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e He:r :1:5 200§ 
D Mar ±9 200§ 
e 04 I r4:• I '> -.~'15 

Rentals:% 

Mineral~ 
Maps: 

~ 

Acres 
--------
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B2.§0 
g2,50 

RELEASE FILED f 

Status 
---- ---
AG!:E!P.q~; 
AG!:E!IVE 
AG!:E!IVE 
ACTIV:li: 

STATE LEASE MF105296 

CONTROL BASEFILE COUNTY 

07-110182 93423 REEVES . /195 

SURVEY T & PRY CO 
BLOCK 55 
TOWNSHIP 05S 
SECTION/TRACT: 34 
PART ~'bOA~ 
ACRES 360.00 
DEPTH LIMITS NO 

LESSEE 
LEASE DATE 
PRIMARY TERM 
BONUS ($) 
RENTAL ($) 

,ROYALTY 
VAR ROYALTY 

PETRO-HUNT LLC 
Mar 15 2005 
5 yrs 
0.00 
1. 00 
0.12500000 
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RENTAL PAYMEN"(j 



\ ... 

HAL REVIEW sum 
TMIWM:tDI # 4675 GOCDjst: R. Widmayer 

Keenom, Dorothy Joan, Individually and as Trustee Lease Dat.B: 3/15/2005 

Petro-Hunt, L.L.C. 

lfAIE 11:IClll'TWI 

Clulty 

REEVES ····· 

3~0, D Ac.. 

TBUalffHIBI 

PnllrY T 11'111: 5 years 

Baae Fie No Part 
93423 

Bcllls/Acn: $150.00 

Rental Acre: $1 00 

Royalty: 1/4 

Aa'88: 360 

soc. Bio Twu survey 
34 55 05S T & P RY CO 

TERMS RECIMIDIII 

f>l'ilWY T 11'111 5 years 

Bcllls/Ain $150.00 

Roota/Ain $1 .00 

Royalty 1/4 

Ut J 

Abst# 
2443 

Date Tenn Boous/Ac. Roota/Ac. Royalty IMstn:8 
Last Lease 

} '> NE 

CmmeltJ: 4th and 5th year rentals will 150 $25 QO per..acro 

Thursday, May 12, 2005 



RELINQ UI IIME TA T LEA APPLI ATIO 

Texas eneral Land ffi ce Jerry Patterson 01111111ss1oner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General ounsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Di rector of Mineral Leasing 

Peter Boone, Chief Geologist 

DATE: 

Applicant: Petro-Hunt, L.L.C. 

Prim. Term: 5 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

County: 

$150.00 

$1.00 

Consideration 

Recommended: ?~ 
Not Recommended : ----

Date: - 12 o .;-

Comments: 4th and 5th year rentals will be $25.00 per acre. 

JLeaseForm 

Recommended: _..._/4N_.._..___ 
Nol Recommended : ----

omments: 

Louis Renaud, Deputy Commissioner 

Recommended: e...(.,IL 
Not Recommended: 

Bill Warnick, General Counsel 

Recommended: n~ ,J 
ot Recommended : 

Larry Laine, Chief Clerk 

Approved: r7.V 
ot Approved: 

m1ss1oner 

' 
Date: {. I(, 

Date: 5 /1~ /l-, 

/ 
Date:~--

Date: 

Date:CZv~ OJ 

12-May-05 

REEVES 



f;I, N,/J;fy '£ b / 
X) I It II s, Y) 4/ ' -' 

Date Filcd,ci 
&).~/ 
By Je&;;:atterson, Commissioner 

' • 



1601 ELM STREET, STE 3400 
TIIANKSGIVING TOWER 

DAL , 1'ExAs 75201-7201 

June 17,2005 

State of Texas General Land Office 
1700 N. Congress Avenue, Room 600 
Austin, Texas. 7870 I 
Aun· Mr. Drew Reid 

Gentlemen 

TEL: 214-880-8400 
F : 214-880-7101 

Enclosed please find Petro-1 lunt, l..L.C. 's check m the amount of $ 11 ,374 SO as pa}mcnt for one-half of 
the bonus cons1derat1on due for seven Rclmquishmcnt Act leases taken 111 Reeves Count}, rc,as along \\ ith 
appropriate oppltcmton and filing fees. A brc..ikdov.n of pa}ment for each lease is as follows : 

Julmn Wndc Meeker. ct ni.JIS Trustees und<.r 
Will of J . R. Meeker for ilfc11mc benefit of !.,.II Mcd,cr. 
T&P RR. Survey Oloc.k 55 T-5 
Section 34. North 280 acres. 

J J Meeker 
T&P RR. Survey Bloc.1' 55 T-5 
Section 34 North 280 acres 

Jnmes Robert I lilt, et al os Trnstees of the 
llouston & Emma 11111 1 rust fis_tatc 
I &P RR. Survey Block 55 r-5 
ect1on 34 outh 360 acres. 

11. S. Mmernls & Realty. Ltd 
T&P RR. Survey Block 55 1-5 
Section 34 South 360 acres 

Dorothy Jean Keenon I Dorothy Jean 11111, 111tltv1d11afu'. 
nnd nci Trustee of the N;mcy Puff Jones Trust nnd 
Thomns 11111 PuffTru~ 
T&P RR. Survey Block 55 T-5 
Section 34· South 360 ncrcs 

.. 
• • .. 

• ••• 

• . 
• . 
• • 

• . .. . • . • . . .. . . . . . • • • • . . 
• • • . . 
• • • .. 

03 15105 

03/1 S OS 

03 15.0'i 

03/ 15105 

0311505 

S6. 999 7 5- l.eme Bm111.1 
SI 00 00- Apphu1t 1<m h:i: 
S25 00- Fd111g Ft' t' 

$6, 999 7 5 I et11l' 801111.1 
s 2 5 00- f 1 / 111g f-t't 

S 13, 500 00- frme Bv1111s 
SI 00 00- Appl,cat1<m Fee 
S 2 5 00- Fil mg Fee 

S562 50- I.em!! Bunus 
S25.00- Fdmg Fe,· 

$6, / 87 50- Lea.\'I.! Bu1111s 
$25.00- fi/1111,! /,('(! 



Kenneth M. Waltrip. Sole Trustee of the Wnltrip Mnritnl 03/ 15/05 
Trust. Michael S. Waltrip. Trustee ofth~MSW Revocable 
Trust, and Margery L. I lnnna, Trustee of the MLI I Revo~lll>~ 
Trust. all doing business as I ljll Trusts. 
T&P RR. Survey Block 55 T-5 
Section 34 · outh 360 acres. 

I lilt Investments. Ltd. 03, 15/05 
T&P RR. Survey Block 55 T-5 
Section 34: South 360 acres. 

$6, I 87 50- Li•an: Bonm 
S25 00- Fil111g Fee 

$562 50- Leuse Bonus 
S25 00- Filing fre 

Also enclosed are certified copies of each of the seven leases. If you should have any ques11ons. 111)' phone 
number is 2 14-880-8493 

Yours very truly, 

WL~ -~ 
Will iam A. 1 learne 
Senior Landman 

.. 
• . 
•• . 

••• 

. . • . . 
• . . . . 

• . .. 
• • . . .. . 

• • • ~ 

• • . . . . . . • . .. 



t'AYt:t: Ut: I ACH I Hl:S l"UH I IUN t:lt:1-UHt: c.;A::;HING CHl:CK 

OWN(RNAME 

PETRO-HUNT, L.L.C. 
1601 e,m Streer.sut~400 

Dallas, Texas 75201 
(214) 880-6400 

TEXAS GENERAL LAND OFFICE 

06AP644 061705C 06/17/05 
"SOUTH DELAWARE PROSPECT" 

TOTAL INVOICES PAID 

• . .. 
•• • . .. 

. 
• . 
• • . 

. . . . . .. • • • • • . . 
. .. 

• . 
• . . 
• 

Bank One, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

58207 J un-22-2005 

41,374.50 

• . • . . 
• • . 

•• 

Page 1 of 1 

CH(CK NUMBER AMOUNT 

4081613 $41 ,374.50 

0 . 00 41,374.50 

x 41,374.50 

l;) \ 

1 



.. . . . . . . . . . . . . . .. . . ·. ··: . : : · .. . . . . . . . : . . . . : .. 
688169 



BOOK I I • , 
' '·· /.._, 

FILE# 2191 

.. 
• . 
•• • ••• 

O~M•• l 1.and Offlu 
lltflnqub,-nl Ad Luse l'ofm 
"-vi ....... pt_ 1'97 

~ usti n, 'otexas 

OIL ANO GAS LEASE 

THIS AGREEMEf'(T la made ll1d ...i.ed Into Ihle -1.5lb,_ day ol ___ .111111.1o11---~ , belwffn Ille Sl•t• ol Tu• ect-,,g 

by and through Ila agffll. Jaron Rabert HIJ ID<I Yl9IW GJtoo t1d lJtlllmqr• bolb ll)d1>111Mtly IOQllba: YJCb JQhn A StY[Jky 11 n Co,TO!llttl Pl IDt 

H9Yl!pn and Emma Hll Tow fl!III 

(GM.,.,,_ __ , 

aaid ag8111 htrem ref•Ted lo aa the owner ol lhe aoll (wheth8r OM or more), and ._e,.e11..,o-.;uH,.yn1...._.L...,L.,.C,._ ________________ _ 

(OlwP«..---1 

1. ORANTIOO CLAUSE. For and In ~ration o1 the amounta lleted below end ol Ille cov81'1anta ll1d agreementa to be paid kept and 
performed by LMMe unclef ttoi. leaaa, the Stele ol Tun ec:tlng by and UVOUQh the owne< ol lhe eel, hefeby granta, 1n .. 1.nd 1119 unto L-. for 
the Ide and only purpoM ol pr~ 1 nd drllhng for and produdng Oii ll1d gu, llying pipe Iha, bu*ling t.nka ll~ oil incl buldlng power 
~ Ilona, l alephone hnee end other Mrucl.ur• thereon, to procJuce, aava, take ure ol, traal and lrlnepolt aald producta ol the laM. the following landa 
..... ,ec1 In Re,ya County, Stile ol Teu, 10-w• 

The South JCIO -• ol Section J.4, T&P RR 51.WVey, Block 55, Townahlp ~ 

conla .. lng __ ... 300-.00...._ __ -•· mare or'- The bon .. ~ paid for Iha INu la as followe 

To the &.le ol TIUS ThrtMQ thgyynd 0)1 t,,ro,d Ind~ O(JIX11 
Dolan ($ I 3 !500 00 

To the owner ol lhe IOI li.lWD1LU"""1i181."'-"WLLIML...,,.._. ...... wou..ia<.L.--------------
0011ra ($13!50000 

Tot1l - c:on.derallon TWlliY MY10 lllelNIJd IQd NA(JDO'.I 
OolaIW ($27 000 00 

The total bon .. COOMlerauon paid repr-ru a - ol Pot,.........,b!Ot....,.,ed....,ftfty"""_.1wnd....,N.,.olLJJ..,.oq .... , ___________________ _ 

---------------- Ool91W (SJ50 00 I I* -e. on __ _..JD0-00..__ net-• 
2. TERM Sut.,ec:l to the - pu,,....,..., 1/w - 1/w INM .,,.. be for I lwm ol ft:tt (5) yeaIW from 

ui. mt• {he,.., called •pr.,,...ry twm') 111d • long lhere1nw • ol and 11•. or - ol lhem, II p,CICNC*l ln paying que- lrorn Mod Wld Aa UMCI 
ln ti. INM. the term 'produced In pitting ~ · ,,_,,. that the recAM~ lrorn the Hie or ollllf a.ahor11.ec1 comme«:lal ... ol the oul>Mance(a) 
OOVefed eXCftd CK.c ol pocket operallOllal u:r:ie- IOI Ille elll ,__ - pMI 

True and Correct 
copy of . . . .. . Original filed 1n 

• • • • • • Aeoves County . . . .. . . • • • • • • • • . . . . • . . • Clerks Office • • • .. 
......._ ________ ____ _ ____ -

J fj 7 

I 
I 
I 

I 
I 

I 
I 



BUD,, e v l PAGE 

.. 

3 . DELAY RENTALS II no well• c:omtMnCed on the leued pre..-. on or before one (1) yeer from llw elate, IN9 leeM IINII termuiate 

1nne on« bef«• euCh •nnt•erury dete L--• pey or tltndef lo the - of Ille 1<11 or to h• c:,d In the ll!nm!o l!t. !'!ll2!IJl'<SIIY 

lilt owo• « ~ _ Bank •1111.e ddr ~ •bvt• _ __ • °' 11a .__a (Which ahall continue H lhe ~ lory reg•~ of c!Wlg• In the ownerahlp al eald lend), lht •ll'IOIJN apectllfd below, In ldd41on, 
L-• ahal PIIY Of lender 10 lhe COMMISSIONER or TltE GEN[RAL LANO OrFICE OF THI; STATE or TDCAS, AT AUSTIN, TDCAS, e ·~e ·- on 
or bef«e Mid dllle Peymenla under lhla peregraph ahal operale N • rental and ahal cover Ille prlvhge ot def.,.lng the commencement ol a - for 
one ( 1) year from Nkl d11e Paymenl• und9' lhla per9gr9ph ahat be In Ille lolow•ng amouru 

__ , 
Oo1ara cSiO oo ______ _ 

Talal Deley Rental Ont h\m!II:~ ltO!I N«.l'.11111'1 _ LCL~n~ /,~n®m ~mnlllllll.ll*d. Oii (!Ylb mwv..,....._.......,._, 
Dobre (Sl.GQ.111! ) 

In 1 ~~e menner 1nd upon ke peyments or IMder'a 1nnuety, the --.menl ol I wet mey be M1hel del.,..ed f« 8UCCeaive per10da ol one (1) 
year Heh during lhe primary l•m All pey,m,nta or lende,- ol rllfl1lll lo 1he OWMf ol the IOI mey be mede by CMOk CH llgh1 dr9n ol Le-. or 1ny 
NllgnH o( lhls IHM, 1nd m1y be dellvlfed on °' before lhe rl!nl1I ,-y,ng dete If the bank dHignllled In lhla P8r-otllflh (0< b a.- benk) lhould 
ceaM lo exist IOSpMd ~ lquld le , left Of be MJCCNcHld by IMlher benk, o, for any reMOn fal CH ref.- lo aa:.pl rental. L- ahal nol be 
held In dela ull for l11ue to make IUCh pi1yments or tendtis ol rffll1I untl thirty (30) dayt after the awnef of the IOI tlhel d@her 10 L .... 1 prOf* 
recordable l<Wlnlmenl nam,ng anolh• bank n egen110 receive euCh peymenta CH 1enc1e,-

~ PRODUCTION ROYALTI S. Upon production ol oll and/« gu. i.- -oree• to pey or ca ... to be peid ...-er (112) ot the royely 
provided for In lhla leeM lo Ille Comm ol lhe 0-.l Land Offlce ol lhe Stale ol Teua 111 ,.._..., Teue and one new (112) ol euCh royalty 10 lhe 
ownetollhelOII 

(Al OtL Royally peyeble on ool. which la defined N lncludlng hydrocatbona produced In • liq\*! form at Iha mouth ol lhe wd and allo u 
•• cond-•. c11.t•i.t•, end other lqutd lrtGocart>ol9 recovered from ol or o• run through • aeparotor or Olher eq<jpmenl, u heretnaft• prO'lkled, 
lhall be __ lH __ pen ot I/le gro. produc:Uon or lhe mar~el .. tue lhl,..,, , el lhe op!,on o( Ille - o( lhl eoR °' lhe Comm..ic,,11r ol lhe Genefel 
Land Office. euCh vah11 lo be determined by 1) the hlgi- pooted pnca J*,e pr-.m. W ..y, olf•ed o, peld for ol . ....--. -ollllle. or Dlt- llqlJld 
hyo-ocarbona r-i-uvety ol I Mire type and gnMty In I/le 0-11 •ea -• produud - wlMn run. or 2) h hoghell ""'1<el pnca ltw-reol olf•lld o, 
paod In lhe general •• where produced end when run. °' J) I/le or- proclede o( lhl ult lhereol wNchev• • the grut.. L- -or- lhll i.1or1 
1ny ON produced from lhe leeeed pr..,._ la eold. uaed o, proc..-1 In• pllnt, M WI be run lrn ol COlll lo I/le royaty ownera IIYough an adequale ol 
end OH eepa,alor of conventloMI lype. Of other equipment a t least n lfflclent, eo lhal el lquld ir,aoc:arbona rec:o,,e,-t,11 from Ille ON by euCh mHN 
wll be recoveted The requirement lhllt euch oa• be na, lhrough I Ml)lralor or Olhlf equipment mey be -tvld. In wntano by lhe royally _,,.,.. ul)()ft 
IIUCh 1,,-and condhlnl H lhey prNCllb9 

(Bl NON PAOCCSSCD GAS lloyelty on eny gaa (lnc1udong fl•ed gn), Whlcil 19 deflned n el hyo-ocart>ona 111<1 OtlMOUI IU~anc• not 
defined u ol In eubperlQ(lph (A) abo~. produced fr«n any wel on uld find (nc:.pl • provided herffl ...th reeped 10 oa• proc.eed In • plant fnr 
the ex1111ctlon ol gnome, lqlAd ir,aocarbona or Dlhs produm) wt be _ U4 __ pm1 ol the gro. procu:tlOII or the manet value thereof, at the 
opllOl'I Ol lhe - ol the IOI or Int Commlllioner ol tht Genertl Land Olb, IUCII nlue to be tined on the hlgi- mar1<41 price peld or otl•ed for 
o• ot c«nf'l'lbll qual•y in the g,,ne,al ., .. where prodUCed 1nd wnen run, or lhe g,o. pnca petd or olfatld 10 the produc•, wnichev11 11 lhl g,, t•, 
p,oykled lhal the mel<lmUffl pr-.re bne In ...... ur1ng the ON under Ihle INN ahal not at eny brne .,....., 14115 pounde,,.. 811'*• Inch eblolut•. 
and the 1t1ndard bin lern~ur, lhal bt llldy (00) dagr- F1htlf\hett. conectlon to bt mede I« pr_., according lo Boyte• Lew, end lo, ap«lllc 
grr,iy accordtng to t • mede by the Ba~ Method or by Iha moll 1pproved melhod ol 1MIA'lg bfflg UMd by !he indulllry el lhe lime ol l•lnO 

(Cl PROCESSED GAS. Roy ty on any o• proc.-l'd In • gwollne plant or Olher pl nl for the recovery ol glNIOllne or other ll'luld 
hydrocarbone ehall be 1/4 _ pmt ol lhe r.-.0 gH end Ille liquid ir,aoc:arborw extracted or the merkel value lhe<eot, If the op1,on ol the -
o( lhe lloit or lhe C«nm~ ol the o.,,.,.., Land Offlct Al royaltlu due hlfffl ahal be beMd on one htJndred pereenl (IOO'll,) ol lhe lolel plant 
procu:tlon ol r•ldue o lltrlbwlble 10 gN produc:ed from Ihle lteM, and on My pereenl (50'W.), or lhat percent eccnang to L-. whehevlf la lhe 
gr Ht er. ol I/le 1o111 pllnt JlfodudJon ot llqutd ir,aoca,1>orw entlbuteble lo lhe o• produced from Ihle ...... prOYldld lhet II liquid hyo-ocaitx,ne ere 
recovered from on proc:.Nld In • pl1n1 In wNch L- (CH u 119rent. 1t1blldlary o, etr .. 11) owne an lnt•HI. lhf!n lhe pe,cotntage eppllcabl• to Wquld 
hydrocart>one ehell bt nny f)tfCMt (50'Jf.) or the high• Pffll&n1 tlOCtUlng 10 a lhtfd party proc_..ng g .. through IUCh plant lfl<let a proc: .. ng 
1grfff!lenl negotlaled II erm'1 lenglh (or K thei'e la no euch lhlrd 119t1y, the htgll I Plfc:enl then betng apeollled In proc ... ng -oreernenta °' contrecta In 
Ille lndU9try), wn.:hlvet la the grutet The respectrve roya on rllldue g111nd on lquld ir,aocsbona thal bt dltenntned by 1l the highell marhl 
price 119tc1 or olllfld for any gH (or liquid hydrocarbona) ol c«nJ*able quelly In the g.....i arn or 2) Ille gro. price ,-Id or olf•lld lor IUCh r~ 
ON (or lhe -lghted av .. -i,e g ro. Ml»ng prtc. for lhe rwpctr,,e grad• ol llqutd hydrocart>onel, _., la Ille grNtet In no •"""t, '-•.,, w• 
lhe royanl~ peyable under Ihle pan,greph be a- lhen Ille royeni. which would ha•• been due hid lhe oa• noc been proc.Md 

(0) OTHER PROOOCTS Roytly on ~bon IMC eulplu or 11,y Olhel prodUcla produced Of manulldlnd from g• (tY~ng llqoo 
ir,a--.,-Mid ON bl •..-.ghetld; • .,,.,,. or,,,..., - gu. by rracuonebng bur'*1g or,,,..., Diiier pr~_, be J/4 pen ol 
Ille gro. producllon o( IUch produc:11, or the manual Vlllue thereof. al lhe opl.lOl'I ol lhe - ol lhe eol or lhe Cornn-•* ot Iha Genenl Land omc., 
euCh ma,kec ••kl• 10 be deltm'llned u f°'°"'9 1) on lhl besll ol lhe hlglw. marktl pnca ol each product for lhe Mme month In _,, euCh produc1 la 
prodl.w:ed. °' 2) on Ille IMIIIIII Ol lhe averege ~ ute price ol ....,h product for lhe ume month In - IUch procu:ta ere produc«I. wtitchev., la lhe 
g,eeter 

5 MINIMUM ROY AL TY Our1ng eny Y••r eft• the 11fptrat'°" ol the prtmary tlf'm of Ihle ...... II Ihle re ... la ma•nteinld by produdlon, the 
royaftles paid under this le e In no evenl eha l be leu lhan an amour,t !!Qual lo lhe tolal ennual delay rental herein provided, olh,,.,,..•. I here ahllll be 
due e nd pay1ble on CH btlCHt Ille IHI day al Ille month IUQCffding the annlve,-y data ol thla lase I aum equal lo Iha total 1nnual rental '- lhe 
emount ot royalU• petd during lhe preceding ytar II Paragreph 3 ot tr. '- - not .,,...1y • delay rentel emount lhen lor the JIU'JIOIN ol U"8 
pereg,-ph, the datey rent el amount ahen be OM doler (S 1 00) pe, acre 

True and Correct 
copy of 

Original filed in .. . . ... . Reeves County • • • • • . . . . ... • • Clerks Office .. .. . . . . . . 
• • • • • • • ... . 



BO!JI~ I j I•' ;~ PL\GL 

I . ROYAL TY IN KIND. Nolwilhslanding any olhe, provlSlon In lhll lena, al any Um• Of lrom Um• 10 ume, lhe owner ol Iha sol Of Iha 
Commlsalonllf of Iha General Land Office may, al lhe opCJon ol ellher, upon not -11\iln 14.Kly (60) daya nollee to Iha holdat ol lhe IUN, raquka ltwl Iha 
payment ol any roy1lllea accruing 10 IUCh royally owner under lhla leaM be made In kind Tha owner of the IOlrs Of Iha Commlulone, ol Ula Generel 
Land Olllce·a rlghl 10 lake k• royUy In kind ahal not dirnltwh Of negale the owner ol U,a soll'a Of Iha Comnweloner ol Iha General Lind Ofhce·a rlghla 

Of L•-·• obhgallone, wllalher axpr- Of Implied, under 1'- lease 

7. NO DEDUCTIONS. L-ee agrees lhal al royalUu 80CIUlng under Ihle leaM (1nc:lodk,g lhoae paid In kind) shall be wKholA deduction !Of 

U,a coel ol producing, ga1henng, 11orlrQ. aep;wallng, lleaung, dehydrating, compreulng, proceulng, banaponlng, and olherwlae making Iha oil, gas end 
olher product• hereunder ready 104' aale or use Le- &{!roes 10 comf)<.(a and pay roylll• on Iha g,ou value received, lncludrng any relmbUraemeru 

ror severance ta.es and producuon 1elal ed cOlilS 

8. PLANT FUEL AND REC YCLED GAS. No royally shaU be payable on 1ny gH • may rapr .. nl lhls lease's propor1Jonala lihara ol any tuef 
used 10 proceu gaa produced hereunder In any proc:eMing plant Notw•h9ulndlng any olher provision ol lhll lease, and aubjecl lo Iha wnuen consool ol 
Iha owner ol Iha 90II and Iha Commluloner of Iha Genarel Lind Ofllce. L- may racycia gN for g• 1tn pwpc»m on the lulled pre1N188 or ror 
Injection Into any on or gas p,oductng formallon underlying Iha I aMd premiMa ane, Iha llql.ld hydrocatt>ons COIOlned In Ille gu have been removed, 
no royalU• shal be payable on the recycled gaa un1• l la produead and sold Of UHd by L- In a manner whlCh en!JU. Iha royatty ownere lo • 
royaKy under Ulla leaae 

I . ROYAL TY PAYMENT$ AND REPORTS. AU royalU• not taken In klnd shal be paid lo Iha Commiuloner of Ille General Lind Offlce al 
Aualln, T uas, In Iha followlng manner 

Payment or roya•y on production of oil and gas .i-tall be u provided In Ille rulle set torlh In the Teas Regiller RUI• currently provide lhal royally on oil 
la duo and muat be rece1veo In lhe General Lind Olllce on or betora the 5lh dloy ol Iha aecond month eucceading Iha month ol production, and royally 
on gn la due end mual be received In Iha General Land Of flee on or before th• t 5lh day ol lh• aecond month aucceadjng Iha month ol ptoduc:llon 
accompanied by Iha allldav• of the owner. manager°' Olher aulhor1z:ed agenl. completed In the form and manner pr...:obed by the Generel Land Otllce 
and showing lhe groea amount and dlapoeltJon o( al on and gas produc«l and lhe market value of the oll and gas, togelher Wlh • copy ol au documents, 
recordS or reportS confilmlng Iha grou prOdUCllon, d1spoalllon and market value Including gaa meter readtn{la. pipeline recelpta, gu lne receipts and 
olher checks or melllOfanda ol 1mount ptoduced and put Into plpeMne1, tanks, or poola and gn Mn. °' gas llorage, and any Olhar repOlta or records 
which lhe General Land Olflce may raqu,re IO verify Iha grou production. dlapMl!lon and mark<lt value In all casea Iha elllhor-V ol a manager or agenl 
10 ect ror 1111 LMHe herein mual be fded In the General Land ornc:. Each royatty payment ahll be accompanied by • c:lleck &tub, schedule, summery 
or other remt111nce advice showing by the assigned General Land Olflce leaH number Ille amount ol royatty being paid on n ch lease II Lesaee paya 
hi• royaly on or belora lhlrly (30) aaya aner Iha royally paymenl waa Clue, lhan L_..,. ow• • penaky of 5'!1. on the royalty or S2S 00, whlcheve, la 
greater A royally payment which Is over lhirty (30) daY9 lal e ahal eccrue a pena•y ol 10.,,. ol Iha royaly due or S25 00 Whichever Is graater In addition 
10 a penally, royallea shall acc:rue lntetesl 11 • rate ol 12'!1. per year. such lnterlltll Wiii begin lo accrue when the royally le slJcty (60) d1Y9 overdue 
Affidavits and supporting doci.menls Which ate not lded when due tlhall lncu- a penaly In an amount set by lhe General Land Office aclmlrWl111Uve rule 
which la effective on lhe date When l he 1ffldallfts °' supponJng doci.ments were due The Ll .. ee .iiav bear au responalbilay for paying or caualng 
royall.l• 10 be paid H pr..crlbad by lh• due dale provided herein Payment or lhe delonquency penaly shal In no w-.y oper.ie lo prohibit Iha Staie·• 
right or forle,l ure as provided by law nor ad lo poelpone the date on which royaltl• we,e Ollginaly due The above penalty provltllOIW shal not apply 11 

ca .. or Ulle dispute aa ro the s1a1e'• J)Olllon or lhe royalty or to lhat portJon ol Iha royatty In d&apllle u 10 ru ma,kel value 

10. (Al RESERVES, CONTRACTS AND Onl ER RECORDS. L- shal amually f\Jrmh lhe Commlsaloner ol 11\e General Lind Office 
wtlh Ka be9I poeaiblo • Umate of oil and gaa r•orv• underlying Ihle leaH or allocable lo u,i. lease and •h•I furruh seld Com~r wilh cop• of 
al contracta under which oas la sold or proce&Md and all aut.equent ag,eements Ind amendments 10 IUCh conltaclS wtlhln lhlny (JO) daya after 
entering Into or making such c:onuacts, agreemenla or amendmenll Such contram and ag,eemenll when r-lved by lhe Generel Land Offrce shal be 
held III confidence by Iha General Lind Olflce unless olherwlMI autho11zed by Leaee All other contracts and rec:o1de penalntng to the plodUClion, 
uansponatlon. sale and marketing of the oil and gas ptoduced on Slid premla•. Including lhe boou and 1ccouru, rece;pta and doachargu ol al wella, 
l anka, poc,19, me1ora, and plpeUn• ahal al all limn be aubjecl ID lnapecUon and eumlm1Uon by U,a Comm-er ol Iha Gener al Lind Offrce, Iha 
Attorney General, Iha GovelllOf. or lhe rap,-.nlalove of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice ol al operaUona on lhll lease shal be aubmllled lo Iha CommlMIOller ol the General 
Land Ortlce by ~ee or operator fi .. (5) <laya before spud date, workover, ra-entry, 1emporary abendonmenl or plu{I and abilndonment or any .... 11 or 
wella Such written notlce lo 11\e General Lind Ofllce shall Include copies of Railroad Commi.lon for- for appbUon lo drll Copi• of -11 1..ia, 
complellon rep«II and plugging rep«II llhal be supplied to the General Land Olflce al the Orne I hey are fded Wllh Iha Taus R1llro.d Commiuk>n All 
applicallonl, permn,. 1epor11 or 01h11 r~111gs 11131 1ere,enc:1 this lea'8 or any 51)1!Clflc wttll Oil the leased premlM9 1nd that 11e submitted to the Texa1 
Railroad CornmlMlon or any Olher governmental agency ahall lnctude 11\e word ' Stale" In lhe IIUe Addllonaly. In accordance wtu, R8llr0ild ComrnlMlon 
rules, any algnage on Iha leased premises 104' Iha purpoH ol ldenltlylng wella, l.ank banana Of Olher associ4'l ed Improvements lo Iha iltnd mUSI also 
Include the word ·s 1ote • L_..,. shall aupply Iha Generel Lind Ofllce With any record&, melllOfanda. IICCOUnta, repon.a. cuttings and cor• . or other 
Information telallve lo l he operation o( Iha above-d...:obed premiMe, which may be requeeted by the General Land Olllce, In addlUon lo lhoM herein 
expresaly provided for Lenee ahall have an electrlcaJ andlOI radloecbvlly survey made on Iha bore-oole aecuon, from the bue ol lha IUl'lace ~51ng 10 
lhe lotal depth or wel, ol all wella drllled on Iha 1110Ve deaciibad pram.._ and ahal llanema a true copy ol the log of each survey on Mch - 11 10 the 
General Land Olla wilhln fifteen ( 15) daya aner lhe making of said aurvey 

(Cl PENALTIES L .. ee shal IOCU' a penally Whenever repon.a, documents or olher mal11<lals we not fded In Iha Gf!fl8'al Lind Offlce when 
due The penally for lale fwng 5hal be sel by Iha General Lind orr1ce adrnonistre~ve rule Which la etreclfve on the dal e when the malerlala were due In 
the G ener el Land omce 

11. ORY tlOLl:JCESSATION Of' PRODUCTION DURING PRIMARY TERM. II, during lhe primary lerm hereol Ind prior to d-ery and 
ptoduellon or Oii or gas on said land, L_.ee ahOUld dnll • dry hole or hol• lheieon, Of II during Iha pr1mary term hereof and after Iha discovery and 
actual production or oll or gas from the leased premlaea such produclJon ther eof should cuse from any uuse. lhls lease shal not terminate II on or 
before lh• 81<plrallon ol abcty (60) daya from date ol c:omplellon of Mid dry hole or c-lon of p,oductlon Llasee c:onvnencea addttJonal doling or 
r-01klng openllona lhereon, or paya or tanden lhe next 1nnual delay rental In lh• aame manner as provided In Ihle lease II. during the IUI year ol lhe 
primary lerm or w ithin alxty (60) daY9 prior thereto, • dry hOla be complelad and abandoned. or the ptoductlon of oll Of gaa ahould CUN for any uuae. 
L-.'s rlgllla ahal remain In ful force and ellect Wl~ l urlhar operallone untd lhe expnllOn ol Iha primary lerm. and II L- has not resumed 
producllon In paying quantllles al the expnllon of lhe primary lerm, t.eUN may melni.ln this lean by conducting addluonal dnlllng or reworkJng 
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oper1tlone ptnUlmt to Paragr1ph 13. ut1ng the expnhon ol the prlmery term " lhe dale or -hon ol produchon under Peragraph 13 Should th<! rw. 
wd or any eubaequ•nl well drlled on the above deecrll)f,d l1nd be comple19d aa I ahu1-ln oil or gn -11 ...Chin the pnmery term hereof. L- may 
rnume payment ol the 1nnual rental In the ume manner n provided herein on or before the ren111 J)llytng dale lollowtng the e~lion ot .. irty (60) 
da)"I from Iha dlll• ol completion ol MJCll ehut in oil or g• well end upon lhe r \Ke to make aucn payment, th• lnM ehlll lpeo rec10 ll!IITWllte II el lhe 
explrellon of lhe primary term or any time lhe<eener • ahut In ol or gee well le located on the leased premiMe, peymeni. may be made In accofdance 
wUh the lhut In provlslona hereor 

12. ORILLINO ANO RCWORKINO AT EXPIRATION or PRIMARY TERM II, 111 lhe exp~aUon ol lho primary 1 .. m. nelher oll not gu la being 
produced on aald lend, but L-e la lhen engaged In dlllllng or reworking ope,111ona thereon, this IHH than remain In rorne 110 long aa ~•Ilona on 
Mid well or ror drlUlng or reworldng ol any add,Uonal wella era prOMCUted In good llllth end In woikmanl~• mennttr "'11hoot lnlelT\Jptlona tgqllng more 
than a!Xly (ecJ) da)'II during 1ny one IUCh oper1llon. Ind Ir they rNull In lhe production ol ol end/or gu, IIO long lhwHfter u oil end/or gH la produced 
111 paying quanUIJ• from Nld land, or J)llyment ol ahul In ol or gn well roylNlee or eompenaacory royaftlN ill mllde at provided In this I••• 

13. CESSATION, ORILUNO, ANO REWORKINO II, anw th<t expiration o1 Iha prima,y term. production ot oil or gn from the leaHd 
premoua, anw once oblelned, lhould el! ... rrom any cause lhta leHe lhal no1 lermonata If L- commences edd•IONt drll•ng or rewon.tng 
c>pl!ratior. "'11hln a!Xly (ecJ) da)'II aner IUCh c-lon. and 1/W teaN ahalf rema111 In tul force and effect ror eo long n auch operauons conc111ue In good 
raah and In woikmllnlke mamer wlhoul lnlt!IT\JplMlnll totalng more than elXly (80) day. tr such drm,g or rewor~ing operation& ,..,, In the production 
ol oil o, gn, the teau ahell rema,n In rut IOtC11 end e<rec:1 ror eo tong H ol Of g• le produced from the teaed p111m- in PIIY'"II qUlnllllH o, peymen& 
ol lhut In oll or gea -• royaltlf!9 Of peyment o( compenaalo,y royalliu la med• H prOYided herein or • pro,.lded by law It the c1n•ng or rew"'1rir11 
operallone rnlAI In the completion ol • wel H a «y hole. Iha , .... wlll not twn*ulte W the L- eornmenc:• eddlllonal dr 11ng or reworltlng 
op«1tlont "'11hln IIXly (t!O) days alle< lhe eomplttlon ol the wd • a dry hole, and this re ... aha" rema111 In effect 110 long • L- conllnu. drllling or 
reworldng ope,atlone In good ralth and In • workmanlke mamer w~ lnlelT\JptJone Iota ng mora than et,ny (ec>) days L- ehlll give wrlllffl natlce 
10 Iha General land Orne. wolhln thirty (JD) da19 ot any -uon ot productJon 

1• S HUT-IN ROYALTI S Fo, ~ ol It-. pwagteph, ._.. mea,.. any wel thal hea been aulgned • wt!I number by the llale 911....-, 
hr,,1ng ju,1edlCIIOll over the production ot ol and gu It, Ill any IJme aner lhe H~lllion ol lhe pruna,y tum ot • lease lhlll. unll being ahut In, - beong 
maontalned In IOtC11 and ~feet, a wel capable ol prodl.alg ol or g• In paytng quantih• la local@<! on Iha leased pr..,,.., bul ol or gN la no1 beong 
produced for lack ol eulable production reelllllee or lack ot • aulable .,.rl<II. then L- may PIIY H • ll'IIA~n Oii or QH royaly an amount equal lo 
double the annuitl rental proy\ded In lhe ll!aae. but no1 i.. than St,200 a yser for eadl wel capeble ol produdng oa o, II" In pe)'lng quant•- If 
Peragn,ph 3 of lhla lnH c:toes nol apec:lly • delay rental a,-int, than ror lhe purpoMa ol ti. paragraph, the delay rental amount wl be one dolar 
(St 00) per acre To be e tlec:trve, .. eh lnllal ahut In ol or gu ro)'IINy mUII be peld on or befo,e (1) Iha ttxphUon ol the pr1.,.ry ,....,_ (2) tlO daya ane, 
the L-" eaa•• to produce oil or g• from the leaHd prernlMe, or (3) e() daye after l•- completH • drllng or reworking ~Mlon In accordance 
with the , .... prOYielo,.. whichever date la lal..t Such payment ehlll be made one hell ( t 12) lo the CornrniNloner ol lhe GenWII Land Office and one· 
half ( t 12) 10 the owner of lhe IOI II the thlA In Oii or gu royely la peld the leaN wa be eonaldered to be a producing , .... and Iha payment ahalt 
mend the tl!fm of the lease fo, a period of one ysar from the end ol the primary term, a, rrom the firal day ol the month lolowlng the month In which 
production eeaaed, and, aner lhel, ~ no 1U111ble produellon IICllftll!II or eu~abla marl<et to, the ol or gn axlata, t .. ee m1y eXlend the ll!ne for loi. 
more auccaealve perlode ol one ( t ) year by paying lhe seme •mount e11Ch year on or bl!fore l.h<t expiration of each lhut In year 

15. COMPENS ATORY ROYALTIES. tr, during the per1od the lease le kept In errec:t by J)llymenl ol the lhut In oil or gn royalty, Oii or gH la 
aold and dehveted In paying qu11nt1lll!II rrom a Wl!I loatled wihln one lhouaand ( 1,000) Ifft ol the leased premlaea and eompll!t@d In the um• produang 
'"""'°'', or In any ease In which drainage le occurring, Iha right ID ClOfltlnue to melnlaln thl lene by paying Iha lhut In ol or gn royalty lhlll ctne. bu1 
Iha l11H1 lh•I remain l!lfflcilve for the remainder of Iha ysar for which Iha royally hea been pekl The l@- may malrialn the 1 .. ae ror roi. more 
IUCCIIHIVe ysara by L- paying eompenaalory royelly Ill Iha royally rate provided In the IHM ot the ffllllhl .,.,.,. o1.,,-1on rrom the -11 cau.,g 
th• drainage or which la eompleled In the 11me producing r...,,olr and Wllhln one thousend (1 ,000) reet of the lellHd prt!mia8 The eompe,-1ory 
royaly la lo be paid monthly, one-hall (1/2) lo the Commlasionl!r ol the 0-.1 Land Ofb and one hell (112) lo the owner of the""" · beglnnong on or 
before lhe tall day ol the month ro11owtng lhe month In which the ol or g• le produ«d rrom the well eauaong the dnllnage o, that la c:omptlled In the 
11me producing rnervolr and localed wllhln one I~ (1 .000) IHI ol the leaaad pram- It Iha eomrer-tory royelty peld In any 12-monlh period 
Is an a,-int lesa than the ennuel lhUt In ol or gn royally, L-ff ehlll pey an 1,-int equal to the dolfwence wlNn ll*ly (30) da)'9 from the end ol lhe 
t 2-month Pl!flod Compenaatory royatty peymenta which e,e not timely paid wll accrue penally and lnt11<Nl In accardanc:a wth Paragraph g ol thll 
lene None ol lheM provlllorw wtl relia\,e L- ol the obllgatJon ol r-.able development nor the obllgahon lo drll otfll!I wt!la u provided In 
Tena Natural Rnoure• Code 52 173, however, al lhe delerrt*'atoon of the CommlNioner, and with the CornmlNlonel'a wrtt1en approval the peyment 
of eornpe,-a1ory royaltlea can setlaty Iha oblgallon to dril olTNI -•• 

11. RETAIN O ACREAG Notwlthllandlng any p,oVllion o( 1118 lease to the contrary, after a -' produdng or CIJ)llble ol ptoducang ol or 
gas hn been complllled on Iha le- prem.._ L- -II exerc:IN the Clllgenc:a ol a reasonably prudent operlllor In d.-ng auch llddillonal wel or 
wale H may be ranonably nac-.ry for Iha proper development ol lhe !need promkea and In mar~et,ng the production llweon 

(Al VERTICAL In lhe event thill le ... la in fo,ee and lffed two (2) yura anw Iha •~pnloon dale ol Iha primary or ntendad ,...., • ahall then 
terminate n to al ol lhe ll!aHd prem.._, EXCEPT (1) .-0 acres 11.WTOUndong nch ol welt CIJ)llble ol producing In J)ll)'lng quant••• and 320 acraa 
eurroundlng each gH ,..., capable ot ptodudng In peytng quenlltiee (lnetudlng • ahut In ol or gee Wl!ll • provided In Paragraph t • hereof). or a wel 
upon which Lenee la then engaged In eontlnuoua drl~ng or r~,ng operatlone, or (2) the numbe< ot acr• lnduded In a producing pooled un• 
pi.nuant to Tex11 Natur .. Reaoure• Code 52 151 -52 15'1, or (3) aueh greater or le- number ol act•• may then be allocated for production 
purpoa• to • pron,llon unit lo, "8ch aueh producing wet under lhe rul• and r~utallane of Iha Relroad CommlNl<,n of Tena. o, any IUCCeMOf 

agency, « ocner gO'fl!mmental authOrtty navlng Jl.l1sdlctlon tr at 1ny Ume aner the elfectNe dale of the partial tNm111111on provilions hereof, the 
applicable n.tld rul• ere changlKI or the_, or weft• loceted thereon ••• recla-nect 110 lhat lew -•911• • lherHner allocated to Mid_, or Wt!lla lo, 
production purpc)IIN, lhi9 leaN ahal thereupon lermlnale • to aH - .. ge nol lherHftet allocoled lo Mid -11 or _ .. ro, productJon purpoaN 
NotwllhSl1nding the lerminatlon ol thla lene " lo a pof1Jon ol the lands covered hereby, L- lhall neverlhel- cont,nue lo have the right of lngre .. 
lo and eg,- rrom lhe tends al~l tubjeel lo Ihle lene lor all f"KPOIN deac:t1bed In Paragraph 1 hereof, together wkh HMmenta end rlghta-ol WfJY for 
exi9ung road1, Histing plpeffnee nnd omer ulsllng reelllll• on. over and aeroea ell Iha lands deacnbf>d In P1111graph I hereol ('th• retained lands 1, ror 
ecc.. lo and rrom the retained landll and ro, lhe gelhe,lng or 1ran,ipor1allon ol ol, gn and olht!r mlnenila produced from Iha rl!lerned landl 
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(Bl HORIZONTAL. In th• event Ihle leaM la In IOIC41 and eflect two (2) years anar the axpnuon Cl•t• ol the p,lmary o, exteneleel term tt lhlll 
funhlf tetminate aa to all deplha below 100 feet below the total depth Cltlled (hereonafter ·e1eepe1 depthl1 In •Kil wall localed on ecr•ao• retelned In 
Par1g<11ph UI (A) abOVe, unlesa on Of before two (2) years anw the p11mary or extended term Le- pap en amount eq~ to - hell (1/2) ol the 
bOnU9 Oflglnaly paid .. conald-lon for thle lease (H apeclfied on page t heteol) II auch amount la paid, ttw leaM lhall be In lore. and aftacl u Lo 
IIUCl1 deeper deplha, end aald termmtlon lhal be delayed fo, an add!Uonal period ol lWO (2) yeart Ind so~ Uleleall• n ol 0t gaa la proeluced In 
paying quantlll• from aueh deeper deptha c:o,,ered by Ulla IMM 

(C) IOENTIFICATION ANO FILING. The aurt...:e acreage 19la1ned hereundef u to each well lhaN, N narty N p,.clical. be in the form ol • 
aquore with the well loc:Bled l.n lhe center thereol, o, auch othw 1h1pe H INY be •PPJOYed by the ComffllMloner ol the Glf'lt(al Land Office Wehln 
thltty (30) days 1ner partlal termlnaUon of ttw 1011 n provided herein, L- &l\all exeru., 1nd rllCGfd a rtleue °' releaMa corolnrng • 11u.ttc1ory 
legal d-11)11on ol lhe IICfeage and/Of depthl no1 re111Md he<eundlf The recoreleel release, or • cer~lled copy ol aame, lhaU be filed In the Ge'*II 
I.And Oflie<I, accompanied by the flllng IM pr..c:tlled by the Gene,el l.And Ollle<I rulee In eftacl on the dale the rel- la filed II i.- lollla or relu... 
to axecU11 and record IUCh release o, rtleaa• within ninety (llO) days after being requated to do eo by the General Land Oftlce, then the 
CommlMlone< at iii. aole O.C.etlon m11y dealgnate by wr\1ten lrwlrurMnl the acreage Ind/Of Cleptha to be relMMd heteund• llld record IUCh 
lnilrument 1t Lesaee'• expense In the county or counuea Where the leue II located and In the ofnci. recordll ol Lhe General Lend Oftlce and 9Uch 

dealgnaUon .,,.. be binding upon L ..... IOI •• purpoMa 

17. OFFSET WELLS. Neither the bonua, delay rentale, nor roy1ll9 paid, °' lo be paid, und• thll leeaa lhall r ... ve L ..... of hla obiglllOl'I 
to p,ollCI lha ojj 1nd gn under the 1bovt-d11c11bed land lrOfn beilg draW141d L-. IMlbl-. rtc:elvw or Olhlf •g11nl In CQfll.rol ol the leased 
p,enuea ahal Cltll H many web u the llld1 INY jldllfY and lhall 1111 approprtare mana and dr1l l0 • ClepUl neceMW"f Lo pi event undue drainage ol 
ow and g• from the leaM<I p,emta. In leldlllon, W oll and/Of o•• lhOuld be p,oduced In commwclal qu,nuU. wrltwn 1,000 IMt ol the leued p,am.._, 
or In any C8" where lhe lelsecl p,amlMl le being dlalned by p,ocluwon o( oil or gH, the L-• ....-. rec:411ve, or olher egent In control of the 
le- p,emlMe shal In good laJth begin the Clrtr~ng o( a well Of _ .. upon the .....0 p,am._ wttw, 100 dip after lhe dnllnlng wel Of welle OI the 
wel or we .. completed within 1,000 IMt of the leaMd p,ernll• 11an produelng in commercial quantllH and wl prOMCUla llUCh Cltlllng With Cllligenc:e 
fellura to HUlly the 11atutory olfMt obl,g1tron may IIUbjact thta IMM and the -net of the eo11·a agency ltghtl Lo loil .... • Only upon the delermrnatron 
ol the Commraak>ner ol the General I.And Olflce and ""Ill hla wiaten epp,oval may the payment o( ~lary royalty under appllCable -utory 
pa,emera,s nllsly the obllgallon to Cini an oflMI W11II or_ .. ,eq .. ed under Ihle paragraph 

11. FORCE MAJEURE. II, after • good !11th erron. ~ II prevented from complying with any ei<pt- Of Implied covenant of lhil lePe, 
from conduc:lJng Clrllong operallot• on lhe IHN<I pi...-, Of lrom p,oduelng oil ot gu lrom the lffMd p,e.,._ by ruaon of war, rebetllon, nota, 
Slflx•. ecta ol God, or any valid Ofder, rule or regulauon of go.ernmant authOfrty, lhen 'Mllle eo p,evenled, L-'1 Oblglllon Lo comply wilh IUCh 
c:o,,enant lhal De auapended and L•- lhal noc be hble IOI' demegee r« ,.,1ure to comply ..,Ill aucl1 covenanta, -......Uy, !Ne lffM lhal be 
exlln<led whtle L- II p,evented, by any auch cauae, lrom conduellng drilling and reworking operallOIW °' lrom prodUclng otl 0t gu from the IGHd 
p,emll• However, nolhfflg In 111• paragreph lhal aoapend the payment of dew, rentala In Ol'CI• to m11inta111 lhla - In eflect durlrtg the p,1mwy t•m 
In the abMnc• of auch drillng Of reworking operlltlofW ot p,oduction ol oil or g• 

19 WARRANTY CLAUSE. The -- of the IOII wanants and eg,_ 10 de(erid oue to lhe lMMd pi.- II the -- ol lhe loll def111b 
In paymenta owed on the luMd p,emi.., then L- may redeem the rlghll of the -- ol the IOII in the lelHd pram•• by paying any ~·· 
taxH or other !Jena on the leaud p,emlMI II L- makH paymeota on behaU of the owner ol lha IOI undef lhll paragraph, ~ may reco'<er the 

co.I of - paymanla from the 11nt1I and royal- - the owner of Ille IOtl 

20. (Al PROP ORTIONATE REDUCTION CLAUSE. II Iha owne, ot the IOI owrw 1- lhan the entn undlwided ...-fece ..iate In the above 
Cl~ land, wnelher Of net L ...... 1111w•t • apedfled hw .. n . than the royal- and rental t1er•111 p,ovldad 10 be peid to the owner ol the soil lhaU 
be paid 10 him In Iha proporuon WIICll tw lnleraat bUrt to the aBk• undJVkled surtec. .i.ta end the royaJIIN and rent.al herein p,ovl<led to be paid lO 
the Com~r ol U,e General \.And Olf1C41 of the Stllla ol Taxa• WI be - p,opOl'Uonalely reduced liowaver, DelOfe L- adfUIIUI the 
rc,y~lly or rental due to lhe Comrrouioner ol lhe General Land Offlca. L- o, hie alA/IOIIZed rep1eaant,L1va mo.I ...i>mol lo the CornmiMlon• of Iha 
Generel l.And Olllee a wr•ten -1tment whkh explaina Iha dlK.repancy between Iha lntetNl pu,portedly leaMd un<let Ulla laaaa and the ectual lnlwllll 
owned by the owner ol the IOI The CornmlMklow ol the Genetll Land Oltloa lhal be paid the v,lue of the wllole p,odUCIIOII alocable to any und1"1Clad 
lnler..i not covered by a leeaa. r.a th• p,oporliOf\lla CleYatopmant and prodUCllOII Ca.I allocable 10 IUCh undivided 1nt11-. Howe-, In no 111ant ahel 
Iha Com-ol u ... Gene,al \.And Olf1C<11ec:etve M I royely on the g, ... p,-.ctlon elloceble lo the undl,ided 1111•..C nol lelMCI en amounl ._. 
than the value ol on.-alxleanth ( 11111) ot Mich gr ... p,odudron 

(B) REDUCTION Of P AYMENTS II dunng Ille p,rmery lerm. a por\lOII of the land covered by Ihle laaM la Included "llhln the boundarlaa 
of • pooled un• lhet h• been approved by lhe Schoof I.And BoArd and the ownw of the IOII In e,;co,~ With Nat .. al R-ca Code Sadlone 
52 151 52 15'4, or W, II eny wne after the uplrlllon ol lhe p,lmaty 111m or Iha euanded lerm. uw leaM cov..-. •...., number o1 ..,,. tNn the IOI.al 
1moun1 d..«1bed herein, paymanta lhet 111 mlde on I per ecra bNla heraunde, lhal be reduced .ccordlng to Iha runtier of acrn pooled, released, 
...,,enoered. or othe- Mveted, ao lhllt paymenta Cl9letmlnad on • pw aae baals under Iha t11ma of tNa lffn during the primary t•m ahal be 
calculitecl bMed upon the number of ecr• oulllele the boundarlea ol a pooled uni, or, K all• Iha expnllon of I.he pnmary term, Ule numba, ol aa• 
ac:tualy ret~lned and covered by llw re ... 

2 1. USE OF WATER. L- ahall have the rlghl to 1111 waler produced on Mid land nec-,y lo, opsalionl under ltw tusa except W-..r 
lrom ...... ot Lenka of Ille owna, of the loll, p,Cl'llded tiow.•ar , L•- sl\al no1 1111 potable wa1111 or walar MJlllbla 1111 hHlock o, kTlglllOn ~ 
I« w.alerflOod operetlona wllhOUI Iha p,IOr corwant ol lhe owner ol thl IOII 

22 AUTHORJZED DAMAGES L- lhal pey the owne, of the IOII IOI ClamegN ceuaed by Ila ope,atrorw to al personal p,openy, 
lmp,overnenta, l1111atock and cropa on Mid land 

24 W LL LOCATION LIMIT. No-· .,,.. be di.led .... ,. than 1- hundred (200) INI lo any-· or batn now on Mid p,em- wUhoul 

the wr11an ~t ol lhe owner of the loll 

47~ 
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25. POU.UTION. In develOp•ng Un erta, lnue llllall UH lhe hlghesl deg<H ol ure end ell proper aalegu•ds to prevenl pottutlOn Wl!hout 
~mlllng lhe foregoing poftutlon ot COii lal -llands, natural wale.....,.. nverw and Impounded waler 1111•11 be prevfflled by Ille UM ot con!alnmenl 
lacllrtles eumclent to prevent 19lllage. 1eepege or ground water contamination In the event of pollutlOn. Ll!Qt!e ahall uae al meone al II• d"'l)OMI 10 
recapcUl'e el eecape<I hydrocarbofW Of other poftutanl and ahal be rnpon91ble for 111 d1mage to pubic Ind pr1vllle propertlN LHIH atlll btMld and 
malnloln lencN around b alullh. eump. and drainage pola and tank belleflea ao ee lo proloc:I 1111ntock agalnet io.. damage or Injury. and upon 
completion or abandonmenl of any well°' wens. leuee 1h1I 1111 end level 11 alullh ptte end celara and completely clean up lhe dr1•ng alle of al rubblllh 
thereon Leaeee llllall. wlllle conducting operallone on the leHed premlaH. ~aep aald pre,.._ free of all rubbllli. c-. boUIM. peper CUJ» or garbage, 
end upon comptelJon of OPff911ons lhal r1S10<e lhe aurface ot lhe lend lo u near It• ortgln1I condillon and contour-. u la pn1ctlc:able T1nka ind 
equipment win be kept pelnled arid pr .. n1able 

28. REMOVAL OF EQUIPMENT. Sobjecl to lmrtallool In tNe paragreph. l-111111111 h .. e the nghl lo remove machinery 1rld fixturee placNJ 
by L .. ee on lhe lened premises, lncluchng the rlghl lo draw and remove ceslng, wdhin one hunchd IWenly ( I 20) d1Y9 ,ner lhe eirplrallon or lhe 
11nntn1llon ol lhla le ... uni- I he owner ot the IOI granlS l- an eX1eneion or thll I 20-<lay period However, Lnsee may nol remove casing from 
eny wel capable or producing oil Ind gaa In peylng quonl1tles Adddlon1ly, L- may not drew 1nd remove cnlng untJI after I~ (30) dllY9 wr•len 
notice lo Iha ComlTllnloner ot Iha General land ornc. end lo the owner ot lhe IOI! The own• of lhe IOI at\11 bflcome lhe owner o1 eny ITIIICl'llnery. 
tlx!urn, or cnlng which are not timely removed by L-ee under the lerme ot thll P1'9(1raph 

27. (Al ASSIGNMENTS . Under Ille condltJone conttlned In lhls paragn1ph Ind Per1gr1ph 29 ot this lease, lhe rlgt-ta Ind Nlalee of dher 
pll1y to lhla leaae may be eaejgned, In whole or In part end !he provlllorw of this !Iese ahal e1C1ttnd lo end be binding upon lhefr heh, devfseel, legel 
rt!Pf••nlBIJVH, ~• ind -'gns llowever, e ch1nge "'dlYlalon In _,,...hip ot the l1nd, rerdall. or royalUH wll not enlarge lh• obHgellone ot 
LetSN, diminish lhe rights, privllagH 1nd Nllll!S of Leuee, lmplllr the ellectlven- ot •ny poymenl made by L- 0< lmpolr Ille ellecllven- ot 1ny 
act performed by LNaee And no ch•ng• or dMllon In ownerllhip ot the land. rentola, or royalh• shel bind L- ror 1ny pulJIOM unU thirty (30) d1ya 
ener the owner of lhe IOI (or his hen, devlaee1, teg11 r•pr•ttnlatlveo or natgne) lurnllhet the L_,,e with ..U.lactory wrlllen e,,ldence of the ch1nge 
In ownerahlp, lncludlng the origlnlll recorded murilments of Ille (or I cert111ed copy ol 1uch origlnal) when lhe ownerahlp Changed t>ecauaa or I 
conveyance A lolel or JHl(ll1I aulgnmeni ot lhls IHH llhal, lo lhe exter,t of lhe ln!er•t nalgned, reWeve and diacherge Lesaee of 11 aumequenl 
obilgallons under lhls le se II lhls le e la eulgned In la entirety n to only pert ot lhe acreage, lhe right and option to pey rentela 111111 be 1ppor11oned 
IS between lhe aeverel ownerw rw11bly, ll()C()(dlllQ lo the •ea ot each, 1nd lllure by one or m0<e of lhem lo poy his llllare of the rental 111111 nol allact 
Ihle lene on the part ol lhe l1nd upon which pro ratl ren1a1a ore Umety peld °' lendered, however, II the n.gnor °' IMlgnee dot!• nol Ille • ceruned 
copy ot IUCh 1Nlgnmenl In lh1 Gener11 land Olb before lhe next renl1I peylng date, !ht .nilre le1aa at\11 lem,jnale for lllure to p1y Ille ffltH rentlll 
due under Paregraph 3 Every IMlgnee ahal IUClCHd lo al rights arid be eubjed to en obllgttlons. bbllleo, ind penelllee owed lo the Siii• by Ille 
original ,_ee or 1ny prlo( ntlgnee ot lhe leeae, Including 1ny llablltl• to the State ror unp1ld roy1al111 

(81 ASSIGNMENT LIMITATION NotwftM11ndlng 1ny provlllon In P1ragraph 27(•1. If Ille owner of the IIOII acquhs thla 1e, .. In whole C)( In 
part by assignment wllhoo the prior wrklttn 1pproV11I ot lhe Commlffloner of the 0-111 Lind omc.. Ihle lene II void n of the llme of a.atgnmem end 
the agency power of the owner may be lorlded by the Commluloner An lnlgnment wttl be trnled H ff I were mede lo Iha owner ot the IOI If the 
autgnee la 

( t) 1 nominee of the owner ot the IIOil, 
(2) • corporation or aubeld11ry In which the owner ot Iha IOI la a prlndpel llloclcholder or II en emptoy11 of euch a corporation or eubeldt1ry. 
(3) • partnerelwp In which lhe owner of lhe IOil II • pe,1ner or II an employee of auch e pertnerehlp. 
(4) a prtnclpal stockholder or employee ot the corporation which la the owner ol the aol 
(5) a penner or employee In a pannef'lhlp wNch II Iha owner ot lhe IIOII, 
(6) a ftduclary for the owner ot the IIOII, Including but nol hmtted lo I i,.,orcbn, lrulllH. e,iecutor, 1dmlnlttrat0<, receMr, or ConM1Vtl0< for the 
owner of the IIOII, 0< 
(7) a r1mly membet of !he owner ot lhe IIOII °' ret11ed to the owne1 of the IIOII by m11rlage, t,t-i , or ldopllon 

21. RELEAS ES . Under the condltlone cont1lned In II• peres,1ph end Poregraph 29. L- m1y et 1ny Ume execute end detr,,er lo the 
owner of lhe IOil ind place ot recOf'd I releoae or rel••- covering any portion or portlone ot 1111 leaaed pramiHI, end !hereby euomde1 lh• 14!- u 
lo aoch portion Of portlOns, and be relleved ot 11 aobeequenl obllglllone • lo 11Creoge .. rend11ed If lflY pen of thnJ leeae la prope,1y eunendered, the 
delay rental due under INe lene 1111 II be reduced by lhe proportion thal lhe turendtfed -•age be1re lo the acreage wtwch wes covered by lhls lelae 
Immediately prlo( to IUCh aurrencter , however, IUCh release wtll nol 191,eve L- ot 1ny h1bllllee wNcl1 may heYe aocnH!d under lhll i.,,.., prlo< lo lhe 
eunender of auch acreage 

2.t. FILING Of' ASSIONMCNTS ANO RCLCASES If 11 °' 1ny ,,.,-t of lhll le111 II 1M1gned or reteoMd, euch -'gnm.nt or releHe mu111 be 
roc:ordecl In Iha county where lhl land la 11tva19d. end !he recorded lnllrumflnt, or a copy of the rtc0tded lnetrumflfll ceftllled by the County Clerk ol lhe 
county In wtilch the lnstrumenl la recorded, mulll be llted In the Genenil Lend Olllce wrthln IIO dar- ot lhe latl execulon dete eocomponlld by the 
prNCflbld nNng ree II any aueh ISSlgnment • nol ao fled , the rights acquired undef lhls lease Shel be subjt!d to lorldure II the opClon of lhe 
Commluloner ol lhe Oenlf'II Lind Office 

30. DISCLOSURE CLAUSE. Al provisions pert1lnlng to the leeae ol the lboY9,deacribld land have been Included In tt• lnetrumenl, 
Including the statement ot Iha true c:c,nejderallon lo be peid lo, !he exectAlon of It. leeN ind lhe rlghll 1rld dulJee ot the poru. Any cobler11 
agreement, concerning !he development of oil 1nd gaa from the leued premi... whk:h •• nol conta-.ed In Ihle leaae render thla leaae lnY1lld 

3 I FIDUCIARY DUTY The owner ol lhe aol 0W.S lhe s,.,. I llduc*ory duty Ind muel I\Aly -OM any racta 1ffect1ng lhl Stele I 1n, ...... In 
the leaffd premlles When Ille lnlert1111 of Iha owner of the IOI conrld wlh those ot lh1 State, the owner ot lhe IOI II obligated to pu1 the St1le'I 
lnt1ttN11 before hie perwonol lnler•I• 

32. FORFEITURE. II L ..... lhtl r,, or relUM lo make lhe peymer,I of 1r,y eum wNhln lhlrty day. •"er I becomee due, or II L_.. or an 
1uthonud eoent lhould knowingly make 1ny 11"'8 return or lllae report corc.,,,.ng production or dnl,ng or fl L- llhal r,• or relUM lo dnl 1ny 
offset wel or wells In good fifth n rtqUlrad by lew and the rules and r1gul1tlone ldoptad by the Commtaloner of the Generel Land Office. or If l­
llhould 11110 lite reports In !ht mamer required by l1w or lal to comply w1tn rul" 1nd regulallona promulgaled by the Gellefll Lind ornc.. the School 
Land Boaru, or the Reilrold Com1'111Nion, or If L- lhould ,~uae lhe proi- 1uthorly eocea• lo lhe recorde pert11111ng 10 operotlone. or II L- or 
an 1utllortzed agent lhouid knowingly IIH or reru .. lo give correct lnl0<m1hon to the prope, 11.(horlty. or knowtngly lal or reruee to h.mllh lh• Generel 
Land Orne.• correct log of 1ny well. or II l .. ee at\11 knowingly vto11111ny of Ille malerlal provlalonl ot Ihle 11,ae, or d thll leeae II INlgned 1rld the 
ealgnmanl ii nol fled In the General Lend Olllce II required by law, the rlghll acqused under Ihle leaae ahall be •ubfect lo rort ture by the 
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Comm-.,, eno he ahal 1"'1•K NIM wnen eufflclenlly lnlo,med of lhe ,_ wnk:n aUlho<Ua a I011a1u,e, and when 1"'1eitad UM a,ea anau egllkl IHI 
aubject 10 luM undet th• 1e,rra of U,e Reltnqu..,,IMnl Ad Howe-, nothing he1aln ah .. be CONlltuad • -ivv,g Iha alAomallc lsminaUon of lhla 
leaH by OJMf•llOn of, • .., "' by, .. ...,.. of any ai,ed,11 kmrtal>on ano,ng hereunda, F"'1•rur• ,nay be M4 Mlde and ,,. IMH and al rlgNa Illar.....,. 
••Ollated belora the rtotu of anocner lrtervene upon Nll5faclo,y evldenca 10 the Com~ of the Genenil Land Offlcl of lulu,e compliAnca wth 
the provlllona of the law end of 1,-. IHM end lhe rut• and regulallona IN! ,nay be lldoplad ,.iaova heralo 

n . LIEN. In ecco.-danca w'lh Tuu Nalutal R_,,..,.. Code 52 tJCl, lhe State ahal hava • nr• Ian upon•• Ofl end gu p<ocluC.cl trom the 
arH c:ov..-ed by Ihle laaN to MCUta payment of el unpaid 1oyaly end other...,,.. of money lhal ,nay become due und• Ir.. IMM By aoc:.ptanca of 
Ihle IHH, l.N&H g,,nt.a tha Stale, In ed~IOn lo the lien provided by Tex• Nlllu,al RNOU1c:• Coda 52.138 and eny other appllc:eble llalUIOfY ken, In 
expresa c:oruxtual hn on and security lrtenll In all le11ed mlnerall In Ind exnded from Iha leaMd pr~. •• proc:eeda wnleh may •ecru• to 
L-•• r,om Iha ule of liUCh lened min«all, whether SUCh proc:Nda a1a held by L-4'• o, by a tlwd party, end el nxtur• on .no mp,ovemant.a to the 
IHsed premlffe used In c:onnoc:tlon with the production or p,oc:a.lng ol aoc:h leased mlnefall In order to aac:ure Iha payment of all royallee o, othal 
emouni. due or to become due under Uw - and to aac:u,e payment of any damagu o, lme that L...., ,nay aulfer by IHM>n ol L ... .,. •• brenc:h ol 
any covananl °' c:oocMJon of Ihle laaM, whether expr ... or Implied Thll Uen and aecurity lnt•HI may be fo,ac:loMd Wllh or "'ihol.lt c:ourt proc:Ndlnga In 
Iha manner provided In lha Tale I , Chap II of the Texu BualnMe and Commarc:a Code L- ag,eea that Iha Comm1Nion4'r may require L•- 10 
execule and record aucn in.trumelU u may be ruaonably n--,y lo ecl<nowledga, aUac:h o, pal1ac:t thll llen L- hereby ,ap,- lhal theta 
a1a no prior o, euparlot lena a1lalng lro,n and 1alallng lo L-'• acllvrtlM upon Iha abovOHlaacl- proparly o, from L-'• ecquiMlon ol thia IMM 
Should the Commiuk>oat al any lime deleNNne that this 1epr9Ml1Ull- la nol true, lhen Iha Comrnlaalons ,nay dec:lala lhla laaM lotfalted • provldad 
herein 

>-4. POOLING. L- la hetaby granlad lhe llghl 10 i-t o, unlllza Iha 1oyollty lnlat• ol lhe owner ol lhe acJII undet Ihle ..... W1lh any ccnar 
lauahold or n1n••J Int •eat fo, lhe e,o<plcnuon, developmanl encl p,oductlon o( oll o, g• o, •that o( them upon Iha NIM t•ma • ahd be approwed 
by Iha School Land Boerd and the Commluloner ol Iha General Land Offlca kw Iha pooljng Of un~ ol Iha inlMMI ol Iha SUila undat lhla leaaa 
pwlllanl lo TexH Natural R-Coda 52 151-52 154 The owne, ol Iha IOII -or- that Iha lndusJon ol lhil prOYi.lon rn lhla ta ... Nllallaa Iha 
execl.tlon reqisemant.a -ea In Teu, N1tut1I Reaowc:. Code 52 152 

ll. INOE.MNITY. L-• tieraby , __ and dlachargaa the Slate ol TaJCN and Iha owner ol Iha aclll, lhelr olficara, amploye•. partna1a, 
aganla, c:onlrllClo,a, eullCOl'llraclora, ou-t.a 1nv1-. and lhd 1aapac:11Ye auoc:-ora and ~ ... ol and l1om al and any ecUona and c:a ... ol adJon 
ol •"lll'Y nallH, o, Olher harm, lnc:lud,ng anvlronmenlal !Wrm, lo, ..iwc:n 1ecov..-y ol damagee la aought, lndud,ng, buC not lmilad to, au ~ and 
axpe,waa .,hicll are cauaad by the ecllvltlaa ol L-. la olflceR. employ••· and egalU arlalng CM.t of, -,.,ia110, o, r_..lnQ lrom. Iha oparatlol\S 
of o, lo, L-M on Iha lcaMd pram- heleundet, o, that may arlaa out ol Of be - by.._.. .• braac:n ol any ol lhe l•ma Of prOYIIIOIW of 1/W 
Ag,eemant, °' by any olhat nag11gan1 o, IIJldly loabla act"' o,nuion ol L- Funhs L- r-aby agr-10 be .. Ille to, , uonefata, lnclamndy, 
dalend and hOld !Wrml- UM State ol Texu and the owner of Iha aoU lhalr otnc.a, employ•• end aganta, lhM __. o, ..igna, agalnll any 
and al clillma, lllbflltles, k>Maa, damage•. ac:tJona, peraonal hiUrY (lndudlng dealh), ~ and expe,wee, o, atllar rw1m fo, wl*:tl recovery of damagaa 
le aoughl, unde, any theory Including IOl1, c:onll'IICI, o, llllQ .. blllly, lnoludng a n°'nays' ,_ and Olher legal axpanMS, lndudlllg lhOM retalad lo 
envwonman1a1 hazarda. on the leaaad pram.. o, In any way 1eleted to L-a·a l8'1Ura lo comply Wlh any and all anvoronmanlal 1a-. thoM arialng 
from or In 1ny way related lo L-'• opa,ellons or any olhef of L-'a ecllYlU.. on Ille leaaad pram-. lhOaa ari.tng from L...,.'• ... of the 
IUflilCe of lhe leased premises, and lhOM thll may erlle ()I.( OI or be oc:culoned by L ...... , bleach of any ol Iha t•ma o, provllllorw ol OU Agreamant 
or any other Kl o, omlAlon of L_., Ila dllectora, otlic ... amployaee, p,,nnara, egan11, c:onl111C1o,a, eubc:onllllCIOta, guaata, tnvuea, and lhalr 
reapectlve aue;eaaorw and asalgna Each aMlgnea ol lhll Ag1Hmant, or an lnter•t lhenln, ag,a• 10 be liable '°'· axonarala, Indemnify, defend and 
hold hWml .. lhe Stale ol Taxn and the owner ol Iha aoll lhalr olllc:ara, employe•. end 1111 nt.a In lhe Nrne ,nanna, proYkled abova In c:onneclJon ,..h 
the actMII• of l-•· Ila ofllc ... amploye•. and 1ge1U aa daecnbad above. EXCEPT AS OTHERWISE EltPRESSL Y LIMITED HERE.IN, All OF 
Ttl INDEMNITY OBLIGATIONS AND\OR LIABIUT\ES ASSUMCD UNDCR THE TERMS OF THIS AOREEMENT S HAU. BE WlTHOVT LIMITS AND 
WITHOUT REOARD TO THE CAUSE OR CAUSES TH R£0F (EXCLUDtNG PRE~XlSTING CONDtTIONSI, STRICT LIABILITY, OR Tli 
NCOUGCNCf! Of ANY PARTY OR PARTI 8 (INCLUDtNG Tl N OUOENCE OF TII INDEMNIFIED PARTY), W11CTHER SUCH NEOUGENCI! 
O SOU:, JOINT, CONCURRENT, ACTIVE. OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS. L-"""' iaa Iha~· degrH ol c:a,e Incl al rauonabla Nlegulllda to p(aYenl c:ontamtnauon or 
pcllUUOn ol any anv1ron1Mrtal medium, ~ucl,ng lCIII, aur1- -1111, grounc!Wate, , Mdln!enta, and ..i- o, ...i..1- IIJIIAI, ernllianl atf o, any 
olhet anwlfonmenlal medium In, on, o, under, lhe leaMd pr•-· by any-••. polutanl, o, contamltwlnl L- lohal nol br,ng Of' p«ml lo 1......n on 
Iha laaaed pramisaa 1ny aabaaloa CO<Ulnlng mat~la. axplollva•. IOXIC mat•IAla, °' aumilaOCM regulated • hazllldOua wat• hantdoua tnal•lala. 
hazafdoua eubetancaa (• the term ·11uanio.. S..betanca' II dalinad In Iha Co,nprahafWva En•lronmantal R•porwa. Compe,wallon and Uabllly Ad 
(CERCLA). 42 USC. SectlOOI IIOOI , et Mq ). or IOXIC aui.tllncaa undlf any ladaral, -·· Of' IDQI law °' regwllDn ('H&lllrdoul Mal4'rlall1, HRpl 
o,drnary prOducta commonly ..- In c:onnecllon w'III ol end o• exptorauon and Cle'lalopmanl oper1111ona ano lllorad In Iha uauat manne, and q.,.ru,n 
LESSEE'S VIOLATION OF TH FOREGOING PROHIBITION SHALL CONSTITVTE A MATER1AL BREACH AND DEFAULT HEREUNDER AND 
LESSE SHAU. INDEMNIFY, HOLD HARMLESS AND DEFEND Tit STATE OF TEXAS AND THE OWNER OF Tiii: S OIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUOOMCNTS, PENALTI S, LIABILITI S, AND COSTS (INCLUDtNG REASONABLE ATTORN YS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF Tit FOREGOING PROHIBITION OR (21 THE PRESENCE. REU!ASE, OR 
DtSPOSAL OF ANY HAZARDOUS MATCRIALS ON, UNDER, OR ABOVT TH U!AS D PREMISES DURING LESSEf!'S OCCUPANCY OR 
CONTROL OF TH LEASED PRCMIS S. LESSEf! SHALL CLeAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATCR 
CONTAMINATION A/IID DAMAGE CAUSED BY TH PRES C OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
TIIE LCASED PREMISES DURING U:SSEE'S OCCUPANCY OF TH LEASED PREMISLS IN CON.FORMANCE WITH TH REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION S HALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONS 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONM NTAL LAW OR REGULATION. LESSEE SHAILL IMM DtATELY 
GIVE Tit STATE OF TEXAS AND TH OWNER OF TII SOIL WRITTEN NOTICE OF ANY 8REACII OR S USPECTED BREACH OF TIIIS 
PARAGRAPH, UPON LEARNING OF TII PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RCCEIVINO A NOTICE FROM A.NY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIAI.S WHICH MAY A.FFECT TllE LEASED PREMISES. THE OBLIGATIONS 
Of' I.ESSE.E It R£UND£R SIIALL S URVIV TII EXPIRATION OR EAR.LIER TERMINATION, FOR ANY RCASON, OF TlllS AGREEMENT. 

37. APPLICABL.E LAW T.._ leaaa la uuad under the prOYllio4W ol T- Natu,el Raeourc:• Code 52 171 lhlough 52 190, commonly 
known as lha Ralnqui.hmenl Ad, and other appfll:.lbla IIIIIIA• and amendment• lhateto. and II any pr- tn lh• laaH don not conl«m lo U-. 
.i..101 ... Iha llalutn WII p,ava11 c,ver any nonconto,rnng l~M p,ovl"ona 

•• . . 
• • .. . . • • .. • 

• 
• •• • . . 

. ... . .. . 
• • 

True and Correct 
copy of 

Original fi led In 
Reeves County 

Clerks Office ... • 

. . . . . . . .. 
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31 EXECl/TION. Thie oil and gn lease mlMI be algned and .cknowledged by lhe L- before l la lied of record In the COIA"lly recorda 
and In the Gen.,., Land Offlcll of the Stale of Tena Once the lllng raql#ementa found r, Paragraph 311 of 11* leHe have been uclafied lhe err--.. 
date of tiff luM 9haN be the dete foond on Paga t 

39. LEASE FILING. Purauent to Chaple, 9 of the Tens Buelne.. and Commffct Code, this lene mull bl fded of record In the omce of the 
Cooney Clerlc In any county In which ell ol pell ol the l101111ed premla• ta localed. end cet11ne<l cope• thereof fflU9I bl fH<I In the Oenerll Lind omoe 
Tills l11u11 II noc effective uml a certified copy of thll leaae (Which le med• and certified by Iha Coooly Cleflc ~om hie l'«>Ofda) le 11...s In thtt 0-.1 
Land ornc. In accordance Wlh Ten• Nalurll RnoufCff Code 52.1 "3 AddlllonaHy, 11-n IHM! wl not bl binding upon lhe Slate uni-• recftes lhe 
ectuat and true conalderatlon paid or promised for execution of lhlt lease The bonue rue lo the State and the pr~bed r~1ng fNt ahal ec:compeny 
euch ce<tlnl<l copy lo Iha Genetlll Lind Orne. 

STATE OF TEXAS 

BY 
lndtvld 

Date 

• •• . 

LESSEE 

BY 

Bruce llunt, 

0111, 

President ~ 

STATE or TEXAS 

BY 
lndMdualy and •• agent for lhe Slate of Ten• 

Data 

... . 
• 
. 

True and Correct 
copy of 

Original filed In 
Reeves County 
ClerM Offlo • • • • • • • . . . . . •• 
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STATC OF TEXAS (INDIVIDUAL ANO TRUST ACKNOWLEDGEMENT) 

COUNTYOF 1~~ 
BEFORE ME, the l.ll<l1nigned euthorlty, on llw d•y ~ eps-,ed Jtffltl ROQtO 1111 ..,.-,, to me to be the _-. wi- n11me le 

IWbeCtlbed 10 tho foregoing lnelrument, IQ both bll IQdoodMill c,PICIY and u Co-TOllltt gt \ht HO\,WAO and Emma HA illlll....E.11111. end 

ecknOW1odged t.o me tile\ ht exec;Uled the Mme lor the~ end coneldefellon !herein axpraued, In lhe QPadly lltel ed on behelt of herMII end 

aaldTl\llltl 

• 
STATE OF TEXAS 

COUNTY OF ,:dn /\ ~ 
(INDIVIDUAL ANO TRUST ACKNOWLEOGEMENn 

BEFORE ME, the undefejgned ·~· on Ihle day ~ly eppea,ed Ymm Giron H1l lat)&mgfa. known lo me lo be Ille per.on wt-. 

name • ... - to lhe foregoong .-umeni, IQ RP1b bW IQdooduaJ GIPIGCY and M C9:Tnatn AC 1111 HPIMIAO 100 fUICIII Ht! TOM& E&lil end 

ec,know\.Oged lo me that - ax""4Jled lhe Mme for the purpoM9 end conelder-.lon lh..-ffl expr....t In lhe c.peclly .. ...i on behalf ol h..-ull and 

Mid T,uate 

Gh,en undet my hand and Mal ol olllee lhle ~ 
llA O RICHARDS 

TARY PUBLIC 
STATE OF TEXAS 

My Convn UP 0&27-2005 

STAT.I; OF TEXAS 

COUNTYOF 4Jl 'V~ 
(TRUST ACKNOWU:OGEMENT) 

BEFORE ME, the undersigned a.-hOnly, on !Na day per.on.aly appured John A SIY(IIIY, mown 10 me to be the pa,~ WllOM n11me la 

...,_,tl>ed to u,. foregoil1g nuume.-. .. Co-To.win at 1h« HO\llloo 1nd.£o:ml ltll Trull fl!IJIL and lld(no,oledged lo IM l/lal he axec;....S the 

eame for the~ and c:onsld«atlOn therein upr..-J, In the c.pec:ly Ila.led on beMI ol hetaalf and uid TIU8lll 

Given under my hand and -l ol otnc. u• ~Y ol Apr• 

STAT( OF TEXAS 

COUNTY OF DALLAS 

BEFORE M £ , Ille undenlgned el.(honty, on Ihle d1y pereonelly eppwred ~u.... L,.) . ci,...._,.j: 
knoWn to me 10 be the peraon wlloM name la aubec,111>.0 lo the loregolng ll'wllum.nt • _;_p..::~-== c:i_:::d..v,d===------------°' 

True and Correct 
copy of 

• •• e 
OriglnaJ fited In 

• ... . . . Reeve,~ • • • • .. . • c len<s Office 
• •• 



800'~ ·, 

.. . • • . ••• • • • • .. . . . ... . . • • • • • ... . . . . • • 

PAGE 47G 

ADDENDUM TO LEASC 

Thie Add@nch.,. i. eaeched to end rm,d., • part ot thet certeln OI end 0.. L .... deted March t 5. 2005. by end betwNn 
the Stale or Texas lldlng by 1nd tlvough b egent. Jamee Robert H• end Vlrgon11 Glenn H• Lettmore, bclh lndvldueUy, 
together with JolV'I A Styrslcy, el II Co-Tr\191-ot the H-on end Emme Hl1 Tr\191 Estate, end Petro Hunt L LC , 
L-

P••or•ph 3 of nid lene provides IOI the 1nrw.il pllyrn«lt of Oet1y Rtnclll upon the leaH annMrNry d1t1 Rtr'IIII 
payment• COVt!flng the l1r9I end MOOnd en-ry det• ehel be • p,0¥lded In Pen,greph 3 NOIWl!hetendtng eny 
prOYWona In Mid luH lo the contre,y, Deley Rentel paym.,nta C0111tlng the ttwd end lcuth enntv.....,., det• lheff be In 
the llllOl#lla u proYld<td b4!1ow 

To the owner ol lhe eol 

To the Stlte of Texes 

TOlal deley rant al 

Two thotaand two hundred nny 1nd NDltO<T, Oolars (S2.~ 00) 

Two ti-nd two hundred fitly end No/t <XT, Do11ra (S2.~ 00) 

r our Thousand tlve hundred and Nolt 00'• Oolera (s-4.500 00) 

lnlOaled lo, ldentlrlcll!ion 

True and Correct 
copy of 

Original filed in . Reeves County • • . . CIOrkl OfflOI • • 
•• 
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t" APP£NPUM TO LEASE 
Surlac• UM AgrHment 

Add&JOnel LHM Pro.ialOns 

BO OK I (t G[ 

Th11 r' Addendum II attached to end made I pan ol that certain Oil 1nd GH LNH dated M rch 15, 2005, by end t>ecween the Stell 
of Texas, acting by and through 111 agent, Jemea Roban Hilt and V1rg1nl1 Glenn Hilt l lt1ITIO(I, both 1ndMduady, togelhtlf wdh John A 
Sty,.ky, alt as Co-Trustee• ol tho t tou,ton and Etmll t l1U Trust Estate, Owner of the Sod, and Petro-Hunt, LL C , Lessee 

Notwnh5tandtng any provtsiona ol lhll Lease to the contrary, 1111 expreHty understood 1nd 1greed by ind between the p1l'lles that 

L assee II granted the nght to use exlsllng roads on the leased prlllllses lor Ingress and egress, and to Iha extent audl roads are 
used by Leasea, agr- to mall\tatn. raatora and keep roeda tn unbfa condlUon '° long II this lease 111n force 1nd affac:t 

2 Le11aa 1h1U noul'y Lessor I mlrnmum of 24 hou,. belora cuttlng any n- road, If necesHry, into or on the ltkl1ad pram11es 

3 L11111 1haU Install 1nd maintain cattle guards et ""fl<Y fence aou1ng &aid cattle gu11ds to rameJn upon p18mlsN II Le11or'1 
property 11 the al<plrotlon ol lhla leasa 

4 Lessee win bury and me111t1tn all pipelines and electncal translTllUlon hn• 18 Inches deep below the 1urlaca or the ground 

5 Lessee may use no ITIO(B of the 1ur1ace of the la.ased prem11111 then 11 raesonebfy necessary to use tor the purpose of wl11Ch this 
lease II granted. end II shell exerclH Ill rights granted to A herein with due ragerd for the rights of the Owner of the So~ 

6 Lessee, 11.1 succaaora and 1ulgn1. shall not e<ect any butld1ng1 or houses on thl leased premls81 and that only those 
1tructu11s which ere rea1onably necauary tor production lecllrues or tank batterl81 shaU be erected on Iha 1url,1ce of Iha leased 
pram1181 

7 LHHI win noc pollute 1ny water eqU1fer1 or fresh water In, upon or under the l11111d pramlsN, end Lessea eg,_ lo nOllfy 
Owner ol the Soll in wntJng 11 tra,h water IS encountered during drilling, 0111 • fresh water IOITTlatJon IS penetr tad 

8 LHHI lhlU maintain IU dnl 11111 Ind Olh« porUons of the 1urlaca used or oocupied by LBHN, Ill IUCCNSOII or usagns, frN 
ond dear ol we«! and noxious vegtt uon, 1nd WIR maintain the 11me in I reasonable manner to pri,vent 1dd11onll demeg1 to 
Owner of the Soll, other land, end crops 

9 Upon wrrtten demand by Owner of the SOii Les1N shell budd and mair .. 111 lane. eround Ill shah, aump 1nd dr11111g1 ptu Ind 
tank t>.ttterln to prolld ~vntock against 1011, demage or lllJUry, ind upon completion or abando,vnent of any wall or wells, 
Lessee 1h1I fiU ind level off 111 slush pits 1nd cellars 1nd complelaly clean up the dnll site of au rubbls.h thereon 

1 O In the event of I dry hole or production lrom I weU which produclJon ce1111 1nd the abandOM'l«'lt ol such well, or upon th1 
1b1ndonmant of any well k>callon, dnll Ille, tank battery 1111 or ro1dwey, the pram11n w,U bl 111,tored by Laa1ee II nearly II 
reasonably poallbla to ~• former condition at the co,t and ll<l)80H ol Lessaa, It being Iha Intention of lhl parties hereto that 
Lessee shal res1or1 lha 1urtece to II n•ny Iha state that • In at Iha tme of exacuuon of this l11se 

1 t If all or any pan of thl1 leaH IS aulgnod, released, pooled or unrtllld, L11H1 egr- to furnish the owner of the 10tl With • copy 
or any such document 

12 This lease grants no hunung or ftshmg ngtu whatsoever Furthermore. Lenee. 1111gents, contr1dor1, employ- or 1111gn1 
shaU be prohibited horn carrying or 1r1n1porting firearms ol 1ny type upon or 1ao11 Iha h11tem pram11es 

13 Wuthar parrrutting L1&111 shell remove from the heratn dNCnbed prem1 ... 1ny end II 11ruduras. aqu,pmanc end properly ol 
r1e<y kind end cheradar pt1cld by Lessee on 11id prem1sa1 w,thrn ninety (IIO) d1y1 1fler LnHI has ftrlllhed With the use of the 
ern where such structure, equipment 1nd property 11• pieced After thlny (30) days wntten notJce to Laa, .. by Owner ol the 
Soll, 1ny such atrucwre, aq1.11pment or property left on the lease premises by Ln1ee attar the runaty (90) day p«jod, 1haJI et 
LIIIOf'I Op(IOfl, become the propeny of Owner of Iha Soot LNSN Shel property plug .. waits dnlad by LNIII on lhe INSld 
pram11a In 1cco1denca wAh the requirements of the R••roed Commllslon o( Tex11, the Texa1 Netural RaaourCII Co,-va~on 
comtT11111on or ocher gov11nmenta1 agency h11V1ng Jurfsdicuon In plugging the wells, Ln111 aheU cut off lha ce1mg 11 INst thirty 
1tx (36) Inch• below the 1urlaca 

"""'~' ,,.,. ' 
1'I I , ~ 

... k .. l •• 

fl LE 2191 .A• 

Flt.ED FOR RECORD OH TilE Tll DAY 0 1' 

~fTJ OTIJ DAY 0 1' 

~jR [} }..,J , DEPUTY 

• . .. • ·-· . • • • • . • • • • • . . . 
• • •• 

,JUN=F.'---- A. D. 2005 1:06 P H. 

.J.~NE A. D. 2005 9: 00 A H. 

DIMOJ£ 0. fLOIU:Z, COOMTY CUll 
R.UVES comm . TEIAS 

True and Correct 
copy of 

nnginal fifed in 
Rt:1oves County 

Clerks Offl 
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STATE OF TEXAS 
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0.Mfll I.And Offl« 
llellnqulatwn.n! Act Luu l'orm 
IIOYl-. ~omi-lH7 

~ usti n, Z!Cexas 

OIL AND GAS LEASE 

-::JI: I 05'1 

THIS AGREEMENT Is made e nd enlwed lnco Ihle dey ol ___ .....,lildJ._ __ 20!n_ , bet-,, the Stele ol TexN. lldlng 

ot PO Box 77201 AUllln TX ZDZM:2201 
CO""'"""'---) 

Mid agent herein referred lo n the owner ol lhe Miii (-her one or fflOf11), e nd Lr ... , ... 1«>:'°'H.,.u,.11......,L..,L .. c._ ________________ _ 

ot 1601 ElmStrttL SUMe 3<!00.Datln TX 7520)-720) ----------------- herefnaner celled Lessee !()Mt ___ , 

I. GRANTING CLAUSE. for end In conslderalloo ol lhe amounlS Meled below and ol lhe COYenero Ind agrffmllnla to be peld, k-,il end 
pe,formed by L- under this leeM. the Stale ol TexH 8dlng by and tlvough the owner ol the eol, hereby granta. lee- end letll unto L-.... for 
lhe eole a nd ody purpoee ol pra.pecllng end drlllng for and producing ol and gN, laytng pipe llnea, bulding tankl, IIOl1ng ol and buldng powe< 
l1Altlone, tele phone line• e nd other llruct,.es the reon, to prOCIUee, NYe, !eh gue ol, trHt end tranepotl Mid products of the He, the lollowtng llnde 
llltuated In County, Stale ol Texa1, to-wl 

conc,1n1no 

The ~h JeO IOU of Sectlon 3"' T&P RR Slney, Block 55, Town.hip 5, 

CIO 00 -•· more or 1- The bonua c:onelder.tlon peld lor thle i..ae le n loflows 

To the Slate ol Texu ui1LUIWlll.lil...-ou..uuuu..._,.....,...,,..._ _________________ _ 

Dole,.(~ ) 

To the -o1 the aol [JIJUJ11.U11u;J,l.-u..i,!lll.J111111ulWUlt!,/.L ________________ _ 

Oolara (S5§2 50 

Tole! t>onua conelderetlon Oo, thousand OQI hyndred tnDIY Dxe end No/JOO:• 
Dollars (S~ 

The tot.I bonua conelderatlon peld repreunhl a bonua o1..., ......... ....,..,.......,..,,...,. ..... ...,. ___________________ _ 

Doll,. (S.._tso,...oo...._ ____ ..,) per ecte. on ---Z-®~-- Ml ecr• 
2. TCRM. SYbf<,cl lo the other prov•ton. In tlw IHM Ihle lffae ""811 be lot e term ol five 151 yee,. from 

ttw d le (h@reln caled "primary lerm1 and n long lhereaft e< H ol and gn, or ellher ol them, le producl!d In ptl'flno quenlitl• from aald land M uaed 
In Ihle IHH , the term "prO<KlC*I In paying quarOJea" mune thel the r-lJII• from the Mitt or other authorrzed conmerclal use ol th@ eubelence(s) 
covered tl(l)eed out ol pocket ope,allonel HpeneH lat the lllx monttw IHI pat 

. ... • . . . . . . . . . . . ... . . . . . . . .. 
• 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clarks Office 
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3 DELAY RENTALS. II no we• II COlllll\enc.d on the leued Pf- on OI bafOII OIII (1) yur from U. <Mlle. Ihm luM llhall llfffllMII, 

l#1ltllll on 01 bllOII lllCh 1nno,erury dall L-lhll pay Ol llndlf 10 1111 - ol lhl IOI Of 10 hll crld.t In lhl IAIYJPCOII IOIJ 1!11 mg dHQly IQ 

liill..l<llWIIUA ....... LID""---------- 811'1k, 111111.ldQ'.W lbawn • 
Ol lta eucc--. (which lhlll C0111lnu1 • the oepoerto,y regard'- ot chlngee In 1he ownernp ol llld land). 1he .,_.,.. apeal\ld below, In lddalon. 
L- lillll pay 01 llndef lo 1111 C0"41141SSIONER 0 1 THE GENERAL LANO OfFICE OF THC: STATE OF TEXAS, AT AUSTIN TEXAS. • • ,..., on 
or bel011 llld dale P1ym1nts unoer 11111 perai,1pn lhlJ OJ*al• • • rentll and lhal co,.e, !hi p,Mage ol del•rlng Iha c:cmmencemant ol • W9I to, 
OM (1) yHr from Uid IIAII Payment• under Ill• p,u9graph lhal be In Ille lollowlng amcunla 

To Iha owner ol Iha IOI Illrct Ind 751100'1 -----------------------
Dohr1 (~ _ _ __ ) 

To lhe 61111 ol THH nxu and 75/JOO• 
Oolla11 (JJ,..,.7.,.Q ________ _ 

TObl O.l11y R..Uf stx,n and »JOO• IS.I MAendYD •Jlehtd bttltA CSl5:IO*¥& Y*d Ind ('l«Ul IOChVNO IM11tll 
Dcllare (1 .... 7 ... 50.._ _______ _ 

In I llk1 manner 1nd upon •u peymanls o, tandara annualy, the commencement ol I wall m11y be IIMUler dalerrld IOI -·I pe,IOda ol OM (I) 
y111 eadl d~ 1he PfllTll,Y 1•m AU paYff*III o, lendera ol tlnlll IO lhl - ol lhl IOI ffllly be made by Chlek Of lighl drift ol L-. o, 1ny 
1N1gM1 ol llW lelH, Ind may be del',e,ld on OI bllOll the talUI paylf1Q CS.II II !hi bank dlelgnatld In 11111 pa,1gr1ph (or la.._ be ) ahould 
...... to IJIM ~ -. llqutcwte. , ... Of DI - by ·-- benk. Of IOI any ,_ , .. Of , ..... IO ~ rental l-.,,.. ""' be 
held In dalault lot f111uf1 lo make IUCh paymanfl Of llnda11 ol renlal unt.t llW1y (30) d41p allw !hi owne, ol !hi ..., lhal a.lwar to l- a p,opa, 
r1C01d1bla lnlll\Jmanl naming tlllOlhe, blnk • 1gen1 lo receive M;c/1 p11yman11 or 1en<1111 

4. PRODUCTION ROYALTIES. Upon P,odUCllon OI oil lndlOI IIH. L•- "' ... 10 pay 01 C:.UM 10 bl paid one,naJI (112) OI 1he royaly 
p,ovl<lld lot 1n 111111,aaa 10 1111 Comm- ol lhl Genefal L- Olfic:a ol llll 611111 ol r ... ,. • Auat1n, Tb.111 and on.MU (1/2) ol lUCh roy•"Y lo Ille 
owner ol 1he ao,I 

(A) OIL. Royatty p11yable on oil. Which II defined • lndudlng al hydlocatbone p,oducld In • liquid fo,m al 1111 moulh ol UM well and also u 
al-·· dmllllala, and olll• llquld hydrOCllbonl rac;o,;arld fr0111 ol o, o• run Uvough • 11parlll01 °' OChar aqUipmant. H heratnallw p,-. 
llhlll bl J 14 pan OI Iha grc.e p,oclUctlOII Of the mert.111 value lhlraol el !hi ~ OI Iha - ol lhl - OI !hi CommlNlonar Ol the Oenaral 
land Olfa M;ch value lo bl dllwll'W*I by I) llll htg,_ s,o.lld pnc:., plUI P,Wffllffl, II lll'rf, oll•ed °' peld lor ol, condaNllla, --•. °' othlr lquld 
hydrocarborW, r_.clivaly. ol • ltka 1ypa and grawoly In lhe gana<al wH -• produced - wl*1 run. o, 2) Iha ~ marlo.al pnc:e lhetaol oll•ed °' 
paid In Iha gan•al 11111 wnara p,oduc.d 1nd when run, or 3) !hi grou p,oc:.lda ol Iha Hie tlllf'eol ~- 111111 gru1w L- agr- 111111 belo,a 
1ny g.e pr~ from Iha luMd prlflliMI II aold. UMd OI p,OCINICI In I plane, It 'Ml be run lrH ol c;oac 10 lhl royaly ownere Uvough an ldequala ol 
and 11•• MparalOI OI c:onwanuon.J lypa, OI Olhlf aqu,pn>en& at luol ea alllelanl . ao lhal al llqutd hydrocarborW ,......,wabla from Iha gu by aud'I ma­
wol bl tlCO'<lfld The ,aq .. wnant that IUCh ga1 bl run llvough I wparalor or OChlr aqlfll)l!*1I m11y ba waived. In ~ . by the royaly OWlllll upon 
IUCll llmw Ind Condl>ona H lhly P,lktlbe 

(8) NON PROCESSED GAS . Royatty on 1ny IIH (lncluclng flllrld 11u), Which II defined as al hydrocarborW and ouaoua aubllancae noc 
Clafinld u oil In aui,p.ray,aph (A) abowa p,odU<.ld ltom any .... on Mid land (axcapr M p,o,,ldld here., w,111 r•pacl 10 IIH p,~ In a planl for 
llll 1X1111e11on ol gaeoltna l,qllld hydrocarbonl OI Olhar p,oducls) 11\al be 11.i_ pan ol Iha grc.e productlOII o, Iha market •alua lhafeol, al Iha 
oprlon ol Iha owner ol lhe IOI Of 1111 Commll9ioNr ol Ille General land Office, auch •alua 10 be beald on Ula hlg,_ m11rk111 pnc:e peld Of olf•ld IOI 
11• of comparable qu ty In 1111111naral ar11 ""'4111 p,odUCld 1nd when run. or lhl grou p,b paid OI olferld to Iha p,oducs, wniclMvw II llll QIHI•. 
p,cwldld 11\81 the maximum pr-.wa beM In fflMMl'lng the II• under thll llaM ahd noc 111ny uma txClld •• ~ pounoe par aquwa Inch 1bloll'-•. 
ano Iha lllanclud - 11mparlll1H llhel be aooy (C!O) dagr- Fatv.-, corrlCIIIOII lo bl rNlde lor pr_., according lo Boyle'• L,,. ll'ld fo, apeclllc 
ll'••ll'f kCOfdtng 10 IHU mad• by Iha Bllanca Malhod OI by 1111 moal appowld machod ol 11511ng betng UHd by !hi lndUllry III lhl i.ma ol l..urtg 

(Cl PROC SSED OAS. Royaly on 1ny on p,oceaMd In a 11no1rna plinl or Olhar pqnl IOI Iha IICO\llfY ol 11aeo1na OI Olhat lquld 
hydlocarbona lhllll bl J.li_ pa,1 OI !hi ra-.e 1111 and Iha lquld hydlocarbonl aGKlld Of Iha mart.Ill value llllraol, 111111 opUon Ol 1111 -
ol Iha - o, Iha Comm- ol llll o.n.ral lltld Offlca Al 1oy11i.. due,..,_.. WI be bMld on - hundred parc:ent (100'i ) ol lhl t.>eal p1an1 
produo:t,or, Ol r•ldua gaa IMlllllbla 10 o• p,oduc:.d from thll ll•M. and on My parcanc (!IO ). o, 11\81 pe,cani acu\.lr4j 1o l-. wnlchaww II Iha 
graaler, ol Iha IOIII pllnl p,oducuon Of lquid hydlOCllbona atlnbu\abla 10 Iha 11• prod~ lrOlll IM .... pro,,ldld thal d llql.lCI hydlocart)ONI .,. 
recovered from 11aa proc.Nd In a pl1n1 In "'hklll L_. (oi .. paranl, aubekllwy 01 arr111a11) owna an r11111tt, then the pe,caru11e applicable 10 liquid 
hY<ftocart1ona 111\all bl nhy parcenl f"1"J 01 Iha 111g._ pe,cant ac,;rurng 10 a llWd JNlflY p,-ng 11• UVough IUCh p11n1 ....- • prOCIMing 
•g,•ma/11 nagobllled II wm·a langlh (OI ~Illar•• no IUC/l ll*d pwlf, llll hlgt\lll parcanl lhln being lpaclfold In p,-ng agr-ntS °' _..,..,..., 
the lndU511y), "'hldla•" 111111 gr•lar Thi 1apac1r.1 royal\la on 1aaldua 11• and on llquiJ hydrOCllbona lhal be dltarffllll4ld by I) llll 111g,- ma,~111 
p,ICI paid or ollll'ld for 1ny OH (Ol llquid h)'drocan,ona) ol comparabll qUllllly In Iha o-•l aru, o, 2) Iha gr,.. p,u paid o, oll•ld fOl l<JCh r-.ia 
11u (Ol 1111 welghlld awaraga orou Mlllng p,,ca IOI !hi 1•pac1J•• gradae ol llquld hydroca,....,.). ""-••r II Ille gr111ar In no 1111n1, -·•· IIIUIU 
Iha royalliaa payable undw 11\11 paragraph be '-11\an Iha 10)"'- "'hich -*I IMlwa i-n due hid the ou noc bean proc.aed 

(0) OTHER PRODUCTS Royaty on cwbon black, ~ o, lflY olhar p,odueb produced 01 manuleciuraa frotn o• (axe.piing llql.lCI 
hydroc:1rllorw) whether uid 11u bl ·c:a..nghHd • ·11ry; or eny Olhlf OH, by ltw:tlonating, tuning or eny Olhlr prOCINilg lhal be __lt1._ pall ol 
1111 gr,.. p,oduct>on OI aucn productll 01 !hi ffl811o.al value lhaleof II lhl oprlon Ol lhl owner ol Iha - Ol lhl Com- o11111 General Land omcoa. 
IUCh market value 10 be dlfwffllnld aa lolow9 I) on Iha ble• ol lhe hls;lael mel1o.at ~ ol MCh p,oducl fo, !hi uma month In "'tw:h aucn p,oduc:I • 
producad or 2) on 11141 bNII ol llll •••raga grc.e 111a p,u ot -h p,oducl '°' Iha ..,,,. month 1n wtilth M;ch producla are p,OOUC.O ~ .. 11 Iha 
IJIUllf 

• . MINIMUM ROY Al. TY. During any yur aftet lhl uplrallon ol lhl p,wnary lttm ol lhll illlM, d Ihle ..... II ffllllntalnad by produc:llon, 1111 
•ur••• p,oKI unae, ltw r-.. In no awenl llhel be leN U..n an """""'l eq.,.110 lhl lul• 11Y1ual delay rental herein p,0wkled. - · IMre ahell be 
due and pey1ble on OI befOla Iha IMI day ol Iha month aucc:lldrig Iha anntwwaery dall ol lhll i- a aum equal to the !Olaf IIWIAI rtntal a- 1he 
1moun1 ol royallln paid curng lhl p,acadrng year If Pwagrapt, 3 ol u. .._. doll noc apaaly a dallly rarul 1muun1 then IOI the IJI.IIIC*9 OI uw 
paragraph, 1111 -Y 11n1111moun1 llheU bl one ckllar (SI 00) par "'' 
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I ROYAL TY IN KIND. Nor,,tthslandlng any alh• proYlalon In thll lea • • al any lime Of from lime 10 llme, lhe owne< of Iha aol Of Iha 
CommlUlonar of Iha Gene,., Lend Oftlce may, al lhe oplion of elhtr, upon not '- lhan etxty (IIO) ~ nollce lo Iha 1-. of lhe l<eaff, require thel the 
payment ot any royatUee accrung lo auch roy11ty owner und• 1hla "'9N be made In kind The owne< of Iha eoit a Of the Com.....ionar ol Iha General 
Land Oftlce'a r1ght lo take b roy1ly In kind ehal nol dlml,,., or n.g•1• the own« of lhe aol • or lhe Com.......,,. of the 0.,,.,..1 Lend Oftlce • rights 
Of Le- • obllgallona, whether expreN « mplled, und« II* leaN 

7. NO DEDUCTIONS L-ee agr-e• thlll el royelllu IIOCf\llng und• lh .. leeff (lncludlng lhoN peld In l<fndJ ahall be wilho<ll deduc:1,on for 
the cml ot producing gath«lng soring sepw9llng, lrHllng , dehydrallng compr-ng, proc.Mlg 1111,-.po,t,ng, and olharlw49a making Iha Oii, Qatl and 
othef p,odUct1 hereunder re.c!y for 1118 or uu Lnaee IC>'- to com~e and pay royallee on lhe grme value recet,,ed, lncludw,g a.ny ralml>lnamanll 
for MYar11nce IHea and production related coab 

I PLANT FUEL ANO RECYCLED GAS No roy,mlfy ehal be 119yable on any gN • may r~- thla 1e ... ·a proportlonala ahare of any fuel 
used lo procau ga produ«d hereunder In any procaeetng planl No1W~h81andlng any other prOYi91on of lhla lease, and aubjad to Ille wn1en _...,,, of 
Iha owner ot Iha aol e nd the Commluloner of Iha General Land Office, L- may recycle gN ror g1111 In ~ on Iha IHNd pHlriNe « tor 
lnjecuon lnlo any Oii or g" prOCIUdng fOffll<lllon undel1ylng Iha lened Pfeml9• after the ltqUkl hydroce- corutned In Iha gaa ha .. been removed 
no roy,,ltlae ahal be payable on lhe reqded ga "'111 I la produc.d and eoid Of used try L- In a manner wNch fflt•llea Iha royally OWneA 10 a 
royally under lhla IUN 

I . ROYALTY PAYMENTS ANO REPORTS. Al royaltt• noC taken In kind 11181 be paid to the Com.....,_ of Iha General Land Office al 
AUSlln, Texaa. In the f~g man.,.-

Paymenl ol royally on producbon of oil and g• ahall be N pro,,lded In Iha rulae HI forlh In Iha T exn Regimer Rulaa cunenUy provide lhel roy•lty on oll 
.. due and ""'91 be recerved in lha Gene,., Land omc. on or befo,-a Iha Sh d•y ol lhe a«:ond monlh eucceeding Iha monlh ol produdlOII. and roY11tt)' 
on gn la due •nd mUSI be received In the Gene,..1 Land Office on o, before the t 5th day of Iha aecond month IIUCCffdtng Iha monlh of p1oductt0n 
aocompenled by lhe arrldav• ol lhe owner, manager or oCher alJlhortzed egenl, comp1e1..i In Iha form •nd marv1er praecnbed by Iha Oenel'81 Land Ofllee 
and ahowtng the groee emounl and dlaj)oelllon ol al oil and gH pn)duced and lhe mark• .. ,.,. of the oil and g•. logether wllh a eopy of all docum<'nl• 
recorde o, report. confirming lhe grou production, d~ftlon and merht value Including gn mal« rea<llr1g9. pll>@lin• reca!pta. g• Ina raceopta •nd 
Olher chectca o,- memoranda or amount produced and put Into plpelnea, llnlm, or pools end gn Ines o,- gn .iorage, and any ocher repona or reco«ls 
Which lhe Oen,,.., Lend o rnce may require lo verify Iha grma p,oducOon, chpodlon and ma,ket value In all en. lha authOrWy of a manage, Of agenl 
lo eel for Iha L-• herein mu9I be llled In lhe General Land omca Cech royally peymenl ahal be aocompenled by • check Wb, achedute, aummary 
Of olher re mittance advice ahow1ng by Ille aselgned Oen.,al Land Ofllee lusa numb.- lhe amount ot royally being paid on uch laaN II L-•• pay,1 
hie royalty on Of before thirty (30) daYI' ener lhe royalty paymen1 wos due. then L-ce owee • pendy ol 5'll. on lhe royally o, S2!5 00, whichever la 
graller A royalty 111ymen1 Which Is over lhlr1y (JO) days lelft lhal accrue a penaNy Of 10 ol lhe royally due o,- S25 00 whichever la great« In ad<f~lon 
lo I penally, royaNln aha ll IICCfUe Interest 11 a rate of 12% per year, auch lnlerell will begin lo aocnH! when the royally Is lhrty (00) d1ys overdue 
Alfldavita and aupporllng documenla which ere not r~ed when due elwll Incur a penalty In 1n 1mounl aet try Iha Genenil Land Ofl'lco edmWllatt111fva rule 
Which Is eflecil•• on Iha dale when Iha arlld .. 11a or aupporttng document• _.. due The L- ahal bur all reeponalblllfy for paying or cauelng 
royeNles lo be paid H preecrlbed try Iha due da le provided hettln Paymenl ot Iha delnquency penaly ahal In no way opalllle lo prohtbll the Stale'• 
rlghl of lorf eilure ea provided try law nor tlCI 10 poelpone Iha dale on which royaltlee -e Of1glnaNy due The above penaHy provlslone 11181 not apply In 
caa1111 or 1~1• dispute n 10 lhe Stale a portion of Iha roY11lfy or lo lh•I ponlon ol Iha royalty In dl9f)Ule N lo tar mwket value 

10. (A) RESERVES, CONTRAC TS ANO OTHER RECORDS. L- ahal arv1ualy furnw, the Commlnloner ot Iha General Lind Offlol 
wllh Ila be9I pc)Mlble •Umete ot oil and gn reeerv• undel1ylng this leaN or aDocable lo thla luse and ahal furnlah Uld CommlNlonar with coplee of 
al contrada und• which gn Is aold o, proceased end 111 111bsequent 1greemen11 end amendmen11 10 IUCII contrac11 within thirty (30) d1y,1 alter 
e nten ng Imo or ma~lng auch contr8CII, agreemenl8 Of amandmanla Such conln1C11 and ag,Hmenl8 - received by the O.neral Land omc. ahal be 
held In conrldenca try Iha General Land Otflce uni- olhefw- authof!Zad by l- Al other conlracta end record8 per1alrw,g lo Iha product""'. 
ltanaportellon. ule and m rkf'tlng of lhe ol iind gu prOduced on Mid p,ernlaea , Including lhe books and accounla, reulpla and dlacharv• ot 11 wells. 
tanl<a pool9. mele1'8, end ~lnee ahal Ill ell limes be aubjt,cl to hwpecllon •nd eum1n11tlon try the COfnmlaion<,r of Iha G-rlll Land Office, the 
Anorney General, Iha Governor, or lhll repr-ntallve of any of lhern 

(Bl PERMITS. DRILLING RECORDS Written nol,ea of al c,parallona on thla leaN ehal be aub<Nted to lhe Com.,,.._ ot Iha Genan,I 
Lend O fllce try Leuea or operalor nve (S) day,1 bef01e apud dlle. worko,,er, re.enlry, temPOfary ablndonmenl o, plug and ebendonmenl of any wt!II o, 
web Sueh written notoee to the General Land Offlce 11181 Include eopiff of Ra•oad Commlaelon tonne to, applcallon lo drll Copi• ol -41 INts. 
oompl llon repo,11 and pluggt,,g rrpo,11 -• be 1upphed 10 lhe General Land Office 11 1he tme lhey ere ftled will Iha Texas Ra,wo.d Commlalon AR 
epplc1,Uont1. pennb raporta or other flllnga lhM ,.,.,..,,.,. 11• laaM o,- any ..,..,.nc - on lhe lnMd prern•• end lhat ara autmlllad lo Iha r.us 
Relroed CommiMlon or any otM< govemmer,1111 agency 1118N Include Iha word "S1111· In Iha Illa Addllonaly In eccordance w!1h R•~oad Com""8ellin 
"'" 1ny algnaga on Iha leased pn,n,... ror Ille pu~ of ldentl~ -1111. 18nk benenee Of oCher aMOC111ed Improvement, to Iha land ""* also 
Include lhe ~ "Stace· L-ea ahall supply Iha Geoenil Land Omo. wllh any record9 memoranda, 90CCIUIU, repofta. ciittnoa and COf•. o, ocher 
Information rel1tlva lo the opel'811on of lhe al>Ove·deecrfbed premlHe, wtllch may be requaeled try Iha Geoenil Land Offlce, In addition lo U- heretn 
upr...iy provided for L- ahaH hl'e an elecilical and/or radoecllvt1y eurvay made on lhe bor•hola MCIIOn. from Iha ti.. of Iha aurfeca ~ lo 
Iha lofal dftplh of -•· of Iii weftl <r'led on the above d8Ctl>ed prt!mlaea and -• tra,..,,.I a true copy of lhe log of eech ,..._.y on each well lo Iha 
Genenil Land Office within nnean ( 1 S) day,m aner the ma ng of aaid amray 

(C ) P NALTIES. L- ahal Incur a penalty wh-- reports docu,-,11 Of OChal mat•lela .. not !led In Iha General Land Offlca -
due The penalty for late fling ahal be NI try Iha GeM1111 Land Office ed~I"'• rule wtllett la effectr,,e on the dale ""1en Iha meler111a -• du• In 
Iha Ge-.J Land Office 

n . ORY HOLE/CESSATION CJ+" PRODUCTION DURING PRIMARY TERM. 11, during the primary lfflll hereof and prior ID d-•ry and 
produdlon of ol o, g• on Mid land. L-·-drtl a dry - or hnlea lhereor,. or II d .. tng Iha primary lem> hereof - altar Iha dlacovery and 
adual production of ol or gee fr«n lhe leased premi.. auch produebon lhereof lhol.rld ceeee fr om any cause. lhla leaee 11181 nol terminate It on Of 
before Iha expiration of •'Cty (80) day,m from dal• of completion of Nici dry hota Of ceeullon of producl,on L- comrnanc:ee eddJton1I dr1llng Of 

rawor ng operwtl"'- thereon, or pay,1 or lend .. the not annual dally rental In Iha 1ama mann• .. provided In lhla le... If, during lhe latl year ot Iha 
pnmary term or wlhln ao<ty (IIO) day,m prior lhe<elo, • dry hole be eompleled end abandoned, o, Iha producbon of Oii Of gn ahould ce•• for any cauee, 
L-·• light• ahal remaon In lul rorca and anad wlli-.t further operetlor-. unit Iha •"l*•tlon ol Ille p,1mery lem>. and ii L- haa not ,wumed 
production In peyfng quanl,tles al the expiration ol Iha primary lerm l- may mainlaln lhla 1a ... try conducting eddtUonal drlang or r....or1<1ng 
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operaUOna pur....0110 Paragraph 13 . ..,ng tna axpnuon ol Ille pumery twn n the dale ol c.Mik>n ol product""' und« Pwagraph 13 St>ould lhe tlral 
-• or any 9Ui>Mquant "'ell dilled on Iha above d~ land be completed •• • ahut-ln oil o, g» wd .,.ihr, lhe l)IIIM,y l•m heleot. L- may 
r.uma payment ol Iha annual ranlal In Iha ..,,,,. man""' • prOVlded lleraln on or belor• Ille rental paying dale I-Ing Iha expiration o1 11,ay (t!O) 
days lrom Iha data ol complaUon ol IUCh ah<A In oM or g• -11 and upon the , ... ura lo make auch payment, th• luH lh&l lp90 flClo t•"*1•t• If II Ille 
explrauon ol Iha primary term Of any Um• lhefHft• a ahut In oli o, gaa well IS located on tna leHed preml.e•. paymeni. may be m- In accordance 

With ina 1/lut In provlalona harsol 

IL ORILLINO AND R£WORKINO AT EXPIRATION OI' PRIMARY TERM II II Iha axp,rallon ol the pnnwy t•m. llelhar ml nor gH la being 
produead on a111d hind, but L- • than engaged In drlinQ or tlWOfklog opar•tlOIW lhafaon. tiw 1a ... wa rffllllln 1n fo,ca .., long u op.rallON on 
uld weU OI' fOI' dolling o, reworking ot any addltJooal wefla are prOMCUtad In good fMll and In workmanll<a manner witnOul lnlem,pllOIW lcullng men 
tha n llxty (60) daya during any one IUCh opei, uon, and If they r•ull In Ille prOduc:uon ol o;I end/Of gu, .., long lhtlle•ll•r • Oil aooior gaa le pr-.c.d 
In paying quantJU• from Mid land, Of payment of 1llUl·ln ol or gu well roya•IM or companutory roya•I• la mad• u provkled In ll'M la•• 

. 
• 

l l . CESSATION, OIULUNG, AND REWORKING 11. aft• the axphUon ol Iha primary term, producoon ol 04I or ll• f1om lha laaMd 
pre,,... aft• onu oblJIUl8d, llhould - lrom any caUM, lhla luH -• not ,.,,_. d L- comrnanc. addlional drhng or rlWOfklng 
operatiOl'm within llxty (60) days an• auell _.Ion, and in. IHH ahllll ramaln In lul fo,ca and effad for.., long• euc:h operallonl cononua In good 
fllllh a nd In workmunMka m.inne r willlOUI 1n1arrup1io...1oc1tWng me)(• tnan elxly (IIO) days II IUCh dltllng OI' r-1Jng operaUora r.ul In the product""' 
of oil or o••· Iha IHM ahaU remain In h•• lorca and alfad lor ao long H oil or gaa • produced from Ille leased prem•• In peytng quarllllea or peymlll'II 
ol lhut In oil or gaa wel royalU.. or payment ol companNIO<)I royalties la made • provided haraln or u provided by law II Iha dt111ng or re .. orlJng 
ope,alJol'la ,_ In !he complallon ol • wal u e dry hOla. Iha i- .. u1 not twminata K Ille L- COllllNnc• addlllonal dfllllng °' ,_lung 
ope,auona w,in111111111y (IIO) days an• Iha complellon ol tna .... • • dly hole, and Ihle la- lh&ll ramatn In affad ao k>ng • L-c:on11nuaa drllllng or 
,ewori.,ng oparetlonll In gOOd fa,in and In • wort.man~l<AI manna< without lnlarrupoo,.,. lolallng more tnan soay (t!O) days l- shal g,•• wrlllan nooc;e 
10 Iha Oan .. •I L•nd Otllce within in111y (30) days ol any -uon of productlon 

14. S HUT-IN ROYALTIES. FOi pupoffS ol lr. par1g1aph. ·wer maena 1ny "'el lhal has bean aMlgned I "'el number by Iha atala agency 
having julie<IICIJon Oller ine producllon ol oll and g• II, 111 eny Uma en .. Iha ••J*IIIOl'I of Iha pr"""'Y lwm ol • IMM lhal, uni• being lhUl In, was being 
martalned In force and 1nac1, • wel capable ol productng all or g• In pey,ng quanllh9 • loclled on the leased premlaM, but oil or gaa la not being 
t"O<IUCad lor lack ol aoHbla productlon lllclll&Jes Of lack ol • ..,..,,.. market, than L- may pey u a lhut·ln orl OI ll• royaly an amount equal to 
double Iha annual rental provided In the laaM. bul not leea than S 1 200 • year IOI uch wel capabll of proc:tuclng ol 0t ga In paying quanWee II 
Paragra ph 3 of tlw laaM doff nol lpeCII~ 1 de lay 11r111 amounl, lhen loc Iha pur~• ol in. pereg,aph, the deuy renlll amounl sh .. be one Ouler 
($1 00) per acre To be etlecllve, each lnltlel sllUI In oil or gu royelly musi be peld on or before (t) lhe expiration ol Iha pr1mary term. (2) IIO days aft• 
Iha L .. ae cau• 10 produea oll or ll• from Iha INH<I prem-. or (3) Ill days Iller ~ c;ompleles a drllrng °' reworking operlllon In aocordanc. 
... in Iha - provlalona, ...nlchevat data le latMt Such peymanl shal be..- one-ha~ (112) lo Iha ComtnlMiOMI of Iha C.-al Land Office and one· 
hall (112) to 111e owner of the Mii II Iha lllUl In Oii or gaa royaly • paid the luM ahll be -ad 10 be• proelul;rng laau and tna ,,.ymen1 ahall 
ax1end the term ol lhe taaM lor a pa,1oc1 of one yaer lrom ina and ol tna pnmery 1em,, or lrom Ille r.111 day ol Iha montn lolowlng tna montn 1n whch 
pr-.cllon ca-. end. anar thal, ~ no IIUllabla t"oductlon ,...,1loli• or aoltabll marl<at lor Iha otl or ga elOlila. L- may ullll'ld the lalM for lour 
mo,e aucceulve p,,rloda of one ( I) year by paytng lhe aama amounl nch year on o, ber0<1 Iha explrauon of each lhut In year 

11. COMPENSATORY ROYALTIES. II during Iha peood Iha i- la kepi In died by payment ol lhe lhut In orl or g• royaly, Oil or IJH la 
told and deMvated In pe)'WIQ quanl1U.. from a wel loclled wlNn one lhouNnd ( 1.000) IN! ol Iha laaMd .,...,.. end completed In Ille ..,,,. procludrcl 
r•atVOir, o, In any cue In "'hlch drainage la occurrrng Iha ~hi lo continua to matnlaln Iha i.... by peyang tha lhut-ln ol or ll• roy.lly all cena. but 
tne laaae -• remain ellac:llva for the remainder of Iha yea, IOI wlllCtl ine royaly MS bean paid The L•- may malrtau, Iha laaM for four fflOl'e 
aucc:.alllve yaar11 by L-ae paying compe,..tO<)I royally II lh• royally rala provided In the ..... of Iha mwkel value ol producllon from the well ca1J11111l 
the drainage OI which la complelad In Iha aama producing r•ervoir and within one thouaand (1 ,000) feet ol lhe lauad premlHa The compenaalory 
ray.Ky la lo be paid monthly, on•half (1/2) 10 Iha Com"*-lon« of llll Oen.al Lend Olflce 1nd one hall (112) to tna owner ol Iha aorl , beginning on or 
balor• me lllll d•y of Ula montn tollowlng the monlll In '"'""' Iha ol Of gn la produced from Ille .... 11 caumlng Iha drainage or tnal la comptaled In Iha 
.. ,,,. producing 1--.olr and located ... ui., one 1i-nd ( t .000) IN! of tna leaMd pramlMe II Iha com.,.,..to,y royalty peld In any 12-month pwlod 
• an 1moun1 le .. tnan the annu.11/lUt in otl o, g• royally, L-lh&I pay an amourl equal to the d~l•enca "'lhln 1/Wty (30) dllya from Iha end of IIMI 
12-monlh period Compenaato,y royally peymeru whk:h era not timely paid Wiii .c:aua penaly an.I lnl«Mt In accordance wlh Pet-i,eph II ol Ihle 
leaae Nona ol theH provlalona w~I reffeve L...,e of Iha obllgallon ol reaon• bl• development nor ine obllgallon lo c1r•1 ollMI ....... prOllidad 1n 
Teo• t~alural RMO<JtcM Code 112 t 73, however, el lhe det .. m .. uon ol the Commldloner, and WIU1 tna ComrnlMlonar'a wr .. en approval lhe pay,,,.nl 
ol compenutO<)I royaN•• can Nta.ly lhe ol>llgallon to drll OIIMI wella 

11. RETAINED ACREAGE. NotwllWtandlng any prow_, ol ui• ..... lo Ille eon11ary an« a wal produelng or capable ol procu:mg ml or 
g• hila bean completed on Ille leased pramiMa, L-e lhall uelCIM !he diligence of • rHaonably prudent ope,atOI In drUng .ucn a<lclrlJoMl wet OI 
..... H may be raallONlbly nacH&ary for Iha proper davalopmenl ol lhe laaaed pram- and In INfk.Ung lhe .,._ lh•aon 

(A) VERTICAL. In lhe avanl lhla 1- la In lorca 1nd llad two (2) )'e•ra 1nw Iha expll'IIIIOl'I data ol Iha prtmary or extandad 1.-m • 1/laH inen 
l•monala M 10 •• of Iha laaMd prem-. EXCEPT ( I) 40 actH 8UITOUndlnll ·- ml -u capebla of produclng In paying quanlilea and 320 -­
aur,ouncllng Heh gH wel capebla ol produelng In paying quarl.llft f1nducit'41 • lllt.C-ln ol or gM ....U • pr011ided In P1ragraph 14 haraof). or• wel 
upon v.lW.h L• - le lllen engaged in cOnllnuoua dllhlng or reworkklg operetK>t-.. or (2) the number ol acr• Included in • producing pooled uni 
pursuanl to Taus Natural R...,..cas Coda 52 151 -52 154, Of (3) aUCII gr .. ter o,.....,. number of ea• u may ll'Mln be alloealed for produclton 
puri-• 10 a proration Ullll '°' each aucn productng wel under Ille rutu •nd regula UOl'm of the Ra Kroad Commlulon of Texa1, or any ..­
agency, or other gO\lernmental autnorly hiving J~ II at any Uma anar the ellllCllve dale ol the parUe l t•mlnaUon provllllona hereof, Iha 
appllcaUla llald rulea are cl\angad or u,a wall or - localed lhwaon era racht•fied ao lhat la• ac:,aage le lll••lfl• allocalad to aakl -U or wella IOI 
produdton purpoua inla laaH lh&I ina,aupon lannlnata n 10 all ICfMQe IIOI lhalaaftet alloclled to r.ald well Of wela for producuon purpoHa 
N01"'1lllllandtng Iha tarllWllltun of II•,_. •to• porUon of Iha landl covered her'eby, L- lhall ,-artnaa- Con11nua to ha•• Ult right ol lngr­
lo and agr- from Iha unda &111l 111.1bject 10 Ihm le- for au puri-- deecnbad In Paragraph t harsol , together wlh .....,...,... and r1gto.d·-r '°' 
ei.15llng 1o.1da, • .Kl.Ung plpehn• Ind otnar eldatlng ladkllea on, ova, and acrosa all the landa dMCllbad In Pwagraph t i,...,, ("the 1a1a1ned laJlds1, for 
ecc- 10 and lrom Iha ret•lnec:1 landa and for the galharlng or 111,wportation ol oM, gn and OChel monerals producad from lhe 1et1inad lands 
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(Bl HORIZ ONTAL In the r,,ent lhta IHM 19 In lore. end ertec1 two (2) yee,e after the npntlon data o( the primary or extended larm K alwll 
lllrther lermlnale u 10 all deplhtl below 11>0 reet below the tolal deplh dtoled (hereinafter ·daepa, deplhtl.) In Heh well loce14Kl on ec:r@ege relelned In 
Peregrapll 18 (A) eboYa, uni- on or befo,e two (2) ywera efter the prtmery or nlended lerm l- pays en amount equll to one-half (112) of the 
bonue origtnaly paid .. conelderallon f0t thlll lane (H lp8Clfil'd on page 1 h•IOI} If IUCh 1moun1 i. paid, lhll leae lhllll be In rorce end effect .. to 
IUdl dee~r depths, 1nd Mid termlnlllon lhlll be del1y4Kl ror en 8ddollonal J*IOd of two (2) yHra end "° tong ll>efHfter • ol or g.a • produced In 
paying qu1n1,bee rrom euch deeper deplhe CO'iered by Ihle leeM 

(C, IDENTIFICATION ANO FILING. The aurface ecreage retained hefeunder u to eech well .i,ell, H nearly H pracllcel, be In the rorm o( 1 
1qt1a,e With Iha well louted In the cenler ther.af, or IUllh other 1hlpe H m1y be approved by the ComrnlHloMr of the Gener1t Lind Olllce Wlhln 
llwty (30} days after panlel termination o( Ulil le1M • pr0Yld4Kl herein, L- ehall exacula ind record a rltl<l ... or retu- conleinlng • Nllllac:lo,y 
Jeoal d..:rlpClon ol the acreage end/or deplhe not r'11lned hereunder The recorded releue, or I cerblled copy of aame, wn be flied In the General 
Lind omc.. ec:comi-nlecl by the rllng '" pr..at>ed by the 0-.1 Land omc."'" In .nec1 on the dale the r.i.- i. r•ec1 II L- f .. i. or ran.ea 
to ••ecute and record IOCh releaM or releeeee within nln. ty (90) da)'tl after being requeat4Kl to do eo by the General Land Offlce, then the 
CommlMloner et his IOle dilctellon may dealgnate by written Instrument the 11C1e1ge end/or deplhe to be relaued hereunder and record euch 
lnltrument et L....,•'• expense In the courtly or countlee where Iha ..... • loceted and In Iha official rac<Wde o( the Qe--,1 l end Orne. end euch 
deelgnatlon lhlll be binding upon L- ror el purpoeee 

17. OFFSET WELLS. Nerlher the bonul. delay rmai.. nor roy•••• patd, or to be paid, undef thll ltaM wn reh~e leaee o( hil oblgmlon 
lo prolac:I lhe ol ind gn undet lhe above dNCflbed illnd from being drH1ed L-. eubl-ee, recffilr or - agent In control of the leeMd 
premfaN lheft drll II meny weN• •• the fact• mey Ju.trty 1nd anall UM app,op11te mHM and dnll to • depth _..., to p,eYeflt undue dra1neg1 o( 

oil 1nd QH !lorn the lueed prem"'8 In 1dd~lon. If oll end/or gH 9hould be produced In commercial quariJllN within 1,000 reel o( the lened premlsel. 
or In eny cue wto1ra Iha leased premleM II being drained by productoon ol Oil or 1111•. lhe l-ee. """-"· receiver or other 111""1 In conttol of the 
leased prem- sh1I In good f111h blg1n tha drt-ng of• well or welll upon the leNed premilel wttw, 100 daye ellar the drernrng wel or -ne or the 
wet o, wels ~ led within 1,000 feet ol the leased pre- 11an produc*lg In commarc:1111 quenlton ind lhll pr~• euch drtlng ..,~h .-itgence 
Fe,lure to NIIIIY the .. atutory off!M!I obllg1toon may eubjt!d th• leeae end the OWMr o( the IOit • agency tlglu to rortellura Only upon the da111mrMllon 
or the Commt.loner or the General Land Office end with hll wrrlll!f'I approYII mey the ,,.yment of compe11Nto,y royalty under applaeable 1111\utory 
peremetara Mtlsfy the obllgllllon to drll en ollMI well or walle required under this panigr1ph 

11 FORCE MAJ URE. U. eller I good fmth effon, l- II prwented from complying with eny e,q,1- o, lmpt•ed covenant ol lhll leHI, 
from conduct•ng dtllttng opar111..,.,. on the leaNd premlMa. or lrorn producing Oil or g11 from the leffed p,1,,._ by rn"°" ol _,, rebellll,n nota. 
atrtkee, ecll ol God, or any .. ,Id ordaf, rule o, ragut.eoon of government aUlhonty, lhen whh so preYl!f'lled, t-·• oblg1hon lo comply wtlh IUCh 
ooven1nt shel be ~nded and Le ee llhel not be table fOf damages for fetlure to comply with IOCh covenanla, addlllon1lly, lhll leue shll be 
extended white L-• i. prevented, by any euch c11UH, liom conducting drlllnQ end ,_kJng ope,allo<w or from producing ol or gu rrom the le1Nd 
pr.,,..... However, nolhlng In Ihle p1n1gnipll lhll euepend Iha paymanl of delay renlele In o,oe, lo me1nl1ln Ihle Inn In tllecl during Iha prlrNl"f lllffll 
In the ebMnce ol euch drtlng or rewor1dng ope,atlone or producdon ol ol o, g• 

11. WARRANTY CLAUSE. The owner ol lhe lol warrenls and egr- lo defend t1Ue lo the leased pre,,,... If the owner o( the IOM defeub 
In payments owed on the leased premises, then ll!Hee may redeem lhe right• of the owner of the IOI In Iha leesed prem- by pey,ng eny mortgage 
taxes o, other llena on the leased p,emltlee It L-ee mal<ee peymenta on behtl~ of Iha owner of Iha IIOII under ti- paragraph. L11Uee may racOYer lhe 
CC* of th•• peymenta from the renlal end royellea due the owner o( the SOii 

10. (A) PROPORTIONATE REDUCTION CLAUSE. If lhe owner of the lol owna 1- than the enth unil..tded .urfar:e ellele In the et,o,,e 
deterlbed land whelhel or not Lll'ISee a Inter•• i. ljl<!Clfied helarn. then Iha royal- and rental herm provided to be ,,.Id to Iha owner of the SOii .i,ell 
be paid to him In the proportion which hhl lnle11s beare to the anllte undMllad aurfece -·•• end lhe rO'fJI'''" end rental h.,ern pr0Yld4Kl lo be peld lo 
Iha CornmlMloner of the General Lend Ofllce of the Stele o( Ten, M'lnl be liltew- proportlonalely reduced However, before l_.. ldjulta the 
royeffy or renl1I due lo the Commisalooar of lhe General I.And Orflcl. LH!lff or his 11Ahorlled reprsenl1IM1 rftJSI &Ubmll lo the Comrnlaaloner of the 
General Lind Office a wril1en llatemant which uplalna lhe dleefepency .,._.,. the inlttrell purportedly INNd under lhie lene and lhe llduaJ lnlerell 
owned by Iha owner- o( lhe IOI The CornmlNloner of lhe General Lind Office lhll be peld the .. 1ue ol lhe whole produclMW'I ellOclble lo any undMded 
lnlerell not CO'iered by• leNe, '- the proponlonlla deVelopmanl end producOon c:oel allocable lo 1ucll unchlded lntareal Howe-, In no ""em lhlll 
lh• Comm- of the General Lend Office receive H • royely on the grJMe produdlon 1Rocabla to Iha undvldad lnter..i not lelsed en 1mounl 188 
lhan 1h1 value or one·elxteenth (1116) or luch groaa production 

(9) REDUCTIO N 04' PAYMENTS. If, during lhe prwnary larm. • ponlon ot the 11,nd CO'ie<ed by lhil leH• 19 lnc:luded WllNn the boonder1N 
ol • pooled uni that haa been awoved by the Schoof lend Boerd end the owner o( the IOit In IICCO!da~ wllh Nat ... l RNOU'CN Code Secllonl 
52 151 ·52154 or ff, al any hme after the .. pn11on ol lhe prlmwy lerm or Iha extended term. lhlll laaae CO'ill'I I 1-er number of ecree thin the total 
amount d4!!1Cf1bed herein, payments lh1t are made on I pet ecre baala Mr.under ahal be reduced 1CC01dlng to the number ol acres pooled, relnaed, 
IUrleodered, or otherwise aevtred, to lhel payments determined on • per ICfe balls under Iha te,ma of this leaM during the primary term ehal be 
calcullled baaed upon the number of ecres out91de the boundaries of • pooled unft or If aft• Iha el(J)lrellon of the primary term the nurn~r ol ecres 
ectually retained and CO'llred by lhlll ..... 

21. USE OF WATER. l- lhlll hive Iha right lo UH waler prodUCed on Ilk! land -rv fOf operallonll under Ulil lene exeepl -er 
from well 01 tanks of the owner of lhe IOil, provided, however, Le- 1hal not ~ po1able waler or water auieble for lvellocll or lrrlgetlon purpoeee 
tor water11ood operellona ..,fthoul the prior c.,...en1 of the owna, ot lhe ..,11 

n AUTHORIZED DAMAGES L- anel pey the owner o( Iha - for demegn ceUHd by .. -·- lo .. , -· propa,ty, 
Improvements l111eatock ind crope on Mid land 

2l. PIPC:LIN OCPTIL W1w1 raqu•led by lhe owner ol Iha soil. l -H lhell bury ~I plpall,,_ below plow depth 

14. WELL LOCATION LIMIT No wel lhll be drflled naert!I' then·- hundred (200) fHl to eny hntae Of bllm now on Mid premltlea wilho<A 
lhe wntten corwent of the owner- of the lol 
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21 POU.UTIO N In de,eloj>lng t1w ..... l-WM ... lhe hlg,_ degl'M ol Cllfe •nd •• proper Nfeg-de 10 P'•••nl polwon WllhOul 
.IMl'lg lhe rc .. going, polullOO of COlll•I ...... ,... nat .. 11 --,· IMIII • ..., lmpounc141d wet., -· be prevenled by IM ... of c:onllnmenl 
IIClllll•• .ulfldent to prr,ent apllage, ... page cw g1ound "'•t• co10m1natlon In the event of pollutlon. l- lhall ... 11 me- 11 ltt dllj)ONI lo 
r.:.p1 .. , d -..pec1 hydlocalt)ona cw - polwnl Ind lhll be reepon,i,ble Im all curnage to pubic and pnvale propetllea l- ehal bulld Ind 
m111'11•111 ,_ wound ta .,..,.,, .ump, and c1r1,nage p,ll and tank i.nenee Ml • lo prolect 1,.,...ock agllllWI Ima. ~ cw 111fUJY and upon 
compleuon o, ebendonmenl of any well 0< ..... l-ahll Ill and le,,el •• lfuat, po and c:dar1 and complaelr dean up Ille drillng Ille ol el Mlbllh 
1/ltfeon L- WII, wNle c:oooucllng Opefll.lOIW on Ille IUHd prwnlln, a...p IMlld Pf-"" of 111 Nbblwl, Cini, bocu ... pepw cupe O< g•beg•. 
IIOd upon c:ompllllon of opw•uor. .,,.. r•<>11 U,e eurf- ol u.. land 10 • ,- Ila cwlgllllll -...n and oontoure • le prac:bceble Tlnl<I and 
equjpment .... be lo..epl painted ltld pr-,teble 

21 RCMOVA.l. OF EQUIPMEHT. Subjlc:l to lmillllolw In ti. petlgrlph, l- .nan N>I Ult ngtt lO remove mlQIIMI)' Incl 11xt .... placed 
by l- on the - pr1mllee. indudlng the nghl to drew Ind remo•• Q9-.g, ...r.n""" hundr"" IWenly (120) ci.y. aft• Ille -•tion 0< the 
1wm1M1Jon of tJw - ..,_ the - ol lhe - g,11111 L- an utenolun ot Ihle 120-cley pwlod Ho ...... l- rnar nae r1mOYe ~ rrom 
any .... cepable of prOducu,g ool Ind gH In pe).ng quan11i- Addollon&ly l- rnar noc chw and remo.• C8011Q unlll .,,., trwty (JO} clays .... Ian 
~ lo the Com,,_..,.,., Of the Ol!MI"' Lind oar.,. and lo IIM owner of the - The_,,., al tile eol 11\al becOme the _ne, ol •ny l'llllUllnlf)' , 
11x1 .... o, CMOng .. roch 11• not llmlly remo,ed by l- under the lwme ol U-. pa,ag,•ph 

17 (Al ASSIONMENTI . Unde, the condooor. contaJMd on u. pwagrapll and Pa,agrapll 211 ol UW ...... the nghla and ... t. ol ... ,,. 
peny lo lhie a. ... mer be -'gned, In whole 0< In pert, •nd lhe prCIYl&lolw of lhll kl1M lhll mend to Ind be btnGng upon lhff heirs ~·-· '-gal 
repr .. nteu, ... -«• and INlgrw H-••. • Chllnge 0< di,iMOn In .,_..,,.P of the land rentale, o, ,oys11,e1 .,,. not enlllge lhl ol>llgaoor. ol 
L-. ~ lhl nghla prt.ileg• and 111at• ol l-. ~ lhl .nec11 .. n- ot any peJ"l*II rnede by l-o, wnpu lhe .new.en- ol enr 
act perlo,med by l- And no cnange o, Cll•iM<>n 111 owne,.rup ol U,e land. rmale 0< ·~- lhll bind l- fo, any puri-e unt• IIWly (301 CS.ya 
1ner tile°"'"• ol lhl Miii (o, tw hen d-•. legal r•pr-ntall•H °' ...ign.) ,....,_ lhl l- w<Ul kllllac:tory w111en evldence or Ille Ching• 
In --111\tp lnCludlng Ille O<tglNlj teconled ...........,.. ol tale (O< e cerufled ccpy ol IUCh ong,NI) when the ~ ChllnglCI beeaUM ol I 

con,e1.nce A lolll or l)IIIIJAI aurgnme,11 ol llw leue ahal, lo lhl utenl ol Ille 111111.i llllgned. , ..... and CIIICIWge L- ol d .ubMq~ 
~all009 under tJw-. If u. ie- • IMlllnecl In b ertnly 1110 only pert ol lhe ICIMge, lhe ngtt 1ne1 opltOfl 10 per,.,.....,.... be ·~ 
u belwaen the Mvlfll -nera 1e1ably. 1oc:0111,ng to u,e ., .. ot MCn, 1nc1 ra11u11 by one cw"""' ot lhem to PIIY hie """'a ot u,e rental ahal not affect 
Iha a._. on lhe pe,1 ot lhe land upun which pro rala rm•• IA ~mely pllCI o, lendered howh•, II lhl ~ o, ...io,- dOff nol fH I c:elllfied 
copy of euch 1911gnm.11 on lhl 0-et llnd Office belo,e IM nut rlftlal ,-1ing dale. the erue a.. .. """' tarmlnilte !Of , ..... to Pllt u,e 1111111 rlnlal 
cllHI unde< Paragraph 3 Every ~ llhal euc:,,,- to 11 11ghls Ind be euqec.t lo II obligahona .. and pane._ awed to the Slal1 by ltie 
orlglNI ...... or 1ny pclOI uelgnee ol the leoiM, t~ 1ny .. bklel 10 Ille Slate Im unpeld royet• 

(81 ASSIGNMENT LIMITATION. N~ any pr.,.,u,n l'I Par1graph 27(a). II the OWllll ol lhe IOI .cqu.• lllOI IMM In ..noll o, Ill 
pill1 by ...ignnw,t ..,tholA Ille prk>f ,...,.., 1ppo,1I of the Commleelonef ol the Oen«., land omc. It. - II wld • ot the lll'nl of lMIQlffllllt and 
the agency powe1 ol lhe owner may be lorleted by Ille CommlMlonel An ~nl ..,. be uea..i H ~ a .,., • .....,. to the - ot 11,e - II Ille 

8N91N• 
(I) e nomtnN ot the - ot Ille -
(2) a c:orpo,atlot'I cw eui.icla,y on "'hlch lhl o,one, ol the IOI! le• prw:,,p.111~ o, 11 an emplo)'M of aucn a c:o,porlliun 0< ...-y 
(31 • penn111Np In which u,e owner of lhe - 11 a ,..- o, • an wnployee ol auch • petlllefa/",p, 
(4) 1 pr1nC11>9I llockllol<Mr o, 1mployN Of lhl cotpo,at.k>n "'hlch le Ille o,oner of U,e -· 
(5) 1 penner cw~, .. 111 • ,..-ahlp wroch • the - ot the-. 
(II) • llduclafy Im lhl owne, ot tile-· lncludng bul not *""ed to a guanlan. "'*"· execu0<, -•or.•--•"'· cw cc,neen,ator fcw lhe 

"""'" of the IIOII Of' 
(7) • l1mWy membll ol lhl-, ol lhl IOII o, 1alated 10 lhl o,o,ne, ol lhe IOII by mamage, blood, or adOj>IK>O 

21 RELEASES. Undel the concM.,.,. conwnec1 In Iha peragraph Ind Peragraph 211 L- mar 11 any tme axeaia Ind del•et to the 
owner of the ecwl and p!MA of 1ec0<d • relelH 0< rllea .. co.11-.g anr por1K>n 0< ~ ol the ...,_, pr.-, and lhereby 1U1T1nd• lhll - • 
to audl ponlOll °' ponlone, end be ,e .. ved of 1I IUbMqu1nt obflgattune N 10 ICINge ... rendered II any pell ol ltw le1aa le propeny .....-.ndered, lhl 
delay renlll due undel It. a. ... lhllU be rlduc«I by the pruportlOll lhat the M.WTlndered ectHge belfl to the ICIHge Whlcil wn co•eied by lllle INN 
lmmadtat•ly prk>I to eucll M.WTendef, "°""•••. eUCII releaM wW noc 111,eve L- ot anr llabolll• .,.,- rnay hive IIOClued ....,_ """._.,. ,,.,.. 10 thl 
... ,-.. of IUCll _ .. g. 

u FILING OF ASSIONMEHTS AND R LEAS s If •• or any plll1 of Ihle ....... elalgnld O< ..... Md audl ~-nl Of, ...... lllUII be 
recorded In the county wh11a lhe l•nd II lil•led Ind Ull IICU(dtd lllllrUrnerf, Of I copy Of lhe IICOIUed lr..uumenl ewi.11111 by Ille counir Clerk of Ille 
county In wnlcli the l"611umen1 II recordl\l , muat. be , • .., In Ille Oene,11 lanJ 011,u .,,hin IIO daye of lhl IMI ••ec<AJon dllte ecc:ornpenled by Ille 
preec:r1bed fifing IN ti eny such 1..ignmenl ill no1 oo r~ed. lhe 1tghl1 acqu.,.<I undar' lhlll INN lhal be IUbjlCI lo Ion•• .. • 111 the opllOll ol the 
Comm_., Of the General Lind orra 

30 DI CLOSURE C LAUSE. Al pro,,•1on1 pert11ntng to lhe 1 .... ol the abo•aoe~ lend hi•• been lnCludlld on ttw lnlllUmenl, 
lnciudlng lhe llallment ul 1111 uue conelde1allon 10 be pekl IOI U,e execution ot u• a. ... and tho ,1g111a and du .... ol Ille pa,U.. Any collteral 
agrHm"'11a conc.rnong o,e de .. 1opm,,n1 of orl and gH ftom lhe 1.- premlli.ee which •• nol conllllled In lhie IIIM 110001 u,i. laaM lnv1lld 

3 1. FIDUCIARY DUTY. The owner ol lhe IOi owee lhe Slala a flduclilly dtay Ind mull 11.ty dlodoM any lacta effectlng the ~10 lntwlll on 
U'll lened prerntsee When lho lnter..ia of the own« of lhe IOlt conflocl wllh moae of lhe &111e, tho D'Nner of the IOII le obhgatoo to put lhe St.ale'a 
lnle1Mt1 belo,e hie peraonal lnle,-. 

32 FORFEITUR If l•- """' lal O< ,.1 ... to make the pt1ymen1 or 1ny IUITI ... ,,,n thirty dlY9 lllef I l>ICOnW due. o, II L- 01 •n 
authOltze<I 1gtnt lhO;Ad knowingly make 1ny lalle retum or laiH repc,n concernong prClduction 0< c1r,11ng, 0< H L- """' 111 0< ,., ... to drtl any 
otlMt wel Of' "'ells In gOOd l11Ul II reqUlled by lew end the rulel and regulalJone lld<>pled by the Commluionar' ol lhe 0.1111eJ land Olllce, o, II l .... 
.ilOUkl r,• lo flle repona In the manner reqwed by law cw lel 10 comply wtln rulea and reg..uoor. promUlgaled by the Gane,"' und om, ... Ille School 
Land 8oerd, °' lhe Ra,tloed com..-i. cw W l-11-.kl ,., ... the p,opw 11.thcwCy -.c:1e1 to ti.. recoule pe1ta1111ng lo opereuorw o, d l- 0< 
1n 1ulhor1zld 1gen1 lhOuld knowingly lad OI refu.t 10 give correa lnl0111U1UOO 10 lhe proper a1111o111y, 0< knOwlnglJ ••• 0< ref ... to l'\l'l'All lhe General 
Land Orru • COfl'ICI log or any well or II l-ahel knowtngly Ylutilte eny ot tile rm11u1wt p1u,1Mune ot u,1e laaM, o, 11 11111 ...... ie aMigned and the 
-,gr,men1 11 noc r•ec1 1n lhe General Lend arr.,. .. reqU11ed by a.w, lhe r,uhll ecqU111d under u. leeM 5llall be aubject to ronature by u,e 
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a • • • • . . . .. . . . •• • . . • • • . . . . • . . . ... . 
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Commluloncr end he wl lorld ume wllen IUff1cl9nlly 1nrormec1 ot the reds which eutholtze • ,or1 ... 1n, end - ror1 ted the •e• alien eg•in be 
eubject 10 leeea under the'"'""' of the Reltnquoehmenl Act llow.••r. nothing h4!reln ah811 be c<>n11111*1 • _,vtng lhe eucomaUc tonntrniloon ot th• 
leaae by operation ot lew or by reatK>n ol any apectal lmltetlon 11111ng hereondet ror1e11 ... may be Ht ulcle end Ihle 1e, ... end 11 rtghla thefeunde, 
relneleted before the rigt,ta ol enother 1n1.......,. upon utillecio,y evidence to the COIN,-•.., ol the 0-- lend omc. ot l\aure ~ "'11h 
the p,OYlelon9 ol the l8w end ol thlll In end the ruee end regut !Jone tt.l may be mdopled rele!Jve hereto 

ll UCN In -.oordance "'11h Te•H Ne!uret R.......,.. Code 52 Ile, the Sl•t• ehel hen• mi hn upon al ol llnd g• produced"°"' the 
"" COYlfed by this lee11 to HCUre peymenl ol •I unpew:I roy•-Y end other eume ol money lhet may becOIM due unclt< ttw lnae By acc.ptence ot 
thre teese. l-~nle lhe Slele, In eddllon lo lhe hen proYided by Tex• Netlnl Rnoun:• Code 52 136 end eny Olhef epplcabla lleMory len. en 
np<- con!rectuel hn on end aecurfty lnttreel In 111 leaMd milierele In end ex1111ded from the leeMd pre,,._, al proc.ed• which ,...y IIOCf\Ht to 
l- rrom !he 1111 ol lUCh ~ ,,,.,,.,. .. , whether euch proc- ere Mid by L- or by• lt*d perty, end el n,tur• on end Improvement, to the 
le•ed prem.._ UMd In connection w h the production or proc:-ng ol lUCh lellMd m.,..,i. In ordet to MCure the peyment o( eft royeliee or other 
•mounts due or to become due undef IM I e end lo MCUre peyment ol eny d.lmegw or loM lhal l-may Miff« by reHon ol l-• bruch o1 
any covenenl or condll,on ol lhla ~ Whet!Mr exp,- or Implied n• 1en end MCurlly W•• mey be lo,edoMd Mh or """'°"' cour1 pnx:..iinge 1n 
the menne, provlded In LIM Tiie I , Chap 8 of the hue 0...- end <:<,,,,me,,,e Code l-..,_ ""'' '"' COIN,IIMlo..., mey req,.we L- IO 
execuce end reconl ...ch lnetrumente • may be rNtK>nably nee--, lo eek~. !tech or perfect Ihle hn l- hereby r,pprNeffla Iha! lhe<a 
11e no prior o, ooperlor lens ,rt,,ing rrom and , .. ,,Ing to l-'• edM upon the 11>o1,1.oe1Cribed pr~ or ltOITI l-, acq'-"lllon ol lhll "''" 
Should the Com~, at any Ima d_.armlna thal thl9 repr-nt•tlon i. not true. then the Com~er may dtcl•r• lht1 leaM lorle<ted n provided 
hlfe,n 

l" POOUNG le- le hereby ~tel the light to pool Of l.lliliZe the royiitty lnltt..C ol lhe - ol Iha tlOII uncl• 11119 leeu Wllh eny ott,o,r 
lenehold or mo-.1 lntt'ft'SI ror the ••plor•tion. d .. elc>pmclnl end produc11an ol ol or ga o, the< of them upon the aame tt<me • ahal be approved 
by the School l•nd Board and the Commlelionel al the Gtn1111 L•nd Office '°' the pooCtng or unllzlng ol lhe lnter..i ot ti... Stele unde< thoe le"" 
P\#9U8nl to h•H Natural R- Code 52 l!!l 52 ·~ The - of the - ·- lheC Ille --of Ihle prov-. 1n Ihle.... ,_ the 
H8CUIIOrl reqUlr""""11a •ated In T•xa• N9'Urll Reeoun:•Code 52.152 

35 tNDEMNrT'Y L-ee h•eby , .. e .. • and diech•ro•• the St••• al Teue •nd Iha owner ol the ICII their otncere. employees, partners. 
agenla. conlractora, eubcontredore. guests. Inv•"'· and their re'l)eCIJve aucc»N011 and naigne ol and ham al and eny acuone and cauan ot 11e11on 
ol l'ief'f nati.e, or DIMf herm, lncludcng enwonmental h8ml, ror which recc,o,.cy ot dltrnagn le eought lnclude,g bUI not lmlled to, a l lo-. end ••penue which ere ceUMd t,y the ed.Jvit of L-. b otllc ... er,,ployNe. e!ld "V"f'IS •"""II out al lncld«Ut to, or r ... ,ng from, the operal­
ol or '°' L-on the leeMd prema• hereunder. or lh8t may llriM out ol or be occnloned by l-·• brnch ol eny ol the lerme or prCMllone ol lhil 
Agreement Of by any other neghgent Of lllrlClly leblt Kl or omlMlon ol l " F\#thtr, l-ff hereby aor- to be lable ror. elCOnerlte, Indemnity, 
dtl tnd and hold harmleu lhe Stall ol Texn •nd the ownf!f ot the eon, the.r ofllc«e, employe• end egenla. their .....,_. or -one ao••net any 
and al cle<me. Nbcl ,ee, loeMI, demagn, ecllona, pe,em,al lnjtrf (including duth), co.ta end••-· or olhet harm fo, which reco,,ety ol dltmegee 
le -.ght. under any lheofy lncludong tort. conlrecl, o, 91!1Ct lablity Inducing 1t10<My11' ,_ and Olher legal ••~. ln;ludlng U-. rmted to 
,n ... onmentel haurde. on lhe INMd prem.H Of In any -y , .. tl!d to l-·, fa,ua lo comply .,Ith 1ny lllld all ..,..onmen1,t i.w., thoM e,111ng 
rrom Of In any way relaled to L_., operations or any Diiler o11-·, •ctcv,b• on the lnMd pr~. ll»M •rlelng hOITI L- • ... ol the 
1\#1.ce o( the INHd pr•"*•· and thoM !hat may al1M OUI ol or be -led by i.-·e breach ol any ol the te,me o, p,o,,i9lon9 al 1119 Agreement 
or any Olhtt eel Of omlMlon ol l-. b dhctore, ol'llc .. ernployl!ft l*ffl4!11. egero conlndOII, eubCOnlrectora. ~·· lnvt!-. and 1114!.r 
~-_. and .-gr. Eech ...ig,- ol tt.. Agreement or an "'••• there,n agre• to bll .. Ille ror e.-.ie Indemnify delend •nd 
hold horml- the Stale ot Texn and the owner of lhe IIOlt . lhe• olllce11. employe•. and egenta In the Mme manner proVldtd •bol,1 In c:a,n,,cllOl'I "'11h 
the IICllvlllM of L-ee. ft • orncera. emptoye•. and agtnll .. deacribed •bo•• l!XCEPT AS OTHERWlSI! EXPR SSLY UMITEO H R IN, ALL or 
Tit IND MNITY OBUOATIONS ANOIOR LIABILfTI S ASS UM O UNDER TH TERMS or TICIS AGR EM NT S IIAU. OE WITllOVT UMIT8 ANO 
WITltOVT R GARD TO THE CAUS OR CAUSES TH REOF (EXCLUDING PR XISTING CONOfTIONSI, STRICT LIABILITY, OR THE 
N OUGCNCf OF ANY PARTY OR PARTIES (INCLUDING Tit GUOENCE OF Tit INDCMNIFIED PARTY). WIICTHER SUCH N GUO NCE 

SOUl, JOINT, CONCURR NT. ACTIVE, OR PASSIVE. 

31 ENVIRONM(NTAL ltAZAROS. L- lhd ... the~ dlg<H o1 c:ere and el .....,....ble aalegue,de lo pr.....,t CM11m••llon or 
poltubon ol 1ny env.ronmenlal medium. lndudlng eol eurfeee _,..,., groundwalttf, Mdcmen!s, and 1\#1.ce Of eubeurlace elrlla amblenl ,., Of ,tny 
other envtronmental medium In. on. Of under the II!• ed sn-. by any-ote, polulalW, Of contaninent l-ehal nol bring Of permt lo r1me1n on 
the leased prem11ea any nbfoltoe cont ;n,ng matertala, exploehe ... toxtc mete,11le. or aubl!tancn regulated • haurdoue wast•. hazardous mate,llle 
haz11doue eubslanca (n Iha tttfm •1tazardoue Subel•nce· le denned In the Compreha,,.ve C,,.ironmenlel R-.,...-, CompenMbon and Uabilfy Act 
(CERCLA). • 2 U SC Sect",ne ll«>! et eeq) o, to"": llbll1ncn under eny r-el 11..ie. or locef law Of regula•onn fH~ Mller\clle1, • Ppt 
Oldlnary product• co,m,only UMd In _,,_c....., wlh ol •nd gH 1YJ)ln<at;on and dl'ieloJ>l-r,I OJWIIIIOlla and llored In the_,. fflllW'f end queroee,.. 
l£SSEC'S VIOLATION OF TH FOR GOING PROlll81T10N S IIAU CONSTTTUTI: A MATERIAL BREACH ANO OCFAULT HEREUNO R ANO 
l£SSEE S ltALL INDEMNIFY, HOLD HARMLESS A.NO O r(NO TH STATE Of' TEXAS AND THE OW R Of! Tit SOIL FR ANO AOAJ T 
ANY CLAIMS, OAMAG S, JUOOM NTS, PENALTI S, LIADILITI S, ANO COSTS (INCLUDING REASONABLE ATIORNEYS' FEES ANO COURT 
COSTS I CAUS O BY OR ARISING OVT OF ( ll A VIOLATION OF TH fOR OOINO PROHIBITION OR (21 TII PRESENCE, RELEASE, OR 
DISPOSAL OF ANY WUAROOUS MATERIALS ON, UNDCR, OR ABOVT Tit LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL Of' TH LEASED PRFMI S LESSEE SHALL CLEAN UP, REMOVE, R M DY A.NO REPAIR ANY SOIL OR GROUND WATCR 
CONTAMINATION ANO OAMAG CAUSED BY TH PR SC OR RELEAS OF ANY HAZAROOUI MATERIALS IN ON. UNDER, OR AOOVT 
TH LEAS(O PREMIS S OURJNO U:SSC:E' S OCCUPANCY OF THE LEASED !'REMIS S IN CONFORMANCE WITlt THE REQUIREMENTS OF 
APPUCABLI! LAW. THIS INOCMNtncATION ANO AU UMPT~ IICAU. APPLY, BUT IS NOT LIMITED TO, LIABIUTY F'OR R S PONSE 
ACTIONS UNDERTAKEN PUffSUAHT TO CERCLA OR A.NY OTHER ENVlRONMEHTAl LAW OR REGUL.ATIOH LESSEE SHALL IMMEOIATO.Y 
GIV THE STAT£ Of! TEXAS ANO Tll OWNER Of' THI! SOIL WRITTEH HOTIC or ANY IIRCACH OR SUSP(CTED BREACH Of! THIS 
PARAORAPII, UPON LEARNING Of' THE PRES(NCE or ANY HAZARDOUS MATERIALS, OR UPON R COVINO A NOTICE FROM ANY 
GOVERNM NTAL AGENCY PERTAINING TO IIAZAROOUS MAT RIAUI WIIICII MAY ArrrcT Tit L ASEO PnCMISES. TICC OOLIOATIONS 
Of' LESSC: IICR UN OCR S ICALL S URVIVE TII CXPIRATION OR EARUc:R T£RMINATION. F'OR ANY REASOH. or THIS AGR(EMENT 

37 APPLICABLC LAW 11* ..._ la leeutd uncle< the ~ ol r ..... N•lwaf R- Code 52 171 through 52 1IIO, ~y 
known • the RtlnqlAahmenl Ad. end ottltf applbble 11111~• and amendmente the<eto, end II any pr......,, ., Ihle._ .. doe9 nOI -,tom, to -
lllltut• . the llllules wll preva~ o..r any nonconro,mlng INN prOVielone 
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True and Correct 
copy of 

Original filed in 
Reoves County 
Clerks Office . : : .. . • • . 
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31. EX CUTION. Thll oil 1nd gas laau ml.Ill be 1lgned and ecknowtedged by the L_. ~loie l II r•ec1 ol record In Iha COOOIY rec:orell 
and In tile Oenlfal Leno Office ol lhe Slate ol Teua Once Ille ro11ng requhmenle found In Pwag,aph 311 ol thlll lellN naw, l>Mn IMIO&f'led, Ille eflec:IJv• 
d•• ol thos luN 111"1111 be U>• date rouno on Peg• 1 

31. LEASE FIUNO. P~nl 10 Cllapler II ol Ille T•u• eu.1,- end Commerce Code, llw !UM - be flied ol record In Iha office ol Iha 
County Clerk In eny c:O<.l'lty In wtllcll 111 ol part ol Iha IUMCI Pfem- II loc:lted, - cellllled c:oplee lll«eol - be Ned 1n Iha Oenerm Land ottlce 
Tllla ie- la""' enecuve unt,I • cer11Red copy ol u,,. le1N (,.,,.,h la motde and ceruf'led by the County Cll<k from hill recorda) 19 lll4KI In lhe o.n«al 
Lend Office In eocordance wlll Teua N1111tw R-Code 52 183 Add&Joody, tlw 1-N .nal not be binclrCI upon Ille Stile uni-• rd• Ille 
ectu1I end true -ld•rallon paid o, l)fOffllMd fo, exec.-- ol llw lelae The bonUI due to Iha St•te end Iha PfNC!lbed fllng IN -• 9000flll)9ny 
IUCh certified c:opy to the Oen.rll Land Office 

LESSEE j_. 
2 

j 
BY ! :< ,~I:../ J. _ 1.- ' j • 

Tiile 

OMe 

Bruce Hunl, 

c,~/.:z /o 
Pres i den t I 

\\ I 

'1t1l 1 

tL 11L 

. . .. 
True and Correct 

copy of 
Original filed in 
Reoves County 
c rerka Offlco • ... . • • • • . 

• • 
• . 

• . . . . 
• • 

•• 



.. . • • • . . . •• • • • • . . ... . 
• . 

PAGE 

STATE OF TEXAS (ACKNOWLEDGEMENT) 

COUNTYOF ___ 1_1_J_/\_~_1_' _~ __ _ 

BEFORE ME, lhe undersigned authOrty, on lhla day per.onaly appeerld eydney tt. Sbetlllll. known to me to be lh• peraon whoae name 

la IUbecribed to the l oregolng lntltrument, es f'rt,ildtnu,( BC .stac...Ll.C. end a111d llmked lillbillty company being Gf'nf'llll PBllnf'r ol li.:S MlllCllb..l.oll 

B.ClllY~Ll!l , and ecl<now1edged to me that lile eicecUled the ume for the purpoMe and coneldenitlon therein ••pr-ed, In the cepecfty atated on 

behalf of Nld Mmlted llablllty company and uld parlners/llp ,, ,.,,, 
Given under my hand and IHI Of ofllce thll the ....zl....:L_ day of Aprff , 200S 

//t ·, I, ,I J.l 
NOlary Publlc In and lor 

STATE OF TEXAS (CORPORATE ACKNOWLEDGEMENT) 

COUNTY or DALLAS 

BErORE ME. lhe undersigned 1uthor1ly, on thll day peraon1tty eppeared -~~~~~:...:....==.!!:::=--------­
known to me to be the f)ef.on Whose n1me la eubecribed to the loreQOlng lnltrument II of 

e,lrQ:J:lulll....LI..C... JtlfH Jlmltl!d Jabl~O!lll)tlJlY, ind actmowtedged to me that hf!llile exN:Uted the aame for the supo11es ind conelderatlon 

theieln expresaed, In the capecfty lfllled, 1nd u the IICI and deed of 1ald nm11ed II blllly company 

Given under my hand and Mtll of olllce Ihle lhe \C\-lb day~ 

~~::..L.Ll.\~£!6Ld~ 

. .. . 
True and Correct 

copy of 

. .. . . . . 
• • . . 

)ri. inal filed In 
fi, c.;ves County 

Cl .... rks Office 
• • • • 

• . 
• 
. • •• 
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ADDENDUM TQ LEASE 

This Addend001 II attlChed lo and made a pan ot that cena11011nd Ga LUM dated M,rch 15, 2005, by and between 
the 51•1• ol ThM. ectJng by and Uvoogh h agenl H-S Min .. i. •lid RMlly Lid , and Pwo-Hunl, L LC, L-

Pe,agraph 3 ol Nici l••M provldaa ror the •nnu•I peyment ol Oe .. y Rentals upon the i-anntYtlfU/Y d•te Renlal 
paymenia covering lhe mt 1nd wcond 1nlW\<1111ry dll• wl be• provided In P1r1graph 3, 1nd L-hereby 
reserve, the nghl 10 pay tlJCll renl11ls In ldv1nu 10010 ldd said rent.ls to the payment mllde for the bon .. 
conakleullon 

Not--,th11C1ndlng 1ny provlsk>ne In Mid 1-10 the CO!Vllry, Deley Rental payments covering lhe third Ind fourth 
ennlverury date lhaU be In the amounll • provided below L-hereby r_., .. the right 10 pay both Ille lhlrd ,no 
fOUllh oo °' before the third anniversary dale, and to pay 50Ch ren111t In lldvence and 11 the same ume 

To th1 own r ol the eoU 

To lhe Stale olTnaa 

• . . 
• • • • • •• 

Ninety tine and 75/tOO'a Oola11 ($93 75) 

Ninety Uvee Ind 751100'• Oola11 ($93 75) 

One htJndflld erghly aeven and 50lt0Ch Ootl1ra (Stll7 50) 

rue and Correct 
copy of 

Original flied In 
Reeves County 
rterks OHice 

7 
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~N TO LE.AS.I; 
Surlece Uae Ag,_,...nl 

Add~oonel LH•• P,OIM..,,.. 

This x"' Addendum Is ettoched 10 and made a part or that cena n Ott end Gas Lease dated March 15, 2005, by and between the State 
or Texas, acting by end through ,ts agent, H S Minerals end Realty ltd , Owner or the SoR and Petro-Hun! LL C . Lessee 

Nolwlthstandlng any provisions or this LeaH to the contrary, It la e,cpreasly understood end agreed by and between the parties that 

Lessee is grentt,d lhe right to use eXlstlng roeds on the leased premises ror Ingress and egres.1. end to the extent such roads are 
ust,d by Lessee, agrees to maintain, restore and keep roads In uubte conct,tlon ao long os this lease Is In force and effect 

2 Leasee shall notify Lessor II minimum or 24 hours before cutting any new road, If necessary, into or on the leased premises 

3 Louoe shall Install end maintain cattle guards et nvery fence croNlng, said collie guards to remain upon premises os LesSOl's 
property et the oxpirollon or this lease 

4 Lessee will bury and maintain all pipelines and electric81 transmlsston lines 18 inches deep below the surface of the ground 

5 Lessee may use no more or the surface or the le sed premises than ls reasonably necessary to use ror the purpose or which this 
lease Is gronted, ond It shall e,cerclse ell rights gronted to ii herein with due regard ror the rights or the Owner or the Soil 

6 Lessee, Its successors end assjgns, shall not erect any bu11d1ng1 or hov11es on the leased premises end that only those 
strudures which ere reasonably necessary for production focihtlet or tank batteries shall be erected on the surface or the lea!led 
premises 

7 Lessee will not pollute any water eqUtlers or fresh water In, upon or under tho leased premises. and Lessee agrees to notify 
Owner of the Soll In wnltng if fresh waler is encountered dunng dnlhng or ii • fresh water formation Is penetrated 

8 Les$00 shnll ma1ntaon ell dnll alt!ltl and olher portions or the surface u,ied or occupied by Lessee, lta aucceuors or assigns, free 
and de r of weed end noJCious vegetation and will maintain the same In II reasonable manner to prnvent eddtl.lorutl damage to 
Owner of the Soil. other land end crops 

9 Upon wnllen demand by Owner or the Sotl, Lessee shall build end maintain renoes arOI.Wld its slush, sump 8fld drawmge pits and 
tank batteries lo protect ltvestock 11ga1nat Ion, damage or lnJury, end upon complellOO or ebendonmen1 or any wet! or wells 
Lesse11 shall fill end level off ell slush pita end cenars end completely dean up the dnll site or an rubbtsh thereon 

10 In the event of a dry hole or produdion from • well which productlOO ceases and the abandonment ol such well, or upon the 
eb8ndonment of any well locatlon. dnll site. tank bait ry site or roadway, the premises will bo restored by Lessee H nearly H 

reasonably possible to its former cond1hon at the cost end expense or Lessee. ii bemg the lntent,on or the parties hereto that 
Lessee shall restore the surface to as nearty the state that la 1n al the Ume or execution of this lease 

1 I If on or any par1 or this leollO Is assigned, released, pooled or unlltzed Lessee agrees to furnish the owner or the sod with a copy 
or any such doQ.Jment 

12 This tease gronta no hunting or fishing nghts whatsoever Furthermore. Lessee 111 11genta. contredors, employees or aulgns 
shall be prohibited from carrying or transporting fireanns or any type upon or across the herein premises 

13 Weather pcnnltt lng, Lesseo shall remove rrom the herein described premises any and all strudures, equipment and property of 
every kind and character placed by Less o on sold premises within ninety (90) days after Lessee has finished with the use of the 
area where such structure, equipment end property are placed After thirty (30) days wnlten notice to Lessee by Owner or the 
Soil, eny such s tructure, equipment or property left on the lease premlsaa by Le11eo after the ninety (90) day penod, shall at 
Lessor's option. become the property or Owner of the Soil Lessee sh811 pr~rty plug ell wells drilled by Lessee on the teased 
premises in eooordance with the requirements or the Rallrood Commission or Te,cas, the Te,cas Natural Resources Conservation 
commission or other governmental agency having jurisdiction In plugging the wells. Lessee shall cut off lhe ca11ng at least thirty 
six (36) Inches below the surface 

\IO ~I "'I .. 
""t)'f , .. .. ' 

l JfNl AI., 
"'111t rm0t 

' .ft ~'• Ml 
PIL,E N0 . _ __.2 ... 1 .... 9._.2...__ 

l"l ( &J I 
( l!'O 

PTLl'J) FOR RECORD OH' TffE 9Tll 

DULY J RECORDIID N Tl~\ 10'['11 
BY~ .. \{J()l. ,Q ,) )

1 
~ [ ff\ _,, 

( ) 
. 
• . .. . ... • • ~ 

• • • • . • • • . . . • • • • • 

DAY 0 1' 

DAY OF 

, DK.PUTT 

.JUNE 

JUNE 

A. O. 2005 ) :06 P H. 

A.O . 2005 9:00 A H. 

D I A.NNK O. YLORKZ , COOlIT'Y CLY.U 
REEVES COUNTY, TUAS 

Toie and-Coffect 
copy of 

n nginal fifed in 
Reeves County 
Cleri<s Office 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

vt JI , ~ J 1 ' 10 e .,d conec1 pr IOJ'i!P~ , , 

:"~1 t r&, ~a n .'" r ;v ~~()tct 'i ~y ~~~'r x~ 16'2 
PAGE /8 ·11riu 4~~ u ... · .... ~C5tt.nsUBLIC 

~.,, r 1t,J JUNE 10, 2005 
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Oenentl Land Office 
Rtllnqul•hrMnt Act UIM Form 
RtYIHd, StPttmbe< 1197 

%1 usti n, '<!Cexns 

Oil AND GAS LEASE 

THIS AGREEMENT • made end entered into th• ..J..5!ll__ dat of ___ ....1Mf.-1,.ch"---~ • bel-n lhe Stale ol T exu IICmll 

by and through 111 ~Ill. DofOIDY J,:an Knnqrn QO'IY knOwD QI OoalSIJy Jean 11• W)dMdully and U Solt IMl"I pl llJI N1ncy Puff ,/OQU !Ml IDII 

lbt Thomas u,n PMlf IMl 

of J 320 Lot<• sirotl Eoa woon IX zo I 02 
(Go,e Permanant Allllrua) 

111d 9gon1 here111 referred lo u the owner of the IOII (whether one°' more), and LPl.11.\""ro-""-'H,.unwL.._L...,.L_.C.._ ________________ _ 

of J6QJ Em Suu1 Sun• }100 panu TX 752QJ·Z2QJ 
IG«e Pelmanenl Mar .. ) 

1 GRANTING CLAUSE. For and In contlelllratlon of the amounts ttaU1d below and of the covenants a.nd agrewnenta to be paid, kept and 
performed by lauH under thla lean, the State of Texas actJng by and through the owner of the IIOll hereby grenta, leues and leta unto LuaN. tor 
the aole and only purpon of prospectJng and drolling lor and producing ol and OH, laying pipe lonea, butldlng tanlla, atonng Oii and building power 
ataoona 1elephone bnea and other allUCluru thereon. 10 produce .... taka care ol. tntal and Uanaport "Id proclU<U of the ..... 1ne lollowlng landa 
aKuatad on Rom• County, State of Texu to-w~ 

The South 360 ac,u ol Section 3'1, T&P RR Survey, Bk><:1155, Townahep 5 

conta1111ng ___ 360_00 ___ acres more or leu The bonut con~lderation paid for llul le- • •• follows 

To the State of Tena St~ lhouHnd POI nund[ld t!Pblt uxeo 1Qd »'JOO:• 
Oolla,. <Mi ..... 1 ... oz ..... w.._ ______ _, 

To Iha owner of the aolt Sue IDPVMDII POI hyndreg IIADIY IIYIO and 50/JQO'• 
Dollars (SO ,OZ 50 l 

Total bonus conslderallOn Twelye lhooJtnd lhr1t hundred IIYIOIY tiifl tnd Ng/JQ0'.1 
OoHa.ra ($)2 375 00 J 

The tol41 bonus consldaret1on paid reprueni. a bonus of O...,ne ....... hu..,no.....,em1 ...... U.,1ttylL.lsw0<1ouN.,.ft1JJL.1000:,..1 ___________________ _ 

__ Dollars (Sl.512.ll12_ _J per acre. on __ _.8 ... 2.,.50a.-_ net acres 

2 TERM Subtect to the other PfOlllalOI\S il'l lh• leue, lh• •- ahd be fOf • iarm DI flifl (~) ~ears from 
lllis date (herein called ·pm,ary lllml.l and II long therHfter as Oii and oas. o, etlher al them, 11 prOduceo in paying quan1ot,e1 trwn H.ld t.nd At uH<I 
in lhMI leua. the 1erm ·prochJC»O in paying quanlJOU• moans that the reattpta lrwn the ... o, ou,er authorlHCI comme,cial un of lhe aub&tarice(a) 
coveAKI exc»ed ou1 of pod<el operetJonal expenna lor the al• montha last peat 
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3 DELAY RENTALS II no-· Is COIINIMIIICed on the lalsed ~ on Of befor• ~ (I) ye•• from'"- d•t•. lhi9 ..... ah•~ lelfflll\11• 

unleu on Of before auch 1nn1YerM,Y dlle l•- ah•• PIY or tender to lhe owner of lhe IOII Of to h• cnc1,11n lhe (Al)'ITl9j}ts lhal bf allSl1 d!!KtlY to 
lht owner Q( \ht IOtQ Ban~ •I lht lddrqs ahown IJ,:[ttnp~ °' tts auc:ceuora (whtch ah•• contonu. 11 the depos~o,y reg1rdle11 ol eh•nges In the owneratlll) of ••kl land). the 1mOUnt speafotd beto,,, 1n ldd~ton 
LHlff •h•R P•Y 0( t•nder lo the COMMISSIONER or THE GENERAL LAND OFFICE OF THE STATE OF TEXAS AT AUSTIN TEXAS • , ... ,um on 
or before Hcl dlle P1ymen11 under this p•regreph ah•N oper1le H • rent1I •nd 1h1n cover the prllrllege of delemng the commencement of • -n tor 
one ( t) ye1r trom Hid d••• P1ymen11 under this p1r1gr1ph ahal be In the following 1moun11 

To the owner ol the'°" fm:rl..o!lu"-'nd ....... 2,..51.._]00'"""1L... ____________________ _ 

Do111r1 (S4J.2~ ___) 

To the 51111 ol TexH Fgax Qnt lad 2!11]00'1 
OolllB (S4:1..JL<c,2t.,5'--------' 

Total Delay Rental E.lghjy two and 50f100:• 
Ooff•ra 1se._2_og __ _ 

In I l•ke manner and upon ltke payments°' tonde11 annually, the cornmenoemenl of I wen may be tunher deterred to, suc:cesslve perlOds ol one (0 
yHr Heh dunng the prim1,y term An p1ymen11 or tendera ol ren1e1 to the owner ol the aoll may be mlldo by ched< or sight dreft ol Leu ... or 1ny 
111lgnff of thla leue, and m.y be del.vered on or bel0f8 the renl1I p,tylng d•t• If the blnk de1lgn1llld In lhla 1>1r1grlph (or Its auomuor blnk) should 
CHM lo eml. susl)!!nd buslneu. llquld11e 111 or be •~ by another blnk, or tor 1ny ,. .. on I•~ or .. tu .. to IOOIP! ,.nlll Le, ... ah•I not be 
held In del1u" for l1lure to make 1uch p1yments or tendeB of rent.it untl thotty (30) d1y1 •"er the owner of the aoil 1hlft dellve, 10 le11N I proper 
recotd1ble lnatrvmenl nem,ng anocher b1nk u 1gent to recelYe such l)lyments or tenders 

' PRODUCTION ROYALTIES Upon p,oductlon of oil and/or gu, Laue 1gre. to PIY or cause to be peid on.-half (112) of lhe royally 
prOlllded lo, In lh19 leHe lo the eorm..ioner ol the GenMll llnd Office ol the Still ol Tons, at Aust"' Tens. •nd one h1lf (112) ol 1ud1 toyitlly to the 
owner ol lhl sod 

(A) OIL Roy,ny P•Ylble on Oil. which II defined as Including an hydrocarbons produc,o,d In I ltquld form 11 tho mouth of the weR 1nd ,110 H 
111 condenule, d•sttllote, •nd other llquld hydrocarbons recovered from Oil or g11 run lhrough • 1epa111tor or other equipment. H heretn1ner provided. 
shill be ]{1 pen of the grou production o, the m1rliot v•lue thereof, II the opt,on of lhe owner ol the 1011 or the CommlSwner of the General 
Lind Ofllce, such value lo be determined by 1) the highest posted pnce, plus prem,l#Tl. W 1ny, offtrld or p11d for oil condenS1le, d1$hllate. or other IIQUld 
hydrocarbons respectNety ol • Ike type •nd grav,ty In thl generel 1re1 where prOduced •nd when run. or 2) the highest m1rliet pnce thereof ol!e'9d or 
peel on the gener,I erea where produced 1nd when run. or 3) the grou proceeds of the uls the'9ol , wh~r la the greater L- ,gree, th1t before 
•ny gu produced rrom the leased premosn Is SOid, UHd °' processed In • pllnt - Wiii be run lree ol cost to the roy11ty owners through ,n lldequ1te ol 
•net gH aep1r1l0< of conventton1I typ,t, or other equ,pment •t least H eflldenl ao !hit an llquid hydroc:arboM r.cowr1ble from the gu by auch me1ns 
will be r.a,verf!d The te<lultement thll 1uch gH be run through • 1ep1r11or or other equipment m1y be_......, In .....,.,ng by the royally ownera upon 
such tonns 1nd cond t0ns es they prescnbe 

(B) NON PROCESSED OAS Royihy on any gH (lnciud•ng ftlred gH), which Is deftnlld H •II hydroairbonl Ind gueous IUbslallCeS not 
defined u off In 1ubper1g'8ph (A) ebove. produced from 1ny -n on Hid llnd (except II provtded herein with reaped to g11 proouaed In • pt1nt lot 
the utradlon or g1sollne liquid hydrocarbons or other products) 1hal be 111 p,1n of the ornu produc:t,on or the nu,rht v1lue thereof •t the 
option ol the owner of the aoll ot the Commllslonor of the Oenerel land Offioo, such v1tu1 to be butld 1111 tho hlghe'lt marl<et pnc:e peld or ol!erld lor 
OH of comp1r1ble qu1trty In lhe generel ,,., where oroduc»d 1nd when run or the grou pra 1>1ld or offered to the producer, whtchever II the g,.11.r, 
provided that the mtxlml#Tl pressure bast In meesunng the gn uncle< thts lease shll noc 11 any tme exceed 1, IS!! pound1 Pl'' squ1re lnCh 1t>,otut11 
Ind the 1t1ndlrd blM ,_,.lunt 1h1ft be abrty (60) degrees Fahrenheit eotrK!lon to be mllde for prn.u,. ICX:Old,ng to Boyte a L- end fot apedflc 

0""~Y •OCOl'Cl,ng 10 lam midi by the Ball.-oe Method or by the - 9Pl)(oved method ol llsling boong u~ by the Industry 11 the - of testing 

(C) PROCESSED GAS Royit~y on 1ny gu procuHd In • guoR"41 pl1nt °' other pllnl for the recovery ol gHo11"41 °' other llqUld 
hydroairbons 1h1tt be J/1 p1n of the resklu. 011 •nd the liquid hydroc:arboN ertrlded or the m1rliet v1lue thereof, 11 the optoon ol the owner 
of lhe 1001 or the Commu1sloner of the Gener,! L•nd Offloe Al roylNlos due heroin ahaff be blsed on - hundred percent (100%) of tho 1ot1t pllnl 
prodlldlon ol residue gu atrributeble to OH produced from thla leHe. •nd on fi~ percent (50%). or th•I percent •ccru•ng to LHaN, whtch1ver Is the 
greater. or lhe total plant produc:hon or hauld hyd10C1rbons 1ttnbutable lo lhe gas produced lrom thi1 le1se. l)(OV1ded th1I If llQuld hydrocarbons are 
recovered lrom gas p,oces•ed In a plant In whtch lessee (or Ill parent. 1ubsld11,y or 1ffill1t1) own, an Interest. then the percentege 1pphcable 10 llqtlld 
hydrocarbons 1h1fl be rdly pen:enl (Mnf.) or lhe hlghelt percenl ICCrulng lo • third patty processing gu through such pt1nt under • proc11Htng 

,greemenl MgOl,ated •• 1rm·, length (ot If lhe,. is no 1uch thtrd p,1rty, the highest percent then bolng apeolled In pn,ceu,ng ,g,_,,.nll or contradl In 
the Industry) ..tllchever •• the g,.1ter The ,.,l)fld,w rC>YI"'" on residue gas •nd on lquid hydrocarbon• •hll• be determined by I) the htghf'II m1rh1 
pooe p11d or offered lor any 011 (or IIQuld hydfOClrbons) or compar1ble qu1l,ty In the gen,,r,I ,,., or 2) the gro11 price p,id or ollerld for such residue 
g11 (or the we,ghled averege gross eelRng pnce for the re,pedJve gredel ol lqUld hydrocarbons). ~ la the gro11or In no event '-vet 1h1I 
the royen- p1y1ble under thll p,regreph be leu lh•n lhe royan- whldl would hive been due hlld the gu noc been processed 

(D) OTHER PRODUCTS. Ro)'llty on carbon bllck. 1ulphur or 1ny other products produc»d or manuladured from OH (e,cepl,ng IIQuld 
hydrocarbons) whether aald gas be ·caslngheed," "dry," or 1ny other g11. by ff'ICIIONl,ng burning or 1ny other processing sh1I be -1L•- pan ol 
the groH production of such producn, or the m11loet value thereof, al the option of the owner ol the aon or the Commissioner of lhe Oeoer1l llnd Office, 
1ueh m1tlt11 value to be determined H follows I) on the blsls of the highest merht p,ICft ol Heh product for the ume month on "'hleh aueh product la 
produced or 2) on the 1>8111 of the IMll'tge gro11 Hit price ol .. ch p,oduc:t for the ume month In which auch oroduc:t1 are produc»d wh,c;htver Is the 
great•• 

6 MINIMUM ROYAL TY Duong •ny ye1r .n ... the expitlbon of the Pffl\11,Y lerm ol thll lolSI, W tllll lelSI II malflleined by producl!On th, 
roy1~,e1 p1cl under this letse In no event ahafl be 1111 thin 1n ,mount equ1t to lhe I01111 91'1nual del1y rent•I here,n provided O!herWISe then, 1h1I be 
du• end p1pble on °' bel0f8 the list d•y ol the month succeeding the 1nnlverM1,y d11e ol th'9 lelM • aum equ1t to the t011I 1nnu1t rent•I i,.,. the 
,mount of roy1lt111 paid during the pr908ding ye1r II P1n,gr1ph 3 or lhla leue dOII not spec,ly I delly rentll lfflOUnt. then for lhl purpos11 of th11 
p111gr1ph. tho del1y rental ,mount 1h1n be one doffar (S 1 00) per ,ere 
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8 ROYAL l'( IN KIND NOIW!th5tanding 1ny other j)IOVIIIOl'I In lhlS lease. II any line Of from lme IO trne, the owner of the soil Of the 
Comm1t1sl001r of tile General Lind Otnc. may at the option of either upon noc less thin sixty (80) days nollC8 to the holde, of the leaM, requlr1 11111 the 
paymenl of 1ny royat11 .. 1cc,u1ng to such roy11ty owner under thia 1e ... be mlde In kind The OWM< or the ao~·s or the Comm,asioner or the O.ne11J 
Land Otflc:e's right to 11ke 119 royalty in kind shaN not dmlmsh or nega11 the owner of lhe soil's or the Comm••loner of the General Lind Office's nghi. 
or Leaa .. ·s obhg11,ons whelher e,cpreH o, lmplllld under thos leHe 

T NO DEDUCTIONS. Lessee agrees llllll att roy1illes IOCI\Jlflg under thll lelH (indudtng ll10H paid In kind) shlD be Without doduc:tlOn Jo, 
the co.tor produC1ng, g1thenng, sto11ng, aepa111lllg. t,eallng dehyd11ung compr1Hlng proceu,ng 111nsporung ind othe""'1N miking the otl , OH Ind 
other produaa hereunder ready tor sale or use ~ agr- to compule 1nd pay ,oyaa. on lhl grou value tllOerved, lrdldong any remburMlfllents 
fOI IIVIIIRCI lblS Ind produa101111lalld costs 

a PLANT FUEL ANO RECYCLED GAS No royally al\11 be paylble on 1ny OH IS m1y repraenl lhll lellH's proporuonall shire of 1ny fuel 
uMd to p,ocu1 gu ptoduc:ad hereunder In any procuslng plant Nol,,,ithstanding 1ny other PfOVWIOl1 of lh• lene, ind sul>jecl IO the written oonsont o1 
the owner of the SOil 1nd Iha ~, of lhl o.n.111 Lind Otra LMSN m1y recycle gas lot gas WI purposes on the lnYd ~ or tor 
lnfe<:IJOn inlo .ny otl Of OH producing formauon undetlyong Iha leHed Pf911l- 1111, the llquid hydrocarl>c>M conllJned In the OH Nl\/9 been removed 
no royaflles ahlN be payable on Ille recycled OH unlA • • produced ind SOid °' uMd by l- In a ffllllnel which entotlu Iha roylly owne11 to a 
roy11ty under thm lease 

8 ROYALTY PAYMENTS ANO REPORTS Al roY1ll ... not ll~en In kind ahll be paid 10 the c~ or the Genet1I Land Offloe I I 
Austin TtxlJ in the followmg manner 

P1yment or royalty on p,odualon or oll and 011 shill be H prO\lkled in the rulea HI forlh In the Texas Rag•ter Rules currenlfy provldl lhll royalty on otl 
II due 1nd must be received In the General Lind Otllcl on or before lhl 5lh d1y of the MCOnd month succeeding the month of ptoductJon. Ind royahy 
on OH Is due ind muat be received tn the General Land orroce on or before the 15th d1y or lhl aec:ond month aucceedrng the monlh of ptoduCl>on. 
aocompan,ecl by the 1trldavlt or lhe owner, manager or other authOtlzld agent. complotld In the tom, 1nd m1nner prflCl1bld by lhl Generll Lind Olfa 
ind ahow1ng lhl gross 1mount 1nd d15P01111on ol II ot 1nd gu produced 1nd lhl marllll v1lue of the od Ind gu logelhet With a copy or IU documents 
record• or repon. conflrmlng the grou ptoduct1011, dospoalllon Ind m1r1t11 v1lue Including gu metar rHdrng1, P'l)lllnl rec.opts ou lone rec.opts and 
Olhlr c:hecka or rnernoranda of wnount produced and put into pipelrnes, llnkll, Of poola and gas w. or OH 1totage, Ind 1ny other repor11 Of IICOrda 
which 1111 General Land Offoee m1y requ11e to 119nfy Iha grou p,oduct,on clospolotton Ind m1rl!et value In al CHeS the aulhOtlly ol a m1nager or agent 
10 1c:t 10< the lulN hlra111 must be filed 1n the Geoetal Lind Offa Eld! roy1lly p1yrnen1 1hll be accompen.ld by a c:lllCk stub. ldledule, 1U1M11ry 
or olhet rem,nance ldvlce 1110v,ing by lhl Haigned Gene11l Land Offa 1e ... numl>et lhl amoont ol royaly beong paid on Hell ia... H luMI p1ya 
hot roy1tty on or oeror. lhlf1Y (30) days allef the roY1lY payment wH due. ltlen L- owes a pe111ly of 5% on the royally o, $2!> 00 - la 
greater A royahy p.oyment which II over thirty (30) d1ys lal1 lhal ICCrUI a pen1My of 10% al the royalty due Of $2!> 00 whrchlve, • gr .. tet In lddlllon 
to I pen11ty roy1llff shlll IOCI\II rnterest at a rate of 12'1. per year, auch 1nt1rMl d begoo to accrue when the royahy II auay \!IO) days o.etdue 
Allld1vll9 and supporting documents v.hlch III not fdld when due shlN Incur a pen1fty in 1n amount nt by the General Land Offoca ldnwusttalllll rule 
whlCh ii ettecllYI on the da11 When the affrdaVlts 0t supporting doeumeni. _,e due The i.- ahaD bHr al rnponalblllly tor PIYIIIO or Clutlng 
royaltiea to be paKI H prncrlbed by tho due date provided hereon P1yment or lhl deUnquenc:y penalty ahll In no WIY Dplflll to prohibit the Stall a 
nght or forfe~ure H p,ovldld by law n0< act to polll)One the data on which roy1hlff -,e ongrnally due The ab0\/9 penally p,ov•IOns 11111 not 1pply In 
CINI of totle diapull II to the 61111·1 portJon or the royally or 10 lhll port,on of lhe roy1hy In d•pute II to fair m1r1<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS lulN ahaH 1nnually turntSh the Cormllssloner ol lhl Gene,., Lind Olfa 
Wttn Ka blSl posSlble estmate of OCI 1nd gu reserves underlying lhla le1se Of 1lloclble to l/\os lease and shan tumosh uid CorrvmuK>ner wolh cop,ea of 
111 contr1cts under whoch OH la aokl or procened and 1U 1ubuquent 1grNment1 and amendments to auch contlldS wot111n thlll'f (30) days after 
anteroog Into or mal<lng auch conlr.lcts, agr-,,eni. or amendmeni. Such conuacu and 1gr-ni. v.hln IIQl<V9d by the Gene11f Lind Off,oe ahal be 
held tn conlidenc:. by lha General Land Office unleU othlrwose 1uthOfLtld by Lu ... Al other contrlCls ind records pertaJRong to the produellon 
111n1PQMuon, ule Ind INlrlllllng of the orl and gaa produced oo said pr11T11MS, Including lhl bool<I ind 1CCOUni. IICll1l)ls Ind dllCllarges of 11 wells 
11nkl poull metera, and p,pe~MI shl~ at 1M lffla be 1ubjld to rn1j)ICIIOn Ind eumon1t1011 by lhl Corrvn&aaJontr of ltle Gene111 Lind Olfoe.e. the 
Attorney O.ne11I the Governor or the rap,uentalMI of any of them 

(B) PERMITS, OR.ILUNG RECORDS Wrlllln nouce ol al ope11110na on thll laue lhal be 1Ubmll*I 10 lhl Commu,oner of the General 
Lind Office by LHMHI or oper1tor fMI (5) d1ys before apud date workover, re entry lllml)Oll,Y ablndonmenl or plug and lb•~ of any-• or 
wells Suen written notoce to the Gene,., Lind OfflCI 1haU lndUcll cop111 of Rlllroad eomm .. ,on fOfflll for 1pplk:luon to dnl Copes of -• t.nts 
complet,on repo<11 and pwggoog ,epona 11111 t>e aupplood to the 0-r•I Land Olfoe.e et the ume they are filed woth Iha Teua RI lrold Comm,ealQII Al 
1ppbC11lon1 permots repons Of other fihngs that ralerenc:. lh11 leaae or 1ny apec,fic: wel on the lelllld p,em- and I/Ill ere au~ to the Taus 
Rlllroad CorrvniaaJon or 1ny Other governmental agency shall Include the word ·s1a11· In the lltll . Addlllonllly, 1n ICCOfd1nce w,111 Rlolroad eorrvn .. 1on 
rulea, any 11gnage on the leaaed pram- tor the purpoa1 of Identifying wells 11nk ba1111111 or other uaoaated mp,ovementa 10 the land must also 
1nciuda the word ·s1a1, • Leaaee 1h1U supply the Gene111 Lind Office w,th 1ny record1, memor1nd1, 1ccounta, reports, cutting• 1nd cores or othlr 
Information oelatJvo 10 the operation or the above-<Jesarbed premlMs, which m1y be requested by the General Lano Olfoca, In add,uon to lllOII herein 
a,cprusly provided for La .... shin have 1n eledroCII 1nd/or redOOICIMly aurvey - on the bOle hole SICIJon, from the blM or the aurtace casrng to 
the tOlal dePIII or well of 1U wella dnilld on the lb0\/9 delerobld premises and shall transmM a lrUI copy of thl log of aid! survey on aacn wel to the 
Gene11I Lind Office w,tn1n flllffn (15) days after the making of uld aurvey 

(C) PCNA.LTICS L- IND lna;r • peruolty whenever rapo,ta documlnl9 or other mil-la ara not (did In Iha Gene11I Lind Off,oe .men 
due The pen••v for late ro1ong ahal be Ht by the Genetll Lind Offoce admlnlatrllllll rule whlCh la effldlve on the data when lhl m1tenall were due 1n 
the General Lind Offa 

11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM H, duong lhl prm1ry term hereof and prror 10 (IIIQ)\iery and 
produc:t,on ol otl or g11 on urd land Le- should dr• • dry hole 0t holutl lhlreon. Of II during thl pnmary 11rm hereof and 1fter Iha d,scovery ind 
ac:tu1l produa,on ol od or ou lrom the leased pr~ aueh produc:tlOn thereof 1h0uld ce1M rrom any c:1u11, th• lease 1haJ noc llmWlata I on or 
before the 1xp1r1uon of abrty (60) days from ~•• of comptai.on of 11od dry hole or CHHlJon of produwon Le .... commencu add tooruo t dnlllng or 
,....ming operauona thereon. or pays or tende11 lhl next 1nnU1I delay rental In thl aame m1nner as p,CMded In thltl 11111 u dunng the 1u1 ye11 or the 
pnrnary term or Within sixty (80) d•ya poor thereto, • dry hole be oomploled and 1b1nd0ned o, tt,e P1oduct1011 of oil or OH should ca1H for eny CIUM, 

Laaaee'a nghts ahal ram11n rn I\JI fon:e •nd effect w,lhoul further ope11110111 unul the axptteuon of tho prm1ry term, and 1f leuM haa not resumed 
p,oductK>n In payong qu1nt~ies at thl a,cp1rauon of the pnmary term, L .... , may maintain th• lalM by conduc:toog addotK>nll dulling or reworking 
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oper,hon, pursuant lo Paragr11ph 13. uaino lhe expuahon of lhe pnn•ry 1em1 H lhe dale o( cesuhon ol prodUd1on under Paragr11ph 13 Should Iha f'nt 
well or any aubsequenl well dnlled on the 1bow descnbed land be completed H • ahu1-ln on o, gaa well w,th•n the pnmary tem, hereof. LealH may 
resume payment of the annual rental In the aeme m1nner H provided herein on or before the rent1I 1>1y1ng dlle following the uf)lretoon of alllly (IIO) 
days from the dlle of completoon of 1uell 1hu1 In oil o, g11 well •nd up0n the failure to make such payment. lhla IIIHe ahal 1pao facto 1em11n11e 1111 rhe 
exp,r11oon of the pnmary 1em1 or any llm11 lhere,ner • shut In oil o, gH well Is loalled on the 1e,1ed premises, payments may be mllde In ,ccord1nce 
w,th the shut In prov1slon1 hereof 

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TIERM 11 11 lhe exp1r11110n of the pnm1ry 1em1. ne"her 0tl no, gH II be,ng 
produced on Hod land but Lea ... 19 then engaged In dulhng o, reworlllng opere11on1 thereon. lhl1 lean shall rem1ln In force ao !Ong II operaloona on 
Hid well or for dnlltng or reworlllf10 of any adchtlonal wens are l)(Oteculed In good fa,th and In wor~m1nlll<e manner wothout ontemipe1on1 lotaltng more 
thin SIXly (80) d1ys dunng 1ny one auch -rellon •nd If lhey resul In lhe production of oil 1nd/or g11 ao long Jh!,retner as off ind/or 1111 11 produced 
In p1y1ng qu1nt~•e1 from Hid l1nd. or payment of ahul In oil or gu well royaN,e, o, oompena11ory royaluea ii made H Provided In th,1 IHH 

13 CESSATION, DRILLING, ANO REWORKING If, aner Iha expntion of the p!mary leml. produdlOn of Oil or IIH from the leHed 
prpm,aes aner once obtained. should cease from any cau,e lhltl lease ahal not lem11n,re W Leaaee comm..nces add•l1onal dnlhng o, reworl<1ng 
operettons w,thln slllly (60) days aner 1uch cesutoon. and thla ,aa.,. than remain In fuN force and efred for 10 !Ong aa such operations conhnue In good 
fa ith and In wotl(manhke 1111nner Without Interruptions 1ot1hng more than sixty (80) d1Y1 If such drolling or reworllino oper11toon1 reau~ In the l)(oducioon 
of Otl or ges, the lease ah1n remH1 In full force Ind ef!IICI for ao long 11 Oii or gas la produced from the leased premiaes In p1ying quantot,e1 or payment 
of •hut In oil or gas -11 royall,eo or payment of compensatory royanlee la macMt u P<OVIOed herein or II provided by law If the drffllng o, rewolltlng 
oPer11Uon1 resuN In the C01111>let1on of • -n H • dry hole. Iha tun ..,. not terminate If the UIOIM commence, 11<kl>tJonal dnff,ng or reworklnQ 
operatoons within slllly (IIO) days aner the complet,on of the we• H I dry hole. and this lease shlll rem,,n In ef!IICI ao long II Lessee contonue1 dnll•ng or 
reworlung op,,raliona In good fa,th and In a ~anl e manner without lntem,pC10111 totaling more than abrty (80) da)'II Le.,.... ahan g,ve wntten nohce 
to the General Lind OITlce within thirty (30) d1ys ol eny Cllssthon of prodUdoon 

14 SHUT IN ROYAL TIES For purposes of this paragraph, "wetr means any -II that h11 been 1ulgned • wen number by the at.re agency 
hav,ng Junsdoc:11on over the productoon of oll and ga, If. 11 1ny lime aner the exptr111on of the pnmary tem, of 1 ••n 1h11 unld belf10 shut 1n. was being 
maintained In force and effect, a wen capable of produc,ng Ott or gas In paying quanhlw la loceted on the leased premees but Ott o, g11 Is no1 t,,,ing 
produced for IIICk of suHeble prodUdoon fecil~iea or IICk of • au~able m1tl<et then Lessee may p1y 11 • ahuHn Oil or gas royally an amount equ11 to 
dooble the 1nnual rental provided In the leaae. but nol less than St .200 a yur for elcll wen C11p1ble of producing Oii or gu In PIYJng qu1ntrt1e1 If 
Paragraph 3 ol th,s le••• doe• not specify • delay rental amount then for the purp01es of th• 1>1ragraph, the delay rental ,mount shall be one don1r 
($1 00) per ,ere To be elll!Clrve. each Initial shut In oll or gas royalty must be pa,ld on or before (1) the expua11on of the pnmary lem, (2) 60 days ,ner 
the Lessee ceases to produce 011 or gas from the leased premises. or (3) IKl d1ys aner L•- completu I dnt1,ng or rewortcrng operation In aocordance 
w,th the leue f)(Olll1ton1, whichever dlle Is latesl Such p1yment 1h1I be made one-half (112) to the Comm•sooner of the General Lind Olf'oce and one. 
half (112) to the owner of the SOii 11 the shut-In o•I °' gaa roysny le paid. the leue ahaN be cons>dered to be I PlodUClnQ lease ind the payment ahan 
extend the tem, of lhe lease lo, • period of one year from the and of ti,. primary lenn. or from the first day of the month following the month In whleh 
production ceased. ind. aftftr that If no su~able l)(odueloon f,ot~,.. or aurtable matl<et for Iha oil or gH ••mll, Les1H may e>tend the lease for four 
more succeaalve periods of one ( 1) ye1r by Pl)'lng the 111me amount Hell ye,r on or before the exp1111lon of eact, ahut·ln year 

15 COM PENSATORY ROYALTIES If during tile period the lease 11 kept In elleCI by p,yment ol lhe shut In Oii or gas royelly, o,I or gH Is 
sold and dellvered In Plying quenlltH.'1 lrom • well localed within one lhouund ( t .000) r...1 o( lhe leased premile. and oomplloled In the 11me produang 
reservo,r, or In any case In which dre1nag11 la occurnng the Nghl ro continue 10 mamtsin the lease by Plytng the shut In Otf o, gH royally shall ceaff. but 
the lease 1h1tt rem1•n effedlve for the rem1fnder of the yea, for which the roy1lly h11 been Pltd The LHIH m1y ma1nt1,n the le11e fo, foor mo,e 
SUOCl!Sslve ye1ra by Lessee plying compenutory royally II the roy11ty r11te provided In the le- ol the matl<et v,lue o( prodUdlOn from the wel e1uslng 
the drainage or which Is compl~led In lhe Hme l)(oduang reseNOlt' and within one thouund ( t.()00) feet or the leaS'ld l)(ffll1S111 The compenHtory 
royaNy IS to be pa>d monthly, one·hlif (112) to the Commissioner of the General Lind Office 1nd one-haff (112) to the owner of the toil. t,eg,nn,ng on or 
before the IHI day of the month lollowtng the month In which lhe Oil or o•• ii produced from the we• cau11ng the dra,nage or that • completed In the 
same produang reservoir Ind loclted within one thousand (1.000) feet of the !used l)(efflllM II the compen11tory royally Pltd an any 12-month perlOd 
19 an amount leas than the annual shut an oil or gu roy11ty Lessee ahatt PIY 1n amount equal lo the ddl renai within thirty (30) days from the end of lhe 
t2-month period Compenu1ory royally 1>1ymen11 which are no1 tmely paid '"'" accrue penalty and Interest In acoor-d1nce w,th Paragr1ph 9 of th,a 
lease None of lhe e prov,slons will r11lieve Lessee of the obligat.,n of rHaonable CSevelopmenl nor the obl,glloon to drtl offset wen. aa provided In 
Texas N1tur11I Resources Code 52 173. however, 11 the de1em11netlon of the Cornml99Jon,,r and ,.,th the Comm.sloner'a wntten approval the payment 
of compenS1tory roy1ijies c:an 1111sry the obllgatton to dnll offsee wells 

19 RETAINED ACREAGE. Notwithstlnd•ng 1ny PIOV•lon of this ...... lo lhe contrary, ,ner a we• produang or capable of producing Ott or 
g11 has been oompleted on the lealled prem1sn LHMe shell exal'CIM the diligence of a rHsonably prudent oper11tor In drtl1ng such edd~,on,I well or 
wells H m,y be reHOnably neoess,ry for the prop,,, development of the ~•sed p<emlsel Ind In matl<et,ng the prodUdlon thenton 

(A) VERTICAL. In the event lhis lease la In force Ind effect two (2) ye1ra after the exp,rat,on d11e of the prmary or ex1ended tem, ~ 1h1N then 
Lem11n1te as 10 an of the leased premises, EXCEPT (I) •o 11Cte1 1urround,ng eacn Oii .. en capable of p<odUClng In p1ying quantot,es and 320 1cres 
1urround1ng elldl g11 -" C11>1btft of producing In paying quint~ (tnelud,ng • ahu1 tn Oil °' ga wel II p,ovlded In P1111greph t• hereof). or I wen 
up0n which Lessee ii then engaged In conbnuou, dnltng or reworlclng oper1Uons or (2) the numoer of acres Included In a l)(odUClng pooled uM 
purauanr to TtxH Naturel Resources Code ~2 1~1-~2 15'1 or (3) such greater o, les"'r numbe< o( acre, H may then be 1llocloted fo, l)(odUCl,on 
l>U<l>OHI to • proratoon unit for Hell such producing '""'" under lhe rules and regutatlOns o( Iha Ra,l,oed CommlulOn ol Texas, or any 1ucceuor 
1gency, or other govemmental authonty haw,g Juriedd,on tr al any time al\lll the aflectMt data of the 1>111Jal tem1an111on prov,s,ons hereof, the 
appflcable field rule• 1ra ellanged or the -• or wen, localed thereon ar11 reclass•""<I ao th11 tess acruge Is thert1ller alocated to uld wel o, wen, for 
production PU<POIH lhla lea•e ahan thereupon 1em1lnate II lo 11 IICl'e,oe not thereafter 11tocared to u>d we• or wells lo, prodUCloon l>U'l'OSH 
NOlwlthstand1ng the terrmnauon of this lease as to a pon,on of the lllnd1 covered hereby, Lessee 1h1N nevenheleu continue to hive the nght ol lnQrHI 
to and agreaa from the t1ndl 111" •ubted to thll tene lo, an purposes desc:nbed In Paragraph I hereof, 1oge1her With easemenll 1nd nghts of -N8y for 
aJ011tlng roads axmtlng p,pet1ne1 and other emt1ng faal~,.. on, over end ,crosa •• the llnda deaa1bed In Paragr11ph I hereof ("Iha retellled lands 1. for 
eccua lo and from the retained land• end for the gllharlng or ttanspo,Utoon of oil. gaa and other minerala produced from the retained lend• 
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(0) HORIZONTAL In Ille -nl lh11111 ... la In fo,ce and elfed two (2) ye111 al\er Ille eXl)lrluon elate of Ille pnma,y OI e11.1ended term l lhan 
funher 1armon11a u 10 al Olll)lhs below 100 feel below Ille lOlll depll1 Clnllld (here,nallef ·c1eeper depths·, In eaell weN locllled on acreage rtlained Ill 
Pa1agr1pn Ill (A) abo"e, unleH on OI before twO (2) yeara after Ille prrna,y Of extended 1erm L- peya an wnounl equal IO one-han (112) of Iha 
bonu1 or,gonally paid aa conalderalJon fo, Ihle leeH (H 1pec,fied on page 1 hereof) If 1uch IIITIOUnl la paid lhla lllue 1hal be an f~ and elled a lo 
auch dffper dep1ha. and aald 1eff1'llna1Jon ahal be delayed lo< en eddollollal penoct of rwo (2) yeara and ao long lllerul\er u orl OI gaJ • proCIUCIICI In 
paying quantitia from such deeper depths covered by lhll iolM 

(C) IDENTIFICATION AND FILING Thi aurflOI wnge retained hereundel u IO aadl well WI, u neany u pnlQlcat be Ill Iha lonn of a 
aquare ... illl 11,e -• localed In Ille center 1/lereol OI 1uc:h ouwr a/lape u mey be •PP<- by Ille Commil,.,.,., of Ille a....ra, Lend Offlca Wllhln 
ll"'1y (30) daya al\er p.irt•I termonabon of thia IIIHe H prowled herean. ~ ahal exacute end .-d • release Ot r....._ con!Aontng • NIJStac:lofy 
legal OUCIIC)llon of Ille acreage and/« deplhs no1 retained heleundet Tha rac:onled reluM. 0t a C911Jfied oopy of aame, lhal be Nad In Iha 0.neral 
Land Offa accompanied by Iha Nw,g IN pr..alllael by Ille General Land ~ Niel In ellea on Iha date Ille r- • folld If L.e»ae fa.a 0t refuMa 
to executa and record luch rtlHM OI releaM1 .. ithon IWMl\y (90) Claya el'ler being raq .. ,Uld IO dO ao by Ille General Land Office. "*' Ille 
eomn-aK>Mr 11 hie aoJe dtecnt,on may designate by wnuen _,.. Iha acreage anc110t depllle to be relaaled hereundet and .-.i auc:n 
in.1rumen1 11 L-·· axpenM In Iha ooun1y OI oounMS where Ille lea .. • localed and In Ille official record• of Ille Gene<al Land Olfa encl 1uc:n 
duionehon 1h1I be l>lndong Ul)Oll Laa ... for al pull)OMS 

17 OFFSET WELLS. Ne,U,ot Iha bonlill ~ y rant.-. nor roya"-8 paid OI IO be paid. undaf INa le ... ahal ,_ Laaa .. ol lw Obligauon 
10 pro1ea Iha o, and gas under 1ha abc>Ye-daacubad land from being e11alned LaUM 1ub.- r1e411Yer OI other agenl In conllOf ol Ille teaHd 
p,emlaH ahatl dntl as many -u, as Iha lacta may Ju111ly and shall uH app1opna1e muns end drlil 10 a deplh neceuary 10 l)fevanl undue drainage o l °" and gas from Ille leaMd pr.,,_, In lldd 1,on W Oii and/or gas should be p,OdUCIICI In c:ommera.l quanllt..a wrt/\111 1,000 fMI of tha lllaM<I p<emNs 
01 on any CIIM where Ille IHMd pr- • betng dlainad by p,oduaion ol Oii OI gas Ille .__ IUblbMe ,_, OI Olhef ,oent in conllol ol lhe 
leaMd prem- snau 1n good fallll began the drilling cJ a-• 01 -la Ul)Oll lha luMd ~ "'1lllln 100 d&ya al\e, Iha 01111nlng wet 0t _ .. Ol lhl 
wea 0t welll COffll)leled .,11h1n I .000 IMI ol lhe leased prem1Ms lll/1 p<oeluang In c:omme,ciat quan11 ... and ahal PfOMCUUI 1ucl\ drilling Wl\ll dil,gance 
Failure 10 sallaly Iha atalutory oltMI obl,gaLJon mey auo,ea lhla lllaM and Ille OONner of Iha aoil'I agency nghla lO lorle1ure Only upon Iha datarmlnauon 
of Ille eomn-- of Ille Genarel Land Offica and w,lh h• - app,oval may Iha payment ol oomc,enulo<y ro, .. y undel ll)llllcabla IIAllulO,y 

paramewra Nllaly Ille obi-gallon to dnl an ollMI -• or wela ,aqund undtr 111'9 paregrapn 

II FORCE MAJEURE. If allar a good f4Cll affort, La .... • p,ewnlad from c:omplyang •lh any axpiaaa OI tmploaO OOvananl ot lhla leaM 
from conduel,ng d1wi.ng oparauona on Iha leaMCI pram-. OI from p<oeluang Oii or gH from Ille lllaMCI p,- by reason of war rebellion nota 
111 .. aa aat ol God Ot any val,d o«let, Nie or regullltlon ol go,,e,Mltlnl authonly. uwn wllle ao pra"9nled, Laaa.e'a obll!I•'- to comply • 1th auch 
covenant lhal be sus.penOed and~ lhal no1 be labla l0t ~ for luure to comply with auc:tl ~anla llddotionaly, 1/w laeM 11\al be 
txtenoed .. 11111 Lu- • p,evtnled. by any 1uc:h CIIUM. trom oonesua,ng Cllilllng and r-10ng 0!*11""11 0t from p<oeludng oll or gaa trom Iha •­
prem1M1 tlo..ov,ir, nolhang In lhla pa111grap11 slla~ auepancl Ille payment ol detay renlall In order to ma1n1a1n lhla 111 ... In aff«I Our,ng Iha pomary term 
In Iha abM~ of auch dndlflg 01 rewotkang oparatoon, or p<oeluaion ol oU or gas 

19 WARRANTY CLAUSE The owner of Ille aol ... Mranll and agree, 10 Clef nd Illa IO Iha teued pt- 11 lhl owne, of Ille aoll delaull 
Ml payment.a 0..1<1 on Ille leHed p,em_ then LaNff may ra<lffffl Ille r,ghla ol Iha owne, ol Iha IOII Ml Iha teaoed premN1 by paying any moflgaga 

1uea OI othat hana on Ille le.oMd p,em- II L•- mal<• paymantJ on bahd of Iha - of Ille toil un<Mt lh• paragraph '--- may recover the 
COii ol lhaM paymanla from Ille rentel and royatt• due the - of Ille IOI 

20 l A) PRO PORTIONATE REDUCTION CLAUSE N Ille.,......, ol lha soil - tau than Ille en1n und•Ylded surt.ce •"'18 on Ille above 
da1albacl tend .,,,.IN, OI noc i..-·, 1n1eru1 II 1peofleel he1a111, l/lln lhe ,oyalJff and rental he •on p,ovlded to be peid to Ille o..ner ol lhl aoll ahal 
be paid 10 mm In Ille p,oport,on Wlldl h• 1n1a1ea1 baa11 to Ille an••• undMdacl aurtaoa hlale and Iha royall-. and ranlal hereon p<o- IO be peel IO 
Iha Commlulonet or Iha General Land Ol!lc:8 ol Iha State of Texas ahal be •- p,opo,uona1aly •educ.eel Howeva, bef~• Laaa.e acS,Ullla Iha 
rora,y 0t renlal d .. co Iha eonvr.- ol uw Getllfal Land Offa. LH ... 0t ,- 9IAhonlad rep,aMnUwe mt.i autwnol lO Iha comn-.a- of Ille 
Genetal Land Office a Wflli.tl awamena whic/1 a,plalr\a Ille dllClapancy be- Iha ~ purportadly leaMd unclat 11\ra llaM end Iha aclual ..., ... 
Cl"ned by Ille owner of Ille SOii The Commieaionar of Ille Gerltltal Land Olla 11\111 be pacl Iha ve..a ol tne wnoie p,Od- ellocable 10 any undlvclad 
ontertll not covered t>y a tea.e, tau llMI p,opon,ona1e Cl-lopment and p<oOUClron COii alloCllbla to aucll und,oflded ante,ell Ho.,..,.,, ,n no avant 1hd 
Iha Commoasioner ol Iha Gene,al Laoo Offa lk,IMI as a rora"y on Iha g,oaa p<OductlOII alloCllbla to Iha undhllded ll'lle<HI not le~Hd an amount leu 
than Ille v1lue of one suu.-enlh (1/111) of auch groH p,oelua.on 

(8) REOUCTION OF PAYMENTS II !luring Iha prmary 1em1 a potllon of Iha larid covered by lh• 1e ... • Included wilh111 Iha boUnclar•1 
of a pooled unW lhat hH been app,ovlld by 1110 SClloOI Land Ooard and Iha owner of Iha aoll In accord1nca w,lh N11u11I Raaourcu Code Section, 
52 151 52 15-t 0t 1f al any tme al\e, Ille up1n11ron of Ille prmary term or Iha extended term lh• .... co,,,. a 11oaM1 numba1 of ac,n than Iha tolAII 
amounl ducnbed herein payment, lhal are made on a per ac,e balla heraunda, 1hal be reduced aocordong 10 Ille numbe, ot acre• poolad relHHd 
•uuenoered OI OlhatwiM -red ao lhal paymani. detetmllleCI on a per ac,a bas. undef Ille - ol INa leaM dunng Iha pnmary iarm ahal be 
c:a~led baMCI upon Iha numbat ol lCfas outside Iha bounclar- ot a poojed un11 or, W ,~, Iha expitallon of Iha pm,ary term Ille numt>e, ol acr• 
actually ralAllned arid covered by Ul11 1e ... 

21 , USE OF WATER. La- ahal ha.a Iha flQhl 10 ..... aw p<oeluced on aetd land~ for oparabona under 1N11e ... a•Clel)l-tar 
from Ol lallka ol lhe ownet of Iha IOI p,OVICled hcJwotvw, L- Ill.II nol UM polabla .. a1a, or., tar WUbie lof •.-1ou. 0t WT,gauon purpoMa 
t« watartlood oparal.Jona .,otllou1 Iha poor c:oneent ot Ille o..ne, of Ille SOii 

22 AUTHO RIZED DAMAGES ....... ahal pay Ille owner of Iha SOii for dlmagaa caUMid by llJ opara1,ons 10 al paraonal P'Ol*IY 
lmp,o,,aman(I trvu1oc:1< ind aope on 11ic1 land 

23 PIPELINE DEPTH When raquuled by llMI owner of the SOii, LH ... aflal bury U p,pellnel belOW plow dept/1 

:u WEU L OCATION LIMIT No ... n ahal be drolled nearer rhan rwo hundred (lOO) , .. , 10 any house or barn now on aaid 1)(8fflNa wdhoul 
Ille wt~1en c:onMnl of the o..ner of Iha Miii 
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25 POLLUTION In develoc>tng this eree Lessee ah•• UMt the higl\Mt deg- ol care and •• proper ufeou•rd• to p,w,,.nt l)Ollut,on W~hou1 
llm~lng the fo,egoong pollut,on of ooestal -tl•nd1, netur111 _ ,erwaya. rivets end Impounded -t•• 1hel be pt9Wnted by the uu of con••'""'""t 
lee, l " 'S 1url\clen1 to l)nl"9nt IJl)lllege. M!epege or ground - te< contaminlloon In the event of pollutlCln Leuee ah1N ~• 1N -•ns 11 ~s d<Jpoul lo 
recapture ell HeaPfld hydroc:el'b0n1 or 011 ... , l)()llvCent end 1hel be ""ponalble '"' •• demege to public end pnvete p,ope<1,e1 Lea- ahel bUlld encl 
m11nt11n fences 1round ill 1luah. sump, and dr11,nege p,19 and tank batteries ao H to pn,ted ir..tock egeonst loea. demege "' Injury end upon 
comptet,on or ebendonment of eny - • o, _,ts Lessee 1hal r,n and level 1ft 1lulh pits end cen11'1 1nd completely cle1n up the dnlllng 1tte of ell rubb,sh 
thereon LH1ee 1hen. while oonc1uc:11ng oper11t,on1 on the leased p,emlees, ~eep utd p,emlaM free of all rubbish cans. bottles paper eup1 or garbage 
and upon oomplet,on o f operet10n1 1hal re1tor11 lhe aurfaca of the land to H nee, Mt original oonc:t1Uon and oontoura as ii practocable Tank• end 
11<1ulpmenl wfll be kept painted end presentable 

28 REMOVAL OF EQUIPMENT. Subjt'd lo llmrtatK>nt In thll par.graph. Llllff ahatt hive the right lo remove mach,nf'ry Ind fi,ture, plaQtd 
by Lea ... on lhe leHed premllel. lndud1ng the right to draw and remove casing withtn one hundred twenty ( t 20) daya af\er the ••p,rat1on or the 
termination of this leue ur>less the owner of the aoij gr11ni. L- an axtenslon of thi9 120-day period Howe-. Le•- may not l'1lfl'lOVe casing from 
any - II capeble of produdng oil end gH In peytng quentrtoes Addcoonatty, Les- may not dr11w end remove casing uni• ef\ar thlf1y (30) daya wnttan 
notice to Iha Comm,uloner of the Gener11l Land Office end to the owner of the aoc The owner of the eo4I ahel become the - or any rnechtnary 
nxtures Of ca11ng whlCh 1<e not lmely removed by LHSH und,., the teffl'll of th,s P1111Qt11ph 

27 (A) ASSIGNMENTS Under the oond,t,ona cont1ined In this paragraph end Pan,gr11ph 29 of Ihle lalM the rights and HlalN of a,ther 
party to thil "'•sa may be eulgned In whole or In parl. end the prov,1lon1 of th lane ahel eXlend to 1nd be binding upon the .. heo. ~ - legll 
representatn,H, successo,s and enJgns However • change o, dlvlslOn In ownel'lhop of the land. rantai. o, ruya~te1 w not enlarge the ol>l<gatoons ol 
Lenee. dlrmnlsh Iha rights, pnv,leges end etl1let of Lellff. impu Iha 11fedlllene11 of eny peymenl made by L .. sea or lmpetr the etrectn,eneas of eny 
ec:t performed by Lenee And no chenge or dtYtSlon In ownerahlp of Iha llnd. rentals, or ruyan- 1hal bind Lessee for eny purpo,e unt~ l tvrty (30) daya 
ene, the owner of the aoff (Of his halra. deVlsees. Jegel ,apresent1tlves o, nslgna) lllmlshes the Leasee with ut11fecto,y written evidence of the c:henga 
In ownerthip Including the origlnel rea>~ mun~ents of l~le (or • oartlfoed copy of such origlnel) when the ownerahip chenged becauu of • 
conveyance A total or panl,t esslgMlent of this le1se shan. to the extent of the lntereal aulgned relieve end doscherge Leasee of an subsequent 
obhge1lons under this leese If this leHe Is esalgned In Its entirety at to onty part of the 1<:reage. lhe tight end option to pay renl•ls atuin be epportioMd 
ao between the severe! ownere retebty. oa:ord,ng to the eree of eec:h and le,lure by one Of more of them to p1y hll ahare of lhe rental ahlN not affect 
this leese on Iha pe<I of the land upon which P<O rata rentals ere tmaly paid o, tendered. however. If the 111lgnor o, 1sslgnN does not file a oenille<I 
copy of 1uch aulgnment In the Gene<1I Land Olllca before Iha next '9nlel paying data. Iha entire laMe aheN 1enn111ete to, !elute lo pay the entire rental 
due under P1,egreph 3 Every asslg.- ahel aucceed to • • rights and be lubj<',d lo 11 oblig•tlons. llbiLI • and pena"laa owed to the State by the 
ong1nel leSSH Of any pnor aulgnee of the leesa. lnclud,ng eny ubllil'" to Iha State to, unpaid ruyattiH 

(B) ASSIGNMENT LIMITATION Notv,,thatend,ng eny ptOY ion In Pe,egraph 27(e). If the-· of the eo4I IICq\llfN ttNI lena In WIIOla or In 
part by eulgnmant "' thoul the pno, wntten •PPfO'IIII of the Comm ,.,,,., of the Ganatel Land Offloa. th .. i.e .. II void Hof !he in,e of ••sigrmant end 
the agency power of the owner may be lorfe tld by the Comtn111IOl"'r An a"Slgnment be treeted H ~ ~ -re made to Iha owne, of the ..,. if Iha 
assignee II 

(t) • nominee of the owner of the toll. 
(2) • corporation or 1ublld1ery In which the owner of the 1<>11 ie • pnnopal atockholdar or II en employee of such• corporation or aul>llchery 
(3) • pennerahlp In which the owner of the 80ll ls• pa<lner o, la en employee of auch • partner.hop, 
(~) • pnnclpat stockholder or employee or the corporetlon which II the owner of the aoll 
(5) a pa<1ner or employee In a partne,.hlp which ,s the owner of the IIOlf. 
(II)• llduclary for the owner or the IOil, lndud1ng but not lm1ted to• guard11n. trustee, executor, edmlntslrato,, receiver. o, conseM1tor lo, the 
owner or the IOI, o, 

en • fernUy member or the owner of lhe IOI o, related to the owner of the aol by ma,,,_. blood or edoptlon 

21 RE LEAS ES Under the oond.ions contained In th .. pa,egreph and Pa,aoreph 29 LH- may et eny Ima axacute and de'-• to the 
owner or the aoa end place of record • teleau Of teleeaes oovenng eny po<1oon Of po<IIDns of the leased prarn,HI end thereby aurrender th• lalM •• 
lo luch po,t,on or po,t!ons. 1nd be reheved of el aubaaquent obtlgetlons es to ecreeg,, aurrendered If eny pan of thla lelM II prope,1y au~ the 
delay rentel due under this leaM shal bo reduced by the proportlCln thet the aurrendared 1<:reage beere to the acn,eg,, wNdl -• aMlred by thll lae,e 
immediately prior lo auch aurrender, howewr, auch telelM Wtlt not ,et.ave LH- of eny la t ... a which may have aocrued under th• leeM poo, to the 
,u,,.nder of auch ecre•ga 

29. FILING OF ASSIGNMENTS AND RELEASES II ell Df eny pa<I of lhll lee .... eulgned Of n,laesed auc:h asslgM\llnt or releeM! must be 
recorded In lhe county where lhe l1nd la attulled and the recorded lnstMnent. o, • copy of the recordtld lnatrument cert4led by the County Clerk of the 
county In whlCh the Instrument II recorded. must be filed In the Generel Lind Office w,th,n 90 d1ys of the IHI necutoon data accompanied by Iha 
presalbed filing Ice II 1ny 1uch 11s1gnmen1 II not 10 filed the right. acquired under lhla lease 1h1H be aubfed to forle~ure et the option of the 
Commtuloner of Iha General Land Ofllce 

30 DISCLOSURE CLAUSE All ptOYISlons pertaon,ng to the lease ol the ebove-descnbad lend have been tncluded n lh<I 1no1rument 
lndud1ng the ataternant of Iha true oonslde<11oon to bo paid lor Iha eKecullOn of th11 lea,e and the nght. end dutJea of the pen1ea Any co111e<1I 
agreementJ concerning the developmenl of 04I and g1s lrom the ,....., pr!lffllSM which 1ra not contaoned In th .. leaie render th .. lene lnvelld 

31 F'tOUCIARY DUTY The owner or the ,.,,. oweo the State • lldUClll,Y duty and mull fully du1c:loM eny lacu aflec:t,ng the St1•e I Interest In 
the leaMd pre<nlaH When the lntemstt of the owner of the eo4I con~Jd ,.,th those ot the State the owner or the eo4I la obllgal,od 10 put the Stefa I 
Interests before his person1l lntarutt 

32 FORFEITURE. If LNSH shafl f•• o, refuse to rneke the payment of eny aum wtthw, lhorty deys aller ~ ~ due. o, ~ LtSSl'e Of an 
author,ted egent ahould know,ngty rna~e eny falaa ratum or lelsa report oonoem,ng p,odudJon o, dnlf,ng or If Lts•ee ahel fe~ o, r11fu•• to dnl eny 
orlset well or wells In good felth es required by law end the rules and <9gulll oon1 adopted by the Commtuloner of Iha General Lend Offioa. °' rl LaaSH 
1houlcl l1d to file repons In Iha m1nner required by l1w or fall to comply with rules 1nd reout1tions promulgated by the General Lind Of!lce the Schoof 
Lend Boerd or the Railroad Commlulon. or if Lntee ahould refuse the proper aulhonty ecceu to the record• peneln1ng to operations. o, ~ LauN o, 
1n authorl.ted egent ahoulcl knowingly laU or re fuse to give oomtd lnlormaUon to Iha propa, euthonty. or knowingly lell or ralllse to fumlah Iha General 
Land Office I oorred log of 1ny wen o, ii Lessee 1h1tt knowingly VIOiate 1ny of the material p,OYtllona or this lease. or if lhla lease 1s nslgned and the 
au1gnment Is not ntftd In the Generel Land Ofb " ,equtred by law the nghi. ecqulted under lhil leau shaU be aubfa(:I to lorfe•lure by the 

True and Correct 
copy of . . ... . Orlglnal tli.d 

• • • • • • Reevtt OotM1lV • • ••• • • • • • • • • • • • CIOtl'kt • • • • • • • 
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Comm,u_, end he ahel '°'1111 ume wllen auffiaently lnfOIT'Nd ol the leas 'Whidl euthonze • loneit1n end - lorfe.i.ct lhe wu WI 8QHI be 
IUl>jed IO IHM under Ille lllTTII of lhe Rehnqu•hment N:J. Howe-. nothing hefelll WI be COl\lllued .. WIMng the eutomauc. tomw\81lon ol lh• 
leeM by opereuon ol ..... o, by , .. ...., ol eny •s-iel llmUuon e,_,g - f'Clftk.,, .. may be Ml ukle end uw leeM encl el r1ghta ine,...­
relmtated befooe the 11111\ts ol enouier lnle,,,_ upon uwedoly evidence to the eomrn..- ol lhe o.-e1 Lend Offa ol futllfe cxmplllnc.e .. 1111 
me pro~- ol lhe lew end ol ~ leaH and the MN and revui.1,ona lhet mey be edopled ,_,,.. ,__ 

33 LIEN In accordence w,lh Texas Natural Rtaources Code 52 13(1. lhe St.ete 1111111 heve • fllll llen upon ea o• and gH produoed from the 
erea covered by 11111 1e ... to aecura payment ol al uni>ald roy.ny and olher ,um, ot money lhet may become due under th11 ..... By ecceptance ot 
thla ...... Leuee granta tile State, in acldluon to the lien prOYided by Tuu N•M•l RnourON Code 52 136 end any OChel applrcal>le lllltuto,y lien, an 
expreaa oontrec:tuel lien on and MCUrtCy lntereat In all IHMd mrne,ell In end extrected from Ille leeaed prem .. , . II p,oceeda wtuc:h may IICICMI lO 
LutM from the 11te ol euch ~ mllltielll. wtielher auch prOCIH<lt are held by Le- °' by • third petty. end au flXluru on and ~ovemenll lO Ille 
leaM<I premau UMCI In connea,on with Ille ptOClualDn Of p!OC98U,g ol euc:11 IIIIH<I minerllll 1n Ol'det to aecu•• the patm9nt ol •• roy,.,., °' Olhet 

emouru Clue Of to lleCOrne Clue undef this IUM end IO MCIK9 peymeni ol 1111y o.negee °' loM lhe1 ~ may •"'* by ,.._ ol ~·· brucJI ol 
eny wwMnl o, toncht- of thoa ..... Whether expre .. °' lmplred Th• Ian end MCUnly lnl8f'NI may be lofedoMd with o, W1Uloul COUii pr.-.O-,ga In 
the mennet provided III the ,Ille 1, Chep II ol the Teua s .. .,,. .. and Commerc:. Code L-eg, ... lhet the eonin.- may 19quH L ..... to 
... ecuUI and rec:onl 1uth in.inm..,11 u may be reasonably -ury to~- etUICh or petfect 11111 1111n L- hereby repeMnca 11>e1 lhete 
ere no pno, °' aupeoo< .. na ene,ng from and relet,ng 10 l-·· ec:111,._ upon the~ propeny Of from~• ecq- ol Ulll llaae 
Should tne C01111TUS110net at any tme Clttermlll4t thll th• ropraenletlon is no1 ttue, then the Commluloner may dedllre Ihle leeae lotfuud u p,CMCled 
hefeN'\ 

34 POOLING L-• hereby grented the nght lo pool Of unllJZe Ille roy,ky Interest of the - ol the aool under Ill• lnM .,,m 1ny 01/ler 
leuehold Of m,neral Interest fo, the expk>ralion. development end p,oduction of oil °' u•• or erther ol lhem upon the ume llrma H llllll be appto"8d 
by Ille School und Boltd end the Commuioner ol lhe O.ner91 Lind Office lot the poow,g Of Ul\ll.&Zlng DI Ille lnllrut of the Stale under this le1M 
pur•u1nt to Tedi N;1tutll ~c:.a Code 52 151 52 154 The °"'ner ol lhe aoil egr- thlll lhe induslon of UW P<OY•iOII In llllS 111 ... 111i.f• the 
... ecutoon req'*-ts llllted 1n T...,, Neturll R- Code 52 152 

35. INDEMNITY. 1.ea ... heteby ,. ..... Ind Cliac:hargfll lhe Stall ol TeXH and lhe O#lllr ol lhe aool thew onara employ-. paM1ra 
11111111, oonttlClooa. ~-g..-. In•- encl 111e11 ~,,.. ,-. 1nc1 IMlg,,., ot llnd from aa and any aclont anCI au, ... of~ 
of •• ry n11ur1, o, ocher harm. lnduuong en"11onmenlll hetm, lot ..tllch recovwy ol demegN • aougtil lnc:Ullllg bul not lmad to, al louN and 
e,penMa whlCh are c:euMd by the 1ctN1tiea of L- Ila olfani employeea end egenll erialng OU1 ol, lnadlntel to Of reaull,ng from the ope<e!Jona 
of Of for l.euH on the luaed prllffllHt hereunder, or lh1t m.y ., .. out or or be oc:c:aslDMd by LI ..... , brHth ol 1ny of the terms or provia10n1 of thrt 
Agrtement o, by 1ny ocn.r negllgent o, tl/lc:lly liable ect Of omlUiOII ol L.euee Further, Le .... heleby egrHt lo be hble fot, none1111, lndtmnrty 
cleteno end hold lllrmlba the SleUI ot Teua end the o,,mer ol the aoil, lhff otfara empluyNe and .,ill thew •~ Of eu1g11a egellWI 1ny 
end au Clillffll hablit•. louea O.megea. ec:wnt personal w,iury (inciud,ng dHtn), c:oa11 end IXl)llntea, Of 01/ler herm for wtWCh rec:o,,ery of demegN 
le aoughl under any l/leo<y lntludong Iott c:ontrett or altlCI .. bCrly, indud•,g 11ttomey1' ,.,.. encl other legel expellMI lnduCl,ng lhoM related to 
en•wonmental hu1rda on the llaMd p,- o, In 1ny "'ilY related to L-• ,,..,, to comply w,u, any Ind 11 en••°""*"~ llwa ~ anu,g 
from Of In any "''Y related to L-·, ope,elona °' any Oii* ol ~, ac;t •"* on the IMMd ~ - 11iwlg from i.-·, we ol the 
1url1ca ol the •- p,em- encl ti-. th~l mey ellM out ol °' be ocx:nioned by i.-.. • blNCh of eny ol the terma or P,O\'ialolw ol 11111 AQ1-'1 
o, eny otner ...i °' om•alDn of L•-· Ill ll•ec:tor• off1CA1r1 emplo~ pennera. egenta oonttlClort, aubc:onttec:tora g.-11 lnvoi- Incl !hell 
, .. peu, .. lutoteUOrl end ... lg,,. EIICh ... "' .... o( th• Ag!MIMl\l Of an Inter••• lherel'I ag, ... to be leble fo, BJIOOlll!I. tndemnily defend Ind 
hold hermleu the SUlte ol Texas Ind Ille owner of the aoil lf>e,t otflCIIIS emplu)'IN end egents l'l lM ume menner p,ovided - In connec:hon "',th 

the ICMIIIII ol LeUH Ila offtoont employees end egentt 11 dncnbed lbcMt EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, AU OF 
Ttt INDEMNITY OBLIGATIONS ANO\OR LIAOILITIES ASSUMED UNDER Tit TERMS OF THIS AGREEMENT SHALL Bf WITHOUT LIMITS ANO 
W ITIIOUT REGARD TO THE CAUSE OR CAUSES TltEREOF (EXCLUDING PR£ EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF A NY PARTY OR PARTIES (INCLUOtNO THE N GUGENCE OF THE IND NIFIEO PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOtNT, CONCURRENT, ACTIVE, OR PASSIVE. 

31 ENVIRONMENTAL HAZARDS l-l/llll UM the hlgMII doly•N ol c:e,e .nod rHson.ble HfevUIIO. IO pre .... , oontanWlel.ion °' 
poGi.tcn ol eny en.ironm1u,U1J ,um IIICIUding aoil. aurl...,. wa • grc,unc1 ... -.1e1, Mdmenta end aurl.ce Of aul»llffece wata lfflbienl "' Of 1ny 
other envlfonmentel medun l'I. on. Of und<lt , lhe ... Md~. by eny-.1e polutanl Of conllffWlanl latM tihll nol bnn11 o, pemlll ID reme,n on 
the IHMd pr.,,... any UblS.loa conta111lng m1ter11la exploal,,.. lo~rc: m.ter11III, Of aub&tancee regulMted u hU1rdout .. ulN, h11.11doua melMllla 
hll.arclous aubllanca (H the Ultm ·111Urdoua Sut>otanc.e' • ci.rinecs 1n the Coml)rehe,,.... En•wonmetUI R•ponse Compenution and Uablllly Ad 
(CERCLA). 42 US C Sec:ll0f18 0001 et aeq ). or to .. c: aubatanc:N undoil 1ny t.deral 111111. Of local !lo# Of regul•llOl'I CH11arouu1 Mlltlllll) e•cepc 
0,11,nery product• commonly UMCl 1n connewon With o,I incl ges explorer»n end development oper••-- anll tlOfed ., me u.uel manner and qu1ni,c,ea 
LESSEE'S VIOLATIO N OF TH FOREGOING PROHIBITION Sit.ALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEM NIFY, IIOLO HARMLESS ANO DEFEND THE STATE OF TEXAS ANO TttE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUOOMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORN EYS' FEES ANO COURT 
COSTS) CAUSED BY OR A.RISING OUT OF (1) A VIOLATION OF TH rOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE. OR 
DISPOSAL or ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT TltE LCASEO PREMISC.S DURING LESSEE'S OCCUPANCY OR 
CONTROL Of' THE LEASED PREM ISES LESSEE Sii.A.LL CLEAN UP, R OVE, REMEDY ANO REPAIR ANY SOIL OR GROUND W ATER 
CONTAMINATION A NO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN ON, UNDER, OR ABOUT 
THE LEASED PREMISES OURJNG LESSEE'S OCCUPANCY Of THE LEASED PREMISES IN CONF ANCE WITH TH REOUI NTS OF 
APPLICABLE LAW THIS INOCMNlf'ICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUAN T TO CERCLA OR ANY OTHER ENVIRON MENTAL LAW OR REGULATION LESSEE SH.ALL IMMEOtATELY 
GIVE THE STATE OF TEXAS AN O THE OWNER OF THE SOIL W RITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF Tit PRESENCE OF ANY HAZARDOUS MATERJALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MA TERIALS WltlCH MAY AFFECT THE LEASED PRCMISlS THE OBLIGATIONS 
Of LESSEE I IEREUNOER SHALL SURVIVE rne EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF TltlS AGREEM ENT 

l7 APPLJCABLE LAW Th•·-• - unci., the_,. o( Tuu N•lurlll ~ C.... S2 171 ltvougll !12 1110 ~ 
kllO-NII as Ille Relinqu~llment Aa and Diiler 1ppllclble atatutea and ameronen11 thereto and ~ 1ny prov1llon In l/111 leaM e1oea no1 contom, 10 lllNe 
IIAIIUIN, the IIAl!uloe Wiii P<•··~ °"" 1ny ""'"""''orminv ..... ,,. ... _,. 

• 
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True and Corr 
eoprol 

OngM 
Reeves iQol.!rw 
Clerk IOttl~ 
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31 EXECU"TlON. Thl1 off end Qtll IHM moat be 1lgned end ecknowledged by the Le .... before It le nled of record In the county record• 
end In the Generel Lend Olb of the State of Tnu Once the Nong requlremPntl found In P11egreph 39 of !hie leaM heve been Hlotn~d. the effecl!Ve 
dete of tN1 le11e oahel be the date loond on Page I 

39 LEAS E F ILING. Pur1uan1 to Chepte, 11 of the THH Bu1111en end Commwce Code, lhts leaH mua1 belled of record in !he office of the 
County Clerlt In eny county in which el a l pert of !he 1 .. aed f)lemosH le loceled. end cerufled copie1 thweof mual be f!led in !he Generet Lend Olllce 
Thl9 le11e le not effedlve unll I ceruned copy of lhll lene (which II m1de ind certJfled by the Cour,ty Clel'k from hot recorda) II rutd in the GeMtllf 
Lend Office in rM:COrdence ,..,,, Tu11 Na lur.f Ruourcee Code &2 113 Adcfflonely, Ihle leaM -'>el not be btndlng upon the Stele unie,, • recltu the 
e ctu81 1nd true consider.don p11d or pramlHd for execution of !hit le11e The bonu9 due to the Stele end the p,e..,,t,ed ftlong IH oahel eC(:Ompeny 
1uch certJfled copy 10 !he Generel Lind Office 

LESSEE } ) 

BY 7':=-e<.- .;j) , I . 
' 

Title Bruce Hunt, President --------~ 
e,.~ Jr., /a.l \J.I f I I Dale 

STATE OF TEXAS~ 
BY !t,LJJA<t:I.M _ //ICW1.1 
lncfvldually ind H 1ge for Stele a l T 1111 

Oete .tJ-jj~ ·0...5-

STATE OF TEXAS 

BY. ------~--------~--
lncfvldually end II egen1 lo, th• S111e a l TexH 

Dato -----------

• -· • • . . ... . • • . • • . . • . . . . • • •• 

STATE OF TEXAS 

BY,---~----~---------
lncllrldu.lly end H Agent far the Slate al Teno 

Oete 

STATE OF TEXAS 

BY.----,-----,-,--,---=,-------
lnclvldualy end 111gent for the Stile of Teo1 

o,,. -----------

True end CMrs 
«>r>Yd 

Orig n.$1 t il&d 1n 
Reeves Couqty 
Cler~..o«~ 
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ROOK P, GE 

STATE OF TEXAS (INOMOUAl ANO TRUST ACKNOWLEDGEMENT) 

COUNTY OF /-. (' f.l () f: 
BEFORE ME the undersigned euthonty on thia dey pef&ONllly eppeared Qoa,thy Jun K11nqn now known 11 Dorothy Jean HJl known to 

me 10 be the person whose neme ia aubecnbed 1.0 the fo,egoing 111~ In bolh ht! indfYldu•I Cf PIKiilY and 11 Solt T(Mlllt pl Ibo Nancy Puff 
JpnQI TruSI and lbt ThOQJH H11 Puff Tru1L end ecknowteclged to me that ahe executed the 111me fo, the purpona end conllderallon there n 

expressed. In the capacity 1111ed on behelf ol nerMlf and aatcl Tru11s 

. 

STATE OP TEXAS 

COUNTY OF OAUAS 

JIMMI~ l HOOKS 
'M'rCO..-\SION ~S 
M< .. , I, 07, 2006 

(CORPORA TE ACKNOWLEDGEMENT) 

BEFORE ME 111e under11ognee1 eutno1ty on u. <Jey peraoneUy eppeared _5::.,;<...:U:;.;:'-;.:E:-UJ=-· _H>..,Lu>L,.n_i ;.._ _________ _ 

11.nown 10 me to be the peraon whOM name II auc.cilbed 10 the foregowig 1n1trumen1 aa -l.~...:lc..:<c..:~:..·:..t ::O..;.:t.,:_1\:..:...t._ ____________ of 

Peuo-HynL L L c I Texas tronml -•bll•\Y cqTIQIQY, and lld<nowtedged to me lhet helahe Hecutod the aame fo, the purpon, end cons1<1e1aUOn 

therein expreaaed III the capecoty lllle<J end H the ect and dffd of uld lllnlted l1abltlly company 

• ... . • . 

th C'WUi 
Gr...en under my hend end ual of olfoee this the ~ day of ~ 200~ 

Lo..;,n.~ 

• •• • • • • . . . . • • • . . 
• •• 

True and Correct 
copy of 

Original filed in 
Reaves County 

Clerks Office 

~j 7 
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EXHIPIIA 

Thl1 Ewhlbh A 11 ottached 10 end mode• pan of lhol certain Oil end GH Luse dated March 15, 2005, by end between 
the State of Texeo, ecting by end llvough h •oem. Oo,othy Jeen Keenom ntrw known II OO<'olhy Jeen Hin. lndMdualy 
and aa Sole Trustee of the Nancy Puff Jone, Trutt and lhe ThomH H,• Puff Trost. end P11ro Hun1 LL c • L11M1 

Pa111gniph 3 of aaod le11e J)fovkles fot tht annu1I p1ymen1 of Deley Renhlla upon lhe 11111 1nn1V1r1trf dtlle Remel 
p1ymen11 covering the first end second annn,eraary date. 1h1" ba II J)foYlded in Pu1gr1ph 3 Nol'wllhs11nding 1ny 
J'f'Olllslona In 111d le11e to the conlr.,y, Deley Rentel peymenta covering !he lhord ind founh 1nnlveraa,y date lhal be In 
the amoun11 u PfOvlded below 

To !he-• of tt,e aoH 

To 1he State of Tn11 

Tote! delay rental 

• • • • • • • • •• 

One lhouland ttwly one end 25/ 1001 Doftara ($ 1.031 25) 

One lhouaand tNrty one end 25/100'1 Dobr1 ($ 1.031 25) 

Two lhouland alXty two end 50"100'1 ~ .. ($2.062 50) 

lnltl1l1 ol owner of !he aoH 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 
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APPfNPVM TO LEASE 
s..t1oee U.. AgtNmenl 

AddillOnal LUM PrOYlalo<W 

(' .. 
BOn}( I • • i PAGf: 

This Addendum 11 enached to end made e pert or thet certain Oii end Gu Lease dated March 15, 2005, by end~ the State ol 
Texas, 1cUng by and through its agent. Dorothy JHn K.Nnom, now known .. OorOllly Jean H•I. nctvlduAlly end• SOie Tn.&N ol llle Nancy 
Putt Jonae Tf\llt •nd the Thoma• H1I Puff Tf\llt, Owner ol tha Sod, and Patr~unt. L LC , Lessee 

Notwrthitandlng any prOV1slons ol this Lease to the conlnlty, It 11 expressly undMStood end agreed by end between the perues that 

L1111ee la granted the right to use ax11Ung roads on the leased prem11aa ror Ingress and egress, end to the lllClenl such roads are 
used by Lessee, agrees to maintain, restore end keep roads In us.able condrtJon so long es this lease 11 in force and effect 

2 Laasee aholl notify Lessor a minimum or 24 hours berora cutung any new road, ,r nacessary, Into or on tha leased prem11es 

3 Lessee ahell lnalell end md1nta n catUe guards 111 tNBry fence cro111ng, 1a1d cattle guards to romaln upon preml1111 ea L1111or'1 
proparty ol the oxplrallon or this lease 

4 Lessee wiU bury end maintain ell pipelines and electrical tren1m1n1on Un111 18 Inches deep below the surtace ol the ground 

5 Lessee may use no more ol Iha surface of the I ased premises than 11 reasonably necessary to use tor the purpose ol which tht1 
lease II granted, and rt shall exercise all rights granted lo It her In wrth due regard ror Iha nghl1 or the Surface Owner 

6 Lessee, Its successors end assigns, ,hall not erect any bu11d1ng1 or houses on the leased premises and that only those 
strucilKIII which are reasonably neceHory lor production leah\Jn or tank batteries ahaff be erected on the surface ol Iha leased 
pram11es 

7 Less e will not pollute any water aquifers or l reih water 1n, upon or under the leased prermses, end Lessee agrees to notJly 
Surface Owner in wntmg II rresh waler II encountered during dnlhng or II a lretih water lormotlon la penecr tad 

8 LH1aa aheU maintain all dnll sties end other portJons of the 1urlaca used or oa:upied by LeHN. Its 1ucce11ora or Hllgn1, rrea 
and clear or w-i and noX1ous vegetation. and wiU malntam the same In a rH1onabla manner to p(avant addruonal damage to 
Surface Owne<, other land, and crops 

9 Upon wmten demand by Surface Owner, Lessee shaU build and maintain fences around ill slush, sump and drainage pill and 
tank battenes to protect lave1tock ag111nst lou, damage or 1n1ury, and upon compietlon or abandonment of any well or wells, 
Lessee 1haU fiU end level off all slush pltl and cellars and compiotely clean up the dnll 1>1111 ot au rubbl5h thereon 

10 In the event of a dry hote or production from well which produdlon cea&II$ end Iha abandonment or such well, or upon Iha 
abandonment or any well loceUon, dnll Sile, tank battery 1111 or roadway, the premises will be restored by LeHee es nearly as 
reasonably pou1blo 10 rts former condrtlOn t the cost and expense ol Lessee, • b ing Iha lntenUon of the p.irtiea hereto that 
Lenee shall restore the surface to as nearly the stale that is In at Iha llma of execution of this lease 

11 If all or any pan or this lease IS asslgnod, released, poolod or unlUZod, Lo11ee agrees to furnish the Surface Owner with • copy or 
any such document 

12 This lease grants no hunung or fishing nghl1 whetsoev!'f Furthermore. Lessee. Its agentl. contractors, employees or assigns 
ahell be prohibited trom carrying or transporting firearms ol any type upon or across Iha herein premtsas 

13 Weather parmrtUng, Lanae shall remove lrom the h11em descnbed l)(erntses any and all 1tructures, equipment end prop rty ol 
every kind and ch8'eder placed by Lessee on uld premises with n ninety (90) days after Le11ea hH fintshad with Iha use ol Iha 
area where such ,trudure, equipment and property are placed Aller thirty (30) days wntten notJce to Laasee by Surface Owner, 
any such struaura, equipment or property left on the lease prem11• by L••ea enor the ninety (90) day period, ahaN at Las101'1 
opuon, become the propeny or Surface Owne< Lessee 1hall properly plug au wells dnllod by L1111eo on Iha leased prem11es In 
accordance wrlh Lile requirement• ol the R11koed Commissron ol Texas, Iha Texas Natusal Resources Con1e1Va\Jon COfm\lUlon 
or other governmental agency hav,ng Jun1d1cuon In plugging the wells, Lass1111 shall cut off the caamg at leut lhrrty IIX (36) 
inches below the surface 
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Ge<l• rol und Offlc.e 
R•llnqul1hm•nl Act Laue Form 
lltVIMd Stpttml>tr t H7 

~ ustin, W:exas 

OIL ANO GAS LEASE 

THIS AGREEMENT Is mMle end entered Into this ~ dsy of _ _ _ .. M-trd) ____ .20!11_ , between lhe State ofT uas Kling 

by •nd through Ila egenl KcoooUJ M Wlllm Soll IMI..,. g( '"' Wl!ldp ~ Qlll T[Ull. Mctu,i:1 s WfMP Tryste, PC m, MSW BftYOCllb!t T[UJL •J!CI 
MlaWt L H1001 TOOie, pf Ult MUj Reypcab!9 Try•L •• dog b\OlotM U Hill IM!• undef U)pt PIIJUJ Agency Aallt!Jl!nl deltsl JUQt •• J 920, 

ol 5:SO B11tey. Suitt 302 Fort WQob, TX ZOJPZ.ZJ JD 
ca... .............. Addrou) 

Hid egent herein referred to H th8 owner of the oo·I (Whether one or more). end~----.... -----------------

of JODI Em StcttL Suite 3100, Pt"n TX Z1!2QJ 72QJ 
(°"'9 Permltnont Acldret1) 

hereinefter cell9d Leuee 

1. GRANTING CLAUSE. For end In conslderet,on of the emouni. staled below and of the covenants end egreements to be paid kepi and 
performed by L.._ under tlua leese. the State of Texas Klong by end through the - of the sol. hefeby grents 111 .... end •b unto i.a-. for 
the aole and only pufl)OSe of prospecting end dnning for end J)(Oduang Oil and gn laying p'l)e """9 budding tan"-t s1o,tng OI end bulld·ng power 
atatoone te•phoM lines and other strudulft !her.on. to produce. uve take eare of. ltHl end ltanapon uld products of the •aw the following l1nd1 
situated In County State ofTexu lo-w,t 

The South 360 llcrel or Sl!d,on 3'4 T&P RR Survey, Block 55, Township 5. 

ecru more or less The bonus consldereloon 1>111d tor lhtl leese 111 u foftowl 

To the State of Tex11 S 1hpusend POt hundred eighty •mo •od 5Q/JOD'._ ___________ _ 

0ott1rs CSO JOZ :SO -> 

To the owner of lhe IOI! ~u'l!!rec! Okll)ly l'MIQ Ind 5Q/JOO:t 
Oobt1 CSO JOZ so > 

Total bonus con11deretoon IY'ltMI thQVand Vun llundutd eyenty av, and Ng/JOO:, 

Dollars (SJ237500 I 

The totel bonus conslcleretlon paid rel)fffents e bonus of ~!Nl~_..ftfty....._.1.,nd.....,N.,.g(.....,J00' ..... 1.__ __________________ _ 

---------------- Do"er• (SJQO 00 I per ecre, on _ _ _..02...,.50.__ net ecres 

2. TERM Subjed to the other prov.Ions In this teue, thle ie ... aheff be ror • te"" of rM! (51 years from 
th,s date (herein celled "prmary term1 Ind u long !hereafter II ol end gu, or • ther of l'-1. ,s produald In paying qu1nM,e1 from nld land As used 
In lhls lease, the te"" "produced In pey,ng quani.-· means lhat lhe rece'l)la from the nle or other euthomed COtT'IT1el'Ciel use of the aubelanc,e(a) 
covered exceed out or podtet operetJonal e)(ptlllff lot the soc months lalt past 

•• • . . • . • . . . ... 
•• • • • • • 
• . • • ... . 
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3 DELAY RENTALS II no-• la mnvnenoed on lllO leued pr.,.,,.. on o, before one (I) yur from this data lhAa lea,e shal temwlata 

unlen on °' before auell anntverury date i.-ahal pay °' tenclel IO lhll IIWMf of lhll aol or to hla Cl9d4 In lhll [QIYIDIOSl lb•B bt ffildt dpgly 10 

lhe OWQlf Pl !bO !RID --- Bank. at .,111t ..... PSl<l,-ctia;.a11...,Jh1.1>PWOa:,.ubt.awtt""'Ou..stlxzYt10<11..---,---,---,,.--,------":"""--,----,-.,...,.-
0I Ill 1ucoeaso11 (Which 1haJ ClOIIIJnue H lhe depOslOly regardleu of change, In the owne11hlp of said land), the IITIO\lnl ll)IOlied below In addillon 
Lenee ahall pay or lender to ll1e COMMISSIONER OF TliE GENERAL LAND OFFICE or TliE STATE or TEXAS, AT AUSTIN TEXAS, a llke 1001 on 
°' bef01e Hid date Payment, under this paragraph shall operate H a rental and ahaN covet lhe prtvllege of defening the commencement of a weH IOI 

one (I) year lrom aald dale Payments under thla paragraph ahal be III lhe folowmg amoonc.a 

Tolheownerofthe aoU ~f~ortvw...OQ.,..,,QulwO<l ..... 2~~ul~PQ' ...... 1 _____________________ ~ 

Dona,. (S!.\..25.._ __J 

To ll1e Staie ol Texas Fony one and 2~100'1 
Dolla,. ($ill.L_ _) 

Total Delay Rental fjghly rwo IDII SQ{J00:1 ISn &htb. A tUtched boCIIR GPOQMDIQA lhfRI IOOIYll(H(Y CIDIID) 
Dolla,. ($ .• Q.,2.,.50,.__ _______ __, 

In a I e manner and upon a paymenll or tende,. annually ll1e ~nt of a-• may be further defened to, aUCCIUIYe pe,IOda of one (I) 
year 11Ch dunng lhll pnmary term All paymenta °' lande,. ol rental 10 lhll owner of lhll aool may be made by check or s,ght oral\ of LeatM. or any 
auag.- of thia lease, and may be dellvefed on o, before ll1e ranUll pa)'IIIO data If the bank de11gnatac1 In lhAa parag~ (or as aUCX*SOI bank) ahould 
CHM 10 a,r111, suspend blJslllul loqulOata, la• or be aua:Nded by another Dani<. or to, eny reason la• °' refu:M IO acoep1 renuJ, LeasM lhiil noc be 
held ,n defau~ fo, !allure lo ma~• audl payment.I o, tenders ol ranlal unt• tlwty (JO) Clays eflar lhll owoar ol lhll aOII shal -r 10 LauN a proper 
recoldable lnstn.ment nam.ng anothet bank u agent IO recerva aucll payme~ °' lenders 

• PRODUCTION ROYALTIES Upon PfO(IIICbon ol Oii andlOI' gaa leaM eg,- IO pey °' cau,e lo be palO onHllllf (1/2) ot lhll roy .. y 
provKled IOI 1n thla lloilMI 10 lhll CommlHlonar or lhll General Land Otroca of Iha Slate at Tun. at Au11#1, Tans and onHllltt (112) ol suell royally 10 ll1e 
owner of the aOII 

(Al OIL Royally payable on oel . .. heh II defined as lnduclang el hydrocart>on1 produced In a ltquld form el lhll mou111 of lhll -• and aoao e1 
all condlnaa11, dlSUll.lte, Ind ot/laf bqulO hyd(OClrllOna rllCOYllrad horn Oii °' gas run through a aaperat°' o, Olher equipment n hereinafter l)fOlllded 
1h1II be ){1 pert of the grou p,oduct,on or the marllel value thereof et lhll opttOn or lhll OWfllf of the aOII °' lhll ~r of lhll Genetal 
Lend Ofllal, suet, value lO be e1e1erm1nec1 by I) the hogl!NI polled p<ICI, plua PftlmlUlll, If any, olfereo °' paid fO( Oil, coooenute, a•llllall, o, oth41r llqulO 
hydrocarbOna rHpectlvely, of• Ill<• 1ype and grev11y In the generel aree .. here p,oduc»d and when run. o, 2) lhll haghe11 merl<al p,,ce lllereof offered o, 
P81d In Iha general UH where produced and when run. OI 3) Iha gron p,OCNd1 of the aale thereof whichew< la lhll greater ~ egr- thet before 
eny gH produced lrom the leUed premlMI It IOkl, UMd or plOOMACI In a plent, ij will be run free ol OOll lo the royalty o........ lhrough en edequete od 
and gas aeparator ot convenllonal type, o, olher equipment at lent H 11f,c,ent so that al liquid hydrocarbons recoverable from thl g11 by 1ucll means 
will be 11covered The requlremenl 1ha1 aueh gaa be run through a aeperato, or other equ,pmenl may be wallled. In wrltlng by lhl royelty owne,. upon 
1ueh term, and COOclrtJons as they p,escriba 

(Bl NON PROCESSED GAS. Royalty on any gas (llldud,ng flared gas) . ..,hlch II defined u aN hydtOClrbOns •nd gueoua aublancea no1 
Clefined as Oil In aubparegtaph (A) above. prodUQICI from any wel on IHI land (elCCllpt II prOYICled hlra,n With reaped lO g11 procasMd Ill a plan& IOI 

the extrac:llon of galOltne. loquld hydrocarbona OI Olhef PfO(ILICll) lhal bl J/1 part of lhll groa p<odualon o, Iha marll1I velue tnareol at 1111 
opuon of the owner of the SOii OI the Convniulonlr of the General Land Offooa, such value to be based on the haghe11 m1rllet pnce paid 01 offered '°' 
gas of c:ompareble qualtly on lhll general erea where produced end '"'hen run. or lhll groaa p,,ce paid Of orfered 10 lhll p,oducer, whleha,er la lhll gre111r 
p,ovided lhal the maxmum p,euur, baM on measunng the gas undat thia leaM lhal noc at 1ny lml lllceed 1• M pounda per squ111 lneh abeolule. 
1nd lhll stancWCI base lllfflpefllture 11\al be IIXly (60) degr- Fah11nh ... a><rlCIIOl'I IO be~ '°' pr-euure acconlong IO Bo)'ll'a Law and for speafic 
gr1,1ty 1QC0101ng to !Uta mede by lhll Balanc:e t.4elhod o, by lhll ~I approved fl'llllhod of tasting beong uMd by tile lnCluttry 11 tha tm1 of 18$lJf'IQ 

(C) PROCESSED GAS. Royalty on 1ny g11 p,ocuMd In a guolone plan! o, oth11 plant fo, Iha 19COY1ry ol gUOllne o, Olhlr llqulCI 
hyorocarllOna lhal be J/1 pan ol the rulOua gas and the IIQUIO hyd,ocarbonl txuactad o, the marllet value lhtreof. 11 lhll opt.on ol lhl owner 
of Ille aoot o, lhll comr-.- ol lhl General Land Offica Al roya111t1 due hereon lhill be bUed on one hundred pa1can1 ( 100%) of lhl ~l plane 
produwon of rUtOue gas aMbutabla to g11 p,oduced fro,n lhla 11111. and on fillf percent (50%), o, I/lat l)IICanl accruing to LlaMI, ..,hlehelrlf la Iha 
greater, of ll1e total plenl producuon ol liquid hydrOClrt>ont attnbutabla IO Iha gu produced from lhll least, provldtd that d llqvlCI hydrocarllOna a11 
reCOYlred lrom g11 proceued in • plant In WIIICh leUH (o, Ill paren1 1Yblldlary °' alfollate) owna an Interest then thl p11cen1ag1 applaDII IO lqulCI 
hydrocarbOna lhal bl fdlt pe,-i1 (~) °' lhll 1wgi-1 l)lrcenl eocruw,g 10 • thord party p,oc.u,ng gaa through Suell plan! under I p,ocoa,ng 
egrnment Mgot~led at arm·a tength (OI W lhllre la no auell thord pany, ll1e hlghea1 percent then 1>1,ng ll)IClfied In PfOC18U1f10 egr-nta °' conlrKIS In 
the lnduatry), whlehever ie Iha gr11lllf The raapear,.e royalllea on rnlOue gu end on liquid hydrocarbon, •hal be determined by I) lhll haglle.l marl\llt 
~ palCI or offered for any gas (Ol loquld hydrocart>OI\I) of comparebla qual~y ,n Iha general er11 o, 2) lhe grou ~ palO °' offered IOI audl r•tOue 
gas (OI lhll -lghted av1raga gron aen,ng p<IC8 to, the rupedlYI gnulu ol liquid hydrocarbons) wh~ is lhll g11atar In no avant, however, ahal 
Iha roya11111 payable undet thll paragraph be lest thin lhll roy11\10t wt11Ch woold have been due had the gas not been processed 

(DI OTHER PRODUCTS. Royelty on carbOn btacl<, sulphur °' 1ny olher p,oduc:ll produceCI o, manufactured lrom gas (axoaptong loquld 
hydrocart>Ona) Whether Hid gas be ·caslnghead; "dry; or any other gas by lr8dl0nallng burning°' any other p<oceulllg shal be ){1 pan of 
the gron production of 1ueh p,oducts. Of Iha marllet value thereof at the opt,On of th1 owner of Ille aoll o, the Commuioner of the General Lend Otra. 
1ueh market value to be ootermlned IS tottows I) on the basis of the highest market poce of Heh product for the aame month 1n .. hlch such product la 
prOCluc:ed or 21 on lhll bull or lhl averega gron aale price of eadl proaua '°' lhll same month In wh1C111UCh prodUCII are produced -..ntehever ta the 
gre11e, 

II MINIMUM ROYAL TY During any ye11r 1ftar lhll ll(l)lfelKHl of the pomary term of lhla ...... If th• iuH la ma..Ulned by prodUCllOn, lhll 
roy111Nts paid und&f lhll lease In no event lhab be less than an amount equal to ll1e total annual delaf rental harltfl PfOYrded, othenMSa there lhal be 
due end peyabla on °' before lhll la11 Clay of Iha month auccted,ng Iha annlYefPry Cl•ta ol 1111, leaM 1 1001 equal 10 tile IOtal annual rental leU ll1e 
amount of royalties paid durong Iha pr..,..;,ng year If P1regrap11 3 of lh• laua doaa not apac.,ly I oai.y 11nlat amoont. than fo, the purpoaea ol th• 
paregraph. the delay rental 1moont lhal be one dolar ($1 00) pet ,ae 
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8 ROYALTY IN KIND Notw,thai.nctono eny other pnw,aion in th• leeM, et eny Ume °' from lme lo time, the°"'""' of the d °' the 
Commtsstoner of lrnt GeMrel L8nd Office m1y, II the optlQll or e,ther, upon not less lhln 10,ty (60) deys not~ to the holdftr of the leese ™IU.,. lhel the 
peyment of 1ny roy11"1&• eocruong lo 1uc:h royany owner under thil leaM be mede In kind The owner or the IOlf I or the Cornnussooner of the GeMrel 
L8nd omc. 1 r1Qht lo take Ito royslty In kind ohal not dminlsh or negete the owner of the eol e or the Commit•- of the 0.Mrel L8nd ()Ila I nghtt 
or lessee I obllg1tions. whether express o, lmpllod, under this leeM 

7. NO DEDUCTIONS Les• ... IQ<eel lhll 1n roy11\les IOCN•ng und<!lr th11 leue (lnClud111Q those p11d in kind) 1h1I be ,.,1t,out deduct'°" ro, 
the c:osl of producing g1themg atonng aeper1tlng, tre1t1ng dehydretong compressing processing. trenspo,tong 1nd otherwl'\ll m1lung the Oil, ga, ind 
other products hereunder reedy lo, ule or use LeSSAM IQ"'" to compute end pey royehlee on the groa1 V111ue received indudong eny relmburaementt 
tor -rence t1x&1 1nd produdlon rel1led costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any OH as may rlj)resent thll leases proportionate 1hare of 1ny fuel 
used to proceu gH produced hereunder In 1ny processing pl1nl Notw1thst1nd1ng eny other provision or this lea•e and aubfec:t to the wnuen consent of 
the owne< or the 1011 Ind the Commlasioner of the Generel Lind Offloo. le- mey recycle gH lo, gas lrfl purposes on the lened premosea o, to, 
tnJecllon Into any oil o, gas producing ro,matJon underlying the leased premises after the llquld hydroc:erbom contained In the gas h- been ....-.cl. 
no royaft1e1 1hall be p1yeble on the recyded g11 uni~ ij ta produced ind sold o, UHd by Lessee In I m1nMr whteh enM.,., the royalty ownel'I to • 
royalty under this ,.. ... 

I ROYALTY PAYMENTS AND REPORTS Al royattlH not ..i<en In kind'""' be peid to the eomn..-, of the Gene<1t Lind Office ll 
Au•hn, Texes In the followtng manr,er 

P1yment or royafty on produclion or ol 1nd g111h1ft be H prollicled in lhe rulea aet forth in the Tues R1Q•1ter Ru,.., currently proYlde thet royalty on Oil 
le due end must be received In the Generet Lend Office on o, before the Siii day or the aecond month aucceed,ng the month al productoon. and royel!y 
on gH Is due end mu•I be received In the Ge,,..rel Lind Offlc8 on "' before the 15th day ol the aecond month succeeding the month of production 
1c:compenled by the at!ldavrt of the owner, m1n1Qer o, other authortted eQent completed In the fo,m and menMr pretctibed by ll•• Cenel'II Linet Office 
and 1howlng the gross emount 1nd disposition ol '" ol ind git produced 1nd the m1r1<et velue of the o~ and ges together w,th , copy or ,n documents 
records o, report& connrmtng the grou production dlaposl\ion end merl<et velue tnclud•ng gas me1er rea(hng1, plpellr,e recelpta. gH line rece,pts end 
other chedla o, memorenda or amount produa,d and put Into plpehnH. tanks or pools and gH line, o, gH 11orege and any other reports o, IIQOl'd1 
which the Generel Land Oll1ce mey require to venly the gross production. disposition and m1nu1t velue In aft Cites the 1uthorfty or I maneQer or egent 
to •d for the Lenee herein must be filed in the Generel Land Office Eech roy11fty peyment shall be ac:compenled by • checll llub IChodule. 1umm1ry 
or other remittance ldvlce ahowing by the 11signed Generel Land Office te,,. number the emounc of royelly being paid on •ech 1e ... If Lessee pays 
hit royafty on Of before thirty (30) days en r the roya"y p1ym9nt wes due, then LISMII owes I penelty or 5'11. on the roy,ny o, S25 00. whlchever Is 
greater A royafty peyment which Is OYl!t thirty (30) days late ah1ft eccrue I penelty of 1 O'llo of the roy11ty due o, S25 00 whichever II greater In ldd~,on 
to • penelty royeh1e1 ahan eccrue Interest at • rele of t 2~ per year, 1uc:h intereat wtl beg"' to eocrue ""'9n the royalty Is 11xty (60) deyt owrdue 
Affideru and eupport,ng docunentt which are not filed ...t>en due ahan Incur , penalty in ,n emount Mt by the Generet L8nd Officl ld""""trellYe rule 
..,hlch Is effective on the d1te wllen the 1t!ld1Yits o, 1uppor1lng documentl -r• due The lessee ahl• beer 11 tffPOOSl)l,ly lo, pay,ng o, caus,ng 
roy1Nies to be p11el H pn!SCribed by the due date prowled herein Payment of the deh!uency penelty lhal In no wey -ret, to proh,blt the Stele a 
right of lor1e4ure H proYlded by law no, let to postpor,e the dll1 on wtllCII royahies were 0<1g1nt1tty due The 1boYe penally pro1111,on1 1h1I not 9Pl)ly in 
c11es of Lotle dlapute •• to the Stet. • POrtoon or the royalty o, to thet port,on of !he royally in d•pute 11 10 I•~ me11<e1 vetue 

10 (A) RESERVES, CONTRACTS AND OTHER RECORDS letMe ahll 1nnu1ty fumlah the Conwnuloner of the G<!neral L8nd Office 
With ~ best pos11t,le H1Jm1te of cit ind gH reteM11 underty,ng this lelSI o, al1oClb to this lease end 1h1n furnish uld Commoationer With copies or 
ell contrecuo under which gn II told or prooeued and an 1ubaequen1 IQ,...,,,.nts 1nd 1mendmeni. to 1uc:h contrectl Within thirty (30) deyt ,ner 
entering Into o, meklng such contrecta. egreemeni. or emendmentt Suc:h eontrecu and 1Qreemeni. ""'"'n recelYed by the Ger,eret Und Office ah•• be 
held In confidence by the Generei Land Ol!lce unless otherwise 1uth0rlzed by Lessee All other oontrects and records pertaon,ng to the production, 
lran1portallon, ule and marl<etong or the oil ind gH produced on 111d prem-. Including the l>oo"- and eocountt. receipt. and dt1Ch1rge1 of all weh. 
ttnlls, pools, melel'I. and ptpeltnes shall at all llmeS be aubject to lnspa(:tlon and examination by the Commissioner of the GeMrel Land Office. the 
A"omey Ger,ef'II. the Govemo, o, the repreaentaUve of eny or them 

(8) PERMITS, DRILLING RECORDS Written nollCII of 1ft -f'llions on this le1M 1h1R be aubmolled to the ~-of the Genen,I 
Lind Ofllce by lessee o, operetor 1iYe (5) days before spud dete worl<OYer, r-ntry, temporery ebendDnm"nl o, plug end 1b1nd~t of any well o, 
wwns Suc:h written not,ce to lhe Generet Lind Offlc8 1h1I Include coplet of R1olrold Comm•slon forms lor 1pphCltion to dnll Cople1 of - • tests 
completion repo,tt 1nd plugging repo,tl 1h1I be 1uppllad to the Generet L8nd Office 11 the tme they are Ned.., th the Tex1t Ra,Jrold Comnuss,on Al 
1ppltce1,ons. perm, r9l)Ofts "' other flllnos lhal reference th• leese o, eny specrl!c -• on the le- prem- end the! ere 1ubmtl!Bd lo the Ter11 
R1,lrold Commtasion o, any othet goyemment1I egency 1h1I Include the word ·s1111· in the t~le AdcMoonally In eoconl1nce ... 1h R1olrold Comm4uJon 
rules 1rry 1lgn1Q9 on the leased premllea fo, the pUrpoae of ~ntify,ng well . tank blttenes o, other a11oclated lmproyements to the land mutt ,tao 
include the word ·s11te • Lessee ah1N &U!)llly the Generel Lind Office ..,,u, any record• rnemorand1 ICCOUnts, repo,ts cutt,ng1 ,net cores. o, other 
lnformatJon relllMI lo the _,..tlon o! the ,~ premlaea, whiell may be requelled by lhe Generel llnd Office. In ldd !Ion to thoH here11 
expressly provided lo, Les ee 1haft heve an eleclr1cat and/o, radtOICIMly tu""')' mld4I on the bore-hole MCI'°" from the bl11 of the 1urf1oe casing to 
the 10111 depth of wwn or au -ns drtlled on 1he at>ove dMcnbed premosea 1nd shin u,nam• • true copy or the log of elCII ou-r on 11ch wet to the 
General Land Oflloe wtthln r11teen ( 15) dayt after the making or uld survey 

(C) PENAL TIES Lessee ahall Incur • penafty wheneYer repo,ts, documents o, other m1terllls ,,. not filed In 1he General L8nd 011',ce when 
due The penafty for late filing ahan be aet by the Generel Lind Ofllce ldm,nlstrltlYII rule which 11 •"ec:tlve on the dlle when the mllerlllls _,. due In 
the Oenerel lanct Office 

11. DRY HOLE/CESSATION OF PRODUCTION DORING PRIMARY TERM If. dunng the primary lf'rm hereof Ind pl1or to d,scovery 1nd 
productJon or oil o, gas on Hld land. LHsee ahould drill , dry hole o, holes die,-,. o, If during the pnmery term hereof end aftM the dllCOYery end 
1du11 produd1011 ol oil o, gas from the teased premtaes auch produdlOll thereof ahould cease from any CIUM thll lelMI ahal not termtnele W on o, 
before the eXJ)l(atoon of aocty (60) d1ys from date or complelJon or uid dry hole o, ce1Htoon or production Ln ... commence, lddrt'°"el drtltnQ o, 
reworiilng -retlona thereon. o, pays o, lendel'I the next 1nnu1l delay rent,I In the ume m1nner H ptov,ded In thla leese If. dunng the IHI yeer of the 
prm1ry term or within sixty (GO) d1ys pl1or the<eto, , dry hole be completed and abandoned o, the productJon or Oil or 011 should OHM for 1ny ceute. 
L111ee • rights 1hel rem11n In lul !oral end effec:I ,.tthoul further Ol)e(IIIOlll until the elq)Qtion of the pm,ery tarm. and If Lea ... hll not reaumad 
productoon In peytng quenhhea at the exptret,on of the pnmery term. IAuM may melntaon th• leeM by condudlng edd4ronal dnlllng or rewocirtng 
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operat1on1 pursuant 10 Parogr•ph 13. using Ille e>CJ)l(alloo ol lhe prmary Lenn H lhe date ol CHHuon of prOduaion under P•ragrapn 13 Should IN !Int 
well or any subsequent well drllled on the •bove descnbed lllnd be compleLed as • shut In o,I or gH well wnnin the pnmary term hereof L..- may 
resume payment of the annual ,ent•I w, the ,.,,,. manner •• provoded herein on or before the rent•I p•y1ng d•t• following the upouon of alXty (60) 
d•Y• from the d•te of complellon of 1ueh ahut-ln oM or gu wel and upon the faMure 10 make 1ueh payment l/111 lean anal ~o facto tarmonata If at the 
a-"J)lrauon of the pomary term or any tme lhereaf\ar • ahut-ln oil or gu wel • localed on Ille •ued pram-. pay,Mnts may oa m- 111 1CC010ance 

with Iha shut-In l)(OVISlons hareol 

12. ORJLLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM 11. al the expnuon of Ille pomary term nelhar Oii nor gH ll being 
produced on aald land, but ~ • lhen engaged 111 drwong or rewOl!Ung operellORI !hereon, lhia leaae shd rema111111 1o1ca ao long u oparsuons on 
11111 well or for dnllng or reWOfll,ng ol any add,uonal weh are proaeQJted In good faith and In wOl1unanllke manner "'illlOUI lnLIIIT\lptJOnl Lollilng mor. 
lllan suety (60) days durlng any ooa such operation. and W they resua In the prodUCIIOn ol ol and/or gu, ao long lherufter II Oii and/or 011 le produc.d 
111 pay,ng quan~ties from said land. or payment ol ahut-tn oll or o• wea royaltlu or companaaiory roya~ • made •• provided In l/lljl leasa 

13. CESSATION, DRILLING, ANO REWORKING 11. after the exp11'8llOl'I of the pnmary term. prodUCtlOn of Oii or 011 llom Iha ••MCI 
premi.., after once Obtained should CHM from any cause th• ..... snan no1 termlflale W u- commencea edd1tional dnll,ng or rawo,klng 
oparauons within 11Xty (60) days after auch ceuauon and Lhll leate shal remain In full force end effect for so long H such oparetiona conunue In good 
faith and In workmanlike manner wllllout tn1erruP11on1 totaling more than abay (60) days If such dr~long or reworklng operat,ons reauft 111 the prOduc:tJon 
of 011 or gH, 1ne lean ah•II r.maln In tud lo,c:e •nd effect for to long II Oii or gu la prOduoed from Ille lellMd premu, In paying quanlltlOI or peymanl 
of shut 1n ofl or gu -• roy•hl .. or pay,Mnl of compenu1ory roy.itm II made H provldod herein or H plOYklod by law If the dnlltng or raworl<lng 
oparahont ruu" In the compklllon of I weU 11 • dry hole. the lelM wll not terminate W the Lia ... commencea eddlllOnll dnlflng or rewor1ong 
opersllol\l w,111,n abay (60) d•y• alla< Iha complelJOII of the wel H • dry hole, and 11111 le•aa ahaN remaon 111 effec:t so long II laUM conllnuat drilllng or 
raoNOll<lng ope19tions 1n good faith •nd In I W011<manl a manner Wllhout Int rrupllOl'II totaling rnor. th.an IIXty (60) days LusN "111 Otve written notice 

to Iha General Land Office w1\h11 lllwty (30) d•ya of any cessation of producllorl 

,. SHUT -lN ROY Al TIES For purposa ol lhll parsgrsph. "wer means any wet that hu i-n asSJOned a wel number by the 1111e agency 
himng jun1didJon over the produdlOl'I of od and 011 11, at any tme after the expiration ol the prllTWry t.erm of I leH8 thaL unlA being tnul 111, wet beong 
maintained In force and el!act, • wel capable of produong Oii or ga, In paying qu.n~ • loCilllld on the leued premaa. bul o¥ or 011 II no1 be,ng 
produc:e<I for !lick of aullable produaion fllCllrlles or led< ol • auaable marllet then t.auM may pay II a lhUl-ln ol or ga royalty an amount equ•l to 
double the annual rental provided in Iha leaaa bul nol lest than $1 200 • year for alldl wel cap ble ol producing Oii or 011 In paying quanllllll ti 
P1rag111Ph 3 of thla la•n doea not apec,fy a del1y rental amount. than for tne purpoae1 of thla p1rag11pn. Iha delay rental amount ahan be one dollar 
($ I 00) per acre To be ehoctNe. each ln1ial shut In Oii or gas roy•lty must be paid oo or before ( t) the explrlluon of the prmary term. (2) 60 d1y1 •lier 
Iha Leu" ceaaaa to prOduce oil or gH from the lened premlSH, or (3) 60 days after La1Me compteLet • dnlllng or reworklng oper•uon In ac.cord•nce 
,..,lh the lean prov1110111, whichever dtte 19 tatHl Sueh payment aheff be mede ona-haH ( 1/2) lo the Commlasloner of IN Genarsl Lind Olfica and one­
h1H ( 112) to the owner of Ille aoU If the ahul-ln Olf or gaa ro...-fty II paid the i. ... ahal be considered to be a produang le•aa and Ille payment 1h1I 
1JC11nd the term ol the leate for a panod of one year from Iha end ol the pnm~,y term, or flOm Iha fnt day ol Iha month folowlng the month In wnlC.ll 
prOduc:tJOO ceased and after 111•1 If no 1ulUlble produaion fKIICJaS or 1u1l&ble marl<et for the o¥ or gas ax.iata . ....... may extend IN lean for four 
more 1-.rve penod1 of one (I) year by paying the Htne ffllOUnl Heh year on or before the •Jl!MlallOn of Heh lhut In year 

HI COMPENSATORY ROYALTIES ti dunng the panod Ille ..... kepi In aflac:I by payment ol Iha shut-II Oii or o• royalty, o4 or ou. 
IOld and dellvared 1n paying qu1nllhH from I wel locat.o Wllhln one thousand (1 .000) feel ol lhe la1Md prom- and complelad In Iha uma proc:tuang 
reaarvoor. or In any c:aaa 111 which drainage II oc:curnng, Iha nght to continua 10 ma11111111 the te ... by paying the 1hut..n Oii or gu royalty anal.,. ... bul 
Iha lean •h•I rem•ln elfac:tlY11 lor the remaoncllr of the year '°' which the royally has been paid Tne La- may ma111ta111 the 11 ... lor four more 
aucceuiv. yeara by ~ paying c:ompenaatory roy•ttY at Ille royally rate l)«M(led In the te ... of the marfo.et value ot prOduQlon trom Iha wel caualng 
the drainage or which Is complelad 111 Iha aa,ne produc,ng reaaM>II end Within one thouaand ( 1,000) feet ol lhe leaud premNs The compena11ory 
royatty Is to be paid moothly, one half ( 112) to the Comm111,oner of Ille Ganerst Land Ofla and one-had (112) to the owner of the IOII. 0eg,nnono oo or 
before Iha lul day of Iha monlh lolloNlng the month III wnlcll the Otl or 011 le produced from uie wen caullng the d,.ln,ge 01 that II completed 1n IN 
same pr0duc:1ng reservoir end localed w,lhln one lhoutand ( 1,000) feet of the leased premtMS If lhl compensatory royalty paid In any 12 -month period 
I• •n emount lea• than tho annual ahut In o,i or gH royalty L ..... .n•fl pay an amount equal to the d•flerence wllllln th,ny (30) d•ya from Ille end of lhe 
12-monlh panod CompenHlory royaAy payman11 whlcll are no1 timely paid ''"" accn,e pen•lty and tntereat In accordance ,..,th P11agraPh 8 of Ihle 
1e... None of lh ... provis10na w ill ral,ava laHM ol Ille Ol>llgauon of ruaonable development nor the obhgauon 10 drtll offset weu1 H provlde<I II 
Texas Natural Resources Coda~ 173, hOWIIVlr at Iha determination ol the ~r. and with Iha CommiaslOnOf'• w11uen appro•ll, Iha payment 
of compenaalory roy•11,,.. can Ht•ly Ille ObllgallOn to dnl oflsal -11 

11 RETAINED ACREAGE NolW•lhlllnd,ng any provillOl'I of lh• .... to Iha c:ontt•ry. afla, I wen produang or capable of producing Ofl 01 
gas hit been completed on Ille laued pram- LeuM shd eul'CIM Iha dollgance of • rHaon.bly prudent operator 111 drilling 1uch IICld loOflal wel or 
wells H may be reason.t>ly ,-sary for the proper development of the lelMd ~ and In marfo.etr,g Iha prOdualOn thereon 

(A) VERTICAL. In the -nt Ihle leaM .. In forc,e end •fleet two (2) ye•r• •lie• the el(j)l(allOn dale ol the prm.ry or el<lendad term d ,naa then 
ierm,nata II to all of the leased pram- EXCEPT ( 1) 40 1cre1 1urround1ng Heh Otl waN capable of proc:tuang II paying quanLnie, and 320 acres 
1urrounding each gas weU capable of prOduc,ng 111 pay,ng quanutJN (oncluding a shul In Olf or gas wul es provided In P•raorapll 14 hareol), or•,.., 
upon which Lessee la then engaged In con11nuou1 drtlhng or reworl<lng operauona, or (2) Iha number of ltCfet lnctud.O In • producing pooled unit 
pu11uan1 to Texas Natural RHou•c:e• Code 52 151-52 15'1 °' (3) auch groalllr or teuar number of ac:tH as may INn be allocated for proc:tucuon 
purpona 10 • proralJOl'I unit lor each 1uch proOuc,ng weU under Iha rules and 1aguta1,on1 ol lhe Railroad CommlsslOll ol Tox11, or •ny aucceuo, 
agency, or other governmental authority having Junsdk:llon If el any bm4I after Ille effllClMI data of the parual 1.11rm1nauon provlllOl'IS hareol, the 
apphcable field rule1 are changed or lhe weN or weUs loc:aLed thereon are rlldetsH\ed ao t111t teM acroago Is thereafter allocaLed to Hid wel or wens for 
production purpo .... Ill• leaM thll thereupon terminate H 10 aa acreage nol thereafter alloc:,ileCI 10 aald weM or wella lor prodUCIJOl'I pu._, 
NOIWlth1tand1ng the term n1110n ol lh• lea11 H 10 a porUOn ol the land• covered haral>y, La .... ahal neverlheieat conllnua Lo have the nght ot lngreu 
lo and egreu from the lands sltil sut>,ecl lo lhla 1e ... for al purpmM dNcnbed In ParsgraPh I hereol. togeth8l "'th ..-nents •nd nghtS-ol way for 
• .,.ung 1oadt. u.ung p,paltnea and other axat,ng f•CIW- on, over and ac,-ou al the land1 Clllcrlbed In Paragraph 1 hereof ("lha 11111/Wd landt1 for 
accea, to and from the rellined lands and for the oathanng or t111nSl)Olllltion ol Oil. gaa and Olhar minal911 proc:tuc.d flOm the rellined 1ano1 
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(8) HORIZONTAL In the event 1"'9 Is- 11 In ton:e end effed two (2) yaera elter the 87J)l('8hon dete of the primery or ertended te"" II aheQ 
lullher te"""'•'• a, to an depth• below 100 feet below the 10!81 depth drifted (hereinan11, "deeper depths1 In Hdl -• located on eerea;e rete11141d In 
P1ragr1ph 18 (A) lbove, unllt11 on or befo,. two (2) yura titer the pnmery or extended term LeHH pay. en 1mOOnl equel 1o one helf (1/2) of the 
bonus or1gln1lly paid es conslderlllon tor thl9 leaH (H apeclfled on page 1 hereof) If auch emount 19 paid this leaH 1halt be In IO<at 1nd erfect n to 
1UC11 deeper depth1, end Hid tenninatlon 1h1N be delayed for 1n 1ddrtlon1I period of two (2) ya1ra and 10 long thereane, .. oil or IIH 19 produced In 
paying quantities from aueh deeper depths covered by this lsase 

(C) IDENTIFICATION ANO ALINO The 1urface eereege re!eined hereunder H to .. di-· ah1R. H nearly H prectlall be tn the form of I 
,quire with the -• located In the center thereof or ouch ocher 1N1pe H may be lpp,CMld by the eomn.,.,,..r ot tile Ge-.! L1 nd Offlce Within 
lhlrty (30) days lftl!f ptrt11I tennll\8llon of this INse IS prOVll!ed here,n, L.- ahel U9ClJte end f900fd I rele•H or rele11e1 conu,,n,ng a ulllfec:tory 
legal delCflptlon of the 8Cl'91Qe 1ndlor depths not retained hereunder The recotded rele11e or I certified copy of ume. 1hel be Ned In the Generel 
Lend ornce. eccompanied by the tiling fee presc:nbed by tile General Lind Offlol rullts In errect on the date the release II filed If LHSM r, Is o, refuses 
10 execut1 end f9cord 1uch release or rele1ae1 within ninety (IIO) days after being requested to do ao by the Generel Land Office then the 
Commtssloner 1t hrs aole dlSCte!Jon may de1lgn1te by wntten lnttlumenl the eaeage end/or del)IM to be relened hereund!tr end f900fd ouch 
lnttnment 11 Lessee • expense In the county or counties whe,. the lelH ii loatted ind In the ofl'lclel reoc,tds of the Gener111 Lend Office end ouch 
de1lgne11on 1hell be binding upen Lessee for elt pu(l)Oses 

17 OFFSET W ELLS Neither the bonua. del1y n,nt1l1, nor royalhea peld. or to be paid, under lhla leHe ahell reheve Lessee of his obhgat,on 
to protll<:t the ol end gas under the above-<letcrtbed l1nd from being d<1lned Lealff, aublessee, receiver or ocher egent In control or the leased 
premises 1h1H dr~I H m1ny wells H the f1ctt m1y ju11,ry and 1h1!1 UH 1ppropnate meens 1nd dnll to I depth necea .. ry 10 prevent undue drwinage of 
Oii 1nd gH lrom the teHed prem•e• In ldd•llon. W ol 1ndl0t gas 1hould be produced In commerdet qu1n1rtles w,thln 1.000 feet of the leeHd prem1H1 
or In 1ny CHO when, lhe leHed prem- ii being (jq1n9d by produa,on o( Otl ()( gH, the Lessee. IUbleuN. rec,e11,et or olher agent In control o( the 
1 .. Hd premus 1h1• In good faith begin the drlfling ot a -•or-"• UQOn the leaMd l)f9ffl!MS - 100 dl)'9 ener tile drelning .,., or wela or the 
wel Of weh aimpleted Within 1.000 feet o( the teased p,emiles sblrt producong w, convnerdel qua"tclH end ahll ptOMalta auch dnltlng with d ugence 
F1~ure to ••lilly the 1t1tutory offlet obllgation mey 1ubjed thll leae Ind tile owner of the aola agency rights to tor1e•u,. Only upon tile deterrNn1hon 
or the Commuloner of tile Generel Lind Office 1nd with his wntten 1pprovel mmy the peyment o( compenutory royally undet eppbble 1tatutory 
p1rametera utJSly the obllgaUon to drll 1n offset .,., or web requlrad under thll paragraph 

18. FORCE MAJEURE It, 11\er I good filth effort. La- la prevented from complying w,th any upreu or lmploed covenant ol this leaae. 
from conduding d11thng operetiona on the te11ed premises, or rrom producing oft or gH from the leased premloes by reeson or W8r, rebellion, no11 
11rlkes, ea, or God, or any v1lld order, rule or regulllllon of government 1uthonty, then whl ao pt1111enled, L111aee'1 obligation to comply w,th auch 
oovenant 1h1II be ,uspended end LetsM 1h1n noc be Hable ror dameges for r11ture to comply wrth auch coven1nt1. lddrtlonely, thlt IHse 1h1II be 
extend8d while leuee • prevented, by eny auch cauae. rrom conducting dnlling 1nd reworldng operetions or from producing ol or g11 from the le11ed 
premises However, nothing In this paragraph ahall lutP,,nd the payment of delay rentail In order to m1lnt11n thil leae In errec:1 dullng the pnmery tem, 
In the 1blence of sueh drlllng or reworl<lng operations o, production or Oil°' g11 

19. WARRANTY CLAUSE. The owner of the ool W8rrenr. end egffft to defend trlle to the leased pr......._ II the own..r of the 10tl defeutr. 
,n p1yments owed on the leued premises. then LHSM may ~m the rlghll of the owner of the IOI In the .,.,..., pre,.,_ by paY""J 1ny mortgage 
texea or ocher liens on the leesed - If r.-mekn PlfY'T*lla on behelf of the owner of the IOI under this peragrapll, Leuee mey ,_ the 
cost ol these payments from the rental ind roy11tles due the owner of the IOI 

20 (A) PROPORTIONATE REDUCTION CLAUSE If the owner of lhe 10t1 owns lets than the entire undMded IUrflCe •t•t• In the lbove 
del<:'1bed lalnd, whether or not Leaaee·, Interest It apecffled herein. then the royattOff 1nd ren!II herein provided to be peid to the owner of the IOI 1h1I 
be Plld to him In the prOl)Ort,on which hit Int n,st be1ra lo the ent.,. undrvlded 1urface e.i.te and the royatt,ea end rental hen,in provld!ld 10 be paid to 
the Commissioner or the Gener1I Lind Office or lhe State of TeX1s ahln be likewise proportionately reduced However before Lessee edjusts the 
roy1tty or rental due to the Commissioner of tho General lend Office, Leuee °' his 1uthonzld rei,resentelm must aubmrt to the Comm1uloner of the 
Genarel Lend Offlc:e • w,1tten tlltement which explelna the discrepancy be-n the lntoreat purpertedly leaaed under thtt leue ind the ldu1t Interest 
owned by the owner of the aolt The Commissioner of the General Lend Office ah1I be p11d the value ot the whole produci,on 111oc9ble to 1rry undMded 
lntere1t noc covered by I leue. lsss the proportJOn1te development ind producbon cost elloceble 10 such undllllded tnten,st Howe .. , In no event ""'~ 
the Commissioner o( the Gene<1I Lind Office r~Ne It I royally on the glOSS product,on 1lloalble to the undow:ted interest nol le1Hd 1n lfflOUnt leH 
then the value of one anrteenth (1118) of such groaa prOdUdlon 

(Bl REDUCTION OF PAYM ENTS If dunng the prmary le"". 1 pert,on of the llnd covered by !NI le11e ii included within tile bound1rle1 
of I pooled unft thlt his been ll)Proved by the School Lind Board ind the owner of the IOI In eccordence woth Nature! Resourc.. Code Sections 
52 1'1·52 1~. or If, 11 any 1me 11\er the axpqtlon of the prmtry te"" °' the extended te"", thll leue covera I lessef number or ICffl thin the total 
•mount detcribed herein, paymenll 1h11 .,. mede on I per 1cre b111t hereunder ahll be reduced 1oconhng 10 the number ot 1crea pooled released 
1urrendered, or otherwtM eevered, 10 thet payments dete""lned on I per 1cre besla under the terms of this lene during the prwnery term 1h1n be 
calcullled bat!ld upon lhe number of acres outside the boundane, of • POOied unk, or, W el\er Ille exptratton or lhe prwnery tenn, the number ot ICreS 
1du1ny retained and covered by this lease 

21 USE OF WATER Leasee theft have the right to use W8ler prOduced on uld land nece1Ury for c,peretions un(l,of this lone except W8ter 
from-"' or tanks of the owner of the IOII. provided however LeHM ahln noc uH PO!lble W8ter °' water 1u~1ble ror llvMtock or lrrioation pufJ>OHS 
for W8terllood operetiona wllhout the pr10r consent of the owner of the IOI 

22. AUTHORl ZfO DAMAGES Le see lhll pay the owner of the IOI! '°' dlmlgfot caused by ill operet1on1 to 11 person1I proc)erty , 
lmpruvementa llvestock end ~ on aald laind 

23 PIPELINE DEPTH When requuted by the owner of the toll LeHff 1hll bury ltt p,pellnn below plow deplh 

24. WEU LOCATION LIMIT. No-· shell be drilled nearor thin two hundred (200) feet to 1ny house or bem ,,_ on 11id premlln w,thout 
the written consent of the owner of the toll 
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25. POLLUTION. In dovoloj>lng lhta •ro•, Le .... 1h•M uso the hlgr.-1 d.gree or g,19 •nd al p,opor H foguud1 10 prevent poliutlon Without 
lmlting the ror911olng pol1uuon or coulal -!lands. nalural W11terwaya rlvera and Impounded water ahaD be prevented by tha UH of con11inmen1 
faciht- 1ulllcten1 to prevenl 1pilage ... PIO& or ground .,,tar conlllmln•llOn In the event or poluoon. L- 1h1D UH •• mean• II u d•poHI to 
recal)lure ,a NQped hydroe1rt>on1 o, other pollutant 1nd I/Ian be reaponti>le lo, ab damage IO public alld pnvate propen..ea Le"" 1han build and 
m1,n1aln renoes eround lls alulh, aump, and dralfll08 pita alld Ill\ balll<ill ao H lo prOlect ltvestock agatllSI loa, dllmllge or ~u,y. and upon 
compleUon or 1b&ndonmen1 ol any-• or -11s, i.- lhaM r111 and level al &lush p,ca and Oltllara and c:unpa.tely dean up the dnlllng alte ol al rublMah 
the,..,,, L- ahll. while conduellng ope19IJOnl on the IHled ix-. keep Hid pt9ffl- f,.. ol 11 rubboeh, Qnl, bOCilH, paper cupa or g11bage 
and upon complellOn of operallOnl 1hal relllora the 1url- ol the land lo H near b ongtNI condition and ~ H II pr1CllCable T1nkl and 
equopmenl Will be kepi l)llonted and p, ... n111>1e 

26 REMOVAL OF EQUIPMENT Subfea to lmal>ona ,n lhll per.graph, Les ... ahal have the nghl to,.,,...,,. mac:h.,.,y and llxlu<H pi.aid 

by Lusoe on the le1Md prem-. lndudlng the nghl IO draw and ,_ c:asu,g, Wllhln one hundred twenty (120) d1ya al\er the 1xpnuon or the 
term,nauon ol lh111 - unleu the - ol lho aOII grams i.- an a>cteMion ol 1111112(klay perlOd However, lADM may noc,..,.,.,.,. Qllny from 
1ny -M gip1bll ol producing oll Ind 011 In l)llying qu1nll1>H Adclition1lly lADM may noc draw Ind remove Qllng uni.II 11\er lhltly (30) days wntlen 
nouce 10 the Commiuioner of the General Lend Office and IO lhe owner of lhl IOll Tho owner ol the SOii shal become lhl owner ol any m1chtnory 
rooures or Qllng which ••• not 1>mely removed by Lesaee under the 1,m11 of this paragraph 

27 (A) ASSIGNMENTS. Under lhe cond1llon1 conllllned In 11111 l)llr11Qraph and P11911raph 211 of lhls lease, Ille rlghla and ellllal ol either 
pany 10 this le111 may be assigned in whole or In pan and tho p,oV1Slons of this le•11 shal extend to and be b4nd,ng upon lhew hews. d- legal 
rel)flsen1auves, woceuOB and 1U1gns However, a change or dMSlon In ownership of lho land. renlala , o, rov-tt•• w1I not enlargti lho obl,g1llon1 of 
Lea .... dm•nlah the nghll, prtvllege11nd 1111111 of LINN, mpu Ille ,neaov1ne11 of any l)llymenl mede by Les111 o, mpai lhl ,neaoveneu ol any 
•c:t porl"""""' by Le .... And no c:lumge or d"'islon In ownerahop ol lhe land 19nllla, o, rev-._ lhal bind lADM lo< .ny purpose unlll lllorty (30) days 
•tier the owner ot tho IOtl (or h• hen, de- legal reptNOnlllNH or HIIQnl) Ill~ lhl '--WIIJI Hl&fldOfy -n IWMlnc» of lhl change 
In DWnOr5h.lp. Including ll1o orrg,naJ ~ munmenll ol Ille (o, a cerllf,ed copy ol auc:11 onglNI) when the ownerah,p changed l>IQUM of a 
conveyance A tot•I or partial 1u,gnmen1 of lh11 leuo lhal. 10 Ille extern of lhl tntarul us,gned r•l•ve •nd d.c:h1rge Los111 ol • • aubMquen1 
ootrgauons under thll IHse II thll lease II IISSIOned In u enllrety as IO only pan ol lhl aaNge, the ~hi and opllOn to P8Y 11n111a anal be al)l)OfllOned 
.. be!WMn Ille severel owners rat•oty •cco«1,ng 10 Ille •r•• of U<.h 1nd l1olure by one o, more OI lhem 10 pay hll 1h11• of lhl ront.1111111 noc alloa 
lhlS lease on the l)IIR of the la.nd upon wt11ch pro rala rent.la •r• t.rnely PHI or l•nde•ed howlve•, W the uslgnor o, •ulg,- doe• not file • oeruhed 
copy of aueh HSIQM141nt In the Genet1I und Offa bofor• the next r•nlal paying dale. the enlH 1e ... lhal 1erml11111 for fallure 10 pay the enura rent~ 
due under Paragraph 3 Every euignoo ahaH 1ucceod to all nghll and be 1ubjocl lo •H ool,gai,ons, llab,htlol , and penal1>11 owed to Ille Stall by Ille 
ong1nal le»eo or •ny pnor au,gnoo of !ho lellM, Including any llablll>II lo lhl 51111 for unpaid royeltles 

(B) ASSIGNMENT LIMITATION NOIWllhltandlng any provision In P••-oraph 27(•). W lhe owne, of lhe sou ICQUUII Ill• i. ... In whole o, In 

l)llrt by as1lgnment w,thout tho prior wi,lten approval of the Commlaaloner of the General Lend Otfoc.. lhll loaso IS VOid H of the llm8 of H1lgnmen1 and 
lhe 911oocy power ol Ille owner may be fort fted by the Convnilsionor M ualgM>enl ... be uoaled as W • _,. mede to lhe owner of the IOII ~ the 
HSignM la 

( 1) • nomtnee ol lhl owner ol lhl aOII. 
(2) 1 corpor•llOn or 1ut»ldlety In Whldl lhe owner ol lhl IOII la 1 ~I IIOd<holder or la an .,.plOyeo or ....:h • corporalJon or suti.ld••,y. 
(3) a p1rtnerah1p in which the owner of the IOll ls a p.1nner o, 111n employee ol sueh • l)llrtnershlp. 
(4) 1 pnnapeJ 11od<hOlder o, employee of the c:orporai,on which II the ownei of the aoil, 
(II) 1 p1nnor or employee In • p•nnerah,p which Is Ille owner ol lhl - · 
(8) 1 [lducaar, fo, tho owner of lhl soil. lndudoog bul not I~ to I gw,nhan. INIIM, •~tor. edmlnllllrltor, rllCIMlf, or -rv110t tor lhl 
owner of Ille IOII, or 
(7) a f1mly member of the owner of the IOII or relaled 10 lhl owner of the sol by marr..ge, blood. or ldop(Jon 

29. RELEASES. Under !ho conda,ona contained In !his paragraph and P1r911raph 29, Lassoo may II any tmo e.<eQJIO and dohver 10 lhe 
owner of lhe 10N and place ol record • rele110 o, rolea ... covering any poruon or poruona of tho lellld promise, •rid thereby 1urrendor lhll le11e as 
10 sueh ponlon or pon,ons, and be relooved ol • • 1ul>Mquen1 oblogallons u lo acro11go 1urrondored II •ny pall ol lh• lease II property au,ronderod, lho 
delay ronlal due undo, tho tease ahll be reduced by lhe proportion that the aurrendored acr~ bl1ra 10 the 1cr111go which was covered by lhlS 18111 
mmodllltoly prlO! to auch surrender however sudl release Wiii no1 reloov1 LeUM of any 1ia1>w1,u whldl m1y have aoc,uod under lh• la•ao poor lo lho 
surrandor of 1ueh ICfll.ge 

29 FILING OF ASSIGNMENTS ANO REL.EASES If 11 or •ny P•ll ol this le1ao la ua.,gnod or AOIHaod 1ud1 ... rgrment or raluao must be 
recon:led Ill the counl)I wnore lhl land la a.tu1ted. and lho recorded lnsUumonl "'a copy of the IKIOfdod lnstnmen1 oertlled by lhl County Clerk of lhl 
county In whldl lhl lna11WT1en1 Is racorded must be filed In lhe General Lend Offlcl "'llhln IIO days of lhe IHI axec:U\lOO ~IO accompan,ed by lhl 
pr11c11bed r,ung IN II •ny 1uc11 111tgnmen1 • not 10 tiled, tho nghts eoqu11ed under lh• le111 lhll be 1ubfoa 10 l"'1ew111 •t lho opllOf1 ol the 
COfMIIHooner ol lhe 0.no,el Lind Offa 

30 DISCLOSURE CLAUSE. All p,ovlllona perllln,ng 10 lhl 1e ... ol lhl above deacnbed land have boon lnCluded tn lhil lnllrumem 
Including the 1111emom of the true con11doraoon to be l)llid for tho execuuon of lhil 111111 and the r,ghll Ind du1>11 of lhe pan• My eo111,ra1 
1greemon11 concerning lho development of oll 1nd gas hom the leaJed premlMs which 111 not cont1lnld In lhll le1se render this lease Invalid 

31 FIDUCIARY DUTY Tho owner of lhl IOd owe1 lhl Stata I llducla,y duty Ind mull! fuffy dllclOM any laCII 1flec1Jt1g Ille S1a11·1 lnllrHI In 

the leased premlHI When tho 111i.res11 of lhe owner ol lhe soil connrct wllll 1/lOM of the Slata, lhl owner of the SOtl II oblogallld IO put the St110 1 
lntorHta befo,e hll peraonal lnllraslS 

32. FORFEJTURE. II Les111 sh•I fu or reluae to make the l)llymont ol any aum Wllhrn lhsty d1ys aflAlr • - due, or d leUM or an 
aulhOnzed agonl 1/lould know,ngly fTlll..e any 1•111 return or lalll ,opo,1 c:ono1rning produa.ooo or d'*'O, or If ~ 11\11 tu 0< retw. to dnl •"Y 
otltot wol o, ... 11, In good fallh u requirlld by law and lhl tules and roguwllona adoplad by the CorMlosstoner ol lhe Gonoral Lend Office, or d ~ 
r.hould ti• IO rue repo,u In lhe manno11equ1r1c1 by llw o, lad 10 comply Wltl1 rules and regulallOns promulg11ed by the General Lend Olllce. lhl Sd100I 
Llrld Bo11d, o, lhl Ro,lrood Comml&aion. o, d ~ 1h0uld retuae lhl proper aul/lORy aa.1 to lhl recort11 penalning IO operallOnS o, W L, .... o, 
•n •ulllonzed agent should i.no,,.,ngly I•~ o, relUH to give oo,,ea lnform•IMI to the proper •uu-ity, or knowlngly law or raluM IO lu•Nlh Ille o.n.,.i 
Land Otroce • corroc;a log of any woU or If ~ shaa knowv,gty violata any ol the m•laoal ~ of lhll 1e .... or If I/la lu11 Is .. signed •nd Ille 
11signment III not filed In tha General Und Offloo II requ~od by law, the nghlS eoqund under Ill• 1e ... ah1n be suti,oct to lorlecura by the 
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CommtUIOner. •nd he ah•I forle~ •-when sufflaently Informed of the fllCtS whleh •Ulhorize • forle•tu,. and wl,,on fo<fe,!ed 1119 .,.,. ah•• IIQIOI be 
subfed lo le••• under the le,.,,. of the ReltnqullllvT19nt Ad However, nothong he,.,n ah1ff be ~trued II WIIIY!ng the 1Ulom1Uc termu,1hon ol th• 
le•M by operat,on of lltw Of by rHson of •ny spec,91 ...,itJltoon •na,ng hel9under Forle~u,.. INiy be "' ••Ide and this 18111 •nd al nghts the,.under 
re1111t1led before the rlghl1 of another Intervene UPOn p1t1f1dory evidence to the Cotnm,uloner of the General Land Offioa of f111ure compl,.nce w,th 
the provisions of the law •nd of thll leue •nd the rules •nd regul1!1ons th•t m•y be 1dopt!ld relallYtl hereto 

33 LIEN In eccord•nce with TH11 N1tural Reaouroes Code 52 Ile, the S11te ahan have• Int hen upon au Oil 1nd g11 produced from tlle 
11ea covered by this lease to aecure payment of all unP11d royally •nd oilier sum, of money that m.y become due under lh•• 1e... By 1cx:ept•noe of 
th•• leue. Lessee gran11 the Statft. In addition 10 the hen provided by Teus N1tu,.1 Rnourcet Code 52 136 •nd •ny other 1pphc:able 111t111o,y i,.,n •n 
•"11,.11 con1raau11 n on •nd aecunty lnterett In 1n leued mtnerals In Ind extrKted from the i..nec1 Pf9mileS 11 proceeds which m1y accrue to 
llllff from the ule of 1uch lellHd m....,.ls. whether 1uc:h proceeds are held by Lessee o, by I third Pl"Y, and • • fixtu,.s on and lffll)rOllefflents to lhe 
leased p,em11es 111ed In connedion w~h the producllon or p,ocess,ng of 1uch "'••ed monerals III O<der to aecu,. the Ptyment ol • • roy1~,es or other 
amount, due o, lo become due under th• le•M Ind lo NaJre payment ol any dameges o, Ion that lessor mlY 1uffet by reason ol L• ... , breach of 
any covenant or coodibon of th11 181111. whether e,preu 0t mploec:t Thia len and aec:unty Interest m1y be f0<9doMd w,th o, without court l)IOONd,ngs III 
the m1nner provided In the TKle I , Chap 9 of the Teus Busines, and Commerce Code Lessee IIQl'WS th•t the Cammtssloner m1y f9Qlltf9 LenH 10 
execute •nd reoord such ln1trument1 H m.y be re•son•bly necesury to •cl<~. attach or perfect thlt loen Lessee hereby repret-nts th•t the"I 
•re no poor or 1upellor 1,.n, 1111lng from and retat,ng to Lessee• ldlYl1ies upon the above-described ~ or from Lessee I acquls,toon of tnll lea~ 
Should the Commissioner 11 1ny tme determine that th la representation 11 not true then the Commissioner may dedllre this ten, fotfetted as provided 
he rem 

34 POOLING Le11ee II hereby granted the rtght 10 pool or unitize the roy11Ny lnterHt or the owner of the sod under lhll te1141 w~h 1ny other 
le•ffhold or m•nertl lnt,,..l for the Hp..,,.hon. development •nd produc:loon of Oil or gu or 1,th1r al them upon the Hme t- •• ehett be 1P9<0Ylld 
by the School Land Board 1nd the CommlHM>lll!r of the Gener1I Land Office for the POOC•ng or unlti:t,ng of the Interest of the State under th11 le•M 
pursuant to Texas N1tur1t Resources Code 52 151 52 15'1 The owner of the 10~ aorees that the lndution of thia P«MSion III this teas, 11t1sfles the 
exeawon f9QUtrements at1ted In Texas Natural Resourcn Code 52 152 

35 INDEMNITY LIHfll hereby releeHS end discharge• the St.ie of Teo, and the owner of the 10il. their oflare employNs. ptrtnere 
11Qenlt c:onlrKtors 1ubcontr1cto11 gueslt. lnVl!ees, and th"" ,..Pld.,,. 1uc:ce,SOB and assigns. of •nd from •ft and any ec:toons •nd c:au1e1 of ltcioon 
of ewry natu,., or othef harm, lndud•ng enwonmental hlrm, ror whoch l'9CXMlfY or damages II sought lndud,ng but not lmited ro. 11 tosses and 
1xpenff11 which ar1 c:auted by the aclMIJlls of Leswe. Ill ol!lc:e11, employees, 1nd 11Q11nt1 analng out of lnddenlll to. o, re1u",ng from , the oc,eratoom 
of or tor Lnse1 on the leued prem._ hereunder, or that m.y anse out of or be oa:aslOned by Lessee a brueh of 1ny ol the terms or prOV1slons ol thil 
AgrHmenl, or by 1ny other neglogent or 1trlctly hable 1C1 o, omla1lon of Lea ... Further Lessee hereby IIQreH to be ,,.ble for, Honerate. Indemnify, 
defend and hold harmless the Slate or Texa, and lhe owner of the IOll, lhelt olllcere, employees end agents. theor IUCXllll30rl o, anigns 11Q1ln1t any 
and 111 claims, Habff1tles, loues, damages, ldlons, pereonal Injury (lnc:lud,ng death). costs and expenses or Olher harm for whleh rt,OCJ\19,y of dam11Qet 
la aought , under any theory Including tort. contract. or 11r1ct llabthly Including •Horneya' fees 1nd other leg1I expenses lnc:ludong lhoM related lo 
environment•! haurd1. on the leased premises or In any Wiiy rel1ted to L-•·• f1~u,. to comply w,th any and •• env,ronmental i.ws thosa ana,ng 
from or ln any WIIY related to Lessee's operations or any other of 1.nsee·, adMhM on the leased premtsea. those irising from LHSN a use of the 
1urfac:a ol the lftased Ptllfflllet, •nd thOH that mey atke out of o, be oa:as- by Lea- • bre•ch ol any of the terms or pro,11...,,.. ol llttl Agreem,,nt 
or 1ny other act or omlUoon of Lessee. u dotedora officers en,pioyett. ptrlm!ra agents, contraciora 1ubcontractora gue,11 1n1111eu •nd the" 
real)ldlve suaaeuora •nd au,gns Each assignee of this Agreement. or an lnte'l!,t therem 11Qrees to be l 1ble ror. exonerate. lndemn ty defend and 
hold h1rmlen the State of Tens •nd lhe owner al the IOI thetr ol!lcere. employN1, •nd 1qen11 ln the Slffll m•nner provided 8bo\ll In connectlOn .,.,h 
lhe actlvtt ... , ol LMS"!I Its officlra employees •nd agents .. deacnbed •bolll. EXCEPT AS OTHERWISE EXPRESSL y LIMITED HEREIN, AU OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUM ED UNDER THE TERMS OF THIS AGREEM NT SHALL 8E WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BG SOLE. JOINT, CON CURR NT, ACTIVE, OR PASSIVE. 

38 ENVIRONM NTAL HAZARDS Lessee 1h11t use the highest deg- of c.re end •It re1son1ble H fegu1rds to prevent contam•n•toon or 
pollutton of any enwonmenl1I medoum. Including sod, aurlac. Wiilers. groundw11er, aedments. 1nd 1url1<:1 or 1ubeurl1<:1 ,1,111 amb..,n, 1or o, any 
other enVlfonmental medium In. on, or under. the le1sed l)f1IITlises by 1ny WlllUI, pollUlant. or conttm,nant La.UN 1h1n not bnng or l)l!fffl4 to rem,., on 
the leased premises 1ny Hbestoa cont1on,ng m•t rlllls exptosoves lolllC mtlel'llla or 1ubsl1nces <IIQuf•ted H huardous wastes h1tardou1 m1tenala 
hazardOUt substances (as the term "Hazardous Subetanoe· ~ deroned In the Comprthensove Enwormental Re"l)Onse, Compensatoon and Llablq, Ad 
(CERCL.l.). •2 USC Sectoona IIIIOI et seq). or toxtc 1ubs11nou undlr 1ny fed .. ret 11111 or local law or fllQUlatoon CHn1rdou1 M1te111ls"l. e•cept 
ordo,ary producta commonly used In connect.- with Oil end gn exploratl()rl •nd devftlopment op,,niloom and stored In the uoual rr1nMr ind quant ,..,, 
LESSEE'S VIOU.TION OF THE FOREGOING PROHIBITION SHALL CONSTll\JTE A MATERIAL BREACH ANO DEFAULT HEREUNDER AND 
LESSEE SHAU INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS A ND THE OWNCR OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PEN ALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (I ) A VIOLATION OF THE FORCGOlNG PROHIBITION OR (2) THE PRESEIICE. RELEASE. OR 
DISPOSAL OF ANY H AZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF me LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND W ATER 
CONTAMINATION ANO DAM AGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
TIIE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORM ANCE WlTH THE REQUIREMEWTS OF 
APPLICABLE LAW Tll lS INDEMNIFICATION ANO ASSUMPTION SHAU APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE. SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF AJ4Y BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON l.EARNING OF THE PREllCNCC OF ~ y HAZARDOUS MATERIAUI, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTA L AGENCY PERTAINING TO HAZARDOUS MATERIAUI WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TCRMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37 APPLICABLE LAW Thll 1e ... la IUUld under the pro,,wt0n9 of Teus N11Urat Ruouroee Code 52 171 through 52 190, oommonty 
known as the Relnquishm<!nt Ad, and other appllcable statutes and amendments thereto. and W any p,ovllaon In thtS lelM ~ not confonn to l"-
1t11t111es the 1tatutes wla prevail 01111r any nonconformong leaH prov•tons 
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31 EXECUTION Th•• ool end gas ..... muat be aogned and IICl<nowtedged by I/Wt i.- bef0<a - • filed ol 1.-d In I/Wt county ,._.,. and 
In the Gene1al Land Office ol the State of Texas Once I/Wt flllng 1911unment1 found In Pa,-iiraph 39 of thla tea11 have bMn aauslled, the effaclMI data 
of thla leU8 1hal be lhl llllle found on Page I 

39 LEASE FILING P\11$uant ID ChapUlf ll ol 1/Wt T1xa1 BUllnlU and Convnelce Code, thla .... m\41 be filed ol lKO!tl 11'1 the otfce ol the 
County Clel1< In any county In wllic:h al 0< any pan of the leuecl p,em- • IOcatllCI and C8(1iflecl Q)flln !hereof muat bl filed III I/Wt General Land 
OfflCI Th• lease • nol affecllve unlll a oal\Jfild copy of thia lease (wtilCII la m- and oen,f,ed by I/Wt County Clerk t,om hla t.c:onlal la foled In I/Wt 

General Land Office In accordance ,..,th Teu1 Nalu1'111 Reaourcm Code 52 183 AddllionaUy th• IN11 1haU not bl btnd,ng upon lhl Stale unleu c 
recnes the aauat and true consklerallon paid °' p(omlsed '°' eX8CIJIJOII ol this lease The bonus duo the Slllte and the prescnbed fihng fee shal 
accompany suc:11 coruflod copy 10 the General Land Office 

~:ss~ ~ J - -J -

nte Bruce Hunt, President I 
oat• Wlt't (~ v>~1

1/o( ' • 
I 1f! 

STATE OF TEXAS STATE OF TEXAS 

BY lndlYid-:-:-u-a~Uy-and-:--a•-f-'::P:"':"~._,:-,:......~:::::::...;:...=:.:;¥1--~ BY ---------,,-------~ lndMdually and u agenc fa< I/Wt Stale or T1u1 

Date _____ -1.c....;..L.-l..:;..,:::..i_ 

• -· 

0111 -----------

True and Correct 
copy of 

Ong1naJ filed 1n 
Reeves County 
Clerks Office • • • . . 

• • • •• • 
. . .. • • • • • . . . . • • • .. 
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I ___ _ 

STATE Of TEXAS (TRUSTACKNCMILEDGEM NT) 

COUNTY OF -rt1 7Z.72A rJT 
BEFORE ME, lhe undersigned 1u1horny, on !his d1y personally 1ppeared JSr.nnrlllJ,1 Wl!l!Jg known 10 me 10 be the person whOH n1me Is 

1ubwlbed to the foregoing Instrument as~ W11Ujg M,lm,t Trust ind II Agent for lML.Inn11 and ICl<nowledged to me lh11 he 

eweeuted lhe uome for the purposes and conslderehon therein exprou,,d In lhe caplaly allted on behalf of uld Trust 

Given under my hind 1nd IHI of oft'lce lh•a the /t;it l{d1y of Ap<I, 200~ /~ 
1 

/ J ' 
,,....~..,4-. ~ ==.i:u ~,,.. ~ - c:f<-. .A---'h..., IL n, KJMBERLY K. SMITH Notary N>1c an and for ~fA7f.. Of IT.rd~ 

, : ( • MY COW.'ffllON f»ilfS 
, May 01 , 2006 

STATE OF TEXAS (TRUST ACKNOWLEDGEMENT) 

COUNTY or ~f<.2AtJT 
BEFORE ME the undersigned authority on lhl9 day personally appeared all( S Wl!l!Jg, known 10 me lo be lhe person whOse name Is 

STATE OF TEXAS (TRUSTACKNOWlCDGEMENT) 

couNTY oF TiH2 rvtr-l r 
BEFORE ME. lhe unders'Oned authority, on th• day personally appeared M&!ROIY L H1noe k"°""' to me to be lhe person .. 11oae n11me • 

1ubtcribed to the IOt9QOl"O Instrument H Tn»t&e of the MLH .8~ Tcv,t 1nd n ~ H• Inim and ICl<"°""9<:IO'ld to me that ahe 

executed the HtM lor ltle pu'J>OIM and con...i..rat1011 lhere,n expre1Md In lhe capaaly elated on beha~ of Mid Trust 

1./..f f/ 
GM!n under my hand and seal of office this the .J:2:.. day of A(lOt ~ ~ ~L

I 

f J-

q
J1~ 1;~ ~;;~~:7~~ No11,yPtA>1c~JEiAT( of TlW 

~ I ,,:r C:OW.'i:SaJN EXl'llfS 
!al 'I IWJy O I, 2006 

STATE OF TEXAS (CORPOflATEACKNOWI.EDGEMENT) 

COUNTY OF OAI.LAS 

BEFORE ME. the undersigned 111tho(ty on this d1y pet90l\lly eppe1red - .,...- --~~ ...,.,,..a,,,,._ _______ _ 
known 10 me to be the person who5e neme II 1ut.aibed to the foregoing lnatNffll!nt • -------°' 

' I 

• .. ... . 

True and Correct 
copy of 

Onglnal filed ln 
Reeves Couoty 

Cterl<s Ofhco • • • • • - ·-· . . • • • 4 • • .. . . • . • • • .. 
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BUJ,( . 

EXHIBjTA 

Thi• Exhoblt A• 1ttached to 1nd m.S. a pan of thal cenaon Ott and 0.1 Leasa d1led March 15. 2005, by end bl!Wffn 
the State ol Texas, IICllng Dy 1nd tlllough Its 1gen1, MICh111I S Walrtp, Tru1tee of the MSW ReYOC11ble Tru11. Kenneth M 
Wakr11>, SOie Trustee of the wa.,., Mantal Truat. 1nd Marge,y L ~ nna, Trustee ol lhe MLH Revocable Trust. au doing 
b~lnffl H ti, I Trusts under lh1I cert.ion Agency Agreement dated June 8.1998, Ind Petro-Hun~ LL C , i.-

P111Q<1pll 3 ol aald laue proYldll lo< lhe annual payment of Diiiy Rentall upon I.he laue llllllMl'NfY data ~ 
paymenia covanng lhe fil'II Ind MCOnO 1nn1Y1raary d11n 1h1I bl II prOV1ded In P111Qrapll 3 Diiiy Rental paymenia 
covenng u,e thud and founh IMMlfllry date &hal bl In I.he ..-nounia u prOV1ded below 

To Ille owner ol lhe IOU 

To the Stale ol Texas 

T011I dllly rental 

One lhOuaand 1n1ny 001 end 2~100·1 Oollal'I (Sl ,031 2~) 

One lhOusand thirty one and 251100'1 Oollll'I ($1.031 25) 

Two lhOuaand auay two and ~100'1 Oollara ($2.002 60) 

KMW 

J 
., . , 
"4 Pt\GE 

J p-.5 MSW 

. 
• • • . • •• • •• 

Af2t,t 
MLH 

True and Correct 
copy of 

Onginal filed rn 
Reeves County 
Clerks OHlco 
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~OOEN®M IOJ.fME 
SorlKe Use Aglftmenl 

Addlllonel LHH PrOYllione 

This Addendum Is attached to and made a part of that certain Oii and Gas Lease dated March 15, 2005. by and belwPen the State of 
Texas, actlng by •nd lhrough Its agent. Kennlllh M Waltrip, Sole Truatee or the Wellnp Mentel Trusl. MJchaet S Waltrip, Tru~tee of 
the Mf!N./ Revocable Trust, •nd M11rgery L Hannm, Tru'ltee ol the MLH Revocable Trust. •II doing bustneu as Hill Truat1 under that 
certain Agency Agreement dllled June 8, 1998, Owner ol the Soot, and Petro-Hunt. l l C , Leuee 

Notwithstanding any prOlllaJons or this Lease to the contrary, it Is expressly undemood and agreed by and between the partlea thal 

Lessee 11 gr•nled the rlghl to use e,osUng roads on the leesed premoses lor tngr•s •nd egress, end to ~ extent 1uch roads •re 
used by lessee, agreos to maintain, rl!Slore end keep roads In usable cond,bon so long 81 this lease Is In force •nd effect 

2 Lessee shaft no411'y Lestor a minimum of 24 hours before cutting any new roed, If necessary, Into or on the leased premises 

3 Lessee shall Install and malnlo n cattle guards at every fence crossing, said cattle guards lo remain upon premises 81 L•sOl'a 
property at the l"(plrallon of 11111 lease 

4 Lessee wtn bury and maintain all pipelines and electrical transmission Hnes 18 Inches deep below the surface of the ground 

5 Lessee may use no more of the surface of the leased premtsea than 11 reasonably necessary lo use for the purpose ol which lh11 
lease Is granted, end H sh11JI l!Xerdsn all rights granted to rt hen1ln with dun regard tor the nghts of Iha Owner of the Soil 

6 Lessee, Its successors and assigns, shall not erect any b1.111d1ngs or housns on the leased premises and lhnt only those 
11ructures which are reasonably necenary for produdlon lac:1htle1 or tank batteries ahaU be erected on Iha surface or the leased 
premises 

7 Lessee will not pollute any water aqutfl!l'S or fresh waler In, upon or under the leased premises, and Lessee agrees to notify 
Owner of Iha Soil In wntlng If fresh waler Is encountered during drflfing, or if a fr•h water formation ts penetratt'ld 

8 Lessee shan maintain ell drln srtes and other portions of the surface used or occupied by Lessee, it1 successors or assign,. free 
and clear or weed and noxious vegetaUon, and will maintain the same In e reasonable manner to prevent nddl!Jonel damage to 
Owner or Iha Soll, other land, end crops 

g Upon wntlan demand by Ownor of lhe Soil, Leuee shall bu~d nd maintain tancM around Ila slush, 1ump and dralmige ptls and 
lank batteries lo protect llves1ock agaln51 loss, damage or Injury, and upon compl.tton or abandonment of any well or wells, 
Lessee shall fill and level of! an slush prts end cellars and completely clean up the drill site of an rubbish thereon 

10 In the event ore dry hole or produdion from a well which production ceases and the obandonment or such well, or upon the 
abendonm1mt ol any well locatlon. dtill site, tonk battery ska or roadway, the premises will be restored by Lessee H nearly 111 

reasonably possible to Its former condition at Iha oost and expense or Lessee, ii belng the intention or Iha paruM hereto that 
Lessee shan restore the surface to as nearly Iha st11te that Is In at Hie tlma of ex-ecutlon or this lease 

11 If all or any pert of this lease Is assigned, ref eased, pooled or un11Jzed, Lessee agrees to furnish the owner ot tho 10U with a copy 
of any such document 

12 Thia lease grants no hunting or fishing right• whotsocver rurthemlOre, Lessee, its agents, conlrectcn, emptoyeea or assigns 
shell be prohlblled from carrying or lransporUng firearms ol any type upon or acrou Iha herein premises 

13 Weather permrttJng, Lessee shell remove from the hert-ln described premises 11ny and off structures, equipment end p<operty ol 
evory kind and chorader pieced by Lessee on seld premises within ninety (00) days after Lessee has nnlshed wrth the use of the 
area where such structure, equipment end property ore placed After thirty (30) days wrrtten notice to Lessee by Owner or the 
Soll, any such structure, equipment Of prop!'rt)' fen on the lease premises by Lessee aner the ninety (90) day period, shall et 
Lessor's option, become Iha property of Owner of Iha SoU Leasee shall properly plug all wen. drilled by LN1ee on the loosed 
premises In accordance wrth the requirements or Iha Railroad Commission of Tnxas, the Texas Natural Resources Conservation 
commission or ocher governmental agency having JurtsdldJon In plugging Iha wells, Lessee shall cut off Iha casing et least thirty 
six (36) Inches below Iha surface 

"" r1t\Jff h, '".. • 
llll U~ f • ~ , 
00 r '1" 1 I 11, I 

~ l "'flAl. 
I ( l)t rotDt 

nu "°· 21 94 
~ 

FILED FOR RECORD ON' TlIB 

. • . .. . . . . . 
• • • •• . . 
• • • • . • . . . . • • . • . .. 

DAY OP 

DAY Of 

, DEPUTT 

JUNE 

JUNE 
A.O. 2005 J:06 p H. 

A.O. 2005 : 00 A H. 

OlAHlil 0. fl.ORE.Z , COITTn'Y Ct. KU 
REEVKS COmrrT, TEXAS 

T1 ue ar 1d Correct 
copy of 

Or ginal filed in 
Reeves Coooty 

Clarks Oftice 
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PILE# 2 195 

Otn.01 unc1 omu 
llollnqullllmtnl AO Luu l'otm 
l\aYiM<I, kp4om- IH7 

~ ustin, W:exas 

OIL AND GAS LEASE 

800:( 
.;·, 

-· <. rAG[ 

THIS AGREEMEJH la made and en1•ed lnlo Iha ....l5l!J._ dey ol ___ .a,a ...... __ ~20Q5__ , ti.l'#Mn lhe Slala ol Tax• 8dflg 

by ano IIVoogll ii.a aganl, uH.1 .... 1o ... v ..... ln)tn .......... 11 ..... u ... o __________________________________ _ 

ol PO Box 1568 Cedfr P,rk TX 78§30 '°""' ___ , 
Mid agent herein refe«ed to • Iha owner ol Iha aoll (whether OM or more). and LP,.cu.,o-H"'"'y,..rt ..... L._..L..,C.._ _______________ _ 

ol )60] Elm SlrHl Syn, 3400 P•lln TX 7520] -720] 
(GM,.._,.Addl_) 

hereinafter called l.aMM 

, . GRANTINO CLAUS For and In conuja,allon ol lha amouru .Uled i:i.low Ind ol lha COVIIIIIU anCI agl'Nfflenla lo be pald, kepi Ind 
penormed by l- under lhll lusa, Iha Stale ol Tex111 ec:tlng by and uvougn Illa owner of lha aoll, hereby grenla, ...._ and lela ..uo ~ . lor 
Ille Ida •nd only purpoae ol proepecling and drlling liw end prodoclng ol and gM, !eying pipe llnaa, bulldlng tanka, al~ oil and bulldircl power 
alallOne. lalaphona 1on .. and otnar alfuctur• lhw-. 10 produu, ....... take c:.,e of, tru1 and tra,wpo,1 nld produell ol lha ..... Iha follOWlng llnda 
.. ualed In BIIYM Counl)' SIJlle of Taxaa. Lo-w• 

The Solah 360 11ctea ol Sec1JOn 3-4 , T&P RR &nay, Bloc:k 55, Townallp 5 , 

c:onlalntng __ 360..,....,00.._ __ act•. mote or leM The bonue conelwa!Jon ~ fo, lhla leaaa la • lolows 

To Iha Slate of Tens Ebt INQCDd flxtx IWO and ®'loot 
Dobre ($502 50 _) 

To Iha owner DI Iha aoll Ehl tvJd! Id lillY two IOO !!WI 00'1 
Dolara (SSCl2,.-.5Q-. ______ _ 

TOllll bonUI corwlderallon Oo, lhougnd POI hbl)d[td IMCf.Y Ou and Ng/]00'1 

Dolara ($.~J ~J-25_00-------

The lotal bonUI conslderallon paid repr...,la a bonUI o1 .. 0:uot,u,h,.bl)d"""[td11>LJ(j,..lly.._.1wnd....,_N,.g/1JJ,..00'....,1 ___________________ _ 

__ Dolafll (SJ50 00 • _J per 11cte, on ___ 7- ®~-- Ml act• 

2. TI:RM. SUbject lo lha Oll\ar provlalona In lllla laaH, lllla laaH ahell be for a lerm at On 151 yura horn 
in. dale (herein c:aled ·prwry le,m") and• k>l'G lllareaftw • oil and gM, o, either at lham, la prod- In paying quan!Alea from said land ,.. ueacl 
In Ihle leesa, Ill• lerm "produced In paying qu.tntilles" mean. lhal Iha recalpg from the aale o, alher alAhorlzed commercial uaa at lha MJmtanc:a(a) 
covered excffd DUI ol poclttll ope,91Jonal a.,q,a,,. .. lor Iha abc monlha IHI pMI 

•• • •• . . . . . . .. . . . . . . . . . . . . . . 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 
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l DELAY RENTALS . II no well la commenced on Ille laNd prem • on or before one (1) year from ti. dale. tM leaH •hall tenn1nete. 

unless on or before IUCh •~raary date L- llhel pay or telldef to the - ol the toll or to Na credC WI IN 1.11nm1o1J ~ dl lGUY IQ 

......,=.._..ui e 12!1_ 8111k at lllUddr ~ril bQve ---· 
or ~• aucc_.. (which llhell conc,nue " the de~tory reganll- of clwng• In 1he owne,w,op ol Mod lllnd). the amounl apeclll,od below In addtllon, 
Leuee lhaN pay o, tende< lo the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. lEXAS. a •ke •um on 
or belo,e ..id dllle Peymtnl• under this paragraph llhal operate u I rernal erod llhal eo11er the prtvlrge ol deferring the commencemen1 ol a wel for 
one ( 1) yur trom uld date Payment, ~ this peregn,ph lhal be In 11M following amounls 

To the - ol lhe IOI Thr•und 751100'• 
Dolare (SJJ!I __ ) 

To the Stale of Tena ThtH nd 7!5lJ001 
Oollare (SJJS __ ) 

Total Delay Renlel Senn ndJiOl.100:..___,""',u,'~~nnlvCCIIIY rC.CU!ll 
Dobre (SZ.50_ 

In • lil<e manner and upon Ike payments or te<oder. ennu.Jy the commeneemenl ol a welt mey be ll#1her deferred for euoc-•• p,,nodl ol ona (1) 
yeer each durlng 1he primary term All payments or lendere ol rental to the owner ol the IOI mey be made by check or light drift ol L-N. ot •ny 
nelgnee of this IHae. and may be ddvered on or belota the renlal p1ytng dat• II the blnk dulgnated In thil peragflph (or la lucceMOf benk) llhoold 
cease lo ewlll. eusperod butlnNS. lquidate. fall or be -eded by another bonk. or for any reason lal or refuse to accept renlet. Lenee &hal not be 
held In default for I kn to m1ke IUCh payments or tendere ol renlal unti thirty (30) days afte< the OWMt ol the IOI lh1I delr,er 10 L- • prOl)el 

rl!Corda~ lnllrum&nf naming another blnk • agenl to receive IUCh PIY"I.,,.. or tendefs 

• PRODUCTION ROYALTIES. Upon production ol Oii 1ndlor gu, LnHI egrees to pey or ca ... to bl peod o,,.hatf (1 12) ol the roy11ly 
provided lot In this lease to the CommlNloner ol the General Land Offlc:e ol lhe State ol Tena, at AIMltn, Tena, and one hllff (112) ot auch royalty to the 
OWMrof theaoll 

(A) 0 1 Royalty PIYl'ble on oH. which la dellned " Including al hydrocAtrbona produced fn a llquld form 11 lhe moulh of lhe wen erod also II 
al condenute, dlslUlate, and other lquld hydrocwbona recovered ltorn ol o, gn run through a a<'permor or other equlpmenl. aa hefetnaft• pr011kled. 
lhall be 11 pen ol the grc.s production or the mark1'4 value thereof. at the option of the owner ot th• aal or the C01'11ffl1Nioner of the Genen,I 
Larod Office. auch value 10 be determined by 1) the hlghetll pc»led ~ . pita 1nmum, W eny, offwed o, paid for ol. condenea11. di9111ate , or ou,.. lquld 
hydrocarbona, rftl)eetlvety, of I I a type a.nd gn,,rty In the ~I IIH -· produced and when run. or 2) the hlg~ market ~ therlOl off wed or 
peld tn Iha gene,al area where produced arod when run. or 3) the groea pr- of lhe Mle lhereol w111cheYe< la the grul1r l- ,gr ... thel befote 
any gas produced from the leued premls ... la eold. Ult'd or pr~ In I plant ff wtl be run free ol colll to the roy11ly ownere through an adequala ol 
end g111eper1tor of conventional type, or other eqUlpmenl 11 ll!HI H etllclenl. eo lhal al llquld hydtocarbona rl!COver.ble ltorn tne g• by auch meane 
wlN be recovered The requkement thal euch gae be run through a 1eparator o, other eqUlpmt'nl may be waived, In Wf1Ung by the royalty ownere upon 
IUCh 1erme and condtiona aa lhey prncrtbe 

(D) NON PROCESSCD O AS. Roy111ty on 1ny g1a (Including ftared gN). which la deliMd N 11 hydn:,catborw and glMOUI MlbllancN nol 
defi\ed n ol In 111bpar1gn,ph (A) above, produced from eny wel on aald lend (exc.pt " prOllkled heretn ""'h , ... pea to gae prl>CflMd in • planl lot 
the eirtn,ctlon ol gaaolne. llqUld hydlocarbona or other producta) llhal be ~ pert ol 1he grc.s prodUcllon or lhe m1tktl value thereof. al lhe 
option of lhe OWMr of the IOI or the Commlseloner of the General Land Olllce. ltlCh value 10 be beNd on the hlghNI ma1kel price paid or olfl!l'ed for 
ges of compereble qual,ty In the general area ""11!1'e produced and when run. or the grc.s price paid or offered lo Iha producer whicheve, Is Iha greall!I' , 
prO'llded that the maximum pr1PU11 baae In mnsurlng the gn under thil leaM llhal not a1 any dme UCHd 14 6S pounds per aquaie Inch ablOlute, 
and the standard bese temperllll'e ah1I be ahrty (00) degntu Fahrw,hell, corrldlon to bl rnede ror prHMH 110Cordlng to Boyte·, Lew lt>d lot ~nc 
grlYCy according to 1..u made by the Balance Method o, by the ffl01II approved n..thod ol testing being ueed by the lndu.t,y 81 the bme ol INllng 

• . 
• . 

(C) PROCESSED OAS Roy.lly on any Q3I proceaa«I In a gnollM planl or other planl for the reco,,ery ol gaeollne or other llqud 
hydlocatbone ahaff be --11'4 pen of the rllldue ga, and the lquid hydrocarbona extracted or Ille m1rkel value thereol, •t the opbon of the owner 
ol lh1 aoll or the CommlniOMr ol the General Land omce Al royalllH due herein •hell be - on one hundred percent (100"4) ol the total plant 
prOdUdlon ot residue gas ettrlbutabte to gas produced from lhil leaM, end on nny perl*II (50 ). o, Iha! percenl aocrulng to l....,., whichever la the 
g,eeter. ol the to4al plane production of lquld hydrocarbona attributable to the gaa produced from thla INN. prOlllded thlll if liquid hydlocarbone are 
recOftrld lrom gn procea«l In a plant In Whk:h L- (or b perm. 1t1belcl 11ry or afflhte) owne an ln1•fll. then the percentage applcrl~ to lquld 
hydrocarbona lhall be nny perc.nt ''°"' or the highe.a percen1 eocnmg to • tlw'd Plrtv pr-,,g gaa through IUdt plant undlr a proe4Mlng 
agrttmenl negotiated II ""''' length (or if there la no euch tlw'd perty. the~ perctnl then being ll)edlled In ~ng egree<nent• or conncta In 
the lndullry), whlcMver la Ille greele< The re1pectJVe royaltl ... on rl9klue gn •nd on lquld hydrocarbona llhal be determined by 1) the hlg~ m1r1<11 
price pakl o, offered ror any gu (or llquld hydrocarbc,ra) of compereble quetily In the ~I ., .... ot 7) the grc.s price peod o, offered lo, IUCh rHldue 
gn (or the weighted eve,.ge gr ... aellng price lor lhe reepeGl!v• gradee of liquid hydlocarbc,ra). ""11chever la the gr••ltt In no event. however. llhall 
the roya~I .. peyabte under th'9 peregn,ph be i.. than the royaltl11 ""11ch would have been due had the gaa nol been prOCINed 

(DI OTHER PRODUCTS . Royllly on carbon black, 1t11phur or any other products produced or m1nul1C11ud from IJH (Hcejlltng llqUld 
hydrocar-..)- Mid 11• be "calnghnd: "dry: or any other gaa. by rr.:tlonaUng burning or eny other pr~ llhal be 11'4. plf1 ol 
the grc.s production ol aoch product1. or the marl<et value th.-.ol, •t Iha opbon cl the ownef ol the toll or lhe Commlmloner ol the Gentrat Lind Office, 
ltlCh merkel value 10 bl determined • lollows 1) on the bllla ol the hlghal m1tk11 price of nc:11 produel ror the ...,,. month tn which euch product la 
produced, or 2) on the bnla of the 1verege grc.s Ale prlCI of eech product rot the Mme month In which auch proclucla era produ«d. ""11chever la the 
greater 

6. MINIMUM ROYALTY. During any yur 1ft« the llfllhhon cl the prinary te<m ol t1• luH. If lhil leNe la fflllnlalned by production, the 
roy11ft1e1 paid under II* lene In no ennt llhll be i.. then an amount 1q111110 the tot• annual delay renlal heutln prO'tt<lld, olherwln the<• ahllll be 
due and P9yabl1 on or before the - day of 1he month .....,Ndlng the ann,,,..-y data of Ihle ..... • ...,,, equel to the total ennuaJ ntntal i.. the 
amounl of royalties pekl during lhe preceding YI•' II Pan,graph 3 ol ti. lnM do. nol apecrly a delay renlal amounl. then for the purpmel ol thll 
parllgt'Dph, the delay renlal amounl 11h1II be one dolar (S 1 00) per 8Cl'e 

... 
• • ... . 
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8. ROYALTY IN KIND. Notwithstanding eny 001• p,ovlllon In lh• leue, el any lime or trom Ume 10 llme. lhe owner of the IIOI or the 
Commlnloner of the Gener.I Lind Office mey. el lhe option of allhe,. upon not ._ lhen alxty (80) clays nollc:e lo lhe holder ol the lea ... requite lhlll the 
payment of eny royalllee accruing 10 tuCh royally owner unde, lhll lee .. be made In kind The owner of lh• so1r1 or Ille Commluloner of Ille Gene111 
Lind Office'• rlg11110 lake III royaly In kind lilllll not dimlni.11 or negate Iha owner of Ille aor1 or Ille CommiMk>nef of the General Land Office'• rigtu 
or Le ... e'e obllgatJooe, w11elher exp,- or Implied, under Ihle 1 .... 

7. NO DEDUCTIONS. Lessee agrees that al royalUes accruing imer thts lease (lncludjog those paid In land) aholl be Wl/loUI deduction lor 
Iha coat of producing, galhenng, lllor1ng, .. paretlng, IIHUng, dehydrating, comp<eulng, p<oceulng, llaneportlng, and olh..-e meldng the oil, gaa and 
other product1 hereunder ready for aale or uae La- agreee to cornpu_e and pay royallt• on Che grou v1Jue received, Including 1ny 11lm1>1nemeru 
for .. verance llJ<H and p,oducllon related cc.a 

I . PLANT FUEL ANO REC YCLED GAS . No royatty lhal be payable on any gaa aa mey repr .. nt Ihle leeu'e proponlonall wre of eny fuel 
uud to p,ocHe gH produced hereunde, In any p,oceulng plllnt No1w111•anding any other provtalon ol lh• 1 ..... and aubject to the wtlllen conaen1 ol 
the ownllf of Iha ....i end Ille CommlMioner of Ill• General Land Office, L- may ,ecycle gH lor gaa kl\ purpoMm on the la.Md p,e.- or for 
lnfecllon Into any oil or gaa productng rormallOn underlying the leaMd premllee 11\er Ille Uqukl hydrocalborW cort1lned In Ille gH have been removed, 
no royalll• ahaN be payoble on Iha recycled gae unlll l la produced and eold or UMd by L- In • menne, wNch entJU. Iha ,oyehy owne,a lo • 
royalty under Ihle lane 

I . ROYAL TY PAYMENTS ANO REPORTS . Al royattlee nol laken In kind .tMII be paid to the Comrrweloner ol the General Lend Office at 
Austln, Tena, In the following manne, 

Payment ol roydy on production of oll and gH lhell be u provided In the rui.. Ml forth In the Texaa Regleeer Rutee cutTently provide thlt royalty on Oii 
II due and must be received tn the General Land Offic:e on or before Ille 5lh day ol the eecond monlh 1occ .. ding the month ol produclton. and royalty 
on gas II duo and m'* be rocelvea In Ille General Lind ornce on or before lhe 15Ul clay Ill the MCond month aucceeding the mooth ol production, 
accompallled by I.he efflCIJvC ol lhe owner, manage, or Olher 1Ulhortzad 1gent, completed tn Ille fo,m end merv,e, p,eeatbed by the General Lind Office 
and ahoWlng Ille groea 1moun1 and Cllspoe•Jon of al ofl und gH produced end lhe merkel value ol Ille oil end gu, togeth• wrlh • copy ol ell Clocumenlll, 
r1C01d1 or repona confirming the grou production, diapoalllon end matkel ulue Including g.M met• rudrngs, plpelne recelplll, gas lne recelpg and 
other Cllecka or memononda of amount produced end pul Into plpeWne,. tankl, o, pooll and gas ~nee or gu ilorage, and any Olher reportl or recorda 
which Ille Generel und Olflce may r11quue 10 verify Iha g,OM producllon, dlepo,llllon end market value In ell c.a Iha euthorly ol a mAMQ"' or agenl 
10 act for lhe LMHe heroin mull be r•ed In Ille o-ral Land Office Each roy1tty peyment lhal be accompanllkl by a check awl>, IChedule, al.Wl\mary 
or other rem•tance 1dvlc:e ahowlng by the aulgned Gene,al Land Office IHH number Ille amounl ol royahy being paid on uch leau II L-• peys 
.,.. royatty on or before thirty (30) days aner the royalty payment w. due, Ulen L- ow• a penaly of s,i, on the royaKy or $25 00, whicnever • 
grealer A royalty payment wNch • over thirty (30) days tale lhal accrue • penaly ol 1 o,i, ol Ille royaty ooe o, S2S 00 wl'khever • greale, In lld<lttlon 
to • pan.11ty, royaRI• ahall accrue lnler•t et • rete ol 12'11, per yHr, eucl1 ln1er..i Wiii begin 10 8CCl'Ue wr11n the royally • abay (00) clays ova,­
Affldav,11 end supporting docurnenlll -.mlch are not filed when - alllll lr>CU' a pen .. y In an amount Ml by the General Land Office admin151retlve rule 
whlch la ellecllve on the dale when lhe alflelavita or aupponJng docOOlenta -e due The LeaH lhal bear all r•ponalbll•y for paying or cau.,ng 
royattl• to be paid •• pre&Cr1bed by the due dale provided hlfein P1ymenl of Ille deli\qu ncy penaly wl In no way operille to prohibit the State·, 
rlghl of loffeiture u provided by law nor ect to po5tpone the date on Which royalll• we,e or1gillilly due The above penalty p,ovl9oona lhal not •PlllY n 
c1a• of ltlle dlsp<Ae •• to the 51111'1 portion of the royalty or to lhat portlon ol tho roydy In di8p<Ae ae 10 fair mwkot value 

10. (A) RES ERVES, CONTRACTS ANO OTHER RECORDS. L- 1/1111 erv,ualy furrwh the Commluloner ol the General Land Office 
with Ila be5I pc,Nible Ktlmate of oil and gn r-"'• underlying lhill iuM or allocable to lllll leaae and ehll furni.11 Mid CommlNlona, w,lh c:oplea of 
att con1tact1 unoe, "'1llch g11 ts aold or processed and all aubaequenl agreementa and amendmeru to auch conltacta Within thlrly (30) daya al\er 
enlering 11110 or making auch contr-a. agreement• or amendment, Sueh COl'llt8cta and egreementa W!Mln recelvlkl by Iha Gena,al Land Office 1/1111 be 
h<dd In confidence by Ille Gen""'I Land Olfice uni- othe,..,la• eut,-lzed by L- Al 011>er conlt1ICtll and recorr:111 pe,talnng 10 u,e p,oduellon, 
uaneponatlon, ula and marketing ol the olt and gaa produced on ,m premll•. Including lhe books and eccounll, receipts end diechargH ol a l wella, 
1811111, poota, metera, and plpeln• anau at all Umea be aubjecl to Inspection and enmlffiltlon by the CommlMloner ol the Genetul Land ornce. the 
Ano,ney General, the Govemo,, o, th• rep,...,nlauve ol any ol lhem 

(B) PERMITS, DRIUJNG RECORDS. Wrben notice ol .a operallona on thill leeu lhal be 5Ubmined to the com- ol lhe o-ral 
Land Olflce by L- or ope,ator five (S) days before lpUd dale, workover. r..enlry, temporary abandonment or plug and ebandonmenl ol any well or 
wella Such wrmen notice 10 lhe General Land Olflce lhaa Include copies ol Ra~oed CommlAlon lorn-. for epplicatJon 10 Clrll Coples ol well 11111. 
completion reporte end plugging reporia ahal be a.,pplled 10 Iha General Land Office al the lime they ere ffled v.llll lhe Texaa Rallroed comm-. All 
appllc:aUona, permlla, reports or othe, f~ngs Iha! retwence lhia leau or any epeclfoc well on the leaMd pramilea and thal are aubmrUed to the Taxaa 
Railroad Commll&lon or ny Olher governmental agency wll Include Che wo,d "Slate• In Ille Wo Add4lonely, In ecc:ordance with RallrO&ct Commlulon 
rulee, any algnage on 1118 leeaed premlaee for the pufl)OM ol ldentllytng v, Ila, lank betterl• or Olhet 1uoclated Improvement• 10 the land muat alao 
lnclUde 111e word "Slate· L-• lhall M1pply tne General Land Otllce wilh eny recorda, memoranda, ICCOUrlll, reporlll, cutmgs and coree, or Olhet 
lnfo,maUon relaUve 10 111e ope,atlon ol lhe abovo-deac:ribed pr•-. -.mlch may be requNted by Ille General Land Offlce, In addition lo lhoM heteln 
.. pr..iy provided for L- lhall have an elecltlcaj and/or rad!oadlvlty aur,ey made on Iha bore-hole aedlon, trom the baM of lhe aur1..,. cuing to 
Ille 101a1 deplh ol wel, ol all wella drifted on lhe above d..:tlbed premises and lhal 111nen1l a uue copy ol the log or eBc:11 survey on NCl1 well lo Ille 
General Lend Office wilhln fin .. n (IS) days after the making of said aurny 

ICI P ENAL TIEI. L- llhal lncu, e penally -.m-v•r reports, doc:umenlll or ou,a, moterlala e,e nol r•ed In Iha 0 ....... 11 Land Office Wilen 
due The penalty fOf late fiMng lhal be aet by the Gener1I Lind Olfic:e admrnillr1Uve rula which • eflecttve on the dale Wilen lhe ma11riall ,.ere due In 
the o,noral Land Office 

11. DRY HOLE/CESSATION Of' PRODUCTION DURING PRJMAAY TERM. It, dur1ng the prlmwy larm he,eol and prlOr to di.oGvery and 
p,oductlon ol oil or gu on aald land, L .... ahould dr~I • dry hole or hole& thereon, or It during lha primary lerm h.,.,, end ella, the dlecovery end 
ac:tual production ol oll or g • from Ille leued premll• auch prodUCIJon thereof lhoukl CHM trom any caiae, lh• leeu lhal no1 termlnalll It on or 
belo,e the explr.ilon of sixty (l!O) Clays from data ol completion ol uld dry hOle or c.aatlon ol produCllon Lessee commencee addllonal drlllng 01 
reworking operatlone thereon, or pays or tenderl me next onllU<II delay rencal in the same manne, u provldao In uii. IHH II, Cll.flng Ille lltil year of lhe 
primary letm Of within alJ<ly (00) doye prior thereto, • dry hole be complelr,d end abendOned, or the prodUCllon of ol or g ... allould .,. .... lex any ca,-, 
L-'• nghls lhal remain In fUft lo,ce end effect wnholA f\Jrthef operation. until the expiration ol the primary term, and H L- has not ruumed 
producllon In paying quanlll- al the Hplflllion of lhe primary lerm. Le ... e may melnlaln lhla leau by conducing addlllonal dnlllng o, r11W01kl~ 
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operatio!W poraw,nt lo Paragraph 13, .,.ng lhe explrat,on o( the prinwry term • lhe dale o( can!IOf'I of produc:Oon under Paragreph 13 Should the llnlt 
wen or any eubeequenl well drMled on lhe above dNCll>ed land be completed H • ahul-ln oil or gn -11 wilhln the primary larm hereof. Lt•- may 
reeume payment of lhe annual rental In lhe Mme manner • prOYided herein on or befo,1 the renCel paying dale follow,ng the e,cplrallon o( ahdy (IIO) 
deye from the dale ol c:ompietlon o( IUCh ahut In ol or gae we• end upon lhe fel~e lo make IUCh paymffll, lh• le8N ehlll lpeo fl!Qo tarnwiete II et the 
l)(ptratJon ol lhe primary term ot any bme thereafter I lhut In ol or gn wtll • loClted on the leased p,el'IWft, 111ymenla may be mllde In ecconlance 
with lhe lhiM·ln prO'Allons hereof 

12 ORILUNO ANO REWORK I NO AT EXPIRATION Of' Pf!IMARY TERM. II, et the uphtlon o( the primary larm. n••her o1 nor gaa 19 b<!lng 
produced on Nld land, bu l-M 19 lhen engaged In dolllng or rl!WOfkJng op«11tlone lhereon, lhlt leue shall remain In fotc:e IO loog H operallnns on 
Alcl ....ti or lot dtf•ng or r-ldog ol any edditlonel wetta •• PfOMCUled In good lllh and In wo<kmanlkl manner wllhoul lntenupttor. lobl~ng more 
then "'1y (CIO) days du!1ng 1ny - IUCh opfflllon, end II lhey resut In the produc:t>on ot ol end/or v-. eo lonv lheruner • Oil end/o, gn le produc:9d 
In paylog quanllllel from Mid land. ot payment ol ahuHn ol or gn wel royallee or compe<WMory rov•••• • made H proYtded In 1"- lf!ue 

. 

t 3. CESSATION, ORILU NO, ANO REWORKtNO. If, an., the nphtlon ol Iha primary lerm, produc:11on of ol or gn from lhe teaNd 
premls•. 1nar once ol>telned. should CHM lrom 1ny cauae this leHe ahal not terminate If l- commenc:8 edd~lonal drlUng or reworking 
operlllOIW w4U,ln IIJrty (IIO) daye arter euch cl'UOllon, and Na leaH ahllll remain tn ful force and effect for eo long • IUCh ope<alJO<W continue In good 
faith and tn workmanlke mannef wft~ lnCenupllon• totalng mo,e then •ll1Y (e<I) daye If IUCh dr1llng o, reworking .,_..,.,... r.u• tn lhP producCIOf'I 
ol ol o, gn, lhe lflaM ahaH remain In Ml force and lllec:1 lot eo long H ol or gae la produced lrotn lhe leaHd premla8 tn paytr,g quanllles ot paymenl 
ot al'lut· ln oil Of gas wel rO)'llltln or payment ol compfflNlory royeltlea • made • proYtded hefeln o, • pCMded by lew If the drl•ng or rew011dng 
operatio!W rN.,. In lhe oompletlon ol a wd H • dry hole, lhe , .... wlll not terminate If the l- commencee addllOf'lal drllong or rewor\llng 
operatlone within lllxty (IIO) daye oner U,e completion ol the weft n a dry hole, end this lene shall remain In effect eo lonv n L-ee continuee drlt ng or 
reworking operallona In good t th and In a wo,kmanlke manner without lntenuptlona totalng more than 1hrty (e<I) daye L- ahal r;Jtve w,ll!en notice 
lo the General ltlnd O~ within thirty (30) days ol any _.bon ol producllOfl 

14. S HUT-IN R OYALTIES. For ~olll* paragraph, -w.r meena any-I that hee l>Mn Nejgned • - numl>ff by lhe 111ale egency 
haVlog Jurledlcllon over the produc:tlon ol ol and g11e If, 111 any Ume ofter the expiration ol lhe primary term ol a lffae lhll1, unCI being atl!M In, WN l>etng 
maintained tn force and effect, 1 wel capable o( producing ol ot o• In paying quanelles • located on Iha leand premla8, but ool Of gaa • not being 
produced for lllcl( ol auhbl• prodUcl,on fflclllltt or lack ol a .. a.bl, mar1<1t then l- msy p11y H a shlA -In orl ot gas royally an amoune equal lo 
double the annual rental povlded In the lease. blA nol i.. than $ 1,200 a yur lot eKh wel C8pable ot producing ol ot g• In paying quantrll• If 
Paragraph 3 ot thla leue doff nol IIP@Clly a delay renlal arnounC, then lot lhe purpoeee ol !Ne palllgl'8Ph. the ~ay rental amounl ahal be - ~., 
(St 00) per 11ere To bl efflld!Ve, nch lnllel ohul In ol or gH royslly muet be paid on or before (1) lhe e,cpnuon o( the prlmwy tarm, (2) IIO days •fl• 
lhe Ll!Ssetl cenes to produce oll ot gn rrom lhe lea ed pemlHs. o, (3) eo daye after L- comple! .. • drlhng o, rewonclng operation tn accordance 
with tho leHfl provllllons, Whlcnever dale le latflll Such payment ehlll be made on.....,alf (112) lo the Commlelllone< of lhfl General Land O!Tlce and one· 
hall (112) lo the_, ol lh• aol It U,e al'lut-ln oll Of 1111 royely la paid, the lease llhal be corwldered to be a producing IHM and lhe p11yment ahllll 
llCleod U,e le<m ol lhe leaH lot a period of one yHr ftom the end of lhe primary tem,, or from lhe llnlt day ol lhe month folowlng lhe monlh tn which 
production c:ened, end, after lhel, II no euhble producllon ,.,. .... or eulabfe mal1<el lot the ol o, gae eldsta. L- may eldend the le- lo, lour 
more euoc..ive periods ol one CI) year by peyfng the ume ernoune eech yeer on ot belon1 the nplrallon ol each shiM In ynr 

11. COMPENSATORY ROYALTIES. II, during lhe period U,e IIIHa la k•pl In etfed by payment ol the ahlM In oH ot gn royally, oil or gas le 
eotd 1nd delvered In peylog quanl1U.. from a wen located wlhln one thouaand (1 ,000) fttl of lhe lea e<I premi.. end completed In Iha eame produdng 
r-r. or In any C8M In wl'kh drainage la occumng the rlghl lo oontlnue lo malnCeln the 1e ... by paying lhe lhlM In ol Of gn royslty ehllll CetM, but 
lhe leaM shel remain elfect!Ye for lhe remainder ot lhe ynr for which the royally hn been paid The Leeeee may maintain lhe laM lot four more 
.-Ve years by L- paying compena11tory royalty 81 the royalty rate povkled tn the le- ol the merkll V9lue ol produc:IIOO from lhl .... u caualng 
lhe drainage ot "'hlch la completed In lhe Mme Pfoduelog ,_.,olr end ,..,tt,,n one tholMand ( t ,000) IHI ol the le- prem- The c:ompenaatory 
royany la to be peld monchly, one-hell (112) 10 the ComrnlMlone< ol lhe General Land Offloe and one half (t/2) to the owne, ol lh• eol1. beginning on o, 
before the IHI day of the month foltowtng the month In which the ol or gn la produced from the ottfl cauelng lhe dratn11g9 ot lhat le completed In lhe 
ume producing rellM!olr end located wllhln one lhouund (1 ,000) reet of the leased premises II lhe com~tory roy ~y paid In any 12-monlh period 
• an amounl leea lhan the annual lhut In ol ot g• royalty, L e ahal pey an amount equal to the d,ffwenc:e wlhln t'*1y (JO) days from the end ol lhe 
12-monlh period Cotnp«f9elory royany payments which •• not timely paid wtl accrue penally end lntetNI tn IICCO'dence with Paragraph 11 ol lhla 
le " None ol theM provlalon. wll rellev• Le.ee of the obllgatlon of reN0111ble development not lhe Ollligallon to drtt onset wela a povlded In 
Tena Natural Resou'cea Code 52 173, howevet, el the deternwiallon ol the Commieak>nM, and with the Comm•1onet'a w!111en apprOYIII , the pr,yment 

or cornpe,,...lory rO)'IIKles can Nll91y the ol>llg•tlon lo drln o/1111 wells 

11. RETAINED ACREAGE. Notw'lli.tandlng any provleion ol thla INN to the conCrery, a~er a -· producing Of capable ol produdng ol Of 

gn hn been completed on the leaeed premleea. l- ehllll exer,.. the clllgenc:e ol a reuonably prudef'II opeBtot In dlllng auch ltddllon81 wd or 
web .. may be re.....,.bly MCl-.a<y for the proper -topment ol the leaNd pn,mlMe and In JNWkadng the pockJcl,on thereon 

(A) VERTICAL In the event this lea e Is In fotce 1nd efft!CI two (2) years ane, lhe expiration date of the primary o, 1ll1endftd ••m A ehllll lh..., 
lerminwte • co al ot the leHed premla8, EXCEPT ( t) ~ acrn .unoundlng each ol well capable ol producing In paytng qua~I• end 320 act• 
eurroundlng 8'lc:h gee wel capable of producing In paying quanClllee (lncludlng • ahul ln ol Of gae well n pavlded In Peragraph I~ hefeol). or a wel 
upon which L- la then engaged In cont'"-ia drUog or rl!WOI'~ operllllona or (2) the number ot 8Cf8 lnclud«I In a podUClng pooled 1111 
p,noant lo Texae Natural R- Code 52151-52.154, Of' (3) IUCh greater Ol leseel' oomber ol acr• a may then be 1ttocaled for produelton 
purpoaN lo I proration Unt1 lot each IUCh producing wel under the NIN end regutatlone ol the Relroed Corn,.....,,, of r. a . « any euoc:NeOr 
agency, Of other governmental euthorlly having JUf1edlctlon II II eny tlme aner the effective date ol the p11rtlal termination provlslone hereof, the 
epphcable field NI• are cheng<KI o, the -11 Of - localed thereon are rectHlllk!d eo thal lffe acreage • !hereafter allocated to aald ....,, or wetl9 lot 
prodUCllon purpoue, lh• luM ehlll !hereupon terminate n lo alt -•• nol !hereafter altoca1ed lo 111d well Of wela ror produc:t>on purposea 
NOIWiu.tendlng the termlnetlon ol tNs 1e .. •to• pomon of the nds "°""'eel hereby, L- ehllll MWrthe'- continue 10 ha•• the right ot ingr'-
10 and egr- from lhe lan<ls 11111 aubjec:t lo I~~- lot Ill pwpoeee d•cnbed In Pe,agraph 1 hereof. toge!Mr wlh HNmenls and rlgtu-o( way IOI 
eillt,ng roads, eiclatlng plpelnea end other e)(9tlng f11elffttee on. OVl!r and aero. ell the landa d<tec:rlbed tn Paragraph 1 hereof ("lite rl!latned lends1, fo, 
- lo and rrom the retained lanm and lor lhe gathering or tntnapo,1allon of ol, gaa and other mlnerela produced from lhe retained lande 
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(Bl HORJZONT AL In the event lhll IHM Is In force and effect IWO (2) ye.rt alle, the expnllon date of the prwnaty or aldencled term d lhall 
IU<lhet LwmlneLe • Lo eM depclw below 100 Ifft - the total depth ~ (twr..,..llet ·c1eeper deptlw1 In each well locliled on eaug• retained In 
Par•gr•pto te (A) above . ...,,_ on or belo,e two (2) yure all• lhe primary or aicllOCMCI term~ peya 1n alTIO\l'lt eqlllll to ~lff (112) of the 
booua onglnaly peld .. conelderellon to, Lilia ,_ (H 11p41Clfled on page I hweol) It IIUCh amoun1 le paid. this luN ohall be 1n ,.,,.,. and effect •• Lo 
IIUCh a per d plh1. end aald twmlnatlon ell•I be delayed lo, an •ddollonal period o( two (2) yNre and M> king thereanw • Oii o, g• la produced In 
paying quanlltle9 flom auc:h dNpe, deplhS co,,efed by thla leau 

(C) IDENTIFICATION ANO FILING. The eurlace eauge rotelnad hereundW H to ffch well wll, N neatly • prec:llc:al, be In the lorm of a 
aquare wllh the well located In the center theraol, o, IOCl1 othw wpe H m1y be approved by the Comrni.one, ol the Gene,al Land omc. WIIIWI 
llllny (30) dl ys allef penJel termlNIUon ol t,... luu .. provided herein, L- e/11111 ueau and record • releaM o, , • ...,_ contalnlng • utlaloc:to,y 
legal a...:,1poon DI 11\11 ec:r .. ~ and/0< deplha no1 rel.lllned heraundti The recorded ratuu. or a c:endled copy ol ume, WU be Ned In the GenenJ 
Land Offioa, 11CCOmpanied by the r•ng lee p,-=nl>ed by the a-. Land Office ruin In effect on the cute the rei- • Ned II L- I•• or r.i-
10 .. ..: .. • and 1ec:0<d auch releau o, ,etea_ IMlhln rwnety (90) daya 11\ef being r~ed to do ao by the o.n..... Land omc.. then the 
CommlMlonet at Ilia IIDl11 diac:laUon may dNlgnate by wrnten ...uument 11\11 ..,....,g• 1ncll0< depttw to be r-Md hweundef ind tlCD<d IIUCh 
nwument II L._ .. HpenH In the courtly °' CO<ln1Jea wt>at• the •- • located and In the D1nc;.t records of the Genwal Land Office and 9'ICh 
dealgMllon ellal be blndjng upon L- tor 11 pl#l>OM• 

17. OFFS ET WELLS. Neither the bonua, delay renlale, flOf royallea JMld, D< to be paid, under 119 leaa lh.lll rakva ~of,_ obllglllon 
to protea the ol and ga under the 1bov1 <19cribed t.nd flom be'llg drained L- . IUl>I-. receiver 04' o1her 1gent lo control ol Ult IHMd 
prenu• aha• dfll H many w .. • • the leaa may j..Uty and ellall.,.. approprlat• ..,.,,. llnd drll to I deplh -v to p,ev...i l.fldue dlaonag• of 
Oii and gM from the IMMd p,- In ad«lon. K oil ancl/0< gu lhould be produced In eommwclal quant,tlea Wlltin 1.000 IHI ol the leased prem._, 
°' in any c.e Wl\llre the lnUd premila Is being clrllned by produdlon ol oll o, gu, Ille L-. ~ . rtcelver or oa- agtnl In c:onlJol of the 
lnud prem- e/111 In gOOd telll'I begin Iha cnMng DI I wall or w•• upon Iha le- prem.._ wlhln 100 daya 11la1 lhe drelnlng wal °' W911o a, Iha 
wel o, wela comphtted IMlhln 1,000 leet ol the luMd pre,,._ llan producing In commatclal quantlll .. and ahal pr-.ce auc:h dtMling with diligence 
F.,lure to Ht,,,ty th,o a111 .. ory DltNI Dl>ligaUon ""'t aubjoct 11111 ..... and lhe ........, of Ina IIOll'a agency l1gl1la to lor11ln.1• Only upon the detatmlnaUon 
DI tt\11 com..-iat DI the Generet Land Ol1lc:e and with t-. .... 111..-. 1ppro..t may the peymn of compeneat.ory royally under applicable ll.u.Ofy 
pa,amelata utllly the oblgfllJOn to dfll an ol1NC well Of well raqlA'ed under llw p,aregrapn 

1'. FORC MAJEUR • II, aner • good lallh ettort, L•- lo prevented trom c:omplylng With any 11Xpr- or Implied <:4>1-nt ol Ihle leaM, 
lrom conducling dt1l1ng opare1oona on the IMMd pram-. or lrom produdng oll or gH lrom the leaMd p,..,..... by reason of w.r, rebelllon, riots, 
lilnkN ac:ls ol God or any valtd 0<der, n,le o, 1egi,talon of oo-nmen1 authOllly, then wNte eo prevented L-·• obllgllion to comply with 9'ICh 
covenant ahal be ~ and Lias .. ellal nol be lable tor lhunaga lo, l11lure 10 comply with IUdl cov-nia. addolJonally, tr. ..... al\al be 
eXJended while L- la prevented, by any auc:h caUH, lrom conducting dtlltng llnd reworlJng operallone Of hom producing Oii or gn flom the teaMd 
piemiaN Howev111, nothing In thte paragraph ahal tlU9l)lfld lt\11 P41yman1 ol delay reniela In o,dor to maintain th• luu In ell.ct di.ring the prim..y term 
In the abHnc:a ol auc:h dtlling or reworking opentJ<Hw D< ptodUCIJOII ol ol o, gu 

II. WARRANTY CLAUSE. The owner ol the loll warranta and •or- lo defend bile 10 the lffMd pr- If the ownet of the IOII deflUb 
In pa ymenta owed oo the tu1ed premls•. lhlln l_. may redeem the tlgllte of the ownet of the aol In the leased pramlNa by paytng any morlgag1, 
taxH 0< otner 11- on the leaMld p,•m- II L- fflllkea p.oymanta on behalf DI Lha owner ol the aol under Lt-. pwag1apto, L- may recover the 
CCMil ol lhaM paymenta trom Iha renial and royallN due 11\11 ownat of the sol 

20. (A) PROPORTIONATE REDUC T10N C LAUSE. It the owner of the aol owne '- then the et111'e """"•lded Mace Ntlla in the above 
deKrlbed lond, ¥vl1elhet °' noc L_ ... , lntetNI lo apac:tlled herein. then the royaMi. and rental herein p,ovlded lo be paid 10 the owne, ol the eoU ahall 
be paid to ntm In tne propo,tlon wt,c;n tw 1n1 .. • baa,.. 10 the anllra undlYlded al.Wloc:e NUile and the roy.U- and reniaJ hefaln provided to be paid to 
Iha ~, DI tt\11 General Land orr...i o1 the St.ta ol TexH lhal be l"'-IM proportlonalely reduced Howe•at, belOfe i.- adjUlla the 
royUy °' rent1I due to the COIIUNMlc>ner of the Gene,al Lenci Olla, i.- or h• ai.anortuo reprNelUUvl mull awn11 to the Comnweloner of the 
GenanJ Lano Olfoca I wnuan 11a1emenl -h expta .. uie doac:tepAnc:y boolweet1 the lnlateal purponedly IMMd under lhll - ano the 1JC1ual lnle1Nt 
owned by the owne, of the M>ll The CommlMlon• DI the Ganenil Land Olfoca ahal be paid 11\11 v1lua ol lhe whole prOdUCllon aloc:able to any uncllVlded 
lnlereal nol covered by• le-. i.. the piopor\lonlle d...iopmant and p,oducllon coal allocable lo such un<lvided Inlet• Howeva,. in no ..,...,t ellall 
th• Com..-.oner of the Genetilll Land Olfa •-• HI roy1ly on the g,DM prowctJon eloe.lble to the l.llOVlded tnt•.i noc luNd an amount i.a 
than tne value of one elXleanth {Ill 8) of auc:h groaa production 

(B) REDUCTION OF PAYM NTI. 11, during the p,ltruory latm, . portion o( the land COYered by thla , .... la lnauded within the bol.#ldariea 
ol • pooled ool INt hN been approved by the Sohoot Land Board and Iha Cl'wna, ol the aoil In acc:orclAnc:a will Natural ReaourCN Coda Sec:llona 
52. 151 ·52 15'1, °' ~ al any ume aner Iha explfatJon ol the pr1ma,y term or the IIXlended IMm. this le- co,,era • leaMr nl#Tlbat ol ac:ue lhln the total 
amount delc:nbed hweln. peymentl that are made on I per 11C11 bbll hereunder lhal be reduced ac:c:o,~ to Iha number ol llCf• pooled, , .... Md. 
aumwlderea, Of omerv,IM severed, M> that payrt1enta dclatml~ on• pe, IICH belle under Iha latnw DI lhlo leaM during Iha p,lmary tetm ellal be 
catcu111e<1 baud upon the number of IICIN oulllda the bound11IN ol I pooled oo•. °'· II anw the 11Xphtlon of the prlm.ry term, the nl#Tlber ol act• 
oc:tualy reta ined and cove1ed by lhla lease 

21. USE OF WATER. l- ah.it ha•• the right lo.,.. watat produced on Mid land nec:.aary to, oponllona undel this ,__ IIXC*pt Wlllef 
flom well or t1nf,.a ol lhe owner DI the IICIII , provided, h0¥v•-. L-• ahal noc uu pota ble wat r °' wa111 au•able to, llvaltock °' irrlgallon p.-J)OMI 
ID< wa1er11ood opa,allona wilhoul the p,kw -nl ol the ownat ol 11\11 aoil 

U . AUTHORIZED DAMAGES. L- WI pay the OWll4I( of the I04I lo, O.megea ca.- by lta opwabuna to all i--1 propafly, 
lmprovamenll, lrvNtock encl crope on laid land 

U . PtPELIN OEPTU Wl\lln raquNted by the OWll4lf DI the loil. L- lhell bury i1a pl~ below plow d1pth 

2A. WELL LOCAT10N LIMIT. Now I WI be drlled neat et Ulen two hundred (200) tell to any hol.a or barn now on Mid pi.- wltho<A 
uie wittten c:oonnt ol tna ...._ o1 u,e IIOfl 
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2f POU.UTION In developlng tr.. area L- lhlff ... the hlghM deg,N ol Ciro Ind•" proper NlfgUIICM to pr.-ent polutlon Without 
lmalng the lorego,ng. pollution ol CON11I wetlands. 111turll -•rways .,,,....., and Impounded water 9h.lA be prr,enled by lhe ... ol con11.,mer,1 
IIICll~le• lllffic:fenl lo prevent spfflage, aeepage or g,ound water contamtn.tlon In lhe evffll ol pollution, L- lhal iae al means II 111 dlll)ONI to 
recapture II -ped hydrOCllrbons or other polhAanl and ahal bt rt!ll)Ollllble lo, 111 damage 10 pubic and private properuee Lfffftt lheft build and 
m1lnl1,n fences eround la aluah. 90mp, and drainage ~ end 11n1c bllt~ IO • lo protect livNtoc:k 1g11111C Ima, d•maoe or Injury, and upon 
c:omple\lon °' 1bendonment of any well or ...... L- ahel Ill and level 11 alulh pis end cet1re 1nd complelely clean up the dnllng ah of 11 rubbl'lh 
th«eon Le91H 111111, while c:onduchng ope,111.,.. on the leftf!d prem-. ~eep Aid preniMs frff ol 111 rubbllh. c:arw. bolllft, pepe< c:upe or gwbege, 
end upon c:ompletlon of open,IIOIII lh1I ••ore the ...-f1c:1 ol the llnd lo n ne11 119 origlnll condition and conlours • la c:nc:ticlbla Tanb and 
equipment wll be k@pt painted and preHnlabla 

28 REMOVAL or EQUIPMENT. SUbjec:I lo lmllJllona In 11119 perao,aph l- 9hall h, .. the rlQhl lo remove rm,ct,ine,y Ind n111ur• plaud 
by LnHe on lhl lnsf!d prM>ilft Including the right to <hw ind rM10ve CMlng .. lhln one hunchd twtrwy (120) day9 all• the nphbon or lhl 
lermln10on ol 11119 ,_ ..,._ the owne, ol the sol gn,1'111 L_,.. 1n 11111,wlon ol thll 120-<lay pe,lod H°"'r,er. L- may nol r....-1 CN1nQ horn 
any wel capable of producing oil and gaa In paying quant,ttea Adotlooely, L- may no1 drew end remov1 cnlng unlll .ne.. lhirty (30) dlys wrllten 
noUc:1 to the CornmiMlontf ol the Oen""'I Lind Oftlce and to the - ol the loll The own• ol the loll 9hal becoml the owner of 1ny mec:hlnery, 
fbr1ur•, Of c:nlng which 1r1 nol tlmely removed by L- uncler the twme ol Ihm peregreph 

27. (A) ASSIGNM NTS. Undef the condotlore contained In thla paragraph and Piu-agreph 29 of this lease the rlglU and •at• of ellhs 
perty lo lhla lf'aM may be ullgned, In who4e or In pert, and the provlllona ol th• le1N lhal extend to and be b4nding upon their heirs. de ...... 11gal 
r~111Mtallv••. a-. and a.llgrw However, a ch nge or dlvtslon In ownerehlp ol lhe lend, rentala. IX royeltlea wll not ffllarge the obllgallons of 
LHU<t, dlmnlth lhe rlghtt, privll@ges and Nlal11 ol L- lmpelr the ~t!Cllven- ol 1ny payment made by L-or Impair lhe effectlven- ol any 
.:I performed by L- And no change IX dlvtmlon In owner9hlp of the land, rentala, or royaltlea lhal bind L- for 1ny pu~ 1.'111 thirty (JO) days 
aner lhe owner ot the IOI (or hit heirs. devllffs. ltgal represenlllllvN or eaigrw) lllrni.hN the L-with Nllafac:tory wrlten ,~ of the Ch1nge 
In ownership. lncludlng the original recorded munl,,,_ ol We (or a cert1111d copy ol IUch or1gi111f) wlMn lhe ownership changed btcaUM of a 
conveyance A tOCal or partial IIMlgnment of lhla lease lhal, lo lhe ex1enl of the lnlerst Nalgned, relieve and di9c:harg, LH9ee ol al MJbllequenl 
obllg1tlona under Ihle INN If Ihle le8Mt le lMlgned In la enllrfll)' n lo only Jlllrl of the acreege. the rlghl and O!lllon to pey rentala 111\al be 1ppo111oned 
n be!Wffn lhe -e<al ownffll retably, IIOCOrdlng lo Iha wea ol each. and lalure by one or more ol lhem lo pay t.. ahere ol Iha rental ah1I not affad 
lhla ..... on the pert ol lhe land upon whCh pro rala rentall •• bmely peld or lend•ed. however, W the ~ or ~ - nol fie a cerbflld 
copy ol euch 111lgnmenl In the Genenrl Lind Otnce before lhe nelll rental paying dale, the entire le111 lhal lermlnlle for felure to pay the entire rental 
due unde< Paragraph 3 Every aulgnee ahal IUOCled tool rlghll and be MJbjl!CI lo all obllg Ilona, bbilltlee, end penaltlel owed to the State by lhe 
Of1glllll '-" or any prior ualgnee ol Iha leaae, lncludlng any labl1ti.. to the 61111 for unpeld royallel 

• 

(8) ASSIGNMENT LIMITATION Nolwtlhlltandng any pr-In~ 77(•). W the owner of the IOH acqulr• tha leaN In WhOle or In 
pert by IN!gnmenl wllhoul the prior wrtllen approval ol lhe Corn- of the 0-al Land omc.. 11119 - le YOld n of the time of ~· and 
the agency - ol the owner may bl forfeled by the Cornmluloner An .. gnment wit be lrnled H If l -a made to the owne< ol lhe IOI if the 
-lgnHla 

(I) 1 nominee ol lhe owner of the IOI, 
(2) • corporallon or ltlbeldlary In wt'kh the owner ol lhe loll le I p,t,,dpel sloc:l<holde< Of la en ernployN of 9UCh a corpo,llllon or eubeidi8r)'. 
(3) a partn.,.hlp In wl*:h the owner of the aoll la a pertner or le an employee of IUch a parlnerlhlp. 
(~ ) 1 p<lndpal lloc:kholder or employ" of the corpon,llon which la the owner ol the sol. 
(S) a 1111rtner or employee In a partnerahip which le Iha owner ol lhe IOII , 
(II) 1 nduclery lo, the ownet ol lhe IOII. Including bUI nol limited to• guardian, lrullee. executor, ldmlnllllnllor. rec:!!lver, or c:or.erv11or for the 
owner ol th, IOII. or 
(7) • femly memb9r of the owner ol the IOII or related to the owner of the IOII by manllge, blood. or ldopllon 

18. RELEASES. Under lhe condillons contained In lhis paragraph and Par1graph 29. Lenee may al any Oma exec:ure 1nd delVer 10 lhe 
owner ol lhe IOII end plKI ol rlCOfd I releeae or 1elee- covering eny porllon or portlorw of the leaffd prem.._, ind thereby eurrender th'9 lene n 
to IUCh po,11on or po,11ona and be relieved of 11 IUbffq\llnt oblgallon1 81 to acreage eurrendered II any part ol 11119 leue a prop@fly eurrendered, the 
del8y rental due under 11119 le•• wn be reduc:.d by the proportion lhat lht ....-endered ec:r.-ge belra lo the ac:tuge whlCh ,.... covered by thla lel11 
Immediately prior lo IUCh eurrendw, how .. .,, 1uch rRleaae wll nol relieve L- of any llabl • whlCh may he .. IIOCNed under 1hle leH1 prtar lo lhe 
IIUITer>dt!r of lUCh ICtt!lgl 

2t. l'IUNO Of' ASSIONM NTS ANO R£LEASCS If 11 or any pert of Ihle ie ... 19 allllgnld or 11le1Md, auch Nllgnmenl or rel<!- mull be 
recorded In Iha county -e lhe llnd la flftUll1ed and the recorded lnllrument, or I copy ol the rflCOl"der:l lrwlrument -1illed by the County Clt!tk ol the 
county In ""11ch the ir.wtnent la rl!C«ded, muel bt fled In the General Lend Office wlhln 90 day9 ol the laet exl!C\ilon date aa:omp1nltod by the 
prescribed riling '" If any MJCh nalgnment 19 nol ao tied. the nglU acqulrl!d under lh• luae lhlll be eubjec:t to ,or1 .. ure II the oplon ol the 
Commissioner ol lhe Generlll Land ornce 

30 OISCLOSUR CLAUSE. Al prCMllona perta-,lng lo the IIHe of the abo .. -dNCribed lend have been lnclt.ded tn tr. lnllrument. 
Including Iha etaltment ol lhe !rue c:oneklenlhon lo be peld for the exec:1.C,on of tlw leNI end Iha r1ghbl 1nd dulfN ol the perti. Any colalar.t 
ag,Nmenta cone.ming the devel<)p,Mnt ol off 1nd gu from the le- prernlaes whlCh era nol contained In thfll letiae render thlll lHM lnYlllld 

l1. rtDUCIARY DUTY Th• owner oC lhe - - the 61•1e • llduclary duly and m<M1 IUlly-.,_. any,_ allec:t•ng lhl Sta11·a 1ntarff1 In 
lhe lnsed pr.,.... When the lnlaresll ol the ownw of the IOI conlld wall thoM of the 61111, the owner ol the IOI Ill obltgaled to put Ille Stale I 
lnternts before hlll peraon1l Inter-

32. FORFEITURE. II Lell&ff lhal lal or reliMe lo make the paymenl or any ltffl "'4thln thirty days after I ~ due, or if L- or en 
authorized agent lhould knowlngty make any lalff r~um or rae n,po,1 concerning producUon or dnling, or II L- lhel fal or refuse to dril any 
ol!ael wet or wella In good faith • reqt*ed by IN and lhe rult!s and r.gulallone adopted by the Cornmluioner ol the 04!neral Lind omc.. or W L_. 
llhould fal 10 fie reports In thl m1nn« required by IIW or 111 lo comply wlh rulft and regwuoo. promUlgated by the GeMrll Lind omce. lhe SChool 
Land Board, Of lhe Ratlroed Comn911on, or • L- ehcKlld ren.e the PfO!>e1 authorlly aoc- to lhl rlC<lrl!I perta•nlng to ..,,.... _ _ or 11 L- or 
en 1U1hor1zed agent lhould knowlngly 1111 or rl!IUH to give conlCI lnfo,matlon to the p<op,,r euthorlty, or knowingly ,., or ,.,.,.. to IIXnilh the Oenerel 
Land Office a correct log ol 1ny well, or If L-lhlll ~nowlngly vlolale eny ol lh1 malerlal provhilona ol Ihle ~I<!. or ff lhta le11e la nalgned end the 
Halgnment la not filed In the G@neral Lind Office 11 reqt*ed by few, the rights acq~ed under Ila leaae shell be subjlc:I to lorfllllure by lhl 
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com-. and ha ahaU f«IN Mme....,.,, aulflCienlly Inform.cl ol IIWI facu wt\lCh authollZ• • lotlal 1H. and when fotl.ited the arN .i.11 eoatn be 
1<1111«1 to ..... under tne ,.,... ot the R.i.nquialvMnl Ad Howe ... nottw,g hef- lhal be c.ormtlled • .. ~ .. ng the a\l.Dmllllc t•nwwwn of IIW 
i... by oper1bon ol law or by reuon ol any apecal llmltabon allllng hefeun.l« Fotleotu• ,.,., be - - and u. IMM ar.d •• ngtu u ... eunc1er 
r•twtatl<l t>afoce the ngtu of another 1ntenre ne upon __,.,.o,y av.i.nc. 10 the C............,,, ol the G-ll und otf,ce ol hA1H compb9IU IMlh 
U\1 provlalone of lho law a nd of Ihle I .... and the rul• and regulation• that may be 1dopled rtla~v• hereto 

ll LIEN In ec:cordanc. Wllh Tun Nati.al R-.c. Codi 52 135, the &ate lhlll hr,,1 1 llrll lln upon II o.t end g• proeluced from the 
a,u cove1te1 by u. tuM to MCi.e p,,ymm ol aJ unpaid royal r 1111e1 OIIMI .,.,. o1 muoey I.twit may -.. c1u1 Uflds u. i. .. Br acuptenc:e ol 
tlW ie-, L- grllD Iha ~te, In edeltlon to the lien provided by Teue NIIIIM'll R-.~ Code 52138 and any ather •~hie ltatulory Ian, an 
exp, .. c:onu..:tual len on 1.nd --..i~ lnlwHI In all 1 .. HCI minlrell In end extrllCIICI from lhe IHHCI Pl•-. al proc:NCII Which may acaue to 
L- from the ule ot aoch IHH<I m1ner, i., .. twther IUCh proc:M<III • •• hekl by l-or by• llWd pw1y and el nxwr• on end 1mprov1mem110 Iha 
11....a p1- ....eci In Cllflnectlon with the p,odutt,on or pr-,,g ol euch leued minefe lll In order to MCIH the ~yment ol 111 royallea Of Olher 
llfTlOUfU we or to become due undar U. leMe Ind to MCWa ~ Yff*" ol any dlmagu o, - lllal l- may Mlf1• by rH-, ol i..-·• Dteadl of 
1ny covenant o, c;ondtllin ul ttw IIIH, - up,- o, lmpHII Thia ""1 and MCunty lnl• ... may bl ...,_ Wlh or wllhoul cour1 pr~ WI 
U\I IMM41f provided In '"" Tlltt I , Chap II ol lhl Teua e-end Commen:• Codi L- -i,-... thet tho CommiNionor may reqllfl L- lo 
1ue1u and rec«d euch ..uumonta • may be rNIIOf\lbly --, to ae~. 1t1aeh Of porlct IIW llen l- hefeby rep,..,,.. U\llt lhlr• 
are no pnor or eupeno, kne 1,-u,g from and ralatw,g to l-• aetl'tlllaa upon lhl abcr,a-daaerl>od properly or from l-·· Kq•toon of thla INN 
Should the c~, 11 any ume d•••nvne that lll• rep, .. rut- ta no4 true, thin the c~ rMY doc:lat• m• taM t«fabd • prCMdeel 
hafeln 

:M POOUNO l- ta h«aby granleel the nghl to pool or urwu thfl royafty Wei• ol the OWM< ol the aoil - Ulla INH With e ny ou,er 
luHhold o, -•• Wll•III fo, tho explaflllOfl. dolvelopmenl and proclur.tlolfl ol o.i Of gaa Of - of them upon the Mme t•,.. • aMI be appro,,ICI 
by lhl School und Board end lhl Comm- ol the o.,...IJ land Oltlco tor Iha pooling or ~ ol lhl lnl«..C ol llll 61••• under 11\11 INN 
purauilnl lo THlll NillUrilf R ....... eaa Code 52 151 !12 154 The°"''* ol the IOll 1gr- lhll the indualon ol ttw P,OVIIIOO In llW .... Mia[- lhl 
ax..:uuon requhmani.1t..,e<1 In T.,.ill Nat,nl Raaou,c• Code 52 152 

)I INDEMNITY L- hereby rllH and dlllcNrgea tho Slate ol Teue Ind the - ol tho - lhN olfa:ora emplo),•• po,tnora 
IQIIU, c:ontuctora euDeonUIICWfa guaate Wlvll- and u-·~·• ....,.,_. and ..igrw. ol and from al and eny aei.one and ca- ol lldton 
ol every IIIILSI, or Olhe1 harm, lneludw,g envronmental harm, for whleh reco•ery ol cwmeg• II IOUghl. lnc:lud,ng but no1 1m,ee1 to. al io... and 
••penee• whktl 111 eaUMC11>y IIM aell•IU• ol L-. lta otnc.a employ•• . and agenta er .. ng oo.c of lnc:ldenlal to . or r..ull,ng lrom, the opo11tiorw 
ol or fo, l .... on thl laa HCI prem- hefetRle<, or that may .,,.. out of or be~ by l-'• Ille.eh ol any ol lhl totme or provlaiune ol llW 
AgrNment or by any OUlef negflgenl o, 11/ctly uble IICI or omlaalun ol L- Fi.nhlr l- herat., •gr- 10 be lable fo,, ...-,., • . tn.Jenvllly, 
def- end hold """"'- llll State OI Tex• and u11 owner ol the IOII. u- olf,c:era employ•• and eoe,a. lhe• .--a or Helglla ..... eny 
and al clilll'IW, llabllillea, "-es, d•mag ... ldlOIII, peraonal qt.Wy (1ncl11<1111g death). co.u Ind·~. o, Olhlr rwrm for wNttl rac...«y ol <WlllllQff 
• IIOUQl'II, und« any "*"Y Including tori. c:oolla..t , .. atno1 bbloty, lnc:iudu'CI at10,neya' ,_ end oth« legill ._,,.,_, lnCMl!ng lhOU related to 
anv.-onmenlal hanuo.. on tho lalllod p,.- or tn any way 11i..tee1 to l-·· l111tJre to eomply wen any and •• envrOIVllll'Uf i.w.. - 1r-,g 
from or tn any w1y relilleel to ~ -. ope,,...,,. or any ol1* ol L-'• llc:llv1110a on Iha laHod pr-. lhOU u..ng from L-'• UM ol the 
...i- of the I•-pram._, and lhoM lhal ,.,., arlM oo.c ol or be oc:eaeloned by l-·• brNCh ol 1ny of the ,.,,... or provlelorw ol U. Agrumenl 
Of ""Y """" "'' Of - of L-. .. dirKIOfl. olfleer• emplo),alll pwtnare, ege,u, eontnidora, MJbc:onUIIClora g.-a, IIIYUH, and lhlr 
r-,,.:11,1 ~• lln..f ~ Each ~ ol lhla Agf'Hmenl, or 1n 11111.a lh•eon. egre• to bl l,.bll fo,, exone,ata, ln<lerrlruty, defend and 
hold ha11nl- tho Slate ol T1us Ind lh4I owno, ol lhe 1011. 11\H oll...,e employ-. and agen&a In the Mme manne, provlclecl at,o,.1 In c:onnecllon With 
the aa,., o1 L-. u u/1.e«e e1T1pluye• Ind~ u-ll>od above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All Of 
Ttte INOCMNfTY 06UOATIONS ANO\OR UAllt Ill S ASSUM O UNDER TH TERMS OF THIS AGRE.CMENT SHAU. BE WITltOUT LIMITS ANO 
WITHOUT R GARO TO TH CAUSE OR C AUS S TlfERf:Of (EXCLUDING PR( EXISTING CONDITIONS), STRICT LIABILITY, OR Tli 
NFGUO NC Of ANY PARTY OR PARTIES (INCLUDING Tit N GUO ·NC E Of Tit tNO€MNIFl(O PARTY), WttETlf ·R IIUCII NEOU NC I! 
BE SOU:, JOINT, CONC URRENT, ACTIVE, OR PASSIVE. 

)I C:NVIRONMEHTAL HAZARDS l- lhlll UM 11\1 ~ deg,H ol ea,1 and el r-ble .. l~cle lO p,event conl-ton o, 
poUuoon ol any environmental me.llum. ndud,ng - aurlaco ......... ground...,lw, MCl,ments, and ll.'1- o, ~Ke 1111111, lmblenl Ill OI any 
Olllar envwonmenlal medium In on, or undei, tile leeHd p,amlllol, by any .. H ie , po.ii.cent. o, c:ontemin.,.,t l- ahal nu1 bring or ~mtl 10 ••m•in on 
llll lHMd pre.- any - le» eontalnjng m•t•rt•II 1xpi..1v1a toxic, mal•l•II or auo,une. rogul.Jled • h&Zardoua ..... , • . h&Zardoua mat•lall, 
heZJlrdola auo.uncos (• the teim "lluardola Subltenc:e" II doflllld In the Cornprahenaive Env,u,nmenlal H•por91. Compe,-tJun and U.lJilly Ad 
(CERCLA), ~2 U S C Seel- IIOOI. II aoq ) ot too: ..-1111<.• under any ,_,., ... _ ICICe. or local law or regu1a1...,, rHaza .. loua Mel«lall1. a"'8p( 
ordllllrf pr o<luc:ta commonly UMd WI c:onnoc:tM>O well o.i 1nd g• exptor.uon and iNVelopmenl ope11uone and IC or eel In the uaual manner i nd quant&IH 
LESSEE'S VIOLATION Of TH FOREOOINO PROIUBITION S HALL CONSTIT\IT A MATERIAL ORCAC II ANO OCFAULT II REUNOC:R ANO 
LESSEE S IIALL INOEM IFY, IIOI..O HARMLESS ANO DEFEND TII S TATE Of TEXAS ANO TH OWNER Of Tiil SOIL FROM ANO AG AINST 
ANY Cl.AIMS, OAMAG I, JUOOM NTS, Pt:NALTI I, UABILITI II, ANO COSTS (INCLUDING REASOHABI.E ATIOR VII' FEES ANO COURT 
COSTS) C AUSED BY OR ARISING OUT Of (1) A VIOLATION OF Tit FOREGOING PROlilBITION OR (1) Ttl PRESC:NCE, REU:AS , OR 
DISPOSAL Of AJ,jy HAZARDOUS MATERIALS ON, UNDER, OR ABOUT TH. LEASED PRCMISf S OURJNO L.ESSC:E'S OCCUPANCY OR 
CONTROL Of THE LEASED PRCMISES. U:SSCJ! SIIAU. CLEAN UP, RCMOII RCMCOY ANO R PAJR ANY SOIL OR GROUND WATC:R 
CONTAMINATION ANO OAMAO CAUSED BY TIIC PRESCNC OR RO..fASI! Of ANY HAZARDOUS MATERIAI..S IN. ON, UNDER. OR A.BOUT 
TIIC LEASED PR.EMIS EI DURING LESSEE'S OCCUPANCY Of' THE LEAS O PR.EMIS S IN CONFORMANCE WITH THE REQUIREMENTS Of 
APPUCAOU? LAW THIS IN MN1FICATION ANO ASSUMPTION SHAU. APPLY, BUT IS NOT LIMITED TO, LIABILITY f OR RESPOtlSE 
ACTIONS UNO RTAK.EN PURSUANT TO CERCLA OR ANY OTIICR [HVIRONMENTAL LAW OR REGULATION U:$6 · I IIAU. IMMEOIATE1.Y 
GIVE Tit S TATE OF f[XAS ANO TH OWN R Of Tit S OIL WRJTICN NOTIC. OF AIIY EIRCACH OR SUSPECT(O BREAC H or TlflS 
PARAGRAPII, UPON U:ARNJNO Of Tit PRCI I: I! or ANY HAZARDOUS MATCRIALS, OR UPON RCCCIVINO A NOTICE rROM ANY 
OOVCRNM NTAL AO NCY PCRTAJNINO TO IIAZAROOUI MATCRIAUI WtllClf MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
Of! LESS It REUNOCR S ltAlL S URVIVE TtlE [ XPIRATION OR EARUER TERMINATION. FOR ANY REASON, OF nus AGREEMENT 

)7 APPLICAULE LAW lhla luH la UUa<I unde, Iha prOVlalo<W of Te•• NatLSal R- Co<le 52 171 ltwough 52 190, eummonfy 
knoWn n ltlll Ra~nqun,nn,ent Ac:t, ar..i IJII,., •pphullle al81ut• •nd emen.J"*119 u,...111u and w any pr0vi.lun In 11\11 i... - nut c:ontorm 10 IIMM 
IUllut• the ltilUIH ..., prev1,1 ova< any naneonform,ng IMM p,ov1ww 

True and Correct 
copy of 

• . .. Original filed In . • • Reeves County . .. . 
• • • . . 

•• Clerk Office . . . 
• • •• 

;) J '7 
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• 

31 EXECUTION Thia oi Ind gu ..... mutt be •'llned Ind ld<"°""4'dgld by the Leu,, before l ii rn.d of reconl WI th• county ..cord• 
1nd In 1111 Generwl Land Office of the Stire of TeJ<H Onm the foilng requttem1nts found 1n P1rwgrwpll JSI of thoa le1M hlW been 11t•r>ed. the elfed"'9 
date of this lease 11111 be the date found on Pege t 

38. LEASE FILING Pursu1nt 10 Ch1pt1r 9 al th• Tex11 Bu1lneu and Commerce Code. this leese mu•I be filed of record In the olllcl of the 
County Clerk In 1ny county In which 11 of p1r1 of lhe lea!ld premises Is located Ind eer11fled copies thereof must be rded In th11 GMeral Land Otllce 
Th11 11111 ii not etredtv. unll I cert,fled copy of this 11111 (which ii made ind cer1,fled by the County Clerk from hil reeotds) is fi~ In the Gene,-1 
Land Of'tlce In eccord1nce w,th THH N1tur1t Resources Code 52 1113 Addd.lonally. thil leHe 1h1n not be binding upon the State unle•s d reotes the 
actual and true contlderauon paid o, prom•ed fo, execution of tills lease The bonus due to the State and Ille p,e,cnbeo r.r.ng lee 1h1Q ICXXlmpany 
such ce11ofild OOIIY to the Gener81 Lind Olllcl 

LESSEE J j 
BY ,'-;;.-2(., -/ J L 1 -
Title Bruce H11nt 1 President all 

os/tftkr 1;.fr1/' Date 

I IILL INVESTMENTS. LTD. 

BY CASODV ENTERPRISES. LLC , 

G~N L P~. E 
STATEOFTEXAS nY; ~~~ 
BY • .-.1:A - . ~".!AE)ENT 
Aa Agent tor the s;ate of Te••• • 

0111 'l.e0 

True and Correct 
copy of . -· . Original filed In . . • . • • Reeves County • • • •• • • • . . • • • . .. 

Clerks Office • • • • • • • .. 
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rAGE 

STATE OF TEXAS 
(ACKNOWLEDGEMENT) 

COUNTYOF W,1.,1,1JH'\':,(.,,J 

BEFORE ME. lh• l.llderaigned aUlhonty, on thla dey personaly appeared Alan M Hdl, knOWn 10 me 10 be the pe,.oo -e name • 

aubKrlbed 10 the loregoing ln5lrumenl, H Pccsklcnt QI Cesody EQlerPdfn LLC, and aald imfted ia1>111y company betng Gcnenll P•@er QI H~I 

· ~~ ii ,1MIE MONF; It. 

~( 
~)· IJOTAAY PUBLIC }~\.- t~,

1

11\Tr OF TE'XAS 
_ tlo 111 (~1 J 1U iOll1

1 

(CORPORATE ACKNOINLEOOEMENT) 
STATE OF TEXAS ..,.. . 
COUNTY OF DALLAS 

BEFORE ME, lhe underllgned aUlhonly, on 11119 day personaUy appNred (b,....._._t..,... W , ~ 
known 10 ma 10 be Iha pereon whOM name • aubllcrlbed lo Ille lcugoing lrwlrumenl as _P._:.A..u>__,;;=..:\c::~===------------ ol 

Pet•P liYO! L L c I I••n !tmltd MabUy gpll)DlUly and acknowtedged to me lhal he/aha executed Iha wme for Iha pLWpmea and consideration 

1/lt!Hln exp,-ed, In the c.pacly atated, and aa lhe eel and deed of aald Mmlted liabilty coml)llny 

• • • •• 

t\.. 
Given under my hand end a.al of olllce lhla lhe \ C\ - day or Apr~. 2005 

., ... , ... ,,,,,,.,, ~~ '-- -~ 

. ... • . . . 
• . . 

;·••' \.EC fl O ,,..~~~-==a..,c..""""--'..;.,.,. I n..._.•__..____:c.=11-A:->----
/ ~ ~ · ~·u·~· J, Notary Pubhc In andlor-S.tn. 
,~ .. ... ~... '<' ' 

r;~ M : ,J 
\

v,· 1 ~ ,"r 

.,,,.,. o\ -:~ ... 'I> 

' . rf:!.'~ ~t;;;;io 06·,_,. . ..... ~ 

,.,'<'-or .,..~ True and Correct 

w copy of 
Original filed In 
Reeves County . . . . . . .. Clerks Office . . . . . • • • •• 

5 J !) 
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Thl9 Addendum le annc:11ed 10 end mede e part ol lhal ceneln Ofl and Ou Lena dated Mardi 15, 2005, by and between 
IM State of Tewu, acting by and through fta agenl, tm ln.,..menta, Ltd , and Pelro-ltunt, LL C , L-• 

Pa111g,eph 3 Of Nld leaN provtd• ror IM annual payment of Delay Rentals upon Iha lease anniversary dale Rental 
payment• covering Iha nm and second anniversary datee ahal be n provtded In P8111graph 3, and L-hereby 
rNflfVH lhe right lo pny aoch rentals In edvllnee and to add said rentals 10 the payment made ror Iha bonua 
CO!Wldera tlon 

NOlwtthstendlng any provisions In Hld lease lo the c:ontniry, Delay Rental payments covering lhe lhlrd and rou1h 
ennlveraary date II/Ian be In the amounta u prOYkled below, and L-H hereby reserves 1/M option, but n<lC the 
oblloatlon, lo pay •II of said rentals on or belore Iha third annlv.,.ary data 

To lhe owner of Iha aofl · 

To lhe Stale of Texu 

Tolol delay rental 

Ninecy ttvee and 7511 oo·a Dolara ($113 75) 

Ninety three and 751100'1 Dolara ($113 75) 

One honchd eighty HV•n and 50/100'• [)oltora (St!7 50) 

lniClaled for ldentlllca!lon 

.... • • • • • . . • • • • • • • 

True and Correct 
copy of 

Original filed In 
Reeves County 
Clerks Office 



.. 
• . 
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t'" ADDENDUM IO LEASE 
Surteca U.e Agreemenl 

Addlllonat LHM Pro,talotw 

This Z- Addendum ts attached to and made a part of that certain Oii 1nd Gas Lease dated March 15, 2005, by and between the Slate 
of Toxos, octlng by and through rts agent, H1ll lnvestment1, Ltd , Owner of the Soil. and Petro-Hunt. LL C , Lessee 

Notwrthstanding any p<O\llslons of thtS Laue to lh• contra,y, II la exp1Nsly undor51ood and agreed by end t>«ween the pertiae that 

Lessee Is grented tho right to uso oxlsUng roads on the l&111ed premises for Ingress end egress, and to tho extent such roads are 
used by Lessee, ugraoa to maintain, restore and keep roads m u1,1bl1 condition so long H this lease 11 In force Ind effect 

2 Lessee shall nollty Lessor a minimum or 24 hours before cuttJng any new road, 11 necessary, Into or on the leased premses 

3 Lessee shall lnmll and ma1ntaJn c.itUe guards 11 eve<y fence aosllng, said catUa guards to remain upon premises Bl LBUOl'a 
property at the expiration of this lease 

4 Lessee will bury and matnlllln II pipelines end electrical tran,mlnlon lines 18 lnchea deep below the surface or the ground 

5 Lenee may uaa no more of tha surface of the teued prem4saa than 11 reuonably necessary to use for the purpoaa of which this 
leaH 11 gremed, and « shall exercise all rights granted to tt herarn wtth due regard for the rights of the Owner of the Sod 

6 Lessee, tts successors and assigns, shall not erect any buddings or houses on the teased premises end that only thOSI 
structures wtl1ch are reasonably neceHary for productJon l11a~U• or 1ank batteftes shed be erected on the surface of the leased 
premises 

7 Lanae wiM not pollute any watl!f equlfllfl or fresh water In, upon or undef the leased premises, 1nd Lessee agrees to notify 
Owner of the SoO In wntJng ti tresh water la encountered during dnlhng, or If a fresh wattlf rormauon ts pene1ra18d 

P/1GE 

8 Lessae shall maintain all drlll sites and othtlf portion, of the surface used or occupied by Lesaee, 111 1ucces1or1 or assigns, free 
and clear of weed and noxious vegetalK>n, 1nd v.,11 malnt In the uma In I reasonable manntlf to prevent 1dd11Jonat damage to 
Owner of tho Sod, other land, and aops 

9 Upon written demand by Owner of the Soil, Lessee shall build and ma ntaln fences around Its slush, sump and drainage prta and 
tank baUenes to proted 1iv .. tock 1g mst loM, dlmaQe or Injury, and upon completJon or obandonment of 1ny well or wells, 
Lessee ahaU fiU and level of! all slush ptls and cellars end completely clean up the dnU stta of au rubbish thereon 

10 In the event o f a dry hole or produdlon from a well wtllch production ceesos end the 1bandorvnanl of such well, or upon lhe 
abandonment of 1ny well lo<:auon, dnll sate, tank battery srte or roadway, the premises Wiii be restored by Laa1e1 as nearly as 
re&1onably possibta to it1 former condruon ill the cost and expensa of Lnsee, It being the 1nten1Jon of the parties hereto that 
Lessee shall roslore the 1urface lo es neatly lhe state that as m I tho ume or execution or this tease 

11 II all or any pan or this leasa ts assigned, released, pooled or un,t.tzed, Lonee agr- to furnish the owner of the soil with I copy 
o f any such document 

12 Thia leaae grants no hunllng or nahlng righta wtlat~ Furthermore, Less , Its agents, contreelora, employees or 1Hlgn1 
shaU be prohlbHed from carrying or transporting ftlearms or any type upon or aaon the harem prennes 

13 Weather permitting, Le11ee shall remove l rom lhe h rein descnbed premlses 1ny Ind all structures, equipment and property o f 
eve<y kJnd and charactor placed by Lessee on aaJd premlsea \Nllhln ninety {90) days ofle< Lessee has ftnlshed Wllh the use of the 
erea wtlere such 111uctura, equipment and propef1y 111 placed Aller thirty (30) days wnttan notice to Lessee by Own• of the 
Soll, any such atructure, equipment or property tell on the tease premlsn by Lessee after the ninety (90) day period, shol at 
Lessor's opuon, become tha property or Owner of the Soll Lessee shall property plug au wells dnUed by Lesaee on the leased 
premises In aocordance Wllh the requirements o f the Railroad Convntsslon of Texas, the Texas Natural Resources ConservatJon 
commission or OlhBf gOVtlfnmental agency having Junldrdton In pluggrng the wells, Lessee shal cut ott the casmg at least thlny 
six (36) tnches below lhe surface 

« t~r ,,, , 11tt-1 
1111 US( I·• " •, 
.rl , .... , ~ .. ... 

--

• • • • M. l. ~fHTM.. 
,14; r "'" r 

cl ,. ,(• 1r1,tM1, 

1'1LE NO . 2 l 95 Lb 

l'lLl!D l'Oll RECORD Olf TIIB _______ DAY OP JUNE A. o. 2005 ) : 06 p H . 

. 
• • . ... 

DAT Of JUNE_· _____ A. O. 2005 9:00 A M. 

_ ..._._._..._.~-"-"-+-'<-..,;~__;;.._ __ , DEPtm 0 1.AJOIE 0. YLORKZ, COON'TT CU!JU. 

.. 
~ • . .. . 

• • • • . . . . 
• • . . 

• •• . .. 

llBEVZS COUNTY , TEXAS 

True and Correct 
copy of 

Original filed In 
Reeves County 

Clerks Office 



CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

I ~t ,1 a• O I, g< g J I I lruQ and C0'11JCI pl'OIO\l'i!PI ~ I ' 

0 " > " ~ .II • SI Al,. 
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PAYEE DETACH THIS PORTION BEFORE CASHING CHECK I 
PETRO-HUNT, L.L.C. \, 

1601 Elm Street, Suite 3400 
Dallas. Texas 75201 

(214) 880-8400 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE ~ECK NUMBER 

Feb-13-2006 I 7004091 

LEASE MIJMBER 
118 °1018880 

R WI NAl,__ LESSORJ'. LFJI DATE 02 / 1)/06 
If ~!'I ~A~l""--~~ _....-,. 

ENTAL PERlOD 
LEASE DATE MONTHS P'RCN TO P'ILE ID 
0)/15/06 12 0) ·1~· 6 0)/1 5/07 68)52 0051 005 

• • •• PAYMENT TYPE •••• DELAY RENTAL ••• • 

TO BB CREDITED TO ADDITIONAL TEXT 

OWNER I 58207 
TEXAS GENERAL I..AND OPPICB 
1700 N CON'ORESS AVENUE ROON 60 
AUSTIN, TEXAS 78701 
SSN/TAX ID 
RECORDED BOOK 702 P-'CE 478 
PROSPECT SOl111! DELAWARE BASIN 
COUNTY/PARISH REINSS 
TRACT NO 19772 
Ll'!OAL DR~CIUP.'l'ION------~----, 
IHFVF 
(, 

ENTRY 

STATE TX 

/ll-/{)$d-9k 
~h~~/#5 

. • 
• • • . • . •• • • . 

PAYMENT AMOUNT 

BANK SERVICE OIG 

TOTAL AMOUNT 

... ... . • . 
• • • • . .. • . . . • • . • • • • . • • . 

Page 1 o f 1 

-== 

l. 75 

3. 75 



t'AYt:t: Ut: I AI...M I r,1::, t'UK I IUN tlt:l"UKt: 1,A::,r,1Nu 1...M/K 

PETRO-HUNT, L.L.C. \ ' 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A. 
Jerferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 \ Page 1 of 1 

D WNERNAME OWNER NO CHECK NUMBER 

L TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
11e· 101ea11 

O IGINAL LESSOR/L!ASB NAMB DATE 
1. L 

RENTAL 
LEASE DATE MONTHS FROM PILE ID 

03/15/05 12 03/15/06 68352 0051 • 002 

•••• PAYMENT TYPB • • •• DELAY RENTAL • • •• 

TO BB CREDITED TO ADDITIONAL TBXT 

OWNER # 58207 
TEXAS GENERAL LANO OPPICB 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSH/TAX ID 
RECORDED BOOK 702 PAGE 500 
PROSPECT 801.TTH DILAWARB BASIN 
COUNTY/PARISH REEVES 
TRACT NO 19772 
Ll"OAL DESCR I PTI ON~~~~~~~~~-, 
HVt NTY ltXA 

ENTRY 

STATB TX 

• 
t . • 

. . 
• . . • • • 

7004085 

Ol/ll/06 CHECK NO 

PAYMENT AMOUNT U . 25 

BANK SERVICB CIIO 

TOTAL AMJUNT 41 . 25 

... ... . 
• • • ... . 

• . . . . • . . • . . . 



PAYEE DETACH THIS PORTION BEl'ORE CASHING 91'1ECK 

PETRO-HUNT, L.L.C. J 
1601 Elm Street, Suite 3400 

, " Dallas, Texas 75201 
(214) 880-8400 

~OWNER NAME 

l TEXAS GENERAL LAND OFFICE 

LE.ASK NUMBER 
11e· 1oue1e 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Feb-13-2006 

OATK 02/1)/06 

CHECK NUMBER 

7004087 

LEASK DATE MONTHS TO PILE ID 
0}/15/05 12 0)/15/07 68352 0051 00) 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BB CREDITED TO ADDITIOMAL TUT 

OWNER N 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONOR&SG AVENUB ROCH 60 
AUSTIN, TEXAS 78701 
SSN/TAX 10 
RECORDED BOOIC 702 PAGE 489 
PROSPECT soi.rm DELAWARE BASIN 
COIJNTY/PARISII REEVES 
TRACT NO 19772 
LRQAL DESCRlPTlQN _________ ~ 

r.. 
' A 

ENTRY 

STATE TX 

PAYMENT AMOUNT 

IIANIC SERVICE CllO 

TOTAL AMOUNT 

. . . . . . : .. . . . . . . . • • • • • • •• 

... 
• 

- _t________! - ~ - -- ______.____1 

... 
• • . . . . . 

Page 1 of 1 

41 25 

41 . 25 



PAYEE DETACH THIS PORTION BEFORE CASHING 7K 
PETRO-HUNT, L.L.C. 

1601 Elm Street, Suite 3400 
Dallas, Texas 75201 

(214) 880-8400 

~NAME 

~ S GENERAL LAND OFFICE 

LEAS! NUMBER 
118 " 1018874 

LEAS! DATB MONTHS 
0)/15/05 12 

OIUGlN 
If l 

RENT,\!, 
FRO.'I 

0)/15/06 

•••• PAYJIIENT TYPB •• •• DELAY RENTAL ••• • 

TO BB CREDITED TO 

OWNER W 58207 
TEXAS GENERAL !..AND OPPICE 
1700 N CONGRESS AVENUE ROOM 60 
AUSTIN, TEXAS 78701 
SSN/T.U 10 

ADDITICN,\I, TEXT 

RECORDED BOOK 702 PAGB 467 ENTRY 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 \ 

Page 1 o r 1 

OWNCRNO DATE CHECK NUMBER 

PILE ID 
68352 0051 001 

OATB 

Feb-13·2006 7004083 

02/ll/06 

PAYJIIENT AMOUNT 

BANK SERVICE CHG 

TOT,\!, AMJUNT 

CHECX NO 

90 . 00 

90 . 00 

PROSPECT SOUTH 081.AWARB BASIN 
COUNTY/PARISH REEVES STATS TX 
TRACT NO 19772 
LBIJAL. 0 !PT N--------~ 

. . . . • . . . • . 
• . 
• • . 

... . . . . .. . . . . . . . 
... . 
• . . . . . 

AMOUNT 



~ ......... ~-=7 ~_,__,90"-_ 
ci"f ,;J:9 &----, 

, 1111 1 ner 

... . : . . . . . . . . . . . : : . . . . . . : : ... : :.· . . . 730693 



C' JE 
JERRY PATTF.RSO~, , lONER 

May 25, 2006 

Attn : Wm. A. Hearne 
Petro-Hunt L.L.C. 
160 I Elm treet, le. 3400 
Dallas, Texas 7520 1-720 I 

Re: RELJNQUIS rIMENT ACT LEASE No. M- 105296 
The outh 360 acres out of ection 34, Blk. 55, 
Tsp. 5, T &P RR Co. urvey, Reeves County, Texas 

Dear Mr. I Leamc: 

The certi li ed copy of the Relinquishment Act lease covering the above referenced tracts has been 
approved and filed in our records under Mineral File number M-105296. Please refer to this 
number in all future correspondence concerning the lease. 

Your remittance of $27, 125.00, has been applied as the state's portion of the cash bonus 
$27,000.00, along with a processing and filing fee in the amount of $ 125 .00. Please let me know if 
you should have any questions. 

Sincerely, 

L),u,u 2~t'.i c, 
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475- 1534 

MS/DR 

~tcphl'll I~ Au,1111 Building · 1700 orth Con~rcs \ \'cnuc · t\ u-.ii11,T1:x.1, 78701- l•l'JS 

Post O fli1:c Box 12871 • \ u,t111, 'lcx.1, 787 1 I 2871 

'i 12-4<,1 'iOO I • 800 998 IC I .() 

ww\\.~lo.~t,ltc. tx.u, 



File Nl27f7()'!JJ,9t;, ~I 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME 

.PETRO-HUNT, L.L.C. 
1601 Elm Street, Su1le 3400 

Dallas. Texas 75201 
(214) 660-8400 

TEXAS GENERAL LAND OFFICE 

/ 
JPMorgan Chase Bank, N.A. 

Jefferson County 
6200 Hwy 69 

Port Arthur, Texas 77640 

OWNER NO DATE 

Feb-13-2007 

Pago 1 of 1 

CHECK NUMBER AMOUNT 
-

7005588 $3 75 

L&ASE NUMBER 
118 • 1018880 

DATE 02/ll/07 CHECK N? 7005588 

LEASE OATS MONTHS 
01/15/06 12 

l'RCM 
0)/15/07 

TO f!LB IO 
OJ/lS/08 68152 0051 005 

• ••• PAYMENT TYPE ••• • DELAY RENTAL ••• • 

TO BE CREO!Tl-.'D TO ADDITIONAL TEXT 

OWNER W 58207 
TEXAS GENERAL LAND OPl'ICE 
1700 N C'ONORBSS AVENUE ROCM 60 
AUSTIN , TEXAS 78701 
RECORDED BOOK 702 PAGE 478 
PROSPECT SOUTll DELAWARE BASIN 
COUNTY/PARISH REEVES 
TRACT tlO 19772 

Ak.PES_cR.LeI N ~~--~------. 

• . 
• . 

• ... 

ENTRY 

STATE TX 

• . . . . . 
• • • • • • . .. . . • • •• 

... . . . . . 
• 

PAYMENT AMOUNT l 75 

IIANI". SERVICE CllO 

TOTAL AMOUNT )( '" 

. . . . . 
• 

j 



PAYEE DETACH THIS PORTION BEFORE CASHING7 H CK 

PETRO-HUNT, L.L.C. 
1001 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

OWNCRNAME 

TEXAS GENERAL LAND OFFIC E 

JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Feb-13-2007 

Page 1 of 1 

i CHECK NUMBER AMOUNT 

7005586 $3 75 

LEASE NUMBER 
118 • 1018879 

NAME DATE 02/13/07 CHECK NO 7005586 

LEASE DATE l".ONTHS 
03/15/05 12 

•••• PAYMENT TYPE • ••• DELAY RENTAL •••• 

TO BE CRF.DITED TO 

OWNER • 58207 
TEXAS GENERAL LAND OFFICE 
1100 N CCNGR&SS AVIDNE ROC.M 60 
AUSTI N , TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 702 PAGE 511 ENTRY 
PROSPECT SOUTH DELAWARE BABIN 

FILE ID 
68)52 0051 00 4 

CO\JNTY/PAR1611 PEEVES STATE TX 
TRACT NO 19772 

f:0 DF.S.PJ.lnl,QN---~----
N. A 

. . . . . . . . • • . • . • .. . . . . . . ... .. . 

PAYMENT AMOUNT 3 75 

BANK 51:."RVICB Cll<J )( ." TOTAL AMOUNT 

... . . . . . 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

.PETRO-HUNT, l.l.C. / 
1601 Elm Street. Suite 3400 • • 

Dallas. Texas 75201 
(214) 880-8400 

OWNER NAME 

TEXAS GENERAL LAND OFFICE 

J PMorgan Chaso B ank, N.A 
Jefferson County 

8200 Hwy69 
Port Arthur. Texas 77640 

OWNER NO =r QA T( 

Feb-13-2007 

Page 1 of 1 

CHECK NUMBER AMOUNT 

7005584 $41.25 

LEASE ITTJMBEII 
llB • 1018878 

DATE 02/13/07 CHECK NO 7005584 

RENTAL PERIOD 
L.EASE OATS MONTHS FRON TO FIL.£ ID 
03/1~/05 12 Ol/15/07 Ol/15/08 68lS2 0051 OOJ 

• • •• PAYM£NT TYPE • • • • DELAY IIENTAL • •• • 

TO BE CREDITED TO 

OWNER I 50207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVI.NVE ROOM 60 
AUS'l'IN, TEXAS 78701 

ADDITICNAL TEXT 

RECORDED BOOK 702 PAO!!: 4 89 ENTRY 
PROSPECT SOtrrll DBLAWARE BASIN 
COUNTY/PARISH RE~:VES STATE TX 
TRACT NO 19772 
~ ~C>J~,....~~~~~~~~~~~~ 

• • • . . . . . . . . . . 
• • • •• . . . . 

••• • •• 

... . . 
• . . . 
• 

PAYMENT Al'.JUNT 41 25 

BANK SERVICI:: CHG 

TOTAL A/'l.)UNT x· 41 25 

\ 'l 1 

• •• . . 
• . . 
• 



PAYEE DETACH THIS PORTION BEFORE CASHING / ECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street Suite 3-.'00 

Dallas. Texas 75201 
(214) 880-8400 

JPMorgan Chase Bank, N.A . 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

Page 1 of 1 

OWNER NO r- DATE - ,,. CHECK NUMBER~ 

============:!!:===== ll Feb-13-20071 7005562 ~ 
OWNER NAMF 

TEXAS GENERAL LAND OFFICE 

AMOUNT] 

$41 .25 j 
LEASE NUMBER 
l 18 ' 1018877 

DATE 02/13/07 OIECK NO 7005582 

RENTAL PERIOD 
LKASS DATE MONTHS PROM TO FILE ID 
0)/15/05 12 0)/15/07 0)/15/08 68)52 0051 002 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BE CREDITED TO 

OWNER # 58207 
TEXAS GENERAL LAND OFFICE 
1700 N CONGRESS AVEN\11!! ROOM 60 
AUSTIN, TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 702 PAGE 500 ENTRY 
PROSPECT SOlTl'H DELAWARE BASIN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19772 

F.G l!SCRI PTICN ____ ~----, 

• • • • . . . . • . • • • • • • •• . . . . 
••• • •• 

... . 
• • . . . 
• 

PAYMENT >J10UNT 41 25 

BANK SERVICE OIG 

TOT AL AMOUNT x 41 25 

. .. 
• • . . . 



PAYEE DETACH THIS PORTION BEFORE CASHING CIJCK 

PETRO-HUNT, L.L.C. I 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy69 
Port Arthur, Texas 77640 

Page 1 of 1 

OWNER NO AMOUNT OWNER NAME n DATE CHECK NUMBER 

-----------11------,.1t--F-eb-13·200-7--7005580 
TEXAS GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 101887 4 

RENTAi. PERIOD 
LEASE DATE MCNTHS FRC.-. TO FILE ID 
03/15/05 12 03/15/07 03/15/08 68)52 0051 001 

•••• PAYMENT TYPE • • •• OF.LAY RENTAL •••• 

TO BE CRE:O!Tr.D TO 

OWNER N 58207 
TEXAS OENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ROOM 60 
AUST IN , TEXAS 78701 

ADDITIONAL TEXT 

RECORDED BOOK 702 PAGE 467 ENTRY 
PROSPECT SO\Tl'H DELAWARE BAS IN 
COUNTY/PARI S I! Rt:EVES STATE TX 
T RACT UO 19772 
ro 

. . . . • • . . . . . • . • .. 
• • • . ... . . . 

... 
• . 

• . . . . 

$90.00 

DATE 02/13/07 CHECK NO 7005580 

PAYMENT AK.JUNT 90 00 

BANK SERVICF! CHO 

TOTAL Al'tJUNT 90 00 

. .. 
• . . •· 



0 
z 

... . . .. . . . 
... 
• . . . . . 

. . . . . . . . .. . . . 833301 . . . . . . .. 



PAYEE DETACH THIS P;RTION BEFO~E~CASHI~~ ~H;t-~--~ 

, PETRO-HUNT, L.L.C. J 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

Page 1 of 1 

OWNER NAME OWNER NO 
DATE ,oaf CtiECK NUMBER AMOUNT 

ST OF TX GENERAL LAND OFFI CE 

LE.a.SB NUMBER 
•• 118 • 1018879 

ORIGINAL LESSOR/LEASE NAME DATE! 
HILL INVESTMENTS LTD 

RENTAL PERIOD 
LEASE DATE! MONTHS l'RCM TO FILE ID 
03/15/05 12 01 8 Ol/15/09 68352 0051 004 

•••• PAYMENT TY~E • ••• DELAY RENTAL •••• 

TO BR CREDITED TO 

OWNI.R I 73l78 
ST TX MP lll.l 

ADDITIONAL TEXT 

REC:O PAGE 511 ENTRY 
PROSPECT 501.TTH DELAWARE BASIN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19772 
LKGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK SS, T·5, T 
, P RR CO SURVElY SBC. 34 1 S/l60AC 
BEING )60 , 00 ACRElS MORE OR LESS 

. 
• • . . . . . . 

• . . . . . . • . 
. ... ... . . 

• • . . . . .. . . • • . ... . 

- --- -
Feb-13·2008 7007214 $93.75 

02/13/08 CHECX NO 7007214 

PAYMENT AM,JUNT 93 7S 

BANK SRRVICE! CHG 0 00 

TOTAL AMOUNT 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK / 

. PETRO-HUNT, L.L.C. V 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(214) 880-8400 

JPMorgan Chaso Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur. Texas 77640 

OWNER NAME ~~~~~~~~~~~~-+~-o_w_N_E_R_N_o~ L -DATE 

ST OF TX GENERAL LAND OFFICE 

LEASE NUMBER 
118 • 1018877 

LE.a.SB DATE MvNTIIS 
03/15/05 12 

ORIGINAL LESSOR/LEASE NAMF DATE 
HILL TRUSTS 

RKNTAL PERIOD 
P'RCM TO PILE IO 

0)/15/08 03/15/ 09 68)52 0051 002 

I Feb-13-2008 

02/1)/08 

Page 1 or 1 

CHECK NUMB~ 

7007210 aL...._ 
AMOUNT 

S1 ,031.2 

CHECK NO 7007210 

r PAYMENT AMJUNT 1,031 25 

0 00 
• • • • PAYMENT TYPB • • • • DELAY RENTAi, • • • • 

,TO BE CRBDITEO TO 

OWNER M 7)21 
ST TX MF 

ADDITIONAL TEXT 

RBCOROBD BOOK 702 PAGE 500 ENTRY 
PROSPECT 80\1TII DEL.AIIARB BASIN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19772 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS 81,0C'K 55, T 5, T 
, P RR CO SURVllY SEC 34 , S/l60AC 
BEING 360.00 ACRES MORE OR LP..SS 

. . . • . 
• 

• • • . • • • • . . 

BANK SERVICE CHG 

1,031 25 

\ o\ 

.. ... ••• • . . . • • •• • • • . . . . . 
••• • . 

---- --



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

OWNER NAME 

PETRO-HUNT, L.l.C. 
1601 Elm Street, Suite 3400 

Dallas. Texas 75201 
(21 4) 680-8400 

ST OF TX GENERAL LAND OFFICE 

~ JPMorgan Chase Bank, N.A. 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNC:R NO DAT( 

Feb-13-2008 

l CHECK NUMBER 

7007216 

Page 1 of 1 

AMOUNT 

$93.75 

LEAS&: NUMBER 
118 "1018880 

ORIG INAL LESSOR/LEAS&: NAME OATH 02/ll/08 CHECK NO 7007216 
HS MINERALS, REALTY LTC 

RENTAL PERIOD 
LEASK DATE H<JNTHS P'ROM TO PILB ID 
0)/15/06 12 Ol/15/08 OJ/15/09 68352 0051 005 

•••• PAYMENT TYPE •••• DELAY RENTAL •••• 

TO BE CREDITli:D TO ADDITIONAL TEXT 

OWNER I 7 l 2u..1<---... 
ST TX M 
RECORD PAOE 478 
PROSPKCT SOUTH DELAW1JIE BASIN 
COUNTY/PARISH REEVES 
TRACT NO 19772 
LEGAL DESCRIPTION 
REEVES COUNTY TEXAS BLOCK 55, T 5, T 
, P RR CO SURVEY SEC . ) 4 1 6/360AC 
BEINO 360 , 00 ACRES MORI! OR L&SS 

.. . • . 
• • • . • . 
• • . • •• • . . . . . . . • . • . ••• • . . 

ENTRY 

STATE TX 

... . 
• • • . • • 

PAYMENT AIQUNT 93 75 

BANK SERVICE C!ICl 0 00 

TOTAL AMOUNT 93 75 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECy° 

, , , · PETRO-HUNT, L.l.C. / 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

OWNER NAME 

ST OF TX GENERAL LAND OFFICE 

JPMorgan Chaso Bank, N.A . 
Jefferson County 

8200 Hwy 69 
Port Arthur, Texas 77640 

OWNER NO DATE 

Feb-13-2008 

LLASE NUMBER 
f 8 • 1018878 

ORIGINAL LBSSOR/LEASB N'-ME DATB 02/13/08 
HILL DOROTHY JEAN ET AL 

RENTAL PERIOD 
LEASE DATE MONTHS FRON TO FIL.E ID 
03/15/05 12 03/15/08 0)/15/09 68352 0051 00) 

• ••• PAYMENT TYPB •••• DELAY RENTAL •• •• 

TO BB CREDITED TO ADDITIONAL TEXT 

OWNER • 73n8 
ST TX - -..---.---
RECOR PAGE 489 ENTRY 
PROSPECT SOUTH DEtLAWARB BASIN 
COUNTY/PARISH REEVES STATE TX 
TRACT NO 19772 
LOOAL DESCP I PTICN 
REEVES COUNTY TEXAS BLOCK 55, T·S, T 
~ P RR CO SURVEY SBC, 341 S/J60AC 
BBINO 360 00 ACIIES MORB OR LBSS 

• . 
• 

. 
• 
• 

. 
• . . . . . . 

• 

•• ••• . . . • • • . . . .. . . • • ... • 

... . 
• • . . . 

PAYMENT Al4.:>UNT 

BAIIK SliRVICE CHG 

TOTAL ~UNT 

Page 1 or 1 

AMOUNT 

$1 ,031 .2 

CHECK NO 7007212 

l. 031 25 

0 00 



Dare F ii cd --...,,.q_-.i....1:"'-­

J crr} E I 

... . 
• 

... .. . . .· .. · . . : . . .. · . ... . . . . . . . . . ... . . .. . . 
90730 4 



PAYEE DETACH THIS PORTION BEFORE CASHING CHECK 

PETRO-HUNT, L.L.C. 
1601 Elm Street, Suite 3400 

Dallas, Texas 75201 
(214) 880-8400 

~RNAME 

l ST OF TX GENERAL LAND OFFICE 

I 
JPMorgan Chase Bank, N.A. 

Jefferson County 
8200 Hwy 69 

Port Arthur, Texas 77640 

OWNER NO DATE 

Feb-13·2008 

LEASE NUMBER 
l 18 • 1018874 

ORIOINAL LESSOR/LEASE NAME DATE 02111/oe 
HOUSTON, E>04A HILL TRUST 

RENTAL PERIOD 
LEASE DATE MONTHS FROM TO PILE ID 
03/15/05 12 0)/15/08 0)/15/0~ 68352 0051 001 

7007208 

PAYMENT AM.)IJNT 
• • •• PAYMENT TYPE •••• DELAY RENTAL •••• 

BE CREDITED TO AODITICNAL TEXT 

1 PAGE 461 
\.~OSPECT 60\1'1'11 DELAWARE BASIN 

COUNTY/PARISH REEVES 

ENTRY 

STATE TX 

BANK SERVICE OtO 

TOTAL AMOUNT 

Page 1 or 1 

UNT 

$2,250.0 

O!ECK NO 700 208 

2,2SO 00 

0 00 

2.250 00 

TRACT NO 19772 
L!OAL DESCRIPTIC:N 
REKVES COUNTY TBXAS BLOCK 55, T 5, T 
, P RR CO SURVEY sac . 34 S/l60AC 
BEINO 360 00 ACRES MORE OR LESS 

\ ~ \ 

. . • ••• ••• . . . . . . . . • • . • • • . . . . . . . . . . • • • • • • • . . 



;!Jf /(!<yj_(}('(l, 
RENTAL PAYMEN,-u. Y /-

c I ;I ~ di-a12-. 
r , , .... r ~on (. l r 

' ' • > " ' .. ·r -·· ' -·-· .. ,. r.n<"'Q I --!\..-, • --

... . ... . . . . . . . . . . . . . . . .. : : ·.· ·.· ·.· .. : .... . . 907253 



CHESAPEAKE OPERATING, INC. \,P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

09rng331 
WE HAVE THIS DAY JANUARY 7, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF s2,2so.oo DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 

IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

311s12oo9 TO 3,1512010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS : 

Survey T&P RR Block/Suffix 55 Township 5 Section 34 Short Desc S/360 AC Of SEC 34 BLK 55. T&P RR CO SVY 

PAYMENT RENTAL 
LEASE NUMBER TX0012508-001 LEASE DATE. 3/15/2005 
RECORDED. BOOK 702 PAGE 467 ENTRY NUMBER 002191 
FOR CREDIT OF 

01TJ97 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS SUITE 600 
AUSTIN. TX 78701 

PROSPECT: SANO TIGER 
COUNTY/PARISH REEV_ES 

Acct 
3RD & 4TH YR DELAY RENTAL 

Subtotal 
The attached check la for Iha person(•) named obove Pleau data, aign 
and return the attached receipt, on Iha day you receive It II directed to 
a bank, plaase depoa11 the amount to the credit fo the poraon(11) named 
above end date, 11Qn and re1um lhe receipt on the doy you recorve It II 
correspondence required, please make reference to lease number 

Date Received==----------~ 
BANK SERVICE 
CHARGES 

Sign Here _________ ___ ---i Grand Total 

By-======------------~ Check No. 

• • •••••• • 
• .. . . . . 

• • • . . ······ • 

.... 
• • •••• . . . 
• • • .... 

STATE TX 
AMOUNT 

2,250 00 

2,250 00 

0 00 

2 250 00 

40599 



CHESAPEAKE OPERATING, INC. v P.O. BOX 18496 OKLAHOMA CITY, OK 731 54 

LEASE OBLIGATION DEPOSIT RECEIPT Q 9 Q Q 8 3 2 7 

WE HAVE THIS DAY JANUARY 7, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $93.75 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
. . ...... . 

IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 
3/15/2009 TO 311512010 COVERING LESSOR'S INTEREST IN LANO DESCRIBED AS: 

Survey T&P RR Block,Suff1x 55 T wnsh1p 5 Sec11on 14 Short Desc- '51360 AC OF SrC 34 Bl K 'i5 T&P RR CO SVY 

PAYMENT RENTAL 

LEASE NUMBER TX0012508-004 LEASE DATE 3/15/2005 

I 

RECORDED: BOOK 702 PAGE 
FOR CREDIT OF 

511 ENTRY NUMBER. 002 195 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTI N BUILDING 
1700 NORTH CONGRESS. SUITE 600 
AUSTIN TX 78701 

PROSPECT; SAND TIGER 

COUNTY/PARISH REEVES 

Acct 
3RD & 4TH YR DELAY RENTAL 

D Rr..-r R. I 

Subtotal 

The ettoched cnllCk 1, tor the pereon(e) named above. P1ea:;e date, sign 
end return the enached rec:e,p11 on the day you recerve II If d•rocted to 
a bank, please depoa11 the amount to the cred,t lo the pe,-on(1) named 
above and date, algn and retum Iha receipt on Iha day you receive 11 II 
correspondence required, pleue make reference 10 laua numbe< 

Date Received -----------~ 
BANK SERVICE 
CHARGES 

Sign Here ____________ __. Grand Total 

By_ .......... '----------------1 Check No 

. . . . .. . . ...... . 
. . . . . . 
•••• 

• • • . . . 
•••• 

STATE TX 
AMOUNT 

K ,,,, 

93 75 

0 00 

93 75 

40603 



CHESAPEAKE OPERATING, INC. \,P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT Q 9 QC O 3 J 6 

WE H AVE THIS DAY JANUARY 7, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $1 ,031.25 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

311512009 TO 311512010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS 

Survey T&P RR Block/Suffix· 55 Township 5 Section '34 Short De'lf' BLK 55 ',EC 34 T&PR SVY 

PAYMENT RENTAL 
LEASE NUMBER TX3230444-001 
RECORDED: BOOK 702 PAGE 489 
FOR CREDIT Of· 

017397 

LEASE DATE 3/15/2005 
ENTRY NUMBER -------------

PROSPECT· SANO TIGER 
COUNTY/PARISH RlEVE.S 

. . ...... 
• 

••• . . . . .. . . 
•••••• • 

.... 
~ .... . . . 

• • • ...... 

STATE TX 
---',..;,,;.___ 

AMOUNT 

COMMISSIONER OF THE GENERAL LANO 
OfFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 

Acct 1 031 25 
ST/TX - HILL DOROTHY ET AUS25 00/AC 

1700 NORTH CONGRESS, SUITE 600 
AUSTIN, TX 78701 

(C) 
/(J- JD 5 ~CJ&'-------

PLEASE SIGN 
AND RETURN 

IMPORTANT 

The ttached check Is lor the per90n(1) named above Please date, a1gn 
and return the anached rec:e,pll on the day you racer.,e It II directed to 
a bank, please depoalt the IITlOUnt to the Cflld,t to the person(s) named 
above and date, ,ign and return the receipt on the day you receive rt II 
oorreapondence required, pleaH make reference to lease number 

Date Rece:.:.,v::.:ed=------------i 

S!gn Here=:::..._--------------l 

By_-===-------------J 

I \ 

Subtotal 

BANK SERVICE 
CHARGES 

Grand Total 

Check No. 

1,031 25 

0 00 

1,031 25 

40821 



CHESAPEAKE OPERATING, INC.v P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT Q 9 0 0 o 3 2 b 

WE HAVE THIS DAY JANUARY 7, 2009 TENDERED TO 

COMMISSIONER OF THE GENERAL LAND 

THE SUM OF $93.75 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

311512009 TO 311512010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS : 

Survey J &F' RR Bloc Suffix 55 Township ~ct n 4 Short Desc 5 160 AC OF SEC 34 BLK SS T&P RR CO VY. 

PAYMENT RENTAL 
LEASE NUMBER TX0012508-002 LEASE DATE. 3/1512005 PROSPECT: SAND TIGER 

. . 
•••••• . 
••• . . . 
• • • 
• • ...... 
• 

••• • . . 
•••• . .. 

• • • ••• • 

RECORDED: BOOK 702 PAGE 478 ENTRY NUMBER. 002192 COUNTY/PARISH REEVL::i STATE TX 
__=.:~c..:;__- -~~~~A~M~O~U~NT-=-"-'---~ 

FOR CREDIT OF 

017397 COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS. SUITE 600 
AUSTIN TX 78701 

-----'--/ o_ 5_J q d " i[l 
~ / IMPORTANT 

The attached check ts for the pe,son(1) named above Ploft&a data. sign 
and return the attached r-•PII on the day yau receive It If directed to 
a bank. pltl&N deposit the amount to the credit lo the po,son(a) nomed 
above and date, aign and return the raoe1pt on the day you recerve ti If 
corrnpondence required, please make reference to lease number 

Acct 
3RD & 4TH YR DELAY RENTAL y 93 75 

Subtotal 
93 75 

BANK SER\IICE 
CHAAOES 

0 00 
Grand Total 

93 75 
Check No. 

40601 



. . ...... . 

. .. . . . . . . . . ...... . 
• . . . . 

• • .... 
-· . . . . 
•••• 

9i 
/L 1/)f- )05d'l?c:, 
l_ 0 BENTAL PAYMENt.5 
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·. 
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CHESAPEAKE OPERATING, INC \; PO BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY FEBRUARY 25, 2009 

COMMISSIONER OF THE GENERAL LAND 

0811,u.)gb 
TENDERE:D1 

THE SUM OF $1 ,031 .25 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 
IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

311512009 TO 311512010 COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS. 
Survey T&P RR BlociVSufflx 55 Township 5 Section 34 Short Desc. S/360 AC OF SEC 34, BLK 55, T&P RR CO SVY 

PAYMENT RENTAL 

LEASE NUMBER TX001 2508-003 

RECORDED· BOOK 702 PAGE 500 

LEASE DATE 3/1512005 

ENTRY NUMBER 002194 

PROSPECT SAND TIGER 

COUNTY /PARISH REEVES 

FOR CREDIT OF 

017397 
Acct 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 3RD & <!TH YR DELAY RENTAL 
1700 NORTH CONGRESS, SUITE 600 
AUSTIN. TX 78701 

PLEASE SIGN 
AND RETURN 

IMPORTANT 

The attached check ii for the perlOfl(I) named above Please date, sign 
and return the attachod rece,pta on the day you rece,ve it If directed to 
a bank. please depoa1t the amount to the credit lo the pe..on(a) named 
above and date, sign and retum the recetpt on the day you r-11111 ~ If 
correspondence required, please make reference to lo8se number 

Date ReceiveJ'l ___________ ---4 

Sign Here ____________ ----,1 

By ______________ __J 

Subtotal 

BANK SERVICE 
CHARGES 

Grand Total 

Check No. 

STATE TX 

AMOUNT 

. I . . 't- 1 . 03 1 25 • • • • • : 

. . . . . .. .. 

.... 
• • .... . . . 
• • • .... 

1,031.25 

0 00 

1,031 25 

43863 



• • • • • •••• 
• 

• • • • • •• •• 
• 

•••• • • •••• 
•• • • • • •••• 

/0. 

Fi le .Nn. _ ..... (_..0""5""?1~_,(p"--------



Well Inventory Detail 

RRC Well Number 

RRC Number. 

RRC District. 

RRC Lease Type 

API Number 

1 

57938 

08 

WELL 

4238930278 

Last Month 0 11 Producllon 

0 

Last Month Gas Production 

8581 

Last Month Water Production. 

3371 

Current Well Status. 

Well Completion Date 

Total Measured Depth. 

Wellbore Direction. 

Surface Latitude 

GLO Lease Number. 

p 

02/24/1974 

13225 

v 

31.4536100000 

MF105296 

HILL-STATE 34 

RRC Field Name ATHENS 

Pool Name DEVONIAN 

Formation DEVONIAN 

Pnmary Product Code G 

Well Type. P 

Last 12 Months 011 Production 

0 

Last 12 Months Gas Production 

288515 

Last 12 Months Water Production 

94222 

First Production Date 

c-tast Production Date 

Top Depth 

Base Depth 

Surface Longitude. 

GLO Unit Number: 

03/01 /1974 

05/31/1978 - > 

12925 

12955 

-103.7533400000 

RRC Lease Name. 

RRC Operator: TEXACO IN CORPORA TED PRODUCING 

Oil Purchaser/Transporter 

Gas Purchaserrrransporter 

last IHSE Update. 02/25/2010 County. REEVES 
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June 23, 2010 

VIA OVERNIGHT COURIER 

Ms. Beverly Boyd 
Texas General Land Office 
1700 N. Congress Ave. 
Suite 935 
Austin, Texas 78701-1495 

Re: Filing of Release of Lease 
MF 105294, Section 22, Block 59, PSL Survey -r A- c 
MF 105296, Section 34, Block 55, T5, T&P RR Survey c - A - t:: 

MF 105297, Section 14, Block 58, PSL Survey -r ~1 1+ 

Rebecca ) o ung 
I I I 111/ I ,111 lm.111 

•••• Reeves County, Texas .... 
• ...... . . 

... 
• • • . . . . .. . 
• • • 

. . . . . . .... 

Dear Ms. Boyd : 

Enclosed please find a certified copy of the above mentioned Release of Lease 
("Release") located in Reeves County, Texas. Chesapeake Exploration, L.L.C . 
("Chesapeake") desires to file this Release with the General Land Office. 

Also enclosed, is Chesapeake's check number 1315285 in the amount of $25.00 
which represents the required filing fee of $25.00 per Release. 

Should you have any questions in this regard , please ca ll me at (405) 935-4344. 

Sincerely, 

Che: L ~ ~k: Exploration, L.L.C. 

lflt/lR:f(hl/JV' 
As~!tant Lan~! Jl' - . { ) 

Enclosures 

( hc,JpcJkt I ncr1n CorporJt1011 
P.( l . Ho, I S4% • ( lkl.1hom.1 ( II\, ( >"- , I \.! fl4'1h • h I llO '\ \'1.1 ,1a1 \11·11ut• • ( lkl.~hom.1 l 11\. ( >"- ' , I IS 

40\.'IVi.4 i-14 • In. 40\.'11'.4.!\I • hc,kqoungCe,hk.,om 



•••• . ., .... . 
•••• •• . . 
. . . . . . . . ... 

• • 

. . . . . .... 

0 

7iesaprake Operating. Inc. 

08019 TX GENERAL LA ND OFFICE 

VOUCHER INVOICE INVOICE 
NUM BER DATC NUMBER 

5 15069 06/16/ 10 061610A 

No. 1315285 

DESCRIPTION OR NET A MOUNT 
GROSS AMOUNT DISCOUNT 

BALMORHEA PROSP REC FEE 25 .00 

1070 8956 

\?VJ 

Total for ch eck x $2500 
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