75201 8200 Hwy 69 a'
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004085 \ $41.25
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/06 CHECK NO 7004085
118*1016877 HILL TRUSTS
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/15/06 03/15/07 68352-0051-002
PAYMENT AMOUNT 41.25%

se+e PAYMENT TYPE **** DELAY RENTAL **+**
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 41.25
OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

8SN/TAX ID

RECORDED BOOK 702 PAGE 500 ENTRY
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 19772

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 34: S8/360AC
BEING 360.00 ACRES MORE OR LESS
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PAYEE: DETACH THIS PORTION BEFORE CASHING (

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. P 1 61
1601 EIm Street, Suite 3400 Jefferson County q\ e
¢ . ™ Dallas, Texas 75201 8200 Hwy 69 \ ‘
(214) 880-8400 Port Arthur, Texas 77640

OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004087 \ $41.25

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/11/06 CHECK NO 700 w

118+1018878 HILL DOROTHY JEAN ET AL

RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/1s5/0s 12 01/15/06 03/15/07 683152-0051-0013

ssss PAYMENT TYPE **** DELAY RENTAL **+**

TO BE CREDITED TO ADDITIONAL TEXT

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

SSN/TAX 1D

RECORDED BOOK 702 PAGE 489
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES

TRACT NO 19772

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 34: 5/360AC
BEING 360.00 ACRES MORE OR LESS

ENTRY

STATE TX

PAYMENT AMOUNT

BANK SERVICE CHG

TOTAL AMOUNT

41.25

41.28
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PAYEE: DETACH THIS PORTION BEFORE CASHING(?CT B — =

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Pogst iale
1601 EIm Street, Suite 3400 Jefferson County B,\
nill A Dallas, Texas 75201 8200 Hwy 69 \
] (214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2006 7004083 $90.00
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7 083
118*1018874 HOUSTON & EMMA HILL TRUST
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
03/15/08 12 03/15/06 03/15/07 68352-0051-001
PAYMENT AMOUNT 90.00
sass DAYMENT TYPE **** DELAY RENTAL #%%»
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT $0.00

OWNER # 58207

TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

SSN/TAX ID

RECORDED BOOK 702 PAGE 467 ENTRY
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 19772

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 34: S8/360AC
BEING 360.00 ACRES MORE OR LESS

%
o,
A

>
&
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 25, 2006

Attn: Wm. A. Hearne
Petro-Hunt L.L.C.

1601 Elm Street, Ste. 3400
Dallas, Texas 75201-7201

Re:  RELINQUISHMENT ACT LEASE No. M-105296
The South 360 acres out of Section 34, Blk. 55,
Tsp. 5, T&P RR Co. Survey, Reeves County, Texas

Dear Mr. Hearne:

The certified copy of the Relinquishment Act lease covering the above referenced tracts has been
approved and filed in our records under Mineral File number M-105296. Please refer to this
number in all future correspondence concerning the lease.

Your remittance of $27,125.00, has been applied as the state's portion of the cash bonus
$27,000.00, along with a processing and filing fee in the amount of $125.00. Please let me know if
you should have any questions.

Sincerely,

D,u,u 2{1'-[6'7 Mms —
Drew Reid

Minerals Leasing

Energy Resources

(512) 475-1534

MS/DR

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Oftfice Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4G1.0O

www.glo,state.tx.us







PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

.PETRO-HUNT, L.L.C. \/ JPMorgan Chase Bank, N.A. s
. , ' 1601 EIm Street, Suite 3400 - ¥ Jefferson County
iy Dallas, Texas 75201 8200 Hwy 69
(214) B80-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005588 $3.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005588
118*1018880 H<S MINERALS & REALTY LTD
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/06 12 03/15/07 03/15/08B 68352-0051-005
PAYMENT AMOUNT .78
¢eees DPAYMENT TYPE **e** DELAY RENTAL ®vee
BANK SERVICE CHO
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 3,75

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 478 ENTRY
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 19772
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 34: S/360AC
- BEING 360.00 ACRES MORE OR LESS

o)
e
S
{7
7

L

05290




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Pecs 1 ob4
. 1801 Elm Street, Suite 3400 ) - Jefferson County e
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005586 $3.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005586
118+1018879 HILL INVESTMENTS LTD
RENTAL PERIOD
LEASE DATE MONTHS FROM O FILE 1D
D3i/15/05 12 03/15/07 03/15/08 68352-0051-004
PAYMENT AMOUNT 3.75
seses PAYMENT TYPE **** DELAY RENTAL ®***
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 3.75

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM &0
AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 511 ENTRY
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 19772

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 34: 5/360AC
BEING 360.00 ACRES MORE OR LESS




PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

.PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. ot ot
. 1601 Eim Street, Suite 3400 "~ 5 Jefferson County e
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640

. OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
| TEXAS GENERAL LAND OFFICE Feb-13-2007 7005584 $41.25

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005584

118*1018878 HILL DOROTHY JEAN ET AL
‘ RENTAL PERIOD

LEASE DATE  MONTHS FROM TO FILE ID
03/15/05 12 03/15/07 031/15/08 6€8352-0051-001
PAYMENT AMOUNT 41.25

¢es¢ DAYMENT TYPE *+¢*# DELAY RENTAL #¢%e
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT ’
TOTAL AMOUNT 41.25
OWNER # 58207
TEXAS GENERAL LAND OFFICE
1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 489 ENTRY

PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX -
TRACT NO 19772

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T

& P RR CO SURVEY SEC. 34: S/360AC
- BEING 360.00 ACRES MORE OR LESS

\-\1524 v “3




PAYEE DETACH THIS PORTION BEFORE CASHI:?IECK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Waus' ofd
. 1601 Elm Street, Suite 3400  * Jefferson County "o
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005582 $41.25
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 0z2/13/07 CHECK NO 7005582
118*1018877 HILL TRUSTS
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
03/15/05 12 03/15/07 03/15/08 68352-0051-002
PAYMENT AMOUNT 41.25
¢#ess DAYMENT TYPE ¢*¢+ DELAY RENTAL ®*v»
BANK SERVICE CHG
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 41.25%

OWNER # 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM 60
AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 500 ENTRY
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 19772

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 585, T-5, T
& P RR CO SURVEY SEC. 34: S/360AC
BEING 360.00 ACRES MORE OR LESS




PAYEE: DETACH THIS PORTION BEFORE CASHINi?LK

PETRO-HUNT, L.L.C. “ JPMorgan Chase Bank, N.A. ——
» 1601 Eim Street, Suite 3400 Jefferson County o
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640

OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
TEXAS GENERAL LAND OFFICE Feb-13-2007 7005580 $90.00

LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/07 CHECK NO 7005580

118*1018874 HOUSTON & EMMA HILL TRUST

RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
03/15/058 12 03/15/07 03/15/08 68352-0051-001

#ees PAYMENT TYPE ***¢ DELAY RENTAL ®ve*

TO BE CREDITED TO ADDITIONAL TEXT
OWNER B 58207

TEXAS GENERAL LAND OFFICE

1700 N CONGRESS AVENUE ROOM &0

AUSTIN, TEXAS 78701

RECORDED BOOK 702 PAGE 467 ENTRY
PROSPECT SOUTH DELAWARE BASIN

COUNTY/PARISH REEVES STATE TX

TRACT NO 19772

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK &5, T-5, T
& P RR CO SURVEY SEC. 34: S/360AC
BEING 360.00 ACRES MORE OR LESS

-5V

. - - “aw L]
.« s - L L] L]
L L -

- L LN - .

. L L - =

aes - .e Ld -

PAYMENT AMOUNT

S0.00

BANK SERVICE CHG

TOTAL AMOUNT

90.00
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

. PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Pace 1 of 1
1601 Eim Street, Suite 3400 Jefferson County "
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007214 $93.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007214
. 1181018879 HILL INVESTMENTS LTD
i RENTAL PERIOD
LEASE DATE  MONTHS FROM TO FILE ID
03/15/08 12 03/15/08 03/15/09 68352-0051-004
A PAYMENT AMOUNT 93.75
*sss PAYMENT TYPE **** DELAY RENTAL ***+
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 93.75
OWNER # 73278
ST TX MF 105296
RECORDED  BOOK 702 PAGE 511 ENTRY
PROSPECT  SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX
TRACT NO 19772
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 34: 5/360AC
BEING 360.00 ACRES MORE OR LESS
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHfCK/

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A.

P 1 of1
1601 EIm Street, Suite 3400 Jefferson County e
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007210 $1,031.25
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007210
118*1018877 HILL TRUSTS
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
03/15/08 12 03i/1s5/08 03/15/09 68352-0051-002
PAYMENT AMOUNT 1,031.25
sesse DPAYMENT TYPE **** DELAY RENTAL w%ees
BANK SERVICE CHG 0.00
JO BE CREDITED TO ADDITIONAL TEXT
) TOTAL AMOUNT 1,031.25%
OWNER # 73278
ST TX MF 105296
RECORDED BOOK 702 PAGE 500 ENTRY
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 19772

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 34: S/3)60AC
BEING 360.00 ACRES MORE OR LESS

2/ 0&01 7
9,

. e sen eee
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PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

. PETRO-HUNT, L.L.C. \/ JPMorgan Chase Bank, N.A. Seset ot
1601 Elm Street, Suite 3400 Jefferson County 0e
Dallas, Texas 75201 8200 Hwy 69
(214) B8O-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007216 $93.75
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/11/08 CHECK NO 7007216
118*1018880 H-8 MINERALS & REALTY LTD
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE 1D
031/15/06 12 03/15/08 03/15/09 €8352-0051-00%
PAYMENT AMOUNT 83.75
sse* PAYMENT TYPE ®**** DELAY RENTAL ®*e»*
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 93.75

OWNER # 73278
ST TX MF 105296

RECORDED BOOK 702 PAGE 478 ENTRY
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 19772

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 34: 8/360AC
BEING 360.00 ACRES MORE OR LESS

a.




‘ PAYEE: DETACH THIS PORTION BEFORE CASHING CHECK

.o PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. Feiid &t
1601 Elm Street, Suite 3400 Jefferson County -
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640
OWNER NAME OWNER NO. DATE CHECK NUMBER AMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 7007212 $1,031.25
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 7007212
'] 118+1018878 HILL DOROTHY JEAN ET AL
RENTAL PERIOD
LEASE DATE MONTHS FROM TO FILE ID
03/15/05 12 03/15/08 03/15/09 6€83152-0051-001
. PAYMENT AMOUNT 1,031.25
#ss¢ PAYMENT TYPE **** DELAY RENTAL ##**
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
TOTAL AMOUNT 1,031.25

OWNER # 73278
ST TX MP 105296

RECORDED BOOK 702 PAGE 48% ENTRY
PROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX

TRACT NO 19772

LEGAL DESCRIPTION

REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 34: S5/360AC
BEING 360.00 ACRES MORE OR LESS
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File No.__ )7~ /0S5 2 FP¢

Date Filed ‘,,’45/_0? ,

Jerry E. Rarrers
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PAYEE: DETACH THIS PORTION BEFORE CASHIN\G?CK

PETRO-HUNT, L.L.C. JPMorgan Chase Bank, N.A. RS
1601 Elm Street, Suite 3400 Jefferson County ..
Dallas, Texas 75201 8200 Hwy 69
(214) 880-8400 Port Arthur, Texas 77640 r
OWNER NAME OWNER NO DATE CHECK NUMBER \ fMOUNT
ST OF TX GENERAL LAND OFFICE Feb-13-2008 | 7007208 ' $2.250.00
7
LEASE NUMBER ORIGINAL LESSOR/LEASE NAME DATE 02/13/08 CHECK NO 700793208
118*1018874 HOUSTON & EMMA HILL TRUST
RENTAL PERICD
LEASE DATE  MONTHS FROM TO FILE ID
03/15/05 12 01/15/08 03/15/09 68352-0051-001
PAYMENT AMOUNT 2,250.00
#eee DAYMENT TYPE ®**+* DELAY RENTAL ®eee
BANK SERVICE CHG 0.00
TO BE CREDITED TO ADDITIONAL TEXT
3 TOTAL AMOUNT 2,250.00
OWNER # 73278
I PAGE 467 ENTRY
AROSPECT SOUTH DELAWARE BASIN
COUNTY/PARISH REEVES STATE TX
TRACT NO 19772
LEGAL DESCRIPTION
REEVES COUNTY TEXAS BLOCK 55, T-5, T
& P RR CO SURVEY SEC. 34: S/360AC e

BEING 360.00 ACRES MORE OR LESS
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/ |
, CHESAPEAKE OPERATING, INC. \/£0. BOX 18496 OKLAHOMA CITY, OK 73154

-

LEASE OBLIGATION DEPOSIT RECEIPT
09008331 }

TENDERED TO

WE HAVE THIS DAY  JANUARY 7, 2009
COMMISSIONER OF THE GENERAL LAND

THE SUM OF $2,250.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM . e
v1s200s TO 3182010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: Teends
Survey: T&P RR  Block/Suffix: 55 Township: 5 Section: 34 Short Desc: S/360 AC OF SEC 34, BLK 55, T&P RR CO SVY .
-e -
: ....
L] L]
:..'..
LR LN
aans
L] -
PAYMENT RENTAL e
LEASE NUMBER TX0012508-001 LEASE DATE:  3/15/2005 PROSPECT.  SAND TIGER
RECORDED: BOOK 702 PAGE 467 ENTRY NUMBER: 002191 COUNTY/PARISH REEVES STATE Ty
FOR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS Acct 2.250.00
STEPHEN F. AUSTIN BUILDING 3RD & 4TH YR DELAY RENTAL
1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701
N CACT CQINA \ \
o | [ I..l At il .‘
PLEASE SIGN 0
ND BETURN
P ﬁ 'u!-) e d TN -
M-1053% A B3/ XIS
IMPORTANT i e
The attached check is for the person(s) named above. Pl date, ¢ -
and mmmu-ma-dmipumu:-:;y yo:mcem:allfadlra:m:;‘:g Date Received %&E‘:‘m
& bank, please deposit the amount to the credit fo the person(s) named 0.00
above and date, sign and return the receipt on the day you receive it If Sign Here Grand Total
- correspondence required, please make reference 1o lease number Chock N 2,250.00
| By - . 40599




/
CHESAPEAKE OPERATING, INC. VI‘.O. BOX 18496 OKLAHOMA CITY, OK 73154
|

‘ % - LEASE OBLIGATION DEPOSIT RECEIPT O 9 008 cedr
 WEHAVE THIS DAY  JANUARY 7. 2009 TENDERED TO
COMMISSIONER OF THE GENERAL LAND
THE SUM OF $93.75 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW E eeese
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM »
1152000 TO 3152010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: ., o,
Survey: T&P RR  Block/Suffix: 55 Township: 5 Section: 34 Short Desc: S/360 AC OF SEC 34, BLK 55, T&P RR CO SVY : ':
. (1]

PAYMENT RENTAL

LEASE NUMBER TX0012508-004 LEASE DATE:  3/15/2005 PROSPECT. SAND TIGER
| RECORDED: BOOK 702 PAGE 511 ENTRY NUMBER: 002195 COUNTY/PARISH REEVES STATE T1x
- FOR CREDIT OF: AMOUNT
| 017397 COMMISSIONER OF THE GENERAL LAND
' OFFICE OF THE STATE OF TEXAS Acct 93.75
STEPHEN F. AUSTIN BUILDING 3RD & 4TH YR DELAY RENTAL

1700 NORTH CONGRESS, SUITE 600
| AUSTIN, TX 78701

F \:") QT DA
J'JL. IS RN
16 52965
o " IMPORTANT —
93.75
The attached check is for the person(s) named above. Please date, sign :
and return the attached receipts on the day you receive it. If directed to Date Received (B:-AHR'F‘!GSE F;WCE
a bank, please depasit the amount to the credit fo the person(s) named 0.00
above and date, sign and return the receipt on the day you receive It. If Sign Here Grand Total 9375
correspondence required, please make reference 1o lease number. Check N
By s 40603
Tithe




/

‘ CHESAPEAKE OPERATING, INC. \/5.0. BOX 18496 OKLAHOMA CITY, OK 73154
e - LEASE OBLIGATION DEPOSIT Receirt 09008313

WE HAVE THIS DAY  JANUARY 7, 2009
COMMISSIONER OF THE GENERAL LAND

THE SUM OF $1,031.25 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM ..
1152009 TO 3182010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

Survey: T&P RR Block/Suffix: 55 Township: 5 Section: 34 Short Desc: BLK 55, SEC 34, T&PR SVY

PAYMENT RENTAL
LEASE NUMBER TX3230444-001 LEASE DATE:  3/15/2005
RECORDED: BOOK 702 PAGE 489 ENTRY NUMBER:

TENDERED TO

PROSPECT:  SAND TIGER
COUNTY/PARISH REEVES STATE Tx

- FOR CREDIT OF:

017397 COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS
STEPHEN F. AUSTIN BUILDING
1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701

(@)

PLEASE SIGN \ }\
N-10539 AND RETURN A2 S

AMOUNT

Acct / 1.031.25
ST/TX - HILL, DOROTHY ET AL/$25.00/A

IMPORTANT — .
The attached check is for the person(s) named above. Please date, sign . K SERVICE ‘
and return the attached receipts on the day you receive it. if directed to Date Received el g
a bank, please deposit the amount 10 the credit fo the person(s) named ) 0.00
above and date, sign and return the receipt on the day you receive it. If Sign Here Grand Total 1.031.25
correspondence required, please make reference 1o lease number. Check N '
By e e 40821
Title




CHESAPEAKE OPERATING, |NC.\/6.0. BOX 18496 OKLAHOMA CITY, OK 73154

LEASE OBLIGATION DEPOSIT R

WE HAVE THIS DAY  jANUARY 7, 2009
COMMISSIONER OF THE GENERAL LAND

DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW

eceprt 090083726

TENDERED TO

THE SUM OF $93.75
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM
152000 TO 3182010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:
Survey: TSP RR  Block/Suffix: 55 Township: 5 Section: 34 Short Desc: S/360 AC OF SEC 34, BLK 55, T&P RR CO SVY 3
.. L]
: ...
. L]
ssseas
L]
-
asan
LA R
L] -
PAYMENT RENTAL S e
LEASE NUMBER  TX0012508-002 LEASE DATE:  3/15/2005 PROSPECT:  saND TIGER
RECORDED: BOOK 702 PAGE 478 ENTRY NUMBER: (g2192 COUNTY/PARISH REEVES STATE Tx
FOR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND

OFFICE OF THE STATE OF TEXAS
STEPHEN F. AUSTIN BUILDING

1700 NORTH CONGRESS, SUITE 600
AUSTIN, TX 78701

Acct
3RD & 4TH YR DELAY RENTAL

y 93.75

Pa

“\Z?) DETHDA
i E IRy
/O5Qq E i Pl P 02T N
N ~ IMPORTANT
Subtotal T
The attached check is for the parson(s) named above. Please date. sign AVICE
and raturn the attached receipts on the day you receive it. If directed to Date Received CHARGE §
a bank, please deposit the amount to the credit fo the person(s) named 0.00
above and date, sign and return the receipt on the day you receive it. if Sign Here Grand Total
- correspondence required, please make reference to lease number, 93.75
B Check No.
y 40601
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/

CHESAPEAKE OPERATING, INC. | PO. BOX 18496 OKLAHOMA CITY, OK 73154
‘ ' ' LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY FEBRUARY 25, 2009
COMMISSIONER OF THE GENERAL LAND

PAYMENT  RENTAL

U304huag8

THE SUM OF $1,031.25 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW

IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM
ai4s/2009 TO 3ms2010  COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

Survey: T&P RR  Block/Suffix: 55 Township: 5 Section: 34  Short Desc: 5/360 AC OF SEC 34, BLK 55, T&P RR CO SVY

AUSTIN, TX 78701

LEASE NUMBER  TX0012508-003 LEASE DATE: 3/15/2005 PROSPECT: SAND TIGER
RECORDED: BOOK 702 PAGE 500 ENTRY NUMBER: 002194 COUNTY/PARISHREEVES STATE TX
FOR CREDIT OF: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND .
OFFICE OF THE STATE OF TEXAS Acct 1.031.25 *ee’es
STEPHEN F. AUSTIN BUILDING 3RD & 4TH YR DELAY RENTAL .
1700 NORTH CONGRESS, SUITE 600

- -
.
@ as ee
l 06 P q lQ i "
- -
LR L]
- -
m l .
MD H RN o
i
| IMPORTANT
l Subtotal 1.031.25
 The attached check is for the person(s) named above. Please date, sign . T
~ and return the attached receipts on the day you receive it. If directed to Date Received ms& ';W:E
" a bank, please deposit the amount to the credit fo the person(s) named 0.00
above and date, sign and return the receipt on the day you receive it. If Sign Here Grand Total 103125
correspondence required, please make reference 1o lease number. ' d
By Check No. 43863




File No. 10524l

Perdel Tayment

Date Filed: 0410'?[0?
Jerry E. Patterson, Commissioner

By




Well Inventory Detail

RRC Well Number: 1

RRC Number: 57938

RRC District: 08

RRC Lease Type: WELL

APl Number: 4238930278

Last Month Oil Production:

0

Last Month Gas Production:

8581

Last Month Water Production:

331

Current Well Status: P

Well Completion Date: 02/24/1974
Total Measured Depth: 13225
Wellbore Direction: Vv

Surface Latitude:

GLO Lease Number:

RRC Lease Name:
RRC Operator:

31.4536100000

MF105296

HILL-STATE 34

Oil Purchaser/Transporter:

Gas Purchaser/Transporter:

Last IHSE Update:

02/25/2010

b/_%//o N o

e f(’ (?({ :f-)m »-(Lé,(
@H‘L\_/[L’t . VL

I ~ (_QL'V"‘

RRC Field Name: ATHENS
Pool Name: DEVONIAN
Formation: DEVONIAN
Primary Product Code: G
Well Type: P

Last 12 Months Oil Production:
0

Last 12 Months Gas Production:

288515

Last 12 Months Water Production:

94222

First Production Date: 03/01/1974

ast Production Date: 05/31/1978 »

Top Depth: 12925
Base Depth: 12955
Surface Longitude: -103.7533400000

GLO Unit Number:

TEXACO INCORPORATED PRODUCING

County: REEVES
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Chesapeake Rebeces Young

ENERGY

June 23, 2010

VIA OVERNIGHT COURIER

Ms. Beverly Boyd

Texas General Land Office
1700 N. Congress Ave.
Suite 935

Austin, Texas 78701-1495

Re:  Filing of Release of Lease
MF 105294, Section 22, Block 59, PSL Survey 7 #-€
MF 105296, Section 34, Block 55, T5, T&P RR Survey s - #-£
MF 105297, Section 14, Block 58, PSL Survey -+ .
Reeves County, Texas

Dear Ms. Boyd:
Enclosed please find a certified copy of the above mentioned Release of Lease
("Release”) located in Reeves County, Texas. Chesapeake Exploration, L.L.C.

("Chesapeake") desires to file this Release with the General Land Office.

Also enclosed, is Chesapeake's check number 1315285 in the amount of $25.00
which represents the required filing fee of $25.00 per Release.

Should you have any questions in this regard, please call me at (405) 935-4344.

Sincerely,

Chesapeake Exploration, L.L.C.

Rebécca Young” /, A
Assistant Landm

Enclosures

Chesapeake Energy Corporation
P.O. Box 18496 » Oklahoma City, OK 73154-0496 « 6100 N, Western Avenue ® Oklahoma Ciry, OK 73118
405.935.4344 o tax 405.935.4251 * beckv.young@chk.com



Chesapeake Operating, Inc.

008019 TX GENERAL LAND OFFICE

No. 1315285

VOUCHER

INVOICE

INVOICE

\ 7

Total for check

DESCRIPTION OR NET AMOUNT
NUMBER DATE NUMBER GROSS AMOUNT DISCOUNT
516069 |[06/16/10 | 061610A BALMORHEA PROSP REC FEE 25.00

1070

8956
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